Redemption Provisions

The redemption provisions applicable to the Preference Stock will be described in the applicable Prospectus
Supplement.

Voting Rights

The applicable Prospectus Supplement will describe the voting rights for each series of the Preference Stock.

Liquidation Rights

Upon voluntary or involuntary liquidation, the holders of the Preference Stock of each series, without
preference among series, are entitled to receive the amount specified to be payable on the shares of such series
before any distribution of assets may be made to the holders of the Company’s Common Stock. Available assets, if
insufficient to pay such amounts to the holders of the Preference Stock, are to be distributed pro rata to the payment,
first of the amount per share payable in the event of involuntary liquidation, second of accrued dividends and third of
any premium.

Sinking Fund

The terms and conditions of a sinking or purchase fund, if any, for the benefit of the holders of the Preference
Stock will be set forth in the applicable Prospectus Supplement.

Other Rights

The holders of the Preference Stock do not have any pre-emptive or conversion rights, except as otherwise
described in the applicable Prospectus Supplement.

DESCRIPTION OF THE DEPOSITARY SHARES

Set forth below is a description of the general terms of the Depositary Shares. The statements in this Prospectus
concerning the Depositary Shares and the Deposit Agreement (as defined below) are an outline and do not purport to
be complete. Such statements make use of defined terms and are qualified in their entirety by express reference to
the Deposit Agreement (which contains the form of Depositary Receipt (as defined below)), a form of which is an
exhibit to the Registration Statement of which this Prospectus forms a part.

General

The Company may, at its option, elect to offer Depositary Shares. Each Depositary Share will represent a
fraction of a share of Preference Stock as described in the Prospectus Supplement. The shares of Preference Stock
represented by the Depositary Shares will be deposited under a Deposit Agreement (the “Deposit Agreement”),
among the Company, the Depositary named in the Deposit Agreement (the “Depositary™) and all holders from time
to time of the depositary receipts (the “Depositary Receipts”) issued under the Deposit Agreement. Subject to the
terms of the Deposit Agreement, each owner of a Depositary Share is entitled, proportionately, to all the rights,
preferences and privileges of the Preference Stock (including dividend, voting and liquidation rights) and subject,
proportionately, to all of the limitations of the Preference Stock contained in the Charter summarized under
“Description of the Preference Stock” in this Prospectus. The Depositary Shares are evidenced by Depositary
Receipts issued pursuant to the Deposit Agreement.

Any proposed listing of the Depositary Shares on a securities exchange will be described in the Prospectus
Supplement.

Issuance of Depositary Receipts

Immediately following the issuance of the Preference Stock, the Company will deposit the Preference Stock
with the Depositary, which will then execute and deliver the Depositary Receipts to the Company. The Company
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will, in turn, deliver the Depositary Receipts to the underwriters or purchasers. Depositary Receipts will be issued
evidencing only whole Depositary Shares.

Withdrawal of Preference Stock

Upon surrender of Depositary Receipts at the corporate trust office of the Depositary, the owner of the
Depositary Shares evidenced by such Depositary Receipts is entitled to delivery at such office of certificates
evidencing the number of shares of Preference Stock (but only in whole shares of Preference Stock) represented by
such Depositary Shares. If the Depositary Receipts delivered by the holder evidence a number of Depositary Shares
in excess of the number of whole shares of Preference Stock to be withdrawn, the Depositary will deliver to such
holder at the same time a new Depositary Receipt evidencing such excess number of Depositary Shares. The
Company does not expect that there will be any public trading market for the Preference Stock, except as
represented by the Depositary Shares.

Redemption of Depositary Shares

The Depositary Shares will be redeemed, upon not less than 15 nor more than 60 days’ notice, using the cash
proceeds received by the Depositary resulting from the redemption, in whole or in part, at the Company’s option, but
. subject to the applicable terms and conditions, of shares of Preference Stock held by the Depositary. The redemption
price per Depositary Share will be equal to the fraction of the redemption price per share applicable to the
Preference Stock. Whenever the Company redeems shares of the Preference Stock held by the Depositary, the
Depositary will redeem as of the same redemption date the number of Depositary Shares representing the shares of
Preference Stock so redeemed. If less than all the outstanding Depositary Shares are to be redeemed, the Depositary
Shares to be redeemed will be selected pro rata (as nearly as may be) or by lot or by such other equitable method as
the Depositary may determine.

Dividends and Other Distributions

The Depositary will distribute all cash dividends or other cash distributions received in respect of Preference
Stock to the record holders of Depositary Receipts in proportion, insofar as practicable, to the number of Depositary
Shares owned by such holders. In the event of a distribution other than in cash, the Depositary will distribute
property received by it to the record holders of Depositary Receipts entitled to such property, unless the Depositary
determines that it is not feasible to make such distribution, in which case the Depositary may, with the approval of
the Company, adopt such method as it deems equitable and practicable for the purpose of effecting such distribution,
including the sale (at public or private sale) of such property and distribution of the net proceeds from such sale to
such holders. The amount distributed in any of the foregoing cases will be reduced by any amounts required to be
withheld by the Company or the Depositary on account of taxes or otherwise required pursuant to law, regulation or
court process.

Record Date

Whenever (i) any cash dividend or other cash distribution shall become payable, any distribution other than
cash shall be made, or any rights, preferences or privileges shall be offered with respect to the Preference Stock or
(11) the Depositary shall receive notice of any meeting at which holders of Preference Stock are entitled to vote or of
which holders of Preference Stock are entitled to notice, the Depositary shall in each such instance fix a record date
(which shall be the record date fixed by the Company with respect to the Preference Stock) for the determination of
the holders of Depositary Receipts who shall be entitled to (y) receive such dividend, distribution, rights,
preferences or privileges or the net proceeds of such sale or (z) give instructions for the exercise of voting rights
at such meeting or receive notice of such meeting.

Voting Preference Stock

Upon receipt of notice of any meeting at which the holders of Preference Stock are entitled to vote, the
Depositary will mail the information contained in such notice of meeting to the record holders of Depositary
Receipts. The record holders of Depositary Receipts on the record date (which will be the same date as the record
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date for the Preference Stock) will be entitled to instruct the Depositary as to the exercise of the voting rights
pertaining to the amount of Preference Stock represented by their respective Depositary Receipts. The Depositary
will endeavor insofar as practicable to vote or cause to be voted the amount of Preference Stock represented by such
Depositary Receipts in accordance with such instructions, and the Company has agreed to take all action which may
be deemed necessary by the Depositary in order to enable the Depositary to do so. The Depositary will abstain from
voting the Preference Stock to the extent it does not receive specific instructions from the holders of the Depositary
Receipts.

Amendment and Termination of Deposit Agreement

The form of the Depositary Receipts and any provisions of the Deposit Agreement may at any time and from
time to time be amended or modified in any respect by agreement between the Company and the Depositary. Any
amendment which imposes any fees or charges (other than taxes, fees and charges provided for in the Deposit
Agreement) on the holders of Depositary Receipts, or which otherwise prejudices any substantial existing right of
holders of Depositary Receipts, will not become effective as to outstanding Depositary Receipts until the expiration
of 90 days after notice of such amendment shall have been given to the record holders of outstanding Depositary
Receipts. Every holder of an outstanding Depositary Receipt at the time any such amendment so becomes effective
shall be deemed, by continuing to hold such Depositary Receipt, to consent and agree to such amendment and to be
bound by the Deposit Agreement as amended. In no event may any amendment impair the right of the holder of any
Depositary Receipt, subject to the conditions of the Deposit Agreement, to surrender such Depositary Receipt and
receive the Preference Stock represented by such Depositary Receipt, except in order to comply with mandatory
provisions of applicable law.

Whenever so directed by the Company, the Depositary will terminate the Deposit Agreement by mailing notice
of such termination to the record holders of all Depositary Receipts then outstanding at least 30 days prior to the date
fixed in such notice for such termination. The Depositary may likewise terminate the Deposit Agreement if at any
time 60 days shall have expired after the Depositary shall have delivered to the Company a written notice of its
election to resign and a successor depositary shall not have been appointed and accepted its appointment. If any
Depositary Receipts remain outstanding after the date of termination, the Depositary will discontinue the transfer of
Depositary Receipts, will suspend the distribution of dividends to the holders of Depositary Receipts and will not
give any further notices (other than notice of such termination) or perform any further acts under the Deposit
Agreement except that the Depositary will continue to collect dividends and other distributions pertaining to the
Preference Stock and deliver Preference Stock together with such dividends and distributions and the net proceeds
of any sale of any rights, preferences, privileges or other property in exchange for Depositary Receipts surrendered.
At any time after the expiration of two years from the date of termination, the Depositary may sell the Preference
Stock then held by it at public or private sale at such place or places and upon such terms as it deems proper and may
thereafter hold the net proceeds of any such sale, together with any other cash then held by it, without liability for
interest, for the pro rata benefit of the holders of Depositary Receipts which have not been surrendered. Any such
moneys unclaimed by the holders of Depositary Receipts more than two years from the date of termination of the
Deposit Agreement will, upon request of the Company, be paid to it, and after such payment, the holders of
Depositary Receipts entitled to the funds so paid to the Company shall look only to the Company for payment
without interest. The Company does not intend to terminate the Deposit Agreement or to permit the resignation of
the Depositary without appointing a successor depositary.

Charges of Depositary

The Company will pay all charges of the Depositary including charges for the initial deposit of the Preference
Stock and delivery of Depositary Receipts and withdrawals of Preference Stock by the holders of Depositary
Receipts, except for taxes (including transfer taxes, if any) and such charges as are expressly provided in the Deposit

Agreement to be at the expense of the persons depositing Preference Stock or holders of Depositary Receipts.
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Miscellaneous

The Depositary will make available for inspection by holders of Depositary Receipts at its corporate trust
office any reports and communications received from the Company which are made generally available to the
holders of Preference Stock by the Company.

Neither the Depositary nor the Company will be liable if it is prevented or delayed by law or any circumstance
beyond its control in performing its obligations under the Deposit Agreement. The obligations of the Depositary and
the Company under the Deposit Agreement are limited to performance in good faith of their duties under the
Deposit Agreement, and they are not obligated to prosecute or defend any legal proceeding in respect of the
Preference Stock, the Depositary Receipts or the Depositary Shares unless satisfactory indemnity is furnished. The
Depositary and the Company may rely upon advice of or information from counsel, accountants or other persons
believed to be competent and on documents believed to be genuine.

The Depositary may at any time resign or be removed by the Company, effective upon the acceptance by its
successor of its appointment.

DESCRIPTION OF THE SENIOR NOTES

Set forth below is a description of the general terms of the Senior Notes. The following description does not
purport to be complete and is subject to, and is qualified in its entirety by reference to, the Senior Note Indenture,
dated as of January 1, 1998, between the Company and The Bank of New York (as successor to JPMorgan Chase
Bank, N.A. (formerly known as The Chase Manhattan Bank)), as trustee (the “Senior Note Indenture Trustee”), as
to be supplemented by a supplemental indenture to the Senior Note Indenture establishing the Senior Notes of each
series (the Senior Note Indenture, as so supplemented, is referred to as the *“Senior Note Indenture”), the forms of
which are filed as exhibits to the Registration Statement of which this Prospectus forms a part. The terms of the
Senior Notes will include those stated in the Senior Note Indenture and those made a part of the Senior Note
Indenture by reference to the Trust Indenture Act of 1939, as amended (the 1939 Act”). Certain capitalized terms
used in this Prospectus are defined in the Senior Note Indenture.

General

The Senior Notes will be issued as unsecured senior debt securities under the Senior Note Indenture and will
rank equally with all other unsecured and unsubordinated debt of the Company. The Senior Notes will be effectively
subordinated to all secured debt of the Company, aggregating approximately $74,000,000 outstanding at Decem-
ber 31, 2006. The Senior Note Indenture does not limit the aggregate principal amount of Senior Notes that may be
issued under the Senior Note Indenture and provides that Senior Notes may be issued from time to time in one or
more series pursuant to an indenture supplemental to the Senior Note Indenture. The Senior Note Indenture gives
the Company the ability to reopen a previous issue of Senior Notes and issue additional Senior Notes of such series,
unless otherwise provided.

Reference is made to the Prospectus Supplement that will accompany this Prospectus for the following terms
of the series of Senior Notes being offered by such Prospectus Supplement: (i) the title of such Senior Notes; (ii) any
limit on the aggregate principal amount of such Senior Notes; (iii) the date or dates on which the principal of such
Senior Notes is payable; (iv) the rate or rates at which such Sentor Notes shall bear interest, if any, or any method by
which such rate or rates will be determined, the date or dates from which such interest will accrue, the interest
payment dates on which such interest shall be payable, and the regular record date for the interest payable on any
interest payment date; (v) the place or places where the principal of (and premium, if any) and interest, if any, on
such Senior Notes shall be payable; (vi) the period or periods within which, the price or prices at which and the
terms and conditions on which such Senior Notes may be redeemed, in whole or in part, at the option of the
Company or at the option of the holder prior to their maturity; (vii) the obligation, if any, of the Company to redeem
or purchase such Senior Notes; (viii) the denominations in which such Senior Notes shall be issuable; (ix) if other
than the principal amount of such Senior Notes, the portion of the principal amount of such Senior Notes which shall
be payable upon declaration of acceleration of the maturity of such Senior Notes; (x) any deletions from,
modifications of or additions to the Events of Default or covenants of the Company as provided in the Senior
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Note Indenture pertaining to such Senior Notes; (xi) whether such Senior Notes shall be issued in whole or in part in
the form of a Global Security; and (xii) any other terms of such Senior Notes.

The Senior Note Indenture does not contain provisions that afford holders of Senior Notes protection in the
event of a highly leveraged transaction involving the Company.

Events of Default

The Senior Note Indenture provides that any one or more of the following described events with respect to the
Senior Notes of any series, which has occurred and is continuing, constitutes an “Event of Default” with respect to
the Senior Notes of such series:

(a) failure for 10 days to pay interest on the Senior Notes of such series, when due on an interest payment
date other than at maturity or upon earlier redemption; or

(b) failure to pay principal or premium, if any, or interest on the Senior Notes of such series when due at
maturity or upon earlier redemption; or

(¢) failure for three Business Days to deposit any sinking fund payment when due by the terms of a Senior
Note of such series; or

(d) failure to observe or perform any other covenant or warranty of the Company in the Senior Note
Indenture (other than a covenant or warranty which has expressly been included in the Senior Note Indenture
solely for the benefit of one or more series of Senior Notes other than such series) for 90 days after written
notice to the Company from the Senior Note Indenture Trustee or the holders of at least 25% in principal
amount of the outstanding Senior Notes of such series; or

(e) certain events of bankruptcy, insolvency or reorganization of the Company.

The holders of not less than a majority in aggregate outstanding principal amount of the Senior Notes of any
series have the right to direct the time, method and place of conducting any proceeding for any remedy available to
the Senior Note Indenture Trustee with respect to the Senior Notes of such series. If a Senior Note Indenture Event
of Default occurs and is continuing with respect to the Senior Notes of any series, then the Senior Note Indenture
Trustee or the holders of not less than 25% in aggregate outstanding principal amount of the Senior Notes of such
series may declare the principal amount of the Senior Notes due and payable immediately by notice in writing to the
Company (and to the Senior Note Indenture Trustee if given by the holders), and upon any such declaration such
principal amount shall become immediately due and payable. At any time after such a declaration of acceleration
with respect to the Senior Notes of any series has been made and before a judgment or decree for payment of the
money due has been obtained as provided in Article Five of the Senior Note Indenture, the holders of not less than a
majority in aggregate outstanding principal amount of the Senior Notes of such series may rescind and annul such
declaration and its consequences if the default has been cured or waived and the Company has paid or deposited
with the Senior Note Indenture Trustee a sum sufficient to pay all matured installments of interest and principal due
otherwise than by acceleration and all sums paid or advanced by the Senior Note Indenture Trustee, including
reasonable compensation and expenses of the Senior Note Indenture Trustee.

The holders of not less than a majority in aggregate outstanding principal amount of the Senior Notes of any
series may, on behalf of the holders of all the Senior Notes of such series, waive any past default with respect to such
series, except (i) a default in the payment of principal or interest or (ii) a default in respect of a covenant or provision
which under Article Nine of the Senior Note Indenture cannot be modified or amended without the consent of the
holder of each outstanding Senior Note of such series affected.

Registration and Transfer

The Company shall not be required to (i) issue, register the transfer of or exchange Senior Notes of any series
during a period of 15 days immediately preceding the date notice is given identifying the Senior Notes of such series
called for redemption, or (i1) issue, register the transfer of or exchange any Senior Notes so selected for redemption,
in whole or in part, except the unredeemed portion of any Senior Note being redeemed in part.
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Payment and Paying Agent

Unless otherwise indicated in an applicable Prospectus Supplement, payment of principal of any Senior Notes
will be made only against surrender to the Paying Agent of such Senior Notes. Principal of and interest on Senior
Notes will be payable, subject to any applicable laws and regulations, at the office of such Paying Agent or Paying
Agents as the Company may designate from time to time, except that, at the option of the Company, payment of any
interest may be made by wire transfer or by check mailed to the address of the person entitled to an interest payment
as such address shall appear in the Security Register with respect to the Senior Notes. Payment of interest on Senior
Notes on any interest payment date will be made to the person in whose name the Senior Notes (or predecessor
security) are registered at the close of business on the record date for such interest payment.

Unless otherwise indicated in an applicable Prospectus Supplement, the Senior Note Indenture Trustee will act
as Paying Agent with respect to the Senior Notes. The Company may at any time designate additional Paying
Agents or rescind the designation of any Paying Agents or approve a change in the office through which any Paying
Agent acts.

All moneys paid by the Company to a Paying Agent for the payment of the principal of or interest on the Senior
Notes of any series which remain unclaimed at the end of two years after such principal or interest shall have
become due and payable will be repaid to the Company, and the holder of such Senior Notes will from that time
forward look only to the Company for payment of such principal and interest.

Modification

The Senior Note Indenture contains provisions permitting the Company and the Senior Note Indenture
Trustee, with the consent of the holders of not less than a majority in principal amount of the outstanding Senior
Notes of each series that is affected, to modify the Senior Note Indenture or the rights of the holders of the Senior
Notes of such series; provided, that no such modification may, without the consent of the holder of each outstanding
Senior Note that is affected, (i) change the stated maturity of the principal of, or any installment of principal of or
interest on, any Senior Note, or reduce the principal amount of any Senior Note or the rate of interest on any Senior
Note or any premium payable upon the redemption of any Senior Note, or change the method of calculating the rate
of interest of any Senior Note, or impair the right to institute suit for the enforcement of any such payment on or after
the stated maturity of any Senior Note (or, in the case of redemption, on or after the redemption date), or (ii) reduce
the percentage of principal amount of the outstanding Senior Notes of any series, the consent of whose holders is
required for any such supplemental indenture, or the consent of whose holders is required for any waiver (of
compliance with certain provisions of the Senior Note Indenture or certain defaults under the Senior Note Indenture
and their consequences) provided for in the Senior Note Indenture, or (iii) modify any of the provisions of the Senior
Note Indenture relating to supplemental indentures, waiver of past defaults, or waiver of certain covenants, except
to increase any such percentage or to provide that certain other provisions of the Senior Note Indenture cannot be
modified or waived without the consent of the holder of each outstanding Senior Note that is affected.

In addition, the Company and the Senior Note Indenture Trustee may execute, without the consent of any
holders of Senior Notes, any supplemental indenture for certain other usual purposes, including the creation of any
new series of senior notes.

Consolidation, Merger and Sale

The Company shall not consolidate with or merge into any other corporation or convey, transfer or lease its
properties and assets substantially as an entirety to any person, unless (1) such other corporation or person is a
corporation organized and existing under the laws of the United States, any state in the United States or the District
of Columbia and such other corporation or person expressly assumes, by supplemental indenture executed and
delivered to the Senior Note Indenture Trustee, the payment of the principal of (and premium, if any) and interest on
all the Senior Notes and the performance of every covenant of the Senior Note Indenture on the part of the Company
to be performed or observed; (2) immediately after giving effect to such transactions, no Event of Default, and no
event which, after notice or lapse of time or both, would become an Event of Default, shall have happened and be
continuing; and (3) the Company has delivered to the Senior Note Indenture Trustee an officers’ certificate and an
opinion of counsel, each stating that such transaction complies with the provisions of the Senior Note Indenture
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governing consolidation, merger, conveyance, transfer or lease and that all conditions precedent to the transaction
have been complied with.

Information Concerning the Senior Note Indenture Trustee

The Senior Note Indenture Trustee, prior to an Event of Default with respect to Senior Notes of any series,
undertakes to perform, with respect to Senior Notes of such series, only such duties as are specifically set forth in the
Senior Note Indenture and, in case an Event of Default with respect to Senior Notes of any series has occurred and is
continuing, shall exercise, with respect to Senior Notes of such series, the same degree of care as a prudent
individual would exercise in the conduct of his or her own affairs. Subject to such provision, the Senior Note
Indenture Trustee is under no obligation to exercise any of the powers vested in it by the Senior Note Indenture at the
request of any holder of Senior Notes of any series, unless offered reasonable indemnity by such holder against the
costs, expenses and liabilities which might be incurred by the Senior Note Indenture Trustee. The Senior Note
Indenture Trustee is not required to expend or risk its own funds or otherwise incur any financial liability in the
performance of its duties if the Senior Note Indenture Trustee reasonably believes that repayment or adequate
indemnity is not reasonably assured to it.

The Bank of New York, the Senior Note Indenture Trustee, also serves as Subordinated Note Indenture
Trustee. The Company and certain of its affiliates maintain deposit accounts and banking relationships with The
Bank of New York. The Bank of New York and certain of its affiliates also serve as trustee under other indentures
pursuant to which securities of the Company or certain affiliates of the Company are outstanding.

Governing Law

The Senior Note Indenture and the Senior Notes will be governed by, and construed in accordance with, the
internal laws of the State of New York.

Miscellaneous

The Company will have the right at all times to assign any of its rights or obligations under the Senior Note
Indenture to a direct or indirect wholly-owned subsidiary of the Company; provided, that, in the event of any such
assignment, the Company will remain primarily liable for all such obligations. Subject to the foregoing, the Senior
Note Indenture will be binding upon and inure to the benefit of the parties to the Senior Note Indenture and their
respective successors and assigns.

DESCRIPTION OF THE JUNIOR SUBORDINATED NOTES

Set forth below is a description of the general terms of the Junior Subordinated Notes. The following
description does not purport to be complete and is subject to, and is qualified in its entirety by reference to, the
Subordinated Note Indenture, dated as of June 1, 1997, between the Company and The Bank of New York (as
successor to JPMorgan Chase Bank, N.A. (formerly known as The Chase Manhattan Bank)), as trustee (the
“Subordinated Note Indenture Trustee™), as to be supplemented by a supplemental indenture to the Subordinated
Note Indenture establishing the Junior Subordinated Notes of each series (the Subordinated Note Indenture, as so
supplemented, is referred to as the “Subordinated Note Indenture”), the forms of which are filed as exhibits to the
Registration Statement of which this Prospectus forms a part. The terms of the Junior Subordinated Notes will
include those stated in the Subordinated Note Indenture and those made a part of the Subordinated Note Indenture
by reference to the 1939 Act. Certain capitalized terms used in this Prospectus are defined in the Subordinated Note
Indenture.

General

The Junior Subordinated Notes will be issued as unsecured junior subordinated debt securities under the
Subordinated Note Indenture. The Subordinated Note Indenture does not limit the aggregate principal amount of
Junior Subordinated Notes that may be issued under the Subordinated Note Indenture and provides that Junior
Subordinated Notes may be issued from time to time in one or more series pursuant to an indenture supplemental to
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the Subordinated Note Indenture. The Subordinated Note Indenture gives the Company the ability to reopen a
previous issue of Junior Subordinated Notes and issue additional Junior Subordinated Notes of such series, unless
otherwise provided.

Reference is made to the Prospectus Supplement that will accompany this Prospectus for the following terms
of the series of Junior Subordinated Notes being offered by such Prospectus Supplement: (i) the title of such Junior
Subordinated Notes; (ii) any limit on the aggregate principal amount of such Junior Subordinated Notes; (iii) the
date or dates on which the principal of such Junior Subordinated Notes is payable; (iv) the rate or rates at which such
Junior Subordinated Notes shall bear interest, if any, or any method by which such rate or rates will be determined,
the date or dates from which such interest will accrue, the interest payment dates on which such interest shall be
payable, and the regular record date for the interest payable on any interest payment date; (v) the place or places
where the principal of (and premium, if any) and interest, if any, on such Junior Subordinated Notes shall be
payable; (vi) the period or periods within which, the price or prices at which and the terms and conditions on which
such Junior Subordinated Notes may be redeemed, in whole or in part, at the option of the Company or at the option
of the holder prior to their maturity; (vii) the obligation, if any, of the Company to redeem or purchase such Junior
Subordinated Notes; (viii) the denominations in which such Junior Subordinated Notes shall be issuable; (ix) if
other than the principal amount of the Junior Subordinated Notes, the portion of the principal amount of such Junior
Subordinated Notes which shall be payable upon declaration of acceleration of the maturity of such Junior
Subordinated Notes; (x) any deletions from, modifications of or additions to the Events of Default or covenants of
the Company as provided in the Subordinated Note Indenture pertaining to such Junior Subordinated Notes;
(xi) whether such Junior Subordinated Notes shall be issued in whole or in part in the form of a Global Security;
(xii) the right, if any, of the Company to extend the interest payment periods of such Junior Subordinated Notes; and
(xiit) any other terms of such Junior Subordinated Notes.

The Subordinated Note Indenture does not contain provisions that afford holders of Junior Subordinated Notes
protection in the event of a highly leveraged transaction involving the Company.

Subordination

The Junior Subordinated Notes are subordinated and junior in right of payment to all Senior Indebtedness (as
defined below) of the Company. No payment of principal of (including redemption payments, if any), or premium,
if any, or interest on (including Additional Interest (as defined below)) the Junior Subordinated Notes may be made
if (a) any Senior Indebtedness is not paid when due and any applicable grace period with respect to such default has
ended with such default not being cured or waived or otherwise ceasing to exist, or (b) the maturity of any Senior
Indebtedness has been accelerated because of a default, or (c) notice has been given of the exercise of an option to
require repayment, mandatory payment or prepayment or otherwise. Upon any payment or distribution of assets of
the Company to creditors upon any liquidation, dissolution, winding-up, reorganization, assignment for the benefit
of creditors, marshalling of assets or liabilities, or any bankruptcy, insolvency or similar proceedings of the
Company, the holders of Senior Indebtedness shall be entitled to receive payment in full of all amounts due or to
become due on or in respect of all Senior Indebtedness before the holders of the Junior Subordinated Notes are
entitled to receive or retain any payment or distribution. Subject to the prior payment of all Senior Indebtedness, the
rights of the holders of the Junior Subordinated Notes will be subrogated to the rights of the holders of Senior
Indebtedness to receive payments and distributions applicable to such Senior Indebtedness until all amounts owing
on the Junior Subordinated Notes are paid in full.

The term “Senior Indebtedness” means, with respect to the Company, (i) any payment due in respect of
indebtedness of the Company, whether outstanding at the date of execution of the Subordinated Note Indenture or
incurred, created or assumed after such date, (a) in respect of money borrowed (including any financial derivative,
hedging or futures contract or similar instrument) and (b) evidenced by securities, debentures, bonds, notes or other
similar instruments issued by the Company that, by their terms, are senior or senior subordinated debt securities
including, without limitation, all obligations under its indentures with various trustees; (ii) all capital lease
obligations; (iii) all obligations issued or assumed as the deferred purchase price of property, all conditional sale
obligations and all obligations of the Company under any title retention agreement (but excluding trade accounts
payable arising in the ordinary course of business and fong-term purchase obligations); (iv) all obligations for the
reimbursement of any letter of credit, banker’s acceptance, security purchase facility or similar credit transaction:
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(v) all obligations of the type referred to in clauses (i) through (iv) above of other persons the payment of which the
Company is responsible or liable as obligor, guarantor or otherwise; and (vi) all obligations of the type referred to in
clauses (i) through (v) above of other persons secured by any lien on any property or asset of the Company (whether
or not such obligation is assumed by the Company), except for (1) any such indebtedness that is by its terms
subordinated to or that ranks equally with the Junior Subordinated Notes and (2) any unsecured indebtedness
between or among the Company or its affiliates. Such Senior Indebtedness shall continue to be Senior Indebtedness
and be entitled to the benefits of the subordination provisions contained in the Subordinated Note Indenture
irrespective of any amendment, modification or waiver of any term of such Senior Indebtedness.

The Subordinated Note Indenture does not limit the aggregate amount of Senior Indebtedness that may be
issued by the Company. As of December 31, 2006, Senior Indebtedness of the Company aggregated approximately
$5,283,000,000.

Additional Interest

“Additional Interest” is defined in the Subordinated Note Indenture as any interest due and not paid on an
interest payment date, together with interest on such interest due from such interest payment date to the date of
payment, compounded quarterly, on each interest payment date.

Certain Covenants

The Company covenants in the Subordinated Note Indenture, for the benefit of the holders of each series of
Junior Subordinated Notes, that, if at such time the Company shall have given notice of its election to extend an
interest payment period for such series of Junior Subordinated Notes and such extension shall be continuing, or if at
such time an Event of Default under the Subordinated Note Indenture with respect to such series of Junior
Subordinated Notes shall have occurred and be continuing, (a) the Company shall not declare or pay any dividend or
make any distributions with respect to, or redeem, purchase, acquire or make a liquidation payment with respect to,
any of its capital stock and (b) the Company shall not make any payment of interest, principal or premium, if any, on
or repay, repurchase or redeem any debt securities (including guarantees) issued by the Company which rank
equally with or junior to the Junior Subordinated Notes. None of the foregoing, however, shall restrict (i) any of the
actions described in the preceding sentence resulting from any reclassification of the Company’s capital stock or the
exchange or conversion of one class or series of the Company’s capital stock for another class or series of the
Company’s capital stock or (ii) the purchase of fractional interests in shares of the Company’s capital stock pursuant
to the conversion or exchange provisions of such capital stock or the security being converted or exchanged.

Events of Default

The Subordinated Note Indenture provides that any one or more of the following described events with respect
to the Junior Subordinated Notes of any series, which has occurred and is continuing, constitutes an “Event of
Default” with respect to the Junior Subordinated Notes of such series:

(a) failure for 10 days to pay interest on the Junior Subordinated Notes of such series, including any
Additional Interest (as defined in the definition of Additional Interest in the Subordinated Note Indenture) on
such unpaid interest, when due on an interest payment date other than at maturity or upon earlier redemption;
provided, however, that a valid extension of the interest payment period by the Company shall not constitute a
default in the payment of interest for this purpose; or

(b) failure to pay principal or premium, if any, or interest, including Additional Interest (as defined in the
definition of Additional Interest in the Subordinated Note Indenture), on the Junior Subordinated Notes of such
series when due at maturity or upon earlier redemption; or

(c) failure for three Business Days to deposit any sinking fund payment when due by the terms of a Junior
Subordinated Note of such series; or

(d) failure to observe or perform any other covenant or warranty of the Company in the Subordinated
Note Indenture (other than a covenant or warranty which has expressly been included in the Subordinated Note
Indenture solely for the benefit of one or more series of Junior Subordinated Notes other than such series) for
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90 days after written notice to the Company from the Subordinated Note Indenture Trustee or the holders of at
least 25% in principal amount of the outstanding Junior Subordinated Notes of such series; or

{e) certain events of bankruptcy, insolvency or reorganization of the Company.

The holders of not less than a majority in aggregate outstanding principal amount of the Junior Subordinated
Notes of any series have the right to direct the time, method and place of conducting any proceeding for any remedy
available to the Subordinated Note Indenture Trustee with respect to the Junior Subordinated Notes of such series. If
a Subordinated Note Indenture Event of Default occurs and is continuing with respect to the Junior Subordinated
Notes of any series, then the Subordinated Note Indenture Trustee or the holders of not less than 25% in aggregate
outstanding principal amount of the Junior Subordinated Notes of such series may declare the principal amount of
the Junior Subordinated Notes due and payable immediately by notice in writing to the Company (and to the
Subordinated Note Indenture Trustee if given by the holders), and upon any such declaration such principal amount
shall become immediately due and payable. At any time after such a declaration of acceleration with respect to the
Junior Subordinated Notes of any series has been made and before a judgment or decree for payment of the money
due has been obtained as provided in Article Five of the Subordinated Note Indenture, the holders of not less than a
majority in aggregate outstanding principal amount of the Junior Subordinated Notes of such series may rescind and
annul such declaration and its consequences if the default has been cured or waived and the Company has paid or
deposited with the Subordinated Note Indenture Trustee a sum sufficient to pay all matured installments of interest
(including any Additional Interest) and principal due otherwise than by acceleration and all sums paid or advanced
by the Subordinated Note Indenture Trustee, including reasonable compensation and expenses of the Subordinated
Note Indenture Trustee.

The holders of not less than a majority in aggregate outstanding principal amount of the Junior Subordinated
Notes of any series may, on behalf of the holders of all the Junior Subordinated Notes of such series, waive any past
default with respect to such series, except (i) a default in the payment of principal or interest or (ii) a default in
respect of a covenant or provision which under Article Nine of the Subordinated Note Indenture cannot be modified
or amended without the consent of the holder of each outstanding Junior Subordinated Note of such series affected.

Registration and Transfer

The Company shall not be required to (i) issue, register the transfer of or exchange Junior Subordinated Notes
of any series during a period of 15 days immediately preceding the date notice is given identifying the Junior
Subordinated Notes of such series called for redemption or (ii) issue, register the transfer of or exchange any Junior
Subordinated Notes so selected for redemption, in whole or in part, except the unredeemed portion of any Junior
Subordinated Note being redeemed in part.

Payment and Paying Agent

Unless otherwise indicated in an applicable Prospectus Supplement, payment of principal of any Junior
Subordinated Notes will be made only against surrender to the Paying Agent of such Junior Subordinated Notes.
Principal of and interest on Junior Subordinated Notes will be payable, subject to any applicable laws and
regulations, at the office of such Paying Agent or Paying Agents as the Company may designate from time to time,
except that, at the option of the Company, payment of any interest may be made by wire transfer or by check mailed
to the address of the person entitled to an interest payment as such address shall appear in the Security Register with
respect to the Junior Subordinated Notes. Payment of interest on Junior Subordinated Notes on any interest payment
date will be made to the person in whose name the Junior Subordinated Notes (or predecessor security) are
registered at the close of business on the record date for such interest payment.

Unless otherwise indicated in an applicable Prospectus Supplement, the Subordinated Note Indenture Trustee
will act as Paying Agent with respect to the Junior Subordinated Notes. The Company may at any time designate
additional Paying Agents or rescind the designation of any Paying Agents or approve a change in the office through
which any Paying Agent acts.

All moneys paid by the Company to a Paying Agent for the payment of the principal of or interest on the Junior
Subordinated Notes of any series which remain unclaimed at the end of two years after such principal or interest
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shall have become due and payable will be repaid to the Company, and the holder of such Junior Subordinated Notes
will from that time forward look only to the Company for payment of such principal and interest.

Modification

The Subordinated Note Indenture contains provisions permitting the Company and the Subordinated Note
Indenture Trustee, with the consent of the holders of not less than a majority in principal amount of the outstanding
Junior Subordinated Notes of each series that is affected, to modify the Subordinated Note Indenture or the rights of
the holders of the Junior Subordinated Notes of such series; provided, that no such modification may, without the
consent of the holder of each outstanding Junior Subordinated Note that is affected, (i) change the stated maturity of
the principal of, or any installment of principal of or interest on, any Junior Subordinated Note, or reduce the
principal amount of any Junior Subordinated Note or the rate of interest (including Additional Interest) of any Junior
Subordinated Note or any premium payable upon the redemption of any Junior Subordinated Note, or change the
method of calculating the rate of interest on any Junior Subordinated Note, or impair the right to institute suit for the
enforcement of any such payment on or after the stated maturity of any Junior Subordinated Note (or, in the case of
redemption, on or after the redemption date), or (ii) reduce the percentage of principal amount of the outstanding
Junior Subordinated Notes of any series, the consent of whose holders is required for any such supplemental
indenture, or the consent of whose holders is required for any waiver (of compliance with certain provisions of the
Subordinated Note Indenture or certain defaults under the Subordinated Note Indenture and their consequences)
provided for in the Subordinated Note Indenture, or (iii) modify any of the provisions of the Subordinated Note
Indenture relating to supplemental indentures, waiver of past defaults, or waiver of certain covenants, except to
increase any such percentage or to provide that certain other provisions of the Subordinated Note Indenture cannot
be modified or waived without the consent of the holder of each outstanding Junior Subordinated Note that is
affected, or (iv) modify the provisions of the Subordinated Note Indenture with respect to the subordination of the
Junior Subordinated Notes in a manner adverse to such holder.

In addition, the Company and the Subordinated Note Indenture Trustee may execute, without the consent of
any holders of Juntor Subordinated Notes, any supplemental indenture for certain other usual purposes, including
the creation of any new series of junior subordinated notes.

Consolidation, Merger and Sale

The Company shall not consolidate with or merge into any other corporation or convey, transfer or lease its
properties and assets substantially as an entirety to any person, unless (1) such other corporation or person is a
corporation organized and existing under the laws of the United States, any state of the United States or the District
of Columbia and such other corporation or person expressly assumes, by supplemental indenture executed and
delivered to the Subordinated Note Indenture Trustee, the payment of the principal of (and premium, if any) and
interest (including Additional Interest) on all the Junior Subordinated Notes and the performance of every covenant
of the Subordinated Note Indenture on the part of the Company to be performed or observed; (2) immediately after
giving effect to such transactions, no Event of Default, and no event which, after notice or lapse of time or both,
would become an Event of Default, shall have happened and be continuing; and (3) the Company has delivered to
the Subordinated Note Indenture Trustee an officers’ certificate and an opinion of counsel, each stating that such
transaction complies with the provisions of the Subordinated Note Indenture governing consolidation, merger,
conveyance, transfer or lease and that all conditions precedent to the transaction have been complied with.

Information Concerning the Subordinated Note Indenture Trustee

The Subordinated Note Indenture Trustee, prior to an Event of Default with respect to Junior Subordinated
Notes of any series, undertakes to perform, with respect to Junior Subordinated Notes of such series, only such
duties as are specifically set forth in the Subordinated Note Indenture and, in case an Event of Default with respect
to Junior Subordinated Notes of any series has occurred and is continuing, shall exercise, with respect to Junior
Subordinated Notes of such series, the same degree of care as a prudent individual would exercise in the conduct of
his or her own affairs. Subject to such provision, the Subordinated Note Indenture Trustee is under no obligation to
exercise any of the powers vested in it by the Subordinated Note Indenture at the request of any holder of Junior
Subordinated Notes of any series, unless offered reasonable indemnity by such holder against the costs, expenses
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and liabilities which might be incurred by the Subordinated Note Indenture Trustee. The Subordinated Note
Indenture Trustee is not required to expend or risk its own funds or otherwise incur any financial liability in the
performance of its duties if the Subordinated Note Indenture Trustee reasonably believes that repayment or
adequate indemnity is not reasonably assured to it.

The Bank of New York, the Subordinated Note Indenture Trustee, also serves as Senior Note Indenture
Trustee. The Company and certain of its affiliates maintain deposit accounts and banking relationships with The
Bank of New York, and certain of its affiliates also serve as trustee under other indentures pursuant to which
securities of the Company or certain affiliates of the Company are outstanding.

Governing Law

The Subordinated Note Indenture and the Junior Subordinated Notes will be governed by, and construed in
accordance with, the internal laws of the State of New York.

Miscellaneous

The Company will have the right at all times to assign any of its rights or obligations under the Subordinated
Note Indenture to a direct or indirect wholly-owned subsidiary of the Company; provided, that, in the event of any
such assignment, the Company will remain primarily liable for all such obligations. Subject to the foregoing, the
Subordinated Note Indenture will be binding upon and inure to the benefit of the parties to the Subordinated Note
Indenture and their respective successors and assigns.

PLAN OF DISTRIBUTION

The Company may sell the new Stock, the Preference Stock, the Depositary Shares, the Senior Notes and the
Junior Subordinated Notes in one or more of the following ways from time to time: (i) to underwriters for resale to
the public or to institutional investors; (ii) directly to institutional investors; or (iii) through agents to the public or to
institutional investors. The Prospectus Supplement with respect to each series of new Stock, Preference Stock,
Depositary Shares, Senior Notes or Junior Subordinated Notes will set forth the terms of the offering of such new
Stock, Preference Stock, Depositary Shares, Senior Notes or Junior Subordinated Notes, including the name or
names of any underwriters or agents, the purchase price of such new Stock, Preference Stock, Depositary Shares,
Senior Notes or Junior Subordinated Notes and the proceeds to the Company from such sale, any underwriting
discounts or agency fees and other items constituting underwriters’ or agents’ compensation, any initial public
offering price, any discounts or concessions allowed or reallowed or paid to dealers and any securities exchange on
which such new Stock, Preference Stock, Depositary Shares, Senior Notes or Junior Subordinated Notes may be
listed.

If underwriters participate in the sale, such new Stock, Preference Stock, Depositary Shares, Senior Notes or
Junior Subordinated Notes will be acquired by the underwriters for their own account and may be resold from time
to time in one or more transactions, including negotiated transactions, at a fixed public offering price or at varying
prices determined at the time of sale.

Unless otherwise set forth in the Prospectus Supplement, the obligations of the underwriters to purchase any
series of new Stock, Preference Stock, Depositary Shares, Senior Notes or Junior Subordinated Notes will be
subject to certain conditions precedent and the underwriters will be obligated to purchase all of such series of new
Stock, Preference Stock, Depositary Shares, Senior Notes or Junior Subordinated Notes, if any are purchased.

Underwriters and agents may be entitled under agreements entered into with the Company to indemnification
against certain civil liabilities, including liabilities under the 1933 Act. Underwriters and agents may engage in
transactions with, or perform services for, the Company in the ordinary course of business.

Each series of new Stock, Preference Stock, Depositary Shares. Senior Notes or Junior Subordinated Notes
will be a new issue of securities and will have no established trading market. Any underwriters to whom new Stock,
Preference Stock, Depositary Shares, Senior Notes or Junior Subordinated Notes are sold for public offering and
sale may make a market in such new Stock, Preference Stock, Depositary Shares, Senior Notes or Junior
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Subordinated Notes but such underwriters will not be obligated to do so and may discontinue any market making at
any time without notice. The new Stock, the Preference Stock, the Depositary Shares, the Senior Notes or the Junior
Subordinated Notes may or may not be listed on a national securities exchange.

LEGAL MATTERS

The validity of the new Stock, the Preference Stock, the Depositary Shares, the Senior Notes and the Junior
Subordinated Notes and certain matters relating to such securities will be passed upon on behalf of the Company by
Troutman Sanders LLP, Atlanta, Georgia. Certain legal matters will be passed upon for the Underwriters by Dewey
Ballantine LLP, New York, New York. From time to time, Dewey Ballantine LLP acts as counsel to affiliates of the
Company for some matters.

EXPERTS

The financial statements and the related financial statement schedule incorporated in this Prospectus by
reference from the Company’s Annual Report on Form 10-K for the year ended December 31, 2006 have been
audited by Deloitte & Touche LLP, an independent registered public accounting firm, as stated in their reports,
which are incorporated herein by reference, and have been so incorporated in reliance upon the reports of such firm
given upon their authority as experts in accounting and auditing.
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Clara Leider

From: Martin Cheryl

Sent: Monday, August 20, 2007 4:32 PM

To: mpwelsh@caenergy.com

Cc: ricamfield@Ilrca.com; Cox Doreen; Cutshaw Mark
Subject: Elec Ops Testimony - 8-20-07

Attachments: Elec Ops Testimony - 8-20-07.doc

Here is Mark and Don’s testimony. Robert and Doreen’s will be finalized by tomorrow morning and you will
have it first thing. | would like Mark and | to be able to take one last peak at the E schedules once you have
those changes. Outside of these two items | believe we are done. Let me know if anything else Is pending.

Thanks Cheryl Martin

2016
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DIRECT TESTIMONY
OF
P. MARK CUTSHAW
AND
DON MYERS

IN

FLORIDA PUBLIC UTITITIES COMPANY
DOCKET NO. 70304-E1

IN RE: PETITION OF
FLORIDA PUBLIC UTILITIES COMPANY
FOR AN ELECTRIC RATE INCREASE

Please state your name, affiliation, business address and summarize your
professional experience and academic background.

A. Witness Cutshaw: My name is P. Mark Cutshaw. I am the General Manager,
Northeast Florida for Florida Public Utilities Company (FPU). My business office
address is 911 South 8th Street, Fernandina Beach, Florida 32034. I joined FPUC
in May 1991 as Division Manager in the Marianna (Northwest Florida) Division.

In January 2006, I moved into my current position of General Manager in our
Northeast Florida Division. 1 graduated from Auburn University in 1982 with a
B.S. in Electrical Engineering and began my career with Mississippi Power
Company in June 1982. While at Mississippi Power Company I held positions of
increasing responsibility that involved budgeting, operations and maintenance
activities at different company locations. My work experience at FPUC includes all
aspects of budgeting, customer service, operations and maintenance in both the
Northeast and Northwest Florida Divisions. In 1993, [ participated in the Cost of
Service study for the Marianna Division Rate Case Filing and testified during the
proceeding. I also participated in the 2003 rate case filing that consolidated the
rates for both divisions. I have also been involved with other filings, audits and
data requests before the FPSC.

Witness Myers: My name is Don Myers. 1 am General Manager, Northwest

Florida for Florida Public Utilities Company (FPU). My business office is 2825
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Pennsylvania Avenue, Marianna, Florida 32447. [ joined FPUC in May 1989 as
Engineer in the NW Fla. Division. In Dec. 1990, I was promoted to Operations
Manager. In October 2006, I was promoted to General Manager, Northwest
Florida. My work experience at FPUC includes designing lines to provide customer
service, administrative support for the Line Department, operations and outage
management and maintenance in the Northwest Florida Division. [ have been
involved with other filings, audits, and data requests for the FPSC. I graduated
from the University of Vermont in 1974 with a B. S. in Electrical Engineering.
From June 1974 to September 1976, lf :zvorked for GTE Sylvania and in 1979 joined
Gulf Power Company as Engineer and later as Substation Engineer. While at GPC,
I was involved in Distribution line design and substation equipment testing,

operation, and maintenance.

Are you also familiar with the operations and management of the Northeast
and Northwest Florida divisions?

A. Yes. As General Managers of both divisions, we are familiar with all aspects of
the operations and management. Since the consolidation of the rates during the
2003 proceeding it has become even more critical to share information and attempt
to use similar management techniques as much as practical. However, there are
some necessary differences based upon the coastal and inland locations of the

service areas that have some impact on the operations.

What is the purpose of your testimony in this proceeding?

A. 1 will cover a number of issues with regard to the FPU application for a general
rate increase. First, I will describe the determination of the projected revenue
requirement for 2008, the projected revenues for that year and what we expect to be
a revenue deficiency if rates remain at their current levels. 1 will also describe,
from an operations perspective, why this increase in rates is necessary at this time.
In addition, I am available to answer detailed questions regarding the projected
capital and operating cost items as they relate specifically to the division operations.

Second, I will describe the derivation of the storm reserve that we are including in
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the revenue requirement. Third will be a presentation of the interclass revenue
allocation proposed for recovery of the 2008 revenue requirement with a description
of the cost-of-service study that was conducted to determine these allocations.
Fourth, I will describe the changes that will take place regarding the design of rates,
i.e. the change in component prices for each class of service and will present the bill

impacts that will result from these classes of service.

Derivation of the Projected Revenue Requirement

Q.

What is the revenue requirement increase requested by FPU in this proceeding
and how is this determined.

A. FPU is requesting a $5,249,895 increase in base and other service rates using a
2008 forecasted test year. The total base and other service revenue requirement for
the test year 2008 is $18,979,176 which includes an overall rate of return of 8.07%
as shown in Schedule D-1 and described in the written prepared testimony of
Doreen Cox and Robert J. Camfield. Base revenues in 2008 using current rates are
projected to be $13,027,278. This represents a 39.90% increase in base revenues
and a 40.30% increase in overall revenues. Witnesses Martin, Khojasteh and
Mesite describe derivation of these numbers in the Accounting Panel testimony

submitted as part of this filing.

What are the primary reasons for the projected revenue deficiency?

A. The last increase of FPU base rates became effective in April, 2004 based on
the results of Docket No. 030438-El. During this proceeding the base rates of
both divisions were consolidated. Prior to that increase the Northwest Florida
division had an increase of base rates on February 10, 1994 in accordance with
Order No. PSC-94-0170-FOF-EI and the Northeast Florida Division had an
increase of base rates on November 27, 1989 in accordance with Order No.
22224. Factors that have led to the projected revenue deficiency are outlined in
the testimony of Cheryl Martin, many of which are outside the scope of control of

FPU. Also outlined in her testimony are actions that have occurred to reduce the

3
2019



[am—y

S O 0 N N W AW N

impact of the projected revenue deficiency. During this time there have been
factors such as the inflationary effect on all utility plant replacements,
replacement of large capital related plant items, storm hardening initiatives,
reliability improvement work, increase in the storm reserve requirements and the

decrease in usage by customer resulting from higher rates.

Q. Briefly describe what large capital related plant items that have been
or will be replaced?

Since the last rate proceeding, two 20 MVA substation transformers in our
Northeast Florida Division failed while in service. One transformer was replaced
in 2005 and the second is to be replaced near the end of 2007. Both transformers
were installed in 1982 and 1986 and were approximately 73% depreciated. Due
to the tremendous load growth in that area, replacement transformers rated at 40
MVA were necessary to provide continued redundancy necessary to ensure
reliable electric service. The estimated value of these replacements is estimated at
nearly 1.5 million. These transformer replacements along with replacement of
nearly depreciated plant, system improvements for reliability and expansion due
to customer growth has increased total Electric Net Utility Plant from
$34,900,000 for historic year-end 2002 during the last rate proceeding to what is
projected to be $44,800,000 as of December 2008. Also included in this filing is
a plan to begin replacing all wood transmission poles with concrete poles on our
69 KV transmission system in accordance with the storm hardening requirements
for transmission lines. This plan will result in the replacement of all wood
structures over a 20 year period with total cost over the period being
approximately $7,092,000. In order to accomplish this work, a cost amortization

and work schedule has been included in this filing.

Q. Could you briefly describe what storm hardening initiatives are
involved and the impact on your operations?
On September 20, 2006, FPU filed a petition for the approval of cost recovery

surcharge to recover cost associated with mandatory storm preparedness
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initiatives and was docketed under Docket No. 060638-EI. This docket remains
unresolved at this date. On July 3, 2007, FPU filed its storm hardening plans as
required by PSC rules in Docket 070300-EI and that petition and plan have been
consolidated with this proceeding. In the initial docket, FPU identified
approximately $700,000 in costs associated with implementation of these
initiatives. With the plan filed in response to the Commission rules we have
identified similar costs and those have been incorporated in the request for rate
relief. The majority of the additional costs for the storm hardening plans as we go
forward involve the additional costs associated with Commission requirements for
increased vegetation management, wood pole inspections, joint use attachment
inspections, transmission line inspections and the depreciation associated with the

GIS that has been installed in the Northeast Florida Division.

Q. Could you briefly describe what work is being conducted to improve
the overall reliability in your operations?

FPU has continued to focus on reliability issues that resulted from vegetation,
lighting, animal contacts and other operation problems. Efforts are also underway
to begin complying with the storm initiatives, pole inspections and use of the
NESC extreme wind loading requirements. However, FPU has encountered
increased plant replacement costs and expense related costs that have resulted in a
negative impact to the rate of return for recent years. FPU will also continue to
improve system design, mapping, facilities management applications and SCADA

systems to assist in improving and measuring system reliability.

Could you briefly describe the quality of service that you provide customers
in your service areas?

A. For many years, both divisions have provided reliable and low cost service to
the customers within our service territory and have very few customer
complaints. FPU has consistently provided some of the lowest electrical rates in
Florida. Although exact measurement of service reliability using the current

reliability factors has only been used in the last few years, results compare very

5
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well to other utilities. All this has been achieved with very few FPSC customer

complaints.

Do you have any way in which you measure the quality of service that you
offer?

A. We measure our service based on cost, reliability and customer service. As
mentioned above, we consistently rank very favorably to other utilities in all
areas. This rate proceeding will have a direct effect on both cost and reliability
factors. Although cost will increase, FPU will still provide fair electric rates to
customers while allowing for continued focus on increasing reliability above
current levels. We will also increase our ability to measure these factors more
accurately to ensure the reliability data provided is accurate and documented.

Indirectly customer service will be improved based on improvement in reliability.

What methods have been used to inform customers of increases in their
electric costs?

A. Prior to 2005, rates paid by FPU customers were well below the average rates
of other utilities while reliability was good. Based on these factors the necessity
of a high level of communications was not necessary. However, the favorable
purchased power contracts were nearing the expiration date and the expectation
was that significant increases would occur. This required an increased level of
communications with customers beginning during 2005 in order to inform them
of the increases in cost that should be anticipated. Communications included
information in the form of print media, direct letters and bill stuffers. These
communications continued into 2006 and 2007 with emphasis on the impact of
the fuel increases. The communications will continue into 2007 and 2008 with
additional information concerning the annual fuel increases and the base rate
increases that are being considered. Customer communications will continue into
the future to ensure all customers are informed on electrical costs so that the

necessary conservation measures can be implemented to avoid higher prices.

6
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How were projections made for the 2008 test year?

A. Usage, expenses, billing determinants, and revenues were forecasted for 2007
and 2008 using projection factors based on a weather-normalized trend analysis
performed by CA Energy Consulting, LLC which is a wholly owned subsidiary of
Laurits R. Christensen Associates, Inc. (Christensen Associates) the Company’s
rate consultant. A discussion of the process used and the resulting projection
factors is provided in Schedules F9 — F11. In order to arrive at the company-level
growth factors, they developed class-level forecasts of usage per customer and
total customers, and then aggregated them up to operating division and total
company levels. Sixteen separate analyses were performed to derive these
factors. There were separate analyses performed for usage per customer and the
number of customers by division by rate class, excluding GSLD-1 and lighting
classes. (Therefore, two divisions and four customer classes were modeled,
which is 2 x 2 x 4 = 16 separate analyses.) CA Energy Consulting used these
values to calculate total usage for each customer class, which is simply the
product of usage per customer and the total number of customers. Lighting sales
and revenues were projected to increase at the rate of customer growth, and
GSLD-1 billing determinants were assumed to remain at 2006 levels. The total
usage values are then added across customer classes and then pooled across

operating divisions.

Were the recent increases in fuel costs for FPU customers considered in the
usage projections?

A. Yes. Customers in the Northeast Florida Division experienced a 35% - 50%
increase in their total bill at the beginning of 2007 due to a new purchased power
contract with additional increases expected at the beginning of 2008. At the
beginning of 2008 the customers in the Northwest Florida will experience similar
increases compared to 2006 and other historic levels. Based on the well below
average prices seen by FPU customers for many years, these increases will force

customers to focus on conservation of electricity as they have never done before.

7
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Based on this, a decrease in overall usage has been anticipated in the usage

amounts.

What method did you use to adjust projected the billing determinants for the
effect of increasing electricity prices?

A. First, the annual percentage bill increase was estimated for 2007 and 2008 for
each customer class and division. The quantities used in these calculations were
equal to the average kWh (and kW, if applicable) of the customer class. The rates
used in creating the estimated bill changes were based on our preliminary
estimates of fuel and base price increases for 2007 and 2008. For the Northwest
Division, 2008 bill impacts (relative to 2006 bills) ranged from 34.5 percent to
50.0 percent. For the Northeast Division, 2007 bill impacts (relative to 2006)
ranged from 15.1 percent to 22.0 percent; and 2008 bill impacts (relative to 2006)
ranged from 44.7 percent to 61.9 percent.

Second, we assumed a price elasticity value of -0.20 for each customer
class. This value is based on a survey of customer price response studies
conducted by Dr. Steven Braithwait for EPRI.' Table 2-1 of this study is attached
as Exhibit 1. We selected -0.20 as a price elasticity based on the results that
appear in the short-run, medium column. Note that this selection is somewhat
conservative, as we have failed to include the fact that commercial customers are
estimated to have a slightly higher (in absolute value) short-run elasticity (-0.30)
and we have not considered long-run price response effects (which result in
significantly higher elasticity estimates that can exceed -1.0). The third and final
step in deriving the load reduction projections is to multiply the assumed price
elasticity value of -0.20 by the estimated bill increase for each rate class and
division combination. This method results in load reduction estimates that range
from 3 percent to 12.4 percent, depending upon the rate class and year in

question.

! “Customer Response to Electricity Prices: Information to Support Wholesale Price Forecasting and
Market Analysis,” EPRI, Palo Alto, CA: 2001.
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Were the same projected billing determinants for 2008 used throughout your
revenue and rate determinations?

A. Yes. The billing determinants for 2008 as shown in Schedules E-18a, b, and ¢
were used for all such determinations under present and proposed rates as well as
the proposed rate design. These same billing determinants are the bases used for
the cost of service study used to arrive at our proposed interclass revenue

allocation.

How were the projected billing determinants used in deriving projected
revenues for the 2008 test year?

A. First, revenue verification was performed for the 2006 historical year using
actual billing determinants and existing rates to demonstrate that base rate
revenue matched our accounting records. Then projected billing determinants
were applied to the existing tariffs to derive a base rate revenue projection for the
2008 test year. We added projected revenues from service charges, pole rentals
and other miscellaneous sources of revenue to derive an estimate of the total

operating revenues for the 2008 test year.

Do the revenues you have computed from the sale of electricity include any
revenues for the recovery of purchase power (fuel) and energy conservation
expenses (ECCR)?

A. No. The revenues from those two sources are not considered base rate
revenue and are excluded from revenue computations in accordance with the
Commission’s minimum filing requirements. The conservation revenues are
determined on a consolidated basis for both the Northeast and Northwest
Divisions. However, due to the differences in wholesale power providers in the

two divisions, the purchased power adjustments have not yet been consolidated.
How are the test year 2008 operating revenues used in this filing?

A. The projected revenues are a key input used by Ms. Martin in determining the

total revenue increase needed for 2008. The projected revenues, by service class,

9
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are also a key input in the cost of service study used to determine the proposed
interclass revenue allocation — the proposed increase in revenues by class of

service,

Do the projected billing determinants accurately reflect the realistic revenues
and costs?

A. Yes. The projected billing determinants are reflective of the anticipated usage
levels given the significant cost increases that will be included in customer bills.
Customers will implement conservation measures in order to reduce overall cost
resulting from the continued increase in fuel cost along with the base rate

increases.

Derivation of the Required Storm Reserve

Q.

Mr. Cutshaw, you are requesting an increase in the annual property damage
accrual from the present level of $121,620 to $203,880. What is the basis of
the $121,620 annual accrual?

A. The present level of $121,620 was established in the last rate case and has not
been increased for many years. The Fernandina Beach annual accrual of $21,620
was authorized in Docket No. 881056-EI (1989) and the Marianna annual accrual
of $100,000 was authorized in Docket No. 930400-EI (1994). An increase of

these amounts was not approved in our 2003 rate proceeding Docket 074304-EI.

Why is it necessary to increase the annual accrual at this time?

A. The need for additional reserves is apparent when we look at the substantial
growth in transmission and distribution facilities since the last FPU rate cases.
The State of Florida has been impacted by several storm events that resulted in
significant damage to utility infrastructure in the state. The devastation caused
the entire state to look seriously at methods of minimizing the impact of these
storms in order to reduce overall statewide economic impact. Storm hardening

initiatives, increased pole inspections and an emphasis on placing electric
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infrastructure underground were implemented in order to address this situation.
However, it will be several years before the implementation of these measures
will have a significant impact on reducing the overall damage. Considering the
small service territory and locations, the impact on the two divisions could be

extensive.

When will the improvements from the storm hardening initiatives, increased
pole inspections and emphasis on underground decrease storm reserves?

A. The storm hardening initiatives, increased pole inspections and emphasis on
undergrounding will provide future improvements related to the ability to
withstand hurricanes. The initiatives will take from three to eight years to
complete and the transmission system hardening as proposed with cover twenty
years. Due to the length of time necessary to implement all the improvements and
the uncertainty of when a hurricane may impact one of the service territories, the

storm reserve should be increased.

What was the impact of hurricanes on FPUC during the 2004 and 2005
storm seasons?

A. During the 2004 and 2005 hurricane seasons, FPU was impacted by seven (7)
different hurricanes. Of these hurricanes only three (3) had significant impact on
the operations. During September 2004 Hurricane Frances (Northeast and
Northwest Florida Divisions) and Hurricane Ivan (Northwest Florida Division)
caused considerable damage and outages. The total impact during 2004 to the
storm reserve was $805,700 that was necessary to address the damage resulting
from these two hurricanes. During 2005, only Hurricane Dennis (Northwest
Florida Division) had a major impact on the operations. However, this had no

impact to the storm reserve.

How is the Northeast Florida Division (Amelia Island) system affected by

storms?
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A. Our Northeast Florida Division (Amelia Island) is located on the east coast of
Florida at the Florida/Georgia border. Amelia Island consists of approximately
thirty five (35) square miles and has an extremely low elevation. Significant storm
damage has not occurred on Amelia Island since the 1960’s. However, based on
the coastal location, should a major hurricane impact the area with winds and an
associated storm surge, damage to the area would be extensive and would be
comparable damage experienced by other similar areas within the state during the

2004 and 2005 storm seasons.

How is the Northwest Florida Division (Jackson, Calhoun and Liberty

Counties) system affected by storms?

A. Our Northwest Florida Division consists of service territories in three
counties, all of which are located 40 — 60 miles inland but still within range of
wind and tornadoes associated with major hurricanes. Experience during 2004
from Hurricanes Frances and Ivan indicated that the hurricane force winds and the
associated tornadoes are possible in this division. Damage from these forces

resulted in significant damage and extended customer outages.

How was the determination made regarding the appropriate level of the

storm reserve?

A. The current investment in transmission and distribution plant is $66,776,000.
Using current accruals, the storm reserve will be funded at $1,707,737 by
December 2007. Based upon an estimate that a major storm could realistically
result in damage totaling 5% of the transmission and distribution plant

investment, a total of $3,338,800 is required.

What does the $3,338,800 represent?

A. This would represent the cost of the worst-case storm striking in our service

area that would be charged against the reserve. This should be the amount
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necessary in the reserve to minimize the impact on rates.

What effect will this reserve amount have on the annual property damage

accrual?

A. Presently we are authorized to increase the consolidated electric damage
reserve to $2,900,000 (see Docket No. 001146-EI Marianna and Docket No.
001147-El Fernandina Beach). Our reserve balance is projected to be $1,707,737
as of December 2007. To arrive at a projected reserve balance of $3,338,800 over
the next 8 years would require an annual accrual of $203,880. This would

increase the monthly accrual from $10,135 to $16,990.

Are there any other accruals made to the storm reserve on an annual basis?

A. Yes. We have the approved annual accrual of 121,620. In previous years any
over earnings from the electric operations or unused economic development
contributions were accrued to the storm reserve. Since the last rate the only
accruals made to the storm reserve were related to the unused economic
development contributions. The accruals during 2004 and 2006 were $21,509 and
$16,759 respectively.

Mr. Cutshaw, what property insurance does the consolidated electric division

presently carry?

A. We have property insurance on all buildings, yards and contents, vehicles and
substations. The annual premiums run approximately $36,000 with a $100,000
deductible per incident. As of December 31, 2006 we had approximately $66.8

million in installed cost of transmission and distribution facilities that were

uninsured.
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Have you received insurance quotes on your uninsured transmission and

distribution facilities?

A. No we have not. Based upon previous quotations from insurance providers,
this option has not proven to be feasible and would more prohibitive based on the
recent storm history in Florida. During our 2003 rate proceeding, information
was provided that indicated coverage with a $10 million limit with $1.5 million

deductible would have an annual cost of $1,200,000.

Is it your opinion that with these premium quotes, a self-insurance approach

is the route to follow?

A. Yes. At this time it would obviously be cost beneficial to self-insure the
distribution and transmission systems. We would also need some assurance from
the Commission that any prudent storm damage expense incurred could be
recovered through some type of appropriate regulatory action should we be struck
by a severe hurricane. The purpose of this regulatory action would be to recover
expenses incurred over and above the balance in reserve, replenish the reserve and

also enable the company to obtain bank financing to make the necessary repairs.

Interclass Revenue Allocation

What increase in rates are you requesting for each of the classes of customers

served by FPU?

A. The total base rate revenue recovered from each of the customer classes (on a

consolidated basis) will increase by the following percentages:

Base Rate
Class Increase %
Residential 42.0%
General Service 50.0%
General Service Demand 40.0%

14
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General Service Large Demand 50.0%

General Service Large Demand 1 0.00%
Outdoor Lighting 20.0%
Street Lighting 43.0%

How did FPU determine the increases in revenues by class?

A. Our fundamental ratemaking objective is to apportion revenue recovery
responsibility and design rates to reflect, to the maximum extent practicable, the
cost of serving each customer and customer class. In order to determine the cost
responsibility we used the results of a fully-allocated embedded cost of service
study conducted on the consolidated divisions served by FPU as provided in
Schedule E1. A comparison of the rates of return by class for present rates is
provided in Schedule E3 along with the percentage increase in base rates required
for each class to recover the target rate of return. It is a Commission policy that
the percentage rate increase for each class must be no more than 1.5 times the
system average increase and that no rate receive a decrease in rates. Based on the
results of the Cost of Service study, the RS, GS, GSD, GSLD, GSLD1, Outdoor
Lighting and Street Lighting rates were determined to match parity percentages,
as much as practical, that were determined during the last rate proceeding with an

attempt to recover the target return without exceeding this constraint.

Please describe the fully-allocated cost of service study that was used to
determine this interclass revenue allocation.

A. The method used to allocate our costs closely follows the long-held
ratemaking principles and practices of cost apportionment as specified in the
“Electric Utility Cost Allocation Manual” developed by the National Association
of Regulatory Utility Commissioners (NARUC) in January 1992. Once the
relevant data on rate base and net operating income are compiled, as the Company
has done in Schedules A-D, these costs are apportioned to customer classes
through a three step process called functionalization, classification, and allocation.

I will describe each of these steps.

15
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Functionalization: The costs are identified by the function they perform or,

another way of looking at it, the service provided. FPU provides three services:
transmission, distribution, and customer services. Since FPU purchases all of its
power from a third party and delivers it to the customer, there is no production
service provided by the Company.

Classification: The costs identified for each function are classified based on the
manner in which costs vary, i.e. costs will change by changes in this component
of utility service provided. The three (standard) cost classifications used by FPU
are demand related (costs vary by kW load); energy related (costs vary by kWh
used); and, customer related (costs that are directly related to the number of
customers using the service). Transmission services are treated predominantly as
a demand-related cost. Distribution services are separated into demand, energy
and customer related. And, customer services are either demand related or
customer related.

Allocation: Once the costs are functionalized and classified, they must be
allocated to the different customer classes. This is done using allocation factors
for each of the cost classification categories. The allocation factors used in the
FPU study are listed and described in Schedule E-13. As a summary,
transmission costs are allocated according to the coincident peak plus /13"
demand factor (a weighted combination of contribution to the system peak and the
average hourly demand of the class). Distribution demand costs are allocated
according to each class’ non-coincident peak demands. Customer costs are
allocated by the number of customers and by a weighting of the specific

customer-related cost, e.g. meter expense.

Please describe the load data used derive the class coincident and non-
coincident demands used in the cost of service study.

A. Florida Public Utilities Company is too small to have its own load research
program; therefore, we rely on the load research data collected by Gulf Power

Company (Gulf Power). Gulf Power Company provided data for 2003 and 2006
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which were translated to billing determinants and load-based cost of service

allocators for the 2008 test year.

Please describe any special studies performed and how they relate to the
allocation methods you described above.

A. In order to allocate certain cost, a study was performed on distribution plant as
it related to poles, conductors/conduit/devices, meters, outdoor lights and street
lights. The poles and conductors/conduit/devices were evaluated to determine the
appropriate contribution to either the primary or secondary distribution systems.
Meters were evaluated to determine the appropriate contribution to each rate
class. Customer Lights and Street Lights were evaluated to determine the
appropriate contribution to the each class. These factors were then used as a basis

for allocating cost.

Please describe the results of your cost of service study.

A. The cost of service study was completed in order to achieve parity similar to
the last rate proceeding for all rate classes. The initial results were analyzed to
ensure that no rate class received an increase greater than a 1.5 times the system
average and no rate class received a decrease. Adjustments were made to ensure
compliance with these requirements and any difference in the revenue
requirement was then allocated back to the other rate classes with each rate
adjusted accordingly to provide for the target revenue return. Final percentage

increases were shown above.

Rate Design

Q.

After you determined the interclass revenue allocation, how did you design

rates to achieve the revenue requirement?
A. The results of the cost of service study shown in Schedule E-1 include

unitized costs for customer, demand and energy charges within each specified

17
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class of service. We use these unitized costs to adjust the pricing components

within each class to the maximum degree possible.

Please describe the rate design changes for the Residential Class.

A. The current Residential rate consists of $10.00 per month customer charge
with a 1.373¢ per kWh energy charge. To this we applied the percentage increase
for the Residential class to derive the proposed rates of $14.00 per month and

1.967¢ per kWh.

Please describe the rate design changes for the General Service Non-Demand
Class.

A. The current General Service rate consists of $14.00 per month customer
charge with a 1.473¢ per kWh energy charge. To this we applied the percentage
increase for the General Service class to derive the proposed rates of $21.00 per

month and 2.206¢ per kWh.

Please describe the rate design changes for the General Service Demand
Class.

A. The current General Service Demand rate consists of $44.00 per month
customer charge with a 0.232¢ per kWh energy charge and $2.48 demand charge.
To this we applied the percentage increase for the General Service Demand class
to derive the proposed rates of $62.00 per month and 0.323¢ per kWh and $3.47
per kW.

Please describe the rate design changes for the General Service Large

Demand Class.
A. The current General Service Large Demand consists of $75.00 per month
customer charge with a 0.086¢ per kWh energy charge and $2.89 demand charge.

To this we applied the percentage increase for the General Service Large Demand

18
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class to derive the proposed rates of $113.00 per month and 0.113¢ per kWh and
$4.34 per kW.

Please describe the rate design changes for the General Service Demand -

Large 1 Class.

A. The current General Service Large Demand 1 rate consists of $600.00 per
month customer charge with a 0.000¢ per kWh energy charge, $1.12 per KW
demand charge and $0.24 per KVAR reactive demand charge. To this we applied
the percentage increase for the General Service Large Demand 1 class to derive
the proposed rates of $600.00 per month and 0.000¢ per kWh, $1.12 per kW
demand and $0.24 per KVAR reactive demand. The rates in this class were not

changed based on the cost of service study results.

Please describe the rate design changes for the Outdoor Lighting Classes.
A. The current Outdoor Lighting base rates were increased by 20% for all lights
and poles. The cost of study results were combined for all Outdoor Lighting types

in order to determine the overall increase which was applied to each fixture and

pole.

Please describe the rate design changes for the Street Lighting Classes.
A. The current Street Lighting base rates increased by 43% for all lights and
poles. The cost of study results were combined for all Street Lighting types in

order to determine the overall increase which was applied to each fixture and

pole.

Are you proposing any changes to the Transformer Ownership Discount and

Standby Service Rates?

The Transformer Ownership Discount is currently set at $0.55 KW demand for

customers who own their distributions facilities. Using the billing determinants,
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we derived a rate of $0.26 KW demand for GSD and $0.34 KW demand for
GSLD. However, we propose to leave the discount at the current rate of $0.55
KW demand for both GSD and GSLD. There are currently no customers on the
Standby Service Rate and that rate is currently set based on demand requirements.
The current rates for customers with less than 500 KW are a $25.00 customer
charge and $1.89 KW demand charge. The current rates for customers with more
than 500 KW are a $25.00 customer charge and $0.50 KW demand charge. Using
the billing determines the proposed charges for customer with less than 500 KW
are a $25.00 customer charge and $1.76 KW demand charge and for customers

with more than 500 KW a $25.00 customer charge and $0.43 KW demand charge.

Are you proposing changes to the service charges in this filing?

A. Yes. The proposed service charges are provided in Schedule E-10. Each
service charge was evaluated in order to determine the appropriate cost and
revenue requirement for each. Labor cost, transportation cost and overheads were
applied to the typical task associated with each service charge. Based on typical

costs, service charge amounts were determined for six different tasks.

A service charge for the initial establishment of service was set at $53.00 as
compared to the existing amount of $44.00. A service charge for making changes
to or reestablishing an existing service was set at $23.00 as compared to the
existing amount of $19.00. A service charge to temporarily disconnect and then
reconnect a service due to customer request was set at $33.00 as compared to the
existing amount of $27.00. A service charge to reconnect a service after a rule
violation was set at $44.00 during normal business hours and $95.00 after normal
business hours as compared to the existing amount of $37.00 during normal
business hours and $60.00 after normal business hours. A service charge used for
connecting a temporary service was set at $52.00 as compared to the existing
amount of $44.00. A service charge for collection of delinquent accounts in the

field was set at $14.00 as compared to the existing amount of $11.50.
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Q. Does this conclude your written testimony at this time?

A. Yesitdoes.

Exhibit 1
Table 2-1: Own-Price Elasticities of Demand for Electricity —
Synthesis of Values Reported in the Literature
Private Short-Run Long-Run

Low Med High Low Med High

Residential -0.05 -0.20 -0.40 -0.30 -0.60 -1.20
Commercial | -0.20 -0.30 -0.70 -0.80 -1.10 -1.30
Industrial -0.10 -0.20 -0.30 -0.90 -1.20 -1.40
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Clara Leider

From: Mike Welsh [mpwelsh@CAEnergy.com]
Sent: Tuesday, August 21, 2007 3:50 PM

To: Robert Camfield; Cox Doreen

Subject: Ex1-2.pdf - Adobe Reader

Attachments: Ex1-2

Revised page 2 of exhibit 1 as it will print.
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3/24/2008



EXHIBIT DC-RC-1

Page 2 of 3

OVERALL RATE OF RETURN REQUIREMENTS

FLORIDA PUBLIC UTILITIES COMPANY

WEIGHTED AVERAGE COST OF CAPITAL: REGULATORY CAPITAL STRUCTURE

(2008 YEAR END BALANCES, EXCLUDING FLO-GAS)

Capital Amounts Capitalization Cost Weighted Cost

Component Balances Share Rate Rate
Long Term Debt $13,817,716 32.12% 7.96% 2.56%
Short-Term Debt $1,642,905 3.82% 6.81% 0.26%
Preferred Stock $168,216 0.39% 4.75% 0.02%
Common Equity $18,035,391 41.92% 11.50% 4.82%
Customer Deposits $3,079,556 7.16% 6.32% 0.45%
Deferred Taxes $6,208,701 14.43% 0.00% 0.00%
ITC at Zero Cost $0 0.00% 0.00% 0.00%
ITC at Overall Cost $68,513 0.16% 9.79% 0.02%
Total $43,020,997 100.00% 8.13%

WEIGHTED AVERAGE COST OF CAPITAL: CONVENTIONAL CAPITAL STRUCTURE
(2008 YEAR END BALANCES, EXCLUDING FLO-GAS)
Capital Amounts Capitalization Cost Weighted Cost

Component Balances Share Rate Rate
Long Term Debt $49,285,749 41.05% 7.96% 3.27%
Short-Term Debt $5,860,000 4.88% 6.81% 0.33%
Preferred Stock $600,000 0.50% 4.75% 0.02%
Common Equity $64,329,572 53.57% 11.50% 6.16%
Total $120,075,321 100.00% 9.79%
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Clara Leider

From: Mike Welsh [mpwelsh@CAEnergy.com]
Sent: Tuesday, August 21, 2007 3:50 PM

To: Robert Camfield; Cox Doreen

Subject: Ex1-3.pdf - Adobe Reader

Attachments: Ex1-3

Revised page 3 of exhibit 1
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EXHIBIT DC-RC-1

Page 3 of 3

OVERALL RATE OF RETURN REQUIREMENTS

FLORIDA PUBLIC UTILITIES COMPANY

WEIGHTED AVERAGE COST OF CAPITAL: REGULATORY CAPITAL STRUCTURE

(2008 YEAR END BALANCES, CONSOLDIATED BASIS)

Capital Amounts Capitalization Cost Weighted Cost
Component Balances Share Rate Rate
Long Term Debt $13,763,420 31.99% 7.96% 2.55%
Short-Term Debt $1,636,449 3.80% 6.81% 0.26%
Preferred Stock $167,555 0.39% 4.75% 0.02%
Common Equity $18,096,803 42.07% 11.50% 4.84%
Customer Deposits $3,079,556 7.16% 6.32% 0.45%
Deferred Taxes $6,208,701 14.43% 0.00% 0.00%
ITC at Zero Cost $0 0.00% 0.00% 0.00%
ITC at Overall Cost $68,513 0.16% 9.79% 0.02%
Total $43,020,997 100.00% 8.14%
WEIGHTED AVERAGE COST OF CAPITAL: CONVENTIONAL CAPITAL STRUCTURE
(2008 YEAR END BALANCES, CONSOLDIATED BASIS)
Capital Amounts Capitalization Cost Weighted Cost
Component Balances Share Rate Rate
Long Term Debt $49,285,749 40.88% 7.96% 3.26%
Short-Term Debt $5,860,000 4.86% 6.81% 0.33%
Preferred Stock $600,000 0.50% 4.75% 0.02%
Common Equity $64,803,263 53.76% 11.50% 6.18%
Total $120,549,012 100.00% 9.79%
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Page 1 of 1

Clara Leider

From: Mike Welsh [mpwelsh@CAEnergy.com]
Sent: Tuesday, August 21, 2007 4:25 PM

To: Cox Doreen

Subject: Ex1-3.pdf - Adobe Reader

Attachments: Ex1-3

Here you go.
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EXHIBIT DC-RC-1

Page 3 of 3

OVERALL RATE OF RETURN REQUIREMENTS

FLLORIDA PUBLIC UTILITIES COMPANY

WEIGHTED AVERAGE COST OF CAPITAL: REGULATORY CAPITAL STRUCTURE

(2008 YEAR END BALANCES, CONSOLIDATED BASIS)

Capital Amounts Capitalization Cost Weighted Cost
Component Balances Share Rate Rate
Long Term Debt $13,763,420 31.99% 7.96% 2.55%
Short-Term Debt $1,636,449 3.80% 6.81% 0.26%
Preferred Stock $167,555 0.39% 4.75% 0.02%
Common Equity $18,096,803 42.07% 11.50% 4.84%
Customer Deposits $3,079,556 7.16% 6.32% 0.45%
Deferred Taxes $6,208,701 14.43% 0.00% 0.00%
ITC at Zero Cost $0 0.00% 0.00% 0.00%
ITC at Overall Cost $68,513 0.16% 9.79% 0.02%
Total $43,020,997 100.00% 8.14%
WEIGHTED AVERAGE COST OF CAPITAL: CONVENTIONAL CAPITAL STRUCTURE
(2008 YEAR END BALANCES, CONSOLIDATED BASIS)
Capital Amounts Capitalization Cost Weighted Cost
Component Balances Share Rate Rate
Long Term Debt $49,285,749 40.88% 7.96% 3.26%
Short-Term Debt $5,860,000 4.86% 6.81% 0.33%
Preferred Stock $600,000 0.50% 4.75% 0.02%
Common Equity $64,803,263 53.76% 11.50% 6.18%
Total $120,549,012 100.00% 9.79%
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Page 1 of |

Clara Leider

From: Cox Doreen

Sent: Tuesday, October 16, 2007 10:37 AM
To: Robert Camfield

Subject: Exhibit 4.xIs

Attachments: Exhibit 4.xis

Robert
| have corrected my numbering methodology, instead of 4.4 page 1 etc., the correct way is to give each a

separate number, 4.3, 4.4,4.5 etc..
So for Interrogatory 4, we have the following:

4.1 - BOA LOC Agreement

4.2 - Projected Cash Flow for 2008

4.3 - Effective Cost of Short Term Debt

4.4 — Monthly LIBOR Rates, 2006

4.5 — Historical LIBOR, FED FUNDS, TREASURY RATES

4.6 — Average Annual Rates and Interest Rate Spreads 1990 — 2006

Thanks
Doreen

8
3/24/2008 204



EXHIBIT 4.3

Projected Fed Funds

LIBOR Margin

BOA Spread

BOA Projected Int Rate

BOA Fee on Unused Portion of LOC
BOA Fee on Total Available LOC
Cost of ST Debt

Projected Credit Limit

LOC Ending Balance

Average Monthiy LOC Balance

BOA Projected Int Rate

BOA Fee on Unused Portion of LOC
BOA Fee on Total Available LOC

Notes:

Effective Cost of Short Term Debt

Nominal Rate  Effective Cost
5.25% 5.25% e e e e e e e e i,
Q.18% 0.18% i ------------ ) - —I
0.90% 0.90% I Total Int Exp & Fees 423453 = 6.81% I
6.33% 6.33% . Average LOC Balance 6,222,500 :
0.25% 0.28% | _____________ 1
0.10% 0.19% ToTTTTT T e T T -
6.68% 6.81%
2007 2008 2008 2008 2008 2008 2008 2008 2008 2008 2008 2008 2008 Effective
DEC JAN FEB MAR APR MAY JUN JUL AUG SEP ocT NOV DEC Cost
of ST Debt
! 15,000,000 15,000,000 15,000,000 15,000,000 15,000,000 15,000,000 12,000,000 12,000,000 12,000,000 12,000,000 12,000,000 12,000,000 12,000,000
2 12,160,000 11,660,000 10,460,000 9,760.000 10,960,000 13,260,000 260,000 660,000 260,000 660,000 2,160,000 5,560,000 5,860,000
Average Balarce
3 11,910,000 11,060,000 10.110,000 10,360,000 12,110,000 6,760,000 460,000 460,000 460,000 1,410,000 3,860,000 5,710,000 6,222,500
Nominal Rate Total Expense
‘ 633% $ 62,825 58.342 53330 $ 54649 § 63,880 $ 35,659 2427 % 2427 $ 2,427 $ 7438 $ 20362 $ 30120 $ 393,884 6.33%
® 025% $ 644 821 1019 § 967 $ 602 $ 1,092 2404 % 2404 § 2404 $ 2206 3% 1,696 % 1,310 $ 17,568 0.28%
6 0.10% 3 12,000 $ 12,000 0.19%
63,469 59,162 54,349 55,616 64,482 48,751 4.831 4,831 4,831 9,644 22,057 31,431 423,453 6.81%

' Available LOC can be increased from $12M. $15M, $20M with 30 days written notice.
? Projected Month-end LOC balance as per Cash Forecast.
* Average Monthly Balance.
* BOA Agreement calulates interest on the daily balance outstanding, which fluctuates significantly.
° BOA Agreement - 0.25% per annum of the average daily unused amount of the availability.

° BOA Agreement - 0.10% of the availability on June 30th.
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EXHIBIT 4.4

MONTHLY LIBOR RATES, 2006

LIBOR 1-Mo 3-Mo 6-Mo 1-Yr

2006* 6-Jan 4.572 4.6795 4.8126 4.9412

6-Feb 4.631 4.8192 4.9907 5.1526

6-Mar 4.826 4.9898 5.1196 5.2476

6-Apr 5.0245 5.1479 5.2879 5.4217

6-May 5.1071 5.2335 5.3215 54139

6-Jun 5.3451 5.5085 5.6382 5.766

6-Jul 5.4045 5.4889 5.5473 5.591

6-Aug 5.3314 5.4014 5.4501 5.4501

6-Sep 5.3229 5.3725 5.3704 5.2085

6-Oct 5.3198 5.3729 5.3898 5.3348

6-Nov 5.3479 5.3685 5.3495 5.2439

6-Dec 5.3279 5.3601 5.3651 5.3139

Average 1 Mth Rate  5.130008

* From HSH ARM
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EXHIBIT 4.5

HISTORICAL LIBOR, FED FUNDS, TREASURY RATES
(1990 - 2006; Fed Funds and Treasury Rates through March 2007)

1-Month Fed 3-Month 1M LIBOR FFvs.
Date LIBOR Funds** Treasuries** vs.3MT's 3MT's
1990.01 8.31 8.23 7.90 0.41 0.33
1990.02 8.38 8.24 8.00 0.38 0.24
1990.03 8.38 8.28 8.17 0.21 0.11
1990.04 8.56 8.26 8.04 0.52 0.22
1990.05 8.31 8.18 8.01 0.30 017
1990.06 8.33 8.29 7.99 0.34 0.30
1990.07 8.06 8.15 7.87 0.19 0.28
1990.08 8.13 8.13 7.69 0.44 0.44
1990.09 8.30 8.20 7.60 0.70 0.60
1990.10 7.94 8.11 7.40 0.54 0.71
1990.11 9.13 7.81 7.29 1.84 0.52
1990.12 7.64 7.31 6.95 0.69 0.36
1991.01 6.97 6.91 6.41 0.56 0.50
1991.02 7.06 6.25 6.12 0.94 0.13
1991.03 6.33 6.12 6.09 0.24 0.03
1991.04 6.08 591 5.83 0.25 0.08
1991.05 5.95 578 5.63 0.32 0.15
1991.06 6.08 5.90 575 0.33 0.15
1991.07 5.95 5.82 5.75 0.20 0.07
1991.08 5.75 5.66 5.50 0.25 0.16
1991.09 5.50 5.45 5.37 0.13 0.08
1991.10 5.25 5.21 5.14 0.11 0.07
1991.11 4.81 4.81 4.69 0.12 0.12
1991.12 4.24 4.43 418 0.06 0.25
1992.01 414 4.03 3.91 0.23 0.12
1992.02 4.25 4.06 3.95 0.30 0.1
1992.03 4.25 3.08 4.14 0.1 -0.16
1992.04 3.97 3.73 3.84 0.13 -0.11
1992.05 4,02 3.82 3.72 0.30 0.10
1992.06 3.92 3.76 3.75 017 0.01
1992.07 3.39 3.25 3.28 0.1 -0.03
1992.08 3.50 3.30 3.20 0.30 0.10
1992.09 3.19 3.22 2.97 0.22 0.25
1992.10 3.28 3.10 2.93 0.35 0.17
1992.11 3.17 3.09 3.21 -0.04 -0.12
199212 3.34 2.92 3.29 0.05 -0.37
1993.01 3.20 3.02 3.07 0.13 -0.05
1993.02 3.20 3.03 2.99 0.21 0.04
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HISTORICAL LIBOR, FED FUNDS, TREASURY RATES
(1990 - 2006; Fed Funds and Treasury Rates through March 2007)

1-Month Fed 3-Month 1M LIBOR FF vs.
Date LIBOR Funds** Treasuries* vs.3MT's 3MT's
1993.03 3.20 3.07 3.01 0.19 0.06
1993.04 3.14 2.96 2.93 0.21 0.03
1993.05 3.20 3.00 3.03 0.17 -0.03
1993.06 3.20 3.04 3.14 0.06 -0.10
1993.07 3.19 3.06 3.1 0.08 -0.05
1993.08 3.20 3.03 3.09 0.1 -0.06
1993.09 3.19 3.09 3.01 0.18 0.08
1993.10 3.19 2.99 3.09 0.10 -0.10
1993.11 3.58 3.02 3.18 0.40 -0.16
1993.12 3.30 2.96 3.13 0.17 -0.17
1994.01 3.14 3.05 3.04 0.10 0.01
1994.02 3.59 3.25 3.33 0.26 -0.08
1994.03 3.70 3.34 3.59 0.11 -0.25
1994.04 3.94 3.56 3.78 0.16 -0.22
1994.05 4.38 4.01 4.27 0.11 -0.26
1994.06 4.56 4.25 4.25 0.31 0.00
1994.07 4,52 4.26 4.46 0.06 -0.20
1994.08 4.88 4.47 4.61 0.27 -0.14
1994.09 5.00 473 4.75 0.25 -0.02
1994 .10 5.08 4,76 5.10 -0.02 -0.34
1994.11 6.00 5.29 5.45 0.55 -0.16
1994.12 5.98 5.45 5.76 0.22 -0.31
1995.01 6.08 5.53 5.90 0.18 -0.37
1995.02 6.13 5.92 5.94 0.19 -0.02
1995.03 6.14 5.98 5.91 0.23 0.07
1995.04 6.08 6.05 5.84 0.24 0.21
1995.05 6.06 6.01 5.85 0.21 0.16
1995.06 6.08 6.00 5.64 0.44 0.36
1995.07 5.88 5.85 5.59 0.29 0.26
1995.08 5.91 5.74 5.57 0.34 017
1995.09 5.92 5.80 5.43 0.49 0.37
1995.10 5.84 5.76 5.44 0.40 0.32
1995.11 6.03 5.80 5.52 0.51 0.28
1995.12 5.74 5.60 5.29 0.45 0.31
1996.01 5.47 5.56 515 0.32 0.41
1996.02 5.35 5.22 4.96 0.39 0.26
1996.03 5.45 5.31 510 0.35 0.21
1996.04 5.45 5.22 5.09 0.36 0.13
1996.05 5.45 5.24 5.15 0.30 0.09
1996.06 5.52 5.27 5.23 0.29 0.04
1996.07 5.49 5.40 5.30 0.19 0.10
1996.08 5.43 5.22 5.19 0.24 0.03
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HISTORICAL LIBOR, FED FUNDS, TREASURY RATES
(1990 - 2006; Fed Funds and Treasury Rates through March 2007)

1-Month Fed 3-Month 1M LIBOR FF vs.
Date LIBOR Funds** Treasuries*™ vs.3MT's 3MT's
1996.09 5.44 5.30 5.24 0.20 0.06
1996.10 5.38 5.24 512 0.26 0.12
1996.11 5.39 5.31 517 0.22 0.14
1996.12 5.55 5.29 5.04 0.51 0.25
1997.01 5.46 5.25 517 0.29 0.08
1997.02 5.47 519 5.14 0.33 0.05
1997.03 5.72 5.39 5.28 0.44 0.1
1997.04 5.70 5.51 5.30 0.40 0.21
1997.05 5.71 5.50 5.20 0.51 0.30
1997.06 5.72 5.56 5.07 0.65 0.49
1997.07 5.64 5.52 5.19 0.45 0.33
1997.08 5.68 5.54 5.28 0.40 0.26
1997.09 5.67 5.54 5.08 0.59 0.46
1997.10 5.63 5.50 5.1 0.52 0.39
1997.11 5.77 5.52 5.28 0.49 0.24
1997.12 5.85 5.50 5.30 0.55 0.20
1998.01 5.70 5.56 5.18 052 0.38
1998.02 5.79 5.51 5.23 0.56 0.28
1998.03 5.72 5.49 516 0.56 0.33
1998.04 5.69 5.45 5.08 0.61 0.37
1998.05 5.70 5.49 5.14 0.56 0.35
1998.06 5.75 5.56 512 0.63 0.44
1998.07 5.70 5.54 5.09 0.61 0.45
1998.08 5.73 5.55 5.04 0.69 0.51
1998.09 5.40 5.51 474 0.66 0.77
1998.10 5.28 5.07 4.07 1.21 1.00
1998.11 5.05 4.83 4.53 0.52 0.30
1998.12 5.12 4.68 4.50 0.62 0.18
1999.01 4.95 4.63 4.45 0.50 0.18
1999.02 5.00 4.76 4.56 0.44 0.20
1999.03 4.94 4.81 457 0.37 0.24
1999.04 4.90 4.74 4.41 0.49 0.33
1999.05 4.93 4,74 4.63 0.30 0.11
1999.06 5.22 4.76 472 0.50 0.04
1999.07 5.18 4.99 4.69 0.49 0.30
1999.08 5.37 5.07 4.87 0.50 0.20
1999.09 5.40 5.22 4.82 0.58 0.40
1999.10 5.41 5.20 5.02 0.39 0.18
1999.11 6.50 542 5.23 1.27 0.19
1999.12 5.83 5.30 5.36 0.47 -0.06
2000.01 5.86 5.45 5.50 0.36 -0.05
2000.02 5.91 5.73 5.73 0.18 0.00
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HISTORICAL LIBOR, FED FUNDS, TREASURY RATES
(1990 - 2006; Fed Funds and Treasury Rates through March 2007)

1-Month Fed 3-Month 1M LIBOR FF vs.
Date LIBOR Funds** Treasuries** vs.3MT's 3MT's
2000.03 6.13 5.85 5.86 0.27 -0.01
2000.04 6.20 6.02 5.82 0.38 0.20
2000.05 6.64 6.27 5.99 0.65 0.28
2000.06 6.65 6.53 5.86 0.79 0.67
2000.07 6.63 6.54 6.14 0.49 0.40
2000.08 6.63 6.50 6.28 0.35 0.22
2000.09 6.62 6.52 6.18 0.44 0.34
2000.10 6.62 6.51 6.29 0.33 0.22
2000.11 6.83 6.51 6.36 0.47 0.15
2000.12 6.57 6.40 5.94 0.63 0.46
2001.01 5.62 5.98 5.29 0.33 0.69
2001.02 5.72 5.49 5.01 0.71 0.48
2001.03 5.08 5.31 4,54 0.54 0.77
2001.04 4.44 4.80 3.97 0.46 0.83
2001.05 4.44 4.21 3.70 0.73 0.51
2001.06 3.84 3.97 3.57 0.27 0.40
2001.07 3.76 3.77 3.59 0.17 0.18
2001.08 3.58 3.65 3.44 0.14 0.21
2001.09 2.64 3.07 2.69 -0.05 0.38
2001.10 2.32 2.49 2.20 0.12 0.29
2001.11 215 2.09 1.91 0.24 0.18
2001.12 1.88 1.82 1.72 0.16 0.10
2002.01 1.88 1.73 1.68 0.20 0.05
2002.02 1.88 1.74 1.76 0.12 -0.02
2002.03 1.88 1.73 1.83 0.05 -0.10
2002.04 1.84 1.75 1.75 0.09 0.00
2002.05 1.84 1.75 1.76 0.08 -0.01
2002.06 1.84 1.75 1.73 0.11 0.02
2002.07 1.82 1.73 1.71 0.1 0.02
2002.08 1.82 1.74 1.65 0.17 0.09
2002.09 1.82 1.75 1.66 0.16 0.09
2002.10 1.74 1.75 1.61 0.13 0.14
2002.11 1.38 1.34 1.25 0.13 0.09
2002.12 1.38 1.24 1.21 0.17 0.03
2003.01 1.34 1.24 1.19 0.15 0.05
2003.02 1.33 1.26 1.19 0.14 0.07
2003.03 1.31 1.25 1.15 0.16 0.10
2003.04 1.32 1.26 1.15 0.17 0.1
2003.05 1.32 1.26 1.09 0.23 0.17
2003.06 112 1.22 0.94 0.18 0.28
2003.07 1.10 1.01 0.92 0.18 0.09
2003.08 1.12 1.03 0.97 0.15 0.06
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HISTORICAL LIBOR, FED FUNDS, TREASURY RATES
(1990 - 2006; Fed Funds and Treasury Rates through March 2007)

1-Month Fed 3-Month 1M LIBOR FFvs.
Date LIBOR Funds** Treasuries** vs.3MT's 3MT's
2003.09 1.12 1.01 0.96 0.16 0.05
2003.10 1.12 1.01 0.94 0.18 0.07
2003.11 1.12 1.00 0.95 0.17 0.05
2003.12 1.12 0.98 0.91 0.21 0.07
2004.01 1.10 1.00 0.90 0.20 0.10
2004.02 1.10 1.01 0.94 0.16 0.07
2004.03 1.09 1.00 0.95 0.14 0.05
2004.04 1.10 1.00 0.96 0.14 0.04
2004.05 1.11 1.00 1.04 0.07 -0.04
2004.06 1.36 1.03 1.29 0.07 -0.26
2004.07 1.49 1.26 1.36 0.13 -0.10
2004.08 1.65 1.43 1.50 0.15 -0.07
2004.09 1.84 1.61 1.68 0.16 -0.07
2004.10 1.99 1.76 1.79 0.20 -0.03
2004.11 2.28 1.93 2.1 017 -0.18
2004.12 2.42 2.16 2.22 0.20 -0.06
2005.01 2.59 2.28 2.37 0.22 -0.09
2005.02 2.69 2.50 2.58 0.1 -0.08
2005.03 2.86 2.63 2.80 0.06 -0.17
2005.04 3.08 2.79 2.84 0.24 -0.05
2005.05 3.11 3.00 2.90 0.21 0.10
2005.06 3.34 3.04 3.04 0.30 0.00
2005.07 3.51 3.26 3.29 0.22 -0.03
2005.08 3.69 3.50 3.52 0.17 -0.02
2005.09 3.86 3.62 3.49 0.37 0.13
2005.10 4.09 3.78 3.79 0.30 -0.01
2005.11 4.30 4.00 3.97 0.33 0.03
2005.12 4.39 416 3.97 0.42 0.19
2006.01 4.57 4.29 4.34 0.23 -0.05
2006.02 4.63 4.49 4,54 0.09 -0.05
2006.03 4.83 4.59 4.63 0.20 -0.04
2006.04 5.02 4.79 4,72 0.30 0.07
2006.05 5.11 4.94 4.84 0.27 0.10
2006.06 5.35 4,99 492 0.43 0.07
2006.07 5.40 5.24 5.08 0.32 0.16
2006.08 5.33 5.25 5.09 0.24 0.16
2006.09 5.32 5.25 4,93 0.39 0.32
2006.10 5.32 5.25 5.05 0.27 0.20
2006.11 5.35 5.25 5.07 0.28 0.18
2006.12 5.33 5.24 4,97 0.36 0.27
2007.01 5.25 511 0.14
2007.02 5.26 5.16 0.10
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HISTORICAL LIBOR, FED FUNDS, TREASURY RATES
(1990 - 2006; Fed Funds and Treasury Rates through March 2007)

1-Month Fed 3-Month 1M LIBOR FF vs.
Date LIBOR Funds** Treasuries** vs.3MT's 3MT's
2007.03 5.26 5.08 0.18

** From Market Vector
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EXHIBIT 4.6

AVERAGE ANNUAL RATES and INTEREST RATE SPREADS

1990 - 2006
1-Month Fed 3-Month 1M LIBOR FF vs. 1M LIBOR
Year LIBOR Funds** Treasuries** vs.3M T's 3MT's vs. FF's
90 8.20 7.95 7.47 0.73 0.49 0.25
91 5.83 5.69 554 0.29 0.15 0.14
92 3.70 3.52 3.52 0.19 0.01 0.18
93 3.23 3.02 3.07 0.17 -0.04 0.21
94 4,56 4.20 4.37 0.20 -0.16 0.36
95 5.99 5.84 5.66 0.33 0.18 0.15
96 5.45 5.30 515 0.30 0.15 0.15
97 5.67 5.46 5.20 0.47 0.26 0.21
98 5.55 5.35 4,91 0.64 0.45 0.20
99 5.30 497 478 0.53 0.19 0.33
00 6.44 6.24 6.00 0.44 0.24 0.20
01 3.79 3.89 3.47 0.32 0.42 -0.10
02 1.76 1.67 1.63 0.13 0.03 0.09
03 1.20 1.13 1.03 017 0.10 0.08
04 1.54 1.35 1.40 0.15 -0.05 0.19
05 3.46 3.21 3.21 0.25 0.00 0.25
06 513 4,96 4.85 0.28 0.12 0.17
Average 4.52 4,34 419 0.33 0.15 0.20

** From Market Vector
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Page 1 of 1

Clara Leider

From: Cutshaw Mark

Sent: Saturday, May 26, 2007 1:51 PM

To: Stein Chuck; Martin Cheryl; Khojasteh Mehrdad; Mesite Jim; Myers Don; Cox Doreen
Subject: Expenses for Rate Case - 2006 Normalization

Attachments: ExpenseTempl - Storm.xls; ExpenseTempl - NE FL.xls; ExpenseTempl _ NW FL.xls

Attached are three spreadsheets showing additional expenses above 2006 for Storm Hardening, NE FL and NW
FL. | added some to the sheet that Don submitted to match some that | added for NE FL that could be required in
NW FL. Please review these and see if anything else comes up that we need to include. If we forget it now we
will not be able to do get it completed.

There are other items that we need to consider.

1. We did not include the development of the spec. book in either the expense or capital budget. This
may be a significant cost so we need to decide on how to proceed on this.

2. There are some depreciation, revenue requirements and hurricane restoration cost shown on the
storm hardening template. Should these remain or will they be accounted for elsewhere.

3. In order to comply with the traffic control and work zone requirements, we will need to purchase more

capital equipment and will either need to allocate money for a contractor or add personnel. | don't
know the answer to this but is something we need to discuss.

4, Should the economic development amounts be added or not?

5. Do we want to include the items | added in NW FL or should they be deleted.

Any comments?

Mark Cutshaw, General Manager
Florida Public Utilities Company
911 South 8th Street

Fernandina Beach, Florida 32034
(904)277-1957 office
(904)753-1272 cell

2059
3/24/2008



Department - Storm Hardening

2006

Account # Account Description Item Reason 2007 2008
Add three (3) tree trimming crews for a total of six (6) tree
114.4010.5932 Maint. OH Lines Tree Trimming trimming crews in NW FI $352,260
Additional employee to handle joint use audits (new
115.4010.5881 Dist. Maps and Records Joint Use Audits employee, partial cost in NE FL)) $20,909
Contractor and new employee (NE Fl partial cost) labor to
114.4010.5931 Maint. Poles/Towers/Fixtures Pole Inspections handle pole inspections $42,000
Contractor and new employee (NE FI partial cost) labor to
115.4010.5931 Maint. Poles/Towers/Fixtures Pole Inspections handle pole inspections $177,833
Transmission Climbing Contractor to perform climbing inspections on the
115.4010.566 Misc. Transmission Expense Inspections transmission system. This is an annual cost. $18,540
Travel and PURC costs to be involved in the utility
114.4010.580 Operation Supv. And Eng. Collaborative Research collaborative reasearch projects $10,000
Travel and PURC costs to be involved in the utility
115.4010.580 Operation Supv. And Eng. Collaborative Research collaborative reasearch projects $15,750
Account for depreciation of
77 Depreciation NE FI Magping System Depreciation expense $38,000
NE FL Mapping System Annual maintenance of mapping system and associated
115.4020.935 Maint. Of General Plant Annual Maintenance software will begin in 2007 $4,000
??7? ” Return captial net book value Return on net book value of NE FL mapping system $12,297
Develop and complete the post storm data collection and
forensics review using a contractor (Also includes $17,000
Post Storm Data Collection initial program development not orginally included in storm
7?77 Yetd and Forensics Review filing) $27,000
Provide for personnel to be located at EOC's during
Utility Coordination with emergency conditions. This will be supported from
77?77 ?? Local Governments personnel in non-electric positions $9,991

Please provide the amounts for 2006 to normalize the year's expenses.

Please provide the amounts over and above the 2006 normalized and trended data for the years 2007 and 2008.

Update the cells in blue.

Note: You need to keep in mind the unusual events in 2006. For example, if you had a vacancy in your department during 2006, you need to account
for it by providing the amount needed to normalize 2006. Also, if you are planning for new expenditures such as new positions, etc. in 2007 or 2008, you
must provide these amounts which are going to be above and beyond the 2007 and 2008 trended figure.

Example:

A position which was vacant for 3 months in 2008 with the salary and overhead of $40,000 per year. Based on this assumption, 2006 expense is under-reported

by $10,000 (40,000/12 X 3).

We will have a new position starting in November of 2007 with the salary and overhead of $36,000 which results in $6,000 over and above adjustment to the

year 2007 (36,000/12 X 2)

We will have a new position starting in the second half of 2008 with the salary and overhead of $30,000 ($30,000/2).

When you input the data in the cells, please use formulas so that we have an audit trail for the total amounts. For example, in the above example for the year 2008,

| entered $40,000 and then had the formula calculate the amount for the 3 months.

3/24/2008C:\Documents andgettings\CLElDER\Local Settings\Temporary Internet Files\OLK467\ExpenseTempl - Storm.xIs



Account #

Aécount Deécflpfion\

- Department=NEFL -

item

Reason

2006

2007

2008

115.4010.560

115.4010.582

Various

115.1840.1

115.4010.93023
115.4010.9134

100.1860.1 (36164)
115.4010.566

115.4020.5932

115.4020.5932

Transmission Station Expenses

Distribution Station Expenses

Salaries

Training

Economic Development Expense
Other Advertising

Rate Case Expenseé

Miscellaneous Transmission Exp

Maint. Of OH Lines

Maint. Of OH Lines

Inspection and Testing of
Transmission Substation

Equipment

Inspection and Testing of
Transmission Substation

Equipment

$1.00 additional annual

increase for Working
Foreman

Travel and Incidential
Expense

Contributions

Additional communications to

customers

Temporary labor for rate

case
NERC Assessments

Tree Trimming

Tree Replacments

Please provide the amounts for 2006 to normalize the year's expenses.
Please provide the amounts over and above the 2006 normalized and trended data for the years 2007 and 2008.

Update the cells in blue.

Note: You need to keep in mind the unusual events in 2006. For example, if you had a vacancy in your department during 2008, you need to account
for it by providing the amount needed to normalize 2006. Also, if you are planning for new expenditures such as new positions, etc. in 2007 or 2008, you
must provide these amounts which are going to be above and beyond the 2007 and 2008 trended figure.

Example:

Perform inspection and testing on all substation equipment
and relays in accordance with manufacuters

recommendations

Perform inspection and testing on all substation equipment
and relays in accordance with manufacuters

recommendations

Additional increase necessary to attract and retain Working
Foreman. The includes 2080 straight time and 200 hours
overtime for seven (7) personnel. 50% of cost to expense

and 50% to capital

Training in accordance with Apprentice Lineman Training
will include three (3) weeks travel for 8 apprentices.
$850/week travel and $5000 per year incidential training

aides for NE FL

Contribute to local economic development organizations in
order to promote growth in the community
Additional costs associated with communication to
customers regarding rate increase, fuel increase, storm
hardending, tree trimming and undergrounding
Assist with clerical duties associated with rate case filing for
three months at $6800/month
Annual amount due to the NERC for transmission access
Two months during 2006 NE FL only had one tree trimming
crews (rather than two) due to the unavailability of

contractors

Implemenation of program to replace trees with low growing
trees for customers. Estimate 500 trees at $30 each

$25,000

$45,000

$8,330

$25,400

$10,000

$14,400

$20,400
$36,000

$17,500

$15,000

A position which was vacant for 3 months in 2006 with the salary and overhead of $40,000 per year. Based on this assumption, 2006 expense is under-reported
by $10,000 (40,000/12 X 3).
We will have a new position starting in November of 2007 with the salary and overhead of $36,000 which results in $6,000 over and above adjustment to the

year 2007 (36,000/12 X 2)
We will have a new position starting in the second haif of 2008 with the salary and overhead of $30,000 ($30.000/2).

When you input the data in the cells, please use formulas so that we have an audit trail for the total amounts. For example, in the above example for the year 2008,

| entered $40,000 and then had the formula calculate the amount for the 3 months.

3/24/20080:\Documems@\clettings\CLE\DER\LocaI Settings\Temporary Internet Files\OLK467\ExpenseTempl - NE FL.xis



Department - NW FL

Account # Account Description Item Reason 2006 2007 2008
114.4010.580 Operation Supervision Vacant Posit. -Op. Manager Vacant position - 5 Months in 2006 $36,000
Training in accordance with Apprentice Lineman Training
- Travel and Incidential will include three (3) weeks travel for 8 apprentices.
114.1840.1 Training Expense $850/week travel and $5000 per year incidential training $25.400

aides for NE FL

Additional communications to Additional costs associated with communication to

114.4010.9134 Other Advertising customers regarding rate increase, fuel increase, storm $14,400
customers : S ‘
hardending, tree trimming and undergrounding
114.4010.566  Miscellaneous Transmission Exp NERC Assessments Annual amount due to the NERC for transmission access  $28,000
. . Implemenation of program to replace trees with low growing
114.4020.5932 Maint. Of OH Lines Tree Replacments irees for customers. Estimate 500 trees at $30 each $15,000

Please provide the amounts for 2006 to normalize the year's expenses.
Please provide the amounts over and above the 2008 normalized and trended data for the years 2007 and 2008.

Update the cells in blue.

Note: You need to keep in mind the unusual events in 2006. For example, if you had a vacancy in your department during 2006, you need to account
for it by providing the amount needed to normalize 2006. Also, if you are planning for new expenditures such as new positions, etc. in 2007 or 2008, you
must provide these amounts which are going to be above and beyond the 2007 and 2008 trended figure.

Example:
A position which was vacant for 3 months in 2006 with the salary and overhead of $40,000 per year. Based on this assumption, 2006 expense is under-reported

by $10,000 (40,000/12 X 3).
We will have a new position starting in November of 2007 with the salary and overhead of $36,000 which results in $6,000 over and above adjustment to the

year 2007 (36,000/12 X 2)
We will have a new position starting in the second half of 2008 with the salary and overhead of $30,000 ($30,000/2).

When you input the data in the cells, please use formulas so that we have an audit trail for the total amounts. For example, in the above example for the year 2008,
| entered $40,000 and then had the formula calculate the amount for the 3 months.

3/24/2008C:\Documents and Settings\CLEIDER\Local Settings\Temporary Internet Files\OLK467\ExpenseTempl _ NW FL.xls



S Department - NW FL ST S .
Account # Account Description item Reason 2006 2007 2008

114.4010.580 Operation Supervision Vacant Posit. -Op. Manager Vacant position - 5 Months in 2006 $36,000
Training in accordance with Apprentice Lineman Training
- Travel and Incidential will include three (3) weeks travel for 8 apprentices.
41 .
114.18401 Training Expense $850/week travel and $5000 per year incidential training $25,400

aides for NE FL

- L Additional costs associated with communication to
Additional communications

114.4010.9134 Other Advertising customers regarding rate increase, fuel increase, storm $14,400
to customers . . . R
hardending, tree trimming and undergrounding
114.4010.566  Miscellaneous Transmission Exp NERC Assessments Annual amount due to the NERC for transmission access  $28,000
114.4020 5932 Maint. Of OH Lines Tree Replacments ~'MmPlemenation of program to replace trees with low growing ¢

trees for customers. Estimate 500 trees at $30 each

Please provide the amounts for 2006 to normalize the year's expenses.
Please provide the amounts over and above the 2006 normalized and trended data for the years 2007 and 2008.
Update the cells in blue.

Note: You need to keep in mind the unusual events in 2006. For example, if you had a vacancy in your department during 2006, you need to account
for it by providing the amount needed to normalize 2006. Also, if you are planning for new expenditures such as new positions, etc. in 2007 or 2008, you
must provide these amounts which are going to be above and beyond the 2007 and 2008 trended figure.

Example:

A posi't)ion which was vacant for 3 months in 2006 with the salary and overhead of $40,000 per year. Based on this assumption, 2006 expense is under-reported
by $10,000 (40,000/12 X 3).

We will have a new possition starting in November of 2007 with the salary and overhead of $36,000 which results in $6,000 over and above adjustment to the
year 2007 (36,000/12 X 2)

We will have a new position starting in the second half of 2008 with the salary and overhead of $30,000 ($30,000/2).

When you input the data in the cells, please use formulas so that we have an audit trail for the total amounts. For example, in the above example for the year 2006,
| entered $40,000 and then had the formula calculate the amount for the 3 months.

3/22&@:30cuments and Settings\CLEIDER\Local Settings\Temporary Intemet Files\OLK467\ExpenseTempl _ NW FL.xIs
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Clara Leider

From: Kitner Don

Sent: Saturday, June 30, 2007 10:56 AM
To: Seagrave Marc

Cc: Cox Doreen

Subject: Fisherman's Cove

Attachments: Services-Fishermans Cove.xls; 060807 RNGS Fishermans Cove Water Heater Range xIs;
062507 Fishermans Cove Summary.doc; Certificate of Status.pdf; Fishermans Cove 2in PE
Main & Tanks.xls; Fishermans Cove BUILDER AGRMT _Jun2007.doc; Fishermans Cove Main
1.25in PE.xlIs; Fishermans Cove NON-REGULATED 15 YEAR Water Heater Range.xIs

Marc,

This is a propane project in the South end of Edgewater. The developer purchased an existing development and
is ready to begin home construction as the roads and other infrastructure are complete. Please process ASAP.
Thanks,

Don Kitner
General Manager, Central Florida
386-668-9201

2065
3/24/2008



COST ESTIMATE DETAIL

66 Minimum Services Prep. by:  Scribben Date: 03/24/08 Sheet No.
3/4" CTS. PE Serv. to Serve: C:\Documents and Settings\CLEIDER\Local Setting:
Fishermans Cove
Highway US 1, Edgewater UNIT OF Unit FPUC. Mat. Outside Other Total
DESCRIPTION # MEASR. Price Labor & Sup. Equip. Labor Cost Estimate
3/4" PE Service Line:
3/4" PE Pipe . 3.300 LF. $0.25 825.00 $825.00
3/4" PE Tap Tee 66 EA. $7.00 462.00 $462.00
3/4" Tap Tee (Stl.) 0 EA. $39.60 0.00 $0.00
3/4” Trans. Fitting 0 EA. $10.00 0.00 $0.00
3/4" Riser Assy. 66 EA. $16.50 1089.00 $1,089.00
3/4" Meter Stop & Plug . 66 EA. $11.50 759.00 $759.00
3/4" PE 90 Degrees or 3-Way Tee 0 EA. $1.50 0.00 $0.00
Tracer Wire & Warning Tape 3,300 FT. $0.10 330.00 $330.00
Misc. Fitting 1 Lot $200.00 200.00 $200.00
Frt. & Handling $3,665.00 37.00% 1356.05 $1,356.05
Sub - Total . 0.00 5021.05 0.00 0.00 0.00 $5,021.05
Install Service:
3/4" PE Pipe 0 LF. $2.05 0.00 $0.00
Directional Bore 0 LF. $10.50 0.00 $0.00
3/4" PE Bore 0 FT. $6.80 0.00 $0.00
3/4" PE Tap Tee 0 EA. $9.00 0.00 $0.00
3/4" Tap Tee (Stl.) 0 EA. $11.00 0.00 $0.00
3/4" Trans Fitting 0 EA. $8.25 0.00 $0.00
3/4" Riser Assy. 0 EA. $5.75 0.00 $0.00
3/4" PE Fittings 0 EA. $5.40 0.00 $0.00
Under 75" Minimum 66 LF. $225.00 14850.00 $14,850.00
Scattered Service Charge 0 EA. $15.00 0.00 $0.00
Asph.(Remove & Replace) 0 CF. $19.40 0.00 $0.00
Conc.(Remove & Replace) 0 CF. $21.25 0.00 $0.00
Restore Sod 0 SF. $0.90 0.00 $0.00
Hand Ditch 0 FT. $1.70 0.00 $0.00
FPUC Crew 0 Day $520.00 0.00 0.00 $0.00
Eng. & Inspection 1 Lot 0.00 0.00 $0.00
Permit 1 Lot 0.00 $0.00
SUB - TOTAL 0.00 0.00 0.00 14850.00 0.00 $14,850.00
Meter Set & Reg. 66 Lot $9,614.22 2732.40 2634.72 $5,367.12
AC-250 MeterSet e
EST. SERVICE COST ’ 7655.77 0.00 14850.00 0.00 $14,850.00
Meter & Regulator Cost $4,247.10 $4,247.10
TOTAL EST. SERVICE COST
TOTAL EST. PROJECT COST $29.485.27

(PROPOSED IR AMOUNT EARNINGS BASIS) - R — ==========

2066



0

Marketing
Employee's
Name Employee #  Office# Division
Alicia Gladue 2429 (386) 668-9233  Central
Amanda Jaikaran 2885 (561) 838-1753  South
Barbara Ziegler 2562 (386) 668-9316  Central
Bill McGoldrick 1599 (561) 838-1717  South
Dale Butcher 1505 (561) 838-1758  South
Denise Dunham 2834 (352) 447-2790 West
Garth Hadley 2939 (561) 838-1751  South
Gia Araya 2046 (561) 838-1716  South
Hope Baird 2697 (352) 447-2790  West
Jarrett Smith 2843 (561) 838-1795  South
Jim McKenna 2427 (386) 668-9227  Central
Julie McMahon 2771 (561) 838-1756  South
Karen Ray 2577 (904) 432-2003  Northeast
Kim Leisure 2694 (561) 312-3516  South
Lynn Reck 2690 (386) 668-9522  Central
Manager 0000
Managers-CF 0003 Central
TECO-Bob Godek TPCH1 Central
TECO-Dennis Mashir TPC Central
TECO-JJ Morris TPC2 Central
Mauro Ruini 3044 (561) 838-1719  South
Sandra Rattler 0291 (561) 838-1710  South
Wade Hughes 2826 (352) 447-2790 West
Winston Humphrey 2434 (561) 838-1715  South

2067



RNGS FORM INSTRUCTIONS

All cells that are shaded yellow are available for input

Project, Rep and Tracking Information

Enter the name of the project in this section

@ Select your name from the drop down menu next to "Marketing Rep" *
*If your name is not in the drop down list (or incorrect info), have the form

administrator add it to the "Rep Info" tab

é Enter the name of the developer, project location (cross streets) and the city that the project is in.
You can obtain the "Development Code" from the Marketing Analyst

Job Information Sections
@ Gas Type: - Select Natural or Propane

Metered or Bulk - For all Natural Gas Accounts select metered, if LP select either metered or bulk
This drop down box is to be used to identify the type of request (New Service, Main
Extension, Add Load, Relocation, Abandonment, Reactivation)
Request for: . Same as above, used when more than one of the above selections is applicable

Request for:

5 Converted from: - Enter the fuel type, price and Company if the account is a Competitive Take-over
Gas Pressure: - Select the correct gas pressure

Turn-On Charge ~ Enter the dollar amount of the turn-on charge that will be charged to activate the account

Pressure Factor: - Enter the pressure factor

Customer Contact Information
@ Builder Contact Information Section: Enter contact Name, Phone numbers, Fax number and email when applicable.

Customer Information

This section lists the details about the customers involved in the project. Enter the number of customers, rate and monthley
charge for each class of customer

Construction Information
Enter the cost of the main, and the total cost of each type of customer's services (all the services combined)
The cost per customer will be generated below.

Residential Applaince Information
@ Enter the quantity of each type of appliance. For example, if there are 10 homes and each will have a range, dryer and a 50

gallon W/H, the enter "10" next to each of those appliances. There is a free format line available if an unsual type appliance will
be installed.

Commecial Applaince Information (GS and Large Volume)

Ele Enter the quantity, type of equipment, Btu rating, and the number of hours per year that the appliance will be used. The therms
11 will calculate based on the Btu and the number of hours that the appliance will run.

2068



 RNGS FORM INSTRUCTIONS

All cells that are shaded yellow are available for input

FLORIDA PUBLIC UTILITIES COMPANY

T NEW DEVELOPMENT - PROJECT INFO
REQUEST FOR NEW GAS SERVICE

Project Name

Marketng Rep:

Nkig Rep IC #:

Reo s Phone: [ 2 )
BuilcenCeveloper Divis on < )
Profec: Locaton 1 3 |
city Cevziopmrent Code:
Job Information Buiider Contact infformarion
Gas Type Converted from Bui cer Tontact
Metered or Bulk : Gas Pressure Cfce [ N
Request for Tum-2r Charge [ : j Ce { 6 J
Reguest for Pressure Facior Fax
Ema

Project Summary
Resioenyal Commercial (GS; conmaercial [LVS) Toral Customers
Mumber aof Cugtomers 2.3
Rate
Tank Charge
]
- Estimateo Coet ot Main
8 Besrdential Commerctal (GS) Lommercial (LVS)
Ectirmated ooct ot corvioss
Basiemsi Lommercii (G S) Somymercial {LYR)
Avg Ouilons pers Customes 24 o8 28
Cost of Servies por it N $2.00 $ 50
Annual Rey - Tank Charge, 20,00 bR BN
Anausl Rev - Noo-Fusl Chvarge 0.00 2000 3000
T [[& Combied |
Total BTUHe 3 ‘
Tolal Gations a i) ] =)
RS E—

Apgproved By
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RNGS FORM INSTRUCTIONS

All cells that are shaded yellow are available for input

FLORIDA PUBLIC UTILITIES COMPANY

NEW DEVELOPMENT - FROJECT INFO
REQUEST FOR NEW GAS SERVICE

Project Name

NMarketr g Rep:

NMkig Rep (T #:

Rec s Phone:

BuigenCaveltoe: ivis on
Frojeds Lozaton
Residential . y o ,
Linits Eguipmen: gTuk ~ours™ ear “rerms/Year Trerms ON NDC = CER
3C ga VWater Heater 40 D00 274 110 "] [
40 ga \Water Heater 40 000 268 132 0 g
50 ga VWater Heater 50.000 200 1580 0 z
75 ga \Water Heater 74 000 253 120 0 c
Tankless - Srrall 150,000 67 oc 0 H
9 ] Tankless - .arge 300000 82 17C 0 <
Range & 000 52 35 0 <
Ceektop £8 201 3Q 20 0 c
Wall Cven &8 002 22 15 o] c
Jryer 30 000 il <] 50 0 c
Grill &0 000 34 20 o] c
Gas Lght - Residentia: 10.000 o o] o] c
F.replace/Space Heater 50,000 80 40 o] c
SooliSpa heater 400,000 83 25D 4] c
Furmsce €0 00O - 5C,0CC 87 $0.000 184 140 0 C
Furrace 5C CC1 - 120800C 87J 20.000 144 130 1] c
Furnace »120330 BT. 120,000 135 180 0 Z
Generator 300,200 c o 0 <
2 0 H
Total B1UHs. Total Therms Total Connected Load
Commercial {GS)
Linits Equipmen: BTOH —ours™ear TrermsYear Trarrs [l MO0 s e
C 0 <
g 1] c
1_1_0 | 2 0 c
2 0 H
Z 0 o
< 0 z
Z 0 <
Total BTUHs: Total Therms Total Connecsed Load
Commercial {LVS) . ,
I nits Equipment BTUH =ours™ear “rermsear Trermrs Ok MOC )
c 8] :
[ [1] 5
o} g 5
ol 0
11 : : :
Z 0 :
o 0 <
Total BTUHs: Total Therms Total Connected Load

Approved By:
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FLORIDA PUBLIC UTILITIES COMPANY

NEW DEVELOPMENT - PROJECT INFO
REQUEST FOR NEW GAS SERVICE

Project Name

Fishermans Cove

Marketing Rep: TECO - Trudy Clark

Builder/Developer Land Planners & Associates, Inc.

Mktg Rep ID #: 0003
Rep's Phone: 0
Division Central

Project Location Hwy. US 1

City Edgewater

Development Code:

ﬂaanfvmatton T Th ntact information -
Gas Type Progane Converted from Bunder Contact Adam Price
Metered or Bulk Metered Gas Pressure: 11" Office (321) 269-4977
Request for: _New Service  Turn-On Charge $42.00 Cell
Request for: New Service Pressure Factor: Fax (321) 269-5328
Email adamp@ipa iider,
Project Summary L
Sustomerinformation e T T
Residential Commercial (GS) Commercial (LVS) i Total Customers’
Number of Customers 66.0 66.0
Rate 1.00000
Tank Charge $10.00
constmctlo.n.’nform‘tlo.n.uy,.“ 1 e e s w-.yfw»:..‘A.’“,..;.‘,;u'«.uw T e e s B skt s s e s s
Estimated Cost of Main $34,029.68
Residential Commercial (GS) Commercial (LVS)
Estimated cost of services $29,485.27
M .................................. M .................................. Commerclal LV
Avg Gallons per Customer 208 4 —00 0.0
Cost of Service per Customer &6 15 §O 00 $0.00
. Annual Rev - Tank Charge $7,820.00 _$0.00 . $0.00
Annual Rev - Non-Fuol Chargo §13,755 50 §g .$0.00
4 yr Est Rev = Tank Chargo §§1 $880.00 $0.00 $0.00
4 yr Est. Rev - Non-Fuel Charge ___ $55022.00 $0.00 $0.00
i Total 4 Year Revenue ___ $86,702.00 $0.00 $0.00
: "Residential “Commercial (GS) ~Commercial (LVS) Combined
Total BTUMs .16,348,090 ‘ 16,348,000
Tofal Gallons 13,786~ . 0 0 13,756
Total Connected Load 6411 - . : 8,411

Printed: 3/24/2008 2:20 PM

Approved By:

239091 of? 060807 RNGS Fishermans Cove Water Heater Range.xls RNGS Form Revised: 09/06/06



FLORIDA PUBLIC UTILITIES COMPANY

FLORIDA PUBLIC NEW DEVELOPMENT - PROJECT INFO
REQUEST FOR NEW GAS SERVICE
Project Name Fishermans Cove Marketing Rep: TECO - Trudy Clark

Builder/Developer Land Planners & Associates, Inc.

Project Location Hwy. US 1

Rep's Phone: 0

Mktg Rep 1D #: 0003

Division Central

Units Equipment BTUH Hours/Year Therms/Year Therms ON MOD LP CFH
30 gal Water Heater 40,000 274 110 0 0
40 gal Water Heater 40,000 326 130 0 0
50 gal Water Heater 50,000 300 150 0 0
75 gal Water Heater 75,000 253 190 0 0
Tankless - Small 150,000 67 100 0 0
61.0 Tankless - Large 200,000 85 170 10,370 4,784
61.0 Range 68,000 52 35 2,135 1,627
Cooktop 68,001 30 20 0 0
Wall Oven 68,002 22 15 0 0
Dryer 30,000 166 50 0 0
Grill 60,000 34 20 0 0
Gas Light - Residential 10,000 0 0 0 0
Fireplace/Space Heater 50,000 80 40 0 0
Pool/Spa heater 400,000 63 250 0 0
Furnace 60,000 - 90,000 BTU 60,000 184 110 0 0
Furnace 90,001 - 120000 BTU 90,000 144 130 0 0
Furnace >120000 BTU 120,000 125 150 0 0
Generator 300,000 0 0 0 0
_ _ 0 0 _ 0
- Total BTUMs:| 16,348,000 _Total Therms| .. 12,505 Total Connected Load| 8,411
Commercial (GS)
Units Equipment BTUH Hours/Year Therms/Year Therms ON MOD LP CFH
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
- _ 0 0 _ 0
Total BTUHs: Total Therms Total Connected Load
Commercial (LVS)
Units Equipment BTUH Hours/Year Therms/Year Therms ON MOD LP CFH
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
_ _ 0 0 _ 0
Total BTUHs: Total Therms Total Connected Load
Approved By:
Printed: 3/24/2008 2:20 PM Page 2 of 2 060807 RNGS Fishermans Cove Water Heater Range.xls RNGS Form Revised: 09/06/06




Sketch of Proposed Installation

N LOCATE ON SKETCH
) 1. Frontage Street Name

€« > 2. Structure Address Number
v 3. Gas Meter Location

Other Factors

INDICATE NORTH ARROW
SET METER 40 Feet Off CORNER

* Run Service to House Fuel Line Stub-Out
Main Street

@

% Lot #:

£ Street # #REF! IE
()]

L

4 feet
#REF!

Information to be supplied by Distribution Department

Meter I-Required: Meter By-Pass required:
Make: Full
Size & Type Meter Only
Capacity Perm
Temp

Meter In-Stock?:
To be Ordered:
Date Ordered:

PO #:
[Regulator Required: Overpressure Protection: IRV__|Metering Pressure
Make: Monitor Regulator W.C.
Size & Type Relief Valve PS| Compensating index
Capacity Make: Factor
Size & Type
Regulator In-Stock: Capacity Meter Information
To be Ordered: Meter # :
Date Ordered: Regulator In-Stock: Meter # issued by:
PO #: To be Ordered: Meter # issued date:
Date Ordered: Meter Set Date:
PO #: Recorded By:
Recorded on (date):
Estimated Cost of Meter Set Instal Total Hours:

REMARKS:

Completed by Date: 2073 Approved




Approved By:  Dir of Mktg
Fin Analyst
CFO
COO
CEO
Division G.M.

T

Fisherman’s Cove, Edgewater

Project consists of sixty-six (66) single-family homes of which 61
will be required to be gas compliant; typical lot is 50’ x 100°, located
in Edgewater, FL between US Hwy. 1 and the Intracoastal Waterway.
FPU to install underground two 1,450 gallon and one 1,000 gallon LP
tanks as a community gas system for metering to each unit.
Financially the project built out estimate is based on 5 years.
Developer expects project to be complete within 3 years

The developer is Land Planners & Associates, Inc. This developer
purchased this project form original developer with the streets in.
This project was brought to FPU by TECO Partners and this will be
the first time FPU has worked with this developer.

Minimum GCU for each home will be one large tankless water heater
and a range.

Piping allowance of $100.00 was included for optional
piping/appliances connected.

NPV yields a 15 % Average ROR on investment.

The gas mains will consist of approximately 1,750 feet of 2” PE
main, 1600 feet of 1 %4” PE main, and approximately 3300 feet of
3/4” service line.

It is anticipated that the units will have approximately 35% dryers,
25% fireplace, 65% grills, 10 % generators. Pool packages for homes
will be offered as an option, with no community pool, the pool
packages are expected to sell. None of these revenues were included
in the financial analysis.

Customer charge will be $10.00 per month added to the RCF which is
presently $3.47 per month equals a monthly charge of $13.47.

450 S. Hwy. 17-92, DeBary, Florida, 32713-9703

2074



Certificate of Status

I certify from the records of this office that FISHERMAN'S COVE OF SOUTHEAST
VOLUSIA COUNTY, LLC, is a limited liability company organized under the laws of
the State of Florida, filed electronically on March 16, 2007.

The document number of this company is L07000029074.

I further certify that said company has paid all fees due this office through December 31,
2007, and its status is active.

I further certify that this is an electronically transmitted certificate authorized by section
15.16, Florida Statutes, and authenticated by the code noted below.

Authentication Code: 070319091210-000093286260#1

Given under my hand and the
Great Seal of the State of Florida
at Tallahassee, the Capital, this the
Nineteenth day of March, 2007

Aurt S. Browniiig
Secvetary of State
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COST ESTIMATE DETAIL

LP Block System

2" PE Main Ext. to Serve:

Fishermans Cove

Highway US 1, Edgewater
DESCRIPTION

2" PE Main Extension:

2" PE Pipe

2" PE High Volume Tap Tee

2" TDW (Stl.) Tap Tee

2" Trans. Fitting

2" PE 90 Degrees or 3-Way Tee
2"PE Cap

2 PE Valve

Tracer Wire & Warning Tape
Misc.Fittings and Regulator

Frt. & Handling

LP Tanks (2-1450Gal & 1-1000Gal)
Sub - Total

Install Main: 1_1/4" PE

2" PE Pipe

2" PE High Volume Tap Tee
2" TDW (Stl.) Tap Tee

2" Trans Fitting

2" PE Fittings

2" PE Valve

Directional Bore

Push, Pull or Drive 2" PE
Under 500'Premium
Asph.(Remove & Replace)
Conc.(Remove & Replace)
Restore Sod

Hand Ditch

Extra Depth (Over 42")
FPUC Crew

Eng. & Inspection

Survey

Permit

Misc. Labor & Install UG LP Tanks

SUB - TOTAL
TOTAL EST. MAIN COST

{MAIN Cost Per FT.)

#

1,750

—_ W oo

1,750

1
$3,290.50
1

1,650

—_
[=
OO OO =0 O

o]
(=]
o o

1,000

_ e A a o

$14.51

Prep. by:

UNIT OF
MEASR.

LF.
EA.
EA.
EA.
EA.
EA.
EA.
FT.
Lot

LOT

LF.
EA.
EA.
EA.
EA.
EA.
LF.
LF.
FT.
CF.
CF.
SF.
FT.
FT.
Day
Lot
Lot
Lot
Lot

Seribben

Unit
Price

$0.85
$75.00
$120.00
$20.00
$3.50
$3.50
$80.00
$0.10
$1,500.00
$0.37
$10,300.00

$2.74
$13.47
$16.15
$10.77
$6.47
$10.77
$9.52
$8.08
$0.27
$19.13
$19.08
$0.80
$1.83
$0.75
$520.00
$1,200.00

$1,000.00

Date: 03/24/08 Sheet No.
C:\Documents and Settings\CLEIDER\Local Settings
FPUC. Mat. Outside  Other Total
Labor & Sup. Equip.  Labor Cost Estimate
$1,487.50 $1,487.50
$0.00 $0.00
$0.00 $0.00
$20.00 $20.00
$17.50 $17.50
$10.50 $10.50
$80.00 $80.00
$175.00 $175.00
$1,500.00 $1,500.00
$1,217.49 $1,217.49
$10,300.00 $10,300.00
$0.00 $14,807.99 $0.00 $0.00 $0.00  $14,807.99
$4,521.00 $4,521.00
$0.00 $0.00
$0.00 $0.00
$10.77 $10.77
$51.76 $51.76
$10.77 $10.77
$0.00 $0.00
$808.00 $808.00
$0.00 $0.00
$0.00 $0.00
$0.00 $0.00
$640.00 $640.00
$1,830.00 $1,830.00
$0.00 $0.co
$442.00 $78.00 $520.00
$1,020.00 $180.00 $1,200.00
$0.00
$0.00
$1,000.00 $1,000.00
$1,462.00 $0.00  $258.00 $8,872.30 $0.00  $10,592.30
$1,462.00 $1480799  $258.00 $8,872.30 $0.00  $25400.29
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FLORIDA PUBLIC UTILITIES COMPANY

SCHEOWE 4

CONSOLIDAYED ELECTRIC DVISION
CAPITAL STRUCTURE
FPSC ADJUSTED BAS
DECEMBER 2006
aw POt POl |
- AMISTMENTS WHGHIED WEIGHTED
SYSHM - ADJUSTMENT RI TAIL AJUSTED HATIC COS) RATI GCOSTHAIE cost COX) RATI CosT
) S DLRBOUKS PROBAIA  SPECINC  RLIAK [v3] %t
155305 WAHT $IHH H6 .0y LA N LAV 2 "y Rk av? 3R
31.018.856 2014 1088790 1528) 1043207 202 17 aon 3 oo k¥ 008
184,975 31 148 060 195) 187,06 o4 a1 007 an o0? an o0z
71w 001 200 213861 540 61t ot 6t 481 [
14,600 Oug {A213)  aahash {1y 14.178.760 BN 1050 388 nx A 125 461
4813710 48710 4813710 125
1461 1461 14
130,608 130,658 139650 034 L o a4 [t LY 004
A3 7 30 434,741 15 857) 38 418,880 100 00 1 At 45
LUW POINT
ADJUS [MENES WEHIGHTED WHIGHILD WEIGHIED
SYSTEM  ADJUSTMENT RETAN ADSUSTID RATIO COSTRATI OST COST RAIE cos? COSI RAIE CosT
i FORHLO-GAS PHORAIA SPECIFIC  REIAL [e.]] &) %} Jv.3) e L&) %1
$15.202.481 I4201 $15626 662 $1h.626.602 064 a0 an a0 In 801 %
1046306 oA 101080 101080 2 I 0 31 0on 3a 00
182,100 .08/ 185187 185187 048 EREY 002 anm 002 A 002
rarzzr 2amat 230229t ane [ om 5 om s 03
Wua 00N 10Ms Lam amee Wk % W R ‘e w0 s
5137686 5137808 5137888 EX
1a50 1450 1.450
123511 123510 123511 L) 805 0 941 00 088 o
449,520 T A5 3045398010000 I 7ot ___em
FLORIDA PUBLIC UTILITIES COMPANY SCHIDUE 4

GONSOLIDATED GAS DIVISIONS.
CAPITAL STRUCTURE
FPSC ADJUSTED BASIS
DECEMBER 2006
ADIISTMENI
SYSIEM  ADJUSIMINT  RI TAIL ADWSTED
PLRUOOKS PRORAIA SPECIFIC  BETAL

$24.109. 191 B12000  $24122.00 (1530588 $23.100.207

1561320 W% 1M (100 1590522

w1072 400 fat (18,150 i

5217188 521115 21058

22078800 (650.800)  220208% (1369111 00212
6.869.503 680050
20 £

61,054 457 10457 (§0074 901 5 079,461

AUSTMENIS
SYSIEM  ADJUSTMENT  RLTAIL ADWISTED
FLRBOOKS FORFLOGAS PLRBOOKS PROBAIA SPLOMC  REIAY,

$240008/) SIZIG SMBCUAT (147708% $2 161307

1645304 asmr 16800 197,708 1501280

70358 a8y mam Q6B 238

5491000 HADLION b 401600

22602857 (©21.251) 25081606 (127200} 2100510

660 e 06,5154 806054

710,185 710,186 210,185

oW PONT N
WEIGHIED WEIGHTED WEIGHTED
RATIO  COSTRAIE  COS1  COSTRATE  COST  COSTRATE  COST
bl v} fv.1] [}
o noy P 807 an 802 2%
762 anm 000 37 00n 32 ate
04 an 007 an 002 an o
[ 661 v6e 561 o [ am
350 w02 3@ N 400 122 13
ne
201 sas vt 9% Dok 9 00
10000 Ton (R
__Low oL M POY HIGHPOINT
Wi o WEGHI D WD
RAIO COSIRAN GoSI COSIRATE  COST COSTRAL  GOSI
i3] %1 [ L]
e Ao 318 a0 318 801 318
71 4 o I o0 ) 0w
uar 4 007 127 an 117
9 wr I3 0 arm 0%
50 075 14 N7 I 1225 1%
)
03 [ 00 930 0m 915 00
8 [F

51,003 600 00 DTLH0 {52,808, 700, Sty 730 180 1000 i
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AVERAGE
LONG TERM DEBT
SHORT TERM DEBT
PREFERRED STOCK
CUSTOMER DEPOSITS
COMMON EQUITY
DEFERRED INCOME TAXES
TAX CREDITS-ZERO COST
TAX CREDITS-WEIGHTED COST

TOTAL

YEAR END
LONG TERM DEBT
SHORT TERM DEBT
PREFERRED STOCK
CUSTOMER DEPOSITS
COMMON EQUITY
DEFERRED INCOME TAXES
TAX CREDITS-ZERO COST
TAX CREDITS-WEIGHTED COST

TOTAL

FLORIDA PUBLIC UTILITIES COMPANY

CONSOLIDATED GAS DIVISIONS
CAPITAL STRUCTURE
FPSC ADJUSTED BASIS
DECEMBER 2006
ADJUSTMENTS
SYSTEM  ADJUSTMENT  RETAIL ADJUSTED  RATIO
PERBOOKS FORFLO-GAS PERBOOKS PRORATA SPECIFIC  RETAIL %
$24,109,191 613,069 $24,722,260  (1,536,998) $23,185,262 39.95
1,581,329 38,925 1,620,254 (100,732) 1,519,522 262
287,072 4,866 291,938 (18,150) 273,788 0.47
5,277,158 5,277,158 5277158 9.09
22,678,696 (656,860) 22,021,836  (1,369,111) 20,652,725 35.59
6,889,503 6,889,503 6,889,503 11.87
231,503 231,503 231,503 0.41
$61,054,452 $61,054,452  ($3,024,991) $58,029,461 100.00
ADJUSTMENTS
SYSTEM  ADJUSTMENT  RETAIL ADJUSTED  RATIO
PERBOOKS FORFLO-GAS PERBOOKS PRORATA SPECIFIC  RETAIL %
$24,000,671 572,716  $24573,387  (1,422,085) $23,151,302 39.75
1,645,344 43,682 1,689,026 (97,746) 1,591,280 2.73
286,358 4,853 291,211 (16,853} 274,358 047
5,491,600 5,491,600 5,491,600 9.43
22,602,857 (621.251) 21,981,606  (1,272,096) 20,709,510 35.56
6,806,954 6,806,954 6,806,954 11.69
210,185 210,185 210,185 0.37
$61,043,969 $61,043,969  ($2,808,780) $58,235,189 100.00
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LOW POINT
WEIGHTED
COSTRATE  COST
% %
8.02 320
328 0.09
4.75 0.02
6.61 0.60
10.25 365
8.85 0.04
760
LOW POINT
WEIGHTED
COSTRATE  COST
% %
8.01 318
313 0.09
475 0.02
5.79 0.55
10.25 364
8.84 0.03
751

Pf 2 0‘?7»

SCHEDULE 4
MID POINT HIGH POINT
WEIGHTED WEIGHTED
COSTRATE ~ COST ~ COSTRATE  COST
% % % %
8.02 3.20 8.02 320
328 0.09 328 0.09
475 0.02 475 0.02
661 0.60 6.61 060
1125 4.00 1225 436
9.30 0.04 975 0.04
795 831
MID POINT HIGH POINT
WEIGHTED WEIGHTED
COSTRATE ~ COST ~ COSTRATE  COST
% % % %
801 318 8.01 318
313 0.09 313 0.09
475 0.02 475 0.02
579 0.55 579 0.55
1125 4.00 1225 436
9.30 0.03 975 0.04
787 824
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Florida Public Utilities
CAPITAL COMPONENTS

December 2005 - December 2006

Dec-2005

Florida Public Utilities: Notes Acct#
Investment in Assoc. Co. 1230 10,000
Unamortized DebtL oss on Reaq'd Debt 1810, 1890 2,107.065
ACCUM DEF TAXES Electric only 1900 997,076
19AC DE TAX ENVIRO Electric only 1900 0
Common Stock 2010 9,229,514
Preferred Stock 2040 600,000
Premium On Comm. Stk. 2070 5,373,461
DISC ON CAP STK 2130 0
Misc Paid in Capital 2110 1,052,761
Retained Earnings 2160 31,396,084
Capital Stock Expense 2140 428,441
Treasury Stock 2170 3349121
1stMortgage Bonds 210 52,500,000
DEBENTURES 2240 0
Notes Payable 2310 9,558,000
Customer Deposils Electric only 2350 2,075,368
INVEST TAX CRED Electric only 2550 157,283
ACCUM DEF TAXES® Electric only 2820 2821 &2830 5,522,358
DEF TAX-UNDERREC Electric only 2830 Included above 0

CURRENT BONDS 0 0

3% INV TAX CRED 0
Flo-Gas Corp.:
Investment in Assoc. Co. Zeroed 1230 0
ACCUM DEF TAXES Zeroed 1900 0
Common Stock 2010 10,000
Retained Earnings 2160 2,229,013
Comprehensive Income 219 0
Customer Deposits Zeroed 2350 0
INVTAX CREDIT Zeroed 2550 0
ACCUM DEF TAXES Zeroed 2620 1]

3% INV TAX CRED Zeroed 0 0
Consolidated: Line Reference
Long Term Debt 120416 50,392,935
Shart Term Debt w» 9,558,000
Preferred Stock 1% 600,000
Customer Deposits Electric only [EY 2,075,368
Common Equity 1R 0 710 23 2 s o i azaas 45,503,271
Common Equity-Excl Flo-Gas LPRNTI A2 43274258
DEFERRED INC TAXi S Electric only FIIET 4,525,282
TAXCREDITS-ZERO CST Electric only % 0
TAXCREDITS-WEIGHTE D Electric only REIE 157,283
TOTAL INCL FLO-GAS EQUITY 112,812,140
TOTAL EXCL FLO-GAS t QUITY 110,583,127
TOTALLTD,STD,EQUITY 106,054,206
TOTALLTD,STD.EQUITY EXCL FLO-GAS 103,825,193
DebtEquity Ratio:
Debt 60%
Equiy 0%

Jan-2008

10,000
2,098,681
977,628

0
9,235,244
600,000
5419,874
0

965,642
32,168,208
428441
3,127,001
52,500,000
0
10,662,000
2,082,190
154,589
5488112
0

0

0

0

0

10,000
2,379.946
0

o o o o

50,401,319
10,662,000
600,000
2,082,190
46,613473
44,233,527
4,510,484

0

154,589
115,024,056
112,644,110
108,276,792
105,896,846

59%
4%

Fob-2008

10,000
2,090,297
990,452

0
9,235,244
600,000
5,419,874
0

965,642
R817175
428,441
3,127,001
52,500,000
0
7,266,000
2,098,737
151,895
5,445,440
0

0

0

0

5}

10,000
2,570,762
0

o o o o

50,409,703
7,266,000
600,000
2,098,737
47,513,256
44,942,494
4,454,988

0

151,895
112,494,579
109923817
105,788,958
103,218,197

58%
42%

Mar-2008

10,000
2081914
999,831

0
9,235,244
600,000
5,419,874
[

986,274
32,570,836
428,441
3127,001
52,500,000
0
3,443,000
2,107,316
149,201
5,442,853
0

[}

0

0

0

10,000
2,650,315
0

o o o o

50,418,086
3,443,000
600,000
2,107,316
47,306,101
44,655,787
4,443,022

0

149,201
108,466,727
105,816,412
101,767,188
99,116,873

56%
4%

Apr-2008

10,000
2073530
1,011,900

[}
9,239,942
600,000
5,460,089
[

985,274
32,988,370
428,441
3127001
52,500,000
0
1,101,000
2,114,463
146,507
5406934
0

0

0

0

0

10,000
2,704,584
0

e o o o

50,426,470
1,101,000
600,000
2,114,463
47822818
45,118,233
4,395,034

0

146,507
106,606,292
103,901,708
99,950,288
97.245,703

55%
45%
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May-2006

10,000
2,065,146
1,020,732
0
9,239,942
600,000
5,460,089
0

972,268
33,194,984
428441
3,074,018
52,500,000
0

582,000
2,119,052
143813
5,382,719
0

0

0

0

0

10,000
2,674,624
0

o o o o

50,434,854
582,000
600,000

2,119,082
48,039,448
45,364,824

4,361,987

0

143,813
106,281,154
103,606,530
99,656,302
96,981,678

55%
45%

Jun-2008

10,000
2,056,763
1,030,005

0
9,239,942
600,000
5,460,089
0

971,910
32653972
420,441
3074018
52,500,000
0
1,437,000
2,114,509
141,119
5,482,702
0

0

0

0

0

10,000
2,654,986
0

o o o o

50,443,237
1,437,000
600,000
2,114,509
47,478,401
44,823,455
4,452,697

0

141,119
106,667,004
104,012,017
99,958,678
97,303,692

55%
45%

Jul-2008

10,000
2,048,379
1,039,398

0
9,245,312
600,000
5,500,364
0

891,616
32,945,093
428,441
2841531
52,500,000
0

761,000
2126739
138,425
5495227
0

0

0

0

0

10,000
2602121
0

-}

50,451,621
761,000
600,000

2,126,739
47914533
45312412

4,455,829

0

138,425
106,448,148
103,846,027
99,727,155
97,125,034

55%
45%

Auqg-2006

10,000
2,039,995
1,037,289

0
9,245,312
600,000
5,500,364
0

891,616
33,139,894
428,441
2,841,531
52,500,000
[}

130,000
2,132,502
135,731
5,466,017
0

0

0

0

0

10,000
2535153
0

o o o o

50,460,005
130,000
600,000

2,132,502
48,042,367
45,507,214

4,428,728

]

135,731
105,929,333
103,394,180
99,232,372
96,697,219

55%
45%

Sep-2008

10,000
2031611
1,030,952

[
9,245,312
600,000
5,500,364
0

919,988
32,544,236
428,441
2,841,531
52,500,000
4}
1,687,000
2,132,453
133,037
6,265,063
0

0

0

0

0

10,000
2,446,880
0

o o o o

50,468,389
1,687,000
600,000
2,132,453
47,386,808
44,939,928
5234111

0

133,037
107,641,798
105,194 917
100,142,197
97695316

56%
4%

Oct-2008

10,000
2,023,228
1,031,516

0
9,250,472
600,000
5,542,986
[\

919,988
32,743,777
428441
2,841,531
52,500,000
[}

916,000
2,156,869
130,343
6,218,437
0

0

0

0

0

10,000
2,408,093
0

o o o o

50,476,772
916,000
600,000

2,156,869
47,595,343
45,187,250

5,186,921

0

130,343
107,062,249
104,654,155
99,568,116
97,180,023

56%
4%

Nov-2006

10,000
2,014,844
1,024,085

0
9,250,472
600,000
5,542,986
0

919,988
33,176,512
428,441
2,841,531
52,500,000
0
2,009,000
2,194,168
127,649
6,198,423
0

0

0

0

0

10,000
2,424 438
0

0
0
0
0

50,485,156
2,009,000
600,000
2,194,168
48,044,424
45,619,985
5,174,338

0

127,649
108,634,735
106,210,296
101,138,580
98,714,141

56%
4%

Dac-2008

10,000
2,006,460
1,048.453

0
9,250,472
600,000
5,542,986
0

938,906
32,826,619
428,441
2,841,531
52,500,000
0
3,466,000
2322221
124,971
6,192,870
0

0

0

0

0

10,000
2,386,526
103,245
0

0
0
0

50,493,540
3,466,000
600,000
2322221
47572292
45,289,010
5144 417

0

124,91
109,723,447
107,440,165
102,131,831
99,848,550

5%
a3%

13 mth
AVERAGE

10,000
2,056,763
1,018409

0
9241725
600,000
5,472,569
0

952,375
32,709,674
42840
3,004,181
52,500,000
0
3300077
2,136,661
141,120
5,692,858
0

0

0

0

0

10,000
2,512,880
7942

i}

0
0
0

50,443,237
3,300,077
600,000
2,136,661
47,448,660
44,943,721
4,674,449

0

141,120
108,753,205
106,248,266
101,800,974
99.296.036

56%
44%



Florida Public Utilities
CAPITAL COMPONENTS
December 2006 - Dacamhar 2007

(32233223 ACTUALS 25033353
Line Dec2000  Jan-2007  Feb-2007  Mar-2007
Ref  FloridaPublic Utilitios Notes Acgt#
15 investment in Assoc. Co 1230 10,000 10,000 10,000 10.000
16 Unamattized Debt/Loss on Heng'd Debt 1 1810, 1800 2006460 1908076 1980603 1081300
17 ACCUMDEF TAXES Electric only 1600 1048453 1056002 1054958 1,062,642
18 190 AC DE TAX ENVIRO Electric only 1900 0 0 0 0
19 Common Stock 2010 9250472 0266307 9256307 0,256,367
20 Prefened Stock 2040 600,000 600,000 600,000 600,000
21 Premiun On Comm. Stk. 2070 5542086 5580111 5580111  5588,111
22 DISC ONCAP STK 2130 0 0 0 0
23 Misc Pad in Capital 2110 938,608 837,046 837,046 848,840
24 Retained Earnings 2160 32826619 33447261 33965088 35651318
25 Capital Stock Expense 2140 28441 428441 428441 428401
26 Treasury Stock 2170 2841531 2584414 2584414 2584414
27 15t Morigage Bonds 2210 52,500,000 52,500,000 52500000 52,500,000
28 DEBENTURES 2240 0 [ 0 0
20 Notes Payable 210 3466000 3,004,000 2243000 2,215,000
30 Customer Deposits Electric only 2350 2322221 2320879 2,335632 2,642,123
31 INVESTTAX CRED Electric only 2550 124971 122,498 120,037 117,575
32 ACCUMDEF TAXES* Electric only 2820 2821 & 2830 6192670  6,178346 6110725 6,057,050
33 DEF TAXUNDERREC Electric only 2830 Included above 0 0 [} 0
34 CURRENT BONDS [ 0
35 3% INVTAX CRED 0
36
ki
38 Flo-Gas Corp.:
38 Investment in Assoc. Co Zaroed 1230 0
40 ACCUMDEF TAXES Zeroed 1900 0
41 Commen Stock 2010 10,000 10,000 10,000 10,000
42 Retained Earnings 2160 23086526 2472443 2508924 705,053
43 Comprehensive Income 2190 103245 103,245 103,245 78,110
44 Customer Deposits Zeroed 2350 0
45 NV TAXCREDIT Zoroed 2550 0
46 ACCUMDEF TAXES Zeroed 2820 0
47 3% INVTAX CRED Zecoed Q 0
48
49 Consolidated: Line Reference
50 Long Tem Debt Lo 50483540 50501924 50510307 50518691
51 Short Tem Debt [¢.] 3466000 3964000 2243000 2215000
52 Preferred Stock o 600,000 600,000 600,000 600,000
53 Customer Deposits Electric only 1% 2322227 2320879 2335832 2642128
54 Common Equity LYl 1600 2101 2300 2 avcacias 47572202 48,486,127 49,131,336 48,958,725
55 Common Equity-Exc) Flo-Gaa HIBLZIHDIH 225426 45289010 46,116920 46,635.657 48332782
56 DEFERRED INC TAXES Electric only ERIZERRT] 5144417 5121354 5055767 4905317
57 TAX CREDITS-ZERO CST Electric anly i 0 0 0 0
58 TAX CREDITS-WEIGHTED Electric only LEITN 124971 122400 120,037 N7 578
59 TOTALINCL FLO-GAS EQUITY 108,723,447 111,116,782 100.006,078 110.047430
60 TOTAL EXCL FLO-GAS EQUITY 107,440,165 108,747,584 107,500,309 100,421,487
61 TOTALLTD,STD EQUITY 102,131,831 103,552,051 102,484,643 102,202,418
62 TOTALLTD.STO.EQUITY E.XCL FLO-GAS 90,848,550 101,182,853 00,9880864 101666473
Debt/Equiy Ratio;
Debt 57% 6% 55% 56%
Equity 3% % 5% 44%
1 Unamorbzed Debt Discount Mihly Amort
suM 8 223
$15M 8 2357
SIM§ 501
$55M $ 324
s 3 w3 6860
Loss on Reacquired Debl M 154 % 1524
RN
2 Flo-Gas Dudond declared Marct 15 /117 $2 000 por share on the outstanding cautal stick of tha Company. payable Apl 2. 2007

1000 x $2,000 = $2.000, 000

r-2007

10,000
1,872,025
1,191,364

0
8,261,017
600,000
5,544,611
[

848,640
36,040,321
428441
2584414
52,500,000
0
3,120,000
2,661,468
15,13
6,746,260
0

10,000
754,087
79,110

50527,075
3,120,000
600,000
2,661,408
49,365,881
48,600,034
5,554,916

0

15,113
111,044,453
111,260,506
103,612,956
102,938,009

56%
4%

May-2007

10,000
1,964,542
1184411

0
9,261,017
600,000
§.544.811
0

835,834
36,167,321
428441
253143
52,500,000
0
1,460,000
2,660,956
112,851
6,725,802
0

10,000
760,057
8110

50,535,458
1,460,000
600,000
2,680,056
49,540,858
48,868,910
554131

0

112,651
110,480,313
108,799,368
102,145,318
101.464,369

55%
45%

<<ceec<cec<<< PROJECTED

Jun-2007

10,000
1,956,158
1,175,849

0
9,261,017
600,000
5544011
0

835,476
35,584,332
428401
2531431
52,500,000
i
2,180,000
2,700,566
110,188
6,745,142
0

10,000
758,057
53463

50543,842
2,160,000
600,000
2,700,588
48,971,158
48,265,564
5568,203

[

110,189
110,855,068
100,949.473
102,275,000
101,560,406

56%
%

2080

Jul-2007

10,000
1947774
1,170,858

0
6,266,280
600,000
5,500,111
0

755,182
35,722,332
420441
2,208,945
52,500,000
0
1,860,000
2,720,360
107,721
6,765,025
0

10,000
758,057
53,463

50,552,226
7,660,000
600,000
2,720,360
49221114
48516510
5,504,368

[}

107,727
116,455,794
115,751,199
108,033,330
107,328,745

S8%
42%

Aug-2007

10,000
1,030.300
1,160,356

0
9,266,280
600,000
5,500,111
0

755,182
35,679,332
428441
2,268,045
52,500,000
0
7,480,000
2740278
105,265
6,757,378
0

10,000
761,057
53463

50,560,610
7,460,000
600,000
2,740,278
49,381,114
48,673,519
5,597,022

0

105,265
116,444,288
115,736,604
108,001,723
107,204,129

58%
2%

DODIDIIIIIIDI>>

Sep2007  out2007
10000 10000
1931007 1922623
1157807 1,157,750
0 (1]
0260280 9271517
600,000 600,000
5500111 5455611
0 0
783564 783554
35207343 35431343
08441 428441
2208945 2298945
52500000 52,500,000
0 0
8060000 6,660,000
2,760343 2780554
102803 100341
6,850,349 6,846,446
0 L]
10000 10000
776,057 817,057
851 285N
50,568,003 50577377
5080000 8,660,000
600,000 600,000
2760343 2780554
48,867,369 48,003,125
48119002 48214639
5701452 5,688,696
0 0
102,803 100,341
116,660,080 117410063
115,913,494 116,621,607
108,008,382 108,840,502
107,348,806 108,052,016
58% 58%
2% 2%

Nov-2007

10,000
1914239
1,158,210

0
0211517
600,000
5455611
0

783,564
35,723,167
28441
2.208,945
52,500,000
0
11,860,000
2,800,914

07,879
6,828,678

0

10,000
883.057
85N

§0.585,761
11,860,000
600,000
2,800,014
49,360,940
48,508,463
5,671,468

0

97.879
120,876,071
120,122,484
112,408,710
111,552,224

59%
4%

Dec-2007

10,000
1,905,855
1,167,843

0
921,517
600.000
5455611
0

802,472
35,446,425
428441
2298945
52,500,000
0
12,160,000
2,821,422
w47
6,815,388
0

10,000
975,057
265,867

50,594,145
12,160,000
600,000
2821422
48,858,030
48,248,638
5.647.545

0

95417
120,876,557
120,167,167
112,312,174
111.602.784

59%
a%

13 mth
AVERAGE

10,000
1,956,158
1,134,414

0
0,262,770
600,000
5523048
[

818,683
35,170,162
428441
2464266
52,500,000
[}
5,720,846
2637518
10,100
6,586,953
0

0

0

o

0

10,000
1,185,112
81449

¢

0
0
0

50,543,842
5,720,846
600,000
26371518
48,986,700
47,883,036
5,452,539

1]

110,180
114,060,635
112,956,971
105,860,388
104,756,724

57%
4%

497 / ik

Basis of Profection
Constant
Amortization Schedute

2004 - 2006 trend {Storm Resv on 2005-2006)

Cash Flow Projection for DRIP & ESPP
Constant
Qtrty increase of $44,500

Based on 2006 Monthly changes
NOI based on Revised 2007 Budget
Constant

Based on 2006 Monthly changes
Sinking Fund Schedule

Jan - Mar actual, Apr- Dec Cash Flow Projections
5 Year Average Growth Rate 2002 - 2006
Monthly $2.462

2004 - 2008 trend

Constant
NOI based on Revised 2007 Budget
OCI Projection Schedule



Assumptions:
RETAINED EARNINGS:
Annual Profit Margin Projected Increase

PRIOR YEAR NET INCOME (Actual)

FPU RETAINED EARNINGS 2007
BF

NET INCOME

Preferred Dividend

Common Dividend

Flo-Gas Dividend

Projected Interim Rate Relief
BALANCE CiF

FLO-GAS RETAINED EARNINGS
BiF

NET INCOME

DIVIDEND

BAL CIF

Revised Budgel
(671,194)
(1,999.469)

Note

CONSOLIDATED PROJECTED RETAINED EARNINGS

BIF

NET INCOME
Preferred Dividend
Common Dividend
BALANCE C/F

Projected Interim Rate Relisf.

Financials

Ann NOI

2008
FPU
FLO-GAS

2007
FPU
FLO-GAS

FPU

490,000

TQTAL
4169
401

156

38719
39
588

Nov-07

an-2006 Fob-2006  Mar-2006 ApE2006  May-2006 Jurr 2006 Jul-2006 Aug-2006  Sep2006  OC2006  Nov-2006  Doc2006
923 900 %8 4n2 177 9 28 128 32) 161 449 25
m 700 8 418 207 10 21 195 57 200 43 303
151 191 ) 54 (30) {20) {53} {67) (89) (39) 1% (38)
Jan 2007 Feb2007  Mar2007 Apr2007  May2007  Jun 2007 Jul2007  Aug2007  Sep2007  Oct2007  Nov2007  Dac 2007
707 45 448 “r 144 ) W 160 136 175 320 463
621 519 10 308 138 100 138 157 121 13 254 an
8 126 106 ] 6 ) (1 3 15 a 6 ]
Jan 2007 Fob 2007 Mar 2007 Apr2007  May2007  Jun 2007 Jul2007  Aug2007  Sep2007  Oct2007  NovZ007  Doc2007
E6E19 33447262 33965990 35651321 36049320  IGIBTIN 355BA332 367233 35679332 B52TM3 3543343 BI2367
620,643 518,728 340,116 398,000 138,000 100,000 138,000 157,000 121,000 134,000 254,000 371,000
(7.125) (1.125) (7.125) (7.125)
{647,660} 0 (695,864) (695,864) (695,864)
2,000,000
37,624 55.247
0447262 365990 3651321 36049321 36187320 35564332 35722332 36879332 3201343 3543133 B70167 35446425
2386526 2472443 2500925 705,057 754,057 760,057 759,057 758,057 761,057 776,057 817,057 883,057
8917 126,482 106,132 49,000 6,000 {1.000} (1.000) 3,000 15,000 41,000 66,000 92000
{2,000,000)
2472443 250,925 705,057 754,057 760,057 759,057 758,057 761,057 776,057 817,057 883,057 975,057
/213145 35919705 36564915 36356378 36803378 36947378 36343360 36480380 36640389 36073400 36248400 36568400
706560 645,210 446,248 447,000 144,000 99,000 137,000 160,000 136,000 175,000 320,000 463,000
0 0 (7.125) 0 0 (7.125) 0 0 (7.125) 0 0 (7.125)
0 0 (647,660) 0 0 (695.864) 0 0 (695,864) 0 0 (695.864)
35919705 36564915 36356378 36803378 36947378 36343360 36480389 36640389 36073400 36246400 36568400 36328411
242 71,248 50,648 59,268 20860 - 14,89 20,550 23,380 18,019 19,954 37,624 55,247
919705 656495 36366378 3680338 36947378 36343360 36480389 36640389 36073400 36248400 36606225 36421483
HII03 36564911 36,356371
2 1 7

2081

,07 2 dg;(

32,826,619
3,290,487

(28500)

(2.735.252)
2,000,000

9307

35446425

2,386,526

588,531

(2,000.000)

975,057

35.213,145
3879018

(28,500)

(2.735,252)
36,328.411

490,000

2,619,806

(1,411.469)

1.115.266



Florida Public Utilities
CAPITAL COMPONENTS
Dacember 2007 - Decomber 2008

ﬁ7, / oFA

<<<<<<<<< PROJECTED >>>>>>>>> 13mh
Lina Dec-2007 Jan2008 Feb-2008 Mar-2008 Ape-2008 May-2008 Jun-2008 Juk-2008 Aug-2008 Sep-2008 Oct-2008 Nov2008  Doc:2008  AVERAGE Basis of Projection
Ref  Florida Public Utilities: Notes Acct ¥
15 Investment in Assoc. Co. 1230 10,000 10,000 10,000 10.000 10,000 10,000 10,000 10,000 10,000 10,000 10,000 10,000 10,000 10,000. Constant
16 Unamortized DebtfLoss on Roaq'd Dobit Amort Sch 1810, 1890 1,905,855 1.897.472 1.889.088 1,880,704 1872321 1863937 1855553 1,847 169 1,838,786 1.830.402 1822018 1813634 1805251 1,855,553 Amortization Schedule
17 ACCUM DEF TAXES Elsctric only 1900 1,167,843 1,144,089 1,256,804 1,256,991 1256722 1256484 1,256,270 1,256.401 1253370 1252493 1251737 1249486 1253227 1,239,378 2005- 2007 tend
18 190 AC DE TAX ENVIRO Flactric only 1900 0 [ 0 0 0 0 0 0 v 0 0 ¢ 0 0
19 Common Stock 2 2010 9271517 9276783 9.276.783 9,276,783 9,261,933  9.281933 11,156,933 11,162,196 11,162,196 11162196 11,167.433 11167433 11,167433 10,293,196 Cash Flow Proj Equity Off {June)
20 Preferred Stock 2040 600,000 600.000 600.000 600,000 600.000 600,000 600,000 600,000 600.000 600.000 600,000 600.000 600,000 600,000 Constant
21 Premium On Comm. Stk. 2 2070 5,455,611 5411011 541,11 5411111 5366611 5366611 18491611 18447111  18447.111 18447111 18402611 18402611 18402811 12,420,226 Qfrly increase of $44,500 & Equity Off in .
22 DISC ON CAP STK 2130 [ ¢ 0 [\ 1] 0 0 0 0 0 0 0 [} 0
23 Misc Paid in Capital 2110 802,472 715354 715,354 734,985 734,985 721979 2621 641,327 641,327 669,699 669,699 669,699 668,617 702,086 Based on 2006 Monthly changes
24 Retained Eamings 2160 35446425 36,178,517 36,790,361 37465383 37934582 38118654 37377274  37561,347 37770763 37055441 37234178 37572978 37,190,708 37,207,432 NOI based on Est 3% Inc
25 Capitat Stock Expense 2140 428,441 428,441 428441 428,441 428441 2841 1,328441 1,328,441 1328441 1328441 1328441 1328441 1328441 913,056 Constant + Equity Off Issuance Cost June
26 Treasury Stock 2170 2,298,945 2,076,825 2076.825 2,076,825 2076825 2023842 2,023,842 1.791.356 1,791,356 1,791,356 1791356 1791356 1791356 1,954,005 Based on 2006 Monthly changes
27 1stMortgage Bonds 1 210 52,500,000 52,500,000 52500000 52500000 52500000 51.091.000 51,001,000 51,091,000 51091000 51,091,000 51,091,000 51,091,000 5091000 51,632,923 Sinking Fund Schedule
28 DEBENTURES 2240 0 0 0 0 0 0 1] 0 0 4] 0 0 0 0
29 Notes Payable 2310 12,160,000 11,660,000 10,460,000 9,760,000 10,960,000 13.260,000 260,000 660,000 260,000 660,000 2160000 5560000 5860000 6436923 Cash Flow Projections
30 Customer Deposits Electric only 2350 2821422 2842081 2.862.890 2,883,853 2904968 2926239 2,947,665 2,969,248 2.990.989 3012889 3034949 3057172 3079556 2,948,763 5 Year Average Growth Rate 2002 - 2006
31 INVEST TAX CRED Electric only 2550 95417 93175 90.933 88,691 86,449 84,207 81,965 79723 77481 75.239 72897 70,755 68,513 81,965 Monthly $2.462
32 ACCUM DEF TAXES' Electric only 2820 2821 & 2830 6,815,388 6,562,491 7,420,855 7403201 7396734 7378249 7,398,047 1419437 7412743 7501563 7490045 7474899 7461928 7318121 2005 - 2007 trend
33 DEF TAX-UNDERREC Electric only 2830 Included above 0 0 0 0 0 0 0 0 0 0 0 )] 0 0
34 CURRENT BONDS 0 0 4]
35 3% INVTAX CRED 0 0
36
37 0
38 Flo-Gas Corp.: ¢
39 investment in Assoc. Co. Zeroed 1230 [ 0
40 ACCUM DEF TAXES Zeroed 1900 0 0
41 Common Stock 2010 10,000 10,000 10,000 10.000 10,000 10,000 10,000 10,000 10,000 10,000 10,000 10,000 10,000 10,000 Constant
42 Retained Eamings 2160 975,057 1,063,637 1193417 302.597 353.067 359,247 358,217 357187 360.277 5727 417957 485.937 580,697 552,540 NOI based on Est 3% Inc
43 Comprehensive Income 219 265,667 265,667 266,667 226,002 226,002 226,002 186,337 186,337 186,337 146.672 146,672 146,672 107.007 198542 OCI Projection Schedule
44 Customer Deposits Zerood 2350 0 0
45 INV TAX CREDIT Zerosd 2550 0 0
46 ACCUM DEF TAXES Zeroed 2820 0 0
47 3% INV TAX CRED Zored 0 0 0
48 0
49 Consolidated: Line Referance 2
50 Long Term Debt win 50,594,145 50,602,528 50.610.912 50619296 50,627,679 49227063 49235447 49243831 49252214 49260598 49,268,982 49.277.366 49,285743 49,777,370
§1 Short Term Debt w 12180000  11,660.000 10,460,000 9,760,000 10,960,000 13,260,000 260,000 660,000 260.000 660,000 - 2160000 5560000 5860000 6436923
52 Preferred Stock [t 600,000 600,000 600.000 600,000 600,000 600,000 600.000 600,000 600,000 600,000 600,000 600,000 600,000 600,000
53 Customer Deposits Electric only 10 2821422 2842081 2,862.890 20883853 2904968 2926239 2,947,665 2969248 2990989 3012889 3034948 3057172 3079556 2,948,763
54 Common Equity Atslw2uLzm s s een a4 48958030 49,874,469 50.616.094 50.459,593  50,939.911 51170140 64567.037 64863035 65075541 64443707 64625410 65032190 64803263 58,109,678
55 Common Equity-Excl Flo-Gas AN AT 25120 48248639 49076499 49688343  50,382997 50612845 51,036,094 64,395,157 64,602,785 64,901,601 64214651 64354125 64,602,925 64,320,572 57,755,879
56 DEFERRED INC TAXES Elochic only SICEEY 5,647,545 5418.402 6.164.051 6,146,210 6140012 6121764 6141777 6,163,036 6159373 6249069 6238308 6225413 6208701 6078743
57 TAX CREDITS-ZEROCST Electiic only w35 0 0 0 0 0 0 0 0 0 0 0 0 0 0
58 TAX CREDITS-WEIGHTED Eloctric only CEIRY 95417 93175 90933 88,691 86.449 84,207 81.965 79723 77481 75239 72997 70755 68.513 81,965
59 TOTAL INCL FLO-GAS EQUITY 120876557 121090655 121404880 120,557,642 122,259,019 123389413 123,833,891 124,578,872 124415598 124,301,502 126,000,647 129822895 129,905783 124,033,643
60 TOTAL EXCL FLO-GAS EQUITY 120.167.167 120,292,684 120477929 120481047 122131954 123256.168 123,662,010 124408022 124241658 124072446 125729361 129483630 129432,092 123,679,644
61 TOTALLTD,STDEQUTY 12312174 112736998  112287.006 111,438,886 113,127,590 114.257.203 114,662,484 115366,866 115187755 114,964,305 116,654,392 120469.556 120,549,012 114,924,172
62 TOTALLTD.STDEQUITY EXCL FLO GAS 111,602,784 111.939.027 111359265 111362293 113.000.525 114.123.957 114,490,604 115196015 115013815 114735249 116,383,107 120,130,290 120075322 114,570,173
Deb¥Equity Ratio:
Debt 0% 50% 58% 58% 58% 50% 8% 8% 8% a8% 49% 50% 50% 53%
Equity 1% % 2% 2% 2% % 2% 52% 52% 52% 51% 50% 50% 47%
Notes.
1 Sinking Fund Payments onLT Debl May 1. /o $oM 8 900,000
$55M 8 500,000
$ 1.400.000
2 Projacled Equity Offering Juie 2008 H 15 M
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Assumptions:
RETAINED EARNINGS:
Annual Profit Margin Projected Increase

PRIOR YEAR NET INCOME (Revised Budget)

FPU RETAINED EARNINGS 2008
BIF

NET INCOME

Prefered Dividend

Common Dividend

Flo-Gas Dividend

Projecled imerim Rate Rebief
Projected NOJI - Elec Rate Case
BALANCE C/F

FLO-GAS RETAINED EARNINGS
BIF

NET INCOME

DIVIDEND

BAL CIF

{1,000.000)

Ann NOt
Annual

CONSOLIDATED PROJECTED RETAINED EARNINGS

BF

NET INCOME

Preferred Dividend

Common Dividend

Projected NOI - Elec Rate Case
BALANCE C/F

Projected Rate Relief
Projected inferim Rate Redief:

Ann MO

103
10TA
2007 s
FPU 3
FLO-GAS 588
2008 3,995
FPU 3380
FLO-GAS 808
FPU
480,000 Nov-07
1,000,000 May-08
Effective
1,000,000 May-08
490,000 Now-07
112312174

Jar2007 Feb-2007 Mar-200/ Apr2007 May-2007 Jun-2001 Jui-2007 Aug-2007 Sep-2007 Oct-2007 Now-2007 Dec-2007
01 5 6 “7 144 ] 137 160 138 15 320 463
621 519 340 % 138 100 138 157 121 124 254 an
86 126 108 ) ] {1) (1) 3 15 4 66 2

an 2008 Feb 2008 Mar 2008 Apt 2008 May 2000 Jun 2008 Jul 2008 Aug 2008 Sop 2008 Oct 2008 Nov 2008 Dec 2008
728 664 459 480 148 102 141 165 140 180 330 477
840 53 350 410 142 103 12 162 125 138 262 382
89 130 100 50 ] () ) 3 15 2 68 [
Jan 2008 Feb 2008 Mar 2008 Apr2008  May2008 Jun 2008 Jul 2008 Aug 2008 Sep 2008 0ct 2008 Nov 2008 Dec 2008
35.446.425 36,178,517 36,700,361 37465389 37034562 38.110,654 37377214 561347 3170763 37055441 372078 31572978
639,690 544,570 350200 400,940 142,140 103,000 142,140 161,710 124,630 138,020 261,620 382,130
(7.125) (7.125) (1.125) (1.125)
0 0 (718.676) 0 0 (867.641) o 0 (869.504) 0 0 (870,007)

1,000,000
92.461 71214 50623 50,250
41,903 30,386 4193 47,106 36,767 40717 77.180 12,732
36,178,517 36,790,361 37,465,383 3793582 38118654 37377274 37.561,347 ITN0T63 05441 31234178 ITST2918 37190708
975,057 1063637 1193017 302507 353,067 350,247 358,217 357,187 360,277 75727 417,957 485,037
88,580 129,780 109,180 50,470 6,180 (1.030) (1.030) 3,000 15,450 42230 67,080 94,760
{1,000,000)

1.063,637 1.193.417 302507 353,067 350,247 358,217 357,187 360277 375721 47,957 485,937 580,607
36.421.483 37,242,154 37083778 3NT67081 38207649 38477902 ATTBAR  JHI5M BI040 743160 37652136 38050916
728,210 664,350 459,380 460,410 148,320 101,070 141,110 164,800 140,080 180,250 320,600 476,800
0 0 (7.125) i 0 (1.125) 0 0 (7.125) 0 0 (1.125)
[} 0 (118.676) 0 0 (867,641) 0 0 (869,504) 0 0 (870,007)
0 0 0 0 419325433 3008500004 410325433 ATIOSB6448 3676694014  AO717.40726  TT180.18830 1127316925
37,148,693 37,906,504 37.717,358 38228301 3BATIG02 37735492 7853 313,040 3741069 I7652136 38058916 37771405
188,608 151,703 103312 120938 41933 30,386 41033 47,706 36,767 qwon7 77,180 12,732
92,461 7274 50,623 59,250 20547 14,689 20547 2376 18,018 19,961 37818 56,239
112,736,908 112,287,006 111438888 110127500 114257203 114662484 115366866 115187755 114964305 116654392 120469556 120549012
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35,446,425
3,380,730
(28.500)
(3.325.817)
1,000,000
279617
429353
37,190,708

975,057
605,640
(1,000,000)
560,667

36,421,483
3995370
(28500)
(3325017
420,363
37,401,768

1,000,000
490,000

114,924,172

1,744,283

(394,360)

1,070,306



BUILDER AGREEMENT

THIS BUILDER AGREEMENT (this "Agreement") is made and entered into
effective this day of , 2004 (the "Effective Date"), by and between
Florida Public Utilities Company, a Florida corporation ("Company"), and Land Planners
& Associates, Inc., a Florida corporation ("Developer") (Company and Developer may
sometimes be collectively referred to as the "Party" or "Parties").

WITNESSETH

WHEREAS, Developer intends to build a community named Fisherman’s Cove
consisting of, among other improvements, sixty-six (66) residences, located in Volusia
County, Florida (the "Project"). A legal description of the Project is attached hereto as
Exhibit "A" and incorporated herein by this reference; and

WHEREAS, Company desires to install a propane gas distribution system within
the Project in order to make service available from time to time to owners, occupants and
residents of the Project and Developer has agreed to permit Company to install such a
system to service the Project, pursuant to the terms and conditions hereinafter set forth.

NOW, THEREFORE, in consideration of the mutual covenants set forth herein,
and for other good and valuable considerations, the receipt and sufficiency of which are
hereby acknowledged, Company and Developer hereby agree as follows.

1. Installation of Gas Distribution System.

1.1. Installation. Company agrees to install a propane gas distribution system within
the residential portions of the Project, including all necessary storage tanks,
distribution lines, meters and ancillary facilities (collectively, the "Gas
Distribution System") as Company deems reasonably necessary to provide
propane gas service to owners, occupants and residents within the Project. From
time to time, Company shall install additional lines, meters and ancillary
facilities ("System Extensions") which Company deems reasonably necessary to
extend the Gas Distribution System to other areas of the Project in order to
supply gas service to non-residential portions of the Project that apply for and
qualify for gas service from Company. For purposes of this Agreement, the term
"Gas Distribution System" shall include any System Extensions that are added by
Company.

1.2. Location. The location of the gas lines and all infrastructure and improvements
relating to the Gas Distribution System shall be subject to Developer's prior
written approval, which approval shall not be unreasonably withheld or delayed.
Prior to commencing installation of the Gas Distribution System, Company shall
provide, for Developer's review and comment, plans and specifications in
accordance with which the Gas Distribution System is to be installed ("Gas

Florida Public Utilities Company FPU [nitials:

Project: Fisherman's Cove Date:

Developer Propane Gas Agreement Developer Initials:

Page | of 16 —
Date:
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RATES : RESIDENTIAL COMMERCIAL OTHER

NON-REGULATED Average Tank Charge $13.47 $8.00 $0.00
Non-Fuel Charge (Gallons) $1.00000 $0.35000 $0.00000

REGULATED NON-REGULATED
REQUIRED RETURN | 8.07% 15.00%
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Required Return - R 8.07%
Required Return - NR 15.00%
Ratio of Debt Financing 50.00%|Not updated to current 71% as future projects will mostly likely be equit y-financed.

O&M Expense % 35.00%|updated 4/21/2005 - Budget 2005 + Projected Propane Savings
Interest Rate 7.60%

Regulated / Non Regulated NR
NIBITD Factor - R 8
NIBITD Factor - NR 5
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2007

2008

Cash Flow Investment Analysis

Project Title: Fishermans Cove

2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
CASH INFLOWS
Base Revenue 4646 9291 13.937 18.583 23,228 23616 23616 23,616 23,616 23616 22435 21,313 20.247 19.235 18,273
Other Income 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
Total Cash Inflows 4,646 9,291 13,937 18,583 23,228 23,616 23,616 23,616 23,616 23,616 22,435 21,313 20,247 19,235 18,273
CASH OUTFLOWS
Capital Exp on Services & Access Fee 5,361 5361 5,361 5,361 5,361 447 0 0 0 0 7] 0 0 0 0
Capital Expenditures (Exc. Services) 52,330 1] o ] 0 0 0 0 0 /] 1] [ 0 0 [/}
Upfront Capital Exp {Contributions)1 0 ] /] 0 0 0 0 (] 0 /] 0 0 0 ] ]
Total Capital Expenditures by Year 2 57.691 5,361 5,361 5.361 5,361 447 0 0 [0} 0 0 0 0 0 a
Piping Costs 1.200 1,200 1,200 1.200 1,200 100 0 1} s} 0
Q&M Expense (incl TOTI) 1,626 3252 4,878 6,504 8,130 8,265 8,265 8,265 8,265 8,265 7,852 7,460 7,087 6,732 6,396
Other Expenses 4127 0 0 0 0 0 o ) 0 0 0 0 o 0 0
Income Tax {Refund) / Payment (5.981) (6.219) (2.873) (373) 643 2,712 4,662 5,162 5,407 5,639 5476 5212 4,951 4,704 4,468
Total Cash Outflows 58,663 3594 8,566 12,692 15,334 11,524 12,927 13427 13,672 13,905 13,328 12,671 12,038 11,436 10,364
Net Cash Flows (54,017) 5,697 5,371 5,891 7.894 12,091 10,688 10,188 9,943 9,711 9,106 8,642 8,210 7,799 7,409
Residual Value 62,569

(54.017) 5,697 5,371 5,891 7,894 12,091 10.688 10,188 9,943 9711 9,106 8,642 8,210 7.793 69,978

Net Present Value 1,000
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Amortized piping schedule

Customer Account Expenses

Worksheet Rate Assumptions:

O&M Expense as % of Base Revenue

Ratio of Debt financing

Income Tax %
Annual Required Retum

Interest cost (use same as required return)

Year 1 Year 2

Tax Depreciation% 20.000% 32.000%
Depreciation Book %

2007 2008
Yearly $ 1,200 1,200

vears: [N

Year 10 Year 11

Year 12 Year13 Yeari4 Year15

N
o

2007 1,200
2008 - 1,200
2009 - -

100.00%
75.00%

6,100

1,200 1,200

Basis for Expenses relating to mains and services to base revenue: Natural Gas

2005 Budget

Mains & Service Exps. 4010 874

Meter & House Reg 878

Customer Service no charge 879.1

901 - 905

Postage & Stamps 9212

4020 887

Maint of Meas & Reg Stn-Gen 889

Maint. of Services 100% 892

100% 8931

Maint of House Reg. 8932
Total

Net Cum Cap 3723
NIBITD 62,569
NIBITD Factor E
Year 5 Year 6 Year 7
11.520% 5.760%
2011 2012 2013
1,200 100 [y
1,200
- 100
1,200 100 -
Total
5,984,425
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Basis for Expenses relating to mains and services to base revenue: Natural Gas

Basis: 2005 Budget

Mains & Service Exps.

Meter & House Reg
Customer Service no charge
Customer Account Expenses
Postage & Stamps

Maint. of Mains

Maint of Meas & Reg Stn-Gen
Maint. of Services

Maint. of Meters

Maint of House Reg.

Basis for Expenses relating to mains and services to base revenue: Propane

4010

4020

100%

Basis: 2005 Budget

LP Deliveries

Delivery Vehicle Repair
Non-Delivery Time

Oper & Labor

Mains & Service Exps.

Meter & House Reg
Customer Service no charge

Customer Account Expenses
Postage & Stamps

Local Storage Exp

Maint. of Mains

Maint. of Services

Maint. of Meters

Maint of House Reg.

Maint of Consumers' Storage
Maint of Tank Installation

4010

4020
100%
100%

SFL CENFL

121 123

874 1,203,000 324,000
878 956,500 363,000
879.1 203,100 60,000
901-905 1,243,025 791,500
9212 7,700 3,600
887 490,000 54,000
889 8,400 5,000
892 115,500 42,000
893.1 70,000 39,600
893.2 3,300 1,200

4,300,525 1,683,900

Total Base Revenue

Percent of Base Revenue

SFL CENFL
991 9293

803.1 391,000 112,000
803.2 69,300 18,000
803.4 10,400 600
841 450 0

874 21,200 4,400

878 101,000 44,400
879.1 40,700 15,300
901-905 295,000 144,700
9212 2,700 1,200
8432-8439 14,150 4,100
887 1,700 450

892 3,200 920
893.1 6,500 5,300
893.2 1,270 [}
896 101,000 18,300

898 36,700 24,000
1,096,270 393,670

Total Base Revenue Adj for Projected Propane Savings

Percent of Base Revenue

NE FL

995
116,500
23,900
1,000
175
2,300
3,760
3,100

65,000
700
5,300
600

0

300

0
3,600
1,800

228,035

Previously
35.0%

-4.0%

WFL
996

60,200
11,000
1,900
230
100
11,600
11,600

82,900
500
6,400
0

o

300

0
15,500
5,200

207,430

Prevously

330%
2.0%
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Total

5,984,425
19,280,927

31%

Total

1,925,405
5,509,064

35%

PREPARED BY: DC

4/21/2005

APPROVED BY: GB

4/21/2005

'D7, 2 ﬂ‘F?



" Annual Gallons per Customer
Piping Expense
Cost of SERVICE per Customer

Average Tank Charge

Non-Fuel Charge (Gallons)
Year

New Residential Customers
New Commercial Customers
Other Customers

Torml Gustomars acded for year

Lot Propane Customess
Cumulasve Cusiomers

Other Income

Other Expenses

Capital Exp on Services & Access Fee
Capital Expenditures (Exc. Services)
Upfront Capital Exp (Contributions)’

Total Capital Expenditures by Year®
Lisl AEP ECC a3 canpeunon (creat|

Total Base Revenue
Other Income

O&M Expense (Incl TOTI)
Other Expenses

Piping Expense
Depreciation, Book

Operating Income before Income Tax

Adjust (o cash flow:
Add: Depreciation, Book
Add: Amortized Piping
Less: Actual Income Tax
After Tax Cash Flow (before capital investments)
Less: Piping Cosls

Less: Capital Expenditure - Cash Outlay
Memo: Cumulativa Capital Expenditure
e

Met Cash Flow w15y ending bosk value)

Net Present Value (fifteen years)

Operaling Incoma before Incoma Tax
Less.Inlarest Costs”
Net Incoma before Taxes
Less: Book Income Tax {37 63%)
Net Income after Book T
Earnings Per Shars - Investment
Corporats EPS after Investment
Cumulative Net Cash Flow
Cumulativa Depr. Reserve
Cumulative Piping Allowance
Book Rate of Return
Economic Value Added (EVA)
NPV (EVA)

Net Present Value of Cap. Exp,
Net Present Value of Pip. Exp

Summary of fistas usss
Diepraciaon Bock %
Income Taz %

Cash Flow Investment Analysns Date:  3/24/2008 Revision # 1.5
Procedure No. ACT-5.11
Effective Date:  4/21/2005
Increase margins by Project Title: Fi;hermggs COVE Initial - Date
NR Residential Commercial Beginning in Year 2007 Prepared By: o
$ - per gal Approved By: Dir of Propane
Residential  Commercial Other Access Fee Dir of Mkig
226 Overall Result Fin Analyst
$ 100 cFo
H 7 cdo
$0.00 CEQ
$0.00000 QOccupancy Rate ; 180%
2009 10 2011 2012 2013 2014 2015 2018 2020 2021
12 S ) 12 1 i :
(F 12 12 T 1 2 T 0 6 [ e 0 o
K 2
7 k2] 28 & 81 51 81 L1 L1} 50 a7
A27 < BE
5361 Bt &361 5361 5381 T - - :
62,330 e .
5 57,691 § 5381 § 5 5361 § 5361 § 447 § - 8 LI - - s S 1 -
$4.646 $9.291 $13,937 $18,583 $23,228 $23,618 $23.616 '$23,616 $23,616 $23.616 $22,435 $21,313  $20,247 $19.235 $18273
a 0 [{] 0 0 0 0 i ] 0 0 0
4,648 $9.291 $13,937 $18,583 $23.228 523,616 $23,618 $23618 323,616 $23816 $22,435 $21.313  $20,247 $19,235 §18,273
1,626 3.252 4,878 6,504 8.130 8,265 8,265 8,265 8,285 8,285 7.852 7,460 7,087 6,732 6,396
4,127 0 0 Q 0 0 0 0 0 0 0 0 1] 0
1,200 1,200 1.200 1,200 1,200 100 0 0 1] 0 0 0 Q 0 0
3,846 4,203 4,561 4,918 5276 5,305 5,305 5.308 5,305 5,305 5,305 -_5305 5,305 5,308 5,305
079 6ess 6% fagz__ 409 TETT TSI 13STI  135M 36T 158 12785 1239 1208 AL701
(6,153) 636 3,208 5,961 8,623 © 9045 10,045 10,045 10,045 10,045 9,277 . 8,548 7,855 7197 6,572
3,846 4,203 4,561 5,276 5,305 5305 5,305 5,305 5,305 5,305 5,305 5,305 5,305 5305
1.200 1,200 1.200 1,200 100 0 0 0 0 0 0 0 0 0
(5981} (8219) (2,873) 843 27z 4,662 5,162 5407 5639 5476 5212 4,951 4704 4468
4,874 12,258 11,932 14,455 12,638 10,688 10,188 9,943 9711 9,106 8,642 8,210 7.799 7,409
1,200 1.200 1,200 1,200 100 0 0 ] 0 ] 0 0 0
57,691 5,361 5,361 5.361 5.361 447 - - - = = %
57,691 63.052 68,413 73,774 79,134 79,581 79,581 . 79.581 79,581 = 79.581 79,681
N —— 8 — o 62,569
oo, BEeT 3378 2881, 20a. Alon _ 1798
g 1,000 zero = Meste Roquicad Fenm
16.153) 638 3,208 5961 8623 9,945 10.045 10,045 10,045 10.045 9.277 8,548 7.856 7.197 6.572
2.053 183 1632 1,408 1,108 649 243 a 0 0 ] o ooff [ 0 o
(8.208) {1.200) 1.666 4,552 7,515 9,296 9,802 10,045 10,045 10.045 9.277 8,548 7.855 7,187 6,572
(3,087) (452) 627 17113 2.827 3.497 - 3688 3779 37179 3779 3,490 3216 2,955 2,708 2472
{5.119) (749) 1,039 2840 4.688 5799 8115 6.266 6.266 6.266 5787 5,332 4,900 4,430 4,900
071 or 071 071 0.1 on 07 0.7 071 (%41 071 0.1 07 on 07
(54.017) (48,320) (42,949) (37,057) (29.163) (17.072) 16.383) 3.805 13.748 32,566 41207 49,017 57,216 127,194
3,846 8.049 12,610 17.529 22804 28,110 33.415 38.720 44,026 54,637 59,942 65248 70,553 75.858
0 0 0 9 [ [} 0 0 [ ] Q 0 0 0
569%  1.98% 4.79% T55%  1029% 1: L 13TT% 1533%  1nez% 2320%  2746%  3449%  4973%  110.12%
(11,143) (7,163) (5,699) (4,389) (2,654) 1,213) (568) 137 933 2,045 2,386 2,750 3,135 66,110
§ (15,000 )
Average Rate of Return on Investment: Revenue Comparison: Customer Totals: 15 Yr Total
73,218 Four Year Revenue $74,331 Added Residential Customers 61
4,876 15 Years (IRR) 15% Added Commercial Customers -
Riqired Rewrm iﬁmgo o ) § - Added Industrial Customers -
sorm Rt of Debt Francng 50.00% CONFIDENTIAL Cumulative Customers 61
3% OBM Expunse % DU o .
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Book Rate of Return

" Economic Value Added (EVA)

Net Present Value of Cap. Exp.

Net Present Value of Pip. Exp.

Summary of Rates used
Depreciation Book %
Income Tax %

Base Eamings per Shars

|ACQUISITIONS {D‘ata Input):

Partion of purchase price as Goodwill

lNOTEs:

-5.69%

(11,143)
{15,000)

73,218
4,676

1.98%
(7,163)

B67%
IT62%
071

T9%  7.55%
699)  (4,189)

10.29%

(2.654)

Average Rate of Return on Investment:

15 Years (IRR)

Required Return

Ratio of Debt Financing
O&M Expanse %

Interest Rate

15%

15.00%

50.00%
35.00%

7.60%

12.53%
(1,273)

13.77%  15.33%  17.62%

(568) 137 933

Revenue Comparison:

Four Year Revenue

.. CONFIDENTIAL

Enter amount of purchase price above fair market value of assets less liabilities - if negative enter "0".
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20.71%
1,728

$74,331

23.20%  27.15%  34.19%
2,045 72386 2,750

Customer Totals:
Added Residential Customers
Added Commercial Customers

Added Industrial Customers
Cumulative Customers

Capital Expenditure per Customer

2 oF=

49.73%
3,135

A5 ¥r Total

61

il

$ 1305

Lt

110.12%
166,110



Distribution System Plans and Specifications"). Upon completior: of installation
of each three thousand (3000) linear feet of the Gas Distribution System (each
being a, "Completed Portion"), Company shall commence restoration of those
portions of the Project disturbed by Company during installation of the
Completed Portion and shall continue diligently such restoration work until
complete. Restoration work shall be completed so that the surface of the land
shall be restored to substantially the same condition existing immediately prior to
commencement of the installation of the Completed Portion.

1.3. Preparation for Installation and Easements.

1.3.1. Developer agrees to provide adequate physical and legal access (including
the easements described below) to all areas of the Project where portions
of the Gas Distribution System are to be installed and such additional
portions of the project as are reasonably necessary for Company to access,
maintain and operate the Gas Distribution System. Within fifteen (15)
days after Developer approves the location of all or any portion of the Gas
Distribution System (in accordance with Section 1.2 hereof), Developer
shall grant to Company (or cause the owner of the appropriate property to
grant to Company) such easements as are reasonably necessary for
Company to construct, operate, maintain and repair the Gas Distribution
System.

1.3.2. Developer has provided Company a plat of all or a portion of the Project
(recorded in Official Records , Page _, Public
Records of Volusia County, Florida), which depicts the location of streets,
lots and easements encompassed therein (the "Plat"). If additional plats
("Additional Plats") are created for the Project, Developer shall provide
Company a copy thereof within ten (10) days after recording. The Plat
and all Additional Plats (whether or not provided to Company) shall be
collectively referred to herein as "Project Plats". Notwithstanding any
provision contained herein to the contrary and in addition to the easements
referenced in Section 1.3.1 hereof, Developer hereby grants Company an
easement over those portions of the Project designated on Project Plats as
a utility easement or right-of-way (public or private) (or other similar
designations) for purposes of installing, operating, maintaining, repairing
and replacing the Gas Distribution System.

1.3.3. Developer reserves the right to relocate any easement granted to Company
if Developer deems such relocation to be necessary for the development of
the Project. If Company has not installed the portion of the Gas
Distribution System proposed to be installed in the relocated easement, but
has commenced the design and engineering thereof prior to the date
Company receives written notice from Developer of its desire to amend an
easement, Developer shall be required (prior to amendment of the

Florida Public Utilities Company FPU Initials:

Project: Fisherman’s Cove Date:

Developer Propane Gas Agreement Developer Initials:

Page2 of 16 E s
Date:
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easement) to reimburse Company for Company's actual, out-of-pocket
expenses incurred in redesigning and/or reengineering the applicable
portion of the Gas Distribution System. If Developer desires to relocate
any easement relating to a portion of the Gas Distribution System after the
system has been installed, Developer must first, (i) obtain Company prior
written consent (which consent shall not be unreasonably withheld or
delayed) and (ii) reimburse Company for all costs incurred by Company in
relocating the Gas Distribution System, including, but not L'mited to the
cost of redesigning and/or reengineering the Gas Distribution System, and
the cost of all materials and labor therefore.

1.4. Coordination of Installation. Company agrees to cooperate with Dieveloper with
respect to the construction of the Gas Distribution System so as to minimize
interference with or delay to Developer's construction and development of the
Project. Developer has provided Company a copy of its anticipated construction
schedule for the Project, a true and correct copy of which is attached hereto as
Exhibit "B" and incorporated herein (the " Developer's Construction Schedule").
Developer acknowledges that Company will rely upon the Developer's
Construction Schedule for purposes of coordinating its acquisition of materials,
mobilization of equipment and labor at the worksite and installation of the Gas
Distribution System.

1.5. Ownership of Gas Distribution System; Maintenance. Notwithstanding any
provision contained herein to the contrary, the Gas Distribution System shall
remain the exclusive property of Company at all times during the term of this
Agreement and following its expiration or earlier termination. Company shall
have the sole obligation and responsibility for the maintenance of the Gas
Distribution System. Company shall at all times maintain the Gas Distribution
System in accordance with the requirements of all appropriate governmental and
regulatory agencies.

1.6. Supply Date. Subject to any delay caused by Force Majeure or the actions or
inactions of Developer, Company agrees that the Gas Distribution System shall
be complete and operational to provide propane gas service to the first completed
residential structure utilizing propane gas service at least ten (10) days prior to
the issuance of Certificate of Occupancy (CO) for the first residential structure in
the Project.

2. Minimum Gas Compliant Units; Installation of Internal Piping

2.1. Minimum GCU.

2.1.1. Developer acknowledges that Company will make a substantial economic
investment in order to construct the Gas Distribution System and that
Company is willing to undertake such investment given Cornpany's
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anticipated usage of the Gas Distribution System by current and future
owners, occupants or residents in the Project. In consideration for the
substantial investment made by Company in constructing the Gas
Distribution System and the mutual covenants contained herein,
Developer agrees that sixty-one (61) residential units ("Minimum
Required GCU") in the Project shall have installed therein at least (a) a
large tankless gas water heater, (b) a range or gas cook top and wall oven.
In addition, Developer agrees that all model and speculative residential
units in the Project shall have installed therein (a) a large tankless gas
water heater (b) a range or gas cook top and wall oven, (c¢) a gas clothes
dryer, (d) a gas pool or spa heater, and (e) a gas fireplace. Each residential
unit constructed in compliance with the foregoing two (2) sentences shall
be referred to herein as a "Gas Compliant Unit" or "GCU" and each of the
appliances installed in a GCU shall be referred to herein as an "Appliance"
and collectively as the "Appliances". If natural gas ranges or dryers are
installed in the Project, Company will convert same to propane at a cost of
$75 per range and/or $75 per dryer.

Builder shall, within fifteen (15) days after the allowance of non-GCU has
been exceeded in the Project, pay Company an omission fee ("Omission
Fee") equal to the Omission Rate (as hereinafter defined) multiplied by the
integer obtained by subtracting the actual number of GCU in the Project
from the Minimum Required GCU. The Omission Rate shall equal
$620.00 x (1+ (Time x .04)). Time shall mean the number of years (and
partial years) between the Effective Date and the date upon which the
Omission Fee is paid. Builder shall pay to Company the Ornission Fee for
all residences not completed by August 31, 2017. Nothing contained in
this Section 2.1.2 shall be construed as limiting other remedies available to
Company as result of the Builder's failure to comply with the Minimum
Required GCU requirement set forth herein.

2.2. Installation. Builder shall provide all labor, materials, equipment and supervision
to install (at no cost to Company) (a) each Appliance and (b) all internal piping,
venting and other equipment (the "Internal Piping") necessary to service the gas
appliances installed in each GCU for connection to the external gas meter
installed by Company at an external location (reasonably selected by Company)
at each GCU.

2.3. Ownership of Internal Piping. Appliances and External Piping.

2.3.1. All piping, meters, vents and other equipment installed by Company
between the main line of the Gas Distribution System and the external
meter installed by Company at each GCU (including such meter) (the
"External Piping") shall be the exclusive property of the Company.
Company shall at all times maintain the External Piping, including the
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meter, in accordance with the requirements of all appropriate
governmental agencies.

2.3.2. The Internal Piping (piping and venting beyond meter) and the Appliances
shall be the exclusive property of the Developer and its successors and
assigns. Developer or the successor or assign of Developer with respect to
each GCU shall at all times during and following the expiration or earlier
termination of this Agreement, service, maintain, repair and replace the
Internal Piping and the Appliances.

3. Payment to Builder for each GCU.

3.1. Company shall pay Builder the applicable amount set forth in the payment
schedule attached hereto as Exhibit "C" for each Qualified GCU (as hereinafter
defined) constructed in the Project (the "GCU Payment"). A GCU shall be
deemed a Qualified GCU only after (a) the Company commences supplying
propane gas service to the unit (i.e., the GCU is occupied by a rate paying
customer), and (b) Company receives a Compliance Affidavit from Builder with
respect to said unit in the form attached hereto as Exhibit "D".

3.1.1 Company shall pay to Builder a development access fee to permit gas
access into Project. The fee will be $18,300. The fee will be disbursed on
a schedule as units are completed (including the initial turn on of gas
service). The balance of the fee is due August 31, 2017. Disbursement to
the Builder as follows: $300 per Qualified GCU after the initial gas
service 1s turned on, payable as stated in 3.2.1.

3.2. GCU Payments shall be made quarterly by Company to Builder for the term of
this Agreement in the following manner:

3.2.1 For Qualified GCU that received propane gas service from the Company
for the first time ever in the first three months following execution of this
Agreement and every subsequent quarter, payment shall be made by the
25™ of the following month.

4. Successors, Assigns And Assignment. The Developer and the Company each bind
itself, its successors, assigns and legal representatives to the other party in respect to
all covenants, agreements and obligations contained in this Agreement. If Developer
desires to convey to other builders or Developer any or all of the land upon which the
Project is to be constructed, such conveyance may not be undertaken and shall not be
effective until such builder or Developer expressly assumes all of the obligations and
responsibilities of Developer hereunder (to the reasonable satisfaction of Company).
Similarly, if Developer desires to assign this Agreement or any portion hereof to a
homeowner's association, as a condition of such assignment, the homeowner's
association shall pass a valid and appropriate resolution expressly assuming all of the
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obligations and responsibilities of Developer hereunder (such resolution being to the
reasonable satisfaction of Company).

Force Majeure. Neither Party shall be liable to the other for any failure to perform
pursuant to the terms and conditions of this Agreement to the extent such
performance was prevented by an event of Force Majeure. The term "Force Majeure"
shall mean Acts of God, strikes, lockouts, or other industrial disturbance, acts of the
public enemy, wars, riots, epidemics, industrial disturbances that affect the Parties or
its customers, breakage or non-foreseeable accident to machinery or lines of pipe, and
any other causes, whether of the kind herein enumerated or otherwise, not within the
control of the Party whose performance is affected and which, in each of the above
cases, by the exercise of due diligence such Party is unable to prevent or overcome
utilizing commercially reasonable efforts; such term shall likewise include the
inability of a Party to acquire, or delays on the part of such Party in acquiring at
reasonable cost and by the exercise of reasonable diligence, servitudes, rights of way,
grants, permits, permissions, licenses, materials or supplies which are required to
enable such Party to fulfill its obligations hereunder. The Party whose performance is
excused by an event of Force Majeure shall promptly notify the other Party in writing
of such occurrence and its estimated duration, shall promptly remedy such Force
Majeure if and to the extent reasonably possible and shall resume such performance
as soon as possible; provided, however, that neither Party shall be required to settle
any labor dispute against its will.

Duration.

6.1. Expiration; Automatic Extension. Subject to Subsection 5.2 hereof, this
Agreement shall automatically expire twenty (20) years after the effective date of
this Agreement. The term of this Agreement shall be automatically extended for
terms of one (1) year periods unless written notice is provided at least ninety (90)
days but no greater than one hundred twenty (120) days prior to the expiration of
the initial term of this Agreement or any extension thereto by one Party to the
other Party that it will not allow the extension of the term of this Agreement.

6.2. Early Termination. Notwithstanding any provision contained herein to the
Contrary, either Party may terminate this Agreement by providing the other at
least fifteen (15) days prior written notice if the Minimum Required GCU have
been constructed.

6.3. Survival of Easements. Notwithstanding the expiration or earlier termination of
this Agreement (regardless of the cause therefore), the easements created herein
and required to be granted herein shall survive, and the rights, privileges and
responsibilities created therein shall not be adversely affected by, the termination
or expiration of this Agreement
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7. Notices. Any notices sent by either party to the other pursuant to this Agreement
shall be sent by either U.S. mail, postage prepaid, return requested, or by receipted
overnight national delivery service (e.g., Federal Express), and shall, if not sooner
received, be deemed received three (3) business days after deposit in the United
States Mail, or one business day after receipt by any overnight national delivery
service, as aforesaid. All notices shall be addressed to each party at the following
address, or such other address as either party may hereafter designate to the other
party in writing:

If to Developer: Fisherman’s Cove of Southeast Volusia County,
LLC
201 Addison Way
Titusville, FL 32780
Attn: Dale L. Williams
Fax No. (321) 269-5328
Phone No.  (321) 269-4977

If to Company: Florida Public Utilities Company
401 South Dixie Highway
West Palm Beach, Florida 33401-5807
Attn: Marc Seagrave, Marketing Director
Fax No. (561) 833-8562
Phone No. (561) 838-1714

with a copy to: P.O. Box 530969
DeBary, Florida 32753-0969
Attn: Donald Kitner, General Manager
Fax No. (386) 668-2692
Phone No. (386) 668-2600

8. Governing Law: Dispute Resolution. This Agreement shall be governed by and
construed in accordance with the laws of the State of Florida without reference to the
laws of any other jurisdiction. Developer and Company agree to submit any disputes
arising under this agreement to non-binding mediation; provided, that applicable
statutes of limitation will be tolled during the pendency of such mediation. In the
event Company and Developer cannot in good faith agree on a mediator within
fifteen (15) days of the request of either party for mediation, or, if the parties remain
in dispute following mediation, any such dispute will be resolved by final, binding
arbitration. Arbitration shall be accomplished expeditiously in Orange County,
Florida, and shall be conducted by the American Arbitration Association (in
accordance with its rules) which will appoint three arbitrators, one of which must be
an attorney. The arbitrators shall render a written judgment accompanied by findings
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of fact and conclusions of law, which are subject to review by the appellate courts of
the State of Florida. Judgment upon the award rendered by the arbitrator(s) may be
entered in any Court having jurisdiction thereof. The parties shall share equally the
arbitrators' fees and costs until the prevailing party is determined or the parties have
agreed in writing to an alternate allocation of fees and costs. In any suit or arbitration
proceeding brought by either party, the prevailing party will be entitled to recover
attorneys' fees, costs and expenses actually incurred by the prevailing party in such
suit or arbitration proceeding or in any appeal. The parties consent that any
arbitration may be consolidated with any other arbitration concerning this Agreement
to which Company or Developer is a party and that a dispute shall not be submitted to
such binding arbitration if there are any third parties who are not subject to such
binding arbitration but who are proper parties to such dispute. This Section 7 shall
survive expiration or any termination of this Agreement.

Indemnity.

9.1,

9.2

2.3.

Company agrees to protect, defend, reimburse, indemnify and hold the
Developer, its agents and employees and each of them, hereinafter collectively
referred to, for the purposes of this paragraph, as Developer, free and harmless
from and against any and all claims or damages (including attorneys' fees)
incurred by Developer by reason of the negligent or intentional installation of
the Gas Distribution System by Company; provided however, that Company
shall not be responsible to Developer for damages resulting out of bodily injury
or damages to property which are attributable to the negligent acts or omissions
of Developer, its respective agents, servants, employees, officers, tenants,
residents or homeowners.

Developer agrees to protect, defend, reimburse, indemnify and hold the
Company, its agents, and employees and each of them, hereinafter collectively
referred to, for the purposes of this paragraph, as Company, free and harmless
from and against any and all claims or damages (including attorneys' fees)
incurred by Company by reason of the negligent or intentional acts of
Developer and its respective agents, servants, employees, officers, tenants,
residents or homeowners; provided however, that Developer shall not be
responsible to Company for damages resulting out of bodily injury or damages
to property which are attributable to the negligent acts or omissions of
Company.

This Section 8 shall survive the expiration or early termination of this
Agreement.

10. Damages to Property; Limitation on Liability.
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11.

12,

13.

10.1. Any damage to the Project caused by Company, its agents or employees, shall
be promptly repaired to the reasonable satisfaction of Developer at Company's
expense. Any damage caused to Company's equipment by Developer, its
agents, employees, contractors, subcontractors, tenants, residents or
homeowners shall be promptly repaired by Company at Developer's expense.
Developer will take all reasonable precautions to notify its agents, employees,
contractors, subcontractors, tenants, residents and homeowners of the location

of Company's equipment.

10.2. Company shall have no liability to Developer or any third party for any special,
indirect, incidental or consequential damages or loss of any kind, including,
without limitation, damages for personal injury, loss of profits or savings, loss
of use, or any other damages, whether based on strict liability, or negligence,
whether resulting from installation, use or maintenance of the Gas Distribution
System, breach of this Agreement or otherwise, except for direct, specific
damages to the extent caused by Company’s negligence or misconduct.

Miscellaneous. This Agreement constitutes the entire understanding and agreement
between the Parties and supersedes any and all prior negotiations, understandings or
agreements with respect to this subject matter. This Agreement may bz amended
only by written instrument signed by both of the Parties. Whenever possible, each
provision of this Agreement shall be interpreted in such manner as to be effective and
valid under Florida law, but if any provision of this Agreement or the application
thereof to any Party or circumstance is prohibited by or invalid under applicable law,
that provision shall be effective only to the extent of such prohibition or invalidity,
without invalidating the remaining provisions of this Agreement or the application of
the same. Nothing contained herein shall be construed as a joint venture, partnership
or any other similar relationship between Company and Developer. The captions,
headings, titles, and subtitles herein are inserted for convenience of reference only
and are to be ignored in any construction of the provisions of this Agreement. This
Agreement shall be binding upon, and shall inure to the benefit of, the Parties, and
their respective successors and assigns, and no assignment shall relieve either Party of
such Party's obligations hereunder without written consent of the other Party. This
Agreement shall be subject to all applicable laws, rules, orders, permits, and
regulations of any federal, state, or local governmental authority having jurisdiction
over the Parties, their facilities, or the transactions contemplated. This Agreement
may be executed in one or more counterparts, each of which shall be decemed to be an
original, but all of which together shall constitute one in the same instrument.

Recording. This Agreement may be recorded by Company among the Public
Records of the County in which the Project is located.

Exclusivity. During the term of this Agreement and for a period of twenty (20) years
thereafter, Developer, its successors and assigns shall not install, cause to be installed,
or allow to be installed any other gas distribution system in the Project or any other
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system or mechanism for delivery of propane gas or propane to residents in the
Project except for use in recreational vehicles. Developer agrees that Company has
an exclusive right to provide propane gas services to the Project and that Developer
will not grant, or allow others to grant any easement or right-of-way for purposes of
delivering propane gas service. Developer agrees to include language
aforementioned in this paragraph in the Homeowners Deed Restrictiors. Developer
certifies that there is no existing contractual agreement with any third party for the
provision of propane gas service to the Project, with the exception of this Agreement.

[remainder of page intentionally left blank]
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IN WITNESS WHEREOF, the Parties have caused this Agreement to be signed
by their respective duly authorized officers as of the date first above written.
COMPANY:

FLORIDA PUBLIC UTILITIES COMPANY,
a Florida corporation
Witnesses:

Sign:

Print: By:
Name:
Title:

Sign:

Print:

STATE OF FLORIDA

COUNTY OF

BEFORE ME, the undersigned authority, personally appeared ;
as of FLORIDA PUBLIC UTILITES COMPANY, a Florida
corporation, who is either personally known to me or who provided
as identification, and who acknowledged to and before me that he/she executed the
foregoing instrument freely and voluntarily on behalf of said corporation.

NOTARY PUBLIC, STATE OF FLORIDA

Print Name:

My Commission Expires:

(AFFIX NOTARY SEAL)
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DEVELOPER:

Fisherman’s Cove of Southeast Volusia County,

LLC
a Florida
Witnesses:
Sign:
Print: By:
Name:
Title:
Sign:
Print:

STATE OF FLORIDA

COUNTY OF

BEFORE ME, the undersigned authority, personally appeared 5
as of , a Florida

, who is either personally known to me or who provided
as identification, and who acknowledged to and before me that
he/she executed the foregoing instrument freely and voluntarily on behalf of said

NOTARY PUBLIC, STATE OF FLORIDA
Print Name:

My Commission Expires:
(AFFIX NOTARY SEAL)
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EXHIBIT “A”

A Legal Description of the Community Named Fisherman’s Cove
Volusia County, Florida
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EXHIBIT “B”

Developer’s Construction Schedule
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EXHIBIT “C”

Qualified GCU $300.00

Optional Piping (payable for GCU units that have additional appliances installed)

Dryer $50.00

Pool Heater $ 75.00

Fireplace $ 40.00

Grill $ 30.00

Furnace (hydro-heat) $100.00
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EXHIBIT “D”

Compliance Affidavit

Qualified GCU:

Address Connected Appliances
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COST ESTIMATE DETAIL

LP Block System

1_1/4" IPS. PE Main Ext. to Serve:

Fishermans Cove

Highway US 1, Edgewater
DESCRIPTION

1_1/4" PE Main Extension:
1_1/4" PE Pipe

1_1/4" PE Tap Tee

1_1/4" (Stl.) Tap Tee

1_1/4" Trans. Fitting

1_1/4" PE 90 Degrees or 3-Way Tee
1_1/4" PE Cap

1_1/4" PE Valve

Tracer Wire & Warning Tape
Misc.Fittings and Regulator
Frt. & Handling

LP Tanks (1450Gal)

Sub - Total

Install Main: 1_1/4" PE
1_1/4" PE Pipe

1_1/4" PE Tap Tee

1_1/4" (Stl.) Tap Tee
1_1/4" Trans Fitting

1_1/4" PE Fittings

1_1/4" PE Valve
Directional Bore

Push & Pull 1_1/4" PE
Under 500'Premium
Asph.(Remove & Replace)
Conc.(Remove & Replace)
Restore Sod

Hand Ditch

Extra Depth (Over 42")
FPUC Crew

= 21 dire
=Ng. & NSPECith

Survey
Permit
Misc. Labor & Install UG LP Tanks

SUB-TOTAL
TOTAL EST. MAIN COST

(MAIN Cost Per FT.)

#

$1,085.50
0

-
(8,1
(=
o

28 3
COQ00O0OO0O0OPLO~NOOO

(I T

$5.39

Prep. by:

UNIT OF
MEASR.

LF.
EA.
EA.
EA.
EA.
EA.
EA.
FT.
Lot

EA.

LF.
EA.
EA.
EA.
EA.
EA.
LF.
LF.
FT.
CF.:
CF.
SF.
FT.
FT.
Day
Lot
Lot
Lot
Lot

Scribben

Unit
Price

$0.55
$12.00
$68.50
$14.00
$3.50
$2.50
$40.00
$0.10
$25.00
$0.37
$2,350.00

$2.25
$9.00
$11.00
$1.85
$6.75
$11.00
$10.50
$6.80
$0.32
$19.40
$21.25
$0.90
$1.90
$0.75
$520.00

......

HBUU.UU

Date:

FPUC.
Labor

“
D
Q
(5]

$0.00
$680.00

$680.00

$680.00
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03/24/08 Sheet No.
C:\Documents and Settings\CL.EIDER\Local Settings

Mat. QOutside Other Total

& Sup. Equip. Labor Cost Estimate
$880.00 $880.00
$0.00 $0.00
$0.00 $0.00
$0.00 $0.00
$10.50 $10.50
$10.00 $10.00
$0.00 $0.00
$160.00 $160.00
$25.00 $25.00
$401.64 $401 .64
$0.00 $0.00
$1,487.14 $0.00 $0.00 $0.00 $1.487.14
$3,375.00 $3,375.00
$0.00 $0.00
$0.00 $0.00
$0.00 $0.00
$47.25 $47.25
$0.00 $0.00
$0.00 $0.00
$680.00 $680.00
$0.00 $0.00
$0.00 $0.00
$0.00 $0.00
$720.00 $720.00
$1,520.00 $1,520.00
$0.00 $0.00
$0.00 $0.00
$120.00 $800.00
$0.00
$0.00
$0.00 $0.00
$0.00 $120.00 $6,342.25 $0.00 $7.142.25
$1,487.14 $120.00 $6,342.25 $0.00 $8,629.39



Rev

10.1
10.1.1

10.1.2

11
11.1

11.2
11.3

11.4

11.5

Date

3/7/2002

4/8/2002

4/18/2002
4/29/2002
5/1/2002
5/1/2002
5/1/2002

5/2/2002
8/16/2002

1/9/2003

4/22/2003

7/11/2003

7/30/2003

11/19/2003

1/22/2004

10/21/2004

4/21/2005
6/4/2007

Name

DC
DC

DC
DC
DC
DC
DC

DC
DC
DC
DC
DC
DC
DC
DC
DC

DC
GB
DC
DC
DC
DC
DC
DC
DC

DC
DC

DC

DC
DC

TEMPLATE REVISION LOG

Changes Made Approved By
1 Referenced Required Return % to change with 'N' & 'NR' input. GB
2 Updated required return for NG from 9.03% to 8.58% based on GB
Dec 2001 Surveillance Report.
3 Updated O&M Expense % from 25% (1999 budget) to 35% (2002 budget) GB
4 Updated year end earnings & common stock to reflect Dec 2001 Y/E GB
5 Changed beginning year to 2002 GB
6 Change Interest Rate from 7.75% to 7.71% (WACD Dec 2001) GB
7 Changed O&M formula on Rate Sheet to reference NPV template cell B94 GB

and not cell B96.

1 Piping Allowance for NR expensed in the first year - R amortized. "R"= 7 "NR GB

2 Added O&M % calculation for Propane (33%). GB
3 Updated NIBITD Multiplier - "R" = 8 & "NR" = 6 GB
4 Re-referenced, protected and hid references 1o "secret” input cells. GB
Changed formula in Earnings per Share - Investment to be blank if no additional GB
Correct EPS for Investment formula - inadvertently removed. GB
Pop-up note for Capital Expenditure input cells GB
Added Capital Expenditure per customer GB

Expense Legal & Closing Fees in the first year - not allowed to be capitalized wit GB
purchase price.
Put a default of "1" for calculation of number of shares required to avoid "DIV 0 GB

Re-arranged acquisitition input cells and re-instated dividend in interest calculation.

Updated tax depreciation rate for non-regulated TAX - 5yrs BOOK - 20 yrs.  GB
Goodwill "0" if negative - added instruction / description on template. GB
Number of Shares updated for 4 for 3 split. GB

For NR - reduce existing customers by 5% in last 5 years. Change NIBITD multJE, GB
For NR - insert cell for calculation of Builders' Access Fee to be shown separately GB, DK

being included with Cost of Service per Customer.
Four & Three Year Revenues - previously taking Ist year times 4 & 3 respectivel: GB
the 4th and 3rd year revenues.

Corrected Four Year Revenue Comparison to be 4th year revenue times 4. DeletJE, GB

revenue comparison.
Added Approval Titles DK

Made template a NR template only - regulated projects will be done on the AEP GB, DK

Updated Interest Rate - See back-up WACD GB

Updated O&M % to reflect Budget 2005 (adjusted for Propane savings $604 less ta GB
Protected NPV Template - founf it unprotected
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Clara Leider

From: Kitner Don

Sent: Saturday, January 06, 2007 10:35 AM

To: Cox Doreen; Dysard Heidi; Seagrave Marc
Subject: Florida Days, NSB

Attachments: Summary.doc; Developer Agreement.DOC; Florida Days Feeder Main.xIs; Florida Days Main
1.25in PE.xls; Florida Days Services Phase | & Il.xIs; NPV - Florida Days PH | & Il.xls; RNGS -
Fiorida Days - PH | & ll.xIs

Please review and approve the attached project. The developer is looking for a response within a week.
Thanks,

Don Kitner
General Manager, Central Florida
386-668-9201

3/24/2008 2110



Approved By:  Fin Analyst
CFO
Dir of Mktg
COO
CEO-
Division Dir

i

Florida Days, Phase I & 2, New Smvrna Beach

e 54-lot subdivision to be located on Creek Shore Trail off Turnbull Bay
Road. This area is adjacent to the natural gas community of Turnbull
Bay Country Club Estates. 49 homes (90%) will be required to utilize
natural gas. A potential third phase consisting of 20 lots is proposed to
be town homes and is directly adjacent to this project.

e The developer is Old Smyrna Land Company LLC. The builder, a
partner in the development company, is Hickson Construction Company
Inc., who has been building in the New Smyrna Beach area since 1978.

e The Key West inspired homes will range in size from 2,000 to 5,000
square feet living area and be priced from $300,000 to $1,000,000.

e The main extension involved consists of 2900’ of 2” PE, 5400’ of 1 1/4”
PE and 49 services.

e Required appliances will be at least one large tankless water heater or one
50-gallon water heater, one two-mantle gas light with mandatory
continuous use or one furnace, and one range or dryer. Since all the new
homes will have metal roofs, the builder feels most of the water heaters
will be tank less.

e Even though the revenues for fireplaces, pool/spa heaters and summer
kitchen grills were not included, the Builder feels that most of the homes
will have gas fireplaces and at least 2/3 of the homes will have summer
kitchen grills and pool/spa heaters.

e The builder averages 15-18 new homes per year and estimates the build-
out to be less than four (4) years.

450 S. Hwy. 17-92, DeBary, Florida, 32713-9703
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DEVELOPER AGREEMENT

THIS DEVELOPER AGREEMENT (this "Agreement") is made and entered into
effective this day of , 200 (the "Effective Date"), by and between
Florida Public Utilities Company, a Florida corporation ("Company"), and Old Smyrna
Land Company LLC, a Florida corporation ("Developer") (Company and Developer may
sometimes be collectively referred to as the "Party" or "Parties").

WITNESSETH

WHEREAS, Developer intends to build a community named Florida Days
consisting of, among other improvements, approximately fifty-four (54) residences,
located in Volusia County, Florida (the "Project”). A legal description of the Project is
attached hereto as Exhibit "A" and incorporated herein by this reference; and

WHEREAS, Company desires to install a natural gas distribution system within
the Project in order to make service available from time to time to owners, occupants and
residents of the Project and Developer has agreed to permit Company to install such a
system to service the Project, pursuant to the terms and conditions hereinafter set forth.

NOW, THEREFORE, in consideration of the mutual covenants set forth herein,
and for other good and valuable considerations, the receipt and sufficiency of which are
hereby acknowledged, Company and Developer hereby agree as follows.

1. Installation of Gas Distribution System.

1.1. Installation. Company agrees to install a natural gas distribution system within the
residential portions of the Project, including all necessary distribution lines, meters
and ancillary facilities (collectively, the "Gas Distribution System") as Company
deems reasonably necessary to provide natural gas service to owners, occupants
and residents within the Project. From time to time, Company shall install
additional lines, meters and ancillary facilities ("System Extensions") which
Company deems reasonably necessary to extend the Gas Distribution System to
other areas of the Project in order to supply gas service to non-residential portions
of the Project that apply for and qualify for gas service from Company. For
purposes of this Agreement, the term "Gas Distribution System" shall include any
System Extensions that are added by Company.

1.2. Location. The location of the gas lines and all infrastructure and improvements
relating to the Gas Distribution System shall be subject to Developer's prior
written approval, which approval shall not be unreasonably withheld or delayed.
Prior to commencing installation of the Gas Distribution System, Company shall
provide, for Developer's review and comment, plans and specifications in
accordance with which the Gas Distribution System is to be installed (Gas

Florida Public Utilities Company FPU Initials:

Project: Florida Days ; Date: :

Builder/Developer Natural Gas Agreement Builder Initials:

Page [ of IS E—
Date:
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Distribution System Plans and Specifications"). Upon completion of installation of
each three thousand (3000) linear feet of the Gas Distribution System (each being a
"Completed Portion"), Company shall commence restoration of those portions of
the Project disturbed by Company during installation of the Completed Portion and
shall continue diligently such restoration work until complete. Restoration work
shall be completed so that the surface of the land shall be restored to substantially
the same condition existing immediately prior to commencement of the installation
of the Completed Portion.

1.3. Preparation for Installation and Easements.

1.3.1

1.3.2.

1.3.3.

Developer agrees to provide adequate physical and legal access (including
the easements described below) to all areas of the Project where portions of
the Gas Distribution System are to be installed to access, maintain and
operate the Gas Distribution System. Such easements are identified in the
plat referenced in 1.3.2.

Developer has provided Company a plat of all or a portion of the Project
(recorded in Official Records Book , Page , Public Records
of Volusia County, Florida), which depicts the location of streets, lots and
easements encompassed therein (the "Plat"). If additional plats (" Additional
Plats") are created for the Project, Developer shall provide Company a copy
thereof within ten (10) days after recording. The Plat and all Additional
Plats (whether or not provided to Company) shall be collectively referred to
herein as "Project Plats". Notwithstanding any provision contained herein
to the contrary and in addition to the easements referenced in Section 1.3.1
hereof, Developer hereby grants Company an easement over those portions
of the Project designated on Project Plats as a utility easement or right-of-
way (public or private) (or other similar designations) for purposes of
installing, operating, maintaining, repairing and replacing the Gas
Distribution System.

Developer reserves the right to relocate any easement granted to Company
if Developer deems such relocation to be necessary for the development of
the Project. If Company has not installed the portion of the Gas
Distribution System proposed to be installed in the relocated easement, but
has commenced the design and engineering thereof prior to the date
Company receives written notice from Developer of its desire to amend an
easement, Developer shall be required (prior to amendment of the
easement) to reimburse Company for Company's actual, out-of-pocket
expenses incurred in redesigning and/or reengineering the applicable
portion of the Gas Distribution System. If Developer desires to relocate any
easement relating to a portion of the Gas Distribution System after the
system has been installed, Developer must first, (a) obtain Company prior

Florida Public Utilities Company T
Project; Florida Days
Builder/pevclkwpcr Natural Gas Agreement P
Page 2 of |5

Date:

]

Date:
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written consent (which consent shall not be unreasonably withheld or
delayed) and (b) reimburse Company for all costs incurred by Company in
relocating the Gas Distribution System, including, but not limited to the cost
of redesigning and/or reengineering the Gas Distribution System, and the
cost of all materials and labor therefore.

1.4. Coordination of Installation. Company agrees to cooperate with Developer with
respect to the construction of the Gas Distribution System so as to minimize
interference with or delay to Developer's construction and development of the
Project. Developer has provided Company a copy of its anticipated construction
schedule for the Project, a true and correct copy of which is attached hereto as
Exhibit "B" and incorporated herein (the "Developer's Construction Schedule").
Developer acknowledges that Company will rely upon the Developer's
Construction Schedule for purposes of coordinating its acquisition of materials,
mobilization of equipment and labor at the worksite and installation of the Gas
Distribution System.

1.5. Ownership of Gas Distribution System: Maintenance. Notwithstanding any
provision contained herein to the contrary, the Gas Distribution System shall
remain the exclusive property of Company at all times during the term of this
Agreement and following its expiration or earlier termination. Company shall
have the sole obligation and responsibility for the maintenance of the Gas
Distribution System. Company shall at all times maintain the Gas Distribution
System in accordance with the requirements of all appropriate governmental and
regulatory agencies.

1.6. Supply Date. Subject to any delay caused by Force Majeure or the actions or
inactions of Developer, Company agrees that the Gas Distribution System shall be
complete and operational to provide natural gas service to the first completed
residential structure utilizing natural gas service, in the Project, at least ten (10)
calendar days prior to the issuance of Certificate of Occupancy (CO) for the first
residential structure within the Project.

2. Minimum Gas Compliant Units; Installation of Internal Piping
2.1. Minimum GCU.

2.1.1. Developer acknowledges that Company will make a substantial economic
investment in order to construct the Gas Distribution System and that
Company is willing to undertake such investment given Company's
anticipated usage of the Gas Distribution System by current and future
owners, occupants or residents in the Project. In consideration for the
substantial investment made by Company in constructing the Gas
Distribution System and the mutual covenants contained herein, Developer
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agrees that forty-nine (49) residential units ("Minimum Required GCU") in
the Project shall have installed therein (a) a large gas tankless water heater
or a 50 gallon gas water heater, (b) a gas range or gas dryer and (c) a gas
light (minimum 2 mantel) with mandatory continuous use or a gas furnace.
The mandatory use of the gas light must also be contained in the Florida
Days Homeowner Association documents. Each residential unit
constructed in compliance with the foregoing sentence shall be referred to
herein as a "Gas Compliant Unit" or "GCU" and each of the appliances
installed in a GCU shall be referred to herein as an "Appliance" and
collectively as the "Appliances".

Developer shall, within fifteen (15) days after completion of the last GCU
in the Project, pay Company an omission fee ("Omission Fee") for the non-
compliant gas residences equal to the Omission Rate (as hereinafter
defined) multiplied by the integer obtained by subtracting the actual number
of GCU in the Project from the Minimum Required GCU. The Omission
Rate shall equal $975.00 x [1 + (Time x .04)]. Time shall mean the number
of years (and partial years) between the Effective Date and the date upon
which the Omission Fee is paid. Nothing contained in this Section 2.1.2
shall be construed as limiting other remedies available to Company as result
of the Developer's failure to comply with the Minimum Required GCU
requirement set forth herein.

2.2. Installation. Developer shall provide all labor, materials, equipment and
supervision to install (at no cost to Company) (a) each Appliance and (b) all
internal piping, venting and other equipment (the “Internal Piping’’) necessary to
service the gas appliances installed in each GCU. Company to connect Internal
Piping to the external gas meter installed by Company at an external location
(reasonably selected by Company) at each GCU.

2.3. Ownership of Internal Piping, Appliances and External Piping.

2.3.1.

23.2

All piping, meters, vents and other equipment installed by Company
between the main line of the Gas Distribution System and the external
meter installed by Company at each GCU (including such meter) (the
"External Piping") shall be the exclusive property of the Company.
Company shall at all times maintain the External Piping, including the
meter, in accordance with the requirements of all appropriate governmental
agencies.

The Internal Piping and the Appliances shall be the exclusive property of
the Developer and its successors and assigns. Developer or the successor or
assign of Developer with respect to each GCU shall at all time during and

Florida Public Utilities Company FPU Initials:
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following the expiration or earlier termination of this Agreement service,
maintain, repair and replace the Internal Piping and the Appliances.

3. Pavment to Developer for each GCU.

3.1 Company shall pay Developer the applicable amount set forth in the payment
schedule attached hereto as Exhibit ‘C” for each Qualified GCU (as hereinafter
defined) constructed in the Project (the “GCU Payment™). A GCU shall be deemed
a Qualified GCU only after (a) the Company commences supplying natural gas
service to the unit (i.e., the GCU is occupied by a rate paying customer) and (b)
Company receives a Compliance Affidavit from Developer with respect to said unit
in the form attached hereto as Exhibit "D".

3.2 GCU Payments shall be made monthly by Company to Developer for the term of
this Agreement in the following manner:

3.2.1 For Qualified GCU that receive natural gas service from the Company,
for the first time ever between the 1* and last day of each month, payment
shall be made on the 25th of the following month.

| 4. Successors, Assigns And Assignment. The Developer and the Company each bind ~ + | Formatted: Bullets and Numbering
itself, its successors, assigns and legal representatives to the other party in respect to all
covenants, agreements and obligations contained in this Agreement. If Developer
desires to convey to other developer or developers any or all of the land upon which
the Project is to be constructed, such conveyance may not be undertaken and shall not
be effective until such developer or developers expressly assumes all of the obligations
and responsibilities of Developer hereunder (to the reasonable satisfaction of
Company). Similarly, if Developer desires to assign this Agreement or any portion
hereof to a homeowner's association, as a condition of such assignment, the
homeowner's association shall pass a valid and appropriate resolution expressly
assuming all of the obligations and responsibilities of Developer hereunder (such
resolution being to the reasonable satisfaction of Company).

5. Force Majeure. Neither Party shall be liable to the other for any failure to perform
pursuant to the terms and conditions of this Agreement to the extent such performance
was prevented by an event of Force Majeure. The term "Force Majeure" shall mean
Acts of God, strikes, lockouts, or other industrial disturbance, acts of the public enemy,
wars, riots, epidemics, industrial disturbances that affect the Parties or its customers,
breakage or non-foreseeable accident to machinery or lines of pipe, and any other
causes, whether of the kind herein enumerated or otherwise, not within the control of
the Party whose performance is affected and which, in each of the above cases, by the
exercise of due diligence such Party is unable to prevent or overcome utilizing
commercially reasonable efforts; such term shall likewise include the inability of a
Party to acquire, or delays on the part of such Party in acquiring at reasonable cost and

Florida Public Utilities Company FPU Initials:
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by the exercise of reasonable diligence, servitudes, rights of way, grants, permits,
permissions, licenses, materials or supplies which are required to enable such Party to
fulfill its obligations hereunder. The Party whose performance is excused by an event
of Force Majeure shall promptly notify the other Party in writing of such occurrence
and its estimated duration, shall promptly remedy such Force Majeure if and to the
extent reasonably possible and shall resume such performance as soon as possible;
provided, however, that neither Party shall be required to settle any labor dispute
against its will.

I 6. _Duration. “ [?ormatted: Bullets and Numbering ]
6.1. Expiration; Automatic Extension. Subject to Subsection 6.2 hereof, this . ( Formatted: Bullets and Numbering |

Agreement shall automatically expire twenty (20) years after execution of
Agreement. The term of this Agreement shall be automatically extended for terms
of one (1) year periods unless written notice is provided at least ninety (90) days
but no greater than one hundred twenty (120) days prior to the expiration of the
initial term of this Agreement or any extension thereto by one Party to the other
Party that it will not allow the extension of the term of this Agreement.
6.2. Early Termination. Notwithstanding any provision contained herein to the . ( Formatted: Bullets and Numbering |
Contrary, either Party may terminate this Agreement by providing the other at least
fifteen (15) days prior written notice if the Minimum Required GCU has been
constructed.

6.3. Survival of Easements. Notwithstanding the expiration or earlier termination of
this Agreement (regardless of the cause therefore), the easements created herein
and required to be granted herein shall survive, and the rights, privileges and
responsibilities created therein shall not be adversely affected by, the termination
or expiration of this Agreement

| 7. Notices. Any notices sent by either party to the other pursuant to this Agreement shall ( Formatted: Bullets and Numbering
be sent by either U.S. mail, postage prepaid, return requested, or by receipted overnight

national delivery service (e.g., Federal Express), and shall, if not sooner received, be

deemed received three (3) business days after deposit in the United States Mail, or one

business day after receipt by any overnight national delivery service, as aforesaid. All

notices shall be addressed to each party at the following address, or such other address

as either party may hereafter designate to the other party in writing:
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If to Developer: Old Smyrna Land Company LLC
P. O.Box 1202
New Smyrna Beach, Florida 32170
Attn: Michael Hickson, President
Fax No. 386.427.1626
Phone No. 386.428.7401

If to Company: Florida Public Utilities Company
401 South Dixie Highway
West Palm Beach, Florida 33401-5807
Attn: Marc Seagrave, Director of Marketing
Fax No. 561.833.8562
Phone No.  561.838.1714

with a copy to: P.O. Box 530969

DeBary, Florida 32753-0969

Attn: Donald Kitner, General Manager

Fax No. 386.668.2692

Phone No.  386.668.2600

| 8. Governing Law: Dispute Resolution. This Agreement shall be governed by and . ( Formatted: Bullets and Numbering

construed in accordance with the laws of the State of Florida without reference to the
laws of any other jurisdiction. Developer and Company agree to submit any disputes
arising under this agreement to non-binding mediation; provided, that applicable
statutes of limitation will be tolled during the pendency of such mediation. In the event
Company and Developer cannot in good faith agree on a mediator within fifteen (15)
days of the request of either party for mediation, or, if the parties remain in dispute
following mediation, any such dispute will be resolved by final, binding arbitration.
Arbitration shall be accomplished expeditiously in Orange County, Florida, and shall
be conducted by the American Arbitration Association (in accordance with its rules)
which will appoint three arbitrators, one of which must be an attorney. The arbitrators
shall render a written judgment accompanied by findings of fact and conclusions of
law, which are subject to review by the appellate courts of the State of Florida.
Judgment upon the award rendered by the arbitrator(s) may be entered in any Court
having jurisdiction thereof. The parties shall share equally the arbitrators' fees and
costs until the prevailing party is determined or the parties have agreed in writing to an
alternate allocation of fees and costs. In any suit or arbitration proceeding brought by
either party, the prevailing party will be entitled to recover attorneys' fees, costs and
expenses actually incurred by the prevailing party in such suit or arbitration proceeding
or in any appeal. The parties consent that any arbitration may be consolidated with any
other arbitration concerning this Agreement to which Company or Developer is a party
and that a dispute shall not be submitted to such binding arbitration if there are any
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third parties who are not subject to such binding arbitration but who are proper parties
to such dispute. This Section 8 shall survive expiration or any termination of this

Agreement.
| 9. Indemnity; Damages to Property; Limitation on Liability. - { Formatted: Bullets and Numbering
| 9.1. Company agrees to protect, defend, reimburse, indemnify and hold the . | Formatted: Bullets and Numbering

Developer, its agents and employees and each of them, hereinafter collectively
referred to, for the purposes of this paragraph, as Developer, free and harmless
from and against any and all claims or damages (including attomeys' fees)
incurred by Developer by reason of the negligent or intentional acts of the
Company; provided however, that Company shall not be responsible to
Developer for damages resulting out of bodily injury or damages to property
which are attributable to the negligent acts or omissions of Developer, its
respective agents, servants, employees, officers, tenants, residents or
homeowners.

9.2, Developer agrees to protect, defend, reimburse, indemnify and hold the . [Format:ed: Bullets and Numbering ]
Company, its agents, and employees and each of them, hereinafter collectively

referred to, for the purposes of this paragraph, as Company, free and harmless

from and against any and all claims or damages (including attorneys' fees)

incurred by Company by reason of the negligent or intentional acts of Developer

and its respective agents, servants, employees, officers, tenants, residents or

homeowners; provided however, that Developer shall not be responsible to

Company for damages resulting out of bodily injury or damages to property

which are attributable to the negligent acts or omissions of Company.

9.3. _Any damage to the Project caused by Company, its agents or employees, shall be « [Formatted: Bullets and Numbering
promptly repaired to the reasonable satisfaction of Developer at Company's
expense. Any damage caused to Company's equipment by Developer, its agents,
employees, contractors, subcontractors, tenants, residents or homeowners shall be
promptly repaired by Company at Developer's expense. Developer will take all
reasonable precautions to notify its agents, employees, contractors,
subcontractors, tenants, residents and homeowners of the location of Company's

equipment.

9.4_ Neither the Company nor Developer shall have liability to the other party or any [ Formatted: Bullets and Numbering
third party for any special, indirect, incidental or consequential damages or loss
of any kind, including, without limitation, loss of profits or savings, loss of use,
or similar damages, whether based on strict liability, or negligence, whether
resulting from installation, use or maintenance of the Gas Distribution System,
breach of this Agreement or otherwise, except for direct, specific damages to the
extent caused by either party’s negligence or misconduct.
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| 9.5. This Section 9 shall survive the expiration or early termination of this Agreement.«  Formatted: Bullets and Numbering |

| 10. Miscellaneous. This Agreement constitutes the entire understanding and agreement [ Formatted: Bullets and Numbering |
between the Parties and supersedes any and all prior negotiations, understandings or
agreements with respect to this subject matter. This Agreement may be amended only
by written instrument signed by both of the Parties. Whenever possible, each provision
of this Agreement shall be interpreted in such manner as to be effective and valid under
Florida law, but if any provision of this Agreement or the application thereof to any
Party or circumstance is prohibited by or invalid under applicable law, that provision
shall be effective only to the extent of such prohibition or invalidity, without
invalidating the remaining provisions of this Agreement or the application of the same.
Nothing contained herein shall be construed as a joint venture, partnership or any other
similar relationship between Company and Developer. The captions, headings, titles,
and subtitles herein are inserted for convenience of reference only and are to be ignored
in any construction of the provisions of this Agreement. This Agreement shall be
binding upon, and shall inure to the benefit of, the Parties, and their respective
successors and assigns, and no assignment shall relieve either Party of such Party's
obligations hereunder without written consent of the other Party. This Agreement shall
be subject to all applicable laws, rules, orders, permits, and regulations of any federal,
state, or local governmental authority having jurisdiction over the Parties, their
facilities, or the transactions contemplated. This Agreement may be executed in one or
more counterparts, each of which shall be deemed to be an original, but all of which
together shall constitute one in the same instrument.

| 11. Recording. This Agreement may be recorded by Company among the Public Records + ( Eormqggédﬁ Bullets and Numbering
of the County in which the Project is located.

| 12. Exclusivity. During the term of this Agreement and for a period of ten (10) years .  Formatted: Bullets and Numbering
thereafter, Developer shall not install, cause to be installed, or allow to be installed any
other gas distribution system in the Project or any other system or mechanism for
delivery of natural gas or propane gas to residents in the Project. Developer agrees that
Company has an exclusive right to provide natural gas services to the Project and that
Developer will not grant, or allow others to grant any easement or right-of-way for
purposes of delivering natural gas service. Developer certifies that there is no existing
contractual agreement with any third party for the provision of natural gas service to
the Project, with the exception of this Agreement.

[remainder of page intentionally left blank]
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IN WITNESS WHEREOF, the Parties have caused this Agreement to be signed by their
respective duly authorized officers as of the date first above written.
COMPANY:

FLORIDA PUBLIC UTILITIES COMPANY,
a Florida corporation

Witnesses:

Sign:

Print: By:
Name:
Title:

Sign:

Print:

STATE OF FLORIDA

COUNTY OF

BEFORE ME, the undersigned authority, personally appeared ,
as of FLORIDA PUBLIC UTILITES COMPANY, a Florida
corporation, who is either personally known to me or who provided
as identification, and who acknowledged to and before me that he/she executed the
foregoing instrument freely and voluntarily on behalf of said corporation.

NOTARY PUBLIC, STATE OF FLORIDA
Print Name:

My Commission Expires:
(AFFIX NOTARY SEAL)
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DEVELOPER:

OLD SMYRNA LAND COMPANY LLC
a Florida corporation

Witnesses:

Sign:

Print: By:
Name:
Title:

Sign:

Print:

STATE OF FLORIDA

COUNTY OF

BEFORE ME, the undersigned authority, personally appeared ,
as of OLD SMYRNA LAND COMPANY LLC, a Florida
Corporation, who is either personally known to me or who provided
as identification, and who acknowledged to and before me that he/she executed the
foregoing instrument freely and voluntarily on behalf of said

NOTARY PUBLIC, STATE OF FLORIDA
Print Name:

My Commission Expires:
(AFFIX NOTARY SEAL)
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Builder/Developer Natural Gas Agreement Builder Initials:

Page {1 of IS ———
Date:
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EXHIBIT “A”
Legal Description

Florida Public Utilities Company FPU Initials:
Project: Florida Days Date:
Builder/Developer Natural Gas Agreement
Page 12 of 15

Builder Initials:
Date:
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EXHIBIT “B”
Developer’s Construction Schedule

Florida Public Utilities Company FPU Initials:
Project: Florida Days Date:
Builder/Developer Natural Gas Agreement Builder Initials:

Page [3of IS
Date:
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I'he Company will disburse to the Builder a GCU pavment based on the following

EXHIBIT “C”

OCU Payment

schedule:

Schedule of Allowances:

*(Gas Conservation Rebates
Gas Tankless Water Heater

$450.00 ca

Gas Tank Water Heater $350.00 ea
CGas Furnace or Hydro Heat $350.00 ea
Gas Range $100.00 ea

Gas Cooklop with Gas Oven

$100.00 ¢a

Gas Drver

$100.00 ¢a

**Pining Allowance Schedule

Gas Fireplace $ 50.00 ea
Gas Grill/Summer Kitchen $ 50.00 ea
Gas Spa/Pool Heater $ 50.00 ea

#Allowances shall be paid only after unit is determined 1o be a GCU and gas is tutned on.

% Will be paid based on rebate schedule only if residential structure meet GCU

requ irement per agreement,

Florida Public Utilitics Company

Project: Florida Days

Builder/Developer Natural Gas Agreement
Page t4 of [
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EXHIBIT "D"

Compliance Affidavit

Pavment is requested for the following GCL:

Turn-on Date Address Gas Appliances

CGas Tankless Water Heater $
Gas Tank Water Heater $
Gas Furnace or Hydro Heat S
Gus Range S
Gas Cooktop with Gas Oven §
Gas Dryer $
Cias Fireplace %
Gas Grill/'Summer Kitchen $

S

Gas Spa/Pool Heater

Total GCU S

Date:

Reyguested by:

itde:

F(ias Conservation Rebate
Gas Tankless Water Heater

$450.00 ca

Gas Tank Waler Heater

$350.00 ca

Gas Furnace or Hydro Heat

$350.00 ea

Gas Range
Gas Cooktop with Gas Oven

$100.00 ea
$100.00 ca

Cias Drver

$100.00 ¢a

F*DPining Allowance Schedule
Gas Fireplace

$ 50.00 ca

Gas Grill/Summer Kitchen

» 50.00 ca

Gas Spa/Pool Heater $ 50.00 ea

Florida Pubtic Utilities Company FPU Initials;

Project: Florida Days Date:

Builder’Dn?veloper Natural Gas Agreement Builder Initials:

Page {5 of IS —
Date:
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COST ESTIMATE DETAIL

Feeder Main

2" PE Main Ext. To Serve:

Florida Days

Creek Shore Road, New Smyrna Beach
DESCRIPTION

2" PE Main Ext.

2" PE Pipe

2"PEH.VS.P.

2" T.D.W. (Stl.) Punch Tee
2" Trans Fitting

2" PE 90 Degree or 3-Way Tee
2" PE Cap

2" PE Valve

Tracer Wire & Warning Tape
Misc. Fitting

Frt. & Handling

Sub - Total

Install 2" PE Main:

2" PE Pipe

2"HV.S.P.

2" T.D.W. Tap Tee

2" Trans Fitting

2" PE Fittings

Directional Bore

Push & Pull 2" PE

2" PE Valve

Under 500'Premium
Asph.(Remove & Replace)
Conc.(Remove & Replace)
Restore Sod

Hand Ditch

Extra Depth (Over 42")
FPUC Crew

Eng. & Inspection

Survey

Permit (Rail Road)

Misc. Labor or Minimum Charges

SUB - TOTAL
TOTAL EST. MAIN COST

(MAIN Cost Per FT.)

#

2900

= RN R R o

2900
1
$2,104.50

$7.23

Prep. by:

UNIT OF
MEASR.

LF.
EA.
EA.
EA.
EA.
EA.
EA.
FT.
Lot

LF.
EA.
EA.
EA.
EA.
LF.
LF.
EA.
LF.
CF.
CF.
SF.
FT.
FT.
Day
Lot
Lot
Lot
Lot

Scribben

Unit
Price

$0.53
$74.00
$90.00
$21.00
$7.50
$3.50
$210.00
$0.07
$25.00
37.00%

$2.74
$13.47
$16.15
$10.77
$6.47
$9.52
$8.08
$10.77
$0.27
$19.13
$19.08
$0.80
$1.83
$0.75
$350.00
$3,000.00

$2,000.00
$300.00

Date:

FPUC.
Labor

0.00

297.50
2550.00

$2,847.50

2847.50

2127

& Sup.

03/24/08 Sheet No.

C:\Documents and Settings\CLEIDER\Local Setting:

2883.17 502.50 12734.10

Mat. Outside Other
Equip. Labor Cost
1537.00
0.00
90.00
21.00
15.00
3.50
210.00
203.00
25.00
778.67
2883.17 0.00 0.00 0.00
7398.00
0.00
16.15
10.77
19.41
1904.00
0.00
10.77
0.00
0.00
0.00
2160.00
915.00
0.00
52.50
450.00
0.00
2000.00
300.00
$0.00 $502.50 HHHHHHEHE #HHBHEHHE

2000.00

Total
Estimate

$1,537.00
$0.00
$90.00
$21.00
$15.00
$3.50
$210.00
$203.00
$25.00
$778.67
$2,883.17

$7,398.00
$0.00
$16.15
$10.77
$19.41
$1.904.00
$0.00
$10.77
$0.00
$0.00
$0.00
$2,160.00
$915.00
$0.00
$350.00
$3,000.00
$0.00
$2,000.00
$300.00

$18,084.10

$20,967.27



COST ESTIMATE DETAIL

Distribution Main-Single Feed Prep.by:  scribben Date: 03/24/08 Sheet No.
1_1/4" IPS. PE Main Ext. to Serve: C:\Documents and Settings\CLEIDER\Local Settings
Florida Days
Creek Shore Road, New Smyrna Beach UNIT OF Unit FPUC. Mat. Outside Other Total
DESCRIPTION # MEASR. Price Labor & Sup. Equip. Labor Cost Estimate
1_1/4" PE Main Extension:
1_1/4" PE Pipe 5,400 LF. $0.33 $1,782.00 $1,782.00
1_1/4" PE Tap Tee 0 EA. $12.00 $0.00 $0.00
1_1/4" (Stl.) Tap Tee 0 EA. $68.50 $0.00 $0.00
1_1/4" Trans. Fitting 0 EA. $14.00 $0.00 $0.00
1_1/4" PE 90 Degrees or 3-Way Tee 10 EA. $3.50 $35.00 $35.00
1_1/4" PE Cap 0 EA. $2.50 $0.00 $0.00
1_1/4" PE Valve 1 EA. $160.00 $160.00 $160.00
Tracer Wire & Warning Tape 5,400 FT. $0.07 $378.00 $378.00
Misc. Fitting 1 Lot $25.00 $25.00 $25.00
Frt. & Handling $2,380.00 $0.37 $880.60 $880.60
Sub - Total $0.00 $3,260.60 $0.00 $0.00 $0.00 $3,260.60

Install Main: 1_1/4" PE

1_1/4" PE Pipe 5,400 LF. $2.17 $11,718.00 $11,718.00
1_1/4" PE Tap Tee 0 EA. $8.08 $0.00 $0.00
1_1/4" (Stl.) Tap Tee 0 EA. $10.77 $0.00 $0.00
1_1/4" Trans Fitting 0 EA. $10.77 $0.00 $0.00
1_1/4" PE Fittings 10 EA. $5.38 $53.80 $53.80
1_1/4" PE Valve ’ 1 EA. $10.77 $10.77 $10.77
Directional Bore 0 LF. $9.52 $0.00 $0.00
Push & Pull 1_1/4" PE 0 LF. $6.47 $0.00 $0.00
Under 500'Premium 0 FT. $0.27 $0.00 $0.00
Asph.(Remove & Replace) 0 CF. $19.13 $0.00 $0.00
Conc.(Remove & Replace) 0 CF. $19.08 $0.00 $0.00
Restore Sod 0 SF. $0.80 $0.00 $0.00
Hand Ditch . 700 FT. $1.83 $1,281.00 $1,281.00
Extra Depth (Over 42") 0 FT. $0.75 $0.00 $0.00
FPUC Crew 1.00 Day $350.00 $297.50 $52.50 $350.00
Eng. & Inspection 1 Lot $3,000.00 $2,550.00 $450.00 $3,000.00
Survey 1 Lot $0.00
Permit 1 Lot $0.00
Misc. Labor 1 Lot $550.00 $550.00 $550.00
SUB - TOTAL $2,847.50 $0.00  $502.50 $13,613.57 $0.00 $16,963.57
TOTAL EST. MAIN COST ' : $2,847.50 $3,260.60 $502.50 $13,613.57 $0.00 $20,224.17
(MAIN Cost Per FT.) $3.75
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COST ESTIMATE DETAIL

49 Homes in phases 1 & 2 Prep. by:  Scribben Date: 03/24/08 Sheet No.
3/4" CTS. PE Serv. to Serve: C:\Documents and Settings\CLEIDER\Local Setting:
Florida Days
Creek Shore Road, New Smyrna Beach UNIT OF Unit FPUC. Mat. Outside Other Total
DESCRIPTION # MEASR. Price Labor & Sup. Equip. Labor Cost Estimate
45 Minimum & 4 Long Side
3/4" PE Service Line:
3/4" PE Pipe 3,675 LF. $0.15 551.25 $551.25
3/4" PE Tap Tee 49 EA. $7.00 343.00 $343.00
3/4" Tap Tee (Stl.) 0 EA. $20.00 0.00 $0.00
3/4" Trans. Fitting 0 EA. $10.00 0.00 $0.00
3/4” Riser Assy. 49 EA. $13.50 661.50 $661.50
3/4" Meter Stop & Plug 49 EA. $13.00 637.00 $637.00
3/4" PE 90 Degrees or 3-Way Tee 0 EA. $2.50 0.00 $0.00
Tracer Wire & Warning Tape 3,675 FT. $0.07 257.25 $257.25
Misc. Fitting 1 Lot $150.00 150.00 $150.00
Frt. & Handling $2,600.00 37.00% 962.00 $962.00
Sub - Total 0.00 3562.00 0.00 0.00 0.00 $3,562.00
Install Service:
3/4" PE Pipe 360 LF. $1.93 694.80 $694.80
Directional Bore 0 LF. $9.52 0.00 $0.00
3/4" PE Bore 120 FT. $6.47 776.40 $776.40
3/4" PE Tap Tee 0 EA. $8.08 0.00 $0.00
3/4" Tap Tee (Stl.) 0 EA. $10.77 0.00 $0.00
3/4" Trans Fitting Q EA. $8.08 0.00 $0.00
3/4" Riser Assy. 0 EA. $5.38 0.00 $0.00
3/4" PE Fittings 0 EA. $5.38 0.00 $0.00
Under 75' Minimum 45 LF. $215.25 9686.25 $9,686.25
Asph.(Remove & Replace) 0 CF. $19.13 0.00 $0.00
Conc.(Remove & Replace) 0 CF. $19.08 0.00 $0.00
Restore Sod 0 SF. $0.80 0.00 $0.00
Hand Ditch 160 FT. $1.62 259.20 $259.20
FPUC Crew 0 Day $350.00 0.00 0.00 $0.00
Eng. & Inspection 1 Lot 0.00 0.00 $0.00
Permit 1 Lot 0.00 $0.00
SUB - TOTAL 0.00 0.00 0.00 11416.65 0.00 $11,416.65
Meter Set & Reg. 1 Lot $7,188.30 2156.49 4312.98 718.83 $7,188.30
49 AC-250 Meter Sets
EST. SERVICE COST 2156.49 7874.98 718.83 11416.65 0.00 $22,166.95
TOTAL EST. MAIN COST $0.00
TOTAL EST. MAIN COST
CIAC BASED EST. MAIN COST
CIAC BASED TOTAL EST. PROJECT COST 2156.49 7874.98 718.83 11416.65 0.00 $22,166.95
TOTAL EST. PROJECT COST 2156.49 7874.98 718.83 11416.65 0.00 $22,166.95

(PROPOSED IR AMOUNT EARNINGS BASIS)
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Instructions for using the AEP & Net Present Value (NPV) Templates

OBJECTIVE

Revised 5/18/2005

The AEP & Net Present Value (NPV) Templates are to be used as an analytical tool for evaluating potential revenue generating investments and to
determine the AEP surcharge rate for the recovery of the Excess Construction Costs.

INPUT

The general input areas are shaded in light blue - all relevant cells should be updated for all projects. Enter data as follows:

1 Project Name

2 Beginning in Year

3 Piping Allowance

4 Occupancy Rate

5 Cost of Service per Customer

6 Malns

7 New Reslidential Customers

8 Therms per Customer each Month

9 New General Service Customers
10 Therms per Customer each Month
11 New Large Volume Customers
12 Therms per Customer each Month
13 Gas Lighting Service
14 Therms per Customer each Month
15 Customer Charge
16 Other iIncome

17 Other Expenses

18 AEP Worksheet

GENERAL INFORMATION

Short description of investment.

Projected year that the project will commence.

Estimated Piping Allowance per class of customer if not capitalized (see note 24).

Anticipated occupancy level.

Estimated cost of providing service to each class of customer.

Cost of installing main per year.

Estimated residential customer added each month for each year.

Average monthly therms per residential customer.

Estimated General Service customers added each month for each year.

Average monthly therms per General Service customer.

Estimated Large Volume customer added each month for each year.

Average monthly therms per Large Volume customer.

Estimated other customer added each month for each year.

Average monthly therms per other customer.

Estimated Customer Charge for Other Customers added.

Other "non base revenue” estimated positive cash flows to be generated by the project for each year.
Note - pass-through revenues, such as fuel and gross receipts tax are not to be included.

Other expenses estimated to be incurred from the project for each year eg Sales Rep Commissions.
Note - pass-through expenses, such as fuel and gross receipts tax are not to be included.

Enter AEP surcharge rate that provides cost recovery within 8-10 years.

19 Contracts with Access Fees (up-front payments to Developers) should be carefully worded to ensure that there is a corresponding
clause for a penalty for units not connected. The payments to the Developer should be entered on the cash flow analysis as a capital
expenditure in the year that it is anticipated that the payment will be made. The access fee should be treated as an up-front capital

expenditure.

20 On the Income Statement Section of the NPV analysis it is assumed that the up-front access fee, including piping allowance (capitalized)
will be depreciated at the same rate as the other capital expenditure items. The actual contract, however, should be worded such that it
allows us to depreciate the piping allowance over the life of the contract.

NPV - Florida Days PH | ll.xls 3/24/2008 3:06 PM
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Instructions for using the AEP & Net Present Value (NPV) Templates

NPV MODEL ASSUMPTIONS

25 Inflation is not included in either revenues or expenses - null effect, in addition to which the discount rate includes the inflation risk.

26 Asset Remaining Value - represents the value of the investment at the end of the analysis. Can also be seen as representative of
the future income streams beyond the time frame of the template. For regulated companies it is calculated as the average of the last
three years Net Income Before Interest, Taxes and Depreciation times a multiplier of 8. A multiplier of 6 is used for non-regulated
projects.

27 Required Return - WACC as per Year End Survellance Report using Cost of Equity Rate as per last Rate Case.

28 Ratio of Debt Financing - assumes that future projects will be financed by debt and equity equally.

29 O&M Expenses - "R" = 31% Base Revenue "NR" = 35% Base Revenue (Budgeted Expenses). For acquisitions this percentage
can be replaced by a $ amount by entering the estimated O&M expenses in cell B94.

30 Interest Rate - Weighted Average Cost of Debt.

31 Depreciation Book % - Book Depreciation Rate.

32 Income Tax % - Income Tax Rate.

PROCESS
33 Ensure that the variables, such as rates, are correct and review to ensure that the results, such as revenues and
expenses seem reasonable.
34 Submit NPV (& AEP) worksheets for approval as per steps below.
35 Prepare IR after approval has been granted.
36 Submit approved IR , AEP worksheet and NPV to General Accounting.
37 A copy of all approved NPVs and AEPs must also be forwarded to the Accounting Department for the attention of the Executive Assistant.

APPROVAL STEPS

irector

Director - Propane Operations ] If Propane Project
Barry Kennedy

Marketing Director

Marc Seagrave

Accounting

George Bachman / Doreen Cox

Senior VP & COO

Chuck Stein

Presvdent & CEO
Jack English

irector

NPV - Florida Days PH | |l.xls 3/24/2008 3:06 PM
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Project Name Florida Days

INPUT SHEET

Preparsd By: LynnRe

3/24/201

Total Main §

Customer
charge

22

1.28
244
360
458
470
4,70
470
4,70
4,70

Customer
charge

Customer
charge

Beginning in Year 2007 o
LR, #;
AEP #:
R
Residential  Commercial  Industrial ~ Gas Lights
Piping Allowance $ 160
Occupancy Rate 100%
Gonstructio .
| SERVICES-cost per customer: Runigential Genera: Sarv  .arge Voume  Gas Lights Year. 1st 2nd 3rd 4th
——mmm—— PN N - MAINS: 41,181
ADDED each Month by Tariff Rate Schedule below:
RESIDENTIAL CUSTOMERS ADDED EACH MONTH
Total New
Customers  Year End Total Added Therm Sales Energy
Year Month 1 Month 2 Month 3 Month 4 Month & Month 6 Month 7 Month 8 Month © Month 10 Month 11 Month 12 added Customers  Therms for the Year Charge
1 1 1 1 1 1 1 1 7 770 770 372.22
2 1 1 1 1 1 1 1 1 1 1 1 1 12 19 2145 4455 2153.55
3 1 1 1 1 1 1 1 1 1 1 1 1 12 31 2145 8415 4067 81
4 1 1 1 1 1 1 1 1 1 1 1 1 12 43 2148 12375 5982 08
5 1 1 1 1 1 1 6 a8 1567 8 16757.6 7617 18
6 0 49 0 16170 7816 58
7 0 48 0 16170 7816 58
8 0 49 Q 16170 7816 58
E] 0 48 0 16170 7816 58
10 4 49 Y 16170 7816.58
Therms per Customer sach month 27.50 << Enter average therms used pet customer in & month
Base Rate per Therm Residential 0.48340 <<Enter as §. For example; 33.61¢ = .3351)
Customer Charge $8.00 << Per Tariff
GENERAL SERVICE CUSTOMERS ADDED EAGH MONTH T ommr T e T -
Totai New
Customers  Year End Total Added Therm Sales Energy
Year Month 1 Month 2 Month 3 Month 4 Month § Month 6 Month 7 Month 8 Month 8 Month 10 Month 11 Month 12 added Customers  Therms for the Year Charge
1 0 0 0 0 000
2 0 0 0 0 000
3 Q 0 0 Q 000
4 0 0 0 0 0.00
5 0 0 0 0 000
] [ 0 0 9 0.00
7 0 o ¢) o} 0.00
8 0 [ 0 0 000
g 0 [ 0 0 0.00
10, 0 0 0 o 0.00
Therms per Customer aach month << Enter average therms used per customer in a month
Base Rale per Therm General Serv_$ 032107  <<Enter as $. For example: 33.51¢ =.3351)
Customer Charge $1500 << Per Tariff
_________________ SoMcRA b e 4 ¢ 4 e ¢ e 4 o € e 5 £ 8 £+t s £ £ s £
Total New
Customers  Year Eng Tolal Added Therm Sales Energy
Year Manth 1 Month 2 Menth 3 Menth 4 Menth 5 Month & Month 7 Month 8 Month 9 Monlh 10 Month 11 Month 12 added Customers  Therms for the Year Charge
1 0 0 0 0 000
2 0 0 0 0 000
3 Q Q 0 Q 000
4 0 0 0 0 0.00
5 Q 0 0 0 000
6 0 0 0 0 000
7 0 0 0 0 o0oo
8 0 0 0 0 ooo
9 0 0 [ 0 000
10 0 0 [ [ 000
Therms per Cuslomer sach month << Enter average therms used per customer in a month

Base Rate per Therm Large Volume §  0.23808

Customer Charge $45.00

<<Enter as §. For example: 33.51¢ = .3351)

<< Per Taritt

Total New
Gas Lights
Year January February March April May June July August September October November December added
1 0
2 0
3 0
4 0
5 0
8 4
7 0
8 0
El 0
10 0
Therms per Light each month: << Enter average therms used per customer in a month
Base Rate per Therm Ges Lights  $ 017680 <<Enler as $. For example: 33.51¢ = 3351)

Customer Charge

<< Per Tariff - applicable for customers with only Gas Lights

Year End
Gas Lights

coococoocooo

Total Added
Therms

coocooooooo

Tharm Sales
for the Year

coooocooooco

Energy

Charge
000
600
000
600
000
000
000
000
0.00
0.00

Customer
charge

Yoar __ 2007 3008 2008 28 021, .
Other Income
Other Expanses 485 277 277 277
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Area Expansion Program

Project Name: Florida Days Procedure No. MKT 1.1
IR.# 0 Effective Date: 8/28/2006
AEP#: 0 Revision # 12.4
Prepared By: Lynn Reck
Calculation of AEP Surcharge: Initial Date
AEPS= (ECCHROR*T1*.5*ECC))T2"TH) Prepared By:
Construction and Revenue Summary: ECC 22,316 As computed on Wkst Approved By: Dir of Mktg
Estimated Construction Cost (CC): $ 60,644 Four year Construction Costs ROR 8.070% Company’s Authorized Rate Fin Analyst
Four Years Revenue (MACC)*: 38,328 Four years revenue T1 10 Years for collection CFO
T2 1 (1 if total therms used forT1) [oe]e]
Net Excess Construction Cost (ECC): § 22,316 TH 122,623 Total 10 year therms CEO

AEPS §  0.255 Original calculation

Manual Input: Override Computed AEPS  § 0.300

and Rate breakdown
Summary of projected Therms:

Total Annual Total Annual  Total Annual  Total Annual fauo . 1is vo of
Residentiat Gereral Serv  Large Volume Gas Light Total Therm "::::;e.rnc:aos;ir,e
Year Usage Usage Usage Usage Load Added ** Rate Breakdown: AEPS / therm therm total
1 770 0 0 0 770 -
2 4455 0 0 0 4455 RS Residential 0.300 100 0000%
3 8415 0 0 0 8415 GS  General Service 0.199 66 4191%
4 12375 0 0 0 12375 LVS Large Volume Service 0.148 49.2632%
5 15758 0 0 0 15758 Gas Lights 0.110 36 5929%
6 16170 0 0 0 16170
7 16170 0 0 0 16170
8 16170 0 0 0 16170
9 16170 0 0 0 16170
10 16170 0 0 0 16170
Total 122,623 - - - 122,623

Projected Cash Flow of:

Revenue AEP collection:
Residential  General Serv. General Serv. Large Volume Large Volume Lights Excess
Residential Nonr  Customer Non-fuet Customer Non-fuel Customer Lights Non-fuel  Customer Total Base Construction AEPS Balance before Interest charge Total Cost To be
Year fuel Revenue Charge Revenue Charge Revenue Charge Revenue Charge Revenue Cost Surcharge Interest (cost of money) recovered
1 372 224 - - - - - - $ 596 $ 22316 $ 231§ 22,085 % 831 § 22,976
2 2,154 1,296 - - - - - - 3,450 - 1,337 21,639 1,800 23,440
3 4,068 2,448 - - - - - - 6,516 - 2525 20,915 1,790 22,705
4 5,982 3.600 - - - - - - 9,582 - 3.713 18,992 1,682 20,675
5 7617 4584 - - - - - - 12,201 - 4,727 15,948 1,478 17,425
6 7.817 4,704 - - - - - - 12,521 - 4,851 12,574 1,210 13,785
7 7,817 4,704 - - - - - - 12,521 - 4,851 8,934 917 9,850
8 7.817 4,704 - - - - - - 12,521 - 4,851 4,999 599 5,599
9 7817 4,704 - - - - - - 12,521 - 4,851 748 256 1,004
10 7.817 4,704 - - - - - - 12,521 - 4,851 (3.847) (115) (3.962)
Total $ 59,276 § 35672 % - $ - $ - $ - $ - $ - $ 94,948 % 22,316 § 36,787 $ 10,509

NPV - Florida Days PH I li.xls 3/24/2008 3:12 PM
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Input Area:

Annual Therms per Customer / Light
Piping Allowance

Cost of SERVICE per Customer
Customer Charge (mth)

Non-Fuel Charge (therm)

Year

New Residential Customers

New Commercial Customers

New Industrial Customers

New Gas Lights

Total Customers added for year
Cumutative Customers

Total Gas Lights added for year
Cumutative Gas Lights

Other Income

Other Expenses

Capital expenditures on Services
Capital Expenditures (Exc. Services)
Upfront Capital Exp (Contributions)’
Total Capital Expenditures by Year

List AEP ECC as contnbution {credity
Qutput Area: Cash Flow by Year
Total Base Revenue
Other Income

O&M Expense (Incl TOT1)
Other Expenses
Amortized Piping Cost
Depreciation, Book

Operating Income before Income Tax

Adjust to cash flow:
Add: Depreciation, Book
Add: Amortized Piping
Less: Actual income Tax
After Tax Cash Flow (before capital investments)
Less: Piping Costs

Less: Capital Expenditure - Cash Outlay
Memo- C Capital E: di
Asset remaining value
Net Cash FIow (w15 yr endng book vatue)

Net Present Value (fifteen years)

Operating Income before Income Tax
Less’Interest Costs®
Net Income before Taxes
Less: Book income Tax (37 .63%)
Net Income after Book VT
Earnings Per Share - Investment
Corporate EPS after Investment
Cumulative Net Cash Flow
Cumulative Depr Reserve
Cumulative Piping Allowance
Book Rate of Return
Economic Value Added (EVA)
NPV (EVA)

Net Present Value of Cap. Exp.
Net Present Value of Pip. Exp.

Summary of Rates used
Depreciaton Book %

Income Tax %

Cash Flow Investment Analysis

Date:  3/24/2008 Revision # 124
Procedure No. ACT-5.11
Effective Date: ~ 8/28/2006
REGULATED / NON-REGULATED Project Title: Florida Days Initial Date
R Beginning in Year: 2007 Prepared By:
Approved By: Dir of Mkig
._Residential__ Commercial___Industrial __ Gas Lights Fin Analyst
330 - - - Overall Result:  Project meets or exceeds minimum 15 year required retum? CFO
$ 150 $ - -8 - ' coo
$.__ s S SRS J CEO
$8.00 $15.00 $45.00 $0.00
$0.48340 $0.32107 $0.23809 $0.17689 Qccupancy Rate : 100%
... 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
7 12 12 TRTTTTTTTTT [ T P T T T T T T T T T T T T T T e e -
7 12 T 12 [ = 0 B ) o ) ° a o [ 0
7 19 3 43 49 49 49 49 49 49 49 49 49 49 49
o 0 [} [] [ o 0 o 0 [ [ [ 4] 0 o
e e S e e | . 0 . . AN e i O %
0 0 [\] 0 0 [ 0 ] 0 0 0 0 0 0 [
_______ A1 . _.Zrz  wr2 272 O . O 0. .0 _. 0 __...0 0 0 9 0 9
3.167 5429 5429 5,420 2,714 N - - oot T T TeTmTTTTr T -
41,191 - - - - - - - - -
(22,316) .
$ 22042 § 5429 5429 § 5429 § 2714 % - S B T - - T T T -
$596 $3,450 $6,516 $9,582 $12,201 $12,521 $12,521 $12,521 $12,521 $12,521 $12,521 $12,521 $12,521 $12,521 $12,521
0 0 0 0 0 (V] 1] 0 0 0 0 0 0 0 0
$596 $3.450 $6.516 $9,582 $12,201 $12.521 $12,521 $12,521 $12,521 $12,521 $12,521 $12,521 $12,521 $12,521 $12.521
185 1,069 2,020 2,970 3,782 3.881 3,881 3.881 3,881 3,881 3,881 3,881 3,881 3.881 3,881
485 277 277 277 0 0 0 o 0 0 0 0 0 0 0
150 407 664 921 1,050 1,050 1,050 900 643 386 129 0 0 0 0
1,469 1.831 2,193 2,555 2,736 2,736 2,736 2,736 2,736 2,736 2,736 2,736 2,736 2,736 2,736
2,289 3.585 5,155 6,724 7,569 7,668 7.668 7518 7.260 7.003 6,746 6,618 6,618 6618 6,618
(1,693) (136) 1.361 2.858 4633 4,853 4.853 5,003 5,260 5517 5,774 5,903 5,903 5,903 5,903
1,469 1.831 2193 2.555 2,736 2,736 2,736 2,736 2,736 2,736 2,736 2,736 2,736 2,736 2,736
150 407 664 921 1,050 1,050 1,050 900 643 386 129 0 0 0 0
(1.152) (1.147) (503) 174 1,304 1.887 2,065 2,203 2321 2,336 2,338 2,339 2,338 2,339 2,338
1,078 3,250 471 6.161 7114 6,752 6,574 6,436 6,318 6,304 6,301 6,301 6,301 6,301 6,301
1,050 1,800 1,800 1,800 900 o] 1] 0 0 4] 4] 1] 0 0 0
22,042 5,429 5429 5429 2,714 - - - - - - - - - -
22,042 27,471 32,900 38,328 41,043 41,043 41,043 41,043 41,043 41,043 41,043 41,043 41,043 41,043 41,043
69,114
(22,014) (3.978) (2.507) (1.068) 3,500 6,752 6.574 6,436 6,318 6,304 6,301 6,301 6,301 6,301 75.415
$ 29,000 Zzero = Meers Requrred Retun
(1.693) (136) 1.361 2,858 4,633 4853 4,853 5,003 5260 5517 5774 5,903 5,903 5,903 5,903
837 988 1,083 1124 991 734 484 240 0 0 0 [} 0 0 [1]
(2.530) (1.123) 278 1.734 3,642 4,119 4,369 4,763 5,260 5517 5774 5,903 5,903 5,903 5.903
{952) {423) 105 652 1.370 1,550 1,644 1792 1,979 2076 2172 221 221 2,22 221
(1.578) (701) 173 1.082 2,272 2,569 2,725 2,97 3281 3,442 3,602 3,682 3,682 3.682 3.682
071 0.7 o7 071 071 071 071 071 0.71 071 071 071 0.71 071 0.71
(22.014) (25.992) (28.499) {29.568) (26,067) (19.315) (12,741) (6.305) 13 6,317 12,618 18,919 25,220 31,520 106,935
1,469 3.301 5.494 8.049 10,786 13.522 16,258 18.994 21,730 24,466 27.203 29.939 32.675 35411 38,147
900 2,293 3.429 4307 4.157 3.107 2,057 1,157 514 129 (0) (0) ) 0) (0)
-3.45% 1.08% 4.08% 6.38% 9.48% 10.79% 11.96% 13.84% 16.55% 20.60% 26.03% 33.16% 44.01% 65.39% 127.18%
{2,402) (1,663) (955) (238) 821 1,083 1,209 1,432 1,723 2,104 2,485 2,786 3,007 3,228 72,562
$ 29,000
Average Rate of Return on Investment: Revenue Comparison: Customer Totals: A5 Yr Total
38,005 Four Year Revenue $38,328 Added Residential Customers 49
6.343 15 Years (IRR) 16% Added Commercial Customers -
Requwed Retum 807% 2 1 3 4 Added Industrial Customers -
667% Ratio of Debt Financing 50.00% CONFIDENTIAL Cumulative Customers 49
37.62% O8M Expense % S1.00%



RATES :

REGULATED

REQUIRED RETURN

RESIDENTIAL COMMERCIALINDUSTRIAL GAS LIGHTS

Customer Charge (mth) $8.00 $15.00 $45.00 $
Non-Fuel Charge (therm) $0.48340 $0.32107 $0.23809 $ 0.17689

REGULATED NON-REGULATED
| 8.07% 15.00%]

NPV - Florida Days PH | ll.xIs 3/24/2008 3:17 PM
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FLORIDA PUBLIC UTILITIES COMPANY
REQUEST FOR NEW GAS SERVICE

Residential Commercial D Industrial D
Delray Beach D Waest Palm Beach D Central
Customer Name FLORIDA DAYS County / Dev. VOL /NSB
Contractor Hickson Construction - Jake Hickson Telephone # 386-428-7401 o}
Service Address CREEK SHORE TRAIL Alternate # 386-427-1686 FX
City & State NSB Zip 32168 Premise #
Add'l Address Info (Subdivision) 2 PHASES (Total 54 lots): Ph 1 - 34 lots, Ph 2 - 20 lots * Natural
Propane
Request For: Main Extension Relocation H Set & Lock Date Metered
New Service Abandonment Turn-On Date Bulk
Reactivate Service Turn-On Charge 42.00
Gas Account Number Meter Deposit 100.00 Converted From  NEW SUBDV
Tax District N5701 Rate
State Tax
Gas Pressure: 5.5" 7"D 11"[] 12" 2psiD 5 psiD 20psiD
S..C. 99999 Meter Reading Route # Pressure Factor 1.12
Units Equipment BTUH Therms/Year Total Therms ON MOD. SCFH LP CFH
1 [|Water Heater 40,000 150 150 40
1 |Cook Top or Range 60,000 35 35 60
Drysr 24,000 60 0 0
0 |Furnace 90,000 130 0 0
0 |Fireplace 40,000 40 0 0
1 |Gas Light 2,125 145 145 2
0 |Grill 50,000 20 0 0
0 |Pool/Spa Heater 400,000 250 0 0
0 |Generator 0 0 0
Total Therms per Year 330 102 0.0
System Map Page Hourly Max 82 SCFH-Daily Hrs @ this rate
Map Book Page Demand: Ave 51 SCFH-Daily Hrs @ this rate
Plans Attached Min. 10 SCFH-Daily Hrs @ this rate
Number of Customers 49 Total Hours
Total Annual Therms 330
Annual Customer Charge $96.00 Revenues - Customer Charge $4,704.00
Non-Fuel Energy Charges 0.48340 Revenues - Non-Fuel Charge $7,816.58
Four Year Estimated Non-Fuel Revenues $50,082.31
Estimated Construction Cost $63,358.39
Negative Number Indicates Contribution Required ($13,276.08)

[

Permits Required

Easement Required

[

Estimated Start Date

Estimated Completion

SPECIAL PROVISIONS: Main located on Turnbull Bay Rd. - Need railroad & NSB permits for main extension.
Cycle/Route Initial Date Turned On Completed By
Submitted By: Lynn Reck #2690

Approved By:

2136
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Customer Name
DBA/ or C/O
Service Address
City & State
Mailing Address

Request For:

Gas Account Number

Tax District
State Tax

Gas Pressure:

Residential

Delray Beach D

FLORIDA PUBLIC UTILITIES COMPANY
REQUEST FOR NEW GAS SERVICE

[

N

Commercial Industrial
West Palm Beach D Central
FLORIDA DAYS Social Security #
Hickson Construction - Jake Hickson Telephone #
CREEK SHORE TRAIL Alternate #
NSB Zip 32168
2 PHASES (Total 54 lots): Ph 1-34lots, Ph2-20k Zip

Main Extension u Relocation
New Service Abandonment
Reactivate Service ﬂ

N5701 Rate 0

5.5"

7"[:] 11"@

Set & Lock Date

Turn-On Date

Turn-On Charge

$42.00

Meter Deposit

$100.00

Converted From

12"

2psi

[

5 psiD

__VOLINSB
386-428-7401 O
3€ 386-427-1686

Natural

Flo-Gas u

Metered ﬂ

Bulk u
NEW SUBDV

0

20psi D

s..C 99999 0 Pressure Factor
units Equipment BTUH Therms/Year Total Therms ON MOD. SCFH LP CFH
1 |Water Heater 40,000 150 150 0 40
1 |Cook Top or Range 60,000 35 35 0 0 60
0 |Dryer 24,000 60 0 0 0 0
0 _|Furnace 90,000 130 0 0 0 0
0 [Fireplace 40,000 40 0 0 0 0
1 |Gas Light 2,125 145 145 0 0 2
0 |Grill 50,000 20 0 0 0 0
0_|Pool/Spa Heater 400,000 250 0 0 0 0
0 |Generator 0 0] 0 0
Total Therms per Year 330 102 0
System Map Page 0 Hourly Max 82 SCFH-Daily Hrs @ this rate 0
Map Book Page Demand: Ave 51 SCFH-Daily Hrs @ this rate 0
Plans Attached Min. 10 SCFH-Daily Mrs @ this rate 0
Information to be suppl - Total Hours 0
Meter Required: Make Size & Type Capacity
Meter By-Pass Required Full Meter Only Perm Temp.
Meter in Stock ? To Be Ordered Date Ordered P.R. No.
Regulator Required: Make Size & Type Capacity
Regulator in Stock 7 To Be Ordered Date Ordered P.R. No.
Overpressure Protection: IRV Monitor Regulator Relief Valve
Make Size and Type Capacity
In Stock ? To Be Ordered Date Ordered P.R. No.
Metering Pressure w.C PSI Compensating Index Factor
Estimated Cost of Meter Set Installed $
Remarks
Completed By Date
Approved By Date
Meter # Issued By Date
Meter Set Date Recorded By Date

03/24/08
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Clara Leider

From: Baer, Robert R [robert.baer@bankofamerica.com]
Sent: Monday, April 23, 2007 12:14 PM

To: Khojasteh Mehrdad; Cox Doreen

Cc: Richards, Peter S

Subject: Florida Public Utilities Company

Attachments: FPUC_BofA Capabilities.ppt; Accounting for Commaodities Financial Risk Mgmt.pdf

Included a couple of attachments in response to your request.

1) The first is a PPT presentation on BofA's capabilities and our approach to your risk management
advisory request on propane energy hedging. While we often advise on the "when" and "how", we can
specifically focus our advisory work on the accounting issues such as effectiveness testing,

documentation and reporting. Slide 6 outlines the general approach we would take on this part of
your hedging strategy.

2) L also included a general presentation on commodity hedging from one of our client seminars. This
presentation illustrates some of the work we have done on "prospective" effectiveness testing based on
statistical analysis (regression) and the accounting advisory work we have done in the commodity
hedging area.

Let me know if you have any questions and if you would like to go through the presentations

Robert Baer

Managing Director

International Financial Management
Bank of America

233 S. Wacker, 27th Floor

Chicago, IL 60606

(312) 234-3342

FAX (312) 453-2036

CELL (312) 420-3672

Each prospective counterparty should conduct a thorough and independent review (either itself or with
such advisers as it deems appropriate) of the legal, tax and accounting aspects of any proposed
transaction in light of its particular circumstances. Although the information set forth herein is indicative

3/24/2008 2140
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of the terms, as of the specified date, under which Bank of America believes a transaction might be
structured, no assurance can be given that such a transaction will in fact be executed. Information
contained in this presentation has been obtained from sources believed to be reliable, but its accuracy or
completeness is not guaranteed by Bank of America. This presentation is for informational purposes
only and is intended solely for your use. It does not constitute an offer to buy or sell or a solicitation of
an offer to buy or sell a security or any financial instrument, or to execute a derivative transaction, of the
type generally described herein. The information contained herein, and any other communications or
information provided by Bank of America, are not intended to be, and shall not be regarded or construed
as, recommendations for transactions or investment advice, and Bank of America shall not be relied
upon for the same without a specific, written agreement between us.

From: Khojasteh Mehrdad [mailto:mkhojasteh@fpuc.com]
Sent: Monday, April 02, 2007 3:49 PM

To: Richards, Peter S

Subject: FW: FAS133 Call

Peter,

[ would like to include Doreen Cox, our Financial Analyst as well as Chris Snyder, Manager of Gas Logistics in our
FAS133 discussion with Rob. Please let me know if any of the following time periods will work for you.

Tuesday, April 10, 2:00pm - 4:30pm
Wednesday, April 11, 9:00am - 11:00am
Friday, April 13, 2:00pm - 4:30pm

Thanks,

Mehrdad K.
(561) 838-1724

From: Khojasteh Mehrdad

Sent: Thursday, March 29, 2007 3:52 PM

To: 'Richards, Peter S'; 'Baer, Robert R'; Bachman George
Subject: RE: FAS133 Call

Peter,

George is on vacation this week. | will check with him on Monday to see if he wants to participate in the
conference call with Rob Baer. | will contact you to arrange a meeting as scon as | hear from George.

Thanks,

Mehrdad Khojasteh

Assistant Controller

Florida Public Utilities Company
(561) 838-1724

From: Richards, Peter S [mailto:Peter.S.Richards@bankofamerica.com]
Sent: Thursday, March 29, 2007 11:43 AM

To: Khojasteh Mehrdad; Baer, Robert R; Bachman George

Subject: FAS133 Call

2141
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Mehrdad:

I met with George Bachman last week and we discussed setting up a conference call with our FAS133
specialist in Chicago (Rob Baer) to discuss financial hedging and how to handle the reporting and other
accounting aspects related to FAS133. Rob Baer said he is available next week Monday through
Wednesday and | wanted to see if any of these days will work for you. Please let me know the best day
and time for you and we'll get something scheduled.

Thanks very much,

Peter

Peter S. Richards
Bank of America
Global Commodities
214 North Tryon Street
Charlotte, N.C. 28255
Tel: 704-388-4081

Disclaimer
- Each prospective counterparty should conduct a thorough and independent review (either itself or with

such advisers as it deems appropriate) of the legal, tax and accounting aspects of any proposed
transaction in light of its particular circumstances.

- Although the information set forth herein is indicative of the terms, as of the specified date, under which
Bank of America believes a transaction might be structured, no assurance can be given that such a
transaction will in fact be executed.

- Information contained in this presentation has been obtained from sources believed to be reliable, but its
accuracy or completeness is not guaranteed by Bank of America.

- This presentation is for informational purposes only and is intended solely for your use. It does not
constitute an offer to buy or sell or a solicitation of an offer to buy or sell a security or any financial
instrument, or to execute a derivative transaction, of the type generally described herein.

- The information contained herein, and any other communications or information provided by Bank of
America, are not intended to be, and shall not be regarded or construed as, recommendations for
transactions or investment advice, and Bank of America shall not be relied upon for the same without a
specific, written agreement between us.

2142
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Florida Public Utilities Company
FAS 133 Effectiveness Testing / Documentation
Propane Energy Hedging

April, 2007
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Disclaimer

This presentation is for information purposes only. You are advised to undertake an independent review of legal, tax, regulatory
and accounting implications of the transactions discussed in this presentation to determine its suitability for your particular
situation. The information contained herein has been obtained from sources believed by us to be reliable, but we do not
represent that it is accurate or complete and it should not be relied upon as such. Economic forecasts reflect subjective
judgements and assumptions, and unexpected events may occur. Therefore, there can be no assurance that developments will
transpire as forecasted. Under no circumstances may a copy of this presentation be shown, copied, transmitted, or otherwise
given to any person other than your authorised representatives. This presentation is not meant to be, nor shall it be construed as,
an offer or commitment by Banc of America Securities Limited (“BASL") or any of its affiliates to enter into a transaction. Any
subsequent offer by BASL or any of its affiliates to enter into a transaction will be subject to the conditions stated therein,
including but not limited to satisfactory documentation and market conditions. Certain products and services, including products

and services that may be referenced in the accompanying materials, may be provided through affiliates of Banc of America
Securities Limited.

The structure described in this proposal is a confidential and proprietary strategy of Bank of America and is not to be reproduced
or used for any other purpose without the express prior permission of the Bank. Each prospective counterparty should conduct a
thorough and independent review (either itself or with such advisers as it deems appropriate) of the legal, tax and accounting
aspects of any proposed transaction in light of its particular circumstances. Although the information set forth herein is indicative
of the terms, as of the specified date, under which Bank of America believes a transaction might be structured, no assurance can
be given that such a transaction will in fact be executed. The information contained herein, and any other communications or
information provided by Bank of America, are not intended to be, and shall not be regarded or construed as, recommendations for
transactions or investment advice, and Bank of America shall not be relied upon for the same without a specific, written
agreement between us. If you enter into a transaction and later desire to unwind the transaction prior to maturity, there may be a
gain or loss, depending upon how exchange rates have changed since the original execution. At your request, the Bank will
calculate this termination gain or loss using prevailing market rates, and make you an offer to terminate the transaction. If you
accept, the transaction will be terminated upon payment of the termination value. Alternatively, you may assign the un-matured
transaction to a third party, provided the Bank in its discretion approves the assignee.

2144 Bankof America.
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Commodities Hedging

Our Mission and Clients

¢ To provide corporate risk
management services and
structured solutions that meet
customer needs

Producers

¢ Oil and Natural Gas Producers
+ Oil Refiners

¢ Energy Asset Investors

¢ We provide these services to
commodity consumers, producers and
investors in the areas of:

e Natural Gas

e Petroleum

e Electricity

e Metals (base & precious)

Investors/Relative Value
Trading

¢ Hedge Funds
& Relative Value Traders

¢ Directional and Arbitrage Desks

Bankof America

Energy-Linked Finance

¢ Forward Sales
¢ Reserve Based Financing

& Credit-Enhanced Reserve
Financing

+ Inventory Monetizations

2145

& By dealing with both producers and

*

.

consumers, and being a leading
market maker, Bank of America
provides competitive bid and offer
pricing in many markets

Consumers

Industrial Consumers
Regulated Utilities

Transportation Industry

We have two trading centers (New
York, London) as well as four
coverage offices (New York,
London, Charlotte and Chicago)

Bank of America‘.f\ 3



International Financial Management Group

+ The International Financial Management Team works together with derivative sales in
consulting with corporate clients on accounting and tax-effective financing methods, hedging

- alternatives in light of current accounting pronouncements and derivative tax and accounting
opportunities and solutions.

e The IFM focus is on accounting, tax, and regulatory rules as applied in the foreign
exchange, interest rate and commodity derivative markets and hedging transactions.

e FAS 133 has been, and will continue to be, a key concern for US Multinationals who utilize
derivatives in hedging strategies.

e The International Financial Management Team provides FAS 133 driven product solutions
and structuring alternatives which help clients to optimize EPS and manage earnings
volatility.

+ Bank of America Rankings — 2006 (Independent Research

e #1 IAS 39/FAS 133 Compliant Solutions

2146 BankofAmeﬂca& 4



PARS

+ A problem solving and consulting group with analysts based throughout the U.S (8) and
Europe(4).

¢ The group analyses exposures, tests and develops risk management strategies and products,
and provides focused and confidential research to clients worldwide.

¢ The group’s general mandates are:
e to develop an understanding of where and how risk is created and, if possible, avoided;
e to assist clients in identifying and quantifying risk;

e to suggest possible risk management solutions including the initial identification of
appropriate hedging instruments;

e to test and discuss the pros and cons of each strategy; and
e to assist in the development of effective risk management policies and procedures.

o PARS works with a range of clients from multi-national corporations to money managers and
central banks.

¢ The group’s publications include monthly Corporate Risk Management Advisors and
Institutional Advisors as well as risk management monographs (all available on BofA Capital
Markets Website).

BankofAmerica. 5
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Effectiveness Testing / Accounting Documﬁgpfat’ion Assistance

¢ Strategy
e Understand Company’s risk management objectives and hedging strategies
e Advise on best practices, changes that might improve performance
e Review current FASB documentation and effectiveness testing methods
e Produce FAS 133 recommended documentation and effectiveness testing models
» Word/Excel based
e Demonstrate hedge performance under various market scenarios
e lllustrate accounting statement journal entries
e Clearance and approval by internal accounting, treasury groups
e Clearance and approval by outside accountants

e On call for follow-up reviews; New developments advisory

¢ FX, Rates, Commodities

Bankof America.
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hGIobaI gommodities VﬁQﬁap{abiIities

ENERGY COMMODITIES CAPABILITIES

OTHER COMMODITY CAPABILITIES

¢ Oil/Petroleum Products
e Global platform — U.S., International
e Refined product capabilities
o Comprehensive oil and refined product options
¢ Natural Gas
e Consistently ranked “Top Tier” financial product provider
e Comprehensive gas options capabilities
¢ Electricity
e Dominant Northeast financial trading presence
e Trading presence in West and Midwest
¢ Research
o World-class oil and natural gas research

¢ Liquefied Petroleum Gases

e Propane

e [Ethane

e Butane
¢ Base Metals

e Aluminum

e Copper

e Zinc

e |ead

e Nickel

e Tin

e NASAAC
¢ Precious Metals

e Gold

e Silver

e Platinum

e Palladium

BANK OF AMERICA RATINGS

Bank of America, NA Credit Ratings

Aaa

IO BN IS I ER IS ST £

STANDARD

&POOR’S AA+

Source: Bank of America, NA; Bloomberg:; Energy & Power Risk Management Magazine
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Disclaimer

Each prospective counterparty should conduct a thorough and independent review (either itself
or with such advisers as it deems appropriate) of the legal, tax and accounting aspects of any
proposed transaction in light of its particular circumstances.

Although the information set forth herein is indicative of the terms, as of the specified date,
under which Bank of America believes a transaction might be structured, no assurance can be
given that such a transaction will in fact be executed.

Information contained in this presentation has been obtained from sources believed to be
reliable, but its accuracy or completeness is not guaranteed by Bank of America.

This presentation is for informational purposes only and is intended solely for your use. It does
not constitute an offer to buy or sell or a solicitation of an offer to buy or sell a security or any
financial instrument, or to execute a derivative transaction, of the type generally described
herein.

The information contained herein, and any other communications or information provided by
Bank of America, are not intended to be, and shall not be regarded or construed as,
recommendations for transactions or investment advice, and Bank of America shall not be relied
upon for the same without a specific, written agreement between us.

BankofAmericaﬁ
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Table of Contents

Basic FAS 133 Guidelines and Principles
Risk Management Strategies

a. Diesel Fuel Hedge

b. Natural Gas Hedge for Consumer

¢. Natural Gas Producer

Normal Purchase/Sale Exception

Bank of America, N.A. provides corporate banking and global markets products and services generally throughout the United States and offshore on
a more limited basis. Investment banking services and certain securities products, which may be referred to in the accompanying materials, may be
provided through Banc of America Securities LLC in the United States or through certain other affiliates of Bank of America, N.A. Copyright 2002
Bank of America Corporation.
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FAS 133 Key Concepts

Derivatives are assets or liabilities and therefore should be reflected on the balance sheet.
Fair Value the only relevant measure for derivatives.
¢ Derivatives are reflected on the balance sheet at fair (market) value.
¢ Fair value is liquidation value of the contract.
‘Special hedge accounting’ should be restricted.
+ If derivative does not qualify for special accounting, changes in fair value taken to earnings each period.

« If derivative qualifies, FAS133 permits special accounting that allows for a matching of the derivative results with
the underlying hedged exposure.

Bankof America.
o~
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. Qualifying for Special Accounting ...

+ ‘Risk’ hedged must qualify for special accounting.
+ Derivative must qualify for special accounting:
+ Written options don’t qualify unless offset by purchase option.
+ Hedge Accounting must be elected and documented including:
¢ Nature of risk hedged.
+ Risk management objective.
o Why derivative presumed an effective hedge.
+ How effectiveness of hedge will be assessed/verified during its life.

¢ Hedge has an expectation and proves to be highly effective in offsetting the
change in fair value of the underlying hedged exposure (80% - 125% range).

Bankof America.
o

2155



. Hedge Accounting |

+ It they meet all relevant criteria, derivatives may
qualify for special accounting as:

+ a Fair Value hedge.
¢ a Cash Flow hedge.

¢ a NetInvestment hedge.

¢ The hedge type depends on the nature of exposure
being hedged.

¢ Special “hedge accounting” mitigates volatility in
earnings.

Bankof America. _
-
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Fair Value Hedge

A fair value hedge is a hedge of a fixed rate asset, liability, or unrecognized firm commitment.
¢ Hedged firm commitments will now appear on balance sheet.
¢ FXfirm commitment can also be cash flow hedges.
Change in fair value of the derivative are recognized in current earnings.
Recognize changes in fair value of the hedged item attributable to the risk being hedged in current earnings.

Ineffective portion of hedge or hedged item impacts earnings.

Bankof America. .
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I Cash Flow Heggme

¢ A cash flow hedge protects against changes in cash flows of an existing asset, liability, or forecasted transaction
that impacts earnings.

+ Derivative gain/loss (to extent effective) is included in other comprehensive income (OCI) until earnings
recognition date.

+ Ineffective portion of the_hedge impacts earnings.

+ Defined as the excess of cumulative change in the fair value of the derivative over the cumulative change in
fair value of the hedged item.

Hedge gain/loss reclassified from OCI into earnings in the same period the hedged item impacts consolidated
earnings.

¢ The hedged item may impact consolidated earnings in a period after settlement.

¢ Hedge of inventory, intercompany hedging transactions.

BankofAmerica. .
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l. quewi‘g‘n' Currency Hgdge

o FXexposure to an unrecognized firm commitment, a recognized asset or liability or an FX-denominated available-
for-sale security.

¢ Fair value hedge.

¢ FX forecasted transaction, unrecognized firm commitment or forecasted functional currency equivalent cash flow
associated with a recognized asset or liability including intercompany transactions.

¢ Cash flow hedge.
« Foreign Currency Functional Subsidiary’s net asset position.

¢ Net Investment Hedge.

2159 Bankof Amer‘lca&@
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I. Assessing Effectiveness

¢ Methodology :

4

L 2

*

*

L 4

must be reasonable.
must be documented at inception of hedge.

must be documented with sufficient specificity such that a third party reviewing the formal documentation
would be able to objectively re-perform the assessment of hedge effectiveness.

must be consistent.

must be measured at each reporting period (at least quarterly).

+ May use regression, correlation or dollar offset methods to perform the prospective and retrospective
evaluation of effectiveness.

e Actual hedge results must be measured and recorded via the dollar offset method.

L L

2160 Bankof America.
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. Assessing Effectiveness

Effectiveness Testing If Dollar Offset
Methods Hedge Effective Testing is used Measurement

Regression Dollar
Offset -
Historical Information Period/Period
on changes in cash or
Prospective Will Be flow, fair value Cummulative Exact Offset

Regression
Dollar Offset - loss of Period/Period
hedge accounting for or
Retrospective Has Been current period only Cummulative Exact Offset

Regression for both -

use same # of data

points, periodically

update, consistent

application of each

hedge relationship

and designation Election

BankofAmerica. _
A
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. Ineffectiveness Recorded in Income

¢ Fair Value Hedge:
¢ Any and all ineffectiveness.

¢ Shortcut method qualification means no ineffectiveness
or testing.

+ Cash Flow Hedge:
+ Only the excess of the cumulative change in the fair
value of the derivative over the cumulative change in the
fair value of the underlying.

¢ Matching critical terms similar to shortcut.

« Hypothetical derivative method primary basis for
measuring hedge effectiveness.

¢ Net Investment Hedge:

« Hypothetical derivative method.

Bankof America.
-
2162
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I Effectiv‘gness Testing for Options

+ Can designate effectiveness to include or exclude Time Value.

¢ If Time Value is excluded, it will be considered ineffective and recorded in income.

+ Intrinsic value calculation may be based on forward or spot prices.

+ DIG Issue G20, states that in a cash flow hedge an entity may designate an option as a hedge of the total changes
in cash flows of the hedged item.

¢ Assess the effectiveness of the total change in the purchased option’s cash flows based on its terminal value
(expected future payoff at maturity).

« Application of DIG Issue G20 reduces income statement volatility due to changes in the time value of an
option over its life.

o DIG Issue E2, provides that combination options are treated as a purchased option if:

+ same maturity dates.
¢ same underlying.
¢ no premium received.

« notional of purchased options > notional of written options.

Bankof America.
/
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Hedged Risk

Entire fair value
+ Only alternative for Non-financial (commodity) items.

¢ Cash flow hedge when using a non-benchmark rate.

Interest rate risk

¢ Benchmark interest rate - A widely recognized and quoted rate in an active financial market that is broadly
indicative of the overall level of interest rates attributable to high credit quality obligors in that market).

+ US Benchmark Rates are: Risk free rate (USD treasury rate) and LIBOR swap rate.
+ Prepayment Risk: Option component of a callable debt
Foreign currency risk

Credit risk

Bankof America.

o
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[Fair Value Determinations

Amount at which an asset (liability) could be bought or sold in a current transaction
between willing parties.

Valuations from counterparties
¢ Bank of America’s web site.

Forwards / Swaps — Present value of future cash settlement(s).

Options - Pricing model needed.

EITF Issue 02-03 — Contracts involved in energy trading — unrealized gain or loss at

inception is not recognized unless evidenced by quoted market prices or other current
market transactions.

2165
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§ummary

No hedge.

Hedge of changes in fair value of a recognized
asset or liability or of a firm commitment.

Hedge of exposure of variability of cash flows of a
recognized asset or liability, or of a forecasted
transaction.

Hedge of net foreign investments.

+ Gain/loss recognized in earnings currently.

¢ Gainl/loss recognized currently in earnings, together with
offsetting gain/loss on hedged item.

¢ Gain/loss reported in other comprehensive income;
recognized later in earnings (in the same period the hedged
item affects consolidated earnings).

¢ Effective portion of gain/loss included in CTA (equity).

Bankof America. .
/
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IVI a. WCﬂgmmodi‘ty RISk- Crash FIQw Hedgg |

¢ ABC Trucking has exposure to rising diesel fuel prices. It cannot always pass price increases on to its
customers so it wants to protect against fluctuations in future cash flow purchases.

& ABC Trucking purchases diesel fuel from the rack (A Dept of Energy regional index).

¢ To hedge an exposure of 500,000 gallons/month, ABC Trucking enters into a pay-fixed swap at
$2.15/gallon on the Platt’s Gulf Coast #2 heating oil contract.

¢ Settlement is monthly; hedge date is 06/01/06.

+ Tenoris January 2007-December 2007.

Bankof America.
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UIV‘\I‘Mam:»_MQ‘Qm_modity Rlsk— Cash Flow H’g‘dge

Fuel End User Swap - Platt’s Gulf Coast #2 Heating Oil Monthly Cash Flows

Floating #2 Heating Oil Floating Diesel Price
BankotAmerica .. * ABC
> . .
{// Trucking Supplier
o = = = =
Fixed Price Diesel Fuel

$2.15/gallon

+ Basis risk between diesel fuel and heating oil #2 will cause some hedge ineffectiveness.
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IIa Cash‘mlflqu’Hedge — .ﬁccounting Implications

¢ Cash flow hedge (of non-inventory supply).
+ Document expectation that at inception and on an on-going basis, hedge will be highly effective.

« Effective changes in fair value of swap recorded in OCI and then in earnings as related purchases flow
through cost of sales.

¢ Ineffectiveness (basis risk) reflected in current earnings.

¢ Regression analysis indicates hedge is expected to be highly effective.

o Dollar offset method used to measure effectiveness on a retrospective basis.

2169 Bankof Amenca;‘?




IIaCas[lrow Hedge — Effectiveness Test )

Prospective Effectiveness Test
+ DIG Issue E7 permits use of either dollar offset or statistical analysis to measure the
effectiveness of the hedge on a quarterly basis.

¢ Correlation
¢ Regression

o The actual measurement of the hedge ineffectiveness to be recognized in earnings each
reporting period is based on the extent to which exact offset is not achieved.

o Will reflect basis risk between Heating Oil and Diesel Fuel.

¢ The retrospective effectiveness test must measure the change in value of actual fuel prices
against change in value of the swap.

+ If retrospective effectiveness test results are outside the 80-125% band, hedge accounting is not
allowed in the current period. However, hedge accounting can be continued in the future if the
prospective test shows a highly effective hedge.

Bankof America. __.
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]_[ a. pash FIovy Hedgg _—w_ﬂEffectiverA\mess Test

Prospective Effectiveness Test

Regression Analysis: DOE #2 vs Platts #2 (1 mo changes)

Regression Statistics
Multiple R 92%
R Square 84%
Adjusted R Square 84%
Standard Error 5.28
Observations 39
df SS F Significance F
Regression 1 5499.204 197.614 0.0000000
Residual 37 1029.635
Total 38 6528.839
Intercept Hedge
Estimated Coef 0.4040 0.9457
Standard Error 0.8613 0.0673
t statistic 0.4690 14.0575

Correlations outlined above were run against the change in the monthly price of Platt's Gulf Coast #2 Heating Oil versus the change in the monthly

price of the Department of Energy’s #2 Diesel Wholesale/Resale price.

2171
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ll a. Cash Flow Hedge — Effectiveness Test

Prospective Effectiveness Test

Regression Analysis Exposure: DOE Index Change in Price Hedge: Platts GC #2 Change in Price
DOE No. 2 Diesel Platts GC #2 Heating Qil
Wholesale/Retail Price Monthly Average - Daily
Mean Price

Mar-2006 190.1 9.5 12.91
Feb-2006 180.6 -0.4 164.12 -10.02
Jan-2006 181 55 17414 5.95
Dec-2005 175.5 -7.2 168.19 1.9
Nov-2005 182.7 -50.1 166.29 -40.65
Oct-2005 232.8 19.8 206.94 2.83
Sep-2005 213 23.3 204.11 24.16
Aug-2005 189.7 18.3 179.95 17.31

Jul-2005 171.4 4.3 162.64 3.32
Jun-2005 167.1 14.7 159.32 20.47
May-2005 152.40 -11.6 138.85 -104
Apr-2005 164 4.9 149.25 -2.19
Mar-2005 159.1 19.8 151.44 21.77
Feb-2005 139.3 8.3 129.67 3.17
Jan-2005 131 3.8 126.5 7.85
Dec-2004 127.20 -15 118.65 -13.25
Nov-2004 142.20 -10.8 1319 -14.13
Oct-2004 153.00 20 146.03 21.82
Sep-2004 133.00 8.6 124.21 9.83
Aug-2004 124.40 9 114.38 7.8

Jul-2004 115.40 8.3 106.58 9.75
Jun-2004 107.10 -5 96.83 21
May-2004 112.10 4.5 98.93 9.62
Apr-2004 107.60 6.6 89.41 0.6
Mar-2004 101.00 4.2 88.81 1.49
Feb-2004 96.80 0.6 87.32 -7.03
Jan-2004 96.20 7 94.35 9.81
Dec-2003 89.20 2.7 84 .54 3.84
Nov-2003 86.50 0.5 80.7 1.22
Oct-2003 87.00 6.3 79.48 8.18
Sep-2003 80.70 -8.1 71.3 -8.12
Aug-2003 88.80 51 79.42 3.2

Jul-2003 83.70 27 76.22 274
Jun-2003 81.00 1.8 73.48 3.38
May-2003 79.20 -7.2 70.1 -1.94
Apr-2003 86.40 -16.1 72.04 -15.86
Mar-2003 102.50 -5.3 87.9 -17.25
Feb-2003 107.80 18.6 105.15 17.63
Jan-2003 89.20 7.2 87.52 8.14
Dec-2002 82.00 79.38

Bankof Amenca;,
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IIa Cash F‘_Igyv“Hedge - Samp!gDocumentation Templa‘te‘_'

ABC Trucking

Sample Documentation Template: Diesel Fuel Swap
Date of Hedge Designation: 6/01/06

Hedged Transaction:

Definition = Company’s forecasted purchase of diesel fuel

Period = 1/1/07 — 12/31/07
Expected Volume = First 500,000 Gallons of diesel fuel purchased per month.

Nature of Risk Being Hedged:

The change in expected cash flows based on the change of the purchase price of diesel fuel. Changes in the value of the Platt’s Gulf Coast #2 heating oil swap are expected to
be highly effective in offsetting the changes in the expected cash flows of the forecasted purchases of diesel fuel purchased from the rack (a DOE regional index).

Hedge Obijective:
The objective of the hedge is to reduce the variability of the cash flows of the forecasted purchases of dieset fuel.

Hedge Instrument:

Type = Cash Flow Hedge

Instrument = Platt’s Guif Coast #2 heating oil Swap
Notional — 500,000 gallons of heating oil

Pay Leg — Fixed price $2.15/gallon

Receive Leg — Floating Platt’s Gulf Coast #2 heating oit futures contract; for each Calculation Period, the Floating Price is calculated as the arithmetic average of the daily mean
price (the average of the high and low price) per gallon for the U.S. Gulf Coast Pipeline #2 as quoted by the Platt’s Oilgram Price Report for each Commodity Business Day.

Maturity = 12/31/07
Settlement — Monthly

Method of Assessing Hedge Effectiveness: o '
Hedge effectiveness will be assessed and ineffectiveness will be measured by comparing the overall changes in the expected cash flows on the heating oil swap with the
changes in the expected cash flows for the forecasted purchase of diesel fuel.

The effectiveness can be measured by comparing the heating oil swap to the hypothetical perfect swap.

Statistical analysis will be used to measure effectiveness prospectively as well as retrospectively as per DIG E7. However, the actual measurement of ineffectiveness will be
calculated using the dollar offset method.

Effectiveness will be assessed on a quarterly basis.

Bankof America.
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MI!MP:Wqumodity He‘q_ggm— Nat—g‘@lmGiagf Consumer Hedge

Industrial Natural Gas Consumer — NYMEX Swap to hedge exposure to purchases at multiple
locations - |.F.E.R.C. Sonat, HSC, and Centerpoint East. Inside F.E.R.C.

Sonat Index
- Gas
= === Marketer A
Natural gas
$9.15/MMBtu Isid R
nside F.E.R.C.
Bankof America S - Industrial HSC Index .
f”{;ﬁ Consumer o Gas
— = = = = Marketer B
NYMEX last day Natural gas
floating average Inside F.E.R.C.
CP East Index
— Gas
- — = = Marketer C
Natural gas

+ The consumer has exposure to rising natural gas prices at the Southern Natural Gas Company — Louisiana,

Houston Ship Channel, and Centerpoint East pipelines. The consumer enters into a NYMEX hedge to protect
against price movements in the various locations.

+ To hedge this exposure, the consumer enters into an OTC NYMEX swap, paying a fixed price of $9.15 for 1 yr and
receiving the floating NYMEX last day index on volume of 10,0000 MMBtu/day.

+ The consumer receives payments under the swap when the NYMEX last day settlement exceeds $9.15 and makes
payments when the NYMEX falls below $9.15.

Bankof America.
-
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Il b.

Natural Gas Consumer Hedge — Accounting Implications

¢ Cash flow hedge (of non-financial asset).
+ Exposure must be determined by purchase location.

+ 1/3 of exposure is purchased at each location.

Bankof America} . 25
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I b. Natural Gas Consumer Hedge — Effectiveness Test

Prospective Effectiveness Test

Regression Analysis: Nat Gas (Sonat) vs NYMEX Henry Hub (1mo changes)

Regression Statistics
Multiple R 98%
R Square 97%
Adjusted R Square 97%
Standard Error 0.24
Observations 41
df SS F Significance F
Regression 1 65.757 1129.069 0.0000000
Residual 39 2.271
Total 40 68.028
Intercept Hedge
Estimated Coef -0.0025 0.8903
Standard Error 0.0377 0.0265
t statistic -0.0663 33.6016

Correlations outlined above were run against the change in the monthly price of the average of the Inside F.E.R.C. first published price for Sonat,
Houston Ship Channel and Centerpoint East versus the change in the monthly price of the NYMEX Henry Hub natural gas last day settlement price.

BankofAmerica},,%% 26
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IIb N“qtqral Gas Cpnsumer Hegjgﬂej Effectiverness Test

Prospective Effectiveness Test

Regression Analysis Exposure: Natural Gas Purchases Change in Price Hedge: NYMEX Henry Hub Natural Gas Change in Price
Average of the first published price for
Sonat, Houston Ship Channel, and e atural Gas Last Day settlement price
Centerpoint East
May-2006 0.02 7.198 -0.035
Apr-2006 -0.05 7.233 0.121
Mar-2006 -0.86 7.112 -1.288
Feb-2006 -2.16 84 -3.031
Jan-2006 0.57 11.431 0.251
Dec-2005 -2.87 11.18 -2.652
Nov-2005 -0.15 13.832 -0.075
Oct-2005 2.25 13.907 3.06
Sep-2005 248 10.847 32
Aug-2005 0.54 7.647 0.671
Jul-2005 0.85 6.976 0.853
Jun-2005 -0.53 6.123 -0.625
May-2005 -0.47 6.748 -0.575
Apr-2005 0.99 7.323 1.019
Mar-2005 0.11 6.304 0.016
Feb-2005 0.07 6.288 0.075
Jan-2005 -1.17 6.213 -1.763
Dec-2004 -0.29 7.976 0.35
Nov-2004 1.96 7.626 1.903
Oct-2004 0.37 5.723 0.641
Sep-2004 -0.93 5.082 -0.966
Aug-2004 -0.12 6.048 -0.093
Jul-2004 -0.51 6.141 -0.539
Jun-2004 0.76 6.68 0.745
May-2004 0.54 5.935 0.57
Apr-2004 0.29 5.365 0.215
Mar-2004 -0.53 5.15 -0.625
Feb-2004 -0.4 5775 -0.375
Jan-2004 117 6.15 1.29
Dec-2003 0.38 4.86 0.401
Nov-2003 [0] 4.459 0.029
Oct-2003 -0.5 443 -0.497
Sep-2003 0.21 4.927 0.234
Aug-2003 -0.67 4.693 -0.598
Jut-2003 -0.53 5.291 -0.654
Jun-2003 0.83 5.945 0.822
May-2003 0.06 5.123 -0.023
Apr-2003 4.01 5.146 -3.987
Mar-2003 3.49 9.133 3.473
Feb-2003 0.72 5.66 0.672
Jan-2003 0.71 4.988 0.848
Dec-2002 4.14
Bankof Amenca)
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!!E,;C?mmPP'“Y Heglﬁge - Basis / Locgtion Risk

Natural Gas Producer Basis Swap - Colorado Interstate Gas Co. — Rocky Mountains Basis

NYMEX last day Inside F.E.R.C.
floating average CIG Rockies Index
Bankof America ) *
/)}9 Producer Marketer
: = = = #

$9.00/MMBtu 1 Natural gas

NYMEX last day floating Inside F.E.R.C.

average minus $1.50/MMBtu CIG Rockies Index
v

BankofAmerica .

K4

« The producer has exposure to falling natural gas prices at the Colorado Interstate Gas Company., Rocky Mountain
pipeline. The producer hedges its production by entering into a receive-fixed swap of $9.00 on a volume of 10,000
MMBtu/day on the NYMEX Henry Hub natural gas index.

« 3 months later, the producer enters into a receive-fixed basis swap of minus $1.50/MMBtu on a volume of 10,000
MMBtu/day or the CIG basis differential. All-in revenue is $7.50/MMBtu.

Bankof America.
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Il c. Natural Gas Producer Hedge — Accounting Implications

e Based on regression analysis cash flow hedge is not available on NYMEX Hedge (#1).

+ Combination of two derivatives eliminates ineffectiveness — Hedge accounting can be elected.

BankofAmerica. .,
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Prospective Effectiveness Test

l c. Natural Gas Producer Hedge #1 — Effectiveness Test

Regression #1: Nat Gas (CIG Rocky Mtn) vs NYMEX Henry Hub (1 mo changes)

Regression Statistics

Muitiple R 89%
R Square 78%
Adjusted R Squar: 78%
Standard Error 0.47
Observations 41
df SS F Significance F
Regression 1 31.127 141.213 0.0000000
Residual 39 8.596
Total 40 39.723
Intercept Hedge
Estimated Coef 0.0099 0.6126
Standard Error 0.0734 0.0515
t statistic 0.1351 11.8833

Correlations outlined above were run against the change in the monthly price of the Inside F.E.R.C. first published price for CIG Rocky Mountains
index versus the change in the monthly price of the NYMEX Henry Hub natural gas last day settlement price.

2180
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| cl__[\igtg“@!mGas Prodgqgr‘ __H(gdge #1 — Effectiveness Test

Prospective Effectiveness Test

Regression Analysis Exposure: Natural Gas Production Change in Price [Hedge: NYMEX Henry Hub Natural Gas | Change in Price
Ei . . .
Irst tprjuebléﬁréeggéf;I\(ASC?Jtr:te;nesnitn%r;ie) for Nymex Natural Gas Last Day settlement price

May-2006 5.61 0.03 -0.035
Apr-2006 558 -0.56 7.233 0.121
Mar-2006 6.14 -0.51 7.112 -1.288
Feb-2006 6.65 -2.19 8.4 -3.031
Jan-2006 8.84 0.23 11.431 0.251
Dec-2005 8.61 -2.14 11.18 -2.652
Nov-2005 10.75 0.88 13.832 -0.075
Oct-2005 9.87 2.03 13.907 3.06
Sep-2005 7.84 1.88 10.847 3.2
Aug-2005 5.96 -0.23 7.647 0.671
Jul-2005 6.19 0.71 6.976 0.853
Jun-2005 5.48 -0.64 6.123 -0.625
May-2005 6.12 -0.16 6.748 -0.575
Apr-2005 6.28 1 7.323 1.019
Mar-2005 5.28 -0.19 6.304 0.016
Feb-2005 5.47 -0.12 6.288 0.075
Jan-2005 5.59 -0.61 6.213 -1.763
Dec-2004 62 -0.78 7.976 . 0.35

Nov-2004 6.98 2.56 7.626 1.903
Oct-2004 4.42 -0.08 5.723 0.641
Sep-2004 45 -0.78 5.082 -0.966
Aug-2004 5.28 0.01 6.048 -0.093
Jut-2004 5.27 -0.34 6.141 -0.539
Jun-2004 5.61 0.67 6.68 0.745
May-2004 4.94 0.77 5.935 0.57

Apr-2004 4.17 -0.23 5.365 0.215
Mar-2004 4.4 -0.72 5.15 -0.625
Feb-2004 512 0.03 5775 -0.375
Jan-2004 5.09 0.65 6.15 1.29

Dec-2003 4.44 0.57 4.86 0.401
Nov-2003 3.87 -0.14 4.459 0.029
Oct-2003 4.01 -0.3 4.43 -0.497
Sep-2003 4.31 0.36 4.927 0.234
Aug-2003 3.95 -0.66 4.693 -0.598
Jul-2003 4.61 -0.26 5.291 -0.654
Jun-2003 4.87 1.02 5.945 0.822
May-2003 3.85 0.64 5.123 -0.023
Apr-2003 3.21 -1.8 5.146 -3.987
Mar-2003 5.01 1.81 9.133 3.473
Feb-2003 3.2 0.06 5.66 0.672
Jan-2003 3.14 -0.19 4.988 0.848
Dec-2002 3.33 4.14

BankofAmerica. _
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Il c. Natural Gas Producer Combined Hedge — Effectiveness Test

Prospective Effectiveness Test

Regression #2: Nat Gas (CIG Rocky Mtn) vs Combination Hedge NYMEX Henry Hub plus
Basis Swap (1 mo changes)

Regression Statistics
Multiple R 100%
R Square 100%
Adjusted R Squar: 100%
Standard Error 0.00
Observations 41
df SS F Significance F
Regression 1 39.723 3.00175E+32 0.0000000
Residual 39 0.000
Total 40 39.723
Intercept Hedge
Estimated Coef 0.0000 1.0000
Standard Error 0.0000 0.0000
t statistic 0.3658 1.73256E+16

Correlations outlined above were run against the change in the monthly price of the Inside F.E.R.C. first published price for CIG Rocky Mountains
index versus the change in the monthly price of the combined hedge (Hedge #1 or NYMEX Henry Hub natural gas last day settlement price plus the
CIG-NYMEX basis differential hedge or Hedge #2).

Bankof America. ..
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Ilc Natural Gas Proqﬂtdjggf_ggwn]pip_ed Hedge —_HIMwafectivenerss Tgst‘

Prospective Effectiveness Test

Regression Analysis Hedge: CIG Index | Change in Price | Hedge: =~ NYMEX Henry Hub Natural Gas | Basis Swap | Combined Hedge Combined Hedge - Change in Price
First published price
(settlement price) for the CIG Nymex Natural Gas Last Day settlement price  CIG-NYMEX
Rocky Mountains index
May-2006 5.61 0.03 7.198 -1.588 561 0.03
Apr-2006 5.58 -0.56 7.233 -1.653 5.58 -0.56
Mar-2006 6.14 -0.51 7.112 -0.972 6.14 -0.51
Feb-2006 6.65 -2.19 84 -1.75 6.65 -2.19
Jan-2006 8.84 0.23 11431 -2.591 8.84 0.23
Dec-2005 8.61 -2.14 11.18 -2.57 8.61 -2.14
Nov-2005 10.75 0.88 13.832 -3.082 10.75 0.88
Oct-2005 9.87 203 13.907 4037 9.87 2.03
Sep-2005 7.84 1.88 10.847 -3.007 7.84 1.88
Aug-2005 5.96 -0.23 7.647 -1.687 5.96 -0.23
Jul-2005 6.19 0.71 6.976 -0.786 6.19 0.71
Jun-2005 5.48 -0.64 6.123 -0.643 5.48 -0.64
May-2005 6.12 -0.16 6.748 -0.628 6.12 -0.16
Apr-2005 6.28 1 7.323 -1.043 6.28 1
Mar-2005 5.28 -0.19 6.304 -1.024 5.28 -0.19
Feb-2005 547 -0.12 6.288 -0.818 5.47 -0.12
Jan-2005 5.59 -0.61 6.213 -0.623 5.59 -0.61
Dec-2004 6.2 -0.78 7.976 -1.776 6.2 -0.78
Nov-2004 6.98 2.56 7.626 -0.646 6.98 2.56
Oct-2004 4.42 -0.08 5.723 -1.303 4.42 -0.08
Sep-2004 45 -0.78 5.082 -0.582 4.5 -0.78
Aug-2004 528 0.01 6.048 -0.768 5.28 0.01
Jul-2004 5.27 -0.34 6.141 -0.871 527 -0.34
Jun-2004 5.61 0.67 6.68 -1.07 5.61 0.67
May-2004 4.94 0.77 5935 -0.995 494 0.77
Apr-2004 417 0.23 5.365 -1.195 417 -0.23
Mar-2004 4.4 0.72 5.15 -0.75 44 0.72
Feb-2004 5.12 0.03 5775 -0.655 512 0.03
Jan-2004 5.09 0.65 6.15 -1.06 5.09 0.65
Dec-2003 444 0.57 4.86 -0.42 444 0.57
Nov-2003 3.87 -0.14 4.459 -0.589 3.87 -0.14
Oct-2003 4.01 0.3 443 -0.42 401 03
Sep-2003 431 0.36 4.927 -0.617 431 0.36
Aug-2003 395 -0.66 4.693 -0.743 3.95 -0.66
Jul-2003 4.61 -0.26 529 -0.681 4.61 -0.26
Jun-2003 4.87 1.02 5.945 -1.075 4.87 1.02
May-2003 3.85 0.64 5123 -1.273 3.85 0.64
Apr-2003 3.21 -1.8 5.146 -1.936 3.21 -1.8
Mar-2003 5.01% 1.81 9.133 -4.123 5.01 1.81
Feb-2003 3.2 0.06 5.66 -2.46 32 0.06
Jan-2003 3.14 -0.19 4.988 -1.848 3.14 3.14
Dec-2002 3.33 4.14 -0.81
Bankof Amenca,/«,% 33
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IILWNprr_AmaVI Purchase ananle Exceptiony

+ Derivative definition includes financial instruments or other contracts that have:
¢ An underlying and notional amount (determine settlement amount).
¢ No (or small) amount of initial investment.

¢ Terms which require or permit net settlement .

o Excludes contracts that are normal purchases and sales.

+ Exception includes contracts with a net settlement provision if physical delivery is probable.

+ Must document probability of physical delivery.

Bankof America. _
-
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HI. N‘g‘l_'mglm[?g[qhase and”S‘Nglg_ Exceptiqupption Contracts

+ DIG Issue C10 sought to clarify whether the normal purchase or sale exception could be applied to purchased
options that would require delivery of a related asset at an established price only if the contract is exercised.

o FASB staff concluded that the holder of an option has the right, but not the obligation to exercise the option
to accept or make a delivery.

+ Due to this optionality, neither party to the option can assert that physical delivery is probable.

+ These contracts are not eligible for the normal purchase and sale exception.

Bankof America@%% 35
2185 -
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lll. Normal Purchﬁgwse and Sale ~E)Eception —ji‘CWapacity Contracts and Bogk_ﬁpﬂuts

¢ Capacity contracts are generally used to manage unforeseen peaks in demand.

+ The FASB determined that capacity contracts were, by nature, similar to options.
+ Therefore, these contracts would not be eligible for the normal purchase and sale exception.

+ DIG Issue C15 provides an exception for normal purchases and sales of electricity, even if the contracts are
subject to bookouts.

+ Exception is provided due to the fact that electricity has the unique characteristic of not being a storable
commodity and electric utilities are legally obligated to maintain a sufficient base load.

+ Electric-utilities enter into the capacity contracts with the intent to deliver on a physical basis.

216 Bankof Amencaé% .36
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Page 1 of 1

Clara Leider

From: Robert Camfield [ricamfield @CAEnergy.com]
Sent: Tuesday, July 03, 2007 2:10 PM

To: Mike Welsh

Cc: Martin Cheryl; Cox Doreen

Subject: For Interim Relief

Categories: Elec Rate Case
Attachments: D's_030707 .xls

Mike,
Attached is the latest. For Interim relief, please use cell "L28" of tab "D-1a,06 |" which is 7.70%. This weighted

average cost of capital (WACC) for regulatory purposes includes cost rates of 3.28% for short-term debt, and
6.07% for customer deposits. Both of these two elements of the WACC are currently under review, and should be

finalized shortly.

Robert

2188
3/24/2008



Schedule D-1a

COST OF CAPITAL - 13-MONTH AVERAGE

Page 10of 3

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION:  Provide the company's 13-month average cost of capital for Type of Data Shown:
the test year, the prior year, and historical base year.
COMPANY: Florida Public Utilities
Consolidated Electric Division ___Historical Test Year Ended 12/31/06
DOCKET NO.: 070304-El Witness: Doreen Cox, Robert Camfield
(A) (B) (€} (D) (3] (F) (G) (H) U
Line Company Total Specific Pro Rata System Jurisdictional  Jurisdictional Cost Weighted Interest
No. Class of Capital Per Books Adjustments Adjustments  Adjusted Factor Capital Structure Ratio Rate Cost Rate Expense
Regulatory Capital Structure, 2006
1. Long Term Debt 50,443,237 50,443,237 31.33% 15,801,765 0.4152 8.02% 3.33% 1,267,302
2. Short Term Debt 3,309,077 3,309,077 31.33% 1,036,596 0.0272 3.28% 0.09% 34,000
3.  Preferred Stock 600,000 600,000 31.33% 187.955 0.0049 4.75% 0.02%
4.  Common Equity 44,943,721 44,943,721 31.33% 14,078,996 0.3699 10.50% 3.88%
5. Customer Deposits 2,136,661 2,136,661 2,136,661 0.0561 6.07% 0.34% 129,626
6. Deferred Income Taxes 4,674,449 4,674,449 4,674,449 0.1228 0.00% 0.00%
7. Tax Credits-Zero Cost 0 0 0 0.0000 0.00% 0.00%
8.  Tax Credits-Weighted Cost 141,120 141,120 141,120 0.0037 8.96% 0.03%
9. TOTAL 106,248,266 106,248,266 38,057,542 1.0000 7.70% 1,430,928
Company Total Cost Weighted
Class of Capital Per Books Ratio Rate Cost Rate
Conventional Capital Structure, 2006
10. Long Term Debt 50,443,237 0.5080 8.02% 4.07% Rate Base $38,057,542
11.  Short Term Debt 3,309,077 0.0333 3.28% 0.11% Direct Components _ $6,952,231
12.  Preferred Stock 600,000 0.0060 4.75% 0.03% $31,105,311
13.  Common Equity 44 943,721 0.4526 10.50% 4.75%
Jurisdictional Factor 31.33%
14. TOTAL 99,296,036 1.0000 8.96%

Common Equity excludes Flo-Gas

2189
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Schedule D-1a COST OF CAPITAL - 13-MONTH AVERAGE

Page10of 3

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION:  Provide the company's 13-month average cost of capital for

COMPANY: Florida Public Utilities

the test year, the prior year, and historical base year.

Consolidated Electric Division

DOCKET NO.: 070304-El

Type of Data Shown:

Historical Test Year Ended 12/31/06
Witness: Doreen Cox, Robert Camfield

(A) (B) (€ (D) (E) (F) (G) (H) U]
Line Company Total Specific Pro Rata System Jurisdictional  Jurisdictional Cost Weighted interest
No. Class of Capital Per Books Adjustments Adjustments  Adjusted Factor  Capital Structure Ratio Rate Cost Rate Expense -
Regulatory Capital Structure, 2006

1. Long Term Debt 50,443,237 50,443,237 31% 15,801,765 0.4152 8.03% 3.33% 1,268,431
2. Short Term Debt 3,309,077 3,309,077 31% 1,036,596 0.0272 3.28% 0.09% 34,000
3. Preferred Stock 600,000 600,000 31% 187,955 0.0049 3.28% 0.02%

4. Common Equity 44,943,721 44,943,721 31% 14,078,996 0.3699 11.50% 4.25%

5.  Customer Deposits 2,136,661 2,136,661 2,136,661 0.0561 6.07% 0.34% 129,626
6. Deferred Income Taxes 4,674,449 4,674,449 4,674,449 0.1228 0.00% 0.00%

7.  Tax Credits-Zero Cost 0 0 0 0.0000 0.00% 0.00%

8.  Tax Credits-Weighted Cost 141,120 141,120 141,120 0.0037 9.41% 0.03%

9. TOTAL 106,248,266 106,248,266 38,057,542 1.0000 8.07% 1,432,057

Company Total Cost Weighted
Class of Capital Per Books Ratio Rate Cost Rate
Conventional Capital Structure, 2006
10. Long Term Debt 50,443,237 0.5080 8.03% 4.08% Rate Base $38,057,542
11.  Short Term Debt 3,309,077 0.0333 3.28% 011% Direct Components $6,952,231
12.  Preferred Stock 600,000 0.0060 3.28% 0.02% $31,105,311
13.  Common Equity 44,943,721 0.4526 11.50% 5.21%
Jurisdictional Factor 31%
14. TOTAL 99,296,036 1.0000 9.41%
Common Equity excludes Flo-Gas
Recap Schedules:
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Schedule D-1a

COST OF CAPITAL - 13-MONTH AVERAGE Page 2 of 3
FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION:  Provide the company's 13-month average cost of capital for Type of Data Shown:
) the test year, the prior year, and historical base year.
COMPANY: Florida Public Utilities Prior Year Ended 12/31/07
Consolidated Electric Division
DOCKET NO.: 070304-EI Witness: Doreen Cox, Robert Camfield
(A) (B) ) (D) (E) (F) (G} (H) U]
Line Company Total Specific Pro Rata System Jurisdictional  Jurisdictional Cost Weighted Interest
No. Class of Capital Per Books Adjustments Adjustments  Adjusted Factor  Capital Structure Ratio Rate Cost Rate Expense
Regulatory Capital Structure, 2007

1. Long Term Debt 50,543,842 50,543,842 29% 14,860,505 0.3810 8.01% 3.05% 1,190,500

2. Short Term Debt 5,729,846 5,729,846 29% 1,684,645 0.0432 6.02% 0.26% 101,416

3. Preferred Stock 600,000 600,000 29% 176,407 0.0045 4.75% 0.02%

4.  Common Equity 47,883,036 47,883,036 29% 14,078,196 0.3610 11.50% 4.15%

5. Customer Deposits 2,637,518 2,637,518 2,637,518 0.0676 6.32% 0.43% 166,567

6.  Deferred Income Taxes 5,452,639 5,452,539 5,452,539 0.1398 0.00% 0.00%

7. Tax Credits-Zero Cost 0 0 0.0000 0.00% 0.00%

8.  Tax Credits-Weighted Cost 110,190 110,190 110,190 0.0028 9.48% 0.03%

9. TOTAL 112,956,971 112,956,971 39,000,000 1.0000 7.94% 1,458,483

Company Total Cost Weighted
Class of Capital Per Books Ratio Rate Cost Rate
Conventional Capital Structure, 2007

10.  Long Term Debt 50,543,842 0.4825 8.01% 3.87% Rate Base $39,000,000 TO BE UPDATED

11.  Short Term Debt 5,729,846 0.0547 6.02% 0.33% Direct Components $8,200,247

12.  Preferred Stock 600,000 0.0057 4.75% 0.03% $30,799,753

13. Common Equity 47,883,036 0.4571 11.50% 5.26%

Jurisdictional Factor 29%
14.  TOTAL 104,756,724 1.0000 9.48%

Common Equity excludes Flo-Gas
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Scheduie D-1a COST OF CAPITAL - 13-MONTH AVERAGE

Page 30of 3

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION:  Provide the company's 13-month average cost of capital for

the test year, the prior year, and historical base year.
COMPANY: Florida Public Utilities
Consolidated Electric Division
DOCKET NO.: 070304-El

Type of Data Shown:
Projected Test Year Ended 12/31/08

Witness: Doreen Cox, Robert Camfield

(A) (B) © (D) (E) (F)

Line Company Total Specific Pro Rata System Jurisdictional  Jurisdictional

G) (H) U

Cost Weighted Interest
No. Class of Capital Per Books Adjustments Adjustments Adjusted Factor Capital Structure Ratio Rate Cost Rate Expense
Regulatory Capital Structure, 2008
1. Long Term Debt 49,777,370 49,777,370 27% 13,421,026 0.3355 7.97% 2.67% 1,069,376
2. Short Term Debt 6,436,923 6,436,923 27% 1,735,530 0.0434 6.03% 0.26% 104,652
3. Preferred Stock 600,000 600,000 27% 161,773 0.0040 4.75% 0.02%
4. Common Equity 57,755,879 57,755,879 27% 15,572,200 0.3893 11.50% 4.48%
5.  Customer Deposits 2,948,763 2,948,763 2,948,763 0.0737 6.32% 0.47% 186,223
6.  Deferred Income Taxes 6,078,743 6,078,743 6,078,743 0.1520 0.00% 0.00%
7. Tax Credits-Zero Cost 0 0 0 0.0000 0.00% 0.00%
8. Tax Credits-Weighted Cost 81,965 81,965 81,965 0.0020 9.62% 0.02%
9. TOTAL 123,679,644 123,679,644 40,000,000 1.0000 7.92% 1,360,252
Company Total Cost Weighted
Class of Capital Per Books Ratio Rate Cost Rate
Conventional Capital Structure, 2008
10.  Long Term Debt 49,777,370 0.4345 7.97% 3.46% Rate Base $40,000,000 TO BE UPDATED
11.  Short Term Debt 6,436,923 0.0562 6.03% 0.34% Direct Components $9,109,471
12.  Preferred Stock 600,000 0.0052 4.75% 0.02% $30,890,529
13.  Common Equity 57,755,879 0.5041 11.50% 5.80%
Jurisdictional Factor 27%
14.  TOTAL 114,570,173 1.0000 9.62%

Common Equity excludes Flo-Gas
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Schedule D-1b COST OF CAPITAL - ADJUSTMENTS Page __ of _

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: 1.) List and describe the basis for the specific Type of Data Shown:
adjustments appearing on Schedule D-1a. ___ Projected Test Year Ended 12/31/08
COMPANY: Florida Public Utilities __ Prior Year Ended 12/31/07
Consolidated Electric Division 2.) List and describe the basis for the pro-rata ___ Historical Test Year Ended 12/31/06
DOCKET NO.: 070304-El adjustments appearing on Schedule D-1a. Witness: Doreen Cox, Robert Camfield
Line Historic Prior Test
No. . Class of Capital Description Base Year Year Year

Specific Adjustments
The determination of the cost of capital for purposes of setting

retail rates in the immediate docket incorporates no specific adjustments
to the December ‘06, Prior Year '07, or The Test Year 2008 capital structure or cost rates

Pro Rata Adjustments

The determination of the cost of capital for purposes of setting
retail rates in the immediate docket incorporates no pro rata adjustments
to the December '06, Prior Year '07, or The Test Year 2008 capital structure or cost rates

Supporting Schedules: Recap Schedules:
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Schedule D-2

COST OF CAPITAL - 5 YEAR HISTORY

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: For the subject Florida utility, all other regulated utility operations combined, Type of Data Shown:
all non-regulated operations combined, the parent company, and on a ____Projected Test Year Ended 12/31/08
COMPANY: Florida Public Utilities consolidated basis, provide the year-end capital structure for investor capital ___ Prior Year Ended 12/31/07
Consolidated Electric Division (i.e. common equity, preferred stock, long-term debt, and short-term debt) Historical Test Year Ended 12/31/06
for the five years through the end of the projected test year. Witness: Doreen Cox, Consultant
DOCKET NO.: 070304-El
2002 2003 2004 2005 2006
Year Year Year Year Year
Line Amount Percent of Amount Percent of Amount Percent of Amount Percent of Amount Percent of
No.  Class of Capital (000) Total (000) Total (000) Total (000) Total (000) Total
Long Term Debt 50,367,000 49.852% 50,454,000 53.224% 50,538,000 50.449% 50,620,000 47.628% 50,702,000 49.543%
Short Term Debt 19,183,000 18.987% 2,278,000 2.403% 5,825,000 5.815% 9,558,000 8.993% 3,466,000 3.387%
Preferred Stock 600,000 0.5%4% 600,000 0.633% 600,000 0.599% 600,000 0.565% 600,000 0.586%
Common Equity 30,883,000 30.567% 41,463,000 43.740% 43,213,000 43.137% 45,503,000 42.814% 47,572,000 46.484%
101,033,000 100.000% 94,795,000 100.000% 100,176,000 100.000% 106,281,000 100.000% 102,340,000 100.000%

Supporting Schedules:

Recap Schedules:
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Schedule D-3 SHORT-TERM DEBT Page 1 of 2

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: 1.} Provide the specified data on short-term debt issues

Type of Data Shown:
on a 13-month average basis for the test year, prior year,

and historical base year _____Prior Year Ended 12/31/07
____ Historical Test Year Ended 12/31/06
COMPANY: Florida Pubilic Utilities 2.) Provide a narrative description of the Company’s policies Witness: Doreen Cox, Robert Camfield
Consolidated Electric Division regarding short-term financing. The following topics should be

covered: ratio of short-term debt to total capital, plant expansion,
working capital, timing of long-term financing, method

of short-term financing (bank loans, commercial paper, etc.),

and other uses of short-term financing.

DOCKET NO.: 070304-El

13-month Average Amount

Outstanding Weighted Average
Maturity Interest Interest During the Year Cost of
Date Rate Expense Short-term Debt
For Historical Test Year 2006
2006 July, 2008 3.28% $108,538 3,309,077 0.09%
For Prior Year 2007
2007 July, 2008 6.02% $344,937 5,729,846 0.26%

- W W _N
Supporting Schedules: 4 | FU(& Schedules:



Schedute D-3 SHORT-TERM DEBT Page 2 of 2

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: 1.) Provide the specified data on short-term debt issues Type of Data Shown:
on a 13-month average basis for the test year, prior year, ___ Projected Test Year Ended 12/31/08
and historical base year
COMPANY: Florida Public Utilities 2.) Provide a narrative description of the Company’s policies Witness: Doreen Cox, Robert Camfield
Consolidated Electric Division regarding short-term financing. The following topics should be
covered: ratio of short-term debt to total capital, plant expansion,
DOCKET NO.: 070304-El working capital, timing of long-term financing, method

of short-term financing (bank loans, commercial paper, etc.),
and other uses of short-term financing.

13-month Average Amount

Outstanding Weighted Average
Maturity Interest Interest During the Year Cost of
Date Rate Expense Short-term Debt
For Test Year 2008
2008 July, 2008 6.03% $388,146 6,436,923 0.26%

Supporting Schedules: ‘mhedulesz



Schedule D-4a

LONG-TERM DEBT OUTSTANDING

Page 10f 3

FLORIDA PUBLIC SERVICE COMMISSION

COMPANY: Florida Public Utilities
Consolidated Electric Division

DOCKET NO.: 070304-El

EXPLANATION-  Provide the specified data on long-term debt

issues on a 13-month average basis for the test year,

prior year, and historical base year.

Amange by type of issue (i.e., first mortgage bonds)

Type of Data Shown:

____Historical Test Year Ended 12/31/06
Witness: Doreen Cox, Robert Camfield

HISTORICAL YEAR, 2006
0 @ (3 (4 (%) (6) Y] (8) 9) (10) (1 (12) (13) (14)
13-Month Discount Issuing Interest Total Unamortized Average
Principal Average (Premium)on  Expense On Annual Expense Annual Discount Unamort: Issuing

Line  Description,  Issue  Maturity Amount Sold  Principal Amt. Principal Principal Life Amortization (Coupon Rate) Cost (Premium} Expense & Loss on
No.  CouponRate Date Date  (Face Value)  Outstanding Amount Sold  Amount Sold  (Years) (7+8)(9) (2) x (6) {10)+(11)  Associated With(6)  Reacquired Debt
1. 9.57% 5111988  5/1/2018 $10,000,000 $10,000,000 $0 $180,273 30 $7,211 $957,000 $964,211 N/A $49,277
2.

3 10.03% 5111988  5/1/2018 $5,500,000 $5,500,000 $0 $97,070 30 $3,883 $551,650 $555,533 N/A $26,532
4,

5. 9.08% 6/1/1992  6/1/2022 $8,000,000 $8,000,000 $0 $121,967 30 $4,066 . $726.400 $730,466 N/A $65,070 .
6.

7. 6.85% 10/1/2001 10/1/2031  $15,000,000 $15,000,000 $0 $1,208,670 30 $40,289 $1,027,500 $1,067,789 N/A $1,017,297
8.

9. 4.90% 11/1/2001 11/1/2031  $14,000,000 $14,000,000 $0 $805,956 30 $26,865 $686,000 $712,865 N/A $680,704
10.

1.

12. Loss on Re-acquired Debt $548,516 $18,288 $0 $18,288 $217,883
13.

14.

15.

16.

17.

18.

21, Total $52,500,000 $0 $2,962,452 $100,602 $3,948,550 $4,049,152 N/A $2,056,763
21, Less Unamortized Premium, Discount, and

Issuance Expense (13) + (14). $2,056,763
22, Net LT Debt Outstanding $50,443,237
23 Embedded Cost of Long-term Debt 8.0271%
(12)/ Net

Supporting Schedules: Recap Schedules:
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Page 2 of 3

Schedule D-4a LONG-TERM DEBT QUTSTANDING
FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION:  Provide the specified data cn long-term debt Type of Data Shown:
issues on a 13-month average basis for the test year, :
COMPANY: Florida Public Utilities prior year, and historical base year. _____ Prior Year Ended 12/31/07
Consolidated Electric Division Arrange by type of issue (i.e., first mortgage bonds}) .
Witness: Doreen Cox, Robert Camfield
DOCKET NO.: 070304-EI
PRIOR YEAR, 2007
M @) 3) 4 (6) (6) (7 (8) {9) (10 (1) (12) (13) (14)
13-Month Discount Issuing Interest Total Unamortized Average
Principal Average (Premium)on  Expense On Annual Expense Annual Discount - Unamort. Issuing.
Line  Description,  Issue  Maturity Amount Sold  Principal Amt. Principal Principal Life Amortization (Coupon Rate) Cost (Premium) .  Expense & Loss on
No.  CouponRate Date Date  (Face Value)  Outstanding Amount Sold  Amount Sold  (Years) (7+8)(9) (2) x(6) (10y+(11) . Associated With (6)  Reacquired Debt
1 957% 5(1/1988  5/1/2018  $10,000,000 $10,000.000 $0 $180,273 30 $7.211 $957,000 $964,211 N/A $42,066
2
3 10.03% 51111988  5/1/2018  $5,500,000 $5,500.000 $0 $97,070 30 $3,883 $551,650 $555 533 N/A $22,649 -
4,
5. 9.08% 611992 6/1/2022  $8,000,000 $8,000,000 $0 $121,967 30 $4,066 $726,400 $730,466 N/A $61,002
6.
7 6.85% 10/1/2001 10/1/2031  $15,000,000 $15,000,000 $0 $1,208,670 30 $40,289 $1,027,500 $1,067,789 N/A $977,008
8.
9. 4.90% 11/1/2001  11/1/2031  $14,000,000 $14,000,000 $0 $805,956 30 $26,865 $686,000 $712,865 N/A $653.854
10.
1.
12. Loss on Re-acquired Debt $548,516 $18,288 50 $18,288 $199,599
13.
14.
15.
16.
17.
18.
19.
20.
21. Total $52,500,000 $0 $2,962,452 $100,602 $3,948,550 $4.,049,152 N/A $1,956,179
21, Less Unamortized Premium, Discount, and
Issuance Expense (13} +(14). $1,956,179
22. Net LT Debt Outstanding 950,543,821
23 Embedded Cost of Long-term Debt 8.0112%
(12) / Net
Supporting Schedules: Recap Schedules:
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Schedule D-4a

LONG-TERM DEBT OUTSTANDING

Page 3 of 3

FLORIDA PUBLIC SERVICE COMMISSION

COMPANY: Florida Public Utilities
Consolidated Electric Division

DOCKET NO.: 070304-E)

EXPLANATION:  Provide the specified data on long-term debt
issues on a 13-month average basis for the test year,
prior year, and historical base year.

Arrange by type of issue (i.e., first mortgage bonds)

TEST YEAR, 2008

Type of Data Shown:
__ Projected Test Year Ended 12/31/08

Witness: Doreen Cox, Robert Camfield

U] 2 3 ) ()

(6) " @) @

(10)

(1

(12) (13) (14)

13-Month Discount Issuing Interest Total Unamoitized Average
Principal Average (Premium)on  Expense On Annual Expense - - Annual Discount Unamort. Issuing
Line  Description,  Issue  Maturity AmountSold Principal Amt. Principal Principal Life Amortization (Coupon Rate) .Cost (Premium) ‘Expense & Loss.on
No.  CouponRate Date Date  (Face Value)  Outstanding Amount Sold  Amount Sold  (Years) (7+8)/(9) (2)x(6) (10)+(11)  Associated With (6)  Reacquired Debt
1. 9.57% 51/1988  51/2018  $10,000,000 $9.440.,615 s $180,273 30 $7.211 $903,467 $910,678 N/A $34,855
2.
3. 10.03% 5111988  5/1/2018  $5,500,000 $5,192,308 $0 $97,070 30 $3,883 $520,788 $524,671 N/A $18,766
4.
5. 9.08% (/11992 6/1/2022  $8,000,000 $8,000,000 $0 $121,967 30 $4,066 $726,400 $730,466 N/A $56,935
6.
7. 6.85% 10/1/2001 10/1/2031  $15,000,000 $15,000,000 $0 $1,208,670 30 $40,289 $1,027,500 $1,067,789 N/A $936,719
8. .
9. 4.90% 117172001 111172031 $14,000,000 $14,000,000 $0 $805,956 30 $26,865 $686,000 $712,865 N/A - $627,025
10.
1.
12 Loss on Re-acquired Debt $548,516 $18,288 $0 $18,288 $199,599
13.
14,
15.
16.
17.
18.
19.
20.
21, Total $51,632,923 $0 $2,962,452 $100,602 $3,864,155 $3,964,757 N/A - $1,873,900
21. Less Unamortized Premium, Discount, and
Issuance Expense (13) + (14). $1,873,900
22. Net LT Debt Outstanding $49,759,023
23 Embedded Cost of Long-term Debt 7.9679%
(12)/ Net
Supporting Schedules: Recap Schedules:
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Distribution System Plans and Specifications"). Upon completion of installation
of each three thousand (3000) linear feet of the Gas Distribution System (each
being a, "Completed Portion"), Company shall commence restoration of those
portions of the Project disturbed by Company during installation of the
Completed Portion and shall continue diligently such restoration work until
complete. Restoration work shall be completed so that the surface of the land
shall be restored to substantially the same condition existing immediately prior to
commencement of the installation of the Completed Portion.

1.3. Preparation for Installation and Easements.

1.3.1. Developer agrees to provide adequate physical and legal access (including
the easements described below) to all areas of the Project where portions
of the Gas Distribution System are to be installed and such additional
portions of the project as are reasonably necessary for Company to access,
maintain and operate the Gas Distribution System. Within fifteen (15)
days after Developer approves the location of all or any portion of the Gas
Distribution System (in accordance with Section 1.2 hereof), Developer
shall grant to Company (or cause the owner of the appropriate property to
grant to Company) such easements as are reasonably necessary for
Company to construct, operate, maintain and repair the Gas Distribution
System.

1.3.2. Developer has provided Company a plat of all or a portion of the Project
(recorded in Official Records , Page , Public
Records of Volusia County, Florida), which depicts the location of streets,
lots and easements encompassed therein (the "Plat"). If additional plats
("Additional Plats") are created for the Project, Developer shall provide
Company a copy thereof within ten (10) days after recording. The Plat
and all Additional Plats (whether or not provided to Company) shall be
collectively referred to herein as "Project Plats". Notwithstanding any
provision contained herein to the contrary and in addition to the easements
referenced in Section 1.3.1 hereof, Developer hereby grants Company an
easement over those portions of the Project designated on Project Plats as
a utility easement or right-of-way (public or private) (or other similar
designations) for purposes of installing, operating, maintaining, repairing
and replacing the Gas Distribution System.

1.3.3. Developer reserves the right to relocate any easement granted to Company
if Developer deems such relocation to be necessary for the development of
the Project. If Company has not installed the portion of the Gas
Distribution System proposed to be installed in the relocated easement, but
has commenced the design and engineering thereof prior to the date
Company receives written notice from Developer of its desire to amend an
easement, Developer shall be required (prior to amendment of the
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easement) to reimburse Company for Company's actual, out-of-pocket
expenses incurred in redesigning and/or reengineering the applicable
portion of the Gas Distribution System. If Developer desires to relocate
any easement relating to a portion of the Gas Distribution System after the
system has been installed, Developer must first, (i) obtain Company prior
written consent (which consent shall not be unreasonably withheld or
delayed) and (ii) reimburse Company for all costs incurred by Company in
relocating the Gas Distribution System, including, but not limited to the
cost of redesigning and/or reengineering the Gas Distribution System, and
the cost of all materials and labor therefore.

1.4. Coordination of Installation. Company agrees to cooperate with Developer with
respect to the construction of the Gas Distribution System so as to minimize
interference with or delay to Developer's construction and development of the
Project. Developer has provided Company a copy of its anticipated construction
schedule for the Project, a true and correct copy of which is attached hereto as
Exhibit "B" and incorporated herein (the " Developer's Construction Schedule").
Developer acknowledges that Company will rely upon the Developer's
Construction Schedule for purposes of coordinating its acquisition of materials,
mobilization of equipment and labor at the worksite and installation of the Gas
Distribution System.

1.5. Ownership of Gas Distribution System; Maintenance. Notwithstanding any
provision contained herein to the contrary, the Gas Distribution System shall
remain the exclusive property of Company at all times during the term of this
Agreement and following its expiration or earlier termination. Company shall
have the sole obligation and responsibility for the maintenance of the Gas
Distribution System. Company shall at all times maintain the Gas Distribution
System in accordance with the requirements of all appropriate governmental and
regulatory agencies.

1.6. Supply Date. Subject to any delay caused by Force Majeure or the actions or
inactions of Developer, Company agrees that the Gas Distribution System shall
be complete and operational to provide propane gas service to the first completed
residential structure utilizing propane gas service at least ten (10) days prior to
the issuance of Certificate of Occupancy (CO) for the first residential structure in
the Project.

2. Minimum Gas Compliant Units; Installation of Internal Piping

2.1. Minimum GCU.

2.1.1. Developer acknowledges that Company will make a substantial economic
investment in order to construct the Gas Distribution System and that
Company is willing to undertake such investment given Company's
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anticipated usage of the Gas Distribution System by current and future
owners, occupants or residents in the Project. In consideration for the
substantial investment made by Company in constructing the Gas
Distribution System and the mutual covenants contained herein,
Developer agrees that sixty-one (61) residential units ("Minimum
Required GCU") in the Project shall have installed therein at least (a) a
large tankless gas water heater, (b) a range or gas cook top and wall oven.
In addition, Developer agrees that all model and speculative residential
units in the Project shall have installed therein (a) a large tankless gas
water heater (b) a range or gas cook top and wall oven, (c) a gas clothes
dryer, (d) a gas pool or spa heater, and (e) a gas fireplace. Each residential
unit constructed in compliance with the foregoing two (2) sentences shall
be referred to herein as a "Gas Compliant Unit" or "GCU" and each of the
appliances installed in a GCU shall be referred to herein as an "Appliance"
and collectively as the "Appliances". If natural gas ranges or dryers are
installed in the Project, Company will convert same to propane at a cost of
$75 per range and/or $75 per dryer.

2.1.2. Builder shall, within fifteen (15) days after the allowance of non-GCU has
been exceeded in the Project, pay Company an omission fee ("Omission
Fee") equal to the Omission Rate (as hereinafter defined) multiplied by the
integer obtained by subtracting the actual number of GCU in the Project
from the Minimum Required GCU. The Omission Rate shall equal
$620.00 x (1+ (Time x .04)). Time shall mean the number of years (and
partial years) between the Effective Date and the date upon which the
Omission Fee is paid. Builder shall pay to Company the Omission Fee for
all residences not completed by August 31, 2017. Nothing contained in
this Section 2.1.2 shall be construed as limiting other remedies available to
Company as result of the Builder's failure to comply with the Minimum
Required GCU requirement set forth herein.

2.2. Installation. Builder shall provide all labor, materials, equipment and supervision
to install (at no cost to Company) (a) each Appliance and (b) all internal piping,
venting and other equipment (the "Internal Piping") necessary to service the gas
appliances installed in each GCU for connection to the external gas meter
installed by Company at an external location (reasonably selected by Company)
at each GCU.

2.3. Ownership of Internal Piping, Appliances and External Piping.

2.3.1. All piping, meters, vents and other equipment installed by Company
between the main line of the Gas Distribution System and the external
meter installed by Company at each GCU (including such meter) (the
"External Piping") shall be the exclusive property of the Company.
Company shall at all times maintain the External Piping, including the
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meter, in accordance with the requirements of all appropriate
governmental agencies.

2.3.2. The Internal Piping (piping and venting beyond meter) and the Appliances
shall be the exclusive property of the Developer and its successors and
assigns. Developer or the successor or assign of Developer with respect to
each GCU shall at all times during and following the expiration or earlier
termination of this Agreement, service, maintain, repair and replace the
Internal Piping and the Appliances.

3. Payment to Builder for each GCU.

3.1. Company shall pay Builder the applicable amount set forth in the payment
schedule attached hereto as Exhibit "C" for each Qualified GCU (as hereinafter
defined) constructed in the Project (the "GCU Payment"). A GCU shall be
deemed a Qualified GCU only after (a) the Company commences supplying
propane gas service to the unit (i.e., the GCU is occupied by a rate paying
customer), and (b) Company receives a Compliance Affidavit from Builder with
respect to said unit in the form attached hereto as Exhibit "D".

3.1.1 Company shall pay to Builder a development access fee to permit gas
access into Project. The fee will be $18,300. The fee will be disbursed on
a schedule as units are completed (including the initial turn on of gas
service). The balance of the fee is due August 31, 2017. Disbursement to
the Builder as follows: $300 per Qualified GCU after the initial gas
service is turned on, payable as stated in 3.2.1.

3.2. GCU Payments shall be made quarterly by Company to Builder for the term of
this Agreement in the following manner:

3.2.1 For Qualified GCU that received propane gas service from the Company
for the first time ever in the first three months following execution of this
Agreement and every subsequent quarter, payment shall be made by the
25" of the following month.

4. Successors, Assigns And Assignment. The Developer and the Company each bind
itself, its successors, assigns and legal representatives to the other party in respect to

all covenants, agreements and obligations contained in this Agreement. If Developer
desires to convey to other builders or Developer any or all of the land upon which the
Project is to be constructed, such conveyance may not be undertaken and shall not be
effective until such builder or Developer expressly assumes all of the obligations and
responsibilities of Developer hereunder (to the reasonable satisfaction of Company).
Similarly, if Developer desires to assign this Agreement or any portion hereof to a
homeowner's association, as a condition of such assignment, the homeowner's
association shall pass a valid and appropriate resolution expressly assuming all of the
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obligations and responsibilities of Developer hereunder (such resolution being to the
reasonable satisfaction of Company).

Force Majeure. Neither Party shall be liable to the other for any failure to perform
pursuant to the terms and conditions of this Agreement to the extent such
performance was prevented by an event of Force Majeure. The term "Force Majeure”
shall mean Acts of God, strikes, lockouts, or other industrial disturbance, acts of the
public enemy, wars, riots, epidemics, industrial disturbances that affect the Parties or
its customers, breakage or non-foreseeable accident to machinery or lines of pipe, and
any other causes, whether of the kind herein enumerated or otherwise, not within the
control of the Party whose performance is affected and which, in each of the above
cases, by the exercise of due diligence such Party is unable to prevent or overcome
utilizing commercially reasonable efforts; such term shall likewise include the
inability of a Party to acquire, or delays on the part of such Party in acquiring at
reasonable cost and by the exercise of reasonable diligence, servitudes, rights of way,
grants, permits, permissions, licenses, materials or supplies which are required to
enable such Party to fulfill its obligations hereunder. The Party whose performance is
excused by an event of Force Majeure shall promptly notify the other Party in writing
of such occurrence and its estimated duration, shall promptly remedy such Force
Majeure if and to the extent reasonably possible and shall resume such performance
as soon as possible; provided, however, that neither Party shall be required to settle
any labor dispute against its will.

Duration.

6.1. Expiration; Automatic Extension. Subject to Subsection 5.2 hereof, this
Agreement shall automatically expire twenty (20) years after the effective date of
this Agreement. The term of this Agreement shall be automatically extended for
terms of one (1) year periods unless written notice is provided at least ninety (90)
days but no greater than one hundred twenty (120) days prior to the expiration of
the initial term of this Agreement or any extension thereto by one Party to the
other Party that it will not allow the extension of the term of this Agreement.

6.2. Early Termination. Notwithstanding any provision contained herein to the
Contrary, either Party may terminate this Agreement by providing the other at
least fifteen (15) days prior written notice if the Minimum Required GCU have
been constructed.

6.3. Survival of Easements. Notwithstanding the expiration or earlier termination of
this Agreement (regardless of the cause therefore), the easements created herein
and required to be granted herein shall survive, and the rights, privileges and
responsibilities created therein shall not be adversely affected by, the termination
or expiration of this Agreement
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7. Notices. Any notices sent by either party to the other pursuant to this Agreement
shall be sent by either U.S. mail, postage prepaid, return requested, or by receipted
overnight national delivery service (e.g., Federal Express), and shall, if not sooner
received, be deemed received three (3) business days after deposit in the United
States Mail, or one business day after receipt by any overnight national delivery
service, as aforesaid. All notices shall be addressed to each party at the following
address, or such other address as either party may hereafter designate to the other
party in writing:

If to Developer: Fisherman’s Cove of Southeast Volusia County,
LLC
201 Addison Way
Titusville, FL 32780
Attn: Dale L. Williams
Fax No. (321) 269-5328
Phone No.  (321) 269-4977

If to Company: Florida Public Utilities Company
401 South Dixie Highway
West Palm Beach, Florida 33401-5807
Attn: Marc Seagrave, Marketing Director
Fax No. (561) 833-8562
Phone No. (561) 838-1714

with a copy to: P.O. Box 530969
DeBary, Florida 32753-0969
Attn: Donald Kitner, General Manager
Fax No. (386) 668-2692
Phone No. (386) 668-2600

8. Governing Law: Dispute Resolution. This Agreement shall be governed by and
construed in accordance with the laws of the State of Florida without reference to the

laws of any other jurisdiction. Developer and Company agree to submit any disputes
arising under this agreement to non-binding mediation; provided, that applicable
statutes of limitation will be tolled during the pendency of such mediation. In the
event Company and Developer cannot in good faith agree on a mediator within
fifteen (15) days of the request of either party for mediation, or, if the parties remain
in dispute following mediation, any such dispute will be resolved by final, binding
arbitration. Arbitration shall be accomplished expeditiously in Orange County,
Florida, and shall be conducted by the American Arbitration Association (in
accordance with its rules) which will appoint three arbitrators, one of which must be
an attorney. The arbitrators shall render a written judgment accompanied by findings
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of fact and conclusions of law, which are subject to review by the appellate courts of
the State of Florida. Judgment upon the award rendered by the arbitrator(s) may be
entered in any Court having jurisdiction thereof. The parties shall share equally the
arbitrators' fees and costs until the prevailing party is determined or the parties have
agreed in writing to an alternate allocation of fees and costs. In any suit or arbitration
proceeding brought by either party, the prevailing party will be entitled to recover
attorneys' fees, costs and expenses actually incurred by the prevailing party in such
suit or arbitration proceeding or in any appeal. The parties consent that any
arbitration may be consolidated with any other arbitration concerning this Agreement
to which Company or Developer is a party and that a dispute shall not be submitted to
such binding arbitration if there are any third parties who are not subject to such
binding arbitration but who are proper parties to such dispute. This Section 7 shall
survive expiration or any termination of this Agreement.

Indemnity.

9.1.

9.2.

9.3.

Company agrees to protect, defend, reimburse, indemnify and hold the
Developer, its agents and employees and each of them, hereinafter collectively
referred to, for the purposes of this paragraph, as Developer, free and harmless
from and against any and all claims or damages (including attorneys' fees)
incurred by Developer by reason of the negligent or intentional installation of
the Gas Distribution System by Company; provided however, that Company
shall not be responsible to Developer for damages resulting out of bodily injury
or damages to property which are attributable to the negligent acts or omissions
of Developer, its respective agents, servants, employees, officers, tenants,
residents or homeowners.

Developer agrees to protect, defend, reimburse, indemnify and hold the
Company, its agents, and employees and each of them, hereinafter collectively
referred to, for the purposes of this paragraph, as Company, free and harmless
from and against any and all claims or damages (including attorneys' fees)
incurred by Company by reason of the negligent or intentional acts of
Developer and its respective agents, servants, employees, officers, tenants,
residents or homeowners; provided however, that Developer shall not be
responsible to Company for damages resulting out of bodily injury or damages
to property which are attributable to the negligent acts or omissions of
Company.

This Section § shall survive the expiration or early termination of this
Agreement.

10. Damages to Property; Limitation on Liability.
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11.

12.

10.1. Any damage to the Project caused by Company, its agents or employees, shall
be promptly repaired to the reasonable satisfaction of Developer at Company's
expense. Any damage caused to Company's equipment by Developer, its
agents, employees, contractors, subcontractors, tenants, residents or
homeowners shall be promptly repaired by Company at Developer's expense.
Developer will take all reasonable precautions to notify its agents, employees,
contractors, subcontractors, tenants, residents and homeowners of the location
of Company's equipment.

10.2. Company shall have no liability to Developer or any third party for any special,
indirect, incidental or consequential damages or loss of any kind, including,
without limitation, damages for personal injury, loss of profits or savings, loss
of use, or any other damages, whether based on strict liability, or negligence,
whether resulting from installation, use or maintenance of the Gas Distribution
System, breach of this Agreement or otherwise, except for direct, specific
damages to the extent caused by Company’s negligence or misconduct.

Miscellaneous. This Agreement constitutes the entire understanding and agreement
between the Parties and supersedes any and all prior negotiations, understandings or
agreements with respect to this subject matter. This Agreement may be amended
only by written instrument signed by both of the Parties. Whenever possible, each
provision of this Agreement shall be interpreted in such manner as to be effective and
valid under Florida law, but if any provision of this Agreement or the application
thereof to any Party or circumstance is prohibited by or invalid under applicable law,
that provision shall be effective only to the extent of such prohibition or invalidity,
without invalidating the remaining provisions of this Agreement or the application of
the same. Nothing contained herein shall be construed as a joint venture, partnership
or any other similar relationship between Company and Developer. The captions,
headings, titles, and subtitles herein are inserted for convenience of reference only
and are to be ignored in any construction of the provisions of this Agreement. This
Agreement shall be binding upon, and shall inure to the benefit of, the Parties, and
their respective successors and assigns, and no assignment shall relieve either Party of
such Party's obligations hereunder without written consent of the other Party. This
Agreement shall be subject to all applicable laws, rules, orders, permits, and
regulations of any federal, state, or local governmental authority having jurisdiction
over the Parties, their facilities, or the transactions contemplated. This Agreement
may be executed in one or more counterparts, each of which shall be deemed to be an
original, but all of which together shall constitute one in the same instrument.

Recording. This Agreement may be recorded by Company among the Public
Records of the County in which the Project is located.

13. Exclusivity. During the term of this Agreement and for a period of twenty (20) years
thereafter, Developer, its successors and assigns shall not install, cause to be installed,
or allow to be installed any other gas distribution system in the Project or any other
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system or mechanism for delivery of propane gas or propane to residents in the
Project except for use in recreational vehicles. Developer agrees that Company has
an exclusive right to provide propane gas services to the Project and that Developer
will not grant, or allow others to grant any easement or right-of-way for purposes of
delivering propane gas service. Developer agrees to include language
aforementioned in this paragraph in the Homeowners Deed Restrictions. Developer
certifies that there is no existing contractual agreement with any third party for the
provision of propane gas service to the Project, with the exception of this Agreement.

[remainder of page intentionally left blank]
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IN WITNESS WHEREOF, the Parties have caused this Agreement to be signed
by their respective duly authorized officers as of the date first above written.

COMPANY:

FLORIDA PUBLIC UTILITIES COMPANY,
a Florida corporation
Witnesses:

Sign:

Print; By:
Name:
Title:

Sign:

Print:

STATE OF FLORIDA

COUNTY OF

BEFORE ME, the undersigned authority, personally appeared ,
as of FLORIDA PUBLIC UTILITES COMPANY, a Florida
corporation, who is either personally known to me or who provided
as identification, and who acknowledged to and before me that he/she executed the
foregoing instrument freely and voluntarily on behalf of said corporation.

NOTARY PUBLIC, STATE OF FLORIDA
Print Name:

My Commission Expires:
(AFFIX NOTARY SEAL)
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DEVELOPER:

Fisherman’s Cove of Southeast Volusia County,

LLC
a Florida

Witnesses:

Sign:

Print: By:
Name:
Title:

Sign:

Print:

STATE OF FLORIDA

COUNTY OF

BEFORE ME, the undersigned authority, personally appeared ,
as of , a Florida
, who is either personally known to me or who provided

as identification, and who acknowledged to and before me that
he/she executed the foregoing instrument freely and voluntarily on behalf of said

NOTARY PUBLIC, STATE OF FLORIDA
Print Name:

My Commission Expires:
(AFFIX NOTARY SEAL)
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EXHIBIT “A”

A Legal Description of the Community Named Fisherman’s Cove
Volusia County, Florida
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EXHIBIT “B”

Developer’s Construction Schedule

Florida Public Utilities Company FPU Initials:
Project: Fisherman's Cove Date:
Developer Propane Gas Agreement Developer Initials:

Page 14 of 16
Date:
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EXHIBIT “C”

Qualified GCU $300.00

Optional Piping (payable for GCU units that have additional appliances installed)

Dryer $ 50.00
Pool Heater $ 75.00
Fireplace $ 40.00
Grill $ 30.00
Furnace (hydro-heat) $100.00
Florida Public Utilities Company FPU Initials:
Project: Fisherman's Cove Date:

Developer Propane Gas Agreement
Page 15 of 16
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Developer Initials:
Date:

1]



EXHIBIT “D”

Compliance Affidavit

Qualified GCU:

Address Connected Appliances
Florida Public Utilities Company FPU Initials:
Project: Fisherman's Cove Date:
Developer Propane Gas Agreement Developer Initials:
Page 16 of 16 -

Date:
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COST ESTIMATE DETAIL

LP Block System

1_1/4" IPS. PE Main Ext. to Serve:

Fishermans Cove

Highway US 1, Edgewater
DESCRIPTION

1_1/4" PE Main Extension:
1_1/4" PE Pipe

1_1/4" PE Tap Tee

1_1/4" (Stl.) Tap Tee
1_1/4" Trans. Fitting

1_1/4" PE 90 Degrees or 3-Way Tee

1_1/4" PE Cap

1_1/4" PE Valve

Tracer Wire & Warning Tape
Misc.Fittings and Regulator
Frt. & Handling

LP Tanks (1450Gal)

Sub - Total

Install Main: 1_1/4" PE
1_1/4" PE Pipe

1_1/4" PE Tap Tee

1._1/4" (Stl.) Tap Tee
1_1/4" Trans Fitting

1_1/4" PE Fittings

1_1/4" PE Valve
Directional Bore

Push & Pull 1_1/4" PE
Under 500'Premium
Asph.(Remove & Replace)
Conc.(Remove & Replace)
Restore Sod

Hand Ditch

Extra Depth (Over 42")
FPUC Crew

Eng. & Inspection

Survey

Permit

Misc. Labor & Install UG LP Tanks

SuUB - TOTAL
TOTAL EST. MAIN COST

(MAIN Cost Per FT.)

#

1,600

oOhWOOO

1,600

1

$1,085.50
0

—
W
o
=1

-
=
OO0 O0CO~NOCOO

$5.39

Prep. by:

UNIT OF
MEASR.

LF.
EA.
EA.
EA.
EA.
EA.
EA.
FT.
Lot

EA.

LF.
EA.
EA.
EA.
EA.
EA.
LF.
LF.
FT.
CF.
CF.
SF.
FT.
FT.
Day
Lot
Lot
Lot
Lot

Scribben

Unit
Price

$0.55
$12.00
$68.50
$14.00
$3.50
$2.50
$40.00
$0.10
$25.00
$0.37
$2,350.00

$2.25
$9.00
$11.00
$1.85
$6.75
$11.00
$10.50
$6.80
$0.32
$19.40
$21.25
$0.90
$1.90
$0.75
$520.00
$800.00

Date:

FPUC.
Labor

$0.00

$0.00
$680.00

$680.00

$680.00

2215

03/24/08 Sheet No.

Mat.
& Sup.

$880.00

$0.00

$0.00
$0.00
$10.50
$10.00
$0.00
$160.00
$25.00
$401.64
$0.00
$1,487.14

$0.00

$1.,487.14

Equip.

Outside
Labor

$0.00 $0.00

$3,375.00

$0.00

$0.00

$0.00

$47.25

$0.00

$0.00

$680.00

$0.00

$0.00

$0.00

$720.00

$1,520.00

$0.00
$0.00
$120.00

$0.00
$120.00 $6,342.25

$120.00 $6,342.25

C:ADocuments and Settings\CLEIDER\Local Settings

Other Total
Cost Estimate

$880.00
$0.00
$0.00
$0.00
$10.50
$10.00
$0.00
$160.00
$25.00
$401.64
$0.00
$0.00 $1,487.14

$3,375.00
$0.00
$0.00
$0.00
$47.25
$0.00
$0.00
$680.00
$0.00
$0.00
$0.00
$720.00
$1,520.00
$0.00
$0.00
$800.00
$0.00
$0.00
$0.00

$0.00 $7.142.25

$0.00 $8.629.39



Cash Flow Investment Analysis Date: 32412008 Reisont . 115
ProcedureNo.  ACT-5.11
Effective Date: ~ 4/21/2005
Increase margins by : Project Title: Fishermans Cove Initial Date
NR Residential ~ Commercial Beginning in Year: 2007 Prepared By:
Input Area: $ - per gal Approved By: Dir of Propane
Residential ~ Commercial Other Access Fee Dir of Mkig
Annual Gallons per Customer 226 Overall Result: Project meets or exceeds minimum 15 year required retum! Fin Analyst
Piping Expense § 100 CFO
Cost of SERVICE per Customer $ 47 Co0
Average Tank Charge $13.47 $8.00 $0.00 CEO
Non-Fuel Charge (Gallons} $1.00000 $0.35000 $0.00000 Occupancy Rate : 100%
Year 2007 2008 2009 210 21 212 213 M4 5 W6 w7 W8 2019 2N 20n
New Residential Customers 12 12 12 12 12 1
New Commercial Customers
Other Customers
Yotal Customers added for year 12 12 12 12 12 1 0 o 0 0 o 0 0 9 0
Lost Propane Cusiomers 3 3 3 2
Cumutative Customers. 12 24 6 48 80 a8t 81 L] 8 61 58 58 52 50 47
Other Income
Other Expenses 4,127
Capital Exp on Services & Access Fee 5,361 5.361 5,361 5,361 5361 447 - - - - - -
Capital Expenditures (Exc. Services) 52,330
Upfront Capital Exp (Contributions)’
Total Capital Expenditures by Year’ § 57691 § 5361 § 5361 § 5361 § 5361 § “u7 s -8 - $ - -3 - § -8 - 3 $ -
Ligt AEP ECC as contnbubon {credit)
Output Area: Cash Flow by Year
Total Base Revenue $4,646 $9,291 $13,937 $18,583 $23,228 $23.616 $23616  $236i6  $23,616 $23616  $22435  $21313  $20247  $19.235°  §$18,273
Other Income 0 0 0 0 0 0 0 0 0 ] 0 0 Q 0 0
$4,646 $9,291 $13.937 $16,583 $23.228 $23.616 $23616  $23616  $23616 $23616  $22435 $21.313  $20247  $19.23% $18,273
O8M Expense (Incl TOTI) 1,626 3,252 4878 6,504 8,130 8,265 8,265 8,265 8,265 8,265 7,852 7460 7,087 6,732 6,396
Other Expenses 4127 0 0 0 0 0 0 0 0 0 0 0 0 0 0
Piping Expense 1,200 1,200 1,200 1,200 1,200 100 0 0 0 0 0 0 0 0 0
Depreciation, Book 3,846 4,203 4,561 4918 5,276 5,305 5,305 5,305 5,305 5305 5305 5,305 5,305 5.305 5,305
10.799 8,655 10,639 12,622 14,606 13,671 13,571 13.571 13,571 13571 13,158 12,765 12,392 12038 - 11,11
Operating Income before Income Tax (6,153) 636 3.298 5961 8,623 9945 10,045 10,045 10,045 10,045 9277 . 8548 7,855 7.197 6,572
Adjust to cash flow:
Add: Depreciation, Book 3,846 4,203 4,561 4,918 5276 5305 5305 5305 5,305 5,305 5305 5305 5305 5305 5305
Add: Amortized Piping 1,200 1,200 1,200 1,200 1,200 100 0 0 0 0 0 0 0 0 0
Less: Actual Income Tax (5,981) (6,219) (2,873) (3713) 643 2712 4,662 5,162 5407 5,639 5476 5212 4,951 4,704 4,468
After Tax Cash Flow (before capital investments) 4874 12,258 11,932 12,452 14,455 12,638 10,688 10,188 9,943 971 9,106 8,642 8210 779 7409
Less: Piping Costs 1,200 1,200 1,200 1,200 1,200 100 0 0 0 00 0 0 0 [
Less: Capital Expenditure - Cash Outlay 57,691 5,361 5361 5361 5361 447 - - - - - - - - -
Memo: Cumulative Capital Expenditure ” 57,691 63,052 68.413 73.774 79,134 79,581 79,581 79,581 79,581 79,581 79,581 79,581 79,581 79.581 79,581
Asset remaining vaiue 62.569
Net Cash Flow w15y enng book vakue) (54.017) 5697 531 5891 7,894 12,091 10,688 10,188 9,943 971 9,106 8,642 8210 7,799 69,978
Net Present Value (fifteen years) $ 1,000 zoo - Monis Roxunad Rotian
Operating Income before Incoma Tax (6.153) 636 3298 5.961 8623 9945 10.045 10.045 10,045 10,045 9217 8,548 7.855 7197 6.572
Less:Interest Costs* 2053 1,836 1.632 1.408 1.108 649 243 0 0 0 0 0 0 0 0
Net Income hefore Taxes {8.206) (1.200) 1.666 4,552 1515 9,296 9,802 10,045 10,045 10,045 9.217 8,548 7855 7197 6,572
Less: Book Income Tax {37.63%) (3.087) (4523 627 1713 2827 3497 3688 3779 3779 3779 3490 3,216 2955 2708 2472
Net tncome after Book IIT (5.119) {749) 1.03% 2840 4688 5799 6.115 6,266 6.266 6.266 5787 5332 4,900 4.490 4,100
Earnings Per Share - lnvestment
Corporate EPS after Investment 07 on on 07 071 on 071 on a7 - 07 07 071 on 071 07
Cumulative Net Cash Flow (54.017) (48.320) (42,949} (37.057) {29.163) {17.072) {6.383) 3.805 13.748 23459 32,566 41,207 49,417 571.216 127,194
Cumulative Depr. Reserve 3.846 8,049 12610 17 529 22804 28,110 33415 38720 44,026 49,331 54637 59,942 65,248 70553 75858
Cumulative Piping Allowanca 0 0 0 0 0 0 0 0 0 9 0 0 0 0 0
Book Rate of Return -5.69% 1.98% 4.7% 7.55% 10.29% 12.53% 13.77% 15.33% 17.62% 20.71%  23.20% 2715%  34.4%%  4973% 110.12%
Economic Value Added (EVA) (11,143) (7,163) {5.699) (4.189) (2.654) (1,213 {568) 137 933 1728 2045 2386 2750 3435 66,110
NPV(EVA) § (15,000
Average Rate of Return on lnvestment: Revenue Comparison: Customer Totals: 15 Yr Total
Net Present Value of Cap. Exp. 73,218 Four Year Revenue $74331 Added Residential Customers 61
Net Present Value of Pip. Exp. 4,676 15 Years (IRR) 15% Added Commercial Customers -
‘Summary of Rates used Required Raturm 15.00% Added Industrial Customers
Oepreciation Book % 6567% Ratwo of Debl Finaricing 50.% 2 1 6 CONFIDENTIAL Cumulative Customers 61
income Tax % 3702% O&M E spense % 3.
Bao Eamngs po Sharo ® ern i CowNoN-RE(‘—uLATEE'psov%AR Waler Healer Range ¥lNPV Tomplate3/24/20082 36 Pt Capital Expenditure per Customer § 1,305



Book Rate of Return
Economic Value Added (EVA)
NPV (EVA) §

Net Present Value of Cap. Exp.
Net Present Value of Pip. Exp.

Summary of Rates used
Depreciation Book %
Income Tax %

Base Eamings per Share

IACQUISITIONS (Data Input):

Portion of purchase price as Goodwill
|NOTES:

-5.69%
(11,143)
{15,000)

73,218
4,676

198%
(7.163)

6.67%
31.62%

on

10.29%
(2,654)

7.55%
{4,189)

4.79%
(5,699)

Average Rate of Return on Investment:

15 Years (IRR) 15%

Required Return 1 5.00%

Ratio of Debt Financing 50.00%
O8M Expense % 3%
Interest Rata 1.60%

12.53%
(1,213)

13.77%  15.33%  17.62%
(568) 137 933

Revenue Comparison:
Four Year Revenue

CONFIDENTIAL

Enter amount of purchase price above fair market value of assets less liabilities - if negative enter "0".

2217

Fishermans Cove NON-REGULATED 15 YEAR Water Heator Range xisNPV Template3/24/20082:42 PM

20.71%  23.20%  2715%  3419%  49.73%
1,728 2,045 2,386 2,750 3,135
Customer Tofals: 15 Yr Total

$74,331 Added Residential Customers 61
Added Commercial Customers -

Added Industrial Customers -

Cumulative Customers 61

Capital Expenditure per Customer $ 1,305

Yy 2 oFa

110.12%
66,110



Schedule D-4b REACQUIRED BONDS Page 1 of 1

FLORIDA PUBLIC SERVICE COMMISSION  EXPLANATION:  Supply a statement of the company's policy on treatment of profit or loss Type of Data Shown:
from reacquired bonds. Detail any profit or loss on recquired bonds for ___ Projected Test Year Ended 12/31/08
COMPANY: Florida Public Utilities the test year and prior year. ____ Prior Year Ended 12/31/07
Consolidated Electric Division _____ Historical Test Year Ended 12/31/06

Witness: Doreen Cox, Robert Camfield

DOCKET NO.: 070304-El

In the interest of its retail customers and shareholders, the policy of Florida Public Utilities Company on this issue is

to profitably reacquire outstanding debt when economic and capital market conditions afford such opportunities.

History suggests, however, that conditions vary substantially from one time to another, such that favorable opportunities
to reacquire debt will occur infrequently and randomly. The Company will share the profits and losses associated

with reacquired debt fairly with its retail customers.

Supporting Schedules: Recap Schedules:
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Clara Leider

From: Mike Welsh [mpwelsh@CAEnergy.com]
Sent: Friday, July 13, 2007 10:58 AM

To: Cox Doreen

Cc: Khojasteh Mehrdad

Subject: forgot the attachment for previous message

Attachments: HC-MFRS-1 .xls
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Schedule C-1

ADJUSTED JURISDICTIONAL NET OPERATING INCOME

Page 1 of 1

FLORIDA PUBLIC SERVICE COMMISSION

COMPANY FLORIDA PUBLIC UTILITIES
Consolidated Electric Division
DOCKET NO.: 070304-E!

EXPLANATION: Provide the calculation of jurisdictional net operating
income for the test year, the prior year and the most

recent historical year.

Type of Data Shown:

Projected Test Year Ended 12/31/2008
Prior Year Ended 12/31/2007

Historical Year Ended 12/31/2006
Witness: Mehrdad Khojasteh, Cheryl Martin

[§] (2} (3) (4) (8) () 7)
Adjusted
Non- Total Jurisdictional Jurisdictional Jurisdictional

Line Total Company Electric Electric Jurisdictional Amount Adjustments Amount

No. Per Books Utility (1H+2) Factor (3)x({4) {Schedule C-2) (5)+(6)

1. Operating Revenues:

2 Sales of Electricity 53,115,151 53,115,151 100% 53,115,151 0 53,116,151

3 Other Operating Revenues 1,017,472 1,017,472 100% 1,017,472 [ 1,017,472

4, Total Operating Revenues 54,132,623 54,132,623 100% 54,132,623 0 54,132,823

5 Operating Expenses.

8 Operation & Maintenance:

7 Fuel - 100% - Q -

8. Purchased Power 2,331,004 2,331,804 100% 2,331,004 0 2,331,904

El Other 004,028 904,028 100% 904,028 0 904,028

10 Depreciation & Amortization 212,148 212,148 100% 212,148 0 212,148

1 Decommissioning Expense . 100% - 0 .

12 Taxes Other Than Income Taxes 302,223 302,223 100% 302,223 0 302,228

13 Income Taxes 5,800 6,800 100% 5,800 0 5,800

14 Deferred Income Taxes-Net {33,170) {38,170) 100% (33,170) 0 (33,170)

15 Investment Tax Credit-Net (2,688) (2,688) 100% {2,688) ] {2,688)

16. (Gain)/Loss on Disposal of Plant - 100% - 0 -

17 Total Operating Expenses 3,720,243 3,720,243 100% 3,720,243 Q 3,720,243

18 Net Operating Income 50,412,380 50,412,380 100% 50,412,380 1} 50,412,380
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Schedule C-1 ADJUSTED JURISDICTIONAL NET OPERATING
FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide the calculation of jurisdictional net oper:

income for the test year, the prior year and the n
COMPANY:FLORIDA PUBLIC UTILITIES recent historical year.

Consolidated Electric Division
DOCKET NO.: 070304-El
M (2) 3 (4)
Non- Total

Line Total Company Electric Electric Jurisdictional
No. Per Books Utility (1)-(2) Factor
1 Operating Revenues:
2. Sales of Electricity 61,822,965 61,822,965 100%
3. Other Operating Revenues 1,022,823 1,022,823 100%
4 Total Operating Revenues 62,845,789 62,845,789 100%
5, Operating Expenses:
6. Operation & Maintenance:
7. Fuel - 100%
8. Purchased Power 2,331,904 2,331,904 100%
9. Other 1,125,105 1,125,105 100%
10. Depreciation & Amortization 228,779 228,779 100%
11. Decommissioning Expense - 100%
12. Taxes Other Than Income Taxes 302,223 302,223 100%
13. Income Taxes 5,800 5,800 100%
14. Deferred Income Taxes-Net (33,170) (33,170) 100%
15. Investment Tax Credit-Net (2,688) (2,688) 100%
186. (Gain)/Loss on Disposal of Plant - 100%
17. Total Operating Expenses 3,957,953 3,957,953 100%
18. Net Operating Income 58,887,836 58,887,836 100%

2222
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i INCOME

ating
most

Type of Data Shown:

Projected Test Year Ended 12/31/2008
Prior Year Ended 12/31/2007

Historical Year Ended 12/31/2006
Witness: Mehrdad Khojasteh, Cheryl Martin

®

Jurisdictional
Amount
(3)x(4)

61,822,965
1,022,823
62,845,789

2,331,904
1,125,105
228,779

302,223

5,800
(33,170)
(2,688)

3,957,953

58,687,836

5}
Adjusted
Jurisdictional
Amount
(5)+(8)

(6)

Jurisdictional
Adjustments
(Schedule C-2)

o

61,822,965
0 1,022,823
0 62,845,789

2,331,904
1,125,105
228,779

302,223
5,800

(33,170)
(2,688)

[=lejoaleNoNoleNeNoNo)

3,957,953

o

58,887,836
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Schedule C-2 NET OPERATING INCOME ADJUSTMENTS

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide a schedule of net operating income adjustments
for the test year, the prior year and the most recent
COMPANY:FLORIDA PUBLIC UTILITIES historical year. Provide the details of all adjustments on
Consolidated Electric Division Schedule C-3.

DOCKET NO.: 070304-El

Jurisdictional (1) (2) (3) (4) (5) (8)
Line Amount
No. Schedule C-1
Col. 5
Operating Revenues
Sales of Electricity 53,115,151
Other Operating Revenues 1,017,472
Total Operating Revenues 54,132,623
Operating Expenses: -
Operation & Maintenance: -
Fuel (nonrecoverable) -
Purchased Power 2,331,904
Other 904,028
Depreciation & Amortization 212,146
Decommissioning Expense -
Taxes Other Than Income Taxes 302,223
Income Taxes 5,800
Deferred Income Taxes-Net (33,170)
Investment Tax Credit-Net {2,688)
(Gain)/Loss on Disposal of Plant -
Total Operating Expenses 3,720,243
Net Operating Income 50,412,380

Type of Data Shown:

Projected Test Year Ended 12/31/2008
Prior Year Ended 12/31/2007

Historical Year Ended 12/31/2006
Witness: Mehrdad Khojasteh, Cheryl Martin

9) (10) (11} (12) Adjusted

Total Jurisdictional

Adjustments NOI

$ - ] 53,115,151

$ - $ 1,017,472

3 - $ 54,132,623

3 - $ -

3 - $ -

$ - $ -

$ - $ 2,331,904

$ - $ 904.028

$ - 3 212 %48

S - 3 -

$ - $ 302,223

$ - $ 5,800

$ - 3 (33,170)

$ - 3 (2,688)

3 - $ -

$ - $ 3,720,243

$ - $ 50,412,380
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FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide a schedule of net operating income adjustments
for the test year, the prior year and the most recent
COMPANY:FLORIDA PUBLIC UTILITIES historical year Provide the details of all adjustments on
Consolidated Electric Division Schedule C-3.
DOCKET NO.: 070304-E1

Jurisdictional [&B] (2) (3) (4} (5) (6)
Line Amount
No. Schedule C-1
Col. 5
Operating Revenues:

Sales of Electricity 61,822,965
Other Operating Revenues 1,022,823
Total Operating Revenues 62,845,789

Operating Expenses: -

Operation & Maintenance: -

Fuel (nonrecoverable) -
Purchased Power 2,331,804
Other 1,125,105
Depreciation & Amortization 228,779

Decommissioning Expense -
Taxes Other Than Income Taxes 302,223
income Taxes 5,800
Deferred Income Taxes-Net (33,170)
Investment Tax Credit-Net (2,688)

{Gain)/Loss on Disposal of Plant -
Total Operating Expenses 3,957,953
Net Operating Income 58,887,836

Type of Data Shown:

Projected Test Year Ended 12/31/2008
Prior Year Ended 12/31/2007

Historical Year Ended 12/31/2006
Witness: Mehrdad Khojasteh, Chery! Martin

(9) (10) (1) 12) Adjusted
Total Jurisdictional

Adjustments NOI
$ - $ 61,822,965
$ - $ 1,022,823
$ - $ 62,845,789
$ - $ -
3 - 3 -
$ - $ -
$ - $ 2,331,904
3 - 3 1,125,105
$ - $ 228,779
3 - $ -
3 - $ 302,223
s - s 5.8C0
3 - $ 33.°7C
$ - $ (2,688)
$ - 3 -
$ - $ 3,957,953
3 - $ 58,887,836
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Schedule D-5

PREFERRED STOCK OUTSTANDING

Page 1 of 2

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION:  Provide the data as specified for preferred stock Type of Data Shown:
on a 13-month average basis for the test year,
COMPANY: Florida Public Utilities prior year, and historical base year. __Prior Year Ended 12/31/07
Consolidated Electric Division _____Historical Test Year Ended 12/31/06
Witness: Doreen Cox, Robert Camfield
DOCKET NO.: 070304-El
(1) @ (3) (4) %) (6) (7) ()] 9 (10) (an (12) (13)
Call 13-month (Discount) (Discount) Issuing Issuing Dollar Effective
Provisions Principal Average Premium on Premium Expense on Expense Net Dividend Cost
Line Description, Issue or Special Amount Principal Amt. Principal Associated Principal Associated Proceeds on Face Value Rate
No. Coupon Rate Date Restrictions Sold Outstanding Amount Sold with (6) Amount Sold with (6) (6)+(8)-(10) (2) X (6) (12)(11)
For Historical Test Year 2006
1. 4.75% Cumulative  12/28/1945 $600,000 $600,000 N/A N/A N/A N/A $600,000 $28,500 4.75%
2.  Preferred Stock
3.
4. For Prior Year 2007
5. 4.75% Cumulative  12/28/1945 $600,000 $600,000 N/A N/A N/A N/A $600,000 $28,500 4.75%
6.
7.
8.
9.
10.
11.
12.
13.
14.
15.
16.
17.
18.
19.
20.
21. Total $600,000 $600,000 N/A N/A N/A N/A $600,000 $28,500 4.75%
22. Weighted Average Cost of Preferred Stock 4.75%

Supporting Schedules:
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Schedule D-5

PREFERRED STOCK OUTSTANDING

Page 1 of 2

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION:  Provide the data as specified for preferred stock Type of Data Shown:
on a 13-month average basis for the test year, __ Projected Test Year Ended 12/31/08
COMPANY:: Florida Public Utilities prior year, and historical base year.
Consolidated Electric Division
Witness: Doreen Cox, Robert Camfield
DOCKET NO.: 070304-El
Mm@ ®3) (4) (5) (6) ) (8) (9) (10) (1) (12) (13)
Call 13-month (Discount) (Discount) Issuing Issuing Dollar Effective

Provisions Principal Average Premium on Premium Expense on Expense Net Dividend Cost
Line Description, Issue or Special Amount Principal Amt. Principal Associated Principal Associated Proceeds on Face Value Rate
No. Coupon Rate Date Restrictions Sold Outstanding Amount Sold with (6) Amount Sold with (6) (6)+(8){10) (2) X (6) (12)(11)

For Test Year 2008

1. 4.75% Cumulative 12/28/1945 $600,000 $600,000 N/A N/A N/A N/A $600,000 $28,500 4.75%
2. Preferred Stock
3.
4.
5.
6.
7.
8.
9.
10.
11.
12.
13.
14.
15.
16.
17.
18.
19.
20.
21. Total $600,000 $600,000 N/A N/A N/A N/A $600,000 $28,500 4.75%
22. Weighted Average Cost of Preferred Stock 4.75%

Supporting Schedules:
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Recap Schedules:



Schedule D-6

CUSTOMER DEPOSITS

Page of

FLORIDA PUBLIC SERVICE COMMISSION

COMPANY: Florida Public Utilities
Consolidated Electric Division

DOCKET NO.: 070304-El

EXPLANATION Provide monthly balances, interest rates, and interest payments on
customer deposits for the test year, the prior year, and historical

Type of Data Shown:

Historical Test Year Ended 12/31/06
Witness: Doreen Cox, Robert Camfield

m @

3 ) (5) (6) Q) (®) 9) (10)
Active Active Actual
Customer Customer Inactive Total Interest Interest Total Payments and
Month Deposits Deposits Customer Deposits Payments Payments Interest Credits on
Line and at 6.00% at7.00% Deposits (3)+(4)+(5) (3) X 6%/12 (3) X 7%/12 (7)+(8) Bills
No. Year
1. December, '05 1,421,005 654,364 2,075,368 7.105 3,817 10,922
2. January, '06 1,425,676 656,515 2,082,190 7.128 3,830 10,958
3. February 1,437,005 661,732 2,098,737 7,185 3,860 11,045
4. March 1,442,879 664,437 2,107,316 7,214 3,876 11,090
5. April 1,447,773 666,690 2,114,463 7,239 3,889 11,128
6. May 1,450,915 668,137 2,119,052 7,255 3,897 11,152
7. June 1,447,804 666,705 N/A 2,114,509 7,239 3,889 11,128 N/A
8. July 1,456,178 670,561 2,126,739 7,281 3,912 11,192
9. August 1,460,124 672,378 2,132,502 7.301 3,922 11,223
10. September 1,460,090 672,362 2,132,453 7,300 3,922 11,223
11. October 1,476,808 680,061 2,156,869 7,384 3,967 11,351
12. November 1,502,347 691,821 2,194,168 7512 4,036 11,547
13. December 1,590,029 732,198 2,322,227 7.950 4,271 12,221
13 Month Average $2,136,661
12 Month Total $87,988 $47,271 $135,259
Effective Interest Rate
12 Month Interest
Expense (9) divided
by Total Deposits (6) 6.32%

Supporting Schedules:
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Recap Schedules:



Schedule D-6 CUSTOMER DEPOSITS Page of

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION:  Provide monthly balances, interest rates, and interest payments on Type of Data Shown:

customer deposits for the test year, the prior year, and historical
COMPANY: Florida Public Utilities

Consolidated Electric Division Historical Test Year Ended 12/31/06

Witness: Doreen Cox, Robert Camfield
DOCKET NO.: 070304-El

(1) (2) (3) (4) 5 (6) (7} (8) 9) (10)

Active Active

Actual
Customer Customer Inactive Total Interest Interest Total Payments and
Month Deposits Deposits Customer Deposits Payments Payments Interest Credits on
Line and at 6.00% at 7.00% Deposits (3)+{4)+(5) (3) X 6%/12 (3) X 7%/12 (7)+(8) Bills
No. Year
1. December, '05 2,075,368
2. January, '06 2,082,190 10,806
3. February 2,098,737 11,297
4. March 2,107,316 9,618
5. April 2,114,463 10,239
6. May 2,119,052 10,657
7. June 2,114,509 10,239
8. July 2,126,739 11,656
9. August 2,132,502 10,676
10. September 2,132,452 11,391
1. October 2,156,868 10,408
12. November 2,194,167 11,987
13. December 2,322,227 10,652
13 Month Average $2,136,661
12 Month Total $129,626
Effective Interest Rate
12 Month Interest
Expense (9) divided
by Total Deposits (6) 6.07%
Supporting Schedules: Recap Schedules:
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Schedule D-6 CUSTOMER DEPOSITS Page  of

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION Provide monthly balances, interest rates, and interest payments on Type of Data Shown:
customer deposits for the test year, the prior year, and historical
COMPANY: Florida Public Utilities __ Prior Year Ended 12/31/07
Consolidated Electric Division

Witness: Doreen Cox, Robert Camfield
DOCKET NO.: 070304-E}

M 2) (3) (4) (5) (6) (1) (8) (9) (10)

Active Active Actual
Customer Customer Inactive Total Interest Interest Total Payments and
Month Deposits Deposits Customer Deposits Payments Payments Interest Credits on
Line and at 6.00% at 7.00% Deposits (3)+4)+(5) (3) X 6%/12 (3) X 7%/12 (7)+(8) Bills
No. Year
1. December, '06 1,590,029 732,198 2,322,227 7.950 4,271 12,221
2. January, '07 1,589,106 731,773 2,320,879 7,946 4,269 12,214
3. February 1,599,207 736,425 2,335,632 7.996 4,296 12,292
4, March 1,809,061 833,061 2,642,123 9,045 4,860 13,905
5. April 1,822,307 839,161 2,661,468 9,112 4,895 14,007
6. May 1,835,650 845,305 2,680,956 9,178 4,931 14,109
7. June 1,849,091 851,495 N/A 2,700,586 9,245 4,967 14,213 N/A
8. July 1,862,630 857,729 2,720,360 9,313 5,003 14,317
9. August 1,876,269 864,010 2,740,278 9,381 5,040 14,421
10. September 1,890,007 870,336 2,760,343 9,450 5,077 14,527
11. October 1,903,845 876,709 2,780,554 9,519 5,114 14,633
12. November 1,917,785 883,128 2,800,914 9,589 5,152 14,741
13. December 1,931,828 889,594 2,821,422 9,659 5,189 14,848
13 Month Average $2,637,518
12 Month Total $109,434 $58,793 $168,227
Effective Interest Rate
12 Month Interest
Expense (9) divided
by Total Deposits (6) 6.32%
Supporting Schedules: Recap Schedules:
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Schedule D-6

CUSTOMER DEPOSITS

Page of

FLORIDA PUBLIC SERVICE COMMISSION

COMPANY: Florida Public Utilities
Consolidated Electric Division

DOCKET NO.: 070304-El

EXPLANATION Provide monthly balances, interest rates, and interest payments on
customer deposits for the test year, the prior year, and historical

Type of Data Shown:

Projected Test Year Ended 12/31/08

Witness: Doreen Cox, Robert Camfield

M 2 (3)

4

(5 (6) (7) (8) 9) (10)
Active Active Actual
Customer Customer Inactive Total Interest Interest Total Payments and
Month Deposits Deposits Customer Deposits Payments Payments Interest Credits on
Line and at 6.00% at 7.00% Deposits (3)+(4)+(5) (3) X 6%/12 (3) X 7%/12 (7) +(8) Bills
No. Year
1. December, '06 1,931,828 889,594 2,821,422 9,659 5,189 14,848
2. January, '07 1,945,973 896,108 2,842,081 9,730 5,227 14,957
3. February 1,960,221 902,669 2,862,890 9,801 5,266 15,067
4. March 1,974,574 909,279 2,883,853 9,873 5,304 15177
5. April 1,989,032 915,937 2,904,968 9,945 5,343 15,288
6. May 2,003,596 922,643 2,926,239 10,018 5,382 15,400
7. June 2,018,266 929,399 N/A 2,947,665 10,091 5,421 15,513 N/A
8. July 2,033,044 936,204 2,969,248 10,165 5,461 15,626
9. August 2,047,930 943,059 2,990,989 10,240 5,501 15,741
10. September 2,062,925 949,964 3,012,889 10,315 5,541 15,856
11. October 2,078,030 956,920 3,034,949 10,390 5,582 15,972
12. November 2,093,245 963,926 3,057,172 10,466 5,623 16,089
13. December 2,108,572 970,984 3,079,556 10,543 5,664 16,207
13 Month Average $2,948,763
12 Month Total $121,577 $65,316 $186,893
Effective Interest Rate
12 Month Interest
Expense (9) divided
by Total Deposits (6) 6.32%

Supporting Schedules:
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Recap Schedules:



Schedule D-7 COMMON STOCK DATA Page 1 of 1

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide the most recent five year data for the company, or consolidated Type of Data Shown:
parent if the company is not publicly traded as indicated. To the extent
COMPANY: Florida Public Utilities the requested data is available from other sources, the Company can
Consolidated Electric Division reference and attach the information to comply with the requirements of
this MFR. Witness: Doreen Cox, Robert Camfield

DOCKET NO.: 070304-El

Line 2002 2003 2004 2005 2006

No. Year Year Year Year Year
1. Pre-tax Interest Coverage Ratio (x) 25 23 26 3.0 29
2. Earned Returns on Average Book Equity (%) 11.1% 6.9% 8.4% 9.5% 8.9%
3. Book Value/Share ($) $ 532 $ 708 $ 7.3 $ 764 $ 794
4. Dividends/Share ($) $ 038 $ 039 $ 040 $ o $ 042
5. Eamnings/Share ($) $ 057 $ 043 $ 060 $ 071 $ 069
6. Market Value/Share ($) $ 990 $ 1053 $ 1277 $ 13.37 $ 1353
7. Market/Book Ratio (%) 186.1% 148.7% 174.7% 175.0% 170.4%
8. Price/Earning Ratio (6) / (5) $ 17.37 $ 2449 $ 21.28 $ 18.83 $ 19.61

* Excluding the Sale of Water Division

Supporting Schedules: Recap Schedules:
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Schedule D-9 FINANCIAL INDICATORS - SUMMARY Page 1 of 1

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide financial indicators for the test year under current and Type of Data Shown:
proposed rates, the prior year, and historical base year. __Projected Test YearEnded ___ / [/
COMPANY: Florida Public Utilities ___ PriorYearEnded _ / [
Consolidated Electric Division ____ Historical Test Year Ended I

Witness: Doreen Cox, Robert Camfield
DOCKET NO.: 070304-El

Line Historic Prior Test Year Test Year
No. Indicator Base Year Year Current Rates Proposed Rates
2006 2007 2008

Interest Coverage Ratios:

Including AFUDC in Income Before Interest Charges N/A N/A N/A N/A
Excluding AFUDC in Income Before interest Charges
AFUDC as a percent of Income Available for Common N/A N/A N/A N/A

Percent of Construction Funds Generated Internally

Fixed Charges: -

Interest
Lease Payments N/A N/A N/A N/A
Sinking Funds Payments 0 0 1,409,000 1,409,000
Tax on Sinking Fund Payments - - 530,066 530,066
Ratio of Earnings to Fixed Charges

Including AFUDC N/A N/A N/A N/A
Excluding AFUDC

Supporting Schedules: Recap Schedules:
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Florida Public Utilities
Long-Term Debt

Start of
Sinking Fund March 31 December 31 December 31
GL# Payments 2007 2006 2005
First mortgage bonds series
9.57 % due 2018 5/1/2008 10,000,000 10,000,000 10,000,000
10.03 % due 2018 5/1/12008 5,500,000 5,500,000 5,500,000
9.08 % due 2022 n/a 8,000,000 8,000,000 8,000,000
4.90 % due 2031 nfa 14,000,000 14,000,000 14,000,000
6.85 % due 2031 n/a 15,000,000 15,000,000 15,000,000
Total long-term debt 2210 52,500,000 52,500,000 52,500,000
Unamortized debt discount 1810 (1,777,139) (1,797,719) (1,880,040)
LT DEBT net of Unamortized Debt Discount (10K & 10Q) 50,722,861 50,702,281 50,619,960
Unamortized Loss on Reacquired Debt 1890 (204,170) (208.741) 227,025)
(2,006,460) (2,107,065)
LT DEBT net of Unamortized Debt Discount & Loss on Reacq Debt 50,518,691 __ 50,493,540 _ 50,392,935
(2,056,763)
3/24/2008 C:\Documents and Settings\CLEIDER\Local Settings\Temporary Internet Files\OLK467\D's_030707.xIs 3:51 PM
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FPU
Unamortized Debt Discount
100.1810.1

Monthly
Amoitization Dec 2005 Jan 2006 Feb 2006 Mar 2006 Apr 2006 May 2006 Jun 2006 Jul 2006 Aug 2006 Sep 2006 Oct 2006 Nov 2006 Dec 2006 13 Mth Avg
$10Mm $ 601 $ 52,882 $ 52,281 § 51680 S 51,079 $ 50478 S 49878 $ 49,277 §$ 48676 $ 48,075 $ 47474 & 46,873 § 46,272 $ 45671 § 49,277
$5.5M $ 324 $ 28,473 § 28,150 § 27826 $ 27502 $ 27179 § 26,855 $ 26,532 $ 26,208 $ 25885 $ 25561 & 25237 § 24914 3 24590 $§ 26,532
$8M 3 333 § 67,103 $ 66,764 S 66,425 S 66,086 $ 65,747 § 65408 $ 65,070 $ 64,731 64,392 § 64,053 $ 63,714 % 63,375 § 63,036 $ 65070
$15M $ 3357 § 1,037,441 § 1034084 S 1.030.727 S 1.027.369 § 1.024012 § 1,020,654 % 1,017,297 § 1013940 S 1,010582 § 1007225 S 1,003,867 § 1,000,510 S 997.152 $1,017,297
$14M $ 2239 $ 694,140 3 691,901 S 689,661 S 687,422 $ 685,183 § 682,944 § 680,704 § 678,465 § 676,226 § 673,986 $ 671,747 $ 669,508 3 667,269 $ 680,704
$ 6860 $ 1880040 $ 1873180 S 1866319 § 1859459 § 1852599 § 1845739 $ 1838879 & 1832019 $§ 1825150 § 1818299 § 1811433 $§ 1804579 $ 1,797,719 $1,838,879
Amortization Dec 2006 Jan 2007 Feb 2007 Mar 2007 Apr 2007 May 2007 Jun 2007 Jul 2007 Aug 2007 Sep 2007 Oct 2007 Nov 2007 Dec 2007 13 Mth Avg
$10M $ 601 $ 45671 45,070 S 44469 $ 43869 $ 43,268 § 42667 % 42,066 $ 41,465 $ 40,864 $ 40,263 % 39,662 $ 39,061 § 38460 $ 42,066
$5.5M $ 324 § 24590 § 24267 S 23943 § 23620 $ 23,296 $ 22972 % 22649 § 22325 $ 22002 $ 21678 §$ 21355 $ 21031 § 20,707 $ 22649
$8M $ 339 § 63,036 § 62,697 S 62358 $ 62,019 $ 61,680 $ 61341 § 61,002 $ 60,664 $ 60,325 $ 59,986 $ 59647 $ 59,308 $ 58,969 $ 61,002
$15M $ 3357 §$ 997,162 § 993,795 S 990,438 $ 987,080 $ 983,723 § 980,365 $ 977,008 $ 973,651 § 970,293 $ 966,936 $ 963,578 § 960,221 $ 956,863 $ 977,008
$1aM $ 2236 S 667,269 $ 665,033 $ 662,797 $ 660,561 $ 658,326 $ 656,080 $ 653,854 § 651618 $ 649,383 $ 647,147 $ 644,911 § 642,675 § 640,440 $ 653,854
$ 6857 $ 1,797,719 $ 1,790,862 S 1,784,006 $ 1,777,149 % 1,770,232 § 1763436 $ 1,756,579 $ 1749723 $ 1742866 $ 1,736,010 $ 1,729,153 $§ 1,722,297 $ 1,715440 $1,756,579
Monthly
Amartization Dec 2007 Jan 2008 Feb 2008 Mar 2008 Apr 2008 May 2008 Jun 2008 Jul 2008 Aug 2008 Sep 2008 Oct 2008 Nov 2008 Dec 2008 13 Mth Avg
$10M $. 601 3 38460 $ 37860 $ 37259 § 36,658 % 36,057 $ 35456 § 34855 § 34254 & 33,653 § 33,052 § 32451 § 31,851 § 31250 $ 34,855
$5.5M $ 324 % 20,707 $ 20,384 S 20,060 S 19,737 § 19,413 § 19,090 § 18,766 $ 18,443 $ 18,119 § 17,795 § 17472 $ 17,148 $ 16,826 $ 18,766
$8M $ 339 % 58,969 $ 58,630 $ 58,291 § 57952 § 57613 % 57274 $ 56,935 § 56,597 $ 56,258 $ 55919 § 55,580 $ 55241 % 54902 $ 56,935
$15M $ 3357 3 956,863 $ 953,506 $ 950149 § 946,791 $ 943,434 % 940,076 3 936,719 $ 933361 $ 930,004 $ 926,647 § 923289 $ 919,932 $ 916,574 $ 936,719
$14M 3 223 . $ 640,440 § 638,204 S 635,968 § 633,732 § 631,497 § 629,261 $ 627,025 $ 624,789 § 622,554 $ 620,318 $ 618,082 % 615,846 $ 613,610 $ 627,025
$ 6857 % 1,715,440 $ 1,708,583 $ 1,701,727 S 1694870 § 1,688,014 % 1,681,157 $ 1674301 § 1,667,444 §$ 1,660,587 $ 1,653,731 § 1646874 § 1640018 $§ 1633,161 $1674.301
LOSS ON RE'ACQD DEBT
100.1890.1
Amortization Dec 2005 Jan 2006 Feb 2006 Mar 2006 Apr 2006 May 2006 Jun 2006 Jul 2006 Aug 2006 Sep 2006 Oct 2006 Nov 2006 Dec 2006 13 Mth Avg
1524 § 227,025 § 225,502 $ 223978 $ 222454 § 220931 $ 219,407 3 217883 § 216,360 $ 214,836 $ 213312 § 211,789 § 210265 $ 208,741 $ 217,883
Amoni;aﬁon Dec 2006 Jan 2007 Feb 2007 Mar 2007 Apr 2007 May 2007 Jun 2007 Jul 2007 Aug 2007 Sep 2007 Oct 2007 Nov 2007 Dec 2007 13 Mth Avg
1524 §$ 208,741 $ 207,218 S 205694 $ 204170 $ 202,647 §$ 201,123 § 199,599 $ 198,076 $ 196,552 § 195,028 3 193505 $ 191,981 $ 190,458 $ 199,599
Monthly
Amortization Dec 2007 Jan 2008 Feb 2008 Mar 2008 Apr 2008 May 2008 Jun 2008 Jul 2008 Aug 2008 Sep 2008 Oct 2008 Nov 2008 Dec 2008 13 Mth Avg
1524 $ 190,458 $ 188,934 $ 187,410 $ 185,887 $ 184,363 § 182,839 § 181316 $ 179,792 $ 178,268 §$ 176,745 $ 175221 §$ 173,697 § 172,174 $ 181,316
Total 1810.1 & 18901 DEC JAN FEB MAR APR MAY JUN JuL AUG SEP ocT NOV DEC 13 Mth Avg
2006 $ 2,107,065 $ 2098681 $ 2090297 S 2081914 $ 2073530 S 2065146 $ 2056763 3 2048379 $ 2039995 $ 2031611 $ 2023228 $ 2014844 $ 2,006,460 $2,056,763
2007 $ 2006460 $ 1,998,080 $ 1.989.700 S 1981320 $ 1,972,939 S 1.964559 $ 1,956,179 $ 1,947,799 § 1,939418 $ 1,931,038 $ 1,922658 § 1914278 $ 1905897 $1,956,179
2008 $ 1905897 $ 1897517 S 1,889,137 $§ 1,880,757 § 1872377 S 1863996 $ 1,855,616 $ 1,847,236 S 183885 $ 1830475 $ 1,822,095 $ 1,813,715 $ 1,805,335 $ 1,855,616

D's_030707.xis 3/24/2008 3:52 PM
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Schedule D-9 FINANCIAL INDICATORS - SUMMARY Page 1 of 1

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide financial indicators for the test year under current and Type of Data Shown:
proposed rates, the prior year, and historical base year. _ Projected TestYearEnded =/ [/
COMPANY: Florida Public Utilities _ PriorYearEnded __ / |/
Consolidated Electric Division __ Historical Test Year Ended I/

Witness: Doreen Cox, Robert Camfield
DOCKET NO.: 070304-El

Line Historic Prior Test Year Test Year
No. Indicator Base Year Year Current Rates Proposed Rates
2006 2007 2008
Interest Coverage Ratios:
Including AFUDC in income Before interest Charges N/A N/A N/A N/A
Excluding AFUDC in Income Before Interest Charges
AFUDC as a percent of Income Available for Common N/A N/A N/A N/A

Percent of Construction Funds Generated Internally

Fixed Charges: -

Interest
Lease Payments N/A N/A N/A N/A
Sinking Funds Payments 4} 0 1,409,000 1,409,000
Tax on Sinking Fund Payments - - 530,066 530,066
Ratio of Earnings to Fixed Charges

Including AFUDC N/A N/A N/A N/A
Excluding AFUDC

Supporting Schedules: Recap Schedules:
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Florida Public Utilities

Long-Term Debt

Start of
Sinking Fund March 31 December 31
GL# Payments 2007 2006
First mortgage bonds series
9.57 % due 2018 5/1/2008 10,000,000 10,000,000
10.03 % due 2018 5/1/2008 5,500,000 5,500,000
9.08 % due 2022 n/a 8,000,000 8,000,000
4.90 % due 2031 n/a 14,000,000 14,000,000
6.85 % due 2031 n/a 15,000,000 15,000,000
Total long-term debt 2210 52,500,000 52,500,000
Unamortized debt discount 1810 (1,777,139) (1,797,719)
LT DEBT net of Unamortized Debt Discount (10K & 10Q) 50,722,861 50,702,281
Unamortized Loss on Reacquired Debt 1890 (204,170) (208,741)
(2,006,460)
LT DEBT net of Unamortized Debt Discount & Loss on Reacq Debt 50,518,691 50,493,540
(2,056,763)
3/24/2008 C:\Documents and Settings\CLEIDER\Local Settings\Temporary Intemet Files\OLK467\D's_030707 (2) xis
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December 31
2005

10,000,000
5,500,000
8,000,000

14,000,000

15,000,000

52,500,000

(1,880,040)

50,619,960

227,025)

(2,107,065)
__50392,935

4:05 PM



FPU

Unamortized Debt Discount
100.1810.1
Monthly
Amoitization Dec 2005 Jan 2006 Feb 2006 Mar 2006 Apr 2006 May 2006 Jun 2006 Jul 2006 Aug 2006 Sep 2006 Oct 2006 Nov 2006 Dec 2006 13 Mth Avg
$10M $ 60t § 52882 § 52,281 § 51680 $ 51079 § 50,478 § 49878 § 49217 % 48676 $ 48075 % 47474 § 46873 $ 462712 § 45671 § 49277
$5.5M $ 324 § 28473 § 28150 § 2182 § 21502 $ 211719 § 26,855 $ 26532 $ 26,208 § 25885 § 25561 § 25237 3 24914 § 24590 § 26532
$8M $ 339 § 67,103 § 66,764 § 66425 § 66,086 $ 65747 § 65408 § 65,070 § 64,731 § 64,392 § 64,053 § 63714 § 63375 § 63036 $ 65070
$15M $ 3357 § 1037441 § 1034084 $ 1030727 § 1027369 § 1024012 § 1020654 $ 1017297 § 1013940 § 1010582 $ 1,007,225 $ 100387 § 1000510 § 997,152 $1,017,297
$14M $ 2239 § 694,140 § 691,901 § 689,661 § 687422 § 685183 § 682944 § 680,704 $ 678465 § 676226 § 673986 $ 671,747 § 669508 § 667,269 $ 680,704
$ G860 § 1880040 § 1873.180 $ 1866319 $ 1859459 § 1852590 § 1845739 § 1838879 § 1832019 § 1825150 § 1.818,299 § 1811439 $ 1804579 § 1,797,719 §$1838879
Monthly
Amortization Dec 2006 Jan 2007 Feb 2007 Mar 2007 Apr 2007 May 2007 Jun 2007 Jul 2007 Aug 2007 Sep 2007 Oct 2007 Nov 2007 Dec 2007 13 Mth Avg
$10M H 601 § 45671 § 45070 § 44469 § 43869 $ 43268 $ 42,667 § 42,066 $ 41465 § 40,864 § 40,263 § 39662 § 39,061 § 38460 $ 42,066
$5.5M $ 34 S 24590 § 24,267 § 23943 § 23620 $ 23296 § 2912 % 22649 § 22325 § 22002 § 21678 § 21355 § 21031 § 20707 § 22649
$8M $ 39 3 63036 % 62,697 § 62358 $ 62019 § 61680 $ 61341 § 61002 § 60664 § 60,325 § 59966 $ 59,647 $ 59,308 § 58963 § 61,002
$15M $ 3357 § 997152 § 99379 § 990438 § 987,080 § 983723 § 980,365 $ 977,008 § 973651 § 970293 § 966936 § 963578 § 960221 § 956,863 § 977,008
$14M $ 226 § 667269 § 665033 $ 662797 § 660561 § 658,326 $ 656,090 $ 653854 § 651618 § 649383 § 647,147 § 644911 § 642675 § 640,440 § 653,854
$ 6.857 § 1.797.718 $ 1.790862 $ 1.784006 § 1777149 § 1770292 § 1,763436_$ 1756579 § 1749723 § 1742866 § 1.736,010 § 1729153 § 1722297 $ 1,715440 $1,756579
Monthly
Amortization Dec 2007 Jan 2008 Feb 2008 Mar 2008 Apr 2008 May 2008 Jun 2008 Jul 2008 Aug 2008 Sep 2008 Oct 2008 Nov 2008 Dec 2008 13 Mth Avg
$10M $ 601 § 38460 § 37860 § 37,259 § 36,658 % 36,057 § 35456 $ 34855 § 34254 % 33653 % 33052 § 32451 % 31851 $ 31250 $ 243855
$5.5M $ 34 9 20,707 $ 20384 § 20,060 $ 19,737 § 19413 § 19,000 § 18,766 § 18,443 § 18,119 § 17,795 § 17472 % 17148 § 16,825 § 18,766
$8M $ 339 § 58969 § 58630 $ 58291 § 57,952 § 57613 § 57,214 § 56,935 § 56,597 § 56,258 § 55919 § 55,580 $ 55241 § 54902 $ 56935
$15M $ 3357 § 956863 § 953506 § 950,149 § 946,791 § 943434 § 940076 $ 936,719 § 933,361 § 930,004 § 926,647 § 923289 § . 919932 § 916,574 § 936,719
$14M $ 2236 $ 640440 § 638204 § 635968 § 633732 § 631497 § 629261 § 627025 § 624789 § 622554 $ 620318 § 618082 § 615846 § 613610 § 627025
$ 6857 § 1715440 § 1708563 § 1701727 § 1694870 § 1688014 § 1681157 § 1674301 § 1667444 § 1660587 § 1.653,731 $ 1646874 § 1640018 § 1,633,161 §1,674,301
LOSS ON RE'ACQD DEBT
100.1890.1
Monthly
Amortization Dec 2005 Jan 2006 Feb 2006 Mar 2006 Apr 2006 May 2006 Jun 2006 Jul 2006 Aug 2006 Sep 2006 Oct 2006 Nov 2006 Dec 2006 13 Mth Avg
1524 § 221025 § 225502 § 223918 § 222454 § 220931 § 219407 § 217683 § 216,360 § 214836 § 213312 § 211789 § 210,265 $ 208,741 $ 217883
Monthly
Amortization Dec 2006 Jan 2007 Feb 2007 Mar 2007 Apr 2007 May 2007 Jun 2007 Jul 2007 Aug 2007 Sep 2007 Oct 2007 Nov 2007 Dec 2007 13 Mth Avg
1524 § 208741 § 207218 § 205,694 § 204170 § 202,647 § 201,123 § 199,599 § 198,076 § 196,552 § 195,028 § 1935505 $ 191,981 $ 190,458 § 199,599
Monthly
Amortization Dec 2007 Jan 2008 Feb 2008 Mar 2008 Apr 2008 May 2008 Jun 2008 Jul 2008 Aug 2008 Sep 2008 Oct 2008 Nov 2008 Dec 2008 13 Mith Avg
1524 § 190,458 § 188,934 § 187410 § 185,887 § 184,363 $ 182,839 § 181,316 § 179,792 § 178,268 § 176,745 § 175221 § 173697 § 172174 '§ 181316
Total 1810.1 & 1890.1 DEC JAN FEB MAR APR MAY JUN JuL AUG SEP ocT NOV DEC 13 Mth Avg
2006 § 2107065 $ 2098681 $ 2090297 $ 2081914 $ 2073530 $ 2065146 $ 2056763 § 2048379 § 2039995 § 2031611 § 2023228 $ 2014844 $ 2006460 $2056,763
2007 $ 2006460 $ 1998080 § 1989700 § 1981320 $ 1972939 § 1964559 $ 1956179 § 1947799 $ 1939418 § 1931038 § 1922658 $ 1914278 § 1,905897 $1,956,179
2008 § 1905897 § 1897517 $ 1889137 $ 1880757 § 1872377 § 1863996 $ 1855616 § 1847236 § 183885 § 1.830475 § 1822095 $ 1813715 § 1805335 $1855616
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FLORIDA PUBLIC UTILITIES COMPANY
13 MONTH AVERAGE ADJUSTMENTS

REPORT GROUP NAME; ROR
REPORT NAME: ROR_DEBT
DATE: 3/21/2007
USER: YOUNG

ROR ST DEBT, LT DEBT, FUEL COST

SHORT TERM DEBT

INTEREST ON NP 26,280 36,282 29,480 18,251 5,263 2,665 1815 2,825 1.102 1m 2678
NP BALANCE (9.556.000) (10,662,000}  (7.266,000) (3,443,000) - (1,101,000 (582,000}  {1,437.000) {761,000) (130,000) (1,687,000 {916,000)
LONG TERM DEBT
INTEREST ON LT 337,430 337.430 337.430 337,430 337,430 337430 337.430 337,430 337,430 337,430 337430
BONDS BALANCE ~ (50,392.935) (50,401,319} (50,409,703} (50.418,086) (50,426,470) (50,434,854) (50,443,237} (50,451621) (50,460,005} (50.468.389) (50.476.772)
FUEL COST
NW ELECTRIC 1,156,632 1.165,630 1,106,989 1030724 1095620  1,136.988 1352208 1,493,762 1514665 1,298,369 1,213,995
NE ELECTRIC 1,137,900 1,269,031 1530,156 1,270,866 1,148,331 1273012 1382424 1638229 1507120 1416524 1233994
TOTAL ELEC FUEL 2,294,532 2,434,661 2637145 2301590 2243951 2410000 2734632 3,131,991 3,021,785 2,714,893 2447989
SOUTH FLNG 3,430,052 4,294,279 4299796 1030472 1856022 1583638 1203237 1246402 1,327,756 1,291,243 806,040
CENTRAL FL NG 1,423,145 2,135,007 1971094 2,887,701 1,201,338 649,862 557,142 616,849 677,061 638,409 352,079
TOTAL NG FUEL 4,853197 6,429,286 6270890 3918173 3059360 2233500 1760379 1,863,251 2004817 1929652 1,158,119
SOUTH FL PRO 428,047 449,369 437,782 456,858 382,150 356.618 329,915 295,126 331,666 300607 323,616
CENTRAL FL PRO 103,424 123,704 105,097 100,896 66,910 73,382 71,489 61,675 74,581 64,846 64,088
NE FL PROPANE 147,661 135,670 136,496 142,517 103,361 120,028 111,328 111,076 122,989 91,756 118,409
NATURE COST PRO 66,175 80,362 76,887 70,352 51,543 44,245 43,131 42,7142 41,844 48314 41,382
TOTAL FUEL PRO 745,307 789,105 756,262 594,273 555,863 510,619 571,080 505,523 547,495

2239

(2.481)
(2,009,000)
YR END RATE

337430
(50.485,156)
YR END RATE

1,034,164
1,082,550

2,448,440
987,343

9599 108590
(3,466.000)

(3.13) 13MTH RATE

337430 4049160
(50.493,540)

(8.01) 13MTH RATE
1259359 14,702.473
1151723 15,903,960
2411082 30,606,433
2909942 24,299,267
1146149 13,820,034
4056091 38,119,301

394178 4414846
102543 985,257
131,397 1,454,255

74916 669,858
703034 7524216

125,271
(3,309,077}
{3.28)

(50,443.237)
(8.02)



Consolidated Electric

Customer Deposits
Year 2006
Month End Balance
Interest
Ratio 68.47% 6%
31.53% 7%

Total Interest

Effective Interest Rate

2007

6.842%

Month End Balance

Interest
68.47%
31.53%

Total Interest

Ratio

Effective Interest Rate

2008

Interest
68.47%
31.53%

Total Interest

Ratio

Effective Interest Rate

3/24/2008

6%
%

6.842%

6%
%

6.842%

5 year average growth year

Dec-2005
2,075,368

7,105
3817
10,922

<<k

Dec-2006
2,322,221

7,950
4271
12,221

Dec-2007
2,821,422

9,659
5,189
14,848

0.732%

<<<<<<<<<ACTUALS >>>>>>>>> 13 mth
Jan-2006  Feb-2006  Mar-2006  Apr-2006  May-2006  Jun-2006  Jul-2006  Aug-2006  Sep-2006  Oct-2006 - Nov-2006  Dec-2006 AVERAGE
2,082,190 2,098,737 2,107,316  2,114463 2119052 2114509 2126739 2132502 2132453 2,156,869 2194168 2322227 2,136,661
7128 7,185 7214 7,239 7,255 7,239 7,281 7301 7,300 7,384 7,512 7,950 95,003
3,830 3,860 3,876 3,889 3,897 3,889 3912 3922 3922 3,967 4,036 4,271 51,088
10,958 11,045 11,090 11,128 11,152 11,128 11,192 11,223 11,223 11,351 . 11,547 12,221 146,181
ACTUALS SOO>>>>> <<<<<<<<<<<<< PROJECTED >>>>>>>>>>5>>>> 13-mth
Jan-2007  Feb-2007  Mar-2007  Apr-2007  May-2007  Jun-2007  Jul-2007  Aug-2007  Sep-2007 Oct-2007  Nov-2007  Dec-2007 AVERAGE
2320879 2335632 2642123 2661468 2680956 2700586 2,720,360 2,740,278 2,760,343 2,780,554 2,800,914 2,821,422 2,637,518
7,946 7,996 9,045 9,12 9178 9,245 9,313 9,381 9,450 9,519 9,589 9659 117384
4,269 4,29 4,860 4,895 4931 4,967 5,003 5,040 5077 5114 5,152 5,189 63,064
12,214 12,292 13,905 14,007 14,109 14,213 14,317 14,421 14,527 14,633 14,7141 14,848 180,448
<<<<<<<<< PROJECTED >>>>>>>>> . 13 mth
Jan-2008  Feb-2008  Mar-2008  Apr-2008  May-2008  Jun-2008  Jul-2008  Aug-2008 - Sep-2008 Oct-2008  Nov-2008  Dec-2008 - + AVERAGE
2,842,081 2862890 2,883,853 2904968 2926239 2947665 2969248 2,990,989 . 3,012,889  3.034949 3,057,172 3,079,556 2,948,763
9,730 9,801 9,873 9,945 10,018 10,091 10,165 10,240 10,315 10,390 10,466 10,543 131,236
5,221 5,266 5,304 5,343 5,382 5421 5,461 5,501 5,541 5,682 5,623 5,664 70,506
14,957 15,067 15177 15,288 15,400 15,513 15,626 15,741 15,856 15,972 16,089 16,207 201,742
412PM
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AVERAGE
LONG TERM DEBT
SHORT TERM DEBT
PREFERRED STOCK
CUSTOMER DEPOSITS
COMMON EQuITY
DEFERRED INCOME TAXES
TAX CREDITS-ZERO COST
TAX CREDITS-WEIGHTED COST

TOTAL

YEAR END
LONG TERM DEBT
SHORT TERM DEBT
PREFERRED STOCK
CUSTOMER DEPOSITS
COMMON EQUITY
DEFERRED INCOME TAXES
TAX CREDITS-ZERO COST
TAX CREDITS-WEIGHTED COST

TOTAL

FLORIDA PUBLIC UTILITIES COMPANY
CONSOLIDATED ELECTRIC DIVISION

CAPITAL STRUCTURE
FPSC ADJUSTED BASIS
DECEMBER 2006
ADJUSTMENTS
SYSTEM  ADJUSTMENT  RETAR ADJUSTED  RATIO
PERBOOKS FORFLO-GAS PERBOOKS PRORATA SPECIFIC  RETAIL %!
$15.530,58t 394925  $15,925506 (8,054) $15,917.452 4143
$1,018.656 25,074 1,043,730 {528) 1,043,202 272
184,925 3135 188,060 {95) 187,965 0.49
2,136,661 2,136,661 2,136,661 5.56
14,609,089 (423,134) 14,185,955 {7.175) 14,178,780 36.91
4813710 4813710 4,813,710 12.53
1,461 1,461 1,461
139,658 139,658 139,658 036
$38,434,741 $38,434,741 (815,852} $38,418,889 100.00
ADJUSTMENTS
SYSTEM  ADJUSTMENT  RETAIL ADJUSTED  RATIO
PERBOOKS FORFLO-GAS PERBOOKS PRORATA SPECIFIC  RETAIL %!
$15,262.481 364,201 $15626,682 $15,626,682 40.64
1,046,306 21778 1,074,084 1,074,084 279
182,100 3,087 185,187 185,187 0.48
2322227 2322221 2322227 6.04
14,373,585 {395,066) 13,978,519 4,461 13,982,980 36.36
5137868 5,137,868 5,137,868 1336
1,450 1,450 1,450

123511 123511 123,511 033
$38.449,528 $38,449,528 $4,461 $38,453,989 100.00

LOW POINT MID POINT
WEIGHTED WEIGHTED
COST RATE COST  COSTRATE  COST
%! % %! %

8.02 332 8.02 332

328 0.09 .3.28 0.09

475 0.02 475 0.02

6.61 0.37 6.61 037

10.50 388 11.50 424

8.96 0.03 941 003

771 8.07

LOW POINT MID POINT
WEIGHTED WEIGHTED
COST RATE 