
Redemption Provisions 

Supplement. 
The redemption provisions applicable to the Preference Stock will be described in the applicable Prospectus 

Voting Rights 

The applicable Prospectus Supplement will describe the voting rights for each series of the Preference Stock. 

Liquidation Rights 

Upon voluntary or involuntary liquidation, the holders of the Preference Stock of each series, without 
preference among series, are entitled to receive the amount specified to be payable on the shares of such series 
before any distribution of assets may be made to the holders of the Company’s Common Stock. Available assets, if 
insufficient to pay such amounts to the holders of the Preference Stock, are to be distributed pro rata to the payment, 
first of the amount per share payable in the event of involuntary liquidation, second of accrued dividends and third of 
any premium. 

Sinking Fund 

Stock will be set forth in the applicable Prospectus Supplement. 
The terms and conditions o f a  sinking or purchase fund, if any, for the benefit of the holders of the Preference 

Other Rights 

described in the applicable Prospectus Supplement. 
The holders of the Preference Stock d o  not have any pre-emptive or conversion rights, except as otherwise 

DESCRIPTION OF THE DEPOSITARY SHARES 

Set forth below is a description of the general terms of the Depositary Shares. The statements in  this Prospectus 
concerning the Depositary Shares and the Deposit Agreement (as defined below) are an outline and do not purport to 
be complete. Such statements make use of defined terms and are qualified in their entirety by express reference to 
the Deposit Agreement (which contains the form of Depositary Receipt (as defined below)), a form of which is an 
exhibit to the Registration Statement of which this Prospectus forms a part. 

General 

The Company may, at its option, elect to offer Depositary Shares. Each Depositary Share will represent a 
fraction of a share of Preference Stock as described in the Prospectus Supplement. The shares of Preference Stock 
represented by the Depositary Shares will be deposited under a Deposit Agreement (the “Deposit Agreement”), 
among the Company, the Depositary named in the Deposit Agreement (the “Depositary”) and all holders from time 
to time of the depositary receipts (the “Depositary Receipts”) issued under the Deposit Agreement. Subject to the 
terms of the Deposit Agreement, each owner of a Depositary Share is entitled, proportionately, to all the rights, 
preferences and privileges of the Preference Stock (including dividend, voting and liquidation rights) and subject, 
proportionately, to all of the limitations of the Preference Stock contained in the Charter summarized under 
“Description of the Preference Stock” in this Prospectus. The Depositary Shares are evidenced by Depositary 
Receipts issued pursuant to the Deposit Agreement. 

Supplement. 
Any proposed listing of the Depositary Shares on a securities exchange will be described in the Prospectus 

Issuance of Depositary Receipts 

Immediately following the issuance of the Preference Stock, the Company will deposit the Preference Stock 
with the Depositary, which will then execute and deliver the Depositary Receipts to the Company. The Company 
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will, in turn, deliver the Depositary Receipts to the underwriters or purchasers. Depositary Receipts will be issued 
evidencing only whole Depositary Shares. 

Withdrawal of Preference Stock 

Upon surrender of Depositary Receipts at the corporate trust office of the Depositary, the owner of the 
Depositary Shares evidenced by such Depositary Receipts is entitled to delivery at such office of certificates 
evidencing the number of shares of Preference Stock (but only in whole shares of Preference Stock) represented by 
such Depositary Shares. If the Depositary Receipts delivered by the holder evidence a number of Depositary Shares 
in excess of the number of whole shares of Preference Stock to be withdrawn, the Depositary will deliver to such 
holder at the same time a new Depositary Receipt evidencing such excess number of Depositary Shares. The 
Company does not expect that there will be any public trading market for the Preference Stock, except as 
represented by the Depositary Shares. 

Redemption of Depositary Shares 

The Depositary Shares will be redeemed, upon not less than 15 nor more than 60 days’ notice, using the cash 
proceeds received by the Depositary resulting from the redemption, in whole or in part, at the Company’s option, but 
subject to the applicable terms and conditions, of shares of Preference Stock held by the Depositary. The redemption 
price per Depositary Share will be equal to the fraction of the redemption price per share applicable to the 
Preference Stock. Whenever the Company redeems shares of the Preference Stock held by the Depositary, the 
Depositary will redeem as of the same redemption date the number of Depositary Shares representing the shares of 
Preference Stock so redeemed. If less than all the outstanding Depositary Shares are to be redeemed, the Depositary 
Shares to be redeemed will be selected pro rata (as nearly as may be) or by lot or by such other equitable method as 
the Depositary may determine. 

Dividends and Other Distributions 

The Depositary will distribute all cash dividends or other cash distributions received in respect of Preference 
Stock to the record holders of Depositary Receipts in proportion, insofar as practicable, to the number of Depositary 
Shares owned by such holders. In the event of a distribution other than in cash, the Depositary will distribute 
property received by i t  to the record holders of Depositary Receipts entitled to such property, unless the Depositary 
determines that i t  is not feasible to make such distribution, in which case the Depositary may, with the approval of 
the Company, adopt such method as i t  deems equitable and practicable for the purpose of effecting such distribution, 
including the sale (at public or private sale) of such property and distribution of the net proceeds from such sale to 
such holders. The amount distributed in any of the foregoing cases will be reduced by any amounts required to be 
withheld by the Company or the Depositary on account of taxes or otherwise required pursuant to law, regulation or 
court process. 

Record Date 

Whenever (i)  any cash dividend or other cash distribution shall become payable, any distribution other than 
cash shall be made, or any rights, preferences or privileges shall be offered with respect to the Preference Stock or 
( i i )  the Depositary shall receive notice ofany meeting at which holders ofpreference Stock are entitled to vote or of 
which holders of Preference Stock are entitled to notice, the Depositary shall in each such instance fix a record date 
(which shall be the record date fixed by the Company with respect to the Preference Stock) for the determination of 
the holders of Depositary Receipts who shall be entitled to (y)  receive such dividend, distribution, rights, 
preferences or privileges or the net proceeds of such sale or (z) give instructions for the exercise of voting rights 
at such meeting or receive notice of such meeting. 

Voting Preference Stock 

Upon receipt of notice of any meeting at which the holders of Preference Stock are entitled to vote, the 
Depositary will mail the information contained in such notice of meeting to the record holders of Depositary 
Receipts. The record holders of Depositary Receipts on the record date (which will be the same date as the record 
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date for the Preference Stock) will be entitled to instruct the Depositary as to the exercise of the voting rights 
pertaining to the amount of Preference Stock represented by their respective Depositary Receipts. The Depositary 
will endeavor insofar as practicable to vote or cause to be voted the amount of Preference Stock represented by such 
Depositary Receipts in accordance with such instructions, and the Company has agreed to take all action which may 
be deemed necessary by the Depositary in order to enable the Depositary to d o  so. The Depositary will abstain from 
voting the Preference Stock to the extent it does not receive specific instructions from the holders of the Depositary 
Receipts. 

Amendment and Termination of Deposit Agreement 

The form of the Depositary Receipts and any provisions of the Deposit Agreement may at any time and from 
time to time be amended or modified in any respect by agreement between the Company and the Depositary. Any 
amendment which imposes any fees or charges (other than taxes, fees and charges provided for in the Deposit 
Agreement) on the holders of Depositary Receipts, or which otherwise prejudices any substantial existing right of 
holders of Depositary Receipts, will not become effective as to outstanding Depositary Receipts until the expiration 
of 90 days after notice of such amendment shall have been given to the record holders of outstanding Depositary 
Receipts. Every holder of an outstanding Depositary Receipt at the time any such amendment so becomes effective 
shall be deemed, by continuing to hold such Depositary Receipt, to consent and agree to such amendment and to be 
bound by the Deposit Agreement as amended. In no event may any amendment impair the right of the holder of any 
Depositary Receipt, subject to the conditions of the Deposit Agreement, to surrender such Depositary Receipt and 
receive the Preference Stock represented by such Depositary Receipt, except in order to comply with mandatory 
provisions of applicable law. 

Whenever so directed by the Company, the Depositary will terminate the Deposit Agreement by mailing notice 
of such termination to the record holders of all Depositary Receipts then outstanding at least 30days prior to the date 
fixed in such notice for such termination. The Depositary may likewise terminate the Deposit Agreement if at any 
time 60 days shall have expired after the Depositary shall have delivered to the Company a written notice of its 
election to resign and a successor depositary shall not have been appointed and accepted its appointment. If any 
Depositary Receipts remain outstanding after the date of termination, the Depositary will discontinue the transfer of 
Depositary Receipts, will suspend the distribution of dividends to the holders of Depositary Receipts and will not 
give any further notices (other than notice of such termination) or perform any further acts under the Deposit 
Agreement except that the Depositary will continue to collect dividends and other distributions pertaining to the 
Preference Stock and deliver Preference Stock together with such dividends and distributions and the net proceeds 
of any sale of any rights, preferences, privileges or other property in exchange for Depositary Receipts surrendered. 
At any time after the expiration of two years from the date of termination, the Depositary may sell the Preference 
Stock then held by i t  at public or private sale at such place or places and upon such terms as i t  deems proper and may 
thereafter hold the net proceeds of any such sale, together with any other cash then held by i t ,  without liability for 
interest, for the pro rata benefit of the holders of Depositary Receipts which have not been surrendered. Any such 
moneys unclaimed by the holders of Depositary Receipts more than two years from the date of termination of the 
Deposit Agreement will, upon request of the Company, be paid to i t ,  and after such payment, the holders of 
Depositary Receipts entitled to the funds so paid to the Company shall look only to the Company for payment 
without interest. The Company does not intend to terminate the Deposit Agreement or to permit the resignation of 
the Depositary without appointing a successor depositary. 

Charges of Depositary 

The Company will pay all charges of the Depositary including charges for the initial deposit of the Preference 
Stock and delivery of Depositary Receipts and withdrawals of Preference Stock by the holders of Depositary 
Receipts, except for taxes (including transfer taxes, if any) and such charges as are expressly provided in the Deposit 
Agreement to be at the expense of the persons depositing Preference Stock o r  holders of Depositary Receipts. 
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Miscellaneous 

The Depositary will make available for inspection by holders of Depositary Receipts at its corporate trust 
office any reports and communications received from the Company which are made generally available to the 
holders of Preference Stock by the Company. 

Neither the Depositary nor the Company will be liable if it is prevented or delayed by law or any circumstance 
beyond its control in performing its obligations under the Deposit Agreement. The obligations of the Depositary and 
the Company under the Deposit Agreement are limited to performance in good faith of their duties under the 
Deposit Agreement, and they are not obligated to prosecute or defend any legal proceeding in respect of the 
Preference Stock, the Depositary Receipts or the Depositary Shares unless satisfactory indemnity is furnished. The 
Depositary and the Company may rely upon advice of or information from counsel, accountants or other persons 
believed to be competent and on documents believed to be genuine. 

The Depositary may at any time resign or be removed by the Company, effective upon the acceptance by its 
successor of its appointment. 

DESCRIPTION OF THE SENIOR NOTES 

Set forth below is a description of the general terms of the Senior Notes. The following description does not 
purport to be complete and is subject to, and is qualified in its entirety by reference to, the Senior Note Indenture, 
dated as of January I ,  1998, between the Company and The Bank of New York (as successor to JPMorgan Chase 
Bank, N.A. (formerly known as The Chase Manhattan Bank)), as trustee (the “Senior Note Indenture Trustee”), as 
to be supplemented by a supplemental indenture to the Senior Note Indenture establishing the Senior Notes of each 
series (the Senior Note Indenture, as so supplemented, is referred to as the “Senior Note Indenture”), the forms of 
which are filed as exhibits to the Registration Statement of which this Prospectus forms a part. The terms of the 
Senior Notes will include those stated in the Senior Note Indenture and those made a part of the Senior Note 
Indenture by reference to the Trust Indenture Act of 1939, as amended (the “1939 Act”). Certain capitalized terms 
used in this Prospectus are defined in the Senior Note Indenture. 

General 

The Senior Notes will be issued as unsecured senior debt securities under the Senior Note Indenture and will 
rank equally with all other unsecured and unsubordinated debt of the Company. The Senior Notes will be effectively 
subordinated to all secured debt of the Company, aggregating approximately $74,000,000 outstanding at Decem- 
ber 3 I ,  2006. The Senior Note Indenture does not limit the aggregate principal amount of Senior Notes that may be 
issued under the Senior Note Indenture and provides that Senior Notes may be issued from time to time in one or 
more series pursuant to an indenture supplemental to the Senior Note Indenture. The Senior Note Indenture gives 
the Company the ability to reopen a previous issue of Senior Notes and issue additional Senior Notes of such series, 
unless otherwise provided. 

Reference is made to the Prospectus Supplement that will accompany this Prospectus for the following terms 
of the series of Senior Notes being offered by such Prospectus Supplement: (i) the title of such Senior Notes; ( i i )  any 
limit on the aggregate principal amount of such Senior Notes; ( i i i )  the date or dates on which the principal of such 
Senior Notes is payable; (iv) the rate or rates at which such Senior Notes shall bear interest, if any, or any method by 
which such rate or rates will be determined, the date or dates from which such interest will accrue, the interest 
payment dates on which such interest shall be payable, and the regular record date for the interest payable on any 
interest payment date; (v) the place or places where the principal of (and premium, if any) and interest, if any, on 
such Senior Notes shall be payable; (vi) the period or periods within which, the price or prices at which and the 
terms and conditions on which such Senior Notes may be redeemed, in whole o r  in part, at the option of the 
Company or  at the option of the holder prior to their maturity; (v i i )  the obligation, if any, of the Company to redeem 
or purchase such Senior Notes; (vi i i )  the denominations in which such Senior Notes shall be issuable; ( ix)  if other 
than the principal amount of such Senior Notes, the portion of the principal amount of such Senior Notes which shall 
be payable upon declaration of acceleration of the maturity of such Senior Notes; (x) any deletions from, 
modifications of or additions to the Events of Default or covenants of the Company as provided in the Senior 
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Note Indenture pertaining to such Senior Notes; (xi)  whether such Senior Notes shall be issued in whole or in part in 
the form of a Global Security; and (xii) any other terms of such Senior Notes. 

The Senior Note Indenture does not contain provisions that afford holders of Senior Notes protection in the 
event of a highly leveraged transaction involving the Company. 

Events of Default 
The Senior Note Indenture provides that any one or more of the following described events with respect to the 

Senior Notes of any series, which has occurred and is continuing. constitutes an “Event of Default” with respect to 
the Senior Notes of such series: 

(a) failure for I O  days to pay interest on the Senior Notes of such series, when due on an interest payment 

(b) failure to pay principal or premium, if any, or interest on the Senior Notes of such series when due at 

date other than at maturity or upon earlier redemption; or 

maturity or upon earlier redemption; or 

(c) failure for three Business Days to deposit any sinking fund payment when due by the terms of a Senior 
Note of such series; or 

(d) failure to observe or perform any other covenant or warranty of the Company in the Senior Note 
Indenture (other than a covenant or warranty which has expressly been included in the Senior Note Indenture 
solely for the benefit of one or more series of Senior Notes other than such series) for 90 days after written 
notice to the Company from the Senior Note Indenture Trustee or the holders of at least 25% in principal 
amount of the outstanding Senior Notes of such series; or 

(e) certain events of bankruptcy, insolvency or reorganization of the Company 

The holders of not less than a majority in aggregate outstanding principal amount of the Senior Notes of any 
series have the right to direct the time, method and place of conducting any proceeding for any remedy available to 
the Senior Note Indenture Trustee with respect to the Senior Notes of such series. If a Senior Note Indenture Event 
of Default occurs and is continuing with respect to the Senior Notes of any series, then the Senior Note Indenture 
Trustee or the holders of not less than 25% in aggregate outstanding principal amount of the Senior Notes of such 
series may declare the principal amount of the Senior Notes due and payable immediately by notice in writing to the 
Company (and to the Senior Note Indenture Trustee if given by the holders), and upon any such declaration such 
principal amount shall become immediately due and payable. At any time after such a declaration of acceleration 
with respect to the Senior Notes of any series has been made and before a judgment or decree for payment of the 
money due has been obtained as provided in Article Five of the Senior Note Indenture, the holders of not less than a 
majority in aggregate outstanding principal amount of the Senior Notes of such series may rescind and annul such 
declaration and its consequences if the default has been cured or waived and the Company has paid or deposited 
with the Senior Note Indenture Trustee a sum sufficient to pay all matured installments of interest and principal due 
otherwise than by acceleration and all sums paid or advanced by the Senior Note Indenture Trustee, including 
reasonable compensation and expenses of the Senior Note Indenture Trustee. 

The holders of not less than a majority in aggregate outstanding principal amount of the Senior Notes of any 
series may, on behalf of the holders of all the Senior Notes of such series, waive any past default with respect to such 
series, except ( i )  a default i n  the payment of principal or interest or ( i i )  a default in  respect of a covenant or provision 
which under Article Nine of the Senior Note Indenture cannot be modified or amended without the consent of the 
holder of each outstanding Senior Note of such series affected. 

Registration and Transfer 

The Company shall not be required to ( i )  issue, register the transfer of or exchange Senior Notes of any series 
during a period of I5 days immediately preceding the date notice is given identifying the Senior Notes of such series 
called for redemption, or ( i i )  issue, register the transfer of or exchange any Senior Notes so selected for redemption, 
in  whole or in part, except the unredeemed portion of any Senior Note being redeemed in part. 
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Payment and Paying Agent 

Unless otherwise indicated in an applicable Prospectus Supplement, payment of principal of any Senior Notes 
will be made only against surrender to the Paying Agent of such Senior Notes. Principal of and interest on Senior 
Notes will be payable, subject to any applicable laws and regulations, at the office of such Paying Agent or Paying 
Agents as the Company may designate from time to time, except that, at the option of the Company, payment of any 
interest may be made by wire transfer or by check mailed to the address of the person entitled to an interest payment 
as such address shall appear in the Security Register with respect to the Senior Notes. Payment of interest on Senior 
Notes on any interest payment date will be made to the person in whose name the Senior Notes (or predecessor 
security) are registered at the close of business on the record date for such interest payment. 

Unless otherwise indicated in an applicable Prospectus Supplement, the Senior Note Indenture Trustee will act 
as Paying Agent with respect to the Senior Notes. The Company may at any time designate additional Paying 
Agents or rescind the designation of any Paying Agents or approve a change in the office through which any Paying 
Agent acts. 

All moneys paid by the Company to a Paying Agent for the payment of the principal of or interest on the Senior 
Notes of any series which remain unclaimed at the end of two years after such principal or interest shall have 
become due and payable will be repaid to the Company, and the holder of such Senior Notes will from that time 
forward look only to the Company for payment of such principal and interest. 

Modification 

The Senior Note Indenture contains provisions permitting the Company and the Senior Note Indenture 
Trustee, with the consent of the holders of not less than a majority in principal amount of the outstanding Senior 
Notes of each series that is affected, to modify the Senior Note Indenture or the rights of the holders of the Senior 
Notes of such series; provided, that no such modification may, without the consent of the holder of each outstanding 
Senior Note that is affected, (i) change the stated maturity of the principal of, or any installment of principal of or 
interest on, any Senior Note, or reduce the principal amount of any Senior Note or the rate of interest on any Senior 
Note or any premium payable upon the redemption of any Senior Note, or change the method of calculating the rate 
of interest of any Senior Note, or impair the right to institute suit for the enforcement of any such payment on or after 
the stated maturity of any Senior Note (or, in the case of redemption, on or after the redemption date), or (ii) reduce 
the percentage of principal amount of the outstanding Senior Notes of any series, the consent of whose holders is 
required for any such supplemental indenture, or the consent of whose holders is required for any waiver (of 
compliance with certain provisions of the Senior Note Indenture or certain defaults under the Senior Note Indenture 
and their consequences) provided for in the Senior Note Indenture, or ( i i i )  modify any of the provisions of the Senior 
Note Indenture relating to supplemental indentures, waiver of past defaults, or waiver of certain covenants, except 
to increase any such percentage or to provide that certain other provisions of the Senior Note Indenture cannot be 
modified or waived without the consent of the holder of each outstanding Senior Note that is affected. 

In addition, the Company and the Senior Note Indenture Trustee may execute, without the consent of any 
holders of Senior Notes, any supplemental indenture for certain other usual purposes, including the creation of any 
new series of senior notes. 

Consolidation, Merger and Sale 

The Company shall not consolidate with or merge into any other corporation or convey, transfer or lease its 
properties and assets substantially as an entirety to any person, unless ( I )  such other corporation or person is a 
corporation organized and existing under the laws of the United States, any state in the United States or the District 
of Columbia and such other corporation or person expressly assumes, by supplemental indenture executed and 
delivered to the Senior Note Indenture Trustee, the payment of the principal of (and premium, if any) and interest on 
all the Senior Notes and the performance of every covenant of the Senior Note Indenture on the part of the Company 
to be performed or observed; ( 2 )  immediately after giving effect to such transactions, no Event of Default, and no 
event which, after notice or lapse of time o r  both, would become an Event of Default, shall have happened and be 
continuing; and (3) the Company has delivered to the Senior Note Indenture Trustee an officers' certificate and an 
opinion of counsel, each stating that such transaction complies with the provisions of the Senior Note Indenture 
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governing consolidation, merger, conveyance, transfer or lease and that all conditions precedent to the transaction 
have been complied with. 

Information Concerning the Senior Note Indenture Trustee 

The Senior Note Indenture Trustee, prior to an Event of Default with respect to Senior Notes of any series, 
undertakes to perform, with respect to Senior Notes of such series, only such duties as are specifically set forth in the 
Senior Note Indenture and, in case an Event of Default with respect to Senior Notes of any series has occurred and is 
continuing, shall exercise, with respect to Senior Notes of such series, the same degree of care as a prudent 
individual would exercise in the conduct of his or her own affairs. Subject to such provision, the Senior Note 
Indenture Trustee is under no obligation to exercise any of the powers vested in i t  by the Senior Note Indenture at the 
request of any holder of Senior Notes of any series, unless offered reasonable indemnity by such holder against the 
costs, expenses and liabilities which might be incurred by the Senior Note Indenture Trustee. The Senior Note 
Indenture Trustee is not required to expend or risk its own funds or otherwise incur any financial liability in the 
performance of its duties if the Senior Note Indenture Trustee reasonably believes that repayment or adequate 
indemnity is not reasonably assured to i t .  

The Bank of New York, the Senior Note Indenture Trustee, also serves as Subordinated Note Indenture 
Trustee. The Company and certain of its affiliates maintain deposit accounts and banking relationships with The 
Bank of New York. The Bank of New York and certain of its affiliates also serve as trustee under other indentures 
pursuant to which securities of the Company or certain affiliates of the Company are outstanding. 

Governing Law 

internal laws of the State of New York. 
The Senior Note Indenture and the Senior Notes will be governed by, and construed in accordance with, the 

Miscellaneous 

The Company will have the right at all times to assign any of its rights or obligations under the Senior Note 
Indenture to a direct or indirect wholly-owned subsidiary of the Company; provided, that, in  the event of any such 
assignment, the Company will remain primarily liable for all such obligations. Subject to the foregoing, the Senior 
Note Indenture will be binding upon and inure to the benefit of the parties to the Senior Note Indenture and their 
respective successors and assigns. 

DESCRIPTION OF THE JUNIOR SUBORDINATED NOTES 

Set forth below is a description of the general terms of the Junior Subordinated Notes. The following 
description does not purport t o  be complete and is subject to, and is qualified in its entirety by reference to. the 
Subordinated Note Indenture, dated as of June I ,  1997, between the Company and The Bank of New York (as 
successor to JPMorgan Chase Bank, N.A. (formerly known as The Chase Manhattan Bank)), as trustee (the 
“Subordinated Note Indenture Trustee”), as to be supplemented by a supplemental indenture to the Subordinated 
Note Indenture establishing the Junior Subordinated Notes of each series (the Subordinated Note Indenture, as so 
supplemented, is referred to as the “Subordinated Note Indenture”), the forms of which are filed as exhibits to the 
Registration Statement of which this Prospectus forms a part. The terms of the Junior Subordinated Notes will 
include those stated in the Subordinated Note Indenture and those made a part of the Subordinated Note Indenture 
by reference to the 1939 Act. Certain capitalized terms used in this Prospectus are defined in the Subordinated Note 
Indenture. 

General 

The Junior Subordinated Notes will be issued as unsecured junior subordinated debt securities under the 
Subordinated Note Indenture. The Subordinated Note Indenture does not limit the aggregate principal amount of 
Junior Subordinated Notes that may be issued under the Subordinated Note Indenture and provides that Junior 
Subordinated Notes may be issued from time to time in one or more series pursuant to an indenture supplemental to 
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the Subordinated Note Indenture. The Subordinated Note Indenture gives the Company the ability to reopen a 
previous issue of Junior Subordinated Notes and issue additional Junior Subordinated Notes of such series, unless 
otherwise provided. 

Reference is made to the Prospectus Supplement that will accompany this Prospectus for the following terms 
of the series of Junior Subordinated Notes being offered by such Prospectus Supplement: ( i )  the title of such Junior 
Subordinated Notes; (ii) any limit on the aggregate principal amount of such Junior Subordinated Notes; ( i i i )  the 
date or dates on which the principal of such Junior Subordinated Notes is payable; (iv) the rate or rates at which such 
Junior Subordinated Notes shall bear interest, if any, or any method by which such rate or rates will be determined, 
the date or dates from which such interest will accrue, the interest payment dates on which such interest shall be 
payable, and the regular record date for the interest payable on any interest payment date; (v) the place or places 
where the principal of (and premium, if any) and interest, if any, on such Junior Subordinated Notes shall be 
payable; (vi) the period or periods within which, the price or prices at which and the terms and conditions on which 
such Junior Subordinated Notes may be redeemed, in whole or in part, at the option of the Company or at the option 
of the holder prior to their maturity; (vi i )  the obligation, if any, of the Company to redeem or purchase such Junior 
Subordinated Notes; (viii) the denominations in which such Junior Subordinated Notes shall be issuable; ( ix)  if 
other than the principal amount of the Junior Subordinated Notes, the portion of the principal amount of such Junior 
Subordinated Notes which shall be payable upon declaration of acceleration of the maturity of such Junior 
Subordinated Notes; (x) any deletions from, modifications of or additions to the Events of Default or covenants of 
the Company as provided in the Subordinated Note Indenture pertaining to such Junior Subordinated Notes; 
(xi) whether such Junior Subordinated Notes shall be issued in whole or in part in the form of a Global Security; 
( x i )  the right, if any, of the Company to extend the interest payment periods of such Junior Subordinated Notes; and 
(xiii) any other terms of such Junior Subordinated Notes. 

The Subordinated Note Indenture does not contain provisions that afford holders of Junior Subordinated Notes 
protection in the event of a highly leveraged transaction involving the Company. 

Subordination 

The Junior Subordinated Notes are subordinated and junior in right of payment to all Senior Indebtedness (as 
defined below) of the Company. No payment of principal of (including redemption payments, if any), or premium, 
if any, or interest on (including Additional Interest (as defined below)) the Junior Subordinated Notes may be made 
if (a) any Senior Indebtedness is not paid when due and any applicable grace period with respect to such default has 
ended with such default not being cured or waived or otherwise ceasing to exist, or (b) the maturity of any Senior 
Indebtedness has been accelerated because of a default, or (c) notice has been given of the exercise of an option to 
require repayment, mandatory payment or prepayment or otherwise. Upon any payment or distribution of assets of 
the Company to creditors upon any liquidation, dissolution, winding-up, reorganization, assignment for the benefit 
of creditors, marshalling of assets or liabilities, or any bankruptcy, insolvency or similar proceedings of the 
Company, the holders of Senior Indebtedness shall be entitled to receive payment in full of all amounts due or to 
become due on or in  respect of all Senior Indebtedness before the holders of the Junior Subordinated Notes are 
entitled to receive or retain any payment or distribution. Subject to the prior payment of all Senior Indebtedness, the 
rights of the holders of the Junior Subordinated Notes will be subrogated to the rights of the holders of Senior 
Indebtedness to receive payments and distributions applicable to such Senior Indebtedness until all amounts owing 
on the Junior Subordinated Notes are paid in full. 

The term “Senior Indebtedness” means, with respect to the Company, ( i )  any payment due in respect of 
indebtedness of the Company, whether outstanding at the date of execution of the Subordinated Note Indenture or 
incurred, created or assumed after such date, (a) in respect of money borrowed (including any financial derivative, 
hedging or futures contract or similar instrument) and (b) evidenced by securities, debentures, bonds, notes or other 
similar instruments issued by the Company that, by their terms, are senior or senior subordinated debt securities 
including, without limitation, all obligations under its indentures with various trustees; ( i i )  all capital lease 
obligations; (iii) all obligations issued or assumed as the deferred purchase price of property, all conditional sale 
obligations and all obligations of the Company under any title retention agreement (but excluding trade accounts 
payable arising in the ordinary course of business and long-term purchase obligations); (iv) all obligations for the 
reimbursement of any letter of credit, banker’s acceptance, security purchase facility or similar credit transaction; 
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(v) all obligations of the type referred to in clauses (i) through (iv) above of other persons the payment of which the 
Company is responsible or liable as obligor, guarantor or otherwise; and (vi) all obligations of the type referred to in 
clauses (i) through (v) above of other persons secured by any lien on any property or asset of the Company (whether 
or not such obligation is assumed by the Company), except for ( I )  any such indebtedness that is by its terms 
subordinated to or that ranks equally with the Junior Subordinated Notes and (2) any unsecured indebtedness 
between or among the Company or its affiliates. Such Senior Indebtedness shall continue to be Senior Indebtedness 
and be entitled to the benefits of the subordination provisions contained in the Subordinated Note Indenture 
irrespective of any amendment, modification or waiver of any term of such Senior Indebtedness. 

The Subordinated Note Indenture does not limit the aggregate amount of Senior Indebtedness that may be 
issued by the Company. As of December 3 I ,  2006, Senior Indebtedness of the Company aggregated approximately 
$5,283,000,000. 

Additional Interest 

“Additional Interest” is defined in the Subordinated Note Indenture as any interest due and not paid on an 
interest payment date, together with interest on such interest due from such interest payment date to the date of 
payment, compounded quarterly, on each interest payment date. 

Certain Covenants 

The Company covenants in the Subordinated Note Indenture, for the benefit of the holders of each series of 
Junior Subordinated Notes, that, if at such time the Company shall have given notice of its election to extend an 
interest payment period for such series ofJunior Subordinated Notes and such extension shall be continuing, or if at 
such time an Event of Default under the Subordinated Note Indenture with respect to such series of Junior 
Subordinated Notes shall have occurred and be continuing, (a) the Company shall not declare or pay any dividend or 
make any distributions with respect to, or redeem, purchase, acquire or make a liquidation payment with respect to, 
any of its capital stock and (b) the Company shall not make any payment of interest, principal or premium, if any, on 
or repay, repurchase or redeem any debt securities (including guarantees) issued by the Company which rank 
equally with orjunior to the Junior Subordinated Notes. None of the foregoing, however, shall restrict ( i )  any of the 
actions described in the preceding sentence resulting from any reclassification of the Company’s capital stock or the 
exchange or conversion of one class or series of the Company’s capital stock for another class o r  series of the 
Company’s capital stock or ( i i )  the purchase offractional interests in shares of the Company’s capital stock pursuant 
to the conversion or exchange provisions of such capital stock o r  the security being converted or exchanged. 

Events of Default 

The Subordinated Note Indenture provides that any one or more of the following described events with respect 
to the Junior Subordinated Notes of any series, which has occurred and is continuing, constitutes an “Event of 
Default” with respect to the Junior Subordinated Notes of such series: 

(a) failure for 10 days to pay interest on the Junior Subordinated Notes of such series, including any 
Additional Interest (as defined in the definition of Additional Interest in the Subordinated Note Indenture) on 
such unpaid interest, when due on an interest payment date other than at maturity or upon earlier redemption; 
provided, however, that a valid extension of the interest payment period by the Company shall not constitute a 
default in the payment of interest for this purpose; or 

(b) failure to pay principal or premium, if any, or interest, including Additional Interest (as defined in the 
definition of Additional Interest in the Subordinated Note Indenture), on the Junior Subordinated Notes of such 
series when due at maturity or upon earlier redemption; or 

Subordinated Note of such series; or 
(c) failure for three Business Days to deposit any sinking fund payment when due by the terrns o f a  Junior 

(d) failure to observe or perform any other covenant or warranty of the Company in the Subordinated 
Note Indenture (other than a covenant or warranty which has expressly been included in the Subordinated Note 
Indenture solely for the benefit of one o r  more series of Junior Subordinated Notes other than such series) for  
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90 days after written notice to the Company from the Subordinated Note Indenture Trustee or the holders of at 
least 25% in principal amount of the outstanding Junior Subordinated Notes of such series; or 

(e) certain events of bankruptcy, insolvency or reorganization of the Company. 

The holders of not less than a majority in aggregate outstanding principal amount of the Junior Subordinated 
Notes of any series have the right to direct the time, method and place of conducting any proceeding for any remedy 
available to the Subordinated Note Indenture Trustee with respect to the Junior Subordinated Notes of such series. If 
a Subordinated Note Indenture Event of Default occurs and is continuing with respect to the Junior Subordinated 
Notes of any series, then the Subordinated Note Indenture Trustee or the holders of not less than 25% in aggregate 
outstanding principal amount of the Junior Subordinated Notes of such series may declare the principal amount of 
the Junior Subordinated Notes due and payable immediately by notice in writing to the Company (and to the 
Subordinated Note Indenture Trustee if given by the holders), and upon any such declaration such principal amount 
shall become immediately due and payable. At any time after such a declaration of acceleration with respect to the 
Junior Subordinated Notes of any series has been made and before a judgment or decree for payment of the money 
due has been obtained as provided in Article Five of the Subordinated Note Indenture, the holders of not less than a 
majority in aggregate outstanding principal amount of the Junior Subordinated Notes of such series may rescind and 
annul such declaration and its consequences if the default has been cured or waived and the Company has paid or 
deposited with the Subordinated Note Indenture Trustee a sum sufficient to pay all matured installments of interest 
(including any Additional Interest) and principal due otherwise than by acceleration and all sums paid or advanced 
by the Subordinated Note Indenture Trustee, including reasonable compensation and expenses of the Subordinated 
Note Indenture Trustee. 

The holders of not less than a majority in  aggregate outstanding principal amount of the Junior Subordinated 
Notes of any series may, on behalf of the holders of all the Junior Subordinated Notes of such series, waive any past 
default with respect to such series, except (i) a default in the payment of principal or interest or ( i i )  a default in  
respect of a covenant or provision which under Article Nine of the Subordinated Note Indenture cannot be modified 
or amended without the consent of the holder of each outstanding Junior Subordinated Note of such series affected. 

Registration and Transfer 

The Company shall not be required to ( i )  issue, register the transfer of or exchange Junior Subordinated Notes 
of any series during a period of 15 days immediately preceding the date notice is given identifying the Junior 
Subordinated Notes of such series called for redemption or (ii) issue, register the transfer of or exchange any Junior 
Subordinated Notes so selected for redemption, in whole or in part, except the unredeemed portion of any Junior 
Subordinated Note being redeemed in part. 

Payment and Paying Agent 

Unless otherwise indicated in an applicable Prospectus Supplement, payment of principal of any Junior 
Subordinated Notes will be made only against surrender to the Paying Agent of such Junior Subordinated Notes. 
Principal of and interest on Junior Subordinated Notes will be payable, subject to any applicable laws and 
regulations, at the office of such Paying Agent or Paying Agents as the Company may designate from time to time, 
except that, at the option of the Company, payment of any interest may be made by wire transfer or by check mailed 
to the address of the person entitled to an interest payment as such address shall appear in the Security Register with 
respect to the Junior Subordinated Notes. Payment of interest on Junior Subordinated Notes on any interest payment 
date will be made to the person in whose name the Junior Subordinated Notes (or predecessor security) are 
registered at the close of business on the record date for such interest payment. 

Unless otherwise indicated in an applicable Prospectus Supplement, the Subordinated Note Indenture Trustee 
will act as Paying Agent with respect to the Junior Subordinated Notes. The Company may at any time designate 
additional Paying Agents o r  rescind the designation of any Paying Agents o r  approve a change in the office through 
which any Paying Agent acts. 

All moneys paid by the Company to a Paying Agent for the payment of the principal of or interest on the Junior 
Subordinated Notes of any series which remain unclaimed at the end of two years after such principal or  interest 
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shall have become due and payable will be repaid to the Company, and the holder of such Junior Subordinated Notes 
will from that time forward look only to the Company for payment of such principal and interest. 

Modification 

The Subordinated Note Indenture contains provisions permitting the Company and the Subordinated Note 
Indenture Trustee, with the consent of the holders of not less than a majority in principal amount of the outstanding 
Junior Subordinated Notes of each series that is affected, to modify the Subordinated Note Indenture or the rights of 
the holders of the Junior Subordinated Notes of such series; provided, that no such modification may, without the 
consent of the holder of each outstanding Junior Subordinated Note that is affected, (i) change the stated maturity of 
the principal of, or any installment of principal of or interest on, any Junior Subordinated Note, or reduce the 
principal amount of any Junior Subordinated Note or the rate of interest (including Additional Interest) of any Junior 
Subordinated Note or any premium payable upon the redemption of any Junior Subordinated Note, or change the 
method of calculating the rate of interest on any Junior Subordinated Note, or impair the right to institute suit for the 
enforcement of any such payment on or after the stated maturity of any Junior Subordinated Note (or, in the case of 
redemption, on or after the redemption date), or (ii) reduce the percentage of principal amount of the outstanding 
Junior Subordinated Notes of any series, the consent of whose holders is required for any such supplemental 
indenture, or the consent of whose holders is required for any waiver (of compliance with certain provisions of the 
Subordinated Note Indenture or certain defaults under the Subordinated Note Indenture and their consequences) 
provided for in the Subordinated Note Indenture, or (iii) modify any of the provisions of the Subordinated Note 
Indenture relating to supplemental indentures, waiver of past defaults, or waiver of certain covenants, except to 
increase any such percentage or to provide that certain other provisions of the Subordinated Note Indenture cannot 
be modified or waived without the consent of the holder of each outstanding Junior Subordinated Note that is 
affected, or ( iv)  modify the provisions of the Subordinated Note Indenture with respect to the subordination of the 
Junior Subordinated Notes in a manner adverse to such holder. 

In addition, the Company and the Subordinated Note Indenture Trustee niay execute, without the consent of 
any holders of Junior Subordinated Notes, any supplemental indenture for certain other usual purposes, including 
the creation of any new series of junior subordinated notes. 

Consolidation, Merger and Sale 

The Company shall not consolidate with or merge into any other corporation or convey, transfer or lease its 
properties and assets substantially as an entirety to any person, unless ( I )  such other corporation or person is a 
corporation organized and existing under the laws of the United States, any state of the United States or the District 
of Columbia and such other corporation or person expressly assumes, by supplemental indenture executed and 
delivered to the Subordinated Note Indenture Trustee, the payment of the principal of (and premium, if any) and 
interest (including Additional Interest) on all the Junior Subordinated Notes and the performance of every covenant 
of the Subordinated Note Indenture on the part of the Company to be performed or observed; ( 2 )  immediately after 
giving effect to such transactions, no Event of Default, and no event which, after notice or lapse of time or both, 
would become an Event of Default, shall have happened and be continuing; and (3) the Company has delivered to 
the Subordinated Note Indenture Trustee an officers’ certificate and an opinion of counsel. each stating that such 
transaction complies with the provisions of the Subordinated Note Indenture governing consolidation, merger, 
conveyance, transfer or lease and that all conditions precedent to the transaction have been complied with. 

Information Concerning the Subordinated Note Indenture Trustee 

The Subordinated Note Indenture Trustee, prior to an Event of Default with respect to Junior Subordinated 
Notes of any series, undertakes to perform, with respect to Junior Subordinated Notes of such series, only such 
duties as are specifically set forth in the Subordinated Note Indenture and, in case an Event of Default with respect 
to Junior Subordinated Notes of any series has occurred and is continuing, shall exercise, with respect to Junior 
Subordinated Notes of such series, the same degree of care as a prudent individual would exercise in the conduct of 
his or her own affairs. Subject to such provision, the Subordinated Note Indenture Trustee is under no obligation to 
exercise any of the powers vested in i t  by the Subordinated Note Indenture at the request of any holder of Junior 
Subordinated Notes of any series, unless offered reasonable indemnity by such holder against the costs, expenses 
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and liabilities which might be incurred by the Subordinated Note Indenture Trustee. The Subordinated Note 
Indenture Trustee is not required to expend or risk its own funds or otherwise incur any financial liability in the 
performance of its duties if the Subordinated Note Indenture Trustee reasonably believes that repayment or 
adequate indemnity is not reasonably assured to it .  

The Bank of New York, the Subordinated Note Indenture Trustee, also serves as Senior Note Indenture 
Trustee. The Company and certain of its affiliates maintain deposit accounts and banking relationships with The 
Bank of New York, and certain of its affiliates also serve as trustee under other indentures pursuant to which 
securities of the Company or certain affiliates of the Company are outstanding. 

Governing Law 

accordance with, the internal laws of the State of New York. 
The Subordinated Note Indenture and the Junior Subordinated Notes will be governed by, and construed in 

Miscellaneous 

The Company will have the right at all times to assign any of its rights or obligations under the Subordinated 
Note Indenture to a direct or indirect wholly-owned subsidiary of the Company; provided, that, in the event of any 
such assignment, the Company will remain primarily liable for all such obligations. Subject to the foregoing, the 
Subordinated Note Indenture will be binding upon and inure to the benefit of the parties to the Subordinated Note 
Indenture and their respective successors and assigns. 

PLAN OF DISTRIBUTION 

The Company may sell the new Stock, the Preference Stock, the Depositary Shares, the Senior Notes and the 
Junior Subordinated Notes in one or more of the following ways from time to time: (i) to underwriters for resale to 
the public or to institutional investors; (i i)  directly to institutional investors: or (iii) through agents to the public or to 
institutional investors. The Prospectus Supplement with respect to each series of new Stock, Preference Stock, 
Depositary Shares, Senior Notes or Junior Subordinated Notes will set forth the terms of the offering of such new 
Stock, Preference Stock, Depositary Shares, Senior Notes or Junior Subordinated Notes, including the name or 
names of any underwriters or agents, the purchase price of such new Stock, Preference Stock, Depositary Shares, 
Senior Notes or Junior Subordinated Notes and the proceeds to the Company from such sale, any underwriting 
discounts or agency fees and other items constituting underwriters’ or agents’ compensation, any initial public 
offering price, any discounts or concessions allowed or reallowed or paid to dealers and any securities exchange on 
which such new Stock, Preference Stock, Depositary Shares, Senior Notes or Junior Subordinated Notes may be 
1 is ted. 

If underwriters participate in  the sale, such new Stock, Preference Stock, Depositary Shares, Senior Notes or 
Junior Subordinated Notes will be acquired by the underwriters for their own account and may be resold from time 
to time in one or more transactions, including negotiated transactions, at a fixed public offering price or at varying 
prices determined at the time of sale. 

Unless otherwise set forth in the Prospectus Supplement, the obligations of the underwriters to purchase any 
series of new Stock, Preference Stock, Depositary Shares, Senior Notes or Junior Subordinated Notes will be 
subject to certain conditions precedent and the underwriters will be obligated to purchase all of such series of new 
Stock, Preference Stock, Depositary Shares, Senior Notes or Junior Subordinated Notes, if any are purchased. 

Underwriters and agents may be entitled under agreements entered into with the Company to indemnification 
against certain civil liabilities, including liabilities under the 1933 Act. Underwriters and agents may engage in 
transactions with, or perform services for, the Company in the ordinary course of business. 

Each series of new Stock, Preference Stock, Depositary Shares, Senior Notes or Junior Subordinated Notes 
will be a new issue of securities and will have no established trading market. Any underwriters to whom new Stock. 
Preference Stock, Depositary Shares, Senior Notes or Junior Subordinated Notes are sold for public offering and 
sale may make a market in  such new Stock, Preference Stock, Depositary Shares, Senior Notes or Junior 
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Subordinated Notes but such underwriters will not be obligated to do so and may discontinue any market making at 
any time without notice. The new Stock, the Preference Stock, the Depositary Shares, the Senior Notes or the Junior 
Subordinated Notes may or may not be listed on a national securities exchange. 

LEGAL MATTERS 

The validity of the new Stock, the Preference Stock, the Depositary Shares, the Senior Notes and the Junior 
Subordinated Notes and certain matters relating to such securities will be passed upon on behalf of the Company by 
Troutman Sanders LLP, Atlanta, Georgia. Certain legal matters will be passed upon for the Underwriters by Dewey 
Ballantine LLP, New York, New York. From time to time, Dewey Ballantine LLP acts as counsel to affiliates of the 
Company for some matters. 

EXPERTS 

The financial statements and the related financial statement schedule incorporated in this Prospectus by 
reference from the Company’s Annual Report on Form IO-K for the year ended December 3 1, 2006 have been 
audited by Deloitte & Touche LLP, an independent registered public accounting firm, as stated in their reports, 
which are incorporated herein by reference, and have been so incorporated in reliance upon the reports of such firm 
given upon their authority as experts in accounting and auditing. 
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Clara Leider 

From: Martin Cheryl 

Sent: 

To : mpwels h@caenergy.com 

cc: 

Subject : 

Attachments: Elec Ops Testimony - 8-20-07.doc 

Monday, August 20,2007 4:32 PM 

rjcamfield@lrca.com; Cox Doreen; Cutshaw Mark 

Elec Ops Testimony - 8-20-07 

Here is Mark and Don’s testimony. Robert and Doreen’s will be finalized by .Jmorrow morning and you will 
have it first thing. I would like Mark and I to  be able to take one last  peak a t  the E schedules once you have 
those changes. Outside of these two items I believe we are done. Let me know if anything else Is pending. 

Thanks Cheryl Martin 
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DIRECT TESTIMONY 
OF 

P. MARK CUTSHAW 
AND 

DON MYERS 

IN 

FLORIDA PUBLIC UTITITIES COMPANY 
DOCKET NO. 70304-E1 

IN RE: PETITION OF 
FLORIDA PUBLIC UTILITIES COMPANY 

FOR AN ELECTRIC RATE INCREASE 

Q. Please state your name, affiliation, business address and summarize your 

professional experience and academic background. 

A. Witness Cutshaw: My name is P. Mark Cutshaw. I am the General Manager, 

Northeast Florida for Florida Public Utilities Company (FPU). My business office 

address is 91 1 South 8th Street, Fernandina Beach, Florida 32034. I joined FPUC 

in May 1991 as Division Manager in the Marianna (Northwest Florida) Division. 

In January 2006, I moved into my current position of General Manager in our 

Northeast Florida Division. I graduated from Auburn University in 1982 with a 

B.S. in Electrical Engineering and began my career with Mississippi Power 

Company in June 1982. While at Mississippi Power Company I held positions of 

increasing responsibility that involved budgeting, operations and maintenance 

activities at different company locations. My work experience at FPUC includes all 

aspects of budgeting, customer service, operations and maintenance in both the 

Northeast and Northwest Florida Divisions. In 1993, I participated in the Cost of 

Service study for the Marianna Division Rate Case Filing and testified during the 

proceeding. I also participated in the 2003 rate case filing that consolidated the 

rates for both divisions. I have also been involved with other filings, audits and 

data requests before the FPSC. 

Witness Myers: I am General Manager, Northwest 

Florida for Florida Public Utilities Company (FPU). My business office is 2825 

My name is Don Myers. 
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25 

26 

27 
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Pennsylvania Avenue, Marianna, Florida 32447. I joined FPUC in May 1989 as 

Engineer in the NW Fla. Division. In Dec. 1990, I was promoted to Operations 

Manager. In October 2006, I was promoted to General Manager, Northwest 

Florida. My work experience at FPUC includes designing lines to provide customer 

service, administrative support for the Line Department, operations and outage 

management and maintenance in the Northwest Florida Division. I have been 

involved with other filings, audits, and data requests for the FPSC. I graduated 

from the University of Vermont in 1974 with a B. S. in Electrical Engineering. 

From June 1974 to September 1976, I worked for GTE Sylvania and in 1979 joined 

Gulf Power Company as Engineer and later as Substation Engineer. While at GPC, 

I was involved in Distribution line design and substation equipment testing, 

operation, and maintenance. 

1, > 

Are you also familiar with the operations and management of the Northeast 
and Northwest Florida divisions? 
A. Yes. As General Managers of both divisions, we are familiar with all aspects of 

the operations and management. Since the consolidation of the rates during the 

2003 proceeding it has become even more critical to share information and attempt 

to use similar management techniqLm as much as practical. However, there are 

some necessary differences based upon the coastal and inland locations of the 

service areas that have some impact on the operations. 

What is the purpose of your testimony in this proceeding? 

A. I will cover a number of issues with regard to the FPU application for a general 

rate increase. First, I will describe the determination of the projected revenue 

requirement for 2008, the projected revenues for that year and what we expect to be 

a revenue deficiency if rates remain at their current levels. I will also describe, 

from an operations perspective, why this increase in rates is necessary at this time. 

In addition, I am available to answer detailed questions regarding the projected 

capital and operating cost items as they relate specifically to the division operations. 

Second, I will describe the derivation of the storm reserve that we are including in 
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22 Q. What are the primary reasons for the projected revenue deficiency? 

23 A. The last increase of FPU base rates became effective in April, 2004 based on 

24 the results of Docket No. 030438-EI. During this proceeding the base rates of 

25 both divisions were consolidated. Prior to that increase the Northwest Florida 

26 division had an increase of base rates on February 10, 1994 in accordance with 

27 Order No. PSC-94-0170-FOF-E1 and the Northeast Florida Division had an 

28 increase of base rates on November 27, 1989 in accordance with Order No. 

29 22224. Factors that have led to the projected revenue deficiency are outlined in 

30 the testimony of Cheryl Martin, many of which are outside the scope of control of 

31 FPU. Also outlined in her testimony are actions that have occurred to reduce the 

the revenue requirement. Third will be a presentation of the interclass revenue 

allocation proposed for recovery of the 2008 revenue requirement with a description 

of the cost-of-service study that was conducted to determine these allocations. 

Fourth, I will describe the changes that will take place regarding the design of rates, 

i.e. the change in component prices for each class of service and will present the bill 

impacts that will result fiom these classes of service. 

Derivation of the Proiected Revenue Requirement 

Q. What is the revenue requirement increase requested by FPU in this proceeding 

and how is this determined. 

A. FPU is requesting a $5,249,895 increase in base and other service rates using a 

2008 forecasted test year. The total base and other service revenue requirement for 

the test year 2008 is $18,979,176 which includes an overall rate of retum of 8.07% 

as shown in Schedule D-1 and described in the written prepared testimony of 

Doreen Cox and Robert J.  Camfield. Base revenues in 2008 using current rates are 

projected to be $13,027,278. This represents a 39.90% increase in base revenues 

and a 40.30% increase in overall revenues. Witnesses Martin, Khojasteh and 

Mesite describe derivation of these numbers in the Accounting Panel testimony 

submitted as part of this filing. 
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impact of the projected revenue deficiency. During this time there have been 

factors such as the inflationary effect on all utility plant replacements, 

replacement of large capital related plant items, storm hardening initiatives, 

reliability improvement work, increase in the storm reserve requirements and the 

decrease in usage by customer resulting from higher rates. 

Q. 
or will be replaced? 

Since the last rate proceeding, two 20 MVA substation transformers in our 

Northeast Florida Division failed while in service. One transformer was replaced 

in 2005 and the second is to be replaced near the end of 2007. Both transformers 

were installed in 1982 and 1986 and were approximately 73% depreciated. Due 

to the tremendous load growth in that area, replacement transformers rated at 40 

MVA were necessary to provide continued redundancy necessary to ensure 

reliable electric service. The estimated value of these replacements is estimated at 

nearly 1.5 million. These transformer replacements along with replacement of 

nearly depreciated plant, system improvements for reliability and expansion due 

to customer growth has increased total Electric Net Utility Plant from 

$34,900,000 for historic year-end 2002 during the last rate proceeding to what is 

projected to be $44,800,000 as of December 2008. Also included in this filing is 

a plan to begin replacing all wood transmission poles with concrete poles on our 

69 KV transmission system in accordance with the storm hardening requirements 

for transmission lines. This plan will result in the replacement of all wood 

structures over a 20 year period with total cost over the period being 

approximately $7,092,000. In order to accomplish this work, a cost amortization 

and work schedule has been included in this filing. 

Briefly describe what large capital related plant items that have been 

Q. Could you briefly describe what storm hardening initiatives are 

involved and the impact on your operations? 

On September 20, 2006, FPU filed a petition for the approval of cost recovery 

surcharge to recover cost associated with mandatory storm preparedness 
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initiatives and was docketed under Docket No. 060638-EI. This docket remains 

unresolved at this date. On July 3, 2007, FPU filed its storm hardening plans as 

required by PSC rules in Docket 070300-E1 and that petition and plan have been 

consolidated with this proceeding. In the initial docket, FPU identified 

approximately $700,000 in costs associated with implementation of these 

initiatives. With the plan filed in response to the Commission rules we have 

identified similar costs and those have been incorporated in the request for rate 

relief. The majority of the additional costs for the storm hardening plans as we go 

forward involve the additional costs associated with Commission requirements for 

increased vegetation management, wood pole inspections, joint use attachment 

inspections, transmission line inspections and the depreciation associated with the 

GIS that has been installed in the Northeast Florida Division. 

Q. 
the overall reliability in your operations? 

FPU has continued to focus on reliability issues that resulted from vegetation, 

lighting, animal contacts and other operation problems. Efforts are also underway 

to begin complying with the storm initiatives, pole inspections and use of the 

NESC extreme wind loading requirements. However, FPU has encountered 

increased plant replacement costs and expense related costs that have resulted in a 

negative impact to the rate of return for recent years. FPU will also continue to 

improve system design, mapping, facilities management applications and SCADA 

systems to assist in improving and measuring system reliability. 

Could you briefly describe what work is being conducted to improve 

Could you briefly describe the quality of service that you provide customers 

in your service areas? 

A. For many years, both divisions have provided reliable and low cost service to 

the customers within our service territory and have very few customer 

complaints. FPU has consistently provided some of the lowest electrical rates in 

Florida. Although exact measurement of service reliability using the current 

reliability factors has only been used in the last few years, results compare very 
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well to other utilities. All this has been achieved with very few FPSC customer 

complaints. 

Q. Do you have any way in which you measure the quality of service that you 

offer? 

A. We measure our service based on cost, reliability and customer service. As 

mentioned above, we consistently rank very favorably to other utilities in all 

areas. This rate proceeding will have a direct effect on both cost and reliability 

factors. Although cost will increase, FPU will still provide fair electric rates to 

customers while allowing for continued focus on increasing reliability above 

current levels. We will also increase our ability to measure these factors more 

accurately to ensure the reliability data provided is accurate and documented. 

Indirectly customer service will be improved based on improvement in reliability. 

Q. What methods have been used to inform customers of increases in their 

electric costs? 

A. Prior to 2005, rates paid by FPU customers were well below the average rates 

of other utilities while reliability was good. Based on these factors the necessity 

of a high level of communications was not necessary. However, the favorable 

purchased power contracts were nearing the expiration date and the expectation 

was that significant increases would occur. This required an increased level of 

communications with customers beginning during 2005 in order to inform them 

of the increases in cost that should be anticipated. Communications included 

information in the form of print media, direct letters and bill stuffers. These 

communications continued into 2006 and 2007 with emphasis on the impact of 

the fuel increases. The communications will continue into 2007 and 2008 with 

additional information conceming the annual fuel increases and the base rate 

increases that are being considered. Customer communications will continue into 

the future to ensure all customers are informed on electrical costs so that the 

necessary conservation measures can be implemented to avoid higher prices. 
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Q. How were projections made for the 2008 test year? 

A. Usage, expenses, billing determinants, and revenues were forecasted for 2007 

and 2008 using projection factors based on a weather-normalized trend analysis 

performed by CA Energy Consulting, LLC which is a wholly owned subsidiary of 

Laurits R. Chstensen Associates, Inc. (Chstensen Associates) the Company’s 

rate consultant. A discussion of the process used and the resulting projection 

factors is provided in Schedules F9 - F1 1 . In order to arrive at the company-level 

growth factors, they developed class-level forecasts of usage per customer and 

total customers, and then aggregated them up to operating division and total 

company levels. Sixteen separate analyses were performed to derive these 

factors. There were separate analyses performed for usage per customer and the 

number of customers by division by rate class, excluding GSLD-1 and lighting 

classes. (Therefore, two divisions and four customer classes were modeled, 

which is 2 x 2 x 4 = 16 separate analyses.) CA Energy Consulting used these 

values to calculate total usage for each customer class, which is simply the 

product of usage per customer and the total number of customers. Lighting sales 

and revenues were projected to increase at the rate of customer growth, and 

GSLD-I billing determinants were assumed to remain at 2006 levels. The total 

usage values are then added across customer classes and then pooled across 

operating divisions. 

Q. Were the recent increases in fuel costs for FPU customers considered in the 

usage projections? 

A. Yes. Customers in the Northeast Florida Division experienced a 35% - 50% 

increase in their total bill at the beginning of 2007 due to a new purchased power 

contract with additional increases expected at the beginning of 2008. At the 

beginning of 2008 the customers in the Northwest Florida will experience similar 

increases compared to 2006 and other historic levels. Based on the well below 

average prices seen by FPU customers for many years, these increases will force 

customers to focus on conservation of electricity as they have never done before. 
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Based on this, a decrease in overall usage has been anticipated in the usage 

amounts. 

Q What method did you use to adjust projected the billing determinants for the 

effect of increasing electricity prices? 

A. First, the annual percentage bill increase was estimated for 2007 and 2008 for 

each customer class and division. The quantities used in these calculations were 

equal to the average kWh (and kW, if applicable) of the customer class. The rates 

used in creating the estimated bill changes were based on our preliminary 

estimates of fuel and base price increases for 2007 and 2008. For the Northwest 

Division, 2008 bill impacts (relative to 2006 bills) ranged from 34.5 percent to 

50.0 percent. For the Northeast Division, 2007 bill impacts (relative to 2006) 

ranged from 15.1 percent to 22.0 percent; and 2008 bill impacts (relative to 2006) 

ranged from 44.7 percent to 61.9 percent. 

Second, we assumed a price elasticity value of -0.20 for each customer 

class. This value is based on a survey of customer price response studies 

conducted by Dr. Steven Braithwait for EPRI.’ Table 2-1 of this study is attached 

as Exhibit 1. We selected -0.20 as a price elasticity based on the results that 

appear in the short-run, medium column. Note that this selection is somewhat 

conservative, as we have failed to include the fact that commercial customers are 

estimated to have a slightly higher (in absolute value) short-run elasticity (-0.30) 

and we have not considered long-run price response effects (which result in 

significantly higher elasticity estimates that can exceed -1.0). The third and final 

step in deriving the load reduction projections is to multiply the assumed price 

elasticity value of -0.20 by the estimated bill increase for each rate class and 

division combination. This method results in load reduction estimates that range 

from 3 percent to 12.4 percent, depending upon the rate class and year in 

question. 

“Customer Response to Electricity Prices: Information to Support Wholesale Price Forecasting and I 

Market Analysis,” EPRI, Palo Alto, CA: 200 1. 
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Q Were the same projected billing determinants for 2008 used throughout your 

revenue and rate determinations? 

A. Yes. The billing determinants for 2008 as shown in Schedules E-1 8a, b, and c 

were used for all such determinations under present and proposed rates as well as 

the proposed rate design. These same billing determinants are the bases used for 

the cost of service study used to arrive at our proposed interclass revenue 

allocation. 

Q. How were the projected billing determinants used in deriving projected 

revenues for the 2008 test year? 

A. First, revenue verification was performed for the 2006 historical year using 

actual billing determinants and existing rates to demonstrate that base rate 

revenue matched our accounting records. Then projected billing determinants 

were applied to the existing tariffs to derive a base rate revenue projection for the 

2008 test year. We added projected revenues from service charges, pole rentals 

and other miscellaneous sources of revenue to derive an estimate of the total 

operating revenues for the 2008 test year. 

Q. Do the revenues you have computed from the sale of electricity include any 

revenues for the recovery of purchase power (fuel) and energy conservation 

expenses (ECCR)? 

A. No. The revenues from those two sources are not considered base rate 

revenue and are excluded tkom revenue computations in accordance with the 

Commission’s minimum filing requirements. The conservation revenues are 

determined on a consolidated basis for both the Northeast and Northwest 

Divisions. However, due to the differences in wholesale power providers in the 

two divisions, the purchased power adjustments have not yet been consolidated. 

Q. How are the test year 2008 operating revenues used in this filing? 

A. The projected revenues are a key input used by Ms. Martin in determining the 

total revenue increase needed for 2008. The projected revenues, by service class, 
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are also a key input in the cost of service study used to determine the proposed 

interclass revenue allocation - the proposed increase in revenues by class of 

service. 

Q. Do the projected billing determinants accurately reflect the realistic revenues 

and costs? 

A. Yes. The projected billing determinants are reflective of the anticipated usage 

levels given the significant cost increases that will be included in customer bills. 

Customers will implement conservation measures in order to reduce overall cost 

resulting from the continued increase in fuel cost along with the base rate 

increases. 

Derivation of the Required Storm Reserve 

Q. Mr. Cutshaw, you are requesting an increase in the annual property damage 

accrual from the present level of $121,620 to $203,880. What is the basis of 

the $121,620 annual accrual? 

A. The present level of $121,620 was established in the last rate case and has not 

been increased for many years. The Femandina Beach annual accrual of $2 1,620 

was authorized in Docket No. 88 1056-E1 ( I  989) and the Marianna annual accrual 

of $100,000 was authorized in Docket No. 930400-E1 (1994). An increase of 

these amounts was not approved in our 2003 rate proceeding Docket 074304-EI. 

23 

24 Q. Why is it necessary to increase the annual accrual at this time? 

25 A. The need for additional reserves is apparent when we look at the substantial 

26 growth in transmission and distribution facilities since the last FPU rate cases. 

27 The State of Florida has been impacted by several storm events that resulted in 

28 significant damage to utility infrastructure in the state. The devastation caused 

29 the entire state to look seriously at methods of minimizing the impact of these 

30 storms in order to reduce overall statewide economic impact. Storm hardening 

31 initiatives, increased pole inspections and an emphasis on placing electric 
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infiastructure underground were implemented in order to address this situation. 

However, it will be several years before the implementation of these measures 

will have a significant impact on reducing the overall damage. Considering the 

small service territory and locations, the impact on the two divisions could be 

extensive. 

When will the improvements from the storm hardening initiatives, increased 

pole inspections and emphasis on underground decrease storm reserves? 

A. The storm hardening initiatives, increased pole inspections and emphasis on 

undergrounding will provide future improvements related to the ability to 

withstand hurricanes. The initiatives will take from three to eight years to 

complete and the transmission system hardening as proposed with cover twenty 

years. Due to the length of time necessary to implement all the improvements and 

the uncertainty of when a hurricane may impact one of the service territories, the 

storm reserve should be increased. 

What was the impact of hurricanes on FPUC during the 2004 and 2005 

storm seasons? 

A. During the 2004 and 2005 hurricane seasons, FPU was impacted by seven ( 7 )  

different hurricanes. Of these hurricanes only three (3) had significant impact on 

the operations. During September 2004 Hurricane Frances (Northeast and 

Northwest Florida Divisions) and Hurricane Ivan (Northwest Florida Division) 

caused considerable damage and outages. The total impact during 2004 to the 

storm reserve was $805,700 that was necessary to address the damage resulting 

fiom these two hurricanes. During 2005, only Hurricane Dennis (Northwest 

Florida Division) had a major impact on the operations. However, this had no 

impact to the storm reserve. 

How is the Northeast Florida Division (Amelia Island) system affected by 

storms? 

1 1  
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A. Our Northeast Florida Division (Amelia Island) is located on the east coast of 

Florida at the FloriddGeorgia border. Amelia Island consists of approximately 

thirty five (35) square miles and has an extremely low elevation. Significant storm 

damage has not occurred on Amelia Island since the 1960’s. However, based on 

the coastal location, should a major hurricane impact the area with winds and an 

associated storm surge, damage to the area would be extensive and would be 

comparable damage experienced by other similar areas within the state during the 

2004 and 2005 storm seasons. 

How is the Northwest Florida Division (Jackson, Calhoun and Liberty 

Counties) system affected by storms? 

A. Our Northwest Florida Division consists of service territories in three 

counties, all of which are located 40 - 60 miles inland but still within range of 

wind and tomadoes associated with major hurricanes. Experience during 2004 

from Hurricanes Frances and Ivan indicated that the hurricane force winds and the 

associated tomadoes are possible in this division. Damage from these forces 

resulted in significant damage and extended customer outages. 

How was the determination made regarding the appropriate level of the 

storm reserve? 

A. The current investment in transmission and distribution plant is $66,776,000. 

Using current accruals, the storm reserve will be funded at $1,707,737 by 

December 2007. Based upon an estimate that a major storm could realistically 

result in damage totaling 5% of the transmission and distribution plant 

investment, a total of $3,338,800 is required. 

What does the $3,338,800 represent? 

A. This would represent the cost of the worst-case storm striking in our service 

area that would be charged against the reserve. This should be the amount 
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necessary in the reserve to minimize the impact on rates. 

What effect will this reserve amount have on the annual property damage 

accrual? 

A. Presently we are authorized to increase the consolidated electric damage 

reserve to $2,900,000 (see Docket No. 001146-El Marianna and Docket No. 

001 147-E1 Fernandina Beach). Our reserve balance is projected to be $1,707,737 

as of December 2007. To arrive at a projected reserve balance of $3,338,800 over 

the next 8 years would require an annual accrual of $203,880. This would 

increase the monthly accrual from $10,135 to $16,990. 

Are there any other accruals made to the storm reserve on an annual basis? 

A. Yes. We have the approved annual accrual of 121,620. In previous years any 

over earnings from the electric operations or unused economic development 

contributions were accrued to the storm reserve. Since the last rate the only 

accruals made to the storm reserve were related to the unused economic 

development contributions. The accruals during 2004 and 2006 were $2 1,509 and 

$16,759 respectively. 

Mr. Cutshaw, what property insurance does the consolidated electric division 

presently carry? 

A. We have property insurance on all buildings, yards and contents, vehicles and 

substations. The annual premiums run approximately $36,000 with a $100,000 

deductible per incident. As of December 3 1, 2006 we had approximately $66.8 

million in installed cost of transmission and distribution facilities that were 

uninsured. 

27 
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Q. Have you received insurance quotes on your uninsured transmission and 

distribution facilities? 

A. No we have not. Based upon previous quotations from insurance providers, 

this option has not proven to be feasible and would more prohibitive based on the 

recent storm history in Florida. During our 2003 rate proceeding, information 

was provided that indicated coverage with a $10 million limit with $1.5 million 

deductible would have an annual cost of $1,200,000. 

Q. Is it your opinion that with these premium quotes, a self-insurance approach 

is the route to follow? 

A. Yes. At this time it would obviously be cost beneficial to self-insure the 

distribution and transmission systems. We would also need some assurance from 

the Commission that any prudent storm damage expense incurred could be 

recovered through some type of appropriate regulatory action should we be struck 

by a severe hurricane. The purpose of this regulatory action would be to recover 

expenses incurred over and above the balance in reserve, replenish the reserve and 

also enable the company to obtain bank financing to make the necessary repairs. 

Interclass Revenue Allocation 

Q. What increase in rates are you requesting for each of the classes of customers 

served by FPU? 

A. The total base rate revenue recovered from each of the customer classes (on a 

consolidated basis) will increase by the following percentages: 

Base Rate 
Class 
Residential 
- 
General Service 

Increase YO 
42.0% 

50.0% 

General Service Demand 40.0% 
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General Service Large Demand 

General Service Large Demand 1 

Outdoor Lighting 

Street Lighting 

50.0% 

0.00% 

20.0% 

43.0% 

Q. How did FPU determine the increases in revenues by class? 

A. Our fundamental ratemaking objective is to apportion revenue recovery 

responsibility and design rates to reflect, to the maximum extent practicable, the 

cost of serving each customer and customer class. In order to determine the cost 

responsibility we used the results of a fully-allocated embedded cost of service 

study conducted on the consolidated divisions served by FPU as provided in 

Schedule E l .  A comparison of the rates of return by class for present rates is 

provided in Schedule E3 along with the percentage increase in base rates required 

for each class to recover the target rate of return. It is a Commission policy that 

the percentage rate increase for each class must be no more than 1.5 times the 

system average increase and that no rate receive a decrease in rates. Based on the 

results of the Cost of Service study, the RS, GS, GSD, GSLD, GSLD1, Outdoor 

Lighting and Street Lighting rates were determined to match parity percentages, 

as much as practical, that were determined during the last rate proceeding with an 

attempt to recover the target return without exceeding this constraint. 

Q. Please describe the fully-allocated cost of service study that was used to 

determine this interclass revenue allocation. 

A. The method used to allocate our costs closely follows the long-held 

ratemaking principles and practices of cost apportionment as specified in the 

“Electric Utility Cost Allocation Manual” developed by the National Association 

of Regulatory Utility Commissioners (NARUC) in January 1992. Once the 

relevant data on rate base and net operating income are compiled, as the Company 

has done in Schedules A-D, these costs are apportioned to customer classes 

through a three step process called functionalization, classification, and allocation. 

I will describe each of these steps. 
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Functionalization: The costs are identified by the function they perform or, 

another way of looking at it, the service provided. FPU provides three services: 

transmission, distribution, and customer services. Since FPU purchases all of its 

power from a third party and delivers it to the customer, there is no production 

service provided by the Company. 

Classification: The costs identified for each function are classified based on the 

manner in which costs vary, i.e. costs will change by changes in this component 

of utility service provided. The three (standard) cost classifications used by FPU 

are demand related (costs vary by kW load); energy related (costs vary by kWh 

used); and, customer related (costs that are directly related to the number of 

customers using the service). Transmission services are treated predominantly as 

a demand-related cost. Distribution services are separated into demand, energy 

and customer related. And, customer services are either demand related or 

customer related. 

Allocation: Once the costs are functionalized and classified, they must be 

allocated to the different customer classes. This is done using allocation factors 

for each of the cost classification categories. The allocation factors used in the 

FPU study are listed and described in Schedule E-13. As a summary, 

transmission costs are allocated according to the coincident peak plus 1 /13"' 

demand factor (a weighted combination of contribution to the system peak and the 

average hourly demand of the class). Distribution demand costs are allocated 

according to each class' non-coincident peak demands. Customer costs are 

allocated by the number of customers and by a weighting of the specific 

customer-related 

Q. Please describe 

cost, 

the 

e.g. meter expense. 

load data used derive the class coincident and non- 

coincident demands used in the cost of service study. 

A. Florida Public Utilities Company is too small to have its own load research 

program; therefore, we rely on the load research data collected by Gulf Power 

Company (Gulf Power). Gulf Power Company provided data for 2003 and 2006 
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which were translated to billing determinants and load-based cost of service 

allocators for the 2008 test year. 

Q. Please describe any special studies performed and how they relate to the 

allocation methods you described above. 

A. In order to allocate certain cost, a study was performed on distribution plant as 

it related to poles, conductors/conduit/devices, meters, outdoor lights and street 

lights. The poles and conductors/conduit/devices were evaluated to determine the 

appropriate contribution to either the primary or secondary distribution systems. 

Meters were evaluated to determine the appropriate contribution to each rate 

class. Customer Lights and Street Lights were evaluated to determine the 

appropriate contribution to the each class. These factors were then used as a basis 

for allocating cost. 

Q. Please describe the results of your cost of service study. 

A. The cost of service study was completed in order to achieve parity similar to 

the last rate proceeding for all rate classes. The initial results were analyzed to 

ensure that no rate class received an increase greater than a 1.5 times the system 

average and no rate class received a decrease. Adjustments were made to ensure 

compliance with these requirements and any difference in the revenue 

requirement was then allocated back to the other rate classes with each rate 

adjusted accordingly to provide for the target revenue return. Final percentage 

increases were shown above. 

Rate Desim 

Q. After you determined the interclass revenue allocation, how did you design 

rates to achieve the revenue requirement? 

A. The results of the cost of service study shown in Schedule E-1 include 

unitized costs for customer, demand and energy charges within each specified 
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class of service. We use these unitized costs to adjust the pricing components 

within each class to the maximum degree possible. 

Q. Please describe the rate design changes for the Residential Class. 

A. The current Residential rate consists of $10.00 per month customer charge 

with a 1.3736 per kWh energy charge. To this we applied the percentage increase 

for the Residential class to derive the proposed rates of $14.00 per month and 

1.9676 per kWh. 

Q. Please describe the rate design changes for the General Service Non-Demand 

Class. 

A. The current General Service rate consists of $14.00 per month customer 

charge with a 1.4736 per kWh energy charge. To this we applied the percentage 

increase for the General Service class to derive the proposed rates of $21 .OO per 

month and 2.2066 per kWh. 

Q.  Please describe the rate design changes for the General Service Demand 

Class. 

A. The current General Service Demand rate consists of $44.00 per month 

customer charge with a 0.2326 per kWh energy charge and $2.48 demand charge. 

To this we applied the percentage increase for the General Service Demand class 

to derive the proposed rates of $62.00 per month and 0.3236 per kWh and $3.47 

per kW. 

Q. Please describe the rate design changes for the General Service Large 

Demand Class. 

A. The current General Service Large Demand consists of $75.00 per month 

customer charge with a 0.0866 per kWh energy charge and $2.89 demand charge. 

To this we applied the percentage increase for the General Service Large Demand 
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21 

22 

23 
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26 Q. 
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28 

29 

class to derive the proposed rates of $1 13.00 per month and 0.1 13$ per kWh and 

$4.34 per kW. 

Please describe the rate design changes for the General Service Demand - 
Large 1 Class. 

A. The current General Service Large Demand 1 rate consists of $600.00 per 

month customer charge with a O.OOO$ per kWh energy charge, $1.12 per KW 

demand charge and $0.24 per KVAR reactive demand charge. To this we applied 

the percentage increase for the General Service Large Demand 1 class to derive 

the proposed rates of $600.00 per month and O.OOO$ per kWh, $1.12 per kW 

demand and $0.24 per KVAR reactive demand. The rates in this class were not 

changed based on the cost of service study results. 

Please describe the rate design changes for the Outdoor Lighting Classes. 

A. The current Outdoor Lighting base rates were increased by 20% for all lights 

and poles. The cost of study results were combined for all Outdoor Lighting types 

in order to determine the overall increase which was applied to each fixture and 

pole. 

Please describe the rate design changes for the Street Lighting Classes. 

A. The current Street Lighting base rates increased by 43% for all lights and 

poles. The cost of study results were combined for all Street Lighting types in 

order to determine the overall increase which was applied to each fixture and 

pole. 

Are you proposing any changes to the Transformer Ownership Discount and 

Standby Service Rates? 

The Transformer Ownership Discount is currently set at $0.55 KW demand for 

customers who own their distributions facilities. Using the billing determinants, 
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we derived a rate of $0.26 KW demand for GSD and $0.34 KW demand for 

GSLD. However, we propose to leave the discount at the current rate of $0.55 

KW demand for both GSD and GSLD. There are currently no customers on the 

Standby Service Rate and that rate is currently set based on demand requirements. 

The current rates for customers with less than 500 KW are a $25.00 customer 

charge and $1.89 KW demand charge. The current rates for customers with more 

than 500 KW are a $25.00 customer charge and $0.50 KW demand charge. Using 

the billing determines the proposed charges for customer with less than 500 KW 

are a $25.00 customer charge and $1.76 KW demand charge and for customers 

with more than 500 KW a $25.00 customer charge and $0.43 KW demand charge. 

Are you proposing changes to the service charges in this filing? 

A. Yes. The proposed service charges are provided in Schedule E-10. Each 

service charge was evaluated in order to determine the appropriate cost and 

revenue requirement for each. Labor cost, transportation cost and overheads were 

applied to the typical task associated with each service charge. Based on typical 

costs, service charge amounts were determined for six different tasks. 

A service charge for the initial establishment of service was set at $53.00 as 

compared to the existing amount of $44.00. A service charge for making changes 

to or reestablishing an existing service was set at $23.00 as compared to the 

existing amount of $19.00. A service charge to temporarily disconnect and then 

reconnect a service due to customer request was set at $33.00 as compared to the 

existing amount of $27.00. A service charge to reconnect a service after a rule 

violation was set at $44.00 during normal business hours and $95.00 after normal 

business hours as compared to the existing amount of $37.00 during normal 

business hours and $60.00 after normal business hours. A service charge used for 

connecting a temporary service was set at $52.00 as compared to the existing 

amount of $44.00. A service charge for collection of delinquent accounts in the 

field was set at $14.00 as compared to the existing amount of $1 1 S O .  

30 
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I Private I Short-Run 

Q. Does this conclude 

A. Yes it does. 

Long-Run 

your written testimony 

Residential 
Commercial 

Industrial 

at this time? 

v 

Low Med High Low Med High 
-0.05 -0.20 -0.40 -0.30 -0.60 -1.20 
-0.20 -0.30 -0.70 -0.80 -1.10 -1.30 
-0.10 -0.20 -0.30 -0.90 -1.20 -1.40 

Exhibit 1 

Table 2-1: Own-Price Elasticities of Demand for Electricity - 
Synthesis of Values Reported in the Literature 

21 
2037



a- - 3 ,+- Sew& Folders 3- 
- ~, < -  

Folders Name 

-J D \Exhibit 2 8\COX 

-'O)UUKD X l 5 . l l l 5 y  

;Book7 XIS  msg 
2 CASH PAGES msa 

3 Desktop 
- 3MyDocuments - 

+  adobe 
+ dCCWin9  

L7 Core1 User Files 
+ dCyberLink 
3 My eBooks 
3 My Music 
3 My Pictures 
;3 RegBak 

+ I& 3y2 ~l~~~ (A 1 
+ ~ 1 ~ 3 0 1 4  (C 3D's-Final-8-16-07-NoLinks XIS msg 

- kg ROX10122 (D 

--'Central Florida Gas - Extension of Facilities Program msg 
2 coc . msg 
ACmt  of capital testimony partially completed msg 
2 D Schedules msg 
-Data Information in Support of 2007 Eleckic Case (48) msg 
-Data Information in Support of 2007 Electric Case (78) msg 
2 Data Information in Support of 2007 Electric Case msg - Deferred Taxes - 2006 msg 
2 Doreen is this the correct interest msg 
- Draft change to Rate Tariff Sheets.msg 

~D's-Final-8-16-07-NoLinksV2 XIS msg 

2 D's-Final-8-17-07-NoLinks XIS msg 
~ E d w a r d  Jones $250 million Southern Company retail offering msg 
3 Elec Ops Testimony 8-20-07 msg 

-.Ex1-3 pdf - Adobe Reader (l).msg - Exl-3 pdf - Adobe Reader msg 

wp On 'Ground-f -Expenses for Rate Case - 2006 Normalization msg 

- -3 My Computer 

- a ~ ~ h ~ b ~ t  2 8 3 D's-Final-8-16 07-NoLinksV3 XIS mSg 

3 BACWAN 
2 cox 

+ 
KHoJASTE a b 1 - 2  pdf - A& R&,msg 

+ 

+ % CLeider On Ifp2b 2 Exhibit 4 XIS msg 
+ 

+ 2 filings on Fp3 (fr -Fisherman's Cove msg 
+ 3 Hg on 'Ground-fl -Florida Days NSB msg 
+ 5 Db on 'aound-fl -Florida Public Utilities Company msg 
+ 123 on 'Grounddl -For Interim Relief msg 
+ 2 Sys on 'Ground-f 2 forgot the attachment for previous message msg 
+ Transfer on 'Gra FPU Refunding Model 030707 XIS msg 
+ 2 Fp26dos on 'Groc - FPU Refunding Model 040207 XIS msg 
+ 3 Bat on ' G r w n d f l  ~ FPU Refunding Model 080607 XIS msg 
+ & public on 'Grounc - FW 2003-2005 AGA Performance Benchmark draft results for y msg 
+ C. control Panel 

r* Recycle Bin 

-.z 
- FW a 1 XLS msg 

- FW Analytical Comments msg 
-FW A's msg 

+ 13 M~ Nebork places - FW Acquisitions - July 07 XIS mSg 

FW balance sheet msg 
- F\N R m  Drocontatinn - AI n 3IX-K mcn 

< > i  

Size Type 
JU Kt) UULlUUK Ilf?lll 

32 KB Outlook Item 
86 KB Outlook Item 
99 KB Outlook Item 
26 KB Outlook Item 

179 KB Outlook Item 
298 KB Outlook Item 
112 KB Outlook Item 
I12 KB Outlook Item 
330 KB Outlook Item 
783 KB Outlook Item 
37 KB Outlook Item 

148 KB Outlook Item 
662 KB Outlook Item 
662 KB Outlook Item 
662 KB Outlook Item 
667 KB Outlook Item 
278 KB Outlook Item 
142 KB Outlook Item 
29 KB Outlook Item 
29 KB Outlook Item 
26 KB Outlook Item 

177 KB Outlook Item 
134 KB Outlook Item 

1,282 KB Outlook Item 
940 KB Outlook Item 
580 KB Outlook Item 
789 KB Outlodc Item 
940 KB Outlook Item 
155 KB Outlook Item 
156 KB Outlook Item 
159 KB Outlook Item 
297 KB Outlook Item 
57 KB Outlock Item 

187 KB Outlook Item 
128 KB Outlook Item 

1,107 KB Outlook Item 
47 KB Outlook Item 

141 KR ni itlnnlt I b m  

Date Modified 
lU/lO/LUU/ L.L4 Pl"I 

10/16/2007 2: 24 PM 
10/16/2007 1 : 36 PM 
10/16/2007 1 : 37 PM 
10/16/2007 1 : 35 PM 
10/16/2007 1 : 35 PM 
lO/i6/2007 I:  16 PM 
10/16/2007 2: 26 PM 
10/16/2007 1 : 36 PM 
10/16/2007 1 : 36 PM 
10/16/2007 2:26 PM 
10/16/2007 2: 24 PM 
10/16/2007 1 : 36 PM 
10/16/2007 1 : 16 PM 
iO/i6/2007 1 : 16 PM 
10/16/2007 i : 16 PM 
10/16/2007 1 : 16 PM 
10/16/2007 1 : 32 PM 
10/16/2007 1 : 32 PM 
10/16/2007 1: 32 PM 
10/16/2007 1: 32 PM 
10/16/2007 I:  32 PM 
10/16/2007 10: 15 AM 
10/16/2007 1: 36 PM 
10/16/2007 1: 35 PM 
10/16/2007 1: 37 PM 
10/16/2007 1 : 36 PM 
10/16/2007 1 : 16 PM 
10/16/2007 1 : 35 PM 
10/16/2007 2: 26 PM 
10/16/2007 2:26 PM 
10/16/2007 2:24 PM 
10/16/2007 2:27 PM 
10/16/2007 2: 24 PM 
10/16/2007 1 : 16 PM 
10/16/2007 1 : 37 PM 
10/16/2007 1 : 33 PM 
10/16/2007 1:35 PM 
in/ r~\ /3nn7 1.25 DM 

v 

LoCatiOn n 

rile5 LUI I er iciy 
Files Currently 
Files Currently 
Files Currently 
Files Currently 
Files Currently 
Files Currently 
Files Currently 
Files Cwrently 
Files Currently 
Files Currently 
Files Currently 
Files Currently 
Files Currently 
Files Currently 
Files Currently 
Files Currently 
Files Currently 
Files Currently 
Files Currently 
Files Currently 
Files Currently 
Files Currently 
Files Currently 
Files Currently 
Files Currently 
Files Currently 
Files Currently 
Files Currently 
Files Currently 
Files Currently 
Files Currently 
Files Currently 
Files Currently 
Files Currently 
Files Currently 
Files Currently 
Files Currently 
Fib< ri trrontlv 

> 

Monday, Mar 24,2008 0158 PM 
2038



Page 1 of 1 

Clara Leider 

From: Mike Welsh [mpwelsh@CAEnergy.com] 

Sent: 

To : 
Subject: Exl-2.pdf - Adobe Reader 

Attachments: Ex1 -2 

Tuesday, August 21, 2007 350 PM 
Robert Camfield; Cox Doreen 

Revised page 2 of exhibit 1 as it will print. 

3/24/2008 
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EXHIBIT DC-RC-1 
Page 2 of 3 

OVERALL RATE OF RETURN REQUIREMENTS 

FLORIDA PUBLIC UTILITIES COMPANY 

WEIGHTED AVERAGE COST OF CAPITAL: REGULATORY CAPITAL STRUCTURE 
(2008 YEAR END BALANCES, EXCLUDING FLO-GAS) 

Capital Amounts Capitalization cost Weighted Cost 
Component Balances Share Rate Rate 

Long Term Debt 
Short-Term Debt 
Preferred Stock 
Common Equity 
Customer Deposits 
Deferred Taxes 
ITC at Zero Cost 
ITC at Overall Cost 

Total 

$13,817,716 
$1,642,905 

$1 68,216 
$18,035,391 

$3,079,556 
$6,208,70 1 

$0 
$68.51 3 

32.12% 

0.39% 
41.92% 
7.16% 
14.43% 
0.00% 
0.16% 

3.82% 

$43,020,997 100.00% 

7.96% 
6.81 % 
4.75% 
11.50% 
6.32% 
0.00% 
0.00% 
9.79% 

2.56% 
0.26% 
0.02% 
4.82% 
0.45% 
0.00% 
0.00% 
0.02% 

8.13% 

WEIGHTED AVERAGE COST OF CAPITAL: CONVENTIONAL CAPITAL STRUCTURE 
(2008 YEAR END BALANCES, EXCLUDING FLO-GAS) 

Capital Amounts Capitalization cost Weighted Cost 
Component Balances Share Rate Rate 

Long Term Debt 
Short-Term Debt 
Preferred Stock 
Common Equity 

Total 

$49,285,749 41 .os% 7.96% 3.27% 
$5,860,000 4.88% 6.81 % 0.33% 

$600,000 0.50% 4.75% 0.02% 
$64,329,572 53.57% 11.50% 6.16% 

$1 20,075,32 1 100.00% 9.79% 
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Clara Leider 

From: Mike Welsh [mpwelsh@CAEnergy.com] 

Sent: 

To : 

Subject: Exl-3.pdf - Adobe Reader 

Attachments: Ex1 -3 

Tuesday, August 21, 2007 330  PM 

Robert Camfield; Cox Doreen 

Revised page 3 of exhibit 1 

3/24/2008 
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EXHIBIT DC-RC-1 
Page 3 of 3 

OVERALL RATE OF RETURN REQUIREMENTS 

FLORIDA PUBLIC UTILITIES COMPANY 

WEIGHTED AVERAGE COST OF CAPITAL: REGULATORY CAPITAL STRUCTURE 
(2008 YEAR END BALANCES, CONSOLDIATED BASIS) 

Capital Amounts Capitalization cost Weighted Cost 
Component Balances Share Rate Rate 

Long Term Debt 
Short-Term Debt 
Preferred Stock 
Common Equity 
Customer Deposits 
Deferred Taxes 
ITC at Zero Cost 
ITC at Overall Cost 

Total 

$13,763,420 
$1,636,449 

$167,555 
$18,096,803 
$3,079,556 
$6,208,701 

$0 
$68,513 

31.99% 
3.80% 
0.39% 
42.07% 
7.16% 
14.43% 
0.00% 
0.16% 

7.96% 
6.81% 
4.75% 

6.32% 
0.00% 
0.00% 
9.79% 

11 .So% 

2.55% 
0.26% 
0.02% 
4.84% 
0.45% 
0.00% 
0.00% 
0.02% 

$43,020,997 100.00% 8.14% 

WEIGHTED AVERAGE COST OF CAPITAL: CONVENTIONAL CAPITAL STRUCTURE 
(2008 YEAR END BALANCES, CONSOLDIATED BASIS) 

Capital Amounts Capitalization cost Weighted Cost 
Component Balances Share Rate Rate 

Long Term Debt 
Short-Term Debt 
Preferred Stock 
Common Equlty 

$49,285,749 40.88% 7.96% 3.26% 
$5,860,000 4.86% 6.81% 0.33% 

6.18% 
$600,000 0.50% 4.75% 0.02% 

11.50% $64,803,263 53.76% 

Total $120,549,012 100.00% 9.79% 
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Page 1 of 1 

Clara Leider 

From: Mike Welsh [mpwelsh@CAEnergy.com] 

Sent: 

To : Cox Doreen 

Subject : 
Attachments: Ex1 -3 

Tuesday, August 21,2007 4:25 PM 

Ex1 -3.pdf - Adobe Reader 

Here you go. 

3 /24/2008 
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EXHIBIT DC-RC-1 
Page 3 of 3 

OVERALL RATE OF RETURN REQUIREMENTS 

FLORIDA PUBLIC UTILITIES COMPANY 

WEIGHTED AVERAGE COST OF CAPITAL: REGULATORY CAPITAL STRUCTURE 
(2008 YEAR END BALANCES, CONSOLIDATED BASIS) 

Capital Amounts Capitalization cost Weighted Cost 
Component Balances Share Rate Rate 

Long Term Debt 
Short-Term Debt 
Preferred Stock 
Common Equity 
Customer Deposits 
Deferred Taxes 
ITC at Zero Cost 
ITC at Overall Cost 

Total 

$1 3,763,420 
$1.636.449 

$167.555 
$1 8.096.803 
$3,079,556 
$6,208,701 

$0 
$68,513 

31.99% 
3.80% 
0.39% 
42.07% 
7.16% 
14.43% 
0.00% 
0.16% 

7.96% 
6.81% 
4.75% 
11.50% 
6.32% 
0.00% 
0.00% 
9.79% 

2.55% 
0.26% 
0.02% 
4.84% 
0.45% 
0.00% 
0.00% 
0.02% 

$43,020,997 100.00% 8.14% 

WEIGHTED AVERAGE COST OF CAPITAL: CONVENTIONAL CAPITAL STRUCTURE 
(2008 YEAR END BALANCES, CONSOLIDATED BASIS) 

Capital Amounts Capitalization cost Weighted Cost 
Component Balances Share Rate Rate 

Long Term Debt 
Short-Term Debt 
Preferred Stock 
Common Equity 

Total 

$49,285,749 40.88% 7.96% 3.26% 
$5,860.000 4.86% 6.81 % 0.33% 

$600,000 0.50% 4.75% 0.02% 
$64,803,263 53.76% 11 50% 6.18% 

$1 20,549.01 2 100.00% 9.79% 
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Page 1 of 1 

Clara Leider 

From: Cox Doreen 

Sent: 

To : Robert Camfield 

Subject: Exhibit 4.xls 

Attachments: Exhibit 4.xls 

Tuesday, October 16, 2007 10:37 AM 

Robert 
I have corrected my numbering methodology, instead of  4.4 page 1 etc., the correct way is t o  give each a 
separate number, 4.3,4.4,4.5 etc.. 

So for Interrogatory 4, we have the following: 

4.1 - BOA LOC Agreement 
4.2 - Projected Cash Flow for 2008 
4.3 - Effective Cost of  Short Term Debt 
4.4 - Monthly LIBOR Rates, 2006 
4.5 - Historical LIBOR, FED FUNDS, TREASURY RATES 
4.6 -Average Annual Rates and Interest Rate Spreads 1990 - 2006 

Thanks 
Doreen 
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EXHlBK 4 3 

Effective Cost of Short Term Debt 

Nominal Rate Effecbve Cost 
Projected Fed Funds 5 25% 5 25% 

LIBOR Margin 0 18% 0 18% 
BOA Spread 0 90% 0 90% 

BOA Projected Int Rate 6 33% 6 33% 
BOA Fee on Unused Ponon of LOC 0 25% 0 28% 

BOA Fee on Total Available LOC 0 10% 0 19% 
Cost of ST Debt 6 68% 6 81% 

Projected Credit Limit 

2007 2008 2008 2008 2008 2008 2008 2008 2008 2008 2008 2008 2008 
DEC JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC 

‘ 15.000,OOO 15,000,000 15,000.000 15,000,000 15.000.000 15,000,000 12.000.000 12,000,000 12,000,000 12.000.000 12,000,000 12,000,000 12,000,000 

Effective 
cost 

of ST Debt 

LOC Ending Balance 12,160,000 11.660.000 10,460.000 9.760.000 10.960,OOO 13,260,000 260.000 660.000 260.000 660.000 2,160,000 5,560,000 5.860.000 
Avetage Balance 

Average Monthly LOC Balance 11,910.000 11.060.000 10.110.000 10.360,OOO 12,110.000 6,760,000 460.000 460.000 460.000 1,410,000 3,860,000 5,710,000 6,222,500 3 

Nominal Rate Total Expense 

BOA Projected Int Rate 6.33% $ 62.825 $ 58.342 $ 53.330 $ 54.649 $ 63.880 0 35.659 $ 2.427 $ 2.427 $ 2.427 $ 7.438 $ 20.362 $ 30.120 $ 393.884 6 33% 
BOA Fee on Unused Portion of LOC ’ 025% $ 644 $ 821 $ 1.019 $ 967 $ 602 $ 1,092 $ 2.404 $ 2.404 $ 2.404 $ 2,206 $ 1,696 $ 1.310 $ 17.569 0.28% 

$ 12.000 0.19% BOA Fee on Total Available LOC 0.10% $ 12,000 
9,644 22,057 31,431 423.453 6.81% 

Notes 
’ Available LOC can be increased from 812M $15M. $20M wth 30 day3 Wnen nobce 

Projected Monthend LOC balance as per Cash Forecast 

Average Monthly Balance 
BOA Agreement calulates interest on the daily balance outstanding. which fluctuates significantly 

BOA Agreement - 0 25% per annum of the average daily unused amount of the availability 

BOA Agreement - 0 10% of the availability on June 30th 
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EXHIBIT 4.4 

MONTHLY LIBOR RATES, 2006 

2006* 
LIBOR l-MO 3-Mo 6-Mo l-Yr 
6-Jan I 4.572 I 4.6795 I 4.8126 I 4.9412 I 

Average 1 Mth Rate 5.130008 

* From HSH ARM 
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EXHIBIT 4.5 

HISTORICAL LIBOR, FED FUNDS, TREASURY RATES 
(1990 - 2006; Fed Funds and Treasury Rates through March 2007) 

I -Month Fed 3-Month I M  LIBOR FF vs. 
Date LIBOR Funds** Treasuries** vs. 3M T's 3M T's 

1990.01 
1990.02 
1990.03 
1990.04 
1990.05 
1990.06 
1990.07 
1990.08 
1990.09 
1990.1 0 
1990.11 

1990.12 
1991.01 
1991.02 
1991.03 
1991.04 
1991.05 
1991.06 
1991.07 
1991.08 
1991.09 
1991.10 
1991.1 1 
1991.12 
1992.01 
1992.02 
1992.03 
1992.04 
1992.05 
1992.06 
1992.07 
1992.08 
1992.09 
1992.10 
1992.11 
1992.1 2 
1993.01 
1993.02 

8.31 
8.38 
8.38 
8.56 
8.31 
8.33 
8.06 
8.13 
8.30 
7.94 
9.1 3 

7.64 
6.97 
7.06 
6.33 
6.08 
5.95 
6.08 
5.95 
5.75 
5.50 
5.25 
4.81 
4.24 
4.14 
4.25 
4.25 
3.97 
4.02 
3.92 
3.39 
3.50 
3.19 
3.28 
3.1 7 
3.34 
3.20 
3.20 

8.23 
8.24 
8.28 
8.26 
8.18 
8.29 
8.15 
8.13 
8.20 
8.1 1 
7.81 

7.31 
6.91 
6.25 
6.12 
5.91 
5.78 
5.90 
5.82 
5.66 
5.45 
5.21 
4.81 
4.43 
4.03 
4.06 
3.98 
3.73 
3.82 
3.76 
3.25 
3.30 
3.22 
3.10 
3.09 
2.92 
3.02 
3.03 

7.90 
8.00 
8.1 7 
8.04 
8.01 
7.99 
7.87 
7.69 
7.60 
7.40 
7.29 

6.95 
6.41 
6.12 
6.09 
5.83 
5.63 
5.75 
5.75 
5.50 
5.37 
5.14 
4.69 
4.18 
3.91 
3.95 
4.14 
3.84 
3.72 
3.75 
3.28 
3.20 
2.97 
2.93 
3.21 
3.29 
3.07 
2.99 

0.41 
0.38 
0.21 
0.52 
0.30 
0.34 
0.19 
0.44 
0.70 
0.54 
1.84 

0.69 
0.56 
0.94 
0.24 
0.25 
0.32 
0.33 
0.20 
0.25 
0.1 3 
0.1 1 
0.12 
0.06 
0.23 
0.30 
0.1 1 
0.1 3 
0.30 
0.1 7 
0.1 1 
0.30 
0.22 
0.35 
-0.04 
0.05 
0.13 
0.21 

0.33 
0.24 
0.1 1 
0.22 
0.17 
0.30 
0.28 
0.44 
0.60 
0.71 
0.52 

0.36 
0.50 
0.1 3 
0.03 
0.08 
0.15 
0.1 5 
0.07 
0.16 
0.08 
0.07 
0.12 
0.25 
0.12 
0.1 1 

-0.16 
-0.1 1 
0.10 
0.01 

-0.03 
0.10 
0.25 
0.1 7 

-0.12 
-0.37 
-0.05 
0.04 
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HISTORICAL LIBOR, FED FUNDS, TREASURY RATES 
(1990 - 2006; Fed Funds and Treasury Rates through March 2007) 

l-Month Fed 3-Month 1M LIBOR FF vs. 
Date LIBOR Funds** Treasuries** vs. 3M T's 3M T's 

1993.03 
1993.04 
1993.05 
1993.06 
1993.07 
1993.08 
1993.09 
1993.10 
1993.1 1 
1 993.1 2 
1994.01 
1994.02 
1994.03 
1994.04 
1994.05 
1994.06 
1994.07 
1994.08 
1994.09 
1994.10 
1994.11 
1994.1 2 
1995.01 
1995.02 
1995.03 
1995.04 
1995.05 
1995.06 
1995.07 
1995.08 
1995.09 
1995.10 
1995.11 
1995.12 
1996.01 
1996.02 
1996.03 
1996.04 
1996.05 
1996.06 
1996.07 
1996.08 

3.20 
3.14 
3.20 
3.20 
3.1 9 
3.20 
3.19 
3.1 9 
3.58 
3.30 
3.14 
3.59 
3.70 
3.94 
4.38 
4.56 
4.52 
4.88 
5.00 
5.08 
6.00 
5.98 
6.08 
6.13 
6.14 
6.08 
6.06 
6.08 
5.88 
5.91 
5.92 
5.84 
6.03 
5.74 
5.47 
5.35 
5.45 
5.45 
5.45 
5.52 
5.49 
5.43 

3.07 
2.96 
3.00 
3.04 
3.06 
3.03 
3.09 
2.99 
3.02 
2.96 
3.05 
3.25 
3.34 
3.56 
4.01 
4.25 
4.26 
4.47 
4.73 
4.76 
5.29 
5.45 
5.53 
5.92 
5.98 
6.05 
6.01 
6.00 
5.85 
5.74 
5.80 
5.76 
5.80 
5.60 
5.56 
5.22 
5.31 
5.22 
5.24 
5.27 
5.40 
5.22 

3.01 
2.93 
3.03 
3.14 
3.1 1 
3.09 
3.01 
3.09 
3.1 8 
3.1 3 
3.04 
3.33 
3.59 
3.78 
4.27 
4.25 
4.46 
4.61 
4.75 
5.10 
5.45 
5.76 
5.90 
5.94 
5.91 
5.84 
5.85 
5.64 
5.59 
5.57 
5.43 
5.44 
5.52 
5.29 
5.15 
4.96 
5.10 
5.09 
5.15 
5.23 
5.30 
5.19 

0.19 
0.21 
0.1 7 
0.06 
0.08 
0.1 1 
0.1 8 
0.10 
0.40 
0.1 7 
0.10 
0.26 
0.1 1 
0.16 
0.1 1 
0.31 
0.06 
0.27 
0.25 
-0.02 
0.55 
0.22 
0.18 
0.19 
0.23 
0.24 
0.21 
0.44 
0.29 
0.34 
0.49 
0.40 
0.51 
0.45 
0.32 
0.39 
0.35 
0.36 
0.30 
0.29 
0.19 
0.24 

0.06 
0.03 

-0.03 
-0.10 
-0.05 
-0.06 
0.08 

-0.10 
-0.16 
-0.1 7 
0.01 

-0.08 
-0.25 
-0.22 
-0.26 
0.00 

-0.20 
-0.14 
-0.02 
-0.34 
-0.16 
-0.31 
-0.37 
-0.02 
0.07 
0.21 
0.16 
0.36 
0.26 
0.1 7 
0.37 
0.32 
0.28 
0.31 
0.41 
0.26 
0.21 
0.1 3 
0.09 
0.04 
0.10 
0.03 
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HISTORICAL LIBOR, FED FUNDS, TREASURY RATES 
(1990 - 2006; Fed Funds and Treasury Rates through March 2007) 

l-Month Fed 3-Month 1M LIBOR FF vs. 
Date LIBOR Funds** Treasuries** vs. 3M T's 3M T's 

1996.09 
1996.10 
1996.11 
1996.12 
1997.01 
1997.02 
1997.03 
1997.04 
1997.05 
1997.06 
1997.07 
1997.08 
1997.09 
1997.10 
1997.1 1 
1997.12 
1998.01 
1998.02 
1998.03 
1998.04 
1998.05 
1998.06 
1998.07 
1998.08 
1998.09 
1998.10 
1998.1 1 
1998.12 
1999.01 
1999.02 
1999.03 
1999.04 
1999.05 
1999.06 
1999.07 
1999.08 
1999.09 
1999.10 
1999.11 
1999.12 
2000.0 1 
2000.02 

5.44 
5.38 
5.39 
5.55 
5.46 
5.47 
5.72 
5.70 
5.71 
5.72 
5.64 
5.68 
5.67 
5.63 
5.77 
5.85 
5.70 
5.79 
5.72 
5.69 
5.70 
5.75 
5.70 
5.73 
5.40 
5.28 
5.05 
5.12 
4.95 
5.00 
4.94 
4.90 
4.93 
5.22 
5.18 
5.37 
5.40 
5.41 
6.50 
5.83 
5.86 
5.91 

5.30 
5.24 
5.31 
5.29 
5.25 
5.19 
5.39 
5.51 
5.50 
5.56 
5.52 
5.54 
5.54 
5.50 
5.52 
5.50 
5.56 
5.51 
5.49 
5.45 
5.49 
5.56 
5.54 
5.55 
5.51 
5.07 
4.83 
4.68 
4.63 
4.76 
4.81 
4.74 
4.74 
4.76 
4.99 
5.07 
5.22 
5.20 
5.42 
5.30 
5.45 
5.73 

5.24 
5.12 
5.1 7 
5.04 
5.1 7 
5.14 
5.28 
5.30 
5.20 
5.07 
5.19 
5.28 
5.08 
5.1 1 
5.28 
5.30 
5.18 
5.23 
5.16 
5.08 
5.14 
5.12 
5.09 
5.04 
4.74 
4.07 
4.53 
4.50 
4.45 
4.56 
4.57 
4.41 
4.63 
4.72 
4.69 
4.87 
4.82 
5.02 
5.23 
5.36 
5.50 
5.73 

0.20 
0.26 
0.22 
0.51 
0.29 
0.33 
0.44 
0.40 
0.51 
0.65 
0.45 
0.40 
0.59 
0.52 
0.49 
0.55 
0.52 
0.56 
0.56 
0.61 
0.56 
0.63 
0.61 
0.69 
0.66 
1.21 
0.52 
0.62 
0.50 
0.44 
0.37 
0.49 
0.30 
0.50 
0.49 
0.50 
0.58 
0.39 
1.27 
0.47 
0.36 
0.18 

0.06 
0.12 
0.1 4 
0.25 
0.08 
0.05 
0.1 1 
0.21 
0.30 
0.49 
0.33 
0.26 
0.46 
0.39 
0.24 
0.20 
0.38 
0.28 
0.33 
0.37 
0.35 
0.44 
0.45 
0.51 
0.77 
1 .oo 
0.30 
0.18 
0.18 
0.20 
0.24 
0.33 
0.1 1 
0.04 
0.30 
0.20 
0.40 
0.18 
0.19 

-0.06 
-0.05 
0.00 
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HISTORICAL LIBOR, FED FUNDS, TREASURY RATES 
(1990 - 2006; Fed Funds and Treasury Rates through March 2007) 

1-Month Fed 3-Month 1M LIBOR FF vs. 
Date LIBOR Funds** Treasuries** vs. 3M T's 3M T's 

2000.03 
2000.04 
2000.05 
2000.06 
2000.07 
2000.08 
2000.09 
2000.10 
2000.1 1 
2000.1 2 
2001.01 
2001.02 
2001.03 
2001.04 
2001.05 
2001.06 
2001.07 
2001.08 
2001.09 
2001.10 
2001.1 1 
2001.12 
2002.01 
2002.02 
2002.03 
2002.04 
2002.05 
2002.06 
2002.07 
2002.08 
2002.09 
2002.10 
2002.1 1 
2002.12 
2003.0 1 
2003.02 
2003.03 
2003.04 
2003.05 
2003.06 
2003.07 
2003.08 

6.1 3 
6.20 
6.64 
6.65 
6.63 
6.63 
6.62 
6.62 
6.83 
6.57 
5.62 
5.72 
5.08 
4.44 
4.44 
3.84 
3.76 
3.58 
2.64 
2.32 
2.15 
1.88 
1.88 
1.88 
1.88 
1.84 
1.84 
1.84 
1.82 
1.82 
1.82 
1.74 
1.38 
1.38 
1.34 
1.33 
1.31 
1.32 
1.32 
1.12 
1.10 
1.12 

5.85 
6.02 
6.27 
6.53 
6.54 
6.50 
6.52 
6.51 
6.51 
6.40 
5.98 
5.49 
5.31 
4.80 
4.21 
3.97 
3.77 
3.65 
3.07 
2.49 
2.09 
1.82 
1.73 
1.74 
1.73 
1.75 
1.75 
1.75 
1.73 
1.74 
1.75 
1.75 
1.34 
1.24 
1.24 
1.26 
1.25 
1.26 
1.26 
1.22 
1.01 
1.03 

5.86 
5.82 
5.99 
5.86 
6.14 
6.28 
6.18 
6.29 
6.36 
5.94 
5.29 
5.01 
4.54 
3.97 
3.70 
3.57 
3.59 
3.44 
2.69 
2.20 
1.91 
1.72 
1.68 
1.76 
1.83 
1.75 
1.76 
1.73 
1.71 
1.65 
1.66 
1.61 
1.25 
1.21 
1.19 
1.19 
1.15 
1.15 
1.09 
0.94 
0.92 
0.97 

0.27 
0.38 
0.65 
0.79 
0.49 
0.35 
0.44 
0.33 
0.47 
0.63 
0.33 
0.71 
0.54 
0.46 
0.73 
0.27 
0.1 7 
0.14 
-0.05 
0.12 
0.24 
0.16 
0.20 
0.12 
0.05 
0.09 
0.08 
0.1 1 
0.1 1 
0.1 7 
0.16 
0.13 
0.13 
0.1 7 
0.1 5 
0.14 
0.16 
0.17 
0.23 
0.18 
0.18 
0.1 5 

-0.01 
0.20 
0.28 
0.67 
0.40 
0.22 
0.34 
0.22 
0.1 5 
0.46 
0.69 
0.48 
0.77 
0.83 
0.51 
0.40 
0.18 
0.21 
0.38 
0.29 
0.18 
0.10 
0.05 

-0.02 
-0.10 
0.00 

-0.01 
0.02 
0.02 
0.09 
0.09 
0.14 
0.09 
0.03 
0.05 
0.07 
0.10 
0.1 1 
0.17 
0.28 
0.09 
0.06 
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HISTORICAL LIBOR, FED FUNDS, TREASURY RATES 
(1990 - 2006; Fed Funds and Treasury Rates through March 2007) 

l-Month Fed 3-Month 1M LIBOR FF vs. 
Date LIBOR Funds** Treasuries** vs. 3M T's 3M T's 

2003.09 
2003.1 0 
2003.1 1 
2003.1 2 
2004.01 
2004.02 
2004.03 
2004.04 
2004.05 
2004.06 
2004.07 
2004.08 
2004.09 
2004.1 0 
2004.1 1 
2004.1 2 
2005.01 
2005.02 
2005.03 
2005.04 
2005.05 
2005.06 
2005.07 
2005.08 
2005.09 
2005.1 0 
2005.1 1 
2005.1 2 
2006.01 
2006.02 
2006.03 
2006.04 
2006.05 
2006.06 
2006.07 
2006.08 
2006.09 
2006.1 0 
2006.1 1 
2006.1 2 
2007.01 
2007.02 

1.12 
1 . I 2  
1.12 
1 . I 2  
1 .IO 
1.10 
1.09 
1 . I O  
1.11 
1.36 
1.49 
1.65 
1.84 
1.99 
2.28 
2.42 
2.59 
2.69 
2.86 
3.08 
3.1 1 
3.34 
3.51 
3.69 
3.86 
4.09 
4.30 
4.39 
4.57 
4.63 
4.83 
5.02 
5.1 1 
5.35 
5.40 
5.33 
5.32 
5.32 
5.35 
5.33 

1.01 
1.01 
1 .oo 
0.98 
1 .oo 
1.01 
1 .oo 
1 .oo 
1 .oo 
1.03 
1.26 
1.43 
1.61 
1.76 
1.93 
2.16 
2.28 
2.50 
2.63 
2.79 
3.00 
3.04 
3.26 
3.50 
3.62 
3.78 
4.00 
4.16 
4.29 
4.49 
4.59 
4.79 
4.94 
4.99 
5.24 
5.25 
5.25 
5.25 
5.25 
5.24 
5.25 
5.26 

0.96 
0.94 
0.95 
0.91 
0.90 
0.94 
0.95 
0.96 
1.04 
1.29 
1.36 
1.50 
1.68 
1.79 
2.1 1 
2.22 
2.37 
2.58 
2.80 
2.84 
2.90 
3.04 
3.29 
3.52 
3.49 
3.79 
3.97 
3.97 
4.34 
4.54 
4.63 
4.72 
4.84 
4.92 
5.08 
5.09 
4.93 
5.05 
5.07 
4.97 
5.1 1 
5.16 

0.1 6 
0.18 
0.1 7 
0.21 
0.20 
0.16 
0.14 
0.14 
0.07 
0.07 
0.13 
0.1 5 
0.16 
0.20 
0.1 7 
0.20 
0.22 
0.1 1 
0.06 
0.24 
0.21 
0.30 
0.22 
0.1 7 
0.37 
0.30 
0.33 
0.42 
0.23 
0.09 
0.20 
0.30 
0.27 
0.43 
0.32 
0.24 
0.39 
0.27 
0.28 
0.36 

0.05 
0.07 
0.05 
0.07 
0.10 
0.07 
0.05 
0.04 

-0.04 
-0.26 
-0.10 
-0.07 
-0.07 
-0.03 
-0.18 
-0.06 
-0.09 
-0.08 
-0.1 7 
-0.05 
0.10 
0.00 

-0.03 
-0.02 
0.1 3 

-0.01 
0.03 
0.19 

-0.05 
-0.05 
-0.04 
0.07 
0.1 0 
0.07 
0.16 
0.16 
0.32 
0.20 
0.18 
0.27 
0.14 
0.10 
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HISTORICAL LIBOR, FED FUNDS, TREASURY RATES 
(1990 - 2006; Fed Funds and Treasury Rates through March 2007) 

1-Month Fed 3-Month 1M LIBOR FF vs. 
Date LIBOR Funds** Treasuries** vs. 3M T's 3M T's 

2007.03 5.26 5.08 0.1 8 

** From Market Vector 
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EXHIBIT 4.6 

AVERAGE ANNUAL RATES and INTEREST RATE SPREADS 
1990 - 2006 

l-Month Fed 3-Month 1M LIBOR FF vs. 1M LIBOR 
Year LIBOR Funds** Treasuries** vs. 3M T's 3M T's vs. FF's 
90 8.20 7.95 7.47 0.73 0.49 0.25 
91 5.83 5.69 5.54 0.29 0.15 0.14 
92 3.70 3.52 3.52 0.19 0.01 0.18 
93 3.23 3.02 3.07 0.17 -0.04 0.21 
94 4.56 4.20 4.37 0.20 -0.16 0.36 
95 5.99 5.84 5.66 0.33 0.1 8 0.1 5 
96 5.45 5.30 5.15 0.30 0.1 5 0.1 5 
97 5.67 5.46 5.20 0.47 0.26 0.21 
98 5.55 5.35 4.91 0.64 0.45 0.20 
99 5.30 4.97 4.78 0.53 0.19 0.33 
00 6.44 6.24 6.00 0.44 0.24 0.20 
01 3.79 3.89 3.47 0.32 0.42 -0.10 
02 1.76 1.67 1.63 0.1 3 0.03 0.09 
03 1.20 1.13 1.03 0.1 7 0.1 0 0.08 
04 1.54 1.35 1.40 0.15 -0.05 0.19 
05 3.46 3.21 3.21 0.25 0.00 0.25 
06 5.1 3 4.96 4.85 0.28 0.12 0.17 

Average 4.52 4.34 4.19 0.33 0.1 5 0.20 

** From Market Vector 
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Page 1 of 1 

Clara Leider 

From: Cutshaw Mark 

Sent: 

To: 

Subject: 

Attachments: ExpenseTempl - Storm.xls; ExpenseTempl - NE FL.xls; ExpenseTempl - NW FL.xls 

Saturday, May 26, 2007 1 5 1  PM 

Stein Chuck; Martin Cheryl; Khojasteh Mehrdad; Mesite Jim; Myers Don; Cox Doreen 

Expenses for Rate Case - 2006 Normalization 

Attached are three spreadsheets showing additional expenses above 2006 for Storm Hardening, NE FL and NW 
FL. I added some to the sheet that Don submitted to match some that I added for NE FL that could be required in 
NW FL. Please review these and see if anything else comes up that we need to include. If we forget it now we 
will not be able to do get it completed. 

There are other items that we need to consider. 
1. 

2. 

3. 

We did not include the development of the spec. book in either the expense or capital budget. This 
may be a significant cost so we need to decide on how to proceed on this. 
There are some depreciation, revenue requirements and hurricane restoration cost shown on the 
storm hardening template. Should these remain or will they be accounted for elsewhere. 
In order to comply with the traffic control and work zone requirements, we will need to purchase more 
capital equipment and will either need to allocate money for a contractor or add personnel. I don't 
know the answer to this but is something we need to discuss. 
Should the economic development amounts be added or not? 
Do we want to include the items I added in NW FL or should they be deleted. 

4. 
5. 

Any comments? 

Mark Cutshaw, General Manager 
Florida Public Utilities Company 
91 1 South 8th Street 
Fernandina Beach, Florida 32034 
(904)277-1957 office 
(904)753-1272 cell 

3 /24/2008 
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Department - Storm Hardening 
Account # Account Description Item Reason 2006 2007 2008 

Add three (3) tree trimming crews for a total of six (6) tree 
114.4010.5932 Maint. OH Lines 

115.4010.5881 Dist. Maps and Records 

114.4010.5931 Maint. Poles/Towers/Fixtures 

11 5.401 0.5931 Maint. PoleslTowersiFixtures 

115.4010.566 

114.4010.580 

115.4010.580 

??? 

115.4020.935 

???? 

???? 

???? 

Misc. Transmission Expense 

Operation Supv. And Eng. 

Operation Supv. And Eng. 

Depreciation 

Maint. Of General Plant 

?? 

?? 

?? 

Tree Trimming 

Joint Use Audits 

Pole InsDections 

Pole Inspections 
Transmission Climbing 
Inspections 

Collaborative Research 

Collaborative Research 
Account for depreciation of 
NE FI Mapping System 
NE FL Mapping System 
Annual Maintenance 

trimming crews in NW FI 
Additional employee to handle joint use audits (new 
employee, partial cost in NE FL)) 
Contractor and new employee (NE FI partial cost) labor to 
handle pole inspections 
Contractor and new employee (NE FI partial cost) labor to 
handle pole inspections 
Contractor to perform climbing inspections on the 
transmission system. This is an annual cost. 
Travel and PURC costs to be involved in the utility 
collaborative reasearch projects 
Travel and PURC costs to be involved in the utility 
collaborative reasearch projects 

Depreciation expense 
Annual maintenance of mapping system and associated 
software will begin in 2007 

Return captial net book value Return on net book value of NE FL mapping system 
Develop and complete the post storm data collection and 
forensics review using a contractor (Also includes $17,000 
initial program development not orginally included in storm 

Provide for personnel to be located at EOC's during 
Utility Coordination with emergency conditions This will be supported from 
Local Governments personnel in non-electric positions 

Post Storm Data Collection 
and Forensics Review filing) 

$352,260 

$20,909 

$42,000 

$1 77.833 

$18,540 

$10,000 

$15,750 

$38,000 

$4,000 

$12,297 

$27,000 

$9.991 

Please provide the amounts for 2006 to normalize the year's expenses. 
Please provide the amounts over and above the 2006 normalized and trended data for the years 2007 and 2008. 
Update the cells in blue. 

Note: You need to keep in mind the unusual events in 2006. For example, if you had a vacancy in your department during 2006, you need to account 
for it by providing the amount needed to normalize 2006. Also, if you are planning for new expenditures such as new positions, etc. in 2007 or 2008. you 
must provide these amounts which are going to be above and beyond the 2007 and 2008 trended figure. 

Example: 
A position which was vacant for 3 months in 2006 with the salary and overhead of $40,000 per year. Based on this assumption, 2006 expense is under-reported 
by $10,000 (40.000/12 X 3). 
We will have a new position starting in November of 2007 with the salary and overhead of $36,000 which results in $6,000 over and above adjustment to the 
year 2007 (36,000/12 X 2) 
We will have a new position starting in the second half of 2008 with the salary and overhead of $30,000 ($30,000/2). 

When you input the data in the cells, please use formulas so that we have an audit trail for the total amounts. For example, in the above example for the year 2006, 
I entered $40,000 and then had the formula calculate the amount for the 3 months. 

3/24/2008C \Documents and Settings\CLEIDER\Local Settings\Temporary internet Files\OLK467iExpenseTempl . Storm xis 
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epsrtment - NE 
Account # Account Descrlptlon Item Reason 2006 2007 2008 

InsDection and Testina of Perform insDection and testina on all substation eauiDment 
115.4010.560 

115.4010.582 

Various 

115.1840.1 

115.4010.93023 

115.4010.9134 

100.1 860.1 (361 64) 

115.4010.566 

115.4020.5932 

115.4020.5932 

Transmission Station Expenses 

Distribution Station Expenses 

Salaries 

Training 

Economic Development Expense 

Other Advertising 

Rate Case Expenses 

Miscellaneous Transmission Exp 

Maint. Of OH Lines 

Maint. Of OH Lines 

Transmission Substaion 
Equipment 

Inspection and Testing of 
Transmission Substation 

Equipment 

$1 00 additional annual 
increase for Working 

Foreman 

Travel and lncidential 
Expense 

Contributions 

Additional communications to 
customers 

Temporary labor for rate 
case 

NERC Assessments 

Tree Trimming 

I .  

and kelays in accordance with manufacuters 
recommendations 

Perform inspection and testing on all substation equipment 
and relays in accordance with manufacuters 

recommendations 
Additional increase necessary to attract and retain Working 
Foreman. The includes 2080 straight time and 200 hours 
overtime for seven (7) personnel. 50% of cost to expense 

and 50% to capital 
Training in accordance with Apprentice Lineman Training 

will include three (3) weeks travel for 8 apprentices. 
$850/week travel and $5000 per year incidential training 

aides for NE FL 
Contribute to local economic development organizations in 

order to promote growth in the community 
Additional costs associated with communication to 

customers regarding rate increase, fuel increase, storm 
hardending, tree trimming and undergrounding 

Assist with clerical duties associated with rate case filing for 
three months at $6800/month 

Annual amount due to the NERC for transmission access 
Two months during 2006 NE FL only had one tree trimming 

crews (rather than two) due to the unavailability of 
contractors 

Tree Replacments lmplemenation of program to replace trees with low growing 
trees for customers. Estimate 500 trees at $30 each 

$25,000 

$45,000 

$8,330 

$25,400 

$10,000 

$14,400 

$20,400 

$36,000 

$17,500 

$15,000 

Please provide the amounts for 2006 to normalize the year's expenses. 
Please provide the amounts over and above the 2006 normalized and trended data for the years 2007 and 2008 
Update the cells in blue. 

Note: You need to keep in mind the unusual events in 2006. For example, if you had a vacancy in your department during 2006, you need to account 
for it by providing the amount needed to normalize 2006. Also, if you are planning for new expenditures such as new positions, etc. in 2007 or 2008, you 
must provide these amounts which are going to be above and beyond the 2007 and 2008 trended figure. 

Example: 
A position which was vacant for 3 months in 2006 with the salary and overhead of $40,000 per year. Based on this assumption, 2006 expense is under-reported 
by $10,000 (40,000/12 X 3). 
We will have a new position starting in November of 2007 with the salaryand overhead of $36,000 which results in $6,000 over and above adjustment to the 
year 2007 (36,000112 X 2) 
We will have a new position starting in the second half of 2008 with the salary and overhead of $30,000 ($30,00012). 

When you input the data in the cells, please use formulas so that we have an audit trail for the total amounts. For example, in the above example for the year 2006, 
I entered $40,000 and then had the formula calculate the amount for the 3 months. 

312412008C \Documents and Settings\CLEiDER\Local Setlings\Temporary internet Files\OLK467\ExpenseTempI . NE FL xis 
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Department - NW FL 
Account # Account Description Item Reason 2006 2007 2008 

114.4010.580 Operation Supervision Vacant Posit. -0p. Manager Vacant position - 5 Months in 2006 $36,000 

$25,400 

Training in accordance with Apprentice Lineman Training 
will include three (3) weeks travel for 8 apprentices. 

$850/week travel and $5000 per year incidential training 
aides for NE FL 

Travel and Incidential 
Expense 114.1840.1 Training 

Additional costs associated with communication to 
customers regarding rate increase, fuel increase, storm 

hardending, tree trimming and undergrounding 

Additional communications to 
customers 

$14,400 114.4010.91 34 Other Advertising 

114.4010.566 Miscellaneous Transmission Exp NERC Assessments Annual amount due to the NERC for transmission access $28.000 

114.4020.5932 Maint. Of OH Lines $15,000 Tree Replacments lmplemenation of program to replace trees with low growing 
trees for customers. Estimate 500 trees at $30 each 

Please provide the amounts for 2006 to normalize the year's expenses. 
Please provide the amounts over and above the 2006 normalized and trended data for the years 2007 and 2008 
Update the cells in blue. 

Note: You need to keep in mind the unusual events in 2006. For example, if you had a vacancy in your department during 2006, you need to account 
for it by providing the amount needed to normalize 2006. Also, if you are planning for new expenditures such as new positions, etc. in 2007 or 2008, you 
must provide these amounts which are going to be above and beyond the 2007 and 2008 trended figure. 

Example: 
A position which was vacant for 3 months in 2006 with the salary and overhead of $40,000 per year. Based on this assumption, 2006 expense is under-reported 
by $10,000 (40,000/12 X 3). 
We will have a new position starting in November of 2007 with the salary and overhead of $36,000 which results in $6,000 over and above adjustment to the 
year 2007 (36,000112 X 2) 
We will have a new position starting in the second half of 2008 with the salary and overhead of $30,000 ($30,00012). 

When you input the data in the cells, please use formulas so that we have an audit trail for the total amounts. For example, in the above example for the year 2006 
I entered $40,000 and then had the formula calculate the amount for the 3 months. 

3/24/2008C \Documents and Settlngs\CLEIDER\Local Settlngs\Temporary Internet Ftles\OLK467\ExpenseTempl - NW FL X I S  
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Department - NW FL 
Account # Account Description Item Reason 2006 2007 2008 

114.4010.580 Operation Supervision Vacant Posit. -0p. Manager 

114.1840.1 

114.4010.9134 

Training 

Other Advertising 

Travel and Incidential 
Expense 

Additional communications 
to customers 

1 14.401 0.566 Miscellaneous Transmission Exp NERC Assessments 

114.4020.5932 Maint. Of OH Lines Tree Replacments 

Vacant position - 5 Months in 2006 
Training in accordance with Apprentice Lineman Training 

will include three (3) weeks travel for 8 apprentices. 
$850/week travel and $5000 per year incidential training 

aides for NE FL 
Additional costs associated with communication to 

customers regarding rate increase, fuel increase, storm 
hardending, tree trimming and undergrounding 

Annual amount due to the NERC for transmission access 

lmplemenation of program to replace trees with low growing 

$36,000 

$25,400 

$1 4,400 

$28,000 

$1 5.000 trees for customers. Estimate 500 trees at $30 each 

Please provide the amounts for 2006 to normalize the year's expenses. 
Please provide the amounts over and above the 2006 normalized and trended data for the years 2007 and 2008. 
Update the cells in blue. 

Note: You need to keep in mind the unusual events in 2006. For example, if you had a vacancy in your department during 2006, you need to account 
for it by providing the amount needed to normalize 2006. Also, if you are planning for new expenditures such as new positions, etc. in 2007 or 2008, YOU 

must provide these amounts which are going to be above and beyond the 2007 and 2008 trended figure. 

Example: 
A position which was vacant for 3 months in 2006 with the salary and overhead of $40,000 per year. Based on this assumption, 2006 expense is under-reported 
by $10,000 (40,000112 X 3). 
We will have a new position starting in November of 2007 with the salary and overhead of $36,000 which results in $6,000 over and above adjustment to the 
year 2007 (36,000/12 X 2) 
We will have a new position starting in the second half of 2008 with the salary and overhead of $30,000 ($30.00012). 

When you input the data in the cells, please use formulas so that we have an audit trail for the total amounts. For example, in the above example for the year 2006, 
I entered $40,000 and then had the formula calculate the amount for the 3 months. 

3/24/2008C:\Documents and Settings\CLEIDER\Local Settings\Temporary lntemet Files\OLK467\ExpenseTempl- NW FL.xls 2063
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Page 1 of 1 

Clara Leider 

From: Kitner Don 

Sent: 

To : Seagrave Marc 

cc: Cox Doreen 

Subject : Fisherman’s Cove 

Attachments: Services-Fishermans Cove.xls; 060807 RNGS Fishermans Cove Water Heater Range.xls; 

Saturday, June 30, 2007 1056 AM 

062507 Fishermans Cove Summary.doc; Certificate of Status.pdf; Fishermans Cove 2in PE 
Main & Tanks.xls; Fishermans Cove BUILDER AGRMT-Jun2007.doc; Fishermans Cove Main 
1.25in PE.xls; Fishermans Cove NON-REGULATED 15 YEAR Water Heater Range.xls 

Marc, 
This is a propane project in the South end of Edgewater. The developer purchased an existing development and 
is ready to begin home construction as the roads and other infrastructure are complete. Please process ASAP. 
Thanks, 

Don Kitner 
General Manager, Central Florida 
386-668-9201 

3 12412 008 
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COST ESTIMATE DETAIL 
66 Minimum Services 
3/4"CTS PEServ toserve 
Fishermans Cove 
Highway US 1, Edgewaler 

DESCRIPTION 

314" PE Service Line 
3/4" PE Pipe 
3/4" PE Tap Tee 
3/4" Tap Tee (Stl ) 
314" Trans Fitting 
3/4" Riser Assy 
314" Meter Stop 8 Plug 
3/4" PE 90 Degrees or 3-Way Tee 
Tracer Wire 8 Warning Tape 
Misc Fitting 
Frl 8 Handling 
Sub Total 

Install Service 
314" PE Pipe 
Directional Bore 
3/4" PE Bore 
314" PE Tap Tee 
3/4" Tap Tee (Stl ) 
314" Trans Fitting 
314" Riser Assy 
314" PE Fittings 
Under 75' Minimum 
Scattered Service Charge 
Asph (Remove 8 Replace) 
Conc (Remove 8 Replace) 
Restore Sod 
Hand Ditch 
FPUC Crew 
Eng 8 Inspection 
Permit 

SUB - TOTAL 

Meter Set & Reg. 
AC-250 Meter Set 
EST. SERVICE COST 
Meter 8 Regulator Cost 
TOTAL EST. SERVICE COST 

TOTAL EST. PROJECT COST 
(PROPOSED IR AMOUNT EARNINGS BASIS) 

Prep. by: 

UNIT OF 
# MEASR. 

3.300 
66 
0 
0 

66 
66 
0 

3,300 
1 

$3,665.00 

0 
0 
0 
0 
0 
0 
0 
0 

66 
0 
0 
0 
0 
0 
0 
1 
1 

66 

LF. 
EA. 
EA. 
EA. 
EA. 
EA. 
EA. 
FT. 
Lot 

LF. 
LF. 
FT. 
EA. 
EA. 
EA. 
EA. 
EA. 
LF. 
EA. 
CF. 
CF. 
SF. 
FT. 
Day 
Lot 
Lot 

Lot 

Scribben 

Unit 
Price 

$0.25 
$7.00 

$39.60 
$10.00 
$16.50 
$1 1.50 
$1.50 
$0.10 

$200.00 
37.00% 

$2.05 
$10.50 

$6.80 
$9.00 

$11.00 
$8.25 
$5.75 
$5.40 

$225.00 
$15.00 
$19.40 
$21.25 
$0.90 
$1.70 

$520.00 

$9.614.22 

Date: 03/24/08 Sheet No. 
C:\Documents and Settings\CLEIDER\Local Setting: 

FPUC. Mat. Outside Other Total 
Labor 8 sup. Equip. Labor Cost Estimate 

825.00 
462.00 

0.00 
0.00 

1089.00 
759.00 

0.00 
330.00 
200.00 

1356.05 
0.00 5021.05 

0.00 
0.00 

$825.00 
$462.00 

$0.00 
$0.00 

$1.089.00 
$759.00 

$0.00 
$330.00 
$200.00 

$1,356.05 
0.00 0.00 0.00 $5,021.05 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

14850.00 
0.00 
0.00 
0.00 
0.00 
0 -00 

0.00 
0.00 

$0.00 
$0.00 
$0.00 
$0.00 
$0.00 
$0.00 
$0.00 
$0.00 

$1 4.850.00 
$0.00 
$0.00 
$0.00 
$0.00 
$0.00 
$0.00 
$0.00 

0.00 $0.00 

0.00 0.00 0.00 14850.00 0.00 $14.850.00 

2732.40 2634.72 $5.367.1 2 

7655.77 0.00 14850.00 0.00 $14.850.00 
$4.247.1 0 $4.247.10 
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0 
Marketing 

Employee's 
Name 

Alicia Gladue 
Amanda Jaikaran 
Barbara Ziegler 
Bill McGoldrick 
Dale Butcher 
Denise Dunham 
Garth Hadley 
Gia Araya 
Hope Baird 
Jarrett Smith 
Jim McKenna 
Julie McMahon 
Karen Ray 
Kim Leisure 
Lynn Reck 
Manager 
Managers-CF 
TECO-Bob Godek 
TECO-Dennis Mashir 
TECO-JJ Morris 
Mauro Ruini 
Sandra Rattler 
Wade Hughes 
Winston Humphrey 

Emdovee # Office# Division 
2429 (386) 668-9233 
2885 (561) 838-1753 
2562 (386) 668-9316 
1599 (561) 838-1717 
1505 (561) 838-1758 
2834 (352) 447-2790 
2939 (561) 838-1751 
2046 (561) 838-1716 
2697 (352) 447-2790 
2843 (561) 838-1795 
2427 (386) 668-9227 
2771 (561) 838-1756 
2577 (904) 432-2003 
2694 (561) 312-3516 
2690 (386) 668-9522 
0000 
0003 

TPCI  
TPC 

TPC2 
3044 (561) 838-1719 
0291 (561) 838-1710 
2826 (352) 447-2790 
2434 (561) 838-1715 

Central 
South 
Central 
South 
South 
West 
South 
South 
West 
South 
Central 
South 
Northeast 
South 
Central 

Central 
Central 
Central 
Central 
South 
South 
West 
South 
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RNGS FORM INSTRUCTIONS 

All cells that are shaded yellow are available for input 

Project, Rep and Tracking Information 

[I: Enter the name of the project in this section 

12] Select your name from the drop down menu next to "Marketing Rep" * 
*If your name is not in the drop down list (or incorrect info), have the form 
administrator add i t  to the "Rep Info" tab 

Enter the name of the developer, project location (cross streets) and the city that the project is in. 
You can obtain the "Development Code" from the Marketing Analyst 

Job Information Sections 
Gas Type: - Select Natural or Propane 

Metered or Bulk - For all Natural Gas Accounts select metered, if LP select either metered or bulk 
I This drop down box is to be used to identify the type of request (New Service, Main 

Request for: 
Extension, Add Load, Relocation, Abandonment, Reactivation) 

Request for: - Same as above, used when more than one of the above selections is applicable 

m 

Converted from: - Enter the fuel type, price and Company if the account is a Competitive Take-over 

Gas Pressure: - Select the correct gas pressure 

Turn-On Charge - Enter the dollar amount of the turn-on charge that will be charged to activate the account 

Pressure Factor: - Enter the pressure factor 

Customer Contact Information 
Builder Contact Information Section: Enter contact Name, Phone numbers, Fax number and email when applicable. 

Customer Information 

This section lists the details about the customers involved in the project. Enter the number of customers, rate and monthley 
charge for each class of customer 

Construction Information 
[sl Enter the cost of the main, and the total cost of each type of customer's services (all the services combined) 

The cost per customer will be generated below. 

Residential ARRlaince Information 
Enter the quantity of each type of appliance. For example, if there are 10 homes and each will have a range, dryer and a 50 

LyA gallon WIH, the enter " I O "  next to each of those appliances. There is a free format line available if an unsual type appliance will 
be installed. 

Commecial Applaince Information (GS and Large Volume) 

L@J Enter the quantity, type of equipment, Btu rating, and the number of hours per year that the appliance will be used. The therms 
will calculate based on the Btu and the number of hours that the appliance will run. 
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I All cells that are shaded yellow are available for input I 

Market o s  9 e p  
Mktg Rep IC * 

Project Name 

I 1 

Approved By: 
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All cells that are shaded yellow are available for input 

Total B T U M  

1 

c 0 
'2 0 

0 
Total Therms Takl Connected Load 

Narket -p  ?ep 

?e: 5 Phone 
Ir'k:g Rep IC t 

Approved By: 
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FLORIDA PUBLIC UTILITIES COMPANY 

REQUEST FOR NEW GAS SERVICE 
NEW DEVELOPMENT - PROJECT INFO 

Project Name Fishermans Cove Marketing Rep. TECO - Trudy Clark 
Mktg Rep ID #: 0003 

Rep's Phone: 0 
Builder/Developer Land Planners & Associates, Inc. Division Central 

Project Location Hwy. US 1 
clty Edgewater Development Code: 

Number of Customers 
Rate 100000 

Tank Charge $10 00 

Estimated Cost of Main $34,029 68 

Residential Commercial (GSl Commercial (LVS 
Estimated cost of services $29,485.27 

. .  . . . . . . . . . . ._ . . . .. . . . . 1 
4 yr Est Rsv - Tank Charge $31,686.00 $0,00 $0.00 

4 yr Est. Rev .I Non.Fuel Charge $55,022.00 $0.00 $0.00 
Total 4 Year Revenuo $66,702.00 $O.Oa $0.00 I 

cOtllMerdel(@s) Commemlitl (LVS) Combined 
Total ETUHs 16,348,000 
total Gallons 0 13,756 
Total Connected Load 6,411 

Approved By: 

Printed 3/24/2008 2 20 PM Page 1 of 2 060807 RNGS Flshermans Cove Water Healer Range XIS RNGS Form Revised 09/06/06 
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FLORlDA WBLK 
IJ T I t I T I r 7 

FLORIDA PUBLIC UTILITIES COMPANY 
NEW DEVELOPMENT - PROJECT INFO 

REQUEST FOR NEW GAS SERVICE 

Project Name Fishermans Cove 

Builder/Developer Land Planners & Associates, Inc. 
Project Location Hwy. US 1 

Marketing Rep: TECO - Trudy Clark 
Mktg Rep ID #: 0003 

Rep's Phone: 0 
Division Central 

I I I I 0 I 0 I I I 0 
Total BTUHs:I Total Therms1 I Total Connected Load1 

Approved By: 

Printed 3/24/2008 2 20 PM Page 2 of 2 060807 RNGS Fishermans Cove Water Heater Range XIS RNGS Form Revlsed 09/06/06 
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Sketch of Proposed Installation 

Lot #: 

Street # #REF! 

4 1 feet 1 

N + 
J, 

c 

Ga 

LOCATE ON SKETCH 
1. Frontage Street Name 
2. Structure Address Number 
3. Gas Meter Location 1 7 1  

Information to be supplied by Distribution Department 
Meter Required: Meter By-Pass required: 

Make: Full 
Size & Type Meter Only 

Capacity Perm 
Temp 

Meter In-Stock?: 
To be Ordered: 
Date Ordered: 

PO #: 

Make: Monitor Regulator W.C. 
Regulator Required : Overpressure Protection: IRV Metering Pressure 

Size 81 Type Relief Valve PSI Compensating Index 
Capacity Make: Factor 

Size & Type 
Regulator In-Stock: Capacity Meter Information 

To be Ordered: Meter # : 
Date Ordered: Regulator In-Stock: Meter # issued by: 

PO #: To be Ordered: Meter # issued date: 
Date Ordered: Meter Set Date: 

PO #: Recorded By: 
Recorded on (date): 

Other Factors 
INDICATE NORTH ARROW 

SET METER 40 Feet Off CORNER 

* Run Service to House Fuel Line Stub-Out 

c a, E 
5 
E 
a, 
LL 

Main Street 

#REF! 1 

Completed b! Date: Approved 2073



~ 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

FLORIDA PUBLIC 
U T I  L l T l E S  

Fisherman’s Cove, Edgewater 

Project consists of sixty-six (66) single-family homes of which 61 
will be required to be gas compliant; typical lot is 50’ x loo’, located 
in Edgewater, FL between US Hwy. 1 and the Intracoastal Waterway. 
FPU to install underground two 1,450 gallon and one 1,000 gallon LP 
tanks as a community gas system for metering to each unit. 
Financially the project built out estimate is based on 5 years. 
Developer expects project to be complete within 3 years 
The developer is Land Planners & Associates, Inc. This developer 
purchased this project form original developer with the streets in. 
This project was brought to FPU by TECO Partners and this will be 
the first time FPU has worked with this developer. 
Minimum GCU for each home will be one large tankless water heater 
and a range. 
Piping allowance of $100.00 was included for optional 
piping/appliances connected. 
NPV yields a 15 % Average ROR on investment. 
The gas mains will consist of approximately 1,750 feet of 2” PE 
main, 1600 feet of 1 %” PE main, and approximately 3300 feet of 
3/4” service line. 
It is anticipated that the units will have approximately 35% dryers, 
25% fireplace, 65% grills, 10 % generators. Pool packages for homes 
will be offered as an option, with no community pool, the pool 
packages are expected to sell. None of these revenues were included 
in the financial analysis. 
Customer charge will be $10.00 per month added to the RCF which is 
presently $3.47 per month equals a monthly charge of $13.47. 

450 S. Hwy. 17-92, DeBary, Florida, 32713-9703 
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I certify from the records of this office that FISHERMAN'S COVE OF SOUTHEAST 
VOLUSLA COUNTY, LLC, is a limited liability company organized under the laws of 
the State of Florida, filed electronically on March 16, 2007. 

The document number of this company is L07000029074. 

I fbrther certify that said company has paid all fees due this office through December 3 1, 
2007, and its status is active. 

I firther certify that this is an electronically transmitted certificate authorized by section 
15.16, Florida Statutes, and authenticated by the code noted below. 

Authentication Code: 0703 19091210-000093286260#1 

Given under my hand and the 
Great Seal of the State of Florida 
at Tallahassee, the Capital, this the 
Nineteenth day of March, 2007 
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COST ESTIMATE DETAIL 
LP Block System 
2 PE Main Ext. to Serve: 
Fishermans Cove 
Highway US 1, Edgewater 

DESCRIPTION 

2” PE Main Extension: 
2 PE Pipe 
2” PE High Volume Tap Tee 
2” TDW (Stl.) Tap Tee 
2 Trans. Fitting 
2” PE 90 Degrees or 3-Way Tee 
2” PE Cap 
2 PE Valve 
Tracer Wire & Warning Tape 
Misc.Fittings and Regulator 
Frt. 8 Handling 
LP Tanks (2-1450Gal& 1-1000Gal) 
Sub - Total 

Install Main: 1-114“ PE 
2” PE Pipe 
2” PE High Volume Tap Tee 
2” TDW (Stl.) Tap Tee 
2” Trans Fitting 
2” PE Fittings 
2” PE Valve 
Directional Bore 
Push, Pull or Drive 2” PE 
Under 50OPremium 
Asph.(Remove & Replace) 
Conc.(Remove & Replace) 
Restore Sod 
Hand Ditch 
Extra Depth (Over 42)  
FPUC Crew 
Eng. 8 Inspection 
Survey 
Permit 
Misc. Labor 8 Install UG LP Tanks 

SUB - TOTAL 

TOTAL EST. MAIN COST 

(MAIN Cost Per FT.) 

Prep. by: 

UNIT OF 
# MEASR. 

1,750 
0 
0 
1 
5 
3 
1 

1,750 
1 

$3,290.50 
1 

1,650 
0 
0 
1 
8 
1 
0 

100 
0 
0 
0 

800 
1,000 

0 
1 
1 
1 
1 
1 

$14.51 

LF. 
EA. 
EA. 
EA. 
EA. 
EA. 
EA. 
FT. 
Lot 

LOT 

LF. 
EA. 
EA. 
EA. 
EA. 
EA. 
LF. 
LF. 
FT. 
CF. 
CF. 
SF. 
FT. 
FT. 

Lot 
Lot 
Lot 
Lot 

Day 

!;<‘I I h b t ~ r l  

Unit 
Price 

$0.85 
$75.00 

$120.00 
$20.00 
$3.50 
$3.50 

$80.00 
$0.10 

$1,500.00 
$0.37 

$1 0,300.00 

$2.74 
$13.47 
$16.15 
$10.77 
$6.47 

$10.77 
$9.52 
$8.08 
$0.27 

$19.13 
$19.08 
$0.80 
$1.83 
$0.75 

$520.00 
$1,200.00 

$1,000.00 

Date: 03/24/08 Sheet No. 
C:\Documents and Settings\CLEIDER\LocaI Settings 

FPUC. Mat. 
Labor &Sup 

$1,487.50 
$0.00 
$0.00 

$20.00 
$17.50 
$10.50 
$80.00 

$1 75.00 
$1,500.00 
$1,217.49 

$10,300.00 
$0.00 $14,807.99 

$442.00 
$1,020.00 

$1,462.00 $0.00 

$1,462.00 $14,807.99 

Outside Other Total 
Equip. Labor Cost Estimate 

$0.00 $0.00 

$4,521 .OO 
$0.00 
$0.00 

$10.77 
$51.76 
$10.77 
$0.00 

$808.00 
$0.00 
$0.00 
$0.00 

$640.00 
$1,830.00 

$0.00 
$78.00 

$180.00 

$1,000.00 

$258 00 $8,872.30 

$258.00 $8,872.30 

$1,487.50 
$0.00 
$0.00 

$20.00 
$17.50 
$10.50 
$80.00 

$175.00 
$1,500.00 
$1,217.49 

$1 0,300.00 
$0.00 $14.807.99 

$4,521 .OO 
$0.00 
$0.00 

$10.77 
$51.76 
$10.77 
$0.00 

$808.00 
$0.00 
$0.00 
$0.00 

$640.00 
$1,830.00 

$O.CO 
$520.00 

$1,200.00 
$0.00 
$0.00 

$1,000.00 

$0.00 $10,592.30 
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FLORIDA PUBLIC UTILITIES COMPANY 
CONSOLIDATED GAS DIVISIONS 

CAPITAL STRUCTURE 
FPSC ADJUSTED BASIS 

DECEMBER 2006 

SCHEDULE 4 

AVERAGE 

LONG TERM DEBT 

SHORT TERM DEBT 

PREFERREDSTOCK 

CUSTOMER DEPOSITS 

COMMON EQUITY 

DEFERRED INCOME TAXES 

TAX CREDITS-ZERO COST 

TAX CREDITS-WEIGHTED COSl 

TOTAL 

YEAR END 

LONG TERM DEBT 

SHORT TERM DEBT 

PREFERRED STOCK 

CUSTOMER DEPOSITS 

COMMON EQUITY 

DEFERRED INCOME TAXES 

TAX CREDITS-ZERO COST 

TAX CREDITS-WEIGHTED COSl 

TOTAL 

LOW POINT MID POINT HIGH POINT 
WEIGHTED WEIGHTED ADJUSTMENTS WEIGHTED 

SYSTEM ADJUSTMENT RETAIL ADJUSTED RATIO COSTRATE COST COSTRATE COST COSTRATE COST 
PER BOOKS FOR FLO-GAS PER BOOKS PRORATA SPECIFIC RETAIL m m (%J m yQJ yQJ m 
$24,109,191 613,069 $24,722,260 (1,536,998) $23,185,262 39 95 8 02 3 20 8 02 3 20 8 02 3 20 

1,581,329 38,925 1,620,254 (100,732) 1 519,522 2 62 3 28 0 09 3 28 0 09 3 28 0 09 

287,072 4,866 291,938 (18,150) 273,788 0 47 4 75 0 02 4 75 0 02 4 75 0 02 

5,277.158 5,277,158 5,277,158 9 09 6 61 0 60 6 61 0 60 6 61 0 60 

22,678,696 (656,860) 22,021,836 (1,369,111) 20,652,725 35 59 10 25 365 1125 4 00 12 25 4 36 

6,889,503 6,889,503 6,889,503 11 87 

231,503 231,503 231,503 0.41 8.85 0.04 9.30 0.04 9.75 0.04 

$61,054,452 $61,054,452 ($3,024,991) $58,029,461 100.00 7.60 7.95 8.31 

LOW POINT MID POINT HIGH POINT 
ADJUSTMENTS WEIGHTED WEIGHTED WEIGHTED 

SYSTEM ADJUSTMENT RETAIL ADJUSTED RATIO COSTRATE COST COSTRATE COST COSTRATE COST 
PER BOOKS FOR FLO-GAS PER BOOKS PRORATA SPECIFIC RETAIL . m m yQJ p/oJ yQJ m 
$24,000,671 572,716 $24573.387 (1,422,085) $23,151,302 39.75 8 01 3.18 8.01 3.18 8.01 3 18 

1,645,344 43,682 1,689,026 (97,746) 1,591,280 2.73 3.13 0.09 3.13 0.09 3.13 0.09 

286,358 4,853 291,211 (16,853) 274,358 0.47 4.75 0.02 4.75 0.02 4.75 0.02 

5,491,600 5,491,600 5,491,600 9.43 5 79 0.55 5.79 0.55 5 79 0 55 

22,602,857 (621,251) 21,981,606 (1,272,096) 20,709,510 35.56 10.25 3.64 11 25 4.00 12.25 4 36 

6,806,954 6,806,954 6,806,954 11 69 

21 0.185 2 IO, 185 21 0,185 0 37 8 84 0 03 9 30 0 03 9 75 0 04 

$61,043,969 $61,043,969 ($2,808,780) $58,235,189 100 00 7 51 7 87 8 24 
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Florida Publlc Ulllltles 
CAPITAL COMPONENTS 
December 2005 - Dacimbsr 2006 

Line 

Noles Ref Flonda Publlc UIIIIIIei - 
15 lnvestmenl in Ass% Co. 

16 Unamortized Debllloss on Reaq'd Debt 

ACCI n 
1230 

1810,1890 

1900 
1900 

2010 

2040 

2070 

2130 

2110 

2160 

2140 
2170 

2210 

2240 

2310 

2350 
2550 

- 

2820 2821 a2839 

2830 Included above 

0 

1230 

1900 
2010 
2160 

2190 

2350 

2550 

2820 

0 

Llne Referme 

,211 I</ 

im 
I )I, 

la 

10.000 

2.107.065 

997,076 

0 

9,229,514 

600.000 
5,373,461 

0 

1,052.761 

31 .m .n84  

428.441 

3,349,121 

52.500.W 
n 

P.558.wo 
2,075,368 

157,283 

5,522.358 

0 
0 

0 

1O.W 10,000 10,000 

2,098.68i 2.090.297 z.081.914 

9n.628 ss0.m 999.831 

0 0 0 

9.235.244 9.235.244 9,235,244 

600.000 600.000 600.000 

5,419,874 5,413,874 5,419,874 

0 0 n 
965.642 W.642 985.274 

32,168,208 32,877.1 75 32.570.836 

428.441 428.441 428.441 

3,127,001 3,127,001 3,127,001 

52.W.000 52.5w.Mlo 52.500.000 

0 0 0 

1O.W.W 7,266,000 3.443.000 

2,082.190 2,098,737 2,107,316 

154,589 151.895 149,201 

5,488,112 5,445.440 5,442,853 

0 0 0 
0 0 0 

0 0 n 

10,000 

2.073.539 

1.01 1.900 
0 

3,239,942 

600.000 

5,460,089 

0 

985,274 

32,988,370 

428.441 

3.t27.001 

52.50O.W 
0 

1,101 .ow 
2.1 14.463 

146.597 

5,406,934 

0 

0 
0 

10,000 
2,065,146 

1.020.732 

0 

9,239,942 

600.000 

5.460.089 

0 

972.268 

33,194,984 

428.441 

3,074,018 

52.500.W 
n 

582.000 
2.1 19,052 

143,813 

5,382,719 

0 
0 

0 

10,000 
2,056,763 

1,030,005 

0 

9,239,942 

600.000 
5460.089 

0 

971.910 

32.653.972 

428,441 

3,074,018 

52.5w.W 

0 

'1.437.W 

2,114,509 

141,119 

5.482.702 

0 
0 

0 

1O.W 1O.W 
2,048,379 2,039,995 

1,039,398 1,037,289 

0 0 

9.245.312 9,245,312 

6oo.000 mo,oon 
5,500,364 5,500,364 

0 0 

891.616 891.616 

32,945,093 33,139,894 

428.441 428.441 

2,841.531 2,841.531 

52.5oo.W 52.50O.W 
0 n 

761.W 130.W 
2,126,739 2,132,502 

138.425 135.731 

5,495,227 5,466,017 

0 0 
0 0 

0 0 

10,000 

2,031.61 1 

1.030.952 

0 

9,245,312 

5.500.364 

0 

919.988 

32.544.236 

428.441 

2.841.531 

52.500.m 
0 

1.687.000 

2,132.453 

133.037 

6,265,063 

0 
0 

0 

~on.000 

10,W 10,000 

2,023,228 2,014.844 

1,031,516 1,024,085 

0 0 

3,250,472 3,250,472 

600.W 600,000 

5,542,986 5,542,986 
0 0 

919,988 919.988 

32,743.777 33.176.512 

428.441 428.441 

2,841,531 2,841,531 

52,500,000 52.5w.W 
0 0 

9 1 6 , W  2,M)9,OW 
2,156.869 2,194.168 

130,343 127,649 

6.218.437 6.198.423 

0 0 
0 n 
0 0 

1O.W 
2.006.460 

1,048,453 
0 

9,250,472 

600.000 

5,542,986 

0 

938,906 

32.826.619 

428.441 

2,841,531 

52,500.000 

0 

3 , ~ ~ ~ . w n  
2.322.227 

124,971 

6,192,870 

0 
0 

0 

10,000 

2.056.763 

1.018.409 

0 

9,241,725 

600,ON 

5.472.569 

0 

952,375 

32.709.674 

428,441 

3.w4.181 

52.500.W 
0 

3.m.on 
2,136,661 

141,120 

5,692.858 

0 
0 

0 

17 ACCUM DEF TAXES 

18 M A C  DETAXENVIRO 

19 CmmonStock 

20 Pieleerred Slock 

21 Prmium On Comm. SL. 
22 DISC ON CAP STK 

23 Misc Paid in Capbl  

24 Retained Earnings 

25 Caplal Stack Expnre 
26 Treasury Stock 

27 IslMgagaga Bonds 

28 DEBENTURES 

29 N m P a y a b k  

30 Customer Deposits 

31 INVEST TAX CRED 

32 ACCUM DEF TAXES' 

33 DEFTAX-UNDERREC 

34 CURRENT BONUS 

35 3%1NVTAXCRED 

36 

37 

34 FhGas Corp : 

39 Investment in Assoc. Co. 

40 ACCUM DEF TAXLS 

41 ComnStock  

42 Relamed Earnings 

43 Cmprehensive I n m  

44 Cuslomer Deposits 

45 INVTAX CREDIT 

46 ACCUM DEF TAXES 

47 3% INV TAX CRED 

48 

49 Consolldaled: 

50 Long Term Debt 

51 Short Term Debt 

52 Prelerred Slock 

53 Cuslmer Deposits 

54 Common Equity 

55 C m o n  Equtly-Excl Flo-Gas 

56 DEFERRED INC TAN 5 

57 TAXCREDITS-ZERO CST 

58 TAXCREDITS-WEIGIIII D 

59 TOTAL INCL FLO-GAS EQUITY 

60 TOTAL EXCL FLO-(;A!t I OUlTY 

61 TOTAL LTD,STD.EOUITY 

Electric only 

Electric only 

Electric only 

Ekcbic only 

Eleclnc only 

E l m c  only 

Zeroed 

Zeroed 

Zeroed 

Zeroed 

Zeroed 

Zeroed 

Electric only 

0 
0 

10,W 
2.229.013 

0 
0 

0 
n 
0 

0 
0 

1O.W 
2,379,946 

0 
0 

0 
0 

0 

0 
n 

10,000 

2.570.762 

0 
0 

0 
n 
0 

0 
0 

10,Ow 

2,650,315 

0 

0 

0 
n 
0 

0 
0 

10,000 

2,704.584 

0 
0 

0 
0 

0 

0 

0 

10,000 

2,674,624 

0 
0 

0 
0 

0 

0 
0 

1O.ooO 
2,654.986 

0 
0 

0 
0 

0 

0 
0 

10.000 
2,602,121 

0 
0 

0 
0 

0 

0 
0 

1O.ooO 
2,535.153 

0 
0 

0 
0 

0 

0 
0 

1O.W 
2,446,880 

0 

0 

0 
0 

0 

0 
0 

10,Wo 

2.408.093 

0 

0 
0 
0 

0 

0 
0 

10,000 

2,424.438 

0 
0 

0 
0 

0 

0 
0 

10,ooO 
2.386.526 

103.245 
0 

0 
0 

0 

0 

0 

10,000 
2,512,880 

7.942 

n 
0 
0 

0 

50,392,935 50.401.319 50,409.703 50.418.086 50,426.470 50,434,854 50.443.237 50.451.621 50.460.005 50,468,389 50,476,772 50.485.156 50.493.540 50,443,237 

9.55B.WO 10.662,0(10 7.266.000 3.443.000 I.1OI.W 582.000 1,437,000 761.W 130.W 1,687,000 916.wO 2.w9.000 3,466.000 3.309.077 

600.000 6w.000 6oo.000 600,oon fioo.mo fio0.000 ~no.wn 6oo.000 ~oo.wo a" 6oo.000 6oo.000 6oo.onn 6oo.000 

2,075,368 2.082.190 2.098.737 2,107,316 2,114.463 2,119,052 2.114.509 2,126,739 2.132.592 2.132.453 2,156,869 2.194.168 2.322227 2.136.661 

IN,,., ,".~,~.I,I.I,~~,,I,I,I m+~a~.tvc<\ 45,503,271 46,613,473 47,513.256 47,306,101 47.822.818 48,039,448 47,478,441 47,914,533 48,042,367 47.386.808 47.595.343 48.044.424 47.572.292 47.448.660 

I ~ ~ o . ~ n 1 u 3 . ~ a ~ ~ ~ ~  43,274.258 44.233.527 44,942.494 44,655,787 45.1 18.233 45,364,824 44.823.455 45,312,412 45,507.214 44,939,928 45,187250 45,619.985 45.289.010 44,943,721 

Electric only I lit, IN 4 \  4.525.282 4,510.484 4.454.988 1,443,022 4,395,031 4.361.987 1,452,697 4,455,829 4.428.728 5.234.111 5.186.921 5.174.338 5.144417 4,674,449 

Electric only .I 11 0 0 0 0 0 0 0 0 0 0 0 0 0 0 

Electric only .I ,I I 11, 157,283 154,589 151,895 149.201 146.507 143,813 141.119 138.425 135,731 133,037 130.343 127.649 124,971 141.120 

112,812,140 115,024,056 (12,494,579 108.466.727 106,606,292 106,281,154 106,667,004 106.448.148 105.929.333 107,641,798 107,062,249 108.634.735 103723,447 108.753.205 

1 10.5a3.127 i12.644.110 io9.923.817 105,816,412 103,901,708 103.606,~30 i04,01~,017 103,846,027 io3.394.180 1115,194,917 104,654,155 106.210.296 107.440.165 10~.248,26fi 

106,054,206 108,276.792 105,788,958 101,767.188 99.950.288 99,656.302 99,958,678 99.727.1 55 99,232,372 lW.142,197 99.588.1 16 101.1 38.580 102.1 31.831 101.800,974 

62 TOTAL LTD STD EO1 11 I Y I XCL FLO-GAS 

DebUEquity Ratio 
Deb1 
Equlb 

103,825,193 105,896,846 103,218,197 99,116,873 97.245.703 5E.981.678 97.303.692 97,125,034 96,697.219 97,695,316 97.180.023 98.714.141 99.848.550 99.29601 

60% 59% 58% 56% 55% 55% 55% 57% 56% 55% 55% 56% 56% 56% 

40% 41% 42% 44% 45% 45% 45% 43% 44% 45% 45% 44% 44% 44% 
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17 ACCUMDEF TAXES 

18 190AC OE TAX ENVIRO 

18 CommnSlmk 

20 Preferred Slock 

21 P r m b O n b m m  Stk 

22 DISCONCAPSTK 

23 kPddhC.pXpl 
24 RetanedEarnicgs 

25 CspMSbxkExpsnw, 

26 TreasurySlock 

27 l d ~ s 8 o n d s  
28 DEBENTURES 

28 No(esRpMs 

30 c"slom.Deps15 

31 INMSTTAXCRED 

32 ACCUYDEFTAXES' 

33 DEFTMUNOERREC 

34 CURRENT BONDS 

35 3%WTAXCRED 

36 

37 
38 FCGarCorp.: 

38 lnwabnath h e  Co 

40 ACCUMDEF TAXES 

41 CanmnSbck 

42 RelainedEarningr 

43 Comwh-lnmms 

44 CurtomlDepornr 

45 NVTMCREDIT 

46 ACCUMDEF TAXES 

47 3% INVTAX CRED 

48 
48 CmrolmM: 

50 LongTemDebl 

51 ShnlTmDeM 

52 PreferredSloock 

53 Clsmma- 

54 CommonEquly 

55 C o n "  EqqExc l  F b G m  

56 OEFERREDINC TAXES 

57 TAX cumwmo CST 

58 TAX CREOITS-WEIGHTED 

58 TOTAL WL FLOGAS EQUITY 

Bo TOTAL EXCL FLO-GASEOIIIIV 

Elednconly 

Eleclnc only 

E l e m  only 

El.?&rdy 

Elearlc only 

Eledrkonly 

z e d  
Zemed 

2erad 

2 n d  
Zemed 

Z d  

Eledrkanly 

@lr 
1230 

1810. I880 

1wKI 
1900 

2010 
2040 
2070 
2130 

2110 
2160 

2140 
2170 

2210 
2240 
2310 

2350 

2550 

2820 2821 a 2830 

2m lncludal abow 
0 

12% 

18w 

2010 

2180 

2180 

2350 

2550 

2820 

0 

t i  Rduacs 
1:n41, 

m 

I 1 0  

Lso 

<<<<c<<<< ACTUALS >>>>>>>>> c<c<<<<<<<<<< PROJECTED >>>>>>>>>>>>>>> 13 mm 
~- D r - W  Jan-X47 T.bnDI yu-1opI e e e NDU-IWI Oan07 I\VER*GE u.drolPr.-n 

1O.m 1O.w 1O.m 1O.m 1O.w 10,WO 10.m 1O.m l0pW 10.000 10,WO 1O.w 1O.wO 1O.m Constant 

2.w6460 1 WB.076 1888.603 1.881.300 1,072,025 1 W.542 1,956,158 1.W7.774 1,838,390 1.031 007 1.022 623 1.814.230 1,905.855 1,956,158 AmortaalanSchedule 

1,048,453 1,058,982 l.oIr1.858 1,082,812 1.181.384 1.184.111 1.175.LU8 1,170,858 1,180,358 1,157,881 1,157,754 1,158,210 1.lE7.843 1,134,414 2004 - 2WBtrend(SlormResvonZ005-2006) 

0 0 0 0 0 0 0 0 0 0 0 0 0 0 

8,250,412 8,258,387 8,258,307 8258,387 8281.017 8,261.017 8,281,011 0,288,280 9288.280 8,288.280 8,271,517 8.271.517 8,271,517 82132.770 Cash FlowProieaanforDRIP6ESPP 

5.542.988 5,588,111 5,589,111 5,588.111 5,W.ell 5,544,811 5,514,811 6,540,111 5.5W.111 5pW.111 5,455.811 5,455,811 5455,811 5,523.848 OldymcreareofS44.5W 
600,000 Bw.000 BoO.WO 600,000 600,WO €40,000 800,000 600,000 Bw.000 WOO00 600.000 800,wO 6OO.OW 600000 Conslanl 

0 0 0 0 0 0 0 0 0 0 0 0 0 0 

838.W 837,MO 837.M8 848.LUo tU8.LUO 835,834 835.478 755.182 755,182 783,554 783,554 783.554 802.472 818,883 Basedon2006Monlhlychanges 

32.826.610 33.447181 33.885.088 35.851.318 38,040,321 36.187.321 35.584332 35.722.332 35,878,332 35.207343 35,431,343 35,723,187 35,446,423 35.170.162 NOIharedonRewd2007Budgel 

428.441 428.441 428.441 428,441 428.441 428.441 426.441 428.441 428,441 428.441 428.441 428.441 428.441 428.441 Conslant 

2.841.531 2.584.414 2.584.414 2.5Lu.414 2.5Lu.414 2.531.431 2.531.431 2.288.845 2,288,845 2.208.045 2,298,045 2.208.9(5 2,288,945 2.464 286 BasadonZW6Monlhlychanger 

52.500.000 52.5W.w 52,500,m 52.5W.OW 52.540.wO 52,500,wO 52.5Bo.WO 52.5W.Kcl 52.5w.m 52.5W.000 52.500.wO 52500.wO 52.540,wO 52.540.0W SinkingFundSchedule 

0 0 0 0 0 0 0 0 0 0 0 0 0 0 

3,480.w 3,W.w 2.243.000 2.215.W 3.120.oW 1,480,WO 2,lBo.m 7.880.wO 7,480,WO 8.08o.W.l 8,880,000 11.880.wO 12.180,WO 5,728,818 Jan Maradwl.Apr-DecCashFlowProieclanr 

2.322.221 2,320,878 2,335,632 2,642,123 2.661.468 2,680,856 2,700,586 2.720.380 2,740,278 2.7Bo.343 2.780554 2.800.814 2.821.422 2.637.518 5 Year AvarageGmwthRaleZW2- 2006 

124,871 122.488 120,037 117.575 115.113 112,651 110.188 107.727 105,265 102,803 100,341 87,878 85,417 110,IW MonhlyS2.462 

6,102,870 6,178,346 6,110,725 6,057,858 6.746.280 6.725.802 6,745,142 6,165,025 8,757,378 6,858,340 6.846.446 6,828,678 6.815.388 6586.853 ZOO( - ZWGlrend 

0 0 0 0 0 0 0 0 0 0 0 0 0 0 

0 0 

0 0 

0 
0 

10,WO 
2.186.526 

103.245 
0 

0 
0 

0 

0 

0 

10.000 1O.OW 1o.m 1o.m lo.m 1 o . m  lo.w lo.m 1o.m 1o.w lo.m lo.m 10,000 cormant 

2,412,443 2,588,924 785,053 154.057 760,057 l50.051 758.057 761,057 776057 817.057 883.057 075,057 1,165,112 NOlbased on Revised 2007 Budgel 

103245 103,245 70.110 78.110 78.110 53,483 53,483 53,483 28.511 28,571 28,571 285.887 81.448 OCIPmpcEanScheddule 
0 

0 

0 

0 

50,483.540 50 501.824 50,510,307 50.518.601 50,527,075 50,535,458 50,543,042 50.552.226 50.560.610 50 568.883 50.577 377 50.585.781 50.5W.145 50.543.842 

3.lgs.000 3.881.w 2243.000 2.215.m 3.120.m 1,480,wO 2.lBo.wO 7,880,033 7.480.m 6.080.000 8.880.OW 11.86O.OW 12.180,wO 5.728.MG 

Bw.000 600.000 800.000 600,OOO Bw.000 600,OOO 600,WO Bo0,WO Bw.000 6WOOO WO.OW 800,OW Bw.000 600,000 

2,322,227 2,320,878 2,335,832 2,842.123 2.881.4W 2,880.858 2.7W.588 2.720.380 2,740,278 2.780.343 2.780.554 2,800,811 2.821.422 2.837.518 
1 , ~  ,~.,,,.,,,.,,~~.,,,:,,, u . < a t . , . ~ .  1 . 1 ,  41 572,202 48,486 127 40,131.336 18,858,725 40,365,661 48,540,656 48,071,158 40,221,114 48,381,111 18,867,380 40.003.125 48.360.840 48,058,030 48,086,700 

<IP<L~I'LX<?~OY& 15,288,010 48,118,828 40,835,857 48.X32.782 48.W.834 48,888,810 48.265.% 48.518619 48,813,518 48,118,802 48,214,830 48,508.483 48248,839 47.883.038 
Elecblc only I I,., I..< I ,  5,144.417 5,121,354 5,055,767 4.885.317 5,554,016 5.541.381 5,560,203 5.5W.368 5,507,022 5.701 452 5.688.686 5.611.468 5,647,545 5452.538 

Elsdrk only "1 0 0 0 0 0 0 0 0 0 0 0 0 0 0 

Eleclrh only .I 3 8 4  I. 124,011 122.488 120.037 117575 115,113 112.651 110,188 107.727 105.265 102.803 100.341 07.870 05417 110,180 

108,723,147 111,118.782 108.owILl78 110.M7AM 111.9u.453 110,480,313 110.855.088 118.455.7W 118.444.288 118,880,880 117.410.W3 120,878.871 120.878.557 114,080,835 
IO1 440 185 108.147.584 107.500 388 100.421.467 111,280,508 108,788,388 100,040,473 115.751.188 115.73G.GW 115,813,481 116.621.607 120.122.484 120.167.167 112,058.071 

81 TOTAL 1TD.STD.EWITY 

62 TOTALLTDSTDEOUITYIXII FLOGAS 

DebVEwW Rata 
Debt 
EquQ 

I UnrmnladDahlolrrovnl 
II4M I 
I I I M  I 
IlOM I 
Ism I 
UIM 1 

ImsM Rw(y",,ad"(l* ISM I 

102.131.831 103.552.Ml 102.184.843 102,282,418 103.812.858 102.145.318 102,275.W 108,033,338 108.W1.723 108,088.382 108.840.502 112.408.710 112,312,174 105,880,388 

00,848550 101 182.853 W.OS8.W 101.666.473 102.038.000 101.464.360 101.560.406 107.328.745 107.2W.128 107,346,888 106,052.016 111 552,224 lll.WZ.784 104,756,124 
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Assumptions 
RETAINED EARNINGS 
Annual Profit Margin Projected Increase 

PRIOR YEAR NET INCOME (Actual) 

Revlud Budgel 
(6II.IM) 

(1.999.469) 

FPU RETAINED EARNINGS 2007 

NET INCOME 
Preferred Dwdend 
Common Dividend 
FbGas Dividend 
Prolscted lnlenm Rats Relief 
BALANCE CIF 

n f  

FLOGAS RETAINED EARNINGS 

NET INCOME 
DIVIDEND 
BAL CIF 

nF 

Nnls 

7 

2 

CONSOLIDATED PROJECTED RETAINED EARNINGS 
BIF 
NET INCOME 
Preferred Dividend 
Cammon Dividend 
BALANCE CIF 

0 

Propded Interim Rats Relief Ann NO1 

Financoals 

ZWI 4,161 923 gM) 398 472 177 w) 238 121) (32) 161 449 265 
FPU 4.013 772 708 318 418 207 110 291 195 57 200 43 303 

FLOGAS 158 151 191 80 54 (30) (m) (53) (87) (sa) (3) 18 (381 
Jan 1007 Feb 2007 Mar2W7 Apr 2007 May 2007 Jun 2007 Jul2007 h g  2007 L p  2007 Dd 2007 NwMO7 R C  2007 

ZWI 3,an 707 615 448 447 144 99 137 1M) 136 1 75 320 463 
FPU 3.281 82 I 519 M 388 138 100 138 157 121 134 254 371 

FLOGAS €40 88 126 106 49 n (1) 11) 3 15 41 66 82 

Jan 2007 Feb 2007 MirlOO7 Apr1007 May 2007 Jun 2007 Jul2007 Aug ZW7 
37.826619 33.447.262 33.965.990 35651.321 36049,321 36.187.371 35,584,331 35,722,332 

FPU 6 2 0 ~ 3  518.128 340116 398.000 IXW IW.OW 13now 1 ~ 7 . ~ 0  
(7.125) (7,1251 

l847.6M)I 0 (695,8641 
2.000.W 

33.441262 33,965,990 35,651,321 36049,321 36.181.321 35.584.332 3il22.332 35879.332 

2.386 526 2,472,443 2,598,925 705.057 754.057 7no.057 759.057 758.057 761.057 776.057 817.057 883.057 2 386.526 

l2.000.W) (2.W.OW) 
85911 126.482 106.132 49 .W 6w0 (1.OW) (1.WO) 3 . W  15.W 41.000 66.000 9 2 W  588.531 

2412.443 2.598.925 705.057 754.057 760.057 759057 758057 761.057 776.057 817.057 883.057 975.057 975.057 

35,819,105 36,584,915 36.356.378 36,803,318 36347.378 36343.389 36.480.389 36.MO.389 36,073,400 36,246,400 36.606225 36421.483 
35.919 103 36.5M.911 36.356.371 

2 4 7 

2,6lQ,606 

(1.41 1.469) 

1.115266 
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A , 

Florida Public Utilities ...... CAPITAL COMPONENTS 
December 2007. Oetamber 2008 

Ll"e 

Ref Florida PuMic U t i l i h  

15 lnvmlmml in AssaE Co 

16 Unamortized DeblJLwLoss on Ru.ii(il Od71 Amort Sch 

N0I.S - 

17 ACCUMDEFTAXES 

18 190 AC DE TAX ENVIRO 

19 CammrnStack 
20 Prelerred Stock 

21 Premium On Comm Slk 

22 DISC ON CAP STK 

23 Misc Paid in Capita 

24 Relamed Eamings 

25 Capilal Stock Expns 

26 Treasury Stack 

27 1st Mortge$4 Bonds 

28 DEBENTURES 

29 k h P a y a b l e  

30 Customer Deposits 

31 INVEST TAX CRED 

32 ACCUMDEF TAXES 

33 DEFTAXUNDERREC 

34 CURRENT BONDS 

35 3%lNVTAXCR€D 

36 

37 

38 FI&as Cwp.: 

39 invBOfmm1 m Asgoc. Co 

40 ACCUM DEF TAXES 

41 CommnStock 

42 Relained Earnings 

43 Camprehwalve lrrome 
44 Cusbmer Deposits 

45 INV TAX CREDIT 

46 ACCUM DEF TAXES 

47 31LINVTAXCRED 

48 

49 Cansolb led 

50 Long Term Debt 

51 SlmrtTmDebl 

52 Prelerred Slock 

53 C u s b m e t ~ l t r  

54 Common Equily 

55 Cammon Eqully€xcl FbGas 
56 DEFERRED INC TAXES 

57 TAXCREDITS-ZEROCST 

58 TAX CREDITS-WEIGHTED 

59 TOTAL INCL FLOGASEOUITY 

60 TOTAL EXCI FLD~GAS EOUITY 

61 TOTAL LTD,STD,EWIP( 

E k M c  only 
F lnctnc only 

2 

2 

1 

Eleclnc only 

Eleclrlc only 

Eleclric only 

EbCIC€Oflb 

zemed 
zeroed 

Zeroed 

zmed 
Z e d  

Zemed 

Elecblc wly 

r,* 

1230 

1810,1890 

19w 

19W 

2010 

2040 

2070 

2130 

2110 

2160 

2140 

2170 

2210 

2240 

2310 

2350 

2550 

2820 2821 a 2830 

2830 lnduded above 

0 

1230 

1900 

2010 

2160 

2190 

2350 
2550 
2820 

n 

lo.m lo.m 
1,905,855 1.897.472 

1.167.843 1,144.089 

0 0 

9271.517 9.278.783 

6W.OW 6W.000 

5.455.611 5.411.111 

0 0 

802,472 715,354 

35,446,425 36,178,317 

428.441 428.441 

2.298.945 2.076825 

52,500.m 52.5oo.wo 
0 0 

12.180.WO 11.680.0W 

2,821,622 2.842.081 

95.417 93.175 

6,813,388 6.562.491 

0 0 
0 

0 

0 
0 

0 

0 

1 o . m  lO.O(H1 

975.057 1,063,637 

265,667 265.687 

0 

0 
0 

0 
0 

0 

50,594,115 50.602.528 

12.160.wO 11.680.0W 

600,WO 600.000 

2,821,422 2.842.081 

i i b s i  ~ ~ ~ z ~ ~ ~ m < i i i i i i m i  ~ o . i i i ~ ~ w u  48,958,030 49.874.469 

*~~w~*ntit+imi 48.248.639 49.076199 

r i m  O ~ I V  1111,111'1 5.647.545 5.418.402 

Elecblc onlv ax 0 0 

Eloclnc only 1411 I I.. 95417 93.175 

120.876.557 121,090,655 

120 167.167 120.292.684 

112,312,174 112.736.998 

62 TOTAL LTD STD EOUIN EXCI FIO [.A'. 111.602 784 111.939.027 

DebVEquily Ralio 
Deb1 
Equity 

F.b-ZOW 

lo.m 
1.889.088 

1,256,804 

0 

9.276.783 

600.000 

5,411,111 

0 

715.354 

36.790.361 

428,441 

2.076.825 

52.500.wO 
0 

10,480.WO 

2 862.890 

90.933 

7,420,853 

0 

1o.m 

1,193,417 

265.667 

50.610.912 

10,4MI,WO 

600 000 

2.862.890 

50.61fi.094 

49,688.33 

6.164 051 

0 

90.933 

121,404,880 

120477 129 

112.287.W6 

111,359,253 

5 w 0  

42% 

lo.m 
1,880,704 

1,256,981 

0 

9,276.W 

6W.OW 

5.41 1.1 11 

0 

734885 
37,465,383 

428.441 

2.076.825 

52.5w.WO 
0 

9.780.wo 

2.883.853 

88.691 

7.403.201 

0 

1o.Wo 1o.ow 1 o . m  

1.872.?21 1,863,937 1,855,553 

1,256,122 1,256,484 1,256.270 

0 0 0 

9.281.933 9281.933 11.156.933 

600.WO 600,000 W O W  

5,388,811 5,388,611 18,491,611 

0 0 0 

734.985 121.979 721,621 

37.934582 38.118.654 37,377,274 

428,441 428,441 1.328.441 

2.076.825 2.023.842 2,023,842 
52.500.000 51.091.WO 51,091,wO 

0 0 0 

10,W.OW 13.2W.m 260.m 
2.904.968 2.926.239 2,947,665 

86.449 84.207 81,965 

7.396.734 7.378.249 7,398,047 

0 0 0 

10,ow 

1.847 169 

1.256.401 

0 

11.162.196 

600.WO 

18.447.111 

0 

641.321 

37.561.347 

1328.441 

1.791.356 

51,091.WO 

0 

660.m 
2.969.248 

79.123 

7.419.437 

0 

10,000 

1,838 786 

1.253.370 

U 
11.162.196 

600.000 

18.447.1 11 

0 

641.327 

37.770.763 

1,328,141 

1,791,356 

51.091.wO 

0 

2W.W 
2.990.989 

77.481 

7.412.743 

0 

10,000 

1.830.402 

1,252,493 

0 

11.162.196 

6W.000 
18.447.111 

0 

689.898 

31,055,441 

1.328.441 

1,791,356 

51.091,wO 

0 

66O.wO 
3.012.889 

75,239 

7.501.563 

0 

lo.m 
1.822.018 

1,251,737 

0 

11,167,433 

600.000 
18102.611 

0 

669,699 

37,234,178 

1,328.441 

1.791.356 

51.Wl.WO 

0 

2,180.000 

3.034.949 

72.997 

7,490,015 

0 

1O.WO 10.000 1O.oW Conslanl 

1.813.634 1,805,251 1,855,553 Amortization Schedule 

1.249.486 1.253.127 1,239.378 2005- 2007 bend 

0 0 0 

11.167.433 11,167,433 10293.196 Cash FlowPrq Equ~lyOff(Junn) 

600.WO 6W.OW 600,OW Conslanl 

i8,~02,6ii 18.402.8ii i2,4m.226 atrly IWWSB 01 $44,500 a Eqully DH ,", 
0 0 0 

669.699 688,617 702.086 Based on 2006 MonUlly changes 

31,572,978 37.190.708 37,207,432 NO1 based on Esl3% Inc 

1.328.441 1328,441 913,056 Conslanl+ Equily Of1 IssuanceCosl June 

1.791.356 1.791.356 1,954,005 Basedon 2W6 Manlhlychmges 

51,091,000 51.091.WO 51,632.923 Smki"g Fund Schedule 

0 0 0 

5.560.m 5,880,000 6,436,923 Cash Flow Proleclions 

3,057,172 3.079.556 2,948,763 5 Year Average Growth Rale 2002 - 2006 

70,755 68.513 81.965 ManlhlyS2.462 

7474.899 7.461.928 7.318.121 2005- 2007 trend 

0 0 0 

0 

0 

0 
0 

lo.m 10," 10,ow lo.m 10.000 1o.l" 1 o . m  10.000 1o.wo 1o.wo 1 o . m  Conslant 

302.597 353.067 359,247 358,211 357.187 360.177 375,727 417.957 485.937 580.697 552.540 NO1 basedon Ed3%lnc 

226,002 226.002 226.W2 188.337 186.337 186,337 146.672 148.672 146.672 107,007 198.542 DCI Projection Schedule 

0 

0 
0 
0 

50,619,296 

9.780.WO 

600,wo 
2,883,853 

50,159,593 

50.382.987 

6,146,210 

0 

88.691 

120.557.M2 

120.481.047 

111,436,886 

I1  1.362.293 

50.627.679 49.227.063 49.235.447 

10.980.W 13.260.000 280,000 
60O.WO 600,000 60O.WO 

2.SQ4.966 2.926.239 2,941,665 

50.939.911 51 170 140 M.567037 

50.812.845 51,036,894 M.395.157 

6.140.012 6.121.764 6,141,777 

0 0 0 

86.449 84.207 81.965 

122,259,019 123,369,413 123,833,891 

122.131.954 123 256.168 123,662,010 

113,127,590 114,257,203 114.662.484 

113.000 525 114.123.957 114,190,604 

19,243,831 

66O.wO 
600,000 

2.969.248 

64.863 035 

64692,185 

6,163,036 

0 

79.723 

124,5ia.872 

124.408.022 

115,366.866 

115.196.015 

49,252,214 49.260.598 19,268,982 49.277.366 49,205,749 49,777,370 

260.wO E60.W 2.1W.000 5.5W.OW 5.8W.000 6,436,923 

600,WO 600.000 6W.000 W O W  W O W  6W.OW 

2,990,989 3.012.889 3.0Y.949 3.057.172 3.079.556 2.948.763 

65 075.541 64.443.707 64,625,110 65.032.190 64,803,263 58.109.878 

M.901.MIl 64214.651 M.W.125 €4692,925 64329.572 57,755,879 

6,159,373 6249.069 5,238,308 6.225.413 6.208.701 6.078.743 

0 0 0 0 0 0 

77481 75.239 72.997 70.755 68.513 81.965 

124,115,598 124,301.502 126,OW.MT 129.822395 129,905,783 124,033,643 

124 241.658 124,072,446 125 729.361 129483630 129.432.092 123.679.644 

115187.755 114.W.305 116.654.392 120.469.556 120.549.012 114,924,172 

115.013.815 114 735.249 116.383.107 120.130.290 120,075,322 114.570.173 

18% 48% 49% 50% 50% 53% yI% 58'1 S U ~  m 48% 52% 52% 51% 50% 50% 47% 

42% 42% 41% 52% 52% 

2082



AssumpDons 
RETAINED EARNINGS 
Annual Profit Margin Prolected Increase 

PROR YEAR NET INCOME (Revised Budget) 

FPU RETAINED EARNINGS ZWE 
BIF 
NET INCOME 
preferred olvdend 
Cam" olvdend 
Fb-Gas D ~ d d  
Pmleded INmm Rate R e i d  
Pmleed NO1 E k  Rate Case 
BALANCE CF 

F L M A S  RETAINED EARNINGS 
BIF 
NET INCOME 
DIVIDEND 
BAL WF 

CONSOLIDATED PROJECIED RETAINED EARNINGS 
EIF 
NET INCOME 
preferred ordend 
Cam" olvdend 
P q e c l d  NO1 Elm Rale Case 
BALANCE CIF 

P q e d d  Rate Rdd 
Pmleded IMmm Rale Rdd 

1.03 

mQ7 
FPU 

RDOU 

mQ8 
FPU 

F L M U J  

FPU 

480.W 
1.wo.OW 

Jnn2W8 
35,416,425 

630.630 

0 

Now01 02.461 

36,118,517 
b r a 8  

36.421.483 
128.210 

0 
0 
0 

31,148,683 

Effecllve 
1.Mo.WO May08 1&6S 

rW,WO Now07 82.461 

112.312174 112,736,888 

EM 
535 

130 

Fab2WB 
38.116.511 
5Y.510 

0 

11.214 

36,780,361 

1.063.637 
128,180 

1.183.411 

31,242,154 
664.350 

0 
0 
0 

31,806,504 

157,703 
11.214 

112.281.m 

459 

350 
108 

Mar 2W8 
36,180,311 

350.2W 
( I  125) 

(116.676) 

50.623 
l . ~ . w O  

31.465 163 

1,103,411 
108.180 

~l.Wo.wo1 
302.501 

31,083118 
450.380 

(1.125) 
(118.616) 

0 
37,111,358 

103312 
50.623 

I 1  1,438,800 

4 8  

410 

50 

Apr 2W8 
31,465,363 

408.040 

0 

59.258 

31.0Y.582 

302,581 
50,470 

353.061 

37,761,881 
480,410 

0 
0 
0 

38226.381 

i m , w  
50.258 

148 
142 

6 

May2006 
31.0Y.582 

142.140 

0 

41,033 
38,118,554 

353.061 
6.180 

350.241 

36,287,640 
146.320 

0 
0 

41032 5433 
36,411,002 

41,033 
m , w  

102 

103 

(1) 

Jun 2W6 
38 118.654 

103.W 
(1.125) 

(861,641) 

30.386 
37.377 214 

350 241 
11.030) 

358.211 

38.411.802 
101,010 

17.125) 
(861.641) 

30365 Gim4 
31.135.402 

30.386 
14.W 

11 3,121,580 114.251.203 114,662,464 

141 

142 

(11 

JuI2wB 
31,311,214 

142.140 

0 

41,033 
31.561.Yl 

358.211 
(1.030) 

351,181 

31,135,402 
141,110 

0 
0 

418325433 
31.016.5Y 

41,833 

mgu 

115,365,866 

165 
1 82 

3 

A q  2W8 
31.581.Yl 

161.110 

0 

41,106 
31,110,163 

351.187 
3,000 

360.211 

31.018.534 
1M.8W 

0 
0 

41105 86446 
36.131.040 

41.106 
23,316 

115,167,155 

140 
125 
15 

sep 2008 
31,110,163 

124.6N 
l1.125) 

(868 504)  

36.761 
31 055.441 

360.211 
15.450 

315.121 

38.131.040 
140.080 

(860.504) 
36166 04014 
31,431,160 

i7.125) 

36,161 
18.M6 

180 
138 

42 

Od 2W6 
37,055,441 

136.020 

0 

40,111 
31,231,118 

315,121 
42,230 

411.851 

31.431.160 
180.250 

0 
0 

40111 10126 
31,652,136 

40,117 
1D.W 

330 
282 
88 

Nov2WB 
31.234118 

261.620 

0 

w i 8 n  
31,512,016 

411951 
61.880 

485,037 

31,652,135 
320,MIO 

0 
0 

1718018838 
38,056,016 

11,180 
31.818 

411 

382 
85 

Dec 2W8 
31,512,016 

382.130 
(1.125) 

(670 WT)  

112,132 
31,180,708 

485.031 
04.150 

580.607 

38.058.016 
416.880 

(1.125) 
(610,Wl) 

112131 6925 
31,111,405 

112.732 
56239 

35.446.425 
3.388.130 

(26,500) 
(3,325,817) 
1.OW.OW 

218.611 
420.353 

31.180.108 

015,051 
MLS.640 

(1 .wO.W 
580,681 

36,121,483 
3.885.310 

(28.500) 
(3.325.011) 

420,353 
31,401,188 

1.W.000 
480,wU 

114.W.305 116.W.382 120,460,556 120,540012 114.824.112 

1,141,283 

l3M.380) 

1.010.306 
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BUILDER AGREEMENT 

THIS BUILDER AGREEMENT (this "Agreement") is made and entered into 
effective this day of , 2004 (the "Effective Date"), by and between 
Florida Public Utilities Company, a Florida corporation ("Company"), and Land Planners 
& Associates, Inc., a Florida corporation ("Developer") (Company and Developer may 
sometimes be collectively referred to as the "Party" or "Parties"). 

W I T N E S S E T H  

WHEREAS, Developer intends to build a community named Fisherman's Cove 
consisting of, among other improvements, sixty-six (66) residences, located in Volusia 
County, Florida (the "Project"). A legal description of the Project is attached hereto as 
Exhibit "A" and incorporated herein by this reference; and 

WHEREAS, Company desires to install a propane gas distribution system within 
the Project in order to make service available from time to time to owners, occupants and 
residents of the Project and Developer has agreed to permit Company to install such a 
system to service the Project, pursuant to the terms and conditions hereinafter set forth. 

NOW, THEREFORE, in consideration of the mutual covenants set forth herein, 
and for other good and valuable considerations, the receipt and sufficiency of which are 
hereby acknowledged, Company and Developer hereby agree as follows. 

1. Installation of Gas Distribution Svstem. 

1.1. Installation. Company agrees to install a propane gas distribution system within 
the residential portions of the Project, including all necessary storage tanks, 
distribution lines, meters and ancillary facilities (collectively, the "Gas 
Distribution System") as Company deems reasonably necessary to provide 
propane gas service to owners, occupants and residents within the Project. From 
time to time, Company shall install additional lines, meters and ancillary 
facilities ('System Extensions") which Company deems reasonably necessary to 
extend the Gas Distribution System to other areas of the Project in order to 
supply gas service to non-residential portions of the Project that apply for and 
qualify for gas service from Company. For purposes of this Agreement, the term 
"Gas Distribution System" shall include any System Extensions that are added by 
Company. 

1.2. Location. The location of the gas lines and all infrastructure and improvements 
relating to the Gas Distribution System shall be subject to Developer's prior 
written approval, which approval shall not be unreasonably withheld or delayed. 
Prior to commencing installation of the Gas Distribution System, Company shall 
provide, for Developer's review and comment, plans and specifications in 
accordance with which the Gas Distribution System is to be installed ("Gas 

Florida Public Utilities Coinpany 
Pro,jec t : Fishciinan ' s Cove 
Developer Propane Gas Agreeinent 
Pagc I of 16 

FPU Initials: 
Date: 

Developer Initials: 
Date: 
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RATES : RESIDENTIAL COMMERCIAL OTHER 

NON-REGULATED Average Tank Charge 
Non-Fuel Charge (Gallons) 

$13.47 $8.00 $0.00 
$1.00000 $0.35000 $0.00000 

REQUIRED RETURN 
REGULATED NON-REGULATED 

8.07% 1 5.00°/o I 
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Required Return - R 8.07% 
Required Return - NR 15.00% 

Ratio of Debt Financing 50.00% 
O&M Expense YO 35.00% 

Interest Rate 7.60% 
Regulated I Non Regulated NR 

NIBITD Factor - R 8 
NIBITD Factor - NR 5 

Not updated to current 71% as future projects will mostly likely be equit Yfinanced. 

Updated 4/21/2005 - Budget 2005 + Projected Propane Savings 
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Cash Flow Investment Analysis 
Project Title: Fishermans Cove 

2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 

CASH INFLOWS 
BaseRevenue 4 646 9,291 13.937 18 583 23.228 23.616 23616 23.616 23.616 23.616 22 435 21.313 20 247 19.235 18.273 
Other Income 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 
Total Cash Inflows 4.646 9,291 13.937 18.583 23.228 23,616 23,616 23.616 23.616 23,616 22.435 21,313 20.247 19.235 18.273 

CASH OUTFLOWS 
Capild Exp M senices 8 Access Fee 5.361 5,361 5,361 5.361 5,361 447 0 0 0 0 0 0 0 0 0 

UPhOnr Ca@iaJ Exp ( W M W S )  1 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 
Total Capital Expenditures by Year 2 57 691 5.361 5,361 5.361 5.361 447 0 0 0 0 0 0 0 0 0 
PlPlng costs 1.200 1.200 1,200 1.200 1.200 100 0 0 0 0 0  0 0 0 0 

Capirv Expenditwes (Exc. services) 52,330 0 0 0 0 0 0 0 0 0 0 0 0 0 0 

O&M Expense (Incl TOTI) 1.626 3,252 4.878 6.504 8,130 8.265 8,265 8,265 8,265 8.265 7.852 7.460 7.087 6.732 6.396 
Other Expenses 4 127 0 0 0 0 0 0 0 0 0 0 0 0 0 0 
lnwme Tax (Refund) I Payment (5.981) (6.219) (2,873) (373) 643 2.712 4,662 5,162 5.407 5.639 5,476 5,212 4.951 4,704 4.468 
Total Cash OUmows 58.663 3.594 8,566 12,692 15.334 11,524 12,927 13,427 13.672 13.905 13.328 12.671 12.02-9 11.436 10,864 

Net Cash Flows (%.017) 5,697 5.371 5.891 7.894 12.091 10.688 10.188 9,943 9,711 9,106 8,642 8,210 7.799 7,409 

(54.017) 5,697 5,371 5.891 7.894 12.091 10.688 10.188 9,943 9,711 9,106 8.642 8.210 7.7199 69,978 
Residual Value 62.569 

Net Present Value I 1,000 
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Worksheet Rate Assumptions: 
Rate 

#VALUE! 08M Expense as % of Base Revenue 

Raho of Debt financing 50 00% 
Income Tax % - 

Annual Required Return 15.00% 
Interest cost (use same as required retum) - 62.5b9 

Yearl YearP Y e a r 3 - w  YearG Year7 YearII YearS Year10 Year11 Year12 Year13 Year14 Year15 
100 00% 
75 00% 

Tax DepreciahonOh 20 000% 32 000% 19 200% 11 520% 11 520% 5 760% 
Depreciation Book % 

Amortized piping schedule Years - 
2016 2017 2018 2019 2020 2021 2008 ” 2011 2012 2 0 1 3 2 0 1 4  2015 - - - - - -  2007 

1,200 1,200 1,200 1,200 1,200 100 0 0 0 0 0  0 0 0 0 Yearly $ 
2007 1,200 
2008 
2009 
2010 
201 1 
2012 
2013 
2014 
2015 
2016 
2017 
2018 
2019 
2020 

1,200 
1,200 

1 .zoo 
1,200 

100 

6.100 
1,200 
1.200 
1.200 
1,200 
1,200 

100 

2021 
Total $ 1,200 1,200 1.200 1,200 1,200 100 6.100 

Basis for Expenses relating to mains and services to base revenue: Natural Gas 
Basis 2005 Budget SFL  CENFL 

Mains 8 Service Exps 4010 874 1.203.000 324.000 
Meter 8 House Reg 878 956.500 363.000 
Customer Service no charge 879 1 203,100 60.000 
Customer Account Expenses 901 - 905 1.243.025 791.500 
Postage 8 Stamps 9212 7.700 3.600 
Maint of Mains 4020 887 490.000 54.000 
Maint of Meas & Reg Stn-Gen 889 8.400 5.000 
Maint of Services 1mn 892 115.500 42.000 
Maint of Meters 100% 893 1 70.000 39.600 

121 123 

Maint of House Reg 8’332 3.300 1.200 

Total 4.300.525 1,683.900 

Total 

5,984,425 
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Basis for Expenses relating to mains and services to base revenue: Natural Gas 
Basis 2005 Budget SFL CENFL 

Mains 8 Service Exps 401 0 874 1,203,000 324,000 
Meter 8 House Reg 878 956.500 363,000 
Customer Service no charge 8791 203,100 60,000 
Customer Account Expenses 901 -905 1,243,025 791,500 
Postage 8 Stamps 9212 7,700 3,600 
Maint of Mains 4020 887 490.000 54,000 
Maint of Meas 8 Reg Stn-Gen 889 8,400 5,000 
Maint of Services 100% 892 115,500 42,000 
Maint of Meters looX 893 1 70,000 39.600 
Maint of House Reg 893 2 3,300 1,200 

121 123 
Total 

Total 4.300.525 1.683.900 5,984,425 

19,280,927 Total Base Revenue 
Premusiy 

Percent of Base Revenue 35 0% 31 36 
4 0% 

Basis for Expenses relating to malm and serviees to base revenue: propane 
Basis 2005 Budget SFL CENFL 

LP Delivenes 4010 803 1 391.000 112,000 
991 993 

Delivery Vehicle Repair 8032 69,300 18,000 
Non-Delivery Time 8034 10,400 600 
Oper & Labor 84 1 450 0 
Mains 8 Service Exps 874 21.200 4,400 
Meter 8 House Reg 878 101,000 44,400 
Customer Service no charge 879 i 40.700 15,300 

Customer Account Expenses 
Postage & Stamps 
Local Storage Exp 
Maint of Mains 
Maint of Services 
Maint of Meters 
Maint of House Reg 
Maint of Consumers' Storage 
Maint of Tank Installation 

4020 
100% 

100% 

Total 

901 - 905 
9212 

8432-8439 
887 
892 

893.1 
893 2 
896 
898 

295,000 
2,700 

14,150 
1,700 
3.200 
6,500 
1,270 

101,000 
36,700 

144,700 
1,200 
4,100 

450 
920 

5,300 
0 

18.300 
24,000 

NE FL 
995 
116,500 
23,900 

1,000 
175 

2.300 
3,760 
3.100 

65,000 
700 

5,300 
600 

0 
300 

0 
3,600 
1,800 

W FL Total 
996 
60.200 
11,000 
1,900 

230 
100 

11,600 
11,600 

82,900 
500 

6,400 
0 
0 

300 
0 

15,500 
5.200 

1,096.270 393,670 228.035 207,430 1,925,405 
PREPARED BY: DC 4/21/2005 

Total Base Revenue Adj for Projected Propane Savings 5,509,064 

Percent of Base Revenue 
Prewusly 

33 0% 35% APPROVED BY GB 4/21 12005 
2 0% 
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73.218 
4,676 

Averaae Rate of Refurn on Investment: 

15 Years (IRR) 15% 

15YrTotsl Customer Totals: 

Added Commemel Cu51omers 

Revenue Compariran: 
Four Year Revenue $74,331 Added Residential CuSlomer5 61 
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Distribution System Plans and Specifications"). Upon completion of installation 
of each three thousand (3000) linear feet of the Gas Distribution System (each 
being a, "Completed Portion"), Company shall commence restoration of those 
portions of the Project disturbed by Company during installation of the 
Completed Portion and shall continue diligently such restoration work until 
complete. Restoration work shall be completed so that the surface of the land 
shall be restored to substantially the same condition existing immediately prior to 
commencement of the installation of the Completed Portion. 

1.3. Praaration for Installation and Easements. 

1.3.1. Developer agrees to provide adequate physical and legal access (including 
the easements described below) to all areas of the Project where portions 
of the Gas Distribution System are to be installed and such additional 
portions of the project as are reasonably necessary for Company to access, 
maintain and operate the Gas Distribution System. Within fifteen (1 5) 
days after Developer approves the location of all or any portion of the Gas 
Distribution System (in accordance with Section 1.2 hereof), Developer 
shall grant to Company (or cause the owner of the appropriate property to 
grant to Company) such easements as are reasonably necessary for 
Company to construct, operate, maintain and repair the Gas Distribution 
system. 

1.3.2. Developer has provided Company a plat of all or a portion iof the Project 
(recorded in Official Records 
Records of Volusia County, Florida), which depicts the location of streets, 
lots and easements encompassed therein (the "Plat"). If additional plats 
("Additional Plats") are created for the Project, Developer shall provide 
Company a copy thereof within ten (1 0) days after recording. The Plat 
and all Additional Plats (whether or not provided to Company) shall be 
collectively referred to herein as "Project Plats". Notwithst,snding any 
provision contained herein to the contrary and in addition to the easements 
referenced in Section 1.3.1 hereof, Developer hereby grants Company an 
easement over those portions of the Project designated on Project Plats as 
a utility easement or right-of-way (public or private) (or other similar 
designations) for purposes of installing, operating, maintaining, repairing 
and replacing the Gas Distribution System. 

1.3.3. Developer reserves the right to relocate any easement granted to Company 
if Developer deems such relocation to be necessary for the development of 
the Project. If Company has not installed the portion of the Gas 
Distribution System proposed to be installed in the relocated easement, but 
has commenced the design and engineering thereof prior to the date 
Company receives written notice from Developer of its desire to amend an 
easement, Developer shall be required (prior to amendment of the 
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easement) to reimburse Company for Company's actual, out-of-pocket 
expenses incurred in redesigning and/or reengineering the applicable 
portion of the Gas Distribution System. If Developer desires to relocate 
any easement relating to a portion of the Gas Distribution System after the 
system has been installed, Developer must first, (i) obtain Company prior 
written consent (which consent shall not be unreasonably withheld or 
delayed) and (ii) reimburse Company for all costs incurred by Company in 
relocating the Gas Distribution System, including, but not limited to the 
cost of redesigning and/or reengineering the Gas Distribution System, and 
the cost of all materials and labor therefore. 

1.4. Coordination of Installation. Company agrees to cooperate with Developer with 
respect to the construction of the Gas Distribution System so as to minimize 
interference with or delay to Developer's construction and development of the 
Project. Developer has provided Company a copy of its anticipated construction 
schedule for the Project, a true and correct copy of which is attachad hereto as 
Exhibit "B" and incorporated herein (the " Developer's Construction Schedule"). 
Developer acknowledges that Company will rely upon the Developer's 
Construction Schedule for purposes of coordinating its acquisition of materials, 
mobilization of equipment and labor at the worksite and installation of the Gas 
Distribution System. 

1.5. Ownership of Gas Distribution System; Maintenance. Notwithstanding any 
provision contained herein to the contrary, the Gas Distribution System shall 
remain the exclusive property of Company at all times during the term of this 
Agreement and following its expiration or earlier termination. Coinpany shall 
have the sole obligation and responsibility for the maintenance of Ihe Gas 
Distribution System. Company shall at all times maintain the Gas Distribution 
System in accordance with the requirements of all appropriate gov"menta1 and 
regulatory agencies. 

1.6. Supply Date. Subject to any delay caused by Force Majeure or the actions or 
inactions of Developer, Company agrees that the Gas Distribution System shall 
be complete and operational to provide propane gas service to the first completed 
residential structure utilizing propane gas service at least ten (1 0) dlays prior to 
the issuance of Certificate of Occupancy (CO) for the first residential structure in 
the Project. 

2. Minimum Gas Compliant Units; Installation of Internal Piping 

2.1. Minimum GCU. 

2.1 .l. Developer acknowledges that Company will make a substantial economic 
investment in order to constmct the Gas Distribution System and that 
Company is willing to undertake such investment given Company's 
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anticipated usage of the Gas Distribution System by current and future 
owners, occupants or residents in the Project. In consideration for the 
substantial investment made by Company in constructing th.e Gas 
Distribution System and the mutual covenants contained herein, 
Developer agrees that sixty-one (61) residential units ("Minimum 
Required GCU") in the Project shall have installed therein at least (a) a 
large tankless gas water heater, (b) a range or gas cook top and wall oven. 
In addition, Developer agrees that all model and speculative residential 
units in the Project shall have installed therein (a) a large tankless gas 
water heater (b) a range or gas cook top and wall oven, (c) a gas clothes 
dryer, (d) a gas pool or spa heater, and (e) a gas fireplace. Each residential 
unit constructed in compliance with the foregoing two (2) sentences shall 
be referred to herein as a "Gas Compliant Unit" or "GCU" and each of the 
appliances installed in a GCU shall be referred to herein as an "Appliance" 
and collectively as the "Appliances". If natural gas ranges or dryers are 
installed in the Project, Company will convert same to prop,ane at a cost of 
$75 per range and/or $75 per dryer. 

2.1.2. Builder shall, within fifteen (1 5) days after the allowance of non-GCU has 
been exceeded in the Project, pay Company an omission fee ("Omission 
Fee") equal to the Omission Rate (as hereinafter defined) multiplied by the 
integer obtained by subtracting the actual number of GCU in the Project 
from the Minimum Required GCU. The Omission Rate shall equal 
$620.00 x (1+ (Time x .04)). Time shall mean the number of years (and 
partial years) between the Effective Date and the date upon which the 
Omission Fee is paid. Builder shall pay to Company the Omission Fee for 
all residences not completed by August 31,2017. Nothing contained in 
this Section 2.1.2 shall be construed as limiting other remedies available to 
Company as result of the Builder's failure to comply with the Minimum 
Required GCU requirement set forth herein. 

2.2. Installation. Builder shall provide all labor, materials, equipment and supervision 
to install (at no cost to Company) (a) each Appliance and (b) all internal piping, 
venting and other equipment (the "Internal Piping") necessary to service the gas 
appliances installed in each GCU for connection to the extemal ga., <- meter 
installed by Company at an extemal location (reasonably selected by Company) 
at each GCU. 

2.3. Ownership of Intemal Piping, Appliances and External Piping. 

2.3.1. All piping, meters, vents and other equipment installed by Company 
between the main line of the Gas Distribution System and the extemal 
meter installed by Company at each GCU (including such meter) (the 
"External Piping") shall be the exclusive property of the Company. 
Company shall at all times maintain the External Piping, including the 
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meter, in accordance with the requirements of all appropriate 
governmental agencies. 

2.3.2. The Internal Piping (piping and venting beyond meter) and the Appliances 
shall be the exclusive property of the Developer and its successors and 
assigns. Developer or the successor or assign of Developer with respect to 
each GCU shall at all times during and following the expiration or earlier 
termination of this Agreement, service, maintain, repair and. replace the 
Internal Piping and the Appliances. 

3. Payment to Builder for each GCU, 

3.1. Company shall pay Builder the applicable amount set forth in the payment 
schedule attached hereto as Exhibit "C" for each Qualified GCU (as hereinafter 
defined) constructed in the Project (the "GCU Payment"). A GCC~ shall be 
deemed a Qualified GCU only after (a) the Company commences supplying 
propane gas service to the unit (i.e., the GCU is occupied by a rate paying 
customer), and (b) Company receives a Compliance Affidavit from Builder with 
respect to said unit in the form attached hereto as Exhibit "D". 

3.1.1 Company shall pay to Builder a development access fee to permit gas 
access into Project. The fee will be $1 8,300. The fee will tie disbursed on 
a schedule as units are completed (including the initial turn on of gas 
service). The balance of the fee is due August 3 1,201 7. Disbursement to 
the Builder as follows: $300 per Qualified GCU after the initial gas 
service is turned on, payable as stated in 3.2.1. 

3.2. GCU Payments shall be made quarterly by Company to Builder for the term of 
this Agreement in the following manner: 

3.2.1 For Qualified GCU that received propane gas service from the Company 
for the first time ever in the first three months following execution of this 
Agreement and every subsequent quarter, payment shall be made by the 
251h of the following month. 

4. Successors. Assigns And Assignment. The Developer and the Company each bind 
itself, its successors, assigns and legal representatives to the other party in respect to 
all covenants, agreements and obligations contained in this Agreement. If Developer 
desires to convey to other builders or Developer any or all of the land upon which the 
Project is to be constructed, such conveyance may not be undertaken and shall not be 
effective until such builder or Developer expressly assumes all of the obligations and 
responsibilities of Developer hereunder (to the reasonable satisfaction of Company). 
Similarly, if Developer desires to assign this Agreement or any portion hereof to a 
homeowner's association, as a condition of such assignment, the homeowner's 
association shall pass a valid and appropriate resolution expressly assuming all of the .. . - 
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obligations and responsibilities of Developer hereunder (such resolution being to the 
reasonable satisfaction of Company). 

5. Force Maieure. Neither Party shall be liable to the other for any failure to perform 
pursuant to the terms and conditions of this Agreement to the extent such 
performance was prevented by an event of Force Majeure. The term "Force Majeure" 
shall mean Acts of God, strikes, lockouts, or other industrial disturbance, acts of the 
public enemy, wars, riots, epidemics, industrial disturbances that affecl. the Parties or 
its customers, breakage or non-foreseeable accident to machinery or lines of pipe, and 
any other causes, whether of the kind herein enumerated or otherwise, not within the 
control of the Party whose performance is affected and which, in each of the above 
cases, by the exercise of due diligence such Party is unable to prevent or overcome 
utilizing commercially reasonable efforts; such term shall likewise include the 
inability of a Party to acquire, or delays on the part of such Party in acquiring at 
reasonable cost and by the exercise of reasonable diligence, servitudes, rights of way, 
grants, permits, permissions, licenses, materials or supplies which are required to 
enable such Party to fulfill its obligations hereunder. The Party whose performance is 
excused by an event of Force Majeure shall promptly notify the other Party in writing 
of such occurrence and its estimated duration, shall promptly remedy such Force 
Majeure if and to the extent reasonably possible and shall resume such performance 
as soon as possible; provided, however, that neither Party shall be required to settle 
any labor dispute against its will. 

6. Duration. 

6.1. Expiration: Automatic Extension. Subject to Subsection 5.2 hereof, this 
Agreement shall automatically expire twenty (20) years after the effective date of 
this Agreement. The term of this Agreement shall be automatically extended for 
terms of one (1) year periods unless written notice is provided at least ninety (90) 
days but no greater than one hundred twenty (120) days prior to th'e expiration of 
the initial term of this Agreement or any extension thereto by one Party to the 
other Party that it will not allow the extension of the term of this Agreement. 

6.2. Early Termination. Notwithstanding any provision contained herein to the 
Contrary, either Party may terminate this Agreement by providing the other at 
least fifteen (15) days prior written notice if the Minimum Required GCU have 
been constructed. 

6.3. Survival of Easements. Notwithstanding the expiration or earlier termination of 
this Agreement (regardless of the cause therefore), the easements created herein 
and required to be granted herein shall survive, and the rights, privileges and 
responsibilities created therein shall not be adversely affected by, the termination 
or expiration of this Agreement 
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7. Notices. Any notices sent by either party to the other pursuant to this Agreement 
shall be sent by either U.S. mail, postage prepaid, retum requested, or by receipted 
ovemight national delivery service (e.g., Federal Express), and shall, if not sooner 
received, be deemed received three (3) business days after deposit in the United 
States Mail, or one business day after receipt by any ovemight national delivery 
service, as aforesaid. All notices shall be addressed to each party at the following 
address, or such other address as either party may hereafter designate to the other 
party in writing: 

If to Developer: Fisherman's Cove of Southeast Volusia County, 
LLC 
201 Addison Way 
Titusville, FL 32780 
Attn: Dale L. Williams 
Fax No. (321) 269-5328 
Phone No. (321) 269-4977 

If to Company: 

with a copy to: 

Florida Public Utilities Company 
401 South Dixie Highway 
West Palm Beach, Florida 33401-5807 
Attn: Marc Seagrave, Marketing Director 
Fax No. (561) 833-8562 
Phone No. (561) 838-1714 

P.O. Box 530969 
DeBary, Florida 32753-0969 
Attn: Donald Kitner, General Manager 

Phone No. (386) 668-2600 
Fax No. (386) 668-2692 

8. Governine Law: Dispute Resolution. This Agreement shall be govaned by and 
construed in accordance with the laws of the State of Florida without reference to the 
laws of any other jurisdiction. Developer and Company agree to submit any disputes 
arising under this agreement to non-binding mediation; provided, that applicable 
statutes of limitation will be tolled during the pendency of such mediation. In the 
event Company and Developer cannot in good faith agree on a mediator within 
fifteen (1 5) days of the request of either party for mediation, or, if the parties remain 
in dispute following mediation, any such dispute will be resolved by final, binding 
arbitration. Arbitration shall be accomplished expeditiously in Orange County, 
Florida, and shall be conducted by the American Arbitration Association (in 
accordance with its rules) which will appoint three arbitrators, one of which must be 
an attomey. The arbitrators shall render a written judgment accompanied by findings 
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of fact and conclusions of law, which are subject to review by the appellate courts of 
the State of Florida. Judgment upon the award rendered by the arbitrator(s) may be 
entered in any Court having jurisdiction thereof. The parties shall share equally the 
arbitrators' fees and costs until the prevailing party is determined or the parties have 
agreed in writing to an altemate allocation of fees and costs. In any suit or arbitration 
proceeding brought by either party, the prevailing party will be entitled to recover 
attomeys' fees, costs and expenses actually incurred by the prevailing party in such 
suit or arbitration proceeding or in any appeal. The parties consent that any 
arbitration may be consolidated with any other arbitration concerning lhis Agreement 
to which Company or Developer is a party and that a dispute shall not be submitted to 
such binding arbitration if there are any third parties who are not subject to such 
binding arbitration but who are proper parties to such dispute. This Section 7 shall 
survive expiration or any termination of this Agreement. 

9. Indemnity 

9.1. Company agrees to protect, defend, reimburse, indemnify and hold the 
Developer, its agents and employees and each of them, hereinafter collectively 
referred to, for the purposes of this paragraph, as Developer, free and harmless 
from and against any and all claims or damages (including attomeys' fees) 
incurred by Developer by reason of the negligent or intentional installation of 
the Gas Distribution System by Company; provided however, that Company 
shall not be responsible to Developer for damages resulting out of bodily injury 
or damages to property which are attributable to the negligent acts or omissions 
of Developer, its respective agents, servants, employees, officers. tenants, 
residents or homeowners. 

9.2. Developer agrees to protect, defend, reimburse, indemnify and hold the 
Company, its agents, and employees and each of them, hereinafter collectively 
referred to, for the purposes of this paragraph, as Company, free ;and harmless 
from and against any and all claims or damages (including attomays' fees) 
incurred by Company by reason of the negligent or intentional acts of 
Developer and its respective agents, servants, employees, officers, tenants, 
residents or homeowners; provided however, that Developer shall not be 
responsible to Company for damages resulting out of bodily injury or damages 
to property which are attributable to the negligent acts or omissions of 
Company. 

9.3. This Section 8 shall survive the expiration or early termination of this 
Agreement. 

10. Damages to Property; Limitation on Liabilitv. 
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10.1. Any damage to the Project caused by Company, its agents or employees, shall 
be promptly repaired to the reasonable satisfaction of Developer ,at Company's 
expense. Any damage caused to Company's equipment by Developer, its 
agents, employees, contractors, subcontractors, tenants, residents or 
homeowners shall be promptly repaired by Company at Developer's expense. 
Developer will take all reasonable precautions to notify its agents, employees, 
contractors, subcontractors, tenants, residents and homeowners of the location 
of Company's equipment. 

10.2. Company shall have no liability to Developer or any third party for any special, 
indirect, incidental or consequential damages or loss of any kind, including, 
without limitation, damages for personal injury, loss of profits or savings, loss 
of use, or any other damages, whether based on strict liability, or negligence, 
whether resulting from installation, use or maintenance of the Gas Distribution 
System, breach of this Agreement or otherwise, except for direct, specific 
damages to the extent caused by Company's negligence or misconduct. 

11. Miscellaneous. This Agreement constitutes the entire understanding and agreement 
between the Parties and supersedes any and all prior negotiations, understandings or 
agreements with respect to this subject matter. This Agreement may be amended 
only by written instrument signed by both of the Parties. Whenever possible, each 
provision of this Agreement shall be interpreted in such manner as to be effective and 
valid under Florida law, but if any provision of this Agreement or the application 
thereof to any Party or circumstance is prohibited by or invalid under applicable law, 
that provision shall be effective only to the extent of such prohibition or invalidity, 
without invalidating the remaining provisions of this Agreement or the application of 
the same. Nothing contained herein shall be construed as a joint venture, partnership 
or any other similar relationship between Company and Developer. The captions, 
headings, titles, and subtitles herein are inserted for convenience of refixence only 
and are to be ignored in any construction of the provisions of this Agreement. This 
Agreement shall be binding upon, and shall inure to the benefit of, the .Parties, and 
their respective successors and assigns, and no assignment shall relieve: either Party of 
such Party's obligations hereunder without written consent of the other Party. This 
Agreement shall be subject to all applicable laws, rules, orders, permits, and 
regulations of any federal, state, or local govemmental authority having jurisdiction 
over the Parties, their facilities, or the transactions contemplated. This Agreement 
may be executed in one or more counterparts, each of which shall be deemed to be an 
original, but all of which together shall constitute one in the same instrument. 

12. Recording. This Agreement may be recorded by Company among the Public 
Records of the County in which the Project is located. 

13. Exclusivity. During the term of this Agreement and for a period of twenty (20) years 
thereafter, Developer, its successors and assigns shall not install, cause to be installed, 
or allow to be installed any other gas distribution system in the Project or any other 
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system or mechanism for delivery of propane gas or propane to residents in the 
Project except for use in recreational vehicles. Developer agrees that Company has 
an exclusive right to provide propane gas services to the Project and that Developer 
will not grant, or allow others to grant any easement or right-of-way for purposes of 
delivering propane gas service. Developer agrees to include language 
aforementioned in this paragraph in the Homeowners Deed Restrictions. Developer 
certifies that there is no existing contractual agreement with any third party for the 
provision of propane gas service to the Project, with the exception of this Agreement. 

[remainder of page intentionally left blank] 
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IN WITNESS WHEREOF, the Parties have caused this Agreement to be signed 
by their respective duly authorized officers as of the date first above written. 

COMPANY: 

FLORIDA PUBLIC UTILITIES COMPANY, 
a Florida corporation 

Witnesses: 

Sign: 

Print: By: 
Name: 
Title: 

Sign: 

Print: 

STATE OF FLORIDA 

COUNTY OF 

BEFORE ME, the undersigned authority, personally appeared - 
as 
corporation, who is either personally known to me or who provided ~ 

as identification, and who acknowledged to and before me that he/she executed the 
foregoing instrument freely and voluntarily on behalf of said corporation. 

of FLORIDA PUBLIC UTILITES COMPANY, a Florida 

NOTARY PUBLIC, STATE OF FLORIDA 
Print Name: 
My Commission Expires: 
(AFFIX NOTARY SEAL) 
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DEVELOPER: 

Fisherman’s Cove of Southeast Volusia County, 
LLC 
a Florida 

Witnesses: 

Sign: 

Print: By: 
Name: 
Title: 

Sign: 

Print: 

STATE OF FLORIDA 

COUNTY OF 

BEFORE ME, the undersigned authority, personally appeared - 
as of -, a Florida 

, who is either personally known to me or who provided 
as identification, and who acknowledged to and before me that 

he/she executed the foregoing instrument freely and voluntarily on behalf of said 

NOTARY PUBLIC, STATE OF FLORIDA 
Print Name: 
My Commission Expires: 
(AFFIX NOTARY SEAL) 
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EXHIBIT “A” 

A Legal Description of the Community Named Fisherman’s Cove 
Volusia County, Florida 
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EXHIBIT “B” 

Developer’s Construction Schedule 
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EXHIBIT “C” 

Qualified GCU $300.00 

Optional Piping (payable for GCU units that have additional appliances installed) 

Dryer 
Pool Heater 
Fireplace 
Grill 
Furnace (hydro-heat) 

$50.00 
$75.00 
$40.00 
$30.00 
$100.00 
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EXHIBIT “D” 

Compliance Affidavit 

Qualified GCU: 

Address Connected Appliances 
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Page 16 of I6 

Date: 
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COST ESTIMATE DETAIL 
LP Block System 
1-1/4 IPS. PE Main Ext. to Serve: 
Fishermans Cove 
Highway US 1, Edgewater 

DESCRIPTION 

1-114 PE Main Extension: 
1-114" PE Pipe 
1-1/4" PE Tap Tee 
1-1/4" (Stl.) Tap Tee 
1-114" Trans. Fitting 
1-1/4" PE 90 Degrees or 3-Way Tee 
1-1/4" PE Cap 
1-1/4" PE Valve 
Tracer Wire & Warning Tape 
Misc.Fittings and Regulator 
Frt & Handling 
LPTanks (1450Gal) 
Sub -Total 

Install Main: 1-1/4 PE 
1-1/4" PE Pipe 
1-1/4" PE Tap Tee 
1-1/4" (Stl.) Tap Tee 
1-1/4 Trans Fitting 
1-IW PE Fittings 
1-1/4" PE Valve 
Directional Bore 
Push 8 Pull 1-114" PE 
Under 50OPremium 
Asph.(Remove 8 Replace) 
Conc.(Remove 8 Replace) 
Restore Sod 
Hand Ditch 
Extra Depth (Over 42") 
FPUC Crew 
Ens. 8 !nspectioii 
Survey 
Permit 
Misc. Labor & Install UG LP Tanks 

SUB - TOTAL 

TOTAL EST, MAIN COST 

(MAIN Cost Per FT.) 

Prep. by: 

UNIT OF 
# MEASR. 

1,600 LF. 
0 EA. 
0 EA. 
0 EA. 
3 EA. 
4 EA. 
0 EA. 

1,600 FT. 
1 Lot 

0 EA. 
$1,085.50 

1,500 LF. 
0 EA 
0 EA. 
0 EA. 
7 EA. 
0 EA. 
0 LF. 

100 LF. 
0 FT. 
0 CF. 
0 CF. 

800 SF. 
800 FT. 

0 FT. 
0 Day 
i ioi 
1 Lot 
1 Lot 
1 Lot 

Scribben Date: 03/24/08 Sheet No. 
C:\Documents and Settings\CLElDER\Local Settings 

Unit FPUC. Mat. Outside Other Total 
Price Labor & sup. Equip. Labor Cost Estimate 

$0.55 
$12.00 
$68.50 
$14.00 
$3.50 
$2.50 

$40.00 
$0.10 

$25.00 
$0.37 

$2.350.00 

$2.25 
$9.00 

$1 1 .oo 
$1 .E5 
$6.75 

$1 1 .oo 
$20.50 
$6.80 
$0.32 

$1 9.40 
$21.25 

$0.90 
$1.90 
$0.75 

$520.00 
$800.00 

$880.00 
$0.00 
$0.00 
$0.00 

$10.50 
$10.00 
$0.00 

$160.00 
$25.00 

$401.64 
$0.00 

$0.00 $1.487.14 

$0.00 
$tiitU.UU 

$880.00 
$0.00 
$0.00 
$0.00 

$10.50 
$10.00 
$0.00 

$160.00 
$25.00 

$401.64 
$0.00 

$0.00 $0.00 $0.00 $1,487.14 

$3,375.00 
$0.00 
$0.00 
$0.00 

$47.25 
$0.00 
$0.00 

$680.00 
$0.00 
$0.00 
$0.00 

$720.00 
$1,520.00 

$0.00 
$0.00 

$120.00 

$0.00 

$3,375.00 
$0.00 
$0.00 
$0.00 

$47.25 
$0.00 
$0.00 

$680.00 
$0.00 
$0.00 
$0.00 

$720.00 
$1,520.00 

$0.00 
$0.00 

$800.00 
$0.00 
$0.00 
$0.00 

$680.00 $0.00 $120.00 $6,342.25 $0.00 $7,142.25 

$1,487.14 $120.00 $6,342.25 $0.00 $8,629.39 $680.00 _ _ _ _ _ _ _ _ _ _ _  ----__---_- 
$5.39 
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Rev 
# 

9 

10 

10.1 
10.1.1 

10.1.2 

11 
11.1 

11.2 
11.3 

11.4 

11.5 

Date 

3/7/2002 

4/8/2002 

4/18/2002 
4/29/2002 

5/1/2002 
5/1/2002 
5/1/2002 

5/2/2002 
8/16/2002 

1/9/2003 
4/22/2003 

7/11/2003 

7/30/2003 

11/19/2003 
1/22/2004 

10/2 1/2004 

4/21/2005 
6/4/2007 

Name 

D C  
D C  

D C  
D C  
D C  
D C  
D C  

D C  
D C  
D C  
D C  
D C  
D C  
D C  
D C  
D C  

D C  

GB 
D C  
D C  
D C  
D C  
D C  

D C  

D C  

D C  
D C  

D C  

D C  
D C  

TEMPLATE REVISION LOG 

Changes Made Approved By 

1 Referenced Required Return 
2 Updated required return for N G  from 9.03% to 8.58% based on 

3 Updated O & M  Expense % from 25% (1999 budget) to 35% (2002 budget) 
4 Updated year end earnings & common stock to reflect Dec 2001 Y/E 
5 Changed beginning year to 2002 
6 Change Interest Rate from 7.75% to 7.71% (WACD Dec 2001) 
7 Changed O&M formula on Rate Sheet to reference NPV template cell B94 

to change with 'N'  & ' N R '  input. GB 
GB 

GB 
GB 
GB 
GB 
GB 

Dec 2001 Surveillance Report. 

and not cell B96. 

1 Piping Allowance for N R  expensed in the first year - R amortized. " R " =  7 " N R  GB 
2 Added O&M % calculation for Propane (33%). GB 
3 Updated NIBITD Multiplier - "R" - 8 & "NR" = 6 GB 
4 Re-referenced, protected and hid references IO "secret" input cells. GB 

Changed formula in Earnings per Share - Investment to be blank if no additional GB 
Correct EPS for Investment formula - inadvertently removed. GB 
Pop-up note for Capital Expenditure input cells GB 
Added Capital Expenditure per customer GB 
Expense Legal & Closing Fees in the first year - not allowed to be capitalized wit GB 
purchase price. 
Put a default of "1" for calculation of number of shares required to avoid "DIV 0 GB 

Re-arranged acquisitition input cells and re-instated dividend in interest calculation. 
Updated tax depreciation rate for non-regulated TAX - 5yrs 
Goodwill "0" if negative - added instruction / description on template. 
Number of Shares updated for 4 for 3 split. 
For NR - reduce existing customers by 5% in last 5 years. 
For N R  - insert cell for calculation of Builders' Access Fee to be shown separateljGB, DK 
being included with Cost of Service per Customer. 
Four & Three Year Revenues - previously taking 1st year times 4 & 3 respective1:GB 
the 4th and 3rd year revenues. 
Corrected Four Year Revenue Comparison to be 4th year revenue times 4. 
revenue comparison. 
Added Approval Titles DK 
Made template a N R  template only - regulated projects will be done on the AEP GB, DK 

BOOK ~ 20 yrs. GB 
GB 
GB 

Change NlBlTD multJE, GB 

DeletlJE, GB 

Updated Interest Rate - See back-up WACD GB 

Updated O&M % to reflect Budget 2005 (adjusted for Propane savings $604 less taGB 
Protected NPV Template - founf it unprotected 

Fishermans Cove NON-REGULATED 15 YEAR Water Heater Range.xls 3/24/2008 2 5 2  PM 2108
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Page 1 of 1 

Clara Leider 

From: Kitner Don 

Sent: 

To: 

Subject : Florida Days, NSB 

Attachments: Summary.doc; Developer Agreement. DOC; Florida Days Feeder Main.xls; Florida Days Main 
1.25in PE.xls; Florida Days Services Phase I & Il.xls; NPV - Florida Days PH I & Il.xls; RNGS 
Florida Days - PH I & Il.xls 

Saturday, January 06, 2007 10:35 AM 

Cox Doreen; Dysard Heidi; Seagrave Marc 

Please review and approve the attached project. The developer is looking for a response within a week. 
Thanks, 

Don Kitner 
General Manager, Central Florida 
386-668-9201 

3 I2412008 
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FLORIDA PUBLIC 
U T I L I T I E S  

0 

0 

0 

0 

0 

0 

0 

Approved By: Fin Analyst 
CFO 
Dir of Mktg 
coo 
CEO 
Division Dir 

Florida Days, Phase I & 2, New Smyrna Beach 

54-lot subdivision to be located on Creek Shore Trail off Turnbull Bay 
Road. This area is adjacent to the natural gas community of Turnbull 
Bay Country Club Estates. 49 homes (90%) will be required to utilize 
natural gas. A potential third phase consisting of 20 lots is proposed to 
be town homes and is directly adjacent to this project. 
The developer is Old Smyrna Land Company LLC. The builder, a 
partner in the development company, is Hickson Construction Company 
Inc., who has been building in the New Smyrna Beach area since 1978. 
The Key West inspired homes will range in size from 2,000 to 5,000 
square feet living area and be priced from $300,000 to $1,000,000. 
The main extension involved consists of 2900’ of 2” PE, 5400’ of 1 1/4” 
PE and 49 services. 
Required appliances will be at least one large tankless water heater or one 
50-gallon water heater, one two-mantle gas light with mandatory 
continuous use or one furnace, and one range or dryer. Since all the new 
homes will have metal roofs, the builder feels most of the water heaters 
will be tank less. 
Even though the revenues for fireplaces, pool/spa heaters and summer 
kitchen grills were not included, the Builder feels that most of the homes 
will have gas fireplaces and at least 2/3 of the homes will have summer 
kitchen grills and pool/spa heaters. 
The builder averages 15- 18 new homes per year and estimates the build- 
out to be less than four (4) years. 

450 S. Hwy. 17-92, DeBary, Florida, 32713-9703 
___ - - __ __ - -. - __ I_ -- __ __ - 
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DEVELOPER AGREEMENT 

THIS DEVELOPER AGREEMENT (this "Agreement") is made and entered into 
effective this - day of , 200- (the "Effective Date"), by and between 
Florida Public Utilities Company, a Florida corporation ("Company"), and Old Smyrna 
Land Company LLC, a Florida corporation ("Developer") (Company and Developer may 
sometimes be collectively referred to as the "Party" or "Parties"). 

W I T N E S S E T H  

WHEREAS, Developer intends to build a community named Florida Days 
consisting of, among other improvements, approximately fifty-four (54) residences, 
located in Volusia County, Florida (the "Project"). A legal description of the Project is 
attached hereto as Exhibit "A" and incorporated herein by this reference; and 

WHEREAS, Company desires to install a natural gas distribution system within 
the Project in order to make service available from time to time to owners, occupants and 
residents of the Project and Developer has agreed to permit Company to install such a 
system to service the Project, pursuant to the terms and conditions hereinafter set forth. 

NOW, THEREFORE, in consideration of the mutual covenants set forth herein, 
and for other good and valuable considerations, the receipt and sufficiency of which are 
hereby acknowledged, Company and Developer hereby agree as follows. 

1.  Installation of Gas Distribution System. 

1.1. Installation. Company agrees to install a natural gas distribution system within the 
residential portions of the Project, including all necessary distribution lines, meters 
and ancillary facilities (collectively, the "Gas Distribution System") as Company 
deems reasonably necessary to provide natural gas service to owners, occupants 
and residents within the Project. From time to time, Company shall install 
additional lines, meters and ancillary facilities ("System Extensions") which 
Company deems reasonably necessary to extend the Gas Distribution System to 
other areas of the Project in order to supply gas service to non-residential portions 
of the Project that apply for and qualify for gas service from Company. For 
purposes of this Agreement, the term "Gas Distribution System" shall include any 
System Extensions that are added by Company. 

1.2. Location. The location of the gas lines and all infrastructure and improvements 
relating to the Gas Distribution System shall be subject to Developer's prior 
written approval, which approval shall not be unreasonably withheld or delayed. 
Prior to commencing installation of the Gas Distribution System, Company shall 
provide, for Developer's review and comment, plans and specifications in 
accordance with which the Gas Distribution System is to be installed (Gas 

Florida Public Utilities Company 
Project Florida Days Date: 

Builder Initials: BuilderIDeveloper Natural Gas Agreement 
Page I of I 5  

FPlJ Initials: 

Date: 
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Distribution System Plans and Specifications"). Upon completion of installation of 
each three thousand (3000) linear feet of the Gas Distribution System (each being a 
"Completed Portion"), Company shall commence restoration of those portions of 
the Project disturbed by Company during installation of the Completed Portion and 
shall continue diligently such restoration work until complete. Restoration work 
shall be completed so that the surface of the land shall be restored to substantially 
the same condition existing immediately prior to commencement of the installation 
of the Completed Portion. 

1.3. Preuaration for Installation and Easements. 

1.3.1. Developer agrees to provide adequate physical and legal access (including 
the easements described below) to all areas of the Project where portions of 
the Gas Distribution System are to be installed to access, maintain and 
operate the Gas Distribution System. Such easements are identified in the 
plat referenced in 1.3.2. 

1.3.2. Developer has provided Company a plat of all or a portion of the Project 
(recorded in Official Records Book , Page , Public Records 
of Volusia County, Florida), which depicts the location of streets, lots and 
easements encompassed therein (the "Plat"). If additional plats ("Additional 
Plats") are created for the Project, Developer shall provide Company a copy 
thereof within ten (1 0) days after recording. The Plat and all Additional 
Plats (whether or not provided to Company) shall be collectively referred to 
herein as "Project Plats". Notwithstanding any provision contained herein 
to the contrary and in addition to the easements referenced in Section 1.3.1 
hereof, Developer hereby grants Company an easement over those portions 
of the Project designated on Project Plats as a utility easement or right-of- 
way (public or private) (or other similar designations) for purposes of 
installing, operating, maintaining, repairing and replacing the Gas 
Distribution System. 

1.3.3. Developer reserves the right to relocate any easement granted to Company 
if Developer deems such relocation to be necessary for the development of 
the Project. If Company has not installed the portion of the Gas 
Distribution System proposed to be installed in the relocated easement, but 
has commenced the design and engineering thereof prior to the date 
Company receives written notice from Developer of its desire to amend an 
easement, Developer shall be required (prior to amendment of the 
easement) to reimburse Company for Company's actual, out-of-pocket 
expenses incurred in redesigning and/or reengineering the applicable 
portion of the Gas Distribution System. If Developer desires to relocate any 
easement relating to a portion of the Gas Distribution System after the 
system has been installed, Developer must first, (a) obtain Company prior 

Florida Public Utilities Company 
Prqject: Florida Days Date: 

Builder Initials: Builder/Dzveloper Natural Gas Agreetnenl 
Page 2 of 15 

Date: 

FPLi Initials: 
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written consent (which consent shall not be unreasonably withheld or 
delayed) and (b) reimburse Company for all costs incurred by Company in 
relocating the Gas Distribution System, including, but not limited to the cost 
of redesigning andlor reengineering the Gas Distribution System, and the 
cost of all materials and labor therefore. 

1.4. Coordination of Installation. Company agrees to cooperate with Developer with 
respect to the construction of the Gas Distribution System so as to minimize 
interference with or delay to Developer's construction and development of the 
Project. Developer has provided Company a copy of its anticipated construction 
schedule for the Project, a true and correct copy of which is attached hereto as 
Exhibit "B" and incorporated herein (the "Developer's Construction Schedule"). 
Developer acknowledges that Company will rely upon the Developer's 
Construction Schedule for purposes of coordinating its acquisition of materials, 
mobilization of equipment and labor at the worksite and installation of the Gas 
Distribution System. 

1.5. Ownership of Gas Distribution System; Maintenance. Notwithstanding any 
provision contained herein to the contrary, the Gas Distribution System shall 
remain the exclusive property of Company at all times during the term of this 
Agreement and following its expiration or earlier termination. Company shall 
have the sole obligation and responsibility for the maintenance of the Gas 
Distribution System. Company shall at all times maintain the Gas Distribution 
System in accordance with the requirements of all appropriate governmental and 
regulatory agencies. 

1.6. Supply Date. Subject to any delay caused by Force Majeure or the actions or 
inactions of Developer, Company agrees that the Gas Distribution System shall be 
complete and operational to provide natural gas service to the first completed 
residential structure utilizing natural gas service, in the Project, at least ten (10) 
calendar days prior to the issuance of Certificate of Occupancy (CO) for the first 
residential structure within the Project. 

2. Minimum Gas Compliant Units: Installation of Internal Piping 

2.1. Minimum GCU. 

2.1,1, Developer acknowledges that Company will make a substantial economic 
investment in order to construct the Gas Distribution System and that 
Company is willing to undertake such investment given Company's 
anticipated usage of the Gas Distribution System by current and future 
owners, occupants or residents in the Project. In consideration for the 
substantial investment made by Company in constructing the Gas 
Distribution System and the mutual covenants contained herein, Developer 

FPll Iiiitials: Florida Public l!lilities C'oinpany 

Builder!Developer Natural Gas AbTeeineiit 
P a g e 3 o f l 5  

Prqjcct: Florida Days Datc: 
Builder Initials: 

Date: 
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agrees that forty-nine (49) residential units ("Minimum Required GCU") in 
the Project shall have installed therein (a) a large gas tankless water heater 
or a 50 gallon gas water heater, (b) a gas range or gas dryer and (c) a gas 
light (minimum 2 mantel) with mandatory continuous use or a gas furnace. 
The mandatory use of the gas light must also be contained in the Florida 
Days Homeowner Association documents. Each residential unit 
constructed in compliance with the foregoing sentence shall be referred to 
herein as a "Gas Compliant Unit" or "GCU" and each of the appliances 
installed in a GCU shall be referred to herein as an "Appliance" and 
collectively as the "Appliances". 

2.1.2. Developer shall, within fifteen (1 5) days after completion of the last GCU 
in the Project, pay Company an omission fee ("Omission Fee") for the non- 
compliant gas residences equal to the Omission Rate (as hereinafter 
defined) multiplied by the integer obtained by subtracting the actual number 
of GCU in the Project from the Minimum Required GCU. The Omission 
Rate shall equal $975.00 x [ 1 + (Time x .04)]. Time shall mean the number 
of years (and partial years) between the Effective Date and the date upon 
which the Omission Fee is paid. Nothing contained in this Section 2.1.2 
shall be construed as limiting other remedies available to Company as result 
of the Developer's failure to comply with the Minimum Required GCU 
requirement set forth herein. 

2.2. Installation. Developer shall provide all labor, materials, equipment and 
supervision to install (at no cost to Company) (a) each Appliance and (b) all 
intemal piping, venting and other equipment (the "Internal Piping") necessary to 
service the gas appliances installed in each GCU. Company to connect Internal 
Piping to the external gas meter installed by Company at an external location 
(reasonably selected by Company) at each GCU. 

2.3. Ownership of Internal Piping, Auuliances and Extemal Piuinp. 

2.3.1. All piping, meters, vents and other equipment installed by Company 
between the main line of the Gas Distribution System and the external 
meter installed by Company at each GCU (including such meter) (the 
"External Piping") shall be the exclusive property of the Company. 
Company shall at all times maintain the Extemal Piping, including the 
meter, in accordance with the requirements of all appropriate governmental 
agencies. 

2.3.2 The Internal Piping and the Appliances shall be the exclusive property of 
the Developer and its successors and assigns. Developer or the successor or 
assign of Developer with respect to each GCU shall at all time during and 

I'roject: Florida Days 
Builder/Developer Natural Gas  Agreement 
Page4of15 

Date: 
Builder Initials: 

Dale: 
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following the expiration or earlier termination of this Agreement service, 
maintain, repair and replace the Internal Piping and the Appliances. 

3. Payment to Developer for each GCU. 

3.1 Company shall pay Developer the applicable amount set forth in the payment 
schedule attached hereto as Exhibit 'C" for each Qualified GCU (as hereinafter 
defined) constructed in the Project (the "GCU Payment"). A GCU shall be deemed 
a Qualified GCU only after (a) the Company commences supplying natural gas 
service to the unit (Le., the GCU is occupied by a rate paying customer) and (b) 
Company receives a Compliance Affidavit from Developer with respect to said unit 
in the form attached hereto as Exhibit "D". 

3.2 GCU Payments shall be made monthly by Company to Developer for the term of 
this Agreement in the following manner: 

3.2.1 For Qualified GCU that receive natural gas service from the Company, 
for the first time ever between the 1" and last day of each month, payment 
shall be made on the 25th of the following month. 

I -I Successors, Assigns And Assignment. The Developer and the Company each bind 
itself, its successors, assigns and legal representatives to the other party in respect to all 
covenants, agreements and obligations contained in this Agreement. If Developer 
desires to convey to other developer or developers any or all of the land upon which 
the Project is to be constructed, such conveyance may not be undertaken and shall not 
be effective until such developer or developers expressly assumes all of the obligations 
and responsibilities of Developer hereunder (to the reasonable satisfaction of 
Company). Similarly, if Developer desires to assign this Agreement or any portion 
hereof to a homeowner's association, as a condition of such assignment, the 
homeowner's association shall pass a valid and appropriate resolution expressly 
assuming all of the obligations and responsibilities of Developer hereunder (such 
resolution being to the reasonable satisfaction of Company). 

4 I Formatted: Bullets and Numbering 

5 .  Force Maieure. Neither Party shall be liable to the other for any failure to perform 
pursuant to the terms and conditions of this Agreement to the extent such performance 
was prevented by an event of Force Majeure. The term "Force Majeure" shall mean 
Acts of God, strikes, lockouts, or other industrial disturbance, acts of the public enemy. 
wars, riots, epidemics, industrial disturbances that affect the Parties or its customers, 
breakage or non-foreseeable accident to machinery or lines of pipe, and any other 
causes, whether of the kind herein enumerated or otherwise, not within the control of 
the Party whose performance is affected and which, in each of the above cases, by the 
exercise of due diligence such Party is unable to prevent or overcome utilizing 
commercially reasonable efforts; such term shall likewise include the inability of a 
Party to acquire, or delays on the part of such Party in acquiring at reasonable cost and 

FPL Initials: Florida Public lltilities Company 
Project: Florida Days Dare: 
Buildar/Dcveloper Natural ( 
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by the exercise of reasonable diligence, servitudes, rights of way, grants, permits, 
permissions, licenses, materials or supplies which are required to enable such Party to 
hlfill its obligations hereunder. The Party whose performance is excused by an event 
of Force Majeure shall promptly notify the other Party in writing of such occurrence 
and its estimated duration, shall promptly remedy such Force Majeure if and to the 
extent reasonably possible and shall resume such performance as soon as possible; 
provided, however, that neither Party shall be required to settle any labor dispute 
against its will. 

1 0 .  Duration. [Formatted: Bullets and Numbering ] 

I 0 I ExDiration; Automatic Extension. Subject to Subsection 6.2 hereof, this 4 i f o r n r a e  ~ a n d ~ ~ m b e r i k ~  -- - ] 
Agreement shall automatically expire twenty (20) years after execution of 
Agreement. The term of this Agreement shall be automatically extended for terms 
of one (1) year periods unless written notice is provided at least ninety (90) days 
but no greater than one hundred twenty (1 20) days prior to the expiration of the 
initial term of this Agreement or any extension thereto by one Party to the other 
Party that it will not allow the extension of the term of this Agreement. 

6 2 Early Termination. Notwithstanding any provision contained herein to the 
Contrary, either Party may terminate this Agreement by providing the other at least 
fifteen (1 5 )  days prior written notice if the Minimum Required GCU has been 
constructed. 

I [ Formatted: Bulleis and Numbering 

6.3. Survival of Easements. Notwithstanding the expiration or earlier termination of 
this Agreement (regardless of the cause therefore), the easements created herein 
and required to be granted herein shall survive, and the rights, privileges and 
responsibilities created therein shall not be adversely affected by, the termination 
or expiration of this Agreement 

I 7 Notices. Any notices sent by either party to the other pursuant to this Agreement shall 
be sent by either U.S. mail, postage prepaid, return requested, or by receipted overnight 
national delivery service (e.g., Federal Express), and shall, if not sooner received, be 
deemed received three (3) business days after deposit in the United States Mail, or one 
business day after receipt by any overnight national delivery service, as aforesaid. All 
notices shall be addressed to each party at the following address, or such other address 
as either party may hereafter designate to the other party in writing: 

[Formatted: Bullets and Numbering 

IXiridti Public lltilitics Coinpaiiy 

Builder Developer Waturdl Gas Agreement 
h a c  h (11' I S  

FPI I I i i i t i i i l s ,  
I'roitct: I'loride Days I)atL. 

Builder Iiiitials, 
Date: 

2117



IL 

If to Developer: 

If to Company: 

with a copy to: 

Old Smyrna Land Company LLC 
P. 0. Box 1202 
New Smyrna Beach, Florida 32 170 
Attn: Michael Hickson, President 
Fax No. 386.427.1626 
Phone No. 386.428.7401 

Florida Public Utilities Company 
401 South Dixie Highway 
West Palm Beach, Florida 33401-5807 
Attn: Marc Seagrave, Director of Marketing 
Fax No. 561.833.8562 
Phone No. 561.838.1714 

P.O. Box 530969 
DeBary, Florida 32753-0969 
Attn: Donald Kitner, General Manager 
Fax No. 386.668.2692 
Phone No. 386.668.2600 

__.__.__..._ ~ . ~ ~-.. 

Governinp Law: Dispute Resolution. This Agreement shall be governed by and 
construed in accordance with the laws of the State of Florida without reference to the 
laws of any other jurisdiction. Developer and Company agree to submit any disputes 
arising under this agreement to non-binding mediation; provided, that applicable 
statutes of limitation will be tolled during the pendency of such mediation. In the event 
Company and Developer cannot in good faith agree on a mediator within fifteen (1 5 )  
days of the request of either party for mediation, or, if the parties remain in dispute 
following mediation, any such dispute will be resolved by final, binding arbitration. 
Arbitration shall be accomplished expeditiously in Orange County, Florida, and shall 
be conducted by the American Arbitration Association (in accordance with its rules) 
which will appoint three arbitrators, one of which must be an attorney. The arbitrators 
shall render a written judgment accompanied by findings of fact and conclusions of 
law, which are subject to review by the appellate courts of the State of Florida. 
Judgment upon the award rendered by the arbitrator(s) may be entered in any Court 
having jurisdiction thereof. The parties shall share equally the arbitrators' fees and 
costs until the prevailing party is determined or the parties have agreed in writing to an 
alternate allocation of fees and costs. In any suit or arbitration proceeding brought by 
either party, the prevailing party will be entitled to recover attorneys' fees, costs and 
expenses actually incurred by the prevailing party in such suit or arbitration proceeding 
or in any appeal. The parties consent that any arbitration may be consolidated with any 
other arbitration concerning this Agreement to which Company or Developer is a party 
and that a dispute shall not be submitted to such binding arbitration if there are any 

[formatted: Bullets and Numbering 
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third parties who are not subject to such binding arbitration but who are proper parties 
to such dispute. This Section 8 shall survive expiration or any termination of this 
Agreement. 

1 0 .  Indemnitv; Damages to Property; Limitation on Liabilitv. j Formatted: Bullets and Numbering , 
r -, I L C o m p a n y  agrees to protect, defend, reimburse, indemnify and hold the I Formatted: Bullets and Numbering , 

Developer, its agents and employees and each of them, hereinafter collectively 
referred to, for the purposes of this paragraph, as Developer, free and harmless 
from and against any and all claims or damages (including attorneys' fees) 
incurred by Developer by reason of the negligent or intentional acts of the 
Company; provided however, that Company shall not be responsible to 
Developer for damages resultmg out of bodily injury or damages to property 
which are attributable to the negligent acts or omissions of Developer, its 
respective agents, servants, employees, officers, tenants, residents or 
homeowners. 

I =Developer agrees to protect, defend, reimburse, indemnify and hold the [Formatted: Bullets and Numbering 
Company, its agents, and employees and each of them, hereinafter collectively 
referred to, for the purposes of this paragraph, as Company, free and harmless 
from and against any and all claims or damages (including attorneys' fees) 
incurred by Company by reason of the negligent or intentional acts of Developer 
and its respective agents, servants, employees, officers, tenants, residents or 
homeowners; provided however, that Developer shall not be responsible to 
Company for damages resulting out of bodily injury or damages to property 
which are attributable to the negligent acts or omissions of Company. 

-Any damage to the Project caused by Company, its agents or employees, shall be 
promptly repaired to the reasonable satisfaction of Developer at Company's 
expense. Any damage caused to Company's equipment by Developer, its agents, 
employees, contractors, subcontractors, tenants, residents or homeowners shall be 
promptly repaired by Company at Developer's expense. Developer will take all 
reasonable precautions to notify its agents, employees, contractors, 
subcontractors, tenants, residents and homeowners of the location of Company's 
equipment. 

Formatted: Bullets and Numbering 

I L N e i t h e r  the Company nor Developer shall have liability to the other party or any [ Formatted: Bullets and Numbering 
third party for any special, indirect, incidental or consequential damages or loss 
of any kind, including, without limitation, loss of profits or savings, loss of use, 
or similar damages, whether based on strict liability, or negligence, whether 
resulting from installation, use or maintenance of the Gas Distribution System, 
breach of this Agreement or otherwise, except for direct, specific damages to the 
extent caused by either party's negligence or misconduct. 

Florida Public l!tilities Company 
Prqiect: Florida D a y s  D a l e :  

Builder I n i t i a l s :  BuilderiDeveloper Natural Gas  AbT"eeallt 
P a w  8 of 15 
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_. _ _  _. 

I 
I I O .  Miscellaneous. This Agreement constitutes the entire understanding and agreement 

between the Parties and supersedes any and all prior negotiations, understandings or 
agreements with respect to this subject matter. This Agreement may be amended only 
by written instrument signed by both of the Parties. Whenever possible, each provision 
of this Agreement shall be interpreted in such manner as to be effective and valid under 
Florida law, but if any provision of this Agreement or the application thereof to any 
Party or circumstance is prohibited by or invalid under applicable law, that provision 
shall be effective only to the extent of such prohibition or invalidity, without 
invalidating the remaining provisions of this Agreement or the application of the same. 
Nothing contained herein shall be construed as a joint venture, partnership or any other 
similar relationship between Company and Developer. The captions, headings, titles, 
and subtitles herein are inserted for convenience of reference only and are to be ignored 
in any construction of the provisions of this Agreement. This Agreement shall be 
binding upon, and shall inure to the benefit of, the Parties, and their respective 
successors and assigns, and no assignment shall relieve either Party of such Party's 
obligations hereunder without written consent of the other Party. This Agreement shall 
be subject to all applicable laws, rules, orders, permits, and regulations of any federal, 
state, or local governmental authority having jurisdiction over the Parties, their 
facilities, or the transactions contemplated. This Agreement may be executed in one or 
more counterparts, each of which shall be deemed to be an original, but all of which 
together shall constitute one in the same instrument. 

=This Section 9 shall survive the expiration or early termination of this Agreement.. 

* 

rformaied: gullets and Numbering 2 
[Formatted: Bullets and Numbering 

I I 1 .  Recording. This Agreement may be recorded by Company among the Public Records 4 [Formatted: Bullets and Numbering , 
of the County in which the Project is located. 

I I 2  Exclusivitv. During the term of this Agreement and for a period of ten (10) years 
thereafter, Developer shall not install, cause to be installed, or allow to be installed any 
other gas distribution system in the Project or any other system or mechanism for 
delivery of natural gas or propane gas to residents in the Project. Developer agrees that 
Company has an exclusive right to provide natural gas services to the Project and that 
Developer will not grant, or allow others to grant any easement or right-of-way for 
purposes of delivering natural gas service. Developer certifies that there is no existing 
contractual agreement with any third party for the provision of natural gas service to 
the Project, with the exception of this Agreement. 

* [ Formatted: 

[remainder of page intentionally left blank] 
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IN WITNESS WHEREOF, the Parties have caused this Agreement to be signed by their 
respective duly authorized officers as of the date first above written. 

COMPANY: 

FLORIDA PUBLIC UTILITIES COMPANY, 
a Florida corporation 

Witnesses: 

Sign: 

Print: By: 
Name: 
Title: 

Sign: 

Print: 

STATE OF FLORIDA 

COUNTY OF 

BEFORE ME, the undersigned authority, personally appeared 
as 
corporation, who is either personally known to me or who provided 
as identification, and who acknowledged to and before me that helshe executed the 
foregoing instrument freely and voluntarily on behalf of said corporation. 

of FLORIDA PUBLIC UTILITES COMPANY, a Florida 

NOTARY PUBLIC, STATE OF FLORIDA 
Print Name: 
My Commission Expires: 
(AFFIX NOTARY SEAL) 

Florida Public I!tilitics (‘oinpaiiy 
Project: Florida Days Date: 

Builder Initials: BuilderiDeveloper Natural Gas Ageelnent 
Page I O  of 15 

Date: 
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DEVELOPER: 

OLD SMYRNA LAND COMPANY LLC 
a Florida corporation 

Witnesses: 

Sign: 

Print: By: 
Name: 
Title: 

Sign: 

Print: 

STATE OF FLORIDA 

COUNTY OF 

BEFORE ME, the undersigned authority, personally appeared 1 

as 
Corporation, who is either personally known to me or who provided 
as identification, and who acknowledged to and before me that helshe executed the 
foregoing instrument freely and voluntarily on behalf of said 

of OLD SMYRNA LAND COMPANY LLC, a Florida 

NOTARY PUBLIC, STATE OF FLORIDA 
Print Name: 
My Commission Expires: 
(AFFIX NOTARY SEAL) 

FPU Iiiiiials: Florida Public Utilities Company 
Project: Florida Days Date: 
BuilderiDeveloper Natural Gas Agreement 

Date: 
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EXHIBIT “A” 
Legal Description 

Florida Public Utilities Coinpany IWJ Iniliais: 
Proiect: Florida Days Dare: 

Builder Initials, Builder/Developer Natural Gas Agrement 
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EXHIBIT “B” 
Developer’s Construction Schedule 

Florida Public lltilities Coinpatiy 
Project: Florida Days Date: 
Builder/Developer Natural Gas Agreement 

Date: Page 13 o f  15 
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EXHIBIT "D" 

Florida Public lltilitics Company 
I'rqjcct: I k i d a  Days D a k  

Builder I i i i t i a l s :  Builder#Developer N a t u r a l  Gas Agreement 

[)2ItC 
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COST ESTIMATE DETAIL 
Feeder Main 
2" PE Main Ext. To Serve: 
Florida Days 
Creek Shore Road, New Smyrna Beach 

DESCRIPTION 

2" PE Main Ext. 
2" PE Pipe 
2" PE H.V.S.P. 
2" T.D.W. (Stl.) Punch Tee 
2" Trans Fitting 
2" PE 90 Degree or 3-Way Tee 
2" PE Cap 
2" PE Valve 
Tracer Wire & Warning Tape 
Misc. Fitting 
Frt. & Handling 
Sub - Total 

Install 2" PE Main: 
2 PE Pipe 
2" H.V.S.P. 
2" T.D.W. Tap Tee 
2 Trans Fitting 
2" PE Fittings 
Directional Bore 
Push & Pull 2" PE 
2" PE Valve 
Under 50OPremium 
Asph.(Remove & Replace) 
Conc.(Remove & Replace) 
Restore Sod 
Hand Ditch 
Extra Depth (Over 42") 
FPUC Crew 
Eng. & Inspection 

Permit (Rail Road) 
Misc. Labor or Minimum Charges 

Survey 

SUB - TOTAL 

TOTAL EST. MAIN COST 

Prep. by: Scribben 

UNIT OF Unit 
# MEASR. Price 

2 9 0 0  
0 
1 
1 
2 
1 
1 

2900 
1 

$2,104.50 

LF. 
EA. 
EA. 
EA. 
EA. 
EA. 
EA. 
FT . 
Lot 

2700 LF. 
0 EA. 
1 EA. 
1 EA. 
3 EA. 

0 LF. 
1 EA. 
0 LF. 
0 CF. 
0 CF. 

2700 SF. 
500  FT. 

0 FT. 
1 Day 
1 Lot 
1 Lot 
1 Lot 
1 Lot 

200 LF. 

$0.53 
$74.00 
$90.00 
$21 .oo 
$7.50 
$3.50 

$210.00 
$0.07 

$ 2 5 . 0 0  

3 7 . 0 0 %  

$2.74 
$1 3.47 
$16.15 
$10.77 
$6.47 
$9.52 
$8.08 

$10.77 
$0.27 

$19.13 
$1 9.08 
$0.80 
$1.83 
$0.75 

$350.00 
$ 3 , 0 0 0  . O O  

$2,000.00 

$300.00 

Date: 03/24/08 Sheet No. 
C:\Documents and Settings\CLEIDER\Local Setting: 

FPUC. Mat. Outside Other Total 
Labor & sup. Equip. 

1537.00 
0.00 

90.00 
21 .oo 
15.00 
3.50 

21 0.00 
203.00 
25.00 

778.67 
0.00 2883.17 0.00 

297.50 
2550.00 

52.50 
450.00 

$2,847.50 $0.00 $502.50 

2883.17 502.50 2847.50 

Labor Cost Estimate 

0.00 

7398.00 
0.00 

-16.15 
10.77 
19.41 

1904.00 
0.00 

10.77 
0.00 
0.00 
0.00 

2160.00 
91 5.00 

0.00 

300.00 

$1,537.00 
$0.00 

$90.00 
$21 .oo 
$1 5.00 
$3.50 

$21 0.00 
$203.00 
$25.00 

$778.67 
0.00 $2,883.17 

$7,398.00 
$0.00 

$16.15 
$10.77 
$19.41 

$1,904.00 
$0.00 

$1 0.77 
$0.00 
$0.00 
$0.00 

$2,160 .OO 
$91 5.00 

$0.00 
$350.00 

$3,000.00 
0.00 $0.00 

2000.00 $2.000.00 
$300.00 

######### ######## $18,084.10 

12734.10 2000.00 $20,967.27 ____------- ____------- 
(MAIN Cost Per FT.) $7.23 
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COST ESTIMATE DETAIL 
Distribution Main-Single Feed 
1-114" IPS. PE Main Ext. to Serve: 
Florida Days 
Creek Shore Road, New Smyrna Beach 

DESCRIPTION 

1-114" PE Main Extension: 
1-114" PE Pipe 
1-114" PE Tap Tee 
1-114" (Stl.) Tap Tee 
1-114 Trans. Fitting 
1-114" PE 90 Degrees or 3-Way Tee 
1-114 PE Cap 
1-114 PE Valve 
Tracer Wire & Warning Tape 
Misc. Fitting 
Frt. & Handling 
Sub - Total 

Install Main: 1-114" PE 
1-114 PE Pipe 
1-114" PE Tap Tee 
1-114" (Stl.) Tap Tee 
1-114" Trans Fitting 
1-114" PE Fittings 
1-114" PE Valve 
Directional Bore 
Push & Pull 1-114 PE 
Under 50OPremium 
Asph.(Remove & Replace) 
Conc.(Remove & Replace) 
Restore Sod 
Hand Ditch 
Extra Depth (Over 42") 
FPUC Crew 
Eng. 8 Inspection 
SuNey 
Permit 
Misc. Labor 

SUB - TOTAL 

TOTAL EST. MAIN COST 

Prep. by: Scribben Date: 03124108 Sheet No. 
C:\Documents and Settings\CLElDER\Local Settings 

UNITOF Unit FPUC. Mat. Outside Other Total 
# MEASR. Price Labor & sup. Equip. Labor Cost Estimate 

5,400 
0 
0 
0 

10 
0 
1 

5.400 
1 

$2.380.00 

LF. 
EA. 
EA. 
EA. 
EA. 
EA. 
EA. 
FT . 
Lot 

5,400 LF. 
0 EA. 
0 EA. 
0 EA. 

10 EA. 
1 EA. 
0 LF. 
0 LF. 
0 FT. 
0 CF. 
0 CF. 
0 SF. 

700 FT. 
0 FT. 

1.00 Day 
1 Lot 
1 Lot 
1 Lot 
1 Lot 

$0.33 
$12.00 
$68.50 
$14.00 
$3.50 
$2.50 

$160.00 
$0.07 

$25.00 
$0.37 

$2.1 7 
$8.08 

$10.77 
$10.77 
$5.38 

$10.77 
$9.52 
$6.47 
$0.27 

$19.13 
$1 9.08 
$0.80 
$1.83 
$0.75 

$350.00 
$3,000.00 

$550.00 

$1,782.00 
$0.00 
$0.00 
$0.00 

$35.00 
$0.00 

$1 60.00 
$37 8.00 
$25.00 

$880.60 
$0.00 $3,260.60 

$297.50 
$2,550.00 

$1,782.00 
$0.00 
$0.00 
$0.00 

$35.00 
$0.00 

$160.00 
$378.00 
$25.00 

$880.60 
$0.00 $0.00 $0.00 $3,260.60 

$1 1,718.00 
$0.00 
$0.00 
$0.00 

$53.80 
$10.77 

$0.00 
$0.00 
$0.00 
$0.00 
$0.00 
$0.00 

$1,281 .OO 
$0.00 

$52.50 
$450.00 

$1 1,718.00 
$0.00 
$0.00 
$0.00 

$53.80 
$10.77 
$0.00 
$0.00 
$0.00 
$0.00 
$0.00 
$0.00 

$1,281 .OO 
$0.00 

$350.00 
$3,000.00 

$0.00 
$0.00 

$550.00 $550.00 

$2,847.50 $0.00 $502.50 $1 3,613.57 $0.00 $16,963.57 

$3,260.60 $502.50 $1 3,613.57 $0.00 $20,224.1 7 $2,847.50 
__----_____ __----_____ 

(MAIN Cost Per FT.) $3.75 
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COST ESTIMATE DETAIL 
49 Homes in phases 1 8 2 
3/4" CTS. PE Sew. to Serve: 
Florida Days 
Creek Shore Road, New Smyrna Beach 

Prep. by: 

UNIT OF 
DESCRIPTION # MEASR. 

45 Minimum 8 4 Long Side 
314" PE Service Line: 
314" PE Pipe 
314" PE Tap Tee 
314" Tap Tee (Stl.) 
314" Trans. Fitting 
3/4" Riser Assy. 
3/4" Meter Stop 8 Plug 
3/4" PE 90 Degrees or 3-Way Tee 
Tracer Wire &Warning Tape 
Misc. Fitting 
Frt. 8 Handling 
Sub -Total 

Install Service: 
3/4" PE Pipe 
Directional Bore 
314" PE Bore 
314" PE Tap Tee 
314" Tap Tee (Stl.) 
314" Trans Fitting 
3/4" Riser Assy. 
3/4" PE Fittings 
Under 75' Minimum 
Asph.(Remove 8 Replace) 
Conc.(Remove 8 Replace) 
Restore Sod 
Hand Ditch 
FPUC Crew 
Eng. 8 Inspection 
Permit 

SUB - TOTAL 

Meter Set 8 Reg. 
49 AC-250 Meter Sets 
EST. SERVICE COST 

TOTAL EST. MAIN COST 

TOTAL EST. MAIN COST 

ClAC BASED EST. MAIN COS7 

ClAC BASED TOTAL EST PROJECT COST 

TOTAL EST. PROJECT COST 
(PROPOSED IR AMOUNT EARNINGS BASIS) 

3.675 
49 

0 
0 

49 
49 

0 
3,675 

1 
$2.600.00 

360 
0 

120 
0 
0 
0 
0 
0 
45 
0 
0 
0 

160 
0 
1 
1 

1 

LF. 
EA. 
EA. 
EA. 
EA. 
EA. 
EA. 
FT. 
Lot 

LF. 
LF. 
FT. 
EA. 
EA. 
EA. 
EA. 
EA. 
LF. 
CF. 
CF. 
SF. 
FT. 

Lot 
Lot 

Day 

Lot 

Scribben 

Unit 
Price 

$0.15 
$7.00 

$20.00 
$10.00 
$13.50 
$13.00 
$2.50 
$0.07 

$150.00 
37.00% 

$1.93 
$9.52 
$6.47 
$8.08 

$10.77 
$8.08 
$5.38 
$5.38 

$215.25 
$19.13 
$19.08 

$0.80 
$1.62 

$350.00 

$7.1 88.30 

Date: 

FPUC. 
Labor 

0.00 

0.00 
0.00 

0.00 

2156.49 

2156.49 

03/24/08 Sheet No. 
C:\Documents and Settings\CLEIDER\Local Setting: 

Mat. 
8 sup 

551 2 5  
343.00 

0.00 
0.00 

661 50  
637.00 

0.00 
257.25 
150.00 
962.00 

3562.00 

0.00 

4312.98 

7874.98 

Outside Other Total 
Equip. Labor Cost Estimate 

0.00 0.00 

694.80 
0.00 

776.40 
0.00 
0.00 
0.00 
0.00 
0.00 

9686.25 
0.00 
0.00 
0.00 

259.20 
0.00 
0.00 

0.00 11416.65 

718.83 

718.83 11416.65 

2156.49 7874.98 

2156.49 7874.98 

718.83 11416.65 
_...... 

718.83 11416.65 
..... .. _...... 

$551.25 
$343.00 

$0.00 
$0.00 

$661 -50 
$637.00 

$0.00 
$257.25 
$150.00 
$962.00 

0.00 $3.562.00 

$694.80 
$0.00 

$776.40 
$0.00 
$0.00 
$0.00 
$0.00 
$0.00 

$9,686.25 
$0.00 
$0.00 
$0.00 

$259.20 
$0.00 
$0.00 

0.00 $0.00 

0.00 $11,416.65 

$7.188.30 

0.00 $22.166.95 

$0.00 
___.____... 

0.00 $22,166.95 
...... 

0.00 $22.166.95 
______---- ...... _ _ _ _ _ _ _ _ _ _  
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Instructions for using the AEP 81 Net Present Value (NPV) Templates 

Revised 511812005 

OBJECTIVE 
The AEP & Net Present Value (NPV) Templates are to be used as an analytical tool for evaluating potential revenue generating investments and to 
determine the AEP surcharge rate for the recovery of the Excess Construction Costs. 

INPUT 
The general input areas are shaded in light blue -all relevant cells should be updated for all projects. Enter data as follows: 

1 Project Name 
2 Beginning in Year 
3 Piping Allowance 
4 Occupancy Rate 
5 Cost of Servlce per Customer 
6 Malns 
7 New Resldentlal Customers 
8 Therms per Customer each Month 
9 New General Servlce Customers 

10 Therms per Customer each Month 
11 New Large Volume Customers 
12 Therms per Customer each Month 
13 Gas Lighting Senrlce 
14 Therms per Customer each Month 
15 Customer Charge 
16 Other Income 

17 Other Expenses 

Short description of investment. 
Projected year that the project will commence. 
Estimated Piping Allowance per class of customer if not capitalized (see note 24). 
Anticipated occupancy level. 
Estimated cost of providing service to each class of customer. 
Cost of installing main per year. 
Estimated residential customer added each month for each year. 
Average monthly therms per residentlal customer. 
Estimated General Service customers added each month for each year. 
Average monthly therms per General Service customer. 
Estimated Large Volume customer added each month for each year. 
Average monthly therms per Large Volume customer. 
Estimated other customer added each month for each year. 
Average monthly therms per other customer. 
Estimated Customer Charge for Other Customers added. 
Other "non base revenue" estimated positive cash flows to be generated by the project for each year. 
Note - pass-through revenues, such as fuel and gross receipts tax are not to be included. 
Other expenses estimated to be incurred from the project for each year eg Sales Rep Commissions. 
Note - pass-through expenses, such as fuel and gross receipts tax are not to be included. 

18 AEP Worksheet Enter AEP surcharge rate that provides cost recovery within 8-10 years 

GENERAL INFORMATION 
19 Contracts with Access Fees (up-front payments to Developers) should be carefully worded to ensure that there is a corresponding 

clause for a penaltyfor units not connected. The payments to the Developer should be entered on the cash flow analysis as a capital 
expenditure in the year that it is anticipated that the payment will be made. The access fee should be treated as an up-front capital 
expenditure. 

20 On the Income Statement Section of the NPV analysis it is assumed that the up-front access fee, including piping allowance (capitalized) 
will be depreciated at the same rate as the other capital expenditure items. The actual contract, however, should be worded such that it 
allows us to depreciate the piping allowance over the life of the contract. 

NPV - Florida Days PH I Il.xls 3/24/2008 3:06 PM 
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Instructions for using the AEP & Net Present Value (NPV) Templates 

NPV MODEL ASSUMPTIONS 
25 Inflation is not included in either revenues or expenses - null effect, in addition to which the discount rate includes the inflation risk. 
26 Asset Remaining Value - represents the value of the investment at the end of the analysis. Can also be seen as representative of 

the future income streams beyond the time frame of the template. For regulated companies it is calculated as the average of the last 
three years Net Income Before Interest, Taxes and Depreciation times a multiplier of 8. A multiplier of 6 is used for non-regulated 
projects. 

27 Required Return - WACC as per Year End Survellance Report using Cost of Equity Rate as per last Rate Case. 
28 Ratio of Debt Financing - assumes that future projects will be financed by debt and equity equally. 
29 O&M Expenses - " R  = 31% Base Revenue "NR' = 35% Base Revenue (Budgeted Expenses). For acquisitions this percentage 

30 Interest Rate -Weighted Average Cost of Debt. 
31 Depreciation Book % - Book Depreciation Rate. 
32 Income Tax % - Income Tax Rate. 

can be replaced by a $ amount by entering the estimated O&M expenses in cell 894. 

PROCESS 
33 Ensure that the variables, such as rates, are correct and review to ensure that the results, such as revenues and 

34 Submit NPV (& AEP) worksheets for approval as per steps below. 
35 Prepare IR after approval has been granted. 
36 Submit approved IR , AEP worksheet and NPV to General Accounting. 
37 A copy of all approved NPVs and AEPs must also be forwarded to the Accounting Department for the attention of the Executive Assistant. 

expenses seem reasonable. 

APPROVAL STEPS 

lrector 

Director - Propane Operations ] If Propane Project 
8 rryKennedy I 
1 
1 

Marketing Director 
Marc Seagrave 

Accounting 
George Bechmen I Doreen Cox 

Senior VP 8 COO 
Chuck Stein 

Pres t dent & CEO 
Jack English 

lrector 

NPV - Florida Days PH I Il.xls 3/24/2008 3:06 PM 
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INPUT SHEET 
Pr.par.d 0y  Lynn Re 

D a b  31241201 
I.R.N. 

AEP x. 

Occupancy Rate 100% 

lconrtructlon: ~ __________ 
I 

, . ~ E y l c E S _ . ~ m ~ ? P p r  Cus1om.r: R..,O.*,,*, 0sn.r. 3.w i"o."o"ms G O t L , l l l ,  Yeel 1 SI  2nd 3rd 4th Total Main $ 

I 452 imA!NSl.-.-.- 9" PL!P 
Enter Cuslomem ADDED ..oh Mmlh by Tarin R i l l  Schedule below: !Tola1 Service I 

! 22 167 P 6 3 3 5  
W N T I A l  CUSTOMERS ADDED EACH M O N M  

Totel New 
Customers Yew End Tots1 Added Therm Ssles Energy Cuslomei 

1 , 1 1 1 1 1 1 7 7 770 770 37222 22 
Ysai Month 1 Month 2 Month 3 Month 4 Month 5 Month 6 Month 7 Month 8 Month 9 Month 10 Month 11 Month 12 added CUSlOmerS Therms for the Year Charge Charge 

2 1 1 1 1 1 1 1 1 I 1 1 1 
3 1 1 1 1 1 1 1 1 1 1 1 1 
4 1 1 I 1 1 t 1 1 1 1 1 1 
5 1 I 1 1 1 1 
6 
7 
6 
9 

10 
27 $3 << Enter average therms used pet Cu8tomer in e monlh - Therms per Customer mch month 

12 
12 
12 
6 
0 
0 
0 
0 
0 

19 
31 
43 
49 
49 
49 
49 
49 
49 

2145 
2145 
2145 

15675 
0 
0 
0 
0 
0 

4455 
6415 

12375 
15757 5 

16170 
16170 
16170 
16170 
16170 

. .. .. 
215355 1 2 9  
406761 2 4 4  
596206 3 6 0  
7617 16 4 5 6  
761658 4 70 
761656 4 70 
781856 4 7 0  
761656 4 70 
781658 4 7 0  

Base Rats per Therm Rasldentlal 048340 <<Enter (Is I Fer axample 33 61( = 3351) 

Cuolomsr Charge 18 00 <<Per Teilff 

GENERU SERVICE CUSTOMERS *DDED EACH MONTH 
Total New 
Customers Year End Tole1 Added Therm Sales Energy Customer 

Year Month 1 Month 2 Month 3 Monlh 4 Month 5 Month 6 Month 7 Month 6 Month 9 Month 10 Monlh 11 Monlh 12 added Customers Therms lo! the Year Charge Charge 
1 0 0 0 0 0 00 
2 0 0 0 0 0 00 
3 0 0 0 0 0 00 
4 
5 
6 
7 
8 
9 . .. 

10 0 0 0 0 0 00 
<< Enter average therms used per ouslomer In e month - Therms per Customer each month 

8898 Rate per Therm General Sew 0 0 32107 <<Enter as P. For emmple 33 51$ = 3351) 

Cuslomer Charge $1500 <<Per TmH 

LARGE VOLUME CUSTOMERS ADDED EACH MONTH 
Total New 
Customsrr Yew Ena Tola1 Added Therm Sales Energy Cusmmer 

Yea( Monlh 1 Month 2 Month 3 Month 4 Month 5 Month 6 Month 7 Month 6 Month 9 Monlh 10 Monlh 11 Month 12 added Customers Theims lo! Ihe Year Charge charge 
1 0 0 0 0 0 00 
2 0 0 0 0 0 00 
3 0 0 0 0 0 00 
4 0 0 0 0 0 00 
5 0 0 0 0 0 00 
6 0 0 0 0 0 00 
7 0 0 0 0 0 00 
8 0 0 0 0 0 00 
9 0 0 0 0 0 00 

10 0 0 0 0 0 00 
<< Enbr  average timrmi used pet cudomer In a month - Therms per Customer BBCh monlh 

Base Rata per Therm Lsrge Volumi I 0 23809 WEnler 18 S For example 33 611 = 3351) 

Customer Charge $45 00 << Per Tir i l l  

GAS LlGHTlNG SERVICE 
Totel New 

Year January 
1 
2 
3 
4 
5 
6 
7 
6 
9 

February March May J"W July August September October Novmber 
Gar Lights Year End Total Added T h e m  Sates 

December added Gas Llghlo Therms lor the Ye81 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 
n n n 0 

Energy Customer 
Charge charge 

0 00 
0 00 
0 00 
0 00 
0 00 
0 00 
0 00 
0 00 
0 nn 
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Area Expansion Proqram 
Project Name: Florida Days 

I.R. #: 0 

Prepared By: Lynn Reck 
AEP # 

.~ 

Construction and Revenue Summary: 
Estimated Construction Cost (CC): $ 60.644 Four year Construction Costs 

Four Years Revenue (MACCY: 38,328 Four years revenue 

Net Excess Construction Cost (ECC): $ 22,316 

Calculation of AEP Surcharqe: 

AEPS= (ECC+(RORV1'.5*ECC))/T2*TH) 

ECC 22.316 As computed on Wkst 
ROR 8.070% Companqs Authorized Rate 

T1 10 Years for collection 
T2 1 (1 if total therms used forTl) 
TH 122,623 Total 10 year therms 

AEPS $ 0.255 Original calculation 

Manual Input: Override Computed AEPS $ 0.300 

Summary of projected Therms: 
Total Annual Total Annual Total Annual Total Annual 
Residential General Serv Large Volume Gas Llght Total Therm 

Year Usage Usage Usage Usage Load Added 
1 770 0 0 0 770 

4455 
841 5 

12375 
15758 
16170 
16170 
16170 
16170 

. .  

4455 
8415 

12375 
15758 
16170 
16170 
16170 
16170 

Procedure No. MKT 1.1 
Effective Date: 8/28/2006 
Revision # 12.4 

Initial Date 

Prepared By: 

Approved By: Dir of Mktg 
Fin Analyst 
CFO 
coo 
CEO 

and Rate breakdown 

nacm I",* 10, 

therms perclassare 

them total 
counted I" 10 year 

** Rate Breakdown: AEPS I therm 

RS Residential 0.300 
GS General Service 0.199 
LVS Large Volume Service 0.148 
Gas Lights 0.110 

100 OWO% 

66 4191% 

49 2532% 

36 5929% 

10 16170 0 0 0 16170 

Total 122,623 122.623 

Projected Cash Flow o f  
Revenue AEP collection: 

Residential General Serv General Serv Large Volume Large Vdume Lights Excess 
Resldentml Non Customer Non-fuel Customer Nowfuel Customer Lights Non-fuel Customer Total Base ConstructDn AEPS Balance before Interest charge Total Cost TO be 

Year fuelRevenue Charge Revenue Charge Revenue Charge Revenue Charge Revenue Cost Surcharge Interest (cost of money) recovered 
891 $ 22.976 1 372 224 - $  596 $ 22.316 $ 

2 2.154 1,296 3,450 1.337 21,639 1,800 23,440 
3 4.068 2,448 6.516 2.525 20.915 1,790 22,705 
4 5.982 3.600 9.582 3,713 18,992 1,682 20,675 
5 7.617 4.584 12.201 4.727 15.948 1,478 17,425 
6 7.817 4.704 12.521 4.851 12,574 1,210 13.785 
7 7,817 4.704 12,521 4.851 8.934 91 7 9.850 

9 7.81 7 4,704 12.521 4.851 748 256 1,004 
10 7.81 7 4,704 12.521 4.851 (3,847) (115) (3.962) 

231 $ 22.085 $ 

8 7.81 7 4.704 12,521 4.851 4.999 599 5.599 

Total $ 59,276 $ 35,672 $ - $ - $ 94.948 $ 22.316 $ 36.787 $ 10,509 

NPV - Florida Days PH I Il.xls 3/24/2008 3:12 PM 
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Input Area: 

R E W U T E D  I I I W R E W U T E D  

R 

Cash Flow Investment Analysis 

Project Title Florida Days 
Beginning in Year 2007 

Date 3/24/2008 Revision # 12 4 

Procedure No ACT-5 11 
Effective Date 8/28/2006 

lnibal Date 
Prepared By 
Approved By Dir of Mktg 

Residenbal Commercial lndustnal Gas Lyhts- Fin Analyst 
Annual Therms per Customer / Light 324 - OverallResuN projedmeetSOreXCee&mhinml5~requkedre(um! CFO 

CEO 
Piping Allowance $ 150s  - $ - $  - coo 

cost of SERVICE per Customer .E - - --. - 452 - - - -. $ - .- - - - - - $ ~ - - -. - - 1 ~ - 2. ---I - 
Customer Charae fmth) 58.00 $15.00 s45 00 sa 00 -. .. - .  . 

Non-Fuel Charge (therm) $0.48340 50.32107 50.23809 $0.17689 Occupancy Rate 100% 

New Residential Customers Year -- - 2007 -----.-----.-----_---~-- 2008 2009 -- -- . ---- 2010 -- -- -------- 2011 .- --=- 2012 .- -- -- .-7 2013 --.- 2014 .- . - -- -_.-. 2015 - -- -r- 2016 __.- 2017 _- _----. 2018 - _-m- 2019 -- --m- 2020 _- _-__.-. 2021 - 
7 12 12 12 6 

Capital Expenditures (Exc Services) 41.191 
Upfront Capital Exp (coninbutms)' (22,346) 

Total Capital Expenditures by Year $ 22.042 16 5.429 $ 5.429 $ 5.429 $ 2.714 $ - $  - 1 6 - $ - $  - $ - $ - $ - $ - $  - 
L I I A k P  t (_ca*an"n  ,"e,,) 

Output Area. Cash Flow by Year 
Total Base Revenue 
Other Income 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 

$596 $3.450 $6.516 $9.582 $12.201 $12.521 $12.521 $12.521 $12,521 $12.521 $12.521 $12.521 $12,521 $12,521 $12.521 

$596 $3.450 $6.516 $9,582 $12,201 $12.521 $12.521 $12.521 $12.521 $12,521 $12,521 $12.521 $12.521 $12.521 $12.521 

08M Expense (Incl TOTI) 
Other Expenses 
Amortized Piping Cost 

3.881 185 1.069 2.020 2,970 3,782 3.881 
485 277 277 277 0 0 0 0 0 0 0 0 0 0 0 
150 407 664 92 1 1,050 1,050 1,050 900 643 386 129 0 0 0 0 

3.881 3.881 3.881 3.881 3.881 3.881 3.881 3.881 

Depreciation. Book 1,469 1,831 2.193 2.555 2.736 2.736 2.736 2.736 2.736 2,736 2.736 2,736 2,736 2.736 2.736 
2.289 3.585 5.155 6,724 7.569 7.668 7.668 7.518 7,260 7.003 6.746 6.618 6.618 6.618 6.618 

Operating Income before Income Tax 

Adjust to cash flow: 
Add Depreciation. Book 
Add Amortized Piping 

After Tax Cash Flow (before capital investments) 
Less Piping Costs 

Less Capital Expenditure - Cash Outlay 

Less Actual Income Tax 

Memo Cumulative Capital Expenditure 
Asset remaining value 

Net Cash Flow 1 ~ i ~ 5 ~ ~ n ~ b m ~ * l ~ )  

Net Present Value (flfteen years) $ 

Operating Income before Income Tax 
Less interest costs' 

Net lnwme before Tares 
Lass Book Income Tax (37 63%) 
Net lnwme after Book In 

Earnings Per Share - InvesUnsnt 
Corporate EPS after Investment 

Cumulative Net Cash Flow 
Cumulative Depr Reserve 
Cumulative Piping Allowance 

Book Rate of Return 
Economic Value Added (EVA) 

NPV(RIA) f 

Net Present Value of Cap Exp 
Net Present Value of Pip Exp 

Summary ot Rater urea 

D e p g ~ a m  B& 4 
I n C m  Tax 9b 

(1.693) (136) 

1,469 1,831 
150 407 

(1.152) (1.147) 
1,078 3.250 
1,050 1,800 

22,042 5,429 
22.042 27.471 

(22.014) (3.978) 

29.000 zwo = hfee,s neqorednem 

(1.693) (136) 
837 988 

(2.530) (1,123) 
(952) (423) 

(1.578) (701) 

0 71 0 71 
(22.014) (25.992) 

1,469 3.301 
9w 2.293 

-3.45% 1.08% 
(2,402) (1.663) 
29,000 

1,361 

2.193 
664 

(503) 
4.721 
1 .m 

5.429 
32,900 

(2.507) 

1361 
1,083 

278 
105 
173 

0 71 

(28 499) 
5.494 
3.429 

4.08% 

(955) 

2,858 

2,555 
921 
1 74 

6.161 
1.800 

5.429 
38.328 

(1.068) 

2.858 
1,124 
1.734 

652 
1.082 

0 71 

(29.568) 
8.049 
4.307 
6.38% 
(238) 

4.633 

2.736 
1,050 
1.304 
7.114 

900 

2.714 
41.043 

3.500 

4.633 
991 

3.692 
1.370 
2,272 

0 71 

(26.067) 
10,786 
4.157 

9.48% 
821 

38,005 
6,343 

Averaae Rate of Return on Investment: 

15 Years (IRR) 16% 

RequuedRemm 8.07% 
6 67% Ram at D e  Finaang 50.00% 

3,.ez% OBM Emense 9b 51 .VU% 

4.853 

2.736 
1,050 
1.887 
6.752 

0 

41.043 

6.752 

4.853 
734 

4.119 
1.5% 
2.569 

0 71 
(19.315) 
13522 
3.107 

10.79% 
1,083 

4.853 

2.736 
1,050 
2.065 
6.574 

0 

41,043 

6.574 

4.853 
404 

4.369 
1,694 
2,725 

0 71 
(12.741) 
16.258 
2.057 

11 96% 
1,209 

5.003 

2,736 
900 

2.203 
6.436 

0 

41.043 

6.436 

5 003 
240 

4,763 
1.792 
2,971 

0 71 
(6.305) 
18.994 
1,157 

13.84% 
1,432 

5,260 

2,736 
643 

2,321 
6.318 

0 

41,043 

6.318 

5.260 
0 

5.260 
1,979 
3.281 

0 71 
13 

21.730 
51 4 

16.55% 
1,723 

Revenue ComDarison: 
Four Year Revenue 

CONFIDENTIAL 

5.517 

2.736 
386 

2.336 
6.304 

0 

41,043 

6.304 

5,517 
0 

5,517 
2.076 
3,442 

0 71 
6.317 

24.466 
129 

20.60% 
2.104 

$38.328 

5.774 

2.736 
129 

2.338 
6.301 

0 

41,043 

6.301 

5,774 
0 

5,774 
2.172 
3,602 

0 71 
12.618 
27.203 

(0) 
26.03% 
2.485 

5.903 5.903 

2.736 2.736 
0 0 

2.339 2.338 
6,301 6.301 

0 0 

41.043 41.043 

6.301 6.301 

5,903 5,903 
0 0 

5,903 5.903 
2.221 2.221 
3.682 3.682 

0 71 0.71 
18.919 25.220 
29.939 32.675 

(0) (0) 
33.16% 44.01% 
2.786 3,007 

5.903 

2.736 
0 

2.339 
6.301 

0 

41,043 

6.301 

5.903 
0 

5,903 
2,221 
3.682 

0 71 
31.520 
35.41 1 

(0) 
65.39% 
3.228 

Customer Totals: 15 Yr Total 
Added Residential Customers 49 

Added Commercial Customers 

Added lndustnal Customers 
Cumulative Customers 49 

5.903 

2.736 
0 

2.338 
6.301 

0 

41.043 
69,114 
75.415 

5,903 
0 

5.903 
2.221 
3.682 

0 71 
106.935 
38.147 

(0) 
127.1 8% 
72.562 
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FLORIDA PUBLIC UTILITIES COMPANY 
REQUEST FOR NEW GAS SERVICE 

Residential 1 
Deiray Beach 0 

Commercial 0 
West Palm Beach 0 

Industrial 0 
Central 

Customer Name FLORIDA DAYS 

Contractor 

Service Address CREEK SHORE TRAIL 

City 8. State NSB Zip 32168 

Add'l Address Info (Subdivision) 

Hickson Construction - Jake Hickson 

2 PHASES (Total 54 lots): Ph 1 - 34 lots, Ph 2 - 20 lots 

I 

Set 8 Lock Date 

, Turn-On Date 
Turn-On Charge 42.00 

Meter Deposit 100.00 

E Relocation 

Abandonment 

Rate 

Request For: Main Extension 

New Service 

Reactivate Service 
~ 

Gas Account Number 

Tax District N5701 

County / Dev. VOL I NSB 

Telephone # 386-428-7401 0 

Alternate # 386-427-1686 FX 

Premise # 

Natural 

Propane 

Metered 

Converted From NEW SUBDV 

State Tax 

Gas Pressure: 2 p s i n  5 p s i 0  2 0 p s i o  

S.I.C. 99999 Meter Reading Route # Pressure Factor 1.12 

System Map Page Hourly Max 82 SCFH-Daily Hrs @this rate 

Map Book Page Demand: Ave 51 SCFH-Daily Hrs @ this rate 

Plans Attached Min. 10 SCFH-Daily Hrs @this rate 

Number of Customers 49 Total Hours 

Total Annual Therms 330 

Annual Customer Charge $96.00 Revenues - Customer Charge $4,704.00 

Non-Fuel Energy Charges 0.48340 Revenues - Non-Fuel Charge $7,816.58 

Four Year Estimated Non-Fuel Revenues $50,082.31 

Estimated Construction Cost $63,358.39 

Negative Number indicates Contribution Required ($1 3,276.08) 

Estimated Start Date 

Estimated Completion 
Permits Required 0 Easement Required 0 
SPECiAL PROVISIONS: Main located on Turnbuli Bay Rd. - Need railroad 8 NSB permits for main extension. 

CyclelRoute Initial Date Turned On Completed By 

Submitted By: Lynn Reck #2690 

Approved By: 03/24/08 
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FLORIDA PUBLIC UTILITIES COMPANY 
REQUEST FOR NEW GAS SERVICE 

0 Grill 

0 PooVSpa Heater 

0 Generator 

Customer Name 

DBAJ or C/O 

Service Address 

City 8 State 

Mailing Address 

50,000 20 0 0 0 0 

400,000 250 0 0 0 0 

0 0 0 0 

Request For: 

Total Therms per Year 

Gas Account Number 

Tax District 

State Tax 

Gas Pressure: 

330 102 0 

Residential a Commercial Industrial 

Delray Beach 0 West Palm Beach Central 

FLORIDA DAYS Social Security # VOL I NSB 

Hickson Construction - Jake Hickson Telephone # 386-428-7401 0 

CREEK SHORE TRAIL Alternate # 3E 386-427-1686 

NSB Zip 32168 

2 PHASES (Total 54 lots): Ph 1 - 34 lots, Ph 2 - 20 11 Zip 0 R Natural 

Main Extension 

New Service 

Flo-Gas 

0 Set 8 Lock Date Metered 

Turn-On Date Bulk 

Turn-On Charge $42.00 

Meter Deposit $100.00 Converted From NEW SUBDV 

E Relocation 

Abandonment 

N5701 Rate 0 0 

Completed By Date 

Approved By Date 

Meter # Issued By Date 

Meter Set Date Recorded By Date 
03/24/08 TO OPERATIONS -RETURN TO SALES 
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7 2fl- Search Folders 2- 
J D \Exhibit 2 8\COX 

Folders Name 

3 Desktop -Book7 XIS msg 
- 3MyDocuments 

+ L A d o b e  
+ ;3CCWin9 - cocmsg 
;f Core1 User Files 

+ f CyberLink 
3 My eboks 
3 My MUSIC 
3 My Piclues 
3 RegBak 

-0UUKD XI5 lll!+J 

- CASH PAGES msg 
-Central Florida Gas - Extension of Facilities Program msg 

-Cost of capital testimony pxtially completed msg 
- D Schedules msg 
-Data Information in Support of 2007 Electric Case (48) msg 
-Data Information in Support of 2007 Electric Case (78) msg 
-Data Information in Support of 2007 Electric Case msg - Deferred Taxes - 2006 msg 
-Doreen is this the correct interest .msg 
j Draft change to Rate Tariff Sheeh.msg 

- 3 My Computer 
+ 

+ ~1~3014 (C ) - D's-Final-8-16-07-NoLinks XIS msg 
3112 ~l~~~~ (A 

- 2 ROX10122 (D 
- j E x h i b i t  2 8 

~D's-Final-8-16-07-NoLirksV2 XIS msg - D's-Final-8 16-07-NoLinksV3 XIS msg 
2 D's-Final-8-17-07-NoLirks XIS msg 
-Edward Jones $250 million S c u k n  Company retail offering.msg 
3 Elec Ops Testimony 8-20-07 msg 
- Exl-2 pdf - Adobe Reader msg 
- Exl-3 pdf - Adobe Reader (l).msg 
2 Exl-3 pdf - Adobe Reader msg 

+ wp On 'Ground-f -Expenses for Rate Case - 2006 Normalization msg 
+ 3 fil W s  'Fp3 (fp - Fishermm's Cove msg 
+ Hg on 'aound-fl 2 Florida Days NSB msg 
+ Db on 'Gound-fl P Florida public Utilities Compmymsg 
+ 3 123 on 'Ground-l -For Interim Relief msg 
+ 2 Sys on 'Ground-f - forgot the attachment for previous message msg 
+ 3 Transfer on 'Groc - FPU Refunding Model 030707 XIS msg 
+ 2 Fp26dos on 'Groc - FPU Refunding Model 040207 XIS msg 
+ -9 Bat on 'Ground - fl - FPU Refunding Model 080607 XIS msg 
+ 

+ Conk01 Panel -FW a-1 XLS msg 

2 Recycle Bin 

J BACHMAN 
J cox 

+ KHO'ASTE 
+ 

-J 

+ 2 CLeider On IfP2b 2 Exhibit 4 XIS msg 

d 

-P 
public on 'aounc - FW 2003-2005 AGA Performmce Benchmark draft results for y msg 

+ M~ &bork places - FW Acwisitlons - July 07 XIS msg 
- FW Analytical Comments msg 
-FW A's msg 

FW balance sheet rnsg 
- FW R m  D r o c m t A m  - AI m 7Wb5 mcn 

> <  

Size Type 
SU KC, UUllUUK Ilt?lll 

32 KB Outlook Item 
86 KB Outlook Item 
99 KB Outlook Item 
26 K6 Outlock Item 

179 KB Outlook Item 
298 KB Outlook Item 
112 KB Outlook Item 
112 KB Outlook Item 
330 KB Outlook Item 
783 KB Outlook Item 

37 KB Outlook Item 
148 KB Outlook Item 
662 KB Outlook Item 
662 KB Outlook Item 
662 KB Outlook Item 
667 KB Outlook Item 
278 KB Outlook Item 
142 KB Outlook Item 
29 KB Outlook Item 
29 KB Outlook Item 
26 KB Outlook Item 

177 KB Outlook Item 
134 KB Outlook Item 

1,282 KB Outlook Item 
940 KB Outlook Item 
580 KB Outlook Item 
789 KB Outlook Item 
940 KB Outlook Item 
155 KB Outlook Item 
156 KB Outlook Item 
159 KB Outlook Item 
297 KB Outlook Item 
57 KB Outlook Item 

187 KB Outlook Item 
128 KB Outlook Item 

1,107 KB Outlook Item 
47 KB Outlook Item 

141 KR ni itlnnk l b m  

Date Modified 
IU/ IO/LUU/ L.  L4 H"I 

10/16/2007 2: 24 PM 
10/16/2007 1: 36 PM 
10/16/2007 1 : 37 PM 
10/16/2007 1 : 35 PM 
10/16/2007 1 : 35 PM 
10/16/2007 1 : 16 PM 
10/16/2007 2: 26 PM 
10/16/2007 1 : 36 PM 
10/16/2007 1 : 36 PM 
10/16/2007 2:26 PM 
10/16/2007 2: 24 PM 
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Clara Leider 

From: Baer, Robert R [robert,baer@bankofamerica.com] 

Sent: Monday, April 23, 2007 12:14 PM 

To: Khojasteh Mehrdad; Cox Doreen 

cc: Richards, Peter S 

Subject : Florida Public Utilities Company 

Attachments: FPUC-BofA Capabilities.ppt; Accounting for Commodities Financial Risk Mgmt.pdf 

Included a couplc of attachments in response to your request. 

1 )  The first is a PPT preseiitatioii on BofA's capabilities and our approach to your risk inanageinelit 
advisory request on propane energy hedging. While we often advise on the "when" and "how", we can 
specifically focus our advisory work on the accounting issues such as effectiveness testing, 
documentation and reporting. Slide 6 outlines the general approach we would take on this part of 
your hedging strategy. 

2) 1 also included a general preseiitation on coininodity hedging from one of our client seminars. This 
presentation illustrates some of the work we have done on "prospective" effectiveness testing based on 
statistical analysis (regression) and the accounting advisory work we have done i n  the coniniodity 
hedging area. 

Let me know if you have any questions and if you would like to go through the presentations 

Robert Baer 

Managing Director 

International Financial Management 

Bank of America 

233 S. Wackcr, 27th Floor 

Chicago, IL  60606 

(3 12) 234-3342 

FAX (3 12) 453-2036 

CELL (3 12) 420-3672 

Each prospective counterparty should conduct a thorough and independent review (eithcr itself or with 
such advisers as it deems appropriate) of the legal, tax and accounting aspects of any proposed 
transaction in light of its particular circumstances. Although the information set forth herein is indicative 

3/24/2008 
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of the terms, as of the specified date, under which Bank of America believes a transaction might be 
structured, no assurance can be given that such a transaction will in fact be executed. Information 
contained in this presentation has been obtained from sources believed to be reliable, but its accuracy or 
completeness is not guaranteed by Bank of America. This presentation is for informational pui-poses 
only and is intended solely for your use. It does not constitute an offer to buy or sell or a solicitation of 
an offer to buy or sell a security or any financial instrument, or to execute a derivative transaction. of the 
type generally described herein. The information contained herein, and any other communications or 
information provided by Bank of America, are not intended to be, and shall not be regarded or construed 
as, recommendations for transactions or investment advice, and Bank of America shall not be relied 
upon for the same without a specific, written agreement between us. 

From: Khojasteh Mehrdad [mailto:mkhojasteh@fpuc.com] 
Sent: Monday, April 02, 2007 3:49 PM 
To: Richards, Peter S 
Subject: FW: FASl33 Call 

Peter 

I would like to include Doreen Cox, our Financial Analyst as well as Chris Snyder, Manager of Gas Logistics in our 
FASI 33 discussion with Rob Please let me know if any of the followmg time periods will work for you 

Tuesday, April 10 2 OOpm - 4 30pni 
Wednesday, April 11 9 OOani - 11 OOam 
Friday, April 13, 2 OOpm - 4 30pm 

Thanks, 

Mehrdad K.  
(561) 838-1724 

-----Original Message----- 
From: Khojasteh Mehrdad 
Sent: Thursday, March 29, 2007 3:52 PM 
To: 'Richards, Peter S'; 'Baer, Robert R'; Bachman George 
Subject: RE: FAS133 Call 

Peter 

George IS on vacation this week. I will check with him on Monday to see if he wants to participate In the 
conference call with Rob Baer. I will contact you to arrange a meeting as soon as I hear from George. 

Thanks 

M e  lircl ad K 11 o, j as tc h 
Assistant Controller 
llorida Public Ltilitics Company 
(561 ) 838- 1724 

-----Original Message----- 
From: Richards, Peter S [ ma ilto : Peter. S. Richa rds@ ba n kofamerica .corn] 
Sent: Thursday, March 29, 2007 11:43 AM 
To: Khojasteh Mehrdad; Baer, Robert R; Bachman George 
Subject: FAS133 Call 

3/24/2008 
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Mehrdad : 

I met with George Bachman last week and we discussed setting up a conference call with our FASI 33 
specialist in Chicago (Rob Baer) to discuss financial hedging and how to handle the reporting and other 
accounting aspects related to FASI 33. Rob Baer said he is available next week Monday through 
Wednesday and I wanted to see if any of these days will work for you. Please let me know the best day 
and time for you and we'll get something scheduled. 

Thanks very much, 

Peter 

Peter S. Richards 
Bank of America 
Global Commodities 
214 North Tryon Street 
Charlotte, N.C. 28255 
Tel: 704-388-4081 

Disclaimer 
- Each prospective counterparty should conduct a thorough and independent review (either itself or with 
such advisers as it deems appropriate) of the legal, tax and accounting aspects of any proposed 
transaction in light of its particular circumstances. 

- Although the information set forth herein is indicative of the terms, as of the specified date, under which 
Bank of America believes a transaction might be structured, no assurance can be given that such a 
transaction will in fact be executed. 

- Information contained in this presentation has been obtained from sources believed to be reliable, but its 
accuracy or completeness is not guaranteed by Bank of America. 

- This presentation is for informational purposes only and is intended solely for your use. It does not 
constitute an offer to buy or sell or a solicitation of an offer to buy or sell a security or any financial 
instrument, or to execute a derivative transaction, of the type generally described herein. 

- The information contained herein, and any other communications or information provided by Bank of 
America, are not intended to be, and shall not be regarded or construed as, recommendations for 
transactions or investment advice, and Bank of America shall not be relied upon for the same without a 
specific, written agreement between us. 

3/24/2008 
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Disclaimer 

This presentation is for information purposes only. You are advised to undertake an independent review of legal, tax, regulatory 
and accounting implications of the transactions discussed in this presentation to determine its suitability for your particular 
situation. The information contained herein has been obtained from sources believed by us to be reliable, but we do not 
represent that it is accurate or complete and it should not be relied upon as such. Economic forecasts reflect subjective 
judgements and assumptions, and unexpected events may occur. Therefore, there can be no assurance that developments will 
transpire as forecasted. Under no circumstances may a copy of this presentation be shown, copied, transmitted, or otherwise 
given to any person other than your authorised representatives. This presentation is not meant to be, nor shall it be construed as, 
an offer or commitment by Banc of America Securities Limited (“BASL”) or any of its affiliates to enter into a transaction. Any 
subsequent offer by BASL or any of its affiliates to enter into a transaction will be subject to the conditions stated therein, 
including but not limited to satisfactory documentation and market conditions. Certain products and services, including products 
and services that may be referenced in the accompanying materials, may be provided through affiliates of Banc of America 
Securities Limited. 

The structure described in this proposal is a confidential and proprietary strategy of Bank of America and is not to be reproduced 
or used for any other purpose without the express prior permission of the Bank. Each prospective counterparty should conduct a 
thorough and independent review (either itself or with such advisers as it deems appropriate) of the legal, tax and accounting 
aspects of any proposed transaction in light of its particular circumstances. Although the information set forth herein is indicative 
of the terms, as of the specified date, under which Bank of America believes a transaction might be structured, no assurance can 
be given that such a transaction will in fact be executed. The information contained herein, and any other communications or 
information provided by Bank of America, are not intended to be, and shall not be regarded or construed as, recommendations for 
transactions or investment advice, and Bank of America shall not be relied upon for the same without a specific, written 
agreement between us. If you enter into a transaction and later desire to unwind the transaction prior to maturity, there may be a 
gain or loss, depending upon how exchange rates have changed since the original execution. At your request, the Bank will 
calculate this termination gain or loss using prevailing market rates, and make you an offer to terminate the transaction. If you 
accept, the transaction will be terminated upon payment of the termination value. Alternatively, you may assign the un-matured 
transaction to a third party, provided the Bank in its discretion approves the assignee. 
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Our Mission and Clients 

+ To provide corporate risk 
management services and 
structured solutions that meet + HedgeFunds 

customer needs + Relative Value Traders 

+ Directional and Arbitrage Desks 

+ Oil and Natural Gas Producers 
Bankof America \\ 

+ Oil Refiners ‘050 
+ Energy Asset Investors 

+ By dealing with both producers and 
consumers, and being a leading 
market maker, Bank of America 
provides competitive bid and offer 
pricing in many markets 

+ Industrial Consumers 

+ Regulated Utilities 

Transportation Industry 

+ We provide these services to + We have two trading centers (New 
commodity consumers, producers and 
investors in the areas of: 

York, London) as well as four 
coverage offices (New York, 

~ _._ 

Natural Gas 

Petroleum 

Electricity 

Metals (base & precious) 

+ Forward Sales London, Charlotte and Chicago) 

+ Reserve Based Financing 

+ Credit-Enhanced Reserve 
Financing 

+ Inventory Monetizations 
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__ -- 
International Financial Management Group 

- Î --- _lll__l_ ~ _ _  

+ The International Financial Management Team works together with derivative sales in 
consulting with corporate clients on accounting and tax-effective financing methods, hedging 
alternatives in light of current accounting pronouncements and derivative tax and accounting 
opportunities and solutions. 

The IFM focus is on accounting, tax, and regulatory rules as applied in the foreign 
exchange, interest rate and commodity derivative markets and hedging transactions. 

FAS 133 has been, and will continue to be, a key concern for US Multinationals who utilize 
derivatives in hedging strategies. 

The International Financial Management Team provides FAS 1 33 driven product solutions 
and structuring alternatives which help clients to optimize EPS and manage earnings 
volatility. 

+ Bank of America Rankings - 2006 (Independent Research 

0 # I  IAS 39/FAS 133 Compliant Solutions 
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+ A problem solving and consulting group with analysts based throughout the U.S (8) and 
Europe(4). 

+ The group analyses exposures, tests and develops risk management strategies and products, 
and provides focused and confidential research to clients worldwide. 

+ The group’s general mandates are: 

to develop an understanding of where and how risk is created and, if possible, avoided; 

0 to assist clients in identifying and quantifying risk; 

0 to suggest possible risk management solutions including the initial identification of 
appropriate h ed g i ng i ns t ru men ts ; 

0 to test and discuss the pros and cons of each strategy; and 

0 to assist in the development of effective risk management policies and procedures. 

+ PARS works with a range of clients from multi-national corporations to money managers and 
centra I banks . 

+ The group’s publications include monthly Corporate Risk Management Advisors and 
Institutional Advisors as well as risk management monographs (all available on BofA Capital 
Markets Website). 

Bankof America +*- 5 
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Effectiveness Testing / Accounting Documentation Assistance 
~- - ~- - _ _  _ _  _ _  - -I__--- -- - __ ~- 

+ Strategy 

0 Understand Company’s risk management objectives and hedging strategies 

Advise on best practices, changes that might improve performance 

0 Review current FASB documentation and effectiveness testing methods 

Produce FAS 133 recommended documentation and effectiveness testing models 

Demonstrate hedge performance under various market scenarios 

Illustrate accounting statement journal entries 

Clearance and approval by internal accounting, treasury groups 

Clearance and approval by outside accountants 

On call for follow-up reviews; New developments advisory 

> Word/ExceI based 

+ FX, Rates, Commodities 

Bankof America. -- 6 -09- 2148



Global Commodities Capabilities 

ENERGY COMMODITIES CAPABILITIES OTHER COMMODITY CAPABILITIES 

OillPetroleum Products 
0 

0 Refined product capabilities 
0 

Global platform - US., International 

Comprehensive oil and refined product options 

Consistently ranked "Top Tier" financial product provider 
Natural Gas 

0 

Comprehensive gas options capabilities 

0 

0 

Electricity 
Dominant Northeast financial trading presence 
Trading presence in West and Midwest 

World-class oil and natural gas research 
Research 

0 

+ Liquefied Petroleum Gases 
0 Propane 
0 Ethane 
0 Butane 

0 Aluminum 
0 Copper 
0 Zinc 
0 Lead 
0 Nickel 
0 Tin 
0 NASAAC 

+ Precious Metals 
0 Gold 
0 Silver 
0 Platinum 
0 Palladium 

+ Base Metals 

BANK OF AMERICA RATINGS 

Bank of America, NA Credit Ratings 

Aaa 

AA+ 

Source: Bank of America, NA; Bloomberg; Energy 8 Power Risk Management Magazine 

Bankaf America. 7 
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Research Portal 

Home Creclrt Equities FX 8 Commodities Rates Macroeconormcs Tradng 8 Tools 

FX 8 Commodities Coniniotllties 

Everits & Conferme iails 

Internal Links 

fwl< Ckents 

My ProfJrt 

Trchnicd Supp~rt 

COMPASS 

1 7 5 0  - 
75.00 - 
62.50 - 
50.00 - 

37.50 - 

25-00 - 
I NYMEX Crude oil ($/bbl) II 

I NYMEX Crude o i l  ($/bbl) II 
Discrete Date 
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BankofA 
Accounting for Commodities 
Financial Risk Management 

Robert Baer 
Tel: 31 2-234-3342 
robert. baer@ ban kofamerica.com 

Ramon Espinosa 
Tel: 41 5-622-9269 
a u re1 io. r. es pi nosa@ ban kofame rica . com 
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Disclaimer 

Each prospective counterparty should conduct a thorough and independent review (either itself 
or with such advisers as it deems appropriate) of the legal, tax and accounting aspects of any 
proposed transaction in light of its particular circumstances. 

Although the information set forth herein is indicative of the terms, as of the specified date, 
under which Bank of America believes a transaction might be structured, no assurance can be 
given that such a transaction will in fact be executed. 

Information contained in this presentation has been obtained from sources believed to be 
reliable, but its accuracy or completeness is not guaranteed by Bank of America. 

This presentation is for informational purposes only and is intended solely for your use. It does 
not constitute an offer to buy or sell or a solicitation of an offer to buy or sell a security or any 
financial instrument, or to execute a derivative transaction, of the type generally described 
herein. 

The information contained herein, and any other communications or information provided by 
Bank of America, are not intended to be, and shall not be regarded or construed as, 
recommendations for transactions or investment advice, and Bank of America shall not be relied 
upon for the same without a specific, written agreement between us. 

Bankof Americ 2 
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Table of Contents 

I. 

II. Risk Management Strategies 

a. Diesel Fuel Hedge 

b. 

c. Natural Gas Producer 

111. Normal Purchase/Sale Exception 

Basic FAS 133 Guidelines and Principles 

Natural Gas Hedge for Consumer 

Bank of America, N.A. provides corporate banking and global markets products and services generally throughout the United States and offshore on 
a more limited basis. Investment banking services and certain securities products, which may be referred to in the accompanying materials, may be 
provided through Banc of America Securities LLC in the United States or through certain other affiliates of Bank of America, N.A. Copyright 2002 
Bank of America Corporation. 
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I. FAS 133 Key Concepts 
......__I.... I ~. . . . "  ...... . . . ... . .. ---- -. . .. . . .... - ~~ ^ .~ . . ..... .. -. . .I . . .. . .., .. .. .- --lll__.,..ll_l_-- 

+ Derivatives are assets or liabilities and therefore should be reflected on the balance sheet. 

+ Fair Value the only relevant measure for derivatives. 

+ Derivatives are reflected on the balance sheet at fair (market) value. 

+ Fair value is liquidation value of the contract. 

+ 'Special hedge accounting' should be restricted. 

+ If derivative does not qualify for special accounting, changes in fair value taken to earnings each period. 

+ If derivative qualifies, FAS133 permits special accounting that allows for a matching of the derivative results with 
the underlying hedged exposure. 

Bankof America. *_. ~ 4 
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I. Qualifying for Special Accounting ... 

+ 'Risk' hedged must qualify for special accounting. 

+ Derivative must qualify for special accounting: 

+ Written options don't qualify unless offset by purchase option. 

+ Hedge Accounting must be elected and documented including: 

+ Nature of risk hedged. 

+ Risk management objective. 

+ Why derivative presumed an effective hedge. 

+ How effectiveness of hedge will be assessedlverified during its life. 

+ Hedge has an expectation and proves to be highly effective in offsetting the 
change in fair value of the underlying hedged exposure (80% - 125% range). 

5 Bankof America 
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+ It they meet all relevant criteria, derivatives may 
qualify for special accounting as: 

+ a Fair Value hedge. 

+ a Cash Flow hedge. 

+ a Net investment hedge. 

+ The hedge type depends on the nature of exposure 
being hedged. 

+ Special “hedge accounting” mitigates volatility in 
earnings. 
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1. Fair Value Hedge 

+ A fair value hedge is a hedge of a fixed rate asset, liability, or unrecognized firm commitment. 

+ Hedged firm commitments will now appear on balance sheet. 

+ FX firm commitment can also be cash flow hedges. 

Change in fair value of the derivative are recognized in current earnings. 

+ Recognize changes in fair value of the hedged item attributable to the risk being hedged in current earnings. 

+ Ineffective portion of hedge or hedged item impacts earnings. 

7 Bankof Americ 
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1. Cash Flow Hedge 

+ A cash flow hedge protects against changes in cash flows of an existing asset, liability, or forecasted transaction 
that impacts earnings. 

+ Derivative gainlloss (to extent effective) is included in other comprehensive income (OCI) until earnings 
recognition date. 

+ Ineffective portion of the hedqe impacts earnings. 

+ Defined as the excess of cumulative change in the fair value of the derivative over the cumulative change in 
fair value of the hedged item. 

+ Hedge gainlloss reclassified from OCI into earnings in the same period the hedged item impacts consolidated 
earnings. 

+ The hedged item may impact consolidated earnings in a period after settlement. 

+ Hedge of inventory, intercompany hedging transactions. 

8 Bankof Americ 
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1. Foreign Currency Hedge 

+ FX exposure to an unrecognized firm commitment, a recognized asset or liability or an FX-denominated available- 
for-sale security. 

+ Fair value hedge. 

+ FX forecasted transaction, unrecognized firm commitment or forecasted functional currency equivalent cash flow 
associated with a recognized asset or liability including intercompany transactions. 

+ Cash flow hedge. 

+ Foreign Currency Functional Subsidiary’s net asset position. 

+ Net Investment Hedge. 

Bank of Americ 9 2159



1. Assessing Effectiveness 

+ Methodology : 

+ must be reasonable. 

+ must be documented at inception of hedge. 

+ must be documented with sufficient specificity such that a third party reviewing the formal documentation 
would be able to objectively re-perform the assessment of hedge effectiveness. 

+ must be consistent. 

+ must be measured at each reporting period (at least quarterly). 

+ May use regression, correlation or dollar offset methods to perform the prospective and retrospective 
evaluation of effectiveness. 

Actual hedge results must be measured and recorded via the dollar offset method. 

10 
.s ~ 
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'respective 

2e t ros pe c tive 

Will Be 

Has Been 

Regression Dollar 
Offset - 
Historical Inform ation Pe riod/Pe riod 
on changes in cash or 
flow, fair value Cummulative Exact Offset 

Reg res s ion 
Dollar Offset - loss of Periodperiod 
hedge accounting for or 
current period only Cummulative 

Regression for both - 
use same # of data 
points, periodically 
update, consistent 
application of each 
hedge relationship 
and desianation Election 

Exact Offset 

Bankof Americ 11 
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+ Fair Value Hedge: 

+ Any and all ineffectiveness. 

+ Shortcut method qualification means no ineffectiveness 
or testing. 

+ Cash Flow Hedge: 

+ Only the excess of the cumulative change in the fair 
value of the derivative over the cumulative change in the 
fair value of the underlying. 

+ Matching critical terms similar to shortcut. 

+ Hypothetical derivative method primary basis for 
measuring hedge effectiveness. 

+ Net Investment Hedge: 

+ Hypothetical derivative method. 

Bankof America 12 a:2 >&&A""- 
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1. Effectiveness Testing for Options 

+ Can designate effectiveness to include or exclude Time Value. 

+ If Time Value is excluded, it will be considered ineffective and recorded in income. 

+ Intrinsic value calculation may be based on forward or spot prices. 

+ DIG Issue G20, states that in a cash flow hedge an entity may designate an option as a hedge of the total changes 
in cash flows of the hedged item. 

+ Assess the effectiveness of the total change in the purchased option’s cash flows based on its terminal value 
(expected future payoff at maturity). 

+ Application of DIG Issue G20 reduces income statement volatility due to changes in the time value of an 
option over its life. 

+ DIG Issue E2, provides that combination options are treated as a purchased option if: 

+ same maturity dates. 

+ same underlying. 

+ no premium received. 

+ notional of purchased options 2 notional of written options. 

2163



1. Hedged Risk 

+ Entire fair value 

+ Only alternative for Non-financial (commodity) items. 

+ Cash flow hedge when using a non-benchmark rate. 

+ Interest rate risk 

+ Benchmark interest rate - A widely recognized and quoted rate in an active financial market that is broadly 
indicative of the overall level of interest rates attributable to high credit quality obligors in that market). 

+ US Benchmark Rates are: Risk free rate (USD treasury rate) and LIBOR swap rate. 

+ Prepayment Risk: Option component of a callable debt 

+ Foreign currency risk 

+ Credit risk 

Bankof Americ 14 
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I. Fair Value Determinations 

+ Amount at which an asset (liability) could be bought or sold in a current transaction 
between willing parties. 

+ Valuations from counterparties 

+ Bank of America's web site. 

+ Forwards / Swaps - Present value of future cash settlement(s). 

+ Options - Pricing model needed. 

+ ElTF Issue 02-03 - Contracts involved in energy trading - unrealized gain or loss at 
inception is not recognized unless evidenced by quoted market prices or other current 
market transactions. 

I 
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1. Summary 
~~ - . . . . . - ._IIx . .. . I .... 

+ Nohedge. + Gainlloss recognized in earnings currently. 

+ Hedge of changes in fair value of a recognized 
asset or liability or of a firm commitment. 

+ Gain/loss recognized currently in earnings, together with 
offsetting gain/loss on hedged item. 

+ Hedge of exposure of variability of cash flows of a 
recognized asset or liability, or of a forecasted 
transaction. item affects consolidated earnings). 

+ Gaidloss reported in other comprehensive income; 
recognized later in earnings (in the same period the hedged 

+ Hedge of net foreign investments. + Effective portion of gain/loss included in CTA (equity). 

16 Bankaf Americ 
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II a. Commodity Risk - Cash Flow Hedge 

+ ABC Trucking has exposure to rising diesel fuel prices. It cannot always pass price increases on to its 
customers so it wants to protect against fluctuations in future cash flow purchases. 

+ ABC Trucking purchases diesel fuel from the rack (A Dept of Energy regional index). 

+ To hedge an exposure of 500,000 gallons/month, ABC Trucking enters into a pay-fixed swap at 
$2.15/gallon on the Platt’s Gulf Coast #2 heating oil contract. 

+ Settlement is monthly; hedge date is 06/01/06. 

+ Tenor is January 2007-December 2007. 

17 Bank of Americ 
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II a. Commodity Risk - Cash Flow Hedge 
. 

Fuel End User Swap - Platt's Gulf Coast #2 Heating Oil Monthly Cash Flows 

Floating #2 Heating Oil Floating Diesel Price 

Bankof Americ ABC 
Trucking Supplier 

Fixed Price 
$2.15/gallon 

Diesel Fuel 

+ Basis risk between diesel fuel and heating oil #2 will cause some hedge ineffectiveness. 
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II a. Cash Flow Hedge - Accounting Implications 

+ Cash flow hedge (of non-inventory supply). 

+ Document expectation that at inception and on an on-going basis, hedge will be highly effective. 

+ Effective changes in fair value of swap recorded in OCI and then in earnings as related purchases flow 
through cost of sales. 

+ Ineffectiveness (basis risk) reflected in current earnings. 

+ Regression analysis indicates hedge is expected to be highly effective. 

+ Dollar offset method used to measure effectiveness on a retrospective basis. 

Bank of Americ: ~ 19 
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- -- ___- - - - _  __I_ I _ _  _____-_ 
II a. Cash Flow Hedge - Effectiveness Test 

__l__l_ --_ - I -- - --- - I - I - __ --- 

Prospective Effectiveness Test 

DIG Issue E7 permits use of either dollar offset or statistical analysis to measure the 
effectiveness of the hedge on a quarterly basis. 

+ Correlation 

+ Regression 

The actual measurement of the hedge ineffectiveness to 
reporting period is based on the extent to which exact offset is not achieved. 

+ Will reflect basis risk between Heating Oil and Diesel Fuel. 

recognized in earnings each 

The retrospective effectiveness test must measure the change in value of actual fuel prices 
against change in value of the swap. 

If retrospective effectiveness test results are outside the 80-125% band, hedge accounting is not 
allowed in the current period. However, hedge accounting can be continued in the future if the 
prospective test shows a highly effective hedge. 

Bankaf America. 20 2170



I --___l..l____ - ---l_l 

II a. Cash Flow Hedge - Effectiveness Test 
l̂ ll_ll I I__ - . . _-_____I. ___^_ -- - _________I_ __ - - 

Prospective Effectiveness Test 

Regression Statistics 
Multiple R 92% 
R Square 84% 
Adjusted R Square 84% 
Standard Error 5.28 
Observations 39 

df  ss F Significance F 
Regression 1 5499.204 197.61 4 0.0000000 
Residual 37 1029.635 
Total 38 6528.839 

Intercept Hedge 
Estimated Coef 0.4040 0.9457 
Standard Error 0.8613 0.0673 

t statistic 0.4690 14.0575 

Correlations outlined above were run against the change in the monthly price of Platt’s Gulf Coast #2 Heating Oil versus the change in the monthly 
price of the Department of Energy’s #2 Diesel Wholesale/Resale price. 
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II a. Cash Flow Hedge - Effectiveness Test 

Prospective Effectiveness Test 
legression Analysis 

Mar-2006 
Feb-2006 
Jan-2006 
Dec-2005 
Nov-2005 

Sep-2005 
Aug-2005 
Jul-2005 

Jun-2005 
May-2005 
Apr-2005 
Mar-2005 
Feb-2005 
Jan-2005 
Dec-2004 

Oct-2004 
Sep-2004 
Aug-2004 
Jul-2004 

Jun-2004 
Ma y-2004 
Apr-2004 
Mar-2004 
Feb-2004 
Jan-2004 
Dec-2003 
Nov-2003 
Oct-2003 
Sep-2003 
Aug-2003 
Jul-2003 

Jun-2003 
May-2003 
Apr-2003 
Mar-2003 
Feb-2003 
Jan-2003 
Dec-2002 

Oct-2005 

NOV-2004 

Exposure: DOE Index 

180.6 
181 

175.5 
182.7 
232.8 
21 3 

189.7 
171.4 
167.1 
152.40 

164 
159.1 
139.3 
131 

127.20 
142.20 
153.00 
133.00 
124.40 
1 15.40 
107.10 
112.10 
107.60 
101 .oo 
96.80 
96.20 
89.20 
86.50 
87.00 
80.70 
88.80 
83.70 
81 .OO 
79.20 
86.40 
102.50 
107.80 
89.20 
82.00 

Change in Price 

9.5 
-0.4 
5.5 
-7.2 
-50.1 
19.8 
23.3 
18.3 
4.3 
14.7 
-1 1.6 
4.9 
19.8 
8.3 
3.8 
-1 5 

-10.8 
20 
8.6 
9 

8.3 
-5 
4.5 
6.6 
4.2 
0.6 
7 

2.7 
-0.5 
6.3 
-8.1 
5.1 
2.7 
1.8 
-7.2 
-16.1 
-5.3 
18.6 
7.2 

Hedge: Platts GC #2 

177.03 
164.12 
174.14 
168.19 
166.29 
206.94 
204.1 1 
179.95 
162.64 
159.32 
138.85 
149.25 
151.44 
129.67 
126.5 
1 18.65 
131.9 
146.03 
124.21 
114.38 
106.58 
96.83 
98.93 
89.41 
88.81 
87.32 
94.35 
84.54 
80.7 
79.48 
71.3 
79.42 
76.22 
73.48 
70.1 
72.04 
87.9 

105.15 
87.52 
79.38 

Change in Price 

12.91 
-10.02 
5.95 
1.9 

-40.65 
2.83 
24.16 
17.31 
3.32 
20.47 

-2.19 
21.77 
3.17 
7.85 

-14.13 
21.82 
9.83 
7.8 
9.75 
-2.1 
9.52 
0.6 
1.49 
-7.03 
9.81 
3.84 
1.22 
8.18 
-8.12 
3.2 
2.74 
3.38 
-1.94 
-1 5.86 
-1 7.25 
17.63 
8.14 

-10.4 

-1 3.25 
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II a. Cash Flow Hedge - Sample Documentation Template 

ABC Trucking 

Sample Documentation Template: Diesel Fuel Swap 

Date of Hedge Designation: 6/01/06 

Hedqed Transaction: 
Definition = Company's forecasted purchase of diesel fuel 
Period = 1/1/07 - 12/31/07 
Expected Volume = First 500,000 Gallons of diesel fuel purchased per month. 

Nature of Risk Beinn Hedqed: 
The change in expected cash flows based on the change of the purchase price of diesel fuel. Changes in the value of the Platt's Gulf Coast #2 heating oil swap are expected to 
be highly effective in offsetting the changes in the expected cash flows of the forecasted purchases of diesel fuel purchased from the rack (a DOE regional index). 

Hedqe Obiective: 
The objective of the hedge is to reduce the variability of the cash flows of the forecasted purchases of diesel fuel. 

Hedqe Instrument: 

Type = Cash Flow Hedge 
Instrument = Platt's Gulf Coast #2 heating oil Swap 
Notional - 500,000 gallons of heating oil 
Pay Leg - Fixed price $2.15/gallon 

Receive Leg - Floating Platt's Gulf Coast #2 heating oil futures contract; for each Calculation Period, the Floating Price is calculated as the arithmetic average of the daily mean 
price (the average of the high and low price) per gallon for the US. Gulf Coast Pipeline #2 as quoted by the Plaff's Oilgram Price Report for each Commodity Business Day. 

Maturity = 12/31/07 
Settlement - Monthly 

Method of Assessina Hedqe Effectiveness: 
Hedge effectiveness will be assessed and ineffectiveness will be measured by comparing the overall changes in the expected cash flows on the heating oil swap with the 
changes in the expected cash flows for the forecasted purchase of diesel fuel. 

The effectiveness can be measured by comparing the heating oil swap to the hypothetical perfect swap. 

Statistical analysis will be used to measure effectiveness prospectively as well as retrospectively as per DIG E7. However, the actual measurement of ineffectiveness will be 
calculated using the dollar offset method. 

Effectiveness will be assessed on a quarterly basis 
23 Ban kof Americ 
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-l_-_llll- -. _ I  

II b. Commodity Hedge - Natural Gas Consumer Hedge 
- -  - __ - _l__l - __ __ . - I __________II__^ --I_ I_ - - - - 

Industrial Natural Gas Consumer - NYMEX Swap to hedge exposure to purchases at multiple 
locations - I.F.E.R.C. Sonat, HSC, and Centerpoint East. 

$9.1 5/MMBtu - Bankof Amerie - 
NY MEX last day 
floating average 

Industrial 
Consumer 

Inside F. E. R. C. 
Sonat Index 

r 

+ = E =  

Natural gas 

Inside F. E. R. C. 
HSC Index 

e = = =  
Natural gas 

Inside F.E.R.C. 
CP East Index 

e = = =  
Natural gas 

b 

b 

Gas 
Marketer A 

Gas 
Marketer B 

Marketer C L.l 
+ The consumer has exposure to rising natural gas prices at the Southern Natural Gas Company - Louisiana, 

Houston Ship Channel, and Centerpoint East pipelines. The consumer enters into a NYMEX hedge to protect 
against price movements in the various locations. 

+ To hedge this exposure, the consumer enters into an OTC NYMEX swap, paying a fixed price of $9.15 for 1 yr and 
receiving the floating NYMEX last day index on volume of 10,0000 MMBtu/day. 

+ The consumer receives payments under the swap when the NYMEX last day settlement exceeds $9.15 and makes 
payments when the NYMEX falls below $9.1 5. 
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__ __l__l__ - __I - -  

II b. Natural Gas Consumer Hedge - Effectiveness Test 
- - I- -- - __ - - -  - -  - __ - I- 

Prospective Effectiveness Test 

Regression Statistics 
Multiple R 98% 
R Square 97% 
Adjusted R Square 97% 
Standard Error 0.24 
Observations 41 

df ss F Significance F 
Regress ion 1 65.757 1 129.069 0.0000000 
Residual 39 2.271 
Total 40 68.028 

Intercept Hedge 
Estimated Coef -0.0025 0.8903 
Standard Error 0.0377 0.0265 

t statistic -0.0663 33.601 6 

Correlations outlined above were run against the change in the monthly price of the average of the Inside F.E.R.C. first published price for Sonat, 
Houston Ship Channel and Centerpoint East versus the change in the monthly price of the NYMEX Henry Hub natural gas last day settlement price. 

Bankof America. --- 26 
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II b. Natural Gas Consumer Hedge- Effectiveness Test 

Prospective Effectiveness Test 

[egression Analysis 

May-2006 
Apr-2006 
Mar-2006 
Feb-2006 
Jan-2006 
Dec-2005 
Nov-2005 
Oct-2005 
Sep-2005 
Aug-2005 
Jul-2005 

Jun-2005 
May-2005 
Apr-2005 
Mar-2005 
Feb-2005 
Jan-2005 
Dec-2004 
Nov-2004 
Oct-2004 
Sep-2004 
Aug-2004 
Jul-2004 

Jun-2004 
May-2004 
Apr-2004 
Mar-2004 
Feb-2004 
Jan-2004 
Dec-2003 
Nov-2003 
Oct-2003 
Sep-2003 
Aug-2003 
Jut-2003 

Jun-2003 
May-2003 
Apr-2003 
Mar-2003 
Feb-2003 
Jan-2003 
Dec-2002 

Exposure: Natural Gas Purchases 

6.64 
6.69 
7.55 
9.71 
9.14 
12.01 
12.16 
9.91 
7.43 
6.89 
6.04 
6.57 
7.04 
6.05 
5.94 
5.87 
7.04 
7.33 
5.37 

5 
5.93 
6.05 
6.56 
5.8 
5.26 
4.97 
5.5 
5.9 

4.73 
4.35 
4.35 
4.85 
4.64 
5.31 
5.84 
5.01 
4.95 
8.96 
5.47 
4.75 
4 04 

Change in Price 

0.02 
-0.05 
-0.86 

0.57 

-0.15 
2.25 
2.48 
0.54 
0.85 
-0.53 
-0.47 
0.99 
0.11 
0.07 
-1.17 
-0.29 
1.96 
0.37 
-0.93 
-0.12 
-0.51 
0.76 
0.54 
0.29 
-0.53 
-0.4 
1.17 
0.38 

0 
-0.5 
0.21 
-0.67 
-0.53 
0.83 
0.06 
-4.01 
3.49 
0.72 
0.71 

-2.16 

-2.87 

Hedge: NYMEX Henry Hub Natural Gas 

7.233 
7.112 

8.4 
11.431 
11.18 
13.832 
13.907 
10.847 
7.647 
6.976 
6.123 
6.748 
7.323 
6.304 
6.288 
6.213 
7.976 
7.626 
5.723 
5.082 
6.048 
6.141 
6.68 
5.935 
5.365 
5.15 
5.775 
6.15 
4.86 
4.459 
4.43 
4.927 
4.693 
5.291 
5.945 
5.123 
5.146 
9.133 
5.66 

4.988 
4.14 

Change in Price 

-0.035 
0.121 
-1.288 
-3.031 
0.251 
-2.652 
-0.075 
3.06 
3.2 

0.671 
0.853 
-0.625 
-0.575 
1.019 
0.016 
0.075 
-1.763 
0.35 
1.903 
0.641 
-0.966 
-0.093 
-0.539 
0.745 
0.57 

0.215 
-0.625 
-0.375 
1.29 

0.401 
0.029 
-0.497 
0.234 
-0.598 
-0.654 
0.822 
-0.023 
-3.987 
3.473 
0.672 
0.848 
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II c. Commodity Hedge - Basis I Location Risk 

Natural Gas Producer Basis Swap - Colorado Interstate Gas Co. - Rocky Mountains Basis 

Bankof Ameri 

NYMEX last day 
floating average - 
- 
$9.00/MMBtu 

NYMEX last day floating 

Inside F.E.R.C. 
CIG Rockies Index 

average minus $l.SO/MMBtu I 1 CIGRockiesIndex 

m 
Bankof Amerie 

+ The producer has exposure to falling natural gas prices at the Colorado Interstate Gas Company., Rocky Mountain 
pipeline. The producer hedges its production by entering into a receive-fixed swap of $9.00 on a volume of 10,000 
MMBtulday on the NYMEX Henry Hub natural gas index. 

+ 3 months later, the producer enters into a receive-fixed basis swap of minus $1.50/MMBtu on a volume of 10,000 
MMBtu/day or the CIG basis differential. All-in revenue is $7.50/MMBtu. 
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_ -  _ _ _  - -_ - _I_--I___--- _Î  - - _I_̂  . ~. 
II c. Natural Gas Producer Hedge #I - Effectiveness Test 

~ _ _ _ _ _ _ _ _ ^  

Prospective Effectiveness Test 

Regression Statistics 
Multiple R 89% 
R Square 78% 
Adjusted R Squara 78% 
Standard Error 0.47 
Observations 41 

df ss F Significance F 
Regression 1 31.127 141 -21 3 0.0000000 
Residual 39 8.596 
Total 40 39.723 

Intercept Hedge 
Estimated Coef 0.0099 0.61 26 
Standard Error 0.0734 0.051 5 

t statistic 0.1351 11 -8833 

Correlations outlined above were run against the change in the monthly price of the Inside F.E.R.C. first published price for CIG Rocky Mountains 
index versus the change in the monthly price of the NYMEX Henry Hub natural gas last day settlement price. 

Bankof America. ._” 30 00;3&& 
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___ _-___lll"- 
II c. Natural Gas Producer Combined Hedge - Effectiveness Test 

. -__li_- - . - __I-c - - - - 

Prospective Effectiveness Test 

Regression Statistics 
Multiple R 100% 
R Square 100% 
Adjusted R Squart 100% 
Standard Error 0.00 
Observations 41 

df ss F Significance F 
Regression 1 39.723 3.00175E+32 0.0000000 
Residual 39 0.000 
Total 40 39.723 

Intercept Hedge 
Estimated Coef 0.0000 1 .oooo 
Standard Error 0.0000 0.0000 

t statistic 0.3658 I .73256E+16 

Correlations outlined above were run against the change in the monthly price of the Inside F.E.R.C. first published price for CIG Rocky Mountains 
index versus the change in the monthly price of the combined hedge (Hedge #I or NYMEX Henry Hub natural gas last day settlement price plus the 
CIG-NYMEX basis differential hedge or Hedge #2). 
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II c. Natural Gas Producer Combined Hedge - Effectiveness Test 

Prospective Effectiveness Test 
!egression Analysis 

May-2006 
Apr-2006 
Mar-2006 
Feb-2006 
Jan-2006 
Dec-2005 

Oct-2005 
Sep-2005 

NOV-2005 

Aug-2005 
JuI-2005 
Jun-2005 
May-2005 
Apr-2005 
Mar-2005 
Feb-2005 
Jan-2005 
Dec-2004 
Nov-2004 
Oct-2004 
Sep-2004 

Jul-2004 
Jun-2004 
May-2004 
Apr-2004 
Mar-2004 
Feb-2004 
Jan-2004 
Dec-2003 
Nov-2003 
Oct-2003 
Sep2003 
Aug-2003 
Jul-2003 
Jun-2003 
May-2003 
Apr-2003 
Mar-ZOO3 
Feb-2003 
Jan-2003 
Dec-2002 

Aug-2004 

Hedae: CIG Index 

5.58 
6.14 
6.65 
8.84 
8.61 
10.75 
9.87 
7.84 
5.96 
6.19 
5.48 
6.12 
6.28 
5.28 
5.47 
5.59 
6.2 
6.98 
4.42 
4.5 
5.28 
5.27 
5.61 
4.94 
4.17 
4.4 
5.12 
5.09 
4.44 
3.87 
4.01 
4.31 
3.95 
4.61 
4.87 
3.85 
3.21 
5.01 
3.2 
3.14 
3.33 

Change in Price 

0.03 
-0.56 
-0.51 
-2.19 
0.23 

0.88 
2.03 
1.88 
-0.23 
0.71 
-0.64 
-0.16 

1 
-0.19 
-0.12 
-0.61 
-0.78 
2.56 
-0.08 
-0.78 
0.01 
-0.34 
0.67 
0.77 
-0.23 
-0.72 
0.03 
0.65 
0.57 
-0.14 
-0.3 
0.36 
-0.66 
-0.26 
1.02 
0.64 
-1.8 
1.81 
0.06 
-0.19 

-2.14 

Hedge: NYMEX Henw Hub Natural Gas 

7.233 
7.112 
8.4 

11.431 
11.18 
13.832 
13.907 
10.847 
7.647 
6.976 
6.123 
6.748 
7.323 
6.304 
6.288 
6.213 
7.976 
7.626 
5.723 
5.082 
6.048 
6.141 
6.68 
5.935 
5.365 
5.15 
5.775 
6.15 
4.86 
4.459 
4.43 

4.927 
4.693 
5.291 
5.945 
5.123 
5.146 
9.133 
5.66 

4.988 
A 14 

Basis Swap 

-1.588 
-1.653 
-0.972 
-1.75 
-2.591 
-2.57 
-3.082 
4.037 
-3.007 
-1.687 
-0.786 
-0.643 
-0.628 
-1.043 
-1.024 
5.818 
-0.623 
-1.776 
-0.646 
-1.303 
-0.582 
-0.768 
-0.871 
-1.07 
-0.995 
-1.195 
-0.75 
-0.655 
-1.06 
-0.42 
-0.589 
-0.42 
-0.617 
-0.743 
-0.681 
-1.075 
-1.273 
-1.936 
4.123 
-2.46 
-1.848 
-0.81 

Combined Hedge 

5.61 
5.58 
6.14 
6.65 
8.84 
8.61 
10.75 
9.87 
7.84 
5.96 
6.19 
5.48 
6.12 
6.28 
5.28 
5.47 
5.59 
6.2 
6.98 
4.42 
4.5 
5.28 
5.27 
5.61 
4.94 
4.17 
4.4 
5.12 
5.09 
4.44 
3.87 
4.01 
4.31 
3.95 
4.61 
4.87 
3.85 
3.21 
5.01 
3.2 
3.14 

Combined Hedge - Change in Price 

0.03 
-0.56 
-0.51 
-2.19 
0.23 
-2.14 
0.88 
2.03 
1.88 
-0.23 
0.71 
-0.64 
-0.16 

1 
-0.19 
-0.12 
-0.61 
-0.78 
2.56 
-0.08 
-0.78 
0.01 
-0.34 
0.67 
0.77 
-0.23 
-0.72 
0.03 
0.65 
0.57 
-0.14 
-0.3 
0.36 
-0.66 
-0.26 
1.02 
0.64 
-1.8 
1.81 
0.06 
3.14 
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+ Derivative definition includes financial instruments or other contracts that have: 

+ An underlying and notional amount (determine settlement amount). 

+ No (or small) amount of initial investment. 

+ Terms which require or permit net settlement. 

+ Excludes contracts that are normal purchases and sales. 

+ Exception includes contracts with a net settlement provision if physical delivery is probable. 

+ Must document probability of physical delivery. 

Bankof America. .=-+ 34 
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111. Normal Purchase and Sale Exception - Option Contracts 

+ DIG Issue C10 sought to clarify whether the normal purchase or sale exception could be applied to purchased 
options that would require delivery of a related asset at an established price only if the contract is exercised. 

+ FASB staff concluded that the holder of an option has the right, but not the obligation to exercise the option 
to accept or make a delivery. 

+ Due to this optionality, neither party to the option can assert that physical delivery is probable. 

+ These contracts are not eligible for the normal purchase and sale exception. 

Bank of Amcric 35 
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111. Normal Purchase and Sale Exception - Capacity Contracts and Bookouts 

+ Capacity contracts are generally used to manage unforeseen peaks in demand. 

+ The FASB determined that capacity contracts were, by nature, similar to options. 

+ Therefore, these contracts would not be eligible for the normal purchase and sale exception. 

+ DIG Issue C15 provides an exception for normal purchases and sales of electricity, even if the contracts are 
subject to bookouts. 

+ Exception is provided due to the fact that electricity has the unique characteristic of not being a storable 
commodity and electric utilities are legally obligated to maintain a sufficient base load. 

+ Electric-utilities enter into the capacity contracts with the intent to deliver on a physical basis. 

Bankof America. - - 36 2186



dB& - 
3 D \Exhibit 2 8\COX 

Folders Name 

> Desktop 
- AMyDocuments 

+ 3 A d o b e  
+ ;IjCCWin9 -coc.msg 
ZI Cue1 user Files 

+ 3CyberLink 
3 My eBooks 
9 My Music 
3 My Pictwes 
3 RegBak 

DUWO XI5 11isy 
- Book7 XIS msg 
- CASH PAGES msg 
-Central Florida Gas - Extension of Facilities Program msg 

-Cost of capital testimony partially completed msg 
- D Schedules msg 
-Data Information in Support of 2007 Electric Case (48) msg 
-Data Information in Support of 2007 Elecbic Case (78) msg 
-Data Information in Support of 2007 Eleckic Case msg 
- Deferred Taxes - 2006 msg 
-Doreen is this the correct interest msg 

+ 3% ~l~~~~ (A -Draft change to Rate Tariff Sheets.msg 
+ ~ 1 ~ 3 0 1 4  (c - D's-Final-8-16-07-NoLinks XIS msg 
- ~0x10122 (D - D's-Final-8-16-07-NoLinksV2 XIS msg 

- D's-Final-8-16-07-NoLinksV3 XIS msg 
~ D's+inaI-8-17-07-NoLinks XIS msg 
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Page 1 of 1 

Clara Leider 

From: Robert Camfield [rjcamfield@CAEnergy.com] 

Sent: 

To : Mike Welsh 

cc: Martin Cheryl; Cox Doreen 

Subject: For Interim Relief 

Categories: Elec Rate Case 

Attachments: D's-030707.~1s 

Tuesday, July 03,2007 2:lO PM 

Mike, 

Attached is the latest. For Interim relief, please use cell "L28" of tab "D-la,06 I" which is 7.70%. This weighted 
average cost of capital (WACC) for regulatory purposes includes cost rates of 3.28% for short-term debt, and 
6.07% for customer deposits. Both of these two elements of the WACC are currently under review, and should be 
finalized shortly. 

Robert 

3/24/2008 
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Schedule D-la COST OF CAPITAL - 1 >MONTH AVERAGE Page 1 of 3 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: Florida Public Utilities 

DOCKET NO.: 0703WEl 
Consolidated Electric Division 

EXPLANATION: Provide the companvs 13-month average cost of capital for 
the test year, the prior year, and historical base year. 

Type of Data Shown: 

- Historical Test Year Ended 12/31/06 
Witness: Doreen Cox. Robert Camfield 

(A) (B) (C) (D) (E) (F) (G) (H) (1) 

Line Company Total Specific Pro Rata System Jurisdictional Jurisdictional cost Weighted Interest 
No. Class of Capital Per Books Adjustments Adjustments Adjusted Factor Capital Structure Ratio Rate Cost Rate Expense 

1. 
2. 
3. 
4. 
5. 
6. 
7. 
8. 

9. 

10 
11 
12 
13 

14 

Regulatory Capital Structure, 2006 
Long Term Debt 50,443,237 50,443,237 31.33% 15,801,765 0.4152 8.02% 3.33% 1,267.302 
Short Term Debt 
Preferred Stock 

3,309,077 
600,000 

Common Equity 44,943.721 
Customer Deposits 2,136,661 
Deferred Income Taxes 4,674.449 
Tax Credits-Zero Cost 0 
Tax Credits-Weighted Cost 141,120 

TOTAL 106,248,266 

3,309,077 31.33% 1,036,596 0.0272 3.28% 0.09% 
600.000 31.33% 187.955 0.0049 4.75% 0.02% 

34.000 

44,943,721 31.33% 14,078,996 0.3699 10.50% 3.88% 
2,136,661 2,136,661 0.0561 6.07% 0.34% 129,626 
4,674,449 4,674,449 0.1228 0.Wh 0.00% 

0 0 0.0000 0.00% 0.00% 
141.120 141,120 0.0037 8.96% 0.03% 

106,248,266 

Company Total cost Weighted 
Class of Capital Per Books Ratio Rate Cost Rate 

Conventional Capital Structure, 2006 
Long Term Debt 50,443,237 0.5080 8.02% 4.07% 
Short Term Debt 
Preferred Stock 
Common Equity 

3,309,077 0.0333 3.28% 0.11% 
600,000 0.0060 4.75% 0.03% 

44,943,721 0.4526 10.50% 4.75% 

TOTAL 99,296.036 1 .oooo 8.96% 

38,057,542 1 .oooo 

$38,057,542 
Direct Components $6,952,231 

$31,105,311 

Rate Base 

Jurisdictional Factor 31.33% 

7.70% 1.430.928 

Common Equity excludes Flo-Gas 

Recap Schedules: 
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Schedule D-la COST OF CAPITAL - 13-MONTH AVERAGE Page 1 of 3 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: Florida Public Utilities 

DOCKET NO.: 070304El 

EXPLANATION: Provide the company’s 13-month average cost of capital for 
the test year, the prior year, and historical base year. 

Type of Data Shown: 

Consolidated Electric Division - Historical Test Year Ended 12/31/06 
Witness: Doreen Cox, Robert Camfield 

(A) (B) (C) (D) (E) (F) ( G )  (H) (1) 

Line Company Total Specific Pro Rata System Jurisdictional Jurisdictional cost Weighted Interest 
No Class of Capital Per Books Adjustments Adjustments Adjusted Factor Capital Structure Rztio Rate Cost Rate Expense - 

1. 
2. 
3. 
4. 
5. 
6. 
7. 
8. 

9. 

10 
11 
12 
13 

14 

Long Term Debt 
Short Term Debt 
Preferred Stock 
Common Equity 
Customer Deposits 
Deferred Income Taxes 
Tax Credits-Zero Cost 
Tax Credits-Weighted Cost 

50,443,237 
3,309,077 

600,000 
44,943,721 
2,136,661 
4,674,449 

0 
141.120 

TOTAL 106,248,266 

Regulatory Capital Structure, 2006 
50,443.237 31% 15,801,765 0.41 52 
3,309,077 31% 1,036,596 0.0272 

600,000 31% 187,955 0.0049 
44,943,721 31% 14,078,996 0.3699 
2,136,661 2.136.661 0.0561 
4,674,449 4,674,449 0.1228 

0 0 0.0000 
141.120 141.120 0.0037 

106,248,266 

Company Total cost Weighted 
Class of Capital Per Books Ratio Rate Cost Rate 

Conventional Capital Structure, 2006 
Long Term Debt 50,443,237 0.5080 8.03% 4.08% 
Short Term Debt 3,309,077 0.0333 3.28% 0 11% 
Preferred Stock 600,000 0.0060 3.28% 0.02% 
Common Equity 44,943,721 0.4526 11 S O %  5.21 % 

TOTAL 99,296,036 1 .oooo 9.41 % 

Common Equity excludes Flo-Gas 

38,057.542 1 .oooo 

Rate Base $38,057,542 
Direct Components $6,952,231 

$31.105.311 

Jurisdictional Factor 31% 

8.03% 3.33% 1,268,431 
3.28% 0.09% 34.000 
3.28% 0.02% 
11 9% 4.25% 
6.07% 0.34% 129,626 
0.00% 0.00% 
o.ooo/o 0.00% 
9.41 % 0.03% 

8.07% 1,432,057 

Recap Schedules: 
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Schedule D-la COST OF CAPITAL - 13-MONTH AVERAGE Page 2 of 3 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: Florida Public Utilities 

DOCKET NO.: 0703WEl 
Consolidated Electric Division 

EXPLANATION: Provide the company's 13-month average cost of capital for 
the test year, the prior year, and historical base year. 

Type of Data Shown: 

-Prior Year Ended 12/31/07 

Witness: Doreen Cox, Robert Camfield 

(A) (B) (C) (D) (E) (F) (G) (H) (1) 

Line Company Total Specific Pro Rata System Jurisdictional Jurisdictional cost Weighted Interest 
No. Class of Capital Per Books Adjustments Adjustments Adjusted Factor Capital Structure Ratio Rate Cost Rate Expense 

1. 
2. 
3. 
4. 
5. 
6. 
7. 
a. 

Long Term Debt 
Short Term Debt 
Preferred Stock 
Common Equity 
Customer Deposits 
Deferred Income Taxes 
Tax Credits-Zero Cost 
Tax Credits-Weighted Cost 

50,543,842 
5,729,846 

600,000 
47,883,036 

2,637,518 
5.452539 

0 
11 0.1 90 

Regulatory Capital Structure, 2007 
50.543.842 29% 
5,729,846 29% 

47,883.036 29% 
600,000 29% 

2.637518 
5,452,539 

0 
110,190 

14,860,505 0.3810 8.01% 3.05% 1,190.500 
1,684,645 0.0432 6.02% 0.26% 101,416 

176,407 0.0045 4.75% 0.02% 
14.078.1 96 0.3610 11 50% 4.15% 
2,637,518 0.0676 6.32% 0.43% 166.567 
5,452,539 0.1398 0.00% 0.00% 

0 0.0000 0.00% 0.00% 
110,190 0.0028 9.48% 0.03% 

9. TOTAL 112,956,971 112,956,971 39,000,000 1 .oooo 7.94% 

Company Total Cost Weighted 
Class of Capital Per Books Ratio Rate Cost Rate 

Conventional Capital Structure, 2007 
10. Lona Term Debt 50343.842 0.4825 8.01% 3.87% 
11. Short Term Debt 
12. Preferred Stock 
13. Common Equity 

5,729,846 0.0547 6.02% 0.33% 
600,000 0.0057 4.75% 0.03% 

47,883,036 0 4571 11 -50% 5.26% 

14. TOTAL 104,756,724 1 .oooo 9.48% 

Rate Base $39.000.000 TO BE UPDATED 
Direct Components $8.200.247 

930,799,753 

Jurisdictional Factor 29% 

1.458.483 

Common Equity excludes Flo-Gas 

Recap Schedules: 
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Schedule D-la COST OF CAPITAL - 13-MONTH AVERAGE Page 3 of 3 

FLORlDA PUBLIC SERVICE COMMISSION 

COMPANY: Florida Public Utilities 

DOCKET NO.: 0703WEl 

EXPLANATION: Provide the company’s 13-month average cost of capital for 
the test year, the prior year, and historical base year. 

Consolidated Electric Division 

Type of Data Shown: 
- Projected Test Year Ended 12/31/08 

Witness: Doreen Cox, Robert Camfield 

(A) (B) (C) (D) (€1 (F) (GI (HI ( 1 )  

Line Company Total Specific Pro Rata System Jurisdictional Jurisdictional cost Weighted Interest 
Expense No. Class of Capital Per Books Adjustments Adjustments Adjusted Factor Capital Structure Ratio Rate Cost Rate 

1 
2. 
3. 
4. 
5. 
6. 
7. 
8. 

9. 

10 
11 
12 
13 

14 

Regulatory Capital Structure, 2008 
1,069,376 Long Term Debt 49,777,370 49,777,370 27% 13,421,026 0.3355 7.97% 2.67% 

Short Term Debt 6,436,923 
Preferred Stock 600,000 
Common Equity 57,755.879 
Customer Deposits 2,948.763 
Deferred Income Taxes 6,078.743 
Tax Credits-Zero Cost 0 
Tax Credits-Weighted Cost 81,965 

TOTAL 123,679.644 

0.0434 6.03% 0.26% 104,652 1.735.530 6,436,923 27% 
600.000 27% 161,773 0.0040 4.75% 0.02% 

57,755,879 27% 15,572,200 0.3893 1 1  .So% 4.48% 
2.948.763 2,948,763 0.0737 6.32% 0.47% 186,223 
6.078.743 6,078,743 0.1520 0.00% 0.00% 

0 0 0.0000 0.00% 0.00% 
81,965 81,965 0.0020 9.62% 0.02% 

1,360.252 123,679,644 40,000,000 1 .oooo 7.92% 

Company Total cost Weighted 
Class of Capital Per Books Ratio Rate Cost Rate 

Conventional Capital Structure, 2008 
Long Term Debt 49,777,370 0.4345 7.97% 3.46% 
Short Term Debt 6,436,923 0.0562 6.03% 0.34% 
Preferred Stock 600,000 0.0052 4.75% 0.02% 
Common Equity 57,755,879 0.5041 11 .50% 5.80% 

Rate Base $40.000.000 TO BE UPDATED 
Direct Components $9.1 09,471 

$30,890,529 

Jurisdictional Factor 27% 
TOTAL 114,570,173 1 .oooo 9.62% 

Common Equity excludes Flo-Gas 

Recap Schedules: 
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Schedule D-I b COST OF CAPITAL -ADJUSTMENTS Page - of - 

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: 

COMPANY: Florida PuMi Utilities 

DOCKET NO.: 070304-El 

1 .) List and describe the basis for the specific 
adjustments appearing on Schedule D-la. 

Consolidated Electric Division 2.) List and describe the basis for the pro-rata 
adjustments appearing on Schedule D-la. 

Type of Data Shown: 
__ Projected Test Year Ended 12/31/08 
__ Prior Year Ended 12/31/07 
~ Historical Test Year Ended 12/31/06 
Witness: Doreen Cox, Robert Camfield 

Line 
No. . Class of Capital Description 

Historic 
Base Year 

Prior 
Year 

Test 
Year 

Soecific Adiustments 

The determination of the cost of capital for purposes of setting 
retail rates in the immediate docket incorporates no specific adjustments 
to the December '06, Prior Year '07, or The Test Year 2008 capital structure or cost rates 

Pro Rata Adiustments 

The determination of the cost of capital for purposes of setting 
retail rates in the immediate docket incorporates no pro rata adjustments 
to the December '06, Prior Year '07, or The Test Year 2008 capital structure or cost rates 

Supporting Schedules: Recap Schedules: 
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Schedule D-2 COST OF CAPITAL - 5 YEAR HISTORY 

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: 

COMPANY: Florida Public Utiliies 

For the subject Florida utility, all other regulated utility operations combined, 
all non-regulated operations combined, the parent company, and on a 
consolidated basis, provide the year-end capital structure for investor capital 
(i-e. common equity. preferred stock, long-term debt, and short-term debt) 
for the five years through the end of the projected test year. 

Consolidated Electric Division 

DOCKET NO.: 070304El 

Type of Data Shown: 
Projected Test Year Ended 12/31/08 
Prior Year Ended 12/31/07 

__Historical Test Year Ended 12/31/06 
Witness: Doreen Cox, Consultant 

2002 2003 2004 2005 2006 
Year Year Year Year Year 

Line Amount Percent of Amount Percent of Amount Amount Percent of Percent of Amount Percent of 
No. Class of Capital (000) Total (000) Total (000) Total (000) Total (000) Total 

Long Term Debt 50,367,000 49.852% 50.454.OOo 53.224% 50,538,000 50.449% 50,620,000 47.626% 50,702.000 49.543% 

Short Term Debt 19,183,000 18.987% 2.278.000 2.403% 5,825,000 5.815% 9,558,000 8.993x 3.466.000 3.387% 

Preferred Stock 600.OOo 0.594% 600.000 0.633% 600.000 0.- 600.000 0.565% 600,000 0.586% 

Common Equity 30.883,OOo 30.567% 41.463.000 43.740% 43.21 3,000 43.137% 45,503,000 42.814% 47,572,000 46.484% 
101,033,OOo 100.000% 94.795.000 1oO.oooX 100.1 76,000 loo.oW% 106.281 .Ooo 1 o o . m  102.340.000 lOO.OW% 

Recap Schedules: Supporting Schedules: 
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Schedule D-3 SHORT-TERM DEBT Page 1 of 2 

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: 1 .) Provide the specified data on short-term debt issues 
on a 13-month average basis for the test year, prior year, 
and historical base year 

COMPANY: Florida Public Utilities 
Consolidated Electric Division 

DOCKET NO.: 070304-El 

2.) Pmvide a narrative description of the Company% policies 
regarding short-term financing. The following topics should be 
covered: ratio of short-term debt to total capital, plant expansion, 
working capital, timing of long-tem financing, method 
of short-term financing (bank loans, commercial paper, etc.). 
and other uses of short-term financing. 

Type of Data Shown: 

__ Prior Year Ended 12/31/07 
- Historical Test Year Ended 12/31/06 
Witness: Doreen Cox, Robert Camfield 

Maturity 
Date 

Interest 
Rate 

Interest 
Expense 

13-month Average Amount 
Outstanding 

During the Year 
Weighted Average 

cost of 
Short-term Debt 

For Historical Test Year 2006 
2006 July, 2008 3.28% $1 08,538 3.309.077 0.09% 

For Prior Year 2007 
2007 July, 2008 6.02% $344.937 5,729,846 0.26% 

Supporting Schedules: Recap Schedules: 2195



Schedule D-3 SHORT-TERM DEBT Page 2 of 2 

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: 1 .) Provide the specified data on short-term debt issues 
on a 13-month average basis for the test year, prior year, 
and historical base year 

COMPANY: Florida Public Utilities 
Consolidated Electric Division 

DOCKET NO.: 070304-El 

2.) Provide a narrative description of the Company3 policies 
regarding short-term financing. The following topics should be 
covered: ratio of short-term debt to total capital, plant expansion, 
working capital, timing of long-term financing, method 
of short-term financing (bank loans, commercial paper, etc.). 
and other uses of short-term financing. 

Type of Data Shown: 
- Projected Test Year Ended 12/31/08 

Witness: Doreen Cox, Robert Camfield 

Maturity 
Date 

Interest 
Rate 

Interest 
Expense 

1 >month Average Amount 
Outstanding 

During the Year 
Weighted Average 

cost of 
Short-term Debt 

For Test Year 2008 
0.26% 6,436,923 2008 July, 2008 6.03% $388,146 

Supporting Schedules: Recap Schedules: 2196



Page 1 of 3 Schedule D-4a LONG-TERM DEBT OUTSTANDING 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: Florida Publlc Utilities 
Consolidated Electric Division 

EXPLANATION Provide the speufied data on long-term debt 
issues on a 13-month average basis for the test year, 
prior year, and histoncal base year 
Arrange by type of issue (I e , first mortgage bonds) 

Type of Data Shown. 

- Historical Test Year Ended 12/31/06 
Witness: Doreen Cox, Robert Camfield 

DOCKET NO.: 070304-El 
HISTORICAL YEAR, 2006 

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) (13) (14) 
13-Month Discount Issuing Interest Total Unamortized Average 

Principal Average (Premium) on Expense On Annual Expense Annual Discount Unamort Issuing 
Line Descnptton, Issue Matunty Amount Sold Pnncipal Amt Pnnupal Pnncipal Lite Amortization (Coupon Ratel Cost (Premium) Expense & Losson 
No Coupon Rate Date Date (Face Value) Outstanding Amount Sold Amount Sold (Years) (7+8)/(9) (2) x (6) ;10)+(11) Associated With (6) Reacquired Debt 

1. 
2. 
3. 
4. 
5. 
6. 
7 
8. 
9. 
10. 
11. 
12. 
13. 
14. 
15. 
16. 
17. 
18 

21 

21 

22 

9.57% 5/1/1988 5/1/2018 $10,000,000 $10,000,000 $4 $180,273 30 $7,221 $957,000 $964.21 1 N/lr $49,277 

i o . 0 3 ~ ~  5!i/i988 5/1/2018 $5,50o.o00 $5,50n,ooo $0 $97,070 30 $3.883 $551,650 $555,533 N/A $26,532 

9.08% 6/1/1992 6/1/2022 $8,000.000 $8,000.000 $0 $121,967 30 $4.066 $7’26.400 $730,466 N/A $65.079 

6.85% 10/1/2001 101112031 $15.000.000 $15,000,000 $0 $1,208,670 30 $40,289 $1,027,500 $1,067,789 N/A $1,017,297 

4.90% 11/1/2001 11/1/2031 $14,000,000 $14.000,000 $0 $805,956 30 $26,865 $686,000 $712,865 N/A $680,704 

Loss on Re-acquired Debt $548,516 $18.288 $0 $18,288 $217.883 

Total $52,500,000 $0 $2,962,452 $100,602 $3.948.550 $4,049,152 N/A $2,056,763 

Less Unamorlized Premium. Discount. and 
Issuance Expense (1 3) + (14) $2,056.763 

Net LT Debt Outstanding $50,443,237 

23 Embedded Cost of Long-term Debt 
(12) I Net 

8 0271% 

Supporting Schedules Recap Schedules 
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Page 2 of 3 Schedule D-4a LONG-TERM DEBT OUTSTANDING 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: Florida Public Utilities 

EXPLANATION: Provide the specified data on long-term debt 
issues on a 13-month average basis for the test year, 
prior year, and historical base year. 
Arrange by type of issue @e., first mortgage bonds) 

Type of Data Shown: 

- Prior Year Ended 12/31/07 

Witness: Doreen Cox, Robert Camfield 
Consolidated Eledrlc Division 

DOCKET NO.: 070304-El 

- PRIOR YEAR, 2007 

(1) (2 )  (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) (13) (14) 
13-Month Discount Issuing Interest Total Unamortized Average 

Pnnupal Average (Premium) on Expense On Annual Expense Annual Discount Unaniort lssuiirg 
Line Descnption, Issue Matunty Amount Sold Pnncipal Amt Principal Pnncipal Life Amorti7ation (Coupon Rate) Cost (Premium) Expense & Loss on 
No Coupon Rate Date Date (Face Value) Outstanding Amount Sold Amount Sold (Years) (7+8)/(9) (2)x(6) (10)+(11) Assouated With (6, Reacquired Debt 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 

21 

21 

22 

9.57% 51111988 5/1/2018 $10,000,000 

10.03% 5/1/1988 5/1/2018 $5.500.000 

9.08% G1111992 6/1/2022 $8,000,000 

6.85% 1U/1/2001 10/1/2031 $15.000.000 

4.90% 11/1/2001 11/1/2031 $14,000,000 

Loss on Re-awuired Debt 

Total 

Less Unamortized Premium, Discount. and 
Issuance Expense (13) + (14) 

Net LT Debt Outslanding 

$10.000.000 $0 $180.273 30 $7,211 $957,000 $964.21 1 N/A $12.066 

$5.500.000 $0 $97,070 30 $3,883 $551,650 $555 533 N/A $22.649 

$8,000,000 $0 $121,967 30 $4,066 $726,400 $730,466 NIA $61.002 

$15,000.000 $0 $1,208,670 30 $40.289 $1,027,500 $1.067.789 N/A $977.008 

$14,000,000 $0 $805.956 30 $26,865 $686.000 $712.865 N/A $653.854 

$548,516 $18,288 $0 $18.288 $199.599 

$52,500,000 $0 $2,962,452 $100,602 $3.948.550 $4.049.152 N/A $1.956.1 79 

$1.956.179 

$50543.821 
-- 

23 Embedded Cost of Long-term Debt 
(12) I Net 

8.01 12% 

Supporting Schedules. Recap Schedules: 2198



Page 3 of 3 Schedule D-4a LONG-TERM DEBT OUTSTANDING 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: Florida Public Utilities 
Consolidated Electric Division 

EXPLANATION Provide the specified data on long-term debt 
issues on a 13-month average basis for the test year, 
prior year, and historical base year 
Arrange by type of issue (i e., first mortgage bonds) 

Type of Data Shown: 
- Projected Test Year Ended 12/31/08 

Witness: Doreen Cox. Robert Camfield 
DOCKET NO.: 070304-El 

TEST YEAR, 2008 

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) (13) (14) 
13-Month Discount Issuing Interest Total Unamortized Average 

Pnnupal Average (Premium) on Expense On Annual Expense Annual U i s co u n t Unamort Issuing 
Line Description, Issue Maturity Amount Sold Pnnupal Amt Pnnupal Pnncipal Life Amortization (Coupon Rate) Cost (Premium) Expense 8 Loss on 
No Coupon Rate Date Date (Face Value) Outstanding Amount Sold Amount Sold (Years) (7+8)/(9) (2)x(6)  (10)+(11) Associated With (6) Reacquired Debt 

1. 
2. 
3. 
4. 
5. 
6. 
7. 
8. 
9. 
10. 
11. 
12. 
13. 
14 
15. 
16. 
17. 
18. 
19 
20. 

21. 

21. 

22 

23. 

9.57% 

10.03% 

9.08% 

6.85% 

4.90% 

Total 

5/1/1988 5/1/2018 $10,000,000 $9,440,615 $0 $180,273 30 $7,211 $003.467 $910.678 NIA $34,855 

5/1/1988 5/1/2018 $5,500,000 $5,192,308 $0 $97,070 30 $3,883 $520.788 $524,671 NIA $18.766 

01111992 6/1/2022 $8,000,000 $8,000,000 $0 $121,967 30 $4,066 $726,400 $730.466 NIA $56,935 

$40,289 $1,027.5OO $1,067,789 NIA $936,719 10/1/2001 10/1/2031 $15,000,000 $15,000,000 

11/1/2001 11/1/2031 $14,000,000 $14,000,000 $0 $805,956 30 $26,865 $686.000 $712,865 NIA $627,025 

SO $1,208,670 30 

Loss on Re-acquired Debt $548,516 $18,288 $0 $18.288 $199,599 

$51.632.923 $0 $2.962.452 $100.602 $3,864.155 $3.964.757 NIA $1.873.900 

Less Unamortized Premium. Discount. and 
Issuance Expense(l3)+(14) $1,873,900 

Net LT Debt Outstanding $49,759,023 

Embedded Cost of Long-term Debt 
(12) I Net 

7 9679% 

Supporting Schedules Recap Schedules: 2199



Distribution System Plans and Specifications"). Upon completion of installation 
of each three thousand (3000) linear feet of the Gas Distribution System (each 
being a, "Completed Portion"), Company shall commence restoration of those 
portions of the Project disturbed by Company during installation of the 
Completed Portion and shall continue diligently such restoration work until 
complete. Restoration work shall be completed so that the surface of the land 
shall be restored to substantially the same condition existing immediately prior to 
commencement of the installation of the Completed Portion. 

1.3. Preparation for Installation and Easements. 

1.3.1. Developer agrees to provide adequate physical and legal access (including 
the easements described below) to all areas of the Project where portions 
of the Gas Distribution System are to be installed and such additional 
portions of the project as are reasonably necessary for Company to access, 
maintain and operate the Gas Distribution System. Within fifteen (1 5) 
days after Developer approves the location of all or any portion of the Gas 
Distribution System (in accordance with Section 1.2 hereof), Developer 
shall grant to Company (or cause the owner of the appropriate property to 
grant to Company) such easements as are reasonably necessary for 
Company to construct, operate, maintain and repair the Gas Distribution 
System. 

1.3.2. Developer has provided Company a plat of all or a portion of the Project 
(recorded in Official Records , Page , Public 
Records of Volusia County, Florida), which depicts the location of streets, 
lots and easements encompassed therein (the "Plat1'). If additional plats 
("Additional Plats") are created for the Project, Developer shall provide 
Company a copy thereof within ten (1 0) days after recording. The Plat 
and all Additional Plats (whether or not provided to Company) shall be 
collectively referred to herein as "Project Plats". Notwithstanding any 
provision contained herein to the contrary and in addition to the easements 
referenced in Section 1.3.1 hereof, Developer hereby grants Company an 
easement over those portions of the Project designated on Project Plats as 
a utility easement or right-of-way (public or private) (or other similar 
designations) for purposes of installing, operating, maintaining, repairing 
and replacing the Gas Distribution System. 

1.3.3. Developer reserves the right to relocate any easement granted to Company 
if Developer deems such relocation to be necessary for the development of 
the Project. If Company has not installed the portion of the Gas 
Distribution System proposed to be installed in the relocated easement, but 
has commenced the design and engineering thereof prior to the date 
Company receives written notice from Developer of its desire to amend an 
easement, Developer shall be required (prior to amendment of the 
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1.4. 

1.5. 

1.6. 

easement) to reimburse Company for Company's actual, out-of-pocket 
expenses incurred in redesigning and/or reengineering the applicable 
portion of the Gas Distribution System. If Developer desires to relocate 
any easement relating to a portion of the Gas Distribution System after the 
system has been installed, Developer must first, (i) obtain Company prior 
written consent (which consent shall not be unreasonably withheld or 
delayed) and (ii) reimburse Company for all costs incurred by Company in 
relocating the Gas Distribution System, including, but not limited to the 
cost of redesigning and/or reengineering the Gas Distribution System, and 
the cost of all materials and labor therefore. 

Coordination of Installation. Company agrees to cooperate with Developer with 
respect to the construction of the Gas Distribution System so as to minimize 
interference with or delay to Developer's construction and development of the 
Project. Developer has provided Company a copy of its anticipated construction 
schedule for the Project, a true and correct copy of which is attached hereto as 
Exhibit "B" and incorporated herein (the ' I  Developer's Construction Schedule''). 
Developer acknowledges that Company will rely upon the Developer's 
Construction Schedule for purposes of coordinating its acquisition of materials, 
mobilization of equipment and labor at the worksite and installation of the Gas 
Distribution System. 

Ownership of Gas Distribution System; Maintenance. Notwithstanding any 
provision contained herein to the contrary, the Gas Distribution System shall 
remain the exclusive property of Company at all times during the term of this 
Agreement and following its expiration or earlier termination. Company shall 
have the sole obligation and responsibility for the maintenance of the Gas 
Distribution System. Company shall at all times maintain the Gas Distribution 
System in accordance with the requirements of all appropriate govemmental and 
regulatory agencies. 

Supply Date. Subject to any delay caused by Force Majeure or the actions or 
inactions of Developer, Company agrees that the Gas Distribution System shall 
be complete and operational to provide propane gas service to the first completed 
residential structure utilizing propane gas service at least ten (1 0) days prior to 
the issuance of Certificate of Occupancy (CO) for the first residential structure in 
the Project. 

2. Minimum Gas Compliant Units; Installation of Internal Piping 

2.1. Minimum GCU. 

2.1.1. Developer acknowledges that Company will make a substantial economic 
investment in order to construct the Gas Distribution System and that 
Company is willing to undertake such investment given Company's 

Florida Public Utilities Company 
Proicct: Fishennan's Cove Date: 

FPU Initials: 

Developer Propane Gas Agreement 
Page 3 01' I 6  

Developer Initials: 
Datc: 

2201



anticipated usage of the Gas Distribution System by current and future 
owners, occupants or residents in the Project. In consideration for the 
substantial investment made by Company in constructing the Gas 
Distribution System and the mutual covenants contained herein, 
Developer agrees that sixty-one (61) residential units ("Minimum 
Required GCU") in the Project shall have installed therein at least (a) a 
large tankless gas water heater, (b) a range or gas cook top and wall oven. 
In addition, Developer agrees that all model and speculative residential 
units in the Project shall have installed therein (a) a large tankless gas 
water heater (b) a range or gas cook top and wall oven, (c) a gas clothes 
dryer, (d) a gas pool or spa heater, and (e) a gas fireplace. Each residential 
unit constructed in compliance with the foregoing two (2) sentences shall 
be referred to herein as a "Gas Compliant Unit" or "GCU" and each of the 
appliances installed in a GCU shall be referred to herein as an "Appliance" 
and collectively as the "Appliances". If natural gas ranges or dryers are 
installed in the Project, Company will convert same to propane at a cost of 
$75 per range and/or $75 per dryer. 

2.1.2. Builder shall, within fifteen (1 5 )  days after the allowance of non-GCU has 
been exceeded in the Project, pay Company an omission fee ("Omission 
Fee") equal to the Omission Rate (as hereinafter defined) multiplied by the 
integer obtained by subtracting the actual number of GCU in the Project 
from the Minimum Required GCU. The Omission Rate shall equal 
$620.00 x (1+ (Time x .04)). Time shall mean the number of years (and 
partial years) between the Effective Date and the date upon which the 
Omission Fee is paid. Builder shall pay to Company the Omission Fee for 
all residences not completed by August 3 1, 201 7. Nothing contained in 
this Section 2.1.2 shall be construed as limiting other remedies available to 
Company as result of the Builder's failure to comply with the Minimum 
Required GCU requirement set forth herein. 

2.2. Installation. Builder shall provide all labor, materials, equipment and supervision 
to install (at no cost to Company) (a) each Appliance and (b) all internal piping, 
venting and other equipment (the "Internal Piping") necessary to service the gas 
appliances installed in each GCU for connection to the external gas meter 
installed by Company at an external location (reasonably selected by Company) 
at each GCU. 

2.3. Ownership of Internal Piping, Appliances and External Piping;. 

2.3.1. All piping, meters, vents and other equipment installed by Company 
between the main line of the Gas Distribution System and the external 
meter installed by Company at each GCU (including such meter) (the 
"External Piping") shall be the exclusive property of the Company. 
Company shall at all times maintain the External Piping, including the 
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meter, in accordance with the requirements of all appropriate 
govemmental agencies. 

2.3.2. The Internal Piping (piping and venting beyond meter) and the Appliances 
shall be the exclusive property of the Developer and its successors and 
assigns. Developer or the successor or assign of Developer with respect to 
each GCU shall at all times during and following the expiration or earlier 
termination of this Agreement, service, maintain, repair and replace the 
Internal Piping and the Appliances. 

3. Payment to Builder for each GCU. 

3.1. Company shall pay Builder the applicable amount set forth in the payment 
schedule attached hereto as Exhibit "C" for each Qualified GCU (as hereinafter 
defined) constructed in the Project (the "GCU Payment"). A GCU shall be 
deemed a Qualified GCU only after (a) the Company commences supplying 
propane gas service to the unit (i.e., the GCU is occupied by a rate paying 
customer), and (b) Company receives a Compliance Affidavit from Builder with 
respect to said unit in the form attached hereto as Exhibit "D". 

3.1.1 Company shall pay to Builder a development access fee to permit gas 
access into Project. The fee will be $18,300. The fee will be disbursed on 
a schedule as units are completed (including the initial tum on of gas 
service). The balance of the fee is due August 3 1,201 7.  Disbursement to 
the Builder as follows: $300 per Qualified GCU after the initial gas 
service is tumed on, payable as stated in 3.2.1. 

3.2. GCU Payments shall be made quarterly by Company to Builder for the term of 
this Agreement in the following manner: 

3.2.1 For Qualified GCU that received propane gas service from the Company 
for the first time ever in the first three months following execution of this 
Agreement and every subsequent quarter, payment shall be made by the 
25"' of the following month. 

4. Successors, Assigns And Assignment. The Developer and the Company each bind 
itself, its successors, assigns and legal representatives to the other party in respect to 
all covenants, agreements and obligations contained in this Agreement. If Developer 
desires to convey to other builders or Developer any or all of the land upon which the 
Project is to be constructed, such conveyance may not be undertaken and shall not be 
effective until such builder or Developer expressly assumes all of the obligations and 
responsibilities of Developer hereunder (to the reasonable satisfaction of Company). 
Similarly, if Developer desires to assign this Agreement or any portion hereof to a 
homeowner's association, as a condition of such assignment, the homeowner's 
association shall pass a valid and appropriate resolution expressly assuming all of the 
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5 .  

obligations and responsibilities of Developer hereunder (such resolution being to the 
reasonable satisfaction of Company). 

Force Majeure. Neither Party shall be liable to the other for any failure to perform 
pursuant to the terms and conditions of this Agreement to the extent such 
performance was prevented by an event of Force Majeure. The term "Force Majeure" 
shall mean Acts of God, strikes, lockouts, or other industrial disturbance, acts of the 
public enemy, wars, riots, epidemics, industrial disturbances that affect the Parties or 
its customers, breakage or non-foreseeable accident to machinery or lines of pipe, and 
any other causes, whether of the kind herein enumerated or otherwise, not within the 
control of the Party whose performance is affected and which, in each of the above 
cases, by the exercise of due diligence such Party is unable to prevent or overcome 
utilizing commercially reasonable efforts; such term shall likewise include the 
inability of a Party to acquire, or delays on the part of such Party in acquiring at 
reasonable cost and by the exercise of reasonable diligence, servitudes, rights of way, 
grants, permits, permissions, licenses, materials or supplies which are required to 
enable such Party to fblfill its obligations hereunder. The Party whose performance is 
excused by an event of Force Majeure shall promptly notify the other Party in writing 
of such occurrence and its estimated duration, shall promptly remedy such Force 
Majeure if and to the extent reasonably possible and shall resume such performance 
as soon as possible; provided, however, that neither Party shall be required to settle 
any labor dispute against its will. 

6. Duration. 

6.1. Expiration; Automatic Extension. Subject to Subsection 5.2 hereof, this 
Agreement shall automatically expire twenty (20) years after the effective date of 
this Agreement. The term of this Agreement shall be automatically extended for 
terms of one (1) year periods unless written notice is provided at least ninety (90) 
days but no greater than one hundred twenty (120) days prior to the expiration of 
the initial term of this Agreement or any extension thereto by one Party to the 
other Party that it will not allow the extension of the term of this Agreement. 

6.2. Early Termination. Notwithstanding any provision contained herein to the 
Contrary, either Party may terminate this Agreement by providing the other at 
least fifteen (1 5) days prior written notice if the Minimum Required GCU have 
been constructed. 

6.3, Survival of Easements. Notwithstanding the expiration or earlier termination of 
this Agreement (regardless of the cause therefore), the easements created herein 
and required to be granted herein shall survive, and the rights, privileges and 
responsibilities created therein shall not be adversely affected by, the termination 
or expiration of this Agreement 
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8. 

Notices. Any notices sent by either party to the other pursuant to this Agreement 
shall be sent by either U.S. mail, postage prepaid, return requested, or by receipted 
overnight national delivery service (e.g., Federal Express), and shall, if not sooner 
received, be deemed received three (3) business days after deposit in the United 
States Mail, or one business day after receipt by any overnight national delivery 
service, as aforesaid. All notices shall be addressed to each party at the following 
address, or such other address as either party may hereafter designate to the other 
party in writing: 

If to Developer: Fisherman’s Cove of Southeast Volusia County, 
LLC 
201 Addison Way 
Titusville, FL 32780 
Attn: Dale L. Williams 

Phone No. (321) 269-4977 
Fax No. (321) 269-5328 

If to Company: 

with a copy to: 

Florida Public Utilities Company 
401 South Dixie Highway 
West Palm Beach, Florida 33401-5807 
Attn: Marc Seagrave, Marketing Director 

Phone No. (561) 838-1714 
Fax No. (561) 833-8562 

P.O. Box 530969 
DeBary, Florida 32753-0969 
Attn: Donald Kitner, General Manager 

Phone No. (386) 668-2600 
Fax No. (386) 668-2692 

Governing Law: Dispute Resolution. This Agreement shall be governed by and 
construed in accordance with the laws of the State of Florida without reference to the 
laws of any other jurisdiction. Developer and Company agree to submit any disputes 
arising under this agreement to non-binding mediation; provided, that applicable 
statutes of limitation will be tolled during the pendency of such mediation. In the 
event Company and Developer cannot in good faith agree on a mediator within 
fifteen (1 5) days of the request of either party for mediation, or, if the parties remain 
in dispute following mediation, any such dispute will be resolved by final, binding 
arbitration. Arbitration shall be accomplished expeditiously in Orange County, 
Florida, and shall be conducted by the American Arbitration Association (in 
accordance with its rules) which will appoint three arbitrators, one of which must be 
an attorney. The arbitrators shall render a written judgment accompanied by findings 
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of fact and conclusions of law, which are subject to review by the appellate courts of 
the State of Florida. Judgment upon the award rendered by the arbitrator(s) may be 
entered in any Court having jurisdiction thereof. The parties shall share equally the 
arbitrators' fees and costs until the prevailing party is determined or the parties have 
agreed in writing to an alternate allocation of fees and costs. In any suit or arbitration 
proceeding brought by either party, the prevailing party will be entitled to recover 
attorneys' fees, costs and expenses actually incurred by the prevailing party in such 
suit or arbitration proceeding or in any appeal. The parties consent that any 
arbitration may be consolidated with any other arbitration concerning this Agreement 
to which Company or Developer is a party and that a dispute shall not be submitted to 
such binding arbitration if there are any third parties who are not subject to such 
binding arbitration but who are proper parties to such dispute. This Section 7 shall 
survive expiration or any termination of this Agreement. 

9. Indemnity. 

9.1. Company agrees to protect, defend, reimburse, indemnify and hold the 
Developer, its agents and employees and each of them, hereinafter collectively 
referred to, for the purposes of this paragraph, as Developer, free and harmless 
from and against any and all claims or damages (including attorneys' fees) 
incurred by Developer by reason of the negligent or intentional installation of 
the Gas Distribution System by Company; provided however, that Company 
shall not be responsible to Developer for damages resulting out of bodily injury 
or damages to property which are attributable to the negligent acts or omissions 
of Developer, its respective agents, servants, employees, officers, tenants, 
residents or homeowners. 

9.2. Developer agrees to protect, defend, reimburse, indemnify and hold the 
Company, its agents, and employees and each of them, hereinafter collectively 
referred to, for the purposes of this paragraph, as Company, free and harmless 
fiom and against any and all claims or damages (including attorneys' fees) 
incurred by Company by reason of the negligent or intentional acts of 
Developer and its respective agents, servants, employees, officers, tenants, 
residents or homeowners; provided however, that Developer shall not be 
responsible to Company for damages resulting out of bodily injury or damages 
to property which are attributable to the negligent acts or omissions of 
Company. 

9.3. This Section 8 shall survive the expiration or early termination of this 
Agreement. 

10. Damages to Property; Limitation on Liability. 
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10.1 Any damage to the Project caused by Company, its agents or employees, shall 
be promptly repaired to the reasonable satisfaction of Developer at Company's 
expense. Any damage caused to Company's equipment by Developer, its 
agents, employees, contractors, subcontractors, tenants, residents or 
homeowners shall be promptly repaired by Company at Developer's expense. 
Developer will take all reasonable precautions to notify its agents, employees, 
contractors, subcontractors, tenants, residents and homeowners of the location 
of Company's equipment. 

10.2. Company shall have no liability to Developer or any third party for any special, 
indirect, incidental or consequential damages or loss of any kind, including, 
without limitation, damages for personal injury, loss of profits or savings, loss 
of use, or any other damages, whether based on strict liability, or negligence, 
whether resulting from installation, use or maintenance of the Gas Distribution 
System, breach of this Agreement or otherwise, except for direct, specific 
damages to the extent caused by Company's negligence or misconduct. 

1 1 .  Miscellaneous. This Agreement constitutes the entire understanding and agreement 
between the Parties and supersedes any and all prior negotiations, understandings or 
agreements with respect to this subject matter. This Agreement may be amended 
only by written instrument signed by both of the Parties. Whenever possible, each 
provision of this Agreement shall be interpreted in such manner as to be effective and 
valid under Florida law, but if any provision of this Agreement or the application 
thereof to any Party or circumstance is prohibited by or invalid under applicable law, 
that provision shall be effective only to the extent of such prohibition or invalidity, 
without invalidating the remaining provisions of this Agreement or the application of 
the same. Nothing contained herein shall be construed as a joint venture, partnership 
or any other similar relationship between Company and Developer. The captions, 
headings, titles, and subtitles herein are inserted for convenience of reference only 
and are to be ignored in any construction of the provisions of this Agreement. This 
Agreement shall be binding upon, and shall inure to the benefit of, the Parties, and 
their respective successors and assigns, and no assignment shall relieve either Party of 
such Party's obligations hereunder without written consent of the other Party. This 
Agreement shall be subject to all applicable laws, rules, orders, permits, and 
regulations of any federal, state, or local governmental authority having jurisdiction 
over the Parties, their facilities, or the transactions contemplated. This Agreement 
may be executed in one or more counterparts, each of which shall be deemed to be an 
original, but all of which together shall constitute one in the same instrument. 

12. Recording. This Agreement may be recorded by Company among the Public 
Records of the County in which the Project is located. 

13. Exclusivitv. During the term of this Agreement and for a period of twenty (20) years 
thereafter, Developer, its successors and assigns shall not install, cause to be installed, 
or allow to be installed any other gas distribution system in the Project or any other 
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system or mechanism for delivery of propane gas or propane to residents in the 
Project except for use in recreational vehicles. Developer agrees that Company has 
an exclusive right to provide propane gas services to the Project and that Developer 
will not grant, or allow others to grant any easement or right-of-way for purposes of 
delivering propane gas service. Developer agrees to include language 
aforementioned in this paragraph in the Homeowners Deed Restrictions. Developer 
certifies that there is no existing contractual agreement with any third party for the 
provision of propane gas service to the Project, with the exception of this Agreement. 

[remainder of page intentionally left blank] 
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IN WITNESS WHEREOF, the Parties have caused this Agreement to be signed 
by their respective duly authorized officers as of the date first above written. 

COMPANY: 

FLORIDA PUBLIC UTILITIES COMPANY, 
a Florida corporation 

Witnesses : 

By : 
Name: 
Title: 

Sign: 

Print: 

STATE OF FLORIDA 

COUNTY OF 

BEFORE ME, the undersigned authority, personally appeared , 
as 
corporation, who is either personally known to me or who provided 
as identification, and who acknowledged to and before me that heishe executed the 
foregoing instrument fieely and voluntarily on behalf of said corporation. 

of FLORIDA PUBLIC UTILITES COMPANY, a Florida 

NOTARY PUBLIC, STATE OF FLORIDA 
Print Name: 
My Commission Expires: 
(AFFIX NOTARY SEAL) 
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DEVELOPER: 

Fisherman’s Cove of Southeast Volusia County, 
LLC 
a Florida 

Witnesses: 

Sign: 

Print: By: 
Name: 
Title: 

Sign: 

Print: 

STATE OF FLORIDA 

COUNTY OF 

BEFORE ME, the undersigned authority, personally appeared 7 

as of , a Florida 
, who is either personally known to me or who provided 

as identification, and who acknowledged to and before me that 
he/she executed the foregoing instrument freely and voluntarily on behalf of said 

NOTARY PUBLIC, STATE OF FLORIDA 
Print Name: 
My Commission Expires: 
(AFFIX NOTARY SEAL) 
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EXHIBIT “A” 

A Legal Description of the Community Named Fisherman’s Cove 
Volusia County, Florida 

Florida Public Utilities Coinpaiiy 

Developer Propane Gas Agrceineiit 

FPU Iiiitials, 
Project : Fishcriiiaii I s  Cove 

Page I3 01’ I6 

Date: 
Developer Initials: 

Dale: 

2211



EXHIBIT “B” 

Developer’s Construction Schedule 
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EXHIBIT “C” 

Qualified GCU $300.00 

Optional Piping (payable for GCU units that have additional appliances installed) 

Dryer 
Pool Heater 
Fireplace 
Grill 
Furnace (hydro-heat) 

$50.00 
$75.00 
$40.00 
$30.00 
$100.00 
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EXHIBIT “D” 

Compliance Affidavit 

Qualified GCU: 

Address Connected Appliances 
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COST ESTIMATE DETAIL 
LP Block System 
1-114" IPS. PE Main Ext. to Serve: 
Fishermans Cove 
Highway US 1, Edgewater 

DESCRIPTION 

1-114 PE Main Extension: 
1-114 PE Pipe 
1-114 PE Tap Tee 
1-114 (Stl.) Tap Tee 
1-114 Trans. Fitting 
1-114" PE 90 Degrees or 3-Way Tee 
1-114 PE Cap 
1-114 PE Valve 
Tracer Wire 8. Warning Tape 
MiscFittings and Regulator 
Frt. & Handling 
LP Tanks (1 450Gal) 
Sub - Total 

Install Main: 1-114" PE 
1-114' PE Pipe 
1-114" PE Tap Tee 
1-114 (Stl.) Tap Tee 
1-114 Trans Fitting 
1-114 PE Fittings 
1-114" PE Valve 
Directional Bore 
Push & Pull 1-114" PE 
Under 50OPremium 
Asph.(Remove & Replace) 
Conc.(Remove & Replace) 
Restore Sod 
Hand Ditch 
Extra Depth (Over 42") 
FPUC Crew 
Eng. 8 Inspection 

Permit 
Misc. Labor 8 Install UG LP Tanks 

Survey 

SUB - TOTAL 

TOTAL EST. MAIN COST 

(MAIN Cost Per FT.) 

Prep. by: Scribben 

UNITOF Unit 
# MEASR. Price 

1,600 
0 
0 
0 
3 
4 
0 

1,600 
1 

$1,085.50 
0 

1,500 
0 
0 
0 
7 
0 
0 

100 
0 
0 
0 

800 
800 

0 
0 
1 
1 
1 
1 

$5.39 

LF. 
EA. 
EA. 
EA. 
EA. 
EA. 
EA. 
FT. 
Lot 

EA. 

LF. 
EA. 
EA. 
EA. 
EA. 
EA. 
LF. 
LF. 
FT. 
CF. 
CF. 
SF. 
FT. 
FT. 

Lot 
Lot 
Lot 
Lot 

Day 

$0.55 
$12.00 
$68.50 
$14.00 
$3.50 
$2.50 

$40.00 
$0.10 

$25.00 
$0.37 

$2,350.00 

$2.25 
$9.00 

$1 1 .oo 
$1.85 
$6.75 

$1 1 .oo 
$10.50 
$6.80 
$0.32 

$1 9.40 
$21.25 
$0.90 
$1.90 
$0.75 

$520.00 
$800.00 

Date: 03124108 Sheet No. 
C:\Documents and Settings\CLEIDER\Local Settings 

FPUC. Mat. Outside Other Total 
Labor & sup. Equip. Labor Cost Estimate 

$880.00 
$0.00 
$0.00 
$0.00 

$10.50 
$10.00 
$0.00 

$1 60.00 
$25.00 

$401.64 
$0.00 

$0.00 $1,487.14 $0.00 $0.00 

$0.00 
$680.00 

$3,375.00 
$0.00 
$0.00 
$0.00 

$47.25 
$0.00 
$0.00 

$680.00 
$0.00 
$0.00 
$0.00 

$720.00 
$1,520.00 

$0.00 
$0.00 

$1 20.00 

$0.00 

$680.00 $0.00 $120.00 $6,342.25 

$680.00 $1,487 14 $120.00 $6,342.25 

$880.00 
$0.00 
$0.00 
$0.00 

$10.50 
$10.00 
$0.00 

$160.00 
$25.00 

$401.64 
$0.00 

$0.00 $1,487.14 

$3,375.00 
$0.00 
$0.00 
$0.00 

$47.25 
$0.00 
$0.00 

$680.00 
$0.00 
$0.00 
$0.00 

$720.00 
$1,520.00 

$0.00 
$0.00 

$800.00 
$0.00 
$0.00 
$0.00 

$0.00 $7,142.25 
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Cash Flow Investment Analysis Date 3/24/2008 Revisian# 11 5 
Procedure No ACI-5 11 
Effective Date 4/21/2005 

Increase margins by Prqect Title Fishermans cove Initial Date 
Residential Commercial Beginning in Year 2007 Prepared By 

s -  PW gal Approved By Dir of Propane 
Commercial Other Access Fee Dir of Mktg 

Fin Analyst 
CFO 
coo 

$8 00 $0 00 CEO 

Overall Result: PmjectmeetswPaceedsmWmM 15yeerrequiredr"i 

IO 35000 $0 00000 Occupancy Rate 100% 
- 2008 - 2009 2010 - 2011 - 2012 - 2013 2 0 1 4 2 0 1 5  2016 ~ 2 0 1 8 2 0 1 9 2 0 2 0  2021 - 

12 12 12 12 1 

NR 

Residential 
Input Area: 

Annual Gallons per Customer 226 
Piping Expense $ 100 

447 

AverageTank Charge $13.47 

Non-Fuel Charge (Gallons) $1.00000 

New Residential Custmers 12 
New Commercial Customers 

Other Customers 

Cost 01 StRVlCE per Customer $ 

Year 2007 

Oulput Area: Cash Row by Year 
Total Base Revenue 
Other Income 

OBM Expense (Inci 1OTI) 
Other Expenses 
Piping Expense 

$4,646 $9.291 $13,937 $18,583 $23.228 $23,616 $23,616 $23 6i6 $23,616 $23.616 $22,435 $21,313 $20.247 $19,235 $18.213 

$4,646 $9.291 $13.937 $18,583 $23.228 $23.616 $23,616 $23.616 $23,616 $23,616 $22,435 $21.313 $20.247 $19,235 $18.273 

1,626 3.252 4.878 6,504 8.130 8.265 8.265 8,265 8.265 8,265 7.852 7.460 7,087 6,732 6.3% 
4,127 0 0 0 0 0 0 0 0 0 0 0 0 0 0 
1,200 1,200 1.200 1.200 1,200 100 0 0 0 0 n 0 0 0 0 

0 0 0 0 0 0 0 0 0 0 0 0 o--.-.- 0 0 

Depreciation, Book 3,846 4,203 4.561 4.918 5.276 5.305 5,305 5.305 5,305 5,305 5,305 5,305 5.305 5.305 5.3G5 
10.799 8.655 10,639 12,622 14.606 13.671 13,571 13.571 13,571 13,571 13,158 11.765 12.3992 12.038 1f,701 

Operating Income before Income Tax (6.153) 636 3.298 5,961 8,623 9,945 10.045 10,045 10.045 10.045 9.277 8.548 7.855 7.197 6.572 

ndj~sr io cash now: 
Add. Depreciation, Book 3.846 4,203 4,561 4,918 5,276 5.305 5.305 5,305 5,305 5.305 5.305 5.305 5.305 5.305 5,305 

Less Actual Income Tax (5,981) (6.219) (2,873) (373) 643 2,712 4,662 5,162 5407 5.639 5.476 5,212 4.951 4.704 4.468 
After Tax Cash Flow (befare capital investments) 4,874 12,258 11.932 12.452 14.455 12,638 10,688 10,188 9,943 9,711 9,106 8,642 8.210 7.799 7.409 

Add Amorhzed Piping 1,200 1,200 1,200 1,200 1,200 100 0 0 0 0 0 0 0 0 0 

Less Piping Costs 1,200 1,200 1.200 1.200 1.200 100 0 0 0 0 0  0 0 0 0 

Less Capital Expenditure - Cash Outlay 57.691 5,361 5,361 5,361 5,361 447 
Memo Cumul~livoCapiIal Expendihlre' 57.691 63.052 68.413 73.774 79,134 79,581 79,581 79.581 79.581 79,581 79.581 79.581 79.581 79.581 79,581 

Asset remaining value 62,569 
Net Cash Flow i w ? i y " m D ~ m a ~  (54.017) 5,697 5.371 5.891 7.894 12.091 10.688 10.188 Y.943 9.711 9,106 8,642 8.210 7.799 69,978 

Net Present Value (fifteen years) I 1,000 ml 

Operaling Income belore l n ~ o i i i ~  Tax 

Less InIereSl Cosis' 

No1 lnmme liolore Taxes 
Less Ewk lnmme Tax (37 61%) 

Ne1 liiCome aller Bark I l l  
Eamingi Per Share - lnve~tmsnl 

Corporal. EPS after Invealmenl 
Cumulative Ne1 Cash Flow 
Cumulalive Depr Reserve 

Cumulaiive Piping Allowancn 

Book Rate of Return 
Economlc Value Added (EVA) 

NPV(EVA) $ 

Net Present Value of Cap I xp 
Net Present Value of Pip Fxp 

summsryoll(alai "ld 

oeprarmon Boah x 
mme Tax X 

Bi.8 tarnmgiparshars 

(6.1531 
2 053 

(8.2061 
(3.087) 
(5.119) 

0 71 
(54011) 

3.84fi 
0 

-5.69% 
(11.143) 
(15.000) 

73,218 
4.676 

636 
1.836 

(1 2001 
(452) 

(7491 

0 71 
(48.320) 

8.049 
0 

1.98% 
(7.163) 

J 298 
1.632 
1 666 

ti17 
1 039 

0 71 
(42 949) 
12610 

0 
4.79% 

(5.699) 

5.961 
1.408 
4.552 
1713 
2 840 

0 7' 
(37 057) 
17 529 

0 
7.55% 

(4,1891 

8 623 
1.108 
7,515 
2 827 
4,688 

0 71 
(29 1631 
22 804 

0 
10.29% 
(2.654) 

Averaqe Rate of Return on Investment: 

15Years(IRR) 15% 

9.945 
649 

9,296 
3 497 
5.799 

0 71 
(17072) 
28.110 

0 
12.53% 
(1,273) 

10,045 
243 

9,802 
3 fi88 
6.115 

0 71 

(6.3831 
33.415 

0 
13.77% 

(568) 

10045 10.045 
0 0 

10.045 10,045 
3.779 3179 
6.266 6.266 

071 0 71 
3.805 13.748 

38720 44.026 
0 0 

15.33% 17.62% 
137 933 

10.045 
0 

10.045 
3,779 
6 266 

0 71 
23.459 
49,331 

3 
20.71% 
1,728 

9 277 
0 

9.277 
3,490 
5 787 

0 71 
32.566 
54.637 

0 
23.20% 
2,045 

8 548 

0 
8.548 

3,216 
5.332 

0 71 
41.207 
59.942 

0 
27.15% 
2,386 

7,855 
0 

7,855 
2.955 
4.800 

0 71 
49.417 
65.248 

0 
34.19% 
2,750 

7 197 
0 

7,197 
2 708 
4 490 

0 71 
57216 
70 553 

0 
49.73% 
3,135 

15 Yr Total Revenue Comparison: 
Four Year Revenue $74.331 Added Residential Customers 61 

Customer Totals: 

Added Commercial Customers 

6 572 
0 

6.572 
1.472 
4.11m 

0 71 
117.194 

75,858 
0 

110.12% 
66,110 
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Book Rate of Return -5.69% 1.98% 4.79% 7.55% 10.29% 12.53% 13.77% 15.33% 17.62% 
Economic Value Added (EVA) (11,143) (7,163) (5,699) (4,189) (2,654) (1,273) (568) 137 933 

NPV(EVA) S (15,000) 

Net Present Value of Cap. Exp. 
Net Present Value of Pip. Exp. 

Summaryaf Rates used 

DBpreCiabon Book % 

Income Tax % 

Base Earnings pw Share 

(ACQUISITIONS (Data Input): 

Portion of purchase price as Goodwill 

INOTES: 

Averaqe Rate of Return on Investment: 

4,676 15 Years (IRR) 15% 
73.218 

Required Reliirn 15.00% 
6 67% RaUn 01 Dab1 F(n;rticmg 50.00% 

31 62% OLM Expense % 33.uu-h 
I 0 71 lnler851 Rate 7.60% 

Revenue Comparison: 
Four Year Revenue 

CONFIDENTIAL 

Enter amount of purchase price above fair market value of assets less liabilities - if negative enter “0. 

I 

20.71% 23.20% 27.15% 34.19% 49.73% 110.12% 
1,728 2,045 2,386 2,750 3,135 66,110 

Customer Totals: 15 Yr Total 
$74,331 Added Residential Customers 

Added Commercial Customers 

Added Industrial Customers 
Cumulative Customers 

Capital Expenditure per Customer 

61 

61 

$ 1,305 

Fishermans Cove NON-REGULATED 15 YEAR Water Hoaloi Ranso xl3NPV Templale3124/20082 42 PM 
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Schedule D-4b REACQUIRED BONDS Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: Florida Public Utilities 

EXPLANATION: Supply a statement of the company’s policy on treatment of profit or loss 
from reacquired bonds. Detail any profit or loss on recquired bonds for 
the test year and prior year. 

Type of Data Shown: 
~ Projected Test Year Ended 12/31/08 
__Prior Year Ended 12/31/07 
~ Historical Test Year Ended 12/31/06 
Witness: Doreen Cox, Robert Camfield 

Consolidated Electric Division 

DOCKET NO.: 070304-El 

In the interest of its retail customers and shareholders, the policy of Florida Public Utilities Company on this issue is 
to profitably reacquire outstanding debt when economic and capital market conditions afford such opportunities. 
History suggests, however, that conditions vary substantially from one time to another, such that favorable opportunities 
to reacquire debt will occur infrequently and randomly. The Company will share the profits and losses associated 
with reacquired debt fairly with its retail customers. 

. 

Supporting Schedules: Recap Schedules: 
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P 

3 B a c k  - 3 ., Search Folders g v  

- _  - JD \Exhibit 2 8\COX 

Folders Name 
~ H o r r d a  Public Utilities Lompanymsg 

Desktop -'For Interim Relief .msg - 
My Dc 3 forgot the attachment for previous rnessagemsg 

n -  
+ 

+ J cc 

+ 2 

HC J FPU Refunding Model 030707 XIS msg 
FPU Refunding Model 040207 XIS msg 

L! c0 J FPU Refunding Model 080607 XIS msg 
FW 2003-2005 AGA Performance Benchmark draft results for y 

d M \ /  -1FW a-lXLSmsg 
3 MY J FW Acquisitions - h l y  07 XIS msg 
3 MY 2FW Analytical Comments msg 
J Re JFW A's msg 

. 

- 4 My Cc AFW balance sheet msg 
+ $ 3~ JFW BOD Presentation Aug MO6.msg 
+ -4 BIF JFW C Schedules msg 
- 3 RC 3 FW Cost of capital testimony partially completed msg 

- A  FW D Schedules (1 1 j msg 
FW D Schedules (39) msg 

2 FW D Schedules (40) msg 
3FW D Schedules (56) msg 

-' FW Deferred tax projections msg 
3 FW Dir-Quest 2007-FINAL msg 

2 FW D's-Final-8 8-07-NoLinks XIS msg 

+ 

FW D schedules msg 

+ 3 C L  
+ Z W c  

+ i ~ ~ l l l l  AFW D ' S - F I ~ I  XIS msg 
+ 3 Hc - FW Expenses for Rate Case 2006 Normalizabon.msg 
3 Dt JFW For Interim Relief msg 

+ 3 12 JFW FW Presentation msg 
+ 3 SY J FW F W  Refunding Model 040207 XIS msg 

+ 3 Fp - FW G-MFRS-3 XIS msg 
+ 3 Ba J FW G-MFRS-8-3-07-Nolinks XIS msg 
+ -5 Pu - FW G-MFRS-8-6-07-Nolinks XIS msg 
+ Co 2 FW G-MFRS-8-8-07-NoLinks XIS msg 

+ k? MV I\JE FW HC-MFRS-6-NoLtnks XIS msg 
: Recyc 

FW Long term debt Obligations msg 

. FW Draft Testimony To Support the Gulf Power Conk& msg 

+ Tr, 3 FW G-MFRS-1 XIS msg 

-FW Latest version of G's msg 

- FW LPCS Performance ReDort - Summer Glen Reproiection XIS msq 

Size Type 
b8U KB Uutlook Item 
789 KB Outlook Item 
940 KB Outlook Item 
155 KB Outlook Item 
156 KB Outlook Item 
159 KB Outlook Item 
297 KB Outlook Item 

57 KB Outlook Item 
187 KB Outlook Item 
128 KB Outlook Item 

1,107 KB Outlook Item 
47 KB Outlook Item 

141 KB Outlook Item 
1,969 KB Outlook Item 

175 KB Outlook Item 
28 KB Outlook Item 
28 KB Outlook Item 
28 KB Outlook Item 
28 KB Outlook Item 

672 KB Outlook Item 
34 KB Outlook Item 

432 KB Cutlook Item 
140 KB Outlook Item 
678 KB Outlook Item 
819 KB Outlook Item 

91  KB Outlook Item 
790 KB Outlook Item 
766 KB Outlook Item 
156 KB Outlook Item 
270 KB Outlook Item 
272 KB Outlook Item 
497 KB Outlook Item 
485 KB Outlook Item 
506 KB Outlook Item 

1,042 KB Outlook Item 
507 KB Outlook Item 

70 KB Outlook Item 
329 KB Outlook Item 

Date Modified 
10/1b/LUU/ 1% PM 
10/16/2007 1 : 16 PM 
10/16/2007 1 : 35 PM 
10/16/2007 2: 26 PM 
10/16/2007 2:26 PM 
10/16/2007 2:24 PM 
10/16/2007 2:27 PM 
10/16/2007 2:24 PM 
10/16/2007 1 : 16 PM 
10/16/2007 1 : 37 PM 
10/16/2007 1 : 33 PM 
10/16/2007 1:35 PM 
10/16/2007 1:35 PM 
10/16/2007 1 : 35 PM 
10/16/2007 1:35 PM 
10/16/2007 I: 16 PM 
10/16/2007 2: 25 PM 
10/16/2007 2:25 PM 
10/16/2007 I : 36 PM 
10/16/2007 1 : 16 PM 
10/16/2007 1 : 36 PM 
10/16/2007 2:28 PM 
10/16/2007 I : 37 PM 
10/16/2007 1 : 16 PM 
10/16/2007 1: 16 PM 
10/16/2007 1:36 PM 
10/16/2007 1 : 16 PM 
10/16/2007 1 : 37 PM 
10/16/2007 2:25 PM 
10/16/2007 I : 35 PM 
10/16/2007 1 : 35 PM 
10/16/2007 1 : 35 PM 
10/16/2007 1 : 34 PM 
10/16/2007 1 : 34 PM 
10/16/2007 1 : 35 PM 
10/16/2007 1 : 33 PM 
10/16/2007 1:17 PM 
10/16/2007 1 : 37 PM 

v 

Location A 

Hles Currently on me LU 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD . -  

. FW PDF Document of All Testimony and Exhibits.msq 1,435 KB Outlook Item 10/16/2007 1:32 PM Files Currently on the CD .. 

Tuesday, Mar 25.2008 08:40 AM 
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Page 1 o f 1  

Clara Leider 

From: Mike Welsh [mpwelsh@CAEnergy.com] 

Sent: 

To : Cox Doreen 

cc: Khojasteh Mehrdad 

Subject: 

Attachments: HC-MFRS-1 .XIS 

Friday, July 13, 2007 1058 AM 

forgot the attachment for previous message 

3/24/2008 
2220



Page 1 of 1 

Schedule C.1 ADJUSTED JURISDICTIONAL NET OPERATING INCOME 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 
Consolidated Electric Division 

EXPLANATION Provide the calculation of jurisdictional net operating 
income for lhe test year the prior year and the most 
recent historical year 

Type of Data Shown 
Projected Test Year Ended 1213112006 
Pnor Year Ended 12/31/2007 
Historical Year Ended 1213112006 
Witness Mehrdad Khqasteh, Cheryl Mall," 

Ll"e 
NO 

1 Operating Revenues 
2 Sales of Electncily 
3 Other Operating Revenuer 
4 Total Operating Revenues 

5 
6 
7 
8 
8 
10 
11 
12 
13 
14 
15 
16 
17 

Operating Expenses 
o p e m o n  a M ~ I ~ I ~ M C ~  
Fuel 
Purchased Power 
Other 

Depreciation 8 Amortization 
Decommissioning Expense 
Taxes Other Than Income Taxes 
Income Taxes 
Deferred Income Taxes.Net 
Investment Tax Crplit.Net 
(Ga1n)iLoss an Dirpasal of Plant 

Tolsl Operating Expenses 

NO". 
Total Company Elsclnc 

Per Books utlllly 

53,115,151 
1,017,472 

54,132 623 

2.331 804 
804.028 
212.146 

302,223 
5,800 

(33,170) 
(2,886) 

3,720,243 

Adjusted 
Total Jurisdictional Jurisdictional Jurisdictional 

Electric Jurisdictional Amount Adjustments Amount 
(1H2)  Factor (3)X(4) (Schedule C.2) ($)+(E) 

53,115,151 
1,017,472 

54,132,823 

2,331,004 
904,028 
212,148 

302,223 
5.800 

(33,170) 
(2,888) 

3,720,243 

100% 53,115,151 
100% 1 ,017,472 
100% 54,132,623 

100% 
100% 2,331,904 
100% 804,028 
100% 212,148 
100% 
100% 302,223 
100% 5.8W 
100% (33,170) 
100% (2,888) 
100% 
100% 3,720,243 

0 
0 
0 

53,115,151 
1,017,472 

54,132,623 

0 
0 2,331,804 
0 904,026 
0 212,148 
0 
0 302,223 
0 5,800 
0 (33,170) 
0 (2,888) 
0 
0 3,720,243 

0 50,412,380 50,412,380 50,412,380 100% 50,412,380 18 Net Operating Income 
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Schedule C-1 ADJUSTED JURISDICTIONAL NET OPERATING 

FLORIDA PUBLIC SERVICE COMMISSION 

C0MPANY:FLORIDA PUBLIC UTILITIES 
Consolidated Electric Division 

DOCKET NO.: 070304-El 

EXPLANATION. Provide the calculation of jurisdictional net open 
income for the test year, the prior year and the n 
recent historical year. 

Line 
No. 

1 Operating Revenues 
2 Sales of Electricdy 
3 Other Operating Revenues 
4 Total Operating Revenues 

5 
6 
7. 
8 
9. 
10. 
11. 
12. 
13. 
14 
15 
16. 
17 

Operating Expenses 
Operation 8 Maintenance 

Fuel 
Purchased Power 
Other 

Depreciation 8 Amortization 
Decommissioning Expense 
Taxes Other Than Income Taxes 
Income Taxes 
Deferred Income Taxes-Net 
Investment Tax Credlt-Net 
(Gain)/Loss on Disposal of Plant 

Total Operating Expenses 

18. Net Operating Income 

Non- 
Total Company Electric 

Per Books Utility 

61,822,965 
1,022,823 

62,845,789 

2,331,904 
1,125,105 

228,779 

302,223 
5,800 

(33,170) 
(2,688) 

3,957,953 

58,887,836 

Total 
Electric Jurisdictional 
(1 )-(2) Factor 

61,822,965 
1,022,823 

62,845,789 

2,331,904 
1,125,105 

228,779 

302,223 
5,800 

(33,170) 
(2,688) 

3,957,953 

100% 
100% 
100% 

100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 

58,887,836 100% 
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, INCOME 

ating 
most 

Type of Data Shown: 
Projected Test Year Ended 12/31/2008 
Prior Year Ended 12/31/2007 
Historical Year Ended 12/31/2006 
Witness: Mehrdad Khojasteh, Cheryl Martin 

Jurisdictional 
Amount 
(3)x(4) 

61,822,965 
1,022,823 

62,845,789 

2,331,904 
1,125,105 

228,779 

302,223 
5,800 

(33,170) 
(2,688) 

3,957,953 

58,887,836 

Adjusted 
Jurisdictional Jurisdictional 
Adjustments Amount 

(Schedule C-2) (5)+(6) 

0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 

61,822,965 
1,022,823 

62,845,789 

2,331,904 
1,125,105 

228,779 

302,223 
5,800 

(33,170) 
(2,688) 

3,957,953 

58,887,836 
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Schedule C-2 NET OPERATING INCOME ADJUSTMENTS 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 
Consolidated Electric D ~ v ~ s l o r  

EXPLANATION Prowde a schedule of net operating income adjustments 
for the test year the prior year and the most recent 
historical year Provlde the detalls of all adjustments on 
Schedule C-3 

Operating Revenue$ 
Sales Of Electricity 
Other Operating Revenues 

Total Operating Revenues 

53.1 15,151 
1,017,472 

54,132,623 

Operating Expenses' 
Operation 8 Maintenance. 

Fuel (nonrecoverable) 
Purchased Power 2.331.904 
Other 904.028 

Depreciation 8 Amonizatlon 212.146 
Decommissioning Expense 
Taxes Other Than Income Taxes. 302.223 
Income Taxes 5.800 
Deferred Income Taxes.Net (33,170) 
Investment Tax Credit-Net (2 .688)  
(Gain)/Loss on D~sposal of Plant 

Total Operating Expenses 3,720,243 

Net Operating Income 50.41 2.380 

Type of Data Shown 
Projected Test Year Ended 12/31/2008 
PrlOl Year Ended 12/31/2007 
Histoncal Year Ended 12/31/2006 
Witness Mehrdad Khojasteh Cheryi Man," 

(9) (10) (11) (12) Adjusted 
Total Jurisdictional 

NO1 Adjustments 

a 
a 
a 

a 
a 
s 
a 
s 
a 
s 
a 
s 
a 
a 
a 
5 

a 

$ 
a 
a 
a 
a 
a 
a 
a 
5 

a 
a 
a 
a 
s 

a 
a 

P 

53,115.1 51 
1.01 7,472 

54,132,623 

2 331,904 
904 028 
212 ''26 

302.223 
5.800 

(33.1 7 0 )  
(2.688) 

3.720.243 

50,412,380 
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FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 
Consolidated Electric Division 

EXPLANATION Provide a schedule of net operating income ad)ustments 
for the lest year the prior year and the most recent 
historical year 
Schedule C-3 

Provide the details of all adjustments on 

Operating Revenues 
Sales of Electricity 
Other Operating Revenues 

Total Operating Revenues 

Operating Expenses 
Operation 8 Maintenance 

Fuel (nonrecoverable) 
PUrChaSed Power 
Other 

Depreoation 8 AmoRization 
Decommissioning Expense 
Taxes Other Than Income Taxes 
Income Taxes 
Deferred Income Taxes.Net 
InVeStmmt Tax Credit-Net 
(Ga8n)iLoss on D~sposal of Plant 

Total Operating Expenses 

Net Operating Income 

51,822,965 
1,022,823 

62.845.789 

2331,904 
1,125,105 

228.779 

302,223 
5,800 

(33,170) 
(2.688) 

3,957,953 

58,887,536 

Type of Data Shown 
Proiected Test Year Ended r2/3112008 
Prlor Year Ended 12/31/2007 
Htstoncal Year Ended 12/31/2006 
Witness Mehrdad KhO)aSteh Cheryl MaRln 

Jurisdictional 
NO1 

a 
a 
a 

a 
a 
a 
a 
a 
a 
$ 
a 
a 
a 
a 
s 
5 
a 
a 

a 
5 

61 822.965 
1,022,823 

62,845,789 

2,331,904 
1,125,105 

228,779 

302.223 
5 x 5  

33 ' 7 .  

(2 688) 

3,957,953 

58.887.836 
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Schedule D-5 PREFERRED STOCK OUTSTANDING Page 1 of 2 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: Florida Public Utilities 
Consolidated Electric Division 

EXPLANATION: Provide the data as specified for preferred stock 
on a 13-month average basis for the test year, 
prior year, and historical base year. 

Type of Data Shown: 

- Prior Year Ended 12/31/07 
Historical Test Year Ended 12/31/06 - 

Witness: Doreen Cox, Robert Camfield 
DOCKET NO.: 070304-El 

(1) (2) (3) (4) ( 5 )  (6) (7) (8) (9) (10) (11) (12) (13) 

Provisions Principal Average Premium on Premium Expense on Expense Net Dividend cost 
Call 13-month (Discount) (Discount) Issuing Issuing Dollar Effective 

Line Description, Issue or Special Amount Principal Amt. Principal Associated Principal Associated Proceeds on Face Value Rate 
No. Coupon Rate Date Restrictions Sold Outstanding Amount Sold with (6) Amount Sold with (6) (6)+(8)-(10) (2) X (6) (1 214 1 1 1 

For Historical Test Year 2006 
4.75% $28,500 1. 4.75% Cumulative 12/28/1945 $600,000 $600,000 NIA NIA NIA NIA $600,000 

2. Preferred Stock 
3 
4 For Prior Year 2007 
5 4 75% Cumulative 12/28/1945 $600,000 $600,000 NIA N/A N/A NIA $600,000 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 

4 75% $28,500 

21. Total $600,000 $600,000 N/A NIA N/A N/A $600,000 $28,500 4.75% 

22. Weighted Average Cost of Preferred Stock 4.75% 

Supporting Schedules: Recap Schedules: 
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Schedule D-5 PREFERRED STOCK OUTSTANDING Page 1 of 2 

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide the data as specified for preferred stock 

COMPANY: Florida Public Utilities 
Consolidated Electric Division 

on a 13-month average basis for the test year, 
prior year, and historical base year. 

DOCKET NO.: 070304-El 

(1) ( 2 )  (3) (4) (5) (6) (7) (8) 
Call 13-month (Discount) (Discount) 

Provisions Principal Average Premium on Premium 
Line Description, Issue or Special Amount Principal Amt. Principal Associated 
No. Coupon Rate Date Restrictions Sold Outstanding Amount Sold with (6) 

Type of Data Shown: 
-Projected Test Year Ended 12/31/08 

Witness: Doreen Cox, Robert Camfield 

(9) (10) (11) (12) (13) 

Expenseon Expense Net Dividend cost 

Amount Sold with (6) (6)+(8)-(10) (2)  X (6) (12)/(11) 

Issuing Issuing Dollar Effective 

Principal Associated Proceeds on Face Value Rate 

For Test Year 2008 
1. 4.75% Cumulative 12/28/1945 $600,000 $600,000 N/A N/A N/A NIA $600,000 $28.500 4.75% 
2. Preferred Stock 

4. 
5. 
6. 
7. 
8. 
9. 
10. 
11. 
12. 
13. 
14. 
15. 
16. 
17. 
18. 
19. 
20. 

21. Total $600,000 $600,000 N/A N/A N/A N/A $600,000 $28,500 4.75% 

22. Weighted Average Cost of Preferred Stock 4.75% 

Supporting Schedules: Recap Schedules: 
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Page of Schedule D-6 CUSTOMER DEPOSITS 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: Florida Public Utilities 

EXPLANATION Provide monthly balances, interest rates, and interest payments on Type of Data Shown: 
customer deposits for the test year, the prior year, and historical 

- Historical Test Year Ended 12/31/06 
Witness: Doreen Cox, Robert Camfield 

Consolidated Electric Division 

DOCKET NO.: 070304-El 

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) 
Active Active Actual 

Payments and Customer Customer Inactive Total Interest Interest Total 
Interest Credits on Deposits Payments Payments Month Deposits Deposits Customer 

Line and at 6.00% at 7.00% Deposits (3)+(4)+(5) (3) X 6%/12 (3) X 7%/12 (7) + (8) Bills 
No. Year 

1. 
2. 
3. 
4. 
5. 
6. 
7. 
8. 
9. 
10. 
11. 
12. 
13. 

December, '05 
January, '06 
February 
March 
April 
May 
June 
July 
August 
September 
October 
November 
December 

1,421,005 
1,425,676 
1,437,005 
1,442,879 
1,447,773 
1,450.91 5 
1,447,804 
1,456.1 78 
1,460,124 
1,460,090 
1,476,808 
1,502,347 
1,590,029 

654,364 
656,515 
661,732 
664,437 
666,690 
668,137 
666,705 
670,561 
672,378 
672,362 
680,061 
691,821 
732.198 

2,075,368 
2,082.1 90 
2,098,737 
2,107,316 
2,114,463 
2,119,052 

NIA 2,114.509 
2,126,739 
2,132,502 
2,132,453 
2,156.869 
2,194,168 
2,322,227 

13 Month Average $2.1 36.66 1 

12 Month Total 

Effective Interest Rate 
12 Month Interest 

Expense (9) divided 
by Total Deposits (6) 

7.105 
7.128 
7,185 
7,214 
7,239 
7,255 
7,239 
7,281 
7.301 
7,300 
7,384 
7.512 
7.950 

3,817 
3,830 
3,860 
3,876 
3,889 
3,897 
3,889 
3,912 
3,922 
3,922 
3,967 
4,036 
4,271 

10.922 
10,958 
11,045 
11,090 
11.128 
11,152 
11,128 
11,192 
11,223 
11,223 
11,351 
11,547 
12,221 

$87,988 $47,271 $135,259 

6.32% 

N/A 

Recap Schedules: Supporting Schedules: 
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Schedule D-6 CUSTOMER DEPOSITS Page-of- 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: Florida Public Utilities 
Consolidated Electric Division 

EXPLANATION: Provide monthly balances, interest rates, and interest payments on 
customer deposits for the test year, the prior year, and historical 

Type of Data Shown: 

t historical Test Year Ended 12/31/06 
Witness: Doreen Cox, Robert Camfield 

DOCKET NO.: 070304El 

Line 
No. 

(2) (3) (4) ( 5 )  (6) (7) (8) 
Active Active 

Customer Customer Inactive Total Interest Interest 
Month Deposits Deposits Customer Deposits Payments Payments 

Year 
and at 6.00% at 7.00% Deposits (3)+(4)+(5) (3)X6%/12 (3) X 7%/12 

(9) (10) 
Actual 

Total Payments and 
Interest Credits on 
(7) + (8) Bills 

1. 
2. 
3. 
4. 
5. 
6. 
7. 
8. 
9. 
10. 
11. 
12. 
13. 

December, '05 
January, '06 
February 
March 
April 
May 
June 
July 
August 
September 
October 
November 
December 

13 Month Average 

12 Month Total 

Effective Interest Rate 
12 Month Interest 

Expense (9) divided 
by Total Deposits (6) 

2,075,368 
2.082.190 
2.098.737 
2.107.316 
2.114.463 
2.1 19,052 
2,114,509 
2.1 26,739 
2.132.502 
2,132,452 
2,156,868 
2.194.167 
2.322.227 

$2.1 36,661 

6.07% 

10,806 
11,297 
9.618 

10,239 
10.657 
10.239 
1 1,656 
10.676 
11,391 
10,408 
11,987 
10,652 

$129.626 

Recap Schedules: Supporting Schedules: 
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Page of Schedule D-6 CUSTOMER DEPOSITS 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: Florida Public Utilities 

EXPLANATION Provide monthly balances, interest rates, and interest payments on 
customer deposits for the test year, the prior year, and historical 

Consolidated Electric Division 

DOCKET NO.: 070304-El 

(1) (2) (3) (4) (5) (6) (7) (8) 
Active Active 

Interest Customer Customer Inactive Total Interest 
Deposits Payments Payments Month Deposits Deposits Customer 

Line and at 6.00% at 7.00% Deposits (3)+(4)+(5) (3) X 6%/12 (3) X 7%/12 
No. Year 

Type of Data Shown: 

__Prior Year Ended 12/31/07 

Witness: Doreen Cox. Robert Camfield 

(9) (10) 
Actual 

Total Payments and 
Interest Credits on 
(7) + (8) Bills 

1. 
2. 
3. 
4. 
5. 
6. 
7. 
8. 
9. 
10. 
11. 
12. 
13. 

December, '06 
January, '07 
February 
March 
April 
May 
June 
July 
August 
September 
October 
November 
December 

1,590,029 
1,589,106 
1,599,207 

1,822,307 

1,849,091 
1,862.630 
1,876,269 
1,890,007 

1,809,061 

1,835,650 

1,903,845 
1.91 7,785 
1,931,828 

13 Month Average 

12 Month Total 

Effective Interest Rate 
12 Month Interest 

Expense (9) divided 
by Total Deposits (6) 

732,198 
731,773 
736,425 
833,061 
839,161 
845,305 
851,495 
857,729 
864,010 
870,336 
876,709 
883.128 
889,594 

2,322,227 

2,335,632 
2,642,123 
2,661,468 
2,680,956 

N/A 2,700,586 
2,720,360 
2,740,278 
2,760,343 
2,780,554 

2,821,422 

2,320,879 

2,800,914 

$2,637,518 

6.32% 

7.950 
7,946 
7,996 
9,045 
9,112 
9,178 
9,245 
9.31 3 
9,381 
9,450 
9.51 9 
9,589 
9,659 

$109.434 

4.271 
4,269 
4.296 
4,860 

4,931 
4,967 
5,003 
5,040 
5,077 
5,114 
5,152 
5,189 

4,895 

$58,793 

12,221 
12,214 
12,292 
13,905 
14,007 
14,109 
14,213 
14,317 
14,421 
14,527 
14,633 
14,741 
14,848 

$168,227 

N/A 

Supporting Schedules: Recap Schedules: 
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CUSTOMER DEPOSITS Page of Schedule D-6 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: Florida Public Utilities 
Consolidated Electric Division 

DOCKET NO.: 070304-El 

(1) (2) (3) 
Active 

Customer 
Month Deposits 

Line and at 6.00% 
No. Year 

EXPLANATION Provide monthly balances, interest rates, and interest payments on 
customer deposits for the test year, the prior year, and historical 

(4) (5) (6) (7) (8) 
Active 

Customer Inactive Total Interest Interest 
Deposits Customer Deposits 
at 7.00% Deposits 

Payments Payments 
(3)+(4)+(5) (3) X 6%/12 (3) x 7%/12 

Type of Data Shown: 
~ Projected Test Year Ended 12/31/08 

Witness: Doreen Cox, Robert Camfield 

(9) (10) 
Actual 

Total Payments and 
Interest Credits on 
(7) + (8) Bills 

1. 
2. 
3. 
4. 
5. 
6. 
7. 
8. 
9. 
10. 
11. 
12. 
13. 

December, '06 
January, '07 
February 
March 
April 
May 
June 
July 
August 
September 
October 
November 
December 

1,931,828 
1,945,973 
1,960,221 
1,974.574 
1,989,032 

2,003,596 
2,018,266 
2,033,044 
2,047,930 
2,062,925 
2,078,030 
2,093,245 
2,108,572 

889,594 
896,108 
902,669 
909,279 
915,937 
922,643 
929,399 
936,204 
943,059 
949,964 
956,920 
963,926 
970,984 

2,821,422 
2,842,081 
2,862,890 
2,883,853 
2,904,968 
2,926,239 

N/A 2,947,665 
2,969,248 
2,990,989 
3,012,889 
3,034,949 
3,057,172 
3,079,556 

13 Month Average $2,948,763 

12 Month Total 

Effective Interest Rate 
12 Month Interest 

Expense (9) divided 
by Total Deposits (6) 6.32% 

9,659 
9,730 
9,801 
9,873 
9,945 
10.01 8 
10,091 
10,165 
10.240 
10.31 5 
10,390 
10,466 
10,543 

5,189 
5,227 
5,266 
5,304 
5,343 
5,382 
5.421 
5,461 
5.501 
5,541 
5,582 
5,623 
5,664 

14,848 
14,957 
15,067 
15,177 
15,288 
15,400 
15,513 
15,626 
15,741 
15,856 
15,972 
16,089 
16,207 

$121,577 $65.31 6 $1 86,893 

N/A 

Supporting Schedules: Recap Schedules: 
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Schedule D-7 COMMON STOCK DATA Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: Florida Public Utilities 

EXPLANATION: Provide the most recent five year data for the company, or consolidated 
parent if the company is not publicly traded as indicated. To the extent 
the requested data is available from other sources, the Company can 
reference and attach the information to comply with the requirements of 
this MFR. 

Type of Data Shown: 

Consolidated Elecbic Division 
Witness: Doreen Cox, Robert Camfield 

DOCKET NO.: 070304-El 

Line 
No. 

2002 2003 2004 2005 2006 
Year Year Year Year Year 

1. 

2. 

3. 

4. 

5. 

6. 

7. 

8. 

Pre-tax Interest Coverage Ratio (x) 

Earned Returns on Average Book Equity (%) 

Book ValuelShare ($) 

DividendsIShare ($) 

EamingsIShare ($) 

Market Value/Share ($) 

MarketBook Ratio (%) 

PricelEarning Ratio (6) I ( 5 )  

Excluding the Sale of Water Division 

2.5 

11.1% 

$ 5.32 

$ 0.38 

$ 0.57 

$ 9.90 

186.1 Yo 

$ 17.37 

2.3 

6.9% 

$ 7.08 

$ 0.39 

$ 0.43 

$ 10.53 

148.7% 

$ 24.49 

2.6 

8.4% 

$ 7.31 

$ 0.40 

$ 0.60 

$ 12.77 

174.7% 

$ 21.28 

3.0 

9.5% 

$ 7.64 

$ 0.41 

$ 0.71 

$ 13.37 

175.0% 

$ 18.83 

2.9 

8.9% 

$ 7.94 

$ 0.42 

$ 0.69 

$ 13.53 

170.4% 

$ 19.61 

Recap Schedules: Supporting Schedules: 
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Schedule D-9 FINANCIAL INDICATORS - SUMMARY Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: Florida Public Utilities 

EXPLANATION: Provide financial indicators for the test year under current and 
proposed rates, the prior year, and historical base year. 

Consolidated Electric Division 

Type of Data Shown: 
__ Projected Test Year Ended I I 
-PriorYearEnded I I 
~ Historical Test Year Ended I I 
Witness: Doreen Cox, Robert Camfield 

DOCKET NO.: 070304-El 

Line 
No. Indicator 

Historic 
Base Year 

Prior 
Year 

Test Year Test Year 
Current Rates Proposed Rates 

2006 2007 2008 

Interest Coverage Ratios: 
Including AFUDC in Income Before Interest Charges 
Excluding AFUDC in Income Before Interest Charges 
AFUDC as a percent of Income Available for Common 
Percent of Construction Funds Generated Internally 

Fixed Charges: 
interest 
Lease Payments 
Sinking Funds Payments 
Tax on Sinking Fund Payments 

Ratio of Earnings to Fixed Charges 
Including AFUDC 
Excluding AFUDC 

NIA 

NIA 

NIA 
0 

NIA 

NIA 

NIA 

NIA 
0 

NIA 

NIA 

NIA 

NIA 
1,409,000 
530,066 

NIA 

NIA 

NIA 

NIA 
1,409,000 
530.066 

NIA 

Supporting Schedules: Recap Schedules: 
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First mortgage bonds series 
9.57 YO due 201 8 
10.03 YO due 2018 
9.08 % due 2022 
4.90 % due 2031 
6.85 % due 2031 

Total long-term debt 

Unamortized debt discount 

LT DEBT net of Unamortized Debt Discount (10K &IO 

Florida Public Utilities 
Long-Term Debt 

GL # 

2210 

1810 

Unamortized Loss on Reacquired Debt 1890 

LT DEBT net of Unamortized Debt Discount & Loss on Reacq Debt 

3/24/2008 

Start of 
Sinking Fund 

Payments 

511 12008 
5/1 /ZOO8 

n/a 
n/a 
n/a 

March 31 
2007 

December 31 
2006 

December 31 
2005 

10,000,000 
5,500,000 
8,000,000 
14,000,000 
15,000,000 
52,500,000 

(1,777.1 39) 

50,722,861 

(204,170) 

50,518,691 

C \Documents and Settmgs\CLEIDER\Local Settings\Temporary lntemet Fdes\OLK467\Ds~O30707 XIS 

10,000,000 
5,500,000 
8,000,000 
14,000,000 
15,000,000 
52,500.000 

(1,797,719) 

50,702,281 

(208,741) 
(2,006,460) 
50,493,540 

(2,056,763) 

10,000,000 
5,500,000 
8,000,000 
14,000,000 
15,000,000 
52,500,000 

(1,880,040) 

50,619,960 

(227,025) 
(2,107,065) 
50,392,935 

3:51 PM 
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FPU 
Unamodzed Debt Discount 
100.1810 1 

-rV 
A" Dec 2005 Jan 2006 Feb 2006 Mar 2006 Apr 2006 May 2006 Jun 2006 Jul2006 Aug 2006 Sep 2006 Oct 2006 Nov 2006 Dec 2006 13 Mth Avg 

$lOM f 601 $ 52.882 $ 52.281 S 51.680 S 51.079 $ 50,478 S 49.878 $ 49,277 $ 48.676 $ 48.075 $ 47.474 S 46.873 $ 46.272 $ 45.671 $ 49,277 
$5.5M f 324 $ 28.473 $ 28.150 S 27.826 S 27.502 $ 27.179 S 26,855 $ 26.532 $ 26,208 $ 25.885 $ 25,561 $ 25.237 $ 24.914 $ 24.590 S 26.532 
$8M f 339 $ 67,103 $ 66.764 S 66.425 S 66.086 $ 65,747 S 65.408 $ 65,070 $ 64,731 $ 64.392 $ 64.053 S 63.714 $ 63.375 $ 63.036 $ 65.070 
$15M f 3.357 $ 1,037,441 $ 1.034.084 S 1.030.727 S 1.027.369 $ 1,024,012 S 1,020,654 $ 1.017.297 S 1,013,940 S 1.010.582 $ 1.007.225 S 1.003.867 $ 1,000,510 5 997.152 S1.017.297 
$14M S 2239 $ 694,140 $ 691.901 S 689.661 S 687.422 S 685.183 S 682.944 $ 680,704 $ 678.465 $ 676.226 $ 673,986 $ 671.747 $ 669.508 $ 667.269 $ 680.704 

f 6,860 $ 1.880,040 $ 1.873.180 S 1.866.319 S 1.859.459 $ 1.852.559 $ 1,845,739 $ 1.838.879 $ 1,832,019 $ 1,825.159 $ 1,818,299 $ 1.811.439 $ 1.804.579 $ 1.797.719 $ 1,838,879 

$lOM 
$5.5M 
$8M 
$l5M 
$14M 

Dec 2006 Jan 2007 Feb 2007 Mar 2007 Apr 2007 May 2007 Jun 2007 Jul2007 Aug 2007 Sep 2007 Oct 2007 Nov 2037 Dec 2007 13 Mth Avg 
f 601 $ 45,671 $ 45.070 S 44.469 $ 43.869 $ 43.268 $ 42.667 $ 42,066 $ 41,465 $ 40.864 $ 40,263 $ 39.662 $ 39.061 $ 38.460 $ 42.066 
f 324 $ 24.590 $ 24.267 S 23.943 5 23.620 $ 23.296 $ 22.972 $ 22,649 $ 22.325 $ 22,002 $ 21.678 $ 21.355 $ 21.031 $ 20.707 $ 22.649 
f 339 $ 63.036 $ 62.697 5 62.358 S 62.019 $ 61.680 S 61.341 $ 61,002 $ 60.664 $ 60.325 $ 59,986 $ 59.647 $ 59.308 $ 58,969 $ 61,002 
f 3.357 $ 997.152 5 593.795 5 990.438 5 987.080 $ 983.723 $ 980.365 $ 977.008 $ 973.651 3 970.293 $ 966.936 $ 963.578 $ 960.221 S 956.863 S 977.008 
$ 2,236 $ 667.269 $ 665,033 $ 662.797 $ 660,561 $ 658.326 S 656.090 $ 653,854 $ 651.618 $ 649,383 $ 647.147 $ 644,911 $ 642,675 $ 640,440 $ 653,854 
f 6,857 $ 1.797.719 $ 1,790.862 S 1.784.006 $ 1,777,149 $ 1,770,292 $ 1763.436 $ 1,756.579 $ 1.749.723 $ 1.742.866 $ 1,736.010 $ 1,729,153 $ 1,722,297 $ 1,715,440 $1.756.579 

Dec 2007 Jan 2008 Feb 2008 Mar 2008 Apr 2008 May 2008 Jun 2008 Jul2008 Aug 2008 Sep 2008 Oct 2008 Nov 2008 Dec 2008 13 Mth Avg 
$lOM f Mfl $ 38.460 $ 37,860 5 37.259 S 36.658 $ 36.057 S 35.456 5 34.855 S 34,254 $ 33.653 $ 33.052 $ 32.451 $ 31,851 $ 31.250 $ 34.855 
$5.5M f 324 $ 20.707 $ 20,384 S 20.060 $ 19,737 $ 19,413 S 19,090 $ 18.766 $ 18.443 $ 18,119 $ 17.795 $ 17.472 $ 17,148 $ 16.825 S 18.766 
$8M f 339 $ 58.969 $ 58,630 $ 58.291 S 57.952 $ 57.613 5 57.274 $ 56.935 f 56,597 $ 56.258 0 55.919 S 55.580 $ 55,241 $ 54.902 S 56.935 
f15M f 3.357 $ 956,863 $ 953,506 5 950.149 $ 946,791 $ 943.434 S 940.076 $ 936.719 $ 933.361 $ 930.004 3 926.647 $ 923.289 S 919.932 $ 916.574 5 936.719 
$14M f 2,236 $ 640,440 $ 638.204 S 635.968 $ 633.732 $ 631,497 $ 629,261 $ 627.025 $ 624,789 $ 622.554 $ 620,318 $ 618.082 $ 615.846 $ 613.610 $ 627.025 

f 6,857 $ 1.715.440 $ 1,708.583 5 1,701.727 S 1.694.870 $ 1.688,014 $ 1,681,157 $ 1.674.301 $ 1,667,444 $ 1.660.587 $ 1,653,731 $ 1,646,874 $ 1.640.018 $ 1.633.161 91.674.301 

LOSSONREACQDDEBT 
100 1890 1 

Dec 2005 Jan 2006 Feb 2006 Mar 2006 Apr 2006 May 2006 Jun 2006 Jul2006 Aug 2006 Sep 2006 Oct 2006 Nov 2006 Dec 2006 13 Mth Av9 
1524 $ 227.025 $ 225,502 5 223.978 S 222.454 $ 220.931 S 219.407 $ 217.883 $ 216,360 $ 214.836 $ 213.312 S 211.789 $ 210.265 $ 208.741 $ 217.883 

Dec 2006 Jan 2007 Feb 2007 Mar 2007 Apr 2007 May 2007 Jun 2007 Jul2007 Aug 2007 Sep 2007 Oct 2007 Nov 2007 Dec 2007 13 Mth Avg 
1524 $ 208,741 $ 207,218 S 205.694 S 204.170 $ 202,647 $ 201 123 $ 199,599 $ 198,076 $ 196.552 $ 195,028 $ 193.505 $ 191.981 $ 190.458 $ 199.599 

Dec 2007 Jan 2008 Feb 2008 Mar 2008 Apr 2008 May 2008 Jun 2008 Jul2008 Aug 2008 Sep 2008 Oct 2008 Nov 2008 Dec 2008 13 Mth Avg 
1524 $ 190,458 S 188.934 5 187.410 S 185.887 $ 184,363 $ 182.839 $ 181.316 $ 179.792 $ 178.268 $ 176.745 $ 175,221 $ 173.697 $ 172.174 $ 181.316 

DEC 13MthAvg Total 1810.1 8 1890 1 DEC JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV 
2006 $ 2.107.065 $ 2.098.681 S 2,090.297 S 2.081.914 $ 2.073.530 S 2.065.146 $ 2,056,763 5 2.048.379 $ 2.039.995 $ 2.031.611 $ 2.023.228 $ 2,014.844 $ 2,006,460 $2.056.763 

2007 2.006.460 $ 1.998.080 S 1.989.700 S 1.981.320 $ 1.972.939 S 1.964.559 S 1.956.179 $ 1.947.799 $ 1.939.418 $ 1.931.038 $ 1.922.658 $ 1,914278 $ 1,905,897 $1.956.179 

2008 s 1.905.897 5 1.897.517 S 1,889.137 S 1.880.757 $ 1.872.377 S 1.863.996 $ 1,855.616 $ 1.847.236 S 1.838.856 $ 1.830.475 $ 1,822,095 $ 1.813.715 $ 1,805,335 $1.855.616 
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Page 1 of 1 Schedule D-9 FINANCIAL INDICATORS - SUMMARY 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY Florida Public Utilities -PriorYearEnded I I 

EXPLANATION: Provide financial indicators for the test year under current and 
proposed rates, the prior year, and historical base year. Projected Test Year Ended I I 

Consolidated Electric Division ~ Historical Test Year Ended I I 

Type of Data Shown: 

Witness: Doreen Cox, Robert Camfield 
DOCKET NO.: 070304-El 

Line 
No. Indicator 

Historic 
Base Year 

Prior 
Year 

Test Year Test Year 
Current Rates Proposed Rates 

2006 2007 2008 

Interest Coverage Ratios: 
Including AFUDC in Income Before Interest Charges 
Excluding AFUDC in Income Before Interest Charges 
AFUDC as a percent of Income Available for Common 
Percent of Construction Funds Generated Internally 

Fixed Charges: 
Interest 
Lease Payments 
Sinking Funds Payments 
Tax on Sinking Fund Payments 

Ratio of Earnings to Fixed Charges 
Including AFUDC 
Excluding AFUDC 

NIA 

NIA 

NIA 
0 

NIA 

NIA 

NIA 

NIA 
0 

NIA 

NIA 

NIA 

NIA 
1.409.OOo 

530,066 

NIA 

NIA 

NIA 

NIA 
1,409,000 

530.066 

NIA 

Recap Schedules: Supporting Schedules: 
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First mortgage bonds series 
9.57 % due 2018 
10.03 % due 2018 
9.08 YO due 2022 
4.90 YO due 2031 
6.85 YO due 2031 

Total long-term debt 

Unamortized debt discount 

LT DEBT net of Unamortized Debt Discount (10K & IOQ) 

Florida Public Utilities 
Long-Term Debt 

Start of 
Sinking Fund 

GL # Payments 

511 12008 
511 /2008 

nla 
nla 
nla 

2210 

1810 

Unamortized Loss on Reacquired Debt 1890 

LT DEBT net of Unamortized Debt Discount & Loss on Reacq Debt 

3/24/2008 

March 31 
2007 

1 0,000,000 
5,500,000 
8,000,000 
14,000,000 
15,000,000 
52,500,000 

(1,777,1391 

50,722,861 

(204,170) 

50,518,691 

C \Documents and Setimgs\CLEIDER\Local Settmgs\Temporary Internet F1les\OLK46~Ds-030707 (2) XIS 

December 31 
2006 

10,000,000 
5,500,000 
8,000,000 
14,000,000 
15,000,000 
52,500.000 

(1,797,719) 

50,702,28 1 

(208,741) 
(2,006,460) 
50,493,540 

(2,056,763) 

December 31 
2005 

10,000,000 
5,500,000 
8,000,000 
14,000,000 
15,000,000 
52,500,000 

(1,880,040) 

50,619,960 

(227,025) 
(2,107,065) 
50,392,935 

4:05 PM 
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FPU 
Unamortized Debt Discount 
100.1810.1 

$10M 
$5.5M 
$8M 
$15M 
$14M 

$10M 
$5.5M 
$8M 
$15M 
$14M 

$1OM 
$5.5M 
$8M 
$15M 
$14M 

Monthly 
Amortbatbn Dec 2005 Jan 2006 Feb 2006 Mar 2006 Apr 2006 May 2006 Jun 2006 Jut 2006 Aug 2006 Sep 2006 Oct 2006 NOV 2006 Dee 2006 13 Mth Avg 

$ 601 $ 52,882 $ 52,281 $ 51.680 $ 51,079 $ 50,478 $ 49.878 $ 49,277 $ 48.676 $ 48,075 $ 47,474 $ 46.873 $ 46.272 $ 45.671 $ 49.277 

$ 324 $ 28.473 $ 28,150 $ 27.826 $ 27,502 $ 27.179 $ 26.855 $ 26,532 $ 26.208 $ 25.885 $ 25,561 $ 25,237 $ 24,914 $ 24,590 $ 26.532 

$ 339 $ 67,103 $ 66,764 $ 66,425 $ 66.086 $ 65,747 $ 65.408 $ 65,070 $ 64,731 $ 64,392 $ 64,053 $ 63.714 16 63.375 $ 63.036 $ 65.070 

$ 3,357 $ 1,037,441 $ 1.034.084 $ 1,030,727 $ 1.027.369 $ 1,024,012 $ 1,020,654 $ 1,017,297 $ 1,013,940 $ 1,010,582 $ 1,007,225 $ 1.003.867 $ 1.000.510 $ 997.152 $1.017.297 

$ 2,239 $ 694,140 $ 691,901 $ 689,661 $ 687,422 $ 685.183 $ 682.944 $ 680.704 $ 678,465 $ 676,226 $ 673,986 $ 671,747 $ 669,508 $ 667,269 $ 680.704 

$ 6,860 $ 1.880.040 $ 1,873.180 $ 1,866,319 $ 1,859,459 $ 1.852.599 $ 1,845.739 $ 1.838.879 $ 1,832.019 $ 1,825,159 $ 1,818.299 $ 1,811,439 $ 1,804,579 $ 1,797,719 $1,838,879 

ht l l rv 
Amoltbatbn Dec 2006 Jan 2007 Feb 2007 Mar 2007 Apr 2007 May 2007 Jun 2007 Jut 2007 Aug 2007 Sep 2007 Oct 2007 Nov 2007 DW 2007 13 MU1 Avg 

$ 601 $ 45,671 $ 45,070 $ 44,469 $ 43.869 $ 43.268 $ 42,667 $ 42,066 $ 41,465 $ 40.864 $ 40,263 $ 39.662 $ 39,061 $ 38.460 $ 42,066 

$ 324 $ 24,590 $ 24,267 $ 23,943 $ 23,620 $ 23,296 $ 22,972 $ 22,649 $ 22,325 $ 22.002 $ 21.678 $ 21.355 $ 21,031 $ 20,707 $ 22.649 

$ 339 $ 63.036 $ 62,697 $ 62.358 $ 62,019 $ 61.680 $ 61,341 $ 61,002 $ 60,664 $ 60,325 $ 59.986 $ 59,647 $ 59.308 $ 58.969 $ 61.002 

$ 3,357 $ 997,152 $ 993,795 $ 990.438 $ 987,080 $ 983.723 $ 980.365 $ 977,008 $ 973,651 $ 970,293 $ 966,936 $ 963.578 $ 960,221 $ 956.863 $ 977,008 

$ 2 3 6  $ 667,269 $ 665,033 $ 662,797 $ 660,561 $ 658.326 $ 656,090 $ 653.854 $ 651,618 $ 649.383 $ 647,147 $ 644,911 $ 642,675 $ 640,440 $ 653.854 

$ 6,857 $ 1,797,719 $ 1,790,862 $ 1.784.006 $ 1,777,149 $ 1,770,292 $ 1,763,436 $ 1,756,579 $ 1,749,723 $ 1.742.866 $ 1,736,010 $ 1,729,153 $ 1,722,297 $ 1,715,440 $1,756,579 

mnw 
Amorlizadbn Dec 2007 Jan 2008 Feb 2008 Mar 2008 Apr 2008 May 2008 Jun 2008 Jul2008 Aug 2008 Sep 2008 Oct 2008 Nov 2008 Dec 2008 13 Mth Avg 

$ 601 $ 38.460 $ 37.860 $ '37,259 $ 36.658 $ 36.057 $ 35,456 $ 34.855 $ 34,254 $ 33.653 $ 33,052 $ 32,451 $ 31.851 $ 31.250 $ 34.855 

$ 324 $ 20,707 $ 20.384 $ 20.060 $ 19.737 $ 19,413 $ 19,090 $ 18.766 $ 18,443 $ 18,119 $ 17,795 $ 17,472 $ 17.148 $ 16.825 $ 18.766 

$ 339 $ 58.969 $ 58.630 $ 58.291 $ 57,952 $ 57,613 $ 57,274 $ 56,935 $ 56,597 $ 56,258 $ 55,919 $ 55.580 $ 55,241 $ 54.902 $ 56.935 

$ 3,357 $ 956.863 $ 953,506 $ 950,149 $ 946,791 $ 943,434 $ 940,076 $ 936,719 $ 933,361 $ 930,004 $ 926,647 $ 923.289 $ 919,932 $ 916.574 $ 936.719 

$ 2,236 $ 640,440 $ 638.204 $ 635,968 $ 633,732 $ 631,497 $ 629,261 $ 627,025 $ 624.789 $ 622,554 $ 620,318 $ 618,082 $ 615,846 $ 613.610 $ 627,025 

$ 6,857 $ 1,715,440 $ 1,708,583 $ 1,701,727 $ 1.694.870 $ 1.688.014 $ 1,681,157 $ 1,674,301 $ 1,667,444 $ 1660.587 $ 1,653,731 $ 1.646.874 $ 1,640,018 $ 1,633,161 $1674.301 

LOSS ON RE'ACQD DEBT 
100.1890.1 

Monthly 
Amorkalhn Dec 2005 Jan 2006 Feb 2006 Mar 2006 Apr 2006 May 2006 Jun 2006 Jut 2006 Aug 2006 Sep 2006 Oct 2006 Nov 2006 Dec 2006 13 Mth Avg 

1524 $ 227,025 $ 225,502 $ 223.978 $ 222,454 $ 220,931 $ 219,407 $ 217.883 $ 216,360 $ 214.836 $ 213.312 $ 211.789 $ 210,265 $ 208.741 $ 217,883 

Monthly 
Amortbatbn Dec 2006 Jan 2007 Feb 2007 Mar 2007 Apr 2007 May 2007 Jun 2007 Jul2007 Aug 2007 Sep 2007 Oct 2007 Nov 2007 Dec 2007 13 Mth Avg 

1524 $ 208.741 $ 207,218 $ 205.694 $ 204.170 $ 202,647 $ 201,123 $ 199,599 $ 198.076 $ 196.552 $ 195.028 $ 193.505 $ 191,981 $ 190.458 $ 199.559 

Monthly 
Amor(hation Dec 2007 Jan 2008 Feb 2008 Mar 2008 Apr 2008 May 2008 Jun 2008 Jul2008 Aug 2008 Sep 2008 Oct 2008 Nov 2008 Dec 2008 13 Mth Avg 

1524 $ 190,458 $ 188,934 $ 187.410 $ 185.887 $ 184.363 $ 182.839 $ 181.316 $ 179,792 $ 178,268 $ 176,745 $ 175.221 $ 173,697 $ 172.174 $ 181,316 

Total 1810.1 8 1890 1 DEC JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC 13MthAvg 
2006 $ 2,107,065 $ 2,098,681 $ 2,090,297 $ 2.081.914 $ 2,073.530 $ 2.065.146 $ 2,056,763 $ 2.048.379 $ 2,039,995 $ 2,031,611 $ 2,023.228 $ 2.014.844 $ 2,006,460 $2.056.763 

2007 $ 2,006,460 $ 1.998.080 $ 1.989.700 $ 1.981.320 $ 1.972.939 $ 1,964,559 $ 1,956,179 $ 1,947,799 $ 1.939.418 $ 1,931.038 $ 1,922,658 $ 1.914278 $ 1,905.897 $1,956,179 

2008 $ 1.905.897 $ 1,897,517 $ 1,889.137 $ 1.880.757 $ 1,872,377 $ 1.863.996 $ 1.855.616 $ 1.847.236 $ 1.838.856 $ 1.830.475 $ 1.822.095 $ 1.813.715 $ 1,805,335 $1,855,616 

D's-030707 (2).xls 3/24/2008 4:06 PM 
2238



FLORIDA PUBLIC UTILITIES COMPANY 
13 MONTH AVERAGE ADJUSTMENTS 

REPORT GROUP NAME ROR 
REPORT NAME ROR-DEET 

DATE 3/21/2007 
USER YOUNG 

ROR ST DEET, LT DEET, FUEL COST 

12 MTHS AG 11 MTHS AGO 10 MTHS AGO 9 MTHS AGO 8 MTHS AGO 7 MTHS AGO 6 MTHS AGO 5 MTHS AGO 4 MlHS AGO 3 MTHS AGO 2 MTHS AGO 1 MTH AGO 12 2006 
.... ~~ ~ .......... . ~ ~ . ~ . . ~ ~ ~ ~  .......... ~ ~ ~ ~ ~ ~ ~ ~ ~ . . .  ........... ..... ~ .... ~ ~ ~ . ~ ~ . ~ ~ . ~ .  ..~..~ ..... ~~.~~~~~~ .~~ ..... ~~~ ........... ................ 

SHORT TERM DEET 
INTERESTONNP 26,280 36.282 29.480 18,251 5.263 2,665 1.815 2.825 1,102 1,111 2.678 (2,481) 9.599 108.590 125.271 
NP BALANCE (9.558.000) (10,662,000) (7.266.000) (3.443.000) (1,101,000) (582,000) (1.437.000) (761.000) (130,000) (1,687,000) (916.000) (2,009,000) (3,466,000) (3,309,077) 

YRENDRATE (313) 13MTHRATE (328) 

LONG TERM DEET 
INTEREST ON LT 337,430 337.430 337.430 337,430 337,430 337,430 337.430 337,430 337.430 337,430 337.430 337.430 337.430 4.049.160 
BONDSEALANCE (50,392.935) (50.401.319) (50,409,703) (50.418.086) (50.426.470) (50.434.854) (50.443.237) (50,451.621) (50,460,005) (50.468.389) (50.476.772) (50,485,156) (50.493.540) (50,443,237) 

YR END RATE (8 01) l3MTH RATE (8 02) 

FUEL COST 
NW ELECTRIC 
NE ELECTRIC 

TOTAL ELEC FUEL 

SOUTH FL NG 
CENTRAL FL NG 

TOTAL NG FUEL 

SOUTH FL PRO 
CENTRAL FL PRO 
NE FL PROPANE 
NATURECOSTPRO 

TOTAL FUEL PRO 

1,156,632 1,165,630 1.106.989 
1.137.900 1,269.031 1,530,156 

2.294.532 2,434561 2,637,145 

3,430,052 4,294,273 4.299.796 
1,423,145 2.135.007 1,971,094 

4,853,197 6,429286 6,270,830 

428.047 449.369 437.782 
103.424 123,704 105.097 
147,661 135.670 136,496 
66.175 80.362 76,887 

745,307 789.105 756.262 

........... .... 

.... 

~ -.-..-. 

. .~~ - 

........... ~ .... ~~~... 

..... ........... -~~-.-~. 

1.030.724 1.095.620 
1,270,866 1.148.331 

2,301,590 2,243,951 

1,030,472 1.858.022 
2.887.701 1.201.338 

3,918,113 3,059,360 

456.858 382.150 
100.896 66,910 
142.577 103.361 
70.352 51,543 

770.683 603.964 

~~ ~ ...... ~~~~ 

~~ .... .... 

....... ~~~ ........ 

~ ~~~ ........... 

~ ~... ~~~~~ 

..... ~ ~ ~ ~ ~ ~ ~ . . ~ .  

1,136.988 
1,273.012 

1,352,208 
1,382,424 

1,493.762 
1,638229 

2,410,000 2,734.632 3,131,991 

1,583,638 
649.862 

1,203,237 
557,142 

1,246,402 
616.849 

2,233,500 1,760,379 1,863,251 

356.618 
73.382 

120,028 
44.245 

329.915 
71,489 

111,328 
43.131 

295.126 
61.675 

111.076 
42,142 

........... ........... ........... 

594,273 555.863 510.619 
........... ........... .~ .... ~ .... 

1,514,665 1,298,369 1,213.995 
1,507,120 1,416,524 1,233.994 

3,021.785 2,714.893 2,447,989 

1,327,756 1291,243 806.040 
677,061 638,409 352.079 

2,004.817 1.929.652 1.158.119 

331,666 300,607 323.616 
74.581 64,846 64,088 

122.989 91.756 118.409 
41.844 48.314 41.382 

571,080 505,523 547,495 

.~ ~~~~ ....... ........... 

.~ ..... ~.~. ........... ........... 

........... .... ~ ...... 

........... .... ~ ...... 

.~ ~. .~ ......... ......... . 

........... 

i.nx.164 1,259,359 
1,082.550 1.151.723 

2,116,714 2,411.082 

2.448.440 2,903,942 
987.343 1.146.149 

3.435.783 4,056,091 

356.961 394.178 
76.046 102,543 

129.168 131.397 
54,140 74,916 

616.315 703.034 

........... .......... 

........... ........... 

..~ ........ ~~~.~ ..... ~ 

~.~..~~~~.. .~~~~~~~~~~ 

........... ........... 

........... ........... 

14,102,473 
15,903,360 

30,606.433 

24.299267 
13,820,034 

38,119.301 
........... 

4,414,846 
985,257 

1,454.255 
669.858 

7,524,216 
........... 

2239



Consolidated Electric 
Customer Deposits 

5 year average growth year 0.732% 

Year 2006 cccccccccACTUALS >>3>>>>>> 13 mth 

Dec-2005 Jan-2006 Feb-ZOO6 Mar-2006 Apr-2006 Map2006 Jun-2006 Jul-2006 Auq-2006 Sep-2006 Oct-2006 !!&@@ DecdOOG AVERAGE 
Month End Balance 2,075,368 2,082,190 2,098,737 2,107,316 2,114,463 2,119,052 2,114,509 2,126,739 2,132,502 2,132,453 2,156,869 2.194168 2322,227 2,136,661 

Interest 
Ratio 6847% 6% 7,105 7,128 7,185 7,214 7,239 7,255 7,239 7,281 7,301 7,300 7,384 7,512 7,950 95,093 

31 5 3 %  7% 3,817 3,830 3,860 3,876 3.889 3,897 3.889 3,912 3,922 3,922 3,967 4,036 4,271 51,088 

Total Interest 10,922 10.958 11,045 11,090 11.128 11,152 11.128 11,192 11,223 11,223 11,351 11,547 12,221 146,181 

Effective Interest Rate 6 842% 

2007 cccccccc ACTUALS >>>>>>>> ccccccccccccc PROJECTED >>>>>>>>>>>>>>> 13 mth 

Dec-2006 Jan-2007 Feb-2007 Mar-2007 Apr-2007 May2007 Jun-2007 Jul-2007 Auq-ZOO7 Sep-2007 Oct-2007 Nov-2007 Dec-2007 AVERAGE 

Month End Balance 2,322,227 2.320.879 2,335,632 2,642,123 2,661,468 2,680,956 2.700.586 2,720,360 2,740,278 2,760,343 2.780.554 2:800,914 2,821,422 2,637,518 
- --- 

Interest 
Ratio 68.47% 

31 53% 
Total Interest 

Effective Interest Rate 

2008 

Interest 
Ratio 68.47% 

31.53% 
Total Interest 

6% 7,950 7,946 7,996 9,045 9,112 9,178 9,245 9,313 9,381 9,450 9,519 9,589 9,659 117.384 

7% 4,271 4,269 4,296 4,860 4.895 4,931 4,967 5,003 5,040 5,077 5,114 5,152 5,189 63,064 

12,221 12,214 12,292 13,905 14,007 14,109 14,213 14,317 14.421 14,527 14,633 14,741 14,848 180.448 

6 842% 

ccccccccc PROJECTED >>>>>>>>> 13 mth 

Dec-2007 Jan-2008 Feb-2008 Mar-2008 May-2008 Apr-2008 Jun-2008 Jul-2008 Auq-2008 Oct-2008 Sep-2008 Nov-2008 Dec-2008 . AVERAGE 

2,821,422 2,842,081 2,862,890 2,883.853 2,904,968 2,926,239 2,947,665 2.969.248 2,990,989 3,012,889 3.034.949 3,057,172 3,079,556 2,948,763 
- --- 

6% 9,659 9.730 9,801 9,873 9,945 10,018 10,091 10,165 10,240 10,315 10,390 10,466 10,543 131,236 

7% 5,189 5,227 5,266 5,304 5,343 5,382 5,421 5,461 5,501 5,541 5,582 5,623 5,664 70.506 

14,848 14,957 15,067 15.177 15,288 15,400 15,513 15,626 15,741 15,856 15,972 16,089 16,207 201,742 

Effective Interest Rate 

3/24/2008 

6 842% 

C \Documenls and Settings\CLEIDFR\Local Setlmgs\Temporary Internel Files\OLK46AD's_030707 (2) XIS 4 17 PM 2240



FLORIDA PUBLIC UTILITIES COMPANY 
CONSOLIDATED ELECTRIC DlMSlON 

CAPITAL STRUCTURE 
FPSC ADJUSTED BASIS 

DECEMBER2006 

SCHEDULE 4 

AVERAGE 

LONG TERM DEBT 

SHORT TERM DEBT 

PREFERRED STOCK 

CUSTOMER DEPOSITS 

COMMON EQUITY 

DEFERRED INCOME TAXES 

TAX CREDITS-ZERO COST 

TAX CREDITS-WEIGHTED COST 

TOTAL 

YEAREND 

LONG TERM DEBT 

SHORT TERM DEBT 

PREFERRED STOCK 

CUSTOMER DEPOSITS 

COMMON EOUITY 

DEFERRED INCOME TAXES 

TAX CREDITS-ZERO COST 

TAX CREDITS-WEIGHTED COST 

TOTAL 

LOW POINT HIGH POINT 
ADJUSTMENTS WEIGHTED WEIGHTED WEIGHTEO 

SYSTEM ADJUSTMENT RETAIL ADJUSTED RATIO COSTRATE COST COSTRATE COST COSTRATE COST 
PI R BOOKS FOR FLO-GAS PER BOOKS PRORATA SPECIFIC RETAlL M w M M p g  w w 
$15,530,581 394.925 $15,925,506 (8.054) 515,917,452 41 43 8 07 3 32 8.02 3 32 8 07 3 32 

$1.018.656 25,074 1.043.730 (578) 1,043,207 2 72 3 78 009 328 0 09 3 28 0 09 

184,975 3.135 188.060 (95) 187.965 049 4 75 002  475 0 02 4 75 0.09 

2.136.661 2,136,661 2,136,661 556 6 61 037 661 0 37 6.61 0 37 

14,609,089 (423.134) 14,185.955 (7.175) 14,178.780 36 91 10 50 388 1150 4 24 12 50 4.61 

4,813,710 4,813,710 4,813,710 1253 

1.461 

139,658 

1,461 

139.658 

1.461 

139.658 036 8 96 0 03 9 87 0 04 0 0 3  941 

138,434,741 $38,434,741 ($15,852) $38.418.889 100 00 7 71 8 07 8 45 - 

ADJUSTMENTS 
SYSTEM ADJUSTMENT RETAIL ADJUSTED 

PI R BOOKS FOR FLO-GAS PER BOOKS PRORATA SPECIFIC RETAlL 

$15,262,481 

1,046,306 

187.100 

1,322,227 

14,373.585 

5,137,868 

1,450 

123.511 

364.701 $15,626,682 

27.778 1,074,084 

3,087 185,187 

7372.227 

(395,066) 13,978,519 

5.137.868 

1,450 

123,511 

$15,626,682 

1.074,OM 

185.187 

7,322,227 

4,461 13.982.980 

5,137,868 

1.450 

173.51 1 

RATIO 
M 

40 M 

2 79 

0 48 

6 04 

36 36 

13 36 

0 33 

lJ8.449.528 $38,449,578 $4.461 $38,453,989 100 00 

LOW POINT HIGH POINT 
WEIGHTED WEIGHTED WEIGHTED 

COSTRATE COST COSTRATE COST COSTRATE COST 
w w "  w w 

8 01 376 801 3 26 8 01 3 26 

3 13 009 313 0 09 3 13 0 09 

4 75 002  475 0 02 4 75 0 02 

550 0 3 3  550 0 33 5 5 0  0 33 

10 50 3 8 7  11 50 4 18 1250 4 55 

8 96 003 941 0 03 9 86 0 03 

7 55 7 91 8 28 - - 
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FLORIDA PUBLIC UTILITIES COMPANY 
CONSOLIDATED GAS DIVISIONS 

CAPITAL STRUCTURE 
FPSC ADJUSTED BASIS 

DECEMBER 2006 

SCHEDULE 4 

AVERAGE 

LONG TERM DEBT 

SHORT TERM DEBT 

PREFERRED STOCK 

CUSTOMER DEPOSITS 

COMMON EQUITY 

DEFERRED INCOME TAXES 

TAX CREDITS-ZERO COST 

TAX CREDITS-WEIGHTED COS1 

TOTAL 

YEAREND 

LONG TERM DEBT 

SHORT TERM DEBT 

PREFERRED STOCK 

CUSTOMER DEPOSITS 

COMMON EQUITY 

DEFERRED INCOME TAXES 

TAX CREDITS-ZERO COST 

TAX CREDITS-WEIGHTED COST 

TOTAL 

SYSTEM ADJUSTMENT RETAIL 
PER BOOKS FOR FLO-GAS PER BOOKS 

$24,109,191 613.069 $24,722,260 

1.581.329 38.925 1.620.254 

287,072 4,866 291.938 

5.277.158 5.277.158 

22.678.696 (656.860) 22,021,636 

6,689,503 6.889.503 

_ _ _ _ _ ~  

ADJUSTMENTS 
ALWSTED 

PRORATA SPECIFIC RETAIL _ _ _ _ _ _ _  

(1,536,998) $23,185,262 

(100,732) 1,519,522 

(18.150) 273.788 

5,277,158 

(1,369.1 11) 20,652,725 

6,889,503 

LOW POINT HIGH POINT 
WEIGHTED WEIGHTED WEIGHTED 

RATIO COSTRATE COST COSTRATE COST COSTRATE COST 
pJ M M p o J M  M M 

39 95 8 02 320 802 3 20 8 02 3 20 

2 62 3 28 0 09 3 28 0 09 009 328 

0 47 4 75 002 475 0 02 4 75 0 02 

9 09 6 61 060 661 0 60 6 61 0 60 

35 59 10 25 365 11 25 4 00 1225 4 36 

11 87 

231,503 231,503 231.503 041 8 85 004 930 0 04 9 75 0 04 

$61,054,452 $61,054,4- $58,029,461 100.00 7 60 7 95 8.31 

LOW POINT MID POINT HIGH POINT 
ADJUSTMENTS WEIGHTED WEIGHTED WEIGHTED 

SYSTEM ADJUSTMENT RETAIL ADJUSTED RATIO COSTRATE COST COSTRATE COST COSTRATE COST 
PER BOOKS FOR FLO-GAS PER BOOKS PRORATA SPECIFIC RETAlL M M p o J W  M poJ 

$24,000,671 572,716 $24,573.387 (1.422.085) 1623,151,302 39.75 8 01 318 801 3 18 8.01 3 18 

1.645.344 43.682 1.689.026 (97,746) 1.591.280 273 3 13 0 09 3 13 0 09 

286,358 4.853 291,211 (16,853) 274.358 047 4 75 002 475 0 02 4.75 0 02 

5.491.600 5.491.600 5,491,600 9.43 5 79 055 579 0 55 5 79 055 

22,602,857 (621.251) 21,981,606 (1,272,096) 20.709.510 35 56 10 25 4 00 1225 4 36 364 1125 

009 313 

6.806.954 6,806,954 6,806,954 11 69 

210.185 210,185 210,185 037 8 84 003 930 0 03 9 75 0 04 

$61,043.969 $61.043.969 ($2.808.780L $58235.189 100 00 7 51 7 87 8 24 
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Florida Publlc Utilities 
CAPITAL COMPONENTS 
December 2W5 - December 2006 

Llne 

Ndes Ref Flonda Publlc UIIIIIIos - 
15 lnvestmenl k A w  Co 

16 Unamolfltal 011lILass on Rearid Debl 

nee* 

1230 
1810,1890 

1900 

19W 

2010 

2040 

2070 
2124 

2110 

2160 

2140 
2170 

2210 
2240 

2310 

2350 
2560 

2820 2821 a 28-30 

2830 lnduded above 

0 

1230 
19M) 

2010 
2160 

2190 
2350 
2560 
2820 

0 

Llne Reference 

l l l l l n  

La 

I >I 

L a l  

lo.m 1 o . m  1 o . m  lo.m lo.m 
2,107.065 2,698,681 2.090.297 2.081.914 ?.073.530 

997.076 977.628 990.452 999,831 1.011.900 

0 0 0 0 0 

9,229,514 9.235.244 9,235,244 9.235.244 9,239,942 

6w.W 6w.W 6W.W 6W.W 6w.W 
5373.461 5,419,874 5,419,814 5,419.874 5.4M1.089 

0 0 0 0 0 
1,052.761 965.642 965,642 985,274 985.274 

31,396,084 32.168.208 32.877.175 32.570.836 32,988,370 

428,441 428.441 428.441 428,441 428,441 

3.349.121 3,127.001 3.127.Wl 3.127.Wl 3,127.Wl 

52.5w.m 52.5w.m 52.5w.m 52.5w.m 52.5w.m 
0 0 0 0 0 

9,568,W 10.662,ooO 7.266.wO 3,443.W 1.101.wO 
2.075.368 2,082.1SQ 2.098.737 2,107,316 2,114,463 

157.283 154.589 151.895 149.201 146.507 
5,522,358 5.488.112 5,445,440 5.442.853 5.406.934 

0 0 0 0 0 
0 0 0 0 0 
0 0 0 0 0 

1 0 . 0  

2,065 146 

1,020,732 

0 

9.239.942 

6W.W 

5.460.089 
0 

972.268 

33.194 984 

428.441 

3.074.018 

52.5w.m 
0 

5Bz.m 
2.119.052 

143.813 

5,382,118 

0 
0 

0 

lo.m 
2.056.763 

1,030,005 

0 

9.239.942 

6W.WO 

5.460.089 
0 

971.910 

32.653.972 

428,441 

3.074.018 

52.5w.m 
0 

1.437.m 

2.114.5w 

141.119 

5.482.702 

0 
0 

0 

lo.m 
2.048379 

1,039,339 

0 

9245.312 

6w.m 

5,500.364 
0 

891.616 

32,945,093 

428.441 

2.841.531 

52.5w.m 
0 

761.W 

2.126.739 

138.425 

5,495,227 

0 
0 

0 

lo.m lo.m 1 o . m  

2,039,995 2.U31.611 2.023.228 

1.037.289 1,030,952 1,031.516 

0 0 0 
9,245.312 9,245.312 9,250,472 

6w.m 6W.W W,WO 

5,500.364 5.5w.W 5.542.986 
0 0 0 

891,616 919,988 919.988 

33.139.894 32,544,236 32,743,117 

428.441 428,441 428,441 

2.841.531 2.M1.531 2.841.531 

52,500.m 52.5w.m 52.5w.m 
0 0 0 

1 M . m  1.687.wO 916.m 
2,132,502 2,132,453 2,156,869 

135,731 133,037 130,343 

5,466.017 6.265.063 6.218.437 

0 0 0 
0 0 0 
0 0 0 

lo.m 
2,014.W 

1,024,085 

0 
9,250,472 

6 W . W  
5,542.986 

0 

919.988 

33,176,512 

428,441 

2.841.531 

52,xQ.m 
0 

2.ow.m 
2,194,168 

127,649 

6.198.423 

0 
0 

0 

lo.m 
2.006.460 

1.048.453 

0 

9,250,472 

M10,WO 

5.W2.986 
0 

938.906 
32.826.619 

428.441 

2,841.531 

52.5w.m 
0 

3.466.00 

2,322,227 

124,971 

6.192.870 

0 
0 

0 

lo.m 
2.056.763 

1,018,409 

0 

9,241,725 

6 W . W  

5.472.569 
0 

952.375 

32,709,674 

428,441 

3.w4.181 

52.5w.Wo 
0 

3.309.077 
2 136.661 

141,lM 

5.692.858 

0 
0 

0 

17 ACCUM DEF TAXES 

18 1SQACDETAXFNVIRO 

19 CommonSkxk 

20 Preferred Sloth 

21 Premim On Camm Slk 
22 DISC ON CAP STK 

23 Mbc Paid in CapHel 
24 Relamed Earniys 

25 Captal Stxk E x p e w  

26 Treasuv Slack 

27 l s l M w $ a g e W  
28 DEBENTURES 

2¶ NotesPaysMe 
30 C u s k "  Dulnisilr 

31 INVEST TAX CRED 

32 ACCUM DEF IAXES' 

33 DEF TAX-UNDERREC 
34 CURRENT HONDS 

35 % INV TAX CRED 

36 

37 
38 Flc-GasCorp 

39 lnveslmentln A w  Co 

41 CommanStxk 
42 Relamed E a n ~ ~ p  

43 Comprehensive l m e  
44 Cuslomw DeImitr 

45 INV TAX CREDIT 
46 ACCUM DEF IAXES 

47 3% INV TAX CRED 

48 
49 Condldarcl: 

50 Long Term Deb1 

51 SholfTenDebl 
52 Preferred S1oI.k 

53 Customer DeposlU 
54 CommonEqiiily 

55 Common EquiQ-ExcI FlOGas 
56 DEFERRED INC TAXES 

57 TAX CREDITSZERO CST 
58 TAX CREDITS WEIGHTED 

59 TOTAL INCL FLO-GAS EQUIN 
60 TOTAL EXCL FI 0 GAS EQUITY 

61 TOTAL LTD.STD.EQUIPI 

40 ACCUM DEF IAXES 

E l h c  ody 
Elechc only 

Eledric only 

EleCblc orly 
Eleclnc only 

Elecbrconiy 

zemed 
Z e m d  

Zeroed 

Zeroed 
Zeroed 

Zemed 

Elemconly 

0 
0 

lo.m 
2,229,013 

0 
0 

0 
0 
0 

0 
0 

1 o . m  
2,379,946 

0 
0 

0 
0 
0 

0 
0 

lo.m 
2,570,762 

0 
0 

0 
0 
0 

0 
0 

1 o . m  
2.650.315 

0 
0 

0 
0 
0 

0 
0 

1 o . m  
2.704.584 

0 
0 
0 
0 
0 

0 

0 

10,Wo 
2,674,624 

0 
0 

0 
0 
0 

0 
0 

lo.m 
2.654.986 

0 
0 

0 
0 
0 

0 
0 

1 o . m  
2.M12.121 

0 
0 

0 
0 

0 

0 
0 

1 o . m  
2.535.153 

0 
0 

0 
0 
0 

0 
0 

lo.m 
2.446.880 

0 
0 

0 
0 
0 

0 
0 

1 o . m  
2.408.093 

0 
0 

0 
0 

0 

0 
0 

10." 
2,424,438 

0 
0 

0 
0 
0 

0 

0 

lo.m 
2.386.526 

103,245 

0 

0 
0 

0 

0 

0 

lo.m 
2.512.880 

7,942 
0 

0 
0 

0 

50.392.935 50.401.319 50.409.703 50.418.086 50.426.470 50.434.854 50,443,237 50.451.621 50,460,005 50.468389 50.476.772 50,405,156 50,493.540 50.443.237 

9.558.W 10,W.WO 7,266.wO 3,443,wO 1 , 1 0 1 . ~  5 8 2 . 0  1.437.m 761.W 130,wO 1,687.W 916.m 2.w9.W 3,466.m 3,309.U77 

6w.wO 6w.W 6 W W  6w.W 6w.W 6W.W 6w.m 6W.m 6w.W 6W.WO 600.0W 6W.m 6w.W 6w.W 

2.075.368 2,082.190 2.w8.737 2.107.316 2.114.463 2,119,052 2,114.5w 2.126.739 2,132,502 2,132,453 2.156.869 2.194.168 2,322,227 2,136,661 

I 1.,11~41111)ii,)ii,iimi I Y , I ( I I I I ~ I I  45.503.271 46,613,473 47,513,256 47,3116,101 47.822.818 48.039.448 47478.441 47,914,533 18,042,367 47.386.808 47.595.343 48.044.424 47 572.292 47.448.660 

I a t o l ~ ~ ~ I ~ ~ . ~ ~ ~ u ~ n  43.274.258 44,233,521 44.942.494 44,655,187 45,118.233 45.364.824 44.823.455 45,312,412 45,507,214 44.939.928 45,187,250 45,619,985 45.289.010 44,943,721 

Eleclnc only Itll,,,, I ,  4,525,282 4.510.484 4 454 9@0 4,443,022 4.395.034 4,361,987 4.452.697 4,455,829 4,428.728 5234.111 5,186,921 5.174.338 5,144 417 4 674.449 

EleCmcmly u r  0 0 0 0 0 0 0 0 0 0 0 0 0 0 
Eleclri~ only *,JIII.l 157,283 154.589 151,895 149.201 146.507 143.813 141,119 138,425 135,731 133.037 130,343 127.649 124.971 141,120 

112812.140 115,024,056 112,494,519 108,466,727 106.M16.292 106.281.154 106.661.w4 106,448,148 105,929,333 107,641,798 107,062,249 108,634.735 109,723,441 108,753,205 

110.583.127 112.M4.110 109,923,817 105.816.412 103.901.708 103.6Of.530 104.012.017 103.846.027 103,394,180 105.194 917 104.654.155 106.210.296 107,440,165 106.248.266 

106,0%,206 108.276.792 105,788,958 101.767.1&8 99.950.288 99,656,302 99.9sB.678 99,727.155 99.232.372 1W,14?.197 99.588.116 101.138.580 102,131,831 101,800,974 

62 TOTAL LTD.SII1 I OUlTY EXCL FLO-GAS 

DebVEqiiily Rtiliii 
Debl 
Equily 

103.825.193 105.896.846 103.218 197 99.116.873 97,245 703 96.981 678 97 303,692 97,125,034 96,697,219 97.695 316 97 180,023 98.714 141 99.848.550 99296.U36 

60% 59% 58% 3% 55% 55% is% 55% 55% 56% 56% 56% 51% 56% 

do% 11% dz% 44% 45% P5% 15X 45% 45% 44% 44% 44% 4% 44% 
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Florida Public UIIIIIIes 

Docember 2008. nmr.ml*r 2007 
...... CAPITALCOMPUNI N11 

<<<<<<. 
&tBE 

10 m 
1956 156 

1,115,649 
0 

9,281,017 
600 WO 

5544.611 
0 

835.478 
35 564 332 

428.441 

2 531 431 

52.5W.OW 
0 

2.180.m 

2 700.586 

110.188 
6 745 142 

0 

l o . m  
759 057 

53.463 

R l m W  

1O.WO 
2 006 eo 
1.04,453 

0 

9.2W.472 
6W 000 

5.M2.W 
0 

gYsoB 
32.826.619 

428.441 

2841 531 

52.600oW 
0 

3,463.w 
2 322 227 

124.971 
6 192 870 

0 

0 

0 

0 
0 

1 o . m  
2 386.525 

103.245 

0 

0 
0 

0 

50.493 540 

3,4%0W 
600000 

2.522.m 

dpllppl 

1o.m 

I 972 925 
1,101,364 

0 

9.81.017 
6W WO 

5.544.611 
0 

M a w  
36,019,321 

428,441 
2 584.414 

52.5W.m 
0 

3,120.m 
2661.466 

115,113 
6,746,280 

0 

1 o . m  
754 057 

m.110 

MlYml 

l0,WO 

1 I 4  542 

1.184.411 
0 

9,2661,017 
600 000 

5,544,611 

0 

835.834 
36 181321 

428.441 

2 531 431 

52.500,WO 
0 

1.IMI.WO 
2.6Q 956 

112.661 
6 725 802 

0 

lo.m 
760 057 

79,110 

1o.m 1o.m loow 
1.947774 ,939393 1831 W7 

1.170.658 1,180,356 1157.897 
0 0 0 

9,266.2W 9,266,200 9,266.280 
6WwO 6WWO 600000 

6.5W.111 5.5W.111 5,500,111 
0 0 0  

765.182 155.182 783,554 

35 722.332 35 879 332 35 297 343 

428,441 428,441 428.441 

2.298.845 2298.945 2298945 

52.sW.wO 62.€&.wO 52.500000 

lo.m 
1922.623 

1157.750 
0 

9,271,511 
6W 000 

5455.811 

0 

783.661 
35431 343 

428.441 

2.298 945 

52.5W.Wo 

1o.m 
1914.239 

1.158.210 

0 

9.271.517 
600 WO 

5,455,811 
0 

183,661 

35.723.167 

428.441 

2.298 945 

52.5W.WO 

l o . m  
1.905.8;*5 

1,187,843 
0 

8,271,517 
600 000 

5.155.611 
0 

802.172 
35,446,425 

428.441 
2.298.945 

525W.OW 

10,WO Consbnl 

1956 158 A ~ ~ ~ I ~ ~ I ~ ~  schedule 

1,134,414 ?OM 2006 lrsnd (Slorm RBSY on 2005-20061 

0 

9,262.770 Cash Flow Projdanlar DRIP 8 ESPP 

6W.OW Conitant 

5 . 5 2 3 . ~  o w  WMIB o f w  500 

0 
818883 Bassd on 2006 MontNy changer 

35 170 162 NO1 bersd on Revired 2007 Budgst 

428.441 Conslsnl 

2 464 286 bred on 2006 Mmhly changes 

52.5w.WD Sinhing Fund Schedule 

12M 
1010 18'93 

1W 
19w 

2010 
2040 

2070 
2130 

2110 

2160 

2140 

21 10 

2210 
7240 

2310 

2350 

2550 
2820 2821 8 2830 

2834 includad atove 

0 

1o.m 1o.m 10.m 

1998076 1 989693 1981 308 

1,056,082 1054.B8 1,062,642 

0 0 0 

8,256,381 8,256,387 8,258,381 
60OWO 6WwO 6W.WO 

5,588111 6,589,111 6,589,111 
0 0 0 

837.04 837.048 M.MO 
33447261 3 3 I 5 9 6 8  35651316 

4 2 w i  42a441 4 2 a u 1  
2.584414 2564414 2.584.414 

52.5w.oW 52.5W.wO 52.5m.WO 

I7 ACCUM OEF TAXES 

I8 1WACDETAXtNVII I I ,  

19 CommStoch 

20 Prderred Sloch 

21 m i u m  On Camm Slk 

22 DISCONCAPSTK 

23 MIX Pad In Cawla 
24 Retamed Esrnings 

25 C a B I W k E x "  

26 Treasury Stock 

27 l % I M w h m  
28 DEBENTURES 

in t&l€SPapua 
3 &%mer Dep~si l i  

31 INVEST TAX CRED 
32 ACCUMDEFIAXtb' 

33 DEF TAXUNDERREC 

34 CURRENTBOND5 

35 3UINVTAXCRED 
36 

37 
36 FCGar Corp 

33 I n w l m d m A s 3 a c  C4 

40 ACCUM DEF TAXt !, 

41 CommanSlock 

42 RsDined E8mm3 

43 mpehers ive lwa 
44 customer Oeponltl 

45 INVTAXCREMT 

46 ACCUM DEF TAXt b 

47 3UlNVTAXCRED 

48 

49 COrmll&bd: 

50 Long T B "  Oebl 

51 ShartTamDsbl 

52 Preferred Sloch 

53 C A m E Z D a p a S b  

Y CDmmon Equity 

56 Common EquilrExcl FIo-Om 

56 DEFERRED INC TAX15 

57 TAX CREDITSZERD C S I  

56 lAXCREDITSWEl(illttt1 

59 TOTAL INCL FLDQAS EQUITY 

60 TOTAL EXCL FLO GAS t~111111 

61 TDIU LTD.STD.EQUIlY 

0 0 

3,W.m 2.243.WO 
2 320 879 2 335 632 

122.498 120.037 
6178346 6110725 

0 0 

0 

2,215.W 
2642123 

117,575 
8,057,959 

0 

10,OW 
705 053 

79,110 

0 

7.B8o.m 
2.720.360 

107727 
6 765.025 

0 

lo.m 
758.~57 

53,463 

0 

7.4KQBO.W0 
2 7W.278 

105,265 
6 757 378 

0 

10,Wo 
761 057 

55463 

0 

e,oBo.ow 
2.760 343 

102.803 
6 859 349 

0 

IOdW 
776 057 

28.571 

2.800.914 

97,879 
6.829.676 

0 

10,WO 

683,057 

28.571 

2821 422 2637518 5YearAuer~sGrow(hRals2002-2006 

85.417 110.19) MonlhlyS2462 

6.615.388 6 586 953 2004 - Zw6 lrsnd 

0 0  

0 
0 

12% 

IWO 
2010 
2160 

21w 
2350 

2550 

2820 

0 

Line Refmews 

~ I* 34 

v1 

0 
0 

1o.m 1o.m cons(ant 

975.057 I I85 112 NO1 baredanReu~red2007 Budget 

265.857 81.449 OCI Proiection Schedule 

0 
0 
0 

0 

l o . m  lo.m 
2 598 924 

103.245 103.246 

2 472 443 

S O N 1  924 5051037 50.518.691 

3,WwO 2.243.m 2.215.KO 
600WO 6WOW 6W.OW 

2.320.879 2.m.652 2,842,123 
18486127 49131336 48958725 

SO 527 075 

3,120,WO 
600 000 

2.681.463 
19 365.881 

18.69Q934 

5 554 916 

0 

115 113 

50.535.458 

1.IMI.OW 
600 000 

2.680.956 

49549858 

(8.18.910 

5 541 391 
0 

112651 

50 543 642 
2.180.m 

600 OW 

2.700.586 
46971 158 

48.m.w 
5 569 293 

0 
110 169 

50 552 225 

zB8o.m 
6W.OW 

2.120.3€4 
49221 114 

48,516,519 
5.594.368 

0 
I07 727 

50.560610 

7.IMI.WO 
6W.WO 

2.74R276 
49381 114 

(8,873,518 
5.597 022 

0 
105 765 

50 566Y93 

8,060.m 
6W OW 

2.780.243 

46 867 389 

48119,902 
5 701 452 

0 

102 803 

50 577 377 

8.1O.wO 
600 000 

2.7Q.E.4 
49003.125 

48.214.833 

5688695 

0 

100 341 

50585.761 
11.88o.m 

6W.OW 

2,800,914 

49 360 949 

48508.483 
5.671.468 

0 

97.879 

50.594145 
12160,OW 
600000 

z.821.422 
48.958 030 

(8,248,838 
5,617,545 

0 

95417 

50 543 842 

5.729.M 
600 OW 

2,837,518 
48.986 700 

17,883,036 
5.452.539 

0 

110190 

I L I P I I I . L ~ . O ~ ~ ~ ~  15.288010 46116.829 48,836,657 48,352,102 
Elwtnc only , , , . ,v,i ,  5144417 5121354 5055767 4995317 
UWCblC only .LU 0 0 0 0 

Etactrlc Only ., ,,, ,% 124971 122494 120037 117575 

108723,147 111.118.7Q 1W.988.078 110.M7.430 tl l .W.453 110.W.313 110,855,068 118,455,791 118,444,288 116.M10.980 ll74l0.093 120.87m71 120.876.557 114.060.635 

107440165 108741564 107500399 109421487 111269506 109799366 109949473 115751 199 115736694 115913494 116621607 120122184 120.167167 112956971 

102.131.831 103.552.051 102484643 102.292.416 103,612.W 102,115,316 lW.275.wO 108,033,339 108.W1.723 108,086.382 108.W.502 112406.710 112312,174 105.860388 
9 ~ 8 4 8 5 5 0  to1 182853 99988 'M 101666~13 io2938009 i o i m 3 6 9  i o i 5 6 ~ ~ 0 6  107328745 i o i m 1 2 9  i u i ~ 8 8 9 6  108052016 111552224 111.602784 104756724 
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Il4M I 
115M S 
$?OM I 
155M I 
$EM I 

Mlhly Amon 
2 239 
3.357 

601 
324 
338 I 6.W 

Lmm Reaquired Deb1 15M S 1 , 5 2 4 1  1,524 
I 8.384 

Assumpsons 
RETAINED EARNINGS 
Annual Profit Margin Prolecled Increase 

PRIOR YEAR NET INCOME (Actual) 

Ravisld Budg.1 
(671,184) 

(1.999.469) 

FPU RETNNED EARNINGS 2801 Note 
BIF 
NET INCOME 
Pdeerred D N d d  
CommonDNdwa 
Fb-GasDidd 2 
Prqded IMenm Rale Rdd 
BALANCE CIF 

F L M A S  RETAINED EARNINGS 
Bi? 
NET INCOME 
DIVIDEND 
BALW 

2 

CDNSOLKJATED PROJECTED RETAINED EARNINGS 
@J? 
NET INCOME 
Prdened D r d d  
CrmmO" On.ded 
BALANCE CJF 

0 

Pmlded IMmm Rale Relid Arm NO1 

3.879 701 815 446 447 144 89 
621 518 340 388 138 1M 

5* 126 106 49 6 (1) 

h 2 0 0 7  FebZOO7 l h r l W 7  m 2 W I  UayZW7 JunlW7 
32,826,619 

620,M:I 

33.441.262 

2.386.526 
85911 

2.472.443 

35.213 145 
IO6 560 

0 
0 

35919.105 

Now07 92.423 

33,441,262 
518726 

33,865,880 

2.472.443 
126.482 

2.598.025 

35.918.105 
645210 

0 
0 

36.564015 

n m  

33.865.880 
340.116 

(7.1251 
(647.6601 
2,m.m 

35.651 321 

2,588,025 
106,132 

705.051 
P.wO.wO) 

36,564915 
448.248 

(1.1251 
(641.6601 

36.356.378 

WbM 

35.651.321 
398.000 

36 040.321 

705.057 
40,WO 

754,057 

36356.318 
441000 

0 
0 

36.803.318 

50m 

35,048,321 
138.W 

0 

36.181.321 

754.057 
6.W 

160.057 

36,803,378 
144.WO 

0 
0 

36.847.378 

?om 

36.187.321 
100.m 

(1,1251 
(605.W) 

35.5M.332 

160.057 

iI.ml 

758.057 

36,811,376 
98.000 
(7.1251 

(585.8641 
36,343,388 

14.W 

131 
138 

(11 

~ 

JulZW7 
15.5Y.332 

138.m 

35.722.332 

159.057 

i1.m1 

758.057 

36,343,389 
137.m 

0 
0 

36,480,388 

20.m 

160 

151 

3 

~ 

h g 2 W 7  
35.722.332 

151.W 

35,878,332 

158.051 
3.m 

761.051 

36,480,389 
160,000 

0 
0 

31,640,388 

am 

136 

121 
15 

- 
SspZW7 
35,878,332 

121.WO 
(1.1251 

(685,8641 

35,281,343 

761,057 
15.W 

716,057 

36,640,589 
136,000 

(7.1251 
(685.WI 

36,013,400 

18,MO 

175 320 463 

134 251 311 
41 68 02 

35,281,343 
134.W 

35.431 343 

716.057 
41,000 

817,057 

36.073.400 
17" 

0 
0 

36.248 4W 

1O.W 

35.431.343 
251.m 

31.824 
35.723.161 

811.051 
66.m 

883.051 

36248.400 
320.m 

0 
0 

36,568,400 

31.824 

O d  2001 Nov 2807 0.c l W 7  
35.723.167 

371.m 
(1.1251 

(605.8641 

55,247 
35.446.425 

883.057 
92.m 

875.057 

36.568.400 
463.WO 

(7.1251 
(685,8641 

36,326,411 

55 247 

32,828,610 
3,290,487 

(28.5Wl 
(2,735,252) 
Z.W,Ow 

93.071 
35,446,425 

2.386.526 
588.531 

975.051 
i2.m.m1 

35,213,145 
3,810,018 

(28,5001 
(2,135,252) 
36.328.41 1 

480.000 

2.619.806 

1115,266 
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Florida Public Utilities "._ CbPITM COMPONENTS 
Decsnbar 2007 - Dacm&r 1WI 

17 ACCUMMFTAXES 

18 180ACOETAXENVIRO 

19 CrmmStock 

20 Pretmdslock 

21 PremhO"Cr".Slk 

22 DISC ON CAP STK 

23 IkPadinCaplal 

24 RBlamdEamings 

25 CaplalWExpaae 
26 TrearuySlock 

27 lslhbr$ags8mds 

28 DEBENTURES 

29 NaterPayatb 
30 C u l m e r O e W s  

31 MVESTTAXCRED 

32 ACCUM OEF TAXES' 

33 DEF TAXUNDERREC 

34 CURRENT BONOS 

35 3%lNYTAXCRED 

36 

37 

38 FI*.G.sCorp.: 

39 1malnAssocCZ. 

40 ACCUMOEF TAXES 

41 COmmnSM 

42 R&md Eamngr 

43 cmp€+mi"Jlms 
44 CullanrDepowts 

45 INVTAXCREDIT 

46 ACCUM OEF TAXES 

47 3n INVTAXCRED 
48 

49 C W l l l l M :  

50 Long Term Deb1 

51 S M T m D a b l  
52 P d m d  Slock 

53 curtanaDepmns 

54 Common Eqdy 

55 CammnEgtdyExclFbGu 

56 DEFtRRtOlNC TAXES 

57 TAX CRECHTSZERO CST 

58 IAX CREDITS-WEIGHTED 

59 TOTAL INCL FLO-GAS E W I I Y  

MI TOTAL EXCL FLO GAS EIIIJIIY 

61 TOTAL LTD.ST0.EQUITY 

*<I. 

1230 

i a i o  inw 
1wO 
18W 

2010 

2040 

2070 

1130 

2110 

?I60 

2140 

2170 

2210 

2240 

2310 

2350 

2550 

2820 2821 & 2830 

2830 I d d  sbova 

0 

1230 

19w 

2010 

2160 

2180 

2350 

2550 

2820 

0 

L~reRd- 

,..I 1 I" 

up 

Plr-IPpI 

lo.m 
1.805.855 

1.181.643 

0 

9271,517 

6w.m 

5.155.811 

0 

W,472 

35,446,425 

428,441 

2.288.945 

52.500.m 

12.180.m 

2.821.422 

95,411 

6.815.388 

0 
0 

0 

0 

0 
0 

0 
0 

lo.m 
975.057 

285,867 

0 

0 
0 

0 
0 

0 

50.5M.145 

12.1Bo.m 

6w.WO 

2,821,422 

hiw 

1o.m 

1.lU.OBo 
0 

1.881.472 

9.zi8.7m 

6 W . W  

5,411,111 

0 

715.W 

36.178.517 

428.441 

2,076,825 

52.5w.m 

11.BB0.m 

2.842.081 

03.175 

6.562.481 

0 

0 

lo.m 
1,063,631 

285.581 

50,602,528 

11.6w.m 

6w.m 

2.842.2.081 

49,871,468 

48.078.489 

5.418 402 

0 
83.175 

120,878,551 121.080.555 

120,167,167 120.182.684 

112.312.174 112.736.888 

62 TOTAL LTO.SIO.EOUIIY i XLI I I O  GAS I 1  1,602,784 I I 1,939,027 

DebUEquly Rala 
Debt 
E q d v  

fYkm 

1o.m 

1,888,088 

l.%¶.ffl 

0 

9278,783 

m.m 
5,411,111 

0 
715.364 

36,780,561 

428,441 

2,076,825 

52,800,000 
0 

10.4eQ.m 
2,862,880 

W.933 
7.420.855 

0 

1o.m 

266.607 

1,193,411 

50,610,812 

1 o . w . m  

6w.m 

2,WBW 

49.w.343 

50.616.W 

6,164.051 

0 

80.833 

121.404.880 

112.281,aaa 

120,417,129 

111,359,255 

5% 

42% 

ka!?$ 

1o.m 
1.880.704 

1.258.891 

0 

Q,ZR.T~ 

6W.WO 

5All.111 

0 
7 M . W  

31,4FJ,363 

428,441 

2,076,825 

52.500.m 
0 

9.7Bo.m 

86.Bol 
2.883.853 

7,403,201 

0 

1o.m 

302.597 

228.m 

50,619,266 

9.7Bo.m 

6w.m 

2,881,853 

50.m.897 

50,459,583 

6.146.210 

0 
88.691 

b p l l p M l A w i v a . b i w  

1o.m 1o.m lo.m 
i.nr2.32i I ~63.937 1,855,553 

1.258.722 1.256.W 1158270 

0 0 0 

9.281.833 8,281,033 11,168,933 

6 W . W  6ww.w0 6w.wO 

5.368.611 5,368,611 18.491.811 

0 0 0 

7 X . W  721.919 721.821 

37,934582 38,118,654 37,377,274 

428,441 428.441 1,326,441 

2,016,825 2,023,842 2,023,842 

52.5W.W 51.081,wO 51.081.wO 

0 0 0 

10.8M).WO 13,280.wO 28o.m 
2.8M.W 2.926.238 2,947,665 

88.449 64,207 81,885 

1,366,734 7.378.248 1,388,047 

0 0 0 

lo.m lo.m 1o.m 

228.002 226,002 186.331 

353.067 359.247 358217 

50.627.678 49,227,063 49,235,447 

1O.W.Mo 13,2WoW 2MI.oW 

W.WO 6w.wO 6W.m 

2.wI.W 2,826239 2.647.665 

50.838.811 51,110,140 M.567.037 

50,612,645 51,036,881 64.W157 

6.140.012 6,121,764 6.141.711 

0 0 0 
86.449 84.207 81.865 

lo.m 
1,847,168 

1.258.401 

0 

11,182,188 

6 W . W  

18.447.111 

0 

€41,327 

37.561.347 

1.328.441 

1,791,356 

51,081.wO 

0 

BB0.m 
2,668,248 

79.723 

7,418,431 

0 

lo.m 
357.187 

186,337 

19,243,831 

6w.m 
6 W . W  

z.BB8.248 
M.863.035 

twm3!@+9 

lo.m lo.m 
1.838.786 1,830,402 

1.253.370 1,252,493 

0 0 

11,152,188 11.162.188 

6 W . W  6w.WO 

18.447.111 18,447,111 

0 0 

641.327 868.898 
37.770.163 37,055,441 

1.328.441 1,328,441 

1,181,356 1.781.356 

51.08i.m si.0oi.m 

0 0 

260.m BB0.m 
2.ggO.888 3,012,088 

77,401 75.239 

7,412,143 7.501.563 

0 0 

lo.m lo.m 
350.277 375.727 

186.337 14,812 

lo.m 
1,822,018 

1251.737 

0 

11,167,4?3 

6w.m 

18,102,811 

0 

869.889 
37,234,118 

1,328,141 

1.781.356 

5 1 , 0 8 1 , ~  

0 

2,160.m 

3.034948 

72.897 

7,480,045 

0 

lo.m 
1,813,631 

1.248.486 

0 
H.lm.433 

6w.0w 
18.102.611 

0 

688.898 

1.328.441 

37,572,878 

1,791,356 

5 1 , 0 8 1 . ~  

0 

5.560.m 
3,051,172 

70.755 

7,474,859 

0 

10.m 
1,805,251 

1253217 

0 
11,167,433 

6W.m 

18,102,811 

0 

688.817 

37,180,108 

1,328,441 

51.O81,m 

5.86o.ooO 
3,018,556 

86513 

1,461,828 

0 

1,191,356 

0 

1o.m cormard 
1,855,553 Amortaalan Schedule 

1,239,378 2005 - 2W7 trend 

0 

10283.198 CashFlowPml EqtAyOff(June) 

12,420.2a Mrlvmcieasadf44.5W I EqulvOfin 1 

W0,WO camfary 

0 

7r%,oBB Bared on 2w6 brdhb changes 

37,207,432 NO1 bared on Ed 3% Inc 

913.a58 Conslard + E q q  OR Issuance Cod June 

1.954.W Bared on 2W6 hrdMy dmnger 

51.W.823 S d q  Fund Schedde 

0 

8,Ug,823 Cash Flow Pqedons  

2,948,763 5YearAvarageGrowfhRale2W2-2W6 

81.866 kbnlNyf2.462 

7.318.121 2w5 - 2W7 Uem 

0 
0 
0 

0 
0 

lo.m 1o.m 1o.m 1o.m Co" 
417 857 485.837 580.687 552,540 NO1 basal on E d  3% Inc 

140,872 148.612 107.W7 190542 C€ PmledonSchedule 

0 

0 
0 

0 

48252.214 49.260.588 19,268,982 48,211,366 49,285,749 48,771,370 

2W.m BB0.W 2,lMI.wO 5.560.oW 5.880,ooO 6,136,923 

6 W . W  6 W . W  6W.WO 6w.OW 6w.wO 6w.m 

2,880,888 3.012.888 3.0M.949 3.057.112 3,079,566 2.948.763 

85,075,541 84,413,707 M.625.410 6,032,180 M.803.263 58,108,878 

64.B82.185 64.801.601 64,214,651 64.W.125 64,682,025 81,328,512 57,155,819 

6,163,036 6,158,373 6,248,068 6,238,308 6,225,413 6.208.701 6,078,743 

0 0 0 0 0 0 0 

19,723 77.481 75.239 72,881 70.755 68.513 81.865 

120.551.M2 122259.019 123,369,113 123,833,891 124,578,872 124,415,588 124,301.5M 126.W.647 128,822,885 128.8M.W 124,033,643 

120,481,041 122,131,851 123.256.188 123,662,010 124,408,022 124,241,558 121,072,446 125,128,361 129.483.630 129,432,082 123.679.Ml 

111.W.688 113.121.580 114.2512K3 114.W.W 115,368,866 115,167,155 114,881.3M 116.6M.302 12O.W,558 120,548,012 111,824,172 

111,362,283 113000,525 114 123.857 114.480.6M 115.186.015 115 013.815 114.735.248 116,383,107 120.130.280 120.015.322 114,570,173 
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Assumptions 
RETAINED EARNINGS 
Annual Profit Marqin Projected Increase 

PRIOR YEAR NET INCOME (Reased Budget) 

(1.000.000) 

F W  RETMED EPRNlNGSZOO8 
BIF 
NET INCOME 
Preferred Ddend 
Commn DNdend 
Flo-Gas Dlndend 
Pmjecld lnlwim Rate Rellef 
Pmpcld NO1 Elec Rale Case 
BALANCE CIF 

AnnNOl 
AnWd 

FLO.GAS RETNNED EPRNINGS 
BIF 
NET INCOME 
DWIDEND 
BAL CIF 

CONSOLIDATED PROJECTED RETAINED EARNINGS 
BIF 
NET INCOME 
Preferred Ddend 
C o m m n D d e n d  
Pmjecled NO1 - Elec Rale Case 
BALANCE CIF 

Ann NO1 

1 0 1  

m 7  

FW 
ROMS 

2W8 
FW 

FLOaPS 

FPU 

480.000 
l.wO.060 

Effeclw 
1,OWpW May08 

lw.000 N o 4 7  

117317,174 

Jaw7007 Fsb7001 Mac2001 Mav2001 Jurr?OOT J u l l  &@W od-2wI !&W 
~~ 

107 e45 446 447 I 4 4  89 137 180 138 175 320 483 

021 510 340 390 138 1W 138 151 121 134 254 371 

I 120 108 19 0 (1) (11 3 15 41 86 02 - 
Jan 2008 Fab 20011 Mar 2008 lpr2008 May 20011 Jun 2008 Jul2008 h g  2008 Sep 2008 Ocl2008 Nov 2008 Doc 2008 

n a  
810 
88 

Jan 2008 
35.446.475 
638.836 

0 

67,481 

36.178.517 

975.051 
86.500 

1,063,837 

36.471.483 
778.716 

0 
0 
0 

37.148.683 

l88Pes 
97.461 

117,738,880 

681 
535 
130 

Feb7008 
36 176.517 

534.576 

0 

71.774 

36780.361 

1,063,637 
176.760 

1.183.417 

31,717,154 
E4.356 

0 
6 
0 

31,806,504 

167,lW 
17.274 

112,787,008 

458 

350 
108 

Ma 7068 
36.190 361 

356.700 
(7.175) 

(718.616) 
l.O&O.WO 

50.673 

31 465.363 

1.193 41 I 
108,180 

(1.0OO.wa) 
302.587 

37 983.118 
458.380 

(7.175) 
(118 676) 

0 
37.717.358 

103.312 
56 623 

I I I 438.888 

480 
410 

50 

Apr 7008 
37,185,383 

408,810 

0 

58.756 

37,834,582 

307.597 
56.41C 

353.061 

37.167.081 
480.110 

0 
0 
U 

38 778.381 

lZlNl38 
58.756 

113.127.580 

140 

142 

6 

May7008 
37.634 587 

147,140 

6 

41.833 
38.118.654 

353.067 
6.180 

359.147 

38.78l.M8 
148,370 

6 
0 

41837 543: 
38,417,802 

41.933 

2Wl 

114,757,703 

107 

103 

(1) 

Jun 7008 
38.118.654 

103.000 
(7,175) 

(867,Ml) 

30.386 
37377,774 

356.241 
(1.630) 

358,717 

38.417.807 
101.976 

(7 175) 
(WI .Ml )  

?0385 90694 
37,735,487 

30.366 
l4lU)o 

I14.667.481 

141 

142 

(1) 

Jul7008 
37.311.774 

142.140 

6 

41.833 
37,501,341 

358,711 
(1.030) 

357,187 

31,135,482 
141.110 

6 
0 

41837 5433 
37,016,534 

41.633 

NM? 

115,366,866 

165 

1 87 

1 

Aug 7608 
37.561 347 

161 110 

6 

47 706 
37,710 763 

351.781 
3.090 

360.777 

31,618534 
1M 800 

0 
0 

47705 86448 
38,111.040 

47.706 
23970 

115,181.755 

140 

175 
15 

Sep7W8 
31.770 763 

174,630 
(1.125) 

1868,581) 

36 767 
31.055 4 4 1  

380.711 
15.450 

375 727 

38.131.040 
140.080 

(7.175) 
(868.581) 

36766 81014 
37.431.168 

36.161 
te,ora 

114.W305 

180 
130 
42 

Od 2001 
37,055,441 

138.070 

0 

40.717 
37,234,118 

375,777 
47.130 

417.857 

31.431.169 
180.750 

0 
0 

40711 10776 
37,652,136 

40.717 
10,Ml 

116.654.397 

330 
282 

ea 

Nov7008 
37,234,118 

761.670 

6 

71.160 
37.577.878 

411.957 
67.980 

485.937 

37,652,136 
326.600 

6 
6 

17180 18839 
36,058,916 

77 180 
37818 

176,468,556 

417 

382 
B 

Dec 7068 
37,577,878 

387,130 
(7.175) 

(876,007) 

117.737 
31.180.708 

485.931 
W.760 

580.687 

38,058,816 
476.880 

(7.125) 
(870 007) 

117731 6975 
37,171.405 

117.737 
s m  

170,549,017 

35,446,475 
3,388,730 

(28.500) 
(3,375,817) 
1.wO.ow 

776.617 
478,353 

37,180,708 

875.057 
605,MO 

(1.OOG.OOG) 
580.607 

36,171,483 
3,885,310 

(78,500) 
(3.375.8il) 

478,353 
37,481,188 

1.000.000 
480,000 

114.874.177 

1.7U.783 

(384.360) 

1070.306 
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Schedule C-3 JURISDICTIONAL NET OPERATING INCOME ADJUSTMENTS 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 
Consolidated Electric Division 

EXPLANATION List and explain all proposed adjustments io net operating income 
for the test year, the prior year and the most recent histoncal year 

Type of Data Shown 
Projected Test Year Ended 12/31/2008 
Prior Year Ended 12/31/2007 
Historical Year Ended 12/31/2006 
Witness Mehrdad Khojasteh. Cheryl Martin 

(1) (2) (3) 
Reason for Adjustment 

Line or Omission (Provide Total Junsdictional Junsdtctional 
No Adjustment Supporting Schedules) Adjustment Factor Adjustment 

1 Operating Revenue - Commission 
2 Operating Revenue - Company 

3 Other Revenue - Commission 
4 Other Revenue Company 

5 Provision for Rate Refund Commission 
6 Provlsion for Rate Refund Company 

7 Operating Expense Commission 
8 Operating Expense Company 

9 Fuel Expense Commission 
10 Fuel Expense - Company 

11 Maintenance Expense Commission 
12 Maintenance Expense Company 

13 Depreciation Expense - Commission 
14 Depreciation Expense Company 

15 Taxes Other than Income Exclu GR - Commission 
16 Taxes Other than Income Exclu GR - Company 

17 Taxes Other than Income - Commission 
18 Taxes Other than Income - Company 

19 Income Taxes - Commission 
20 Income Taxes Company 

21 Deferred Income Tax Commission 
22 Deferred Income Tax - Company 

Supporting Schedules 
Recap Schedules 
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Schedule C-4 JURISDICTIONAL SEPARATION FACTORS - NET OPERATING INCOME 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 
Consolidated Electnc Division 

EXPLANATION Prowde jurisdictional factors for net operating income for the 
test year, and the most recent historical year if the test year 
is projected 

Type of Data Shown 
Projected Test Year Ended 12/31/2008 
Prior Year Ended 12/31/2007 
Histoncal Year Ended 12/31/2006 
Witness Mehrdad Khojasteh, Cheryl Martin 

Junsdictional 
Line Account Account Total FPSC Separation 
No No Title Company Junsdidional Factor 

All sales of electricity in the NorthwesVMananna and NortheasVFernandina Beach Divisions are subject to regulation by the Flonda Public Service Commission 
Therefore, the Junsdictional Factor is 100 % 

Supporting Schedules. Recap Schedules: 
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Schedule C-5 

Page 1 of 1 

OPERATING REVENUES DETAIL 

FLORIDA PUBLIC SERVlCE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 
Consolidated Electric Division 

DOCKET NO 070304-El 

EXPLANATION Provide a schedule of operating revenue by primary account 
for the test year Provide the per books amounts and the 
adjustments required to adjust the per books amounts lo 
reflect the requested test year operating revenues 

Type of Datd Shown 
Projected Test Year Ended 12/31/2008 
Prior Yea: Ended 12/31/2007 
Historical Year Ended 12/31/2006 
Witness Doreen Cox, Mark Cutshaw 

Account 
No. 

440 
442 
442 
443 
444 
445 
446 
448 

447 

449.1 

450 
451 
453 
454 
455 
456 

4561 
4562 
4563 
4566 

Account Title 
Projection 

Basis 

SALES OF ELECTRICITY 
Residential Sales Billing Determinants 
Commercial Sales Billing Determinants 
lndustnal Sales Rilling Determinants 
Outdoor Lighting Billing Determinants 
Public Street 8 Highway Lighting Billing Determinants 
Other Sales lo Public Authorities 
Sales to Railroads & Railways 
lnterdepartmenlal Sales 

Sales for Resale 
TOTAL SALES OF ELECTRICITY 
(Less) Provision for Rate Refunds 

TOTAL REVENUE NET OF REFUND PROVISION 

Total Sales lo Ultimate Consumers 

OTHER OPERATING REVENUES 
Forfeited Discounts 100.00 9 
Miscellaneous Service Revenues 101 20 2 
Sales of Water and Water Power 

Interdepartmental Rents 
Other Electric Revenues (In Detail) 
OVER-RECOVRY FUEL AD Direct 
MlSC ELECTRIC REVENU 10000 9 
Unbilled Revenue Direct 
OVERRECOVERY CONSER Direct 

Rent from Electnc Property 10220 1 

TOTAL OTHER OPERATING REVENUES 

TOTAL ELECTRIC OPERATING REVENUES 

Per NOn- 
Books Jurisdictional 

25,001,701 
20,659,026 
5,996,020 
1,123,203 

335,201 

53,115,151 

53,115,151 

53,115,151 

354,696 
222,539 

116,588 

307,430 
7,846 
8,373 

1,017,472 

54.1 32,623 

Jurisdictional 
(1 )-(2) 

25,001,701 
20,659,026 
5,996,020 
1,123,203 

335,201 

53,115,151 

53,115,151 

53,115,151 

354,696 
222,539 

116,500 

307,430 
7,846 
8.373 

1,017,472 

54,132,623 

Fuel 

15,801,525 
14,850,206 
4,964,201 

205,905 
71,586 

35,093,424 

35,093,424 

35,893.424 

307,430 

307,430 

36,200,854 

Other Other Total Total 
(3)-(3) (4) thru (8) Conservation Franchise Fee: (Gross Receipts) (Specify) 

166 449 852.671 625,018 
157,472 813,621 516,456 
75.998 282,876 149,895 
2,511 37.881 28,079 

925 13.070 8,380 

17,445,664 1,556j037 
16,337,755 4,321,231 
5,472@9 523,050 

93,961 211,241 
274,375 848,828 

403,355 2,000,119 1,327,827 39,624,725 13,490,427 

403,355 2,000.1 19 1.327.827 39,624,225 13,456,427 

403,355 2,000,119 1,327,027 39,624,725 13,400,427 

354,696 
222,539 

116,588 

307,430 
7,846 
8.373 

307,430 714,042 

403,355 2,000,119 1,327,827 39,932,155 14,200,468 
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OPERATING REVENUES DETAIL 

EXPLANATION Provide a schedule of operating revenue by primary account 
for the test year Provide the per books amounts and the 
adjustments required to adjust the per books amounts to 
reflect the requested test year operating revenues 

Proiection 
Basis Books Jurisdictional Fuel Conservation Franchise Fees 

Billing Determinants 29,052,504 
Billing Determinants 24,101,260 
Billing Determinants 7,103,505 
Billing Determinants 1,203,077 
Billing Determinants 362,619 

rs 

4D PROVISION 

10000 9 
101 20 2 

10230 1 

Direct 

Direct 
Direct 

ENUES 

EVENUES 

100.00 9 

61,822,965 

61,822,965 

61,822,965 

354,696 
225,209 

119,269 

307,430 
7,846 
8,373 

1,022,823 

62,845,789 

29,052,504 19,969,427 
24,101,260 18,441,467 
7,103,505 6,101,359 
1,203,077 276,318 
362,619 95,955 

61,822,965 44,884,527 

61,822,965 44,884,527 

61,822,965 44,884,527 

354,696 
225,209 

119,269 

307,430 307,430 
7,846 
8,373 

172,275 
162,984 
78,658 
2,598 
958 

417,473 

417,473 

417,473 

1,022,823 307,430 

62,845,789 45,191,957 417,473 

829,938 
775,500 
261,809 
38,196 
13.190 

1,918,632 

1,918,632 

1,918,632 

1,918,632 
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Type of Data Shown 
Projected Test Year Ended 1213112008 

726 284 7 354 580 
€42 508 4118801 
177.581 484 098 
30.076 855.889 
9.065 243 452 

%UsFrs16 

138sB.W 

m 5 . 9 4  18.768;145 13,056820 

sb7.m 
7,848 
0.373 
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FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PURLFLORIDA PUBLIC UTILI 

DOCKET NO 070304-El 070304-El 
Consolidated Electric Division 

TIES COMPANY 

EXPLANATION If the test yearrs PROJECTED provide the budget. 
actual operating revenues and expenses by pnmar! 
for a hlstoncal 'Ive year penod and the forecasted d 
test year and the pnor year 

2002 2003 2004 
Line Account Account Year 1 Year 2 Year 3 
NO Ir;o Title ~ u d g e t  Actual Budget Actual Budget Actual 

BASEREVENUES 

4000 M O O  RESIDENTIAL SflLES 
4000 4420 COMM -SMALL 
4000 4421 COMM - LARGE 
4000 4422 GSLD 
4000 4423 1NDUSTRIAL 
A000 4430 OUTDOOR LIGHTING 
4000 4440 PUBLIC STBHWY 
4000 4450 PUBLIC AUTH 
4000 4480 INTERDEPT SALES 
4000 4490 RATE REFUNDS 

4000 4500 FORFEITED DISC 
4000 4510 MlSC SERVICE REVENUE 
4000 4540 RENT 
4000 4560 MlSC OTHER REVENUE 

6.327 
1,493 
2.477 

543 

161 
0 

39 
0 

E 323 6 317 
1567 1415 
2 44% 2 493 
453 565 

179 268 
0 

38 36 
(30) 0 

6,291 7,379 
1,589 :.596 
5,464 2,537 

134 

187 249 
3 0 
12 13 
0 0 

6,997 
1,388 
2.251 
358 

205 
0 
7 
3 

104 125 253 351 220 352 
134 165 132 125 '47 290 
105 104 106 105 108 106 
7 15 13 19 1 1  2 

TOTAL BASE REVENUES 11,392 1 ! ,385 11,598 11,143 12.454 11.866 

OPERATING EXPENSES (LESS FUEL & CONSERVATION) 

4010 5820 STATlOh EXPENSES 
4010 5660 MlSC TRANS EXPS 

4010 5800 OP SUPERVISION 
4010 5820 STATION EXPENSES 
4010 5830 OVHD LlNESiTRANS 

4010 5840 UNDERGROUND LINE EXP 
4010 5854 STREET LIGHT EXPENSE 
4010 5860 METER EXPENSES 
4010 5870 AREA LIGHT EXP 
4010 5880 MlSC DlSTR OFFICE EXP 
4010 5890 RENTS 

4010 9010 SUPERVISION 
4010 9020 METER READING EXP 
4010 9030 CUSTOMER RECORDS 
4010 9040 UNCOLL ACCOUNTS 
4010 9050 MlSC CUST ACCTS EXF 
4010 9130 ADVERTISING 
-. - 3 ?_ WSC SALES EXPENSE .-.- -.-_ 
4010 9200 ADM a GENERAL SALARIES 
4010 9210 OFFICE SUPPLIES a EXP 
4010 9230 OUTSIDE SERVICES 
4010 9240 PROPERTY INSURANCE 
4010 9250 INJURIES AND DAMAGES 
4010 9260 EMPLOYEE PENSIONIBENEFITS 
4010 9280 REGULATORY EXPS 
4010 9300 MlSC GENERAL EXPENSES 

0 13 
18 8 

239 235 
13 34 
76 89 

19 35 
18 28 

188 210 
66 99 
175 162 
18 13 

122 97 
173 221 
784 685 
79 27 
56 17 

3 3 

732 848 
196 229 
73 95 

1 64 158 
206 362 
301 255 
4 6 

89 130 

18 

215 
41 
54 

24 
31 

1 76 
72 
157 
18 

108 
204 
702 
77 
137 

0 
3 

981 
172 
137 
165 
353 
573 
24 
99 

16 
2 

247 
41 
63 

36 
18 

229 
101 
168 
6 

122 
242 
730 
66 
86 
3 

833 
187 
156 
162 
59 1 
440 
9 
78 

24 

34 7 
50 
54 

34 
28 
241 
107 
267 
13 

1 90 
234 
877 
72 
85 
4 

886 
172 
171 
229 
438 
558 
89 
61 

13 
0 

285 
39 
64 

28 
21 
228 
108 
177 
17 

154 
233 
735 
73 
82 
' C  

825 
195 
91 
182 
475 
768 

66 
82 
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MAINTENANCE EXPENSE 

4020 57CO MAINT STATION EClUlP 
4020 5710 MAIN OVERHEAD LINES 
4020 5731; MAlNT MlSC TRANS PLT 

4020.5900 MAIPJT SUPERiENG 
4020.5910 MAlNT OF STRUCTURES 
4020.5920 MAlNT OF STATION EQUIP 
4020.5930 MAlNT OF POLESiCONDiSER 
4020.5940 MAINT OF UIG LINES 
4020.5950 MAlNT OF TRANSFORMERS 
4020.5960 MAlNT OF STREET LIGHTS 
4020.5970 MAINT OF METERS 
4020.5980 MAlNT OF MlSC DISTR PLT 

32 33 20 
12 24 12 9 
0 9 0 0 

23 

86 61 
2 8 

74 75 
86 1 808 
115 137 
114 87 
16 19 
21 38 
35 53 

89 
4 

112 
676 
119 
106 

16 
19 
37 

84 
3 

57 
855 1 
103 
117 
23 
33 
60 

42 11 
18 9 
0 0 

89 150 
4 2 

182 60 
021 989 
124 145 
135 102 
20 28 
30 30 
54 70 

4020.9350 MAlNT OF GENERAL PLANT 70 38 122 65 155 50 

TOTAL MAINTENANCE EXPENSE 1,445 1,368 1,335 1,441 1,865 1,646 

4030 1000 DEPRECIATION EXPENSE 2,225 2,116 2193 2333 2.608 2,323 

4030 2000 DEPRECIATION EXP .COMMON 40 71 81 83 101 96 

4080 0000 TAXES OTHER THAN INC TAXES 3,144 3,289 3,110 2,777 2,964 3 401 

4090 4100 INCOME T M E S  CURRENTiDEF 430 349 269 664 619 604 

41 :O 0000 INVESTMENT TAX CREDIT (46) (56) (52) (52) !47) (40) 

TOTAL OPERATING EXPENSES 11,120 11,260 11,474 11,885 13,349 13,000 

72 60 34 99 38 102,430 

12 53 12 78 31 80,603 

0 0 0 0 0 46 1 

204 
20 
84 

1,076 
135 
21 8 

58 
42 
64 

133 
13 

170 
1,184 

133 
96 
30 
28 
66 

138 
10 

106 
1,159 

130 
82 
30 
32 
65 

136 
10 
73 

1,125 
136 
126 
49 
35 
71 

131 146,674 
8 10,411 

89 75.455 
,288 1,216,384 
119 151,008 
89 134 612 
35 52,438 
37 37,647 
62 73,927 

106,015 
83,425 

477 

160,296 
10,776 
78,096 

1,858,051 
202,612 
143,765 
56,003 
40,207 
76,514 

188 160 156 167,932 201,879 

2,044 1,986 2,098 2,083 2,249,982 3,018,117, 

2,404 2,476 2,610 2,793 2,883,323 3,074,477 

120 112 112 176,320 222,037 

3,958 3,913 3,982 4,380 3,982.172 3,982,172 

303 577 52 1 577.107 577,107 

(32) (32) (32) (32,322) (32,322) 

13,972 14,421 14,532 14,945 15,547 15,487,552 17,704,579 

91 70 

- 2 076 

2.473 

88 116 

3,203 

516 70 1 

(35) (35) 
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Schedule C.6 BUDGETEDVERSUSACTUALOPERATINGREVENUESANDEXPENSES 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBL FLORIDA PUBLIC UTILITIES C O U P / w I  

DOCKET NO 070304-El O7OlOCEI 
c o n m a a m  EIK!M D W P ~  

1000 4400 RESIDFNTIAL SALES 

4000 4420 COMM . SMALL 
4000 4421 COMM -LARGE 
4000 4422 OSLO 
4000 4440 PUBLIC STLLHWY 

4000 4450 PUBLIC AUTH 
4000 4480 INTERDEPT SALES 
4000 4480 RATE REFUNDS 

8.327 8 3 2 3  
1483 I 587 
2 4 7 7  2 4 4 0  

545 453 
181 178 

0 
38 38 
0 1301 

8 3 1 7  8 2 8 1  
I 4 1 5  1588 
2 483 2 484 

5 8 5  
288 187 
0 0 

12 

0 0 

38 

7 378 
1588  
2 837 

104 

248 
0 

13 
0 

6 087 
1308 
2 251 

358 

205 
0 
7 
0 

7 38b 7 558 
1 7 4 8  1 4 4 7  
2 5 1 1  2 285 

551 575 

185 214 
0 0 
0 0 
0 0 

7 447 7 594 7 8 8 2  
1453  1 4 4 8  1 5 2 4  
2 385 2 200 2 383 

208 213 210 
0 0 0 
7 c 0 

0 0 0 

573 843 8 7 8  

4000 4600 FORFElTED DISC 104 125 253 351 220 352 304 357 34.  3 5 ,  333 

4000 1540 RENT 105 104 106 105 105 me 108 l i e  123 114 110 

4000 4310 MISC SERVICE REVENUE 134 185 132 125 147 200 255 248 208 220 227 

4000 4580 MISC OTHER REVENUE l 5  13 I 9  1 ,  2 20 8 5 e 8 

-__ - 
TOTALBASEREVENUES 1 1 3 8 2  1 1 3 8 5  1 , 5 8 8  1 1 , 1 4 3  12,454 r l , s8e  13088 1 2 8 0 8  1 2 0 2 5  1 2 8 0 4  1 3 4 4 8  0 0 

OPERATING EXPENSES (LESS FUEL h CONSERVATION) 

4010 5820 STATION EXPENSES 
4010 5880 MISC TRANS EXPS 

4010 5800 OP SUPERVISION 
4010 5820 STATION EXPENSES 

4010 5530 OVHD LINESITRANS 

4010 5840 UNDERGROUND LINE EXP 
4010 5850 STREET LIGHT EXPENSE 

4010 5880 METER EXPENSES 
4010 5570 AREA LIGHT EXP 

40105880 MISC DISTROFFICE EXP 
4010 5800 RENTS 

4010 QOiO SllPERVISION 
4010 B O X  METER READING EXP 

4010 (1030 CUSTOMER RECORDS 
4010 904Ii UNCOLL ACCOLINTS 
40108050 MISC GUST ACCTS EXP 
4010 8130 ADVERTISING 

4 0 1 0 8 1 8 0  MISC SALES EXPENSE 

4010 0200 ADM LL GENERAL SALARIES 
4010 9210 OFFICE SUPPLIES LL EXP 
4010 8230 OUTSiDE SERVICES 
4010 0240 PROPERTY INSURANCE 
4010 g250 INJURIES AND DAMAGES 

4010 02BO EMPLOYEE PENSION BEN 
4010 0280 REGULATORY EXPS 
4010 0300 MISC GENERAL EXPENSES 
4010 1310 REI.TS 

0 
18 

238 
13 

78 

18 
18 

100 

e8 
175 

0 

122 
173 

784 
78 

58 
1 

732 
IO8 
73 

184 
208 
30 1 

4 

e8 
4 

13 

8 

235 
34 
89 

35 
28 

210 
08 

.82 
13 

87 

221 

27 
77 

3 

e85 

848 

228 
85 

1 &e 
302 
255 

8 

130 
4 

18 

1 

215 
4 1  
50 

24 

31 
I78 

72 

157 
i e  

i o e  
204 
702 

7 /  

137 
G 

O 

881 

172 
137 

185 
353 
573 

24 
90 
3 

16 

2 

247 
41 

83 

38 
15 

228 
101 

lU8 
e 

122 
24: 

730 
Be 
e8 

? 

2 

833 
187 

158 
162 
58' 

440 
8 

78 

3 

24 
1 

347 

50 
54 

34 

28 
241 
107 

257 
13 

190 
234 
877 

72 
85 

4 
1 

886 

172 
171 
228 

436 
558 
40 

01 
4 

I 3  
0 

253 
3Q 
e4 

28 

21 
228 
100 

177 
I 7  

154 

233 
738 
73 
52 
I O  

2 

025 
185 
91 

l e 2  
475 
788 

88 
82 
e 

8 

1 

318 

78 

50 

31 
20 

247 
78 

237 

39 

154 

253 
875 

7s 

97 
7 

3 

, 011 

20e 

2 t e  
100 
471 

785 
117 
82 
0 

11 

33' 
50 
81 

28 
14 

250 
07 
i X  

1 

173 
234 
748 

8 
81 
22 

2 

831 
203 

152 
175 
427 

071 
. I8  
83 

7 

18 
1 

348 
i l  

81 

31 
a7 

250 

103 

230 
1 

190 
230 
772 
80 

85 
88 
28 

938 
837 

270 

15 '  
548 

881 
110 

12 
7 

I ,  

0 

307 
4 /  

113 

30 
12 

256 
83 

20e 

1 1 5  

177 
758 

8 ,  

Q d  

131 
1 3  

860 
152 

'97 
3 75 
438 

801 
131 

77 
5 

e 
0 

330 
50 
78 

34 
14 

247 
8 ,  

2 1 5  

i eo  
25" 
boo 

83 
100 

R3 

, 088 

'65 
231 
,%e  
548 

887 
121 

R3 

1 

TOTAL OPERATION EXPENSES 3 814 4 123 4 538 4b39 5 235 4 (170 5 851 5 233 5 788 5 598 5 500 

MAINTENANCE EXPENSE 
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MAINTENANCE EXPENSE 

4020 5700 MAlNT STATION EOUIP 
4020 571 0 MAIN OVERHEAD LINES 
4020 5730 MAINT MlSC TPANS D L T  

4020 5900 MAIN7 SUPERIENG 
4020 581 0 MAINT OF STRUCTURES 
4020 5920 MAINT OF STATION EOUlP 
4020 5830 MAINT OF POLESICONDISER 
4020 5840 MAINT OF UIG LINES 
4020 5850 MAlNT OF TRANSFORMERS 
4020 5880 MAlNT OF STREE- LIGHTS 
4020 5870 MAINT OF METERS 
4020 5880 MAINT OF MISC DISTR PLT 

32 11 72 80 34 88 38 
12 12 8 18 8 12 78 12 

42 
53 

38 20 23 

24 31 
0 0 0 0 0 0 0 0 0 0 0 

88 
2 

74 
881 
115 
114 

18 

21 
35 

81 
8 

75 
508 
137 

87 
18 
35 
53 

88 
4 

112 
878 
118 
108 

18 
18 
37 

84 
3 

57 
555 
103 
117 
23 
33 
80 

88 
4 

182 
1021 

124 
130 
20 
30 
54 

150 
2 

BO 
888 
145 
102 
28 
30 
70 

204 
20 
84 

078 
135 
21 8 

55  
42 
84 

133 
13 

170 
1 1 8 4  

133 
88 
30 
28 
88 

138 
10 

108 
1158 

130 
82 
30 
32 

85 

138 
10 

73 
125 
135 
128 

48 
35 
71 

131 
8 

88 
1288 

118 
88 
35 
37 
82 

4020 8350 MAINT OF GENERAL PLANT 70 38 122 85 155 50 81 78 185 180 158 

TOTAL MAINTENANCE EXPENSE 1445 1 3 8 8  1335 1441 1 8 8 9  1848 2 078 2 044 1988 2 088 2 053 

4030 1000 DEPRECIATION EXPENSE 2225 2118 2183 2333 2 808 2 323 2 473 2 404 2 478 2810 2 783 

4030 2000 DEPRECIATION EXP .COMMON 45 83 101 88 88 118 120 112 112 71 81 

4050 0000 TAXES OTHER THAN INC TAXES 3144 3289 3110 2 777 2 884 3 401 3 203 3 858 3813 3 882 4 380 

4080 4100 INCOME TAXES CURRENTIDEF 480 348 288 884 818 804 518 701 303 577 521 

4110 0000 INVESTMENT TAX CREDIT (481 is81 1521 152) 1471 i401 1351 1351 321 1321 (321 

TOTAL OPERATINO EXPENSES 11120 11280 11474 11885 13348 13000 13872 14421 14532 14845 15547 C 
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Schedule C-7  OPERATION AND MAIN 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 
Consolidated Electric Divisioi 

EXPLANATION If the requested 
historical test y< 
maintenance e) 

Line Account Account Jan-07 Feb-07 Mar.07 Apr-07 
No. No. Title 

1 OPERATING EXPENSES Adjustment Adjustment Over and Above 
2 Basis Factor 
3 555-557 
4 555 PURCHASED POWER Billing Determinants 2,312.187 2,818,525 2,181,902 2,238,746 
5 55501 PURCHASED POWER-QUAL 19 0% 
6 5551 UNDER REC FUEL ADJ, fpuc file 118,551 (198,208) 134,320 (89) 
7 556 SYSTEM CONTROL 8 LOAD DISP. 0 100% 4,488 11,407 1,870 5,049 
8 557 OTHER EXPENSES 777 
9 

Other Power Supply Expenses 

10 560667.1 
11 562 STATION EXPENSES 1 102.2% 25,000 2,434 2.604 2,939 3,860 

13 
14 580.589 
15 580 OPERATION SUPERVISION 8 ENG 5 105 5% 56,408 32,573 25,183 34,414 28,073 
16 581 LOAD DISPATCHING 13 103.4% 
17 582 STATION EXPENSES 5 105.5% 45,000 7,825 6,058 8.000 8,694 
18 5831 OPERATION OF OVERHEA 16 106.8% 2,596 2,471 4,357 3,454 
19 5832 REMOVING 8 RESETTING 16 106.8% 4,198 3,315 4,196 3,010 
20 5841 UNDERGROUND LINE EXP 5 105.5% 68 716 
21 5842 UNDERGRND LINE EXPEN 5 105.5% 1,540 1.888 3,967 2.028 
22 585 STREET LlGHTiSlGNAL 16 106.8% 494 889 1,250 1,723 
23 586 METER EXPENSES 16 106.8% 23,648 18,818 24,107 20,069 
24 5871 AREA LIGHT EXPENSE 16 106.8% 3,587 5,387 4,747 4,080 
25 5872 OTHER CUSTOMER INSTA 16 106.8% 3,041 2,833 4.61 1 1,544 

Transmlsslon Expenses . Operation 

12 566 MISC TRANSMISSION EXPENSES 13 103 4% 12,000 1,010 1,000 1,000 1,000 

Dlstrlbutlon Expenses - Operatlon 

26 5881 DISTRIBUTION MAPS 8 
27 5882 OTHER DlST OFFICE SU 
28 5883 MlSC DISTRIBUTION OF 
29 589 RENTS 
30 
31 901-905 Customer Accounts. Operation 
32 901 SUPERVISION 
33 9011 SUPERVISION A8G 
34 902 METER READING EXPENSE 
35 903 CUSTOMER RECORDS/COLLECTION 
36 9031 CUSTOMER RECORDSCOL 
37 904 UNCOLLECTIBLE ACCOUNTS 
38 905 MlSC CUSTOMER ACCOUNTS 
39 9051 MlSC CUSTOMER ACCNT 
40 
41 906.910 Customer Service and Info - Operatlon 

16 
16 
16 
1 

5 
5 
16 
5 
5 
9 
13 
13 

106.8% 
106.8% 
106 8% 
102.2% 

105.5% 
1 0 5.5% 
106.8% 
105 5% 
105 5% 
100 0% 
103 4% 
103 4% 

7,381 
50,800 11,670 

1,605 
220 

1,428 11,897 

22,845 
1,349 60,104 

175 5,200 
9,456 

7,238 
9,638 
1,928 

387 
8,204 

22,476 
20,561 
41,495 
4,551 
4,263 
1.886 

8,678 
14,868 

46 1 

5,457 
4,238 

29,123 
46,642 
25,475 
4.078 
5,703 
1,464 

6,908 
12,750 

1.880 
110 

5,062 
3,173 

21.318 
35.606 
22,675 
4,391 
6,355 
1,634 
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c - 7  c E H ; f / l h U P  d 
4TENANCE EXPENSES .. PRIOR YEAR 2007 

j revenue requirements are based on a 
ear, provide actual montnly operation and 
xpense by primary account for the test year 

Type of Data Shown 
Projected Test Year Ended 12/31/2008 
Prior Year Ended 12/31/2007 
Historical Year Ended 12/31/2006 
#N/A 

May-07 Jun-07 Jul-07 AUg.07 Sep-07 Oct-07 Nov-07 Dec-07 12 Month 
Total 

30,283,660 

(95,832) 
72,369 

42,501 
12,116 

380,422 

94,672 
54,913 
65,562 

3,723 
27,504 
12,770 

273,056 
55,585 
44,010 

2,629,859 

(268,734) 
4,301 

4,066 
1,000 

32.589 

6,744 
3,307 
6,527 

559 
4,535 
1,416 

20,305 
3,346 
6.922 

2,805,401 

(179,268) 
2,992 

6.168 
1,000 

33,368 

10,572 
5,907 
5,116 

263 
4,524 

911 
23,132 

3,572 
4,406 

2,991,769 

134,320 
4,862 

2,456 
1,000 

27,753 

6,228 
3,134 
8,282 

295 
1,589 

397 
19,957 
4,121 
4,266 

3,017,484 

(29,641) 
7,293 

3,283 
1,000 

34,631 

6,970 
6,300 
7,200 

294 
1,136 
1,340 

21,802 
4,817 
4,041 

2,514,044 

134,320 
6,732 

3,525 
1,105 

35,651 

6,775 
3,190 
8.364 

504 
2,085 

918 
25,877 
5,365 
3,258 

2,307,352 

134,320 
5,236 

4,266 
1,000 

27,357 

8,112 
9,324 
7,339 

315 
860 
751 

28,470 
5,094 
2,926 

2,133,682 

(65,942) 
9,163 

2,698 
1,000 

26,869 

8,067 
8,721 
3,352 

406 
1,345 
1,792 

25,661 
4,090 
3,367 

2,332,709 

(9,781) 
8,976 

4,202 
1,000 

41,960 

10,626 
2,152 
4,663 

302 
2,007 

889 
21,212 

7,378 
2,795 

42,500 73 TRUE 
12,11581 TRUE 

380,421.71 TRUE 

94,671.51 TRUE 

10,219 
11,444 

488 

10,378 
16,637 

461 

8,168 
12,688 

555 
110 

9,414 
9,086 

559 
353 

6,035 
16,555 

461 

8,744 
7,882 

423 
68 

8,877 
13,261 

742 
18 

13,887 
19,054 
1,565 

173 

105,926 
155,533 
11.129 

1.053 

105,926 38 TRUE 
155,533 42 TRUE 

5,201 
4,035 

25,415 
39,350 
22,035 
4,570 
6,159 
1,723 

4,927 
4,996 

27,068 
47,684 
25,412 
5,337 
7,879 
1,491 

4,532 
3,265 

23.61 1 
44,746 
22,435 

6,101 
5,025 
1,211 

4,961 
5,353 

26,563 
47,220 
20,781 

5,930 
6,476 
1,592 

73,765.13 TRUE 

526,266 36 TRUE 

4,934 
4,502 

24.338 
44,410 
22,579 
6,163 
5,999 
1,409 

7,760 
3,253 

24,131 
45,248 
22,115 
5,052 
4,062 
1,382 

6,896 
4,893 

24.849 
44,672 
20,767 
4,246 
6,603 
1,456 

11,750 
3,144 

23,970 
50,021 
28,681 
31,976 
12,785 
1,555 

73,765 
49,056 

295,709 
526,266 
274,458 

87.590 
80,765 
16,804 

2260



~ 

19 
18 
19 
19 
19 

5 
13 
13 
13 
13 
13 
13 
13 

5 
1 
1 
1 
1 
I 
1 

FPUC 
1 

FPUC 
FPUC 
FPUC 

FPUC 
FPUC 
FPUC 

1 
13 
13 
13 
13 
1 

~ 

0 O X  
0 0% 
0 0% 
0 0 %  
0 0 %  

105 5% 
1 0 3 4 %  
1 0 3 4 %  
103 4% 
103 4% 
103 4% 
103 4% 
103 4% 

105 5% 
1 0 2 2 %  
102 2% 
102 2% 
102 2% 
102 2% 
102 2% 

102 2% 

102 2% 
103 4% 
103 4% 
1 0 3 4 %  
1 0 3 4 %  
1 0 2 2 %  

40 
41 W8.010 
42 
4 3  
44 
a 5  
48 
47 
48 0 1 1 4 1 7  

CY.1Dnl.T 8.IVIC. Ond Info. opcrat1on 
8081 UNDERRECOVERY CONSERVATION 

807 SUPERVISION 
008 CUSTOhlER ASSISTANCE 

910 MISC CUSTOMER SERVICE 

811.. Ex~.ns.s. O ~ . m t l o n  

808 INFO a INSTRUCTIONAL 

49 812 DEMONSTRATING6 SELLING 
50 8131 PROMOTIONAL ADVERTISING 
51 8132 CONSERVATION ADVERTISING 8 184 

1 7 8 1  
10 281 

i5 595) 
151 

7 884 
52 8133 SAFETYl iDVERTlSlNG 143 

2 8 8 0 0  7 738 
?50 

12 823 
1 7 8 4  

10 303 
2 488 
7 570 53 8134 OTHER INFOIlNSTRlCON 

34 9135 COMMUNITY 4FFAIRS ADVERTISING 
55 9138 OTHER ADVERTISING 

7 785 8 355 2 7  530 

58 818 MlSC SALES EXPENSES 
57 
58 020.933 AdmlnIs11.LI~. h O.n.ril. OwraUon 

118 140 118 123 58 2 338 31 12 788 

58 820 ADM GENERAL SALARIES 
00 8211 OFFICE SUPPLIES 
61 
52 
53 8214 OFFICE UTILITY EXPENSE 
84 0215 MISCOFFICE EXPENSE 
8 5  9218 C U  TRAIUING EXPENSE 
58 0231 OUTSIDE SERVICES. D 
57 

88 824 PROPERTY INSURANCE 
70 9251 INJURIES AND DAMAGES 
'I 8252 GENERAL LIABILITY 
72 8261 EMPLOYEE PENSIONS 
7 1  8282 EMPLOYEE BENEFITS. 0 
74 8283 RETIREE BENEFITS.POS 
75 9264 401iK) EXPENSE COMPA 
76 025 REGUMTORY COMMISSION 
77 0301 INSTlTUTIONALIGOODWILL 
78 0302 MISC GENER4L EXPENSE 
70 03022 INDUSTRY ASSUCIATION 
80 83023 ECONOMIC DEVELOPMENT 
81 831 RENTS 

9212 OFFICE POST4GE 6 MA1 
8213 OFF COMPUTER SUPP 6 

9232 LEGAL FEES AND EXPENSES 

38 784 8 3 4 3 0  53 482 
818 
833 
888 

82 038 
1 4 8 5  
1 0 8 7  

178141 

81 502 
753 
784 

4 852 
2 040 
7 804 

433 
4 405 
1305  
8 516 

1 3 5 1 0  
53 

27 245 
38 38b 

4 025 

8 578 

81 171 
730 
184 

13 1231 
3 675 
5 235 

452 
4 713 

12 133 
5 845 

1 3 5 1 0  
53 

27 245 
38 389 

4 025 

10 835 

81 225 
1158  

598 
401 

3 186 
8 880 

536 
3 020 

88 085 
1214  

35 
1 0 0 5  
2 253 

82 040 
1 2 8 8  

58 785 
858 
91 

2 505 
2 241 

585 
753 

8 371 
788 

1488  
2 800 
2 888 

482 
3 533 
3 407 
8 846 

1 3 5 1 0  
53 

3 088 
5 431 

5 200 433 

2 572 
7 182 

589 

3 422 
8 548 

790 
11 302 

433 
5 327 
1555  
8 546 

13 510 
53 

7 358 
444 

5 840 
1 3 4 8  
5 845 

13 918 
53 

3 783 
1 3 5 7  
8 848 

13 510 

4 100 
481 

8 846 
13 510 

5 383 
8 848 

13 510 
53 

27 245 
36 308 
4 025 

13 877 

53 

27 245 
38 380 

4 025 

11 018 

4 884 

53 

27 245 
38 399 

4 023 

12 475 

27 245 
35 398 

4 025 

732 

27 245 
35 398 

2 7 2 4 5  
35308 

4023  

28 130 
37 582 
4 158 4 025 

0 157 10880 

5 583 

18 181 

3 230 
1 0 3 4  

10 000 833 
572 

3 230 14 229 
1 0 3 4  

833 
562 

4 682 5 534 
85 

8 584 2 118 
3 420 

833 
526 

8 228 
( 1  034) 

833 
583 

833 
502 

833 
858 

833 
826 

5 003 
588 

833 
838 

82 
83 TOTAL OPERATING EXPENSES 2.(158.050 303(1,737 2 188,418 2,883,774 2,821.534 3 128.700 3,687,821 3,489,482 3.11o.LIII 
84 T O W  Opratlng Expens*s Loss Fu.1 421.824 407,013 470,328 4 2 0 0 6 4  456.108 499.575 436.670 494.340 455,750 
85 UalnUnme. Eip.ni.. 

8 595 

22 283 

( 5  505, 

15485 

1,580 
8,504 

164 148 

1 3 8 0 9  

1098 
I 8  332 1 5 4 1 4 7 8 8  TRUE 

27 55 

5b 288 
625 
782 

88 710 
833 

21 

87 283 
582 
819 

1051.831 
10 887 

7 1 1 1  

1031  830 92 TRUE 

204 
3 585 
9 484 

853 
2 558 
8 237 

494 

344 
2 8 1 1  

11 718 
413 

8 1 1 3  
3 4  425 
03 308 

6 913 
9 3 3 0 7 5 8  TRUE 

691287  TRUE 1383 
5 2 4 7  
3 221 
8 848 

8 553 
3 248 
8 848 

1 3 9 5 2  
53 

6 880 
3 344 
8 848 

82,070 
40 283 
82,150 

181.238 
032 

82 15000  TRUE 

53200 TRUE 
13855 

53 
31 304 

53 

28 143 
37 588 

4 r58 

28 138 
3 7  580 
4 137 

83 130 
5 4 3 4 1  

0 327 

I 7  5 3 1  

10 784 

385,497 
488,303 

54 000 

8 255 1 3 8 3 8  133.087 113 888 83 TRUE 

1 5 1 7 0 0 0  ?RUE 

4 988 

833 
1 

1 0 2 7 1  

833 
1 7 0 8  

70 227 
4 630' 

15,170 
8.400 

533 
1067  

2 918,458 2.530 181 2.887.537 35 81 1 187 
471 350 402,278 855,633 5 6 5 0 9 7 0  2261



8 4  Tot.1 Operaung Expemcs L e s i  Fuel 421 824 407,013 470.328 420,088 458,108 408,575 L38.870 494 348 455 780 
85 M.ln1.nmse Exp.ns.s 
88 
57 541.645 1 
88 

Hydraulic P0w.r Om. Maln1.nmse 
554 MAINT OF MISC POWER 

00 511474 Trm.mls.lon ExpnseS.  Mmln1Onmc. 
81 
82 571 MAINT OF OVERHEAD LINES 
83 
04 
95 6W.601 
08 
07 581 MAINT OF STRUCTURES 

570 MAINT OF STATION EQUIP 

873 MAINT OF MISC TRANSMISSON 

OlstdbuUon Expn... . Mmlnl.n.ns. 
500 MAINT SUPERVISION 6 ENG 

102 
103 
104 5851 MAINT OF LINE TRANSFORMERS 

5041 MAINT OF UNDERGROUND LINES 
5042 MAINT OF UNDERGROUND LINES 

105 
106 
107 588 MAINT -STREET LIGHT/SlGNALS 

5852 MAINT OF LINE TRANSFORMERS 
5853 MAINT OF LINE TRANSFORMERS 

108 507 MAINT OF METERS 
108 
110 036 

505 MAINT OF MISC DlST PLANT 
Admlnl.b.1lY. h 0.n.r.l . M.ln1mmc. 

1 1 1  835 MAINT OF GENERAL PLAN1 

13 

13 
13 
13 

5 
13 
13 
13 
13 
l 3  
18 
18 
18 
18 
18 
18 
18 
13 

13 

103 4% 

103 4% J84 
103 4% 110 
103 4% 

1055% 2858 15473 
103 4% 1082 

5 483 
13 382 

103 4% 
103 4% 
1034% 53 248 81.398 
1034% 11 333 
106 8% 880 
1088% 5 748 12403 
108 5% 3 183 
, 088% 
m 8 %  3 381 
108 8% 2 748 
108 8% 2 152 
103 4% 5 875 

1 0 3 4 %  2800 14071 

874 
150 

I 7  205 
(158) 

2 280 
2 354 

52 002 
8 888 

332 
4 788 
3 188 

1282 
1 825 
2 583 
4 881 

8 034 

3 075 4850 
2 033 

20088 11 872 
21 2474 

13381 853 
10 727 2452 

112733 45321 
8447 7671 

523 283 
8 232 5 8 4 5  
4322 5,078 

4808 2 423 
3 125 2077 

308 

3388 5074 
5012 3033 

28 228 1 0 0 7 1  

8 505 
8 857 

9 337 
I7481 

10 300 
885 

105 002 
11.525 

1.785 
8.754 
8 878 

3 325 
3 082 
2 282 
3 848 

22 284 

2881 2 587 2808 
25808 8305 '2  788 

10 353 7824 0 808 
1268 810 1378 
5887 3485 10 148 
2 755 3828 2840 

124050 93 244 78372 
14052 11038 15180 

450 281 808 
17833 37035 10205 
8 883 5 380 4983  

415 8 8 0 5  340 
10833 3878 10284 
2488 3878 3 153 
2854 3 245 2 788 
5 787 3888  5248  

11 214 r5818 $2580 

2 382 
8 718 

0 384 
4 222 
7 520 
1330 

104 711 
12 207 

588 
10516 
8 858 

31 
4 433 
1945 
4 243 
5 8"4 

8 038 
112 

114 
715 
118 
117 
118 
110 
110 

1 1 3 m N b N C C  EXPINWE 182.007 108,388 231,400 118,253 206,582 247,430 213.684 1e3.457 105,382 

471,550 401,278 165,133 5,1M1,970 

2425 2705 71115 102430 
5888  7538 ( 1  2881 80803 

481 401 

9285 7007 10037 146874 
12881 528 10411 
231 

1218 
70 711 
10 344 

851 
7 138 

,7211 
18831 

3017 
3 100 
2 053 
4 833 

2 802 
839 

87 583 
10058 

784 
7 584 
8 738 

11 888) 
7 241 
8 708 
2 880 

11838 

13577 
3 508 

7 1  558 
17003 

1055 
11 084 
17 778) 

423 
2 501 

13 322 
3 305 

13 345 

75,455 
48.044 

1,032 581 
137,755 

7.W8 
143.030 
@,803 

7,451 
M,217 
52,436 
37,147 
73.027 

13394 11048 13075 117,012 

110,347 188,170 248.305 2 240882 

14887380  TRUE 

4804402  TRUE 
1032 555 58 TRUE 

14303840 TRUE 

187831 87 TRUE 

2262



C- 7 
118 
118 
120 
121 
122 Oh.rOp.r.Un~ E x p n m a  
123 
124 4030 1 DEPRECIATION EXPENSE 
125 4030 2 DEPR EXF-COMMON 
128 4 0 3 .  D.pr.cl.Uon Expemer  
127 
125 4070 3 Amanlzation Sform HardenNng 
129 407. 5 l O r m  Hardening 
130 
131 4080 1 AD VALOREM TAXES 

237 533 
20 380 

257.883 

234 712 
14 814 

239 224 
15 071 

254,205 

247 891 
14935 

244 193 
13931 

244 521 
13 882 

258 383 

245 338 
13 842 

250 281 

247 C44 
13988  

251 03‘ 

247 383 
13 858 

281 570 240.826 282 826 258 124 

1000% 

100 0% 
105 5 %  

44 215 
87 505 

2 712 

2 893 

44213 
87 808 

2 857 

44215 
80 871 

2881 

1225) 
13501 

32 380 

155 756 
325,358 

42 700 
7 300 

60 000 

44215 
85 ‘81 

2 501 

17531 
( 1  225) 
17342 

145887 
203,238 

80 400 
13 700 
04 100 

44 215 
80 831 

2 735 

17381 
11 2001 
18 508 

155 113 
3w.485 

(12 5001 
(2 2001 

( 14 700) 

58 125 
8 053 

811 078 

12 6941 
(2 804) 

44215 
102 708 

3 055 
(5281) 

18971 
( 1  805) 
18 743 

173 835 
329,803 

(53 402) 
(150801 
(1,4811 

135 052 
23 115 

158.188 

(2 884) 
(2.604) 

44215 
118280 

3 554 

44213 
‘12935 

3 356 

128 
208 

32 983 
313 

101 221 
385.347 

122 300 
20 800 

143,200 

(13614)  
12 3331 

(15.047) 

(2 6941 
12.604) 

44213 
115 828 

3 304 

89 
111 

15 382 
300 

185 853 
380 172 

132 4080 2 STATE GROSS RECEIPTS 
133 4080 3 FPSC ASSESSMENT 
134 40804 EMERGENCY EXCISE TAX 
135 4080 5 FEDERAL UNEMPLOYMENT 
138 
137 

4080 6 STATE UNEMPLOYMENT T 
4080 7 F I C  A 

889 
828 

17 801 

81 
88 

15 576 
105 5% 
108 8% 
100 0% 

4 025 
18878 

108851 
337 340 

122 000 
20 800 

142.800 

(50 5831 
18 6751 

138 4080 5 MISCELLANEOUS T M S  
138 4080 11 FRANCHISE T A X  
140 408. Taxas Oher Than Income Taxes 
141 

143 40002 In.5TATE .UTILO 
144 400. Income Tax.. 

142 4080 1 in -FEDERAL- UTIL o 

170 147 
334.184 

45 400 
7 800 

63,300 

15 295 
2 782 

197 308 
383 172 

137 374 
23 812 

181 288 

(40 482) 
15931) 

90 400 
15 300 

105,900 
145 
148 4100 1 DEFERRED In-FEDERAL 
147 4100 2 DEFERRED IIT.STATE 
148 4100 3 DEFERRED lIT AMORTIZ 
148 4100 4 DEFERRED IIT AMORTIZ 

153371) 
I8 1401 

(82.51 11 

12 8941 
(2.004) 

140 040) 
17000) 

147.9551 

12 684) 
(2.601) 

141 5521 
(7 112) 

141 157) 
554 

(88 207) (50 358) 

(2 6841 
12 804) 

10.000 

(2 6841 
(2 804) 

(47413) 

( 2  594) 
(2.804l 

12 594) 
(2 6041 

, ,.. 
155 T O T U  OTHER OPERATIN6 EXPEN866 875.11 833.5W 684.448 609,315 818,273 845,050 753,632 ? 70,037 855681 
158 
157 TOTAL EXPENSES INCLUDINOFUEL 3,085,827 3.6 w.0~0 3,6n4,3ai 3,370,3 43 3,046,380 4,021,107 4,534,837 4443,870 5,081,010 

I 4 5  131 245515 188838 
13888 14035 13308 

282 118 282 550 212 148 

2 883.323 
178,320 

3.050 843 

44215 35585 35888 513 888 
1 $84 764 

34.408 
(8.281) 
1,332 
1017 

241.758 
013 

1.012 035 
3,082,172 

880 372 
112.523 
772.896 

(132,5oa) 
122,682) 
(41,157) 

554 
(105,788) 

(32.3221 
(32,322) 

7.yI8,Mx) 

45,747 740 

87 125 51 318 91511 
2 780 2 142 2641 

1( 70 114 
55 112 154 

17420 17804 14970 

i 6 4 B O I  138314 156835 
328.251 275.728 302223 

104 900 5 900 4900 
1 7 9 0 0  1000  800 

122 800 8000 5800 

(83449) 10440  125318) 
114 2871 1793 148521 

(07.730) 12,233 (33 170) 

12504) (2694)  (2588) 
(2,814) (2,804) (2,888) 

d10.730 5M.716 484,311 

3880,JU 3,280,578 3,72 0,243 

2263



OPERATION AND MAINTENANCE EXPENSES - PROJECTED TEST YEAR 2Mx) Schedule c 7 

EXPLANATION If the r~cluasted revenue rmuirsmenls are based on a FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 0703WEl 
Consolidated Elednc Divislon 

historical fast year. pmvlde adual monthly operation and 
maintenance expense by pnmaly account lor the lest year 

Line Account Acmunl Jaw06 FeiwX Mar06 Apr-06 May06 Ju-06 Jul-06 Aq-06 SepoG 06-06 
NO NO Title 

1 OPERATING EXPENSES 
9 

Ad~ustment 
B a s  

Billing Dete"nants 
19 

0 
lpuc file 

m 

3 556557 
4 555 PURCHASED POWER 

Other Pomtr Supply Expenses 
2,312.187 2.818.525 2.181.902 2.238.746 

(198,208) 134,320 (W 
11,407 1,870 5,049 

2.629.859 

(268.734) 
4.301 

2.805.401 2,991,169 

134,320 
4,862 

3.017.484 2.514.044 2,307.352 

(29,641) 134,320 134.320 
7,293 6.732 5.236 

5 55501 f'URCHASt D POWER-QUAL 
6 
I 

555 I UNDER REC f UEL ADJ. 
566 SYSTEM CONIROL 8 LOAD DlSP 

0% 

100% 
118.551 

4.488 
(179.268) 

2.992 
8 557 OTHER EXPENSES 
9 

10 560-567.1 
11 562 STATION EXPENSES 
12 566 MlSC TRANSMISSION EXPENSES 
13 
14 W 5 8 9  Dislribution Expenses - Operation 
15 580 OPERATION SUPERVISION 8 ENG 
16 581 LOAD DISPATCHING 
17 582 STATION EXPENSES 
18 5831 OPERATION OF OVERHEA 
19 5832 REMOVING 8 RESETTING 
20 5841 UNDERGROUND LINE EXP 
21 5842 UNDERGRND LINE W E N  
22 585 STREET LlGHTlSlGNAL 
23 586 METER EXPENSES 
24 5871 AREA LIGHT EXPENSE 
25 5872 OTHER CUSTOMER INSTA 
26 5881 DISTRIBUTION MAPS 8 
27 5882 OTHER DIST OFFICE SU 
28 5883 MlSC DISTRIBUTION OF 
29 589 RENTS 
30 
31 901-905 
32 901 SUPERVISION 
33 9011 SUPERVISION A8G 
34 902 METER READING EXPENSE 
35 903 CUSTOMER RECORDYCOLLECTION 
36 9031 CUSTOMER RECORDYCOLLECTION 
37 904 UNCOLLECTIBLE ACCOUNTS 
38 905 MlSC CUSTOMER ACCOUNTS 
39 9051 MlSC CUSTOMER ACCOUNTS 
40 
41 906910 
42 9061 UNOERRECOVERY CONSERVATION 
43 907 SUPERVISION 
44 908 CUSTOMER ASSISTANCE 
45 909 INFO & INSTRUCTIONAL 
46 910 MlSC CUSTOMER SERVICE 
47 
48 911-917 Sales Expenses- Operation 
49 912 DEMONSTRATING 8 SELLING 
50 9131 PROMOTIONAL ADVERTISING 
51 9132 CONSERVATION ADVERTISING 
52 9133 SAFETY ADVERTISING 
53 9134 OTHER INFOllNSTWCON 
54 9135 COMMUNITY AFFAIRS ADVERTISING 
55 Y l 3 6  OTHER ADVERTISING 
56 916 MlSC SALES EXPENSES 
57 
58 92k933 

60 9211 OFFICE SUPPLIES 

Transmission Expenses - Operation 

Customer Accounts - Operation 

Customer Service and Info - Operation 

Administrative 8 General. Operation 
59 

61 
62 

920 ADM a GENERAL SALARIES 

9212 OFFICE POSTAGE a MAI 
9213 OFF COMPUTER SUPP a 

1 
13 

102 3% 
103 5% 

25.575 
30.960 

90.815 

47.475 

20,909 
54.254 

4.284 

24.055 

129.249 

29.808 

79.066 

2.490 
2.591 

36.973 

2.663 3.006 3,948 
2.580 2.580 2.580 

4.160 
2.580 

6.310 
2.580 

2.513 
2.580 

3,359 3.m 4.364 
2,580 2,689 2.580 

5 
13 
5 
16 
16 
5 
5 
16 
16 
16 
16 
16 
16 
16 
1 

105 5% 
1035% 
105 5% 
1068% 
1068% 
105 5% 
105 5% 
106 8% 
106 8% 
106 8% 
106 8% 
106 8% 
106 8% 
106 8% 
102 3% 

29.177 

6.392 
2.639 
3,540 

71 
1.992 

949 
20,098 
5.753 
3.026 
9,472 

10.294 
2.059 

38.915 

8,440 
4.654 
4.482 

756 
4.185 
1.335 

25,746 
5,070 
4.924 

11.010 
15.880 

493 

32.226 

9.172 
3.689 
3.214 

2.139 
1,840 

21.433 
4.357 
1,649 
9.120 

13.617 
2.007 

113 

36.990 

7.115 
3.531 
6.970 

590 
4.785 

37,812 31.889 

6.571 
3.347 
8.846 

312 
1.676 

424 
21.314 
4.402 
4,556 

10.466 
13,550 

593 
113 

39,144 

7.353 
6.729 
7,690 

311 
1.199 
1,431 

23,285 
5.144 
4.316 

11,797 
9.704 

597 
361 

40.221 

7.147 
3,407 
8,932 

532 
2,199 

981 
27,636 
5,729 
3,480 
8,188 

17,681 
493 

31.410 

8.559 
9.958 
7.838 

333 
907 
802 

30.406 
5,441 
3.125 

11.081 
8.418 

452 
70 

8.256 
2.773 
4.484 

11.153 
6,309 
5.4M 

277 
4,773 

973 
24.705 
3.815 
4.705 

12.826 
17.768 

493 

1.625 
528 

25,256 
3.831 
3,247 
9.625 

12.463 
1.714 

225 

1.512 
21.686 
3.574 
7.392 

12.656 
12.223 

521 

5 
5 
16 
5 
5 
9 
13 
13 

105 5% 
105 5% 
106 8% 
105 5% 
105 5% 
1030% 
1035% 
103 5% 

12.783 

24.398 
65,296 

15.956 
9 787 

M O  5.989 
8.655 4.471 

24.004 31.104 
23.578 51.093 
43.782 26.876 
15.307 14.834 
4.412 5,902 
1.952 1,515 

5.572 
3.348 

22,768 
39,450 
23.927 
15.147 
6,577 
1.691 

5.718 
4,257 

27,143 
43.4m 
23.247 
15.326 
6,374 
1.783 

5.429 
5.271 

28.909 
52.193 
26.809 
16.093 
8.155 
1.543 

5,013 
3.445 

25.217 
49.093 
23.668 
16.857 
5.201 
1253 

5,466 5.437 
5,647 4.749 

28.370 25.993 
51,703 48.738 
21.924 23.821 
16.686 16.919 
6.703 6.209 
1.648 1.459 

8.419 
3.431 

25.772 
49.623 
23,331 
15.808 
4.204 
1,431 

19 
19 
19 
19 
19 

00% 
00% 
00% 
0 0% 
0 0% 

5 
13 
13 
13 
13 
13 
13 
13 

105 5% 
103 5% 
103 5% 
103 5% 
103 5% 
103 5% 
103 5% 
103 5% 

(6,826) 6.826 

7,953 23,071 
156 

28.494 

13.216 (2,285) 28 

8,471 
1.843 

10,652 
155 

8.038 8.647 13,272 
1.857 

10,663 
2.575 
7.835 

148 
8 007 

120 144 123 127 60 2.439 32 

101,233 94.749 94.215 
1,315 906 640 

804 93 800 
1.520 2.666 209 

105 5% 
102 3% 
102 3% 
102 3% 

91.200 
608 
801 

6 518 

91.254 100.282 89.165 

852 1,112 812 
939 1,522 771 

99,366 
746 
167 

(3,195) 

99.424 
1.185 

91 7 
410 

94.950 
1.242 

36 
1,028 702 (7.994) 5,097 
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63 9214 OFFICE UTILITY EXPENSE 
64 9215 MlSC OFFICE EXPENSE 
65 9216 CO TRAINING EXPENSE 
66 9231 OUTSIDE SERVICES - 0 

1 102 3% 3.110 2.733 3,500 2.087 3.760 3.239 2.306 2.865 2.293 3.669 

1023% 5,486 457 596 822 457 507 562 457 507 468 1.428 
1023% 5.200 5.989 7.780 9.176 8,212 6.812 7.574 11.996 3.471 8.196 10,136 

1 
FPUC 

67 
68 
69 
70 
71 
72 
73 
74 
75 

9232 LEGAL FEES AND EXPENSES 
9233 OUTSIDE AUDIT a ACCO 
924 PROPERTY INSURANCE 

9251 INJURIES AND DAMAGES 
9252 GENERAL LIABILITY 
9261 EMPLOYEE PENSIONS 
9262 EMPLOYEE BENEFlTS 0 
9263 RETIREE BENEFITS-POS 
9264 401(K) EXPENSE COMPA 

9301 lNSTlTUTlONAUGOODWlLL 
9302 MlSC GENERAL EXPENSE 

93022 INDUSTRY ASSOCIATION 
93023 ECONOMIC DEVELOPMENT 

928 REGULATORY COMMISSION 

931 RENTS 

102 3% 2.248 
90.675 

50.751 
147.397 12.283 

1.388 502 1.338 12.412 

50.751 
12.283 

29,946 
40.548 
4.025 

6,509 

50.751 
12.283 

29.946 
40.548 
4,025 

23.965 

6,825 

1.909 

50,751 
12.283 

29.946 
40,548 
4.025 

19.137 

2,193 
3.540 

863 
641 

3.486 1.380 3.295 1 
FPUC 
FPUC 
FPUC 

5 o . m  
12.283 

50.751 
12.283 

50.751 
12,203 

50,751 
12,283 

52,401 
12.283 

30.919 
41.866 
4,156 

52.424 
12.283 

FPUC 
FPUC 
FPUC 

29.946 
40.548 
4.025 

29.946 
40.548 
4.025 

29.946 
40.548 
4.025 

29.946 
40.548 
4,025 

19.566 

29.946 
40.548 
4.025 

20,900 

5.789 

6.213 
612 

30.932 
41.885 
4.158 

76 
77 
78 

1023% 117.235 10.518 
103 5% 
103 5% 3.343 
103 5% 1,070 
1035% 10.350 863 
102 3% 585 

21.039 1 
13 
13 
13 
13 
1 

22,534 20.649 26,332 18.214 

5.158 

863 
606 

(1,070) 
14.727 
1,070 

863 
575 

4.825 

863 
616 

5.728 
8% 

863 
671 

6,447 5,174 
79 
80 
81 
sx? 

863 
641 

863 
857 

863 
42 

"c 

83 TOTAL OPERATING EXPENSES 2.952.726 3.133339 2.866.366 2.758.207 2.927.668 3.226.5431 3.662.141 3.586.260 3.207.216 3,MS.(ILl 
84 Total Operating Expenses Less Fuel 517.500 501.615 568.274 514.501 552,242 597.436 531.190 591,124 552.120 568.113 
85 Maintenance Exmenses 
86 
87 541-5451 
88 554 M I N T  OF MlSC POWER 13 1035% 
89 
90 -574 
91 570 M I N T  OF STATION EQUIP 13 103 5% 397 904 3.103 5.051 2.670 2.697 2,466 2.511 6.733 2.992 
92 571 M I N T  OF OVERHEAD LINES 13 103 5% 113 155 3.036 10.026 26,709 8,596 13,215 9,024 6,092 
93 573 M I N T  OF MlSC TRANSMISSON 13 103 5% 
94 
95 590-598 

Hydraulic Power Gen - Maintenance 

Transmission Expenses - Maintenance 

Distribution Expenses - Maintenance 
96 590 MAIM SUPERVISION a ENG 5 1055% 8.568 16.787 18.617 21.656 13.093 10.314 11.386 8.506 10.914 10.363 10.258 
97 591 M I N T  OF STRUCTURES 13 103 5% 1,119 (1621 21 2,561 (772) 1.312 631 1.427 4.370 (277) 
98 592 M I N T  OF STATION EQUIP 13 103 5% 5.654 2.379 1 3 . W  707 10.660 5.886 3.586 10,503 7.783 239 
99 5931 MAlNT OF POLESITOWER 13 1035% 219.833 32.181 20,756 29.422 20,857 19.349 21.170 22.219 21.061 19.696 19,580 

1W 5932 M I N T  OF OVERHEAD CO 13 1035% 434.372 95.152 85.427 148.284 81.618 141.213 159.997 128.113 112.721 139.980 114,106 
101 5933 MAIN1 OF SERVICES 13 103 5% 11.729 7,241 9.777 1.940 11.928 14.544 12.354 15.722 12.628 10.706 
102 5941 MAIN1 OF UNDERGROUND LINES 16 106 8% 714 355 559 281 1.885 480 300 650 626 696 

9,794 12.794 22.597 42.998 14.344 14.999 1 1 . W  103 5942 MAIN1 OF UNDERGROUND LINES 16 1068% 47.475 16.787 
104 5951 MAiNT OF LINE TRANSFORMERS 16 106 8% 3.410 3.383 4.616 5,425 7,451 9.273 5.745 5.300 9.565 18.381 

106 5953 M I N T  OF LINE TRANSFORMERS 16 106 8% 3.590 1,348 5.339 2,588 3,551 11,356 4.139 10.994 4.735 4,184 
107 596 M I N T  -STREET LIGHTSIGNALS 16 106 8% 2,933 1,947 5.474 2.219 3,270 2.668 4,142 3.367 2.077 3.311 
108 591 M I N T  OF METERS 16 106 8% 2.298 2,737 3.598 6.381 2.416 3.155 3.465 2.956 4,532 2.192 

6.049 5,106 109 598 M I N T  OF MlSC DlST PLANT 13 103.5% 5.816 4.045 6.119 3.139 3.777 5.999 4.005 5.431 
110 935 
111 935 MAlNT OF GENERAL PLANT 13 1035% 30,968 16.903 10,654 31,553 12.762 25.404 13.946 18.505 15.649 10.656 16.202 
112 
11 3 TOTAL WNTENANCE EXPENSES 177.451 269.998 313.915 279.446 247.314 259,582 223.411 
114 
115 
116 
117 
118 
119 
120 
121 
122 Other Operating Expenses 
123 
124 4030 1 DEPRECIATION EXPENSE 
125 4030 2 DEPR EXP-COMMON 
126 403 - Depreciation Expenses 
127 
128 
179 407 - Storm Hardening 

8.569 13.305 

105 5S52 M I N T  OF LINE TRANSFORMERS 16 106 8% 330 444 9.403 363 33 (943) 

Administrative (L General - Maintenance 

4070 3 Amortization ~ Storm Hardening 

253.281 
25.638 

278.919 

250,273 
18.780 

269,053 

255.084 
18,978 

274.062 

264.112 
18.808 

282.920 

260.382 
17.543 

277.925 

260.732 
17.456 

278.188 

261.604 
17.557 

279.161 

263.422 
17,614 

281.036 

263.997 
17.614 

281.611 

264,581 
17,614 

282,195 

104,303 
104.303 

104,303 
104.303 

104.303 
104.303 

104.303 
104.303 

104.303 
104.303 

104,303 
104.303 

101.021 
101,021 

104.303 
104,303 

104.303 
1w.m 

104.303 
104.303 

130 
131 4080 1 AD VALOREM TAXES 
132 
133 4080 3 FPSC ASSESSMENT 
134 
135 4080 5 FEDERAL UNEMPLOYMENT 
136 

4080 2 STATE GROSS RECEIPTS 

4080 4 EMERGENCY EXCISE TAX 

4080 6 STATE UNEMPLOYMENT T 

100 0% 44.215 
97.866 
2.712 

44.215 
97.869 
2.857 

44.215 
90,971 

2.661 

44.215 
85.461 
2.501 

(753) 
(1.225) 

44.215 
90,831 
2.735 

(738) 
(1,200) 

44,215 
102.708 

3.055 

44.215 
119.2m 

3,654 

61 
98 

44215 
112,935 

3.366 

128 
206 

44.215 
97.125 
2.780 

100 0% 
105 5% 
105 5% 

2.693 
4 025 

869 
626 

69 
111 

41 
65 
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137 
138 
139 
140 408 - 
141 
142 
143 
144 409 - 
145 
146 
147 

40807 F I C A  
4080 8 MISCELLANEOUS TAXES 

4080 11 FRANCHISE TAX 
Taxes Other Than Income Taxes 

4090 1 ITT -FEDERAL- UTlL 0 
4090 2 ITT -STATE UTlL 0 

Income Taxes 

4100 1 DEFERRED IVLFEDERAL 
4100 2 DEFERRED Im-STATE ~~ 

148 
149 
150 410 -Deferred Income Taxes 
151 
152 
153 411 -Investment Tax Cndtt 

4100 3 DEFERRED IVl AMORTIL 
4100 4 DEFERRED IU? AMORTIZ 

4110 4 INVEST TAX CREDIT- U 

1 <" 

16 
9 

'-Through 

Dl'ed 
Dlred 

106 890 
1M) 0% 

18.978 

166,851 
337.340 

122,wo 
2 o . m  

142.800 

(50.683) 
(8.675) 

17.601 

170,147 
334.184 

45.400 
7.900 

53.300 

16.298 
2.792 

1 9 . m  

(2.6941 
(2.694) 

32.360 

155.756 
325.358 

42.700 
7.300 

5o.OOo 

(53.371) 
(9,1401 

(62.511) 

(2.6941 
(2,694) 

17.342 

145.697 
m.238 

80,400 

94.100 

(40.9491 
17.00'3 

13.700 

(47.955) 

12.6941 
(2.694) 

18.509 

155.113 
309.465 

(12.5001 
(2.2001 

(14.700) 

58.125 
9.953 

68.078 

(2.6941 
(2.6941 

16.743 

173.835 
329.693 

(83.4021 
(15.Oa91 
(98.491) 

135,052 
23.116 

158.168 

(2,694) 
(2.694) 

18.576 

197.308 
383.172 

137.374 
23.912 

161.286 

(40.482) 
(6.9311 

(47.413) 

(2.694) 
(2.694) 

32.963 
313 

191,221 
385.347 

122.300 
20.900 

143.ZW 

(13.614) 
(2.3331 

(15.947) 

(2.6941 
(2.694) 

18.392 
300 

196.953 
380.172 

90.400 
15.500 

105,900 

(41.552) 
(7,1121 

(41,157) 
554 

(89.267) 

(2.694) 
(2.699) 

17.420 

164,605 
326.251 

104,900 
17,900 

122.800 

183.449) 
(14.287) 

(97.738) 

(2.6941 
(2.694) 

;;; TOTAL OTHER OPERATING EXPENSES 
156 
157 TOTAL EXPENSES INCLUDING FUEL 3.966.398 4.079.732 3.871.978 3.659.570 3,930,042 4.309.643 4,819,402 4.728.819 4246,822 3.973.552 

25 26 27 28 29 30 31 32 33 34 
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~ ~~ 

Type of Dala Shown 
Pmpded Test Year Ended 1213112W8 
Pnor Year Ended 12/31/2007 
HiStonCal Year Ended 12/31/2006 
#N/A 

Nov-06 Dee06 12Monlh 

2,133,682 

2,7W 
2.580 

30.956 

8.511 
9.314 
3.580 
429 

1.419 
1.914 

27,406 
4,369 
3,596 
11,223 
14.163 

793 
19 

7.507 
5,162 
26.539 
49.015 
21.909 
15.002 
6.834 
1,507 

2.332.708 

19.781) 
8.976 

4.299 
2.580 

46.877 

11,211 
2.298 
4.980 
318 

2.117 
949 

22.654 
7.879 
2.985 
16.574 
20,350 
1,671 
177 

12.628 
3.317 
2 5 . W  
54.658 
30.259 
42.732 
13,233 
1.610 

16.826) 
2.068 

16.W7 16.904 

57 118 

96.769 95.244 
647 595 
22 858 
987 352 

Total 

30.283.&60 

(95.832) 
72.388 

43,478 
31.08) 

432.649 

99.878 
58.647 
70.021 
3.928 
29,017 
13.638 
291.623 
59.365 
47.003 
124.038 
166.109 
11.885 
1.077 

80.600 
51.755 
315.817 
577.843 
289.553 
216.664 
83.591 
17.392 

1,645 
8.801 

159,543 

14.179 

Checks on over and above 

43.478 24 TRUE 
31 07986 TRUE 

check 
432.Ed946 TRUE 

99.87844 TRUE 

134,03837 TRUE 
166,10929 TRUE 

80.59967 TRUE 

577.842 81 TRUE 

21666400 TRUE 

15954285 TRUE 

1.147.852 1.147.851 MI TRUE 
11.117 
7.275 
8.299 
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2.770 
8.860 

519 

3.321 

52.412 
12.283 

30,926 
41.875 
4.157 

23.771 

10.630 

863 
1.747 

7.875 35.217 
12.452 100.654 

457 7.238 

3,471 41.210 

117,598 680.846 
12.283 147.397 

69.388 401.730 
93,956 543.969 
9.377 54." 

27,706 254.283 

11.181 82.m 
4.698 

863 15.701 
1.092 8.685 

2,635.106 3.142.576 37.123.188 
558.203 810.672 6.862.991 

2 . m  7 3 . m  
7.803 (1.343) 

477 

7.855 20.547 

2.786 14.053 
19.187 21,951 

132.W 108.770 
10.408 17.598 

837 1,127 
11.555 15.793 

(2.173) 452 
7.733 2.671 

10.368 14.228 
2.850 3.626 

12.356 13,812 

13.774 15.871 

250.671 314.433 

545 

9.333 (8,305) 

764.991 
17.674 

282.664 

84.612 
84.612 

35.868 
81.319 
2.142 

70 
112 

212.070 
16.759 

228.779 

84.612 
84.617 

35,868 
91.611 
7.641 

114 
184 

106.015 
83.425 

477 

160.296 
10.776 
78.096 

267.489 
1.447.486 

142.576 
8.510 

194.102 
73,578 
7 . m  
62229 
56.003 
40.207 
76.514 

701.879 

3.018.iir 

3,074,477 
222.037 

3.296.514 

1.712.252 
1,208,970 

513,886 
1.184.784 

34.408 
(8.261) 
1.332 
1.017 

100.65365 TRUE 
7.23877 TRUE 

147.397 M) TRUE 

254.26306 TRUE 

15,70095 TRUE 

160.29557 TRUE 

267.488 56 TRUE 
1.447.986 41 TRUE 

194.10777 TRUE 

701.879 48 TRUE 
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11.904 14.970 

138,314 156.835 
275.729 302.223 

5.900 4.900 
1.W 900 
6.W 5.800 

10440 (28.318) 
1.793 (4,852) 

12.233 (33.170) 

(2,694) (2.W) 
(2.694) (2.688) 

659.445 585.556 - 
3.545222 4.042.566 

241.758 
613 

2.012.635 
3,982,112 

660.372 
112.523 
772.895 

1132.5031 
'(22;Wi 
(41,157) 

554 
(185.188) 

(32.322) 
(32.322) 

9,032,441 

49,113,747 

35 36 
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Schedule C-7 OPERATION AND MAINTENANCE EXPENSES -TEST YEAR 

Type of Data Shown 
Projected Test Year Ended 12/31/2008 
Pnor Year Ended 12/31/2007 
Histoncal Year Ended 12/31/2006 
#N/A 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 

EXPLANATION If the requested revenue requirements are based on a 
historical test year, provide actual monlhly operation and 
maintenance expense by pnmary account for the test year 

Consolidated Electric Division 

Line Account Account 
No. No. TiUe 

1 OPERATING EXPENSES 
2 
3 555557 
4 555 PURCHASED POWER 
5 55501 PURCHASED POWER-OUAL 
6 5551 UNDER REC:FUEL ADJ. 
7 
8 557 OTHER EXPENSES 
9 

Other Power Supply Expenses 

556 SYSTEM CONTROL a LOA 

10 560-567.1 
11 562 STATION EXPENSES 
12 566 MlSC TRANSMISSION EX 
13 
14 580-589 
15 580 OPERATION SUPERVlSlO 
16 581 LOAD DISPATCHING 
17 582 STATION EXPENSES 
18 5831 OPERATION OF OVERHEA 

20 5841 UNDERGROUND LINE EXP 
21 5842 UNDERGRND LINE EXPEN 
22 585 STREET LIGHT/SIGNAL 
23 586 METER EXPENSES 
24 5871 AREA LIGHT EXPENSE 
25 5872 OTHER CUSTOMER INSTA 

27 5882 OTHER DlST OFFICE SU 
28 5883 MlSC DISTRIBUTION OF 
29 589 RENTS 
30 
31 901-905 Customer Accounts -Operation 
32 901 SUPERVISION 
33 9011 SUPERVISION ABG 
34 902 METER READING EXPENS 
35 903 CUSTOMER RECORDS/COL 
36 9031 CUSTOMER RECORDS/COL 
37 904 UNCOLLECTIBLE ACCOUN 
38 905 MiSC CUSTOMER ACCOUN 
39 9051 MlSC CUSTOMER ACCNT 
40 
41 906-910 
42 9061 UNDERRECOVERY: CONSE 
43 907 SUPERVISION 
44 908 CUSTOMER ASSISTANCE 

46 910 MlSC CUSTOMER SERVIC 
47 
48 911-917 

50 9131 PROMOTIONAL ADVERTIS 
51 9132 CONSERVATION ADVERT1 
52 9133 SAFETY ADVERTISING 
53 9134 OTHER INFO/INSTR/CON 
54 9135 COMMUNITY AFFAIRS AD 
55 9136 OTHER ADVERTISING 
56 916 MlSC SALES EXPENSES 
57 
58 920-933 

60 9211 OFFICE SUPPLIES 

62 

Transmission Expenses - Operation 

Distribution Expenses - Operation 

19 5832 REMOVING a RESET~ING 

26 5881 DISTRIBUTION MAPS a 

Customer Service and Info -Operation 

45 909 INFO a INSTRUCTIONAL 

Sales Expenses - Operation 
49 912 DEMONSTRATING a SELL 

Administrative 8 General - Operation 
59 

61 

920 ADM a GENERAL SALARI 

9212 OFFICE POSTAGE a MAI 
9213 OFF ComPUTER SUPP 8 

Jan46 Feb& Mar46 Apr-06 M a y a  Jun-06 Jul-06 Aug-06 Sep-06 Oct-06 N o v a  Dec-06 12 Monlh 
Total 

2,312,187 2,818.525 2.181.902 2,238.746 2.629.859 2.805.401 2.991.769 3,017,484 2,514.044 2,307.352 2,133,682 2.332.709 30,283.660 
5.049 4,301 2.992 4.862 7.293 6.732 5.236 9,163 8,976 72.369 

(89) (268,734) (179.268) 134.320 (29.641) 134,320 134.320 (65.942) (9.781) (95.832) 

1.041 26.650 59,797 1.081 39.811 79.179 346,239 

4,488 11.407 1.870 
118,551 (198,208) 134,320 

(565) 5.421 (16.501) 245 44,573 105.507 

343 509 837 1.738 1,940 3.997 365 1.174 1.41 1 2.136 601 2.073 17.124 
10 102 112 

26.419 19,415 28,164 22.154 26.434 27.173 21.851 28,370 29.337 21.475 21.013 35,317 307.122 

3.863 
2.431 
3.931 

2,188 
2,314 
3,104 

64 
1,790 

832 
17.620 
5.044 
2.653 
6.777 
5.061 
1 BO5 

4.028 
4.080 
3.929 

679 
3.760 
1.170 

22.572 
4,445 
4.31 7 
8.125 
9.958 

432 

4,686 
3,234 
2,818 

2,838 
3,096 
6,111 

530 
4,299 
1,326 

19,012 
3.133 
6.481 
9.568 
6.752 

457 

6.466 
5,531 
4.790 

249 
4.288 

853 
21.659 
3,345 
4,125 
9.717 

11.614 
432 

2.349 
2.934 
7.755 

280 
1.506 

372 
18.686 
3.859 
3.994 
7,648 
7.916 

520 
108 

3.052 
5.899 
6.742 

279 
1.077 
1,255 

20.414 
4,510 
3,784 
8,815 
4.544 

523 
345 

2.867 
2,987 
7.831 

478 
1,976 

860 
24.229 
5.023 
3.051 
5.651 

11,537 
432 

4.135 
8.730 
6.872 

299 
81 5 
703 

26,657 
4.770 
2.740 
8.187 
3.416 

396 
67 

4,092 
8,166 
3.139 

385 
1.275 
1.678 

24.027 
3.830 
3,153 
8,312 
8.453 

695 
18 

6,518 
2.015 
4.366 

286 
1,902 

832 
19.861 
6.908 
2,617 

13.003 
13.877 
1.465 

169 

47.082 
51.417 
61.388 
3.529 

1.460 
463 

22.142 
3.359 
2,847 
6,911 
6,963 
1,503 

215 

1,922 
1.613 

18.791 
3.820 
1.446 
6.468 
7.974 
1,760 

108 

26.070 
1 1,957 

255.670 
52.046 
41.208 
99.182 
98,065 
10,420 

1 .030 

11.1M 254 
7.776 

21.390 21.045 
56,864 19.383 

39.336 
5.185 4.536 
9.145 4,123 

1,824 

5.060 
4,017 

27,269 
44.104 
24.147 
4.063 
5.515 
1.416 

4.685 
3.008 

19.961 
33.643 
21,497 
4,376 
6.146 
1.580 

4.817 
3.825 

23.797 
37.1 92 
20,886 
4,555 
5,956 
1,666 

4.557 4,183 
4,736 3,095 

25.245 22.108 
45.092 42.307 
24.087 21,265 

5.322 6,086 
7.620 4.860 
1,442 1.171 

4.590 
5.074 

24.872 
44.652 
19.698 
5,915 
6.263 
1.540 

4.564 
4.267 

22,788 
41,988 
21,402 
6.148 
5.802 
1.363 

7.243 
3.083 

22.595 
42.783 
20.962 
5.037 
3.928 
1.337 

6.424 
4.638 

23.267 
42.237 
19.684 
4,231 
6,386 
1,408 

11,025 
2.980 

22.444 
47,307 
27,186 
31,961 
12.365 
1.504 

68.566 
46,499 

276.881 
497.552 
260.150 
87.415 
78.109 
16,251 

73.941 
200,295 
159,139 
22.786 

8,759 3.071 6,007 5,260 7,951 
18.299 16,536 18.926 18,039 22.191 
10.324 23,456 5.977 15,032 9.751 
1.472 3.943 1.414 1,658 2.821 

5.981 6.759 7.862 6.118 7.71 1 5.528 2.934 
16.419 15.762 17.658 11.621 14.301 15.346 15.197 
20,110 823 22.552 (1.759) 23.699 14.932 14.242 

1.785 1.901 2.065 1.078 1,397 1.618 1,634 

1,537 
8.224 

121.226 

7,915 
138 145 1,735 1.722 2.406 

5.161 5.190 5759 10.080 7.643 7.632 5.000 

112 135 115 119 56 2 279 30 

(6,378) 6.378 (6.378) 
146 1,932 

24.304 5.110 19,237 12.636 13,474 

12.349 (2.135) 26 53 110 13,249 

76.019 76.068 84.179 74,191 83,356 83.408 79.388 
582 898 1456 737 714 1133 1.188 
766 815 1 O M  777 160 877 34 

6.234 671 (7646) 4.875 (3.056) 392 983 

85.033 79.208 78.728 81.023 79.652 
1.258 867 612 619 569 

769 89 765 21 82 1 
1.454 2.550 200 944 337 

960,253 
10.633 
6.958 
7.938 
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63 
64 
65 
66 
67 
68 
69 
70 
71 
72 
73 
74 
75 
76 
77 

9214 OFFICE UTILITY EXPEN 
9215 MlSC OFFICE EXPENSE 
9216 CO TRAINING EXPENSE 
9231 OUTSIDE SERVICES - 0 
9232 LEGAL FEES AND EXPEN 
9233 OUTSIDE AUDIT 8 ACCO 
924 PROPERTY INSURANCE 

9251 INJURIES AND DAMAGES 
9252 GENERAL LIABILITY 
9261 EMPLOYEE PENSIONS 
9262 EMPLOYEE BENEFITS- 0 
9263 RETIREE BENEFITS-POS 
9264 401(K) EXPENSE COMPA 

9301 lNSTITUTlONAUGOODWl 
928 REGULATORY COMMISSION 

78 9302 MISC. GENERAL EXPENS 
79 93022 INDUSTRY ASSOCIATION 
80 93023 ECONOMIC DEVELOPMENT 
81 931 RENTS 
WJ 

3.032 
5.314 

2.150 
11.382 
13.048 
6.883 

29.884 
36.742 
39,224 
6 413 

716 

2,614 
7.027 

133 

1,328 
11.382 
13,048 
3.189 

29.671 
31.310 
37,484 
6,187 

10.779 

3.348 
8,362 

349 
3.498 

480 
18.072 
13.048 
14.079 
29.385 
36.604 
41.402 

6,300 
490 

12,209 

1,996 
7.440 

40 
1.280 

11.914 
13.048 
3,464 

29.334 
33,402 
32.729 
6.300 

333 
9.370 

3.596 
6.101 

48 

11.872 
11.514 
13.048 
9,059 

29,990 
33,850 
34,087 
6.376 

601 
10.406 

3,098 
6,830 

100 

6.226 
11.514 
13.048 
13,744 
28.288 
33,869 
29.925 
6.300 

480 
13.578 

2.206 
11,059 

1,764 
1,826 
9.382 

13.048 
7.715 

26,512 
35.019 
35,348 
6.300 

560 
8.960 

2.740 
2.905 

48 

3.334 
9.382 

13.048 
9.088 

29.343 
11,781 
28.574 
6,300 

(3.040) 
10.646 

2.193 
7.425 

10 
2,054 
1,320 
9.382 

13.472 
11.136 
29.331 
43,709 
43.290 

(15.432) 
4.170 

15.842 

3.509 
9.280 

929 
631 

3.152 

13.478 
8.258 

27,382 
37.133 
37,409 
4.283 

641 
8,077 

(104) 

2,602 
8.060 

59 
6.610 
3.1 76 
8,832 

13,475 
10,472 
27.649 
27.438 
34,982 
4.283 

732 
13.344 

2,750 
11,496 

3.315 
3.272 

27.106 
30,234 
9,959 

14.561 
47.960 
43.879 
4.283 

798 
17,156 

33,684 
91,299 

1.676 
17.912 
39.416 

139,758 
175,043 
107,046 
331.330 
408.817 
438.333 
47.893 

5,765 
131.083 

76.622 
1000 (1 000) 1.000 82 3.308 4.390 

5.000 5.000 
560 580 550 589 642 613 613 585 820 40 1,671 1.044 8,307 

9.933 10.429 3 124 4.820 13.761 4,509 5.352 6,377 2.049 5.409 6.024 4,835 

83 TOTAL OPERATING EXPENSES 2,914,048 3.072.172 2,851,679 2,681,109 2.919.010 3,273.844 3,605,915 3,524.337 3,222.196 2.943.558 2.616.051 3,046,915 36,670,834 
84 Total Operating Expenses Less Fuel 479.387 435.027 560.088 437.158 509,011 539212 473.923 502.561 507.303 495,569 499.337 635,832 6,064,398 
85 Maintenance Expenses 
86 
87 541-545.1 
88 554 MAINT OF MlSC POWER 
89 
90 568-574 
91 570 MAlNT OF STATION EQU 371 845 2,974 4.720 6.291 2,796 2.502 2.520 2,304 2,346 2,616 68.777 

93 573 MAlNT OF MlSC TRANSM 446 
94 
95 590-598 
96 590 MAlNT SUPERVlSlONlEN 14.441 16.085 18,815 11.122 8.625 9,588 7,001 9,164 8.669 8,575 6.416 17.819 

2.603 13.131 98 592 MAlNT OF STATION EQU 5.283 2.223 12.951 661 9.961 5 . m  3,351 9.814 7.273 223 

100 5932 MAlNT OF OVERHEAD CO 55.088 46.001 104.735 42.441 98.128 115.680 85.887 71.504 96.976 72.799 90,083 67.813 
101 5933 MAlNT OF SERVICES 10.960 6.766 9.136 7.419 11.146 13.590 11.544 14.691 11.800 10,004 9.725 16,444 
102 5941 M I N T  OF UNDERGROUND 626 31 1 490 246 1.653 421 263 570 549 610 734 988 
103 5942 MAlNT OF UNDERGRND L 11.249 4.044 8.196 5.118 7.748 16,343 34.228 9,107 9.681 6.235 6.662 9.939 
104 5951 MAIN1 OF LINE TRANSF 2.990 2.966 4.047 4.756 6.532 8,130 5.037 4,647 8.386 16.115 8.182 (7.281) 
105 5952 MAINT OF LINE TRANSF 289 389 8,244 318 29 (827) (1.861) 396 
106 5953 MAINT OF LINE TRANSF 3.147 1.182 4,681 2.269 3.113 9.956 3,629 9.639 4.151 3,668 6,780 2.342 
107 596 MAIN1 -STREET LIGHT/ 2.571 1,707 4,799 1.945 2.867 2.339 3.631 2.952 1,821 2,903 9.090 12,474 
108 597 MAlNT OF METERS 2.015 2.400 3.154 5.594 2.118 2.766 3.038 2.592 3,973 1,922 2.499 3.179 
109 598 MAlNT OF MlSC DlSTRl 5.491 4.527 5.718 2.933 3.529 5.606 3.742 5.075 5,652 4.771 11.546 12.906 
110 935 
111 935 MAlNT OF GENERAL PLA 13.383 7.544 27.072 9,514 21.326 10,620 14.880 12,211 7,546 12.728 10.459 12.419 
112 
11 3 TOTAL MAINTENANCE EXPENSES 141.719 98,872 217.451 106,339 192.646 232.571 199.299 171.047 182,611 148,683 174.145 233.930 
114 
115 
116 
117 
118 
119 
120 
121 
122 Other Operating Expenses 
123 
124 4030.1 DEPRECIATION EXPENSE 
125 4030.2 DEPR EXP-COMMON 
126 403 - Depreciation Expenses 
127 
128 4080 1 AD VALOREM TAXES 
129 4080.2 STATE GROSS RECEIPTS 
130 4080 3 FPSC ASSESSMENT 
131 4080.4 EMERGENCY EXCISE TAX 
132 4080.5 FEDERAL UNEMPLOYMENT 
133 4080.6 STATE UNEMPLOYMENT T 
134 4080 7 F 1.C.A 
135 4080 8 MISCELLANEOUS TAXES 
136 4080.1 1 FRANCHISE TAX 

Hydraulic Power Gen -Maintenance 

Transmission Expenses - Maintenance 

92 571 MAlNT OF OVERHEAD LI 106 145 2.837 9.368 24,957 8.032 12.348 8.432 5.692 7.291 (1.255) 

Distribution Expenses - Maintenance 

97 591 MAlNT OF STRUCTURES 1.046 (151) 20 2.393 (721) 1,226 590 1,333 4.083 (259) 509 

99 5931 MAlNT OF POLES/TOWER 12.952 2.277 10.374 2.371 962 2.664 3.700 2.562 1.286 1.178 81 1 3.393 

Administrative 8 General - Maintenance 

215.045 
12.950 

227.995 

44.215 
97.866 
2.712 

2.693 
4.025 

18.978 

166.851 

212.491 
9.486 

221,977 

44.215 
97.869 
2.857 

869 
626 

17.601 

170.147 

216.576 
9,586 

226.162 

44.215 
90,971 
2.661 

155.756 

224.241 
9.500 

233.741 

44.215 
85.461 

2.501 

(753) 
(1.225) 
17.342 

145,697 

221,074 
8.861 

229.935 

44.215 
90.831 
2.735 

(738) 
(1.200) 
18.509 

155.1 13 

221.371 
8,817 

230.188 

44,215 
102,708 

3.055 
(8.261) 

(997) 
(1.605) 
16.743 

173.835 

222.112 
8.868 

230.980 

44.215 
119.260 

3,654 

61 
98 

18,576 

197.308 

223.655 
8,897 

232,552 

44.215 
112.935 

3.366 

128 
206 

32.963 
31 3 

191.221 

224.143 
8.897 

233.040 

44.215 
116.828 

3.304 

69 
111 

18,392 
300 

196.953 

224,639 
8.897 

233.536 

44.215 
97.125 
2.780 

41 
65 

17.420 

164,605 

224.987 
8,927 

233.914 

35.868 
81.319 
2.142 

70 
112 

17.904 

138,314 

180.013 
8.465 

188,478 

35.868 
91.61 1 
2,641 

114 
184 

14.970 

156.835 

99.062 
77.953 
446 

136.320 
10,069 
72.974 
~ , 5 3 0  

947.135 
133.225 

7.461 
128.550 
64,507 
6.977 

54.557 
49.099 
35.250 
71,496 

159,702 

2.099.313 

2.610.347 
112.151 

2.722.498 

513.886 
1.184.784 

34.408 
(8.261) 
1,332 
1.01 7 

241.758 
61 3 

2.012.635 
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137 408 -Taxes Other Than Income Taxes 
138 
139 4090 1 In -FEDERAL- UTlL 0 
140 4090 2 In -STATE - UTlL 0 
141 409 -Income Taxes 
142 
143 4100 1 DEFERRED In-FEDERAL 
144 4100 2 DEFERRED In-STATE 
145 4100 3 DEFERRED In AMORTIZ 
146 4100 4 DEFERRED In AMORTIZ 
147 410 - Deferred Income Taxes 
148 
149 
150 411 -Investment Tax Credit 

41 10 4 INVEST TAX CREDIT- U 

337.340 

122.000 
20.800 
142.800 

(50.683) 
(8.675) 

(59.358) 

(2.694) 
(2.694) . .  

151 
152 TOTAL OTHER OPERATING EXPENSES 
153 
154 TOTAL EXPENSES INCLUDING FUEL 3.701.850 3.796.901 3.605.445 3,357,878 3.701.740 4.123.279 4,530.515 4.437.842 4,031.958 3,674,398 3.316.278 3.741.488 

334.184 

45.400 
7.900 
53.300 

16.298 
2.792 

19.090 

(2.694) 
(2.694) 

325.358 

42.700 
7.300 

5o.OOo 

(53,371) 
(9.140) 

(62.51 1) 

(2.694) 
(2.6941 

293,238 

80.400 
13.700 
94.100 

(40.949) 
(7.006) 

(47.955) 

(2.694) 
(2.694) 

329.693 

(83.402) 
(15,089) 
(98.491 ) 

135,052 
23.116 

158.16a 

(2.694) 
(2.694) 

383,172 

137.374 
23.912 
161.286 

(40.482) 
(6.931 ) 

(47.413) 

(2,694) 
(2.694) 

385.347 

122.300 
20.900 
143.200 

(13614) 
(2.333) 

(15,947) 

(2.694) 
(2.694) 

380.172 

90.400 
15,500 
105.900 

(41.552) 
(7,112) 
(41.157) 

554 
(89.267) 

(2.694) 
(2.694) 

326.251 

104.W 
17,900 
122.800 

(83.449) 
(14.287) 

(97,736) 

(2.694) 
(2.694) 

275.729 

5.900 
1.OOO 
6.900 

10.440 
1,793 

12.233 

(2.694) 
(2.694) 

302,223 

4.900 
900 

5.800 

(28.318) 
(4.852) 

(33.170) 

(2.688) 
(2.688) 
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3,982.172 

660.372 
112.523 
772.895 

(132.503) 
(22.682) 
(41,157) 

551 
(195.788) 

(32,322) 
(3" 

7249.455 

46,019.602 

Supporing Schedules 
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Schedule C-8 DETAIL OF CHANGES IN EXPENSES 

FLORIDA PUBLIC SERVICE COMMISSION 

C0MPANY:FLORIDA PUBLIC UTILITIES 
Consolidated Electric Division 

DOCKET NO.: 070304-El 

EXPLANATION: Provide the changes in primary accounts that exceed 1/20th 
of one percent (-0005) of total operating expenses and ten 
percent from the prior year to the test year. Quantify each 
reason for the change. Historical Year Ended 12/31/2006 

Type of Data Shown: 
Projected Test Year Ended 12/31/2008 
Prior Year Ended 12/31/2007 

#N/A 

Account 
Number Account 

OPERATING EXPENSES (LESS FUEL 8 CONSERVATION) 

4010.562 STATION EXPENSES 
401 0.566 MISC. TRANS. EXPS. 

4010.580 OP SUPERVISION 
4010.581 LOAD DISPATCHING 
4010.582 STATION EXPENSES 

4010.5831 OPERATION OF OVERHEA 
4010.5832 REMOVING 8 RESETTING 

4010.5841 
4010.5842 
4010.585 
40 1 0.586 

4010.5871 
401 0.5872 
4010.5881 
401 0.5882 
4010.5883 
4010.589 

401 0.901 
4010.901 1 
4010.902 
4010.903 

4010.9031 
4010.904 
4010.905 

401 0.9051 

UNDERGROUND LINE EXP 
UNDERGRND LINE EXPEN 
STREET LIGHT EXPENSE 
METER EXPENSES 
AREA LIGHT EXPENSE 
OTHER CUSTOMER INSTA 
DISTRIBUTION MAPS 8 
OTHER DlST OFFICE SU 
MlSC DISTRIBUTION OF 
RENTS 

SUPERVISION 
SUPERVISION A&G 
METER READING EXPENS 
CUSTOMER RECORDS/COL 
CUSTOMER RECORDS/COL 
UNCOLLECTIBLE ACCOUN 
MlSC CUSTOMER ACCOUN 
MlSC CUSTOMER ACCNT 

4010 912 DEMONSTRATING 8 SELL 
4010 9131 PROMOTIONAL ADVERTIS 
4010 9132 CONSERVATION ADVERT1 
4010 9133 SAFETY ADVERTISING 
4010 9134 OTHER INFO/INSTR/CON 
4010 9135 COMMUNITY AFFAIRS AD 

Test Year 
Ended 

12/31/2008 

43,478 
31,080 

432,649 

99,878 
58,647 
70.021 

3.928 
29,017 
13,638 

291,623 
59,365 
47,003 

134,038 
166,109 
11,885 
1,077 

80,600 
51,755 

315,817 
577,843 
289,553 
216,664 
83,591 
17,392 

1,645 
8.801 

159,543 

Prior Year 
Ended 

12/31/2007 

42,501 
12,116 

380,422 

94,672 
54,913 
65,562 

3,723 
27,504 
12,770 

273,056 
55,585 
44,010 

105,926 
155,533 
11,129 
1,053 

73,765 
49,056 

295,709 
526,266 
274,458 
87,590 
80,765 
16.804 

1,589 
8,504 

154,148 

Increase / (Decrease) 
Dollars 
(3H4) 

978 
18,964 

52.228 

5,207 
3.734 
4,458 

868 
18,568 
3.780 
2.993 

28,112 
10,576 

757 
24 

6,835 
2,698 

20,108 
51,576 
15,095 

129,074 
2,827 

588 

56 
298 

5,395 

Percent 
(5144) 

(%I 

2.30% 
156.52% 

13.73% 

5.50% 
6.80% 
6.80% 

#DIV/O! 

6.80% 
6.80% 
6.80% 
6.80% 

26.54% 
6.80% 
6.80% 
2.30% 

9.27% 
5.50% 
6.80% 
9.80% 
5.50% 

147.36% 

3.50% 
3.50% 

#DIV/O! 
#DIV/O! 

3.50% 
3.50% 
3.50% 

#DIV/O! 

Reason(s) for Change 

FALSE 
TRUE 

TRUE 
#DIV/O! 
FALSE 
FALSE 
FALSE 

FALSE 
FALSE 
FALSE 
FALSE 
TRUE 
FALSE 
FALSE 
FALSE 

FALSE 
FALSE 
FALSE 
FALSE 
FALSE 
TRUE 
FALSE 
FALSE 

#DIV/O! 
#DIV/O! 
FALSE 
FALSE 
FALSE 
#D I V/O ! 

2273



Page 2 of 3 

Schedule C-8 DETAIL OF CHANGES IN EXPENSES 

FLORIDA PUBLIC SERVICE COMMISSION 

C0MPANY:FLORIDA PUBLIC UTILITIES 
Consolidated Electric Division 

DOCKET NO.: 070304-El 

EXPLANATION: Provide the changes in primary accounts that exceed 1120th 
of one percent (.0005) of total operating expenses and ten 
percent from the prior year to the test year. Quantify each 
reason for the change. 

Type of Data Shown: 
Projected Test Year Ended 12/31/2008 
Prior Year Ended 12/31/2007 
Historical Year Ended 12/31 12006 
#N/A 

4010.9136 OTHER ADVERTISING #DIV/O! #DIV/O! 
4010.916 MISC. SALES EXPENSE 

4010.920 
4010.921 1 
401 0.92 1 2 
401 0.92 1 3 
4010.9214 
4010.9215 
401 0.92 16 
4010.9231 
4010.9232 
4010.9233 
4010.924 

4010.9251 
4010.9252 
401 0.9261 
401 0.9262 
401 0.9263 
401 0.9264 
4010.928 

4010.9301 
4010.9302 

4010.93022 
4010.93023 

4010.931 

ADM & GENERAL SALARIES 
OFFICE SUPPLIES 
OFFICE POSTAGE & MA1 
OFF ComPUTER SUPP & 
OFFICE UTILITY EXPEN 
MlSC OFFICE EXPENSE 
CO TRAINING EXPENSE- 
OUTSIDE SERVICES - 0 
LEGAL FEES AND EXPEN 
OUTSIDE AUDIT 8 ACCO 
PROPERTY INSURANCE 
INJURIES ANC 
GENERAL LIABILITY 
EMPLOYEE PENSIONS 
EMPLOYEE BENEFITS- 0 
RETIREE BENEFITS-POS 
401(K) EXPENSE COMPA 
REGULATORY EXPS. 
INSTITUTIONAUGOODWI 
MlSC GENERAL EXPENSES 
INDUSTRY ASSOCIATION 
ECONOMIC DEVELOPMENT 
RENTS 

TOTAL OPERATION EXPENSES 

MAINTENANCE EXPENSES (LESS FUEL 8 CONSERVATION) 

4020.570 MAINT STATION EQUIP 
4020.571 MAINT OVERHEAD LINES 
4020.573 MAINT MlSC TRANS. PLT. 

4020.590 
4020.591 
4020.592 

4020.5931 
4020.5932 
4020.5933 
4020.5941 
4020.5942 
4020.5951 

MAINT SUPEWENG. 
MAINT OF STRUCTURES 
MAINT OF STATION EQUIP 
MAINT OF POLES/TOWER 
MAINT OF OVERHEAD CO 
MAINT OF SERVICES 
MAINT OF UNDERGROUND 
MAINT OF UNDERGRND L 
MAINT OF LINE TRANSF 

14,179 

1,147,852 
11.117 
7,275 
8,299 

35,217 
100,654 

7,238 

41,210 

680,846 
147,397 

401,730 
543,969 
54,000 

254,283 

82,000 
4,698 

15.701 
8,685 

6,862,991 

106,015 
83,425 

477 

160.296 
10,776 
78,096 

267,489 
1,447.986 

142,576 
8,510 

194.1 02 
73,578 

13,699 

1,051,831 
10,867 
7,111 
8,113 

34.425 
93,308 
6.91 3 

62.079 
40,283 
82,150 

181,238 
632 

365,497 
488,303 
54,000 

133,967 

79,227 
4,539 

15,170 
8,490 

5,650,970 

102.430 
80,603 

46 1 

146.674 
10,411 
75,455 
46,044 

1,032,586 
137,755 

7,968 
143,039 
68,893 

479 

96,021 
250 
164 
187 
792 

7,346 
325 

(62,079) 
927 

(82,150) 
499,608 
146.765 

36,233 
55,667 

120,316 

2,773 
159 
531 
195 

1.210.304 

3,585 
2,821 

16 

13,622 
364 

2.641 
221,445 
415,401 

4.821 
542 

51,063 
4,685 

3.50% 

9.13% 
2.30% 
2.30% 
2.30% 
2.30% 
7.87% 
4.71% 

-100.00% 
2.30% 

-100.00% 
275.66% 

23222.31% 

9.91 % 
11.40% 
0.00% 

89.81 % 

3.50% 
3.50% 
3.50% 
2.30% 

#DIV/O! 

#DIV/O! 

#DIV/O! 

3.50% 
3.50% 
3.50% 

9.29% 
3.50% 
3.50% 

480.94% 
40.23% 
3.50% 
6.80% 

35.70% 
6.80% 

FALSE 

FALSE 
FALSE 
FALSE 
FALSE 
FALSE 
FALSE 
FALSE 
FALSE 
FALSE 
FALSE 
TRUE 
TRUE 

#DIV/O! 
FALSE 
TRUE 
FALSE 
#DIV/O! 
TRUE 

#DIV/O! 
FALSE 
FALSE 
FALSE 
FALSE 

FALSE 
FALSE 
FALSE 
FALSE 
FALSE 
FALSE 
FALSE 
TRUE 
TRUE 
FALSE 
FALSE 
TRUE 
FALSE 
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Schedule C-8 DETAIL OF CHANGES IN EXPENSES 

FLORIDA PUBLIC SERVICE COMMISSION 

C0MPANY:FLORIDA PUBLIC UTILITIES 
Consolidated Electric Division 

DOCKET NO.: 070304-El 

EXPLANATION: Provide the changes in primary accounts that exceed 1/20th 
of one percent (.0005) of total operating expenses and ten 
percent from the prior year to the test year. Quantify each 
reason for the change. Historical Year Ended 12/31/2006 

Type of Data Shown: 
Projected Test Year Ended 12/31/2008 
Prior Year Ended 12/31/2007 

#N/A 

4020.5952 MAINT OF LINE TRANSF 7,958 7,451 507 6.80% FALSE 
4020.5953 MAINT OF LINE TRANSF 62,229 58,267 3,962 6.80% FALSE 
4020.596 MAINT OF STREET LIGHTS 56,003 52,438 3,566 6.80% FALSE 

4020.598 MAINT OF MlSC DlSTR PLT 76,514 73,927 2,587 3.50% FALSE 
4020.597 MAINT OF METERS 40,207 37,647 2,560 6.80% FALSE 

4020.935 MAINT OF GENERAL PLANT 201,879 167,932 33,948 20.22% TRUE 

TOTAL MAINTENANCE EXPENSES 3,018,117 2,249,982 768,135 

7.74% 236,871 4030.0 DEPRECIATION EXPENSE 3,296,514 3,059,643 

4080 TAXES OTHER THAN INCOME TAXES 3,982,172 3,982,172 0.00% 

4090/4110 INCOME TAXES 740,573 740,573 0.00% 

TOTAL OPERATING EXPENSES 17,900,367 15,683,340 2,215.310 

Recap Schedules: 
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Schedule C-9 FIVE YEAR ANALYSIS - CHANGE IN COST 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY 

DOCKET NO 

EXPLANATION Provide a schedule showing the change in cost, 
by functional group, for the last five years 

Type of Data Shown: 
Projected Test Year Ended 12/31/2008 
Prior Year Ended 12/31/2007 
Historical Year Ended 12/31/2006 
Witness: Mehrdad Khojasteh 

Description of Type of Year Year Year Year Year 
Functional Group cost Dollars Percent Dollars Percent Dollars Percent Dollars Percent Dollars Percent 

(000) Change (000) Change (000) Change (000) Change (000) Change 

Fuel Variable 

Interchange 

Production 

Semi-Vanable 

Semi-Vanable 

Transmission Semi-Vanable 

Distnbution Semi-Vanable 

Customer Account Semi-Vanable 

Customer Service 8 
Information 8 Sales 

Administrative and 
General 

Depreciation 

Semi-Vanable 

Semi-Variable 

Fixed 

Taxes Semi-Vanable 

Interest (without 
AFUDC) 

TOTAL 

Supporting Schedules. 

Semi-Vanable 

Recap Schedules: 
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Schedule C-IO DETAIL OF RATE CASE EXPENSES FOR OUTSIDE CONSULTANTS 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 
Consolidated Electric Dwision 

EXPLANATION Provide a detailed breakdow of rate case expenses by service 
provided for each outside consultant. attorney. engineer or other 
consultant providing professional services for the case 

Type of Data Shown: 
Pnor Year Ended 12DlR007 

Vendor Name 

Counsel, 
Consultant, 
Or Witness 

Christensen Associates Consultant 

Darryl Troy Consultant 

TOTAL OUTSIDE CONSULTANTS 

Specfic 
Services Rendered 

Fee 
(S) 

Basis 
Of Charge 

20,000 Bid, hourly, direct MFR support. schedule preparabon. testimony. rate case support 

MFR support and schedule preparation. rate case support 30,000 Hourly 
165.000 

Norman Horton. Esq Attorney Rate Proceeding. legal work 
TOTAL OUTSIDE LEGAL SERVICES 

Various Vendors Temporary Help Accounhng and operabons related work 

Employees Ovemme Pay Rate Case related work 
Vanous Vendors Administrabve. Other 8 Travel Rate Case related work 

Various Vendors Prior Unamorked RC Rate Case related work 
TOTAL OTHER RATE CASE COSTS 

140,000 

1 10,400 
28,000 
92,600 

106,000 

Hourly 

Hourly 
Hourly 
Direct Costs 
Various 

T i e  of 
Services 

(a) 

25.000 210,000 A.B.C.0.R.S 
1,000 31.000 A 

10,000 150.000 

110,400 
28.ooO 
92.600 

106,000 

1 

A.C.0 
A,B.C.O,R,S 

0 
0 

TOTAL RATE CASE COSTS 728.000 

la) PLACE THE APPROPRIATE LETTERIS) IN COLUMN ('3) 

A = ACCOUNTING 

B = COST OF CAPITAL 

C =ENGINEERING 

L = LEGAL 

0 =OTHER 

R =RATE DESIGN 

s = COST or SERVICE 

Rate Case 

DOCKET NO 030438El 
DOCKET NO 070304-El 

SCHEDULE OF RATE CASE EXPENSE AMORTIZATION IN TEST YEAR 
Rate 

Test Year Total Order Amortization Unamortized 
Expenses Date Period Amount Amortization 

$423.780 4/4/2004 5 years 
622,000 pending 4 years 

!§ 26.500 
652,000 155.500 

$1 06,000 

Total Annual Rate Case Amortization $1 82,000 

Supporting Schedules Recap Schedules 
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Schedule C-10 DETAIL OF RATE CASE EXPENSES FOR OUTSIDE CONSULTANTS 

Type of Data Shown 
Pmjeded Tesl Year Ended 12/31/2008 

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION Pmvlde a detailed breakdavm of rate case expenses by sewice 
pmvlded for each oulsde mn~lllant altomey engineer or other 
mWUhalll pmvldlng pmfesslonal SeNlCeS for the Case COMPANY FLORIDA PUBLIC UTILITIES 

WCKET NO 070304-El 
Comlldated Elednc Oivison 

TOTAL OUTSIDE CONSULTANTS 

"an -. Esq "ey Rate pmceedmg, legal mnk 
TOTAL OUTSIDE LEGAL SERVICES 

vlnouav- T-w-Y H~JP AawwlI1q and- ,elsled* 
Ovrubme Pay RateCaserelatedwnk 

vlnouavendors Mmirssbatrve. other (L Travel Rate Case Rtldsd uaf 
VaKusVendOrs har Unamrhzed RC RateCase&&duaf 
TOTALOTHERRATECASECOSTS 

140.000 Hourly 

110,400 Hourly 
28.000 Hourly 
92.600 Direct Costs 

106,000 Various 

Tola1 Type of 
Services Other (4+6+7) 

(I) (f) (4 

A.B.C.0.R.S 25.000 ~io.000 
1.000 31.000 A 

10,000 150.000 L 

110.4cm A.C.0 
28.ooO A.B.C.0.R.S 

92.600 0 
1og.000 0 

728.000 TOTAL RATE CASE COSTS 
e.) PLACE THE APPROPRIIITE L E T r E w I  IN COLUMN (9) 

A =ACCWNTING 

B =COST OF CkPtTkL 

C = ENGINEERING 

L = LEGAL 

0 =OTHER 

R = WE DESlGN 

5 =COST OF SERVICE 

SCHEDULE OF RATE CASE EXPENSE AMORTIZATION IN TEST YEAR 
Rate 

Test Year Unamortized Total Order Amortization 
Rate Case Expenses Date Period Amount Amortization 

DOCKETNO 030438El $423,780 4/4/2004 5 years $106,000 $ 26,500 
DOCKETNO 070306El 622.000 Pending 4 years 652,000 155.500 

$182,000 Total Annual Rate Case Amortization 

R e a p  Schedules Supporting Schedules 
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Schedule C-l 1 UNCOLLECTIBLE ACCOUNTS 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 
Consolidated Electric Division 

EXPLANATION Provide the following information concerning bad debts for 
the four most recent historical years and t t e  test year In 
addltwn, provlde a calculation of the bad debt component 
of the Revenue Expansion Factor 

Type of Data Shown 
Projected Test Year Ended 12/31/2008 
Frior Year Ended 12/31/2007 
Historical Year Ended 12/31/2006 
Witness Mehrdad Khojasteh 

(1) (2) (3) (4) (5) (6) 
Gross Revenues Adjustments Adjusted 

Line Write-offs From Sales Of to Gross Gross Bad Debt 
No. Year (Retail) Electricity Revenues Revenues Factor 

(Retail) (Specify) (2145) 

1 2002 75,649 41.335.701 $ $ 41,335.701 0 1830% 

2 2003 77.141 39.478.461 S 39.478.461 0.1354% 

3 2004 76.668 40.424.735 $ $ 40.424.735 0.1897% 

4 2005 87,665 47,686,561 $ $ 47,686,561 0.1838% 

5 Total 317,123 168,925,458 $ $ 168.925.458 3 1877% 

6. 2006 Test Year 87.213 47.452.526 $ $ 47.452.526 0.1838% 

7 prior Year 2007 53.115.151 $ $ 53.115.151 0.0000x 

8 Test Year 2008 61.822.965 $ $ 61,822.965 0.0000% 

Calculation of the Bad Debt Component included in the Revenue Expansion Factor: 

Supporting Schedules Recap Schedules: 
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Schedule C-I 1 UNCOLLECTIBLE ACCOUNTS 

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: 

COMPANY: FLORIDA PUBLIC UTILITIES 

Provide the following information concerning bad debts for 
the four most recent historical years and the test year. In 
addition, provide a calculation of the bad debt component 
of the Revenue Expansion Factor. CONSOLIDATED ELECTRIC DIVISION 

DOCKET NO.: 070304-El 

Type of Data Shown: 
Historical Years Ended 12/31/02-05 
Historical Year Ended 12/31/06 

Witness: Mehrdad Khojasteh 

Gross Revenues Adjustments Adjusted 
Line Write-offs From Sales Of to Gross Gross 
No. Year (Retail) Electricity Revenues Revenues 

(Retail) (Specify) 

Bad Debt 
Factor 
(W(5) 

1. 2002 75649.39 41 335703 0 41 335703 0.183012 

2. 2003 77141.48 39478461 0 39478461 0.1 95401 

3. 2004 76667.64 40424730 0 40424730 0.189655 

4. 2005 87664.75 47686566 0 47686566 0.1 83835 

5. Total 317123.3 168925460 0 168925460 0.18773 

6. -2006-Test Year 87212.73 47452518 0 4745251 8 0.183789 

Calculation of the Bad Debt Component included in the Revenue Expansion Factor: 

Supporting Schedules: Recap Schedules: C-44 
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Schedule C-12 ADMIN!STRATIVE EXPENSES 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 
Consolidated Electric Division 

EXPLANATION Provide a schedule of jurisdictional administrative. general. 
customer servce. R 8 D. and other miscellaneous expenses 
by category and on a per customer basis for the test year and 
the most recent historlcal year 

Type of Data Shown 
Projected Test Year Ended 12/31/2008 
Prior Year Ended 12/31/2007 
Historlcal Year Ended 12131/2006 
Witness Mehrdad Khojasteh 

Line 
No Account SubAccwnt 

Customer Accwnts Expenses 901-905 

906-910 

Sales Expenses 911-916 

Administrative and General Expenses 920-932 

Total Administrative Expenese 901-932 

Average Number of Customers 

Administrative Expense Per Customer 

Customer Service and Information Expense 

(1) (2) 
Jurisdictional Admisintrative 

Expenses Excluding Test Year 
Recoverable Conservation Ended 12/31/2008 

1.633215 

184.168 

3.552.170 

5.369.553 

31.370 

171 

(3) 

Prior Year 
Ended 12131/2007 

2.004.445 

332.088 

4,112,112 

6.448.645 

30.999 

208 

(371.230) 

(147.920) 

(559.942) 

(1,079,092) 

371 

(37) 

(5) 
Percent 

Increase/(Decrease) 
(4)/(3) 

-18 52% 

rda 

4.54% 

-13.€2'/0 

-16 73% 

1.20% 

-17.72% 

Supporting Schedules. Recap Schedules 
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Schedule C-13 MISCELLANEOUS GENERAL EXPENSES 

FLORIDA PUBLIC SERVICE COMMISSION 

C0MPANY:FLORIDA PUBLIC UTILITIES 

DOCKET NO.: 070304-El 
Consolidated Electric Division 

EXPLANATION: Provide a schedule of charges to Account 930.2 
(Miscellaneous General Expenses) by type of charge 
for the most recent historical year. Aggregate all 
charges that do not exceed $100.000 and all similar 
charges that exceed $100,000. 

Type of Data Shown: 
Prior Year Ended 12/31/2007 

Witness: Mehrdad Khojasteh 

Electric Jurisdictional 
Line 
No Description 

Total Miscellaneous General 
Expenses of $100,000 or Less 

ACCOUNT 930.2 
9302 MISC. GENERAL EXPENS 

93022 INDUSTRY ASSOCIATION 
93023 ECONOMIC DEVELOPMENT 

Miscellaneous General Expenses 
Exceeding $100,000 (Specify) 

Total Miscellaneous General Expenses 

Average Number of Customers 

Miscellaneous General Expenses Per Customer 

Utility 

79.227 
4.539 

15.170 

98,936 

30,999 

3.19 

Factor Amount 
(000) 

100% 
100% 
100% 

100% 

79.227 
4.539 

15.170 

98.936 

30,999 

3.19 
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Schedule C-I 3 MISCELLANEOUS GENERAL EXPENSES 

FLORIDA PUBLIC SERVICE COMMISSION 

C0MPANY:FLORIDA PUBLIC UTILITIES 

DOCKET NO.: 070304-El 
Consolidated Electric Division 

EXPLANATION: Provide a schedule of charges to Account 930.2 
(Miscellaneous General Expenses) by type of charge 
for the most recent historical year. Aggregate all 
charges that do not exceed $100,000 and all similar 
charges that exceed $100.000. 

Type of Data Shown: 
Prcjected Test Year Ended 12/31/2008 

Witness: Mehrdad Khojasteh 

E I e c t r i c Jurisdictional 
Line 
No Description 

Total Miscellaneous General 
Expenses of $100,000 or Less 

ACCOUNT 930.2 
9302 MISC. GENERAL EXPENS 

93022 INDUSTRY ASSOCIATION 
93023 ECONOMIC DEVELOPMEN1 

Miscellaneous General Expenses 
Exceeding $100,000 (Specify) 

Total Miscellaneous General Expenses 

Average Number of Customers 

Miscellaneous General Expenses Per Customer 

Utility 

82,000 
4,698 

15.701 

102,399 

31,370 

3.26 

Factor Amount 
(000) 

100% 
100% 
100% 

100% 

32,000 
4,698 

15,701 

102.399 

31.370 

3.26 

Supporting Schedules: Recap Schedules: 
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Schedule C-14 ADVERTISING EXPENSES 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

EXPLANATION Provide a schedule of advellisng expensas by 
Subamunts lor the test year and the mod recent 
hidoncal year lor each tvoe of advellism that IS 

Consolidated Elednc Division 
DOCKET NO 0703C4El 

Type 01 Data Shown 
Pnor Year Ended 1213112007 

Wan- Mehrdad Khojadeh 

ACCOUNT 909 
909 INFO a INSTRUCTIONAI 

Total A m u n t  9w 

ACCOUNT 913 
9131 PROMOTIONAL ADVERTISING 
9132 CONSERVATION ADVERTISING 
9133 SAFETY ADVERTISING 
9134 OTHER lNFOllNSTWCON 
9135 COMMUNITY AFFAIRS ADVERTISING 
9136 OTHER ADVERTISING 

Tolal A m u n t  913 

ACCOUNT 930 1 
9301 INSTITUTIONAUGOODWILL 

Total A-mI 930 1 

Total Advelliang Expenses 

Average Number of Cuslomers 

Advertisng Expe- per Customer 

1 998 
16.332 

18.330 

18.330 

30.999 

0.59 

100% 

100% 
100% 
100% 
100% 
100% 
100% 

100% 

1.398 
16.332 

18.330 

18.330 

30.999 

0.59 

Recap Schedules C I  
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Schedule C-14 ADVERTISING EXPENSES 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 

EXPLANATION Provide a schedule of advertising expenses by 
subaccounts for the test year and the most recent 
historical year for each type of advertising that is 
included in base rate cost of service Consolidated Electric Division 

Type of Data Shown: 
Projected Test Year Ended 12/31/2008 

Witness: Mehrdad Khojasteh 

Accountl Electric Jurisdictional Accountl 
Line Sub-Account 
No. Number 

ACCOUNT 909 
909 

Total Account 909 

ACCOUNT 913 
9131 
91 32 
9133 
91 34 
91 35 
91 36 

Total Account 913 

ACCOUNT 930.1 
9301 

Total Account 930.1 

Sub-Account 
Title 

INFO 8 INSTRUCTIONAL 

PROMOTIONAL ADVERTISING 
CONSERVATION ADVERTISING 
SAFETY ADVERTISING 
OTHER INFO/INSTR/CON 
COMMUNITY AFFAIRS ADVERTISING 
OTHER ADVERTISING 

lNSTlTUTlONAUGOODWlLL 

Total Advertising Expenses 

Average Number of Customers 

Advertising Expenses per Customer 

Utility 

2,068 
16,904 

18,971 

1 8,971 

31,370 

0.60 

Facto1 

100% 

100% 
100% 
100% 
100% 
100% 
100% 

100% 

2,068 
16.904 

18.971 

18,971 

31,370 

0.60 

Supporting Schedules: Recap Schedules: C7 
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Schedule C-14 ADVERTISING EXPENSES 

FLORIDA PUBLIC SERVICE COMMISSION 

C0MPANY:FLORIDA PUBLIC UTILITIES 

EXPLANATION: Provide a schedule of advertising expenses by 
subaccounts for the test year and the most recent 
historical year for each type of advertising that is 
included in base rate cost of service. Consolidated Electric Division 

DOCKET NO.: 070304-El 

Type of Data Shown: 
- Projected Test Year Ended 12/31/2008 
-PriorYearEnded / / 
__Historical Test Year Ended 12/31/2006 
Witness: Mehrdad Khojasteh 

Electric Jurisdictional Account/ Account/ 
Line Sub-Account Su b-Accou n t Utility Factor Amount 
No. Number Title (000) (000) 

ACCOUNT 913 
909 INFO & INSTRUCTIONAL 159,139 100% 159,139 

Total Account 909 159.1 39 159.1 39 

ACCOUNT 913 
9131 PROMOTIONAL ADVERTIS 
9132 CONSERVATION ADVERT1 
91 33 SAFETY ADVERTISING 
91 34 OTHER I NFOIINSTRICON 
91 35 COMMUNITY AFFAIRS AD 
9136 OTHER ADVERTISING 

Total Account 913 

ACCOUNT 930.1 
9301 INSTITUTIONAL/GOODWILL 

Total Account 930.1 

Total Advertising Expenses 

Average Number of Customers 

Advertising Expenses per Customer 

1,537 
8,224 

121,226 

130,987 

100% 

290,126 

31,370 

9.25 

100% 
100% 
100% 
100% 
100% 
100% 

1,537 
8,224 

121,226 

130,987 

290,126 

31,370 

9.25 

Supporting Schedules: Recap Schedules: C i  
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Schedule C-15 INDUSTRY ASSOCIATION DUES 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 
Consolidated Electnc Division 

EXPLANATION Provide a schedule of industry associahon dues included 
in cost of service by organization for the test year and the 
most recent histoncal year Indicate the nature of each 
organuahon Individual dues less than $lO.oOO may be 
aggregated 

Type of Data Shown: 
Pnor Year Ended 12/31/2007 

Witness Mehrdad Khojasteh 

Line Electnc Ublily Junsdichonal 
No Name and Nature of Organizabon (000s) Factor Amount (000%) 

1 Details 
2 Details 
3 Details 
4 
5 
6 
7 
8 
9 Total Industry Associahon Dues 

10 
11 Average Number of Customers 
12 
13 Dues Per Customer 
14 
15 Lobby Expenses Included in Industry Associahon Dues 

Southeastern Electnc Exchange Inv 2057 
Flonda Electnc Power Coordinahng Group 
32% of Flonda Institute of Certified Public Accountants 

??? 
??? 
??? 

4.539 

30.999 

0.15 

100% 
100% 
100% 

100% 

100% 

WALUE! 
#VALUE! 
#VALUE! 

4,539 

30.999 

0.15 

Supporting Schedules Recap Schedules: C7 
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Schedule C-15 INDUSTRY ASSOCIATION DUES 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 
Consolidated Electric Division 

EXPLANATION Provide a schedule of industry associabon dues included 
in cost of service by organiwbon for the test year and the 
most recent historical year Indicate the nature of each 
organiwtion Individual dues less than $10,000 may be 
aggregated 

Type of Data Shown: 
Pnor Year Ended 12/31/2007 

Witness: Mehrdad Khojasteh 

No Name and Nature of Organuat~on Factor Amount (OoOa) 

1 Details 
2 Details 
3 Details 
4 
5 
6 
7 
8 
9 Total Industry Association Dues 
10 
11 Average Number of Customers 
12 
13 Dues Per Customer 
14 
15 Lobby Expenses Included in Industry Associabon Dues 

Southeastern Electric Exchange Inv 2057 
Florida Electric Power Coordinating Group 
32% of Florida Institute of Cerhfed Public Accountants 

??? 
??? 
??? 

4,698 

31,370 

0.15 

100% 
1 00% 
lW% 

100% 

100% 

#VALUE! 
#VALUE! 
#VALUE! 

4.698 

31.370 

0.15 

Supporbng Schedules Recap Schedules: C7 
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Schedule C-16 OUTSIDE PROFESSIONAL SERVICES 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 
Consolidated Electnc Division 

EXPLANATION Provide the followlng informabon regarding the use of outside 
professional services dunng the test year Segregate the services 
by types such as accounting. financial. engineenng. legal or other 
If a projected test pen& is used, provide on both a projected and a 
histoncal basis for services exceeding the greater of $1 .OOO.OOO or 
5% ( 005) of operation and maintenance expenses 

Type of Data Shown 
Projected Test Year Ended 12/31/2008 
Pnor Year Ended 12/31/2007 
Histoncal Year Ended 12/31/2006 
Witness Mehrdad Khojasteh 

Line Type of Service 
No. or 

Vendor 

Accounting 

Financial 

Engineenng 

Legal 

Other (specify) 

Total Outside Professional Services 

Supporting Schedules 

Description of Service(s) Account(s) 
Charged 

Test Year 
costs 

Recap Schedules 
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Schedule C-17 PENSION COST 

FLORIDA PUBLIC SERVICE COMMISSION 

C0MPANY:FLORIDA PUBLIC UTILITIES 

DOCKET NO.: 070304-El 
Consolidated Electric Division 

EXPLANATION: Provide the following information concerning pension cost 
for the test year, and the most recent historical year if the 
test year is projected. 

Type of Data Shown: 
Projected Test Year Ended 12/31/08 
Projected Prior Year Ended 12/31/07 
Historical Test Year Ended 12/31/06 

Witness: Mehrdad Khojasteh 

Line 
No. Description 

Amount 
Projected Test Year Projected Prior Year Historical Year 

2008 2007 2006 

1 
2 
3 
4 

5 

6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 

20 
21 
22 
23 
24 
25 
26 
27 
28 

Service Cost 
Interest Cost 
Actual Retum on Assets 
Net Amortization and Deferral 

a Amortization of Prior Service Cost 
b Curtailment 

Total Net Periodic Pension Cost 

For the Year: 
Amortization of Transition Asset or Obligation 
Expected Return on Assets 
Assumed Rate of Return on Plan Assets 
Amortization of Transition Asset or Obligation 
Percent of Pension Cost Capitalized 
Pension Cost Recorded in Account 926 
Minimum Required Contribution Per IRS 
Maximum Allowable Contribution Per IRS 
Actual Contribution Made to the Trust Fund 
Actuarial Attribution Approach Used for Funding 
Assumed Discount Rate for Computing Funding 
Allocation Method Used to Assign Costs if the Utility Is Not the 

Sole Participant in the Plan. Attach the Relevant Procedures 

At Year End: 
Accumulated Benefit Obligation 
Projected Benefit Obligation 
Vested Benefit Obligation 
Assumed Discount Rate (Settlement Rate) 
Assumed Rate for Salary Increases 
Fair Value of Plan Assets 
Market Related Value of Assets 
Balance in Working Capital (Specify Account No.) 

1.195.000 1,130,000 1,225,495 
2,510,000 2.265.000 2,160,719 

(2,564,617) (2,440,000) (3,977,806) 
1,551,742 

719,476 737,115 737,115 
NIA NIA (97.858) 

1,859,859 1.692.1 15 1.599.407 

2,585,861 
0 

0 

Projected Unit Credit 

Allocated 
Based on payroll 

5.78% 

39.030.959 
44.173.179 
36.165.379 

0 
0 

38.1 70,000 
32.1 15,000 

2,440.000 
0 

0 

Projected Unit Credit 

Allocated 
Based on payroll 

8.00% 

37,338.408 
42,831.620 
34.597.092 

0 
0 

36,900,000 
31,050.000 

2,426.064 
0 

0 

18,262,779 
250.000 

Projected Unit Credit 

Allocated 
Based on payroll 

8.00% 

33.693.860 
38.650.888 
31.220.120 

0 
0 

35,635.214 
29,485,534 

Recap Schedules: Supporting Schedules: 
2006 Allocation Schedule - Approximately 29% of Pension Cost is allocated to the Electric Division 
2007 Allocation Schedule - 27% of Pension Cost is allocated to the Electric Division 

2290



Page 1 of 1 

Schedule C-18 LOBBYING EXPENSES, OTHER POLITICAL EXPENSES AND ClVlClCHARlTABLE CONTRIBUTIONS 

FLORIDA PUBLIC SERVICE COMMISSION 

C0MPANY:FLORIDA PUBLIC UTILITIES 

DOCKET NO.: 070304-El 
Consolidated Electric Division 

EXPLANATION: Provide a schedule, by organization, of any expenses 
for lobbying, civic, political and related activities or for 
civic/charitable contributions included for recovery in 
cost of service for the test year and the most recent 
historical year. 

Type of Data Shown: 
Projected Test Year Ended 12/31/2008 
Prior Year Ended 12/31/2007 
Historical Year Ended 12/31/2006 
Witness: Mehrdad Khojasteh 

Account/ Account/ 
Line Sub-Account Sub-Account 
No. Number Title 

4260.1 1 CHARITABLE CONTRIBUTIONS 11.117 
4260.13 CIVIC AND SOCIAL 2.548 

13,665 

4260.4 Lobbying 8 Other Political Expenses 167 

Total Civic and Charitable Contributions 

Total Lobbying and Other Political Expenses and Charitable I Civic contributions 13.832 

Supporting Schedules: Recap Schedules: 
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Schedule C-19 AMORTlZATlONlRECOVERY SCHEDULE - 12-MONTHS 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 
Consolidated Electric Divislon 

EXPLANATION Provide a schedule for each AmortizatiodRecovery amount 
by account or subaccount currently in effect or proposed 
and not shown on Schedule B-9 

Type of Data Shown: 
Projected Test Year Ended 12/31/2008 
Priw Year Ended 12/31/2007 
Historical Year Ended 12/31/2006 
Witness: Jim Mesite 

Total Amwnt of AmortuatlodRecovery $ 
Effective Date 
AmortuatmdRecovery P e r d  
Reason 

(1) 

Line 
No 

( 2 )  
AccounU 

Subaccount 
No. 

(3) 
Plant 

Accwnt 
Tltle 

($0) 
Total 

AmortlRecovery 
Expense 

AMORTlZATlONlRECOVERY AMOUNTS FOR ALL ACCOUNTS AND SUB-ACCOUNTS FOR ZOO? ARE SHOWN ON SCHEDULE B-?'? 
AMORTlZATlONlRECOVERY AMOUNTS FOR ALL ACCOUNTS AND SUB-ACCOUNTS FOR ZOO? 8 200? ARE SHOWN ON SCHEDULE 6-9 

Supporting Schedules Recap Schedules: 
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Schedule C-20 TAXES OTHER THAN INCOME TAXES 

FLOPIDA PUBLIC SEPVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 0703WEl 
Consobdated Elednc Divison 

EXPLANATION Pmvlde a xhedule of taxes other than knmme taxes for 
the hiSLoncal base year historical base year + 1 and the 
test year For each tax indicate the amount charged IO 

operating expe- Complete m lw"  5 6 and 7 for the 
historical b- year and test year only 

Type of Data Show 
Pmpded Test Year Ended 1Z3112008 
Pnor Year Ended 12/31/2007 
Hstoncal Year Ended 1213112006 
Witness Jim Meslte 

121 

Tax 
EaslS 

IS) 

2,862,280 

2.862.280 

Payroll 

NIA 

NIA 

54.132 623 

32.942.277 

54.132.623 

E-. FWI a c o ~ e ~ a t o n  RWWWS 

NIA 

131 

Total 
Amount 

(4) 

Amount Charged 10 
Owratvng Expenses 

(7) 
Junsdidional 

Amount Charged to 
operating Expenses 

L lW 
NO Type of Tax rate 

1 

2 

3 

4 

5 

6 

7 

8 

9 

t o  

1 1  

Federal Unemwyment 

State Unemployment 

FICA 

Federal Vehicle 

Stale Intangible 

Ultldy Assaswnent Fee 

Property 

G m s  Receipts 

Franchise Fee 

Ompatvlnal LIcerlse 

Other (Speufy) 
Emergency Exuse Tax 
Miscellaneous taxes 

O O M )  

0 0129 

0 0765 

NIA 

NJA 

0 OW72 

V..OUS 

0 025 

VanDUS 

NIA 

22.898 

36.923 

2.458.362 

NIA 

NIA 

34.408 

513.885 

1.353.316 

2.012.632 

NIA 

1.332 

1.017 

241.758 

NIA 

NIA 

34.408 

513.886 

1.184.784 

2.012.635 

NIA 

1M)% 22.898 

100% 36,923 

100% 2.458.362 

1 w %  

100% 

100% 34.408 

100% 513.885 

1 W% 1.353.316 

1w)b 2.012.632 

100% 

1.332 

1.017 

241.758 

34.408 

513,886 

1.184.704 

2,012,635 

100% (8.261) 
100% 613 

NIA 
VWOUS 

(8.261) 
613 

(8.261) 
613 

3.982.172 12 Total 6.424.776 3,982,172 6.424.776 

Recap Schedules C1 suppanmg schedules cr c21 
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Schedule C-20 TAXES OTHER THAN INCOME TAXES 

FLOPIDA PUBLIC SEPVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 
Consolidated Eledric Divlson 

EXPLANATION Provlde a schedule of taxes other than inmme taxes for 
the historical base year historical base year + 1 and the 
test year For each tax indicate the amount charged to 
opetating expenses Gmplele mlumm 5 6 and 7 for the 
historical base yeat and test year only 

Type Pmjeded of Data Test Sham Year Ended 12/31/2008 

Pnar Year Ended 12/31/2007 

Wan- Jim MeSlte 
nIstonCai ~ n d e d  i z3 i~zoo6 

LlW 
NO 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

Type of Tax 

Federal Unemphymsnt 

State Unemployment 

FICA 

Federal Vehicle 

State l"I.3nglMB 

Utility Assessment Fee 

Property 

Gross Receipts 

Franchise Fee 

0u;upatlonal Llcense 

Other (Speub) 
Emergency Exuse Tax 
M~scellanaous taxes 

Total 

rate 

0008 

0 0129 

0 0765 

N/A 

NIA 

0 wO72 

vamus 

0 025 

vanous 

NIA 

NIA 
Vamus 

Tax 
Ea515 

(a) 

2,862.280 

2.862.280 

Payroll 

NIA 

NIA 

62.845.789 

32,942,277 

62,845,709 

B-. F-I a ~ o - ~ ~ t ~ o n  R W ~ ~ W  

NIA 

ACRS Depreclatwn 
VallOus 

Total 
AmO""t 

22.898 

36.923 

2,458,362 

NlA 

NIA 

34.408 

513.885 

1.571.145 

2,012,632 

NIA 

(8.261) 
613 

6.642.605 

Amount Charged to 
Operating Expemes 

1,332 

1.017 

241.758 

NIA 

NlA 

34.408 

513.886 

1.104.704 

2.012.635 

NIA 

3.882.172 

J~nsdldional 
FadoP Amount 

1W% 22.888 

1 w/o 36.923 

1w/m 2.450.362 

100% 

100% 

100% 34.408 

100% 513.885 

100% 1.571.145 

100% 2.012.632 

100% 

100% (82el) 
100% 613 

6.642.605 

Junsdidional 
Amount Charged to 
Operating Expenses 

1.332 

1.017 

241,758 

34.400 

513,886 

1.184.784 

2.012.535 

(8,261) 
613 

3.982.172 

Supporting Schedules C7 C21 Recap Schedules C1 
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Schedule C-20 TAXES OTHER THAN INCOME TAXES 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: Florida Public Utilities Company 

DOCKET NO.: 070304-El 

EXPLANATION: Provide a schedule of taxes other than income taxes for 
the historical base year, historical base year + 1, and the 
test year. For each tax, indicate the amount charged to 
operating expenses. Complete columns 5, 6 and 7 for the 
historical base year and test year only. 

Consolidated Electric Division 

Type of Data Shown: 

Historical Year Ended 12/31/06 

Witness: Mehrdad Khojasteh 

(1) (2) (3) (4) (5) (6) (7) 
Jurisdictional 

Line Tax Total Amount Charged to Jurisdictional Amount Charged to 
No. Type of Tax Rate Basis Amount Operating Expenses Factor Amount Operating Expenses 

($) 

1. 

2. 

3. 

4. 

5. 

6. 

7. 

8. 

9. 

10. 

11. 

12. 

Federal Unemployment 

State Unemployment 

FICA 

Federal Vehicle 

State Intangible 

Utility Assessment Fee 

Property 

Gross Receipts 

Franchise Fee 

Occupational License 

Other (Specify) 
Emergency Excise Tax 
Miscellaneous taxes 

Total 

0.008 

0.0129 

0.0765 

NIA 

N/A 

0.00072 

Various 

0.025 

Various 

N/A 

N/A 
Various 

2,862,280 

2,862,280 

Payroll 

N/A 

N/A 

44,254,768 

32,942,277 

44.254.768 

Base, Fuel & 
Conservation Revenues 

N/A 

ACRS Depreciation 
Various 

22,898 

36,923 

2,458,362 

N/A 

NIA 

34,408 

51 3,885 

1,184,787 

2.01 2,632 

N/A 

(8,261) 
613 

$6,256,247 

1,329 

1,019 

241,761 

N/A 

N/A 

34,408 

513,885 

1,184,787 

2,012,632 

NIA 

(8.261) 
61 3 

$3,982.173 

100% 

100% 

100% 

100% 

100% 

100% 

100% 

100% 

22,898 

36,923 

2,458,362 

N/A 

NIA 

34,408 

513,885 

1,184,787 

100% 2.01 2,632 

100% N/A 

100% (8,261) 
100% 61 3 

100% $6,256,247 

1,329 

1,019 

241,761 

N/A 

N/A 

34,408 

51 3,885 

####### 

###### 

N/A 

(8.261) 
61 3 

#####u# 

Supporting Schedules: C-7. C-21 Recap Schedules: C-1 
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Schedule C-21 REVENUE TAXES 

Type of Dab Shown 
Projected Test Year Ended 12/31/2008 
Pnor Year Ended 12/31/2007 
Histoncal Year Ended 12/31/2006 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

Provide a calculation of lhe Gross Receipt Tax 
and Regulatory Assessment Fee for he historical base year 
histoma1 base year + 1 and lhe test year 

Consolidated Elecinc Div~s~on 
DOCKET NO 070304-El WltneSS ooreen Cox 

GROSS RECEIPTS TAX REGULATORY ASSESSMENT FEE 
HISTORICAL HISTORICAL TEST HISTORICAL HISTORICAL TEST 
BASE YEAR BASE YEAR + 1 YEAR BASE YEAR BASE YEAR + 1 YEAR 

LlW 
No 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 

TOTAL OPERATING REVENUES 

ADJUSTMENTS 
O"*ITeCQW"es 
Olher Operahng Revenues 
Unbilled Revenues 
Misc Electnc Revenues 
Gross Receipts Revenues L Franchise Fee 

TOTAL ADJUSTMENTS 

ADJUSTED OPERATING REVENUES 

Gross Receipts Tax 
TAX RATE 
TAX AMOUNT 
Adjusbnents 

4080 2 State Grass Receipts 

Regulatory Assessment Fee 
TAX RATE 
TAX AMOUNT 
Adjustments 

4080 3 FPSC Assessment 

2w6 

48,527214 

(369.812) 

(8.373) 
(7,847) 

(3.197.750) 

(688,664) 

(4,272,446) 

44,254.768 

2 50% 
1.106.369 

78.418 
1,184,787 

0 0720% 
31.863 
2,545 

34.408 

2007 

54,132.623 

(307.430) 
(354.696) 

(8.373) 
(7.846) 

(3.327.946) 

(4.006.291) 

50.126.332 

25096 
1.253.158 

0 
1.253.158 

0.0702% 
35.189 

0 
35,189 

2008 

62.M5.789 

-307430 
-354696 

-8373 
(7.846) 

-3464146 128 

(4.142.491) 

58.703.298 

250% 
1.467.582 

0 
1.467.582 

0 0702% 
41.210 

0 
41.210 

s s 

s s 
0 0072 0 0072 

s 5 

s 

s 
0 0072 

s 

Recap Schedules 
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STATE AND FEDERAL INCOME TAX CALCULATION SCHEDULE C-22 
PAGE 1 OF 2 

EXPLANATION PROVIDE THE CALCULATION OF STATE AND FEDERAL INCOME TAXES 
FOR THE HISTORICAL BASE YEAR AND THE PROJECTED TEST YEAR 

Type of Data St" 
Pmieded Test Year Ended 1213112008 
Pnor Year Ended 1213112007 
HiStoncal Year Ended 1213112w6 
Wltness Mehrdad Khqasteh 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 
Consolidated Electnc Oivison 

NO DESCRIPTION 

NET UTILITY OPERATING INCOME 
A00 INCOME TAX ACCOUNTS 
LESS INTEREST CHARGES (FROM C-23) 

TAXABLE INCOME PER BOOKS 

TEMPORARY ADJUSTMENTS TO TAXABLE INCOME (LIST) 
ADD BOOK DEPRECIATION 
LESS TAX DEPRECIATION 

STATE FEDERAL TOTAL 

1 50.412.380 S 

1,558,230 

1 48.854.142 5 

STATE FEDERAL TOTAL 

2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 TOTAL TEMPORARY DIFFERENCES 

PERMANENT ADJUSTMENTS TO TAXABLE INCOME (LIST) 

5 5 
29 
30 
31 
32 
33 
34 
35 
36 
37 
30 
39 
40 
41 
42 
43 
44 
45 

5 TOTAL PERMANENT ADJUSTMENTS 

STATE TAXABLE INCOME (L5+YS+L34) 
STATE INCOME TAX (5 5% OR APPLICABLE RATE OF L36) 
ADJUSTMENTS TO STATE INCOME TAX (LIST) 

1 
5 

TOTAL ADJUSTMENTS TO STATE INCOME TAX 

STATE INCOME TAX 

5 

5 

$ 

5 

RECAP SCHEDULES SUPPORTING SCHEDULES 

SCHEDULE C-22 STATE AND FEDERAL INCOME TAX CALCULATION 
PAGE 2 OF 2 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY 

EXPLANATION PROVIDE THE CALCULATION OF STATE AN0 FEDERAL INCOME TAXES 
FOR THE HISTORICAL BASE YEAR AND THE PROJECTED TEST YEAR 

Type of Data Shown 
- Prqeded Test Year Ended I 1 

PnarYearEnded I I 
HiSton~al Test Year Ended 1-1 

~ 

Wl1"eSS 

DOCKET NO 

CURRENT TAX 

STATE FEDERAL 

5 
5 

DEFERREDTAX 

LINE 
NO DESCRIPTION 

46 FEDERAL TAXABLE INCOME (L5+UB+LWL37slale) 
47 
48 
49 
50 ORIGINATING ITC 
51 

FEDERAL INCOME TAX (3570 OR APPLICABLE RATE) 

ADJUSTMENTS TO FEDERAL INCOME TAX 

TOTAL STATE FEDERAL 

5 
5 

TOTAL 

5 
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52 
53 
54 
55 
56 
57 
58 
59 
M) 
61 
62 
63 
E4 
65 
66 
67 
68 
69 
70 
I 1  
12 
73 
74 
15 
76 

WRITE OFF OF EXCESS DEFERRED TAXES 

OTHER ADJUSTMENTS (LIST) 

TOTAL ADJUSTMENTS TO FEDERAL INCOME TAX 

FEDERAL INCOME TAX 

ITC AMORTIZATION 

SUMMARY OF INCOME TAX EXPENSE: 

CURRENT TAX EXPENSE 
DEFERRED INCOME TAXES 
INVESTMENT TAX CREDITS, NET 
TOTAL INCOME TAX PROVISION 

SUPPORTING SCHEDULES 

f 

5 

RECAP SCHEDULES 

S 
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Schedule C-24 PARENT(S) DEBT INFORMATION 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 
Consolidated Electnc Division 

EXPLANATION Provlde information required in order to adjust income tax expenses 
by reason of interest expense of parent@) that may be invested in the 
equity of the uullty in question If a projected test period is used, 
provide on both a projected and histoncal basis 

Type of Data Shown 
Projected Test Year Ended 12/31 12008 
Prior Year Ended 12/31/2007 
Histoncal Year Ended 12/31/2006 
Witness Doreen Cox 

Line 
No Amount Percent of Capital Cost Rate Weighted Cost 

1 Long Term Debt 

2 Short Term Debt 

3 Preferred Stock 

4 Common Equity 

5 Deferred Income Tax 

6 Investment Tax Credits 

7 Other (specify) 

8 Total 

9 Weighted cost of parent debt x 38 575% (or applicable consolidated tax rate) x equity of subsidiary 

% % 

Not Applicable 

100 00% 

Supporting Schedules Recap Schedules 
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Schedule C-25 DEFERRED TAX ADJUSTMEN1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 
Consolidated Electnc Division 

EXPLANATION To provide informabon required to present the excesddeficient deferred 
tax balances due to protected and unprotected hming differences at 
statutory tax rates different from the current tax rate The protected 
deferred tax balances represent bming differences due to Life and 
Method effect on depreciabon rates 

Type of Data Shown 
Projected Test Year Ended 12/31/2008 
Pnor Year Ended 12/31/2007 
Histoncal Year Ended 12/31/2006 
Witness Mehrdad Khojasteh 

Line 
No 

1 
2 Histoncal Year Amorbzahon 

3 
4 

5 
6 Projected Test Year Amorbzahon 

7 

Balance at Beginning of the Histoncat Year 

Balance at Beginning of Histoncat Year + 1 
Histoncal Year + 1 Amort!zabon 

Balance at Begnning of Projected Test Year 

Balance at End of Projected Test Year 

Protected Unprotected 
Total 

(Excess/Deficient) 

Supporbng Schedules Recap Schedules 
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Schedule C-26 INCOME TAX RETURNS 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 
Consolidated Electrtc Division 

EXPLANATION Provide a copy of the company's most recent consdldated 
Federal Income Tax Return State Income Tax Return and 
most recent final IRS revenue agent's report 

Type of Data Shown: 
Projected Test Year Ended 12/31/2008 
Prior Year Ended 12/31/2007 
Historical Year Ended 12/31/2006 
Witness- Metudad Khojasteh 

The Company's tax returns are available for staff review at the General Office Complex 

Supporting Schedules Recap Schedules 
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Schedule C-27 CONSOLIDATED TAX INFORMATION 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 
Consolidated Electric Divison 

EXPLANATION Provide a summary of the speclfic tax effects (in ddlars) 
of Ring a consolidated return for the test year ldentlry 
the nature and amount of benefts to the company and 
to the ratepayers 

Type of Data Shown 
Projected Test Year Ended 12/31/2008 
Prior Year Ended 12/31/2007 
Historical Year Ended 12/31/2006 
Witness Mehrdad Khojasteh 

There are no specf i  tax benefits or detriments in filing a 
consoldated return versus individual company returns There 
are no existing tax-sharing agreements Wh affillated companies 

Supporting Schedules: Recap Schedules: 
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Schedule C-28 MISCELLANEOUS TAX INFORMATION 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 
Consolidated Electric Divlsion 

EXPLANATION Provide the requested miscellaneous tax information Type of Data Shown 
Projected Test Year Ended 12/31/2008 
Prior Year Ended 12/31/2007 
Historical Year Ended 12/31/2006 
Wltness Mehrdad Khojasteh 

1 For profa and loss purposes, which IRC section 1552 
method is used for tax allocation7 

What tax years are open wlth the IRS? 

For the last three tax years. what dollars were paid to of 
received from the parent for federal income taxes? 

How were the amounts in (3) treated? 

For each of the last three years, what was the dollar amount of 
interest deducted on the parent ONLY tax return? 

Complete the fdlwncg chart for the last three years 

2 

3 

4 

5 

6 

1 

Book Basis 
Year 

2 3 
Parent Only 

Appllcant Only 

Total Group 

Total Group Excluding 
Parent 8. Appllcant 

The Company's tax returns are available for staff review at the General Of f ie  Complex 

Income (loss) 

1 

Tax Basis 
Year 

2 3 

Suppwting Schedules Recap Schedules: 
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Schedule C-29 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 
Consolidated Eleanc Division 

Descnption 
of Property 

Original 

Acquired Disposed Account 
Date Date Classification 

GAINS AND LOSSES ON DISPOSITION OF PLANT OR PROPERTY 

EXPLANATION Provide a schedule of gains and losses on deposition of 
plant and property prewously used In providing electnc 
service for the test year and the four prior years List 
each item wth a gain or loss of $1 million or more, or 
more than 1% of total plant List amounts allowed in 
pnor cases. and the test year of such prior cases 

Reclassification 
Account(s) 

No gains or losses in excess of $1 million 

Original 
Reclassification Amount Additions or 

Date(s) Recorded (Retirements) 

Type of Data Shown 
Projected Test Year Ended 12/31/2008 
Pnor Year Ended 12/31/2007 
Historical Year Ended 12/31/2006 
Witness Jim Mesite 

Net Book Amounts Pnor Cases 
Depreciation Value on Allowed Test Year 

Amortization Date (Loss) Cases 
and Disposal Gain or Prior Ended 

/ I  _ _ ~  

Supporting Schedules Recap Schedules: 
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Schedule C-31 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 
Consolidated Electric Division 

Supporting Schedules 

EXPLANATION 

Not Applicable 

AFFILIATED COMPANY RELATIONSHIPS 

Provlde a copy of the Diverslficatvon Report included in the 
company's most recently filed Annual Report as required by 
Rule 25-6 135. Flwtda Administrative Code Provtde any 
subsequent changes affecting the test year 

Type of Data Shown 
ProJected Test Year Ended 12/31/2008 
Prior Year Ended 12/31/2007 
Historlcal Year Ended 12/31/2006 
Witness Mehrdad Khojasteh 

Recap Schedules 
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Schedule C-32 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 
Consolidated Electrc Division 

Supporting Schedules 

(2) 

Account 
Number 

NON-UTILITY OPERATIONS UTILIZING UTILITY ASSETS 

EXPLANATION Provide an analysis of all nonutilrty operations such as 
orange groves, parking lots. etc that utillzed all or part 
of any utility plant that are not included in Schedule C-31 

(3) 

Description 

NONE 

(4) 
Original 

Purchase 
Cost 

(5) 
Test Year 
Revenues 

(All Accts 454) 

( 6 )  

Expense 
Amounts 

Recap Schedules: 

Type of Data Shown 
Projected Test Year Ended 12/31/2008 
Prmr Year Ended 12/31/2007 
Historical Year Ended 12/31/2006 
Witness Jim Meslte 

(7) 

Net 
Revenues 
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Schedule C-33 PERFORMANCE INDICES 

Type of Data Shown 

Prior Year Ended 1213112006 
Historical Pnor Yeam 2002 2005 
Wanes Doreen Car 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 0703WEl 

EXPLANATION Pmvlde a schedule for the last four pnor rears and the lesi year of other 
operalion and maintenance expense summary byaveraqe customer 
selected gmwth indices selected gmwth rates and average numberof 

Consolidated Elednc Division customerr 

2003 
Year 

200  
76 41 
42 46 
12 99 
0 32 
86 08 

220 27 

1004 2005 
rear Year 

2007 
Year 

2008 
Year 

2002 
Year Yea, 

636 
92 36 
43 48 
14 YO 
4 71 

104 79 
266 59 

201 60 
30 623 

0 03 
0 01 
0 05 

391 

0 00961 

0 01674 

23 464 
4 131 

2 
3 007 

19 
0 

30 623 

SUMMARY OF OTHER O8M EXPENSES (DOLLARS PER CUSTOMER) 
Power Pmduction Exsense 
Tran%”mn Expenses 
Dishbution Expenses 
Customer Account Expenses 
Customer Serylce Expenses 
Sales Expenses 
Adminslralon 8. General Expenses 

Total Other 0 8 M € m e n s e s  

2 21 
75 34 
38 M 
16 73 
011 

73 03 
205 46 

1 09 
85 11 
42 86 
12 60 
0 72 

91 89 
234 47 

4 25 
96 85 
40 55 
15 67 
0 79 

98 23 
256 34 

7 68 
102 73 
45 31 

5 74 
83 42 

254 88 

0 

8 53 
12895 
52 06 

0 
5 87 

92 32 
287 73 

GROWTH INDICES 
Consumer Pnce Index 
Averaqe Customer 
CPI percent 1ncreas.2 
Averaqe Customer Percent Increase 
Index Percent CPI x Customer Growth 
Average Customer Increase 

17990 
29 084 

0 02 
0 02 
0 03 
522 

18400 
29 365 

0 02 
0 01 
0 03 

281 

188 YO 
29 885 
0 03 
0 02 
0 04 

520 

195 30 
30 232 
0 03 
0 01 
0 05 

347 

205 87 
30.986 

0 02 
0.01 

376 

21084 
31.370 

0 02 
0 01 

371 

DOLLAR AMOUNTS IN CURRENT DOLLARS AND ANNUAL GROWTH RATES FOR 
0 8 M Expense Less Fuel per KWH Sold 
CaDlal Cost per lnslalled Kilowan of Cawcrly 
Revenue ceer KWH Sold 

0 00806 

0 01533 
“is 

0 00894 

0 01606 
“la 

000914 

001721 

0 00952 

001725 
nia “la 

O.owS1 

001708 
rda 

0 01287 

001766 
nia 

AVEFlAGENUMBEROFCUSTOMERS 
Residential 
Commercial 
1ndunna1 
Outdoor Liqhls 
Street Liqhling 
1nlerdepam”lal 
Total 

22 878 
4.036 

2 
2.947 

22 

29.685 
0 

23.119 
4,097 

2 
2.995 

19 
0 

30.232 

23.756 
4,178 

2 
3.044 

19 
0 

30.999 

24.058 
4.226 

2 
3.065 

19 
0 

31,370 29.084 29 365 

KWh Sales 

Supp~ninq Schedules 

741 036.632 723 821 677 166 348,960 814.352.781 

Recap Schedules C-34 

849 123616 
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Schedule C-33 PERFORMANCE INDICES 

FLORIDA PUBLIC SERVICE COMMISSION Provide a schedule for the last four prior years and the test year of other 
operabon and maintenance expense summary by average customer. 

COMPANY FLORIDA PUBLIC UTlLrrlES selected growth indices. selected grOwvl rates and average number of 

DOCKET NO 070304-El Witness Doreen Cox 

EXPLANATON Type of Data Shown 

Prior Year Ended 12/31/2006 
Consolidated Electnc Division customers Historical Prior Years 2002 - 2005 

2002 2003 2004 2005 2006 
Year Year Year Year Year 

SUMMARY OF OTHER 08M EXPENSES (DOLLARS PER CUSTOMER) 
Power Production Expense 
Transmission Expenses 
Distribution Expenses 
Customer Account Expenses 
Customer Servce Expenses 
Sales Expenses 
Administrabon 8 General Expenses 

Total Other 0 8 M Exoenses 

2.21 
75.34 
38.04 
16.73 
0.1 1 

73.03 
205.46 

2 00 
76 41 
42 46 
12 99 
0 32 

86 08 
220 27 

184 00 
29.365 

0 02 
0 01 
0 03 

281 

0 00894 

0 01606 

29,365 

1 09 
8511 
42 86 
12 80 
0 72 

91 89 
234 47 

4 25 
96 85 
40 55 
15 67 
0 79 

98 23 
256 34 

6.36 
92.36 
43.48 
14.90 
4.71 

104.79 
266.59 

GROWTH INDICES 
Consumer Price Index 
Average Customer 
CPI Percent Increase 
Average Customer Percent Increase 
Index Percent CPI x Customer Growth 
Average Customer Increase 

179 90 
29.084 

0 02 
0 02 
0 03 

522 

188 90 
29.885 

0 03 
0 02 
0 04 

520 

195 30 
30.232 

0 03 
0 01 
0 05 

347 

201 60 
30.623 

0.03 
0.01 
0.05 

391 

DOLLAR AMOUNTS, IN CURRENT DOLLARS AND ANNUAL GROWTH RATES FOR 
0 8 M Expense Less Fuel per KWH Sold 
Capital Cost per Installed Ktlowatt of Capacity 
Revenue per KWH Sold 

0.00806 

0.01533 
nla 

0.009 14 

0.01721 
nla 

0.00952 

0.01725 
nla 

0.00961 

0.01674 
nla nla 

AVERAGE NUMBER or CUSTOMERS 
Residential 
Commercial 
Industrial 
Outdoor Lights 
Street Lighbng 
Interdepartmental 
Total 

1 nla 
1 nla 
1 nla 
1 nla 
1 nla 
1 nla 

1 nla 
1 nla 
1 nla 
1 nla 
1 nla 
1 nla 

22.878 
4,036 

2 
2.947 

22 
0 

29.885 

23.119 
4,097 

2 
2.995 

19 
0 

30.232 

23.464 
4.131 

2 
3.007 

19 
0 

30.623 29.084 

1 Lights incorporated mth different rate classes prior to 2004 rate case 

814.352.781 849.123.616 KWh Sales 741,038.632 723.821 677 766.348.960 

Supporting Schedules Recap Schedules- C-34 
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Schedule C-34 STATISTICAL INFORMATION 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 
Consolidated Electnc Division 

EXPLANATION Provide the followng stahstlcal data for the company, 
by calendar year for the most recent 5 histoncal years 

Type of Data Shown 

Prior Year Ended 12/31/2006 
Historical Prior Years 2002 - 2005 
Witness: Mark Cutshaw, Doreen Cox 

THE LEVEL AND ANNUAL GROWTH RATES FOR 

Peak Load MW 

Peak Load Per Customer (KW) 

Energy Sales (MWH) 

Energy Sales Per Customer 

Number of Customers (Average) 

Installed Generating Capacity (MW) 

Populahon of Service Area 

End of Year Miles of Distnbubon Lines 

End of Year Miles of Junsdichonal Transmission Lines 

~~~~ ~ ~~~ 

Year Year Year Year Year Average Annual 
2002 2003 2004 2005 2006 Growth Rate 

154 

5 

741,038 

25 

29.084 

n/a n/a 

rda rda 

1.347 

22 

185 

6 

723.823 

25 

29.365 

rda 

n/a 

1.053 

22 

171 

6 

766.349 

26 

29.885 

n/a 

n/a 

1,067 

22 

164 

5 

814.353 

27 

30.232 

n/a 

n/a 

1,073 

22 

197 7 19% 

6 5 84% 

849.124 3 52% 

28 2 19% 

30.623 1 30% 

n/a 

n/a 

1,081 0 81% 

22 0 00% 

Supporhng Schedules Recap Schedules 
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Schedule C-35 PAYROLL AND FRINGE BENEFIT INCREASES COMPARED TO CPI 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY Flonda Public Utilities Company 
Consolidated Electnc Division 

DOCKET NO 070304-El 

EXPLANATION Provide the following Payroll and Fnnge Benefits data for the 
histoncal test year and two pnor years If a projected test 
year is used, provide the same data for the projected test 
year and for pnor years to include two histoncal years 

Type of Data Shown 
Histoncal Year Ended 12/31/05 
Histoncal Year Ended 12/31/06 

Witness Mehrdad Khojasteh 

12/31/2007 12/31/2006 

Line 
No. 

- 
Amount %Increase CPI 

~ 

Amount %Increase CPI 

Total ComDanv Basis 

Gross Payroll 
Gross Average Salary 

Fnnqe Benefits 

Life Insurance 
Medical Insurance 
Retirement Plan - Pension 
Retirement Plan - Medical 
Employee Sawngs Plan 
Federal Insurance Contnbutions Act 
Federal 8 State Unemployment Taxes 
Worker's Compensation 
Other (Education Service Awards, 

Employee Stock Purchase Plan 
Sub Total-Fnnges 

Total Payroll and Fnnges 

Average Employees 

Payroll and Fnnges Per Employee 

Physicals. etc ) -SPECIFY 

17.122.023 
47,683 

102,596 
1.726200 
1,363,590 
190.000 

2.458.362 
59.821 
14,981 

N/A 

66.564 
5,982,114 

23,104,137 

359 

64.342 

N/A 3 20% 
N/A 3.20% 

N/A 320% 
N/A 3 20% 
N/A 3 20% 
N/A 3 20% 
NIA 3 20% 
N/A 3 20% 
N/A 3 20% 
N/A 3 20% 

NIA 3.40% 
N/A 3.40% 

N/A 3.40% 

N/A 3 40% 

N/A 340% 

17.1 22.023 0.00% 
47.683 0.00% 

102,596 
1,726,200 
1,363,590 
190,000 

NIA 
2,458.362 

59,821 
14.981 

66.564 
5,982,114 

23.104.1 37 

359 

64,342 

0.00% 
0.00% 
0.00% 
0.00% 

0.00% 
0.00% 
0.00% 

#VALUE! 

0.00% 
0.00% 

0.00% 

0.00% 

0.00% 

2.1 7% 
2 17% 

2.17% 
2 17% 
2 17% 
2.17% 
2 17% 
2.17% 
2.1 7% 
2.1 7% 

2 17% 
2 17% 

2.17% 

2.17% 

2 17% 

Recap Schedules: Supporting Schedules: 
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Schedule C-35 PAYROLL AND FRINGE BENEFIT INCREASES COMPARED TO CPI 

Provide the following Payroll and Fnnge Benefits data for the 
historical tesl year and two prior years If a projected test 
year is used. provlde the same data for the projected test 
year and for prior years lo include two histoncal years 

Type of Data Shown 
Historical Year Endeci 12/31/05 
Histoncal Year Endecl 12/31/06 

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION 

COMPANY Flonda Public Utilities Company 
Consolidated Electnc Division 

DOCKET NO 070304 El Witness Mehrdad Khqsteh 

12/31/2008 12/31/2007 

Line 

Amount %Increase CPI Amount %Increase CPI No 

Total Company Basis 

Gross Payroll 
Gross Average Salary 

Frinqe Benefits 

Life Insurance 
Medical Insurance 
Retirement Plan - Pension 
Retirement Plan - Medical 
Employee Savings Plan 
Federal Insurance Contnbutions Act 
Federal State Unemployment Taxes 
Workecs Compensation 
Other (Education, Service Awards, 

Employee Stock Purchase Plan 
Sub Total-Fnnges 

Total Payroll and Fringes 

Average Employees 

Payroll and Fringes Per Employee 

Physicals. etc ) -SPECIFY 

17,122,023 
47.683 

102.596 
1.726.200 
1,363,590 
190.000 

N/A 
2.458.362 

59.821 
14.981 

66,564 
5.982.114 

23.104.137 

359 

64.342 

N/A 2.17% 
N/A 2.17% 

N/A 2.17% 
N/A 2.17% 
N/A 2.17% 
N/A 2 17% 
N/A 2.17% 
N/A 2.17% 
N/A 2.17% 
N/A 2.17% 

N/A 2.17% 
N/A 2.17% 

N/A 2.17% 

N/A 2.17% 

N/A 2.17% 

17.122.023 0.00% 
47.683 0.00% 

102,596 
1.726.200 
1.363.590 
190,000 

N/A 
2.458.362 

59.821 
14.981 

66.564 
5.982.1 14 

23,104,137 

359 

64.342 

0 00% 
0 00% 
0 00% 
0 00% 

N/A 
0 00% 
0 00% 
0 00% 

0.00% 
0.00% 

0.00% 

0.00% 

0.00% 

2.27% 
2.27% 

2 27% 
2.27% 
2.27% 
2.27% 
2.27% 
2.27% 
2.27% 
2.27% 

2.27% 
2.27% 

2.27% 

2.27% 

2.27% 

Recap Schedules Supporting Schedules 
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Schedule C-36 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 
Consolidated Electnc Division 

NON-FUEL OPERATION AND MAINTENANCE EXPENSE COMPARED TO CPI 

EXPLANATION Provide a comparison of the change in operation and maintenance 
expenses (excluding fuel) for the last three years and the test year 
to the CPI 

2004 2005 

Non-Fuel Operations 8 Maintenance 
Expenses (Excluding Conservation. 
Adjusted For Regulatory Adjustments) 

Percent Change in Non-Fuel 
Operations 8 Maintenance Expense 
Over Previous Year 

Percent Change in CPI Over 
Previous Year 

Difference Between Change in 
CPI and Non-Fuel Operations 
8 Maintenance Expense 

2006 

15.41 3.1 66 

#DIV/O' 

Type of Data Shown 
Projected Test Year Ended 12/31/2008 
Pnor Year Ended 12/31/2007 
Histoncal Year Ended 12/31/2006 
Witness Mehrdad Khojasteh 

Supporting Schedules Recap Schedules 
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Schedule c-37 0 8 M BENCHMARK COMPARISON BY FUNCTION 

Type of Dala Shown 
Projsded Test Year Ended 12/31/2008 
Pnor Year Ended 1Z3112007 
Historical Year Ended 12131/2006 
WltneSS Mehrdad Khoiasteh 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 

EXPLANATION For test year fundlonalized 0 8 M expenses. 
provide the benchma* varlance~ 

Consolidated Elsdnc Divison 

unadjusted 
Base Year Unadjusted Benchmark 
Adjusted Compound HiStonc Year Benchmark Va"a"CL? Adjusted 

Test Year 
Total Company 0 8 M  Adjusted Test 

P w  Bmhs Adpdments Year 0 8 M 0 8 M  Munlpller Benchmark VallanC8 Exduding Benchma& 
2002 ( 5 )  x (6 )  ~ ( 7 1  Van" 2w6 2006 2006 

1 Pmdudlon - Steam NA 

2 Pmdudlon - Nuclear NA 

5 Distribution 293 702 

6 Customer Acmunls 163 883 

7 Customer Service and 
Information NA 

8 SalssExpenses 18.444 

9 AdminiStrallve and General 352 518 

10 Total 904.028 

75.481 

293.702 

163.883 

18.444 

352,518 

904,028 

65.207 1.3071 85.232 (9.751) 

2,364,633 1.3071 3.wO.814 (2.797.1 12) 

1.388.756 1.3071 1,815,243 (1.g61.360) 

2,708 1.3071 3.540 14.904 

2.286.653 1.3071 2.988.884 (2.636.366) 

904.028 7.983.713 (7.079.686) 

14.- 

(2.636.366) 

(7.079.686) 

SUpPorllng Scheddu1es Recap Schedules 
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Schedule c-37 0 8 M BENCHMARK COMPARISON BY FUNCTION 

EXPLANATION FO. test "ear fundlonailred o a M Tvon of Data Shnm FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 07030411 
Consolidated Elednc Divnvon 

provide the benchmark vanances 
, _ ~  . 

ProlBded Tesl Year Ended 1213112008 
Pnor Year Ended 1213112007 
Htstoncal Year Ended 12/31/2006 
Witness Mehrdad Kholasteh 

Ll"e 
NO Fundion 

U"ad1UslEd 
Test Year BaseYaar unadjusted Benchmark 

oaM Adjusted Tesl AdiuSed Compound Histonc Year Ben&mark Va"allc* Adpsled Total Company 

Per Books AdjuSmenls Year 0 8 M o a M  Mulliplier Benchmark Vanan= EXCludlng Benchmark 
2006 2 m  2006 2002 ( 5 )  x ( 6 )  14)-(7) Va"a"G3 

1 Produdion - Steam NA 

2 Produdloo - Nuclear NA 

3 Produdion - Othei 

4 T ~ ~ ~ l S S O "  

5 D1stnbulmn 

6 Customer Acmunts 

7 Customer Service and 
lnformallo" 

8 SalesExpenses 

9 Admmslralwe and General 

10 Total 

79.617 79.617 

366.863 366.863 

184.036 184.036 

NA 

19.089 19.089 

475.500 475,500 

1.125.105 1.125.105 

65.207 1.307 1 85.232 (5.615) 

2 364.6s 1.3071 3.wO.814 (2,723.952) 

1388.756 1.3071 1.815.243 (1,631,207) 

2.708 1.3071 3.540 15.549 

2.286.653 1.3071 2.988.884 (2.513.384) 

1.125.105 7.983.713 (6.858.W) 

(5.615) 

(2.723.952) 

(1,631,207) 

15.549 

(2,513.384) 

(6.868.W) 
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Schedule C-37 o a M BENCHMARK COMPARISON BY FUNCTION 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 
Consolidated Electnc Division 

EXPLANATION For test year funcbonalized 0 8 M expenses, 
provide the benchmark vanances 

Type of Data Shown 
Projected Test Year Ended 12/31/2008 
Pnor Year Ended 12/31/2007 
Histoncal Year Ended 12/31/2006 
Witness Mehrdad Khojasteh 

Line 
No Function 

1 Production - Steam 

2 Production - Nuclear 

7 Production - Other 

4 Transmission 

5 Distnbubon 

6 Customer Accounts 

7 Customer Service and 
lnformatlon 

8 Sales Expenses 

9 Administrative and General 

10 Total 

Unadjusted 
Test Year Base Year Unadjusted Benchmark 

Total Company O B M  Adjusted Test Adjusted Compound Histonc Year Benchmark Vanance Adjusted 
Per Books Adjustments Year 0 8 M 0 8 M  Mulbplier Benchmark Vanance Excluding Benchmark 

2006 2006 2006 2002 (5) x (6) (4) - (7) Vanance 

194.697 

2,828,336 

1,331.423 

456.161 

144.236 

3,208,858 

8.163.711 

194,697 65.207 

2.828.336 2.364.635 

1,331,423 1,388,756 

456.161 

144,236 2.708 

3.208.858 2,286,653 

8,163.711 8.163.711 

1.3071 85.232 109,465 

1.3071 3.090.814 (262,478) 

1.3071 1.815.243 (483.820) 

1.3071 3,540 140.696 

1.3071 2.988.884 219,974 

7,983.713 (276.163) 

109.465 

(262.478) 

(483,820) 

140,696 

219.974 

(276.163) 

Recap Schedules Supporting Schedules 
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Schedule C-37 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: FLORIDA PUBLIC UTILITIES COMPANY 
CONCOSIDATED ELECTRIC DIVISION 

DOCKET NO.:070304-EI 

Line 
No. 

1. 

2. 

3. 

4. 

5. 

6. 

7. 

8. 

9. 

10. 

Function 

Production - Steam 

Production - Nuclear 

Other Power Supply Expenses 

Transmission 

Distribution 

Customer Accounts 

Customer Service and 
Information 

Sales Expenses 

Administrative and General 

Total 

N/A - NOT APPLICABLE 

Historic Year 
Total Company 

Per Books 
2006 

N/A 

N/A 

0 

194,697 

2,828.336 

1,331.423 

N/A 

144,236 

3,208,858 

0 & M BENCHMARK COMPARISON BY FUNCTION 

EXPLANATION: For test year functionalized 0 B M expenses, 
provide the benchmark variances. 

(3) 

O & M  
Adjustments 

0 

0 

0 

0 

0 

0 

(4) 

Adjusted 
Historic Test 
Year 0 & M 

2006 

0 

194,697 

2,828.336 

1,331,423 

144,236 

3,208,858 

(5) 

Base Year 
Adjusted 
O & M  
2002 

0 

65,207 

2,364,635 

1,388,756 

2,708 

2,286.653 

7,707,550 0 7,707,550 6,107,959 

(6) 

Compound 
Multiplier 

1.3071 

1.3071 

1.3071 

1.3071 

1.3071 

(7) 

Historic 
Year 

Benchmark 
(5) x (6) 

0 

85,232 

3,090.814 

1,815,243 

3.540 

2,988.884 

Page-1 -0f-l- 

Type of Data Shown: 
PRIOR BASE YEAR 12/31/02 
HISTORICAL YEAR ENDED 12/31/06 

Witness: 

(8) 

Unadjusted 
Benchmark 
Variance 

0 

109,465 

(262,478) 

(483,820) 

140,696 

219,974 

(9) 
Unadjusted 
Benchmark 
Variance Adjusted 
Excluding: Benchmark 

Variance 

0 

109,465 

(262,478) 

(483,820) 

140,696 

219.974 

7,983,713 (276,163) 0 (276,163) 

Supporting Schedules: Recap Schedules: 
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Schedule C-37 o a M BENCHMARK COMPARISON BY FUNCTION 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304 El 
Consolidated Electric Division 

EXPLANATION For test year functionalired 0 8 M expenses, 
provide the benchmark variances 

Type of Data Shown 
Projected Test Year Ended 12/31/2008 
Prior Year Ended 12/31/2007 
Historical Year Ended 12/31/2006 
Witness Mehrdad Khojasleh 

Line 
No Function 

Test Year Base Year Unadjusted Unadjusted Benchmark 

Per Books 
Total Company 0 8 M  Adjusted Test Adjusted Compound Benchmark Vanance Historic Year 

Adjustments Year0 8 M O & M  Multiplier Benchmark Vanance Excluding 
2006 2002 (5) x ( 6 )  (4) - (7) 2006 2006 

1 Production -Steam NA 

2 Production - Nuclear NA 

3 Production Other 

4 Transmission 

5 Distribution 

6 Customer Accounts 

7 Customer Service and 
Information 

8 Sales Expenses 

9 Administrative and General 

10 Total 

75,481 

293.702 

163.883 

NA 

18.444 

352,518 

904,028 

75.481 

293,702 

163.883 

18.444 

352.518 

904.028 

65.207 

2,364.635 

1.388.756 

2.708 

2,286,653 

904.028 

1.3071 85,232 (9.751) 

1.3071 3,090,814 (2.797.1 12) 

1.3071 1.815.243 (1 651 260) 

1.3071 3.540 14,904 

1.3071 2.988.884 (2,636,366) 

7.983.713 (7,079,686) 

Supporting Schedules Recap Schedules 
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Schedule C-38 0 8 M ADJUSTMENTS BY FUNCTION 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 
Consolidated Electric Division 

EXPLANATION Provlde the detail of adjustments made to test year per books 
0 8 M expenses by function 

Type of Data Shown 
Projected Test Year Ended 12/31/2008 
P r w  Year Ended 12/31/2007 
Historical Year Ended 12/31/2006 
Wltness Mehrdad Khojasteh 

Line (W) 
No Function Adjustment Explanation 

1 Productton 
2 
3 
4 
5 
6 
7 Total Producton 
8 
9 Other Power Supply 

10 
11 Transmlssion 
12 
13 Distribution 
14 
15 Customer Accounts 
16 
17 Customer Servtce and 
18 Information 
19 
20 Sales Expenses 
21 
22 Administrative 8 General 
23 
24 
25 
26 Total Administrative 8 General 
27 
28 
29 TOTAL ADJUSTMENTS 

0 

0 

0 

0 

Recap Schedules Supporting Schedules 
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Schedule C-39 BENCHMARK YEAR RECOVERABLE 0 B M EXPENSES BY FUNCTION 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES COMPANY 

DOCKET NO 070304-El 

EXPLANATION Prowde adjustments to benchmark year 0 8 M expenses 
related to expenses recoverable through mechanisms 
other than base rates Explain any adjustments 

CONSOLIDATED ELECTRIC DIVISION 

Type of Data Shown: 
~ P m j e c t e d  Test Year Ended I I 
-X Prior Year Ended -12131102 
~ Historical Test Year Ended I / 
Witness: 

Benchmark Year 
Adjusted 0 8 M 

Benchmark Year Adjustments for Non-Base 
Rate Expense Recoveries Line Actual 0 8 M 

$ $ No Function $ 

0 0 1 PRODUCTION - STEAM 0 

0 0 2 PRODUCTION - NUCLEAR 0 

3 OTHER POWER SUPPLY 
EXPENSES 

4 TRANSMISSION 

5 DISTRIBUTION 

(26.497.852) 0 26.497.852 PURCHASED POWER RECOVERY CLAUSE 

65,207 

2,364,635 

0 

0 

65,207 

2,364,635 

1,388,756 1.388.756 0 6 CUSTOMER ACCOUNTS 

7 CUSTOMER SERVICE AND 
INFORMATION 488.107 CONSERVATION RECOVERY CLAUSE (488,107) 0 

2.708 0 2,708 8 SALES EXPENSE 

9 ADMINISTRATIVE AND 
GENERAL 

10 TOTAL 

2,286.653 

33,093,918 

0 2.286.653 

(26,985,959) 6,107,959 (1) 

(1) INCLUDES FIGURES AS FILED LAST RATE CASE PLUS FPSC AJUSTMENTS MADE PER ORDER NO. PSCCl4-0369-AS-El 

Supporting Schedules- Recap Schedules: 
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Schedule C-40 0 8 M COMPOUND MULTIPLIER CALCULATION 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 
Consolidated Electnc Division 

EXPLANATION For each year since the benchmark year. provide the amounts and 
percent increases associated with customers and average CPI 
Show the calculation for each compound mulepller 

Type of Data Shown: 
Projected Test Year Ended 12/31/2008 
Prior Year Ended 12/31/2007 
Histoncal Year Ended 12/31/2006 
Witness: Mehrdad Khojasteh 

Total Customerr Average CPI-U (1967 = 100) 

Year Amount % Increase 

~ 

Compound 
Multiplier 

Compound 
Amount % Increase Multiplier 

Inflation and Growth 
Compound Multiplier 

2002 26,266 1 .moo 179.9 1 .oooo 1 .moo 

2003 26.797 2 02% 10202 184 0 2 28% 10228 10435 

2004 29,891 1 1 55% 1138 188.9 2.66% 1 . o m  1.1949 

2005 30.243 1 18% 11514 195 3 3 39% 1 0856 1 2500 

2006 30.636 1 30% 11664 201 6 3 23% 1.1206 1 3071 

Recap Schedules: Supporling Schedules 
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Schedule c-41 o a M BENCHMARK VARIANCE BY FUNCTION 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES COMPANY 

DOCKET NO 0703WEI 

EXPLANATION Pmvide a Schedule of operation and mamlenana e x p e w  by 
fundlon for the lest y e a r ,  the benchmark year and lhe vanawe 
For each fundona1 benchmark vanan-. pmvide the reason(s) 
for the difference CONSOLIADTED ELECTRIC DIVISION 

~ ~ ~~ 

Type of Data Show 
-PmpdedTastYearEnded I I 
-PnorYearEnded I I 
- X- Historical Test Year Ended 12/31106 
Wnness M KHOJASTEH 

FERCACCOUNTS 911 917 FERC FUNCTIONAL GROUP SALES EXPENSE 

LINE JUSTIFICATION 
NO NO 

-. 
1 s-1 
2 S 2  
3 s-3 
4 5-4 

DESCRIPTION 

INFORMATIONAL ADV -PURCH POWER -ACCT 9134 
CUSTOMER SATISFACTION SURVEY - ACCT 916 
SAFETY ADVERTISING - ACCT 9133 
PROMOTIONAL ADVERTISING - ACCT 9132 

TEST YEAR ADJUSTED 
BENCHMARK 

VARIANCE TO JUSTIFY 

144.236 
3.540 

140.696 - 
HISTORIC 

BASE YEAR BASE YEAR 
(PRIOR CASE) O&M BENCHMARK 
ACTUAL O&M BENCHMARK REQUESTED VARIANCE 

_.___ 

0 0 120,402 120.402 
0 0 12.332 12,332 

774 1,012 8.224 7.212 
0 0 1.537 1.337 

JUSTIFICATION 
s-1 INFORMATIONAL ADVERTISING RE INCREASE IN PURCHASED POWER COSTS- VENDOR CURLEY a PYNN 

S-2 

s-3 

SLRVl Y OF t LECTRIC CLSTOMERS AND rHElR EXPFCTATIONS AWARENFSS OF POWER COSTS INCRtASES AND WHERE WE 
CAN RET71 R COMMUNICATE RATE AND CONSERVAllON INFORMATION 
STORM PREPAKATION INFORMATIONRL ADVERllSiNG 

Sd CONSERVATION ITEMS WHICH DID NOT QUALIFY FOR RECOVERY THROUGH THE CONSERVATION RECOVERY CLAUSE 
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Schedule C-42 HEDGING COSTS 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 
Consolidated Electric Division 

EXPLANATION Provide hedging expenses and plant balances by prlmary account for lhe test year and !he precedmg 
three years Hedging refers to inibabng andlor malntainlng a non-speculabve financlal andlor 
physical hedging program designed to mlbgate fuel and purchased power pnce 
volablily for lhe ublity's retail ratepayers, excluswe of the costs referenced In Paragraph 3 , Page 5 
of Order No PSC02-1484-FOF-El Show hedging expenses and plant recovered through 
base rates separate hom hedging expenses and plant recovered lhrough the fuel clause 

Type of Data Show 
Prolected Test Year Ended 12/31/2006 
Prior Year Ended 12/31/2007 
Histoncal Year Ended 12/31/2006 
Witness Mehrdad Khojasteh 

Account Account 
Line No No TiUe 

~ __ __ ~ 

Year Year Year Test Year 
Base Rates Clause Base Rates Clause Base Rates Clause Base Rates Clause 

EXPENSES 

Hedging Expense 

Total Hedging Expense 

ANNUAL PLANT IN SERVICE 

Hedging related captat investment 

Total Hedging investment 

Supporling Schedules Recap Schedules- 
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Schedule C-43 SECURITY COSTS Page-of 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 
Consolidated Eleclnc Division 

EXPLANATION: Prowde a schedule of security expenses and security plant balance by primary a c w n t  and totals 
for the test year and the preceding three yean. 
Show the secunty expenses recovered through base rates separate from secunty expenses recovered 
lhrwgh the hellcapacity clauses Show the plant balances suppwtlng base rates separate from lhe 
plant balances suppcdng the fuellcapacsty clauses. Provlde only those security costs incurred afler. 
and as a result of, the terrwist events of September 11, 2001 

Type of Data Shown 
Prolected Test Year Ended 12/31/2(108 
Pnor Year Ended 12/31/2007 
Historical Year Ended 12/31/2006 
Witness Mehrdad Khotasteh 

Account Account 
Line No No Title 

Secunty Expense 

Total Secunty Expense 

Secunty capital investment 

Total Secunty investment 

__ ~ 

Year Year 
Base R a t s  Clauses Base Rates Clauses 

EXPENSES 

ANNUAL PLANT IN SERVICE 

Year 
Ease Rates Clauses 

___ 
Test Year 

Base Rates Clauses 

Supporting Schedules Recap Schedules. 
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Schedule C-44 REVENUE EXPANSION FACTOR 

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide the calculation of the revenue expansion factor for 
the test year. 

COMPANY FLORIDA PUBLIC UTILITIES 

Consolidated Electnc Division 
DOCKET NO 070304-El 

Type of Data Shown: 
Projected Test Year Ended 12/31/2008 
Prior Year Ended 12/31/2007 
Historical Year Ended 12/31/2006 
Witness: Doreen Cox 

Line 
No. 

1. 

2. 

3. 

4. 

5. 

6. 

7. 

8. 

9. 

10. 

11. 

12. 

Description 

Revenue Requirement 

Gross Receipts l a x  Rate 

Regulatory Assessment Rate 

Bad Debt Rate 

Percent 

100.0000% 

2.5000% 

0.7200% 

0.1877% 

Net Before Income Taxes 
(1) - (2) - (3) - (4) 

State Income l a x  Rate 

State Income Tax (5) x (6) 

Net Before Federal Income Tax (5) - (7) 

Federal Income Tax Rate 

Federal Income Tax (8) x (9) 

Revenue Expansion Factor (8) - (10) 

Net Operating Income Multiplier 
(100% /Line 11) 

96.5923% 

5.5000% 

5.3126% 

~ 

91.2797% 

34.0000% 

31.03511 

60.2446% 

1.6599 

Supporting Schedules: Recap Schedules: 
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0 No Change 
1 Inflation 
5 Payroll 
2 Customer Growth 
6 Sales (KWH) - No Price 

13 Inflation & Customer Growth 
21 Inflation & Payroll 
16 Payroll & Customer Growth 
20 Direct 

19 Zero Balance 
9 Revenues 

Projection Factors 

2006-2007 

102.2 
105.5 
101.2 
100.2 
103.4 
107.8 
106.8 

100 

Direct 
100 

0 

2007-2008 
100 

102.3 
105.5 
101.2 
100.9 
103.5 
107.9 
106.8 

Direct 
100 

0 

2006-2008 
100 

104.6 
111.3 
102.4 
101.1 
107.0 
116.3 
114.1 

Direct 
100 

0 
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Florida Public Utilities 
$15” 6.850%due 10101131 

Refunding Savings Analysis 

Refunding Comparison 

Principle $I 5.0w.000 $1 5,ow,wo 
Maruriv 101112031 1211 512036 5.2 yr 

U i W  Fee 3.15% 
V Bond Insurance nla 0. i 5% 

Highlights 
The average coupon is reduced by I.25% resulting in annual savings of SI  87.500 and NI’V savings of 10.81 
million. 

The all-in cost of debt is  reduced by 0.88%. 

This structure retains short-term. par call flexibility (no call 5 yn) 

The refunding bonds include an estate feature limited annually to 125.000 per holder and to 1.0% of the 
original principal amount in the aggregate. 

Idward Jones 
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l e 1  C 

Savings Analysis 

D ] E  

Annual Interest Savings $ I87.500 
Annual Financing Cost of Expenses (78.300) 
Annual Savings 109.200 

Call Premium 

Underwriting fee 

Bond Insurance 

Other Expenses 

Total 

150.000 
472.500 
34 1,640 
I00.000 

$1,064, I40  

Annual Financing Cost of Expenses $78.300 

. :. * I 
Principal $I5.000.000 
Current Coupon Rate 

Issue Date 

Maturity Date 

Original issue maturity (years) 

Remaining Life (years) 
All-in Cost 

Call Date 
Call Premium 

6.85% 
09127IO I 
10/01/3 I 

30.0 
25.5 

6.85% 
41 I 12006 
I O  I .OO% 

.. , . :. , - 
Principal $ I5.000.000 
New Coupon Rate 
Underwriting fee upfront 

PV Bond Insurance per annum 

Issue Date 
Maturity date 

Maturity (years) 

5.600% 
3.15% 
0.15% 

5/1/2007 
5/1/2037 

30.0 
New Call Date 4/29/20 I2  

* Other Expenses include legal. rating and auditor fees. 

Expenses are financed ac a race of 6.12% and amortized for 30.0 years 
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10/16/2007 2:24 PM 
10/16/2007 2:27 PM 
10/16/Mo7 2:24 PM 
10/16/2007 1: 16 FW 
10/16/2007 1:37 PM 
10/16/2007 1:33 PM 
10/16/2007 1:35 PM 
10/16/2007 1:35 PM 
10/16/2007 1:35 PM 
10/16/2007 1:35 PM 
10/16/2007 1: 16 PM 
10/16/2007 2:25 PM 
10/16/2007 2:25 PM 
10/16/2007 1:36 PM 
10/16/2007 1 : 16 PM 
10/16/2007 1:36 PM 
10/16/2007 2:28 PM 
10/16/2007 1:37 PM 
10/16/2007 1: 16 PM 
10/16/2007 1: 16 PM 
10/16/2007 i:% PM 
10/16/2007 1: 16 PM 
10/16/2007 1 : 37 PM 
10/16/2007 2:25 PM 
10/16/2007 1:35 PM 
10/16/2007 1:35 PM 
10/16/2007 1 : 35 PM 
10/16/M07 1:34 PM 
10/16/Mo7 1:34 PM 
10/16/Mo7 1 : 35 PM 
10/16/2007 1:33 PM 

~ . ~ ~ - .  

Loa?-. 
biles Curreiifly-on  he 
Files Currently on the C 
Files Currently on the C 
Files Currently on the C 
Files Currently on the C 
Files Currently on the C 
File? Currently on the C 
Files Currently on the C 
Files Currently on the C 
Files Currently on the C 
Files Curently on the C 
Files Curentiy on the C 
Files Cmently m the C 
Files Currently on the C 
Files Curentiy on the C 
Files Curently on the C 
Files Curently on the C 
Files Cmently on the C 
Files Currently M? the C 
Files Currently on the C 
Files Curently on the C 
Files Curently on the C 
Files Currently on the C 
Files Currently on the C 
Files Cwrmtly on !he C 
Files Currently on the C 
Files Currently on the C 
Files Currently on the C 
Files Curently or !he C 
Files Cmentlv on the C 
Files Curently or the C 
Files Curently on the C 
Files Currently on the C 
Files Currently on the C 
Files Currently on the C 
Files Currently on a e  C 
Files Currently on the C 
Files Cmently on the C .. 

Tuesday. Mar 25.2008 04.57 PM 
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FPU Refunding Model 080607.xls Page 1 of 1 

Clara Leider 

From: Sprouse.Kevin E [kevin.sprouse@edwardjones.com] 

Sent: Monday, August 06, 2007 12:38 PM 
TO: Bachman George; Cox Doreen 
Subject: FPU Refunding Model 080607.xls 
Attachments: FPU Refunding Model 080607.xls 

_-..__,~...-....__....I_.,_._ I _I_ I . ..~. . ~ ~ ... 

c<FPU Refunding Model 080607.xls>> 

George 8 Doreen, 

I hope you are having a great summer. I wanted to let you know that the window for a lower call price at par (100) 
has just opened for the bond refunding. As you know the call price drops to 100 from 10'1 as of October 1, 2007 
yet the notice window to bondholders for the lower par (100) call starts 60 days before that ... which we are now in 
that 60 day time frame. Given the recent drop in interest rates and the reduction of the redemption costs, I 
wanted to touch base and see how things are coming along. 

Best. 

Kevin 

Kevin E. Sprouse 
General Partner 
Edward Jones 
12555 Manchester Road 
St. Louis, MO 63131 
p: 314-515-3007 
f: 314-515-2664 
kevin.sprouse@edwardjones.com 

If you are not the intended recipient of this message (including attachments), or if you have received 
this message in error, immediately notify us and delete it and any attachments. If you no longer wish to 
receive e-mail from Edward Jones, please send this request to messages@edwardjones.com. You 
must include the e-mail address that you wish not to receive e-mail communications. 

3/25/2008 2334



Florida Public Ut i l i t i es  
$15mm 6.850%due 10101131 

Refunding Savings Analysis 

Refunding Comparison 

$i 5.000.000 $15.000.000 
Maturity IO111203 i 1211512036 5.2 yr 

Annual Interest E X D ~ ~ S E  $ I.027.500 $840,000 -$187.500 
UNV Fee 3.15% 
PV Bond Insurance 0.15% 

NPV Savings through Initial Mnturity 1831,464 

Highlights 

million. 
? The average coupon is  reduced by 1.25% resulting in annual savings of S I  87,500 and NPV savings ofS0.83 

1 The all-in cost of debt i s  reduced by 0.88%. 

? This structure retains short-term, par call flexibility (no call 5 y r r )  

? The refunding bonds include an estate feature limited annually to $25,000 per holder and to I .O% of the 
original principal amount in the aggregate. 

Fdwardlones 

2335



C I D ] E  

P F l o r i d a  Public Utilities Detailed 

Annual Interest Savings 
Annual Financing Cost of Expenses 

$142,500 
(68,176) 

Annual Savings 74.324 

Call Premium 
Underwriting fee 
Bond Insurance 
Other Expenses 

Total 

Annual Financing Cosr of Expenses 

472.500 
331.612 
i00.000 

$904.1 I 2  

$68.176 

Savings Analysis 

Principal 
Current Coupon Rate 
Issue Date 
Maturity Date 
Original issue maturity (years) 
Remaining Life (years) 
All-in Cost 
Call Date 
Call Premium 

~ ~~~ 

$ I5,000.000 
6.85% 

09/27/01 
10101 13 I 

30.0 
24.0 

6.85% 
10/1/2007 

100.00% 

New Coupon Rate 
Underwriting fee upfront 
PV Bond Insurance per annum 
Issue Date 
Maturity date 
Maturity (years) 

5.900% 
3.15% 
0.15% 

10/1/2007 
10/1/2037 

30.0 
New Call Date 9/29/20 I 2 

*Other Expenrer include legal. raring and auditor leer. 

Expenses are financed at a rate of 6.35% and amortixed for 30.0 years 

Edward Jones 
V l i i i 1 i i i  

2336



FPU Refunding Model 030707.~1s Page 1 of 1 

Clara Leider 

From: Sprouse,Kevin E [kevin.sprouse@edwardjones.com] 

Sent: Thursday, March 08, 2007 10:18 AM 

To : Bachman George; Cox Doreen 

Subject: FPU Refunding Model 030707.xls 

Attachments: FPU Refunding Model 030707.xls 

<<FPU Refunding Model 030707.xls>> 

George & Doreen, 

I've input some updated figures into the model I was sent from Doreen. The model shows pre-tax savings around 
$1.3 million and a tax effected savings of around $800,000. 

Doreen: Please let me know if you have any questions about these new inputs. 

Best, 

Kevin 

Kevin E. Sprouse 
General Partner 
Edward Jones 
12555 Manchester Road 
St. Louis, MO 63131 
p: 314-515-3007 
f: 314-51 5-2664 
kevin.sprouse@edwardjones.com 

312 512008 
2337



Florida Public Utilities 
$ I5mm 6.850% due I 0/0 113 I 

Refunding Savings Analysis 

Refunding Comparison 

Principle 
Maturity 

Coupon 
Annual Interest Expense 

U/W Fee 
PV Bond Insurance 

$ I5,000,000 $ I5,000,000 
I o/ I /203 I 12/15/2036 5.2 yr  

6.85% 5.75% -1.10% 
-$I 65,000 $1,027,500 $862,500 

3.15% 
nla 0.25% 

All-In Cost 6.85% 6.40% -0.45% 
NPV Savings through Initial Maturity $83 1,464 

Highlights 

million. 
1 The average coupon i s  reduced by I ,  I % resulting in annual savings of $ 1  65,000 and NPV savings of $0.83 

1 The all-in cost of debt is reduced by 0.45%. 

? This structure retains short-term, par call flexibility (no call 5 yrs) 

? The refunding bonds include an estate feature l imited annually t o  $25,000 per holder and to  I .O% of the 
original principal amount in the aggregate. 

Edward J o n es 

2338



B I  C I D I E  

I Savings Analysis 

~ 44 43 

Florida Public Utilities Detailed 

Annual Interest Savings $202,500 
Annual Financing Cost o f  Expenses (77,688) 
Annual Savings I 24,8 I2 
NPV Savings $1,607, I5 I 

Call Premium 
Underwriting fee 
Bond Insurance 
Other Expenses 

Total 

150,000 
472,500 
345,096 
I00,000 

$1,067,596 

Annual Financing Cost o f  Expenses $77,688 

Principal 
Current Coupon Rate 
Issue Date 
Maturity Date 
Original issue maturity (years) 
Remaining Life (years) 
All-in Cost 
Call Date 
Call Premium 

$ I5,000,000 
6.85% 

0912710 I 
I010 I13 I 

30.0 
25.5 

6.85% 
41 I 12006 
I O  I .OO% 

Principal $ I5,000,000 
New Coupon Rate 5.500% 

PV Bond Insurance per annum 0.15% 
Issue Date 41 I 12007 
Maturity date 41 I12037 
Maturity (years) 30.0 
N e w  Call Date 3130120 I2 
Ail-in Cost (Discount Rate) ' 6.02% 

Underwriting fee upfront 3.15% 

* Other Expenses include legal, rating and auditor fees. 

** Expenses are financed at a rate of  6.02% and amortized fo r  30.0 years 

,A Edward Jones 
??MFF 2339
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Refunding Bond Analysis 
FPU's Analysis 
DecOG 

ORIGINAL BOND 
Interest tax effecled 
NPV 

Coupon Rale 

REFUNDING BOND 
Call Premium 
Underwriting Fee and lax ddn 
Bond Insurance tax effecled 
Olher Expenses and lax ddn 
Interest tax effected 
Tolal Oufflows 
NPV 

Coupon Rate 
UF Underwnbng Fee 
Bond Insurance 

SAVINGS 

Discounl Rale 

Assumolions 

10116 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026 
(640,955) (640,955) (640,955) (640,955) (640,955) (640.955) (640,955) (640.955) (640.955) (640.955) (640.955) (640.955) (640.955) (640,955) (640,955) (640.955) (640.955) (640,955) (640,955) (640,955) 

(18,193,550) 

I, H5% 

2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026 
(15Cl.tHXl) 
( 4 7 L r w  5.925 5.925 5.925 5.925 5.925 5,925 5,925 5.925 5.925 5.925 5.925 5.925 5.925 5,925 5,925 5.925 5.925 5.925 5,925 5,925 

(14.036) (14.036) (14.036) (14,036) (14.036) (14.036) (14,036) (14.036) (14.036) (14.036) (14,036) (14.036) (14.036) (14,036) (14.036) (14.036) (14.036) (14.036) (14,036) (14,036) 

(514.635) (514.635) (514.635) (514,635) (514,635) (514.635) (514.635) (514,635) (514.635) (514.635) (514,635) (514,635) (514,635) (514,635) (514.635) (514,635) (514.635) (514,635) (514,635) (514,635) 
(772.rflo) (521.491) (521.491) (521.491) (521.491) (521,491) (521,491) (521.491) (521,491) (521.491) (521,491) (521.491) (521,491) (521,491) (521.491) (521.491) (521,491) (521.491) (521.491) (521,491) (521,491) 

i ,  

( W S W  1.254 1.254 1.254 1.254 1.254 1.254 1,254 1.254 1,254 1.254 1,254 1.254 1.254 1,254 1.254 1.254 1.254 1.254 1,254 1.254 
I ,  

($7,388,910) 

', !a% 
115% 
0 15% 

(721,500) 119.463 119,463 119,463 119,463 119.463 119,463 119.463 119,463 119,463 119,463 119,463 119,463 119,463 119.463 119.463 119,463 119.463 119,463 119,463 119,463 
$804.640 

6.00% 

' Call Premium llnderdwriling Fee and Other Expenses eg Legal Paid Up-front 
All expenses uxLepl Call Premium are Tax Deducbble 
Discount Rale 01 I>% 

FPU Refunding Model 030707.xls 3/25/2008 439 PM 2341



2027 2028 2029 203U 2031 
(640.955) (640,955) (640,955) (640.955) (040.955) 

2027 2028 2029 2030 2031 

5.925 5,925 5,925 5,925 5.925 
(14.036) (14,036) (14.036) (14,036) 114.036) 

1.254 1.254 1.254 1,254 1,254 
(514.635) (514.635) (514,635) (514.635) (514,635) 
(521.491) (521.491) (521,491) (521.491) (521.491) 

119,463 119,463 119,463 119,463 119,463 

FPU Refunding Model 030707 XIS 3/25/2008 4 39 PM 2342



Refunding Bond Analysis 
FPU's Analysis 
DecOG 

ORIGINAL BOND 
Interest lax effecled 
NPV 

Coupon Rate 

REFUNDING BOND 
Call Premium 
Underwnling Fee and lax ddn 
Bond Insurance tax effected 
Olher Expenses and lax ddn 
Interest tax effected 
Total Oufflows 
NPV 

Coupon Rate 
UF Underwnbng Fee 
Bond Insurance 

SAVINGS 

Discount Rate 

Assumptions 

11106 2007 2008 2008 2010 2011 2012 7013 2fl14 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026 
(640.955) (640,955) (640.955) (64D.'J55) (640,955) (640,955) (640.955) (640.955) (640,955) (640.955) (640,955) (640.955) (640.955) (610.955) (M0.955) (640,955) (640.955) (640.955) (640.955; ( 6 4 9 5 5 )  

($8,193,550) 

l i  115% 

2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019. 2020 2021 
( 1 Y1.000) 
(472.W) 5.925 5,925 5,925 5,925 5,925 5.925 5,925 5.925 5,925 5,925 5.925 5.925 5,925 5,925 5,925 

(14.036) (14.036) (14.036) (14.036) (14,036) (14,036) (14,036) (14,036) (14,036) (14,036) (14.036) (14.036) (14.036) (14.036) (14.036) 
(1(III.I100) 1.254 1.254 1.254 1.254 1.254 1,254 1,254 1,254 1,254 1,254 1.254 1.254 1.254 1,254 1.254 

(514.635) (514.635) (514.635) (514,635) (514.635) (514.635) (514.635) (514.635) (514.635) (514.635) (514.635) (514,635) (514,635) (514.635) (514.635) 
(7T7.500) (521,491) (521.491) (521.491) (521.491) (521,491) (521.491) (521.491) (521.491) (521.491) (521.491) (521.491) (521,491) (521,491) 1521.4'31) (521.491) 

I 1  

1 

I 1  

($7.388.910) 

o r 0  n Ioh 
I 1SX 
I) 1 5 I  

2022 2023 2024 E25 2026 

5,925 5.925 5,925 5.925 5,925 
(14.036) (14.036) 114.036) (14,036) (14,036) 

1.254. 1.254 1.254 1,254 1.254 
(514.635) (514.635) (514.635) (514 635) (514,635) 
(521.491) (521.491) (521.491) (521,491) (521.491) 

(712.500) 119.463 119,463 119,463 119,463 119.463 119,463 119,463 119,463 119,463 119,463 119.463 119.463 119,463 119.463 119,463 119,463 119.463 119,463 119463 119,463 
$804,640 

6 03% 

' 

' Discounl Ralo 016% 

Call Premium llnderdwriling Fee and Other Expenses eg Legal Pald Up-front 
All expenses w e p l  Call Premium are Tax Deductible 

FPU Refunding Model 030707 XIS 3/25/2008 4 40 PM 2343



2027 2028 2029 2030 2031 
(640,955) (640.955) (640.955) (640,955) (640.955) 

2027 2028 2029 2030 2031 

5,925 5.925 5,925 5,925 5.925 
(14.036) (14,036) (14.036) (14.036) (14,036) 

(514.635) (514.635) (514.635) (514,635) (514.635) 
(521.491) (521.491) (521.491) (521,491) (521,491) 

1.254 1.254 1.254 1.254 1,254 

119,463 119,463 119,463 119,463 119,463 

FPU Refunding Model 030707.xls 3/25/2008 4:40 PM 2344



Refunding Bond Analysis 
FPU's Analysis 
Dec-06 

ORIGINAL BOND 
Interest 
NPV 

Coupon Rate 

REFUNDING BOND 
Call Premium 
Underwriting Fee 
Bond Insurance 
Other Expenses 
Interest 
Total Outflows 
NPV 

Coupon Rate 
UF Underwriting Fee 
Bond Insurance 

SAVINGS 

Discount Rate 

Assumptions: 

2006 2007 2008 2009 2010 201 1 2012 2013 2014 2015 2016 2017 
(1,027,500) (1,027,500) (1,027,500) (1,027,500) (1,027,500) (1,027,500) (1,027,500) (1.027.500) (1,027,500) (1,027,500) (1,027,500) 

($1 2,650,126) 

6.85% 

2006 2007 2008 2009 2010 2011 2012 2013 2014 201 5 2016 2017 
1 

1 2  

2 

I 1  

i 

(150,000) 
(472,500) 

(22,500) (22,500) (22,500) (22,500) (22,500) (22,500) (22.500) (22,500) (22,500) (22,500) (22,500) 

(825,000) (825,000) (825,000) (825,000) (825,000) (825,000) (825,000) (825,000) (825,000) (825,000) (825,000) 
(722,500) (847,500) (847,500) (847,500) (847,500) (847,500) (847,500) (847,500) (847,500) (847,500) (847,500) (847,500) 

(1 00,000) 

($1 1,156,546) 

5.50% 
3.15% 
0.15% 

(722,500) 180,000 180,000 180,000 180,000 180,000 180,000 180,000 180,000 180,000 180,000 180,000 
$1,493,581 

1 6.40% 

' 
' No taxeffect 
' Discount Rate of 6.4% 

Call Premium, Underdwriting Fee and Other Expenses eg. Legal Paid Up-front 

FPU Refunding Model 030707.xls 3/25/2008 4:42 PM 2345
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4010.9310 RENTS 4 4 3 E. 4 6 

3.814 4,123 4.538 4,639 5,235 4,970 
TOTAL OPERATION EXPENSES - 
MAINTENANCE EXPENSE 

ed versus 
y account 
lata for the 

Type of Data Shown 
Prqected Test Year Ended 12/31/08 
Proiected Prior Year Ended 12/31lO7 
Hisloma1 Year Ended 12/31/06 
wttness 

2005 2006 2007 2008 
Year 4 Year 5 PnOr Year Pnor Year 

Budget Actual Budget Actual Budget Actual Budget Actual 

7.366 
1748 
2.51 1 

55 1 

165 
0 
0 

7.559 
1447  
2 285 

575 

214 
0 
0 
3 

7 447 
1,453 
2 395 

573 

206 
0 
7 
3 

7,594 
1 . M 9  
2,208 

643 

21 3 
0 
0 

3 

7 982 
1,524 
2 363 

679 

219 
0 
0 

7,556,037 
1,451,085 
2,206,579 

663,608 
523,050 
840,828 
241.241 

0 
0 

364 357 347 355 333 
255 246 269 220 227 
108 116 123 114 110 
20 9 5 8 9 

13.088 12,808 ‘2  825 12.804 13,446 13.490.427 0 

7.354580 
1,411 715 
2.100.191 

606,896 
484,098 
855.889 
243.452 

0 
0 
3 

2347



18 

318 
50 
76 

31 
29 

247 
78 

237 
39 

154 
253 
878 

78 
97 

7 
3 

1,011 
206 
216 
160 
47 1 
785 
117 
82 

11 
4 

334 
50 
81 

28 
14 

250 
87 

229 

173 
234 
746 

8 
81 
22 

2 

531 
203 
152 
175 
427 
871 
119 
93 

19 

346 
51 
91 

31 
47 

250 
103 
230 

190 
236 
772 

80 
85 
89 
28 

936 
137 
270 
157 
546 
881 
110 
72 

17 
0 

307 
47 

113 

30 
12 

256 
93 

208 

115 
277 
758 
87 
94 

131 
13 

960 
152 
157 
175 
438 
901 
131 
77 

16 42.501 
10 12.116 

335 380.d22 
50 94.572 
76 120 176 

34 31,227 
14 12,770 

247 273.056 
9- 99,595 

21 5 272,588 
1 1,053 

160 122,622 
250 295.705 
690 300.725 

63 87.590 
100 97,568 
63 164.241 
4 13.699 

1.089 1,051,831 
165 160,736 
231 184.512 
158 181,238 
546 632 
867 907,800 
121 133,967 
83 98.936 

43,478 
31.080 

432.649 
99.878 

128.668 

32,944 
13,638 

291.623 
106.388 
312.033 

1,077 

132,354 
315.817 
867,396 
216,664 
100.983 
169.989 

14.179 

1.147.852 
165,799 
41,210 

680.846 
147,397 
999,699 
254.283 
102.399 

9 7 7 8 7 8,490 8.685 

5,651 5.233 5.766 5.598 5,690 5,650.970 6,862,991 

2348



Type of Data Shown 
Projected Test Year Ended 12/31/2008 
Prior Year Ended 12/31/2007 
Historical Year Ended 12/31/2006 
Witness Doreen Cox, Mark Cutshaw 

f7) (8) (9) Adjusted 
Other Total Total Other 

(Gross Receipts) 

726,284 
602,508 
177,581 
30,076 
9,065 

1,545,514 

1,545,514 

1,545,514 

(Specify) (4) thru (8) 

21,697,924 
19,982,459 
6,619,407 

347,188 
11 9,167 

48,766,145 

48,766,145 

48,766,145 

307,430 

307,430 

1,545,514 49,073,575 

7354,580 
4,118,801 

484,098 
855,889 
243,452 

13,056,820 

13,056,820 

13,056,620 

354,696 
225,209 

119,269 

7,846 
8,373 

715,393 

13,772,214 

2349



FPU.-Refunding Model 040207.~1s Page i ~ i ' :  

, ,  , 

! .  

Clara Leider 

From: Sprouse,Kevin E [kevin.sprouse@edwardjones.com] 

Sent: 

'bo: Cox Doreen 

cc: Bachman George 

Subject: FPU Refunding Model 040207.xls 

i t  t ac h men t s : F P U Ref u lid i n g Mod e I 0 4 0 2 I) 7. x I s 

Monday, April 02, 2007 11 :50 AM 

<<FPU Refunding Model 040207.xls>> 

Doreen, 

I hope yoc; are doing well. As promised, here's the refunding spreadsheet that we discussed and it has been 
updated for !he current indicative pricing. Knowing that interest rates have fallen fiom when we looked at this 
back in the DecembedJanuary time frame . . .  the discount rates have also declined. I've updated the Edward 
Jcrics discount rate and I wanted to see what your thoughts are for the FPU tabs discount rate. 

Best, 

Kevin 

Kevin E. Sprouse 
General Partner 
Edward Jones 
12555 Manchester Road 
St. Louis, MO 63131 
p: 314-515-3007 
f: 31 4-51 5-2664 
kevin.sprouse@edwardjones.com 

312 512008 
2350
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Clara Leicler 

From: Bachman George 

Sant: Monday, January 29, 2007 1 :25 PM 

u To: ' Cox Doreen , 

,.Subject: FW: 2003-2005 AGA Performance Benchmark draft results for your company 

Attachments: FLPUCChartsO5.pdf 

From: McDoweli, Bruce [mailto:BMcDowell@aya.org] 
Sent: Monday, January 29, 2007 1:22 PM 
To: Bachman George 
Subject: 2003-2005 AGA Performance Benchmark draft results for your company 

Attached is an Excel file showing your company's draft results for the 2003-2005 Performance Benchmarking 
report from AGA. The results are based on your data submission to AGA through the Uniform Statistical Report. 
Your company's results are shown as the black bar, and the other respondents are the clear bars. Due to 
canfidentiality ccncerns, no other company's data will be identified by name, and your company's data will not be 
identified to others. If there is no bar filled in for a particular year or item, either no data were submitted for that 
item or the result was considered an outlier to the rest of the sample and thus excluded from the database. 

Please review the attached and let me know of any comments, questions, or corrections you have by 
February 15th. This report will then be distributed to others in your organization that serve on particular AGA 
committees m d  boards, including CEO and CFO levels. 

Other parts of the report include the written analysis of the entire dataset (you will need to use your AGA website 
user name and password): 

http://www.aga.org//Template.cfm?Section=News&Template=/MembersOnly.cfm&ContentlD=21495 

and a table showing more than 200 company results for about 16 metrics drawn from Energy Information 
Administration and Department of Transportation databases. Since these are publicly available data sources, 
company results will be identified by name. The metrics include such items as number of customers, revenue per 
therm, use per customer, miles of main, and so forth. This analysis is still under development. 

Thank you for completing the Uniform Statistical Report, and thus participating in this process. 

Bruce McDowell 
AGA 
202-824-71 31 

3/26/2008 
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Confidential Report For: Florida Public Utilities Company 
Therms Delivered (000) 
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* Shaded bar represents your Company, while the line represents the sample average. A chart with no shaded data indicates that either your 
firm did not report this information or was excluded from the sample. 2353



Confidential Report For: Florida Public Utilities Company 
Therms Sold (000) 
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Shaded bar represents your Company, while the line represents the sample average. A chart with no shaded data indicates that either your 
firm did not report this information or was excluded from the sample. 
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Confidential Report For: Florida Public Utilities Company 
% Firm 
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Shaded bar represents your Company, while the line represents the sample average. A chart with no shaded data indicates that either your 
firm did not report this information or was excluded from the sample. 2355



Confidential Report For: Florida Public Utilities Company 
Percent Transportation Deliveries 
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* Shaded bar represents your Company, while the line represents the sample average. A chart with no shaded data indicates that either your 
firm did not report this information or was excluded from the sample. 

2356



Confidential Report For: Florida Public Utilities Company 
Therms per Customer 
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Shaded bar represents your Company, while the line represents the sample average. A chart with no shaded data indicates that either your 
firm did not report this information or was excluded from the sample. 
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Confidential Report For: Florida Public Utilities Company 
Gas Plant per Mile of Main (000) 

NOTE: 

Since 2004, the definition for "Main" excludes services due 
to a change in the data source, so prior year data are not comparable 
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Shaded bar represents your Company, while the line represents the sample average. A chart with no shaded data indicates that either your 
firm did not report this information or was excluded from the sample. 2358



Confidential Report For: Florida Public Utilities Company 
Distribution O&M Cost per Mile of Main 

NOTE: 

Since 2004, the definition for "Main" excludes services due 
to a change in the data source, so prior year data are not comparable 
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* Shaded bar represents your Company, while the line represents the sample average. A chart with no shaded data indicates that either your 
firm did not report this information or was excluded from the sample. 
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Confidential Report For: Florida Public Utilities Company 
Gas Plant per Customer 
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Shaded bar represents your Company, while the line represents the sample average. A chart with no shaded data indicates that either your 
firm did not report this information or was excluded from the sample. 2360



Confidential Report For: Florida Public Utilities Company 
System Density 

NOTE: 

In 2004, the definition for "Main" now excludes services due 
to a change in the data source, so prior year data are not comparable 
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* Shaded bar represents your Company, while the line represents the sample average. A chart with no shaded data indicates that either your 
firm did not report this information or was excluded from the sample. 
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Confidential Report For: Florida Public Utilities Company 
Therms per Gas Plant 
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* Shaded bar represents your Company, while the line represents the sample average. A chart with no shaded data indicates that either your 
firm did not report this information or was excluded from the sample. 2362



Confidential Report For: Florida Public Utilities Company 
Revenue per Therm 
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Shaded bar represents your Company, while the line represents the sample average. A chart with no shaded data indicates that either your 
firm did not report this information or was excluded from the sample. 2363



Confidential Report For: Florida Public Utilities Company 
Production Cost per Sales Therm 
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Shaded bar represents your Company, while the line represents the sample average. A chart with no shaded data indicates that either your 
firm did not report this information or was excluded from the sample. 2364



Confidential Report For: Florida Public Utilities Company 
Gross Sales Margin (Revenue-Purchased Gas Cost) per Therm 
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* Shaded bar represents your Company, while the line represents the sample average. A chart with no shaded data indicates that either your 
firm did not report this information or was excluded from the sample. 2365



Confidential Report For: Florida Public Utilities Company 
Distribution Costs per Therm 
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Shaded bar represents your Company, while the line represents the sample average. A chart with no shaded data indicates that either your 
firm did not report this information or was excluded from the sample. 2366



Confidential Report For: Florida Public Utilities Company 
General & Administrative Costs per Therm 
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* Shaded bar represents your Company, while the line represents the sample average. A chart with no shaded data indicates that either your 
firm did not report this information or was excluded from the sample. 2367



Confidential Report For: Florida Public Utilities Company 
Sales Expense per Therm 

2003 

$0.025 

$0.020 

$0.015 

$0.01 0 

$0.005 

$- 

Shaded Bar Represents Your Company* 
Line Represents Sample Median 

4 7 10 13 16 19 22 25 28 31 34 37 40 43 46 49 52 55 58 61 
$ ( O  005) 

$0.030 

$0.025 

$0.020 

$0.015 

$0.010 

$0.005 

$0.000 

($0.005) 
4 7 10 13 16 19 22 25 28 31 34 37 40 43 46 49 52 55 58 61 64 

2005 

$0.030 

$0.025 

$0.020 

$0.015 

$0.010 

$0.005 

$0.000 
I 1 

16 

... 

1 4 7 10 13 16 19 22 25 28 31 34 37 40 43 46 49 52 55 58 

~~ ~~ ~ 

* Shaded bar represents your Company, while the line represents the sample average. A chart with no shaded data indicates that either your 
firm did not report this information or was excluded from the sample. 
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Confidential Report For: Florida Public Utilities Company 
Cust. Sew. & Info. Expense per Therm 
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* Shaded bar represents your Company, while the line represents the sample average. A chart with no shaded data indicates that either your 
firm did not report this information or was excluded from the sample. 
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Confidential Report For: Florida Public Utilities Company 
Customer Accounts Expense per Therm 
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* Shaded bar represents your Company, while the line represents the sample average. A chart with no shaded data indicates that either your 
firm did not report this information or was excluded from the sample. 
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Confidential Report For: Florida Public Utilities Company 
O&M Net of Gas Supply per Therm 
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* Shaded bar represents your Company, while the line represents the sample average. A chart with no shaded data indicates that either your 
firm did not report this information or was excluded from the sample. 2371
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Total O&M Costs per Therm 
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Shaded bar represents your Company, while the line represents the sample average. A chart with no shaded data indicates that either your 
firm did not report this information or was excluded from the sample. 
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Net Margin (Revenue less O&M Costs) per Therm 
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Shaded bar represents your Company, while the line represents the sample average. A chart with no shaded data indicates that either your 
firm did not report this information or was excluded from the sample. 
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Revenue per Customer 
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" Shaded bar represents your Company, while the line represents the sample average. A chart with no shaded data indicates that either your 
firm did not report this information or was excluded from the sample. 
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Confidential Report For: Florida Public Utilities Company 
Gross Sales Margin (Revenue - Purchased Gas Cost) per Customer 
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Shaded bar represents your Company, while the line represents the sample average. A chart with no shaded data indicates that either your 
firm did not report this information or was excluded from the sample. 
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Confidential Report For: Florida Public Utilities Company 
Transmission O&M Cost per Customer 
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Shaded bar represents your Company, while the line represents the sample average. A chart with no shaded data indicates that either your 
firm did not report this information or was excluded from the sample. 
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Distribution O&M Cost per Customer 
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* Shaded bar represents your Company, while the line represents the sample average. A chart with no shaded data indicates that either your 
firm did not report this information or was excluded from the sample. 
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Confidential Report For: Florida Public Utilities Company 
General & Administrative Expense per Customer 
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Shaded bar represents your Company, while the line represents the sample average. A chart with no shaded data indicates that either your 
firm did not report this information or was excluded from the sample. 
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Confidential Report For: Florida Public Utilities Company 
Sales Expense per Customer 
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Shaded bar represents your Company, while the line represents the sample average. A chart with no shaded data indicates that either your 
firm did not report this information or was excluded from the sample. 
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Confidential Report For: Florida Public Utilities Company 
Cust. Sew. & Info. Expense per Customer 
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* Shaded bar represents your Company, while the line represents the sample average. A chart with no shaded data indicates that either your 
firm did not report this information or was excluded from the sample 
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Confidential Report For: Florida Public Utilities Company 
Customer Account Expense per Customer 
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* Shaded bar represents your Company, while the line represents the sample average. A chart with no shaded data indicates that either your 
firm did not report this information or was excluded from the sample. 
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Confidential Report For: Florida Public Utilities Company 
O&M Net of Gas Supply per Customer 
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Shaded bar represents your Company, while the line represents the sample average. A chart with no shaded data indicates that either your 
firm did not report this information or was excluded from the sample. 
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Total O&M Expense per Customer 

31 

2003 

$1,400 ' $1,200 

Shaded Bar Represents Your Company* 
Line Represents Sample Median 

I $1,000 
$800 

~ $600 
I $400 

$200 ! 

I $1,200 

~ $1,000 1 
$800 

~ $600 

~ $400 

$200 

I 1 4 7 10 13 16 19 22 25 28 31 34 37 40 43 46 49 52 

2005 

I 
55 58 61 64 67 70 73 76 I 

~ $2,000 

1 $1,500 

I 
1 4 7 10 13 16 19 22 25 28 31 34 37 40 43 46 49 52 55 58 61 64 67 70 1 

_ _  

Shaded bar represents your Company, while the line represents the sample average. A chart with no shaded data indicates that either your 
firm did not report this information or was excluded from the sample. 

2383



Confidential Report For: Florida Public Utilities Company 
Net Margin (Revenue - Total O&M Costs) per Customer 
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Shaded bar represents your Company, while the line represents the sample average. A chart with no shaded data indicates that either your 
firm did not report this information or was excluded from the sample. 2384



Confidential Report For: Florida Public Utilities Company 
Customers per Employee 
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* Shaded bar represents your Company, while the line represents the sample average. A chart with no shaded data indicates that either your 
firm did not report this information or was excluded from the sample. 

2385



Confidential Report For: Florida Public Utilities Company 
Therms Delivered per Employee 
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Shaded bar represents your Company, while the line represents the sample average. A chart with no shaded data indicates that either your 
firm did not report this information or was excluded from the sample. 

2386



Confidential Report For: Florida Public Utilities Company 
Average Salaries & Wages per Employee 
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Shaded bar represents your Company, while the line represents the sample average. A chart with no shaded data indicates that either your 
firm did not report this information or was excluded from the sample. 2387



Confidential Report For: Florida Public Utilities Company 
Average Pensions & Benefits Per Employee 
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Shaded bar represents your Company, while the line represents the sample average. A chart with no shaded data indicates that either your 
firm did not report this information or was excluded from the sample. 
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Confidential Report For: Florida Public Utilities Company 
Asset Turnover (RevenuelAssets) 
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* Shaded bar represents your Company, while the line represents the sample average. A chart with no shaded data indicates that either your 
firm did not report this information or was excluded from the sample. 
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Confidential Report For: Florida Public Utilities Company 
Interest Coverage 
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* Shaded bar represents your Company, while the line represents the sample average. A chart with no shaded data indicates that either your 
firm did not report this information or was excluded from the sample. 2390



Confidential Report For: Florida Public Utilities Company 
Financial Leverage (DebtlAssets) 

39 

2003 

I I T  

Shaded Bar Represents Your Company* 
Line ReDresents SamDle Median m 

0.4 
0.3 

0.1 

0.8 
1 0.7 
I 0.6 

I 1 4 7  10 13 16 19 22 25 28 31 34 37 40 43 46 49 52 55 58 61 64 67 70 73 76 

0.6 o '8 I 
0.4 

0.2 

0 
F?] 4 7 10 13 16 19 22 25 

9 28 3 
34 37 

n 40 
43 46 49 52 55 5E 61 64 67 70 

1 72 

_ _  - -0.2 L 

1 76 

2005 

I 

0.9 { 
0.8 
0 7  
0.6 
0.5 
0.4 
0.3 
0.2 
0 1  

0 
1 4 7 10 13 16 19 22 25 28 31 34 37 40 43 46 49 52 55 58 61 64 67 70 73 

~ ~~ -. - - . - . 

* Shaded bar represents your Company, while the line represents the sample average. A chart with no shaded data indicates that either your 
firm did not report this information or was excluded from the sample. 2391



Confidential Report For: Florida Public Utilities Company 
Profit Margin (Net IncomelRevenue) 
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* Shaded bar represents your Company, while the line represents the sample average. A chart with no shaded data indicates that either your 
firm did not report this information or was excluded from the sample. 
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Confidential Report For: Florida Public Utilities Company 
Return on Assets 
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* Shaded bar represents your Company, while the line represents the sample average. A chart with no shaded data indicates that either your 
firm did not report this information or was excluded from the sample. 
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Confidential Report For: Florida Public Utilities Company 
Return on Equity 
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Shaded bar represents your Company, while the line represents the sample average. A chart with no shaded data indicates that either your 
firm did not report this information or was excluded from the sample. 
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Page 1 of 1 

Clara Leider 

From: Martin Cheryl 

Sent: 

To: Cox Doreen 

Subject: FW: a- I  .XLS 

Attachments: a-1 .XLS 

Tuesday, August 07,2007 4 : l l  PM 

From: Mike Welsh [mailto:mpwelsh@CAEnergy.com] 
Sent: Monday, August 06, 2007 1:22 PM 
To: Martin Cheryl 
Subject: a-1.XLS 

Here is a revised A- I .  Rather than looking at the A-1 template, I looked back to the old filed A-I and followed that 
general format. I have shown the predicted increase in service revenues, subtracted that from the total revenue 
request to get the amount to be allocated to base revenues and then calculated percentage increase as was done 
last time. Note that the expansion factor reflects the lower bad debt rate we discussed earlier. 

3 I2 612008 
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Schedule A-1 FULL REVENUE REQUIREMENTS INCREASE REQUESTED 

Type of Data Shown 
Projected Test Year Ended 12/31/2008 
Wdness Cheryl Martin 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

EXPLANATION Provide the calculation of the requested 
full revenue requirements increase 

Consolidated Electnc Division 
DOCKET NO 070304-El 

Llne 
No Description Source Amount (OOO) 

1 

2 

3 

4 

5 

6 

7 

8 

8a 

8b 

9 

1 Oa 
10b 

11 

12 

Jurisdictlonal Adjusted Rate Base 

Rate of Return on Rate Base Requested 

Jurisdictional Net Operating Income Requested 

Jurlsdctional Adjusted Net Operating Income 

Net Operating Income Deficiency (Excess) 

Earned Rate of Return 

Net Operating Income Multiplier 

Revenue Increase (Decrease) Requested 

Increase due to Servlce Charges and Other Revenue 

Increase Due to Base Rate Revenues 

Base Revenues 

Total Revenue % Increase on Base Revenues 
Base Revenue % Increase on Base Revenues 

Base + Fuel + Conservatlon Revenues 

% Increase on Base + Fuel + Conservation Revenues 

Schedule B-1 

Schedule 0-1 

Line 1 x Line 2 

Schedule C-1 

Llne 3 - Line 4 

Line 4/Llne 1 

Schedule C-44 

Line 5 x Llne 7 

C-5 (2008) 

8/9 
8a/9 

C-5 (2008) 

$ 43,020,996 

X 8 07% 

$ 3,471.794 

206.341 

$ 3.265.453 

0 48% 

X 1.6077 

$ 5,249,895 

$ 48.026 

$ 5201.869 

$ 13.027.278 

40 30% 
39 93% 

58,329,276 

9.00% 

Supporting Schedules: Recap Schedules 
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d B a c k  - 
--ID Exhibit 2 8\COX 

Folders 
>sktop FPU Refunding Model 040207 XIS msg 
M~ D~~~~~~ J FPU Refunding Model 080607 XIS msg 

A&e 3 FW 2003-Mo5 AGA Performance Benchmark draft results for y 
JFW a-1 XLS msg IJ CCWin9 

J Core1 Usc 
JFW Analytical Comments msg CyberLin 
-1FW A's msg 

J My eBool 3 FW balance sheet msg 
My Music -I FW BOD Presentation - Aug 2006 msg 
My Pictur A FW C Schedules msg 
RegBak FW Cost of capital tesbmony parhally completed msg 

FW D Schedules (1 1) msg 
Y 31'2 FlOpl FW D Schedules (39) msg 

BIP3014 _J FW D Schedules (40) msg 
.2 RoXIO1; AFW D Schedules (56) msg 
- d Exhib JFW D schedules msg 

FW Acquisit im - h l y  07 XIS msg 

3 BF J FW Deferred tax projecbons msg 
J CC 3 FW Dir-Quest M07-FINAL msg 

+ 3 KE J FW Draft Testimony To Support the Gulf Power Contra3 msg 
+ ;3 MI J FW D's-Final-8-8-07-NoLinks XIS msg 
2 ME JFW D's-Final XIS msg 

3 (--eider 1 FW Expenses for Rate Case - 2006 Normalization msg 
wP on IC 

3 filings or 
Hg on 'G 

5 Db on 'G 
123 on 'I 

3 Sys on 'C 
Transfer 
Fp26dos 

Bat on 'C 3 FW Latest version of G'S msg 
Or 

i). Control 
MY Network 
Recycle Bin 

FW For Interim Relief msg 
FW F W  Presentatim msg 

-i FW F W  Refunding Model 040207 XIS msg 
3 FW GMFRS-1 XIS msg 
3 FW G-MFRS-3 XIS msg 
3 FW G-MFRS-8 3-07-Nolinks XIS msg 
2 FW G-MFRS-8-6-07-Nolirks XIS msg 

FW G-MFRS-8-8-07NoLinks XIS msg 
J FW K-MFRS-6-NoLinks XIS msg 

FW Long term debt Obligations msg 
2 FW LPCS Performance Report - Summer Glen Reproption XIS msg 

FW PDF Document of All Testimony and Exhibits msg 
2 FW rate case (1) msg 

FW rate case (22) msg 
J FW rate case (35) msg 

c JFW rate case msq 

Size Type 
156 KB Outlook Item 
159 KB Outlook Item 
297 KB Outlook Item 
57 KB Outlook Item 

187 KB Outlook Item 
128 KB Outlook Item 

1,107 KB Outlook Item 
47 KB Outlook Item 

141 KB Outlook Item 
1,969 KB Outlook Item 

175 KB Outlook Item 
28 KB Outlook Item 
28 KB Outlook Item 
28 KB Outlook Item 
28 KB Outlook Item 

672 KB Outlook Item 
34 KB Outlook Item 

432 KB Outlook Item 
140 KB Outlook Item 
678 KB Outlook Item 
819 KB Outlook Item 
91 KB Outlook Item 

790 KB Outlook Item 
766 KB Outlook Item 
156 KB Outlook Item 
270 KB Outlook Item 
272 KB Outlook Item 
497 KB Outlook Item 
485 KB Outlook Item 
506 KB Outlook Item 

1,042 KB Outlook Item 
507 KB Outlook Item 

70 KB Outlook Item 
329 KB Outlook Item 

1,435 KB Outlook Item 
772 KB Outlook Item 
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42 KB Outlook Item 
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Clara Leider 

From: Bachman George 

Sent: 

To : Cox Doreen 
Subject: FW: Acquisitions -July 07.xls 

Attachments: Acquisitions - July 07.xls 

Monday, July 16, 2007 1:39 PM 

George 

From: Erdek Bonnie 
Sent: Monday, July 16, 2007 11:50 AM 
To: Bachman George 
Subject: Acquisitions - July 07.xls 

I only changed the markrt  price a t  today's date [at the bottonil .  I'lease sii\'t' this \wsion to "1'". 
'I'lianks. 

3 I2 612 008 
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Utility Acquisitions Over Past Two Years 

SUnhQ! Acauirer 

Public Service Electric & G.is 
[New Jersey] 

Cinerm C o r p  
[Ohio] 

Constellation Energy Group 
[Mnryland] 

Key Span Energy 
[New York] 

PdClflCOl'F 
A ,ubsidirry of Scottish Power 

[Iowa] 

Northwestern Corp 
[Montnnn] 

Duquesne Light Holdings Inc 
[ Pitrshurgh] 

Peoples Energy Corp 
[Nrturrl  Gas; Illinois] 

C m r d e  Ndrurnl G.is 
[Seattle] 

Green Mountan Power 
[Vrrmont] 

Cdp Rock Energy 
[Texas] 

SEMCO 
[Michignn] 

PSEG 

C l N  

CEG 

KSE 

SPI 

NWEC 

DQE 

PGL 

C G C  

CMP 

RKE 

SEN 

Exelon Corp 
[Chicqo .  Commonwenlth Ediaon] 

Duke E n e r n  
[North Carolina] 

FPL Group 
[Florida] 

Nationdl Grid PLC 
[London & USA] 

MidAmencan Energy Holdings Co. 
n subsidiary of 

kshire Hnthawny, Wnrrrn Buffett's 

mnbcock & Brown Infrnsrructure Ltr 
[Austrnlin] 

Consortium led by Mncqudrie 
Infrastructure Pnnners Bnnk 

: Diversified Utility & Energy Trur 

WPS Resource 
[Wisconsin] 

Montnnd Dnkotd Resources 

Gaz Merropoht,in L.P 
[Canadn] 

Lindsay. Goldberg Besemer 
[New York] 

CAP Rock Holding 

CAP Rock Holding 

s.Y!?h! 

EXC 

DUK 

FPL 

NG.L 

MEHC 
RKA.BRK 

RBI.AX 

DUET 

WPS 

MDU 

Utility Holding Co 

Investor-owned 
Utility 

Investor-owned 
Utility 

Internationdl Enern  
Delivery Business 

Privrtely owned 
global provider of 

energy sewices 

blicly listed Austrnl 
Investment C o  

Consortium of 
Austrnlinn B.ink 

'JY Investment Firn 

Diversified Utility 

Diversified Utility 

Limited P.irtnrrship 

Pnvdte Equity 
Firm 

Pnv.ite Equity 
Firm 

E 
G 
I 
T 

C 

T 

P 

C 

P 

C 

C 

P 

C 

C 

P 

Premium MultiDle Mercer Aereement 
Prire so Ma rkei Status as at lune 2002 

$ 16,300.300.00C 

$13,ooo.ooo,ooc 

$1 1,000,000,00t 

$7,300,000,00C 

$5.103,000,00C 

$2.200.330,00c 

$1.6OO,OOO,OOC 

$1.520,000.00c 

$475,000,000 

$ 187,000,000 

$35,000,000 

$867,000,000 

AVERAGE 
MEDIAN 

FI'U: 
Book Valur 

53% 

13% 

IO% 

17% 

1 5 % 

22% 

7% 

23% 

25% 

28% 

37% 

2 3 %  
22% 

3.14 

2.31 

1.68 

1.76 

3.87 

1.89 

2.12  

1.78 

1.17 

1.28 

2.12  
1.84 

s 8.21 
Equivalent Price I 15.11 
Market Price 7/16/2007 $ 12.38 
Premium 22.05% 

4n i i i i pa id  Completiim . 2007 

3amplrrrd Mry 11. 2337 
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Utility Merger Agreement Status 
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Utility Acauisitions Over Past Two Years 

I'ublx Semite Elenrir 81 GAS 
[New Jersey] 

Cinergy Corp 
[Ohio] 

Constellation Energy Group 
[Maryland] 

Keg Span Energy 
[New York] 

PdCIfiCOrp 

a subn&xy of Sconish Poaer 
[Iowa] 

Nonhwmem Corp 
[Monrana] 

Duquesnc Li& Holdmp Inc 
[ Pircrhugh] 

Peoples Energy Carp 
[Natural Gas; Ilhnos] 

Cascade Narual Gas 
[Searrle] 

Green Mounran Power 
(Vermont] 

Cap Rock Energy 
[Texas] 

SEMCO 
[Michigan] 

mdmg 

C Complcw 
T Triminircd 

PSEG 

CIN 

CEG 

KSE 

SPI 

NWFC 

DQE 

PGL 

CGC 

GblP 

RKE 

SFN 

Acauirer 

Exelon Carp 
[Chicago, Commonaealrh Emson] 

Duke Energy 
[Nonh Carolina] 

FPL Group 
[Flondr] 

National Gnd PLC 
[London & USA] 

MdAmen- Energy HoI&np Co 
a subsidmry of 

kshire Harhaaay, Wamn Bufferr's 

labcock 81 Bman Infrastructure i rd  
[Ausrralia] 

Consortium led by Macquanc 
lnfrasrructum Pannen Bank 

i Diversdied Utiliry & Enerp Trusr 

W S  Resource 
~ ~ s c o n s i n ]  

Monrana Dakora Resources 

Gaz Metropolirsn I P 
[Candl 

Lindsay, Goldhex Beremer 
[Ner York] 

CAP Rock Holdmg 

CAP Rock Holding 

&!mbd 

EXC 

DUK 

FPL 

NG.L 

MEHC 
RKA,BRKI 

BBLAX 

DUET 

WPS 

MDU 

Descrivtion 

Uriliry Holding Co 

Invesror-owned 
Utillt" 

Invesror-oa-ned 
Utiliry 

nremarional Enegy 
Delivery Business 

Pnvately owned 
global provlder of 
energy se~v~ces  

SLdy listed Austral, 
lnvesrmenr Co 

Consortium of 
Australian Bank 

JY Investment Fim 

Diversified UriLty 

Diversified Uriliry 

Limired Pannenhip 

Privarc Equity 
Firm 

E 
- C 
1 

T 

C 

T 

P 

C 

P 

C 

C 

P 

C 

C 

P 

Premium Multide 
Price to  Market to Book 

16,000,WO.WO 

13.ooo,ooo,oOo 

1 I.000.wo,000 

17,300.W0,000 

55,1W.wo,oOo 

s2,200.000,000 

Si,6OO.ooO,OOO 

SI ,520.ow,OOO 

1475.~,000 

1 1 8 7 . ~ , 0 0 0  

s35.ow,ooc 

1867,000,OOC 

AVERAGE 
MEDIAN 

ITU: 
Rook Value 
Eouivalent Price 

53% 

13% 

10% 

17% 

15% 

22% 

7% 

23% 

25% 

28% 

37% 

23% 
22% 

3-14 

1.31 

1.68 

1-76 

3.87 

1.89 

1.32 

I .78 

1.17 

1.28 

2.12 
1.84 

s 8.21 
S 15-11 

Merger Apreement 
Status as at lune 2007 

rminared Sept l+, 2Wb 

mplrred A p d  3, ?M)b 

rminired O h  24, ZWb 

iricipired Completion - Mid 2007 

tmplerrd M u  21, ZOOb 

icicipared Complerion ~ 2007 

mplered May 31, 2007 

mpleced Feb ?I, 2007 

iricipawd Completion - Mid 2007 

mplercd Apr 12. 2007 

m~plrred May 11. ZOO6 

mupared Completion - End of 2007 

Market Price 7/16/2007 I 12.38 
Premium 22.C5% 
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Cap k t i k  hncrgy 
[Trxas] 

Nmhwcsvrn Gorp 
[Monrana] 

Key Span I:nrrgv 
[Nrw Y w k ]  

[ohia] ' 

ike Energy issuued I 5 6  shares for erch 

Ytilitv Acquisitions Over Past Two Years 

SUPPORT WORKSHEET 

P P wr Share 
f Shares 

A K M  

6475,000,001 
( I I d  Ikbt)  

$IH7,OW,001 

Y I ,5!0,wo,001 

$35,000.00( 

$!.200,000,00~ 
(Inrl Debt) 

67.300.000,00( 

$l,h00,000,00t 
E x ~ l  Ihh t  

$1 1.ooo,oM1,ooc 

%I 3.ooo.ow,ooo 
1111 Stk $4.3m 

$lh.000.OW,000 
(1m1 IIrhl) 

in Stock for ea 

$5,100,000,000 
I k l  I)rh1 

$104,000.0( 

I21 1,ooo.ot 

II.5Y H.OOO.OC 

$17,000,oC 

$1,125,000.00 

17,764.000,OO 

$2,51~.000,00 

I1.379.000.00~ 

NIA 
odwill 

$'1.556.000.001 

hare of PSE( 

15,100,000,001 

07108106 

06/21/06 

07108106 

11/04/05 05/11/06 

04/25/06 

02101106 

07/05/06 

12/18/05 

05/09/05 04/03/06 

12/20/04 

)ck 

0510 I I05 0312 I I06 

FPU DATA 
AS at May 2007 

6,031.978 

N o . f  
%m 

A 

11 471 273 

6 079 397 

38600.116 

1.686.613 

35.808 688 

164,864 000 

126929,154 

179.7OO.WO 

137 450 344 

312.176 OW 

$ 49,546,357 

BQQh 
!&&y 

J 

I 130.763.0W 

I 119.668000 

I 843.971 000 

I 31.228.WO 

S 750 925.000 

I 4.625 500.0W 

I 855.9WOOO 

$ 4.Q1S.500,OOO 

I 3043.wO.000 

I 3.783.7WOOO 

$ 1170 $ 821 
Markef Valw FPU 

k e  Pro-Forma 
Offer/Paid Book Value Premium Multide kh!g !&&& 
& Announcement a to Markd & ErIre to Mark@ 

I n 0 R 11) 

1 

I 

I 

I 

I 

I 

I 

I 

I 

I 

I 

M 

2650 $ 

3500 $ 

41 39 I 

21 75 I 

3/00 $ 

4200 I 

20w $ 

6332 $ 

4s 80 

1715 I 

1634 

N 

2146 I 

2189 I 

3887 I 

1704 $ 

32W $ 

3592 I 

1644 $ 

5582 $ 

JIA [M-NIIN 

11 40 23% 

1968 25% 

71 86 7% 

1852 28% 

20 97 15% 

25 02 17% 

5 17 22% 

27 35 15 0% 

MI0 

2 3 2  II 

178 I 

189 s 

117 I 

176 S 

168 I 

387 I 

231 I 

18 10 

1461 

1s 55 

8 85 

1449 

1379 

31 19 

lQ0l  

I21 

83% 

25% 

33% 

-18% 

I 

24% 

1 8% 

172% 

63% 

1.78 

1.76 

1.52 

1.82 

I 
l .M 

1.67 

1.13 

1.64 

ItDIVIO' 134% tKIIV10' M)IVm' tlDIVm' 1 82 

4721 I 7797 53% 3 14 I 2580 120% 217 

I30 $ 11 13 4% 1DIVIQ' s 12 06 noivio' 

111 (Mulfipls lo Book x FPUr BV per ThI 

___- ( tPUs Pm-Forma SP per Sh FPUs MV per Sh) 

FPU s MV DBI Sh 

131 FPU I MV per Sh * (Prom Io MkI x tPUs MV p ~ r  ShJ 

FPUs BV p r  Sh 

2404



9 Search Folders 37 
A D  \Exhibit 2 8\COX 

Name 
J kisherman's Cove msg 

Folders 

J Florida Days NSB msg ,sktop 

I My Documents i Florida Public Utilities Company msg 
Adobe JFor Interim Relief msg 

4 CCWin9 J forgot the attachment for previous message msg 
i;3 Core1 User File' F W  Refunding Model 030707 XIS msg 

CYberLink dFFU R e f d i n g  Model 040237 xls.msg 
My eBooks JFW Refunding Model 080607 xls.msg 

&My Music J FW 2003-2005 AGA Performance Benchmark draft results for y 
a Ply Pictures JFW a-1 XLS msg 
a RegBak JFW Acquisitions July 07 XIS msg 
My Computer 3 FW Analytical Comments msg 

.d ~ 1 ~ 3 0 1 4  (c ) JFW balance sheet msg .J ROXI0122 (D JFW BOD Presentation - Aug 2006 msg 

y 3% Floppy (A -JFW A's.msg 

- ;3 Exhibit 2 8 JFw c Schedules mSg 

BAC~MF JFW Cost of capital testimony partially completed msg 
FW D Schedules (I 1) msg 

f FW D Schedules (39) msg 
JFW D Schedules (40) msg 
J FW D Schedules (56) msg 
JFW D schedles msg 

AFW Dir-Quest 2007 FINAL msg 
On 

J FW Draft Testimony To Support the Gulf Power Conbxt  msg 

Db on ' G r m d  J FW DIS-FIMI XIS msg 
J FW Expenses for Rate Case - 2006 Normalization msg 

+ AKHOJAS 
+ a M A R T I N  
3 

FW Deferred tax projections msg 3 CLeider on 'fp2 
2 Wp on 'Grcunc * 
5 Hg on 'Ground JFW D'~-Fina-8-8-07-NoLinks xls.msg 

3 123 On 

2 Transfer on 'Gr J FW FW Presentation msg 
3 FPXdoS 
5 Bat on 'Ground JFW G-MFRS-I XIS msg 
3 Public on 'Groc 3 FW G-MFRS-3 XIS msg 
0. Conbol Panel JFW G-MFRS 8-3-07-Nolinks xlsmsg 

1 My Network Place: 'FW G-MFRS-8-6-07-NoIinks XIS msg 
Recycle Bin J FW G-MFRS-8-8-07-Nolinks XIS msg 

_f FW Latest version of G's msg 

SyS on 'G"I-I JFW For Interim Relief msg 

'Gr J FW FPU Refunding Model 040207 XIS msg 

FW HC MFRS-6 NoLinks XIS msg 

1 cini I --- +--- A-LC nk~.--+~--- --_ 
> <  

Size Type 
1,282 Kt l  Ultlook Item 

940 KB Outlook Item 
580 KB Outlook Item 
789 KB Outlook Item 
940 KB Outlook Item 
155 KB Outlook Item 
156 KB Outlook Item 
159 KB Outlook Item 
297 KB Outlook Item 
57 KB Outlook Item 

187 KB Outlook Item 
128 KB Outlook Item 

1,107 KB Outlook Item 
47 KB Outlook Item 

141 KB Outlook Item 
1,969 KB Outlook Item 

175 KB Outlook Item 
28 KB Outlook Item 
28 KB Outlook Item 
28 KB Outlook Item 
28 KB Outlook Item 

672 KB &tlook Item 
34 KB Outlook Item 

432 KB Outlook Item 
140 KB Outlook Item 
678 KB Outlook Item 
819 KB Outlook Item 
91 KB Outlook Item 

790 KB Outlook Item 
766 KB Outlook Item 
156 KB Outlook Item 
270 KB Outlook Item 
272 KB Outlook Item 
497 KB Outlook Item 
485 KB Outlook Item 
506 KB Outlook Item 

1,042 KB Outlook Item 
507 KB Outlook Item 
7n V D  n .tl-nlr itAm 

Date Modified 
lU/lb/LUU/ 1:33 PM 
10/16/2007 1 : 37 PM 
10/16/2007 1 : 36 PM 
10/16/2007 I : 16 PM 
10/16/2007 1 : 35 PM 
10/16/2007 2: 26 PM 
10/16/2007 2: 26 PM 
10/16/2007 2: 24 PM 
10/16/2007 2: 27 PM 
10/16/2007 2:24 PM 
10/16/2007 1: 16 FM 
10/16/2007 1: 37 PM 
10/16/2007 1 : 33 PM 
10/16/2007 1 : 35 PM 
10/16/2007 1 : 35 PM 
10/16/2007 1: 35 PM 
10/16/2007 1: 35 PM 
10/16/2007 1 : 16 PM 
10/16/2007 2: 25 PM 
10/16/2007 2: 25 PM 
10/16/2007 1 : 36 PM 
10/16/2007 I : 16 PM 
10/16/2007 1 : 36 PM 
10/16/2007 2: 28 PM 
10/16/2007 1 : 37 PM 
10/16/2007 1 : 16 PM 
10/16/2007 1 : 16 PM 
10/16/2007 1 : 36 PM 
10/16/2007 1: 16 PM 
10/16/2007 1: 37 PM 
10/16/2007 2: 25 PM 
10/16/2007 1:35 PM 
10/16/2007 1 : 35 PM 
10/16/2007 1 : 35 PM 
10/16/2007 1 : 34 PM 
10/16/2007 1 : 34 PM 
10/16/2007 1 : 35 PM 
10/16/2007 1 : 33 PM 
i n ~ i c  nnn7 I .  i 7 m n  
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FPU Refunding Model 080607.~1s Page I of 1 

Clara Leider 

From: Sprouse,Kevin E [kevin.sprouse@edwardjones.com] 

Sent: Monday, August 06, 2007 12:38 PM 

TO: Bachman George; Cox Doreen 

Subject: FPU Refunding Model 080607.xls 

Attachments: FPU Refunding Model 080607.xls 

<<FPU Refunding Model 080607.xls>> 

George & Doreen, 

I hope you are having a great summer. I wanted to let you know that the window for a lower call price at par (100) 
has just opened for the bond refunding. As you know the call price drops to 100 from 101 as of October 1, 2007 
yet the notice window to bondholders for the lower par (1 00) call starts 60 days before that.. . which we are now in 
that 60 day time frame. Given the recent drop in interest rates and the reduction of the redemption costs, I 
wanted to touch base and see how things are coming along. 

Best, 

Kevin 

Kevin E. Sprouse 
General Partner 
Edward Jones 
12555 Manchester Road 
St. Louis, MO 63131 
p: 314-515-3007 
f: 31 4-51 5-2664 
kevin.sprouse@edwardjones.com 

If you are not the intended recipient of this message (including attachments), or if you have received 
this message in error, immediately notify us and delete it and any attachments. If you no longer wish to 
receive e-mail from Edward Jones, please send this request to messages@edwardjones.com. You 
must include the e-mail address that you wish not to receive e-mail communications. 

3/25/2008 
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Florida Public Utilities 
$ I5mm 6.850% due IO10 I13 I 

Refunding Savings Analysis 

Refunding Comparison 

Principle 
Maturity 

Coupon 
Annual Interest Expense 

U/W Fee 
PV Bond Insurance 

3 I5,000,000 3 I5,000,000 
IO1 I 1203 I 121 I 5/2036 5.2 y r  

6.85% 5.60% - 1.25% 
-3 187,500 $ 1,027,500 $840,000 

3.15% 
nla 0.15% 

All-In Cost 6.85% 5.97% .0.88% 
NPV Savings through Initial Maturity $83 1,464 

Highlights 
? The average coupon is reduced by 1.25% resulting in annual savings of $187,500 and NPV savings of $0.83 

million. 

? The all-in cost of debt is reduced by 0.88%. 

? This structure retains short-term, par call flexibility (no call 5 yrs) 

I The refunding bonds include an estate feature l imited annually t o  $25,000 per holder and to  I .O% of the 
original principal amount in  the aggregate. 

Y?? L I \  

Edward J o n es 
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Florida Public Utilities 
Savings Analysis 

De tai I ed 

44 1 45 

Annual Interest Savings $142,500 
Annual Financing Cost of Expenses (68,176) 
Annual Savings 74,324 
NPV Savings $903,266 

Call Premium 
Underwrit ing fee 
Bond Insurance 
Other  Expenses 

Total 

Annual Financing Cost o f  Expenses 

472,500 
33 I ,6 I2  
I00.000 

$904, I I2 

$68, I76 

Principal 
Current Coupon Rate 
Issue Date 
Maturity Date 
Original issue maturity (years) 
Remaining Life (years) 
All-in Cost 
Call Date 
Call Premium 

$ I5,000,000 
6.85% 

0912710 I 
I010 I13 I 

30.0 
24.0 

6.85% 
IO1 I12007 

I 00.00% 

Principal $ I5,000,000 
N e w  Coupon Rate 5.900% 

0.15% 
Issue Date I 01 I 12007 
Maturity date IO1 I12037 
Maturity (years) 30.0 
N e w  Call Date 9/29/20 I2  
All-in Cost (Discount Rate) 6.35% 

Underwriting fee upfront 3.15% 
PV Bond Insurance per annum 

* Other  Expenses include legal, rating and auditor fees. 

** Expenses are financed at a rate of  6.35% and amortized for 30.0 years 

Edward J o n es 
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Refunding Bond Analysis 
FPU's Analysis 
Dec-06 

ORIGINAL BOND 
Interest tax effected 
NPV 

Coupon Rate 

REFUNDING BOND 
Call Premium 
Underwriting Fee and tax ddn 
Bond Insurance tax effected 
Other Expenses and tax ddn 
Interest tax effected 
Total Outflows 
NPV 

Coupon Rate 
UF Underwriting Fee 
Bond Insurance 

SAVINGS 

Discount Rate 

Assumptions: 

2006 2007 2008 2009 2010 201 1 2012 2013 2014 
(640,955) (640,955) (640,955) (640,955) (640,955) (640,955) (640,955) (640,955) 

($8,432,412) 

6.85% 

2006 2007 2008 2009 2010 2011 2012 2013 2014 
(150,000) 
(472,500) 5,925 5,925 5,925 5,925 5,925 5,925 5,925 5,925 

(14,036) (14,036) (14,036) (14,036) (14,036) (14,036) (14,036) (14,036) 
(100,000) 1,254 1,254 1,254 1,254 1,254 1,254 1,254 1,254 

(523,992) (523,992) (523,992) (523,992) (523,992) (523,992) (523,992) (523,992) 
(722,500) (530,848) (530,848) (530,848) (530,848) (530,848) (530,848) (530,848) (530,848) 

I 

I 2  

/ 

I /  

1 

($7,706,353) 

5.60% 
3.15% 
0.15% 

2015 2016 
(640,955) (640,955) 

201 5 201 6 

5,925 5,925 
(14,036) (14,036) 

1,254 1,254 
(523,992) (523,992) 
(530.846) (530,648) 

201 7 2018 
(640,955) (640,955) 

2017 2018 

5,925 5,925 
(14,036) (14,036) 

1,254 1,254 
(523,992) (523,992) 
(530,848) (530,848) 

(722,500) 110,106 110,106 110,106 110,106 110,106 110,106 110,106 110,106 110,106 110,106 110,106 110,106 
$726,059 

I 5.70% 

I 

' 
' Discount Rate of 5.7% 

Call Premium, Underdwriting Fee and Other Expenses eg. Legal Paid Up-front 
All expenses except Call Premium are Tax Deductible 

FPU Refunding Model 040207.xls 3/25/2008 4 5 3  PM 2412



(D
 

0
 

-- E
 

W
 

0
 

-- E
 

2413



Refunding Bond Analysis 
FPU's Analysis 
Dec-06 

ORIGINAL BOND 
Interest 
NPV 

I 
2006 2007 2008 2009 2010 201 1 2012 2013 2014 201 5 2016 2017 2018 

(1,027.500) (1,027,500) (1,027,500) (1,027,500) (1,027,500) (1,027,500) (1,027,500) (1,027,500) (1,027,500) (1,027,500) (1,027,500) (1.027.500) 
($12,984,001) 

Coupon Rate 6.85% 

REFUNDING BOND 
Call Premium 
Underwriting Fee 
Bond Insurance 
Other Expenses 
Interest 
Total Outflows 
NPV 

Coupon Rate 
UF Underwriting Fee 
Bond Insurance 

SAVINGS 

Discount Rate 

Assumptions: 

2006 2007 2008 2009 2010 201 1 2012 2013 2014 201 5 2016 2017 2018 
I 

1 2  

I 

(150,000) 
(472,500) 

(22,500) (22,500) (22,500) (22,500) (22,500) (22,500) (22,500) (22.500) (22,500) (22,500) (22,500) (22,500) 

(840,000) (840,000) (840,000) (840,000) (840.000) (840,000) (840,000) (840,000) (840,000) (840,000) (840,000) (840,000) 
(722,500) (862,500) (862,500) (862,500) (862,500) (862,500) (862,500) (862,500) (662,500) (862.5001 (862,500) (862,500) (862,500) 

I I (100,000) 
2 

($1 1,621,479) 

5.60% 
3.15% 
0.15% 

(722,500) 165,000 165,000 165,000 165,000 165,000 165,000 165,000 165,000 165,000 165,000 165,000 165,000 
$1,362,522 

I 6.12% 

I 

' ~otaxef fec t  
' Discount Rate of 6.12% 

Call Premium, Underdwriting Fee and Other Expenses eg. Legal Paid Up-front 

FPU Refunding Model 040207.xls 3/25/2008 453  PM 
2414



g
g

 
N

 2- 
N

 
0
 

a
-
 

f
1
8
 

N
 2- 
N

 
0
 

0
3
-
 

2
8

 
N

 2- 
N

 
0
 

&
 
a
 

4
 

z 0
 

0
 

W
 
K 7
 

0
 

0
 

W
 

4 7
 

0
 

0
 

W
 

4
 

- 0
 

C
Y

 

4 W
 
- 0
 

0
 

R 0 - 0
 

0
 

R 'p
 

0
 

0
 

W
 

3
 

- 0
 

0
 

4 z 0
 

0
 

W
 

4 c 

0
 

0
 

W
 

R 7
 

0
 

0
 

3
 

L
 

2415



2416



s n
 

2417



ORIGINAL BOND 
lnferesl lax $fecfd 
NPV 

l h m n  Rale 

REFUNDING BOND 
Call Premium 
VnderwnfngFeeandlaxddn 
Bold lnwa"ce la" efledd 
O l k  Expenresad laxddn 
1nfereYlax dfecfed 
7-1 O h  
NPV 

Coupon Rae 
UF Uderwdmg Fee 
B O 3  I,IsU.nce 

SAVINGS 

A11111 7007 7W8 7W8 ?010 2011 2012 2013 2014 2015 2018 1017 2018 2019 7020 2021 7022 2023 2024 7025 2076 2027 2028 2029 2030 
lIi40 855) (640.855) (640.055) (640 0551 (010 055) (640 055) (640.055) (MO 855) (640 855)  (640.855) (640 955) (MO.955) (M0.855) (640.855) (640.955) (640.955) (640.855) (610.8551 (M0.955) (640,055) lM0.055l (640,855) 1640.9551 (640.955) 

($8,101,855) 

6 85% 

2008 2001 2wll 2wO 2010 2011 2012 2013 2014 2015 2018 2017 2018 2019 2020 2021 2022 2023 2024 2025 2028 2021 2028 2028 2030 

(47?.50111 5.825 5.825 5,925 5.925 50?5 5925 5.025 5.925 5.825 5825 5,975 5.9?5 5.925 5.825 5.925 5.925 5.925 5.025 5.925 5.925 5,025 5.825 5925 5 925 
(14.0361 (14.036l (14.0361 114.0361 (14,036l (14.0361 (14.0361 (14,036) (14.036) (14,036) (14,036) (14.036) (14.036) (14.036) (14 0361 (14.036) (14.036) (14,036) 114.036) (14.0361 114.038) (14.03Gl (140361 114,036) 

(1W.WO) 1.254 1.254 1,254 1.254 1.754 1.254 1.254 1.254 1,754 1,254 1.254 I ?54 1.254 1.254 1.754 1,254 1,254 1.254 1,254 1,254 1.2% 1.254 1,254 1.254 
1\51 063) (552,0631 (552.0631 (552.063) (552063) (552,063) (557,063) (552,063) (552063) (552,063) (552,063) (552 063) (557.063) 1552.063) (552.063) (552,063) (552.063) (552.063) (552.063) (552.063) (552.063) 1552.063) 1552.063) (552.063) 

(572.5001 (558.919) (558.818) (558.810) (558.810) (558919) (558.018) (558.019) (558018) (558.810) (558.010) (558.919) (558.919) (558.810) (558,918) (558.819) (558918) (558.010) (558.818) (558.818) (558.010) (558.018) (558.910) (558.919) (558.910) 

I ,  

I ,  

($1.8w.Zaol 

5 go% 
3 15% 
0 I>% 

7031 
(640.855) 

2031 

5.975 
(14.036) 

1,254 
(552.063) 
(558,919) 

(512.5W) 82.035 82.035 82.035 82.035 82.035 82.035 82.035 82.035 82.035 82.035 82.035 82.035 82,035 82.035 82.035 82.035 82,035 82,035 82.035 82.035 82.035 82,035 82.035 82.035 82.035 
$501.585 

5 15% 

FPU Refunding Model 080607 XIS 3/26/2008 8 49 AM 
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Clara Leider 

From: 
Sent: 
To: 

Subject: 

Khojasteh Mehrdad 
Thursday, February 01, 2007 2:OO PM 
bhaeri@att.com; Cox Doreen; Grimeson Bill; Jaeger Melanie; Jones Tanzanika; Mahan 
Claudette; Mesite Jim; Morizio Beth; Palacios Cindy; Wilson Audra; Young Curtis 
FW: Analytical Comments 

Attachments : ANALYTICAL 12.31.06.xls 

ANALMICAL 
12.31.06.xls 

This is in addition to what Cheryl sent 

Just a reminder for those of you who still need to submit the requested analysis to Dale 

Thanks. 

Mehrdad K. 
(561) 838-1724 

- - - - -  Original Message----- 
From: Khojasteh Mehrdad 
Sent: Tuesday, January 23, 2007 4:51 PM 
To: Bhatia Nadira; Cox Doreen; Grimeson Bill; Jaeger Melanie; Jones Tanzanika; Mahan 
Claudette; Mesite Jim; Morizio Beth; Palacios Cindy; Wilson Audra; Young Curtis 
Cc: 'Jacqueline Gibbons'; 'Dale Buschmann'; Martin Cheryl; Napier Michelle 
Subject: Analytical Comments 

Please provide your explanations for the accounts assigned to you on the attached file and 
e-mail it back to Dale - dbuschmann@bdo.com and 
Jackie - jgibbons@bdo.com 

Pleas make sure to CC me on your e-mails. 

Thanks, 

Mehrdad 

- - - - -  Original Message----- 
From: Jacqueline Gibbons [mailto:JGibbons@bdo.com] 
Sent: Tuesday, January 23, 2007 12:33 PM 
To: Martin Cheryl 
Cc: Dale Buschmann 
Subject: Analytical comments 

Cheryl attached please find spreadsheet of variances between 12.31.05 & 12.31.06. Please 
type comments on the same spreadsheet and email back to us. I will be here until Friday 
afternoon, so you can choose to email me the responses up to that date or just send them 
directly to Dale. 

Thanks 

<font size=2><b>Please read the following disclaimer if the above communication 
includes tax advice. If it does not include tax advice, please 
disregard the following paragraph in bold. 

To ensure compliance with Treasury Department regulations, 
we wish to inform you that any tax advice that may be 
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contained in this communication (including any attachments) 
is not intended or written to be used, and cannot be used, for 
the purpose of (i) avoiding tax-related penalties under the 
Internal Revenue Code or applicable state or local tax law 
provisions or (ii) promoting, marketing or recommending to 
another party any tax-related matters addressed herein. 

<font></b> 

NOTICE : 

The contents of this email and any attachments to it may 
contain privileged and confidential information from BDO 
Seidman, L L P .  This information is only for the viewing or 
use of the intended recipient. If you are not the intended 
recipient, you are hereby notified that any disclosure, 
copying, distribution or use of, or the taking of any action 
in reliance upon, the information contained in this e-mail, 
or any of the attachments to this e-mail, is strictly 
prohibited and that this e-mail and all of the attachments 
to this e-mail, if any, must be immediately returned to BDO 
Seidman, LLP or destroyed and, in either case, this e-mail 
and all attachments to this e-mail must be immediately 
deleted from your computer without making any copies hereof. 
If you have received this e-mail in error, please notify 
BDO Seidman, LLP by e-mail immediately. 
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Florida Public Utilities 
Balance Sheet and Profit & Loss 
Analytical Comments 
Yle 12.31.2006 

Account 
100-1310.13 CASH -BANK OF AMERiC 
A Cash 

Melanie 

Caludette 114-1430.2 OTHER A/R - MISCELLA 
121-1420.1 CUSTOMER AIR - UTILI Melanie 

Melanie 
Melanie 
Melanie 

Melanie 

Nadira 

Cindy 
Cindy 
Cindy 

Beth 
Beth 
Beth 

Nadira 

Cindy 
Bill 
Bill 
Bill 
Bill 
Bill 
Bill 
Bill 
Bill 
Bill 
Bill 
Bill 
Bill 
Bill 
Bill 
Bill 
Bill 
Bill 
Bill 
Bill 
Bill 
Bill 
Bill 
Bill 
Bill 
Bill 
Bill 
Bill 
Bill 
Bill 
Bill 
Bill 
Bill 
Blll 
Bill 
Bill 
Bill 

123-1420.1 CUSTOMER AIR - UTILI 
991-1420.1 CUSTOMER A/R - UTILI 
115-1420.21 CUSTOMER A/R--BILLED 
C Sales, shipping and trade rec. 

121-1440.2 PROV FOR UNCOL ACC-M 
C l  Allowance for Uncollectables 

121-1730.1 UNBILLED REVENUES 
C2 Unbilled Receivables 

115-1540.1 PLANT MAT 8 OPERATIN 
123-1540.1 PLANT MAT 8 OPERATIN 
900-1540.5 PROPANE - CUSTOMER P 
F Inventories and production 

100-2360.6 FEDERAL INCOME TAX 
100-2360.9 STATE INCOME TAX 
900-2360.8 FEDERAL INCOME TAX 
G Ppd. exp., nontrade notes rec., deferred charg 

121-1620.32 REGULATORY ASSETS-ST 
J Regulatory asset -environmental 

123-1040.1 MERCH PLANT-LEASED T 
100-1070.376 ACCRUAL - CAPITAL IT 
115-1010.362 STATION EQUiPMENT 
115-1010.396 POWER OPERATED EQUIP 
115-1070.362 STATION EQUIPMENT 
121-1010.381 METERS 
121-1010.382 METER INSTALLATIONS 
121-1010.363 HOUSE REGULATORS 
991-1010.31 1 PROPANE STORAGE FACl 
991-1010.366 CONSUMERS' SYSTEM IN 
991-1010.392 TRANSPORTATION EQUIP 
991-1070.31 1 PROPANE STORAGE FACl 
991-1070.392 TRANSPORTATION EQUIP 
993-1010.386 CONSUMERS' SYSTEM IN 
993-1070.376 MAINS 
996-1 070.392 TRANSPORTATION EQUIP 
100-1 160.3913 EDP EQUIPMENT 
114-1010.3693 UNDERGRD SERVICES- B 
115-1010.3672 UNDERGRD CONDUCT/DEV 
115-1010.3713 INSTAL ON CUST PREMi 
115-1010.3923 TRANS - HEAVY TRUCKS 
115-1070.3657 O/H CONDUCTR-LINE EX 
115-1070.3662 UNDERGROUND CONDUIT- 
115-1070.3713 iNSTAL ON CUST PREMi 
115-1070.3923 TRANS - HEAVY TRUCKS 
121-1010.3761 MAINS- PLASTIC 
121-1010.3922 TRANS-LIGHT TRUCK,VA 
123-1010.3761 MAINS- PLASTIC 
123-1010.3922 TRANS-LIGHT TRUCK,VA 
114-1070.391305 CWIP-SOFTWARE 
121-1070.376112 MAINS- PLASTiC - 1 1 
121-1070.376120 MAINS- PLASTiC - 2 " 
121-1070.376140 MAINS- PLASTIC - 4 " 
121-1070.376160 MAINS- PLASTIC - 6 " 
121-1070.376260 MAINS -OTHER- 6 " 

121 -1 070.391 305 CWiP-SOFTWARE 
123-1070.391 305 CWiP-SOFTWARE 
M Property, plant and equipment 

Variances $77,250 & 10% 

2006 
38,779 00 
38,779.00 

20,607.00 
4,114,637.00 
1,458,945 00 

978,098.00 
29,224.00 

6,601,511.00 

(92,462.00) 
(92,462.00) 

796,384.00 
796,384 00 

713,646.00 
185,578.00 

1,516,472.00 
2,417,696.00 

(1,136,663.00) 
(231,331 .OO) 

1,259,024.00 
(108,970 00) 

270,039 00 
270,039 00 

878,033.00 
(85,071 00) 

4,895,950.00 
190,403.00 

8,995.00 
4,024,935.00 
1,431,16200 
1,337,431 .OO 

330,223.00 
2,812,989.00 

990,642.00 

11,81200 
547,442.00 

173,665 00 
492,102.00 

1.173.846.00 
4,053,517.00 

601,350.00 
755.791.00 

118,244 00 
1,470 00 

199,277 00 
15,357,567.00 
2,257,770.00 
6,526,969.00 

949,575.00 
70,376.00 

156,324.00 
141,052.00 
213,625.00 
193,660 00 
(23,246 00) 
250,448.00 
128,410 00 

51,166,738 00 

645,566 37 
645,566.37 

169,620.00 
6,361,756.00 
2,075,854.00 
1,167,954.00 

110,433.00 
9,885,617.00 

(10,901 .OO) 
(10,901.00) 

706,499.00 
706,499 00 

562,556.00 
282,047.00 

1,317,027.00 
2,161,630.00 

(89,947.00) 
(37,844.00) 

1,100,587.00 
972.796.00 

452,327.00 
452,327 00 

564,865 00 
21,145.00 

4,226,471 .OO 
107,686 00 
629,480.00 

3,509,376.00 
1,221,991.00 
1,184,908 00 

233,560 00 
2,494,749 00 

692,815.00 
82,143 00 
215,272 00 
458,451 .OO 
95,060.00 
94.881.00 
753.806.00 

1,062,572.00 
3,683,923.00 

447,692 00 
862,552.00 
107,269 00 
40,951.00 
101,664.00 

13,568,592.00 
1,945,704.00 
5,769,851 .OO 

860,608.00 
445,776.00 
58,442.00 

363,945.00 
327.394.00 

(3,036.00) 
455,612.00 
151,46800 
10,806 00 

46,848,444 00 

2005 Amount Changed 
(606,787.37) 
(606,787.37) 

(149,013.00) 
(2,247.1 19.00) 

(616,909.00) 
(189,856.00) 

(81,20900) 
(3,284,106.00) 

(81 ,561 .OO) 
(81,561 00) 

89,885.00 
89,885.00 

151,090.00 
(96,469.00) 
201,445.00 
256,066.00 

(1,046,716.00) 
(1 93,487.00) 

158.437.00 
(1,081,766 00) 

(182,288.00) 
(182,288 00) 

313,168.00 
(106,216.00) 

669,479.00 
82,717.00 

(620,485.00) 
515,559.00 
209,171 00 
152,523.00 
96,663 00 

318,240.00 
297,827.00 
(82,143.00) 

(203,460 00) 
88,991.00 

(95,060.00) 
78,784 00 

(261,704.00) 
11 1,274.00 
369,594.00 
153,658 00 

(106,761 .OO) 
(107,269 00) 

77,293 00 
(100,194 00) 

199,277 00 
1,788,975.00 

312,066.00 
757,118.00 
88,967.00 

(375,400.00) 
97,882.00 

(222,893 00) 
(113,769 00) 

196,696 00 
(478,858 00) 

98,980 00 
11 7,604 00 

4,318,294 00 

% 
-94% 
-94% 

-88% 
-35% 
-30% 
-16% 
-74% 
-33% 

748% 
748% 

13% 
13% 

27% 
-34% 
15% 
12% 

1 164% 
5 1 1 % 

1 4 '/o 
-1 11% 

-40% 
-40% 

55% 
-502% 

16% 
77% 

-99% 
15% 
17% 
13% 
41% 
13% 
43% 

-100% 
-95% 
19% 

-100% 
83% 

-35% 
10% 
10% 
34% 

-12% 
-100% 
189% 
-99% 
100% 

13% 
16% 
13% 
10% 

-84% 
167% 
-61% 
-35% 

-6479% 
- 105% 

6 5 % 
1088% 

9% 
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Jim 
Bill 
Bill 
Bill 
Bill 
Bill 
Bill 
Bill 
Bill 
Bill 

Jim 

100-1080-1 Cost of removal reclass 
115-1080.355 POLES AND FIXTURES 
115-1080.362 STATION EQUIPMENT 
115-1080.396 POWER OPERATED EQUIP 
121-1080.390 STRUCTURES AND IMPRO 
123-1080.390 STRUCTURES AND IMPRO 
991-1080.386 CONSUMERS' SYSTEM IN 
100-1 190.391 3 ACC.DEP/EDP EQUIPMEN 
121 -1 080.3761 MAINS- 
123-1080.3761 MAINS- PLASTIC 
N Accumulated depreciation 

114-1010.391305 SOFTWARE 
S Other intangible assets 

Claudette 100-1860.1 OTHER W I P -DEF'D D 
V Other deferred charges 

Curtis 114-2530.61 OTHER DF CR-OVERRECO 

Curtis 121-2530.61 OTHER DEF CREDIT-OVE 
Curtis 123-1860.61 MlSC DEF DEBIT-UNDER 
Curtis 123-2530.61 OTHER DEF CREDIT-OVE 

Curtis 121-1860.61 MlSC DEF DEBIT-UNDER 

W Under recovery of conservation 8 unbundling 

Audra 100-2310.1 NOTES PAYABLE 
BE Notes payable 

Tan 100-2320.1 A/P - GENERAL 
Tan 100-2320.8 A/P - PAYROLL 

CC Purchases, receiving and accounts payable 

Nadira 100-2280.201 ACCR'D LIABILITY INS 
EE Accrued Insurance 

Beth 
Beth 
Beth 
Beth 
Beth 
Beth 
Beth 
Beth 
Beth 
Beth 
Beth 
Beth 
Beth 

100-2820.1 LIT LIBERALIZED DEPR 
100-2820.2 LIT LIBERALIZED DEPR 
115-2820.1 LONG-TERM LIBERALIZE 
123-2820.1 LONG-TERM LIBERALIZE 
991 -2820.1 LONG-TERM LIBERALIZE 
993-2820.1 LONG-TERM LIBERALIZE 
995-2820.1 LONG-TERM LIBERALIZE 
115-2830.1 11 ACC FED DEF EL-UNDER 
121-2830.111 ACC FED DEF-GAS-UNDE 
121-2830.1 13 ACCUM DEF TAX-CONSV 
121-2830.1 14 ACCUM DEF TAXES-PENS 
123-2830.1 11 ACC FED DEF-GAS-UNDE 
123-2830.221 ACC DEF UNDERREC PUR 
JJ Deferred Income taxes 

Claudette 100-2530.31 ENVIRON COSTS NET OF 
KK Environmental liabilities and other 

Melanie 114-2350.1 CUSTOMER DEPOSITS 
Melanie 123-2350.1 CUSTOMER DEPOSITS 

LL Customer Deposits 

Curtis 114-2530.21 OVER RECOVERY-FUEL A 
Curtis 115-1860.21 MlSC DEF-DR.-UNDERRE 
Curtis 115-2530.21 OVER RECOVERY-FUEL A 
Jim 121-1860.21 MlSC DEF-DR.-UNDERRE 
Jim 121-2530.21 OVER REC-FUEL ADJ-PU 
Jim 123-1860.21 MlSC DEF-DR.-UNDERRE 
Jim 123-2530.21 OVER REC-FUEL ADJ-PU 

MM Overrecovery of fuel costs 

(835,078.00) 
(773,755.00) 
(1 75,709.00) 
(15,823.00) 
(290.050.00) 
(860,751 .OO) 
(146,783.00) 

(2,758,327.00) 
(1,213,740.00) 
(7,070,016.00) 

8,256,355 00 
(739,611 00) 
(641,561 00) 

(203,124 00) 
(75,714 00) 

(755,184 00) 
(429,486 00) 

(2,392,618 00) 
(1,062,296 00) 

1 870,984 00 

(85,777 00) 

360.744.00 
360,744 00 

475,117 00 688.676 00 
4751 17 00 688,676 00 

99,522 00 13,344 00 
- (298,804 00) 

(844,063 00) 
381,735 00 

533,505 00 
(211,036 00) 96,27500 

(3,466 000 00) (9,558,000 00) 
(3,466,000 00) (9,558,000 00) 

(5,808,219 00) (9,317,985 00) 
(823.254 00) (558.482 00) 

(6,631,473 00) (9,876,467 00) 

(1 81,443.00) (296,132.00) 
(181,443.00) (296,132.00) 

(829,500 00) 
(141,994 00) 

(2,828,340 00) 
(2  916,800 00) 
(1 403,653 00) 
(1,040 298 00) 

(406,365 00) 
(350,249 00) 

271,197 00 
269 751 00 

(9,376,251.00) ( 

(2,657,517.00) 
(454,913.00) 

(2,407,322 00) 
(2,647,081 00) 
(1,229,985 00) 

(873,556 00) 
(299,106 00) 
(193,945.00) 
(423.929.00) 

96,006.00 
141,617.00 

(512,949.00) 
(87,806 00) 

11,550,486.00) 

(149,051 00) 60,218 00 
(149,051 00) 60.218 00 

(1,123,687.00) (915,320.00) 
(1,706,854 00) (1,458,18800) 
(2,830,541.00) (2,373,508.00) 

(556,017.00) (266,046 00) 
1,090,101.00 603,627 00 
(289.447.00) (886.848 00) 

- 1,319,418 00 

- 1,596,481 00 

(3,411,384 00) 2,366,632 00 

(4,009,675.00) 

353,654.00 

(8,256,355 00) 
(95,467.00) 

(1 32,194.00) 
(89,932.00) 
187,301.00 

(214,336 00) 
(105,567 00) 

282,703.00 
(365,709.00) 
(151,444.00) 

(8,941,000.00) 

360,744.00 
360,744.00 

(213,559.00) 
(213,559.00) 

86,178.00 
298,804 00 

(844,063.00) 
(381,735.00) 

533,505 00 
(307,311 00) 

6,092,000.00 
6,092,000.00 

3,509.766.00 
(264,772.00) 
3,244,994.00 

114,689.00 
114,689.00 

1,828,017 00 
312,919 00 

(421,018.00) 
(269,719.00) 
(1 73,668.00) 
(166,742.00) 
(107,259.00) 
(1 56,304.00) 
423,929.00 
175,191 00 
128,134 00 
512,949.00 
87,806.00 

2,174,235.00 

(209,269.00) 
(209.269.00) 

(208,367 00) 
(248,666 00) 
(457,033.00) 

(289,971 .OO) 
486,474.00 
597,401 00 

(1,319,418 00) 
(4,009,675.00) 
(1,596,481 00) 

353,654 00 
(5,778,016.00) 

-100% 
13% 
2 1 % 

105% 
-92% 
283% 

1 4 % 
-66% 
15% 
14% 

-478% 

10000% 
10000% 

-31% 
-31% 

646% 
-100% 

10000% 
-100% 

10000% 
-319% 

-64% 
-64% 

-38% 
47% 

-33% 

-39% 
-39% 

-69% 
-69% 
17% 
10% 
1 4 % 
19% 
36% 
8 1 Q/o 

-100% 
182% 
90% 

-100% 
-100% 

-19% 

-348% 
-348% 

23% 
17% 
19% 

109% 
81% 

-67% 
.loo% 
100% 

-100% 
100% 

-244% 
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Cindy 115-2520.1 CUSTOMER ADVANCES FO 
Cindy 121-2520.1 CUSTOMER ADVANCES FO 
Cindy 996-2520.1 CUSTOMER ADVANCES FO 

NN Over recovery of conservation and unbundling 

Beth 100-2420.1 VACATION PAY-MiSC CU 

Claudette 100-2410.401 WEST PALM BE-FRANCHI 
00 Other accruals and payables 

Biii 121-2530.4 OTHER DEFERRED CREDI 

Jim 

Nadira 

Audra 
Audra 
Audra 

Curtis 
Jim 

Nadira 
Curtis 
Jim 

Curtis 
Jim 

Melanie 
Jim 

Melanie 
Melanie 

Jim 
Melanie 
Melanie 

Jim 
Curtis 
Jim 
Jim 

Meianle 
Jim 

Melanie 
Melanie 

Curtis 
Nadira 
Curtis 
Curtis 
Curtis 
Curtis 
Curtis 

Doreen 

100-2800-1 Deferred Credit Cost of Removal 
QQ Cost of Removal Deferred Cridt 

100-2280.31 PENSIONS RESERVE 
SS Storm Reserve 

100-21 10.1 MISCELLANEOUS PAID I 
100-2170.1 COMMON STOCK REACQUi 
900-2160.1 UNAPPROPRIATED RETD 
WW Stockholders' equity 

121-4000.496 RATE REFUND PENDING 
121-4000.4951 OVER RECiFUEL ADJ- P 
121-4000.4953 UNBILLED REVENUES 
121-4000.4957 0VERRECOVERY:GAS CON 
123-4000.4951 OVER RECiFUEL ADJ- P 
123-4000.4957 0VERRECOVERY:GAS CON 
121-4000.48002 FUEL REVENUE-RESIDEN 
121-4000.48004 FRANCHISE TAX REV-RE 
121-4000.48102 CIS FUEL REVENUES-CO 
121-4000.48104 FRANCHISE TAX REV-CO 
121-4000.481 14 FRANCHISE TAX REV-CO 
121-4000.48122 FUEL REV.-INTERRUPTI 
121-4000.48913 GR REC- COMM LRG TRA 
121-4000.48923 GR REC- INTRDPT TRAN 
121-4000.48982 POOLMANAGER SVC FUEL 
121-4000.49561 OTHER GAS REV-STORM 
123-4000.48002 FUEL REVENUE-RESIDEN 
123-4000.48102 CIS FUEL REVENUE-COM 
123-4000.481 11 CIL BASE REVENUE-COM 
123-4000.481 12 C/L FUEL REVENUE-COM 
123-4000.4891 1 BASE REVENUE-CL TRAN 
123-4000.48913 GR REC- COMM LG TRAN 
10 Natural gas revenue 

115-4000.4561 OVER-REC0VRY:FUEL AD 
115-4000.4563 UNBILLED REVENUES 
114-4000.44222 FUEL REV- LARGE COMM 
115-4000.44002 FUEL REVENUE-RESIDEN 
115-4000.44202 CIS FUEL REVENUE-COM 
115-4000.44212 CIL FUEL REV.-COMM L 
115-4000.44222 FUEL REVENUE- LARGE 
11 Electrlc revenue 

991-4000.4802 RESIDENTIAL BULK SAL 
Doreen 991-4000.4812 C0MM.L INDUS. SALES 
Doreen 993-4000.4802 RESIDENTIAL SALES - 
Doreen 993-4000.4812 COMM & INDUS. SALES 
Doreen 995-4000.4812 COMM.& INDUS. SALES 

12 Propane revenue 

Cindy 141-4150.2 GROSS SALES-MERCHAND 
Cindy 
Cindy 
Cindy 141-4150.391 FUEL LINE REVENUE 

143-4150.1 GROSS SALES - MERCHA 
945-4150.1 GROSS SALES - MERCHA 

(757,417 00) (592,204.00) 
(1,292,802.00) (1,017,792.00) 

(258,750.00) (350,700.00) 
(2,308,969.00) (1,960,696.00) 

(1,198,162.00) (1,075,748.00) 
(22,194.00) (1 10,970.00) 

21,521 00 (74,427 00) 
(1,198,835 00) (1,261,145.00) 

- (8,256,355.00) 
- (8,256,355.00) 

(1,760,783.00) (721,331.00) 
(1,760.783.00) (721,331.00) 

(938,906 00) (1,052,760 87) 
2,841,531 00 3,349,120 87 

(2,229,013 00) (1,831,084 00) 
(326,388 00) 465,276 00 

4,009,675 00 
(89.885 00) 
844,063 00 

(353,654 00) 
(533,505 00) 

(8,281,260 00) 
(479,923 00) 

(9,211,422 00) 
(352.857 00) 
(340.886 00) 

(251,148 00) 

737,020 00 
(142,140 00) 

(3,997,083 00) 
(2,526,351 00) 
(1,830.699 00) 
(6,698.501 00) 
(1,024,474 00) 

(105,365 00) 
(30,756,616 00) 

(128,221 00) 

(597 401 00) 
(1 1 649 00) 

(2 689 872 00) 
(6,535 958 00) 

(955,585 00) 
(2,661,169 00) 

(812,949 00) 
(14,264,583 00) 

722,649 00 
(41 1,003.00) 

248,994 00 

(697,128.00) 

(7,302,886.00) 
(326,994.00) 

(7,998,557.00) 
(211,69400) 
(191,035 00) 
(287,378 00) 

(1 1,856.00) 
(12.658.00) 
369,312 00 
(16,833.00) 

(3,469,698.00) 
(2,078,142 00) 
(1 336,700.00) 
(5,154,636.00) 
(1,325,069.00) 

(6,575.00) 
(29,697,887 00) 

585,741 00 
86.435 00 

(2,281,893 00) 
(7,338,169.00) 
(1,069,049.00) 
(2,977,644.00) 

(911,19200) 
(13,905,771 .OO) 

(1,278,314.00) (927,821.00) 
(2,390,010.00) (2,172,193.00) 

(663,348 00) (564,514 00) 
(366,915 00) (281,415 00) 

(1,222.412.00) (1,053,109.00) 
(5,920,999 00) (4,999,052 00) 

(264,046.00) (360,503.00) 
(500,422 00) (600,600.00) 
(249,594.00) (399,254 00) 
(214,584.00) (315,174 00) 

14 Sales M 8 J (1 228,646 00) (1,675,531 00) 

(165,213.00) 
(27501 0.00) 

91,950.00 
(348,273.00) 

(122,414.00) 
88,776.00 
95,948 00 
62,310 00 

8,256,355 00 
8,256,355.00 

(1,039,452.00) 
(1,039,452.00) 

113,854 87 
(507,589.87) 
(397,929 00) 
(791,664.00) 

(722,649.00) 
4,420,678.00 
(338.879.00) 

844,063.00 
343.474.00 

(533,505.00) 
(978,374.00) 
(1 52,929.00) 

(1,212,865.00) 
(141,163.00) 
(149.851.00) 

287,378 00 
(239,292.00) 
(115,563.00) 

367,708.00 
(125,307 00) 
(527,385.00) 
(448,209.00) 
(293,999.00) 

(1,543,865.00) 
300,595.00 
(98,790 00) 

(1,058,729.00) 

(1,183,142 00) 
(98,084 00) 

(407,979 00) 
802,211 00 
113,464.00 
316,475.00 
98,243 00 

(358,612.00) 

(350,493 00) 
(21 7,817.00) 

(98,834.00) 
(85,500.00) 

(1 69,303.00) 
(921,947.00) 

96,457 00 
100,178.00 
149.660 00 
100,590 00 
446,885 00 

28% 
2 7 '/o 

-26% 
18% 

1 1 % 
-80% 

.129% 
.5 % 

-100% 
-100% 

144% 
144% 

- 1 1 Y o  
-15% 
22% 

-170% 

-100% 
-1076% 
-136% 
100% 
-49% 
100% 

13% 
47% 
15% 
67% 
78% 

-100% 
20 1 8% 
9 1 3% 
100% 
744% 

15% 
22% 
19% 
30% 

-23% 
1503% 

4% 

-202% 
-113% 

18% 
- 1 1 % 
-11% 
-11% 
.l 1 % 

3% 

38% 
10% 
18% 
30% 
16% 
18% 

-27% 
-17% 
-37% 
-32% 
-27% 
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Curtis 123-4010.908 CUSTOMER ASSISTANCE 
Curtis 121-4010.9061 UNDERREC0VERY:CONSER 
Curtis 123-4010.9061 UNDERREC0VERY:CONSER 

13 Conservation 

Jim 121-4010.801 1 COMMODiTY OTHER-SYST 
Jim 121-4010.8042 COMMODITY PIPELINE-S 
Jim 121-4010.8051 UNDER RECOVERY PURCH 
J im 
Jim 123-4010.8051 UNDER RECOVERY PURCH 

123-4010.8045 DEMAND - SYSTEM SUPP 

20 Cost of fuel 8 taxes based on revnue -natural 

Curtis 114-4010.557 OTHER EXPENSES 
Curtis 115-4010.557 OTHER EXPENSES 
Curtis 114-4010.5551 UNDER REC:FUEL ADJ, 
Curtis 115-4010.5551 UNDER REC:FUEL ADJ. 

22 Cost of fuel 8 taxes based on revenue - elect 

Cindy 
Cindy 
Cindy 
Cindy 

991-4010.800 COST OF GAS SOLD 
993-4010.800 COST OF GAS SOLD 
995-4010.800 COST OF GAS SOLD 
996-4010.800 COST OF GAS SOLD 
23 Cost of fuel B taxes based on revenue - propa 

Claudette 11 4-4010.903 CUSTOMER RECORDS/COL 
Claudette 114-4010.904 UNCOLLECTIBLE ACCOUN 
Claudette 115-4010.903 CUSTOMER RECORDS/COL 
Melanie 121-4010.878 METER 8 HOUSE REGULA 
Melanie 121-4010.903 CUSTOMER RECORDS 8 C 
Melanie 123-4010.903 CUSTOMER RECORDS 8 C 
Melanie 114-4010.9031 CUSTOMER RECORDS/COL 
Melanie 115-4010.9031 CUST RECORDSlCOLLCTN 
Melanie 121-4010.9031 CUST RECORDSlCLLCTN 
Melanie 121-4010.9121 SELLING EXPENSES 
Melanie 121-4010.9162 MlSC SALES EXP-PROMO 
Melanie 123-4010.9031 CUST RECORDSlCLLCTN 

24 Operating expenses 

Audra 121-4080.2 STATE GROSS RECEIPTS 
Audra 123-4080.2 STATE GROSS RECEIPTS 

Melanie 121-4080.1 1 FRANCHISE TAX 

Beth 
Beth 
Beth 

Beth 
Beth 
Beth 
Beth 
Beth 
Beth 
Beth 
Beth 

Cindy 
Cindy 
Cindy 
Cindy 

26 Gross Receipts and Franchise Taxes 

115-4090.2 I’T -STATE - UTIL 0 
121-4090.2 in-STATE-UTiL OPERA 
123-4090.2 I’T-STATE-UTIL OPERA 
86 I / l  State Taxes 

114-4100.1 DEFERRED In-FEDERAL 
115-4100.1 DEFERRED In-FEDERAL 
115-4100.2 DEFERRED IIT-STATE 
121-4100.1 DEFERRED IIT-FEDERAL 
121-4100.2 DEFERRED IIT-STATE-U 
123-4100.1 DEFERRED IIT-FEDERAL 
123-41 00.2 DEFERRED I/T-STATE-U 
100-4269.4101 DEFERRED TAX FED-OTH 
82 Deferred income taxes 

945-4160.1 COST OF MERCHANDISE 
141-4160.29 DIRECT COST INSTALL 
141-4160.42 UNCOLLECTIBLE ACCOUN 
141-4160.391 FUEL LINE EXPENSE 
28 Cost and expenses - M 8 J 

557,192.00 
(298,804.00) 
381,735.00 
640,123.00 

20,211,180.00 
299,309.00 

1,319,418.00 
1,294,113.00 
1,596,481 .OO 

24,720,501 .OO 

276,458.00 
373.567.00 
86,191 00 

(486,474.00) 
249,742 00 

4,337,568.00 
977,084 00 

1,452,274 00 
651.543.00 

7,418,469.00 

244,907 00 
84,740.00 

252,392.00 
1,050,627.00 

519,083 00 
342,642.00 
121.958.00 
138.192 00 
284,546.00 
855,831 .OO 

60.503.00 
154,464.00 

4,109,885.00 

1,488,116 00 
559,800.00 

1,184,008 00 
3,231,924.00 

11,405 00 
332,536.00 
159,768 00 
503.709.00 

(157.073.00) 
134,532 00 
23,030.00 

(1,114,004.00) 
(1 90,698.00) 
(507,304.00) 
(86,837 00) 

5,746 00 
(1,892,608 00) 

175,529.00 
346,422 00 
100,121 .oo 
166,939.00 
789,011.00 

718,147 00 
323,815.00 

(369,328.00) 
672,634 00 

24,627,795.00 
406,242.00 

(1,319,418.00) 
1,144,557.00 

(1,596,481.00) 
23,262,695.00 

113,618.00 
123,199.00 
(41,268 00) 
112,543.00 
308,092.00 

3,660,680.00 
840,480.00 

1,276,861.00 
521,852.00 

6,299,873.00 

351,847.00 
1,182.00 

393,914.00 
954,534.00 
718,413.00 
461,930.00 

625,253.00 
154,717.00 

3,661,790.00 

1,080,694.00 
465.383 00 
735,044 00 

2,281,121 00 

155,644 00 
161,229.00 
(91,651 00) 
225.222.00 

(301,205.00) 
(575,723.00) 

(98,553.00) 
(1 74,223 00) 

(29,836.00) 
929,665 00 
159,138.00 
(96,245 00) 

(186,982 00) 

255,254.00 
667,504.00 
13,595 00 

441,403.00 
1,377,756.00 

(160.955.00) 
(622,619.00) 

751,063.00 
(32,511 .OO) 

(4,416,615.00) 
(106,933.00) 
2,638,836.00 

149,556.00 
3,192,962.00 
1,457,806.00 

162,840.00 
250,368.00 
127,459.00 

(599,017 00) 
(58,350.00) 

676,888.00 
136,604.00 
175,41300 
129,691 00 

1,118,596.00 

(106,940.00) 
83,558 00 

(141,522.00) 
96.093.00 

(199,330 00) 
(119,288.00) 

121.958.00 
138.1 92.00 
284,546.00 
230,578.00 
(94.214.00) 
1 54,464,OO 
448,095.00 

407,422.00 
94,417 00 

448,964 00 
950,803 00 

(144,239.00) 
171,307.00 
251,419 00 
278,487.00 

144,132.00 
710,255.00 
121,583.00 

(939,781 00) 
(160,862 00) 

(1,436.969.00) 
(245,975 00) 

101,991 00 
(1.705.626.00) 

(79,725.00) 
(321,082.00) 

86.526.00 
(274,464 00) 
(588,745 00) 

-22% 
-192% 
-203% 
-5% 

-18% 
-26% 

-200% 
13% 

-200% 
6% 

143% 
203% 

-309% 
-532% 
-19% 

18% 
16% 
14% 
25% 
18% 

-30% 
7069% 

-36% 
10% 

-28% 
-26% 
100% 
100% 
100% 
37% 

-6 1 % 
100% 
12% 

38% 
20% 
6 1 % 
42% 

-93% 
106% 

-274% 
124% 

-48% 
-123% 
- 123% 
539% 
539% 

-1 55% 
.155% 
-106% 
912% 

-31% 
-48% 
636% 
-62% 
-43% 
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Nadira 115-4010.920 ADM & GENERAL SALARI 
Nadira 121-4010.920 ADMINISTRATIVE & GEN 
Nadlra 121-4010.924 PROPERTY INSURANCE 

50 General and administrative expenses 

Claudette 115-4020.592 MAINT OF DlST STATIO 
Melanie 121-4020.892 MAINTENANCE OF SERVI 
Melanie 121-4020.935 MAINTENANCE OF GENER 

Claudette 114-4020.5932 MAINT OF OVERHEAD CO 
Claudette 115-4020.5932 MAINT OF OVERHEAD CO 

52 Maintenance distribution expense 

Beth 121-4080.1 AD VALOREM TAXES 
55 Taxes other than Income taxes 

Jim 115-4030.1 DEPRECIATION EXPENSE 
60 Depreciation expense 

Audra 
Audra 

100-4300.1 INTEREST ON DEBT TO 
900-4300.1 INTEREST ON DEBT TO 
72 Interest expenses 

Beth 
Beth 
Beth 121-4090.1 In-FEDERAL-UTIL OPE 
Beth 123-4090.1 In-FEDERAL-UTIL OPE 
Beth 991-4090.1 In-FEDERAL-UTIL OPE 

114-4090.1 In -FEDERAL- UTlL 0 
115-4090.1 In -FEDERAL- UTlL 0 

80 Income tax expense (beneflt) 

Audra 100-2370.1 INTEREST ACCRUED-LON 
I1 Accrued Interest expense 

557,490 00 
896,832 00 
173,990 00 

1,628312 00 

70,208 00 
(4,982 00) 

192,164 00 
605.618 00 
337,951 00 

1,200,959 00 

752,322 00 
752,322 00 

1,504,419 00 
1,504.419.00 

(746,566.00) 
746,566.00 

478.743 00 
68,329.00 

1,945,476.00 
933,743.00 
132,166 00 

3,558,457.00 

(426,308 00) 
(426,308 00) 

477,814.00 
747,881.00 
47,726.00 

1,273,421 .OO 

164,428.00 
85,353.00 
100,115.00 
709,158.00 
255,720.00 

1,314,774 00 

668,416 00 
668,416.00 

1,318,759.00 
1,318,759.00 

(499,438.00) 
499,438.00 

602,209.00 
909,347.00 
941,868.00 

(534,936.00) 
278,089.00 

2,196,577.00 

(683.183 00) 
(683,183.00) 

18,821,479 00 15,068,643 37 

79,676 00 
148,951.00 
126,264.00 
354,891 .OO 

(94,220.00) 
(90335.00) 

92.049.00 
(103,540 00) 

82,231.00 
(113,815 00) 

83,906.00 
83,906 00 

185,660.00 
185,660.00 

(247,128.00) 
247,128.00 

(1 23,466.00) 
(841,018.00) 
1,003,608.00 
1,468,679.00 
(145,923.00) 
1,361,860.00 

256,875 00 
256,875.00 

3,752,835 63 

17% 
20% 

265% 
28% 

-57% 
-106% 

92% 
-15% 
32% 
-9% 

13% 
13% 

14% 
14% 

49% 
49% 

-21 Y o  
-92% 
107% 

-275% 
-52% 
62% 

-38% 
-38% 

25% 
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Page 1 of 1 
(. 

Clara Leider 

From: Khojasteh Mehrdad 

Sent: 

To : Cox Doreen 

Subject: FW: A's 
Attachments: E-MFRs-2.xls; a-3.XLS; a-2.XLS 

Friday, August 17, 2007 3:15 PM 

From: Mike Welsh [mailto:mpwelsh@CAEnergy.com] 
Sent: Friday, August 17, 2007 2:59 PM 
To: Martin Cheryl 
Cc: Cutshaw Mark; Khojasteh Mehrdad 
Subject: RE: A's 

Cheryl: I have modified the A sheets as we discussed. This also lead to some changes in the E6-C sheet. 

From: Martin Cheryl [mailto:cherylmartin@fpuc.com] 
Sent: Friday, August 17, 2007 10:27 AM 
To: Mike Welsh 
Subject: As 

Check the rates on A2 and A3, there are more that are not consistent between these schedules. Mostly fuel, but 
should be the same. 

Cheryl Mar t i n  
Controller 
Florida Public Ut i l i t ies  Company 
(561) 838-1725 

3 12 612008 
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Schedule E-1 COST OF SERVICE STUDY Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

C0MPANY:FLORIDA PUBLIC UTILITIES 

DOCKET NO.: 070304-El 

EXPLANATION: Provide under separate cover at a minimum a cost of service study that allocates production and 
transmission plant on the average of the twelve monthly coincident peaks and 1/13 weighted average 
demand (12 CP and 1113th) method. if a cost study based on a methodology other than the 12 CP and 
1113th was approved in the company’s last rate case, provide that cost study as well. All studies filed 
should be at both present and proposed rates. In any cost of service study filed, the average of 12 monthly 
peaks method should be used for the jurisdictional separation of the production and transmission plant and 
expenses unless the FERC has approved another method in the utility’s latest wholesale rate case. The 
minimum distribution system concept should not be used. The jurisdictional rate base and net operating 
income in the studies must equal the fully adjusted rate base in Schedule -- and the fully adjusted net 
operating income in Schedule -_ The cost of service analysis should be done separately for each rate class. 
If it is not possible to separate the costs of the lighting classes, the lighting classes can be combined. 

Costs and revenues for fuel, energy conservation. oil backout. franchise fees, and other items not recovered 
through base rates must be excluded from the cost of service study. Costs for service charges should be 
allocated consistently with the allocation of the collection of the revenues from these charges. Any other 
miscellaneous revenue should be allocated consistently with the allocation of the expense associated with 
the facilities used or services purchased. 

If a historic test year is used, the twelve monthly peaks should be the hour of each month having the highest 
FIRM load, (iie., exclude the load of non-firm customers in determining the peak hours). 

Type of Data Shown: 
Projected Test Year 12/31/2008 
Projected Prior Year 12/31/2007 

Witness: Mark Cutshaw 
Consolidated Electric Division 

INFORMATION PROVIDED UNDER SEPARATE COVER PAGE 249 
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Schedule E-2 EXPLANATION OF VARIATIONS FROM COST OF SERVICE STUDY APPROVED IN COMPANY'S LAST RATE CASE Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

C0MPANY:FLORIDA PUBLIC UTILITIES 

DOCKET NO.: 070304-El 

EXPLANATION: Explain the differences between the cost of service study approved in the company's 
last rate case and that same study filed as part of Schedule E-I  in this rate case 
( e g .  classification of plant. allocation factor used for certain plant or expenses, etc.) 

Consolidated Electric Division 

Type of Data Shown: 
Projecied Test Year 12/31/2008 
Projected Prior Year 12/31/2007 
Witness: Mark Cutshaw 

The cost of service study prepared for this rate case uses a model based in Microsoft Excel that employs the same 

allocation methods utilized in the last rate case. 

The cost of service study is performed on consolidated electricity operations for both the Northeast and Northwest 

operating divisions. This method uses consolidated rate base, income statement, allocation factors and bil l ing 
determinants 

Recap Schedules: Supporting Schedules: 
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Schedule E-3a COST OF SERVICE STUDY - RATES OF RETURN BY RATE SCHEDULE (PRESENT RATES) Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 
Consolidated Electnc Dlvislon 

EXPLANATION For each allocation method used for production 
and transmission costs, show the revenue. expense, and rate of return 
data indicated below for each rate schedule for the test year. 

Type of Data Shown. 
Projected Test Year 12/31/2008 
Witness: Mark Cutshaw 

Line 
No 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 

RATE OF RETURN SUMMARY 
PRESENTRATES 

TOTAL OPERATING REVENUES 

OPERATING EXPENSES 
OPERATION 8 MAINTENANCE 
DEPRECIATION 
TAXES OTHER THAN INCOME 

TOTAL OPERATING EXPENSES 

OPERATING INCOME 

TOTAL INCOME TAXES 

NET OPERATING INCOME 

ELECTRIC RATE BASE 

RATE OF RETURN (PERCENT) 

RATE OF RETURN INDEX (PRESENT RATES) 

REQUIRED NET OPERATING INCOME 
(Equalized Rate of Return) 

NET OPERATING INCOME EXCESS OR DEFICIENCY 

REVENUE EXCESS OR DEFICIENCY 
REVENUE EXPANSION FACTOR = 1 6077 

Required Increase due to Service Charges and Other Revenues 
Required Increase in Base Revenues 

BASEREVENUES 

TOTAL REVENUE % INCREASE IN BASE REVENUES 
BASE REVENUE % INCREASE IN BASE REVENUES 
REVENUEINCREASEINDEX 

Total 
Total Residential General General General General Outdoor 

Company Service Service -Demand Dem. Large .arge Demand Lighting 

17.186,965 9,615,894 2.039,016 2,675,263 768,010 806,079 996,755 

10,081,391 6,204,088 1.112.608 1,395,919 459,372 223.463 535,993 
3,418.850 1.843.852 329.088 592,991 218,591 175,188 178,108 
4,287,783 2,200,731 631.334 656,912 219,250 346,744 177,777 

17,788.024 

(601,059) 

(807,397) 

206,338 

43.021,030 

0 48% 

1 00 

206,338 
0 48% 

51,037 
(51,037) 

13.027.278 

0 0% 
0 4% 
1 00 

10,248.671 

(632,776) 

(336,823) 

(295,953) 

23.1 98.360 

-1 -28% 

(2 66) 

111,264 
0 48% 

(407,218) 

(654.687) 

42.110 
(696.796) 

7.354.580 

8 9% 
9 5% 

24 18 

2,073,029 

(34.01 4) 

(58,073) 

24,059 

4.283.179 

0.56% 

117  

20,543 
0 48% 

3,516 

5.653 

6.133 
(481 ) 

1.41 1,715 

-0 4% 
0 0% 
0 09 

2,645,821 

29,442 

(172,031) 

201.473 

7,743,333 

2.60% 

5.42 

37,139 
0.48% 

164,334 

264,201 

1.871 
262,330 

2,096,846 

-1 2.6% 
-12.5% 
(31.93) 

897.213 

(1 29,203) 

(86,794) 

(42.409) 

2332.584 

-1 .50% 

(3 12) 

13,586 
0 48% 

(55.995) 

(90.024) 

357 
(90,380) 

580.698 

15 5% 
15 6% 
39 73 

745,395 

60,684 

(146,144) 

206.828 

2,260,987 

9 15% 

19 07 

10,844 
0 48% 

195,984 

315.085 

538 
314,547 

484,098 

-65 1 % 
-65 0% 

(16585) 

891,878 

104,876 

(5.496) 

110,373 

1,872,328 

5 89% 

12 29 

8,980 
0 48% 

101,393 

163.010 

21 
162,989 

855,889 

-1 9 0% 
-1 9 0% 
(48 61) 

OL 

236,009 

79,139 
15,276 
38,986 

133,401 

102,608 

(1,413) 

104.021 

167.150 

62 23% 

129 75 

802 
0 48% 

103.219 

165,946 

5 
165.941 

202,635 

-81 9% 
-81 9% 

(209 03) 

Total 
Street 

OL-2 Lighting SL-2 SL-3 

51,791 234,157 760,745 285.948 

456,854 149.949 26.177 123,772 
162,832 81,032 13.839 67,192 
138,791 55,035 9.892 45,143 

758.477 

2,268 

(4.084) 

6,352 

1,705,178 

0.37% 

0.78 

8,178 
0.48% 

(1,827) 

(2,937) 

15 
(2,952) 

653,254 

0.4% 
0.5% 
1.15 

286.01 5 49.908 

(68) 1,883 

(2.035) (776) 

1,968 2,659 

830,258 146,437 

0.24% 1 82% 

0.49 3 79 

3.982 702 
0.48% 0 48% 

(2.014) 1,957 

(3,239) 3.145 

8 3 
(3,246) 3,143 

243,452 44,019 

1 3% -7 1% 
1 3% -7 1% 
3 40 (18 22) 

236,108 

(1,951 ) 

(1,259) 

(691 ) 

683,821 

4 10% 

(0 21) 

3,280 
0 48% 

(3.971) 

(6,384) 

5 
(6.389) 

199,433 

3 2% 
3 2% 
8 18 

Supporting Schedules Recap Schedules 
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Schedule E-3b COST OF SERVICE STUDY - RATES OF RETURN BY RATE SCHEDULE (PROPOSED RATES) Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

C0MPANY:FLORIDA PUBLIC UTILITIES 

DOCKET NO.: 070304-El 
Consolidated Electric Division 

EXPLANATION: For each allocation method used for production and transmission costs, 
show the revenue, expense, and rate of retum data indicated below for 
each rate schedule for the test year. 

Type of Data Shown: 
Projected Test Year 12/31/2008 
Witness: Mark Cutshaw 

Line 
No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 

RATE OF RETURN SUMMARY 
PROPOSEDRATES 

TOTAL OPERATING REVENUES 

OPERATING EXPENSES 
OPERATION 8 MAINTENANCE 
DEPRECIATION 
TAXES OTHER THAN INCOME 

TOTAL OPERATING EXPENSES 

NET OPERATING INCOME 

TOTAL INCOME TAXES 

NET INCOME 

ELECTRIC RATE BASE 

RATE OF RETURN (PERCENT) 

RATE OF RETURN INDEX 

Total Total 
Total Residential General General General General Outdoor Street 

Company Service Service -Demand Dem. Large Large Demand 1 Lighting OL OL-2 Lighting SL-2 SL-3 

22.414.61 1 12,743.319 2.758.516 3,514,943 1,063.352 789.71 1 1.153.498 273,119 880.379 391.272 70,835 320,437 

10,091,891 5,973,112 1,113,458 1,541.414 523.820 210.742 557,932 70.142 487,790 171.412 29,886 141.527 
3,418,847 1,818.263 328,829 609.085 225,557 173,919 179,820 13,947 165,873 83.374 14,243 69.131 
4,291,563 2,192,767 643,529 672.359 230,776 329,219 165,027 34.388 130,639 57,885 10,389 47,495 

17,802.301 9.984.143 2,085,815 2,822.858 980,154 713.880 902,780 118.477 784,302 312,671 54,518 258.153 

4.612.310 2.759.177 672.701 692,085 83,198 75,831 250,718 154.641 96,077 78.601 16,317 62.284 

1.154.802 481,750 83.060 246.052 124,140 209,027 7.861 2,021 5.841 2.91 1 1,110 1,801 

3,457,508 2,277,427 589,640 446,033 (40.942) (133,196) 242.857 152.620 90,236 75.689 15,207 60,483 

43,020.996 22.950.668 4,280.1 16 7,898,724 2,899,628 2,249,480 1 B89.531 154,467 1,735,064 852.850 150.331 

8.04% 9.92% 13.78% 5.65% -1.41% -5.92% 12.85% 98.80% 5.20% 8.87% 10.1 2% 

1 .oo 1.23 1.71 0.70 (0.18) (0.74) 1.60 12.29 0.65 1.10 1.26 

702.519 

8.61% 

1.07 

Recap schedules: Supporting Schedules: 
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Schedule E-5a COST OF SERVICE STUDY - ALLOCATION OF RATE BASE COMPONENTS TO RATE SCHEDULE Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

C0MPANY:FLORIDA PUBLIC UTILITIES 

DOCKET NO.: 070304-El 
Consolidated Electric Division 

EXPLANATION: For each cost of service study filed, provide the allocation 
of rate base comDonents as listed below to rate schedules. 

Type of Data Shown: 
Projected Test Year 12/31/2008 
Witness: Mark Cutshaw 

Allocation Method: See Cost of Service Study. 

Line 
No. 

Total Total 
Total Residential General General General General Outdoor Street 

Company Service Service -Demand Dem. Large Large Demand 1 Lighting OL OL-2 Lighting SL-2 SL-3 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 

ELECTRIC RATE BASE 

TRANSMISSION 
DEMAND 
ENERGY 

DISTRIBUTION: 
PRIMARY - DEMAND 
SECONDARY - DEMAND 
SERVICES 
METERS 

TOTAL DISTRIBUTION 

CUSTOMER BILLING 

CUSTOMER - OTHER 

REVENUE RELATED 

CUSTOMER DIRECT 
OUTDOOR LIGHTING 
STREET LIGHTING 

TOTAL RATE BASE 

4,522,159 1,325,450 214.688 549.304 246.706 2,184,618 1,017 262 756 377 144 233 

17,993,571 10.136,141 1,709,800 4,147,959 1,785.762 156.104 40.128 1 15,976 57,805 22,037 35.767 
9,905,576 5,484,439 1,071,309 2.494,656 720,885 97,999 25,191 72.808 36,289 13,835 22.454 
4,425,096 3,763,588 545.053 113,013 3.129 313 
1.808.374 814.593 501,770 372,297 77,131 42,583 

34.132.617 20.198.761 3,827,932 7.127.925 2,586,907 42,896 65.319 188.784 94,093 35,872 58.221 254.103 

2,217.785 1.738.080 251,714 78,287 2.167 36.123 110,716 40.639 70.077 698 181 51.7 

(27.867) (23,701) (3.432) (712) (20) (2 )  

(71.260) (40.230) (7,722) (1 1,470) (3,176) (2.648) (4,682) (1.108) (3,573) (1.332) (241) (1.091 

62.039 1,449,134 1.51 1.173 131 1,173 
736,422 736.422 110,481 625,941 

43,021,030 23,198.360 4,283,179 7,743,333 2,832,584 2,260.987 1,872,328 167.1 50 1.705.1 78 830258 146,437 683,821 

Recap Schedules: Supporting Schedules: 

2434



Schedule E-5b COST OF SERVICE STUDY - ALLOCATION OF EXPENSE COMPONENTS TO RATE SCHEDULE Page 1 of 3 

FLORIDA PUBLIC SERVICE COMMISSION 

C0MPANY:FLORIDA PUBLIC UTILITIES 

DOCKET NO.: 070304-El 

Allocation Method: See Cost of Seruice Study. 

Total Total 
Line Total Residential General General General General Outdoor Street 

EXPLANATION: For each cost of service study filed, provide the allocation 
of expense components as listed below to rate schedules. 

Type of Data Shown: 
Projected Test Year 12/31/2008 
Witness: Mark Cutshaw 

Consolidated Electric Division 

No. Company Service Service -Demand Dem. Large Large Demand 1 Lighting OL OL-2 Lighting SL-2 SL-3 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

TOTAL EXPENSE COMPONENTS 

08M 
DEPRECIATION 
TAXES OTHER THAN INCOME TAX 

TOTAL EXPENSES 

OPERATION AND 
MAINTENANCE EXPENSE 

TRANSMISSION 
DEMAND 
ENERGY 

DISTRIBUTION: 
PRIMARY - DEMAND 
SECONDARY - DEMAND 
CUSTOMER - RELATED 
SERVICES 
METERS 

TOTAL DISTRIBUTION 

CUSTOMER ACCOUNTS EXPENSE 
METER READING EXPENSES 
CUST. RECORDS 8 COLLECTIONS 
MISC. CUSTOMER ACCOUNTS 
SUPERVISION 

TOTAL CUSTOMER ACCOUNTS 

A8G RELATED TO CUST. ACCOUNTS 
CUSTOMER - OTHER 
REVENUE - RELATED 

CUSTOMER DIRECT 
OUTDOOR LIGHTING 
STREET LIGHTING 

10,081,391 
3.064.250 
4,287,783 

17,433,424 

305.404 

2,967,025 
1,426,761 

125,972 

6,204,088 
1.695.923 
2,200,731 

10,100,742 

89,514 

1,671.385 
841.850 

107.140 

1,112,608 
303,583 
631,334 

2,047,525 

14.499 

281,935 
141,733 

15,516 

1.395.919 
517,436 
656,912 

2.570.267 

37,097 

683.972 
330.039 

3.217 

459,372 
180.472 
219,250 

859,094 

16,661 

294,461 
95,372 

89 

223.463 
1 11,003 
346.744 

681,210 

147.538 

9 

535,993 79,139 
175,694 14,655 
177,777 38.986 

889,464 132.781 

456.854 149.949 26,177 123.772 
161,039 80.138 13,499 66,639 
138.791 55,035 9,892 45,143 

756,684 285,122 49,567 235.554 

69 18 51 25 10 16 

25.741 6,617 19,124 9,532 3.634 5,898 
12.965 3,333 9,632 4,801 1,830 2,971 

661,325 297.898 183,498 136.150 28,207 15.573 

5.181.082 2.918.273 622,682 1,153.378 418,129 15.582 38,706 9,950 28,756 14,333 5,464 8,868 

315,817 265.1 17 38.395 11,941 331 33 
868.756 680,845 98,602 30,667 849 14,150 43,370 15.919 27,451 273 71 203 
100,983 79.141 11,461 3,565 99 1,645 5,041 1,850 3,191 32 8 24 
133.861 106.741 15,459 4,808 133 1,648 5,041 1,850 3.191 32 8 24 

1.419.418 1.131 .844 163.917 50.981 1,411 17.476 53,452 19,620 33,832 337 87 250 

2,059.124 1,641,945 237.791 73,957 2,048 25.353 77.542 28.462 49,080 489 126 362 
184,168 156,637 22.685 4,703 130 13 
470,947 265.874 51,035 75,803 20.993 17.501 30.941 7,325 23,616 8,801 1,591 7,210 

335.283 335,283 13.765 321.519 
125,964 125,964 18.898 107,067 

TOTAL OBM EXPENSE 10.081.391 6.204.088 1.112.608 1.395.919 459,372 223.463 535.993 79,139 456,854 149.949 26,177 123.772 
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Page 2 of 3 Schedule E-5b COST OF SERVICE STUDY -ALLOCATION OF EXPENSE COMPONENTS TO RATE SCHEDULE 

FLORIDA PUBLIC SERVICE COMMISSION 

C0MPANY:FLORIDA PUBLIC UTILITIES 

DOCKET NO.: 070304-El 

Allocation Method: See Cost of Service Study. 
Total Total 

Line Total Residential General General General General 0 ut d o o r Street 

EXPLANATION: For each cost of service study filed. provide the allocation 
of expense components as listed below to rate schedules. 

Type of Data Shown: 
Projected Test Year 12/31/2008 
Witness: Mark Cutshaw 

Consolidated Electric Division 

No. Company Service Service -Demand Dem. Large Large Demand 1 Lighting OL OL-2 Lighting SL-2 SL-3 

41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 
52 
53 
54 
55 
56 
57 
58 
59 
60 
61 
62 
63  
64 
65 
66 

DEPRECIATION EXPENSE 

TRANSMISSION 
DEMAND 
ENERGY 

DISTRIBUTION: 
PRIMARY - DEMAND 
SECONDARY - DEMAND 
CUSTOMER - RELATED 
SERVICES 
METERS 

TOTAL DISTRIBUTION 

CUSTOMER BILLING 

CUSTOMER - OTHER 

REVENUE RELATED 

CUSTOMER DIRECT 
OUTDOOR LIGHTING 
STREET LIGHTING 

214,962 63,006 10,205 26,111 11,727 103.846 48 12 36 18 7 11 

1,026,357 578.167 97,527 236.600 101,860 8.904 2,289 6,615 3.297 1,257 2,040 
901,862 532.1 38 89.590 208,619 60,285 8,195 2.107 6.089 3.035 1,157 1,878 

326,504 277,695 40,217 8,339 231 23 
144,059 64.892 39,972 29.658 6,144 3.392 

2,398.782 1.452.892 267.306 483.216 168,521 3,415 17.100 4,396 12,704 6.332 2.414 3.918 

229,712 180.025 26,072 8,109 224 3,742 11,468 4.209 7.258 72 19 54 

147,079 147.079 6.038 141,040 
73,716 73,716 1 1,059 62,656 

TOTAL DEPRECIATION EXPENSE 3.064.250 1.695.923 303.583 517,436 180,472 11 1,003 175.694 14,655 161,039 80,138 13,499 66.639 
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Schedule E-5b COST OF SERVICE STUDY - ALLOCATION OF EXPENSE COMPONENTS TO RATE SCHEDULE Page 3 of 3 

FLORIDA PUBLIC SERVICE COMMISSION 

C0MPANY:FLORIDA PUBLIC UTILITIES 

DOCKET NO.: 070304-El 

Allocation Method: See Cost of Service Study. 
Total Total 

Line Total Residential General General General General Outdoor Street 

EXPLANATION: For each cost of service study filed, provide the allocation 
of expense components as listed below to rate schedules. 

Type of Data Shown: 
Projected Test Year 12/31/2008 
Witness: Mark Cutshaw 

Consolidated Electric Division 

No. Company Service Service -Demand Dem. Large Large Demand 1 Lighting OL OL-2 Lighting SL-2 SL-3 

67 
68 
69 
70 
71 
72 
73 
74 
75 
76 
77 
78 
79 
80 
81 
82 
83 
84 
85 
86 
87 
88 
89 
90 
91 
92 

Page A6 
TAXES OTHER THAN INCOME TAX 

TRANSMISSION 

ENERGY 

DISTRIBUTION 
PRIMARY - DEMAND 252,608 142.299 24,004 58,232 25.070 2,192 563 1,628 812 309 502 

CUSTOMER - RELATED 

DEMAND 47.317 13.869 2.246 5.748 2,581 22,859 11 3 8 4 2 2 

SECONDARY - DEMAND 179.279 105.782 17,809 41,471 11.984 1,629 419 1,210 603 230 373 

SERVICES 58.820 50,027 7,245 1,502 42 4 
METERS 38.959 17,549 10.810 8,021 1,662 917 

TOTAL DISTRIBUTION 529.667 315,658 59.868 109.226 38,757 922 3,821 982 2,839 1.415 539 875 

CUSTOMER BILLING 209,207 163,956 23.745 7.385 204 3,408 10,444 3,834 6,610 66 17 49 

CUSTOMER - OTHER 

REVENUE RELATED 3,467.063 1.707.248 545.475 534,553 177,707 319,556 140,293 33.215 107.078 42,231 7,636 34.595 

CUSTOMER DIRECT 
OUTDOOR LIGHTING 23.209 23,209 953 22.256 
STREET LIGHTING 11.320 11,320 1,698 9.622 

TOTAL TAXES OTHER THAN INCOME 4,287.783 2,200,731 631,334 656.912 219,250 346,744 177,777 38.986 138.791 55,035 9,892 45,143 

Supporting Schedules: Recap Schedules: 
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Schedule E4a COST OF SERVICE STUDY - FUNCTIONALIZATION AND CLASSIFICATION OF RATE BASE Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

C0MPANY:FLORIDA PUBLIC UTILITIES 

DOCKET NO.: 070304-El 
Consolidated Electric Division 

EXPLANATION: Functionalize and classify test year rate base by primary account (plant balances, 
accumulated depreciation and CWIP). The account balances in the B Schedules 
and those used in the cost of service study must be equal. 

Type of Data Shown: 
Projected Test Year 12/31/2008 
Witness: Mark Cutshaw 

Account 
Customer Customer 

Total Transmission Transmission Primary Secondary Distribution Distribution Distribution Customer Customer Revenue 
Demand Demand Customer Services Meters OL SL Billing Other Related Company Demand Energy 

~~ _______ 

ELECTRIC RATE BASE 

PLANT IN SERVICE 81.437.51 3 7.105.037 29,537.619 23,036.567 8,602,945 3,933,362 2522,440 1,344.982 5,354,624 

LESS: 
ACCUM. PROV. FOR DEPREC. (36,302,038) (2543,210) - (11.122.306) (12,057,497) - (4,166.71 1) (2,028,545) (962.858) (590,738) (2,830,202) 
CUSTR ADVANCES FOR CONST. (878,824) (878,824) 

PLUS: 
WORKING CAPITAL ALLOWANCE (1,310,654) (46.21 1) (448.944) (215,885) (19.061) (100.066) (50,732) (19,060) (311.569) (27,867) (71,260) 
CWIP 75.000 6.543 27,203 21.216 7,923 3.622 2,323 1,239 4.931 

TOTAL RATE BASE 43.020.997 4,522,159 17,993,571 9.905.576 4,425.096 1,808.374 1.51 1,173 736.422 2.217.785 (27,867) (71,260) 

* Detailed Functionalization for Plant in Service and Accumulated Provision for Depreciation is provided in the Cost Study Report attached to Schedule E-1. 

PLANT IN SERVICE 

TRANSMISSION 7,105,037 7,105.037 
DISTRIBUTION 65,743,649 27.812.988 22,238,614 8,555,826 3,539,542 2,324,655 1.272.086 
GENERAL PLANT 3,422,186 687,173 317.941 18,774 156.916 78,807 29,045 2.133.530 

84.983 42,680 15,730 1.155.482 COMMON PLANT 1,853,396 372.161 172,191 10,168 
28,120 2.065.61 1 TRANSPORTATION EQUIPMENT 3,313,245 665.298 307,820 18,177 151.921 76,298 

TOTAL PLANT IN SERVICE 81.437.51 3 7.1 05,037 29.537.619 23,036,567 8.602.945 3,933,362 2.522.440 1.344.982 5354,624 

ACCUMULATED PROVISION FOR DEPRECIATION 

TRANSMISSION (2543,210) (2,543.210) 
DISTRIBUTION (29.219.1 79) - (10,210.747) (11.635.737) (4,141,806) (1,820.390) (858,318) (552,209) 
GENERAL PLANT (1.965.984) (394,768) (1 82.651) (10,786) (90,145) (45,273) (16,686) (1,225,675) 

(5,603) (41 1.61 1) COMMON PLANT (660.224) (132.573) (61,339) (3,622) (30,273) (15,204) 
TRANSPORTATION EQUIPMENT (1,913.441) (384,218) (177,770) (10.497) (87,736) (44,063) (16,240) (1.192.917) 

TOTAL ACCUM. PROV. FOR DEPR. (36,302,039) (2,543,210) - (11.122.306) (12,057.497) (4,166.71 1 ) (2,028,545) (962.858) (590.738) (2,830,202) 
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Schedule E-6b COST OF SERVICE STUDY - FUNCTIONALIZATION AND CLASSIFICATION OF EXPENSES Page 1 of 2 

FLORIDA PUBLIC SERVICE COMMISSION 

C0MPANY:FLORIDA PUBLIC UTILITIES 

DOCKET NO.: 070304-El 
Consolidated Electric Division 

EXPLANATION: Functionalie and classify test year operating expenses by primary account 
(depreciation expense, operation and maintenance expense, and any other 
expense items). The balances in the C Schedules and those used in the 
cost of service study must be equal. 

Type of Data Shown: 
Projected Test Year 12/31/2006 
Witness. Mark Cutshaw 

Customer Customer 
Line Account Total Transmission Transmission Primary Secondary Distribution Distribution Distribution Customer Customer Revenue 
No. Company Demand Energy Demand Demand Customer Services Meters OL SL Billing Other Related 

1 EXPENSE KEMS 
2 
3 08M 1,496,451 74.558 502,643 218,172 58,566 444,816 169,319 28.377 
4 DEPRECIATION 2.787.1 40 999,950 889,644 325.783 138.029 144.050 141.963 147,724 
5 TAXES OTHER THAN INCOME 2.374.057 47.260 252,370 179,093 58.751 38,927 23,189 11,309 209.1 64 - 1,553,993 
6 
7 TOTAL EXPENSES 6.657.648 121.818 - 1,754,963 1.286.909 443,099 621,772 336,558 181.650 356,888 - 1.553.993 
8 
9 
10 
11 
12 0 8 M  EXPENSES 
13 
14 TRANSMISSION - OPERATION 74,558 74,558 
15 DISTRIBUTION -OPERATION 1,421,893 502,643 218,172 58,566 444.816 169.319 28.377 
16 TRANSMISSION - MAINTENANCE 
17 DISTRIBUTION - MAINTENANCE 
18 TOTAL CUSTOMER ACCOUNTS EXP 
19 TOTAL CUST SERV & INFO 
20 TOTAL CUST SALES EXPENSE 
21 ADMINISTRATIVE AND GENERAL - OPERATION 
22 MAINTENANCE OF GENERAL PLANT 
23 
24 TOTAL OBM EXPENSES 1,496,451 74,558 502,643 218.172 58,566 444,816 169,319 28,377 
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Page 2 of 2 Schedule E-6b COST OF SERVICE STUDY - FUNCTIONALIZATION AND CLASSIFICATION OF EXPENSES 

FLORIDA PUBLIC SERVICE COMMISSION 

C0MPANY:FLORIDA PUBLIC UTILITIES 

DOCKET NO.: 070304-El 
Consolidated Electric Division 

EXPLANATION: Funciinalize and classify test year operating expenses by primary account 
(depreciation expense, operation and maintenance expense, and any other 
expense items). The balances in the C Schedules and those used in the 
cost of service study must be equal. 

Type of Data Shown: 
Projected Test Year 12/31/2008 
Witness: Mark Cutshaw 

Customer Customer 
Line Account Total Transmission Transmission Primary Secondary Distribution Distribution Distribution Customer Customer Revenue 
No. Company Demand Energy Demand Demand Customer Services Meters OL SL Billing Other Related 

25 DEPRECIATION EXPENSE 
26 
27 TRANSMISSION 
28 DISTRIBUTION 69.364 69,364 

30 COMMON PLANT 
31 TRANSPORTATION EQUIPMENT 236.949 47,579 22,014 1,300 10.865 5.457 2.01 1 147.724 
32 
33 TOTAL DEPRECIATION EXPENSE 2.787.140 999,950 889,644 325.783 138.029 144,050 141.963 147,724 
34 
35 
36 
37 
38 TAXES OTHER THAN INCOME 
39 
40 FEDERAL UNEMPLOYMENT 
41 STATE UNEMPLOYMENT 1.483 298 138 8 68 34 13 924 
42 FICA 1,132 227 105 6 52 26 10 706 
43 STATE INTANGIBLE 275.755 55.371 25,619 1.513 12,644 6,350 2,340 171,917 
44 REGULATORY ASSESSMENT FEE 

46 STATE GROSS RECEIPTS 549.956 47.981 199,470 155.568 58.097 26,562 17,034 9,083 36,160 
47 EMERGENCY EXCISE TAX 1,544.614 - 1,544,614 

49 

29 GENERAL PLANT 2.480.827 952,371 867.630 324,483 127.164 138,594 70.588 

45 REAL AND PERSONAL PROPERTY 9,379 9,379 

48 OCCUPATIONAL LICENSE (8,261) (721) (2,996) (2,337) (873) (399) (256) (136) (543) 

50 TOTAL TAXES OTHER THAN INCOME 2,374.057 47,260 252,370 179,093 58,751 38.927 23.189 11.309 209.164 - 1.553.993 

Supporting Schedules: Recap Schedules: 
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Schedule E-7 SOURCE AND AMOUNT OF REVENUES -AT PRESENT AND PROPOSED RATES Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

C0MPANY:FLORIDA PUBLIC UTILITIES 

DOCKET NO.: 070304-El 
Consolidated Electric Division 

EXPLANATION: Provide a schedule by rate class which identifies the source and amount of ALL 
revenue INCLUDED IN THE COST OF SERVICE STUDY. The base rate revenue 
from retail sales of electricity must equal that shown on MFR Schedule E-17a. The 
revenue from service charges must equal that shown on MFR Schedule E-17b. The 
total revenue for the retail system must equal that shown on MFR Schedule -_ 

Type of Data Shown: 
Projected Test Year 12/31/2008 
Witness: Mark Cutshaw 

Account 
Number 

Description 
of Source 

General General Total Total 
Total Residential General General Large Large Outdoor Street 

Company Service Service -Demand Demand Demand 1 Lighting OL OL-2 Lighting SL-2 51-3 

PRESENTREVENUES 

44"l BASE REVENUES 13,027,278 7,354.580 1.41 1,715 2,096,846 580,698 484.098 855,889 202,635 653.254 243.452 44.01 9 199,433 
44-3 GROSS RECEIPTS REVENUES 1,544,614 872,015 167,384 248,618 68.852 57.398 101,481 24,026 77.455 28.866 5,219 23,646 
44-4 FRANCHISE FEE REVENUES 1,913,070 829,938 377.075 284.426 108.437 261.809 38.196 9.043 29.153 13,190 2,385 10,805 
451,451 1, 4512 SERVICE REVENUES 225,209 191,543 27.740 5,752 159 16 0 0 0 0 0 0 
450 RENT 11 9.269 70,374 11,848 27,589 7.973 0 1.084 279 805 40 1 153 248 

450 OTHER 342,133 290.987 42,142 8,738 242 24 0 0 0 0 0 0 
4566,4563,4562.4561 MlSC and UNBILLED 15.392 6,457 1,113 3,295 1,649 2,733 105 27 78 39 15 24 

TOTAL REVENUES AT PRESENT RATES 17.186.965 9,615,894 2.039.016 2.675.263 768.010 806,079 996,755 236,009 760,745 285.948 51,791 234,157 

PROPOSEDREVENUES 

62,947 285,189 44"l BASE REVENUES 18,225,053 10,443,504 2.1 15,616 2.935.584 871,047 484.098 1,027,067 243,161 783.905 348.136 
44-3 GROSS RECEIPTS REVENUES 1,544,614 1,544,614 1.544.614 1,544,614 1,544,614 1,544.614 1,544,614 1,544,614 1.544.614 1,544.614 1,544,614 1.544,614 
44-4 FRANCHISE FEE REVENUES 1.913.070 829,938 377.075 284.426 108.437 261,809 38,196 13,190 2,385 10,805 9,043 29,153 
451.4511.4512 SERVICE REVENUES 255,081 216,949 31,419 6.515 1 80 18 
450 RENT 11 9.269 70.374 11.848 27,589 7,973 1.084 279 805 401 153 248 
4566,4563,4562,4561 MlSC and UNBILLED 15.392 6.457 1,113 3,295 1,649 2,733 105 27 78 39 15 24 
450 OTHER 342.133 290.987 42,142 8,738 242 24 

TOTAL REVENUES AT PROPOSED RATES 22,414,612 13,402,823 4,123.827 4.810.760 2,534,142 2.293.297 2,611,065 1,797,124 2.358.555 1.906.380 1,610,113 1.840.881 
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Page 1 of 1 

Type of Data Shown: 
Projected Test Year 12/31/2008 
Witness: Mark Cutshaw 

Schedule E-8a 

FLORIDA PUBLIC SERVICE COMMISSION 

C0MPANY:FLORIDA PUBLIC UTILITIES 

DOCKET NO.: 070304-El 

COST OF SERVICE STUDY - UNIT COSTS, PRESENT RATES 

EXPLANATION: For each cost of service study filed by the company, calculate the unit costs for damand, energy 
and customer for each rate schedule at present rates, based on the revenue requirements from 
sales of electricity only. (Other operating revenues must be excluded) The demand unit costs 
must be separated into production, transmission and distribution. Unit costs under present rates 
must be calculated at both the system and class rates of return. Unit costs must be provided 
separately for each existing rate class, except for the lighting classes. If the company is proposing 
to combine two or more classes, it must also provide unit costs for the classes combined. 
Customer unit costs for the classes must include only customer-related costs excluding costs 
for fixtures and poles (i-e., exclude cost for fixtures and poles). The lighting facilities must be 
shown on a separate line. The unit costs must include no fuel, conservation. oil backout or 
related expenses. Billing units must match Schedules E-19a. E-19b. and E-19c. 

Consolidated Electric Division 

Allocation Method: 
Total Total 

Line Total Residential General General General General Outdoor Street 
No. Company Service Service -Demand Dem. Large Dem large 1 Lighting OL OL-2 Lighting SL-2 SL-3 

UNIT COSTS 
AT TARGET RATE OF RETURN 

DEMAND ($/KW/MONTH) 

TRANSMISSION 
DISTRIBUTION - PRIMARY 
DISTRIBUTION - SECONDARY 

TOTAL DEMAND TO PRIMARY 
TOTAL DEMAND TO SECONDARY 

DEMAND ($/KWH) 

TRANSMISSION 
DISTRIBUTION - PRIMARY 
DISTRIBUTION -SECONDARY 

TOTAL DEMAND TO PRIMARY 
TOTAL DEMAND TO SECONDARY 

ENERGY 
TRANSMISSION 

CUSTOMER ($/CUSTOMERfMONTH) 
METERS 
SERVICE DROPS 
CUSTOMER ACCOUNTS 
CUSTOMER SERVICE 
OTHER 

TOTAL CUSTOMER 

This information is provided in the Unit Cost Section (Present Rates) of the Cost Study Report attached to Schedule E-1 

Recap Schedules: Supporting Schedules: 
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Schedule E-8b 

FLORIDA PUBLIC SERVICE COMMISSION 

COST OF SERVICE STUDY - UNIT COSTS, PROPOSED RATES 

EXPLANATION: For each cost of service study filed by the company. calculate the unit costs for demand, energy 

Page 1 of 1 

Type of Data Shown: 

C0MPANY:FLORIDA PUBLIC UTILITIES 

DOCKET NO.: 070304-El 
Consolidated Electric Division 

and customer for each rate schedule at proposed rates, based on the revenue requirements from 
sales of ektricity only. (Other operating revenue must be excluded). The demand unit costs 
must be separated into production, transmission and distribution. Calculate the unit cost under 
proposed rates at the system rate of return. Unit costs must be provided separately for each 
existing rate class, except for the lighting classes. If the company is proposing to combine two 
or more classes, it must also provide unit costs fro the classes combined. Customer unit costs 
for the classes must include only customer-related costs excluding costs for fixtures and poles 
(i.e.. exclude cost for fixtures and poles). The lighting facilities must be shown on a separate line. 
The unit costs must include no fuel, conservation, oil backout or related expenses. Billing units 
must match Schedules E-19a. E-lgb, and E-19c. 

Projected Test Year 12/31/2008 
Witness: Mark Cutshaw 

Allocation Method: 

Line 
No. 

Total Total 
Total Residential General General General General Outdoor Street 

Company Service Service -Demand Dem. Large Dem large 1 Lighting OL OL-2 Lighting SL-2 SL-3 

UNIT COSTS 
AT TARGET RATE OF RETURN This information is provided in the Unit Cost Section (Proposed Rates) of the Cost Study Report attached to Schedule E-1 

DEMAND ($/KW/MONTH) 

TRANSMISSION 
DISTRIBUTION - PRIMARY 
DISTRIBUTION - SECONDARY 

TOTAL DEMAND TO PRIMARY 
TOTAL DEMAND TO SECONDARY 

DEMAND ($lKWH) 

TRANSMISSION 
DISTRIBUTION - PRIMARY 
DISTRIBUTION - SECONDARY 

TOTAL DEMAND TO PRIMARY 
TOTAL DEMAND TO SECONDARY 

ENERGY 
TRANSMISSION 

CUSTOMER ($/CUSTOMER/MONTH) 
METERS 
SERVICE DROPS 
CUSTOMER ACCOUNTS 
CUSTOMER SERVICE 
OTHER 

TOTAL CUSTOMER 

Recap Schedules Supporting Schedules. 
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Schedule E-10 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO.: 070304-El 

DEVELOPMENT OF SERVICE CHARGES 

Type of Data Shown: 
Projected Test Year 12/31/2008 
Witness. Mark Cutshaw 

EXPLANATION: Provide the calculation of the current cost of providing the services 
listed in Schedule E-16b. At a minimum, this documentation should include 
an estimate of all labor, transportation, customer accounting and overhead 
costs incurred in providing the service. Also provide a short narrative 
on the tasks involved in performing the service. 

Consolidated Electric Division 

Line 
No. 
1 Derivation of Hourlv Costs 
2 
3 1. Labor Rates 
4 
5 
6 
7 
8 
9 2 Category Labor Rates 
10 
11 Administrative Labor 
12 

Actwal hourly rates as of December 31, 2006 were used as a basis of determining the cost of the required activities. These Rates were 
adjusted for non-productive time (vacation and sick time) and further adjusted for overhead costs (payroll taxes, pension, workman's comp 
insurance and employee medical insurance). 

13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 

Clerical Labor 

The average hourly wage of the Electnc Operations Managers 
and the Customer SeMce Managers 

Average Hourly Rate - - 

Non-Productive Time Adjustment 32 47 1047% = 
Ovehad  COSt Adjustment (Includes nan productive time ad, ) 35 87 25 82% = 

Total Administratwe Hourly Labor Cost 

The hourly wage of the staff handling these 
sewices 

Average Hourly Rate 

Overhead Cost Adjustment (Includes "on-producbue time ad, ) 15 28 2582% = 

Total Administrative Hourly Labor Cost 

- - 

Non-Productive Time Adjustment 13 83 1047% = 

32 47 
3 40 
9 26 

45 13 

13 83 
1 45 
3 94 

19 22 

Page 1 of 6 
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Schedule E-10 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY.FLORIDA PUBLIC UTILITIES 

DOCKET NO.: 070304-El 

DEVELOPMENT OF SERVICE CHARGES 

Type of Data Shown 
Projected Test Year 12/31/2008 
Witness: Mark Cutshaw 

EXPLANATION- Provide the calculation of the current cost of providing the services 
listed in Schedule E-16b. At a minimum. this documentation should include 
an estimate of all labor, transportation, customer accounting and overhead 
costs incurred in providing the service Also provide a short narrative 
on the tasks involved in performing the service. 

Consolidated Electric Division 

Line 

Page 2 of 6 

32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 
52 
53 
54 
55 
56 
57 
58 
59 
60 

SeMce Labor 

The average hourly wage for the Service Department Perjonnel 
that normally perform the necessary actiwties in the field 

Average Hourly Rate - - 
Non-Productive Time Adjustment 21 43 1047% = 
Overhead Cost Adjustment (Includes non producbve time ad) ) 23 67 2582% = 

Total Administrative Hourly Labor Cost 

Construction Labor 

The average hourly wage of construction personnel 
involved customer Service actiwties 

Average Hourly Rate 
Non-Productive Time Adjustment 23 79 10 47% = 
Overhead Cost Adlustment (Includes non productwe tme ad1 ) 26 28 25 82% = 

Total Administrative Hourly Labor Cost 

- - 

3 Transportation rate 
The actual average hourly transportation rate for 2006 

Hourly Transportation Rate 

21 -43 
2.24 
6.1 1 

29.79 

23.79 
2.49 
6.79 

33.07 

$10.43 
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Schedule E-10 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El costs incurred in prowding the seMce Also pmvide a short narrative 

DEVELOPMENT OF SERVICE CHARGES 

Type of Data Shown 
Projected Test Year 12/31/2008 
Witness Mark Cutshaw 

EXPLANATION Provide the calculation of the current cost of providing the services 
listed in Schedule E-16b At a minimum. this documentation should include 
an estimate of all labor. transportation. customer accounting and ovehead 

on the tasks involved in performing the service 

Consolidated Electnc Division 

Line 
No 

61 
62 

Derivation of Costs for ProDosed Service Charqes 

63 
64 
65 
66 
67 
68 
69 
70 
71 
72 
73 
74 
75 
76 
77 
78 
79 
80 
81 
82 
83 
84 
85 
86 
87 
88 
89 

It is proposed to have six (6) different categories of service charges as described 
below This will modify two (2) service charges, eliminate one (1) existing service 
charge and retain four (4) service charges. 

The Administrative. Clerical, Service Construction. and Transportation time in hours 
for each activity was determined by the Director. Northwest Florida 

A description of each type of activity along with the derivation of their respective 
costs of labor and transportation follows: 

1) Initial Establishment of Services 

At the customer's request. an order is created by the Customer Service Representative to 
have power connected Once we receive notification that the customer's premise is ready to have 
power, the order is routed to service personnel who go lo the location and connect the service or change 
from temporary to permanent and set a meter The order is returned to the office for input into the 
billing system. 

Time Houriv Cost 
Administrative Labor 0.17 hours @ 45 13 7.67 
Clerical Labor 0 25 hours @ 19 22 4.81 
Service Labor 1 .OO hours @ 29 79 29.79 
Transportation 1 00 hours @ 10.43 10.43 

Service Charge 
Total Cost 52.69 $53.00 

Page 3 of 6 
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Schedule E-1 0 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El costs incurred in providing the service Also provide a short narrative 

DEVELOPMENT OF SERVICE CHARGES 

Type of Data Shown 
Projected Test Year 12/31/2006 EXPLANATION Provide the calculation of the current cost of providing the semces 

listed in Schedule E-16b At a minimum. this documentation should include Witness Mark Cutshaw 
an estimate of all labor, transportation. customer accounting and overhead 

on the tasks involved in performing the service 

Consolidated Electnc Division 

Line 
No 

90 
91 

2 )  Re-Establish Service or Make Chanqes to an existinq Account 

92 
93 
94 
95 
96 
97 
98 
99 
100 
101 
102 
103 
104 
105 
106 
107 
108 
109 
110 
1 1 1  
112 
113 
114 
115 
116 
117 
118 
119 

3) 

At the customer's request, an order is created by the Customer Service Representative to 
have power turned on The order is routed to service personnel who go to the location and set or read a meter 
The order is returned to the office for input into the billing system 

cost 

Clencal Labor 0 16 hours@ 19 22 3 08 
Semce Labor 0 50 hours @ 29 79 14 89 
Transportation 0 50 hours @ 10 43 5 22 

Time Hourlv Cost - 
Administrative Labor 000 hourj@ 45 13 0 00 

Service Charge 
Total Cost 2318 $2300 

Temwraw Disconnect Then Reconnect SeMce 

At the customer's request, an order is created by the Customer Service Representative to have power 
temporally disconnected and then reconnected at customer's request The order is then routed to 
service personnel who go to the site and disconnect and then return to the site to reconnect when 
requested by customer Order is retumed to office for input into the billing system 

Time Hourly Cost 
Administrative Labor 000 hours@ 45 13 0 00 
Clencal Labor 005 hours@ 19 22 096 
Service Labor 0 80 hours @ 29 79 23 83 
Transportation 0 8 0  hours@ 10 43 8 34 

Service Charge 
Total Cost 33 13 $3300 

Page 4 of 6 
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DEVELOPMENT OF SERVICE CHARGES Page 5 of 6 Schedule E-10 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 

Type of Data Shown 
Projected Test Year 12/31/2008 
Witness Mark Cutshaw 

EXPLANATION Pmvlde the calculation of the current cost of providing the services 
listed in Schedule E-16b At a minimum, this documentation should include 
an estimate of all labor, transportation, customer accounting and ovehead 
costs incurred in providing the service Also provide a short narrative 
on the tasks involved in performing the service 

Consolidated Electnc Division 

Line 
NO 

120 
121 
122 
123 
124 
125 
126 
127 
128 
129 
130 
131 
132 
133 
134 
135 
136 
137 
138 
139 
140 
141 
142 
143 
144 
145 
146 
147 
148 

4) Reconnect After Disconnect for Violation of rules shown in Section - 13 Discontinuance of Service (Normal Hours) 

After the disconnected customer has corrected the rule violation a semce order IS 

created to by a Customer SeMce representative and routed to a semce person who goes 
back to the customeh location and reconnects the service The order is retumed to the office 
50 that a semce charge can be put into the billing system 

- Time Hourlv Cost 

Administrative Labor 0 19 hours @ 45 13 8 57 
Clencal Labor 0 19 hours @ 19 22 3 65 
SeMce Labor 0 80 hours @ 29 79 23 83 
Transportation 080  hours@ 10 43 8 34 

Service Charge 
Total Cost 4440 544.00 

5) Reconnect After Disconnect for Violation of rules shown in Section - 13 Discontinuance of Service (After Hours) 

Administrative Labor 
Clencal Labor 
Service Labor 
Construction 
Transportation 

Time_ Hourlv Cost 3 

0 19 hours@ 45 13 8 57 
0 25 hours @ 19 22 4 81 
040 hours@ 29 79 11 91 
1 50 hours @ 33 07 49 60 
190 hours@ 10 43 19 82 

Service Charge 
Total Cost 9471 $95.00 
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Page 6 of 6 Schedule E-10 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El costs incurred in providing the service Also provide a short narrative 

DEVELOPMENT OF SERVICE CHARGES 

Type of Data Shown 
Projected Test Year 12/31/2008 
Witness Mark Cutshaw 

EXPLANATION Provide the calculation of the current cost of providing the services 
listed in Schedule E-16b At a minimum. this documentation should include 
an estimate of all labor, transportation. customer accounting and overhead 

on the tasks involved in performing the service 

Consolidated Electnc Divlsion 

Line 
No 

149 6) TemDoraw Service 
150 
151 
152 
153 
154 
155 
156 
157 
158 
159 
160 
161 
162 
163 
164 
165 
166 
167 
168 
169 
170 
171 
172 
173 
174 
175 
176 
177 
178 
179 
180 

7) 

At the customeh request for service. an order is created by the Customer Service Representative to 
run temporary service When we receive notification that the customefs premise is ready to have power, 
the order is routed to senwe personnel who go to the location and connect the service and set a meter 
The order is retumed to office for input into the billing system A retum field tnp is required to remove 
service and meter 

Time Hourlv Cost QJsJ 

Administrative Labor 0 25 hours @ 45 13 11 28 
Clencal Labor 0 40 hours @ 19 22 7 69 
Construction 0 75 hours @ 33 07 24 80 

0 00 
Transportation 075  hours@ 10 43 7 82 

Total Cost Service Charge 
51 59 $5200 

Collection Charqe 

If a customer does not pay their monthly bill by the date due, a collection notice is issued The notice is muted to service 
penonnel who go to the location in an attempt to collect the amount due Communication with office personnel IS established 
in order to avoid collection calls if bills have been paid The order is retumed to the office for input into the billing system 

Time_ Hourly Cost 

Administrative Labor 000 hours@ 45 13 0 00 

SeMce Labor 030 hours@ 29 79 8 94 
Clencal Labor 0 10 hours@ 19 22 1 92 

Transportation 0 30 hours @ 10 43 3 13 
Service Charge 

1399 $1400 Total Cost 

Recap Schedules: Supporting Schedules. 
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Page 1 of 1 Schedule E-1 1 COMPANY-PROPOSED ALLOCATION OF THE RATE INCREASE BY RATE CLASS 

FLORIDA PUBLIC SERVICE CO EXPLANATION: 

C0MPANY:FLORIDA PUBLIC UTILITIES 

DOCKET NO.: 070304-El 

Provide a schedule which shows the company proposed increase in revenue by rate schedule and 
Ihe present and company-proposed class rates of return under the proposed cost of service study. 
Provide justification for every class not left at the system rate of return. If the increase from service 
charges by rate class does not equal that shown on Schedule E-17b or if the increase from sales of 
electricity does not equal that shown on Schedule E-17a, provide an explanation. 

Consolidated Electric Division 

Type of Data Shown: 
Projected Test Year 12/31/2008 
Witness Mark Cutshaw 

Rate 
Class 

Present Increase from Increase from Increase in Increase in Base Rebenue % Increase in Rev Total Revenue YO Increase in Rev Covpany Proposed 
ROR Index Base Revenues Fuel Revenues Service Charges Other Rev Base Revenues* Total Revenues WlFuel W/O Fuel WlFuel WIOFuel ROR** Index 

Total Company 
Residential Service 
General Service 
General Demand 
General Demand Large 
General Large Demand 
Total Outdoor Lighting 

OL 
OL-2 

SL-2 
SL-3 

Total Street Lighting 

0.48% 
-1.28% 
0.56% 
2.60% 

-1.50% 
9.15% 
5.89% 

62.23% 
0.37% 
0.24% 
1.82% 

-0.10% 

1-00 
(2.66) 
1.1; 
5.42 

(3.!2) 
19.07 
12.29 

129.75 
0.78 
0.49 
3.79 

(0.21 j 

13,027,278 
7,354,580 
1,411,715 
2,096,846 

580,698 
484,098 
855,889 
202,635 
653,254 
243,452 
44,019 

199,433 

44,884,521 
19,969,427 
3,379,468 

10,011,130 
5,050,869 
6,101,359 

276,318 
71,030 

205,289 
95,955 
36,582 
59,373 

49,119 3,011 
41,776 1,263 
6,050 21 8 
1,254 645 

35 323 
3 535 

21 
5 

15 
8 
3 
5 

5,197,775 
3,088,924 

703,902 
838,738 
290,349 

171,178 
40,527 

130,651 
104,684 
18,928 
85,756 

5,249,905 
3,131,963 

710,170 
840,637 
290,707 

538 
1 71 ,I 98 
40,532 

130,666 
104.692 

18,931 
85,761 

9 0% 
11.3% 
14.7% 
6.9% 
5.2% 
0.0% 

15.1% 
14.8% 
15.2% 
30.8% 
23.5% 
33.1 010 

39.9% 
42.0% 
49.9% 
40.0% 
50.0% 
0.0% 

20.0% 
20.0% 
20.0% 
43.0% 
43.0% 
43.0% 

0.25 

*Proposed Rates are developed by scaling up all prices by the same percentage, and adjusting to account for the 1 112 rule 

*'Individual class rates of return do not equal the system rate of return due to adjustments to account for the 1 112 rule. 

9.1% 
11.5% 
14.8% 
6.9% 
5.2% 
0.0% 

.15.1% 
14.804 
i 5.2% 
30.8% 
23.5% 
33.1% 

40.3% 
42.6% 
50.3% 
40.1% 
50.1% 
0.1% 

20.0% 
23.0% 

43.0% 
43.6% 
43 2% 

20.0% 

0.48% 
-1 .28% 
0.56% 
2.60% 

-1.50% 
9.15% 
5.89% 

62.23% 
c.3794 
0.24% 
1.52% 

-0.10% 

1 .oo 
(2.66) 
1.17 

. 5.42 

19.07 
12.29 

129.75 
0.78 
0.49 
3.79 

(0.21) 

(3.12) 

Supporting Schedules: Recap Schedules: 
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Schedule E-12 COST OF SERVICE -LOAD DATA Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

C0MPANY:FLORIDA PUBLIC UTILITIES 

DOCKET NO.: 070304-El 

EXPLANATION: Provide the load data below by rate schedule. Any other load data used to develop demand allocation 
factors for cost of service studies submitted in this proceeding should also be provided. Average 
number of customers and annual MWH should be in agreement with the company's forecast in 
Schedules E-19a and E-lgc, respectively. 

Type of Data Shown: 
Projected Test Year 12/31/2008 
Witness: Mark Cutshaw 

Consolidated Electric Division 

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) 
output Class CP CP Average Average 1 2 C P 8  Average 

Line Rate Annual MWH to Line NCP Winter Summer 12 CP Demand 1/13 Weighted Number of 
No. Class Sales Unbilled Total MWH' K W  KW' KW' KW' KW' Average Demand' Customers 

Total Company 
Residential Service 
General Service 
General Service Demand 
General Service Demand Large 
General Service Demand Large 1 
Total Outdoor Lighting 
OL 
OL-2 
Total Street Lighting 
SL-1 
SL-2 
SL-3 

780,004 
325,395 
56,102 

166.1 95 

141.186 
5,310 
1,365 
3,945 
1,966 

0 
750 

1.21 7 

83.849 

Total Company 780,004 

452 780,456 

32 56,135 
96 166.291 
49 83.898 
82 141.268 
3 5,313 
1 1,366 
2 3,947 
1 1,967 

0 
0 750 
1 1,217 

la8  325,584 

452 780,456 

81 1.273 
340.346 

58,677 
173,647 
86,923 

144.070 
5.554 
1.428 
4,126 
2.057 

0 
784 

1.273 

183.292 
88,868 

29 
16.489 
40.429 
35.916 

352 
0 

352 
1.210 

0 
1.017 

193 

81 1,273 183.292 

NA 
NA 
NA 
NA 
NA 
NA 
NA 
NA 
NA 
NA 
NA 
NA 
NA 

NA 
NA 
NA 
NA 
NA 
NA 
NA 
NA 
NA 
NA 
NA 
NA 
NA 

134.846 
65,602 

20 
11,700 
30,027 
27,497 

0 
0 
0 
0 
0 
0 
0 

134.846 

92,466 
38,852 

13 
7,523 

22.541 
22.813 

163 
0 

163 
561 

0 
471 
90 

92,466 

131.597 
63,544 
10.292 
26,334 
11,827 
19,532 

49 
13 
36 
18 
0 
7 

11 

131,597 

31,370 
24.058 

3,484 
722 
20 
2 

3,065 
1.125 4.24% 
1,940 95.76% 

0 0.40% 
5 15.52% 

14 84.08% 

19 

31,370 

Supporting Schedules: Recap Schedules: 
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Schedule E-13 COST OF SERVICE STUDY - DEVELOPMENT OF ALLOCATION FACTORS Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 
Consolidated Electric Diwsion 

DOCKET NO 070304-El 

EXPLANATION Denve each allocation factor used in the cost of service study Prowde 
supporting data and any workpapers used in denving these allocation 
factors. and a bnef narrative descnption of the development of each 
allocation factor 

Type of Data Shown. 
Projected Test Year 12/31/2008 
Witness: Mark Cutshaw 

13a EXPLANATION- Provide a listing (including a descriptive title) of each allocation factor 
(raw values and percentages) used in each cost of service study 
submitted in this rate proceeding. 

This information is provided in the Cost Study Report attached to Schedule E-1 

13b EXPLANATION Provide a listing (including a descnptive title) of each allocation factor 
(raw values and percentages) used in each cost of service study 
submitted in this rate proceeding 

This information is provided in the Cost Study Report attached to Schedule E-1 

Supporting Schedules Recap Schedules 

L 
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Schedule E-14 DEVELOPMENT OF COINCIDENT AND NONCOINCIDENT DEMANDS FOR COST STUDY Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

C0MPANY:FLORIDA PUBLIC UTILITIES 

DOCKET NO.: 070304-El 

EXPLANATION: Provide a description of how coincident and noncoincident demands for 
the test year were developed. Include an explanation of how the demands 
at the meter for each class were developed and how they were expanded 
from the meter level to generation level. Provide the workpapers for the 
actual calculations. If a methodology other than the application of ratios of 
class' coincident and noncoincident load to actual MWH sales is used to derive 
projected demands, please provide justification for the use of that methodology 

Consolidated Electric Division 

Type of Data Shown: 
Projected Test Year 12/31/2008 
Witness: Mark Cutshaw 

Coincident demands were developed by rate class for the test year by use of load factor ratios calculated by using Gulf Power Company's load research 
results from the years 1999, 2001, and 2002-2003. The load factor ratios used are the average of such values by class for the three years. 

Noncoincident class maximum demands were developed by application of coincident factor ratios to the class coincident demands. Gulf Power 
Company's load research data was used to calculate the coincidence factors. The coincidence factors used are the three-year average of such values by 
class. 

Both coincident and noncoincident demands were derived at the customer meter level and expanded to the supply level by use of estimated loss factors. 
Schedule E-17 discusses the derivation of the loss factors. 

Details of the development of the demand factors are provided in the Cost Study Report attached to Schedule E-1 

Supporting Schedules. Recap Schedules: 
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Schedule E-15 ADJUSTMENT TO TEST YEAR UNBILLED REVENUE Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

C0MPANY:FLORIDA PUBLIC UTILITIES 
Consolidated Electric Division 

DOCKET NO.: 070304-El 

EXPLANATION: Provide a schedule showing the calculation of the adjustment by rate 
class to the test year amount of unbilled revenue for the effect of the 
proposed rate increase. (The calculation of test year unbilled revenue 
at present rates is provided in Schedule C-11.) 

Type of Data Shown: 
Projected Test Year 12/31/20( 
Witness: Mark Cutshaw 

(1) (2 )  (3) 

Sales of Electricity 
(excluding unbilled) 

Per Unit 
Proposed Base $IMWH 

(4) (5) (6) 

Unbilled Sales 

Base Revenues(000's) 
ProDosed Present Percent 

Rate Class Revenue (000's) kWh col( 1 )/co1(2) kWh co1(3j*co1(4) Revenue Increase 

Total Company 
Residential Service 
General Service 
General Demand 
General Demand Large 
General Large Demand 
Total Outdoor Lighting 

OL 
OL-2 

SL-2 
SL-3 

Total Street Lighting 

Total Company 

18,225,053 
10,443,504 
2,115,616 
2,935,584 

871,047 
484,098 

1,027,067 
243,161 
783,905 
348,136 
62,947 

285,189 

780.004.21 1 
325,395,385 
56.1 02,488 

166,194,581 
83,849,371 

141,186.123 
5,309,998 
1,364,976 
3,945,022 
1,966,265 

749,614 
1,216,651 

780,004,211 

0.0234 
0.0321 
0.0377 
0.0177 
0.0104 
0.0034 
0.1934 
0.1781 
0.1987 
0.1771 
0.0840 
0.2344 

451,813 
188,483 
32,497 
96,267 
48,569 
81,781 
3,076 

791 
2,285 
1,139 

434 
705 

10,557 
6,049 
1,225 
1,700 

505 
280 
595 
141 
454 
202 
36 

165 

7,546 
4,324 

876 
1,215 

361 
200 
425 
101 
325 
144 
26 

118 

Note: The Net Unbilled sales are computed in total then spread to rate classes on basis of MWH sales. 
The projected unbilled revenues was computed by multiplying the present unbilled revenues by the overall projected increase in total base revenues. 

39.9% 

39.9% 
39.9% 
39.9% 
39.9% 
39.9% 
39.9% 
39.9% 
39.9% 
39.9% 
39.9% 

39.g0\o 

Recap Schedules: Supporting Schedules: 

2454



Pags 1 of 1 Schedule E-16a REVENUE FROM SALE OF ELECTRICITY BY RATE SCHEDULE REVENUE FROM SALE OF ELECTRICITY BY RATE SCHEDULE 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 

EXPLANATION Compare jurisdictonal revenue excluding servie charges by rate schedule under present 
and proposed rates f w  the test year If  any customers are to be transferred from one schedule to 
another the reverwe and billing determinant information shall be shown separately for the transfer 
group and not be included under etther the new o( old classfiaton Provide the calculation 
of the revenue from fuel. ECCR oil backout including the factors used for the test year 

Consolidated Electric Division 

Type of Data Shown 
Projected Test Year 12/31/2008 
Wttness Mark Cutshaw 

Rate 

Increase 

Fuel Charge Base Conservation Base Conservation 
kWh ($/kWh) Revenue Fuel $/kWh Total Revenues Revenue Fuel $/kWh Total Revenues (8)-(1) (15)/(1) (14) - (7) (17) I (7)  

Total Company 

Residentla1 Service 
General Service 
General Demand 
General Demand Large 
General Large Demand 
Total Outdoor Lighting 

OL 
OL-2 

SL-2 
SL-3 

Total Street Lighting 

780,004,211 

325.395.385 0 0614 
56.102.488 0 0602 

166,194.581 0 0602 
83,849.371 0 0602 

141,186.123 0 0432 
5.309.998 0 0520 
1,364,976 0 0520 
3,945,022 0 0520 
1,966,265 0 0488 

749,614 0 0488 
1,216,651 0 0488 

13.027.278 

7.354.580 
1.41 1,715 
2,096.846 

580.698 
484.098 
855,889 
202.635 
653.254 
243,452 
44,019 

199.433 

44,884,527 

19,969,427 
3,379,468 

10,011,130 
5.050.869 
6.101,359 

276,318 
71.030 

205.289 
95,955 
36,582 
59.373 

417,473 

172.275 
29.867 
88.477 
44.639 
78,658 
2.598 
6M1 

1.930 
958 
365 
593 

58.329.277 

27,496,282 
4,821,050 

12,196.453 
5.676.206 
6.664.115 
1.134.806 

274.332 
860,473 
340.364 
80.966 

259.399 

18.225.053 

10.443.504 
2.1 15,616 
2.935.584 

871,047 
484,098 

1,027,067 
243.161 
783,905 
348.136 
62.947 

285.189 

44,884.527 

19,969,427 
3,379,468 

10.01 1.130 
5.050.869 
6.101.359 

276.318 
71.030 

205.289 
95.955 
36.582 
59.373 

417.473 

172.275 
29,867 
88.477 
44.639 
78.658 
2,598 

668 
1,930 

958 
365 
593 

63.527.052 

30.585.206 
5.524.952 

13.035.1 92 
5.966.555 
6.664.115 
1,305.983 

314,859 
991.124 
445.049 
99.894 

345.155 

5.1 97,775 

3.088.924 
703.901 
838.738 
290.349 

171,178 
40.527 

130.651 
104.684 
18,928 
85.756 

39 9% 

42.0% 
49 9% 
40.0% 
50.0% 

0.0% 
20.0% 
20.0% 
20 0% 
43 0% 
43.0% 
43 0% 

5.197.775 

3.088.924 
703.901 
838.738 
290.349 

171,178 
40.527 

130.651 
104.684 
18.928 
85.756 

8.9% 

11 2% 
14 6% 
6 9% 
5 1% 
0 0% 

15.1% 
14.8% 
15.2% 
30.8% 
23.4% 
33.1% 

Recap Schedules Supporting Schedules 
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Schedule E-16b REVENUES BY RATE SCHEDULE - SERVICE CHARGES (ACCOUNT 451) Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

C0MPANY:FLORIDA PUBLIC UTILITIES 

DOCKET NO.: 070304-El 
Consolidated Electric Division 

EXPLANATION: Provide a schedule of revenues from all service charges 
(initial connection, etc.) under present and proposed rates 

Type of Data Shown: 
Projected Test Year 12/31/2008 
Historic Year 12/31/2006 
Witness: Mark Cutshaw 

Type of 
Service Number of Present Proposed Revenues at Revenues at Increase 
Charge' Division Transactions Charge Charge Present Charges Proposed Charges Dollars Percent 

All 

All 

All 

All 

All 

AI I 

AI I 

All 

805 

5,395 

196 

972 

68 

152 

3.487 

541 

44.00 

19.00 

27.00 

37.00 

60.00 

44.00 

11.50 

Per Statute 

53.00 

23.00 

33.00 

44.00 

95.00 

52.00 

14.00 

Per Statute 

35,420 

102,505 

5.292 

35,964 

4.080 

6.688 

40.101 

16.518 

42,665 

124.085 

6,468 

42,768 

6.460 

7.904 

48.818 

16.518 

~~ 

7.245 

21,580 

1,176 

6.804 

2.380 

1,216 

8.718 

20.45% 

21.05% 

22.22% 

18.92% 

58.33% 

18.18% 

21.74% 

0.00% 

TOTAL 11.616 246,568 295,686 49,119 19.92% 

Initial Establishment of Service 
Re-establish Service or Make Changes to Existing Account 
Temporary Disconnect Then Reconnect Service Due To Customer Request 
Reconnect After Disconnect for Rule Violation(norma1 hours) 
Reconnect After Disconnect for Rule Violation(after hours) 
Temporary Service -this charge IS used in conjunction with the temporary service fee when running a temporary Service 
Collection Charge 
Returned Check Charge 

Supporting Schedules: Recap Schedules: 
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Schedule E-16c BASE REVENUE BY RATE SCHEDULE - CALCULATIONS Page 1 of 2 

FLORIDA PUBLIC SERVICE COMMISSION 

C0MPANY:FLORIDA PUBLIC UTILITIES 

DOCKET NO.: 070304-El 

EXPLANATION: By rate schedule, calculate revenues under present and proposed rates for 
the test year. If any customers are to be transferred from one schedule to 
another, show revenues separately for the transfer group. Correction factors 
are used for historic test years only. The total base revenue by class must 
equal that shown in Schedule E-17a. The billing units must equal those 
shown in Schedules E-19a. E-19b. and E-19c. 

PROVIDE TOTAL NUMBER OF BILLS, MWHs, AND BILLING KWH FOR EACH 
RATE SCHEDULE (INCLUDING STANDARD AND TIME OF USE CUSTOMERS) 
AND TRANSFER GROUP. 

Type of Data Shown: 
Projected Test Year 12/31/2008 
Witness: Mark Cutshaw 

Consolidated Electric Division 

Determinants Present Revenue Calculation 

Purchase Conservation Production Base Total 
Type of Charge Customers kWh kW kVar CPkW $/Cust-Mo SkWh $/kW $/kVar Power Charge Demand Revenue Revenues 

Residential 
Consolidated 24.058 325,395.385 

~~ 

10.00 0.01373 

~ ~~~ 

0.04844 0.00060 

~~ ~ 

7,354,580 23.3 11,970 

General Service 
Consolidated 3.484 56,102.488 14.00 0.01473 - 0.04710 0.00060 1.41 1.715 4,087,803 

General Service Demand * 
Consolidated 722 166.194.581 537.571 - 

General Service Large Demand ** 
Consolidated 20 83.849.371 178.818 - 

44.00 0.00232 2.48000 

75.00 0.00086 2.89000 

0.04483 0.00060 2,093,364 9,643,584 

0.04249 

General Service Large Demand 1 
Consolidated Z 141,186,123 417.249 9.91 I 155,914 600.00 - 1.12000 0.24000 0.03224 

Total 28.286 772,727.947 1.133.645 9.91 I 155.914 

580,698 4,193,768 0.00060 

7.22 484,098 6,246,352 0.00060 

I1.924,455 47,483,477 

* GSD Customers served at the primary level receive a discount. In 2006 this discount was estimated at S3.482 
and in 2008 at $3.4 17. These discounts are subtracted from the base revenue calculated liom the determinants 

** GS1.D Customers served at the primary level receive a discount. In 2006 this discount was estimated as $28.570 
and in 2008 at 526.912. T-hese discount amounts are subtracted from the base revenue calculated from the determinants 

Recap Schedules: Supponing Schedules: 
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Page 2 of 2 Schedule E-16c BASE REVENUE B BASE REVENUE BY RATE SCHEDULE - CALCULATIONS 

FLORIDA PUBLIC SERVICE COMMISSION 

C0MPANY:FLORIDA PUBLIC UTILITIES 

DOCKET NO.: 070304-El 
Consolidated Electric Division 

EXPLANATION: BbEXPLANATION: By rate schedule, calculate revenues under present and proposed rates for 
the test year. If any the test year. If any customers are to be transferred from one schedule to 
another, show reveranother, show revenues separately for the transfer group. Correction factors 
are used for historic are used for historic test years only. The total base revenue by class must 
equal that shown in equal that shown in Schedule E-17a. The billing units must equal those 
shown in Schedulesshown in Schedules E-lga, E-19b. and E-19c. 

PROVIDE TOTAL FPROVIDE TOTAL NUMBER OF BILLS, MWH's, AND BILLING KWH FOR EACH 
RATE SCHEDULE IRATE SCHEDULE (INCLUDING STANDARD AND TIME OF USE CUSTOMERS) 
AND TRANSFER GAND TRANSFER GROUP. 

Type of Data Shown: 
Projected Test Year 12/31/2008 
Witness: Mark Cutshaw 

Determinants Proposed Revenue Calculation 

Purchase Conservation Production Base Total 
Type of Charge Customers kWh kW kVar CPkW S/Cust-Mo $kWh SkW SkVar Power Charge Demand Revenue Revenues 

Residential 
Consolidated 24,058 325,395,385 

General Service 
Consolidated 3,484 56.102.488 

Ckneral Service Demand ' 
Consolidated 722 166.1943 I 

General Service Large Demand ** 
Consolidated 20 83.849,31 I 

General Service Large Demand 1 
Consolidated 2 141.186.123 

Total 28,286 772.727.947 

537.577 

178.818 

4 17.249 

1.133.645 

9,91 

9.9 1 

14.00 0.01967 

2 I .00 0.02206 

62.00 0.00323 

113.00 0.00113 

155.914 600.00 

I 55.9 I4 

- 0.06137 

- 0.04710 

3.47 - 0.04483 

4.34 - 0.04249 

1.12 0.24 0.03224 

0.00050 - 10,443,504 

0.00050 - 2,115,617 

0.00060 - 2,935,584 

0.00070 87 1,047 

0.00060 7.22 486.469 

16.852,22 I 

50,575.629 

4,786,095 

10.485.804 

4,492,502 

6,248.723 

56,588.153 

* GSD Customers sened at the primary level recei\e a discount. In 2006 this discount 1 

and in 2008 at $3.4 17. These discounts are subtracted from the base revenue calculati 

** GSLD Customers served at the primary level receive a discount. In 2006 this discou 
and in 2008 at $26.912. These discount amounts are suhtracted from the base re\en 

Recap Schedules: Supporting Schedules: 

Percent Increase 

Base 
levenues 7otal Revenues 

42.0% 3 1.2% 

49.9% 17.1% 

40.2% 8.7% 

50.0% 

0.5% 

4 1.3% 

7. I Yo 

0.0% 

19.2% 
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Schedule E-16d REVENUE BY RATE SCHEDULE - LIGHTING SCHEDULE CALCULATION Page 1 of 2 

FLORIDA PUBLIC SERVICE COMMISSION 

C0MPANY:FLORIDA PUBLIC UTILITIES 

DOCKET NO.: 070304-El 
Consolidated Electric Division 

EXPLANATION: Calculate revenue under present and proposed rates for the test 
year for each lighting schedule. Show revenues from charges for all types of 
lighting fixtures, poles and conductors. Poles should be listed separately from fixtures. 
Show separately revenues from customers who own facilities as well as those who 
do not. Annual KWH's must agree with the data provided in Schedule E-19c. 

Type of Data Shown: 
Projected Test Year 12/31/2008 
Witness: Mark Cutshaw 

Type of 
Facility 

Present Rates - Outdoor Liqhtinq Proposed Rates - Outdoor Liqhtinq 

Annual Est. Total $ Total $ 
Billing Monthly Annual Facility Energy Maint. Monthly Total Facility Energy Maint. Monthly Total Percent 
Items KWH KWH Charge Charge Charge Charge Revenue Charge Charge Charge Charge Revenue Increase 

l O O w  HPS Cobra Head-OL 22.365 41 492 $5.31 $1.23 $0.79 $7.33 $163.935 $6.37 $1.48 $0.95 $8.80 $196.723 20.00% 
175w MV Cobra Head -0L 
40Ow MV Cobra Head-OL 
IOOOw HPS Flood -0L2 
IOOOw MH Flood - OL2 
1M)Ow MH Vert Shoebox - OL2 
1 OOw HPS Amer Rev-OL2 
1 OOw HPS Cobra Head-OL2 
1OOw HPS SP2 Spectra -0L2 
1OOw MH SP2 Spectra -0L2 
15Ow HPS Acorn-OL2 
15Ow HPS ALN 440 -0L2 
15Ow HPS Am Rev-OL2 
175w MH ALN 440 -0L2 
175w MH Shoebox -0L2 
2OOw HPS Cobra Head -0L2 
25Ow HPS Cobra Head -0L2 
25Ow HPS Flood -0L2 
25Ow MH Shoebox-OL2 
40Ow HPS Cobra Head -0L2 
40Ow HPS Flood - OL2 
40Ow MH Flood OL2 

10' Alum Deco Base-OL2 
13' Decorative Concrete-OL2 
1 8  Fiberglass Round-OL2 
20' Decorative Concrete-OL2 
30' Wood Pole Std-OL2 
35' Concrete Square-OL2 
40' Wood Pole Std - OL2 
30'Wood pole 

Total Base Revenue Calculated 

Correction Factor 

Total Base Revenue 

5.844 
305 
150 

2,768 
135 

1,301 
11,994 

113 
269 
777 
81 6 

1,282 
37 

4.497 
3.399 

736 
3,336 

213 
1,436 

63 
4.914 

1,210 
179 

2.274 
5.599 

17.574 
1,442 

6 
2,307 

72 
154 
414 
414 
414 
42 
42 
42 
42 
62 
62 
62 
73 
73 
83 

103 
103 
103 
166 
166 
166 

864 
1,848 
4,969 
4,969 
4,969 

503 
503 
503 
503 
748 
748 
748 

87 1 
994 

1,239 
1,239 
1,239 
1.988 
1.988 
1.988 

a71 

$2.1 1 
$5.77 

$14.20 
$13.18 
$18.47 
$7.02 
$5.31 

$15.76 
$15.64 
$12.50 
$18.60 
$7.20 

$18.72 
$14.41 
$8.08 
$9.72 
$7.36 

$15.33 
$7.31 

$1 1.34 
$7.64 

$1 1.64 
$8.94 
$5.93 

$10.13 
$3.35 
$9.89 
$6.76 
$3.53 

$2.16 
$4.62 

$12.15 
$12.15 
$12.15 

$1 2 3  
$1 2 3  
$1 2 3  
$1 2 3  
$1 -83 
$1 -83 
$1.83 
$2.13 
$2.13 
$2.43 
$3.03 
$3.03 
$3.03 
$4.86 
$4.86 
$4.86 

$0.41 
$0.71 
$1.81 
$1.68 
$2.22 
$0.95 
$0.79 
$2.61 
$1 .a2 
$1.51 
$2.16 
$0.94 
$2.20 
$1.78 
$0.35 
$1 2 1  
$1.11 
$1.98 
$1.11 
$1.37 
$1.15 

$4.68 
$11.10 
$28.16 
$27.01 
$32.84 
$9.20 
$7.33 

$19.60 
$18.69 
$15.84 
$22.59 
$9.97 

$23.05 
$18.32 
$10.86 
$13.96 
$1 1.50 
$20.34 
$13.28 
$17.57 
$13.65 

$1 1.64 
$8.94 
$5.93 

$10.13 
$3.35 
$9.89 
$6.76 
$3.53 

$27.350 
$3.386 
$4.233 

$74.761 
$4,432 

$1 1,966 
$87,915 
$2,225 
$5,026 

$12.309 
$18,432 
$12,784 

$848 
$82,384 
$36.911 
$10.277 
$38,369 
$4.326 

$19,065 
$1.1 14 

$67,078 

$14,080 
$1,600 

$1 3.485 
$56,720 
$58,872 
$14,259 

$41 
$8,143 

$856.325 

$2.53 
$6.92 

$17.04 
$15.82 
$22.16 
$8.42 
$6.37 

$18.91 

$15.00 
$22.32 
$8.64 

$22.46 
$17.29 
$9.70 

$1 1.66 
$8.83 

$18.40 
$8.77 

$13.61 
$9.17 

$1 3.97 
$10.73 
$7.12 

$12.16 
$4.02 

$1 1.87 
$8.11 
$4.24 

$18.77 

$2.59 
$5.54 

$14.58 
$14.58 
$14.58 
$1.48 
$1 -48 
$1.48 
$1.48 
$2.20 
$2.20 
$2.20 
$2.56 
$2.56 
$2.92 
$3.64 
$3.64 
$3.64 
$5.83 
$5.83 
$5.83 

$0.49 $5.62 
$0.85 $13.32 
$2.17 $33.79 
$2.02 $32.41 
$2.66 $39.41 
$1.14 $11.04 
$0.95 $8.80 
$3.13 $23.52 
$2.18 $22.43 
$1.81 $19.01 
$2.59 $27.11 
$1.13 $11.96 
$2.64 $27.66 
$2.14 $21.98 
$0.42 $13.03 
$1.45 $16.75 
$1.33 $13.80 
$2.38 $24.41 
$1.33 $15.94 
$1.64 $21.08 
$1.38 $16.38 

$1 3.97 
$10.73 
$7.12 

$12.16 
$4.02 

$1 1.87 
$8.11 
$4.24 

$32.820 20.00% 
$4,063 20.00% 
$5.079 20.00% 

$5.319 20.00% 
$14.359 20.00% 

$105.498 20.00% 

$89,713 20.00% 

$2,669 20.00% 
$6,031 20.00% 

$14.771 20.00% 
$22.1 19 20.00% 
$15.340 20.00% 
$1.018 20.00% 

$98,861 20.00% 
$44,293 20.00% 
$12,333 20.00% 
$46.042 20.00% 
$5,191 20.00% 

$22.878 20.00% 
$1.337 20.00% 

$80.493 20.00% 

$16,896 20.00% 
$1.920 20.00% 

$16,182 20.00% 
$68,064 20.00% 
$70,646 20.00% 
$17.110 20.00% 

$9,771 20.00% 
$50 20.00% 

$1,027,590 

(523) 

1,027,067 

5uppanmg Schedules Recap Schedules 
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Schedule E-16d 

FLORIDA PUBLIC SERVICE COMMISSION 

C0MPANY:FLORIDA PUBLIC UTILITIES 

DOCKET NO.: 070304-El 

REVENUE BY RATE SCHEDULE - LIGHTING SCHEDULE CALCULATION 

EXPLANATION: Calculate revenue under present and proposed rates for the test 
year for each lighting schedule. Show revenues from charges for all types of 
lighting fixtures, poles and conductors. Poles should be listed separately from fixtures. 
Show separately revenues from customers who own facilities as well as those who 
do not. Annual KWHs must agree with the data provided in Schedule E-19c. 

Page 2 of 2 

Type of Data Shown: 
Projected Test Year 12/31/2008 
Witness: Mark Cutshaw 

Consolidated Electric Division 

Present Rates - Street Liqhtinq Prowsed Rates - Street Liqhtinq 

Annual Est. Total $ Total $ 
Type of Billing Monthly Annual Facility Energy Maint. Monthly Total Facility Energy Maint. Monthly Total Percent 
Facility Items KWH KWH Charge Charge Charge Charge Revenue Charge Charge Charge Charge Revenue Increase 

175w MV Cobra Head - SL1-2 4,849 72 864 $0.61 $2.16 $0.92 $3.69 $17,893 $0.87 $3.09 $1.32 $5.28 $25.587 43.00% 
40Ow MV Cobra Head - SL1-3 
175w MV Cobra Head -SL2 
40Ow MV Cobra Head -SL2 
1 OOOW MH Flood -SL3 
l O O W  HPS Amer -SL3 
l O O w  HPS Cobra Head- SL3 
15Ow HPS Acorn -SL3 
15Ow HPS Amer Rev -SL3 
175w MH ALN 440 -SL3 
20Ow HPS Cobra Head -SL3 
25Ow HPS Cobra Head -SL3 
25Ow HPS Flood - SL3 
4 0 0 ~  HPS Cobra Head -SL3 
40Ow MH Flood -SL3 

10' Alum Deco Base-SL3 
13' Deco Concrete - SL3 
18' Fiberglass Round-SL3 
20' Decorative Concrete-SL3 
30' Wood Pole Std - SL3 
35' Concrete Square-SL3 

Total Base Revenue Calculated 

Correction Factor 

Total Base Revenue 

70 
5.376 

870 
135 
49 

14.201 
258 
988 
135 

3.623 
2.667 

258 
212 
84 

111 
12 

1,038 
246 

2.023 
270 

154 
72 

154 
414 
42 
42 
62 
62 
73 
83 

103 
103 
166 
166 

1,848 
864 

1,848 
4,973 

503 
503 
749 
749 
872 
995 

1,240 
1,240 
1,989 
1,989 

$1.02 
$0.61 
$1.02 
$8.42 
$4.55 
$3.32 
$7.95 
$4.44 

$16.97 
$4.26 
$4.08 
$7.00 
$4.77 
$7.31 

$11.31 
$7.85 
$5.78 
$8.68 
$2.78 
$9.71 

$4.62 
$2.16 
$4.62 

$12.15 
$1 -23 
$1.23 
$1.83 
$1.83 
$2.13 
$2.43 
$3.03 
$3.03 
$4.86 
$4.86 

$1.05 
$0.92 
$1.05 
$5.17 
$2.89 
$2.12 
$4.68 
$3.26 
$1.30 
$2.19 
$3.00 
$4.10 
$3.36 
$8.82 

$6.69 
$3.69 
$6.69 

$25.74 
$8.67 
$6.67 

$14.46 
$9.53 

$20.40 
$8.88 

$10.11 
$14.13 
$12.99 
$20.99 

$11.31 
$7.85 
$5.78 
$8.68 
$2.78 
$9.71 

$468 
$19.837 
$5.820 
$3,477 

$426 
$94.724 
$3.729 
$9.420 
$2.755 

$32,175 
$26.959 
$3.643 
$2,751 
$1.761 

$1,250 
$96 

$5.997 
$2.1 32 
$5.624 
$2,623 

$243,560 

$1.46 
$0.87 
$1 -46 

$12.04 
$6.51 
$4.75 

$1 1.37 
$6.35 

$24.27 
$6.09 
$5.83 

$10.01 
$6.82 

$10.45 

$16.17 
$1 1.23 
$8.27 

$12.41 
$3.98 

$13.89 

$6.61 
$3.09 
$6.61 

$17.37 
$1.76 
$1.76 
$2.62 
$2.62 
$3.05 
$3.47 
$4.33 
$4.33 
$6.95 
$6.95 

$1.50 
$1.32 
$1.50 
$7.39 
$4.13 
$3.03 
$6.69 
$4.66 
$1.86 
$3.13 
$4.29 
$5.86 
$4.80 

$12.61 

$9.57 $670 
$5.28 $28.368 
$9.57 $8.323 

$36.81 $4.972 
$12.40 $609 
$9.54 $135.455 

$20.68 $5.332 
$13.63 $13.470 
$29.17 $3.940 
$12.70 $46.010 
$14.46 $38.551 
$20.21 $5.210 
$18.58 $3.935 
$30.02 $2.518 

$16.17 $1,787 
$1 1.23 $138 
$8.27 $8,576 

$12.41 $3,048 
$3.98 $8,042 

$13.89 $3.751 

$348,291 

(155) 

348.1 36 

43.00% 
43.00% 

43.00% 
43.00% 
43.00% 
43.00% 

43.00% 

43.00% 
43.00% 
43.00% 
43.00% 

43.00% 
43.00% 

43.00% 

43.00% 
43.00% 
43.00% 
43.00% 

43.00% 

43.00% 

Recap Schedules: Supponing Schedules: 
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Schedule E-1 7 PROPOSED TARIFF SHEETS AND SUPPORT FOR CHARGES 

FLORIDA PUBLIC SERVICE COMMISSION 

C0MPANY:FLORIDA PUBLIC UTILITIES 

DOCKET NO.: 070304-El 

EXPLANATION: Provide proposed tariff sheets highlighting changes in legislative format 
from existing tariff provisions. For each charge, reference by footnote 
unit costs as shown on Schedules E-8b and E-10, if applicable. Indicate 
whether unit costs are calculated at the class or system rate of return. 
On separate attachment explain any differences between unit costs and 
proposed charges. Provide the derivation (calculation and assumptions) 
of all charges and credits other than those for which unit costs are 
calculated in these MFR schedules, including those charges and credits 
the company proposes to continue at the present level. Workpapers for 
street and outdoor lighting rates, T-0-U rates and standard energy charges 
shall be furnished under separate cover to staff, Commissioners, 
Commission Clerk and upon request to other parties to this docket. 

Type of Data Shown: 
Projected Test Year 12/31/2008 
Witness: Mark Cutshaw 

Consolidated Electric Division 

Tariffs with Tracked Changes 

Tariffs, Final Version 

Page 39 

Page 133 

Recap Schedules: Supporting Schedules: 

2461



Page 1 of 2 

Schedule E-17 Supplemental E-17 Supplemental: Design of Unit Charges for Florida Public Utilities 

Type of Data Shown: FLORIDA PUBLIC SERVICE COMMISSION 

C0MPANY:FLORIDA PUBLIC UTILITIES 

DOCKET NO.: 070304-El 
Consolidated Electric Division 

Projected Test Year 12/31/2008 
Witness: Mark Cutshaw 

Residential 

Determinants Femandina Beach 
Marianna 

kWh 
179,912,096 
145,483,288 

$IkWh 
$0 013730 
$0 013730 

$0.01 373 

p& 
0 
0 

Customers 
13,556 
10.502 

$/Cust-Mo 
$10.00 
$10.00 

0 
0 

$IkW 
$0 00 
$0 00 

$0 00 

$/kVar 
$0.00 
$0.00 

$0.00 

Base Revenue 
$4,096,908 
$3,257,672 

$7.354580 

$10,840.1 89 

$10,853.1 15 
$10,895,440 

Femandina Beach 
Marianna 

Current Rates 

$10 00 

$1662 

$14 76 
$16 71 

Averaqe Rate 

Unitized Costs 

New Rates 

$0 01857 

$0.02026 
$0.01 866 

$0 00 

$0.00 
$0 00 

$0.00 

$0.00 
$0.00 

Adjusted Average 
Adjusted Unitized 

General Service 

Determinants 
Customers 

1,439 
2.045 

kW 
0 
0 

- 
Femandina Beach 
Marianna 

27.301,043 
28,801,445 

$/kWh 
$0.01 473 
$0.01473 

$0.01473 

$0.01 808 

$0.02016 
$0.01817 

0 
0 

$/Cust-Mo 
$14 00 
$14 00 

$1400 

$21 88 

$/kW 
$0 00 
$0 00 

$0 00 

$0 00 

$0 00 
$0 00 

$/kVar 
$0.00 
$0.00 

$0.00 

$0.00 

Base Revenue 
$643,973 
$767,742 

$1.41 1,715 

$1.928.743 

$1,932,409 
$1,938,574 

Femandina Beach 
Marianna 

Current Rates 

Averaqe Rate 

Unitized Costs 

New Rates Adjusted Average 
Adjusted Unitized 

$19.16 
$21.99 

$0.00 
$0.00 

General Service Demand 

Determinants 
kWh 

7 8 . 0 0 9 s  
88.1 85,059 

$/kWh 
$0 00232 
$0 00232 

kW 
227,147 
310,431 

$IkW 
$2 48 
$2 48 

Customers 
300 
422 

Femandina Beach 
Marianna 

0 
0 

$/Cust-Mo 
$44 00 
$44 00 

$/kVar 
$0.00 
$0.00 

Base Revenue 
$902.698 

$1,197,493 

$2,100,191 

$2,655,726 

$2,794,299 
$2,669,261 

Current Rates Femandina Beach 
Marianna 

$44 00 $0 00232 $2 48 $0.00 Averaqe Rate 

Unitized Costs 

New Rates 

$46 02 

$58 54 
$46 25 

$0 00506 

$0 00309 
$0 00509 

$2 63 

$3 30 
$2 65 

$0 00 

$0 00 
$0 00 

Adjusted Average 
Adiusted Unitized 
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Page 2 of 2 

Schedule E-1 7 Supplemental 

FLORIDA PUBLIC SERVICE COMMISSION 

E-17 Supplemental: Design of Unit Charges for Florida Public Utilities 

TvDe of Data Shown 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 
Consolidated Electric Division 

Projected Test Year 12/31/2008 
Witness: Mark Cutshaw 

General Service Large Demand 

Determinants Femandina Beach 
Marianna 

Current Rates Femandina Beach 
Marianna 

Averaae Rate 

Unitized Costs 

New Rates Adjusted Average 
Adjusted Unitized 

General Service Large Demand 1 

Determinants Femandina Beach 
Marianna 

Current Rates 

Averaae Rate 

Unitized Costs 

New Rates 

Femandina Beach 
Marianna 

Customers 
7 

13 

$/Cust-Mo 
$75.00 
$75.00 

$75.00 

$215.90 

$1 19.90 
$197.26 

kWh 
23,711,620 
60,137,751 

$0.00086 
$0 00086 

$0 00086 

$0 00308 

$0 00137 
$0 00281 

54.454 
124.364 

ykw 
$2.89 
$2.89 

$2.89 

$5.42 

$4.62 
$4.96 

0 
0 

$IkVar 
$0 .oo 
$0.00 

$0.00 

$0.00 

$0.00 
$0.00 

kVar CP kW 
2 141,186.123 417,249 9.911 176,448 
0 0 0 0 0 

-- kWh NCP kW Customers 

$/Cust-Mo $/kWh ykw $/kVar 
$600 00 $0 00000 $1 12 $0 24 

$0 00 $0 00000 $0 00 $0 00 

$600 00 $0 00000 $1 12 $0 24 

$3,582 17 $0 00000 $0 86 $0 00 

Adjusted Average $553 59 $0 00000 $1 03 $0 22 
Adjusted Unitized $3,600 42 $0 00000 $0 86 $0 00 

Note We are consolidating the rates for our two diwsions. therefore we need to create an appropnate starting point for adjusting the rates for 
each class, taking into account the existing (different) rates for each class in each division To do tlus we denved weighted average current rates 
for each class using the respective billing determinants as the weighting factors. e g number of customers for the customer charge, kWh for the 
energy charge kW for the demand charge We then applied the class-level increase percentage to each of these rate components to determine 
the rates that will achieve the desired revenue requirement 

Base Revenue 
$184,064 
$422.831 

$606.896 

$1,279,963 

$970,192 
$1,169,460 

Base Revenue 
$484.098 

$0 

$484.098 

$442.805 

$446.650 
$445,062 

Supporting Schedules Recap Schedules E-17 
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1 
2 
3 2005 
4 
5 
6 
7 
8 
9 
10 2006 
11 
12 
13 
14 
15 
16 2007 
17 
1% 

Schedule E-18a BILLING DETERMINANTS -NUMBER OF BILLS Page 1 of 2 

FLORIDA PUBLIC SERVICE COMMISSION 

C0MPANY:FLORIDA PUBLIC UTILITIES 

DOCKET NO.: 070304-El 

EXPLANATION: Provide by rate schedule the number of customers and bills by month for 
the test year. Also provide by rate schedule the (1) bills and customers 
for the three years prior to the test year, (2) the percentage increase from 
the prior year to the test year, and (3) the average annual compound growth 
rate for the three historic years. Footnote and detail migration between the 
rate classes. Explain any differences between number of customer and 
number of bills for any rate schedule. The billing determinants for the test 
year must agree with those shown in Schedule E-17c, E-l7d, Eaa, and E-12, 
where applicable. The average number of customers by rate schedule must 
also be in agreement with the numbers used in the cost of service study 
allocator of number of customers (unweighted). 

Type of Data Shown: 
Historic Year Ended 12/31/2005 
Historic Year Ended 12/31/2006 
Projected Prior Year Ended 12/31/2007 
Witness: Mark Cutshaw 

Consolidated Electric Division 

TOTAL 
RS GS GSD GSLD GSLDl OL 01-2 511-2 51-3 SYSTEM 

Number of Bills 277,431 40.625 8.343 206 24 13,500 22.527 60 166 362,882 

Average No. of Bills 23.119 3,385 695 17 2 1,125 1 .a77 5 14 30,240 

Number of Bills 281,444 40.927 8,393 240 24 13,500 22.776 60 168 367.532 

Average No. of Bills 23,454 3,411 699 20 2 1,125 1,898 5 14 30.628 

Number of Bills 

Average No. of Bills 

285,067 41.368 8.531 240 24 13,500 23.028 60 170 371,987 

23.756 3.447 71 1 20 2 1,125 1,919 5 14 30,999 

Supporting Schedules: Recap Schedules: 
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Schedule E-18a BILLING DETERMINANTS - NUMBER OF BILLS Page 2 of 2 

FLORIDA PUBLIC SERVICE COMMISSION 

C0MPANY:FLORIDA PUBLIC UTILITIES 

DOCKET NO.: 070304El 
Consolidated Electric Division 

Type of Data Shown: 
Projected Test Year 12/31/2008 
Witness: Mark Cutshaw 

EXPLANATION: Provide by rate schedule the number of customers and bills by month for 
the test year. Also provide by rate schedule the (1) bills and customers 
for the three years prior to the test year, (2) the percentage increase from 
the prior year to the test year, and (3) the average annual compound growth 
rate for the three historic years. Footnote and detail migration between the 
rate classes. Explain any differences between number of customer and 
number of bills for any rate schedule. The billing determinants for the test 
year must agree with those shown in Schedule E-17~. E-l7d, E-8a. and E-12, 
where applicable. The average number of customers by rate schedule must 
also be in agreement with the numbers used in the cost of sewice study 
allocator of number of customers (unweighted). 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 

TOTAL 
RS GS GSD GSLD GSLDl OL 01-2 511-2 51-3 SYSTEM 

2008 NUMBER OF BILLS 
January 
February 
March 
April 

June 
July 
August 
September 
October 
November 
December 

May 

Total No. of Bills 

Average No. of Bills 

23,916 3,479 720 20 2 1,125 1,940 5 14 31,222 
23,851 3,464 719 20 2 1,125 1,940 5 14 31,140 
23,998 3,471 716 20 2 1,125 1,940 5 14 31,292 
23,987 3,478 723 20 2 1,125 1,940 5 14 31,295 
24,045 3,486 720 20 2 1,125 1,940 5 14 31,356 
24.082 3,490 721 20 2 1,125 1,940 5 14 31,399 
24,119 3.475 725 20 2 1,125 1,940 5 14 31.426 
24,122 3.475 730 20 2 1.125 1,940 5 14 31,434 
24,086 3,483 723 20 2 1.125 1,940 5 14 31,398 
24,171 3,493 723 20 2 1.125 1,940 5 14 31,493 
24,173 3,507 725 20 2 1.125 1,940 5 14 31.51 1 
24,140 3.507 724 20 2 1.125 1,940 5 14 31,477 

288,690 41,809 8.669 240 24 13,500 23.279 60 172 376.443 

24 OS8 3 484 722 20 2 1.125 1.940 5 14 31.370 

Percent Increase (Decrease) 2005/2006 

Percent Increase (Decrease) 2006/2007 

Percent Increase (Decrease) 2007/2008 

Average Annual Compound Growth Rate 2007/2005 

1.45% 0.74% 0.60% 16.50% 0.00% 0.00% 1.10% 0.00% 1.13% 1.28% 

1.29% 1.08% 1.64% 0.00% 0.00% 0.00% 1.10% 0.00% 1.1 3% 1.21% 

1.27% 1.07% 1.62% 0.00% 0.00% 0.00% 1.09% 0.00% 1.12% 1.20% 

1.37% 0.91% 1.12% 7.94% 0.00% 0.00% 1.10% 0.00% 1.13% 1.25% 

Supporting Schedules: Recap Schedules: 
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Page 1 of 4 Schedule E-I 8b BILLING DETERMINANTS - KW DEMAND 

FLORIDA PUBLIC SERVICE COMMISSION 

C0MPANY:FLORIDA PUBLIC UTILITIES 

DOCKET NO.: 070304-El 

EXPLANATION: Provide by rate schedule the billed and measured KW, where applicable, 
by month for the test year. Also, provide by rate schedule (1) the actual 
and billed KW for the three years prior to the test year, (2) the percentage 
increase from the prior year to the test year, and (3) the average annual 
compound growth rate for the three historical years. Footnote and detail 
migration between rate classes. Explain any differences between actual 
and billed demand. The billing determinants for the test year must agree 
with those shown in Schedules E-I7c, E-8a. and E-12, where applicable. 

Type of Data Shown: 
Historical Prior Year 12/31/2005 
Historical Year 12/31/2006 
Projected Prior Year 12/31/2007 
Witness: Mark Cutshaw 

Consolidated Electric Division 

1 
2 
3 
4 
5 2005 
6 
7 
8 
9 2006 
10 
1 1  
12 
13 2007 
14 

Total kW 

Total kW 

Total kW 

GSD - Secondary GSD - Primary 
ACTUAL BILLED ACTUAL BILLED 

GSD - Total 
ACTUAL BILLED 

568,374 568.374 24,287 24,222 592.661 592,597 

550,259 550,259 24.030 23,970 574,289 574,229 

- ~~~ 

548,813 548,813 

~~~ 

23,967 23.907 

~ ~~ ~ 

572,781 572,720 

Recap Schedules: Supporting Schedules: 
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Schedule E-18b BILLING DETERMINANTS - KW DEMAND Page 2 of 4 

FLORIDA PUBLIC SERVICE COMMISSION 

C0MPANY:FLORIDA PUBLIC UTILITIES 

DOCKET NO.: 070304-El 

EXPLANATION: Provide by rate schedule the billed and measured KW, where applicable, 
by month for the test year. Also, provide by rate schedule (1) the actual 
and billed KW for the three years prior to the test year, (2) the percentage 
increase from the prior year to the test year, and (3) the average annual 
compound growth rate for the three historical years. Footnote and detail 
migration between rate classes. Explain any differences between actual 
and billed demand. The billing determinants for the test year must agree 
with those shown in Schedules E-17c, E-8a. and E-12, where applicable. 

Type of Data Shown: 
Historical Prior Year 12/31/2005 
Historical Year 12/31/2006 
Projected Prior Year 12/31/2007 
Witness: Mark Cutshaw 

Consolidated Electric Division 

1 
2 
3 
4 
5 
6 
7 2005 
8 
9 
10 
11 2006 
12 
13 
14 
15 2007 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 

Total kW 

Total kW 

Total kW 

GSLD - Secondary GSLD - Primary GSLDl GSLD - Total 
ACTUAL BILLED ACTUAL BILLED ACTUAL BILLED ACTUAL BILLED 

101.428 101,428 74,898 74,291 480,700 480.700 657,026 656,420 

~ ~~~~ 

124,470 124,470 73,689 73,197 472,200 472,200 

~~ ~~ 

670,359 669,867 

123,143 123,143 72,903 72,417 451,852 451,852 647,899 647,412 
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Schedule E-18b BILLING DETERMINANTS - KW DEMAND Page 3 of 4 

~~ ____ ~~~~ 

FLORIDA PUBLIC SERVICE COMMISSION 

C0MPANY:FLORIDA PUBLIC UTILITIES 

DOCKET NO.: 070304-El 

EXPLANATION: Provide by rate schedule the billed and measured KW, where applicable, 
by month for the test year. Also, provide by rate schedule (1) the actual 
and billed KW for the three years prior to the test year, (2) the percentage 
increase from the prior year to the test year, and (3) the average annual 
compound growth rate for the three historical years. Footnote and detail 
migration between rate classes. Explain any differences between actual 
and billed demand. The billing determinants for the test year must agree 
with those shown in Schedules E-17c, E-8a, and E-12, where applicable. 

Projected Test Year 12/31/2008 
Witness: Mark Cutshaw Consolidated Electric Division 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 

2008 kW 
January 
February 
March 
April 

June 
July 
August 
September 
October 
November 
December 

May 

Total kW 

Percent Increase/(Decrease) 2006/2005 

Percent Increase/(Decrease) 2007/2006 

Percent Increase/( Decrease) 2008/2007 

Average Annual Compound Growth Rate 2007/2005 

GSD - Secondary 
ACTUAL BILLED 

4’1,960 
41,566 
42,180 
41,482 
41,313 
43,171 
44,152 
45,326 
45,142 
44,407 
41,835 
42,549 

41,960 
41,566 
42,180 
41,482 
41,313 
43,171 
44,152 
45,326 
45,142 
44,407 
41,835 
42,549 

515,083 515,083 

-3.1 9% -3.19% 

-0.26% -O.26YO 

-6.15% -6.15% 

-1.74% -I .74% 

GSD - Primary 
ACTUAL BILLED 

1,832 
1.815 
1,842 
1,812 
1,804 
1,885 
1,928 
1,979 
1,971 
1,939 
1,827 
1,858 

1,869 
1,817 
1,862 
1,818 
1,806 
1,889 
1,901 
1,965 
1,943 
1,905 
1,824 
1,839 

22.494 22.438 

-1.06% -1.04% 

-0.26% -0.26% 

-6.15% -6.1 5% 

-0.66% -0.65% 

GSD - Total 
ACTUAL BILLED 

43,793 43,829 
43,381 43,382 
44,022 44,042 
43,294 43,301 
43,117 43,119 
45,056 45,060 
46,080 46,052 
47,305 47,290 
47.1 14 47,085 
46,347 46,313 
43,661 43,659 
44.408 44.388 

537,577 537,521 

-3.10% -3.10% 

-0.26% -0.26% 

-6.15% -6.1 5% 

-1.69% -1.69% 

Recap Schedules: Supporting Schedules: 
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Schedule E-18b BILLING DETERMINANTS - KW DEMAND Page 4 of 4 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANVFLORIDA PUBLIC UTILITIES 

DOCKET NO.: 070304-El 

EXPLANATION: Provide by rate schedule the billed and measured KW. where applicable, 
by month for the test year. Also, provide by rate schedule (1) the actual 
and billed KW for the three years prior to the test year, (2) the percentage 
increase from the prior year to the test year, and (3) the average annual 
compound growth rate for the three historical years. Footnote and detail 
migration between rate classes. Explain any differences between actual 
and billed demand. The billing determinants for the test year must agree 
with those shown in Schedules E-I7c, E-8a, and E-12, where applicable. 

Consolidated Electric Division 

Type of Data Shown: 
Type of Data Shown: 
Projected Test Year 12/31/2008 
‘Witness: Mark Cutshaw 

1- 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 

25 
26 
27 
28 
29 

24 

2008 kW 
January 
February 
March 
April 
May 
June 
July 
August 
September 
October 
November 
December 

Total kW 

GSLD - Secondary 
ACTUAL BILLED 

9,140 
8.946 
8,858 
9.133 
8,418 
9,785 
9,726 
9,728 

10,403 
9,675 
9,106 
9,405 

112.322 

9,140 
8,946 
8,858 
9.133 
8,418 
9,785 
9,726 
9,728 

10,403 
9.675 
9,106 
9,405 

112.322 

GSLD - Primary 
ACTUAL BILLED 

5.41 1 
5,296 
5.244 
5,407 
4,983 
5,793 
5.758 
5,759 
6,159 
5,728 
5,391 
5,568 

5,276 
5,154 
4,996 
5,363 
4,713 
5.81 9 
5,761 
5,862 
6,337 
5,784 
5,410 
5,577 

66.497 66.053 

Percent Increase/(Decrease) 2002/2001 

Percent Increase/(Decrease) 2003/2002 

Percent Increase/(Decrease) 2004/2003 

Average Annual Compound Growth Rate 2003/2001 

22.72% 22.72% 

-1 -07% -1.07% 

-8.79% -8.79% 

10.19% 10.19% 

-1.61% -1 -47% 

-1.07% -1.07% 

-8.79% -8.79% 

-1.34% -1 -27% 

GSLD - 1 
ACTUAL BILLED 

31,722 
43,475 
42,768 
34,196 
37,289 
34,108 
38,791 
33,490 
34,815 
30,485 
27,039 
29,071 

31,722 
43,475 
42,768 
34,196 
37,289 
34,108 
38,791 
33,490 
34,815 
30,485 
27,039 
29,071 

41 7.249 41 7,249 

-1.77% -1.77% 

-4.31% -4.31% 

-7.66% -7.66% 

-3.05% -3.05% 

GSLD - Total 
ACTUAL BILLED 

46,273 
57,717 
56,870 
48,736 
50,690 
49,686 
54,275 
48,977 
51,377 
45,888 
41,535 
44.044 

46,138 
57,575 
56,622 
48,692 
50,420 
49,712 
54,278 
49,080 
51,555 
45,944 
41,555 
44.053 

596,068 595,624 

2.03% 2.05% 

-3.35% -3.35% 

-8.00% -8.00% 

-0.70% -0.69% 

Supporting Schedules: Recap Schedules: 
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Schedule E-I 8c BILLING DETERMINANTS - MWH SALES Page 1 of 3 

FLORIDA PUBLIC SERVICE COMMISSION 

C0MPANY:FLORIDA PUBLIC UTILITIES 

DOCKET NO.: 070304-El 
Consolidated Electric Division 

EXPLANATION: Provide by rate schedule the MWH sales by month for the test year. 
Also, provide by rate schedule the (1) MWH sales for the three years 
prior to the test year, (2) the percentage increase from the prior year 
to the test year, and (3) the average annual compound growth rate 
for the three historic years. Footnote and detail migration between 
rate classes. The billing determinants for the test year must agree 
with those shown in Schedules E-17c. E-17d. E-8a. and E-12, where 
applicable. The MWH sales by rate schedule for the test year must 
be in agreement with the numbers in the MWH sales allocator in the 
cost of service study. 

Type of Data Shown: 
Historical Year Ended 12/31/2006 
Historical Year Ended 12/31/2006 
Projected Prior Year Ended 12/31/2007 
Witness: Mark Cutshaw 

. - .. .- 
SYSTEM 2 RS GS GSD GSLD GSLDl OL 01-2 SLl -2 51-3 

3 
4 2005 Total kWh 350,659.791 59,983,157 185,441,946 85,962.012 134,790,000 0 0 0 0 816.836.906 
5 
6 
7 
8 
9 
10 
1.1 
12 
13 
14 
15 
16 
17 
18 
19 

kWh/Average Customer 15,167 17,718 266,727 5.007.496 67.395.000 0 0 0 0 27.012 

2006 Total kWh 349,930,593 59.621.785 178.753.21 0 92.691.048 159.780.000 1.364.976 3.858.21 9 749.614 1.189.025 847.938.470 
~ ~ 

kWh/Averaae Customer 14.920 17.481 255.575 4.634.552 79.890.000 1.213 2.033 149.923 84.930 27.685 

20007 Total kWh 342,706,904 59,194,372 177.035.690 91,898,685 152,894,843 1,364,976 3,901,620 749,614 1,202,838 830,949,543 

kWh/Average Customer 14,426 17.171 249.027 4,594.934 76,447,422 1,213 2.033 149.923 84,954 26,806 

Recap Schedules: Supporting Schedules: 
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Schedule E-18c BILLING DETERMINANTS - MWH SALES Page 2 of 3 

FLORIDA PUBLIC SERVICE COMMISSION Provide by rate schedule the MWH sales by month for the test year 
Also. provide by rate schedule the (1) MWH sales for the three years 

COMPANY FLORIDA PUBLIC UTILITIES pnor to the test year, (2) the percentage increase from the pnor year 
to the test year and (3) the average annual compound growth rate 

DOCKET NO 070304-El for the three histonc years Footnote and detail migration between 
rate classes The billing determinants for the test year must agree 
with those shown in Schedules E-17c. E-17d. E-8a. and E-12, where 
applicable The MWH sales by rate schedule for the test year must 
be in agreement with the numbers in the MWH sales allocator in the 
cost of service study 

EXPLANATION Type of Data Shown 
Projected Test Year 12/3142008 
Witness Mark Cutshaw 

Consolidated Electric Division 

1 TOTAL 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 

2008 kWh 
January 
February 
March 
April 

June 
July 
August 
September 
October 
November 
December 

May 

TOTAL 

kWh/Average Customer 

Percent Increase (Decrease) 2005/2006 

Percent Increase (Decrease) 2007/2006 

Percent Increase (Decrease) 2008/2007 

Average Annual Compound Growth Rate 2007/2005 

RS GS GSD GSLD GSLDI OL OL-2 SLI -2 SL-3 SYSTEM 

29,957,188 
25.542.1 96 
25.315.454 
20.744.075 
22.043.853 
29,540.489 
37,095,431 
30,512,565 
32,799,008 
28,128,005 
19,467,812 
24,249,307 

5.1 65.01 7 
4,403,814 
4.364.72 1 
3,576.554 
3,800,653 
5,093.173 
6,395.745 
5,260.772 
5.654.985 
4,849.642 
3,356509 
4.1 80.903 

15,300,532 
13,045,589 
12,929,782 
10,594,966 
11,258,823 
15,087,704 
18,946,364 
15,584.1 88 
16,751,981 
14,366,283 
9,943.1 18 

12.385.251 

7.71 9,505 
6,581,830 
6.523.402 
5,345.428 
5,680,361 
7,612,128 
9,558.920 
7,862.617 
8,451,798 
7,248,153 
5.016,555 
6,248.672 

10,444,486 
17,716,747 
13,263,260 
11,089,535 
13,431,149 
11,292,769 
12,317,778 
12,238,251 
10,479,831 
10,338,451 
8,500,504 

10,073.362 

11 3,748 
11 3,748 
11 3.748 
11 3,748 
11 3,748 
11 3,748 
11 3,748 
11 3,748 
11 3,748 
11 3,748 
11 3,748 
11 3,748 

328,752 
328,752 
328.752 
328.752 
328.752 
328.752 
328.752 
328,752 
328.752 

328.752 
328.752 

328,752 

62.468 
62.468 
62.468 
62.468 
62.468 
62,468 
62,468 
62,468 
62.468 
62.468 
62.468 
62.468 

101,388 
101,388 
101,388 
101,388 
101,388 
101,388 
101,388 
101,388 
101,388 
101,388 
101,388 
101,388 

69,193,084 
67.896530 
63.002.973 
51,956,913 
56,821,195 
69,232,619 
84,920,594 
72,064,749 
74,743,960 
65,536,889 
46,890,854 
57,743.851 

325,395,385 56,102.488 166,194,581 83,849,371 141,186,123 1,364,976 3,945,022 749,614 1,216,651 780,004.21 1 

13,526 16.103 230,059 4,192,469 70,593.061 1.213 2,034 149,923 84,976 24,864 

-0.21% -0.60% -3.61% 7.83% 18.54% 3.81% 

-2.06% -0.72% -0.96% -0.85% -4.31% 0.00% 1.12% 0.00% 1.16% -2.00% 

-5.05% -5.22% -6.12% -8.76% -7.66% 0.00% 1.11% 0.00% 1.15% -6.13% 

-1.14% -0.66% -2.29% 3.40% 6.50% 0.86% 

Recap Schedules: Supporting Schedules: 
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Schedule E-18c BILLING DETERMINANTS - MWH SALES Page 3 of 3 

FLORIDA PUBLIC SERVICE COMMISSION 

C0MPANY:FLORIDA PUBLIC UTILITIES 

DOCKET NO.: 070304-El 
Consolidated Electric Division 

EXPLANATION: Provide by rate schedule the MWH sales by month for the test year. 
Also, provide by rate schedule the (1) MWH sales for the three years 
prior to the test year, (2) the percentage increase from the prior year 
to the test year, and (3) the average annual compound growth rate 
for the three historic years. Footnote and detail migration between 
rate classes. The billing determinants for the test year must agree 
with those shown in Schedules E-l7c, E-17d. E-8a. and E-12, where 
applicable. The MWH sales by rate schedule for the test year must 
be in agreement with the numbers in the MWH sales allocator in the 
cost of service study. 

Type of Data Shown: 
Projected Test Year 12/31/2008 
Witness: Mark Cutshaw 

1 
2 UNDER PROPOSED RATES 
3 
4 TOTAL 
5 RS GS GSD GSLD GSLDl OL 01-2 511-2 51-3 kWh 
6 
7 2008 Total kWh 325,395,385 56,102,488 166,194.581 83,849,371 141,186.123 1,364,976 3,945,022 749,614 1,216,651 780,004.21 1 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 

Recap Schedules: Supporting Schedules: 
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Page 1 of 1 Schedule E-1 8d PROJECTED BILLING DETERMINANTS - DERIVATION 

FLORIDA PUBLIC SERVICE COMMISSION 

C0MPANY:FLORIDA PUBLIC UTILITIES 

DOCKET NO.: 070304-El 

EXPLANATION: Trace how the billing determinants in schedules E-lga, E-lgb, and E-19c 
were derived from the preliminary forecasts used for test year budget. 
Provide supporting assumptions and details of forecasting techniques. 
Reconcile the billing determinants with the forecast by customer class 
determinants with the forecast by customer class in the Ten-Year-Site Plan. 

Type of Data Shown: 
Projected Test Year 12/31/2008 
Witness: Mark Cutshaw 

Consolidated Electric Division 

The forecasting methods used to derive the projected billing determinants are described in Schedule F-9. 

Recap Schedules: Supporting Schedules: 
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Page 1 of 1 Schedule E-19 CUSTOMERS BY VOLTAGE LEVEL 

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide a scheduk of the number of customers served at transmission, Type of Data Shown: 

C0MPANY:FLORIDA PUBLIC UTILITIES 
Consolidated Electric Division 

DOCKET NO.: 070304-El 

subtransmission. primary distribution, and secondary distribution voltages 
by rate schedule for the test year and prior year. (Customers served directly 
from a company-owned substation must be listed under the voltage level at 
which they are served.) 

Projected Test Year 12/31/2003 
Witness: Mark Cutshaw 

Line 
No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 

Rate 
Schedule 

2008 

RS 

GS 

GSD 

GSLD 

GSLDl 

OL 

OL-2 

SL1-2 

SL3 

TOTAL 

Total 
Customers 

24,058 

3,484 

722 

20 

2 

1,125 

1,940 

5 

14 

31,370 

Transmission Distribution 

Level Level 
Voltage Primary Voltage 

2 

0 

3 

10 

6 

0 

0 

0 

0 

0 

19 

Distribution 
Secondary Voltage 

Level 

24,058 

3.451 

71 2 

14 

0 

1,125 

1,940 

5 

14 

31,349 

Supporting Schedules: Recap Schedules: 

2474



Page 1 of 1 Schedule E-19 CUSTOMERS BY VOLTAGE LEVEL 

FLORIDA PUBLIC SERVICE COMMISSION 

C0MPANY:FLORIDA PUBLIC UTILITIES 

EXPLANATION: Provide a schedule of the number of customers served at transmission, 
subtransmission, primary distribution, and secondary distribution voltages 
by rate schedule for the test year and prior year. (Customers served directly 

Type of Data Shown: 
Historic Year 12/31/2006 
WCness: Mark Cutshaw 

Consolidated Electric Division 
DOCKET NO.: 070304-El 

from a company-owned substation must be listed under the voltage level at 
which they are served.) 

Transmission Distribution Distribution 
Line Rate Total Voltage Primary Voltage Secondary Voltage 

No. Schedule Customers Level Level Level 

2006 

1 RS 23.454 0 0 23,454 
L 

3 GS 
4 
5 GSD 
6 
7 GSLD 

9 GSLDl 
10 
11 OL 
12 
13 OL-2 
14 
15 SL1-2 
16 
17 SL3 

19 
20 TOTAL 

a 

i a  

3.41 1 

699 

20 

2 

1,125 

1,898 

5 

14 

3 

10 

6 

0 

0 

0 

0 

0 

30.628 2 19 

3,408 

14 

0 

1.125 

1,898 

5 

14 

30.607 

Recap Schedules: Supporting Schedules: 
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Schedule E-20 LOADRESEARCHDATA Page 1 of I 

FLORlDA PUBLIC SERVICE COMMISSION 

C0MPANY:FLORIDA PUBLIC UTILITIES 

DOCKET NO.: 070304-El 

EXPLANATION: For each rate class that is not 100% time metered by time recording meters, provide 
the estimated historic value and 90% confidence interval by month from the latest load 
research for ( 1 )  contribution to monthly system peaks (coincident), (2) monthly 
noncoincident peak (class peaks) and (3) monthly customer maximum demand 
(billing demand for demand classes). For classes, 100% metered with time recording 
meters provide actual monthly values for the aforementioned demands and identify such 
as actual values. Also, provide the annual KWH as well as the 12 CP Load Factor, Class 
NCP Load Factor and the Customer Load Factor for each class. 

Consolidated Electric Division 

Type of Data Shown: 
Projected Test Year 12/31/2008 
Witness: Mark Cutshaw 

Rate Month and 
Schedule Year 

Estimated 
Coincident 

Peak 

90% 
Confidence 

Interval 

Estimated 
Noncoincident 

Peak 

90% 
Confidence 

Interval 

Estimated 
Customer 90% 
Maximum Confidence 
Demand Interval 

Because of the relatively small electric system and non-generating status, the Company has not been required to conduct load research and 
such data on the Company's system is not available. No monthly analysis of non-coincident or customer maximum demands is available. 
Billing demands by month for demand rate class during 2006 are shown on schedule E-18b. 

Annual Peak: 

12 Coincident Peak Average: 

90% Confidence Interval: 

Sum of individual customer maximum demands: 

Annual KWH: 

12 CP Load Factor: 

Class (NCP) Load Factor: 

Customer (Billing or Maximum Demand) Load Factor: 

Recap Schedules: Supporting Schedules: 
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Schedule E-24 MONTHLY RESERVE MARGINS AND RELIABILITY INDEXES Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 

EXPLANATION Provide a schedule showing (1) the available capacity and firm peak in MW. 
(2) the reserve margin in MW and in percent. and (3) the cumulative loss of 
load probability (LOLP) or other reliability index used by the company for 
each month of the test year 

Type of Data Shown 
Projected Test Year 12/31/2008 
Projected Pnor Year 12/31/2007 
Witness Mark Cutshaw Consolidated Electric Division 

Available Firm Reserve Margin After Maintenance Other 
Capacity Peak at Monthly Peak Demand Cumulative Monthly Reliability 

Month MW MW MW Percent LOLP Index 

January 

February 

March 

April 

June 

July 

August 

Septembei 

October 

November 

December 

Annual 

This schedule is not applicable to a non-generating utility. 

Supporting Schedules: Recap Schedules: 

2477



Page 1 of 3 Schedule E-26 MONTHLY PEAKS 

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: 

C0MPANY:FLORIDA PUBLIC UTILITIES 
Consolidated Electric Division 

DOCKET NO.: 070304-El 

Provide monthly peaks for the test year and the 
five previous years. 

Type of Data Shown: 
Projected Year 2008 
Prior Year 2007 
Prior Historic Years 2003 to 2006 
Witness: Mark Cutshaw 

Line Actual (A) or Actual (A) or 
No. Month Year MW Peak Day of Week Day of Month Hour Estimated (E) MW Peak Day of Week Day of Month Hour Estimated (E) 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 

Marianna 

January 
Feburary 
March 
April 

June 
July 
August 
September 
October 
November 
December 

January 
Feburary 
March 
April 

June 
July 
August 
September 
October 
November 
December 

May 

May 

2003 
2003 
2003 
2003 
2003 
2003 
2003 
2003 
2003 
2003 
2003 
2003 

2004 
2004 
2004 
2004 
2004 
2004 
2004 
2004 
2004 
2004 
2004 
2004 

81.3 
55.3 
46.7 
47.0 
58.5 
62.2 
63.1 
63.6 
62.2 
45.9 
46.0 
58.6 

61.7 
57.4 
51.6 
43.9 
50.7 
64.2 
62.2 
67.9 
61.4 
52.2 
47.6 
65.2 

Friday 
Tuesday 
Monday 

Wednesday 
Wednesday 

Monday 
Thursday 
Monday 

Thursday 
Monday 
Tuesday 
Thursday 

Thursday 
Thursday 
Thursday 

Wednesday 
Wednesday 

Monday 
Tuesday 

Wednesday 
Thursday 
Sunday 

Wednesday 
Thursday 

24 
11 
31 
30 
7 
16 
17 
25 
4 
6 
25 
18 

29 
19 
11 
14 
26 
21 
13 
4 
2 
10 
3 
16 

7:15 AM 
7:15AM 
6:45 AM 
3:OO PM 
3:OO PM 
4:30 PM 
3:45 PM 
3:15 PM 
4:OO PM 
3:30 PM 
7115 AM 
7:OO AM 

7:OO AM 
6:45AM 
6:45 AM 
7:15 AM 
3:15 PM 
3:15 PM 
2:45 PM 
3:30 PM 
2:30 PM 
3:45 PM 
2100 PM 
6:45 AM 

A 
A 
A 
A 
A 
A 
A 
A 
A 
A 
A 
A 

A 
A 
A 
A 
A 
A 
A 
A 
A 
A 
A 
A 

Fernandina Beach 

103.3 
77.4 
64.8 
52.6 
68.9 
72.9 
80.5 
74.4 
76.0 
58.4 
61 -8 
73.4 

83.3 
88.0 
89.5 
58.5 
71.5 
85.2 
108.5 
97.1 
75.9 
77.6 
70.2 
78.3 

Friday 
Tu e s d a y 

Friday 
Tuesday 
Thursday 

Wednesday 
Monday 

Thursday 
Tuesday 
Tuesday 

Wednesday 
Saturday 

Thursday 
Wednesday 

Friday 
Friday 

Thursday 
Saturday 
Monday 
Tuesday 
Thursday 
Saturday 
Tuesday 
Monday 

24 
18 
28 
1 
8 
11 
7 

28 
30 
14 
12 
20 

29 
18 
26 
23 
27 
12 
26 
17 
30 
2 
30 
20 

7:30 AM 
7:OO PM 
7:30 PM 
7:OO AM 
5:OO PM 
4:OO PM 
5:30 PM 
4:30 PM 
5:30 PM 
7:15 PM 
6:OO PM 
8:45AM 

7:30 AM 
7:15 PM 
3:OO PM 
5:15 PM 
3:15 PM 
7100 PM 
4:OO PM 
4:15 PM 
3:45 PM 
2:45 PM 
3:OO PM 
1O:OO AM 

A 
A 
A 
A 
A 
A 
A 
A 
A 
A 
A 
A 

A 
A 
A 
A 
A 
A 
A 
A 
A 
A 
A 

Supporting Schedules: Recap Schedules: 
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Schedule E-26 MONTHLY PEAKS Page 2 of 3 

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: 

C0MPANY:FLORIDA PUBLIC UTILITIES 

DOCKET NO.: 070304-El 

Provide monthly peaks for the test year and the 
five previous years 

Consolidated Electric Division 

Type of Data Shown: 
Projected Year 2008 
Prior Yea; 2007 
Prior Historic Years 2003 to 2006 
Witness: Mark Cutshaw 

Line Actual (A) or Actual (A) or 
No Month Year MW Peak Day of Week Day of Month Hour Estimated (E) MW Peak Day of Week Day of Month Hour Estimated (E) 

1 Marianna Femandina Beach 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 

January 
Feburary 
March 
April 

June 
July 
August 
September 
October 
November 
December 

January 
Feburary 
March 
April 

June 
July 
August 
September 
October 
November 
December 

May 

May 

2005 
2005 
2005 
2005 
2005 
2005 
2005 
2005 
2005 
2005 
2005 
2005 

2006 
2006 
2006 
2006 
2006 
2006 
2006 
2006 
2006 
2006 
2006 
2006 

73.9 
61.8 
61.1 
44.9 
65.5 
67.6 
65.6 
72.3 
69.9 
61.1 
58.3 
72.9 

57.4 
73.8 
45.6 
62.1 
66.5 
73.1 
71.9 
71.2 
60.4 
62.9 
55.6 
71.3 

Monday 
Friday 

Wednesday 
Friday 

Tuesday 
Wednesday 
Wednesday 

Monday 
Monday 
Tuesday 

Friday 
Friday 

Thursday 
Tuesday 
Monday 
Thursday 

Wednesday 
Wednesday 
Wednesday 

Thursday 
Friday 

Monday 
Monday 
Friday 

24 
11 
2 
22 
24 
15 
27 
22 
19 
4 
18 
23 

19 
14 
27 
20 
24 
21 
19 
3 
1 
2 
20 
8 

7:15 AM 
7:OO AM 
6145 AM 
4:30 PM 
3:15 PM 
2115 PM 
3:45 PM 
3:30 PM 
3:15 PM 
2:30 PM 
6:45 AM 
7:30 AM 

6:45 AM 
6:30 AM 
7115 AM 
4:15 PM 
2145 PM 
2:30 PM 
2:45 PM 
3:OO PM 
12:30 PM 
3:15 PM 
7:OO AM 
7:OO AM 

A 
A 
A 
A 
A 
A 
A 
A 
A 
A 
A 
A 

A 
A 
A 
A 
A 
A 
A 
A 
A 
A 
A 
A 

85.7 
72.7 
97.0 
53.9 
86.4 
96.1 
87.6 
86.8 
76.7 
73.9 
74.4 
74.3 

77.5 
123.6 
75.6 
70.2 
82.6 
83.7 
87.8 
88.3 
77.1 
66.8 
71.1 
72.4 

Monday 
Friday 

Thursday 
Friday 

Monday 
Wednesday 

Friday 
Wednesday 

Sunday 
Monday 

Wednesday 
Friday 

Thursday 
Tuesday 
Monday 
Monday 
Saturday 
Thursday 

Friday 
Friday 

Sunday 
Monday 
Tuesday 
Friday 

24 
11 
10 
22 
23 
15 
22 
24 
4 
10 
23 
23 

19 
14 
27 
17 
27 
29 
28 
4 
3 
2 
21 
8 

7:30 AM 
8:15 PM 
7:30 AM 
7:30 AM 
6:15 PM 
4:30 PM 
4:lE PM 
5:OO PM 
4:OO PM 
2:15 PM 
8:45 AM 
8:OO AM 

8:OO AM 
7130 AM 
7:15 AM 
4:30 PM 
3:15 PM 
5:OO PM 
3:15 PM 
3:30 PM 
5:45 PM 
430 PM 
7:30 AM 
8:15 AM 

A 
A 
A 
A 
A 
A 
A 
A 
A 
A 
A 
A 

A 
A 
A 
A 
A 
A 
A 
A 
A 
A 
A 
A 
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Schedule E-26 MONTHLY PEAKS Page 3 of 3 

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: 

C0MPANY:FLORIDA PUBLIC UTILITIES 

Provide monthly peaks for the test year and the 
five previous years. 

Consolidated Electric Division 
DOCKET NO.: 070304-El 

Type of Data Shown: 
Projected Year 2008 
Prior Year 2007 
Prior Historic Years 2003 to 2006 
Witness: Mark Cutshaw 

Line Actual(A) or Actual (A) or 
No. Month Year MW Peak Day of Week Day of Month Hour Estimated (E) MW Peak Day of Week Day of Month Hour Estimated (E) 

Marianna 1 Femandina Beach 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 

January 
Feburary 
March 
April 

June 
July 
August 
September 
October 
November 
December 

January 
Feburary 
March 
April 

June 
July 
August 
September 
October 
November 
December 

May 

May 

2007 
2007 
2007 
2007 
2007 
2007 
2007 
2007 
2007 
2007 
2007 
2007 

2008 
2008 
2008 
2008 
2008 
2008 
2008 
2008 
2008 
2008 
2008 
2008 

72.1 Monday 
70.5 Saturday 
62.2 Monday 
45.4 Monday 
58.2 Thursday 
71.5 Friday 
73.2 Friday 
74..5 NIA 
61.4 NIA 
59.1 NIA 
55.6 NIA 
69.5 NIA 

73.2 NIA 
73.7 NIA 
59.6 NIA 
50.4 NIA 
60.9 NIA 
73.1 NIA 
74.1 NIA 
74.3 NIA 
61.3 NIA 
58.2 NIA 
56.1 NIA 
70.3 NIA 

19 
17 
5 
30 
31 
29 
19 

NIA 
NIA 
NIA 
NIA 
NIA 

NIA 
NIA 
NIA 
NIA 
NIA 
NIA 
NIA 
NIA 
NIA 
NIA 
NIA 
NIA 

7:OO AM 
7:OO AM 
6:45 AM 
4:45 PM 
3:45 PM 
2:45 PM 
3:30 PM 

NIA 
NIA 
NIA 
NIA 
NIA 

NIA 
NIA 
NIA 
NIA 
NIA 
NIA 
NIA 
NIA 
NIA 
NIA 
NIA 
NIA 

A 
A 
A 
A 
A 
A 
A 
E 
E 
E 
E 
E 

E 
E 
E 
E 
E 
E 
E 
E 
E 
E 
E 
E 

86.6 
82.8 
81 -3 
77.6 
70.2 
79.5 
91.8 
104.0 
83.0 
84.0 
76.0 
86.0 

92.0 
99.0 
77.0 
66.0 
88.0 
93.0 
108.0 
107.0 
86.0 
86.0 
78.0 
89.0 

Monday 
Monday 
Tuesday 
Thursday 

Friday 
Thrusday 

Friday 
NIA 
NIA 
NIA 
NIA 
NIA 

NIA 
NIA 
NIA 
NIA 
NIA 
NIA 
NIA 
NIA 
NIA 
NIA 
NIA 
NIA 

29 
19 
6 
12 
4 
28 
20 
NIA 
NIA 
NIA 
NIA 
NIA 

NIA 
NIA 
NIA 
NIA 
NIA 
NIA 
NIA 
NIA 
NIA 
NIA 
NIA 
NIA 

7:15 AM 
7145 AM 
7:45 AM 
6:QO PM 
4:30 PM 
5145 PM 
5:15 PM 

NIA 
NIA 
NIA 
NIA 
NIA 

NIA 
NIA 
NIA 
NIA 
NIA 
NIA 
NIA 
NIA 
NIA 
NIA 
NIA 
NIA 

A 
A 
A 
A 
A 
A 
A 
E 
E 
E 
E 
E 

E 
E 
E 
E 

.E 
E 
E 
E 
E 
E 
E 
E 
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Schedule E-27a DEMAND AND ENERGY LOSSES Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 

EXPLANATION Provide estimates of demand and energy losses for transmission 
and distribution system components and explain the methodology 
used in determining losses 

Consolidated Electric Division 

Type of Data Shown: 
Projected Test Year 12/31/2008 
Projected Prior Year 12/31/2007 
Witness: Mark Cutshaw 

Demand Losses by Component 
Energy Losses Winter Peak Summer Peak 

12 Month 
Average 

Transmission System 

Generator Step-up Transformer } 
1 
1 

Common Subtransmission Lines (40KV to 69KV) 1 
Direct Assigned Subtransmission' 1 

Transmission Line (69KV) 
Transmission Substations 

The Company maintains a small amount of transmission plant in the Northeast Division The losses 
associated with these facilities is insignificant in comparison to total system losses 

Distribution System 
Distribution Substation 1 
Distribution Primary Lines (4KV to 39KV) 
Distribution Primary Services' 
Distribution Line Transformers 
Distribution Secondary Line 1 
Distribution Secondary Drops 1 

N/A 
2.0 

2.5 

Metholdology and Assumption: 
For the 2008 test year, overall energy losses were assumed to be the same as those experienced in 2006,3.85%. 
Of this, 2.5% were estimated to be from the secondary system. Demand losses are estimated to be 25% greater 
overall than the energy losses. Secondary demand losses were thus computed to be 3.1 % and the balance primary. 

'Provide only if over 1% of total line losses 

NIA 
2.5 

3.1 

NIA 
2.5 

3.1 

Recap Schedules: Supporting Schedules: 
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Schedule E-27c DEMAND LOSSES Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

C0MPANY:FLORIDA PUBLIC UTILITIES 

DOCKET NO.: 070304-El 

EXPLANATION: Show maximum demand losses by rate schedule for the test year and 
explain the methodology and assumptions used in determining losses. 

Consolidated Electric Division 

Type of Data Shown: 
Projected Test Year 12/31/2008 
Witness: Mark Cutshaw 

Rate 
Schedule 

(1 1 (2) (3) 
12 Month Average 

Coincident Demand Coincident Peak Total Losses 
At Generation (KW) 

12 Month Average 

At The Meter (KW) MW (1) - (2) 

(4) (5) 

Percent Company 
Losses Use 

System 
Losses 

RS 

GS 

GSD 

GSLD 

GSLDI 

OL 

SL 

TOTAL 

65,602 

20 

11,700 

30,027 

27,497 

0 

0 

134,846 

62,078 

20 

11,105 

28,541 

26,605 

0 

0 

128.349 

3,524 

0 

595 

1,486 

891 

0 

0 

6,497 

5.4% 

2.4% 

5.1% 

4.9% 

3.2% 

0.0% 

0.0% 

4.8% 

N/A 

NIA 

NIA 

NIA 

N/A 

NIA 

NIA 

N/A 

3,524 

0 

595 

1,486 

891 

0 

0 

6,497 

Recap Schedules: Supporting Schedules: 
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Schedule E-27b ENERGY LOSSES Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

C0MPANY:FLORIDA PUBLIC UTILITIES 

EXPLANATION: Show energy losses by rate schedule for the test year and explain the 
methodology and assumptions used in determining these losses. 

Type of Data Shown: 
Prajected Test Year 12/31/2008 
Witness: Mark Cutshaw 

Consolidated Electric Division 
DOCKET NO.: 070304-El 

Rate 
Schedule 

Energy at 
Generation 

Sales at 
Meter 

(3) 

Losses and Company Use 
MWH % 

(4) (5) (6) 
Delivered 
Efficiency System Company 
(2)1(1) Use Losses 

RS 

GS 

GSD 

GSLD 

GSLDl 

OL 

SL 

TOTAL 

340,346 

114 

65,898 

197,462 

199,843 

1,428 

4,910 

810,000 

325.395 

112 

63,179 

189,533 

194,509 

1,365 

4,695 

778,788 

14,950 

2 

2,719 

7,929 

5,333 

63 

216 

31,213 

~ 

4.4% 

2.0% 

4.1% 

4.0% 

2.7% 

4.4% 

4.4% 

3.9% 

0.96 

0.98 

0.96 

0.96 

0.97 

0.96 

0.96 

0.96 

NIA 

N!A 

NIA 

NIA 

N/A 

NIA 

N/A 

NIA 

14.950 

2 

2,719 

7.929 

5,333 

63 

216 

31,213 

Recap Schedules: Supporting Schedules: 
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Page 1 of 3 

Clara Leider 

From: Mesite Jim 

Sent: 

To : Cox Doreen 

Subject: FW: balance sheet 

Friday, June 29, 2007 12:49 PM 

Keep your fingers crossed! 

Thanks, 

Jim 
tel 561 838 1733 
fax 561 366 1533 

From : M i ke Welsh [ma it to : m pwels h @ CAEnerg y . com] 
Sent: Friday, June 29, 2007 12:32 PM 
To: Mesite Jim 
Subject: RE: balance sheet 

Thanks Jim. 

I will check with Robert who has lots of experience in these issues and get a read as to 
whether he thinks it is a big enough difference to worry about. 

From: Mesite Jim [mailto:jmesite@fpuc.com] 
Sent: Friday, June 29, 2007 11:17 AM 
To: Mike Welsh 
Cc: Cox Doreen 
Subject: RE: balance sheet 

Please be sure to let me know what particular numbers you are referring to. Typically the 13- 
month average is the focal point. When I started looking into this issue, ultimately I realized 
that it was not with the Dec '06 13-month average, and I finally found that it was for Dec '05. 

I cannot find a reason for the discrepancy without more detailed research since Doreen is 
using third-hand information. 

In the 13-month average it comes to a discrepancy of $4. If you think this would create a 
problem we will investigate further. Let me know. 

Thanks ~ 

Jim 
tel 561 838 1733 
fax 561 366 1533 

From: Mike Welsh [mailto:mpwelsh@CAEnergy.com] 
Sent: Friday, June 29, 2007 10:59 AM 

312612 008 
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Page 2 of 3 

To: Mesite Jim 
Subject: RE: balance sheet 

Jim: I checked items that I could against Doreen's cost of capital data. All matches except for 
rounding with one exception - accumulated deferred taxes 2820, 2821 and 2830. Your sheet 
shows an amount of 6,296,537 and Doreen's shows an amount of 6,296,586. 

From: Mesite Jim [mailto:Jmesite@fpuc.com] 
Sent: Thursday, June 28, 2007 5:48 PM 
To: Mike Welsh 
Subject: RE: balance sheet 

Here is the balance sheet for B-3; AGAIN! 

Things should now go better with the common plant allocations. 

Please let me know if something seems out of whack. I have been working on this so long I do 
not see the data any more: only the totals. However, I am getting real good at modifying it! 

Thanks, 

Jim 
tel 561 8:38 173:1 
fax.561 366 1533 

From: Mike Welsh [mailto:mpwelsh@CAEnergy.com] 
Sent: Thursday, June 28, 2007 2:37 PM 
To: Mesite Jim 
Subject: RE: balance sheet 

Going over the materials you sent this morning helped be to identify one account I had handled 
incorrectly in constructing the details on monthly reserve balances - so it was good to get that 
corrected. 

I also noticed that the allocated portion of CWIP, Plant in Service and Reserves had changed 
from what you had provided originally. 

Just a reminder, I will need the detailed monthly balances as well as the annual amount. 

From: Mesite Jim [mailto:jmesite@fpuc.com] 
Sent: Thursday, June 28, 2007 1:19 PM 
To: Mike Welsh 
Subject: balance sheet 

Hi: 

Delete the file for the Balance Sheet I just sent. I have to remove an account.!!!! 

It just goes on, and on, and on, . . .  .. 

3/26/2008 
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I will have it back to you this afternoon. 

Thanks, 

Jim 
te1.561.838.1733 
fax.561.366.1533 

3/26/2008 
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Clara Leider 

From: Bachman George 

sent: Monday, July 02, 2007 10:20 AM 

FW: BOD Presentation - Aug. 2006 

. To: Cox Doreen 
Subject: 

Attachments: August 22, 2006 BOD.ppt 

Doreen, 

Here is a PP from last year’s BOD presentation. I’ll stop by and let you know which items 
we need to  update. 

Thanks. 

George 

From: Erdek Bonnie 
Sent: Monday, July 02, 2007 9:00 AM 
lo: Bachman George 
Cc: English Jack 
Subject: BOD Presentation - Aug. 2006 

3 I2 612 008 
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Available LOC 

Projected LOC 
Borrowings 

Unused Portion of 
LOC 

Projected Financing 
- Equity Offering 

Financing Projections 

- 2006 

12,000,000 

10,537,000 

1,463,000 

<<< 
- 2007 

15,000,000 

12,637,000 

2,363,000 

6,387,OaO 

8,6 13,000 

12,000,000 

> 
- 2009 

15,000,000 

11,387,000 

3,613,000 

- 2010 

15,000,000 

8,187,000 

6,813,000 

Current LOC expires June 2007 

Projections dependent on timing and costs of land purchase and environmental expenditures 
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Utility Acquisitions Over Past Two Years 

Target 

Public Service Electric & Gas 

Cinergy Corp [Om 

Constellation Energy Group   ID] 

Key Span Energy [Nyl 

PacifiCorp [IA] 

Northwestern Corp [MT] 

Acquirer 

ExeIon 

Duke Energy 

FPL Group 

Nat’l Grid PLC 

MidAmerican 
Holdings 

Babcock & Brown 

Price - 

$7,300,000,000 

$5,100,000,000 

$2,200,000,000 

I: Investor-Owned P: Pending 

P: Privately Owned C: Complete 
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Utility Acquisitions Over Past Two Years - cont’d. 

Target 

uquesne Light 

Peoples Energy Nat 

Cascade Natural Gas [WA] 

Green Mountain Power [VT.] 

Cap Rock Energy [Tx] 

Montana Dako 

Besemer 

- UP 

P 

P 

I 

P 

P 

- 
- Pic 

P 

P 

P 

P 

C 

Price 

$187,000,000 

$35,000,000 

AVERAGE 

MEDIAN 19% 

2.22 

1.89 

I: Investor-Owned P: Pending 

P: Privately Owned C: Complete 
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TECO 

AGL 

Potential Utility Candidates to Acquire FPU 
Utilities with operations within Florida 

within 5 gears 
Mod 

Low 
expanding Florida opera 
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Utility 

CPK 

PGN 

FPL 

Potential Utility Candidates to Acquire FPU 
Utilities with operations within Florida 

Extremely Low 

Extremely Low 

Comments 

interest PGN 

No Florida natur 
Operations too sma 
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ENS1 

Potential Utility Candidates to Acquire FPU 
Utilities with operations outside Florida 
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Private Equity Firms 

The new quick-profit buy-out game is fueled by low interest rates and willing 
credit markets. They let private equity firms use their investors’ capital, and lots 
of debt, to buy mature companies from public shareholders. Buy-out funds 
averaged annual returns of 24% in 2004 and 2005. 

Private equity firms profit by removing cash and then sell shares in an initial 
public offering. 
Cash is provided to the new owner by charging professional fees, quarterly 
management fees for monitoring business, serving on Board and other services, 
fees to terminate management agreement and issuing large dividends. 

Since companies frequently borrow money to pay off new owner, many are left 
saddled with debt. The Company can do poorly while the private equity firm 
does well. 

U T I L I T I E S  
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Staying the Course 
Record eamings in 2005, record eamings from continuing operations five 
of last eight years 

Increased dividend last nine consecutive years; maintained excellent 
payout ratio 

Superior retums to industry average over past five years 
b 104% retum five years ended December 2005 compared to: 

5 1% Diversified Utility Index return for same period 
8 1 % Natural Gas Utility Index for same period 

Customer growth superior to industry average 
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How Investors Value FPU [Aug. 11,20061 

RGC Resources 
Roanoke. VA 

Delta Natural Gas 
Winchester, KY 

Atlanta Gas Light 
Atlanta, GA 

Teco Energy, Inc. 
Tampa, FL 

15.8 $ 54M 

15.2 $ 81M 

13.4 $ 3B 

12.2 $ 3B 
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Hedging Program Example - Third Quarter 
v U 

Monthly Sales 

Quarterly Sales 
Gallons 

July-07 

113 
113 Markel 
Fixed Price 

113 Cap 

Tota 

14,000 
414,000 

1,241,000 
Gallons 

Sep-07 

410,000 

2500



Hedging Program Example - Market Price Spike 
[assume average market price of $1.501 

Hedged Gallons 

Market Priced Ga 414,000 
at Daily Prices 

Q307 Swap at 414,000 
$1.09375 [Fixed] 

Cap 
Total 

413,000 

Price 

$1.50 

1.09375 

* 

Gallons 
Call Price 
Premium [$ per gallon] 
Amount [call price + Cap 
premium] 
Total Cost per Gallon 
All Gas Priced at Market 

Amount Market 

$ 621,000 1,241,000 

452,813 X 

495.600 $1.50 
$1,569,000 $1,861,000 

.At the Money 
413,000 

$1.10000 
$0.10000 
$495,600 

$1.26 
$1.50 

Savings 
[cost] 

$292,000 
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Hedging Program Example - Market Price Decline 
[assume average market price of $1.001 

I Hedged 

Total I 

Gallons 

414,000 

414,000 

413,000 

Price 

1 5 

* 

Gallons 
Call Price 
Premium I$ per gallon] 
Amount [call price + Cap 
premium] 
Total Cost per Gallon 
All Gas Priced at Market 

00 

13 

I I 

.At the Money 
413,000 

$1.10000 
$0.10000 
$454,300 

$1.06 
$1.00 

Market 

1,241,000 

X 

$1.00 
$1.24 1 .OOO 

[east] 
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Clara Leider 

From: Martin Cheryl 

Sent: 
To : Cox Doreen 

Subject: FW: C Schedules 

Follow Up Flag: Follow up 

Flag Status: Completed 

Attachments: C-MFRS-8-2-07-Nolinks.xls; HC-MFRS-8-2-07-Nolinks.xls 

Thursday, August 02, 2007 5:21 PM 

From: Mike Welsh [mailto:mpwelsh@CAEnergy.com] 
Sent: Thursday, August 02, 2007 1:52 PM 
To: Martin Cheryl 
Subject: C Schedules 

Cheryl: 

Here are the updated C schedules. I still need to speak with Mehrdad regarding C-8 and there are a few details 
mentioned in my note to you on Monday that have not been resolved. These issues should be able to be solved 
very quickly. The print formats are by and large set. 

I will send the D's in a moment. 

3/26/2008 
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Page 1 of 1 

Clara Leider 

From: Martin Cheryl 

Sent: 

To : Cox Doreen 

Subject: FW: C Schedules 

Follow Up Flag: Follow up 

Flag Status: Completed 

Thursday, August 02,2007 5:21 PM 

HC-MFRS-8-2-07-Nolinks.xls 

From: Mike Welsh [mailto:mpwelsh@CAEnergy.com] 
Sent: Thursday, August 02, 2007 1:52 PM 
To: Martin Cheryl 
Subject: C Schedules 

Cheryl: 

Here are the updated C schedules. I still need to speak with Mehrdad regarding C-8 and there are a few details 
mentioned in my note to you on Monday that have not been resolved. These issues should be able to be solved 
very quickly. The print formats are by and large set. 

I will send the D's in a moment. 

3 /26/2008 
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Schedule C-I 2006 ADJUSTED JURISDICTIONAL NET OPERATING INCOME Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: 

C0MPANY:FLORIDA PUBLIC UTILITIES 

Provide the calculation of jurisdictional net operating 
income for the test year, the prior year and the most 
recent historical year. 

Consolidated Electric Division 
DOCKET NO.: 070304-El 

Type of Data Shown: 
Historical Year Ended 12/31/2006 
Witness: Mehrdad Khojasteh, Cheryl Martin 

Line 
No. 

1. Operating Revenues: 
2. Sales of Electricity 
3. Other Operating Revenues 
4. Total Operating Revenues 

5. Operating Expenses: 
6. 
7. 
8. 
9. 

10. 
11. 
12. 
13. 
14. 
15. 
16. 

Operation & Maintenance: 
Fuel 
Purchased Power 
Other 

Depreciation & Amortization 
Decommissioning Expense 
Taxes Other Than Income Taxes 
Income Taxes 
Deferred Income Taxes-Net 
Investment Tax Credit-Net 
(Gain)/Loss on Disposal of Plant 

17. Total Operating Expenses 

18. Net Operating Income 

Non- 

Per Books Utility 
Total Company Electric 

47,452,526 
1,074,705 

48,527,231 

30,606,436 
8,163,711 
2,722,498 

3,982,172 
772,895 
(195,788) 
(32,322) 

46,019,602 

2,507.629 

Total Jurisdictional Jurisdictional 
Electric Jurisdictional Amount Adjustments 
(1 142) Factor (3)x(4) (Schedule C-2) 

47,452,526 100% 47,452.526 (30,359,023) 
1.074.705 100% 1,074,705 (759,903) 

48,527,231 100% 48,527,231 (31 , I  18,926) 

30,606,436 
8,163,711 
2,722,498 

3,982,172 
772,895 
(195.788) 
(32.322) 

46,019,602 

100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 

30,606,436 
8,163.71 1 
2,722,498 

3,982,172 
772,895 
(195,788) 
(32,322) 

46,019,602 

(30,606,436) 
(456,411) 
(1 1,398) 

(22,079) 
16,996 

(31,079,328) 

2,507,629 100% 2,507,629 (39,598) 

Adjusted 
Jurisdictional 

Amount 
(5)+(6) 

17,093,503 
31 4,802 

17,408,305 

7,707,300 
2,711,100 

3,960,093 
789,891 

(1 95,788) 
(32,322) 

14,940,274 

2,468,031 

Recap Schedules Supporting Schedules: C-2, C-5,C-7 

I 
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Schedule C-2 (2006) NET OPERATING INCOME ADJUSTMENTS PaSe 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

C0MPANY:FLORIDA PUBLIC UTILITIES 

DOCKET NO.: 070304-El 
Consolidated Electric Division 

EXPLANATION: Provide a schedule of net operating income adjustments 
for the test year, the prior year and the most recent 
historical year. Provide the details of all adjustments on 
Schedule C-3. 

Type of Data Shown: 
Histoncal Year Ended 12/31/2006 
Witness: Mehrdad Khojasteh. Cheryl Marlin 

Line 
No. 

Operating Revenues: 
Sales of Electricity 
Other Operating Revenues 

Total Operating Revenues 

Operating Expenses: 
Operation & Maintenance: 

Fuel (nonrecoverable) 
Purchased Power 
Other 

Depreciation 8 Amortization 
Decommissioning Expense 
Taxes Other Than Income Taxes 
Income Taxes 
Deferred Income Taxes.Net 
Investment Tax Credit-Net 
(Gain)/Loss on Disposal of Plant 

Total Operating Expenses 

Net Operating Income 

Amount 
Schedule C-1 Adjustments NO1 ~~ 

Col. 5 

47,452,526 (30.359.023) 
1,074.705 (759.903) 

48,527,231 (31.1 18.926) 

30,606,436 (30,606.436) 
8,163.71 1 (456.41 1) 
2,722.498 (11,398) 

3,982,172 (22.079) 
772,895 8.498 

(1 95,788) 
(32,322) 

46,019,602 (31,087,826) 

2.507.629 (31.1 00) 

8.498 

(30,359.023) 17.093.503 
(759.903) 314.802 

(31.1 18,926) 17,408.305 

(30,606.436) 
(456.41 1 ) 7.707.300 
(11,398) 2,711.100 

(22,079) 3,960.093 
16.996 789.891 

(195.788) 
(32,322) 

(31,087,826) 14,931.776 

(31,100) 2,476,529 

Supporting Schedules: C-3 Recap Schedules: 

1 
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Schedule C-3 (2006) JURISDICTIONAL NET OPERATING INCOME ADJUSTMENTS Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

C0MPANY:FLORIDA PUBLIC UTILITIES 

DOCKET NO.: 070304-El 
Consolidated Electric Division 

EXPLANATION: List and explain all proposed adjustments to net operating income 
for the test year, the prior year and the most recent historical year. 

Type of Data Shown: 
Historical Year Ended 12/31/2006 
Witness: Mehrdad Khojasteh, Cheryl Martin 

Reason for Adjustment 
Line or Omission (Provide 
No Adlustment Supporting Schedules) 

1 Operating Revenue - Commission 
2 Operating Revenue - Company Eliminate Fuel revenues 

3 Other Revenue -Commission 
4 Other Revenue - Company 

5 Provision for Rate Refund - Commission 
6 Provision for Rate Refund - Company 

7 Operating Expense - Commission 
8 Operating Expense - Company 

9 Fuel Expense - Commission 
10 Fuel Expense - Company 

11 Maintenance Expense - Commission 
12 Maintenance Expense -Company 

Eliminate Fuel Expenses 

Eliminate Conservation Expenses 

Total 
Adjustment 

Jurisdictional Jurisdictional 
Factor Adjustment 

(30,359,023) 100% (30,359,023) 

(759,903) 100% (759,903) 

(30,606,436) 

(456.41 1 ) 

100% 

100% 

13 Depreciation Expense - Commission 
14 Depreciation Expense - Company Eliminate NonUtility Depreciation Expense (1 1.398) 100% 

(30,606,436) 

(456.411) 

(1 1,398) 

15 Taxes Other than Income Exclu GR - Commission 
16 Taxes Other than Income Exclu GR - Company 

17 Taxes Other than Income - Commission 
18 Taxes Other than Income - Company 

19 Income Taxes - Commission 
20 Income Taxes - Company 

21 Deferred Income Tax - Commission 
22 Deferred Income Tax - Company 

Eliminate Taxes other than Income 

Eliminate Income Taxes 

(22,079) 100% (22,079) 

8.498 100% 8.498 

Recap Schedules: Supporting Schedules: 

1 
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Schedule C-4 JURISDICTIONAL SEPARATION FACTORS - NET OPERATING INCOME Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

C0MPANY:FLORIDA PUBLIC UTILITIES 

DOCKET NO.: 070304-El 
Consolidated Electric Division 

EXPLANATION: Provide jurisdictional factors for net operating income for the 
test year. and the most recent historical year if the test year 
is projected. 

Type of Data Shown: 
Projected Test Year Ended 12/31/2008 
Prior Year Ended 12/31/2007 
Historical Year Ended 12/31/2006 
Witness: Mehrdad Khojasteh. Cheryl Martin 

Jurisdictional 
Line Account 
No. No. 

Account 
Title 

Total 
Company 

FPSC 
Jurisdictional 

All sales of electricity in the NorthwesUMarianna and NortheasUFernandina Beach Divisions are subject to regulation by the Florida Public Service Commission 
Therefore, the Jurisdictional Factor IS 100 O h .  

Separation 
Factor 

Supporting Schedules: Recap Schedules: 

1 
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Accounl 
No. 

440 
442 
442 
443 
444 
445 
446 
448 

447 

449.1 

450 
451 
453 
454 
455 
456 
4561 
4562 
4563 
4566 

Schedule C-5 (2006) OPERATING REVENUES DETAIL Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

C0MPANY:FLORIDA PUBLIC UTILITIES 

DOCKET NO.: 070304-El 

EXPLANATION: Provide a schedule of operating revenue by primaw account 
for the test year. Provide the per books amounts and the 
adiustments required to adjust the per books amounts to 
reflect the requested test year operating revenues. 

Type of Data Shown: 
Projected Test Year Ended 12/31/2008 
Prior Year Ended 12/31/2007 
Historical Year Ended 12/31/2006 
Witness: Doreen Cox, Mark Cutshaw 

Consolidated Electric Division 

(1) (2) (3) (4) (5) (6) (7) (8) (9) Adjusted 
Per Non- Jurisdictional Other Other Total Total 

Books Jurisdictional (1)-(2) Fuel Conservation Franchise Fees (Gross Receipts) (Specify) (4) thru (8) (3)+(9) Account Title 

SALES OF ELECTRICITY 
Residential Sales 
Commercial Sales 
Industrial Sales 
Outdoor Lighting 
Public Street 8 Highway Lighting 
Other Sales to Public Authorities 
Sales to Railroads 8 Railways 
Interdepartmental Sales 

Sales for Resale 
TOTAL SALES OF ELECTRICITY 
(Less) Provision for Rate Refunds 

TOTAL REVENUE NET OF REFUND PROVE 

OTHER OPERATING REVENUES 
Forfeited Discounts 
Miscellaneous Service Revenues 
Sales of Water and Water Power 
Rent from Electric Property 
Interdepartmental Rents 
Other Electric Revenues (In Detail) 
OVER-REC0VRY:FUEL AD 
MISC.ELECTRIC REVENU 
Unbilled Revenue 
OVERRECOVERY: CONSER 

Total Sales to Ultimate Consumers 

TOTAL OTHER OPERATING REVENUES 

TOTAL ELECTRIC OPERATING REVENUES 

22,556,093 
18.1 45.943 
5.350.079 
1,085,456 

286,326 

28.629 
47.452.526 

47,452,526 

47,452.526 

354.696 
2 19.900 

114.078 

307,430 
7,846 
8.373 

62,382 

1,074,705 

48,527.231 

22,556,093 13,378,603 
18,145.943 12,423,831 
5.350.079 4,301,616 
1.085.456 169,327 

286,326 58.938 

28,629 26,706 
47,452.526 30,359,021 

47.452.526 30.359.021 

47.452.526 30,359,021 

354,696 
219,900 

11 4.078 

307,430 307,430 
7,846 
8,373 

62.382 

1,074.705 307,430 

48,527,231 30,666,451 

160,976 
152.294 
73.499 
2,428 

895 

390.092 

390.092 

390,092 

62.382 

62.382 

452.474 

856.904 
809.693 
295.263 

38.067 
11.526 

1,183 
2,012.636 

2,012,636 

2.012.636 

2.012,636 

566,064 
459,718 
133,746 
22,631 
2.224 

740 
1 ,I 85,123 

1,185,123 

1,185,123 

1,185.123 

14,962.547 
13,645,536 
4,804.124 

232.453 
73,583 

28,629 
33,946,872 

33,946,872 

33,946,872 

307,430 

62,382 

369,812 

34.316,€84 

7,593,546 
4,300.407 
545.955 
853.003 
212.743 

13,505.654 

13,505.654 

13,505,654 

354,696 
219,900 

114.078 

7.846 
8,373 

704,893 

14,210,547 

Supporting Schedules: Recap Schedules: 
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96P'L 1 
OSL'Z 
LEF 
LZ8 
69s 
ZS9'6L 

OLL 

PLP'E L 
ZE6'L 

128'2 
LSL'6 
161'22 
LS6'L 

POS'L 
S9E'ZL 
L96'LC 
98L'LZ 
LOE'LP 
PPP'ZZ 
086'2 
SZO L L 

691 
S9P'L 
LLB'EL 
EOOEL 
LL9'Z 
8069 
198'61 
ZE8 
Z06'L 
98Z 
99CP 
SLOZ 
8LS9 

LIE'S€ 

CLOZ 

6LL'6L 

(18L.6) 
9L6'8 
GOL'ZEC'Z 

ZE8'8 
9LL'F 
0199 
6s 
090'8 
109'2 
PP6 
LZ 
619 
EZO'L8 

ES 

9C9'ZL 

(8LE'9) 

ffi9 L 
ZEO'SL 
6E0'81 
09Z'S 

80P'L 
98C.9 
LEZ'b 
p89'6L 
LEZ'ZP 
L9Z'EZ 
8C9'P 
PZP'9 

81 
S69 
ESP% 
ZLC'8 
CSL'E 
OE8'E 
LZO'PZ 
8L9'L 
SLZ'L 
S8C 
6C 1 'E 
991'8 
Z60'P 

ELOLZ 

109 

LL8'6E 

(ZP6'S9) 
E9L.6 
Z89ECL'Z 

(POL) 
ZSL'E 
LE9 
6Z6 
082'6 
6ffi'C 
ooz 
S9L 
ZL9 
8ZL'8L 

9z 

LEZ'6L 

8LE.9 

PLP'L 
LL6'S 
926'81 
LW9 

LEE.1 
8Z6'E 
LEOS 
Z96'0Z 
EOL'ZP 
56S'ZZ 
E80'E 
EPZ,L 

L9 
96E 
9LC'E 
L81'8 
OPL'Z 
OLL't 
LS9'9Z 
EOL 
518 
662 
ZL8'9 
OCL'8 
SEL'P 

SLP'LZ 

9CL'Z 

180'1 

OZE'PE 1 
EZ'S 
ZSE'LOE'Z 

Z8C.6 
OZC 1 
ffiOZ 
01 
SZP'L 
E61'Z 
OSS'Z 
68 
L98 
80Z'6L 

(SEL'Z) 

OLL'S 
9PL 

(8LE'9) 

EP6'E 
9sP'CZ 
XS'9L 
LLOE 

E9E'L 
Z08S 
8P L '9 
ZOP'LZ 
886'LP 
88L'ZZ 
L9Z't 
"t 

ZEP 
LES'L 1 
LS9'S 
LSO'E 
EZOS 
6ZZ'PZ 
098 
9L6 L 
8LP 
LEB'L 
L86'Z 
L98Z 

LEC'6Z 

zo 1 
LLP'L 

L6L'6S 

OZEPEL 
ZEL'9 
PW'PLS'Z 

ZK'6 
PEE'E 

8P 
SO6'Z 
OPL'Z 
SP'L 
69L 
8SZ'L 
EEO'SB 

6PE'ZL 

POE'PZ 

ZLP'L 
PZE'OL 
661'81 
691'8 

Offi'L 
691'9 
SL6S 
869'61 
ZS9'PP 
ZLB'PZ 
PLOS 
06L7P 

SPE 
EZS 
M'P 
SL8'8 
WL'C 
OLS'P 
PLP'OZ 
SSZ'L 
LLOL 
6LZ 
ZPL'9 
668% 
ZSOE 

OLE'8Z 

PLL'L 

os991 

(LW'6Z) 
C6Z'L 
t.8P.LLOE 

Z8E.6 
9Z8'L 
WL'L 

6SO'L L 
9OZ'Z 
E86 
PE 
881'1 
88C'6L 

OE 

WO'S 
9OP'Z 

PE9'L 
ZPZ'PL 
L6L'SL 
PE6'Z 

LLL'L 
098'P 
980'9 
S9Z'LZ 
LOE'ZP 
eoi'zz 
S60'E 
E8L'P 

80 L 
ozs 
916'L 

ffi6.E 
6SB'E 
989'81 
ZLE 
90s' L 
08Z 
SSL'L 
PE6'Z 
6pE'Z 

158'LZ 

8w.L 

S9C 

LPO'L 

OZE'PE L 
Z98'P 
69L'L66'Z 

PLS.LL 
9zz.9 

00 1 
OE89 
86OF 
Z6E 
LLB 
EEL'L 
80P'E8 

6LZ'Z 

ZE9'L 
ZZL L 
516'L 

819'1 
ZE6'PL 
9PE'S 1 
8ZS'S 

ZPP'L 
OZ9'L 
ZZE'S 
LBO'PZ 
Z6OSP 
SPE'SZ 
XL'P 
LSS'P 

ZEP 
PL9'LL 
LLL'6 
SZL'P 
SKE 
6S9LZ 
ES8 
88Z'P 
6PZ 
O6L.P 
LES'S 
99P.9 

ELL'LZ 

L66'E 

Lffi'SOL 

(8926LL) 
Z66'Z 
LOP'S08'Z 

PLYLL 
ZL8'L L 

8P 
101'9 
96S'E 

(9SO.C) 
09 L 
PLL 
9SE'E8 

9s 

EW'L 
SEL'L 

L6E'L 
669'EZ 
LOE'PL 
LLL'L 

999'1 
9s6'S 
SSS'P 
988'02 
Z6L'LE 
LGL'EZ 
SZO'E 
LLB'P 

LSP 
ZSL'9 
895'6 
L8P.9 
SL'E 
ZLO61 
9ZE' L 
66Z'P 
OES 
L 11'9 
96OE 
8E8Z 

PEP'9Z 

Offi L 

CLS'PP 

(PEL'892) 
L0C.P 
6S86Z9'Z 

PL6'LL 
082'1 
OP 

OW'L 
966' L 
SLB'P 
LLL 
LEL 
L6L'PL 

611 

08001 
SPL 

8LOL 
(6SL'L) 

LZ9'LL 
811'9 

Offi 1 
9PL.9 
9LC'P 
L6P' L Z 
EW'EE 
196'61 
8WE 
S89P 

80 1 
09L'L 
PL6'L 
89P.9 
9fP'L 
OZB'E 
16L'81 
EL91 
226 L 

8L8Z 
PEZ'E 
989P 

ffi L.ZZ 

8EL'L 

SPZ 

(68) 
6PO'S 
SPL'8CZ'Z 

ZLO 81 
08P 
86PC 
6PE 
Z9E.8 
OPE'E 

I9W.L) 
WO'L 
9SP'L 
6LL.t.8 

SLL 

6SL.S 

SWZ 
ZSS'ZZ 
ffi9'LL 
Z98L 

9LP'l 
SLSS 
C90'P 
LPL'PZ 
WL'PP 
69ZLZ 
LLOP 
090'5 

ZEP 
8S6G 
SZL'8 
LLE'P 
SW'P 
ZLS'ZZ 
OLL'L 
09LE 
6L9 
6Z6E 
080'P 
8ZOP 

WL'BZ 

LE8 

(Lffi9L) 

OZCPCL 
OL8'1 
Z06'18L'Z 

Z8E.LL 
8ZE'L 

EE L 
LZOL 
PL9Z 
L L9 
SL8 
868 
890'9L 

SEI 

OSL'S 

106'1 
CZ8 
Z9L'SL 
6SL.9 

PZB'L 
EZL'P 
9CS'P 
9CC6E 
ES'6L 
SPO'LZ 
SLL'L 
PSZ 

SOB' L 
190's 
LLL'9 
ES9Z 
"S 
OZ9LL 
ZE8 
O6L'l 
w 
WL E 
PLE'Z 
88L'Z 

SLP'61 

60s 

LZP'S 

(802'861) 
LOP'LL 
SZS'8L82 

Z8C L 1 
osL'Z 

PLE'S 
ZEOE 
PEZ'S 
99L 
Zffi 
6LO9L 

ZlL 

191'5 
8CL 

S8L'l 
OLL'OZ 
6LP.91 
186's 

SPL'6 
581's 

p98'9s 
O6E'LZ 

P9L'LL 

SLZ 
EOS'L 
E969 
L 16'9 
L"Z 
6SE'C 
ZPL.ZZ 
C9P 
O9P' L 

LCtiE 
LEP'Z 
E98'E 

61P'9Z 

01 
EPE 

(S9s) 

LSS'8L 1 
88P'P 
LBL'ZLE'Z 

Z 
S3SN3dX3 ON11W3d0 L 

ON ON 
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69 
70 
71 
72 
73 
74 
75 
76 
77 

924 PROPERTY INSURANCE 
9251 INJURIES AND DAMAGES 
9252 GENERAL LIABILITY 
9261 EMPLOYEE PENSIONS 
9262 EMPLOYEE BENEFITS- 0 
9263 RETIREE BENEFITS-POS 
9264 401(K) EXPENSE COMPA 

9301 INSTITUTIONAUGOODWI 
928 REGULATORY COMMISSION 

78 9302 MlSC GENERAL EXPENS 
79 93022 INDUSTRY ASSOCIATION 
80 93023 ECONOMIC DEVELOPMENT 
81 931 RENTS 
(11 

13.048 13.048 13.048 
6.883 3.189 14.079 
29.884 29.671 29.385 
36.742 31.310 36.604 
39.224 37.484 41.402 
6.413 6.187 6.300 

490 
716 10,779 12.209 

13.048 
3.464 
29.334 
33.402 
32.729 
6.300 

333 
9.370 

13.048 
9.059 
29,990 
33.850 
34.087 
6.376 
601 

10.406 

13.048 
13.744 
28.288 
33.869 
29.925 
6,300 
480 

13.578 

13.048 
7,715 
26.512 
35,019 
35.348 
6.300 
560 

8.960 

13.048 
9,088 
29.343 
11.781 
28.574 
6.300 
(3.040) 
10.646 

13.472 13.478 
11.136 8.258 
29.331 27.382 
43.709 37.133 
43.290 37.409 
(15.432) 4.283 
4.170 641 
15.842 8.077 

13.475 30.234 175,043 3e 2 of 3 
10.472 9.959 107.046 
27.649 14.561 331.330 
27.438 47.960 408.817 
34.982 43.879 438.333 
4.283 4.283 47.893 
732 798 5.765 

13.344 17.156 131.083 

76.622 9.933 10.429 3.124 4,820 13.761 4.509 5.352 6.377 2.049 5.409 6.024 4.835 
1.000 (1.000) 1.000 82 3.308 4.390 

5.000 5.000 
550 589 642 61 3 613 585 820 40 1.671 1,044 8,307 560 580 

"L 

83 TOTAL OPERATING EXPENSES 2.914.048 3,072,172 2.851.679 2.681.109 2.919.010 3273.844 3.605.915 3.524.337 3.222.196 2.943.558 2.616.051 3.046.915 36.670.834 
84 Total Operating Expenses Less Fuel 479.387 435.027 550.088 437.158 509.011 539,212 473.923 502.551 507.303 495.569 499.337 635.832 6.064.398 
85 Maintenance Expenses 
86 
87 541-545.1 
88 
89 

Hydraulic Power Gen - Maintenance 
554 MAINT OF MlSC POWER 

.. 
90 568574 
91 570 MAlNT OF STATION EOU 371 
92 571 MAlNT OF OVERHEAD LI 106 
93 
94 

Transmission Expenses - Maintenance 

845 2.974 4.720 6.291 2,796 2.502 2.520 2.304 2.346 2.616 68.777 99.062 
145 2.837 9.368 24.957 8.032 12.348 8.432 5.692 7.291 (1,255) 77,953 

446 446 573 MAINT OF MlSC TRANSM 

95 590-598 Distribution Expenses - Maintenance 
96 
97 
98 
99 
100 
101 
102 
103 
104 
105 
106 
107 
108 
109 
110 935 

590 MAINT SUPERVlSlON/EN 
591 MAINT OF STRUCTURES 
592 MAINT OF STATION EOU 
5931 MAINT OF POLESmOWER 
5932 MAlNT OF OVERHEAD CO 
5933 MAINT OF SERVICES 
5941 MAINT OF UNDERGROUND 
5942 MAINT OF UNDERGRND L 
5951 MAINT OF LINE TRANSF 
5952 MAINT OF LINE TRANSF 
5953 MAINT OF LINE TRANSF 
596 MAINT -STREET LIGHT/ 
597 MAINT OF METERS 
598 MAINT OF MlSC DlSTRl 

Administrative (L General - Maintenance 

14.441 
1.046 
5.283 
12.952 
55,088 
10.960 
626 

11.249 
2.990 

3.147 
2.571 
2.015 
5.491 

16.085 

2.223 
2.277 
46.001 
6.766 
31 1 

4.044 
2.966 

1.182 
1,707 
2.400 
4.527 

(151) 
18.815 

20 
12 951 
10.374 
104.735 
9.136 
490 

8.196 
4.047 
289 

4.681 
4 799 
3.154 
5.718 

11,122 
2.393 
661 

2.371 
42,441 
7.419 
246 

5.118 
4,756 

2.269 
1.945 
5.594 
2.933 

8.625 

9.961 
962 

98.128 
11.146 
1,653 
7.748 
6.532 

3.113 
2.867 
2.118 
3.529 

(721) 
9.588 
1.226 
5.500 
2.664 

115,680 
13.590 
42 1 

16.343 
8.130 
389 

9.956 
2,339 
2.766 
5.606 

7.001 
590 

3.351 
3.700 
85.887 
11.544 
263 

34.228 
5.037 
8.244 
3.629 
3.631 
3.038 
3,742 

9,164 
1,333 
9.814 
2.562 
71.504 
14.691 
570 

9.107 
4.647 
318 

9.639 
2.952 
2.592 
5.075 

8.669 
4.083 
7.273 
1.286 
96.976 
1 1.800 
549 

9.681 
8.386 

29 
4.151 
1.821 
3.973 
5.652 

8.575 
(259) 
223 

1.178 
72.799 
10,004 
610 

6.235 
16.115 

3.668 
2,903 
1.922 
4.771 

(827) 

6.416 
509 

2.603 
81 1 

90.083 
9,725 
734 

6.662 
8.182 
(1,861) 
6.780 
9.090 
2.499 
11.546 

17.819 

13.131 
3.393 
67.813 
16.444 
988 

9.939 
(7,281) 
396 

2.342 
12.474 
3,179 
12.906 

136.320 
10,069 
72.974 
44.530 
947.135 
133.225 
7.461 

128.550 
64.507 
 TI 
54.557 
49.099 
35.250 
71.496 

1 1 1  935 MAlNT OF GENERAL PLA 13.383 7.544 27.072 9.514 21,326 10,620 14.880 12,211 7.546 12.728 10.459 12.419 159.702 
112 
113 TOTAL MAINTENANCE EXPENSES 141,719 98.872 217.451 106.339 192.646 232.571 199.299 171.047 182.611 148.683 174,145 233.930 2.099.313 
114 
115 
116 
117 
118 
119 
120 
121 
122 Other Operating Expenses 
123 
124 4030 1 DEPRECIATION EXPENSE 
125 4030.2 DEPR EXP-COMMON 
126 403 - Depreciation Expenses 
127 
128 
129 407 -Storm Hardening 
130 
131 4080 1 AD VALOREM TAXES 
132 4080 2 STATE GROSS RECEIPTS 
133 4080 3 FPSC ASSESSMENT 
134 4080 4 EMERGENCY EXCISE TAX 
1x5 4080 5 FEDERAL UNEMPLOYMENT 
136 4080 6 STATE UNEMPLOYMENT T 
137 4080 7 F I C A 
138 4080.8 MISCELLANEOUS TAXES 
139 4080 1 1  FRANCHISE TAX 
140 408 - Taxes Other Than Income Taxes 
141 
142 4090 1 IVT -FEDERAL- UTlL 0 
143 4090 2 IVT -STATE - UTlL 0 
144 409 - Income Taxes 
145 
146 4100.1 DEFERRED In-FEDERAL 
147 4100 2 DEFERRED IVT-STATE 
148 4100 3 DEFERRED IVT AMORTIZ 

4070.3 Amortmbon - Storm Hardening 

215.045 
12.950 
227.995 

44.215 
97.866 
2 712 

2.693 
4.025 
18.978 

166.851 
337.340 

122,000 
20.800 
142.800 

(50.683) 
(8.675) 

212.491 
9.486 

221,977 

44.215 
97.869 
2.857 

869 
626 

17.601 

170.147 
334.184 

45.400 
7.900 
53.300 

16.298 
2.792 

216.576 
9.586 

226.162 

44.215 
90.971 
2 661 

155.756 
325.358 

42.700 
7.300 
50.000 

(53.371) 
(9 140) 

224.241 
9.500 

233.741 

44.215 
85.461 
2.501 

(753) 
(1.225) 
17.342 

145.697 
293,238 

80.400 
13.700 
94,100 

(40.949) 
(7 006) 

221.074 
8.861 

229.935 

44.215 
90.831 
2,735 

(7%) 
(1.200) 
18.509 

155.113 
309.465 

(12.500) 
(2.200) 
(14.700) 

58.125 
9.953 

221.371 
8.817 

230.188 

44.215 
102.708 
3.055 
(8.261) 
(997) 

(1.605) 
16.743 

173.835 
329.693 

(83.402) 
(15,089) 
(98.491) 

135,052 
23.116 

222,112 
8.868 

230.980 

44.215 
119,260 
3.654 

61 
98 

18.576 

197,308 
383.172 

137,374 
23.912 
161.286 

(40.482) 
(6.931) 

223.655 
8.897 

232.552 

224.143 
8.897 

233.040 

44.215 
112.935 
3.366 

44,215 
116.828 
3.304 

224.639 
8.897 

233.536 

44.215 
97.125 
2.780 

128 
206 

32.963 
313 

191.221 
385.347 

122.300 
20.900 
143.200 

(13.614) 
(2.333) 

69 
11 1  

18,392 
300 

196.953 
380.172 

90.400 
15.500 
105.900 

(41.552) 
(7.112) 
(41.157) 

41 
65 

17.420 

164.605 
326.251 

104,900 
17.900 
122.800 

(83.449) 
(14.287) 

224.987 
8.927 

233.914 

35.868 
81.319 
2,142 

70 
112 

17.904 

138.314 
275.729 

5.900 
1,000 
6.900 

10.440 
1.793 

180.013 
8.465 

188,478 

2.610.347 
112.151 

2.722.498 

35.868 
91.611 
2.641 

114 
184 

14.970 

156.835 
302.223 

4.900 
900 

5.800 

(28.318) 
(4,852) 

513.886 
1.1 84.784 
34.408 
(8.261) 
1,332 
1.017 

241.758 
613 

2.012.635 
3.982.1 72 

660.372 
112.523 
772,895 

(132,503) 
(22,682) 
(41.157) 2 
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Page 1 of 3 Page 1 of 4 Schedule C-8 DETAIL OF CHANGES IN EXPENSES 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: FLORIDA PUBLIC UTILITIES 

DOCKET NO.: 070304-El 
Consolidated Electric Division 

EXPLANATION: Provide the changes in primary accounts that exceed 1120th 
of one percent (.0005) of total operating expenses and ten 
percent from the prior year to the test year. Quantify each 
reason for the change. 

Type of Data Shown: 
Historical Year 12/31/2006 
Prior Year 12/31/2005 
Witness: Mehrdad Khoiasteh 

(1) (2) (3) (4) (5)  (6) (7) 
Test Year Prior Year Increase / (Decrease) 

Account Ended Ended Dollars Percent 
Number Account 12/31/2006 12/31/2005 (3)-(4) (5)1(4) Reason(s) for Change 

( O h )  

OPERATING EXPENSES (LESS FUEL & CONSERVATION) REASONS FOR CHANGES ARE ON PAGE 3 

4010.5620 STATION EXPENSES 
4010.5660 MISC. TRANS. EXPS. 

4010.5800 OP SUPERVISION 
4010.5810 LOAD DISPATCHING 
4010.5820 STATION EXPENSES 
4010.5830 OVHD LlNESnRANS 
4010.5840 UNDERGROUND LINE EXP 
4010.5850 STREET LIGHT EXPENSE 
4010.5860 METER EXPENSES 
4010.5870 AREA LIGHT EXP. 
4010.5880 MISC. DISTR.OFFICE EXP 
4010.5890 RENTS 

4010.9010 SUPERVISION 
4010.9020 METER READING EXP. 
4010.9030 CUSTOMER RECORDS 
4010.9040 UNCOLL. ACCOUNTS 
4010.9050 MISC. CUST. ACCTS EXP 

4010.9130 ADVERTISING EXPENSE 
4010.9160 MISC. SALES EXPENSE 

4010.9200 ADM 8 GENERAL SALARIES 
4010.9210 OFFICE SUPPLIES 8 EXP. 
4010.9230 OUTSIDE SERVICES 
4010.9240 PROPERTY INSURANCE 
4010.9250 INJURIES AND DAMAGES 
4010.9260 EMPLOYEE PENSION/BEN 
4010.9280 REGULATORY EXPS. 
4010.9300 MISC GENERAL EXPENSES 
4010.9310 RENTS 

?7,124 11,612 0.00081 5,512 47% 
112 4.473 0.00031 (4.361) -97% 

307,122 
0 

47.082 
112.805 
29,599 
11,957 

255,670 
93,254 

207,667 
1,030 

333.852 
59 1 

49,932 
81,401 
28,340 
13,632 

250,175 
86,606 

229,390 
645 

0.02315 
0.00004 
0.00346 
0.00564 
0.00197 
0.00095 
0.01735 
0.00601 
0.01591 
0.00004 

(26.730) 
(591) 

(2,850) 
31,404 

1,259 
(1,675) 
5.495 
6.648 

(21.723) 
385 

-8% 
-100% 

-6% 
39% 
4% 

-12% 
2% 
8% 

-9% 
60% 

11 5,065 173,120 0.01201 (58.055) -34% 
276.881 234,210 0.01624 42.671 18% 
757.702 745,761 0.05172 11.941 2% 
87,415 (7,795) (0.00054) 95.210 -1221% 
94.360 80.501 0.00558 13.859 17% 

130.987 21.847 0.00151 109.140 500% 
13.249 1,999 0.00014 11,250 563% 

960,253 
152.1 88 
197.086 
175.043 
438.376 
900,808 
131.083 
86.012 
8,307 

830.980 
207,544 
151.865 
175,054 
426.801 
870.831 
118,833 
102,621 

7,030 

0.05762 
0.01439 
0.01053 
0.01214 
0.02960 
0.06039 
0.00824 
0.00712 
0 00049 

129.273 
(55.356) 
45.221 

(11) 
11,575 
29,977 
12,250 

(16,609) 
1.277 

16% 
-27% 
30% 
0% 
3% 
3% 

10% 
-1 6% 
18% 

Still need exolanation 

Explanation provided 

NO 

Explanation provided 
Explanation provided 

NO 
Explanation provided 

Explanation provided 
Explanation provided 

Expbnation provided 
Explanation provided 
Explanation provided 

Explanation provided 
Explanation provided 
Still need explanation 

TOTAL OPERATION EXPENSES 5.608.237 5,231,851 376,386 7% 
Recap Schedules. C-12 Supporting Schedules. 

Page 2 of 4 Schedule C-8 DETAIL OF CHANGES IN EXPENSES 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: FLORIDA PUBLIC UTILITIES 

DOCKET NO.: 070304-El 
Consolidated Electric Division 

EXPLANATION: Provide the changes in primary accounts that exceed 1/20th 
of one percent (.0005) of total operating expenses and ten 
percent from the prior year to the test year. Quantify each 
reason for the change. 

Type of Data Shown: 
Historical Year 12/31/2006 
Prior Year 12/31/2005 
Witness: Mehrdad Khojasteh 

(1) 

Account 

(3) (4) 
Test Year Prior Year 

Ended Ended 

(5) (6) 
Increase I (Decrease) 
Dollars Percent 

(7) 

1 
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Number Account 12/31/2006 12/31 12005 (3)-(4) (5)1(4) Reason(s) for Change Page 2 of 3 

MAINTENANCE EXPENSES (LESS FUEL 8 CONSERVATION) REASONS FOR CHANGES ARE ON PAGE 3 

4020.5700 MAINT STATION EQUIP 
4020.5710 MAINT OVERHEAD LINES 
4020.5730 MAINT MlSC TRANS. PLT. 

4020.5900 MAINT SUPEWENG. 
4020.5910 MAINT OF STRUCTURES 
4020.5920 MAINT OF STATION EQUIP 
4020.5930 MAINT OF POLESlCONDlSER 
4020.5940 MAINT OF UIG LINES 
4020.5950 MAINT OF TRANSFORMERS 
4020.5960 MAINT OF STREET LIGHTS 
4020.5970 MAINT OF METERS 
4020.5980 MAINT OF MlSC DISTR PLT 

99,062 60.096 0.00417 38,966 65% 
77.953 52.312 0.00363 25,641 49% 

446 0 446 

136.320 
10,069 
72,974 

1,124.890 
136.011 
126.041 
49.099 
35.250 
71,496 

132,797 
12.940 

170.334 
1.183.61 1 

133.355 
96.160 
30.140 
28.323 
65.809 

0.00921 
0.00090 
0.01181 
0.08208 
0.00925 
0.00667 
0.00209 
0.00196 
0.00456 

3,523 
(2.871) 

(97.360) 
(58,721) 

2,656 
29.881 
18,959 
6,927 
5,687 

3% 
-22% 
-57% 
-5% 
2% 

31% 
63% 
24% 
9% 

Explanation provided 
Explanation provided 

NO 
Explanation provided 

Explanation provided 
Explanation provided 
NO 

4020.9350 MAINT OF GENERAL PLANT 159.702 78,255 0.00543 81,447 104% Explanation provided 

TOTAL MAINTENANCE EXPENSES 2,099,313 2,044,132 55,181 3% 

4030.0000 DEPRECIATION 2.722.498 2,520,503 0.17479 201.995 8% 

4080.0000 TAXES OTHER THAN INCOME TAXES 3,982.1 72 3,957,576 0.27444 24.596 1 % 

4090/4110 INCOME TAXES 544,785 666,437 0.04621 (121.652) -1 8% Fall-out of all Revenue and expense items above. 

TOTAL OPERATING EXPENSES 14.957.005 14,420.499 536.506 4% 

NOTE: FUEL AND CONSERVATION ARE RECOVERED THROUGH THE PURCHASED POWER AND CONSERVATION CLAUSES IN OTHE DOCKETS. 

Supporting Schedules: 

Schedule C-8 

Recap Schedules: C-12 

Page 3 of 4 DETAIL OF CHANGES IN EXPENSES 

~ ~~ 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: FLORIDA PUBLIC UTILITIES 

DOCKET NO.: 070304-El 
Consolidated Electric Division 

EXPLANATION: Provide the changes in primary accounts that exceed 1120th 
of one percent (.0005) of total operating expenses and ten 
percent from the prior year to the test year. Quantifv each 
reason for the change. 

Type of Data Shown: 
Historical Year 12/31/2006 
Prior Year 12/31/2005 
Witness: Mehrdad Khoiasteh 

Explanations of increasesldecreases 

401 0.583 

4010.901 

4010.902 

$14,000 due to shortage of available transformers which required removal of many installed in field that were not in use. $12,000 of the increase was due 
to 2005 charges for relocation and removal of field transformers being charged to capital accounts instead of expense account 583. 

The Company did not have a Division Manager in Marianna for most of the 2006 year ($23.000). Part of the salary of a temporary manager in Femandina was 
charged to 901 supervision in 2005 but his job description changed in 2006 and 901 was no longer charged ($34,000). Both manager positions include salary 
and transportation charges. 
Hiring 8 training three new meter readers in the electric divisions due to promotions and terminations $19,000. In 2005 none of the Customer Service SUperviSOrS 
salary was charged to 902. In 2006 30% was properly charged to meter reading expense $13,000. 

401 0.905 

4010.913 

Marianna lockbox operation expenses in the amount of $16.249 were charged to account 903 in 2005 and 9051 in 2006 

The Company incurred $120,000 in informational advertising re: increase in Purchased Power Costs in 2006 

4010.916 

4010.920 

The Company incurred $12.000 in miscellaneous sales expense re survey of electrical customers and their expectations. awareness of power costs increases and 
we can better can better communicate rate 8 conservation information 

$12,800 for cost of livinq and merit increases $9,100 revised lob description for Director of Corporate Services $39.200 additional employees in IT and HR Departments 
$10.600 for executive salary increases $40,000 for executive incentive proqram $1 1,900 due to capitalization of IT payroll in 2005 $5,200 additional hours worked in 
A 8 G Departments 2 

2515



401 0.921 

4010.923 

Page 3 of 3 
($17,300) IT data and telephone lines reclassified properly to account 935 in 2006. ($28,400) IT hardware and software maintenance reclassified properly to account 935 
in 2006. ($6.100) due to change in allocation from 26% to 25% in 2006. 

$23.000 Additional audit work from BDO. Seidman 8 Co.; Crowe, Chirek 8 Co.; and Grau 8 Co. re: SarbanelOxley requirements. $7.600 for additional legal fees re: 
various human resource litigation cases. $18.500 due to change in allocation for 29% in 2005 to 32% in 2006. 

4010.928 $12.100 represents one year of the write-off of fuel consulting fees over a five year period beginning Jan. 2006 

4010.930 The stock split in 2005 required a $43.666 payment to the American Stock Exchange of which $12.663 was allocated to Electric Operations. This was not incurred in 
in 2006. Year 2005 included Annual Report expense for the 2004 Annual Report and the accrual for the 2005 Annual Report as of December, 2005. 
Year 2006 included only the accrual for the preparation and mailing of the 2006 Annual Report. The difference was approximateiy $9.700 in reduced expenses on the 
books in 2006. 

Supporting Schedules: Recap Schedules: C-12 

Schedule C-8 DETAIL OF CHANGES IN EXPENSES Page 4 of 4 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: FLORIDA PUBLIC UTILITIES 

DOCKET NO.: 070304-El 
Consolidated Electric Division 

EXPLANATION: Provide the changes in primary accounts that exceed 1120th 
of one percent (.0005) of total operating expenses and ten 
percent from the prior year to the test year. Quantify each 
reason for the change. 

Type of Data Shown: 
Historical Year 12/31/2006 
Prior Year 12/31/2005 
Witness: Mehrdad Khojasteh 

Explanations of increases/decreases 

Year 2006 includes a GE Energy charge of $53.181 for transformer oil filtering and other routine transformer maintenance. 4020.570 

4020.571 Woodpecker damage repairs amounted to approximately $32,900 in 2006. None in 2005 

4020.5920 

4020.5950 

4020.5960 

4020.9350 

During 2005 a transformer failed at the AIP substation. This caused significant work at the substation both with contracted and company labor and 
accounted for substantially all the decrease from year to year. 

$10,000 due to a delay in receiving new overhead transformers in 2006, which required additional contractor and Company maintenance on existing 
transformers to reuse in the field. $20.104 for contracted and Company labor to analyze and monitor problems associated with the transformers and 
transfer switch at the Ritz Carbon Hotel 

$14.755 for after hours (darkness) street light audit and maintenance during the last three months of 2006. Outside contractors were used for this work 

$77.500 represents vendors who were inappropriately charged to account 9213 in 2005. This amount also includes some upgrades to software and data response time. 
$3.600 for New Generation Software AS400 upgrade plus annual maintenance. 
$5.700 increase in routine maintenance to Corporate Office building. Maintenance varies from year to year due to age of structure and security requirements. 

Recap Schedules: C-12 Supporting Schedules: 

3 
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DETAIL OF CHANGES IN EXPENSES Page 1 Of 2 Schedule C 5  

Type of Data Shown 
Proieded Test Year Ended 1213112CQ8 

FLORIDA PUBLIC SERVICE COMMISSION 

COt.IPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 010304-EI M I A  

EXPLANATION Pmnde the Changes m pnmaw accounts lhal excesd 1120th 
of one percent I 00051 01 to la  oweraling erpenses and ten 
percent fmm the pnor year to the lest year Qwnlify each 
reason for the chanqe Historical Year Ended 1213112006 

Pnar Year Ended 1Z311Zw7 
ConsolIdaled Ebctnc Divlslon 

ACCO"", 
Number Account 

OPERATING EXPENSES lLESS FUEL 6 CONSERVATION1 

4010562 
4010566 

4010 580 
4010 581 
4010 582 

4010 5831 
4010 5832 

40105841 
40105842 

4010585 
4010 586 

4010 5871 
4010 5872 
4010 5881 
4010 5882 
4010 5R83 
4010 589 

4010901 
40109011 

4010902 
4010 903 

40io 9031 
4010 904 
4010 905 

401 0 905 1 

4010912 
40109131 
40109132 
40109133 
40109134 
40109135 
40109136 
4010916 

401 0 920 
4010 921 1 
4010 9212 
4010 9213 
4010 9214 
40109215 
40109216 
4010 9231 
4010 9232 
4010 9233 
4010 924 

40109251 
4010 9252 
40109261 
4010 9262 
4010 9263 
4010 9264 
4010928 

4010 9301 
4010 9302 

4010 93022 
4010 93023 

4010 931 

STATION EXPENSES 
MlSC TRANS EXPS 

OP SUPERVISION 
LOAD DISPATCHING 
STATION EXPENSES 
OPERATION OF OVERHEA 
REMOVING 8 RESETTING 

UNDERGROUND LINE EXP 
UNDERGRND LINE EXPEN 
STREET LIGHT EXPENSE 
METER EXPENSES 
AREA LIGHT EXPENSE 
OTHER CUSTOMER INSTA 
OISTRIBUTION MAPS 8 
OTHER DlST OFFICE SU 
MISC DISTRIBUTION OF 
RENTS 

SUPERVISION 
SUPERVISION A8G 
METER READING EXPENS 
CUSTOMER RECORDSICOL 
CUSTOMER RECORDSICOL 
UNCOLLECTIBLE ACCOUN 
MlSC CUSTOMER ACCOUN 
MlSC CUSTOMER AGCNT 

DEMONSlHAliNG8 SELL 
I'HOMOIIONAL AUVLH 115 
COhSLHrAliON AnVFRTf 
SA1 f T Y  ADVFHl 5 lNL 
O T H C H  IN1 OIhSl ILCGN 
(:OMMUhIIV AFFAIR., A l l  
OI,ILH ADvFRTIS hll; 
M SC SA1 F S  FXPf Nbl  

INJURIES AN[ 
GENERAL LIABILITY 
EMPLOYEE PENSIONS 
EMPLOYEE BENEFITS 0 
RETIREE BENEFITSPOS 
401lK) EXPENSE COMPA 
REGULATORY EXPS 
INSTITUTIONAUGOODWI 
MlSC GENERAL EXPENSES 
INDUSTRY ASSOCIATION 
ECONOMlC DEVELOPMENT 
RENTS 

TOTAL OPERATION EXPENSES 

MAINTENANCE EXPENSES (LESS FUEL h CONSERVATION) 

4020 570 MAINT STATION EQUIP 
4020511 MAINT OVERHEAD LINES 
4020 573 MAINT MlSC TRANS PLT 

4020 590 
4020 591 
4020 592 

4020 5931 

MAINT SUPERENG 
MAINT OF STRUCTURES 
hlAlNT OF STATION EQUIP 
hlAlNT OF POLESTOWER 

. ,  
Ten Year 

Ended 
1213112006 

17.124 
112 

307 122 

47.082 
51,417 
61 388 

3 529 
26.070 
11.957 

255.670 
52.046 
41,208 
99 182 
98.065 
10.420 

1 030 

68.566 
46.499 

276 881 
497.552 
260 150 
87415 
78 109 
16.251 

1.537 
8.224 

121 226 

13 249 

960.253 
10,633 
6 958 
1938 
33.884 
91 299 

1.676 
11.912 
39416 

139 758 
175043 

331 330 
408617 
438 333 
47 893 

5.765 
131.083 

76 622 
4 390 
5 o w  
8 301 

5.608.237 

101.046 

99 062 
77 953 

446 

136 320 
10069 
72 974 
44 530 

P m r  Year 
Ended 

1213112W5 

11 612 
4 473 

333 852 
591 

49 932 
49 868 
31 533 

4 128 
24212 
13632 

250 175 
45 526 
41 080 

105 849 
103316 
20 225 

645 

173 120 

234210 
145 761 

17 7951 
80 501 

8.105 
8.4% 
4 385 

26 1 

1 999 

830.980 
13.018 
4 717 

65 847 
30 561 
68,974 
4,427 
6.913 

25.064 
119.888 
175.054 
101 818 
324,983 
314.465 
418.678 

77 526 
162 

118833 

93,218 
4,403 
5 OW 
7.030 

5,231,851 

60 0% 
52 312 

132 197 
12.940 
170.334 
80 062 

5.512 
(4.361) 

126 730) 
1591) 

(2 850) 
1549 

29.855 

1599) 
1.858 

(1.675) 
5.495 
6.520 

128 
15.6671 
15 2511 
I9 8051 
385 

1104554) 
46,499 
42.671 

(248.209) 
260 150 

95.210 
12,3921 
16.251 

(8.705) 
18.959) 
3.839 

120,965 

11.250 

129 273 
(2.385) 
2.241 

157 909) 
3,123 
2.325 

12.751) 
10,999 
14 352 
19870 

(11) 
5.228 
6.347 

34 352 
19655 

(29 6331 
5 803 

12 250 

1277 

376.388 

38 966 
25 641 
446 

3 523 
I28711 

197 360) 
135.5321 

Per-", 
15VI4) 

1%) 

47 47% 
-97 50% 

-801% 
-100 00% 

-5 71% 
3 1 1 5  
94 68% 

-1451% 
167% 

-12 29% 
2 20% 

14 32% 
0 31% 
4 30% 
-5 08% 
4 48% 
59 69% 

6 0  39% 

18 22% 
-33 28% 

ttDIVI0' 
-1221 42% 

-2 97% 
m l v l o '  

1MIVIO' 

1MIVlO' 
-lw 00% 
-81 91% 
87 55% 

46346 14X 
tDIVIO' 
nDIv10' 

562 18% 

15 56% 
-18 32% 
47 51% 

-87 94% 
10 22% 
2 61% 

6 2  14% 
159 11% 
57 26% 
16 51% 
0 01% 
5 13% 
195% 
9 17% 
4 69% 

-38 22% 
3458 84% 

1031% 
nDIVlO' 

-1180% 
4 30% 
0 00% 

18 17% 

64 84% 
49 02% 

#DIV'O' 

2 65% 
-22 19% 
~ 5 7  16% 
-44 384. 

TRUE 
FALSE 

FALSE 
FALSE 
FALSE 
FALSE 
TRUE 

FALSE 
FALSE 
TRUE 
FALSE 
TRUE 
FALSE 
FALSE 
FALSE 
TRUE 
FALSE 

TRUE 
1MIVIW 
TRUE 
TRUE 

4DIVIO' 
TRUE 
FALSE 
1MIVIO' 

ItDIVIO' 
FALSE 
FALSE 
TRUE 
TRUE 

ttDIVI0' 
tDIVI0' 
TRUE 

TRUE 
TRUE 
FALSE 
TRUE 
TRUE 
FALSE 
FALSE 
TRUE 
TRUE 
TRUE 

FALSE 
FALSE 
FALSE 
FALSE 
FALSE 
TRUE 
FALSE 
TRUE 

dDlV10 
TRUE 
FALSE 
FALSE 
TRUE 

TRUE 
TRUE 

QOIV'O 
FALSE 
FALSE 
TRUE 
TRUE 
TRUE 

Still need reason #NlA 
#NlA 
#WA 
nNlA 
W A  
M A  
#NlA 

#NlA 
M I A  
#WA 

Still need reason #NlA 
nNlA 

Still need reason #NIA 
W A  
W A  
W A  
W A  
M A  
W A  

Reason pmvlded 
W A  New Accounl 

Reason pmnded 
Only need reason d acmunls #NlA 
New account #N/A 
Still need reason #NIA 

New acco""1 #WA 
#WA 
WIA  
#WA 
#NlA 
#WA 
#NiA 
W A  
#NlA 
WIA  

W l A  
Emlanation pmwlded for 920 M I A  

W A  
#NlA 
#NlA 
nNlA 
W A  
M I A  
#MA 
#NlA 
#NIA 
#WA 
W A  
#NIA 
#NlA 
#MA 
#WA 
QNIA 

M A  

reason pmnded for 583 8n loti $14 030 due lo shoriaqe of available lansfomer, which required r e m o d  of many installed in field lhal were nat 8n use $12 000 01 

Would need reason forthis aai 

The Company did not have a 01nsion Manager 8n Mananw for most of the 2006 war (523 w 0 )  Part of the salary of a temporaw n 

Hinng 8 lrainlnq three new meter reader, ~n the elednc diV1580ns due 10 promo lion^ and l ~ m i n a l i o n ~  519 000 In 2005 none of the I 

Mananna lochbox operaton e-nses ~n the amounl of $16 249 were charqed 10 aCCOun1 903 ~n 20% and 9051 8n 2006 

May not need reason d all ad- 

The Company incurred 112 000 mn miscellane~us sales expense re s u m y  of eledncal customer, and lhelr expectallOnS awarene- 

512 100 rep res "  one year of the w n l e d f  of fuel consulting fees over a fnw year -nod beqlnninq Jan 2006 

W A  
W A  
#WA 
QNIA 
#NIA 
WIA  
#NIA 
#NIA 
#NIA 
QNJA 
W A  
M A  
W A  
#WA 
WIA 
#WA 
QNIA 1 
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Schedule C-8 DETAIL OF CHANGES IN EXPENSES Page 2 of 2 

FLORIDA PUBLIC SERVICE COMMISSION Pravlde the chanqes on pnmaryaccounlsthal exceed 1/2Oih 
of o m  percent ( wo5) of told operatmq expenses and le" 

COMPANY FLORIDA PUBLIC UTILITIES percenlfmmlhe p m r ~ a r l o l h e l e n ~ a r  Quanldyeach 
ream" forlhe charqe Hbsloncal Year Ended 1213112006 

DOCKET NO 07030&El UNIA 

EXPLANATION Type of Data Shown 
Prqeded Ten Year Ended 1213112W8 
Pnar Year Ended 12/31/2007 

Can+olldaled Electnc Dwision 

4020 5932 MAINT OF OVERHEAD CO 947 135 964 878 ( I 7  743) 184% FALSE #MA 
M A  4020 5933 MAlNT OF SERVICES 133 225 138671 I5 446) 

40205941 MAlNT OF UNDERGROUND 7 461 8 881  (1 420) -1599% FALSE #N/A 
4020 5942 MAlNT OF UNDERGRND L 128 550 124 474 4 076 32791 FALSF W A  
40205951 MAlNT OF LINE TRANSF 64 507 48 695 15 812 3247% TRUE M A  
4020 5952 MAINT OF LINE TRANSF 6 977 6 914 63 091% FALSE #MA 

4020 5% MAINT OF STREET LIGHTS 49 099 30 140 18959 6290% TRUE #MA 

4020 598 MAINT OF MlSC DlSTR PLT 71 4% 65 809 5 687 864% FALSE #MA 

393% FALSE 

UNlA 

4020 597 MAlNT OF METERS 35 250 28 323 6 927 2446% TRUE #N/A 

3454% TRUE 4020 5953 MAINT OF LINE TRANSF 54 557 40 551 14006 

4020 935 MAlNT OF GENERAL PLANT 159 702 78.255 81 447 10408% TRUE 

TOTAL MAINTENANCE EXPENSES 2.089.313 2,044.132 55.181 

4030 0 DEPRECIATION EXPENSE 2 722 498 2 520 503 201 995 8 01% 

4080 TAXES OTHER THAN INCOME TAXES 3 982 172 3 957 576 24 596 0 62% 

4090141 10 INCOME TAXES 544 785 666 437 (121 6521 -1825% 

TOTAL OPERATING EXPENSES 14.957.WX 14,420,490 536.508 

# M A  
#N/A 

Recap Schedules C-12 

2 
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Schedule C-8 DETAIL OF CHANGES IN EXPENSES Page 1 of 2 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 
Consolidated Electric Division 

EXPLANATION Prowde the changes In primary accounts that exceed 1/20th 
of one percent ( 0005) of total operating expenses and ten 
percent from the prior year to the lest year Quanhfy each 
reason for the change 

Type of Data Shown 
Historical Year 12/31/2006 
Prior Year 12/31/2005 
Witnebb Mehrdad K h o i a s t e h  

(1) (2) (3) (4) (5) (6) (7) 
TestYear PnorYear Increase/(Decrease) 

Account Ended Ended Dollars Percent 
Number Account 12/31/2006 12/31/2005 (4)-(3) (5)/(3) Reason@) for Change 

(000's) (000's) (000's) (o/.) 

OPERATING EXPENSES (LESS FUEL 8 CONSERVATION) 

4010 5620 STATION EXPENSES 
40105660 MlSC TRANS EXPS 

13 
0 8 

13 0 0% 
8 

4010 5800 OP SUPERVISION 254 235 119) -7% 
4010 5810 
4010 5820 
4010 5830 
4010 5840 
4010 5850 
4010 5860 
4010 5870 
401 0 5880 
401 0 5890 

40109010 
4010 9020 
4010 9030 
4010 9040 
4010 9050 

4010 9130 
4010 9160 

4010 9200 
4010 9210 
4010 9230 
4010 9240 
4010 9250 
401 0 9260 
401 0 9280 
4010 9300 
4010 9310 

LOAD DISPATCHING 
STATION EXPENSES 
OVHD LlNES/TRANS 
UNDERGROUND LINE EXP 
STREET LIGHT EXPENSE 
METEREXPENSES 
AREA LIGHT EXP 
MlSC DISTR OFFICE EXP 
RENTS 

SUPERVISION 
METER READING EXP 
CUSTOMER RECORDS 
UNCOLL ACCOUNTS 
MlSC CUST ACCTSEXP 

ADVERTISING EXPENSE 
MlSC SALES EXPENSE 

ADM a GENERAL SALARIES 
OFFICE SUPPLIES 8 EXP 
OUTSIDE SERVICES 
PROPERTY INSURANCE 
INJURIES AND DAMAGES 
EMPLOYEE PENSION/BEN 
REGULATORY U P S  
MlSC GENERAL EXPENSES 
RENTS 

14 
70 
12 
17 

193 
76 

172 
6 

104 
208 
670 
99 
75 

3 

809 
184 
64 

151 
183 
218 

3 
80 
4 

~~ 

34 
89 
35 
28 

210 
99 

162 
13 

97 
221 
685 
27 
77 

3 

848 
229 
95 

158 
362 
255 

6 
130 

4 

I -, 
0 

20 
19 
23 
11 
17 
23 

7 
(10) 

(7) 
13 
15 

2 

0 
0 

39 
45 
31 

7 
179 
37 
3 

50 
0 

(72) 

. ._ 
0% 

143% 
27% 

192% 
65% 
9% 

30% 
-6% 

1 17% 

-7% 
6% 
2% 

-73% 
3% 

0% 
0% 

5% 
24% 
48% 

5% 
98% 
17% 

100% 
63% 
0% 

REASONS FOR CHANGES ARE ON PAGE 3 

REASONS FOR CHANGES ARE ON PAGE 3 

TOTAL OPERATION EXPENSES 3.682 4.123 441 12% 

MAINTENANCE EXPENSES (LESS FUEL B CONSERVATION) 

4020 5700 
4020 5710 
4020 5730 

4020 5900 
4020 5910 
4020 5920 
4020 5930 
4020 5940 
4020 5950 
4020 5960 
4020 5970 
4020 5980 

4020 9350 

MAINT STATION EQUIP 
MAINT OVERHEAD LINES 
MAINT MlSC TRANS PLT 

MAIN1 SUPEWENG 
M I N T  OF STRUCTURES 

MAINT OF POLESICONDISER 
MAINT OF U/G LINES 
MAINT OF TRANSFORMERS 
MAINT OF STREET LIGHTS 
MAIN1 OF METERS 
MAINT OF MlSC DISTR PLT 

MAINT OF GENERAL PLANT 

MINT OF STATION EauiP 

77 
33 
0 

58 
22 

120 
935 
138 
109 
26 
26 
38 

54 

20 
24 
0 

61 
8 

75 
808 
137 
87 
19 
38 
53 

38 

-74% 
-27% 

5% 
-64% 
-38% 
-14% 
-1 % 

-20% 
-27% 
46% 
39% 

-30% 

REASONS FOR CHANGES ARE ON PAGE 3 

TOTAL MAINTENANCE EXPENSES 1,636 1.368 (268) -1 6% 1 
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Schedule C-9 FIVE YEAR ANALYSIS - CHANGE IN COST Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: 

DOCKET NO.: 

EXPLANATION Provide a schedule showing the change in cost, 
by functional group, for the last five years. 

Type of Data Shown: 
Prior Years Ended 2002.03,04.05 
Historical Year Ended 12/31/2006 
Witness: Mehrdad Khojasteh 

Description of Type of 2002 2003 2004 2005 2005 
Functional Group cost Dollars Percent Dollars Percent Dollars Percent Dollars Dollars Percent Percent 

Change Change Change Change Change 

Purchased Power (1) Variable 26,498 25,085 -5.33% 26,729 6.55% 29,720 11.19% 30.606 2.98% 

Interchange Semi-variable 
Production Semi-variable 

Transmission Semi-variable 65 59 -9.23% 33 -44.07% 128 287.88% 194 51.56% 

Distribution Semi-variable 2,191 2,244 2.42% 2,541 13.24% 2,927 15.1 9% 2,828 -3.38% 

Customer Account Semi-variable 1,107 1,246 12.56% 1,281 2.81 yo 1,226 -4.29% 1,331 8.56% 

Customer Service 8 Info (1) Semi-variable 487 382 -21.56% 383 0.26% 474 23.76% 456 -3.80% 

500.00% Sales Semi-variable 3 5 66.67% 21 24 14.29% 144 320.00% 

Administrative and 
General Semi-variable 2.125 2,740 8.47% 2,971 8.43% 3,208 7.98% 18.87% 2,526 

Depreciation Fixed 2,187 2,416 10.47% 2.41 9 0.12% 2,520 4.1 8% 2,722 8.02% 

Taxes Semi-Varia ble 3,582 3,389 -5.39% 3,965 17.00% 4,624 16.62% 4,527 -2.10% 

Interest (without 
AFUDC) Semi-variable 

TOTAL 38245 37,352 40.1 12 44,614 46.01 6 

Note: Purchased Power and Conservation are recovered through the Purchased Power and Conservation Clauses in other dockets. 

NOT AVAILABLE FOR CONSOLIDATED ELECTRIC OPERATIONS 

Supporting Schedules:CB, C-7, C-8, C-12 Recap Schedules: 

1 
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Schedule C-10 DETAIL OF RATE CASE EXPENSES FOR OUTSIDE CONSULTANTS Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY 

DOCKET NO 

EXPLANATION Pronde a detailed breakdown of rate case expenses by seNyIce 
provided for each oulside Consultant. aitomey. engineer (K other 
consultant providing professtonal smces for the case 

Type of Data Shown 
Projected Test Year Ended 12/31/2008 
Pnor Year Ended 12/31/2007 
H~slon~al  Year Ended 12/31/20Cii 
Wiiness Chwyl Mamn 

(1) (2) 13) 141 151 161 171 181 19) 
Counsel 

Consultant 
Vendor Name Or Witness 

Chnstensen Associates Consultant 

Darryl Troy Consultant 

TOTAL OUTSIDE CONSULTANTS 

specmc 
Swvices Rendered 

Fee 
(5) 

Basis 
Of Charge 

. ,  
Travel 

Expenses 
( 0 )  

MFR suppon. schedule preparabon, tesbmony. rate case support 165,000 Bid. hourly. direct 20,000 
MFR suppwt and schedule preparabm. rate case suppwt 30.000 Hourly 

Norman Horton. Esq. Aitomey Rate Proceeding. kgal work 

TOTAL OUTSIDE LEGAL SERVICES 

Vanws V e n d m  Temporary Help Accwntrng and operations related work 

Employees O v e r t "  Pay Rate Case related work 
Vanws Vendors Administrative Other 8 Travd Rate Case related work 

Vanow Vendors Pnor Unamomred RC Rate Case related work 
TOTAL OTHER RATE CASE COSTS 

i a i ~ C E T H E A P P R O P R I ~ T E L E ~ E R / S ) I N C O C U M N ( Q 1  

A = ACCOUNTING 

0 = COST OF CAPITN 

C = ENGINEERING 

L = L E G N  

0 =OTHER 

R = RATE DESIGN 

140,000 

110.400 
28.000 
92,600 

106.000 

Hourly 

Hourly 
Hourly 
Direct Costs 
Various 

. .  . ,  
Total 

Other (4+6+7) 
(5) (16) 

. ,  
Type of 
SeNlces 

(a) 

25,000 210.000 A.6.C.O.R.S 
1,000 31.000 A 

241.000 

10.000 150,000 I 
15n nnn 

l l o . m  A.C.0 
28.000 A.B.C.0.R.S 

92.600 0 
106.000 0 
337.000 

TOTAL RATE CASE COSTS 728.000 

Rate Case 

SCHEDULE OF RATE CASE EXPENSE AMORTIZATION IN TEST YEAR 

Total Order Amortization Unamortized Test Year 
Expenses Date Period Amount Amortization 

Rate 

DOCKET NO 030438El 

DOCKET NO 070304-El 

$423.780 4/4/2004 5 years 
622,000 pending 4 years 

$106,000 $ 26.500 
652,000 155,500 

Total Annual Rate Case Amortizabon $182,000 

Recap Schedules C12. C7 Supporting Schedules 
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Page 1 of 1 Schedule C-11 UNCOLLECTIBLE ACCOUNTS 

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: 

C0MPANY:FLORIDA PUBLIC UTILITIES 

DOCKET NO.: 070304-El 

Provide the following information conceming bad debts for 
the four most recent historical years and the test year. In 
addition. provide a calculation of the bad debt component 
of the Revenue Expansion Factor. 

Type of Data Shown: 
Projected Test Year Ended 12/31/2008 
Prior Year Ended 12/31/2007 
Historical Years Ended 12/31/2002,04,05 and 06 
Witness: Mehrdad Khojasteh 

Consolidated Electric Division 

Line 
No. Year 

Gross Revenues Adjustments 
Wnte-Offs From Sales Of to Gross 

(Retail) Electricity Revenues 
(Retail) (Specify) 

Adlusted 
Gross 

Revenues 
Bad Debt 

Factor 
(2 )W 

1 2002 75,649 41,335,703 $ $ 41,335.703 0.1830% 

2 2003 77,141 39.478.461 $ 39,478,461 0.1 954% 

3 2004 76.668 40,424.735 $ $ 40,424,735 0.1 897% 

4 2005 87.665 47,686,561 $ $ 47.686.561 0.1838% 

5 Total 317.123 168.925.460 $ $ 168,925,460 0.1 877% 

6 2006 Test Year 87,213 #REF1 $ #REF' #REF! 

7 pnor Year 2007 90.352 53.1 15.151 $ $ 53,115,151 0.1 701 % 

8 Test Year 2008 222.567 61,822.965 $ $ 61,822.965 0.3600% 

Calculation of the Bad Debt Component included in the Revenue Expansion Factor: 

Recap Schedules: C-44 Supporting Schedules: 

1 
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Schedule C-13 (2006) MISCELLANEOUS GENERAL EXPENSES Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

C0MPANY:FLORIDA PUBLIC UTILITIES 

DOCKET NO.: 070304-El 
Consolidated Electric Division 

EXPLANATION: Provide a schedule of charges to Account 930.2 
(Miscellaneous General Expenses) by type of charge 
for the most recent historical year. Aggregate all 
charges that do not exceed $100.000 and all similar 
charges that exceed $100,000. 

Type of Data Shown: 
Historical Year Ended 12/31/2006 
Witness: Mehrdad Khojasteh 

Electric Jurisdictional 
Line 
No 

Utility 
Description 

Total Miscellaneous General 
Expenses of $100,000 or Less 

ACCOUNT 930.2 
9302 MISC. GENERAL EXPENS 

93022 INDUSTRY ASSOCIATION 
93023 ECONOMIC DEVELOPMENT 

Miscellaneous General Expenses 
Exceeding $100,000 (Specify) 

Total Miscellaneous General Exoenses 

Average Number of Customers 

Miscellaneous General Expenses Per Customer 

76,622 
4,390 
5,000 

06.012 

153 

562.17 

Factor Amount 

100% 
100% 
100% 

100% 
100% 

76.622 
4.390 
5.000 

86.012 

153 

562 

Supporting Schedules: Recap Schedules: 

1 
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Page 1 of 1 Schedule C-14 (2006) ADVERTISING EXPENSES 

FLORIDA PUBLIC SERVICE COMMISSION 

C0MPANY:FLORIDA PUBLIC UTILITIES 

EXPLANATION: Provide a schedule of advertising expenses by 
subaccounts for the test year and the most recent 
historical year for each type of advertising that is 
included in base rate cost of service. Consolidated Electric Division 

DOCKET NO.: 070304-El 

Type of Data Shown: 
Historical Year Ended 12/31/2006 
Witness: Mehrdad Khojasteh 

Accountl Accountl 
Line Sub-Account Sub-Account 
No. Number Title 

ACCOUNT 91 3 
909 INFO & INSTRUCTIONAL 

Electric 
Utility 

Jurisdictional 
Amount Factor 

159,139 100% 159.1 39 

Total Account 909 159,139 159,139 

ACCOUNT 913 
91 31 PROMOTIONAL ADVERTIS 
91 32 CONS E RVAT IO N ADVERT I 
9133 SAFETY ADVERTlSl NG 
9134 OTHER INFO/INSTR/CON 
9135 COMMUNITY AFFAIRS AD 
91 36 OTHER ADVERT IS 1 N G 

1,537 
8,224 

121,226 

Total Account 91 3 130,987 

ACCOUNT 930.1 
9301 INSTlTUTlONAUGOODW ILL 

Total Account 930.1 

100% 
100% 
100% 
100% 
100% 
100% 

100% 

1,537 
8,224 

121,226 

130,987 

Total Advertising Expenses 290,126 290,126 

Average Number of Customers 153 153 

Advertising Expenses per Customer 1,896.25 1,896.25 

Supporting Schedules: Recap Schedules: C7 

1 
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Schedule C-15 (2006) INDUSTRY ASSOCIATION DUES Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION Provide a schedule of industry association dues includc Type of Data Shown: 
in cost of service by organization for the test year and t Projected Test Year Ended 12/31/2008 

C0MPANY:FLORIDA PUBLIC UTILITIES most recent historical year. Indicate the nature of each Prior Year Ended 12/31/2007 
organization. Individual dues less than $10,000 may bo Historical Year Ended 12/31/2606 

DOCKET NO.: 070304-El aggregated. Witness: Mehrdad Khojasteh 

EXPLANATION: 

Consolidated Electric Division 

Line Electric Jurisdictional Jurisdictional 
No. Utility Factor Amount 

93022 Industry Association 4,390 100% 4,390 

1 
2 
3 

Details Southeastem Electric Exchange Inv 2057 3,308 

Details 32% of Florida Institute of Certified Public Accountants 82 

4,390 

Details Florida Electric Power Coordinating Group 1,000 

4 
5 Total Industry Association Dues 
6 
7 
8 
9 
10 
11 Average Number of Customers 
12 
13 Dues Per Customer 
14 
15 Lobby Expenses Included in Industry Association Dues 

30,636 

0.14 

100% 
100% 
100% 

100% 

100% 

100% 

3,308 
1,000 

82 

4,390 

30,636 

0.14 

Supporting Schedules: Recap Schedules: C7 

1 
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Schedule C-16 (2006) OUTSIDE PROFESSIONAL SERVICES Page 1 of 2 

~ _ _ _ _ _ _ _ _ _  

FLORIDA PUBLIC SERVICE COMMISSION 

C0MPANY:FLORIDA PUBLIC UTILITIES 

DOCKET NO.: 070304-El 

EXPLANATION: Provide the following information regarding the use of outside 
professional services during the test year. Segregate the services 
by types such as accounting. financial, engineering, legal or other. 
If a projected test period is used. provide on both a projected and a 
historical basis for services exceeding the greater of $1,000.000 or 
.5% (.005) of operation and maintenance expenses. 

Type of Data Shown: 
Historical Year Ended 1213112006 
Witness: Mehrdad Khojasteh 

Consolidated Electric Division 

Line Type of Service Total Electric Electric 
No. or Description of Service(s) Account( s) Historic Year Historic Year Account( s) 

Vendor Charged costs costs Charges 

1 Accounting 
2 Aon Consulting Inc. 
3 Crowe. Chizek. and Company 
4 BDO Seidman LLP 
5 
6 Financial 
7 Laurits R. Christiansen assoc. 
8 
9 

10 Engineering 
11 Blasland. Bouck 8 Lee 
12 Blasland. Bouck 8 Lee 
13 
14 
15 Legal 
16 Bryan Cave LLP 
17 Jackson Lewis LLP 
18 Messer. Caparello 8 Self 
19 Messer, Caparello 8 Self 
20 Messer, Caparello 8 Self 
21 Messer, Caparello &Self 
22 Messer, Caparello 8 Self 
23 Messer. Caparello &Self 
24 Messer. Caparello 8 Self 
25 Messer. Caparello 8 Self 
26 Messer. Caparello 8 Self 
27 Messer. Caparello 8 Self 
28 Reed Smith LLP 
29 
30 Akerman, Senterfitt 8 Eidson 
31 Akerman. Senterfitt 8 Eidson 
32 Akerman. Senterfitt 8 Eidson 
33 Akerman, Senterfitt8 Eidson 
34 Akerman. Senterfitt 8 Eidson 
35 Akerman. Senterfitt 8 Eidson 
36 Akerman. Sentetfitt8 Eidson 
37 Akerman, Senterfitt 8 Eidson 
38 Akerman, Senterfitt 8 Eidson 
39 Akerman, Senterfitt B Eidson 
40 

Actuarial work - pension and 401K 
Sarbanes Oxley 404llntemal audit 
External audits -quarterly 8 annual 

Purchased Power Matters 

Environmental Assessment - former MGP gas sites 
Environmental Assessment - proposed land purchase 

SEC corporate and securities matters 
Various human resource legal matters and fees 
Renewable energy tariff 
Fuel Docket 
Street light tariff 
General Regulatory - Corporate 
General Regulatory - Electric 
General Regulatory - Gas 
Storm recovery issues 
Territorial issues 
Gas conservation plan 
Power contract 
Fuel Docket 

General Business Issues 
General Business Issues 
General Business Issues 
General Business Issues 
General Business Issues 
Land Purchase - escrow 
Business Forms 8 Agreements - Mdse 
Business Forms 8 Agreements - Propane 
Business Forms 8 Agreements - Gas 
Purchase Agreement - Monceaux Properties (gas) 

2420.3 
2420.3 
2420.3 

557 

2530.3 1 
1070.389 

2420.31 
2420.31 

9281557 
9281557 

2420.31 
1840.9232 

928/910 
928191 0191 21 

9281870 
928/910 

928 

928 
557 

1860.1 
2280.201 
2420.31 

1070.376 
1070.389 

416 
146 

911916 
880.2 

Gas 902 

70,764 
144,059 
21 1,980 

228.1 32 

68,359 
4,799 

41,566 

925 
3.471 

950 
4,443 
1,649 
3,138 

11.091 
6,942 
4.660 

17,888 
55,959 

190 
909 

1.171 
909 
217 

100,000 
595 

2,646 
1,567 
1,339 

48,814 

22,644 9,233 
46,099 9,233 
67.834 9,233 

192.122 557 

13.301 
15.620 

925 
3.471 

304 
1,733 
1,649 

11,091 

17,888 
55,959 

375 

9.232 

9281557 
9281557 

9.232 
9,232 

9281910 

928 

928 
557 

9,232 

1 
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Schedule C-16 (2006) OUTSIDE PROFESSIONAL SERVICES Page 2 of 2 

FLORIDA PUBLIC SERVICE COMMISSION 

C0MPANY:FLORIDA PUBLIC UTILITIES 

DOCKET NO.: 070304-El 
Consolidated Electric Division 

EXPLANATION: Provide the following information regarding the use of outside 
professional services during the test year. Segregate the services 
by types such as accounting, financial. engineering, legal or other. 
If a projected test period is used, provide on both a projected and a 
historical basis for services exceeding the greater of $1,000,000 or 
5% (-005) of operation and maintenance expenses. 

Type of Data Shown: 
Historical Year Ended 12/31/2006 
Witness: Mehrdad Khojasteh 

Line Type of Service Total Electric Electric 
Account( s) No. or Description of Service(s) Account(s) Historic Year Historic Year 

Charges Vendor Charged costs costs 

41 Akerman, Senterfitt. Attorneys Indoor Air Quality 1849.935 443 137 935 
42 Akerman. Senterfitt, Attomeys Patrick Hetherington 2280.201 24.649 
43 Akerman. Senterfitt, Attomeys Alexander b r a  2420.31 7.548 2.415 9.232 
44 Akerman. Senterfitt, Attorneys Lake Worth Generation 2420.31 590 189 9,232 
45 Akerman. Senterfitt, Attomeys General Business Issues 5.395 1,726 9,232 2420.31 
46 Akerman. Senterfitt. Attorneys General Employment Issues 2420.31 220 70 9,232 
47 Akerman. Senterfitt. Attorneys General Environmental Issues 2420.31 3.044 974 9,232 
48 Akerman. Senterfitt. Attomeys Street Lighting Policy 2420.31 236 76 9,232 
49 Akerman. Senterfitt. Attomeys Simpson. ET AL 2420.31 1.632 522 9,232 
50 Akerman. Senterfitt. Attorneys FlBB UCC-3 Continuation Statement 2420.31 2.077 665 9,232 
51 Akerman, Senterfitt. Attorneys Manfactured Gas Plants - Various 2530.31 94,273 

53 Akerman. Senterfitt. Attorneys Jog Commercial Park (Gas) 1070.389 12,510 
54 Akerman. Senterfitt. Attorneys Jog Commercial Park (Gas) 8802 3.025 
55 Akeman. Senterfitl. Attorneys Florida Gas Transmission (Gas) 1070.376 1,382 
56 
57 
58 
59 
60 Safety 
61 Charles Shelton 45,089 
62 
63 
64 Total Outside Professional Services 

52 Akeman, Senterfitt. Attomeys Fernandina Land Swap 588.2 522 522 588 

........_______ 

503,400 _________ _________  

Recap Schedules: Supporting Schedules: 

Electric Safety Consultant 9251 45.089 9,251 

2 
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Schedule C-17 PENSION COST Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

C0MPANY:FLORIDA PUBLIC UTILITIES 

DOCKET NO.: 070304-El 
Consolidated Electric Division 

EXPLANATION: Provide the following information concerning pension cost 
for the test year, and the most recent historical year if the 
test year is projected. 

Type of Data Shown: 
Projected Test Year Ended 12/31/08 
Projected Prior Year Ended 12/31/07 
Historical Test Year Ended 12/31/06 

Witness: Mehrdad Khojasteh 

Line 
No. Description 

Amount 
Projected Test Year Projected Prior Year Historical Year 

2008 2007 2006 

1 
2 
3 
4 

5 

6 
7 
8 
9 
10 
1 1  
12 
13 
14 
15 
16 
17 
18 
19 

20 
21 
22 
23 
24 
25 
26 
27 
28 

Service Cost 
Interest Cost 
Actual Return on Assets 
Net Amortization and Deferral 

a Amortization of Prior Service Cost 
b Curtailment 

Total Net Periodic Pension Cost 

For the Year: 
Amortization of Transition Asset or Obligation 
Expected Return on Assets 
Assumed Rate of Return on Plan Assets 
Amortization of Transition Asset or Obligation 
Percent of Pension Cost Capitalized 
Pension Cost Recorded in Account 926 
Minimum Required Contribution Per IRS 
Maximum Allowable Contribution Per IRS 
Actual Contribution Made to the Trust Fund 
Actuarial Attribution Approach Used for Funding 
Assumed Discount Rate for Computing Funding 
Allocation Method Used to Assign Costs if the Utility Is Not the 

Sole Participant in the Plan. Attach the Relevant Procedures 

At Year End: 
Accumulated Benefit Obligation 
Projected Benefit Obligation 
Vested Benefit Obligation 
Assumed Discount Rate (Settlement Rate) 
Assumed Rate for Salary Increases 
Fair Value of Plan Assets 
Market Related Value of Assets 
Balance in Working Capital (Specify Account No.) 

1,195,000 
2,510,000 

(2,564,617) 

719,476 

1,859.859 
NIA 

2,585,867 
8.50% 

20.00% 

Projected Unit Credit 

Allocated 
Based on payroll 

5.78% 

39,030,959 
44,773,179 
36,165.379 

0 
0 

38,170,000 
32,115,000 

1,130,000 
2,265,000 

(2,440.000) 

737,115 

1,692,115 
N/A 

2,440,000 
8.50% 

20.00% 

Projected Unit Credit 

Allocated 
Based on payroll 

8.00% 

37,338,408 
42,831,620 
34,597,092 

0 
0 

36,900,000 
31,050,000 

1,225,495 
2,160,719 

(3,977,806) 
1,551,742 

737.115 
(97,858) 

1,599.407 

2,426,064 
8.50% 

15.00% 

18,262,779 
250,000 

8.00% 
Projected Unit Credit 

Allocated 
Based on payroll 

33,693,860 
38,650,888 
31,220,120 

0 
0 

35,635,214 
29,485,534 

Supporting Schedules: Recap Schedules: 
2006 Allocation Schedule - Approximately 29% of Pension Cost is allocated to the Electric Division 
2007 Allocation Schedule - 27% of Pension Cost is allocated to the Electric Division 

1 
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Schedule C-18 LOBBYING EXPENSES, OTHER POLITICAL EXPENSES AND ClVlClCHARlTABLE CONTRIBUTIONS Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

C0MPANY:FLORIDA PUBLIC UTILITIES 

DOCKET NO.: 070304-El 
Consolidated Electric Division 

EXPLANATION: Provide a schedule, by organization, of any expenses 
for lobbying, civic, political and related activities or for 
civickharitable contributions included for recovery in 
cost of service for the test year and the most recent 
historical year. 

Type of Data Shown: 
Historical Year Ended 12/31/2006 
Witness: Mehrdad Khojasteh 

Account/ Account/ 
Line Sub-Account Sub-Account 
No. Number Title 

4260.1 1 CHARITABLE CONTRIBUTIONS 
4260.13 CIVIC AND SOCIAL 

11,117 
2,548 

Total Civic and Charitable Contributions 13,665 

4260.4 Lobbying 8 Other Political Expenses 167 

Total Lobbying and Other Political Expenses and Charitable I Civic conti 13,832 

Recap Schedules: Supporting Schedules: 

1 
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Schedule C-19 AMORTlZATlONlRECOVERY SCHEDULE - 12-MONTHS Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: 

C0MPANY:FLORIDA PUBLIC UTILITIES 

Provide a schedule for each Amortization/Recovery amount 
by account or sub-account currently in effect or proposed 
and not shown on Schedule 6-9. 

Consolidated Electric Division 
DOCKET NO.: 070304-El 

Type of Data Shown: 
Projected Test Year Ended 12/31/2008 
Prior Year Ended 12/31/2007 
Historical Year Ended 12/31/2006 
Witness: Jim Mesite 

(1) (2) (3) (4) (5) 
Account/ Plant Annual 

Line Sub-account Account AmorVRecovery Expense 
No. No. Title Expense Account 

NONE 

AMORTlZATlONlRECOVERY AMOUNTS FOR ALL ACCOUNTS AND SUB-ACCOUNTS ARE INCLUDED ON SCHEDULE B-9. 

Recap Schedules: Supporting Schedules: 

1 
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Schedule C-20 (2007) TAXES OTHER THAN INCOME TAXES Page 1 of 1 

FLOPIDA PUBLIC SEPVICE COMMISSION EXPLANATION: 

C0MPANY:FLOPIDA PUBLIC UTILITIES 

DOCKET NO.: 070304-El 

Provide a schedule of taxes other than income taxes for 
the historical base year, historical base year + 1. and the 
test year. For each tax, indicate the amount charged to 
operating expenses. Complete columns 5. 6 and 7 for the 
historical base year and test year only. 

Consolidated Electric Division 

Type of Data Shown: 
Historical Year Ended 12/31/2006 
Witness: Jim Mesite 

Line 
No. 

1. 

2. 

3. 

4. 

5. 

6. 

7.  

8. 

9. 

10. 

11. 

Type of Tax 

Federal Unemployment 

State Unemployment 

FICA 

Federal Vehicle 

State Intangible 

Utility Assessment Fee 

Property 

Gross Receipts 

Franchise Fee 

Occupational License 

Other (Specify) 
Emergency Excise Tax 
Miscellaneous taxes 

12. Total 

(1) 

Rate 

0.008 

0.0129 

0.0765 

NIA 

NIA 

0.00072 

Various 

0.025 

Various 

NIA 

NIA 
Various 

Tax 
Basis 

($) 

2,862,280 

2,862,280 

Payroll 

NIA 

NIA 

44,254,768 

32.942.277 

44,254,768 

Jurisdictional 
Total Amount Charged to Jurisdictional Amount Charged to 

Amount Operating Expenses Factor Amount Operating Expenses 

22.898 1.332 

36.923 1.017 

2,458.362 241.758 

NIA NIA 

NIA 

34,408 

513,886 

,184,787 

NIA 

34.408 

51 3.886 

184.784 

Base. Fuel & Conservation Revenues 2.012.632 2,012,635 

NIA NIA NIA 

ACRS Depreciation 
Various 

(8,261) (8.261) 
61 3 61 3 

6,256.248 3,982.1 72 

100% 

100% 

100% 

100% 

100% 

100% 

100% 

100% 

100% 

100% 

100% 
100% 

22.898 

36,923 

2,458,362 

34.408 

51 3.886 

1,184.787 

1,332 

1.017 

241.758 

34,408 

513,886 

,184,784 

2.01 2.632 2,012,635 

(8.261) (8,261) 
613 613 

6,256.248 3,982.1 72 

Recap Schedules: C1 Supporting Schedules: C7 C21 
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SCHEDULE C-22 (2006) STATE AND FEDERAL INCOME TAX CALCULATION Page 1 of2 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIOA PUBLIC UTlLKlES 

DOCKET NO 070304 E l  

EXPLANATEN PROVIDE THE CALCULATDN OF STATE AND FEDERAL INCOME TAXES 
FOR THE HlSTORlCPL BASE YEAR AND THE PROJECTED TEST YEAR 

Type of Data Shawn 

Wln- Mehrdad Kholasteh 
n6ionCal ~ e a ~ ~ n d e d  i 2 m ~ o f f i  

Consoldated Elearr  Dmon 

DEFERRED TAX CURRENT TAX 
LINE 
NO 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
1 1  
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 

DESCRIPTION 

NET UTILITY OPERATING INCOME 
ADD INCOME TAX ACCOUNTS 
LESS INTEREST CHARGES (FROM C-23) 

TAXABLE INCOME PER BOOKS 

TEMPORARY ADJUSTMENTS TO TAXADLF INCOMF iLlSTl 
ADD BOOKDtI'HEC!ATK)N 
r k S S  T A X  Of PRECIATDN 
UNHECOVEHkD PURCHASE POWFRlGAS 
OUTSIDF AllDlT FEES 
DHOINAHY LOSS ON ACRS PROPERTY 
COS1 OF REMOVAL-ADR PROPERTY 
CONSERVATION PROGRAM COSTS 
SFLF INSLHANCE R k S T R M  
TAxAIiLC CONTRIIIUTIONS 
PENSDN COSTS 
VACATION PAY 
UNCOLLECTll31 FS 
. OSS ON REACQUIRED DkBT 
M I X  1)l CF.RRAl 
GENEHAL LIABILITY 
RATE CASE EXPENSI 
NONOI DUCTIBLE ESPP COMPENSATION EXPtNSE 
STORM HI SERVE 
CAPITALILLI) iNTEREST 
rl ECTHIC CONSULTANT FEES 

IOlAl TEMPOUARY DFFEHFNCES 

I tRMANFNI  AI)JUSTMENTS TO TAXABLE INCOMEICIST) 
NONOI OUCTIBLE MEALS-CORPORAII 
NONUFDllCTlBLE MI Al S-OTHEH 
Slalr Exeinpcun 

io rN PERMANFNI ADJUSTMENIS 

STATF IAXABLE INCOME (L5+L78.L34) 
STATE IhCOMt 1AXl5 5% OR APPLICABLE R A l t  OF L36) 
ADdISTMENTS TOSTATE INCOMF TAXILIST) 

Pro, P e l d  Tax adlwmenl 
Ill#:lf%l sync and Bd{us(,"t.ll li)x 

lOlAl ADJUSTMENTS TO STATE INCOME TAX 

STA l l  IhCOME T A X  

STATE 

S 2,507,629 
544,785 

1,505,287 

5 1.547.127 

(2.722.498) 
2.379.361 

95.832 
(4.002) 

211.2w 
24.840 
62.382 

(40.404) 
(115,302) 
(539.886) 

(242291 
(40.343) 
(8.0451 

(741 
50.483 

(84.758) 
(17.072) 

(129.232) 
(91.470) 
23,910 

f (070,3351 

(1,730) 
(2.869) 
1.320 

S (3.2701 

a 138,641 
S 2.520.741 

(26.1 18) 
1.24 1 

5 (24,877) 

S 113,764 

FEDERAL TOTAL STATE FEDERAL TOTAL 

I 1,547.127 

(2,722,498) 
2.379.361 

95.832 
(4.002) 

211.200 
24.840 
62.382 

140,404) 
( 1  15,302) 
( 5 3 9.996 ) 
(24,229) 
(40.343) 

(8.045) 
(74) 

50,463 
(84.756) 
(17.972) 

(129.232) 
(91,470) 
23.910 

f (970,335) 

2.722.498 
(2,379.361) 

(95.832) 
4.WZ 

(21 1.2W) 
(24.840) 
(62.382) 
40.404 

115,302 
539.996 
24.229 
40,343 

8.045 
74 

(50.463) 
84.756 

129.232 
91.470 

(23.910) 
652.363 

(1.730) 
12.869) 

a (4,5a8L 

S (952.363) 
S (52.380) 

30.252 

I 30,252 

(22.128) 

2,722,498 
(2,379,361) 

195,832) 
4.002 

(211,ZiJO) 
(24.840) 
(62.382) 
40.404 

115.302 
539.996 

24.229 
40.343 

8.045 
74 

(50.463) 
84.756 

129.232 
91,470 

(23.9101 
S 652,363 

SUPPORTING SCHEDULES RECAP SCHEDULES 
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SCHEDULE C-22 
Page 2 of 2 

STATE AN0 FEDERAL INCOME TAX CALCULATION 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY 

DOCKET NO 

LINE 
NO 

46 
47 
48 
49 
50 
51 
52 
53 
54 
55 
56 
57 
58 
59 
M) 

61 
62 
63 
Ed 
65 
66 
67 
68 
69 
70 
71 
72 

74 
75 
76 

73 

DESCRIPTION 

FEDERAL TAXABLE INCOME (LS*L28*L34-L37sbIe) 
FEDERAL INCOME TAX (35% OR APPLICABLE RATE) 

ADJUSTMENTS TO FEDERAL INCOME TAX 

Pmr Perad Taxadlustmem 
Interest sync and ad1ustmentlaa 

TOTAL ADJUSTMENTS TO FEDERAL INCOME TAX 

FEDERAL INCOME TAX 

TOTAL FEDERAL AND STATE INCOME TAXES 

ITC AMORTUATION 

SUMMPRY OF INCOME TAX EXPENSE: 

CURRENT TAX EXPENSE 
DEFERRED INCOME TAXES 
INVESTMENT TAX CREDITS. NET 
TOTAL INCOME TAX PROVISION 

EXPLANATION PROVIDE THE CALCULATION OF STATE AND FEDERAL INCOME TAXES 
FOR THE HISTORICAL BASE YEAR AND THE PROJECTED TEST YEAR 

CURRENT TAX 

STATE FEDERAL TOTAL 

5 2.383.420 
5 810.363 

(149.991) 
7.257 

f (142.734) 

5 667,629 

f 781.393 

5 (32.322L 

STATE FEDERAL TOTAL 
113.764 667.629 781,393 
(22.1281 (173.660) (195,788) 

(32.322L 
91.636 493.969 553.283 

DEFERREDTAX 

STATE FEDERAL TOTAL 

5 (899.983) 
5 (305.994) 

132,334 
0 

a 132.334 

1 (173.660) 

2 
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Page 1 of 1 Schedule C-23 INTEREST IN TAX EXPENSE CALCULATION 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 
Consolidated Electnc Owwon 

EXPLANATION Prowde the amwnt of interest expense used to calculate net 
operating income taxes on Schedule 
If the basis fM allocabng interest used in the tax calculauon 
differs from the basis used in allocating current income tax expense. 
the ddfenng bases should be clearly idenbfied 

Type of Data Shown 
Prqected Test Year Ended 12131/2008 
Pnw Year Ended 12/31/2007 
Historical Year Ended 12/31/2006 
Witness Doreen Cox 

Line 
No 

8 

Description 

Interest on Long Term Debt (1) 

Amorbzabon of Debt Discount. Premium. Issuing 
Expense 8 Loss on Reacquired Debt (1) 

Interest on S h m  Term Debt 

Interest on Customer Deposits 

Other Interest Expense 

Less Allowance for Funds Used Dunng C o n ~ h c b o n  

Total Interest Expense 

(1) (2) 
HistonCal Bsse Year P ~ M  Yean 

Ended Ended 
2006 2007 

( 3 )  
Test Year 

Ended 
2008 

1.268.418 1.277.1 32 1.173.525 

75.536 

129.626 

1.473.580 

123,947 

166.567 

129,657 

186.223 

1.567.647 1.489.405 

(1) Amortwabon of Debt DIsCoUnt Premium. Issuing Expense and LDSS on Reacquired Debt have been included as part of the Interest on Long Term Debt 

Supporting Schedules R e a p  Schedules. 

1 
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Schedule C-24 PARENT(S) DEBT INFORMATION Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

C0MPANY:FLORIDA PUBLIC UTILITIES 

DOCKET NO.: 070304-El 
Consolidated Electric Division 

EXPLANATION: Provide information required in order to adjust income tax expenses 
by reason of interest expense of parent(s) that may be invested in the 
equity of the utility in question. If a projected test period is used, 
provide on both a projected and historical basis. 

Type of Data Shown: 
Projected Test Year Ended 12/31/2008 
Prior Year Ended 12/31/2007 
Historical Year Ended 12/31/2006 
Witness: Doreen Cox 

Line 
No. 

1. 

2. 

3. 

4. 

5. 

6. 

7. 

8. 

Long Term Debt 

Short Term Debt 

Preferred Stock 

Common Equity 

Deferred Income Tax 

Investment Tax Credits 

Other (specify) 

Total 

Weighted Cost Cost Rate Amount Percent of Capital 

% % % 

Not Applicable 

100.00% 

9. Weighted cost of parent debt x 38.575% (or applicable consolidated tax rate) x equity of subsidiary 

% 

% 

Recap Schedules: Supporting Schedules: 

1 
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Schedule C-25 DEFERRED TAX ADJUSTMENT Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMlSSlON 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 
Consolidated Electric Division 

EXPLANATION To provide information required to present the excessldeficient deferred 
tax balances due to protected and unprotected timing differences at 
statutory tax rates different from the current tax rate The protected 
deferred tax balances represent timing dlffecences due to Llfe and 
Method effect on depreciatlon rates 

Type of Data Shown: 
Projected Test Year Ended 12/31/2008 
Prior Year Ended 12/31/2007 
Historical Year Ended 12/31/2006 
Wltness Mehrdad Khojasteh 

Line 
No 

1 
2 Historlcal Year Amortization 

3 
4 

5 
6 Projected Test Year Amortuation 

7 

Balance at Beginning of the Historical Year 

Balance at Beginning of Historical Year + 1 
Historlcal Year + 1 AmMtuation 

Balance at Beginning of Projected Test Year 

Balance at End of Projected Test Year 

* 2006 -2008 is estimate based on 2005 actual schedules 

Protected 

16.289.924 
2.202.805 

14.087.119 
2.202.805 

11.884.314 
2.202.805 

9.681.509 

Unpcotected 

1,657,563 
217.860 

1.439.703 
217.860 

1.221.843 
217.860 

1,003,983 

Total 
(ExcesslDeficient) 

17.947.487 
2.420.665 

15,526,822 
2,420,665 

13.106.157 
2.420.665 

10.685.492 

Recap Schedules Supporting Schedules 

1 
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Schedule C-26 INCOME TAX RETURNS Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 
Consolidated Electnc Division 

EXPLANATION Provide a copy of the company's most recent consdidated 
Federal Income Tax Retum. Slate lncme Tax Retum and 
most recent final IRS revenue agenfs report 

Type of Data Shown: 
Prqected Test Year Ended 12/31/2008 
Prior Year Ended 12/31/2007 
Historical Year Ended 12/31/2006 
Witness: Mehrdad Khoiasteh 

Supporting Schedules 

The Campany's tax retums are available for staff review at the General Office Complex 

Recap Schedules: 

1 
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Schedule C-28 MISCELLANEOUS TAX INFORMATION Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 

EXPLANATION Provide the requested miscellaneous tax information 

Consolidated Electric Division 

Type of Data Shown: 
Historical Years Ended 2004,2005 and 2006 
Witness: Mehrdad Khoiasteh 

1. For profit and loss purposes, which IRC section 1552 
method is used for tax allocation? 

SECTION 1.1552-l(A) 

2. What tax years are open with the IRS? 2004 - FORWARD 

3. For the last three tax years, what dollars were paid to or 
received from the parent for federal income taxes? 

NOT APPLICABLE 

4. How were the amounts in (3) treated? NOT APPLICABLE 

5. For each of the last three years, what was the dollar amount of 
interest deducted on the parent ONLY lax return? 

NOT APPLICABLE 

Income (loss) 6. Complete the following chart for the last three years: 

Parent Only 

Book Basis 
Year 

2004 2005 2006 
NOT APPLICABLE 

Tax Basis 
Year 

2004 2005 2006 
NOT APPLICABLE 

Applicant Only NOT APPLICABLE NOT APPLICABLE 

Total Group (1) 3,593.719 4,247.817 4,168,781 (380.767) 4,978,347 

Total Group Excluding 
Parent &Applicant 

NOT APPLICABLE NOT APPLICABLE 

( 1 )  FPUC CONSOLIDATED INCLUDES WHOLLY OWNED SUBSIDIARY, FLO-GAS CORPORATION. THE APPLICANT - MARIANNA AND FERNANDINA BEACH DIVISIONS ARE OPERATING DIVISIONS OF FPUC. 
2006 INCOME TAX RETURN NOT COMPLETED AT THE TIME OF THIS FILING 

Supporting Schedules: Recap Schedules: 

1 
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Schedule C-29 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 
Consolidated Electric Division 

Descripbon 
of Properly 

Original 

Acquired Disposed Account 
Date Date Classdicabon 

GAINS AND LOSSES ON DISPOSITKIN OF PLANT OR PROPERTY 

EXPLANATION Provide a schedule of gains and losses on deposibon of 
plant and property previously used in providing electnc 
service for the test year and the four prior years List 
each item wVl a gain or loss of 51 million or more, or 
more Vlan 1% of tolal plant List amounts allowed in 
pnor cases. and the test year of such prior cases 

Reclassification 
Account(s) 

No gains or losses in excess of 51 million 

Original 
Reclassmcabon Amount Addibons or 

Date(s) Recorded (Rebremenls) 

Page 1 of 1 

Type of Data Shown 
Projected Test Year Ended 12/31/2008 
Pnor Year Ended 12/31/2007 
Histoncal Year Ended 12/31/2006 
Witness Jim Mesite 

Net BOok Amounts Pnor Cases 
Deprenabon Value on Allowed Test Year 

and Dsposal Gain or Prior Ended 
/ /  Amorhzabon Date (Loss) Cases _ _ ~  

Suppomng Schedules Recap Schedules: 

1 
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Analysis of Diversification Activity 
New or Amended Contracts with Affiliated Companies 

Page 1 of 1 

Name of Affiliated 
Company 

SOMPANY: FLORIDA PUBLIC UTILITIES COMPANY 
For the Year Ended December 31,2006 

Provide a synopsis of each new or amended contract, agreement, or arrangement with affiliated companies for the 
purchase, lease, or sale of land, goods, or services (excluding tariffed items). The synopsis shall include, at a minimum, 
the terms, price, quantity, amount, and duration of the contracts. 

Synopsis of 
Contract 

NONE 

455 

1 
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Analysis of Diversification Activity 
Individual Affiliated Transactions in Excess of $500,000 

December 31,2006 
COMPANY: FLORIDA PUBLIC UTILITIES COMPANY 
For the Year Ended 

Page 1 of 1 

Provide information regarding individual affiliated transactions in excess of $500,000. Recurring monthly affiliated transactions 
vhich exceed $500,000 per month should be reported annually in the aggregate. However, each land or property sales transaction 
fven though similar sales recur, should be reported as a "non-recurring" item for the period in which it occurs. 

Name of 
Affiliate 

Description of 
Transaction 

lone 

Dollar 
Amount 

(C) 

1 
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Analysis of Diversification Activity 
Summary of Affiliated Transfers and Cost Allocations 

Company: Florida Public Utilities Company 

For the Year Ended December 31, 2006 

Grouped by affiliate, list each contract, agreement, or other business transaction exceeding a cumulative 
amount of $300 in any one year, entered into between the Respondent and an affiliated business or financial 
organization, firm, or partnership identifying parties, amounts, dates, and product, asset, or service involved. 
(a) Enter name of affiliate. 
(b) Give description of type of service, or name the product involved. 
(C) Enter contract or agreement effective dates. 
(d) Enter the letter "p" if the service or product is a purchased by the Respondent: "s" if the service or 

(e) Enter utility account number in which charges are recorded. 
(f) Enter total amount paid, received, or accrued during the year for each type of service or product listed 

product is sold by the Respondent. 

in column (C). Do not net amounts when services are both received and provided. 

I Type of Service 
Name of I Affiliate 

I (a) 

and/or 
Name of Product 

EE ATTACHED SCHEDULES 

Relevant Contract 
or Agreement and 

Effective Date 

"p" I Total Charge for Year 
Dollar or I Account 

Number (ei Amount 
0 

Page 1 of 1 

1 
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Page 1 of 1 
Analysis of Diversification Activity 

ASSETS OR RIGHTS PURCHASED FROM OR SOLD TO AFFILIATES 

:LORIDA PUBLIC UTILITIES COMPANY 
For the Year Ended December 31,2006 

Provide a summary of affiliated transactions involving asset transfers or the right to use assets. 

dame of Affiliate 

'urchases from Affiliates: 

:lo-Gas Corporation 

#ales to Affiliates: 

Description 
of Asset 
or Right 

Aeters 

'ransp Equipment 

tegulators 

disc. Equipment 

:omputer Equipment 

antana Yard 

'ransp Equipment 

c 

CosffOrig. 
cost 

166,647 

20,447 

26,100 

242 

55,797 

16,075 

47,986 

39,301 

39,301 

0 

kcumulated 
Iepreciation 

72,435 

7,321 

8,094 

122 

24,141 

5,758 

26,999 

16,762 

16,762 

0 

rlet Book 
Value 

94,212 

13,126 

18,006 

120 

31,656 

10,317 

20,987 

= 

22,539 

22,539 

- 

- 

=air Market 
Value 

; NIA 

NIA 

NIA 

NIA 

NIA 

NIA 

NIA 

; NIA 

NIA 

NIA 

Purchase 
Price 

NIA 

Transfer 

Transfer 

Transfer 

Transfer 

Transfer 

Transfer 

Sales Price 

Transfer 

Transfer 

Title 
Passed 
YeslNo 

NIA 

NIA 

NIA 

NIA 

NIA 

NIA 

NIA 

NIA 

NIA 

NIA 

458 

1 
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Analysis of Diversification Activity Page 1 of 1 

Company 
Transferred 

From 

Employee Transfers 

Company Old 
Transferred Job 

To Ass ig nm en. 

Company: Florida Public Utilities Company 

For the Year Ended December 31.2006 

List employees earning more than $30,000 annually transferred tolfrom the utility tolfrom an 

Page 459 

New 
Job 

Assignment 

Transfer Permanenl 
or Temporary 
and Duration 

1 
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Analysis of Diversification Activity 
Non-Tariffed Services and Products Provided by the Utility 

Company: Florida Public Utilities Company 
For the Year Ended December 31,2006 

Page 1 of 1 

Provide the following information regarding all non-tariffed services and products provided by the utility 

Description of 
Product or Service 

(a) 

None 

Page 460 

Account No. 
(b) 

Regulated or 
Non-regulated 

(c) 

1 
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Schedule C-32 NON-UTILITY OPERATIONS UTILIZING UTILITY ASSETS Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 
Consolidated Electnc Division 

Line 
Number 

(2) 

Account 
Number 

EXPLANATION Provide an analysis of all non-utility operations such as 
orange groves. parking lots. etc that utilized all or part 
of any ut~lity plant mat are not included in Schedule C-31 

(3) 

Description 

(4) 
Original 

Purchase 
cost 

(5) 
Test Year 
Revenues 

(All Accts 454) 

(6) 

Expense 
Amwnts 

Type of Data Shown 
Prqected Test Year Ended 1Z3112008 
Pnor Year Ended 12/31/2007 
Histoncal Year Ended 12/31/2006 
Witness Jim Mesite 

(7) 

Net 
Revenues 

NONE 

Supporting Schedules Recap Schedules 

1 
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Schedule C-33 (2006) PERFORMANCE INDICES Page 1 of 2 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: FLORIDA PUBLIC UTILITIES 

DOCKET NO.: 070304-El Witness: Doreen Cox 

EXPLANATION: Provide a schedule for the last four prior years and the test year of other 
operation and maintenance expense summary by average customer, 
selected growth indices, selected growth rates and average number of 

Type of Data Shown: 

Consolidated Electric Division customers. Historical Prior Years 2002 - 2006 

2002 2003 2004 2005 2006 
Year Year Year Year Year 

SUMMARY OF OTHER 0 8 M  EXPENSES (DOLLARS PER CUSTOMER) 
Power Production Expense 
Transmission Expenses 
Distribution Expenses 
Customer Account Expenses 
Customer Service Expenses 
Sales Expenses 
Administration 8 General Expenses 

Total Other 0 & M Expenses 

GROWTH INDICES 
Consumer Price Index 
Average Customer 
CPI Percent Increase 
Average Customer Percent Increase 
Index Percent CPI x Customer Growth 
Average Customer Increase 

2.21 
75.34 
38.04 
16.73 
0.11 

73.03 
205.46 

2.00 
76.41 
42.46 
12.99 
0.32 

86.08 
220.27 

1.09 
85.1 1 
42.86 
12.80 
0.72 

91.89 
234.47 

4.25 
96.85 
40.55 
15.67 
0.79 

98.23 
256.34 

179.90 184.00 188.90 195.30 
29,084.00 29,365.00 29,885.00 30,232.00 

0.02 
0.02 
0.03 

522 

DOLLAR AMOUNTS, IN CURRENT DOLLARS AND ANNUAL GROWTH RATES FOR: 
0 8 M Expense Less Fuel per KWH Sold 0.00806 
Capital Cost per Installed Kilowatt of Capacity nla nla 
Revenue per KWH Sold 0.01533 

AVERAGE NUMBER OF CUSTOMERS 
Residential 
Commercial 
Industrial 
Outdoor Lights 
Street Lighting 
Interdepartmental 
Total 

1 nla 1 nla 
1 nla 1 nla 
1 nla 1 nla 
1 nla 1 nla 
1 nla 1 nla 
1 nla 1 nla 

29.084 

1 Lights incorporated with different rate classes prior to 2004 rate case 

0.02 0.03 0.03 
0.01 0.02 0.01 
0.03 0.04 0.05 

281 520 347 

0.00894 0.00914 0.00952 

0.01606 0.01721 0.01725 
nla nla 

29.365 

22,878 
4,036 

2 
2,947 

22 
0 

29,885 

23,119 
4,097 

L 

2,995 
19 

30,232 
0 

6.36 
92.36 
43.48 
14.90 
4.71 

104.79 
266.59 

201.60 
30,623.00 

0.03 
0.01 
0.05 

391 

0.00961 

0.01674 
nla 

23,464 
4,131 

2 
3,007 

19 

30,623 
0 

KWh Sales 741,038,632 723,821,677 766,348,960 814,352,781 849,123,616 

1 
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Schedule C-34 STATISTICAL INFORMATION Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: FLORIDA PUBLIC UTILITIES 

DOCKET NO.: 070304-El 
Consolidated Electric Division 

EXPLANATION: Provide the following statistical data for the company. 
by calendar year for the most recent 5 historical years. 

Type of Data Shown: 
Prior Year Ended 1213112006 
Historical Prior Years 2002 - 2005 
Witness: Mark Cutshaw. Doreen Cox 

THE LEVEL AND ANNUAL GROWTH RATES FOR: 

Peak Load MW 

Peak Load Per Customer (KW) 

Energy Sales (MWH) 

Energy Sales Per Customer 

Number of Customers (Average) 

Installed Generating Capacity (MW) 

Population of Service Area 

End of Year Miles of Distribution Lines 

End of Year Miles of Jurisdictional Transmission Lines 

~ 

Year Year Year Year Year Average Annual 
2002 2003 2004 2005 2006 Growth Rate 

154 

5 

741,038 

25 

29.084 

n/a nla 

n/a nla 

1,047 

22 

185 

6 

723.823 

25 

29,365 

d a  

nla 

1,053 

22 

171 164 

6 5 

766,349 814.353 

26 27 

29.885 30,232 

d a  rda 

nla rda 

1,067 1,073 

22 22 

197 7.19% 

6 5.84% 

849,124 3.52% 

28 2.19% 

30,623 1.30% 

rda 

nla 

1,081 0.81% 

22 0.00% 

Supporting Schedules: Recap Schedules: 

1 
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Schedule C-35 PAYROLL AND FRINGE BENEFIT INCREASES COMPARED TO CPI Page 1 of 1 

- 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: Florida Public Utilities Company 

EXPLANATION: Provide the following Payroll and Fringe Benefits data for the Type of Data Shown: 
Historical Year Ended 12/31/05 
Historical Year Ended 12/31/2006 
Witness: Mehrdad Khojasteh 

historical test year and two prior years. If a projected test 
year is used, provide the same data for the projected test 
year and for prior years to include two historical years. Consolidated Electric Division 

DOCKET NO.: 070304-El 

Line 
No. Amount %Increase CPI Amount %Increase CPI 

1 Total Company Basis 
2 
3 
4 Gross Payroll 
5 Gross Average Salary 
6 
7 Frinqe Benefits 
8 
9 Life Insurance 

10 Medical Insurance 
11 Retirement Plan - Pension 
12 Employee Savings Plan 
13 Federal Insurance Contributions Act 
14 Federal & State Unemployment Taxes 
15 Worker's Compensation 
16 Other (Education, Service Awards, 
17 Physicals, etc.) -SPECIFY 
18 Employee Stock Purchase Plan 
19 Sub Total-Fringes 
20 
21 Total Payroll and Fringes 
22 
23 Average Employees 
24 
25 Payroll and Fringes Per Employee 
76 

16,785,347 
47,450 

100,682 
1,956.576 
1,466,952 

2,416,398 
65,840 
25.085 

NIA 

60,948 
6,092,481 

22,877,828 

354 

64,672 

NIA 3.40% 
NIA 3.40% 

NIA 3.40% 
NIA 3.40% 
NIA 3.40% 
NIA 3.40% 
NIA 3.40% 
NIA 3.40% 
NIA 3.40% 

NIA 3.40% 
NIA 3.40% 

NIA 3.40% 

NIA 3.40% 

NIA 3.40% 

17,122,023 
47,683 

102,596 
1,878,220 
1,599,407 

NIA 
2,458,362 

59,821 
14,981 

66,564 
6,179,951 

23,301,974 

359 

64,893 

2.01 % 
0.49% 

1.90% 
-4.00% 
9.03% 

NIA 
1.74% 

-9.14% 
-40.28% 

9.21 % 
1.44% 

1.85% 

1.51 % 

0.34% 

3.20% 
3.20% 

3.20% 
3.20% 
3.20% 
3.20% 
3.20% 

3.20% 
3.20% 

3.20% 
3.20% 

3.20% 

3.20% 

3.20% 
- _  

Supporting Schedules: Recap Schedules: 

1 
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Schedule C-36 NON-FUEL OPERATION AND MAINTENANCE EXPENSE COMPARED TO CPI Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

C0MPANY:FLORIDA PUBLIC UTILITIES 

DOCKET NO.: 070304-El 
Consolidated Electric Division 

EXPLANATIOP Provide a comparison of the change in operation and maintenance 
expenses (excluding fuel) for the last three years and the test year 
to the CPI. 

Type of Data Shown: 
Prior Years Ended 12/31/2003,04, 05 
Historical Year Ended 12/31/2006 
Witness: Mehrdad Khojasteh 

2002 2003 2004 2005 2006 2007 2008 
(000's) (000's) (000's) (000's) (000's) (000's) (000's) 

Non-Fuel Operations & Maintenance 5,491 6.080 6.616 7,276 7,705 8.617 10.081 
Expenses (Excluding Conservation. 
Adjusted for Regulatory Adjustments). 

Percent Change in Non-Fuel 
Operations & Maintenance Expense 
Over Previous Year. 

Percent Change in CPI Over 
Previous Year. 

Difference Between Change in 
CPI and Non-Fuel Operations 
& Maintenance Expense. 

(1 ) CPI projections used for 2007 & 2008 

10.73% 8.82% 9.98% 5.90% 1 1  -84% 16.99% 

2.28% 2.66% 3.39% 3.23% 2.20% 2.30% 

8.45% 6.16% 6.59% 2.67% 9.64% 14.69% 

Recap Schedules: Supporting Schedules: C-6, 6-40 

1 
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Schedule C-37 (2006) 0 & M BENCHMARK COMPARISON BY FUNCTION Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

C0MPANY:FLORIDA PUBLIC UTILITIES 

EXPLANATION: For test year functionalized 0 & M expenses, 
provide the benchmark variances. 

Consolidated Electric Division 
DOCKET NO.: 070304-El 

Type of Data Shown: 
Historical Year Ended 12/31/2006 
Witness: Mehrdad Khojasteh 

Line 
No. 

1. 

2. 

3. 

4. 

5. 

6. 

7. 

8. 

9. 

10. 

Function 

Production - Steam 

Production - Nuclear 

Production - Other 

Transmission 

Distribution 

Customer Accounts 

Customer Service and 
Information 

Sales Expenses 

Administrative and General 

Total 

Test Year 
Total Company 

Per Books 
2006 

Unadjusted 
Base Year Unadjusted Benchmark 

Variance Adjusted 

Variance 

O & M  Adjusted Test Adjusted Compound Historic Year Benchmark 

2006 2006 
Adjustments Year 0 8 M O & M  Multiplier Benchmark Variance Excluding: Benchmark 

2002 (5) x (6) (4) - (7) _ _ ~  

30,606,436 (30,606,436) 

194,697 

2,828,336 

1,331,423 

456,161 (456.1 61 ) 

144,236 

3,208,858 (250) 

38,770,147 (31,062,847) 

194,697 65,207 

2,828,336 2,364,635 

1,331,423 1,388,756 

144,236 2,708 

3,208,608 2,286,653 

7,707,300 6,107,959 

1.3071 85.232 109,465 

1.3071 3,090,814 (262,478) 

1.3071 1,815,243 (483,820) 

109,465 

(262,478) 

(483,820) 

140,696 1.3071 3,540 

1.3071 2,988,884 219,724 219,724.00 439,448 

140,696 

7,983,713 (276,413) 219,724 (56,689) 

Supporting Schedu1es:C-2. C-7, C-12, C-38, C-39, C-40, C-41 Recap Schedules: 

1 
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Schedule C-36 (2006) 0 8 M ADJUSTMENTS BY FUNCTION Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

C0MPANY:FLORIDA PUBLIC UTILITIES 

DOCKET NO.: 070304-El 

EXPLANATION: Provide the detail of adjustments made to test year per books 
0 8 M expenses by function. 

Consolidated Electric Division 

Type of Data Shown: 
Projected Test Year Ended 12/31/2006 
Prior Year Ended 12/31/2007 
Historical Year Ended 12/31/2006 
Witness: Mehrdad Khojasteh 

Line 
No. Function 

1 Production - Steam 
2 
3 Production - Nuclear 
4 
5 
6 
7 Total Production 
8 
9 Other Power Supply 

10 
11 Transmission 
12 
13 Distribution 
14 
15 Customer Accounts 
16 
17 Customer Service and 
18 Information 
19 
20 Sales Expenses 
21 
22 Administrative 8 General 
23 
24 
25 
26 Total Administrative 8 General 
27 
26 
29 TOTAL ADJUSTMENTS 

Adjustment 

N/A 

N/A 

0 

(30,606,436) 

0 

0 

0 

(31,062,647) 

(31,062.597) 

Explanation 

To remove Purchased Power costs which are recovered through the fuel docket. 

To remove Conservation costs which are recovered through the conservation docket. 

To remove Economic Development Expense from acct. 93023. 

Recap Schedules: 37 Supporting Schedules: C2 

1 
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Schedule C-39 BENCHMARK YEAR RECOVERABLE 0 8 M EXPENSES BY FUNCTION Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES COMPANY 
CONSOLIDATED ELECTRIC DIVISION 

DOCKET NO 070304-El 

EXPLANATION Provide adjustments to benchmark year 0 8 M expenses 
related to expenses recoverable through mechanisms 
other than base rates Explain any adjustments 

Type of Data Shown 
- Projected Test Year Ended / / 
-X Pnor Year Ended p12i31/02 

~ Historical Test Year Ended I I 
Witness 

Benchmark Year Adjustments for Non-Base Benchmark Year 
Line Actual 0 8 M Rate Expense Recovenes Adjusted 0 8 M 
No Function a a a 

1 PRODUCTION -STEAM 0 0 0 

2 PRODUCTION - NUCLEAR 0 0 0 

3 OTHER POWER SUPPLY 
EXPENSES 26,497,852 PURCHASED POWER RECOVERY CLAUSE (26.497.852) 0 

4 TRANSMISSION 65.207 0 65.207 

5 DISTRIBUTION 2,364,635 0 2,364,635 

6 CUSTOMER ACCOUNTS 1.388.756 0 1.388.756 

7 CUSTOMER SERVICE AND 
INFORMATION 488.107 CONSERVATION RECOVERY CLAUSE (488,107) 0 

8 SALES EXPENSE 2.708 0 2.708 

9 ADMINISTRATIVE AND 
GENERAL 2286.653 

10 TOTAL 33.093.918 

(1) INCLUDES FIGURES AS FILED LAST RATE CASE PLUS FPSC AJUSTMENTS MADE PER ORDER NO. PSC-04-0369-AS-El 

0 2.286.653 

(26.985.959) 6.107.959 (1) 

Recap Schedules- C-37 Supporhng Schedules 

1 
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Schedule C-40 0 8, M COMPOUND MULTIPLIER CALCULATION Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

C0MPANY:FLORIDA PUBLIC UTILITIES 

DOCKET NO.: 070304-El 
Consolidated Electric Division 

EXPLANATION: For each year since the benchmark year, provide the amounts and 
percent increases associated with customers and average CPI. 
Show the calculation for each compound multiplier. 

Type of Data Shown: 
Prior Years Ended 12/31/2002,03.04,05 
Historical Year Ended 12/31/2006 
Witness: Mehrdad Khojasteh 

Total Customers Average CPI-U (1967 = 100) 

Year 
Compound 

Amount % Increase Multiplier 
Compound 

Amount % Increase Multiplier 
Inflation and Growth 
Compound Multiplier 

2002 26.266 

2003 26.797 

2004 29.891 

2005 30,243 

2006 30,636 

2.02% 

11 55% 

1.18% 

1.30% 

1 .oooo 179.9 

1.0202 184.0 

1.138 188.9 

1.1514 195.3 

1.1664 201.6 

2.28% 

2.66% 

3.39% 

3.23% 

1 .oooo 1 .oooo 

1.0228 1.0135 

1 .Of100 1.1949 

1.0856 1.2500 

1.1206 1.3071 

Supporting Schedules: Recap Schedules: 37 

1 
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Schedule c-41 o a M BENCHMARK VARIANCE BY FUNCTION 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES COMPANY 

DOCKET NO 070304 El 

EXPLANATION Provide a schedule of opetalon and maintenance e x p e w  by 
fundton for the lest year the benchmark year and the vanance 
For each fundlonal benchmark vanance. provide the reason($) 
for the difference CONSOLIADTED ELECTRIC DIVISION 

Type of Data Shown 
~ Pmjeded Test Year Ended -/-/- 
-PnorYearEnded / / 
-X_ Hisfoncal Test Year Ended 1V31/06 
Wnness M KHOJASTEH 

w FERC FUNCTIONAL GROUP SALES EXPENSE 

LINE JUSTIFICATION 
NO NO 
-. 

1 S-1 
2 s-2 
3 s 3  
4 s4 

DESCRIPTION 

INFORMATIONAL ADV PURCH POWER -ACCT 9134 
CUSTOMER SATISFACTION SURVEY - ACCT 916 
SAFETY ADVERTISING - ACCT 9133 
PROMOTIONAL ADVERTISING - ACCT 9132 

- 

TESTYEARADJUSTED 
BENCHMARK 

VARIANCE TO JUSTIFY 

BASE YEAR 
(PRIOR CASE) 
ACTUAL 08M BENCHMARK 

-~ 
0 0 
0 0 

774 1.012 
0 0 

JUSTIFICATION 
S 1  INFORMATIONAL ADVERTISING RE INCREASE IN PURCHASED POWER COSTS- VENDOR CURLEY 8 PYNN 

s 2  

5-3 

Sd 

SUHVkY OF LLECTRIC CUSTOMERS AND THEIR EXPECTATIONS AWARFNLSS OF POWER COSTS INCREASES AND WHERE WE 
CAN BETIER COMMUNICATF RATE AND CONSERVATION lNfORMATlON 
STORM PRFI'ARATION iNFORMATlONAL ADVERTISING 

CONSFHVATION I l E M S  WHICH DID NOT QUALIFY FOR RECOVLRY THROUGH ThE CONSERVATION RECOVIHY CLAUSE 

AMOUNT 

144.236 
3.590 

140.696 

HISTORIC 
BASE YEAR 

oaM BENCHMARK 
REQUESTED VARIANCE 

120.402 120,402 
12.332 12,332 
8.224 7,212 
1.537 1,537 

Page 1 of 1 

1 
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Schedule C-42 HEDGING COSTS Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 
Consolidated Electnc Division 

EXPLANATION Provide hedging expenses and plant balances by pnmary account for the test year and the preceding 
three years Hedging refers to initiating andlor maintaining a nowspeculative financial andlor 
physical hedging program designed to mitigate fuel and purchased power pnce 
volatility for the urility's retail ratepayers, exclusive of the costs referenced in Paragraph 3 , Page 5 
of Order No PSC-02-1484-FOF-El Show hedging expenses and plant recovered through 
base rates separate from hedging expenses and plant recovered through the fuel clause 

Type of Data Shown 
Witness Mehrdad Khojasteh 

2006 2007 2008 
Account Account 

Line No No Title Base Rates Cause Base Rates Cause Base Rates Cause 

Hedging Expense 

Not Applicable 

Total Hedging Expense 

Hedging related capital investment 

Total Hedging investment 

Recap Schedules Supporting Schedules 

1 

2560



Schedule C-43 SECURITY COSTS Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 
Consolidated Electnc Division 

EXPLANATION Provide a schedule of secunty expenses and secunty plant balance by pnmary account and totals 
for the test year and the precedmg three years 
Show the secunty expenses recovered through base rates separate from secunty expenses recovered 
through the fuellcapacity clauses Show the plant balances supporting base rates separate from the 
plant balances supporting the fuellcapacity clauses Provide only those secunty costs incurred after, 
and as a result of. the terronst events of September 11, 2001 

Type of Data Shown 
Witness Mehrdad Khojasteh 

Account Account 
Line No. No. Title 

2006 

Base Rates Cause 

Security Expense 

Not Applicable 

Total Security Expense 

Security capital investment 

Total Security investment 

2007 

Base Rates Cause 

2008 

Cause Base Rates 

Supporting Schedules Recap Schedules 

1 
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Schedule C-44 REVENUE EXPANSION FACTOR Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION Provide the calculation of the revenue expansion factor for 
the test year 

COMPANY FLORIDA PUBLIC UTILITIES 
Consolidated Electric Division 

DOCKET NO 070304-El 

Type of Data Shown: 
Projected Test Year Ended 12/31/2008 
Prior Year Ended 12/31/2007 
Historical Year Ended 12/31/2006 
Witness: Doreen Cox 

Line 
No. 

1. 

2. 

3. 

4. 

5. 

6. 

7. 

8. 

9. 

10. 

11. 

12. 

Description 

Revenue Requirement 

Gross Receipts Tax Rate 

Regulatory Assessment Rate 

Bad Debt Rate 

Net Before Income Taxes 
(1 1 - (2) - (3) - (4) 

State Income Tax Rate 

State Income Tax (5) x (6) 

Net Before Federal Income Tax (5) - (7) 

Federal Income Tax Rate 

Federal Income Tax (8) x (9) 

Revenue Expansion Factor (8) - (1 0) 

Net Operating Income Multiplier 
(100%/Line 11) 

Percent 

100 0000% 

2 5000% 

0 0720% 

5 5000% 

5.3482% 

91.8921% 

34.0000% 

31 -2433% 

60.6488% 

Supporting Schedules: Recap Schedules: 

1 
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Page 1 of 1 

Clara Leider 

From: 

Sent: 

To : 
Subject: 

Martin Cheryl 

Thursday, August 02, 2007 5:21 PM 

Cox Doreen 

FW: C Schedules 

Follow Up Flag: Follow up 

Attachments: 

Flag Status: Completed 

From: Mike Welsh [mailto:mpwelsh@CAEnergy.com] 
Sent: Thursday, August 02, 2007 1:52 PM 
To: Martin Cheryl 
Subject: C Schedules 

Cheryl: 

Here are the updated C schedules. I still need to speak with Mehrdad regarding C-8 and there are a few details 
mentioned in my note to you on Monday that have not been resolved. These issues should be able to be solved 
very quickly. The print formats are by and large set. 

I will send the D’s in a moment. 

3 I2 612 008 
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Schedule C-I (2007) ADJUSTED JURISDICTIONAL NET OPERATING INCOME Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

C0MPANY:FLORIDA PUBLIC UTILITIES 

DOCKET NO.: 070304-El 

EXPLANATION: Provide the calculation of jurisdictional net operating 
income for the test year, the prior year and the most 
recent historical year. 

Consolidated Electric Division 

Type of Data Shown: 
Prior Year Ended 12/31/2007 
Witness: Mehrdad Khojasteh, Cheryl Martin 

Line 
No. 

1. Operating Revenues: 
2. Sales of Electricity 
3. Other Operating Revenues 
4. Total Operating Revenues 

5. Operating Expenses: 
6. Operation 8 Maintenance: 
7. Fuel 
8. Purchased Power 
9. Other 

10. Depreciation & Amortization 
11. Decommissioning Expense 
12. Taxes Other Than Income Taxes 
13. Income Taxes 
14. Deferred Income Taxes-Net 
15. Investment Tax Credit-Net 
16. (Gain)/Loss on Disposal of Plant 
17. Total Operating Expenses 

18. Net Operating Income 

Total Company 
Per Books 

53,075,623 

53,784,078 
7oa.456 

35,867,580 
9,020,368 
2,828,638 

4,010,760 
(31 4,573) 
507,751 
(29,538) 

51,890,987 

1,893,091 

Non- Total 
Electric Electric 
Utility (1 X2) 

53,075,623 
708,456 

53,784,078 

35,867,580 
9,020,368 
2,828,638 

4,010,760 
(314,573) 
507,751 
(29,538) 

51,890,987 

1,893,091 

Jurisdictional 
Factor 

100% 
100% 
100% 

100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 

100% 

Jurisdictional 
Amount 
(3M4) 

53,075,623 
708,456 

53,784,078 

35,867,580 
9,020,368 
2,828,638 

4.01 0,760 
(31 4,573) 
507,751 
(29,538) 

51,890,987 

1,893,091 

Adjustments 
(Schedule C-2) 

(36,296,779) 

(36,296,779) 

(35,867,580) 
(403,063) 

(1,836) 

(26,133) 
69 1 

(36,297,922) 

1,143 

Adjusted 
Jurisdictional 

Amount 
(5)+(6) 

1 6,778.844 
708.456 

17,487,299 

8.61 7,304 
2,826,802 

3,984,627 
(313,882) 
507,751 
(29,538) 

15,593,065 

1,894,234 

Recap Schedule: Supporting Schedules: C-2. C-5, C-7 
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Schedule C-1 (2008) ADJUSTED JURISDICTIONAL NET OPERATING INCOME Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

C0MPANY:FLORIDA PUBLIC UTILITIES 

DOCKET NO.: 070304-El 

EXPLANATION: Provide the calculation of jurisdictional net operating 
income for the test year, the prior year and the most 
recent historical year. 

Consolidated Electric Division 

Type of Data Shown: 
Projected Test Year Ended 12/31/2008 
Witness: Mehrdad Khojasteh, Cheryl Martin 

Line 
No. 

1. Operating Revenues: 
2. Sales of Electricity 
3. Other Operating Revenues 
4. Total Operating Revenues 

5. Operating Expenses: 
6. Operation & Maintenance: 
7. Fuel 
8. Purchased Power 
9. Other 

10. Depreciation & Amortization 
11. Decommissioning Expense 
12. Taxes Other Than Income Taxes 
13. Income Taxes 
14. Deferred Income Taxes-Net 
15. Investment Tax Credit-Net 
16. (Gain)/Loss on Disposal of Plant 
17. Total Operating Expenses 

18. Net Operating Income 

Total Company 
Per Books 

61,786,961 
702,003 

62,488,964 

44,852,210 
10,498,563 
3,421,139 

4,320,401 
(1,361,822) 

581,498 
(27,935) 

62,284,054 

204,910 

Non- Total 
Electric Electric 
Utility (1H2) 

61,786,961 
702,003 

62,488,964 

44.852.210 
10,498,563 
3,421,139 

4,320,401 
(1,361,822) 

581,498 
(27,935) 

62,284,054 

204,910 

Jurisdictional 
Factor 

100% 
100% 
100% 

100% 
100% 
100% 
100% 
100% 
100% 
100% 

100% 
100% 
100% 

1ooo/Q 

100% 

(5) 

Jurisdictional 
Amount 
(3M4) 

61,786,961 
702,003 

62,488,964 

44,852,210 
10,498,563 
3,421,139 

4,320,401 
(1,361,822) 

581,498 
(27,935) 

62,284.054 

204.910 

Adjustments 
(Schedule C-2) 

(45,301,999) 

(45,301,999) 

(44,852,210) 
(417,172) 

(2,292) 

(32.61 8) 
862 

(45,303,430) 

1,431 

Adjusted 
Jurisdictional 

Amount 
(5)+(6) 

16,484,962 
702,003 

17,186,965 

10,081,391 
3,418,847 

4,287,783 
(1,360,960) 581,498 

(27,935) 

16,980,624 

206,341 

Recap Schedules: Supporting Schedules: C-2, C-5, C-7 
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Schedule C-2 (2007) NET OPERATING INCOME ADJUSTMENTS Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

C0MPANY:FLORIDA PUBLIC UTILITIES 

EXPLANATION: Provide a schedule of net operating income adjustments 
for the test year, the pcor year and the most recent 
historical year. Provide the details of all adjustments on 

Consolidated Electric Division Schedule C-3. 
DOCKET NO.: 070304-El 

Type of Data Shown: 
Prior Year Ended 12/31/2007 
Witness: Mehrdad Khcjasteh, Cheryl Martin 

Jurisdictional (1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) Adjusted 
Line Amount Total Jurisdictional 
No. Schedule C-1 Adjustments NO\ 

Col. 5 

Operating Revenues: 
Sales of Electricity 
Other Operating Revenues 

Total Operating Revenues 

Operating Expenses: 
Operation & Maintenance: 

Fuel (nonrecoverable) 
Purchased Power 
Other 

Depreciation & Amortization 
Decommissioning Expense 
Taxes Other Than Income Taxes 
Income Taxes 
Deferred Income Taxes-Net 
Investment Tax Credit-Net 
(Gain)/Loss on Disposal of Plant 

Total Operating Expenses 

Net Operating Income 

53,075,623 
708,456 

53,784.078 

35,867,580 
9,020,368 
2,828,638 

4,010,760 
(31 4,573) 
507,751 
(29,538) 

51,890,987 

1,893,091 

(36,296,779) 
0 

(36,296,779) 

(35,867,580) 
(403,063) 

(1,836) 

(26,133) 
691 

(36.297.922) 

1,143 

(36,296,779) 

(36,296,779) 

(35,867,580) 
(403,063) 

(1,836) 

(26,133) 
691 

(36,297,922) 

1,143 

16,778,844 
708,456 

17,487,299 

8,617,304 
2,826,802 

3,984,627 
(31 3,882) 
507,751 
(29,538) 

15,593,065 

1,894,234 

Supporting Schedules: Recap Schedule5 
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Schedule C-2 (2008) NET OPERATING INCOME ADJUSTMENTS Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

C0MPANY:FLORIDA PUBLIC UTILITIES 

DOCKET NO.: 070304-El 

EXPLANATION: Provide a schedule of net operating income adjustments 
for the test year, the prior year and the most recent 
historical year. Provide the details of all adjustments on 

Consolidated Electric Division Schedule C-3. 

Type of Data Shown: 
Projected Test Year Ended 12/31/2008 
Witness: Mehrdad Khojasteh, Cheryl Martin 

Line 
No. 

Operating Revenues: 
Sales of Electricity 
Other Operating Revenues 

. Total Operating Revenues 

Operating Expenses: 
Operation 8 Maintenance: 

Fuel (nonrecoverable) 
Purchased Power 
Other 

Depreciation 8 Amortization 
Decommissioning Expense 
Taxes Other Than Income Taxes 
Income Taxes 
Deferred Income Taxes-Net 
Investment Tax Credit-Net 
(Gain)/Loss on Disposal of Plant 

Total Operating Expenses 

Net Operating Income 

Jurisdi&onal 
Amount 

Schedule C-I Adjustments NO1 
Col. 5 

61,786,961 
702,003 

62,488,964 

44,852,210 
10,498,563 
3,421,139 

4,320,401 
(1,361,822) 

581,498 
(27.935) 

62.284.054 

204.910 

(45,301,999) 
0 

(45,301,999) 

(44,852,210) 
(41 7,172) 

(2,292) 

(32,618) 
862 

(45,303,430) 

1.431 

(45,301,999) 16,484,962 

(45,301,999) 17,186,965 702,003 

(44,852,210) 
(417,172) 

(2,292) 

(32,618) 
862 

10,081,391 
3,418,847 

4,287,783 
(1,360,960) 

581,498 
(27,935) 

(45,303,430) 16,980,624 

1,431 206,341 

Supporting Schedules: Recap Schedule: 
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Schedule C-3 (2007) JURISDICTIONAL NET OPERATING INCOME ADJUSTMENTS Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

C0MPANY:FLORIDA PUBLIC UTILITIES 

DOCKET NO.: 070304-El 
Consolidated Electric Division 

EXPLANATION: List and explain all proposed adjustments to net operating income 
for the test year, the prior year and the most recent historica; year. 

Type of Data Shown: 
Prior Year Ended 12/31/2007 
Witness: Mehrdad Khojasteh, Cheryl Martin 

(1) (2) (3) 
Reason for Adjustment 

Line or Omission (Provide Total Jurisdictional Jurisdictional 
Adjustment No. Adjustment supporting Schedules) Adjustment Factor 

1 Operating Revenue - Commission 
2 Operating Revenue -Company Eliminate Fuel and Conservation Revenues (36.296.779) 100% (36,296,779) 

3 Other Revenue -Commission 
4 Other Revenue - Company 

5 Provision for Rate Refund - Commission 
6 Provision for Rate Refund - Company 

7 Operating Expense - Commission 
8 Operating Expense - Company 

9 Fuel Expense -Commission 
10 Fuel Expense -Company 

11 Maintenance Expense - Commission 
12 Maintenance Expense -Company 

Eliminate Fuel Expenses 

Eliminate Conservation Expenses 

(35.867.580) 

(403,063) 

13 Depreciation Expense - Commission 
14 Depreciation Expense - Company Eliminate NonUtility Depreciation Expense (1,836) 

15 Taxes Other than Income Exclu GR - Commission 
16 Taxes Other than Income Exclu GR - Company 

17 Taxes Other than Income -Commission 
18 Taxes Other than Income -Company Eliminate Taxes other than Income (26.1 33) 

100% 

100% 

100% 

(35,867,580) 

(403,063) 

(1,836) 

100% (26.133) 

19 Income Taxes - Commission 
20 Income Taxes - Company Eliminate Income Taxes 691 100% 691 

21 Deferred Income Tax - Commission 
22 Deferred Income Tax - Company 0 100% 

Recap Schedules: Supporting Schedules: 
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Page 1 of 1 Schedule C-3 (2007) JURISDICTIONAL NET OPERATING INCOME ADJUSTMENTS 

~ 

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: 

C0MPANY:FLORIDA PUBLIC UTILITIES 

DOCKET NO.: 070304-El 
Consolidated Electric Division 

List and explain all proposed adjustments to net operating income 
for the test year, the prior year and the most recent historical year. 

Type of Data Shown: 
Projected Test Year Ended 12\31/2008 
Witness: Mehrdad Khojasteh, Cheryl Martin 

Line 
No Adjustment 

1 Operating Revenue - Commission 
2 Operating Revenue - Company 

3 Other Revenue - Commission 
4 Other Revenue - Company 

5 Provision for Rate Refund - Commission 
6 Provision for Rate Refund - Company 

7 Operating Expense - Commission 
8 Operating Expense - Company 

9 Fuel Expense - Commission 
10 Fuel Expense - Company 

11 Maintenance Expense - Commission 
12 Maintenance Expense - Company 

Reason for Adjustment 
or Omission (Provide 
Supporting Schedules) 

Total Jurisdictional Jurisdictional 
Adjustment Adjustment Factor 

Eliminate Fuel and Conservation Revenues (45,301,999) 100% (45.301.999) 

Eliminate Fuel Expenses 

Eliminate Conservation Expenses 

13 Depreciation Expense - Commission 
14 Depreciation Expense - Company 

15 Taxes Other than Income Exclu GR - Commission 
16 Taxes Other than Income Exclu GR - Company 

17 Taxes Other than Income - Commission 
18 Taxes Other than Income - Company 

Eliminate NonUtility Depreciation Expense 

Eliminate Taxes other than Income 

(44,852.21 0) 

(417.172) 

(2,292) 

(44.852.21 0) 100% 

100% (41 7.1 72) 

100% 

(32.61 8) 100% (32,618) 

19 Income Taxes - Commission 
20 Income Taxes - Company 

21 Deferred Income Tax - Commission 
22 Deferred Income Tax - Company 

Eliminate Income Taxes 862 100% 862 

0 100% 

Recap Schedules: Supporting Schedules: 
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Schedule C-5 (2007) OPERATING REVENUES DETAIL Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 
Consolidated Electnc Dwision 

EXPLANATION Prowde a schedule of operating revenue by pnmary account 
for the test year Provide the per books amounts and the 
adjustments required to adjust the per books amounts to 
reflect the requested test year operating revenues 

Type of Data Shown 
Projected Test Year Ended 12/31/2008 
Pnor Year Ended 12/31/2007 
Histoncal Year Ended 12/31/2006 
Witness Doreen Cox, Mark Cutshaw 

Account 
NO. 

440 
442 
442 
443 
444 
445 
446 
448 

447 

449 1 

450 
451 
453 
454 
455 
456 
4561 
4562 
4563 
4566 

(1) (2) (3) (4) (5) (6 )  (7) (8) (9) Adjusted 
Prolection Projection Per Non- Junsdictional Franchise Other Other Total Total 

Account Title Factor Basis Books Junsdictional (1)-(2) Fuel Conservation Fees (Gross Receipts) (Specify) (4) thru (8) (3)+(9) 

SALES OF ELECTRICITY 
Residential Sales 
Commercial Sales 
lndustnal Sales 
Outdoor Lighting 
Public Street & Highway Lighting 
Other Sales to Public Authonties 
Sales to Railroads 8 Railways 
Interdepartmental Sales 

Sales for Resale 
TOTAL SALES OF ELECTRICITY 
(Less) Provision for Rate Refunds 

TOTAL REVENUE NET OF REFUND PROVISION 

OTHER OPERATING REVENUES 
Forfeited Discounts 
Miscellaneous SeMce Revenues 
Sales of Water and Water Power 
Rent from Electnc Property 
Interdepartmental Rents 
Other Electnc Revenues (In Detail) 
OVER-RECOVRY FUEL AD 
MlSC ELECTRIC REVENU 
Unbilled Revenue 
OVERRECOVERY CONSER 

TOTAL OTHER OPERATING REVENUES 

TOTAL ELECTRIC OPERATING REVENUES 

Total Sales to Ultimate Consumen 

Billing Determinants 
Billing Determinants 
Billing Detemunants 
Billing Determinants 
Billing Determinants 

99 65 Base Revenues 
101 20 2 

102.20 1 

lhrect 

lhrect 
lhrect 

100 00 9 

25,001,701 
20.619.498 
5.996.020 
1.123.203 

335.201 

53.075.623 

53.075.623 

53.075.623 

353.444 
222.539 

I 16.588 

7.846 
8.039 

708.456 

53.784.078 

25.001.701 
20.619.498 
5,996.020 
1.123.203 

335.201 

53.075.623 

53.075.623 

53,075.623 

353.444 
222.539 

116.588 

7.846 
8.039 

708.456 

53.784.078 

15,801,525 
14.850.206 
4,964.201 

205.905 
71.586 

35.893.424 

35.893.424 

35.893.424 

35.893.424 

166.449 
157.472 
75.998 
2.51 1 

925 

403.355 

403.355 

403.355 

403.355 

852.671 
807.515 
282.876 
37.881 
13.070 

1.994.012 

1.994.012 

1.994.012 

1.994.012 

625,018 
515.467 
149.895 
28.079 
8.380 

1,326.839 

1,326.839 

1,326,839 

1.326.839 

17.445.664 
16.330.660 
5.472.969 

274,375 
93,961 

39.617.630 

39,617.630 

39.617.630 

39,617.630 

7.556.037 
4.288.838 523.050 

848.828 
241.241 

13,457.993 

13.457.993 

13.457.993 

353.444 
222.539 

116.588 

7.846 
8.039 

708,456 

14.166.448 

Supporting Schedules Recap Schedules 
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Schedule C-5 (2008) OPERATING REVENUES DETAIL Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

C0MPANY:FLORIDA PUBLIC UTILITIES 

DOCKET NO.: 070304-El 
Consolidated Electric Division 

EXPLANATION: Provide a schedule of operating revenue by primary acco Type of Data Shown: 
for the test year. Provide the per books amounts and the Projected Test Year Ended 12/31/2008 
adjustments required to adjust the per books amounts to Prior Year Ended 12/31/2007 
reflect the requested test year operating revenues. Historical Year Ended 12/31/2006 

Witness: Doreen Cox. Mark Cutshaw 

Account 
No. 

440 
442 
442 
443 
444 
445 
446 
448 

447 

449.1 

450 
45 1 
453 
454 
455 
456 
4561 
4562 
4563 
4566 

(1) (2 )  (3) (4) (5) (6) (7) (8) (9) Adjusted 
Projectio Projection Per Non- Jurisdictional Franchise Other Other Total Total 

Account Title Factor Basis Books lunsdictional (1)-(2) Fuel Conservation Fees Gross Receipts (Specify) (4) thru (8) (3)+(9) 

SALES OF ELECTRICITY 
Residential Sales Billing Determinants 
Commercial Sales Billing Determinants 
lndustnal Sales Billing Determinants 
Outdoor Lighting Billing Determinants 
Public Street 8 Highway Lighting Billing Determinants 
Other Sales to Public Authorities 
Sales to Railroads 8 Railways 
Interdepartmental Sales 

Sales for Resale 
TOTAL SALES OF ELECTRICITY 
(Less) Provision for Rate Refunds 
TOTAL REVENUE NET OF REFUND PROVISION 

OTHER OPERATING REVENUES 
Forfeited Discounts 96 80 Base Revenues 
Miscellaneous Service Revenues 101 20 2 
Sales of Water and Water Power 
Rent from Electric Property 102 30 1 
Interdepartmental Rents 
Other Electric Revenues (In Detail) 
OVER-RECOVRY FUEL AD Direct 
MlSC ELECTRIC REVENU 100 00 9 
Unbilled Revenue Direct 
OVERRECOVERY CONSER Direct 

TOTAL OTHER OPERATING REVENUES 

TOTAL ELECTRIC OPERATING REVENUES 

Total Sales to Ultimate Consumers 

29,052,504 
24,065.255 

7,103505 
1,203,077 

362,619 

61,786,961 

61,786.961 

61,786,961 

342,133 
225,209 

119,269 

7,846 
7,546 

702,003 

62,488,964 

29,052,504 19,969,427 

7.1 03,505 6.101,359 

362.619 95,955 

24,065,255 18.441.467 

1,203,077 276,318 

342.133 
225.209 

119.269 

7.846 
7,546 

172,275 
162,984 
78,658 

2,598 
958 

417.473 

41 7,473 

417,473 

41 7,473 

829.938 
769.937 
261,809 

38,196 
13.190 

1.91 3,070 

1.91 3,070 

1,913,070 

1.91 3,070 

726,284 
601,608 
177.581 
30.076 
9.065 

1,544.614 

1.544.614 

1.544.614 

1,544.614 

21,697,924 
19,975,996 
6,619.407 

347.188 
:19,167 

4,759,683 

48,759.683 

~ , 7 5 9 . 6 8 3  

4,759,683 

7,354,580 

484,098 

243.452 

4,089,259 

855.889 

13,027,278 

13,027,278 

13.027.278 

342,133 
225,209 

11 9.269 

7.846 
7.546 

702,003 

13,729,281 

Supporting Schedules: Recap Schedules: 
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Schedule C-6 BUDGETED VERSUS ACTUAL OPERATING REVENUES AND EXPENSES Page 1 of 6 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El Witness 

EXPLANATION If the test year is PROJECTED, provide the budgeted versus 
actual operating revenues and expenses by primary account 
for a histoncal five year period and the forecasted data for the 
test year and the prior year Histoncal Year Ended 12/31/06 

Type of Data Shown 
Projected Test Year Ended 12/31/08 
Projected Pnor Year Ended 12/31/07 

Consolidated Electric Division 

2002 2003 2004 2005 
Line Account 
No. No. 

Account 
Title 

Year 1 Year 2 Year 3 Year 4 
Budget Actual Budget Actual Budget Actual Budget Actual 

BASEREVENUES 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 

4000.4400 RESIDENTIAL SALES 
4000.4420 COMM. - SMALL 
4000.4421 COMM. - LARGE 
4000.4422 GSLD 
4000.4423 INDUSTRIAL 
4000.4430 OUTDOOR LIGHTING 
4000.4440 PUBLIC ST&HWY 
4000.4450 PUBLIC AUTH. 
4000.4480 1NTERDEPT.SALES 
4000.4490 RATE REFUNDS 

4000.4500 FORFEITED DISC. 
4000.4510 MISC. SERVICE REVENUE 
4000.4540 RENT 
4000.4560 MISC OTHER REVENUE 

6,327 
1,493 
2,477 

0 
545 

0 
161 

0 
39 
0 

6,323 
1.567 
2,446 

0 
453 

0 
179 

38 
(30) 

6,317 
1,415 
2,493 

0 
565 

0 
268 

0 
36 

0 

6,291 
1,589 
2,464 

0 
450 

0 
187 

0 
12 
0 

7,379 
1,596 
2,537 

548 
572 
546 
249 

0 
13 
0 

6,997 
1,388 
2,251 

358 
507 
749 
205 

0 
7 
0 

7,366 
1,748 
2.51 1 

55 1 
550 
687 
165 

0 
0 
0 

7,559 
1,447 
2,285 

575 
556 
824 
214 

0 
0 
0 

104 125 253 351 220 352 364 357 
134 165 132 I25 147 200 255 246 
105 104 106 105 108 106 108 116 

7 15 13 19 11 2 20 9 

TOTALBASEREVENUES 11,392 1 1,385 11,598 1 1,593 13,926 13,122 14,325 14.188 

OPERATING EXPENSES (LESS FUEL & CONSERVATION) 
4010.5620 STATION EXPENSES 0 13 18 16 24 13 18 11 
4010.5660 MISC. TRANS. EXPS. 18 8 1 2 1 0 1 4 

4010.5800 OP SUPERVISION 
4010.5820 STATION EXPENSES 
4010.5830 OVHD LINESKRANS 

239 235 215 247 347 283 31 8 334 
13 34 41 41 50 39 50 50 
76 89 50 63 54 64 76 81 
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Schedule C-6 BUDGETED VERSUS ACTUAL OPERATING REVENUES AND EXPENSES 

FLORIDA PUBLIC SERVICE COMMISSION 

C0MPANY:FLORIDA PUBLIC UTILITIES 

DOCKET NO.: 070304-El Witness: 

EXPLANATION: If the test year is PROJECTED, provide the budgeted versus 
actual operating revenues and expenses by primary account 
for a historical five year period and the forecasted data for the 
test year and the prior year. Historical Year Ended 12/31/06 

Type of Data Shown: 
Projected Test Year Ended 12/31/08 
Projected Prior Year Ended 12/31/07 

Consolidated Electric Division 

2002 2003 2004 2005 
Line Account 
No. No. 

Account 
Title 

Year 1 Year 2 Year 3 Year 4 
Budget Actual Budget Actual Budget Actual Budget Actual 

4010.5840 UNDERGROUND LINE EXP 19 35 24 36 34 28 31 28 28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 
52 
53 
54 
55 
56 
57 
58 
59 
60 

4010.5850 STREET LIGHT EXPENSE 
4010.5860 METER EXPENSES 
4010.5870 AREA LIGHT EXP. 
4010.5880 MISC. DISTR.OFFICE EXP 
4010.5890 RENTS 

4010.9010 SUPERVISION 
4010.9020 METER READING EXP. 
4010.9030 CUSTOMER RECORDS 
4010.9040 UNCOLL. ACCOUNTS 
4010.9050 MISC. CUST. ACCTS. EXP. 
4010.9130 ADVERTISING 
4010.9160 MISC. SALES EXPENSE 

4010.9200 ADM 8 GENERAL SALARIES 
4010.9210 OFFICE SUPPLIES 8 EXP. 
4010.9230 OUTSIDE SERVICES 
4010.9240 PROPERTY INSURANCE 
4010.9250 INJURIES AND DAMAGES 
4010.9260 EMPLOYEE PENSlONlBEN 
4010.9280 REGULATORY EXPS. 
4010.9300 MISC GENERAL EXPENSES 
4010.9310 RENTS 

18 28 31 18 28 21 29 14 
188 210 176 229 241 228 247 250 
66 99 72 101 107 108 78 87 

175 162 157 168 267 177 237 229 
18 13 18 6 13 17 39 1 

122 97 108 122 190 154 154 173 
173 221 204 242 234 233 253 234 
784 685 702 730 877 739 878 746 
79 27 77 66 72 73 78 8 
56 77 137 86 85 82 97 81 
1 3 0 3 4 19 7 22 

0 2 1 2 3 2 

732 
196 
73 

164 
206 
301 

4 
88 
4 

848 
229 
95 

158 
362 
255 

6 
130 

4 

981 
172 
137 
165 
353 
573 
24 
94 
3 

833 
187 
156 
162 
591 
440 

9 
78 
5 

886 
172 
171 
229 
436 
558 
89 
61 
4 

825 
195 
91 

182 
475 
768 
66 
87 
6 

1,011 
206 
216 
160 
471 
785 
117 
104 

9 

831 
203 
152 
175 
427 
871 
119 
103 

7 

TOTAL OPERATION EXPENSES 3,813 4,123 4,533 4,639 5,235 4,975 5,673 5,243 

MAINTENANCE EXPENSE 

4020.5700 MAINT STATION EQUIP 
4020.5710 MAIN OVERHEAD LINES 
4020.5730 MAINT MISC TRANS. PLT 

39 20 23 32 42 11 72 60 
12 24 12 9 18 9 12 53 
0 0 0 0 0 0 0 0 

Page 2 of 6 
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Schedule C-6 BUDGETED VERSUS ACTUAL OPERATING REVENUES AND EXPENSES Page 3 of 6 

FLORIDA PUBLIC SERVICE COMMISSION 

C0MPANY:FLORIDA PUBLIC UTILITIES 

DOCKET NO.: 070304-El Witness: 

EXPLANATION: If the test year is PROJECTED, provide the budgeted versus 
actual operating revenues and expenses by primary account 
for a historical five year period and the forecasted data for the 
test year and the prior year. Historical Year Ended 12/31/06 

Type of Data Shown: 
Projected Test Year Ended 12/31/08 
Projected Prior Year Ended 12/31/07 

Consolidated Electric Division 

Line Account Account Year 1 Year 2 Year 3 Year 4 
No. No. Title Budget Actual Budget Actual Budget Actual Budget Actual 

61 4020.5900 MAINT SUPEWENG 86 61 89 84 89 150 204 133 
62 4020.5910 MAINT OF STRUCTURES 2 8 4 3 4 2 20 13 
63 4020.5920 MAINT OF STATION EQUIP 74 75 112 57 182 60 84 170 
64 4020.5930 MAINT OF POLESICONDISER 861 808 676 855 1,021 989 1,076 1,184 
65 4020.5940 MAINT OF U/G LINES 115 137 119 103 124 145 135 133 
66 4020.5950 MAINT OF TRANSFORMERS 114 87 106 117 130 102 218 96 
67 4020.5960 MAINT OF STREET LIGHTS 16 19 16 23 20 28 58 30 
68 4020.5970 MAINT OF METERS 21 38 19 33 30 30 42 28 
69 4020.5980 MAINT OF MlSC DISTR PLT 35 53 37 60 54 70 64 66 
70 
71 4020.9350 MAINT OF GENERAL PLANT 70 38 122 65 155 50 91 78 
72 
73 TOTAL MAINTENANCE EXPENSE 1,445 1,368 1,335 1,441 1,869 1,646 2,076 2,044 
74 
75 4030.1000 DEPRECIATION EXPENSE 2,225 2,116 2193 2333 2.608 2,323 2,473 2,404 
76 
77 4030.2000 DEPRECIATION EXP. - COMMON 48 71 81 83 101 96 88 116 
78 
79 4080.0000 TAXES OTHER THAN INC. TAXES 3,144 3.289 3,110 2,777 2,964 3,401 3,203 3,958 
80 
81 4090.4100 INCOME TAXES CURRENTlDEF 490 349 269 664 619 604 516 701 
82 

84 
85 TOTAL OPERATING EXPENSES 11,119 11,260 1 1,469 1 1,885 13,349 13,005 13,994 14,431 

83 41 10.0000 INVESTMENT TAX CREDIT (46) (56) (52) (52) (47) (40) (35) (35) 

Supporting Schedules: Recap Schedi 
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Schedule C-6 BUDGETEDVERSUSACTUALOPERATINGREVENUESANDEXPENSES Page 4 of 6 

FLORIDA PUBLIC SERVICE COMMISSION 

C0MPANY:FLORIDA PUBLIC UTILITIES 

DOCKET NO.: 070304-El Witness: 

EXPLANATION: If the test year is PROJECTED, provide the budgeted versus 
actual operating revenues and expenses by primary account 
for a historical five year period and the forecasted data for the 
test year and the prior year. 

Type of Data Shown: 
Projected Test Year Ended 12/31/08 
Projected Prior Year Ended 12/31/07 
Historical Year Ended 12/31/06 Consolidated Electric Division 

Line Account 
No. No. 

Account 
Title 

2006 2007 2008 
Year 5 Prior Year Test Year 

Budget Actual Budget Actual 

BASEREVENUES 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 

4000.4400 RESIDENTIAL SALES 
4000.4420 COMM. - SMALL 
4000.4421 COMM. - LARGE 
4000.4422 GSLD 
4000.4423 INDUSTRIAL 
4000.4430 OUTDOOR LIGHTING 
4000.4440 PUBLIC ST&HWY 
4000.4450 PUBLIC AUTH. 
4000.4480 INTERDEPT-SALES 
4000.4490 RATE REFUNDS 

4000.4500 FORFEITED DISC. 
4000.4510 MISC. SERVICE REVENUE 
4000.4540 RENT 
4000.4560 MlSC OTHER REVENUE 

7,447 
1,453 
2,395 

573 
543 
773 
206 

0 
7 
0 

347 
269 
123 

5 

7,594 
1,449 
2,208 

643 
546 
853 
21 3 

0 
0 
0 

355 
220 
114 

8 

7,982 
1,524 
2,363 

659 
545 
874 
219 

0 
0 
0 

333 
227 
110 

9 

7,556 
1,451 
2,203 

635 
523 
849 
241 

0 
0 
0 

7,355 
1,412 
2,097 

58 1 
484 
856 
243 

0 
0 
0 

TOTALBASEREVENUES 14,141 14,203 14,845 13,458 13,028 

I 9  
20 

22 4010.5660 MlSC TRANS. EXPS. 1 0 10 12 31 
23 
24 4010.5800 OP SUPERVISION 346 307 339 380 436 

26 4010.5830 OVHD LlNESlTRANS 91 113 76 120 129 
27 

OPERATING EXPENSES (LESS FUEL & CONSERVATION) 
21 4010.5620 STATION EXPENSES 19 17 16 43 43 

25 4010.5820 STATION EXPENSES 51 47 50 380 100 
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Schedule C-6 BUDGETEDVERSUSACTUALOPERATINGREVENUESANDEXPENSES Page 5 of 6 

FLORIDA PUBLIC SERVICE COMMISSION 

C0MPANY:FLORIDA PUBLIC UTILITIES 

DOCKET NO.: 070304-El Witness: 

EXPLANATION: If the test year is PROJECTED, provide the budgeted versus 
actual operating revenues and expenses by primary account 
for a historical five year period and the forecasted data for the 
test year and the prior year. 

Type of Data Shown: 
Projected Test Year Ended 12/31/08 
Projected Prior Year Ended 12/31/07 
Historical Year Ended 12/31/06 Consolidated Electric Division 

2006 2007 2008 
Line Account 
No. No. 

Account 
Title 

Test Year Prior Year Year 5 
Budget Actual Budget Actual 

4010.5840 UNDERGROUND LINE EXP 31 30 34 31 33 28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 
52 
53 
54 
55 
56 
57 
58 
59 
60 

4010.5850 STREET LIGHT EXPENSE 
4010.5860 METER EXPENSES 
4010.5870 AREA LIGHT EXP. 
4010.5880 MISC. DISTR.OFFICE EXP 
4010.5890 RENTS 

4010.9010 SUPERVISION 
4010.9020 METER READING EXP. 
4010.9030 CUSTOMER RECORDS 
4010.9040 UNCOLL. ACCOUNTS 
4010.9050 MISC. CUST. ACCTS. EXP 
4010.9130 ADVERTISING 
4010.9160 MISC. SALES EXPENSE 

4010.9200 ADM 8 GENERAL SALARIES 
4010.9210 OFFICE SUPPLIES 8 EXP. 
4010.9230 OUTSIDE SERVICES 
4010.9240 PROPERTY INSURANCE 
4010.9250 INJURIES AND DAMAGES 
4010.9260 EMPLOYEE PENSlON/BEN 
4010.9280 REGULATORY EXPS. 
4010.9300 MISC GENERAL EXPENSES 
4010.9310 RENTS 

47 12 14 13 
250 256 247 273 
103 93 91 100 
230 208 215 273 

1 1 1 1 

14 
292 
106 
312 

1 

190 115 160 123 134 
236 277 250 296 316 
772 758 690 801 869 
80 87 63 88 217 
85 94 100 98 101 
89 131 63 164 170 
28 13 4 14 14 

936 
137 
270 
157 
546 
881 
110 
95 
7 

960 
152 
197 
175 
438 
901 
131 
86 
8 

1,089 
165 
231 
158 
546 
867 
121 
123 

7 

1,071 
161 
285 
181 
591 
914 
134 
99 
8 

1,192 
170 
300 
263 
499 

1,006 
254 
102 

9 

TOTAL OPERATION EXPENSES 5,789 5,607 5,730 6,654 7,113 

MAINTENANCE EXPENSE 

4020.5700 MAINT STATION EQUIP 
4020.5710 MAIN OVERHEAD LINES 
4020.5730 MAINT MISC TRANS. PLT 

34 
12 
0 

99 
78 
0 

38 
31 
0 

102 
81 
0 

106 
83 
0 
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Schedule C-6 BUDGETED VERSUS ACTUAL OPERATING REVENUES AND EXPENSES Page 6 of 6 

FLORIDA PUBLIC SERVICE COMMISSION 

C0MPANY:FLORIDA PUBLIC UTILITIES 

DOCKET NO.: 070304-El Witness: 

EXPLANATION: If the test year is PROJECTED, provide the budgeted versus 
actual operating revenues and expenses by primary account 
for a historical five year period and the forecasted data for the 
test year and the prior year. 

Type of Data Shown: 
Projected Test Year Ended 12/31/08 
Projected Prior Year Ended 12/31/07 
Historical Year Ended 12/31/06 Consolidated Electric Division 

2006 2007 2008 
Line Account Account Year 5 Pnor Year Test Year 
No No Title Budget Actual Budget Actual 

61 4020 5900 MAINT SUPEWENG 138 136 131 147 163 

63 4020 5920 MAINT OF STATION EQUIP 106 73 89 75 78 
64 4020 5930 MAINT OF POLESICONDISER 1,159 1,125 1,288 1,216 1,868 
65 4020 5940 MAINT OF U/G LINES 130 136 119 151 161 
66 4020 5950 MAINT OF TRANSFORMERS 82 126 89 135 144 
67 4020 5960 MAINT OF STREET LIGHTS 30 49 35 52 56 
68 4020 5970 MAINT OF METERS 32 35 37 38 40 
69 4020 5980 MAINT OF MlSC DISTR PLT 65 71 62 74 77 
70 
71 4020 9350 MAINT OF GENERAL PLANT 188 160 156 168 181 
72 
73 TOTAL MAINTENANCE EXPENSE 1,986 2.098 2,083 2,249 2,968 
74 

62 4020 5910 MAINT OF STRUCTURES 10 10 8 10 11 

75 4030.1000 
76 
77 4030.2000 
78 
79 4080.0000 
80 
81 4090.4100 
82 
83 4110.0000 
RA 

DEPRECIATION EXPENSE 

DEPRECIATION EXP. - COMMON 

TAXES OTHER THAN INC. TAXES 

INCOME TAXES CURRENT/DEF 

INVESTMENT TAX CREDIT 

2,476 2,610 2,793 2.719 2,933 

120 112 112 108 132 

3,913 3,982 4,380 401 1 4320 

303 577 52 1 193 -780 

(32) (32) (32) (30) (28) 
- .  
85 TOTAL OPERATING EXPENSES 14,555 14,954 15,587 15,904 16,658 

Supporting Schedules: des: 
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Schedule C-7 (2007) OPERATION AND MAINTENANCE EXPENSES - PRIOR YEAR 2007 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 
Consdldated Electric Divislon 

EXPLANATION If the requested revenue requirements are based on a 
historical test year, provlde actual monthly operation and 
maintenance expense by primary account for the test year 

Type of Data Shown. 
Prior Year Ended 12/31/2007 
#N/A 

Line Account Account Adjustment Adjustment Over and Jam07 FebO7 Mar47 Apr47 May-07 Jun-07 
No No Tltle Basis Factor Above 

1 OPERATING EXPENSES 
2 
3 555-557 
4 555 PURCHASED POWER 
5 55501 PURCHASED POWERUUAL 
6 5551 UNDER REC FUEL ADJ. 
7 
8 557 OTHER EXPENSES 
9 

Other Power Supply Expenses 

556 SYSTEM CONTROL a LOAD DISP 

10 560-567.1 
11 562 STATION EXPENSES 
12 566 MlSC TRANSMISSION EXPENSES 
13 
14 580-589 Distribution Expenses -Operation 

16 581 LOAD DISPATCHING 
17 582 STATION EXPENSES 
18 5831 OPERATION OF OVERHEA 

20 5841 UNDERGROUND LINE EXP 
21 5842 UNDERGRND LINE EXPEN 
22 585 STREET LlGHTlSlGNAL 
23 586 METER EXPENSES 
24 5871 AREA LIGHT EXPENSE 
25 5872 OTHER CUSTOMER INSTA 

27 5882 OTHER DlST OFFICE SU 
28 5883 MlSC DISTRIBUTION OF 
29 589 RENTS 
30 
31 901-905 Customer Accounts -Operation 
32 901 SUPERVISION 

34 902 METER READING EXPENSE 
35 903 CUSTOMER RECORDS/COLLECTION 
36 9031 CUSTOMER RECORDS/COL 
37 904 UNCOLLECTIBLE ACCOUNTS 
38 905 MlSC CUSTOMER ACCOUNTS 
39 9051 MlSC CUSTOMER ACCNT 
40 

Transmission Expenses - Operation 

15 580 OPERATION SUPERVISION a ENG 

19 5832 REMOVING a RESETTING 

26 5881 DISTRIBUTION MAPS a 

33 9011 SUPERVISION A&G 

Billing Determinants 
19 

Calculated 
0 
0 

1 
13 

5 
13 
5 
16 
16 
5 
5 
16 
16 
16 
16 
16 
16 
16 
1 

5 
5 
16 
5 
5 
9 
13 
13 

0% 

100% 
1 00% 

102.2% 
103 4% 

105.5% 
103.4% 
105.5% 
106.8% 
106.8% 
105.5% 
105.5% 
106.8% 
106.8% 
106.8% 
106.8% 
106.8% 
106.8% 
106.8% 
102.2% 

105.5% 
105.5% 
106.8% 
105.5% 
105 5% 
100 0% 
103.4% 
103.4% 

25.000 
12.000 

56.408 

45.000 

50.800 

1,428 

1,349 
175 

i !.732.628 3.331.037 2.578.653 2.645.833 3,108,065 

234.546 (325.203) 247.468 (91.875) (396,332) 

(565) 5.421 (16.501) 245 44.573 

2.434 2.604 2.939 3.860 4.066 
1,010 1,000 1,000 1 .ooo 1.000 

32,573 

7,825 
2.596 
4.198 

1,540 
494 

23.648 
3,587 
3.041 
7.381 

11.670 
1,605 

220 

25.183 

6.058 
2.471 
3.315 

68 
1.888 

889 
18.818 
5.387 
2.833 
7,238 
9,638 
1,928 

34.414 

8.000 
4.357 
4.196 

716 
3.967 
1,250 

24.107 
4.747 
4.61 1 
8.678 

14.868 
46 1 

28.073 

8.694 
3.454 
3.010 

2.028 
1,723 

20.069 
4.080 
1.544 
6.908 

12.750 
1,880 

110 

32.589 

6.744 
3.307 
6.527 

559 
4,535 
1,416 

20.305 
3.346 
6.922 

10,219 
11,444 

488 

11.897 387 
8.204 

22.845 22,476 
59.992 20.449 

112 41.612 
5.200 4.551 
9.456 4.263 

1,886 

5.457 
4,238 

29.123 
46.530 
25.588 
4.078 
5.703 
1.464 

5.062 
3.173 

21.318 
35.493 
22.792 
4.391 
6.355 
1,634 

5,201 
4.035 

25.415 
39,238 
22.147 
4.570 
6.159 
1.723 

3.315.527 

(262.693) 

105.507 

6,168 
1.000 

33.368 

10.572 
5.907 
5.116 

263 
4.524 

91 1 
23.132 
3.572 
4.406 

10.378 
16,637 

461 

4.927 
4.996 

27.068 
47.572 
25.524 
5.337 
7.879 
1.491 
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Schedule C-7 (2007) OPERATION AND MAINTENANCE EXPENSES - PRIOR YEAR 2007 Page 2 of 8 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 
Consolidated Electric Division 

EXPLANATION If the requested revenue requirements are based on a 
historical test year, provlde actual monthly operaton and 
maintenance expense by primary account for the test year 

Type of Data Shown 
Prior Year Ended 12/31/2007 
#N/A 

Account Adjustment Adjustment Over and Jaw07 Feb-07 Mar-07 Api-07 May07 Jun-07 Line Account 
No No 

41 906-910 
42 
43 
44 
45 
46 
47 
48 911-917 
49 
50 
51 
52 
53 
54 
55 
56 
57 
58 920-933 
59 
60 
61 
62 
63 
64 
65 
66 
67 
68 
69 
70 
71 
72 
73 
74 
75 
76 
77 
78 

Tale 
Customer Service and Info -Operation 

9061 UNDERRECOVERY CONSERVATION 
907 SUPERVISION 
908 CUSTOMER ASSISTANCE 
909 INFO 8 INSTRUCTIONAL 
910 MlSC CUSTOMER SERVICE 

Sales Expenses - Operation 
912 DEMONSTRATING 8 SELLING 

9131 PROMOTIONAL ADVERTISING 
9132 CONSERVATION ADVERTISING 
9133 SAFETY ADVERTISING 
9134 OTHER INFO/INSTR/CON 
9135 COMMUNITY AFFAIRS ADVERTISING 
9136 OTHER ADVERTISING 
916 MlSC SALES EXPENSES 

Administrative 8 General - Operation 
920 ADM 8 GENERAL SALARIES 

921 1 OFFICE SUPPLIES 
9212 OFFICE POSTAGE 8 MA1 
9213 OFF COMPUTER SUPP 8 
9214 OFFICE UTILITY EXPENSE 
9215 MlSC OFFICE EXPENSE 
9216 CO TRAINING EXPENSE 
9231 OUTSIDE SERVICES - 0 
9232 LEGAL FEES AND EXPENSES 
9233 OUTSIDE AUDIT 8 ACCO 
924 PROPERTY INSURANCE 

9251 INJURIES AND DAMAGES 
9252 GENERAL LIABILITY 
9261 EMPLOYEE PENSIONS 
9262 EMPLOYEE BENEFITS- 0 
9263 RETIREE BENEFITS-POS 
9264 401(K) EXPENSE COMPA 

9301 INSTlTUTlONAUGOODWlLL 
9302 MlSC GENERAL EXPENSE 

928 REGULATORY COMMISSION 

79 93022 INDUSTRY ASSOCIATION 
80 93023 ECONOMIC DEVELOPMENT 
81 931 RENTS 

Basis I 

Calculated 
13 
13 
13 
13 

5 
13 
13 
13 
13 
13 
13 
13 

5 
1 
1 
1 
1 
1 
1 
1 
1 
13 

FPUC 
16 
13 

FPUC 
FPUC 
FPUC 

16 
1 

13 
13 
13 
13 
1 

‘actor 

103 4% 
103.4% 
103 4% 
103.4% 

105.5% 
103 4% 
103.4% 
103.4% 
103.4% 
103 4% 
103.4% 
103.4% 

105 5% 
102 2% 
102.2% 
102.2% 
102.2% 
102 2% 
102 2% 
102.2% 
102.2% 
103.4% 

106.8% 
103.4% 

106.8% 
102.2% 
103.4% 
103.4% 
103 4% 
103.4% 
102.2% 

Above 

28.800 

58.302 

5.200 

82.150 

632 
133000 

10.000 

(12.464) 
6.184 

16.977 
20.794 

1,846 

143 
7.736 

116 

85.059 
595 
783 

6,371 
3.099 
5.431 

433 

2,197 
18,615 
13,510 
7.404 

41.983 
27,245 
36,399 
4.025 

732 

3,230 
1.034 

833 
572 

7.736 
6.989 

16.298 
851 

1,966 

7.766 

140 

85.110 
918 
833 
686 

2.672 
7.182 

569 

1,357 
18.615 
13.510 
3.459 

41.763 
27.245 
36.399 
4.025 

11.016 

4,984 
(1.034) 

833 
593 

(20.268) 
8.129 

18.258 
23.319 
2.135 

8.355 

119 

93,667 
1,488 
1,087 

(7.814) 
3.422 
8.546 

790 
3.575 

491 
25.532 
13.510 
15,089 
41,467 
27,245 
36.399 
4,025 

523 
12,478 

14,229 
1.034 

833 
562 

11,065 
6.326 

12.016 
(1.819) 
1.115 

150 
12.823 

123 

83.130 
753 
794 

4,982 
2,040 
7.604 

433 
41 

1,308 
19.165 
13.510 
3.752 

41,415 
27.245 
36,399 
4.025 

356 
9,576 

4.662 

833 
602 

(17.737) 
7.973 

14.787 
24.505 

1.444 

1.794 
10.303 

58 

92.799 
730 
164 

(3.123) 
3.675 
6.235 

482 

12.133 
18.751 
13.510 
9,728 

42.093 
27.245 
36.399 
4.025 
642 

10.635 

5.534 
85 

833 
656 

(3.204) 
5.716 

15.868 
15.440 
1,673 

8.184 
1.781 

10.291 

2.356 

92,854 
1,158 

896 
401 

3.166 
6.980 

536 

6.363 
18,751 
13,510 
14.731 
40.333 
27,245 
36,399 
4,025 

513 
13,877 

6.594 

833 
626 
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Schedule C-7 (2007) OPERATION AND MAINTENANCE EXPENSES - PRIOR YEAR 2007 Page 3 of 8 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLlC UTILITIES 

DOCKET NO 070304-El 
Consolidated Electric Division 

EXPLANATION If the requested revenue requirements are based on a 
historral test year. pravde actual monthly aperatm and 
maintenance expense by primary account for the test year 

Type of Data Shown: 
Prior Year Ended 12/31/2007 
#N/A 

Line Accwnt Account Adjustment Adjustment Over and Jaw07 F e w 7  Mar47 Apr-07 May47 Jun-07 
No No Title Basis Factor Above 

R3 _ _  
83 TOTAL OPERATING EXPENSES 3.480.816 3,506.881 3.388.335 3.058.025 3.304.617 3.757.446 
84 Total Operating Expenses Less Fuel 514.206 495,626 578,716 503.823 548.31 1 599.105 
85 Maintenance Exoenses 
86 
87 541-545.1 
88 
89 
90 568-574 
91 
92 571 MAIN1 OF OVERHEAD LINES 
93 
94 
95 590-598 

97 591 MAINT OF STRUCTURES 
98 
99 5931 MAINT OF POLESlTOWER 

100 5932 MAINT OF OVERHEAD CO 
101 5933 MAINT OF SERVICES 
102 5941 MAINT OF UNDERGROUND LINES 
103 5942 MAIN1 OF UNDERGROUND LINES 
104 5951 MAIN1 OF LINE TRANSFORMERS 
105 5952 MAIN1 OF LINE TRANSFW.MERS 
106 5953 MAIN1 OF LINE TRANSFORMERS 
107 596 MAIN1 -STREET LIGHT/SIGNALS 
108 597 MAIN1 OF METERS 
109 
110 935 
111 

Hydraulic Power Gen -Maintenance 
554 MAINT OF MlSC POWER 

Transmission Expenses - Maintenance 
570 MAINT OF STATION EQUIP 

573 MAINT OF MlSC TRANSMISSON 

Distribution Expenses - Maintenance 
96 590 MAINT SUPERVISION a ENG 

592 MAINT OF STATION EQUIP 

598 MAINT OF MlSC DlST PLANT 

935 MAINT OF GENERAL PLANT 
Administrative 8 General - Maintenance 

13 

13 
13 
13 

5 
13 
13 
13 
13 
13 
16 
16 
16 
16 
16 
16 
16 
13 

13 

103.4% 

103 4% 
103 4% 
103 4% 

105 5% 2.856 
103 4% 
103 4% 
103 4% 
103 4% 53.248 
103 4% 
106 8% 
106 8% 5.748 
106 8% 
106 8% - 3  

106 8% 
106 8% 
106 8% 
103 4% 

103 4% 2.800 
112 
113 TOTAL MAINTENANCE EXPENSES 152,997 108.388 231.499 116.253 205.582 247.439 
114 

384 
110 

15.473 
1,082 
5.463 

13.392 
61.398 
11.333 

669 
12.493 
3.193 

3.361 
2.746 
2.152 
5.678 

14.071 

874 
150 

17,208 
(156) 

2,299 
2.354 

52.002 
6.996 

332 
4.798 
3.168 

1,262 
1,823 
2.563 
4.681 

8.034 

3.075 

20.088 
21 

13.391 
10.727 

112.733 
9.447 

523 
9.232 
4.322 

309 
4.999 
5.125 
3,368 
5.912 

28.226 

4.880 
2.933 

11,972 
2.474 

683 
2.452 

48.321 
7.671 

263 
5.945 
5.079 

2.423 
2.077 
5,974 
3.033 

10.071 

6.505 
9.687 

9,337 
(746) 

10.300 
995 

105.902 
11,525 
1,765 
8.754 
6.976 

3.325 
3.062 
2.262 
3,649 

22.284 

2,891 
25,806 

10.353 
1.268 
5.687 
2,755 

124.050 
14.052 

450 
17.933 
8.683 

415 
10.633 
2.498 
2,954 
5.797 

11.214 

115 
116 
117 
118 
119 
120 
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Page 4 of 8 Schedule C-7 (2007) OPERATION AND MAINTENANCE EXPENSES - PRIOR YEAR 2007 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 
Consoltdated ElectrH: Division 

EXPLANATION If the requested revenue requirements are based on a 
histwlcal test year, provide actual monthly operatlon and 
maintenance expense by primary account for the test year 

Type of Data Shown 
Prior Year Ended 12/31/2007 
#N/A 

Line Account Account Adjustment AdjUStmeflt Ovw and Jan07 Feb-07 Mar47 Apr07 May07 Juw07 
No No Tale Basis Factcx Above 

121 
122 Other Operating Expenses 
123 
124 4030 1 DEPRECIATION EXPENSE - ELECTRIC 
125 
126 4030 2 DEPR EXP-COMMON 
127 403 - Depreciation Expenses 
128 
129 
130 407 -Storm Hardening 
131 
132 4080 1 AD VALOREM TAXES 
133 4080 2 STATE GROSS RECEIPTS 
134 4080 3 FPSC ASSESSMENT 
135 4080 4 EMERGENCY EXCISE TAX 
136 4080 5 FEDERAL UNEMPLOYMENT 
137 4080 6 STATE UNEMPLOYMENT T 
138 4080 7 F I C A 
139 4080 8 MISCELLANEOUS TAXES 
140 4080 11 FRANCHISE TAX 
141 408 -Taxes Other Than Income Taxes 
142 
143 4090 1 I/T -FEDERAL- UTlL 0 
144 4090 2 I/T -STATE - UTlL 0 
145 409 -Income Taxes 
146 
147 4100 1 DEFERRED In-FEDERAL 
148 4100 2 DEFERRED In-STATE 
149 4100 3 DEFERRED In AMORTIZ 
1 50 4100 4 DEFERRED I/T AMORTIZ 
151 410 - Deferred Income Taxes 
152 
153 
154 411 -Investment Tax Credit 

4030 1 DEPR ADJ - NONREGUIATED ELECTRIC 

4070 3 Amortization - Storm Hardening 

41 10 4 INVEST TAX CREDIT- U 

Direct 
Direct 
Direct 

222,040 

8.241 
230,281 

222.710 

8.241 
230.951 

223.530 

8.243 
231.773 

223,886 

8,575 
232.461 

224,295 

8.604 
232.899 

226.662 

8.969 
235,631 

Direct 

13 
Pass-Through 

Direct 
9 
5 
5 
16 
13 

Pass-Through 

103.4% 45.718 
109.600 

2.824 

45.718 
97.869 
2.975 

45.718 
90.971 
2.770 

45.718 
85.461 
2.604 

45.718 
90.831 
2.848 

45.718 
102.708 

3.181 
(8,261) 
(1.052) 
(1.693) 
17.882 

100.0% 
105.5% 
105.5% 
106.8% 
103.4% 

2.841 
4,246 

20.269 

917 
660 

18.798 

(794) 
(1.292) 
18.521 

(779) 
(1.266) 
19.768 

165,307 
350,805 

168.573 
335.510 

154,315 
327.697 

144.349 
294.567 

153,678 
310.798 

172.227 
330.709 

Direct 
Direct 

(47.642) (17.729) (16.675) (31.397) 
(10,480) (3.980) (3.678) (6.903) 
(58.122) (21,709) (20.353) (38.299) 

161.756 (52.016) 170.335 130,690 
26,213 32,457 (10.446) 34.197 

4.881 32.569 
1.108 7.603 
5.990 40.171 

(185.508) (431.022) 
(37,239) (86,488) 

(222,746) (517.510) 

Direct 
Direct 
Direct 
Direct 

Direct 

194,213 (62,462) 204.532 156.903 

(2,461 ) (2.461) (2,461) (2.461) (2,461) (2.461) 
(2,461) (2,461) (2.461) (2.461) (2,461) (2,461) 

155 
156 TOTAL OTHER OPERATING EXPENSES 714,716 479.828 741.187 643.169 324.478 86.539 

157 
158 TOTAL EXPENSES INCLUDING FUEL 4,348,529 4,095,097 4,361,022 3.817.448 3.834.677 4.091.424 

Supporting Schedules 
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Schedule C-7 (2007) OPERATI Page 5 of 8 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 
Consolidated Electrtc Division 

EXPLANATION If the requested 
histwlcal test ye 
maintenance ex1 

Billing Determinants 
19 

Calculated 
0 
0 

1 
13 

5 
13 
5 
16 
16 
5 
5 
16 
16 
16 
16 
16 
16 
16 
1 

5 
5 
16 
5 
5 
9 
13 
13 

3.535.784 
0% 

180,420 
100% 
100% 1.041 

102.2% 2,456 
103.4% 1,000 

105.5% 27.753 
103.4% 
105.5% 6.228 
106.8% 3.134 
106.8% 8.282 
105.5% 295 
105.5% 1.589 
106.8% 397 
106.8% 19.957 
106.8% 4.121 
106.8% 4.266 
106.8% 8.168 
106.8% 12.688 
106.8% 555 
102.2% 110 

105 5% 4,532 
105 5% 3.265 
106 8% 23.61 1 
105 5% 44.634 
105 5% 22.547 
100 0% 6.101 
103 4% 5.025 
103 4% 1.211 

Line Account Account Adjustment Adjustment Jul-07 Aug47 Sep07 Oct-07 NOv-07 Der-07 12Month 
No No Title Basis Factoc Total 

1 OPERATING EXPENSES 
2 

4 555 PURCHASED POWER 
5 55501 PURCHASED POWER-QUAL 
6 5551 UNDER REC FUEL ADJ. 
7 
8 557 OTHER EXPENSES 
9 

3 555-557 Other Power Supply Expenses 

556 SYSTEM CONTROL 8 LOAD DlSP 

10 560-567.1 Transmission Expenses -Operation 
11 562 STATION EXPENSES 
12 566 MlSC TRANSMISSION EXPENSES 
13 
14 580-589 Distribution Expenses -Operation 
15 580 OPERATION SUPERVISION 8 ENG 
16 581 LOAD DISPATCHING 
17 582 STATION EXPENSES 
18 5831 OPERATION OF OVERHEA 
19 5832 REMOVING 8 RESETTING 
20 5841 UNDERGROUND LINE EXP 
21 5842 UNDERGRND LINE EXPEN 
22 585 STREET LIGHTLSIGNAL 
23 586 METER EXPENSES 
24 5871 AREA LIGHT EXPENSE 
25 5872 OTHER CUSTOMER INSTA 
26 5881 DISTRIBUTION MAPS 8 
27 5882 OTHER DlST OFFICE SU 
28 5883 MlSC DISTRIBUTION OF 
29 589 RENTS 
30 
31 901-905 Customer Accounts -Operation 
32 901 SUPERVISION 

34 902 METER READING EXPENSE 
35 903 CUSTOMER RECORDS/COLLECTION 
36 9031 CUSTOMER RECOROSlCOL 
37 904 UNCOLLECTIBLE ACCOUNTS 
38 905 MlSC CUSTOMER ACCOUNTS 
39 9051 MlSC CUSTOMER ACCNT 
40 

33 9011 SUPERVISION ABG 

3.566.175 

(295.616) 

26.650 

3.283 
1,000 

34.631 

6,970 
6.300 
7.200 

294 
1.136 
1.340 

21.802 
4.817 
4.041 
9.414 
9.086 

559 
353 

4.961 
5.353 

26,563 
47.108 
20.894 
5.930 
6,476 
1,592 

2,971,190 

395.298 

59.797 

2,726.914 2.521.665 2.756.882 

373.758 (189.714) (139.068) 

1,081 39,811 79.179 

3.525 
1,105 

4.266 2.698 4.202 
1.000 1,000 1,000 

35.790.353 

(269.01 2) 

346.239 

42.501 
12,116 

35.651 

6.775 
3.190 
8.364 

504 
2.085 

918 
25.877 

5.365 
3.258 
6.035 

16.555 
461 

4.934 
4.502 

24.338 
44.297 
22.692 
6,163 
5.999 
1,409 

27.357 

8.112 
9.324 
7,339 

315 
860 
751 

28.470 
5.094 
2.926 
8.744 
7.882 

423 
68 

7.760 
3.253 

24.131 
45.136 
22.227 
5.052 
4.062 
1,382 

26.869 

8.067 
8.721 
3.352 

406 
1,345 
1,792 

25.661 
4.090 
3.367 
8.877 

13.261 
742 

18 

41.960 

10.626 
2.152 
4.663 

302 
2,007 

889 
21,212 
7.378 
2.795 

13.887 
19,054 
1,565 

173 

6.896 
4.893 

24.849 
44.560 
20.879 
4.246 
6.603 
1,456 

11,750 
3.144 

23,970 
49.909 
28.794 
31.976 
12.785 
1,555 

380.422 

94.672 
54.913 
65.562 

3.723 
27,504 
12.770 

273.056 
55.585 
44.010 

105.926 
155.533 
11.129 
1.053 

73.765 
49.056 

295.709 
524.917 
275.807 
87.590 
80.765 
16.804 
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Schedule G 7  (2007) OPERATI Page 6 of 8 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 
Consolidated Electrtc Division 

EXPLANATION If the requested 
historical test ye 
maintemnce ex1 

Adjustment Ju1-07 Aug-07 Sep07 Oct-07 NOV-07 Dee47 12Month Line Account Account Adjustment 
No No Title 

41 906-910 
42 9061 UNDERRECOVERY CONSERVATION 
43 907 SUPERVISION 
44 908 CUSTOMER ASSISTANCE 

46 910 MlSC CUSTOMER SERVICE 
47 
48 911-917 Sales Expenses -Operation 

50 9131 PROMOTIONAL ADVERTISING 
51 9132 CONSERVATION ADVERTISING 
52 9133 SAFETY ADVERTISING 
53 9134 OTHER INFOIINSTWCON 
54 9135 COMMUNITY AFFAIRS ADVERTISING 
55 9136 OTHER ADVERTISING 
56 916 MlSC SALES EXPENSES 
57 
58 920-933 

60 921 1 OFFICE SUPPLIES 

Customer Service and Info -Operation 

45 909 INFO a INSTRUCTIONAL 

49 912 DEMONSTRATING a SELLING 

Administrative 8 General - Operation 
59 

61 
62 

920 ADM a GENERAL SALARIES 

9212 OFFICE POSTAGE a MAI 
9213 OFF COMPUTER SUPP a 

63 9214 OFFICE UTILITY EXPENSE 
64 9215 MlSC OFFICE EXPENSE 
65 9216 CO TRAINING EXPENSE 
66 9231 OUTSIDE SERVICES - 0 
67 

69 924 PROPERTY INSURANCE 
70 9251 INJURIES AND DAMAGES 
71 9252 GENERAL LIABILITY 
72 9261 EMPLOYEE PENSIONS 
73 9262 EMPLOYEE BENEFITS- 0 
74 9263 RETIREE BENEFITS-POS 
75 9264 401(K) EXPENSE COMPA 
76 928 REGULATORY COMMISSION 
77 9301 INSTITUTIONAUGOODWILL 
78 9302 MlSC GENERAL EXPENSE 
79 93022 INDUSTRY ASSOCIATION 
80 93023 ECONOMIC DEVELOPMENT 
81 931 RENTS 

9232 LEGAL FEES AND EXPENSES 
68 9233 OUTSIDE AUDIT a ACCO 

Basis 

Calculated 
13 
13 
13 
13 

5 
13 
13 
13 
13 
13 
13 
13 

5 
1 
1 
1 
1 
1 
1 
1 
1 
13 

FPUC 
16 
13 

FPUC 
FPUC 
FPUC 

16 
1 
13 
13 
13 
13 
1 

Factor 

103.4% 
103.4% 
103 4% 
103 4% 

105.5% 
103.4% 
103.4% 
103.4% 
103.4% 
103 4% 
103.4% 
103 4% 

105 5% 
102.2% 
102.2% 
102.2% 
102.2% 
102.2% 
102.2% 
102.2% 
102.2% 
103 4% 

106.8% 
103.4% 

106 8% 
102 2% 
103.4% 
103.4% 
103 4% 
103 4% 
102 2% 

6.610 
3.034 

15.714 
14.726 
1.690 

2.488 
7.570 

31 

88.613 
1.214 

35 
1,005 
2,255 

11,302 
433 

1,803 
1,866 

16,547 
13.510 
8.292 

38.497 
27.245 
36.399 
4.025 

598 
9.157 

2.119 
3.420 

833 
626 

(3.122) 
9.057 

18.921 
10.675 
1,522 

27,530 

12.769 

94.568 
1,286 

786 
1.486 
2.800 
2.969 

482 

3.407 
16.547 
13.510 
9.759 

41,424 
27.245 
36.399 
4,025 

(3,247) 
10,880 

5,593 

6.003 
598 

(10,101) 
3.175 

17.098 
24.254 
4.077 

(6,595) 
151 

7.684 

(2.208) 

88.423 
886 
91 

2.606 
2,241 
7,588 
444 

2.099 
1,349 

16,547 
13,949 
11,946 
41,412 
28.130 
37,582 
4,156 
4,454 

16.191 

6.229 

833 
838 

1,433 
6.21 1 

19.569 
6.180 
1,462 

6.595 

22.291 

27 

87.917 
625 
782 
204 

3.586 
9.484 
1,383 

645 
3.221 
6.738 

13.955 
8.872 

39.396 
28.143 
37.598 
4,158 

685 
8.255 

4.999 

833 
41 

(14.696) 
5,439 

18.652 
15,543 
1,714 

(6.595) 

15.466 

55 

90.338 
633 
21 

965 
2.659 
8.237 

494 
6.755 
3,246 

15.978 
13,952 
11,237 
39,672 
28.136 
37.590 
4,157 

782 
13.638 

10.271 

833 
1.708 

(1 3,859) 
8.221 

22.945 
10.083 
2.917 

1,998 
16.332 

114 

88.891 
582 
839 
344 

2.81 1 
11,749 

433 
3.388 
3.344 

34.873 
31,304 
10.689 
26.139 
63.130 
84.341 
9.327 

852 
17,533 

10.7% 

833 
1,067 

Total 

(68.607) 
76.455 

207,105 
164.550 
23,561 

1.589 
8,504 

154.148 

13,699 

1,071,369 
10.867 
7.111 
8.113 

34,425 
93.308 
6,913 

18.306 
40.283 

226.660 
181.238 
114.957 
475,595 
365.497 
488.303 

54,000 
6.157 

133.967 

79,227 
4.539 

15.170 
8.490 
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Schedule C-7 (2007) OPERATI Page 7 of 8 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 
Consdtdated Electric Division 

~~~~~ 

EXPLANATION If the requested 
historical test ye 
maintenance ex1 

Line Account Account Adjustment Adjustment Jul-07 Aug-07 Sep07 Oct-07 NOV-07 Dec-07 12Month 
No No Tltle Basis Factor Total 

82 
83 TOTAL OPERATING EXPENSES 4.250.827 3.882.186 3.985.816 3.652.978 2.923.292 3,446,745 42,637.966 
84 Total Operating Expenses Less Fuel 533.583 584.977 559,530 551.225 551.531 749,752 6,770,386 
85 Maintenance Expenses 
86 
87 541-545.1 
88 
89 
90 568-574 
91 
92 571 MAINT OF OVERHEAD LINES 
93 
94 
95 590-598 
96 
97 591 MAINT OF STRUCTURES 
98 
99 5931 M I N T  OF POLESKOWER 

100 5932 MAlNT OF OVERHEAD CO 
101 5933 MAINT OF SERVICES 
102 5941 MAINT OF UNDERGROUND LINES 
103 5942 MAINT OF UNDERGROUND LINES 
104 5951 MAINT OF LINE TRANSFORMERS 
105 5952 MAINT OF LINE TRANSFORMERS 
106 5953 MAINT OF LINE TRANSFORMERS 
107 596 MAINT -STREET LIGHTNGNALS 
108 597 MAINT OF METERS 
109 
110 935 
111 

Hydraulic Power Gen - Maintenance 
554 MAINT OF MlSC POWER 

Transmission Expenses - Maintenance 
570 MAINT OF STATION EQUIP 

573 MAINT OF MlSC TRANSMISSON 

Distribution Expenses - Maintenance 
590 MAINT SUPERVISION 8 ENG 

592 MAINT OF STATION EQUIP 

598 MAlNT OF MlSC DlST PLANT 

935 MAINT OF GENERAL PLANT 
Administrative 8 General - Maintenance 

13 

13 
13 
13 

5 
13 
13 
13 
13 
13 
16 
16 
16 
16 
16 
16 
16 
13 

13 

103.4% 

103.4% 
103.4% 
103.4% 

105.5% 
103.4% 
103.4% 
103.4% 
103.4% 
103.4% 
106.8% 
106.8% 
106.8% 
106.8% 
106.8% 
106.8% 
106.8% 
103.4% 

103.4% 
112 
113 TOTAL MAINTENANCE EXPENSES 213,584 183.457 195.362 160.347 186,679 248.395 
114 
115 
116 
117 
118 
119 
120 

2.587 
8.305 

7.624 
610 

3,465 
3,826 

93,244 
11,936 

281 
37.035 
5.380 
8.805 
3,876 
3.878 
3.245 
3.869 

15.619 

2.606 
12.768 

9.906 
1,378 

10.148 
2.649 

78,372 
15,190 

609 
10.205 
4.963 

340 
10.294 
3.153 
2.768 
5.248 

12.860 

2.382 
8.719 

9.384 
4.222 
7.520 
1,330 

104.71 1 
12.201 

586 
10.818 
8.956 

31 
4.433 
1,945 
4.243 
5.844 

8.036 

2.426 
5.886 

9.285 
(268) 
231 

1.218 
79.71 1 
10,344 

65 1 
7.138 

17.211 

3.917 
3.100 
2.053 
4.933 

13.394 

(883) 

2.705 
7.539 

7,007 
526 

2.692 
839 

97.583 
10.056 

784 
7.594 
8.738 

(1,988) 
7.241 
9.708 
2.669 

11,939 

11,048 

71,115 
(1,298) 

461 

19,037 

13.577 
3.508 

74.556 
17.003 
1,055 

11,094 
(7.776) 

423 
2.501 

13,322 
3.395 

13.345 

13.075 

102,430 
80.603 

461 

146,674 
10,411 
75.455 
46.044 

1.032.586 
137.755 

7.968 
143.039 
68.893 
7.451 

58.267 
52.438 
37.647 
73.927 

167.932 

2,249,982 
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Schedule C-7 (2007) OPERATI 

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION If the requested 
historical lest ye 

COMPANY FLORIDA PUBLIC UTILITIES maintenarce ex1 

DOCKET NO 070304-El 
Consolidated Electric Division 

Page 8 of 8 

Line Account Account Adiustmenl Adiustment Jul-07 Aug-07 Sew07 Oct-07 n0v47 D ~ 4 7  12 Month 
No No Tale 

121 
122 Other Operating Expenses 
123 
124 4030 1 DEPRECIATION EXPENSE - ELECTRIC 
125 4030 1 DEPR ADJ - NONREGULATED ELECTRIC 
126 4030 2 DEPR EXP-COMMON 
127 403 - Depreciation Expenses 
128 
129 
130 407 -Storm Hardening 
131 
132 4080 1 AD VALOREM TAXES 
133 4080 2 STATE GROSS RECEIPTS 
134 4080 3 FPSC ASSESSMENT 
135 4080 4 EMERGENCY EXCISE TAX 
136 4080 5 FEDERAL UNEMPLOYMENT 
137 4080 6 STATE UNEMPLOYMENT T 
138 4080 7 F I C A 
139 4080 8 MISCELLANEOUS TAXES 
140 4080 11 FRANCHISE TAX 
141 408 -Taxes Other Than Income Taxes 
142 
143 4090 1 In -FEDERAL- UTlL 0 
144 4090 2 In -STATE - UTlL 0 
145 409 - Income Taxes 
146 
147 4100 1 DEFERRED In-FEDERAL 
148 4100 2 DEFERRED IIT-STATE 
149 4100 3 DEFERRED In AMORTIZ 
150 4100 4 DEFERRED In AMORTIZ 
151 410 - Deferred Income Taxes 
152 
153 
154 411 -Investment Tax Credit 

4070 3 Amortuatmn - Storm Hardening 

41 10 4 INVEST TAX CREDIT- U 

Basis 

Direct 
Direct 
Direct 

Direct 

13 
Pass-Through 

Direct 
9 
5 
5 
16 
13 

Pass-Through 

Direct 
Direct 

Direct 
Direct 
Direct 
Direct 

Direct 

Factor 

227.421 

9.060 
236.481 

103.4% 45.718 
119,260 

3,804 
100.0% 
105.5% 64 
105.5% 103 
106.8% 19,839 
103.4% 

195.482 
384.272 

(53.645) 
(12.048) 
(65,693) 

129.199 
25.932 

155.132 

228.303 

9.119 
237.422 

45,718 
112.935 

3.504 

135 
217 

35.204 
324 

189.452 
387.490 

(47.759) 
(10.530) 
(58.289) 

43.449 
8.729 

52,178 

(2.461) 
(2,461) 

228.941 

9.320 
238.261 

45.718 
116,828 

3.440 

73 
117 

19.643 
310 

195.131 
381.260 

(35.302) 
(7.810) 

(43.1 11) 

132.614 
26.609 

159.224 

(2.461) 
(2.461) 

230.421 

9.443 
239.864 

45.718 
97.125 
2.894 

43 
69 

18.605 

163.082 
327.536 

(40.964) 
(9.019) 

(49.983) 

266.330 
53,454 

319.784 

(2.461) 
(2.461) 

230.949 

9.889 
240.838 

37.088 
81.319 
2.230 

74 
118 

19.121 

137.034 
276.984 

(2.304) 
(504) 

(2.808) 

(33.320) 
(6,708) 

(40.028) 

(2.461) 
(2.461) 

231.538 

10.242 
241,780 

37.088 
91.61 1 
2,750 

120 
194 

15.988 

155.384 
303.134 

(1.913) 
(453) 

(2.367) 

90,378 
18,154 

108.531 

(2.461) 
(2.461) 

155 
156 TOTAL OTHER OPERATING EXPENSES 707,729 616.339 733.171 834.740 472.525 648,617 
157 
158 TOTAL EXPENSES INCLUDING FUEL 5,172.141 4,681,982 4.914.349 4,648.065 3,582,496 4.343.756 

Total 

2,720,692 
(1,836) 

107,946 
2,828,638 

531,358 
1,196,518 

35,823 
(8,261) 
1,405 
1,073 

258.198 
634 

1,994,012 
4.010.760 

(257.878) 
(56.695) 

(314.573) 

422.887 
84.864 

507.751 

(29.538) 
(29.538) 

7.003.039 

51.890.987 

Supporting Schedules 
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Schedule C-7 (2008) OPERATION AND MAINTENANCE EXPENSES - PROJECTED TEST YEAR 2008 Page 1 of 8 

EXPLANATION If the requested revenue requirements are based on a 
histoncal test year, provide actual monthly operation and 
maintenance expense by pnmary account for the test year 

Type of Data Shown 
Projected Test Year Ended 12/31/2008 
#N/A 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 
Consolidated Electnc Division 

DOCKET NO 070304-El 

Line Account Account Jan-08 Feb48 Mar48 Apr-08 May48 Jun48 
No N" Title I_ 

1 OPERATING EXPENSES Adjustment Adjustment 
2 Basis Factor 
3 555557 
4 555 PURCHASED POWER Billing Determinants 
5 55501 PURCHASED POWER-QUAL 19 0% 
6 5551 UNDER REC FUEL ADJ. Calculated 
7 556 SYSTEM CONTROL 8 LOAD DlSP 0 100% 
8 557 OTHER EXPENSES 0 100% 
9 

Other Power Supply Expenses 
3.414.137 4.161.787 3.221.760 3.305.695 3.883.206 4.142.408 

296.157 (401,650) 308.154 (111.924) (481.034) (298.428) 

(565) 5,421 (16.501) 245 44.573 105.507 

10 560-567.1 Transmission Expenses -Operation 
11 562 STATION EXPENSES 
12 566 MlSC TRANSMISSION EXPENSES 
13 
14 580-589 Distribution Expenses - Operation 
15 
16 581 LOAD DISPATCHING 
17 582 STATION EXPENSES 
18 5831 OPERATION OF OVERHEA 
19 5832 REMOVING 8 RESETTING 
20 5841 UNDERGROUND LINE EXP 
21 5842 UNDERGRND LINE EXPEN 
22 585 STREET LlGHTlSlGNAL 
23 586 METER EXPENSES 
24 5871 AREA LIGHT EXPENSE 
25 5872 OTHER CUSTOMER INSTA 
26 5881 DISTRIBUTION MAPS 8 
27 5882 OTHER DlST OFFICE SU 
28 5883 MlSC DISTRIBUTION OF 
29 589 RENTS 
30 
31 901-905 Customer Accounts -Operation 
32 901 SUPERVISION 

34 902 METER READING EXPENSE 
35 903 CUSTOMER RECORDSlCOLLECTlON 
36 9031 CUSTOMER RECORDSlCOLLECTlON 
37 904 UNCOLLECTIBLE ACCOUNTS 
38 905 MlSC CUSTOMER ACCOUNTS 
39 9051 MlSC CUSTOMER ACCOUNTS 
40 
41 906-910 
42 9061 UNDERRECOVERY CONSERVATION 
43 907 SUPERVISION 
44 908 CUSTOMER ASSISTANCE 
45 909 INFO 8 INSTRUCTIONAL 
46 910 MlSC CUSTOMER SERVICE 
47 

580 OPERATION SUPERVISION 8 ENG 

33 901 1 SUPERVISION A8G 

Customer Service and Info - Operation 

1 
13 

102 3% 
103 5% 

25.575 
30.960 

2.490 
2.591 

2.663 
2.580 

3,006 
2.580 

3.948 
2,580 

4.160 
2.580 

6,310 
2,580 

5 105 5% 
103 5% 
105 5% 
106 8% 
106 8% 
105 5% 
105 5% 
106 8% 
106 8% 
106 8% 
106 8% 
106 8% 
106 8% 
106 8% 
102 3% 

93.828 

47.475 

37.224 29.428 39,166 

8,440 
4.654 
4.482 

756 
4,185 
1.335 

25,746 
5.070 
4,924 

11,010 
15.880 

493 

32.477 37.241 38.063 

11.153 
6.309 
5.464 

277 
4.773 

973 
24.705 

3.815 
4.705 

12.826 
17.768 

493 

13 
5 8.256 

2.773 
4.484 

9,172 
3,689 
3,214 

6,392 
2,639 
3.540 

71 
1,992 

94 9 
20.098 

5.753 
3.026 
9.472 

10.294 
2.059 

7,115 
3,531 
6,970 

590 
4,785 
1.512 

21.686 
3.574 
7.392 

12.656 
12.223 

52 1 

16 
16 
5 
5 
16 
16 
16 
16 
16 
16 
16 
1 

1,625 
528 

25.256 
3.831 
3.247 
9.625 

12,463 
1.714 

225 

2.139 
1.840 

21.433 
4.357 
1.649 
9.120 

13.617 
2.007 

113 

20,909 
54.254 

5 
5 
16 
5 
5 
9 
13 
13 

105 5% 
105 5% 
106 8% 
105 5% 
105 5% 
100 0% 
103 5% 
103 5% 

5.791 12,908 765 
8.655 

24.004 
21.574 
45.900 
15.307 
4.412 
1.952 

6,114 
4,471 

31,104 
49,089 
28,994 
14.834 
5,902 
1.515 

5.697 
3.348 

22.768 
37.446 
26.045 
15.147 
6.577 
1.691 

5.844 
4.257 

27.143 
4 1.396 
25.365 
15.326 
6.374 
1.783 

5.555 
5.271 

28.909 
50.189 
28.927 
16.093 
8.155 
1.543 

24.398 
63.291 

2.118 
15.956 
9.787 

25.415 
129.249 

Calculated 
13 
13 
13 
13 

(12,900) 
6.401 

17.571 
21,522 

1,910 

8.007 
7.233 

16.868 
881 

2,034 

(20.978) 
8.414 

18,897 
24,135 

2,210 

11.452 
6.547 

12.437 
(1.882) 
1.154 

(18.356) 
8.252 

15,305 
25.362 

1.495 

(3.316) 
5.916 

16.423 
15.980 
1,732 

103.5% 
103 5% 

103.5% 
103 5% 
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Schedule C-7 (2008) OPERATION AND MAINTENANCE EXPENSES - PROJECTED TEST YEAR 2008 

EXPLANATION If me requested revenue requiremenls are based on a 
histoncal lest year provide acfual monthly operabon and 
maintenance expense by pnmary account for the test year 

Type of Dala Shown 
Projected Test Year Ended 12/31/2008 
#N/A 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 
Consolidated Electnc Division 

Page 2 of 8 

Line Account Account Jan48 F e w 8  Mar48 Am48 M a y 4 8  Jun48 
No No Title 

48 911-917 
49 912 DEMONSTRATING a SELLING 
50 9131 PROMOTIONAL ADVERTISING 
51 9132 CONSERVATION ADVERTISING 
52 91 33 SAFETY ADVERTISING 
53 9134 OTHER INFO/INSTRICON 
54 
55 91 36 OTHER ADVERTISING 
56 916 MlSC SALES EXPENSES 
57 
58 92P933 

60 921 1 OFFICE SUPPLIES 

Sales Expenses - Operation 

91 35 COMMUNITY AFFAIRS ADVERTISING 

Adminislratlve h General -Operation 
59 

61 
62 

920 ADM a GENERAL SALARIES 

9212 OFFICE POSTAGE a MAI 
9213 OFF COMPUTER SUPP a 

63 9214 OFFICE UTILITY EXPENSE 
64 9215 MlSC OFFICE EXPENSE 
65 9216 CO TRAINING EXPENSE 
66 9231 OUTSIDE SERVICES - 0 
67 

69 924 PROPERTY INSURANCE 
70 9251 INJURIES AND DAMAGES 
71 9252 GENERAL LIABILITY 
72 9261 EMPLOYEE PENSIONS 
73 9262 EMPLOYEE BENEFITS- 0 
74 9263 RETIREE BENEFITS-POS 
75 9264 401lK) EXPENSE COMPA 
76 928 REGULATORY COMMISSION 
77 9301 lNSTlTUTlONAL/GOODWlLL 
78 9302 MlSC GENERAL EXPENSE 
79 93022 INDUSTRY ASSOCIATION 
80 93023 ECONOMIC DEVELOPMENT 
81 931 RENTS 

9232 LEGAL FEES AND EXPENSES 
68 9233 OUTSIDE AUDIT a ACCO 

5 
13 
13 
13 
13 
13 
13 
13 

5 
1 
1 
1 
1 
1 
1 
1 
1 
13 

FPUC 
16 
13 

FPUC 
FPUC 
FPUC 

16 
1 

13 
13 
13 
13 
1 

105.5% 
103 5% 
103.5% 
103.5% 
103.5% 
103.5% 
103 5% 
103.5% 

105.5% 
102 3% 
102.3% 
102.3% 
102.3% 
102.3% 
102.3% 
102.3% 
102.3% 
103.5% 

106.8% 
103.5% 

106.8% 
102.3% 
103.5% 
103.5% 
103.5% 
103.5% 
102.3% 

29.808 

123.161 

5.200 
5.486 

90.675 

21.890 

11 7.235 

10.350 

148 
8.007 

120 

94,874 
608 
801 

6.518 
3.170 
5.989 

457 

2.248 
19.737 
19,642 
9,675 

31.982 
29.946 
40,548 
4.025 

10.518 

3.343 
1.070 

863 
585 

8.038 

144 

94,929 
939 
852 
702 

2.733 
7.780 

596 

1,388 
19.737 
19,642 
5,462 

31.754 
29,946 
40,548 

4.025 

21.039 

5.158 
(1.070) 

863 
606 

8,647 

123 

103.957 
1,522 
1.112 

(7.994) 
3.500 
9.176 

822 
3.657 

502 
26.897 
19.642 
17,883 
31,448 
29.946 
40.548 
4.025 

559 
22.534 

14.727 
1,070 

863 
575 

155 
13.272 

127 

92.840 
771 
812 

5,097 
2,087 
8,212 

457 
42 

1.338 
20.306 
19.642 
5,775 

31.393 
29.946 
40.548 
4.025 

380 
19.566 

4.825 

863 
616 

82 
83 TOTAL OPERATING EXPENSES 4.283.898 4.319.921 4.155.581 3,756,893 4,056.632 4,612,630 
84 Total Operating Expenses Less Fuel 574.169 554.363 642.168 562,877 609,887 663,143 

1,857 
10.663 

60 

103,041 
746 
167 

(3.195) 
3,760 
6.812 

507 

12.412 
19.878 
19.642 
12,157 
32.095 
29.946 
40.548 
4.025 

686 
20,649 

5,728 
88 

863 
671 

8.471 
1,843 

10.652 

2.439 

103.099 
1,185 

917 
410 

3.239 
7,574 

562 

6.509 
19.878 
19.642 
17,501 
30.274 
29.946 
40.548 
4,025 

547 
23.965 

6.825 

863 
641 
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Schedule C-7 (2008) OPERATION AND hWINTENANCE EXPENSES - PROJECTED TEST YEAR 2008 

EXPLANATION If the requested revenue requirements are based on a 
histoncal lest year, provlde actual monthly operatlon and 
maintenance expense by pnmary account for the lest year 

Type of Data Shown 
Projected Test Year Ended 12/31/2008 
U N/A 

FLORIDA PUBLIC SERVICE COMhHSSlON 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 
Consolidated Electnc Division 

Line Account Account Jan48 F e w 8  Mar48 Apr48 May48 Jun48 
No No True 

120 
121 
122 Other Dperabng Expenses 
123 
124 4030 1 DEPRECIATION EXPENSE - ELECTRIC Direct 
125 4030 1 DEPR AOJ - NONREGULATED ELECTRIC Direct 
126 4030 2 DEPR EXP-COMMON Direct 
127 403 - Depreciabon Expenses 
128 
129 
130 407 
131 
132 
133 
134 
135 
136 
137 
138 
139 
140 
141 408 
142 
143 
144 
145 409 
146 
147 
148 
149 
150 

4070 3 Amonizabon - Storm Hardening 
Storm Hardening 

4080 1 AD VALOREM TAXES 
4080 2 STATE GROSS RECEIPTS 
4080 3 FPSC ASSESSMENT 
4080 4 EMERGENCY EXCISE TAX 
4080 5 FEDERAL UNEMPLOYMENT 
4080 6 STATE UNEMPLOYMENT T 
4080 7 F I C  A 
4080 8 MISCELLANEOUS TAXES 

4080 11 FRANCHISE TAX 
Taxes Other Than Income Taxes 

4090 1 IIT -FEDERAL- UTlL 0 
4090 2 IVT -STATE - UTlL 0 

Income Taxes 

4100 1 DEFERRED IVT-FEDERAL 
4100 2 DEFERRED IIT-STATE 
4100 3 DEFERRED IVTAMORTIZ 
410@ f DEFERRED In AhlORTlZ 

151 410 - D e f e n d  Income Taxes 
T 52 
153 41104 INVESTTAXCREDIT-U 
154 41 1 - Investment Tax Credit 

Direct 

13 
Pas-Through 

Direct 
9 
5 
5 
16 
13 

Pas-Through 

Direct 
Direct 

Direct 
Direct 
Direct 
Dtrect 

Direct 

103 5% 

100 0% 
105 5% 
105 5% 
106 8% 
103 5% 

239.855 

10.324 
250.179 

29.550 
29.550 

47.318 
127.589 

3.310 

2.997 
4.480 

21.647 

158.597 
365.938 

(212.305) 
(39.307) 

(251.612) 

185.842 
36.580 

222 422 

(2.328) 
(2.328) 

240,449 

10.370 
250.819 

29.550 
29.550 

47 318 
127.593 

3.487 

967 
697 

20.076 

161.730 
361.868 

(79.005) 
(14.929) 
(93.934) 

(59.761) 
(1 1.773) 

171 534) 

(2.328) 
(2.328) 

241.107 

10,535 
251.642 

29.550 
29.550 

47.318 
118.600 

3.248 

(233) 
(423) 

36.91 1 

148,051 
353,454 

(74,307) 
(13,795) 
(88,102) 

195,698 
38.541 

234.239 

(2.328) 
(2.328) 

241.776 

10.666 
252.442 

29.550 
29.550 

47.318 
111.416 

3.053 

(838) 
(1.363) 
19.781 

138.489 
317.856 

(1 39.91 3) 
(25,889) 

(165,802) 

150.1 50 
29,542 

179.692 

(2.328) 
(2.328) 

243.113 

10.885 
253.998 

29.550 
29.550 

47.318 
118.417 

3.338 

(821 ) 
(1.3361 
21,112 

147.440 
335.468 

21.753 
4.157 

25,910 

(213.130) 
(41.969) 

(255 098) 

(2.328) 
(2.328) 

244.326 

10.960 
255.286 

29.550 
29.550 

47.318 
133.901 

3.729 
(8.261 ) 
(1.110) 
(1.786) 
19.097 

165.235 
358,124 

145.137 
28,514 

173.651 

(495.202) 
(97.473) 

1592 6751 

(2.328) 
(2.328) 

155 
156 TOTAL OTHER OPERATING EXPENSES 614,149 474,441 778.455 611,410 387,500 221.609 
157 
158 TOTAL EXPENSES INCLUDING FUEL 5,109,603 4,959,431 5.227.042 4,541.665 4,710,041 5.144.066 

Supponing Schedules 

Page 4 of 8 
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Schedule C-7 (2008) OPERAT Schedule C-7 OPERATION AND MAINTENANCE EXPENSES - PROJECTED TEST YEAR 2008Page 5 of 8 

Type of Data Shown 
Projected Test Year Ended 12/31/2008 
#N/A 

EXPLANATION If the requested EXPLANATION If the requested revenue requirements are based on a 
FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El DOCKET NO 070304-El 

histoncal lest ycFLORlDA PUBLIC SERVICE COMMISSION 
maintenance ex 

hlstoncal test year. provide actual monthly operabon and 
maintenance expense by pnmary account for the test year 

COMPANY FLORIDA PUBLIC UTILITIES 
Consolidated Eleclnc Division Consolidated Eleclnc Division 

Line Account Account Jul-08 Aug-08 Sep08 Oct-08 Nova8 Dec-08 12Month 
No No. Title 

1 OPERATING EXPENSES 
2 
3 555557 
4 555 PURCHASED POWER 
5 55501 PURCHASED POWER-OUAL 
6 5551 UNDER REC:FUEL ADJ. 
7 
8 557 OTHER EXPENSES 
9 

Other Power Supply Expenses 

556 SYSTEM CONTROL 8 LOAD DISP. 

10 560-567.1 
11 562 STATION EXPENSES 
12 566 MlSC TRANSMISSION EXPENSES 
13 
14 580-589 Distribution Expenses - Operation 
15 580 OPERATION SUPERVISION 8 ENG 
16 581 LOAD DISPATCHING 
17 582 STATION EXPENSES 
18 5831 OPERATION OF OVERHEA 
19 5832 REMOVING 8 RESETTING 
20 5841 UNDERGROUND LINE EXP 
21 5842 UNDERGRND LINE EXPEN 
22 585 STREET LlGHTlSlGNAL 
23 586 METER EXPENSES 
24 5871 AREA LIGHT EXPENSE 
25 5872 OTHER CUSTOMER INSTA 
26 5881 DISTRIBUTION MAPS 8 
27 5882 OTHER DlST OFFICE SU 
28 5883 MlSC DISTRIBUTION OF 
29 589 RENTS 
30 
31 901-905 Customer Accounts -Operation 
32 901 SUPERVISION 
33 9011 SUPERVISION A8G 
34 902 METER READING EXPENSE 
35 903 CUSTOMER RECORDSICOLLECTION 
36 9031 CUSTOMER RECORDS/COLLECTION 
37 904 UNCOLLECTIBLE ACCOUNTS 
38 905 MlSC CUSTOMER ACCOUNTS 
39 9051 MlSC CUSTOMER ACCOUNTS 
40 
41 906910 
42 9061 UNDERRECOVERY: CONSERVATION 
43 907 SUPERVISION 
44 908 CUSTOMER ASSISTANCE 
45 909 INFO 8 INSTRUCTIONAL 
46 910 MlSC CUSTOMER SERVICE 
47 

Transmission Expenses - Operation 

Customer Service and Info - Operation 

Adpsunent 
Basis 

Billing Determinants 
19 

Calculated 
0 
0 

1 
13 

5 
13 
5 
16 
16 
5 
5 
16 
16 
16 
16 
16 
16 
16 
1 

5 
5 
16 
5 
5 
9 
13 
13 

Calculated 
13 
13 
13 
13 

Adjustment 
Factor 

0% 

100% 
100% 

102 3% 
103.5% 

105 5% 
103.5% 
105 5% 
106 8% 
106 8% 
105.5% 
105.5% 
106 8% 
106 8% 
106 8% 
106.8% 
106.8% 
106 8% 
106.8% 
102 3% 

105.5% 
105.5% 
106 8% 
105 5% 
105 5% 
100 0% 
103 5% 
103 5% 

103.5% 

103 5% 
103.5% 

1113 5% 

4 417.596 

229.756 

1,041 

2.513 
2.580 

32.140 

6.571 
3,347 
8,846 

312 
1,676 

424 
21,314 
4.402 
4,556 

10.466 
13.550 

593 
113 

5.138 
3.445 

25.217 
47,089 
25.786 
16.857 
5.201 
1.253 

6.841 
3,140 

16.264 
15.242 
1.749 

4.455.567 

(359,075) 

26.650 

3,359 
2.580 

39,396 

7.353 
6.729 
7.690 

31 1 
1.199 
1,431 

23.285 
5.144 
4.316 

11,797 
9,704 

597 
361 

5.591 
5.647 

28.370 
49.699 
24,042 
16,686 
6.703 
1.648 

(3,232) 
9.374 

19.583 
11,049 
1.575 

3,712,196 

512,559 

59.797 

3.606 
2.689 

40.472 

7.147 
3.407 
8.932 

532 
2,199 

981 
27.636 
5.729 
3.480 
8,188 

17,681 
493 

5.562 
4.749 

25.993 
46.734 
25,939 
16.919 
6,209 
1.459 

(10,455) 
3.287 

17.697 
25.102 
4.220 

3,406,998 

470,647 

1.081 

4.364 
2,580 

31.721 

8.559 
9.958 
7.838 

333 
907 
802 

30,406 
5,441 
3.125 

11,081 
8.418 

452 
70 

8.544 
3.431 

25,772 
47,619 
25.449 
15.808 
4.204 
1,431 

1,483 
6,429 

6.397 
1.513 

20.254 

3,150,559 

(224.496) 

39.81 1 

2.760 
2.580 

31.207 

8.511 
9,314 
3,580 

429 
1.419 
1.914 

27.406 
4,369 
3,596 

11,223 
14.163 

793 
19 

7.633 
5.162 

26.539 
47.011 
24.027 
15.002 
6.834 
1.507 

(1 5.210) 
5.629 

19.305 
16.087 
1,774 

3,444.439 

(151.044) 

79.1 79 

4,299 
2.580 

47.128 

11,211 
2.298 
4.980 

318 
2.117 

949 
22.654 

7.879 
2.985 

16.574 
20.350 

1,671 
177 

12.754 
3,317 

25.600 
52.654 
32.377 
42.732 
13.233 
1.610 

(14.344) 
8.509 

23.749 
10.435 
3,019 

Total 

44.716.349 

(2 10.378) 

346.239 

43.478 
31.080 

435.662 

99.878 
58.647 
70.021 
3.928 

29.017 
13.638 

291.623 
59.365 
47,003 

134.038 
166.109 
11,885 
1,077 

82.107 
51.755 

315,817 
553.788 
314.968 
216.664 
83.591 
17,392 

(71.007) 
79.131 

214.354 
170,309 
24,385 
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Schedule C 7 (2008) OPERAT Schedule C-7 OPERATION AND MAINTENANCE EXPENSES - PROJECTED TEST YEAR 2008Page 6 of 8 

EXPLANATION If the requested EXPLANATION If the requested revenue requirements are based on a Type of Data Shown 
FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

htstoncal test y€FLORIDA PUBLIC SERVICE COMMISSION 
maintenance ea 

histoncal test year provide actual monlhly operation and 
maintenance expense by pnmary account for the lest year 

Projected Test Year Ended 12/31/2008 
#N/A 

COMPANY FLORIDA PUBLIC UTILITIES 
Consolidated Electnc Division Consolidated Electnc Division 

DOCKET NO 070304-El DOCKET NO 070304.~1 

Line Account Account Jut08 Aug08 SepO8 Oct08 Nov08 Dec08 12Monlh 
No NO TiUe Total 

48 911-917 Sales Expenses -Operation 
49 912 DEMONSTRATING 8 SELLING 5 105.5% 
50 9131 PROMOTIONAL ADVERTISING 13 103.5% 
51 9132 CONSERVATION ADVERTISING 13 103.5% (6,826) 6.826 (6,826) 1.645 
52 9133 SAFETY ADVERTISING 13 103.5% 2,575 156 2.068 8.801 

54 9135 COMMUNITY AFFAIRS ADVERTISING 13 103.5% 
55 9136 OTHER ADVERTISING 13 103.5% 
56 916 MISC. SALES EXPENSES 13 103.5% 32 13,216 (2,285) 28 57 118 14.179 
57 
58 920-933 

53 9134 OTHER INFO/INSTR/CON 13 103.5% 7.835 28.494 7,953 23.071 16.007 16.904 159.543 

Administrative 8 General -Operation 
59 920 ADM 8 GENERAL SALARIES 5 105.5% 98,624 104,907 98,424 97.890 100.444 98.918 1,191.947 
60 9211 OFFICE SUPPLIES 1 102 3% 1,242 1.315 906 640 647 595 11.117 
61 9212 OFFICE POSTAGE 8 MA1 1 102.3% 36 804 93 800 22 858 7.275 
62 9213 OFF COMPUTER SUPP 8 1 102.3% 1,028 1.520 2.666 209 987 352 8.299 
63 9214 OFFICE UTILITY EXPENSE 1 102.3% 2.306 2,865 2.293 3.669 2.720 2.875 35.217 
64 9215 MISC OFFICE EXPENSE 1 102.3% 11.996 3.471 8.196 10,136 8.860 12.452 100.654 
65 9216 CO TRAINING EXPENSE 1 102 3% 457 507 468 1,428 519 457 7,238 
66 9231 OUTSIDE SERVICES - 0 1 102 3% 1,844 2.147 660 6.91 1 3,466 18.727 
67 9232 LEGAL FEES AND EXPENSES 1 102.3% 1.909 3.486 1.380 3.295 3.321 3.421 41.210 
68 9233 OUTSIDE AUDIT 8 ACCO 13 103.5% 17,597 17.597 17.597 7,445 17.008 36.565 240.243 
69 924 PROPERTY INSURANCE FPUC 19.642 19.642 20.280 20,289 20,284 45.512 263.498 
70 9251 INJURIES AND DAMAGES 16 1068% 10.624 12.190 14.526 11,243 13.769 13.184 143.989 
71 9252 GENERAL LIABILITY 13 103 5% 28.373 31.403 31.390 29.304 29.590 15,583 354.586 
72 9261 EMPLOYEE PENSIONS FPUC 29.946 29.946 30,919 30.932 30.926 69.388 401.730 
73 9262 EMPLOYEE BENEFITS- 0 FPUC 40,548 40.548 41.866 41,885 41.875 93.956 543.969 
74 9263 RETIREE BENEFITS-POS FPUC 4.025 4.025 4.156 4,158 4.157 9.327 54.000 

76 928 REGULATORY COMMISSION 1 102.3% 19.137 20,900 26.332 18,214 23.721 27.706 254.283 
75 9264 401(K) EXPENSE COMPA 16 106.8% 639 (3.467) 4.756 731 835 910 6.576 

77 9301 INSTITUTIONAL/GOODWILL 13 103.5% 
78 9302 MISC. GENERAL EXPENSE 13 103.5% 2.193 5.789 6.447 5,174 10.630 11.161 82.000 
79 93022 INDUSTRY ASSOCIATION 13 103.5% 3,540 4.698 
80 93023 ECONOMIC DEVELOPMENT 13 103.5% 863 6.213 863 863 863 863 15.701 
81 931 RENTS 1 102.3% 641 612 857 42 1.747 1,092 8.685 
82 
83 TOTAL OPERATING EXPENSES 5,242.667 4,771.108 4,906.700 4,492,044 3,579,529 4.204.118 52381.724 
84 Total Operating Expenses Less Fuel 594.273 647.967 622.148 613,319 613,655 831.544 7,529.514 
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Schedule C-7 (2008) OPERAT Schedule C-7 OPERATION AND MAINTENANCE EXPENSES - PROJECTED TEST YEAR 2008Page 7 of 8 

EXPLANATION If lhe requested EXPLANATION If the requested revenue requirements are based on a Type of Data Shown 
FLORIDA PUBLIC SERVICE COMMISSION histoncal lest VCFLORIDA PUBLIC SERVICE COMMISSION histoncal test "ear orovide actual monlhlv operabon and Proiected Test Year Ended 12/31/2008 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 
Consolidated Electric Division 

maintenance ex 
COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 
Consolidated Electnc Divwon 

maintenance expense by pnmary account for the lest year #N/A 

No NO Talle 
85 Maintenance Expenses 
86 
87 541-545.1 
88 554 MAlNT OF M I X  POWER 
89 
90 568-574 
91 
92 571 M I N T  OF OVERHEAD LINES 
93 
94 
95 590-598 

97 591 M I N T  OF STRUCTURES 
98 592 M I N T  OF STATION EQUIP 
99 5931 M I N T  OF POLESITOWER 

5932 M I N T  OF OVERHEAD CO 

Hydraulic Power Gen -Maintenance 

Transmission Expenses - Maintenance 
570 M I N T  OF STATION EQUIP 

573 MAlNT OF MlSC TRANSMISSON 

Distribution Expenses - Maintenance 
96 590 MINT SUPERVISION a ENG 

100 
101 5933 MAINT OF SERVlCES 
102 5941 MAlNT OF UNDERGROUND LINES 
103 5942 M I N T  OF UNDERGROUND LINES 
104 5951 MAINT OF LINE TRANSFORMERS 
105 5952 M I N T  OF LINE TRANSFORMERS 
106 5953 M I N T  OF LINE TRANSFORMERS 
107 596 M I N T  -STREET LIGHT/SIGNALS 
1 oa 597 MAINT OF METERS 

110 935 
111 935 MAlNT OF GENERAL PLANT 

109 598 MINT OF MISC DIST PLANT 
Administrative (L General - Maintenance 

117 

13 

13 
13 
13 

5 
13 
13 
13 
13 
13 
16 
16 
16 
16 
16 
16 
16 
13 

13 

103 5% 

103 5% 
103 5% 
103 5% 

105 5% 
103 5% 
103 5% 
103 5% 
103.5% 
103.5% 
106 8% 
106.8% 

106 8% 
106.8% 
106.8% 
106 8% 
103.5% 

103 5% 

106 8% 

2.678 
8,596 

8,757 
631 

3.586 
22.279 

128.530 
12.771 

300 
39.553 
5.745 
9,403 
4,139 
4.142 
3,465 
4,005 

16,776 

2.697 
13.215 

11.165 
1,427 

10.503 
21.061 

113.137 
16.139 

650 
10.899 
5.300 

363 
10.994 
3.367 
2.956 
5.431 

13.920 

2.466 
9.024 

10.614 
4.370 
7.783 

19,696 
140.397 

13.045 
626 

11.554 
9.565 

33 
4.735 
2.077 
4.532 
6.049 

8.928 

2.51 1 
6,092 

10.509 
(277) 
239 

19,580 
114.523 

11,123 
696 

7,623 
18.381 
(943) 

4.184 
3.31 1 
2.192 
5.106 

14.473 

2.800 
7.803 

8.106 
545 

19.187 
133,020 

10.824 
837 

8.110 
9.333 
(2.123) 
7.733 

10.368 
2.850 

12.356 

12.045 

2,786 

73.604 
( 1.343) 

477 

20,798 

14.053 
21.951 

109.187 
18.015 
1.127 

(8.305) 
452 

2.671 

3.626 
13.812 

14.143 

11.848 

14.228 

. .L  

113 TOTAL MAINTENANCE EXPENSES 275,357 243.225 255.493 219.322 246.582 310.344 
114 
115 
116 
117 
118 
119 

Total 

106.015 
83.425 

477 

163.309 
10.776 
78,096 

267,489 
1.452.986 

147.576 
8.510 

152.766 

7,958 
62.229 
56.003 
40.207 
76.514 

181.134 

2,969.049 

73.578 
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Schedule C-7 (2008) OPERAT Schedule C-7 OPERATION AND MAINTENANCE EXPENSES - PROJECTED TEST YEAR 2008Page 8 of 8 

EXPLANATION If the requested EXPLANATION If the requested revenue requirements are based on a Type of Data Shown 
FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El DOCKET NO 070304-El 

hlstoncal test yrFLORlDA PUBLIC SERVICE COMMSSION 
maintenance e l  

ksloncal test year. provide actual monthly operabon and 
maintenance expense by pnmary account for the test year 

Projected Test Year Ended 12/31/2008 
#N/A 

COMPANY FLORIDA PUBLIC UTILITIES 
Consolidated Electnc Division Consolidated Eleclnc Division 

Line Account Account Jul-08 Aug-08 SepO8 Oc1-08 Nov-08 Dec-08 12Month 
No No TiUe 

120 
121 
122 OUler Operating Expenses 
123 
124 4030 1 DEPRECIATION EXPENSE - ELECTRIC 
125 4030 1 DEPR ADJ - NONREGULATED ELECTRIC 
126 4030 2 DEPR EXPCOMMON 
127 403 - Depreciation Expenses 
128 
129 
130 407 - Storm Hardening 
131 
132 4080 1 AD VALOREM TAXES 
133 
134 4080 3 FPSC ASSESSMENT 
135 
136 4080 5 FEDERAL UNEMPLOYMENT 
137 
138 4080 7 F I C A  
139 4080 8 MISCELLANEOUS TAXES 

141 408 - Taxes Other Than Income Taxes 
142 
143 4090 1 IIT -FEDERAL- UTlL 0 
144 4090 2 IVT -STATE - UTIL 0 
145 409 -Income Taxes 
146 
147 4100 1 DEFERRED IF-FEDERAL 
148 4100 2 DEFERRED In-STATE 
149 4100 3 DEFERRED In AMORTIZ 
150 41004 DEFERRED IITAMORTIZ 
151 410 -Deferred Income Taxes 
152 
153 41 10 4 INVEST TAX CREDIT- U 
154 41 1 -Investment Tax Credit 

4070 3 Amomzation - Storm Hardening 

4080 2 STATE GROSS RECEIPTS 

4080 4 EMERGENCY EXCISE TAX 

4080 6 STATE UNEMPLOYMENT T 

140 4080 i i FRANCHISE TAX 

Direcl 
Direct 
Direct 

Direcl 

13 103 5% 
Pass-Through 

Drrect 
9 100 0% 
5 105.5% 
5 105.5% 
16 106.8% 
13 103.5% 

Pass-Through 

Direct 
Direct 

Direct 
Direct 
Direct 
Direct 

Direct 

155 
156 TOTAL OTHER OPERATING EXPENSES 593,573 510.860 693.761 789.762 528,196 729,565 
157 
158 TOTAL EXPENSES INCLUDING FUEL 6,111,597 5,525.193 5.855.953 5.501.129 4.354.307 5244,027 

245717 

11,046 
256.763 

29.550 
29.550 

47.318 
155.480 

4,460 

68 
109 

21.188 

187.547 
416.171 

(239.059) 
(45.187) 

(284.246) 

148.437 
29.226 

177.663 

(2.328) 
(2,328) 

246.362 

11.114 
257.476 

29.550 
29.550 

47,318 
147,234 

4,108 

142 
229 

37.598 
335 

181.761 
418,728 

(21 2.827) 

(252.323) 

49,919 
9.838 

(39,496) 

59,757 

(2,328) 
(2,328) 

247.151 

11.273 
zx+m 

29,550 
29.550 

47,318 
152.310 

4.033 

77 
124 

20.978 
321 

187,210 
412,370 

(1 57.315) 
(29.291) 

(1 86.606) 

152.361 
29.989 

182.350 

(2.328) 
(2,328) 

247.602 

11.298 
258.900 

29.550 
29,550 

47.318 
126,623 

3,393 

46 
72 

19.870 

156.462 
353,784 

(182.548) 
(33.826) 

(216,374) 

305.986 
60.244 

366.230 

(2,328) 
(2.328) 

248.344 

11,516 
259,860 

29.550 
29.550 

38.386 
106.016 

2.614 

78 
125 

20,422 

131.472 
299.112 

(10.267) 
(1.893) 

(12.1 57) 

(38.281) 
(7.561) 

(45.841) 

(2.328) 
(2.328) 

249.231 

11.519 
260.750 

29.550 
29.550 

38.386 
119.434 

3.224 

127 
205 

17.075 

149.076 
327.526 

(8.527) 
(1.701) 

(10,228) 

103.835 
20.459 

124.294 

(2.328) 
(2.328) 

Total 

2.935.033 
(2.292) 

131,506 
3,066,539 

354,600 
354.600 

549.956 
1,544.614 

41.997 
(8.261 ) 
1.483 
1.132 

275.755 
656 

1,913,070 
4,320,401 

(1,149.1 83) 
(21 2,639) 

(1.361.822) 

485.855 
95.643 

581.498 

(27.935) 
(27.935) 

6,933.281 

62.284.054 

Supporting Schedules 
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DETAIL OF CHANGES IN EXPENSES Page 1 of 2 
Schedule C-8 

EXPLANATION Provide the changes on pnmary acwunts %at exceed 1120th 
of One Percent ( 0005) of total operahng expenses and ten 
percent from the pnor year to he test year Ouanllfy each 

Type of Data Show 
Projected Test Year Ended 12/31/2008 
Pnor Year Ended 12/31/2007 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 
reason for the change M A  Consolidated Elecbc Divislon 

Account 
Number Acwunt 

OPERATING EXPENSES (LESS FUEL a CONSERVATIONI 

4010 562 
4010 566 

4010 580 

4010 581 
4010 582 

4010 5831 
40105832 

40105841 
4010 5842 
4010 585 
4010 586 

4010 5871 
4010 5872 
4010 5881 
4010 5882 
4010 5883 
4010 589 

4010 901 
40109011 
4010 902 
4010 903 

4010 YO31 

4010 904 

4010 905 
4010 9051 

4010 912 
4010 9131 
4010 9132 
4010 9133 
4010 9134 
4010 9135 
4010 9136 
4010 916 

4010 920 

4010 9211 
4010 9212 
4010 9213 
4010 9214 
4010 9215 
4010 9216 
4010 9231 
4010 9232 
4010 9233 
4010 924 

4010 9251 

4010 9252 
40109261 
4010 9262 
4010 9263 
4010 9264 
4010928 

4010 9301 
4010 9302 

4010 93022 
4010 93023 

STATION EXPENSES 
MlSC TRANS EXPS 

OP SUPERVISION 

LOAD DISPATCHING 
STATION EXPENSES 
OPERATION OF OVERHEA 
REMOVING a RESETING 

UNDERGROUND LINE EXP 
UNDERGRND LINE EXPEN 
STREET LIGHT EXPENSE 
METEREXPENSES 
AREA LIGHT EXPENSE 
OTHER CUSTOMER INSTA 

OTHER DlST OFFICE SU 
MlSC DISTRIBUTION OF 
RENTS 

SUPERVISION 
SUPERVISION A8G 
METER READING EXPENS 

DISTRIBUTION MAPS a 

CUSTOMER RECORDSKOL 
CUSTOMER RECORDSlCOL 

UNCOLLECTIBLE ACCOUN 

MlSC CUSTOMER ACCOUN 
MlSC CUSTOMER ACCNT 

DEMONSTRATING a SELL 
PROMOTIONAL ADVERTIS 
CONSERVATION ADVERT1 
SAFETY ADVERTISING 
OTHER INFOllNSTRlCON 
COMMUNITY AFFAIRS AD 
OTHER ADVERTISING 
MlSC SALES EXPENSE 

ADM a GENERAL SALARIES 

OFFICE POSTAGE a MAI 
OFFICE SUPPLIES 

OFF ComPUTER SUPP 8 
OFFICE UTILITY EXPEN 
MlSC OFFICE EXPENSE 
CO TRAINING EXPENSE- 
OUTSIDE SERVICES ~ 0 
LEGAL FEES AND EXPEN 
OUTSIDE AUDIT a ACCO 
PROPERTY INSURANCE 
INJURIES ANI 

GtNtRAL LlABlLllV 

tMt'LOYtt B t N t b l l S  0 
RETIREE E t N t F l l S  1'0s 
4Ol(K)FXPENSE COMPA 
REtiUl ATVRV EXPS 
INSTlTUTlVhAl IGOVDYVI 
M I X  GtNERAL EXPEhSFS 
INDLSTRV ASSOCiAllON 
ECONOMIC DEVE.VPhKhT 

rMPLoYrr  PrNs ioNs 

Test Year 
Ended 

1213112008 

43 478 
31,080 

435.662 

99.878 
58.647 
70.021 

3.928 
29.017 
13,638 

291 623 
59.365 
47.003 

134,038 
166.1 09 

1 1.885 
1.077 

82.107 
51.755 

315.817 
553.788 
314.968 

216 664 

83.591 
17.392 

1.645 
8,801 

159 543 

14.179 

1.1 91.347 

11.117 
7.275 
8.299 

35.217 
100.654 

7.238 
18.727 
41.210 

240.243 
263.498 
143.989 

354,586 
401.730 
543.969 
54,000 
6.576 

254,283 

82.000 
4,698 

15.701 

Pnor Yea, 
Ended 

12/31 I2007 

42.501 
12.116 

380.422 

94.672 
54.913 
65.562 

3 723 
27.504 
12.770 

273 056 
55.585 
44.010 

105,926 
155.533 
11.129 
1.053 

73,765 
49.056 

295.709 
524.917 
275.807 

87.590 

80.765 
16.804 

1,589 
8.504 

154.148 

13.699 

1071.369 

10.867 
7.111 
8.113 

34.425 
93.308 
6.913 

18 306 
40 283 

226.660 
181.238 
114.957 

475 595 
365.497 
488.303 
54 OW 

6 157 
133967 

79.227 
4 539 

15.170 

. .  
Increase1 (Decrease) 

Dollars 
(3H4) 

978 
18,964 

55,241 

5.207 
3,734 
4,458 

205 
1.51 3 

868 
18,568 
3.780 
2.993 

28,112 
10.576 

757 
24 

8.342 
2.698 

20,108 
28.870 
39,161 

129.074 

2.827 
588 

56 
298 

5.395 

479 

120.578 

250 
164 
187 
792 

7.346 
325 
421 
927 

13.583 
82.260 
29,032 

(121,009) 
36,233 
55.667 

419 
120,316 

2.773 
159 
531 

Percent 
(5!44) 

2 30% 
156 52% 

14 52% 

0 00% 
5 50% 
6 80% 
6 80% 

5 50% 
5 50% 
6 80% 
6 80% 
6 80% 
6 80% 

26 54% 
6 80% 
6 80% 
2 30% 

11 31% 
5 50% 
6 80% 
5 50% 

14 20% 

147 36% 

3 50% 
3 50% 

0 W% 
0 00% 
3 50% 
3 50% 
3 50% 
0 WX 
0 W% 
3 50% 

11 25% 

2 30% 
2 30% 
2 30% 
2 30% 
7 87% 
4 71% 
2 30% 
2 30% 
5 99% 

45 39% 
25 25% 

25 44% 
9 91% 

11 40% 
0 00% 
6 80% 

89 81% 
0 00% 
3 50% 
3 50% 
3 50% 

Reason(s) for Change 

$424 - Projection factor 13 $18 540 Contractor 111spect10ns of he 1ranm"~on system(storm hardenmg) 

$20 923 - Projection factor 5 $25 750 -Travel and PURC ws ls  ~n the utility wllaborabve research 
projects(s1orm hardening) $8 567 - Salary survey adjustment to hnng salanes up to market 

$7,203 - Projolechon factor 16 $20 909 - Addibonal empbyee to handle joint use audits(storm hardening) 

$4,057 - Projection factor 5 94.285 - Salary survey adjusbment to hnng salanes up to market 

$17.098 - New posibon to meet SOX 404 intwnal control requirements $1 5 169 Propchon factor 5 $5 967 - Postage 
increase on 2008 $612 - Salary survey adjustment to hnng salaries up to market $31 5 - Lockbox S~NICB agreement 
$129.074 - Increased wnlmffs due to significant increases m base and fuel (purchased pewer) rates m 2008 

$58.925 - Projecban factor 5 $32 880 New pesibnCompliance ACCI for special audits including 
inventory cash etc $28 773. Salary survey adjustment to hnng salanes up to market 

582.260 -Annual increase in Storm Damage Reserve requested lhs docket 
$10.000 ~ Incremental expense - New pooslhon lo improve employee and public safety $7.817 - Projecbon factor 16 
$1.897 -Salary survey adjustment to hnng salares up to market $9.318 -New posibon-corp Services Administrator 
s(133.000) - Law suit rewrded m 2007-removed for 2008 $1 1.991 - Projection factor 13 

$55.667 - Medical insurance  estimate^ from AON Consulting 

$97 244 Current electnc rate case $19 991 - Personnel at EOC during emergencies $3.081 - Projecbon factor 1 
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Schedule C 8 DETAIL OF CHANGES IN EXPENSES Page 2 of 2 

EXPLANATION Pmvide lhe changes in pnmary accounts mat exceed 1120th 
of one percent 0005) of total operahng expenses and ten 
percent lmm the pnor year to lhe test year Ouantify each 

Type of Data Shown 
Prolected Test Year Ended 12/31/2008 
Pnor Year Ended 12/31/2007 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304 El 
Consolidated Electric Division reason for lhe change #NIA 

4010 931 RENTS 8 685 8 490 195 2 30% 

TOTAL OPERATION EXPENSES 7.112.342 

MAINTENANCE EXPENSES (LESS FUEL 8 CONSERVATION) 

4020 570 M I N T  STATION EQUIP 
4020 571 MAlNT OVERHEAD LINES 
4020 573 M I N T  MlSC TRANS PLT 

4020 590 
4020 591 
4020 592 
4020 5931 

4020 5932 

4020 5933 

MAlNT SUPEWENG 
M I N T  OF STRUCTURES 
MAlNT OF STATION EQUIP 
M I N T  OF POLESfTOWER 

MAlNT OF OVERHEAD CO 

MAlNT OF SERVICES 
4020 5941 MAlNT OF UNDERGROUND 
4020 5942 
4020 5951 
4020 5952 
4020 5953 

MAlNT OF UNDERGRND 1 
MAlNT OF LINE TRANSF 
MAlNT OF LINE TRANSF 
M I N T  OF LINE TRANSF 

4020 596 
4020 597 
4020 598 

4020 935 

MAlNT OF STREET LIGHTS 
MAlNT OF METERS 
M I N T  OF MlSC DlSTR PLT 

106.015 
83.425 

477 

163,309 
10,776 
78.096 
267.489 

452.986 

147.576 
8,510 

152.766 
73,578 
7,958 
62.229 
56" 
40,207 
76.514 

M I N T  OF GENERAL PLANT 181.134 

TOTAL MAINTENANCE EXPENSES 2.969.049 

4030 0 DEPRECIATION EXPENSE 3.066.539 

4080 TAXES OTHER THAN INCOME TAXES 4.320.401 

4090141 10 INCOME TAXES (1.389.7571 

TOTAL OPERATING EXPENSES 16.078.574 

6.367.322 

102,430 
80.603 

461 

146.674 
10,411 
75.455 
46.044 

1032.586 

137,755 
7.968 

143,039 
68.893 
7.451 
58.267 
52.438 
37.647 
73.927 

167,932 

2249.982 

2.828.638 

4.010.760 

(3 4 4 1 1 1 )  

15.1 12.592 

745.019 

3.585 
2.821 

16 

16,635 
364 

2.641 
221.445 

420.401 

9.821 
542 

9.727 
4.685 
507 

3,962 
3.566 
2,560 
2,587 

13,203 

719.067 

237.901 

309.641 

(1.045.647) 

965.982 

3 50% 
3 50% 
3 50K 

11 34% 
3 50% 
3 50% 

480 94% 

40 71% 

7 13% 
6 80% 
6 80% 
6 80% 
6 80% 
6 80% 
6 80% 
6 80% 
3 50% 

7 86% 

$8 067 Propchon factor 5 $8 568 Salary survey adjusment to bnny salaries up to market 

$219 833 -New employee and contractor expense to handle pole mspecbons(storm hardenmg) 
$1 612 - Pmjechon factor 13 
$352 260 -Three addlbnal bee trimming cr-(storm hardentng) $27 000 - Develop and implement Post Storm Data 
Collecbon 8 Forens~c Revie\h(storm hardenmy) $36 140 - Prqectlon factor 1 $5 000 Posihon upgrade to Lineman 

8 41% 

7 72% 

303 871 

RBC~P Schedules C-12 
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Schedule C-10 (2007) DETAIL OF RATE CASE EXPENSES FOR OUTSIDE CONSULTANTS Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

C0MPANY:FLORIDA PUBLIC UTILITIES 

DOCKET NO.: 070304-El 
Consolidated Electric Division 

EXPLANATION: Provide a detailed breakdown of rate case expenses by service Type of Data Shown: 
Prior Year Ended 12/31/2007 provided for each outside consultant, attorney, engineer or other 

consultant providing professional services for the case. 

(1) (2) (3) (4) (5) (6) (7) (8) (9) 

Or Witness Services Rendered ($) Of Charge ($) ($) ($) (a) 

Counsel, Travel Total Type of 
Consultant, Specific Fee Basis Expenses Other (4+6+7) Services 

Vendor Name 

Christensen Associates Consultant MFR support, schedule preparation, testimony, rate case sur 165,000 Bid, hourly, direct 20,000 25,000 210,000 A.B,C,O,R,S 
Darryl Troy Consultant MFR support and schedule preparation. rate case support 30,000 Hourly 1,000 31,000 A 

TOTAL OUTSIDE CONSULTANTS 

Norman Horton. Esq. Attorney 
TOTAL OUTSIDE LEGAL SERVICES 

Rate Proceeding, legal work 140,000 Hourly 10,000 150,000 L 

Various Vendors Temporary Help Accounting and operations related work 1 10,400 Hourly 110,400 A,C,O 
Employees Overtime Pay Rate Case related work 28.000 Hourly 28.000 A.B,C,O.R,S 
Various Vendors Administrative, Other & Tra! Rate Case related work 92,600 Direct Costs 92,600 0 
Various Vendors Prior Unamortized RC Rate Case related work 106,000 Various 106,000 0 
TOTALOTHERRATECASECOSTS 

(a) PLACE THE APPROPRIATE LETTER(S) IN COLUMN (9) 
TOTAL RATE CASE COSTS 728,000 

A =ACCOUNTING 
B = COST OF CAPITAL 
C = ENGINEERING 
L = LEGAL 
0 = OTHER 
R = RATE DESIGN 
S = COST OF SERVICE 

SCHEDULE OF RATE CASE EXPENSE AMORTIZATION IN TEST YEAR 
Rate 

Total Order Amortization Unamortized Test Year 
Rate Case Expenses Date Period Amount Amortization 

DOCKET NO.: 030438El $ 423,780 4/4/2004 5 years $ 106.000 $ 26,500 
IOCKET NO.: 070304-El 622,000 pending 4 years 652,000 155,500 

$182,000 Total Annual Rate Case Amortization 

Recap Schedules: Supporting Schedules- 
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Schedule C-10 DETAIL OF RATE CASE EXPENSES FOR OUTSIDE CONSULTANTS Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 
Consolidated Electric Division 

EXPLANATION Provde a detailed breakdown of rate case expenses by servlce 
provded for each outside consultant, attorney. engineer oi other 
consultant provlding professional servces for the case 

Type of Data Shown: 
Projected Test Year Ended 12/31/2008 

(1) (2 )  (3) (4) (5) (6) (7) (8) (9) 

Vendor Name Or Wtness Services Rendered ($) Of Charge ($) ($) ($) (a) 

Counsel, Travel Total Type of 
Consultant. Speclfii Fee Basis Expenses other (4+6+7) Servlces 

Chistensen Associates consultant 

Darryl Troy Consultant 

TOTAL OUTSIDE CONSULTANTS 

MFR support, schedule preparation testimony. rate case support 165,000 Bid, hourly, direct 20,000 25,000 210.000 A,B.C.O.R,S 
MFR support and schedde preparation, rate case support 30.000 Hourly 1.000 31.000 A 

Norman Hcrton. Esq. Attorney Rate Proceeding. k& work 
TOTAL OUTSIDE LEGAL SERVICES 

VariousVendors Temporary Help Accountingandoperatiorsrelatedwork 

EmpbVees Overtime Pay Rate Case related work 
variouswendors Adminiskative, Other B Travel Rate Case related work 

vamuswendors Prbr Unamortized RC Rate Case related work 
TOTALOTHERRATECASECOSTS 

140.000 Hourly 

110,400 Hourty 
28,000 Hourly 
92,600 Direct Costs 
106,000 Various 

10,000 150,000 L 

110,400 A.C.0 
28.000 A.6,C.O.R.S 
92.600 0 

106.OOo 0 

TOTAL RATE CASE COSTS 728.000 
(a) PLACE THE APPROPRIATE LETTER(S) IN COLUMN (9) 

A = ACCOUNTING 

B = COST OF CAPITAL 

C =ENGINEERING 

L = LEGAL 

0 = OTHER 

R = RATE DESIGN 

S = COST OF SERVICE 

SCHEDULE OF RATE CASE EXPENSE AMORTIZATION IN TEST YEAR 
Rate 

Total Order Amortization Unamortized Test Year 
Rate Case Expenses Date Period Amount Amortization 

DOCKET NO.: 030438El 
DOCKET NO.: 070304-El 

$423,780 4/4/2004 5 years 
622,000 pending 4 years 

$106,000 $ 26,500 
652,000 155,500 

Total Annual Rate Case Amortiz $182,000 

Recap Schedules Supporting Schedules 
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Page 1 of 1 Schedule C-12 (2007 and 2008) ADMINISTRATIVE EXPENSES 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 
Consolidated Electric Division 

EXPLANATION: Provide a schedule of jurisdictional administrative. general, 
customer service, R 8 D, and other miscdlaneous expenses 
by category and on a per customer basis for the test year and 
the most recent hislstoncal year 

Type of Data Shown 
Projected Test Year Ended 12/31/2008 
Historical Year Ended 12/31/2006 
WRness Mehrdad Khojasteh 

(1) (2) (3) (4) (5) 
Jurisdictional Admisintratwe Percent 

Line Expenses Excluding Test Year Prior Year Dlffererce Increase/( Decrease) 
No Account SubAccwnt Recoverable Conservation Ended 12/31/2006 Ended 12/31/2008 (3H2) (4)1(2) 

Customer Accounts Expense 901 -905 1,331,423 1.636.082 304.659 22.88% 

Sales Expenses 911-916 

Administrative and General Expenses 920-935 

Total Administrative Expenses 901.935 

Average Number of Customers 

144.236 184.168 39.932 

3,208.858 3,976.775 767.917 

4.684.517 5.797.025 1.1 12.508 

30.636 31,425 789 

27.69% 

23.93% 

23.75% 

2.58% 

Administrative Expenses Per Customer 153 184 31 20 27% 

Recap Schedules: Supporting Schedules 
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Schedule C-13 (2007) MISCELLANEOUS GENERAL EXPENSES Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

C0MPANY:FLORIDA PUBLIC UTILITIES 
Consolidated Electric Division 

DOCKET NO.: 070304-El 

EXPLANATION: Provide a schedule of charges to Account 930.2 
(Miscellaneous General Expenses) by type of charge 
for the most recent historical year. Aggregate all 
charges that do not exceed $100,000 and all similar 
charges that exceed $100,000. 

Type of Data Shown: 
Prior Year Ended 12/31/2007 
Witness: Mehrdad Khojasteh 

Line 
N O  

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 

Electric Jurisdictional 
Utility Factor Amount 

Description 

Total Miscellaneous General 
Expenses of $100,000 or Less 

ACCOUNT 930.2 
9302 MISC. GENERAL EXPENS 

93022 INDUSTRY ASSOCIATION 
93023 ECONOMIC DEVELOPMENT 

Miscellaneous General Expenses 
Exceeding $1 00,000 (Specify) 

Total Miscellaneous General Expenses 

Average Number of Customers 

Miscellaneous General Expenses Per Customer 

79,227 
4,539 

15.170 

98,936 

31,425 

3.15 

100% 
100% 
100% 

100% 

79.227 
4,539 

15,170 

98,936 

31,425 

3.15 

Recap Schedules: Supporting Schedules: 
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Page 1 of 1 Schedule C-13 (2008) MISCELLANEOUS GENERAL EXPENSES 

FLORIDA PUBLIC SERVICE COMMISSION 

C0MPANY:FLORIDA PUBLIC UTILITIES 
Consolidated Electric Division 

DOCKET NO.: 070304-El 

EXPLANATION: Provide a schedule of charges to Account 930.2 
(Miscellaneous General Expenses) by type of charge 
for the most recent historical year. Aggregate all 
charges that do not exceed $100,000 and all similar 
charges that exceed $1 00,000. 

Type of Data Shown: 
Projected Test Year Ended 12/31/2008 
Witness: Mehrdad Khojasteh 

Electric Jurisdictional 
Line 
No 

Utility 
Description 

Total Miscellaneous General 
Expenses of $100,000 or Less 

ACCOUNT 930.2 
9302 MISC. GENERAL EXPENS 
93022 INDUSTRY ASSOCIATION 
93023 ECONOMIC DEVELOPMENT 

Miscellaneous General Expenses 
Exceeding $100,000 (Specify) 

Total Miscellaneous General Expenses 

Average Number of Customers 

Miscellaneous General Expenses Per Customer 

82.000 
4.698 
15.701 

102.399 

30.636 

3.34 

Factor Amount 

100% 
100% 
100% 

100% 

82,000 
4,698 
15,701 

102,399 

30,636 

3.34 

Recap Schedules: Supporting Schedules: 
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Schedule C-14 (2007) ADVERTISING EXPENSES Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

C0MPANY:FLORIDA PUBLIC UTILITIES 

DOCKET NO.: 070304-El 

EXPLANATION: Provide a schedule of advertising expenses by 
subaccounts for the test year and the most recent 
historical year for each type of advertising that is 
included in base rate cost of service. Consolidated Electric Division 

Type of Data Shown: 
Prior Year Ended 12/31/2007 
Witness: Mehrdad Khojasteh 

Account/ Account/ Electric Jurisdictional Jurisdictional 
Line Sub-Account Sub-Account Utility Factor Amount 
No. Number Title 

ACCOUNT 909 
909 INFO B INSTRUCTIONAL 164,550 100% 164,550 

Total Account 909 164.550 164.550 

ACCOUNT 91 3 
91 31 PROMOTIONAL ADVERTISING 
91 32 CONSERVATION ADVERTISING 
91 33 SAFETY ADVERTISING 
91 34 OTHER INFOIINSTFUCON 
91 35 COMMUNITY AFFAIRS ADVERTISING 
91 36 OTHER ADVERTISING 

1,589 
8,504 

154,148 

Total Account 91 3 164.241 

ACCOUNT 930.1 
9301 INSTITUTIONAUGOODW ILL 

100% 
100% 
100% 
100% 
100% 
100% 

100% 

1,589 
8,504 

154.1 48 

164,241 

Total Account 930.1 

Total Advertising Expenses 328,790 328,790 

Average Number of Customers 31,425 31,425 

Advertising Expenses per Customer 10.46 10.46 

Recap Schedules: C7 Supporting Schedules: 
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Page 1 of 1 Schedule C-14 (2008) ADVERTISING EXPENSES 

FLORIDA PUBLIC SERVICE COMMISSION 

C0MPANY:FLORIDA PUBLIC UTILITIES 

EXPLANATION: Provide a schedule of advertising expenses by 
subaccounts for the test year and the most recent 
historical year for each type of advertising that is 
included in base rate cost of service. Consolidated Electric Division 

DOCKET NO.: 070304-El 

Type of Data Shown: 
Projected Test Year Ended 12/31/2008 

Witness: Mehrdad Khojasteh 

Account/ Account/ Electric Jurisdictional Jurisdictional 
Line Sub-Account Sub-Amunt Utility Factor Amount 
No. Number Title 

ACCOUNT 909 
909 INFO 8 INSTRUCTIONAL 170,309 100% 170,309 

Total Account 909 170,309 170.309 

ACCOUNT 913 
91 31 PROMOTIONAL ADVERTISING 
91 32 CONSERVATION ADVERTlSiNG 
91 33 SAFETY ADVERTISING 
91 34 OTHER INFOIINSTRICON 
91 35 COMMUNITY AFFAIRS ADVERTISING 
91 36 OTHER ADVERTISING 

1,645 
8,801 

159,543 

Total Account 913 169.989 

ACCOUNT 930.1 
9301 lNSTlTUTlONAUGOODWlLL 

100% 
100% 
100% 
100% 
100% 
100% 

100% 

1,645 
8,801 

159,543 

169,989 

Total Account 930.1 

Total Advertising Expenses 340,298 340,238 

Average Number of Customers 30,636 30,636 

Advertising Expenses per Customer 11.11 11.11 

Recap Schedules: C7 Supporting Schedules: 
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Schedule C-I 5 (2007) INDUSTRY ASSOCIATION DUES Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION Provide a schedule of industry association dues included 
in cost of service by organization for the test year and the 

C0MPANY:FLORIDA PUBLIC UTILITIES most recent historical year. Indicate the nature of each 
organization. Individual dues less than $10,000 may be 

DOCKET NO 070304-El aggregated. 

EXPLANATION: Type of Data Shown: 
Prior Year Ended 12/31/2007 
Witness: Mehrdad Khojasteh 

Consolidated Electric Division 

Jurisdictional Line Electric Jurisdictional 
No. Utility Factor Amount 

93022 Industry Association 4,539 100% 4,539 

1 Details Southeastern Electric Exchange Inv 2057 3,420 
2 Details Florida Electric Power Coordinating Group 1,034 
3 Details 85 
4 

4,539 
6 
7 
8 
9 

10 
11 Average Number of Customers 
12 
13 Dues Per Customer 
14 
15 Lobby Expenses Included in Industry Association Dues 

32% of Florida Institute of Certified Public Accountants 

5 Total Industry Association Dues 

31,004 

0.15 

100% 
100% 
100% 

100% 

100% 

100% 

3,420 
1,034 

85 

4,539 

31,004 

0.15 

Recap Schedules: C7 Supporting Schedules. 
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Page 1 of 1 Schedule C-I 5 (2008) INDUSTRY ASSOCIATION DUES 

FLORIDA PUBLIC SERVICE COMMISSION Provide a schedule of industry association dues included 
in cost of service by organization for the test year and the 

C0MPANY:FLORIDA PUBLIC UTILITIES most recent historical year. Indicate the nature of each 
organization. Individual dues less than $10,000 may be 

DOCKET NO.: 070304-El aggregated. 

EXPLANATION: Type of Data Shown: 
Projected Test Year Ended 12/31/2008 
Witness: Mehrdad Khojasteh 

Consolidated Electric Division 

Line Electric Jurisdictional Jurisdictional 
No. Utility Factor Amount 

93022 Industry Association 4,697 100% 4,697 

1 
2 
3 

Details Southeastern Electric Exchange Inv 2057 3,540 
Details Florida Electric Power Coordinating Group 1,070 
Details 32% of Florida Institute of Certified Public Accountants 88 

4,697 
4 
5 Total Industry Association Dues 
6 
7 
8 
9 

10 
11 Average Number of Customers 
12 
13 Dues Per Customer 
14 
15 Lobby Expenses Included in Industry Association Dues 

31,371 

0.15 

100% 
100% 
100% 

100% 

100% 

100% 

3,540 
1,070 

88 

4,697 

31,371 

0.15 

Supporting Schedules: Recap Schedules: C7 
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Schedule C-16 OUTSIDE PROFESSIONAL SERVICES Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTlLFFlES 

DOCKET NO 070304-El 
Consolidated Electric Division 

EXPLANATION Prowde the followng informabon regarding the use of outside 
professional services during the test year Segregate the services 
by types such as accounbng financial. engineering legal or other 
K a projected test pen& IS used, provide on both a projected and a 
historical basis for services exceeding the greater of $1 000.000 or 
5% ( 005) of operabon and maintenance expenses 

Type of Data Shown 
Projected Test Year Ended 12/31/2008 
Witness Mehrdad Khojasteh 

Line Type of Service 
No or 

Vendor 
Description of Service(s) Account(s) 

Charged 
Test Year 

costs 

Accounting 
Aon Consulting Inc. 
Crowe. Chizek, and Company 
BDO Seidman LLP 

Actuarial work - pension and 401 K 
Sarbanes Oxley 404/lnternal audit 
External audits - quarterly & annual 

Financial 
Laurits R. Christiansen Assoc. Purchased Power and Regulatory matters 

Engineering 
Blasland, Bouck & Lee Environmental Assessment - former MGP gas sites 

Legal 
Bryan Cave LLP 
Jackson Lewis LLP 
Messer. Caparello & Self 

Reed Smith LLP Fuel Docket 
Akerman, Senterfitt 8 Eidson 
Akerman. Senterfitt. Attomeys 

SEC corporate and securities matters 
Various human resource legal matters and fees 
General regulatory. territorial and power contract issues 

General business issues 
General business, employment and manufactured gas plant issues 

Safety 
Charles Shelton 

Total Outside Professional Services 

Electric Safety Consultant 

2420.3 
2420.3 
2420.3 

557192811 860.1 

2530.31 

2420.31 
2420.31 
various 

557 
various 
various 

9251 

76,000 
154.100 
519.400 

125.000 

50.000 

44.000 
51,300 

107.500 

58,600 
10,000 

164.700 

57,800 

23,530 
47.771 

161.014 

9233 
9233 
9233 

125.000 557192811 860.1 

0 

13.640 
15,903 
88,800 

58.600 
500 

7.600 

57,800 

600,188 

9232 
9232 

92815571923Z 
1860.1 

557 
9232 
9232 

9251 

Recap Schedules Supporting Schedules 
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Schedule C-18 (2007) LOBBYING EXPENSES, OTHER POLITICAL EXPENSES AND ClVlClCHARlTABLE CONTRIBUTIONS Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

C0MPANY:FLORIDA PUBLIC UTILITIES 
Consolidated Electric Division 

DOCKET NO.: 070304-El 

EXPLANATION: Provide a schedule, by organization, of any expenses 
for lobbying, civic, political and related activities or for 
civiclcharitable contributions included for recovery in 
cost of service for the test year and the most recent 
historical year. 

Type of Data Shown: 
Prior Year Ended 12l31I2OQ7 
Witness: Mehrdad Khojasteh 

Account/ Account/ 
Line Su b-Account Sub-Account 
No. Number Title 

1 4260.1 1 CHARITABLE CONTRIBUTIONS 11,362 
2 4260.13 CIVIC AND SOCIAL 2,604 
3 
4 Total Civic and Charitable Contributions 13,966 
5 
6 4260.4 Lobbying & Other Political Expenses 171 
7 
8 
9 
10 Total Lobbying and Other Political Expenses and Charitable I Civic coni 14,136 

Recap Schedules: Supporting Schedules: 
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Schedule C-18 (2008) LOBBYING EXPENSES, OTHER POLITICAL EXPENSES AND CIVIC/CHARITABLE CONTRIBUTIONS Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

C0MPANY:FLORIDA PUBLIC UTILITIES 
Consolidated Electric Division 

DOCKET NO.: 070304-El 

EXPLANATION: Provide a schedule, by organization, of any expenses 
for lobbying, civic. political and related activities or for 
cividcharitable contributions induded for recovery in 
cost of service for the test year and the most recent 
historical year. 

Type of Data Shown: 
Projected Test Year Ended 12131 12008 
Witness: Mehrdad Khojasteh 

Account/ Account/ 
Line Sub-Account Sub-Account 
No. Number Title 

4260.1 1 CHARITABLE CONTRIBUTIONS 11,628 
4260.13 CIVIC AND SOCIAL 2.665 

14,294 Total Civic and Charitable Contributions 

4260.4 Lobbying & Other Political Expenses 175 

Total Lobbying and Other Political Expenses and Charitable I Civic con1 14,468 

Recap Schedules: Supporting Schedules: 
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Schedule C-20 (2007) TAXES OTHER THAN INCOME TAXES Page 1 of 1 

FLOPIDA PUBLIC SEPVICE COMMISSION EXPLANATION: 

C0MPANY:FLORIDA PUBLIC UTILITIES 
Consolidated Electric Division 

DOCKET NO.: 070304-El 

~~~ 

Provide a schedule of taxes other than income taxes for 
the historical base year, historical base year + 1, and the 
test year. For each tax, indicate the amount charged to 
operating expenses. Complete columns 5.6 and 7 for the 
historical base year and test year only. 

Type of Data Shown: .' 

Prior Year Ended 12/31/2007 
Witness: Jim Mesite 

Line 
No. 

1. 

2.  

3. 

4 

5. 

6. 

7. 

8. 

9. 

10. 

11. 

12. 

Type of Tax 

Federal Unemployment 

State Unemployment 

FICA 

Federal Vehicle 

State Intangible 

Utility Assessment Fee 

Property 

Gross Receipts 

Franchise Fee 

Occupational License 

Other (Specify) 
Emergency Excise Tax 
Miscellaneous taxes 

Total 

rate 

0.008 

0.0129 

0.0765 

NIA 

NIA 

0.00072 

Various 

0.025 

Various 

NIA 

NIA 
Various 

(2) 

Tax 
Basis 

($) 

3,019,705 

3,019.705 

Payroll 

NIA 

NIA 

49,754,772 

32,942.277 

49,754,772 

Base, Fuel & Conservation Revenues 

NIA 

ACRS Depreciation 
Various 

Jurisdictional 
Total Amount Charged to Jurisdictional Amount Charged to 

Amount Operating Expenses Factor Amount Operating Expenses 

24.1 58 

38,954 

2,593,572 

N/A 

NIA 

35,823 

531,358 

1,243,869 

1,994,012 

NIA 

(8,261) 
634 

6,454,120 

1,405 

1,073 

258,198 

N/A 

NIA 

35.823 

513.886 

1,243,869 

1,994.01 2 

NIA 

(8,261) 
634 

4,040,640 

100% 

100% 

100% 

100% 

100% 

100% 

100% 

100% 

100% 

100% 

100% 
100% 

24,158 

38.954 

2,593,572. 

35.823 

531,358 

1,243,869 

1,994,012 

(8,261) 
634 

6.454.120 

1,405 

1,073 

258,198 

35,823 

51 3.886 

1,243.869 

1,994,012 

4,040,640 

Supporting Schedules: C7 C21 Recap Schedules: 
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Page 1 of 1 Schedule C-20 (2008) TAXES OTHER THAN INCOME TAXES 

FLOPIDA PUBLIC SEPVICE COMMISSION EXPLANATION: 

C0MPANY:FLORIDA PUBLIC UTILITIES 

DOCKET NO : 070304-El 

Provide a schedule of taxes other than income taxes for 
the historical base year, historical base year + 1, and the 
test year. For each tax, indicate the amount charged to 
operating expenses. Complete columns 5, 6 and 7 for the 
historical base year and test year only. 

Consolidated Electric Division 

Type of Data Shown: 
Projected Test Year Ended 12/31/2008 
Witness: Jim Mesite 

Line 
No. 

1. 

2. 

3. 

4. 

5. 

6. 

7. 

8. 

9. 

10. 

11. 

12. 

Type of Tax 

Federal Unemployment 

State Unemployment 

FICA 

Federal Vehicle 

State Intangible 

Utility Assessment Fee 

Property 

Gross Receipts 

Franchise Fee 

Occupational License 

Other (Specify) 
Emergency Excise Tax 
Miscellaneous taxes 

Total 

rate 

0.008 

0.0129 

0.0765 

NIA 

NIA 

0.00072 

Various 

0.025 

Tax 
Basis 
(39 

3.185.789 

3,185,789 

Payroll 

NIA 

NIA 

58,329,277 

34.457.622 

58,329,277 

Various Base, Fuel 8 Conservation Revenues 

NIA NIA 

NIA ACRS Depreciation 
Various Various 

Jurisdictional 
Total Amount Charged to Jurisdictional Amount Charged to 

Amount Operating Expenses FactoP Amount Operating Expenses 

25,486 

41,097 

2,736.218 

NIA 

N/A 

41,997 

549,956 

1,458,232 

1,913,070 

NIA 

(8.261) 
656 

6,758,451 

1,483 

1,132 

275,755 

NIA 

NIA 

41,997 

549,956 

1,458,232 

1,913,070 

NIA 

(8.261) 
61 3 

4.233.976 

100% 

100% 

100% 

100% 

100% 

100% 

100% 

100% 

100% 

100% 

100% 
100% 

25.486 1,483 

41,097 1,132 

2,736,218 275,755 

41,997 

549,956 

1,458,232 

1.91 3.070 

6,758,451 

41,997 

549,956 

1,458,232 

1,913,070 

4,233,976 

Recap Schedules: Supporting Schedules: C7 C21 
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Schedule C-21 REVENUE TAXES Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: FLORl DA PU BLlC UTlLlTl ES 

DOCKET NO.: 070304-El 

Provide a calculation of the Gross Receipt Tax 
and Regulatory Assessment Fee for the historical base year, Projected Test Year Ended 12/31/2008 
historical base year + 1, and the test year. 

Type of Data Shown: 

Prior Year Ended 12/31/2007 
Historical Year Ended 12/31/2006 
Witness: Doreen Cox 

Consolidated Electric Division 

GROSS RECEIPTS TAX 
Line HISTORICAL HISTORICAL TEST 
No. BASE YEAR BASE YEAR + 1 YEAR 

2006 2007 2008 

1 TOTAL OPERATING REVENUES 
2 
3 ADJUSTMENTS: 
4 Overrecoveries 
5 Other Operating Revenues 
6 Unbilled Revenues 
7 Misc Electric Revenues 
8 
9 

10 
11 TOTAL ADJUSTMENTS 
12 
13 ADJUSTED OPERATING REVENUES 
14 
15 Gross Receipts Tax 
16 TAX RATE 
17 TAX AMOUNT 
18 Adjustments 
19 4080.2 State Gross Receipts 
20 
21 Regulatory Assessment Fee 
22 TAX RATE 
23 TAX AMOUNT 
24 Adjustments 
25 4080.3 FPSC Assessment 

Gross Receipts Revenues 8, Franchise Fee 

48,527,2 1 4 

(369,812) 
(688,664) 

(8,373) 
(7,847) 

(3.1 97,750) 

(4,272,446) 

44,254,768 

2.50% 
1,106,369 

78,418 
1.1 84,787 

0.0720% 
31,863 
2,545 

34,408 

53,784,078 

(692,571) 
(8,039) 
(7,846) 

(3,320,851) 

(4,029,307) 

49,754,772 

2.50% 
1,243,869 

0 
1,243,869 

0.0720% 
35,823 

0 
35,823 

62,488,964 

(686,611) 
(7,546 ) 
(7,846) 

(3,457,684) 

(4,159,687) 

58,329,277 

2.50% 
1,458,232 

1,458,232 

0.0720% 
41,997 

0 
41,997 

Supporting Schedules: Recap Schedules: 
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SCHEDULE C-22 (2007) STATE AND FEDERAL INCOME TAX CALCULATION 
PAGE 1 OF 2 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 

EXPLANATION PROVIDE THE CALCULATION OF STATE AND FEDERAL INCOME TAXES 
FOR THE HISTORICAL BASE YEAR AND THE PROJECTED TEST YEAR 

Type of Data Shown 
Prior Year Ended 12/31/2007 
Witness Mehrdad Khoiasteh 

Consolidated Electric Diwsion 

CURRENT TAX DEFERRED TAX 
LINE 
NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 

DESCRIPTION 

NET UTILITY OPERATING INCOME 
ADD INCOME TAX ACCOUNTS 
LESS INTEREST CHARGES (FROM C-23) 

TAXABLE INCOME PER BOOKS 

TEMPORARY ADJUSTMENTS TO TAXABLE INCOME (LIST) 
ADD BOOK DEPRECIATION 
LESS TAX DEPRECIATION 
UNRECOVERED PURCHASE POWEFUGAS 
OUTSIDE AUDIT FEES 
ORDINARY LOSS ON ACRS PROPERTY 
COST OF REMOVAL-ADR PROPERTY 
CONSERVATION PROGRAM COSTS 
SELF INSURANCE RESERVE 
TAXABLE CONTRIBUTIONS 
PENSION COSTS 
VACATION PAY 
UNCOLLECTIBLES 
LOSS ON REACQUIRED DEBT 
MlSC DEFERRAL 
GENERAL LIABILITY 
RATECASEEXPENSE 
NONDEDUCTIBLE ESPP COMPENSATION EXPENSE 
STORM RESERVE 
CAPITALIZED INTEREST 
ELECTRIC CONSULTANT FEES 

TOTAL TEMPORARY DIFFERENCES 

PERMANENT ADJUSTMENTS TO TAXABLE INCOME (LIST) 
NONDEDUCTIBLE MEALS CORPORATE 
NONDEDUCTIBLE MEALS-OTHER 
State Exemption 

TOTAL PERMANENT ADJUSTMENTS 

STATE TAXABLE INCOME (L5+L28+L34) 
STATE INCOME TAX (5 5% OR APPLICABLE RATE OF L36) 
ADJUSTMENTS TO STATE INCOME TAX (LIST) 

Pnor Period Tax adiustment 
Interest Sync and adlustment tax 

TOTAL ADJUSTMENTS TO STATE INCOME TAX 

STATE INCOME TAX 

STATE 

$ 1,893.091 
163.641 

1 s67.647 

$ 489,085 

(2,991269) 
2,450,742 

12,280 
1.224 

21 1.200 
24.840 
43,610 
(43.896) 

(118.761) 
(395.708) 

(9.677) 
11.347 
(5.593) 

(147.034) 
(84.760) 
(17.972) 

(1 29.237) 
(91.470) 

$ (1.280.134L 

(1.730) 
(2.869) 
1,320 

$ (3.279) 

$ 1.772.498 
0 97.487 

(154.283) 
101 

$ (154.182) 

.$ (56.695) 

FEDERAL 

$ 1,893.091 
163.641 

1.567.647 

$ 489.085 

(2.991.269) 
2,450,742 

12.280 
1,224 

211,200 
24.840 
43.610 
(43.896) 

(1 18.761) 
(395.708) 

(9.677) 
11,347 
(5.593) 

(147.034) 
(84.760) 
(1 7.972) 

(129.237) 
(91.470) 

$ (1,280,134) 

$ (4.599) 

TOTAL STATE FEDERAL TOTAL 

(Income tax adiustment for interest calculated of 1.473.593 has been included in tax adlustments) 

2.991269 
(2,450.742) 

(12,280) 
(1.224) 

(211,200) 
(24.840) 
(43.610) 
43.896 

118.761 
395.708 

9.677 
(11.347) 

5.593 

147.034 
84.760 

129.237 
91,470 

1,262,162 

$ (1,262,1621 
$ (69.419) 

154.283 

$ 154.283 

84,864 

2,991,269 
(2.450.742) 

(12,280) 
(1.224) 

(21 1.200) 
(24.840) 
(43.610) 
43.896 

118.761 
395.708 

9.677 
(1 1.347) 

5.593 

147,034 
84.760 

129.237 
91.470 

5 1.262.162 

RECAP SCHEDULES SUPPORTING SCHEDULES 
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SCHEDULE C-22 (2007) STATE AND FEDERAL INCOME TAX CALCULATION 

FLORIDA PUBLIC SERVICE COMMISSION Type of Data Shown 
Type of Data Shown 

COMPANY Prior Year Ended 12/31/2007 
Witness Mehrdad Kholasteh 

EXPLANATION PROVIDE THE CALCULATION OF STATE AND FEDERAL INCOME TAXES 
FOR THE HISTORICAL BASE YEAR AND THE PROJECTED TEST YEAR 

DOCKET NO 

CURRENT TAX DEFERRED TAX 
LINE 
NO I 

46 
47 
48 
49 
50 
51 
52 
53 
54 
55 
56 
57 
58 
59 
60 
61 
62 
63 
64 
65 
66 
67 
68 
69 
70 
71 
72 
73 
74 
75 
76 

DESCRIPTION 

FEDERAL TAXABLE INCOME (L5+L28+LM-L37stale) 
FEDERAL INCOME TAX (35% OR APPLICABLE RATE) 

ADJUSTMENTS TO FEDERAL INCOME TAX 

Pnor Penod Tax adiustment 
Interest Sync and adjustment tax 

TOTAL ADJUSTMENTS TO FEDERAL INCOME TAX 

FEDERAL INCOME TAX 

TOTAL FEDERAL AND STATE INCOME TAXES 

ITC AMORTIZATION 

SUMMARY OF INCOME TAX EXPENSE: 

CURRENT TAX EXPENSE 
DEFERRED INCOME TAXES 
INVESTMENT TAX CREDITS. NET 
TOTAL INCOME TAX PROVISION 

STATE FEDERAL TOTAL STATE FEDERAL TOTAL 

$ 1.676.331 $ (1,192,743) 
$ 569,952 $ (405,533) 

(828.420) 
590 

5 (827.830) 

5 (257.878) 

$ (314.573) 

$ (29.538) 

STATE FEDERAL TOTAL 
(56.695) (257.878) (314,573) 
84.864 422.887 507.751 

(29.538) 
28.169 165,009 163.640 

828,420 

$ 828.420 

$ 422,887 

$ 507.751 

RECAP SCHEDULES: SUPPORTING SCHEDULES C23 
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SCHEDULE 6-22 (2008) STATE AND FEDERAL INCOME TAX CALCULATION Page 1 of 2 

FLORIDA PUBLIC SERVICE COMMISSION 

C0MPANY:FLORIDA PUBLIC UTILITIES 
Consolidated Electnc Division 

DOCKET NO 070304-El 

EXPLANATION PROVIDE THE CALCULATION OF STATE AND FEDEXAL INCOME TAXES 
FOR THE HlSTORlCAL BASE YEAR AND THE PROJECTED TEST YEAR 

Twa of Daa Shown 
Proiected Test Year Ended 1Z3112008 
Wdness hlehrdad Kholasteh 

LINE 
NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 

DESCRIPTION 

NET UTILITY OPERATING INCOME 
ADD INCOME TAX ACCOUNTS 
LESS INTEREST CHARGES (FROM C-23) 

TAXABLE INCOME PER BOOKS 

TEMPORARY ADJUSTMENTS TO TAXABLE INCOME (LIST) 
ADD: BOOK DEPRECIATION 
LESS TAX DEPRECIATION 
UNRECOVERED PURCHASE POWERJGAS 
OUTSIDE AUDIT FEES 
ORDINARY LOSS ON ACRS PROPERTY 
COST OF REMOVAL-ADR PROPERTY 
CONSERVATION PROGRAM COSTS 
SELF INSURANCE RESERVE 
TAXABLE CONTRIBUTIONS 
PENSION COSTS 
VACATION PAY 
UNCOLLECTIBLES 
LOSS ON REACQUIRED DEBT 
MlSC DEFERRAL 
GENERAL LIABILITY 
RATECASEEXPENSE 
NONDEDUCTIBLE ESPP COMPENSATION EXPENSE 
STORM RESERVE 
CAPITALIZED INTEREST 
ELECTRIC CONSULTANT FEES 

TOTAL TEMPORARY DIFFERENCES 

PERMANENT ADJUSTMENTS TO TAXABLE INCOME (LIST) 
NONDEDUCTIBLE MEALS-CORPORATE 
NONDEDUCTIBLE MEALS-OTHER 
State Exemption 

TOTAL PERMANENT ADJUSTMENTS 

STATE TAXABLE INCOME (L5+L28+L34) 
STATE INCOME TAX (5 5% OR APPLICABLE RATE OF L36) 
ADJUSTMENTS TO STATE INCOME TAX (LIST) 

Pnor Penod Tax adiustment 
Interest Sync and adiuslment tax 
FASB 109 Amortization ARAM 

TOTAL ADJUSTMENTS TO STATE INCOME TAX 

STATE INCOME TAX 

STATE FEDERAL TOTAL STATE FEDERAL TC)TAL 

$ 204,910 $ 204,910 
(808.259) (808.259) 

1.489.405 1.489.405 (Income tax adlustment for interest calculated of 1,473,593 has bcen lncluded in tax adiustments) 

$ (2,092,754) $ (2,092.7541 

14,420.232) 
3,736,516 

54.057 
(9431 

21 1 .zoo 
24.840 
52.996 

(22.728) 
(122.220) 
(352.683) 

(12.694) 
(1 4.498) 
(7.9531 

(4.420.232) 
3,736.51 6 

54.057 
(943) 

21 1.200 
24.840 
52.996 

(22.728) 
1122,229) 
(352.6831 
(12.694) 
(14.498) 
17.953) 

(46.803) (46.803) 
(84.758) (84.758) 
(17.972) (1 7.972) 

(129.237) (129.237) 
(91.470) (91.470) 

$ (1,244.582L $ (1,244,582) 

(1,730) (1.730) 
12.869) (2.869) 

$ (3.279) $ (4,5991 
1,320 

$ (844,893) 
$ (46,469) 

11 66.296) 
126 

$ (166,170) 

4.420.232 
13.736.516) 

(54.057) 
943 

121 1.200) 
(24.840) 
(52.996) 
22.728 

122.220 
352.683 

12.694 
14.498 
7.953 

46.803 
84.758 

129.237 
91,470 

$ 1,226.610 

$ (1,226,610) 
$ (67,464) 

166,296 

(3,189) 
$ 163,107 

$ (212,639) 95,643 

4.420.232 
(3.736.516) 

(54.057) 
943 

(21 1.200) 
(24.84) 
(52.996) 
22.728 

122.220 
352.683 

12,694 
14.498 
7,953 

46.803 
84,758 

129,237 
91,470 

0 1,226,610 

SUPPORTING SCHEDULES RECAP SCHEDULES 
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SCHEDULE C-22 (2008) 
Page 2 of 2 

STATE AND FEDERAL INCOME TAX CALCULATION 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY 

DOCKET NO 

LINE 
NO 

46 
47 
48 
49 
50 
51 
52 
53 
54 
55 
56 
57 
58 
59 
60 
61 
62 
63 
64 
65 
66 
67 
68 
69 
70 
71 
72 
73 
74 
75 
76 

DESCRIPTION 

FEDERAL TAXABLE INCOME (L5+U8+LM-L37slate) 
FEDERAL INCOME TAX (35% OR APPLICABLE RATE) 

ADJUSTMENTS TO FEDERAL INCOME TAX 

Pnor Penod Tax adlustmen1 
Interest Sync and adiustment lax 
FASB 109 amortization ARAM 

TOTAL ADJUSTMENTS TO FEDERAL INCOME TAX 

FEDERAL INCOME TAX 

TOTAL FEDERAL AND STATE INCOME TAXES 

ITC AMORTIZATION 

SUMMARY OF INCOME TAX EXPENSE: 

CURRENT TAX EXPENSE 
DEFERRED INCOME TAXES 
INVESTMENT TAX CREDITS, NET 
TOTAL INCOME TAX PROVISION 

EXPLANATION: PROVIDE THE CALCULATION OF STATE AND FEDERAL INCOME TAXES 
FOR THE HISTORICAL BASE YEAR AND THE PROJECTED TEST YEAR 

STATE 

CURRENT TAX 

FEDERAL 

$ (797,104) 
$ (271.0151 

(878.904) 
736 

$ (878.168) 

$ (1,149,183) 

TOTAL 

$ (1,361,822) 

$ (27,935) 

E A T €  FEDERAL I O I A L  
(212.639) ( 1.149.1 83) (1,361.822) 

95.643 485.855 581.498 
(27,935) 

(1 16,996) (663.328) (808,259) 

Type of Data Shown 
Type of Data Shown 
Prolecled Test Year Ended 12/31/2008 
Witness Mehrdad Khoiasleh 

DEFERREDTAX 

STATE FEDERAL TOTAL 

$ (1.1 59,146) 
$ (394.110) 

878.904 

1.061 

5 879,965 

$ 485,855 

$ 581,498 

RECAP SCHEDULES: SUPPORTING SCHEDULES C-23 
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Schedule C-25 DEFERRED TAX ADJUSTMENT Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 
Consolidated Electrc Division 

EXPLANATION To provlde informatlon required to present the excess/detient deferred 
tax balances due to protected and unprotected timing dlfferences at 
statutory tax rates different from the current tax rate The protected 
deferred tax balances represent timing differences due to Llfe and 
Method effect on depreciatlon rates 

Type of Data Shown 
Projected Test Year Ended 12/31/2008 
Prlor Year Ended 12/31/2007 
Historical Year Ended 12/31/2006 
Witness Mehrdad Kbjasteh 

Line 
No 

1 
2 Historical Year Amortuation 

3 
4 

5 
6 Projected Test Year Amortrzation 

7 

Balance at Beginning of the Historical Year 

Balance at Beginning of Historical Year + 1 
Historical Year + 1 Ammaation 

Balance at Beginning of Projected Test Yeai 

Balance at End of Projected Test Year 

' 2006 -2008 is estimate based on 2005 actual schedules 

Protected 

16.289.924 
2,202,805 

14.087.119 
2202.805 

11.884.314 
2.202.805 

9.681.509 

Unprotected 

1.657.563 
217.860 

1.439.703 
217.860 

1,221,943 
217.860 

1.003.983 

Total 
( Excess/Deficient) 

17.947.487 
2.420.665 

15,526,822 
2.420.665 

13.106.157 
2.420.665 

10.685.492 

Recap Schedules Supporting Schedules 
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Schedule C-26 INCOME TAX RETURNS Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 
Consolidated Electric Division 

EXPLANATION: Provide a copy of the company's most recent consdidated 
Federal Income Tax Return, State Income Tax Return and 
most recent final IRS revenue agent's report. 

Type of Data Shown: 
Projected Test Year Ended 12/31/2008 
Prior Year Ended 12/31/2007 
Historical Year Ended 12/31/2006 
Wanes: Mehrdad Khojasteh 

The Company's tax returns are availaMe for staff review at the General Office Complex 

Supporting Schedules Recap Schedules 
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Schedule C-27 CONSOLIDATED TAX INFORMATION Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 
Consolidated Electric Division 

EXPLANATION Provlde a summary of the spectfii tax effects (in dollars) 
of filing a consolidated return for the test year Identify 
the nature and amount of benefts to the company and 
to the ratepayers 

Type of Data Shown: 
Projected Test Year Ended 12/31/2008 
Prim Year Ended 12/31/2007 
Historical Year Ended 12/31/2006 
witness: Mehrdad Khoiasteh 

There are no specifK tax benefds or detriments in filing a consolldated tax return versus individual company returns 
There are no existing tax-sharing agreements mth affiliated companles 

Recap Schedules Supporting Schedules 
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Schedule C-30 TRANSACTIONS WITH AFFILIATED COMPANIES Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: Florida Public Utilities Company 
Consolidated Electnc Division 

DOCKET NO 070304-El 

EXPLANATION Provide a schedule detailing transactions with affiliated 
companies and related parhes f w  the test year including 
intercompany charges, licenses. contracts and fees 

Type of Data Shown: 
Prqected Test Year Ended 12/31/08 
Historical Year Ended 12/31/06 
Witness: Mehrdad Khqasteh 

Name of Type of 
Company 

or 
Line Related 
No. Party 

Relation 
to 

Ubllty 

Service 
Provided Effecbve 

or Contract 
Received Date 

Allocabon Method 
Used to Allocate 

Amount Amount Acct No Charges Between 
2006 2008 Companies 

Charges Dunng year 
..__.___ 

Prqected' 

1) Flo-gas Corporation Wholly-Owned Subsidiary Materials 8 Supplies 139.282 149.032 146 Actual use of materials 

2) Flo-gas Corporation Wholly-Owned Subsidiary Trampmation 172.1 27 184.176 146 Actual use of vehicles and various allocation basis 

3) Flc-gas Corporation Wholly-Owned Subsidiary Shared expenses charged to clearing accounts 738.899 790,622 146 Various allocation basis 

4) Flogas Corporahon Wholly-Owned Subsidiary Labor 
TOTAL NET AMOUNl 

3,181,787 3.630.419 146 Actual use of personnel and various allocation basis 
4.232.095 4.754.249 

All transactions are allocated if they affect the affiliated operabons of Flo-Gas Corporation The basis depends on the nature of the transaction wth the bulk of the allocations 
in the corporate office building and Administrabve & General expenses The pnmary allocabon factm are as follows 
* Projecbons based on inflation payroll and customer factors 

NATURE ALLOCATION BASIS 

Corporate Office Structure 

Properly Insurance 

A & G Salanes 

Customer Accounts Expense Customers 

Pensions and Employee Benefits 

Use study and ublily plant in service 

Utility plant in service 

Ublity Plant in Service 

Payroll base 

Outside Professional Services 8 
General Liabilily Insurance 

Adjusted gross profit 

Through the allocation process all charges affecbng the affiliated company have benn eliminated from the histonc and projected test years 
All the vanous allocabon factors are available in Special Job 61-227 at our Corporate Office 

Supporting Schedules C-31 Recap Schedules 
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Schedule C-33 (2007 and 2008) PERFORMANCE INDICES Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 
Consolidated Electrtc Divislon 

EXPLANATION Provide a schedule for the last four prior years and the test year of othei 
operation and maintenance expense summary by average customer, 
selected growth indces. selected growth rates and average number of 
customers 

Type of Data Shown 
Projected Test Year Ended 12/31/2008 
Pnor Year Ended 12/31/2007 
Histwical Prmr Years 2002 - 2006 
Wltness Dween Cox 

SUMMARY OF OTHER 0 8 M  EXPENSES (DOLLARS PER CUSTOMER) 
Power Production Expense 
Transmission Expenses 
Distribution Expenses 
Customer Account Expenses 
Customer Servlce Expenses 
Sales Expenses 
Administration 8 General Expenses 

Total Other 0 8 M Expenses 

GROWTH INDICES 
Consumer Price Index 
Average Customer 
CPI Percent Increase 
Average Customer Percent Increase 
Index Percent CPI x Customer Growth 
Average Customer Increase 

DOLLAR AMOUNTS, IN CURRENT DOLLARS AND ANNUAL GROWTH RATES FOR: 
0 8 M Expense Less Fuel per KWH Sold 
Capital Cost per Installed Kilowatt of Capacity 
Revenue per KWH Sold 

AVERAGE NUMBER OF CUSTOMERS 
Resldential 
Commercial 
Industrial 
Outdoor Lights 
Street Lighting 
Interdepartmental 
Total 

1 Llghts incorporated wlth drfferent rate classes prior to 2004 rate case 

2002 
Year 

2 21 
75 34 
38 04 
16 73 
0 11 

73 03 
205 46 

179.90 
29,084 

0.02 
0.02 
0.03 

522 

2003 
Year 

2 00 
76 41 
42 46 
12 99 
0 32 

86 08 
220 27 

184 00 
29.365 

0.02 
0.01 
0.03 

281 

2004 
Year 

1.09 
85.11 
42.86 
12.80 
0.72 

91.89 
234.47 

188 90 
29.885 

0 03 
0.02 
0.04 

520 

2005 
Year 

4 25 
96 85 
40 55 
15 67 
0 79 

98 23 
256 34 

195.30 
30.232 

0 03 
0 01 
0.05 

347 

2006 
Year 

6 36 
92 36 
43 48 
14 90 
4 71 

104 79 
266 59 

201.60 
30.623 

0.03 
0.01 
0.05 

391 

2007 
Year 

7.68 
102.73 
45.31 
13-00 
5.74 

116.53 
290.99 

205.97 
30.999 

0.02 
0.01 

376 

2008 
Year 

8.53 
128.14 
52.15 
13.30 
5.87 

115.15 
323.15 

210.64 
31.370 

0.02 
0.01 

371 

0 00806 0 00894 0 00914 0 00952 0 00961 0 01086 0 01346 

0 01533 0 01606 0 01721 0 01725 0 01674 0 01705 0 01760 
d a  rda d a  rda rda rda d a  

1 d a  1 rda 
1 rda 1 rda 
1 d a  1 rda 
1 d a  1 rda 
1 rda 1 n/a 
1 rda 1 rda 

29.084 29,365 

22.878 
4.036 

2 
2.947 

22 

29.885 
0 

23.119 
4.097 

2 
2.995 

19 
0 

30.232 

23,464 
4.131 

L 

3.007 
19 

0 
30.623 

23.756 24.058 
4.178 4.226 

2 2 
3.044 3.065 

19 19 
0 0 

30,999 31,370 

KWh Sales 741.038.632 723.a21.677 76638.960 814.352.781 849,123,616 830.949.543 780.004.21 1 

Supporting Schedules Recap Schedules C-34 
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Page 1 of 1 Schedule C-35 (2007) PAYROLL AND FRINGE BENEFIT INCREASES COMPARED TO CPI 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: Florida Public Utilities Company 

DOCKET NO.: 070304-El 

EXPLANATION: Provide the following Payroll and Fringe Benefits data for the 
historical test year and two prior years. If a projected test 
year is used, provide the same data for the projected test 
year and for prior years to include two historical years. 

Type of Data Shown: 
Historical Year Ended 12/31 105 
Historical Year Ended 12/31/06 
Witness: Mehrdad Khojasteh Consolidated Electric Division 

12131 12006 12/31 I2007 

Line 
No. Amount %Increase CPI Amount %Increase CPI 

1 Total Company Basis 
2 
3 
4 Gross Payroll 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 

Gross Average Salary 

Frinqe Benefits 

Life Insurance 
Medical Insurance 
Retirement Plan - Pension 
Employee Savings Plan 
Federal Insurance Contributions Act 
Federal & State Unemployment Taxes 
Worker's Compensation 
Other (Education, Service Awards, 

Employee Stock Purchase Plan 
Sub Total-Fringes 

Total Payroll and Fringes 

Physicals, etc.) -SPECIFY 

23 Average Employees 
24 
25 Payroll and Fringes Per Employee 
26 

1 7,122,023 
47.683 

102,596 
1,878,220 
1,599.407 

NIA 
2,458.362 

59.821 
14,981 

66,564 
6,179,951 

23,301,974 

359 

64,893 

2.01% 
0.49% 

1.90% 
-4.00% 
9.03% 

N/A 
1.74% 

-9.14% 
-40.28~~ 

9.21 Yo 
1.44% 

1.85% 

1.51% 

0.34% 

3.20% 
3.20% 

3.20% 
3.20% 
3.20% 
3.20% 
3.20% 
3.20% 
3.20% 

3.20% 
3.20% 

3.20% 

3.20% 

3.20% 

18,366,785 
49.569 

10451 0 
2,067,500 
1,690,000 

NIA 
2,500,326 

53,802 
20,033 

72,180 
6,508,351 

24,875,136 

364 

68,338 

7.27% 
3.96% 

1.87% 
10.08% 
5.66% 

N/A 
1.71 yo 

-1 0.06% 
33.72% 

8.44% 
5.31% 

6.75% 

1.37% 

5.31 yo 

2.17% 
2.17% 

2.17% 
2.17% 
2.17% 
2.1 7% 
2.17% 
2.17% 
2.17% 

2.1 7% 

2.17% 

2.1 7% 

2.1 7% 

Recap Schedules: Supporting Schedules: 
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Schedule C-35 (2008) PAYROLL AND FRINGE BENEFIT INCREASES COMPARED TO CPI Page 1 of 1 

.FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: Florida Public Utilities Company 

EXPLANATION: Provide the following Payroll and Fringe Benefits data for the 
historical test year and two prior years. If a projected test 
year is used, provide the same data for the projected test 
year and for prior years to include two historical years. 

Type of Data Shown: 
Historical Year Ended 12/31/05 
Historical Year Ended 12/31/06 
Witness: Mehrdad Khojasteh Consolidated Electric Division 

DOCKET NO.: 070304-El 

Line 
No. 

~ 

12/31/2007 12/31/2008 

Amount %Increase CPI Amount %Increase 
- 

CPI 

1 Total Company Basis 
2 
3 
4 Gross Payroll 
5 Gross Average Salary 

7 Frinqe Benefits 
6 : 

8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 

Life Insurance 
Medical Insurance 
Retirement Plan - Pension 
Employee Savings Plan 
Federal Insurance Contributions Act 
Federal & State Unemployment Taxes 
Worker's Compensation 
Other (Education, Service Awards, 

Employee Stock Purchase Plan 
Sub Total-Fringes 

Physicals, etc.) -SPECIFY 

18.366.785 7.27% 
49,569 3.96% 

104,510 
2,067,500 
1,690,000 

2,500,326 
53.802 
20,033 

N/A 

72,180 
6,508.351 

1.87% 
10.08% 
5.66% 

N/A 
1.71% 

33.72% 
-1 0.06% 

8.44% 
5.31% 

21 Total Payroll and Fringes 24,875,136 N/A 
22 
23 Average Employees 364 N/A 
24 
25 Payroll and Fringes Per Employee 68,338 N/A 

2.17% 
2.17% 

2.17% 
2.17% 
2.17% 
2.17% 
2.17% 
2.17% 
2.17% 

0.00% 
2.17% 

2.17% 

2.1 7% 

2.17% 

19,602,448 
51,541 

106,424 
2,282,263 
1,860,000 

N/A 
2,542,290 

47,783 
17.507 

77,796 
6,934,063 

19,602,448 

359 

54,590 

6.30% 
3.83% 

1.80% 

9.14% 
N/A 
N/A 

-1 2.60% 
-14.43% 

9.41% 

6.14% 

-26.90% 

-1.37% 

-25.18% 

2.27% 
2.27% 

2.27% 
2.27% 
2.27% 
2.27% 
2.27% 
2.27% 
2.27% 

2.27% 

2.27% 

2.27% 

2.27% 

Recap Schedules: Supporting Schedules: 
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Schedule C-37 (2007) 0 8 M BENCHMARK COMPARISON BY FUNCTION Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

C0MPANY:FLORIDA PUBLIC UTILITIES 

EXPLANATION: For test year functionalized 0 8 M expenses, 
provide the benchmark variances. 

Consolidated Electric Division 
DOCKET NO.: 070304-El 

Type of Data Shown: 
Projected Test Year Ended 12/31/2008 
Prior Year Ended 12/31/2007 
Historical Year Ended 12/31/2006 
Witness: Mehrdad Khojasteh 

Line 
No. 

1. 

2. 

3. 

4. 

5. 

6. 

7. 

8. 

9. 

10. 

0 8 M  Adjusted Test 
Total Company Adjustments 

Function 2007 2007 

Production - Steam NA 

Production - Nuclear NA 

Other Power Supply Expense: 35,867,580 (35,867,580) 

Transmission 75,481 

Distribution 293,702 

Customer Accounts 163.883 

Customer Service and 
Information 471,670 (471,670) 

Sales Expenses 18,444 

Administrative and General 416,329 

Total 37,307,090 

Year 0 8 M 
2007 

75.481 

293.702 

163,883 

18,444 

416,329 

37,307.090 

Base Year 
Adjusted Compound Historic Year 
0 8 M  Multiplier Benchmark 
2002 (5) x (6) 

65,207 1.3071 85,232 

2,364,635 1.3071 3,090,814 

1,388,756 1.3071 1,815,243 

2,708 1.3071 3,540 

2,286,653 1.3071 2,988,884 

37,307.090 7,983.713 

Unadjusted 
Unadjusted Benchmark 
Benchmark Variance Adjusted 
Variance Excluding: Benchmark 
(4) - (7) Variance 

(9.751) 

(2.797.112) 

(1,651,360) 

14.904 

(2,572,555) 

(7.01 5,874) 

(9.751) 

(2,797,112) 

(1,651,360) 

14,904 

(2.572.555) 

(7.01 5,874) 

Supporting Schedules:C-2, C-7, C-12, C-38. C-39. C-40. C-41 Recap Schedules: 
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Page 1 of 1 Schedule C-37 (2008) 0 & M BENCHMARK COMPARISON BY FUNCTION 

FLORIDA PUBLIC SERVICE COMMISSION 

C0MPANY:FLORIDA PUBLIC UTILITIES 

DOCKET NO.: 070304-El 

EXPLANATION: For test year functionalized 0 8. M expenses, 
provide the benchmark variances. 

Consolidated Electric Division 

Type of Data Shown: 
Projected Test Year Ended 12/31/2008 
Prior Year Ended 12/31/2007 
Historical Year Ended 12/31/2006 
Witness: Mehrdad Khojasteh 

Line 
No. 

1. 

2. 

3. 

4. 

5. 

6. 

7. 

8. 

9. 

10. 

Function 

Production - Steam 

Production - Nuclear 

Other Power Supply Expense: 

Transmission 

Distribution 

Customer Accounts 

Customer Service and 
Information 

Sales Expenses 

Administrative and General 

Total 

Total Company 
2008 

NA 

NA 

44,852,210 

79,617 

364,754 

184,275 

488,179 

19,089 

462,784 

46,450,908 

(3) (4) 

0 8 M Adjusted Test 
Adjustments 

2008 

(44,852.21 0) 

(488,179) 

Year 0 8 M 
2008 

79,617 

364.754 

184,275 

19,089 

462,784 

46,450,908 

Base Year 
Adjusted Compound Historic Year 
O B M  Multiplier Benchmark 
2002 (5 )  x (6) 

65,207 1.3071 85,232 

2,364,635 1.3071 3,090,814 

1,388,756 1.3071 1,815,243 

2,708 1.3071 3.540 

2,286,653 1.3071 2,988,884 

46,450.908 7,983,713 

. .  

Unadjusted 
Unadjusted Benchmark 
Benchmark Variance Adjusted 
Variance Excluding: Benchmark 
(4)-(7) Variance 

(5,615) 

(2,726,061) 

(1.630.968) 

(5.615) 

(2,726.061 ) 

(1,630,968) 

15,549 15,549 

(2,526,100) (2,526,100) 

(6,873.194) (6,873,194) 

Recap Schedules: Supporting Schedules:C-2, C-7. C-12, C-38, C-39, C-40, C-41 
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Schedule C-38 (2007) 0 8 M ADJUSTMENTS BY FUNCTION Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

C0MPANY:FLORIDA PUBLIC UTILITIES 

DOCKET NO.: 070304-El 

EXPLANATION: Provide the detail of adjustments made to test year per books 
0 8 M expenses by function. 

Consolidated Electric Division 

Type of Data Shown: 
Projected Test Year Ended 12/31/2008 
Prior Year Ended 12/31/2007 
Historical Year Ended 12/31/2006 
Witness: Mehrdad Khojasteh 

Line 
No. Function Adjustment Explanation 

1 Production 0 
2 
3 
4 
5 
6 
7 Total Production 
8 
9 Other Power Supply 

10 
11 Transmission 
12 
13 Distribution 
14 
15 Customer Accounts 
16 
17 Customer Service and 
18 Information 
19 
20 Sales Expenses 
21 
22 Administrative & General 
23 
24 
25 
26 Total Administrative 8 General 
27 
28 
29 TOTAL ADJUSTMENTS 

0 

(35,867.580) 

0 

0 

0 

(403,063) 

0 

(36,270,644) 

To remove Purchased Power costs which are recovered through the fuel docket 

To remove Conservation costs which are recovered through the conservation docket. 

To remove Economic Development Expense from acct. 93023. 

Supporting Schedules: Recap Schedules: 
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Schedule C-38 (2007) 0 & M ADJUSTMENTS BY FUNCTION 

FLORIDA PUBLIC SERVICE COMMISSION 

C0MPANY:FLORIDA PUBLIC UTILITIES 

DOCKET NO.: 070304-El 

EXPLANATION: Provide h e  detail of adjustments made to test year per books 
0 & M expenses by function. 

Consolidated Electric Division 

Type of Data Shown: 
Proiected Test Year Ended 12/31/2008 
Prior Year Ended 12/31/2007 
Historical Year Ended 12/31/2006 
Witness: Mehrdad Khoiasteh 

Line (000) 
No. Function Adiustment Explanation 

1 Production 
2 
3 
4 
5 
6 
7 Total Production 
8 
9 Other Power Supply 

10 
11 Transmission 
12 
13 Distribution 
14 
15 Customer Accounts 
16 
17 Customer Service and 
18 Information 
19 
20 Sales Expenses 
21 
22 Administrative 8 General 
23 
24 
25 
26 Total Administrative 8 General 
27 

29 TOTAL ADJUSTMENTS 
2a 

0 

0 

(44,852,210) 

0 

0 

0 

(417.1 72) 

0 

(45269.3821 

To remove Purchased Power costs which are recovered through the fuel docket. 

To remove Conservation costs which are recovered through the conservation docket. 

To remove Economic Development Expense f” acct. 93023. 

Supporting Schedules: Recap Schedules: 
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Schedule C-41 0 8 M BENCHMARK VARIANCE BY FUNCTION Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES COMPANY 

DOCKET NO 070304-El 

EXPLANATION Provlde a schedule of operaton and maintenance expense by 
function for the test year, the benchmark year and the variance 
For each functorial benchmark variance, provide the reason(s) 
for the difference CONSOLIADTED ELECTRIC DIVISION 

Type of Data Shown 
- Projected Test Year Ended I / 
-PrwYearEnded / I 

K i s s  M KHOJASTEH 
X_ Historical Test Year Ended 12/31/06 

FERC ACCOUNTS 91 1 - 917 FERC FUNCTIONAL GROUP SALES EXPENSE 

A M 0 1  INT 

LINE JUSTIFICATION 
NO NO 

__ 
1 s-1 
2 s-2 
3 s-3 
4 5-4 

DESCRIPTION 

INFORMATIONAL ADV.-PURCH. POWER -ACCT 9134 
CUSTOMER SATISFACTION SURVEY - ACCT 916 
SAFETY ADVERTISING - ACCT 9133 
PROMOTIONAL ADVERTISING - ACCT 9132 

TEST YEAR ADJUSTED 
BENCHMARK 

VARIANCE TO JUSTIFY 

BASE YEAR 
(PRIOR CASE) 
ACTUAL OBM BENCHMARK 

__-__ 
0 0 
0 0 

774 1,012 
0 0 

JUSTIFICATION 
s-1 INFORMATIONAL ADVERTISING RE: INCREASE IN PURCHASED POWER COSTS- VENDOR: CURLEY B PYNN. 

5-2 

s-3 

SURVEY OF ELECTRIC CUSTOMERS AND THEIR EXPECTATIONS. AWARENESS OF POWER COSTS INCREASES AND WHERE WE 
CAN BETTER COMMUNICATE RATE AND CONSERVATION INFORMATION. 
STORM PREPARATION INFORMATIONAL ADVERTISING 

144.236 
3,540 

140.696 

HISTORIC 
BASE YEAR 

OBM BENCHMARK 
REQUESTED VARIANCE 

120,402 120.402 
12.332 12.332 
8.224 7.212 
1,537 1,537 

S4 CONSERVATION ITEMS WHICH DID NOT QUALIFY FOR RECOVERY THROUGH THE CONSERVATION RECOVERY CLAUSE 
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Schedule C-44 REVENUE EXPANSION FACTOR Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

EXPLANATION Provide the calculation of the revenue expansion factor for 
the test year. 

Type of Data Shown. 
Projected Test Year Ended 12/31/2008 
Witness: Doreen Cox 

Consolidated Electric Division 

DOCKET NO 070304-El 

Line 
No. 

1. 

2. 

3. 

4. 

5. 

6. 

7. 

8. 

9. 

10. 

2 1 .  

12. 

Description 

Revenue Requirement 

Gross Receipts Tax Rate 

Regulatory Assessment Rate 

Bad Debt Rate 

Net Before Income Taxes 
(1) - (2) - (3)  - (4) 

State Income Tax Rate 

State Income Tax (5) x (6) 

Net Before Federal Income Tax (5) - (7) 

Federal Income Tax Rate 

Federal Income Tax (8) x (9) 

Revenue Expansion Factor (8) - (10) 

Net Operating Income Multiplier 
(lOOo/~ I Line 11) 

Percent 

100 0000% 

2 5000% 

0 0720% 

0 3600% 

97.0680% 

5.5000% 

5.3387% 

91.7293% 

34.0000% 

31.1879% 

60.5413% 

1.6518 

Supporting Schedules: Recap Schedules: 
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0 NoChange 
1 Inflation 
5 Payroll 
2 Customer Growth 
6 Sales (KWH) - No Price 

13 Inflation & Customer Growth 
21 Inflation & Payroll 
16 Payroll & Customer Growth 
20 Direct 

19 Zero Balance 
9 Revenues 

Projection Factors 

2006-2007 

102.2 
105.5 
101.2 
100.2 
103.4 
107.8 
106.8 

100 

Dlrect 
100 
0 

2007-2008 

102.3 
105.5 
101.2 
100.9 
103.5 
107.9 
106.8 

100 

Direct 
100 
0 

2006-2008 

104.6 
111.3 
102.4 
101.1 
107.0 
116.3 
114.1 

100 

Direct 
100 

0 

Page 1 of 1 
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Page 1 of 1 

Clara Leider 

From: Martin Cheryl 

Sent: 

To: Cox Doreen 

Subject: 

Attachments: DIRECT TESTIMONY-VI UT-lncomplete.doc 

Friday, August 03, 2007 1251 PM 

FW: Cost of capital testimony, partially completed 

I will let you give him his first proof. I will wait until his next version. 

From: Robert Camfield [mailto:rjcamfield@CAEnergy.com] 
Sent: Friday, August 03, 2007 12:41 PM 
To: Cox Doreen; Martin Cheryl 
Cc: Bachman George; English Jack; Mike Welsh 
Subject: Cost of capital testimony, partially completed 

Doreen, 
Cheryl, 

Please check this over and see how it reads to you. More material coming shortly. 

Robert 

3 I2612 008 
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DIRECT TESTIMONY 

DOREEN COX 

ROBERT CAMFIELD 

COST OF EQUITY AND RATE OF RETURN REQUIREMENTS 

of 
FLORIDA PUBLIC UTILITIES COMPANY 

Q. Please state your name, title, and business address. 

A. Witness Cox. My name is Doreen Cox. I am a Financial Analyst with Florida 

Public Utilities Company. My business address is 401 South Dixie Highway, West 

Palm Beach, Florida, 33401, 

Witness Camfield. My name is Robert Camfield. I am Vice President with 

Christensen Associates Energy Consulting LLC, and my business address is Suite 

700,46 10 University Avenue, Madison, Wisconsin, 53705. 

Q. What is the scope of your testimony? 

A. The scope of our testimony is twofold. First, we aGu;ess the issue of tile cost of 

common equity to Florida Public Utilities Company. Estimates of the equity cost 

rate underlie our common equity rate of return recommendation. Second, we 

integrate the equity rate of return with the other financial components of Florida 

1 
2632



Public Utilities Company’s capital structure to determine the weighted average cost 

of capital and accompanying overall rate of return recommendation. Our rate of 

return recommendation should be used by the Commission to set retail gas prices of 

Florida Public Utilities Company in the current docket. 

Q. Please review your professional background and experience that qualifies you 

to provide such recommendations. 

A. Witness Cox. I received a Bachelor of Science Degree in Management from the 

University of West Indies in 1979, with a concentration in Accounting. I 

subsequently earned a Master of Science Degree in Accounting, also from the 

University of West Indies. I am a member of the Jamaican Institute of Chartered 

Accountants. 

I joined Florida Public Utilities Company in 1999, and I hold the position of 

Financial Analyst, which reports to the Chief Financial Officer. In this position, I 

support the CFO, the Accounting and Finance Department, and the Marketing 

Divisions of Florida Public Utilities. My position covers a variety of operating and 

planning responsibilities including project assessment, budget and financial 

projections, and cash flow analysis and support. I assist in the preparation of 

quarterly reports to our Board of Directors, and the compliance monitoring with 

respect to the Financial Covenants of Florida Public Utilities Company’s long- and 

short-term sources of external funds. 
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Witness Camfield. Yes. I joined the Michigan Public Service Commission in 1976 

as a staff economist. During my tenure with the Michigan Commission, I was 

involved in several retail electricity and natural gas pricing issues, and I testified in 

rate case proceedings regarding cost of capital and retail gas tariff design. I joined 

the New Hampshire Public Service Commission in 1979 as the senior economist, 

and held the position of chief economist beginning in 198 1. As Chief Economist, I 

was responsible for the administration of the economics department of the 

Commission Staff. I oversaw the analysis of regulatory issues, the coordination and 

guidance of staff participation in regulatory proceedings, the preparation and 

development of testimony, and I provided policy advice to the Commission on a 

variety of issues such as construction work in progress, financial planning, and the 

determination of PURPA Section 133 rates. I joined Southern Company in 1983, 

and held positions in several departments including Pricing and Economic Analysis 

at Georgia Power Company, Costing Analysis of Southern Company Services, and 

Southern Company’s Strategic Planning Group. In 1994, I joined Laurits R. 

Christensen Associates, Inc. (“Christensen Associates”) as a senior economist, and 

currently hold the position of Vice President with Christensen Associates Energy 

Consulting LLC., a subsidiary consulting group of Christensen Associates. 

My experience covers a gamut of issues facing regulated industries. I have been 

involved in the negotiation of power supply contracts and the terms of franchise 

licenses. My overseas assignments are several, and I have managed a large market 

restructuring project in Central Europe. I have served on national and regional 

advisory panels, and I have advised integrated electric utilities, independent power 
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producers, transmission and distribution companies, utility associations, offices of 

consumer advocate, and regulatory agencies on numerous policy and technical 

issues. Innovations include two-part tariffs for transmission services, web-based 

self-designing retail electric products, marginal cost-based cost-of-service methods, 

and principles for efficient pricing of distribution services. I have published 

chapters in technical books, reports, and articles in noted journals such as The 

Electricity Journal, IEEE Transactions on Power Systems, and CIGRE. Currently, 

I serve as Program Director of the Edison Electric Institute's Market Design and 

Transmission Pricing School. 

Q. Can you please review the statutory mandates that guide the determination of 

rate of return for public utilities? 

A. Yes, the statutory principles of rate of return for public utilities substantially rest 

with two decisions of the Supreme Court of the United States. In the Bluefield 

Water Works and Improvement Co. v. Public Service Commission of West Virginia 

case (262 U.S. 679, 1923), the U.S. Supreme Court set forth its view on fair rate of 

return, as follows: 

". . .A public utility is entitled to such rates as will permit it to earn a return 

on the value of the property which it employs for the convenience of the 

public equal to that generally being made at the same time and in the same 

general part of the country on investments in other business undertakings 

which are attended by corresponding risks and uncertainties; but it has no 
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constitutional right to profits such as are realized or anticipated in highly 

profitable enterprises or speculative ventures. The return should be 

reasonably sufficient to assure confidence in the financial soundness of the 

utility and should be adequate, under efficient and economical 

management, to maintain and support its credit and enable it to raise the 

money necessary for the proper discharge of its public duties. A rate of 

return may be reasonable at one time and become too high or too low by 

changes affecting opportunities for investment, the money market and 

business conditions generally.” 

A second landmark decision of U.S. Supreme Court echoed, fortified, and expanded 

upon the fair return standard established by the “Bluefield” decision cited above for 

capital committed to public utilities. This second decision is the Federal Power 

Commission v. Hope Natural Gas Company case (320 U.S. 391, 1944). A most 

relevant passage of this latter decision is as follows: 

“From the investor or company point of view it is important that there be 

enough revenue not only for operating expenses but also for the capital 

costs of the business. These include service on the debt and dividends on 

the stock.. . By that standard the return to the equity owner should be 

commensurate with return on investments in other enterprises having 

corresponding risks. That return, moreover, should be sufficient to assure 

confidence in the financial integrity of the enterprise, so as to maintain its 

credit and attract capital.” 
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These longstanding decisions provide the recognized framework for the fair rate of 

return on capital committed by investors to public service. In these decisions, the 

U.S. Supreme Court codified, in clear and readily understandable terms, a statutory 

benchmark that serves as the basis to set fair and equitable prices for retail public 

services such as natural gas, while also providing a fair rate of retum on the capital 

provided by investors. Though they reach back many years, these decisions remain 

to this day the comerstone for the determination of rate of retum requirements. The 

challenge for regulators, regulated utilities, and interested parties to regulatory 

proceedings is to operationalize these principles in contemporary regulatory 

processes. 

Q. Please provide an overview of your approach to the determination of the rate 

of return requirements for Florida Public Utilities Company. 

A. Our approach follows the prescribed methodology of the Florida Public Service 

Commission to determine the overall weighted average cost of capital (“WACC”) 

and the overall rate of retum, for regulatory purpsoses. Specifically, we develop a 

forward-looking consolidated capital structure for the year 2008 with the exclusion 

of capital structure balances associated with the Company’s FloGas subsidiary. For 

determining retail prices in the instant docket, the recommended capital structure is 

determined on the basis of the 13-month average balances of the components that 

comprise the capital structure of the Company. We develop a traditional capital 

structure including the key elements of long-term debt, short-term debt, preferred 
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stock, and common shareholder equity. Similarly, we develop a regulatory capital 

structure that contains, in addition to these components, balances for customer 

deposits, accumulated deferred taxes and accumulated investment tax credits of the 

Company dedicated to providing retail electricity services. Traditional elements of 

the capital structure are scaled pro rata, such that the regulatory capital structure, in 

total, matches the rate base attributable to the provision for electricity services. 

It is appropriate to appropriately balance of equity and debt, and to represents the 

means by which Florida Public Utilities Company’s plans to underwrite its assets 

and rate base. Specifically, contemporary business, regulatory, and financial risks 

confkonting energy utilities are higher than in past years. Consequently, and 

consistent with the business objectives of providing low-cost and reliability service, 

Florida Public Utilities will fund its assets with larger equity participation in total 

capital than in years past and, to this end, the year-end 2008 capital structure is a 

better representation of the expected capital structure of the Company. This is 

because the year-end balances capture the prospective weight that common equity 

will assume within the Company’s capital structure. Furthermore, the year-end 

balances of the components of capital provide a better balance of debt and equity 

for the purpose of minimizing the weighted average cost of capital. Accordingly, 

the adoption of the projected year-end capital structure to determine retail prices, 

which would constitute a departure of the Florida PSC from its policy of using the 

13-month average capital structure, would be in the long-term interests of retail 

consumers and the Company as well. 
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The cost rates applied to the 13-month 2008 balances of long-term debt and 

preferred stock include the interest rate on the face amount and issuance costs 

unique to each individual issue, and related debt expenses where appropriate. The 

cost rate applied to customer deposits balances is based upon market segment- 

specific interest rates, as determined by the Commission. The balances for 

accumulated deferred taxes and investment Tax Credits are included in the 

regulatory capital structure at cost rates of zero and the overall cost of capital stated 

on a traditional basis, respectively. 

The rate of return for common equity is determined by applying four capital cost 

assessment methodologies including Discounted Cash Flow, Capital Asset Pricing 

Model, and an assessment of Realized Historical Returns. The latter approach 

constitutes a benchmark by which investors gauge the prospects attending financial 

assets and, along with other information, form expectations of future returns. By 

assumption and empirical assessment, efficient markets value (priced) financial 

assets accordingly. These three methods are well founded by modern finance 

theory and are often used to determine the cost rate for common equity capital. A 

fourth methodology, referred to as expost Risk Premium, infers the underlying 

opportunity cost of capital on a basis of the relative risks of debt and equity capital. 

Q. Can you please summarize your findings and recommendations? 

A. Yes. Our studies give rise to an overall rate of return recommendation of 8.66%. 

The determination of the 8.07% rate of return is shown on Exhibit 1 ,  which reveals 
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the balance amounts for each financial component of the capital structure, the share 

that each component represents, the attending cost rate, and the overall rate of 

return. As mentioned above, the overall rate of return recommendation is based 

upon a 13-month 2008 regulatory capital structure that, consistent with utility 

regulatory policy in the State of Florida incorporates customer deposits, 

accumulated deferred income taxes, and investment tax credit balances. 

The recommended 8.07% overall return level incorporates a common equity return 

of 1 1.50%. As mentioned, the opportunity cost of shareholders of Florida Public 

Utilities Company is assessed with four analysis methods. The results of studies 

employing these valuation methods are shown on Exhibit 2, along with the equity 

return recommendation. 

This recommendation, if adopted by the Florida Public Service Commission, will 

enable Florida Public Utilities Company to continue to provide highly reliable 

electricity service to its customers at favorable prices. At the same time, the 

recommendation provides an adequate level of compensation to shareholders of 

Florida Public Utilities Company on the capital that they have committed to the 

Company. Satisfactory retums to equity also enable the Company to continue to 

attract long- and short-term debt at favorable terms and interest rates that, in both 

the near-term future and the long-run, are in the best interest of retail electricity 

consumers. 

Fair and adequate allowed retums to capital are vital, and we cannot over- 

emphasize to the Commission the importance of setting the overall rate of retum at 
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a sufficient level, particularly in the current environment of considerable 

uncertainty. The determination of an adequate return level by the Florida Public 

Service Commission signals to the investment community including mutual funds, 

long-term private investors, speculators, mortgage bankers, and commercial banks 

that the business and regulatory environment in which Florida Public Utilities 

Company operates has continuity and stability over the long term. Importantly, it 

also signals that the Commission is supportive of the Company and the job that we 

do on an on-going basis for retail consumers. 

Q. Electtricity is intermingled with and highly dependent upon energy markets, 

particularly the markets for primary fuels. Can you please provide a profile of 

contemporary electricity markets and the implications for electricity 

distributors and the cost of equity capital? 

A. Infrastructure industries, including the electricity services industry in particular, has 

undergoing significant restructuring with no immediate end in sight. The 

dimensions of restructuring assume a number of dimensions including service 

unbundling in both retail and wholesale markets including competitive entry, new 

mechanisms to determine the prices for services. At the wholesale level, utilities 

face and are part of expansion of wholesale services and contract mechanisms to 

hedge varying degrees of risks; divestiture of generation; and the appearance of 

wide scale participation in wholesale electricity commodity markets by power 
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traders including traders and speculators that are deeply involved in commodity 

markets generally. Wholesale markets are being organized through the auspices of 

regional transmission organizations referred to as RTOs. RTOs serve as the agent 

for markets as a whole, where regional markets are unbundled according to time 

(hourly markets), space (locational pricing of energy), and services including 

energy, reserves (including regulation, spin, non-spin, and supplemental 

categories), as well as financial transmission rights (FTRs) of various types. While 

wide scale change has been in the works for years and is arguably most pronounced 

at the wholesale level, as precipitated in a major way by the Energy Act of 1992, 

significant change has been and is currently underway within retail markets as well. 

At the retail level, regulated utilities face a gamut of changes regarding new 

regulatory governance arrangements including pre-approval, decoupling, and 

various performance assessment mechanisms; auctions for provider of last resort 

(“POLR”) services; renewable resource portfolio standards, and new rules and 

requirements regarding reliability requirements, aside from the new reliability (and 

implied cost) commitments imposed on service providers by the North American 

Electric Reliability Council (“NERC”), which has been recently appointed by the 

Federal Energy Regulatory Commission (“FERC”) as the national reliability 

organization (“ERO”). 

Driven to improve earnings performance and exploit growth opportunities, many 

integrated electric utilities have since the late-1 980s pursued non-regulated business 

ventures including activities fairly far afield from electricity services such as real 
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estate and insurance, and diversified energy services including distribution 

operations, nuclear generation, and renewable resources, and power trading. In a 

number of cases, generation (and to a lesser extent transmission) assets have been 

sold off to independent generation companies or unregulated generation entities 

have been formed from the generation business units of the integrated utilities. At 

this point a much larger range of business activities and business organizations and 

entity structure is present within the electricity services sector of the economy, 

obtained through competitive entry and consolidation of functionality across 

entities. The financial performance of entities within the electricity services 

industry, included the expected retums to capital and the risks attending those 

retums, and is much more closely linked to energy markets, generally. 

The net result is generally positive, as competitive entry arguably obtains reduced 

costs to the benefit of all, at least in the long run. Nonetheless, these changes in 

structure, much of which has been accompanied by and ushered in through 

regulatory changes, have also raised capital risks associated with electricity 

services, as perceived by investors. This backdrop of higher capital risks occur a 

time when electricity service provides including Florida Public Utilities Company 

face steadily expanding electricity service demands and an array of new 

requirements covering, among other things, capital renewal at a time of fast rising 

costs for electrical equipment. 

Cficrther discussion forthcom iizg) 
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Q. Your testimony mentions capital risks and capital renewal. Perhaps you can 

elaborate on the meaning of capital, and how it comes about. 

A. Capital refers to economic resources. Capital is accumulated savings over time, 

where savings refers to the proportion of the output of an economy that is not 

consumed as current goods and services. Essentially, savings is the share of output 

held back and invested in-Le., put into-capital resources. In the broadest 

interpretation, capital is output-producing goods (and services). The cumulative 

level of investment over time, covering many years and centuries, constitutes the 

capital stock of an economy and a society. It is useful to mention that capital can 

assume various investment forms aside from financial assets in private and public 

companies and other entities. The stock of capital includes real estate, household 

goods, education, public property and infrastructure such as libraries, museums, 

parks, roads, and transit systems. Individuals, firms, and govemment entities invest 

funds in capital resources if the expected flows of benefits realized by the 

investments in the future are equal to or greater than the value of current 

consumption given up or foregone. 

Q. Please review the notions of cost of capital, opportunity cost of capital, and 

discuss how risk affects the opportunity cost of capital. 

A. The cost of capital is the compensation required by investors for postponing 

consumption, for expected inflation, and for exposure to capital risks of various 

dimensions. Cost qf capital refers to the underlying interest rate used to discount 
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expected benefit flows of capital resources including returns to financial assets, and 

is sometimes referred to as the rate of discount, or simply the discount rate. 

Financial assets include a multitude of debt vehicles, equity, and derivatives, and 

are tailored to participants of capital markets including household, small business, 

corporate, and government segments. Participants across these segments can 

supply capital-Le., investors including lenders and holders of common and 

preferred stock-and also demand capital (borrowers and common stock issuing 

companies). Commercial banks, credit unions, finance companies, capital 

exchanges, and investment banks serve as intermediates that provide the 

institutional means that facilitates the interaction and linkage of the supply and 

demand sides of financial markets. These functions essentially include lending, 

borrowing, and the issuance of equity vehicles. Banks and credit unions borrow 

(and store) financial assets that in turn are invested in the form of debt and to a 

lesser extent equity. 

Household debt vehicles include, for example, personal loans covering appliances, 

household services, and credit card mechanisms through finance companies and 

banks, and real estate and so-called home equity mortgages. Business loads include 

short-term loans and lines of credit with banks, inventory financing through 

business wholesalers, and commercial paper of various terms. Corporate debt can 

be in the form of lines of credit with banks, and mortgage and debenture bonds, 

while government debt can be in the form of revenue bonds of cities, and short- and 

long-term debt of various terms. 
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Equity refers to common and preferred stock, where the investor assumes a share in 

the ownership of a corporate entity. In some cases, debt instruments can participate 

in equity returns and have rights of conversion to common stock. 

Derivatives refers to options and forward contracts that are specifically designed for 

speculation and risk hedging, where the market worth of the derivative is 

determined by investor expectations in the underlying price of an financial asset or 

commodity 

The cost of capital is relevant to investors and, in the case of financial assets, the 

expected benefits are in the form of future cash flows including interest payments, 

dividend payments, market appreciation, and return of principle. When investors 

supply funds to entities such as utilities and government entities and municipalities, 

not only are they postponing consumption-giving up the value of alternative 

expenditures in some other way, they are also exposing funds to the devaluation of 

ongoing inflation and various uncertainties and risk attending future cash flows. 

Investors are willing to incur these factors only if they are adequately compensated. 

While the market prices of other inputs including labor, materials, energy can be 

easily verifiable, the cost of capital-essentially, the price of capital-is not easily 

discerned and, all too often, requires estimation through the cautious application of 

analytical methods. 

The cost of capital is determined by the demand for capital, supply of savings, 

expectations of inflation, and perceptions of risks harbored by participants in capital 

markets. The demand for and supply of capital are determined by expectations of 
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future levels of economic activity, while expected inflation is driven largely by 

monetary policy over the relevant timeframe. Perceptions of risk, in turn, cover 

many dimensions including uncertain govemment policy and the effects of natural 

phenomena such as weather. The cost of capital-the discount rate stated in 

nominal terms-increases with rising demand for capital, with expectations of 

higher rates of inflation, and with heightened perceptions of risk. 

The cost of capital, however, remains positive (>O) absent inflation and risks, as 

savers require compensation for foregoing the right to use the funds saved for 

consumption of goods and services-essentially, the time value of money. 

Dimensions of risk also cover idiosyncratic risks associated with specific capital 

resources, such as that of individual entities or companies. Accordingly, financial 

markets will re-price downward the bonds of a private company, should the current 

financial condition of the company suddenly decline. Essentially, the decrease in 

the company’s current condition, reflected as reduced interest coverage-causes the 

expectation of the future condition of the company to also decline. Expectations of 

future financial conditions (possible states) of the specific company are 

idiosyncratic risks. Because cost of capital rises with increased risks, the price of 

the bonds decline. Bond prices and discount rates, in the form of the net interest 

rates or bond yields (and yield to maturity), move in opposite directions; bond 

yields increase as bond prices decline, and decrease as bond prices rise. 

Resources migrate to the highest valued use and worth, given perceived risks, such 

that the returns to capital are equivalent to opportunity costs. The various forms of 
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capital compete among themselves for savings and with other non-capital resource 

inputs and opportunities. Similarly, the vehicles of investment of individual 

entities, such as the specific bonds of a municipality or the common stock of a 

company, must compete for savings through a process of capital attraction. That is, 

if the outlook for earnings of a company rises, participants in capital markets- 

investors-allocate more capital to the company by bidding up the price of the 

stock thus increasing the company’s market capitalization. Conversely, perceptions 

of heightened risks associated with the debt of a company or municipality 

precipitates a decline in the market value of the outstanding bonds, as capital 

migrates from the company/municipality to other resource opportunities. Thus, the 

prices of financial assets of entities including debt and equity securities are highly 

sensitive to perceptions of risk. Capital markets trade off risks and expected 

returns, given the overall menu of available choices, as alternative opportunities. 

At an undefined pointing time such that levels of supply and demand for capital and 

expectations of inflation are roughly equivalent (as a matter of consensus), the cost 

of capital is a matter of risk. Essentially, then, the cost of a specific source of 

capital is basically determined by the underlying riskiness of that investment in 

view of alternative opportunities that together represent the investors’ current 

opportunity set. Hence, cost of capital associated with specific investment 

opportunities, are only differentiated by risks, as the other factors that impact cost 

of capital-Le., supply-demand, inflation expectations-are common to all 

investments. Competitive capital markets, through the process of assessing, buying, 

and selling, ensure that the expected payoff in the form of market rate of return is 
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approximately equal to that of other investments of equivalent risk. In short, debt 

and equity investment vehicles of comparable risk are priced the same. If not, 

investors as participants in capital markets will bid up securities with comparatively 

low risks and bid down others with comparatively high risks. If investor 

perceptions of capital risks attending a utility increase-or the expectations for 

returns decline-markets bid down the securities of the utility. This implies that a 

utility will be unable to attract capital on equivalent terms, a result that is 

manifested in either of two ways: the quantity of capital acquired, in the form of 

new securities offerings, is reduced for a given level of return (stated in dollars), or 

a higher prospective rate of return attends the new offerings-it costs more to 

obtain an equivalent quantity of capital. 

As mentioned above, investor rate of return is the discount rate that causes the 

present value of the expected cash flows, as receipts realized by investors, to equal 

the market value of the financial asset. From the utility side, the cost of funds 

raised to the utility through the sale of securities is equal to the discounted present 

value of the cash outflows to be paid by the utility, as expected by investors. But 

since the (positive) cash flows stream to the investor is identical to the cash 

outflows of the utility, the two discount rates must be identical, abstracting from the 

effects of flotation costs, which causes the costs to the issuer to exceed the return 

required by investors to the extent that flotation costs decrease the net amount of 

h n d s  actually available to the issue. In other words, the cost of capital to the utility 

is synonymous with the investors’ expected rate of return. Hence, the cost of 
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capital is the discounted expected cash flows necessary for the security to “pay the 

price”-i.e., in order to satisfy investors’ required rate of return. 

When capital markets are sufficiently competitive, they ensure that the market value 

and worth of financial vehicles of the outstanding debt and equity-as held by the 

investment community, which can include households, financial institutions, 

govemment entities, and non-financial companies, is set (Le., priced) at a level such 

that the returns to capital approximate the cost of capital. Because investors are 

averse to risks, competitive financial markets price financial assets inversely 

according to perceptions of risks, all other factors held constant. 

Q. Why is this conceptual construct relevant and how does it relate to Florida 

Public Utilities and its capital needs? 

A. As discussed, capital resources are the result of cumulative investment, and are 

obtained or funded directly or indirectly fiom savings of households and firms over 

time. Savings is the share of income of the economy as a whole that is not 

expended as consumption within a current period, and is typically measured as 

dollars or percentage shares in either quarterly or annual periods. This means that 

the capital resources employed by Florida Public Utilities Company including 

power delivery systems such as transformers and lines, meters, trucks and vehicles, 

computer systems, software, office facilities and buildings, inventory and stores, 

and land are costly, where cost is reflected as the annual carrying charges on 

capital, measured in the form of the net utility rate base. 

19 
2650



Whereas the cost of skilled labor, materials and supplies, purchases of generation 

and transmission services, or other inputs used into the production process of 

utilities are expressed in money terms - e.g., purchased power stated as dollars per 

megawatt hour - the cost of capital is expressed as an interest rate, typically shown 

as an annual percentage of the principal amount committed by investors. The cost 

of capital - or perhaps more accurately, the cost rate of capital - to the firm can be 

referred to as the required rate of return (%) on the capital resources committed by 

investors. In the case of public utilities, invested capital is referred to as the rate 

base, valued at either original cost or fair market value. For the determination of 

setting retail prices in the U.S., the regulatory convention is to value the capital of 

public utilities at original cost. 

To facilitate the commitment of capital (investment) by savers and their agents to 

the firm, the firm offers property rights, including bonds or promissory notes to debt 

holders and shares of stock to equity investors. These property rights define the 

commercial terms and conditions under which savers and their agents, as investors, 

commit capital. Property rights are capital (financial) assets, and are generally 

tradable. Financial assets are claims on the income of the firm as compensation for 

the commitment of capital, and are the financial obligations of the firm. Shares of 

stock constitute ownership in the firm. 

In the case of long-term debt - i,e., mortgage bonds, debentures, and long-term 

notes - the interest on the principal (face) amount of a bond (debt) or the coupon 

rate on the share of preferred stock defines the level of compensation. Often, the 

interest rate is a predefined annual rate that remains fixed over the term of the debt. 
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However, long-term debt instruments can have a number of other provisions that, in 

essence, provide for more complete contracting by managing risks through risk 

sharing between the debt holders and the borrower (the firm). These provisions can 

include 1)  adjustments to the rate of interest to reflect contemporary market 

conditions and rates of inflation, 2) participation in earnings of the firm, 3) 

conversion rights, and 4) voting rights in the management of the firm. 

In the case of short-term promissory notes, agreements with commercial banks 

define the mechanism by which interest, stated in dollars, is determined. Often, the 

commercial terms of promissory notes define interest to be paid monthly on the 

outstanding daily balance (principal) outstanding. The rate of interest applied to the 

outstanding balance is typically tied (indexed) to the interest rate on obligations of 

some widely known financial market - say, the London Inter Bank Offer Rate 

(LIBOR) or Fed Funds - which also varies daily or monthly. 

Common stock property rights are somewhat different fiom other financial 

obligations because, as owners of the firm, the returns to shareholders are residual 

amounts following the compensation of other resources employed by the firm 

including debt obligations. Common equity is essentially compensated last, and 

bears the burden of much of the business, regulatory, and financial risks of the firm. 

For this reason, common equity is, in virtually all cases, more costly than other 

forms of financial instruments. 

As with other markets, capital markets have primary and secondary dimensions. 

Primary markets are the institutions and processes that facilitate the initial sale of 
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the financial obligations of the firm to initial investors, whereas secondary markets 

are structured market processes that provide the means by which investors can 

purchase and sell existing rights, including shares of stock and debt obligations. 

Financial instruments can assume many forms, and debt securities (bonds) and 

equity shares are actively traded in financial markets, which are generally 

considered to be highly liquid and competitive. However, to the degree that the 

financial obligations 1 ) carry specialized and non-common commercial terms, and 

2) for firms that are of small scale, the secondary - and to a lesser extent, primary 

market - is less liquid. In short, the pool of buyers and sellers is limited; thus, the 

volume of transactions is comparatively small and sometimes intermittent. 

Relatively low levels of liquidity imply higher transaction costs and risks to 

investors, which translates directly into higher costs of capital to the firm. 

Competition is a term that describes some markets, and markets are said to be 

competitive if certain conditions exist. Markets can be characterized as competitive 

if they involve: 1) a very large number of buyers and sellers, 2) information relevant 

to the determination of prices is readily available and complete, and 3) transactions 

costs are low. Because of the workably competitive nature of financial markets, 

arbitrage opportunities are more or less exhausted. This means that, for both 

primary and secondary markets, financial property rights trade at levels (prices) 

such that perceived risks and opportunity for prospective returns to capital are 

appropriately balanced and approximate that of other investment opportunities. 

Thus, above-noma1 returns, which implicitly include compensation for risks, 

cannot be realized by investors systematically over prospective periods. 
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Competition inherent to U.S. and worldwide financial markets ensures that the 

prices of common shares (share prices) and bonds are at a level that reflects the 

opportunity cost of capital. As an example, assume that the perceived risks 

attending the returns to common shareholders of firm A are equivalent to that of 

firm B and other firms. If the share prices of firm A suggest a market return lo%, 

while the prices of firm B and other firms of comparable risks suggest (allow) 

market returns of 13%, the market price of firm A will fall to a level that provides a 

basis for market returns of just 13%, prospectively. A price that allowed for a 10% 

prospective market return is insufficient in the presence of opportunities for market 

return of 13% on alternate investments of comparable risk. Essentially, the 13% 

market rate of return on investment alternatives constitutes the opportunity cost of 

capital. Most remarkable is the expedience - literally, in minutes - with which 

share prices adjust to levels that appropriately balance prospective returns to 

equilibrium levels based upon perceptions of risks. In short, equivalent and 

comparable risks translate directly into comparable rates of return, which is the cost 

of capital of common shareholders in - and thus of - the firm. 

As mentioned, the cost of capital is a function of the demand for and supply of 

capital, investor expectations of inflation, and investor perceptions of risks. 

Because the conditions of demand and supply as well as expectations of inflation 

are more-or-less common to financial markets at any point in time, financial 
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vehicles are differentiated by risks. Hence, the expected returns and prices of bonds 

and common shares (normalized for denomination and size) at any point in time are 

largely if not exclusively differentiated by perceptions of risk. 

Q. Would you please review the capital structure, interest coverage requirements, 

and the implications for sufficient coverage? 

A. Interest coverage refers to the times that debt interest is covered by income, and is 

the most important measure of investment risk of corporate debt. Interest coverage 

is a major concern of Florida Public Utilities Company as it is the basis upon which 

the Company maintains its favorable credit standing with markets and continues to 

obtain long- and short-term debt at favorable rates of interest. Pre- and After-Tax 

Interest coverage under the recommended capital structure and rate return is XXX 

and XXX times, respectively. 

For purposes of comparison, we also show interest coverage over the historical 

timeframe on Exhibit 13. As can be seen the coverage implied by the 

recommended rate of return is adequate though not at a robust level. Two 

conclusions are reached: 

1)  While the implied coverage level is acceptable, the Company must sustain 

a flow of earnings at consistent levels in order to maintain adequate 

coverage and also satisfy debt covenants. 
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2) Contingency events and business conditions that give rise to sudden and 

unexpected changes in revenue or cost flows can imply immediate 

shortfall in coverage. In short, the coverage level obtained from earnings 

at the recommended rate of return is only adequate in today's environment 

of higher capital risks. 

The importance of coverage cannot be overstated. Indeed, in discussions with 

investment banks, commercial banks, and stock analysts about the financial 

conditions and soundness of the Company, a salient point of concern continues to 

be coverage of debt. Lending entities, private investors, and investment banks 

continue to emphasize the importance of consistently-realized adequate interest 

coverage as the essential measure of the Company's capability to service long- and 

short-tenn corporate debt. 

As can be seen, the recommended rate of return requirement, 8.66%, provides 

satisfactory interest coverage. And although the overall return recommendation 

provides adequate coverage, it is certainly not abundant. Hence, it is absolutely 

necessary that Florida Public Utilities Company realize adequate and sustained 

flows of income to ensure that the Company satisfies credit risk requirements. 

Coverage is our window of access to capital at favorable rates of interest and under 

reasonable terms, enables the Company to provide high-quality gas service. Setting 

the overall rate of return at a satisfactory level of 8.07% is necessary and in the best 

interest of retail electricity consumers. 
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Q.  What is the appropriate capital structure for determining retail prices in this 

docket? 

A. In the absence of large-scale subsidiary operations, the Florida Commission should 

generally utilize a consolidated capital structure where such approach provides a 

reasonable balance between debt and equity. Under such conditions, the 

Commission can be well assured that the service provider is, in the best interest of 

retail consumers, underwriting its assets dedicated to providing utility services at 

least cost. 

This statement is essentially a principle - a principle of financial prudence - that 

sets forth criteria for the Commission to apply in its regulatory decisions on the 

issue of the appropriate capital structure for ratemaking purposes. That is, the 

Commission should only deviate from a consolidated capital structure when this 

condition - Le., an appropriate balance between debt and equity - is not satisfied. 

The corollary to this principle is that the Commission and its staff should never 

remove or add accounting-based line items from a consolidated capital structure 

that is appropriately balanced. Two facts of financial accounting underlie this 

corollary, as follows: 

1)  A firm cannot ever trace and identify, as a matter of dollar flows, specific 

sources of funds to specific uses of funds. The Treasury of a firm essentially 

constitutes a pool or inventory of current funds, cash, that continually 

experiences fund inflows and outflows. One cannot say that a specific source 

of funds, dollars, is earmarked for a specific use. As an example, one cannot 
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say that cash flow returns and operating income that arise from the 

Company’s electricity operations are used solely to underwrite resources for 

the electricity business. Electricity-sourced cash flows are, in fact, used 

across the combined operations of the natural gas, electricity, and propane 

businesses of the Company - and similarly for the natural gas and propane 

operations. 

2) The Company’s balances of long-term debt, short-term debt, preferred stock, 

and common equity stated on a consolidated basis represent the accrual over 

years of the net flows of funds of the Company including external and internal 

sources. The balances of these financing vehicles can and should be used as 

the basis by which the Company underwrites any and all of its assets, stated 

on a consolidated or individual basis. This is simply a business, accounting, 

and financial fact. 

There is no reasonable basis, thus, to exclude Flo-Gas balances from the 

Company’s capital structure for purposes of setting retail electricity prices in the 

current docket. Indeed, exclusion of Flo-Gas balances may harm retail electricity 

consumers in various, subtle ways. First, a policy of exclusion is a direct 

contradiction to the realities and facts of financial accounting identified above. 

Second, arbitrarily assigning 100°/o of comparatively high cost equity to the 

Company’s unregulated propane operations places us at a competitive 

disadvantage with other propane companies. Other  companies use leveraging 

similar to our debt-equity ratio to finance their propane operations, and 
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the Company needs to follow a similar policy. 

required to assign only equity to our propane operations, we are then 

required to charge correspondingly higher prices in order to  generate 

adequate returns. If we cannot stay competitive and earn satisfactory 

returns in the future on our propane operation we will have to consider 

selling the operation, which would 

electricity and natural gas customers currently enjoy. 

If the Company is 

result in the loss of cost synergies that 

Third, the consolidated capital structure of Florida Public Utilities Company stated 

on 13-month average basis for 2008 represents a sound balance of debt and equity 

financing that fully satisfies the financial needs of the Company, particularly in 

view of the comparatively small size of Florida Public Utilities. This is evidenced 

by the comparative sample of gas distribution utilities used to determine the cost of 

capital. Specifically, equity participation within the Company’s 2008 capital 

structure resides within one standard deviation of the average participation of the 

sample. Hence, the Company’s financing policy and strategy easily conforms to a 

reasonableness standard, in addition to fully satisfying the financial prudence and 

fungibility criteria outlined above. 

Nonetheless, the recommended weighted average cost of capital presented within 

our testimony follows the Commission’s prescription. Namely, the Flo-Gas 

balances are excluded from common shareholder equity, for purposes of 

determining the overall rate of return to determine retail electricity prices within the 

immediate docket. 
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Q. Can you please review your recommendation for the cost rate of long-term 

debt? 

A. Yes. Florida Public Utilities Company has raised long-term debt from time to time 

based upon the need for capital and our Company’s financial policy of maintaining 

a balanced capital structure. Because of our conservative management philosophy, 

we have consistently raised new debt issues at favorable rates of interest at the time 

of issue. Contributing to favorable interest rates are the conservative sinking fund 

provisions of the earlier higher cost debt issues of the late- 1980s - early-1 990s. 

The cost rate of 7.964% for long-term debt, shown in the column entitled “Annual 

Cost Based Rate” of Exhibit 3, reflects the weighted average cost of the five issues 

of long-term mortgage bonds of the Company, currently. These debt issues have 

face interest rates of 4.90% to 10.03%, and were issued by the Company over the 

period 1988 - 2001. The balances shown reflect the amounts that the Company 

expects to carry on its balance sheet on average over the year 2008 which are 

slightly different from that shown on the balance sheet currently. The Company 

does not plan to issue long-term debt during the interim two years. 

The 7.96% overall cost of long-term debt reflects issuance costs and losses on 

reacquired debt, which causes the effective cost rate to be somewhat greater than 

that of the weighted cost of the face interest rates alone. The 7.964% overall cost 

rate for long term debt is calculated using the amortization schedule for debt 

expenses. This costing procedure follows the conventional accounting approach to 
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determining the cost of debt, and is consistent with the policy endorsed by the 

Florida Public Service Commission. 

Q. Please review the cost rate of short-term debt and related issues? 

A. Florida Public Utilities Company maintains, and expects to main over the 

foresseable future, a short-term debt facility that provided short-term debt at a rate 

of the 30-day London Inter Bank Offer Rate (LIBOR) plus 90 basis points, plus 

other charges related to unused facility balances and fees on the facility itself. The 

amount of short-term debt facility is $1 5 million currently. In view of the 2008 

equity issuance, the Company expects to reduce its debt facility to $12 million 

beginning in July 2008. 

The level of margin above LIBOR (90 basis points) for the Company’s current 

short-term debt facility is somewhat above that of the Company’s previous short- 

term debt facility, which reached the end of its contract in March 2003. The higher 

margin requirements, as imposed by financial lending institutions international1 y, 

reflect higher perceived risks, both generally and within energy markets, than in 

previous years. 

The expected effective short-term debt cost rate incurred by the Company for short- 

term debt , for use to determine prices in the current docket, is determined by first 

projecting the Federal Funds rates in the U.S. for the timeframe over which the 

retail electricity prices will apply. Then, given the historical relationship between 
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LIBOR and the rate for U.S. Fed Funds, the LIBOR rate is estimated. Once 

determined, the short-term debt cost to Florida Public Utilities is obtained by 

simply adding 90 basis points to LIBOR, as estimated, plus the other charges. 

The key short-term interest rate is the Fed Funds rate. Historically, Fed Funds have 

traded 18 Basis Points below LIBOR over the 1990 - 2006 timeframe. The interest 

rate on Fed Funds is determined by the monetary policy of the Board of Governors 

of the Federal Reserve Bank, and closely follows that of short-term U.S. Treasury 

Bills. Historically, Federal Funds “trade” at interest rates slightly above that of 90- 

day T-Bills. At this point, we anticipate with the apparent consensus view that 

monetary policy and thus the short term interest rates will hold firm at current levels 

over the foreseeable future, which implies a fed funds rate of 5.25%, which implies 

a LIBOR interest rate of 5.43%. This result in turn translates into a cost rate of 

6.33% for the outstanding balances, only, on the Company’s short-term debt. The 

fees associated with unused credit line and direct charges when coupled to the cost 

rate on outstanding balances obtains an effective short-term debt interest rate of 

6.81%, which is applied to the 13-month average balances of short-term debt. 

I t  is useful to briefly describe the longer history, as it relates to the determination of 

short-term interest rates. Specifically, the Federal Reserve followed a policy 

interest rate targeting for a number of years prior to late- 1979, when money supply 

targeting was rather abruptly adopted. The result was high and volatile short-term 

interest rates. During the 1980s, monetary policy was more accommodative and 

geared toward interest rate targeting, as it is currently. As observed during the 

1990s, the Federal Reserve has increasingly used an array of indicators and metrics 
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to determine monetary policy. As a general rule, reserve targeting gives rise to 

greater variation in short-term interest rates, while interest rate targeting, which 

suggests greater variation in the supply of reserves, suggests less variation but, 

depending upon the stage of the economy, substantially higher interest rates than 

currently observed. 

Q.  Please review the cost rate of preferred stock? 

A. Florida Public Utilities preferred stock consists of a single issue of 6000 shares that 

dates to December 28, 1945 at a coupon rate of 4.75%, as shown on Exhibit 5.  

Q. You briefly discussed methods for the determination of the cost of equity 

capital in the summary of your approach to rate of return. Can you elaborate 

on the methods? 

A. Yes. We begin by reiterating three essential points. First, the cost of equity of the 

firm - and of investors in the firm - is a function of perceptions of risk, the demand 

for and supply of capital, and expectations of inflation. Second, the cost of 

common equity of the firm is equal to the opportunity cost of capital incurred by 

common shareholders of the firm contemporaneously, though the experience of 

long-term history guides the assessment of opportunity costs. Third, the cost of 

equity of the firm is equal to the expected market rate of return on alternative 
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investments of comparable risks available to shareholders - i. e., the opportunity 

cost of capital. 

The determination of the opportunity cost rate for equity capital is challenging for 

two reasons. In the case of debt, both the market price and future expected cash 

flow returns to capital are observable by inspection. Thus, the net expected yield to 

maturity, which reflects the opportunity cost of capital to holders of debt, can be 

determined directly. This is the market rate of return, ex ante. For purposes of 

determining the overall utility rate of return, however, the cost rate of long-term 

debt is that which is set at the time of issuance in primary financial markets. 

In contrast, expectations of investors about the prospective cash flows and market 

returns on common equity cannot be observed directly, and must be inferred with 

estimation procedures. Also, allowed equity rate of return is typically set according 

to the current and expected cost of capital, though much of the equity investment 

was committed in many years past. 

In the determination of cost rate for debt obligations, investors’ perceptions of risks 

are implicit in the primary and secondary market prices of the debt obligations 

themselves, and need not be known or even estimated. In contrast, the 

determination of the cost of common equity involves the perceptions of future risks 

harbored by investors, as a matter of the consensus view. Perceptions of risk are 

also not observable directly, and thus must be inferred. 

In short, the cost of common equity can only be discerned through the proper and 

careful application of well established methods that provide the cornerstone for 
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modern finance theory. While the methods employed herein are well-established, 

the procedures to determine the cost of equity capital require estimation of key 

parameters. 

As mentioned, the recommendation for the rate of return on equity for Florida 

Public Utilities Company is developed by applying four estimation methods. These 

procedures include variations of the constant growth Discounted Cash Flow model 
1 

(DCF), and the Capital Asset Pricing Model (CAPM). These classical approaches 

are commonly recognized within modern finance theory and are readily utilized by 

the investment community. The results of these two formal models of the cost of 

capital are augmented by historical returns realized by utility and non-utility 

companies of comparable risks, and results inferred from the so-called risk- 

premium methodology. 

The constant growth Discounted Cash Flow (DCF) model was originally developed 

by Myron Gordon in 1957, and wa3 advanced actively during the early 1960s. In 

its classical form, the derived DCF model defines the cost of capital as the sum of 

the adjusted dividend yield, and expectations of future growth in cash flows to 

investors including dividends and future appreciation in share prices. The classical 

(one-stage) DCF model is as follows: 

k ,  j = DO, j(1 +E(gdNPO, j +E@$ 

with, 

k,,  i = cost of equity capital, asset j  

DO, = current dividends per common share, assetj  

E(gJ = expected gowth  in future cash flow returns to investors in assetj  
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PO,,j = current price per common share, assetj 

The one-stage form of DCF model is an elegant and intuitively tractable model with 

two terms, a mathematical result derived from the constant growth present value 

model. A cursory review of historical returns of equities suggests substantial 

variation in growth in the internal returns to capital and market appreciation is both 

the typical and dominant pattern. It is palpable that the expected path offuture 

returns harbored by investors may assume a pattern of non-constant growth. This 

means that, at least under some market conditions, the constant growth form of 

discounted cash flow may not represent investor expectations of growth with 

sufficient accuracy. Arguably, other forms of DCF may serve as better 

approximations of investor expectations. 

A plausible means to better model expectations of varying growth might be with 

stochastic models, where the path of returns and growth is a function of time, with a 

random component. However, stochastic models introduce considerable 

complexity. As a first order approximation to stochastic processes, multiple step 

constant growth models known as multi-stage DCF can serve nicely. Essentially, 

multi-stage DCF is a variation of present value theory which postulates that future 

returns assume a pattern of several growth steps or stages. While any number of 

stages of constant growth is possible, two- or three- stages are typically applied. In 

stylized fashion, the Three-Stage DCF model is shown below: 

Po. j =  (l+gl)/(k,J-gl))(Do, j( l  - F'l) + Ds, j ( P j  - F ' 9  + D10, j (F'9 

with, 

kc , , j  = cost of equity capital, asset j  
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D ,  = current and future dividends per common share, assetj  

E(&) = expected growth in future cash flow returns to investors in assetj  

PO,,j = current price per common share, assetj  

F = (1 +E(gi))/(l +ke. . I9  

Appendix I provides a step-by-step derivation of the classical and multi-stage 

discounted cash flow models shown above. 

The Capital Asset Price Model (CAPM) was developed by William Sharpe (1961) 

and John Lintner (1 964). CAPM was derived from mean-variation analysis and, in 

particular, portfolio selection developed by H. Markowitz (1952). The derived 

CAPM shows how the valuation of a financial asset (price) is based upon two 

components: risk free returns and an adjusted risk-based return. Surrogates for risk 

free returns can be observed directly in capital markets, and include market returns 

on short- and intermediate-term debt. As a general rule, the cost rates and market 

returns on government debt obligations serve as appropriate surrogates. 

The adjusted risk-based return is based upon three factors: 1 )  the covariation of the 

returns to the asset and that of markets for risky assets, 2) the statistical variance of 

returns of the market for risky assets, and 3) the d@erence between expected 

overall returns on risky assets, and risk free returns. The third parameter is referred 

to as the excess return, and is equal to the difference between the overall returns to 

risky assets for the market as a whole, and the risk free return rate. The CAPM is 

shown below: 

2 kq j = rf + B j m  *(rn, - r$ with, B j m  = gm/O,, 

36 
2667



where, 

k , ,  , = cost of capital for risky assetj, stated in percentage terms 

rf = risk free rate of return 

B , j m  = ratio of the covariation between risky assetj  and the market as a 

whole, qm, and the variance of market returns, Omz 

r, = rate of return on the market as a whole 

Appendix I1 derives the Capital Asset Pricing Model, as shown above. 

The efficient market hypothesis plays an essential role in the determination of the 

cost of capital. Specifically, the working assumption, which is largely though not 

completely borne out by empirical analysis, is that capital markets are fairly 

efficient. This means that the supply and demand for risky financial assets, as 

reflected in bid and ask prices to buy and sell shares, result in financial assets being 

traded at price levels where rates ofreturn above the cost of capital cannot be 

systematically realized. Above-normal returns - returns above the cost of capital - 

are realized only randomly. Essentially, the opportunities to systematically realize 

returns above the underlying cost of capital are exhausted by the competitive 

market process. 

Estimating the cost of capital though not trivial can be fairly straightforward, and 

both the DCF and CAPM approaches provide a useful framework. The risks to 

investors in various sectors of the energy services industry cannot ever be known 

directly; risks - and hence the implied cost of capital - can only be inferred. 

Specifically, the determination of useful estimates of the cost of common equity 
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capital within either framework requires a discerning application of theory through 

careful analysis such as that presented herein. In particular, the determination of 

the cost of equity capital faces two overarching challenges, as follows: 

0 both approaches are forward looking and thus the results are highly 

dependent upon useful estimates of investor expectations about future 

market performance. 

0 The underlying assumptions for DCF and CAPM include, among other 

things, an efficient market and rational behavior of investors such that all 

opportunities for above- and below-normal returns to capital are exhausted 

on an expected value basis. In short, capital markets value financial assets 

at the implied opportunity costs of capital, given investor perceptions of 

risk. 

It is useful to mention that the notion of risky assets can apply to any real or 

financial asset wherein the prospective returns from holding the asset are uncertain. 

Risky assets include commodity contracts, financial property rights, financial 

derivatives, and real assets such as transmission facilities. Risk assessment and 

option theory, moreover, can be applied to the analysis of unbundled services, such 

as electricity transmission development plans. Within the context of this 

discussion, however, risky assets refers to financial obligations of firms - common 

stock - and asset values refers to prices of common stock as observed on major 

stock exchanges. 
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Measurement of historical retums and risk metrics are increasingly used as a basis 

to assess plausible retums in the future. As discussed, efficient markets suggest that 

all financial assets are priced at levels such that the expected future retums of 

individual assets are equivalent to the underlying opportunity cost. Thus, if 

historical retums guide expectations of future retums, historical retums provide a 

useful benchmark and, within reasonable bounds, reflect the opportunity cost of 

capital. In this respect, the Historical Retums methodology can be viewed as a 

market-based approach of Comparable Eamings, and thus fully satisfies Bluefield 

and Hope criteria. The key to successfully applying this approach is to identify and 

measure historical retums in a manner that reasonable reflects expectations of 

investors about the future outlook. 

Historically realized returns and future expected retums of financial assets are 

ordered according to risks. This ordering according to risks is a natural and 

inevitable result of competitive financial markets: because risk is costly, higher 

costs must be offset by higher retums. While it is not based upon an explicit model, 

the analysis of the risk premia among classes of risky assets provides a means to 

infer the underlying opportunity cost of capital. The underlying concept of the risk 

premium approach is that diferences in perceptions of risks among financial assets 

such as equities and debt are revealed in differences between the historical market 

retums. The historical differences between equity and debt returns - Le., the Risk 

Premium - can thus serves as a surrogate for the compensation for risk in the future. 

Risk premia, when combined with the expected cost of debt prospectively, provides 

a useful benchmark to gauge the underlying cost of equity capital. 
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Application of the Risk Premium approach contains two potential pitfalls, as 

foll 0 w s : 

the opportunity cost of common equity capital, stated in nominal terms, is 

sensitivity to the demand for and supply of capital; 

the observed risk premia between debt and equity is quite sensitivity to 

expected inflation, and Risk Premium analysis must account for expected 

inflation in the future. That is, the underlying rate of inflation and 

conditions of the historical period over which risk premiums are estimated 

must match that of the expected conditions of the relevant period over 

which the common equity recommendation is being applied, and over 

which retail electricity prices are being set. 

Q. You discuss the importance of comparability and measures of risk as the basis 

to determine the cost of common equity. Please elaborate. 

A. As defined by the “Bluefield” and “Hope” decisions of the U.S. Supreme Court, a 

public utility is (to paraphrase) entitled to a rate of retum on shareholder capital 

committed for the convenience and necessity of the public equivalent to that 

realized by companies in other businesses of comparable risk. Thus, the immediate 

task at hand is comparability: to identify and select companies of comparable 

business, regulatory, and financial risks to that of Florida Public Utilities Company. 
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Once selected, we determine the cost of common equity for the sample(s) of 

comparable companies that, by definition, is the opportunity cost of capital. 

The starting point is the market portfolio; that is, we begin with virtually all 

common shares traded on U.S. equity exchange markets. Specifically, we have 

drawn heavily though not exclusively from a set of data sources including the Value 

Line data banks, to which we have full access. The Value Line data banks cover 

some 8700 listings. For these listings, Value Line reports a wide range of financial 

data, business descriptions and classification, historical price experience, and 

various diagnostic statistics of interest. 

From the market portfolio we proceed to develop two samples. One sample known 

as the Electric Utilities sample is limited to electricity service providers that have 

modest yet significant market participation, and are of comparable risk to Florida 

Public Utilities Company. The second sample relaxes the “line of business” 

restriction, and covers natural gas distribution companies. This sample is referred 

to as the Comparable Risk Gas Distribution Utilities sample. The second sample 

closely matches the market participation of Florida Public Utilities Company, while 

also satisfying comparable risk criteria. 

The determination of the first sample involves two steps. The first step is to 

conduct an initial screen according to the defined selection criteria. As mentioned, 

these criteria are as follows: 
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Liquidity: companies that are of modest size but yet have sufficient market 

presence and participation to ensure sufficient market activity and transaction 

volume; and, 

0 Business Line: companies whose primary business line is retail electricity 

services. 

This first screen produced the twenty two gas utility companies shown on Exhibit 6- 

A, including Florida Public Utilities Company. As can be seen, the revenues of these 

companies range from $XX for Y 1, to over $XX for Y2. 

Some of these twenty two companies have substantial involvement in non-gas retail 

business lines. On the surface, we might expect that such endeavors to diversify the 

overall business would tend to reduce variation in earnings, variation in internal cash 

flow, and variation in market returns thus reducing overall investment risk. Hence, 

members of the utility sample are gas distribution utility companies that are largely if 

not exclusively in the retail gas business - sometimes referred to as a pure play. 

The second selection step of determining the utility sample applies risk criteria. 

These criteria include three dimensions or metrics: 

0 the coefficient of variation in earnings per share over five and ten years; 

the coefficient of variation in internal cash flow per share over five and ten 

years; and, 
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market Beta, which as discussed above is the ratio of the covariation of the 

market returns of the individual companies and the market as a whole; and the 

statistical variance of the returns of the market. 

(Completed Testimony Forthcoming) 
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From: 
Sent: 
To : 
Subject: 

Bachman George 
Monday, June 18,2007 1058 AM 
Cox Doreen 
FW: D Schedules 

You are thorough! Nice work, I know Robert loves your review too and you impress him. 

- - - - -  Original Message----- 
From: Robert Camfield [mailto:rjcamfield@CAEnergy.coml 
Sent: Monday, June 18, 2007 10:13 AM 
To: Cox Doreen 
Cc: Martin Cheryl; Mike Welsh; Dan Hansen; Bachman George 
Subject: RE: D Schedules 

Doreen, 

Thanks for the comments. I will incorporate the appropriate changes that you suggest. 

Robert 

From: Cox Doreen [mailto:dorcox@fpuc.com] 
Sent: Mon 6/18/2007 9:07 AM 
To: Robert Camfield 
Cc: Martin Cheryl; Mike Welsh; Dan Hansen; Bachman George 
Subject: RE: D Schedules 

Robert : 
Please see my comments regarding the 1st Draft of the D Schedules submitted. Some of the 
items we already discussed over the telephone. 

Sch D-la 2006 

average mid-point rate. (Interim MFRs would reflect the Low-Point Rate). 
- All Cost Rates should reflect rates filed on our Dec 2006 Surveillance Report 

- Total Col D System Adjusted. 

Sch D-la 2007 

tab in the CAPITAL file? 
- Customer Deposits - should the cost rate be 6.842% as per the Customer Deposit 

- Tax Credit - not sure how we computed 9.42% for cost rate. 
- Total Col D System Adjusted. 
- LT Debt 8.00% - should this be 8.01% (4049160/50543842)? 

Sch D-lb - okay 

Sch D-2 - not yet completed. Would you like me to do this one? 

Sch D-3 - for the historical Interest Expense we need to show the actual 13 mth avg of 
$108,590 and actual interest rate and Weighted Average Cost of ST Debt. 

Sch D-4a 2006 & 2007 - update columns 8, 10 & 14 based on the Unamortized Schedule sent 
last Friday. We should show the 13 month average issuance expense for each of the loans 
and then show the Loss on Reacquired Debt below as one amount as that balance does not 
relate to any of the loans detailed. 

Sch D-4b - Seems ok to me, but Cheryl & /  George can confirm. 
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Sch D-5 - looks good 

I know you may have already updated some of the above. Also please note that the short 
term debt balances may change due to the removal of the FB Building and the final 
projected capital expenditures projections 'for 2008. 

Please call me at (561) 838-1797 if you have any questions. 
Thanks 
Doreen 

- - - - -  Original Message----- 
From: Robert Camfield [mailto:rjcamfield@CAEnergy.coml 
Sent: Friday, June 15, 2007 5:37 AM 
To: Cox Doreen 
Cc: Martin Cheryl; Mike Welsh; Dan Hansen; Bachman George 
Subject: D Schedules 

Doreen, 

Attached please find the D Schedules for '06, '07 though the historical financial 
information is not yet completed. Please review and check this over at your convenience. 
Rate base amounts are needed in order to obtain accurate jurisdictional factors. Also, 
you, Cheryl, and perhaps George should review the policy statement regarding gains/losses 
shown on 4-b. 

Let's talk later. 

Robert 

From: Cox Doreen [mailto:dorcox@fpuc.comJ 
Sent: Thu 6/14/2007 10:36 AM 
To: Robert Camfield 
Subject: FW: Schedule H(D-3) 

From: Martin Cheryl 
Sent: Thursday, June 14, 2007 11:33 AM 
To: Cox Doreen 
Subject: RE: Schedule H(D-3) 

Whatever makes sense. There are some schedules that do not make sense 
to keep projected separate from historic as they are comparisons to historic. IF that is 
the case, remove the projection schedule with the same name and complete as necessary in 
the historic. Cheryl 

From: Cox Doreen 
Sent: Thursday, June 14, 2007 10:41 AM 
To: Martin Cheryl 
Cc: Robert Camfield 
Subject: Schedule H(D-3) 

2 
2677



Cheryl : 

In the prior electric rate case there were certain schedules such as Sch D-3a where data 
for the Historical, Projected Prior Year and Projected Test Year were all presented on one 
Schedule. 

In this filing should we show the historical (2006) only on Sch D - 3  and the Projected 
Prior Year (2007) and Projected Test Year (2008) together on the H ( D - 3 ) ?  

This is what I suggested to Robert, but please confirm 

Thanks 

Doreen 
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Clara Leider 

From: 
Sent: 
To : 
Subject: 

Bachman George 
Monday, June 18,2007 1058 AM 
Cox Doreen 
FW: D Schedules 

You are thorough! Nice work, I know Robert loves your review too and you impress him. 

- - - - -  Original Message----- 
From: Robert Camfield [mailto:rjcamfield@CAEnergy.com] 
Sent: Monday, June 18, 2007 10:13 AM 
To: Cox Doreen 
Cc: Martin Cheryl; Mike Welsh; Dan Hansen; Bachman George 
Subject: RE: D Schedules 

Doreen, 

Thanks for the comments. I will incorporate the appropriate changes that you suggest. 

Robert 

From: Cox Doreen [mailto:dorcox@fpuc.com] 
Sent: Mon 6/18/2001 9:07 AM 
To: Robert Camfield 
Cc: Martin Cheryl; Mike Welsh; Dan Hansen; Bachman George 
Subject: RE: D Schedules 

Robert : 
Please see my comments regarding the 1st Draft of the D Schedules submitted. Some of the 
items we already discussed over the telephone. 

Sch D-la 2006 

average mid-point rate. (Interim MFRs would reflect the Low-Point Rate). 
- All Cost Rates should reflect rates filed on our Dec 2006 Surveillance Report 

- Total Col D System Adjusted. 

Sch D-la 2007 

tab in the CAPITAL file? 
- Customer Deposits - should the cost rate be 6.842% as per the Customer Deposit 

- Tax Credit - not sure how we computed 9.42% for cost rate. 
- Total Col D System Adjusted. 
- LT Debt 8.00% - should this be 8.01% (4049160/50543842)? 

Sch D-lb - okay 

Sch D-2 - not yet completed. Would you like me to do this one? 

Sch D-3 - for the historical Interest Expense we need to show the actual 13 mth avg of 
$108,590 and actual interest rate and Weighted Average Cost of ST Debt. 

Sch D-4a 2006 & 2007 - update columns 8, 10 & 14 based on the Unamortized Schedule sent 
last Friday. We should show the 13 month average issuance expense for each of the loans 
and then show the Loss on Reacquired Debt below as one amount as that balance does not 
relate to any of the loans detailed. 

Sch D-4b - Seems ok to me, but Cheryl & /  George can confirm. 
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I know you may have already updated some of the above. Also please note that the short 
term debt balances may change due to the removal of the FB Building and the final 
projected capital expenditures projections for 2008. 

Please call me at (561) 838-1797 if you have any questions. 
Thanks 
Doreen 

_ _ _ _ _  Original Message----- 
From: Robert Camfield [mailto:rjcamfield@CAEnergy.coml 
Sent: Friday, June 15, 2007 5:37 AM 
To: Cox Doreen 
Cc: Martin Cheryl; Mike Welsh; Dan Hansen; Bachman George 
Subject: D Schedules 

Doreen, 

Attached please find the D Schedules for '06, '07 though the historical financial 
information is not yet completed. Please review and check this over at your convenience. 
Rate base amounts are needed in order to obtain accurate jurisdictional factors. Also, 
you, Cheryl, and perhaps George should review the policy statement regarding gains/losses 
shown on 4-b. 

Let's talk later. 

Robert 

From: Cox Doreen [mailto:dorcox@fpuc.coml 
Sent: Thu 6/14/2007 10:36 AM 
To: Robert Camfield 
Subject: FW: Schedule H(D-3) 

From: Martin Cheryl 
Sent: Thursday, June 14, 2007 11:33 AM 
TO: cox Doreen 
Subject: RE: Schedule H(D-3) 

Whatever makes sense. There are some schedules that do not make sense 
to keep projected separate from historic as they are comparisons to historic. IF that is 
the case, remove the projection schedule with the same name and complete as necessary in 
the historic. Cheryl 

From: Cox Doreen 
Sent: Thursday, June 14, 2007 10:41 AM 
To: Martin Cheryl 
Cc: Robert Camfield 
Subject: Schedule H(D-3) 
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Cheryl : 

In the prior electric rate case there were certain schedules such as Sch D-3a where data 
for the Historical, Projected Prior Year and Projected Test Year were all presented on one 
Schedule. 

In this filing should we show the historical (2006) only on Sch D-3 and the Projected 
Prior Year (2007) and Projected Test Year (2008) together on the H(D-3)? 

This is what I suggested to Robert, but please confirm 

Thanks 

Doreen 
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From: 
Sent: 
To: 
Subject: 

Martin Cheryl 
Monday, June 18, 2007 1 O : l O  AM 
Cox Doreen 
FW: D Schedules 

Categories: Elec Rate Case 

Forgot to cc you on this. Cheryl 

__- - -  Original Message----- 
From: Martin Cheryl 
Sent: Friday, June 15, 2007 12:47 PM 
To: 'Robert Camfield' 
Subject: RE: D Schedules 

Some suggested changes on the language. Thanks Cheryl Martin 

In the interest of its retail customers and shareholders, the policy of Florida 

to profitably reacquire outstanding debt when feasible, including when econcmic and 

History suggests, however, that conditions vary substantially from one time to 

to reacquire debt will occur infrequently and randomly. The Company shares profits 

with reacquired debt on an allocated basis with its retail customers. 

Public Utilities Company on this issue is 

capital market conditions afford such opportunities. 

another, such that favorable opportunities 

and losses associated 

_ _ _ _ _  Original Message----- 
From: Robert Camfield [mailto:rjcamfield@CAEnergy.coml 
Sent: Friday, June 15, 2007 5:37 AM 
To: Cox Doreen 
Cc: Martin Chsryl; Mike Welsh; Dan Hansen; Bachman George 
Subject: D Schedules 

Doreen, 

Attached please Eind the D Schedules for '06, '07 though the historical financial 
information is not yet completed. Please review and check this over at your convenience. 
Rate base amounts are needed in order to obtain accurate jurisdictional factors. Also, 
you, Cheryl, and perhaps George should review the policy statement regarding gains/losses 
shown on 4-b. 

Let's talk later 

Robert 

From: Cox Doreen [mailto:dorcox@fpuc.com] 
Sent: Thu 6/14/2007 10:36 AM 
To: Robert Camfield 
Subject: FW: Schedule H(D-3) 

From: Martin Cheryl 
Sent: Thursday, June 14, 2007 11:33 AM 

2684



To: Cox Doreen 
Subject: RE: Schedule H(D-3) 

Whatever makes sense. There are some schedules that do not make sense to keep projected 
separate from historic as they are comparisons to historic. IF that is the case, remove 
the projection schedule with the same name and complete as necessary in the historic. 
Cheryl 

Frorn: Cox Doreen 
Sent: Thursday, June 14, 2007 10:41 AM 
To: Martin Cheryl 
Cc: Robert Camfield 
Subject: Schedule H(D-3) 

Cheryl : 

In the prior electric rate case there were certain schedules such as Sch D-3a where data 
for the Historical, Projected Prior Year and Projected Test Year were all presented on one 
Schedule. 

In this filing should we show the historical (2006) only on Sch D-3 and the Projected 
Prior Year (2007) and Projected Test Year (2008) together on the H(D-3)? 

This is what I suggested to Robert, but please confirm 

Thanks 

Doreen 
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F roni : 
Seirt: 
To : 
Subjaet: 

Bschman Gem;% 
Monday, iune 18, Xr07 io:% AM 
COA Dween 
FW: D Schedules 

You &re thorough! Rice work, I knox Robert loves yoar review cco ar.d you impress him. 

- - - - -  Original Message----- 
Fram: Robert Camfield imailto:rjch~nfield@~AEnerg~~.coml 
Sent: Monday, June 18, 2007 10:13 AM 
~o:'Cox Doreen 
Cc: Martin Cheryl; Mike Welsh; Dan Hansen; Yachman George 
Subject: RE: D Schedules 

I)orsen, 

Thanks for the conments. I will incorporate %he appropriate changes tiiat ~ O L L  suggest 

Robert 

From: Cox Doreen imailto:dorcox@fpuc.coml 
Sent: Mon 6/18/2007 9:07 AM 
To: Robert Camfield 
Cc: Martin Cheryl: Mike 'Velsh; Dan Hansen; Eachman Gecrge 
Subject: RE: D Schedules 

Kobsrt : 
Please see my comments regarding the 1st Dratt of the D Schedules submitted. Some of the 
items we already discussed over the telephone. 

Sch 3-?.a 2006 

average mid-point rate. (Interim MFRs would reflect the Low-Point Rate). 
- All Cost Rates should reflect rates filed on our Dec 2006 Surveiilance Report 

- Total Col D System Adjusted. 

Sch D-la 2007 

tab in the CAPITAL file? 
.. Customer Deposits - shouid the cost rate be 6.842% as per the Customer Deposit 

- Tax Credit - not sure how we computed 9.42% for cost rate. 
- Total Col D System Adjusted. 
- LT Debt 8.00% - should this be 8.01% (4049160/50543842)? 

Sch D-lb - okay 

Sch D-2 - not yet completed. Would you like me to do this one? 

Sch D-3 - for the historical Interest Expmse we need to show the actual 13 mth avg of 
$108,590 and actual interest rate a.nd Weighted Average Cost of ST Debt. 

Sch D-4a 2006 & 2007 - update columns 8, 10 & 14 based on the Unamortized Schedule sent 
last Friday. We should show the 13 month average issuance expense for each of the loans 
and then show the Loss on Reacquired Debt below as one amount as that balance does not 
relate to any of the loans detailed. 

Sch D-4b - Seems ok to me, but Cheryl & /  George can confirm. 

1 
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Sch L)-5 - looks good 

I know you may have already ugdated sone of the above. Also please note that the s h o r t  
term debt balances may change due LO the removal of the FB Building and the final 
projected capital expenditures projections for 2 0 0 8 .  

Please call. me at ( 5 6 1 )  838-1737  If ycu have any questims. 
Thanks 
Doreen 

- - - - -  Original Message----- 
From: Robert Camfield [mailto:rjcamfield@CAEnergy.com] 
Sent: Friday, June 1 5 ,  2007 5 : 3 7 . m  
To: Cox Doreen 
Cc: Martin Cheryl; Mike Welsh; Dan Hansen; Bachman George 
Subject: D Schedules 

Doreen, 

Attached please find the D Schedules ?'or ' 0 6 ,  '07 though the historical financial 
information is not yet completed. Piease review and check this o v a  at your convenience. 
Rate base amounts are needed in ozder to obtain accurate jurisdictional factors. Also, 
you, Cheryl, and perhaps George should review the policy statement regarding gains/losses 
shown on 4 - b .  

Let's talk later. 

Robert 

From: Cox Doreen [mailto:dorcox@fpuc.com] 
Sent: Thu 6 / 1 4 / 2 0 0 7  1 0 : 3 6  AM 
To: Robert Camfield 
Subject: FW: Schedule H ( D - 3 )  

From: Martin Cheryl 
Sent: Thursday, June 14, 2007  ; 1 : 3 3  AM 
To:  Cox Doreen 
Subject: RE: Schedule H ( U - 3 )  

L 

Whatever makes sense. There are some schedules that do not make sense 
to keep projected separate from historic as they are comparisons to historic. IF thac is 
the case, remove the projection schedule with the same name and complete as necessary in 
the historic. Cheryl 

From: Cox Doreen 
Sent: Thursday, June 1 4 ,  2007  1 0 : 4 1  A M >  
To: Martin Cheryl 
Cc: Robert Camfield 
SqQij k W  ,,Schf?duLe KGD.:3 ) ... 1 A .  8.. I . .  ,.*.,*.>,<, .+ + .I .. ,,+, .. - . - 1 . .\' * t - . , l b .  . ,... . , -, , , . ,  , )  
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Cheryl : 

In the prior electric rate case there were certain schedules such as Sch D-3a where data 
for the Historical, Projected Prior Year and Projected Test Year were all presented on one 
Schedule. 

In this filing should we show the historical (2006) only on Sch D-3 and the Projected 
Prior Year (2007) and Projected Test Year (2008) together on the H(D-3)? 

This is what I suggested to Robert, but please confirm. 

Thanks 

Doreen 

. .  
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Page 1 of 1 

Clara Leider 

From: Martin Cheryl 

Sent: 

To : Cox Doreen 

Subject: FW: D schedules 

Attachments: D's-Final.xls 

Thursday, August 02, 2007 2:lO PM 

From: Mike Welsh [mailto:mpwelsh@CAEnergy.com] 
Sent: Thursday, August 02, 2007 1:53 PM 
To: Martin Cheryl 
Subject: D schedules 

Cheryl: Here are the D schedules. 

3/27/2008 
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Page 1 of 4 Schedule D- la COST OF CAPITAL - 13-MONTH AVERAGE 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY Florida Public Utilities 

DOCKET NO 070304-El Witness Doreen Cox, Robert Camfield 

EXPLANATION Provide the company’s 13-month average cost of capital for 
the test year, the prior year, and historical base year 

Consolidated Electric Division Historical Test Year Ended 12/31/06 

Type of Data Shown 

(A) (B) (C) (D) (E) (F) (GI (HI (1) 

Line Company Total Specific Pro Rata System Jurisdictional Jurisdictional cost Weighted Interest 
Expense No Class of Capital Per Books Adjustments Adjustments Adjusted Factor Capital Structure Ratio Rate Cost Rate 

1. 
2. 
3. 
4. 
5. 
6. 
7. 
8. 

9. 

10. 
11. 
12. 
13. 

14 

Long Term Debt 
Short Term Debt 
Preferred Stock 
Common Equity 
Customer Deposits 
Deferred Income Taxes 
Tax Credits-Zero Cost 
Tax Credits-Weighted Cost 

Regulatory Capital Structure, 2006 
50,443.237 50,443,237 31.33% 
3,309.077 3,309,077 31.33% 

600,000 600,000 31.33% 
44,943,721 44.943.721 31 -33% 
2,136,661 2,136,661 

. 4,674,449 4.674.449 
0 0 

141,120 141,120 

15,801,612 0.4152 8.03% 3.33% 1,268.418 
1,036,586 0.0272 7.29% 0.20% 75,536 

187,953 0.0049 4.75% 0.02% 
14,078,859 0.3699 11 -50% 4.25% 
2,136,661 0.0561 6.07% 0.34% 129.626 
4,674,449 0.1228 0.00% 0.00% 

0 0.0000 0.00% 0.00% 
141,120 0.0037 9.55% 0.04% 

1,473,580 TOTAL 106,248,266 106,248,266 38,057,241 1 .oooo 8.18% 

Company Total Cost Weighted 
Class of Capital Per Books Ratio Rate Cost Rate 

Conventional Capital Structure, 2006 
Long Term Debt 50.443,237 0.5080 8.03% 4.08% Rate Base $38,057,241 
Short Term Debt 3,309,077 0.0333 7.29% 0.24% Direct Components $6,952,231 
Preferred Stock 600,000 0.0060 4.75% 0.03% $31.105,010 
Common Equity 44,943,721 0.4526 11.50% 5.21% 

TOTAL 99.296.036 1 .OOOO 9.55% 
Jurisdictional Factor 31.33% 

Common Equity excludes Flo-Gas 

Recap Schedules: 
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Schedule D-la COST OF CAPITAL - 13-MONTH AVERAGE Page 2 of 4 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY Florida Public Utilities 

DOCKET NO 070304El Witness Doreen Cox, Robert Camfield 

EXPLANATION Provide the company's 13-month average cost of capital for Type of Data Shown 
the test year, the prior year, and historical base year 

Consolidated Electric Division Hstorical Test Year Ended 12/31/06 

Line Company Total Specific Pro Rata System Jurisdictional Jurisdictional cost Weighted Interest 
Expense No. Class of Capital Per Books Adjustments Adjustments Adjusted Factor Capital Structure Ratio Rate Cost Rate 

1. 
2. 
3. 
4. 
5. 
6. 
7. 
8. 

9. 

10 
11. 
12 
13 

14 

Regulatory Capital Structure, 2006 
Long Term Debt 50,443,237 50,443,237 31 -33% 15,801,612 0.41 52 8.03% 3.33% 1,268.41 8 
Short Term Debt 3,309,077 3.309.077 31.33% 1.036.586 0.0272 7.29% 0.20% 75.536 
Preferred Stock 600,000 
Common Equity 44,943,721 
Customer Deposits 2.1 36,661 
Deferred Income Taxes 4,674,449 
Tax Credits-Zero Cost 0 
Tax Credits-Weighted Cost 141,120 

TOTAL 106,248,266 

600,000 31 33% 187,953 0 0049 4 75% 0 02% 
44,943,721 31 33% 14 078,859 0 3699 10 50% 3 88% 
2,136,661 
4,674,449 4,674,449 0 1228 0 00% 0 00% 

0 0 0 0000 0 00% 0 00% 
141,120 141,120 0 0037 9 10% 0 03% 

0 0561 6 07% 0 34% 129,626 2,136,661 

106,248,266 38,057,241 1 .oooo 

Company Total cost Weighted 
Class of Capital Per Books Ratio Rate Cost Rate 

Conventional Capital Structure, 2006 
Long Term Debt 50,443,237 0.5080 8.03% 4.08% Rate Base $38,057,241 

$6,952,231 Short Term Debt 3,309,077 0.0333 7.29% 0.24% Direct Components 
$31,105,010 Preferred Stock 600,000 0.0060 4.75% 0.03% 

Common Equity 44.943.721 0.4526 10.50% 4.75% 

TOTAL 99,296,036 1 .OOOO 9.10% 
Jurisdictional Factor 31.33% 

Common Equity excludes Flo-Gas 

7.80% 1.473.580 

Recap Schedules: 
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Page 3 of 4 Schedule D-la COST OF CAPITAL - 13-MONTH AVERAGE 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: Florida Public Utilities 

DOCKET NO.: 070304-El 

EXPLANATION: Provide the company’s 13-month average cost of capital for 
the test year, the prior year, and historical base year. 

Consolidated Electric Division 

Type of Data Shown: 

Prior Year Ended 12/31/07 

Witness: Doreen Cox, Robert Camfield 

(A) (B) (C) (D) (E) (F) (G)  (HI (1) 

Line Company Total Specific Pro Rata System Jurisdictional Jurisdictional cost Weighted Interest 
Expense No. Class of Capital Per Books Adjustments Adjustments Adjusted Factor Capital Structure Ratio Rate Cost Rate 

1. 
2. 
3. 
4. 
5. 
6. 
7. 
8. 

9. 

10 
11 
12 
13 

14 

Long Term Debt 
Short Term Debt 
Preferred Stock 
Common Equity 
Customer Deposits 
Deferred Income Taxes 
Tax Credits-Zero Cost 
Tax Credits-Weighted Cost 

50,543,842 
5,729,846 

600,000 
47,883,036 
2,637,518 
5,452,539 

0 
110,190 

Regulatory Capital Structure, 2007 
50,543,842 32% 15,941,895 0.3866 8.01% 3.1 0% 1,277,132 
5,729,846 32% 1,807,235 0.0438 6.86% 0.30% 123,947 

600,000 32% 189,244 0.0046 4.75% 0.02% 
47,883,036 32% 15,102,657 0.3662 11.50% 4.21 Yo 
2,637.51 8 2,637,518 0.0640 6.32% 0.40% 
5,452,539 5,452,539 0.1322 0.00% 0.00% 

0 0 0.0000 0.00% 0.00% 
110,190 110,190 0.0027 9.52% 0.03% 

166,567 

TOTAL 112,956,971 112,956,971 41,241,279 1 .oooo 8.06% 1,567,647 

Company Total Cost Weighted 
Class of Capital Per Books Ratio Rate Cost Rate 

Conventional Capital Structure, 2007 
Long Term Debt 50,543,842 0.4825 8.01 % 3.87% 

Preferred Stock 600,000 0.0057 4.75% 0.03% 
Short Term Debt 5,729,846 0.0547 6.86% 0.38% 

Common Equity 47,883,036 0.4571 11.50% 5.26% 

TOTAL 104,756,724 1 .oooo 9.52% 

$41,241,279 
Direct Components $8,200,247 

$33.041.032 

Rate Base 

32% Jurisdictional Factor 

Common Equity excludes Flo-Gas 
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Schedule D-la COST OF CAPITAL - 13-MONTH AVERAGE Page 4 of 4 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: Florida Public Utilities 

DOCKET NO.: 070304-El 
Consolidated Electric Division 

EXPLANATION: Provide the company’s 13-month average cost of capital for 
the test year, the prior year, and historical base year. 

Type of Data Shown: 
~ Projected Test Year Ended 12/31/08 

Witness: Doreen Cox, Robert Camfield 

(A) (B) (C) (D) (E) (F) (G) (H) (1) 

Line Company Total Specific Pro Rata System Jurisdictional Jurisdictional cost Weighted Interest 
Expense No. Class of Capital Per Books Adjustments Adjustments Adjusted Factor Capital Structure Ratio Rate Cost Rate 

1. 
2. 
3. 
4. 
5. 
6. 
7. 
8. 

9. 

10 
11 
12 
13 

14 

Long Term Debt 
Short Term Debt 
Preferred Stock 
Common Equity 
Customer Deposits 
Deferred Income Taxes 
Tax Credits-Zero Cost 
Tax Credits-Weighted Cost 

TOTAL 

49.777.370 
6,436,923 

600,000 

2.948.763 
6.078.743 

0 
81 965 

- 57,755.879 

123,679,644 

Regulatory Capital Structure, 2008 
49,777,370 30% 14,733.561 0.3425 
6,436,923 30% 1,905.259 0.0443 

600,000 30% 177,593 0.0041 
57,755,879 30% 17,095,113 0.3974 
2,948,763 2,948,763 0.0685 
6,078,743 6,078,743 0.1413 

0 0 0.0000 
81,965 81,965 0.0019 

123,679,644 

Company Total cost Weighted 
Class of Capital Per Books Ratio Rate Cost Rate 

Conventional Capital Structure, 2008 
Long Term Debt 49,777.370 0.4345 7.96% 3.46% 
Short Term Debt 6,436,923 0.0562 6.81% 0.38% 
Preferred Stock 600,000 0.0052 4.75% 0.02% 
Common Equity 57,755.879 0.5041 11 -50% 5.80% 

TOTAL 11 4,570,173 1 .oooo 9.67% 

43,020,997 1 .oooo 

Rate Base $43.020.997 
$9.1 09,471 

$33.91 1,526 
Direct Components 

Jurisdictional Factor 30% 

7.96% 
6.81% 
4.75% 
11 -50% 
6.32% 
0.00% 
0.00% 
9.67% 

2.73% 1,173,525 
0.30% 129.657 
0.02% 
4.57% 
0.43% 
0.00% 
0.00% 
0.02% 

186.223 

8.07% 1.489.405 

Common Equity excludes Flo-Gas 
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Schedule D-I b COST OF CAPITAL - ADJUSTMENTS Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: 

COMPANY: Florida Public Utilities 

DOCKET NO.: 070304-El 

1.) List and describe the basis for the specific 
adjustments appearing on Schedule D-I a. 

Consolidated Electric Division 2.) List and describe the basis for the pro-rata 
adjustments appearing on Schedule D-I a. 

Type of Data Shown: 
Projected Test Year Ended 12/31/08 
Prior Year Ended 12/31/07 
Historical Test Year Ended 12/31/06 
Witness: Doreen Cox, Robert Camfield 

Line 
No. Class of Capital Description 

Historic 
Base Year 

Prior 
Year 

Test 
Year 

Specific Adiustments 

The determination of the cost of capital for purposes of setting 
retail rates in the immediate docket incorporates no specific adjustments 
to the December '06, Prior Year '07, or The Test Year 2008 capital structure or cost rates 

Pro Rata Adiustments 

The determination of the cost of capital for purposes of setting 
retail rates in the immediate docket incorporates no pro rata adjustments 
to the December '06, Prior Year '07, or The Test Year 2008 capital structure or cost rates 

Recap Schedules: Supporting Schedules: 
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Schedule D-2 COST OF CAPITAL - 5 YEAR HISTORY Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: 

COMPANY: Florida Public Utilities 

For the subject Florida utility, all other regulated utility operations combined, 
all non-regulated operations combined, the parent company, and on a 
consolidated basis. provide the yearend capital structure for investor capital 
( i e  common equity, preferred stock, long-term debt. and short-term debt) 
for the five years through the end of the projected test year. 

Consolidated Electric Division 

DOCKET NO.: 070304-El 

Type of Data Shown: 
Projected Test Year Ended 12/31/08 
Prior Year Ended 12/31/07 
Historic Years Ended 12/31/02.03 .04. 05 and C 
Witness: Doreen Cox. Consultant 

2002 2003 2004 2005 2006 
Year Year Year Year Year 

Percent of Line Amount Percent of Amount Percent of Amount Percent of Amount Percent of Amount 
No Class of Capital (000) Total (000) Total (000) Total (000) Total (000) Total 

Long Term Debt 50,367,000 49 052% 50,454.000 53 224% 50.538,OOO 50 449% 50,620,000 47 628% 50,702.000 49 543% 
Short Term Debt 19,183,000 18 987% 2,276,000 2 403% 5,825,000 5 815% 9,556,000 8 993% 3,466.000 3 307% 
Preferred Stock 600,000 0 594% 600,000 0 633% 600,000 0 599% 600,000 0 565% 600.000 0 586% 
Common Equity 42 814~- 47,572.000 46 484% 

100 000% 
30,883.000 30 567% 41.463.000 43 740% 43,213,000 43 137% 45,503.000 

100 000% 106,261,000 100 000% 102,340,000 101,033,000 100 000% 94,795,000 1W OW% 100,176,000 

Supporting Schedules: Recap Schedules: 
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Schedule 0-3 SHORT-TERM DEBT Page 1 of 2 

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: 1 .) Provide the specified data on short-term debt issues 
on a 13-month average basis for the test year, prior year, 
and historical base year 

COMPANY: Florida Public Utilities 
Consolidated Electric Division 

DOCKET NO.: 070304-El 

2.) Provide a narrative description of the Company's policies 
regarding short-term financing. The following topics should be 
covered: ratio of short-term debt to total capital, plant expansion, 
working capital, timing of long-term financing, method 
of short-term financing (bank loans, commercial paper, etc.), 
and other uses of short-term financing. 

Type of Data Shown: 

Prior Year Ended 12/31/07 
Historical Test Year Ended 12/31/06 
Witness: Doreen Cox, Robert Camfield 

Maturity 
Date 

Interest 
Rate 

13-month Average Amount 
Interest Outstanding 
Expense During the Year 

Weighted Average 
cost of 

Short-term Debt 

For Historical Test Year 2006 
2006 July, 2008 7.29% $1 45,595 1,998,015 0.20% 

For Prior Year 2007 
2007 July, 2008 6.86% $381,070 5,556.250 0.30% 

Supporting Schedules: Recap Schedules: 
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Schedule D-3 SHORT-TERM DEBT Page 2 of 2 

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: 1 .) Provide the specified data on short-term debt issues 
on a 13-month average basis for the test year, prior year, 
and historical base year 

Type of Data Shown: 
Projected Test Year Ended 12/31/08 
Witness: Doreen Cox, Robert Camfield 

COMPANY: Florida Public Utilities 
Consolidated Electric Division 

DOCKET NO.: 070304-El 

2.) Provide a narrative description of the Company’s policies 
regarding short-term financing. The following topics should be 
covered: ratio of shot--term debt to total capital, plant expansion, 
working capital, timing of long-term financing, method 
of short-term financing (bank loans, commercial paper, etc.). 
and other uses of short-term financing. 

Maturity 
Date 

Interest 
Rate 

13-month Average Amount 
Outstanding 

Interest During the Year 
Expense 

Weighted Average 
cost of 

Short-term Debt 

For Test Year 2008 
0.30% 2008 July, 2008 6.81 % $423,453 6,222,500 

Recap Schedules: Supporting Schedules: 
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Schedule D-4a LONG-TERM DEBT OUTSTANDING Page 1 of 3 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: Florida Public Utilities 
Consolidated Electric Division 

EXPLANATION: Provide the specified data on long-term debt 
issues on a 13-month average basis for the test year, 
prior year, and historical base year. 
Arrange by type of issue (Le.. first mortgage bonds) 

Type of Data Shown: 
Historical Test Year Ended 12/31/06 

Witness: Doreen Cox, Robert Camfield 

DOCKET NO.: 070304-El 
HISTORICAL YEAR, 2006 

(1) (2) (3) (4) (5) (6) (7) ( 8 )  (9) (10) (11) (12) (1 3) (14) 
13-Month Discount Issuing Interest Total Unamortized Average 

Principal Average (Premium) on Expense On Annual Expense Annual Discount Unamort. Issuing 
Line Description, Issue Maturity Amount Sold Principal Amt. Principal Principal Life Amortization (Coupon Rate) Cost (Premium) Expense 8 Loss on 
NO. Coupon Rate Date Date (Face Value) Outstanding Amount Sold Amount Sold (Years) (7+8)/(9) (2) x (6) (10)+(11) Associated With (6) Reacquired Debt 

1. 9.57% 5/1/1988 5/1/2018 
2. 
3. 10.03% 511 11988 5/1/2018 
4. 
5. 9.08% 6/1/1992 6/1/2022 
6. 
7. 6.85% 10/1/2001 10/1/2031 
8. 
9. 4.90% 11/1/2001 11/1/2031 
10. 
11. 
12. Loss on Re-acquired Debt 
13. 
14. 
15. 
16. 
17. 
18. 

$1 0,000,000 $1 0,000.000 $0 $180,273 30 $7.21 1 $957,000 $96421 1 N/A 

$5,500,000 $5,500.000 $0 $97,070 30 $3.883 $551,650 $555.533 N/A 

$8,000,000 $8,000,000 $0 $121,967 30 $4.066 $726,400 $730,466 N/A 

$15,000,000 $15,000,000 $0 $1 208,670 30 $40.289 $1,027.500 $1,067.789 N/A 

$1 4,000,000 $14.000.000 $0 $805,956 30 $26,865 $686.000 $712.865 N/A 

$548,516 $18,288 $0 $18,288 

$49,277 

$26.532 

$65,070 

$1.017.297 

$680.704 

$217,883 

21. Total $52,500,000 $0 $2,962.452 $100,602 $3,946,550 $4,049,152 NIA $2,056,763 

21. Less Unamortized Premium. Discount, and 
Issuance Expense (13) + (14). $2.056.763 

22. Net LT Debt Outstanding $50,443,237 

23. Embedded Cost of Long-term Debt 8.0271% 
(12) / Net 

Recap Schedules: Supporting Schedules: 
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Schedule D-4a LONG-TERM DEBT OUTSTANDING Page 2 of 3 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: Florida Public Utilities 
Consolidated Electric Division 

EXPLANATION: Provide the specified data on long-term debt 
issues on a 13-month average basis for the test year, 
prior year, and historical base year. 
Arrange by type of issue (ik, first mortgage bonds) 

Type of Data Shown: 
Prior Year Ended 12/31\07 
Witness: Doreen Cox. Robert Camfield 

DOCKET NO.: 070304-El 
PRIOR YEAR, 2007 

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) (13) (14) 
13-Month Discount Issuing Interest Total Unamortized Average 

Principal Average (Premium) on Expense On Annual Expense Annual Discount Unamort. Issuing 
Line Description. Issue Maturity Amount Sold Principal Amt. Principal Principal Life Amortization (Coupon Rate) Cost (Premium) Expense B Loss on 
No. Coupon Rate Date Date (Face Value) Outstanding Amount Sold Amount Sold (Years) (7+8)/(9) (2) x (6) (10)+(11) Associated With (6) Reacquired Debt 

1. 
2. 
3. 
4. 
5. 
6. 
7. 
8. 
9. 
IO. 
11. 
12. 
13. 
14. 
15. 
16. 
17. 
18. 
19. 
20. 

21. 

21. 

22. 

23. 

9.57% 5/1/1988 5/1/2018 $10.000,000 

10.03% 5/1/1988 5/1/2018 $5,500.000 

9.08% 6/1/1992 6/1/2022 $8,000,000 

6.85% 10/1/2001 10/1/2031 $15,000.000 

4.90% 11/1/2001 11/1/2031 $14,000,000 

Loss on Re-acauired Debt 

Rounding Adjustment 

Total 

Less Unamortized Premium. Discount, and 
Issuance Expense (13) + (14). 

Net LT Debt Outstanding 

Embedded Cost of Long-term Debt 
( 1 2 ) / N e t  

$1 0,000,000 $0 $180,273 30 $7.211 $957.000 $964,211 N/A 

$5,500.000 $0 $97,070 30 $3,883 $551,650 $555.533 N/A 

$8.000,000 $0 $121,967 30 $4,066 $726,400 $730,466 N/A 

$1 5,000,000 $0 $1,208,670 30 $40.289 $1.027.500 $1,067.789 N/A 

$14,000,000 $0 $805.956 30 $26.865 $686.000 $712.865 N/A 

$548.51 6 $18.288 $0 $18.288 

$42.066 

$22.649 

$61.002 

$977.008 

$653.854 

$199,599 

-$21 

$52,500.000 $0 $2,962.452 $1 00,602 $3.948550 $4.049.152 N/A $1,956,158 

$1,956,158 

$50.543.842 

8.01 12% 

Recap Schedules: Supporting Schedules: 
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Schedule D-4a LONG-TERM DEBT OUTSTANDING Page 3 of 3 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: Florida Public Utilities 
Consolidated Electric Division 

EXPLANATION: Provide the specified data on long-term debt 
issues on a 13-month average basis for the test year, 
prior year. and historical base year. 
Arrange by type of issue ( i k .  first mortgage bonds) 

DOCKET NO.: 070304-El 
TEST YEAR, 2008 

(1) (2) (3) (4) (5)  (6 1 (7) (8) (9) (10) (11) 
13-Month Discount Issuing Interest 

Principal Average (Premium) on Expense On Annual Expense 
Line Description, Issue Maturity Amount Sold Principal Amt. Principal Principal Life Amortization (Coupon Rate) 
No. Coupon Rate Date Date (Face Value) Outstanding Amount Sold Amount Sold (Years) (7+8)/(9) (2) x (6 )  

Type of Data Shown: 
Projected Test Year Ended 12/31/08 
Witness: Doreen Cox. Robert Camfield 

(12) (13) (14) 
Average Unamortized Total 

cost (Premium) Expense 8 Loss on 
Annual Discount Unamorl. Issuing 

(10)+(11) Associated With (6) Reacquired Debt 

1. 
2. 
3. 
4. 
5. 
6. 
7. 
8. 
9. 
10. 
11. 
12. 
13. 
14. 
15. 
16. 
17. 
18. 
19 
20. 

21. 

21. 

22. 

23. 

9.57% 5/1/1988 5/1/2018 $10,000.000 

10.03% 5/1/1988 5/1/2018 $5.500.000 

9.08% 6/1/1992 6/1/2022 $8,000,000 

6.85% 10/1/2001 1 0/1/2031 $1 5,000,000 

4.90% 11/1/2001 11/1/2031 $14,000,000 

Loss on Reacquired Debt 

Rounding Adjustment 

Total 

Less Unamortized Premium, Discount, and 
Issuance Expense (13) + (14). 

Net LT Debt Outstanding 

Embedded Cost of Long-term Debt 
(12) / Net 

$9.440.615 $0 $180.273 30 $7.21 1 $903.467 $910.678 N/A $34.855 

$5,192.308 $0 $97,070 30 $3,883 $520.788 $524.671 NIA $18.766 

$8.000.000 $0 $121,967 30 $4,066 $726.400 $730.466 N/A $56,935 

$15,000,000 $0 $1,208.670 30 $40,289 $1,027,500 $1,067,789 N/A $936,719 

$14,000,000 $0 $805,956 30 $26,865 $686.000 $712.865 N/A $627,025 

$548.516 $18.288 $0 $18.288 $181.316 

-$63 

$51,632.923 $0 $2.962.452 $100,602 N/A $1,855,553 $3,864,155 $3,964,757 

$1.855.553 

$49.777.370 

7.9650% 

Recap Schedules: Supporting Schedules: 
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Schedule D-4b REACQUIRED BONDS Page 1 of 1 

FLORIDA PI 

COMPANY: 

JBLIC SERVICE COMMISSION EXPLANATION: Supply a statement of the company’s policy on treatment of profit or loss 
from reacquired bonds. Detail any profit or loss on recquired bonds for 
the test year and prior year. 

Type of Data Shown: 
___ Projected Test Year Ended 12/31/C8 

Prior Year Ended 12/31/07 
~ Historical Test Year Ended 12/31/06 
Witless: Doreen Cox, Robert Camfieid 

Florida Public Utilities 
Consolidated Electric Division 

DOCKET NO.: 070304-El 

In the interest of its retail customers and shareholders, the policy of Florida Public Utilities Company on this issue is 
to profitably reacquire outstanding debt when economic and capital market conditions afford such opportunities. 
History suggests, however, that conditicns vary substantially from one time to another, such that favorable opportunities 
to reacquire debt will occur infrequently and randomly. The Company will share the profits and losses associated 
with reacquired debt fairly with its retail customers. 

Recap Schedules: Supporting Schedules: 
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Schedule D-5 PREFERRED STOCK OUTSTANDING Page 1 of 2 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY Florida Public Utilities prior year, and historical base year. 

EXPLANATION: Provide the data as specified for preferred stock 
on a 13-month average basis for the test year, 

Consolidated Electric Division 

Type of Data Shown: 

Prior Year Ended 12/31/07 
Historical Test Year Ended 12/31/06 
Witness: Doreen Cox, Robert Camfield 

(1) (2) ( 3 )  (4) (5) (6) (7) (8) (9) (10) (11) (12) (13) 

Provisions Principal Average Premium on Premium Expense on Expense Net Dividend cost 
Call 13-month (Discount) (Discount) Issuing Issuing Dollar Effective 

Line Description, Issue or Special Amount Principal Amt. Principal Associated Principal Associated Proceeds on Face Value Rate 
No. Coupon Rate Date Restrictions Sold Outstanding Amount Sold with (6) Amount Sold with (6) (6)+(8H10) (2) x (6) ( 12)/(11) 

For Historical Test Year 2006 
1. 4.75% Cumulative 12/28/1945 $600,000 $600.000 NIA NIA NIA NIA $600,000 $28,500 4.75% 
2. Preferred Stock 
3. 
4. For Prior Year 2007 

6. 
7. 
8. 
9. 
10. 
11. 

5. 4.75% Cumulative 12/28/1945 $600,000 $600,000 N/A N/A N/A N/A $600,000 $28,500 4.75% 

IL. 

13. 
14. 
15. 
16. 
17. 
18. 
19. 
20. 

21. Total $600.000 $600,000 N/A N/A N/A N/A $600,000 $28,500 4.75% 

22. Weighted Average Cost of Preferred Stock 4.75% 

Recap Schedules: Supporting Schedules: 
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Schedule D-5 PREFERRED STOCK OUTSTANDING Page 1 of 2 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: Florida Public Utilities 
Consolidated Electric Division 

EXPLANATION: Provide the data as specified for preferred stock 
on a 13-month average basis for the test year, 
prior year, and historical base year. 

Type of Data Shown: 
Projected Test Year Ended 12/31/08 

Witness: Doreen Cox, Robert Camfield 

(1) (2) (3) (4) (5 )  (6) (7) (8) (9) (10) (11) (12) (13) 

Provisions Principal Average Premium on Premium Expense on Expense Net Dividend cost 
Call 13-month (Discount) (Discount) Issuing Issuing Dollar Effective 

Line Description, Issue or Special Amount Principal Amt. Principal Associated Principal Associated Proceeds on Face Value Rate 
No. Coupon Rate Date Restrictions Sold Outstanding Amount Sold with (6) Amount Sold with (6) (6)+(8)-(10) (2) X (6) ( W ( 1 1 )  

For Test Year 2008 
1. 4.75% Cumulative 12/28/1945 $600,000 $600,000 NIA N/A N/A N/A $600,000 $28,500 4.75% 
2. Preferred Stock 
3. 
4. 
5. 
6. 
I .  

8. 
9. 
10. 
11. 
12. 
13. 
14. 
15. 
16. 
17. 
18. 
19. 
20. 

21. Total $600,000 $600,000 N/A N/A N/A NIA $600,000 $28,500 4.75% 

4.75% 22. Weighted Average Cost of Preferred Stock 

Recap Schedules: Supporting Schedules: 
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Schedule D-6 CUSTOMER DEPOSITS Page of 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: Florida Public Utilities 
Consolidated Electric Division 

EXPLANATION: Provide monthly balances, interest rates, and interest payments on 
customer deposits for the test year, the prior year, and historical 

Type of Data Shown: 
Historic Year Ended 12/31/06 
Witness: Doreen Cox, Robert Camfield 

DOCKET NO.: 070304-El 

(1) (2) (3) (4) ( 5 )  (6) (7) (8) 
Active Active 

Customer Customer Inactive Total Interest Interest 
Month Deposits Deposits Customer Deposits Payments Payments 

Line and at 6.00% at 7.00% Deposits (3)+(4)+(5) (3) X 6%/12 (3) x 7 ~ 1 2  
No. Year 

(9) (10) 
Actual 

Total Payments and 
Interest Credits on 
(7) + (8) Bills 

1. 
2. 
3. 
4. 
5. 
6. 
7. 
8. 
9. 
10. 
11. 
12. 
13. 

December, '05 
January, '06 
February 
March 
April 

June 
July 
August 
September 
October 
November 
December 

13 Month Average 

May 

2,075,368 
2,082,190 
2,098,737 
2,107,316 
2,114,463 
2.119.052 
2.1 14,509 
2,126,739 
2,132,502 
2,132,452 
2.1 56,868 
2.1 94,167 
2,322,227 

$2,136,661 

10,806 
11,297 
9,618 

10,239 
10.657 
10.239 
11,656 
10.676 
11,391 
10,408 
11,987 
10.652 

12 Month Total $129,626 

Effective Interest Rate 
12 Month Interest 

Expense (9) divided 
by Total Deposits (6) 6.07% 

Recap Schedules: Supporting Schedules: 
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Schedule D-6 CUSTOMER DEPOSITS Page 2 of 3 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: Florida Public Utilities 

EXPLANATION Provide monthly balances, interest rates, and interest payments on 
customer deposits for the test year, the prior year, and historical 

Consolidated Electric Division 

DOCKET NO.: 070304-El 

Type of Data Shown: 
Prior Year Ended 12/31/07 
Witness: Doreen Cox, Robert Camfield 

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) 
Active Active Actual 

Customer Customer Inactive Total Interest Interest Total Payments and 
Month Deposits Deposits Customer Deposits Payments Payments Interest Credits on 

Line and at 6.00% at 7.00% Deposits (3)+(4)+(5) (3) X 6%/12 (3) >i 7%/12 !7) + (8) Bills 
No. Year 

1. 
2. 
3. 
4. 
5. 
6. 
7. 
8. 
9. 
10. 
11. 
12. 
13. 

December, '06 
January, '07 
February 
March 
April 

June 
July 
August 
September 
October 
November 
December 

May 

1,590,029 
1,589,106 
1,599,207 
1,809,061 
1,822,307 

1,835,650 
1,849,091 
1,862,630 
1,876,269 
1,890,007 
1,903,845 
1,917,785 
1,931,828 

13 Month Average 

12 Month Total 

Effective Interest Rate 
12 Month Interest 

Expense (9) divided 
by Total Deposits (6) 

732,198 
731,773 
736,425 
833,061 
839.161 
845,305 
851,495 
857.729 
864,010 
870,336 
876,709 
883,128 
889.594 

2,322,227 
2,320,879 
2,335,632 
2,642,123 
2,661,468 
2,680,956 

N/A 2,700,586 
2,720,360 
2,740,278 
2,760,343 
2,780,554 
2,800,914 
2,821,422 

$2,637,518 

6.32% 

7,946 
7,996 
9,045 
9,112 
9,178 
9,245 
9.31 3 
9.381 
9,450 
9,519 
9,589 
9.659 

4,269 
4,296 
4,860 
4.895 
4,931 
4.967 
5,003 
5,040 
5,077 
5,114 
5,152 
5,189 

12,214 
12,292 
13,905 
14,007 
14.109 
14,213 
14,317 
14,421 
14,527 
14,633 
14,741 
14,845 

$109,434 $58,793 $1 68,227 

N/A 

Recap Scnedules: Supporting Schedules: 
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Schedule D-6 CUSTOMER DEPOSITS Page 3 of 3 

FLORIDAPUBLIC SERVICE COMMISSION 

COMPANY: Florida Public Utilities 

EXPLANATION Provide monthly balances, interest rates, and interest payments on 
customer deposits for the test year, the prior year, and historical 

Consolidated Electric Division 

Type of Data Shown: 
Projected Test Year Ended 12/31/08 
Witness: Doreen Cox, Robert Camfield 

DOCKET NO.: 070304-El 

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) 
Active Active Actual 

Customer Customer Inactive Total Interest Interest Total Payments and 
Month Deposits Deposits Customer Deposits Payments Payments Interest Credits on 

Line and at 6.00% at 7.00% Deposits (3)+(4)+(5) (3) X 6%/12 (3) x 7'/0/12 (7) + (8) Bills 
No. Year 

1. 
2. 
3. 
4. 
5. 
6. 
7. 
8. 
9. 
10. 
11. 
12. 
13. 

December, '06 
January, '07 
February 
March 
April 

June 
July 
August 
September 
October 
November 
December 

May 

1,931,828 
1,945,973 
1,960,221 
1,974,574 
1,989,032 

2,003,596 
2,018,266 
2,033,044 
2,047,930 
2,062,925 
2,078,030 
2,093,245 
2,108,572 

889,594 
896.1 08 
902.669 
909,279 
91 5,937 
922,643 
929,399 
936.204 
943,059 
949,964 
956,920 
963,926 
970,984 

2,821,422 
2,842.081 
2,862,890 
2,883,853 
2,904,968 
2,926,239 

N/A 2,947,665 
2,969,248 
2,990,989 
3,012,889 
3,034,949 
3,057.1 72 
3,079,556 

13 Month Average $2,948,763 

12 Month Total 

9,730 
9,801 
9,873 
9,945 
10,018 
10,091 
10,165 
10,240 
10,315 
10,390 
10,466 
10,543 

5,227 
5,266 
5,304 
5,343 
5,382 
5,421 
5,461 
5,501 
5,541 
5.582 
5,623 
5,664 

14,957 
15,067 
15,177 
15,288 
15,400 
15,513 
15,626 
15,741 
15,856 
15.972 
16,089 
16,207 

$121,577 $65,316 $186,893 

Effective Interest Rate 
12 Month Interest 

Expense (9) divided 
by Total Deposits (6) 6.32% 

NIA 

Recap Schedules: Supporting Schedules: 
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Page 1 of 1 Schedule D-7 COMMON STOCK DATA 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: Florida Public Utilities 

EXPLANATION: Provide the most recent five year data for the company, or consolidated 
parent if the company is not publicly traded as indicated. To the extent 
the requested data is available from other sources, the Company can 
reference and attach the information to comply with the requirements of 
this MFR. 

Consolidated Electric Division 

Type of Data Shown: 
Historic Years Ended 12/31/02, 03 , 04, 05 B 
Witness: Doreen Cox, Robert Camfield 

DOCKET NO.: 070304-El 

Line 
No. 

2002 2003 2004 2005 2006 
Year Year Year Year Year 

1. 

2. 

3. 

4. 

5. 

6. 

7. 

8. 

Pre-tax Interest Coverage Ratio (x) 

Earned Returns on Average Book Equity (%) 

Book Value/Share ($) 

DividendslShare ($) 

EarningdShare ($) 

Market Value/Share ($) 

MarkeffBook Ratio (%) 

Price/Earning Ratio (6) / (5) 

2.5 

11.1% 

$ 5.32 

$ 0.38 

$ 0.57 

$ 9.90 

186.1% 

17.37 

* 

** Common Share information re-stated to reflect three for two stock split on July 25,2005 
Excluding the Sale of Water Division 

2.3 

6.9% 

$ 7.08 

$ 0.39 

$ 0.43 

$ 10.53 

148.7% 

24.49 

2.6 

8.4% 

$ 7.31 

$ 0.40 

$ 0.60 

$ 12.77 

174.7% 

21.28 

3.0 

9.5% 

$ 7.64 

$ 0.41 

$ 0.71 

$ 13.65 

178.7% 

19.23 

~ 

2.9 

8.9% 

$ 7.94 

$ 0.42 

$ 0.69 

$ 13.25 

166.9% 

19.20 

Supporting Schedules: Recap Schedules: 
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Page 1 of 1 Schedule D-8 FINANCIAL PLANS - STOCKS AND BOND ISSUES 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: FLORIDA PUBLIC UTILITIES Witness: Doreen Cox, Robert Camfield 

EXPLANATION: 1 .) If the test year is projected. provide a summary of financing Type of Data Shown: 
Projected Test Year Ended 12/31/08 plans and assumptions. 

CONSOLIDATED ELECTRIC DIVISION 2.) Provide the company's capital structure objectives, the basis for 
assumptions (such as those for issue cost and interest rates), 
and any other significant assumptions. 
Provide a statement of the Company's policy on the timing of the 
entrance into capital markets. 

DOCKET NO.: 070304-El 

Line 
No. Type of Issue 

Common Stock 

Financing Plans for the Year Ending 2008 

For Bonds For Stock 
Date of 
Issue/ Capitalization Interest Life in No. of Market Principal 

Amount Issue Costs Retirement (Thousands) Rate Years Shares Price 

Jun-08 1,250,000 12 900.000 15,000,000 

Capital Structure Obiectives: Percent of Total 

Short-term Debt 
Long-term Debt 
Preferred Stock 
Common Equity 

2 - 14% 
43 - 44% 
0.1% 

43 - 56% 

Interest Rate Assumptions: Short Term Interest Rates will gradually increase through 2008. The volatility of prior years is not expected. 

Companv's Policv on the Timinq of Entrance into Capital Markets: 
Cash requirements are forecasted to increase significantly due to environmental clean-up, land purchase, LT Debt payments and Pension Contributions 
The Company plans to use a combination of short term borrowing and an Equity Offering in 2008 to finance future growth and capital expenditures. 
The timing of the Equity Offering is largely dependent on projected capital expenditures and environmental expenses. 

Recap Schedules: Supporting Schedules: 
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Page 1 of 1 Schedule D-9 FINANCIAL INDICATORS - SUMMARY 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: Florida Public Utilities 

EXPLANATION: Provide financial indicators for the test year under current and 
proposed rates, the prior year, and historical base year. 

Consolidated Electric Division 

Type of Data Shown: 
Projected Test Year Ended 12/31;08 
Prior Year Ended 12/31/07 
Historical Test Year Ended 12131106 
Witness: Doreen Cox. Robert Camfield 

DOCKET NO.: 070304-El 

Line 
No. Indicator 

Historic Prior 
Base Year Year 

Test Year Test Year 
Current Rates Proposed Rates 

2006 2007 2008 

Interest Coverage Ratios: 
Including AFUDC in Income Before Interest Charges 
Excluding AFUDC in Income Before Interest Charges 
AFUDC as a percent of Income Available for Common 
Percent of Construction Funds Generated Internally 

Fixed Charges: 
Interest 
Lease Payments 
Sinking Funds Payments 
Tax on Sinking Fund Payments 

Ratio of Earnings to Fixed Charges 
Including AFUDC 
Excluding AFUDC 

NIA 

NIA 
NIA 

NIA 

NIA 
NIA 

NIA 

NIA 
NIA 

1,473,580 1,567,647 1,489,405 
NIA NIA NIA 

0 0 1,409.000 
530,066 

NIA 

NIA 
NIA 

1,489,405 
NIA 

1,409,000 
530,066 

NIA NIA NIA NIA 

Recap Schedules: Supporting Schedules: 
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First mortgage bonds series 
9.57 % due 2018 

10.03 % due 2018 
9.08 % due 2022 
4.90 % due 2031 
6.85 % due 2031 

Total long-term debt 

Unamortized debt discount 

LT DEBT net of Unamortized Debt Discount (10K & 10Q) 

Florida Public Utilities 
Long-Term Debt 

Start of 
Sinking Fund 

GL # Payments 

2210 

1810 

Unamortized Loss on Reacquired Debt 1890 

LT DEBT net of Unamortized Debt Discount & Loss on Reacq Debt 

511120oa 
511120oa 

nla 
nla 
nla 

March 31 

2007 

10,000,000 
5,500,000 
8,000,000 

14,000,000 
15,000,000 
52,500,000 

(1,777,139) 

50,722,861 

(204,170) 

505 1 8,69 1 

December 31 
2006 

10,000,000 
5,500,000 
8,000,000 

14,000,000 
15,000,000 
52,500,000 

(1,797,719) 

50,702,281 

(208,741 1 
(2.006.460) 
50,493,540- 

December 31 
2005 

10,000,000 
5,500,000 
8,000,000 

14,000,000 
15,000,000 
52,500,000 

(1,880,040) 

50,619,960 

(227,025) 
(2,107,065) 
50,392,935 

(2,056,763) 
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ST INTEREST ANALYSIS 

2005 2006 2006 2006 2006 2006 2006 2006 2006 2006 2006 2006 2006 TOTAL 
DEC JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC orAverage% Rate 

Method as per Surveillance Report 
In1 Accrued on NP 36.282 29,480 18.251 5,263 2.665 1.815 2,825 1,102 1.111 2.678 (2.481) 9.599 108.590 
NP BAL @ End of Mlh 9.558.000 10.662.000 7.266.000 3.443.000 1,101.000 582.000 1.437.000 761.000 130.000 1.687.000 916.000 2.009.000 3,466,000 3.309.077 3.28% Using End of Month Balance 
Annualized Interest Rate 3.95% 5 22% 6.16% 5.74% 5.32% 1.52% 4.31% 9.84% 0.79% 3.40% -1.48% 3.22% 4.00% 

Interest Cost using Avg Mlhly Bal 
In! Exp as per 4310 2 
Avg LOC Balance 

36.282 29.480 18.251 5.263 2.665 1.815 2.825 1,102 1.111 2.678 (2,481) 9.599 108.590 
7.831.548 6.889.536 3.763.677 1.082.440 517.968 355.800 523,806 204.387 214.167 499.935 305.433 1.787.483 1.998.015 5.43% Using Avg LOC Mully Bal 

5 38% 5 50% 5.63% 5.83% 5.98% 6.12% 6.26% 6.26% 6.23% 6.22% -9 75% 6 24% 4.66% 

W e a v e  Cost of ST Debt 
LOC Available $ 12000.000 
In1 Exp as per 4310 2 $ 36282 $ 29480 $ 18251 $ 5.263 $ 2665 $ 1.815 $ 2.825 $ 1102 $ 1 1 1 1  $ 2.678 $ (2481) $ 9599 $ 108.590 543% 
Fee on Unused Portion of LOC 025% $ 868 $ 1065 $ 1716 $ 2274 $ 2392 $ 2.426 $ 2.391 $ 2,457 $ 2455 $ 2.396 $ 2436 $ 2 128 $ 25.005 125% 

$ 12.000 060% 
37.150 30,545 19.966 7,537 5,057 16,241 5.216 3,560 3.567 5.074 (45) 11,726 145,595 7.29% 

Fee on Total Available LOC 0 10% $ 12.000 
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ST INTEREST ANALYSIS 

2006 2007 2007 2007 2007 2007 2007 2007 2007 2007 2007 2007 2007 TOTAL 
DEC JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC or Average % Rate 

Method as per Surveillance Report 
In1 Accrued on NP 19.597 16.371 11.758 14.071 12.080 9.548 25.900 39,879 40.934 44.099 54,122 63.353 351.711 
NP BAL @ End of Mth 3,466,000 3,964.000 2.243.000 2,215,000 3.120.000 1.460.000 2,160,000 7,660,000 7.460.000 8.060.000 8,660,000 11.860,000 12,160.000 5.729.846 6.14% Using End of Month Balance 
Annualized Interest Rate 5.74% 938% 6.16% 5.41% 9.61% 5.30% 3.93% 6.21% 609% 5.91% 5.48% 6.05% 6.27% 

Interest Cost using Avg Mlhly Bal 
In1 Exp 
Avg LOC Balance 

Effeective Cost of ST Debt 
LOC Available 
lnt Exp 

19.597 16.371 11,758 14.071 12.080 9.548 25.900 39.879 40,934 44.099 54.122 63,353 351.711 
3,715,000 3.103.500 2.229.000 2.667.500 2,290.000 1.810.000 4.910.000 7,560,000 7.760.000 8,360.000 10,260.000 12.010.000 5.556.250 6.33% Using Avg LOC Mlhly Bal 

6.13% 6 78% 6.13% 6.33% 6.13% 633% 6.13% 6.13% 6.33% 6 13% 6.33% 6.13% 6.25% 

$ 19.597 $ 16371 $ 11.758 $ 14,071 $ 12,080 S 9548 $ 25.900 5 39.879 $ 40.934 $ 44.099 $ 54.122 $ 63.353 $ 351.711 633% 
Fee on Unused Poaon of LOC 025% $ 1.726 $ 1.853 $ 2.036 $ 1,944 $ 2,023 5 2.123 $ 1.477 $ 925 $ 883 $ 758 $ 988 $ 623 $ 17.359 031% 
Fee on Total Available LOC 0 10% $ 12,000 $ 12.ooo 022% 

21,323 18,224 13,794 16,015 14.103 23.671 27.377 40.804 41.817 44.857 55,109 63.976 381,070 6.86% 
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ST INTEREST ANALYSIS 

2007 2008 2008 2008 2008 2008 2008 2008 2008 2008 2008 2008 2008 TOTAL 
DEC JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC orAverage% Rate 

Method as per Surveillance Report 

In1 Accrued on NP 62.825 58.342 53.330 54,649 63.880 35.659 2.427 2,427 2.427 7.438 20,362 30.120 393.884 
NP BAL @ End of Mth 12.160.000 11.660.000 10.460,Ooo 9,760.000 10.960,OOO 13,260,000 260.000 660.000 260,000 660.000 2,160,000 5.560.000 5.860.000 6.436.923 6.12% Using End of Month Balance 
Annualized Interest Rate 6.26% 7.17% 6 35% 5.98% 5.59% 164 58% 4 27% 1084% 4.41% 400% 439% 5.97% 19.15% 

5.70% 

Interest Cost using Avg Mthly Bal 
Int Exp 
Avg LOC Balance 

62.825 58.342 53.330 54.649 63,880 35.659 2.427 2,427 2.427 7.438 20.362 30.120 393.884 
11.910,Ooo 11.060.WO 10.110.000 10.360.000 12.110.000 6,760,000 460.000 460,000 460,000 1,410,000 3,860.000 5.710.000 6.222.500 6.33% Using Avg LOC Mlhly Bal 

6.13% 6.78% 6 13% 6.33% 6.13% 6.33% 6.13% 6.13% 6.33% 6.13% 6.33% 6.13% 6.25% 

Effective Cost of ST Debt 
LOC Available 
In1 Exp $ 62.825 S 58.342 S 53330 $ 54,649 $ 63.880 $ 35.659 $ 2,427 $ 2.427 $ 2,427 $ 7.438 $ 20.362 $ 30.120 f 393.884 633% 
Fee on Unused Portlon of LOC 025% $ 644 5 821 S 1019 $ 967 $ 602 $ 1.092 $ 2404 $ 2.404 $ 2.404 $ 2206 $ 1.696 $ 1.310 S 17.569 028% 

63.469 59.162 54.349 55.616 64.482 48.751 4,831 4,831 4.831 9,644 22,057 31,431 423,453 6.8196 
Fee on Total Available LOC 0 10% $ 12,000 s 12.000 019% 
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FLORIDA PUBLIC UTILITIES COMPANY 
13 MONTH AVERAGE ADJUSTMENTS 

REPORT GROUP NAME ROR 
REPORT NAME ROR-DEBT 

DATE 3/21/2007 
USER YOUNG 

ROR ST DEBT. LT DEBT, FUEL COST 

SHORT TERM DEBT 
INTEREST ON NP 
NP BALANCE 

LONG TERM DEBT 
INTEREST ON LT 
BONDS BALANCE 

FUEL COST 
NW ELECTRIC 
NE ELECTRIC 

TOTAL ELEC FUEL 

SOUTH FL NG 
CENTRAL FL NG 

TOTAL NG FUEL 

12 MTHS AG 11 MTHS AGO 10 MTHS AGO 9 MTHS AGO 8 MTHS AGO 7 MTHS AGO 6 MTHS AGO 5 MTHS AGO 4 MTHS AGO 3 MTHS AGO 2 MTHS AGO 1 MTH AGO 12 2006 
__ __ __ __ .~ ___ __ __ 

26,280 36.282 29.480 18.251 5.263 2.665 1,815 2,825 1,102 1.111 2.678 (2.481) 9,599 108,590 125.271 
(9.558.000) (10.662.000) (7.266.000) (3.443.000) (1.101.000) (582.000) (1.437.000) (761,000) (130.000) (1,687.000) (916.000) (2,009,000) (3.466.000) (3.309.077) 

YR END RATE (3 13) 13MTH RATE (3 28) 

337.430 337,430 337.430 337.430 337.430 337,430 337.430 337.430 337,430 337.430 337.430 337.430 337.430 4.049.160 

(8.01) 13MTH RATE 
(50.392.935) (50,401,319) (50,409,703) (50,418,086) (50.426.470) (50.434.854) (50.443.237) (50.451.621) (50.460.005) (50.468.389) (50.476772) (50.485.156) (50.493.540) (50.443.237) 

(8.02) YR END RATE 

1,156,632 
1.137.900 

2294.532 

3,430.052 
1.423.145 

____ 
__ 

4.853.197 

1.165.630 1.106.989 
1.269.031 1,530,156 

2.434.661 2.637.145 

4294.279 4299.796 
2.135.007 1.971.094 

6.429.286 6.270.890 

__. 

___ ___ 

~ ___ 

.__ 

1.030.724 
1,270,866 

2.301.590 
___ 

1.030.472 
2.887.701 

3.918.173 

1,095,620 
1,148,331 

2,243,951 

1.858.022 
1,201,338 

3.059.360 

__ 

__ 

__ 

___ 

1.136.988 1.352.208 
1.273.012 1.382.424 

2.410.000 2,734,632 

1,583,638 1,203,237 
649.862 557,142 

2.233.500 1.760.379 

___ __ 

__ __- 

___ __ 

___ -. 

1,493.762 1.514.665 
1,638.229 1.507.120 

3.131.991 3.021.785 

1.246.402 1.327.756 
616,849 677.061 

1,863,251 2.004.817 

___ ___ 

__ 

__ 

__ ___ 

1.298.369 
1.41 6.524 

2.714.893 

1.291.243 
638.409 

1.929.652 

1.213.995 1.034.164 
1.233.994 1,082,550 

2.447.989 2,116,714 

806.040 2.448.440 
352.079 987.343 

1.158.119 3.435.783 

__ 

__ -_ 
___ __ 

.__ __ 

1259.359 14.702.473 
1,151.723 15,903.960 

2.411.082 30,606.433 

2.909.942 24,299,267 
1.146.149 13,820.034 

4,056.091 38.1 19.301 

__ -- 

___. 

__ -__ 

___ 
SOUTH FL PRO 428.047 449.369 437.782 456.858 382.150 356,618 329.915 295,126 331.666 300.607 323.616 356.961 394.178 4,414.846 
CENTRAL FL PRO 103.424 123.704 105.097 100.896 66.910 73,382 71,489 61,675 74.581 64.846 64.088 76.046 102.543 985.257 

91.756 118.409 129.168 131.397 1,454,255 NE FL PROPANE 147.661 135.670 136.496 142.577 103.361 120,028 111.328 111.076 122.989 
70.352 51.543 44,245 43,131 42,742 41.844 48.314 41,382 54.140 74.916 669.858 NATURE COST PRO 66.175 80.362 76.887 

TOTAL FUEL PRO 745.307 789.105 756.262 770.683 603.964 594.273 555,863 510,619 571.080 505.523 547.495 616,315 703.034 7,524.216 
___ ___ ___. _- -_- __. ~. ___ __ - -  

-~ ___ __ _- __ __ ___ __ .- ___ -~ ___ 
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Consolidated Electric 5 year average growth year 0.732% 
Customer Deposits 

Year 2006 
Dec-2005 

Month End Balance 2,075.368 

Interest 

Effective Interest Rate 6.07% 

2007 <<<<<<<e 

Month End Balance 2,322,227 
Dec-2006 

Interest 

Ratlo 68.47% 
31.53% 

Total Interest 

Effective Interest Rate 

6% 7.950 
7% 4.271 

12,221 

6.378% 

2008 
Dec-2007 
2.821.422 

Interest 

Ratio 68.47% 
31.53% 

Total Interest 

6% 9,659 
7% 5,189 

14.848 

Jan-2006 Feb-2006 Mar-2006 Apr-2006 May2006 Jun-ZOO6 Jul-2006 Aua-2006 S~P-2006 Oct-2006 Nov-2006 --- 
2,082,190 2.098.737 2.107.316 2.114.463 2.119.052 2,114.509 2.126.739 2.132.502 2,132.453 2.156369 2.194.168 

10.806 11,297 9,618 10,239 10,657 10,239 11,656 10.676 11,391 10,408 11.987 

ACTUALS >>>>>>>> <<<<cc<<<<cc< PROJECTED >>>>>>>>>>>>>>> 
Jan4007 Feb-2007 Mar-2007 Apr-2007 Mav-2007 Jun-2007 Jul-2007 Aua-2007 Sep-2007 Oct-2007 Nov-2007 --- 
2.320.879 2.335.632 2.642.123 2,661.468 2.680.953 2,700,536 2.720.360 2.740.278 2.760.343 2.780.554 2.800.914 

7,946 7.996 9.045 9.112 9,178 9.381 9,450 9.519 9.589 9.245 9.313 

4,269 4,296 4,860 4.895 4,931 5,040 5,077 5.114 5.152 4.967 5.003 
14,527 14.633 14.741 12,214 12,292 13,905 14.007 14,109 14.213 14.317 14.421 

<<<e<<<< PROJECTED >>>>>>>>> 
Jan2008 Feb-2008 Mar-2008 Apr-2008 Mav-2008 Jun-2008 Jul-2008 Aua-ZOO8 Seo-2008 Oct-2008 Nov-2008 
2.842.081 2.862.890 2,883.853 2.904.968 2.926.239 2,947.665 2,969.248 2.990.989 3.012.889 3.034.949 3.057.172 

9.730 9.801 9,873 9.945 10.018 10.091 10.165 10.240 10.315 10.390 10.466 

5.227 5.266 5,304 5.343 5.382 5,421 5.461 5,501 5.541 5.582 5.623 

14,957 15.067 15.177 15.288 15.400 15.513 15.626 15.741 15.856 15.972 16,089 

Dec-2006 
2,322.227 

10,652 

Dec-2007 
2321,422 

9.659 
5.189 

14,848 

Dec-2008 
3.079.556 

10.543 
5.664 

16,207 

13 mth 

AVERAGE 
2,136.661 

129.626 

13 mth 

AVERAGE 
2,637,518 

109.434 
58,793 

168,227 

13 mth 

AVERAGE 
2,948,763 

121.577 
65.316 

186,893 

Effective Interest Rate 6 338% 
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FLORIDA PUBLIC UTILITIES COMPANY 
CONSOLIDATED ELECTRIC DIVISION 

CAPITAL STRUCTURE 
FPSC ADJUSTED BASIS 

DECEMBER 2006 

AVERAGE 

LONG TERM DEBT 

SHORT TERM DEBT 

PREFERRED STOCK 

CUSTOMER DEPOSITS 

COMMON EQUITY 

DEFERRED INCOME TAXES 

TAX CREDITS-ZERO COST 

TAX CREDITS-WEIGHTED COST 

TOTAL 

YEAR END 

LONG TERM DEBT 

SHORT TERM DEBT 

PREFERRED STOCK 

CUSTOMER DEPOSITS 

COMMON EQUITY 

DEFERRED INCOME TAXES 

TAX CREDITS-ZERO COST 

TAX CREDITS-WEIGHTED COST 

TOTAL 

LOW POINT 
ADJUSTMENTS WEIGHTED 

SYSTEM ADJUSTMENT RETAIL ADJUSTED RATIO COST RATE COST 
FORFLO-GAS PERBOOKS PRORATA SPECIFIC RETAIL &) L&) 

515,530,581 394,925 $15,925,506 (8,054) $15917,452 41 43 8 02 3 32 

$1,018,656 25,074 1,043 730 (528) 1,043,202 2 72 3 28 0 09 

184,925 3,135 188,060 (95) 187,965 0 49 4 75 0 02 

2.1 36,661 2,136,661 2,136,661 5 56 6 61 0 37 

(7,175) 14,178,780 36 91 10 50 3 88 14,609,089 (423,134) 14,185,955 

4,813,710 4,813,710 12 53 4,813.710 

1,161 1,461 1,461 

139.658 139,658 139,658 0 36 

$38,434,741 $38,434,741 ($15,852) $38,418,869 100 00 

ADJUSTMENTS 
SYSTEM ADJUSTMENT RETAIL ADJUSTED 

FOR FLO-GAS PER BOOKS PRORATA SPECIFIC RETAIL 

$15,262,481 

1,046,306 

182,100 

2,322,227 

14,373,585 

5,137,868 

1,450 

123,511 

364,201 $15,626,682 

27,778 1,074,084 

3,087 185,187 

2,322,227 

(395,066) 13,978.51 9 

5,137,868 

1,450 

123,511 

$15,626,682 

1,074,084 

185,187 

2,322,227 

4,461 13,982,980 

5,137.868 

1,450 

123,511 

RATIO 

40 64 

2 79 

0 48 

6 04 

36 36 

13 36 

0.33 

$38,449,520 $38,449,528 $4,461 $38,453.989 100.00 

8.96 0 03 

7.71 

LOW POINT 

COST RATE 

8 01 

3 13 

4 75 

5 50 

10 50 

WEIGFTED 
COST 
w 

3 26 

0 09 

0 02 

0 33 

3 82 

E 96 0 03 

7 55 
-- 
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FLORIDA PUBLIC UTILITIES COMPANY 
CONSOLIDATED GAS DIVISIONS 

CAPITAL STRUCTURE 
FPSC ADJUSTED BASIS 

DECEMBER 2006 

AVERAGE 

LONG TERM DEBT 

SHORT TERM DEBT 

PREFERRED STOCK 

CUSTOMER DEPOSITS 

COMMON EQUITY 

DEFERRED INCOME TAXES 

TAX CREDITS-ZERO COST 

TAX CREDITS-WEIGHTED COST 

TOTAL 

YEAR END 

LONG TERM DEBT 

SHORT TERM DEBT 

PREFERRED STOCK 

CUSTOMER DEPOSITS 

COMMON EQUITY 

DEFERRED INCOME TAXES 

TAX CREDITS-ZERO COST 

TAX CREDITS-WEIGHTED COST 

TOTAL 

LOW POINT 
ADJUSTMENTS WEIGHTED 

SYSTEM ADJUSTMENT RETAIL ADJUSTED RATIO COST RATE COST 
PER BOOKS FOR FLO-GAS PER BOOKS PRORATA SPECIFIC RETAlC M &) u 
$24,109,191 613,069 $24,722,260 (1,536,998) $23,185,262 39.95 8.02 3.20 

1,581,329 38,925 1,620,254 (100,732) 1,519,522 2.62 3.28 0.09 

287,072 4,666 291,938 (18,150) 273,788 0.47 4.75 0.02 

5,277,158 5,277,158 5,277,158 9.09 6.61 0 60 

22,678,696 (656,860) 22,021,836 (1,369,111) 20,652,725 35.59 10 25 3.65 

6,889,503 6,889,503 6,889,503 11 87 

231,503 231,503 231,503 0 41 8 85 0 04 

$61,054,452 $61,054,452 ($3,024,991) $58,029,461 100 00 7 60 

LOW POINT 
ADJUSTMENTS WEIGHTED 

SYSTEM ADJUSTMENT RETAIL ADJUSTED RATIO COST RATE COST 
PER BOOKS FOR FLO-GAS PER BOOKS PRORATA SPECIFIC RETAIL M &) 

$24,000,671 572,716 $24,573,387 (1.422.085) $23,151,302 39.75 8 01 3 18 

1,645,344 43,682 1,689,026 (97,746) 1,591,280 2 73 3 13 0.09 

286,358 4.853 291,211 (16,853) 274,358 0.47 4.75 0 02 

5,491,600 5,491,600 5,491,600 9.43 5.79 0.55 

22,602,857 (621,251) 21,981.606 (1,272,096) 20,709,510 35.56 10.25 3.64 

6,806,954 6,806.954 6,806,954 11 5 9  

21 0,185 210,185 210,185 0.37 

$61,043,969 $61,043,969 ($2,808,780) $58,235,189 100.00 

8 84 0 03 

7 51 
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SCHEDULE 4 

MID POINT 

COST RATE 
w 

HIGH POINT 
WEIGHTED WEIGHTED 

COST COSTRATE COST 
&) &,) w 

8 02 3 32 8 02 3 32 

3 28 0 09 3 28 0 09 

4 75 0 02 4 75 0 02 

6 61 0 37 6 61 0 37 

11 50 4 24 12 50 4 61 

9.41 0.03 9.87 0.04 

8.07 8.45 

MID POINT HIGH POINT 
WEIGHTED WEIGHTED 

COST RATE COST COST RATE COST 
&) w 

8 01 3 26 8 01 3 26 

3 13 0 09 3 13 0 09 

4 75 0 02 4 75 0 02 

5 50 0 33 5 50 0 33 

11 50 4 18 12 50 4 55 

9.41 0.03 9.86 

7.91 

0.03 

8 28 
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SCHEDULE 4 

HIGH POINT MID POINT 
WEIGHTED WEIGHTED 

COSTRATE COST COSTRATE COST m m 
0 02 3 20 8 02 3 20 

3 20 0 09 3 20 0 09 

4 75 0 02 4 75 0 02 

6 61 0 60 6 61 0 60 

11 25 4 00 12 25 4 36 

9 30 0 04 9 75 0 04 

7 95 0 31 

MID POINT HIGH POINT 
WEIGHTED WEIGHTED 

COSTRATE COST COSTRATE COST m m 
8 01 3 18 8 01 3 18 

3 13 0 09 3 13 0 09 

4 75 0 02 4 75 0 02 

5 79 0 55 5 79 0 55 

11 25 4 00 12 25 4 36 

9 30 0 03 9 75 

7 87 

0 04 

0 24 
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Florida Public Utilities 
CAPITAL COMPONENTS 
December 2005 - December 2006 

k - 2 0 0 5  

l o . m  
2,107,065 

997.076 

0 

9.229.514 

600.000 
5,373,461 

0 

1.052.761 

31.396.084 

428.441 

3,349.121 

52.500.000 
0 

9.558.000 
2,075,368 

157283 

5.522.358 

0 

0 

0 

Feb-ZWO 

10.000 

990.452 

0 

9235244 

600.000 

5,419,874 

0 

965.642 

32.877.175 

428.441 

3.127.001 

52.500.000 
0 

7,266,000 

2.098.737 

151.895 

5,445,440 

0 

0 
0 

2.090.297 

hCfOW 
13" 

L,"e 

Ref Flonda Public Utllitles Notes - 
15 l n ~ a ~ t m e n t  in A- Co 

16 Unamomred Debtlloss on Reaq d Debt 

17 ACCUM DEF TAXES Elechc only 

18 190AC DE TAX ENVIRO Elechc only 

19 C o m m S b c k  
20 Preferred Stock 

21 Prenuum On Comm Stk 
22 DISC ON CAP STK 

23 W Pad m Capatal 

24 Retained Eamings 

25 Capltal Sbck Expense 

26 Treasury Stock 

27 1s tWageBonds  

28 DEBENTURES 

29 NotesPapble 

30 Customer Deposits Elechc only 

31 INVEST TAX CRED Elecblc only 
32 ACCUM DEF TAXES' Electnc only 

33 DEFTAX-UNDERREC Elecblc only 
34 CURRENT BONDS 

35 3%INVTAXCREO 

36 

37 

38 FbGasCorp  

39 lnveshnmt in Assoc Co zeroed 

40 ACCUM DEF TAXES ZWOed 

41 ComtwnSlock 
42 Retained Eamings 

43 Comprehensive ln"e 

44 Customer Deposits ZWOed 

45 INV TAX CREDIT zeroed 
46 ACCUM DEF TAXES 2 4  
47 3 % W T A X C R E D  Z d  
48 

49 conaolldasd 

50 Long Term Debt 

51 Shor tTmDebt  

52 Preferred Stock 

53 customerDeposlts Elecblc only 

54 CommonEquily 

55 Common Equityrxd M a s  

56 DEFERRED INC TAXES Elechc only 

57 TAX CREDITS-ZERO CST E k l m c  only 

58 TAX CREDITS WEIGHTED Electnc only 

59 TOTAL INCI F I N A S  ECUITY 

60 TOTAL EXCL FLOGAS EQUITY 

61 TOTAL LTD STD EOUITY 

62 TOTAL LTD STD EOUITY EXCL FLOGAS 

DebUEquily Rabo 
Debt 
E w W  

Accttl 
1230 

1810,1890 

1900 

1900 

2010 

2040 

2070 

2130 

2110 

2160 

2140 

2170 

2210 

2240 

2310 

2350 

2550 

2820 2821 a2830 

2830 lnduded above 

0 

10,000 

2.081.914 

999.831 

0 

9.235.244 

EK.000 

5.419.874 

0 
985.274 

32.570.836 

428.441 

3.127.001 

52.500.000 
0 

3.443.000 
2.107.316 

149.201 

5.442.853 

0 

0 

0 

1 o . m  

1.011.900 

0 

9.239.942 

600.000 

2,073.530 

5.460.089 

0 

985.274 

32.988.370 

428.441 

3.127.001 

52.500.000 

0 

1.101.m 

2.114.463 

146.507 

5.406.934 

0 

0 

0 

10.000 

2.065.146 

1.020.732 

0 

9.239.942 

600.000 

5.460.089 

0 

912.268 

33.194.984 

428.441 

3.074.018 

52.500.000 
0 

582.000 
2.1 19.052 

143.813 

532.719 

0 

0 

0 

10,000 

2.056.763 

1.030.005 

0 

9239.942 

600" 
5.460.089 

0 

971.910 

32.653.972 

428.441 

3.074.018 

52.500.000 
0 

1.437.000 

2.114.509 

141.119 

5.482.702 

0 
0 
0 

10,000 

2.048.379 

1.039.398 

0 

9,245,312 

600,000 

5.500.364 

0 

891.616 

32.945.093 

428,441 

2.841.531 

52.500.000 

0 

761.000 

2.126.739 

138.425 

5,495,227 

0 

0 

0 

10.000 
2,039,995 

1.037.289 

0 

9.245.312 

600.000 

5.500.364 
0 

891.616 

33.139.894 

428.441 

2.841.531 

52.500,000 

0 

130 .m 

2.132.502 

135.731 

5,466,017 

0 
0 

0 

10,000 

1.030.952 
0 

9,245,312 

600.000 
5.500.364 

0 

919.988 

32.544.236 

428.441 

2,841,531 

52.500.000 
0 

1,687.000 

2.132.453 

133.037 

6.265.063 

0 

0 

0 

2,031,611 

10.000 

2.023228 

1,031,516 

0 

9.250.472 

600.000 
5.542.986 

0 

919.988 

32.743.777 

428.441 

2,841,531 

52,500.m 
0 

916.000 

2,156.869 

130.343 

6.218.437 

0 

0 

0 

1o.ooo 
2.014.844 

1.024.085 

0 

9.250.472 

600.000 

5.542.986 

0 

919.988 

33.1 76,512 

428,441 

2.841.531 

52.500.000 

0 

2.w9.000 
2.194.168 

127.649 

6.1 98.423 

0 
0 

0 

10.000 

2,006,460 

1,048,453 

0 
9.250.472 

600.m 

5.542.986 

0 

938.906 
32.826.619 

428.441 

2,841.531 

52.500.000 

0 

3.466.000 

2,322,227 

124.971 

6.192.870 

0 
0 

0 

l o . m  
2,056,763 

1.018.409 

0 

9241,725 

600.000 

5,472,569 

0 

952.375 

32,709,674 

428.441 

3,004,181 

52.5MI.m 
0 

3.309.077 
2,136,661 

141.120 

5.692.858 

0 

0 

0 

l o . m  
2.098.681 

977.628 

0 

9.235.244 

600,000 

5.419.874 

0 

965.642 

32.168.208 

428.441 

3,127,001 

52.500.000 

0 

10.662.m 

2,082.190 

154.589 

5.488.112 

0 

0 

0 

1230 

1900 

2010 

2160 

2190 

2350 

2550 

2820 

0 

0 

0 

l o . m  
2.229.013 

0 
0 

0 
0 
0 

0 

0 
l o . m  

2.379.946 

0 

0 

0 
0 

0 

0 

0 

10,000 

2.570.762 

0 
0 

0 
0 
0 

0 

0 

10.000 

2.650.315 

0 

0 

0 
0 
0 

0 

0 
l o . m  

2,704.584 

0 

0 

0 
0 
0 

0 

0 

l o . m  
2.674.624 

0 
0 

0 
0 

0 

0 

0 
l o . m  

2,654,986 

0 

0 

0 
0 
0 

0 
0 

l o . m  
2,602.121 

0 

0 

0 
0 
0 

0 

0 

10.000 
2,535,153 

0 

0 

0 
0 
0 

0 

0 

10,000 

2,446.880 

0 

0 

0 
0 
0 

0 

0 
10,000 

2.408.093 

0 

0 

0 
0 
0 

0 

0 

10.000 

2,424,438 

0 

0 

0 
0 
0 

0 

0 

l o . m  
2,386.526 

103.245 

0 

0 
0 
0 

0 

0 

l o . m  
2,512,880 

7.942 

0 

0 
0 

0 

50,443,237 50,451,621 

1.437.000 761.000 

600.000 600.000 

2.114.509 2.126.739 

47.478.441 47.914.533 

44.823.455 45312.412 

4,452.697 4,455.829 

0 0 
141.119 138.425 

106.667.004 106.448.148 

104,012,017 103.846.027 

99.958.678 99.727.155 

97,303,692 97,125,034 

50.460.005 50.468.389 50.476.772 

13O.ooO 1.687.000 916.000 

600.000 600.000 600.000 

2,132.502 2.132.453 2.156.869 

48.042.367 47.386.808 47.595.343 

45,507.214 44.939.928 45.187.250 

4.428.728 5,234,111 5,186,921 

0 0 0 
135.731 133.037 130,343 

105,929.333 107.641.798 107.062249 

103.394.180 105.194.917 104,654,155 

99.232.372 100.142.197 99.588.116 

96,697,219 97,695,316 97,180,023 

50.485.156 50.493.540 50.443.237 

2.009.000 3.466.m 3.309.077 

600,000 600,000 600.000 

2.194.168 2322,227 2.136.661 

48,044,424 47.572292 47,448,660 

45.619.985 45.289.010 44.943.721 

5.174.338 5,144.417 4,674,449 

0 0 0 

127,649 124,971 141,120 

108.634.735 109.723.447 108.753.205 

106,210,296 107.440.165 106,248,266 

101,138.580 102.131.831 101.800.974 

98.714.141 99.848.550 99,296.036 

50.392.935 

9.558.000 
MH).O00 

2.075.368 

45.503.271 

43.274.250 

4.525.282 

0 
157.283 

112.812.140 

110.583.127 

106.054206 

103.825.193 

50.401.319 

10.662.000 

600.000 

2.082.190 

46.613.473 

44.233.527 

4,510.484 

0 
154 589 

115.024.056 

112,644 110 

108.276.792 

105,896,846 

50.409.703 

7.266.000 

600.000 

2,098,737 

47.513.256 

44,942,494 

4.454.988 

0 
151.895 

112,494.579 

109.923817 

105.788.958 

103218 197 

50.418.086 

3.443.000 

600.000 

2.107.316 

47,306,101 

44.655.787 

4,443,022 

0 
149,201 

108.466.727 

105.816.412 

101.767.188 

99 116.873 

50.426.470 

1,101.000 

600.000 
2.114.463 

47.822.818 

45.118.233 

4.395.034 

0 
146.507 

106.M)6.292 

103.901.708 

99.950.288 

97.245.703 

50.4 34.8 54 

582.000 
600,000 

2.1 19,052 

48.039.448 

45.364.824 

4.361.987 

0 
143.813 

106.281.154 

103.606.530 

99.656.302 

96.981.678 

55% 5540 55% 58% 58% 58% 57% 58% 58% 58% 559. 55% 
44% 4 5 4  45% 45% 15% 45% d4% 44% 44% 4% 

59.0 80% 
Jo% 41% 42% 44% 
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Florida Public Utilities 
CbPlTU -NEWTS 
0ec-b" 2wB - December 2007 

lvd" 

1233 

1810 1890 

18m 
lyxl 

2010 

2040 
2010 
2l3l 

2110 

2180 

2140 
2170 

2210 

22m 

2310 
2350 

?sy) 

2620 2821 6 2830 

m-- 
0 

l0.m 

2006460 

1.048.453 

0 
9.250.472 

Mom 
5 .yu .m 

0 

838858 
32825619 

428.441 
2 841 531 

52.m.m 
0 

3.466000 
2 322 227 

124.971 
6 192870 

0 

0 

0 

10.m 
1 998 076 

1.m.992 

8m.w 

0 

Mom 

5.588.111 
0 

831.048 
33 441 25, 

428.441 

2584414 

52.m.m 
0 

3.w.m 
2 320 879 

1iZ.499 
6 178 346 

0 

1o .m 
1.989693 

1,054.058 
0 

9,258,387 
Mom 

$588.111 
0 

837.M 
33.965 988 

428.441 

2.584414 

52.5w.m 
0 

2243.m 
2.335632 

lw.w 
6 110725 

0 

l o . m  
,981309 

1.w2.842 
0 

9.258.387 
w o m  

5.588.111 
0 

M.840 
35651 318 

428.441 

2584414 

52.m.m 
0 

2.215.030 
2 642 123 

111.515 

6 057 959 
0 

t0.m 
1 972 925 

1.191.389 
0 

9,261,011 
Mom 

5.544.611 
0 

(w1.840 
36 049 321 

428.441 

2 584 414 

52 .m.W 
0 

3.1w.m 
2661468 

115.113 
6 746 280 

0 

1o.m 
1.964.542 

1.184.411 

0 

~.mi.oi7 
Mom 

5,544,811 
0 

835.851 
36 187 321 

428.441 
2 531 431 

52.m.m 

1.m.m 
2 680.958 

112.861 
6 725 802 

0 

0 

10.m 

1.956 158 

1.175.849 
0 

9.281811 

Mom 
5.544.81 1 

0 

855.476 

35 5B4.332 

428.441 
2 531 431 

5zm.m 
0 

2.16D.m 
2.700.586 

110,188 
6 745.142 

0 

10." 
1 947 774 

1,110,658 

8.268.180 
Mom 

5.5m.111 
0 

755.182 

35 122 332 

428.441 
2 298 945 

52m.w 
0 

7.88o.m 
2 720.3w 

101.727 
6 765 025 

0 

0 

Xl.m, 
1 9 3 3 9 0  

1,180.3s 
0 

9.288.211) 
6M.m 

5.503.111 
0 

755.182 
35 879 332 

428.441 
2298945 

52.500.OW 
0 

7 . m . m  
2 140.278 

105285 
6 757 318 

0 

1o .m 
t 931.007 

1.151.m7 
0 

0.268.m 
Mo.m 

1m.111 
0 

m3.m 
35297,343 

428.441 
2.298.945 

52.m.m 
0 

8.Mo.m 
2.180.343 

1OZ.m 
6.859 349 

0 

1o .m 

1.922.623 

1.151.750 
0 

8.211.517 

6M.m 

5,455611 

0 

m.554 
35.431.343 

428.441 
2.298.945 

52.m.m 
0 

8.88o.m 
2.780.556 

1m.341 

6.848.446 
0 

1 o . m  

1914.233 

1.158.210 
0 

9,271,511 
6Mm 

5.455.611 
0 

782561 
35.723 161 

428 .~1  
2 298 945 

52.5w.m 
0 

11.88o.m 
2 800.914 

97.878 
6 829 678 

0 

10." 
1 905 855 

1.187.843 
0 

8.211.517 
Mom 

1455.011 
0 

802.412 
35 446 425 

428.441 
2298945 

52.m.m 
0 

12.180.m 
2 821 422 

85.417 
6815 388 

0 

17 ACCUM DEF TAXES 
18 

19 conrmsmc* 
20 R d a r e d S t a k  

21 Rsnmmcormstk 
22 DlSC Mv CAP STK 

23 M ~ P a d n -  
24 M E - 5  

25 W S l o c * -  

26 Tr-rystak 

190 AC DE TAX ENVIRO 

21 l*Mmgap&..3s 

28 "E=- 
Y) c u s l m r r m  

31 IMIESTTUCREO 
32 ACCUM DEF TAXES 

a DEF1AXuN-c 
24 CURRENTBMvDS 

35 W W T A X C R E O  
36 

37 
38 F ) e G P c a p  

38 bwEsmwunkroccp 
40 ACCUMDEF TAXES 

I 1  conrm- 
42 RelanedE.rrmg* 

43 conp&"lncone 
44 C " * , o m e M *  

45 INVTAXCRMT 

46 ACCUM DtF TAXES 

47 W W T A X C R E O  
48 

49 -. 
50 LangT", 

51 shotTmDsb( 

52 prdsredstak 

ucunmaDrpor*s 
54 CommEqUn~ 

55 CammEquyEaClFk-Gas 

28 DEBENTURES 

56 DEFERRED INC TAXES 

57 TAXCRELUTSZEROCST 

58 TAX CRED(T5WEIGHTED 

5S TOTAL INa FLOGAS M U l n  
80 TOTAL E X U  ROGAS EOUITY 

50493540 50507924 50510337 50518691 50527075 -5354% 50W.842 50552226 50m610 50568993 50.5173n 50585761 50594145 50.543.842 

3.488.ooO 3.951.000 2.243.m 2.21LmO 3.120.mO 1.48o.m 2.16D.wO 7.88o.m 7.460.m 8 . " 0  8.68OW 11.88o.Mo r2.180.m 5.120.846 

Mom Mom 6m.m Mom Mom Mom 6m.m Mom Mom 6m.m Mom m.wo Mom Mo.m 

2.322227 2324819 2.33%69 2.842.123 2,661.4Ea 2,880,958 2.700.586 2.1W.380 2.140.278 2.780.m 2780.554 2.800.914 2.821.422 2.m.518 

L I I . ~ I I ~ I I ~ ~ . I U ~ ~ ~ - C ( ~ ~ * . : ~ I ,  47572.292 48486127 49131 336 48958125 49365881 49549858 48.971.158 49.221 114 49.381 114 48.867339 49.003.125 49360949 48958030 48.986.700 
**-I- 45.m.oio be.ri8.m 40.855.857 48.332.782 48.680.e~ 48.m.eio 48,ms.%w e.518.518 48.6n.518 a.uaoM 48.214.89 48.508.485 48248.838 47883.036 

E k v r  only .-*= L U  5144417 5121354 5055767 4995317 5554916 5541391  5569293 5" 5597.022 5.701.452 5,688,696 56714668 5647.545 5452533 
0 -dv .Ls 0 0 0 0 0 0 0 0 0 0 0 0 0 

E k U r  mly *,.a* 124971 122499 tmO31 117575 115113 1,2651 qqoi89 107727 105.265 102.803 1w.w 97879 95.417 11o.wo 

100123447 111.116.762 109,898018 110.M7.433 111.944.453 110.480.313 110.65%088 116.655.781 116,444,288 118.860.980 111.410.003 120,976,871 120.876.551 114.080.635 

81 TOTAL LTO.STD.HXIIlY 
62 TOTAL LTDSTD EQUITY WCL FLOGAS 
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A*W,TJXllS 
RETAINED EARNINGS 
A n n d  Pr& Magn Rqslsd lrrr- 

PRIORYEARNET lNCOME(AcNdl 

~, .... 
3600321 

... . 
35 %A 132 

sylm 
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Florida Public Utilities 
CAPllAL COMPONENTS 
December 2007 - D.c.mb.r 2008 

La". 

Ref Florda P W k  Uum-I 

15 Inasbna*n&%soc ca 
18 Unamortized DebKO55 on Reaqd Deb1 

17 ACCUYDEFTAXES 

18 180ACDETAXENVlRO 

18 h m o n s w  
10 preterred Stock 

21 Ran- On h m  SL 
22 DISC ON CAP STK 

23 L(rcPadmlCapw 

25 =wdsbc*Evma 

27 1dMoeq)sBondS 

20 Notsr%a.laba 
30 customer Deposls 

24 Re&& Eamings 

28 Treasury S l a k  

28 DEBENTURES 

31 IMlEST TAX CRED 

32 ACCUM DEF TAXES' 

33 DEF TAXUNDERREC 

34 CURRENT BONDS 

35 WINVTAXCREO 

38 

37 

38 Flo-GuCorp 

38 hl.issbnentnArsoc c o  

40 ACCUM DEF TAXES 

42 Canmolslod 

47 R e t a d  Eaminps 

43 Can-lncOms 

44 customer D e p w l s  

45 INVTAXCREMT 

48 ACCUM DEF TAXES 

47 WINVTAXCREO 

48 

48 Conrokhbd 

50 Long Term Debt 

51 ShOrtTmDabl 

52 Preferre Stoch 

53 cuslmmr- 

54 Commontquty 

55 CanmonEqAy€x4Fk+3~ 

56 DEFERRED INC TAXES 

57 TAX CREMTSZERO CST 

58 TAXCREDITS WEIGHTED 

50 TOT& INU FLO-GAS EOUITY 

Bo TOTAL EXCL FLO-GAS EQUITY 

01 TOTN LTO STO EQUITY 

*mr 
1220 

l 8 l O  leeo 
loo0 

,Em 

mio 

mm 
2040 

2130 

2110 

2180 

2140 

2170 

2210 

2240 

2310 

2350 

2550 

2820 2821 82830 

2830 1- above 

0 

(*c-2ml 

1 o . m  

1 805 855 

1,187.W 

0 

0.271.517 

Boo000 

5,455,011 

0 

602.472 

35 448 425 

428.441 

2 208 045 

52.m.m 
0 

12.1l30.m 

2 821 422 

65,417 

8 8 l 5 m  

0 
0 

0 

0 
0 

0 
0 

1o.m 
975 057 

205.07 

0 

0 
0 

0 
0 
0 

50 5 M  145 

12.1m.mO 

Boo000 

2,821,422 

62 TOTAL LTD STD EQUITY EXCL FLOZAS 111802184 

1o.m 
1 887 472 

1 . 1 u . m  

0 

8.278.783 

Boo000 

5.411.111 

0 

715,351 

38.178517 

428.441 

2 076 825 

52.500.000 

0 

11.sm.m 

2 842 081 

93.175 

8 582 481 

0 

10.m 

1 083 837 

205.07 

50 802 528 

1 1.mo.m 
Boo000 

2.842081 

40 874 488 

40.om.4~1 
5 418 402 

0 
93 175 

121.ooO.@55 

120.282684 

112.738.088 

11 1 838 027 

59% 
11% 

I&-- 

l o .m  
1888088 

1.253.804 

0 

0,278,783 

Boom 

5.411.111 

0 

715.54 

38 780 381 

4 m . u i  

2.078 825 

5 2 . m . m  

0 

10.4ea.m 

2 882 880 

00.833 

7 420 855 
0 

10,000 

1183417 

205.07 

50810812 

10.4ea.m 

Boom 

2.8(12.800 

50818084 

48.OW.343 

8 184051 

0 
80 033 

121.404.am 

120477 123 

112.287.w~ 

1 1 1  358255 

53% 
11.1 

- 
1 0 . m  

1 880 704 

1.m.001 

0 

0278.783 

mm 
5.411.11 1 

0 

734.085 
37485.383 

428.441 

5 2 . m . m  
0 

0.m.m 
2.883.853 

88.m1 

7 403.201 

0 

2 078.825 

1 o . m  

302.587 

228.002 

50810288 

0.78O.m 

m.ow 
ZSSJBU 
50 450 503 

50.582997 

8 148.210 

0 
88881 

i m . s 7 . ~ 2  

120481.047 

1 11.433.m 

I I I  382293 

10.000 

1.872321 

1 . 2 5 . m  

0 

9281.03 
m o w  

5.3BB.811 

0 

734.085 
37.834 582 

428.441 

2.078 825 

5zm.m 
0 

l Q . ~ . m o  

2.804 OBB 

0.448 

7.388.734 

0 

1 0 . m  

353.087 

"2 

50.827.678 

10.98o.m 

m.m 
zoo4.m 
50.838 011 

maizms 
8,140012 

0 

88 448 

12ZM.010 

122.131 054 

1i3.127.590 

113 000 525 

ynw. 

10.m 

1 883 937 

1.250,aea 
0 

0.281.833 

m o w  
5.3W3.811 

0 

721,070 

38118854 

428.441 

2 023 847 

51.Wl.wO 

0 

13.m.m 

2.828 230 

w.m7 

7 378 248 

0 

1o.m 
358 247 

m.002 

48 227 083 

13.m.m 

m000 

2.pim.m 
51.170 140 

8.121 784 

51.W8.884 

0 

84.207 

123.330.413 

123.258 188 

I i4,257.m3 

114123857 

56% 
,I% 

, v n m  

1 o . m  

1855.553 

i.m.270 

n.%se.aa 
0 

mm 
18,401,011 

0 

7221.821 

37 377 274 

1.328.441 

2 023 842 

51.Wl.mO 

0 

m.m 
2 847 885 

81.085 

7 388 047 

0 

l 0 . W  

358217 

188.337 

40 235 447 

m.m 
Boo000 

2.047.665 

84 587 037 

84.385.157 

8 141 777 

0 

81 885 

123.833.881 

123882010 

114.88z.w 

114480804 

Is% 
52% 

?!+?.E 

l o . m  
1.847 188 

1.254401 

0 

11,182,188 

m.000 

18,447.1 1 1 

0 

841.327 

37.581.?47 

1.328.441 

1.701 358 

51,091.m 
0 

m0.m 
2.888.248 

70.723 
7.418.437 

0 

1o.m 
357.187 

10.337 

48 243 831 

BB0.m 
mm 

2-.248 
84.883035 

M.WZ.185 
8183038 

0 
78.723 

124.578.872 

124 408 022 

115.30.8811 

115 ,88.0,5 

*uTn*u 

10.m 

1838788 

1,253,370 

0 

11.102.188 

wow0 
1 8 . ~ 7 . 1 i i  

0 

841.327 

37 770.783 

1,328,441 

1701 358 

51.091.DXl 

0 

m.m 
z.wo.880 
n.m 

7412.743 

0 

10.m 

3M 277 

188.337 

40 252 214 

m.m 
e€" 

2.080.988 
85.075.541 

8 4 . ~ 1 . m i  

8 158.373 

0 
77.481 

124.415.598 

124 241.858 

115.187.755 

115013.815 

10.000 

1.830 402 

1.252483 

0 

11.1e2.188 

m000 

18,447,111 

0 

m0.m 
37 055 441 

1.J28.441 

1701 358 

51.091.000 

0 

mo.000 
3012888 

75.238 

7 5 0 1  583 

0 

10.m 

375 727 

148.072 

40 280 588 

ee4.m 
Boo000 

3,032,889 

84 443 707 

84214.851 

8 248 089 

0 

75 238 

I24.301.soZ 

I24 072 448 

114.oM.m 

I14 735 240 

l o . m  
1822018 

1251.737 

0 

11,187,433 

m o w  
18.4M.81l 

0 

m.m 
37234 178 

1,328,441 

1701 358 

~ ~ . O O I . M O  
0 

2.1m.m 

3.034 848 

72.007 

7 480  045 

0 

l o . m  
417857 

148.872 

40 2BB 882 

2.160.m 

Boo000 

3.034.UlO 

84 825 410 

M.3y.125 

8238308 

0 

72 887 

10.m 

1813.834 

1.24o.w 

0 

11.187.433 

m.000 

18.402.81 1 

0 

m0.m 
37.572.878 

1.328.441 

1781 358 

51.091.mO 

0 

5.XO.m 
3057172 

70.755 

7 474 880 

0 

10.m 
485.837 

148.672 

48.277 388 

5.580.m 
m000 

3.C67.172 

l o . m  
1.805 251 

1253.227 

0 

11.107.433 

m.000 

18.402.811 

0 

(188.817 

37.180.708 

1.328.441 

1.781 358 
51.001.m 

1 o . m  COnrta", 

1 855 553 Amomzatm schedlle 

1,230,378 Zm5-2W7kend 

0 

10.293.188 Cash Fbw Pmj E q W  MI (Juns) 

i2 .4m.m om _ r a s e  of $44 5w a EWI~ MI on J 

0 

"3 Based on 2MB "my changer 

37 207.432 NOI based On ~ ~ 1 3 %  I_ 

mm constant 

0 l l o y l  Conrtanl * EquQ MI I-- Cost June 

1 854 W 5  Based on 2wB hbnwy chanpes 

51.832.023 S m * q  Fund SEhedlle 

0 0 

5.8M.mO 8.4?6.023 Cash Fbw Prqecpons 

3 070.558 2 048 783 5 Year Amage G r o m  Rate 2W2 ~ moB 
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Clara Leider 

From: Lundgren April 

Sent: 

To : Khojasteh Mehrdad 
cc: Cox Doreen 
Subject: FW: Deferred tax projections 

Monday, June 04, 2007 8:21 AM 

Hi Mehrdad, please let me know if I should revise the schedule to  include the regulatory liability account ... 

Thanks! 
April 
xl788 

From: Cox Doreen 
Sent: Monday, June 04, 2007 7:59 AM 
To: Lundgren April 
Subject: RE: Deferred tax projections 

April: 
Please remember to  check with Mehrdad about the 2821 Regulatory Liability Account for the Deferred Taxes. I 
would like to  send Robert the Cost of Capital Components today. 
Thanks 
Doreen 

From: Lundgren April 
Sent: Thursday, May 31, 2007 9:41 AM 
To: Cox Doreen 
Subject: RE: Deferred tax projections 

I'm not sure. Mehrdad revised the 2006 year end schedule to  what he felt was correct and submitted it to the 
auditors (without 2821), so I would say we should get his input before making any revisions. 

Thanks, 
April 
xl788 

From: Cox Doreen 
Sent: Thursday, May 31, 2007 9:38 AM 
To: Lundgren April 
Subject: RE: Deferred tax projections 

April 
Our Dec 2006 actual reconcile except that previously we also picked up the 2821 Regulatory Liability Account. If 
you agree please add. 
Thanks 
Doreen 

From: Lundgren April 

312 712008 
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Sent: Thursday, May 31, 2007 8:44 AM 
To: Cox Doreen 
Subject: Deferred tax projections 

I shall try again!! 

P:\Departments & Divisions\Accounting Departments\Hate Proceedings\2007 Electric Rate Case\MISC’\Tax 
Schedule.xls 

(I’ll send you a quick email if I need to  revise the pensior, deferred tax once I do the analysis.) 

Thank you, 
April Lundgren 
Sr. SECAccountant 
Florida Public Utilities Company 
561.838.1 788 

3 12 712008 
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Clara Leider 

From: Martin Cheryl 

Sent: 

To : Cox Doreen 

Subject: FW: Dir-Quest.2007-FINAL 

Attachments: Dir-Quest.2007-FINAL.doc 

Friday, January 26, 2007 10:44 AM 

Doreen, would you mind getting Bonnie this information later today? We are posting a few entries this morning. 

Thanks, 

Ch e r y  C 3M art in 
ControCCer, j T U C  
561 -83 8-1 725 

-----Original Message----- 
From: Erdek Bonnie 
Sent: Friday, January 26, 2007 10:02 AM 
To: Martin Cheryl 
Cc: Bellechases Dina 
Subject: FW: Dir-Quest.2007-FINAL 

‘l‘ha I1 It s , 
BDovLnie 

From: Erdek Bonnie 
Sent: Thursday, January 04, 2007 8:51 AM 
To: Martin Cheryl 
Subject: Dir-Quest.2007-FINAL 

312 712008 
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U T I L I T I E S  

QUESTIONNAIRES FOR DIRECTORS AND OFFICERS 
Directors' and Officers' Proxy Statement Questionnaire 

GENERAL INSTRUCTIONS 

In preparing of the Proxy Statement for the 3007 Annual Meeting of Shareholders of Florida Public 
Utilities Company (the "Company"), we must obtain from you written verification of certain information 
required to be disclosed in the Proxy Statement. 

In order to obtain such verification, this Questionnaire is being sent to each person who, during the 
Company's Last Fiscal Year (as defined below), served as an officer or director of the Company, as well as 
current, officers and directors and all nominees for election as a director and to certain officers or employees 
of the Company's subsidiaries or other principal business units or divisions who may be considered executive 
officers of the Company under rules of the SEC. Please fill in the answers to the following questions, sign 
and date the Questionnaire, and return one signed copy to Bonnie Erdek in the enclosed pre-addressed 
envelope not later than I'ebruary 5'". 3007. The remaining copy is for your files. 

Please use the utmost care in responding to this Questionnaire. You should be aware that if the Proxy 
Statement contains any false or misleading statements which are material to the election of directors or other 
actions taken at the Annual Meeting, the validity of such actions could be questioned and under certain - 
circumstances the Company and those in control of the Company, including officers and directors, could be 
subject to liability. If the answer to any of the questions is "no" "none" or "not applicable," please so 
indicate. Please do not leave any questions unanswered. 

As used herein. "Last Fiscal Year" refers to the Company's fiscal year 
ended I)ccciiihcr 3 1. 2006. Other italicized terms are defined in Appendix 
A to this Questionnaire. Appendix B contains a list of all of the 
subsidiaries of the Company. 

If at any time before the Annual Meeting you discover that your answer to 
any question was inaccurate, or if any event occurring subsequent to your 
completion hereof would require a change in your answers to any questions 
(including any transaction reducing, increasing or otherwise affecting your 
beneficial ownership of the Company's securities as reported Part I1 of this 
Questionnaire), please contact George Bachman by telephone at 
561.838.1731 immediately. 

Dir-Quest 2007-FINAL.doc 312712008 
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PART I - STOCK OWNERSHIP 

Ouestion 1: 
[SEC Regulation S-K, Items 401 (a) and (b)] 
Name and Date of Birth 
Please set forth your full name and date of birth. 
John t English 

Ouestion 2: 
[SEC Regulation S-K, Item 401 (d)] 
Familv Relationships 

If you have any family relationship, by blood, marriage or adoption not more remote than first cousin, 
with any director, executive officer, or nominee' or person chosen to become a director or executive officer 
of the Company, its parent, any of its subsidiaries (as listed in Appendix B), or other uffiliates, or any 
individual who has been employed by the Company in the past three years as an executive officer, please 
identify such relative and describe the nature of the relationship. 

Ouestion 3: 
[SEC Regulation S-K, Items 401 (a), (b), (c), (e), 402O)(l)(ii)] 
Principal Occupation and Employment 

(a) Please give a brief account of your business experience during the past five years (together with 
applicable dates); include your principal occupations and employment during that period, including but 
not limited to any executive officer position and directorships; the name and principal business of any 
company, partnership or other entity in which such occupations and employment were carried on; and 
whether any such company, partnership or other entity is a parent, subsidiary or other affiliate of the 
Company. If you are an executive officer of the Company and have been employed by the Company for 
less than five years, include a brief explanation of the nature of your responsibilities in prior positions. 
What is required is information relating to the level of your professional competence, which may 
include, depending upon the circumstances, such specific information as the size of the operation 
supervised. 

(b) Please indicate all executive officer positions and offices with the Company, its parent or any subsidiary 
that you presently hold. State your term of office and the period during which you have served as such. 

(c) If you are a director, please indicate whether at any time in the past you were an officer of the Company, 
its parent or any of its subsidiaries. State the position you held and the dates you held such position. 

Dir-Quest 2007-FINAL.doc 312712008 2 
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Ouestion 4: 
(SEC Regulation S-K, Items 401 (e) and 4020), SEC Rule I6b-3(b)(3)] 

COMPANY TIME PERIOD 

Other Directorships and Executive Officer Positions 

(a) If you are, or have been nominated to become, a director of the Company, list all other directorships 
held by you during the past five years with respect to any company (or "investment company" 
registered under the Investment Company Act of 1940) required to file periodic reports with the 
Securities and Exchange Commission. 

EXPIRATION OF 
(MO. & YR.) CURRENT TERM 

(b) Did you serve as a director, executive officer, general partner or perform similar functions of any other 
company, partnership or other entity (public or private) during the Last Fiscal Year? (Omit entities 
exempt from tax under Section 501 (c) (3) of the Internal Revenue Code.) 

a y e s  U N O  
If yes: 

(i) Please specify the company name(s) and your position within the company (ies): 

(i i)  Do you serve on any board committees or otherwise detekine compensation for the executives of such 
company? If yes, please specify: 

O Y e s  L" 
(iii) Did any executive officer of the Company serve on the compensation committee of the board or 

otherwise determine compensation of the executives of any such company during the Last Fiscal Year? 
If yes, please give specifics: 

O Y e s  E" 

(iv) Did any executive officer of the Company serve on the board of any such company? If yes, please give 
specifics. 

a y e s  " 0  

(v) If your answer to either Question 4(b)(iii) or 4(b)(iv) above is "yes", did any executive officer of any 
such company also serve on the compensation committee of the Company's board or otherwise serve on 
the Company's board during the Last Fiscal Year? If yes, please give specifics, including information 
about whether that company is a competitor of the Company. 

O Y e s  " 0  

Ouestion 5: 
[SEC Regulation S-K, Items 103, 401 (I) and 401 ( d ]  
Involvement in Certain Lepal Proceedinps 

Have any of the following events occurred during the last five years: 

(a) Was a petition under the Federal bankruptcy laws, or any state insolvency law, filed by or against you, or 
was a receiver, fiscal agent or similar officer appointed by a court for the business or property of (i) 
yourself, (ii) any partnership in which you were a general partner at or within two years before such 
event or (iii) any corporation or business association of which you were an executive officer at or within 
two years before such event? 

a y e s  E" 
Dir-Qucst 2007-FINAL.doc 312712008 3 
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Were you convicted in a criminal proceeding, or are you the subject (of a criminal proceeding which is 
presently pending? Omit traffic violations. 

O Y e s  E" 
Were you the subject of any order, judgment or decree of any court (not subsequently reversed, 
suspended or vacated by any court) permanently or temporarily enjoining you (i) from acting as a futures 
commission merchant, introducing broker, commodity trading advisor, commodity pool operator, floor 
broker, leverage transaction merchant, any other person regulated by the Commodity Futures Trading 
Commission ("CFTC"). or an associated person of any of the foregoing, or as an investment advisor, 
underwriter, broker or dealer in securities; or as an affiliated person, director or employee of any 
investment company, bank, savings and loan association or insurance company; or from engaging in or 
continuing any conduct or practice in connection with such activity; or (ii) from engaging in any type of 
business practice; or (ill) from engaging in any activity in connection with the purchase or sale of any 
security or commodity or in connection with any violation of federal or state securities laws or federal 
commodities laws? 

D y e s  

Were you the subject of any order, judgment or decree of any federal or state authority barring, 
suspending or otherwise limiting for more than 60 days your right to engage in any activity described in 
subparagraph (c) above, or to be associated with persons engaged in any such activity? 

D y e s  E" 
(e) Has any court, the SEC, CFTC, NYSE, American Stock Exchange, NASD or any commodity exchange 

or NASDAQ imposed a sanction against you or found you to have violated any federal or state securities 
or commodities laws? 

a y e s  E" 
(0 Do you or any of your associates have any claims against the Company or any of its subsidiaries; or are 

you or any of your associates a party adverse to the Company or any of its subsidiaries in any legal 
proceeding; or do you or any of your associates have a material interest adverse to the Company or any 
of its subsidiaries in any legal proceeding? 

a y e s  E" 
(8) With respect to the following, are you aware of any claims or pending legal proceedings against the 

(i) any pending legal proceeding (or group of proceedings involving the same legal or factual issues) 
which would involve any claim for monetary damages greater than $1,000,000; or 

(ii) any pending administrative or judicial proceeding arising under any federal, State or local 
provisions regulating the discharge of materials into the environment or primarily for the 
purpose of protecting the environment which would involve a claim for monetary damages 
greater than $1,000,000; or 

$100,000; or 

of its subsidiaries. 

Company, any of its subsidiaries or any of its properties involving: 

(iii) any proceeding by a governmental authority, involving the imposition of sanctions greater than 

(iv) any material bankruptcy, rqceivership, or similar proceeding with respect to the registrant or any 

a y e s  E" 
If the answer to any of the foregoing questions is "yes," provide a full description of the event or events 

and your connection therewith (attach a supplemental page if necessary). You may explain any mitigating 
circumstances associated with any event or events identified. 

Dir-Quest 2007-FINAL.doc 3/27/2008 4 
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PART I1 - SECURITY OWNERSHIP 

TITLE OF 
EQUITY SECURITY 

FPU Common Stock 

Question 6: 
[For Questions 6-8: SEC Regulation S-K, Items 402, 403(b) and 405, SEC Rule 13d-3, 13d-4, 16a-2 und 
I6a-31 

Your Securities Holdings 

(a) As to each class of equity securities of the Company, its parent or any subsidiary, state the total number 
of shares or other units beneficially owned by you as of January 15. 2007. 

NUMBER OF SHARES 
OR OTHER UNITS 

BENEFICIALLY OWNED 

Title of 
Equity 

Security 
(a) Shares or Units Included but 

Issued in Another's Name 
(b) Shares or Units Excluded but 

Issued in Your Name 

In the table provided on the following page: 

(b) If, as a result of applying the rules regarding beneficial ownership summarized in Appendix A to this 
Questionnaire, you have included in the amount stated in answer to Question 6(a) above under "Number 
of Shares or Other Units Beneficially Owned" shares or units -lease provide 
details as to the nature of such beneficial ownership of such shares or other units and state the amount of 
shares or units so owned: and 

(c) If, as a result of applying the rules regarding beneficial ownership summarized in Appendix A to this 
Questionnaire, you have excluded from the amount stated in the answer to Question 6(a) above under 
"Number of Shares or Other Units Beneficially Owned" shares or units which are issued in your name, 
please state the amount so excluded and explain why you are not the beneficial owner of such shares or 
units. 

Number Nature of 
of Shares Beneficial 
or Units Ownership 

(a) Explanation: 

(b) Explanation: 

Dir-Quest 2007-FINAL.doc 3/27/2008 5 
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(d) Of the total number of shares or units beneficially owned by you, as reported in answer to Question 6 (a), 
indicate below the amounts as to which you have sole or shared voting or investment power and the 
amount as to which you have the "right to acquire beneficial ownership" (as defined in paragraph 3 (b) of 
Appendix A). 

Common Stock 

Number of shares or units as to which you have sole 
voting power 

Other 

Number of shares or units as to which you have shared 
voting power 

Number of shares or units as to which you have sole 
investment power 

Number of shares or units as to which you have shared 
investment power 

Number of shares or units as to which you have the "right 
to acquire beneficial owner- ship" (see paragraph 3 (b) of 
Appendix A) 

(e) Has the Company adjusted the exercise price of or otherwise re-priced any of your options during the 
Last Fiscal Year? 

IJYes O N 0  

(0 Are you aware of any transactions in the Last Fiscal Year for which you did not timely file a Form 3 or 

(8) Did you have any transactions, exempt from Form 4 filing, which now need to be reported on Form 5?  
(The most common transactions exempt from Form 4 reporting involve employee benefit plans and 
certain acquisitions involving less than $1 0.000,) 

a y e s  " 0  

(h) Have you or a member of your immediate family who lives in your household entered into a contract, 
issued an instruction or established a plan (other than under any Company savings or compensation plan 
or dividend reinvestment plan) that provides for the purchase or sale of Company stock in the future 
(these are often called pre-arranged trading plans or Rule 10b5-1 plans). 

O Y e s  "0 

Question 7: 
Disclaimer of Beneficial Ownership 

(a) If you wish to disclaim beneficial ownership of any securities referred to above, please set forth the 
number of such shares or units, the circumstances upon which the disclaimer of beneficial ownership is 
based, the name of the person or persons who should be shown as the beneficial owner(s) of such shares 
or units, and your relationship to that person or those persons. 

(b) Do you or any of your uffiliutes or associates participate in investment decisions made by any nonprofit 
entity that owns Company securities? If yes, please provide details and indicate whether you disclaim 
beneficial ownership of such Company securities. 

n Y e s  E" 
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Question 8: 
Securities Holdings of Your Relatives 

If any equity securities of the Company, its parent or any subsidiary are beneficially owned by any 
relative of yours (by blood. marriage or adoption) who shares your home, please indicate below the name of 
each such relative, your relationship with him or her, and the amount of shares so owned. . 

Name of Person or 
Members of Group 

Question 9: 
[SEC Regulation S-K, Item 403(a)] 
5% Holders of Company Securities 

If you know of anyperson (including yourself) orgroup which beneficially owns more than $298,000 shares 
of the Common Stock of the Company I ,  please state name and address of such person, or the name and 
address of each member of such group, and the number of shares beneficially owned by each such person or 
group as of .Innuary 15, 3007. 

Address Number 
of Shares 

' Note to Company reviewer: "x" and "y" (voting and non-voting shares of the Coinpany's securities) should be the ainounts 
roughly equal to 5% of the outstanding shares in the particular class of stock, perhaps rounded downto soine convenient threshold 
Management can then detcrininc if any person owns 5% or more. 
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PART I11 - DIRECTORS' COMPENSATION 

THIS SECTION SHOULD BE COMPLETED ONLY IF YOU ARE A DIRECTOR OF THE 
COMPANY. IF YOU ARE AN OFFICER, BUT NOT A DIRECTOR, OF THE COMPANY YOU 
SHOULD PROCEED TO QUESTION 12. 
Question 10: 
[For Questions 10-1 I ,  SEC Regulation S-K, Items 402(g;), IRS Reg. 1.162-27(e)(3)] 

State the amount of compensation paid to you pursuant to any standard arrangement applicable to all 
directors during the Last Fiscal Year for your services as director (including any additional amounts paid to 
you for committee participation or special assignments). 

Ouestion 11: 

If, as a director of the Company, you received any payment for your services as a director pursuant to 
any arrangement not applicable to all directors of the Company, please state the amount of such 
compensation and describe such arrangement. 
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PART IV - CERTAIN TRANSACTIONS AND RELATIONSHIPS 

Description 
of Transaction 

Ouestion 12: 
[SEC Regulation S-K, Item 404(a)} 

Amount of Persons Nature of Amount of 
Involved Interest I Tran.saction4 ~nterest' 

Relationship 

Transactions with ManaPement 

In the table on the following page, describe any transaction (or series of similar transactions), during the 
Company's Last Fiscal Year, or any currently proposed transaction (or series of similar transactions), to 
which the Company or any of its subsidiaries was or is to be a party, and in which you had or anyone in your 
immediate famiZy has, a material direct or indirect financial interest2. Identify the person(s) involved arid 
state the nature of your or their interest in the transaction, the amount of the transaction, the amount of your 
or their interest in the transaction, and, if the person is a member of your immediate family, describe the 
nature of their relationship to you and to the Company, if any. (Attach a supplemental page if necessary.) ' 

A person who has a position or relationship with a firm, corporation or other entity that engages in a tr(trnsciction with the 
Company o r  its subsidiaries may have an indirect intcrcst in such trunsuction by reason of such position or relationship. However, 
you are not deemed io have an indirect material interest in a trunsuction where (a) your interest in the trartsactiort arises only (i) from 
=position as a director of another corporation or organization which is a party to thc trunsac/ion or ( n )  from the direct o r  indirect 
aggregate ownership of less than a 10% cquity interest in  another person (other than a partnership) which is a party io thc 
trartsactiort. by you, or by all other directors, nominees for director, officers, holders of more than 5% of any class of the voting 
securities of the Company or 'members of the immediate family of any of the foregoing persons; or (ill) h m  both (a)(;) and (a)(ii); 
(b) your interest arises only from your position as a limited partnership in a partnership in which you or all other persons specified in 
(a) (i) and (a) (ii) have an interest of less than 10%; or (c) your interest arises solely from the holding of an equity interest (including 
a limited partnership interest, but excluding a general partnership interest) or a creditor interest in another person that is a party to the 
transaction with the Company, and the trunsaction is not material to such other person. 

Note fo Company reviewer: Item 404 of Reg. S-K requircs disclosure only for a transaction o r  series ol'siinilar transactions ii i  which 

In computing the amount involvcd in the trcinsnction 'or series of similar transactions includc all periodic installments in thc 
case of any lease or other agreement providing,/br periodic payments. For any /ransaction involving the purchase or sale of asscts by 
or to the Company or any of its subsidiaries, otherwise than in the ordinary course of business, state the cost of the 
purchaser and. if acquired by the sellcr within two years prior to the trunsaction , the cost thereof to the seller. Indicate thc principle 
followed in determining the Company's purchase or sale price and thc name' of the person making such determination. 

Include information with respect to transactions that involve remuneration ,f,.om the Company or its subsidiaries, directly or 
indirectly,,for services in any capacity. 

the ainount involved exceeds $60,000. 

The amount of your intcrcst should bc computed without regard to the amount of protit 01' loss involvccl in  the transaction 
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Ouestion 12a: 

Company name. 
If anyone in your immediatefamily is a director or officer of any company, please list their name and the 

Ouestion 13: 
[SEC Regulation S - 1 ( ,  Item 404(c), Section 402 of Sarbanes-Oxley Act of20021 
Indebtedness of Management 

If you or any associate of yours has been indebted to the Company or any of its subsidiaries at any time 
during the Company's Last Fiscal Year, state: (a) the name of the indebted person; (b) if the indebted person 
is an associate, the nature of your relationship to that person; (c) the largest aggregate amount of 
indebtedness outstanding at any time during the Company's Last Fiscal Year; (d). the nature of the indebted- 
ness and of the transaction in which it was incurred; (e) the amount of indebtedness outstanding as of the 
latest practicable date (indicating that date); and (f) the rate of interest paid or charged thereon, if any. 

Include (with respect to yourself only) any instances where the Company, either directly or indirectly 
(including through a subsidiary), extended or maintained credit for you, arranged for the extension of credit, 
or renewed any extension of credit. 

You may exclude all amounts due for purchases subject to usual trade terms, for ordinary travel and 
expense payments and for other transactions in the ordinary course of business. 

Ouestion 14: 
[SEC Regulation S-K, Item 402(h) and 403(c)] 
Agreements Affecting Control 

(a) If you know of any contractual agreements, including any pledge of securities of the Company, the 
operation of the terms of which has resulted since the beginning of the Company's Last Fiscal Year or 
may, at a subsequent date, result in a change in control of the Company, please briefly describe the 
agreement, the parties thereto and the number and class of securities involved. 

(b) Do you know of or believe that any arrangements exist pursuant to which more than 5% of the 
Company's stock is held or is to be held subject to any voting trust or other similar arrangement 
(including through a trading plan implemented under Rule 10b5-I)? 

O Y e s  E" 

a y e s  O N 0  

(c) If you are an executive officer of the Company, are you party to any employment, change in control or 
termination contract with the Company or its subsidiaries? 

If your answer to either questions 14(b) or 14(c) is "yes,'' please explain: 
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Ouestion 15: 
[SEC Regulation S-K, Item 702J 
Indemnification 

Do you know of any provision, other than the Corporation Law of [state of incoworation of the 
Company), the Charter and Bylaws of the Company and the Company's officers' and directors' liability 
insurance policy, under which any director, officer or controlling person of the Company is insured or 
indemnified in any manner against any liability which he or she may incur in his or her capacity as such? If 
so, please describe such provision. 

Question 16: 
SEC Regulation S-K, Item 401 (a) and 40I(h)) 

Arrangements as to Election 

(a) If you are a director -or a nominee for election as a director, state whether or not you were or are 
proposed to be elected pursuant to any arrangement or understanding between yourself and any other 
person or entity (except directors and officers of the Company acting solely in their capacities as such), 
the names of such other persons or entities and a brief description of the arrangement or understanding. 

(b) If you are an officer of the Company, state whether or not you were selected as an officer pursuant to any 
arrangement or understanding between yourself and any other person or entity (except directors and 
officers of the Company acting solely in their capacities as such), the names of such other persons or 
entities and a brief description of the arrangement or understanding. 

Question 17: 
[SEC Regulation S-K, Item 404(h)] 

Certain Business Relationships (please answer the following if you are a director or nominee for director. 
Otherwise, proceed to Ouestion 19.) 6 

(a) Are you now or have you been, during the Company's Last Fiscal Year, an executive officer of, or do you 
now own or have you owned, during the Company's Last Fiscal Year, of record or beneficially, in excess 
of a 10% equity interest in, any firm, corporation, or other business or professional entity: 

(i) That has made, during the Company's Last Fiscal Year or proposes to make during the Company's 
current fiscal year payments to the Company or any of its subsidiaries for property or services' in 
excess of (A) 5% of the Company's consolidated gross revenues for the Company's Last Fiscal Year 
($6,501,000) or (B) 5% of such other entity's consolidated gross revenues for its Last Fiscal Year? 

(ii) To which the Company has made, during the Company's Last Fiscal Year or which the Company 
proposes to make during the Company's current fiscal year payments for property or services in 
excess of (A) 5% of the Company's consolidated gross revenues for the Company's Last Fiscal Year 
($6,501,000) or (B) 5% of such other entity's consolidated gross revenues for its Last Fiscal Year? 

U Y e s  UNO 

O Y e s  U N O  
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(iii)To which the Company was indebted,' at the end of the Company's Last Fiscal Year, in an aggregate 
amount in excess of 5% of the Company's total consolidated assets at the end of that fiscal year 
CBS),&23,QOO)? 

n Y e s  UNO 
(b) Are you now or have you been, during the Company's Last Fiscal Year: 

(i) A member of, or of counsel to, a law firm that the Company retained during the Company's Last 
Fiscal Year or that the Company proposes to retain during the current fiscal year? 

a y e s  E" 
(ii) A partner or executive officer of any investment banking firm or accounting firm that performed 

services for the Company (other than as a participating underwriter in a syndicate) during the Com- 
pany's Last Fiscal Year or that the Company proposes to have perform services during the current 
fiscal year? 

D y e s  E" 
(c) If the answer to either Question 17(b)(i) or 17(b)(ii) is yes, does the amount of fees paid by the Company 

during the Last Fiscal Year or proposed to be paid during the current fiscal year exceed 5% of such 
firm's consolidated gross revenues for that firm's last full fiscal year? 

a y e s  U N O  

(d) Are there any other relationships (financial, business or otherwise) between you and the Company or its 
executive officers, or another Company director that are substantially similar in nature and scope to 
those described in this Question 17? 

' If you are using this questionnaire for the preparation of a registration statcmcnt, you should rcqucst thc information i n  
this question as to the last three fiscal years and provide three years financial information in answer to Oucstion I I(a) ( i ) - ( i i i ) .  

' In calculating payments for property and services, exclude: 
(i) Payments where the rates or charges involved in the transaction are determined by competitive bids. or common contract carrier or 
public utility at rates or charges fixed i n  conformity with law or governmental authority; or 
(ii) Payments that arise solely from the ownership of securities of the Company and no extra or special benefit not shared on a pro 
rata basis by all holders of the class of securities is received. 

* I n  calculating indebtedness, cxcludc: 
( i )  Debt securities that have been publicly offered, admitted to trading on a national securities exchange or quoted on the automated 
quotation system o f a  registered securities association; or 
(ii) Amounts due for purchases subject to usual trade terms. 

If you have answered "Yes" to any of the items in this Question 17 above, please describe (attach a 
supplemental page if necessary): 

(1) the identity of the entity with which the Company has such a relationship; 
(2) the nature of your affiliation with such entity; 
(3) the nature of the relationship between such entity and the Company; and 
(4) the amount of business conducted between the Company and such entity during the Company's Last 

Fiscal Year pr proposed to be conducted during the Company's current fiscal year. 

Ouestion 18: 
[SEC Regulation S-K, Item 4020) and Schedule 14A, Items 7(d}, (Y)] 
Board Meeting Attendance 

(a) The Company's records indicate that of the nine (9) board meetings held during the Last Fiscal Year, you 
attended [] of such meetings, and that of the [A meetings of the [] committee(s) on - which you 
serve, you attended such meetings. Is this correct? 

B y e s  " 0  
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If no, please provide correct information. 

(b) If you have been nominated to stand for election to the Board of Directors of the Company at the 2006 
Annual Meeting of Stockholders, do you agree to serve if elected? 

D y e s  " 0  

Question 19: 
[For Question 19-20, SEC Regulation S-K, Item 402(a) and 404(a)] 

If you are an executive officer of the Company, state whether: (a) you received any amount in the Last 
Fiscal Year (including anypersonal benefits) from any third party (individual or entity) or, (b) anyone in 
your immediate family received any amount from the Company or its subsidiaries, under any transaction or 
due to any relationship, including those described in Ouestions 12 and 13, the primary purpose of which was 
to furnish you such compensation for services rendered to the Company or its subsidiaries and describe and 
state the amount(s) of compensation received. 

Question 20: 

If you are a director of the Company, state whether: (a) you received any amount in the Last Fiscal Year 
(including anypersonal benefits) from any third party (individual or entity) or (b) anyone in your immediate 
famify received any amount from the Company or its subsidiaries, under any transaction or due to any 
relationship, including those described in Ouestions 12, 13 and 17, the primary purpose of which was to 
furnish you such compensation and describe and state the amount(s) of compensation received. . 

Question 21: 

Compliance with "Outside Director" Reauirements of Internal Revenue Service Regulation 1.162- 
27(e)(3). 

Please respond to the following questions only if you are a Director of the Company. 

(a) If you are a former employee of the Company, its parent or any of its subsidiaries (for purposes of this 
Question, the Company, its parents and its subsidiaries are referred to collectively as the "Affiliated 
Group") and received compensation for your prior services (other than benefits under a tax-qualified 
retirement plan) during the Company's last fiscal year, please state the amount and nature of such 
compensation and the member of the Affiliated Group from which such compensation was received. 

(b) (i) During the Last Fiscal Year did you or any entity (including any sole proprietorship, trust, estate, 
partnership, corporation or other entity) in which you own, or have owned, in excess of a 50% 
beneficial ownership interest (i) receive payments, either directly or indirectly, from a member of the 
Affiliated Group in exchange for property or services (other than your service as a director) provided 
to the Affiliated Group, or (ii) enter into any (or remain a party to any previously entered into) 
agreement by which you or such entity are entitled to receive payments for property and services 
provided to the Affiliated Group? 

a y e s  " 0  

(ii) Are you, or have you been during the Last Fiscal Year, an employee of, or self-employed by, or have 
you owned during the Last Fiscal Year, a beneficial ownership interest in excess of 5%, but less than 
50% in any entity (including any sole proprietorship, trust, estate, partnership, corporation or other 
entity) to which the Affiliated Group made or proposes to make any payments in exchange for 
property or services (other than services as director of a member of the Affiliated Group)? 

O Y e s  ON0 
If your answer is "Yes," please, answer the following question: 
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(A) Does the amount of such payments made or proposed to be made by the Affiliated Group exceed the 
lesser of (i) 5% of such entity's gross revenues for its last fiscal year or (ii) $60,000? 

(iii) Are you, or have you been during the Last Fiscal Year, employed or self employed by an entity 
(including any sole proprietorship, trust, estate, partnership, corporation or other entity) that per- 
formed personal services for the Affiliated Group? For purposes of this question, "Personal Services" 
includes personal or professional services such as legal, accounting, investment banking, management 
consulting, and similar services. 

O Y e s  " 0  

O Y e s  " 0  

If your response to any part of question 21 (b) is yes, please indicate the amount of each such payment, 
the goods or services provided, the Affiliated Group member making or required to make such payments, 
and, if payment is not made to you, the nature of your interest in the entity receiving payment. 

I hereby acknowledge, by my execution and dating of this Questionnaire in the places indicated 
below, that my answers to the foregoing questions are true and correct to the best of my information 
and belief. If 1 am a nominee for director, I confirm my consent to being named as such in the proxy 
statement and to serve if elected. 

If at  any time before the Annual Meeting I discover that my answer to any question was 
inaccurate, or  if any event occurring subsequent to my completion hereof would require a change in 
my answers to any questions, I agree to contact George Bachman by telephone at 561.838.1731 
immediately. 

Dated 

Signature 

Dir-Quest 2007-FINAL.doc 3/27/2008 14 
2747



APPENDIX A 

DEFINITIONS OF CERTAIN TERMS IN QUESTIONNAIRE 

1. "A f$liate " 

An "affiliate" of any entity is a person that, directly or indirectly, through one or more intermediaries, 
controls, is controlled by or is under common control with such person (for example, a parent subsidiary or 
sister corporation). 

2. "Associate" 
Associate" for the purpose of Question 5 means (1)  any corporation or organization (other than the Company 
or a majority-owned subsidiary of the Company) of which you are an officer or partner or are, directly or 
indirectly, the beneficial owner of 10% or more of any class of equity securities; (2) any trust or other estate 
in which you have a substantial beneficial interest or as to which you serve as a trustee or in a similar 
fiduciary capacity; and (3) any member of 

"Associate" for the purpose of Question 13 means the same as the foregoing, except that subsection (1) shall 
state "any corporation or organization ... of which you are an executive officer ... 'I 
3.  "Beneficial Ownership" 

a. General Rule Under the rules of the SEC, you are deemed to "beneficially own" or be the "beneficial 
owner" of any security with respect to which you have or share, directly or indirectly, through any contract, 
arrangement, understanding, relationship, agreement or otherwise: (1) Voting Power (which includes the 
power to vote, or to direct the voting of, such security); and/or (2) Investment Power (which includes the 
power to dispose, or to direct the disposition of, such security). You are also the beneficial owner of a 
security if you, directly or indirectly, create or use a trust, proxy, power of attorney, pooling arrangement or 
any other contract, arrangement, or device with the purpose ,or effect of divesting yourself of beneficial 
ownership of a security or preventing the vesting of such beneficial ownership. 

your immediate,family. 

Some specific applications of the above definition of beneficial ownership are: 

(i) Family situations Although the determination of beneficial ownership of securities is necessarily a 
question to be determined in light of the facts of each particular case, family relationships may result 
in your having, or sharing, the power to vote, or direct the voting sf; or dispose, or direct the 
disposition of; shares held by your family members. In view of  the broad definition of "Beneficial 
Ownership," it may be prudent to include such shares in your beneficial ownership disclosure and 
then disclaim beneficial ownership of such securities pursuant to Question 6. 

(ii) Shares held bv others for your benefit There are numerous instances in which you may have, or 
share, voting or investment power (as defined above) over securities, although the securities are held 
by another person or entity. For example, you may have or share such power in securities held for you 
or your family members living with you by custodians, brokers, relatives, executors, administrators or 
trustees; securities held for your account by pledgees; securities owned by a partnership in which you 
are a member, and securities owned by a corporation which is or should be regarded as a personal 
holding company of yours or is controlled by you. 

{iii)Shares held by you for the benefit of others Beneficial ownership of securities also includes 
securities held in your name as a trustee, custodian or other fiduciary where you have, or share, voting 
or investment power with respect to such securities. 

b. Options and other rights to acquire securities In addition to being beneficial owner ofsecurities over 
which you have, or share, voting or investment power, the SEC has determined that you are deemed to be 
the beneficial owner ?fa security if you have a right to acquire beneficial ownership of(i.e.. the right to 
obtain or share voting or investment power over) such security at any time within sixty days. Examples 
ofsuch rights would include the right to acquire: (i) through the exercise qfany option. warrant or similar 
right; (ii) through conversion ofany security; or (iii) pursuant to the power to revoke, or the provision for 
automatic termination yf,' a trust, discretionary account or similar arrangement Also, if you have acquired 
or hold any options, convertible securities or power to revoke such a trust with the "purpose or effect" of' 
changing or influencing control of'the Company, you are deemed the beneficial owner cfthe underlying 
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securities upon such acquisition. without regard to the sixty-day rule stated above. 

4. "Control" 
The term" control" means the possession, direct or indirect, ofthe power to direct or cause the direction of 
the management and policies of the Company, whether through the ownership qfvoting securities, by 
contract or otherwise. An executive officer or director ofa company generally is considered to control that 
company. It is suggested that, if you are in doubt as to the meaning qf"contro1" in a particular context, you 
communicate with counsel. 

5.  "Equity Security" 
The definition of "equity security" encompasses more than common and preferred stock. It includes for 
instance convertible debt instruments as well as warrants and options to acquire stock or similar securities. If 
you have a question as to the proper characterization of your holdings you should consult with the 
Company's legal counsel. 

6. "Executive Officer " 
"Executive officer" for the purpose of this Questionnaire means the chief executive officer or president of a 
company, any vice president of it in charge of a principal business unit, division or function (such as sales, 
administration or finance), any other qficer who performs a policy-making function or any other person who 
performs similar policy-making functions for the company. Executive officers of subsidiaries may be 
deemed executive officers of a company if they perform such policy-making functions for the company. 
7. "Group " 
A "group" exists when two or more persons act as a partnership, limited partnership, syndicate or other group 
for the purpose of acquiring, holding or disposing of securities of any issuer. 
8. "Immediate Family" 

siblings, mothers- and fathers-in-law. sons- and daughters-in-law, and brothers- and sisters-in-law. 
9. "Officer" 

"Officer" means a president, vice president, secretary, treasurer or principal financial officer, comptroller 
or principal accounting officer, and any person routinely performing corresponding functions with respect to 
any organization whether incorporated or unincorporated. 
10. "Person. " 

association, a joint-stock company, a business trust, an unincorporated organization, or any other entity. 
11.  "Personal Benefits" 

The SEC's prior interpretive releases on what the SEC views as a personal benefit or a "perk," were 
previously rescinded by Item 402 and as most recently revised, Item 402 does not specifically define 
"personal benefit." Item 402, however, does not require disclosure of personal benefits for any individual i f  
the aggregate amount paid to that individual is less than the lesser of (i) $50,000 or (ii) 10% of that 
individual's compensation. In general, the position of the SEC has been that benefits which are directly 
related to job performance, as well as benefits provided to broad categories of employees and which do not 
discriminate in scope or terms of operation in favor of officers and directors, may be omitted from the 
calculation of total compensation, while benefits not so related should be disclosed as compensation. If you 
have any questions, please resolve the issue in favor of disclosure. The Company will review the necessity 
for disclosure in the proxy statement with its counsel. 

"Immediate family" for the purpose of this Questionnaire includes your spouse, parents, children, 

"Person" for the purpose of this Questionnaire means an individual, a corporation, a partnership, an 

12. "Promoter" 

The term "promoter" includes (i) any person who, acting alone or in conjunction with one or more other 
persons, directly or indirectly took initiative in founding and organizing the business or enterprise of the 
Company; or (ii) any person who, in connection with the founding and organizing of the business or 
enterprise of the Company, directly or indirectly received, or will receive, in consideration of services or 
property, or both services and property, 10% or more of any class of securities of the Company or 10% or 
more the proceeds from the sale of any class of such securities. However, a person who received, or will 
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receive, such securities or proceeds either solely as underwriting commissions or solely in consideration of 
property shall not be deemed a promoter within the meaning of this paragraph if such person did not 
otherwise take part in founding and organizing the Company. 
1 3. "Subsidiary. 'I 

"Subsidiary" includes all of the subsidiaries of the Company, as - listed on Appendix B. 

14. "Transaction or Transactions " 

"Transaction" or "transactions" is to be understood in its broadest sense, and includes the direct or indirect 
receipt of anything of value. No transaction or interest therein need be disclosed where: (a) the rates or 
charges involved in the transaction are determined by competitive bids, or the transaction involves the 
rendering of services as a common or contract carrier or public utility at rates or charges fixed in conformity 
with law or governmental authority; (b) the transaction involves services as a bank depository of funds, 
transfer agent, registrar, trustee under a trust indenture or similar services; or (c) the interest in question 
arises solely from the ownership of securities of the Company and the interested party receives no extra or 
special benefit not shared on a pro rata basis by all shareholders. 

APPENDIX B 

SUBSIDIARIES: FLO-GAS CORPORATION 
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Clara Leider 

From: 
Sent: 
To: 
Subject: 

Martin Cheryl 
Monday, January 22, 2007 7 5 8  AM 
Cox Doreen 
FW: Draft Testimony To Support the Gulf Power Contract 

Attachments : DIRECT TESTIMONY-RJC-V~ ,~~~  

DIRECT 
:MONY-FUC-v 

Thanks, 

Cheryl Martin 
Controller, FPUC 
561-838-1725 

- - - - -  Original Message----- 
From: Robert Camfield [mailto:rjcamfield@CAEnergy.com] 
Sent: Saturday, January 20, 2007 3:55 PM 
To: Stein Chuck; Martin Cheryl; Bachman George; Cutshaw Mark; Bruce Chapman; Mathew J. 
Morey 
Cc: English Jack 
Subject: Draft Testimony To Support the Gulf Power Contract 

Colleagues, 

Attached for your consideration please find the testimony in first draft. In, particular, 
I suggest the following: 

Doreen, Bruce: Please edit. 
Henry, Mat: Please review for general content with focus on the section on risk beginning 
at page 26 or so. 

Doreen: Would we yet have available official numbers for customers, peak demands, and 
energy sales for the year 2006? 

Thanks, All. Let's talk soon. 

Robert 
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1 Q* 

2 A. 

3 

4 

5 Q. 

6 

7 A. 

8 

9 

10 Q. 

DIRECT TESTIMONY 

OF 

ROBERT J. CAMFIELD 

ON BEHALF OF 

FLORIDA PUBLIC UTILITIES COMPANY 

PLEASE STATE YOUR NAME, ADDRESS. 

My name is Robert J. Camfield, and my business address is 4610 University 

Avenue, Madison, Wisconsin 53705. 

WITH WHOM ARE YOU EMPLOYED AND WHAT IS YOUR 

POSITION? 

I am employed with Christensen Associates Energy Consulting, LLC, where I 

serve in the position of Vice President. 

WHAT IS THE PURPOSE OF YOUR TESTIMONY? 

11 

12 

13 

A. For the consideration of the Florida Public Service Commission, the testimony 

reviews Florida Public Utilities Company’s (“FPUC” or “Company”) long-term 

arrangements for wholesale power supply for its Northwest Division. The 

14 

15 

16 

17 

18 

Company has executed a new agreement for power supply that succeeds the 

Company’s current contract for power supply, and begins in 2008 and extends 

through 201 7. The testimony discusses several related elements associated with 

the new agreement including FPUC‘s wholesale market context and situation 

with a focus on transmission and transmission accessibility, the Company’s 

1 
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12 

13 

14 Q. WOULD YOU BRIEFLY DESCRIBE YOUR BACKGROUND AND 

15 PROFESSIONAL EXPERIENCE? 

16 A.  Yes. I joined the Michigan Public Service Commission in 1976 as a staff 

17 economist. During my tenure with the Michigan Commission, I was involved 

procurement process, and the results of that process including the implications 

for retail electricity consumers of the Northwest Division. 

As I mentioned in previous testimony before this Commission, the process of 

power procurement for Florida Public Utilities Company for the Northeast and 

Northwest during 2005 and 2006 proved to be unusually arduous, primarily 

because of ramifications of the transmission issues associated with service to 

the Northeast Division. Transmission service for the Company’s Northwest 

Division however is fairly straightforward, and the Company could thus 

proceed to negotiate a power supply agreement for generation services with the 

selected service provider, following the conclusion of the Company’s RFP 

process of 2005. 

18 in several retail electricity and natural gas pricing issues, and I testified in rate 

19 case proceedings regarding cost of capital and retail gas tariff design. I joined 

20 the New Hampshire Public Service Commission in 1979 as the senior 

21 economist, and held the position of chief economist beginning in 1981, As 

22 Chief Economist, I was responsible for the administration of the economics 

23 department of the Commission staff. I oversaw the analysis of regulatory 

2 
2755



4 

8 

9 

10 

11 

12 
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14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

issues, the coordination and guidance of staff participation in regulatory 

proceedings, the preparation and development of testimony, and I provided 

policy advice to the Commission on a variety of issues such as construction 

work in progress, financial planning, and the determination of PURPA Section 

133 rates. I joined Southern Company in 1983, and held positions in several 

departments including Pricing and Economic Analysis at Georgia Power 

Company, Costing Analysis of Southern Company Services, and Southern 

Company’s Strategic Planning Group. In 1994, I joined Laurits R. Christensen 

Associates, Inc. (“Christensen Associates”) as a senior economist, and currently 

hold the position of Vice President with Christensen Associates Energy 

Consulting LLC., a subsidiary consulting group of Christensen Associates. 

My experience covers a gamut of issues facing regulated industries. I have been 

involved in the negotiation of power supply contracts and the terms of franchise 

licenses. My overseas assignments are several, and I have managed a large 

market restructuring project in Central Europe. I have served on national and 

regional advisory panels, and I have advised integrated electric utilities, 

independent power producers, transmission and distribution companies, utility 

associations, offices of consumer advocate, and regulatory agencies on 

numerous policy and technical issues. Innovations include two-part tariffs for 

transmission services, web-based self-designing retail electric products, 

marginal cost-based cost-of-service methods, and principles for efficient pricing 

of distribution services. I have published chapters in technical books, reports, 

3 
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and articles in noted journals such as The Electricity Journal, IEEE 

Transactions on Power Systems, and CIGRE. Currently, I serve as Program 

Director of the Edison Electric Institute’s Market Design and Transmission 

Pricing School. 

HAVE YOU PREVIOUSLY TESTIFIED IN REGULATORY 

PROCEEDINGS? 

I have represented regulatory Commission staff, consumer advocates, 

generation companies, distribution companies, transmission companies, 

integrated utilities, and utility associations in proceedings before a number of 

regulatory agencies regarding a host of issues including cost of capital, 

performance assessment and benchmarking, electricity forecasting, retail rates, 

cost-of-service allocation, generation expansion planning, and transmission 

issues. 

Q. 

TERRITORY OF FLORIDA PUBLIC UTILITIES COMPANY?A.Florida 

Public Utilities Company is a small diversified distribution utility providing 

electricity, natural gas, and propane services in the State of Florida. The 

Company’s electric operations consist of two divisions in northern Florida, 

referred to as the Northeast and Northwest Divisions. These two divisions 

provide bundled retail services to residential, commercial, and industrial 

consumers in two non-contiguous service territories. During 2005, the 

COULD YOU DESCRIBE THE ELECTRIC SERVICE 

4 
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19 
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Northeast Division, also known as Fernandina Beach, served 15,099 customers 

with gross electricity sales of 495,370 MWh, while the Northwest Division, also 

known as Marianna, served 15,147 customers with gross electricity sales of 

356,704 MWh. The Northeast Division is interconnected with the JEA 

(previously referred to as Jacksonville Electric Authority) transmission network 

at one delivery point with 150 MVA of transformer capability and 138 kV 

primary feeders. The Northwest Division interconnects with Southem 

Company’s (Gulf Power Company) transmission network at six delivery points 

with a total of 130 MVA of capability and 12.5 kV primary feeders. 

and ence will be incorporated into the 

such information becomes available.] 

DOES FPUC GENERATE ANY OF THE POWER WHICH IT SELLS TO 

RETAIL CUSTOMERS IN THESE TWO SERVICE DIVISIONS? 

No. The Company is a distribution utility, and purchases all generation and 

transmission services from regional who1 esal e service providers. 

WHAT ARE THE COMPANY’S CURRENT ARRANGEMENTS FOR 

POWER SUPPLY FOR THE NORTHWEST DIVISION AND PLANS 

FOR THE FUTURE? 

The Company purchases bundled generation and transmission services under a 

long-term supply contract with Gulf Power Company that dates from 1997, and 

is scheduled to expire on December 3 1 of 2007. The Company’s current 

5 
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Q. 

A. 

Q. 

contract with Gulf Power Company provides full requirements service including 

energy and reserve services, and also covers transmission services. 

WHAT ARE THE POWER PROCUREMENT OBJECTIVES OF 

FLORDA PUBLIC UTILITIES COMPANY? 

The Company’s power supply objectives align with the Company’s 

longstanding goal of providing, over the long term, high quality service at the 

favorable prices to its retail customers. Stated more explicitly, the Company’s 

underlying power procurement objectives are to obtain long-term power supply 

at favorable terms and prices, while assuming an acceptable level of risk. To 

this end and as I have documented elsewhere before this Commission, Florida 

Public Utilities Company is currently a low-priced service provider within the 

region, with very favorable retail electricity prices. The Company’s costs of 

generation and transmission services, as provided under the Company’s current 

wholesale supply contracts, are very low with reference to wholesale power 

prices within the region. In addition, the Company provides comparatively low- 

cost distribution services and, although of small scale, the Company has 

realized substantial gains in productivity in distribution services over recent 

years. 

WHAT POWER PROCUREMENT STRATEGIES DID THE COMPANY 

CONSIDER FOR POWER SUPPLY BEYOND 2007? 

6 
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In view of the pending expiration of the Company’s current supply contracts, 

Florida Public Utilities Company engaged in a deliberate process that began by 

exploring alternative procurement approaches. The Company then initiated an 

open solicitation for power supply, referred to as a Request for Proposal, during 

2005. Specifically, the Company released a formal Request.for Proposals to 

Provide Wholesale Power Supply on April 2 1, 2005 (“2005 RFP”). 

An open solicitation for supply is one of several procurement formats that are 

potentially available to the Company. Altemative formats were initially 

explored by the Company including sequential short-term purchases that could 

involve contract laddering, as well as self-supply where FPUC owns and 

operates generation resources. Because power generation resources are sizable 

facilities involving large investment in specialized capital, self-supply would 

likely involve a jointly owned facility. In addition, the Company could engage 

in several forms of bilateral contracts including, for example, a tolling 

agreement with a power generation entity where the Company would purchase 

primary fuels that would then be transformed to electricity and transmitted to 

the Company’s designated delivery points (points of withdrawal of power from 

transmission networks). The contractual arrangements for power supply under a 

tolling agreement would involve three separate contracts covering primary fuel 

inputs, power transformation, and transmission services. 

7 
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The solicitation of power supply by others can be approached in a variety of 

ways, and several formats are possible. As mentioned, FPUC currently takes 

power under two bundled power supply contracts covering full requirements 

generation services (energy and reserves) and transmission services. 

Alternative solicitation formats include the two general categories of sealed bid 

and auction procedures. In the case of a so-called sealed bid solicitation, the 

solicitation-which can be as simple as a one- to two-page letter requesting 

power services or a formal RFP that is highly specific as regards to information 

requirements, process including pre-qualifying, engagement rules, and 

timetable-can involve a limited number of pre-identified potential suppliers, or 

can be an open invitation seeking offers from interested parties. 

Auctions for electric power supply first appeared, at least in recent years, within 

the unbundled wholesale markets of California (CAISO), PJM, and New York 

(NYISO). Auctions are, literally, markets that operate under highly specific 

rules. For electricity, auctions can be organized as short-term sequential or 

simultaneous market procedures involving related services such as energy and 

reserves which are provided over same-day and day-ahead timeframes. These 

short-term auctions can include pay-as-bid and uniform-price auction formats. 

Because these auctions are repeated with high levels of frequency, they are 

organized electronically as a matter of necessity. Auctions for standard offer 

service (“SOS”) have recently been organized in the Eastern and the Midwest 

regions of the U.S. (e.g., New Jersey, Maryland, Ohio, and Illinois). In these 

8 
2761



I 

2 

3 

4 

5 

6 

7 

8 

9 Q* 

10 

1 1  

12 

13 

14 

15 

16 

auctions, pre-qualified candidate bidders provide offers to serve load shape 

shares. A type of auction recently implemented in wholesale electricity markets 

is referred to as a declining clock auction, where the market price follows a 

schedule of pre-defined decrement steps at periodic intervals (rounds) over the 

course of the auction. Electricity auctions usually cover very large loads, enjoy 

wide participation by many candidate suppliers, and can involve numerous 

auction rounds (Le., 50 iterations or more). 

PLEASE DESCRIBE THE COMPANY’S APPROACH AND POWER 

PROCUREMENT FORMAT. 

Of the various alternative procurement formats that are potentially available, the 

Company settled on the open solicitation format, where bidders are free to 

propose a variety of service arrangements and terms. The open solicitation 

format, manifest as the 2005 RFP, was designed in a manner to facilitate 

participation in order to increase the level of contestability and supply options 

available to the Company. 

9 
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1 Q. DID THE POWER PROCUREMENT STRATEGY OF THE COMPANY 

2 CONSIDER DIVERSIFICATION OF CONTRACTS? 

3 A. Yes. The Company’s 2005 RFP provided bidders with options to submit offer 

4 packages with multiple offers covering full requirements, partial requirements, 

5 and energy only services. Energy offers could be submitted for a variety of 

6 timeframes such as, for example, specific hours of weekdays of defined seasons 

7 

8 

9 

for individual years. The Company sought offers for a five-year term, although 

offers of shorter duration would also have been considered. In addition, the 

Company’s 2005 RFP requested ten-year offers as options. Finally, the 2005 

10 RFP provided bidders with considerable flexibility regarding the proposed 

11 commercial terms; bidders could submit offers with fixed charges, demand 

12 charges, energy charges, or energy charges indexed to primary fuel prices and 

13 wholesale electricity prices. 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

The approach taken, the open solicitation format, provides two main 

advantages. First, multiple offers covering a variety of forms provide a basis 

for the Company to potentially build a portfolio of supply including laddered 

contracts to hedge risks. Second, by allowing for a broad range of potential 

services and structure of terms, the 2005 RFP design to the extent possible held 

to a minimum the level of constraints and impediments to participation by 

serious, potential bidders. As a result, participation by bidders, at least 

conceptually, is enhanced thus increasing the potential level of competition and 

contestability, all in the interest of obtaining the lowest possible prices. 

10 
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Q. WOULD YOU DESCRIBE THE IMPLEMENTATION OF THE 

PROCUREMENT PROCESS? 

Yes. The Company’s 2005 procurement process began with the identification 

of power suppliers and power marketing entities operating within the Southeast 

and Midwest regions. Selected potential suppliers situated toward the west 

were also identified. Potential suppliers were then surveyed in order to gauge 

their interest in taking receipt of the Company’s formal RFP. The 2005 RFP 

was released on April 2 1 to suppliers that expressed interest in participation. 

The RFP explicitly defines several procedural steps, and the necessary 

information and data to be included in the offer packages submitted by bidders. 

A. 

Q.  CAN YOU BRIEFLY DISCUSS THE POWER SUPPLY SERVICES 

ASSOCIATED WITH THE RFP? 

Yes. As a result of the unbundling of wholesale markets into separable 

transmission and generation services beginning in 1996, the Company’s 2005 

RFP process involves generation services including energy and certain ancillary 

services. Bidders were free to offer various bundles of services within offer 

packages. The implication is that, for example, a selected bidder could provide 

a service bundle including energy and load following service, such that the 

Company would be required to self-supply or contract for transmission and 

other ancillary services not covered under the bundle provided by the energy 

service provider (winning bidder). 

A. 

11 
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Transmission services would be provided under separate contracts between the 

selected generation service provider (on behalf of the Company) and the 

relevant control areas, or between the Company and the control areas directly. 

BRIEFLY REVIEW THE DATA AND INFORMATION INCLUDED IN 

THE OFFER PACKAGES OF BIDDERS RESPONDING TO FPUC’S 

RFP FOR POWER SUPPLY. 

In addition to the commercial terms and defined services, several information 

items were requested to be included in offer packages submitted by bidders. 

First, bidders were requested to provide a summary statement or business 

overview with a focus on the bidder’s activities in wholesale markets and the 

generation technologies available to them. A business overview provides a 

means to gauge the full range and extent of the business activities of bidders, as 

bidders are often subsidiary organizations within the diversified business 

activities of very large firms-for example, a commodity group of an 

investment banking firm, a merchant supply business unit of an independent 

power producer, or an energy company involved in oil and gas exploration. 

Where relevant, bidders were requested to list their wholesale market 

certification. 

The RFP requested bidders to provide statements of financial condition and 

credit worthiness and identified financial surety in the form of letters of credit. 

12 
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The 2005 RFP also imposed non-disclosure obligations and commitments on 

bidders including confidentiality agreements and signed submission agreements. 

PLEASE DESCRIBE THE RFP PROCESS. 

The RFP identified specific procedural steps with an accompanying schedule, as 

follows. First, Response Window.for Znquiries and Questions (April 22 - May 

16) provided candidate bidders with the opportunity to obtain additional 

information to assist them in deciding whether to prepare an offer package and 

in the preparation of such packages. Responses to questions were circulated to 

all candidate bidders. Bidders were requested to indicate their Intent to Submit 

Oflev Packages on May 17, and Offer Packages Were Due on June 2. The 

Company conducted an Initial Screen of Ofers  and provided Notice ofstatus to 

bidders on June 22. Specifically, offer packages of bidders were reviewed for 

completeness and conformance with the delineated information requested 

within the 2005 RFP. Bidders were advised of non-conforming conditions of 

offer packages, and were provided one week to correct or provide additional 

information as identified. Under the original schedule of the 2005 RFP process, 

the Company then conducted an initial assessment of offer packages, identified 

qualifying bids, and noticed qualifying bidders by July 29 of their status. The 

Company then proceeded to interview qualifying bidders during early 

September 2005. 

13 
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HOW WERE BIDS SOLICITED AND HOW MANY RESPONSES 

WERE OBTAINED? 

The Company contacted numerous potential suppliers, and thirty-five entities 

expressed interest in taking receipt of the 2005 RFP. Nine entities provided 

Letters of Intent to submit offer packages following the release of the RFP. 

Seven offer packages were submitted. 

WITH RESPECT TO THE SUBMISSIONS RECEIVED, WERE THE 

OFFERS BY BIDDERS TO SERVE ONE OR BOTH DIVISIONS? 

Three bidders provided offers to serve either or both electric divisions of the 

Company. Other offer packages focused on one of the two divisions. 

OF THE OFFER PACKAGES RECEIVED, WERE ANY PACKAGES 

SUBMITTED BY ENTITIES AFFILIATED WITH FPUC? 

No entities providing offer packages, or for that matter participating in the RFP 

process, are affiliated with FPUC in any way. 

ONCE THE RESPONSES WERE RECEIVED AND QUALIFIED 

BIDDERS IDENTIFIED, WHAT WERE THE NEXT STEPS? 

At the time that the RFP was released, the schedule would have placed the 

Company in the position of selecting bidders during August and subsequently 

negotiating contracts during the September-October timeframe. However, the 

overall level of participation was greater than anticipated, and several viable 

14 
2767



1 

2 

3 

4 

5 

6 

7 

8 

9 Q* 

10 

11 A. 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

bidders for both the Northeast and the Northwest Divisions were identified. 

Also, it became evident that, at least potentially, the Company could induce 

lower prices through an auction-style market procedure. Thus, the Company’s 

2005 RFP concluded with a quasi-auction involving three rounds, where bidders 

were invited to provide revisions to the price terms of offers. The relative 

standings of the offers of bidders were noticed to bidders following the first and 

second rounds. 

WHAT FACTORS WERE INCLUDED IN THE EVALUATION OF 

OFFERS? 

The criteria for evaluation of offers of bidders, as stated within the Company’s 

2005 RFP, included overall price level, counterparty risk, environmental quality 

of the underlying resources used to provide services, and delivery risks. Where 

appropriate, the potential monetary impact of policy actions at the federal level 

aimed to internalize the social costs of C02  emissions were incorporated into 

the analyses. 

To the extent possible, the analyses involve quantitative assessment and utilize 

multi-criteria analysis methods. Particular attention was given to the implied 

level of price risks, as some of the terms of the offer packages of bidders 

contained variable price terms. Indeed, one specific offer package with highly 

favorable terms, stated on an expected value basis, would involve a contract for 

differences with a major financial institution in order to hedge much of the 

15 
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inherent price risk associated with the commercial terms of the offer, should the 

offer be selected. 

Q. HOW WAS THE EVALUATION CONDUCTED? 

A. The evaluation was conducted independent of the Company by Christensen 

Associates Energy Consulting, and the results of the evaluation were presented 

to the Company as an outside assessment. The evaluation included unit-specific 

and total bills criteria, where the commercial (price) terms are converted to an 

equivalent price basis, stated as net present value over the term of the potential 

contract. 

The evaluation of the final terms of the Offers, as obtained during the third 

round, was conducted during late 2005. The evaluation of terms, when 

combined with the assessment of non-price factors, provided the basis for the 

recommendations provided to the Company. The Company selected the 

winning bidder and bidders were advised of the outcome during late January 

2006. 
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Q. PLEASE IDENTIFY THE SERVICE PROVIDERS SELECTED 

THROUGH THE 2005 RFP PROCESS. 

Through the 2005 RFP process, the Company selected Southern Company as its 

prospective service provider, including Southern Power Company (“Southern 

Power”) to serve the Northeast Division over the 2008 - 201 7 period, and Gulf 

Power Company (“Gulf Power”)to serve the Northwest Division fkom 2008 

through 201 2. 

A. 

The prospective contracts with Southern Power and Gulf Power would cover 

several key generation services including energy and reserves service categories 

s including imbalance energy, regulation, spin, and supplemental reserves. The 

contracts would not cover voltage support and reactive and reactive power. 

Q. PLEASE DISCUSS SUBSEQUENT DEVELOPMENTS FOLLOWING 

THE CONCLUSION OF THE COMPANY’S RFP PROCESS? 

17 
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Two events subsequent to the RFP process are of interest. First, as I have 

discussed at considerable length in testimony before this Commission, Florida 

Public Utilities Company was forestalled from completing its contract with 

Southern Power Company for generation services for the Northeast Division 

because of transmission constraints. The Company thus negotiated and 

executed a power supply agreement with Jacksonville Electric Authority for the 

Northeast for the period 2007 - 201 7. Second, the Company explored through 

discussion with Gulf Power a ten-year power supply agreement beginning in 

2008 in lieu of the five-year contract 2008 - 201 2, as originally contemplated, 

IS IT YOUR VIEW THAT, AS A RESULT OF THE 2005 RFP PROCESS, 

THE SELECTION OF GULF POWER COMPANY TO SERVE THE 

NORTHWEST DIVISION IS IN THE BEST INTEREST OF RETAIL 

CUSTOMERS? 

Yes, the Company’s decision to continue with uninterrupted power supply from 

the incumbent supplier, Gulf Power Company, beyond 2007 is the best of power 

supply alternatives known by and available to the Company and its customers of 

the Northwest Division, in view of the offer packages and potential suppliers 

available to the Company through the 2005 RFP process, contemporary 

wholesale electricity prices in the region during late-2005 - early-2006, and the 

current long-term outlook for power supply at the wholesale level. 
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Over many years, Gulf Power has proved to provide high levels of service 

reliability to FPU and the Northwest Division. Gulf Power Company has 

served as a good business partner with Company. Consistently, Gulf Power has 

promptly responded to various technical issues with regards to electric services, 

and has also provided various support services to FPU in the form of data and 

data analysis. 

Gulf Power and the parent organization, Southern Company, is a well 

recognized, established electricity service provider with attending low levels of 

counterparty risks. Through conservative resource management and a focus on 

the markets that it serves, Gulf Power and Southern Company provide very high 

levels of customer satisfaction to electricity consumers through high service 

quality and innovative products at favorable prices. These attributes were tested 

over the course of the Company’s 2005 RFP. 

PLEASE DISCUSS TRANSMISSION SERVICES FOR THE 

NORTHWEST DIVISION. 
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A. Going forward, arrangements for transmission services will be handled directly 

by the Company, whereas under the current contract transmissions services are 

provided with the f i l l  requirements contract with Gulf Power Company. Gulf 

Power manages and contracts for the transmission services with Southern 

Company. In the case of the Company’s Northwest Division, the Company is 

recognized as an entity serving native loads and is thus entitled, as a matter of 

the market rules regarding transmission access rights, to Network Integration 

Transmission Service. Under the Company’s contract with Gulf Power 

Company, FPUC for many years drawn upon and paid for the generation 

services provided by Southern Company’s system-wide generation resources 

situated at various locations across Southern’s transmission network including, 

in particular, the generation resources of Gulf Power Company. Because of its 

longstanding status as native load, the Company is entitled to continued access 

to the network transmission resources of its service provider, Southern 

Company (Gulf Power Company). For its new contract with Gulf Power for 

generation services, the Company rolls over (continues) the transmission 

service provided under the current agreement with Gulf Power. 
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In parallel with the new contractual arrangement for generation services, the 

Company will assume the position of a direct customer of Southem Company 

for transmission services, and under the transmission service agreement with 

Southem will pay transmission charges monthly for voltage control and reactive 

power, scheduling services, regulatory fees and charges, and direct transport 

services (transmission). These services are (will be) defined in the transmission 

service agreement between the Company and Southem Company. The charge 

levels for these services are posted within Southem Company’s Open Access 

Transmission Tariff, and are set by the Federal Energy Regulatory Commission. 

In addition, the Company will pay for interconnection services, including costs 

for dedicated substations (transformation and related equipment including 

metering equipment), and metering activities, where such costs are based on 

embedded costs that, as a matter of level, are very similar to the charges for 

interconnection services included within the current contract. 

PLEASE HIGHLIGHT THE STRUCTURE OF THE COMMERCIAL 

TERMS OF THE NEW CONTRACT. HOW DOES THE STRUCTURE 

OF TERMS OF THE NEW CONTRACT COMPARE WITH THAT OF 

THE CURRENT CONTRACT? 

I will start with a review of the terms of the Company’s current contract with 

Gulf Power, which include charges for energy stated as dollars per kWh, 

charges for demand stated as dollars per kW-month, and fixed monthly charges 
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for transformation services. The terms also include a monthly customer charge, 

or fee. The current contract includes provision for escalation in the level of the 

charges over course of the life of the contract. The current contract also 

includes specific charges for transmission services, which are set at levels 

defined within Southern Company’s OATT as discussed above. 

The structure of the commercial terms of new contract beginning in 2008 

includes an energy charge ($/MWh), an environmental compliance charge 

($/MWh), and a demand charge ($/kW-month), sometimes referred to as 

capacity payments. The first two charge elements are embedded cost-based, 

where the cost levels are regulated and set by the Florida Public Service 

Commission. 

Q. PLEASE REVIEW OTHER PROVISIONS OF THE NEW CONTRACT. 

A. The new contract deals explicitly with contingency events, which is a natural 

result of recent industry experience. The history of the electric power industry 

and energy markets since 1998 reveals much higher levels of uncertainty and 

risks. These risks have assumed several dimensions, such as high short-term 

variation in wholesale electricity prices and primary he1  prices; much higher 

likelihood of power system reliability failures; potential for large-scale financial 

losses incurred by investors in entities in energy markets; unforeseen congestion 

events across major transmission corridors; the potential for environmental 

23 policy initiatives at the federal, regional, and state level; and force majeure 
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weather events. Risks such as these translate into financial risks and the 

potential for loss of power supply. Accordingly, contemporary power contracts 

to a much greater extent than in the past incorporate provisions to explicitly 

manage and share these and other risks between counterparties to contracts. 

The new contract with Gulf Power follows this line and, in addition to 

incorporating credit worthiness standards, includes provisions that specify how 

the cost impacts of potential changes in the business environments confronting 

the counterparties to the contract, Florida Public Utilities Company and Gulf 

Power Company, are to be managed. Specifically, the new contract 

incorporates a Change in Law provision to manage the cost impacts associated 

with potential policy actions by governing authorities. Second, the contract 

includes a provision to accommodate renewable resource requirements that may 

potentially imposed on the Company in the form of, for example, a renewable 

portfolio standard mandated by federal and/or state legislation, or by regulatory 

policy rule. Third, the new contract incorporates a provision that protects 

Florida Public Utilities Company and its Northwest Customers by explicitly 

defining the responsibilities of the supplier, Gulf Power Company, should the 

organization of wholesale power markets in the Southeast region of the Eastem 

Interconnection undergo a major market design change - e.g., the formation of a 

Regional Transmission Organization. 
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Q. PLEASE REVIEW THE RELATIVE PRICE LEVELS FOR 

GENERATION SERVICES IMPLIED BY THE COMMERCIAL TERMS 

OF THE COMPANY’S NEW CONTRACT WITH GULF POWER 

COMPANY? 

The RFP-obtained all-in offer prices submitted by bidders for the Northwest 

Division, as estimated for the standard suite of generation services identified 

above, average $67/MWh for the period 2008 through 2012. The all-prices of 

the new contract for the Northwest beginning in 2008, as executed by the 

Florida Public Utilities Company and Gulf Power Company are estimated to be 

significantly lower in the early years but to rise steadily. Overall, the estimated 

prices that the Company will pay for generation services in serve of the 

Northwest Division are below that the other offers. On a discounted basis, the 

stated (and implied) prices contained in the new contract are estimated to be 

significantly below that of the offers obtained through the 2005 RFP process. 

Wholesale electricity prices and primary fuel prices have eased somewhat since 

the late-2005 - early-2006 timefkame and, as a consequence, it is useful to 

consider how the estimated prices of the new contract compare to estimates of 

wholesale prices in the Southeast region. Because of lower levels of market 

liquidity in the Southeast particularly within the FRCC region, however, 

wholesale market benchmarks over several years ahead are not readily 

observable. Thus, price benchmarks must be developed, either directly by 

developing wholesale electricity price projections with computer simulation 
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techniques, or by inferring future wholesale prices from historical experience. 

In the latter approach, relative levels of observed short-term prices over past 

years for commercial hubs within the Eastern Interconnection including the 

Southeast region are used, in conjunction with forward power contracts for 

selected hubs, to develop projections of prices over longer-term forward periods 

in Southeast - say, 3-years ahead. 

Once developed, the wholesale price benchmark then serve as a basis to gauge 

(to test, essentially), the estimated prices implied by the new contract. Here, the 

approach taken is to use inferred wholesale electricity prices as the benchmark. 

The analysis results suggest that the estimated prices for the new contract are 

favorable. Projections of wholesale electricity prices stated on a MWh basis for 

the Southeast region, not including reserve services, are estimated at $62, $68, 

and $66 for the years 2008 - 2010, respectively. In summary, projected 

regional prices are somewhat above the estimated prices for the new contract, 

notwithstanding that the projected regional prices do not cover reserve services. 

Over the ten-year contract term, the prices for generation services implied by 

the new contract are likely to escalate at annual rates of change approximately 

equal to overall inflation, though contract price changes of any one year, either 

up or down, can deviate substantially from overall price inflation for the year. 

22 
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It is perhaps useful to mention that the commercial terms of the current contract 

between the Company and Gulf Power are unusually favorable to retail 

consumers, with commensurate economic losses for Gulf Power, Southern 

Company, and Southern Company shareholders. For years, the current contract 

has provided overall prices covering energy, reserve services, and transmission 

services of about $39 to $41, stated on a MWh basis. These contract prices 

contrast sharply with the corresponding average day-ahead prices for 2003 - 

2006 of $66, $60, and $ 5 5 ,  stated on a MWh basis, for regional hubs referred to 

as Instate Florida, Florida-Georgia Border, and Into Southern Company, 

respectively. 
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Q. PLEASE REVIEW RISKS INHERENT TO THE COMPANY’S 

EXECUTED CONTRACT WITH GULF POWER. 

A. The expiration of the current contracts of Florida Public Utilities Company and 

its power procurement process are taking place within an unusually difficult and 

challenging timefi-ame for power markets, and energy markets more generally. 

Currently, primary fuel supplies at the national level are fairly tight, a direct 

consequence of high worldwide demands for fuels and fairly high levels of 

uncertainty in several dimensions including weather-induced supply disruptions 

such as that associated with Katrina in the case of natural gas and oil supplies, 

and rail line failures in the case of Powder River Basin coal supplies. 

Accordingly, wholesale electric prices reside at fairly high levels and remain 

sensitive to unplanned events. These events coupled with the history of recent 
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years as briefly mentioned above affect power supply contracts, and it is useful 

to review the implied risks, as they are significant, and how the contract 

manages and shares risks. 

Because the commercial terms of the contract, including fuel and environmental 

charges, are based upon embedded costs, the contract prices are likely to have 

greater stability than short-term wholesale electricity prices. Second, the price 

levels (and annual changes) for generation services under the contract are likely 

to vary in similar fashion to that of the retail prices charged by Gulf Power, and 

are likely to remain below that of the charges for generation services implicit in 

retail tariffs charged by other incumbent service providers within the State of 

Florida, though not necessarily by service prices within the Southeast region as 

whole. 

Moreover, annual changes in the contract prices will to a substantial extent 

follow primary fuel prices particularly coal prices, and primary fuel prices can 

vary greatly. Gulf Power’s embedded fuel costs are sensitive to changes in 

short-term market prices for fuels experienced nationally. Because fuel charges 

are directly reflected in both the retail charges to Gulf Power’s retail customers 

and wholesale charges under this contract, the charges for services paid by FPU 

for the Northwest Division will, to a substantial extent, follow Gulf Power’s 

charges to its retail consumers. Primary fuel prices including natural gas and 

coal have risen substantially in recent years, particularly during late 2005 and 
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continuing through the second quarter of 2006. Moreover, the prices for these 

two fuels appear to be more highly correlated currently than in past years, a 

natural result of the increased substitution of fuels for electric power generation, 

in the short run. Since early 2005, the sharp increases in electric prices 

nationally are largely attributable to much higher costs for fuels. 

As mentioned, a risk dimension is the costs of environmental compliance, as the 

Company is subject to future environmental charges through the Change in Law 

provision of the Agreement. Of particular concern is future restrictions imposed 

by federal legislation on C02  emissions associated with fossil fuels, and the 

resulting cost impacts on electricity service providers and retail electricity 

prices. While C 0 2  compliance costs will be bom by all electricity generators, 

compliance costs are likely to be highly uneven. Indeed, restrictions on C 0 2  

emissions will favor natural gas-fired generators and, to the degree that natural 

gas is increasingly “on the margin”, regional wholesale prices are likely to 

increase relatively less, with respect to the embedded cost impacts on electric 

utilities, like Gulf Power Company, that predominantly employ coal-fired 

generation. In short, the implication is that, in the face of restrictions on C 0 2  

emissions - which would be implemented in the form of a so-called cap and 

trade market scheme such as that currently in place to manage SO2 or a direct 

tax on emissions - Gulf Power and most incumbent utilities in the Southeast 

region are comparatively disadvantaged. Because the Northwest Division’s 

costs and retail prices for services under the Agreement are wedded to Gulf 
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Power’s potential compliance costs for C02  compliance, the Company’s costs 

can also be comparatively disadvantaged with respect to regional wholesale 

prices. 

The other concerns regarding risks are with respect to various contingency 

events. Contingency events can cover any number of dimensions. Under the 

Agreement, of particular concern are the cost impacts and other effects 

associated with: 1) declines in the future level of electricity consumption, 2 )  the 

impact of storms in the Gulf region resulting in long-term power outages, and 3) 

change in the structure of wholesale electricity markets. Each is worthy of 

consideration and review. 

Possible Declines in the Future Level of Electricitv Consumption: Growth in 

electricity sales of the Company’s Northwest Division has been within the range 

of 1.5-2.0% in recent years, although year-by-year change in retail sales are 

quite sensitive to weather and the resulting demand for space conditioning. We 

can realistically anticipate that sales will advance at rates of change that 

approximate historically patterns, or perhaps somewhat less. Nonetheless, there 

is the possibility that sales could decline. The risks associated with a decline in 

retail sales levels are a direct result of the structure of the commercial terms of 

the Agreement regarding capacity purchase, which are manifested as demand 

charges. Specifically, the demand charges have a ratchet provision, where the 

minimum level of demand charges are based upon the level of peak demand 
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(MWs) observed when the contract is initiated. Demand charges are not 

harmful to retail consumers in terms of impact on the overall prices for services, 

unless demand declines fairly significantly over the term of the contract. For 

example, declining future retail sales levels of the Northwest Division could 

potentially result from the combined impact of a slowdown in the growth of 

long-term economic activity for the territory covered by the Northwest 

Division, coupled with aggressive electricity conservation policy. The 

likelihood of this contingency event, and the impact of it, should it occur is 

small, however. 

Storm Activity and Supplv Interruptions: The Force Majeure provisions of the 

new contract excuse the payment of demand charges in the case of transmission 

interruptions, but not in the case of power interruptions at the distribution level. 

This means that the Company will continue to be responsible for monthly 

demand charges for up to 90 days. This puts the retail customers at risk in the 

case of a natural disaster that results in an extended loss of power at the 

distribution level. As a practical matter, the negative impact of this contract 

provision should not be material, particularly in view of the location of the 

Northwest which is substantially inland from the Gulf Coast.. 

Change In the Structure of Wholesale Markets: As mentioned earlier, the new 

power supply agreement covers generation services and the Company must 

purchase and arrange for transmission services in order to transport generation 
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services from points of delivery of supply to the transmission network to the 

Company’s Northwest substations, where power is delivered. The prices and 

charges for transmission services for the Northwest are based on the embedded 

costs of transmission facilities, as reflected in the Open Access Transmission 

Tariff (OATT) of Southern Company. These OATT prices are based on 

contract path principles, which do not recognize the true underlying economic 

costs of transmission services, which are highly locational. The risks, here, are 

that the Southeast region, as a result of federal mandate or for other reasons, 

implements locational pricing principles, and that the relevant delivery points 

designated by Gulf Power under the Agreement change in a manner that is 

unfavorable to Company, such that transmission charges under a locational 

pricing regime increase dramatically. The risks of this event are very small. 

First, it is highly likely that the transition to a locational pricing framework 

would involve the grandfathering of existing transmission rights, where 

Financial Transmission Rights (FTRs) are granted in lieu of the contract path- 

based transmission rights that the Company will purchase under Southem 

Company’s OATT. This means that the Company should be fully protected 

from locational congestion charges. Second, it is likely that, should Gulf Power 

Company designate new delivery points, such points would not, relatively, 

disadvantage the Northwest Division, as the Division resides within Gulf 

Power’s service territory. 
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Nonetheless, risks exist that a change in delivery points could cause increases in 

transmission charges for the Company in two ways: First, following the 

implementation of locational pricing, a change in delivery points involves the 

substitution of one set of FTRs for another. Second, locational pricing involves 

marginal losses not covered by the FTRs, and such losses are large. Taken as a 

whole, and given the current direction in the structure of wholesale markets, the 

inherent protections through grandfathering of rights discussed above, the risks 

are small. 

WILL CUSTOMERS IN THE NORTHEAST DIVISION EXPERIENCE 

ANY CHANGES IN 2008, AS A RESULT OF THE NEW CONTRACT 

WITH GULF POWER FOR SERVICE TO THE NORTHWEST? 

No. Retail customers of the Company’s Northeast Division will experience no 

change in the level of customer bills during 2008 as a result of the pending 

contract with Gulf Power Company. 
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IN YOUR PROFESSIONAL OPINION, IS THE COMPANY’S 

SELECTION OF THE EMBEDDED COST-BASED CONTRACT WITH 

GULF POWER COMPANY FOR THE NORTHWEST DIVISION THE 

MOST PRUDENT ARRANGMENT FOR RETAIL CUSTOMERS OVER 

THE SHORT- AND LONG-TERM? 

Yes, the new contract with Gulf Power Company for generation services for the 

Northwest Division, is the best long-term least cost power supply option and 

choice available to the Company and its retail consumers at this time. 

The commercial terms of the new contract with Gulf Power are based largely on 

embedded costs and, while the prices will be follow charges for primary fuels 

and environmental costs, such prices are likely to demonstrate reasonably high 

levels of stability. The outlook for the overall level of the contract prices are 

favorable though it is possible that future wholesale electricity prices within the 

region may be somewhat below (or somewhat above) the terms of the new 

contract with Gulf Power. Gulf Power and Southern Company are well 

established and provide exceptionally high levels of reliability and service 

quality, and they have obtained high levels of credit worthiness. Gulf Power 

through participation with Southern’s generation pool is well balanced and 

draws upon a substantial amount of coal-fired resources and nuclear power, 

which is complemented by gas-fired generation for peaking capability. 

DOES THIS CONCLUDE YOUR TESTIMONY? 
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1 A. Yes ,  it does. 
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Schedule D-la COST OF CAPITAL - 13-MONTH AVERAGE Page 1 of 4 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: Florida Public Utilities 

DOCKET NO.: 070304-El 
Consolidated Electric Division 

EXPLANATION: Provide the companfs 13-month average cost of capital for 
the test year, the prior year, and historical base year. 

Type of Data Shown: 

Historical Test Year Ended 12/31/06 
Witness: Doreen Cox, Robert Camfield 

(A) (6) (C) (D) (E) (F) (G) (H) (1) 

Line Company Total Specific Pro Rata System Jurisdictional Jurisdictional cost Weighted Interest 
No. Class of Capita’l Per Books Adjustments Adjustments Adjusted Factor Capital Structure Ratio Rate Cost Rate Expense 

1. 
2. 
3. 
4. 
5. 
6. 
7. 
8. 

9. 

10. 
11. 
12. 
13. 

14. 

Long Term Debt 50.443.237 
Short Term Debt 3.309.077 
Preferred Stock 600.000 
Common Equity 44.943.721 
Customer Deposits 2,136,661 
Deferred Income Taxes 4.674.449 
Tax Credits-Zero Cost 0 
Tax Credits-Weighted Cost 141,120 

Regulatory Capital Structure, 2006 
50,443,237 31.33% 
3,309.077 31.33% 

600,000 31.33% 
44,943,721 31.33% 
2.1 36,661 
4,674,449 

0 
141,120 

15,801,612 0.4152 
1,036,566 0.0272 

187,953 0.0049 
14,078,859 0.3699 
2.1 36,661 0.0561 
4.674.449 0.1228 

0 0.0000 
141.120 0.0037 

8.03% 3.33% 1,268.41 8 
7.29% 0.20% 75.536 
4.75% 0.02% 
11 50% 4.25% 
6.07% 0.34% 129,626 
0.00% 0.00% 
0.00% 0.00% 
9.55% 0.04% 

1,473,580 TOTAL 106,248,266 106,248,266 38.057.241 1 .oooo 8.18% 

Company Total Cost Weighted 
Class of Capital Per Books Ratio Rate Cost Rate 

Conventional Capital Structure, 2006 
L o w  Term Debt 50,443,237 0.5080 8.03% 4.08% Rate Base $36,057,241 
Short Term Debt 
Preferred Stock 
Common Equity 

TOTAL 

Common Equity excludes Flo-Gas 

3.309.077 0.0333 7.29% 0.24% 
600,000 0.0060 4.75% 0.03% 

44.943.721 0.4526 11 -50% 5.21% 

$6,952,231 
$31,105,010 

Direct Components 

Jurisdictional Factor 31 33% 
99,296,036 1 .OOOO 9.55% 

Recap Schedules: Supporting Schedules 
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Schedule D-la COST OF CAPITAL - 13-MONTH AVERAGE Page 2 of 4 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY Florida Public Utilities 

DOCKET NO 070304-El Witness Doreen Cox, Rsbert Camfield 

EXPLANATION Provide the company's 13-month average cost of capital for 
the test year. the prior year, 2nd histoncal base year 

Type of Cata Shown 

Consolidated Electnc Division ti6torical Test Year Ended 12/31/06 

(A) (B) (C) (D) (E) ( 0  ( G )  (Hi (1) 

Line Company Total Specific Pro Rata System Jurisdictional Junsdictionsl Cost Weighted laterest 
No Class of Capital Per Books Adjustments Adjustments Adjusted Factor Capital Structure Ratio Rate Cost Rate Expense 

1. 
2. 
3. 
4. 
5. 
6. 
7. 
8. 

9. 

10. 
11. 
12 
13. 

14 

Long Term Debt 
Short Term Debt 
Preferred Stock 
Common Equity 
Customer Deposits 
Deferred Income Taxes 
Tax Credits-Zero Cost 
Tax Credits-Weighted Cost 

TOTAL 

50.443.237 
3,309.077 

600.000 
44.943,721 

2.136.661 
4,674,449 

0 
141,120 

106,248.266 

Regulatory Capital Structure, 2006 
50,443,237 31.33% 15,801.612 0.4152 

3,309,077 31 33% 1.036.586 0.0272 
600.000 31 33% 187.953 0.0040 

44.943.721 31.33% 14.078.859 0.3699 
2.1 36,661 2,136,661 0.0561 
4,674,449 4,674.449 0.1228 

0 0 0.0000 
141,120 141,120 0.0037 -___ 

106,248,266 33.057.241 1 .oooo 

8 03% 3 33% 1,268.41 8 
7 29% 0 20% 75.536 
4 75% 0 02%. 
10 SOSO 3 98% 
6 07% 0 34% 129.6~6 
000% ' 0003/0 
G 00% 0 00% 
9 10% 0 03% ~- 

7 80% 1,473,560 - 

Company Total Cost Weighted 
Class of Capital Per Books Ratio Rate Cost Rate .. 

Conventional Capital Structure, 2006 
$38,057,241 

Short Term Debt 3,309,077 0.0333 7.2956 0.24% Direct Components $6,952,231 
Preferred Stock 600,000 0.0060 4.75% 0.03% $31,105.010 

Long Term Debt 50,443,237 0.5080 8.03% 4.08% Rate Base 

Common Equity 44,943.721 0.4526 10.50% 4.75% 

TOTAL 99.296.036 1 .OOOO 9.10% 
Jurisdictional Factor 31.33% 

Common Equity excludes Flo-Gas 

Recap Schedules: Supporting Schedules 
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Schedule D-la COST OF CAPITAL - 13-MONTH AVERAGE Page 3 of 4 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY Florida Public Utilities 

DOCKET NO 070304-El 

EXPLANATION Provide the companvs 13-month average cost of capital for 
the test year. the prior year, and historical base year 

Consolidated Electric Division 

Type of Data Shown: 

Prior Year Ended 12/31/07 

Witness: Doreen Cox, Robert Camfield 

(A) (B) (C) (D) (E) (F) (GI (H) (1) 

Line Company Total Specific Pro Rata System Junsdictional Jurisdictional Cosi Weig h!ed Interest 
Expense No Class of Capital Per Books Adjustments Adjustments Adjusted Factor Capital Structure Ratio Rate Cost Rate 

1. 
2. 
3. 
4. 
5. 
6. 
7. 
8. 

Long Term Debt 50.543.842 
Short Term Debt 5,729,846 
Preferred Stock 600,000 
Common Equity 47,683,036 
Customer Deposits 2,637,518 
Deferred Income Taxes 5,452539 
Tax Credits-Zero Cost 0 
Tax Credits-Weighted Cost 110,190 

Regulatory Capital Structure, 2007 
50,543,842 32% 

600.000 32% 
47.883.036 32% 

5,729,846 32% 

2,637,518 
5.452.539 

0 
110.190 

15,941,895 0.3866 8.01% 3.10% 1,277.132 
1.807.235 0.0438 6.86% 0.30% 123,947 

189.244 0.0046 4.75% 0.02% 
15.102.657 0.3662 11 50% 4.21% 
2,637518 0.0640 6.32% 0.40% 166,567 
5,452,535 0.1322 0.00% 0.00% 

0 0.0000 0.00% 0.00% 
110,190 0.0027 9.52% 0.03% 

9. TOTAL 112,956,971 112.956.971 41,241,279 1 .oooo 8.06% 1.567,647 

Company Total Cost Weighted 
Class of Capital Per Books Ratio Rate Cost Rate 

Conventional Capital Structure, 2007 
10. Long Term Debt 50.543.842 0.4825 8.01 yo 3.87% Rate Base $41,241,279 
11. Short Term Debt 5.729.846 0.0517 6.86% 0.38% Direct Components $8,200,247 

$33,041,032 12. Preferred Stock 600,000 0.0057 4.75% 0.03% 
13. Common Equity 47.883.036 0.4571 11 50% 5.26% 

Jurisdictional Factor 32% 
14. TOTAL 104.756.724 1 .oooo 9 52% 

Common Equity excludes Flo-Gas 

Recap Schedules: Supporting Schedules 
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Page 4 of 4 Schedule D-la COST OF CAPITAL - 13-MONTH AVERAGE 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: Florida Public Utilities 

DOCKET NO.: 070304-El 
Consolidated Electric Division 

EXPLANATION: Provide the company's 13-month average cost of capital foi 
the test year, the prior year, and historical base year. 

Type of Data Shown: 
__ Projected Test Year Ended 12/31/08 

Witness: Doreen Cox, Robert Camfield 

(A) (B) (C) (D) (E) (F) (G) (H) (1) 

Line Company Total Specific Pro Rata System Junsdictional Junsdictional cost Weighted Interest 
No Class of Capital Per Books Adjustments Adjustments Adjusted Factor Capital Structure Ratio Rate Cost Rate Expense 

1. 
2. 
3. 
4. 
5. 
6. 
7. 
8. 

Long Term Debt 
Short Term Debt 
Preferred Stock 
Common Equity 
Customer Deposits 
Deferred Income Taxes 
Tax Credits-Zero Cost 
Tax Credits-Weighted Cost 

49,777,370 
6,436,923 

600,000 
57.755.879 
2,948.763 
6.078.743 

0 
81,965 

Regulatory Capital Structure, 2008 
49,777,370 30% 
6.436.923 30% 

600.000 30% 
57.755.879 30% 
2,948.763 

0 
81,965 

6,078,743 

14,733,561 0.3425 
1,905,259 0.0443 

177,593 0.0041 
17,095,113 0.3974 
2,948.763 0.0685 
6,078,743 0.1413 

0 0.0000 
81,965 0.0019 

7.96% 2.73% 1,173,525 
6.81% 0.30% 129,657 
4.75% 0.02% 
11 50% 4.57% 
6.32% 0.43% 
0.00% 0.00% 
0.00% 0.00% 
9.67% 0.02% 

186,223 

9. TOTAL 123,679.644 123.679.644 43,020,997 1 .oooo 8.07% 1.489.405 

Company Total Cost Weighted 
Class of Capital Per Books Ratio Rate Cost Rate 

Conventional Capital Structure, 2008 
10. Lona Term Debt 49.777.370 0.4345 7.96% 3.46% 
11. Short Term Debt 
12. Preferred Stock 
13. Common Equity 

6,436,923 0.0562 6.81% 0.38% 
600,000 0.0052 4.75% 0.02% 

57,755,879 0.5041 11 .So% 5.80% 

14. TOTAL 114,570,173 1 .oooo 9.67% 

Common Equity excludes Flo-Gas 

Rate Base $43,020,997 
Direct Components $9,109.47 1 

$33.91 1,526 

Jurisdictional Factor 30% 

Supporting Schedules Recap Schedules: 
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Schedule D-1 b COST OF CAPITAL -ADJUSTMENTS Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: 

COMPANY: Florida Public Utilities 

DOCKET NO.: 070304-El 

1.) List and describe the basis for the specific 
adjustments appearing on Schedule D-la. 

Consolidated Electric Division 2.) List and describe the basis for the pro-rata 
adjustments appearing on Schedule D-la. 

Type of Data Shown: 
Projected Test Year Ended 12/31/08 
Prior Year Ended 12/31/07 
Historical Test Year Ended 12/31 106 
Witness: Doreen Cox, Robert Camfield 

Line 
No. Class of Capital Description 

Historic Prior 
Base Year Year 

Test 
Year 

1 Specific Adiustments 
n 
L 

3 
4 
5 
6 
7 
8 
9 
10 
11 
12 

The determination of the cost of capital for purposes of setting 
retail rates in the immediate docket incorporates no specific adjustments 
to the December '06, Prior Year '07. or The Test Year 2008 capital structure or cost rates 

Pro Rata Adiustments 

The determination of the cost of capital for purposes of setting 
retail rates in the immediate docket incorporates no pro rata adjustments 
to the December '06, Prior Year '07. or The Test Year 2008 capital structure or cost rates 

Recap Schedules: Supporting Schedules: 
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Schedule D-2 COST OF CAPITAL - 5 YEAR HISTORY Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION 

COMPANY Flonda Public Utilities 
Consolidated Electnc Diwsion 

DOCKET NO 070304-El 

For the subject Florida utility, all other regulated utility operations combined, 
all non-regulated operations combined, the parent company, and on a 
consolidated basis, provide the year-end capital structure for investor capital 
(i.e common equity, preferred stock, long-term debt, and short-term debt) 
for the five years through the end of the projected test year. 

Type of Data Shown: 
Projected Test Year Ended 12/31/08 
Prior Year Ended 12/31/07 
Historic Years Ended 12/31/02,03,04,05 and 06 
Witness: Doreen Cox, Consultant 

2004 2005 
Year Year 

Line Amount Percent of Amount Percent of 
No Class of Capital Total Total 

1 Long Term Debt 50.538.000 50 449% 50,620.000 47 628% 

3 Preferred Stock 600.000 0 599% 600,000 0 565% 
4 Common Equity 43.213.000 43 137% 45,503,000 42 814% 

2 Short Term Debt 5.825.000 5 815% 9,558.000 8 993% 

100.1 76.000 100 000% 106,281,000 100 000% 

2006 
Year 

Amount Percent of 
Total 

49.542% 
3.466.000 3.387% 

600.000 0.586% 

50.702.000 

46.485% 
100.000% 

47,573,000 
102,341,000 

2007 
Year 

Amount Percent of 
Total 

50.784.602 45.141% 
12.160.000 10.809% 

600.000 0.533% 
48.958.030 43 517% 

100 000% 112.502.632 

2008 
Year 

Amount Percent of 
Total 

49,457,923 40.969% 
5.860.000 4.854% 

600.000 0.497% 
64.803.263 53.680% 

100.000% 120.721.186 

Recap Schedules Supporting Schedules 
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Page 1 of 2 Schedule D-3 SHORT-TERM DEBT 

FLORIDA PUBLIC SERVICE COMMlSSlOh EXPLANATION 1 ) Provide the specified data on short-term debt issues 
on a 13-month average basis far the test year, pnor year, 
and histoncal base year 

COMPANY: Florida Public Utilities 
Consolidated Electric Division 

DOCKET NO.: 070304-El 

2.) Provide a narrative description of the Company’s policies 
regarding short-term financing. The fallowing topics should be 
covered: ratio of short-term debt to total capital, plant expansion, 
working capital, timing of long-term financing, method 
of short-term financing (bank loans, commercial paper, etc.), 
and other uses of short-term financing. 

Type of Data Shown: 

Prior Year Ended 12/31/07 
Historical Test Year Ended 12/31/06 
Witness: Doreen Cox. Robert Camfield 

Maturity 
Date 

Interest 
Rate 

Interest 
Expense 

13-month Average Amount 
Outstanding 

During the Year 

Weighted Average 
Cost of 

Short-term Debt 

For Historical Test Year 2006 
2006 July, 2008 7.29% $145,595 1,998.01 5 0.20% 

For Prior Year 2007 
2007 July, 2008 6.86% $381,070 5,556,250 0.30% 

Supporting Schedules: Recap Schedules: 
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Page 2 of 2 Schedule D-3 SHORT-TERM DEBT 

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: 1 .) Provide the specified data on short-term debt issues 
on a 13-month average basis for the test year, prior year, 
and historical base year 

COMPANY: Florida Public Utilities 
Consolidated Electric Division 

DOCKET NO.: 070304-El 

2.) Provide a narrative description of the Company's policies 
regarding short-term financing. The following topics should be 
covered: ratio of short-term debt to total capital, plant expansion, 
working capital, timing of long-term financing, method 
of short-term financing (bank loans, commercial paper, etc.), 
and other uses of short-term financing. 

Type of Data Shown: 
Projected Test Year Ended 12/31/08 
Witness: Doreen Cox, Robert Camfield 

Maturity 
Date 

Interest 
Rate 

Interest 
Expense 

13-month Average Amount 
Outstanding 

During the Year 
Weighted Average 

cost of 
Short-term Debt 

For Test Year 2008 
2008 July, 2008 6.81% $423,453 6,222,500 0.30% 

Recap Schedules: Supporting Schedules: 
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Schedule D-4a LONG-TERM DEBT OUTSTANDING Page 1 of 3 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY Florida Public Utilities 
Consolidated Electnc Division 

DOCKET NO 070304-El 

EXPLANATION: Provide the specified data on long-term debt 
issues on a 13-month average basis for the test year, 
prior year, and historical base year. 
Arrange by type of issue (Le.. first mortgage bonds) 

Type of Data Shown: 
Historical Test Year Ended 12/31/06 
Witness: Doreen Cox, Robert Camfield 

HISTORICAL YEAR, 2006 

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) (13) (14) 
13-Month Discount Issuing Interest Total Unamortized Average 

Principal Average (Premium) on Expense On Annual Expense Annual Discount Unamort. Issuing 
Line Description. Issue Maturity Amount Sold Principal Amt. Principal Principal Life Amortization (Coupon Rate) Cost (Premium) Expense 8 Loss on 
No. Coupon Rate Date Date (Face Value) Outstanding Amount Sold Amount Sold (Years) (7+8)/(9) (2) x (6) (10)+(11) Associated With (6) Reacquired Debt 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 

9 57% 5/1/1988 5/1/2018 $10,000.000 

10 03% 5/1/1988 5/1/2018 $5,500.000 

9 08% 6/1/1992 6/1/2022 $8.000.000 

6 85% 10/1/2001 101112031 $15.000.000 

4 90% 11/1/2001 11/1/2031 $14.000,000 

Loss on Re-acquired Debt 

Total 

Less Unamortized Premium, Discount, and 
Issuance Expense (13) + (14). 

Net LT Debt Outstanding 

Embedded Cost of Long-term Debt 
(12) / Net 

$10,MM.O00 $0 $180,273 30 $7.21 1 $957.000 $964,211 N/A $49.277 

$5.500.000 $0 $97.070 30 $3.883 $551,650 $555.533 N/A $26.532 

$8,000,000 $0 $121,967 30 $4,066 $726.400 $730.466 N/A $65.070 

$15,000.000 $0 $1.208.670 30 $40.289 $1.027.500 $1.067.789 N/A $1,017,297 

$14,000.000 $0 $805,956 30 $26,865 $686.000 $712.865 NIA $680.704 

$548.516 $18.288 $0 $18,288 $217.883 

$2.056.763 552,500,000 $0 $2.962.452 $100.602 $3,948.550 $4,049.152 N/A 

$2.056.763 

$50,443237 

8 0271% 

Recap Schedules: Supporting Schedules: 
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Page 2 of 3 Schedule D-4a LONG-TERM DEBT OUTSTANDING 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: Florida Public Utilities 
Consolidated Electric Division 

EXPLANATION: Provide the specified data on long-term debt 
issues on a 13-month average basis for the test year, 
prior year. and historical base year. 
Arrange by type of issue (Le., first mortgage bonds) 

Type of Data Shown: 
Prior Year Ended 12/31/07 
Witness: Doreen Cox, Robert Camfield 

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) (13) (14) 
13-Month Discount Issuing Interest Total Unamortized Average 

Principal Average (Premium) on Expense On Annual Expense Annual Discount Unamort. Issuing 
Line Description, Issue Maturity Amount Soki Principal Amt. Principal Principal Life Amortization (Coupon Rate) Cost (Premium) Expense 8 Loss on 
No. Coupon Rate Date Date (Face Value) Outstanding Amount Sold Amount Sold (Years) (7+8)/(9) (2) x (6)  (10)+(11) Associated With (6) Reacquired Debt 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 

9.57% 5/1/1988 5/1/2018 $10.000.000 

10.03% 5/1/1988 5/1/2018 $5.500.000 

9.08% 6/1/1992 6/1/2022 $8.000.000 

6.85% 10/1/2001 101112031 $15,000,000 

4.90% 11/1/2001 11/1/2031 $14.000.000 

Loss on Re-acquired Debt 

Rounding Adjustment 

Total 

Less Unamortized Premium, Discount, and 
Issuance Expense (13) + (14). 

Net LT Debt Outstanding 

$10,000.000 $0 $180.273 30 $7.21 1 $957.000 $964.21 1 N/A 

$5,500.000 $0 $97,070 30 $3.883 $551,650 $555.533 N/A 

$8,000.000 $0 $121.967 30 $4,066 $726.400 $730.466 NIA 

$15,000.000 $0 $1,208,670 30 $40.289 $1.027.500 $1,067.789 N/A 

$1 4,000,000 $0 $805.956 30 $26.865 $686.000 $712.865 NIA 

$548,516 $18.288 $0 $18.288 

$42.066 

$22.649 

$61.002 

$977.008 

$653.854 

$199.599 

-$21 

$52.500.000 $0 $2.962.452 $100,602 $3,948.550 $4,049,152 NIA $1.956.158 

$1.956.158 

$50.543.842 

Embedded Cost of Long-term Debt 
(12) / Net 

80112% 

Recap Schedules: Supporting Schedules: 
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Schedule D-4a LONG-TERM DEBT OUTSTANDING Page 3 of 3 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: Florida Public Utilities 
Consolidated Electric Division 

EXPLANATION: Provide the specified data on long-term debt 
issues on a 13-month average basis for the test year, 
prior year, and historical base year. 
Arrange by type of issue (Le., first mortgage bonds) 

Type of Data Shown: 
Projected Test Year Ended 12/31/08 
Witness: Doreen Cox, Robert Camfield 

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) (13) (14) 
13-Month Discount Issuing Interest Total Unamortized Average 

Unamort. Issuing Pnncipal Average (Premium) on Expense On Annual Expense Annual 
Line Description, Issue Maturity Amount SoM Principal Amt. Principal Principal Life Amortization (Coupon Rate) Cost (Premium) Expense 8 Loss on 
No. Coupon Rate -Date Date (Face Value) Outstanding Amount Sold Amount Sold (Years) (7+8)/(9) (2) x (6) (10)+(11) Associated With (6) Reacquired Debt 

Discount 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 

9 57% 5/1/1988 5/1/2018 $10,000,000 

10 03% 5/1/1988 5/1/2018 $5.500.000 

9 08% 6/1/1992 6/1/2022 $8.000.O00 

6 85% 10/1/2001 10/1/2031 $15.000.000 

4 90% 11/1/2001 11/1/2031 $14.000.000 

Loss on Re-acauired Debt 

Rounding Adjustment 

Total 

Less Unamomred Premium. Discount. and 
Issuance Expense (13) + (14) 

Net LT Debt Outstanding 

59,440,615 $0 $180.273 30 $7.21 1 $903.467 $910.678 N/A 

$5,192,308 $0 $97.070 30 $3.883 $520.788 $524.671 N/A 

$8,000,000 $0 $121,967 30 $4.066 $726.400 $730.466 N/A 

$15.000.000 $0 $1 208.670 30 $40,289 $1.027.500 $1,067.789 N/A 

$14.000,000 $0 $805,956 30 $26.865 $686.000 $712.865 N/A 

$34.855 

$18.766 

$56.935 

$936,719 

$627,025 

$548.516 $18.288 $0 $18.288 $181.316 

-$63 

$51,632,923 $0 $2,962.452 $100.602 $3.864.155 $3.964.757 N/A $1.855.553 

$1,855.553 

$49.777.370 

Embedded Cost of Long-term Debt 
(12) I Net 

7 9650% 

Supporting Schedules: Recap Schedules: 
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Page 1 of 1 Schedule D-4b REACQUIRED BONDS 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: Florida Public Utilities the test year and prior year. 

EXPLANATION: Supply a statement of the company's policy on treatment of profit or loss Type of Data Shown: 
from reacquired bonds. Detail any profit or loss on recquired bonds for Projected Test Year Ended 12/31/08 

Prior Year Ended 12/31/07 
Consolidated Electric Division Historical Test Year Ended 12/31/06 

Witness: Doreen Cox, Robert Camfie!d 
DOCKET NO.: 070304-El 

In the interest of its retail customers and shareholders, the policy of Florida Public Utilities Company on this issue is 
to profitably reacquire outstanding debt when economic and capital market conditions afford such opportunities. 
History suggests, however, that conditions vary substantially from one time to another, such that favorable opportunities 
to reacquire debt will occur infrequently and randomly. The Company will share the profits and losses associated 
with reacquired debt fairly with its retail customers. 

Recap Schedules: Supporting Schedules: 
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Schedule D-5 PREFERRED STOCK OUTSTANDING Page 1 of 2 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: Florida Public Utilities 
Consolidated Electric Division 

DOCKET NO.: 070304-El 

EXPLANATION: Provide the data as specified for preferred stock 
on a 13-month average basis for the test year, 
pnor year, and historical base year. 

Type of Data Shown: 
Prior Year Ended 12/31/07 
Historical Test Year Ended 12131106 
Witness: Doreen Cox, Robert Camfield 

(1) (2) (3)  (4) (5) (6) (7) (8) (9) (10) (11) (12) (13) 

Provisions Pnncipal Average Premium on Premium Expense on Expense Net Dividend cost 
Call 13-month (Discount) (Discount) Issuing Issuing Dollar Effective 

Line Description, Issue or Special Amount Pnncipal Amt Pnncipal Associated Pnncipal Associated Proceeds on Face Value Rate 
No Coupon Rate Date Restncbons Sold Outstanding Amount Sold wth (6) Amount Sold wth (6) (6)+(8)-(10) (2) X (6) (1 2)1(11) 

For Historical Test Year 2006 
4.75% $28.500 1. 4.75% Cumulative 12/28/1945 $600,000 $600.000 NIA NIA NIA NIA $600.000 

2. Preferred Stock 
3. 
4. For Prior Year 2007 
5. 4.75% Cumulative 1212811 945 $600,000 $600.000 NIA NIA NIA NIA $600,000 $28,500 4.75% 
6. 
7. 
8. 
9. 
IO. 
11. 
12. 
13. 
14. 
15. 
16. 
17. 
18. 
19. 
20. 

21. Total $600.000 $600,000 NIA NIA NIA NIA $600,000 $28.500 4.75% 

4.75% 22. Weighted Average Cost of Preferred Stock 

Recap Schedules: Supporting Schedules: 
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Schedule D-5 PREFERRED STOCK OUTSTANDING Page 1 of 2 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY Flonda Public Utilities 
Consolidated Electnc Division 

DOCKET NO.: 070304-El 

(1) (2) (3) (4) 
Call 

Provisions 
Line Description, Issue or Special 
No Coupon Rate Date Restnctions 

EXPLANATION: Provide the data as specified for preferred stock 
on a 13-month average basis for the test year, 
prior year, and historical base year. 

Type of Data Shown: 
Projected Test Year Ended 12/31/08 

Witness. Doreen Cox, Robert Camfield 

(5) (6) (7) (8) (9) (10) (11) (12) (13) 
13-month (Discount) (Discount) Issuing Issuing Dollar Effective 

cost Pnncipal Average Premium on Premium Expense on Expense Net 
Amount Principal Amt. Principal Associated Principal Associated Proceeds on Face Value Rate 

Dividend 

(2) X (6) (12)/(11) Sold Outstanding Amount Sold with (6) Amount Sold with (6) (6)+(8)-(10) 

For Test Year 2008 
1. 4.75% Cumulative 12/28/1945 $600,000 $600,000 NIA NIA NIA NIA $600,000 $28,500 4.75% 
2. Preferred Stock 
3. 
4. 
5. 
6. 
7. 

9. 
10. 
11. 
12. 
13. 
14. 
15. 
16. 
17. 
18. 
19. 
20. 

21. Total 

a. 

$600,000 $600,000 NIA NIA NIA NIA $600,000 $28,500 4.75% 

4.75% 22. Weighted Average Cost of Preferred Stock 

Recap Schedules: Supporting Schedules: 
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Schedule D-6 CUSTOMER DEPOSITS Page-of- 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: Florida Public Utilities 

EXPLANATION: Provide monthly balances, interest rates. and interest payments on 
customer deposits for the test year, the prior year, and historical 

Consolidated Electric Division 

Type of Data Shown: 
Historic Year Ended 12/31/06 
Witness: Doreen Cox. Robert Camkld 

DOCKET NO.: 070304-El 

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) 
Active Active Actual 

Customer Customer Inactive Total Interest Interest Total Payments and 
Month Deposits Deposits Customer Deposits Payments Payments Interest Credits on 

Line and at 6.00% at 7.00% Deposits (3)+(4)+(5) (3) X 6%/12 (3) X 7%/12 (7) (8) Bills 
No. Year 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 

December. '05 
January. '06 
February 
March 
April 
May 
June 
Jub 
August 
September 
October 
November 
December 

13 Month Average 

12 Month Total 

2.075.368 
2,082.190 
2.098.737 
2,107.316 
2.1 14.463 
2.1 19.052 
2.1 14,509 
2,126,739 
2.1 32,502 
2,132,452 
2,156,868 
2.194.167 
2,322,227 

10,806 
11,297 
9,618 

10,239 
10.657 
10,239 
1 1,656 
10.676 
11,391 
10,408 
11.987 
10.652 

$2,136,661 

$129,626 

Effective Interest Rate 
12 Month Interest 

Expense (9) divided 
by Total Deposits (6) 6.07% 

Recap Schedules: Supporting Schedules: 
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Schedule D-6 CUSTOMER DEPOSITS Page 2 of 3 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: Florida Public Utilities 

EXPLANATION Provide monthly balances, interest rates, and interest payments on 
customer deposits for the test year, the prior year, and historical 

Consolidated Electric Division 

Type of Data Shown: 
Prior Year Ended 12/31/07 
Witness: Doreen Cox. Robert Camfield 

DOCKET NO.: 070304-El 

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) 
Active Active Actual 

Customer Customer Inactive Total Interest Interest Total Payments and 
Interest Credits on Payments Payments Month Deposits Deposits Customer Deposits 

Line and at 6.00% at 7.00% Deposits (3)+(4)+(5) (3) x 6%/12 (3) X 7%/12 (7) +- (8) Bills 
No. Year 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 

December, '06 
January, '07 
February 
March 
April 
May 
June 
July 
August 
September 
October 
November 
December 

1,590,029 
1,589,106 
1,599,207 
1,809,061 
1.822.307 

1,835,650 
1,849,091 
1,862,630 
1,876,269 
1,890,007 
1,903,845 
1.91 7,785 
1,931,828 

13 Month Average 

12 Month Total 

Effective Interest Rate 
12 Month Interest 

Expense (9) divided 
by Total Deposits (6) 

732,198 
731,773 
736,425 
833,061 
839,161 
845,305 
851,495 
857,729 
864.010 
870,336 
876,709 
883,128 
889,594 

2,322,227 
2,320,879 
2,335,632 
2,642,123 
2,661,468 
2,680,956 

N/A 2,700,586 
2,720,360 
2,740,278 
2,760,343 
2,780,554 
2,800,914 
2,821,422 

$2,637,518 

6.32% 

7,946 
7,996 
9,045 
9.112 
9.178 
9,245 
9,313 
9.381 
9,450 
9,519 
9,589 
9,659 

$109,434 

4,269 
4,296 
4,860 
4,895 
4,931 
4,967 
5,003 
5,040 
5,077 
5,114 
5,152 
5,189 

$58,793 

12,214 
12,292 
13.905 
14,007 
14.109 
14,213 
14,317 
14,421 
14,527 
14,633 
14,741 
14,848 

$168,227 

NIA 

Recap Schedules: Supporting Schedules: 
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Schedule D-6 CUSTOMER DEPOSITS Page 3 of 3 

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION Provide monthly balances, interest rates, and interest payments on 

COMPANY: Florida Public Utilities 
Consolidated Electric Division 

customer deposits for the test year, the prior year, and historical 
Type of Data Shown: 
Projected Test Year Ended 12/31/08 
Witness: Doreen Cox, Robert Camfield 

DOCKET NO.: 070304-El 

(1) (2) (3) (4) (5 )  (6) (7) (8) (9) (10) 
Active Active Actual 

Customer Customer Inactive Total Interest Interest Total Payments and 
Month Deposits Deposits Customer Deposits Payments Interest Credits on Payments 

Line and at 6.00% at 7.00% Deposits (3)+(4)+(5) (3) X 6%/12 (3) X 7%/12 (7) + (8) Bills 
No. Year 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 

December, '06 
January, '07 
February 
March 
April 
May 
June 
July 
August 
September 
October 
November 
December 

1,931,828 
1,945,973 
1,960,221 
1,974,574 
1,989,032 

2,003,596 
2,018,266 
2,033,044 
2,047,930 
2,062,925 
2,078,030 
2,093,245 
2.1 08,572 

13 Month Average 

12 Month Total 

Effective Interest Rate 
12 Month Interest 

Expense (9) divided 
by Total Deposits (6) 

889,594 
896,108 
902,669 
909,279 
915,937 
922,643 
929,399 
936,204 
943,059 
949,964 
956,920 
963,926 
970.984 

2,821,422 
2,842,081 
2,862,890 
2,883,853 
2,904,968 
2,926,239 

N/A 2,947,665 
2,969,248 
2,990,989 
3,012,889 
3,034,949 
3,057,172 
3,079.556 

$2,948,763 

6.32% 

9,730 
9,801 
9,873 
9,945 
10,018 
10,091 
10,165 
10,240 
10,315 
10,390 
10,466 
10,543 

$121,577 

5,227 
5,266 
5,304 
5,343 
5,382 
5,421 
5,461 
5,501 
5,541 
5,582 
5,623 
5,664 

$65,316 

14,957 
15,067 
15,177 
15,288 
15,400 
15,513 
15,625 
15,741 
15,856 
15,972 
16,089 
16.207 

$186.893 

N/A 

Recap Schedules: Supporting Schedules: 
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Schedule D-7 COMMON STOCK DATA Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: Florida Public Utilities 

EXPLANATION: Provide the most recent five year data for the company, or consolidated 
parent if the company is not publicly traded as indicated. To the extent 
the requested data is available from other sources, the Company can 
reference and attach the information to comply with the requirements of 
this MFR. 

Consolidated Electric Division 

DOCKET NO.: 070304-El 

Type of Data Shown: 
Historic Years Ended 12/31/02, 03 , 04, 05 i 
Witness: Doreen Cox, Robert Camfield 

Line 
No. 

2002 2003 2004 2005 2006 
Year Year Year Year Year 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 

Pre-tax Interest Coverage Ratio (x) 

Earned Retums on Average Book Equity (%) 

Book Value/Share ($) 

DividendsEhare ($) 

EamingslShare ($) 

Market Value/Share ($) 

MarkeVBook Ratio (%) 

PriceEarning Ratio (6) I (5) 

2.5 

11.1% 

$ 5.32 

$ 0.38 

$ 0.57 

$ 9.90 

1 86.1 % 

17.37 

* 

** Common Share information re-stated to reflect three for two stock split on July 25, 2005 
Excluding the Sale of Water Division 

2.3 

6.9% 

$ 7.08 

$ 0.39 

$ 0.43 

$ 10.53 

148.7% 

24.49 

2.6 

8.4% 

$ 7.31 

$ 0.40 

$ 0.60 

$ 12.77 

174.7% 

21 -28 

3.0 

9.5% 

$ 7.64 

$ 0.41 

$ 0.71 

$ 13.65 

178.7% 

19.23 

2.9 

8.9% 

$ 7.94 

$ 0.42 

$ 0.69 

$ 13.25 

166.9% 

19.20 

Recap Schedules: Supporting Schedules: 
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Schedule D-8 FINANCIAL PLANS -STOCKS AND BOND ISSUES Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES Witness Doreen Cox, Robert Camfield 

EXPLANATION 1 ) If the test year is projected. provide a summary of financing Type of Data Shown 
Projected Test Year Endcd 12/31/08 plans and assumptions 

CONSOLIDATED ELECTRIC DIVISION 2 ) Provide the company’s capital structure objectives, the basis for 
assumptions (such as those for issue cost and interest rates). 

Provide a statement of the Company’s policy on the timing of the 
entrance into capital markets 

DOCKET NO 070304El and any other significant assumptions 

Line 
No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 

Financing Plans for the Year Ending 2008 

For Bonds 
Date of 
Issue/ Capitalization Interest Life in 

Type of Issue Retirement (Thousands) Rate Years 

Common Stock Jun48 

For Stock 

rio. of Market Principal 
Shares Price Issue Costs Amount 

1,250,000 12 900,000 15,000,000 

CaDital Structure Obiectives: Percent of Total 

Short-term Debt 
Long-term Debt 
Preferred Stack 
Common Equity 

2 - 14% 
40 - 45% 
0 - 1% 

43 - 56% 

Interest Rate Assumptions: Short Term Interest Rates will gradually increase through 2008. The volatility of prior years is not expected. 

ComDany’s Policy on the Timinq of Entrance into Capital Markets: 
Cash requirements are forecasted to increase significantly due to environmental clean-up, land purchase, LT Debt payments and Pension Contributions 
The Company plans to use a combination of short term borrowing and an Equity Offering in 2008 to finance future growth and capital expenditures. 
The timing of the Equity Offering is largely dependent on projected capital expenditures and envircnmental expenses. 

Recap Schedules: Supporting Schedules: 
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Schedule D-9 FINANCIAL INDICATORS - SUMMARY Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY Florida Public Utilities Pno: Year Ended I2131107 

EXPLANATION Provide financial indicators for the test year under current and 
proposed rates, the prior year, and histoncal base year 

Type of Data Shown 
Projected Test Year Ended 12/31 108 

Consolidated Electric Division Histoncal Test Year Ended 12/31/06 
Witness Doreen Cox, Robert Camfield 

DOCKET NO 070304-El 

Line Historic Pnor Test Year Test Year 
No Indicator Base Year Year Current Rates Proposed Rates 

2006 2007 2008 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 

Interest Coverage Ratios: 
Including AFUDC in Income Before Interest Charges 
Excluding AFUDC in Income Before Interest Charges 
AFUDC as a percent of Income Available for Common 
Percent of Construction Funds Generated lntemally 

Fixed Charges: 
Interest 
Lease Payments 
Sinking Funds Payments 
Tax on Sinking Fund Payments 

Ratio of Eamings to Fixed Charges 
Including AFUDC 
Excluding AFUDC 

NIA 

NIA 
NIA 

1,473,580 
NIA 

0 

NIA 

NIA NIA 

NIA 
NIA 

NIA 
NIA 

1.489.405 

0 1,409,000 
530,066 

1,567,647 
NIA NIA 

NIA NIA 

NIA 

NIA 
NIA 

1,489,405 
NIA 

1,409,000 
530,066 

NIA 

Recap Schedules: Supporting Schedules: 
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First mortgage bonds series 
9.57 % due 201 8 

10.03 % due 201 8 
9.08 % due 2022 
4.90 % due 2031 
6.85 % due 2031 

Total long-term debt 

Unamortized debt discount 

LT DEBT net of Unamortized Debt Discount (10K & IOQ) 

Florida Public Utilities 
Long-Term Debt 

Start of 
Sinking Fund 

GL # Payments 

511 I2008 
51112008 

nla 
nla 
nla 

2210 

1810 

Unamortized Loss on Reacquired Debt 1890 

LT DEBT net of Unamortized Debt Discount & Loss on Reacq Debt 

March 31 
2007 

December 31 
2006 

December 31 
2005 

10,000,000 
5,500,000 
8,000,000 

14,000,000 
15,000,000 
52,500,000 

10,000,000 
5,500,000 
8,000,000 

14,000,000 
15,000,000 
52,500,000 

(1,777,139) (1,797,719) 

50,722,861 50,702,281 

(204,170) (208,741 ) 
(2,006,460) 

50,518,691 50,493,540 

10,000,000 
5,500,000 
8,000,000 

14,000,000 
15,000,000 
52,500,000 

(1,880,0401 

50,619,960 

(227,025) 
(2.1 07,065) 
50,392,935 

(2,056,763) 
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FPU 
Unamorbzed Debt Discount 
100 1810.1 

Dec 2005 Jan 2006 Feb 2006 Mar 2006 Apr 2006 May 2006 Jun 2006 Jul2006 Aug 2006 Sep 2006 Oct 2006 Nov 2006 Dec 2006 13 Mth Avg 
$10M $ 52.882 $ 52.281 $ 51.680 $ 51.079 $ 50.478 $ 49.878 $ 49.277 $ 48.676 $ 48.075 $ 47.474 $ 46.873 $ 46.272 $ 45,671 $ 49.277 
$5.5M $ 28,473 $ 28.150 16 27.826 $ 27.502 $ 27.179 0 26.855 $ 26.532 $ 26.208 $ 25,885 16 25.561 $ 25,237 $ 24,914 $ 24.590 $ 26.532 
$8M $ 67.103 $ 66.764 5 66,425 $ 66.086 $ 65.747 $ 65.408 $ 65.070 $ 64.731 $ 64,392 $ 64.053 $ 63.714 $ 63,375 $ 63,036 $ 65,070 
$15M $ 1.037.441 16 1.034.084 $ 1,030.727 $ 1.027.369 $ 1.024.012 $ 1.020.654 $ 1.017.297 $ 1.013.940 $ 1,010,582 $ 1.007.225 $ 1,003.867 $ 1.000.510 $ 997,152 $ 1.017.297 
$14M $ 694,140 $ 691.901 $ 689.661 $ 687.422 $ 685.183 $ 682.944 $ 680.704 $ 678.465 $ 676,226 $ 673.986 $ 671,747 $ 669.508 $ 667.269 $ 680.704 

f 6860 $ 1.880.040 5 1,873,180 $ 1,866.319 0 1.859.459 $ 1.852.599 $ 1.845.739 $ 1.838.879 $ 1.832.019 $ 1.825.159 $ 1,818.299 $ 1,811,439 $ 1,804,579 $ 1,797.719 $1.838.879 

-wv 
haSs6on . Dec 2006 Jan 2007 Feb 2007 Mar 2007 Apr 2007 May 2007 Jun 2007 Jul2007 Aug 2007 Sep 2007 Cct 2007 Nov 2007 Dec 2007 13 Mlh Avg 

$1OM f - 801 $ 45.671 16 45.070 $ 44,469 $ 43.869 $ 43.268 $ 42,667 $ 42.066 $ 41.465 $ 40,864 $ 40,263 $ 39,662 $ 39.061 $ 38.460 $ 42.066 
$5.5M s 324 $ 24.590 $ 24.267 $ 23,943 16 23,620 $ 23.296 0 22,972 $ 22.649 0 22,325 $ 22,002 $ 21.678 $ 21.355 $ 21.031 $ 20,707 $ 22.649 
$8M s 339 $ 63.036 $ 62.697 $ 62.358 $ 62,019 $ 61.680 $ 61.341 $ 61.002 $ 60,664 $ 60.325 5 59.986 $ 59.647 $ 59.308 $ 58.969 5 61.002 
$15M f 3.357 $ 997.152 $ 993.795 5 990.438 $ 987,080 5 983,723 $ 980,365 $ 977,008 $ 973,651 16 970,293 $ 966.936 $ 963.578 $ 960.221 $ 956.863 $ 977.008 
$14M $ 2,236 $ 667.269 $ 665.033 $ 662.797 $ 660,561 $ 658.326 $ 656.090 $ 653,854 $ 651.618 $ 649.383 $ 647.147 $ 644.911 $ 642,675 $ 640.440 $ 653.854 

s 6.857 $ 1,797,719 $ 1,790,862 $ 1,784.006 $ 1.777.149 $ 1.770292 $ 1.763.436 $ 1,756.579 $ 1.749.723 $ 1.742.866 $ 1,736,010 $ 1.729.153 $ 1,722.297 $ 1.715.440 $1,756,579 

Dec 2007 Jan 2008 Feb 2008 Mar 2008 Apr 2008 May 2008 Jun 2008 Jut 2008 Aug 2008 Sep 2008 Oct 2008 Nov 2008 Dec 2008 13 Mth Avg 
$10M t 601 $ 38,460 $ 37.860 $ 37.259 $ 36.658 $ 36.057 $ 35.456 $ 34,855 $ 34.254 $ 33.653 $ 33.052 $ 32.451 $ 31.851 $ 31.250 $ 34.855 
$5.5M f 324 $ 20.707 $ 20.384 $ 20.060 $ 19.737 $ 19.413 $ 19.090 $ 18,766 $ 18.443 $ 18.119 5 17,795 $ 17,472 $ 17.148 $ 16.825 $ 18,766 
$8M S 339 $ 58,969 $ 58.630 $ 58,291 $ 57.952 $ 57,613 $ 57.274 $ 56.935 $ 56.597 $ 56.258 $ 55.919 $ 55,580 $ 55.241 $ 54.902 $ 56,935 
$15M S 3.353 $ 956.863 $ 953.506 $ 950.149 $ 946.791 $ 943.434 $ 940.076 $ 936.719 $ 933.361 $ 930.004 $ 926647 16 923.289 S 919932 16 916574 16 936719 

~ 

$14M f 2 m  $ 640.440 $ 638.204 $ 635.968 $ 633.732 0 631.497 $ 629.261 $ 627.025 $ 624.789 $ 6&:5& $ 620.318 $ 618.032 $ 615,846 $ 613.610 $ 627,025 
6.857 $ 1.715.440 $ 1.708.583 $ 1.701.727 $ 1,694,870 $ 1,688.014 $ 1.681.157 $ 1.674.301 $ 1.667.444 $ 1,660,587 $ 1.653.731 $ 1,646,874 $ 1,640,018 $ 1.633.161 $1.674.301 

LOSS ON REACQD DEBT 
100 1890 1 

Dec 2005 Jan 2006 Feb 2006 Mar 2006 Apr 2006 May 2006 Jun 2006 Jul2006 Aug 2006 Sep 2006 Oct 2006 Nov 2006 Dec 2006 13 Mth Avg 
1524 $ 227.025 $ 225.502 $ 223.978 $ 222.454 $ 220.931 $ 219.407 $ 217.883 $ 216.360 $ 214.836 $ 213,312 $ 211,789 $ 210.265 $ 208.741 $ 217,883 

Dec 2006 Jan 2007 Feb 2007 Mar 2007 Apr 2007 May 2007 Jun 2007 Jul2007 Aug 2007 Sep 2007 Oct 2007 Nov 2007 Dec 2007 13 Mlh Avg 
1524 $ 208,741 $ 207.218 $ 205.694 $ 204.170 $ 202.647 $ 201.123 $ 199,599 $ 198.076 $ 196.552 $ 195.028 $ 193.505 $ 191.981 $ 190,458 $ 199.599 

-rmy 
A”& Dec 2007 Jan 2008 Feb 2008 Mar 2008 Apr 2008 May 2008 Jun 2008 Jul2008 Aug 2008 Sep 2008 Oct 2008 Nov 2008 Dec 2008 13 Mlh Avg 

1524 $ 190.458 $ 188.934 $ 187.410 $ 185.887 $ 184.363 $ 182.839 $ 181,316 $ 179.792 $ 178.268 $ 175.745 8 175.221 $ 173.697 $ 172,174 $ 181.316 

DEC 13MlhAvg Total 1810.1 & 1890.1 DEC JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV 
2006 $ 2,107,065 $ 2.098.681 $ 2.090.297 $ 2.081.914 5 2.073.530 $ 2.065.146 $ 2.056.763 $ 2.048.379 $ 2.039.995 $ 2.031.611 $ 2.023.228 $ 2.014.844 $ 2,006,460 $2,056,763 

2007 $ 2.006.460 $ 1.998.080 $ 1.989.700 $ 1.981.320 $ 1,972,939 $ 1.964.559 $ 1.956.179 $ 1.947.799 $ 1.939.418 $ 1,931.038 $ 1.922.658 $ 1.914.278 $ 1,905,897 $1.956.179 

2008 $ 1.905.897 $ 1.897.517 $ 1.889.137 $ 1.880.757 $ 1.872.377 $ 1.863.996 $ 1.855.616 $ 1.847.236 $ 1.838.856 $ 1.830.475 $ 1.822.095 $ 1.813.715 $ 1,805,335 $ ?.855.616 
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ST INTEREST ANALYSIS 

2006 2007 2007 2007 2007 2007 2007 2007 2007 2007 2007 2007 2007 TOTAL 
DEC JAN FEB MAR APR MAY JUN JUL AUG SEI' OCT NOV DEC orAverage% Rate 

Method as per Surveillance Report 
Int Accrued on NP 19,597 16,371 11.758 14.071 12,080 9.548 25.900 39.879 40.934 44,099 54,122 63.353 351.711 
NP BAL @ End of Mth 3.466.000 3.964.000 2,243,000 2,215,000 3.120.000 1.460.000 2,160,000 7,660,000 7.460.000 8.060.000 8.660.000 11.860.000 12,160,000 5.729.846 6.14% Using End of Month Balance 
Annualized Interest Rate 5.74% 9.38% 616% 5.41% 9.61% 530% 393% 6.21% 6.09% 5.91% 5.48% 6.05% 6.27% 

Interest Cost using Avg Mthly Bal 
Int Exp 
Avg LOC Balance 

19.597 16.371 11.758 14.071 12.080 9.548 25.900 39.879 40.934 44,099 54,122 63,353 351.711 
3.715.000 3,103,500 2.229.000 2,667,500 2,290.000 1,810,000 4,910,000 7.560.000 7,760,000 8.360.000 10.260,OOO 12.010.000 5.556.250 6 33% Using Avg LOC Mthly Bal 

6 13% 6 78% 6 13% 6 33% 6 13% 6 33% 6 13% 6 13% 6 33% 6 13% 6 33% 6 13% 6 25% 

LOC Available 
Int Exp $ 19.597 $ 16.371 $ 11 758 $ 14.071 $ 12,080 $ 9548 $ 25900 $ 39879 $ 40.934 $ 44099 $ 54.122 $ 63.353 $ 351.711 633% 
Fee on Unused Porlion of LOC 025% $ 1726 $ 1.853 $ 2,036 $ 1.944 $ 2.023 $ 2123 $ 1477 $ 925 $ 883 $ 758 $ 988 $ 623 $ 17.359 031% 
Fee on Total Available LOC 0 10% 

21,323 18,224 13,794 16.015 14.103 23.671 27.377 40,804 41.817 44.857 55.109 63.976 381,070 6.86% 
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ST INTEREST ANALYSIS 

2007 2008 2008 2008 2008 2008 2008 2008 2008 2008 2008 2008 2008 TOTAL 
DEC JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC or Average % Rate 

Method as per Surveillance Report 

Int Accrued on NP 62.825 58.342 53,330 54,649 63.880 35.659 2,427 2.427 2.427 7.438 20.362 30.120 393,884 
NP BAL @ End of Mth 12,160,000 11,660,000 10,460,000 9,760.000 10,960,000 13 260 000 260.000 660,000 260.000 660.000 2.160.000 5,560.000 5.860.000 6.436.923 6 12% Using End of Month BalanCi 
Annualized Interest Rate 6 26% 7 17% 6 35% 5 98% 559% 16458% 427% 1084% 441% 400% 439% 597% 1915% 

5 70% 

Interest Cost using Avg Mthly Bal 
Int Exp 
Avg LOC Balance 

62.825 58.342 53,330 54.649 63.880 35.659 2.427 2.427 2.427 7.438 20.362 30.120 393.884 
11.910.000 11 060.000 10,110,000 10,360,000 12.110.000 6,760,000 460.000 460.000 460,000 1.410.000 3.860.000 5.710.000 6,222,500 6 33% Using Avg L)OC Mlhly Bat 

6 13% 6 78% 6 13% 6 33% 6 13% 6 33% 6 13% 6 13% 6 33% 6 13% 6 33% 6 13% 6 25% 

Effective Cost of ST Debt 
LOC Available 
Int Exp $ 62825 $ 58342 $ 53,330 $ 54649 $ 63880 $ 35659 $ 2.427 $ 2.427 $ 2.427 $ 7.438 $ 20362 $ 30.120 $ 393.884 633% 
Fee on Unused Portion of LOC 025% $ 644 $ 821 $ 1019 $ 967 $ 602 $ 1092 $ 2404 $ 2404 $ 2404 $ 2206 $ 1696 $ 1310 $ 17.569 028% 
Fee on Total Available LOC 0 10% $ 12,000 $ 12.000 0 19% 

63.469 59.162 54.349 55.616 64,482 48.751 4.831 4.831 4.831 9.644 22.357 31.431 423.453 6.81% 
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FLORIDA PUBLIC UTILITIES COMPANY 
13 MONTH AVERAGE ADJUSTMENTS 

REPORT GROUP NAME ROR 
REPORT NAME ROR-DEBT 

DATE 3/21/2007 
USER YOUNG 

ROR ST DEBT, CT DEBT, FUEL COST 

12 MTHS AG 11 MTHS AGO 10 MTHS AGO 9 MTHS AGO 8 MTHS AGO 7 MTHS AGO 6 MTHS AGO 5 MTHS AGO 4 MTHS AGO 3 MTHS AGO 2 MTHS AGO 1 MTH AGO 12 2006 
____ 
SHORT TERM DEBT 

INTEREST ON NP 
NP BALANCE 

LONG TERM DEBT 
INTEREST ON LT 
BONDS BALANCE 

FUEL COST 
NW ELECTRIC 
NE ELECTRIC 

TOTAL ELEC FUEL 

SOUTH FL NG 
CENTRAL FL NG 

TOTAL NG FUEL 

SOUTH FL PRO 
CENTRAL FL PRO 
NE FL PROPANE 

26.280 36.282 29.480 18.251 5.263 2.665 1.815 2,825 1,102 1.111 2.678 (2.481) 9.599 108.590 125.271 
(9.55fKW (10.662.000) (7.266.000) (3.443.000) (1,101.000) (582.000) (1.437.000) (761,000) (130.000) (1.687.000) (916.000) (2.009.000) (3.466.000) (3.309.077) 

YR END RATE (3.13) 13MTH RATE (3.28) 

337.430 337,430 337.430 337.430 337.430 337.430 337,430 337,430 337.430 337.430 337,430 337.430 337.430 4.049.160 

(8 01) 13MTH RATE 
(50.392.935) (50.401.319) (50,409,703) (50.418.086) (50.426.470) (50.434.854) (50.443.237) (50.451.621) (50.460.005) (50.468.389) (50.476.772) (50.485.156) (50.493.540) (50.443.237) 

(8 02) YR END RATE 

1,156,632 1,165,630 
1,137,900 1,269,031 

2294.532 2,434,661 

3.430.052 4.294.279 
1.423.145 2.135.007 

4.853.197 6,429,286 

428.047 449,369 
103,424 123,704 
147.661 135.670 

- .__ 

- _ _ _  

-- ___. 

__ 

1.106.989 1.030.724 
1.530.156 1270.866 

2.637.145 2.301.590 

4,299,796 1,030,472 
1.971.094 2.887.701 

6.270.890 3.918.173 

437.782 456.858 
105,097 100.896 
136.496 142.577 

___ ___ 

___ ___ 

__ ~ 

~ 

1,095,620 1.136.988 
1,148.331 1.273.012 

2,243,951 2.410.000 

1,858,022 1.583.638 
1,201,338 649.862 

3,059.360 2.233.500 

382.150 356.618 
66,910 73.382 

103.361 120,028 

__ __ 

__ __ 

-. ___ 

__ __ 

1.352.208 
1,382,424 

2.734.632 

1,203,237 
557.142 

1,760,379 

329,915 
71,489 

11 1.328 

___ 

__ 

___ 

___ 

1,493,762 
1,638,229 

3,131,991 

1,246,402 
616.849 

1.863.251 

295.126 
61.675 

1 11.076 

__ 
___ 

-- 

1.514.665 1.298.369 
1.507.120 1.416.524 

3.021.785 2.714.893 

1.327.756 1,291.243 
677.061 638.409 

2.004.817 1.929.652 

331.666 300.607 
74.581 64.846 

122,989 91,756 

__ __ 

.__ __ 

__ ___ 

___ __ 

1,213.995 1.034.164 
1.233.994 1,082,550 

2,447.989 2.116.714 

806,040 2.448.440 
352.079 987.343 

1.158.1 19 3.435.783 

323.616 356.961 
64.088 76.046 

li8.409 129.168 

__ __ 

___ __ 

~ ___ 

__ __ 

1.259.359 
1,151,723 

2.41 1,082 

2,909,942 
1,146.149 

14.702.473 
___ 15,903.960 

30.606.433 

24.299.267 
13.820.034 

4,056,091 38.119.301 

394,178 
102.543 
131.397 

4.414.846 
985.257 

1.454.255 

NATURE COST PRO 66.175 80.362 76.887 70.352 51,543 44.245 43.131 42.742 41,844 48.314 41.382 54.140 74.916 669.858 

TOTAL FUEL PRO 745.307 789.105 756.262 770.683 603.964 594,273 555.863 510.619 571.080 505.523 547.495 616.315 703.034 7524.216 
__ ___ __ ___ __ ___ ___ ___ __ __ _ _ _ _ _  .__ 

__ __. __ __ __ -__ -__ __ __ ____- ___ 
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Consolidated Electric 
Customer Deposits 

5 year average growth year 0.732% 

Year 2006 <<<<<<<<<ACTUALS >>>>>>>>> 
Dec-2005 Jan-2006 Feb-2006 Mar-2006 Apr-2006 May-2006 Jun-2006 Jul-2006 Auq-2006 Sep-2006 Oct-2006 Nov-2006 Dec-2006 ---- 

Month End Balance 2.075.368 2,082,190 2.098.737 2,107.316 2.114.463 2.119.052 2,114,509 2,126.739 2.132.502 2.132.453 2,156.869 2.194.168 2,322.227 

Interest 10,806 11.297 9,618 10.239 10,657 10.239 11,656 10,676 11.391 10,408 11,987 10,652 

Effective Interest Rate 6.07% 

2007 c<<<<<<< ACTUALS >>>>>>>> <<<<<<<<<e<< PROJECTED >>>>>>>>>>>>>>> 
Dec-2006 Jan-2007 Feb-2007 Mar-2007 Apr-2007 May-2007 Jun-2007 Jul-2007 Auq-2007 Sep-2007 Oct-2007 Nov-2007 Dec-2007 

Month End Balance 2,322.227 2.320.879 2.335.632 2.642.123 2.661.46s 2.680.956 2.700.586 2.720.360 2.740.278 2.760.343 2.780.554 2,800,914 2.821.422 

Interest 
Ratio 68.47% 

31.53% 
Total Interest 

Effective Interest Rate 

2008 

Interest 
Ratio 68.47% 

31.53% 
Total Interest 

6% 7.950 7.946 7.996 9.045 9.112 9.178 9.245 9.313 9.381 9.450 9.519 9.589 9.659 
7% 4.271 4.269 4.296 4.860 4.895 4.931 4.967 5.003 5.040 5.077 5.114 5.152 5.189 

12.221 12.214 12.292 13.905 14.007 14,109 14.213 14,317 14.421 14.527 14.633 14.741 14.848 

6.378% 

<<<e<<<< PROJECTED >>>>>>>>> 
Dec-2007 Jan2008 Feb-2008 Mar-2008 Apr-2008 May-2008 Jun-2008 Jul-2008 Auq-2008 Sew2008 Oct-2008 Nov-2008 Dec-2008 
2.821.422 2.842.081 2.862.890 2.883.853 2.904.968 2.926.239 2.947.665 2,969.248 2.990.989 3.012.889 3,034.949 3.057.172 3.079.556 

6% 9.659 9.730 9,801 9.873 9.945 10,018 10,091 10.165 10.240 10,315 10.390 10.466 10.543 
7% 5.189 5.227 5.266 5.304 5.343 5.382 5,421 5.461 5.501 5.541 5,582 5.623 5.664 

14.848 14.957 15.067 15.177 15.288 15.400 15.513 15.626 15.741 15.856 15.972 16.089 16.207 

13 mth 

AVERAGE 
2,136,661 

129,626 

13 mth 

AVERAGE 
2.637.518 

109.434 
58.793 
168.227 

13 mth 

AVERAGE 
2.948.763 

121.577 
65.316 
186.893 

Effective Interest Rate 6.338% 
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FLORIDA PUBLIC UTILITIES COMPANY 
CONSOLIDATED ELECTRIC DIVISION 

CAPITAL STRUCTURE 
FPSC ADJUSTED BASIS 

DECEMBER 2006 

SCHEDULE 4 

AVERAGE 

LONG TERM DEBT 

SHORT TERM DEBT 

PREFERRED STOCK 

CUSTOMER DEPOSITS 

COMMON EQUITY 

DEFERRED'INCOME TAXES 

TAX CREDITS-ZERO COST 

TAX CREDITS-WEIGHTED COS1 

TOTAL 

YEAR END 

LONG TERM DEBT 

SHORT TERM DEBT 

PREFERRED STOCK 

CUSTOMER DEPOSITS 

COMMON EQUITY 

DEFERRED INCOME TAXES 

TAX CREDITS-ZERO COST 

TAX CREDITS-WEIGHTED COST 

TOTAL 

LOW POINT MID POINT HIGH POINT 
ADJUSTMENTS WEIGHTED WEIGHTED WEIGHTED 

SYSTEM ADJUSTMENT RETAIL ADJUSTED RATIO COSTRATE COST COSTRATE COST COSTRATE COST 
pOJ m m m PER BOOKS FOR FLO-GAS PER BOOKS PRORATA SPECIFIC RETAIL 

$15.530.581 394.925 $15.925.506 (8.054) $15,917.452 41.43 8.02 3.32 8.02 3.32 8.02 3 32 

$1,018,656 25.074 1.043.730 (528) 1.043.202 2.72 3.28 0.09 3.28 0.09 3.28 0.09 

184.925 3,135 188.060 (95) 187.965 0.49 4.75 0.02 4.75 0.02 4.75 0.02 

2,136.661 2.136.661 2.136.661 5.56 6.61 0.37 6.61 0.37 6.61 0.37 

14.609.089 (423.134) 14.185.955 (7.175) 14.1 78.780 36 91 10.50 3.88 11.50 4.24 12.50 4.61 

4313.710 4,813,710 4.813.710 12 53 

1.461 1,461 1.461 

139.658 139.658 139.658 0.36 8.96 0 03 9 41 0.03 9.87 0.04 

$38,434.741 $38.434.741 ($15.852) $38,418,889 100.00 7.71 8.07 8.45 

LOW POINT MID POINT HIGH POINT WEIGHTED 
ADJUSTMENTS WEIGHTED WEIGHTED 

SYSTEM ADJUSTMENT RETAIL ADJUSTED RATIO COSTRATE COST COSTRATE COST COSTRATE COST 
PER BOOKS FOR FLO-GAS PER BOOKS PRORATA SPECIFIC RETAIL m m (%J m m 
$15.262.481 364.201 $15.626.682 $15.626.682 40.64 8.01 3.26 8.01 3.26 8.01 3.26 

1,046,306 27.778 1.074.084 1,074.084 2.79 3.13 0.09 3.13 0.09 3.13 0.09 

182,100 3.087 185.187 185.187 0.48 4.75 0.02 4 75 0.02 4.75 0.02 

2.322.227 2.322.227 2,322.227 6 04 5.50 0.33 5.50 0.33 5.50 0.33 

14.373.585 (395.066) 13.978.519 4.461 36 36 10.50 3.82 11 50 4.18 12.50 4.55 13,982.980 

5.137.868 5.137.868 5.1 37.868 13.36 

1,450 1.450 1.450 

123.511 123.51 1 123.51 1 0 33 8.96 0.03 9.41 0 03 9.86 0.03 

$38.449.528 $38.449.528 $4.461 $38.453.989 100.00 7.55 7.91 8.28 
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FLORIDA PUBLIC UTILITIES COMPANY 
CONSOLIDATED GAS DIVISIONS 

CAPlTAL STRUCTURE 
FPSC ADJUSTED BASIS 

DECEMBER 2006 

SCHEDULE 4 

AVERAGE 

LONG TERM DEBT 

SHORT TERM DEBT 

PREFERRED STOCK 

CUSTOMER DEPOSITS 

COMMON EQUITY 

DEFERRED INCOME TAXES 

TAX CREDITS-ZERO COST 

TAX CREDITS-WEIGHTED COST 

TOTAL 

YEAR END 

LONG TERM DEBT 

SHORT TERM DEBT 

PREFERRED STOCK 

CUSTOMER DEPOSITS 

COMMON EQUITY 

DEFERRED INCOME TAXES 

TAX CREDITS-ZERO COST 

TAX CREDITS-WEIGHTED COST 

TOTAL 

ADJUSTMENTS 
ADJUSTED SYSTEM ADJUSTMENT RETAIL 

PER BOOKS FOR FLO-GAS PER BOOKS PRORATA SPECIFIC RETAIL 

$24,109,191 613.069 $24,722,260 (1.536.998) $23.185.262 

1,581,329 38.925 1.620.254 (100.732) 1.519.522 

287.072 4.866 291.938 (18,150) 273.788 

5277,158 5.277.1 58 5,277.1 58 

22,678,696 (656,860) 22.021.836 (1,369,111) 20.652.725 

6.889.503 6.889.503 6.889.503 

RATIO m 
39.95 

2.62 

0.47 

9.09 

35.59 

11.87 

LOW POINT MID POINT 
WEIGHTED WEIGHTED 

COSTRATE COST COSTRATE COST m (%J &) m 
8 02 3 20 8 02 3 20 

3 28 0 09 3 28 0 09 

4 75 0 02 4 75 0 02 

6 61 0 60 6 61 0 60 

10 25 365 1125 4 00 

HIGH POINT 
WEIGHTED 

COSTRATE COST 
m p6J 

8.02 3.20 

3.28 0 09 

4.75 0 02 

6.61 0.60 

12.25 4.36 

8 85 231,503 231.503 231.503 0 41 0.04 9.30 0 04 9.75 0.04 

$61,054,452 $61.054.452 ($3.024.991 ) $58.029.461 100.00 7.60 7.95 8.31 

SYSTEM ADJUSTMENT RETAIL 
PER BOOKS FOR FLO-GAS PER BOOKS 

$24,000,671 572.716 $24.573.387 

1.645.344 43.682 1.689.026 

286.358 4.853 291.211 

5,491,600 5,491.600 

22,602,857 (621.251) 21,981,606 

6306.954 6.806.954 

ADJUSTMENTS 
ADJUSTED 

PRORATA SPECIFIC RETAIL --- 

(1,422,085) $23.151.302 

(97.746) 1,591.280 

(16.853) 274.358 

5.491.600 

(1.272.096) 20,709,510 

6,806,954 

MID POINT LOW POINT 
WEIGHTED WEIGHTED 

RATIO COSTRATE COST COSTRATE COST 
p!g p&J &) (%J 

39 75 8 01 3 18 8 01 3 18 

2 73 3 13 0 09 3 13 0 09 

0 47 4 75 0 02 4 75 0 02 

9 43 5 79 0 55 5 79 0 55 

35 56 10 25 364 11 25 4 00 

11 69 

210,185 21 0,185 210.185 0 37 8 84 

$58.235.189 100.00 $61.043.969 $61,043,969 ($2.808.780) 

HIGH POINT 
WEIGHTED 

COSTRATE COST 
&) 

8.01 3.18 

3.13 0.09 

4.75 0.02 

5.79 0.55 

12.25 4.36 

0 03 9.30 0 03 9 75 0 04 

7 51 7 87 8 24 
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Florida Public Utilities 
CAPITAL COMPONENTS 
December 2005 - December 2006 

Line 

Ref 

15 

16 
17 
18 

19 
20 

21 
22 

k - Z W s  

l o . m  
2.107.065 

997.076 
0 

9229.514 
600.000 

5,373,461 

0 
1.052.761 

31,396,084 

428.441 
3.349.121 

52.YM.m 
0 

9.558.OOO 
2.075.368 

157.283 
5.522.358 

0 
0 
0 

cIF2m(I 

10.000 
2,098,681 

977.628 
0 

9235244 
600,000 

5.419.874 
0 

965.642 
32.168.208 

428.441 
3.127.001 

52.500.m 
0 

10.662.000 

154.589 
5.488.112 

0 

0 

0 

2.o8z.im 

F.bZm0 

10,000 

990.452 
0 

9,235,244 
600,000 

5.419.874 
0 

965,642 
32.877.175 

428,441 

3.127.001 

52.500.M)o 
0 

7.266.000 
2.098.737 

151.895 
5,445,440 

0 

0 
0 

z.om.297 

hr-2C.m 

10,000 

2.081.914 

959.831 
0 

9.235.244 

600.000 
5,419,874 

0 

985,274 
32.570.836 

428.441 
3.127.001 

52.500.000 
0 

3.443.m 
2,107,316 

149.201 
5.442.853 

0 

0 

0 

Iw-zow 

l o . m  
2.073.530 

1.01 1.900 
0 

9.239.942 
600.000 

5.460.089 
0 

985274 
32.988.370 

428.441 
3.127.001 

52.500.000 
0 

1,101,000 

2.1 14.463 

146.507 
5,406.934 

0 

0 

0 

N o r z m  

l o . m  
2.014.844 

1.024.085 
0 

9,250.472 

600.000 
5.542.986 

0 

919.988 
33.176.512 

428.441 
2.841.531 

52.500.000 
0 

2 . m . m  
2.194.168 

127.649 
6,198.423 

0 

0 

0 

D.c-2ow 

l o . m  
2.w6.460 
1.048.453 

0 

9.250.472 

m.000 
5.542.986 

0 

938.906 
32,826,619 

428.441 

2.841.531 

52.500.000 
0 

3.466.m 
2,322,227 

124.971 
6,192,870 

0 

0 

0 

Notes - Florida Public Utilities: 

lnvesbnenl in A s .  Co 
Unamorbred DebVLoss on Reaq'd Debt 

ACCUM DEF TAXES Ekdrk only 

190 AC DE TAX ENVIRO Elecmc only 

C o m m  Stock 

Preferred Stock 

Premium On Comm. Stk. 
DISC ON CAP STK 

i\ccll 

1230 

1810. i 8 m  

1900 
1900 

2010 
2040 
m70 
2130 
2110 

2160 
2140 
2170 

2210 
2240 

2310 
Electnc only 2350 

Elecbic only 2550 

Elechc only 2820 2821 8 2830 

uectric only 2830 lnduded above 

0 

l o . m  
2.065.146 

1.020.732 
0 

9.239.942 

"0 
5.460.089 

0 

972.268 
33.194.984 

428.441 
3.074.018 

52.500.m 
0 

582.000 
2.1 19,052 

143.813 

5.382.719 

0 

0 

0 

l o . m  

1.030.005 
0 

9.239.942 

600.000 
5.460.089 

0 

971.910 
32.653.972 

428.441 
3.074.018 

52.500.m 
0 

1.437.m 
2.114.509 

141.119 
5.482.702 

0 
0 
0 

2.056.763 
l o . m  

2.048.379 

1.039.398 
0 

9245.312 
600.000 

5.500.364 
0 

891.616 
32.945.093 

428.441 
2.841.531 

52.500.000 
0 

761.000 
2.126.739 

138.425 
5,495,227 

0 
0 
0 

l o . m  
2,039.995 
1.037.289 

0 
9.245.312 

Mx).O00 

5.500.364 
0 

891.616 
33.139.894 

428.441 
2.841.531 

52.500.m 
0 

130.wO 
2,132,502 

135.731 
5,466,017 

0 

0 
0 

l o .m 
2,031,611 

1.030.952 
0 

9.245.312 
600.000 

5.500.364 
0 

919.988 
32,544,236 

428.441 

2,841,531 

52.500.m 
0 

1.687.m 
2,132,453 

133.037 
6,265,063 

0 

0 

0 

l o . m  
2.023.228 
1.031.516 

0 
9250.472 

600.000 
5.542.986 

0 
919.988 

32.743.777 

428.441 
2,841,531 

52.500.m 
0 

916.000 
2,156,869 

130,343 
6,218.437 

0 

0 

0 

l o . m  

1.018.409 
0 

9.241.725 

m.om 
5.472.569 

0 
952.375 

32.709574 
428.441 

3,004,181 

52.5oo.m 
0 

3.309.077 
2,136,661 

141.120 

5,692,855 
0 
0 

0 

2.056.763 

23 Msc Paid in Capital 

24 Retained Earnings 

25 CapitalSbckExpense 

26 Treasuly Stock 

27 IstMorOageBonds 
28 DEBENTURES 

29 Notespayable 

30 Customer Deposits 

31 INVEST TAX CRED 

32 ACCUM DEF TAXES' 

33 DEFTAXJJNDERREC 

34 CURRENT BONDS 

35 X6INVTAXCRED 

36 

37 
38 FbGas Corp.: 

39 InvesbnentmAssoc Co. zeroed 1230 
40 ACCUM DEF TAXES Zeroed 1900 
41 CommStock 2010 
42 Retained Eamings 2160 

43 Comp"si"elmane 2190 
44 Cuslomet Deposits Zeroed 2350 

45 INV TAX CREDIT zemed 2550 
46 ACCUM DEF TAXES Zeroed 2820 

47 3%IWTAXCRED Zemed 0 

48 
49 Consdidsted: Line Reference 

50 Long Term Debt L 2 7 L I S  

51 Shar tTmoebt  L E  

52 Preferred Stack <m 

53 CustwnerDeposits E% only LII 

54 Common Equity . I lb . l  lDILll .~n.L*uIY-w*.,xu4u 

55 Common Equity-Excl FbGas C I p U I . L n W u 2 % L m  

56 DEFERRED INC TAXES Electnc only , I  7.4 m, a 

57 TAX CREDITS-ZERO CST Elecbic only xu 
58 TAX CREDITS-WEIGHTED Eleclnc only .L,I L31 

59 TOTAL INCL FLOGAS EQUITY 

60 TOTAL EXCL FLOGAS EOUITY 

61 TOTAL LTD.STD.EWITY 

62 TOTAL LTD.STD.EQUITY EXCL FLO-GAS 

0 
0 

l o . m  
2,229,013 

0 

0 

0 
0 
0 

0 

0 
l o . m  

2.379.946 

0 
0 

0 
0 

0 

0 

0 

l o . m  
2,570.762 

0 

0 
0 
0 
0 

0 

0 

l o . m  
2.650.315 

0 
0 

0 
0 
0 

0 0 

0 0 

l o . m  l o . m  
2,704,584 2.674.624 

0 0 

0 0 
0 0 

0 0 
0 0 

0 
0 

l o . m  
2.654.986 

0 
0 
0 
0 

0 

0 
0 

10.000 
2,602,121 

0 

0 

0 
0 

0 

0 

0 
l o . m  

2.535.1 53 

0 

0 

0 
0 
0 

0 

0 
l o . m  

2.446.880 

0 

0 

0 
0 
0 

0 
0 

l o . m  
2,408.093 

0 
0 
0 
0 
0 

0 

0 
l o . m  

2.424.438 

0 

0 
0 
0 
0 

0 

0 
10.000 

2.386.526 
103,245 

0 

0 
0 

0 

0 

0 
10.000 

2,512.880 

7.942 
0 

0 
0 
0 

50.443.237 50.451.621 

1.437.m 761.000 
600.000 600.000 

2.114.509 2.126.739 
47.478.441 47.914.533 

44.823.455 45.312.412 

4.452.697 4.455.829 
0 0 

141,119 138.425 

106.667.004 106.448.148 
104,012.017 103.846.027 

99.958.678 99.727.155 
97.303.692 97.125.034 

50.460.005 50.468.389 50.476.772 50.485.156 

130.000 1.687.000 916.000 2.OO9.000 
600.000 600.000 600.000 600.000 

2.132.502 2.132.453 2.156.869 2,194,168 

48.042.367 47.386.808 47,595,343 48.044.424 

45.507.214 44.939.928 45.187250 45.619.985 

4.428.728 5,234,111 5,186,921 5,174.338 

0 0 0 0 
135.731 133,037 130,343 127,649 

105.929.333 107.641.798 107.062249 108.634.735 
103.394.180 105.194.917 104.654.155 106.210.296 

99.232.372 100.142.197 99.588.116 101.138.580 

96,697,219 97.695.316 97.180.023 98.714.141 

50.493.540 

3.466.000 
600.000 

2.322.227 
47.572.292 

45,289,010 
5,144.417 

0 
124.971 

109.723.447 
107.440.165 

102.131.831 

99,848,550 

50,443,237 
3.309.077 
600.000 

2.136.661 
47,448,660 

44,943,721 
4.674.449 

0 
141.120 

108.753.205 

106248,266 
101.800.974 
99,296,036 

50.392.935 

9.558.m 
600.000 

2.075.368 
4533.271 

43274.258 

4.525.282 
0 

157.283 

112.812.140 
110,583,127 

106.054206 

103.825.193 

50.401.319 

10.662.000 
600.000 

2.082.190 
46.613.473 

44,233,527 
4.510.484 

0 
154.589 

115.024.056 
112,644,110 

108.276.792 

105.896.846 

50.409.703 

7.266.000 
600.000 

2.098.737 
47.513.256 

44.942.494 

4.454.988 
0 

151.895 

112,494,579 
109.923.81 7 

105.788.958 
103218.197 

50.418.086 

3,443,000 
600.000 

2,107,316 
47.306.101 

44.655.787 
4.443.022 

0 
149,201 

108.466.727 
105.816.412 
101,767,188 

99.116.873 

50.426.470 50,434.854 

1.101.000 582.m 
600.000 600.000 

2.114.463 2.119.052 
47.822.818 48.039.448 

45.118.233 45.364.824 

4.395.034 4.361.987 
0 0 

146,507 143.813 

106.606292 106281.154 
103,901,708 103.606.530 

99.950.288 99.656.302 
97,245,703 96.981578 

DebVEquity Ratio 
Debt 
b l t y  

55% 55% 55% 58% 58% 56% 57% 5e% 

45% 45% 45% 44% 44% 44% 43% 44% 
60% 50.. 58% 58% 

40% 41% 4 2 2  44% 

55% 55% 
4 5 2  45% 

2819



Florida Public Utilities - CAPlTAL COMPONENTS 
D.c.mb.r 2W6 - D.cemb.r 2007 

Line 

Ref Flaid. PvblK Uliliies: 

15 h-lnAszsc CO 
16 Unamomzed Debmoss on Reaq d Debt 1 

Notes - 
o r - 2 m 6 -  

1 o . m  1 o . m  

2 w6 460 1 998 076 

1,048,453 1.056.882 

0 0 

9.250.472 8.25B.387 

MK)OW 6WwO 

5.542.- 5.589.111 

0 0 
838.906 837.M 

32826619 33447261 

428.441 428.441 

2841531 2584414 

52500.m 52.500.000 

0 0 

3.466.m 3.w.m 
2 322 227 2 320 879 

124.971 122,400 

6192870 6178346 

0 0 
0 

0 

m -  

1 o . m  l o . m  
1989.693 1981 309 

1.m.w 1.082.842 

0 0 

9.2E0.387 9258.387 

6W000 600000 

5.580.111 5.580.111 

0 0 

857.M 848.840 
33.965.988 35851 318 

428.441 428,441 

2.584414 2584414 

52.Joo.mO 52.500.wO 

&Ea??? 

l o . m  

1 972 925 

1.191.3M 

0 
9.281.M7 

600 W O  

5.544.611 

0 

848.840 
36 049 321 

428.441 

2584414 

52.500 Mo 

0 
3.120.000 

2 661 468 

115,113 

6 746 280 

0 

l o . m  
754 057 

79.110 

50 527 075 

3.120.m 

600 wo 
2881.468 

49 365 881 

48.890.834 

5554916 

0 
115113 

11 1,844,453 

111 269505 

103.612.956 

102 938 w9 

E X 3 E  

10." 

1 964 542 

1.184.411 

0 
9.281.017 

6W W O  
5.544.611 

0 

835.834 

36 187321 

428.441 

2 531 431 

52.5M.wO 
0 

1.46o.m 

2 660 956 
112.851 

6 725 802 

0 

1o.m 
760 057 

79,110 

50 535 458 

1.480.m 

600 000 

2.680.956 

49 549 858 

48.868.810 

5 541 391 

0 

Jun-IOOl 

1 o . m  

1956 158 

11755840 

0 
o m i p i 7  

6W 000 

5.S44.811 

0 

835.476 

35 584 332 

428.441 

2 531 431 

52.500.wO 

m 

l o . m  

1 947 774 

1.170.858 

0 
8288.280 
600 O W  

5.500.1 11 

0 

755.182 

35 722 332 

428.441 

2 298.945 

52.500.MO 

0 

7.880.wO 

2.720 360 

107.727 

6 765 025 

0 

1o.m 
758 057 

53.483 

&ag?y 

1 o . m  

1 939 390 

1.160.358 

0 

9.m.280 
6W wO 

5.500.111 

0 
755.182 

35 879 332 

428.441 

2 298 945 

52.500.Mx1 

0 

7,480.m 
2 740 278 

105.255 
6 757 378 

0 

l o . m  
761 057 

53.463 

- 
1 o . m  

1931 W7 

1 . 1 5 7 ~ ~ 7  

0 

8.288.280 
6W.WO 

5.500.111 

0 

783.5% 
35 297 343 

428.441 

2 298.945 

52.500.000 

&!! 

1230 

1810 1890 

1sDo 
1 900 

mio 
2040 

2070 

2130 

2110 

2160 

2140 

2170 

2210 

2240 

2310 

2350 

2550 
2820 2821 8 2830 

2830 hc)lded &..e 
0 

l o . m  
1905.855 

1.187.843 

0 

9.271.517 

600 000 
5,455811 

0 

BM.472 

35 446.425 

428.441 

2 298.945 

52.5w.W 

0 
12.180.m 

2 821 422 

95.417 

6 815 368 

0 

1o.m canslant 

1 956.156 Amonzatan Schedule 

1.134.414 2004 - 2W6 bend (Storm Rerv on 20052w6) 

0 

9.282.770 Carh Flow Proleclmn lor DRIP B ESPP 

600 000 Conslant 

5.5n.M8 ow ncrease 01 &4 5 W  
0 

818.883 Based on 2006 MonUllyshanges 

35 170,162 NO1 bared on R e w d  2007 Budgel 

428,441 Conrtanl 

2 464.286 Basad on 2006 Monlhlychanges 

52.500.M10 Svlhing Fund Schedule 

0 

5.728.848 Jan - Mar achm Apr- Dec Cash Flow Pro,ectans 

2 637.518 5 Year A*srage GrowUl Rate 2002 ~ 2006 

110,180 Monkhly$2482 

6 586.953 2004 - 2006 bend 

0 
0 

0 

1o.m 

1.922 623 

1.157.750 

0 

9.271.517 

6W.000 
5.455.81 1 

0 

783.554 

35.431.343 

428.441 

2.298 M5 

52.5w.m 

0 

8.88o.m 

2.780.554 

lW.341 

6.848.446 

0 

l o . m  
817 057 

28.571 

50.577.377 

8.eao.OOo 
8W.wO 

2.780.554 

49.003.125 

48214.859 

5,888,696 

0 
100.341 

1 o . m  
1 914 239 

1.158.210 

0 

8.271.517 

8W wo 
5.455.611 

0 

783.564 

35.723.167 

428.441 

2.298.945 

52.500.WO 
0 

11.88o.m 

2.8043 914 

81.879 

6.829.678 

0 

l o . m  
883 057 

28.571 

50.585 761 

11.88o.m 

6W O W  
2.800.914 

49 360 949 

48,506.463 
5 671 468 

0 
97 679 

17 ACCUMDEFTAXES 

18 

19 CanmsacL 
20 Preferred Slwk 

21 R s m u m O n C o "  SL 

22 DISC ON CAP STK 

23 k P a d n W  

24 Retaned Eamngr 

25 ~ s t o c k ~ s s  

26 TreasuySWk 

27 l S w 8 a r d a  

28 DEBENTURES 

190 AC DE TAX ENVIRO 

29 mtcrPa)abb 

30 Customer Depovts 

31 W E S T  TAX CRED 

32 ACCUM DEF TAXES 

33 WTAXUNDERREC 

34 CURRENT BONOS 

35 FAINVTAXCRED 

36 

37 

38 Flof.asCorp 

39 h-ln*spocCo 

40 ACCUM DEF TAXES 

41 CMlmonSkck 

42 Relned Eamngs 

43 Canprehensnahmms 

44 curlnmerDepovts 

45 INVTAXCREDIT 

46 ACCUM DEF TAXES 

47 3% INV TAX CRED 

48 

48 CaPdidaM 
50 Long Term Debt 

51 ShOrtTmDebl 

52 Prefened Sbck 

53 CUshmaDaposas 

54 Common Eque 

55 Canmon E q e  F-5 

56 DEFERRED INC TAXES 

57 TAX CREDrCSZERO CST 

58 TAX CREDITSWEIGHTED 

58 TOTAL IW FLOGAS Eaum 
60 TOTAL EXCL FLO-GAS EQUITI 

E& on+ 

Elecbx only 

Ekecfr. only 

-on* 
Ektnc only 

E k b x  only 

zmed 
Zeroed 

Zeroed 

Laosd 

zeroed 

zawd 

0 
2215.wO 

2.642.123 

117.575 

6 057.959 

0 

l o . m  
705 053 

78.110 

0 

2,243,000 

2 335.632 

120.037 

8.110 725 

0 

10.m 

2 598.024 

103245 

0 
2,160,000 

iia.ia9 

2700586 

6 745 142 

0 

1o.m 
758 057 

53.483 

50 543 842 

2.160.m 

6W wo 
2.700.586 

48 971 158 

48285.584 
5 569 293 

0 

0 
8.MO.MO 

102.m 

2.760.343 

6 859.349 

0 

10.m 

776 057 

28.571 

M.568 993 

8.060.m 
8W m 

2,780,343 

48,867,388 

48.118.802 

5.701.452 

0 
102,803 

1230 

1900 

ZmO 
2160 

a80 
2350 

2554 

2820 

0 

LmRsksncs 
1111m 

UD 

L 2 2  

Is 

0 
0 

1 o . m  1o.m 
2 472 443 

103245 103245 

2 386 526 

0 

0 
0 

0 

0 
0 

l o . m  l0.wO constant 

975057 1165112 N O l b ~ o n R e ~ d W 7 B u d g e l  

285.887 81.449 OCI Pmjerbn Schedule 

0 

0 
0 
0 

50493540 50501 924 

3.466.m 3.864.m 
6WwO 6WwO 

2 . 3 z . m  2.3m.878 

50 510.307 50 518.691 

2243.000 2.215.wO 

SW000 6W.wO 

2.335.832 2.842.123 

49 131.336 46 958 725 

48.835.@57 48,332,782 

5055767 4895.317 

50,552,226 50560610 

7.6Lu.m 7.400.m 

600000 6000W 

2.720.380 2.740.278 

49221114 49361114 

48,516,518 48.873.518 

5 597 022 

0 0 
107727 105265 

5 594 368 

50.594 145 50 543.842 

12.180.WO 5.728.848 

6WWO 600.000 
2.821.422 2,837518 

48.958 030 48 986 700 

48,248,830 47.883.038 

5.647.545 5.452.539 

0 0 
95417 110,190 

Ebcblc only -td 0 0 0 0 
ElecVlc only .L,,Lx5 124971 122499 120.037 117575 

108.723.447 111.118.782 108.VW.078 110.047.450 

107440165 106747584 107500.389 109421487 

102.131.851 103.552.051 102.484.043 10228Z.416 

112651 110189 

110.480.313 110.055.068 118,455,794 116.4M.288 118,680,980 

109 799 366 109 949473 115 751.199 115 736 694 115.913.494 

102.145.318 102.275.wO 108.033.338 108.001.7223 108,060.382 

101464369 101569406 107328745 107294129 107yl8896 

117.410.085 120.976.871 120,876,557 114,080.635 

116,621.607 120.122484 120167 167 112.956.971 

108.840502 112.408.710 112.312.174 105,880,388 

108.052016 111.552224 111 602784 104756.724 
61 TOTAL LTDSTDEQUITY 

62 TOTAL LTD STD EQUITY EXCL FLO-GAS 99848550 101 182853 99988964 101686473 
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Assumptions 
RETAINED EARNINGS 
Annual Profit Margin Prqecled Increase 

PRIOR YEAR NET INCOME (Actual) 

FPU RETAJNED EARMNGS 2001 Note 
B F  
NET INCOME 
Preferred IhMend 
common [hndend 
Fb-Gas Dnndend 2 
Projected lnlenm Rate R s k l  
BUANCE C F 

FLO-GAS RETAINED EARMNGS 
R F  
NET INCOME 
DlYlDEND 
BAL C:F 

2 

CONSOLIDATED PROJECTED RETAINED EARNINGS 
0 f  
NET PNCOML 
Prefend owlend 
common [hrdend 
BALANCE C F 

0 

Prolected lntenm Rate R e k f  Ann NO1 

FR) w 3  m ma 318 418 mr 110 291 195 57 zm 433 303 
FLOGU 1W 151 101 80 54 (W) (XI) (53) (Or)  (so) (30) 10 (38) 

Jan2007 Feb2W7 h r Z W 7  A P 2 W 7  May2007 Jm2Wl  Jd2W7 AW2007 5.P2W7 oCtZCQ7 NOVZW7 h Z W 7  

2388528 2472443 2588825 705057 754.057 780057 758057 758.057 7.31 057 778057 817.057 883051 2388528 

12.m,.wo1 1 2 M O m 1  
85017 128482 48 m 8 . m  (1 wo1 (1 ml 3 . m  15wo 4 1 w o  e6.m 82.MO 588531 

2472443 2.588825 705057 754057 780057 758057 758.057 781057 778057 817057 883057 075057 875057 

35213145 35010705 38584815 38356378 38803.378 38.047378 38343388 38.980388 38840380 38073400 38248400 38.588.a 35213145 
708580 845210 448248 447000 1M.W 88.m 1 3 7 m  i m m  i m m  175000 3m.m 483000 3878018 

0 0 I7 1251 0 0 (7.1251 0 0 (7 125) 0 0 (7125) 128500) 
0 0 (84788O) 0 0 (8058M) 0 0 (885.884) 0 0 (885.8841 12 735 252) 

35818705 38584015 38358378 38803378 38047.378 38.343380 38480,388 38.840.380 38.073400 38248400 38588400 38328.4tl 38328411 

35810705 38uIYu0IS 38358378 38803378 38847378 38343388 38480388 38840380 38073400 38248400 38808225 38421483 
35818703 38584011 38358371 

2 4 I 
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Flonda Public Uhlihes 
CAPITAL LDYPONENTS 
hcsmber 2007 D e c e m b r  2008 

LO". 

Ref Flora& Public Ut8llb.s 

15 huabnanlnAssa CO 
16 

17 ACCUM DEF TAXES 

18 

19 cOmmonSLoch 

20 Preferred Skock 

21 FIemumonCMm sa 
22 DISC ON CAP STK 

23 k P a d m W  
24 Retamed Eammgr 

25 C @ a l S t O c * b  

26 Treawry Stock 

27 lslMotip@Bonds 

28 DEBENTURES 

Unamorbzed OebLLoss on Reaqd Debt 

190 AC DE TAX ENVIRO 

20 m b p a w  
30 Customer Deposls 

31 INVEST TAX CRED 

32 ACCUM DEF TAXES' 

33 DEFTAXUNCEWEC 

34 CURRENTBONDS 

35 3xINvTAXCRED 

36 

37 

38 F b G u C a p  

30 h-ln A- CO 
40 ACCUM DEF TAXES 

41 ComrmnSh7ch 

42 Relamed Earnnge 

43 Comprahsnvvshurns 

44 Customer Depau1r 

45 WTAXCREMT 

46 ACCUM DEF TAXES 

47 3% 1NV TAX CRED 

48 

49 cons*bd 
50 L o n g T m O e b t  

51 ShortTambbt 

52 Preferredstock 

53 C ~ D e p O s l h  

54 Commontquw 

55 CMl- EquWEx~l FloGas 

56 DEFERRED INC TAXES 

57 TAX CREDITSZERO CST 

58 TAX CREDITS WEIGHTED 

59 TOTAL INCL FLOGAS EQU(TY 

60 TOTAL EXCL FLOGAS EQUITY 

81 TOTAL LTD sm EQUITY 

zaosd 
Zsmed 

1230 

1810 1890 

1900 

1900 

m i 0  

2040 

m70 

2130 

2110 

2160 

2140 

2170 

2210 

2240 

2310 

2350 

2550 

2820 2821 82830 

2830 w e d  am- 
0 

1230 

1904 

2010 

2160 

2180 

2350 

2550 

2820 

0 

Lm R e h a  

.2I,11 

Lz% 

,T 

1 9  

- 
1 o . m  

1905855 

1.187.843 

a 
9271.517 

6W oW 
5.155.811 

0 

8m.412 

35 446 425 

428,441 

2288945 

sz.Mo.m 

12.1m.m 

2 821 422 

95.417 

6 015 388 

0 

0 

0 

0 

0 
0 

0 

0 
10.m 

975.057 

285.887 

0 
0 

0 
0 
0 
0 

50594145 

12.1m.m 

6W O W  
2,821.422 

62 TOTAL LTD STD EQUITY EXCL FLO~GAS 111 602784 

J,2ml 

1O.ooO 

1 897 472 

1,144.MLo 

0 

9.278.783 

6 W W  

5.41 1.1 11 

0 

715.354 

36176517 

428.441 

2 076.825 

52,503.000 

0 

1 1 ,880.m 
2 842 081 

83.175 

6 562 491 

0 

1o.m 

1 063 637 

285.887 

50 602 528 

11.88o.m 

6WOW 
2.842.Mll 

49 874.469 

49.070.489 

5 418.402 

0 

93.175 

121.wo.855 

120 292.684 

112.738.898 

111 939027 

39% 
47% 

kEg%x 

l o . m  
t 889 088 

1.256.806 

0 

9.276.783 

6W W O  

5.411.11 1 

0 

715.354 

38 790 36- 

428.441 

2 076 825 
52.500.mO 

0 

10.46O.WO 

2 e62 890 

80.933 
7 420 855 

0 

1 o . m  
1193417 

285.887 

50610912 

10.48o.m 

6WoW 

2.882.880 

50616094 

49.888.343 

6 164 051 

0 
90 933 

121,404,880 

120477129 

112.287.W 

11 7 359 255 

53% 

a n  

*a 

l o . m  
1 880 704 

1.256.891 

0 

9278.783 

6 W W  

5,411,111 

0 

734.985 

37 465 383 

428.441 

2 076 825 

52.Mo.OW 

0 

9.780.m 

2 e63 853 

88.891 

7 403 201 

0 

1O.oW 

228.002 

302 597 

50619 296 
9.78o.m 

6W O W  
2.883.853 

50 459 593 

50.382.897 

6 146 210 

0 
68 691 

im.557.842 

120 481 047 

111.438.888 

111 362293 

5% 
42% 

l o . m  l o . m  l o . m  
1 872 321 1 e63 937 1 855 553 

1.258.722 1.258.484 1.256.270 

0 0 0 

9,281,833 0.281.933 11.156.933 

6 W . W  6WWO 600000 

5.368.811 5.368.611 18.491.611 

0 0 0 

734.W 721.979 721.821 

37.934.582 38,118654 37 377 274 

428.441 428.441 1.328.441 

2,076,625 2 023.842 2 023 842 

52.5W.m 51.081.00 51.081.mO 

0 0 0 

lO,gM).OW 13.260.wO 2 6 O . o M  

2904868 2926239 2947665 

86,449 84.207 81.985 

7 3% 734 7 378 249 7 398 047 

0 0 0 

l o .m  l o . m  1 o . m  

353067 3592.17 358217 

ntl.002 226.002 188.337 

50.627 679 49 227 063 49 235 447 

10.880.Mo 13260.000 26O.oM) 

6 W W  6WWO 600000 
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Page 1 of 1 

Clara Leider 

From: Martin Cheryl 

Sent: 

To : Cox Doreen 

Subject: FW: D's-Final.xls 

Attachments: D's-Final.xls 

Friday, July 20, 2007 10:29 AM 

Latest Ds to  check. Cheryl 

From: Mike Welsh [mailto:mpwelsh@CAEnergy.com] 
Sent: Friday, July 20, 2007 9:38 AM 
To: Martin Cheryl 
Subject: D's-Final-xls 

D Schedules as they currently stand (marked final only due to a need to link to a file name that is constant. I 
understand that the contents of this file may change) 

3 12 712008 
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Page 1 of 3 Schedule D- la  COST OF CAPITAL - 13-MONTH AVERAGE 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: Florida Public Utilities 

DOCKET NO.: 070304-El 

EXPLANATION: Provide the companvs 13-month average cost of capital for 
the test year, the prior year, and historical base year. 

Consolidated Electric Division 

~~ 

Type of Data Shown: 

__Historical Test Year Ended 12/31/06 
Witness: Doreen Cox, Robert Camfield 

1. 
2. 
3. 
4. 
5. 
6. 
7. 
8. 

9. 

10. 
11. 
12. 
13. 

14. 

R e g u l a t o r y  C a p i t a l  S t r u c t u r e ,  2 0 0 6  

Long Term Debt 50,443,237 50,443,237 31 -33% 15,801,612 0.41 52 8.03% 3.33% 1,268,418 
Short Term Debt 3,309,077 
Preferred Stock 600,000 
Common Equity 44,943,721 
Customer Deposits 2.1 36,661 
Deferred Income Taxes 4,674.449 
Tax Credits-Zero Cost 0 
Tax Credits-Weighted Cost 141,120 

3,309.077 31.33% 1,036,586 0.0272 7.29% 0.20% 75.536 
600,000 31 -33% 187,953 0.0049 4.75% 0.02% 

0.3699 11 -50% 4.25% 44,943.721 31 -33% 14,078,859 
2,136,661 2.1 36,661 0.0561 6.07% 0.34% 129,626 
4,674,449 4,674,449 0.1228 0.00% 0.00% 

0 0 0.0000 0.00% 0.00% 
141,120 141,120 0.0037 9.55% 0.04% 

1,473,580 TOTAL 106.248.266 106,248,266 38,057.241 1 .oooo 8.19% 

Company Total cost Weighted 
Class of Capital Per Books Ratio Rate Cost Rate 

C o n v e n t i o n a l  C a p i t a l  S t r u c t u r e ,  2 0 0 6  

Lona Term Debt 50.443.237 0.5080 8.03% 4.08% $38,057.241 Rate Base - $6,952,231 
Short Term Debt 3,309.077 0 0333 7 29% 0 24% Direct Components 
Preferred Stock 600,000 0 0060 4 75% 0 03% 
Common Equity 44,943,721 0 4526 11 50% 5 21% 

TOTAL 99,296,036 1 0000 9 55% 

$31,105,010 

Jurisdictional Factor 31 33% 

Common Equity excludes Flo-Gas 
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Schedule D-la COST OF CAPITAL - 13-MONTH AVERAGE Page 1 of 3 

Type of Data Shown FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY Florida Public Utilities 

DOCKET NO 070304-El Witness Doreen Cox, Robert Camfield 

EXPLANATION Provide the company's 13-month average cost of capital for 
the test year, the prior year, and historical base year 

Consolidated Electric Division __Historical Test Year Ended 12/31/06 

(A) (6) (C) (D) (E) (F) (G) (HI (1) 

Line Company Total Specific Pro Rata System Jurisdictional Jurisdictional cost Weighted Interest 
No Class of Capital Per Books Adjustments Adjustments Adjusted Factor Capital Structure Ratio Rate Cost Rate Expense 

1. 
2. 
3. 
4. 
5. 
6. 
7. 
8. 

9. 

10 
11 
12 
13 

14 

Long Term Debt 
Short Term Debt 
Preferred Stock 
Common Equity 
Customer Deposits 
Deferred Income Taxes 
Tax Credits-Zero Cost 
Tax Credits-Weighted Cost 

50,443,237 
3,309,077 

600,000 
44.943.721 

2.1 36,661 
4,674,449 

0 
141,120 

R e g u l a t o r y  C a p i t a l  S t r u c t u r e ,  2006 
50.443.237 31.37% 15.822.824 0.41 53 

3,309,077 31.37% 1,037,977 0.0272 
0.0049 

44,943,721 31.37% 14,097,759 0.3700 
2,136.661 2.1 36.661 0.0561 
4,674.449 4,674,449 0.1227 

0 0 0.0000 
141,120 141,120 0.0037 

188.205 600,000 31.37% 

TOTAL 106,248,266 106,248,266 38,098,997 1 .oooo 

Company Total cost Weighted 
Class of Capital Per Books Ratio Rate Cost Rate 

C o n v e n t i o n a l  C a p i t a l  S t r u c t u r e ,  2006 
Long Term Debt 50,443,237 0.5080 8.03% 4.08% Rate Base $38,096,997 

$6,952,231 Short Term Debt 3,309,077 0.0333 7.29% 0.24% Direct Components 
Preferred Stock 600,000 0.0060 4.75% 0.03% $31,146,766 
Common Equity 44,943.72 1 0.4526 10.50% 4.75% 

TOTAL 99,296,036 1 .OOOO 9.10% 
Jurisdictional Factor 31.37% 

8.03% 
7.29% 
4.75% 
10.50% 
6.07% 
0.00% 
0.00% 
9.10% 

3.33% 1,270,121 
0.20% 75,637 
0.02% 
3.89% 
0.34% 129,626 
0.00% 
0.00% 
0.03% 

7.81% 1.475.384 

Common Equity excludes Flo-Gas 

Recap Schedules: 
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Schedule D- la COST OF CAPITAL - 13-MONTH AVERAGE Page 2 of 3 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: Florida Public Utilities 

DOCKET NO.: 070304-El 
Consolidated Electric Division 

EXPLANATION: Provide the company's 13-month average cost of capital for 
the test year, the prior year, and historical base year. 

Type of Data Shown: 

c prior Year Ended 12/31/07 

Witness: Doreen Cox, Robert Camfield 

Line Company Total Specific Pro Rata System Jurisdictional Jurisdictional cost Weighted interest 
Expense No. Class of Capital Per Books Adjustments Adjustments Adjusted Factor Capital Structure Ratio Rate Cost Rate 

Regulatory Capital Structure, 2007 
1. Long Term Debt 50,543,842 50.543.842 31% 15.898.403 0.3863 8.01% 3.10% 1,273.648 
2. Short Term Debt 5,729,846 5,729,846 31% 1,802.305 0.0438 6.86% 0.30% 123,609 
3. Preferred Stock 600,000 600.000 31% 18a.728 0.0046 4.75% 0.02% 
4. Common Equity 47.883.036 47,883,036 31% 15,061,455 0.3660 1 1.50% 4.21% 
5. Customer Deposits 2,637.518 2,637,518 2.637.5ia 0.0641 6.32% 0.40% 166.567 
6. Deferred Income Taxes 5.452.539 5,452,539 5,452,539 0.1325 0.00% 0.00% 
7. Tax Credits-Zero Cost 0 0 0 0.0000 0.00% 0.00% 
8. Tax Credits-Weighted Cost 110,190 11 0.1 90 11 0.1 90 0.0027 9.52% 0.03% 

9. TOTAL 112,956,971 112,956,971 41,151,137 1 .oooo 8.06% 

Company Total Cost Weighted 
Class of Capital Per Books Ratio Rate Cost Rate 

Conventional Capital Structure, 2007 
10. Long Term Debt 50,543,842 0.4825 8.01% 3.87% 
11. Short Term Debt 5.729.846 0.0547 6.86% 0.38% 

13. Common Equity 47,883,036 0.4571 11 -50% 5.26% 
12. Preferred Stock 600,000 0.0057 4.75% 0.03% 

14. TOTAL 104,756,724 1 .oooo 9.52% 

Rate Base $41,151.1 37 
Direct Components $8,200,247 

$32.950.890 

Jurisdictional Factor 3 1 % 

1,563.825 

Common Equity excludes Flo-Gas 

Recap Schedules: 
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Schedule D- la  COST OF CAPITAL - 13-MONTH AVERAGE Page 3 of 3 

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide the companvs 1 %month average cost of capital for 

COMPANY: Florida Public Utilities 

DOCKET NO.: 070304-El 
Consolidated Electric Division 

the test year, the prior year, and historical base year. 
Type of Data Shown: 
- Projected Test Year Ended 12/31 108 

Witness: Doreen Cox, Robert Camfield 

(A) (B) (C) (D) (E) (F) (G) (H) (1) 

Line Company Total Specific Pro Rata System Jurisdictional Jurisdictional cost Weighted Interest 
Expense No. Class of Capital Per Books Adjustments Adjustments Adjusted Factor Capital Structure Ratio Rate Cost Rate 

R e g u l a t o r y  C a p i t a l  S t r u c t u r e ,  2008 
1. Long Term Debt 49,777.370 49,777.370 29% 14,595,390 0.3418 7.97% 2.72% 1,162,948 
2. Short Term Debt 6,436.923 
3. Preferred Stock 600,000 
4. Common Equity 57,755,879 
5. Customer Deposits 2,948,763 
6. Deferred Income Taxes 6,078,743 
7. Tax Credits-Zero Cost 0 
8. Tax Credits-Weighted Cost 81,965 

6,436.923 29% 1,887,392 0.0442 6.81% 0.30% 128,441 
600,000 29% 175,928 0.0041 4.75% 0.02% 

57,755,879 29% 16,934,795 0.3966 11 S O %  4.56% 
2,948,763 2,948,763 0.0691 6.32% 0 -44% 186,223 
6,078,743 6,078,743 0.1423 0.00% 0.00% 

0 0 0.0000 0.00% 0.00% 
81,965 81,965 0.0019 9.67% 0.02% 

1,477.61 2 1 .oooo 8.06% 9. TOTAL 123,679,644 123,679,644 42,702,976 

Company Total cost Weighted 
Class of Capital Per Books Ratio Rate Cost Rate 

C o n v e n t i o n a l  C a p i t a l  S t r u c t u r e ,  2008 
10. Lona Term Debt 49,777.370 0.4345 7.97% 3.46% Rate Base $42,702,976 - 
11 Short Term Debt 6,436,923 0 0562 6 81% 0 38% Direct Components $9.1 09,471 
12 Preferred Stock 600,000 0 0052 4 75% 0 02% $33.593.505 
13 Common Equity 57,755,879 0 5041 11 50% 5 80% 

Jurisdictional Factor 29% 
14 TOTAL 114,570,173 10000 9 67% 

Common Equity excludes Flo-Gas 
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Schedule D- lb  COST OF CAPITAL - ADJUSTMENTS Page - of - 

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: 

COMPANY: Florida Public Utilities 

DOCKET NO.: 070304-El 

1 .) List and describe the basis for the specific 
adjustments appearing on Schedule D- la.  

Type of Data Shown: 
__ Projected Test Year Ended 12/31/08 
~ Prior Year Ended 12/31/01 
- Historical Test Year Ended 12/31/06 
Witness: Doreen Cox, Robert Camfield 

Consolidated Electric Division 2.) List and describe the basis for the pro-rata 
adjustments appearing on Schedule D-1 a. 

Line 
No. Class of Capital Description 

Historic 
Base Year 

Prior 
Year 

Test 
Year 

Specific Adjustments 

The  determination of the cost of capital for purposes of setting 
retail rates in the immediate docket incorporates no specific adjustments 
to the December '06, Prior Year '07, or The Test Year 2008 capital structure or cost rates 

Pro Rata Adjustments 

The determination of the cost of  capital for purposes of setting 
retail rates in the immediate docket incorporates no pro rata adjustments 
to the December '06, Prior Year '07, or The Test Year 2008 capital structure or cost rates 

Supporting Schedules: Recap Schedules: 
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Schedule D-2 COST OF CAPITAL - 5 YEAR HISTORY 

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: 

COMPANY: Florida Public Utilities 

For the subject Florida utility, all other regulated utility operations combined, 
all non-regulated operations combined, the parent company. and on a 
consolidated basis, provide the yearend capital structure for investor capital 
(i.e. common equity, preferred stock, long-term debt, and short-term debt) 
for the five years through the end of the projected test year. 

Consolidated Electric Division 

DOCKET NO.: 070304-El 

Type of Data Shown: 
__ Projected Test Year Ended 12/31/08 
~ Prior Year Ended 12/31/07 

~ Historical Test Year Ended 12/31/06 
Witness: Doreen Cox. Consultant 

2002 
Year 

Line Amount Percent of 
No Class of Capital (000) Total 

Long Term Debt 50,367.000 49 852% 
Short Term Debt 19.1 83.000 18 987% 
Preferred Stock 600,000 0 594% 
Common Equity 30.883.000 30 567% 

101,033,000 100 000% 

2003 
Year 

Amount Percent of 
(000) Total 

50,454,000 53.224% 
2,278.000 2.403% 
600.000 0.633% 

41,463,000 43.740% 
94.795.000 100.000% 

2004 

Year 

Amount Percent of 
(000) Total 

50,536,000 50.449% 
5,825.000 5.815% 

600,000 0.599% 
43,213.000 43.137% 

100,176.000 100.000% 

2005 
Year 

Amount Percent of 
(000) Total 

50,620,000 47.628% 
9.558.000 8.993% 
600,000 0.565% 

45,503,000 42.814% 
100.000% 106,281,000 

2006 
Year 

Amount Percent of 
(000) Total 

50.702.000 49.543% 
3,466,000 3.357% 
600.000 0.586% 

46.484% 47,572,000 
102,340,000 lOO.WO% 

Supporting Schedules: Recap Schedules: 

2831



Schedule D-3 SHORT-TERM DEBT Paqe 1 of 2 

FLORIDA PUBLIC SERVICE COMMlSSlOh EXPLANATION: 1 .) Provide the specified data on short-term debt issues 
on a 13-month average basis for the test year, prior year, 
and historical base year 

COMPANY: Florida Public Utilities 
Consolidated Electric Division 

DOCKET NO.: 070304-El 

2.) Provide a narrative description of the Company's policies 
regarding short-term financing. The following topics should be 
covered: ratio of short-term debt to total capital, plant expansion, 
working capital, timing of long-term financing, method 
of short-term financing (bank loans, commercial paper, etc.). 
and other uses of short-term financing. 

Type of Data Shown: 

~ Prior Year Ended 12/31/07 
~ Historical Test Year Ended 12/31/06 
Witness: Doreen Cox, Robert Camfield 

Maturity 
Date 

Interest 
Rate 

Interest 
Expense 

13-month Average Amount 
Outstanding 

During the Year 

Weighted Average 
cost of 

Short-term Debt 

F o r  H is tor ica l  T e s t  Y e a r  2006 
2006 July, 2008 7.29% $145,595 1,998.01 5 0.20% 

F o r  P r i o r  Y e a r  2007 
2007 July, 2008 6.86% $381,070 5,556,250 0.30% 

Supporting Schedules: Recap Schedules: 2832



Page 2 of 2 Schedule D-3 SHORT-TERM DEBT 

FLORIDA PUBLIC SERVICE COMMISSIOh EXPLANATION. 1 ) Provide the specified data on short-term debt issues 
on a 13-month average basis for the test year, prior year, 
and histoncal base year 

COMPANY: Florida Public Utilities 
Consolidated Electric Division 

DOCKET NO.: 070304-El 

2.) Provide a narrative description of the Company's policies 
regarding short-term financing. The following topics should be 
covered: ratio of short-term debt to total capital, plant expansion, 
working capital, timing of long-term financing, method 
of short-term financing (bank loans, commercial paper, etc.), 
and other uses of short-term financing. 

Type of Data Shown: 
~ Projected Test Year Ended 12/31/08 

Witness: Doreen Cox. Robert Camfield 

Maturity 
Date 

Interest 
Rate 

Interest 
Expense 

13-month Average Amount 
Outstanding 

During the Year 
Weighted Average 

cost of 
Short-term Debt 

For Test Year 2008 
2008 July, 2008 6.81% $423,453 6,222.500 0.30% 

Recap Schedules: Supporting Schedules: 2833



Schedule D-4a LONG-TERM DEBT OUTSTANDING Page 1 of 3 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: Florida Public Utilities 
Consolidated Electric Division 

EXPLANATION: Provide the specified data on long-term debt 
issues on a 13-month average basis for the test year, 
prior year, and historical base year. 
Arrange by type of issue (Le., first mortgage bonds) 

Type of Data Shown: 

- Historical Test Year Ended 12/31/06 
Witness: Doreen Cox, Robert Camfield 

DOCKET NO.: 070304-El  

H I S T O R I C A L  Y E A R ,  2006 

(1) (2) (3) (4) (5)  (6) (7) (8) (9) (10) (11) ( ’ 2 )  (1 3) (14) 
13-Month Discount Issuing Interest Total Unamortized Average 

Pnncipal Average (Premium) on Expense On Annual Expense Annual Discount Unamori Issuing 
Line Descnption. Issue Matunty Amount Sold Pnncipal Amt Pnncipal Pnncipal Life Amortization (Coupon Rate) Cost 
No Coupon Rate Date Date (Face Value) Outstanding Amount Sold Amount Sold (Years) (7+8)/(9) (2) x (6) (10)+(11) Associated With (6) Reacquired Debt 

Expense 8 Loss on (Premium) 

1. 9.57% 5/1/1988 5/1/2018 $1 0,000,000 $1 0,000.000 $0 $180.273 30 $7.21 1 $957.000 $964.21 1 N/A 
2. 
3. 10.03% 5/1/1988 5/1/2018 $5,500,000 $5,500,000 $0 $97.070 30 $3,883 $551,650 $555,533 NIA 
4. 
5. 9.08% 61111 992 6/1/2022 $8,000.000 $8,000,000 $0 $121.967 30 $4.066 $726.400 $730,466 N/A 
6. 
7. 6.85% 10/1/2001 10/1/2031 $15,000,000 $15,000,000 $0 $1,208,670 30 $40.289 $1,027,500 $1,067,789 N/A 
8. 
9. 4.90% 11/1/2001 11/1/2031 $14,000.000 $14,000.000 $0 $805.956 30 $26.865 $686,000 $71 2.865 N/A 

10. 

$49.277 

$26,532 

$65.070 

$1,017,297 

$680.704 

11. 
12. 
13. 
14. 
15. 
16. 
17. 
18. 

Loss on Re-acquired Debt 

21. Total 

21. Less Unamortiired Premium, Discount, and 
Issuance Expense (13) + (14). 

22. Net LT Debt Outstanding 

$548.516 $18,288 $0 $18,288 $217,883 

$52,500,000 $0 $2.962.452 $1 00,602 $3,948,550 $4,049,152 N/A $2,056,763 

$2.056.763 

$50.443.237 

23. Embedded Cost of Long-term Debt 
(12)INet 

8.0271 ‘/a 

Supporting Schedules: Recap Schedules: 
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Schedule D-4a LONG-TERM DEBT OUTSTANDING Page 2 of 3 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: Florida Public Utilities 
Consolidated Electric Division 

DOCKET NO.: 070304-El 

EXPLANATION: Provide the specified data on long-term debt 
issues on a 13-month average basis for the test year, 
prior year, and historical base year. 
Arrange by type of issue (i.e.. first mortgage bonds) 

Type of Data Shown: 

Prior Year Ended 12/31/07 

Witness: Doreen Cox. Robert Camfield 

PRIOR YEAR, 2007 

(1) (2 )  (3) (4) (5)  (6) (7) (8) (9) (10) (11) (12) (13) (14) 
13-Month Discount Issuing Interest Total Unamortized Average 

Prinapal Average (Premium) on Expense On Annual Expense Annual Discount Unamort Issuing 
Line Descnption. Issue Maturity Amount Sold Pnncipal Amt Pnncipal Pnncipal Life Amortization (Coupon Rate) Cost (Premium) Expense 8 Loss on 
No Coupon Rate Date Date (Face Value) Outstanding Amount Sold Amount Sold (Years) (7+8)/(9) (2) x (6) (10)+(11) Associated With (5)  Reacquired Debt 

1 9 57% 5/1/1988 5/1/2018 $10,000,000 $10,000.000 $0 $180,273 30 $7.21 1 $957.000 $964.21 1 N/A $42,066 
L. 

3. 
4. 
5. 
6. 
7. 
8. 
9. 
10. 
11. 
12. 
13. 
14. 
15. 
16. 
17. 
18. 
19. 
20. 

21. 

21. 

22. 

10.03% 5/1/1988 5/1/2018 $5,500,000 

9.08% 6/1/1992 6/1/2022 $8,000,000 

6.85% 10/1/2001 10/1/2031 $15,000,000 

4.90% 11/1/2001 11/1/2031 $14,000,000 

Loss on Re-acquired Debt 

Total 

Less Unamortized Premium, Discount. and 
Issuance Expense (13) + (14). 

Net LT Debt Outstanding 

$5,500,000 $0 $97,070 30 $3,883 $551,650 $555,533 NIA $22,649 

$8.000.000 $0 $121,967 30 $4.066 $726.400 $730,466 NIA $61.002 

$15,000,000 $0 $1,208.670 30 540,289 $1,027,500 $1,057,789 NIA $977.008 

$1 4,000,000 $0 $805,956 30 $26.865 $686.000 $712,865 N/A $653,854 

$548,516 $18,288 $0 $18,288 $199,599 

$52,500,000 $0 $2.962.452 $1 00,602 $3,948,550 $4,049.152 N/A $1,956,179 

$1,956.1 79 

$50.543.821 

23. Embedded Cost of Long-term Debt 
(12) / Net 

8.01 12% 

Recap Schedules: Supporting Schedules: 
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Schedule D-4a LONG-TERM DEBT OUTSTANDING Page 3 of 3 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: Florida Public Utilities 
Consolidated Electric Division 

DOCKET NO.: 070304-El 

EXPLANATION: Provide the specified data on long-term debt 
issues on a 13-month average basis for the test year, 
prior year, and historical base year. 
Arrange by type of issue (iie., first mortgage bonds) 

Type of Data Shown: 
~ Projected Test Year Ended 12/31/08 

Witness: Doreen Cox, Robert Camfield 

(1) (2) (3) (4) (5 )  (6) (7) (8) (9) (10) (11) (12) (13) (14) 
13-Month Discount Issuing Interest Total Unamortized Average 

Principal Average (Premium) on Expense On Annual Expense Annual Discount Unamort. Issuing 
Line Description, Issue Maturity Amount Sold Principal Amt. Principal Principal Life Amortization (Coupon Rate) Cost 
No. Coupon Rate Date Date (Face Value) Outstanding Amount Sold Amount Sold (Years) (7+8)/(9) (2) x (6) (10)+(11) Associated With (6) Reacquired Debt 

Expense 8 Loss on (Premium) 

1. 9.57% 5/1/1988 5/1/2018 $10,000.000 89,440,615 $0 $180,273 30 $7.21 1 $903,467 $910.678 N/A $34.855 
2. 
3. 10.03% 5/1/1988 5/1/2018 $5.500.000 $5,192,308 $0 $97.070 30 $3.883 $520.788 $524.671 NIA $1 8,766 
4. 
5. 9.08% 6/1/1992 6/1/2022 $8.000.000 $8,000,000 $0 $121,967 30 $4.066 $726.400 $730.466 N/A $56,935 
6. 
7. 6.85% 10/1/2001 10/1/2031 $15.000.000 $15,000.000 $0 $1,208,670 30 $40,289 $1.027.500 $1,067,789 N/A $936,719 
8. 
9. 4.90% 11/1/2001 11/1/2031 $14,000.000 $14,000,000 $0 $805,956 30 $26,865 $686,000 $712,865 N/A $627,025 
10. 
11. 
12. Loss on Re-acquired Debt $548.51 6 $18,288 $0 $18.288 $199.599 
13. 
14. 
15. 
16. 
17. 
18. 
19. 
20. 

21. Total 

21. 

$51,632.923 $0 $2,962,452 $100,602 $3,864.155 $3,964.757 N/A $1,873,900 

Less Unamortized Premium, Discount, and 
Issuance Expense (13) + (14). $1 373.900 

22. Net LT Debt Outstanding $49.759.023 

23. Embedded Cost of Long-tem Debt 
(12) / Net 

7.9679% 

Recap Schedules: Supporting Schedules: 
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Schedule D-4b REACQUIRED BONDS Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: Florida Public Utilities 

EXPLANATION: Supply a statement of the company’s policy on treatment of profit or loss 
from reacquired bonds. Detail any profit or loss on recquired bonds for 
the test year and prior year. 

Type of Data Shown: 
~ Projected Test Year Ended 12/31/08 
__Pr ior  Year Ended 12/31/07 
~ Historical Test Year Ended 12/31/06 
Witness: Doreen Cox, Robert Camfield 

Consolidated Electric Division 

DOCKET NO.: 070304-El 

In the interest of its retail customers and shareholders, the policy of Florida Public Utilities Company on this issue is 
to profitably reacquire outstanding debt when economic and capital market conditions afford such opportunities. 
History suggests, however, that conditions vary substantially from one time to another, such that favorable opportunities 
to reacquire debt will occur infrequently and randomly. The Company will share the profits and losses associated 
with reacquired debt fairly with its retail customers. 

Recap Schedules: Supporting Schedules: 
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Schedule D-5 PREFERRED STOCK OUTSTANDING Page 1 of 2 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: Florida Public Utilities 
Consolidated Electric Division 

EXPLANATION: Provide the data as specified for preferred stock 
on a 13-month average basis for the test year, 
prior year, and historical base year. 

Type of Data Shown: 

~ Prior Year Ended 12/31/07 
__ Historical Test Year Ended 12/31/06 

(1) (2) (3) (4) (5 )  (6) (7)  (8 )  (9) (10) (11) (12) (13) 

Provisions Principal Average Premium on Premium Expense on Expense Net Dividend cost 
Call 13-month (Discount) (Discount) Issuing Issuing Dollar Effective 

Line Description, issue or Special Amount Principal Amt. Principal Associated Principal Associated Proceeds on Face Value Rate 
No Coupon Rate Date Restrictions Sold Outstanding Amount Sold with (6) Amount Sold with (6) (6)+(8)-(?0) (2) x (61 (1 2)/( 1 1 ) 

For Historical Test Year 2006 
1. 4.75% Cumulative 12/28/1945 $600,000 $600,000 N/A N/A NIA N/A $600,000 $28.500 4.75% 
2. Preferred Stock 
3. 
4. For Prior Year 2007 

6. 
7. 
8. 
9. 
IO. 
11. 
12. 
13. 
14. 
15. 
16. 
17. 
18. 
19. 
20. 

5. 4.75% Cumulative 12/28/1945 $600,000 $600,000 N/A N/A NIA N/A $600,00G $28,500 4.75% 

21. Total $600,000 $600,000 NIA N/A N/A N/A $600,000 $2a.500 4.75% 

22. Weighted Average Cost of Preferred Stock 4.75% 

Recap Schedules: Supporting Schedules: 
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Schedule D-5 PREFERRED STOCK OUTSTANDING Page 1 of 2 

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide the data as specified for preferred stock 

COMPANY: Florida Public Utilities 
Consolidated Electric Division 

on a 13-month average basis for the test year, 
prior year, and historical base year. 

Type of Data Shown: 
~ Projected Test Year Ended 12/31/08 

Witness: Doreen Cox, Robert Camfield 
DOCKET NO.: 070304-El 

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) (13) 

Provisions Principal Average Premium on Premium Expense on Expense Net Dividend cost 
Call 13-month (Discount) (Discount) Issuing Issuing Dollar Effective 

Line Descn'ption, Issue or Special Amount Principal Amt. Principal Associated Principal Associated Proceeds on Face Value Rate 

No. Coupon Rate Date Restrictions Sold Outstanding Amount Sold with (6) Amount Sold with (6) (6)+(8)-(10) (2) X (6) (1 2)4 1 1 ) 

For Test Year 2008 
4.75% $28,500 1. 4.75% Cumulative 12/28/1945 $600,000 $600,000 NIA NIA NIA NIA $600,000 

2. Preferred Stock 
n 
3. 

4. 
5. 
6. 
1 .  

a. 
9. 
10. 
11. 
12. 

14. 
15. 
16. 
17. 
18. 
19. 
20. 

21. Total 

22. Weighted Average Cost of Preferred Stock 

$600.000 $600,000 NIA NIA NIA NIA $600,000 4.75% $28,500 

4.75% 

Supporting Schedules: Recap Schedules: 
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Schedule D-6 CUSTOMER DEPOSITS Page of 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: Florida Public Utilities 

EXPLANATION Provide monthly balances, interest rates, and interest payments on Type of Data Shown: 
customer deposits for the test year, the prior year, and historical 

Consolidated Electric Division - Historical Test Year Ended 12/31/06 
Witness: Doreen Cox, Robert Camfield 

DOCKET NO.: 070304-El 

(1) (2) (3) (4) (5) (6) (7) (8 )  (9) (10) 
Active Active Actual 

Customer Customer Inactive Total Interest Interest Total Payments and 
Month Deposits Deposits Customer Deposits Payments Payments Interest Credits on 

Line and at 6.00% at 7.00% Deposits (3)+(4)+(5) (3) X 6%/12 (3) X 7%/12 (7) + (8)  Bills 
No. Year 

1. 
2. 
3. 
4. 
5. 
6. 
7. 
8. 
9. 
10. 
11. 
12. 
13. 

December, '05 
January, '06 
February 
March 
April 
May 
June 
July 
August 
September 
October 
November 
December 

1,421,005 
1,425,676 
1,437,005 
1,442,879 
1,447,773 
1,450,915 
1,447,804 
1,456,178 
1,460,124 
1,460,090 
1,476,808 
1,502.347 
1,590.029 

654,364 
656,515 
661,732 
664,437 
666,690 
668.1 37 
666,705 
670,561 
672,378 
672,362 
680.061 
691,821 
732,198 

2,075,368 
2,082,190 
2,098,737 
2,107,316 
2,114,463 
2,119,052 

N/A 2,114,509 
2,126,739 
2,132,502 
2,132,453 
2,156,869 
2.1 94.1 68 
2,322,227 

13 Month Average $2,136,661 

12 Month Total 

Effective Interest Rate 
12 Month Interest 

Expense (9) divided 
by Total Deposits (6) 6.33% 

7,128 
7,185 
7,214 
7,239 
7,255 
7,239 
7,281 
7,301 
7,300 
7,384 
7.51 2 
7,950 

3,830 
3,860 
3,876 
3,889 
3,897 
3,889 
3,912 
3,922 
3,922 
3,967 
4,036 
4,271 

10,958 
11,045 
11.090 
11,128 
11,152 
11,128 
11,192 
11,223 
11,223 
11,351 
11,547 
12,221 

$87,988 $47,271 $1 35,259 

N/A 

Recap Schedules: Supporting Schedules: 
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Page of Schedule D-6 CUSTOMER DEPOSITS 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: Florida Public Utilities 

EXPLANATION: Provide monthly balances, interest rates. and interest payments on 
customer deposits for the test year, the prior year, and historical 

Type of Data Shown: 

Consolidated Electric Division 
~ Historical Test Year Ended 12/31/06 
Witness: Doreen Cox, Robert Camfield 

DOCKET NO.: 070304-El 

(1) (2) (3) (4) (5) (6) (7) (8) 
Active Active 

Customer Customer Inactive Total Interest Interest 
Payments 

(3)X7%/12 
Month Deposits Deposits Customer Deposits Payments 

Line and at 6.00% at 7.00% Deposits (3)+(4)+(5) (3)X6%112 
No. Year 

(9) (10) 
Actual 

Total Payments and 
Interest Credits on 
(7) + (8) Bills 

1. 
2. 
3. 
4. 
5. 
6. 
7. 
8. 
9. 
10. 
11. 
12. 
13. 

December, '05 
January, '06 
February 
March 
April 

June 
July 
August 
September 
October 
November 
December 

May 

13 Month Average 

12 Month Total 

Effective Interest Rate 
12 Month Interest 

Expense (9) divided 
by Total Deposits (6) 

2.075.368 
2,082,190 
2.098.737 
2,107,316 
2,114,463 
2,119.052 
2.1 14,509 
2,126,739 
2,132,502 
2.132.452 
2.1 56,868 
2,194,167 
2,322,227 

10,806 
11,297 
9,618 

10,239 
10,657 
10,239 
11,656 
10,676 
11,391 
10,408 
11,987 
10,652 

$2.1 36,661 

$129,626 

6.07% 

Recap Schedules: Supporting Schedules: 
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Schedule D-6 CUSTOMER DEPOSITS Page of 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: Florida Public Utilities 

EXPLANATION Provide monthly balances, interest rates, and interest payments on 
customer deposits for the test year, the prior year, and historical 

Consolidated Electric Division 

Type of Data Shown: 

 prior Year Ended 12/31/07 

Witness: Doreen Cox, Robert Camfield 
DOCKET NO.: 070304-El 

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) 
Active Active Actual 

Customer Customer Inactive Total Interest Interest Total Payments and 
Month Deposits Deposits Customer Deposits Payments Payments Interest Credits on 

Line and at 6.00% at 7.00% Deposits (3)+(4)+(5) (3) X 6%/12 (3) X 7%/12 (7) + (8) Bills 
No. Year 

1. 
2. 
3. 
4. 
5. 
6. 
7. 
8. 
9. 
10. 
11. 
12. 
13. 

December, '06 
January, '07 
February 
March 
April 

June 
July 
August 
September 
October 
November 
December 

May 

1,590,029 
1,589,106 
1,599,207 
1,809,061 

1,835,650 
1,849,091 
1,862.630 
1,876,269 
1,890.007 
1,903,845 
1,917,785 
1,931,828 

I ,822,307 

732,198 
731,773 
736,425 
833,061 
839,161 
845,305 
851,495 
857,729 
864,010 
870,336 
876,709 
883,128 
889,594 

2,322,227 
2,320,879 
2,335,632 
2,642,123 
2,661,468 
2,680,956 

N/A 2,700,586 
2,720,360 
2,740,278 
2,760,343 
2,780,554 
2,800,914 
2,821.422 

13 Month Average $2,637,518 

12 Month Total 

Effective Interest Rate 
12 Month Interest 

Expense (9) divided 
by Total Deposits (6) 6.32% 

7,946 
7,996 
9,045 
9,112 
9,178 
9,245 
9.31 3 
9,381 
9,450 
9.51 9 
9,589 
9,659 

4,269 
4,296 
4,860 
4,895 
4,931 
4,967 
5,003 
5,040 
5,077 
5,114 
5,152 
5,189 

12,214 
12,292 
13,905 
14,007 
14,109 
14,213 
14,317 
14,421 
14,527 
14,633 
14,741 
14,848 

$168,227 $1 09,434 $58,793 

N/A 

Recap Schedules: Supporting Schedules: 
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Page of Schedule D-6 CUSTOMER DEPOSITS 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: Florida Public Utilities 

EXPLANATION Provide monthly balances, interest rates, and interest payments on 
customer deposits for the test year, the prior year, and historical 

Consolidated Electric Division 

DOCKET NO.: 070304-El 

(1) (2) (3) (4) (5) (6) (7) (8) 
Active Active 

Customer Customer Inactive Total Interest Interest 
Deposits Payments Payments Month Deposits Deposits Customer 

Deposits (3)+(4)+(5) (3) X 6%/12 (3) X 7%/12 Line and at 6.00% at 7.00% 
No. Year 

Type of Data Shown: 
__ Projected Test Year Ended i2/31/08 

Witness: Doreen Cox, Robert Camfield 

(9) (10) 
Actual 

Total Payments and 
Interest Credits on 
(7) + (8) Bills 

1. 
2. 
3. 
4. 
5. 
6. 
7. 
8. 
9. 
10. 
11. 
12. 
13. 

December, '06 
January, '07 
February 
March 
April 

May 
June 
July 
August 
September 
October 
November 
December 

13 Month Average 

12 Month Total 

1,931,828 
1,945,973 
1,960,221 
1,974,574 
1,989,032 

2,003,596 
2,018,266 
2,033,044 
2,047,930 
2.062.925 
2,078,030 
2,093,245 
2,108,572 

889,594 
896,108 
902,669 
909,279 
915.937 
922.643 
929.399 
936,204 
943,059 
949,964 
956,920 
963,926 
970,984 

2,821,422 
2,842,081 
2,862,890 
2,883,853 
2,904,968 
2,926,239 

N/A 2,947,665 
2,969,248 
2,990,989 
3,012,889 
3,034,949 
3,057,172 
3,079,556 

9,730 
9,801 
9,873 
9,945 
10,018 
10,091 
10,165 
10,240 
10,315 
10.390 
10,466 
10,543 

Effective Interest Rate 
12 Month Interest 

Expense (9) divided 
by Total Deposits (6) 6.32% 

$2.948.763 

$121,577 

5,227 
5,266 
5,304 
5,343 
5.382 
5,421 
5,461 
5,501 
5,541 
5,582 
5,623 
5,664 

$65,316 

14,957 
15,067 
15,177 
15,288 
15,400 
15,513 
15,626 
15,741 
15,856 
15,972 
16,089 
16,207 

$186,893 

NIA 

Recap Schedules: Supporting Schedules: 
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Page 1 of 1 Schedule D-7 COMMON STOCK DATA 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: Florida Public Utilities 

EXPLANATION: Provide the most recent five year data for the company, or consolidated 
parent if the company is not publicly traded as indicated. To the extent 
the requested data is available from other sources, the Company can 
reference and attach the information to comply with the requirements of Consolidated Electric Division 

Type of Data Shown: 

. _  
this MFR. Witness: Doreen Cox. Robert Camfield 

DOCKET NO.: 070304-El 

Line 
No. 

2002 2003 2004 2005 2006 
Year Year Year Year Year 

1. 

2. 

3. 

4. 

5. 

6. 

7. 

8. 

Pre-tax Interest Coverage Ratio (x) 

Earned Returns on Average Book Equity (Yo) 

Book ValueEhare ($) 

DividendsKhare ($) 

EarningsIShare ($) 

Market ValueIShare ($) 

MarkeVBook Ratio (Yo) 

PriceIEaming Ratio (6) I(5) 

2.5 

11.1% 

$ 5.32 

$ 0.38 

$ 0.57 

$ 9.90 

186.1% 

17.37 

** Common Share information re-stated to reflect three for two stock split on July 25, 2005 
Excluding the Sale of Water Division 

2.3 

6.9% 

$ 7.08 

$ 0.39 

$ 0.43 

$ 10.53 

148.7% 

24.49 

2.6 

8.4% 

$ 7.31 

$ 0.40 

$ 0.60 

$ 12.77 

174.7% 

21.28 

3.0 

9.5% 

$ 7.64 

$ 0.41 

$ 0.71 

$ 13.65 

178.7% 

19.23 

2.9 

8.9% 

$ 7.94 

$ 0.42 

$ 0.69 

$ 13.25 

166.9% 

19.20 

Supporting Schedules: Recap Schedules: 
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Schedule D-8 FINANCIAL PLANS - STOCKS AND BOND ISSUES Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: FLORIDA PUBLIC UTILITIES 

EXPLANATION: 1 .) If the test year is projected, provide a summary of financing 
plans and assumptions. 

CONSOLIDATED ELECTRIC DIVISION 2.) Provide the company's capital structure objectives, the basis for 
assumptions (such as those for issue cost and interest rates), 
and any other significant assumptions. 
Provide a statement of the Company's policy on the timing of the 
entrance into capital markets. 

DOCKET NO.: 070304-El 

Type of Data Shown: 
~ Projected Test Year Ended 12/31/08 

Witness: Cox; Camfield 

Line 
No. Type of Issue 

Common Stock 

Financing Plans for the Year Ending 2008 

For Bonds 
Date of 
Issue/ Capitalization Interest Life in 

Retirement (Thousands) Rate Years 

Jun-08 

For Stock 

No. of Market Principal 
Shares Price Issue Costs Amount 

1,250,000 12 900.000 15,000,000 

Capital Structure Obiectives: Percent of Total 

Short-term Debt 
Long-term Debt 
Preferred Stock 
Common Equity 

2 - 14% 
43 - 44% 

0.1% 
43 - 56% 

Interest Rate Assumptions: Short Term Interest Rates will gradually increase through 2008. The volatility of prior years is not expected. 

Companv's Policv on the Timinq of Entrance into Capital Markets 
Cash requirements are forecasted to increase significantly due to environmental clean-up, land purchase. LT Debt payments and Pension Contributions 
The Company plans to use a combmation of short term borrowing and an Equity Offenng in 2008 to finance future growth and capital expenditures 
The timing of the Equity Offenng is largely dependent on projected capital expenditures and environmental expenses 

Recap Schedules: Supporting Schedules: 
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Schedule D-9 FINANCIAL INDICATORS - SUMMARY Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: Florida Public Utilities 

EXPLANATION: Provide financial indicators for the test year under current and 
proposed rates, the prior year, and historical base year. 

Type of Data Shown: 
- Projected Test Year Ended 12131108 
~ Prior Year Ended 12131107 
 historical Test Year Ended 12131106 
Witness: Doreen Cox, Robert Camfield 

Consolidated Electric Division 

DOCKET NO.: 070304-El 

Line 
No. Indicator 

Historic 
Base Year 

Prior 
Year 

Test Year Test Year 
Current Rates Proposed Rates 

2006 2007 2008 

Interest Coverage Ratios: 
Including AFUDC in Income Before Interest Charges 
Excluding AFUDC in Income Before Interest Charges 
AFUDC as a percent of Income Available for Common 
Percent of Construction Funds Generated lntemally 

Fixed Charges: 
Interest 
Lease Payments 
Sinking Funds Payments 
Tax on Sinking Fund Payments 

Ratio of Earnings to Fixed Charges 
Including AFUDC 
Excluding AFUDC 

NIA 

NIA 
NIA 

NIA 

NIA 
NIA 

NIA 

NIA 
NIA 

NIA 

NIA 
NIA 

1,477,612 

0 0 1,409,000 1,409,000 
530,066 530,066 

1,473,580 1,563,825 1,477,612 
NIA NIA NIA NIA 

NIA NIA NIA NIA 

Recap Schedules: Supporting Schedules: 
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First mortgage bonds series 
9.57 % due 2018 
10.03 YO due 201 8 
9.08 % due 2022 
4.90 YO due 2031 
6.85 YO due 2031 

Total long-term debt 

Unamortized debt discount 

LT DEBT net of Unamortized Debt Discount (1 OK & 1 OQ) 

Florida Public Utilities 
Long-Term Debt 

Start of 
Sinking Fund 

GL # Payments 

511 12008 
511 12008 

nla 
nla 

nla 
2210 

1810 

Unamortized Loss on Reacquired Debt 1890 

LT DEBT net of Unamortized Debt Discount & Loss on Reacq Debt 

3/27/2008 

March 31 
2007 

December 31 
2006 

December 31 
2005 

10,000,000 
5,500,000 
8,000,000 
14,000,000 
15,000,000 
52,500,000 

(1,777,139) 

50,722.861 

(204,170) 

50,518,691 

C \Documents and SeHmgs\CLEIDER\LocaI Senmgs\Ternporary Internet F ~ ~ s \ O L K ~ ~ A D ' S - F I ~ ~ I  XIS 

10,000,000 
5,500,000 
8,000,000 
14,000,000 
15,000,000 
52,500,000 

(1,797,719) 

50,702,281 

(208,741) 
(2,006,460) 
50,493,540 

(2,056,763) 

10,000,000 
5,500,000 
8,000,000 
14,000,000 
15,000,000 
52,500,000 

(1,880,040) 

50,619,960 

(22 7,025) 
(2.1 07,065) 
50,392,935 

11 4 6 A M  
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FPU 

Unamomzed Debt Dlscount 
100 1810 1 

$ lOM 49.878 5 4 9 2 7 7  $ 48.676 $ 48.075 S 47.474 $ 46.873 $ 46.272 $ 45,671 $ 49.277 
$5 5M S 2 8 4 7 3  S 28,150 $ 27.826 S 27,502 $ 27.179 
S8M $ 67 103 S 6 6 7 6 4  S 6 6 4 2 5  S 6 6 0 8 6  $ 6 5 7 4 7  
S15M 
S14M 

SlOM 

S5.5M 

S8M 
S15M 
S14M 

Dec 2006 Jan 2007 Feb 2007 Mar 2007 Apr 2007 May 2007 J u n  2007 J u l 2 0 0 7  Aug  2007 Sep 2007 Oct 2007 Nov 2007 Dec 2007 13 Mth Avg 
5 45,671 S 45.070 f 4 4 4 6 9  S 43.869 5 43,268 $ 42.667 5 42.066 $ 41.465 $ 4 0 8 6 4  $ 40.263 $ 39.662 $ 39.061 $ 38.460 $ 42,066 
$ 2 4 5 9 0  S 24.267 $ 23,943 S 23.620 I 23.296 $ 2 2 9 7 2  $ 2 2 M 9  $ 22,325 $ 22,002 $ 21,678 $ 21,355 $ 2 1 0 3 1  $ 20.707 $ 22,649 

6 2 0 1 9  16 61.680 $ 61 341 $ 61 002 $ 60,664 $ 6 0 3 2 5  $ 59,986 $ 59,647 $ 59,308 $ 58.969 $ 61 002 

Dec 2007 Jan 2008 Feb 2008 Mar 2008 Apr 2008 May 2008 Jun 2008 J u l 2 0 0 8  Aug  2008 Sep 2008 Oct 2008 Nov 2008 Dec 2008 13 Mth Avg 

SlOM $ 38.460 S 37.860 $ 37,259 S 36.658 $ 36.057 $ 35.456 S 34.855 0 34,254 S 33.653 $ 33.052 S 32.451 $ 31.851 S 31.250 $ 34.855 
S5.5M $ 20.707 S 20.384 $ 20.060 S 19,737 $ 19.413 f 19,090 $ 18.766 $ 18,443 $ 18.119 $ 17.795 
S8M $ 58.969 S 58.630 S 58,291 S 57.952 $ 57.613 $ 57,274 $ 56.935 $ 56,597 $ 56.258 $ 55.919 

S15M $ 956.863 S 953.506 $ 950.149 S 946,791 $ 943.434 $ 940.076 $ 936.719 $ 9 3 3 3 6 1  $ 930004 $ 9 2 6 6 4 7  
S14M 

L O S S O N R E ' A C Q D D E B l  
100.1890 1 

Dec 2005 J a n  2006 Feb 2006 Mar 2006 Apr 2006 May 2006 J u n  2006 J u l 2 0 0 6  A u g  2006 Sep 2006 Oct 2006 Nov 2006 Dec 2006 13 Mth Avg 

1524 $ 227,025 S 225.502 S 223,978 S 222.454 $ 220.931 $ 2 1 9 4 0 7  $ 2 1 7 8 8 3  $ 216,360 $ 2 1 4 8 3 6  $ 213,312 f 211.789 $ 210.265 $ 208.741 $ 217,883 

Dec 2006 Jan 2007 Feb 2007 Mar 2007 Apr 2007 May 2007 J u n  2007 J u l 2 0 0 7  A u g  2007 Sep 2007 Oct 2007 Nov 2007 Dec 2007 13  Mth Avg 

1524 $ 208.741 S 207.218 f 205,694 S 204.170 8 202.647 $ 201.123 S 199.599 $ 198.076 rS 196,552 $ 195,028 $ 193.505 $ 191,981 $ 190.458 $ 199.599 

Dec 2007 Jan 2008 Feb 2008 Mar 2008 Apr 2008 May 2008 J u n  2008 J u l 2 0 0 8  Aug  2008 Sep 2008 Oct 2008 Nov 2008 Dec 2008 13 Mth Avg 
1524 $ 190.458 S 188.934 S 187.410 S 185.887 $ 184,363 $ 182.839 $ 181.316 $ 179.792 $ 178.268 $ 176.745 $ 175,221 5 173.697 f 172.174 181,316 

DEC 1 3 M t h A v g  Total 1810 1 a 1890 1 DEC JAN FEB MAR APR MAY JVN JVL AVG SEP OCT NOV 

2006 $ 2.107.065 S 2.098.681 S 2,090,297 S 2,081.914 $ 2.073.530 $ 2.065.146 S 2,056,763 S 2,048,379 $ 2,039.995 S 2.031.611 $ 2,023.228 f 2,014,844 $ 2,006,460 $2,056,763 

2007 S 2.006.460 S 1.998.080 S 1.989.700 S 1.981.320 $ 1.972.939 $ 1.964.559 $ 1,956,179 $ 1,947.799 $ 1,939,418 S 1.931.038 $ 1.922.658 $ 1.914.278 $ 1,905,897 $1.956.179 

2008 S 1,905,897 S 1.897.517 S 1,889.137 S 1,880.757 $ 1,872,377 $ 1,863.996 S 1.855.616 $ 1.847.236 $ 1.838.856 5 1,830,475 $ 1.822.095 $ 1,813,715 $ 1,805,335 $1.855.616 

Ds-FinaLxls 3/27/2008 11:47 AM 
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ST I N T E R E S T  A N A L Y S I S  

2005 2006 2006 2006 2006 2006 2006 2006 2006 2006 2006 2006 2006 T O T A L  

D E C  J A N  F E B  MAR A P R  MAY JUN J U L  A U G  S E P  O C T  N O V  D E C  o r  A v e r a g e  % R a t e  

M e t h o d  as pe r  Surve i l lance Repor t  

Int A c c r u e d  o n  N P  36.282 29.480 18.251 5.263 2.665 1.815 2.825 1.102 1,111 2.678 (2.481) 9.599 108.590 
N P  B A L  @ End  of Mth  9,558,000 10.662.000 7.266.000 3,443.000 1.101.000 582.000 1,437,000 761.000 130.000 1,687,000 916,000 2.009.000 3,466,000 3.309.077 3.28% Using End  of M o n t h  B a l a n c e  

A n n u a l i z e d  In terest  R a t e  3.95% 5.22% 6.16% 5 74% 5.32% 1 52% 4 31% 9.84% 0.79% 3 40% -1 48% 3.22% 4.00% 

In terest  Cos t  us ing  A v g  Mth l y  Bal 
Int Exp a s  pe r  4310 2 
Avg  L O C  B a l a n c e  

Ef fect ive Cost  of ST Debt  

L O C  Ava i lab le  

Int Exp a s  pe r  4310 2 

36,282 29.480 18.251 5.263 2.665 1.815 2.825 1,102 1,111 2.678 (2.481) 9.599 108,590 
7.831.548 6.889.536 3.763.677 1,082.440 517.968 355.800 523.806 204,387 214,167 499.935 305,433 1,787,483 1.998.015 5 43% Us ing  A v g  L 3 C  Mth l y  Ba l  

5 38% 5 50% 5 63% 5 83% 5 98% 6 12% 6 26% 6 26% 6 23% 6 22% -9 75% 6 24% 4 66% 

$ 12 000.000 
$ 36.282 $ 29.480 $ 18.251 $ 5263 $ 2.665 $ 1.815 $ 2.8'25 $ 1.102 $ 1.111 $ 2,678 $ (2481) $ 9,599 $ I08590 543% 

F e e  o n  U n u s e d  Por t ion  of L O C  025% $ 868 $ 1,065 $ 1.716 $ 2.274 $ 2,392 $ 2.426 $ 2.391 $ 2,457 $ 2.455 $ 2.396 $ 2.436 $ 2.128 E 25.005 125% 
F e e  on Tota l  Ava i lab le  L O C  0 10% $ 12.000 $ 12.000 0 60% 

37.150 30.545 19,966 7,537 5,057 16.241 5,216 3.560 3.567 5.074 (45) 11.726 145.595 - 7.29% 
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ST INTEREST ANALYSIS 

2006 2007 2007 2007 2007 2007 2007 2007 2007 2007 2007 2007 2007 TOTAL 
DEC JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC o r A v e r a g e %  Rate 

Melhod as per Surveillance Repon 

In1 ACCNed on NP 19.597 16,371 11.758 14.071 12.080 9.548 25.900 39.879 40,934 44.099 54.122 63.353 351,711 

NP BAL @ End of Mlh 3.466.000 3.964.000 2,243.000 2.215.000 3,120.000 1.460.000 2,160,000 7.660.000 7,460.000 8,060,000 8.660.000 11,860.000 12.160.000 5,729,846 6.14% Using End of MonVl Balan 

Annualized Interest Rate 5.74% 9 3 8 %  6 16% 5.41% 9 6 1 %  5 3 0 %  3.93% 6.21% 6.09% 5.91% 5.48% 6.05% 6 2 7 %  

Interest Cost using Avg Mlhly Bal 

In1 Exp 

Avg LOC Balance 
19.597 16.371 11.758 14.071 12.080 9.548 25.900 39,879 40.934 44,099 54,122 63.353 351.711 

3.715.000 3.103.500 2.229.000 2,667,500 2.290.000 1.810.000 4.910.000 7,560,000 7.760.000 8.360.000 10.260,OOO 12.010,OOO 5.556.250 6.33% Using Avg LOC W l y  Bal 

6 13% 6 78% 6 13% 6.33% 6.13% 6.33% 6.13% 6.13% 6.33% 6 13% 6.33% 6.13% 6.25% 

E f feave  Cost of ST Debt 

LOC Available 

In1 Exp $ 19,597 $ 1 6 3 7 1  S 11 758 5 14.071 $ 12.080 $ 9 5 4 8  $ 2 5 9 0 0  $ 39.879 $ 40.934 $ 44.099 0 54,122 $ 63,353 $ 351.711 6 3 3 %  

Fee on Unused Portlon of LOC 0 2 5 %  0 1 7 2 6  $ 1 8 5 3  5 2 0 3 6  $ 1 9 4 4  $ 2 0 2 3  S 2 123 S 1 4 7 7  3 925 $ 883 $ 758 S 988 S 623 0 1 7 3 5 9  0 3 1 %  
Fee on Total Avai lable LOC 

3/27/2008 

. .  . ,  ~~ .~~~ 
0.10% f 12.000 $ 12,000 0 2 2 %  

21,323 18.224 13,794 16.015 14.103 23.671 27.377 40,804 41,817 44,857 55,109 63.976 381.070 6.86% 
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ST INTEREST ANALYSIS 

2007 2008 2008 2008 2008 2008 2008 2008 2008 2008 2008 2008 2008 TOTAL 
DEC JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC orAverage% Rate 

Melhod as per Survedlance Report 
In1 Accrued on NP 62.825 58342 53.330 54.649 63.880 35.659 2.427 2427 2.427 7.438 20,362 30.120 393.884 
NP BAL @ End of MR 12.160.000 11.660.000 10.460.wo 9.760.000 10.96o.000 13,260.000 260.000 660,000 260.000 660.000 2.160.000 5.560.000 5.860.000 6.436.923 6.12% UslngEndofMonthBatance 
Annualized lnbresl Rate 626% 717% 635% 598% 559% 16458% 427% 1084% 441% 400% 439% 597% 19.15% 

5 7m 

Interest Cost using Avg Mlhly Bal 

A w j  LOC Balarce 
In1 Exp 62.825 58.342 53.330 54,649 63.880 35,659 2.427 2.427 2.427 7.438 20.362 30,120 393.884 

11,910.000 Il.oM).000 10.110.000 10.3M),000 12.110.000 6,760,000 460.000 460,000 460.000 1.410.000 3.860.000 5,710,000 6.222.YM 633% UsingAvgLOCMRlyBal 
613% 678% 613% 633% 613% 633% 613% 613% 633% 613% 633% 613% 625% 

Effectve Cos1 of ST Deb1 
LOC Available 
In1 Ex[, $ 62825 $ 58342 $ 53330 $ 54649 $ 63880 $ 35659 $ 2427 $ 2427 $ 2427 $ 7438 5 20362 $ 30120 $ 393.884 633% 
Fee on Unused Pomn of LOC 025% $ 644 $ 821 $ 1,019 $ 967 $ 602 $ 1.092 $ 2,404 $ 2,404 $ 2.404 $ 2.206 $ 1,696 $ 1,310 $ 17.569 028% 

$ 12.000 019% Fee on Total Available LOC 
63,469 59.162 54.349 55,616 64.482 48.751 4.831 4.831 4.831 9,644 22.057 31.431 423.453 6.81% 

$ 12.000 0 10% 
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FLORIDA PUBLIC UTILITIES COMPANY 
13 MONTH AVERAGE ADJUSTMENTS 

REPORT GROUP NAME ROR 
REPORT NAME ROR-DEBT 

DATE 3/21/2007 
USER YOUNG 

ROR ST DEBT, LT DEBT. FUEL COST 

...... 

SHORT TERM DEB1 
INTEREST ON NP 
NP BALANCE 

LONG TERM DEBT 
INTEREST ON LT 
BONDS BALANCE 

FUEL COST 
NW ELECTRIC 
NE ELECTRIC 

TOTAL ELEC FUEL 

SOUTH FL NG 
CENTRAL FL NG 

TOTAL NG FUEL 

12 MTHS AG 11 MTHS AGO 10 MTHS AGO 9 MTHS AGO 8 MTHS AGO 7 MTHS AGO 6 MTHS AGO 5 MTHS AGO 4 MTHS AGO 3 MTHS AGO 2 MTHS AGO 1 MTH AGO 12 2006 
..... __.. ~ 

26.280 36.282 29.480 18,251 5.263 2,665 1,815 2.825 1,102 1.111 2.678 (2.481) 9.599 108.590 125.271 
(9.558.000) (10.662.000) (7.266.000) (3,443,000) (1.101.000) (582.000) (1.437.000) (761.000) (130,000) (1.687.000) (916.000) (2.009.000) (3.466.000) (3.309.077) 

YRENDRATE (3.13) l3MTH RATE (3.28) 

337.430 337,430 337.430 337.430 337.430 337.430 337.430 337.430 337.430 337.430 337.430 337.430 337.430 4,049.160 
(50,392,935) (50,401,319) (50.409.703) (50.418.086) (50.426.470) (50.434.854) (50.443.237) (50.451.621) (50.460.005) (50.468.389) (50.476.772) (50.485.156) (50,493,540) (50,443,237) 

YRENDRATE (8.01) 13MTH RATE (8.02) 

1,156.632 
1,137.900 

2.294.532 

3,430,052 
1.423.145 

4,853.197 
~. 

__ 

1,165,630 
1,269,031 

2.434.661 

4.294.279 
2.135.007 

6,429.286 

.____ 

__ 

1.106.989 
1.530.156 

2.637.145 

4.299.796 
1,971,094 

6.270.890 

1,030,724 
1,270,866 

2,301,590 

1,030,472 
2,887,701 

3,918,173 

1.095.620 1.1 36.988 
1.148.331 1.273.012 

2.243.951 2,410,000 

1.858.022 1.583.638 
1,201,338 649.862 

3.059.360 2.233.500 

__._ 

...... ___. 

1,352,208 
1,382,424 

2.734.632 

1.203.237 
557.142 

1,760,379 

__ 

__ 

__ 

__ 

1.493.762 
1.638.229 

3,131,991 

1.246.402 
616.849 

1.863.251 

_ ........ 

_ 

_ ....... ~ 

1,514,665 1,298,369 
1,507,120 1.416.524 

3.021.785 2.714.893 

I .327.756 1.291.243 
677.061 638.409 

2,004.817 1.929.652 

__.. 

__ 

__... 

1.213.995 
1.233.994 

2.447.989 

806.040 
352.079 

1,158.1 19 

1.034.1 64 1.259.359 
1,082.550 1.151.723 

2.1 16,714 2.41 1.082 

2.448.440 2,909,942 
987.343 1,146,149 

3.435.783 4.056.091 

__... 

___ 

14.702.473 
15.903.960 

30,606,433 

24,299,267 
13.820.034 

38.119.301 

.......... 

SOUTH FL PRO 428.047 449,369 437.782 456.858 382.150 356.618 329.915 295.126 331,666 300,607 323,616 356.961 394.178 4.414.846 
64.846 64.088 76.046 102,543 985.257 CENTRAL FL PRO 103.424 123,704 105.097 100.896 66.910 73.382 71.489 61.675 74.581 

NE FL PROPANE 147.661 135.670 136.496 142.577 103.361 120,028 111.328 111.076 122.989 91.756 118.409 129.168 131.397 1.454.255 
NATURE COST PRO 66.175 80.362 76.887 70.352 51.543 44.245 43.131 42.742 41.844 48.314 41.382 54.140 74.916 669.858 

TOTAL FUEL PRO 745.307 789.105 756,262 770.683 603.964 594.273 555.863 510.619 571.080 505.523 547.495 616.315 703.034 7.524.216 
~. ____ .~ __ __ 

~~~ .~ __ __ ~. ..__ 
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Consolidated Electric 
Customer Deposits 

5 year average growth year 0.732% 

Year 2006 
Dec-2005 Jan-2006 Feb-2006 --- 

Month End Balance 2.075.368 2.082.190 2.098.737 

Interest 
Rabo 68.47% 6% 7.105 7.128 7.185 

31.53% 7% 3,817 3.830 3,860 
Total Interest 10,922 10,958 11,045 

Effective Interest Rate 6 330% 

<<<<<c<<<ACTUALS >>>>>>>>> 
Mar-2006 Aor-2006 May-2006 Jun-2006 Jul-2006 Auq-2006 Sep-2006 Oct-2006 Nov-2006 Dec-2006 
2,107,316 2.114.463 2.119.052 2.114.509 2,126,739 2.132.502 2,132,453 2,156.869 2,194,168 2,322,227 

7.214 7.239 7.255 7.239 7,281 7.301 7 . m  7.384 7.512 7.950 
3.876 3.889 3.897 3.889 3,912 3,922 3.922 3,967 4.036 4.271 

11,090 11.128 11,152 11,128 11.192 11,223 11.223 11,351 11.547 12.221 

2007 <<<<<<<< ACTUALS >>>>>>>> <<<<<e<<<<<<< PROJECTED >>>>>>>>>>>>>>> 
Dec-2006 Jan-2007 Feb-2007 Mar-2007 Apr-2007 May-2007 Jun-ZOO7 Jul-2007 Auq-2007 Sep-2007 Oct-2007 Nov-2007 Dec-2007 

Month End Balance 2.322.227 2.320.879 2.335.632 2.642.123 2.661.468 2.680.956 2.700.586 2,720,360 2.740.278 2 760,343 2.780.554 2.800.914 2.821.422 

Interest 
Rabo 68.47% 

31 -53% 
Total Interest 

Effective Interest Rate 

2008 

Interest 
Rabo 68.47% 

31.53% 
Total Interest 

Effecbve Interest Rate 

6% 7.950 7.946 7.996 9.045 9.112 9.178 9.245 9,313 9.381 9.450 9.519 9.589 9,659 
7% 4.271 4,269 4.296 4.860 4.895 4.931 4,967 5.003 5.040 5,077 5.114 5.152 5.189 

12.221 12.214 12.292 13.905 14.007 14.109 14,213 14,317 14.421 14.527 14.633 14,741 14.848 

6 378% 

<<<<<<<<< PROJECTED >>>>>>>>> 
Dec-2007 Jan-2008 Feb-2008 Mar-2008 Apr-2008 May-2008 Jun-2008 Jul-2008 Auq-2008 Sep-2008 Cct-2008 Nov-2008 Dec-ZOO8 ---- 
2.821.422 2.842.081 2.862.890 2,883.853 2.904.968 2.926.239 2,947.665 2.969248 2,990,989 3.012.889 3.034.949 3.057.172 3.079.556 

6% 9.659 9.730 9.801 9.873 9.945 10,018 10.091 10,165 10.240 10,315 10.390 10.466 10.543 

7% 5.189 5.227 5.266 5.304 5.343 5.382 5,421 5,461 5.501 5,541 5,582 5.623 5.664 

14.848 14.957 15.067 15.177 15.288 15.400 15,513 15.626 15,741 15.856 15,972 16.089 16.207 

6.338% 

l3mth 
AVERAGE 
2.136.661 

87.988 
47,271 

135.259 

13mth 
AVERAGE 
2,637.518 

109.434 
58.793 

168.227 

13 mth 

AVERAGE 
2,948.763 

121,577 
65.316 

186.893 

3 27 2008 
11 51 AM 
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2006 @sx 1.421.005 1.425.676 1.437.005 1.442.879 1,447,773 1.450.915 1.447.804 1.456.178 1.460.124 1,460.090 1.476.808 1,502,347 1.590.029 

@7% 654.364 656.515 661.732 664.437 666.690 668.137 666.705 670.561 672.378 672.362 680.061 691,821 732.198 

2007 1.590.029 1.589.106 1.599.207 1.809.061 1,822,307 1.835.650 1 ,849.091 1.862.630 1,876,269 1.890.007 1.903.845 1,917.785 1,931.828 

@7% 732,198 731.773 736.425 833.061 839.161 845.305 851.495 857.729 864.010 870.336 876.709 883.128 889.594 

2008 @sx 1.931.828 1,945.973 1.960.221 1.974.574 1.989.032 2.003.596 2.018.266 2.033.044 2,047.930 2.062.925 2.078.030 2,093,245 2,108,572 

@7% 889,594 896.108 902.669 909,279 915.937 922,643 929.399 936,204 943.059 949,964 956.920 963.926 970.984 

C \Documents and Semngs\CLEIDERVocal Semngs\Temporary lntemel Fles\OLK467D r F m l  ds 12 08 PM 
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FLORIDA PUBLIC UTILITIES COMPANY 
CONSOLIDATED ELECTRIC DIVISION 

CAPITAL STRUCTURE 
FPSC ADJUSTED BASIS 

DECEMBER 2006 

SCHEDULE 4 

AVERAGE 

LONG TERM DEET 

SHORT TERM DEET 

PREFERRED STOCK 

CUSTOMER DEPOSITS 

COMMON EQUITY 

DEFERRED INCOME TAXES 

TAX CREDITS-ZERO COST 

TAX CREDITS-WEIGHTED COST 

TOTAL 

YEAR END 

LONG TERM DEET 

SHORT TERM DEET 

PREFERRED STOCK 

CUSTOMER DEPOSITS 

COMMON EQUITY 

DEFERRED INCOME TAXES 

TAX CREDITS-ZERO COST 

TAX CREDITS-WEIGHTED COST 

TOTAL 

LOW POINT MID POINT 
WEIGHTED WEIGHTED ADJUSTMENTS 

SYSTEM ADJUSTMENT RETAIL ADJUSTED RATIO COSTRATE COST COSTRATE COST 
&) &) m &) PER BOOKS FOR FLO-GAS PER BOOKS PRORATA SPECIFIC RETAIL m 

$15.530.581 394.925 $15.925.506 (8.054) $15.917.452 41.43 8.02 3.32 8 02 3.32 

$1.018.656 25.074 1.043.730 (528) 1.043.202 2.72 3.28 0.09 3.28 0.09 

184.925 3.135 188.060 (95) 187.965 0.49 4.75 0.02 4.75 0.02 

2.136.661 2.136.661 2.136.661 556 6.61 0 37 6.61 0.37 

14.609.089 (423.1 34) 14.1 85.955 (7,175) 14,178,780 36.91 10.50 3.88 11.50 4.24 

4.813.710 4.813.710 4,813.710 12.53 

1,461 1.461 1.461 

139.658 139.658 139.658 0.36 

538,434,741 538,434,741 ($15.852) $38.418.889 100.00 

8.96 0.03 9.41 0.03 

7.71 8.07 

HIGH POINT 
WEIGHTED 

COSTRATE COST 
m p/aJ 

8 02 3 32 

3 28 0 09 

4 75 0 02 

6 61 0 37 

12 50 4 61 

9.87 0.04 

8.45 

LOW POINT MID POINT HIGH POINT 
WEIGHTED WEIGHTED WEIGHTED ADJUSTMENTS 

SYSTEM ADJUSTMENT RETAIL ADJUSTED RATIO COSTRATE COST COSTRATE COST COSTRATE COST 
PER BOOKS FOR FLO-GAS PER BOOKS PRORATA SPECIFIC RETAIL 1%1 m &) m m m p/d 

$15.262.481 364.201 $15.626.682 

1.046.306 27.778 1,074.084 

182,100 3.087 185.187 

2.322.227 2.322.227 

$15,626.682 40 64 8 01 3 26 8 01 3 26 8 01 3 26 

1 074,084 2 79 3 13 0 09 3 13 0 09 3 13 0 09 

185.187 048 4 75 0 02 4 75 0 02 4 75 0 02 

2,322.227 6 04 550 0 33 550  0 33 550 0 33 

14.373.585 (395.066) 13.978.519 4.461 13,982,980 36.36 10.50 3.82 11 50 4 18 12 50 4 55 

5.137.868 5.1 37.868 5.137.868 13 36 

1,450 1.450 1.450 

123.51 1 123.51 1 123.511 0 33 8.96 0.03 9 41 0.03 9 86 0.03 

$38.449.528 $4.461 $38,453,989 100 00 7.55 7.91 8.28 
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FLORIDA PUBLIC UTILITIES COMPANY 
CONSOLIDATED GAS DIVISIONS 

CAPITAL STRUCTURE 
FPSC ADJUSTED BASIS 

DECEMBER 2006 

SCHEDULE 4 

AVERAGE 

LONG TERM DEBT 

SHORT TERM DEBT 

PREFERRED STOCK 

CUSTOMER DEPOSITS 

COMMON EQUITY 

DEFERRED INCOME TAXES 

TAX CREDITS-ZERO COST 

TAX CREDITS-WEIGHTED COST 

TOTAL 

YEAR END 

LONG TERM DEBT 

SHORT TERM DEBT 

PREFERRED STOCK 

CUSTOMER DEPOSITS 

COMMON EQUITY 

DEFERRED INCOME TAXES 

TAX CREDITS-ZERO COST 

TAX CREDITS-WEIGHTED COST 

TOTAL 

LOW POINT MID POINT HIGH POINT 
WEIGHTED WEIGHED ADJUSTMENTS WEIGHTED 

SYSTEM ADJUSTMENT RETAIL ADJUSTED RATIO COSTRATE COST COSTRATE COST COSTRATE COST 
m m phJ m m p& PER BOOKS FOR FLO-GAS PER BOOKS PRORATA SPECIFIC RETAIL m 

$24.109.191 613.069 $24.722.260 (1.536.998) $23.185.262 39 95 8.02 3.20 8.02 3.20 8.02 3.20 

1,581,329 38.925 1.620.254 (100.732) 1.519.522 2 62 3.28 0.09 3.28 0.09 3.28 0.09 

287.072 4.866 291.938 (18,150) 273.788 0.47 4.75 0.02 4.75 0.02 4.75 0 02 

5.277.158 5.277.1 58 5.277.158 9.09 6.61 0.60 6.61 0.60 6.61 0.6@ 

22.678.696 (656.860) 22.021.836 (1.369.111) 20,652,725 35 59 10.25 3.65 11.25 4.00 12.25 4 36 

6.889.503 6.889.503 6,889,503 11 .87 

231.503 231.503 231.503 0 41 8.85 0.04 9.30 0.04 9.75 0.04 

$61.054.452 $58.029.461 100.00 7.60 7 95 8.31 

- 
SYSTEM ADJUSTMENT RETAIL 

PER BOOKS FOR FLO-GAS PER BOOKS 

$24.000.671 572,716 $24.573.387 

1.645.344 43,682 1.689.026 

286.358 4.853 291.211 

5.491.600 5.491.600 

22.602.857 (621.251) 21.981.606 

6.806.954 6.806.954 

ADJUSTMENTS 
ADJUSTED 

PRORATA SPECIFIC RETAIL ~~- 
(1,422.085) $23,151,302 

(97.746) 1,591,280 

(16.853) 274,358 

5.491.600 

20.709.510 

6.806.954 

(1.272.096) 

LOW POINT MID POINT HIGH POINT 
WEIGHTED WEIGHTED WEIGHTED 

RATIO COSTRATE COST COSTRATE COST COSTRATE COST m p@ p@ p&J m m 0 

39 75 8 01 3 18 8 01 3 18 8 01 3 18 

2 73 3 13 0 09 3 13 0 09 3 13 0 09 

0 47 4 75 0 02 4 75 0 02 4 75 0 02 

9 43 5 79 0 55 5 79 0 55 5 79 0 55 

35 56 10 25 364 1125 4 00 12 25 4 36 

11 69 

210.185 210,185 210,185 0 37 884 0 03 9 30 0 03 9 75 0 04 

$61.043.969 $61,043,969 ($2,808,780) $58,235.189 100 00 7 51 7 87 8 24 
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Florida Publ ic  Uti l i t ies 
CAPITAL COMPONENTS 
December 2005 - December 2006 

Line 

Ref Florida Public Utilities: - Notes 
15 InvesbnentinAssoc Ca. 
16 Unamomred DebtILoss on Reaq'd Debt 
17 ACCUM DEF TAXES 
18 190AC DE TAX ENVIRO 
19 C a n m o n S e  
20 PreferredStock 
21 PremnmOnCo" Stk 

22 DISC ON CAP STK 
23 MiscPadinC.wIa! 
24 Retained Eamings 
25 CaptaSstockEXpense 

26 Treasury Stock 

27 1stMortgqeBonds 
28 DEBENTURES 
29 NolesPayable 
30 Customer Depasils 

31 INVEST TAX CRED 
32 ACCUM DEF TAXES 
33 DEF TAX-UNDERREC 
34 CURRENT BONDS 

35 3%lNVTAXCRED 
36 
37 
38 Flc-GasCorp 
39 lnvesbnent in Assoc Ca 

40 ACCUM DEF TAXES 
41 CommonSbxk 
42 Retained Eamings 
43 Comwehennvelnmrne 

44 Customer Deposils 

45 INV TAX CREDIT 
46 ACCUM DEF TAXES 
47 3% INV TAX CRED 
48 
49 Consolidated 

50 LongTwm Debt 
51 Shwt Term Debt 
52 Preferred Stock 

53 CustWnerDepmils 
54 Common Equq 
55 Common Eqluty-Exd FbGas 
56 DEFERRED INC TAXES 
57 TAX CREDITSZERO CST 
58 TAX CREDITS WEIGHTED 
59 TOTAL INCL FLSGAS EQUITY 

60 TOTAL EXCL FLO-GAS EQUITY 
61 TOTAL LTD STD EQUITY 

El&nc only 
Electnc only 

Electnc only 

Electnc only 
E l W c  o"ly 

Electnc ody 

zeroed 

Zeroed 

Zeroed 

zeroed 
Zeroed 
Zemed 

Electnc only 

&g# 

1230 
1810,1890 
1930 
1900 
2 M O  
2040 
2070 

2130 
2110 
2160 
2140 
2170 
2210 
2240 
2310 
2350 

2560 
2820 2821 82830 

2830 included above 
0 

1230 
1900 
201 0 
2160 
2190 
2350 
2560 
2820 

0 

l o . m  
2,107,065 

997.076 
0 

9.229.514 
600.O00 

5.373.461 
0 

1.052.761 
31,396.084 

428.441 
3.349.121 

52,m.m 
0 

9.558.ooO 
2.075.368 

157.283 
5,522.358 

0 
0 
0 

l o . m  
2.098.681 

9 n . m  
0 

9,235.244 
6OO.Wo 

$419.874 
0 

965.642 
32,168,208 

428.441 
3,127,001 

52.5oo.m 
0 

10,662m 
2.082.190 

154.599 
5.488.112 

0 
0 
0 

l o . m  

990.452 
0 

9235244 
6OO.m 

5,419.874 
0 

965.642 
32.877.175 

428.441 
3,127.001 

52.5oo.m 
0 

7.266" 
2.098.737 

151.895 
5,445.440 

0 
0 

0 

2.090.297 
l o . m  

999.831 
0 

9.235.244 
600,000 

5.419.874 
0 

985.274 
32.570836 

428.441 
3,127,001 

52.m.m 
0 

3.443.000 
2.107.316 

149.201 
5,442,853 

0 
0 

0 

2,081,914 
l o . m  

1.01 1,900 
0 

9239.942 
600.O00 

5,460,089 
0 

985.274 
32.988.370 

428.441 
3,127.001 

2.073.530 

52.m.m 

1.101.m 
2.1 14,463 

146.507 
5.406.934 

0 

0 

0 

0 

l o . m  
2.065.146 
1,020.732 

0 
9.239.942 

600.000 

5.460.089 
0 

972.268 
33,194,984 

428,441 
3.074.018 

52.5oo.m 
0 

582.m 
2.119.052 

143.813 
5.382.719 

0 
0 
0 

l o . m  
2,056,763 

1,030SiQ5 
0 

9,239.942 
m.O00 

5,460,089 
0 

971.910 
32,653.972 

428,441 
3,074,018 

52*5oo.m 
0 

1,437.m 
2,114,509 

141.119 
5.482.702 

0 

0 
0 

l o . m  
2.048.379 

lLX39.398 
0 

9.245.312 

600.m 
5,500,364 

0 
891.616 

32.945.093 
428.441 

2.841.531 

52.5oo.m 
0 

761.000 
2.126.739 

138.425 
5.495227 

0 

0 
0 

l o . m  
2.039.995 
1.037,m 

0 
9,245,312 

m.m 
5.500.364 

0 
891.616 

33.1 39,894 
428.441 

2.841.531 
52.5oo.m 

0 

13O.m 
2,132,502 

135.731 
5,466,017 

0 
0 
0 

l o . m  
2,031,611 

1.030.952 
0 

9.245.312 

6OO.O00 
5.500.364 

0 
919,988 

32,544236 
428.441 

2.841.531 

52.5oo.m 
0 

1.687.000 
2.132.453 

133.037 
6,265,063 

0 
0 

0 

l o . m  
2.023.228 
1 ,031,516 

0 

9.250.472 

6OO.OOo 
5.542.986 

0 

919.988 
32,743,771 

428.441 
2,841,531 

52.5oo.m 
0 

916.Mx) 
2.156.869 

130.343 
6218.437 

0 

0 
0 

l o . m  

1.024.085 
0 

9,250,472 

6OO.Wo 
5,542.986 

0 
919.988 

33.176.512 
428.441 

2,841,531 

52.5oo.m 
0 

2.009.WO 
2,194,168 

127.649 
6,198,423 

0 
0 

0 

2.014.844 
l o . m  

2.006.460 
1.048.453 

0 
9250.472 

6W,O00 
5,542,986 

0 

938.906 
32,826,619 

428,441 
2,841.531 

52.5oo.m 
0 

3.466,m 
2.322227 

124.971 
6,192.870 

0 

0 

0 

10.O00 
2,056,763 
1.018.409 

0 

9.241,725 
600.000 

5,472,569 
0 

952.375 
32.709.674 

428.441 
3,024,181 

52.5oo.O00 
0 

3.309.077 
2.136661 

1 4 1 . 1 ~  
5.692.858 

0 

0 

0 

0 
0 

l o . m  
2.229.013 

0 

0 

0 
0 
0 

0 
0 

l o . m  
2.379.946 

0 
0 
0 
0 
0 

0 
0 

l o . m  
2,570.762 

0 

0 
0 
0 
0 

0 
0 

l o . m  
2 650,315 

0 
0 

0 
0 
0 

0 
0 

l o . m  
2,704,584 

0 
0 

0 
0 
0 

0 
0 

l o . m  
2.674.624 

0 

0 
0 
0 

0 

0 
0 

l o . m  
2.654.986 

0 
0 

0 
0 
0 

0 
0 

l o .m 
2.602.121 

0 
0 

0 
0 
0 

0 
0 

l o . m  
2,535,153 

0 
0 
0 
0 
0 

0 
0 

10,m 
2.446.880 

0 

0 

0 

0 
0 

0 
0 

l o . m  
2.408.093 

0 
0 

0 
0 
0 

0 
0 

l o . m  
2.424.438 

0 
0 
0 
0 
0 

0 
0 

l o . m  
2.386.526 

103,245 
0 

0 

0 

0 

0 

0 

10,000 
2,512,880 

7,942 
0 

0 
0 

0 

50,392,935 50.401.319 50.409.703 50.418.086 50.426.470 50,434,854 50,443,237 50.451.621 50.460.005 50.468.389 50.476.772 50,485,156 50,493,540 50.443.237 

9.558.m 10.662.MMl 7.266.000 3.443.000 1 , 1 0 1 . ~  582,ooO 1,437.000 761.m 130.ooO 1.687.m 916.m 2.009.wO 3,466,000 3.309.077 

600.000 600.m 600.000 600.00o 600.000 m.000 6OO.O00 m.m 6OO.O00 6OO.OW 600.000 600.000 600.000 L X K L ~ ~ ~  
2.075.368 2.082.190 2.098.737 2,107,316 2.114.463 2.119.052 2,114.509 2,126,739 2.132.502 2.132.453 2.156.869 2.194.168 2.322.227 2.136.661 

62 TOTAL LTD.STD EOUITY EXCL FLO-GAS 

DebUEquq Ratio 
Debt 
E q W  

~. . 

0 15" ,8-t11.ln~1~1~?b,39.(.1.l~i~ 45.503.271 
. L % * . L 2 1 w w c L 2 5 M  43.274.258 

Electnc only 4 I ,*32 Lm 4.525.282 
Elecbic only XJb 0 

112,812.140 

106.054.206 

Electnc only .11!115 157.283 

110,583,127 

. .  

46.613.473 47,513,256 47.3C6.101 
44,233,527 44.942.494 44.655.787 
4.510.484 4,454,988 4,443,022 

0 0 0 
154.589 151,895 149.201 

115,024.056 112,494.579 108.466.727 
1 12.~4.110 109.923.817 i 05.81 6.41 2 

108.276.792 105.788.958 101.767.188 

47 822 818 48,039,448 47.478.441 
45.1 18.233 45.364.824 44.823.455 
4 395.034 4,361.987 4.452.697 

0 0 0 
146.507 143.813 141.119 

106,606,292 106,281.154 106.667.004 
103901 708 103.606.530 104,012,017 
99.950.288 99,656.302 99,958,678 

47.914.533 
45,312,412 
4.455.829 

0 
138,425 

106.448.148 
103.846.027 
99,727,155 

48.042.367 47,286,808 
45.507214 44.939.928 
4.428.728 5.234.111 

0 0 
135.731 133,037 

105.%?9.333 107.641.798 
103.394.180 105,194,917 
99.232.372 100.142.197 

47595.343 
45,187,250 
5.186.921 

0 
130.343 

107,062.249 
1M.654.155 
99.588.116 

4n.044.424 
45,619,995 
5.1 74.338 

0 
127.649 

1C8.634.735 
106.210.296 
101,138.580 

47.572.292 
45,289.010 
5.144.417 

0 
124.971 

109,723,447 
107,440.1 65 
102.131.831 

47,448,660 
44.943.721 
4.674.449 

0 
141.120 

108.753205 
106.248.266 
101,800,974 

60% 59% 580% 56"i 55% 55% 55% 55% 55% 56% 56% 56% 57% 56% 

40.:. 4,% 42% 44.. 45". 45% 45% 45% 45% 44% 44% 44% 43% 44% 
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Florida Public Utilities 
CAPITAL COMPONENTS 
December 2006 - December 2007 

L l W  

Ret Florida Pubhs Ulilil ier 

15 l n v s s t m s n t m m  CO 

16 

17 ACCUM L E F  TAXES 
18 

19 CwnmonSlock 
20 Preferred Stock 

21 R m u m  On mmm Slk 

22 DISC ON CAP STK 

23 Mm Pard m capital 

24 Retained Earnmgs 

25 CsptalSlaCkExpame 

26 Treasury Stock 

27 1stMatgageBOnjs 

28 DEBENTURES 

Unamorlized DebVLoIs on Reaq d D e M  

I 9 0  AC DE TAX ENVIRO 

29 NolusPapk 

30 customer Dqa$,l* 

31 INVEST TAX CRED 

32 ACCUM DEF TAXES- 

33 LEF TAX-UNDERREC 

34 CURRENT BONDS 

35 W I N V T A X C R E D  

36 

37 

38 FIDGaf Corp 

39 I m ~ m . a s s n c  co 
40 ACCUM DEF TAXES 

41 CommonSlock 

42 

43 

44 

45 

46 

47 

48 

49 

50 

51 

52 

53 
54 

55 

56 

57 

58 

59 

60 

61 

62 

Retained Earnings 

Comcnhsmrve locome 

mslomer Depasils 

IW TAX CREDIT 

I\CCUM DEF TAXES 

3% INV TAX CRED 

C d k h l s d :  

Long Term Debt 

shat Trrm Deb1 

Preferred Stock 

-Deposlls 
COmmon Equsly 

Common Equity-Excl FIffiss 

DEFERRED INC TAXES 

TAX CREMTSZERO CST 

TAX CREDITSWEIGHTED 

TOTAL INCL FLO-GAS EQUITY 

TOTAL EXCL FLO-GAS EQUITY 

TOTAL LTD STD EOUlN 

&L 
1230 

1810 1890 

19w 

1900 

2010 

2040 

2070 
2130 

2110 

2160 

2140 

2170 

2210 

2240 

2310 

2350 

2550 
2820 2821 82830 

25% included amve 
0 

1230 

1900 

2010 

2160 

2190 

2350 

2550 

2820 

0 

Line Ref" 

77. I 

LB 

I- 

C% 

1 o . m  
2 006 460 

1 0 4 8 . m  

0 

9.250.472 

6W Ow 

5.542.986 
0 

%%.go6 

32 826 619 

428.441 

2 841 531 

52.500.mO 

0 

3.466.000 
2 322 227 

124.971 

6 192 870 

0 

0 

0 

1 o . m  

1.998.076 

1,056992 

0 

9.256.367 

mwO 

5.589.111 

0 

837.046 

33447261 

428.441 

2.584.414 

52.500.000 

0 

3.w.m 
2.320 879 

122499 

6 178 346 

0 

l o . m  
1 989 693 

1.054.958 

0 

9.255.367 
604 WO 

5.589.1 11 

0 

837.046 

33965988 
428.441 

2584414 

52.500.m 

0 

ZZU.Oo0 
2 335 632 

120,037 

6 110 725 

0 

l o . m  
1 9 8 1  309 

1.062.642 

0 

9 256.367 

600 wO 

5.589.111 

0 

848.840 
35651 318 

428.441 

2 564 414 

52.500.m 

0 

2.215.000 

2 E42 123 

117.575 

6 057 959 

0 

l o . m  
1.972.925 

1,191,364 

0 

9.251.017 

600 wO 

5.544.611 

0 

848.w 
36.049 321 

428.441 

2.584.414 

52.500.000 
0 

3.120.wO 

2661,468 

115.113 

6 746 280 

0 

l o . m  
1.964542 

1.184.411 

0 

9,261,017 

6W WO 
5,544,611 

0 

835.834 
36.187 321 

428441 

2.531 431 

52.500.m 

0 

1.46O.oM) 

2680956 

112.651 

6 725 802 

0 

10,000 

1 956 158 

1.175.849 

0 

9.261.017 

6W 000 
5.544.611 

0 

836.476 

35 584 332 

428.441 

2 531 431 

52.500.000 

0 

2,160.000 

2700586 

110,189 

6 745 142 

0 

l o . m  
1 947 774 

1.170.658 

0 

9.265.280 

6W OW 
5.533 11 1 

0 

755.182 

35 722 332 
428.441 

2298945 

52.500.Mx) 

0 

7.660.m 

2 720 360 
107.727 

6 165 025 

0 

l o . m  
1.939.390 

1.160.356 

0 

9.266280 
6 W . W  

5,500,111 

0 

755.1 82 
35.879.332 

428441 

2 298.945 

52.500.000 

0 

7.460.m 

2 740.278 

105.256 

6.757.378 

0 

1o.m 
1931.007 

1,151,897 

0 

9.266.280 

64m.WO 
5.500.111 

0 

783.564 
35.297.343 

428,441 

2.298.945 

52.500.m 
0 

8.060.m 
2.760.343 

102,803 

6.859.349 

0 

l o . m  
1.922623 

1.157.750 

0 

9.271.517 

600 WO 

5,455,611 

0 

783.554 

35.431 343 

428.441 

2.298.945 

52500 .m 

0 

8.660." 

2 780.554 

1W.341 

6 846.446 

0 

l o . m  
1 914 239 

1,158.210 

0 
9.271.517 

6W WO 
5.455.611 

0 
783.554 

35 723 167 

e a 4 4 1  

2 298 945 

52.500.000 

0 

1 1 . m . m  

97,879 

6 829 678 

0 

2 8M) 914 

l o . m  
1905855 

1.167.803 

0 

9.271.517 

600 WO 
5.455.611 

0 
802472 

35.446.425 

428.441 

2.298.?45 

52,500,000 

0 

12,160.m 

2 821 422 

95.417 

6 815.388 

0 

l o . m  consIan1 

1.956.158 Amortization Schedule 

1.134.414 2W4 - 2006 lrend lSlorm Res" on 2005-2006) 

0 

9.262.no Cash FIDW ~ ~ o ~ e c t a n  tor DRIP a ESPP 

600.WO Constant 

5.523.948 Olily illcrease of $44 500 
0 

818.883 Based on 2006 Monthly changes 

35.170.162 NO1 based an Revlsed 2007 Budget 

m a w 1  c on slant 

2.464 286 Based on 2006 Monlhly changes 

52.500.W Sinking Fund Schedule 

0 
5.729.846 Jan - Mar actual AP- Dec Cash Flow P r o l e d i o ~ ~  

2.637 518 5 Year Average Growth Rate 2002 - 2w6 

110,190 Monthly12 462 

6.586.953 2004 - 2006 Vend 

0 

0 

0 

0 

0 

1o .m 

2386526 

103.245 

0 

0 

0 
0 

0 

0 

1 0 , m  10." l o . m  l o . m  l o . m  l o . m  l o . m  l o . m  l o . m  l o . m  l o . m  10." 1o.m ConStan1 

2 472 443 2 598924 705 053 754.057 760 057 759 057 758 057 761.057 7l6 057 817.057 883 057 975.057 1,185 112 NO1 based on Revrsed 2007 Budget 

103.245 103.245 79.110 79.110 m.110 53.463 53.463 53,463 28.571 28.571 24571 265.667 81.449 o c ~ ~ r o ~ i ~ o n ~ c t - d u ~ e  

0 
0 
0 
0 

50 493 540 50 501 924 50 510.307 50 518 691 50 527 075 50 535.458 50 5443 642 50 552 226 50 560,610 50.558.993 50 577 317 50 585 761 50 5% 145 50.543 842 

3.466.000 3.964000 2.243.000 2.215.m 3.1zd.wO 1.46O.wO 2,160,000 7,660,000 7.460.m 8.060.mO 466o.ooO 1 l .m .wO 12.16o.ooO 5.729.846 
6WwO 6WwO 600wO 6WOW 600wO 6WwO 6WOOO 6WOW 6W.000 Mx).WO 6W.000 6WOOO 6W.OW 6WOW 

2322227 2.320.879 2335.532 2,642.123 2,661,468 ZW0.956 2.mO.586 2.720.W 2740,278 2760,343 2.780.554 2,800.914 2.821.422 2.637.518 

~ I L L . T I ~ I - ~ ~ . L ~ u ~ ~ B L I . . ~ ~ . ~ =  47 572 292 48 485 127 49 131 336 48 958 725 49 365.881 49 549.858 48 971 150 49 221 114 49 381 114 48.867.389 49 003 125 49 360 919 48 958030 48.986 700 

. i I P V ~ . y T L 2 ~  45,269,010 46116.929 46,635657 48.39.782 48.690.934 48.858910 48.265.564 48.516.519 W673.519 48.119.902 W214.639 48.506.463 48.248.539 47.883.036 

ElecUic OW ,/J.LU?32 5144417 5121 354 5055167 4 W 3 1 7  5554916 5541391 5.569293 5594368 5.597.022 5.701.452 5.688696 5671468 5.647.545 5452.539 
0 

Ele~Uic ody .L1..1S 124.971 122499 120037 117575 115113 112651 110189 107727 105265 102.803 103341 97879 95.417 110.190 

109723.447 111.116.782 109.996.078 110.047.430 111,944,453 110.480.313 110.655.068 116,455794 116.444.288 116.6M1.980 117.410.093 120,975,971 120.876.557 114.060.635 

,07440 165 108747584 1075W399 109.421 487 111 269506 109799366 109949473 115 751 199 115.736694 115.913.494 116621 607 120 122484 120167 167 112.956.971 

102.131.831 103.552.051 102.4M.M3 102.292.416 103.612956 102.145.316 102.275.000 108,033,339 108.W1.723 108.w6.382 108.840.502 112.406.710 112.312.174 105.860.388 

Etectrii O d Y  1- 0 0 0 0 0 0 0 0 0 0 0 0 0 

TOTAL LTD STD EQUITY EXCL FLO GAS 

DebliEquily Ralio 
Deb1 
EqMy 

U I M -  oen OlYG..ll 
S 
I 
S 
I 
I 

I 

99848550 101182853 99988964 701666473 102938009 101 464369 101569406 107328745 107294129 107348896 108052016 111 552224 111 602 784 104 756724 

55% %5 55% 55% 56% 58% 58% 58% 58% 59% 59% 57% 
13% 41% 

57% 55% 
43% 44% 45% 44% 44% 45% 44% 42% *Z% 42% 41% 41% 
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Assumpbons 
RETAINED EARNINGS 
Annual Profit Margin Projected Increase 

PRIOR YEAR NET INCOME (Actual) 

FPU RETAINED EARNINGS 2007 
RF 
NET INCOME 
Preferred Divldem 
Common Divided 
flo-Gas Divdend 
P r o p a d  lnlerim Kale Rdief 
BALANCE GG 

FLCLGAS RETAINED EARNINGS 
&F 
NET INCOME 
OlVlDEND 
BAL CIF 

RsviLod Budget 

1671 194) 

(1,999,469) 

Nole 

2 

2 

CONSOLIDATED PROJECTED RETAINED WRNINGS 
BiF 
NET INCOME 
Preferred Dividend 
Common 0,"Klend 
BALANCE C F  

0 

Ann NO1 

2w8 
FPU 

noGIs 

2007 
F W  

FLCbGBS 

FPU 

4Bo.m 

JahM06 Mar-2W6 Mav-2006 Jun-zooG Jul-zwG Auq-2006 seD-2w6 Ocl-2006 Nav-zoOG Dec-2006 _ _ _ _ -  
4.169 923 900 398 472 in 90 238 128 132) 161 449 265 
4.013 m 709 318 418 mi 110 m 195 57 zw 433 303 

1% 151 191 en 54 (30) (20) (s3) (67) 189) 1%) 16 (38) 
Jan 2W7 Feb 2007 Mar 2007 Ap+ 2007 Yay 2007 Jun 2007 JUl2W7 Aug 2007 Sep 2007 OCl2007 NOV 2007 D e C  2007 

3.879 707 645 
3.29291 621 519 

5da 86 1% 

Jan 2W7 Feb 2007 
32826619 33447262 

620 643 

33 447 262 

2 386.526 
85 917 

2.472 443 

35.213 145 
706.560 

0 
0 

35 919 705 

Nor47 a423 

518 720 

33 965 990 

2 472 443 
126482 

2 598 925 

35 919 705 
EA5210 

0 
0 

36564915 

77,246 

446 447 144 99 1 37 160 136 1 75 320 463 

398 138 1W 1 s  157 121 1% 254 371 

106 49 6 11) (1) 3 15 41 66 92 

Mar 2007 Apr 2007 May 2007 Jun 2007 Jul2007 A'yo 2007 Sep 2007 od 2W7 Nov 2007 Dec 2007 
33.965 990 

340 116 
(I 125) 

(647 660) 
2w.w 

35 651 321 

2 598 925 
1 0 6  132 

~2.wo.wo) 
705 057 

36 564 915 
446 248 

I7  1251 
1647 6601 

36 356 378 

5o.w 

35651 321 
398 wo 

36 049 321 

705 057 
49 ow 

754 057 

36 356 316 
447 wo 

0 
0 

36 803 376 

59.2u3 

36 049 321 
138 000 

0 

36 187 321 

754 057 
6 000 

760 057 

36 803 378 
144 ow 

0 
0 

36 947 370 

2o.m 

36 101 321 35.584.332 35.722.332 
two00 138." 157000 

(7 125) 
16% 864) 

35 584 332 35,122,332 35 879.332 

760 051 759.057 758.057 
3 m  

159.057 758.057 761.057 

I1  0001 (1.0W) 

36 947 378 36.343.389 36 480 389 
99.003 1 3 7 . m  16O.WO 
I7 1251 0 0 

1695.864) 0 0 
36343389 36.480.389 36640,389 

35 679 332 
121 000 

17 1251 
(5% 8641 

35 297 343 

761 057 
15 000 

176 057 

36 640 389 
136 m 

17 1251 
(6% 8641 

36 073 4M) 

iaois 

35 297 343 
134 ow 

35 431 341 

176 051 
41 000 

017 057 

36 073 400 
1150W 

0 
0 

36 240 400 

19.w 

35 431 343 
254 000 

31 624 
35 723 167 

617 057 
66 000 

883 057 

36 248 4W 
320 000 

0 
0 

36 560 4w 

37 024 

35 723 167 
371 000 
(1 1251 

16% 8641 

55 247 
35 446 425 

883 057 
92 000 

975 057 

36 560 400 
463 000 

17 125) 
(6% 864) 

36.320 41 1 

55 247 

32 826 619 
3 290.487 

128.500) 
(2.735.252) 
2.003 ow 

93.071 
35.446.425 

2.386.526 
588.531 

12.w0.000~ 
975.057 

35 213.145 
3.879.018 
(20.500) 

12 735.252) 
36.328 411 

49o.OM) 
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Florida Public Utilities 
CAPITAL COYPONEHTS 
December ZW7 - December 2008 

Line 

Ref Florida Public utilities. 

15 lnvBslmentm&ssx CO 

16 Unamort!& DebL'Losson I7eaq.d Deb1 

1 1  ACCUM DEF TAXES 

in 190 AC DE TAX ENVIRO 

19 C o m m n S l a k  

20 Prelerred Sloch 

21 PremslmOnComm Slk 

22 DISC ON CAP STK 

23 M% Pad on Caw 

24 Retai& Earnings 

25 CaptalStakExpnss 

26 Treasury Stock 

27 1S4MatgageBonds 

28 DEBENTURES 

29 NOifnPayatJe 

30 cvs1omer OepDSltS 

31 INMSTTAXCRED 

32 ACCUM DEF TAXES' 

33 DEF TAXUNDERREC 

34 CURRENT BONOS 

35 3%1NVTAXCRED 

36 

37 

38 F I ~ G a r C o r p  

39 I " " ~ "  co 
40 ACCUM DEF TM.ES 

41 COmmOnSlock 

42 Retained Earnings 

43 Compehermvelmme 

4A Customer Deposils 

45 IWTAXCREMT 

46 ACCUU DEF TAXES 

47 3% INV TAX CRED 

48 

49 Comolidabd: 

50 LongTrmDehl  

51 ShatTermDebl 

52 Preferred SIcxk 

53 c u s l ~ D s p o s l t s  

54 Common Eqully 

55 Common Equi1yD;Cl FIffias 

56 DEFERRED INC TAXES 

57 TAX CREDITSERO CST 

58 TAX CREDITSM'EIGHTED 

59 TOTAL INCL FLDGAS Eaum 
60 TOTAL EXCL FLO~GAS EQUITY 

61 TOTAL LTD.STD.EC!U\N 

...... 

Noles - 

Amort Sch 

Ueckr m i y  

Eleclnc m y  

2 

2 

1 

Elscbr only 

Elenr m i y  

Elecbc ady 

Elecbr orly 

zeroed 

zsmed 
zeroed 

zeroed 

Electric mi" 

1230 

1810 1890 

19-24 

1900 

mi0 
2040 

2070 

2130 

2110 

2160 

2140 

2110 

2210 

2240 

2310 

2350 

2550 

2820 2821 82830 

2830 lncluoed above 
" 

1230 

1900 

2010 

2160 

2190 

2350 

2550 
2820 

0 

Lmm Refweme 

I>.+- 

Lm 

.m 

Lm 

hr-zwI 

10.m 

1.905855 

1,161,643 

0 

9.271.517 

6W wO 

5.455.611 
0 

802.472 

35 446 425 

428.441 

22981w 

5 2 . m . m  
0 

12160.m 
2 821 422 

95.417 

6 815.388 

0 

0 
0 

0 
0 

0 
0 

10." 

975 057 

265.667 

0 
0 
0 

0 
0 
0 

50 594 145 

12.160.m 
6W WO 

2,821.422 

62 TOTAL LTD STD EQUITY EXCL FLO GAS 111 602784 

59% 
11% 

10.W 
1 891 412 

1.144.089 

0 

9.276.783 

600 wO 

5.411 111 

0 

715.354 

36 178511 

428.441 

2 076 825 

52.500.wO 

0 

11.66OwO 
2 842 081 

93 175 

6 562 491 

0 

1O.ooO 

1 063 637 

265 667 

50 602 528 

11,660.WO 

2,842.081 

49 874 469 

49.076.499 

5 418 402 

0 

93 115 

121.090.655 

120 292 684 

112.726.998 

111 939027 

600 O W  

5995 
a i %  

F.bmlll 

1o.mo 
1889088 

1.256.804 

0 

9.276.783 

6WwO 

5.a1.111 

0 

715.354 

36 190 361 

428.441 

2 016 825 

52.5w.000 
0 

10.46o.m 

2 862 890 

90.933 
7 420 855 

0 

l o . m  
1193417 

265.667 

50 610912 
1o.m.OM 

6W O W  
2.862.890 
50 616 094 

49.688.3413 

6 164 051 

0 

90 933 

121.404.880 

120417 129 

112.287.W 

111 359255 

58% 
42% 

10.m 

1880.704 

1.256.991 
0 

9.276.783 

600.000 

5.411.111 

0 

7 3 4 , s  

31 465.383 

428.441 

2 076.825 

525W3.m 
0 

9.78o.m 
2.883.853 

B(L691 

7.403 201 

0 

l o . m  
302.591 

226.W2 

M.619.296 

9.76O.wO 
6W Ow 

2.W853 

50.459 593 

50.382.997 

6 146 210 

0 
88691 

120.557.642 

120 481 047 

111.438.888 

111 362293 

58% 
42% 

lo.m 
1 812 321 

1.256.722 

0 

9.281.933 

6W 000 
5.366.611 

0 

734.985 
37 934 582 

428.441 

2 076 825 

52.500.000 

0 

10.95o.m 

2904968 

86.449 

7 396.134 

0 

! & @ ? E a  

l o . m  l o . m  
1 e63 937 1.855 553 
1.256.404 1.256.270 

0 0 

9.281.933 11.156.933 

6WOW 6W.WO 

5,366,611 18.491.611 

0 0 

721.979 721.621 

38 118654 31.371.214 

428.441 1.328.441 

2 023.842 2 023.842 

51.091.oM) 51.091.WO 
0 0 

13.260.000 260,030 
2 926 239 2.941 665 

e4.201 81.955 

7 378 249 1.398.041 
0 0 

l o . m  l o . m  lo.m 

226.W2 m.M)2 186.537 

353 067 359 241 358.211 

50 621 619 

10.95o.m 
6W 000 

2.9w.968 
50 939 91 1 

M.812.845 

6 140 012 

0 

e6 449 

122,259.019 

122 131.954 

l13.127,590 

I13 O W  525 

49 221 063 

13.2M).wO 

6W.WO 

z.m.239 
51 110 140 

51.036.891 
6 121 764 

0 
84 207 

123.389.413 

123256 168 

114.257.203 

114 123957 

49.235.447 

260.m 
600 WO 

2.947.666 

64.567.037 

64.395.157 

6.141.711 

0 
81.965 

123,833,891 

114.662.404 

123.662.010 

114490604 

* 
10.m 

1847 169 

1.259401 
0 

11.1621% 

6W WO 
18.447.111 

0 

641.327 

37 561 341 

1.328.441 

1791.356 

51.091.m 

0 

56o.m 

2.969.248 

79,723 

1419.437 

0 

l o . m  
357 187 

186,337 

49.243.831 

56o.m 
6W WO 

2,969,243 

64.863.035 

64.692.185 

6.163.036 

0 

79.123 

124,578,872 

124.408 022 

115.366.866 

115.196 015 

48% 
521 

&s&lE 

l o . m  
1838786 

1.253.370 

0 
11.162.195 

6W OW 
18,441,111 

0 
641.327 

31 T l O  763 

1.328.441 

1191 356 

51.091.000 

0 

m0.m 
2 990 989 

77.481 

7 412 743 

0 

l o . m  
360 217 

186.337 

49252214 

zs0.m 
6W W O  

2.990.989 

65 075 541 

64.901.601 

6 159 373 

0 
n 481 

124.415.598 

124 241 658 
115.187.755 

115 013815 

1 o . m  

1830.402 

1.252.493 

0 

11.1621% 

600 WO 

18.447.111 

0 

669.699 
31 055 441 

1.328.441 

1 191 356 

51.091.wO 

0 

56o.m 

3012889 

75.239 

7 501 563 
0 

l o . m  
1.822018 

1.251.737 

0 

11.167.43 

6W OM) 

ia402.611 

0 

669.693 

37234.178 

1.zzawi 
1791.356 

51.091.Mx) 
0 

2.160.m 

3 034 949 

72.997 

7.490.045 

0 

l o . m  
1.813634 

1,249.486 

0 

11.167.433 

6W 000 

1a402.611 
0 

669.699 

37 512 918 

1.328.441 

1 791 356 

51.091.oM) 

0 

5.550.m 
3 051 112 

70.755 

7 414 899 

0 

l o . m  
1 805 251 

1.253.227 

0 

11.167.433 

6W 000 

18.402.611 

0 

588.617 

37 190 108 

1.328.441 

1 791 356 

51.091.wO 
0 

5.8MI.m 
3 019 556 

68.513 

7 461 928 

0 

10,m COnsla"1 

1 855 553 Amottiralion Schedule 

1.239.378 2005 - 2M17 Vend 

0 

10.293.196 M Flow Pro, Equity Off (June1 

6W.0W C O ~ l a n f  

12.4m.z~. awly tnrea5e of w.500 a E ~ ~ ~ I ~  on ,n. 
0 

702.085 Based on 2 w 6  Monthly changes 

37 207 432 NO1 based on Est 3% I n  

913,055 c o ~ t a n l +  Equily OR I-lxe Cos1 June 

1 954 005 &sed on 2w6 MonlMy changes 

51.632.923 Sinking Fund Schedule 

0 
6.436.923 Cash Flow Prolectlons 

2 M8 163 5 Year Aver- Growth Rale 2002 - 2w6 

81.955 MonIHy $2.462 

1318121 2005-2007Vend 

0 
0 

0 

0 
0 

1 o . m  l o . m  l o . m  l o . m  l o . m  CONlan1 

315127 411951 485937 580697 552540 NO1 basedOnEsl3Xlnc 

146.672 146.672 146.672 107.007 1W.542 OCI Prqecllon Schedule 

0 
0 
0 
0 

49 260.598 

6MI.m 
600 O W  

3,012,889 
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Clara Leider 

From: Martin Cheryl 

Sent: 

To: Cox Doreen 

Subject: 

Attachments: ExpenseTempl - NE FL.xls; ExpenseTempl - NW FL.xls 

Tuesday, May 29,2007 6:Ol PM 

FW: Expenses for Rate Case - 2006 Normalization 

Doreen, does our storm hardening include these items added? Cheryl 

From: Cutshaw Mark 
Sent: Tuesday, May 29, 2007 5:58 PM 
To: Myers Don; Martin Cheryl 
Cc: Mesite Jim; Khojasteh Mehrdad 
Subject: RE: Expenses for Rate Case - 2006 Normalization 

Don, 
Do you have any more information on the cost of developing a spec. book? 

Cheryl, 
The spec. book is a manual that shows the specifications on different types of installations. This includes the 
engineering analysis to ensure all installations meet the code requirements as outlined by the FPSC. The 
hurricane restoration cost will probably covered in the storm fund but may not so we need to include this. As for 
#5, I added the training, advertising, NERC assessment and tree replacement program. 

All, 
I have revised the NERC assessments for both divisions and have included (see attachments) the updated 
numbers on these. The expenses were less than shown on the original version. 

Mark Cutshaw, General Manager 
Florida Public Utilities Company 
91 1 South 8th Street 
Fernandina Beach, Florida 32034 
(904)277-1957 office 
(904)753-1272 cell 

From: Martin Cheryl 
Sent: Tuesday, May 29, 2007 7:58 AM 
To: Cutshaw Mark 
Cc: Mesite Jim 
Subject: RE: Expenses for Rate Case - 2006 Normalization 

If you get the capital costs to Jim this week, he can include them. What is a spec book? Need more info to 
decide if it is capital costs or not. Jim can research that if you give him a little more information. The depr and 
revenue requirements will be accounted for in the rate case itself. What was the hurricane restoration costs 
though? What is number S? Thanks Cheryl 

From: Cutshaw Mark 
Sent: Saturday, May 26, 2007 1:51 PM 
To: Stein Chuck; Martin Cheryl; Khojasteh Mehrdad; Mesite Jim; Myers Don; Cox Doreen 
Subject: Expenses for Rate Case - 2006 Normalization 

Attached are three spreadsheets showing additional expenses above 2006 for Storm Hardening, NE FL and NW 

312 712 008 
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FL. I added some to the sheet that Don submitted to match some that I added for NE FL that could be required in 
NW FL. Please review these and see if anything else comes up that we need to include. If we forget it now we 
will not be able to do get it completed. 

There are other items that we need to consider. 
1. 

2. 

3. 

We did not include the development of the spec. book in either the expense or capital budget. This 
may be a significant cost so we need to decide on how to proceed on this. 

There are some depreciation, revenue requirements and hurricane restoration cost shown on the 
storm hardening template. Should these remain or will they be accounted for elsewhere. 

In order to comply with the traffic control and work zone requirements, we will need to purchase more 
capital equipment and will either need to allocate money for a contractor or add personnel. I don't 
know the answer to this but is something we need to discuss. 

Should the economic development amounts be added or not? 
Do we want to include the items I added in NW FL or should they be deleted. 

4. 
5. 

Any comments? 

Mark Cutshaw, General Manager 
Florida Public Utilities Company 
91 1 South 8th Street 
Fernandina Beach, Florida 32034 
(904)277-1957 office 
(904)753-1272 cell 

3 I2 712 008 
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Account # Account Description 

115 4010 560 Transmission Station Expenses 

115.4010.582 Distribution Station Expenses 

Various Salaries 

1 15.1840.1 Training 

115.4010.93023 Economic Development Expense 

115.4010.9134 Other Advertising 

100.1 860.1 (36164) 

11 5.401 0.566 

115,4020.5932 Maint. Of OH Lines 

Rate Case Expenses 

Miscellaneous Transmission Exp 

115.4020.5932 Maint. Of OH Lines 

Department - NE FL 
Item Reason 

Inspection and Testing of Perform inspection and testing on all substation equipment 
Transmission Substation 

Equipment 
Inspection and Testing of 
Transmission Substation 

Equipment 

$1 .OO additional annual 
increase for Working 

Foreman 

Travel and lncidential 
Expense 

Contributions 

and relays in accordance with manufacuters 
recommendations 

Perform inspection and testing on all substation equipment 
and relays in accordance with manufacuters 

recommendations 
Additional increase necessary to attract and retain Working 
Foreman. The includes 2080 straight time and 200 hours 
overtime for seven (7) personnel. 50% of cost to expense 

and 50% to capital 
Training in accordance with Apprentice Lineman Training 

will include three (3) weeks travel for 8 apprentices. 
$850/week travel and $5000 per year incidential training 

aides for NE FL 
Contribute to local economic development organizations in 

order to promote growth in the community 
Additional costs associated with communication to 

customers regarding rate increase, fuel increase, storm 
hardending, tree trimming and undergrounding 

Additional communications to 
customers 

Temporary labor for rate 

NERC Assessments 

Tree Trimming 

Assist with clerical duties associated with rate case riling for 

Annual amount due to the NERC for transmission access 
Two months during 2006 NE FL only had one tree trimming 

crews (rather than two) due to the unavailability of 
contractors 

lmplemenation of program to replace trees with low growing 
trees for customers. Estimate 500 trees at $30 each 

case three months at $6800/month 

Tree Repiacments 

2006 2007 2008 

$25.000 

$45,000 

$8,330 

$25,400 

$10.000 

$14,400 

$20,400 

$8,000 

$17,500 

$15,000 

Please provide the amounts for 2006 to normalize the year's expenses. 
Please provide the amounts over and above the 2006 normalized and trended data for the years 2007 and 2008 
Update the cells in blue. 

Note: You need to keep in mind the unusual events in 2006. For example, if you had a vacancy in your department during 2006, you need to account 
for it by providing the amount needed to normalize 2006. Also, if you are planning for new expenditures such as new positions, etc. in 2007 or 2008, you 
must provide these amounts which are going to be above and beyond the 2007 and 2008 trended figure. 

Example: 
A position which was vacant for 3 months in 2006 with the salary and overhead of $40,000 per year. Based on this assumption, 2006 expense IS under-reported 
by $10,000 (40,000112 X 3). 
We will have a new position starting in November of 2007 with the salary and overhead of $36,000 which results in $6,000 over and above adjustment to the 
year 2007 (36,000112 X 2) 
We will have a new position starting in the second half of 2008 with the salary and overhead of $30,000 ($30,000/2). 

When you input the data in the cells, please use formulas so that we have an audit trail for the total amounts. For example, in the above example for the year 2006, 
I entered $40,000 and then had the formula calculate the amount for the 3 months. 

312712008C \Documents and Settings\CLElDER\Local Settings\Temporary internet F1ies\OLK467\ExpenseTempl . NE FL xis 2865



1144010580 Operation Supervision Vacant Posit -0p  Manager Vacant position - 5 Months in 2006 $36,000 

$25,400 

Training in accordance with Apprentice Lineman Training 
will include three (3) weeks travel for 8 apprentices 

$850/week travel and $5000 per year incidential training 
aides for NE FL 

Travel and Incidential 
Expense 114 1840 1 Training 

Additional communications to Additional costs associated with communication to 
114.4010.9134 Other Advertising L -I-_- customers regarding rate increase, fuel increase, storm $14,400 

~ubwll lw b 
hardending, tree trimming and undergrounding 

114 4010.566 Miscellaneous Transmission Exp NERC Assessments Annual amount due to the NERC for transmission access $4,000 

114.4020.5932 Maint. Of OH Lines $15,000 Tree Replacments lmplemenation of program to replace trees with low growing 
trees for customers. Estimate 500 trees at $30 each 

Please provide the amounts for 2006 to normalize the year's expenses. 
Please provide the amounts over and above the 2006 normalized and trended data for the years 2007 and 2008 
Update the cells in blue. 

Note: You need to keep in mind the unusual events in 2006. For example, if you had a vacancy in your department during 2006, you need to account 
for it by providing the amount needed to normalize 2006. Also, if you are planning for new expenditures such as new positions, etc. in 2007 or 2008, you 
must provide these amounts which are going to be above and beyond the 2007 and 2008 trended figure. 

Example: 
A position which was vacant for 3 months in 2006 with the salary and overhead of $40,000 per year. Based on this assumption, 2006 expense is under-reported 
by $10,000 (40,000/12 X 3). 
We will have a new position starting in November of 2007 with the salary and overhead of $36,000 which results in $6,000 over and above adjustment to the 
year 2007 (36,000/12 X 2) 
We will have a new position starting in the second half of 2008 with the salary and overhead of $30,000 ($30,000/2). 

When you input the data in the cells, please use formulas so that we have an audit trail for the total amounts. For example, in the above example for the year 2006 
I entered $40,000 and then had the formula calculate the amount for the 3 months. 

312712008C \Documents and Settings\CLEIDER\Local Settings\Temporary Internet Fiies\OLK467\ExpenseTempl - NW FL xis 2866
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Clara Leider 

From: Martin Cheryl 

Sent: 

To : Cox Doreen 

Subject: FW: For Interim Relief 

Categories: Elec Rate Case 

Attachments: D's-030707.~1s 

Monday, July 09, 2007 8:31 AM 

We have to use the G schedules for Interim, not the Ds. Did you let Robert know. Cheryl 

From: Robert Camfield [mailto:rjcamfield@CAEnergy.com] 
Sent: Tuesday, July 03, 2007 2:lO PM 
To: Mike Welsh 
Cc: Martin Cheryl; Cox Doreen 
Subject: For Interim Relief 

Mike, 

Attached is the latest. For Interim relief, please use cell "L28" of tab "D- la,06 I" which is 7.70%. This weighted 
average cost of capital (WACC) for regulatory purposes includes cost rates of 3.28% for short-term debt, and 
6.07% for customer deposits. Both of these two elements of the WACC are currently under review, and should be 
finalized shortly. 

Robert 

3 I2 712 008 
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Schedule D- la  COST OF CAPITAL - 13-MONTH AVERAGE Page 1 of 3 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: Florida Public Utilities 

DOCKET NO.: 070304-El 

EXPLANATION: Provide the company’s 13-month average cost of capital for 
the test year, the prior year, and historical base year. 

Type of Data Shown: 

Consolidated Electric Division -Historical Test Year Ended 12/31/06 
Witness: Doreen Cox, Robert Camfield 

(A) (B) (C) (D) (E) (F) (G) (H) (1) 

Line Company Total Specific Pro Rata System Jurisdictional Jurisdictional cost Weighted Interest 
Expense No. Class of Capital Per Books Adjustments Adjustments Adjusted Factor Capital Structure Ratio Rate Cost Rate 

1. 
2. 
3. 
4. 
5. 
6. 
7. 
8. 

9. 

10 
11 
12 
13 

14 

Regulatory Capital Structure, 2006 
1.267.302 Long Term Debt 50,443,237 50.443.237 31.33% 15.801.765 0.41 52 8.02% 3.33% 

Short Term Debt 
Preferred Stock 
Common Equity 
Customer Deposits 
Deferred Income Taxes 
Tax Credits-Zero Cost 
Tax Credits-Weighted Cost 

3,309,077 
600,000 

44,943,721 
2.1 36,661 
4,674,449 

0 
141,120 

. .  . .  

3,309,077 31.33% 1,036,596 0.0272 3.28% 0.09% 34,000 
600,000 31 3% 187,955 0.0049 4.75% 0.02% 

44,943.721 31.33% 14,078,996 0.3699 10.50% 3.88% 
2,136.661 2,136,661 0.0561 6.07% 0.34% 129,626 
4,674,449 4,674,449 0.1228 0.00% 0.00% 

0 0 0.0000 0.00% 0.00% 
141,120 141,120 0.0037 8.96% 0.03% 

1,430,928 TOTAL 106,248,266 106,248,266 38,057,542 1 .oooo 7.70% 

Company Total Cost Weighted 
Class of Capital Per Books Ratio Rate Cost Rate 

Conventional Capital Structure, 2006 
Long Term Debt 50,443,237 0 5080 8 02% 4 07% Rate Base $38.057.542 

$6,952,231 Short Term Debt 3,309,077 0 0333 3 28% 0 11% Direct Components 
Preferred Stock 600,000 0 0060 4 75% 0 03% $31,105,311 

Jurisdictional Factor 31 33% 
Common Equity 44,943,721 0 4526 10 50% 4 75% 

TOTAL 99.296.036 10000 8 96% 

Common Equity excludes Flo-Gas 
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Schedule D-l a COST OF CAPITAL - 13-MONTH AVERAGE Page 1 of 3 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: Florida Public Utilities 

DOCKET NO.: 070304-El 

EXPLANATION: Provide the companvs 13-month average cost of capital for 
the test year, the prior year, and historical base year. 

Type of Data Shown: 

Consolidated Electric Division -Historical Test Year Ended 12/31/06 
Witness: Doreen Cox, Robert Camfield 

(A) (B) (C) (D) (E) (F) (GI ("1 (1) 

Line Company Total Specific Pro Rata System Jurisdictional Jurisdictional cost Weighted Interest 
No. Class of Capital Per Books Adjustments Adjustments Adjusted Factor Capital Structure Ratio Rate Cost Rate Expense 

1. 
2. 
3. 
4. 
5. 
6. 
7. 
8. 

9. 

10 
11 
12 
13 

14 

Regulatory Capital Structure, 2 0 0 6  

Long Term Debt 50,443,237 50,443,237 31% 15,801,765 0.41 52 8.03% 3.33% 1,268.431 
Short Term Debt 3,309,077 3,309,077 31% 1.036.596 0.0272 3.28% 0.09% 34,000 
Preferred Stock 600,000 600.000 31% 187.955 0.0049 3.28% 0.02% 
Common Equity 44.943.721 44,943.721 31% 14.078.996 0.3699 11 50% 4.25% 
Customer Deposits 2.1 36,661 2,136,661 2,136.661 0.0561 6.07% 0.34% 129.626 
Deferred Income Taxes 4,674,449 4,674,449 4,674,449 0.1228 0.00% 0.00% 
Tax Credits-Zero Cost 0 0 0 0.0000 0.00% 0.00% 
Tax Credits-Weighted Cost 141,120 141,120 141.120 0.0037 9.41% 0.03% 

TOTAL 106,248,266 106,248,266 38,057,542 1 .oooo 8.07% 1,432,057 

Company Total cost Weighted 
Class of Capital Per Books Ratio Rate Cost Rate 

Conventional Capital Structure, 2 0 0 6  

Long Term Debt 50,443,237 0.5080 8.03% 4.08% 
Short Term Debt 3,309,077 0.0333 3.28% 0.11% 
Preferred Stock 600,000 0.0060 3.28% 0.02% 
Common Equity 44,943.721 0.4526 11.50% 5.21 Yo 

TOTAL 99,296,036 1 .oooo 9.41 % 

$38,057,542 
Direct Components $6,952,231 

$31,105.31 1 

Rate Base 

Jurisdictional Factor 31% 

Common Equity excludes Flo-Gas 

2870



Schedule D-la COST OF CAPITAL - 13-MONTH AVERAGE Page 2 of 3 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: Florida Public Utilities 

DOCKET NO.: 0703WEI 

EXPLANATION: Provide the company's 13-month average cost of capital for 
the test year, the prior year, and historical base year. 

Consolidated Electric Division 

Type of Data Shown: 

- Prior Year Ended 12/31/07 

Witness: Doreen Cox. Robert Camfield 

(A) (B) (C) (D) (E) (F) (G) (H) (1) 

Line Company Total Specific Pro Rata System Junsdictional Junsdictional cost Weighted Interest 
No Class of Capital Per Books Adjustments Adjustments Adjusted Factor Capital Structure Ratio Rate Cost Rate Expense 

1. 
2. 
3. 
4. 
5. 
6. 
7. 
8. 

Long Term Debt 
Short Term Debt 
Preferred Stock 
Common Equity 
Customer Deposits 
Deferred Income Taxes 
Tax Credits-Zero Cost 
Tax Credits-Weighted Cost 

9. TOTAL 

Regulatory Capital Structure, 2007 
50543.842 50.543.842 29% 
5,729,846 

600,000 
47,883,036 

2,637,518 
5,452,539 

0 
110,190 

112,956,971 

5.729.846 29% 
600.000 29% 

47.883.036 29% 
2.637.518 
5,452,539 

0 
110.190 

0.3810 
1,684,645 0.0432 

176,407 0.0045 
14.078.1 96 0.3610 
2.637.518 0.0676 
5,452,539 0.1398 

0 0.0000 
110,190 0.0028 

14.860305 8.01% 
6.02% 
4.75% 
11.50% 
6.32% 
0.00% 
0.00% 
9.48% 

3.05% 1,190.5OO 
0.26% 101.416 
0.02% 
4.15% 
0.43% 166.567 
0.00% 
0.00% 
0.03% 

112,956,971 39,000,000 1 .oooo 7.94% 1,458.483 

Company Total Cost Weighted 
Cost Rate Class of Capital Per Books Ratio Rate 

Conventional Capital Structure, 2007 
10. Long Term Debt 50,543,842 0.4825 8.01% 3.87% 
11. Short Term Debt 5,729.846 0.0547 6.02% 0.33% 

13. Common Equity 47,883,036 0.4571 11.50% 5.26% 
12. Preferred Stock 600,000 0.0057 4.75% 0.03% 

14. TOTAL 104,756,724 1 .oooo 9.48% 

$39.000.000 TO BE UPDATED Rate Base 
Direct Components $8,200.247 

$30,799,753 

Jurisdictional Factor 29% 

Common Equity excludes Flo-Gas 

Recap Schedules: 
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Schedule D- la  COST OF CAPITAL - 13-MONTH AVERAGE Page 3 of 3 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: Florida Public Utilities 

DOCKET NO.: 070304-El 

EXPLANATION: Provide the company’s 13-month average cost of capital fol 
the test year, the prior year, and historical base year. 

Consolidated Electric Division 

Type of Data Shown: 
- Projected Test Year Ended 12/31/08 

Witness: Doreen Cox, Robert Camfield 

(A) (B) (C) (D) (E) (F) (G) ( 4  ( 1 )  

Line Company Total Specific Pro Rata System Jurisdictional Jurisdictional cost Weighted Interest 
Expense No. Class of Capital Per Books Adjustments Adjustments Adjusted Factor Capital Structure Ratio Rate Cost Rate 

1 
2. 
3. 
4. 
5. 
6. 
7. 
8. 

Long Term Debt 
Short Term Debt 
Preferred Stock 
Common Equity 
Customer Deposits 
Deferred Income Taxes 
Tax Credits-Zero Cost 
Tax Credits-Weighted Cost 

49,777,370 
6,436,923 

600,000 
57,755,879 

2,948,763 
6,078,743 

0 
81 -965 

9. TOTAL 123,679,644 

Regulatory Capital Structure, 2008 
49,777,370 27% 13,421,026 0.3355 

0.0434 
600,000 27% 161,773 0.0040 

57,755,879 27% 15,572.200 0.3893 
2,948,763 2,948.763 0.0737 
6,078,743 6,078,743 0.1520 

0 0 0.0000 
81,965 81,965 0.0020 

123,679.644 40,000,000 1 .oooo 

1,735,530 6,436,923 27% 
7.97% 
6.03% 
4.75% 
11.50% 
6.32% 
0.00% 
0.00% 
9.62% 

2.67% 1,069,376 
0.26% 104,652 
0.02% 
4.48% 
0.47% 186.223 
0.00% 
0.00% 
0.02% 

7.92% 1,360,252 

Company Total cost Weighted 
Class of Capital Per Books Ratio Rate Cost Rate 

Conventional Capital Structure, 2008 
$40.000.000 TO BE UPDATED 10. Long Term Debt 49,777.370 0.4345 7.97% 3.46% Rate Base 

11. Short Term Debt 6,436,923 0.0562 6.03% 0.34% Direct Components $9,109,471 
12. Preferred Stock 600,000 0.0052 4.75% 0.02% $30,890,529 
13. Common Equity 57.755.879 0.5041 11.50% 5.80% 

Jurisdictional Factor 27% 
14. TOTAL 114,570,173 1 .oooo 9.62% 

Common Equity excludes Flo-Gas 

Recap Schedules: 
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Schedule D-1 b COST OF CAPITAL - ADJUSTMENTS Page - of - 

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: 

COMPANY: Florida Public Utilities 

DOCKET NO.: 070304-El 

1.) List and describe the basis for the specific 
adjustments appearing on Schedule D-la. 

Consolidated Electric Division 2.) List and describe the basis for the pro-rata 
adjustments appearing on Schedule D-la. 

Type of Data Shown: 
~ Projected Test Year Ended 12/31/08 
__ Prior Year Ended 12/31/07 
__ Historical Test Year Ended 12/31/06 
Witness: Doreen Cox, Robert Camfield 

Line 
No. Class of Capital Description 

Historic Prior 
Base Year Year 

Test 
Year 

Specific Adiustments 

The determination of  the cost of  capital for purposes of setting 
retail rates in the immediate docket incorporates no specific adjustments 
to the December '06, Prior Year '07, or The Test Year 2008 capital structure or cost rates 

Pro Rata Adjustments 

The determination of  the cost of  capital for purposes of setting 
retail rates in the immediate docket incorporates no pro rata adjustments 
to the December '06, Prior Year '07, or The Test Year 2008 capital structure or cost rates 

Supporting Schedules: Recap Schedules: 
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Schedule D-2 COST OF CAPITAL - 5 YEAR HISTORY 

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: 

COMPANY: Florida Public Utilities 

For the subject Florida utility, all other regulated utility operations combined, 
all non-regulated operations combined, the parent company, and on a 
consolidated basis, provide the yearend capital structure for investor capital 
(i.e. common equity, preferred stock, long-term debt, and short-term debt) 
for the five years through the end of the projected test year. 

Type of Data Shown: 
- Projected Test Year Ended 12/31/08 

-Prior Year Ended 12131107 
-Historical Test Year Ended 12/31/06 

Witness: Doreen Cox, Consultant 
Consolidated Electric Division 

DOCKET NO.: 070304-El 

2002 2003 

Year Year 

Line Amount Percent of Amount Percent of 
No. Class of Capital (000) Total (000) Total 

Long Term Debt 50,367.000 49.852% 50.454,000 53224% 
Short Term Debt 19,183.000 18.987% 2.278.000 2.403% 
Preferred Stock 6 0 0 . ~  0.594% 600.000 0.633% 
Common Equity 30,883.000 30.567% 41.463.000 43.740% 

101,033,000 1 0 0 . ~  94.795.000 loO.IMO% 

2004 
Year 

Amount Percent of 
(000) Total 

50.538,000 50.449% 

5,825.000 5.815% 

600.000 0.599% 
43213.000 43.137% 

100.176.000 1oO.woX 

2005 
Year 

Amount Percent of 
(000) Total 

50,620,000 47.628% 
9,558.000 8.993% 

600.000 0.565% 
45,503.000 42.814% 

106,281,000 1W.woX 

2006 
Year 

Amount Percent of 
(000) Total 

50,702,000 49.543% 
3.466.000 3.387% 

47,572,000 46.484% 
600,000 0.586% 

lW.IMO% 102390.000 

Recap Schedules: Supporting Schedules: 
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Schedule D-3 SHORT-TERM DEBT Page 1 of 2 

FLORIDA PUBLIC SERVICE COMMlSSlOh EXPLANATION: 1 .) Provide the specified data on short-term debt issues 
on a 13-month average basis for the test year, prior year, 
and historical base year 

COMPANY: Florida Public Utilities 
Consolidated Electric Division 

DOCKET NO.: 070304-El 

2.) Provide a narrative description of the Company's policies 
regarding short-term financing. The following topics should be 
covered: ratio of short-term debt to total capital, plant expansion, 
working capital. timing of long-term financing, method 
of short-term financing (bank loans, commercial paper, etc.), 
and other uses of short-term financing. 

Type of Data Shown: 

- Prior Year Ended 12/31 107 
- Historical Test Year Ended 12131 106 
Witness: Doreen Cox. Robert Camfield 

Maturity 
Date 

Interest 
Rate 

Interest 
Expense 

13-month Average Amount 
Outstanding 

During the Year 
Weighted Average 

cost of 
Short-term Debt 

For Historical Test Year 2006 
2006 July, 2008 3.28% $1 08.538 3,309,077 0.09% 

For Prior Year 2007 
2007 July, 2008 6.02% $344.937 5,729,846 0.26% 

Supporting Schedules: Recap Schedules: 2875



Schedule D-3 SHORT-TERM DEBT Page 2 of 2 

FLORIDA PUBLIC SERVICE COMMlSStOh EXPLANATION 1 ) Provide the specified data on short-term debt issues 
on a 1 >month average basis for the test year, pnor year, 
and histoncal base year 

COMPANY: Florida Public Utilities 
Consolidated Electric Division 

DOCKET NO.: 070304-El 

2.) Provide a narrative description of the Company’s policies 
regarding short-term financing. The following topics should be 
covered: ratio of short-term debt to total capital, plant expansion, 
working capital, timing of long-term financing. method 
of short-term financing (bank loans, commercial paper, etc.), 
and other uses of short-term financing. 

Type of Data Shown: 
- Projected Test Year Ended 12/31/08 

Witness: Doreen Cox, Robert Camfield 

Maturity 
Date 

Interest 
Rate 

13-month Average Amount 
Outstanding 

Interest During the Year 
Expense 

Weighted Average 
cost of 

Short-term Debt 

For Test Year 2008 
0.26% 6,436,923 2008 July, 2008 6.03% $388,146 

Recap Schedules: Supporting Schedules: 2876



Schedule D-4a LONG-TERM DEBT OUTSTANDING Page 1 of 3 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: Florida Public Utilities 
Consolidated Electric Division 

DOCKET NO.: 070304-El 

EXPLANATION: Provide the specified data on long-term debt 
issues on a 13-month average basis for the test year, 
prior year, and historical base year. 
Arrange by type of issue &e., first mortgage bonds) 

Type of Data Shown: 

Historical Test Year Ended 12/31/06 
witness: Doreen COX, ~ o b e r t  camfield 

HISTORICAL YEAR, 2006 

(1) (2) (3) (4) (5)  (6) (7) (8) (9) (10) (11) (12) (13) (14) 
13Month Discount Issuing Interest Total Unamortized Average 

Unamort. Issuing Principal Average (Premium) on Expense On Annual Expense Annual 
Line Description, Issue Maturity Amount Sold Principal Amt. Principal Principal Life Amortization (Coupon Rate) Cost 
No. Coupon Rate Date Date (Face Value) Outstanding Amount Sold Amount Sold (Years) (7+8)/(9) (2) x (6) (10)+(11) Associated With (6) Reacquired Debt 

Discount 
(Premium) Expense 8 Loss on 

1. 
2. 
3. 
4. 
5. 
6. 
7. 
8. 
9. 
10. 
11. 
12. 
13. 
14. 
15. 
16. 
17. 
18. 

21. 

21. 

22. 

9.57% 5/1/1988 5/1/2018 $1 0.000.000 $1 0,000,000 $0 $180,273 30 $7,211 $957.000 $964.21 1 N/A 

10.03% 5/1/1988 5/1/2018 $5.500.000 $5.500.000 $0 $97.070 30 $3.883 $551,650 $555.533 NIA 

9.08% 6/1/1992 6/1/2022 $8.000.000 $8,000,000 $0 $121,967 30 $4.066 $726.400 $730.466 N/A 

6.85% 10/1/2001 10/1/2031 $15.000.000 $15,000,000 $0 $1,208,670 30 $40.289 $1,027,500 $1,067,789 N/A 

4.90% 11/1/2001 11/1/2031 $14.000.000 $14,000,000 $0 $805,956 30 $26.865 $686,000 $712.865 N/A 

Loss on Re-acquired Debt $548,516 $18.288 $0 $18.288 

$49.277 

$26.532 

$65,070 

$1,017,297 

$680,704 

$217.883 

Total $52,500,000 $0 $2.962.452 $100.602 $3,948.550 $4.049.152 N/A $2,056,763 

Less Unamortized Premium, Discount, and 
Issuance Expense (13) + (14). $2,056,763 

Net LT Debt Outstanding $50,443.237 

23. Embedded Cost of Long-term Debt 
( 1 2 ) l N e t  

8.0271% 

Supporting Schedules: Recap Schedules: 
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Schedule D-4a LONG-TERM DEBT OUTSTANDING Page 2 of 3 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: Florida Public Utilities 
Consolidated Electric Division 

DOCKET NO.: 070304-El 

EXPLANATION Provide the specified data on long-term debt 
issues on a 13-month average basis for the test year 
pnor year, and historical base year 
Arrange by type of issue (I e , first mortgage bonds) 

Type of Data Shown: 

- Prior Year Ended 12/31/07 

Witness: Doreen Cox. Robert Camfield 

PRIOR YEAR, 2007 

(1) (2) (3) (4) (5)  (6) (7) (8) (9) (10) (11) (12) (13) (14) 
13-Month Discount Issuing Interest Total Unamortized Average 

Pnncipal Average (Premium) on Expense On Annual Expense Annual Discount 'Jnamort Issuing 

(10)+(11) Assoaa!ed With (6) Reacquired Debt 
Line Descnption. Issue Maturity Amount Sold Pnncipal Amt Pnncipal Pnncipal Life Amortization (Coupon Rate) Cost (Premium) Expense & Loss on 
No Coupon Rate Date Date (Face Value) Outstanding Amount Sold Amount Sold (Years) (7+8)/(9) (2) x (6) 

1. 9.57% 5/1/1988 5/1/2018 $10,000.000 $10.000.000 $0 $180.273 30 $7.21 1 $957,000 $964.2 T 1 N/A $42,066 
L. 

3. 
4. 
5. 
6. 
7. 
8. 
9. 
10. 
11. 
12. 
13. 
14. 
15. 
16. 
17. 
18. 
19 
20. 

21. 

21. 

22. 

10.03% 5/1/1988 5/1/2018 $5,500.000 

9.08% 6/1/1992 6/1/2022 $8.000.000 

6.85% 10/1/2001 10/1/2031 $15,000.000 

4.90% 11/1/2001 11/1/2031 $14,000,000 

Loss on Re-acquired Debt 

Total 

Less Unamortized Premium, Discount, and 
Issuance Expense (13) + (14). 

Net LT Debt Outstanding 

$5,500.000 $0 $97.070 30 $3.883 $551.650 $555.533 N/A $22.649 

$8.000.000 $0 $121,967 30 $4.066 $726.400 $730,466 N/A $61.002 

$15,000,000 8 $1,208,670 30 $40.289 $1,027.50@ $1,067,789 NIA $977.008 

$14.000.000 $0 $805.956 30 $26;865 $686.000 $712,865 NIA $653,854 

$548.516 $18.288 $0 $18,288 $199,599 

$52.500.000 $0 $2.962.452 $100.602 $3,948,550 $4,049,152 N/A $1,956.179 

$1,956,179 

$50,543,821 

23. Embedded Cost of Long-term Debt 
(12) I Net 

8.01 12% 

Recap Schedules: Supporting Schedules: 
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Schedule D-4a LONG-TERM DEBT 0UTSTA.NDlNG Page3cf3 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: Florida Public Utilities 
Consolidated Electric Division 

DOCKET NO.: 070304-El 

EXPLANATION: Provide the specified data on long-term debt 
issues on a 13-month average basis for the test year, 
pnor year, and historical base year. 
Arrange by type of issue (i.e., first mortgage bonds) 

Type of Cata Shown: 
~ Projected Test Year Ended 12/31/08 

Witness: Doreen Cox. Robert Camfield 

TEST YEAR, 2008 

(1) (2) (3) (4) (5)  (6) (7) (8) (9) (10) (11) (12) (13) (14) 
13-Month Discount Issuing Interest Total Unamortized Average 

Pnncipal Average (Premium) on Expense On Annual Expense Annual Discount Unamort lssuino 
Line Description Issue Maturity Amount Sold Pnncipal Amt Pnncipal Pnncipal Life Amortization (Coupon Rate) Cos! (Premium) Expense 8 Loss on 
No Coupon Rate Date Date (Face Value) Outstanding Amount Sold Amount Sold (Years) (7+8)/(9) (2) x (6) (10)+(11: Associated Wi!h (6) Reacquired Cebt 

- 
1 9 57% 5/1/1988 5/1/2018 $10,000,000 $9,440.615 $0 $180.273 30 $7.21 1 $903.467 $91 G.678 N/A $34,855 
L. 

3. 
4. 
5. 
6. 
7. 
8. 
9. 
10. 
11. 
12. 
13. 
14. 
15. 
16. 
17. 
18. 
19. 
20. 

21. 

21. 

22. 

10 03% 5/1/1988 5/1/2018 $5,500,000 $5,192,308 $0 $97,070 30 $3.883 $520,788 $524.67: N/A $18.766 

9 08% 6/1/1992 6/1/2022 $8,000,000 $8,000,000 $0 $121.967 30 $4.066 $726,400 $730,456 N!A $56,935 

6 85% 10/1/2001 10/1/2031 $15,000,000 $15.000.000 $0 $1,208,670 30 $40289 $1,027,500 $1.067.789 N/A $936.719 

4 90% 11/1/2001 11/1/2031 $14,000,000 $14.000.000 $0 $805,956 30 $26,865 $686,000 $712,865 N/A $627.025 

Loss on Re-acquired Debt $548.516 $18,288 $0 $18.288 5199.599 

Total $51.632.923 $0 $2,962,452 $1 00,602 N/A $1,873,900 $3,864,155 $3,964,757 

Less Unamortized Premium, Discoun:. and 
Issuance Expense (13) + (14) $1,873,900 

Ne: LT Debt Outstanding $49.759.023 

23. Embedded Cost of Long-term Deb: 7.9679% 
(12) / Net ----- 

Supporting Schedules Recap Schedules: 
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Schedule D-4b REACQUIRED BONDS Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: Florida Public Utilities 

EXPLANATION: Supply a statement of the company's policy on treatment of profit or loss 
from reacquired bonds. Detail any profit or loss on recquired bonds for 
the test year and prior year. 

Type of Data Shown: 
__ Projected Test Year Ended 12/31/08 
~ Prior Year Ended 12/31 /07 
__ Historical Test Year Ended 12/31/06 
Witness: Doreen Cox, Robert Camfield 

Consolidated Electric Division 

DOCKET NO.: 070304-El 

In the interest of its retail customers and shareholders, the policy of Florida Public Utilities Company on this issue is 
to profitably reacquire outstanding debt when economic and capital market conditions afford such opportunities. 
History suggests, however, that conditions vary substantially from one time to another, such that favorable opportunities 
to reacquire debt will occur infrequently and randomly. The Company will share the profits and losses associated 
with reacquired debt fairly with its retail customers. 

, 

. .  . . - .  

Recap Schedules: Supporting Schedules: 
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Schedule D-5 PREFERRED STOCK OUTSTANDING Page 1 of 2 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: Florida Public Utilities 
Consolidated Electric Division 

DOCKET NO.: 070304-El 

(1) (2) ( 3 )  (4) 
Call 

Provisions 
Line Description, Issue or Special 
No. Coupon Rate Date Restrictions 

EXPLANATION: Provide the data as specified for preferred stock 
on a 13-month average basis for the test year, 
prior year, and historical base year. 

Type of Data Shown: 

- Prior Year Ended 12/31/07 
- Historical Test Year Ended 12/31/06 
Witness: Doreen Cox. Robert Camfield 

(5) (6) (7) (8) (9) 
13-month (Discount) (Discount) Issuing 

Principal Average Premium on Premium Expense on 
Amount Principal Amt. Principal Associated Principal 

Sold Outstanding Amount Sold with (6) Amount Sold 

(10) (11) (12) (13) 

Expense Net Dividend cost 

with (6) (6)+(8H10) (2) X (6) (12)/(11) 

Issuing Dollar Effective 

Associated Proceeds on Face Value Rate 

For Historical Test Year 2006 
1. 4.75% Cumulative 12/28/1945 $600,000 $600.000 NIA NIA NIA NIA $600.000 $28.500 4.75% 
2. Preferred Stock 
3. 
4. For Prior Year 2007 
5. 4.75% Cumulative I212811945 $600,000 $600,000 NIA NIA NIA NIA $600.000 $28,500 4.75% 
6. 
7. 
8. 
9. 
IO. 
11. 
12. 
13. 
14. 
15. 
16. 
17. 
18. 
19. 
20. 

21. Total 

22. Weighted Average Cost of Preferred Stock 

$600,000 $600,000 NIA NIA NIA NIA $600.000 $28,500 4.75% 

4.75% 

Supporting Schedules: Recap Schedules: 
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Schedule D-5 PREFERRED STOCK OUTSTANDING Page 1 of 2 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: Florida Public Utilities 
Consd ia ted  Eiectric Division 

DOCKET NO.: 070304-El 

(1) (2) (3) (4) 
Call 

Provisions 
Line Description. Issue or Special 
No. Coupon Rate Date Restrictions 

EXPLANATION: Provide the data as specified for preferred stock 
on a 13-month average basis for the test year, 
prior year, and historical base year. 

Type of Data Shown: 
__Projected Test Year Ended 12/31/08 

Witness: Doreen Cox, Robert Camfield 

(5) (6) (7) (8) 
13-month (Discount) (Discount) 

Principal Average Premium on Premium 
Amount Principal Amt. Principal Associated 

Sold Outstanding Amount Sold with (6) 

(9) (10) (11) (12) (13) 

Expense on Expense Net Dividend cost 

Amount Sold with (6) (6)+(8)-(10) (2) X (6) (1 2)411) 

Issuing Issuing Dollar Effective 

Principal Associated Proceeds on Face Value Rate 

For Test Year 2008 
4.75% $28,500 1. 4.75% Cumulative 12/28/1945 $600,000 $600,000 NIA NIA NIA NIA $600,000 

2. Preferred Stock 

4. 
5. 
6. 
7. 
8. 
9. 
10. 
11. 
12. 
13. 
14. 
15. 
16. 
17. 
18. 
19. 
20. 

21. Total $600,000 $600,000 NIA NIA NIA NIA $600,000 4.75% $28,500 
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Schedule D-6 CUSTOMER DEPOSITS Page of 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: Florida Public UtiliCes 

EXPLANATION Provide monthly balances, interest rates, and interest payments on Type of Data Shown: 
customer deposits for the test year, the prior year, and historical 

Consolidated Electric Division __Historical Test Year Ended 12/31/06 
Witness: Doreen Cox. Robert Camfield 

DOCKET NO.: 070304-El 

(1 1 (2) (3) (4) (5) (6) (7) (8) (9) (10) 
Active Active Actual 

Customer Customer Inactive Total interest Interest Total Payments and 
Interest Credits on Deposits Payments Payments Month Deposits Deposits Customer 

Line and at 6.00% at 7.00% Deposits (3)+(4)+(5) (3) X 6%112 (3) X 7%/12 (7) + (8) Bills 
No. Year 

1. 
2. 
3. 
4. 
5. 
6. 
7. 
8. 
9. 
10. 
11. 
12. 
13. 

December, '05 
January, '06 
February 
March 
April 

May 
June 
July 
August 
September 
October 
November 
December 

1,421,005 
1,425,676 
1,437,005 
1,442,879 
1,447,773 
1,450,915 
1,447,804 
1,456.1 78 
1,460,124 
1.460.090 
1,476,808 
1,502,347 
1,590,029 

654,364 
656,515 
661,732 
664,437 
666,690 
668.1 37 
666,705 
670,561 
672,378 
672,362 
680,061 
691,821 
732,198 

2,075,368 
2,082,190 
2,098,737 
2,107.31 6 
2.1 14,463 
2,119,052 

NIA 2.1 14,509 
2.1 26,739 
2,132,502 
2,132,453 
2,156,869 
2.1 94.1 68 
2,322,227 

13 Month Average $2,136,661 

12 Month Total 

Effective Interest Rate 
12 Month Interest 

Expense (9) divided 
by Total Deposits (6) 6.32% 

7.105 
7,128 
7,185 
7.214 
7.239 
7,255 
7,239 
7,281 
7,301 
7,300 
7.384 
7,512 
7,950 

3,617 
3.830 
3,860 
3.876 
3.889 
3,897 
3,889 
3,912 
3,922 
3,922 
3,967 
4,036 
4,271 

10,922 
10,958 
11,045 
11,090 
11,128 
11,152 
11,128 
11,192 
11,223 
11,223 
11,351 
11,547 
12,221 

$87,988 $47,271 $135,259 

NIA 

Recap Schedules: Supporting Schedules: 
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Page of Schedule D B  CUSTOMER DEPOSITS 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: Ronda Public Utilies 

EXPLANATION: Provide monthly balances, interest rates, and interest payments on 
customer deposits for the test year, the prior year, and historical 

Type of Data Shown: 

Historical Test Year Ended 12/31/06 Consoliated Electric Division __ 
W i s :  Doreen Cox, Robert Camfield 

DOCKET NO.: 070304-El 

(1 )  (2) (3) (4) (5)  (6) (7) (8) (9) (10) 
Active Active Actual 

Customer Customer Inactive Total Interest Interest Total Payments and 
Month Deposits Deposits Customer Deposits Payments Payments Interest Credits on 

Line and at 6.00% at 7.00% Deposits (3)+(4)+(5) (3)X6%/12 (3) X 7%/12 (7 )  + (8) Bills 
No. Year 

1. 
2. 
3. 
4. 
5. 
6. 
7. 
8. 
9. 
10. 
11. 
12. 
13. 

December. '05 
January. '06 
February 
March 
April 

June 
July 
August 
September 
October 
November 
December 

May 

13 Month Average 

12 Month Total 

Effective Interest Rate 
12 Month Interest 

Expense (9) divided 
by Total Deposits (6) 

2,075.368 
2.082.190 
2,098.737 
2.107.316 
2,114,463 
2.119.052 
2,114,509 
2,126,739 
2,132.502 
2.1 32,452 
2.1 56,868 
2,194,167 
2,322,227 

$2.1 36.661 

6.07% 

10,806 
11,297 

9,618 
10.239 
10,657 
10.239 
11,656 
10,676 
11.391 
10.408 

10.652 
11,987 

1129.626 

Recap Schedules: Supporting Schedules: 

2884



Schedule D-6 CUSTOMER DEPOSITS Page of 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: Florida Public Utilities 

EXPLANATION Provide monthly balances, interest rates, and interest payments on 
customer deposits for the test year, the prior year, and historical 

Consolidated Electric Division 

Type of Data Shown: 

__ Prior Year Ended 12/31/07 

Witness: Doreen Cox, Robert Camfield 
DOCKET NO.: 070304-El 

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) 
Active Active Actual 

Customer Customer Inactive Total Interest Interest Total Payments and 
Month Deposits Deposits Customer Deposits Payments Payments Interest Credits on 

Line and at 6.00°/0 at 7.00°/o Deposits (3)+(4)+(5) (3) X 6 % / l 2  (3) x 7%/12 (7 )  + (8)  Bills 
No. Year 

1. 
2. 
3. 
4. 
5. 
6. 
7. 

9. 
10. 
11. 
12. 
13. 

a. 

December, '06 
January, '07 
February 
March 
April 

June 
July 
August 
September 
October 
November 
December 

May 

1,590,029 
1,589,106 
1,599,207 
1,809,061 

1,835,650 
1,849,091 
1,862,630 
1,876,269 
1,890,007 
1,903,845 
1,917,785 
1,931,828 

1.a22.307 

732,198 
731,773 
736,425 
833,061 
839.1 61 
845,305 
851,495 
857,729 
864,010 
870,336 
876,709 
883.128 
889,594 

2,322,227 
2,320,879 
2,335,632 
2,642,123 
2,661,468 
2,680.956 

NIA 2,700.586 
2,720.360 
2,740,278 
2,760,343 
2,780,554 
2,800,914 
2,821,422 

13 Month Average $2,637.518 

12 Month Total 

Effective Interest Rate 
12 Month Interest 

Expense (9) divided 
by Total Deposits (6) 6.32% 

7,950 
7,946 
7,996 
9,045 
9,112 
9,178 
9,245 
9,313 
9,381 
9,450 
9.51 9 
9,589 
9,659 

4,271 
4,269 
4.296 
4,860 
4,895 
4,931 
4,967 
5,003 
5.040 
5,077 
5,114 
5,152 
5,189 

12,221 
12,214 
12,292 
13,905 
14,007 
14,109 
14.213 
14,317 
14,421 
14,527 
14,633 
14,741 
14,848 

$1 09,434 $58,793 $168,227 

N/A 

Recap Schedules: Supporting Schedules: 
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Page of Schedule D-6 CUSTOMER DEPOSITS 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: Florida Public Utilities 

EXPLANATION Provide monthly balances, interest rates, and interest payments on 
customer deposits for the test year, the prior year, and historical 

Consolidated Electric Division 

Type of Data Shown: 
__ Projected Test Year Ended 12/31/08 

Witness: Doreen Cox, Robert Camfield 
DOCKET NO.: 070304-El 

(1) (2) (3) (4) (5) (6) (7) (8) (9) (1 0) 
Active Active Actual 

Customer Customer Inactive Total Interest Interest Total Payments and 
Month Deposits Deposits Customer Deposits Payments Payments Interest Credits on 

Line and at 6.00% at 7.00% Deposits (3)+(4)+(5) (3) X 6%/12 (3) X 7%/12 (7) + (8) Bills 
No. Year 

1. 
2. 
3. 
4. 
5. 
6. 
7. 
8. 
9. 
10. 
11. 
12. 
13. 

December, '06 
January, '07 
February 
March 
April 

May 
June 
July 
August 
September 
October 
November 
December 

1,931,828 
1,945,973 
1,960,221 
1,974,574 
1,989,032 

2,003,596 
2,018,266 
2,033,044 
2,047,930 
2,062.925 
2,078.030 
2,093.245 
2,108,572 

13 Month Average 

12 Month Total 

Effective Interest Rate 
12 Month Interest 

Expense (9) divided 
by Total Deposits (6) 

889,594 
896,108 
902,669 
909,279 
915,937 
922,643 
929,399 
936.204 
943,059 
949.964 
956,920 
963,926 
970.984 

2,821,422 
2,842,081 
2,862,890 
2,883,853 
2,904,968 
2,926,239 

N/A 2,947,665 
2,969,248 
2,990,989 
3,012,889 
3,034,949 
3,057.1 72 
3,079,556 

$2,948,763 

6.32% 

9,659 
9,730 
9,801 
9,873 
9.945 
10,018 
10.091 
10,165 
10,240 
10,315 
10,390 
10,466 
10,543 

$121,577 

5,189 
5,227 
5,266 
5,304 
5,343 
5,382 
5,421 
5,461 
5,501 
5,541 
5,582 
5,623 
5,664 

$65,316 

14,848 
14,957 
15,067 
15,177 
15,288 
15,400 
15,513 
15,626 
15,741 
15,856 
15,972 
16.089 
16.207 

$186.893 

NIA 

Recap Schedules: Supporting Schedules: 
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Page 1 of 1 Schedule D-7 COMMON STOCK DATA 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: Florida Public Utilities 

EXPLANATION: Provide the most recent five year data for the company, or consolidated 
parent if the company is not publicly traded as indicated. To the extent 
the requested data is available from other sources, the Company can 
reference and attach the information to comply with the requirements of 
this MFR. 

Type of Cata Shown: 

Consolidated Electric Division 

Witness: Doreen Cox, Robert Camfield 
DOCKET NO.: 070304-El 

t 

Line 
No. 

2002 2003 2004 2005 2006 
Year Year Year Year Year 

1. 

2. 

3. 

4. 

5. 

6. 

7. 

8. 

Pre-tax Interest Coverage Ratio (x) 

Earned Returns on Average Book Equity (%) 

Book Value/Share ($) 

DividendsIShare ($) 

EarningsIShare ($) 

Market ValueIShare ($) 

MarkeVBook Ratio (YO) 

Price/Earning Ratio (6) I ( 5 )  

Exduding the Sale of Water Division 

2.5 

11.1% 

$ 5.32 

$ 0.38 

$ 0.57 

$ 9.90 

186.1% 

$ 17.37 

2.3 

6.9% 

$ 7.08 

$ 0.39 

$ 0.43 

$ 10.53 

148.7% 

$ 24.49 

2.6 

8.4% 

$ 7.31 

$ 0.40 

$ 0.60 

$ 12.77 

174.7% 

$ 21.28 

3.0 

9.5% 

$ 7.64 

$ 0.41 

$ 0.71 

$ 13.37 

175.00/0 

$ 18.83 

2.9 

8.9% 

$ 7.94 

$ 0.42 

$ 0.69 

$ 13.53 

170.4% 

$ 19.61 

Supporting Schedules: Recap Schedules: 
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Schedule D-9 FINANCIAL INDICATORS - SUMMARY Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide financial indicators for the test year under current and 
proposed rates, the prior year, and historical base year. 

COMPANY: Florida Public Utilities -PriorYearEnded I I 

Type of Data Shown: 
- Projected Test Year Ended I I 

Consolidated Electric Division Historical Test Year Ended / / 
Witness: Doreen Cox, Robert Camfield 

DOCKET NO.: 070304-El 

Line 
No. Indicator 

Historic Prior 
Base Year Year 

Test Year Test Year 
Proposed Rates Current Rates 

2006 2007 2008 

Interest Coverage Ratios: 
Including AFUDC in Income Before Interest Charges 
Excluding AFUDC in Income Before Interest Charges 
AFUDC as a percent of Income Available for Common 
Percent of Construction Funds Generated Internally 

Fixed Charges: 
Interest 
Lease Payments 
Sinking Funds Payments 
Tax on Sinking Fund Payments 

Ratio of Earnings to Fixed Charges 
Including AFUDC 
Excluding AFUDC 

NIA 

NIA 

NIA 
0 

NIA 

NIA 

NIA 

NIA 
0 

NIA 

NIA 

NIA 

NIA 
1.409.000 
530.066 

NIA 

NIA 

NiA 

NIA 
1.409,OOO 
530,066 

NIA 

Recap Schedules: Supporting Schedules: 
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First mortgage bonds series 
9.57 % due 2018 

10.03 % due 2018 
9.08 % due 2022 
4.90 % due 2031 
6.85 YO due 2031 

Total long-term debt. 

Unamortized debt discount 

LT DEBT net of Unamortized Debt Discount (1 

Unamortized Loss on Reacquired Debt 

K & l  

Florida Public Utilities 
Long-Term Debt 

GL # 

2210 

1810 

Q) 

1890 

LT DEBT net of Unamortized Debt Discount 8 Loss on Reacq Debt 

3/27/2008 

Start of 
Sinking Fund 

Pavments 

5/1/2008 

5/1/2008 

n/a 
n/a 
n/a 

March 31 
2007 

December 31 
2006 

10,000,000 
5,500,000 
8,000,000 

14,OCO,OOO 
~5,000,000 
52,500,000 

(1,777,139) 

50,722.86'1 

(204,170) 

50,518,691 

C \Documents and SettK,gs\CiEIDER\Cocal Settmgs\Temporary internet Fdes\OLK467Ws~O030707 %Is 

10,000,000 
5,500,000 
8,000,OOC 

14,000,000 
15,0@0,000 
52,500,000 

(1,797,719) 

50,702,281 

(208,741 ) 
(2,006,460) 
50,493,540 

(2,056.763) 

December 31 
2005 

10,000,000 
5,500,000 
8,000,000 

14,000,000 
15,000,000 
52,500,000 

(1,880,040) 

5C,619,960 ' 

(227,025) 
(2,107,065) 
50,392,935 

1 32 PM 
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FPU 
Unamomzed Debt Dlscounl 
100 1810 1 

Dec 2005 Jan 2006 Feb 2006 Mar 2006 Apr 2006 May 2006 Jun 2006 Jul2006 h g  2006 Sep 2006 Oct 7006 Nov 2006 Dec 2006 13 Mth Avg 
ElOM f 601 S 52.882 $ 52.281 S 51.680 5 51.079 $ 50.478 S 49.878 $ 49.277 $ 4R.676 5 48.075 $ 47.474 $ 46.873 $ 46.272 $ 45,671 $ 49.277 
S5.5M f 324 5 28.473 S 28.150 S 27.826 S 27.502 $ 27.179 S 26.855 $ 26,532 $ 26.208 5 25.885 $ 25,561 S 25.237 f 24.914 $ 24.590 5 26.532 
$8M f 339 S 67,103 $ 66.764 S 66.425 S 66.086 5 65.747 S 65.408 S 65,070 $ 64.731 I 64.392 16 64,053 I 63.714 f 63.375 $ 63.036 S 65,070 
Sl5M f 3357 s 1.037.441 s 1.034.084 s 1.030.727 1,027.369 $ 1.024.012 S 1.020.654 $ 1,011,297 $ 1.013.940 5 1,010,582 $ 1,007.225 I 1,003.867 $ 1,000.510 $ 997,152 $1.017,297 
S14M f 2239 S 694.140 $ 691.901 S 689.661 S 687.422 $ 685.183 S 682.944 .$ 680.704 $ 678,465 S 676.226 $ 673.986 $ 671,747 $ 669,508 $ 667,269 $ 680.704 

f 43.860 S 1,880.040 S 1.873.180 S 1.866.319 S 1,859.459 L 1,852,599 $ 1.845.739 5 1.838.879 $ 1,832,019 $ 1,825.159 S 1,818.299 $ 1,811,439 f 1,804.579 $ 1,791,719 $1.838.879 

Dec 2006 Jan 2007 Feb 2007 Mar ZOO? Apr 2007 May 2007 Jun 2007 Jul2007 Aug 2007 Sep 2007 Oct 2007 Nov 2007 Dec 2007 13 Mth Avg 
510M $ 601 0 45,671 $ 45.070 S 44,469 f 43.869 $ 43.268 S 42,667 $ 42,G66 $ 41.465 B 40,864 $ 40,263 $ 39.662 $ 39.OG; $ 38.460 $ 42,088 
S5 5M f 324 S 24.590 S 24.267 S 23,943 S 23,620 $ 23.296 S 22.972 $ 22.649 $ 22.325 S 22,002 $ 21.678 $ 21.355 $ 21.031 $ 20.707 $ 22.549 
S8M f 339 5 63.036 5 62,697 $ 62.358 S 62.019 $ 61.680 $ 61.341 $ 61,002 $ 60.664 $ 60.325 $ 59,986 $ 59.647 $ 59,308 $ 58.969 S 61.002 
$15M f . 3.351 S 997.152 5 993,795 S 990.438 S 987.080 $ 983.723 5 980.365 $ 977.008 $ 973.651 I 970.293 $ 966.936 f 963.578 $ 960.221 $ 956.863 $ 977.008 
S14M . f 2236 S 667.269 S ,665.033 $ 662,797 S 660,561 $ 658,326 $ 656,090 $ 653.854 $ 651,618 I 649,383 $ 647.147 $ 644.911 $ 642.675 $ 640,440 $ 653,854 

$ 6.857 $ 1,797.719 S 1.790.862 s 1,784.006 S 1.777.149 $ 1.770,292 $ 1.763.436 $ 1,756.579 $ 1,749,723 S 1,742.866 $ ?,736.010 $ 1,729,153 $ 1,722.297 5 1.715.440 $1.756.579 

Dec 2007 Jan 2008 Feb 2008 Mar 2008 Apr 2008 May 2008 Jun 2008 Jul2008 Aug 2008 Sep 2008 Oct 2008 tiov 2008 Dec 2008 13 Mth Avg 
SlOM $ 38.460 S 37.860 S 37.259 5 36.858 $ 36.057 S 35.456 S 34,855 $ 34.254 $ 33,653 $ 33.052 $ 32.451 $ 31.851 $ 31,250 $ 34.855 
S5.5M $ 324 $ 20.707 5 20.384 $ 20.060 $ 19.737 $ 19.413 $ 19,090 $ 18,766 $ 18.443 $ 18,119 $ 17.795 $ 17.472 $ 17.148 $ 16,825 $ 18,766 
S8M f 339 $ 58.969 S 58.630 S 58,291 $ 57.952 $ 57.613 5 57.274 $ 56.935 $ 56.597 $ 56.258 $ 55.919 $ 55.580 $ 55.241 $ 54.902 S 56.S35 
S15M f 3357 S 956.863 $ 953.506 S 950.149 $ 946.791 $ 943.434 S 940.076 $ 936.719 $ 933.361 $ 930,004 $ 926.647 $ 923:289 $ 919.932 $ 916,574 $ 936.719 
S14M f 2,236 S 640.440 S 638,204 $ 635.968 $ 633,737 $ 631,497 $ 629.261 $ 627.025 $ 624,789 $ 622.53 $ 620,318 B 618.082 $ 615,846 $ 613,610 $ 627.@25 

f 6,857 $ 1,715,440 S 1.708.583 S 1,701,721 S 1,694,870 $ 1.688.014 f 1.681.157 $ 1,674.301 $ 1.667.444 5 1.660.587 $ 1.653.731 $ 1.646.874 $ 1.640.018 $ 1.633.161 $1,674,30( 

LOSS ON REACQD DEBT 
100.1 890.1 

Dec 2005 Jan 2006 Feb 2006 Mar 2006 Apr 2006 May 2006 Jun 2006 Jul2006 Aug 2006 Sep 2006 Oct 2006 Nov 2006 Dec 2006 13 Mth 4vg 
1524 $ 227.025 $ 225.502 S 223.978 S 222.4.54 S 220.931 S 219,407 $ 217.883 S 216.360 $ 214.836 $ 213,312 $ 211.789 $ 210.265 $ 208,741 $ 217.883 

Dec 2006 Jan 2007 Feb 2007 Mar 2007 Apr 2007 May 2007 Jun 2007 Jut2007 Aug 2007 Sep 2007 Oc: 2007 NGV 2007 Dec 2007 13 Mth Awg 
1524 S 208.741 S 207.218 S 205.694 5 204.170 $ 202.641 S 201.123 S 199.599 $ 198.076 $ 196.552 $ 195.028 $ 193.505 $ 191.981 $ 190.458 $ 199,599 

Dec 2007 Jan 2008 Feb 2008 Mar 2008 Apr 2008 May 2008 Jun 2008 Jul2008 Aug 2008 Sep 2008 0~12008  Nov 200e Dec 2008 13 Mth Avg 
-94 S 190.458 S 188.934 S 187410 S 185.887 $ 184.363 S 182.839 $ 181.316 $ 179.792 S 178,268 $ 176.745 $ 175.221 5 173.C97 $ 172,174 S 18;,316 

DEC 13MthAvg 
Total 1810 1 8  1890 1 DEC JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV 

2006 5 2.107.065 $ 2.098.681 $ 2,090.297 $ 2.081.914 $ 2,073.530 S 2065.!46 S 2,056.763 $ 2,048,379 $ 2,039,995 $ 2.031.611 $ 2,023.228 $ 2,014,844 f 2.006.460 $2.055.763 

2007 S 2.006.460 S 1.998.080 S 1.989.700 S 1.981.320 S 1.972.939 S 1.964.559 $ 1.956.179 $ 1,947,799 $ 1.939.418 $ 1.931.038 $ 1.922.658 $ 1,914,218 $ 1.905.897 $1,956.179 

2008 S 1.905.897 S 1.897.517 S 1.889 137 S 1,880,757 $ 1.872.377 $ 1.863.996 f 1,855,616 $ 1.847.236 $ 1.838.856 $ 1,830,475 0 1.822.095 $ 1.813.715 $ 1.805.335 $ 1.855.616 

D's-030707.~1s 3/27/2008 1 :33 PM 
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FLORIDA PUBLIC UTILITIES COMPANY 
13 MONTH AVERAGE ADJUSTMENTS 

REPORT GROUP NAME: ROR 
REPORT NAME: ROR-DEB1 

DATE: 3/21/2007 
USER: YOUNG 

ROR ST DEBT. LT DEBT, FUEL COS7 

SHORT TERM.DEBT 
INTEREST ON NP 
NP BALANCE 

LONG TERM DEBT 
INTEREST ON LT 
BONDS BALANCE 

FUEL COST 
NW ELECTRIC 
NE ELECTRIC 

TOTAL ELEC FUEL 

SOUTH FL NG 
CENTRAL FL NG 

TOTAL NG FUEL 

SOUTH FL PRO 
CENTRAL FL PRO 
NE FL 

12 MTHS AG 11 MTHS AGO 10 MTHS AGO 9 MTHS AGO 8 MTHS AGO 7 MTHS AGO 6 MTHS AGO 5 MTHS AGO 4 MTHS AGO 3 MTHS AGO 2 MTHS AGO 1 MTH AGO 12 2006 
___ ___ -_ __- __ - _- __. .__ __. 

26,280 36,282 29.480 18,251 5.263 2,665 1,815 2,825 1,102 1.111 2,678 (2.481) 9,599 108.590 125,271 
(9.558.000) (10,662,000) (7.266.000) (3,443,000) (1.101.000) (582,000) (1,437.000) (761,000) (130.000) (1.687.000) (916.000) (2,009.000) (3.466.000) (3.309.077) 

(3.13) 13MTH RATE (3.28) YR END RATE 

337.430 337,430 337,430 337,430 337,430 337,430 337,430 337,430 337,430 337,430 337,430 337,430 337,430 4,049,160 
(50,392.935) (50.401.319) (50,409,703) (50,418,086) (50,426,470) (50,434.854) (50,443,237) (50,451.621) (50,460,005) (50,468.389) (50,476,772) (50,485,156) (50,493,540) (50,443,237) 

YR END RATE (8 01) 13MTH RATE (8.02) 

1.156.632 
1.137.900 

2,294532 

3,430,052 
1,423.145 

___ 

__ 

4.853.197 

1,165,630 1.106.989 
1,269,031 . 1.530.156 

2.434.661 2,637,145 

4,294,279 4.299.796 
2.135.007 1.971.094 

6,429,286 6.270.890 

__ ___. 

__ ___ 

___ ~ 

1,030,724 1,095.620 
1.270.866 1.148.331 

2.301.590 2.243.951 

1,030.472 1,858,022 
2.887.701 1,201.338 

3.918.173 3,059.360 

__ ___ 

- __ 

- ___ 

- ___ 

1,136,988 
1,273,012 

2.410.000 

1.583.638 
649.862 

2.233.500 

__ 

__ 

~ 

__ 

1,352.208 1.493,762 1,514.665 
1,382.424 1,638,229 1.507.120 

2,734.632 3.131.991 3,021.785 

1,203.237 1.246.402 1,327,756 
557,142 616.849 677,061 

1,760,379 1 B63.251 2,004,817 

__ .__ ___ 

-- __ __ 

___ __ ___ 

__ -___ ~ 

1298,369 1,213,995 1,034,164 
1,416,524 1,233,994 1,082,550 

2,714,893 2,447.989 2,116,714 

1.291.243 806,040 2,448,440 
638,409 352,079 987,343 

1,929,652 1,158,119 3,435,783 

~ ___ __ 

__ ~ ~ 

__- __ __ 

___ ~ ~ 

1.259.359 14,702,473 
1.151.723 15,903,960 

2.41 1,082 30,606.433 

2,909,942 24,299,267 
1.146.149 13.820.034 

4,056.091 38.1 19,301 

___ ____ 

_ _ _ _  

_ _ _ -  

___ - 
428.047 449.369 437,782 456.858 382,150 356.618 329.915 295,126 331,666 300,607 323,616 356,961 394.178 4,414,846 
103,424 123,704 105,097 100.896 66.910 73.382 71.489 61,675 74,581 64,846 64,088 76,046 102.543 985,257 

129,168 131,397 1,454,255 
54,140 74.916 669,858 

TOTAL FUEL PRO 745.307 789.105 756,262 770.683 603,964 594.273 555.863 510.619 571,080 505,523 547,495 616,315 703,034 7,524,216 

PROPANE 147,661 135,670 136,496 142.577 103.361 120.028 111,328 111,076 122,989 91,756 118,409 
NATURE COST PRO 66,175 . 80.362 76,887 70.352 51,543 44.245 43,131 42.742 41.844 48,314 41,382 

___ __ - __ ___ __ __ ___ .___ _ _ -  ___ __ 

__ ___ ___ - ___ __ __ ~ ___ ___ _ _ -  __. 
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Consolidated Electric 
Customer Dewsits 

5 year average growth year 0.732% 

Year 2006 <<<<<<<<<ACTUALS>>>>s>>>> 13mth 
AVERAGE 

Month End Balance 2,075,368 2,082.190 2.098.737 2,107,316 2.114.463 2,119,052 2,114.509 2,126.739 2.132.502 2.132.453 2,156,869 2,194,168 2,322,227 2.1 36,661 

Dec-2005 Jan-2006 Feb-2006 Mar-2006 Apr-2006 May-2006 Jun-2006 Jul-2006 Auq-2006 Sep-2006 Oci-2006 Nov-2006 Dec-ZOO6 

Interest 

Rabo 68.47% 6% 7,105 7.128 7,185 7.214 7,239 7.255 7.239 7,281 7,301 7.300 7.384 7.512 7,950 95.093 
4,271 51.088 

Total Interest 10,922 10,958 11.045 11,090 11.128 11,152 11,128 11.192 11.223 11.223 11.351 11,547 12.221 146.181 
31.53% 7% 3.817 3,830 3.860 3,876 3.889 3.897 3.889 3,912 3.922 3.922 3.967 4.036 

Effective Interest Rale 6 842% 

2007 '<<<<<<<< A C T U A L S  >>>>>>>> <<<e<<<<<<<<< P R O J E C T E D  >>>>>>7>>>>>>>> 13mth 
- --- Dec-2006 Jan-2007 Feb-2007 Mar-2007 Aor-2007 May-2007 Jun-2007 Jul-2007 Auq-2007 Seo-2007 Oct-2007 Nov-2007 Dec-2007 AVERAGE 

Month End Balance 2,322.227 2.320.879 2.335.632 2.642.123 2,661.468 2,680,956 2.700.586 2,720,360 2.740.278 2,760.343 2.780.554 2.800.914 2,821,422 2,637,518 

Interest 
Rabo 6847% 6% 7.950 7.946 7.996 9.045 9.112 9.178 9.245 9.313 9.381 9.450 9.519 9.589 9,659 117.384 

31 .53% 7% 4.271 4.269 4.296 4.860 4.895 4.931 4,967 5.003 5.040 5.077 5.114 5.152 5.189 63.064 
Total Interest 12.221 12.214 12,292 13.905 14.007 14.109 14.213 14.317 14.421 14.527 14.633 14,741 14,848 180.448 

Effecbve Interest Rate 6 842% 

2008 <<<<<<<<< P R O J E C T E D  >>>>>>>>> 13 mth 
Dec-2007 Jan-2008 Feb-2008 Mar-2008 Apr-2008 May-ZOO8 Jun-2008 Jul-2008 Auq-2008 Seo-ZOO8 Nov-2008 Ocl-2008 Dee2008 AVERAGE 

2,821,422 2,842,081 2,852,890 2.883.853 2.904.968 2.926.239 2.947.665 2,969.248 2.990.989 3,012,889 3.034.949 3.057.172 3,079.556 2.948.763 
- --- 

Interest 
Rabo 68.47% 6% 9,659 9,730 9.801 9.873 9.945 10.018 10.091 10,165 10.240 10,315 10.390 10.466 10.543 131.236 

31.53% 7% 5,189 5.227 5.266 5.304 5.343 5.382 5.421 5,461 5.501 5.541 5.582 5.623 5,664 70,506 

Total Interest 14.848 14.957 15,067 15,177 15.288 15.400 15.513 15,626 15.741 15.856 15.972 16.089 16,207 201.742 

Effecbve Interest Rate 6 842% 

2006 @% 1.421.005 1.425.676 1.437.005 1.442.879 1,447.773 1.450.915 1,447,804 1.456.178 1,460,124 1.460.090 1,476.808 1,502,347 1,590,029 
@7% 654.364 656.515 661.732 664.437 666.690 668.137 666.705 670.561 672.378 672,362 680,061 691.821 732,198 

2007 @% 1.590.029 1.589.106 1.599.207 1.809.061 1.822.307 1,835.650 1,849,091 1,862.630 1.876.269 1.890.007 1.903.845 1,917,785 1,931,828 
@7% 732.198 731,773 736.425 833.061 839.161 845.305 851.495 857.729 864.010 870.336 876,709 883.128 889.594 

2008 @% 1,931.828 1,945,973 1.960.221 1,974.574 1.989.032 2,003,596 2.018.266 2,033,044 2,047,930 2.ffi2.925 2.078.030 2,093,245 2,108,572 
@7% 889.594 896.108 902.669 909,279 915.937 922.643 929.399 936.204 943.059 949.964 956,920 963.926 970.984 

3 27 2008 
1 42 PU 
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FLORIDA PUBLIC UTILITIES COMPANY 
CONSOLIDATED ELECTRIC DIVISION 

CAPITAL STRUCTURE 
FPSC ADJUSTED BASIS 

DECEMBER 2006 

SCHEDULE 4 

AVERAGE 

LONG TERM DEBT 

SHORT TERM DEBT 

PREFERRED STOCK 

CUSTOMER DEPOSITS 

COMMON EQUITY 

DEFERRED INCOME TAXES 

TAX CREDITS-ZERO COST 

TAX CREDITS-WEIGHTED COST 

TOTAL 

YEAR END 

LONG TERM DEBT 

SHORT TERM DEBT 

PREFERRED STOCK 

CUSTOMER DEPOSITS 

COMMON EQUITY 

DEFERRED INCOME TAXES 

TAX CREDITS-ZERO COST 

TAX CREDITS-WEIGHTED COST 

TOTAL 

ADJUSTMENTS 
ADJUSTED SYSTEM ADJUSTMENT RETAIL 

PER BOOKS FOR FLO-GAS PER BOOKS PRORATA SPECIFIC RETAIL 

394.925 $15.925.506 (8.054) $15,917,452 

$1.018.656 25.074 1.043.730 (528) 1.043.202 

184.925 3,135 188.060 (95) 187.965 

2.136.661 2.136.661 2,136.661 

14.609.089 (423.134) 14,185,955 (7.175) 14,178.780 

$15.530.581 

4.813.710 

1.461 

4,813,710 

1.461 

4,813.710 

1,461 

139.658 139.658 139.658 

LOW POINT MID POINT HIGH POINT 
WEIGHTED WEIGHTED WEIGHTED 

RATIO COSTRATE COST COSTRATE COST COSTRATE COST 
&) &) &) p/nJ p/nJ p/nJ 

41 43 8 02 3 32 8 02 3 32 8 02 3 32 

2 72 3 28 0 09 3 28 0 09 3 28 0 09 

0 49 4 75 0 02 4 75 0 02 4 75 0 02 

556 6 61 0 37 6 61 0 37 6 61 0 37 

36 91 10 50 4 24 12 50 4 61 388 11 50 

12 53 

0.36 

$38.434.741 $38.418 889 100 00 

SYSTEM 
PER BOOKS 

$15.262.481 

1.046.306 

182.100 

2,322.227 

14.373.585 

5.137.868 

1.450 

123,511 

ADJUSTMENTS 
ADJUSTMENT RETAIL ADJUSTED 
FOR FLO-GAS PER BOOKS PRORATA SPECIFIC RETAIL 

3M.201 $15,626.682 $1 5.626.682 

27.778 1,074.084 1.074.084 

3.087 185.187 185.187 

2.322.227 2.322.227 

13.982.980 

5.1 37.868 5,137.868 

1,450 1,450 

(395.066) 13.978.519 4.461 

123,511 123.511 

RATIO 
&) 

40.64 

2.79 

0.48 

6.04 

36.36 

13.36 

0.33 

$38,449.528 $38,449.528 $4.461 $38.453.989 100.00 

8.96 0.03 9.41 0.03 

7.71 8.07 

LOW POINT 

COST RATE 
&) 

8-01 

3.13 

4.75 

5.50 

10.50 

MID POINT 

COST COSTRATE 
WEIGHTED 

&) &) 

3 26 8 01 

0 09 3 13 

0 02 4 75 

0 33 550 

382 1150 

WEIGHTED 
COST 

3 26 

0 09 

0 02 

0 33 

4 18 

9.87 0.04 

8.45 

HIGH POINT 
WEIGHTED 

COSTRATE COST 
&) &) 

8 01 3 26 

3 13 0 09 

4 75 0 02 

550 0 33 

12 50 4 55 

8 96 0 03 9 41 0 03 9 86 0 03 

7 55 7 91 8 28 
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FLORIDA PUBLIC UTILITIES COMPANY 
CONSOLIDATED GAS DIVISIONS 

CAPITAL STRUCTURE 
FPSC ADJUSTED BASIS 

DECEMBER 2006 

SCHEDULE 4 

AVERAGE 

LONG TERM DEBT 

SHORT TERM DEBT 

PREFERRED STOCK 

CUSTOMER DEPOSITS 

COMMON EQUITY 

DEFERRED INCOME TAXES 

TAX CREDITS-ZERO COST 

TAX CREDITS-WEIGHTED COST 

TOTAL 

YEAR END 

LONG TERM DEBT 

SHORT TERM DEBT 

PREFERRED STOCK 

CUSTOMER DEPOSITS 

COMMON EQUITY 

DEFERRED INCOME TAXES 

TAX CREDITS-ZERO COST 

TAX CREDITS-WEIGHTED COS7 

TOTAL 

LOW POINT MID POINT HIGH POINT 
WEIGHTED WEIGHTED WEIGHTED ADJUSTMENTS 

SYSTEM ADJUSTMENT RETAIL ADJUSTED RATIO COSTRATE COST COSTRATE COST COSTRATE COST 
w @) @) w w w PER BOOKS FOR FLO-GAS PER BOOKS PRORATA SPECIFIC RETAIL W 

$24.109.191 613.069 $24.722.260 (1.536.998) $23.185.262 39.95 8.02 3.20 8.02 3 20 8.02 3 20 

1.581.329 38.925 1.620.254 (100.732) 1.519.522 2 62 3.28 0.09 3.28 0.09 3 28 0.09 

287.072 4.866 291.938 (18,150) 273.788 0 47 4.75 0.02 4.75 0.02 4.75 0.02 

5.277.158 5.277.158 5.277.1 58 9 09 6.61 0.60 6.61 0.60 6.61 0.60 

22,678.696 (656.860) 22.021.836 (1.369.111) 20.652.725 35 59 10.25 3.65 11.25 4.00 12 25 4.36 

6.889.503 6.889.503 6.889.503 1 1  87 

231.503 231.503 231.503 0 41 8 85 0 04 9 30 0 04 9 75 0 04 

$61.054.452 $58.029.461 100 00 760 7 95 8 31 

LOW POlNr MID POINT HIGH POINT 
WEIGHTED WEIGHTED WEIGHTED ADJUSTMENTS 

SYSTEM ADJUSTMENT RETAIL ADJUSTED RATIO COSTRATE COST COSTRATE COST COSTRATE COST 
PER BOOKS FOR FLO-GAS PER BOOKS PRORATA SPECIFIC RETAIL &) &) w poJ w 
$24.000.671 572.716 $24,573.387 (1,422.085) $23.151.302 39 75 8.01 3.18 8 01 3.18 8.01 3.18 

1,645,344 43.682 1.689.026 (97.746) 1.591.280 2 73 3.13 0.09 3.13 0.09 3.13 0.09 

286.358 4.853 291.211 (16,853) 274.358 0 47 4.75 0.02 4.75 0.02 4.75 0.02 

5.491.600 5,491,600 5,491,600 9.43 5.79 0.55 5 79 0.55 5 79 0.55 

22.602.857 (621,251) 21.981.606 (1,272,096) 20.709.510 35.56 10.25 3.611 11.25 4 00 12.25 4 36 

6.806.954 1 1  69 6.806.954 6.806.954 

210,185 210,185 210.185 0 37 884 0 03 9 30 0 03 9 75 0 04 

$61.043.969 $61.043.969 ($2.808.780) W.235.189 100.00 7.51 7.87 8.24 
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Florida Public Utilities 
CAPITAL COMPONENTS 
December 2005 - December 2006 

c<-Z<<C<<<ACTUALS > 
w m  

10,m 10,m 
2.065.146 2.056.763 
1.M0.732 1.030.005 

0 0 

9.239.942 9.239.942 
6oo.m 6oo.OM) 

5.460.089 5,460,089 
0 0 

972268 971.910 

> > > > > > > > 
JUCZOOB 

l o . m  
2.048.379 

1,039,393 
0 

9,245,312 

6oo.m 

5500.364 
0 

891.616 

1 3 m h  

AVtRAGE 

l o . m  
2,056.763 
1.018.409 

0 
9.241,725 
6oo.m 

5.472.569 
0 

952.375 
32.709674 

428.441 
3,004,181 

52.5oo.m 
0 

3,309,077 
2.136.661 

141,120 
5,692,858 

0 
0 

0 

Line 

Ref Florida Public Utilities: - Notes 
15 lnvesmentin-. CO. 
16 Unamorbzed DebVLoss on Reaq'd Debt 

17 ACCUM DEF TAXES E!edaiCor*l 
18 190 AC DE TAX ENVIRO Electnc only 
19 COmmonStock 

20 Preferred Stock 
21 Premium On Cwnm. S k  
22 DISC ON CAP STK 

23 MiscPddinCapil 

D.c-2ws 

l o . m  
2,107,065 

997.076 
0 

9229.514 
6oo.m 

5.373.461 
0 

1.052.761 
31.396.084 

428.441 
3.349.121 
52.500.m 

0 
9.558.ooO 

151283 
5.522.358 

0 
0 

0 

2.075.368 

F.CIOOB 

l o . m  
2.090 291 

990.452 
0 

9,235.244 
6o.m 

5,419,874 
0 

965.642 
32377.175 

428.441 
3.127.001 

52,500.m 
0 

7266.000 
2.098.737 

151.8% 
5,445.440 

0 

0 

0 

ap.zooe 

l o . m  
2.013.530 
1.ol1.9w 

0 

9239.942 
"0 

5.460.m 
0 

985274 

Now-2006 

l o . m  

1.m4.085 
0 

9.250.472 

6o.m 
5.542.986 

0 

919.988 

2,014,844 

33.176.512 
428.441 

2,841,531 

52.5oo.m 
0 

2 . m . m  
2.194.168 

127.649 
6.198.423 

0 
0 

0 

Dec-2006 

l o . m  
2.w6.460 
1.048.453 

0 

9.250.472 

Mx),Mx) 

5,542,986 
0 

938,906 
32,826.619 

428.441 
2,841.531 

52.500.m 
0 

3.466.000 
2,322,227 

124.971 
6.192.870 

0 
0 

0 

I\cctlf 

1230 
1810.1890 

19w 
1900 
2010 
2040 

2070 
2130 
2110 

l o . m  
2,098.681 

577.628 
0 

9.235.244 

6oo.m 
5.419.874 

0 

965.642 
32.168.208 

428441 
3.127.001 

52.5oo.m 
0 

10.662.m 
2.082.190 

154.589 
5,488,112 

0 
0 
0 

10 ,m 

999.831 
0 

9.235.244 
6oo.m 

5.419.874 
0 

985.274 
32.570.836 

428.441 
3.127.001 

2.081.914 

52.5oo.m 
0 

3.443.m 
2.107.316 

149.201 
5.442.853 

0 
0 

0 

l o . m  
2,039,995 
1.M7.289 

0 

9.245.312 
6oo.m 

5.500.364 
0 

891.616 
33.1 39.894 

428.441 
2.841.531 

52.500,m 
0 

130.m 
2,132,502 

135.731 
5,466,017 

0 
0 
0 

l o . m  
2,031,611 

1.030.952 
0 

9,245,312 

6o.m 
5.500.364 

0 

919.988 
32,544,236 

428.441 
2.841.531 

52,500.m 
0 

1.687.0(30 
2.132.453 

133,037 
6.265.063 

0 
0 

0 

l o .m 
2,023.228 
1.M1.516 

0 

9,250,472 

6oo.m 
5,542,986 

0 

919.988 
32,143,777 

428.441 
2,841,531 

52.5oo.m 
0 

916.m 
2,156,869 

130.343 
6,218.437 

0 
0 

0 

24 
25 
26 
27 
28 
29 
30 

31 
32 

33 

34 
35 

36 

37 
38 

39 
40 
41 
42 

43 
44 

45 
46 
41 
48 
49 
50 

51 
52 
53 
54 
55 
56 
57 
58 
59 
60 

61 
62 

Retained Eamings 

T r e a s q  Stock 

1st Mortgage BMlds 

Notes PayaMe 
Customer Deposits 

INVEST TAX CRED 

ACCUM DEF TAXES 

DEF TAXUNMRREC 

CURRENT BONDS 

3% INV TAX CRED 

CWWstockExpeme 

DEBENTURES 

2160 
2140 
21 70 
2210 
2240 
2310 

Eleclnc only 2350 
Eleclnc only 2550 
Eleclnc only 2820 2821 82830 
E ! e c h c ~  2830lndudedabove 

0 

32,988,370 
428,441 

3.127.001 

52,500.m 
0 

1.1m.m 

146.507 
5.406.934 

0 
0 
0 

2.114.463 

33.194.984 

428,441 
3,074.018 

52.5oo.m 
0 

582.m 
2.1 19,052 

143.813 
5.382.719 

0 
0 

0 

32,653,972 
428.441 

3.074.018 
52.500.m 

0 
1.437.m 
2.114.509 

141.119 
5,482,702 

0 
0 

0 

32,945,033 
428.441 

2,841,531 

52.5oo,m 
0 

761,000 
2.126.739 

138,425 
5.495.227 

0 
0 

0 

Flo-Gas Corp 

lnvesment in Assoc Co 
ACCUM DEF TAXES 

Common Stodc 
Retained Eamings 

Comprehesrvelnmme 

Customer Deposits 

INV TAX CREDIT 
ACCUM DEF TAXES 

3% INV TAX CRED 

Zeroed 1230 
Zemed 1900 

2010 
2160 
2190 

Zeroed 2350 
Zeroed 2550 
Zeroed 2820 

Zemed 0 

0 
0 

1o.OOo 
2.229.013 

0 
0 

0 
0 
0 

0 
0 

l o . m  
2.379.946 

0 
0 

0 
0 
0 

0 
0 

l o . m  
2.570.762 

0 

0 

0 
0 

0 

0 

0 
l o . m  

2650,315 
0 
0 
0 
0 

0 

0 
0 

1o.ooo 
2,704.584 

0 
0 

0 
0 
0 

0 
0 

l o . m  
2,674,624 

0 
0 

0 

0 

0 

0 
0 

l o . m  
2.654.986 

0 
0 

0 
0 

0 

0 

0 

1DSlW 
2,602,121 

0 

0 

0 
0 

0 

0 
0 

1o .m 
2,535,153 

0 
0 

0 

0 
0 

0 

0 

l o . m  
2.446.880 

0 

0 

0 
0 
0 

0 
0 

10 .m 
2.408.093 

0 
0 

0 

0 

0 

0 

0 
l am 

2,424,438 
0 
0 

0 

0 

0 

0 
0 

10 ,m 
2.386.526 

103.245 
0 

0 
0 
0 

0 
0 

10 ,m 
2,512,880 

7.942 
0 

0 
0 

0 

Consolidated: 

Long Term Debt 

Short Term Debt 
Prefened stock 

Customer Deposrts 
Common Equity 

Common Eqlwty-Exd *Gas 
DEFERRED INC TAXES 
TAX CREDITSZERO CST 
TAX CREDITS-WEIGHTED 

TOTAL INCL FLO-GAS EQUITY 
TOTAL EXCL FLOGAS EQUITY 

TOTAL LTD.STD.EQUITY 

TOTAL LTD STD EOUITV EXCL FLO 

DebUEqulty Raso 
Debt 
Equity 

50.392.935 
9.568.oaO 
6o.m 

2,075,368 
L I X U  45.503.271 

43.274.258 
4.525.282 

0 
157.283 

112.812.140 
110.583.127 
106.054.206 
103.825 193 

50 401,319 
10.662.m 

6oo.m 
2.m2.190 

46.613.473 
44.233.527 
4.510.484 

0 
154,589 

115.024.056 
112,644110 
108276.792 
105.896.846 

50.409.703 

7266.m 
6ooo 

2.098.737 
47,513,256 
44,942,494 
4.454.988 

0 

1 5 i . m ~  

109923mii 
112.494.579 

105.788.958 
103218 197 
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Florida Public Utilities 
CAPITAL COMPONENTS 
December 2006 - Paumber 2007 
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Clara Leider 

From: Bachman George 

Sent: 
To: Cox Doreen 

Subject: FW: FPU Presentation 

Attachments: A.G. Edwards Presentatiompdf 

Monday, January 29,2007 8:58 AM 

4-ge 
From: Strobel, Jeffrey [mailto:strobeljw@AGEDWARDS.com] 
Sent: Friday, January 26, 2007 2:34 PM 
To: Bachman George 
Cc: Donovan, William; Gipson, Derek 
Subject: FPU Presentation 

George, 

Attached is an outline regarding our thoughts on FPU and the debt capital markets. We will expand on this presentation 
when we meet next Thursday. We wanted to be very thorough in our analysis of both your present debt characteristics and 
how a new issuance would look and what effect it would have on the company, which is why this is a few days later in 
coming than anticipated. 

Please call if you have any questions. We look forward to meeting with you in person next week. 

Best Regards, 

Jeff 

Jeffrey W. Strobel 
Vice President, Investment Banking 
A.G. Edwards & Sons, Inc. 
One North Jefferson 
St. Louis, MO 63103 

314-955-7387 (fax) 
strobeljw@agedwards.com 

31 4-955-6707 

<<A.G. Edwards Presentation.pdfr> 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
A.G. Edwards & Sons' outgoing and incoming e-mails are electronically 
archived and subject to review and/or disclosure to someone other 
than the recipient. 
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EXECUTIVE SUMMARY 

A.G. Edwards is pleased to be 
asked to provide inputs regardmg 
Florida Public Utilities Company’s 
proposed capital raise. CI $10,000,000,9.57% due 2018 

4 Florida Public Utilities Company (“FPUC” or the “Company”) is a known quantity in the traditional private 
placements market due to its previous issuances of First Mortgage Bonds (FMB). 

0 $5,500,000, 10.03% due 2018 

0 $8,000,000, 9.08% due 2022 

4 FPUC currently has an NXIC-2 rating which equates to a BBB/Baa public rating range. 

4 Due to the structure of the proposed debt and FPUC’s operations, it is X.G. Edwards’ opinion that a 
$30 million FhlA ($1 5 million new) would also achleve an Nr\IC-2 rating. 

4 FPCC would have the option of selling the debt as a bullet or serial maturity. 

4 i1.G. Edwards would anticipate issuing the bonds under the existing Indenture of Mortgage and by using 
the Company’s existing Bond Purchase Agreement with appropriate updates to the Model Form. 

1 
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FLORIDA PUBLIC UTILITIES COMPANY 

PRELIMINARY SUMMARY OF PROPOSED TERMS 

_ _ _ _ ~  

The jdlowiq summmy ofproposed terms rejmsent.i A. G. Edwards ’ estimates ofuwrent market condirion.c and is preliminary. 7 ‘lle terms are su&ect to change. 

Company: 

Form of Securities: 

Amount: 

Use of Proceeds: 

Ranhng: 

Rating: 

Purchasers: 

Final hIaturity : 

Operative Documents: 

Sinhng Fund: 

Pricing: 

Florida Public L‘ttlities Company (the “Company”) 

-‘/a First hIortgage Bonds due (the “Bonds”) 

$30,000,000 

For system capital expendmres and for general corporate purposes 

The Bonds wdl rank pan passu with all other long-term secured debt of the Company. 

The Bonds are not rated; however, previous issuances of the Company’s Bonds are rated NAIC-2. New ratings 
would be subject to NLUC determination. 

To be detemned 

- year final maturity 

Indenture of Illortgage and Bond Purchase i\greement 

None 

+125 basis points to the yield of the ten-year U S .  Treasury (4.869’0) = 6.11°/o 
+140 basis points to the interpolated yield of the twentyyear V.S. Treasury (4.91?/0) = 6.31% 
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F L O R I D A  P U B L I C  U T I L I T I E S  C O M P A N Y  

PRELIMINARY S U M M A R Y  OF P R O P O S E D  T E R M S  
(C 0 NTI NUED) 

Interest Payments: 

Redemption: 

hfake-\\hole ilmount: 

Bond Purchase ,Igreement: 

Financial In formation : 

Sern-annual 

The Bonds are redeemable prior to maturity, in whole or in part at the option of the Company at any time not 
more than sixty (60) and not less than thirty (30) days prior notice, at  par plus accrued and unpaid interest, plus 
the hiake-Whole Amount, if any. 

The hlake-Whole Xmount is the excess amount of the dtscounted value of the remaining scheduled payments 
for the principal called for redemption over the amount of such called principal. The Make-Whole Amount 
may in no event be less than zero. For purposes of the dlscounted value, the rate is equal to the interpolated 
jleld of a U S .  Treasury security with a maturity equal to the remaining life of the called bonds [+ 501 points. 

The form of Bond Purchase Agreement will contain protlsions identical to the Bond Purchase Agreement 
dated as of hlay 1992 between the Company and the Purchaser named therein for the Company's 9.08% First 
hlortgage Bonds. The Bond Purchasc ,Agreement will conform to hlodel Form 2 with appropriate updates. 

The Bond Purchase Agreement will require the delivery of financial information for the Company Bond of 
quarterly unaudited and annual audlted consolidated financial statements of the Company. 

3 

2906



F L O R I D A  P U B L I C  U T I L I T I E S  C O M P A N Y  

PRELIMINARY S U M M A R Y  O F  P R O P O S E D  T E R M S  
(CONTINUED) 

Financial Covenants 
of the Company: 

Other Covenants: 

To be determined upon review of existing Indenture of Mortgage and Bond Purchase Agreement. Typical 
covenants are: 

1. Ratio of debt to total capitalization of not more than 65% 

2. Minimum net worth 

3.  Fixed charges coverage ratio of 2.00 times or greater 

4. Debt service coverage ratio of 1.25 times or greater 

5. Other Covenants of the Company typically include (pendlng reblew of the Indenture of Mortgage and 
Bond Purchase AAgreement): 
i. Payment of Taxes; 
ii. blaintenance of Properties; 
iii. Insurance; 
1x7. Corporate Existence; Nature of Busiiicss; 
v. Delivery of Financial Statements; and 
vi. Guarantees; Invcstments. 

El-ents o f  Default under 
the Indenture: Purchase Agreement): 

6. General Events of Default typicah include (pending review of the Indenture of Mortgage and Bond 

i. 
i. 
iii. Default by the Company in the performance of covenant continuing for S dajrs after such default shall 

iv. Bankruptcy F,vents of Default. 

Default in payment of interest on any Bond; 
Default in payment of principal or premium when due; 

first become known to any Responsible Officer of the Company; 
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F L O R I D A  P U B L I C  UTILITIES C O M P A N Y  

PRELIMINARY S U M M A R Y  O F  P R O P O S E D  T E R M S  
ALL-IN-COST OF FINANCING COMPARISON 

l laturity 
Distribution 
Insured/Uninsured 
Face zlmount for Secunty 
Security 
Credit Ratings 
Call Provision 
Pa!-ment f;requenc!- 

Listing 
Offering Size (S00O's) 
l-ield on Comparable Treasun- 
Xlaturity of Comparable Treasury b-ears) 
Estimated Point Spread (basis points) (a) 

Initial Insurance Premium (SOOO's) (b) 

Coupon 

Gross Spread Estimate 

All-in-Cost of Financing to Maturity (c) 

10 Years 20 Years 30 Years 
Private Private Retail 

Uninsured Uninsured Insured 
$1,000 36 1,000 $25 

Fl lB FAIB Senior Unsecured 
%;\IC-2 NL11C-2 L1aa/ALLi 

llake-whole Make-whole NC5 @ Par 
Quarterlj- Sern-;\nnual Sern-.innual 

x i  Nal  KYSE 
$30,000 $30,000 $30,000 

-t.86'/0 4.9 1 Y o  4.85% 
10 Interpolated 20 30 

+125 +140 Area ~~ 

N -1 N.l $672.5 

6.1 1 '/o 6.3 1 '/o 6.00°/0 ~ 6.25% 

1 . jO% 1.50% 3.15% 

I I I 6.31% 6.44% 6.40% ~ 6.66% 
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F L O R I D A  P U B L I C  U T I L I T I E S  C O M P A N Y  

PRELIMINARY SUMMARY O F  P R O P O S E D  T E R M S  
COST O F  DELAYED CLOSE 

f 10-Year I 
10-Year l'reasury Yield (Interpolated) 4.86% 

Spread (as '10) 1.25% 

Pnncipal ;\mount 

Pncmg Date 
Settlement Date 
hlatuntl  Date 

Coupon Kate 
Commercial Paper Rate 

Difference (as a "0) 

$30,000,000 
3 /  15/2007 

7/15/2007 
71  15/2027 

6.1 1 '/o 
5.21% 

0.900/0 

Days Delayed 120 

Negative carry 
Modified Duration 

cos t  @ps) 

$90,000 
11.5 
2.6 

IAdjusted Coupon 6.14%1 

?@Year Treasury Yield 
Spread (as YO) 

Principal Amount 
Pricing Date 
Settlement Date 
Maturity Date 

Coupon 
Commercial Paper Kate 
Difference (as a Yo) 

$30,000,000 
3/1 5/2007 
71  15/2007 
7/15/2017 

6.31Yo 
5.21% 
1.1 00/0 

Days Delayed 120 

Negative carry 
Modified Duration 

cos t  @ps) 

$1 10,000 
7.3 
5.0 

IAdjusted Coupon 6.36% 
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PRIVATE PLACEMENT CAPABILITIES 

A.G. Edwards’ focus on small and 
mid-sized companies, and breadth 
of relationships with private debt 
investors serve to maximize 
Florida Public Utilities Company’s 
capital raising objectives. 

w Breadth of Relationships - LA.G. Edwards maintains regular contact with over 50 insurance companies 
and finance companies. 

Knowledge of Investor Preferences - LA.G. Edwards has five professionals focused solely on executing 
private debt and equity transactions. Our focus and high level of activity enable us to be highly familiar with 
the holdlngs and preferences of investment groups. 

Middle Market Company Focus - X.G. Edwards focuses its investment banlung efforts on small and 
mid-sized companies many of which are closely-held. As such, we are experienced and sensitive to issues 
relating to operational flexibility, credit perception, control and liquidity. 

Broad Industry Coverage - The private placement team works closely with the investment banking sector 
groups and uthzes the expertise of the firm’s 80 Equity Research Analysts. 

Highly Selective - LLG. Edwards accepts only those engagements with a high likelihood of closing. 
,Accordingly, we perform a great deal of diligence and screening to ensure that each prospective investment 
is well aligned uith an investment group’s objectives. 

7 
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PRIVATE PLACEMENT CAPABILITIES 

PRIVATE PLACEMENT BREADTH OF SERVICES 

A.G. Edwards provides complete 
private placement transaction 
services for issuers, thus ensuring 
a smooth, well-run transaction. W Assist in preparing financial projections 

Conduct in-depth industry and competitive analysis and Company due diligence 

W ,Issist in determining the optimal issuance amount 

W Prepare a concise but comprehensive Private Placement Memorandum 

W ,Idvise on optimal security structure (senior secured, unsecured, subordinated debt) 

Prepare roadshow presentation, if appropriate 

W Market the transaction to appropriate institutional investors 

w Negotiate terms with investors 

W ,\ssist in investor due dhgence and closing the transaction 

8 
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PRIVATE PLACEMENT CAPABILITIES 

ADVANTAGES TO HIRING A . G .  EDWARDS AS PLACEMENT AGENT 

MANAGEMENT REMAINS FOCUSED O N  OPERATIONS 

\Xhile management wlll participate in the offering process, X.G. Edwards wdl minimize the Company’s time 
spent on drafting the PPR.1, creating the Roadshow Presentation, Identiijing Investors, Contacting and 
Rlonitoring investor interaction and feedback. 

REDUCED TRANSACTION CYCLE 

Edwards’ relationshps with numerous investors and knowledge of their preferences, along with our 
knowledge of market condltions and terms serve to minimize the processing time while maximizing the 
likelihood of success. 

VALUATION AND STRUCTURAL EXPERTISE 

LA.G. Edwards’ extensive experience raising private capital enables our clients to benefit from our expertise 
and knowledge on how best to achleve the financing objectives of its clients, whlle structuring a transaction 
whch accommodates the needs of the issuer and investors. 

ACCESS TO INFORMATION 

\Y.c purchase and maintain sophsticated databases detailing institutional investors and specific transactions. 
Our data includes current trends and activities in the market, spread data, portfolio information for 
investors, and other useful information. 

9 
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FLORIDA PUBLIC UTILITIES COMPANY 

OFFERING TIMETABLE 

Kev Event 

Retain L4.G. Edwards as Exclusive Financial Advisor/Placement ,\gent 

A.G. Edwards Due Diligence 

Draft Private Placement Memorandum lA???kh 
Distribute Private Placement Memorandum to Purchasers 4 5 6 7 8 9 1 0  

11 12 13 14 15 16 17 

Purchasers Circle the Placement - Pricing 

1 1  12 13 14 15 16 17 

2, 26 27 28 19 30 31 

Market Holiday 

0 FOMC Meeting 

Purchasers Due Diligence Visit and Investment Committee ;-\pproval 

Preparation of Legal Documentation 

Closing and Funding 

Week 

Week 

Date 

- 2  

Week 2 - 3 

Week 3 

Week 4 

Week 5 - 6 

Weeks 5 ~ 7 

Week 8 

10 
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F L O R I D A  P U B L I C  U T I L I T I E S  C O M P A N Y  

O F F E R I N G  T I M E T A B L E  
(C 0 NTINUE D) - S M T W T F S  

14m 16 17 18 19 20 

22 23 14 25 26 27 

S M T W T F S 

1 5  6 7 8 9 10 

11 I2 13 14 15 16 17 

I s m  20 21 22 23 21 

1 . 5 6 7 8 9 1 0  
I I  12 13 1 1  15 16 17 

18 19wM)1211 22 2; 21 

25 26 27 28 29 30 31 

Market Holiday 

[7 FOhlCMeeijng 

Key Event 

(Week 1) 

(’Xeek 2) 

(Week 3)  

(Week 4) 

(Week 5) 

(Week 6) 

(Week 7) 

(\’i.eek 8) 

Date 

Organizational discussion with key management 
Perform initial due ddigence and management interviews 
Discuss historical fmancial performance and financial 
projections 

.\nalyze and discuss projections 
Review Due Diligence documents 
Discuss, review and finalize target investor list 
Initiate marketing calls to prospective investors 
Investors counsel begins drafting documentation 
Begin drafting PPXI 

Finalize and distribute PPXI 
Respond to investor questions and due dhgence requests 

Obtain indications of interest 
Select participating inrestor(s) 
Circle pricing 

Investor commences legal, financial and business due 
ddigence 

Inwstor continues due diligence 
Investor Committee . l p p r o d  

Review, discuss and revise closing documentation 
Investor continued due diligence 

Review, discuss and rex-ise closing documentation 
Close transaction 

Responsible Pam 

Edwards/Florida Public U t ihes  Company 
Edwards/Florida Public Utihties Company 
Edwards/Florida Public Uthties Company 

Edwards/Florida Public Utilities Company 
Edwards 
Edwards/Florida Public Utilities Company 
Edwards 
Counsel/Edwards 
Edwards 

Edwards/Flonda Pubhc U d t t e s  Compan! 

Edwards 
Edwards/Flonda Public Uthues Company 
Edwards/Flonda Pubhc U d u e s  

Company/Investor 

Edwards/Flonda Public Udiues 
Company/ Investor 

ill Hands 
In\ estor 

Edwards/Florida Public Utilities 
Company/Counsel 

Edwards/ Florida Public Utilities 
Company/Counsel 

1 1  
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A . G .  EDWARDS PRIVATE PLACEMENTS 

SELECTED PRIVATE DEBT TRANSACTIONS 

S 71 '?6 Senior Notes 1 6.27% Senior Notes I 
V e c t r e n  C a p l t a l  

C o r p o r a t i o n  

Senior Notes 
6 10% First Mortgage 

I -- I 

Yankee Energy 
Systems. lnc. 
6 205; hr \r  
hlortp.i.-e Bond\ 

I'rivate Debt I 

United Watenvorks 

I h.Y?'i Medium Term 
Ntrre\ Our 2023 

5.64% First Mortgage 
Bonds 

12 
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FPU Refunding Model 040207.~1s Page 1 of 1 

Clara Leider 

From: Bachman George 

Sent: 

To : Cox Doreen 

Subject: 

Attachments: FPU Refunding Model 040207.xls 

Wednesday, May 16, 2007 11 :30 AM 

FW: FPU Refunding Model 040207.xls 

From: Sprouse,Kevin E [mailto: kevin.sprouse@edwardjones.com] 
Sent: Monday, May 14, 2007 11:53 AM 
To: Bachman George 
Subject: FPU Refunding Model 040207.xls 

<<FPU Refunding Model 040207.xls>> 

George, 

I hope you are doing well. Knowing your responsibilities and the number of hats you are wearing . . .  I have an idea 
to help you with any internal processing and to capture over $700,000 of NPV savings for FPU (that's the estimate 
from the FPU Tax Effected computation). The no tax effect of course shows a greater NPV savings. So we are 
looking at the more conservative NPV savings for you. 

Kevin 

312 712008 
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Florida Public Utilities 
$ I5mm 6.850% due IO10 l / 3  I 

Refunding Savings Analysis 

Refunding Comparison 

Principle 

Maturity 

Coupon 

Annual Interest Expense 

U I W  Fee 

PV Bond Insurance 

$ I5,000,000 $l5,000,000 
I O /  I1203 I 121 I512036 

6.85% 5.60% 
$1,027,500 $840,000 

3.15% 

nla 0.15% 

5.2 y r  
-1.25% 

-$I87,500 

All-tn GO* 6.85% 5.97% -0.88% 
NPV Savings th rough Initial Matur i ty  $83 1,464 

Highlights 

mill ion. 
7 The average coupon i s  reduced by I .25% result ing in  annual savings o f  $187,500 and NPV savings of  $0.83 

? The all-in cost o f  debt  is reduced by 0.88%. 

7 This st ructure retains short- term, par call f lexibi l i ty (no call 5 yrs) 

? The refunding bonds include an estate feature l imi ted annually t o  $25,000 per holder and t o  I .O% o f  the 
original principal a m o u n t  in the aggregate. 

Edward Jones 
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Florida Public Utilities Detailed 
Savings Analysis 

Annual Interest Savings $187,500 
Annual Financing Cost of Expenses (78,300) 
Annual Savings 109,200 
NPV Savings $ I  ,392, I43 

Call Premium 
Underwriting fee 
Bond Insurance 
Other Expenses 

Total 

I50,OOO 
472,500 
34 1,640 

$1,064, I40 
- I00,000 

Annual Financing Cost of Expenses $78,300 

Principal 
Current Coupon Rate 
Issue Date 
Maturity Date 
Original issue maturity (years) 
Remaining Life (years) 
All-in Cost 
Call Date 
Call Premium 

$ I5,000,000 
6.85% 

0912710 I 
I010 I13 I 

30.0 
25.5 

6.85% 
41 I 12006 
I O  I .OO% 

Principal $ I5,000,000 
New Coupon Rate 5.600% 

0.15% 
Issue Date 61 I I2007 
Maturity date 61 I12037 
Maturity (years) 30.0 
New Call Date 5130120 I2  
All-in Cost (Discount Rate) 6.12% 

Underwriting fee upfront 3 .  15% 
PV Bond Insurance per annum 

* Other Expenses include legal, rating and auditor fees. 

** Expenses are financed at a race of 6.12% and amortized for 30.0 years 

Edward Jones 
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Refunding Bond Anslynr 
FPUr Analyna 
Dec-06 

ORIGINAL BONO 
lnlemd ls~efls~lsd 
NPV 

Coupon Rale 

REFUNDING BOND 
Call Premium 
Undawnting Feeandlaxddn 
Bond Insumnce laxefecled 
Olher Expenses and 181 ddn 
lnlered 18" dfeded 
rota1 OVtllOWS 

NPV 

coupon FMe 
UF Undawrliny Fee 
Bond I ~ S U P ~ C B  

SAVINGS 

2OW 2W7 2006 2WQ 2010 7011 2012 2013 2014 2015 2016 2011 2018 2018 2070 2021 2022 2023 2024 2025 2026 2021 2028 2028 2030 
11140 855)  1640,955) 1640 9551 1040 955) (640 8551 1640 %Si (640 9551 (640 855)  (640 9 5 5 )  (640.9551 (640,8551 1640 '355) (640 855) (640 9551 [640.855] (040.955) 1640.8SSi 1640,955) (640,955) 1640,9551 1640.9551 1640,9551 (640 9551 1640.855) 

($11.432.4121 

0 85% 

2000 2007 28011 2WO 2010 2011 2012 2011 2014 2015 20111 2017 20111 2018 2020 2021 2022 2621 2024 2025 20211 2021 20211 2028 2016 
(150,OWI 
(412,5001 5825 5.925 5825 5825 5825 5825 5825 5825 5825 5825 5825 5.825 5825 5.825 5,825 5,925 5.925 5.925 5.825 5.825 5825 5.925 5.825 5.825 

1140361 1140301 1140381 (140381 1140361 1140381 1140381 114.038) (14.036) (140381 114,0381 114,0361 (140381 (14036)  (14.030) (14.030) (14.036l 114.0381 114.081 114.0361 1140381 114.0301 1140361 (14.036) 

1100,WO) 1.254 1,254 1254 1.254 1254 1 2 5 4  1254 1.254 1.254 1 2 5 4  I254  1254 1254 1.254 1.254 1,254 1.254 1.254 1,254 1254 I254  1.254 1.254 1.254 

1523.8821 1523 9921 15238821 1523,8821 1523,8821 15238921 1523,882) 1523.8821 (523.882) 1523.882) 1523.8821 (523882) (573982) (523 882) (523 882) [523.882] 1523,8821 1523.8821 1523.8921 (523.8921 1523.9Q21 1523.8821 (523 8821 1523.Q821 

1722.5001 1530,848) 1530 R481 1530.8481 1530.8481 1530,8481 (53O.U48] (530.848) [530.848] (530.846) (530,848) 1530.648) 1530.848) (530818) 1530840) (530848) [530848] (530.640) (530,848) (530.8481 (530.8481 15308481 1530.848) (5m 8481 (530.8481 

, .  

I ., 

($7,7oa,351) 

5 60% 
3 15% 
0 15% 

2031 
16109551 

2011 

5 Y25 
(140361 

1523.9921 
(530.848) 

1 2 5 4  

5 70% 
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Colpon Rats 

SAVINGS 

2wB 

($12.084.001) 

E 85% 

2008 

ll50WOl 
1472 5Wl 

I I W 0001 

li22KUI 
($11,821,410~ 

5 8 0 1  
3 15% 
0 15% 

2ow 
I1 02750U1 

2rm 

127 KUI 

1840wO1 
I802 5001 

2012 
I1 0275ml 

2012 

1225Wl 

1840 mi 
1882 m1 

2013 
If u21 SWI 

201, 

177 5001 

1840 ow1 
18B2 KU) 

2015 
/I 027 5001 

2016 

1225Wl 

1840wO1 
1802 mi 

1011 2017 2011 2010 

1020 2021 2022 
11027sW1 I1027sMI 11027MUI 

2020 

122 mi 

1840.wol 
/802.5001 

2021 2022 

1225w1 122SWi 

islo WOI 1840.mi 
18825M) 18U2.MOI 

2023 2024 2025 20m 2027 2028 2028 2030 
11027sMI ll027m1 110215Wl lIU275WI llO275OOi l l O 2 7 K U l  11027ml 110275Wl 

2021 

1225001 

IslU000l 
1m25wi 

2024 2025 1021 ,021 2021 2020 2030 

2031 
(I 021.5001 

2031 

122 5001 

1 8 ~ W O I  
18025001 
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Page 1 of 1 

Clara Leider 

From: Martin Cheryl 

Sent: 

To : 

Wednesday, July 25, 2007 3:40 PM 

Cox Doreen; Khojasteh Mehrdad; Mesite Jim 

Subject: FW: G-MFRS-1 .XIS 

Attachments: G-MFRS-1 .XIS 

From: Mike Welsh [mailto:mpwelsh@CAEnergy.com] 
Sent: Friday, July 20, 2007 10:41 AM 
To: Martin Cheryl 
Subject: G-MFRS-l.xls 

G Schedules 

312 712008 
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Schedule G-l INTERIM REVENUE REQUIREMENTS INCREASE REQUESTED updated 3/18/99 

FLORIDA PUBLIC SERVICE COMMISSION EXPIANATION Provlde the calculation of the requested 
intenm revenue requirements increase 

COMPANY FLORIDA PUBLIC UTILITIES 

Conwiidated Electr8c Oiviston 

DOCKET NO 07030eEi 

Type of Data Shown 
Histoncal Year Ended 12/31/2006 
Witness Mehrdad Kholasteh. Cheryl Martin 

Line 
No Descnption 

Junsdictional Adjusted Rate Base 

Rate of Retum on Rate Base Requested 

Junsdictional Income Requested 

Junsdictional Adjusted Net Operatinq Income 

Income Deficiency (Excess) 

tamed Rate of Retum 

Net Operatinq Income Multiplier 

Revenue Increase (Decrease) Requested 

Source 

Schedule G-2 

Schedule G-19a 

Line 1 x Line 2 

Schedule G-7 

Line 3 - Line 4 

Line 4lLine 1 

Schedule G-18 

Line 5 x Line 7 

Amount (000) 

38.057.241 

8.1852% 

3.1 15,060 

2,538.729 

576.331 

6.6708% 

1.6599 

956,652 

Supportinq Schedules Recap Schedules 
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Schedule G-2 INTERIM ADJUSTED RATE BASE 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

Consolidated Elednc Oivison 

DOCKET NO 070304-El 

Provide a schedule of the 13-month average adjusted rate base 
for the test year and the pnor year if the intenm test year is 
projected Provide the details of all adjustments on Schedule G-3 

Type of Data Shown 
Histoncal Year Ended 12/31/2006 
Witness Mehrdad Khojasteh. Cheryl Martin 

Line 
No. 

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) 
Accumulated 
Prowsion for Net Plant Plant Nuclear Fuel - Net Working Other 

Plant in Depreciation in Service CWlP - Held For No AFUDC Utility Capital Rate Base Total 
SeMce and Amortization (1 - 2) No AFUDC Future Use (Net) Plant Allowance Items Rate Base 

System Per Books 72.376.983 (32,199.482) 40,177.500 1,461,603 - 41.639.104 (1,682.505) - 39,956,598 
Junsdictional Factors 100% 100% 100% 100% 100% 100% 100% 100% 100% 
Junsdictional Per Books 72,376,983 (32,199,482) 40,177,500 1,461,603 - 41,639.104 (1,682,505) - 39,956,598 
Adiustments 

(67.783) 33.370 (34,413) (7.343) (41,756) (1,857,601) - (1.899.357) 

Total Adjustments (67,783) 33,370 (34,413) (7,343) (41,756) (1.857.601) - (1,899.357) 

Adjusted Jurisdictional 72,309,200 (32,166,112) 40,143,087 1,454.260 - 41,597,348 (3,540,106) - 38,057,241 

Supporting Schedules 
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Schedule G-3 INTERIM RATE BASE ADJUSTMENTS 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

Consolidated Electnc Division 

DOCKET NO 070304-El 

~ ~~ 

List and explain all proposed adjustments to the 
13-month average rate base for the intenm test year 
List the adjustments made by the Commission in 
the last case not proposed in the current case 
and reasons for excluding them 

Type of Data Shown 

Historical Year Ended 12/31/2006 
Witness Jim Mesite 

(1) (2) (3) 
Jurisdictional 

Amount of 
Adjustment Adjustment 

Line Amount Jurisdictional (1) x (2) 
No. Adjustment Title Factor 

t 

2 

3 

4 

5 

6 

7 

8 

9 

10 

I t  

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25  

26 

27 

PLANT 
Commission Adiustment: 

Allocate Various Items of General 
Plant Accounts to Propane; based 
on Customers andlor Square Footage 
Measurements 
(Accounts 3890,3900,391 1.3912. 
3913. and 391305) 

Plant-in-Service 
Reserve 
CWlP 

Total 

ComDanv Adiustment: 
None 

Non-Regulated Propane Operation at 
Femandina Beach Location -Per 

2003 Rate Case Proceeding 

WORKING CAPITAL 
Commission Adiustment: 

Eliminate Interest Baring Cash 
Eliminate 1/2 Deferred Rate Case Expense 

Eliminate Fuel Under-Recover 

Per 2003 Rate Case Proceeding 
Per 2003 Rate Case Proceeding 
Per 2003 Rate Case Proceeding 

ComDanv Adiustment: 
None 

(67.783) 
33.370 

(41,756) 
(7,343) 

(24.31 2) 
(116,540) 

(1.716.749) 
(1,857.601) 

100% 
100% 
100% 

100% 
100% 
100% 

(67.783) 
33.370 
(7.343) 

(41.756) 

(24.31 2) 
H 16,540) 

(1,716,749) 
(1,857,601) 

Recap Schedules: Supprtintg schedules: 
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Schedule G-4 INTERIM JURISDICTIONAL SEPARATION FACTORS - RATE BASE Page 1 of 3 

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION Provide a development of junsdictional separation Type of Data Shown 
Histoncal Year Ended 12/31/2006 

COMPANY FLORIDA PUBLIC UTILITIES Witness Jim Mesite 
factors for rate base for the test year, and the pnor year if the 
test year is projected 

Consolidated Eleanc DIYISIO~ 

DOCKET NO 070304 El 

Line 
No 

1 
2 
3 
4 
5 
6 
7 

9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 

29 
30 
31 
32 

a 

28 

Description 

Electnc Plant in Service 
Intangible 
Pmductlon 

Steam 
Nuclear 
Other 

Total Production 
Transmission 

Land and Land Rights 
Structure and Improvements 
Station Equipment 
Towers 8 Fixtures 
Poles 8 Fixtures 
0 H Conductor and Devices 
U G Conductor and Devices 
Roads and Trails 

Total Transmission 
Distnbution 

Land and Land Rights 
Structure and Improvements 
Station Equipment 
Poles and Fixtures 
0 H Conductors 
U G Conduits 
U G Conductor; 
Line Transformers 
Services 
Meters 
Street Llghting 

Total Distnbution 
General Plant 
Total Electnc Gross Plant 

Total 
Company 

FERC 
Jurisdictional 

FPSC 
Jurisdictional 

Jurisdictional 
Factor 

All sales of eleclncity for Flonda Public Ublibes Company are subject to regulation by the Flonda Public Service Commission. therefore the junsdicbonal factor is 100% 

Supporting Schedules Recap Schedules 
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Schedule G-4 INTERIM JURISDICTIONAL SEPARATION FACTORS - RATE BASE Page 2 of 3 

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION Provide a development of JunSdiCtional separation Type of Data Shown 
Histoncal Year Ended 12/31/2006 

COMPANY FLORIDA PUBLIC UTILITIES Witness Jim Mesite 
factors for rate base for the test year, and the prior year if the 
test year is projected 

Consolidated Electnc Dlvisfon 

DOCKET NO 070304 El 

Line 
No. 

1. 
2. 
3. 
4. 
5. 
6. 
7. 

9. 
10. 
11. 
12. 
13. 
14. 
15. 
16. 
17. 

19. 
20. 
21. 
22. 
23. 
24. 
25. 
26. 
27. 

29. 
30. 
31. 
32. 

a. 

i a. 

28. 

Description 

Accumulated Depreciation 
Intangible 
Production 

Steam 
Nuclear 
Other 

Total Production 
Transmission 

Land and Land Rights 
Structure and Improvements 
Station Equipment 
Towers 8 Fixtures 
Poles 8 Fixtures 
0 H Conductor and Devices 
U G Conductor and Devices 
Roads and Trails 

Total Transmission 
Distribution 

Land and Land Rights 
Structure and Improvements 
Station Equipment 
Poles and Fixtures 
0 H Conductors 
U G Conduits 
U G Conductors 
Line Transformers 
Services 
Meters 
Street Lighting 

Total Distribution 
General Plant 
Total Electric Accumulated Depreciation 

Total 
Company 

FERC 
Jurisdictional 

FPSC 
Jurisdictional 

Jurisdictional 
Factor 

All sales of electricity for Flonda Public Utilities Company are subject to regulatlon by the Flonda Public Semce Commission, therefore the junsdlchonal factor IS 100% 

Recap Schedules: Supporting Schedules: 
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Schedule G-4 INTERIM JURISDICTIONAL SEPARATION FACTORS - RATE BASE Page 3 of 3 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

EXPLANATION Provide a development of jurisdictional separation 
factors for rate base for the test year, and the pnor year if the 
test year is projected 

Consolidated Electnc Division 

DOCKET NO 070304-El 

Type of Data Shown: 
Historical Year Ended 12/31/2006 
Witness: Jim Mesite 

Line 
No. Description 

Total FERC 
Company Jurisdictional 

FPSC 
Jurisdictional 

Jurisdictional 
Factor 

1. 

2. 
3. 
4. 
5. 
6. 
7. 

a. 
9. 
10. 
11. 
12. 
13. 

14. 
15. 
16. 
17. 

19. 
20. 
21. 

22. 

23. 

i a. 

NET PLANT IN SERVICE 
CWlP 

Production 
Transmission 
Distnbution 
Customer Accounts 
Customer Services 

All sales of electricity for Flonda Public Utilities Company are subject to regulation by the Florida Public SeMce Commission therefore the junsdictional factor IS 100% 

Total CWlP 
CWlP - NOT BEARING INTEREST 

Production 
Transmission 
Distnbution 

Total CWlP Not Bearing Interest 
PLANT HELD FOR FUTURE USE 
UNAMORTIZED NUCLEAR SITE 
WORKING CAPITAL 

Net of Current Assets and Current Liabilities 
Preliminary Survey and Investigation Charges 
Prepayments 
Clearing Accounts 
Unamortized Deferred 0 8 M 
Injuries and Damages Reserve 
Properly Insurance Reserves 
Other Deferred Credits B Debits 

Total Working Capital 

Total Adjusted Rate Base 

Recap Schedules: Supporting Schedules: 

2930



Schedule G-5 INTERIM WORKING CAPITAL - 13 MONTH AVERAGE 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

EXPLANATION Provide the 13 month average woriung capital allowance for the Type of Data Shown 
Histoncal Year Ended 12/31/2006 
Witness Cheryl Martin 

intenm test year and the pnor year if the test year IS projected All 
adjustments are to be provided by account number Use a balance 
sheet method and any other method the company proposes ComohdaIedEledncD-n 

DOCKET NO 070304 El 

Line Account 
No No. Component 

Current and Accrued Assets 

Adjustments to Current and 
Accrued Assets (Specify) 

1820 2 Commision Adlusbnent 

Adjusted Current and 
Accrued Assets 

Current and Accrued 
Liabilihes 

Adiusbnents to Current and 
Accrued Liabilities 
(specify) 

2310 1 Commision Adlustment 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 

0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 

2310 1 Proposed Company Adjustment. 

Adjusted Current and 
ACCNed Liabilities 

(1) (2) (3) 

Total Ubllty (1)-(2) 

Total Electnc 
Company Non-Electnc Uhllty 

7,586,505 

(1.857.601 ) 

5.728.904 

(9.269.010) 

(9.269.010) 

Working Capital Allowance (3.540.106) 

Unbilled Revenue 
Adjustments (Specify) 

Adjusted Working Capltal 
Allowance (3540,106) 

7.586.505 

(1,657,601 

5.728.904 

(9.269.010) 

(9.269.010) 

(3,540.106) 

(3.540.106) 

(4) 

Jurisdictional 
Factor 

100% 

100% 

100% 

100% 

100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 

100% 

100% 

100% 

100% 

(5) 
Junsdichonal 

Amount 
(3) x (4) 

7,586,505 

(1,657,601) 

5,728,904 

(9.269.010) 

(9.269.010) 

(3.540.106) 

(3.540.106) 
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Schedule G-6 INTERIM FUEL INVENTORY BY PLANT 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 

EXPLANATION Provide conventional fuel account balances in 
dollars and quantities for each fuel type 
for the test year, and the two preceding years 
Include Natural Gas even though rw inventory 
is camed (Give Units in Barrels, Tons, or MCF) 

Consolidated Elednc Division 

Type of Data Shown: 
Historical Year Ended 12/31/2006 
Witness: Jim Mesite 

Beginning Balance Receipts Fuel Issued to Generation Fuel Issued (Other) Inventory Adjustments Ending Balance 13 Month Average 
__ .... ..... .______ Plant Fuel Type 

Units / ($000) I $ / Unit Units / ($000) / $ / Unit Units / ($000) / $ / Unit Units / ($000) / $ / Unit Units / ($000) / $ / Unit Units / ($000) / $ / Unit Units / ($000) / $ / Unit 
(See Note 1) 

Not Applicable 

System Coal 
Inventory Petcoke 

Residual Oil 
Distllate Oil 
Natural Gas 
Biomass 
Other ~ 

Recap Schedules Supporting Schedules 

Note 1 -Applicable only to system fuel inventory balances 
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Page of Schedule G-7 INTERIM ADJUSTED JURISDICTIONAL NET OPERATING INCOME 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 
Consolidated Electnc Division 

DOCKET NO 070WEl  

EXPLANATION: Provide the calculation of jurisdictional net operating 
income for the test year, the prior year and the most 
recent historical year. 

Type of Data Shown: 
Historical Year Ended 12/31/2006 
Witness: Mehrdad Khojasteh 

Line 
No. 

1. Operating Revenues: 
2. Sales of Electricity 
3. Other Operating Revenues 
4. Total Operating Revenues 

5. Operating Expenses: 
6. Operation 8 Maintenance: 
7. Fuel 
8. Purchased Power 
9. Other 
10. Depreciation & Amortization 
11. Decommissioning Expense 
12. 
13. Income Taxes 
14. Deferred Income Taxes.Net 
15. Investment Tax Credit-Net 
16. 
17. Total Operating Expenses 

18. Net Operating Income 

Taxes Other Than Income Taxes 

(GainyLoss on Disposal of Plant 

(1) (2) (3) (4) (5) (6) (7) 
Adjusted 

Total Company Electric Electric Jurisdictional Amount Adjustments Amount 
Per Books Utility (1 H2) Factor (3M4) (Schedule G-8) (5)+(6) 

Non- Total Jurisdictional Jurisdictional Jurisdictional 

47,452,526 
1.074.705 

48,527.231 

30,606,436 
8,163,711 
2.722.498 

3.982.1 72 
772.895 

(1 95.788) 
(32.322) 

46,019.602 

2,507.629 

47,452,526 100% 47.452.526 -30359023 77.81 1,549 
1,074,705 100% 1.074.705 -759903 1.834.608 

48,527,231 100% 48,527,231 -31118926 79.646.157 

30,606,436 
8,163,711 
2.722.498 

3.982.172 
772.895 

(1 95.788) 
(32,322) 

46.019.602 

2,507.629 

100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 

30,606,436 
8,163.71 1 
2,722,498 

3,982,172 
772,895 

(1 95,788) 
(32,322) 

46,019,602 

2,507,629 

0 
-30606436 

45641 1 
-1 1398 

0 
-22079 

8498 
0 
0 
0 

-31 087826 

(31,100) 

61,212,872 
8.620.122 
2,733.896 

4,004,251 
764.397 

(32.322) 

77,107,428 

2,538.729 

(1 95.788) 

Supporting Schedules: Recap Schedules: 
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Schedule G-8 INTERIM NET OPERATING INCOME ADJUSTMENTS 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

EXPLANATION Provide a schedule of net operating income adjustments 
for the intenm test year Provide the details of all 
adjustments on Schedule G-9 

Type of Data Shown 
Histoncal Year Ended 12/31/2006 
Witness Mehrdad Khojasteh 

Consolidated Eleanc Division 

DOCKET NO 070304 El 

Line 
No 

1 Operating Revenues 
2 Sales of Electncity 
3 Other Operating Revenues 
4 Total Operating Revenues 

5 Operating Expenses 
6 Operation B Maintenance 
7 Fuel (nonrecoverable) 
8 Purchased Power 
9 Other 
10 Depreciation & Amortization 
11 Decommissioning Expense 
12 
13 Income Taxes 
14 Deferred Income Taxes.Net 
15 Investment Tax credit.Net 
16 

17 Total Operating Expenses 

18 Net Operating Income 

Taxes Other Than Income Taxes 

(Gain)/Loss on Disposal of Plant 

Junsdictional (1) (2) 
Amount 

Schedule G-7 
Col. 5 

47,452.526 (30,359,023) 
1,074,705 (759.903) 

48,527,231 (31,116,926) 

30,606,436 (30,606,436) 
8,163.711 (456,411) 
2,722,496 (1 1.398) 

3,962,172 (22,079) 
772.895 8.498 

(1 95.788) 
(32,322) 

46,019,602 (31,087,626) 

2.507.629 (31,100) 

(30.359.023) 17,093,503 
(759.903) 314,802 

(31,118.926) 17,408,305 

(30,606,436) 
(456.411) 7,707.300 
(11.398) 2.71 1.100 

(22.079) 3.960.093 
8,498 781,393 

- (195.788) 
(32,322) 

(31,087,826) 14,931,776 

(31.100) 2,476,529 

Supporting Schedules Recap Schedules 
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Page of Schedule G-9 INTERIM JURISDICTIONAL NET OPERATING INCOME ADJUSTMENTS 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

EXPLANATION List and explain all proposed adjustments to Net Operating Income 
for the lntenm Test Year List adjustments included in the last case 
that are not proposed in the intenm test year and the reasons for 

Consolidated Eiectnc Division excluding them 
DOCKET NO 070304-El 

Type of Data Shown: 
Historical Year Ended 12/31/2006 
Witness: Mehrdad Khojasteh 

Reason for Adjustment 
Line or Omission (Provide 
No. Adjustment Supporting Schedules) 

(1) (2) (3) 

Total Jurisdictional Jurisdictional 
Adjustment Factor Adjustment 

TOTAL ADJUSTMENTS 

Recap Schedules: Supporting Schedules: 
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Schedule G-10 INTERIM JURISDICTIONAL SEPARATION FACTORS - NET OPERATING INCOME 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

Consolidated Electnc Oivision 
DOCKET NO 070304-El 

EXPLANATION: Provide jurisdictional factors for net operating income for the 
test year, and the prior year if the test year is projected. 

Type of Data Shown: 
Historical Year Ended 12/31/2006 
Witness: Mehrdad Khojasteh 

Line 
No. 

Account 
No. 

Account 
Title 

Total 
Company 

FPSC 
Jurisdictional 

Jurisdictional 
Separation 

Factor 

All sales of electncity for Flonda Public Utilities Company are subjed to regulation by the Flonda Public Service Commission. therefore the jurisdictional factor is 100% 

Supporting Schedules: Recap Schedules: 
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Schedule G-11 INTERIM OPERATING REVENUES DETAIL 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 
Comlldaled Electric D-n 

DOCKET NO 070304-El 

EXPLANATION Provide a schedule of operating revenue by primary account for the 
intenm test year Provide the per books amounts and the adjustments 
required to adjust the per books amounts to reflect the requested 
intenm test year operahng revenues 

Type of Data Shown: 
Historical Year Ended 1213112006 
Wimess: Doreen Cox 

__-_ Adjustments--- 
(4) (5) (6) (7) (8) 

Fuel Conservahon Fees (SpeCW) (SPeCW 
Franchise Other Other 

(1) (2) 
Per 

Books Non-Jurisdictional 

(3) 

(1H2) 
Jurisdictional 

(9) (10) 
Total Adjusted 

(4)lhru(8) Total 
(3)+(9) 

Account 
No Account Title 

440 
442 
442 
443 
444 
445 
446 
448 

447 

449.1 

SALES OF ELECTRICITY 
Residenbal Sales 
Commercial Sales 
Industrial Sales 
Outdoor Lighbng 
PuMic Street 8 Highway Lighhng 
Other Sales to Public Aulhonties 
Sales to Railroads 8 Railways 
Interdepartmental Sales 

Sales for Resale 
TOTAL SALES OF ELECTRICITY 
(Less) Provision for Rate Refunds 

TOTAL REVENUE NET OF REFUND PROVISION 

OTHER OPERATING REVENUES 
Forfeited Discounts 
Miscellaneous Sewice Revenues 
Sales of Water and Water Power 
Rent from Electnc Properly 
Interdepartmental Rents 
Other Elecblc Revenues (In Detail) 
OVER-RECOVRY FUEL AD 
MlSC ELECTRIC REVENU 
Urhl led Revenue 
OVERRECOVERY CONSER 

TOTAL OTHER OPERATING REVENUES 

TOTAL ELECTRIC OPERATING REVENUES 

Total Sales to Ulbmate Consumers 

22.556.093 
18.145.943 
5.350.079 
1.085.456 

286.326 

22.556.093 
18,145,943 
5,350.079 
1,085.456 

286.326 

13.378.603 160,976 
12.423.831 152.294 
4.301.616 73,499 

169.327 2,428 
58.938 895 

26.706 
30,359,021 390,092 

30,359,021 390.092 

30.359.021 390.092 

856,904 
809.693 
295.263 
38.067 
11,526 

1.183 
2.01 2.636 

2.01 2.636 

566.064 
459.718 
133.746 
22.631 
2.224 

740 
1,185.123 

1.185.123 

14,962.547 
13,845.536 
4,804.1 24 

232.453 
73.583 

28,629 
33,946.872 

7,593.546 
4.300.407 

545,955 
853,003 
212.743 

28.629 
47.452.526 

28.629 
47.452.526 13.505.654 

47.452.526 47.452.526 33.946.872 13,505.654 

47,452,526 2.01 2.636 1.185.123 33.946.872 13.505.654 47.452.526 

307.430 

62.382 

354.696 
219.900 

114,078 

307.430 
7.846 
8,373 

62.382 

369.812 704,893 

34,316.684 14,210,547 

450 
451 
453 
454 
455 
456 

4.561 
4.562 
4.563 
4.566 

354.696 
219.900 

354.696 
219.900 

114.078 114,078 

307.430 
7.846 
8.373 

62.382 

1,074.705 

48.527.231 

307.430 
7.846 
8.373 

62.382 

1,074.705 

48.527.231 

307.430 62.382 

30.666.451 452.474 2.012.636 1.185.123 

Supporhng Schedules Recap Schedules 
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SCHEDULE G-12 INTERIM STATE AND FEDERAL INCOME TAX CALCULATION 
PAGE 1 OF 2 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

CDn~~lidaled El&trc Division 

DOCKET NO 070304EI 

EXPLANATION PROVIDE THE CALCULATION OF STATE AND FEDERAL INCOME TAXES 
FOR THE INTERIM YEAR 

Type of Data Shown 
Histoncal Year Ended 12/31/2006 
Witness Mehrdad Khojasteh - 

LINE 
NO 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 

DESCRIPTION 

NET UTILITY OPERATING INCOME 
ADD INCOME TAX ACCOUNTS 
LESS INTEREST CHARGES (FROM C44) 

TAXABLE INCOME PER BOOKS 

TEMPORARY ADJUSTMENTS TO TAXABLE INCOME (LIST) 
ADD BOOK DEPRECIATION 
LESS TAX DEPRECIATION 

TOTAL TEMPORARY DIFFERENCES 

PERMANENT ADJUSTMENTS TO TAXABLE INCOME (LIST) 

TOTAL PERMANENT ADJUSTMENTS 

STATE TAXABLE INCOME IL5+L28+L34) 
STATE INCOME TAX (5.5% OR APPLICABLE RATE OF L36) 
ADJUSTMENTS TO STATE INCOME TAX (LIST) 

TOTAL ADJUSTMENTS TO STATE INCOME TAX 

STATE INCOME TAX 

CURRENT TAX 

STATE FEDERAL TOTAL 

5 2476529 5 
0 

1473580.029 

$ 5 

a 

5 

5 

f 

5 
5 

5 

5 

DEFERREDTAX 

STATE FEDERAL TOTAL 

SUPPORTING SCHEDULES. RECAP SCHEDULES. 
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SCHEDULE G-12 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY 

DOCKET NO : 

LINE 
NO 

46 
47 
48 
49 
50 
51 
52 
53 
54 
55 
56 
57 
58 
59 
60 
61 
62 
63 
64 
65 
66 
67 
68 
69 
70 
71 
72 
73 
74 
75 
76 

DESCRIPTION 

FEDERAL TAXABLE INCOME (L5+L28+L34-L37slate) 
FEDERAL INCOME TAX 135% OR APPLICABLE RATE) 

ADJUSTMENTS TO FEDERAL INCOME TAX 
ORIGINATING ITC 

WRITE OFF OF EXCESS DEFERRED TAXES 

OTHER ADJUSTMENTS (LIST) 

TOTAL ADJUSTMENTS TO FEDERAL INCOME TAX 

FEDERAL INCOME TAX 

ITC AMORTIZATION 

SUMMARY OF INCOME TAX EXPENSE: 

CURRENT TAX EXPENSE 
DEFERRED INCOME TAXES 
INVESTMENT TAX CREDITS, NET 
TOTAL INCOME TAX PROVISION 

INTERIM STATE AND FEDERAL INCOME TAX CALCULATION 

EXPLANATION PROVIDE THE CALCULATION OF STATE AND FEDERAL INCOME TAXES 
FOR THE INTERIM YEAR. 

FEDERAL STATE TOTAL 

CURRENT TAX 

STATE FEDERAL 

t 
s 

TOTAL 

Type of Data Shown 
~ Projected Test Year Ended 
~ Pnor Year Ended -I-/ 

Htstoncal Test Year Ended 
=ness 

/-/- 

B 

s 

PAGE 2 OF 2 

DEFERREDTAX 

STATE FEDERAL TOTAL 

s 
t 

SUPPORTING SCHEDULES RECAP SCHEDULES- 
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Schedule G-13 INTERIM INTEREST IN TAX EXPENSE CALCULATION 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070% El 

EXPLANATlOr Provide the amount of interest expense used to calculate net 
Type of Data Shown 
Histoncal Year Ended 12/31/2006 
Witness Doreen Cox 

operating income taxes on Schedule G-12 
If the basis for allocattng interest used in the tax calculatton 
differs from the basis used in allocating current income tax expense 
the dtffenng bases should be clearly identified 

Consoildated Eleclnc Divislon 

Line 
No Description 

1 Interest on Long Term Debt 

(1) 
Historical Base Year 

Ended 
2006 

Account 
4270.1 1.268,418 

2 
3 

4 

Amortization of Debt Discount, Premium, Issuing 
Expense 8 Loss on Reacquired Debt 4280 1, 4280 2 

4300 1 75.536 Interest on Short Term Debt 

Interest on Customer Deposits 4310 1 

4310 2.4310 3 6 Other Interest Expense 

7 Less Allowance for Funds Used Dun9 Construction 

8 Total Interest Expense 

129,626 

1,473.580 

(2) 
Test Year 

Ended 

Supporting Schedules Recap Schedules 
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Schedule G-14 INTERIM PARENT(S) DEBT INFORMATION 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

Consolidated Elednc Dwwm 

DOCKET NO 070304-El 

EXPLANATION: Provide information required in order to adjust income tax 
expenses by reason of interest expense of parent(s) that 
that may be invested in the equity of the utility in question 

Type of Data Shown 
Histoncal Year Ended 12/31/2006 
Witness Doreen Cox 

Line 
No Amount Percent of Capital Cost Rate Weighted Cost 

1 Long Term Debt $ % Yo 

2 Short Term Debt 

3 Preferred Stock 

4 Common Equity 

5 Deferred Income Tax 

6 Other (specify) 

Total 

Not Applicable 

% 

Recap Schedules Supporting Schedules 
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Page of Schedule G-15 INTERIM GAINS AND LOSSES ON DISPOSITION OF PLANT OR PROPERTY 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 

EXPLANATION Provlde a schedule of gains and losses on disposition 
of plant and property previously used in providing 
electnc service for the test year and the four pnor years 
List each item with a gain or loss of $1 million or more 
or more than 1% of total plant List amounts allowed 
in pnor cases. and the test year of such pnor cases 

Type of Data Shown 
Histoncal Year Ended 12/31/2006 
Witness Jim Mesite 

Consolidated Elednc Diviwon 

Net Book Amounts Prior Cases 
Original Original Depreciation Value on Allowed Test Year 

Description Date Date Classification Reclassification Reclassification Amount Additions or and Disposal Gain or Prior Ended 
of Property Acquired Disposed Account Account(s) Date(s) Recorded (Retirements) Amortization Date (Loss) Cases I I  

No gams or lo- I" excess of s1 mllllon 

Supporting Schedules Recap Schedules 
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Schedule G-16 INTERIM PENSION COST Page-ofL 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

Consolidated Elednc Divislon 

DOCKET NO 0703WEl 

EXPLANATION. Provide the following information conceming 
pension cost for the interim test year 

Type of Data Shown: 
Historical Year Ended 12/31/2006 
Witness: Mehrdad Khojasteh 

Line 
No Description 

Interim 
Test Year 

1 
2 
3 
4 
5 

6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 

20 
21 
22 
23 
24 
25 
26 
27 
28 

Service Cost 
Interest Cost 
Actual Retum on Assets 
Net Amortization and Deferral 
Total Net Periodic Pension Cost 

For the Year: 
Amortization of Transition Asset (Obligation) 
Expected Return on Assets 
Assumed Rate of Retum on Plan Assets 
Amortization of Transition Asset or Obligation 
Percent of Pension Cost Capitalized 
Pension Cost Recorded in Account 926 
Minimum Required Contribution Per IRS 
Maximum Allowable Contribution Per IRS 
Actual Contribution Made to the Trust Fund 
Actuarial Attribution Approach Used for Funding 
Assumed Discount Rate for Computing Funding 
Allocation Method Used to Assign Costs if the Utility Is Not the 

Sole Participant in the Plan. Attach the Relevant Procedures 

At Year End. 
Accumulated Benefit Obligation 
Projected Benefit Obligation 
Vested Benefit Obligation 
Assumed Discount Rate (Settlement Rate) 
Assumed Rate for Salary Increases 
Fair Value of Plan Assets 
Market Related Value of Assets 
Balance in Working Capital (Specify Account No.) 

Recap Schedules: Supporting Schedules: 
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Schedule G-17 INTERIM ACCOUNTING POLICY CHANGES 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

EXPLANATION Provide a statement of changes in accounting policy in the 
intenm test year Explain any changes in accounting procedures 
that affect the intenm rate base or the intenm net operating income 

Consolidated Elednc Division 

DOCKET NO 070304 El 

Type of Data Shown 
Historical Year Ended 12/31/2006 
Witness Cheryl Martin 

We do mt have any changes 8" accounting policy 

Recap Schedules Supporting Schedules 
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Page of Schedule G-18 INTERIM REVENUE EXPANSION FACTOR 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

Consolidated Electnc Division 

DOCKET NO 070304-El 

EXPLANATION: Provide the calculation of the revenue 
expansion factor for the test year. 

Type of Data Shown: 
Historical Year Ended 12/31/2006 
Witness: Doreen Cox 

Line 
No. 

1 .  

2. 

3. 

4. 

5. 

6. 

7. 

8. 

9. 

10. 

11. 

12. 

Description 

Revenue Requirement 

Gross Receipts Tax Rate 

Regulatory Assessment Rate 

Bad Debt Rate 

Net Before Income Taxes 
(1) - ( 2 )  - (3) - (4) 

State Income Tax Rate 

State Income Tax (5) x (6) 

Net Before Federal Income Tax (5) - (7) 

Federal Income Tax Rate 

Federal Income Tax (8) x (9) 

Revenue Expansion Factor (8) - (10) 

Net Operating Income Multiplier 
(100% /Line 11) 

Percent 

100.000% 

2.500% 

0.720% 

0.188% 

96.592% 

5.500% 

5.313% 

91 280% 

34.000% 

31.035% 

60.245% 

1.6599 

Recap Schedules: Supporting Schedules: 
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Schedule G-19a INTERIM COST OF CAPITAL - 13-MONTH AVERAGE Page -~ of 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 
Consolidated Eledric Dtvison 

DOCKET NO 070304 El 

EXPLANATION: Provide the company's 13-month average cost of capital for 
the interim test year and the prior year. 

Type of Data Shown: 
Historical Year Ended 12/31/2006 
Witness: Doreen Cox 

(A) (8) (C) (D) (E) (F) (G) (H) (1) 

Line Company Total Specific Pro Rata System Jurisdictional Jurisdictional Ratio cost Weighted 
No Class of Capital Per Books Adjustments Adjustments Adjusted Factor Capital Structure Rate Cost Rate 

Interest 
Expense 

1 
2 
3 
4 
5 
6 
7 
8 

9 

10 
11 
12 
13 

14 

Long Term Debt 
Short Term Debt 
Preferred Stock 
Common Equity 
Customer Deposits 
Deferred Income Taxes 
Tax Credits-Zero Cost 
Tax Credits-Weighted Cost 

TOTAL 

Regulatory Capital Structure, 2006 
50,443.237 50,443.237 31.33% 

3.309.077 3,309.077 31.33% 
600.000 600.000 31.33% 

44,943.721 44,943,721 31.33% 
2,136,661 2,136,661 
4,674,449 4.674.449 

0 0 
141.120 141,120 

106,248,266 106.248.266 

15.w11.612 0.4152 
1.036.586 00272 

187.953 0.0049 
14.078.859 0.3699 
2,136,661 0.0561 
4,674,449 0.1 228 

0 0.0000 
141.120 0.0037 

38,057.241 10000 

Company Total cost Weighted 
Class of Capital Per Books Ratio Rate Cost Rate 

Conventional Capital Structure, 2007 

Short Term Debt 3.309,077 3 33% 7 29% 0 24% 
Preferred Stock 600.000 0 60% 4 75% 0 03% 

Long Term Debt 50,443,237 50 80% 8 03% 4 08% 

Common Equity 44,943,721 45 26% 11 50% 5 21% 

TOTAL 99,296,036 100 00% 9 55% 

Rate Base $38,057,241 
Direct Components $6,952,231 

$31,105,010 

Jurisdictional Factor 31.33% 

8.03% 
7.29% 
4.75% 
1 1 . w e  
6.07% 
0.00% 
0.00% 
9.55% 

3.33% 
0.20% 
0.02% 
4.25% 
0.34% 
0.00% 
0.00% 
0.04% 

8.19% 

1,268,418 
75,536 

0 
0 

129.626 
0 
0 
0 

1.473.580 
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Page - of - Schedule G-19b INTERIM COST OF CAPITAL - ADJUSTMENTS 

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION 1 ) List and describe the basis for the specific 
adjuSb"tS appearing on Schedule G-19a 

2 ) List and describe the basis for the pro-rata 
DOCKET NO 070304 El adjustments appeanng on Schedule G-19a 

COMPANY FLORIDA PUBLIC UTILITIES 

Consolidated Electnc Division 

Type of Data Shown: 
Historical Year Ended 12/31/2006 
Witness: Doreen Cox 

Line Historical Prior Test 
No. Class of Capital Description Base Year Year Year 

Specific Adiustments 

The determination of the cost of capital for purposes of setting 
retail rates in the immediate docket incorporates no specific adjustments 
to the December '06, Prior Year '07, or The Test Year 2008 capital structure or cost rates 

Pro Rata Adiustments 

The determination of the cost of capital for purposes of setting 
retail rates in the immediate docket incorporates no pro rata adjustments 
to the December '06, Prior Year '07, or The Test Year 2008 capital structure or cost rates 

Recap Schedules: Supporting Schedules: 
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Schedule G-20 INTERIM - REVENUE FROM SALE OF ELECTRICITY BY RATE SCHEDULE Page-of 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 0703WEl 

EXPLANATION Compare lunsdictlonal base rate revenue excluding service charges by 
rate schedule under present and proposed rates for the test year 
If any customers are to be transferred from one schedule lo another. 
the revenue and billing determinant infonation shall be shown 
separately for the transfer group and not be included under either 
the new or the old classification 

Type of Data Shown 
Historical Year Ended 12/31/2006 
Witness Doreen Cox 

Consolidated E l ~ t r i c  Division 

(SOOO) 

Increase 

(1) (2 )  
Base Revenue Base Revenue 

Rate at Present Rates at Proposed Rates 

Recap Schedules Supporting Schedules 
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Page of Schedule G-21 INTERIM - REVENUES FROM SERVICE CHARGES (ACCOUNT 451) 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES and proposed rates Witness Doreen Cox 

EXPLANATION Provlde a schedule of revenues from all service 
charges (initial connection. etc ) under present 

Type of Data Shown 
Histoncal Year Ended 12/31/2006 

COmlidated Eleanc Division 

DOCKET NO 0703WEl 

Type of Increase 
Service Number of Present Proposed Revenues at Revenues at 
Charge Transactions Charge Charge Present Charges Proposed Charges __ Percent 

Recap Schedules Supporting Schedules 
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Schedule G-22 INTERIM -BASE REVENUE BY RATE SCHEDULE CALCULATIONS Page-of- 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304 El 

EXPLANATION By rate schedule, calculate revenues under present and proposed rates for the 
rates for the test year If any customers are to be transferred from one schedule 
to another, show revenues separately for the transfer group Correction factors 
are used for histoncal test years only The total base revenue by class must equal 
that shown in Schedule E-13a The billing units must equal those shown in 
Schedule E-15 PROVIDE TOTAL NUMBER OF BILLS, MWHs AND BILLING KWH 
FOR EACH RATE SCHEDULE (including standard and time of use customers) 
AND TRANSFER GROUP 

Type of Data Shown 
Histoncal Year Ended 12/31/2006 
Witness Doreen Cox 

Consolidated Electnc Oivislan 

Type of 
Charges 

Rate Schedule ~ 

Present Revenue Calculation 

Units Chargelunit $ Revenue 

~ 

Proposed Revenue Calculation 

Units Chargelunit $ Revenue 
Percent 
Increase 

Customer Charge 
Standard 
T-0-D 

Total 

KWH Charge: 
Standard 
T-0-D On-Peak 
T-0-D Off-peak 

Total 

Etc 

Total Base Revenue (Calculated) 

Correction Factor 

Total Base Revenue (Booked) 

Supporting Schedules Recap Schedules 
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Page-of- Schedule G-23 INTERIM - REVENUE BY LIGHTING SCHEDULE CALCULATION 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 0703WEI 

EXPLANATION Calculate revenue under present and proposed rates for the 
test year for each lighting schedule Show revenues from 
charges for all types of lighting fixtures, poles and conductors 
Poles should be listed separately from fixtures 
Show separately revenues from customers who own facilities 

Type of Data Shown 
Histoncal Year Ended 12/31/2006 
Witness Doreen Cox 

Consalldated Eleanc Divison 

Present Rates Procased Rates 

Annual Est Total $ Total $ 
Type of Billing Monthly Annual Facility Energy Maint Monthly Total Facility Energy Maint Monthly Total Percent 
Facility Items KWH KWH Charge Charge Charge Charge Revenue Charge Charge Charge Charge Revenue . Increase 

Annual KWH 

Supporting Schedules Recap Schedules 

2951



Schedule G-18 INTERIM REVENUE EXPANSION FACTOR 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY 

DOCKET NO 

EXPLANATION. Provide the calculation of the revenue 
expansion factor for the test year 

Type of Data Shown: 
Projected Test Year Ended 12/31/2008 
Prior Year Ended 12/31/2007 
Historical Year Ended 12/31/2006 
Witness Doreen Cox 

Line 
No 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

Description 

Revenue Requirement 

Gross Receipts Tax Rate 

Regulatory Assessment Rate 

Bad Debt Rate 

Net Before Income Taxes 
( 1 )  - (2) - (3) - (4) 

State Income Tax Rate 

State Income Tax (5) x (6) 

Net Before Federal Income Tax (5) - (7) 

Federal Income Tax Rate 

Federal Income Tax (8) x (9) 

Revenue Expansion Factor (8) - (10) 

Net Operating Income Multiplier 
(100%/Line 1 1 )  

Percent 

100 0000 

Recap Schedules Supporting Schedules 
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Page 1 of 1 

Clara Leider 

From: Martin Cheryl 

Sent: 

To : 
Wednesday, July 25,2007 4:55 PM 
Cox Doreen; Khojasteh Mehrdad; Mesite Jim 

Subject: FW: G-MFRS-3.xls 

Attachments: G-MFRS-3.xls 

From: Mike Welsh [mailto:mpwelsh@CAEnergy.com] 
Sent: Wednesday, July 25, 2007 4:46 PM 
To: Martin Cheryl 
Subject: G-MFRS-3.xls 

Here are the G schedules for your review. 

3/27/2008 
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Schedule G-l INTERIM REVENUE REQUIREMENTS INCREASE REQUESTED 

FLORIDA PUBLIC SERVICE COMMISSION 

C0MPANY:FLORIDA PUBLIC UllLlllES 

Consolidated Electnc Division 

DOCKET NO.: 070304-El 

EXPLANATION: Provide the calculation of the requested 
interim revenue requirements increase. 

Type of Data Shown: 
Historical Year Ended 12/31/2006 
Witness: Mehrdad Khojasteh. Cheryl Martin 

Line 
No Description Source Amount (000) 

1. Jurisdictional Adjusted Rate Base Schedule G-2 3a.057.241 

2. Rate of Return on Rate Base Requested Schedule G-19a 8.1800% 

3. Jurisdictional Income Requested Line 1 x Line 2 3.1 13,082 

4. Jurisdictional Adjusted Net Operating Income Schedule G-7 2.476.529 

5. Income Deficiency (Excess) Line 3 - Line 4 636,553 

6.  Earned Rate of Return Line 4ILine 1 6.5074% 

7. Net Operating Income Multiplier Schedule G-18 1.6599 

a. Revenue Increase (Decrease) Requested Line 5 x Line 7 1,056,615 

Recap Schedules: Supporting Schedules: 
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Schedule G-2 INTERIM ADJUSTED RATE BASE 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 
ConSolidat& Eledric Divi~lon 

DOCKET NO 070304-El 

Provlde a schedule of the 13-month average adjusted rate base 
for the test year and the pnor year if the intenm test year is 
projected Provide the details of all adjustments on Schedule G-3 

Type of Data Shown 
Histoncal Year Ended 12/31/2006 
Witness Mehrdad Khojasteh, Cheryl Martin 

Line 
No 

(1) (2)’ (3) (4) (5) (6) (7) (8) (9) (10) 
Accumulated 
Provision for Net Plant Plant Nuclear Fuel - Net Working Other 

Plant in Depreciation in Service CWlP - Held For No AFUDC Utility Capital Rate Base Total 
Service and Amortization (1 - 2 )  No AFUDC Future Use (Net) Plant Allowance Items Rate Base 

1 
2 
3 

System Per Boohs 72.376983 (32.199.482) 40.177,500 1,461,603 - 41,639,104 (3,540,107) - 38,098,997 
Junsdictional Factors 100% 100% 100% 100% 100% 100% 100% 100% 100% 
Junsdictional Per Boohs 72.376.983 (32.199.482) 40,177,500 1,461,603 - 41,639.104 (3.540.107) - 38,098,997 

4 Adiustments 
5 (67.783) 33,370 (34,413) (7,343) (41.756) (41,756) 

6 2003 Rate Case Proceeding 

7 Expense Per 2003 Rate Case 

8 2003 Rate Case Proceeding 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 

Eliminate Interest Beanng Cash Per 

Eliminate 112 Deferred Rate Case 

Eliminate Fuel Under-Recover Per 

(24.312) 

(116,540) 

(1,716,749) 

27 
28 Total Adjustments (67.783) 33.370 (34.413) (7.343) (41,756) (41.756) (1,857,601) - 
29 
30 Adjusted Jurisdictional 72,309,200 (32.166.112) 40,143.087 1,454.260 - 41,597.348 (5.397.708) - 38,057241 

Supporting Schedules 
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Schedule G-3 INTERIM RATE BASE ADJUSTMENTS 

( 1 )  (2) (3) 
Jurisdictional 

Amount of 
Adjustment Line Adjustment 

No Adjustment Title Jurisdictional (1)x(2)  
Amount 

Factor 

2 

3 

5 

B 

7 

8 

9 

0 

2 

3 

5 

6 

T 

8 

9 

m 
21 

22 

n 

21 

25 

28 

27 

PLANT 
Commission Adiustment 

Allocate Various Items of General 
Plant Accounts to Propane, based 
on Customers andlor Square Footage 
Measurements 
(Accounts 3890.3900.391 1 .  391 2. 
391 3. and 391 305) 

Plant-in-Sennce 
Reserve 
CWlP 

p3&l 

Companv Adiustment 
None 

Non-Regulated Propane Operations at 
Fernandina Beach Location -Per 

2003 Rate Case Proceeding 

WORKING CAPITAL 
Commission Adiustment 

Eliminate Interest Banng Cash Per 2003 Rate Case Proceeding 
Per 2003 Rate Case Proceeding 
Per 2003 Rate Case Proceedmg 

Eliminate 112 Deferred Rate Case Expense 
Eliminate Fuel Under-Recover 

Companv Adiustment 
None 

(67.783) 
33,370 

(41.756L 
(7.343) 

100% 
100% 
100% 

(24.312) 100% 
(116,540) 100% 

(1.716.749) 100% 
(1,857,601) 

(67.783) 
33.370 
(7.343) 

(41,756) 

(24.312) 
( 1  16.540) 

(1.716.749) 
(1,857,601) 

Recap Schedules Supprtintg schedules 
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Schedule G-4 INTERIM JURISDICTIONAL SEPARATION FACTORS - RATE BASE Page 1 of 3 

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION Provide a development of junsdictional separation Type of Data Shown 
Histoncal Year Ended 12/31/2006 
Witness Jim Mesite COMPANY FLORIDA PUBLIC UTILITIES 

factor?. for rate base for the test year, and the pnor year if the 
test year is projected 

Consolidated Eleanc Divisron 

DOCKET NO 0703WEt 

Line 
No 

1 
2 
3 
4 
5 
6 
7 

9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 

29 
30 
31 
32 

a 

28 

Description 

Electnc Plant in Service 
Intangible 
Production 

Steam 
Nuclear 
Other 

Total Production 
Transmission 

Land and Land Rights 
Structure and Improvements 
Station Equipment 
Towers 8 Fixtures 
Poles 8 Fixtures 
0 H Conductor and Devices 
U G Conductor and Devices 
Roads and Trails 

Total Transmission 
Distnbution 

Land and Land Rights 
Structure and Improvements 
Station Equipment 
Poles and Fixtures 
O H  Conductor?. 
U G Conduits 
U G Conductors 
Line Transformers 
Services 
Meters 
Street Lighting 

Total Distnbution 
General Plant 
Total Electnc Gross Plant 

Total 
Company 

FERC 
Jurisdictional 

FPSC 
Jurisdictional 

Jurisdictional 
Factor 

All sales of eleclncily for Flonda Public Utllibes Company are subjecl 10 regulation by the Flonda Public Service Commlssion. lherefvre the junsdctlonal faclor IS 100% 

Supporting Schedules- Recap Schedules- 
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Schedule G-4 INTERIM JURISDICTIONAL SEPARATION FACTORS - RATE BASE Page 2 of 3 

~~~~~~ ~ ~ ~~ 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

EXPLANATION Provide a development of JUnSdiCtiOnal separation 
factors for rate base for the test year, and the pnor year if the 
test year is projected 

Consoldated Eleanc Dtviwn 

DOCKET NO 070304 El 

Type of Data Shown: 
Historical Year Ended 12/31/2006 
Witness: Jim Mesite 

Line 
No 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
1 1  
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 

Description 

Accumulated Depreciation 
Intangible 
Production 

Steam 
Nuclear 
Other 

Total Production 
Transmission 

Land and Land Rights 
Structure and Improvements 
Station Equipment 
Towers 8 Fixtures 
Poles 8 Fixtures 
0 H Conductor and Devices 
U G Conductor and Devices 
Roads and Trails 

Total Transmission 
Distnbution 

Land and Land Rights 
Structure and Improvements 
Station Equipment 
Poles and Fixtures 
0 H Conductorj 
U G Conduits 
U G Conductors 
Line Transformers 
Services 
Meters 
Street Lighting 

Total Distnbution 
General Plant 
Total Electnc Accumulated Depreciation 

Total 
Company 

FERC 
Jurisdictional 

FPSC 
Jurisdictional 

Jurisdictional 
Factor 

All sales of elecIncQ for Flonda Public Utllllles Company are subject to regulatlon by the Flonda Public Service Commission. Vlerefore the junsdicbonal factor IS 100% 

Supporting Schedules. Recap Schedules- 
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Page 3 of 3 Schedule G-4 INTERIM JURISDICTIONAL SEPARATION FACTORS - RATE BASE 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

EXPLANATION Provide a development of jurisdictional separation 
factors for rate base for the test year, and the pnor year if the 
test year is projected 

Consolidated Eiectnc Division 
DOCKET NO 070304-El 

Type of Data Shown: 
Historical Year Ended 12/31/2006 
Witness: Jim Mesite 

Line 
No. Description 

Total FERC 
Company Jurisdictional 

FPSC 
Jurisdictional 

Jurisdictional 
Factor 

1. 

2. 
3. 
4. 
5. 
6. 
7. 

8. 
9. 
10. 
11. 
12. 
13. 

14. 
15. 
16. 
17. 
18. 
19. 
20. 
21. 

22. 

23. 

~~~ ~~ ~ ~ ~~ ~ 

NET PLANT IN SERVICE 
cw IP 

Production 
Transmission 
Distribution 
Customer Accounts 
Customer Services 

All sales of electncity for Flonda Public Utilities Company are subject to regulation by the Flonda Public SeMce Commission therefore the jurisdictional factor is 100% 

Total CW IP 
CWlP - NOT BEARING INTEREST 

Production 
Transmission 
Distribution 

Total CWlP Not Bearing Interest 
PLANT HELD FOR FUTURE USE 
UNAMORTIZED NUCLEAR SITE 
WORKING CAPITAL 

Net of Current Assets and Current Liabilities 
Preliminary Survey and Investigation Charges 
Prepayments 
Cleanng Accounts 
Unamortized Deferred 0 8 M 
lnjunes and Damages Reserve 
Property Insurance Reserves 
Other Deferred Credits 8 Debds 

Total Working Capital 

Total Adjusted Rate Base 

Recap Schedules: Supporting Schedules: 
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Schedule G-5 INTERIM WORKING CAPITAL - 13 MONTH AVERAGE 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORiOA PUBLIC UTILITIES 

EXPLANATION Prowde the 13 month averaqe working capital allowance for the Type of Data Shown 
Histoncal Year Ended 12/31/2006 
Witness Cheryl Mariin 

intenm test year and the pnor year rf the test year is projected All 
adlustments are lo be provided by account number Use a balance 
sheet method and any other method the company proposes Consolidated Elecsc Division 

DOCKET NO 0 7 0 W E i  

(1) (2) (3) 

Company Non-Electnc Utility 
Total Utility (1) - ( 2 )  

Total Electnc 
(4) (5) 

Jurisdictional 
Amount 
(3) x (4) 

Line Account 
No No Component 

Junsdlctional 
Factor 

Current and Accrued Assets 7,586,502 

Adiustments lo Current and 
Accrued Assets (Specify) 

1820 2 Commision Adlustment (1.857.601) 

7.586.502 100% 7.586.502 

(1.657.601) 

5.728.901 

100% 

100% 

(1.857.601) 

5,728.901 Adlusted Current and 
Accrued Assets 

Current and Accrued 
babilities 

Adiustments to Current and 
Accrued Liabilities 
(Spec64 

2310 1 Commision Adlustment 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 

0 0 
2310 1 Proposed Company Adiustment 

5.728.901 

(9.269.008) (9.269.008) 100% (9.269.008) 

100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 

Adjusted Current and 
Accrued Liabilities 

Working Capital Allowance 

Unbilled Revenue 
Adiustments (Specify) 

Adjusted Workinq Capital 
Allowance 

(9,269,008) 

(3.540.1071 

(9.269.008) 

(3.540.107) 

100% 

100% 

100% 

(3.540.107) (3.540.107) (3.540.107) 100% 
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Schedule G-6 INTERIM FUEL INVENTORY BY PLAN1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El IS camed (Give Units in Barrels, Tons, or MCF) 

EXPLANATION Provide conventional fuel account balances in 
dollars and quantities for each fuel type 
for the test year, and the two preceding years 
Include Natural Gas even though no inventory GmSolidated Eleanc Dws,on 

Type of Data Shown: 
Historical Year Ended 12/31/2006 
Witness: Jim Mesite 

Beginning Balance Receipts Fuel Issued to Generation Fuel Issued (Other) Inventory Adjustments Ending Balance 13 Month Average 
___..__ -___ ._ __...__ __ Plant Fuel Type 

Units / ($000) / $ / Unit Units /($OOO) / $ / Unit Units / ($000) / $ / Unit Units / ($000) / $ I  Unit Units /($OOO) I $ / Unit Units / ($000) / $ /  Unit Units / ($000) I $ / Unit 
(See Note 1) 

Not Applicable 

System Coal 
Inventory Petcoke 

Residual Oil 
Distllate Oil 
Natural Gas 
Biomass 
Other 

Recap Schedules Supporting Schedules 

Note 1 -Applicable only to system fuel inventory balances 
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Schedule G-7 INTERIM ADJUSTED JURISDICTIONAL NET OPERATING INCOME Page of 

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION Provide the calculation of junsdictional net operating 
income for the test year, the pnor year and the most 
recent histoncal year 

Type of Data Shown. 
Historical Year Ended 12/31/7006 
Witness: Mehrdad Khojasteh COMPANY FLORIDA PUBLIC UTILITIES 

Comlldaled Elsdnc Orvision 

DOCKET NO 070304 El 

(2) (3) 

Non- Total 
Electric Electric 
Utility (1 )-(2) 

(4) (5) 

Jurisdictional 
Amount 
(3)x(4) 

(6) 

Jurisdictional 
Adjustments 

(Schedule G-8) 

(7) 
Adjusted 

Jurisdictional 
Amount 
(5)+(6) 

Line 
No 

Total Company 
Per Books 

Jurisdictional 
Factor 

1 Operating Revenues 
2 Sales of Electncity 
3 Other Operating Revenues 
4 Total Operating Revenues 

5 Operating Expenses 
6 Operation 8 Maintenance 
7 Fuel 
8 Purchased Power 
9 Other 
10 Depreciation 8 Amortization 
11 Decommissioning Expense 
12 
13 Income Taxes 
14 Deferred Income Taxes-Net 
15 Investment Tax credit.Net 
16 
17 Total Operating Expenses 

18 Net Operating Income 

Taxes Other Than Income Taxes 

(Gain)fLoss on Disposal of Plant 

47,452,526 
1,074.705 

48527.231 

47,452,526 
1,074,705 

48.527.231 

100% 
100% 
100% 

47,452,526 
1,074,705 

48,527,231 

(30,359,023) 
(759,903) 

(31,118.926) 

17,093,503 
314.802 

17,408,305 

100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 

30,606,436 
8,163.711 
2,722,498 

30,606,436 
8,163.71 1 
2,722,498 

30,606,436 
8,163.711 
2,722.498 

(30,606,436) 
(456.41 1) 
(11,398) 

7,707,300 
2,711,100 

3.982.172 
772.895 

(1 95.788) 
(32,322) 

3,982.1 72 
772.895 

(1 95,788) 
(32,322) 

46.019.602 

2,507,629 

3.982.1 72 
772.895 

(1 95.788) 
(32,322) 

(22,079) 
8.498 

3,960,093 
781,393 

(195,788) 
(32,322) 

46.019.602 

2,507,629 

46,019.602 

2,507.629 

(31,087,826) 

(31,100) 

14,931,776 

2,476,529 

Recap Schedules Supporting Schedules 
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Schedule G-8 INTERIM NET OPERATING INCOME ADJUSTMENTS 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

EXPLANATION Provide a schedule of net operating income adjustments 
for the intenm test year Prowde the details of all 
adjustments on Schedule G 9 

Type of Data Shown 
Histoncal Year Ended 12/31/2006 
Witness Mehrdad Khojasteh 

COnSolidated Eleanc Orvislon 

DOCKET NO 070304 El 

Line 
No 

1 Operating Revenues 
2 Sales of Electncity 
3 Other Operating Revenues 
4 Total Operating Revenues 

5 Operating Expenses 
6 Operation 8 Maintenance 
7 Fuel (nonrecoverable) 
8 Purchased Power 
9 Other 
10 Depreciation 8 Amortization 
11 Decommissioning Expense 
12 
13 Income Taxes 
14 Deferred Income Taxes.Net 
15 Investment Tax Credit-Net 
16 

17 Total Operating Expenses 

18 Net Operating Income 

Taxes Other Than Income Taxes 

(Gain)/Loss on Disposal of Plant 

Junsdictional (1) (2) (3) (4) (5)  (6) (7) (8) (9) (10) (11) (12) Adjusted 

Schedule G-7 
COl 5 

Amount Total Junsdictional 
Adjustments NO1 

47.452.526 (30.359.023) 
1,074,705 (759,903) 

48,527,231 (31.118.926) 

30606,436 (30.606.436) 
8,163,711 (456,411) 
2.722.498 (11,398) 

3,982.172 (22,079) 
772.895 8.498 

(1 95.788) 
(32,322) 

46.019.602 (31.087.826) 

2,507,629 (31,100) 

(30.359.023) 17,093,503 
(759,903) 314,802 

(31.118.926) 17,408,305 

(30,606.436) 
(456.41 1) 
(1 1.398) 

(22.079) 
8,498 

7,707,300 
2,711,100 

3,960.093 
781,393 

(195,788) 
(32.322) 

(31.087.826) 14,931,776 

(31.100) 2,476,529 

Recap Schedules Supporting Schedules 
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Schedule G-9 INTERIM JURISDICTIONAL NET OPERATING INCOME ADJUSTMENTS Page-of- 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

EXPLANATION List and explain all proposed adjustments to Net Operating Income 
for the lntenm Test Year List adjustments included in the last case 
that are not proposed in the intenm test year and the reasons for 

Co~olldaled Elntnc Division excluding them 
DOCKET NO 070304 El 

Type of Data Shown 
Histoncal Year Ended 12/31/2006 
Witness Mehrdad Khojasteh 

Reason for Adjustment 
Line or Omission (Provide 
No Adjustment Supporting Schedules) 

(1 ) (2) (3) 

Total Jurisdictional Jurisdictional 
Adjustment Adjustment Factor 

TOTAL ADJUSTMENTS 

Recap Schedules Supporting Schedules 
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Schedule G-10 INTERIM JURISDICTIONAL SEPARATION FACTORS - NET OPERATING INCOME 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 
Consolidated Elednc Divislon 

DOCKET NO 0703WE1 

EXPLANATION: Provide jurisdictional factors for net operating income for the 
test year, and the prior year if the test year is projected. 

Type of Data Shown: 
Historical Year Ended 12/31/2006 
Witness: Mehrdad Khojasteh 

Line 
No. 

Account 
No 

Account 
Title 

Total 
Company 

FPSC 
Jurisdictional 

Jurisdictional 
Separation 

Factor 

All sales of eleclncity for Flonda Public Ublities Company are subject lo regulabon by the Flonda Public SeMce Commission. therefore the jurisdictional factor is 100% 

Recap Schedules: Supporting Schedules: 
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Schedule G-11 INTERIM OPERATING REVENUES DETAIL 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

Conyllidaled Elecuic Oivison 

DOCKET NO 070304-El 

EXPLANATlOh Prowde a schedule of operatinq revenue by pnmary account for the 
intenm test year Provlde the per books amounts and the adjustments 
required to adlust the per books amounts to reflect the requested 
intenm test year operating revenues 

Type of Data Shown 
Histoncal Year Ended 12/31/2006 
Witness Doreen Cox 

-____ __ Ad~ustments----- 
(4) (5) (6) 

Fuel Conservation Fees 
Franchise 

(1) (2) 
Per 

Books NonJunsdictional 

(10) 
Adjusted 

Total 
( 3 ) + ( 9 ) 

Account 
No. Account Title 

SALES OF ELECTRICITY 
440 Residential Sales 
442 Commercial Sales 
442 lndustnal Sales 
443 Outdoor Lightinq 
444 
445 
446 
448 Interdepartmental Sales 

447 Sales for Resale 

Public Street 8 Hiqhway Liqhtinq 
Other Sales to Public Authonties 
Sales to Railroads 8 Raiiwa- 

Total Sales to Ultimate Consumers 

TOTAL SALES OF ELECTRICITY 
(Less) Prowsion for Rate Refunds 

TOTAL REVENUE NET OF REFUND PROVISION 

OTHER OPERATING REVENUES 

449 1 

450 Forfeited I)lscounts 
451 Miscellaneous Service Revenues 
453 Sales of Water and Water Power 
454 Rent from Electnc Property 
455 Interdepartmental Rents 
456 Other Electnc Revenues (In Detail) 

4.561 OVER-RECOVRY FUEL AD 
4.562 MlSC ELECTRIC REVENU 
4.563 Unbilled Revenue 
4.566 OVERRECOVERY CONSER 

TOTAL OTHER OPERATING REVENUES 

TOTAL ELECTRIC OPERATING REVENUES 

22.556.093 
18.145.943 
5.350.079 
1.085.456 

286.326 

28.629 
47.452.526 

47.452.526 

47.452.526 

22,556,093 
18.145.943 
5,350.079 
1.085.456 

286.326 

13.378.603 
12.423.831 
4.301.616 

169.327 
58.938 

160.976 
152.294 
73,499 
2,428 

895 

856.904 
809.693 
295,263 
38.067 
11,526 

566.064 
459.718 
133.746 
22.631 

2.224 

740 
1.185.1 23 

1.185.123 

1.1 85.123 

14,962.547 
13,845,536 
4.804.1 24 

232.453 
73.583 

7.593.546 
4.300.407 

545.955 
853.003 
212.743 

1.183 
2.012.636 

2,012.636 

28.629 
47.452.526 

26.706 
30.359.021 

30.359.021 

30.359.021 

28.629 
33.946.872 390.092 13.505.654 

47.452.526 390.092 33.946.872 13,505,654 

47.452.526 390.092 2.012.636 33,946.872 13,505,654 

354.696 
219.900 

114.078 

307.430 
7.846 
8.373 

62.382 

1.074.705 

48.527.231 

354.696 
219.900 

354.696 
219.900 

114.078 114.078 

307.430 
7.846 
8.373 

62.382 

1,074.705 

48.527.231 

307.430 307.430 
7.846 
8.373 

62.382 

62.382 

452.474 

62.382 

369,812 

34,316,684 

704.893 

14.210.547 

307.430 

30.666.451 2.012.636 1,185.1 23 

Supportinq Schedules Recap Schedules 
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SCHEDULE G-12 INTERIM STATE AND FEDERAL INCOME TAX CALCULATION 
PAGE 1 OF 2 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

Cansoildated Eleclri~ Divismn 
DOCKET NO 070NUeEl 

EXPLANATION PROVIDE THE CALCULATION OF STATE AND FEDERAL INCOME TAXES 
FORTHE INTERIMYEAR. 

Type of Data Shown 
His tor ica l  Year Ended 12/31/2006 
W i t n e s s  Mehrdad Khojasteh - 

LINE 
NO 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 

DESCRIPTION 

NET UTILITY OPERATING INCOME 
ADD INCOME TAX ACCOUNTS 
LESS INTEREST CHARGES (FROM C44) 

TAXABLE INCOME PER BOOKS 

TEMPORARY ADJUSTMENTS TO TAXABLE INCOME (LIST) 
ADD BOOK DEPRECIATION 
LESS TAX DEPRECIATION 

TOTAL TEMPORARY DIFFERENCES 

PERMANENT ADJUSTMENTS TO TAXABLE INCOME (LIST) 

TOTAL PERMANENT ADJUSTMENTS 

STATE TAXABLE INCOME (L5+L28+L34) 
STATE INCOME TAX (5.5% OR APPLICABLE RATE OF L36) 
ADJUSTMENTS TO STATE INCOME TAX (LIST) 

TOTAL ADJUSTMENTS TO STATE INCOME TAX 

STATE INCOME TAX 

CURRENT TAX 

STATE FEDERAL TOTAL 

5 2476529 f 
0 

1473580.029 

5 f 

5 f 

DEFERRED TAX 

STATE FEDERAL TOTAL 

SUPPORTING SCHEDULES RECAP SCHEDULES: 
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SCHEDULE G-12 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY. 

DOCKET NO.: 

LINE 
NO. 

46 
47 
48 
49 
50 
51 
52 
53 
54 
55 
56 
57 

59 
60 
61 
62 
63 
64 
65 
66 
67 
68 
69 
70 
71 
72 
73 
74 
75 
76 

5a 

DESCRIPTION 

FEDERAL TAXABLE INCOME (L5+L28+L34-L37stale) 
FEDERAL INCOME TAX (35% OR APPLICABLE RATE) 

ADJUSTMENTS TO FEDERAL INCOME TAX 
ORIGINATING ITC 

WRITE OFF OF EXCESS DEFERRED TAXES 

OTHER ADJUSTMENTS (LIST) 

TOTAL ADJUSTMENTS TO FEDERAL INCOME TAX 

FEDERAL INCOME TAX 

ITC AMORTIZATION 

INTERIM STATE AND FEDERAL INCOME TAX CALCULATION 

EXPLANATION: PROVIDE THE CALCULATION OF STATE AND FEDERAL INCOME TAXES 
FOR THE INTERIM YEAR. 

SUMMARY OF INCOME TAX EXPENSE: 
FEDERAL STATE TOTAL 

CURRENI IAX EXPENSL 
DEFEHHFD INCOML IAXES 
INVCSTMfNl IAXCRFDITS. NET 
TOTAL INCOME TAX PROVISION 

CURRENT TAX 

STATE FEDERAL 

s 
5 

TOTAL 

PAGE 2 OF 2 

Type ~ of Projected Data Shown Test Year Ended -1-1 

~ Pnor Year Ended -1 

WltneSS 

/ - 
Historical Test Year Ended -/-/L -- 

DEFERRED TAX 

STATE FEDERAL TOTAL 

s 
a 

s 

s 

s 

SUPPORTING SCHEDULES RECAP SCHEDULES: 
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Schedule G-13 INTERIM INTEREST IN TAX EXPENSE CALCULATION 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304 El 

EXPLANATIOP Prowde the amount of interest expense used to calculate net 
operating income taxes on Schedule G-12 
If the basis for allocating interest used in the tax calculation 
differs from the basis used in allocating current income tax expense 
the diffenng bases should be clearly identified 

Consolidated Elednc Oivmon 

Type of Data Shown: 
Historical Year Ended 12/31/2006 
Witness: Doreen Cox 

Line 
No 

5 

6 

7. 

8 

Descnption 

Interest on Long Term Debt 
Account 

4270 1 

Amortization of Debt Discount, Premium, Issuing 
Expense 8 Loss on Reacquired Debt 4280.1, 4280.2 

Interest on Short Term Debt 

Interest on Customer Deposits 

Other Interest Expense 

Less Allowance For Funds Used During Construction 

Total Interest Expense 

4300 1 

4310 1 

4310 2,4310 3 

(1) 
Historical Base Year 

Ended 
2006 

1,268,418 

75,536 

129.626 

1.473.580 

(2) 
Test Year 

Ended 

Supporting Schedules Recap Schedules. 
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Schedule G-14 INTERIM PARENT(S) DEBT INFORMATION 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

Consoldated Elednc owison 
DOCKET NO 070304-El 

EXPLANATION: Provide information required in order to adjust income tax 
expenses by reason of interest expense of parent(s) that 
that may be invested in the equity of the utility in question. 

Type of Data Shown. 
Historical Year Ended 12/31/2006 
Witness: Doreen Cox 

Line 
No Weighted Cost Cost Rate Amount Percent of Capital 

1. Long Term Debt $ % % 

2 Short Term Debt 

3 Preferred Stock 

4 Common Equity 

5 Deferred Income Tax 

6 Other (specify) 

Total 

No1 ApplicaMe 

% 

Supporting Schedules Recap Schedules 
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Page-of Schedule G-15 INTERIM GAINS AND LOSSES ON DISPOSITION OF PLANT OR PROPERTY 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-EI or more than 1% of total plant List amounts allowed 

EXPLANATION Provide a schedule of gains and losses on disposition 
of plant and property previously used in providing 
electnc Service for the test year and the four pnor years 
List each item with a gain or loss of $1 million or more, 

in pnor cases, and the test year of such pnor cases 

Type of Data Shown 
Histoncal Year Ended 12/31/2006 
Witness Jim Mesite 

Consolidated Elednc Division 

Net Book Amounts Prior Cases 
Original Original Depreciation Value on Allowed Test Year 

Description Date Date Classification Reclassification Reclassification Amount Additions or and Disposal Gain or Prior Ended 
of Property Acquired Disposed Account Account(s) Date(s) Recorded (Retirements) Amoltization Date (Loss) Cases / I  

No gains or losses in excess of f l  million 

Recap Schedules. Supporting Schedules. 
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Schedule G-16 INTERIM PENSION COST Page of 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

Consolldaled Electric Divislon 

DOCKET NO 070304-El 

EXPLANATION: Provide the following information concerning 
pension cost for the interim test year. 

Type of Data Shown: 
Historical Year Ended 12/31/2006 
Witness: Mehrdad Khojasteh 

Line 
No Description 

Interim 
Test Year 

1 
2 
3 
4 
5 

6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 

20 
21 
22 
23 
24 
25 
26 
27 
28 

Service Cost 
Interest Cost 
Actual Return on Assets 
Net Amortization and Deferral 
Total Net Periodic Pension Cost 

For the Year. 
Amortization of Transition Asset (Obligation) 
Expected Return on Assets 
Assumed Rate of Return on Plan Assets 
Amortization of Transition Asset or Obligation 
Percent of Pension Cost Capitalized 
Pension Cost Recorded in Account 926 
Minimum Required Contribution Per IRS 
Maximum Allowable Contribution Per IRS 
Actual Contribution Made to the Trust Fund 
Actuarial Attribution Approach Used for Funding 
Assumed Discount Rate for Computing Funding 
Allocation Method Used to Assign Costs if the Utility Is Not the 

Sole Participant in the Plan Attach the Relevant Pmcedures. 

At Year End 
Accumulated Benefit Obligation 
Projected Benefit Obligation 
Vested Benefit Obligation 
Assumed Discount Rate (Settlement Rate) 
Assumed Rate for Salary Increases 
Fair Value of Plan Assets 
Market Related Value of Assets 
Balance in Working Capital (Specify Account No.) 

Recap Schedules Supporting Schedules 
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Schedule G-17 INTERIM ACCOUNTING POLICY CHANGES 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

EXPLANATION Provide a statement of changes in accounting policy in the 
inlenm test year Explain any changes in accounting procedures 
that affect the interim rate base or the intenm net operating income 

Consolidated Electnc Division 
DOCKET NO 070304-El 

Type of Data Shown: 
Historical Year Ended 12/31/2006 
Witness: Cheryl Martin 

We do not have any changes In accounsng policy 

Supporting Schedules: Recap Schedules: 
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Page-of- Schedule G-18 INTERIM REVENUE EXPANSION FACTOR 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 
Consolidated Elednc Divisan 

DOCKET NO 070304-El 

EXPLANATION Provide the calculation of the revenue 
expansion factor for the test year 

Type of Data Shown. 
Historical Year Ended 12/31/2006 
Witness: Doreen Cox 

Line 
No 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

Description 

Revenue Requirement 

Gross Receipts Tax Rate 

Regulatory Assessment Rate 

Bad Debt Rate 

Net Before Income Taxes 
(1) - (2) - (3) - (4) 

State Income Tax Rate 

State Income Tax (5) x (6) 

Net Before Federal Income Tax (5) - (7) 

Federal Income Tax Rate 

Federal Income Tax (8) x (9) 

Revenue Expansion Factor (8) - (10) 

Net Operating Income Multiplier 
(100% / Line 11) 

Percent 

100 000% 

2 500% 

0 720% 

0 188% 

96 592% 

5 500% 

5 313% 

91 280% 

34 000% 

31 035% 

60 245% 

16599 

Suppohng Schedules Recap Schedules 
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Schedule G-19a INTERIM COST OF CAPITAL - 13-MONTH AVERAGE Page - of - 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 
Consolidated Elednc Oivislon 

DOCKET NO 070304-El 

EXPLANATION Provide the company’s 13-month average cost of capital for 
the intenm test year and the prior year 

Type of Data Shown: 
Historical Year Ended 12/31/2006 
Witness: Doreen Cox 

(A) (B) ( C )  (D) (E) (4 (G) (H) (1) 

Line Company Total Specific Pro Rata System Jurisdictional Jurisdictional Ratio cost Weighted 
No. Class of Capital Per Books Adjustments Adjustments Adjusted Factor Capital Structure Rate Cost Rate 

Interest 
Expense 

Regulatory Capital Structure, 2006 
Long Term Debt 50.443237 50,443,237 31.33% 15,801,612 0.4152 8.03% 3.33% 
Short Term Debt 3,309,077 3,309,077 31.33% 1,036,586 0.0272 7.29% 0.20% 
Preferred Stock 600.000 600,000 31 33% 187.953 0.0049 4.75% 0.02% 
Common Equity 44,943,121 44,943,721 31.33% 14,078,859 0.3699 11.50% 4.25% 
Customer Deposits 2.136.661 2,136,661 2.136.661 0.0561 6.07% 0.34% 
Deferred Income Taxes 4.674.449 4,674.449 4.674.449 0.1228 0.00% 0.00% 
Tax Credits-Zero Cost 0 0 0 0.0000 0.00% 0.00% 
Tax Credits-Weighted Cost 141,120 141,120 141.120 0.0037 9.55% 0.04% 

9 TOTAL 106,248.266 106,248,266 38.057.241 1 .OOOO 8.18% 

Company Total cost Weighted 
Class of Capital Per Books Ratio Rate Cost Rate 

Conventional Capital Structure, 2007 
10 Long Term Debt 50,443.237 50 80% 8 03% 4 08% 
11 Short Term Debt 3,309.077 3 33% 7 29% 0 24% 
12 Preferred Stock 600.000 0 60% 4 75% 0 03% 
13 Common Equity 44,943.721 45 26% 11 50% 5 21% 

14 TOTAL 99.296.036 100 00% 9 55% 

Rate Base $38,057,241 
Direct Components $6,952,231 

$31.105.010 

Jurisdictional Factor 31.33% 

1.268.418 
75,536 

0 
0 

129,626 
0 
0 
n 

1,473,580 
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Schedule G-19b INTERIM COST OF CAPITAL - ADJUSTMENTS Page - of - 

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION 1 ) List and descnbe the basis for the specific 
adjustments appeanng on Schedule G-19a 

2 ) List and descnbe the basis for the pro-rata 
adpstments appeanng on Schedule G-l9a 

COMPANY FLORIDA PUBLIC UTILITIES 

Consolldded Elednc Oivislon 

DOCKET NO 070304EI 

Type of Data Shown: 
Historical Year Ended 12/31/2006 
Witness: Doreen Cox 

Line 
No. Class of Capital Description 

Historical Prior Test 
Base Year Year Year 

Specific Adiustments 

The determination of the cost of capital for purposes of setting 
retail rates in the immediate docket incorporates no specific adjustments 
to the December '06, Prior Year '07, or The Test Year 2008 capital structure or cost rates 

Pro Rata Adiustments 

The determination of the cost of capital for purposes of setting 
retail rates in the immediate docket incorporates no pro rata adjustments 
to the December '06. Prior Year '07, or The Test Year 2008 capital structure or cost rates 

Supporting Schedules Recap Schedules 
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Schedule G-20 INTERIM ~ REVENUE FROM SALE OF ELECTRICITY BY RATE SCHEDULE Page- of- 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 0703WEI 

EXPLANATION Compare jurisdictional base rate revenue excluding service charges by 
rate schedule under present and proposed rates for the test year 
If any customers are to be transferred from one schedule to another. 
the revenue and billing determinant information shall be shown 
separately for the transfer qroup and not be included under either 
the new or the old classification 

Type of Data Shown 
Histoncal Year Ended 12/31/2006 
Witness Doreen Cox 

Conzolldated El€€trc Dwslon 

(SOOO) 

Increase 

Rate 

(1) (2) 
Base Revenue Base Revenue 

at Present Rates at Proposed Rates 

Recap Schedules Supporting Schedules 
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Schedule G-21 INTERIM - REVENUES FROM SERVICE CHARGES (ACCOUNT 451) Page of 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES and proposed rates Witness Doreen Cox 

EXPLANATION Provlde a schedule of revenues from all service 
charges (initial connection, etc ) under present 

Type of Data Shown 
Histoncal Year Ended 12/31/2006 

Consolidated Elednc Oiviwon 

DOCKET NO 070304-El 

Type of Increase 
Service Number of Present proposed Revenues at Revenues at 
Charge Transactions Charge Charge Present Charges Proposed Charges Dollars - Percent 

Supporting Schedules Recap Schedules 
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Page of Schedule G-22 INTERIM - BASE REVENUE BY RATE SCHEDULE CALCULATIONS 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304 El 

EXPLANATION By rate schedule, calculate revenues under present and proposed rates for the 
rates far the test year If any customers are to be transferred from one schedule 
to another, show revenues separately for the transfer group Correctlon factors 
are used for histoncal test years only The total base revenue by class must equal 
that shown in Schedule E-13a The billing units must equal those shown in 
Schedule E-15 PROVIDE TOTAL NUMBER OF BILLS, MWHs AND BILLING KWH 
FOR EACH RATE SCHEDULE (including standard and time of use customers) 
AND TRANSFER GROUP 

Type of Data Shown 
Histoncal Year Ended 12/31/2006 
Witness Doreen Cox 

Consolidated Eleclric DWISIO~ 

Type of 
Charges 

Rate Schedule __ 
Present Revenue Calculation 

Units Charge/Unit $ Revenue 

__ 
ProDosed Revenue Calculation 

Units Charge/Unit $ Revenue 
Percent 
increase 

Customer Charge 
Standard 
T-0-D 

Total 

KWH Charge 
Standard 
T-0-D On-Peak 
T-0-D Off-peak 

Total 

Etc 

Total Base Revenue (Calculated) 

Correction Factor 

Total Base Revenue (Booked) 

Supporting Schedules Recap Schedules 
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Schedule G-23 INTERIM - REVENUE BY LIGHTING SCHEDULE CALCULATION Page of 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070309-EI 

EXPLANATION Calculate revenue under present and proposed rates for the 
test year for each lighting schedule Show revenues from 
charges for all types of lighting fixtures, poles and conductors 
Poles should be listed separately from fixtures 
Show separately revenues f” customers who own facilities 
as well as those who do not 

Type of Data Shown 
Historical Year Ended 12/31/2006 
Witness Doreen Cox 

Consolidated EIBdnc Owison 

Present Rates Proposed Rates 

Annual Est Total $ Total $ 
Type of Billing Monthly Annual Facility Energy Maint Monthly Total Facility Energy Maint Monthly Total Percent 
Facility Items KWH KWH Charge Charge Charge Charge Revenue Charge Charge Charge Charge Revenue Increase 

Annual KWH: 

Supporting Schedules Recap Schedules 
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Schedule G-18 INTERIM REVENUE EXPANSION FACTOR 

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION Provide the calculation of the revenue Type of Data Shown 

COMPANY Pnor Year Ended 12/31/2007 

DOCKET NO Witness Doreen Cox 

expansion factor for the test year Projected Test Year Ended 12/31/2008 

Histoncal Year Ended 12/31/2006 

Line 
No 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

Description 

Revenue Requirement 

Gross Receipts Tax Rate 

Regulatory Assessment Rate 

Bad Debt Rate 

Net Before l w m e  Taxes 
(1) - (2) - (3) - (4) 

State Income Tax Rate 

State Income Tax (5) x (6) 

Net Before Federal Income Tax (5) - (7) 

Federal Income Tax Rate 

Federal Income Tax (8) x (9) 

Revenue Expansion Factor (8) - (10) 

Net Operating Income Muitiplier 
(100%/Linell) 

Percent 

100.0000 

Supporting Schedules Recap Schedules 
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Page 1 of 1 

Clara Leider 

From: Martin Cheryl 

Sent: 

To : 

Subject: 

Attachments: G-MFRS-8-3-07-Nolinks.xls 

Friday, August 03, 2007 10:49 AM 

Cox Doreen; Khojasteh Mehrdad; Mesite Jim; Troy Darryl 

FW: G-M F RS-8-3-07-No1 in ks .XIS 

From: Mike Welsh [mailto:mpwelsh@CAEnergy.com] 
Sent: Friday, August 03, 2007 10:34 AM 
To: Martin Cheryl 
Subject: G-MFRS-8-3-07-Nolinks.xls 

Here are the revised Gs reflecting the changes in the last batch of edits I got last evening. Note that since you 
looked at this schedule last, the gross up factor changed as a result of a conversation I had with Doreen. The 
numbers come out close to what you had in your handwritten notes but not quit "spot on" - most likely attributable 
to slight differences in how Dan and I brought the new information about the discount customers. It also has the 
lighting details provided. I have not yet included the information on the deviations at the bottom of the detailed 
rates schedules. 

3/27/2008 
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Schedule G-l INTERIM REVENUE REQUIREMENTS INCREASE REQUESTED Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION Provide the calculation of the requested 
intenm revenue requirements increase 

COMPANY FLORIDA PUBLIC UTILITIES 

Consolidated Electnc Division 

DOCKET NO 070304-El 

Type of Data Shown: 
Historical Year Ended 12/31/2006 
Witness: Mehrdad Khojasteh, Cheryl Martin 

Line 
No 

1. 

2. 

3. 

4. 

5. 

6. 

7. 

8. 

Description 

Jurisdictional Adjusted Rate Base 

Rate of Return on Rate Base Requested 

Jurisdictional Income Requested 

Jurisdictional Adjusted Net Operating Income 

Income Deficiency (Excess) 

Eamed Rate of Return 

Net Operating Income Multiplier 

Revenue Increase (Decrease) Requested 

Source 

Schedule G-2 

Schedule G-19a 

Line 1 x Line 2 

Schedule G-7 

Line 3 - Line 4 

Line 4/Line 1 

Schedule G-18 

Line 5 x Line 7 

Amount 

38.057.241 

7.8000% 

2,968,465 

2,476,529 

491,936 

6.5074% 

1.6075 

790,792 

Supporting Schedules: G2. G-19a. G-7. G-18 Recap Schedules: 
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Schedule G-2 INTERIM ADJUSTED RATE BASE Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTlLWlES 
Consohdated Electnc Division 

DOCKET NO 070304-El 

Provide a schedule of the 13-month average adjusted rate base 
for the test year and the prior year if the interim test year is 
projected. Provide the details of all adjustments on Schedule G-3. 

Type of Data Shown: 
Historical Year Ended 12/31/2006 
Witness: Jim Mesite 

Line 
No. 

1 System Per Books 
2 Jurisdictional Factors 
3 Jurisdictional Per Books 
4 Adiustments 
5 

6 2003 Rate Case Proceeding 

7 Expense Per 2003 Rate Case 

8 2003 Rate Case Proceeding 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 Total Adjustments 
29 
30 Adjusted Jurisdictional 

Eliminate Interest Bearing Cash Per 

Eliminate 1/2 Deferred Rate Case 

Eliminate Fuel Under-Recover Per 

(1 1 (2)' 
Accumulated 
Provision for 

Plant in Depreciation 
Service and Amortization 

72,376,983 (32,199,482) 
100% 100% 

72,376,983 (32,199,482) 

(67.783) 33,370 

(3) 

Net Plant 
in Service 

(1 -2)  

40.1 77,500 
100% 

40.1 77.500 

(34.413) 

(4) (5) 

Plant 
CWlP - Held For 

No AFUDC Future Use 

1,461,603 

1,461,603 
100% 100% 

(7.343) 

(6) (7) 

Nuclear Fuel - Net 
No AFUDC Utility 

(Net) Plant 

- 41,639,104 
100% 100% 

- 41,639.104 

(41,756) 

(8) (9) 

Working Other 
Capital Rate Base 

Allowance Items 

(1.682.506) 

(1,682306) 
100% 100% 

(24,312) 

(1 16.540) 

(1,716.749) 

(10) 

Total 
Rate Base 

39,956,598 

39,956,598 

(41,756) 

(24.31 2) 

(116.540) 

(1,716,749) 

(67.783) 33.370 (34.413) (7.343) (41,756) (1,857,601) - (1,899,357) 

72,309,200 (32,166,112) 40,143,087 1,454,260 - 41,597,348 (3.540.107) - 38,057,241 

Supporting Schedules: G3 

. Includes Account 2520 -Customer Advances for Conslruaon 
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Schedule G-3 INTERIM RATE BASE ADJUSTMENTS Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

Consofidated Electnc Division 

DOCKET NO 070304-El 

List and explain all proposed adjustments to the 
13-month average rate base for the interim test year. 
List the adjustments made by the Commission in 
the last case not proposed in the current case 
and reasons for excluding them. 

Type of Data Shown: 
Historical Year Ended 12/31/2006 
Witness: Jim Mesite 

Line 
No. Adjustment Title 

Adjustment 
Amount Jurisdictional 

Factor 

(3) 
Jurisdictional 

Amount of 
Adjustment 

(1)x(2) 

2 

3 

4 

5 

6 

7 

8 

8 

10 

11 

12 

13 

14 

15 

ia 

17 

18 

18 

20 

21 

22 

23 

24 

25 

za 

27 

PLANT 
Commission Adiustment: 

Allocate Various Items of General 
Plant Accounts to Propane; based 
on Customers andlor Square Footage 
Measurements 
(Accounts 3890,3900, 391 1, 3912. 
3913, and 391305) 

Plant-iwSewice 
Reserve 
CWlP 

Total 

Companv Adjustment. 
None 

NowRegulated Propane Operations at 
Femandina Beach Location - Per 

2003 Rate Case Proceeding 

WORKlNG CAPITAL 
Commission Adiustment 

Eliminate Interest Banng Cash 
Eliminate 112 Deferred Rate Case Expense 

Eliminate Fuel Under-Recover 

Per 2003 Rate Case Proceeding 
Per 2003 Rate Case Proceeding 
Per 2003 Rate Case Proceeding 

Company Adiustmenl 
None 

(67.783) 
33.370 
(7.343) 

(41,756) 

(24.31 2) 
(1 16.540) 

(1.716.749) 
(1.857.601) 

100% 
100% 
100% 

100% 
100% 
100% 

(67,783) 
33.370 
(7,343) 

(41,756) 

(24.31 2) 
(1 16,540) 

(1,716,749) 
(1,857,601) 

Supprtintg schedules Recap Schedules: G-2 
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3-4 INTERIM JURISDICTIONAL SEPARATION FACTORS - RATE BASE Page 1 of 3 

'UBLIC SERVICE COMMISSION EXPLANATION: Provide a development of jurisdictional separation Type of Data Shown: 

.ORIDA PUBLIC UTILITIES 
d Electric Division 

factors for rate base for the test year, and the prior year if the 
test year is projected. 

Prior Year Ended 12/31/2007 
Projected Test Year Ended 12/31/2008 
Witness: Jim Mesite 

070304-El 

Description 
Total FERC FPSC Jurisdictional 
Company Jurisdictional Jurisdictional Factor 

Electric Plant in Service: 
Intangible 
Production: 

Steam 
Nuclear 
Other 

Total Production 
Transmission: 

Land and Land Rights 
Structure and Improvements 
Station Equipment 
Towers & Fixtures 
Poles & Fixtures 
O.H. Conductor and Devices 
U.G. Conductor and Devices 
Roads and Trails 

Total Transmission 
Distribution: 

Land and Land Rights 
Structure and Improvements 
Station Equipment 
Poles and Fixtures 
O.H. Conductors 
U.G. Conduits 
U.G. Conductors 
Line Transformers 
Services 
Meters 
Installed on Customer Premises 
Street Lighting 

Total Distribution 
General Plant 
Total Electric Gross Plant 
Allocated Common Plant 
Adjustments 
Total Gross Plant 

74,148 
22,007 

2,414,632 
224,665 

2,346,420 
1,858,642 

6.788 
6.947.302 

32,878 
96,042 

5,673,433 
8,717,909 
9,425.756 
2,447,327 
4,639,024 
12,830,071 
8,005,494 
3,335.843 
1,936,496 
1 ,I 77,470 
58.31 7.743 . ,  
5,522.761 
70,787,806 
1,589,177 
(67.783) 

72,309,200 

74.1 48 
22,007 

2,414,632 
224,665 

2,346,420 
1,858,642 

6,788 
6,947,302 

32,878 
96,042 

5,673,433 
8,717,909 
9,425,756 
2,447.327 
4.639.024 
12,830,071 
8,005,494 
3,335,843 
1,936.496 
1 177 470 
58.31 7.743 . .  
5,522.761 
70.787.806 
1.589.1 77 
(67,783) 

72,309,200 

74,148 
22,007 

2,414,632 
224,665 

2,346.420 
1,858,642 

6,788 
6.947.302 

32,878 
96,042 

5,673,433 
8,717,909 
9,425,756 
2,447,327 
4,639.024 
12,830,071 
8,005.494 
3,335,843 
1,936,496 
1 ,I 77,470 
58.31 7.743 . .  
5,522.76 1 
70,787,806 
1.589.177 
(67,783) 

72,309,200 

100% 
100% 
100% 
100% 
100% 
100% 

100% 
100% 

100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
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Accumulated Depreciation: 
Intangible 
Production: 

Steam 
Nuclear 
Other 

Total Production 
Transmission: 

Land and Land Rights 
Structure and Improvements 
Station Equipment 
Towers & Fixtures 
Poles & Fixtures 
O.H. Conductor and Devices 
U.G. Conductor and Devices 
Roads and Trails 

Total Transmission 
Distribution: 

Land and Land Rights 
Structure and Improvements 
Station Equipment 
Poles and Fixtures 
O.H. Conductors 
U.G. Conduits 
U.G. Conductors 
Line Transformers 
Services 
Meters 
Installed on Customer Premises 
Street Lighting 

Total Distribution 
General Plant 
Total Electric Accumulated Depreciation 
Allocated Common Reserve 
Customer Advances for Construction 
Adjustments 
Total Accumulated Reserve 

NET PLANT IN SERVICE 
CWIP: 

Production 
Transmission 
Distribution 
Customer Accounts 
General 
Customer Services 
Allocated Common 
Adjustments 

Total CWlP 
CWlP - NOT BEARING INTEREST 

Production 
Transmission 
Distribution 

Total CWlP Not Bearing Interest 

(33.1 64) 
(1 0,036) 
(581,595) 
(1 64.973) 
(787,408) 
(545,184) 

(33.1 64) 
(10.036) 
(581,595) 
(1 64.973) 
(787.408) 
(545,184) 

(3,785) 
(2,126,145) 

(4.744) 
(29.563) 

(1 , 1 84,368) 
(3,895.31 3) 
(4,816.71 3) 
(524.944) 

(1,517,784) 
(7,172,886) 
(3,620,890) 
(1,773,897) 
(632,764) 
(438,848) 

(25,612,714) 
(3,075,994) 
(30,814.853) 

(563.444) 
(821.1 85) 
33.670 

(32,165.81 2) 

40,143.388 

12,803 
1,067,683 

296.070 

85.048 
(7,343) 

1,454,261 

(3,785) 
(2.1 26,145) 

(4,744) 
(29,563) 

( 1,184,368) 
(3,89531 3) 
(4,816.71 3) 
(524,944) 

(1,517.784) 
(7,172.886) 
(3,620.890) 
(1,773,897) 
(632.764) 
(438,848) 

(25,612,714) 
(3,075,994) 
(30.81 4,853) 

(563,444) 
(821 ,I 85j 
33,670 

(32,165,812) 

40,143,388 

12.803 
1,067.683 

296.070 

85.048 
(7,343) 

1,454,261 

(33.1 64) 
(1 0.036) 
(581,595) 
(1 64.973) 
(787,408) 
(545,184) 

(3,785) 
(2,126,145) 

(4.744) 
(29.563) 

(1,184,368) 
(3,895,313) 
(4.816.713) 
(524,944) 

(1.51 7,784) 
(7,172,886) 
(3,620,890) 
(1,773,897) 
(632,764) 
(438,848) 

(25,612,714) 
(3,075,994) 
(30,814,853L 

(563,444) 
(821.1 85) 
33.670 

(32,165.81 2)- 

40,143,388 

12,803 
1,067,683 

296,070 

85.048 
(7.343) 

1,454.261 

Page 2 o f 3  

100% 
100% 
100% 
100% 
100% 
100% 

100% 
100% 

100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 

100% 

100% 
100% 

100% 

lOO0/0 
100% 
100% 
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PLANT HELD FOR FUTURE USE 
UNAMORTIZED NUCLEAR SITE 
WORKING CAPITAL 

Net of Current Assets and Current Liabili 1,687,010 
Preliminary Survey and Investigation Ch: 
Prepayments 270,889 
Clearing Accounts 
Unamortized Deferred 0 & M 
Injuries and Damages Reserve (1,645,062) 
Property Insurance Reserves 
Other Deferred Credits & Debits 
Adjustments (1,857,601) 

Total Working Capital (3,540,107) 

Total Adjusted Rate Base 38,057,542 

(1,995,343) 

1,687,010 

270,889 

(1,645,062) 

(1,995.343) 
(1,857,601) 
(3,540,107) 

38,057,542 

Page 3 of 3 

1,687,010 100% 

270.889 100% 

(1,645,062) 100% 

(1,995.343) 100% 
(1,857,601) 100% 
(3,540.107) 100% 

38,057,542 100% 

Schedules: G2, G19-a, G-7, G-18 Recap Schedules: G2 
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Page 1 of 2 Schedule G-5 INTERIM WORKING CAPITAL - 13 MONTH AVERAGE 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

EXPLANATION Provide the 13 month average workinq capital allowance for the Type of Data Shown 
Histoncal Year Ended 12/31/2006 
Witness Jim Mesite 

intenm test year and h e  pnor year If the test year IS projected All 
adjustments are to be provlded by account number Use a balance 
sheet method and any other method the company proposes Consolidated Electnc Division 

DOCKET NO 070304 El 

No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 

(1) (2) (3) (4) (5) 
Total Electric Jurisdictional 

Company Non-Electric U t i l i  Jurisdictional Amount Line Account 

(1) - (2) Factor (3) x (4) No. Component Total Utilily 

Current and Accrued Assets 

Adjustments to Current and 
Accrued Assets (Specrfy) 

1820.2 Commision Adjustment 

Adjusted Current and 
Accrued Assets 

Current and Accrued 
Liabilities 

Adjustments to Current and 
Accrued Liabilities 
(Specify) 

NONE 

Adjusted Current and 
Accrued Liabilities 

Working Capital Allowance 

Unbilled Revenue 
Adjustments (Specrfy) 

Adjusted Working Capital 
Allowance 

7.586.502 

(1 B57.601) 

5.728.901 

(9269,008) 

(9,269.008) 

(3,540,107) 

(3.540.107) 

7,586,502 

(1.857.601) 

5,728,901 

(9.269.008) 

(9,269,008) 

(3,540,107) 

(3540.107) 

100% 

100% 

100% 

100% 

100% 

100% 

100% 

100% 

7,586,502 

(1,857,601) 

5,728,901 

(9.269.008) 

(9,269,008) 

(3,540,107) 

(3,540,107) 
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Schedule G-6 INTERIM FUEL INVENTORY BY PLANT Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILWIES 
Consolidated Electric Division 

DOCKET NO 070304-El 

EXPLANATION Provide conventional fuel accomt balances in 
dollars and quantities for each fuel type 
for the test year, and the two preceding years 
Include Natural Gas even though no inventory 
is carried (Give Units in Barrels, Tons, or MCF) 

Type of Oaia Shown: 
Historical Year Ended 12/31/2006 
Prior Year Ended 12/3 112007 
Projected Test Year Ended 12/31/2008 
Witness: Jim Mesde 

Beginning Balance Receipts Fuel Issued to Generation Fuel Issued (Other) Inventory Adjustments Ending Balance 13 Month Average 
Plant Fuel Type 

Units I ($000) / $ / Unit Units I ($000) / $ / Unit Units I ($000) / $ 1 Unit Units / ($000) I $ 1 Unit Units 1 ($000) / $ 1 Unit Units I ($000) / $ I Unit Units 1 ($000) I $ I Unit 
(See Note 1 )  

Not Applicable 

System Coal 
Inventory Petcoke 

Residual Oil 
Distllate Oil 
Natural Gas 
Biomass 
Other 

Recap Schedules Supporting Schedules 

Note 1 -Applicable only to system fuel inventory balances 
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Schedule G-7 INTERIM ADJUSTED JURISDICTIONAL NET OPERATING INCOME Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 
Consolidated Electnc Divislon 

DOCKET NO 070304-El 

WPLANATION: Provide the calculation of jurisdictional net operating 
income for the test year, the prior year and the most 
recent historical year. 

Type of Data Shown: 
Historical Year Ended 12/31/2006 
Witness: Mehrdad Khojasteh 

Line 
No. 

1 Operating Revenues 
2 Sales of Electricity 
3 Other Operating Revenues 
4 Total Operating Revenues 

5 Operating Expenses 
6 Operation 8 Maintenance 
7 Fuel 
8 Purchased Power 
9 Other 
10 Depreciation 8 Amortization 
11 Decommissioning Expense 
12 
13 Income Taxes 
14 Deferred Income Taxes.Net 
15 Investment Tax Credit.Net 
16 
17 Total Operating Expenses 

18 Net Operating Income 

Taxes Other Than Income Taxes 

(GainYLoss on Disposal of Plant 

Total Company 
Per Books 

47,452.526 
1.074,705 

48.527.231 

30,606,436 
8,163,711 
2,722,498 

3.982.172 
772.895 

(195.788) 
(32.322) 

46,019.602 

2,507,629 

(2) (3) (4) 

Non- Total 

Utility (1H2) Factor 
Electric Electric Jurisdictional 

~ 

(5) 

Jurisdictional 
Amount 
(3M4) 

(6) 

Jurisdictional 
Adjustments 

(Schedule G-8) 

(7) 
Adjusted 

Jurisdictional 
Amount 
(5)+(6) 

47,452.526 100% 
1.074.705 100% 

48,527.231 100% 

30.606.436 
8,163.711 
2,722.498 

3,982,172 
772,895 

(195.788) 
(32,322) 

46.019,602 

2,507.629 

100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 

47.452.526 
1,074.705 

48,527,231 

30.606.436 
8.163.71 1 
2,722,498 

3,982.1 72 
772.895 

(1 95,788) 
(32,322) 

46,019,602 

2.507.629 

(30,359,023) 
(759,903) 

(31.1 18.926) 

(30,606,436) 
(456,411) 
(1 1,398) 

(22,079) 
8,498 

(31.087.826) 

(31.100) 

17,093.503 
314,802 

17,408,305 

7.707.300 
2.71 1,100 

3,960,093 
781,393 

(1 95,788) 
(32,322) 

14,931,776 

2,476,529 

Supporting Schedules: G-8 Recap Schedules: G-1 
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Schedule G-8 INTERIM NET OPERATING INCOME ADJUSTMENTS Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

EXPLANATION. Provide a schedule of net operating income adjustments 
for the interim test year. Provide the details of all 
adjustments on Schedule G-9. 

Consolidated Eleclnc Divis!on 

DOCKET NO 070304-El 

Type of Data Shown: 
Historical Year Ended 12/31/2006 
Witness: Mehrdad Khojasteh 

Line 
No. 

Jurisdictional (1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) Adjusted 
Amount Total Jurisdictional 

Schedule G-7 Adjustments NO1 
Col. 5 

1. Operating Revenues: 
2. Sales of Electricity 47,452,526 (30,359,023) 
3. Other Operating Revenues 1,074,705 (759,903) 
4. Total Operating Revenues 48,527,231 (31,118,926) 

5. Operating Expenses: 
6. Operation 8 Maintenance: 
7. Fuel (nonrecoverable) 
8. Purchased Power 
9. Other 
10. Depreciation & Amortization 
11. Decommissioning Expense 
12. 
13. Income Taxes 
14. Deferred Income Taxes-Net 
15. Investment Tax Credit-Net 
16. 

Taxes Other Than Income Taxes 

(Gain)/Loss on Disposal of Plant 

30,606,436 (30,606,436) 
8,163,711 (456.41 1) 
2,722,498 (11,398) 

3,982,172 (22,079) 
772,895 8,498 

(1 95,788) 
(32,322) 

(30,359,023) 17,093,503 
(759.903) 314,802 

(31,118,926) 17,408,305 

(30,606,436) 
(456.41 1) 
(1 1,398) 

(22,079) 
8,498 

7,707,300 
2,711,100 

3,960,093 
781,393 

(1 95,788) 
(32,322) 

(31,087,826) 14,931,776 17. Total Operating Expenses 46,019,602 (31,087,826) 

18. Net Operating Income 2,507,629 (31,100) (31,100) 2,476,529 

Recap Schedules: G-7 Supporting Schedules: 
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Schedule G-9 INTERIM JURISDICTIONAL NET OPERATING INCOME ADJUSTMENTS Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

Consolidated Elecmc Division 
DOCKET NO 070304-El 

EXPLANATION: List and explain all proposed adjustments to Net Operating Income 
for the Interim Test Year. List adjustments included in the last case 
that are not proposed in the interim test year and the reasons for 
excluding them. 

Type of Data Shown: 
Historical Year Ended 12/31/2006 
Witness: Mehrdad Khojasteh 

Line 
No. Adjustment 

Reason for Adjustment 
or Omission (Provide 
Supporting Schedules) 

1 Eliminate Fuel revenues 
2 
3 Other Revnue Adjustment 
4 
5 Eliminate Fuel Expenses 
6 
7 Eliminate Conservation Expenses 
8 
9 Eliminate NonUtility Depreciation Expense 

10 
11 Eliminate Taxes other than Income 
12 
13 Eliminate Income Taxes 

(1) 

Total 
Adjustment 

(30,359.023) 

(759,903) 

(30.606.436) 

(456.41 1 ) 

(1 1,398) 

(22,079) 

8.498 

(2)  

Jurisdictional 
Factor 

100% 

100% 

100% 

100% 

100% 

100% 

100% 

(3) 

Jurisdictional 
Adjustment 

(30,359.023) 

(759,903) 

(30,606,436) 

(456.41 1) 

(1 1,398) 

(22.079) 

8,498 

TOTAL ADJUSTMENTS (62,206,752) (62206,752) 

Supporting Schedules: Recap Schedules: G-8 
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Schedule G-10 INTERIM JURISDICTIONAL SEPARATION FACTORS - NET OPERATING INCOME Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

Consolidated Electnc Division 

DOCKET NO 070304-El 

EXPLANATION: Provide jurisdictional factors for net operating income for the 
test year, and the prior year if the test year is projected. 

Type of Data Shown: 
Historical Year Ended 12/31/2006 
Witness: Mehrdad Khojasteh 

Line 
No. 

Account 
No. 

Account 
Title 

Total 
Company 

FPSC 
Jurisdictional 

Jurisdictional 
Separation 

Factor 

All sales of electrtcty for Florlda PuMic Utilities Company are subject to regulation by the Florida Publtc Servtce Commission. therefore the jurisdictmal facto: IS 100% 
See G-7 

Recap Schedules: Supporting Schedules: 
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Schedule G-1 1 INTERIM OPERATING REVENUES DETAIL Page 1 Of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

ComohjaiedE!e3ncO~lsao 

DOCKET NO 070304EI 

EXPLANATION Provide a schedule of operahng revenue by pinnary account for the 
intenm test year Provide the per books amounts and the adjustments 
required to adjust the per books amounts to reflect the requested 
intenm test year operabng revenues 

Type of Data Shown: 
Historical Year Ended 12/31/2006 
Witness: Doreen Cox 

Adjustments---- 
(4) (5) (6) (7) 

Fuel Conservation Fees (Specify) 
Franchise Other 

(1) (7) 
Per 

Books Non-Junsdicbonal 

(3) 

(1U2) 
Jurisdictional Account 

No. Account Title 

SALES OF ELECTRICITY 
Residenhal Sales 
Commercial Sales 
lndustnal Sales 
Outdoor Lighhng 
Public Street 8 Highway Lighhng 
Other Sales to PUMK Authonhes 
Sales to Railroads 8 Railways 
Interdepartmental Sales 

Sales for Resale 
TOTAL SALES OF ELECTRICITY 
(Less) Provision for Rate Refunds 
TOTAL REVENUE NET OF REFUND PROVISION 

OTHER OPERATING REVENUES 
Forfeited Discounts 
Miscellaneous Service Revenues 
Sales of Water and Water Power 
Rent from Electnc Property 
Interdepartmental Rents 
Other Electnc Revenues (In Detail) 
OVER-RECOVRY FUEL AD 
MlSC ELECTRIC REVENU 
Unblled Revenue 
OVERRECOVERY CONSER 

TOTAL OTHER OPERATING REVENUES 

TOTAL ELECTRIC OPERATING REVENUES 

Total Sales to Ulhmate Consumers 

440 
442 
442 
443 
444 
445 
446 
448 

447 

449.1 

22.556.093 
18.145.943 
5.350.079 
1.085.456 

286.326 

22.556.093 
18,145.943 
5.350.079 
1.085.456 

286.326 

28.629 
47.452.526 

13.378.603 
12.423.831 
4.301.616 

169.327 
58.938 

26.706 
30.359.021 

160.976 
152.294 
73.499 
2.428 

895 

856,904 
809,693 
295,263 
38,067 
11,526 

566.064 
459.718 
133.746 
22.631 
2.224 

14.962.547 
13.845.536 
4.804.124 

232.453 
73.583 

7,593.546 
4,300.407 

545.955 
853.003 
212.743 

740 
1,185.123 

28.629 
33.946.872 

28.629 
47.452.526 

1.183 
7.01 2.636 

2.012.636 

13,505,654 390.092 

47,457,526 47,452,526 30.359.021 390.092 1.185.123 33.946.872 13.505.654 

47.452.526 47.452.526 30.359.021 390,092 33.946.872 13,505.654 2.012.636 1.185.123 

354.696 
219,900 

114.078 

307.430 
7.846 
8.373 

62.382 

369.812 704.893 

- 34,316,684 14.210.547 

450 
451 
453 
454 
455 
456 

4.561 
4,562 
4.563 
4.566 

354.696 
219.900 

354.696 
219.900 

114,078 114.078 

307.430 307.430 
7.846 
8.373 

62.382 

1.074.705 

48.527.231 

307.430 
7,846 
8.373 

62.382 

1,074,705 

48,527,231 

62.382 

307.430 62.382 

30.666.451 452.474 2,012,636 1.185.123 

Recap Schedules: G-7 Supporting Schedules C-5 
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SCHEDULE G-I2 INTERIM STATE AND FEDERAL INCOME TAX CALCULATION 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 
Consoildated Eleclrr Dw~s,on 

DOCKET NO 0 7 0 W E l  

EXPLANATION: PROVIDE THE CALCULATION OF STATE AND FEDERAL INCOME TAXES 
FOR THE INTERIM YEAR. 

Type of Data Shown: 
Historical Year Ended 12/31/2006 
Witness: Mehrdad Khojasteh 

LINE 
NO. 

1 
2 
3 
4 

5 
6 
7 
8 
9 

10 
11 

12 
13 
14 
15 
16 

17 
18 

19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 

32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 

DESCRIPTION 

NET UTILITY OPERATING INCOME 
ADD INCOME TAX ACCOUNTS 
LESS INTEREST CHARGES (FROM C23l 

TAXABLE INCOME PER BOOKS 

TEMPORARY ADJUSTMENTS TO TAXABLE INCOME (LIST) 
ADD BOOK DEPRECIATION 
LESS TAX DEPRECIATION 
UNRECOVERED PURCHASE POWERIGAS 
OUTSlDEAUDlT FEES 
ORDINARY LOSS ON ACRS PROPERTY 
COST OF RELIOVAL-ADR PROPERTY 
CONSERVATION PROGRAM COSTS 
SELF INSURANCE RESERVE 
TAXABLE CONTRIBUTIONS 
PENSION COSTS 
VACATION PAY 
UNCOLLECTIBLES 
LOSS ON REACQUIRED DEBT 
MlSC DEFERRAL 
GENERAL LIABILITY 
RATECASEEXPENSE 
NONDEDUCTIBLE ESPP COMPENSATION EXPENSE 
STORM RESERVE 
CAPITALIZED INTEREST 
ELECTRIC CONSULTANT FEES 

TOTAL TEMPORARY DIFFERENCES 

PERMANENT ADJUSTMENTS TO TAXABLE INCOME ILISTI 
NONDEDUCTI BLE MEALBCORPORATE 
NONDEDUCTIBLE MEALSOTHER 
Stale EXemp1,on 

TOTAL PERMANENT ADJUSTMENTS 

STATE TAXABLE INCOME IL5-L28+L34l 
STATE INCOME TAX 15 5% OR APPLICABLE RATE OF L36) 
ADJUSTMENTS TO STATE INCOME TAX (LIST) 

CURRENT TAX 

STATE FEDERAL 

I 250762'3 5 2 507 629 
544765 - 544 785 

1505287 - 1 505 287 

I 1.541 127 5 
~. 
. .  

(2722498) - 
2 379 361 

95 a32 
(4 0021 

211 200 
24840 - 
62382 - 

140404) - 

(539996) - 
124229) - 
(40343) - 
18M5l - 

(741 - 
50463 - 
184756) ~ 

117972) - 

(91 470) - 

1115302) - 

1129232) 

23910 ~ 

I (970335) 5 

1 547 127 

(2 722 498) 
2 379 361 
95 a32 
(4.WZI 

211.200 
24 840 
62 382 

(40 4M) 
1115 3021 
(539 996) 
(24 2201 
(40 343) 

I8 045) 
(741 

50.463 
(84.756) 
(17972) 

f 129 2321 
(91 470) 
23 910 

(970.3351 

11730) - I 1  7301 
12 869) - 12 869) 

L (3279) I (4 5991 

1320 - 

. .  

5 2520 741 - 
5 138641 - 

126 118) 
1241 

TOTAL ADJUSTMENTS TO STATE INCOME TAX 

STATE INCOME TAX 

5 (24877) - 

I 113764 

TOTAL 

DEFERREDTAX 

STATE FEDERAL TOTAL 

2 722 498 

(2379361) 

I95 8321 
4 w2 

(211 200) 

(24.8401 
(62 382) 
40 404 

115302 
539 996 
24 229 
40 343 
8045 

74 
(50 463) 
84 756 

129 232 
91 470 

123910) 
I 952 363 

'6 (952 363) 
I (52 380) 

0 
0 

30 252 
0 
0 

I 30 252 

(22.128) 
0 

0 2 722 498 
(2379361) 

I95 832) 
4 W2 

1211 200) 
(24 840) 
(62 382) 
40 404 

115302 
539 996 
24 229 
40 343 
8045 

74 
(50 463) 
84 756 

129 232 
91 470 
(23910) 

I 952 363 

SUPPORTING SCHEDULES C-22 G-13 RECAP SCHEDULES G-7 

2999



Schedule G-13 INTERIM INTEREST IN TAX EXPENSE CALCULATION Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 

EXPLANATIOP Provide the amount of interest expense used to calculate net 
operating income taxes on Schedule G-12 
If the basis for allocating interest used in the tax calculation 
differs from the basis used in allocating current income tax expense, 
the differing bases should be clearly identified 

Consolidated Electric Division 

Type of Data Shown: 
Historical Year Ended 12/31/2006 
Witness: Doreen Cox 

Line 
No. 

1. 

2. 
3. 

4. 

5. 

6. 

7. 

a. 

Description 

Interest on Long Term Debt 

Amortization of Debt Discount, Premium, Issuing 
Expense & Loss on Reacquired Debt 

Interest on Short Term Debt 

Interest on Customer Deposits 

Other Interest Expense 

Less Allowance for Funds Used During Construction 

Total Interest Expense 

(1) 
Historical Base Year 

Ended 
2006 

I ,268,41 a 

75,536 

129,626 

1,567,647 

(2) 
Test Year 

Ended 

N/A 

N/A 

NIA 

NIA 

N/A 

NIA 

Recap Schedules: G-12 Supporting Schedules: 

3000



Schedule G-I 4 INTERIM PARENT(S) DEBT INFORMATION Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTlLTlES 

EXPLANATION Provide information required in order to adjust income tax 
expenses by reason of interest expense of parent(s) that 
that may be invested in the equity of the utility in question 

Type of Data Shown 
Histoncal Year Ended 12/31/2006 
Witness Doreen Cox 

Consolidated Electric Division 

DOCKET NO 070304 El 

Line 
No. 

1. Long Term Debt 

2. Short Term Debt 

3. Preferred Stock 

4. Common Equity 

5. Deferred Income Tax 

6. Other (specify) 

Total 

Amount Percent of Capital Cost Rate Weighted Cost 

Qh Yo 

Not Applicable 

% 

Recap Schedules: Supporting Schedules: 

3001



Schedule G-15 INTERIM GAINS AND LOSSES ON DISPOSITION OF PLANT OR PROPERTY Page l o f l  

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 0703WEl or more than 1% of total plant List amounts allowed 

EXPLANATION Provide a schedule of gains and losses on disposition 
of plant and property previously used in providing 
electric service for the test year and the four prior years 
List each item with a gain or loss of $1 million or more, 

in pnor cases, and the test year of such pnor cases 

Consolidated Electnc Divlsion 

Original Original 
Description Date Date Classification Reclassification Reclassification Amount Additions or 
of Property Acquired Disposed Account Account(s) Date(s) Recorded (Retirements) 

No gains OT losses 

Type of Data Shown: 
Prior Year Ended 12/31/2007 
Projected Test Year Ended 12/31/2008 
Historical Years Ended 12/31/2004, 2005, 2006 
Witness: Jim Mesite 

Net Book Amounts Prior Cases 
Depreciation Value on Allowed Test Year 

Amortization Date (Loss) Cases I /  
and Disposal Gain or Prior Ended 

Supporting Schedules: Recap Schedules: 

3002



Schedule G-16 INTERIM PENSION COST Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

Consolidated Electric Division 

DOCKET NO 070304-El 

EXPLANATION: Provide the following information concerning 
pension cost for the interim test year. 

Type of Data Shown: 
Historical Year Ended 12/31/2006 
Witness: George Bachman 

Line 
No. 

1 
2 
3 
4 

a 
b 

5 

6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 

20 
21 
22 
23 
24 
25 
26 
27 
28 

Description 

Service Cost 
Interest Cost 
Actual Return on Assets 
Net Amortization and Deferral 
Amortization of Prior Service Cost 
Curtailment 
Total Net Periodic Pension Cost 

For the Year: 
Amortization of Transition Asset or Obligation 
Expected Return on Assets 
Assumed Rate of Retum on Plan Assets 
Amortization of Transition Asset or Obligation 
Percent of Pension Cost Capitalized 
Pension Cost Recorded in Account 926 
Minimum Required Contribution Per IRS 
Maximum Allowable Contribution Per IRS 
Actual Contribution Made to the Trust Fund 
Actuarial Attnbution Approach Used for Funding 
Assumed Discount Rate for Computing Funding 
Allocation Method Used to Assign Costs if the Utility Is Not the 

Sole Participant in the Plan. Attach the Relevant Procedures. 

At Year End: 
Accumulated Benefit Obligation 
Projected Benefit Obligation 
Vested Benefit Obligation 
Assumed Discount Rate (Settlement Rate) 
Assumed Rate for Salary Increases 
Fair Value of Plan Assets 
Market Related Value of Assets 
Balance in Working Capital (Specify Account No.) 

Historic 
Year 
2006 

1,225,495 
2.160,719 

(3,977,806) 
1,551,742 

737.115 
(97,858) 

1,599,407 

2,426,064 
8.50% 

15.00% 

18,262,779 
250,000 

Projected Unit Credit 
8.00% 

Allocated 
Based on payroll 

33,693,860 
38,650,888 
31,220,120 

0 
0 

35,635,214 
29,485,534 

(814,231) 

Supporting Schedules: C-17 Recap Schedules: 

3003



Schedule G-17 INTERIM ACCOUNTING POLICY CHANGES Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

EXPLANATION Provide a statement of changes in accounting policy in the 
interim test year Explain any changes in accounting procedures 
that affect the interim rate base or the interim net operating income 

Consolidated Electric Division 
DOCKET NO 070304-El 

Type of Data Shown: 
Historical Year Ended 12/31/2006 
Witness: Cheryl Martin 

We do not have any changes in accounting policy. 

Supporting Schedules: Recap Schedules: 

3004



Schedule G-18 INTERIM REVENUE EXPANSION FACTOR Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

Consolidated Electric Division 

DOCKET NO 070304-El 

EXPLANATION: Provide the calculation of the revenue 
expansion factor for the test year. 

Type of Data Shown: 
Historical Year Ended 12/31/2006 
Witness: Doreen Cox 

Line 
No. 

1. 

2. 

3. 

4. 

5. 

6. 

7. 

8. 

9. 

IO. 

11. 

12. 

Description 

Revenue Requirement 

Gross Receipts Tax Rate 

Regulatory Assessment Rate 

Bad Debt Rate 

Net Before Income Taxes 
(1) - (2) - (3) - (4) 

State Income Tax Rate 

State Income Tax (5) x (6) 

Net Before Federal Income Tax (5) - (7) 

Federal Income Tax Rate 

Federal Income Tax (8) x (9) 

Revenue Expansion Factor (8) - (IO) 

Net Operating Income Multiplier 
(100% / Line 11) 

Percent 

100.000% 

0.000% 

0.072% 

0.188% 

99.740% 

5.500% 

5.486% 

94.255% 

34.000% 

32 -047% 

62.208% 

1.6075 

Supporting Schedules: Recap Schedules: G-I 
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Schedule G-19a INTERIM COST OF CAPITAL - 13-MONTH AVERAGE Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

Comldaled Elednc D N ~ V K ~  
DOCKET NO 0703M El 

EXPLANATION: Provide the company's 13-month average cost of capital for 
the interim test year and the prior year. 

Type of Data Shown: 
Historical Year Ended 12/31/2006 
Witness: Doreen Cox 

(A) (B) (C) (D) (E) (F) (G) (H) (1) 

Line Company Total Specific Pro Rata System Junsdichonal Junsdlchonal Rabo cost Weighted Interest 
No Class of Capital Per Books Adjustments Adjustments Adjusted Factor Captal Structure Rate Cost Rate Expense 

Long Term Debt 
Short Term Debt 
Preferred Stock 
Common Equity 
Customer Deposits 
Deferred Income Taxes 
Tax Credits-Zero Cost 
Tax Credits-Weighted Cost 

TOTAL 

50,443,237 
3,309.077 
600.000 

44.943.721 
2.136.661 
4.674.449 

0 
141.120 

106.248.266 

Regulatory Capital Structure, 2006 
50.443.237 31.33% 15.801.612 0.4152 
3.309.077 31 33% 1.036.586 0 0272 

600.000 31 33% 187,953 0 0049 
44.943.721 31 33% 14,078,859 0 3699 
2.1 36.661 2.136.661 0 0561 
4.674.449 4.674.449 0 1228 

141,120 141.120 0 0037 

106,248,266 38,057,241 10000 

0 

Weighted 
Class of Capital Per Books Ratio Rate Cost Rate 

Company Total cost 

Conventional Capital Structure, 2007 
10 Long Term Debt 50,443,237 0.5080 8.03% 4% Rate Base 38,057,241 
11 Short Term Debt 
12 Preferred Stock 
13 Common Equity 

14 TOTAL 

3.309.077 0.0333 7.29% 0% Direct Components 6.952.231 
600.000 0.0060 4.75% 0% $31.1 05.01 0 

Junsdictional Factor . 31 33% 
44,943,721 0.4526 10.50% 5% 

99.296.036 1 -0000 0% 9% 

8.03% 3.33% 
7.29% 0.20% 
4.75% 0.02% 

10.50% 3.88% 
6.07% 0.34% 
0.00% 0.00% 
0.00% 0.00% 
9.10% 0.03% 

7.800/0 

1.268.418 
75.536 

0 
0 

129.626 
0 
0 
0 

1.473.580 

Recap Schedules G-l Supporhng Schedules G-2 
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Schedule G-19b INTERIM COST OF CAPITAL - ADJUSTMENTS Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: 1 .) List and describe the basis for the specific 
adjustments appearing on Schedule G-19a. 

2.) List and describe the basis for the pro-rata 
adjustments appearing on Schedule G-19a. 

COMPANY FLORIDA PUBLIC UTILITIES 

Consolidated Electric Division 

DOCKET NO 070304-El 

Type of Data Shown: 
Historical Year Ended 12/31/2006 
Witness: Doreen Cox 

Line 
No. Class of Capital 

Historical 
Base Year 

Prior 
Year 

Test 
Year 

Specific Adiustments 

The determination of the cost of capital for purposes of setting 
retail rates in the immediate docket incorporates no specific adjustments 
to the December '06. Prior Year '07, or The Test Year 2008 capital structure or cost rates 

Pro Rata Adjustments 

The determination of the cost of capital for purposes of setting 
retail rates in the immediate docket incorporates no pro rata adjustments 
to the December '06. Prior Year '07, or The Test Year 2008 capital structure or cost rates 

Recap Schedules: Supporting Schedules: 

3007



Schedule G-20 INTERIM - REVENUE FROM SALE OF ELECTRICITY BY RATE SCHEDULE Page 1 ‘f 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

Consolidat& EIeanc Division 

DOCKET NO 070304-El 

EXPLANATION: Compare jurisdictionai base rate revenue excluding service charges by 
rate schedule under present and proposed rates for the test year. 
If any customers are to be transferred f” one schedule to another, 
the revenue and billing determinant information shall be shown 
separately for the transfer group and not be included under either 

Type of Data Shown 
Historical Year Ended 12/31/25C6 
Witness Doreen Cox. Mark Cutshaw 

Rate 

(1 ) (2) 
Base Revenue Base Revenue 

at Present Rates at Proposed Rates 

Increase 

Residential 
GS 
GSD 
GSLD 
GSLDI 
Outdoor Lighting 
Street Lighting 

7,593,546 
1,448.830 

643,312 
545,955 

212,743 

2,208,265 

853,003 

a,om.im 
1,533,663 

680,980 
2,337.565 

577,922 
902,949 
225,200 

Total 13,505,654 14,296,446 790.792 

Supporting Schedules: G-11, G-1 Recap Schedules: 
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Schedule G-21 INTERIM - REVENUES FROM SERVICE CHARGES (ACCOUNT 451) Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY. FLORIDA PUBLIC UTILITIES and proposed rates. Witness: Mark Cutshaw 

EXPLANATION: Provide a schedule of revenues from all service Type of Data Shown: 
Historical Year Ended 12/31/2006 charges (initial connection, etc.) under present 

Consolidated Electric Division 
DOCKET NO.: 070304-El 

Type of increase 
Service Number of Present Proposed Revenues at Revenues at 
Charge Transactions Charge Charge Present Charges Proposed Charges Dollars Percent 

1 805 44.00 44.00 35,420 35,420 0.00% 

2 5,395 19.00 19-00 102,505 102.505 0.00% 

3 196 27.00 27.00 5.292 5,292 0.00% 

4 972 37.00 37.00 35.964 35,964 0.00% 

5 68 60.00 60.00 4.080 4,080 0.00% 

6 152 44.00 44.00 6.688 6,688 0.00% 

7 3.487 11.50 11.50 40,101 40,101 0.00% 

8 54 1 Per Statute Per Statute 16.518 16,518 0.00% 

9 1251 NIA NIA 4,417 4,417 0.00% 

TOTAL 12.867 250,985 250.985 0.00% 

'1 
2 
3 
4 
5 
6 
7 
8 
9 

Initial Establishment of Service 
Re-establish Service or Make Changes to Existing Account 
Temporary Disconnect Then Reconnect Service Due To Customer Request 
Reconnect After Disconnect for Rule Violation(nomna1 hours) 
Reconnect After Disconnect for Rule Violation(after hours) 
Temporary Service - this charge is used in conjunction with the temporary service fee when running a temporary Service 
Collection Charge 
Returned Check Charge 
Credit Card Fees 

Supporting Schedules: Recap Schedules: 
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Schedule G-22 INTERIM - BASE REVENUE BY RATE SCHEDULE CALCULATIONS Page 1 of 5 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

Consolidated Electm: Division 

DOCKET NO 0 7 0 3 0 ~ E l  

EXPLANATION By rate schedule, calculate revenues under present and proposed rates for the 
rates for the test year If any customers are to be transferred from one schedule 
to another. show revenues separately for the transfer group Correction factors 
are used for histoncal test years only The total base revenue by class must equal 
that shown in Schedule E-13a The billing units must equal those shown in 
Schedule E-15 PROVIDE TOTAL NUMBER OF BILLS. MWHs AND BILLING KWH 
FOR EACH RATE SCHEDULE (including standard and time of use customers) 
AND TRANSFER GROUP 

Type of Data Shown 
Historical Year Ended 12/31/2006 
Witness Doreen Cox. Mark Cutshaw 

Type of 
Charges 

Rate Schedule RS 
Present Revenue Calculation ProDosed Revenue Calculation 

Units Charge/Unit $ Revenue Units Charge/Unit $ Revenue 
Percent 
Increase 

Customer Charge 
Standard 
T-0-0 

Total 

KWH Charge 
Standard 
T-0-0 On-Peak 
T-0-0 Off-peak 

Total 

Etc 

Total Base Revenue (Calculated) 

Correction Factor 

Total Base Revenue (Booked) 

23.454 10.00 2.814.440 

23,454 2,814.440 
0 

349,930.593 0.01373 4.804.547 
0 0 
0 0 

349,930,593 4.804.547 

7.618.987 

23,454 

23.454 

349.930.593 
0 
0 

349.930.593 

10.59 2.979.233 

2.979.233 

0 01453 5.085.866 
0 
0 

5,085,866 

8.065.099 

5.86% 

5.86% 

5.86% 

5.86% 

5.86% 

Recap Schedules Supporting Schedules G-20 

3010



Schedule G-22 INTERIM - BASE REVENUE BY RATE SCHEDULE CALCULATIONS Page 2 of 5 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 
ComobJaled Ekdnc 0-n 

DOCKET NO 0703o4-EI 

EXPLANATION By rate schedule, calculate revenues under present and proposed rates for the 
rates for the test year If any customers are to be transferred from one schedule 
to another, show revenues separately for the bansfer group Correcbon factors 
are used for histoncal test years only The total base revenue by class must equal 
that shown in Schedule E-13a The blling units must equal those shown in 
Schedule E-15 PROVIDE TOTAL NUMBER OF BILLS, MWHs AND BILLING KWH 
FOR EACH RATE SCHEDULE (including standard and hme of use customers) 
ANDTRANSFERGROUP 

Type of Data Shown: 
Historical Year Ended 12/31/2006 
Witness: Doreen Ccx. Mark Cutshaw 

Type of 
Charges 

Present Revenue Calculation 
Rate Schedule GS 

Prowsed Revenue Calculation 

Units Chargeunit $ Revenue Units Chargelunit $ Revenue 
Percent 
Increase 

Customer Charge 
Standard 
T-O-D 

Total 

KWH Charge 
Standard 
T-C-D On-Peak 
T-O-D Off-peak 

Total 

3.411 
0 

3,411 

14.00 

59,621,785 0.01473 
0 0 
0 0 

59.621.785 

572.978 

572.978 

878.229 

878,229 

Etc. 

Total Base Revenue (Calculated) 1.451.207 

Correction Factor 

Total Base Revenue (Booked) 

3.41 1 14 82 

3.411 

59,621,785 
0 
0 

59,621,785 

0.01559 
0 
0 

606.527 

606,527 

929.652 

929.652 

5.86% 

5.86% 

5.86% 

5.86% 

1.536.179 5.86% 

Recap Schedules Supportq Schedules 

3011



Schedule G-22 INTERIM -BASE REVENUE BY RATE SCHEDULE CALCULATIONS Page 3 of 5 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

ConsIdaled Elennc Diwsion 

DOCKET NO 0703WEl 

EXPLANATION: By rate schedule, calculate revenues under present and proposed rates for the 
rates for the test year. If any custmers are to be transferred from one schedule 
to another, show revenues separately for the transfer group. Correction f a c l m  
are used for historical test years only. The total base revenue by class must equal 
Ihat shown in Schedule E-13a. The billing units must equal those shown in 
Schedule E-15. PROVIDE TOTAL NUMBER OF BILLS. MWHs AND BILLING KWH 
FOR EACH RATE SCHEDULE (inciuding standard and time of use customers) 
AND TRANSFER GROUP. 

Type of Data Show:  
Historical Year Ended 12/31/2006 
Witness: Doreen Cox. Mark Cutshaw 

Type of 
Charges 

Rate Schedule GSD 
Present Revenue Ca lcu la t i i  Proposed Revenue Calculation 

Units Charge/Unit $ Revenue Units ChargdUnit $ Revenue 
Percent 
Increase 

Customer Charge 
Standard 
T-0-D 

Total 

KWH Charge 
Stand a rd 
T-0-0  On-Peak 
T-0-D Off-peak 
Pnmary 1% discount 

Total 

KW Charge 
Standard 
T-0-D On-Peak 
T-0-D off-peak 
Pnmary 1% discount 
Pnmary S3 55 discount 

Total 

699 4400 369,292 

699 369.292 
0 

178,753,210 0 00232 
0 0 
0 0 

1,771.200 -2 32E-05 
180,524.41 0 

414.707 

(41) 
414.666 

574.289 2.48 i ,424,238 

6.042 -0 0248 (150) 
6.042 455 (3.323) 

586.373 1.420.765 

0 0 
0 0 

699 46.58 390.915 

699 390.915 

178,753,210 0.00246 438.990 
0 0 
0 0 

1,771.200 (0.0000246) (43) 
180,524.41 0 438.946 

574.289 2.625210556 1.507.630 
0 0 
0 0 

6.042 4 026252106 (159) 
6.042 4.55 (3,323) 

586.373 1,504,149 

5.86% 

5.86% 

5.86% 

5.86% 

5.87% 

Total Base Revenue (Calculated) 2.204.723 2,334,010 5 86% 

Correction Factor 

Total Base Revenue (Booked) 

Supporting Schedules Recap Schedules: 

3012



Schedule G-22 INTERIM -BASE REVENUE BY RATE SCHEDULE CALCULATIONS Page 4 of 5 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

COnsOlidaled Elennc Diwsion 

OOCKET NO 070304-El 

EXPLANATION By rate schedule. calculate revenues under present and proposed rates for the 
rates for the test year If any customers are to be transferred from one schedule 
to another, show revenues separately for lhe transfer group Correction factors 
are used for histoncal test years only The total base revenue by class must equal 
that shown in Schedule E-13a The billing units must equal lhose shown in 
Schedule E-15 PROVIDE TOTAL NUMBER OF BILLS. MWHs AND BILLING KWH 
FOR EACH RATE SCHEDULE (including standard and bme of use customers) 
AND TRANSFER GROUP 

Type of Data Shown: 
Historical Year Ended 12/31/2006 
Witness: Doreen Cox. Mark Gutshaw 

Rate Schedule GSLD 
Present Revenue Calculabon Proposed Revenue Calculabon 

Type of Percent 
Charges Units ChargdUnit $ Revenue Units Chargelunit $ Revenue Increase 

Customer Charge 
Standard 20 75 00 18.000 20 79 39 19.054 5 86% 
T-0-D 0 

Total 20 18.000 20 19,054 5 86% 

KWH Charge 
Standard 92.691.048 0 00086 79,714 92.691.048 0 m 9 1  84,382 5 86% 
T-0-D On-Peak 0 0 0 0 
T-0-D Of-Peak 0 0 0 0 
Pnmary 1% discount 25.402.800 -86E-06 (218) 25.402.800 (0 0000091) (231 ) 

Total 118,093,848 79.496 11 8.093.848 84.151 5 86% 

KW Charge 
Standard 198.159 2 89 572,680 198.159 3 06 606,367 
T-0-D On-Peak 0 0 0 0 
T-0-0 Of-Peak 0 0 0 0 
Pnmary 1% discount 49.209 -0 0289 (1.422) 49,209 -0 0306 (1.506) 
Pnmary $0 55 discount 49.209 -055 (27,065) 49.209 -0 55 (27.065) 

Total 296.577 544.193 296.577 577.797 

Total Base Revenue (Calculated) 641.689 681.001 

Correction Facta 

Total Base Revenue (Bodred) 

6.17% 

6.13% 

Recap Schedules: Supporting Schedules G-20 
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Page 5 of 5 Schedule G-22 INTERIM - BASE REVENUE BY RATE SCHEDULE CALCULATIONS 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

Consolidated Elennc Dmmn 

DOCKET NO D7D304-Ei 

EXPLANATION By rate schedule, Lalculate revenues under present and proposed rates for the 
rates for the test year If any customers are to be transferred from one schedule 
to another. show revenues separately for the transfer group Correcbon factors 
are used for histoncal test years only The total base revenue by class must equal 
that shown in Schedule E-13a The billing units must equal those shown in 
Schedule E-15 PROVIDE TOTAL NUMBER OF BILLS. MWHs AND BILLING KWH 
FOR EACH RATE SCHEDULE (including standard and time of use customers) 
AND TRANSFER GROUP 

Type of Data Shown 
Histoncal Year Ended 12/31/2006 
Witness Doreen Cox. Mark Cutshaw 

Rate Schedule GSLD1 
Present Revenue Calculabon Procased Revenue Calculabon 

Type of Percent 
Charges Units Chargelunit $ Revenue Units Chargelunit $ Revenue Increase 

Customer Charge 
Standard 2 600 00 14.400 2 635 13 15.243 5 86% 
T-0-0 0 

Total 2 14.400 2 15.243 5 86% 

Standard 159.780.000 159.780.000 0 0 00% 
1-0-D On-Peak 0 0 0 
T-0-D Off-peak 0 0 0 

Total 159.780.000 159.780.000 0 00% 

KWH Charge 

0 
0 

KW Charge 
Standard 
T-0-D On-Peak 
T-0-D Off-peak 

Total 

WAR Charge 
Stand a rd 
T-0-D On-Peak 
T-0-D Off-peak 

Total 
Total Base Revenue (Calculated) 

Correction Factor 

Total Base Revenue (Booked) 

472.200 
0 
0 

472.200 

11.216 
0 
0 

11.216 

1.12 
0 
0 

0.24 
0 
0 

528.864 

528.864 

2.692 

2.692 

545.956 

472.200 
0 
0 

472.200 

11.216 
0 
0 

11.216 

1 .I9 561,918 
0 
0 

561,918 

0.25 
0 
0 

2.804 

2.804 

6.25% 

6.25% 

4 17% 

4.17% 

579 .w  6.23% 

Supporting Schedules G-20 Recap Schedules: 
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Page lo f  2 Schedule G-23 INTERIM - REVENUE BY LIGHTING SCHEDULE CALCULATION 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: FLORIDA PUBLIC UTILITIES 

DOCKET NO.: 070304-El 

EXPLANATION: Calculate revenue under present and proposed rates for the 
test year for each lighting schedule. Show revenues from 
charges for all types of lighting fixtures, poles and conductors. 
Poles should be listed separately from fixtures. 
Show separately revenues from customers who own facilities 
as well as those who do not. 

Type of Data Shown: 
Historical Year Ended 12/31/2006 
Witness: Doreen Cox 

Consolidated Electric Division 

Type of 
Facility 

Present Rates Prowsed Rates 

Annual Est. Total $ Total $ 
Billing Monthly Annual Facility Energy Maint. Monthly Total Facility Energy Maint. Monthly Total Percent 
Items KWH KWH Charge Charge Charge Charge Revenue Charge Charge Charge Charge Revenue Increase 

l O O w  HPS Cobra Head-OL 22,365 41 492 $5.31 $1.23 $0.79 $7.33 $163,935 $5.62 $1.30 $0.84 $7.76 $173.534 5.86% 
175w MV Cobra Head -0L 
40Ow MV Cobra Head-OL 
IOOOw HPS Flood -0L2 
1 OOOw MH Flood - OL2 
I O O O w  MH Vert Shoebox - OL2 
1 OOw HPS Amer Rev-OL2 
l O O w  HPS Cobra Head-OL2 
1OOw HPS SP2 Spectra -0L2 
l O O w  MH SP2 Spectra -0L2 
15Ow HPS Acorn-OL2 
15Ow HPS ALN 440 -0L2 
15Ow HPS Am Rev-OL2 
175w MH ALN 440 -0L2 
175w MH Shoebox -0L2 
20Ow HPS Cobra Head -0L2 
25Ow HPS Cobra Head -0L2 
25Ow HPS Flood -0L2 
25Ow MH Shoebox-OL2 
40Ow HPS Cobra Head -0L2 
40Ow HPS Flood - OL2 
40Ow MH Flood OL2 

10' Alum Deco Base-OL2 
13' Decorative Concrete-OL2 
1 8  Fiberglass Round-OLZ 
2 0  Decorative Concrete-OL2 
3 0  Wood Pole Sld-OL2 
35' Concrete Square-OL2 
40' Wood Pole Std - OL2 
30' Wood pole 

5,844 
305 
1 47 

2,707 
132 

1,272 
11,730 

111 
263 
760 
798 

1,254 
36 

4.398 
3,324 

720 
3.263 

208 
1,404 

62 
4,806 

1,183 
175 

2,224 
5.476 

17.187 
1,410 

6 
2,256 

72 
154 
405 
405 
405 

41 
41 
41 
41 
61 
61 
61 
71 
71 
81 

101 
101 
101 
162 
162 
162 

864 
1,848 
4,860 
4,860 
4,860 

492 
492 
492 
492 
732 
732 
732 
852 
852 
972 

1.21 2 
1,212 
1,212 
1.944 
1,944 
1.944 

$2.11 
$5.77 

$14.20 
$13.18 
$18.47 

$7.02 
$5.31 

$15.76 
$15.64 
$12.50 
$18.60 

$7.20 
$18.72 
$14.41 
$8.08 
$9.72 
$7.36 

$15.33 
$7.31 

$1 1.34 
$7.64 

$1 1.64 
$8.94 
$5.93 

$10.13 
$3.35 
$9.89 
$6.76 
$3.53 

$2.16 
$4.62 

$12.15 
$12.15 
$12.15 

$1.23 
$1 -23 
$1.23 
$1.23 
$1.83 
$1.83 
$1.83 
$2.13 
$2.13 
$2.43 
$3.03 
$3.03 
$3.03 
$4.86 
$4.86 
$4.86 

$0.41 
$0.71 
$1.81 
$1.68 
$2.22 
$0.95 
$0.79 
$2.61 
$1.82 
$1.51 
$2.16 
$0.94 
$2.20 
$1.78 
$0.35 
$1.21 
$1.11 
$1 -98 
$1 .I 1 
$1.37 
$1.15 

$4.68 
$11.10 
$28.16 
$27.01 
$32.84 
$9.20 
$7.33 

$19.60 
$18.69 
$15.84 
$22.59 

$9.97 
$23.05 
$18.32 
$10.86 
$13.96 
$1 1.50 
$20.34 
$13.28 
$17.57 
$1 3.65 

$1 1.64 
$8.94 
$5.93 

$10.13 
$3.35 
$9.89 
$6.76 
$3.53 

$27,350 
$3,386 
$4.140 

$73.116 
$4.335 

$1 1,702 
$85.981 

$2,176 
$4,915 

$12.038 
$18,027 
$12.502 

$830 
$80,571 
$36,099 
$10,051 
$37,525 
$4,231 

$18,645 
$1,089 

$65,602 

$13.770 
$1,565 

$13,188 
$55,472 
$57,576 
$13.945 

$41 
$7.964 

$2.23 
$6.1 1 

$15.03 
$13.95 
$19.55 
$7.43 
$5.62 

$16.68 
$16.56 
$13.23 
$19.69 

$7.62 
$19.82 
$15.25 

$8.55 
$10.29 

$7.79 
$16.23 

$7.74 
$12.00 
$8.09 

$12.32 
$9.46 
$6.28 

$10.72 
$3.55 

$10.47 
$7.16 
$3.74 

$2.29 
$4.89 

$12.86 
$12.86 
$12.86 

$1.30 
$1.30 
$1.30 
$1.30 
$1.94 
$1.94 
$1.94 
$2.25 
$2.25 
$2.57 
$3.21 
$3.21 
$3.21 
$5.14 
$5.14 
$5.14 

$0.43 
$0.75 
$1.92 
$1.78 
$2.35 
$1.01 
$0.84 
$2.76 
$1.93 
$1.60 
$2.29 
$1.00 
$2.33 
$1.88 
$0.37 
$1.28 
$1.17 
$2.10 
$1.17 
$1 -45 
$1.22 

$4.95 
$1 1.75 
$29.81 
$28.59 
$34.76 

$9.74 
$7.76 

$20.75 
$19.78 
$16.77 
$23.91 
$10.55 
$24.40 
$19.39 
$1 1.50 
$14.78 
$12.17 
$21.53 
$14.06 
$18.60 
$14.45 

$12.32 
$9.46 
$6.28 

$10.72 
$3.55 

$10.47 
$7.16 
$3.74 

$28,951 
$3.584 
$4,382 

$77,397 
$4,589 

$12,388 
$91.015 
$2,303 
$5,203 

$12,743 
$19,082 
$13,234 

$878 
$85,289 
$38,212 
$10.640 
$39,722 
$4,478 

$19,737 
$1,153 

$69,443 

$14,576 
$1,656 

$1 3.961 
$58.720 
$60.948 
$14.761 

$43 
$8,430 

5.86% 
5.86% 
5.86% 
5.86% 
5.86% 
5.86% 
5.86% 
5.86% 
5.86% 
5.86% 
5.86% 
5.86% 
5.86% 
5.86% 
5.86% 
5.86% 
5.86% 
5.86% 
5.86% 

5.86% 

5.86% 

5.86% 
5.86% 
5.86% 
5.86% 
5.86% 
5.86% 

5.86% 

5.86% 

Supporting Schedules: Recap Schedules: 
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Schedule G-23 INTERIM - REVENUE BY LIGHTING SCHEDULE CALCULATION Page 2 of 2 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

Consolidated Eleclnc Diwsion 
DOCKET NO 070304-El 

EXPLANATION: Calculate revenue under present and proposed rates for the 
test year for each lighting schedule. Show revenues from 
charges for all types of lighting fixtures, poles and conductors. 
Poles should be listed separately from fixtures. 
Show separately revenues from customers who own facilities 

Type of Data Shown: 
Historical Year Ended 12/31/2006 
Witness: Doreen Cox 

as well as those who do not. 

Type of 
Facility 

Present Rates PrODOSed Rates 

Annual Est. Total $ Total $ 
Billing Monthly Annual Facility Energy Maint. Monthly Total Facility Energy Maint. Monthly Total Percent 
Items KWH KWH Charge Charge Charge Charge Revenue Charge Charge Charge Charge Revenue Increase 

175w M V  Cobra Head - SLI -2 4.849 72 864 $0.61 $2.16 $0.92 $3.69 $17.893 $0.65 $2.29 $0.97 $3.91 $18.940 5.86% 
40Ow MV Cobra Head - SLI-3 
175w MV Cobra Head -SL2 
40Ow MV Cobra Head -SL2 
I O O O w  MH Flood -SL3 
l O O w  HPS Amer -SL3 
l O O w  HPS Cobra Head- SL3 
15Ow HPS Acom -SL3 
15Ow HPS Amer Rev -SL3 
175w MH ALN 440 -SL3 
20Ow HPS Cobra Head -SL3 
25Ow HPS Cobra Head -SL3 
25Ow HPS Flood - SL3 
40Ow HPS Cobra Head -SL3 
40Ow MH Flood -SL3 

10' Alum Deco Base-SL3 
13' Deco Concrete - SL3 
1 8  Fiberglass Round-SL3 
20' Decorative Concrete-SL3 
30' Wood Pole Std - SL3 
35' Concrete Square-SL3 

70 
5.376 

870 
132 
48 

13.879 
252 
966 
132 

3,541 
2,606 

252 
207 

82 

108 
12 

1.014 
240 

1,977 
264 

154 1.848 
72 864 

154 1,848 
405 4,860 
41 492 
41 492 
61 732 
61 732 
71 852 
81 972 

101 1.212 
101 1.212 
162 1.944 
162 1.944 

$1 -02 
$0.61 
$1.02 
$8.42 
$4.55 
$3.32 
$7.95 
$4.44 

$16.97 
$4.26 
$4.08 
$7.00 
$4.77 
$7.31 

$1 1.31 
$7.85 
$5.78 
$8.68 
$2.78 
$9.71 

$4.62 
$2.16 
$4.62 

$12.15 
$1.23 
$1 2 3  
$1.83 
$1.83 
$2.13 
$2.43 
$3.03 
$3.03 
$4.86 
$4.86 

$1.05 
$0.92 
$1.05 
$5.17 
$2.89 
$2.12 
$4.68 
$3.26 
$1.30 
$2.19 
$3.00 
$4.10 
$3.36 
$8.82 

$6.69 $468 
$3.69 $19,837 
$6.69 $5,820 

$25.74 $3,398 
$8.67 $416 
$6.67 $92.573 

$14.46 $3.644 
$9.53 $9,206 

$20.40 $2.693 
$8.88 $31,444 

$10.11 $26.347 
$14.13 $3.561 
$12.99 $2.689 
$20.99 $1,721 

$1 1.31 $1,221 
$7.85 $94 
$5.78 $5.861 
$8.68 $2.083 
$2.78 $5,496 
$9.71 $2.563 

$1.08 
$0.65 
$1.08 
$8.91 
$4.82 
$3.51 
$8.42 
$4.70 

$17.96 
$4.51 
$4.32 
$7.41 
$5.05 
$7.74 

$1 1.97 
$8.31 
$6.12 
$9.19 
$2.94 

$10.28 

$4.89 
$2.29 
$4.89 

$12.86 
$1.30 
$1.30 
$1.94 
$1.94 
$2.25 
$2.57 
$3.21 
$3.21 
$5.14 
$5.14 

$1.11 
$0.97 
$1.11 
$5.47 
$3.06 
$2.24 
$4.95 
$3.45 

$2.32 
$3.18 
$4.34 
$3.56 
$9.34 

$1.38 

$7.08 
$3.91 
$7.08 

$27.25 
$9.18 
$7.06 

$15.31 
$10.09 
$21.59 

$9.40 
$10.70 
$14.96 
$1 3.75 
$22.22 

$1 1.97 
$8.31 
$6.12 
$9.19 
$2.94 

$10.28 

$496 
$20.999 
$6.161 
$3.597 

$441 
$97.993 
$3.857 
$9.745 
$2.850 

$33.285 
$27.889 

$3.769 
$2.846 
$1 322 

$1,293 
$1 00 

$6.204 
$2,205 
$5,818 
$2,714 

5.86% 
5.86% 
5.86% 
5.86% 
5.86% 
5.86% 
5.86% 
5.86% 
5.86% 
5.86% 
5.86% 
5.86% 
5.86% 
5.86% 

5.86% 
5.86% 
5.86% 
5.86% 
5.86% 
5.86% 

Recap Schedules: Supporting Schedules: 
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Schedule G-I8 INTERIM REVENUE EXPANSION FACTOR Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: 

DOCKET NO.: 

EXPLANATION: Provide the calculation of the revenue 
expansion factor for the test year. 

Type of Data Shown: 
Projected Test Year Ended 12/31/2008 
Prior Year Ended 12/31/2007 
Historical Year Ended 12/31/2006 
Witness: Doreen Cox 

Line 
No. 

1 .  

2. 

3. 

4. 

5. 

6. 

7.  

8. 

9. 

10. 

1 1 .  

12. 

Description 

Revenue Requirement 

Gross Receipts Tax Rate 

Regulatory Assessment Rate 

Bad Debt Rate 

Net Before Income Taxes 
( 1 )  - (2) - (3) - (4) 

State Income Tax Rate 

State Income Tax (5) x (6) 

Net Before Federal Income Tax (5) - (7) 

Federal Income Tax Rate 

Federal Income Tax (8) x (9) 

Revenue Expansion Factor (8) - (IO) 

Net Operating Income Multiplier 
(100% / Line 1 1 )  

Percent 

100.0000 

Supporting Schedules: Recap Schedules: 
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Page 1 of 1 

Clara Leider 

From: Martin Cheryl 

Sent: 

To : 
Subject : FW: G-MFRS-8-6-07-Nolinks.xls 

Attachments: G-MFRS-8-6-07-Nolinks.xls 

Monday, August 06,2007 5:12 PM 

Khojasteh Mehrdad; Mesite Jim; Troy Darryl; Cox Doreen 

From: Mike Welsh [mailto:mpwelsh@CAEnergy.com] 
Sent: Monday, August 06, 2007 5:08 PM 
To: Martin Cheryl 
Subject: G-MFRS-8-6-07-Nolinks.xls 

Latest version of the Gs. 

312 812008 
3019



Schedule G-1 INTERIM REVENUE REQUIREMENTS INCREASE REQUESTED Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

Consolidated Electnc Divuion 
DOCKET NO 070304-El 

EXPLANATION: Provide the calculation of the requested 
interim revenue requirements increase. 

Type of Data Shown: 
Historical Year Ended 12/31/2006 
Witness: Mehrdad Khojasteh. Cheryl Martin 

Line 
No 

1. 

2. 

3. 

4. 

5. 

6. 

7. 

8. 

Description 

Jurisdictional Adjusted Rate Base 

Rate of Return on Rate Base Requested. 

Jurisdictional Income Requested 

Jurisdictional Adjusted Net Operating Income 

Income Deficiency (Excess) 

Earned Rate of Return 

Net Operating Income Multiplier 

Revenue Increase (Decrease) Requested 

Source 

Schedule G-2 

Schedule G-l9a 

Line 1 x Line 2 

Schedule G-7 

Line 3 - Line 4 

Line WLine 1 

Schedule G-I8 

Line 5 x Line 7 

Amount 

38.057.241 

7.8000% 

2.968.465 

2,476,529 

491,936 

6.5074% 

1.6075 

790,787 

Recap Schedules: Supporting Schedules: G2, G8, G-19a. G-7, G-18 

3020



Schedule G-2 INTERIM ADJUSTED RATE BASE Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 
Consolidated Electric Division 

DOCKET NO 070304-El 

Provide a schedule of the 13-month average adjusted rate base 
for the test year and the prior year if the interim test year is 
projected. Provide the details of all adjustments on Schedule G-3. 

Type of Data Shown: 
Historical Year Ended 12/31/2006 
Witness: Jim Mesite 

Line 
No. 

1 System Per Books 
2 Jurisdictional Factors 
3 Jurisdictional Per Books 
4 Adlustments 
5 

6 2003 Rate Case Proceeding 

7 Expense Per 2003 Rate Case 

8 2003 Rate Case Proceeding 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 

29 

Eliminate Interest Bearing Cash Per 

Eliminate 112 Deferred Rate Case 

Eliminate Fuel Under-Recover Per 

28 Total Adjustments 

30 Adjusted Jurisdictional 

(1 1 (2)' 
Accumulated 
Provision for 

Plant in Depreciation 
Service and Amortization 

72,376,983 (32,199,482) 
100% 100% 

72,376,983 (32.1 99,482) 

(67,783) 33,370 

(3) 

Net Plant 
in Service 

(1 - 2) 

40,177.500 
100% 

40,177.500 

(34.41 3) 

(4) (5) 

Plant 
CWlP - Held For 

No AFUDC Future Use 

1,461,603 

1,461,603 
100% 100% 

(7.343) 

(6) 

Nuclear Fuel - 
No AFUDC 

(Net) 

100% 

(7) 

Net 
Utility 
Plant 

41,639.1 04 
100% 

41,639,104 

(41,756) 

(8) (9) 

Working Other 
Capital Rate Base 

Allowance Items 

(1,682,506) 

(1,682,506) 
100% 100% 

(24,312) 

( 1 1 6,540) 

(1,716,749) 

(10) 

Total 
Rate Base 

39,956,598 

39,956,598 

(41,756) 

(24,312) 

(116.540) 

(1,716,749) 

(67,783) 33,370 (34,413) (7,343) (41,756) (1,857,601 ) - (1,899,357) 

72.309.200 (32,166,112) 40,143,087 1,454.260 - 41,597,348 (3,540,107) - 38,057,241 

Supporting Schedules: G3 

+ Includes Account 2520 - Customer Advances for Construcbon 
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Schedule G-3 INTERIM RATE BASE ADJUSTMENTS Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

Consolidated Electric Division 
DOCKET NO 070304-El 

______ 

List and explain all proposed adjustments to the 
13-month average rate base for the interim test year 
List the adjustments made by the Commission in 
the last case not proposed in the current case 
and reasons for excluding them 

Type of Data Shown 
Histoncal Year Ended 12/31/2006 
Witness Jim Mesite 

Line 
No. Adjustment Title 

Adjustment 
Amount Jurisdictional 

Factor 

(3) 
Jurisdictional 

Amount of 
Adjustment 

(1 )x (2 )  

1 

2 

3 

4 

5 

e 

7 

8 

8 

10 

12 

3 

4 

15 

15 

7 

8 

18 

20 

21 

22 

23 

24 

25 

26 

27 

Commission Adjustment 
Allocate Various Items of General 
Plant Accounts to Propane, based 
on Customers andlor Square Footage 
Measurements 
(Accounts 3890,3900, 391 1, 391 2, 
3913. and 391305) 

Plant-in-Service 
Reserve 
CWlP 

Total 

Companv Adiustment 
None 

WORKING CAPITAL 
Commission Adiustment 

Eliminate Interest Banng Cash 
Eliminate 112 Deferred Rate Case Expense 

Eliminate Fuel Under-Recover 

ComDanv Adjustment 
None 

Non-Regulated Propane Operations at 
Femandina Beach Location -Per 

2003 Rate Case Proceeding 

Per 2003 Rate Case Proceeding 
Per 2003 Rate Case Proceeding 
Per 2003 Rate Case Proceeding 

(67,783) 
33.370 
(7,343) 

(41,756) 

(24,312) 
(1 16,540) 

(1,716,749) 
(1,857,601) 

100% 
100% 
100% 

100% 
100% 
100% 

(67.783) 
33,370 
(7,343) 

(41,756) 

(24.31 2) 
(1 16,540) 

(1.716.749) 
(1,657,601) 

Recap Schedules: G-2 Supprtintg schedules. 
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G-4 INTERIM JURISDICTIONAL SEPARATION FACTORS - RATE BASE Page 1 of 3 

'UBLIC SERVICE COMMISSION EXPLANATION: Provide a development of jurisdictional separation Type of Data Shown: 

-0RIDA PUBLIC UTILITIES 

d Electric Division 

factors for rate base for the test year, and the prior year if the 
test year is projected. 

Prior Year Ended 12/31/2007 
Projected Test Year Ended 12/31/2008 
Witness: Jim Mesite 

070304-El 

Description 
Total FERC FPSC Jurisdictional 
Company Jurisdictional Jurisdictional Factor 

Electric Plant in Service: 
Intangible 
Production: 

Steam 
Nuclear 
Other 

Total Production 
Transmission: 

Land and Land Rights 
Structure and Improvements 
Station Equipment 
Towers 8 Fixtures 
Poles 8 Fixtures 
O.H. Conductor and Devices 
U.G. Conductor and Devices 
Roads and Trails 

Total Transmission 
Distribution: 

Land and Land Rights 
Structure and Improvements 
Station Equipment 
Poles and Fixtures 
O.H. Conductors 
U.G. Conduits 
U.G. Conductors 
Line Transformers 
Services 
Meters 
Installed on Customer Premises 
Street Lighting 

Total Distribution 
General Plant 
Total Electric Gross Plant 
Allocated Common Plant 
Adjustments 
Total Gross Plant 

74,148 
22,007 

2,414,632 
224,665 

2,346,420 
1,858,642 

6,788 
6,947,302 

32,878 
96.042 

5,673,433 
8.71 7,909 
9,425,756 
2,447,327 
4,639,024 
12,830,071 
8,005,494 
3,335,843 
1,936.496 
1,177.470 
58.31 7,743 
5,522,761 
70,787,806 
1.589.177 
(67,783) 

72,309,200 

74,148 
22,007 

2,414,632 
224,665 

2,346,420 
1,858,642 

6,788 
6,947,302 

32,878 
96,042 

5,673,433 
8.71 7,909 
9,425,756 
2,447,327 
4,639,024 
12,830,071 
8,005,494 
3,335,843 
1,936,496 
1 ,177,470 
58,317.743 
5,522,761 
70,787.806 
1,589,177 
(67,783) 

72,309,200 

74.1 48 
22,007 

2,414,632 
224,665 

2,346,420 
1,858,642 

6,788 
6,947,302 

32,878 
96,042 

5.673,433 
8,717,909 
9.425.756 
2,447,327 
4,639,024 
12,830,071 
8,005,494 
3,335,843 
1,936,496 
1,177,470 
58,317,743 
5,522,76 1 
70,787.806 
1,589.1 77 
(67,783) 

72,309,200 

100% 
100% 
100% 
100% 
100% 
100% 

100% 
100% 

100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
lOO0/0 
100% 
100% 
100% 
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Accumulated Depreciation: 
Intangible 
Production: 

Steam 
Nuclear 
Other 

Total Production 
Transmission: 

Land and Land Rights 
Structure and Improvements 
Station Equipment 
Towers & Fixtures 
Poles & Fixtures 
O.H. Conductor and Devices 
U.G. Conductor and Devices 
Roads and Trails 

Total Transmission 
Distribution: 

Land and Land Rights 
Structure and Improvements 
Station Equipment 
Poles and Fixtures 
O.H. Conductors 
U.G. Conduits 
U.G. Conductors 
Line Transformers 
Services 
Meters 
Installed on Customer Premises 
Street Lighting 

Total Distribution 
General Plant 
Total Electric Accumulated Depreciation 
Allocated Common Reserve 
Customer Advances for Construction 
Adjustments 
Total Accumulated Reserve 

NET PLANT IN SERVICE 
CWIP: 

Production 
Transmission 
Distribution 
Customer Accounts 
General 
Customer Services 
Allocated Common 
Adjustments 

Total CWlP 
CWlP - NOT BEARING INTEREST 

Production 
Transmission 
Distribution 

Total CWlP Not Bearing Interest 

Page 2 of 3 

(33,164) 
(10,036) 
(581,595) 
(1 64,973) 
(787,408) 
(545,184) 

(3,785) 
(2,126.145) 

(4,744) 
(29,563) 

(1,184,368) 
(3,895,313) 
(4,816,713) 
(524,944) 

(1,517,784) 
(7,172,886) 
(3,620,890) 
(1,773.897) 
(632,764) 
(438,848) 

(25,612,714) 
(3.075.994) 
(30,814,853) 

(563.444) 
(821,185) 
33,670 

(32,165,812) 

40,143,388 

12,803 
1,067.683 

296,070 

85,048 

1,454,261 
(7,343) 

(33,164) 
(1 0,036) 
(581,595) 
(1 64,973) 
(787.408) 
(545,184) 

(3,785) 
(2,126,145) 

(4.744) 
(29.563) 

(1,184,368) 
(3,895,313) 
(4,816,713) 
(524,944) 

(1.51 7,784) 
(7,172,886) 
(3,620,890) 
(1,773,897) 
(632,764) 
(438,848) 

(25,612,714) 
(3,075,994) 
(30,814,853) 

(563,444) 
(821,185) 
33.670 

(32,165.81 2) 

40,143.388 

12,803 
1,067,683 

296,070 

85,048 

1,454,261 
(7,343) 

(33.1 64) 
(1 0,036) 
(581,595) 
(1 64,973) 
(787,408) 
(545.1 84) 

(3.785) 
(2,126,145) 

(4,744) 
(29,563) 

(1,184,368) 
(3,895,313) 
(4,816,713) 
(524,944) 

(151 7,784) 
(7,172,886) 
(3,620,890) 
(1,773,897) 
(632,764) 
(438,848) 

(25,612,714) 
(3,075,994) 
(3031 4,853) 

(563,444) 
(821 ,I 85) 
33.670 

(32.1 65,812) 

40,143,388 

12,803 
1,067,683 

296,070 

85,048 
(7,343) 

1,454,261 

100% 
100% 
looo/o 
100% 
100% 
100% 

100% 
100% 

100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 

100% 

100% 
100% 

100% 

100% 
100% 
100% 
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PLANT HELD FOR FUTURE USE 
UNAMORTIZED NUCLEAR SITE 
WORKING CAPITAL 

Net of Current Assets and Current Liabili 1,687,010 
Preliminary Survey and Investigation Chi 
Prepayments 270,889 
Clearing Accounts 
Unamortized Deferred 0 & M 
Injuries and Damages Reserve (1,645,062) 
Property Insurance Reserves 
Other Deferred Credits & Debits (1,995,343) 
Adjustments (1.857.601 ) 

Total Working Capital (3,540.1 07) 

Total Adjusted Rate Base 38,057,542 

Page 3 o f 3  

1,687,010 1,687,010 100% 

270,889 270,889 100% 

(1,645.062) (1,645,062) 100% 

(1,995,343) (1,995,343) 100% 
(1,857,601) (1,857,601) 
(3,540,107) (3,540.1 07) 

100% 
100% 

38 I 057,542 38,057,542 100% 

Schedules: G2, G19-a, G-7, G-18 Recap Schedules: G2 
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Schedule G-5 INTERIM WORKING CAPITAL - 13 MONTH AVERAGE Page 1 of 1 

EXPLANATION Provlde the 13 month average working capltal allowance forthe Type of Data Shown 
Histoncal Year Ended 12/31/2006 
Witness Jim Mesie 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 
intenm test year and the pnor year If the test year IS projected All 
adjustments are to be provided by account number Use a balance 
sheet method and any other method the company proposes Cansolidaled Electric Division 

DOCKET NO 070304 El 

Line Account 
No. No. Component 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 

Current and Accrued Assets 

Adjustments to Current and 
Accrued Assets (Specify) 

1820.2 Commision Adjustment 

Adjusted Current and 
Accrued Assets 

Current and Accrued 
Liabilities 

Adjustments to Current and 
Accrued Liabiliies 
(Specify) 

NONE 

Adjusted Current and 
Accrued Liabilities 

Working Capital Allowance 

Unbilled Revenue 
Adjustments (Specify) 

Adjusted Working Capital 
Allowance 

(1) (2) (3) 

Company Non-Electric U t i l i  
Total U t i l i  (1)-(2) 

Total Electric 

7,586,502 

(1,857,601) 

5,728,901 

(9.269.008) 

(9,269,008) 

(3,540.107) 

(3.540,107) 

7.586.502 

(1,857,601) 

5.728.901 

(9,269,008) 

(9,269,008) 

(3,540,107) 

(3.540.107) 

(4) 

Jurisdictional 
Factor 

100% 

100% 

100% 

100% 

100% 

100% 

100% 

100% 

(5) 
Jurisdictional 

Amount 
(3) x (4) 

7,586,502 

(1,857,601) 

5,728,901 

(9,269,008) 

(9.269.008) 

(3.540.107) 

(3.540.107) 

Recap Schedules: G-2 Supporting Schedules: 
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Page 1 of 1 Schedule G-6 INTERIM FUEL INVENTORY BY PLANT 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTlLKlES 

Consolidated Electric Division 

DOCKET NO 070304-El 

EXPLANATION: Provide conventional fuel account balances in 
dollars and quantities for each fuel type 
for the test year, and the two preceding years 
Include Natural Gas even though no inventory 
is carried. (Give Units in Barrels, Tons, or MCF) 

Type of Data Shown: 
Historical Year Ended 12/31 I2006 
Prior Year Ended 12/31/2007 
Projected Test Year Ended 12/31/2008 
Witness: Jim Mesite 

Beginning Balance Receipts Fuel Issued to Generation Fuel Issued (Other) Inventory Adjustments Ending Balance 13 Month Average 
Plant Fuel Type ____________________-----.. 

Units I ($000) I $ I Unit 
(See Note 1) 

Units / ( $ O O O )  / $ / Unit Units I ($000) I $ I Unit Units I ($000) / $ I Unit Units / ($000) / $ I Unit Units I ($000) I $ I Unit Units I ($000) I $ I  Unit 

Not Applicable 

System Coal 
Inventory Petcoke 

Residual Oil 
Distllate Oil 
Natural Gas 
Biomass 
Other ~ 

Supporting Schedules: Recap Schedules: 

Note 1 - Applicable only to system fuel inventory balances 
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Schedule G-7 INTERIM ADJUSTED JURISDICTIONAL NET OPERATING INCOME Page 1 Of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 
Consolidalec Electnc Division 

DOCKET NO 070301-El 

EXPLANATION: Provide the calculation of jurisdictional net operating 
income for the test year. the prior year and the most 
recent historical year. 

Type of Data Shown: 
Historical Year Ended 12/31/2006 
Witness: Mehrdad Khojasteh 

Line 
No. 

1. Operating Revenues: 
2. Sales of Electricity 
3. Other Operating Revenues 
4. Total Operating Revenues 

5. Operating Expenses: 
6. Operation 8 Maintenance: 
7. Fuel 
8 Purchased Power 
9. Other 
10. Depreciation 8 Amortization 
11. Decommissioning Expense 
12. 
13 Income Taxes 
14. Deferred Income Taxes-Net 
15. Investment Tax Credit.Net 
16. 
17. Total Operating Expenses 

18. Net Operating Income 

Taxes Other Than Income Taxes 

(GainYLoss on Disposal of Plant 

Total Company 
Per Books 

47,452,526 
1,074,705 

48.527.231 

30,606.436 
8.163.711 
2,722,498 

3,982,172 
772,895 

(1 95.788) 
(32,322) 

. 46.019.602 

2,507,629 

(2) (3) 

Non- Total 
Electric Electric 
Utility (1 H2) 

47,452,526 
1.074.705 

48,527,231 

30,606.436 
8,163.71 1 
2,722,498 

3,982.1 72 
772,895 

(1 95,788) 
(32,322) 

46,019,602 

2,507,629 

(4) 

Jurisdictional 
Factor 

100% 
100% 
100% 

100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 

(5 )  

Jurisdictional 
Amount 
(3M4) 

47,452,526 
1,074.705 

48,527,231 

30.606.436 
8.163.711 
2.722.498 

3.982.172 
772.895 

(195.788) 
(32.322) 

46.019.602 

2,507,629 

(6) 

Jurisdictional 
Adjustments 

(Schedule G-8) 

(30,359,023) 
(759,903) 

(31,118,926) 

(30,606,436) 
(456.41 1 ) 

(11.398) 

(22,079) 
8.498 

(31.087.826) 

(31.100) 

(7) 
Adjusted 

Jurisdictional 
Amount 
(5)+(6) 

17,093,503 
314.802 

17,408,305 

7.707.300 
2,711.100 

3.960.093 
781,393 

(1 95.788) 
(32.322) 

14,931,776 

2,476,529 

Recap Schedules: G-1 Supporting Schedules: G-8 
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Page 1 of 1 Schedule G-8 INTERIM NET OPERATING INCOME ADJUSTMENTS 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

EXPLANATION Provide a schedule of net operating income adjustments 
for the interim test year Provide the details of all 
adjustments on Schedule G-9 

Consolidated Electnc Division 

DOCKET NO 070304-El 

Type of Data Shown: 
Historical Year Ended 12/31/2006 
Witness: Mehrdad Khojasteh 

Line 
No. 

1. Operating Revenues: 
2. Sales of Electricity 
3. Other Operating Revenues 
4. Total Operating Revenues 

5. Operating Expenses: 
6. Operation & Maintenance: 
7. Fuel (nonrecoverable) 
8. Purchased Power 
9. Other 
IO. Depreciation 8 Amortization 
11. Decommissioning Expense 
12. 
13. Income Taxes 
14. Deferred Income Taxes-Net 
15. Investment Tax Credit-Net 
16. 

17. Total Operating Expenses 

18. Net Operating Income 

Taxes Other Than Income Taxes 

(Gain)/Loss on Disposal of Plant 

Jurisdictional (1 ) 
Amount 

Schedule G-7 
Col. 5 

47,452,526 (30,359,023) 
1,074,705 (759,903) 

48,527,231 (31,118,926) 

30,606,436 (30,606,436) 
8,163,711 (456,411) 
2,722,498 (1 1,398) 

3,982,172 (22,079) 
772,895 8,498 

(195,788) 
(32,322) 

(30,359,023) 17,093,503 
(759,903) 314,802 

(31,118,926) 17,408,305 

(30,606,436) 
(456.41 1) 7,707,300 

(1 1,398) 2,711,100 

(22,079) 3,960,093 
8,498 781,393 

(1 95,788) 
(32,322) 

46,019,602 (31,087,826) 

2,507,629 (31,100) 

(31,087,826) 14,931,776 

(31,100) 2,476,529 

Recap Schedules: G-7 Supporting Schedules: 
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Schedule G-9 INTERIM JURISDICTIONAL NET OPERATING INCOME ADJUSTMENTS Page 1 0 1  1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

EXPLANATION List and explain all prwosed adjustments to Net Operabng Income 
for the lntenm Test Year List adjustments included in Ihe last case 
that are not proposed in the intenm test year and the reasons for 

Type of Data Shown 
Histoncal Year Ended 12/31/2006 
Witness Mehfdad Khqasteh 

COnSolidaled Eleclnc Division excluding them 
DOCKEl NO 07030LEI 

Line 
No Adjustment 

1 Eliminate Fuel revenues 
2 
3 Other RevEnue Adjustment 
4 
5 Eliminate Fuel Expenses 
6 
7 Eliminate Conservation Expenses 
8 
9 Eliminate NonUtdity Depreciation Expense 

10 
11 Eliminate Taxes other than Income 
12 
13 Eliminate Income Taxes 

Reason for Adjustment 
or Omission (Provide 
Supporting Schedules) 

(1) 

Total 
Adjustment 

(30,359,023) 

(759.903) 

(30,606.436) 

(456.41 1) 

(11.398) 

(22,079) 

8.498 

(2) 

Jurisdictional 
Factor 

100% 

100% 

100% 

100% 

100% 

100% 

100% 

(3) 

Jurisdictional 
Adjustment 

(30,359,023) 

(759.903) 

(30.606.436) 

(456.411) 

(1 1,398) 

(22.079) 

8.498 

TOTAL ADJUSTMENTS (62.206.752) (62.206.752) 

Recap Schedules G-8 Supporbng Schedules 
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Schedule G-10 INTERIM JUXISDICTIONAL SEPARATION FACTORS - NET OPERATING INCOME Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

Consolidated Electric Division 
DOCKET NO 070304-El 

EXPLANATION: Provide jurisdictional factors for net operating income for the 
test year, and the prior year if the test year is projected. 

Type of Data Shown: 
HistJriCa! Year Ended 12/31/2006 
Witness: Mehrd2d Khojasteh 

Line 
No. 

Account 
No. 

Account 
Title 

Total 
Company 

FPSC 
Jurisdictional 

Jurisdictional 
Separation 

Factor 

All sales of dectrlce for Florida Public Utlllties Company are subject to regulaton by the Flwlda PublH: Service Commission. therefore the jurisdictional factor IS 100% 
See G-7 

Supporting Schedules: Recap Schedules: 
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Schedule G-11 INTERIM OPERATING REVENUES DETAIL Page 1 of I 

.. 

FLORIDA PUBLIC SERVICE COMMISSION 

WMPANY FLORIDA PUBLIC UTILITIES 
ComolrdaiedE!edncOlvrvon . ' 

DOCKET NO 07030&EI 

EXPLANATION Provide a schedule of operabng revenue by pnmary account for Me 
tntenm test year Provide the per books amounts and the adjustments 
required to adjust lhe per books amounts to reflect the requested 
intenm test year operahng revenues 

Type of Data Shown 
Historical Year Ended 12/31/2006 
Witness: Doreen Cox, Mark Cutshaw 

~ . _ _  Adiustments- _____ ____ 
(4) (5) (6) (7) (8) (9) (10) 

Other Other Total Adjusted Franchise 
Fuel Conservation Fees (Specify) (Specify) (4)thru(8) Total 

( 3 ~ 9 )  

(1) (2) 
Per 

Books Non-Jurisdictional 

(3) 

(1H2) 
Jurisdictional Account 

No Account Title 

440 
442 
442 
443 
444 
445 
446 
448 

447 

449 1 

SALES OF ELECTRICITY 
Residenbal Sales 
Commercial Sales 
Induslnal Sales 
Outdoor Ltghbng 
Public Skeet 8 Highway Ltghhng 
Other Sales to Public Authonhes 
Sales to Railroads 8 Railways 
Interdepartmental Sales 

Sales for Resale 
TOTAL SALES OF ELECTRICITY 
(Less) Provision for Rate Refunds 
TOTAL REVENUE NET OF REFUND PROVISION 

OTHER OPERATING REVENUES 
Forfeited Dlscounts 
Miscellaneous Service Revenues 
Sales of Water and Water Power 
Rent from Electnc Property 
Interdepartmental Rents 
Other Electnc Revenues (In Detail) 
OVER-RECOVRY FUEL AD 
MlSC ELECTRIC REVENU 
Untmlled Revenue 
OVERRECOVERY CONSER 

TOTALOTHEROPERATINGREVENUES 

TOTAL ELECTRIC OPERATING REVENUES 

Total Sales to Ultimate Consumers 

22.556.093 
18.145.943 
5.350.079 
1,085,456 

286.326 

22,556,093 
18.145.943 
5.350.079 
1,085.456 

286.326 

13,378,603 160.976 
12.423.831 152.294 
4.301.616 73.499 

169.327 2.428 
58.938 895 

26.706 
30,359,021 390.092 

30.359.021 390.092 

30.359.021 390.092 

856.904 566.064 
809,693 459.718 
295.263 133.746 
38.067 22.631 
11,526 2.224 

1.183 740 
2.012.636 1.185.123 

14,962,547 
13.845.536 
4.804.124 

232.453 
73.583 

7,593,546 
4,300,407 

545.955 
853,003 
212,743 

28.629 
47.452.526 

28.629 
47.452.526 

28.629 
33,946,872 13,505,654 

47,452,526 47,452.526 2,012.636 1.185.123 33,946.872 13.505.654 

47,452,526 47,452.526 2,012.636 1.185.123 33.946.872 13.505.654 

450 
451 
453 
454 
455 
456 
4561 
4562 
4563 
4566 

307.430 

62,382 

307.430 62.382 

354.696 
219.900 

114.078 

354.696 
219,900 

354.696 
219.900 

114,078 

307.430 

62,382 

369,812 

24,316,684 

114.078 

307.430 
7.846 
8.373 

62.382 

1.074.705 

48.527.231 

307.430 
7.846 
8.373 

62.382 

1.074.705 

48.527.231 

7.846 
8.373 

704.893 

14.210.547 30.666.451 452.474 2.012.636 1,185,123 

Recap Schedules G-7 Supporting Schedules C-5 

3032



SCHEDULE G-12 INTERLM STATE AND FEDERAL INCOME TAX CALCULATION 
PAGE 1 OF 2 

EXPLANATION PROVIDE THE CALCULATION OF STATE AND FEDERAL INCOME TAXES 
FOR THE INTERIM YEAR Historical Year Ended 12/31/2006 

Type of Data Shown 

Witness Mehrdad Kholasteh 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

Consolidated EI&BE Oivislon 
DOCKET NO 0703WE1 

LINE 
NO. 

1 

2 
3 
4 
5 
6 
1 
8 
9 
IO 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 

DESCRIPTION 

NET UTILITY OPERATING INCOME 
ADO INCOME TAX ACCOUNTS 
LESS INTEREST CHARGES IFROM c 2 3 )  

TAXABLE INCOME PER BOOKS 

TEMPORARY ADJUSTMENTS TO TAXABLE INCOME (LIST] 
ADD BOOK DEPRECIATION 
LESS TAX DEPRECIATION 
UNRECOVERED PURCHASE POWEWGAS 
DUTSlDE AUDIT FEES 
ORDINARY LOSS ON ACRS PROPERTY 
COST OF REMOVAL-ADR PROPERTY 
CONSERVATION PROGRAM COSTS 
SELF INSURANCE RESERVE 
TAXABLE CONTRIBUTIONS 
PENSION COSTS 
VACATION PAY 
UNCOLLECTIBLES 
LOSS ON REACQUIRED DEBT 
MlSC DEFERRAL 
GENERAL LIABILITY 
RATECASEEXPENSE 
NONDEDUCTIBLE ESPP COMPENSATION EXPENSE 
STORhl RESERVE 
CAPITALIZED INTEREST 
ELECTRIC CONSULTANT FEES 

TOTAL TEhIPORARY DIFFERENCES 

PERMANENT ADJUSTMENTS TO TAXABLE INCOhIE ILIST I 
NONDEDUCTIBLE MEALSCORFQRATE 
NONDEDUCTIBLE MEALSOTHER 
Slale Exemption 

TOTAL PERMANENT ADJUSTMENTS 

STATE TAXABLE INCOME iL5+L28+L34) 
STATE INCOME TAX (5 596 OR APPLICABLE RATE OF L36i 

ADJUSTMENTS TO STATE INCOME TAX (LIST) 

TOTAL ADJUSTMENTS TO STATE INCOME TAX 

STATE INCOME TAX 

CURRENT TAX 

STATE FEDERAL 

I 2507629 I 2 507 629 
544705 - 544 785 

1505287 - 1 505 287 

I 1547 127 I 1547 127 

(2 722 498) 
2 379 361 

95 832 
14 W2) 

211 2W 
24 840 
62 382 

140 4041 
1115302) 
(539 996) 

I24 229) 

(40 3431 
180451 

(741 
50 463 

1% 756) 
117972) 

(129232) 
I91 470) 

(2 722 4981 
2 379 361 

95 832 
14 0021 

211 200 
24 e40 
62 382 

(40 404) 
1115302) 
15399961 

(24 229) 
(40 3431 
18 0451 

I741 
50 463 

le4 7561 
(179721 

(129 2321 
191 4701 

23910 - 23 910 

I (970335L I (970 335) 

117301 - I 1  7301 
I28691 - I2 8691 

5 13279) 5 (4 5991 
1320 - 

S 2.520741 - 
5 138641 - 

I26 1181 - 
1241 - 

5 (248771 - 

S 113764 

DEFERREDTAX 

TOTAL STATE FEDERAL TOTAL 

2 722 490 
123793611 

I95 8321 
4 W2 

I211 200) 
I24 040) 
162 382) 
40 404 

115302 
539 996 

24 229 
40 343 
8045 

74 
150 463) 
e4 756 

0 2 722.490 
(2.379.361) 

I95 832) 
4.002 

1211 2WI 

(24 840) 
(62 382) 
40 404 

115.302 
539.996 

24.229 
40 343 
8.045 

74 

150.4631 
84.756 

129 232 129 232 
91.470 91,470 

123,910) (23.910) 
952.363 I 952,363 I 

S 1952 3631 
I (52 3801 

0 
0 

30 252 
0 
0 

6 30 252 
0 

(22 1281 

SUPPORTING SCHEDULES C 22 G-13 RECAP SCHEDULES G-7 
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SCHEDULE G-12 INTERIM STATE AND FEDERAL INCOME TAX CALCULATION PAGE 2 OF 2 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

Consoldated E l e ~ t r ~  Division 
DOCKET NO 0 7 0 W E I  

LINE 
NO 

46 
47 
‘la 
49 
50 
51 
52 
53 
54 
55 
56 
57 
58 
59 

60 
61 
62 
63 
64 
65 
66 
67 
68 
69 

70 
71 
72 
73 
74 
75 
76 

DESCRIPTION 

FEDERAL TAXABLE INCOME (L5+L28*L?4L37smle) 
FEDERAL INCOME TAX (35% OR APPLICABLE RATE) 

ADJUSTMENTS TO FEDERAL INCOME TAX 

TOTAL ADJUSTMENTS TO FEDERAL INCOME TAX 

FEDERAL INCOME TAX 

TOTAL FEDERAL AN0 STATE INCOME TAXES 

ITC AMORTIZATION 

SUMMARY OF INCOME TAX EXPENSE. 

CURRENT TAX EXPENSE 
DEFERRED INCOME TAXES 
INVESTMENT TAX CREDITS NET 
TOTAL INCOME TAX PROVISION 

PROVlDE THE CALCULATION OF STATE AND FEDERAL INCOME TAXES 

FOR THE INTERIM YEAR 

CURRENT TAX 

STATE FEDERAI 

6 2 383.420 
6 810.353 

(149991) 
7.257 

1 (142.734) 

1 667.629 

TOTAl 

1 781 393 

1 (32 322L 

STATE FEDERAL 
113764 €67 629 781 393 
(22 1281 (173.660) (195 788) 

132 322) 
91 656 493.969 553 283 

STATE 

DEFERREDTAX 

FEDERAL 

i I899 983) 
1 (305 994) 

132 334 
0 

6 132.334 

1 (173.660L 

Type of Data Shown 
Historical Year Ended 12/31/2006 
Witness. Mehrdad KhDjasteh 

TOTAL 

1 (1  95 788) 

SUPPORTING SCHEDULES C-22 G 13 RECAP SCHEDULES G-7 
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Schedule G-13 INTERIM INTEREST IN TAX EXPENSE CALCULATION Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304 El 

EXPIANATIOF Provide the amount of interest expense used to calculate net Type of Data Shown 
Historical Year Ended 12/31/2006 
Witness Doreen Cox, Robert Camfield 

operating income taxes on Schedule G-12 
If the basis for allocating interest used in the tax calculation 
differs from the basis used in allocating current income tax expense, 
the differing bases should be clearly identified 

Consolidated Electric Division 

Line 
No. 

1. 

2. 
3. 

4. 

5. 

6. 

7. 

8. 

Descriotion 

Interest on Long Term Debt 

Amortization of Debt Discount. Premium. Issuing 
Expense 8 Loss on Reacquired Debt 

Interest on Short Term Debt 

Interest on Customer Deposits 

Other Interest Expense 

Less Allowance for Funds Used During Construction 

Total Interest Expense 

(1 1 
Historical Base Year 

Ended 
2006 

1,268,418 

75,536 

129.626 

1,473,580 

(2) 
Test Year 

Ended 

NIA 

NIA 

NIA 

NIA 

NIA 

NIA 

Recap Schedules: G-12 Supporting Schedules: 
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Schedule G-14 INTERIM PARENT(S) DEBT INFORMATION Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTlLNlES 

Consolidated Electric Division 

DOCKET NO 070304-El 

EXPLANATION: Provide information required in order to adjust income tax 
expenses by reason of interest expense of parent(s) that 
that may be invested in the equity of the utility in question 

Type of Data Shown: 
Historical Year Ended 12/31/2006 
Witness: Doreen Cox 

Line 
No. 

1. Long Term Debt 

2. Short Term Debt 

3. Preferred Stock 

4. Common Equity 

5. Deferred Income Tax 

6. Other (specify) 

Total 

Amount Percent of Capital Cost Rate Weighted Cost 

% % 

Not Applicable 

% 

Recap Schedules: Supporting Schedules: 
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Schedule G-15 INTERIM GAINS AND LOSSES ON DISPOSITION OF PLANT OR PROPERTY Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 

EXPLANATION: Provide a schedule of gains and losses on disposition 
of plant and property previously used in providing 
electric service for the test year and the four prior years. 
List each item with a gain or loss of $1 million or more, 
or more than .l% of total plant. List amounts allowed 
in prior cases, and the test year of such prior cases. 

Consohdated Electnc Division 

Original Original 
Description Date Date Classification Reclassification Reclassification Amount Additions or 
of Property Acquired Disposed Account Account( s )  Date(s) Recorded (Retirements) 

No gains or 105ses 

Type of Data Shown: 
Prior Year Ended 12/31/2007 
Projected Test Year Ended 12/31/2008 
Historical Yean Ended 12/31/2004, 2005, 2006 
Witness: Jim Mesite 

Net Book Amounts Prior Cases 
Depreciation Value on Allowed Test Year 

Amortization Date (Loss) Cases I /  
and Disposal Gain or Prior Ended 

Recap Schedules: Supporting Schedules: 
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Schedule G-16 INTERIM PENSION COST Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 
Consolidated Electric Divwon 

DOCKET NO 070304-El 

EXPLANATION: Provide the following information conceming 
pension cost for the interim test year. 

Type of Data Shown: 
Historical Year Ended 12/31/2006 
Witness: George Bachman 

Line 
No. Description 

1 Service Cost 
2 Interest Cost 
3 Actual Return on Assets 
4 Net Amortization and Deferral 

a 
b Curtailment 

Amortization of Prior Service Cost 

Total Net Periodic Pension Cost 5 

6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 

20 
21 
22 
23 
24 
25 
26 
27 
28 

For the Year: 
Amortization of Transition Asset or Obligation 
Expected Retum on Assets 
Assumed Rate of Retum on Plan Assets 
Amortization of Transition Asset or Obligation 
Percent of Pension Cost Capitalized 
Pension Cost Recorded in Account 926 
Minimum Required Contribution Per IRS 
Maximum Allowable Contribution Per IRS 
Actual Contribution Made to the Trust Fund 
Actuarial Attribution Approach Used for Funding 
Assumed Discount Rate for Computing Funding 
Allocation Method Used to Assign Costs if the Utility Is Not the 

Sole Participant in the Plan. Attach the Relevant Procedures 

At Year End: 
Accumulated Benefit Obligation 
Projected Benefit Obligation 
Vested Benefit Obligation 
Assumed Discount Rate (Settlement Rate) 
Assumed Rate for Salary Increases 
Fair Value of Plan Assets 
Market Related Value of Assets 
Balance in Working Capital (Specify Account NO.) 

Historic 
Year 
2006 

1,225,495 
2,160,719 

(3,977,806) 
1,551.742 

737,115 
(97.858) 

1,599,407 

2,426,064 
8.50% 

15.00% 

18,262.779 
250,000 

Projected Unit Credit 

Allocated 
Based on payroll 

8.00% 

33,693,860 
38,650,888 
31,220,120 

0 
0 

35,635.214 
29,485,534 

(81 4.231 ) 

Recap Schedules: Supporting Schedules: C-17 
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Schedule G-17 INTERIM ACCOUNTING POLICY CHANGES Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILWIES 

EXPLANATION Provide a statement of changes in accounting policy in the 
interim test year Explain any changes in accounting procedures 
that affect the interim rate base or the interim net operating income 

Consolidated Electric Division 

DOCKET NO 070304-El 

Type of Data Shown: 
Historical Year Ended 12/31/2006 
Witness: Cheryl Martin 

We do not have any changes in accounting policy 

Recap Schedules: Supporting Schedules: 
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Schedule G-18 INTERIM REVENUE EXPANSION FACTOR Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIOA PUBLIC UTILITIES 
Consolidated Electnc Division 

DOCKET NO 070304-El 

EXPLANATION: Provide the calculation of the revenue 
expansion factor for the test year. 

Type of Data Shown: 
Historical Year Ended 12/31/2006 
Witness: Doreen Cox 

Line 
No. 

1. 

2. 

3. 

4. 

5. 

6 .  

7.  

8. 

9. 

IO. 

11. 

12. 

Description 

Revenue Requirement 

Gross Receipts Tax Rate 

Regulatory Assessment Rate 

Bad Debt Rate 

Net Before Income Taxes 

(1) - (2) - (3) - (4) 

State Income Tax Rate 

State Income Tax (5) x (6) 

Net Before Federal Income Tax (5) - (7) 

Federal Income Tax Rate 

Federal Income Tax (8) x (9) 

Revenue Expansion Factor (8) - (10) 

Net Operating Income Multiplier 
(100% / Line 11) 

Percent 

100.000% 

0.000% 

0.072% 

0.188% 

99.740% 

5.500% 

5.486% 

94.255% 

34.000% 

32.047% 

62.208% 

1.6075 

Supporting Schedules: Recap Schedules: G-I 
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Schedule G-19a INTERIM COST OF CAPITAL - 13-MONTH AVERAGE Page l 0 f l  

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

Consoldated Electric O w n  
DOCKET NO 07030d-El 

EXPLANATION: Provide the companqs 13-mOnlh average cost of capital for 
the interim test year and me prior year. 

Type of Data Shown 
Histoncal Year Ended 12/31/2006 
Witness Doreen Cox, Robert Camfield 

(A) (B) (C) (D) (E) (F) (G) (H) (1) 

Line Company Total Specific Pro Rata System Jurisdictional Jurisdictional Ratio Cost Weighted Interest 
No. Class of Capital Per Books Adjustments Adjustments Adjusted Factor Capital Structure Rate Cost Rate Expense 

Regulatory Capital Structure, 2006 
1 LongTemDebt 50,443,237 50,443,237 31 -33% 15.801.612 0.4152 8 03% 3.33% 
2 Short Term Debt 3.309.077 3.309.077 31.33% 1.036.586 0.0272 7.29% 0.20% 
3 Preferred Stock 600.000 600.000 31.33% 187.953 0.0049 4 75% 0.02% 
4. Common Equity 44.943.721 44,943.721 31.33% 14.078.859 0.3699 10.50% 3.88% 
5. Customer Dewsits 2.136.661 2.136.661 2.136.661 0 0561 6 07% 0 34% 
6 Deferred Income Taxes 4.674.449 4.674.449 4.674.449 0 1228 0 00% 0 00% 
7 Tax Credits-Zero Cost 0 0 0 00% 0 00% 
8 Tax Credits-Weighted Cost 141 120 141.120 141.120 0 0037 9 10% 0 03% 

9 TOTAL 106,248,265 106.248.265 38.057.241 1 0000 7 80% 

Company Total cost Weighted 
Class of Capital Per Books Ratio Rate Cost Rate 

Conventional Capital Structure, 2007 
10 Long Term Debt 50,443,237 0 5080 8 03% 4% Rate Base 38.057.241 
11 Short Term Debt 3,309,077 0 0333 7 29% 0% Direct Components 6,952,231 
12 Preferred Stock 600.000 OOO60 4 75% 0% $31,105,010 
13 Common Equity 44,943.721 0 4526 10 50% 5% 

14 TOTAI 
Jurisdictional Factor 31.33% 

99296.035 1 .oooo 0% 9% 

1,268,418 
75.536 

0 
0 

129.626 
0 
0 
0 

1,473,580 

Supporbng Schedules G-2 Recap Schedules. G-l 
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Schedule G-19b INTERIM COST OF CAPITAL - ADJUSTMENTS Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: 1.) List and describe the basis for the specific 
adjustments appearing on Schedule G-19a. 

COMPANY: FLORIDA PUBLIC UTILITIES 

Consdldated Electrc Division 

DOCKET NO 070304-El 

2.) List and describe the basis for the pro-rata 
adjustments appearing on Schedule G-19a. 

Type of Data Shown: 
Historical Year Ended 12/31/2006 
Witness: Doreen Cox, Robert Camfield 

Line 
No. Class of Capital Description 

Historical 
Base Year 

Prior 
Year 

Test 
Year 

Specific Adiustments 

The determination of the cost of capital for purposes of setting 
retail rates in the immediate docket incorporates no specific adjustments 
to the December '06, Prior Year '07. or The Test Year 2008 capital structure or cost rates 

Pro Rata Adiustments 

The determination of the cost of capital for purposes of setting 
retail rates in the immediate docket incorporates no pro rata adjustments 
to the December '06, Prior Year '07, or The Test Year 2008 capital structure or cost rates 

Supporting Schedules: Recap Schedules: 
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Schedule G-20 INTERIM -REVENUE FROM SALE OF ELECTRICITY BY RATE SCHEDULE Page l o l l  

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304 El 

EXPLANATION Compare junsdictional base rate revenue excluding sewice charges by 
rate schedule under present and proposed rates for the test year 
If any customers are to be transferred from one schedule to another, 
the revenue and billing determinant information shall be shown 
separately for the transfer group and not be included under either 
the new or the old classificaeon 

Type of Data Shown 
Histoncal Year Ended 12/31/2006 
Witness Doreen Cox, Mark Cutshaw 

ConSolidate3 Eledric Divisron 

Increase 

Rate 

(1) (2) 
Base Revenue Base Revenue 

at Present Rates at Proposed Rates 

Residential 
GS 
GSD 
GSLD 
GSLDI 
Outdoor Lighting 
Street Lighting 

7,593,546 
1.448.830 
2,208,265 

643.312 
545.955 
853.003 
212,743 

8.038.166 
1533,662 
2,337,564 

680.979 
577,922 
902.948 
225.200 

444,620 5.86% 
84.832 5.86% 

129,299 5.86% 
37,667 5.86% 
31,967 5.86% 
49.945 5.86% 
12,457 5.86% 

Total 13,505,654 14,296,442 790.788 

Supporting Schedules: G-1, G-11, G-23 Recap Schedules: 
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Schedule G-21 INTERIM - REVENUES FROM SERVICE CHARGES (ACCOUNT 451) Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: FLORIDA PUBLIC UTILITIES and proposed rates. Witness: Mark Cutshaw 

EXPLANATION: Provide a schedule of revenues from all service Type of Data Shown: 
charges (initial connection, etc.) under present Historical Year Ended 12/31/2006 

Consolidated Electric Division 
DOCKET NO.: 070304-El 

Increase Type of 
Service Number of Present Proposed Revenues at Revenues at 
Charge Transactions Charge Charge Present Charges Proposed Charges Dollars Percent 

1 805 44.00 44.00 35,420 35.420 0.00% 

2 5.395 19.00 19-00 102,505 102,505 0.00% 

3 196 27.00 27.00 5.292 5.292 0.00% 

4 972 37.00 37.00 35.964 35,964 0.00% 

5 68 60.00 60.00 4,080 4,080 0.00% 

6 152 44.00 44.00 6,688 6.688 0.00% 

7 3,487 11 50 11.50 40,101 40.101 0.00% 

8 541 Per Statute Per Statute 16,518 16,518 0.00% 

9 1251 NIA NIA 4,417 4.417 0.00% 

TOTAL 12.867 250,985 250,985 0.00% 

'1 
2 
3 
4 
5 
6 
7 
8 
9 

Initial Establishment of Service 
Re-establish Service or Make Changes to Existing Account 
Temporary Disconnect Then Reconnect Service Due To Customer Request 
Reconnect After Disconnect for Rule Violation(norma1 hours) 
Reconnect After Disconnect for Rule Violation(after hours) 
Temporary Service - this charge is used in conjunction wth the temporary service fee when running a temporary service 
Collection Charge 
Retumed Check Charge 
Credit Card Fees 

Supporting Schedules: Recap Schedules: 
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Schedule G-22 INTERIM ~ BASE REVENUE BY RATE SCHEDULE CALCULATIONS Page 1 of 5 

FLORIDA PUBLIC SERVICE COMMISSION 

COhlPANY FLORIDA PUBLIC UTlLlTlES 

COnsalidaled Eleclrr Oivismn 

DOCKET NO 07030bEI 

EXPLANATION By rate schedule calculate revenues under present and proposed rates for the 
rates for the test year If any customers are to be transferred from one schedule 
to another, show revenues separately for the transfer group Correction factors 
are used for histoncal lest years only The total base revenue by class must equal 
that shown in Schedule E-13a The btlling units must equal those shown in 
Schedule E-I 5 PROVIDE TOTAL NUMBER OF BILLS, MWHs AND BILLING KWH 
FOR EACH RATE SCHEDULE (including standard and time of use customers) 
AND TRANSFER GROUP 

Type of Data Shown 
Htstoncal Year Ended 12/31/2006 
Witness Doreen Cox. Mark Cutshaw 

Type of 
Charges 

Present Revenue Calculation 
Rate Schedule RS 

Proposed Revenue Calculation 

$ Revenue Chargelunit Units ChargeIUnit $ Revenue Units 
Percent 
Increase 

Customer Charge 
Standard 
T-0-D 

Total 

KWH Charge 
Standard 
T 4 ) - D  On Peak 
T 0-D Off-peak 

Total 

Etc 

Total Base Revenue (Calculated) 

Correction Factor 

Total Base Revenue (Booked) 

23.454 10.00 2314.440 

23.454 2.814.440 
0 

349.930.593 0.01373 4.804.547 
0 0 
0 0 

349.930.593 4.804.547 

7,618,987 

25,441 

7,593,546 

23.454 

23.454 

345.930.593 
0 
0 

349.930.593 

10.59 2.979.232 

2.979.232 

0.01453 5.085.864 
0 
0 

5.085.864 

8.065.096 

26.931 

8.038.166 

5.86% 

5.86% 

5.86% 

5.86% 

5.86% 

Supporting Schedules. G-20 Recap Schedules: 
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Schedule G-22 INTERIM -BASE REVENUE BY RATE SCHEDULE CALCULATIONS Page 2 of 5 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTlLlTlES 
Comolldaled EWm D m  

DOCKET NO 070304-El 

EXPLANATION: By rate schedule, calculate revenues under present and proposed rates for the 
rates for the test year. If any customers are to be transferred from one schedule 
to another, show revenues separately for the transfer group. Correction factors 
are used for historical test years only. The total base revenue by class must equal 
that shown in Schedule E-13a. The billing units must equal those shown in 
Schedule E-15. PROVIDE TOTAL NUMBER OF BILLS. MWHs AND BILLING KWH 
FOR EACH RATE SCHEDULE (including standard and time of use customers) 
AND TRANSFER GROUP. 

Type Historical of Data Year Shown: Ended 12/31/2006 

Witness: Doreen Cox, Mark Cutshaw 

Type of 
Charges 

Rate Schedule GS 
Present Revenue Calculation Prowsed Revenue Calculation 

Units ChargeRlnit $ Revenue Units Chargelunit $ Revenue 
Percent 
Increase 

Customer Charge 
Standard 
T-OD 

Total 

KWH Charge 
Standard 
T-0-D On-Peak 
T-C-D Off-peak 

Total 

3.41 1 
0 

3.41 1 

14.00 

59.621.785 0.01473 
0 0 
0 0 

59,621.785 

572.978 

572.978 

878.229 

878,229 

Etc 

Total Base Revenue (Calculated) 1,451,207 

Correction Factor 2.377 

Total Base Revenue (Booked) 1.448.830 

3.411 14.82 606,527 

3.41 1 606.527 

59,621,785 
0 
0 

59.621.785 

0.01559 
0 
0 

929.651 

929.651 

5.86% 

5.86% 

5.86% 

5 86% 

1.536.178 5.86% 

2.516 

1.533.662 

SupportMg Schedules: Recap Schedules: 
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Schedule G-22 INTERIM - BASE REVENUE BY RATE SCHEDULE CALCULATIONS Page 3 of 5 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

Conmildated Eleclrr Division 

DOCKET NO 07030PEI 

EXPLANATION By rate schedule, calculate revenues under present and proposed rates for the 
rates for the test year If any customerr are lo be transferred from one schedule 
to another, show revenues separately for the transfer group Coneclion factors 
are used for histoncal test years only The total base revenue by class must equal 
that shown in Schedule E-13a The billing units must equal those shown in 
Schedule E-1 5 PROVIDE TOTAL NUMBER OF BILLS. MWHs AND BILLING KWH 
FOR EACH RATE SCHEDULE (including standard and time of use customers) 
AND TRANSFER GROUP 

Type of Data Shown: 
Historical Year Ended 12/31/2006 
Witness: Doreen Cox. Mark Cutshaw 

Rate Schedule GSD 
Present Revenue Calculation ProDosed Revenue Calculation 

units Charge/Unit $ Revenue Units ChargdUmt $ Revenue 
Type of 
Charges 

Percent 
Increase 

Customer Charge 
Standard 
T-O-D 

Total 

KWH Charge 
Standard 
T-0-D On Peak 
T-O-D Off-peak 
Pnmary 1% discount 

Total 

KW Charge 
Standard 
T-0-D On Peak 
T-O-D Off-peak 
h m a r y  1% discount 
Pnmary $0 55 dtscount 

Total 

Total Base Revenue (Calculated) 

Correction Factoi 

Total Base Revenue (boked)  

699 
0 

699 

44.00 369.292 699 

699 

46.58 390.915 5.86% 

5.86% 369.292 390.91 5 

438.990 178.753.210 
0 
0 

1.771.200 
180.524.41 0 

0.00232 
0 
0 

(0.0000232) 

414,707 178,753,210 
0 
0 

1,771,200 
180.524.41 0 

0.00246 
0 
0 

(0.0000246) 

5.86% 

(41) 
414.666 

1,424,238 

(43) 
438.946 5.86% 

574.289 
0 
0 

6.042 
6.042 

586.373 

2.625209707 
0 
0 

-0.026252397 
-0.55 

1.507.630 2.48 
0 
0 

0.0248 
0.55 

574.289 
0 
0 

6.042 
6.042 

586.373 

5.87% 
(150) 

(3.323) 
1.420.765 

2,204.723 

(3.542) 

2,208,265 

(159) 
(3.323) 

1,504,148 

2.334.009 

(3.555) 

2,337,564 

5.86% 

Recap Schedules Supporting Schedules 

3047



Schedule G-22 INTERIM - BASE REVENUE BY RATE SCHEDULE CALCULATIONS Page 4 of 5 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

Consolidated EleCUlc Divuion 

DOCKET NO 0703C4tl 

EXPLANATION By rate schedule, calculate revenues under present and proposed rates for the 
rates for the test year If any customem are to be transferred from one schedule 
to another, show revenues separately for the b-ansfer group Correction factors 
are used for histoncal lest years only The total base revenue by class must equal 
that shown in Schedule E-13a The billing units must equal those shown in 
Schedule E-15 PROVIDE TOTAL NUMBER OF BILLS, MWHs AND BILLING KWH 
FOR EACH RATE SCHEDULE (including standard and time of use customers) 
AND TRANSFER GROUP 

Type of Data Shown 
Histoncal Year Ended 12/31/2006 
Witness Doreen Cox, Mark Cutshaw 

Type of 
Charges 

Rate Schedule GSLD 
Present Revenue Calculation Proposed Revenue Calculation 

Units ChargdUnit $ Revenue Units Chargelunit $ Revenue 
Percent 
Increase 

Customer Charge 
Standard 
T-0-D 

Total 

KWH Charge 
Standard 
T-0-D On-Peak 
T-0-D Off-peak 
Pnmary 1% discount 

Total 

KW Charge 
Standard 
T-0-D On-Peak 
T-0-D Off-peak 
Pnmary 1% discount 
Pnmary $0 55 discount 

Total 

Total Base Revenue (Calculated) 

Correcbon Factor 

Total Base Revenue (Booked) 

20 
0 

20 

92.691.048 
0 
0 

25.402.800 
118.093.848 

198.159 
0 
0 

49.209 
49.209 

296.577 

75.00 18,000 

18.000 

O.OOO86 
0 
0 

-8.6E-06 

2.89 
0 
0 

-0.0289 
-0.55 

79.714 

572.680 

(1.422) 
(27.065) 
544.193 

641.689 

(1.623) 

643.312 

20 

20 

92.691.048 
0 
0 

25.402.800 
118,093,848 

198.159 
0 
0 

49.209 
49.209 

296.577 

79.39 19,054 

19,054 

0.00091 
0 
0 

(0.0000091) 

3.06 
0 
0 

-0.0306 
-0.55 

84.382 

606.367 

(1.506) 
(27.065) 
577.797 

681.001 

22 

680.979 

5.86% 

5.86% 

5.86% 

5.86% 

6.17% 

6.13% 

Recap Schedules: Supporting Schedules G-20 
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Schedule G-22 INTERIM - BASE REVENUE BY RATE SCHEDULE CALCULATIONS Page 5 of 5 

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION By rate schedule, calculate revenues under present and proposed rates for the 
rates fw the test year If any customers are lo be transferred from one schedule 
to another. show revenues separately for the transfer group Comecbon factors 
are used for histoncal test years only The total base revenue by class must equal 
that shown in Schedule E-13a The billing unlts must equal those shown in 
Schedule E-15 PROVIDE TOTAL NUMBER OF BILLS, MWHs AND BILLING KWH 
FOR EACH RATE SCHEDULE (including standard and time of use customers) 
AND TRANSFER GROUP 

Type of Data Shown 
His:oncal Year Ended 12/31/2006 
Witness Doreen Cox. Mark Cutshaw COMPANY FLORIDA PUBLIC UTILITIES 

COnYliidaled Eieclnc Divlsan 

DOCKET NO 070304Ei 

Rate Schedule GSLDl 
Presenl Revenue Calculation ProDosed Revenue Calculation 

Units Charge/Unit $ Revenue Units Charge/Unit $ Revenue 
Type of 
Charges 

Percent 
Increase 

Customer Charge 
Standard 
T-0-D 

Total 

KWH Charge 
Standard 
T-0-0 On-Peak 
T-0-D Of-Peak 

Total 

KW Charge 
Standard 
T-0-D On-Peak 
T-0-D Off-peak 

Total 

KVAR Charge 
Standard 
T-0-0 On-Peak 
T-0-0 Off-peak 

Total 
Total Base Revenue (Calculated) 

Correction Factoi 

Total Base Revenue (Booked) 

2 
0 
2 

600.00 14.400 2 635.13 15,243 

15.243 

5.86% 

5.86% 14.400 2 

159,780,000 
0 
0 

159.780.000 

159.780.000 
0 
0 

159.780,000 

0 
0 
0 

0.00% 
0 
0 

0.00% 

472.200 
0 
0 

472.200 

11.216 
0 
0 

11,216 

1.12 
0 
0 

528.864 

528.864 

2.692 

472,200 
0 
0 

472.200 

11.216 
0 
0 

11.216 

1.19 
0 
0 

561,918 

561.91 a 

2.804 

6.25% 

6.25% 

4.17% 0.24 
0 
0 

0 25 
0 
0 

2.692 

545,956 

1 

545,955 

2.804 

579.965 

2.043 

577.922 

4.17% 

6.23% 

Supporting Schedules G-20 Recap Schedules 

3049



Schedule G-23 INTERIM - REVENUE BY LIGHTING SCHEDULE CALCULATION Page lof 2 

FLORIDA PUBLIC SERVICE COMMISSlON 

COMPANY FLORIDA PUBLIC UTILITIES 

Consolidated Electric Division 

DOCKET NO 070304-El 

EXPLANATION: Calculate revenue under present and proposed rates for the 
test year for each lighting schedule. Show revenues from 
charges for all types of lighting fixtures. poles and conductors. 
Poles should be listed separately from fixtures. 
Show separately revenues from customers who own facilities 

Type of Data Shown. 
Historical Year Ended 12/31/2006 
Witness: Doreen Cox, Mark Cutshaw 

as well as those who do not. 

Type of 
Facility 

Present Rates - Outdoor Liqhtinq Prowsed Rates- Outdoor Liqhtinq 

Annual Est. Total $ Total $ 
Billing Monthly Annual Facility Energy Maint. Monthly Total Facility Energy Maint. Monthly Total Percent 
Items KWH KWH Charge Charge Charge Charge Revenue Charge Charge Charge Charge Revenue Increase 

lOOw HPS Cobra Head-OL 22,365 41 492 $5.31 $1.23 $0.79 $7.33 $163,935 $5.62 $1.30 $0.84 $7.76 $173.534 5.86% 
175w MV Cobra Head -0L 
4 0 h  MV Cobra Head-OL 
lOOOw HPS Flood -0L2 
1 OOOw MH Flood - OL2 
lOOOw MH Vert Shoebox - OL2 
lOOw HPS Amer Rev-OL2 
lOOw HPS Cobra Head-OL2 
lOOw HPS SP2 Spectra -0L2 
lOOw MH SP2 Spectra -0L2 
15oW HPS Acom-OL2 

l5Ow HPS Am Rev-OL2 
175w MH ALN 440 -0L2 
175w MH Shoebox -0L2 
2OOw HPS Cobra Head -0L2 
25Ow HPS Cobra Head -0L2 
25Ow HPS Flood -0L2 
25Ow MH Shoebox-OL2 
40Ow HPS Cobra Head -0L2 
40Ow HPS Flood - OL2 
40Ow MH Flood OL2 

15oW HPS ALN 440 -0L2 

10' Alum Deco Base-OL2 
13' Decorative Concrete-OL2 
18' Fiberglass Round-OL2 
20' Decorative Concrete-OL2 
30 Wood Pole Std-OL2 
35' Concrete Square-OL2 
40' Wood Pole Std - OL2 
30'Wood pole 

Total Base Revenue Calculated 

Correction Factor 

Total Base Revenue (Booked) 

5,844 
305 
147 

2,707 
132 

1.272 
11,730 

111 
263 
760 
798 

1,254 
36 

4.398 
3.324 

720 
3.263 

208 
1,404 

62 
4.806 

1,183 
175 

2,224 
5,476 

17.187 
1.410 

6 
2.256 

72 
154 
405 
405 
405 

41 
41 
41 
41 
61 
61 
61 
71 
71 
81 

101 
101 
101 
162 
162 
162 

864 
1.848 
4.860 
4.860 
4.860 

492 
492 
492 
492 
732 
732 
732 
852 
852 
972 

1.212 
1.212 
1.212 
1.944 
1.944 
1.944 

$2.1 1 
$5.77 

$14.20 
$13.18 
$18.47 
$7.02 
$5.31 

$15.76 
$15.64 
$12.50 
$18.60 
$7.20 

$18.72 
$14.41 
$8.08 
$9.72 
$7.36 

$15.33 
$7.31 

$1 1.34 
$7.64 

$1 1.64 
$8.94 
$5.93 

$10.13 
$3.35 
$9.89 
$6.76 
$3.53 

$2.16 
$4.62 

$12.15 
$12.15 
$12.15 
$1 2 3  
$1.23 
$1 -23 
$1.23 
$1.83 
$1.83 
$1.83 
$2.13 
$2.13 
$2.43 
$3.03 
$3.03 
$3.03 
$4.86 
$4.86 
$4.86 

$0.41 
$0.71 
$1.81 
$1.68 
$2.22 
$0.95 
$0.79 
$2.61 
$1.82 
$1 -51 
$2.16 
$0.94 
$2.20 
$1.78 
$0.35 
$1 21 
$1.11 
$1 -98 
$1.11 
$1.37 
$1.15 

$4.68 $27,350 
$11.10 $3.386 
$28.16 $4.140 
$27.01 $73.1 16 
$32.84 $4.335 
$9.20 $1 1,702 
$7.33 $85,981 

$19.60 $2,176 
$18.69 $4,915 
$15.84 $12,038 
$22.59 $18,027 
$9.97 $12,502 

$23.05 $830 
$18.32 $80,571 
$10.86 $36.099 
$13.96 $10.051 
$1 1.50 $37.525 
$20.34 $4.231 
$13.28 $18,645 
$17.57 $1,089 
$13.65 $65,602 

$1 1.64 $13,770 
$8.94 $1,565 
$5.93 $13,188 

$1 0.13 $55,472 
$3.35 $57,576 
$9.89 $13,945 
$6.76 $41 
$3.53 $7.964 

$841,766 

(11,237) 

853,003 

$2.23 
$6.11 

$15.03 
$13.95 
$19.55 
$7.43 
$5.62 

$16.68 
$16.56 
$1 3.23 
$19.69 
$7.62 

$19.82 
$15.25 
$8.55 

$10.29 
$7.79 

$16.23 
$7.74 

$12.00 
$8.09 

$12.32 
$9.46 
$6.28 

$10.72 
$3.55 

$10.47 
$7.16 
$3.74 

$2.29 
$4.89 

$12.86 
$12.86 
$12.86 
$1.30 
$1.30 
$1.30 
$1.30 
$1.94 
$1.94 
$1.94 
$2.25 
$2.25 
$2.57 
$3.21 
$3.21 
$3.21 
$5.14 
$5.14 
$5.14 

$0.43 
$0.75 
$1.92 
$1.78 
$2.35 
$1.01 
$0.84 
$2.76 
$1.93 
$1.60 
$2.29 
$1 .oo 
$2.33 
$1.88 
$0.37 
$1 2 8  
$1.17 
$2.10 
$1.17 
$1 -45 
$1 2 2  

$4.95 
$1 1.75 
$29.81 
$28.59 
$34.76 
$9.74 
$7.76 

$20.75 
$19.78 
$16.77 
$23.91 
$10.55 
$24.40 
$19.39 
$1 1.50 
$14.78 
$12.17 
$21 5 3  
$14.06 
$18.60 
$14.45 

$12.32 
$9.46 
$6.28 

$10.72 
$3.55 

$10.47 
$7.16 
$3.74 

$28,951 
$3,584 
$4,382 

$77,397 
$4,589 

$12,388 
$91,015 
$2,303 
$5.203 

$12,743 
$19.082 
$13,234 

$878 
$85,289 
$38.212 
$10,640 
$39,722 
$4,478 

$1 9,737 
$1.153 

$69.443 

$14.576 
$1,656 

$13.961 
$58.720 
$60.948 
$14,761 

$43 
$8,430 

$891,054 

(1 1,895) 

902,948 

5.86% 
5.86% 
5.86% 
5.86% 
5.86% 

5.86% 
5.86% 

5.86% 
5.86% 
5.86% 
5.86% 
5.86% 
5.86% 
5.86% 
5.86% 
5.86% 
5.86% 

5.86% 

5.86% 

5.86% 
5.86% 

5.86% 
5.86% 
5.86% 
5.86% 
5.86% 
5.86% 
5.86% 
5.86% 

Supporting Schedules: Recap Schedules: 
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Page 2 of 2 Schedule G-23 INTERIM - REVENUE BY LIGHTING SCHEDULE CALCULATION 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

Consolidated Electnc Division 

DOCKET NO 070304-El 

EXPLANATION: Calculate revenue under present and proposed rates for the 
test year for each lighting schedule. Show revenues from 
charges for all types of lighting fixtures, poles and conductors. 
Poles should be listed separately from fixtures. 
Show separately revenues from customers who own facilities 

Type of Data Shown: 
Historical Year Ended 12/31/2006 
Witness: Doreen Cox, Mark Cutshaw 

as well as those who do not. 

Type of 
Facility 

Present Rates - Street Liqhtinq Proposed Rates - Street Liqhtinq 

Annual Est. Total $ Total $ 
Billing Monthly Annual Facility Energy Maint. Monthly Total Facility Energy Maint. Monthly Total Percent 
Items KWH KWH Charge Charge Charge Charge Revenue Charge Charge Charge Charge Revenue Increase 

864 $0.61 $2.16 $0.92 $3.69 $17.893 $0.65 $2.29 $0.97 $3.91 $18.940 5.86% 175w MV Cobra Head - SL1-2 4.849 72 
40Ow MV Cobra Head - SL1-3 
175w MV Cobra Head -SL2 
40Ow MV Cobra Head -SL2 
I O O O w  MH Flood -SL3 
l O O w  HPS Amer -SL3 
1OOw HPS Cobra Head- SL3 
15Ow HPS Acorn -SL3 
15Ow HPS Amer Rev -SL3 
175w MH ALN 440 -SL3 
20Ow HPS Cobra Head -SL3 
25Ow HPS Cobra Head -SL3 

40Ow HPS Cobra Head -SL3 
40Ow MH Flood -SL3 

10' Alum Deco Base-SL3 
13' Deco Concrete - SL3 
18' Fiberglass Round-SL3 
20' Decorative Concrete-SL3 
30' Wood Pole Std - SL3 
35' Concrete Square-SL3 

Total Base Revenue Calculated 

Correction Factor 

Total Base Revenue (Booked) 

25Ow HPS Flood - SL3 

70 
5,376 

870 
132 
48 

13.879 
252 
966 
132 

3.541 
2,606 

252 
207 
82 

108 
12 

1.014 
240 

1,977 
264 

154 1,848 
72 864 

154 1,848 
405 4.860 
41 492 
41 492 
61 732 
61 732 
71 852 
81 972 

101 1,212 
101 1.212 
162 1.944 
162 1.944 

$1 -02 
$0.61 
$1.02 
$8.42 
$4.55 
$3.32 
$7.95 
$4.44 

$16.97 
$4.26 
$4.08 
$7.00 
$4.77 
$7.31 

$1 1.31 
$7.85 
$5.78 
$8.68 
$2.78 
$9.71 

$4.62 $1.05 
$2.16 $0.92 
$4.62 $1.05 

$12.15 $5.17 
$1.23 $2.89 
$1.23 $2.12 
$1.83 $4.68 
$1.83 $3.26 
$2.13 $1.30 
$2.43 $2.19 
$3.03 $3.00 
$3.03 $4.10 
$4.86 $3.36 
$4.86 $8.82 

$6.69 
$3.69 
$6.69 

$25.74 
$8.67 
$6.67 

$14.46 
$9.53 

$20.40 
$8.88 

$10.11 
$14.13 
$12.99 
$20.99 

$1 1.31 
$7.85 
$5.78 
$8.68 
$2.78 
$9.71 

$468 
$19.837 
$5,820 
$3,398 

$416 
$92,573 

$3,644 
$9,206 
$2,693 

$31,444 
$26,347 
$3,561 
$2,689 
$1,721 

$1,221 
$94 

$5.861 
$2,083 
$5,496 
$2,563 

$239.029 

26,286 

212.743 

$1.08 
$0.65 
$1.08 
$8.91 
$4.82 
$3.51 
$8.42 
$4.70 

$17.96 
$4.51 
$4.32 
$7.41 
$5.05 
$7.74 

$1 1.97 
$8.31 
$6.12 
$9.19 
$2.94 

$10.28 

$4.89 $1.11 
$2.29 $0.97 
$4.89 $1.11 

$12.86 $5.47 
$1.30 $3.06 
$1.30 $2.24 
$1.94 $4.95 
$1.94 $3.45 
$2.25 $1.38 
$2.57 $2.32 
$3.21 $3.18 
$3.21 $4.34 
$5.14 $3.56 
$5.14 $9.34 

$7.08 $496 
$3.91 $20.999 
$7.08 $6.161 

$27.25 $3,597 
$9.18 $441 
$7.06 $97.993 

$15.31 $3.857 
$10.09 $9.745 
$21.59 $2.850 
$9.40 $33.285 

$10.70 $27,889 
$14.96 $3,769 
$1 3.75 $2,846 
$22.22 $1,822 

$1 1.97 $1,293 
$8.31 $100 
$6.12 $6,204 
$9.19 $2,205 
$2.94 $5,818 

$10.28 $2,714 

$253,025 

27.825 

225.200 

5.86% 
5.86% 
5.86% 

5.86% 

5.86% 
5.86% 

5.86% 

5.86% 
5.86% 
5.86% 

5.86% 
5.86% 
5.86% 
5.86% 

5.86% 

5.86% 

5.86% 

5.86% 

5.86% 

5.86% 

Supporting Schedules: Recap Schedules: 
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Schedule G-18 INTERIM REVENUE EXPANSION FACTOR Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: 

DOCKET NO.: 

EXPLANATION: Provide the calculation of the revenue 
expansion factor for the test year. 

Type of Data Shown: 
Projected Test Year Ended 12/31/2008 
Prior Year Ended 12/31/2007 
Historical Year Ended 12/31/2006 
Witness: Doreen Cox 

Line 
No. 

1. 

2. 

3. 

4. 

5. 

6. 

7.  

8. 

9. 

IO. 

11. 

12. 

Description 

Revenue Requirement 

Gross Receipts Tax Rate 

Regulatory Assessment Rate 

Bad Debt Rate 

Net Before Income Taxes 
(1) - (2) - (3) - (4) 

State Income Tax Rate 

State Income Tax (5) x (6) 

Net Before Federal Income Tax (5) - (7) 

Federal Income Tax Rate 

Federal Income Tax (8) x (9) 

Revenue Expansion Factor (8) - (10) 

Net Operating Income Multiplier 
(100% / Line 11) 

Percent 

100.0000 

Supporting Schedules: Recap Schedules: 
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Page 1 of 1 

Clara Leider 

From: Martin Cheryl 

Sent: 

To: 

Subject: FW: G-MFRS-8-8-07-NoLinks.xls 

Attachments: G-MFRS-8-8-07-NoLinks.xls 

Wednesday, August 08, 2007 11 :21 AM 

Troy Darryl; Mesite Jim; Khojasteh Mehrdad; Cox Doreen 

From: Mike Welsh [mailto:mpwelsh@CAEnergy.com] 
Sent: Wednesday, August 08, 2007 11:11 AM 
To: Martin Cheryl 
Cc: Dan Hansen 
Subject: G-MFRS-8-8-07-NoLinks.xls 

Revised G's. These reflect all of the changes in the pdf sent to me plus the 2005 data Doreen sent me for sent for 
19a. I still need to talk to Doreen about G-20 and confer with Dan as to why some of the KW and KVAR charges 
don't go up by exactly he same rate as the revenue requirement. 

3/28/2008 
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Schedule G-I INTERIM REVENUE REQUIREMENTS INCREASE REQUESTED Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

Consolidated Electnc Division 
DOCKET NO n m m - ~ i  

EXPLANATION: Provide the calculation of the requested 
interim revenue requirements increase. 

Type of Data Shown: 
Historical Year Ended 12/31/2006 
Witness: Mehrdad Khojasteh. Cheryl Martin 

Line 
No 

1. 

2. 

3. 

4. 

5. 

6. 

7. 

a. 

Description 

Jurisdictional Adjusted Rate Base 

Rate of Return on Rate Base Requested 

Jurisdictional Income Requested 

Jurisdictional Adjusted Net Operating Income 

Income Deficiency (Excess) 

Earned Rate of Return 

Net Operating Income Multiplier 

Revenue Increase (Decrease) Requested 

Source 

Schedule G-2 

Schedule G-19a 

Line 1 x Line 2 

Schedule G-7 

Line 3 - Line 4 

Line 4/Line 1 

Schedule G-18 

Line 5 x Line 7 

Amount 

38,057,241 

7.8000% 

2.968.465 

2,476,529 

491,936 

6.5074% 

1.6075 

790.787 

Supporting Schedules: G2, G8. G-19a. G-7, G-18 Recap Schedules: 
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Schedule G-2 INTERIM ADJUSTED RATE BASE Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

Consolidated Electric Division 

DOCKET NO 070304-El 

Provide a schedule of the 13-month average adjusted rate base 
for the test year and the prior year if the interim test year is 
projected. Provide the details of all adjustments on Schedule G-3. 

Type of Data Shown: 
Historical Year Ended 12/31/2006 
Witness: Jim Mesite 

Line 
No. 

1 
2 
3 
4 
5 

6 

7 

8 
9 
10 
11 
12 
13 
14 
15 
16 
17 

(1) (2)' (3) (4) (5) (6) (7) (8) (9) (10) 
Accumulated 
Provision for Net Plant Plant Nuclear Fuel - Net Working Other 

Plant in Depreciation in Service CWlP - Held For No AFUDC Utility Capital Rate Base Total 
Plant Allowance Items Rate Base Service and Amortization (1 - 2) No AFUDC Future Use (Net) 

System Per Books 72,376,983 (32,199,482) 40.1 77,500 1,461,603 - 41,639,104 (1,682,506) - 39,956,598 

Jurisdictional Per Books 72,376,983 (32,199,482) 40,177,500 1,461,603 - 41,639,104 (1,682,506) - 39,956,598 
Jurisdictional Factors 100% 100% 100% 100% 100% 100% 100% 100% 100% 

Adiustments: 
Non-regulated Propane Operations (67,783) 33,370 (34.41 3) (7.343) (41,756) (41,756) 
Eliminate Interest Bearing Cash Per 
2003 Rate Case Proceeding (24,312) (24,312) 
Eliminate 1/2 Deferred Rate Case 
Expense Per 2003 Rate Case (1 16.540) (1 16,540) 
Eliminate Fuel Under-Recover Per 
2003 Rate Case Proceeding (1,716,749) (1,716,749) 

Total Adjustments (67,783) 33,370 (34.41 3) (7,343) (41,756) (1,857,601) (1,899,357) 

Adjusted Jurisdictional 72,309,200 (32,166,112) 40,143.087 1,454,260 - 41,597,348 (3,540,107) - 38,057,241 

18 Includes Account 2520 - Customer Advances for Construcbon 

Supporting Schedules: G3 
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Schedule G-3 INTERIM RATE BASE ADJUSTMENTS Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

Consolidated Electnc Division 

WCKET NO 070304-El 

List and explain all proposed adjustments to the 
13-month average rate base for the interim test year. 
List the adjustments made by the Commission in 
the last case not proposed in the current case 
and reasons for excluding them. 

Type of Data Shown: 
Historical Year Ended 12/31/2006 
Witness: Jim Mesite 

(1) (2) (3) 
Jurisdictional 

Amount of 
Adjustment Adjustment 

Line Amount Jurisdictional (1)x(2) 
No. Adjustment Title Factor 

1 

2 

3 

4 

5 

6 

7 

8 

0 

10 

11 

12 

13 

14 

15 

16 

17 

I 8  

10 

m 
21 

22 

23 

24 

25 

28 

27 

PLANT 
Commission Adiustment: 

Allocate Various Items of General 
Plant Accounts to Propane; based 
on Customers andlor Square Footage 
Measurements 
(Accounts 3890,3900,391 1,3912, 
3913, and 391305) 

Plant-in-Service 
Reserve 
CWlP 

Total - 

Company Adiustment: 
None 

Non-Regulated Propane Operations at 
Femandina Beach Location - Per 

2003 Rate Case Proceeding 

WORKlNG CAPITAL 
Commission Adiustment. 

Eliminate Interest Baring Cash 
Eliminate 1/2 Deferred Rate Case Expense 
Eliminate Fuel Under-Recover 

Per 2003 Rate Case Proceeding 
Per 2003 Rate Case Proceeding 
Per 2003 Rate Case Proceeding 

Company Adiustment. 
None 

(67,783) 
33.370 
(7.343) 

(41,756) 

(24,312) 
(1 16,540) 

(1,716.749) 
(1,857,601) 

100% 
100% 
100% 

100% 
100% 
100% 

(67.783) 
33.370 
(7,343) 

(41,756) 

(24,312) 
(1 16.540) 

(1.716.749) 
(1,857,601) 

Recap Schedules: G-2 Supporting Schedules 
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Page 1 of 3 Schedule G-4 INTERIM JURISDICTIONAL SEPARATION FACTORS - RATE BASE 

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide a development of jurisdictional separation Type of Data Shown: 

COMPANY: FLORIDA PUBLIC UTILITIES 
factors for rate base for the test year, and the prior year if the 
test year is projected. 

Prior Year Ended 12/31/2007 
Projected Test Year Ended 12/31/2008 
Witness: Jim Mesite Consdidated Electric Division 

DOCKET NO.: 070304-El 

Line Total FERC FPSC Jurisdictional 
No. Description Company Jurisdictional Jurisdictional Factor 

I 

2 

3 

4 

5 

6 

7 

8 

9 

10 

1 1  

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

21 

28 

29 

30 

31 

32 

33 

34 

35 

36 

Electric Plant in Service: 
Intangible 
Production: 

Steam 
Nuclear 
Other 

Total Production 
Transmission: 

Land and Land Rights 
Structure and Improvements 
Station Equipment 
Towers 8 Fixtures 
Poles 8 Fixtures 
O.H. Conductor and Devices 
U.G. Conductor and Devices 
Roads and Trails 

Total Transmission 
Distribution: 

Land and Land Rights 
Structure and Improvements 
Station Equipment 
Poles and Fixtures 
O.H. Conductors 
U.G. Conduits 
U.G. Conductors 
Line Transformers 
Services 
Meters 
Installed on Customer Premises 
Street Lighting 

Total Distribution 
General Plant 
Total Electric Gross Plant 
Allocated Common Plant 
Adjustments 
Total Gross Plant 

74,148 
22.007 

2,414,632 
224,665 

2,346,420 
1,858.642 

6,788 
6,947,302 

32,878 
96.042 

5,673,433 
8.717.909 
9,425,756 
2,447,327 
4,639,024 

12,830,071 
8,005,494 
3.335.843 
1,936,496 
1,177,470 

58,317,743 
5.522.761 

70,787,806 
1.589.177 

(67,783) 
72,309,200 

74,148 
22,007 

2,414,632 
224,665 

2,346,420 
1,858,642 

6,788 
6,947,302 

32,878 
96,042 

5,673,433 
8,717,909 
9,425.756 
2,447,327 
4,639,024 

12,830,071 
8,005,494 
3,335,843 
1,936.496 
1,177,470 

58,317,743 
5,522,761 

70,787.806 
1.589.1 77 

(67,783) 
72,309,200 

74,148 
22,007 

2.414,632 
224,665 

2,346,420 
1,858,642 

6,788 
6,947,302 

32,878 
96.042 

5,673,433 
8,717,909 
9,425.756 
2,447,327 
4,639,024 

12,830,071 
8,005,494 
3,335,843 
1,936,496 
1.1 77,470 

58,317,743 
5,522,761 

70,787,806 
1,589,177 

(67,783) 
72,309,200 

100% 
100% 
100% 
100% 
100% 
100% 

100% 
100% 

100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
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Schedule G-4 INTERIM JURISDICTIONAL SEPARATION FACTORS - RATE BASE Page 2 of 3 

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide a development of jurisdictional separation Type of Data Shown: 

COMPANY. FLORIDA PUBLIC UTILITIES 
factors for rate base for the test year, and the prior year if the 
test year is projected. 

Prior Year Ended 12/31/2007 
Projected Test Year Ended 12/31/2008 
Witness: Jim Mesite Consolidated Elect~ic Division 

DOCKET NO. 070304-El 

FERC FPSC Jurisdictional Line Total 
No. Description Company Jurisdictional Jurisdictional Factor 

Accumulated DeDreciation: 1 

2 

3 

4 

5 

6 

7 

6 

9 

10 

11  

12 

13 

14 

15 

16 

17 

la 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

36 

37 

1 

2 

3 

4 

5 

6 

Intangible 
Production: 

Steam 
Nuclear 
Other 

Total Production 
Transmission: 

Land and Land Rights 
Structure and Improvements 
Station Equipment 
Towers & Fixtures 
Poles & Fixtures 
O.H. Conductor and Devices 
U.G. Conductor and Devices 
Roads and Trails 

Total Transmission 
Distribution: 

Land and Land Rights 
Structure and Improvements 
Station Equipment 
Poles and Fixtures 
O.H. Conductors 
U.G. Conduits 
U.G. Conductors 
Line Transformers 
Services 
Meters 
Installed on Customer Premises 
Street Lighting 

Total Distribution 
General Plant 
Total Electric Accumulated Depreciation 
Allocated Common Reserve 
Customer Advances for Construction 
Adjustments 
Total Accumulated Reserve 

NET PLANT IN SERVICE 
CWIP: 

Production 
Transmission 
Distribution 
Customer Accounts 

(33.1 64) 
(1 0,036) 

(581,595) 
(164,973) 
(787,408) 
(545,184) 

(3.785) 
(2,126,145) 

(4.744) 
(29.563) 

(1,184,368) 
(3,895,313) 
(4,816.713) 

(524.944) 
(1,517,784) 
(7,172,886) 
(3,620,890) 
(1,773,897) 

(632.764) 

33,370 
(32,165.1 12) 

40.1 43,088 

12,803 
1,067,683 

(33.164) 
(10.036) 

(581,595) 
(164.973) 
(787,408) 
(545.1 84) 

(3,7851 

(4,744) 

(2.1 26,145) 

(29,563) 
(1,184,368) 
(3,895.31 3) 
(4,816,713) 

(524,944) 
(1,517,784) 
(7,172,886) 
(3,620,890) 

1632,764) 
(1,773,897) 

(438,848) 
(25,612.71 4) 
(3,075,994) 

(30.81 4,853) 
(563.444) 
i821.185) 

33,370 
(32,165,112) 

40.1 43.088 

12,803 
1,067,683 

(33.1 64) 
(1 0,036) 

(581,595) 
(164,973) 
(787,408) 
(545.1 84) 

(3,785) 
(2.1 26,145) 

(4.744) 
(29,563) 

(1,184,368) 
(3,895.31 3) 
(4.81 6.71 3) 

(524,944) 
(1,517,784) 
(7,172,886) 
(3,620,890) 
(1,773,897) 

(632.764) 
(438.848) 

(25.61 2.71 4) 
(3,075,994) 

(30,814,853) 
(563.444) 

33,370 
(32,165,112) 

40,143.088 

12,803 
1,067,683 

100% 
100% 
100% 
100% 
100% 
100% 

100% 
100% 

100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 

100% 

100% 
100% 
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Schedule G-4 INTERIM JURISDICTIONAL SEPARATION FACTORS - RATE BASE Page 3 of 3 

EXPLANATION: Provide a development of jurisdictional separation 
factors for rate base for the test year, and the prior year if the 
test year is projected. 

Type of Data Shown: 
Prior Year Ended 12/31/2007 
Projected Test Year Ended 12/31/2008 
Witness: Jim Mesite 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 
Consolidated Electnc Division 

DOCKET NO 070304-El 

Line Total FERC FPSC Jurisdictional 
No. Description Company Jurisdictional Jurisdictional Factor 

100% 7 296,070 General 296,070 296,070 
8 

9 

10 

11 

12 

13 
14 
15 

16 

17 

18 

19 

20 

21 

22 
23 

24 

25 
26 

27 

28 
29 

30 

31 

Customer Services 
Allocated Common 85.048 .~ ~ 

Adjustments (7,343) 
Total CWlP 1,454,261 
CWlP - NOT BEARING INTEREST 

Production 
Transmission 
Distribution 

Total CWlP Not Bearing Interest 
PLANT HELD FOR FUTURE USE 
UNAMORTIZED NUCLEAR SITE 
WORKING CAPITAL 

Net of Current Assets and Current Liabil 1,687,010 
Preliminary Survey and Investigation Ch 
Prepayments 270,889 
Clearing Accounts 
Unamortized Deferred 0 & M 
Injuries and Damages Reserve (1,645,062) 
Property Insurance Reserves 
Other Deferred Credits & Debits (1.995.343) 
Adjustments 

Total Working Capital 

Total Adjusted Rate Base 

(1,857,601) 
(3,540.107) 

38,057,242 

85.048 

1,454,261 
(7,343) 

1,687.01 0 

270.889 

(1,645,062) 

(1,995,343) 
(1,857,601 j 
(3,540,107) 

38,057,242 

85,048 100% 
(7,343) 100% 

1,454,261 100% 

1,687.01 0 

270,889 

(1,645,062) 

(1,995.343) 
(1,857,601 i 
(3,540.1 07) 

38,057,242 

100% 

100% 

100% 

100% 
100% 
100% 

100% 

Supporting Schedules: G2, G19-a, G-7, G-18 Recap Schedules: G2 

3060



Schedule G-5 INTERIM WORKING CAPITAL - 13 MONTH AVERAGE Page 1 of 1 

EXPLANATION Provide the 13 month average working capital allowance for the Type of Data Shown 
Histoncal Year Ended 12/31/2006 
Wltness Jim Meslte 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 
intenm test year and the pnor year If the test year is projected All 
adjustments are to be provded by account number Use a balance 
sheet method and any other method the company proposes Consolidated Electnc Division 

DOCKET NO 070304 El 

(1) (2) (3) (4) (5) 
Total Electnc Junsdicbonal 

Line Account Company Non-Electnc Utlllty Junsdcbonal Amount 
No No Component Total Utlllty (1)-(2) Factor (3) x (4) 

1 Current and A C C N ~ ~  Assets 7,586.502 7,586,502 100% 7.586.502 
2 
3 Adjustments to Current and 
4 Accrued Assets (Specify) 
5 Commision Adjustments 
6 1860 1 Eliminate 1/2 Rate Case Deferral (1 16.540) (1 16.540) 100% (116,540) 
7 1860 21 Eliminate Fuel Under-recover (1,716,749) (1.716.749) 100% (1,716.749) 
8 1310 8 Eliminate Interest Beanng Cash (24,312) (24.312) 100% (24.3121 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 

Adjusted Current and 
Accrued Assets 

Current and Accrued 
Liabilities 

Adjustments to Currenl and 
Accrued Liabilibes 

NONE 

5.728.901 5,728.901 5,728,901 

(9.269.008) 1 00% (9,269,008) (9,269,008) 

20 Adjusted Current and 
21 Accrued Liabiliees (9269,008) (9.269.008) (9.269.008) 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 

Working Capital Allowance 

Unbilled Revenue 
Adjustments (Spec@) 

Adjusted Working Capital 
Allowance 

Adjusted Current and 
Accrued Liabilities 

Working Capital Allowance 

Unbilled Revenue 
Adjustments (Specify) 

Adjusted Working Capital 
Allowance 

(3,540,107) (3.540.107) (3.540.107) 

100% 

(3.540.107) (3,540.107) 100% (3,540,107) 

(9.269.008) 

(3.540.107) 

(3,540,107) 

(9,269,008) 

(3,540,107) 

(3,540,107) 

100% 

100% 

100% 

100% 

(9.269.008) 

(3.540.107) 

(3,540,107) 

Supporting Schedules: Recap Schedules: G-2 
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Schedule G-6 INTERIM FUEL INVENTORY BY PIANT Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILWIES 

Consolidated Electric Dwision 
DOCKET NO 070304-El 

EXPLANATION: Provide conventional fuel account balances in 
dollars and quantities for each fuel type 
for the test year, and the two preceding years 
Include Natural Gas even though no inventory 
is carried. (Give Units in Barrels, Tons, or MCF) 

Type of Data Shown: 
Historical Year Ended 12/31/2006 
Prior Year Ended 12/31/2007 
Projected Test Year Ended 12/31/2008 
Witness: Jim Mesite 

Beginning Balance Receipts Fuel Issued to Generation Fuel Issued (Other) Inventory Adjustments Ending Balance 13 Month Average 
Plant Fuel Type ---____-----.___----.-- 

Units /($OOO) I $ / Unit Units / ($000) / $ / Unit Units /($OOO) / $ / Unit Units /($OOO) / $ / Unit Units / ($000) / $ / Unit Units /($OOO) / $ / Unit Units / ($000) I $ I Unit 
(See Note 1) 

Not Applicable 

System Coal 
Inventory Petcoke 

Residual Oil 
Distllate Oil 
Natural Gas 
Biomass 
Other 

Supporting Schedules: Recap Schedules: 

Note 1 - Applicable only to system fuel inventory balances. 
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Schedule G-7 INTERIM ADJUSTED JURISDICTIONAL NET OPERATING INCOME Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 
Consolidated Elecmc Division 

DOCKET NO 0703WEI 

EXPLANATION: Provide the calculation of jurisdictional net operating 
income for the test year, the prior year and the most 
recent historical year. 

Type of Data Shown: 
Historical Year Ended 12/31/2006 
Witness: Mehrdad Khojasteh 

Line 
No. 

1. Operating Revenues: 
2. Sales of Electricity 
3. Other Operating Revenues 
4. Total Operating Revenues 

5. Operating Expenses: 
6. Operation 8 Maintenance: 
7. Fuel 
8. Purchased Power 
9. Other 
10. Depreciation 8 Amortization 
11. Decommissioning Expense 
12. 
13. Income Taxes 
14. Deferred Income Taxes-Net 
15. Investment Tax Credit.Net 
16. 
17. Total Operating Expenses 

18. Net Operating Income 

Taxes Other Than Income Taxes 

(GainyLoss on Disposal of Plant 

Total Company 
Per Books 

47,452.526 
1,074,705 

48,527,231 

30.606.436 
8,163,711 
2,722,498 

3.982.1 72 
772.895 

(195.788) 
(32.322) 

46,019,602 

2.507.629 

(2) (3) ' 

Non- Total 
Electric Electric 
Utility (1H2) 

47.452.526 
1.074.705 

48.527.231 

30,606.436 
8363.71 1 
2,722.498 

3,982,172 
772,895 

(1 95,788) 
(32.322) 

46.019.602 

2507.629 

(4) 

Jurisdictional 
Factor 

100% 
100% 
100% 

100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 

(5) 

Jurisdictional 
Amount 
(3)x(4) 

47.452.526 
1,074.705 

48.527.231 

30,606.436 
8.163.71 1 
2,722.498 

3.982.172 
772,895 

(195.788) 
(32.322) 

46,019.602 

2,507.629 

(6) 

Jurisdictional 
Adjustments 

(Schedule G-8) 

(30,359,023) 
(759,903) 

(31,118,926) 

(30,606,436) 
(456,411) 

(11,398) 

(22,079) 
8,498 

(31,087,826) 

(31.100) 

(7) 
Adjusted 

Jurisdictional 
Amount 
(5)+(6) 

17,093,503 
314,802 

17,408,305 

7,707,300 
2,711,100 

3,960,093 
781,393 

(1 95,788) 
(32,322) 

14,931,776 

2.476.529 

Supporting Schedules: G-8 Recap Schedules: G-1 
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Page I of 1 Schedule G-8 INTERIM NET OPERATING INCOME ADJUSTMENTS 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

EXPLANATION Provide a schedule of net operating income adjustments 
for the interim test year. Provide the details of all 
adjustments on Schedule G-9 

Consolidated Eleclnc Dvision 

DOCKET NO 070304-El 

Type of Data Shown: 
Historical Year Ended 12/31/2006 
Witness: Mehrdad Khojasteh 

Line 
No. 

1. Operating Revenues: 
2. Sales of Electricity 
3. Other Operating Revenues 
4. Total Operating Revenues 

5. Operating Expenses: 
6. Operation & Maintenance: 
7. Fuel (nonrecoverable) 
8. Purchased Power 
9. Other 
IO. Depreciation & Amortization 
11. Decommissioning Expense 
12. 
13. lncnme Taxes 
14. Deferred Income Taxes-Net 
15. Investment Tax Credit-Net 
16. 

17. Total Operating Expenses 

Taxes Other Than Income Taxes 

(GainYLoss on Disposal of Plant 

18. Net Operating Income 

Jurisdictional (1 ) 
Amount 

Schedule G-7 
Col. 5 

47,452,526 (30,359,023) 
1,074,705 (759,903) 

48,527,231 (31,118,926) 

30,606,436 (30,606,436) 
8.163.71 1 (456,411) 
2,722,498 (1 1,398) 

3,982,172 (22,079) 
772,895 8,498 

(195,788) 
(32,322) 

46,019,602 (31,087,826) 

2,507,629 (31,100) 

(2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) Adjusted 
Total Jurisdictional 

Adjustments NO1 

(30,359,023) 17,093,503 
(759,903) 314,802 

(31 , I  18,926) 17,408,305 

(30,606,436) 
(456,411) 
( 1 1,398) 

(22.079) 
8.498 

7,707,300 
2,711,100 

3,960,093 
781,393 

(1 95,788) 
(32,322) 

(31,087,826) 14,931,776 

(31,100) 2,476,529 

Supporting Schedules: Recap Schedules: G-7 
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Schedule G-9 INTERIM JURISDICTIONAL NET OPERATING INCOME ADJUSTMENTS Page 1 Of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

COnsolidaled ElecLric Division 

DOCKET NO 070?€!4El 

EXPLANATION List and explain all proposed adjustments l o  Net Operatinq Income 
for the lntenm Test Year List adlustments included in the last case 
that are not proposed in the intenm test year and the reasons for 
excludinq them 

Type of Data Shown 
Histoncal Year Ended 12/31/2006 
Witness Mehrdad Khoiasteh 

Line 
No. Adlustmenl 

1 Operatinq Revenue -Company 
2 
3 Other Revenue - Company 
4 
5 Operatinq Expense - Company 
6 
7 Fuel Expense -Company 
8 
9 Depreciation Expense - Company 

10 
11 Taxes Other than Income - Company 
12 
13 Income Taxes -Company 

Reason for Adpstment 
or Omission (Prowde 
Supporting Schedules) 

Eliminate Fuel revenues 

Eliminate Fuel Expenses 

Eliminate Conservation Expenses 

Eliminate NonUtillty Depreciation Expense 

Eliminate Taxes other than Income 

Eliminate Income Taxes 

(1 ) 

Total 
Adlustmen1 

(30.359.023) 

(759,903) 

30.606.436 

456.41 1 

11.398 

22.079 

(8.498) 

(2) 

Jurisdictional 
Factor 

100% 

100% 

100% 

100% 

100% 

100% 

100% 

(3) 

Junsdictlonal 
Adjustment 

(30.359.0231 

(759.903) 

30.606.436 

456,411 

11,398 

22,079 

(8.498) 

TOTAL ADJUSTMENTS (31.100) (31.100) 

Supportinq Schedules Recap Schedules G-8 

. 
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Schedule G-10 INTERIM JURISDICTIONAL SEPARATION FACTORS - NET OPERATING INCOME Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTlLlTlES 

Consolidated Electric Division 

DOCKET NO 070304-El 

EXPLANATION: Provide jurisdictional factors for net operating income for the 
test year, and the prior year if the test year is projected. 

Type of Data Shown: 
Historical Year Ended 12/31/2006 
Witness: Mehrdad Khoiasteh 

Line 
No. 

Account 
No. 

Account 
Title 

Total 
Company 

FPSC 
Jurisdictional 

Jurisdictional 
Separation 

Factor 

All sales of electricity for Florida Public Utilities Company are subject to regulation by the Florida Public Service Commission. therefore the jurisdictional factor is 1M)% 
See G-7 

Recap Schedules: Supporting Schedules: 

3066



Schedule G-11 INTERIM OPERATING REVENUES DETAIL Page 1 Of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

CObWANY FLORIDA PUBLIC UTILITIES 

Consoldated Elednc D w s m  

DOCKET NO 070304-El 

EXPLANATION Provide a schedule of operating revenue by pnmary account for the 
intenm test year Provide the per books amounts and the adjustments 
required to adjust the per books amounts to reflect the requested 
intenm test year operating revenues 

Type of Data Shown 
Histoncal Year Ended 12/31/2006 
Witness Doreen Cox. Mark Cutshaw 

Adjustments 

Account 
No Account TiUe 

(1) (2) (3) (4) (5) (6) (7) (8 )  (9) (10) 
Other Other Total Adjusted Per Jurisdictional Franchise 

Books Non-Jurisdictional (1x2) Fuel Conservation Fees Gross Receipts (Specrfy) (4)thru(8) Total 
(3x9) 

SALES OF ELECTRICITY 
440 Residenbal Sales 
442 Commercial Sales 
442 lndustnal Sales 
443 Outdoor Lighting 
444 
445 
446 
448 Interdepartmental Sales 

447 Sales for Resale 

Public Street 8 Highway Lighbng 
Other Sales to Public Authonties 
Sales to Railroads 8 Railways 

Total Sales to Ulbmate Consumers 

TOTAL SALES OF ELECTRICITY 
(Less) Provision for Rate Refunds 
TOTAL REVENUE NET OF REFUND PROVISION 

OTHER OPERATING REVENUES 

449 1 

450 Forfeted Discwnts 
451 Miscellaneous Service Revenues 
453 Sales of Water and Water Power 
454 Rent from Electnc Property 
455 Interdepartmental Rents 
456 
4561 OVER-RECOVRY FUEL AD 
4562 MlSC ELECTRIC REVENU 
4563 Unbilled Revenue 
4566 OVERRECOVERY CONSER 

Other Electnc Revenues (In Detail) 

22.556.093 
18.145.943 
5,350,079 
1,085,456 

286.326 

22.556.093 
18.145.943 
5.350.079 
1,085.456 

286.326 

13.378.603 
12.423.831 
4.301.616 

169.327 
58.938 

160,976 
152,294 
73.499 
2.428 

895 

856.904 
809.693 
295.263 
38.067 
11,526 

566.064 
459.718 
133.746 
22.631 
2.224 

- 14,962,547 
- 13.845.536 
- 4.804.124 

232.453 
73.583 

7.593.546 
4.300.407 

545.955 
853.003 
212.743 

28,629 
47,452.526 

47,452,526 

28.629 
- 33.946.872 

- 33.946.872 

- 33.946.872 

28.629 
47.452.526 

26.706 
30.359.021 

30.359.021 

30.359.021 

1,183 
2,012,636 

2,012,636 

740 
1.185.123 

1 ,185.123 

390.092 

390.092 

13.505.654 

47.452.526 13,505,654 

47.452.526 47.452.526 390,092 2.012.636 1,185.1 23 13.505.654 

354.696 
219.900 

354.696 
219.900 

114,078 

307.430 
7,846 
8.373 

62.382 

354.696 
219,900 

114.078 114.078 

307.430 

62.382 

307.430 
7.846 
8.373 

62.382 

307.430 
7,846 
8.373 

62.382 

TOTALOTHEROPERATINGREVENUES 1.074.705 1,074,705 307.430 62.382 369.812 704.893 

48,527,231 30.666.451 452.474 2.012.636 1.185.123 - 34.316.684 14.210.547 TOTAL ELECTRIC OPERATING REVENUES 48.527.231 

Supporting Schedules: C-5 Recap Schedules: G-7 
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SCHEDULE G-12 INTERIM STATE AND FEDERAL INCOME TAX CALCULATION 
PAGE 1 OF 2 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORlDA PUBLIC UTILITIES 

Conw(ldaled E l ~ l r i c  Division 

DOCKET NO 07OMPEl 

EXPLANATION PROVIDE THE CALCULATION OF STATE AND FEDERAL INCOME TAXES 
FOR THE INTERIM YEAR 

Type of Data Shown 
Histoncal Year Ended 12/31/2006 
Witness. Mehrdad Khojasteh 

LINE 
NO. 

1 

2 
3 
4 
5 
6 
7 
8 
9 
10 
11 

12 
13 
14 
15 

16 
17 
78 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 

DESCRIPTION 

NET UTILITY OPERATING INCOME 
ADD INCOME TAX ACCOUNTS 
LESS INTEREST CHARGES (FROM C23) 

TAXABLE INCOhIE PER BOOKS 

TELIPORARY ADJUSTMENTS TO TAXABLE INCOME (LIST) 
ADD BOOK DEPRECIATION 
LESS TAX DEPRECIATION 
UNRECOVERED PURCHASE POWERIGAS 
OUTSIDE AUDIT FEES 
ORDINARY LOSS ON ACRS PROPERTY 
COST OF REhlOVAL-ADR PROPERTY 
CONSERVATION PROGRAM COSTS 
SELF INSURANCE RESERVE 
TAXABLE CONTRIBUTIDNS 
PENSION COSTS 
VACATION PAY 
UNCOLLECTIBLES 
LOSS ON REACQUIRED DEBT 
MlSC DEFERRAL 
GENERAL LIABILITY 
RATECASEEXPENSE 
NONDEDUCTIBLE ESPP COMPENSATION EXPENSE 
STORhl RESERVE 
CAPITALIZED INTEREST 
ELECTRIC CONSULTANT FEES 

TOTAL TEMPORARY DIFFERENCES 

PERMANENT ADJUSTMENTS TO TAXABLE INCOME ILIST) 
NONDEDUCTIBLE MEALSCDRPORATE 
NONDEDUCTIBLE MEALSOTHER 
Slate ExempCion 

TOTAL PERMANENT ADJUSTMENTS 

STATE TAXABLE INCOME IL5*L28+L34) 
STATE INCOME TAX 15 5% on AFFLICABLE RATE DF ~ 3 6 1  
ADJUSTUENTS TO STATE INCOME TAX ILIST) 

TOlAL ADJUSTMENTS TO STATE INCOME TAX 

STATE 

f 2 507 629 
544 185 

1 505 287 

5 1547 121 

(2 722 498) 
2 379 361 

95 832 
I4 002) 

211 2w 
24 840 
62 382 

1115302) 
15399%) 

124 229) 
140 343) 
18045) 

(74) 
50 463 

l e4  7561 
(17 972) 

(129 2321 

140 aw 

I91 470) 
23 910 

5 (970 335L 

I 1  7301 
I2 8691 
1 320 

5 (3 279) 

5 2 520 741 
s 1 3 8 M 1  

126 118) 
1241 

I (24.811) 

STATE INCOME TAX 6 113164 

6 

6 

6 

5 

CURRENT TAX 

FEDERAL 

2 507 629 
544 785 

1505287 

1541 127 

(2 722.498) 
2 379 361 

95.832 
14.0021 

211 200 
24 R40 
62.382 

(40.404) 

(539 996) 
(24.229) 
(40 343) 

(8.045) 
(14) 

50 463 

(84 7561 
(17 912) 
I129 2321 

(115.30ZI 

(91 4701 
23 910 

(970 335) 

11 7301 
12.869) 

(4.599) 

TOTAL 

DEFERRED TAX 

STATE FEDERAL TOTAL 

2 722 498 
(2379361) 

I95 8321 
4 002 

(211 2W) 
I24 840) 
I62 3821 
40 404 

115302 
539 9% 

24 229 
40 343 
8045 

74 
I50 463) 
e4 756 

0 2 722 498 
I2 379.361) 

(95.832) 
4.002 

(211.2W) 

I24 8401 
(62 382) 
40 404 

115.302 
539 9% 

24 229 
40.343 
8.045 

14 
(50 463) 
e4 756 

129 232 129.232 
91 470 91.410 

123910) (23.910) 
6 952363 f 952.363 

6 I952 363) 
6 152 380) 

0 
0 

30 252 
0 
0 

f 30 252 
0 

(22,1281 

SUPPORTING SCHEDULES C 2 2  G-13 RECAF SCHEDULES G-1 
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PAGE 2 OF 2 SCHEDULE G-12 INTERIM STATE AND FEDERAL INCOME TAX CALCULATION 

FLORIDA PUBLIC SERVICE COkIMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 
Consolidated E l a l r r  Division 

DOCKET NO 070304EI 

PROVIDE THE CALCULATION OF STATE AND FEDERAL INCOME TAXES 

FOR THE INTERIM YEAR 

Type of Data Shown 
Hlstoncal Year Ended 12/31/2006 
Witness Mehrdad Khojasteh 

CURREHT TAX DEFERREDTAX 
LINE 

NO DESCRIPTION STATE FEDERAL TOTAL STATE FEDERAL TOTAl 

46 
47 
46 
49 

50 
51 
52 
53 

54 
55 
56 
57 
58 
59 

60 
61 
62 
63 

M 
65 

E6 
67 
68 
69 
70 
71 

72 
73 
74 
75 
76 

FEDERAL TAXABLE INCOME (L5+L28*L36L37Uale) 
FEDERAL INCOME TAX (35% OR APPLICABLE RATE) 

ADJUSTMENTS TO FEDERAL INCOME TAX 

TOTAL ADJUSTMENTS TO FEDERAL INCOME TAX 

FEDERAL INCOME TAX 

TOTAL FEDERAL AND STATE INCOME TAXES 

ITC AMORTIZATION 

SUMMARY OF INCOME TAX EXPENSE 

CURRENTTAXEXPENSE 
DEFERRED INCOME TAXES 
INVESTMENT TAX CREDITS NET 
TOTAL INCOME TAX PROVISION 

6 2.383.420 
1 810 363 

(149991) 
7 257 

1 (1 42.734) 

1 €67.629 

STATE FEDERAL TOTAL 
113769 €67 629 76?.393 
122 128) (173,660) (195.788) 

91.636 493.969 553.283 
(32.322L 

132 334 
0 

6 132 334 

1 (173.660) 

1 781.393 

6 (32.322) 

1 (195,7881 

SUPPORTING SCHEDULES C22  G 13 RECAP SCHEDULES G-7 
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Schedule G-13 INTERIM INTEREST IN TAX EXPENSE CALCULATION Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTlLlTlES 

DOCKET NO 070304-El 

EXPLANATIOP Provide the amount of interest expense used to calculate net 
operating income taxes on Schedule G-12 
If the basis for allocating interest used in the tax calculation 
differs from the basis used in allocating current income tax expense, 
the differing bases should be clearly identified 

Consolidated Electric Division 

Type of Data Shown: 
Historical Year Ended 12/3112006 
Witness: Doreen Cox, Robert Camfield 

Line 
No. Description 

(1) 
Historical Base Year 

Ended 
2006 

(2) 
Test Year 

Ended 

1. 

2 
3 

4. 

5. 

6. 

7. 

8. 

Interest on Long Term Debt 

Amortization of Debt Discount, Premium, Issuing 
Expense 8 Loss on Reacquired Debt 

Interest on Short Term Debt 

Interest on Customer Deposits 

Other Interest Expense 

Less Allowance for Funds Used During Construction 

Total Interest Expense 

1.268.41 8 

75,536 

129,626 

1,473.580 

NIA 

NIA 

NIA 

NIA 

NIA 

NIA 

Recap Schedules: G-12 Supporting Schedules: 

3070



Schedule G-14 INTERIM PARENT(S) DEBT INFORMATION Page 1 of i 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA P u a L c  UTILWIES 
Consolidated Electric Division 

DOCKET NO 070304-El 

EXPLANATION: Provide information required in order to adjust income tax 
expenses by reason of interest expense of parent(s) that 
that may be invested in the equity of the utility in question. 

Type of Data Shown: 
Historical Year Ended 12/31/2006 
Witness: Doreen Cox 

Line 
No. 

1. 

2. 

3. 

4. 

5. 

6. 

Long Term Debt 

Short Term Debt 

Preferred Stock 

Common Equity 

Deferred Income Tax 

Other (specify) 

Total 

Amount Percent of Capital Cost Rate Weighted Cost 

Not Applicable 

Supporting Schedules: Recap Schedules: 
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Schedule G-15 INTERIM GAINS AND LOSSES ON DISPOSITION OF PLANT OR PROPERTY Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY fXORlDA PUBLIC UTILITIES 

Consolidated Elecinc Dwsion 
DOCKET NO 070304-El 

EXPLANATION: Provide a schedule of gains and losses on disposition 
of plant and property previously used in providing 
electric service for the test year and the four prior years. 
List each item with a gain or loss of $1 million or more, 
or more than -1% of total plant. List amounts allowed 

Type of Data Shown: 
Prior Year Ended 12/31/2007 
Projected Test Year Ended 12/31/2008 
Historical Years Ended 12/31/2004,2005,2006 
Witness: Jim Mesite 

in prior cases, and the test year of such prior cases. 

Net Book Amounts Pnor Cases 
Onginal Onginal Depreciation Value on Allowed Test Year 

Description Date Date Classification Reclassification Reclassification Amount Additions or and Disposal Gain or Pnor Ended 
of Property Acquired Disposed Account Account(s) Date(s) Recorded (Retirements) Amorbzation Date (Loss) Cases 12/31/2004 

No gams or losses 

Supporting Schedules: Recap Schedules: 
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Schedule G-16 INTERIM PENSION COST Page 1 of 1 

~ 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

Consolidated Electmc Division 

DOCKET NO 07030dEI 

EXPLANATION: Provide the following information concerning 
pension cost for the interim test year. 

Type of Data Shown: 
Historical Year Ended 12/31/2006 
Witness: George Bachman 

Line 
No. 

1 
2 
3 
4 

a 
b 

5 

6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 

20 
21 
22 
23 
24 
25 
26 
27 
28 

Service Cost 
Interest Cost 
Actual Return on Assets 
Net Amortization and Deferral 
Amortization of Prior Service Cost 
Curtailment 
Total Net Periodic Pension Cost 

For the Year. 
Amortization of Transition Asset or Obligation 
Expected Return on Assets 
Assumed Rate of Retum on Plan Assets 
Amortization of Transition Asset or Obligation 
Percent of Pension Cost Capitalized 
Pension Cost Recorded in Account 926 
Minimum Required Contribution Per IRS 
Maximum Allowable Contribution Per IRS 
Actual Contribution Made to the Trust Fund 
Actuarial Attribution Approach Used for Funding 
Assumed Discount Rate for Computing Funding 
Allocation Method Used to Assign Costs if the Utility Is Not the 

Sole Participant in the Plan. Attach the Relevant Procedures 

At Year End: 
Accumulated Benefit Obligation 
Projected Benefit Obligation 
Vested Benefit Obligation 
Assumed Discount Rate (Settlement Rate) 
Assumed Rate for Salary Increases 
Fair Value of Plan Assets 
Market Related Value of Assets 
Balance in Working Capital (Account NO. 228.31 ) 

Historic 
Year 
2006 

1,225,495 
2,160,719 

(3,977,806) 
1,551,742 

737.115 ~. ~ 

(97,858) 
1,599,407 

2,426,064 
8.50% 

15.00% 

18,262,779 
250,000 

Projected Unit Credit 

Allocated 
Based on payroll 

8.00% 

33,693,860 
38,650,888 
31.220.120 

0 
0 

35,635,214 
29,485,534 

(814,231) 

Recap Schedules: Supporting Schedules: C-17 
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Schedule G-17 INTERIM ACCOUNTING POLICY CHANGES Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

EXPLANATION Provide a statement of changes in accounting policy in the 
interim test year Explain any changes in accounting procedures 
that affect the interim rate base or the interim net operating income 

Consolidated Electric Division 

DOCKET NO 070304-El 

Type of Data Shown: 
Historical Year Ended 12/31/2006 
Witness: Cheryl Martin 

We do not have any changes in accounbng policy. 

Recap Schedules: Supporting Schedules: 
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Schedule G-18 INTERIM REVENUE EXPANSION FACTOR Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

Consolidated Electric Division 

DOCKET NO 070304-El 

EXPLANATION: Provide the calculation of the revenue 
expansion factor for the test year. 

Type of Data Shown: 
Historical Year Ended 12/31/2006 
Witness: Doreen Cox 

Line 
No. 

1. 

2. 

3. 

4. 

5. 

6. 

7. 

8. 

9. 

10. 

11. 

12. 

Description 

Revenue Requirement 

Gross Receipts Tax Rate 

Regulatory Assessment Rate 

Bad Debt Rate 

Net Before Income Taxes 
(1 1 - (2) - (3) - (4) 

State Income Tax Rate 

State Income Tax (5) x (6) 

Net Before Federal Income Tax (5) - (7) 

Federal Income Tax Rate 

Federal Income Tax (8) x (9) 

Revenue Expansion Factor (8) - (10) 

Net Operating Income Multiplier 
(100% 1 Line 11) 

Percent 

100.000% 

0.000% 

0.072% 

0.188% 

99.740% 

5.500% 

5.486% 

94.255% 

34.000% 

32.047% 

62.208% 

1.6075 

Supporting Schedules: Recap Schedules: G-1 
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Schedule G-19a INTERIM COST OF CAPITAL - 13-MONTH AVERAGE Page 1 of 2 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FiORlOA PUBLIC UTILITIES 
Comoldaled Elednc 0-n 

DOCKET NO 070304-El 

EXPLANATION Provide the companfs 13-month average cost of captal for 
the intenm test year and the pnor year 

Type of Data Shown. 
Historical Year Ended 12/31/2006 
Prior Year Ended 12/13/05 
Witness Doreen Cox, Robert Camfield 

(A) (8) ( C )  (D) (E) (F) (G)  (H) (1) 

Line Company Total Specific Pro Rata System Junsdicbonal Junsdicbonal Raho cost Weighted Interest 
NO Class of Capltal Per Books Adjustments Adjustments Adjusted Factor Captal Structure Rate Cost Rate Expense 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 

Long Term Debt 50.443.237 
Short Term Debt 3,309,077 
Preferred Stock 600.000 
Common Equity 44.943.721 
Customer Deposits 2.136.661 
Deferred Income Taxes 4.674.449 
Tax Credits-Zero Cost 0 
Tax Credits-Weighted Cost 141,120 

Regulatory Capital Structure, 2006 
50.443.237 31 33% 15.801.612 0 4152 
3.309.077 31 33% 1.036.586 0 0272 
600.000 31 33% 187,953 0 0049 

44.943.721 31 33% 14.078.859 0 3699 
2.136661 2.136.661 0 0561 
4.674.449 4.674.449 0 1228 

141,120 141.120 0 0037 
0 

TOTAL 106.248.265 106.248.265 38.057.241 1 0000 

Company Total Cost Weighted 
Class of Capltal Per Books Rabo Rate Cost Rate 

17 Conventional Capital Structure. 2007 

19 Short Term Debt 3 309 077 0 0333 7 29% 0% 
18 Long Term Debt 50.443.237 0 5080 8 03% 4% 

20 Preferred Stock 600 000 0 0060 4 75% 0% 
21 Common Equity 
22 
23 TOTAL 

44.943.721 0 4526 10 50% 5% 

99.296.035 1 OOOO 0% 9% 
Jurkdictional Factor 31 33% 

8.03% 3.33% 
7.29% 0.20% 
4.75% 0.02% 

10.50% 3 88% 
6.07% 0.34% 
0.00% 0.00% 
0.00% 0.00% 
9.10% 0 03% 

7.80% 

1,268.418 
75,536 

0 
0 

129.626 
0 
0 
0 

1,473,580 

____ 
__- 

Rate Base 38.057.241 
Direct Components 6.952.231 

$31.105.010 
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Schedule G-19a INTERIM COST OF CAPITAL - 13-MONTH AVERAGE Page 2 of 2 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTlLlTlES 
ComMaledEleclncOlvlsan 

DOCKET NO 070304-El 

EXPLANATION Provide the company's 13-month average cost of capltal for 
the intenm test year and the pnor year 

Type of Data Shown 
Histoncal Year Ended 12/31/2006 
Pnor Year Ended 12/13/05 
Witness Doreen Cox, Robert Camfield 

(A) (6) (C) (D) (E) (F) (G) (H) (1) 

Line Company Total Specific Pro Rata System Jurisdictional Jurisdictional Ratio cost Weighted Interest 
No Class of Capital Per Books Adjustments Adjustments Adjusted Factor Capital Sbucture Rate Cost Rate Expense 

Regulatory Capital Structure, 2005 

24 Long Term Debt 50.342.633 50,342,633 32.08% 16,150.106 0.4240 8 04% 3.41% 1,298,469 
25 Short Term Debt 3.129.000 3,129,000 32.08% 1,003,795 0.0264 2.52% 0.07% 25.296 

27 Common Equity 43,201,749 43.201.749 32 08% 13.859.284 0.3639 11 50% 4.18% 
28 Customer Deposits 2.016.250 2.016.250 2,016,250 0.0529 6.47% 0.34% 130,451 

26 Preferred Stock 600.000 600.000 32.08% 192.482 0.0051 4.75% 0.02% 

29 Deferred Income Taxes 4.690.307 4.690.307 4.690.307 0.1231 0.00% 0.00% 
30 Tax Credits-Zero Cost 1.483 1,483 1.483 0.0000 0.00% 0 00% 
31 Tax Credits-Weighted Cost 173,292 173.292 173.292 0.0045 9.38% 0.04% 
32 
33 TOTAL 104.154.714 104.154.714 38.086.999 1 .oooO 8.06% 1.454.216 
34 
35 
36 
37 Company Total Cost Weighted 
38 Class of Capltal Per Books Ratio Rate Cost Rate 
39 
40 Conventional Capital Structure, 2006 
41 Long Term Debt 50.342.633 0.51 75 8 04% 4.16% Rate Base $38,086,999 
42 Short Term Debt 
43 Preferred Stock 

3,129.000 0.0322 2.52% 0.08% Direct Commnts $6.881.332 
600.000 0.0062 4.75% 0.03% $31 205,667 

44 Common Equity 43201.749 0 4441 11 50% 5 11% 

46 TOTAL 97.273.382 10000 9 38% 
45 Junsdimonal Factor 32 08% 

Recap Schedules: G-l Supporting Schedules: G-2. G-t9b 
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Schedule G-19b INTERIM COST OF CAPITAL - ADJUSTMENTS Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: 1.) List and describe the basis for the specific 
adjustments appearing on Schedule G-I 9a. 

2.) List and describe the basis for the pro-rata 
adjustments appearing on Schedule G-19a. 

COMPANY FLORIDA PUBLIC UTILITIES 

Consolidated Electric Division 

DOCKET NO 070304-El 

Type of Data Shown: 
Historical Year Ended 12/31/2006 
Prior Year Ended 12/31/2005 
Witness: Doreen Cox, Robert Camfield 

Line 
No. Class of Capital Description 

Historical 
Base Year 

Prior 
Year 

Test 
Year 

Specific Adiustments 

The determination of the cost of capital for purposes of setting 
retail rates in the immediate docket incorporates no specific adjustments 
to the December '06, Prior Year '05 capital structure or cost rates 

Pro Rata Adiustments 

The determination of the cost of capital for purposes of setting 
retail rates in the immediate docket incorporates no pro rata adjustments 
to the December '06, Prior Year '05 capital structure or cost rates 

Recap Schedules: G-19a Supporting Schedules: 
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Schedule G-20 INTERIM -REVENUE FROM SALE OF ELECTRICITY BY RATE SCHEDULE Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-Ei 

EXPLANATION Compare lunsdictional base rate revenw excluding servtce charges by 
rate schedule under present and proposed rates for the test year 
If any customers are to be transferred from one schedule to another, 
the revenue and billing determinant information shall be shown 
separately for the transfer group and not be included under either 
the new or the old classification 

Type of Data Shown 
Histoncal Year Ended 12/31/2006 
Witness Doreen Cox, Mark Cutshaw 

Consolidated Elednc Oivison 

Increase 

Rate 

(1) (2) 
Base Revenue Base Revenue 

at Present Rates at Proposed Rates 

Residential 
GS 
GSD 
GSLD 
GSLDI 
Outdoor Lighting 
Street Lighting 

Total 

7593,546 
1.448.830 
2208.265 

643,312 
545,955 
853,003 
212,743 

13,505,654 

8,038,166 
1 ,533662 
2,337.564 

680.979 
577,922 
902,948 
225.200 

14,296,442 

444.620 5 86% 
84.832 5 86% 

129,299 5 86% 
37,667 5 8 6 %  
31,967 5 8 6 %  
49,945 5 8 6 %  
12,457 5 8 6 %  

790,788 

Supporting Schedules G-1, G-11, G-23 Recap Schedules 
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Page 1 of 1 Schedule G-21 INTERIM - REVENUES FROM SERVICE CHARGES (ACCOUNT 451) 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: FLORIDA PUBLIC UTILITIES 

EXPLANATION: Provide a schedule of revenues from all service Type of Data Shown: 
Historical Year Ended 12/31/2006 
Witness: Mark Cutshaw, Doreen Cox 

charges (initial connection, etc.) under present 
and proposed rates. 

Consolidated Electric Division 
DOCKET NO.: 070304-El 

Increase Type of 
Service Number of Present Proposed Revenues at Revenues at 
Charge Transactions Charge Charge Present Charges Proposed Charges Dollars -_ Percent 

1 805 44.00 44.00 35.420 35,420 0.00% 

2 5,395 19-00 19.00 102.505 102,505 0.00% 

3 196 27.00 27.00 5.292 5,292 0.00% 

4 972 37.00 37.00 35,964 35.964 0.00% 

5 68 60.00 60.00 4,080 4.080 0.00% 

6 152 44.00 44.00 6.688 6,688 0.00% 

7 3,487 11.50 11.50 40.101 40.101 0.00% 

8 54 1 Per Statute Per Statute 16.518 16.518 0.00% 

9 1251 NIA NIA 4.417 4,417 0.00% 

TOTAL 12.867 250,985 250.985 0.00% 

'1 
2 
3 
4 
5 
6 
7 
8 
9 

Initial Establishment of Service 
Re-establish Service or Make Changes to Existing Account 
Temporary Disconnect Then Reconnect Service Due To Customer Request 
Reconnect After Disconnect for Rule Violation(norma1 hours) 
Reconnect After Disconnect for Rule Violation(after hours) 
Temporary Service - this charge is used in conjunction with the temporary service fee when running a temporary service 
Collection Charge 
Retumed Check Charge 
Credit Card Fees 

Supporting Schedules: Recap Schedules: G-I 1 
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Schedule G-22 INTERIM - BASE REVENUE BY RATE SCHEDULE CALCULATIONS Page 1 of 5 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTlLlTlES 

Con~olidaled Electric Dwtston 

DOCKET NO 070N)eEl 

EXPLANATION By rate schedule, calculate revenues under present and proposed rates for the 
rates for the test year If any customers are l o  be transferred from one schedule 
lo another. show revenues separately for the transfer group Correction factors 
are used for histoncal test years only The total base revenue by class must equal 
that shown in Schedule E-13a The bllling units must equal those shown in 
Schedule E 15 PROVIDE TOTAL NUMBER OF BILLS, MWHs AND BILLING KWH 
FOR EACH RATE SCHEDULE (includmg standard and time of use customers) 
AND TRANSFER GROUP 

Type of Data Shown 
Historical Year Ended 12/31/2006 
Witness Doreen Cox. Mark Culshaw 

Type of 
Charges 

Rate Schedule RS 
Present Revenue Calculation Proposed Revenue Calculation 

Units ChargeIUnit $ Revenue Units Chargelunit $ Revenue 
Percent 
Increase 

Customer Charge 
Standard 
T-O-D 

Total 

KWH Charge 
Standard 
T-0-D On-Peak 
T-0-D Off-peak 

Total 

Etc 

Total Base Revenue (Calculated) 

Correction Factor 

Total Base Revenue (Booked) 

23.454 10.00 2,814.440 

23.454 2.814.440 
0 

349,930.593 0 01373 4,804.547 
0 0 

0 0 
349.930.593 4.804.547 

7.618.987 

25,441 

7.593.546 

23.454 10.59 2,979,232 

23.454 2.979.232 

349.930.593 0.01453 5.085.864 
0 0 
0 

349,930.593 
0 

5.085.864 

8.065.096 

26.931 

8,038.166 

5.86% 

5.86% 

5.86% 

5.86% 

5.86% 

Supporting Schedules G-20 Recap Schedules 
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Page 2 of 5 Schedule G-22 INTERIM - BASE REVENUE BY RATE SCHEDULE CALCULATIONS 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO OIOX19-Ei 

EXPLANATION By rate schedule, calculate revenues under present and proposed rates for the 
rates for the test year If any customers are to be transferred from one schedule 
to another show revenues separately for the transfer group Correchon factors 
are used for histoncal test years only The total base revenue by class must equal 
that shown in Schedule E-13a The billing units must equal those shown in 
Schedule E-15 PROVIDE TOTAL NUMBER OF BILLS MWHS AND BILLING KWY 
FOR EACH RATE SCHEDULE (including standard and bme of use customers) 
AND TRANSFER GROUP 

Type of Data Shown 
Histoncal Year Ended 12/31/2006 
Witness Doreen Cox Mark Cutshaw 

Comokldated Elednc 0- 

Rate Schedule GS 
Present Revenue Calculabon Prowsed Revenue Calculation 

Type of Percent 
Charges Units ChargelUnit 0 Revenue Units ChargeNnit 0 Revenue Increase 

Customer Charge 
Standard 3411 14 00 572 978 3411 14 82 606 527 5 86% 
T-OD 0 

Total 3411 572 978 3411 606,527 5 86% 

KWH Charge 
Standard 
T-QD On-Peak 
T-OD Off-peak 

Total 

Etc 

Total Base Revenue (Calculated) 

59.621.785 0.01473 878,229 
0 0 
0 0 

59.621.785 878.229 

1,451,207 

Correction Factor 2.377 

Total Base Revenue (Booked) 1.448.830 

59,621.785 
0 
0 

59.621.785 

0.01559 
0 
0 

929.651 

929.651 

1.536.178 

2.516 

1.533.662 

5.86% 

5.86% 

5.86% 

Supporbng Schedules Recap Schedules 
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Schedule G-22 INTERIM -BASE REVENUE BY RATE SCHEDULE CALCULATIONS Page 3 of 5 

FLORIDA PUBLIC SERVICE COMMISSION 

COIAPANY FLORIDA PUBLIC UTILITIES 

Consolidated Electrr Oivi~lon 

DOCKET NO 0 7 0 W E l  

EXPLANATION By rate schedule, calculate revenues under present and proposed rates for the 
rates for the test year If any customers are to be transferred from one schedule 
to another. show revenues separately for the transfer group Correction f a c t m  
are used for histoncal test years only The total base revenue by class must equal 
that shown in Schedule E-13a The billing units must equal those shown in 
Schedule E-15 PROVIDE TOTAL NUMBER OF BILLS, MWHs AND BILLING KWH 
FOR EACH RATE SCHEDULE (including standard and time of use customers) 
AND TRANSFER GROUP 

Type of Data Shown: 
Historical Year Ended 12/31/2006 
Witness: Doreen Cox. Mark Cutshaw 

Rate Schedule GSD 
Present Revenue Calculation Prouosed Revenue Calculation 

Units Chargelunit $ Revenue Units Chargelunit $ Revenue 
Type of 
Charges 

Percent 
Increase 

Customer Charge 
Standard 
T-0-0  

Total 

4400 369.292 46.58 390.915 5.86% 

5.86% 

699 
0 

699 

699 

699 369.292 390.915 

KWH Charge 
Standard 
T-0 D On-Peak 
T 0 D Off-peak 
Pnmary 1% discount 

Total 

KW Charge 
Standard 
T-0-0 On-Peak 
T-0 D Of-Peak 
Pnmary 1% discount 
Primary $0 55 discount 

Total 

Total Base Revenue (Calculated) 

Correction Factor 

Total Base Revenue (Booked) 

0 00232 
0 
0 

(0 0000232) 

414.707 178.753.210 
0 
0 

0 00246 
0 
0 

(0 0000246) 

438.990 5.86% 178,753,210 
0 
0 

1,771,200 
180.524.41 0 

(43) 
438.946 

1,510,381 

(41) 
414.666 

1.424.238 

1,771,200 
180.524.410 5.86% 

574.289 
0 
0 

6.042 

2.48 
0 
0 

(0.0248) 
(0.55) 

2.63 
0 
0 

(0.0263) 
(0.55) 

574.289 
0 
0 

6.042 
6.042 

586.373 

6.06% 
(159) 

(3.323) 
1.506.899 

2.336.760 

(804) 

6.042 
586.373 

(3,323) 
1.420.765 

5.99% 2.204.723 

(3.542) 

2.208.265 2.337.564 

Rewp Schedules: Supporting Schedules. G-20 
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Schedule G-22 INTERIM - BASE REVENUE BY RATE SCHEDULE CALCULATIONS Page 4 of 5 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

ConsoIdaled Electrc Divisnn 

DOCKET NO 070304-El 

EXPLANATION By rate schedule, calculate revenues under present and proposed rates for the 
rates for the test year If any customers are to he transferred from one schedule 
to another. show revenues separately for the transfer group Correction factors 
are used for histoncal test years only The total base revenue by class must equal 
that shown in Schedule E-13a The billing units must equal those shown in 
Schedule E-15 PROVIDE TOTAL NUMBER OF BILLS. MWHs AND BILLING KWH 
FOR EACH RATE SCHEDULE (including standard and time of use customers) 
AND TRANSFER GROUP 

Type of Data Shown 
Histoncal Year Ended 12/31/2006 
Witness Doreen Cox, Mark Cutshaw 

Type of 
Charges 

Rate Schedule GSLD 
Present Revenue Calculation Proposed Revenue Calculation 

units Charge/Unit $ Revenue Units Charge/Unit $ Revenue 
Percent 
Increase 

Customer Charge 
Standard 
T-O-D 

Total 

KWH Charge 
Standard 
T-0-0 On-Peak 
T-0-D Off-peak 
Pnmary 1% discount 

Total 

KW Charge 
Standard 
T-O-D On Peak 
T-0-D Off-peak 
Pnmary 1% discount 
Pnmary $0 55 discount 

Total 

Total Base Revenue (Calculated) 

Correction Factor 

Total Base Revenue (Booked) 

92.691.048 
0 
0 

25.402.800 
11 8.093.848 

198.159 
0 
0 

49.209 
49.209 

296.577 

75.00 

0.00086 
0 
0 

-0.0000086 

2.89 
0 
0 

(0 0289) 
(0.55) 

18.000 

18.000 

79.714 

(218) 
79.496 

572.680 

(1.422 1401) 
(27.065l 
544.193 

641.689 

(1.623) 

643.312 

20 

20 

92.691.048 
0 
G 

25.402.800 
118.093.848 

198,159 
0 
0 

49.209.0000 
49.209 

296.577 

79.39 

0 00091 
0 
0 

(0 0000091) 

3 06 
0 
0 

(0.0306) 
(0 551 

19,054 

19.054 

84.382 

(231) 
84.151 

606,367 

(1.506) 
(27,065) 
577.797 

681.001 

22 

680.979 

5.86% 

5.86% 

5.86% 

5.86% 

5.88% 

Recap Schedules Supporting Schedules G-20 
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Schedule G-22 INTERIM -BASE REVENUE BY RATE SCHEDULE CALCULATIONS Page 5 of 5 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

ConSalldaled Electnc Division 

DOCKET NO 070304El 

EXPLANATION: By rate schedule, calculate revenues under present and proposed rates for the 
rates for the test year. If any customers are to be transferred from m e  schedule 
to another. show revenues separately for the transfer group. Correction factors 
are used for historical test years only. The total base revenue by class must equal 
that shown in Schedule E-13a. The billing units must equal those shown in 
Schedule E-15. PROVIDE TOTAL NUMBER OF BILLS, MWHs AND BILLING KWH 
FOR EACH RATE SCHEDULE (including standard and time of use customers) 
AND TRANSFER GROUP. 

Type of Data Shown 
Historical Year Ended 1213112006 
Witness: Doreen Cox, Mark Cutshaw 

Type of 
Charges 

Rate Schedule GSLDl 
Present Revenue Calculation Prwosed Revenue Calculation 

Units Chargelunit $ Revenue Units Chargelunit $ Revenue 
Percent 
Increase 

Customer Charqe 
Standard 
T-0-D 

Total 

KWH Charge: 
Standard 
T-0-D On-Peak 
T-0-0 Off-peak 

Tolal 

UW Charge 
Standard 
T-GD On-Peak 
T-0-0 Off-peak 

Total 

2 600.00 14,400 
0 
2 14,400 

159.780.000 
0 
0 

159.780,000 

0 
0 

472.200 
0 
0 

472,200 

KVAR Charge 11,216 
Standard 0 
T-0-D On-Peak 0 
T-0-D Off-peak 11,216 

Total 
Total Base Revenue (Calculated) 

Correctjon Factor 

Total Base Revenue (Booked) 

1.12 
0 
0 

0.24 
0 
0 

528.864 

528.864 

2 635.13 15.243 
- 
2 15.243 

159,780.000 
0 
0 

159,780,000 

472.200 
0 
0 

472.200 

0 
0 
0 

119 561,918 
0 
0 

561.918 

2.692 11.216 0.25 2,884 
0 0 
0 0 

2,692 11.216 2.804 

545.956 579.965 

1 2.043 

545,955 577.922 

5.86% 

5.86% 

0.00% 

0.00% 

6 25% 

6 25% 

4.1 7% 

4.17% 

6.23% 

Supporting Schedules- G-20 Recap Schedules. 
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Schedule G-23 INTERIM - REVENUE BY LIGHTING SCHEDULE CALCULATION Page lo f  2 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 

EXPLANATION Calculate revenue under present and proposed rates for the 
test year for each lighting schedule Show revenues from 
charges for all types of lighting fixtures, poles and conductors 
Poles should be listed separately from fixtures 
Show separately revenues from customers who own facilities 
as well as those who do not 

Type of Data Shown 
Histoncal Year Ended 12/31/2006 
Witness Doreen Cox, Mark Cutshaw 

Consolidated Electnc Division 

Type of 
Facility 

Present Rates - Outdoor Liqhtinq Proposed Rates- Outdoor Liahtinq 

Annual Est. Total $ Total $ 
Billing Monthly Annual Facility Energy Maint. Monthly Total Facility Energy Maint. Monthly Total Percent 
Items KWH KWH Charge Charge Charge Charge Revenue Charge Charge Charge Charge Revenue Increase 

1OOw HPS Cobra Head-OL 22.365 41 492 $5.31 $1.23 $0.79 $7.33 $163,935 $5.62 $1.30 $0.84 $7.76 $173,534 5.86% 
175w MV Cobra Head -0L  
40Ow MV Cobra Head-OL 
I O O O w  HPS Flood -0L2 
I O O O w  MH Flood - OL2 
I O O O w  MH Vert Shoebox - OL2 
lOOw HPS Amer Rev-OL2 
l O O w  HPS Cobra Head-OL2 
l O O w  HPS SP2 Spectra -0L2 
l O O w  MH SP2 Spectra -0L2 
15Ow HPS Acom-OL2 
15Ow HPS ALN 440 -0L2 
15Ow HPS Am Rev-OL2 
175w MH ALN 440 -0L2 
175w MH Shoebox -0L2 
20Ow HPS Cobra Head -0L2 
25Ow HPS Cobra Head -0L2 
25Ow HPS Flood -0L2 
25Ow MH Shoebox-OL2 
40Ow HPS Cobra Head -0L2 
40Ow HPS Flood - OL2 
40Ow MH Flood OL2 

10' Alum Deco Base-OL2 
13' Decorative Concrete-OL2 
18' Fiberglass Round-OL2 
20' Decorative Concrete-OL2 
30' Wood Pole Std-OL2 
35' Concrete Square-OL2 
40' Wood Pole Std - OL2 
3 0  Wood pole 

Total Base Revenue Calculated 

Correction Facto1 

Total Base Revenue (Booked) 

5,844 
305 
147 

2.707 
132 

1,272 
11,730 

111 
263 
760 
798 

1,254 
36 

4.398 
3.324 

720 
3,263 

208 
1,404 

62 
4.806 

1,183 
175 

2.224 
5.476 

17.187 
1.410 

6 
2.256 

72 
154 
405 
405 
405 

41 
41 
41 
41 
61 
61 
61 
71 
71 
81 

101 
101 
101 
162 
162 
162 

864 
1,848 
4,860 
4,860 
4.860 

492 
492 
492 
492 
732 
732 
732 
852 
852 
972 

1,212 
1,212 
1,212 
1,944 
1,944 
1.944 

$2.11 
$5.77 

$14.20 
$13.18 
$18.47 

$7.02 
$5.31 

$15.76 
$15.64 
$12.50 
$18.60 

$7.20 
$18.72 
$14.41 
$8.08 
$9.72 
$7.36 

$15.33 
$7.31 

$1 1.34 
$7.64 

$1 1.64 
$8.94 
$5.93 

$10.13 
$3.35 
$9.89 
$6.76 
$3.53 

. ~~ 

$2.16 
$4.62 

$12.15 
$12.15 
$12.15 

$1.23 
$1.23 
$1.23 
$1.23 
$1.83 
$1 -83 
$1.83 
$2.13 
$2.13 
$2.43 
$3.03 
$3.03 
$3.03 
$4.86 
$4.86 
$4.86 

$0.41 
$0.71 
$1 -81 
$1.68 
$2.22 
$0.95 
$0.79 
$2.61 
$1 .82 
$1 -51 
$2.16 
$0.94 
$2.20 
$1.78 
$0.35 
$1.21 
$1.11 
$1.98 
$1 .I 1 
$1.37 
$1.15 

$4.68 
$11.10 
$28.1 6 
$27.01 
$32.84 

$9.20 
$7.33 

$19.60 
$18.69 
$15.84 
$22.59 
$9.97 

$23.05 
$18.32 
$10.86 
$13.96 
$11.50 
$20.34 
$13.28 
$17.57 
$13.65 

$1 1.64 
$8.94 
$5.93 

$10.13 
$3.35 
$9.89 
$6.76 
$3.53 

$27,350 
$3,386 
$4,140 

$73,116 
$4,335 

$1 1.702 
$85.98 1 

$2,176 
$4,915 

$12.038 
$18,027 
$12,502 

$830 
$80,571 
$36,099 
$10,051 
$37,525 
$4.231 

$18.645 
$1.089 

$65.602 

$13,770 
$1,565 

$13,188 
$55,472 
$57,576 
$13,945 

$41 
$7.964 

$841,766 

(11,237) 

853,003 

$2.23 
$6.11 

$15.03 
$13.95 
$19.55 

$7.43 
$5.62 

$16.68 
$16.56 
$13.23 
$19.69 
$7.62 

$19.82 
$15.25 

$8.55 
$10.29 

$7.79 
$16.23 
$7.74 

$12.00 
$8.09 

$12.32 
$9.46 
$6.28 

$10.72 
$3.55 

$10.47 
$7.16 
$3.74 

$2.29 
$4.89 

$12.86 
$12.86 
$12.86 

$1.30 
$1.30 
$1.30 
$1.30 
$1.94 
$1.94 
$1.94 
$2.25 
$2.25 
$2.57 
$3.21 
$3.21 
$3.21 
$5.14 
$5.14 
$5.14 

$0.43 
$0.75 
$1.92 
$1.78 
$2.35 
$1.01 
$0.84 
$2.76 
$1.93 
$1.60 
$2.29 
$1 .oo 
$2.33 
$1.88 
$0.37 
$1 -28 
$1.17 
$2.10 
$1.17 
$1.45 
$1.22 

$4.95 
$1 1.75 
$29.81 
$28.59 
$34.76 

$9.74 
$7.76 

$20.75 
$19.78 
$16.77 
$23.91 
$10.55 
$24.40 
$19.39 
$1 1.50 
$14.78 
$12.17 
$21 5 3  
$14.06 
$18.60 
$14.45 

$12.32 
$9.46 
$6.28 

$10.72 
$3.55 

$10.47 
$7.16 
$3.74 

$28.951 
$3.584 
$4.382 

$77.397 
$4,589 

$12.388 
$91,015 
$2,303 
$5,203 

$12,743 
$19.082 
$13,234 

$878 
$85.289 
$38.212 
$10.640 
$39.722 
$4.478 

$1 9.737 
$1.153 

$69.443 

$14.576 
$1,656 

$13,961 
$58.720 
$60,948 
$14,761 

$43 
$8,430 

$891.054 

(1 1.895) 

902,948 

5.86% 
5.86% 
5.86% 
5.86% 
5.86% 

5.86% 
5.86% 
5.86% 
5.86% 
5.86% 
5.86% 
5.86% 
5.86% 
5.86% 
5.86% 
5.86% 
5.86% 
5.86% 

5.86% 

5.86% 
5.86% 

5.86% 
5.86% 

5.86% 
5.86% 

5.86% 

5.86% 
5.86% 
5.86% 

Supporting Schedules: G-20 Recap Schedules: 
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Schedule G-23 INTERIM - REVENUE BY LIGHTING SCHEDULE CALCULATION Page 2 of 2 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 

EXPLANATION Calculate revenue under present and proposed rates for the 
test year for each lighting schedule Show revenues from 
charges for all tvpes of lighting fixtures. poles and conductors 
Poles should be listed separately from fixtures 
Show separately revenues from customers who own facilities 
as well as those who do not 

Type of Data Shown 
Histoncal Year Ended 12/31/2006 
Witness Doreen Cox, Mark Cutshaw 

Consohdated Elemc Division 

Type of 
Facility 

Present Rates - Street Liqhtinq Proposed Rates - Street Liqhtinq 

Annual Est. Total $ Total $ 
Billing Monthly Annual Facility Energy Maint. Monthly Total Facility Energy Maint. Monthly Total Percent 
Items KWH KWH Charge Charge Charge Charge Revenue Charge Charge Charge Charge Revenue Increase 

40Ow MV Cobra Head - SL1-3 
175w MV Cobra Head -SL2 
40Ow MV Cobra Head -SL2 
1OOOw MH Flood -SL3 
1OOw HPS Amer -SL3 
l O O w  HPS Cobra Head- SL3 
15Ow HPS Acorn -SL3 
15Ow HPS Amer Rev -SL3 
175w MH ALN 440 -SL3 
2OOw HPS Cobra Head -SL3 
25Ow HPS Cobra Head -SL3 

40Ow HPS Cobra Head -SL3 
40Ow MH Flood -SL3 

10' Alum Deco Base-SL3 
13' Deco Concrete - SL3 
18' Fiberglass Round-SL3 
20' Decorative Concrete-SL3 
3 0  Wood Pole Std - SL3 
35' Concrete Square-SL3 

Total Base Revenue Calculated 

Correction Factor 

Total Base Revenue (Booked) 

25Ow HPS Flood - SL3 

70 
5.376 

870 
132 

13.879 
252 
966 
132 

3,541 
2.606 

252 
207 

48 

a2 

108 
12 

1,014 
240 

1.977 
264 

154 
72 

154 
405 

41 
41 
61 
61 
71 

101 
101 
162 
162 

a i  

1 -848 
864 
i ,848 
4,860 

492 
492 
732 
732 
852 
972 

1.212 
1.212 
1.944 
1,944 

$1.02 
$0.61 
$1.02 
$8.42 
$4.55 
$3.32 
$7.95 
$4.44 

$16.97 
$4.26 

$7.00 
$4.77 
$7.31 

$1 1.31 

$5.78 
$8.68 
$2.78 
$9.71 

$4.08 

$7.85 

$4.62 $1.05 
$2.16 $0.92 
$4.62 $1.05 

$12.15 $5.17 

$1.23 $2.12 

$1.83 $3.26 
$2.13 $1.30 
$2.43 $2.19 
$3.03 $3.00 
$3.03 $4.10 
$4.86 $3.36 

$1.23 $2.89 

$1.83 $4.68 

$4.86 $8.82 

$6.69 $468 
$3.69 $19,837 
$6.69 $5.820 

$25.74 $3,398 
$8.67 $416 
$6.67 $92,573 

$14.46 $3.644 
$9.53 $9.206 

$20.40 $2.693 

$10.1 1 $26,347 
$14.13 $3.561 

$20.99 $1.721 

$1 1.31 $1.221 
$7.85 $94 
$5.78 $5,861 
$8.68 $2,083 
$2.78 $5.496 
$9.71 $2,563 

$239.029 

26.286 

$8.88 $31,444 

$12.99 $2.689 

212,743 

$1 .oa 

$8.91 
$4.82 

$8.42 

$0.65 
$1.08 

$3.51 

$4.70 
$17.96 

$4.51 
$4.32 
$7.41 
$5.05 
$7.74 

$1 1.97 

$6.12 
$9.19 
$2.94 

$8.31 

$10.28 

$4.89 $1.11 
$2.29 $0.97 
$4.89 $1.11 

$12.86 $5.47 
$1.30 $3.06 
$1.30 $2.24 
$1.94 $4.95 
$1.94 $3.45 

$2.57 $2.32 

$3.21 $4.34 
$5.14 $3.56 
$5.14 $9.34 

$2.25 $1.38 

$3.21 $3.18 

$7.08 $496 
$3.91 $20.999 
$7.08 $6,161 

$27.25 $3,597 
$9.18 $441 
$7.06 $97,593 

$15.31 $3,857 
$10.09 $9,745 
$21.59 $2.850 

$9.40 $33,285 
$10.70 $27,889 
$1 4.96 $3,769 
$13.75 $2,846 
$22.22 $1.522 

$8.34 $100 

$2.94 $5,818 

$1 1.97 $1,293 

$6.12 $6,204 
$9.19 $2,205 

$10.28 $2,714 

$253,025 

27.825 

225,200 

5.86% 
5.86% 
5 . 8 6 ~ ~  
5.86% 
5.86% 

5.86% 

5.86% 

5.86% 

5.86% 

5.86% 
5.86% 
5.86% 
5.86% 
5.86% 

5.86% 

5.86% 
5.86% 

5.86% 
5.86% 
5.86% 

Recap Schedules: Supporting Schedules: G-20 
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.- 

Schedule G-18 INTERIM REVENUE EXPANSION FACTOR Page l o f l  

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: 

DOCKET NO.: 

EXPLANATION: Provide the calculation of the revenue 
expansion factor for the test year. 

Type of Data Shown: 
Projected Test Year Ended 12/31/2008 
Prior Year Ended 12l3112007 
Historical Year Ended 12/31/2006 
Witness: Doreen Cox 

Line 
No. 

1. 

2. 

3. 

4. 

5. 

6. 

7. 

8. 

9. 

10. 

11. 

12. 

Description 

Revenue Requirement 

Gross Receipts Tax Rate 

Regulatory Assessment Rate 

Bad Debt Rate 

Net Before Income Taxes 
(1) - (2) - (3) - (4) 

State Income Tax Rate 

State Income Tax (5) x (6) 

Net Before Federal Income Tax (5) - (7) 

Federal Income Tax Rate 

Federal Income Tax (8) x (9) 

Revenue Expansion Factor (8) - (10) 

Net Operating Income Multiplier 
(100%/Line 11) 

Percent 

100.0000 

Recap Schedules: Supporting Schedules: 
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Page 1 of 1 

Clara Leider 

From: Khojasteh Mehrdad 

Sent: Friday, July 27, 2007 4 5 9  PM 

To : Cox Doreen 
Subject: FW: HC-MFRS-6-NoLinks.xls 

Attachments: HC-MFRS-6-NoLinks.xls 

From: Mike Welsh [mailto:mpwelsh@CAEnergy.com] 
Sent: Friday, July 27, 2007 9:20 AM 
To: Martin Cheryl 
Cc: Khojasteh Mehrdad 
Subject: HC-MFRS-6-NoLinks.xls 

Cheryl: Here are the updated C schedules for the projected years. I have severed the links to avoid any 
problems with updates. If you would like the version with links to trace the source and/paths of data I will be 
happy to send that as well. 

312 812008 
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Schedule C-l ADJUSTED JURISDICTIONAL NET OPERATING INCOME 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304 El 
Consolidated Electric Divlsion 

EXPLANATION Provide the calculation of junsdictional net operating 
income for the test year, the pnor year and the most 
recent histoncal year 

Type of Data Shown 
Pnor Year Ended 12/31/2007 
Witness Mehrdad Khojasteh. Cheryl Martin 

Line 
No 

1 Operating Revenues 

4 Total Operating Revenues 

2 Sales of Electncity 
3 Other Operating Revenues 

5. 
6. 
7. 
8. 
9. 
10. 
11 
12 
13 
14. 
15. 
16 
17. 

Operating Expenses 
Operation 8 Maintenance 

Fuel 
Purchased Power 
Other 

Depreciation & Amortization 
Decommissioning Expense 
Taxes Other Than Income Taxes 
Income Taxes 
Deferred Income Taxes.Net 
Investment Tax Credit-Net 
(Gain)/Loss on Disposal of Plant 

Total Operating Expenses 

Adjusted 
Jurisdictional 

Total Company Electnc Electric Junsdictional Amount Adjustments Amount 
Per Books Utility (1)-(2) Factor (3”) (Schedule C-2) (5)+(6) 

Junsdictional Non- Total 

53,115,151 
709,307 

53.824.459 

35.867.580 
9.020.368 
2.828.638 

4,016,076 
(302.068) 
507.751 
(29.538) 

51,908.807 

53.1 15,151 100% 53.1 15,151 (36296,779) 16.81 8.372 
709.307 100% 709.307 709.307 

53.824.459 100% 53.824.459 (36.296.779) 17.527.680 

35.867.580 
9.020.368 
2.828.638 

4.016.076 
(302.068) 
507.751 
(29.538) 

51.908.807 

100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 

35,867.580 
9,020.368 
2.828.638 

4,016.076 
(302.068) 
507,751 
(29.538) 

51,908,807 

(35,867,580) 
(403.063) 8,617.304 

(1,836) 2.826.802 

(26.133) 3.989.943 

507.751 
691 (301.377) 

(29.538) 

15,610.885 (36.297.922) 

18. Net Operating Income 1,915.652 1.91 5.652 100% 1.915.652 1,143 1,916.795 

Supporting Schedules Recap Schedules- 
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Schedule C-l ADJUSTED JURISDICTIONAL NET OPERATING INCOME 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304 El 
Consolidated Electnc Division 

EXPLANATION Provide the Calculation of jurisdictional net operating 
income for the test year. the prior year and the most 
recent histoncal year 

Type of Data Shown 
Projected Test Year Ended 12/31/2008 
Witness Mehrdad Khojasteh. Cheryl Martin 

Line 
No 

1 Operating Revenues 

4 Total Operating Revenues 

2 Sales of Electncity 
3 Other Operating Revenues 

5. 
6 
7 
8. 
9 
10 
11 
12 
13 
14 
15. 
16. 
17 

Operating Expenses 
Operation 8 Maintenance 

Fuel 
Purchased Power 
Other 

Depreciation & Amortization 
Decommissioning Expense 
Taxes Other Than Income Taxes 
Income Taxes 
Deferred Income Taxes Net 
Investment Tax Credit Net 
(Gain)lLoss on Disposal of Plant 

Total Operating Expenses 

Adjusted 

Total Company Electnc Electnc Junsdictional Amount Adjustments Amount 
Per Books utility (1 )-(a Factor (3M4) (Schedule C-2) (5)+(6) 

Non- Total Jurisdictional Junsdictional 

61.822.965 
702.779 

62.525.744 

44.852210 
10,498,563 
3,421,139 

4.325.834 
(1.350.888) 

581.498 
(27.935) 

62,300,421 

61,822,965 100% 61.822.965 (45.301.999) 16,520.966 
702,779 100% 702.779 702.779 

62.525.744 100% 62.525.744 (45,301,999) 17,223,745 

44,852,210 
10,498,563 
3,421.1 39 

4,325,834 
(1,350,888) 

581.498 
(27.935) 

62,300.421 

100% 
100% 
100% 
100% 
100% 
100% 

100% 
100% 
100% 
100% 

100% 

44,852,210 
10,498.563 
3.421.139 

4,325.834 

581.498 
(27.935) 

(1.350.888) 

62.300.421 

(44.852.210) 
(417.172) 10,081,391 

(2.292) 3,418,847 

(32.618) 4,293,216 
862 (1,350,026) 

581,498 
(27,925) 

(45.303.430) 16,996,991 

18 Net Operating Income 225.323 225,323 100% 225.323 1,431 226.754 

Supporting Schedules: Recap Schedules: 
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Schedule C-2 NET OPERATING INCOME ADJUSTMENTS 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 
Consolidated Electnc Dimion 

EXPLANATION Provlde a schedule of net operating income adjustments 
for the test year. the pnor year and the most recent 
histoncal year Provlde the details of all adjustments on 
Schedule C 3 

Type of Data Shown 
Prior Year Ended 12/31/2007 
Witness Mehrdad Kholasteh. Cheryl Marlin 

Junsdictional (1) (2) (3) (4) (5) ( 6 )  (7) (8) (9) (10) (11) (12) Adjusted 
Line Amount Total Junsdictional 
No Schedule C-l Adjustments NO1 

Col 5 

Operating Revenues 
Sales of Electnuty 
Other Operating Revenues 

Total Operating Revenues 

Operating Expenses 
Operation & Maintenance 

Fuel (nonrecoverable) 
Purchased Power 
Other 

Depreciation 8 Amortization 
Decommissioning Expense 
Taxes Other Than Income Taxes 
Income Taxes 
Deferred Income TaXes.Net 
Investment Tax Credi1.Net 
(Gain)/Loss on Disposal of Plant 

Total Operating Expenses 

Net Operating Income 

53.1 15.151 (36.296.779) 
709.307 0 

53.824.459 (36.296.779) 

35,867,580 (35,867,580) 
9.020.368 (403,063) 
2,828,638 (1.836) 

4.016.076 (26.133) 
(302.068) 691 
507,751 
(29.538) 

51.908.807 (36,297,922) 

1,915,652 1.143 

(36.296.779) 16.81 8.372 
709.307 

(36.296.779) 17.527.680 

(35.867.580) 
(403.063) 8517,304 

(1.836) 2,826,802 

(26.133) 3.989.943 
69 1 (301.377) 

507,751 
(29.538) 

(36.297.922) 15,610.885 

1.143 1.916.795 

Supporting Schedules Recap Schedules 
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Schedule C-2 NET OPERATING INCOME ADJUSTMENTS 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304 El 
Consolidated Electric Division 

EXPLANATION Provide a schedule of net operating income adjustments 
for the test year, the pnor year and the most recent 
histoncal year Provlde the details of all adjustments on 
Schedule C-3 

Type of Data Shown 
Projected Test Year Ended 12/31/2008 
Pnor Year Ended 12/31/2007 
Historical Year Ended 12/31/2006 
Witness Mehrdad Khojasteh. Cheryl Martin 

Junsdiclional (1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) Adjusted 
Line Amount Total Jurisdictional 
No Schedule C-I Adjustments NO1 

COl 5 

Operating Revenues 
Sales of Electricity 
Other Operabng Revenues 

Total Operating Revenues 

61.822.965 (45.301.999) 
702.779 0 

62,525.744 (45,301,999) 

Operating Expenses: 
Operation 8 Maintenance: 
Fuel (nonrecoverable) 
Purchased Power 44.852.210 ( 
Other 10.498.563 

Depreciation 8 Amortization 3.421.139 
Decommissioning Expense 
Taxes Other Than Income Taxes 4.325.834 
Income Taxes (1.350.888) 
Deferred Income Taxes-Net 581.498 
Investment Tax Credit.Net (27.935) 
(Gain)/Loss on Disposal of Plant 

44.852.210) 
(41 7.1 72) 

(2.292) 

(32.618) 
862 

(45.301.999) 16.520.966 
702.779 

(45.301.999) 17.223.745 

(44,852.210) 
(417.1 72) 10.081.391 

(2,292) 3.418.847 

(32.618) 4293.216 
862 (1.350.026) 

581,498 
(27,935) 

Total Operating Expenses 62.300.421 (45.303.430) (45.303.430) 16,996,991 

Net Operabng Income 225.323 1,431 1,431 225,754 

Supporting Schedules Recap Schedules 
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Schedule c-3 JURISDICTIONAL NET OPERATING INCOME ADJUSTMENTS 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 
Con~olHlated Elednc Divislon 

EXPLANATION 

Line 
NO Adjustment 

1 Operating R w m w  - Commiswon 
2 Owratlng Revenue - Company 

3 Other Revenue - Commtswon 
4 Other Revenue ~ Company 

5 Pmvisan for Rate Refund - Commission 
6 Pmvisan for Rate Refund ~ Company 

7 Operating Expense - Commiswon 
8 Operating Ex- - Company 

9 Fuel Expense - Commission 
10 FwA Expeme - Company 

1 1  M a " c e  Expense -Commission 
12 MainImam Expense ~ Company 

13 Depenatmn Expense - Cammaswon 
14 Depreaatmn Expense - Company 

15 Taxes Other than lnoome Exdu GR ~ Commiswon 
16 Taxes Other than lnmme Exclu GR - Company 

17 Taxes Other than lnmme - Commiswon 
18 TaxesOther than Iwnme- Company 

19 lnmme Taxes - Commission 
20 lnmme Taxes - Company 

21 Deferred l-me Tax - Commison 
22 Deferred l m m e  Tax -Company 

Reason for Adjustment 
or 0mi-n (Pmvlde 
SUpPortlng schedules) 

13) 

Junsdidlonal 
Adjustment 

Eliminate Fud and Conservation Revenues (36296.779) 100% (36296.779) 

Eliminate Fuel Expenses 

Eliminate Conswvatmn Expenses 

Eliminate NonUtillty Depeaatmn Expense 

Eliminate Taxes other than lnmme 

ElimiMte lnmme Taxes 

(1.836) 1W96 - 100% 

691 1 w %  - 100% 

(26.133) 

691 

Recap Schedules 
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Schedule C-3 JURISDICTIONAL NET OPERATING INCOME ADJUSTMENTS 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 
Consolidated Electnc Divismn 

EXPLANATION Last and explam all proposed adjustments 
to net operabng income for the lest year the pnor year 
and the most recent historical year 

Type of Data Sham 
Projected Test Year Ended 12/31/2008 
Wilness Mehrdad Khojasteh. Cheryl Marbn 

Ll”e 

No Adjuslment 
1 Operabng Revenue - Commission 
2 Operabng Revenue - Company 

3 Other Revenue - Commission 
4 Other Revenue - Company 

5 ProwsIon for Rate Refund - Commissmn 
6 Provision for Rate Refund - Company 

7 Operating Expense - Commissmn 
8 Operating Expense - Company 

9 Fuel Expense Commission 
10 Fuel Expense - Company 

11 Maintenance Expense - Commissmn 
12 Maintenance Expense - Company 

13 Oepreciahon Expense - Commissmn 
14 Oepreciation Expense - Company 

15 Taxes Other than Income Exclu GR - Commissmn 
16 Taxes Other than Income Exclu GR - Company 

17 Taxes Omer than Income - Commission 
18 Taxes Omer than Income - Company 

19 lnwme Taxes Cammisslon 
20 Income Taxes - Company 

21 Deferred Income Tax Commissmn 
22 Deferred lnwme Tax - Company 

Reasan for Adjustment 
or Omisson (Provide 
Supporbng Schedules) 

Total Junsdictlonal Junsdicbonal 
Adjustment Factor Adjusbnent 

Eliminate Fuel and Consewabon Revenues (45.301.999) 100% (45.301.999) 

Eliminate Fuel Expenses 

Eltminate Conservabon Emenses 

Eliminate NonUhlily Oepreciabon Expense 

(44.852.210) 

(417,172) 

(2.292) 

Eliminate Taxes other than lnwme - 
Eliminate Income Taxes 862 - 

100% (44852.210) 

100% (417,172) 

100% (2.292) 

100% (32.618) 

100% 862 

100% 

Suppolling Schedules Recap Schedules 
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Schedule C 4  JURISDICTIONAL SEPARATION FACTORS - NET OPERATING INCOME 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 
Consolidated Electnc Division 

EXPLANATION Provide jurisdictional factors for net operating income for the 
test year. and the most recent histoncal year if the test year 
is projected 

Type of Data Shown 
Projected Test Year Ended 12/31/2008 
Prior Year Ended 12/31/2007 
Histoncal Year Ended 12/31/2006 
Witness Mehrdad Khojasteh. Cheryl Martin 

Line Account 
No. No 

Account 
Title 

Total 
Company 

FPSC 
Junsdictional 

Jurisdictional 
Separation 

Factor 

All sales of electncity in the NorthwesVMarianna and NortheasVFemandina Beach Divisions are subject to regulation by the Flonda Public Service Commission 
Therefore, the Junsdictional Factor is 100 % 
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Schedule C-5 OPERATING REVENUES DETAIL 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070309-El 
Consolidated Elecmc Divtsion 

EXPLANATION Provide a schedule of operabng revenue by pnmary account 
lor me tesl year Provide the per books amounts and h e  
adjustments required lo adjust the per books amounts lo 
reflect me requested test year opembng revenues 

Type of Data Shown 
Projected Test Year Ended 12/31/2008 
Pnor Year Ended 12!31/207 
Histon~al Yea Ended 12/3112M)6 
Witness Doreen Cox. Mark Cutshaw 

Acmunt 
NO 

440 
442 
442 
443 
444 
445 
446 
448 

447 

449 1 

450 
451 
453 
454 
455 
456 
4561 
4562 
4563 
4566 

Acmunl Title 

SALES OF ELECTRICITY 
Residenbal Sales 
Commeraal Sales 
lndustnal Sales 
Outdoor Lighbng 
Public Slreela Highway Lighbng 
Oher Sales lo Public Authonbes 
Sales to Railmads 8 Railways 
Inlerdeparbnental Sales 

Sales for Resale 
TOTAL SALES OF ELECTRICITY 
(Less) Provision lor Rate Refunds 
TOTAL REVENUE NET OF REFUND PROVISION 

OTHER OPERATING REVENUES 
Forfaled Demunts 
MisdlamuS Servlce Revenues 
Sales of Water and Water Power 
Rent f" Elecinc Property 
lnlerdepamental Rents 
OVIW Eleclnc Revenues (In Detail) 
OVER-RECOVRY FUEL AD 
MlSC ELECTRIC REVENU 
Unbdled Revenue 
OVERRECOVERY CONSER 

TOTAL OTHER OPERATING REVENUES 

TOTAL ELECTRIC OPERATING REVENUES 

Total Sales lo Ulbmale Consumen 

Pmlecbon Prolemon 
Factor BaSlS 

Billing Detwminants 
Billing Determenants 
Billing Determinants 
Billing Determinants 
Billing Determinants 

99 89 Base Revenues 
101 20 2 

102 20 1 

Oaect 

Direct 
Direct 

lDo00 9 

Per NSW Junsdmnal 
Books JunsdiCbonal (1H2) 

25.00i.7~ 25.01.701 
20.689.026 M.659.026 
5996.m 5.996.m 
1.123203 1.123203 
335m 335.201 

53.115.151 53.1 15,151 

53.115.151 53.1 15.151 

53,115,151 53.115.151 

354.296 354.2% 
222.539 222.539 

116.588 116.588 

7.846 7.846 
8.039 8.m 

709.307 709,307 

53.824.459 53.824.459 

. .  . .  
Franchise m e r  

Fuel Consewabon Fees (Gross Receipts) (Specify) 

15.801.525 166,449 852.671 625.018 
14,850,206 157,472 813.621 516.456 

149.895 
205.905 2.511 37.881 28,079 
71.586 925 13,070 8.380 

4.964.201 75.998 282.876 

35.893.424 403,355 2.wo.119 1.327.827 

35.893.424 403.355 2,wo,119 1,327,827 

35.893.424 403.355 2.wo.119 1.327.827 

35.893.424 403.355 2.wo.119 1.327.827 

. .  
Total 

(4) h~ ( 8 )  

17.46664 
16.337.756 
5.472.959 

274,375 
93.951 

39.624.725 

39.624.725 

39.624.725 

39,624,725 

Total 
(3H9) 

7.556.037 
4.321.271 
523.050 
848.828 
241 241 

13,490.427 

13.490.427 

13,490.427 

354.296 
222.539 

116588 

7.846 
8.039 

709.307 

14.199.734 

supporbng schedules Recap Schedules 
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Schedule C-5 OPERATING REVENUES DETAIL 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El Witness Doreen Cox. Mark Cutshaw 

EXPLANATION Provide a schedule of operatlng revenue by prlmary account 
for the test year Provide the per books amounts and the 
adjustments required to adjust the per books amounts to 
reflect lhe requested test year operahng revenues 

Type of Data Shown 
Projected Test Year Ended 12/31/2008 
Pnor Year Ended 12/31/2007 
Histoncat Year Ended 1213112006 Consolidated Electric Division 

(1) (2 )  (3) 14) (5) 16) 17) 181 (9) Adiusted 
Accounl 

No 

440 
442 
442 
443 
444 
445 
446 
448 

447 

449 I 

450 
451 
453 
454 
455 
456 
4561 
4562 
4563 
4566 

Account TiUe 
Prqechon Prolemon 
Factor Basis 

SALES OF ELECTRICITY 
Residential Sales Billing Determinants 
Commercial Sales Billing Determinants 
Industrial Sales Billing Determinants 
Outdoor Lightlng Billing Determinants 
Public Street & Highway Lightlng Billing Determinants 
Other Sales lo  Public Authonties 
Sales to Railroads 8 Railways 
lnterdeparlmental Sales 

Sales for Resale 
TOTAL SALES OF ELECTRICITY 
(Less) Provision for Rate Refunds 
TOTAL REVENUE NET OF REFUND PROVISION 

Total Sales to Ultlmate Consumers 

OTHER OPERATING REVENUES 
Forfeited Discounts 
Miscellaneous Service Revenues 
Sales of Water and Watm Power 
Rent from Electnc Property 
lnterdeparlmental Rents 
Other Electnc Revenues (In Detail) 
OVER-RECOVRY FUEL AD 
MlSC ELECTRIC REVENU 
Unbilled Revenue 
OVERRECOVERY CONSER 

TOTALOTHEROPERATINGREVENUES 

TOTAL ELECTRIC OPERATING REVENUES 

96.79 Base Revenues 
101.20 2 

102.30 1 

Direct 

Direct 
Direct 

10000 9 

Per Non- 
Books Jurisdicbonal 

29.052.504 
24.1 01.260 
7.103.505 
1203.077 

362.619 

61.822.965 

61,822,965 

61,822,965 

342,908 
225.209 

119,269 

7.846 
7.546 

702.779 

62.525.744 

Jurisdictlonal 
(1)i2) 

29,052,504 
24.101,260 
7,103.505 
1203,077 

362.619 

61,822,965 

61.822.965 

61.822.965 

342.908 
225209 

119269 

7,846 
7.546 

702.779 

62.525.744 

. .  
Franchise 

Fuel Conservatlon Fees 

19,969.427 172,275 829,938 
18,441.467 162,984 775.500 
6,101.359 78.658 261.809 

276.318 2.598 38,196 
95,955 958 13.190 

44.884.527 417,473 1.918.632 

44.884.527 417,473 1.918.632 

417,473 1.918.632 44884.527 

44,884.527 417.473 1,918.632 

. .  
other Other 

(Gross Receipts) (Specify) 

726.284 
602.508 
177.581 
30.076 

9.065 

1,545,514 

1,545,514 

1,515,514 

1,515.514 

. .  
Total 

(4) thN (8)  

21,697.924 
19.982.459 
6.619.407 

347.188 
119.167 

48,766.145 

48.766.145 

48,766.145 

48.766.145 

Total 
(3)+(9) 

7.354.580 
4.1 18,801 
484.098 
855.889 
243,452 

13.056.820 

13.056.820 

13,056.820 

342.908 
225209 

119269 

7.846 
7.546 

702.779 

13.759.599 

Suppomng Schedules Recap Schedules 
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Schedule C b  BUDGETED VERSUS ACTUAL OPERATING REVENUES AND EXPENSES 

FLORIDA PUBLIC SERVICE COMMlSSlON 

COMPANY FLORIDA PUB1 FLORIDA PUBLW: UTLITES COYPAN7 

DOCKET NO 0 7 0 W E I  0703M-EI 
Consoldated Eledrr D-n 

EXPLANATION n the test year 6 PROJECTED. pmvdethe w e d  -- 
a d d  opgatnq r e v e w e s  and expemes by w a r y  a m u m  
lor a hao-1 fNe year pemd and the lorecasted data for the 
lest year and the pmr year 

Type 01 Data Shown 
Proiected T e d  Year Ended 12/31/08 
Proiected Pmr YearEnded 12/31/07 
Hlrtoncal Year Ended 12/31/06 
W*- 

2W2 20x3 2004 2005 2w6 2W7 2w8 
Year 1 Year 2 Year3 Year4 Year 5 PmrYear Test Year Lme Amunl ACOOWd 

No No T* Budge Adual Budqd Adual Budget Adual Budget Adual Budget Adual Budqd Adual 

BASEREVENUES 

4 w 0  44W RESIDENTIAL SALES 
4Mo 4420 COMM SMALL 
40004421 COMM LARGE 
4wO 4422 GSLD 
4 w 0  4423 INOUSTRIAL 
4000 4430 OUTDOOR LIGHTING 
40004440 PUBUC STkHWY 

4 w 0  4450 PUBLIC AUTH 
4004 4480 INTERDEPT SALES 
4M10 4490 RATE REFUNDS 

4wo 4500 FORFEWED DISC 
4Mo4510 MlSC SERVICE REVENUE 
4000 4540 RENT 
4Mo 4560 MlSC OTHER REVENUE 

6.327 

1.493 

2.477 

0 
545 

0 

161 

0 

39 
0 

6.323 
1.567 

2.446 

0 
453 

0 
179 

38 

(30) 

6.317 

1,415 

2 493 

0 

565 

0 

268 

0 

36 
0 

6.291 

1.589 

2.464 

0 

450 
0 

187 

0 
12 
0 

7.379 

1.596 

2.537 

548 

572 

546 
249 

0 

13 
0 

6.997 

1.388 
2.251 

358 

507 

749 

205 

0 
7 

0 

7.366 
1.748 
2,511 

551 

550 
687 

165 

0 
0 
0 

7.559 

1.447 

2.285 

575 

556 
824 

214 
0 
0 
0 

7.447 

1,453 

z.395 

573 

543 

773 
206 

0 
7 

0 

7.541 

1.449 

2.208 
643 

546 

853 

213 
0 
0 
0 

7.882 

1,524 

2,363 

659 
545 

874 
219 

0 
0 
0 

104 125 253 351 220 352 364 357 341 355 333 
134 156 132 1 25 147 2W 255 246 268 220 227 

105 104 106 105 108 106 108 116 1?3 114 110 
7 15 13 18 11 2 m 9 5 8 9 

7,556 

1.451 

2,207 

564 
523 
849 

241 

0 
0 
0 

7,355 

1,412 

2.100 

607 
484 

E56 

243 
0 
0 
0 

TOTAL BASE REVENUES 11.392 11.385 1 1.598 11,593 13.926 13.122 14,325 14.188 14.141 14,203 14,815 13,491 13.057 

OPERATING EXPENSES (LESS FUEL 8 CONSERVATION) 

4010 5620 STATION EXPENSES 
4010 5660 MlSC TRANS EXPS 

4010 5800 OP SUPERVISION 
4010 5820 STATION EXPENSES 
40105830 OVHD LlNESlTRANS 

4010 5840 UNDERGROUND LINE EXP 
4010 5850 STREET LIGHT EXPENSE 
4010 5860 METER EXPENSES 
4010 5870 AREA LIGHT EXP 
4010 5880 MlSC DlSTR OFFICE EXP 
4010 5890 RENTS 

40109010 SUPERVISION 
4010 9020 METER READING EXP 
4010 9030 CUSTOMER RECORDS 
4010 9040 UNCOLL ACCOUNTS 
4010 9050 MlSC CUST ACCTS EXP 
4010 9130 ADVERTISING 
40109160 MlSC SALES EXPENSE 

0 1 1  19 17 16 43 43 

8 1 2 1 0 1 4 1 0 31 12 
13 18 16 24 13 18 

18 10 

239 235 215 247 347 283 318 334 346 307 339 380 

13 34 41 41 50 39 50 50 51 47 50 380 

76 89 50 63 54 64 76 81 91 113 76 120 

436 
436 

129 

19 35 24 36 34 28 31 28 31 30 34 31 33 

18E 210 176 229 24 1 228 247 250 250 256 247 273 292 

66 99 72 101 107 108 78 87 103 93 91 1W 106 

18 28 31 18 28 21 29 14 47 12 14 13 14 

175 1 62 157 168 267 177 231 229 230 208 215 273 312 
1 18 13 18 6 13 17 39 1 1 1 1 1 

122 97 108 122 190 154 154 113 190 1?5 160 123 134 

784 585 702 730 877 739 878 746 172 758 690 801 869 

79 27 77 66 72 73 78 8 80 87 63 88 217 

56 77 137 86 85 82 97 81 85 94 1W 98 101 

1 3 0 3 4 19 7 22 89 131 63 164 170 
0 2 1 2 3 2 28 13 4 14 14 

173 221 204 242 234 233 253 234 236 277 250 296 316 
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4010 92W ADM (L GENERAL SALARIES 
4010 9210 OFFICE SUPPLIES a EXP 
4010 9230 OUTSIDE SERVICES 
4010 9240 PROPERTY INSURANCE 
4010 9250 INJURIES AND DAMAGES 
4010 9260 EMPLOYEE PENSlONlBEN 
40109280 REGULATORY EXPS 
4010 93w MlSC GENERAL EXPENSES 
40109310 RENTS 

732 
196 

73 
164 

206 
301 

4 
Ea 
4 

e48 
229 
95 
158 
362 
255 
6 

130 
4 

981 
172 
137 
165 
353 
573 
24 
w 
3 

833 
181 
156 
162 
591 
440 

9 
18 

5 

886 
172 
171 
229 

436 
558 
89 
61 
4 

825 
195 

91 
1 82 
475 
768 
66 
87 
6 

1,011 
206 
216 

1W 
471 
785 
117 
tlU 

9 

831 
203 
152 
175 
427 
871 
119 
la3 
7 

936 
1 31 
270 
157 
546 
881 
110 
85 
7 

960 

152 
1 97 
175 
438 
901 
131 
86 
8 

,089 
165 
231 
158 
546 

867 
121 
123 
7 

1.071 
161 
285 

181 
591 
914 
134 

99 
8 

1.192 
170 
300 
263 
499 

1 .m 
254 
102 

9 

TOTAL OPERATION EXPENSES 3.813 4,123 4,533 4,639 5,235 4.915 5,673 5,243 5.789 5,601 5.730 6.654 7,449 

MAINTENANCE EXPENSE 

4020 5700 MAlNT STATION EQUIP 
40205710 MAIN OVERHEAD LINES 
4020 5730 MINT MlSC TRANS PLT 

4020 5900 MAlNT SUPEWENG 
4020 5910 MAINTOF STRUCTURES 
4020 5920 MAINTOF STATION EOUIP 
4020 5930 MAlNT OF POLESICONDISER 
4020 5 p I O  MAlNT OF UIG LINES 
4020 5950 MAINTOF TRANSFORMERS 
4020 5960 MINT OF STREET LIGHTS 
4020 5970 MAlNT OF METERS 
4020 5980 MINT OF MlSC DlSTR PLT 

39 20 23 32 42 11 72 60 34 99 38 102 106 
12 24 12 9 18 9 12 53 12 78 31 81 83 
0 0 0 0 0 0 0 0 G 0 0 0 0 

86 61 
2 8 
74 75 
861 808 
115 137 
114 87 
16 19 
21 38 
35 53 

89 
4 

112 
676 
119 
106 
16 
19 
37 

e4 
3 
57 
855 
103 
117 
23 
33 
60 

89 150 
4 2 

182 W 
1,021 989 1 
124 145 
130 102 

20 28 
30 30 
54 70 

204 

20 

e4 
,076 1 

135 
218 
58 
42 
64 

133 
13 
170 

,184 
133 
96 
30 
28 
66 

139 
10 
106 

1,159 
130 
82 
30 
32 
65 

136 
10 
73 

1,125 
136 
126 
49 
35 
71 

131 
8 
89 

1.288 
119 
89 
35 
37 
62 

14i 
10 
75 

1216 
151 
135 
52 
38 
74 

163 
1 1  

78 
1,868 
1s1 
144 
56 
40 
77 

4020 9350 MAlNT OF GENERAL PLANT 70 38 127 65 155 50 91 78 188 160 156 168 181 

TOTAL MAINTENANCE EXPENSE 1.445 1.368 1.335 1,441 1.869 1.646 2.076 2.044 1 .= 2.098 2.083 2.249 2.968 

4030 loo0 DEPRECIATION EXPENSE 2.225 2,116 2193 2333 2.m 2.323 2.473 2.404 2.476 2.610 2.793 2.719 2.933 

4030 2000 DEPRECIATION EXP - COMMON 48 71 81 83 101 96 68 116 120 112 112 108 132 

4080 WW TAXES OTHER THAN INC TAXES 3.144 3.289 3.110 2.777 2.964 3,401 3.203 3.958 3.913 3.982 4.380 4016 4326 

4090 4100 INCOME TAXES CURRENTIDEF 490 349 269 664 619 Ea4 516 701 303 577 521 206 -769 

4110 0000 INVESTMENT TAX CREDIT (46) (56) (52) (52) (47) (40) (35) (35) (32) (32) i32) (30) (28) 

11.119 11.260 11,469 11,885 13.349 13,005 13.984 14.431 14.555 14.654 15.587 15.922 17,011 TOTAL OPERATING EXPENSES 

3101



5ched"k c-7 OPERIITlON AND MAINTENANCE EXPENSES ~ PRIOR YEAR mO7 

No NO T* 
1 OPERAnNG EXPENSES 

3 555-557 
& 555 PURCHASED POWER 

0 t h  P m a  S l w h  Em- 

5 55501 PURCHASED PUWERaUAl 
6 5551 UNDER REC FUEL *D1 
I 
8 557 OTHER EXPENSES 
9 

556 SYSTEM CONTROC 6 LOlw MSP 

10 560567 1 Tranwniulon E-- - mer.Uon 
11 562 STATION EXPENSES 
12 566 MlSC TRANSMISSION EXPENSES 
3 

14 YIDW 
15 
15 581 LOAD DISPATCHING 
I 7  582 STATION EXPENSES 
18 5831 OPERATION OF OMRHEA 
19 5832 REMOVING 6 RESETTING 

Dktrb&on E m -  - -&ln 

580 OPERATION SUPERVISION 6 ENG 

m 5841 UNDERGROUND LINE UP 
21 5842 UNDERGl++3 LINE EXWN 
22 585 STREET LIGHTIStUIAL 
23 586 METER EXPENSES 
24 5871 AREA LIGHT EXPENSE 
25 5872 OTHER CUSTOUER INSTA 
26 5881 DISTR!8UTION U A P j  .3 
27 5882 OTHER OST OFFICE SU 
28 5883 MlSC DISTRIEUTION OF 
29 589 RENTS 
YI 
31 901-905 c",umnlaanh-Opr.Uon 
32 901 SUPERVISION 
33 9 0 1 1  SUPEFlVlSIONh%G 
34 902 METER READING EXPENSE 
35 903 CUSTOMER RECORDSICIXLECTION 
25 9031 CUSTOMER RECMIDSICOL 
37 904 UNCOLLECTIBLE ACCWNTS 
38 905 MlSC CUSTOMER ACCOUNTS 
39 9051 MlSC CUSTOMERACCNT 
40 
41 811b910 
42 9061 UNDERRECOVERY CONSERVATION 
43 907 SUPERVISION 
44 908 CUSTOMER ASSISTANCE 
45 909 INFO B INSTRUCTIONAL 
46 910 MlSC CUSTOMER SERVICE 
47 
48 911-917 S.ksE--Op..Uon 
49 912 DEMONSTRATING 6 SELLING 
53 9131 PROMOTIONAL ADVERTISING 
51 9132 CONSERVATlONAWERTlSlNG 
52 9133 SAFETY AOVERTISING 
53 9!34 OTHER INFOilNSTIUCON 
54 9135 COMMUNITY AFFIURS ADVERTISING 
55 9 1 s  OTHER ADVERTISING 
56 916 MISC SALESEXPENSES 
57 

clamna sa."- .Id Ill0 - oln..Uon 

13 

5 
13 
5 
16 
16 
5 
5 
16 
16 
16 
16 
16 
16 
16 

5 
5 
16 
5 
5 
9 
13 
13 

Mllated 
13 
13 
3 
3 

5 
13 
13 
13 
I 3  
13 
3 

13 

0% 

lW% 
IW% 

102 2% 
103 4% 

105 5% 
103 4% 
105 5% 
106 8% 
106 8% 
105 5% 
1055% 
106 8% 
1 0 6  8% 
106 8% 
106 8% 
106 8% 
106 8% 
106 8% 
102 2% 

105 5% 
105 5% 
106 8% 
1055% 

1M 0% 
1034% 
1034% 

1055% 

103 4% 
103 4% 
103 4% 
103 4% 

105 5% 
103 4% 
1034% 
103 4% 
1034% 
103 4% 
103 4% 
103 4% 

25 Om 
12 m 

564m 

45 m 

5oMo 

I 428 

1349 
175 

28 Mo 

2 m . 8 2 8  

M.546 

15651 

2 434 
,010 

32 573 

7 825 
2596 
4 198 

1 5 4 0  
494 

23 M8 
3 587 
3041 
7 3 1  

11676 
1805 

220 

11897 

22 ed5 
59 992 

112 
5mO 
9 456 

112.4841 
6 184 

16 977 

1846 
m ma 

143 
7736  

118 

1331.037 

1325.m3) 

5421 

2 . m  
1.330 

25 183 

8 058 
2 471 
3315 

66 
1.888 

889 
18818 
5 367 
2 833 
7 236 
9 636 
1 928 

3 7  
82-34 

22 476 

41 812 
4 551 
4 263 
1688 

m . m  

7.738 
6 989 
16 298 

851 
1966 

7 766 

140 

2578.653 

247.488 

1165011 

2.939 
1 o M  

36414 

8 . m  
4 357 
4 196 

716 
3 %7 
1.250 

24 107 
4,747 
4.611 
8.678 

14.868 
461 

5 457 
4 236 
29 123 
466530 
25.588 
4 078 
5 703 
1.4M 

i m . ~  
8.129 

I8 2% 
23 319 

2.135 

8 355 

119 

2 . e u . m  

191.875) 

245 

38w 
1wO 

28 073 

8 694 
3.454 
3010 

2.028 
1.723 

4080 
1.W 
6908 

12 750 
1880 

110 

m 069 

5 062 
3 173 

21 318 
35 493 
22.792 
4 391 
6 3% 
1634 

11.085 
6.326 

12016 
I 1  8191 
1115 

150 
12 823 

123 

1108.065 

1386.332) 

44 573 

4066  
1 0 0 2  

32 589 

6 744 
3 a 7  
6 527 

559 
4 535 
1.416 

20.95  
3.346 
6.922 

10219 
11 444 
488 

5.201 
4 035 

25415 
39 238 
22 147 

4 570 
6 159 
1.723 

r i 7 . n n  
7 973 

14 787 
24 505 

1444 

1794 
10 303 

58 

3.315.527 

1262.683l 

105.507 

6 1 6 8  
1.002 

33.368 

10.572 
5 907 
5116 

263 
4.524 

911 
23.132 
3 572 
4.406 

10 378 
18 837 

461 

4 927 
4.996 

27 068 
41.572 
25.524 

5 337 
7.879 
1491 

13.204) 
5.716 

75868  
15 440 
1673 

8 184 
1781 

10 291 

2x56 

3.535.784 

180.420 

1.041 

2 4% 
1.330 

27 753 

6.228 
3 136 
8 282 

295 
1.589 

397 
19.957 
4.121 
4.266 
8 168 

12.688 
555 
110 

4 9 2  
3 265 

23 61 1 
44 636 
22.547 
6 101 
5.025 
1211 

8.610 
3 034 

15714 
14.726 
1.690 

2.488 
7 570 

31 

3.588.175 

(285.6161 

26 650 

3 283 
loo0 

34.831 

6 970 
6.m 
7 m o  

294 
1 1 3 6  
1340 

21 802 
4817 
4 041 
9.414 
9086 

559 
353 

4 961 
5.353 
26.563 
47.108 

5 930 
6 476 
1 592 

m.894 

13.1Zl 
9.057 

18.921 
10875 

1.522 

27 530 

12.7669 

2.971.190 

385.288 

59 797 

3 525 
1105 

35651 

6 775 
3 190 
8354 

5.34 
2 085 

918 
25 877 

5 385 
3 258 
6 035 

16 555 
4661 

4 934 
4 502 

24 338 
44 287 
22 692 
6 163 
5999 
1403  

110,1011 
3.1 75 

17098 
24 254 
4 o n  

16 5951 
151 

7 664 

12 m8i 

2.728.914 

373.758 

1081 

4266  
,m 

27 357 

8 112 
9.324 
7339 

315 
8M 
751 

28 470 
5084 
2 926 
8 744 
7 882 

423 
68 

7 760 
3 253 

24.131 
45 136 
22 227 

5 052 
4 062 
1 382 

1.433 
6211 

19 569 
6 180 
1 462 

6 585 

22 281 

27 

2.521.685 

1188,7141 

39,811 

2.898 
1 .m 

26 869 

8 067 
8.721 
3.352 
406 

1.345 
1 792 

25.661 
4.090 
3 367 
8.877 

13.261 
742 

18 

6.8% 
4.893 

24,849 
44.560 
20.879 
4 246 
6.603 
1.456 

114.6881 
5.439 

18 652 
15.543 
1714 

16.5951 

15.- 

55 

2.758.882 

(139,068) 

79 179 

4 202 
1 .m 

41.960 

10.62% 
2.152 
4 663 

a 2  
2 W7 

889 
21.212 

7 378 
2 795 

13 887 
19054 

1 565 
173 

11 750 
3 144 

23.970 
49.909 
28 794 
31 975 
12 785 
1 555 

113,8591 
8 221 

22.945 
10 083 
2,917 

1.998 
16 332 

114 

35,190,353 

1268,0121 

346.239 

42.531 
12.116 

380.422 

M.BR 
54.913 
65.562 

3.723 
27.m 
12770 

2 n . m  
55.585 
M O l O  

105.928 
155.533 
11.129 

1 .ou 

73.765 
49,056 

285.709 
521.917 
275.807 
87.580 
80.765 
16.804 

168.8071 
78.4% 

~07.105 
164.550 
23.581 

1.589 
8 . m  

154,148 

13.598 

4 2 . W  73 
12.11581 

380.421 71 

94.671 51 

105.926 38 
155,533 42 

73.765 1 3  
49.056 45 

285.708 91 
524.917 38 

154.14768 
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5 
1 

105 5% 
102 2% 

58 302 85 059 
595 

85110 
918 
833 
686 

2 672 
7 182 

93 867 
14ea 
t 087 

(7814, 
3 422 
8546 

790 
3.575 

49 1 
25 532 
13510 
15089 
41 46, 
27 245 
36399 
4 025 

523 
12 478 

83 130 
753 
794 

4 982 
2Ma 
7504 
1233 
41 

1308 
19.165 

92 799 
730 
1 6 4  

13 1231 
3 675 
6.235 

482 

12 133 
18.751 
13510 
9.728 

42 093 
27 245 
36 399 
4.025 

642 
10635 

92 854 
11% 

8% 
401 

3 186 
6 980 
536 

6 363 
18 751 
13510 
14.731 
40 333 
27 245 
36399 
4.025 

513 
13877 

88.613 
1214 
35 

t W 5  

94568 
1 288 

768 
1486 
2 B w  
2 869 

482 

88 423 
886 
91 

2606 

87917 
625 
782 
204 

3588 
9484 
1383 

645 

90 338 
633 

88.891 
582 
833 
344 

2811 
11 749 

433 
3.388 
3.344 

34.873 
31 324 

1.071.3w 
10.867 

1071.36892 59 
60 
61 
62 
63 
64 
65 
86 
67 
68 
69 
TO 
7, 
72 
I 3  
74 
75 
16 
77 
78 
79 
Bo 
81 

920 ADM L GENERAL SALARIES 
9211 OFFlCE SUPFUES 
9212 OFFlCE PWTAGE K MA1 
9213 OFF COMPUTERSUWK 
9214 OFFICE UTlllTY EXPENSE 
9215 MlSC OFFICE EXPENSt 
9216 CO TWINING EXPENSE 
9231 OUTSlM SERVCES - 0 
9232 LEGAL FEES AND EXFfNSES 
9233 OUT5lDE AUDIT& ACCO 
924 PROPERM INSURANCE 

9251 INJURIES AND DIUIAGES 
9252 GENERAL LlABlLlTY 
9261 EMPLOYEE PENSIONS 
9262 EMROYEE BENEFITS- 0 
9263 RETlREE BENEFITS-POS 
9264 4011Kl EXPENSE COMPA 

93001 INSTITUTIONAL'GOODWILL 
9302 MISC GENERAL EXPENSE 

93022 INDUSTRY ASSKlATIO* I  
93023 ECWDMIC DEVELOPMEN1 

928 REGULATORY CONMISSION 

931 RENTS 

102 2% 
102 2% 
102 2% 

783 21 
965 

2 659 

7.111 
8.113 

" 5  
6 371 
3099 
5431 

1 
1 

2 255 
11.302 

433 

2.241 
7.588 
444 

102 2% 
102 2% 
102 2% 
102 2% 
1034% 

106 8% 
103 4% 

8.237 
494 

6.755 

93.308 
6913 

18,308 

m,m 
181 2 3  

40.203 

93.307 58 
6.91287 

226.659 77 

114.957 13 

5 x 0  433 

2 197 
18615 
13 510 
74od 

41 983 
27 245 
36399 
4 025 

569 
1 1803 

1.866 
16.547 
13 510 
8 292 

36.497 
27 245 
36399 
4 025 
y)8 

9 157 

3.407 
16 547 

2099 
1349 

16.547 
13W9 
t 1 W  
41 412 
28.130 
37 582 
4 1% 
4 454 

16 191 

1357 
18615 
13510 
3 459 

41 763 

3 221 
6 738 

13955 
8 872 
393% 
28 143 

3.246 
15.978 
13952 
11237 
39.672 
28 136 

13 
FPUC 

82 150 

632 
133000 

13510 
3 152 

41 415 

13,510 
9.759 

41.424 
27 255 
38399 
4 025 

13 2471 
10,880 

16 
13 

FPUC 
FPUC 
FPUC 

16 
1 
13 
13 
13 

10,689 
26 1% 
63 130 
84.341 
9.327 

852 

114.857 
475.585 

497 27 245 
36399 
4 025 

27 245 
36399 
4 025 

37 598 
4 158 

685 
8 255 

37 590 
4 157 

782 
13.6% 

488" 
%.oca 
6.1- 

133987 

79.227 
4,533 

15,110 
6.490 

106 8% 
102 2% 
1034% 
1034% 
1034% 
703 4% 
102 2% 

358 
9 576 732 11 016 17.533 133.96683 

3 230 
1034 

833 
572 

4 984 
I1 o w  

833 
593 

14 229 
1 034 
833 
562 

4 662 5.554 
85 

833 
6% 

6 594 2.119 

833 
3.420 

5 593 6.229 4 953 10 271 

833 
1 708 

10 784 

833 
1.067 

833 
41 

13 
1 

10 ax, 833 
602 

833 
626 

6.003 
598 

833 
8 3  

1517000 
626 

86 
87 341-ys 1 
88 
89 
90 5-574 
91 
92 571 MAIN1 OF OVERHEADLINES 

94 
95 590498 
96 590 MAINT SUPERVISION (L ENG 
97 591 MAlNT OF STRUCTURES 
98 592 MAlNT OF STATION EOUIP 
99 5931 MAINT OF POCES/lOWER 

100 5932 MAINT OF OVERHEAD CO 
101 5933 MAtNT OF SERVICES 
102 5941 MAlNT OF UNDERGROUND LINES 
103 5942 MNNT OF UNDERGROUND LINES 
104 5951 MAINT OF LINE TRANSFWERS 
105 5952 MAINT OF LINE TRANSFORMERS 
106 5953 MAIN1 OF LINE TRANSfORMERS 
107 5% MAINT -STREET LIGHTISIGNALS 
108 597 MMNT OF METERS 

nyhdr.de Po- a n .  Y.im.RM 
554 MAIN1 OF MtSC WWER 

Trarsmaran Ewe- - Y.tbn- 
570 YAINT OF STATIMV EOUIP 

93 573 MAW OF MISC r " s c w  

D~DblltlOn E w e -  - Y.~..RRu 

598 MAINT OF MlSC DlST RANT 

13 103 4% 

874 3075 4880 6505 2891 2.587 2.606 2382 2425 2.705 71115 102.- 
2933 9687 25806 8305 12.768 8119 5886 7539 11r)81 80,803 

461 481 

103JX y14 
1034% 110 l50 
103 4% 

1055% 2858 15473 17208 moa 11912 9337 i o =  7.624 9806 9384 9285 Too7 19037 148,674 
21 2474 17461 1268 610 1378 4.222 12681 526 10.411 103 4% 

5463 2299 13391 683 10.300 5.687 3465 10.148 7 5 m  231 2592 135n 75.455 
13392 2 354 10.727 2452 995 2755 3.826 2649 1330 1218 839 3.508 48.w 

103 4% 
103 4% 
1034% 53248 61398 52002 112733 48321 105.902 124.050 93244 78.372 104711 79711 97583 74.556 1.032.588 
103 9% 11333 65% 9447 7671 11525 14052 11936 l 5 l W  12201 103M 100% 17003 137.755 
1 0 6  8% 869 332 523 Z63 1765 450 28 1 609 586 651 764 1055 7 . m  

3193 3168 4322 5079 6976 8683 5380  4963 8.9% 17211 8738 177761 88.893 106 8% 
106 8% 
108 8% 3361 1262 49% 2423 3325 10.633 3876 10.284 4.433 3917 7241 2.501 58.2%7 
106 8% 2746 1823 5125 2077 3062 2498 3.878 3153 1945 31W 9708 13322 52.4% 
106 8% 2 152 2 563 3368 5974 2262 2.954 3.245 2 768 4243 2053 2869 3395 37.647 
1034% 5678 4681  5912 3033 3649 5797 3868 5248 5844 4933 11939 13345 73.827 

1082 11%) 

1068% 5748 12493 4798  9232 5945 8754 17933 37035 10205 30818 7138 75.94 11094 1a.m 

309 415 8.805 340 31 1883) I1 9881 423 7.4551 

13 
13 
13 

5 
13 
13 
13 
13 
13 
16 
16 
16 
16 
16 
16 
16 
13 

14667360 

48.044 02 
1032.585 59 

143.033 40 

1034% 2 M o  14071 8034 28226 10071 22.284 11.214 15.619 12BM 8036 13394 11048 13075 167.832 167931 87 

112 
113 TOTUyywTEwHtEupEKsES 152,997 108.384 231.489 116.2% 205.582 2 4 7 . 4 9 S W  1W457 185.362 160.347 166.679 248,W 2.249.882 
114 
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OPERATION AND MAINTENANCE EXPENSES - PRIOR YEAR 2007 S C M l e  c-7 

FLORIDA PUBLICSERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTKITIES 

DOCKET NO 070304-EI 
Ccnsdldded E k e  OM- 

No No 
115 
116 
117 
118 
119 

121 
122 Oua opr.Um E-- 
123 
124 4030 1 DEPRECIATION EXPENSE ELECTRIC 
125 4030 1 DEPR AW - NONREGULATED ELECTRIC 
126 4030 2 DEPR UP-COMMON 
127 4 8 3 - h ~ m c ( . t ~ E 1 p l a a  
128 
129 4070 3 Amom- Stom H;r- 

131 

im 

330 4a7 - stam H- 

132 4080 1 AD VMOREM TAXES 
133 4080 2 STATE GRDSS RECEIPTS 
134 4080 3 F R C  ASSESSNENT 
135 40804 EMERGWCV EXCISE TAX 
5 %  4080 5 FEDERRL UNEYPLOYMENl 
137 40806 STATE UNEMROYMENT T 
138 40807FICA 
139 4080 8 MISCELLANEOUS TAXES 
140 408011FR*NCH!SETAX 
141 4 C a - T u a O U a T h n l l r a . r T u e .  
142 
143 4wo 1 LIT FEDEW UTlL 0 
144 4pxI2 LITITATE UTILO 
145 409 - I=- T u =  
146 
147 4100 1 DEFERRED IVLFEDEW 
148 41W 2 DEFERRED IWTSTATE 
149 4100 3 DEFFRRFD IWrIVIORTII 
tm 4 1 ~ 4  DEFERR~DUTMORTI; 
151 4 l O - O . f a r e d l n m n * T l r a  
152 
153 4110 4 INVEST TAX CREDIT U 
154 4 1 I - I n n r - T ~ U d L  

222 040 

8.241 
m mi 

103 4% 45.718 
109.882 

2 755 
100 0% 
105 5% 2 841 
105 5% 4.246 

1034% 
106 8% 20.269 

165813 
361.324 

145 6691 
110.1421 
156.811) 

161.756 
32 457 

194.213 

12.4611 
12.46ll 

222 710 

8.241 
230,951 

45 718 
97 869 
2 902 

917 
860 

18 798 

169 089 
335,953 

I169951 
13 8521 

1ZO.MT) 

152 0161 
110 4461 

162w1 

124611 
12.4611 

223 530 

8 243 
231.773 

45 718 
90971 

2 703 

12371 
14011 

34m 

154 787 
328.102 

1159841 
13 5Ml 

119.544) 

170 335 
39 197 

104.537 

124611 
12.4611 

223 BBb 

8 575 
232.481 

45718 
85461 

2540  

17941 
I? 2321 
I 8  521 

1 4 4  791 
281.915 

13000971 
16 6801 

1~g.n~) 

130690 
26213 

15B.903 

124611 
12.4811 

224.235 

8.604 
232.699 

45.718 
90.831 

2 n8 

1779, 
( 1  266) 
19 788 

154.148 
311,198 

4.679 
1073 
5 . N  

1185.YXl 
(37.239) 

12iZ.746) 

12.4611 
(2,4811 

226.862 

8.969 
235.031 

45.718 
102 708 

3 103 
(8.2611 
11 0521 
I, 693) 
17882 

172.754 
331.158 

31 220 
7 . m  

38.578 

1431.0221 
186.488) 

l517.5101 

(2.461) 
~2.461) 

227421 

9.W 
258.481 

45 718 
119.2W 

3712 

E4 
103 

19833 

196,081 
384.778 

151 4241 
1 1 1 . 6 M l  
163.M) 

129 199 
25.932 

156.132 

12.4611 
12.4611 

228.303 

9 119 
237.422 

45 718 
112935 

3419 

135 
217 

35 204 
324 

190032 
387.985 

1457811 
110 1911 
156.972) 

43 449 
8 729 

52178 

12.4611 
12,4811 

228.94, 

9.320 
238.281 

45.718 
116.828 

3.356 

73 
117 

19.M3 
310 

195.728 
381,773 

133.8401 
17.5561 
141.m) 

132.614 
2 e . m  

1yD.224 

12.4611 
l2,U)ll 

230.421 

9.443 
239.88.1 

45.718 
97.125 
2 824 

43 
69 

18.M5 

183.581 
327.985 

133.2681 
(8 7281 

147.6%) 

266.m 
53 454 

319.?84 

12.4611 
12.4611 

2 n  949 

9.859 
240.838 

37 086 
81 319 
2 176 

74 
l l 8  

19 121 

137454 
277.350 

12.20091 
14881 

12.688) 

133 3201 
I6 7081 

l40.Oml 

124611 
12.4811 

231 538 

10.242 
241.780 

37.m 
91.611 
2.683 

120 
194 

15.988 

155.860 
P3.W 

11.8391 
14391 

12.2733) 

90.378 
18 154 

108.531 

12.4611 
(2.481) 

155 
155 T O T N O I H E R O E W E ~ S  717.540 481 134 742.401 =,OM 324.642 85.m 110,845 619.151 n$ JBB 8w.156 473.002 w . i m  
?57? 
1% TOTAL EXPENSES INCLUDING FUEL 4..351,38) 4.ODo.KB3 4.W.238 3 V W . 2 5 4  
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40010 562 STATION EXPENSES 
4010 566 MISC TRANS EXPS 

4010 yu) D p  SUPERUSION 
401058, LOI(D DISPATCHING 
4010 582 STATION EXPENSES 

40105831 OPERATICW Of OVERHEA 
4010 5832 REMOVING (L RESETING 

4010 5841 UNDERGROUND LINE EXP 
4010 5842 UNDERGRND LINE EXPEN 
40lO 585 STREET LIGHT EXPENSE 
40,0588 METER EXPENSES 

4010 587, AREA LIGHT EXPENSE 
40105872 OTHER CUSTOMER lNST.4 
40,05881 DISTRIBUTION MAPS I 
40105882 OTHER DlST OFFICE SU 
4010 yuu M S C  DISTRIBUTION OF 
4010 589 RENTS 

40,0901 SUPERYEION 

4010902 METER READlNG EXPENS 
90104a3 CUSTOMER RECORDSKCX 

4010903, CUSTOMER RECCRDSCU 
4010904 UNCULECTIBLE ACCOUN 
4010905 MISC CUSTOMER ACCOUN 

40,09011 SUPERVlSlON A4G 

40109051 MISC CUSTOMER ACCCNT 

40,0912 
40,09131 
40109132 
40109133 
40,09134 
40,09135 
40,09136 
40,0916 

wwsm 
40,09211 
40109212 
40109213 
40,09214 

DEMONSTRATING h SELL 
PROMOTlONAL ADMRTIS 
CONSERYATIO*I I(DMRTI 
SAFETY I(DMRTIS1NG 
OTHER INFMWSTRKON 
COMMUNITIAFFAIRS AD 
OTHER ADVERTISING 
MISC SALES EXPENSE 

I(DM 6 GENERAL S W I E S  
OFFlCE SUPPLIES 
OFFICE POSTAGE 6 M N  
OFF C d U T E R  SUPP LL 
OFFlCF UTll lTIEXPEN ~~~ ~ ~ 

40109215 MISC OFFlCE EXPENSE 
40109216 CO TRAlNlNG EXPENSE 
40109231 OUTSIDE SERVICES -0  
40109232 LEGAl FEES AND EXPEN 
401092x1 OUTSIDE AUDIT 6 ACCO 

4010974 P R W F R T I  INSURANCE 
40109251 INJURIES ANI 
40,09252 GENERlU LIAfXITY 
4010'1261 EMPLOYEE PENSIONS 
40109262 EMPLOYEE BENEFITS 0 
40,09263 RETlREE BENEFITS POS 
40,09264 40111oEXPENSE CMPA 

40109301 INSTlTUTlONWGaYlWl 
40109302 LllSC GENERAL EXPENSES 

4010 928 REWWTORYEXPS 

401093022 INDUSTRY ASSOCIATION 
401093023 ECWOMlC DEMLWMENl 

4010931 RENTS 

TOTAL OPERATlCN EXPENSES 

43 478 
31 080 

435 662 

99 878 
58 647 
70 021 

82 (07 
51 755 

315817 

94 672 
54 913 
65 562 

3 723 
27 504 
12 n o  

273 0% 
55 585 
44010 

,05926 
155 533 

11 129 
1053 

73 765 
a 056 

2% 709 
524917 
275807 
87 590 

16804 
80 r65 

on 
18.964 

552.1 

5.207 
3.734 
4.- 

ma 
18.581) 
3.m 
2m 

W.112 

757 
10.m 

24 

8.342 
2.m 

20.108 

J0.1e1 
129.074 

2.827 
581) 

n.8m 

2 30% 
156 52% 

1452% 

5 50% 
6 80% 
6 80% 

mwm, 

b 80% 
b 80% 
6 80% 
6 80% 
26 54% 
6 80% 
6 80% 
2 30% 

1 1 3 1 %  
5 50% 
6 80% 
5 50% 

14 23% 
14736% 
3 50% 
3 50% 

FALSE 
TRUE 

TRUE 

FALSE 
FALSE 
FALSE 

mNm 

FALSE 
FALSE 
FALSE 
FALSE 
TRUE 
FALSE 
FALSE 
FALSE 

TRUE 
FALSE 
FALSE 
FALSE 
TRUE 
TRUE 
FALSE 
FALSE 

- LLDNm' mIVi0' 
- mlym' m N m '  
Y3 353% FALSE 

350% FALSE 2po 
5 8 5  350% FALSE 

- mwm. mivm' 
- mwm mivm, 
4m 350% FALSE 

120.578 11 25% lRUE 
250 230% FALSE 

230% FALSE 184 
187 230% FALSE 
m2 230% FALSE 

1W 654 93 YYI 734-3 787% FALSE 
7 2% 6913 325 471% FALSE 

18 72, 78 3c6 421 230% FALSE 
4 1  210 40 283 927 230% FNSE 
240243 2 2 6 6 M  13 m 599% FALSE 
263498 1612% "0 4539% TRUE 
143989 114957 
354586 415595 
401730 365497 
54396'1 488303 
54wo 54 wo 
6 576 6 157 

254283 133967 

82 wo 7g 227 
4 698 4 5 %  
IS TO,  15 770 
8 585 8 490 

7.112342 6367322 

29.8232 2525% TRUE 
(121.W ,2544s TRUE 
311233 991% FALSE 
55m7 1140% TRUE 

000% FALSE 
410 680% FALSE 

120.318 8981% TRUE 
. mivw mwm 

2.773 350% FALSE 
150 350% FALSE 
531 3yI.b FALSE 
195 2 3 0 5  FALSE 

743 3a2 
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MUNTEN*NCE EXPENSES ILESS FUEL L CG+4SERVATDNJ 

am 570 MAIN1 STATION EQUIP 
am 571 MAlNT OVERHEAD LINES 
mm 573 MAIN1 M15C TRANS PLT 

mm 59(1 MAIN1 SUPERENG 
mm 591 
a m  592 
4020 5931 
4om 5932 
a m  5933 

mm 5942 
mm 5951 
mm 5952 
mm 5953 
m m m  
mm 597 
o m  598 

40205341 

MAINT OF STRUCTURES 
MAINTOF STATION EOUIP 
MAIN7 0 6  PaESirOWER 
MAIN1 OF OVERHE- CO 
MAIN1 OF SERVICES 
MNNT M VNDERGRDUND 
MAINT OF UNDERGRND L 
MNNT OF LlNE TRANSF 
M A ”  OF LlNE TRANSF 
MAIN7 01 LlNE TRANSF 
MAMT OF STREET LIGHTS 
MAINT OF METERS 
MAINT OF M15C DlSTR PLT 

mm 935 MAINT OF GENERAL PLANT 

TOTAL MAINTENANCE EXPENSES 

403.3 0 DEPRECIATION EXPENSE 

4080 TAXES OTHER THAN INCOME T W Z 5  

4093,4110 INCOME TAXES 

TOTAL OPERATING EXPENSES 

106015 
BJ 425 

477 

163309 
10 7r6 
78 096 

267 a89 
1.452.986 

141 576 
8 510 

352766 
n 578 
7 958 

62 229 
56003 

76 514 

181 134 

2m.OIo 

3066530 

4.325 b14 

m m7 

I1  378823) 

16.001.Ml 

102430 
80 803 

461 

146674 
,0411 
75 455 
Q6w 

1 032 586 
137 755 

7968 
143039 
68 893 

7451 
58 267 
52 438 
37647 
73 927 

167932 

23e8L12 

2 828 538 

4 016 076 

1331 6061 

15130412 

3.585 
2821 

18 

18.Q5 
334 

2641 
221,445 

Ob21 
542 

4 . a  
507 

3DS2 
3.m 
2550 
2.587 

l3m 

71SPm 

237.s.31 

J0O.M 

(1.047217) 

4 m m  

s.m 

m.1112 

3 50% 
3 50% 
3 50% 

1134% 
3 50% 
3 50% 

480 94% 
WJ 71% 

7 13% 
6 W% 
6 80% 
6 80% 
b 80% 
6 80% 
6 80% 
6 80% 
3 50% 

7 86% 

841% 

7 71% 

31580% 

FALSE 
FALSE 
FALSE 
FALSE 
TRUE 
FALSE 
FALSE 
TRUE 
TRUE 
FALSE 
FALSE 
FALSE 
FALSE 
FALSE 
FALSE 
FALSE 
FALSE 
FALSE 

FALSE 
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Schedule C-10 DETAIL OF RATE CASE EXPENSES FOR OUTSIDE CONSULTANTS 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PU6LlC UTILITIES 

DOCKET NO 070304-El 
Consolidated Electric Divlslon 

EXPLANATION Provide a detailed breakdown of rate case expenses by service 
provided for each outside consultant. attorney, engineer or other 
consultant providing professional services for the case 

Type of Data Shown: 
Prior Year Ended 12/31/2007 

Vendor Name 

Counsel, 
Consultant, 
Or Witness 

Chnstensen Associates Consultant 

Darryl Troy Consultant 

TOTAL OUTSIDE CONSULTANTS 

Specific 
Services Rendered 

Fee Basis 
($1 Of Charge 

Travel Total Type of 
Expenses Other (4+6+7) Services 

(S) ($) ($) (a) 

MFR support, schedule preparation. testimony. rate case support 165,000 Bid, hourly, direct 20,000 ##### 210.000 A.6.C.O.R.S 

MFR support and schedule preparation. rate case support 30,000 Hourly 1,000 31.000 A 

Norman Harton. Esq Attorney Rate Proceeding. legal work 

TOTAL OUTSIDE LEGAL SERVICES 

Vanous Vendors Temporary Help Accounting and operations related work 

Employees Overtime Pay Rate Case related work 

Vanous Vendors Administrative. Other & Travel Rate Case related work 

Various Vendors Pnor Unamortized RC Rate Case related work 

TOTAL OTHER RATE CASE COSTS 

140.000 Hourly ##### 150.000 L 

110,400 Hourly 
28,000 Hourly 
92,600 Direct Costs 

106,000 Various 

110.400 A.C.0 

28.000 A.6.C.O.R.S 

92.600 0 
106,000 0 

TOTAL RATE CASE COSTS 728.000 

(a) PLACE THE APPROPRIATE LETTER(S) IN COLUMN (9) 

A = ACCOUNTING 

B = COST OF CAPITAL 

C = ENGINEERING 

L =LEGAL 

0 =OTHER 

R = RATE DESIGN 

Rate Case 

DOCKET NO 030438El 

DOCKET NO 070304-El 

SCHEDULE OF RATE CASE EXPENSE AMORTIZATION IN TEST YEAR 
Rate 

Total Order Amortization Unamortized Test Year 
Expenses Date Period Amount Amortization 

$423,780 4/4/2004 5 years 
622,000 pending 4 years 

$1 06,000 
652,000 

$26,500 
155,500 

Total Annual Rate Case Amortization ####### 

Recap Schedules Supporting Schedules 
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Schedule C-10 DETAIL OF RATE CASE EXPENSES FOR OUTSIDE CONSULTANTS 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070309-El 
Consolidated Electnc Div~s~on 

EXPLANATION Provide a detailed breakdown of rate case expenses by sewice 
provided lor each outside consultant. atlomey engineer or other 
consultant providing professional SBNICBS for the case 

Type of Data Shown 
Propcted Test Year Ended 12/31/2008 

Counsel. 
consunant. 

Vendor Name Or Wlmess 

ChtensenAssoda1es consultant 
oarryl Tmy consultant 

SpeClfiC 
Services Rendered 

Travel 
Basis Expenses 

Of Charge 6)  

MFR suppon schedule peparsson. testimony. rate case sup@ 165.000 Bid, hourly, direct 20.000 
MFR SupFaII and schedule peparabbn. rate case support 30.000 Hourly 

TOTAL OUTSIDE CONSULTANTS 

“ n s n  HMton. Esq I\lloma/ Rsteproceedng.legalrark 
TOTAL OUTSIDE LEGAL SERVICES 

Van” Vendors T e ”  HeQ Accounhng and ope” relatedrark 
Emproyees Ov- Pay Ratecaserelatednark 
vamusvendors AdmnrrbaBve.oha6Tmd RatecaSerelatedrwk 
venousvendors PnaUlWlWdIZSdRC Rate csse related nark 
TOTAL OTHER RATE CASE COSTS 

(a) PLACE THE APPROPRIATE LETTERIS) IN COLUMN (9) 

A = ACCOUNTING 

B =COST OF CAPITAL 

C = ENGINEERING 

L = L E G N  

0 =OTHER 

R = RATE DESIGh 

140,000 Hourly 

110.400 HowfV 
28.000 HwrfV 
92.600 Direct Costs 

106.000 Various 

. .  
Type of 
Services 

(a) 

25.000 2 1 0 . ~ 0  4B.C.O.R.S 
1.000 31.W A 

TOTAL RATE CASE COSTS 

10.000 15o.m L 

110.4W A.C.0 
2 a . m  A.B.C.0.R.S 
92,M)o 0 

106.oOO 0 

Rate Case 

DOCKETNO 030438El 
DOCKET NO 0703Qi-El 

SCHEDULE OF RATE CASE EXPENSE AMORTIZATION IN TEST YEAR 

Total Order Amortization Unamortized Test Year 
Expenses Date Period Amount Amortization 

Rate 

$423,780 4/4/2004 5 years 
622,000 pending 4 years 

$106.000 $ 26,500 
652.000 155,500 

Total Annual Rate Case Amortization $182.000 

Recap Schedules Supporting Schedules 
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Schedule C-I 1 UNCOLLECTIBLE ACCOUNTS 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 
Consolidated Electnc Division 

EXPLANATION Provide the followng information concerning bad debts for 
the four most recent historical years and the test year In 
addition. prowde a calculation of the bad debt component 
of the Revenue ExDanston Factor 

Type of Data Shown 
Projected Test Year Ended 12/31/2008 
Pnor Year Ended 12/31/2007 
Historical Year Ended 12/31/2006 
Witness Mehrdad Khopsteh 

Line 
No. Year 

W ri te-Offs 
(Retail) 

Gross Revenues Adlustments 
From Sales Of to Gross 

Electncity Revenues 
(Retail) (SPeclfY) 

Adiusted 
Gross 

Revenues 
Bad Debt 

Factor 
~ ( 5 )  

1 2002 75.649 41.335.703 8 $ 41.335.703 0 1830% 

2 2003 77.141 39.478.461 $ 39.478.461 0 1954% 

3 2004 76.668 40.424.735 $ $ 40,424,735 0 1897% 

4. 2005 87.665 47.686.561 $ $ 47.686.561 0.1838% 

5 Total 31 7,123 168,925,460 $ $ 168,925.460 0 1877% 

6 2006 Test Year 87.213 47,452.526 $ $ 47.452.526 0 1838% 

7 prior Year 2007 53.1 15.1 51 $ $ 53,115,151 0 0000% 

8 Test Year 2008 61.822.965 $ $ 61.822.965 0 0000% 

Calculation of the Bad Debt ComDonent included in the Revenue Expansion Factor: 

Supporting Schedules. Recap Schedules: 
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Schedule C-12 ADMINISTRATIVE EXPENSES 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 
Consolidated Electnc Diwsion 

EXPLANATION: Provide a schedule of junsdictional administrative. general, 
customer service, R 8 D. and other miscellaneous expenses 
by category and on a per customer basis for the test year and 
the most recent histoncal year Histoncal Year Ended 12/31/2006 

Type of Data Shown 
Projected Test Year Ended 12/31/2008 
Prior Year Ended 12/31/2007 

Witness Mehrdad Khojasteh 

(1) (2) (3) (4) (5) 
Junsdictionai Admisintrative Percent 

Line Expenses Excluding Test Year Difference Increase/(Decrease) Pnor Year 
No Account Sub Account Recoverable Conservation Ended 12/31/2008 Ended 12/31/2007 ~ ( 3 )  (4M3) 

Customer Accounts Expenses 901 -905 1.636.082 2.347.861 (71 1,779) -30 32% 

Customer SeMce and Information Expense 906-910 417.172 403.063 14.109 n/a 

Sales Expenses 911-916 184.1 68 332,088 (147.920) 44 54% 

Administrative and General Expenses 920-932 3,795.641 5.106.838 (1.311.197) -25 68% 

Total Administrative Expenese 901.932 6.033.063 8.189.850 (2.156.787) -26 33% 

Average Number of Customers 31,370 30.999 371 1 20% 

Administrative Expense Per Customer 192 264 (72) -27 21% 

Supporting Schedules: Recap Schedules: 
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Schedule C-13 MISCELLANEOUS GENERAL EXPENSES 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304 El 
Consolidated Electnc Division 

EXPLANATION Provlde a schedule of charges to Account 930 2 
(Miscellaneous General Expenses) by type of charge 
for the most recent htstoncal year Aggregate all 
charges that do not exceed $100.000 and all similar 
charges that exceed $100.000 

Type of Data Shown 
Pnor Year Ended 12/31/2007 
Witness Mehrdad Khojasteh 

Electnc Jurisdictional 
Line Utlllty Factor Amount 
No Description 

1 
2 Total Miscellaneous General 
3 
4 
5 ACCOUNT 930.2 
6 9302 MlSC GENERAL EXPENS 
7 93022 INDUSTRY ASSOCIATION 
8 93023 ECONOMIC DEVELOPMENT 
9 

Expenses of $100.000 or Less 

10 Miscellaneous General Expenses 
11 Exceeding $100.000 (Specify) 
12 

79.227 
4,539 

15.170 

100% 
100% 
100% 

100% 

79,227 
4,539 

15.170 

13 
14 Total Miscellaneous General Expenses 
15 
16 Average Number of Customers 
17 
18 Miscellaneous General Expenses Per Customer 

98.936 

30,999 

3.19 

98.936 

30.999 

3.19 

Supporting Schedules Recap Schedules: 
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Schedule C-13 MISCELLANEOUS GENERAL EXPENSES 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 
Consolidated Electric Division 

EXPLANATION Provide a schedule of charges to Account 930 2 
(Miscellaneous General Expenses) by type of charge 
for the most recent histoncal year Aggregate all 
charges that do not exceed $100,000 and all similar 
charges that exceed $100,000 

Type of Data Shown 
Projected Test Year Ended 12/31/2008 

Witness Mehrdad Khojasteh 

Electnc Junsdictional 
Line 
No Description 

Total Miscellaneous General 
Expenses of $100,000 or Less 

ACCOUNT 930.2 
9302 MlSC GENERAL EXPENS 

93022 INDUSTRY ASSOCIATION 
93023 ECONOMIC DEVELOPMENT 

Miscellaneous General Expenses 
Exceeding $100,000 (Specify) 

Total Miscellaneous General Expenses 

Average Number of Customers 

Miscellaneous General Expenses Per Customer 

Utility 

82,000 
4.698 

15.701 

102.399 

31,370 

3.26 

Factor 

100% 
100% 
100% 

100% 

82,000 
4,698 

15.701 

102,399 

31.370 

3.26 

Supporting Schedules Recap Schedules: 
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Schedule C-14 ADVERTISING EXPENSES 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 

EXPLANATION Prowde a schedule of advertising expenses by 
subaccounts for the test year and the most recent 
hfstoncal year for each type of advertising that IS 

included in base rate cost of service Consolidated Electric Division 

Type of Data Shown 
Pnor Year Ended 12/31/2007 
Witness Mehrdad Khojasteh 

Account/ Account/ Electnc Junsdictional 
Line Sub-Account 
No Number 

ACCOUNT 909 
909 

Total Account 909 

ACCOUNT 913 
9131 
9132 
9133 
91 34 
91 35 
91 36 

Total Account 913 

ACCOUNT 930.1 
9301 

Total Account 930.1 

Sub-Account 
Title 

INFO & INSTRUCTIONAL 

PROMOTIONAL ADVERTISING 
CONSERVATION ADVERTISING 
SAFETY ADVERTISING 
OTHER INFOllNSTFUCON 
COMMUNITY AFFAIRS ADVERTISING 
OTHER ADVERTISING 

INSTlTUTlONAUGOODWlLL 

Total Advertising Expenses 

Average Number of Customers 

Advertising Expenses per Customer 

Utility 

10,083 

10.083 

1.998 
16.332 

18.330 

28.412 

30,999 

0.92 

Factor 

100% 

100% 
100% 
100% 
100% 
100% 
100% 

100% 

Amount 
(000) 

10.083 

10.083 

1.998 
16.332 

18,330 

28.412 

30.999 

0.92 

Supporting Schedules- Recap Schedules: C i  
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Schedule C-14 ADVERTISING EXPENSES 

~ 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 

EXPLANATION Provide a schedule of advertising expenses by 
subaccounts for the test year and the most recent 
histoncal year for each type of advertising that is 
included in base rate cost of semce Consolidated Electnc Divislon 

Type of Data Shown. 
Projected Test Year Ended 12/31/2008 

Wltness: Mehrdad Kholasteh 

Account/ Account/ Electnc Junsdictional 
Line Sub-Account 
No. Number 

ACCOUNT 909 
909 

Total Account 909 

ACCOUNT 913 
9131 
9132 
9133 
9134 
91 35 
9136 

Total Account 913 

ACCOUNT 930.1 
9301 

Total Account 930 1 

Sub-Account 
Title 

INFO & INSTRUCTIONAL 

PROMOTIONAL ADVERTISING 
CONSERVATION ADVERTISING 
SAFETY ADVERTISING 
OTHER INFOllNSTWCON 
COMMUNITY AFFAIRS ADVERTISING 
OTHtR ADVtRTlSlNG 

INSTITUTIONAUGOODWILL 

Total Advertising Expenses 

Average Number of Customers 

Advertising Expenses per Customer 

utlllty 

10.435 

10.435 

2.068 
16.904 

18.971 

29.407 

31,370 

0.94 

Factor 

100% 

100% 
100% 
100% 
100% 
100% 
100% 

100% 

Amount 
(000) 

10.435 

10,435 

2.068 
16.904 

18,971 

29.407 

31.370 

0.94 

Supporting Schedules: Recap Schedules. C i  
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Schedule C-14 ADVERTISING EXPENSES 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304 El 

EXPLANATION Provide a schedule of advertisiny expenses by 
subaccounts for the test year and the most recent 
histoncal year for each type of advertising that is 
included in base rate c(1-t of sewce Consolidated Electnc Division 

Type of Data Shown 
- Projected Test Yea: Ended 12/31/20008 
- Pnoc Year Ended /-/ 
- hstoncal Test Y e d  Eniled i 2/31/2006 
Witness Mehrdad Khoiasteh 

AccounV AccounU Electnc Junsdictional 
Lme Sub-Account 
No. Number 

ACCOUNT913 
909 

Total Account 909 

ACCOUNT 913 
9131 
9132 
9133 
9134 
9135 
9136 

Total Account 913 

ACCOUNT 930.1 
9301 

Total Account 930.1 

Sub-Account 
Title 

INFO a INSTRUCTIONAL 

PROMOTIONAL ADVERTIS 
CONSERVATION ADVERT1 
SAFETY ADVERTISING 
OTHER INFO/INSTR/CON 
COMMUNIW AFFAIRS AD 
OTHER ADVERTISING 

lNSTlTUTlONAUGOODWlL1 

Total Advertising Expenses 

Average Number of Customers 

Advertising Expenses per Customer 

Uhllty 
(000) 

159.1 39 

159,139 

1,537 
8.224 

121.226 

130.987 

290,126 

31.370 

9.25 

Factor 

100% 

100% 
100% 
100% 
130% 
100% 
100% 

100% 

Amount 
(000) 

159,139 

159.139 

1.537 
8.224 

121.226 

130.987 

290.126 

31.370 

9.25 

Supporting Schedules Recap Schedules: C i  
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Schedule C-15 INDUSTRY ASSOCIATION DUES 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 
Consolidated Eleclrtc Division 

EXPLANATION Provide a schedule of mdustry associalJon dues included 
in cost of service by organizabon for the test year and the 
most recent historical year Indicate the nature of each 
organizabon Individual dues less than $10.000 may be 
aggregated 

Type of Data Shwm: 
Prior Year Ended 12i3lR007 
Witness: Mehrdad Khojasteh 

Line ElecInc Ublity Jurisdicbonal 

No 
Factor Amount 

93022 Industry Asswlatlon 4.539 100% 4.539 

1 Details 
2 Details 
3 Details 
4 
5 Total Industry Assoclabon Dues 
6 
7 
8 
9 

10 
11 Average Number of Customers 
12 
13 Dues Per Customer 
14 
15 Lobby Expenses Included in Industry Associabon Dues 

Southeastern Electric Exchange Inv 2057 
Florida Electric Power Cwrdinabng Group 
32% of Florida Institute of Cemfied Public Accountants 

3.420 
1 .OM 

85 

4.539 

31.004 

0.15 

100% 
100% 
100% 

100% 

100% 

100% 

3.420 
1.034 

85 

4.539 

31.004 

0.15 

Supporting Schedules: Recap Schedules: C7 
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Schedule C-15 INDUSTRY ASSOCIATION DUES 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 
Consolidated Electnc Division 

EXPLANATION: Provide a schedule of industry associabon dues included 
in cost of servtce by organizabon for lhe test year and the 
most recent historiwl year. Indicate the nature of each 
organzaeon. Individual dues less lhan $10.000 may be 
aggregated. 

Type of Data Shown: 
Projected Test Year Ended 12/31/2008 
Witness: Mehrdad Khojasteh 

Line Electnc Utility Junsdicbonal 
No 

93022 Industry Associabon 4,697 100% 4.697 

1 Details Southeastern Elecmc Exchange Inv 2057 
2 Details Flonda Electric Power Coordinabng Group 
3 Details 32% of Florida lnsblule of Cerlified Public Accountants 
4 
5 Total Industry Associabon Dues 
6 
7 
8 
9 

10 
11 Average Number of Customers 
12 
13 Dues Per Customer 
14 
15 Lobby Expenses Included in Industry ASSOCiabon Dues 

3.540 
1,070 

88 

4.697 

31.371 

0.15 

100% 
100% 
100% 

100% 

100% 

100% 

3,540 
1,070 

88 

4.697 

31.371 

0.15 

Supporting Schedules Recap Schedules: C7 
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Schedule C-16 OUTSIDE PROFESSIONAL SERVICES 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 
Consolidated Electric Division 

~~~~ 

EXPLANATION Provide h e  folbwng informahon regarding he use of outside 
professional SBNlCes dun% he test year Segregate he SeNICes 
by types such as acmunnng financial engineenng legal or other 
If a pm)ected test perod IS used pmvide on both a projected and a 
hlstoncal basis lor sewi~es exceedtng the greater of $1 000 O W  or 
5% ( 005) of opecabon and maintenance expenses 

Type of Data Show 
Projected Test Year Ended 12/31/2008 
Pnor Year Ended 12/31/2007 
Histancal Year Ended 12/31/2006 
Witness Mehrdad Khqasleh 

Ll"e Type of Servfce 
No or 

Vendor 

Engmesnng 

Legal 

Other (speafy) 

Total Outside Professanal Services 

Account(s) Test Year 
Charged Casls 

Supporting Schedules Recap Schedules 
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Schedule C-17 PENSION COST 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 
Consolidated Electnc Division 

EXPLANATION Provide the followng information concerning pension cost 
for the test year, and the most recent histoncal year if the 
test year is projected 

Type of Data Shown 
Prolected Test Year Ended I2131108 
Projected ?nor Year Ended 12/31/07 
Histoncal Test Year Ended 12/31/06 

Witness Mehrdad Khojasteh 

Line 
No Oescnption 

Amount 
Projected Test Year Projected Pnor Year Histoncal Year 

2008 2007 2006 

1 
2 
3 
4 

5 

6 
7 
8 
9 
10 
1 1  
12 
13 
14 
15 
16 
17 
18 
19 

20 
21 
22 
23 
24 
25 
26 
27 
28 

Service Cost 
Interest Cost 
Actual Retum on Assets 
Net Amortization and Deferral 

a Amortization of Pnor Service Cost 
b Curtailment 

Total Net Penodic Pension Cost 

For the Year 
Amortization of Transition Asset or Obligation 
Expected Return on Assets 
Assumed Rate of Retum on Plan Assets 
Amortization of Transition Asset or Obligation 
Percent of Pension Cost Capitalized 
Pension Cost Recorded in Account 926 
Minimum Required Contnbution Per IRS 
Maximum Allowable Contnbution Per IRS 
Actual Contnbution Made to the Trust Fund 
Actuanal Attnbution Approach Used for Funding 
Assumed Discount Rate for Computing Funding 
Allocation Method Used to Assign Costs if the Utility Is Not the 

Sole Participant in the Plan Attach the Relevant Procedures 

At Year End 
Accumulated Benefit Obligation 
Projected Benefit Obligation 
Vested Benefit Obligation 
Assumed Discount Rate (Settlement Rate) 
Assumed Rate for Salary Increases 
Fair Value of Plan Assets 
Market Related Value of Assets 
Balance in Working Capital (Specify Account No ) 

1,195.000 1.130.000 1.225.495 
2,510,000 2.265.000 2,160.719 
(2,564.617) (2.440.000) (3,977.806) 

1,551.742 
719,476 737.115 737.115 

N/A N/A (97.858) 
1,859.859 1.692.1 15 1.599.407 

2,585,857 
0 

0 

Projected Umt Credit 

Allocated 
Based on payroll 

5 78% 

39.030.959 
44.773.1 79 
36.165.379 

0 
G 

33.1 70.000 
32.1 15.000 

2.440.000 
0 

0 

Projected Unit Credit 

Allocated 
Based on payroll 

8.00% 

37,333,408 
42,831,620 
34.597.092 

0 
0 

36.900.000 
31.050.000 

2.426.064 
0 

0 

18,262,779 
250.000 

Prolected Unit Credit 

Allocated 
Based on payroll 

8.00% 

33,693,860 
38.650.888 
31.220.120 

0 
0 

35.635.214 
29.485.534 

Recap Schedules Supporting Schedules 
2006 Allocation Schedule -Approximately 29% of Pension Cost IS allocated to the Electnc DimSiOn 
2007 Allocation Schedule - 27% of Pension Cost is allocated lo the Electnc Division 

3122



Schedule C-18 LOBBYING EXPENSES, OTHER POLITICAL EXPENSES AND CIVIC/CHARITABLE CONTRIBUTIONS 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 
Consolidated Electric Division 

EXPLANATION Provide a schedule, by organization. of any expenses 
for lobbyng. civic. political and related activities or for 
cividchantable contnbutions included for recovery in 
cost of sennce for the test year and the most recent 
historical year 

Type of Data Shown 
Projected Test Year Ended 12/31/2008 
Prior Year Ended 12/31/2007 
Histoncal Year Ended 12/31/2006 
Witness Mehrdad Khojasteh 

AccounV AccounV 
Line Sub-Account Sub Account 
No Number Title 

4260 11 CHARITABLE CONTRIBUTIONS 
4260 13 CIVIC AND SOCIAL 

11,362 
2.604 

Total Civic and Charitable Contributions 13,966 

4260 4 Lobbying 8 Other Political Expenses 171 

Total Lobbying and Other Political Expenses and Charitable I Civic contributions 14.136 

Supporting Schedules Recap Schedules: 

3123



Schedule C-18 LOBBYING EXPENSES, OTHER POLITICAL EXPENSES AND CIVIC/CHARITABLE CONTRIBUTIONS 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304 El 
Consolidated Electnc Division 

EXPLANATION Prowde a schedule. by organization. of any expenses 
for lobbying. civic. political and related activities or for 
ciwdchantable contributions included for recovery in 
cost of semce for the test year and the most recent 
historical year 

Type of Data Shown 
Projected Test Year Ended 12/31/2008 
Pnor Year Ended 12/31/2007 
Histoncal Year Ended 12/31/2006 
Witness Mehrdad Khojasteh 

AccounV AccounV 
Line Sub-Account Sub-Account 
No Number Title 

4260 11 CHARITABLE CONTRIBUTIONS 11,628 
4260 13 CIVIC AND SOCIAL 2.665 

14.294 

4260 4 Lobbying 8 Other Political Expenses 175 

Total Civic and Chantable Contributions 

Total Lobbying and Other Political Expenses and Charitable I Civic contributions 14.468 

Supporting Schedules: Recar, Schedules: 
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Schedule C-19 AMORTVATIONIRECOVERY SCHEDULE - 12-MONTHS 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 
Consolidated Electnc Division 

EXPLANATON Provide a schedule for each AmomzationIRecovery amount 
by account or sub-account currenUy in effect or proposed 
and not shown on Schedule E 9  

Type of Data Show 
Projected Test Year Ended 12/31/2008 
Pnor Year Ended 12/31/2007 
Histoncal Year Ended 12/31/2006 
Wilness Jim Mesite 

Total Amount of AmortizabonRecovery $ 
Effecbve Date 
AmomzabonlRecovery Period 
Reason 

(1) 

Line 
No 

(2) 
AccounV 

Sub-account 
No. 

(3) 
Plant 

Account 
XiJe 

($0) 
Total 

AmortlRecovery 
Expense 

AMORTVATIONIRECOVERY AMOUNTS FOR ALL ACCOUNTS AND SUEACCOUNTS FOR ZOO? ARE SHOWN ON SCHEDULE E??. 
AMORTVATIONIRECOVERY AMOUNTS FOR ALL ACCOUNTS AND SUEACCOUNTS FOR ZOO? 8 ZOO? ARE SHOWN ON SCHEDULE E9. 

Supporting Schedules Recap Schedules: 
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Schedule C-20 TAXES OTHER THAN INCOME TAXES 

FLOPIDA PUBLIC SEPVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 
Consolidated Elw;(nc Division 

EXPLANATION Provide a schedule of taxes olher lhan inmme taxes for 
lhe hisloncal base year historical base year + 1 and the 
test year For each tax indicate the amount charged to 
operabng expanses Complete columns 5 6 and 7 for me 
htstoncal base year and test year only 

Type of Data Show 
Pnor Wibless Year Jim Ended Mesite 1213112007 

Ll"'3 
NO 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

Type of Tax 

Federal Unemployment 

State Unemployment 

FICA 

Federal Vehicle 

State lntangbble 

Utility Assessment Fee 

Property 

Gross Receipts 

Franchise Fee 

OGcupabonal License 

0Uler (specify) 
Emergency Excise Tax 
Miscellaneous taxes 

Total 

rate 

0 008 

0 0129 

0 0765 

NIA 

NIA 

0 00372 

vawus 

0 025 

V a W W  

NIA 

NIA 
VaIl0us 

Tax 
Basis 

('6) 

3.019.705 

3,019.705 

Paymll 

NIA 

NIA 

49.787.205 

32.942.277 

49.787.205 

~ a s e  FWI a Consewam R W ~ W  

NIA 

ACRS Depreciabon 
vawus 

Total Amount Charged to 
Amount Operahng Expenses 

24,158 

38.954 

2,593,572 

NIA 

NIA 

34.951 

531.358 

1.244.680 

2.MH1.119 

NIA 

(8.261) 
634 

6,460,164 

1,405 

1,073 

258.198 

NIA 

NIA 

34.951 

513.886 

1.244.680 

2.000.1 19 

NIA 

(8.261) 
634 

4,046,684 

Junsdichonal 
Junsdicbonal Amount Charged to 

Factor Amount Operating Expenses 

100% 

100% 

100% 

100% 

100% 

100% 

100% 

100% 

100% 

100% 

100% 
100% 

24.150 

38.954 

2.593.572 

34.951 

531.358 

1.244.680 

2.ooo.119 

(8.261) 
634 

6.460.164 

1.405 

1.073 

2s.iga 

34.951 

513.886 

1244.680 

2.ooo.119 

(8.261) 
634 

4.046.684 

Suppodng Schedules C7 C21 Recap Schedules C1 
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Schedule C-20 TAXES OTHER THAN INCOME TAXES 

FLOPIDA PUBLIC SEPVICE COMMISSION 

COMPANY FLORIDA PUBLK UTILITIES 

DOCKET NO 070304-El 
Consolidated Electnc Division 

EXPLANATION Provide a schedule of taxes other than income taxes for 
the hisbncal base year hcstoncal base year + 1, and me 
test year For each tax indicate the amount charged to 
operabng expenses Complete columns 5 6 and 7 for me 
h8stoncal base year and test year only 

Type of Data Show 
Prqecled Test Year Ended 12/31/2008 
Witness Jim Mesite 

LlW 
NO 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

Type of Tax 

Feded UnemWpent 

State Unemployment 

FICA 

Federal Vehicle 

State Intangible 

Ut~l~ly Assessment Fee 

Property 

Gross Receipts 

Franchise Fee 

Occupabonal License 

0" (specify) 
Emergency Excise Tax 
Miscellansous taxes 

Total 

rate 

0 008 

0 0129 

0 0765 

NIA 

NIA 

0 03072 

VanOllS 

0 025 

Va"0"S 

NIA 

NIA 
V?,Wl"S 

Tax 
Basis 
6) 

3,185.789 

3,185,789 

Payroll 

NIA 

NIA 

58.358.819 

34457.622 

58.358.819 

Base. Fuel 8 Consewahon Revenues 

NIA 

ACRS Depreciahon 
VXI0"S 

Total 
Amount 

25.486 

41.097 

2,736,218 

N/A 

N/A 

40.968 

549.956 

1,458,970 

1,918.632 

NIA 

(8,261) 
656 

6.763.723 

Amount Charged to 
Operabng Expenses 

1,483 

1.132 

275.755 

NIA 

NIA 

40.968 

549.956 

1,458,970 

1.918.632 

NIA 

(8.261) 
613 

4.239248 

Junsdictional 
FactoP Amount 

100% 25.486 

100% 41.097 

100% 2.736.218 

100% 

100% 

100% 40.968 

100% 549.956 

100% 1.458.970 

100% 1.918.632 

100% 

1 00% (8.261) 
103% 656 

6.763.723 

Amaunt Charged to 
operasng Expenses 

1.483 

1.132 

275.755 

40.968 

549.956 

1.458.970 

1,918.632 

(8.261) 
613 

Supporting Schedules C7 C21 Recap Schedules C1 
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Schedule c-21 REVENUE TAXES 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

WCKET NO 070304-El 
Consolidated Electnc Division 

Provide a calculabon of the Gmss Receipt Tax 
and Regulatory Assessment Fee for the histoncal base year 
hisloncal base year + 1. and the lest year 

Type of Data Shown: 
Projected Tesl Year Ended 12/31/2008 
Prim Year Ended 12/31/2007 
Historical Year Ended 12/31/2006 
Witness: Doreen Cox 

GROSS RECEIPTS TAX 
TEST HISTORICAL Line HISTORICAL 

No 

1 
2 
3 
4 
5 
6 
7 
8 
9 

11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 

i o  

TOTAL OPERATING REVENUES 

ADJUSTMENTS 
Overrecovenes 
Other Operabng Revenues 
Unbilled Revenues 
Mist Electnc Revenues 
Grms Receipts Revenues 8 Franchise Fee 

TOTAL ADJUSTMENTS 

ADJUSTED OPERATING REVENUES 

Gross Recepts Tax 
TAX RATE 
TAX AMOUNT 
Adjustments 

4080 2 State Grms Receipts 

Regulatory Assessment Fee 
TAX RATE 
TAX AMOUNT 
Adjustments 

4080 3 FPSC Assessment 

BASE YEAR 
2006 

48,527.214 

(369.812) 
(688.664) 

(8.373) 
(7.847) 

(3.197.750) 

(4.272.446) 

44.254.768 

2 50% 
1.106.369 

78.418 
1.184.787 

0 0720% 
31.863 
2.545 

34.408 

BASE YEAR + 1 
2007 

53.824.459 

(693.423) 
(8.039) 
(7.846) 

(3.327.946) 

(4,037253) 

49.787205 

2 . m  
1.244.680 

0 
1244.680 

0.0702% 
34.951 

0 
34.951 

YEAR 
2008 

62.525.744 

(687.387) 
(7.546) 
(7.846) 

(3.464.146) 

(4.166.925) 

58.358.819 

2.% 
1.458.970 

1.458.970 

0.0702% 
40.968 

0 
40.968 

Supporbng Schedules. Recap Schedules 
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SCHEDULE C-22 STATE AND FEDERAL INCOME TAX CALCULATION 
PAGE 1 OF 2 

Type of Data Shown FLORIDA PUBLIC SERVICE COMMISSION 
Pmpded Test Year Ended 12/31/2008 

COMPANY FLORIDA PUBLIC UTILITIES Pnor Year Ended 1213112007 

DOCKET NO 070304E1 Witness Mehrdad Kholasleh 

EXPLANATION PROVIDE THE CALCULATION OF STATE AND FEDERAL INCOME TAXES 
FOR THE HISTORICAL BASE YEAR AND THE PROJECTED TEST YEAR 

ConSDlldaled Eleclric Diusion Hisloncal Year Ended 12/31/2006 

CURRENT TAX DEFERRED TAX 
LINE 
NO 

1 

2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 

DESCRIPTLON 

NET UTlLlrY OPERATING INCOME 
ADD INCOME TAX ACCOUNTS 
LESS INTEREST CHARGES (FROM C-23) 

TAXABLE INCOME PER BOOKS 

TEMPORARY ADJUSTMENTS TO TAXABLE IN( 
ADD BOOK DEPRECIATION 
LESS TAX DEPRECIATION 
UNRECOVERED PURCHASE POWEFUGAS 
OUTSIDE AUDIT FEES 
ORDINARY LOSS ON ACRS PROPERTY 
COST OF REMOVALADR PROPERTY 
CONSERVATION PROGRAM COSTS 
SELF INSURANCE RESERVE 
TAW\BLE CONTRIBUTIONS 
PENSION COSTS 
"Arf lT lnU Pa" .. .. 
UNCOLLECTIBLES 
LOSS ON REACQUIRED DEBT 
MlSC DEFERRAL 
GENERAL LIABILITY 
RATE CASE EXPENSE 
NONDEDUCTIBLE ESPP COMPENSATION E 
STORM RESERVE 
CAPITALIZED INTEREST 
ELECTRIC CONSULTANT FEES 

TOTAL TEMPORARY DIFFERENCES 

:OME (LIST) 

iXPENSE 

PERMANENT AOJUSTMENTS TO TAXABLE INCOME (LIST) 
NONDEDUCTIBLE MEALSCORPORATE 
NONDEDUCTIBLE MEALS-OTHER 
Slate Exemplion 

TOTAL PERMANENT ADJUSTMENTS 

STATE TAXABLE INCOME (L5+UB+L34) 
STATE INCOME TAX I5 5% OR APPLICABLE RATE OF L36) 
ADJUSTMENTS TO STATE INCOME TAX (LIST) 

Pnor Pemd Tax adpstment 
Interest Sync and adlustmen1 tar 

TOTAL ADJUSTMENTS TO STATE INCOME TAX 

STATE 

I 1,915.652 
176.145 

1.567.647 

a 524.150 

12.991 269) 
2 450 742 

12 280 
7.224 

211.2w 
24.840 
43610 
(43.8%) 

(118.761) 
(395.708) 

(9.677) 
11.347 
(5.583) 

(147.034) 
(84.760) 
(17.972) 

(129.237) 
(91,470) 

I (1.280.1 34) 

(1 730) 
12 869) 
1.320 

$ (3.279L 

S 1807,563 
S 99.416 

1154,2831 
101 

I (154 182) 

STATE INCOME TAX I (54.7661 

FEDERAI 

S 1,915,852 
176.145 

1.567.647 

S 524,150 

12,991,269) 
2.450.742 

12.280 
1,224 

21 1,200 
24.840 
43.610 

143.896) 
(118.761) 
1395.708) 

(9,677) 
11,347 
15.593) 

1147,034) 
(84,760) 
117,972) 

1129,237) 
191,470) 

5 (l.280.134) 

(1.730) 
(2.869) 

S (4.59eL 

TOTAL STATE FEDERAL TOTAL 

(Income lax adlustmen1 for #mierest calculated of 1,473,593 has been included tn tax adlustmenis) 

2,991,269 
(2.450.742) 

(12.280) 
(1.224) 

(21 1,ZcQ) 
(24,840) 
(43,610) 
43,896 

118,761 
395,708 

9.677 
111,347) 

5,593 

147,034 
84,760 

2.991.269 
12,450.742) 

(12.280) 
11.224) 

(21 1.200) 
(24.840) 
(43610) 
43.896 

118,761 
395.708 

9.677 
(11 347) 

5,593 

147.034 
84.760 

129.237 129 237 
91,470 91,470 

a 1.262.182 I 132.162 

I l1.262.162) 
a (69.419) 

154,283 

I 154,283 

84.864 

RECAPSCHEDULES SUPPORTING SCHEDULES 
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SCHEDULE C-22 STATE AND FEDERAL INCOME T A X  CALCULATION 
PAGE 2 OF 2 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY 

DOCKET NO 

LINE 
NO 

46 
47 
48 
49 
50 
51 
52 
53 
54 
55 
56 
57 
58 
59 
fiO 
61 
62 
63 
64 
65 
66 
67 
68 
69 
70 
71 
72 
73 
74 
75 
76 

DESCRIPTION 

FEDERAL TAXABLE INCOME (L5+L26+L34L37slale) 
FEDERAL INCOME TAX (35% OR APPLICABLE RATE) 

ADJUSTMENTS TO FEDERAL INCOME TAX 

Pnar Pemd Tar adiustment 
Interest Sync end adiuslmenl tax 

TOTAL ADJUSTMENTS TO FEDERAL INCOME TAX 

FEDERAL INCOME TAX 

TOTAL FEDERAL AND STATE INCOME TAXES 

ITC AMORTIZATION 

SUMMARY OF INCOME TAX EXPENSE. 

CURRENT TAX EXPENSE 
DEFERRED INCOME TAXES 
INVESTMENT TAX CREDITS NE1 
TOTAL INCOME TAX PROVISION 

EXPLANATION I'HOVDF ~ , I L C A I C I I L A ~ ~ O N O I  \ l A l F  ANlItLULRAI ihCOMt TAMS 
I O R  Thb ~4 SlORCAi LIASF V I  AH AND T h l  IWOJECTFD l t S l  YEAR 

CURRENT TAX 

STATE FEDERAL 

i 1,709,467 
i 581.219 

1828.420) 
590 

1 (827.830) 

1 (246,611) 

TOTAL 

1 (301.3171 

1 (29.538) 

srnrt FEDERAL rornc 
(54,766) (246.61 1) (301,377) 
84 e64 422.881 507,151 

30.098 176 216 116.836 
(29.538) 

Type of Pmiecled Data shown Tesl Year Ended I fl 

Pn~rYearEcdad I I 
H8stomcal Test Year Ended I I 

wll"es5 

DEFERRED TAX 

STATE FEDERAL TOTAI 

i (1.192.743) 
a 1405,533) 

828.420 

5 a2a.420 

1 422.887 

1 501,751 

SUPPORTING SCHEDULES RECAP SCHEDULES 
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SCHEDULE C-22 STATE AN0 FEDERAL INCOME TAX CALCULATION 
PAGE 1 OF 2 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070306El 
Consolidated Electric DIYISKIII 

EXPLANATION PROVIDE THE CALCULATION OF STATE AND FEDERAL INCOME TAXES 
FOR THE HISTORICAL BASE YEAR AN0 THE PROJECTED TEST YEAR 

TypeofDataShom 
P r o ~ l e d  Tesl Year Ended 12/31/2008 
Prior Year F n d d  l?n117Wl 

LINE 
NO 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
21 
28 
29 
30 
31 
32 
33 
34 
35 
36 
31 
38 
39 
40 
41 
42 
43 
44 
45 

CURRENT TAX DEFERREDTAX 

SUPPORTING SCHEOULES 

DESCRIPTION 

NET UTILITY OPERATING INCOME 
AOD INCOME TAX ACCOUNTS 
LESS INTEREST CHARGES IFROM C231 

TAXABLE INCOME PER BOOKS 

TEMPORARY ADJUSTMENTS TO TAXABLE INCOME ILlSTl 
ADO BOOK DEPRECIATION 
LESS TAX DEPRECIATION 
.W<I COVEREII k'bHCe\ASE VOW1 R GAS 
U b I S I ) t  A,D T fF1  S 
OI<UIhAUY .OSSONACRSPROI'I HlY 

COhSl RYATION I'HOGRAMCOSIS 
SI I I NSLRANCI HI SERVF 

COSI 01 REMOVAI-A~R r R o m  HI Y 

TAXABLE CONTRIBUTIONS 
PENSION COSTS 
VACATION PAY 
UNCOLLECTIBLES 
LOSS ON REACQUIRED DEB1 
MlSC DEFERRAL 
GENERAL LlABlLlN 
RATE CASF FXPENSE ~ ~~~ ~ ~ 

NONDEDUCTIBLE ESPP COMPENSATION EXPENSE 
STORM RESERVE 
CAPITALIZED INTEREST 
ELECTRIC CONSULTANT FEES 

TOTAL TEMPORARY DIFFERENCES 

PLRMAhENI AIl.IISIMENTS TO 1AKAH.t INCOLII 11 S I  
NUN1)I II.ICIIBLE NFAl S(:OHPOHATF 
NONOEO~OIIII I MI AI s OTiiEu 
Stale Exemwan 

TOTAL PERMANENT ADJUSTMENTS 

STATE TAXABLE INCOME IL5+L28*L341 
STATE INCOME TAX (5  5% OR APPLICABLE RATE OF L361 
ADJUSTMENTS TO STATE INCOME TAX (LIST1 

Prmr Per& Tax ad~uslmenl 
l"leresl sym and adlustmen1 tar 
FASB 109 Amwtiralmn AFaM 

TOTAL ADJUSTMENTSTO STATE INCOME TAX 

STATE INCOME TAX 

STATE FEDERAL 

a 225323 I 225 323 

1.489.405 1 489 405 
I797 325) (797 3251 

I4 420 2321 14 420 2321 
3136516 3.736516 

54 057 54 057 
(W) (9431 

211.200 211 2M) 
24.800 24 840 
52.996 52 996 

(22.1281 122 728) 
1122.220) 1122 220) 
1352.5831 (352 6831 
(12.6Sd) 112 6941 
(14.498) I144981 
(7.9531 17 953) 

(46.803) I 4 6  803) 
(8(.7581 I84 758) 
(17.9721 1179721 

1129237) 11292311 . ~. .~ ~ 

(91.470) (91 4701 

a (1.244.582) I (1.244.5821 

I1  7301 (1 730) 
I2 869) 12 869) 

a (3.279) I (4.599) 
1320 

a (813.546L 
a (44.745) 

,166 2%) 
126 

I (166 110) 

h (210,9151 

TOTAL STATE FEDERAL TOTAL 

Ilncome tax adluslmenl la mnlerey calculated 01 1 413 593 has been irrlyded tn tax adpslments) 

4 420 232 
13 136.516) 

(54 051) 
943 

1211 200) 
(24 8401 
(52 996) 
22.728 

122 220 
352 683 

12 694 
14 498 
1953 

4 420.232 
(3736.516) 

151.051) 
943 

(211.2W) 
124.840) 
(52.996) 
22.728 

122 220 
352.683 

12.694 
14.498 
7.953 

46 803 46 803 
84 758 84 758 

129 231 129.237 
91 470 91 410 

f 1,226.610 I 1.ZX.610 

I I12266101 
I 167 464) 

166 2% 

(3 1891 
a 163.107 

95.643 

RECAP SCHEDULES 
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SCHEDULE C-22 STATE AND FEDERAL INCOME TAX CALCULATION 
PAGE 2 OF 2 

FLORIDA PUBLIC SERVICE COMMlSSION 

COMPANY 

DOCKET NO 

LINE 
NO 

46 
47 
48 
49 
50 
51 
52 
53 
54 
55 
56 
57 
58 
59 
60 
61 
62 
63 
64 
65 
66 
67 

69 
70 
71 
72 
73 
74 
75 
76 

68 

DESCRlPTiON 

FEDERAL TAXABLE INCOME IL5+L28*LWL37slale) 
FEDERAL INCOME TAX 135% OR APPLICABLE RATE) 

ADJUSTMENTS TO FEDERAL INCOME TAX 

Prwr Perad Tax adlu5lment 
Inlw61 Sync and adluslmenl tax 

TOTAL AOJUSTMENTS TO FEDERAL INCOME TAX 

FEDERAL INCOME TAX 

TOTAL FEDERAL AND STATE INCOME TAXES 

ITC AMORTIZATION 

SUMMARY OF INCOME TAX EXPENSE 

CURRENTTAXEXPENSE 
DEFERRED INCOME TAXES 
INVESTMENT TAX CREDlTS NET 
TOTAL INCOME TAX PROUSION 

EXPLANATION PROWDE THE CALCULATION OF STATE AND FEDERAL INCOME TAXES 
FOR THE HISTORICAL BASE YEAR AND THE PROJECTED TEST YEAR 

CURRENT TA% 

STATE FEDERAL TOTAI 

5 (767.481) 
5 I260 943) 

1878 904) 
736 

5 (878,168) 

5 (1.139.111) 

1 (1.350.026) 

1 (27,9351 

Z A T &  FEDERAL 
lZlO915) (1  139111) ( 1  350026) 

95 E43 484 794 580 431 
I27 935) 

(115272) (654 317) (797 524) 

DEFERREDTAX 

STATE FEDERAL TDTAl 

1 (1.159146) 
5 (394 110) 

878.904 

1 818.904 

1 484.794 

1 580.437 

SUPPORTING SCHEDULES RECAP SCHEDULES 

3132



SCHEDULE C 22 STATE AND FEDERAL INCOME TAX CALCULATION 
PAGE 1 OF 2 

FLORIDA PUBLIC SERVlCE COMMISSION Type of Data ShOwn 
Prqecled Test Year Ended lU31R008 

COMPANY FLORIDA PUBLIC UTILITIES Prior Year Ended lU31l2W7 
Hlslwlcal Year Ended 12nl/ZW6 

DOCKET NO 0 7 0 W E I  Wll- Mehdad Khojasleh 

EXPLANATION PROVlDE THE CALCULATION OF STATE AND FEDERAL INCOME TAXES 
FOR THE HISTORICAL BASE YEAR AND THE PROJECTED TEST YEAR 

“oi ldated ~ i e c t r r  o ~ ~ s ~ ~ ~  

L..._ 
STATE FEDERAL TOTAL STATE FEDERAL TOTAL NO DESCRIPTION 

5 19167% S 

1561647 

5 TAXABLE INCOME PER BOOKS 5 249.148 I 
6 
7 
8 ADO BOOK DEPRECIATION 
9 LESS TAX DEPRECIATION 

1 1  
12 
13 
14 
15 
16 
17 
18 

TEMPORARY ADJUSTUENTS TO TAXABLE INCOME (LIST) 

i n  

1 4  

20 
21 
22 
23 
24 
25 
26 
27 
28 TOTAL TEMPORARY DIFFERENCES 
29 
30 
31 
32 
33 
34 TOTAL PERMANENT ADJUSTMENTS 
35 
35 STATE TAXABLE INCOME IL5+L28+LM) 
37 
38 
39 
40 
41 
42 
43 
44 
45 STATE INCOME TAX 

PERMANENT ADJUSTMENTS TO TAXABLE INCOME (LIST) 

STATE INCOME TAX (5 5% OR APPLICABLE RATE OF L35) 
ADJUSTMENTS TO STATE INCOME TAX (LIST) 

TOTAL ADJUSTMENTS TO STATE INCOME TAX 

SUPPORTING SCHEDULES 

f 

5 

5 
5 

5 

5 

RECAPSCHEDULES 
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SCHEDULE C-22 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY 

DOCKET NO 

LINE 
NO 

46 
47 
48 
49 
50 
51 
52 
53 
54 
55 
56 
57 
58 
59 
60 
61 
62 
63 
64 
65 
€6 
67 
68 
69 
70 
71 
12 
13 
74 
75 
76 

DESCRIPTION 

FEDERAL TAXABLE INCOME (L5+L28*L36L37slale) 
FEDERAL INCOME TAX (3% on APPLICABLE RATE) 

AOJUSThlENTS TO FEDERAL INCOME TAX 
ORIGINATING ITC 

WRITE OFF OF EXCESS DEFERRED TAXES 

OTHER ADJUSTMENTS (UST) 

TOTAL ADJUSTMENTS TO FEDERAL INCOME TAX 

FEDERAL INCOME TAX 

ITC AMORTIZATION 

SUMMARY OF INCOME TAX EXPENSE 

CURRENT TAX EXPENSE 
DEFERRED INCOME TAXES 
INVESTMENT TAX CREDITS NET 
TOTAL INCOME TAX PROVlSlON 

EXPLANATION 

STATE AN0 FEDERAL INCOME TAX CALCULATION 

CURRENT TAX 

FEDERAL 

6 

6 

PhU/#IJI I r ~ E C A I C ~ l A l O N O l  S I A 1 E A h l J l l I ) t W  N(;OMC TAXES 
I OR T P I I  H SIORICA. 0ASf YEAH Ahl) 1llE I'IWJI CTEO I t  S I  VCAR 

STATE TOTAL 

DEFERRED TAX 

STATE FEDERAL 

6 
6 

PAGE 2 OF 2 

TOTAL 

SUPPORTING SCHEDULES RECAPSCHEDULES 
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Schedule C-23 INTEREST IN TAX EXPENSE CALCULATION 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 
Consolidated Electric Division 

EXPLANATION Provide the amount of interest expense used to calculate net 
operaeng income taxes on Schedule 
If the bas6 for allocating interest used in the tax calculabon 
differs from the basis used in allocatmg current income tax expense 
the ddlenng bases should be clearly identmed 

Type of Data Shovm 
Projected Test Year Ended 12/3112008 
Prior Year Ended 12/31/2007 
Histoncal Year Ended 12/31/2006 
Witness Doreen Cox 

Line 
No. 

8. 

Descriptmn 

Interest on Long Term Debt (1) 

hortizabon of Debt Discount. Premium. Issuing 
Expense 8 Loss on Reacquired Debt (1) 

Interest on Short Term Debt 

Interest on Customer Deposits 

Other hterest Expense 

Less Allowance for Funds Used During Construcbon 

Total Interest Expense 

Account 
4270.1 

4280 1.4280 2 

4300 1 

4310 1 

4310.2.4310 3 

(1) 
Pnor Year 

Ended 
2007 

1.277.132 

123.947 

166,567 

0 

1,567.647 

(1) Amortizabon of Debt Discount, Premium. Issuing Expense and Loss on Reacquired Debt have been included as part of Re  Interest on Long Term Debt 

(2) 
Test Year 

Ended 
2008 

1,173.525 

129.657 

186.223 

0 

1,489.405 

Supporting Schedules Recap Schedules: 
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Schedule C-24 PARENT(S) DEBT INFORMATION 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 
Consolidated Electnc Division 

EXPLANATION Provide informatlon required in order to adjust income tax expenses 
by reason of interest expense of parent(s) that may be invested in the 
equity of the utility in quesbon If a prqected test penod is used. 
provide on both a projected and histoncal basis 

Type of Data Show 
Projected Test Year Ended 12/31/2008 
Prior Year Ended 12/31/2007 
Historical Year Ended 12/31/2006 
Witness Doreen Cox 

Line 
No Amount 

~ 

Percent of Capital Cost Rate 

9. 

Long Term Debt 

Short Term Debt 

Preferred Stock 

Common Equity 

Deferred Income Tax 

Investment Tax Credits 

Other (spec*) 

Total a 

Weighted cost of parent debt x 38.575% (or applicable consolidated tax rate) x equity of subsidiary 

% % 

Not Applicable 

100.00% 

-~ ~~ 

Weighted Cost 

Supportmg Schedules Recap Schedules 
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Schedule C-25 DEFERRED TAX ADJUSTMENl 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 
Consolidated Electnc Division 

EXPIANATION To provlde information required to present the excess/deficient deferred 
tax balances due to protected and unprotected ttming differences at 
statutory tax rates differed from the current tax rate The protected 
deferred tax balances represent timing differences due to h f e  and 
Method effect on depreciation rates 

Type of Data Shown 
Projected Test Year Ended 12/31/2008 
Pnor Year Ended 12/31/2007 
Histoncal Year Ended 12/31/2006 
Witness Mehrdad Khojasteh 

Line 
No 

1 
2 Histoncal Year Amortization 

3 
4 

5 
6 Projected Test Year Amortization 

7 

Balance at Beginning of the Histoncal Year 

Balance at Beginning of Histoncal Year + 1 
Histoncal Year + 1 Amortization 

Balance at Beginning of Projected Test Year 

Balance at End of Projected Test Year 

* 2006 -2008 is estimate based on 2005 actual schedules 

Protected 

16289924 
2 2 0 2 8 0 5 

14087119 
2202805 

1 188431 4 
2202805 

9681509 

Unprotected 

1657563 
21 7860 

1439703 
21 7860 

1221843 
21 7860 

IO03983 

Total 
(ExcesslDeficient) 

17947487 
2420665 

15526822 
2420665 

13106157 
2420665 

10685492 

Supporting Schedutes- Recap Schedules- 
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Schedule C-26 INCOME TAX RETURNS 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 
Consolidated Electnc Division 

EXPLANATION Provide a copy of the company's most recent consolidated 
Federal Income Tax Return. Slate Income Tax Return and 
most recent final IRS revenue agent's report 

Type of Data Shown 
Projected Test Year Ended 12/31/2008 
Pnor Year Ended 12/31/2007 
Histoncal Year Ended 12/31/2006 
Witness Mehrdad Khojasteh 

The Company's tax returns are available for staff review at the General Office Complex 

Supporting Schedules Recap Schedules. 
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Schedule C-27 CONSOLIDATED TAX INFORMATION 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304 El 
Consolidated Electric Division 

EXPLANATION Provlde a summary of the specific tax effects (in dollars) 
of filing a consolidated return for the test year Identify 
the nature and amount of benefits IO the company and 
lo the ratepayers 

Type of Data Shown 
Prolected Test Year Ended 12/31/2008 
Prior Year Ended 12/31/2007 
Histoncal Year Ended 12/31/2006 
Witness Mehrdad Khojasteh 

There are no specific tax benefits or detriments in filing a consoltdated tax return versus individual company returns 
There are no existing tax-shanng agreements with affiliated companies 

Supporting Schedules Recap Schedules. 
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Schedule c-28 MISCELLANEOUS TAX INFORMATION 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 
Consolidated Electric Division 

EXPLANATION Provide the requested miscellaneous tax information Type of Data Shown 
Projected Test Year Ended 12/31/2008 
Pnor Year Ended 12/31/2007 
Histoncal Year Ended 12/31/2006 
Wmess Mehrdad Khojasteh 

1 For profit and loss purposes, which IRC sectlon 1552 
method IS used for tax allocation? 

2 

3 

What tax years are open wth the IRS? 

For the last three tax years. what dollars were paid to or 
received from the parent for federal income taxes? 

4 

5 

Howwere the amounts in (3) treated? 

For each of the last three years what was the dollar amount of 
interest deducted on the parent ONLY tax return? 

Complete the followng chart for the last three years 6 

Parent Only 

Applicant Only 

Total Group 

Total Group Excluding 
Parent & Applicant 

The Companfs tax returns are available for staff review at the General Oftice Complex 

Income (loss) 

1 

Book Basis 
Year 

2 3 1 

Tax Basis 
Year 

2 3 

Suppomng Schedules Recap Schedules 
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Schedule C-29 GAINS AND LOSSES ON DISPOSITION OF PLANT OR PROPERTY 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 
Consolidated Electnc Division 

Description 
of Property 

Suppmng Schedules 

EXPLANATION Pronde a schedule of gams and losses on deposlbon of 
plant and property previously used in providing electnc 
service for lhe test year and lhe four pnor years List 
each item wilh a gain M Ims of 51 million or mwe M 
more lhan 1% of total plant List amounts allowed in 
pnor cases. and lhe lest year of such pnw cases 

Ongmal 
Date Date Classdicabon Reclassdcatm 

Acquired Dfsposed AccOunt Accounqs) 

No gains w losses in excess of S1 million 

Onginal 

Datds) Recorded (Retirements) 
Reclassdcabon Amount Addibons or 

Recap Schedules 

Type of Data Shown 
Prqecled Test Year Ended 12131/2008 
Pnor Year Ended 12/31/2007 
Hstontal Year Ended 12/31/2006 
Witness Jim Mesite 

Net Book Amounts Pnor Cases 
Depreciabon Value on Allowed Test Year 

and Disposal Gain or Prior Ended 
I /  Amo@RalJon Date (Loss) Cases _ ~ _  
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Schedule C-30 TRANSACTIONS W n H  AFFILIATED COMPANIES 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 
Consolidated Electric Division 

Line 
No. 

Name of 
Company 

or 
Related 

Party 

Suppomng Schedules 

Relation 
to 

Utility 

EXPLANATION Provide a schedule detailing transactions wlh affiliated 
companies and related pames for the test year including 
intercompany charges, licenses contracts and fees 

Type of 
Service 

Provided 
or 

Received 

All transacbons are allocated d they affect affiliated operabons 

Effecbve 
Contract 

Date 

Charge or Credit 
During Year 

Amount Acct. No. 
(000) 

Recap Schedules: 

Amount 
Included 

in 
Test Year 

Type of Data Show 
Projected Test Year Ended 12/31/2008 
Pnor Year Ended 12/31/2007 
Historical Year Ended 12/31/2006 
Witness Mehrdad Khoiasteh 

Allocation Method 
Used lo Allocate 

Charges Between 
ComDanies 
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Schedule C-31 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 
Consolidated Electnc Division 

Not Applicable 

Supporting Schedules- 

EXPLANATION 

AFFILIATED COMPANY RELATIONSHIPS 

Provide a copy of the Diversification Report included in the 
company’s most recently filed Annual Report as required by 
Rule 25-6 135 Flonda Administrative Code Provide any 
subsequent changes affecting the test year 

Type ot Data Shown 
Projected Test Year Ended 12/31/2008 
Frior Year Ended 12/31/2007 
Histoncal Year Ended 12/31/2006 
Witness Mehrdad Khojasteh 

Recap Schedules: 
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Schedule C-32 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 
Consolidated Electric Division 

Line 
Number 

Supporting Schedules: 

Account 
Number 

EXPVINATION 

(3) 

Description 

NONE 

NON-UTILITY OPERATIONS UTILIZING UTILW ASSETS 

Provide an analysis of all non-ublity operabons such as 
orange groves, parking lots, etc that ublized all or part 
of any utility plant that are not included in Schedule C-31 

(4) 
Onginal 

Purchase 
Cost 

(5) 
Test Year 
Revenues 

(All Accts 454) 
Expense 
Amounts 

Recap Schedules 

Type of Data Shown 
Prcjecled Test Year Ended 12/31/2008 
Pnor Year Ended 12/31/2007 
Historical Year Ended 12Bl/2006 
Witness Jim Mesite 

(7) 

Net 
Revenues 
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Schedule C-33 PERFORMANCE INDICES 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

EXPLANATION Pmvlde a schedule for the last four pror years and Ihe lest year of other 
operatan and maintenance expense wmmary by average custowr 
selected gmwlh indices selected qmwlh rales and averaqe numberof 

Type of Data Shown 

Pnor Year Ended 1213112006 
Historical Pnor Years 2 w 2  2005 Consoldated Elednc Dimon cY51(lm%l3 

DOCKET NO O ~ W E I  Wllness Doreen cox 

2002 
Year 

2 21 
75 34 
38 04 
16 13 
0 I I  

205 46 
73 03 

17990 
29 084 

0 02 
0 02 
0 03 

522 

0 W806 

001533 

29 084 

2003 
Year 

2 w  
76 41 
42 48 
12 99 
0 32 
86 08 

220 27 

184 w 
29 365 

0 02 
0 01 
0 03 

281 

0 00894 

0 01606 

29 365 

2004 
Year 

1 0 9  
85 11 
42 86 
12 80 
0 72 

91 89 
234 47 

2005 
Year 

4 25 
9685 
40 55 
15 67 
o 79 

98 23 
256 34 

2 w 6  
Year 

2 w 8  
Year 

SUMMARY OF OTHER 08M EXPENSES (DOLLARS PER CUSTOMER1 
Power Pmductmn Expense 
Transmission Expenses 
Distnbuton Expenses 
Customer Acwunl Expenses 
customer SeMce Expenses 
Sales Expenses 
Admlnisralmn 8 General Expenses 

ToUlOtherO8 M Expenses 

6 3 6  
92 36 
43 48 
14 90 
4 71 

104 19 
266 59 

201 60 
30 623 

0 03 
0 01 
0 05 

391 

7 68 

45 31 
102 73 

5 74 
403083 371 

11653 
403.341 38 

8 53 
128 14 
52 15 

4 i r i 7 2 m 4  
5 87 

11515 
417.48221 

GROYYTH INDICES 
Consumer Pnce Index 
Awrage Cunomer 
CPI Percent Increase 
Average Customer Percent Increase 
Index Percent CPI x Customer Gmwih 
Average Customer Increaw 

188 90 
29 885 

0 03 
0 02 
0 04 

520 

195 30 
30 232 

0 03 
0 01 
005 

347 

205 or 
30.998 

0 02 
0.01 

378 

210.64 
31.370 
OM 
0 01 

371 

DOLLAR AMOUNTS IN CURRENT DOLLARS AND ANNUAL GROWTH RATES FOR 
0 & M Expense Less F w l  per KWH Sold 
Cap-I Cost per Installed Kilowan of Capaclfy 
Revenue ~ e r  KWH Sold 

000914 

001721 
nia 

0 w961 

0 01674 
"la 

0.01oea 

0.01708 
nla 

001348 

001764 
"la nia 

1 nia 
1 nia 
1 nla 
1 nia 
1 nia 
1 nia 

"la 

1 nla 
1 "la 
1 "la 
1 "la 
1 "la 
1 "la 

AVERAGE NUMBER OF CUSTOMERS 
Resodentla1 
Commercial 
IndvsIMl 
Outdwr Llghls 
Streel LtgMmq 
lnlerdepartmenlill 
?Ob1 

22.878 
4 036 

2 
2 947 

22 
0 

29.885 

23.119 

2 
2.995 

19 
0 

30,232 

4.wr 
23.484 

4.131 
2 

19 

30.623 

3.007 

0 

23,756 

2 
3.044 

19 
0 

30.999 

4,178 
24,058 
4.228 

2 
3.065 

19 
0 

31,370 

1 Liqhts incorporated with drfferenl rale c1a-S pMr  lo 2004 rate case 

KWh Sales 

SuppoNnq Schedules 

766 348,960 814.352.781 

Recap Schedules C-34 

849.123.616 
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Schedule C-34 STATISTICAL INFORMATION 

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION Provide the follomng stabstical data for the company. 
by calendar year for the most recent 5 hstoncal years 

Type of Data Shown 

COMPANY FLORIDA PUBLIC UTILITIES Pnor Year Ended 12/31/2006 

DOCKET NO 070304-El Wilness Mark Cutshaw. Dween Cox 
Consolidated Electnc Division Historical Prior Years 2002 - 2005 

Year Year Year Year Year Average Annual 
2002 2003 2004 2005 2006 Growth Rate 

THE LEVEL AND ANNUAL GROWTH RATES FOR: 

Peak Load MW 154 185 171 164 197 7.19% 

Peak Load Per Customer (KW) 

Energy Sales (MWH) 

5 6 6 5 6 5.84% 

741.038 723.823 766.349 814.353 849,124 3.52% 

Energy Sales Per Customer 25 25 26 27 20 2.19% 

Number of Customers (Average) 

Installed Generabng Capacity (MW) 

Populabon of Service Area 

End of Year Mdes of Dtslribubon Lines 

29.084 29,365 29.885 30.232 30.623 1.30% 

nla nla nla nla n/a n/a 

n/a n/a nla nla n/a nla 

1.047 1,053 1,067 1,073 1.081 0.81% 

End of Year Mdes of Jurisdicbonal Transmission Lines 22 22 22 22 22 0 00% 

Suppomng Schedules Recap Schedules- 
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Schedule C-35 PAYROLL AND FRINGE BENEFIT INCREASES COMPARED TO CPI 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY Flonda Public Utilities Company 
Consolidated Electnc Division 

DOCKET NO 070304-El 

EXPLANATION: Provide the following Payroll and Fnnge Benefits data for the 
histoncal tesl year and two pnor yean If a projected test 
year IS used, provide the same data for the prolected test 
year and for pnor yean lo include two histoncal yean 

Type of Data Shown 
Histoncal Year Ended 12/31/05 
Histoncal Year Ended 12/31/06 

Witness Mehrdad Khojasteh 

12/31/2006 12/31/2007 

Line 
No 

~ 

Amount %Increase 
- 

CPI 
__ - 
Amount %Increase CPI 

Total Companv Basis 

Gross Payroll 
Gross Average Salary 

Fnnqe Benefits 

Llfe Insurance 
Medical Insurance 
Retirement Plan - Pension 
Retirement Plan - Medical 
Employee Savings Plan 
Federal Insurance Contnbutions Act 
Federal 8 State Unemployment Taxes 
Workecs Compensation 
Other (Education. Service Awards. 

Employee Stock Purchase Plan 
Sub Total-Fnnges 

Total Payroll and Fnnges 

Average Employees 

Payroll and Fnnges Per Employee 

Physicals. etc )SPECIFY 

17.122.023 
47.683 

102,596 
1.726.200 
1.363.590 

190.000 

2.458.362 
59.821 
14.981 

N/A 

66.564 
5.982.114 

23104,137 

359 

64.342 

N/A 3.20% 
N/A 3.20% 

N/A 
N/A 
N/A 
N/A 
N/A 
N/A 
N/A 
NIA 

N/A 
N/A 

N/A 

N/A 

N/A 

3 20% 
3 20% 
3 20% 
3 20% 
3 20% 
3 20% 
3 20% 
3 20% 

3.40% 
3 40% 

3.40% 

3.40% 

3 40% 

17.12Z.OZ3 
47.683 

102,596 
1,726,200 
1,363,590 
190.000 

N/A 
2.458.362 

59,821 
14,981 

66.564 
5.982.1 14 

23104.137 

359 

64,342 
I 

0.00% 2 17% 
0.00% 2 17% 

0.00% 
0.00% 
0.00% 
0.00% 

0.00% 
0.00% 
0.00% 

#VALUE! 

0.00% 
0.00% 

0.00% 

0.00% 

0.00% 

2.17% 
2.17% 
2 17% 
2.17% 
2.17% 
2.17% 
2.17% 
2 17% 

2.17% 
2 17% 

2.17% 

2.17% 

2.17% 
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Schedule C-35 PAYROLL AND FRINGE BENEFIT INCREASES COMPARED TO CPI 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY Flonda Public Utilities Company 

M)CKET NO 070304-El 
Consolidated Eleclnc Division 

EXPLANATION: Provide the following Payroll and Fnnge Benefits data for the 
histoncal test year and two pnor years If a projected test 
year is used. provide the same data for the prolected test 
year and for pnor years to include two histoncal years 

Type of Data Shown: 
Historical Year Ended 12/31/05 
Historical Year Ended 12/31/06 

Witness: Mehrdad Khojasteh 

Line 
No. 

12/31/2O07 

Amount %Increase CPI 
_ _ _ -  

Amount 

12/31/2008 

%Increase CPI 

Total Comvanv Basis 

Gross Payroll 
Gross Average Salary 

Fnnqe Benefits 

Llfe Insurance 
Medical Insurance 
Retirement Plan - Pension 
Retirement Plan - Medical 
Employee Savings Plan 
Federal Insurance Contnbutions Act 
Federal 8 State Unemployment Taxes 
Workeh Compensation 
Other (Education. Sewce Awards. 

Employee Stock Purchase Plan 
Sub Total-Fnnges 

Total Payroll and Fnnges 

Average Employees 

Payroll and Fnnges Per Employee 

Physicals. etc )SPECIFY 

17.122.023 N/A 2.17% 
47.683 N/A 2.17% 

102,596 
1,726,200 
1,363.590 

190,000 
N/A 

2,458,362 
59.821 
14.981 

66,564 
5,982,114 

23.104.137 
P 

359 

64,342 

FUA 
N/A 
N/A 
N/A 
N/A 
NIA 
N/A 
N/A 

NIA 
N/A 

N/A 

N/A 

NIA 

2.17% 
2.17% 
2 17% 
2.17% 
2.1 7% 
2.17% 
2.17% 
2 17% 

2.17% 
2 17% 

2.17% 

2 17% 

2.17% 

17,1Z.023 
47,683 

102.596 
1.726.200 
1.363.590 

190.000 
N/A 

2.458362 
59,821 
14.981 

66.564 
5.982.1 14 

23.104.137 

359 

64,342 

0.00% 2.27% 
0.00% 2 27% 

0.00% 
0.00% 
0.00% 
0.00% 

N/A 
0.00% 
0.00% 
0.00% 

0.00% 
0.00% 

0.00% 

0 00% 

0 00% 

2.27% 
2 27% 
2.27% 
2.27% 
2 27% 
2 27% 
2 27% 
2.27% 

2 27% 
2.27% 

2 27% 

2.27% 

2.27% 

Supporting Schedules Recap Schedules: 
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Schedule C-36 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 0703C4El 
Consolidated Electnc Divisbon 

NON-FUEL OPERATION AND MAINTENANCE EXPENSE COMPARED TO CPI 

EXPLANATION Provide a cwnpansm of lhe change m operabon and maintenance 
expenses (excluding fuel) fw the last three years and lhe test year 
lo Lhe CPI 

2004 2005 

Nm-Fuel Operabons 8 Maintenance 
Expenses (Excluding Consewabm 
Adjusted for Regulatory Adjustments) 

Percent Change in Non-Fuel 
Operations 8 Mamtenance Expense 
Over Prewous Year 

Percent Change in CPI Over 
Prewous Year 

Dflerence Between Change In 
CPI and Non-Fuel Operabons 
8 Maintenance Expense 

Suppwting Schedules 

2006 

15,413.166 

#DIV/O! 

Recap Schedules: 

Page-of 

Type of Data Shown: 
Projected Test Year Ended 12/31/2008 
Prior Year Ended 12/31/2007 
Histotical Year Ended 12/31/2006 
Witness: Mehrdad Khojasleh 
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Schedule C-37 o a M BENCHMARK COMPARISON BY FUNCTION 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 
Consolidated Elecinc Division 

EXPLANATION For test year funcbonalized 0 8 M expenses. 
provide the benchmark vanances 

Type of Data Shown 
Projected Test Year Ended 12/31/2008 
Pnor Year Ended 1213112007 
Historical Year Ended 12/31/2006 
Witness Mehrdad Kholasteh 

Line 
No 

8 

9. 

10 

Function 

Productlon -Steam 

Producbon -Nuclear 

Productlon -Other 

Transmission 

Dislribubon 

Customer Accounls 

Customer Service and 
lnformauon 

Sales Expenses 

Administrabve and General 

Total 

(2) (3) (4) (5) (6 )  (7) (8)  (9) 
Unadjusted Benchmark 

Test Year Base Year Unadjusted 
Total Company O 8 M  Adjusted Test Adjusted Histonc Year Benchmark Variance Adjusted Compound 

Per Books Adjustments Year 0 8 M 0 8 M  Mulbplier Benchmark Variance Excluding Benchmark 
2006 2w6 2006 2002 (5) x (6 )  (4) - (7) Variance 

NA 

NA 

75.481 

293.702 

163.883 

NA 

18.444 

416.329 

967.839 

75.481 65.207 

293,702 2.364.635 

163.883 138,756 

18.444 2.708 

416,329 2.286.653 

967.839 967.839 

1.3071 85232 (9.751) 

1.3071 3.090.814 (2,797.1 12) 

1.3071 1.815.243 (1.651.360) 

1.3071 3.540 14.904 14.904 

1.3071 2.988.884 (2.572.555) (2,572,555) 

7.983.713 (7.01 5,874) (7,015,874) 

Supporting Schedules: Recap Schedules: 
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Schedule C-37 0 8 M BENCHMARK COMPARISON BY FUNCTION 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 
Consolidated Electnc Division 

EXPLANATION For test year functionallzed 0 8 M expenses. 
provide the benchmark vanances 

Type of Dala Shown 
Prolecled Test Year Ended 12/31/2008 
Pnor Year Ended 12/31/2007 
Wstoncal Year Ended 12131/2006 
Witness Mehrdad Khoiasteh 

Line 
No Funcbon 

Unadjusted 
Test Year Base Year Unadjusted Benchmark 

Per Books Adjustments Year0 8 M O B M  Multlplier Benchmark Vanance Excluding 
Total Company 0 8 M  Adjusted Test Adjusted Compound Historic Year Benchmark Van an c e Benchmark Adjusted 

2006 2006 2006 2002 (5) x (6) (4) - (7) Variance 

1 Producbon - Steam NA 

2 Producbon -Nuclear NA 

3 Producbon -Other 

4 Transmission 

5 Distnbubon 

6 Customer Accounts 

7 Customer Service and 
lnfonatlon 

8 Sales Expens- 

9 Adminislrabve and General 

10 Total 

79.617 

364,754 

184.275 

NA 

19,089 

462.784 

1.110.520 

79.617 65.207 

364.754 2.364.635 

184.275 1.388.756 

19.089 2.708 

462.784 2,286.653 

1,110,520 1.110,520 

1.3071 a5232 (5,615) 

(2,726.061) 1.3071 3.090.814 

1.3071 1.815.243 (1.630.968) 

1.3071 3.540 15.549 

1.3071 2,988,884 (2.526.100) 

7,983,713 (6,873,194) 

(5.615) 

(2,726.061) 

(1.630.968) 

15.549 

(2.526.100) 

(6.873.194) 

Recap Schedules: Supportrng Schedules: 
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Schedule C-37 0 8 M BENCHMARK COMPARISON BY FUNCTION 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY.FLORIDA PUBLIC UTILITIES 
ConMhdated Electnc Divisnn 

DOCKET NO 070304-El 

EXPLANATION For test year functionallzed 0 8 M expenses. 
provide the benchmark vanances 

Type of Data Shown. 
Projected Test Year Ended 12/31/2008 
Pnor Year Ended 12/31/2007 
Hisloncal Year Ended 12/31/2006 
Witness Mehrdad Khojasteh 

Line 
No. Function 

1 Producbon - Steam 

2 Production - Nuclear 

3 Production - Othei 

4 Transmission 

5 Distnbubon 

6 Customer Accounts 

7 Customer Service and 
Information 

8 Sales Expenses 

9 Admlnlstrabve and General 

10 Total 

Unadjusted 
Test Year Base Year Unadjusted Benchmark 

Total Company 0 8 M  Adlusted Test Adjusted Compound Histonc Year Benchmark Vanance Adjusted 
Per Books Adlustmenls Year0 & M O & M  Mdhpller Benchmark Vanance Excluding Benchmark 

2006 2006 2006 2002 (5 )  x (6) (4)-(7) Vanance 

194.697 

2.828.336 

1,331,423 

456.161 

144.236 

3.2 0 8.8 58 

8.163.711 

194.697 

2,828,336 

1.331.423 

456.161 

144.236 

3,208.858 

8,163.71 1 

65,207 

2.364.635 

1,388,756 

2.708 

2,286.653 

8.163.711 

1.3071 85.232 109,465 

1.3071 3,090,814 (262.478) 

13071 1,815.243 (483.820) 

1.3071 

1.3071 

3.540 140.696 

2,988,884 219.974 

7.983.713 (276.163) 

109.465 

(262.478) 

(483.820) 

140,696 

219,974 

(276.1 63) 

Supporting Schedules Recap Schedules 
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Schedule C-38 0 8 M ADJUSTMENTS BY FUNCTION 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY.FLORIDA PUBLIC UTILITIES 
Consolidated Electric Division 

DOCKET NO 070304-El 

EXPLANATION Provide the detail of adjustments made to test year per books 
0 8 M expenses by funcbon 

Type of Data Shown 
Projected Test Year Ended 12/31/2008 
Prior Year Ended 12/31/2007 
Histoncal Year Ended 12/31/2006 
Witness Mehrdad Khojasteh 

Line 
No. Funcbon 

1 Production 
2 
3 
4 
5 
6 
7 Total Produmon 
8 
9 Other P o w r  Supply 

10 
11 Transmission 
12 
13 Dislribubon 
14 
15 Customer Accounts 
16 
27 Customer Service and 
18 lnformabon 
19 
20 Sales Expenses 
21 
22 Administrative 8 General 
23 
24 
25 
26 Total Administrabve &General 
27 
28 
29 TOTAL ADJUSTMENTS 

0 

0 

0 

0 

Explanation 
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Schedule C-39 BENCHMARK YEAR RECOVERABLE 0 8 M EXPENSES BY FUNCTION 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES COMPANY 

DOCKET NO 070304-El 

EXPLANATION Provide adjustments to benchmark year 0 8 M expenses 
related to expenses recoverable through mechanisms 
other than base rates Explain any adjustments 

CONSOLIDATED ELECTRIC DIVISION 

Type of Data Shown 
- Projected Test Year Ended -1- 
_X Prior Year Ended -12131102 
- Histoncal Test Year Ended -1- 
Witness 

Benchmark Year Adjustments for Non Base Benchmark Year 
Line Actual 0 8 M Rate Expense Recovenes Adjusted 0 8 M 
No Function $ $ $ 

1 PRODUCTION - STEAM 0 

2 PRODUCTION - NUCLEAR 0 

3 OTHER POWER SUPPLY 
EXPENSES 

4 TRANSMISSION 

5 DISTRIBUTION 

26.497.852 PURCHASED POWER RECOVERY CLAUSE 

65.207 

2.364.635 

6 CUSTOMER ACCOUNTS 1.388.756 

7 CUSTOMER SERVICE AND 
INFORMATION 488.107 CONSERVATION RECOVERY CLAUSE 

8 SALES EXPENSE 2,708 

9 ADMINISTRATIVE AND 
GENERAL 

10 TOTAL 

2.286.653 

33.093.918 

(1) INCLUDES FIGURES AS FILED LAST RATE CASE PLUS FPSC AJUSTMENTS MADE PER ORDER NO. PSC44-0369-AS-El 

0 

0 

(26.497.852) 

0 

0 

0 

(488.107) 

0 

0 

(26.985.959) 

0 

0 

0 

65.207 

2.364.635 

1.388.756 

0 

2.708 

2.286.653 

6.107.959 (1) 

Supporting Schedules Recap Schedules: 
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Schedule Cd0 0 8 M COMPOUND MULTIPLIER CALCULATION 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 
Consolidated Electnc Division 

EXPLANATION For each year since lhe benchmark year, pronde lhe amounts and 
percent increases associated wrth customers and average CPI 
Show the calculation for each compound mulbplier 

Type of Data Shown: 
Projecled Test Year Ended 12/31/2008 
Prior Year Ended 12/31/2007 
Historical Year Ended 12/31/2006 
Witness: Mehrdad Khojasteh 

Total Customers Average CPI-U (1967 = 100) 

Compound Compound lnflabon and Growth 
Compound Multiplier Year Amount % Increase Multiplier Amount % Increase Mulbplier 

2002 26.266 1 .oooo 179.9 1.0000 1 .oooo 

2003 26.797 2.02% 1.0202 1840 2.28% 1.0228 1.0435 

2004 29.891 1 1  3% 1.138 188 9 2.66% 1.0500 1.1949 

2005 30.243 1.18% 11514 195 3 3.39% 1.0856 1.2500 

2006 30.636 1.30% 116M 201 6 3 23% 1.1206 1.3071 

Suppomng Schedules Recap Schedules 
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Schedule C-41 o a M BENCHMARK VARIANCE BY FUNCTION 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES COMPANY 

DOCKET NO 070304-El 

EXPLANATION Prowde a schedule of operation and maintenance expense by 
function for the test year, the benchmark year and the vanance 
For each functional benchmark vanance. provide the reason(s) 
for the difference CONSOLIADTED ELECTRIC DIVISION 

Type of Data Shown: 
-Projected Test Year Ended / I 

PriorYearEnded / / 
X- Historical Test Year Ended 12/31/06 

Witness: M. KHOJASTEH 

FERCACCOUNTS 911 -917 FERC FUNCTIONAL GROUP SALES EXPENSE 

LINE JUSTIFICATION 
NO. NO. 

1 s-1 
2 5-2 
3 s-3 
4 S-4 

~ 

DESCRIPTION 

INt ORMATIONAL ADV -PURCH POWER -ACCT 9134 
CUSTOMER SAllSf ACTION SURVEY - ACCT 916 
SAFETY ADVtRllSlNG - ACCT 9133 
PROMOTIONAL AOVtRTlSlNG - ACCT 9132 

TEST YEAR ADJUSTED 
BENCHMARK 

VARIANCE TO JUSTIFY 

BASE YEAR 
(PRIOR CASE) 
ACTUAL oaM BENCHMARK 

. . . ._____ __ 
0 0 
0 0 

774 1.012 
0 0 

JUSTIFICATION 
s-1 INFORMATIONAL ADVERTISING RE INCREASE IN PURCHASED POWER COSTS- VENDOR CURLEY 8 PYNN 

s-2 

s-3 

SURVEY OF ELECTRIC CUSTOMERS AND THEIR EXPECTATIONS. AWARENESS OF POWER COSTS INCREASES AND WHERE WE 
CAN BETTER COMMUNICATE RATE AND CONSERVATION INFORMATION. 
STORM PREPARATION INFORMATIONAL ADVERTISING 

S4 CONSERVATION ITEMS WHICH DID NOT QUALIFY FOR RECOVERY THROUGH THE CONSERVATION RECOVERY CLAUSE. 

AMOUNT 

144.236 
3.540 

140,696 

HISTORIC 
BASE YEAR 

REQUESTED 
oaM BENCHMARK 

VARIANCE 

120,402 120.402 
12.332 12.332 
8.224 7.212 
1,537 1,537 

__ 

Supporting Schedules Recap Schedules 
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Schedule C-44 REVENUE EXPANSION FACTOR 

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION Provide the calculation of the revenue expansion factor for 
the test year 

COMPANY FLORIDA PUBLIC UTILITIES 
Consolidated Electric Dlvision 

DOCKET NO 070304-El 

Type of Data Shown: 
Projected Test Year Ended 12/31/2 
Prior Year Ended 12/31/2007 
Historical Year Ended 12/31/2006 
Witness: Doreen Cox 

Line 
No. 

1. 

2. 

3. 

4. 

5. 

6. 

7.  

8. 

9. 

10. 

11. 

12. 

Description 

Revenue Requirement 

Gross Receipts Tax Rate 

Regulatory Assessment Rate 

Bad Debt Rate 

Net Before Income Taxes 
(1) - (2) - (3) - (4) 

State Income Tax Rate 

State Income Tax (5) x (6) 

Net Before Federal Income Tax (5) - (7) 

Federal Income Tax Rate 

Federal Income Tax (8) x (9) 

Revenue Expansion Factor (8) - (10) 

Net Operating Income Multiplier 
(100%/Line 11) 

Percent 

100.0000% 

2.5000% 

0.7200% 

0.1877% 

96.5923% 

5.5000% 

5.3126% 

91.279Ph 

34.0000% 

31.0351% 

602446% 

1.6599 

Supporting Schedules: Recap Schedules: 
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Projection Factors 

0 No Change 
1 Inflation 
5 Payroll 
2 Customer Growth 
6 Sales (KWH) - No Price 

13 Inflation & Customer Growth 
21 Inflation & Payroll 
16 Payroll & Customer Growth 
20 Direct 

19 Zero Balance 
9 Revenues 

2006-2007 

102.2 
105.5 
101.2 
100.2 
103.4 
107.8 
106.8 

100 

Direct 
100 

0 

2007-2008 
100 

102.3 
105.5 
101.2 
100.9 
103.5 
107.9 
106.8 

Direct 
100 

0 

2006-2008 
100 

104.6 
111.3 
102.4 
101.1 
107.0 
116.3 
114.1 

Direct 
100 

0 
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Page 1 of 1 

Clara Leider 

From: Martin Cheryl 

Sent: 

To : 

Subject: 

Attachments: G-MFRS-8-17-08-NoLinks.xls 

Friday, August 17, 2007 10:41 AM 

Cox Doreen; Khojasteh Mehrdad; Mesite Jim; Troy Darryl 

FW: Latest version of G's 

From: Mike Welsh [mailto:mpwelsh@CAEnergy.com] 
Sent: Friday, August 17, 2007 10:31 AM 
To: Cox Doreen 
Cc: Martin Cheryl 
Subject: Latest version of G's 

Doreen: I think you had these already, but if not here is the latest version. 

3/28/2008 
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Schedule G- l  INTERIM REVENUE REQUIREMENTS INCREASE REQUESTED Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION Provide the calculation of the requested 
intenm revenue requirements increase 

COMPANY FLORIDA PUBLIC UTILITIES 

Consolidated EleCtnc Diwsion 
DOCKET N O  070304-El 

Type of Data Shown: 
Historic Year Ended 12/31/2006 
Witness: Mehrdad Khojasteh. Cheryl Martin 

Line 
No 

1. 

2. 

3. 

4. 

5. 

6. 

7. 

8. 

Description 

Jurisdictional Adjusted Rate Base 

Rate of Return on Rate Base Requested 

Jurisdictional Income Requested 

Jurisdictional Adjusted Net Operating Income 

Income Deficiency (Excess) 

Earned Rate of Return 

Net Operating Income Multiplier 

Revenue Increase (Decrease) Requested 

Source 

Schedule G-2 

Schedule G-19a 

Line 1 x Line 2 

Schedule G-7 

Line 3 - Line 4 

Line WLine 1 

Schedule G-18 

Line 5 x Line 7 

Amount 

38,057,241 

7.8000% 

2,968,465 

2,476.531 

491,934 

6.5074% 

1.6075 

790.784 

Recap Schedules: G-I  Supporting Schedules: G-2. G-19a. G-7, G-18 
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Schedule G-2 INTERIM ADJUSTED RATE BASE Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

Consolidated Electric Division 

DOCKET NO 070304-El 

Provide a schedule of the 13-month average adjusted rate base 
for the test year and the prior year if the interim test year is 
projected. Provide the details of all adjustments on Schedule G-3. 

Type of Data Shown: 
Historic Year Ended 12/31/2006 
Witness: Jim Mesite 

Line 
No. 

1 
2 
3 
4 
5 

6 

7 

8 
9 
10 
11 
12 
13 
14 
15 
16 
17 

(1) (2)’ (3) (4) (5) (6) (7) (8) (9) (10) 
Accumulated 
Provision for Net Plant Plant Nuclear Fuel - Net Working Other 

Plant in Depreciation in Service CWlP - Held For No AFUDC Utility Capital Rate Base Total 
Service and Amortization (1 - 2) No AFUDC Future Use (Net) Plant Allowance Items Rate Base 

Sy;tem Per Books 72,376,983 (32,199,482) 40,177,500 1,461,603 - 41,639,104 (1,682,506) - 39,956,598 
Jurisdictional Factors 
Jurisdictional Per Books 

100% 100% 100% 100% 100% 100% 100% 100% 100% 
72,376,983 (32,199,482) 40,177,500 1,461,603 - 41,639,104 (1,682,506) - 39,956,598 

Adiustments: 
Non-regulated Propane Operations (67,783) 33,370 (34,413) (7,343) (41,756) (41,756) 
Eliminate Interest Bearing Cash Per 
2003 Rate Case Proceeding (24,312) (24,312) 
Eliminate 1/2 Deferred Rate Case 
Expense Per 2003 Rate Case ( 1 1 6,540) 
Eliminate Fuel Under-Recover Per 
2003 Rate Case Proceeding (1,716,749) (1,716,749) 

(1 16,540) 

Total Adjustments (67,783) 33,370 (34.41 3) (7.343) (41,756) (1,857,601) (1,899,357) 

Adjusted Jurisdictional - 38,057,241 

18 * Includes Account 2520 - Customer Advances for Construction 
Recap Schedules: G-1 Supporting Schedules: 6-1 (2006). G3 
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Schedule G-3 INTERIM RATE BASE ADJUSTMENTS Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

Consolidated Electnc Division 
DOCKET NO 070304-El 

List and explain all proposed adjustments to the 
13-month average rate base for the interim test year. 
List the adjustments made by the Commission in 
the last case not proposed in the current case 
and reasons for excluding them. 

Type of Data Shown: 
Historic Year Ended 12/31/2006 
Witness: Jim Mesite 

Line 
No. Adjustment Title 

Adjustment 
Amount Jurisdictional 

Factor 

(3) 
Jurisdictional 

Amount of 
Adjustment 

(1) x (2) 

2 

3 

4 

5 

5 

7 

8 

Q 

10 

I ,  

2 

13 

14 

15 

18 

17 

18 

Q 

20 

21 

22 

23 

24 

25 

26 

27 

PLANT 
Commission Adiustment. 

Allocate Various Items of General 
Plant Accounts to Propane; based 
on Customers and/or Square Footage 
Measurements 
(Accounts 3890.3900. 391 1,3912. 
3913, and 391305) 

Plant-in-Service 
ReseNe 
CWlP 

Total 

Companv Adiustment 
None 

WORKING CAPITAL 
Commission Adiustment 

Eliminate Interest Banng Cash 
Eliminate 1/2 Deferred Rate Case Expense 
Eliminate Fuel Under-Recover 

Companv Adiustment 
None 

Non-Regulated Propane Operations at 
Femandina Beach Location - Per 

2003 Rate Case Proceeding 

Per 2003 Rate Case Proceeding 
Per 2003 Rate Case Proceeding 
Per 2003 Rate Case Proceeding 

(67.783) 
33.370 

(41,756) 
(7.343) 

(24.312) 
f116.540) . . ,  

(1,716.749) 
(1,857.601) 

100% 
100% 
100% 

100% 
100% 
100% 

(67,783) 
33.370 

(41,756) 
(7.343) 

(24.31 2) 
(1 16,540) 

(1,716,749) 
(1,857,601) 

Recap Schedules: G-2 Supporting Schedules: 8-3 (2006) 
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Schedule G-4 INTERIM JURISDICTIONAL SEPARATION FACTORS - RATE BASE Page 1 of 3 

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide a development of jurisdictional separation Type of Data Shown: 
Historic Year Ended 12/31/2006 

COMPANY FLORIDA PUBLIC UTILITIES Witness: Jim Mesite 
factors for rate base for the test year, and the prior year if the 
test year is projected. 

Consolidated Electric Divislon 

DOCKET NO: 070304-El 

Line Total FERC FPSC Jurisdictional 
No. Description Company Jurisdictional Jurisdictional Factor 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

ir 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

36 

Electric Plant in Service: 
Intangible 
Production: 

Steam 
Nuclear 
Other 

Total Production 
Transmission: 

Land and Land Rights 
Structure and Improvements 
Station Equipment 
Towers & Fixtures 
Poles & Fixtures 
O.H. Conductor and Devices 
U.G. Conductor and Devices 
Roads and Trails 

Total Transmission 
Distribution: 

Land and Land Rights 
Structure and Improvements 
Station Equipment 
Poles and Fixtures 
O.H. Conductors 
U.G. Conduits 
U.G. Conductors 
Line Transformers 
Services 
Meters 
Installed on Customer Premises 
Street Lighting 

Total Distribution 
General Plant 
Total Electric Gross Plant 
Allocated Common Plant 
Adjustments 
Total Gross Plant 

74,148 
22,007 

2,414,632 
224,665 

2,346,420 
1,858,642 

6.788 
6.947.302 

32,878 
96,042 

5,673,433 
8,717,909 
9,425,756 
2.447.327 
4,639,024 

12,830,071 
8,005,494 
3,335,843 
1,936,496 
1 , I  77.470 

58.317.743 
5.522.761 . .  

70,787,806 
1,589,177 

72,309,200 
(67,783) 

74,148 
22,007 

2,414,632 
224,665 

2,346,420 
1,858,642 

6,788 
6,947,302 

32,878 
96,042 

5,673,433 
8,717,909 
9,425,756 
2,447,327 
4,639,024 

12,830,071 
8,005,494 
3,335,843 
1,936,496 
1 , I  77,470 

58,317,743 
5,522,761 

70.787.806 . .  
1.589.177 . .  

(67,783) 
72,309,200 

74,148 
22,007 

2,414,632 
224,665 

2,346,420 
1,858,642 

32,878 
96,042 

5,673.433 
8,717,909 
9,425,756 
2,447,327 
4,639,024 

12,830,071 
8,005,494 
3,335,843 
1,936,496 
1 ,I 77,470 

58,317,743 
5,522,761 

70,787,806 
1.589.177 

(67.783) 
72,309,200 

100% 
100% 
100% 
100% 
100% 
100% 

100% 
100% 

100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
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Schedule G-4 INTERIM JURISDICTIONAL SEPARATION FACTORS - RATE BASE Page 2 of 3 

~~ __ ~ _ _  ~ ~ _ _  ~ _ _ _ ~  ____ 

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide a development of jurisdictional separation Type of Data Shown: 
Historic Year Ended 12/31/2006 

COMPANY: FLORIDA PUBLIC UTILITIES Witness: Jim Mesite 
factors for rate base for the test year, and the prior year if the 
test year is projected. 

Consolidated Electric Division 

DOCKET NO 070304-El 

Line 
No. Description 

Total FERC FPSC Jurisdictional 
Company Jurisdictional Jurisdictional Factor 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 
31 

32 

33 

34 

35 

36 
37 

1 

2 

3 

4 

5 

Accumulated Depreciation: 
Intangible 
Production: 

Steam 
Nuclear 
Other 

Total Production 
Transmission: 

Land and Land Rights 
Structure and Improvements 
Station Equipment 
Towers 8 Fixtures 
Poles & Fixtures 
O.H. Conductor and Devices 
U.G. Conductor and Devices 
Roads and Trails 

Total Transmission 
Distribution: 

Land and Land Rights 
Structure and Improvements 
Station Equipment 
Poles and Fixtures 
O.H. Conductors 
U.G. Conduits 
U.G. Conductors 
Line Transformers 
Services 
Meters 
Installed on Customer Premises 
Street Lighting 

Total Distribution 
General Plant 
Total Electric Accumulated Depreciation 
Allocated Common Reserve 
Customer Advances for Construction 
Adjustments 
Total Accumulated Reserve 

(33,164) 
(10,036) 

(581,595) 
(164,973) 
(787.408) 
(545,184) 

100% 
100% 
100% 
100% 
100% 
100% 

(33,164) 
(10,036) 

(581,595) 
(164,973) 
(787,408) 
(545,184) 

(33,164) 
(10,036) 

(581,595) 
(164,973) 
(787,408) 
(545,184) 

100% 
100% 

(3,785) 
(2,126,145) 

(3,785) 
(2,126,145) 

(3,785) 
(2,126,145) 

(4,744) 
(29,563) 

(1 , I  84,368) 
(3,895,313) 
(4,816,713) 

(524,944) 
(1,517,784) 
(7,172,886) 
(3,620,890) 
(1,773,897) 

(632,764) 

(4,744) 
(29,563) 

(1,184,368) 
(3,895.313) 
(4,816,713) 

(524.944) 
(1,517,784) 
(7.1 72,886) 
(3.620.890) 
(1,773,897) 

(632.764) 

(4,744) 
(29,563) 

(1,184,368) 
(3,895,313) 
(4.816.713) 

(524,944) 
(1,517,784) 
(7.1 72,886) 
(3,620,890) 
(1,773,897) 

(632,764) 

100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 

(438,848) 
(25,612,714) 
(3,075,994) 

(30,814,853) 
1563.444) 
(821 Ii 85 j (821.185) 

33,370 
(32,165,112) 

33,370 
(32,165,112) 

33,370 
(32,165,112) 

40,143,088 40,143,088 40,143,088 100% NET PLANT IN SERVICE 
CWIP: 

Production 
Transmission 
Distribution 

12.803 
1,067,683 

12.803 
1,067,683 

12,803 
1,067,683 

100% 
100% 
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Schedule G-4 INTERIM JURISDICTIONAL SEPARATION FACTORS - RATE BASE Page 30f3 

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide a development of jurisdictional separation Type of Data Shown: 
Historic Year Ended 12/31/2006 

COMPANY. FLORIDA PUBLIC UTILITIES Witness: Jim Mesite 
factors for rate base for the test year, and the prior year if the 
test year is projected. 

Consolidated Electric Division 

DOCKET NO.: 070304-El 

Line Total FERC FPSC Jurisdictional 
No. Description Company Jurisdictional Jurisdictional Factor 

Customer Accounts 6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 
31 

General 
Customer Services 
Allocated Common 

296.070 

85.048 
Adjustments (7,343) 

Total CWlP 1,454,261 
CWlP - NOT BEARING INTEREST 

Production 
Transmission 
Distribution 

Total CWlP Not Bearing Interest 
PLANTHELDFORFUTUREUSE 
UNAMORTIZED NUCLEAR SITE 
WORKING CAPITAL 

Net of Current Assets and Current Liabil 1,687,010 
Preliminary Survey and Investigation Ch 
Prepayments 270,889 
Clearing Accounts 
Unamortized Deferred 0 8 M 
Injuries and Damages Reserve (1,645,062) 
Property Insurance Reserves 
Other Deferred Credits & Debits 
Adjustments (1,857,601) 

Total Working Capital (3,540,107) 

(1,995,343) 

Total Adjusted Rate Base 38,057,242 

296,070 

85,048 
(7,343) 

1,454,261 

1,687.010 

270.889 

(1,645,062) 

(1.995.343) . .~~ . , 

(1,857,601) 
(3,540.1 07) 

38,057,242 

296,070 100% 

85,048 100% 
(7,343) 

1,454,261 

1,687,010 

2 70,889 

(1,645,062) 

(1.995.3431 . .  . , 

(1,857,601) 
(3,540,l 07) 

38,057.242 

100% 
100% 

100% 

100% 

100% 

100% 
100% 
100% 

100% 

Supporting Schedules: B-6 (2006), G-2, G-19-a. G-7. G-18 Recap Schedules: G2 
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Schedule G-4 INTERIM JURISDICTIONAL SEPARATION FACTORS - RATE BASE Page 1 of 3 

EXPLANATION: Provide a development of jurisdictional separation 
factors for rate base for the test year, and the prior year if the 
test year is projected. 

Type of Data Shown: 
Historic Year Ended 12/39/2006 
Witness: Jim Mesite 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

Consolidated Electric Division 

DOCKET N O .  070304-El 

Line 
No. Description 

Total FERC FPSC Jurisdictional 
Company Jurisdictional Jurisdictional Factor 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 
18 

19 

20 

21 

22 

23 

24 

25 
26 

27 

28 

29 

30 

31 

32 

33 

34 

35 
36 

Electric Plant in Service: 
Intangible 
Production: 

Steam 
Nuclear 
Other 

Total Production 
Transmission: 

Land and Land Rights 
Structure and Improvements 
Station Equipment 
Towers & Fixtures 
Poles 8 Fixtures 
O.H. Conductor and Devices 
U.G. Conductor and Devices 
Roads and Trails 

Total Transmission 
Distribution: 

Land and Land Rights 
Structure and Improvements 
Station Equipment 
Poles and Fixtures 
O.H. Conductors 
U.G. Conduits 
U.G. Conductors 
Line Transformers 
Services 
Meters 
Installed on Customer Premises 
Street Lighting 

Total Distribution 
General Plant 
Total Electric Gross Plant 
Allocated Common Plant 
Adjustments 
Total Gross Plant 

74,148 
22.007 

2.414.632 
224.665 

2,346,420 
1,858.642 

32,878 
96,042 

5,673,433 
8,717,909 
9,425,756 
2.447.327 
4.639.024 

12,830,071 
8,005,494 
3,335,843 
1,936,496 
1,177,470 

58,317,743 
5.522.761 . .  

70,787,806 
1.589.1 77 

72,309,200 
(67,783) 

74,148 
22,007 

2,414,632 
224,665 

2,346,420 
1,858,642 

6,788 
6,947,302 

32,878 
96,042 

5,673,433 
8,717,909 
9,425,756 
2,447,327 
4,639,024 

12,830,071 
8,005,494 
3,335,843 
1,936,496 
1 , I  77,470 

58,317,743 
5,522,761 

70,787,806 
1,589,177 

72,309,200 
(67,783) 

74,148 
22,007 

2.41 4,632 
224,665 

2,346,420 
1,858,642 

100% 
100% 
100% 
100% 
100% 
100% 

100% 
100% 

32.878 
96,042 

5,673,433 
8,717,909 
9,425,756 
2,447,327 
4,639,024 

12,830,071 
8,005.494 
3,335,843 
1,936,496 
1,177,470 

58.31 7,743 
5,522.761 

70,787,806 
I S89.177 . .  

(67,783) 
72,309,200 

100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
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Schedule G-4 INTERIM JURISDICTIONAL SEPARATION FACTORS - RATE BASE Page 2 of 3 

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide a development of jurisdictional separation Type of Data Shown: 
Historic Year Ended 12/31/2006 

COMPANY FLORIDA PUBLIC UTlLLTlES Witness: Jim Mesite 
factors for rate base for the test year, and the prior year if the 
test year is projected. 

Consolidated Electric Division 

DOCKET NO 070304El 

Line Total FERC FPSC Jurisdictional 
No. Description Company Jurisdictional Jurisdictional Factor 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 
31 

32 

33 

34 

35 

36 
37 

Accumulated Depreciation: 
Intangible 
Production: 

Steam 
Nuclear 
Other 

Total Production 
Transmission: 

Land and Land Rights 
Structure and Improvements 
Station Equipment 
Towers 8 Fixtures 
Poles 8. Fixtures 
O.H. Conductor and Devices 
U.G. Conductor and Devices 
Roads and Trails 

Total Transmission 
Distribution: 

Land and Land Rights 
Structure and Improvements 
Station Equipment 
Poles and Fixtures 
O.H. Conductors 
U.G. Conduits 
U.G. Conductors 
Line Transformers 
Services 
Meters 
Installed on Customer Premises 
Street Lighting 

Total Distribution 
General Plant 
Total Electric Accumulated Depreciation 
Allocated Common Reserve 
Customer Advances for Construction 
Adjustments 
Total Accumulated Reserve 

(33,164) 
(10,036) 

(581,595) 
(164,973) 
(787,408) 
(545,184) 

(3,785) 
(2,126,145) 

(4.744) 
(29,563) 

(1,184,368) 
(3,895,313) 
(4,816,713) 

(524,944) 
(1,517,784) 
(7,172,886) 
(3,620.890) 
(1,773,897) 

(632,764) 
(438,848) 

(25,612,714) 
(3,075,994) 

(30,814,853) 
(563,444) 
(821 ,I 85) 

33,370 
(32,165.1 12) 

(33,164) 
(10,036) 

(581,595) 
(164,973) 
(787,408) 
(545,184) 

(3,785) 
(2,126,145) 

(4,744) 
(29,563) 

(1,184,368) 
(3,895,313) 
(4,816,713) 

(524,944) 
(1,517.784) 
(7.1 72,886) 
(3,620,890) 
(1,773,897) 

(632,764) 
(438.848) 

(25,612,714) 
(3,075,994) 

(30,814,853) 
(563,444) 
(821.1 85) 

33,370 
(32,165,112) 

~ 

(33,164) 
(10,036) 

(581,595) 
(1 64,973) 
(787,408) 
(545,184) 

(3,7851 
(2,126,1451 

(4.744) 
(29,563) 

(1,184,368) 
(3.895.313) 
(4,816,713) 

(524,944) 
(1,517,784) 
(7.1 72,886) 
(3,620,890) 
(1,773,897) 

1632.764) 
I .  

(438.848i 
(25,612.7141 
(3,075,9941 

(30,814,8531 
(563,444) 
(821.1 85) 

33,370 
(32,165,1121 

100% 
100% 
100% 
100% 
100% 
100% 

100% 
100% 

100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
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Schedule G-4 INTERIM JURISDICTIONAL SEPARATION FACTORS - RATE BASE Page 3 of 3 

~~ ~ ~~ ~ ~ ~ ~ ~ 

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide a development of jurisdictional separation Type of Data Shown: 
Historic Year Ended 12/31/2006 

COMPANY: FLORIDA PUBLIC UTILITIES Witness: Jim Mesite 
factors for rate base for the test year, and the prior year if the 
test year is projected. 

Consolidated Eleclrc Division 

DOCKET NO.: 070304-El 

Line 
No. Description 

Total FERC FPSC Jurisdictional 
Company Jurisdictional Jurisdictional Factor 

NET PLANT IN SERVICE 40,143,088 40.143.088 40.1 43.088 100% 1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

CWIP: 
Production 
Transmission 
Distribution 
Customer Accounts 
General 
Customer Services 
Allocated Common 

12.803 
1,067,683 

296,070 

85,048 
Adjustments (7,343) 

Total CWlP 1,454,261 
CWlP - NOT BEARING INTEREST 

Production 
Transmission 
Distribution 

Total CWlP Not Bearing Interest 
PLANT HELD FOR FUTURE USE 
UNAMORTIZED NUCLEAR SITE 
WORKING CAPITAL 

Net of Current Assets and Current Liabil 1,687,010 
Preliminary Survey and Investigation Ch 
Prepayments 270,889 
Clearing Accounts 
Unamortized Deferred 0 & M 
Injuries and Damages Reserve (1,645,062) 
Property Insurance Reserves 
Other Deferred Credits & Debits (1,995,343) 
Adjustments (1,857,601) 

Total Working Capital (3,540.107) 

Total Adjusted Rate Base 

12,803 
1,067,683 

296,070 

85,048 
(7,343) 

1,454,261 

1,687,010 

270,889 

(1,645,062) 

(1,995,343) 
(1,857,601) 
(3,540,107) 

38,057,242 

12,803 100% 
1,067,683 100% 

296,070 100% 

85,048 100% 
(7,343) 100% 

1,454,261 100% 

1,687.01 0 

270,889 

(1,645,062) 

(1.995.343) . .  . , 

(1,857,601) 
(3,540,107) 

38,057,242 

100% 

100% 

100% 

100% 
100% 
100% 

100% 

Supporting Schedules: B-6 (2006), G-2, G-19-a, G-7, G-18 Recap Schedules: G2 
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Schedule G-5 INTERIM WORKING CAPITAL - 13 MONTH AVERAGE Page 1 of 1 

EXPLANATION Provlde the 13 month average working capltal allowance for the Type of Data Shown 
Histonc Year Ended 12/31/2006 
Wltness Jim Meslte 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 
intenm test year and the pnor year d the test year IS prolected All 
adjustments are to be provlded by account number Use a balance 
sheet method and any other method the company proposes Consolidated Electnc Oivislon 

DOCKET NO 070304 El 

~ ~~ 

(1) (2) (3) (4) (5) 
Total Electnc Junsdtctional 

Line Account Company Non-Electnc Utility Junsdtctional Amount 
No No Component Total Utlllty (1) - (2) Factor (3) x (4) 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 

1860 1 
1860 21 
13108 

Current and Accrued Assets 7.586.502 7.586.502 1 00% 7.586.502 

Adjustments lo Current and 
Accrued Assets (Spec@) 

Cmmision Adjustments 
Eliminate 1/2 Rate Case Deferral (1 16.540) (1 16.540) 100% (1 16.540) 
Eliminate Fuel Under-recover (1.716.749) (1.716.749) 100% (1.716.749) 
Eliminate Interest Beanng Cash (24,312) (24.31 2) 1 00% (24.31 2) 

Adlusted Current and 5.728.901 5.728.901 5.728.901 
Accrued Assets 

Current and Accrued 
Liabilibes 

Adlustments to Current and 
Accrued Liabilities 

NONE 

Adjusted Current and 
Accrued Liabilities 

Working Capital Allowance 

Unbilled Revenue 
Adjustments (Specify) 

Adjusted Working Capital 
Allowance 

(9.269.008) (9.269.008) 100% (9,269,008) 

(9.269.008) (9,269.008) (9.269.008) 

(3.540.107) (3.540.107) (3,540,107) 

100% 

(3.540.107) (3.540.107) 100% (3.540.107) 

Recap Schedules: G-2 Supporting Schedules: 8-1 (2006). 6-3 (2006) 
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Schedule G-6 INTERIM FUEL INVENTORY BY PLANT Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILWIES 

Consolidated Electric Division 

DOCKET NO 070304-El 

EXPLANATION: Provide conventional fuel account balances in 
dollars and quantities for each fuel type 
for the test year, and the two preceding years 
Include Natural Gas even though no inventory 
is carried. (Give Units in Barrels, Tons, or MCF) 

Type of Data Shown: 
Historic Year Ended 12/31/2006 
Prior Year Ended 12/31/2007 
Projected Test Year Ended 12/31/2008 
Witness: Jim Mesite 

Beginning Balance Receipts Fuel Issued to Generation Fuel Issued (Other) Inventory Adjustments Ending Balance 13 Month Average 
Plant Fuel Type .__________._______________ 

Units I ($000) I $ I  Unit 
(See Note 1) 

Units / ($000) / $ / Unit Units I ($000) I $ / Unit Units / ($000) / $ I  Unit Units / ($000) / $ / Unit Units I ($000) / $ I  Unit Units I ($000) I $ / Unit 

Not Applicable 

System Coal 
Inventory Petcoke 

Residual Oil 
Distllate Oil 
Natural Gas 
Biomass 
Other __ 

Note 1 -Applicable only to system fuel inventory balances 

Supporting Schedules: Recap Schedules: 
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Schedule G-7 INTERIM ADJUSTED JURISDICTIONAL NET OPERATING INCOME Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 
Consolidated Electnc Oivislon 

DOCKET NO 0703WEl 

EXPLANATION: Provide the calculation of jurisdictional net operating 
income for the test year, the prior year and the most 
recent historical year. 

Type of Data Shown: 
Historic Year Ended 12/31/2006 
Witness: Mehrdad Khojasteh 

(1) (2) (3) (4) (5) (6) (7) 
Adjusted 

Line Total Company Electric Electric Jurisdictional Amount Adjustments Amount 
No. Per Books Utility (1H2) Factor (3M4) (Schedule G-8) (5)+(6) 

Non- Total Jurisdictional Jurisdictional Jurisdictional 

1.  
2. 
3. 
4. 

5. 
6. 
7. 
8. 
9. 
10. 
11. 
12. 
13. 
14. 
15. 
16. 
17. 

18. 

Operating Revenues: 
Sales of Electricity 
Other Operating Revenues 

Total Operating Revenues 

Operating Expenses: 
Operation 8 Maintenance: 

Fuel 
Purchased Power 
Other 

Depreciation 8 Amortization 
Decommissioning Expense 
Taxes Other Than Income Taxes 
Income Taxes 
Deferred Income Taxes-Net 
Investment Tax Credit-Net 
(GainyLoss on Disposal of Plant 

Total Operating Expenses 

Net Operating Income 

47,452.526 
1,074,705 

48,527,231 

30,606,436 
8.163.71 1 
2.722.498 

3,982.172 
772,895 

(1 95,788) 
(32.322) 

46,019,602 

2,507.629 

47.452.526 
1,074.705 

48,527,231 

30,606,436 
8,163.711 
2,722,498 

3,982,172 
772,895 

(1 95,788) 
(32,322) 

46,019,602 

2,507,629 

100% 
100% 
100% 

100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 

47.452.526 . .~ 
1,074,705 

48,527,231 

30,606,436 
8,163.71 1 
2,722,498 

3,982,172 
772,895 

(1 95,788) 
(32.322) 

46.01 9,602 

2,507,629 

(30,359.021 ) 
(759,903) 

(31,118,924) 

(30,606,436) 
(456,411) 

(11,398) 

(22.079) 
8,498 

(31,087,826) 

(31,098) 

17,093,505 
314,802 

17,408.307 

7.707.300 
2.71 1.100 

3.960.093 
781,393 

(1 95.788) 
(32,322) 

14,931,776 

2,476.531 

Supporting Schedules: C-1 (2006). G-8 Recap Schedules: G-l 
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Schedule G-8 INTERIM NET OPERATING INCOME ADJUSTMENTS Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

EXPLANATION Provide a schedule of net operating income adjustments 
for the interim test year Provide the details of all 
adjustments on Schedule G-9 

Consolidated Eleclnc Diwsion 

DOCKET NO 070304-El 

Type of Data Shown: 
Historic Year Ended 12/31/2006 
Witness: Mehrdad Khojasteh 

Line 
No. 

Jurisdictional (1 ) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) Adjusted 
Amount Total Jurisdictional 

Schedule G-7 Adjustments NO1 
Col 5 

1.  Operating Revenues: 
2. Sales of Electricity 
3. Other Operating Revenues 
4. Total Operating Revenues 

5.  Operating Expenses: 
6. Operation 8 Maintenance: 
7. Fuel (nonrecoverable) 
8. Purchased Power 
9. Other 
10. Depreciation 8 Amortization 
11. Decommissioning Expense 
12. 
13. Income Taxes 
14. Deferred Income Taxes-Net 
15. Investment Tax Credit-Net 
16. 

17 Total Operating Expenses 

18. Net Operating Income 

Taxes Other Than Income Taxes 

(Gain)/Loss on Disposal of Plant 

47,452,526 (30,359,021) 
1,074,705 (759,903) 

48,527,231 (31.1 18,924) 

30,606,436 
8.163.711 
2,722.498 

3,982,172 
772,895 

(195,788) 
(32,322) 

(30,606,436) 
(456.41 1) 
( 1 1,398) 

(22,079) 
8,498 

46,019,602 (31,087,826) 

2,507,629 (31,098) 
5 

(30,359,021) 17,093,505 
(759,903) 314,802 

(31,118,924) 17,408,307 

(30,606,436) 
(456.41 1) 

(1 1,398) 

(22,079) 
8,498 

7,707,300 
2,711,100 

3,960,093 
781,393 

(195,788) 
(32,322) 

(31,087,826) 14,931,776 

(31,098) 2,476,531 

Recap Schedules: G-7 Supporting Schedules: G-9 
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Schedule G-9 INTERIM JURISDICTIONAL NET OPERATING INCOME ADJUSTMENTS Page 1 Of 1 

~ ~ ~ ~ ~ ~ 

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION bst and explain all proposed adjustments to Net Operabng Income 
for the lntenm Test Year List adjustments included in the last case 
that are not proposed in the intenm test year and the reasons for 

Type of Data Shown 
Histonc Year Ended 12/31/2006 
Witness Mehrdad Khojasteh COMPANY FLORIDA PUBLIC UTILITIES 

Consdidaled Electric Divlwon excluding them 
DOCKET NO 070304 El 

(1) (2) (3) 
Reason for Adjustment 

Line or Omission (Provide Total Junsdicbonal Junsdicbonal 
No Adjustment Supporting Schedules) Adjustment Factor Adjustment 

1 
2 

3 

4 
5 
6 
7 
8 
9 
10 
11 
12 
13 

Operahng Revenue - Company 

Other RevenudFuel8 Conservabon O/U - 
Company 

Operating Expense - Company 

Fuel Expense - Company 

Depreciabon Expense - Company 

Taxes Other than Income - Company 

Income Taxes - Company 

Eliminate Fuel Revenues 

Eliminate Conservabon and Fuel O/U and 
Conservation Revenues 

Eliminate Fuel Expenses 

Eliminate Conservabcm Expenses 

Eliminate NonUtility Depreciabon Expense 

Eliminate Taxes other Vlan Income 

Eliminate Income Taxes 

(30.359.021 ) 100% 

(759.903) 1 00% 

30,606,436 100% 

456.41 1 100% 

11,398 100% 

22,079 100% 

(8.498) 100% 

(30.359.021) 

(759,903) 

30.606.436 

456.41 1 

11.398 

22.079 

(8.498) 

TOTAL ADJUSTMENTS (31,098) (31,098L 

Recap Schedules G-8 Supporting Schedules 
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Schedule G-10 INTERIM JURISDICTIONAL SEPARATION FACTORS - NET OPERATING INCOME Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 
Consolidated Electric Division 

DOCKET NO 070304-El 

EXPLANATION: Provide jurisdictional factors for net operating income for the 
test year, and the prior year if the test year is projected. 

Type of Data Shown: 
Historic Year Ended 12/31/2006 
Witness: Mehrdad Khojasteh 

Jurisdictional 
Line Account Account Total FPSC Separation 
No. No. Title Company Jurisdictional Factor 

All sales of electricity for Florida Public Utilities Company are subject to regulation by the Florida Public Service Commission, therefore the jurisdictional factor is 100% 
See G-7 

Recap Schedules: G-7 Supporting Schedules: 
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Schedule G-11 INTERIM OPERATING REVENUES DETAIL Page 1 Of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

COnSolidaled Electnc Divis~an 

DOCKET NO 010304-El 

EXPLANATION Provide a schedule of operating revenue by pnmary account for the 
intenm test year Provide the per books amounts and the adjustments 
required to adjust the per books amounts to reflect the requested 
intenm test year cperating revenues 

Type of Data S h w  
Histonc Year Ended 12/31/2006 
Witness Doreen Cox. Mark Cutshaw 

Adjustments 

(1 ) (2) (3) (4) (5) (6) (7) (8) (9) (10) 

( 3 ~ 9 )  

Other Total Adjusted Account Per Jurisdictional Franchise Other 
No. Account TiUe Books Non-Jurisdictional (iH2) Fuel Conservation FeeS Gross Receipts (Specify) ( 4)thru(8) Total 

SALES OF ELECTRlClPl 
440 Residential Sales 
442 Commercial Sales 
442 Industnal Sales 
443 Outdoor Lighting 
444 
445 
446 
448 Interdepartmental Sales 

Public Street 8 Highway Lighting 
Other Sales to Public Authontles 
Sales to Railroads 8 Railways 

Total Sales to Ultimate Consumers 

22.556.093 
18.145.943 
5.350.079 
1,085,456 

286.326 

22,556,093 13.378.603 160.976 856,904 566,064 - 14.962.547 7.593.546 
18.145.943 12.423.831 152,294 809.693 459.718 - 13,845.536 4.300.407 
5.350.079 4.301.616 73.499 295.263 133.746 - 4,804.124 545.955 

169.327 2.428 38.067 22.631 232.453 853.003 1.085.453 
286.326 58.938 895 11,526 2.224 73.583 212.743 

28,629 28.629 26.706 1.183 740 28,629 
47.452.526 47.452.526 30.359.021 390.092 2.012.636 1.185.123 - 33.946.872 13.505.654 

447 Sales for Resale 
TOTAL SALES OF ELECTRICITY 47.452.526 47.452.526 30,359,021 390.092 2.012.636 1 ,185.123 - 33.946.872 13.505.654 
(Less) Provision for Rate Refunds 

- 33.946.872 13.505.654 TOTAL REVENUE NET OF REFUND PROVISION 47,452,526 47.452.526 30,359,021 390.092 2.012.636 1.185.1 23 
449 1 

450 
451 
453 
454 
455 
456 
4561 
4562 
4563 
4566 

OTHER OPERATING REVENUES 
Forfeited Dlscounts 
Miscellaneous Service Revenues 
Sales of Water and Water Power 
Rent from Electnc Properly 
Interdepartmental Rents 
Other Electnc Revenues (In Detail) 
OVER-RECOVRY FUEL AD 
MlSC ELECTRIC REVENU 
Unbilled Revenue 
OVERRECOVERY CONSER 

TOTAL OTHER OPERATING REVENUES 

TOTAL ELECTRIC OPERATING REVENUES 

354.696 
219,900 

114.078 

307.430 
7.846 
8.373 

62.382 

1.074.705 

48.527.231 

354.696 
219,900 

114.078 

307.430 
7.846 
8,373 

62.382 

1.074.705 

48.527.231 

307.430 

62.382 

307,430 62.382 

30.666.451 452,474 2,012,636 1 ,185.123 

354.696 
219,900 

114.078 

307.430 
7.846 
8.373 

62.382 

369.812 704.893 

34,316,684 14,210.547 

Supporting Schedules C-5 (2006) Recap Schedules G-7 
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SCHEDULE G-12 INTERIM STATE AND FEDERAL INCOME TAX CALCULATION 
PAGE 1 OF 2 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 
Consolldaled Eleclric Division 

DOCKET NO 07030bEI 

EXPLANATION PROVIDE THE CALCULATION OF STATE AND FEDERAL INCOME TAXES 
FORTHE INTERIMYEAR 

Type of Data Shown: 
Historic Year Ended 12/31/2006 
Witness: Mehrdad Kholasteh 

DEFERREDTAX CURRENT TAX 
LINE 
NO DESCRIPTION STATE FEDERAL TOTAL STATE FEDERAL TOTAL 

1 

2 

3 
4 
5 
6 
7 
8 
9 
10 

11 

12 
13 
14 
15 
16 

17 
18 

19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 

32 
33 
34 
35 
36 
37 

38 
39 
40 
41 
42 
43 
44 
45 

NET UTILITY OPERATING INCOME 
&DD INCOME TAX ACCOUNTS 
LESS INTEREST CHARGES (FROM G23) 

TAXABLE INCOhlE PER BOOKS 

TEMPORARY ADJUSTMENTS TO TAXABLE INCOME (LIST) 
ADD BOOK DEPRECIATION 
LESS TAX DEPRECIATION 
UNRECOVERED PURCHASE POWEWGAS 
OUTSIDE AUDIT FEES 
ORDINARY LOSS ON ACRS PROPERTY 
COST OF REhlOVAL ADR PROPERTY 
CONSERVATION PROGRAM COSTS 
SELFINSURANCERESERVE 
TAXABLE CONTRIBUTIONS 
PENSION COSTS 
VACATION PAY 
UNCOLLECTIBLES 
LOSS ON REACOUIREO DEBT 
MlSC DEFERRAL 
GENERAL LIABILITY 
RATECASEEXPENSE 
NDNDEOUCTIBLE ESPP COMPENSnTlON EXPENSE 
STDRhI RESERVE 
CAPITALIZED INTEREST 
ELECTRIC CONSULTANT FEES 

TOTAL TEMPORARY DIFFERENCES 

PERMANENT ADJUSTMENTS TO TAXABLE INCOME (LIST) 
NONDEDUCTIBLE MEALSCORPDRATE 
NONDEDUCTIBLE MEALSOTHER 
State hemptwn 

TOTAL PERMANENT ADJUSThlENTS 

STATE TAXABLE INCOhIE IL5+L28fL34) 
STATE INCOME TAX (5 5% OR APPLICABLE RATE OF L36) 
ADJUSThqENTS TO STATE INCOME TAX (LIST) 

I 2 507 629 
544 785 

1 505 287 

I 1547 127 

(2 722 498) 
2 379 361 

95 a32 
(4 0021 

211 200 
24 840 
62 382 
(40 404) 

1115302l 
15399961 
(24 229) 
(40 343) 
(80451 

174) 
50 463 

le4 7551 
I179721 

1129232) 
(91 4701 
23 910 

I (970 335) 

I1 7301 
12 e691 
1320 

I ( 3  2 r 9 l  

I 2 520 741 
5 138641 

5 

S 

I 

6 

TOTAL ADJUSTMENTS TO STATE INCOME TAX 

STATE INCOME TAX 

(26 1181 
1241 

I (24 877) 

5 113764 

2 507 629 
544.785 

1 505.287 

1 547 127 

(2 722 498) 
2 379.361 

95 832 

(4 W2) 
211 200 
24 e40 
62.382 
(40 404) 

(539 9%) 

(24 229) 
I40 343) 
(8 0451 

1741 
50 463 

(84.7561 

(115302) 

(17.972) 
(129232) 
(91 4701 
23.910 

(970.3351 

(Income lax adlustmen1 for lnleresl calculated of 1 473 580 has Deen included on tax adluslmenls] 

2.722498 0 
(2.379361) 

1% 832) 

(211.2W) 
(24 840) 
(62 382) 
40 404 

115.302 
539.9% 
24 229 
40.343 
8045 

(50 463) 
64 756 

4.002 

74 

129 232 
91 470 

(23.910) 
I 952.363 I 

(4.599) 

I (952.363) 
I (52.380) 

0 
0 

30 252 
0 
0 

I 30.252 

(22.128) 
0 

2 722 498 
12 379 361) 

I95 8321 
4 DO2 

1211 2001 
124 840) 
182 3821 
40 404 

115302 
539 996 
24 229 
40 343 
8 045 

74 
150 463) 
e4 756 

129232 
91 470 

(23 910) 
952 363 

RECAP SCHEDULES G 7 SUPPORTING SCHEDULES C 22 G 13 
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INTERIM STATE AND FEDERAL INCOME TAX CALCULATION PAGE 2 OF 2 SCHEDULE G 12 

PROVlDE THE CALCULATION OF STATE AND FEDERAL INCOME TAXES 

FOR THE INTERIM YEAR Historic Year Ended 12/31/2006 
Type of Data Shown 

Witness Mehrdad Khojasteh 

FLORIDA PUBLIC SERVICE COMMISSION 

COk4PANY FLORIDA PUBLIC UTILITIES 
Canwlidaled Eleclnc DIVISO~ 

DOCKET NO 070304-El 

CURRENT TAX DEFERREDTAX 
LINE 
NO DESCRIPTION STATE FEDERAL TOTAL STATE FEDERAL TOTAL 

4 6  

47 
48 

49 

50 
51 

52 
53 
54 
55 
56 
57 

58 
55 

60 
61 

62 
63 
M 
65 
66 
67 
68 
69 
70 
71 
72 
73 
74 
75 
76 

FEDERAL TAXABLE INCOME iLS+L28*L3eL37slate) 
FEDERAL INCOME TAX (34% OR APPLICABLE RATE1 

ADJUSTMENTS TO FEDERAL INCOME TAX 

TOTAL ADJUSTMENTS TO FEDERAL INCOME TAX 

FEDERAL INCOME TAX 

TOTAL FEDERAL AND STATE INCOME TAXES 

ITC AMORTlLATlON 

SUMMARY OF INCOME TAX EXPENSE 

CURRENT TAX EXPENSE 
DEFERRED INCOME TAXES 
INVESTMENT TAX CREDITS NET 
TOTAl INCOME TAX PROVISION 

113.764 
(22.128) 

2 383.420 
810 363 

,149991) 
7 257 

(142 734) 

66/629 

16 781.393 

5 (32.322L 

FEDER/\L TOTAL 
667 629 781.393 
11736601 1195.788) 

(32 32ZL 
91 636 493 969 553 283 

132 334 
0 

1 132 334 

1 (173660) 

5 (195.788L 

SUPPORTING SCHEDULES C 2 2  G 13 RECAP SCHEDULES G-7 
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Schedule G-13 INTERIM INTEREST IN TAX EXPENSE CALCULATION Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304 El 

EXPIANATIOP Provide the amount of interest expense used to calculate net 
operating income taxes on Schedule G-12 
If the basis for allocating interest used in the tax calculation 
differs from the basis used in allocating current income tax expense, 
the differing bases should be clearly identified 

Consolidated Electric Division 

Type of Data Shown: 
Historic Year Ended 12/31/2006 
Witness: Doreen Cox. Robert Camfield 

Line 

(1) 
Historical Base Year 

Ended 

(2) 
Test Year 

Ended 

1. 

2. 
3. 

4. 

5.  

6. 

7.  

8. 

Interest on Long Term Debt 

Amortization of Debt Discount, Premium, Issuing 
Expense & Loss on Reacquired Debt 

Interest on Short Term Debt 

Interest on Customer Deposits 

Other Interest Expense 

Less Allowance for Funds Used During Construction 

Total Interest Expense 

1,268,418 

75,536 

129,626 

1,473,580 

NIA 

NIA 

NIA 

NIA 

N/A 

NIA 

Recap Schedules: G-12 Supporting Schedules: G-19a 
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Schedule G - 1 4  INTERIM PARENT(S) DEBT INFORMATION Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

Consolidated Electric Division 

DOCKET NO 070304-El 

EXPLANATION: Provide information required in order to adjust income tax 
expenses by reason of interest expense of parent(s) that 
that may be invested in the equity of the utility in question 

Type of Data Shown: 
Historic Year Ended 12/31/2006 
Witness: Doreen Cox 

Line 
No. Amount Percent of Capital Cost Rate Weighted Cost 

1. Long Term Debt 

2. Short Term Debt 

3. Preferred Stock 

4.  Common Equity 

5. Deferred Income Tax 

6. Other (specify) 

Total 

Not Applicable 

Supporting Schedules: Recap Schedules: 
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Schedule G-I5 INTERIM GAINS AND LOSSES ON DISPOSITION OF PLANT OR PROPERTY Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: FLORIDA PUBLIC UTILITIES 

DOCKET NO.: 070304-El 

EXPLANATION: Provide a schedule of gains and losses on disposition Type of Data Shown: 
Prior Year Ended 12/31/2007 
Projected Test Year Ended 12/31/2008 
Historical Years Ended 12/31/2004,2005, 2006 
Witness: Jim Mesite 

of plant and property previously used in providing 
electric service for the test year and the four prior years. 
List each item with a gain or loss of $1 million or more, 
or more than .1% of total plant. List amounts allowed 
in prior cases, and the test year of such prior cases. 

Consolidated Electric Division 

Net Book Amounts Prior Cases 
Original Original Depreciation Value on Allowed Test Year 

Description Date Date Classification Reclassification Reclassification Amount Additions or and Disposal Gain or Prior Ended 
of Property Acquired Disposed Account Accounl(s) Date(s) Recorded (Retirements) Amortization Date (Loss) Cases 12/31/2004 

No gains or losses 

Recap Schedules: Supporting Schedules: 
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Schedule G-16 INTERIM PENSION COST Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

Consolidated Electnc Division 

DOCKET NO 0703M-El 

EXPLANATION: Provide the following information concerning 
pension cost for the interim test year. 

Type of Data Shown: 
Historic Year Ended 12/31/2006 
Witness: George Bachman 

Line 
No. Description 

Historic 
Year 
7006 

1 
2 
3 
4 

a 
b 

5 

6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 

20 
21 
22 
23 
24 
25 
26 
27 
28 

Service Cost 
Interest Cost 
Actual Return on Assets 
Net Amortization and Deferral 
Amortization of Prior Service Cost 
Curtailment 
Total Net Periodic Pension Cost 

For the Year: 
Amortization of Transition Asset or Obligation 
Expected Return on Assets 
Assumed Rate of Return on Plan Assets 
Amortization of Transition Asset or Obligation 
Percent of Pension Cost Capitalized 
Pension Cost Recorded in Account 926 
Minimum Required Contribution Per IRS 
Maximum Allowable Contribution Per IRS 
Actual Contribution Made to the Trust Fund 
Actuarial Attribution Approach Used for Funding 
Assumed Discount Rate for Computing Funding 
Allocation Method Used to Assign Costs if the Utility Is Not the 

Sole Participant in the Plan. Attach the Relevant Procedures 

At Year End: 
Accumulated Benefit Obligation 
Projected Benefit Obligation 
Vested Benefit Obligation 
Assumed Discount Rate (Settlement Rate) 
Assumed Rate for Salary Increases 
Fair Value of Plan Assets 
Market Related Value of Assets 
Balance in Working Capital (Account No. 228.31) 

1,225,495 
2,160,719 

(3,977,806) 
1,551,742 

737.1 15 
(97,858) 

1,599,407 

2,426,064 
8.50% 

15.00% 

18,262,779 
250,000 

Projected Unit Credit 
8.00% 

Allocated 
Based on payroll 

33,693,860 
38,650,888 
31,220.1 20 

0 
0 

35,635,214 
29,485,534 

(814,231 ) 

Recap Schedules: Supporting Schedules: C-17 
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Schedule G-17 INTERIM ACCOUNTING POLICY CHANGES Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

EXPLANATION Provide a statement of changes in accounting policy in the 
interim test year Explain any changes in accounting procedures 
that affect the interim rate base or the interim net operating income 

Type of Data Shown 
Historic Year Ended 12/31/2006 
Witness Cheryl Martin 

Consolidated Electric Division 

DOCKET NO 070304-El 

We do not have any changes in accounting policy. 

Recap Schedules: Supporting Schedules: 
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Schedule G-18 INTERIM REVENUE EXPANSION FACTOR Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION Provide the calculation of the revenue Type of Data Shown 

COMPANY FLORIDA PUBLIC UTILITIES Witness Doreen Cox 
expansion factor for the test year Historic Year Ended 12/31/2006 

Consolidated Electric Division 

DOCKET NO 070304 El 

Line 
No Descnption Percent 

1. 

2. 

3. 

4. 

5. 

6. 

7. 

8. 

9. 

IO. 

11. 

12. 

Revenue Requirement 

Gross Receipts Tax Rate 

Regulatory Assessment Rate 

Bad Debt Rate 

Net Before Income Taxes 
(1) - (2) - (3) - (4) 

State Income Tax Rate 

State Income Tax (5) x (6) 

Net Before Federal Income Tax (5) - (7) 

Federal Income Tax Rate 

Federal Income Tax (8) x (9) 

Revenue Expansion Factor (8) - (10) 

Net Operating Income Multiplier 
(100%/Line 11) 

100.000% 

0.000% 

0.072% 

0.188% 

99.740% 

5.500% 

5.486% 

94.255% 

34.000% 

32.047% 

62.208% 

1.6075 

Supporting Schedules: C-44 Recap Schedules: G- I  
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Schedule G-19a INTERIM COST OF CAPITAL - 13-MONTH AVERAGE Page 1 of 2 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

CamIdaled Elednc O w n  
DOCKET NO 070304-El 

EXPLANATION Provide the companvs 13-month average cost of capital foi 
the intenm test year and fhe pnor year 

Type of Data Shown: 
Historic Year Ended 12/31/2006 
Prior Year Ended 12/13/05 
Witness: Doreen Cox, Robert Camfield 

(A) (8) (C) (D) (E) (F) ( G )  (W (1) 

Line Company Total Specific Pro Rata System Jurisdictional Jurisdictional Ratio cost Weighted Interest 
No Class of Capital Per Books Adiusbnents Adiusbnents Adjusted Factor Capital SaucWe Rate Cost Rate Expense 

Regulatory Capital Structure, 2006 
1 LongTermDebt 50,443,237 50.443.237 31.33% 15.801.612 04152 8 03% 3.33% 1.268.418 
2 ShortTermDebt 3.309.077 3.309.077 31.33% 1,036,586 0.0272 7.29% 0.20% 75.536 
3 Preferred Stock 600,000 600.000 31 33% 187.953 0.0049 4 75% 0.02% 0 
4 Common Equity 44.943.721 44.943.721 31.33% 14.078.859 0.3699 10 50% 3.88% 0 
5 Customer Deposits 2.136.661 2.136.661 2.1 36.661 0.0561 6.07% 0.34% 129.626 
6 Deferred Illcome Taxes 4.674.449 4.674.449 4.674.449 0.1228 0.00% 0 00% 0 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 

Tax Credits-Zero Cost 0 
Tax Credits-Weighted Cost 141,120 

TOTAL 106.248.265 

0 0 00% 0 00% 0 
141.120 141.120 0 0037 9 10% 0 03% 0 

106.248.265 38.057241 1 .oooo 

Company Total Cost Weighted 
Class of Capital Per Books Ratio Rate Cost Rate 

Conventional Capital Structure, 2007 
Long Term Debt 50.443.237 0 5080 8.03% 4.08% Rate Base 38,057,241 
Short Term Debt 
Preferred Stock 
Common Equity 

TOTAL 

3.309.077 0 0333 7 29% 0 24% Direct Components 6,952.231 
600.000 0 0060 4 75% 0 03% $31.105.010 

44.943.721 0 4526 10 50% 4 75% 
Junsdicbonal Factor 31 33% 

99.296.035 loo00 9 10% 

7.80% 1.473.580 
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Schedule G-19a INTERIM COST OF CAPITAL - 13-MONTH AVERAGE Page 2 Of 2 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

"ohdated   led^ o w n  
DOCKET NO 070304-El 

EXPLANATION Provide the companys 13-month average cost of capital for 
the intenm test year and the pnor year 

Type of Data Shown 
Historic Year Ended 12/31/2006 
Prior Year Emded 12/13/05 
Witness: Doreen Cox. Robert Camfield 

(A) (6) (C) 0) (E) (F) (G) (H) (1) 

Line Company Total specific Pro Rata System Junsdicbonal Junsdicbonal Rabo cost Weighted Interest 
No Class of Capltal Per Books Adiustmenls Adiustrnents Adjusted Factor Capltal Structure Rate Cost Rate Expense 

24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 

Long Term Debt 
Short Term Debt 
Preferred Stock 
Common Equity 
Customer Deposits 
Deferred Income Taxes 
Tax Credits-Zero Cost 
Tax Credits-Weighted Cost 

TOTAL 

50.342.633 
3.129,MM 

600.000 
43,201,749 
2,016,250 
4.690.307 

1,483 
173.292 

104,154,714 

Regulatory Capital Structure, 2005 

50.342.633 
3.1 29,000 

600.000 
43201,749 
2.016250 
4.690.307 

1,483 
173,292 

104.154.714 

32.08% 16,150,106 
32.08% 1,003.795 
32.08% 192.482 
32.08% 13,859,284 

2,016,250 
4.690.307 

1,483 
173,292 

0.4240 
0.0264 
0.0051 
0.3639 
0.0529 
0.1231 
O.oo00 
0.0045 

38,086.999 1.OOOO 

Company Total cost Weighted 
Class of Capital Per Books Raho Rate Cost Rate 

Conventional Capital Structure, 2006 
Long Term Debt 50,342.633 0 5175 8 04% 4 16% Rate Base $38.086.999 
Short Term Debt 3.129.000 0 0322 2 52% 0 08% Direct Components 166,881,332 
Preferred Stock 600.000 00062 4 75% 0 03% $31,205.667 
Common Equity 43201,749 04441 11 50% 5 11% 

TOTAL 97273.382 1 OOOO 9 38% 
Junsdicbonal Factor 32 08% 

8.04% 
2 52% 
4.75% 
11.50% 
6.47% 
0.00% 
0.00% 
9.38% 

341% 1,298,469 
0 07% 25.296 
0 02% 
4 18% 
0 34% 130,451 
0 00% 
0 00% 
0 04% 

8 06% 1,454,216 

Recap Schedules: G-1 Supporting Schedules: G-2. G-19b 
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Schedule G-19b INTERIM COST OF CAPITAL - ADJUSTMENTS Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: 1.) List and describe the basis for the specific 
adjustments appearing on Schedule G-19a. 

2.) List and describe the basis for the pro-rata 
adjustments appearing on Schedule G-19a. 

COMPANY FLORIDA PUBLIC UTILITIES 

Consolidated Electric Division 

DOCKET NO 070304-El 

Type of Data Shown: 
Historic Year Ended 12/31 12006 
Prior Year Ended 12/31/2005 
Witness: Doreen Cox, Robert Camfield 

Line 
No. Class of Capital Description 

Historical 
Base Year 

Prior 
Year 

Test 
Year 

Specific Adiustments 

The determination of the cost of capital for purposes of setting 
retail rates in the immediate docket incorporates no specific adjustments 
to the December '06. Prior Year '05 capital structure or cost rates 

Pro Rata Adiustments 

The determination of the cost of capital for purposes of setting 
retail rates in the immediate docket incorporates no pro rata adjustments 
to the December '06, Prior Year '05 capital structure or cost rates 

Recap Schedules: G-19a Supporting Schedules: 
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Schedule G-20 INTERIM - REVENUE FROM SALE OF ELECTRICITY BY RATE SCHEDULE Page 1 Of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304El 

EXPLANATION Compare junsdictional base rate revenue excluding service charges by 
rate schedule under present and proposed rates for the test year 
If any customers are to be transferred from one schedule to another, 
the revenue and billing determinant information shall be shown 
separately for the transfer group and not be included under either 
the new or the old classification 

Type of Data Shown 
Histonc Year Ended 12/31/2006 
Witness Doreen Cox, Mark Cutshaw 

Consolidated Elednc Olvrmn 

Increase 

Rate 

(1) (2) 
Base Revenue Base Revenue 

at Present Rates at Proposed Rates 

Residential 
GS 
GSD 
GSLD 
GSLD1 
Outdoor Lighting 
Street Lighting 

7,593.546 
1,448,830 
2,208,265 

643,312 
545,955 
853.003 
212.743 

8.038.1 64 
1,533.662 
2,337,563 

680,979 
577,922 
902,948 
225,200 

444.618 5 86% 
84.832 586% 

129,298 5 86% 
37,667 5 86% 
31,967 5 86% 
49,945 5 86% 
12,457 586% 

Total 13,505,654 14,296.439 790,785 

Recap Schedules: Suppotting Schedules G-1, G-11, G-23 
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Page 1 of 1 Schedule G-21 INTERIM - REVENUES FROM SERVICE CHARGES (ACCOUNT 451) 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

EXPLANATION: Provide a schedule of revenues from all service Type of Data Shown: 
Historic Year Ended 12/31/2006 
Witness: Mark Cutshaw, Doreen Cox 

charges (initial connection, etc.) under present 
and proposed rates. 

Consolidated Electric Division 
DOCKET NO 070304-El 

Type of Increase 
Service Number of Present Proposed Revenues at Revenues at 
Charge Transactions Charge Charge Present Charges Proposed Charges Dollars Percent 

1 322 44.00 4400 14,179 14.179 0.00% 

2 5.395 19.00 19 00 102.505 102.505 0 00% 

3 196 27.00 27.00 5.292 5.292 0.00% 

4 972 37.00 37.00 35.964 35.964 0.00% 

5 68 60.00 60.00 4,080 4.080 0.00% 

6 3,487 11.50 11.50 40.101 40.101 0.00% 

7 55 1 Per Statute Per Statute 16.519 16.519 0 00% 

1251 $ 350 $ 3 50 
3 5% (Non-Restdential) 3 5% (Non-Resldentml) 

274 Varlous VarKxrs 

4.379 

(3.432) 

4.379 0.00% 

(3.432) 0 00% 

Correction Factor nla nla nla 314 314 0 00% 

TOTAL 12.516 219.900 219.900 0 00% 

Initial Establishment of Service 8 Connect I Disconnect Temporary Service 
Reestablish Servlce or Make Changes to Existing Account 
Temporary Disconnect Then Reconnect Servlce Due To Customer Request 
Reconnect After Disconnect for Rule Violation (normal hours) 
Reconnect After Disconnect for Rule Violation (after hours) 
Collection Charge 
Returned Check Charge 
Credlt Card Fees $3 50 (Residentml) 3 50% (All Other Accounts) 
Miscelllaneous Allowance 8 Adjustments 

Supporting Schedules Recap Schedules: G-11 
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Schedule G-22 INTERIM - BASE REVENUE BY RATE SCHEDULE CALCULATIONS Page 1 of 5 

FLORIDA PUBLIC SERVICE COMMISSION 

COhlPANY FLORIDA PUBLIC UTILITIES 

CONolidateO Eleclrlc OiYiSlOn 

W C K E T  NO 070324El 

EXPLANATION By rate schedule, calculate revenues under present and proposed rates for the 
rates for the test year If any customers are to be transferred from one schedule 
to another. show revenues separately for the transfer group Correction factors 
are used for histoncal test years only The total base revenue by class must equal 
that shown in Schedule E-13a The billing units must equal those shown in 
Schedule E-I5 PROVIDE TOTAL NUMBER OF BILLS, MWHs AND BILLING KWH 
FOR EACH RATE SCHEDULE (including standard and lime of use customers) 
AND TRANSFER GROUP 

Type of Data Shown 
Hlstonc Year Ended 12/31/2006 
Witness Doreen Cox, Mark Cutshaw 

Type of 
Charges 

Rate Schedule RS 
Present Revenue Calculation Proposed Revenue Calculation 

Units Charge/Unit $ Revenue Units Charge/Unlt $ Revenue 
Percent 
Increase 

Customer Charge. 
Standard 
T-0-D 

Total 

KWH Charge 
Standard 
T-0-D On-Peak 
T-0-D Off-peak 

Total 

Etc 

Total Base Revenue (Calculated) 

Correaion Factof 

Total Base Revenue 

23.454 10 00 2,814,440 
0 

23.454 2.814.440 

349.930.593 0 01 373 4.804.547 
0 0 
0 0 

349.930.593 4,804.547 

7.6ia.987 

(25.441) 

7.593.546 

23.454 10 59 2.979.231 

23.454 2,979,231 

349.930.593 
0 

0.01453 5,035,863 
0 

-~ 0 0 
249,930,593 5.085.863 

8.065.094 

(26.931) 

8.038.1 64 

5.86% 

5.86% 

5.86% 

5.86% 

5.86% 

Supporting Schedules G-20 Recap Schedules 
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Page 2 of 5 Schedule G-22 INTERIM -BASE REVENUE BY RATE SCHEDULE CALCULATIONS 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 
COm~ldatd Elednc 08-n 

DOCKET NO 070304-El 

EXPLANATION By rate schedule, calculate revenues under present and proposed rates for the 
rates for the test year it any customers are to be transferred from one schedule 
to another. show revenues separately for me transfer group Correction factors 
are used for histoncal test years only The total base revenue by class must equal 
that shown in Schedule E-13a The billing uruts must equal those shown in 
Schedule E-15 PROVIDE TOTAL NUMBER OF BILLS. MWHs AND BILLING KWH 
FOR EACH RATE SCHEDULE (including standard and hme of use customers) 
AND TRANSFER GROUP 

Type of Data Shown 
Histonc Year Ended 12/31/2006 
Witness Doreen Cox. Mark Cutshaw 

Type of 
Charges 

Rate Schedule GS 
Present Revenue Calculahon Prowsed Revenue Calculahon 

ChargelUnt $ Revenue Units $ Revenue Units Charge/Unit 
Percent 
Increase 

Customer Charge 
Standard 
T-OD 

Total 

KWH Charge 
Standard 
T-0-D Of-Peak 
1-OD Off-peak 

Total 

3.41 1 14.00 572,978 3.411 14.82 606.527 

3.41 1 572.978 3.411 606,527 
0 

59,621,785 0 01473 
0 0 

878.229 

0 0 
59.621.785 878.229 

59.621.785 0 01559 
0 0 

929,651 

0 0 
59.621.785 929,651 

5.86% 

5.86% 

5.86% 

5.86% 

Etc 

Total Base Revenue (Calculated) 1,451,207 1.536.178 5 86% 

Correction Factor 

Total Base Revenue 

(2.377) 

1,448,830 

(2.516) 

1,533,662 

Recap Schedules Suppomng Schedules 
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Page 3 of 5 Schedule G-22 INTERIM - BASE REVENUE BY RATE SCHEDULE CALCUUTIONS 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

tomlidatd Electric Owision 

WCKET NO 070304El 

EXPLANATION By rate schedule, calculate revenues under present and proposed rates for the 
rates for the test year If any customers are to be transferred from one schedule 
to another. show revenues separately for the transfer group Corredion factors 
are used for histoncal test years only The total base revenue by class must equal 
that shown In Schedule E-13a The bllling units must equal those shown in 
Schedule E 15 PROVIDE TOTAL NUMBER OF BILLS. MWHs AND BILLING KWH 
FOR EACH RATE SCHEDULE (including standard and time of use customers) 
AND TRANSFER GROUP 

Type of Data Shown 
Histonc Year Ended 12/31/2006 
Witness Doreen Cox. Mark Cutshaw 

Rate Schedule GSD 
ProDosed Revenue Calculation Present Revenue Calculation 

Type of 
Charges 

Percent 
Increase Units Chargelunit $ Revenue Units Chargelunit $ Revenue 

Customer Charge 
Standard 
T - 0  D 

Total 

KWH Charge 
Standard 
T-0-D On Peak 
T O  D Off-peak 
Pnmary 1% discount 

Total 

KW Charge 
Standard 
T-0-D On-Peak 
T-0 D Of-Peak 
Pnmary 1% discount 
Pnmary $0 55 discount 

Total 

Total Base Revenue (Calculated) 

Correction Factor 

Total Base Revenue 

699 4400 46 58 5.86% 

5.86% 

369,292 

369.292 

699 

699 

390.915 

390.91 5 
0 

699 

178,753.210 
0 
0 

0 00232 
0 
0 

(0 0000232) 

414,707 178.753.210 
0 

0.00246 
0 
0 

(0.0000246) 

438,989 5 86% 

0 
1,771,200 

180.524.41 0 
1.771.200 

180,524.410 
(41) 

414,666 
(43) 

438.946 5.86% 

248  
0 
0 

(0.0248) 
(a 55) 

1.424.238 2.63 
0 
0 

(0.0263) 
(0.55) 

1,507,630 574,289 
0 
0 

6.042 

586.373 
6.042 

574.289 
0 
0 

6.042 
6.042 

586.373 

5.87% 

5.86% 

(159) 
(3,323) 

1.504.148 

2.334.009 

3.555 

2.337.563 

(150) 
(3.323) 

1,420,765 

2.204.723 

3.542 

2,208.265 

Recap Schedules Supporting Schedules G-20 

3192



Page 4 of 5 INTERIM - BASE REVENUE BY RATE SCHEDULE CALCULATIONS Schedule G-22 

EXPLANATION. By rate schedule. calculate revenues under present and proposed rates for the 
rates for the test year. If any customen are to be transferred from one schedule 
to another. show revenues separately for the transfer group Correction factors 
are used for histoncal test yean only. The total base revenue by class must equal 
that shown in Schedule E-13a The billing units must equal those shown in 
Schedule E-15. PROVIDE TOTAL NUMBER OF BILLS. MWHs AND BILLING KWH 
FOR EACH RATE SCHEDULE (including standard and time of use customen) 
AND TRANSFER GROUP 

Type of Data Shown: 
Historic Year Ended 12/31/2006 
Witness: Doreen Cox. Mark Cutshaw 

FLORIDA PUBLIC SERVICE COMMISSION 

COhWANY FLORIDA PUBLIC UTILITIES 

Consolidated E l = l r ~  D~soon 

DOCKET NO 0703WEl 

Rate Schedule GSLD 
Present Revenue Calculation Proposed Revenue Calculation Type of 

Charges Units Percent 
Chargelunit $ Revenue Increase Charge/Unit $ Revenue Units 

Customer Charge. 

79.39 19,054 5.86% 

19,054 5.86% 

75 00 18.000 20 

18.000 20 

Standard 20 
T-0-D 0 

Total 20 

KWH Charge: 
Standard 
T-0-D On-Peak 
T-0-D Off-peak 
Primary 1 % discount 

92.691.048 0.00091 84,382 5.86% 92.691.048 0.00086 79.714 

0 0 
0 0 

0 0 
0 0 

25.402.800 -0.0000086 
(218) 25.402.800 (0.0000091 ) (231) 

118,093.848 84.150 5.86% 118.093.848 79,496 Total 

KW Charge 
Standard 
T-O-D On-Peak 
T-0-13 Off-peak 
Primary 1% discount 

Primary $0 55 discount 49.209 
Total 296.577 

198.1 59 3.06 606.212 5.86% 198.1 59 2.89 572.680 
0 0 
0 0 

0 0 
0 0 

49.209 (0.0306) (1.505) 
(0 55) (27,065) 49.209 (0.55) (27.065) 

49.209 (0.0289) (1,422.14) 

544,193 296.577 577.641 

Total Base Revenue (Calculated) 

Correction Factor 

Total Base Revenue 

641.689 

1,623 

643.312 

680.846 

133 

680.979 

Recap Schedules Supporting Schedules G-20 
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Schedule G-22 INTERIM - BASE REVENUE BY RATE SCHEDULE CALCULATIONS Page 5 of 5 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

Consolidated Elennc Division 

DOCKET NO 070304-El 

EXPLANATION By rate schedule, calculate revenues under present and proposed rates for the 
rates for the test year If any customers are to be transferred from one schedule 
to another, show revenues separately for the transfer group Common factors 
are used for histoncal test years only The total base revenue by class must equal 
that shown in Schedule E-13a The billing units must equal those shown in 
Schedule E-15 PROVIDE TOTAL NUMBER OF BILLS. MWHs AND BILLING KWH 
FOR EACH RATE SCHEDULE (including standard and bme of use customers) 
AND TRANSFER GROUP 

Type of Data Shown. 
Histonc Year Ended 12/31/2006 
Witness Doreen Cox, Mark Cutshaw 

Type of 
Charges 

Rate Schedule GSLDl 
Present Revenue Calculation 

Chargelunit $ Revenue Units 

Proposed Revenue Calculation 

Units Chargelunit 5 Revenue 
Percent 
Increase 

Customer Charge 
Standard 
T-0-0 

Total 

KWH Charge 
Standard 
T-0-0 On-Peak 
T-0-D Of-Peak 

Total 

KW Charge 
Standard 
T-0-D On-Peak 
T-0-D Of-Peak 

Total 

KVAR Charge 
Standard 
T-0-D On-Peak 
T-0-0 Off-peak 

Total 
Total Base Revenue (Calculated) 

2 600.00 14.400 
0 
2 14.400 

__ 
2 635.13 15.243 

2 15,243 

159.780.000 
0 

0 
0 

5.86% 

5.86% 

159,780.000 
0 0 

0 0 0 0 
159.780.000 159,780.000 0.00% 

472.200 1.12 528.864 
0 0 
0 0 

472.200 528.864 

11.216 
0 
0 

11.216 

0.24 
0 

2.692 

0 
2.692 

545.956 

472.200 
0 
0 

472.200 

11.216 
0 
0 

11.216 

1.19 559,830 
0 
0 

559,830 

0.25 
0 

0.00% 

5.86% 

5 86% 

2.849 5.86% 

0 
2.849 5.86% 

577.923 5.86% 

Correcbon Factor (1) (1 ) 

Total Base Revenue 545.955 577.922 

Recap Schedules Suppomng Schedules G-20 
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Page lo f  2 Schedule G-23 INTERIM - REVENUE BY LIGHTING SCHEDULE CALCULATION 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 

EXPLANATION Calculate revenue under present and proposed rates for the 
test year for each lighting schedule Show revenues from 
charges for all types of lighting fixtures poles and conductors 
Poles should be listed separately from fixtures 
Show separately revenues from customers who own facilities 
as well as those who do not 

Type of Data Shown 
Historic Year Ended 12/31/2006 
Witness Doreen Cox, Mark Cutshaw 

Consolidated Electnc Divis~on 

Type of 
Facility 

Present Rates - Outdoor Liqhtinq Proposed Rates - Outdoor Liqhtinq 

Annual Est. Total $ Total $ 
Billing Monthly Annual Facility Energy Maint. Monthly Total Facility Energy Maint. Monthly Total Percent 
Items KWH KWH Charge Charge Charge Charge Revenue Charge Charge Charge Charge Revenue Increase 

lOOw HPS Cobra Head-OL 22.365 41 492 $5.31 $1.23 $0.79 $7.33 $163,935 $5.62 $1.30 $0.84 $7.76 $173.534 5.86% 
175w MV Cobra Head -0L 
40Ow MV Cobra Head-OL 
1OOOw HPS Flood -0L2 
lOOOw MH Flood - OL2 
lOOOw MH Vert Shoebox - OL2 
1 OOw HPS Amer Rev-OL2 
lOOw HPS Cobra Head-OL2 
1OOw HPS SP2 Spectra -0L2 
1OOw MH SP2 Spectra -0L2 
15% HPS Acom-OL2 
15Ow HPS ALN 440 -0L2 
15Ow HPS Am Rev-OL2 
175w MH ALN 440 -0L2 
175w MH Shoebox -0L2 
20Ow HPS Cobra Head -0L2 
25Ow HPS Cobra Head -0L2 

25Ow MH Shoebox-OL2 
40Ow HPS Cobra Head -0L2 
4OOw HPS Flood - OL2 
40Ow MH Flood OL2 

25Ow HPS Flood -0L2 

10' Alum Deco Base-OL2 
13' Decorative Concrete-OL2 
18' Fiberglass Round-OL2 
20' Decorative Concrete-OL2 
3 0  Wood Pole Std-OL2 
35' Concrete Square-OL2 
40' Wood Pole Std - OL2 
3 0  Wood pole 

Total Base Revenue Calculated 

Correction Factor 

Total Base Revenue 

5.844 
305 
147 

2,707 
132 

1.272 
11,730 

111 
263 
760 
798 

1,254 
36 

4,398 
3,324 

720 
3.263 

208 
1,404 

62 
4,806 

1.183 
175 

2,224 
5,476 

17,187 
1,410 

6 
2,256 

72 
154 
405 
405 
405 

41 
41 
41 
41 
61 
61 
61 
71 
71 
81 

101 
101 
101 
162 
162 
162 

864 
1,848 
4,860 
4.860 
4.860 

492 
492 
492 
492 
732 
732 
732 
852 
852 
972 

1.212 
1.212 
1.212 
1,944 
1,944 
1,944 

$2.11 
$5.77 

$14.20 
$13.18 
$18.47 
$7.02 
$5.31 

$15.76 
$15.64 
$12.50 
$18.60 
$7.20 

$18.72 
$14.41 

$8.08 
$9.72 
$7.36 

$15.33 
$7.31 

$1 1.34 
$7.64 

$1 1.64 
$8.94 
$5.93 

$10.13 
$3.35 
$9.89 
$6.76 
$3.53 

$2.16 
$4.62 

$12.15 
$12.15 
$12.15 
$1.23 
$1.23 
$1.23 
$1.23 
$1.83 
$1.83 
$1.83 
$2.13 
$2.13 
$2.43 
$3.03 
$3.03 
$3.03 
$4.86 
$4.86 
$4.86 

.~ 

$0.41 
$0.71 
$1.81 
$1.68 
$2.22 
$0.95 
$0.79 
$2.61 
$1.82 
$1.51 
$2.16 
$0.94 
$2.20 
$1 -78 
$0.35 
$1.21 
$1.11 
$1.98 
$1.11 
$1.37 
$1.15 

$4.68 $27,350 
$11.10 $3.386 
$28.16 $4.140 
$27.01 $73.1 16 
$32.84 $4,335 
$9.20 $1 1,702 
$7.33 $85,981 

$1 9.60 $2,176 
$18.69 $4,915 
$15.84 $12.038 
$22.59 $18,027 
$9.97 $12,502 

$23.05 $830 
$18.32 $80,571 
$10.86 $36,099 
$13.96 $10,051 
$1 1.50 $37,525 
$20.34 $4,231 
$13.28 $18.645 
$17.57 $1.089 
$13.65 $65,602 

$11.64 $13.770 
$8.94 $1.565 
$5.93 $13.188 

$10.13 $55,472 
$3.35 $57,576 
$9.89 $13,945 
$6.76 $4 1 
$3.53 $7.964 

$841,766 

11,237 

853,003 

$2.23 
$6.1 1 

$15.03 
$13.95 
$19.55 
$7.43 
$5.62 

$16.68 
$16.56 
$13.23 
$19.69 

$7.62 
$19.82 
$15.25 
$8.55 

$10.29 
$7.79 

$16.23 
$7.74 

$12.00 
$8.09 

$12.32 
$9.46 
$6.28 

$10.72 
$3.55 

$10.47 
$7.16 
$3.74 

$2.29 
$4.89 

$12.86 
$12.86 
$12.86 
$1.30 
$1.30 
$1.30 
$1.30 
$1.94 
$1.94 
$1 -94 
$2.25 
$2.25 
$2.57 
$3.21 
$3.21 
$3.21 
$5.14 
$5.14 
$5.14 

$0.43 
$0.75 
$1.92 
$1.78 
$2.35 
$1 -01 
$0.84 
$2.76 
$1.93 
$1.60 
$2.29 
$1 .oo 
$2.33 
$1 -88 
$0.37 
$1 -28 
$1.17 
$2.10 
$1.17 
$1.45 
$1.22 

$4.95 
$1 1.75 
$29.81 
$28.59 
$34.76 
$9.74 
$7.76 

$20.75 
$19.78 
$16.77 
$23.91 
$10.55 
$24.40 
$19.39 
$1 1.50 
$14.78 
$12.17 
$21.53 
$14.06 
$18.60 
$14.45 

$12.32 
$9.46 
$6.28 

$10.72 
$3.55 

$10.47 
$7.16 
$3.74 

$28.951 
$3,584 
$4,382 

$77,397 
$4,589 

$12.388 
$91,015 
$2,303 
$5,203 

$12,743 
$19.082 
$13,234 

$878 
$85,289 
$38,212 
$10,640 
$39,722 
$4,478 

$19,737 
$1,153 

$69,443 

$14,576 
$1,656 

$13,961 
$58.720 
$60,948 
$14,761 

$43 
$8,430 

$891,053 

11,895 

9G2.948 

5.86% 
5.86% 

5.86% 
5.86% 

5.86% 
5.86% 
5.86% 
5.86% 
5.86% 
5.86% 

5.86% 
5.86% 
5.86% 
5.86% 
5.86% 

5.86% 
5.86% 

5.86% 
5.86% 
5.86% 
5.86% 
5.86% 
5.86% 
5.86% 

5.86% 

5.86% 

5.86% 

5.86% 

5.86% 

Recap Schedules: Supporting Schedules: G-20 
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Schedule G-23 INTERIM - REVENUE BY LIGHTING SCHEDULE CALCULATION Page 2 of 2 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY- FLORIDA PUBLIC UTILITIES 

DOCKET NO.: 070304-El 

EXPLANATION: Calculate revenue under present and proposed rates for the 
test year for each lighting schedule. Show revenues from Historic Year Ended 12/31/2006 
charges for all types of lighting fixtures, poles and conductors. 
Poles should be listed separately from fixtures. 
Show separately revenues from customers who own facilities 
as well as those who do not. 

Type of Data Shown: 

Witness: Doreen Cox, Mark Cutshaw 
Consolidated Eleclnc Division 

Present Rates - Street Liqhtinq Proposed Rates - Street Liqhtinq 

Annual Est. Total $ Total $ 
Type of Billing Monthly Annual Facility Energy Maint. Monthly Total Facility Energy Maint. Monthly Total Percent 
Facility Items KWH KWH Charge Charge Charge Charge Revenue Charge Charge Charge Charge Revenue Increase 

175w MV Cobra Head - SLI-2 4.849 72 864 $0.61 $2.16 $0.92 $3.69 $17,893 $0.65 $2.29 $0.97 $3.91 $18,940 5.86% 
40Ow MV Cobra Head - SLI-3 
175w MV Cobra Head -SL2 
40Ow MV Cobra Head -SL2 
1OOOw MH Flood -SL3 
l O O w  HPS Amer -SL3 
l O O w  HPS Cobra Head- SL3 
15Ow HPS Acorn -SL3 
15Ow HPS Amer Rev -SL3 
175w MH ALN 440 -SL3 
20Ow HPS Cobra Head -SL3 
25Ow HPS Cobra Head -SL3 
25Ow HPS Flood - SL3 
40Ow HPS Cobra Head -SL3 
40Ow MH Flood -SL3 

10' Alum Deco Base-SL3 
13' Deco Concrete - SL3 
18' Fiberglass Round-SL3 
20' Decorative Concrete-SL3 
30' Wood Pole Std - SL3 
35' Concrete Square-SL3 

Total Base Revenue Calculated 

Correction Factor 

Total Base Revenue 

70 
5.376 

870 
132 
48 

13,879 
252 
966 
132 

3.541 
2.606 

252 
207 
82 

108 
12 

1,014 
240 

1.977 
264 

154 
72 

154 
405 
41 
41 
61 
61 
71 
81 

101 
101 
162 
162 

1 .E48 
864 

1,848 
4.860 

492 
492 
732 
732 
852 
972 

1,212 
1,212 
1.944 
1.944 

$1.02 
$0.61 
$1 -02 
$8.42 
$4.55 
$3.32 
$7.95 
$4.44 

$16.97 
$4.26 
$4.08 
$7.00 
$4.77 
$7.31 

$1 1.31 
$7.85 
$5.78 
$8.68 
$2.78 
$9.71 

$4.62 
$2.16 
$4.62 

$12.15 
$1 -23 
$1.23 
$1.83 
$1.83 
$2.13 
$2.43 
$3.03 
$3.03 
$4.86 
$4.86 

$1.05 
$0.92 
$1.05 
$5.17 
$2.89 
$2.12 
$4.68 
$3.26 
$1.30 
$2.19 
$3.00 
$4.10 
$3.36 
$8.82 

$6.69 $468 
$3.69 $19.837 
$6.69 $5.820 

$25.74 $3,398 
$8.67 $416 
$6.67 $92.573 

$14.46 $3,644 
$9.53 $9.206 

$20.40 $2.693 
$8.88 $31.444 

$10.11 $26,347 
$14.13 $3.561 
$12.99 $2,689 
$20.99 $1,721 

$1 1.31 $1,221 
$7.85 $94 
$5.78 $5.861 
$8.68 $2,083 
$2.78 $5,496 
$9.71 $2.563 

$239,029 

(26,286) 

212,743 

$1.08 
$0.65 
$1 -08 
$8.91 
$4.82 
$3.51 
$8.42 
$4.70 

$17.96 
$4.51 
$4.32 
$7.41 
$5.05 
$7.74 

$1 1.97 
$8.31 
$6.12 
$9.19 
$2.94 

$10.28 

$4.89 
$2.29 
$4.89 

$12.86 
$1.30 
$1 -30 
$1.94 
$1.94 
$2.25 
$2.57 
$3.21 
$3.21 
$5.14 
$5.14 

$1.11 
$0.97 
$1.11 
$5.47 
$3.06 
$2.24 
$4.95 
$3.45 
$1 -38 
$2.32 
$3.18 
$4.34 
$3.56 
$9.34 

$7.08 
$3.91 
$7.08 

$27.25 
$9.18 
$7.06 

$15.31 
$10.09 
$21.59 
$9.40 

$10.70 
$14.96 
$13.75 
$22.22 

$1 1.97 
$8.31 
$6.12 
$9.19 
$2.94 

$10.28 

$496 
$20,999 

$6.161 
$3,597 

$441 
$97,993 

$3,857 
$9,745 
$2.850 

$33.285 
$27,889 

$3.769 
$2,846 
$1,822 

$1,293 
$1 00 

$6,204 
$2.205 
$5,818 
$2.714 

$253,025 

(27,825) 

225,200 

5.86% 
5.86% 

5.86% 
5.86% 

5.86% 

5.86% 
5.86% 
5.86% 
5.86% 
5.86% 
5.86% 
5.86% 
5.86% 
5.86% 

5.86% 
5.86% 
5.86% 

5.86% 
5.86% 

5.86% 

Supporting Schedules: G-20 Recap Schedules: 
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- 
Schedule G-18 INTERIM REVENUE EXPANSION FACTOR Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: 

DOCKET NO.: 

EXPLANATION: Provide the calculation of the revenue 
expansion factor for the test year. 

Type of Data Shown: 
Projected Test Year Ended 12/31/2008 
Prior Year Ended 12/31/2007 
Historic Year Ended 12/31/2006 
Witness: Doreen Cox 

Line 
No. 

1. 

2. 

3. 

4. 

5. 

6. 

7 .  

8. 

9. 

IO. 

11. 

12. 

Description 

Revenue Requirement 

Gross Receipts Tax Rate 

Regulatory Assessment Rate 

Bad Debt Rate 

Net Before Income Taxes 
(1) - (2) - (3) - (4) 

State Income Tax Rate 

State Income Tax (5) x (6) 

Net Before Federal Income Tax (5) - (7) 

Federal Income Tax Rate 

Federal Income Tax (8) x (9) 

Revenue Expansion Factor (8) - (10) 

Net Operating Income Multiplier 
(100% I Line 11) 

Percent 

100.0000 

Recap Schedules: Supporting Schedules: 
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Clara Leider 

From: Bhatia Nadira 

Sent: 
To : Cox Doreen 

cc: Khojasteh Mehrdad; Martin Cheryl 

Subject: FW: Long term debt Obligations 

Thursday, March 15, 2007 505 PM 

Nadira Bhatia 
Sr. Financial Accountant 
Florida Public Utilities Company 
nbhatia@.fpuc.com 
561.838.1776 

-----Original Message----- 
From: Joanah Ayroso [mailto:jayroso@bdo.com] 
Sent: Thursday, March 15, 2007 4:41 PM 
To: Bhatia Nadira 
Subject: RE: Long term debt Obligations 

Hi Nadira. 

In the referenced copy dated 2/26/07 page 21 referenced to R34 - 500,000 franchise fee revenues. The support 
is 509,604. Rounded as 51 O,OOO? 

Thanks, 

Jowl 
Joanah Marie Ayroso 
Senior Associate 
BDO Seidman, LLP 
1601 Forum Place #904 
West Palm Beach, FL 33401 
Direct Line: (561 ) 207-3208 
Office: (561 ) 688-1 600 
Fax: (561 ) 688-1 848 
Cell: (561) 340 9877 

From: Bhatia Nadira [mailto:nbhatia@fpuc.com] 
Sent: Thursday, March 15, 2007 4:26 PM 
To: Joanah Ayroso 
Cc: Lundgren April; Khojasteh Mehrdad; Martin Cheryl 
Subject: RE: Long term debt Obligations 

Hi Joanah, 

3 12 8 12 00 8 
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Attached is a copy of the most recent 4tliQ.xls worksheet per your request. 

Thanks, 
Nadira 

Nadira Bhatia 
Sr. Financial Accountant 
Florida Public Utilities Company 
nbhatia@fpuc.com 
561.838.1776 

-----Original Message----- 
From: Joanah Ayroso [mailto:jayroso@bdo.com] 
Sent: Thursday, March 15, 2007 4:14 PM 
To: Bhatia Nadira 
Subject: RE: Long term debt Obligations 

Hi Nadira, 

Can I have a copy of the new 4thQ.xls worksheet. 

Thanks 

Jowl 
Joanah Marie Ayroso 
Senior Associate 
BDO Seidman, LLP 
1601 Forum Place #904 
West Palm Beach, FL 33401 
Direct Line: (561) 207-3208 
Office: (561) 688-1600 
Fax: (561 ) 688-1 848 
Cell: (561) 340 9877 

From: Bhatia Nadira [mailto:nbhatia@fpuc.com] 
Sent: Tuesday, March 13, 2007 5:47 PM 
To: Joanah Ayroso 
Subject: FW: Long term debt Obligations 

Hi Nadira, 

Thank you. 

I cant find the support for the $63,904 Long-term Debt Interest 

Thanks 

Jowl 
Joanah Marie Ayroso 

Nadira Bhatia 
Sr. Financial Accountant 
Florida Public Utilities Company 

3 I2 812 00 8 
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nbhatia@f!puc.com 
561.838.1776 

-----Original Message----- 
From: Bhatia Nadira 
Sent: Tuesday, March 13, 2007 3:24 PM 
To: 'Joanah Ayroso' 
Cc: Khojasteh Mehrdad 
Subject: Long term debt Obligations 

Here are the support for LT debt Obligations you requested - see the 4th tab. 

Thanks 
Nadira 

Nadira Bhatia 
Sr. Financial Accountant 
Florida Public Utilities Company 
nbhatia@fpuc.com 
561.838.1776 

Please read the following disclaimer if the above communication 
includes tax advice. If it does not include tax advice, please 
disregard the following paragraph in bold. 

To ensure compliance with Treasury Department regulations, 
w e  wish to inform you that any tax advice that may be 
contained in this communication (including any attachments) 
is not intended or written to be used, and cannot be used, for 
the purpose of (i) avoiding tax-related penalties under the 
Internal Revenue Code or applicable state or local tax law 
provisions or (ii) promoting, marketing or recommending to 
another party any tax-related matters addressed herein. 

NOTICE : 

The contents of this email and any attachments to it may 
contain privileged and confidential information from BDO 
Seidman, L L P .  This information is only for the viewing or 
use of the intended recipient. If you are not the intended 
recipient, you are hereby notified that any disclosure, 
copying, distribution or use of, or the taking of any action 
in reliance upon, the information contained in this e-mail, 
or any of the attachments to this e-mail, is strictly 
prohibited and that this e-mail and all of the attachments 
to this e-mail, if any, must be immediately returned to BDO 
Seidman, LLP or destroyed and, in either case, this e-mail 
and all attachments to this e-mail must be immediately 
deleted from your computer without making any copies hereof. 
If you have received this e-mail in error, please notify 
BDO Seidman, LLP by e-mail immediately. 

3 I2 812 00 8 
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Please read the following disclaimer if the above communication 
includes tax advice. If it does not include tax advice, please 
disregard the following paragraph in bold. 

To ensure compliance with Treasury Department regulations, 
we wish to inform you that any tax advice that may be 
contained in this communication (including any attachments) 
is not intended or written to be used, and cannot be used, for 
the purpose of (i) avoiding tax-related penalties under the 
Internal Revenue Code or applicable state or local tax law 
provisions or (ii) promoting, marketing or recommending to 
another party any tax-related matters addressed herein. 

NOTICE: 

The contents of this email and any attachments to it may 
contain privileged and confidential information from BDO 
Seidman, LLP.  This information is only for the viewing or 
use of the intended recipient. If you are not the intended 
recipient, you are hereby notified that any disclosure, 
copying, distribution or use of, or the taking of any action 
in reliance upon, the information contained in this e-mail, 
or any of the attachments to this e-mail, is strictly 
prohibited and that this e-mail and all of the attachments 
to this e-mail, if any, must be immediately returned to BDO 
Seidman, LLP or destroyed and, in either case, this e-mail 
and all attachments to this e-mail must be immediately 
deleted from your computer without making any copies hereof. 
If you have received this e-mail in error, please notify 
BDO Seidman, LLP by e-mail immediately. 
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Clara Leider 

From: Dysard Heidi 

Sent: 

To : Cox Doreen 

Subject: 

Attachments: LPCS Performance Report - Summer Glen Reprojection.xls 

Thursday, January 18,2007 4:44 PM 

FW: LPCS Performance Report - Summer Glen Reprojection.xls 

He was thinking he could unlock it by coping the file, but I think you need to do it 0 Thanks! 

Heidi Dysard 

From: Dysard Heidi 
Sent: Thursday, January 18, 2007 4:40 PM 
To: English Jack 
Subject: LPCS Performance Report - Summer Glen Reprojection.xls 

Attached is the NPV without the additional capital costs. Don is going to call me back in just a little bit with those. 
If you can't get it to unlock, we can get the password from Doreen Cox. 

I will send you an update when I get the costs from Don. 

Heidi Dysard 

312 812 00 8 
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Cash Flow Investment Analysis Date 3/28/2008 Revision # 
Procedure No 
Effective Date 

Initial 
Prepared By 
Approved By Dir of Propane 

Dir of Mktg 
Fin Analyst 
CFO 
coo 
CEO 

11 5 
ACT-5 11 
4/21/2005 

Date 

2018 

0 
34 
e a  

Project Title Summer Glen 
Beginning in Year 2004 

per qal 

Increase margins by 
Residential Commercial 

Other Access Fee 

NR 

Residential Commercial 
301 

8 
$ 384 

310.00 58.00 

50.95000 $0.35000 

20 185 
2004 2005 

Input Area: 

Annual Gallons per Customer 
Pipinq Expense 

Cost of SERVICE per Customer 

Average l a n k  Charge 

Non-Fuel Charge (Gallons) 
Year 

New Residential Customers 
New Commercial Customers 

Other Customers 
T e A  cur-* ejdod +a 

L m l  Pr- cur-r 
LumuIMe cur-r 

Other Income 
Other Exuenses 

Overall Result: ROjedmeetsor~min i~~5year requ i redre tumi  

$ 525 

$0.00 

w.00000 Occupancy Rate 1ooo/. 
2006 2007 2008 2009 2010 2 0 1 1 -  2012 2013 

187 100 100 100 100 35 

20 7 8 5  

m ms 

Output Area: Cash Flow by Year 
Total Base Revenue 
Other Income 

$8.1 19 $83.220 $159,132 $199,727 $240.322 $280.917 $321.512 $335.721 $335.721 $335,721 $318.935 $302.988 $287.838 $273,447 $259.774 

$8.1 19 $83.220 $159,132 $199.727 $240.322 $280,917 $321.512 $335.721 $335.721 $335.721 $318.935 $302.988 $287.838 $273,447 $259.774 

2.842 29.1 27 55.696 69,905 84.113 98,321 112.529 117.502 117.502 117,502 111.627 106.046 100.743 95,706 90.921 

0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 

0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 
0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 

9,209 28.169 44.006 50.066 56.126 62.186 68,246 70.367 70.367 70,367 70.367 70.367 70.367 70,367 70.367 
12.051 57.296 99.702 119.970 140,238 160.507 180,775 187.869 187.869 187,869 181.994 176.412 171,110 166,073 161.288 

OBM Expense (Incl TOTI) 
Other Expenses 
Pipinq Expense 
Depreciation. Book 

(3.932) 25.923 59.430 79.757 100,084 120.411 

62.186 
0 

15,340 
167,256 

0 

90,900 
932.784 

76,356 

120.41 1 
9.015 

111.396 
41.907 
69.489 

0 72 
(237.227) 
249,761 

0 
11.49% 

(23.950) 

140,737 147.852 147.852 147,852 136,941 126.576 116.728 107.374 98.487 Operating Income before Income l a x  

Adjust to cash flow 
Add Depreciation Book 
Add Amortized Piping 

After Tax Cash Flow (before capital investments) 
Less Pipinq Costs 

Less Capital Expenditure - Cash Outlay 

Less Actual Income Tax 

Memo Cumulative Capital Expenditure 
Asset remaininq value 

Net Cash Flow w e . F ~ b o c * d u e ,  

Net Present Value (fifteen years) $ 

Operating lnmme before lnmme Tax 

Less Inter& costs- 
Net income before Taxes 
Less Book lnmme Tax (37 63%) 
Net Income after Book ITT 

Eamings Per Share - Investment 
corporate EPS aner investment 

Cumulative Net Cash Flow 
Cumulative Depr Reserve 
Cumulative Piping Allowance 
Book Rate of  Return 

Economic Value Added (EVA) 
NPV(EVA) $ 

9,209 28.169 
0 0 

(1 0,163) (22.405) 
15.440 76.498 

0 0 

138.142 284.400 
138.142 422.542 

(122.702) (207.902) 

154.000 lea = Mee(r Rmned R-n 

(3.932) 25.923 
4.663 12.563 
(8.595) 13.360 
(3.233) 5.026 
(5.361) 8.334 

0 71 0 71 
(122,702) (330,604) 

9.2W 37 379 
0 0 

6.54% 5.43% 
(20.039) (36.877) 

4.000 

44.006 50.066 56.126 
0 0 0 

(29.398) (18.527) 1.031 
132.834 148,350 155.1 79 

0 0 0 

237,542 90.900 90,900 
660,084 750,984 841.884 

(1 04,708) 57,450 64.279 

68,246 70.367 70.367 
0 0 0 

31.718 48.973 61.849 
177.265 169.245 156.369 

0 0 0 

90,900 31.815 
1.023.684 1,055,499 1.055.499 

86.365 137,430 156.369 

70.367 70.367 70.367 70.367 70.367 70.367 
0 0 0 0 0 0 

69,947 70.701 70.741 69.696 66.866 63.523 
148.271 136.606 126.201 117.399 110.874 105.331 

0 0  0 0 0 0 

1.055.499 1.055.499 1,055,499 1.055.499 1,055,499 
889.481 
994.812 

90.487 
0 

98.487 
37.051 
61.436 

0 72 
1,777.101 

880,940 

0 
35.19% 

924,733 

1.055.499 

110.874 

107,374 
0 

107.374 
40.394 
66.980 

0 72 
782.290 
810,573 

0 
27.35% 
30.241 

15 Yr Total 
827 

827 

$ 1.276 

148.271 

147,852 
0 

147.852 
55,622 
92.230 

0 72 
291.208 
529.107 

0 
17.52% 
13,271 

$798,910 

136.606 126.201 117.399 

59,430 79.757 100,084 

42.889 65.398 88,168 

26.754 40.796 54.999 

16.542 14.359 11.916 

16,135 24.603 33.169 

0 71 0 72 0 72 
(435.312) (377,062) (313.584) 
81.385 131,450 187.576 

0 0 0 
7.48% 8.90% 10.23% 

(43,509) (37.776) (31,231) 

140,737 147.852 147.852 
5,733 510 0 

135,005 147.341 147.852 
50.789 55.430 55.622 
84.216 91.912 92.230 

0 72 0 72 0 72 
(150.862) (13.432) 142,937 
318.007 388.374 458,740 

0 0 0 

12.75% 13.85% 15.46% 
(15,903) (7.647) 2.716 

136.941 126.576 116,728 
0 0 0 

136.941 126.576 116.728 
51,517 47.618 43.913 
85.424 78.958 72.815 

0 72 0 72 0 72 
427,815 554.016 671.415 
599.473 669,840 740,207 

0 0 0 
18.73% 20.47% 23.09% 
17.020 21,109 25.521 

Customer Totals: 
Added Residential Customers 

Added Commercial Customers 

Added lndustnal Customers 
Cumulative Customers 

Capital Expenditure per Customer 

Revenue ComDarison: 
Four Year Revenue 

Averaqe Rate of  Return on  Investment: 

15 Years (IRR) 20% 
Net Present Value of Cap Exp 
Net Present Value of Pip Exp 

773.255 
0 

R-d R a m  15.00% 
Rnmd [kbl FMCW 50.00% 

W E - Y I  J3.UU’lO 

lhlsesl Ratc 7.60% 

CONFIDENTIAL 
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RATES : RESIDENTIAL COMMERCIAL OTHER 

NON-REGULATED Average Tank Charge 
Non-Fuel Charge (Gallons) 

$10.00 $8.00 
$0.95000 $0.35000 

REQUIRED RETURN 

Required Return - R 8.07% 
Required Return - NR 15.00% 

Ratio of Debt Financing 5O.OOYo 
O&M Expense % 35.00% 

Interest Rate 7.60% 
Regulated / Non Regulated NR 

NIBITD Fx to r  - R 8 
NIBITD Factor - NR 5 

REGULATED NON-REGULATED 
8.07% 15 .OO% I 

Not updated to current 71% ds future projects will mostly lik ely be equity-financed. 
Updated 4/21/2005 - Budget 2005 + Projected Propme Savings 
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Community Gas System Performance ReDort Non-Fuel Customer 

Dec Dec Dec Dec Dec Dec Dec Dec Dec Dec Dec To Date 
2003 2wl zoos 2006 2007 2008 2009 2010 201 1 2012 2013 Projed 

Actual 0 245 21.939 118021 0 0 0 0 0 0 0 140,205 
140,250 Projected 0 9.350 37.400 93.500 149.600 215.050 280.500 309,298 309.298 309.298 309.298 

Charge Charge 
Project Name: Summer Glen Residential 0.90 11.47 

Total 
Pmject 

2,022,592 

IR # 21319 
Division West Expenses Start 03/2004 

Dec Dec Dec Dec Dec Dec Dec Dec Dec Dec Dec To Date Total 

Cumulative Actual Usage I Propcted 0% 3% 47% 100% 7% 
Cumulabve Excess ( Shortfall ) 0 (9,105) (24.566) (45) (1,882,3871 

Actual 0 12 107 30 1 204 
ProJected 0 374 374 374 374 

Percentage 0% 3% 29% 81% 55% 

as a t  2003 2wl m 5  2006 2007 2008 2009 2010 2011 2012 2013 P m j d  Pmject 

Averaqe Usaqe Per Customer 

CaDital Exnenditures 

Actual Payments 
Projected Access Fees 

Projected Piping Allowance 

LR. Information: 
Total Amount Aulkorized $892,546 

Non-Tracked Plant 5317.315 
Total IR Cost 51,209,861 

0 710 1321 2864 0 0 0 0 0 0 0 4895 
0 13125 39375 78750 78750 91875 91875 40425 0 0 0 131250 434175 
0 0 0 0 0 0 0 0 0 0 0 0 0 

as of 1/5/2007 

681 913 S 681,913 Closed to  IR 

Projected Expenditures (Source NPY) 

448,777 s 733.994 

- $  - $  $ - $  - $  - $  841,840 s 841.840 

- $  - $  - $  - $  Capital (Exc Services) $ - $ 242310 $ 70.421 $ 136046 $ 136.046 $ 149.171 $ 

Acrual Tracked Capital v Projected Tracked Capftal (source NPV) 152% 
Projected Expenditures (Source IR) 

Capital (Exc Serv~ces) $ - $  - $ 280.614 $ 561.226 $ 

Acrual Tracked Capiral v Prolecred Tracked Capital (source IR) 81% 
- $ 288000 $ 317,568 - $ 9600 $ 28.800 $ 57.600 0 57.600 $ 67.200 5 67200 $ 29.568 $ - $  - 5  Esbmated Services (NPV) $ 

($384 per customer) 

Note Delivery history is for the bme penmi 06/2005 to 1212006 -this has been manuallv tracked bv the divsm 

Customers Added 

I Projected I 0 25 75 150 150 175 175 77 0 0 
Cumulatrve Customers v Prolecred 157% 47% 

Statistical Data - Customers 
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Project Name: 

IR # 

Notes: 

o None 

Summer Glen 

21 31 9 
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Clara Leider 

From: Martin Cheryl 

Sent: 

To : Cox Dorcen 

Gubje A: 

Attachments: Testimony Binder.pdf 

Wednesday, August 22, 2007 1 5 9  PM 

FW: PDF Document of All Testimony and Exhibits 

Does it look like it is  all here for you and RC. Thanks Cheryl 

From: Teresa Sholts [mail:o:tjsholts@LRCA.coni] 
Sent: Wednesday, August 22, 2007 11:47 AM 
To: Martin Cheryl 
Cc: Mike Welsh 
Subject: PDF Document of All Testimony and Exhibits 

Cheryl: 

Attached for your review are the final testimony documents with: (1) cover page, (2) table of contents, 
(3) 4 sets of testimony with all appendices and exhibits included. 

Teresa J. Sholts 
Office Manager 
Christensen Associates 
46 10 University Avenue, Suite 700 
Madison WI 53705-2164 
Voice: 608.23 1.2266 
Fax: 608.23 1,1365 
Email: tjsholts@LRCA.com 
We can be found on the web at http://www. LRCA.com 

3/28/2008 
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1 

DIRECT TESTIMONY 
OF 

GEORGE BACHMAN 
IN 

FLORIDA PUBLIC UTITITIES COMPANY 
DOCKET NO. 070304-E1 

IN RE: PETITION OF 
FLORIDA PUBLIC UTILITIES COMPANY 

FOR AN ELECTRIC RATE INCREASE 

1 

2 
Q. Please state your name, affiliation, business address and summarize your 

academic background and professional experience. 

3 A. 

4 

5 

6 

7 

8 

9 

10 

1 1  

12 

Witness Bachman: My name is George Bachman. I am the CFO for Florida Public 

Utilities Company (FPU), which has business offices at 401 South Dixie, West 

Palm Beach, Florida 33401. I have been employed by FPU since 1985 and 

performed numerous accounting functions including General Accounting Manager 

and Controller until I was promoted to Chief Financial Officer and Treasurer in 

1999 with responsibilities for managing the overall fiduciary responsibility and to 

oversee the accounting and finance departments with all related functions. I have 

been a witness for numerous proceedings before the Florida Public Service 

Commission (FPSC). The most recent proceedings were for rate relief in Docket 

Numbers 030438-El for electric and 0402 16-GU for natural gas. 

I3 Q. What is the purpose of your testimony in this proceeding? 

14 A. 

15 

16 

Witness Bachman: I provided finance, pension and insurance information that 

support the proposed increase in revenue requirements for FPU. This information 

has been included in Schedules B, C, D and G. 

17 

18 expenses? 

Q. Why is it appropriate to allow recovery for all expected pension and insurance 

19 

20 

21 

22 

A. Witness Bachman: Pension costs are similar to salaries and wages; it is a necessary 

cost to operate a utility function. We only provide prudent wages and benefits to our 

employees, and accordingly, all costs are appropriate for recovery including the 

pension costs. The pension plan assets have been prudently invested, and provide 

1 
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1 

2 

3 A. 

4 

5 

6 

7 Q* 

8 

for a return on the assets. All costs are necessary and should be allowed for 

recovery in our base rates. 

Witness Bachman: Insurance costs included in our expenses are a necessary and 

prudent expenditure and should be allowed and are appropriate for recovery in base 

rates. Insurance is a prudent cost to help a company manage risk associated with 

operating a business. 

Does this conclude your written prepared testimony? 

A. Witness Bachman: Yes. 

2 
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1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

1 1  

12 

13 

14 

15 

16 

17 

18 

19 

20 

DIRECT TESTIMONY 
OF 

CHERYL MARTIN, 
MEHRDAD KHOJASTEH 

AND 
JIM MESITE 

IN 

FLORIDA PUBLIC UTITITIES COMPANY 
DOCKET NO. 070304-E1 

IN RE: PETITION OF 
FLORIDA PUBLIC UTILITIES COMPANY 

FOR AN ELECTRIC RATE INCREASE 

Q. Please state your name, affiliation, business address and summarize your 

academic background and professional experience. 

A. Witness Martin: My name is Cheryl Martin. I am the Controller for Florida Public 

Utilities Company (FPU), which has business offices at 401 South Dixie, West 

Palm Beach, Florida 3340 1 .  1 have been employed by FPU since 1985 and 

performed numerous accounting functions until I was promoted to Corporate 

Accounting Manager in 1995 with responsibilities for managing the Corporate 

Accounting Department including regulatory accounting (Fuel, PGA, conservation, 

rate cases, surveillance reports, reporting), tax accounting, external reports, and 

special projects. In January 2002 I was promoted to my current position of 

Controller where my responsibilities are the same as above with additional 

responsibilities in the purchasing and general accounting areas and Security and 

Exchange Commission (SEC) filings. I have been an expert witness for numerous 

proceedings before the Florida Public Service Commission (FPSC) including rate 

relief in Docket Numbers 88 1056-EI, 930400-El and 030438-El for electric and 

900 15 1 -GU, 940620-GU and 0402 16-GU for natural gas. I graduated from Florida 

State University in 1984 with a BS degree in Accounting. Also, I am a Certified 

Public Accountant in the state of Florida. 

Witness Khoiasteh: My name is Mehrdad Khojasteh. I am the Assistant Controller 

for FPU, a position I have held since August, 2006. In this position, I am the direct 
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4 

10 

1 1  

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 Q. 

27 A. 

28 

29 

30 

supervisor of the Senior Tax Accountant, Senior Regulatory Accountant and Senior 

Project Accountant. I also assist the Controller with supervising the Corporate 

Accounting Department. Prior to this position, I was a Regulatory Accountant from 

November 1996 to March 1997, Tax Accountant from April 1997 to May 2003 and 

Corporate Accounting Supervisor from June 2004 to July 2006. I received a BS 

degree from Florida Atlantic University with a major in Accounting. I have been a 

witness for two proceedings before the Florida Public Service Commission (FPSC). 

These proceedings were for rate relief in Docket Numbers 030438-El for electric 

and 0402 16-GU for natural gas. 

Witness Mesite: My name is Jim Mesite. I am the Senior Project Accountant in the 

Corporate Accounting department at FPUC. On an ongoing basis, I am responsible 

for all preparation, filing, reconciliation and audit of documents as directed under 

PGA Docket No. "0003-GU. Using various company systems and computer 

application, I prepare several periodic accounting analysis reports. In the past I was 

responsible for converting the Company's manual CPR records to a computerized 

system. I am responsible for the review and evaluation of fixed asset issues 

involving acquisitions, dispositions, retirements, capital versus expense, and chart 

of accounts. I am responsible for the filing of FPSC depreciation studies for the 

regulated electric and natural gas divisions. Additionally I am involved with various 

internal control and review projects as circumstances dictate. I joined FPUC in 1995 

as a Special Project Accountant and was promoted to my current position in March 

2002. I graduated from Northeastem University in 1976 with a BS degree in 

Business Administration, major in Accounting. I have been a witness in two rate 

relief proceedings before the FPSC: Docket Numbers 030438-El for electric and 

0402 16-GU for natural gas. 

What is the purpose of your testimony in this proceeding? 

Witness Khoiasteh, Mesite, and Martin: We provide the accounting information 

that supports the proposed increase in revenue requirements for FPU. We are 

specifically responsible for the information provided in Schedules B, C and G. 

Supporting information to these schedules has also been provided by the division 

2 
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5 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

I I  

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

Q. 

A. 

Q. 

A. 

general managers of each area, our Cost of Capital expert as well as the Financial 

Analyst in their testimony (see the testimony of Mark Cutshaw, George Bachman, 

Don Myers, Robert Camfield and Doreen Cox). 

Why is FPU seeking a rate increase in its base rates at this time? 

Witness Martin: The Company has experienced and is expecting to experience 

continued increases in expenses, and despite efforts to keep expenses down, many 

are beyond the control of the Company. We expect a significant decline in our rate 

of return in our electric operations. The Company believes the proposed 2008 test 

year will accurately reflect the economic conditions in which the Consolidated 

Electric division will be operating during the first twelve months the new rates will 

be in effect, and this period is appropriate for rate setting purposes. We have had 

historical events that had a significant unfavorable impact to earnings since our last 

rate proceeding. We expect many costs to continue to increase; and for the most 

part, these costs are beyond our control. We anticipate continued increases in our 

insurance, audit fees, and pension costs. The recent storm hardening mandates have 

also placed a large financial burden on our Company, and relief is necessary for 

these expenditures. The inflationary impacts on new and replacement utility plant 

as well as operating expenses contributed to our declining rate of return. We have 

not been able to achieve our allowed rate of return in any calendar year since our 

last rate proceeding. We feel it is appropriate to seek a rate increase at this time to 

allow the Company the opportunity to earn a fair rate of return on our investment in 

utility plant and working capital. Earning a fair rate ofreturn will enable us to 

continue our high quality of service and maintain financial integrity, which are in 

the best interest of our customers. 

What is the revenue increase requested by FPU in this proceeding? 

Witness Martin: FPU is requesting a permanent increase in the electric rates and 

charges for its consolidated electric operations in the amount of $5,249,895 in order 

to cover the deficiencies in revenues for the projected 2008 test year. In accordance 

with Rule 25-6.140, F.A.C., Test Year Notification, we have notified the FPSC that 

we have selected the twelve-month period ending December 3 1 ,  2008 as the 

3 
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6 

5 

6 

7 

8 

9 

I O  

1 1  

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

projected test year for our petition to increase our rates and charges. We are also 

requesting an interim increase in the electric rates and charges for its consolidated 

electric operations in the amount of $790,784 based on the historic year 2006 

deficiency in revenues. 

Q. 
A. 

How did you derive the projected revenue requirement for the 2008 test year? 

Witness Martin: The derivation of the revenue requirement and projected revenue 

deficiency is summarized in Exhibit CMM- 1, which is a re-creation of Schedule C- 

1 .  In summary, the 2008 revenue requirement is determined by multiplying the 

projected rate base by the required rate of return to arrive at the operating income 

required. This required operating income is then compared to the projected 2008 

operating income using our existing billing rates and charges and projected rate 

base and operating expenses. Any deficiency in operating income is then expanded 

using the revenue expansion factor to arrive at the additional revenue required to 

realize a fair rate of return on rate base. This required increase amounts to an 

additional $5,249,895 in annual electric rates and charges. The required rate of 

return is 8.07% as is shown on schedule D- 1 a. The projected rate base is 

$43,020,996 and is provided in Exhibit CMM-2, also provided as schedule 9-1. 

How did you derive the interim revenue requirement? 

Witness Martin: The derivation of the revenue requirement for interim rate relief is 

summarized in Exhibit CMM-3, which is a re-creation of Schedule G-I. In 

summary, the interim revenue requirement is determined by multiplying the historic 

2006 rate base by the required rate of return using the last authorized rate of return 

(low-point authorized common equity rate) to arrive at the operating income 

required. This required operating income is then compared to the actual 2006 

operating income. Any deficiency in operating income is then expanded using the 

revenue expansion factor to arrive at the additional revenue required on an interim 

basis until final rates can be reviewed and authorized. The required rate of return for 

interim purposes is shown on schedule G-19a. The interim rate base for the historic 

year 2006 is shown on Schedule (3-2. 

What was the method for determining the projected test year billing 

determinants? 

Q. 
A. 

Q. 

4 
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7 

9 

10 

1 1  

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

A.  Witness Khoiasteh: A projection of 2008 operating revenues is required to complete 

the various schedules mentioned above. Operating revenues for 2008 are projected 

using current rates multiplied by the projected 2008 weather-normalized billing 

determinants (number of customers and usage). We also included the impact of the 

recent and expected large fuel price increases and projected base revenue increases 

on our customer’s consumption. Projected operating revenues for 2008 are shown 

on schedule C-5. See Mark Cutshaw’s testimony and Schedule F-5 for additional 

information on billing determinant forecasts. 

Q. 
A. 

How did you project O&M expenses for the projected test year 2008? 

Witness Khoiasteh: O&M expenses were projected using the adjusted 2006 

expenses multiplied by one of several trend factors. Expense items for which 

deviation from the trended amount is anticipated have been adjusted for specific 

cost estimates or other increases and decreases over and above the trended amounts. 

We use the national-level consumer price index for all urban consumers (CPI-U) as 

the basis of the inflation rate. The primary data sources are the CPI-U forecasts 

contained in the Congressional Budget Office (CBO) economic projections 

generated on January 24,2007 (which are the most recent available forecast 

values), and the Bureau of Labor Statistics (BLS) historical CPI-U data ending May 

2007. 

The CBO projections of inflation factors are: 2006 to 2007 = IO I .%YO; 2007 to 

2008 = 102.27%; 2006 to 2008 = 104.24%. 

However, because the CBO forecast was generated in January, we updated their 

inflation forecast using actual data for the first five months of 2007. Using BLS 

data to calculate inflation over the first five months of2006 versus the first five 

months of 2007, the actual annualized inflation factor for January through May 

2007 is 102.5 1 YO. 

We used this actual value for the first five months of 2007, and then reverted to the 

CBO forecast for the remainder of the forecast time period. This is implemented as 

follows: 

Equation 1 : 2006 to 2007 inflation factor = 1 + (5/12) * 2.5 1 YO + (7/12) * 1.92% = 

102.17% 

5 
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We used the CBO forecast of inflation over 2007 to 2008. However, because of the 

updating to the 2006 to 2007 factor described above, the 2006 to 2008 inflation 

factor increases to 104.48% (which equals 102.17% times 102.27%). 

In summary, our inflation factors are as follows (rounded to the nearest 10th of a 

percent): 

2006 to 2007: 102.2% 

2007 to 2008: 102.3% 

2006 to 2008: 104.5% 

Schedule C-7 provides a list of the projection factors used. The most commonly 

used trend factors include Inflation, Payroll Growth, KWH Growth, Inflation & 

Customer Growth, and Payroll Growth & Customer Growth. 

Can you explain the basis for some of the expenses outside of those based on 

historical data trended to the projected test year? 

Witness Mesite: Depreciation & amortization expenses for 2008 are projected to be 

$3,4 18,847. Depreciation expense was adjusted for several general plant accounts 

to reflecting the allocation of depreciation to our propane operation at our 

Fernandina Beach location. The depreciation expenses are shown by plant sub- 

account on schedule B-9. The depreciation expense and reserves have not been 

adjusted for the effects of our current electric depreciation study, to be effective 

January 1,2008, and the revenue requirement, rate base and depreciation expense 

will need to be adjusted for this change accordingly. Amortization expense is shown 

on schedule C- 19 and includes recovery for future storm hardening capital 

improvements as contributions. More information on this follows later in this 

testimony and in the testimony provided by Mark Cutshaw and Don Myers. 

Witness Khoiasteh: Current and deferred income taxes for 2008 are projected using 

the projected taxable operating income less interest expenses less deductions 

multiplied by the current state and federal tax rates. These calculations are shown 

on schedules C-22 and C-23. The 2008-projected investment tax credit is 

calculated from the ITC amortization schedule for the electric utility divisions. ITC 

amortization amounts are credits taken from the 1962 through 1988 periods and are 
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currently amortized based on the average depreciation rates. Annual ITC balances 

and amortization details appear in schedule B-23. 

Direct 0 & M adjustments and Specific projections were made to certain accounts 

outside of trending historical data. We have noted these items on Schedule C-7 and 

a brief explanation on the schedule itself. 

Maintenance expense levels are appropriate as projected in our test year; however 

the specific projects and amounts in specific maintenance accounts may vary from 

year to year. We try and maintain a consistent level of maintenance expenses 

annually, and spread required work over a period of time to keep our systems 

reliable, safe and properly maintained. With this approach and by spreading out 

projects over time we do not unduly burden the customers or the Company. 

Q. What was the basis for the storm reserve and expense included in the projected 

test year? 

Witness Martin: The Company has projected an increase to their storm accrual 

expense to reflect additional storm reserve needed to mitigate the impact of future 

hurricane damages. Since our storm damage reserve is not adequate to cover the 

risk of future storm damages, we have increased our storm accrual to approximately 

$17,000 per month, for a total storm reserve of $3,338,800 over an eight year time 

period. We estimated the required reserve to be 5% of the current value of the 

transmission and distribution plant. Understandably, this is a conservative estimate 

and does not take into account the replacement cost. We are not able to obtain 

reasonable insurance for storms on this property, and feel that 5% is the minimum 

value that should be used for an adequate reserve. 

What is the basis for the regulatory expense included in the projected test 

year? 

Witness Martin: We have projected rate case expense based on specific forecasts 

including the cost to use consultants to assist us in preparation of a rate case, in the 

expenses for recovery over a four year period. We are not staffed at a level to allow 

for preparation of rate proceedings, and do not have the expertise in all areas to help 

facilitate the preparation of a proceeding, therefore we had to hire the expertise and 

A.  

Q. 
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extra assistance to complete this process. In addition to expenses directly associated 

with preparation of a rate proceeding, we also incurred additional costs in the area 

of internal audit. We originally were planning to do some of the work internally on 

internal audit, but due to the rate proceeding we had to expand the scope of our 

outside consultants while we focused on the rate proceeding work internally. We 

also are projecting an amortization period of four years and have incorporated this 

into our expense projections. This period is consistent with the time period since 

our last electric rate proceeding and is an appropriate period for recovery for this 

rate proceeding. See Schedule C- I O  for more details on these expenses. 

Why is the uncollectible expense appropriate for the test year? 

Witness Khoiasteh: increasing fuel costs over historic levels has significantly 

increased our uncollectible expense for the test year, and years going forward. We 

took the estimated impact of the fuel revenue, and made additional allowances for 

these bad debts. They are reasonable as a percentage of sales, and are prudent for 

recovery in base rates. 

Have you included the costs associated with the recent mandated storm 

hardening requirements? 

Witness Khoiasteh: The Company has also included the costs associated with the 

storm hardening mandates required by the Florida Public Service Commission. We 

had previously filed for a storm hardening surcharge to pay for these costs and 

deferral of the program until storm rate recovery was received; however, since other 

factors have necessitated a rate proceeding we have incorporated the costs 

associated with these programs for rate recovery in this proceeding. Additional 

support and testimony detailing the storm hardening costs and requirements can be 

found in Docket No. 060638-E1 and Docket No. 070300-E1 which has been 

consolidated in this docket. 

What is nature of the special storm hardening amortization included in the 

amortization expense? 

Witness Mesite: We have identified significant capital improvements that will be 

required to strengthen our transmission system for storm hardening over the next 

twenty years. We included the cost of this future storm hardening capital project for 

Q. 
A. 

Q. 

A. 

Q. 

A. 
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special recovery through amortization over the period of twenty years. This 

program is similar to our natural gas program for bare steel replacement, in that we 

are collecting the costs through base rates, and amortizing the contributions for the 

special capital improvements. This directly benefits the customers through 

increased reliability, and delays the need for future rate increases that would 

typically result from these capital expenditures. See testimony from Mark Cutshaw 

and Don Meyers on the projects that will be included in this special storm 

hardening capital improvement program. 

Please explain the increase to outside audit fees beyond trends for the 

projected test year? 

Witness Khoiasteh: Recent rules relating to Sarbanes Oxley and 404 requirements 

have caused significant increases to our external and internal audit fees over the last 

several years. We are also close to becoming an accelerated filer and anticipate we 

will achieve this status in 2008. This status will further increase our audit costs as 

we will have to comply with additional rules. We have included the additional audit 

costs related to current Sarbanes Oxley requirements as well as those that will be 

required as it relates to accelerated filers in our 2008 projected test year. 

What is the support for pension costs included in the projected test year? 

Witness Khoiasteh: We received estimates from our actuary on our pension costs 

for 2008. These costs have been included in the projected test year as a direct 

estimate. The Company continues to look for ways to keep these costs at reasonable 

levels and has recently implemented a 40 I K plan for all new hires; however, due to 

economic conditions of the market and items outside of our Company’s control, the 

pension costs have increased significantly over the last several years. This cost is a 

prudent benefit to our employees and this expenditure is prudent for recovery from 

our customers as a payroll related cost necessary to provide customers with 

adequate service to operate our company effectively. The regulatory impact to OCI 

from the implementation of FASB 158 has been deferred as a regulatory asset- 

retirement plans. This regulatory asset will be deferred until it is recognized as 

current pension expense. It is appropriate for both this asset and the pension liability 

be included in working capital. An alternative treatment would be to amortize this 
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deferred account over five years, and allow current recovery of this cost deferral in 

our current rate proceeding. We are seeking approval for appropriate treatment and 

recovery of implementation of FASB 158 relating to our retirement plans within 

this rate proceeding. We have also received information from our CFO, George 

Bachman on pensions for projections included in this rate proceeding. He is also a 

witness in this proceeding. 

Please explain the 0 & M adjustment for the salary survey? 

Witness Khoiasteh: The Company is also implementing a salary adjustment related 

to a recent salary survey completed for our Company and our employees. Several 

positions were found to be significantly under compensated, and required a salary 

adjustment over and above our typical salary adjustments. Our Human Resource 

department undertook an extensive salary survey during 2006 and 2007, and 

utilized data within the utility industry, and similar sized and located generic 

companies, to develop this survey. The last salary survey the Company conducted 

was in 2002. We have estimated the impact of this survey and included these salary 

adjustments above and beyond the normal trended expenditures anticipated for 

2007 and 2008. 

Explain the company adjustments made to expenses for the historic and 

projected test years? 

Witness Khoiasteh: The fuel and conservation expenses and revenues have been 

eliminated from both the historic year and projected years. These items are handled 

in separate dockets outside o f a  base rate proceeding and are appropriate for review 

and approval within those separate proceedings. We have also eliminated the 

impacts of prior period tax adjustments from net operating income. The effective 

tax rate has been included as income tax expense in years presented along with an 

amortization of the ARAM for our regulatory deferred tax liability. Finally, 

nonregulated depreciation expense has been removed for the plant in service shared 

by our nonregulated operations. See schedule C-2 for a summary of these 

adjustments. 

30 

31 
Q. What were some of the material items outside of normal capital expenditures 

included in projected rate base for the test year 2008? 

10 

3225



13 

1 

2 

3 

4 

5 

6 

7 

8 

9 

I O  

1 1  

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

A. Witness Mesite: We have previously discussed the special storm hardening capital 

projects. The offsetting contributions received and the first year of this amortization 

has been included in our rate base and expenses for the projected test year 2008. 

The Company has included the full recovery in rate base for a transformer that was 

ordered in 2006. Circumstances outside of our control could contribute to this item 

not being delivered by December 2007; however, it is appropriate for the purposes 

of rate setting that the full 13 month average remain in 2008 average rate base and 

be allowed for recovery. This item is significant to our operations and delays if any 

will be beyond our control. If full recovery is not allowed, this will accelerate the 

requirement for a future rate case, and thus increase the overall cost to the 

customers as rate case costs are significant. 

Q. What items have been included in Working Capital and Rate Base that 

requires additional information in addition to that presented in the MFR 

filing? 

A. Witness Mesite: We have included the net over and under recovery of fuel and 

conservation costs in working capital. Previously, only the over recoveries have 

been included. This is an unfair burden on the company and penalizes the 

Company. The fuel is reviewed as well as the over and under recoveries in a 

special fuel hearing each year. Only those prudently incurred fuel expenses and 

appropriate fuel rates are approved. It is unfair to penalize the Company for items 

outside of their control if an over recovery results from these approved fuel rates. 

Factors such as sales levels, purchased fuel levels, and fuel costs different from 

expectations can all contribute to an over recovery; but are not in the direct control 

of the Company. These same circumstances may apply to conservation whereby the 

timing of revenues and expenses may deviate from projections. Therefore, the 

Company should not be penalized by only including over recoveries and not under 

recoveries in working capital. Although the projected test year includes an under 

recovery for fuel, this should be allowed in working capital so as to not unfairly 

penalize the Company. We are seeking approval going forward for fair treatment of 

including both the under and over recovery related to fuel and conservation in 
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Q. 

A. 

Q. 

A. 

Working Capital. As an alternative, we feel that to eliminate both over recoveries 

and under recoveries from working capital would be acceptable and fair since these 

items are handled outside of a base rate proceeding. 

Also, we have included all of the deferred rate case costs in working capital. 

Previously, the Commission has disallowed one-half of this deferral in working 

capital; however, this unfairly penalizes the Company. We only incur reasonable 

and prudent expenditures for the rate case. The Company does not have the staff or 

expertise to complete a rate proceeding without additional assistance from outside 

resources. The customers have benefited from the Company not keeping staff at a 

level that would allow for preparing a rate proceeding without these rate case 

deferred costs, and accordingly, the Company should not be penalized for these 

prudent actions. The entire deferred balance should be allowed in working capital. 

Finally, we have included all cash in working capital. The Company has a prudent 

cash management system, and accordingly, it is appropriate to allow all cash in 

working capital that is allocated to our electric divisions. 

Explain the company adjustments made to rate base for the historic year and 

projected years? 

Witness Mesite: Adjustments were made to remove the utility plant and reserve of 

our nonregulated operations shared with our electric division. The adjustments are 

summarized on Schedules B-2. 

How does the company allocate costs for corporate charges across the different 

utility services? 

Witness Martin: The Company allocates costs for corporate charges across the 

different utility services on a consistent basis. The allocation method varies by 

account, but we use allocation factors based on number of customers, base revenue 

recovered, plant in service, and time studies to allocate the various charges as 

appropriate. At the local level, when there are multiple utilities, the company 

applies these same methods but at the divisional level. The allocations from the 

local office in Fernandina Beach, and the corporate office, include appropriate 

adjustments to the remaining divisions and utilities as appropriate. We have 
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indicated the effects of some allocations as adjustment to the historic year and 

projected years, and have the details supporting all allocation adjustments at the 

office for review. 

Q. Please explain the methodology for the turnaround of the deferred taxes 

associated with the average rate assumption method? 

Witness Khoiasteh: The Company is requesting permission to change the method of 

amortizing the deferred taxes associated with the average rate assumption method 

(ARAM) on depreciation related items, and allow for a straight line amortization 

over the average remaining life of the property. This method is consistent with the 

method used and approved for the Regulatory asset related to Flow-through 

deferred taxes on property. The current methodology of the average rate assumption 

method is quite cumbersome, and is not easily implemented and maintained. Since 

we are not required to keep book depreciation by vintage year since we use a 

composite method of depreciation for book purposes, the results from using the 

ARAM are not based on specific information, but rather estimates of the 

deprecation by vintage year. The results of these estimates sometimes produces 

distortions of what the intent of this method was suppose to produce. Using a 

straight line method is easier, and spreads out the impact of these rate changes over 

a reasonable time period. The impact to customers is more even over each year, and 

is easier to determine on an annual basis without harm to customers. We are 

requesting permission to change this methodology for use in amortizing this 

regulatory liability associated with deferred income taxes. The impact to the 

customers is not materially different with these two methodologies, yet the 

proposed method produces a more even turnaround of these deferred taxes and is 

easier to maintain. We have included the amortization of the ARAM portion of the 

FASB I09 deferred taxes in our income taxes for the projected test year. 

A. 

Q. Does this conclude your written prepared testimony? 

A. Witness Khoiasteh, Mesite, and Martin: Yes 
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9 Q- 

COST OF EQUITY AND RATE OF RETURN REQUIREMENTS 

of 
FLORIDA PUBLIC UTILITIES COMPANY 

Please state your name, title, and business address. 

Witness Cox. My name is Doreen Cox. I am a Financial Analyst with Florida 

Public Utilities Company. My business address is 40 1 South Dixie Highway, 

West Palm Beach, Florida, 33401. 

Witness Camfield. My name is Robert Camfield. I am Vice President with 

Christensen Associates Energy Consulting LLC, and my business address is 

Suite 700, 46 I O  University Avenue, Madison, Wisconsin, 53705. 

What is the scope of your testimony? 

10 

1 1  

12 

13 

14 

15 

16 

A. The scope of our testimony is twofold. First, we address the issue of the cost of 

common equity to Florida Public Utilities Company. Estimates of the equity 

cost rate underlie our common equity rate of retum recommendation. Second, 

we integrate the equity rate of return with the other financial components of 

Florida Public Utilities Company’s capital structure to determine the weighted 

average cost of capital and accompanying overall rate of return 

recommendation. Our rate of return recommendation should be used by the 
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Commission to set retail electricity prices of Florida Public Utilities Company 

in the current docket. 

Q. Please review your professional background and experience that qualifies 

you to provide such recommendations. 

Witness Cox. I received a Bachelor of Science Degree in Management from the 

University of the West Indies in 1979, with a concentration in Accounting. In 

1990, I earned a Master of Science Degree in Accounting, also from the 

University of the West Indies. I am a member of the Jamaican Institute of 

Chartered Accountants. 

A. 

I joined Florida Public Utilities Company in 1999, and I hold the position of 

Financial Analyst, which reports to the Chief Financial Officer (CFO). In this 

position, I support the CFO as well as the Accounting and Finance Divisions of 

Florida Public Utilities Company. My position covers a variety of operating 

and planning responsibilities including project assessment, budget and financial 

projections, and cash flow analysis. I assist in the preparation of quarterly 

reports to our Board of Directors, and the compliance monitoring with respect 

to the Financial Covenants of Florida Public Utilities Company’s long- and 

short-term sources of external funds. In was a witness in the Natural Gas rate 

relief proceedings before the FPSC, Docket Number 0402 16-GU. 

Witness Camfield. I joined the Michigan Public Service Commission in 1976 

as a staffeconomist. During my tenure with the Michigan Commission, I was 

involved in several retail electricity and natural gas pricing issues, and I testified 
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in rate case proceedings regarding cost of capital and retail gas tariff design. I 

joined the New Hampshire Public Service Commission in 1979 as Senior 

Economist, and held the position of Chief Economist beginning in 198 1 .  As 

Chief Economist, I was responsible for the administration of the Economics 

Department of the Commission Staff. I oversaw the analysis of regulatory 

issues, the coordination and guidance of Staff participation in regulatory 

proceedings, the preparation and development of testimony, and I provided 

policy advice to the Commission on a variety of issues such as construction 

work in progress, financial planning, and the determination of PURPA Section 

133 rates. I joined Southern Company in 1983, and held positions in several 

departments including Pricing and Economic Analysis at Georgia Power 

Company, Costing Analysis of Southern Company Services, and Southern 

Company’s Strategic Planning Group. In 1994, I joined Laurits R. Christensen 

Associates, Inc. (“Christensen Associates”) as a senior economist, and currently 

hold the position of Vice President with Christensen Associates Energy 

Consulting LLC., a subsidiary consulting group of Christensen Associates. 

My experience covers a gamut of issues facing regulated industries. I have been 

involved in the negotiation of power supply contracts and the terms of franchise 

licenses. My overseas assignments are several, and I have managed a large 

market restructuring project in Central Europe. I have served on national and 

regional advisory panels, and I have advised integrated electric utilities, 

independent power producers, transmission and distribution companies, utility 

associations, offices of consumer advocate, and regulatory agencies on 

numerous policy and technical issues. Innovations include two-part tariffs for 
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Q. 

A. 

transmission services, web-based self-designing retail electric products, 

marginal cost-based cost-of-service methods, and principles for efficient pricing 

of distribution services. I have published chapters in technical books, reports, 

and articles in noted journals such as The Electricity Journal, IEEE 

Transactions on Power Systems, and CIGRE. Currently, I serve as Program 

Director of the Edison Electric Institute’s Market Design and Transmission 

Pricing School. 

Would you please review the statutory mandates that guide the 

determination of rate of return for public utilities? 

Yes, the statutory principles of rate of return for public utilities substantially rest 

with two decisions of the Supreme Court of the United States. In the Bluefield 

Water Works and Improvement Co. v. Public Service Commission of West 

Virginia case (262 U.S. 679, 1923), the U.S. Supreme Court set forth its view 

on fair rate of return, as follows: 

“. . .A public utility is entitled to such rates as will permit it to earn 

a return on the value of the property which it employs for the 

convenience of the public equal to that generally being made at 

the same time and in the same general part of the country on 

investments in other business undertakings which are attended by 

corresponding risks and uncertainties; but it has no constitutional 

right to profits such as are realized or anticipated in highly 

profitable enterprises or speculative ventures. The return should 

be reasonably sufficient to assure confidence in the financial 

soundness of the utility and should be adequate, under efficient 
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and economical management, to maintain and support its credit 

and enable it to raise the money necessary for the proper discharge 

of its public duties. A rate of return may be reasonable at one 

time and become too high or too low by changes affecting 

opportunities for investment, the money market and business 

conditions generally.” 

A second landmark decision of U S .  Supreme Court echoed, fortified, and 

expanded upon the fair return standard established by the “Bluefield” decision 

cited above for capital committed to public utilities. This second decision is the 

Federal Power Commission v. Hope Natural Gas Company case (320 U.S. 391, 

1944). A relevant passage of this latter decision is as follows: 

“From the investor or company point of view it is important that 

there be enough revenue not only for operating expenses but also 

for the capital costs of the business. These include service on the 

debt and dividends on the stock.. . By that standard the return to 

the equity owner should be commensurate with return on 

investments in other enterprises having corresponding risks. That 

return, moreover, should be sufficient to assure confidence in the 

financial integrity of the enterprise, so as to maintain its credit and 

attract capital.” 

These longstanding decisions provide the recognized framework for the fair rate 

of return on capital committed by investors to public service. In these 

decisions, the U.S. Supreme Court codified, in clear and readily understandable 

5 

3236



24 

1 

2 

9 Q* 

10 

1 1  A. 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

terms, a statutory benchmark that serves as the basis to set fair and equitable 

prices for retail public services such as natural gas, while also providing a fair 

rate of return on the capital provided by investors. Though they reach back 

many years, these decisions remain to this day the cornerstone for the 

determination of rate of return requirements. The challenge for regulators, 

regulated utilities, and interested parties to regulatory proceedings is to 

operationalize these principles in contemporary regulatory processes. 

Please provide an overview of your approach to the determination of the 

rate of return requirements for Florida Public Utilities Company. 

Our approach follows the prescribed methodology of the Florida Public Service 

Commission to determine the overall weighted average cost of capital 

(“WACC”) and the overall rate of return, for regulatory purposes. Specifically, 

we develop a forward-looking consolidated capital structure for the year 2008 

with the exclusion of capital structure balances associated with the Company’s 

propane subsidiary, Flo-Gas. For determining retail prices in the instant docket, 

the recommended capital structure is determined on the basis of the 13-month 

average balances of the components that comprise the capital structure of the 

Company. We develop a traditional capital structure including the key elements 

of long-term debt, short-term debt, preferred stock, and common shareholder 

equity. Similarly, we develop a regulatory capital structure that contains, in 

addition to these components, balances for customer deposits, accumulated 

deferred taxes and accumulated investment tax credits of the Company 

dedicated to providing retail electricity services. Traditional elements of the 
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capital structure are scaled pro rata, such that the regulatory capital structure, in 

total, matches the rate base attributable to the provision of electricity services. 

It is good regulatory policy to accurately capture the means by which Florida 

Public Utilities Company underwrites its assets and rate within the regulatory 

capital structure, providing that such structure contains an appropriate balance 

of equity and debt, given the regulatory and operational business risks facing the 

Company. Contemporary business, regulatory, and financial risks confronting 

energy utilities are higher than in past years. Consequently, and consistent with 

the business objectives of providing low-cost and reliable service, Florida 

Public Utilities will fund its assets with larger equity participation in total 

capital than in years past and, to this end, the year-end 2008 capital structure is a 

better representation of the expected capital structure of the Company. This is 

because the year-end balances capture the prospective weight, on average, that 

common equity will assume within the Company’s capital structure. 

Furthermore, the year-end balances of the components of capital provide a 

better balance of debt and equity for the purpose of minimizing the weighted 

average cost of capital. Accordingly, the adoption of the projected year-end 

capital structure to determine retail prices, which would constitute a departure 

of the Florida PSC from its general policy of using the 13-month average capital 

structure, would be in the long-term interests of retail consumers and the 

Company as well. Accordingly, we offer the year-end capital structure as an 

alternative to the 13-month average approach. 
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The rate of return for common equity is determined by applying four capital 

cost assessment methodologies including Discounted Cash Flow, Capital Asset 

Pricing Model, Risk Premia, and an assessment of Realized Historical Returns. 

The fourth approach constitutes a benchmark by which investors gauge the 

The cost rates applied to the 13-month 2008 balances of long-term debt and 

preferred stock include the interest rate on the face amount and issuance costs 

unique to each individual issue, and related debt expenses where appropriate. 

The cost rate applied to customer deposits balances is based upon market 

segment-specific interest rates, as determined by the Commission. The balances 

for accumulated deferred taxes and investment tax credits are included in the 

regulatory capital structure at cost rates of zero and the overall cost of capital 

stated on a traditional basis, respectively. 

14 future earnings prospects of financial assets and, along with other information, 

15 form expectations of future retums. By assumption and empirical assessment, 

16 efficient markets value (price) financial assets accordingly. These four methods 

17 
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25 

are well founded by modem finance theory and are often used to determine the 

cost rate for common equity capital. The Risk Premia methodology infers the 

underlying opportunity cost of capital on a basis ofthe relative risks of debt and 

equity capital. 

Q. Can you please summarize your findings and recommendations? 

A. Yes. Our studies give rise to an overall rate of return recommendation of 

8.07%. The determination of the 8.07% rate of return is shown in Exhibit 1, 

which reveals the balance amounts for each financial component of the capital 
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structure, the share that each component represents, the attending cost rate, and 

the overall rate of return. As mentioned above, the overall rate of return 

recommendation is based upon a 13-month 2008 regulatory capital structure 

that, consistent with utility regulatory policy in the State of Florida incorporates 

customer deposits, accumulated deferred income taxes, and investment tax 

credit balances. 

The recommended 8.07% overall return level incorporates a common equity 

return of 1 1 SO%.  As mentioned, the opportunity cost of shareholders of Florida 

Public Utilities Company is assessed with four valuation methods. The results 

of studies based on the valuation methods are shown in Exhibit 2, along with the 

equity return recommendation. 

This recommendation, if adopted by the Florida Public Service Commission, 

will enable Florida Public Utilities Company to continue to provide highly 

reliable electricity service to its customers at favorable prices. At the same 

time, the recommendation provides an adequate level of compensation to the 

shareholders of Florida Public Utilities Company on the capital that they have 

committed to the Company. Satisfactory returns to equity also enable the 

Company to continue to attract long- and short-term debt at favorable terms and 

interest rates that, in both the near-term future and the long-run, are in the best 

interests of retail electricity consumers. 

Fair and adequate allowed returns to capital are vital, and we cannot over- 

emphasize to the Commission the importance of setting the overall rate of return 
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Q. 

A. 

at a sufficient level, particularly in the current environment of considerable 

levels of risk and uncertainty. The determination of an adequate return level by 

the Florida Public Service Commission signals to the investment community 

including mutual funds, long-term private investors, speculators, mortgage 

bankers, and commercial banks that the business and regulatory environment in 

which Florida Public Utilities Company operates has continuity and stability 

over the long term. Importantly, it also signals that the Commission is 

supportive of the Company and the job that we do on an ongoing basis for retail 

consumers. 

Electricity is intermingled with and highly dependent upon energy 

markets, particularly markets for primary fuels. Can you please provide a 

profile of contemporary electricity markets and the implications for 

electricity distributors and the cost of equity capital? 

Infrastructure industries, including the electricity services industry in particular, 

are undergoing significant restructuring with no immediate end in sight. This 

restructuring assumes a number of dimensions including service unbundling in 

both retail and wholesale markets, competitive entry and new mechanisms to 

determine the prices for services. At the wholesale level, utilities face and are 

part of the expansion of wholesale services and contract mechanisms to hedge 

varying degrees of risks; divestiture of generation; and the appearance of wide- 

scale participation in wholesale electricity commodity markets by power traders 

and speculators who are deeply involved in commodity markets generally. 

Wholesale markets are being organized under the auspices of regional 

transmission organizations referred to as RTOs. RTOs serve as the agent for 
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markets as a whole, where regional markets are unbundled according to time 

(hourly markets), space (locational pricing of energy), and services including 

energy, reserves (including regulation, spin, non-spin, and supplemental 

categories), as well as financial transmission rights (FTRs) of various types. 

While wide-scale change has been in the works for years and is arguably most 

pronounced at the wholesale level, as precipitated by the Energy Act of 1992, 

significant change has been and is currently underway within retail markets as 

well. At the retail level, regulated utilities face a gamut of changes regarding 

new regulatory governance arrangements including pre-approval, decoupling, 

and various performance assessment mechanisms; auctions for provider of last 

resort (“POLR”) services; renewable resource portfolio standards, and new rules 

and requirements regarding reliability requirements, aside from the new 

reliability (and implied cost) commitments imposed on service providers by the 

North American Electric Reliability Council (“NERC”), which has been 

recently designated by the Federal Energy Regulatory Commission (“FERC”) 

as the national electric reliability organization (“ERO”). 

Driven to improve earnings performance and exploit growth opportunities, 

many integrated electric utilities have since the late-1980s pursued non- 

regulated business ventures including activities fairly far afield from electricity 

services such as real estate and insurance, as well as diversified energy services 

including distribution operations, nuclear generation, renewable resources, and 

power trading. In a number of cases, generation (and to a lesser extent 

transmission) assets have been sold off to 

unregulated generation entities have been 

1 1  

independent generation companies or 

formed from the generation business 
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units of the integrated utilities. Thus, deregulation has resulted in an 

increasingly broad range of business activities, business organizations and entity 

structures within the electricity services sector of the economy, obtained 

through competitive entry and consolidation of functionality across entities. 

The financial performance of entities within the electricity services industry 

including the expected returns to capital and financial risks, is much more 

closely linked to energy markets, generally, than was previously the case. 

The net result is generally positive, as competitive entry arguably obtains 

reduced costs to the benefit of consumers, at least in the long run. Nonetheless, 

these changes in structure, much of which have been accompanied by and 

ushered in through regulatory changes, have also raised capital risks associated 

with electricity services, as perceived by investors. This backdrop of higher 

capital risks occurs at a time when electricity service providers, including 

Florida Public Utilities Company, face steadily expanding electricity service 

demands and an array of new requirements covering, among other things, 

capital renewal at a time of fast rising costs for electrical equipment. 

19 Q. Your testimony mentions capital risks and capital renewal. Perhaps you 

20 

2 1 

22 

23 

24 

can elaborate on the meaning of capital, and how it comes about. 

Capital refers to economic resources of a durable nature that contribute to 

production of good and services, or may provide services directly. Capital 

resources of an economy are readily at hand; examples include manufacturing 

equipment, software, commercial buildings, residential dwellings, streets and 

A. 
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Q. 

A. 

highways, airports and, importantly, the accumulation of skills and knowledge 

of the workforce. Capital is accumulated savings over time, where savings 

refers to the proportion of the output of an economy that is not consumed as 

current goods and services. Essentially, savings is the share of output held back 

and invested in-i.e., put into-capital resources. The cumulative level of 

investment over time, covering decades, constitutes the capital stock of an 

economy and a society. It is useful to mention that capital can assume various 

investment forms aside from financial assets in private and public companies 

and other entities. The stock of capital includes real estate, durable household 

goods, education, public property and infrastructure such as libraries, museums, 

parks, roads, and transit systems. Individuals, firms, and government entities 

invest funds in capital resources if the expected flows of benefits realized by the 

investments in the future are equal to or greater than the value of current 

consumption given up or foregone. 

Please review the notions of cost of capital, opportunity 

discuss how risk affects the opportunity cost of capital. 

cost of capital, and 

The cost of capital is the compensation required by investors for postponing 

consumption, for expected inflation, and for exposure to capital risks of various 

dimensions. Cost qf capital refers to the underlying interest rate used to 

discount expected benefit flows of capital resources including returns to 

financial assets, and is sometimes referred to as the rate of discount, or simply 

the discount rate. 
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Financial assets include a multitude of debt vehicles, equity, and derivatives, 

and are tailored to participants of capital markets including household, small 

business, corporate, and government segments. Participants across these 

segments-Le., investors including lenders and holders of common and 

preferred stock- can supply capital while other participants (such as borrowers 

and common stock issuing companies) demand capital. Commercial banks, 

credit unions, finance companies, capital exchanges, and investment banks 

serve as intermediaries that provide the institutional means that facilitate the 

interaction and linkage of the supply and demand sides of financial markets. 

These functions essentially include lending, borrowing, and the issuance of 

equity vehicles. Banks and credit unions borrow (and store) financial assets that 

in tum are invested in the form ofdebt and to a lesser extent equity. 

Household debt vehicles include, for example, personal loans covering 

appliances, household services, and credit card mechanisms through finance 

companies and banks, and real estate and so-called home equity loans. Business 

loans include short-term loans and lines of credit with banks, inventory 

financing through business wholesalers, and commercial paper of various terms, 

Corporate debt can be in the form of lines of credit with banks, and mortgage 

and debenture bonds, while government debt can be in the form of revenue 

bonds ofcities, and short- and long-term debt of various terms. 

Equity refers to common and preferred stock, where the investor assumes a 

share in the ownership of a corporate entity. In some cases, debt instruments 

can participate in equity returns and have rights of conversion to common stock. 

14 
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Derivatives refers to options and forward contracts that are specifically designed 

for speculation and risk hedging, where the market worth of the derivative is 

determined by investor expectations in the underlying price of a financial asset 

Q. What factors contribute to the underlying cost of capital regarding 

A. The underlying cost of capital is determined by investors and, in the large, by 

9 individuals and entities (including government entities) that provide savings and 

I O  thus the accumulation of capital within the economy. In the case of financial 

I I  assets, expected benefits are in the form of future cash flows including interest 
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payments, dividend payments, market appreciation, and return of principal. 

When investors supply funds to entities such as utilities and government entities 

and municipalities, not only are they postponing consumption-giving up the 

value of alternative expenditures in some other way, they are also exposing 

funds to the devaluation of ongoing inflation and various uncertainties and risk 

attending future cash flows. Investors are willing to incur these risk factors only 

if they are adequately compensated. While the market prices of other inputs 

including labor, materials, energy can be easily verifiable, the cost of capital- 

essentially, the price of capital-is not easily discerned and, all too often, 

requires estimation through the cautious application of analytical methods. 

The cost of capital, however, remains positive absent inflation and risks, as 

24 savers require compensation for foregoing the right to use the funds saved for 

25 consumption of goods and services-essentially, the time value of money. 
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The cost of capital is determined by the demand for capital, supply of savings, 

expectations of inflation, and perceptions of risks harbored by participants in 

capital markets. The demand for and supply of capital are determined by 

expectations of future levels of economic activity, while expected inflation is 

driven largely by monetary policy over the relevant timeframe. Perceptions of 

risk, in turn, cover many dimensions including uncertain government policy and 

the effects of natural phenomena such as weather. The cost of capital-the 

discount rate stated in nominal terms-increases with rising demand for capital, 

with expectations of higher rates of inflation, and with heightened perceptions 

of risk. Arguably, risk is the key contributing factor for the estimation of the 

cost of capital. 

Please elaborate on capital risks, and estimation of the cost of capital. 

In addition to the global risks alluded to above (weather, government policy, 

etc.) dimensions of risk also cover idiosyncratic factors associated with specific 

capital resources, such as that of individual entities or companies. Accordingly, 

financial markets will re-price downward the bonds of a private company, 

should the current financial condition of the company suddenly decline. 

Essentially, the decrease in the company’s current condition, reflected as 

reduced interest coverage-causes the expectation of the future condition of the 

company to also decline. Expectations of future financial conditions (possible 

states) of the specific company are idiosyncratic risks. Because cost of capital 

rises with increased risks, the price of the bonds decline. Bond prices and 

discount rates, in the form ofthe net interest rates or bond yields (and yield to 
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maturity), move in opposite directions; bond yields increase as bond prices 

decline, and decrease as bond prices rise. 

Resources migrate to the highest valued use and worth, given perceived risks, 

such that the returns to capital are equivalent to opportunity costs. The various 

forms of capital compete among themselves for savings and with other non- 

capital resource inputs and opportunities, Similarly, the vehicles of investment 

of individual entities, such as the specific bonds of a municipality or the 

common stock of a company, must compete for savings through a process of 

capital attraction. That is, if the outlook for earnings of a company rises, 

participants in capital markets-investors-allocate more capital to the 

company by bidding up the price of the stock thus increasing the company’s 

market capitalization. Conversely, perceptions of heightened risks associated 

with the debt of a company or municipality precipitates a decline in the market 

value of the outstanding bonds, as capital migrates from the 

company/municipality to other resource opportunities. Thus, the prices of 

financial assets of entities including debt and equity securities are highly 

sensitive to perceptions of risk. Capital markets trade off risks and expected 

returns, given the overall menu of available choices, as alternative 

opportunities. 

At an undefined point in time such that levels of supply and demand for capital 

and expectations of inflation are roughly equivalent (as a matter of consensus), 

the cost ofcapital is a matter of risk. Essentially, then, the cost o f a  specific 

source of capital is basically determined by the underlying riskiness of that 
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investment in view of alternative opportunities that, together, represent the 

investors’ current opportunity set. Hence, the cost of capital associated with 

specific investment opportunities, is differentiated by risks alone, as the other 

factors that impact the cost of capital-i. e., supply-demand balance, inflation 

expectations-are common to all investments, and capital more generally. 

Competitive capital markets, through the process of assessing, buying, and 

selling, ensure that the expected payoff in the form of market rate of return is 

approximately equal to that of other investments of equivalent risk. In short, 

debt and equity investment vehicles of comparable risk are priced the same. If 

not, investors as participants in capital markets will bid up securities with 

comparatively low risks and bid down others with comparatively high risks. If 

investor perceptions of capital risks attending a utility increase-or the 

expectations for returns decline-markets bid down the securities of the utility. 

This implies that a utility will be unable to attract capital on equivalent terms, a 

result that is manifested in either of two ways: the quantity of capital acquired, 

in the form of new securities offerings, is reduced for a given level of return 

(stated in dollars), or a higher prospective rate of return attends the new 

offerings-it costs more to obtain an equivalent quantity of capital. 

As mentioned above, investor rate of return is the discount rate that causes the 

present value of the expected cash flows, as receipts realized by investors, to 

equal the market value of the financial asset. From the utility side, the cost of 

funds raised by the utility through the sale ofsecurities is equal to the 

discounted present value of the cash outflows to be paid by the utility, as 

expected by investors. But since the (positive) cash flows stream to the investor 
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is identical to the cash outflows of the utility, the two discount rates must be 

identical, abstracting from the effects of flotation costs, which causes the costs 

to the issuer to exceed the return required by investors to the extent that 

flotation costs decrease the net amount of funds actually available to the issue. 

In other words, the cost of capital to the utility is synonymous with the 

investors’ expected rate of return. Hence, the cost of capital is the discounted 

expected cash flows necessary for the security to “pay the price”--i. e., in order 

to satisfL investors’ required rate of return. 

When capital markets are sufficiently competitive, they ensure that the market 

value and worth of financial vehicles of the outstanding debt and equity-as 

held by the investment community, which can include households, financial 

institutions, government entities, and non-financial companies, is set (i.c.,  

priced) at a level such that the returns to capital approximate the cost of capital. 

Because investors are averse to risks, competitive financial markets price 

financial assets inversely according to perceptions of risks, all other factors held 

constant. 

19 
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Q. Why is this construct relevant and how does it relate to Florida Public 

Utilities Company and its capital needs? 

As discussed, capital resources are the result of cumulative investment, and are 

obtained or funded directly or indirectly from savings of households and firms 

over time. Savings is the share of income of the economy as a whole that is not 

A. 

24 expended as consumption within a current period, and is typically measured as 
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dollars or percentage shares in either quarterly or annual periods. This means 

that the capital resources employed by Florida Public Utilities Company 

including power delivery systems such as transformers and lines, meters, trucks 

and vehicles, computer systems, software, office facilities and buildings, 

inventory and stores, and land are costly, where cost is reflected as the annual 

carrying charges on capital, measured in the form of the net utility rate base. 

Whereas the cost of skilled labor, materials and supplies, purchases of 

generation and transmission services, or other inputs used in the production 

process of utilities are expressed in money terms-e.g., purchased power stated 

as dollars per megawatt hour-the cost of capital is expressed as an interest rate, 

typically shown as an annual percentage of the principal amount committed by 

investors. The cost of capital-or perhaps more accurately, the cost rate of’ 

capital-to the firm can be referred to as the required rate ofreturn (%) on the 

capital resources committed by investors. In the case of public utilities, 

invested capital is referred to as the rate base, valued at either original cost or 

fair market value. For the determination of setting retail prices in the U.S., the 

regulatory convention is to value the capital of public utilities at original cost. 

To facilitate the commitment of capital (investment) by savers and their agents 

to the firm, the firm offers property rights, including bonds or promissory notes 

to debt holders and shares of stock to equity investors. These property rights 

define the commercial terms and conditions under which savers and their 

agents, as investors, commit capital. Property rights are capital (financial) 

assets, and are generally tradable. Financial assets are claims on the income of 
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the firm as compensation for the commitment of capital, and are the financial 

obligations of the firm. Shares of stock constitute ownership in the firm. 

In the case of long-term debt--i,e., mortgage bonds, debentures, and long-term 

notes-the interest on the principal (face) amount of a bond (debt) or the 

coupon rate on the share of preferred stock defines the level of compensation. 

Often, the interest rate is a predefined annual rate that remains fixed over the 

term of the debt. However, long-term debt instruments can have a number of 

other provisions that, in essence, provide for more complete contracting by 

managing risks through risk sharing between the debt holders and the borrower 

(the firm). These provisions can include 1 )  adjustments to the rate of interest to 

reflect contemporary market conditions and rates of inflation, 2) participation in 

earnings of the firm, 3) conversion rights, and 4) voting rights in the 

management of the firm. 

In the case of short-term promissory notes, agreements with commercial banks 

define the mechanism by which interest, stated in dollars, is determined. Often, 

the commercial terms of promissory notes define interest to be paid monthly on 

the outstanding daily balance (principal) outstanding. The rate of interest 

applied to the outstanding balance is typically tied (indexed) to the interest rate 

on obligations of some widely known financial market-say, the London 

Interbank Offer Rate (LIBOR) or Fed Funds-which also varies daily or 

monthly. 
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Common stock property rights are somewhat different from other financial 

obligations because, as owners of the firm, the returns to shareholders are 

residual amounts following the compensation of other resources employed by 

the firm including debt obligations. Common equity is essentially compensated 

last, and bears the burden of much of the business, regulatory, and financial 

risks of the firm. For this reason, common equity is, in virtually all cases, more 

costly than other forms of financial instruments. 

As with other markets, capital markets have primary and secondary dimensions. 

Primary markets are the institutions and processes that facilitate the initial sale 

of the financial obligations of the firm to initial investors, whereas secondary 

markets are structured market processes that provide the means by which 

investors can purchase and sell existing rights, including shares of stock and 

debt obligations. Financial instruments can assume many forms, and debt 

securities (bonds) and equity shares are actively traded in financial markets, 

which are generally considered to be highly liquid and competitive. However, 

to the degree that financial obligations I )  carry specialized and non-common 

commercial terms, and 2) secondary-and to a lesser extent, primary-markets 

are less liquid, holders of such obligations assume higher risks, other factors 

held constant. This is the case where the pool of buyers and sellers is limited 

and the volume of transactions is comparatively small. Relatively low levels of 

liquidity imply higher transaction costs and risks to investors, which translates 

directly into higher costs of capital to the firm. 
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Competition is a term that describes some markets, and markets are said to be 

competitive if certain conditions exist. Markets can be characterized as 

competitive if they involve: 1 )  a very large number of buyers and sellers, 2) 

information relevant to the determination of prices is readily available, complete 

and not costly, and 3) transactions costs are low. Because of the workably 

competitive nature of financial markets, arbitrage opportunities are more or less 

exhausted. This means that, for both primary and secondary markets, financial 

property rights trade at levels (prices) such that perceived risks and 

opportunities for prospective returns to capital are appropriately balanced and 

approximate those of other investment opportunities. Thus, above-normal 

returns, which implicitly include compensation for risks, cannot be seemingly 

realized by investors over prospective periods in systematic fashion. 

Competition inherent to U.S. and worldwide financial markets ensures that the 

prices of common shares (share prices) and bonds are at a level that reflects the 

opportunity cost ofcapital. As an example, assume that the perceived risks 

attending the returns to common shareholders of firm A are equivalent to those 

of firm B and other firms. If the share prices of firm A suggest a market return 

of lo%, while the prices of firm B and other firms of comparable risks suggest 

(allow) market returns of 13%, the market price of firm A will fall to a level that 

provides a basis for market returns ofjust 13%, prospectively. A price that 

allowed for a 10% prospective market return is insufficient in the presence of 

opportunities for market return of 13% on alternate investments of comparable 

risk. Essentially, the 13% market rate of return on investment alternatives 

constitutes the opportunity cost of capital. Most remarkable is the expedience- 
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literally, in minutes-with which share prices adjust to levels that appropriately 

balance prospective returns to equilibrium levels based upon perceptions of 

risks. In short, equivalent and comparable risks translate directly into 

comparable rates of return, which is the cost of capital of common shareholders 

in-and thus of-the firm. 

As mentioned early on, the cost of capital is a function of the demand for and 

supply of capital, investor expectations of inflation, and investor perceptions of 

risks. Because the conditions of demand and supply as well as expectations of 

inflation are more-or-less common to financial markets at any point in time, 

financial vehicles are differentiated by risks. Hence, the expected returns and 

prices of bonds and common shares (normalized for denomination and size) at 

any point in time are largely if not exclusively differentiated by perceptions of 

risk. 

16 Q. How is this general discussion of capital markets relevant to Florida Public 

17 Utilities Company? 

18 A. Because the cost of capital is positively related to risks, continuity of regulatory 

19 policy mitigates capital risks of Florida Public Utilities Company to the benefit 

20 of retail consumers by providing a sustained regulatory environment that 

21 

22 services. 

23 

facilitates a steady flow of revenue that closely adheres to the costs ofelectricity 

24 Q. Would you please review the capital structure, interest coverage 

25 requirements, and the implications for sufficient coverage? 
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Interest coverage refers to the times that debt interest is covered by income, and 

is the most important measure of investment risk of corporate debt. Interest 

coverage is a major concern of Florida Public Utilities Company as it is the 

basis upon which the Company maintains its favorable credit standing with 

markets and continues to obtain long- and short-term debt at favorable rates of 

interest. Interest coverage under the recommended capital structure and rate of 

return for the Company’s consolidated electricity services business unit is 

estimated to be 4.06, compared to 2.5 times using current rates Please reference 

Exhibit 12, Page 2 

For purposes of comparison, we also show interest coverage over the historical 

timeframe on Exhibit 12, page 2. As can be seen, the coverage implied by the 

recommended rate of return is adequate though not at a robust level. Two 

conclusions are reached: 

1) While the implied coverage level is acceptable, the Company must 

sustain a flow of earnings at consistent levels in order to maintain 

adequate coverage and also satisfy debt covenants. 

2) Contingency events and business conditions that give rise to sudden 

and unexpected changes in revenue or cost flows can imply immediate 

shortfall in coverage. In short, the coverage level obtained from 

earnings at the recommended rate of return is only adequate in today’s 

environment of higher capital risks. 

The importance of coverage cannot be overstated. Indeed, in discussions with 

investment banks, commercial banks, and stock analysts regarding the financial 

condition and soundness of the Company, a salient point of concern continues to 
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1 be coverage of debt. Lending entities, private investors, and investment banks 

2 continue to emphasize the importance of consistently-realized adequate interest 

3 coverage as the essential measure of the Company's capability to service long- 

4 and short-term corporate debt. 

5 

6 As can be seen, the recommended rate of return requirement, 8.07Y0, provides 

7 satisfactory interest coverage. And although the overall return recommendation 

8 provides adequate coverage, it is certainly not abundant. Hence, it is absolutely 

9 necessary that Florida Public Utilities Company realize adequate and sustained 

I O  flows of income to ensure that the Company satisfies credit risk requirements. 

1 1  Coverage is our window of access to capital at favorable rates of interest and 

12 under reasonable terms, enables the Company to provide electricity services. 

13 Setting the overall rate of return at a satisfactory level of 8.07% is necessary and 

14 in the best interest of retail electricity consumers. 

15 

16 

17 this docket? 

Q. What is the appropriate capital structure for determining retail prices in 

18 A. Two fundamental issues are present. First, should the Commission utilize a 

19 consolidated capital structure for setting retail electricity prices and under what 

20 conditions should the Commission depart from a consolidated capital structure? 

21 Second, should an average or year-end capital structure be utilized? 

22 

23 

24 

Issue 1: Conditions to ,Justih Departure.s.f'om the Consolidated Capital 

Structure. In the absence of large-scale subsidiary operations, the Florida 

25 Commission should generally utilize a consolidated capital structure where such 
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approach provides a reasonable balance between debt and equity. Under such 

conditions, the Commission is assured that the service provider is, in the best 

interest of retail consumers, underwriting its assets dedicated to providing utility 

services at least cost. 

This can be viewed as a principle that defines criteria useful to the Commission 

in regulatory decisions regarding the issue of the appropriate capital structure 

for the determination of retail prices. Specifically, and as a general rule, the 

Commission should only deviate from a consolidated capital structure when this 

condition-Le., an appropriate balance between debt and equity-is not 

satisfied. The corollary to this principle is that the Commission and its staff 

should never remove or add accounting-based line items from a consolidated 

capital structure that is appropriately balanced. Two facts of financial 

accounting underlie this corollary, as follows: 

I )  A firm cannot ever trace and identify, as a matter ofdollar flows, specific 

sources of funds to specific uses of funds. The Treasury of a firm 

essentially constitutes a pool or inventory of current funds, cash, that 

continually experiences fund inflows and outflows. One cannot say that a 

specific source of funds is earmarked for a specific use. As an example, 

one cannot say that cash flow returns and operating income that arise from 

the Company’s electricity operations are used solely to underwrite 

resources for the electricity business. Electricity-sourced cash flows are, 

in fact, used across the combined operations ofthe natural gas, electricity. 

and propane businesses of the Company-and similarly for the natural gas 

and propane operations. 
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2) The Company’s balances of long-term debt, short-term debt, preferred 

stock, and common equity stated on a consolidated basis represent the 

accrual over years of the net flows of funds of the Company including 

external and internal sources. The balances for these financing vehicles 

can and should be used as the basis by which the Company underwrites 

any and all of its assets, stated on either a consolidated or an individual 

basis. This is simply a business, accounting, and financial fact. 

There is no reasonable basis, thus, to exclude Flo-Gas balances from the 

Company’s capital structure for purposes of setting retail electricity prices in the 

current docket. Indeed, exclusion of Flo-Gas balances may harm retail 

electricity consumers in various ways, aside from the inherent contradiction to 

the realities and facts of financial accounting identified above. 

Second, exclusion of Flo-Gas balances from the capital structures used to set 

prices for the regulated operations, including electricity and natural gas, 

implicitly assigns common equity, which is comparatively high-cost, to the 

Company’s unregulated propane operations, placing the propane operations at a 

competitive disadvantage with other propane companies. One can expect that 

other companies will leverage assets in a manner similar to that of the 

Company, in order to finance propane and competitive, non-regulated energy 

services. As a consequence, the Company needs to follow a similar policy. If 

the Company is required to assign only equity to non-regulated operations, it is 

implicitly forced to charge correspondingly higher prices in order to generate 

adequate returns. 
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Third, the consolidated capital structure of Florida Public Utilities Company 

stated on 13-month average basis for 2008 represents a sound balance of debt 

and equity financing that fully satisfies the financial needs of the Company, 

particularly in view of the comparatively small size of Florida Public Utilities. 

This is evidenced by the comparative sample of electric utilities used to 

determine the cost of capital. Specifically, equity participation within the 

Company’s 2008 capital structure resides within one standard deviation of the 

average participation of the sample. Hence, the Company’s financing policy 

and strategy conforms to a reasonableness standard, in addition to fully 

satisfying the financial prudence and flow of funds criteria outlined above. 

Nonetheless, the recommended weighted average cost of capital presented 

within our testimony follows the Commission’s prescription. Namely, the Flo- 

Gas balances are excluded from common shareholder equity for purposes of 

determining the overall rate of return to set retail electricity prices within the 

immediate docket. 

Issue 2: Average OY Year-End Capital Structure. This second issue implies two 

subsidiary questions: is the average or year-end capital structure the most 

representative on a forward-looking basis beyond 2008. As shown on Exhibit I .  

page 1, the average capital structure for 2008 for Florida Public Utilities 

Company contains equity participation of 40% and 50%, respectively, under 

regulatory and traditional methods of stating the underlying invested capital. As 

a result of the issuance of common equity shares at mid-year 2008, the average 

balances approach inherently does not take account of the level of equity 
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participation beyond 2008, the period over which the retail prices will be in 

effect. 

The appropriate correction for this understatement of the overall cost of capital 

for the Company, which is inherent with the use of average capital balances in 

the face of the pending issuance of new shares, is to use a year-end capital 

structure. The result of such approach is shown on pages 2 and 3 of Exhibit 1 ,  

where the year-end based weighted average cost of capital is presented, shown 

with and without Flo-Gas balances. Specifically, year-end balances reflect 

equity participation of 42% and 54% for the regulatory and traditional capital 

structure. This higher equity participation level translates into weighted average 

cost of capital results of 8.13%, stated for regulatory purposes. In short, the 

average capital structure for 2008 leaves Florida Public Utilities Company short 

by 6 basis points, which implies an unrecognized revenue shortfall of about 

$40,000, stated on a going-forward basis. 

17 

18 debt? 

Q. Can you please review your recommendation for the cost rate of long-term 

I9 A. Yes. Florida Public Utilities Company has raised long-term debt from time to 

20 time based upon the need for capital and our Company’s financial policy of 

21 maintaining a balanced capital structure. Because of our conservative 

22 

23 

management philosophy, we have consistently raised new debt issues at 

favorable rates of interest at the time of issue. Contributing to favorable interest 

24 rates are the conservative sinking fund provisions of the earlier higher-cost debt 

25 issues of the late- 1980s - early- 1990s. 
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The cost rate of 7.96% for long-term debt, shown in the column entitled 

“Annual Cost Based Rate” of Exhibit 3, reflects the weighted average cost of 

the five issues of long-term mortgage bonds of the Company, currently. These 

debt issues have face interest rates of 4.90% to 10.03%, and were issued by the 

Company over the period 1988 - 200 1. The balances shown reflect the amounts 

that the Company expects to carry on its balance sheet on average over the year 

2008 and beyond. The Company does not plan to issue long-term debt during 

the interim two years. 

The 7.96% overall cost rate of long-term debt reflects issuance costs and losses 

on reacquired debt, which causes the effective cost rate to be somewhat greater 

than that of the weighted cost of the face interest rates alone. The 7.96% overall 

cost rate for long-term debt is calculated using the amortization schedule for 

debt expenses. This costing procedure follows the conventional accounting 

approach to determining the cost rate for long-term debt, and is consistent with 

the policy endorsed by the Florida Public Service Commission. 

18 

19 issues? 

Q. Would you please review the cost rate of short-term debt and related 

20 A. Florida Public Utilities Company maintains, and expects to maintain over the 

21 

22 

foreseeable future, a short-term debt facility that makes available short-term 

debt at a cost rate determined by London Interbank Offer Rate (LIBOR). The 

23 short-term debt cost rate is equal to the 30-day LIBOR plus 90 basis points, plus 

24 other charges related to unused facility balances as well as fees charged for the 

25 facility itself. The Company currently has a $12 million line of credit with 
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Bank of America, which upon 30 days notice can be increased to a maximum of 

$20 million. Based on current cash flow projections we anticipate increasing 

the line to $1 5 million by November 2007. We anticipate lowering the line of 

credit to $12 million after the issuance of additional shares of common equity, 

which is scheduled for the middle of 2008. 

The interest rate margin above LIBOR (90 basis points) for the Company’s 

current short-term debt facility is somewhat above that of the Company’s 

previous short-term debt facility, which reached the end of its contract in March 

2003. The higher margin requirements, as imposed by financial lending 

institutions internationally, reflect higher perceived risks, both generally and 

within energy markets, than in previous years. 

The expected effective short-term debt cost rate incurred by the Company for 

short-term debt, for use to determine prices in the current docket, is determined 

by first projecting the Federal Funds rates in the U.S. for the timeframe over 

which the retail electricity prices will apply. Then, given the historical 

relationship between LIBOR and the rate for U.S. Fed Funds, the LIBOR rate is 

estimated. Once determined, the short-term debt cost to Florida Public Utilities 

is obtained by recognition of the 90 basis points margin above LIBOR plus 

other charges covering the unused balances and the fee for the availability of the 

credit faci I ity . 

The key short-term interest rate is the Fed Funds rate. Historically, Fed Funds 

have traded 18 Basis Points below LIBOR over the 1990 - 2006 timeframe. 
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The interest rate on Fed Funds is determined by the monetary policy of the 

Board of Governors of the Federal Reserve Bank, and closely follows that of 

short-term U.S. Treasury Bills. Historically, Federal Funds "trade" at an 

interest rate slightly above that of 90-day T-Bills. At this point, the apparent 

consensus view is that monetary policy and thus the short-term interest rates 

will hold firm at or near current levels over the foreseeable future, which 

implies a fed funds rate of 5.25% currently and, in turn, a LIBOR interest rate of 

5.43%. In turn, this result translates into a cost rate of 6.33% for the 

outstanding balances on short-term debt balances, once the margin above 

LIBOR is recognized. The fees associated with the unused credit line and direct 

charges when coupled to charges for the outstanding balances obtain an overall 

effective short-term debt interest rate of 6.8 I %, which is applied to the 13- 

month average balances of short-term debt. 

It is useful to briefly describe the longer history, as it relates to the 

determination of short-term interest rates. Specifically, the Federal Reserve 

followed a policy of interest rate targeting for a number of years prior to late 

1979, when money supply targeting was abruptly adopted. The result was high 

and volatile short-term interest rates, although money supply targeting arguably 

reduced substantially the high levels of inflation and inflation expectations of 

the early 1980s. From the mid- 1980s forward, monetary policy has been more 

accommodative of economic conditions and needs, within the long-term 

objective of containing overal I inflation at moderate levels. As observed during 

the 1990s, the Federal Reserve has employed an array of indicators and metrics 

to determine monetary policy, including reserve targeting. As a general rule, 
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reserve targeting gives rise to greater variation in short-term interest rates, while 

interest rate targeting, which suggests greater variation in the supply of reserves, 

results in less variation. At this writing, short-term interest rates, with Fed 

Funds residing at 5.25%, are expected to hold steady to slightly declining over 

the foreseeable future, barring changes in the expected level of economic 

activity or current escalation of core inflation. 

The use of the current 5.25% Fed Funds interest rate as the basis for the 

Company’s effective short-term debt cost rate is in keeping with the 

Commission’s decisions regarding the Company’s rate change filings of 2003 

and 2004. Also, and as mentioned above, it appears that this interest rate level 

is likely to hold over the foreseeable future. 

Finally, we wish to discuss the methodology used to determine the effective 

interest rate for 2006. The interest rate charges on the Company’s short-term 

debt facility are based on daily balances. If the daily balances closely 

approximate month-end balances, month-end balances provide a useful basis to 

determine the average short-term debt cost rate. Where the daily balances 

deviate significantly from the month end balances, however, this approach will 

not provide an accurate reflection of the Company’s true cost of short-term 

debt. This was the case for the Company during 2006. Accordingly, the short- 

term debt cost rate for the historical year 2006 has been developed using the 

average daily balances which accurately reflect the true cost rate incurred by the 

Company on short-term debt during that year. 
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A. 

Q. 

A. 

Please review the cost rate of preferred stock. 

Florida Public Utilities preferred stock consists of a single issue of 6000 shares 

that dates to December 28, 1945 at a coupon rate of 4.75Y0, as shown on 

Exhi bit 5. 

You briefly discussed methods for the determination of the cost of common 

equity capital in the summary of your approach to rate of return. Can you 

elaborate on these methods? 

Yes. We begin by reiterating three essential points. First, the cost of equity of 

the firm-and of investors in the firm-is a function of perceptions of risk, the 

demand for and supply of capital, and expectations of inflation. Second, the 

cost of common equity of the firm is equal to the opportunity cost of capital 

incurred by common shareholders of the firm contemporaneously, though the 

experience of long-term history guides the assessment of opportunity costs. 

Third, the cost of equity of the firm is equal to the expected market rate of 

return on alternative investments of comparable risks available to 

shareholders--i.e., the opportunity cost of capital. 

The determination of the opportunity cost rate for equity capital is challenging 

for two reasons. In the case of debt, both the market price and future expected 

cash flow returns to capital are observable by inspection. Thus, the net 

expected yield to maturity, which reflects the opportunity cost of capital to 

holders of debt, can be determined directly. This is the market rate of return, ex 

ante. For purposes of determining the overall utility rate of return, however, the 
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cost rate of long-term debt is that which is set at the time of issuance in primary 

financial markets. 

In contrast, expectations of investors about the prospective cash flows and 

market retums on common equity cannot be observed directly, and must be 

inferred with estimation procedures. Also, the allowed equity rate of retum is 

typically set according to the current and expected cost of capital, though much 

of the equity investment was committed in many years past. 

In the determination of cost rate for debt obligations, investors’ perceptions of 

risks are implicit in the primary and secondary market prices of the debt 

obligations themselves, and need not be known or even estimated. In contrast, 

the determination of the cost of common equity involves the perceptions of 

future risks harbored by investors, as a matter of the consensus view. 

Perceptions of risk are also not observable directly, and thus must be inferred. 

In short, the cost of common equity can only be discerned through the proper 

and careful application of well-established methods that provide the cornerstone 

for modem finance theory. While the methods employed herein are well- 

established, the procedures to determine the cost of equity capital require 

estimation of key parameters. 

As mentioned, the recommendation for the rate of return on equity for Florida 

Public Utilities Company is developed by applying four estimation methods. 

These procedures include variants of the constant growth Discounted Cash Flow 

model (DCF), and the Capital Asset Pricing Model (CAPM). These classical 
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approaches are commonly recognized within modern finance theory and are 

readily utilized by the investment community. The results of these two formal 

models of the cost of capital are augmented by historical returns realized by 

utility and non-utility companies of comparable risks, and results inferred from 

the risk-premium methodology. These four methods are discussed below. 

The constant growth Discounted Cash Flow (DCF) model was originally 

developed by Myron Gordon in 1957, and was advanced actively during the 

early 1960s. In its classical form, the derived DCF model defines the cost of 

capital as the sum of the adjusted dividend yield, and expectations of future 

growth in cash flows to investors including dividends and future appreciation in 

share prices. The classical (one-stage) DCF model is as follows: 

k ,  j = DO, j(1 +E(g$)/Po, j + E(g$ 

with, 

k,, , = cost of equity capital, assetj  

DO,, = current dividends per common share, assetj 

E(&) = expected growth in future cash flow returns to investors in assetJ 

PO,] = current price per common share, assetj  

The one-stage form of DCF model is an elegant and intuitively tractable model 

with two terms, a mathematical result derived from the constant growth present 

value model. A cursory review of historical returns of equities suggests 

substantial variation in growth in the internal returns to capital and market 

appreciation is both the typical and dominant pattern. It is plausible that the 

expectedpath of future returns harbored by investors may assume a pattern of 

37 

3268



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

1 1  

12 

13 

14 

15 

16 

17 

18 

19 

20 

22 

23 

24 

non-constant growth. This means that, at least under some market conditions, 

the constant growth form of discounted cash flow may not represent investor 

expectations of growth with sufficient accuracy. Arguably, other forms of DCF 

may serve as better approximations of investor expectations. 

A plausible means to better model expectations of varying growth might be with 

stochastic models, where the path of returns and growth is a function of time, 

with a random component. However, stochastic models introduce considerable 

complexity. As a first-order approximation to stochastic processes, multiple- 

step constant growth models known as multi-stage DCF can serve nicely. 

Essentially, multi-stage DCF is a variation of present value theory which 

postulates that future returns assume a pattern of several growth steps or stages. 

While any number of stages of constant growth is possible, two or three stages 

are typically applied. In stylized fashion, the Three-Stage DCF model is shown 

below: 

Po, j = (l+gj)/(ke, j-gj)/Do, j (1-  Pi) + Ds, j ( P j  - F'Oi) + Dlo, j(F'Oi) 

with, 

k , ,  = cost ofequity capital, assetJ 

D, , = current and future dividends per common share, assetj 

E(&) = expected growth in future cash flow returns to investors in asset,j 

P o ,  = current price per common share, assetj  

4 = (1 +E(&,))/(l +k, 1,) 

Appendix I provides a step-by-step derivation of the classical and multi-stage 

discounted cash flow models shown above. 
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The Capital Asset Price Model (CAPM) was developed by William Sharpe 

(1  96 1) and John Lintner (1 964). CAPM was derived from mean-variation 

analysis and, in particular, portfolio selection developed by H. Markowitz 

(1  952). The derived CAPM shows how the valuation of a financial asset (price) 

is based upon two components: risk-free returns and an adjusted risk-based 

return. Surrogates for risk-free returns can be observed directly in capital 

markets, and include market returns on short- and intermediate-term debt. As a 

general rule, the cost rates and market returns on government debt obligations 

serve as appropriate surrogates. 

The adjusted risk-based return is based upon three factors: 1) the covariation of 

the returns to the asset and that of markets for risky assets, 2) the statistical 

variance of returns of the market for risky assets, and 3) the difference between 

expected overall returns on risky assets, and risk free returns. The third 

parameter is referred to as the excess return, and is equal to the difference 

between the overall returns to risky assets for the market as a whole, and the 

risk free return rate. The CAPM is shown below: 

2 k ,  j = rj- + B j m  *(rm - rf) with, B j m  = q m / O m  

where, 

k , ,  = cost of capital for risky assetj, stated in percentage terms 

rj' = risk-free rate of return 

BJm = ratio of the covariation between risky assetj  and the market as a 

whole, a,, , and the variance of market returns, a,,? 

r,, = rate of return on the market as a whole 

Appendix I I  derives the Capital Asset Pricing Model, as shown above. 
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The efficient market hypothesis plays an essential role in the determination of 

the cost of capital. Specifically, the working assumption, which is largely 

though not completely borne out by empirical analysis, is that capital markets 

are fairly efficient. This means that the supply and demand for risky financial 

assets, as reflected in bid and asked prices to buy and sell shares, result in 

financial assets being traded at price levels where rates ofreturn above the cost 

of capital cannot be systematically realized. Above-normal returns-returns 

above the cost of capital-are realized only randomly. Essentially, the 

opportunities to systematically realize returns above the underlying cost of 

capital are exhausted by the competitive market process. 

Estimating the cost of capital, though not trivial, can be fairly straightforward, 

and both the DCF and CAPM approaches provide a useful framework. The 

risks to investors in various sectors of the energy services industry cannot ever 

be known directly; risks-and hence the implied cost of capital-can only be 

inferred. Specifically, the determination of useful estimates of the cost of 

common equity capital within either framework requires a discerning 

application of theory through careful analysis, such as that presented herein. In 

particular, the determination of the cost of equity capital faces two overarching 

challenges, as follows: 

both approaches are forward looking and thus the results are highly 

dependent upon useful estimates of investor expectations about future 

market performance. 

The underlying assumptions for DCF and CAPM include, among other 

things, an efficient market and rational behavior of investors such that 
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all opportunities for above- and below-normal returns to capital are 

exhausted on an expected value basis. In short, capital markets value 

financial assets at the implied opportunity costs of capital, given 

investor perceptions of risk. 

It is useful to mention that the notion of risky assets can apply to any real or 

financial asset wherein the prospective returns from holding the asset are 

uncertain. Risky assets include commodity contracts, financial property rights, 

financial derivatives, and real assets such as transmission facilities. Risk 

assessment and option theory, moreover, can be applied to the analysis of 

unbundled services, such as electricity transmission development plans. Within 

the context of this discussion, however, risky assets refers to financial 

obligations of firms-common stock-and asset values refers to prices of 

common stock as observed on major stock exchanges. 

Measurement of historical returns and risk metrics are increasingly used as a 

basis to assess plausible returns in the future. As discussed, efficient markets 

suggest that ull financial assets are priced at levels such that the expecfed future 

retums of individual assets are equivalent to the underlying opportunity cost. 

Thus, if historical returns guide expectations of future returns, historical returns 

provide a useful benchmark and, within reasonable bounds, reflect the 

opportunity cost of capital. In this respect, the Historical Returns methodology 

can be viewed as a market-based approach of Comparable Earnings, and thus 

fully satisfies the Bluclfield and Hope criteria. The key to successfully applying 
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this approach is to identify and measure historical returns in a manner that 

reasonably reflects expectations of investors about the future outlook. 

Historically realized returns and future expected returns of financial assets are 

ordered according to risks. This ordering according to risks is a natural and 

inevitable result of competitive financial markets: because risk is costly, higher 

costs must be offset by higher returns. While it is not based upon an explicit 

model, the analysis of the risk premia among classes of risky assets provides a 

means to infer the underlying opportunity cost of capital. The underlying 

concept of the risk premium approach is that d@ivwwes in perceptions of risks 

among financial assets such as equities and debt are revealed in differences 

between the historical market returns. The historical differences between equity 

and debt returns-ie., risk premia-can thus serve as a surrogate for the 

compensation for risk over future timeframes. Risk premia, when combined 

with the expected cost of short-term debt, prospectively, provides a useful 

benchmark to gauge the underlying cost of equity capital. 

Application of the Risk Premium approach contains two potential pitfalls, as 

follows: 

0 the opportunity cost ofcommon equity capital, stated in nominal terms, 

is sensitive to the demand for and supply of capital; 

risk premia among debt and equity instruments are also quite sensitive 

to expected inflation. Thus, Risk Premium analysis must account for 

expected inflation in the future. That is, the underlying rate of intlation 

and conditions of the historical period over which risk premia are 
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Q. 

A. 

estimated must match that of the expected conditions of the relevant 

period over which the common equity recommendation is being 

applied, and over which retail electricity prices are being set. 

You discuss the importance of comparability and measures of risk as the 

basis to determine the cost of common equity. Please elaborate. 

As defined by the “Bluefield” and “Hope” decisions of the US .  Supreme Court, 

a public utility (to paraphrase), is entitled to a rate of return on shareholder 

capital committed for the convenience and necessity of the public equivalent to 

that realized by companies in other businesses of comparable risk. Thus, the 

immediate task at hand is comparability: to identify and select companies of 

comparable business, regulatory, and financial risks to that of Florida Public 

Utilities Company. Once selected, we estimate the cost of common equity for 

the sample(s) of comparable companies that, by definition, is the opportunity 

cost of capital and thus Florida Public Utilities Company. The key distinction 

regarding comparability is market size, as recent empirical evidence 

convincingly demonstrates that, predominantly because of information 

inefficiencies and uncertainty, the cost of capital rises with progressively 

smaller companies, all other factors held constant. 

The starting point is the market portfolio; that is, we begin with virtually all 

common shares traded on U.S. equity markets. Specifically, we have drawn 

heavily-though not exclusively-from a set of data sources and information 

including the Value Line data banks which cover some 7,000 companies with 

equity shares listed on capital market exchanges in the U.S. With few 
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exceptions, the shares of interest are traded on the New York Stock Exchange 

and the exchange operated by the National Association of Securities Dealers 

referred to as NASDAQ. For these equity listings, Value Line reports a wide 

range of financial data, business descriptions and classification, historical price 

experience, and various diagnostic statistics of interest. 

From the market portfolio we proceed to develop two samples. One sample, 

referred to as the Mid-Sized Electric Utility sample, is limited to retail 

electricity service providers that have modest yet significant levels of market 

participation and, with the exception of size-related capital risks, are of 

comparable risk to that of Florida Public Utilities Company. The second sample 

is referred to as the Gas Utility sample, and is composed of retail natural gas 

service providers. Our studies demonstrate that, as a practical matter, the level 

of capital risks and thus the opportunity cost of capital for the two samples, 

electric utilities and natural gas utilities, is comparable. It is useful to mention 

that for purposes of determining the equity rate of return requirements, 

Christensen Associates Energy Consulting has often drawn a third sample 

referred to as comparable risk non-utilily compunies, as our methods tend to 

demonstrate that, particularly within contemporary capital markets with high 

levels of international capital flows, comparable risk is the predominant 

selection criterion; line of business appears to have only a modest level of 

relevance to cost of capital, once the comparable risk criteria are satisfied. 

Thus, samples can be drawn from a broad range of business fields, generally 

speaking. 
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The determination of the first sample, the mid-sized electric utilities, involves 

two steps. The first step is to conduct an initial screen according to the 

predefined selection criteria. As mentioned, these criteria are as follows: 

Liquidity: companies that are of modest size but yet have sufficient market 

presence and participation to ensure sufficient market activity and 

transaction vo 1 ume ; 

Business Line: companies whose primary business line is retail electricity 

services; and, 

Reasonably consistent.financia1 experience. 

This first screen produced the 17 electric utility companies shown on Exhibit 

10, page 1, including Florida Public Utilities Company, from an initial list of 

over 30 mid-sized entities from across the electric utility industry. As can be 

seen, the market capitalization of these companies, measured by common shares 

outstanding and market prices during 2005 range from $77 million for Florida 

Public Utilities Company to slightly greater than $4.6 billion for SCANA 

(South Carolina Electric and Gas). The non-weighted average size of Sample I ,  

the electric utilities, is $1.6 billion, as shown. Also shown on page I of Exhibit 

10 is operating revenues, assets, operating margins, and CAPM Betas. CAPM 

Betas, which are arguably the most significant measure of capital risk, are 

shown in the adjusted form for 2005 and for 200 1-2004 on average. In 

particular, note that CAPM Betas have risen, suggesting significantly higher 

capital associated energy markets including electric service providers. 

Some of these 17 electric companies have substantial involvement in non- 

electric retail business lines including natural gas. It is virtually impossible 
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these days to assemble a sample of companies that are exclusively in the retail 

electric business-sometimes referred to as apure play. This should not matter, 

at least on the surface, if the sample is determined on a basis of comparable 

risks. Indeed, endeavors to diversify risk over alternative business lines tends to 

reduce variation in earnings, variation in internal cash flow, and variation in 

market returns, thus reducing overall investment risk and the cost of capital. 

The second selection step of determining the utility sample applies risk criteria. 

These criteria include five dimensions, or metrics: 

Equity Participation in Total Capital; 

Coeficient of Variation in Internal Cash Flow per share over five 

and ten years; 

CAPMBeta which, as discussed above, is the ratio of the 

covariation of the market returns of a specific stock of a company 

and the market as a whole, and the statistical variance of the returns 

of the market; and, 

Variation in Market Returns, which is measured as the coefficient 

of variation of monthly market prices-ssentially, an index of 

volatility in market value (market capitalization). 

1 .  

2. 

3. 

4. 

The mean-variation theory on which Capital Asset Pricing Model is based 

suggests that risk metrics other than CAPM Beta do not matter, for the 

determination of portfolios that efficiently trade-off risks and potential future 

return levels. However, empirical evidence suggests that a) internal financial 

metrics such as items 1-3 above are also utilized by investors to value equities, 
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and b) CAPM theory (as with other capital market theories) does not necessarily 

explain historical market returns particularly well. Thus, it appears that to a 

substantial degree information other than CAPM Beta is also relevant to 

investors in the valuation of equities. 

Nonetheless, the risk metrics for each of the 17 initial members of the Mid- 

Sized Electric Utility sample, as arrayed on Exhibit 10, page 2, are determined. 

Those electric utility companies with risk metrics that generally fall within one 

standard deviation of that of the average for the sample of electric utilities as 

first drawn or are reasonably close to the metrics for Florida Public Utilities 

Company are retained in sample one, the electric utility sample. It is these 

utility companies that, by this arguably objective approach, satisfy the criteria of 

comparable risk and thus that of Supreme Court guidelines regarding fair rate of 

return and contained within the Bluefield Waterworks and Hope decisions. The 

companies utilized for the determination of the cost of capital are denoted in the 

far right column of page 2, Exhibit I O .  

Turning to sample 2, the natural gas utilities, the selection process proceeds in 

similar fashion using equivalent criteria to those employed to determine the 

electric utility sample (sample I ) .  That is, a sample is first drawn on a basis of 

market liquidity and business line. The selected natural gas utilities are shown 

on Exhibit 10, page 3, where market capitalization, CAPM Betas are presented 

along with revenues, assets, and operating margins. As observed, the selected 

natural gas companies range in size, measured by market capitalization, from 

$219 million to 2.8 billion in 2005. Page 4 of Exhibit 10 contains equity 
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participation, CAPM Betas, variation in market returns, as well as the statistical 

variation in cash flows. As observed, these companies, though of comparatively 

modest scale, are all significantly larger than Florida Public Utilities Company. 

It should be mentioned that, with respect to the selection of both samples, the 

study will take occasional exception to the stated selection criteria where 

historical experience contains anomalies of various types, and when good sense 

suggests the exclusion or inclusion of specific companies. As an example, the 

IO-year coefficient of variation in cash flow for some companies may reside 

slightly outside one standard deviation of the statistical distribution of the 

sample. Or, low equity participation may not appear to translate into 

particularly high variation in market variation or Beta; an example is Southwest 

Gas. Regarding the CAPM Betas, the values are shown in increments of 0.05, 

and Betas for several members of the sample are somewhat below one standard 

deviation and, for others, somewhat above. 

Once determined, the two samples including the Mid-Sized Electric Utilities 

(Sample 1 )  and Gas Utilities (Sample 2) are then used as the basis to estimate 

the cost of equity capital to Florida Public Utilities Company within the 

immediate proceeding. The estimate of the cost of capital, and thus the 

recommended return on common equity, is reflected as an interest rate that, by 

objective criteria of comparable risks, is the opportunity cost of capital incurred 

by the common shareholders of Florida Public Utilities Company. 
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Market Liquidity is a necessary selection criterion, as stated above. The 

selection process resulted in generally smaller-sized electric and gas utilities 

that have sufficient liquidity. However, the selected utility companies of the 

two samples are substantially larger than Florida Public Utilities Company. 

Because the cost of equity capital appears to increase progressively with smaller 

size, other factors constant, the implication is that the cost of equity capital, as 

estimated for the two samples, may not fully capture the inherent capital risks 

incurred by investors of Florida Public Utilities Company. This is discussed 

later within the testimony, and the exhibits present levels of risk premia 

associated with small sized equities. 

Q. The outlook for the U.S. economy plays heavily in the formation by 

investors of the future expectations of financial markets. Because future 

economic performance is used to estimate the cost of common equity, it is 

useful to elaborate on the inherent linkage between economic performance 

and the cost of equity. 

As mentioned above, future returns to capital and thus estimation of cost of 

capital are inherently expectational in nature. The assessment of equity costs 

involves implicit and explicit estimates of investor expectations about inflation, 

interest rates, and future market performance. This is particularly important, as 

near-term interest rates and market experience and conditions do not necessarily 

reflect long-term expectations of and about capital markets as a whole. The 

basis of selection of historical timeframes is overall macroeconomic 

performance. That is, the analyses incorporate observed market returns from 

A. 
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timeframes where the overall economic performance, measured in terms of 

growth in productivity and real output, are equivalent to the outlook today. 

The relationships between factor inputs and the real output of goods and 

services of the economy are crucial to U.S. citizens, and to capital markets and 

investors. This is because resource productivity, to a large extent, determines 

the future level of real output of the economy as a whole. Productivity growth, 

when coupled with the growth in the aggregate pool of capital and labor 

resources, translates directly into real output, employment, savings, earnings, 

and market performance. Furthermore, real output is a significant element 

within overall economic and social well being. 

The current outlook for macroeconomic growth calls for prospective long-term 

productivity change to range between 2.00 and 2.60% annually. This is a more- 

or-less consensus view held by well-known macroeconomists and economic 

forecasters, although expected productivity has declining recently from the 

exceptionally high levels beginning in the early to mid- 1990s. Three years 

previous, long-term productivity appeared to be capable of upwards of 2.75% 

over the extended future. And while this range of productivity is fairly high by 

overall long-term historical standards, it is consistent with selected periods of 

the post-War period including the 1950’s, 1960’s, and 1990’s. Specifically, 

productivity rose at annual rates of2.4%, 3.0%, and 2.1 YO during the 1950s, 

much of the 1960s, and the latter 1990s, respectively. Of particular interest and 

crucial to the immediate analyses, productivity increased very sharply beginning 
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about 1994, departing substantially from the low productivity growth of the 

previous two decades. 

Productivity growth slowed significantly during 2000 and 200 1, as overall 

economic activity attenuated amid the stress attributable to a number of factors 

and events of a transient nature that, in total, ultimately precipitated the modest 

recession of early 2001. Since then, the economy has resumed a recovery path 

and productivity growth appears to have accelerated to pre-recession levels. 

Indeed, overall productivity growth of 2003-2005 observed a return to high 

rates, which continues to contribute significantly to ongoing earnings 

performance and significant market returns realized by investors within equity 

markets internationally. 

In short, the U.S. economy is well positioned to realize and sustain substantial, 

if not high, rates of growth in productivity and real output, along with full 

employment and modest inflation over the foreseeable long-term future. 

Investors generally share this consensus view and, accordingly, the analyses 

herein draws upon realized overall market rates of return and interest rates as 

representative surrogates for the period of time that the retail prices for Florida 

Public Utilities Company are likely to be in place. The average percentage 

market return over the historical timeframes mentioned above, as gauged by the 

S&P 500 index, was slightly above 13.0%, reaching back to the 1970s, and 

higher within recent years except for the years of major market corrections, 

2000 and 2002. 
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Overall economic performance and long-term growth can, however, be 

attenuated by events of a transitory nature and various long-term processes that 

can contribute to capital risks such as the costs to maintain environmental 

quality, or world-wide cultural friction. An immediate example is the decline in 

credit market liquidity observed in recent weeks. Finally, it is important to 

mention the impact of government fiscal policy and global demand for capital 

on interest rates. As mentioned, the cost of capital is a function of the demand 

and supply of funds, and we expect U.S. and world demand for capital to remain 

at high levels, thus placing steady pressure on interest rates. As a result, interest 

rates are likely to remain at current levels, which approach long-term trends, 

although short-term interest rates in the short run may decline somewhat from 

current levels. 

What are the analysis results obtained from the application of the cost of 

common equity methodologies? 

The task before us is to estimate the cost of capital over the relevant and 

foreseeable timeframe for which retail electricity rates are to be effective. This 

means that the analyses should, to the degree possible, recognize future events 

and market conditions that might be reasonably expected by investors. 

As mentioned, the analyses include Discounted Cash Flow, Capital Asset 

Pricing Model, Risk Premium methods, and Historical Market Returns, with the 

first two approaches representing formal models of capital valuation. The 

Discounted Cash Flow analysis is applied to the sample of natural gas 

companies only. All analyses are shown as a range of plausible values, as the 
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analysis of the cost of common equity is confronted with the problem of 

observability that inherently results in unknown levels of model estimation 

error. 

The assessment of the opportunity cost of capital involves obtaining and 

processing a considerable amount of data, and using these data within structured 

analysis procedures that begins with selection, as discussed above. Data are 

obtained from several sources including I bbotson Associates, Marketvector, 

UBS PaineWebber, Value Line Investment Survey, and Zacks Security Market 

Research. 

The single stage Discounted Cash Flow Analyses for the Mid-Sized Electric 

Utilities (sample 1) and Gas Utilities (sample 2) are presented on pages 1 and 2 

of Exhibit 7 .  As shown, the DCF results suggest that the underlying cost of 

common equity capital for the sample of electric utilities resides within the 

range of 9.0 - 9.9% with a corresponding weighted average of 9.6%. Similar 

results for the sample of gas utilities are 9.0 - 10.4%, with a weighted average 

Of 9.5%. A key point is that these analyses are for a sample of companies 

which, as mentioned, are significantly larger than Florida Public Utilities 

Company and, absent further adjustment for size premia associated with very 

small capitalization companies such as the Company, will systematically 

understate the cost of common equity capital. 

While nettlesome details are always present within capital market analyses, the 

classical DCF model consists of the two essential components of prospective 
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dividend yield, and expected growth. For the sample of Mid-Sized Electric 

utilities, the analyses and the resulting estimates of the opportunity cost of 

capital reveal that the adjusted one year prospective yield lies within the range 

of 4.5% - 5.4%, while the corresponding estimates of expected growth of future 

cash flows are within the range of 3.3% - 4.7%. Analysis results are shown on 

a simple- and weighted-average basis, with the weights based upon the market 

capitalization of the sample utilities. The multi-stage DCF estimates of the cost 

of equity capital obtain similar results and are not shown. 

The essential element for both single- and multi-stage DCF analysis is to 

appropriately assess investor expectations of growth of capitalization value and 

dividends. The analyses rely upon the historical experience of the sample 

companies to develop reasonable estimates of growth of internal cash and 

earnings. My studies generally rely on a combination of historical experience 

and analyst projections of cash flow and earnings growth, as implicitly 

contained within the valuation of investors, including larger institutions and 

individual investors. Timeframe is important and, for the immediate study, 

analyst views appear to be highly similar to those of historical experience. The 

study relies on long-term historical experience as the basis for expected growth 

in the future. The immediately study utilizes historical cash flow and earnings 

per share growth, which is measured in two ways for single-stage DCF. 

Specifically, historical growth experience is assessed over successive five-year 

periods, as well as by logarithmic trend-based analysis over ten years. 
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We should mention that while the immediate study utilizes historical growth 

experience, other studies by Christensen Associates Energy Consulting, 

depending on timeframe, have also drawn on and applied analyst expectations 

of future growth within the DCF formulation of the cost of capital. Historical 

growth and analyst expectations of growth are positively correlated and, not 

surprisingly, our studies suggests that, other factors held constant, differences 

among the dividend yields and other metrics for companies actively traded on 

equity markets are explained by historical growth analyst expectations of future 

growth. Generally speaking, analyst expectations are above those of historical 

experience and, were analyst expectations incorporated within the current 

analyses, it is likely that the DCF model would obtain higher estimates of the 

cost of common equity than those obtained via historical growth alone. 

As mentioned above, the DCF analyses, as with CAPM and Risk Premium 

methods incorporate an adjustment for issuance costs of 6%, which translates 

into about 33 basis points. However, the cost of capital studies presented herein 

incorporate no allowance for market pressure or quarterly dividends. Empirical 

evidence suggests that market pressure is very small to non-existent, at least for 

larger capitalization companies. Had the analyses incorporated an adjustment 

for quarterly payment of dividends, the result would be-depending on 

perspective (frequency of payment or frequency of discounting)-to alter the 

estimated cost of capital by about 20 - 30 basis points. 

As with Discounted Cash Flow, the Capital Asset Pricing Model is applied to 

both the Mid-Sized Electric Utility and the Gas Utility samples. The CAPM 
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analyses are shown on Exhibit 6, pages 1 (sample I )  and 2 (sample 2). The 

application of CAPM requires estimates of the risk-free rate, investor 

expectations of overall market returns, and market Betas which account for and 

embody systematic risk with reference to equity markets as a whole. 

Incorporating estimates of market rates of return and short-term interest rates 

into the CAPM formulation along with the market Betas results in estimates of 

the cost of common equity for Florida Public Utilities Company. 

Expected market returns for equity markets in the large are captured by the 

S&P500 Index, measured with the inclusion of dividend payments. The 

expected value of future returns of course is a key element to the application of 

the Capital Asset Pricing Model. Plausible measures of expected market returns 

used in CAPM can be gleaned from timeframes of similar economic 

performance to that of the period for which the cost of capital is estimated- 

mid-year 2006 and prior to the run-up in equity markets of the second half of 

that year. For this timeframe, the CAPM analysis utilizes the experience of U.S. 

equity markets for the period 1970 forward, which is equal to 13.0% through 

2005. Realized market returns, for monthly and annual periods as well as for 

decades, vary greatly as shown within the table referred to as “Market Inputs: 

Dividend Yields and Overall Returns”. Here, we observe significant differences 

in return levels experienced by investors across decades. This is also shown 

within the table entitled “Variation in Yields and Returns” where, as can be seen 

toward the right, the standard deviation in monthly returns varies greatly-by 

over 20% during the 1970s and since 1999-the years 2000 and 2002 in 

particular. This level ofvariation for equity market returns is not unusual, and 
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demonstrates the order of magnitude of the greater risk assumed by investors in 

equities in comparison to the inherent risks within debt markets, which are 

much lower. In short, equity market returns of well above 10% are absolutely 

necessary in order to compensate investors for the level of risks that they 

inherently assume. Though drawn from a sufficiently long interval, this level of 

expected market return is not unusually high; indeed, it is significantly 

diminished from previous eras including the 1950s, the 1960s, and the 1994 - 

1999 period in particular. Stated without reinvested dividends, these decade- 

long eras reveal overall equity market returns of close to 15%. These 

timeframes represent periods of overall productivity that approximates, but is 

arguably somewhat above, expectations of mid-year 2006, when the cost of 

capital was estimated within the immediate docket, or currently. Not surprising, 

productivity expectations are somewhat diminished from those of the 1950s 

1960s and the surge of the 1990s continuing into 2003 - 2004. Nonetheless, 

should expectations of future market returns be somewhat greater, the CAPM 

analyses understate the cost of capital to Florida Public Utilities Company; 

conversely, lower expectations imply that the cost of capital is somewhat 

overstated. 

Market Betas for the companies of the two samples are drawn from the 2005- 

ending experience, as we observe a substantial increase in market Betas for the 

sample vis-a-vis the average Beta over the previous four years. Notably, the 

variation of CAPM Beta for the electric utilities of sample 1 is significantly 

higher than that for the gas utility sample, as demonstrated by the differences 

between the standard deviation of the sample (referred to “S.D.”) for 2005 with 
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respect to the average Beta for 2001 - 2004. Nevertheless, the CAPM Betas for 

2005 for the two samples are closely comparable, overall; hence, the CAPM 

analyses produce similar cost of capital estimates. Specifically, CAPM analyses 

for the Mid-Sized Electric Utility sample suggest a cost of common equity to 

Florida Public Utilities Company of 9.6% - 13.3% with a weighted average 

midpoint of 1 1.3%, while the corresponding analyses for the Gas Utilities 

sample obtain 9.4% - 13.2% with a midpoint value also of 1 1.3%, shown with 

the inclusion of issuance costs. 

As discussed earlier, the Risk Premium methodology infers the cost of common 

equity capital from the premia of realized equity returns with reference to rates 

of return on debt. The immediate studies rely upon historically observed risk 

premia for common stocks over that of intermediate term government debt for 

timeframes that reflect the current outlook for the U.S. economy as regards to 

advances of productivity and real output. This analysis suggests that the overall 

market returns prospectively are somewhat less ( 1  2.25%) on average across 

scenarios than the overall market return inputs used with the CAPM analysis. 

Of particular interest, these timeframes experienced modest rates of inflation, 

which is important to the determination of risk premia over forward timeframes. 

Specifically, risk premia tend to decline as inflation rises. This is because 

inflation risk-Le., uncertainty regarding the future level of expected 

inflation-rises with higher inflation. Unlike equity returns which are 

somewhat hedged against inflation (higher nominal revenues, operating income, 

and net income), high inflation implies losses for debt holders. Hence, capital 
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markets capitalize the uncertainty attending higher inflation in higher market 

costs of debt. Second, high inflation appears to be commensurate with lower 

returns to equity holders, a result of less favorable economic conditions. 

Together, risk premia tend to be significantly reduced during periods of 

relatively high inflation and less favorable economic and business conditions. 

The manifestation of inflation risk and business conditions within risk premia 

between equity and debt is shown on Exhibit 8. The 1950s, 1960s, and 1990s 

reveal risk premia of 10.6 - 1 1.7'30, with correspondingly inflation of 2.4%. 

This is in sharp contrast to the U.S. experience of the 1970s and I980s, with risk 

premia of 3.0% - 4.3% and corresponding inflation of 5.7% over the period. 

The main point, for purposes of assessing capital costs prospectively, is that risk 

premia must be developed from historical timeframes where underlying 

inflation matches that of the current and prospective period for which rate of 

return is being determined-2008 forward. Thus, the analyses draw risk premia 

from the 1950s, 1960s and, where corresponding rates of change in overall 

prices were experienced. And as discussed above, these historical timeframes 

match the current outlook fairly well from the perspective of productivity and 

market returns. 

The essential elements of the risk premium analysis includes I )  the risk-free 

holding period return, 2) the risk premia between equity and debt, and 3) cost 

rate adjustments for industry and size differences with respect to U.S. equity 

markets overall. Specifically, the approach adds risk premia to the risk-free 

holding period return. Consistent with the CAPM analyses, the risk premium 
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analyses use the cost rate for 1 -year treasury securities, as expected over the 

prospective timeframe, as the baseline cost rate. Essentially, the cost rate for 1 - 

year Treasury securities is the basis for the risk-free holding period return. 

Debt cost rates are differentiated by term. Thus, the analyses incorporate an 

upward adjustment for the historical spread between 1 -year and 4-year 

treasuries, as the historical risk premia are based upon realized market returns 

between equities and intermediate term government debt. Together, the cost 

rate 1 -year Treasuries, the spread between 1 - and 4-year Treasury securities, and 

the historical debt-equity risk premia provide an estimate of the cost of common 

equity for equity markets as a whole. As shown in the table entitled “Equity 

Market Return” of pages 1 and 2 of Exhibit 8, the analysis obtains a cost of 

equity for equity markets of I I .5 - I3.0%, which confirms the historical 

analysis utilized in the CAPM analyses discussed above. 

Further adjustments are necessary in order to fairly assess the cost of equity 

capital for investors in Florida Public Utilities Company, including 1 )  a 

differential for lower market risks of utilities generally, referred to as 

“diversifiable risks” and 2) the small size premia (small firm effect) referred to 

as “small cap equities.” (Adjustments are shown for small and very small-sized 

companies.) The effects of these adjustments are shown in the section entitled 

“Cost Rate Adjustments’’ of Exhibit I O ,  pages 1 and 2. The CAPM analysis 

reviewed earlier is the basis to determine how diversifiable risks associated with 

samples 1 and 2, including the Mid-Sized Electric Utilities and Gas Utilities 

respectively, are below those of the composite market (CAPM Betas of0.75) 
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As shown, this adjustment lowers the common equity cost rate by -2.2% and 

-2.5% respectively, for the electric and gas utility samples. 

The differential for the small size premia recognizes that the cost of equity is 

higher for small firms, other factors held constant. Empirically, the Small Firm 

Effect is the difference between realized market returns and the cost of equity 

capital, as estimated by CAPM over many years. As shown on page 2 of 

Exhibit 2, the small size premia can be well over four percentage points for very 

small-sized companies such as Florida Public Utilities Company. The Risk 

Premium analysis takes a conservative approach and uses the Low 

Capitalization Risk Premium, with a plausible range 1.5 - 2.8%. Incorporating 

these two adjustments into the analysis across the two samples suggests that the 

cost of equity capital lies within the range of 12.0 - 12.2%. Recognition of 

issuance expenses associated with incremental shares of common equity 

provides a Risk Premium cost of capital range of 12.3 - 12.5% for the two 

samples, with corresponding ranges. 

The fourth analysis approach relies upon Historical Returns to determine 

estimates of expectations of future returns harbored by investors. The estimates 

are drawn from the historical market returns over the late 1996 - 2005 

timeframe. This timeframe includes years of exceptionally low and 

exceptionally high rates of return that, overall, are fairly well balanced. The 

historical realized returns for the Mid-Sized Electric Utilities are presented on 

pages 1-3 of Exhibit 9, while realized returns for the Gas Utilities are shown on 

pages 4-6. For each of the two samples-Mid-Sized Electric Utilities and Gas 
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Utilities-historical returns are shown in three ways including “Average 

Returns Per Annum” ( 1  996-200 1 - 1996-2005); “Five-Year Returns’’ for 

consecutive 5-year periods ( 1996-200 1 - 2000-2005); and “Cumulative 

Returns” (1 996-2001 - 1996-2005). As shown, the results, which are 

determined on a simple- and weighted-average basis, suggest that investors can 

expect to realize future rates of return of between 10.1 - 12.5%. Realized 

historical returns realized by investors conform to the cost of capital estimates 

obtained by the formal cost of capital models, Discounted Cash Flow, CAPM, 

and Risk Premium methods. 

1 1 Q. What conclusions are reached by your analysis and what is your rate of 

12 return recommendation? 

I3 A. The analysis of the opportunity cost of capital incurred by common shareholders 

14 of Florida Public Utilities Company is summarized in Exhibit 2. Exhibit 2 

15 compiles the results of the four analysis methods including the DCF, CAPM, 

16 Risk Premium, and Historical Returns approaches. As mentioned earlier, the 

17 DCF, CAPM and Historical Returns are estimated for mid-sized companies that, 

18 

19 

20 

while not large, have much larger market capitalization than Florida Public 

Utilities Company. The clear implication is that estimates ofthe cost of equity 

capital for Florida Public Utilities Company based on these three methods are 

21 conservative. As shown on page 2 of Exhibit 2, small size premia for Florida 

22 Public Utilities Company are about 2.00 percentage points or somewhat higher. 

23 

24 Mid-point values are shown in this summary, though ranges of values are 

25 presented within the exhibits presenting the detailed results for each approach. 
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The ranges for the cost of equity estimates are based on statistics drawn from 

the analyses themselves, and could be presented as either larger (wider) or 

smaller (narrower) ranges of plausible values. The analyses suggest that, for 

common shareholders of Florida Public Utilities Company to be adequately 

compensated on the capital committed to public service, and to fully satisfy the 

statutory requirements defined by the U.S. Supreme Court, the rate of return on 

common equity must be set at a level equal to 1 1.5% or higher. 

8 

9 Q. Does this conclude your testimony? 

10 A. It does. 
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APPENDIX I 

Present Value of Investment and Derivation of the 
Constant Growth and Multi-Stage Discounted Cash Flow Model (DCF) 

Present Value Theory 
As wages are the compensation to labor, interest is the compensation or return to savings and 
capital. Savings is the share of current income held back to be consumed in later periods. A 
unit of current consumption has greater value than an equivalent amount of consumption later. 
Hence, savings must obtain greater consumption later, in order to compensate for its reduced 
(discounted) value. 

The inducement to save is interest; essentially, the accrual of interest on savings offsets the 
reduction in value of later consumption vis-a-vis current consumption. Without the expectation 
of interest, savings would be largely exhausted as consumption in the current period. Savings 
are invested and, over time, give rise to and constitute the accumulation of capital. Savings 
realize the market rate of interest. Savings and investment - and thus the accumulation of capital 
- rise as expected interest increases. 

Returns to savings, investment, and capital can be viewed as cash flow returns, and can be stated 
as an annual percentage amount. Cash flows in subsequent periods forego the interest that would 
have accrued on earlier cash flows. Because of foregone interest, later cash flows are worth less 
than those of earlier periods by the amount of interest that would have been realized on the 
earlier lows. 

Cash flows over time can be ordered with a discounting procedure commonly known as present 
value. Present value revalues future cash flows according to the accrual of interest that would 
have been realized, had they occurred in the present. Specifically, the cash flow within a time 
step is discounted by a factor equal to the inverse of one plus the market rate of interest, k, 
compounded by time - (Z/(Z+k))'. The present value procedure can be shown more formally as: 

C'F, + A  +- PV=-+-+- CFI C'F, CF, 
( I  + k)' ( I  + k)2 ( I  + k)3 (1 + k)" 

CF, qiq- I = /  

where, 

PV = present value 

CF, = cash flow in time t 
k = market cost (rate) of interest 

Hence, Z/(Z+k)'is the discount factor by which the cash flows at time t are reduced. 

Present value analysis equates cash flows at different points in time to the present, and 
constitutes a fundamental principle of financial and investment analysis. Essentially, present 
value normalizes the cash flows at the market rate of discount. 
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Consider a cash flow occurring at time, t=U. Since the cash flow occurs in the present and, 
unlike the subsequent cash flows shown in (3), below, no interest is foregone and thus it is not 
discounted : 

CFn + A  +- CF, CF3 +-+- CF’ NPV = CF,, + 
( I  + k ) ‘  (1 + k)2 (1 + k)’ ( I  + k)” (3) 

Presume that a savings agent, a household, invests savings. The purchase of an investment or 
financial asset such as securities or other liquid assets by the agent constitutes a negative cash 
flow - an outflow of money. It is the expectation of positive cash flows later that induces the 
purchase. Positive cash flows prospectively, as expected, tend to balance the negative cash 
outflow associated with the purchase of the asset. All negative and positive cash flows are 
contained in net present value, as shown in (4) below: 

” CF, 
NPV = -CF, + z- 

I=’ ( I  + k)‘ (4) 

where, 

NPV= net present value - Le., the net of all positive and negative cash flows 

If net present value (NPV) is positive, the investment action is “economic” in the sense that the 
expected positive cash flows, discounted at the market cost of capital, are greater than - or at 
least equivalent to - the purchase price of the asset, the negative flow. 

Competitive capital markets - or the processes of market competition - seek to discover and 
exhaust all opportunities for positive and negative present values. That is, the expectedNPV of 
investment opportunities approximates zero, given the implicit rate of discount harbored by 
investors. Essentially, the market value of assets is driven to its competitive level prospectively 
because of arbitrage inherent to competitive markets. Market forces bid prices up in the presence 
of expected positive returns OyPV), or bid prices down if negative returns are expected. The 
discounted positive cash flows equate to and balance the purchase cost of the asset, as shown in 
( 5 ) ,  below: 

” CF, 

1-1 ( I  + k)‘ 
CF,, =z- 

In market equilibrium, then: 

CF, CF, C‘Fn +-+- + A  +- CF’ p,, =- 
(1 + k)’ ( I  + k), ( I  + k), ( I  + k)” 

where, 

P, = market price at time t=U 

The market cost of capital implicitly incorporates investor’s perceptions of risk and expectations 
about inflation over the life of future cash flows. It is straightforward to solve for the market 
cost of capital, k, as we are confronted with one equation and one unknown value. For example, 
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to solve for the internal rate of cost of a debt obligation of a borrowing firm, such as bond, 
simply determine the internal rate of discount that equates the positive cash flow occurring at 
time zero, CF,, and the negative flows, -CCF,, which represent the annual interest cost and 
retirement of the principle. The discounted negative cash flows from the perspective of the 
borrowing firm can be shown as -CCF,/lI +k)'. The analysis problem for lenders is precisely the 
same except that the signs attending the cash flows are reversed, Hence, the rate of discount is 
both the opportunity cost of capital to investors, given market arbitrage, and the cost of capital to 
the borrowing firm. 

Constant Growth Discounted Cash Flow 
For equity capital, investors' expected earnings reflect expectations of future cash flows 
associated with shares of stock, and thus determine the stock price currently. Assume that 
investors expect earnings, E,, and dividends, Dl, to grow at some constant rate, g, over the future, 
such that: 

E,  = ( I  + g)E,- ,  
E, = ( I + g ) E , ,  
E ,  = ( I  + g ) E ,  = ( I  + g) 'E, ,  

Dividends of course are a function of earnings and therefore represent, along with price 
appreciation, the discounted cash flows. Dividends can thus be shown similarly to that of 
earnings, as below: 

0, = ( 1  + g)D,-,  
i.e., D, = ( I +  g P , ,  

D, = ( I + g ) D ,  = ( I ' + ~ ) ~ D , ,  
_ _  
-- 
-_ 

WI'+ g)"D,, 

Further, assume that dividends, Dl, are a fixed share, m, of earnings, E,, such that: 

( 9 )  

D, =mE,  and, D, / E ,  = m  (10) 

From equation (8), then: 

and, D,, = m(I + 9 ) "  E,, 

Restating equation (7) to represent dividends as a fixed share of earnings which are paid out, 
provides: 

3297



4, =p% 
/ = I  ( I  + k)' 

( 1  + k ) '  (I + k)2 (I + k)3 (I + k)" 
+ A  +- mE2 ME.? - - m-4 +-+- 

Observation will disclose that in fact the payout ratio is volatile and tends to offset the volatility 
in earnings so that dividend growth (realized cash flows) is smoothed. 

Equation ( 1  2) can be restated to read: 

Dn + A  +- Dl +-+- D2 D3 "=m ( I +  k)2 ( I +  k)3 ( I  + k)" 
' I  D, - - -  

( I  + k)' 

The relationship between Dt-/ and D, is simply ( I  +g), which is also the relationship between E,./ 
and E, defined in (8). And, with an assumed constant payout ratio or share of earnings, the 
following is obtained: 

Now, assume an infinite time horizon: 

Equation ( 1  5) above is simply a geometric series with a growth and discounting parameter, 
( I  +g)/(l +k), that defines the relative value of any two sequential terms.' Therefore, ( I  5)  may be 
expressed as: 

With ( I + @  = d, and ( l + k )  = r, a series ofthe form: I 

/ = I  

This may be alternately expressed as: 

d 
u-[(I - ( d / Y ) l l ) / ( l -  ( d / Y ) ) ]  

Y 
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And since ( ( I  +g)/(l +k))O0 is zero,* and (1-(I +g)/(l +k)) is equal to (k-g)/(l +k), the following 
form can be obtained: 

<J = D I J  ( I  + g)/(k - g) (17) 

Multiplying through by (k-g) and l /Po,  and rearranging gives: 

= D(J( l+g) ' cJ  + g  

This is the derived form of the constant growth Discounted Cash Flow model. 

In addition, the assumption of an infinite time horizon can be relaxed. Assume that the investor 
has a finite time horizon, M, with a salvage value equal to P, and a constant price-earnings ratio. 
Equation ( 1  4) is then restated as: 

Since P,/E,, = P,,/E, , P,, = eJ ( I  + g)" . Thus, ( 1  9) can be restated as: 

The first term on the right may be restated as described above, and incorporated into (21), shown 
below: 

+ ' )  [I - (1 + 9)" / (1  + k)']+ e, (1 + 9)" /(I + k)" 
(k - 9 )  

4, = 

Rearranging and simplifying terms obtains: 

P,, - ~ J ( l + g ) n / ( l + k ) "  = D " ( l + g ) [ l - ( l + g ) " / ( l  + k ) " ]  
(k - gl 

Now, dividing both sides by [ I  - (I + g)" / ( I  + k)"] gives an equivalent result to ( 1  7 ) :  

p,, = D,, (1 + g)Nk - (23 1 
Rearranging terms provides: 

k = QJ (1 + g)/<, + g 

Thus, the constant growth form of Discounted Cash Flow is derived for a finite time horizon. 

* If k>g 
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Multi-Stage DCF 

The model of constant growth over the future holding period may not be a fully satisfactory 
representation of investor expectations under some market conditions. The constant growth form 
can be generalized to a varying growth path or growth with stochastic elements. Such approach 
increases complexity. 

As a practical matter, a useful extension of the constant growth model known as multi-stage DCF 
can be easily developed. Arguably, multi-stage DCF presents a platform for a more accurate 
representation of expectations of growth harbored by investors. A derived form of the multi- 
stage form is developed below: 

Multi-stage DCF can be shown as a restatement of Equation 14 with three patterns or rates of 
growth applicable to specific forward timeframes or stages: 

Each stage can be shown in a simplified form. We begin by separating out the first stage, SI  - 
i.e., the first rhs term with growth = gl - as follows: 

Pulling out the initial rate of dividends, Do, from the sum, 

( ' + g / ) ,  and Presenting the ratio of the growth and discount factors as a single term, F = 
( I  + k )  

5 

incorporating F into the sum, S ,  = D, 

The sum can then be expanded as follows: 

F '  . 
I 

s, = D,,(F/ + F~ + A  + ~ j ) .  

Defining a new term equal to unity, " - F ,  , and including the term into the rhs of Equation 27: 
( 1 - F )  

S ,  = D/,(F'  + F 2  + A  + F' , and then expanding, L- 07 
S, = D,,((F'  + F 2  + A  + F . ' ) - ( F 2  + F "  + A  + F 6  ) ) / ( I -  F ) ,  (28) 

Canceling terms of Equation 28 provides, S ,  = D,,(F'  - F 6  ) / ( I  - F ) ,  and then collecting 
common terms gives a simplified result, as follows: 

S ,  = D ~ , F ' ( Z - F ' ) / ( I - - F )  (29) 
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Expanding F in Equation 29 provides, 

Finally, canceling terms to simplify Equation 29 provides the result, 

The above result for Stage 1 can be stated as follows, 

Note that this outcome for Stage 1 is identical to Equation 22, above. 

Stage 2 of Equation 25 is: 

The derived form of Stages 2 and 3 are obtained through application of the same procedures as 
above, and need not be reviewed. The derived result for Stage 2 is as follows: 

Stage 3 of Equation 25 is: 

Similarly, the derived form of Stage 3 is: 

Note that in Stage 3, the second term in the second bracket of the rhs vanishes as a result of, by 
assumption, k>g. 
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APPENDIX I 1  

Derivation of Capital Asset Pricing Model’ 

The Capital Asset Pricing Model (CAPM) defines the market rate of return of assetj as a 
combination of the risk free return, R f ,  and the product of a risk factor and the excess 
return above the risk free return, &(Rm - Rf). Excess return is determined as the 
difference between the return of the market as a whole, R,, and the risk free return. The 
relevant risk factor is the well known market beta, which is defined as, 

Start with an investment amount, 1, where the share, u, is invested in assetj, and the share 
( I  - a) is invested in the market portfolio, m. Tne rate of return on the portfolio is, 

R, = aR, + ( I  - a)R, (2) 

The measure of variation I the portfolio returns is defined as, 

If the portfolio share coefficient, u , is equal to zero, then the return on the portfolio is 
equal to R,. This return point within rate of return - risk space is equivalent to the 
tangency point of market portfolio with the well-known market line. 

Taking the relevant derivatives, 

dR, /da = R, - R, (4) 

For u=O, the solution to (5) is, 

Defining a key relationship: 

dR, /do, = (dRa /du) / (dol /du) ( 7 )  

For a=O, the above result obtains, 
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The result in (8) defines change a rate of change with respect to oa, which must be 
equivalent to the slope of the capital market line. Therefore, 

Now solving for R,obtains the capital asset pricing model, stated in its well-known form, 

where pjm is defined as above. 
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EXHIBIT DC-RC-1 

Page 1 of 3 
OVERALL RATE OF RETURN REQUIREMENTS 

FLORIDA PUBLIC UTILITIES COMPANY 

WEIGHTED AVERAGE COST OF CAPITAL: REGULATORY CAPITAL STRUCTURE 

(2008 13-MONTH AVERAGE) 

Capital 

Component 

Long Term Debt 

Short-Term Debt 

Preferred Stock 

Common Equity 

Customer Deposits 
Deferred Taxes 
ITC at Zero Cost 

ITC at Overall Cost 

Total 

Amounts Capitalization cost Weighted Cost 
Balances Share Rate Rate 

$1 4,733,561 
$1,905,259 
$177,593 

$17,095,113 
$2,948,763 
$6,078,743 

$81,965 
$0 

34.25% 
4.43% 
0.41% 
39.74% 
6.85% 
14.13% 
0.00% 
0.19% 

7.96% 
6-81 % 

4.75% 
11 50% 
6.32% 
0.00% 
0.00% 
9.67% 

2.73% 
0.30% 
0.02% 
4.57% 
0.43% 
0.00% 
0.00% 
0.02% 

$43,020,997 100.00% 8.07% 

WEIGHTED AVERAGE COST OF CAPITAL: CONVENTIONAL CAPITAL STRUCTURE 
(2008 13-MONTH AVERAGE) 

Capital Amounts Capitalization cost Weighted Cost 

Component Balances Share Rate Rate 

Long Term Debt 

Short-Term Debt 

Preferred Stock 

Common Equity 

Total 

$49,777,370 43.45% 7.96% 3.46% 
$6,436,923 5.62% 6.81% 0.38% 
$600,000 0.52% 4.75% 0.02% 

$57,755,879 50.4 1 '1'0 11.50% 5.80% 

$1 14,570,173 100.00% 9.67% 
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EXHIBIT DC-RC-1 
Page 2 of 3 

OVERALL RATE OF RETURN REQUIREMENTS 

FLORIDA PUBLIC UTILITIES COMPANY 

WEIGHTED AVERAGE COST OF CAPITAL: REGULATORY CAPITAL STRUCTURE 
(2008 YEAR END BALANCES, EXCLUDING FLO-GAS) 

Capital Amounts Capitalization cost Weighted Cost 
Component Balances Share Rate Rate 

Long Term Debt 
Short-Term Debt 
Preferred Stock 
Common Equity 
Customer Deposits 
Deferred Taxes 
ITC at Zero Cost 
ITC at Overall Cost 

Total 

$13,817,716 
$1,642,905 

$1 68.21 6 
$1 8,035,39 1 
$3,079,556 
$6,208,701 

$0 
$68,513 

32.12% 
3.82% 
0.39% 

41.92% 
7.16% 
14.43% 
0.00% 
0.16% 

7.96% 
6.81% 
4.75% 
1 1.50% 
6.32% 
0.00% 
0.00% 
9.79% 

2.56% 
0.26% 
0.02% 
4.82% 
0.45% 
0.00% 
o.ooo/o 
0.02% 

$43,020,997 100.00% 8.13% 

WEIGHTED AVERAGE COST OF CAPITAL: CONVENTIONAL CAPITAL STRUCTURE 
(2008 YEAR END BALANCES, EXCLUDING FLO-GAS) 

Capital Amounts Capitalization cost Weighted Cost 
Component Balances Share Rate Rate 

Long Term Debt 
Short-Term Debt 
Preferred Stock 
Common Equity 

$49,285,749 41.05% 7.96% 3.27% 
$5,860,000 4.88% 6.81% 0.33% 

$600,000 0.50% 4.75% 0.02% 
$64,329,572 53.57% 11.50% 6.16% 

Total $1 20,075.32 1 100.00% 9.79% 

W 
N 
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EXHIBIT DC-RC-I 
Page 3 of 3 

OVERALL RATE OF RETURN REQUIREMENTS 

FLORIDA PUBLIC UTILITIES COMPANY 

WEIGHTED AVERAGE COST OF CAPTTAL: REGULATORY CAPITAL STRUCTURE 
(2008 YEAR END BALANCES, CONSOLIDATED BASIS) 

Capital Amounts Capitalization cost Weighted Cost 
Component Balances Share Rate Rate 

Long Term Debt 
Short-Term Debt 
Preferred Stock 
Common EquQ 
Customer Deposits 
Deferred Taxes 
ITC at Zero Cost 
ITC at Overall Cost 

$1 3,763,420 
$1,636,449 
$167,555 

$18,096,803 
$3,079,556 
$6,208,701 

$0 
$68.513 

31.99% 
3.80% 
0.39% 
42.07% 
7.16% 
14.43% 
0.00% 
0.16% 

7.96% 
6.81 YO 
4.75% 
1 1.50% 
6.32% 
0.00% 
0.00% 
9.79% 

2.55% 
0.26% 
0.02% 
4.84% 
0.45% 
0.00% 
0.00% 
0.02% 

Total $43,020,997 100.00% 8.14% 

WEIGHTED AVERAGE COST OF CAPITAL: CONVENTIONAL CAPITAL STRUCTURE 
(2008 YEAR END BALANCES, CONSOLIDATED BASIS) 

Capital Amounts Capitalization cost Weighted Cost 
Component Balances Share Rate Rate 

Long Term Debt 
Short-Term Debt 
Preferred Stock 
Common Equlty 

Total 

$49,285,749 40.88% 7.96% 3.26% 
$5,86o,ooo 4.86% 6.81 YO 0.33% 
$600,000 0.50% 4.75% 0.02% 

$64,803,263 53.76% 1 1.50% 6.18% 

$1 20,549,012 100.00% 9.79% 
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COST OF COMMON EQUITY and EQUITY RATE OF RETURN RECOMMENDATION 

FLORIDA PUBLIC UTILITIES COMPANY 

COMPARABLE RISK SAMPLE 
MID-SIZED 
ELECTRIC GAS 

METHODOLOGY UTllLTlES UTILITIES 

Discounted Cash Flow 
Single Stage Model* 9.63% 9.46% 

Capital Asset Pricing Model 
Classical Single Factor Model 11.27% 11.28% 

Risk Premia, Small-Size Adjusted 
CAPM-Based, Size-Premia Adjusted 12.50% 12.30% 

Realized Market Returns 
Per Annum, For 5- to 10-Year Periods 11.45% 10.10% 

For Larger Sample 

Per Annum, For Consecutive 5-Year Periods 
For Larger Sample 

Cumulative, For 5- to 10-Year Periods 
For Larger Sample 

12.24% 

10.85% 10.00% 
10.98% 

11.09% 11.86% 
12.49% 

Common Equity Rate of Return Recommendation: 11.5% 

* Multi-Stage DCF Approach Provides Similar Results 
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95 

MARKET CAPITALIZATION SIZE PREMIA 

Market Capitalization ($ Mi I I ions) 
Smallest Sized Largest Sized 

Deciles Entity In Decile Entity In Decile 
1 (Largest) $16,848 $371,187 
2 
3 
4 
5 
5 
7 
8 
9 
10 (Smallest) 

$7,847 
$4,098 
$2,862 
$1,947 
$1,379 
$978 
$627 
$31 5 

$2.200 

$16,821 
$7,777 
$4,085 
$2,849 
$1,947 
$1,378 
$977 
$627 
$314 

Equity Cost 
Rate Premia 

-0.36% 
0.65% 
0.81 Oh 
1.03% 
1.45% 
1.67% 
1.62% 
2.28% 
2.70% 
6.27% 

Market Capitalization of FPU, 2006: $76.5 

Small Size Premia, 
Florida Public Utilities Company: 2.00% 

As developed with cost of capital studies of, and shown in reports of, lbbotson Associates 
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EXHIBIT DC-RC-3 

LONG TERM DEBT COST RATE, 2008 

FLORIDA PUBLIC UTILITIES COMPANY 

Average 
13-Month Unamortized 
Average Total Issuing Expenses 

Description, Issue Maturity Principal Principal Amt. Issuing Annual Interest Annual and Loss on 
Life Coupon Rate Date Date Amount Sold Outstanding Expenses Amortization Expense cost Reacquired Debt 

30 9.57% 511119aa 5111201 a $1 o.ooo,ooo 

30 10.03% 5/1/igaa 5/1120ia $5,50o,ooo 

30 9.08% 6/1/1992 6/1/2022 $8,000,000 

30 6.85% 10/1/2001 101112031 $1 5,000,000 

30 4.90% 11/1/2001 11/1/2031 $14,000,000 

Loss on Re-acquired Debt 

Rounding Adjustment 

TOTALS: 

$9,440,615 $180,273 $7,211 $903,467 $910,678 

$5.1 92,308 $97,070 $3,883 $520,788 $524,671 

$a,ooo,ooo $121,967 $4,066 $726,400 $730,466 

$15,000,000 $1,208,670 $40,289 $1,027,500 $1,067,789 

$1 4,000,000 $805,956 $26,865 $686,000 $712,865 

$18,288 $548,516 $18,288 $0 

$51,632,923 $2,962,452 $100,602 $3,864,155 $3,964,757 

Net Balance of Long Term Debt: 

Embedded Cost Rate of Outstanding Long-term Debt: 

$34,855 

$18,766 

$56,935 

$936,719 

$627,025 

$181,316 

-$63 

$1,855,553 

$49,777,370 

7.9650% 
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EXHIBIT DC-RC-4 
SHORT TERM DEBT COST RATE, 2008 

FLORIDA PUBLIC UTILITIES COMPANY 

TOTALS1 
Item DEC JAN FEE MAR APR MAY JUN JUL AUG SEP OCT NOV DEC AVERAGES 

LOC Available 15,000.000 15.000.000 15.000.000 15.000.000 15,000.000 15.000.000 12.000.000 12,000,000 12.000.000 12.000.000 12.000.000 12.000.000 12,000.000 

Balance, End of Month 12.160.000 11.660.000 10.460.000 9.760.000 10,960.000 13.260.000 260,000 660.000 260.000 660.000 2.160.000 5.560.000 5.860.000 6.436.923 

Average Balance 11.910.000 11.060,000 10.110.000 10.360.000 12,110,000 6.760.000 460.000 460,000 460,000 1.410,OM) 3.860.000 5,710,000 6,222,500 

Unused LOC 2,840.000 3,340.000 4.540.000 5,240,000 4,040.000 1,740,000 11,740.000 11.340.000 11.740.000 11,340.000 9,540,000 6.440,OOO 6.140.000 7,290,000 

Interest On 
Outstanding Balances 
Fees, Unused LOC 
Fee for LOC Available 

EFFECTIVE 
S-T DEBT 

COST RATE 
$ 62.825 $ 58.342 $ 53.330 $ 54.649 $ 63.880 $ 35.659 $ 2.427 $ 2.427 $ 2.427 $ 7,438 $ 20,362 $ 30.120 $ 393.884 6.33% 
$ 644 $ 821 $ 1,019 $ 967 $ 602 $ 1.092 $ 2.404 $ 2,404 $ 2,404 $ 2.206 $ 1,696 $ 1.310 $ 17,569 0.28% 

$ 12.000 $ 12.000 0.19% 

Total Charges $ 63,469 $ 59,162 $ 54.349 $ 55.616 $ 64,482 $ 48,751 $ 4,831 $ 4.831 $ 4.831 $ 9,644 $ 22.057 $ 31.431 S 423,453 6.81% 

EXPECTEDFED 
FUNDS RATES: 5.25% 

INTEREST RATE SPREAD, 
LIBOR minus FED FUN1 0.18% 

LOC-BASED RATE 
ADDER TO LIBROR 0.90% 

EFFECTIVE INTEREST RATE, 
LOC OUTSTANDING BALANCES: 6.33% 
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EXHIBIT DC-RC-5 

PREFERRED STOCK COST RATE. 2008 

Description, 

CouDon Rate 

FLORIDA PUBLIC UTILITIES COMPANY 

Effective 

issue cost 

Date PrinciDai Dividends Rate 
~ 

4.75% Cumulative 12/28/1945 $600,000 $28,500 4.75% 
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EXHIBIT DC-RC-6 
Page 1 of 2 

CAPM ESTIMATES OF THE COST OF EQUITY CAPITAL MID-SIZED ELECTRIC UTILITIES 

Unadjusted Beta. as 
Electric Utilities Adjusted Beta Inferred 

5 Year 5 Year 
Average, Average, 

Company Ticker 2005 2005 Ending 2005 2005 Ending 

Hawaiian Elm 
MGE Energy 

Otter Tail Corp 
Cen Vermont Pub Serv 

Energy East Corp 
Florida Public Utilities 

SCANA Corp 
G t  Plains Energy 

HE 
MGEE 
OTTR 
cv 

EAS 
FPU 
SCG 
GXP 

0 70 0 59 0 55 0 39 
0 65 0 55 0 48 0 33 
0 55 056 0 33 034 
0 50 0 49 0 25 0 24 
0 80 0 71 0 70 0 57 
0 65 0 57 0 48 036 
0 75 0 61 0 63 0 42 
0 85 0 71 0 78 0 57 

1950s 
1960s 
1970s 
1980s 
1990s 
2000s 

60% 70s. 90s 

Overall 

MARKET INPUTS AVERAGE YIELDS AND OVERALL RETURNS 
Chain- 

I-Year Gov’t 
Debt Interest 

Rates 
2 62 
4 40 
7 00 
9 74 
536 
3 32 
5 58 

IO-Year Gov’t 
Debt Interest 

Rates 
3 22 
4 67 
7 50 
10 60 
666 
4 73 
6 28 

1- to IO-Year 
Spread in Debt 

Rates 
0 60 
0 28 
0 50 
0 85 
1 30 
141 
0 74 

Weighted 
SBPMO. Total Rates of 

Return Inflation 
2 60 
2 62 

7 92 6 82 
18 23 444 
18 99 2 14 
-3 60 1 83 

5 40 6 23 0 83 13 00 3 57 

VARIATION IN YIELDS AND RETURNS Average 0 68 0 60 0 52 0 40 
S. D. 0 12 0 08 0 18 0 11 1- to IO-Year SBP500 Total 

I-Year IO-Year Spread Return 
Weighted Average: 0 75 OM 0 63 0 46 1950s 1 07 0 63 0 51 

1960s 1 32 0 91 0 46 
1970s 1 75 099 1 02 20 36 
1980s 2 70 2 16 1 02 13 07 
1990s 1 2 1  100 096 14 16 
2000s 175 0 67 123 22 24 

60s. 70s. 90s 1 43 0 97 0 81 

Overall 196 1 53 0 87 17 46 

CAPM ESTIMATES: MIDSIZED ELECTRIC UTILITIES 

Cost of Equity 
Capital, Risk-Free Market Beta, Expected 

Unadjusted Rate Adjusted Market Return Risk Free Rate 

Low 9 05% 
High 12 93% 

4 24% 
5 21% 

0 72 10 91% 4 24% 
0 78 15 10% 5 21% 

Weighted Average 10 94% 4 73% 0 75 13 00% 4 73% 

Cost Rate, 
Adjusted for 

Issuance Costs 

LOW 9 38% 
High 13 26% 

Weighted Average 11 27% 
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EXHIBIT DC-RC-6 
Page 2 of 2 

CAPM ESTIMATES OF THE COST OF EQUITY CAPITAL: GAS UTILITIES 

Unadjusted Beta, as 
Gas Utilities Adjusted Beta Inferred 

5 Year 5 Year 
Average, 2005 Average, 2005 

Company Ticker 2005 Ending 2005 Ending 

AGL Resources 
Atmos Energy 
Cascade Natural Gas 
EnefgySouth Inc 
New Jersey Resources 
Nwthwest Nat Gas 
Piedmont Natural Gas 
South Jersey lnds 
Southwest Gas 
WGL Holdings Inc 

ATG 
AT0 
CGC 
ENS1 
NJR 
NWN 
PNY 
SJI 

SWX 
WGL 

0 85 
0 70 
0 75 
0 55 
0 75 
0 70 
0 75 
0 60 
0 75 
0 80 

Average 0 72 
S. D. 0 09 

Weighted Average: 0 75 

0 73 
0 63 
0 67 
050 
066 
0 62 
068 
0 52 
0 71 
0 69 

0 78 
0 55 
063 
033 
0 63 
0 55 
063 
040 
063 
0 70 

060 
0 45 
0 51 
0 25 
0 49 
043 
0 52 
0 28 
0 57 
054 

O M  058 046 
0 08 0 13 0 11 

0 67 063  050 

MARKET INPUTS: AVERAGE YIELDS AND OVERALL RETURNS 
Chain- 

I-Year Gov't 1- to IO-Year Weighted 
Debt Interest 10-Year Gov't Debt Spread in Debt S8P500. Total Rates of 

Rates Interest Rates Rates Return Inflation 
1950s 2 62 3 22 060 2 6 0  
1960s 440 4 67 0 28 2 62 
1970s 700 750 050 7 92 6 82 
19805 9 74 1060 0 85 18 23 444 
1990s 536 666 130 18 99 2 14 
MOOS 3 32 4 73 141 -3 60 183 

Overall 540 6 23 083 13 00 3 57 
558 6 28 0 74 60s. 70s. 90s 

VARIATION IN YIELDS AND RETURNS 
1- to IO-Year S8P500 Total 

I-Year IO-Year Spead Return 
1950s 1 07 063 0 51 
1960s 1 32 0 91 046 
1970s 1 75 O W  1 02 20 36 
1980s 2 70 2 16 1 02 13 07 
1990s 121 100 096 14 16 
2000s 1 75 0 67 1 23 22 24 

1 43 0 97 0 81 

Overall 196 153 0 87 17 46 

60s. 70s. 90s 

CAPM ESTIMATES: GAS UTILITIES 

Cost of Equity 

Unadlusted 
Capital, Risk-Free Market Beta, Expected Market 

Rate Adlusted Return Risk Free Rate 

LOW 9 1 1 % 4 24% 0 73 10 91% 4 24% 
High 12 87% 5 21% 077 15 10% 521% 

Weighted Average 10 95% 4 73% 0 75 13 00% 4 73% 

Cost Rate, 
Adjusted for 

Issuance Costs 

LOW 9 44Y" 
High 13 20% 

Weighted Average 11 28% 
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EXHIBIT DC-RC-7 
Page 1 of 2 

DISCOUNTED CASH FLOW ESTIMATES OF COST OF EQUITY: MID-SIZED ELECTRIC UTILITIES 

Quarter 
Dividends 

Average 
Market Price 
Per Share, Adjusted 

Single Stage 
DCF 

Estimates of 
cost of Declared Per Effective Annual May - June Dividend Expected 

HE 0.31 $1.26 $26.15 4.81% 1.50% 6.32% Hawaiian Elec. 
MGE Energy MGEE 0.35 $1.44 $29.79 4.83% 4.22% 9.05% 
Otter Tail Corp. OTTR 0.29 $1.18 $25.74 4.57% 4.14% 8.71 % 

cv 0.23 $0.97 $17.55 5.54% 5.74% 1 1.28% Cen. Vermont Pub. Sent. 
Energy East Corp. EAS 0.29 $1.19 $22.74 5.21% 4.39% 9.60% 
Florida Public Utilities FPU 0.10 $0.42 $12.55 3.37% 2.72% 6.09% 

Electric Utility Ticker Share Dividend Rate '06 Yield Growth Equity Capital 

SCANA Corp. 
G't Plains Energy 

SCG 
GXP 

0.42 $1 -70 $36.97 4.61% 5.31 % 
0.42 $1 -73 $26.42 6.54% 4.04% 

9.91 % 
10.58% 

DCF ESTIMATES, MID-SIZED ELECTRIC UTILITIES 
Adjusted 
Dividend Expected Unadjusted 

Yield Growth Cost Rate 
Average 4.94% 4.01 yo 8.94% 

S. D. 0.90% 1.35% 1.87% 

Ranoe 
Low 4.48% 
High 5.39% 

3.33% 
4.68% 

8.01% 
9.88% 

Weighted Average 5.1 1% 4.19% 9.30% 

Cost Rate, Adjusted for 
issuance Costs 

Weighted 
Average 9.63% 

Range 
Low 8.98% 
High 9.92% 
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EXHIBIT DC-RC-7 
Page 2 of 2 

DISCOUNTED CASH FLOW ESTIMATES OF COST OF EQUITY: GAS UTILITIES 

Gas Utility Ticker 
AGL Resources ATG 
Atmos Energy 
Cascade Natural Gas 
EnergySouth Inc 
New Jersey Resources 
Northwest Nat. Gas 
Piedmont Natural Gas 
South Jersey Inds. 
Southwest Gas 
WGL Holdings Inc. 

AT0 
CGC 
ENS1 
NJR 
NWN 
PNY 
SJI 

SWX 
WGL 

Quarter Average 
Dividends Market Price Adjusted 

Declared Per Effective Annual Per Share, Dividend Expected 
Share Dividend Rate May - June ‘06 Yield Growth 
0.37 $1.53 $37.82 4.05% 6.72% 
0.32 
0.24 
0.22 
0.36 
0.35 
0.24 
0.23 
0.21 
0.33 

$1 -28 
$1.04 
$0.91 
$1 -49 
$1.39 
$0.97 
$0.95 
$0.91 
$1.35 

$30.41 
$20.29 
$30.88 
$44 66 
$34.76 
$23.54 
$26.41 
$29.55 
$27.65 

4.21% 
5.12% 
2.95% 
3.34% 
4.01% 
4.12% 
3.61% 
3.08% 
4.88% 

2.06% 
8.19% 
5.74% 
7.40% 
2.11% 
4.17% 
7.91% 
11.03% 
2.57% 

Single Stage 
DCF 

Estimates of 
Cost o f  Eauitv . -  

Capital 
10.76% 
6.26% 
13.31 % 
8.69% 
10.74% 
6.12% 
8.29% 
11 -52% 
14.11% 
7.45% 

DCF ESTIMATES, GAS UTILITIES 
Adjusted 
Dividend Expected Unadjusted 

Yield Growth Cost Rate 
Average 3.94% 5.79% 9.73% 

S. D. 0.71% 3.01% 2.80% 

Range 
Low 3.58% 4.28% 8.32% 
High 4.29% 7.30% 11.13% 

Weighted Average 4.01% 5.19% 9.20% 

Cost Rate, Adjusted for 
Issuance Costs 

Weighted 
Average 9.46% 

Range 
Low 9.02% 
High 10.42% 
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EXHIBIT DC-RC-8 
Page I of 2 

RISK PREMIUM ANALYSIS: MID-SIZED ELECTRIC UTILITIES 

s a p  so0 
minus 

Intermediate sap 500 minus 
Short Term Debt 

Average Per 
Annum Geometric 

190% 17 4% 
4 8% 3 8% 
12% -0 7% 
9 3% 8 4% 
14 1% 13 2% 
-0 6% 0 0% 

GDP 
inflation Timeframes Term Debt 

Average Per 
Annum Geometric 

1950s 
1960s 

1980s 
1990s 
2000s 

1970s 

Average, 50s-90s 
'505, 'EOs, '8Or, '90a 

'70s. '80s 
2000s 

182% 166% 
4 2% 3 2% 
0 4% -1 3% 
8 2% 7 4% 
12 7% 1 1  8% 
- 1  7% 0 0% 

2 6% 
2 6% 
6 8% 
4 4% 
2 1% 
1 8% 

8 7% 7 5% 
10 8% 9 6% 
4 3% 3 0% 
.l 7% 0 0% 

9 7% 8 4% 
1 1  8% 10 7% 
5 2% 3 9% 
-0 6% 0 0% 

3 7% 
2 5% 
5 6% 
1 8% 

?.Year 
Micro-Cap Treasury 

Size Premia Yields 

Average S.D. 

Mid.Cap Size 
Pmmia 

Small-Cap Size 
Premia 

l.Year to 10.Year 
Spread Timeframes 

Average S.D Average S.D. 

3 6% 
8 3% 
5 6% 
2 4% 
-1 5% 
1 1  3% 

3 7% 
3 5% 
4 0% 
1 1 3% 

4 5% 

4 3% 2 6% 
10 7% 4 4% 
13 6% 7 0% 
1 1  3% 9 7% 
8 1 % 5 4% 
1 1  2% 3 3% 

1950s 
1960s 
1970s 
1980s 
1990s 
2000s 

Average, 50s.90~ 
'508, '60s. '808, '90s 

'709, '80s 
2000s 

S. D. Across Decades 

18% 2 1 %  
3 0% 3 3% 
3 4% 5 5% 
2 2% 4 2% 
.1 0% 4 2% 
3 2% 5 3% 

2 3% 2 9% 
4 5% 6 5% 
4 6% 9 8% 
3 6% 6 0% 
-1 6% 5 3% 
5 9% 6 9% 

0 6% 
0 3% 
0 5 %  
0 9% 
1 3% 
1 4% 

1 9% 3 8% 
1 5% 3 4% 
2 8% 4 8% 
3 2% 5 3% 

1 6% 

2 7% 6 5% 
2 2% 5 7% 
4 1 % 8 9% 
5 9% 6 9% 

2 6% 

1 1 0% 6 6% 
7 1% 4 1 
12 5 %  8 4% 
1 i 2% 3 3% 

2 6% 

0 7% 
0 1% 

0 7% 
14% 

0 5% 

EQUITY MARKET 
RETURN 

Market Return 
Cost Rate Components Requirements 

Upper 
Lower Bound Bound 

COST RATE ADJUSTMENTS 
COST OF CAPITAL, SMALL-SIZED 

ELECTRIC UTILITIES 

WIO Issuance Cost Adjustment 
For Small 
Capitallration 
Equities 

Lower Bound 10 2% 
Upper Bound 14 2% 

Mid.Point 12 2% 

For Very Small 
Capitalization 
Equities 

Lower Bound 12 2% 
Upper Bound 16 0% 

Mid.Point 14 1% 

Dlversifiable Risks 
(CAPM-bared) 

Lower Bound -2 9% 

Upper Bound - 1  6% 
Mid-Point -2 2% 

Small Cap 
Equities 

Lower Bound 1 5% 
Upper Bound 2 8% 

Mid-Point 2 2% 

I-Year 
Treasuries 2 0% 4 6% 

I-Yr. 1&Yr 
Soread 1 2% 1 6% 

Equity. T. Debt 
Risk Premia 7 5% 

Expected Returns. 
Equity Markets 

Very Small 
Cap Equities 

Lower Bound 2 3% 
Upper Bound 4 6% 

Mid-Point 3 5% 

1 1  5% 13 0% 

With Issuance Coat Adjustment 
For Small 
Capitalization 
Equities 

10 5% 
14 6 %  

Mid-Point 12 5% 

Lower Bound 
Upper Bound 

For Very Small 
Capitalization 
Equities 

Lower Bound 12 5% 
Upper Bound 16 3% 

Mid-Point 14 4% 
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EXHIBIT DC-RC-8 
Page 2 of 2 

RISK PREMIUM ANALYSIS: GAS UTILITIES 

s a p  500 minus 
Tlmeframes lntermedlate Term Debt 

Average Per 
Annum Geometric 

1950s 18 2% 16 6% 
1960s 4 2% 3 2% 
1970s 0 4% .1 3% 
1980s 8 2% 7 4% 
1990s 12 7% 11 8% 
2000s -1 7% 0 0% 

Average, 508.90s 8 7% 7 5% 
'508, '606, '805, '90s 10 8% 9 8% 

'70% '80s 4 3% 3 0% 
2000s -1 7% 0 0% 

Timeframes Mid-Cap Sire Premia 

Average S.D 

1950s 
1960s 
1970s 
1960s 
1990s 
2000s 

1 8% 2 1% 
3 0% 3 3% 
3 4 %  5 5% 
2 2% 4 2% 
-1 0% 4 2% 
3 2% 5 3% 

Average, 50s-90s 1 9% 3 8% 
'50% '60% '80% '90s 1 5% 3 4 %  

'70% '80s 2 8% 4 8% 
2000s 3 2% 5 3% 

S. D. Across Decades 1 6% 

Equity Market Return 

Market Return 
Cost Rate Components Requirements 

Upper 
Lower Bound Bound 

1-Year 
Treasuries 2 0% 4 6% 

l.Yr. 1O.Yr 
SDread 1 2% 16% 

Equity. T. Debt 
Risk Premla 7 5% 

Expected Returns, 
Equity Markets 11 5% 13 0% 

s a p  500 minus 
Short Term Debt 

Annum Geometric 
Average Per 

19.0% 17 4% 
4 8% 3 8% 
12% -0 7% 
9 3% 8 4% 
14 1% 13 2% 
.O 6% 0 0% 

9 7% 8 4% 
11 8% 10 7% 
5 2% 3 9% 
-0 6% 0 0% 

Small-Cap Size Premla 

Average S.D. 

2 3% 2 9% 
4 5% 6 5% 
4 6% 9 8% 
3 6% 8 0% 
-1 6% 5 3% 
5 9 %  6 9% 

2 7% 6 5% 
2 2% 5 7% 
4 1 % 8 9% 
5 9% 6 9% 

2 6% 

COST RATE ADJUSTMENTS 

Dlverslflabie Rlsks 
(CAPM-based) 

Lower Bound -1 5 %  
Upper Bound -3 4% 

Mid-Point -2 5% 

Small Cap 
Equitles 

Lower Bound 2 8% 
Upper Bound 1 5% 

Mid-Point 2 2% 

Very Small 
Cap Equltles 

Lower Bound 4 6% 
Upper Bound 2 3% 

Mld-Point 3 5% 

GDP 
Inflation 

2.6% 
2 6% 
6 8% 
4 4% 

2 1 % 
1 8% 

3 7% 
2 5 %  
5 6% 
1 8% 

1-Year 

Premia Yields 
Micro-Cap Size Treasury 

Average S.D. 

3 6% 
8 3% 
5 6% 
2 4 %  
.1 5 %  
11 3% 

3 7% 
3 5% 
4 0% 
11 3% 

4 5% 

4 3% 2 6% 
10 7% 4 4% 

13 8% 7 0% 
11 3% 9 7% 
8 1 % 5 4 %  
11 2% 3 3% 

11 0% 6 6% 

7 7% 4 1 % 

12 5% 8 4% 
11 2% 3 3% 

2 6% 

1-Year To 10-Year 
SDread 

0 6% 
0 3% 
0 5% 

0 9% 
1 3% 
1 4% 

0 7% 
0 7% 

0 7% 
1 4% 

0 5% 

COST OF CAPITAL, SMALL-SIZED 
UTILITIES 

WIO IIsuance Cost AdJustment 
Small 
Capltailratlon 
Equities 

Lower Bound 9 6% 

Upper Bound 14 4% 

Mid-Polnt 12 0% 

Very Small 
Capitailratlon 
Equities 

Lower Bound 12 3 %  

Upper Bound 16 1 O/o 

Mid-Point 1 4 2 % 

With issuance Cost Adjustment 
For Small 
Capitaiiratlon 
Equlties 

Lower Bound 9 9% 
14 7% Upper Bound 

Mld-Polnt 12 3% 

For Very Small 
Capitailratlon 
Equltles 

Lower Bound 1 2 7% 
16 5% Upper Bound 

Mld.Polnt 14 6% 
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EXHIBIT DC-RC-9 

Page I of 6 

AVERAGE RETURNS PER ANNUM: MID-SIZED ELECTRIC UTILITIES 
Company 1996 - 2001 1996 - 2002 1996 - 2003 1996 - 2004 1996 - 2005 

Black Hills 
Hawaiian Elec. 
PNM Resources 
Cleco Corp. 
Empire Dist. Elec. 
MGE Energy 
OGE Energy 
Otter Tail Corp. 
Cen. Vermont Pub. Serv. 
CH Energy Group 
Energy East Corp. 
Florida Public Utilities 
NSTAR 
SCANA Corp. 
UIL Holdings 
UNITIL Corp. 
G't Plains Energy 

Sample Average 
Weighted Average 

24.75% 
8.55% 
14.65% 
16.49% 
8.84% 
7.73% 
9.30% 
15.63% 
13.50% 
14.17% 
20.41 % 
16.03% 
17.10% 
6.01% 
14.97% 
8.79% 
5.20% 

13.07% 
12.6G% 

16.89% 
10.85% 
10.08% 
11.77% 
7.80% 
9.46% 
7.1 1 % 
14.28% 
13.12% 
14.76% 
18.95% 
16.88% 
15.77% 
7.00% 
12.72% 
9.29% 
3.71% 

11.79% 
11.40% 

15.16% 
10.00% 
9.81% 
8.48% 
8.50% 
10.43% 
7.24% 
11.87% 
14.07% 
12.06% 
16.84% 
16.68% 
14.75% 
8.49% 
9.03% 
7.83% 
7.47% 

13.98% 
12.02% 
12.44% 
1 0.1 8% 
8.78% 
10.45% 
10.00% 
10.51% 
13.71 % 
11.91% 
17.50% 
17.21 % 
14.79% 
9.37% 
12.46% 
8.56% 
8.73% 

11.10% 11.92% 
11 .OG% 12.10% 

Average: 
Average with Issuance Costs: 

s 

15.38% 
11.46% 
1 4.38% 
11 57% 
9.10% 

10.45% 
10.43% 
11.05% 
11.15% 
16.74% 
16.38% 
15.29% 
10.01 % 
12.35% 
7.03% 
8.16% 

11.93% 
12.03% 

11.91% 
12.24% 

COST OF EQUITY SAMPLE 
ComDanv 1996 - 2001 1996 - 2002 1996 - 2003 1996 - 2004 1996 - 2005 . -  

Hawaiian Elec. 
MGE Energy 
Otter Tail Corp. 
Cen. Vermont Pub. Serv. 
Energy East Corp. 
Florida Public Utilities 
SCANA Corp. 
G't Plains Energy 

Sample Average 
Weighted Average 

8.55% 
7.73% 
15.63% 
13.50% 
20.41 % 
16.03% 
6.01% 
5.20% 

11.63% 
10.79% 

10.85% 
9.46% 
14.28% 
13.12% 

16.88% 
7.00% 
3.71% 

18.95% 

10.72% 
10.83% 

10.00% 
10.43% 
11.87% 
14.07% 
16.84% 
16.68% 
8.49% 
7.47% 

12.02% 
10.45% 
10.51 % 
13.71% 
17.50% 
17.21% 
9.37% 
8.73% 

11.46% 
0.00% 
10.43% 
11.05% 
16.74% 
16.38% 
10.01% 
8.16% 

10.77% 1 1.62% 10.41% 
11.14% 12.00% 11.27% 

Average: 11 .I 2% 
Average with Issuance Costs: 11.45% 
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EXHIBIT DC-RC-9 
Page 2 of 6 

FIVE YEAR RETURNS: MID-SIZED ELECTRIC UTILITIES 
Company 1996 - 2001 1997 - 2002 1998 - 2003 1999 - 2004 2000 - 2005 

Black Hills 
Hawaiian Elec. 
PNM Resources 
Cleco Corp. 
Empire Dist. Elec. 
MGE Energy 
OGE Energy 
Otter Tail Corp. 
Cen. Vermont Pub. Serv. 
CH Energy Group 
Energy East Corp. 
Florida Public Utilities 
NSTAR 
SCANA Corp. 
UIL Holdings 
UNITIL Corp. 
G't Plains Energy 

Sample Average 
Weighted Average 

24.75 yo 
8.55% 
14.65% 
16.49% 
8.84% 
7.73% 
9.30% 
15.63% 
13.50% 
14.17% 
20.41% 
16.03% 
17.10% 
6.01% 
14.97% 
8.79% 
5.20% 

13.07% 
12.66% 

15.69% 
11.23% 
11.48% 
12.41 % 
8.32% 
12.59% 
4.65% 
16.90% 
16.04% 
13.70% 
19.66% 
17.71 % 
14.65% 
8.21 % 
15.32% 
10.67% 
1.78% 

12.41 Oh 
11.54% 

11.15% 
8.99% 
8.89% 
5.26% 
5.46% 
12.56% 
0 .9 1 Yo 

12.73% 
17.55% 
6.79% 
3.92% 
12.62% 
7.08% 
6.37% 
1 .20% 
6.07% 
6.04% 

12.05% 
15.39% 
17.73% 
9.02% 
3.58% 
14.95% 
8.51% 
10.20% 
19.53% 
9.55% 
4.27% 
11.62% 
9.09% 
12.22% 
8.24% 
6.58% 
11.42% 

7.86% 10.82% 
6.44% 10.48% 

Average: 
Averaae with Issuance Costs: 

13.99% 
16.55% 
21 .33% 
8.20% 
5.37% 

13.13% 
9.76% 
17.88% 
11.58% 
9.44% 
14.81% 
11.52% 
13.30% 
9.52% 
2.25% 
10.72% 

1 I .83% 
12.15% 

10.65% 
10.98% - 

COST OF EQUITY SAMPLE 
Company 1996 - 2001 1997 - 2002 1998 - 2003 1999 2004 2000 - 2005 

Hawaiian Elec. 
MGE Energy 
Otter Tail Corp. 
Cen. Vermont Pub. Serv. 
Energy East Corp. 
Florida Public Utilities 
SCANA Corp. 
G't Plains Energy 

8.55% 
7.73% 
15.63% 
13.50% 
20.41 Yo 
16.03% 
6.01% 
5.20% 

11 .23% 
12.59% 
16.90% 
16.04% 
19.66% 
17.71% 
8.21 % 
1.78% 

8.99% 
12.56% 
12.73% 
17.55% 
3.92% 
12.62% 
6.37% 
6.04% 

15.39% 
14.95% 
10.20% 
19.53% 
4.27 '/o 
11.62% 
12.22% 
11.42% 

1 6.55% 
0.00% 
9.76% 
17.88% 
9.44% 
14.81% 
13.30% 
10.72% 

10.87% 
11.61% 

Sample Average 11.63% 11.72% 8.20% 11.38% 
Weighted Average 10.79% 11.50% 6.92% 10.62% 

Average: 10.52% 
Average with Issuance Costs: 10.85% 
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EXHIBIT DC-RC-9 
Page 3 of 6 

CUMULATIVE RETURNS: MID-SIZED ELECTRIC UTILITIES 
Company 1996 - 2001 1996 - 2002 1996 - 2003 1996 - 2004 1996 - 2005 

Black Hills 
Hawaiian Elec. 
PNM Resources 
Cleco Corp. 
Empire Dist. Elec. 
MGE Energy 
OGE Energy 
Otter Tail Corp. 
Cen. Vermont Pub. Serv. 
CH Energy Group 
Energy East Corp. 
Florida Public Utilities 
NSTAR 
SCANA Corp. 
UIL Holdings 
UNITIL Corp. 
G't Plains Energy 

Sample Average 
Weighted Average 

23.54% 
8.08% 
12.75% 
16.13% 
8.00% 
6.97% 
8.22% 
15.17% 
11.56% 
13.11% 
16.27% 
14.91 % 
16.11% 
5.20% 
13.21 % 
8.25% 
4.91% 

16.72% 

13.18% 

8.93% 

9.12% 
I5.28% 
12.18% 
16.70% 
16.23% 
18.89% 
16.11% 
10.14% 
4.45% 
13.77% 
6.71% 

11.43% 

13.74% 

10.94% 

14.93% 
10.48% 
12.46% 
9.77% 
9.46% 
1 1.69% 
8.96% 
12.53% 
13.23% 
13.46% 
14.43% 
18.40% 
15.01 % 
11.15% 
1.74% 
11.54% 
9.76% 

13.74% 
12.32% 
14.61% 
11.24% 
9.62% 
11.55% 
11.31% 
11.02% 
12.98% 
13.1 3% 
15.36% 
18.71 % 
15.02% 
11.69% 
5.54% 
11.80% 
10.71 Oh 

15.10% 
11.72% 
16.21% 
12.45% 

1 1.91 Yo 
11.61% 
10.88% 
10.12% 
12.20% 
14.84% 
17.67% 
15.49% 
12.07% 
6.19% 
9.77% 
9.90% 

9.8401~ 

11.90% 12.62% 11.71% 12.37% 12.23% 
11.29% 12.31% 11.76% 12.64% 12.78% 

Average: 12.16% 
Average with Issuance Costs: 12.49% 

COST OF EQUITY SAMPLE 
Company 1996 - 2001 1996 - 2002 1996 - 2003 1996 - 2004 1996 - 2005 

Hawaiian Elec. 8.55% 11.23% 8.99% 15.39% 16.55% 
MGE Energy 7.73% 12.59% 12.56% 14.95% 0.00% 
Otter Tail Corp. 15.63% 16.90% 12.73% 10.20% 9.76% 
Cen. Vermont Pub. Serv. 13.50% 16.04% 17.55% 19.53% 17.88% 
Energy East Corp. 20.41 % 19.66% 3.92% 4.27% 9.44% 
Florida Public Utilities 16.03% 17.71 % 12.62% 11.62% 14.81 Oh 
SCANA Corp. 6.01 % 8.21 yo 6.37% 12.22% 13.30% 

10.72% G't Plains Energy 5.20% 1.78% 6.04% 1 1.42% 

Sample Average 11.63% 11.72% 9.89% 1 1  -74% 1 1 .I 7% 
Weighted Average 10.79% 11.50% 6.92% 10.62% 11.61% 

Average: 10.76% 
Average with Issuance Costs: 11.09% 
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EXHIBIT DC-RC-9 
Page 4 of 6 

AVERAGE RETURNS PER ANNUM: GAS UTILITIES 
Company 1996-2001 1996-2002 1996-2003 1996-2004 1996-2005 

AGL Resources 
Atmos Energy 
Cascade Natural Gas 
EnergySouth Inc 
New Jersey Resources 
Northwest Nat. Gas 
Piedmont Natural Gas 
South Jersey Inds. 
Southwest Gas 
WGL Holdings Inc. 

9.32% 
6.24% 
10.95% 
12.62% 
13.43% 
6.64% 
13.49% 
12.47% 
10.53% 
10.55% 

9.23% 
5.43% 
10.76% 
15.06% 
13.73% 
8.84% 
12.60% 
12.01% 
10.30% 
8.82% 

10.67% 
6.06% 
8.86% 
14.77% 
1 3.56 yo 
8.15% 
12.34% 
12.56% 
8.49% 
7.83% 

11.66% 
7.1 1% 
9.48% 
17.08% 
14.43% 
9.23% 
13.10% 
14.34% 
9.07% 
8.75% 

13.00% 
8.00% 
8.82% 
17.04% 

10.40% 
13.48% 
16.25% 
9.44% 
9.55% 

Sample Average 10.62% 10.68% 10.33% 11.42% 11.78% 
Weighted Average 8.51 yo 8.26% 8.29% 9.13% 8.66% 

Average: 9.77% 
Average with Issuance Costs: 10.10% 
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EXHIBIT DC-RC-9 
Page 5 of 6 

FIVE YEAR RETURNS: GAS UTILITIES 
ComDanv 1996 - 2001 1997 - 2002 1998 - 2003 1999 - 2004 2000 - 2005 . -  

AGL Resources 
Atmos Energy 
Cascade Natural Gas 
EnergySouth Inc 
New Jersey Resources 
Northwest Nat. Gas 
Piedmont Natural Gas 
South Jersey Inds. 
Southwest Gas 
WGL Holdings Inc. 

9.32% 
6.24% 
10.95% 
12.62% 
13.43% 
6.64% 
13.49% 
12.47% 
10.53% 
10.55% 

8.70% 
4.49% 
10.64% 
12.79% 
13.86% 
7.47% 
12.45% 
12.30% 
9.99% 
7.39% 

11.92% 
2.00% 
9.09% 
9.55% 
11.51% 
5.84% 
8.03% 
11.20% 
5.18% 
4.11% 

14.66% 
5.25% 
9.86% 
17.65% 
13.47% 
10.23% 
10.36% 
15.83% 
2.48% 
7.07% 

20.32% 
12.89% 
I O .  18% 
21.48% 

15.20% 
15.31 Yo 
20.08% 
9.86% 
8.77% 

Sample Average 10.62% 10.01% 7.84% 10.68% 14.90% 
6.36% 8.55% 11.47% Weighted Average 8.51 Yo 7.74% 

Average: 9.67% 
Average with Issuance Costs: 10.00% 
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EXHIBIT DC-RC-9 
Page 6 of 6 

CUMULATIVE RETURNS: GAS UTILITIES 
Company 1996 - 2001 1996 - 2002 1996 - 2003 1996 - 2004 1996 - 2005 

AGL Resources 
Atmos Energy 
Cascade Natural Gas 
EnergySouth Inc 
New Jersey Resources 
Northwest Nat. Gas 
Piedmont Natural Gas 
South Jersey Inds. 
Southwest Gas 
WGL Holdings Inc. 

Sample Average 
Weighted Average 

8.68% 
4.70% 
10.64% 
11.62% 
13.30% 
6.1 9% 
12.61 Yo 
12.31% 
8.76% 
10.37% 

9.92% 
7.86% 

11.86% 
8.70% 
12.66% 
17.2 1 '/o 
18.69% 
1 1 .14% 
15.59% 
15.26% 
12.21 % 
1 2. I 6% 

13.55% 
10.81 % 

12.89% 
8.86% 
10.35% 
16.60% 
17.79% 
10.10% 
14.89% 
15.35% 
9.99% 
10.64% 

13.59% 
9.54% 
10.78% 
18.56% 
1 8.1 3 yo 
10.91 Yo 
15.32% 
16.72% 
10.38% 
1 I .20% 

14.68% 
10.15% 
9.96% 
18.36% 
18.07% 
11.86% 
15.46% 
18.28% 
10.61 % 
11.72% 

12.75% 13.51 '/o 13.91 Yo 
10.46% 11.01% 11.51% 

Average: 11.53% 
Average with Issuance Costs: 11.86% 
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EXHIBIT DC-RC-10 

Page 1 of 4 

SELECTION SCREEN: MID-SIZED ELECTRIC UTILITIES 

Standard 
Average Deviation, 

Market Cap Beta Beta Stock Operating Assets/ 
Company Ticker (SM) 2005 Beta 2001-2004 2001-2005 Price Revenues Margins Total Assets Revenue 

Black Hills BKH 1,208.02 
Hawaiian Elec. 
PNM Resources 
Cleco Corp. 
Empire Dist. Elec. 
MGE Energy 
OGE Energy 
Otter Tail Corp. 
Central Vermont Pub. Service 
CH Energy Group 
Energy East Corp. 
Florida Public Utilities Company 
NSTAR 
SCANA Corp. 
UIL Holdings 
UNlTlL Corp. 
G t  Plains Energy 

Average 

HE 
PNM 
CNL 
EDE 

MGEE 
OGE 
OlTR 
cv 

CHG 
EAS 
FPU 
NST 
SCG 
UIL 
UTL 
GXP 

2.160.47 
1,865.03 
1,068.19 

587.79 
719.47 

2,478.54 
805.91 
225.21 
731 6 4  

3,830.60 
76.52 

3,034.26 
4,617.60 

740.03 
135.30 

2.274.86 

1,562.32 

1 .oo 
0.70 
0.90 
1.15 
0.70 
0.65 
0.75 
0.55 
0.50 
0.80 
0.80 
0.65 
0.70 
0.75 
0.80 
0.40 
0.85 

0.74 

0.74 
0.56 
0.66 
0.79 
0.55 
0.53 
0.58 
0.56 
0.49 
0.68 
0.69 
0.55 
0.61 
0.58 
0.64 
0.40 
0.68 

0.60 

0.15 
0.06 
0.15 
0.23 
0.09 
0.06 
0.10 
0.03 
0.03 
0.10 
0.09 
0.04 
0.09 
0.10 
0.13 
0.00 
0.10 

0.09 

36.43 
26.68 
27.1 1 
21.37 
22.54 
35.18 
27.36 
27.41 
18.31 
46.42 
25.94 
12.84 
28.41 
40.15 
30.43 
24.16 
30.44 

1,121.70 
1,924.06 
1.604.79 

745.82 
325.54 
424.88 

4,926.60 
882.32 
302.20 
791 -51 

4.756.69 
110.04 

2,954.33 
3,885.00 
1,101.29 

214.14 
2.464.02 

1,678.53 

19.77 
21.44 
14.56 
22.07 
30.06 
20.44 
10.23 
13.46 
14.01 
13.87 
23.69 
16.03 
23.75 
22.96 
13.44 
22.14 
20.38 

18.96 

2,056.16 
9,610.63 
3,487.64 
1,837.06 
1,027.54 

827.37 
4,870.30 
1.1 34.15 

546.76 
1,287.00 

10,796.1 1 
171.69 

7,117.23 
8,996.00 
1,787.61 

457.01 
3,798.90 

3,518.19 

1.83 
4.99 
2-17 
2.46 
3.16 
1.95 
0.99 
1.29 
1.81 
1.63 
2.27 
1.56 
2.41 
2.32 
1.62 
2.13 
1.54 

2.13 
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EXHIBIT DC-RC-10 

Page 2 of 4 

SCREEN 2: MID-SIZED ELECTRIC UTILITIES 

Measures of Business and Financial Risk 

Cashflow Cashflow Cashflow Cashflow 
Equity Participation in Total Capital Measures of Market Risk per share per Share per share per Share 

Variation in CV in Variation in CV in 

Variation In 
Market 

Company Ticker 1995 2000 2003 2005 Average 2005Beta S.D.ofBeta Returns 5 Year 5 Year 10 Year 10 Year 
49% 1 00 0.15 0.18 0.67 0.28 0.65 0.34 Black Hills BKH 

Hawaiian Elec. 
PNM Resources 

Cleco Corp. 
Empire Dist. Elec. 

MGE Energy 
OGE Energy 

Otter Tail Corp. 
Cen. Vermont Pub. Serv. 

CH Energy Group 
Energy East Corp. 

Florida Public Utilities 
NSTAR 

SCANA Corp. 
UIL Holdings 
UNlTlL Corp. 

G t  Plains Energy 

Average 

HE 
PNM 
CNL 
EDE 

MGEE 
OGE 
OTTR 
cv 

CHG 
EAS 
FPU 
NST 
SCG 
UIL 
UTL 
GXP 

52% 
46% 
49% 
47% 
46% 
46% 
51% 
47% 
52% 
50% 
50% 
49% 
42% 
48% 
33% 
48% 
49% 

47% 

47% 
40% 
49% 
40% 
42% 
52% 
39% 
54% 
50% 
56% 
42% 
53% 
39% 
40% 
48% 
47% 
43% 

46% 

44% 
50% 
52% 
34% 
48% 
57% 
46% 
54% 
58% 
62% 
39% 
44% 
40% 
41 % 

50% 
45% 
44% 

47% 

52% 
53% 
42% 
52% 
49% 
61% 
50% 
63% 
62% 
58% 
44% 
46% 
39% 
47% 
53% 
44% 
51% 

51% 

47% 
48% 
43% 
46% 
54% 
47% 
54% 
55% 
57% 
44% 
48% 
40% 
44% 
46% 
46% 
47% 

48% 

0 70 
0 90 
115 
0 70 
0 65 
0 75 
0 55 
0 50 
0 80 
0 80 
0 65 
0 70 
0 75 
0 80 
0 40 
0 85 

0 74 

0 06 
0 15 
0 23 
0 09 
0 06 
0 10 
0 03 
0 03 
0 10 
0 09 
O M  
0 09 
0 10 
0 13 
0 00 
0 10 

0 09 

0.17 
0.27 
0.24 
0.16 
0.11 
0.30 
0.1 1 
0.15 
0.10 
0.15 
0.21 
0.22 
0.18 
0.25 
0.08 
0.19 

0.18 

0 16 0 11 
0 62 0 40 
0 12 0 08 
0 32 0 30 
0 05 0 03 
0 25 0 16 
0 12 0 08 
0 24 0 19 
0 39 0 14 
0 29 0 17 
0 07 0 14 
0 07 O M  
0 23 0 10 
0 59 030 
0 14 0 10 
0 33 0 16 

0 27 0.16 

0.13 
0.47 
0.18 
0.26 
0.28 
0.24 
0.20 
0.40 
0.28 
0.31 
0.07 
0.23 
0.35 
0.67 
0.22 
0.35 

0.31 

0.09 
0.34 
0.14 
0.23 
0.18 
0.14 
0.14 
0.33 
0.10 
0.20 
0.14 
0.16 
0.16 
0.32 
0.14 
0.18 

0.20 
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ComDanv Ticker 
AGL Resources 
Atmos Energy 
Cascade Natural Gas 
EnergySouth Inc 
Laclede Group 
New Jersey Resources 
Nicor Inc. 
Northwest Nat. Gas 
Piedmont Natural Gas 
South Jersey Inds. 
Southwest Gas 
WGL Holdings Inc. 

Average 

ATG 
AT0 
CGC 
ENS1 
LG 

NJR 
GAS 
NWN 
PNY 
SJI 
swx 
WGL 

Market Cap 

EXHIBIT DC-RC-10 
Page 3 of 4 

SELECTION SCREEN: GAS UTILITIES 

Standard 
A~~~~~~ Deviation, 

Beta Beta Stock Operating Assets1 
($MI 2005 Beta 2001-2004 2001-2005 Price Revenues Margins Total Assets Revenue 
2,762.16 0.85 0.70 0.12 35.55 1,832.00 25.16 5,640.00 3.08 X 
2,224.84 

235.09 
219.32 
652.97 

1,225.40 
1,731.33 

989.98 
1,811.96 

821.84 
1,014.91 
1,523.96 

0.70 
0.75 
0.55 
0.75 
0.75 
1.10 
0.70 
0.75 
0.60 
0.75 
0.80 

0.61 
0.65 
0.49 
0.61 
0.64 
0.84 
0.60 
0.66 
0.50 
0.70 
0.66 

0.06 
0.08 
0.04 
0.10 
0.07 
0.19 
0.06 
0.08 
0.06 
0.07 
0.08 

27.62 
20.60 
27.76 
30.84 

39.19 
35.90 
23.62 
28.36 
25.81 
31.33 

44.48 

2,920.04 
318.08 
11 5.97 

1,250.32 
2,533.61 
2,739.70 

707.60 
1,529.74 

819.08 
1,477.06 
2,089.60 

11 -91 
15.58 
40.64 

8.23 
6.30 

12.51 
23.66 
17.07 
14.12 
21.60 
13.93 

2,869.88 
422.62 
242.45 

1,265.30 
1,855.60 
3,975.20 
1,732.19 
2,335.88 
1,243.33 
2,938.12 
2,504.9 1 

0.98 X 
1.33 X 
2.09 X 
1-01 x 
0.73 X 
1.45 
2.45 X 

1.53 X 
1.52 X 

1.99 x 
1.20 x 

1,267.81 0.75 0.64 0.08 1,527.73 17.56 2,252.12 1.61 
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AGL Resources ATG 48% 48% 50% 

EXHIBIT DC-RC-10 

Page 4 of 4 

SCREEN 2: GAS UTILITIES 

Measures of Business and Financial Risk 

Cashflow Cashflow Cashflow Cashflow 
Equity Participation in Total Capital Measures of Market Risk per share per Share per share per Share 

Variation in CV in Variation in CV in 

Variation In 
Market 

Company Ticker 1995 2000 2003 2005 Average 2005 Beta S.D. of Beta Returns 5 Year 5 Year 10 Year 10 Year 
48% 0 85 0 12 0 26 0 41 0 23 0 41 0 27 X 

Atmos Energy 
Cascade Natural Gas 

EnergySouth Inc 
Laclede Group 

New Jersey Resources 
Nicor Inc. 

Northwest Nat. Gas 
Piedmont Natural Gas 

South Jersey Inds. 
Southwest Gas 

WGL Holdings Inc. 

Average 

AT0 
CGC 
ENS1 
LG 
NJR 
GAS 
NWN 
PNY 
SJI 

swx 
WGL 

55% 
45% 
44% 
59% 
41 % 
59% 
50% 
50% 
48% 
35% 
59% 

49% 

52% 
49% 
55% 
55% 
53% 
67% 
51% 
54% 
38% 
36% 
55% 

51 % 

50% 
44% 
48% 
49% 
62% 
60% 
50% 
58% 
49% 
34% 
54% 

51% 

48% 
42% 
41% 
57% 
52% 
58% 
63% 
53% 
59% 
55% 
36% 
59% 

52% 

50% 
45% 
51% 
54% 
53% 
62% 
51 % 
55% 
47% 
35% 
57% 

51 % 

0 70 
0 75 
0 55 
0 75 
0 75 
1 1 0  
0 70 
0 75 
0 60 
0 75 
0 80 

0 75 

0.06 
0.08 
0.04 
0.10 
0.07 
0.19 
0.06 
0.08 
0.06 
0.07 
0.08 

0.08 

0 22 
0 14 
0 27 
0 20 
0 21 
0 19 
0 20 
0 20 
0 29 
0 21 
0 15 

0 21 

0 26 
0 24 
0 23 
0 28 
0 31 
0 43 
0 10 
0 13 
0 20 
0 22 
0 43 

0 18 
0 19 
0 17 
0 18 
0 14 
0 16 
0 06 
0 12 
0 16 
0 18 
0 23 

0 17 

0.31 
0.32 
0.28 
0.25 
0.43 
0.36 
0.26 
0.15 
0.28 
0.52 
0.33 

0 22 
0 31 
0 24 
0 16 
0 24 
0 14 
0 16 
0 15 
0 27 
0 50 
0 19 

0 24 
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EXHIBIT DC-RC-11 

HISTORICAL YEAR-END CAPITAL STRUCTURE 

1998 
Amount Share 

Capital Component (8000's) ("4 

Common Equity 27.622 46.1% 
Preferred Stock 600 1 .O% 
Long Term Debt 23.500 39.2% 
Short Term Debt 8.200 13.7% 
Total Capitalization 59.922 100.0% 

2003 
Amount Share 

Capital Component (8000s) (%.) 

Common Equity 41.463 437% 
Preferred Stock 600 0 6% 
Long Term Debt 50,454 53 2% 
Short Term Debt 2.278 2 4% 
Total Capitalization 94.795 100 0% 

FLORIDA PUBLIC UTILITIES COMPANY 

1999 2000 
Amount Share Amount Share m ($ooo's)m 
25.866 41 1% 
600 1 0% 

23,500 37 3% 
13.000 20 6% 
62,966 1000% 

27.510 39.6% 
600 0.9% 

23.500 33.8% 
17,900 25.8% 
69.510 100.0% 

2004 2005 
Amount Share Amount Share 

(%J ($ooo's) m 
43.213 43 1% 
600 0 6% 
50.538 50 5% 
5.825 5 8% 
100,176 100 0% 

45.503 42.8% 
600 0.6% 
50.620 47.6% 
9.558 9.0% 
106.281 100.0% 

2001 
Amount Share 

m 
29.329 29.1% 
600 0.6% 

50,325 50.0% 
20,430 20.3% 
100,684 100.0% 

2006 
Amount Share 

p.&J 

47.573 46.5% 
600 0.6% 
50,702 49.5% 
3,466 3.4% 
102.341 100.0% 

2002 
Amount Share 

&) 

30.883 30.6% 
600 0.6% 

50,367 49.9% 
19.183 19.0% 
101,033 100.0% 
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EXHIBIT DC-RC-I 2 
Page 1 of 3 

FINANCIAL RESULTS OVER RECENT YEARS 

FLORIDA PUBLIC UTILITIES COMPANY 

2002 2003 2004 2005 2006 

Pre-tax Interest Coverage Ratio (x) 2.5 2.3 

Earned Returns on Average Book Equity (%) 11.1% 6.9% 

Book Value/Share ($) $5.32 $7.08 

Dividends/Share ($) $0.38 $0.39 

EarningdShare ($) $0.57 $0.43 

Market Value/Share ($) $9.90 $1 0.53 

Market/Book Ratio (%) 

PriceIEarning Ratio (6) I (5)  

186.1% 148.7% 

17.37 24.49 

2.6 

8.4% 

$7.31 

$0.40 

$0.60 

$12.77 

174.7% 

21.28 

3.0 

9.5% 

$7.64 

$0.41 

$0.71 

$1 3.65 

178.7% 

19.23 

2.9 

8.9% 

$7.94 

$0.42 

$0.69 

$1 3.25 

166.9% 

19.20 

* 

** Common Share information re-stated to reflect three for two stock split on July 25, 2005 
Excluding the Sale of Water Division 
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EXHIBIT DC-RC-12 
Page 3 of 3 

FINANCIAL POLICY AND PLANS 

FLORIDA PUBLIC UTILITIES COMPANY 

Capital Structure 0 Percent of Total 

Long-term Debt 40 - 45% 
Short-term Debt 2 - 14% 
Preferred Stock 0 - 1% 
Common Equity 43 - 56% 

Financing Plans for 2008 

June 2008 issuance of 1,250,000 of common stock, priced 
at $12.00 per share, thus obtaining proceeds of $15 million. 

Associated issuance costs are anticipated to be $900,000. 

The specific timing of the common stock issuance is largely dependent 
on the capital needs of the Company including environmental costs 
and the general condition of capital markets. 

The cash requirements of the Company are projected to increase significantly due to 
environmental requirements, land purchase, long-term debt payments, and 
pension contributions. The Company plans to use a combination of short-term 
borrowing and the net proceeds of the equity sale of 2008 to finance future growth 
and satisfy capital requirements. 
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DIRECT TESTIMONY 
OF 

P. MARK CUTSHAW 
AND 

DON MYERS 

IN 

FLORIDA PUBLIC UTITITIES COMPANY 
DOCKET NO. 70304-E1 . 

IN RE: PETITION OF 
FLORIDA PUBLIC UTILITIES COMPANY 

FOR AN ELECTRIC RATE INCREASE 

1 
2 Q. Please state your name, affiliation, business address and summarize your 

3 

4 

5 

6 

7 

8 

9 

I O  

1 1  

professional experience and academic background. 

A. Witness Cutshaw: My name is P. Mark Cutshaw. I am the General Manager, 

Northeast Florida for Florida Public Utilities Company (FPU). My business office 

address is 91 1 South 8th Street, Fernandina Beach, Florida 32034. I joined FPUC 

in May 1991 as Division Manager in the Marianna (Northwest Florida) Division. 

In January 2006, I moved into my current position of General Manager in our 

Northeast Florida Division. I graduated from Auburn University in 1982 with a 

B.S. in Electrical Engineering and began my career with Mississippi Power 

Company in June 1982. While at Mississippi Power Company 1 held positions of 

12 increasing responsibility that involved budgeting, operations and maintenance 

13 activities at different company locations. My work experience at FPUC includes all 

14 aspects of budgeting, customer service, operations and maintenance in both the 

15 Northeast and Northwest Florida Divisions. In 1993, I participated in the Cost of 

16 Service study for the Marianna Division Rate Case Filing and testified during the 

17 proceeding. I also participated in the 2003 rate case filing that consolidated the 

18 rates for both divisions. I have also been involved with other filings, audits and 

19 data requests before the FPSC. 

20 Witness Myers: My name is Don Myers. I am General Manager, Northwest 

21 Florida for Florida Public Utilities Company (FPU). My business office is 2825 

1 
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Pennsylvania Avenue, Marianna, Florida 32447. I joined FPUC in May 1989 as 

Engineer in the NW Fla. Division. In Dec. 1990, 1 was promoted to Operations 

Manager. In October 2006, I was promoted to General Manager, Northwest 

Florida. My work experience at FPUC includes designing lines to provide customer 

service, administrative support for the Line Department, operations and outage 

management and maintenance in the Northwest Florida Division. I have been 

involved with other filings, audits, and data requests for the FPSC. I graduated 

from the University of Vermont in 1974 with a B. S.  in Electrical Engineering. 

From June 1974 to September 1976, I worked for GTE Sylvania and in 1979 joined 

Gulf Power Company as Engineer and later as Substation Engineer. While at GPC, 

I was involved in Distribution line design and substation equipment testing, 

operation, and maintenance. 

Are you also familiar with the operations and management of the Northeast 
and Northwest Florida divisions? 
A. Yes. As General Managers of both divisions, we are familiar with all aspects of 

the operations and management. Since the consolidation of the rates during the 

2003 proceeding it has become even more critical to share information and attempt 

to use similar management techniques as much as practical. f-lowever, there are 

some necessary differences based upon the coastal and inland locations of the 

service areas that have some impact on the operations. 

What is the purpose of your testimony in this proceeding? 

A. I will cover a number of issues with regard to the FPU application for a general 

rate increase. First, I will describe the determination of the projected revenue 

requirement for 2008, the projected revenues for that year and what we expect to be 

a revenue deficiency if rates remain at their current levels. I will also describe, 

from an operations perspective, why this increase in rates is necessary at this time. 

In addition, I am available to answer detailed questions regarding the projected 

capital and operating cost items as they relate specifically to the division operations. 

Second, 1 will describe the derivation of the storm reserve that we are including in 

2 
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the revenue requirement. Third will be a presentation of the interclass revenue 

allocation proposed for recovery of the 2008 revenue requirement with a description 

of the cost-of-service study that was conducted to determine these allocations. 

Fourth, I will describe the changes that will take place regarding the design of rates, 

i.e. the change in component prices for each class of service and will present the bill 

impacts that will result from these classes of service. 

Derivation of the Projected Revenue Reauirement 

Q. What is the revenue requirement increase requested by FPU in this proceeding 

and how is this determined. 

A. FPU is requesting a $5,249,895 increase in base and other service rates using a 

2008 forecasted test year. The total base and other service revenue requirement for 

the test year 2008 is $1  8,979,176 which includes an overall rate of return of 8.07% 

as shown in Schedule D-1 and described in the written prepared testimony of 

Doreen Cox and Robert J.  Camfield. Base revenues in 2008 using current rates are 

projected to be $13,027,278. This represents a 39.90% increase in base revenues 

and a 40.30% increase in overall revenues. Witnesses Martin, Khojasteh and 

Mesite describe derivation of these numbers in the Accounting Panel testimony 

submitted as part of this filing. 

Q. What are the primary reasons for the 

A. The last increase of FPU base rates 

the results of Docket No. 030438-El. 

projected revenue deficiency? 

became effective in April, 2004 based on 

During this proceeding the base rates of 

both divisions were consolidated. Prior to that increase the Northwest Florida 

division had an increase of base rates on February 10, 1994 in accordance with 

Order No. PSC-94-0 170-FOF-El and the Northeast Florida Division had an 

increase of base rates on November 27, 1989 in accordance with Order No. 

22224. Factors that have led to the projected revenue deficiency are outlined in 

the testimony of Cheryl Martin, many of which are outside the scope of control of 

FPU. Also outlined in her testimony are actions that have occurred to reduce the 

3 
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impact of the projected revenue deficiency. During this time there have been 

factors such as the inflationary effect on all utility plant replacements, 

replacement of large capital related plant items, storm hardening initiatives, 

reliability improvement work, increase in the storm reserve requirements and the 

decrease in usage by customer resulting from higher rates. 

Q. 
or will be replaced? 

Since the last rate proceeding, two 20 MVA substation transformers in our 

Northeast Florida Division failed while in service. One transformer was replaced 

in 2005 and the second is to be replaced near the end of 2007. Both transformers 

were installed in 1982 and 1986 and were approximately 73% depreciated. Due 

to the tremendous load growth in that area, replacement transformers rated at 40 

MVA were necessary to provide continued redundancy necessary to ensure 

reliable electric service. The estimated value of these replacements is estimated at 

nearly 1.5 million. These transformer replacements along with replacement of 

nearly depreciated plant, system improvements for reliability and expansion due 

to customer growth has increased total Electric Net Utility Plant from 

$34,900,000 for historic year-end 2002 during the last rate proceeding to what is 

projected to be $44,800,000 as of December 2008. Also included in this filing is 

a plan to begin replacing all wood transmission poles with concrete poles on our 

69 KV transmission system in accordance with the storm hardening requirements 

for transmission lines. This plan will result in the replacement of all wood 

structures over a 20 year period with total cost over the period being 

approximately $7,092,000. In order to accomplish this work, a cost amortization 

and work schedule has been included in this filing. 

Briefly describe what large capital related plant items that have been 

Q. Could you briefly describe what storm hardening initiatives are 

involved and the impact on your operations? 

On September 20, 2006, FPU filed a petition for the approval of cost recovery 

surcharge to recover cost associated with mandatory storm preparedness 

4 
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initiatives and was docketed under Docket No. 060638-EI. This docket remains 

unresolved at this date. On July 3, 2007, FPU filed its storm hardening plans as 

required by PSC rules in Docket 070300-El and that petition and plan have been 

consolidated with this proceeding. In the initial docket, FPU identified 

approximately $700,000 in costs associated with implementation of these 

initiatives. With the plan filed in response to the Commission rules we have 

identified similar costs and those have been incorporated in the request for rate 

relief. The majority of the additional costs for the storm hardening plans as we go 

forward involve the additional costs associated with Commission requirements for 

increased vegetation management, wood pole inspections, joint use attachment 

inspections, transmission line inspections and the depreciation associated with the 

GI S that has been installed in the Northeast Florida Division. 

Q. 
the overall reliability in your operations? 

FPU has continued to focus on reliability issues that resulted from vegetation, 

lighting, animal contacts and other operation problems. Efforts are also underway 

to begin complying with the storm initiatives, pole inspections and use of the 

NESC extreme wind loading requirements. However, FPU has encountered 

increased plant replacement costs and expense related costs that have resulted in a 

negative impact to the rate of return for recent years. FPU will also continue to 

improve system design, mapping, facilities management applications and SCADA 

systems to assist in improving and measuring system reliability. 

Could you briefly describe what work is being conducted to improve 

Could you briefly describe the quality of service that you provide customers 

in your service areas? 

A. For many years, both divisions have provided reliable and low cost service to 

the customers within our service territory and have very few customer 

complaints. FPU has consistently provided some of the lowest electrical rates in 

Florida. Although exact measurement of service reliability using the current 

reliability factors has only been used in the last few years, results compare very 

5 
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well to other utilities. All this has been achieved with very few FPSC customer 

complaints. 

Do you have any way in which you measure the quality of service that you 

offer? 

A. We measure our service based on cost, reliability and customer service. As 

mentioned above, we consistently rank very favorably to other utilities in all 

areas. This rate proceeding will have a direct effect on both cost and reliability 

factors. Although cost will increase, FPU will still provide fair electric rates to 

customers while allowing for continued focus on increasing reliability above 

current levels. We will also increase our ability to measure these factors more 

accurately to ensure the reliability data provided is accurate and documented. 

Indirectly customer service will be improved based on improvement in reliability. 

What methods have been used to inform customers of increases in their 

electric costs? 

A. Prior to 2005, rates paid by FPU customers were well below the average rates 

of other utilities while reliability was good. Based on these factors the necessity 

of a high level of communications was not necessary. However, the favorable 

purchased power contracts were nearing the expiration date and the expectation 

was that significant increases would occur. This required an increased level of 

communications with customers beginning during 2005 in order to inform them 

of the increases in cost that should be anticipated. Communications included 

information in the form of print media, direct letters and bill stuffers. These 

communications continued into 2006 and 2007 with emphasis on the impact of 

the fuel increases. The communications will continue into 2007 and 2008 with 

additional information concerning the annual fuel increases and the base rate 

increases that are being considered. Customer communications will continue into 

the future to ensure all customers are informed on electrical costs so that the 

necessary conservation measures can be implemented to avoid higher prices. 
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Q. How were projections made for the 2008 test year? 

A. Usage, expenses, billing determinants, and revenues were forecasted for 2007 

and 2008 using projection factors based on a weather-normalized trend analysis 

performed by CA Energy Consulting, LLC which is a wholly owned subsidiary of 

Laurits R. Christensen Associates, Inc. (Christensen Associates) the Company’s 

rate consultant. A discussion of the process used and the resulting projection 

factors is provided in Schedules F9 - F 1 1. In order to arrive at the company-level 

growth factors, they developed class-level forecasts of usage per customer and 

total customers, and then aggregated them up to operating division and total 

company levels. Sixteen separate analyses were performed to derive these 

factors. There were separate analyses performed for usage per customer and the 

number of customers by division by rate class, excluding GSLD-1 and lighting 

classes. (Therefore, two divisions and four customer classes were modeled, 

which is 2 x 2 x 4 = 16 separate analyses.) CA Energy Consulting used these 

values to calculate total usage for each customer class, which is simply the 

product of usage per customer and the total number of customers. Lighting sales 

and revenues were projected to increase at the rate of customer growth, and 

GSLD-1 billing determinants were assumed to remain at 2006 levels. The total 

usage values are then added across customer classes and then pooled across 

operating divisions. 

Q. Were the recent increases in fuel costs for FPU customers considered in the 

usage projections? 

A. Yes. Customers in the Northeast Florida Division experienced a 35% - 50% 

increase in their total bill at the beginning of 2007 due to a new purchased power 

contract with additional increases expected at the beginning of 2008. At the 

beginning of 2008 the customers in the Northwest Florida will experience similar 

increases compared to 2006 and other historic levels. Based on the well below 

average prices seen by FPU customers for many years, these increases will force 

customers to focus on conservation of electricity as they have never done before. 
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Based on this, a decrease in overall usage has been anticipated in the usage 

amounts. 

What method did you use to adjust projected the billing determinants for the 

effect of increasing electricity prices? 

A. First, the annual percentage bill increase was estimated for 2007 and 2008 for 

each customer class and division. The quantities used in these calculations were 

equal to the average kWh (and kW, if applicable) of the customer class. The rates 

used in creating the estimated bill changes were based on our preliminary 

estimates of fuel and base price increases for 2007 and 2008. For the Northwest 

Division, 2008 bill impacts (relative to 2006 bills) ranged from 34.5 percent to 

50.0 percent. For the Northeast Division, 2007 bill impacts (relative to 2006) 

ranged from 15.1 percent to 22.0 percent; and 2008 bill impacts (relative to 2006) 

ranged from 44.7 percent to 6 1.9 percent. 

Second, we assumed a price elasticity value of -0.20 for each customer 

class. This value is based on a survey of customer price response studies 

conducted by Dr. Steven Braithwait for EPRI.’ Table 2-1 of this study is attached 

as Exhibit 1. We selected -0.20 as a price elasticity based on the results that 

appear in the short-run, medium column. Note that this selection is somewhat 

conservative, as we have failed to include the fact that commercial customers are 

estimated to have a slightly higher (in absolute value) short-run elasticity (-0.30) 

and we have not considered long-run price response effects (which result in 

significantly higher elasticity estimates that can exceed - 1  .O). The third and final 

step in deriving the load reduction projections is to multiply the assumed price 

elasticity value of -0.20 by the estimated bill increase for each rate class and 

division combination. This method results in load reduction estimates that range 

from 3 percent to 12.4 percent, depending upon the rate class and year in 

question. 

’ “Customer Response to Electricity Prices: Information to Support Wholesale Price Forecasting and 
Market Analysis,” EPRI, Palo Alto, CA: 2001. 
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Q Were the same projected billing determinants for 2008 used throughout your 

revenue and rate determinations? 

A. Yes. The billing determinants for 2008 as shown in Schedules E-1 Sa, b, and c 

were used for all such determinations under present and proposed rates as well as 

the proposed rate design. These same billing determinants are the bases used for 

the cost of service study used to arrive at our proposed interclass revenue 

allocation. 

Q. How were the projected billing determinants used in deriving projected 

revenues for the 2008 test year? 

A. First, revenue verification was performed for the 2006 historical year using 

actual billing determinants and existing rates to demonstrate that base rate 

revenue matched our accounting records. Then projected billing determinants 

were applied to the existing tariffs to derive a base rate revenue projection for the 

2008 test year. We added projected revenues from service charges, pole rentals 

and other miscellaneous sources of revenue to derive an estimate of the total 

operating revenues for the 2008 test year. 

Q. Do the revenues you have computed from the sale of electricity include any 

revenues for the recovery of purchase power (fuel) and energy conservation 

expenses (ECCR)? 

A. No. The revenues from those two sources are not considered base rate 

revenue and are excluded from revenue computations in accordance with the 

Commission’s minimum filing requirements. The conservation revenues are 

determined on a consolidated basis for both the Northeast and Northwest 

Divisions. However, due to the differences in wholesale power providers in the 

two divisions, the purchased power adjustments have not yet been consolidated. 

Q. How are the test year 2008 operating revenues used in this filing? 

A. The projected revenues are a key input used by Ms. Martin in determining the 

total revenue increase needed for 2008. The projected revenues, by service class, 

9 
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are also a key input in the cost of service study used to determine the proposed 

interclass revenue allocation - the proposed increase in revenues by class of 

service. 

Q. Do the projected billing determinants accurately reflect the realistic revenues 

and costs? 

A. Yes. The projected billing determinants are reflective of the anticipated usage 

levels given the significant cost increases that will be included in customer bills. 

Customers will implement conservation measures in order to reduce overall cost 

resulting from the continued increase in fuel cost along with the base rate 

increases. 

Derivation of the Required Storm Reserve 

Q. Mr. Cutshaw, you are requesting an increase in the annual property damage 

accrual from the present level of $121,620 to $203,880. What is the basis of 

the $121,620 annual accrual? 

A. The present level of $12 1,620 was established in the last rate case and has not 

been increased for many years. The Fernandina Beach annual accrual of $2 1,620 

was authorized in Docket No. 88 1056-E1 (1 989) and the Marianna annual accrual 

of $1 00,000 was authorized in Docket No. 930400-E1 ( 1  994). An increase of 

these amounts was not approved in our 2003 rate proceeding Docket 074304-Et. 

Q. Why is it necessary to increase the annual accrual at this time? 

A. The need for additional reserves is apparent when we look at the substantial 

growth in transmission and distribution facilities since the last FPU rate cases. 

The State of Florida has been impacted by several storm events that resulted in 

significant damage to utility infrastructure in the state. The devastation caused 

the entire state to look seriously at methods of minimizing the impact of these 

storms in order to reduce overall statewide economic impact. Storm hardening 

initiatives, increased pole inspections and an emphasis on placing electric 

I O  
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infrastructure underground were implemented in order to address this situation. 

However, it will be several years before the implementation of these measures 

will have a significant impact on reducing the overall damage. Considering the 

small service territory and locations, the impact on the two divisions could be 

extensive. 

Q. When will the improvements from the storm hardening initiatives, increased 

pole inspections and emphasis on underground decrease storm reserves? 

A. The storm hardening initiatives, increased pole inspections and emphasis on 

undergrounding will provide future improvements related to the ability to 

withstand hurricanes. The initiatives will take from three to eight years to 

complete and the transmission system hardening as proposed with cover twenty 

years. Due to the length of time necessary to implement all the improvements and 

the uncertainty of when a hurricane may impact one of the service territories, the 

storm reserve should be increased. 

Q. What was the impact of hurricanes on FPUC during the 2004 and 2005 

storm seasons? 

A. During the 2004 and 2005 hurricane seasons, FPU was impacted by seven (7) 

different hurricanes. Of these hurricanes only three (3) had significant impact on 

the operations. During September 2004 Hurricane Frances (Northeast and 

Northwest Florida Divisions) and Hurricane Ivan (Northwest Florida Division) 

caused considerable damage and outages. The total impact during 2004 to the 

storm reserve was $805,700 that was necessary to address the damage resulting 

from these two hurricanes. During 2005, only Hurricane Dennis (Northwest 

Florida Division) had a major impact on the operations. However, this had no 

impact to the storm reserve. 

Q. How is the Northeast Florida Division (Amelia Island) system affected by 

storms? 

1 1  
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A. Our Northeast Florida Division (Amelia Island) is located on the east coast of 

Florida at the FloriddGeorgia border. Amelia lsland consists of approximately 

thirty five (35) square miles and has an extremely low elevation. Significant storm 

damage has not occurred on Amelia Island since the 1960’s. However, based on 

the coastal location, should a major hurricane impact the area with winds and an 

associated storm surge, damage to the area would be extensive and would be 

comparable damage experienced by other similar areas within the state during the 

2004 and 2005 storm seasons. 

How is the Northwest Florida Division (Jackson, Calhoun and Liberty 

Counties) system affected by storms? 

A. Our Northwest Florida Division consists of service territories in three 

counties, all of which are located 40 - 60 miles inland but still within range of 

wind and tornadoes associated with major hurricanes. Experience during 2004 

from Hurricanes Frances and Ivan indicated that the hurricane force winds and the 

associated tornadoes are possible in this division. Damage from these forces 

resulted in significant damage and extended customer outages. 

How was the determination made regarding the appropriate level of the 

storm reserve? 

A. The current investment in transmission and distribution plant is $66,776,000, 

Using current accruals, the storm reserve will be funded at $1,707,737 by 

December 2007. Based upon an estimate that a major storm could realistically 

result in damage totaling 5% of the transmission and distribution plant 

investment, a total of $3,338,800 is required. 

What does the $3,338,800 represent? 

A. This would represent the cost of the worst-case storm striking in our service 

area that would be charged against the reserve. This should be the amount 

12 
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necessary in the reserve to minimize the impact on rates. 

Q. What effect will this reserve amount have on the annual property damage 

accrual? 

A. Presently we are authorized to increase the consolidated electric damage 

reserve to $2,900,000 (see Docket No. 001 146-E1 Marianna and Docket No. 

00 1 147-El Fernandina Beach). Our reserve balance is projected to be $1,707,737 

as of December 2007. To arrive at a projected reserve balance of $3,338,800 over 

the next 8 years would require an annual accrual of $203,880. This would 

increase the monthly accrual from $10,135 to $1 6,990. 

Q. Are there any other accruals made to the storm reserve on an annual basis? 

A. Yes. We have the approved annual accrual of 12 1,620. In  previous years any 

over earnings from the electric operations or unused economic development 

contributions were accrued to the storm reserve. Since the last rate the only 

accruals made to the storm reserve were related to the unused economic 

development contributions. The accruals during 2004 and 2006 were $2 1,509 and 

$16,759 respectively. 

Q. Mr. Cutshaw, what property insurance does the consolidated electric division 

presently carry? 

A. We have property insurance on all buildings, yards and contents, vehicles and 

substations. The annual premiums run approximately $36,000 with a $100,000 

deductible per incident. As of December 3 I ,  2006 we had approximately $66.8 

million in installed cost of transmission and distribution facilities that were 

uninsured. 

27 
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Q. Have you received insurance quotes on your uninsured transmission and 

distribution facilities? 

A. No we have not. Based upon previous quotations from insurance providers, 

this option has not proven to be feasible and would more prohibitive based on the 

recent storm history in Florida. During our 2003 rate proceeding, information 

was provided that indicated coverage with a $10 million limit with $1.5 million 

deductible would have an annual cost of $ I,200,000. 

Q. Is it your opinion that with these premium quotes, a self-insurance approach 

is the route to follow? 

A. Yes. At this time it would obviously be cost beneficial to self-insure the 

distribution and transmission systems. We would also need some assurance from 

the Commission that any prudent storm damage expense incurred could be 

recovered through some type of  appropriate regulatory action should we be struck 

by a severe hurricane. The purpose of this regulatory action would be to recover 

expenses incurred over and above the balance in reserve, replenish the reserve and 

also enable the company to obtain bank financing to make the necessary repairs. 

Interclass Revenue Allocation 

Q. What increase in rates are you requesting for each of the classes of customers 

served by FPU? 

A. The total base rate revenue recovered from each of the customer classes (on a 

consolidated basis) will increase by the following percentages: 

Class 
Residential 

Base Rate 
Increase % 

42.0% 

General Service 50.0% 

General Service Demand 40.0% 

14 
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31 

General Service Large Demand 

General Service Large Demand 1 

Outdoor Lighting 

Street Lighting 

50.0% 

0.00% 

20.0% 

43 .o% 

How did FPU determine the increases in revenues by class? 

A. Our fundamental ratemaking objective is to apportion revenue recovery 

responsibility and design rates to reflect, to the maximum extent practicable, the 

cost of serving each customer and customer class. In order to determine the cost 

responsibility we used the results of a fully-allocated embedded cost of service 

study conducted on the consolidated divisions served by FPU as provided in 

Schedule E l .  A comparison of the rates of return by class for present rates is 

provided in Schedule E3 along with the percentage increase in base rates required 

for each class to recover the target rate of return. It is a Commission policy that 

the percentage rate increase for each class must be no more than 1.5 times the 

system average increase and that no rate receive a decrease in rates. Based on the 

results of the Cost of Service study, the RS, GS, GSD, GSLD, GSLD I ,  Outdoor 

Lighting and Street Lighting rates were determined to match parity percentages, 

as much as practical, that were determined during the last rate proceeding with an 

attempt to recover the target return without exceeding this constraint. 

Please describe the fully-allocated cost of service study that was used to 

determine this interclass revenue allocation. 

A. The method used to allocate our costs closely follows the long-held 

ratemaking principles and practices of cost apportionment as specified in the 

“Electric Utility Cost Allocation Manual” developed by the National Association 

of Regulatory Utility Commissioners (NARUC) in January 1992. Once the 

relevant data on rate base and net operating income are compiled, as the Company 

has done in Schedules A-D, these costs are apportioned to customer classes 

through a three step process called functionalization, classification, and allocation. 

I will describe each of these steps. 

15 
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Functionalization: The costs are identified by the function they perform or, 

another way of looking at it, the service provided. FPU provides three services: 

transmission, distribution, and customer services. Since FPU purchases all of its 

power from a third party and delivers it to the customer, there is no production 

service provided by the Company. 

Classification: The costs identified for each function are classified based on the 

manner in which costs vary, i.e. costs will change by changes in this component 

of utility service provided. The three (standard) cost classifications used by FPU 

are demand related (costs vary by kW load); energy related (costs vary by kWh 

used); and, customer related (costs that are directly related to the number of 

customers using the service). Transmission services are treated predominantly as 

a demand-related cost. Distribution services are separated into demand, energy 

and customer related. And, customer services are either demand related or 

customer related. 

Allocation: Once the costs are functionalized and classified, they must be 

allocated to the different customer classes. This is done using allocation factors 

for each of the cost classification categories. The allocation factors used in the 

FPU study are listed and described in Schedule E-13. As a summary, 

transmission costs are allocated according to the coincident peak plus 1 / I  3‘” 

demand factor (a weighted combination of contribution to the system peak and the 

average hourly demand of the class). Distribution demand costs are allocated 

according to each class’ non-coincident peak demands. Customer costs are 

allocated by the number of customers and by a weighting of the specific 

customer-related cost, e.g. meter expense. 

Please describe the load data used derive the class coincident and non- 

coincident demands used in the cost of service study. 

A. Florida Public Utilities Company is too small to have its own load research 

program; therefore, we rely on the load research data collected by Gulf Power 

Company (Gulf Power). Gulf Power Company provided data for 2003 and 2006 

16 
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which were translated to billing determinants and load-based cost of service 

allocators for the 2008 test year. 

Q. Please describe any special studies performed and how they relate to the 

allocation methods you described above. 

A. In order to allocate certain cost, a study was performed on distribution plant as 

it related to poles, conductors/conduit/devices, meters, outdoor lights and street 

lights. The poles and conductors/conduit/devices were evaluated to determine the 

appropriate contribution to either the primary or secondary distribution systems. 

Meters were evaluated to determine the appropriate contribution to each rate 

class. Customer Lights and Street Lights were evaluated to determine the 

appropriate contribution to the each class. These factors were then used as a basis 

for allocating cost. 

Q. Please describe the results of your cost of service study. 

A. The cost of service study was completed in order to achieve parity similar to 

the last rate proceeding for all rate classes. The initial results were analyzed to 

ensure that no rate class received an increase greater than a 1.5 times the system 

average and no rate class received a decrease. Adjustments were made to ensure 

compliance with these requirements and any difference in the revenue 

requirement was then allocated back to the other rate classes with each rate 

adjusted accordingly to provide for the target revenue return. Final percentage 

increases were shown above. 

Rate Design 

Q. After you determined the interclass revenue allocation, how did you design 

rates to achieve the revenue requirement? 

A. The results of the cost of service study shown in Schedule E-I include 

unitized costs for customer, demand and energy charges within each specified 

17 
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class of service. We use these unitized costs to adjust the pricing components 

within each class to the maximum degree possible. 

Q. Please describe the rate design changes for the Residential Class. 

A. The current Residential rate consists of $10.00 per month customer charge 

with a 1.3735s per kWh energy charge. To this we applied the percentage increase 

for the Residential class to derive the proposed rates of $14.00 per month and 

1.9675s per kWh. 

Q. Please describe the rate design changes for the General Service Non-Demand 

Class. 

A. The current General Service rate consists of $14.00 per month customer 

charge with a 1.4735s per kWh energy charge. To this we applied the percentage 

increase for the General Service class to derive the proposed rates of $21 .OO per 

month and 2.206# per kWh. 

Q. Please describe the rate design changes for the General Service Demand 

Class. 

A. The current General Service Demand rate consists of $44.00 per month 

customer charge with a 0.2325s per kWh energy charge and $2.48 demand charge. 

To this we applied the percentage increase for the General Service Demand class 

to derive the proposed rates of $62.00 per month and 0.32355 per kWh and $3.47 

per kW. 

Q. Please describe the rate design changes for the General Service Large 

Demand Class. 

A. The current General Service Large Demand consists of $75.00 per month 

customer charge with a 0.086$ per kWh energy charge and $2.89 demand charge. 

To this we applied the percentage increase for the General Service Large Demand 
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class to derive the proposed rates of $ 1  13.00 per month and 0.113$ per kWh and 

$4.34 per kW. 

Please describe the rate design changes for the General Service Demand - 
Large 1 Class. 

A. The current General Service Large Demand 1 rate consists of $600.00 per 

month customer charge with a O.OOO$ per kWh energy charge, $1.12 per KW 

demand charge and $0.24 per KVAR reactive demand charge. To this we applied 

the percentage increase for the General Service Large Demand 1 class to derive 

the proposed rates of $600.00 per month and O.OOO$ per kWh, $1.12 per kW 

demand and $0.24 per KVAR reactive demand. The rates in this class were not 

changed based on the cost of service study results. 

Please describe the rate design changes for the Outdoor Lighting Classes. 

A. The current Outdoor Lighting base rates were increased by 20% for all lights 

and poles. The cost of study results were combined for all Outdoor Lighting types 

in order to determine the overall increase which was applied to each fixture and 

pole. 

Please describe the rate design changes for the Street Lighting Classes. 

A. The current Street Lighting base rates increased by 43% for all lights and 

poles. The cost of study results were combined for all Street Lighting types in 

order to determine the overall increase which was applied to each fixture and 

pole. 

Are you proposing any changes to the Transformer Ownership Discount and 

Standby Service Rates? 

The Transformer Ownership Discount is currently set at $0.55 KW demand for 

customers who own their distributions facilities. Using the billing determinants, 

19 
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we derived a rate of $0.26 KW demand for GSD and $0.34 KW demand for 

GSLD. However, we propose to leave the discount at the current rate of $0.55 

KW demand for both GSD and GSLD. There are currently no customers on the 

Standby Service Rate and that rate is currently set based on demand requirements. 

The current rates for customers with less than 500 KW are a $25.00 customer 

charge and $1.89 KW demand charge. The current rates for customers with more 

than 500 KW are a $25.00 customer charge and $0.50 KW demand charge. Using 

the billing determines the proposed charges for customer with less than 500 KW 

are a $25.00 customer charge and $1.76 KW demand charge and for customers 

with more than 500 KW a $25.00 customer charge and $0.43 KW demand charge. 

Are you proposing changes to the service charges in this filing? 

A. Yes. The proposed service charges are provided in Schedule E-10. Each 

service charge was evaluated in order to determine the appropriate cost and 

revenue requirement for each. Labor cost, transportation cost and overheads were 

applied to the typical task associated with each service charge. Based on typical 

costs, service charge amounts were determined for six different tasks. 

A service charge for the initial establishment of service was set at $53.00 as 

compared to the existing amount of $44.00. A service charge for making changes 

to or reestablishing an existing service was set at $23.00 as compared to the 

existing amount of $19.00. A service charge to temporarily disconnect and then 

reconnect a service due to customer request was set at $33.00 as compared to the 

existing amount of $27.00. A service charge to reconnect a service after a rule 

violation was set at $44.00 during normal business hours and $95.00 after normal 

business hours as compared to the existing amount of $37.00 during normal 

business hours and $60.00 after normal business hours. A service charge used for 

connecting a temporary service was set at $52.00 as compared to the existing 

amount of $44.00. A service charge for collection of delinquent accounts in the 

field was set at $14.00 as compared to the existing amount of $1 1.50. 
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Clara Leider 

From: Martin Cheryl 
Sent: 
To: Young Curtis 
cc: Cox Doreen 
Subject: FW: rate case 

Monday, July 09, 2007 8:46 AM 

Categories: Elec Rate Case 
Attachments: D's 06-07-A DC.XIS 

D's 06-07-A 
DC.xls 

We should have '12 mths expense over 13 mth average balance. Curtis please fix 
this for the ROR. Cheryl 

_ - _ - _  Original Message----- 
From: Cox Doreen 
Sent: Monday, July 02, 2007 6:02 PM 
TO: Robert Camfield 
Cc: Martin Cheryl; Mike Welsh; Khojasteh Mehrdad 
Subject: RE: rate case 

Robert 
I agree with your method of calculating the Interest on the Customer Deposits which result 
in a cost rate of 6.32% (12 Mth Int / 13 Mth Avg Cust Dep Bal). As we discussed the 
Surveillance Report is using a different methodology (13 Mth Int Exp / 13 Mth Avg) 
resulting in a Cost Rate of 6.61%. I will discuss with Cheryl on her return, but have 
forwarded the revised schedule using 6.32%. 
Thanks 
Doreen 

_ _ _ _ _  Original Message----- 
From: Robert Camfield [mailto:rjcamfield@CAEnergy.com] 
Sent: Monday, July 02, 2007 4:30 PM 
To: Cox Doreen 
Cc: Martin Cheryl; Mike Welsh; Khojasteh Mehrdad 
Subject: RE: rate case 

Doreen, 

I accept your corrections and edits, which include: 

1) Your addition of the Loss on reacquired debt. I did not have these data available, or 
at least I did know where the data were reported. 

2) Remaining balances on unamortized issuance expenses, where you had pulled these data 
from financial records. I had estimated them. 

There remains a couple of points: 

First, your version of my spreadsheet does not utilize the calculated cost of LT Debt, or 
of ST Debt. The calculated LT Debt rate is 8.03%, vs. the surveillance value of 8.02% (my 
first calculated value was also 8.02%). In the case of ST Debt, the daily vs. month-end 
balances issue (which I brought up earlier) suggests that the observed and calculated 
values can diverge significantly. 

Second, the customer deposits rate of 6.61% is significantly above the value that I had 
calculated, 6.32%. This is a significant difference that I cannot explain. While it is 
appropriate to utilize the value reported in the surveillance reports (6.61%), the 
difference suggests that our methodology, as used to obtain '07 and '08 may be in error. 
I can't figure out the reason for the discrepancy, though I have not looked into the 
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surveillance report in depth 

MIKE: The rate of return value provided on tab D-la,'06 - currently at 7.13% - of the 
attached file (D's 06,07-a DC, RC) should be used for the determination of the revenue 
requirement amount for interim relief. 
This value includes a 10.50% return on equity, and should hold, notwithstanding Doreen's 
review of the customer deposits interest rate issue discussed above. If Doreen adopts 
6.32% in lieu of 6.61% (as currently used) for deposits, the overall rate of return for 
interim relief remains virtually unchanged (7.72%). 

Robert 

- - - - -  Original Message----- 
From: Cox Doreen [mailto:dorcox@fpuc.com] 
Sent: Monday, July 02, 2007 2:16 PM 
To: Robert Camfield 
Cc: Martin Cheryl; Mike Welsh; Khojasteh Mehrdad 
Subject: RE: rate case 

Robert : 
Please find attached a revised Cost of Capital Worksheet and D schedules 

The changes to the Cost of Capital Worksheet are twofold: 
1 The Deferred Taxes have been revised to reconcile to the 
Surveillance Report which excludes fuel under-recoveries which 
are not allowed by the PSC for determining working capital. 
2 Regulatory Assets ti Liabilities are also excluded and remain as 
reconciling items to the Surveillance Report. 
3 Additional total lines have been added to show totals excluding 
Flo-Gas Equity. 

Schedules Ds 
Please note that I have made changes or updates to the cells highlighted in yellow. The 
projected rate base figures for 2007 and 2008 are not yet available, so the figures in 
blue are just hypothetical. We should have the projected rate base by mid-week. 

The MFR requirements, not yet addressed have been highlighted in green. 

Please review and let us know if you have any questions, or would like to discuss. 
Thanks 
Doreen 

- - - - -  Original Message----- 
From: Robert Camfield [mailto:rjcamfield@CAEnergy.coml 
Sent: Thursday, June 28, 2007 8:42 AM 
To: Cox Doreen 
Cc: Martin Cheryl; Mike Welsh 
Subject: RE: rate case 

Doreen, 

Attached please find the latest set of D Schedules. I think these schedules are correct. 
Nonetheless, the schedules need your review, particularly as regards to the calculation of 
long-term debt costs as related to issuance expenses and amortization of expenses. 

1 will return to the office tomorrow morning. 

2 
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Thanks, Robert 

From: Cox Doreen [mailto:dorcox@fpuc.com] 
Sent: Wed 6/27/2007 2:50 PM 
To: Martin Cheryl; Mesite Jim 
Cc: Robert Camfield 
Subject: RE: rate case 

As discussed in the last Electric Rate Case we filed the Schedule D's including Flo-Gas 
Equity and using Year-end balances (the way FPU deems to be correct). The staff however, 
adjusted the capital structure to exclude Flo-Gas and use the 13 Mth Average. 

As agreed we will use the Commission's methodology of excluding Flo-Gas and using the 13 
month average. We will however state what we believe to be the correct approach in our 
testimony. 

Robert 

Please note 

From: Martin Cheryl 
Sent: Wednesday, June 27, 2007 3:22 PM 
To: Cox Doreen 
Cc: Mesite Jim 
Subject: rate case 

We are showing cost of capital after the FLogas equity is removed, correct? 

Cheryl Martin 

Controller 

Florida Public Utilities Company 

(561) 838-1725 

3 
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Schedule D-la COST OF CAPITAL - 13-MONTH AVERAGE Page 1 of 3 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: Florida Public Utilities 

DOCKET NO.: 070304-El 

EXPLANATION: Provide the company’s 13-month average cost of capital for 
the test year, the prior year, and historical base year. 

Consolidated Electric Division 

Type of Data Shown: 

- Historical Test Year Ended 12/31/06 
Witness: Doreen Cox, Robert Camfield 

(A) (6) (C) (D) (E) (F) (GI (HI (1) 

Line Company Total Specific Pro Rata System Jurisdictional Jurisdictional cost Weighted Interest 
No. Class of Capital Per Books Adjustments Adjustments Adjusted Factor Capital Structure Ratio Rate Cost Rate Expense 

1. 
2. 
3. 
4. 
5. 
6. 
7. 
8. 

9. 

Long Term Debt 
Short Term Debt 
Preferred Stock 
Common Equity 
Customer Deposits 
Deferred Income Taxes 
Tax Credits-Zero Cost 
Tax Credits-Weighted Cost 

TOTAL 

Regulatory Capital Structure, 2006 
50,443,237 50,443,237 31% 
3,309,077 3,309,077 31% 

600,000 600,000 31% 
44,943,721 44,943,721 31% 
2,136,661 2.1 36.661 
4,674.449 4,674.449 

0 0 
141,120 141,120 

106,248,266 106,248,266 

Company Total cost Weighted 
Class of Capital Per Books Ratio Rate Cost Rate 

Conventional Capital Structure, 2006 
10. Long Term Debt 50,443,237 0.5080 8.02% 4.07% 

15,801,765 0.4152 
1,036,596 0.0272 

187.955 0.0049 
14,078,996 0.3699 

0.0561 2.136.661 
4,674,449 0.1228 

0 0.0000 
141,120 0.0037 

38,057,542 1 .oooo 

Rate Base $38,057,542 
11. Short Term Debt 
12 Preferred Stock 
13. Common Equity 

14. TOTAL 

Direct Components $6,952,231 
600,000 0.0060 4.75% 0.03% $31,105,311 

Jurisdictional Factor 31% 

3,309.077 0.0333 3.28% 0.11% 

44.943.721 0.4526 11.50% 5.21% 

99,296,036 1 .oooo 9.42% 

8.02% 
3.28% 
4.75% 
11 50% 
6.32% 
0.00% 
0.00% 
9.41 % 

3.33% 1,267,302 
0.09% 34.000 
0.02% 
4.25% 
0.35% 134,937 
0.00% 
0.00% 
0.03% 

8.09% 1,436.238 

Common Equity excludes Flo-Gas 

Recap Schedules: 
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Schedule D-la COST OF CAPITAL - 13-MONTH AVERAGE Page 2 of 3 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: Florida Public Utilities 

DOCKET NO.: 070304-El 

EXPLANATION: Provide the company's 13-month average cost of capital for 
the test year, the prior year, and historical base year. 

Consolidated Electric Division 

Type of Data Shown: 

- Prior Year Ended 12/31/07 

Witness: Doreen Cox, Robert Camfield 

(A) (B) (C) (0) (E) (F) (G) (H) (1) 

Line Company Total Specific Pro Rata System Jurisdictional Jurisdictional cost Weighted Interest 
No. Class of Capital Per Books Adjustments Adjustments Adjusted Factor Capital Structure Ratio Rate Cost Rate Expense 

1. 
2. 
3. 
4. 
5. 
6. 
7. 
8. 

Regulatory Capital Structure, 2007 
Long Term Debt 50,543,842 50,543,842 29% 14,860.505 0.3810 8.01% 3.05% 1,190,500 
Short Term Debt 5,729,846 5,729,846 29% 1,684.645 0.0432 6.02% 0.26% 101,416 
Preferred Stock 600,000 600.000 29% 176.407 0.0045 4.75% 0.02% 
Common Equity 47.883.036 47,883,036 29% 14.078.1 96 0.3610 11 50% 4.1 5% 
Customer Deposits 2,637,518 2,637,518 2,637518 0.0676 6.38% 0.43% 168.227 
Deferred Income Taxes 5,452.539 5,452,539 5.452.539 0.1398 0.00% 0.00% 
Tax Credits-Zero Cost 0 0 0 0.0000 0.00% 0.00% 
Tax Credits-Weighted Cost 110.190 110,190 110,190 0 0028 9.48% 0.03% 

9. TOTAL 112,956.971 112,956.971 39,000,000 1 .oooo 7.94% 1.460.143 

Company Total Cost Weighted 
Class of Capital Per Books Ratio Rate Cost Rate 

Conventional Capital Structure, 2007 
10. Long Term Debt 50,543,842 0.4825 8.01% 3.87% 
11. Short Term Debt 5,729,846 0.0547 6.02% 0.33% 
12. Preferred Stock 600,000 0.0057 4.75% 0.03% 
13. Common Equity 47.883.036 0.4571 11 50% 5.26% 

14. TOTAL 104,756.724 1 .oooo 9.48% 

Rate Base $39,000.000 TO BE UPDATED 
Direct Components $8,200,247 

$30,799.753 

Jurisdictional Factor 29% 

Common Equity excludes Flo-Gas 

Recap Schedules: 
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Schedule D-la COST OF CAPITAL - 13-MONTH AVERAGE Page 3 of 3 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: Florida Public Utilities 

DOCKET NO.: 070304-El 

EXPLANATION: Provide the company's 13-month average cost of capital for 
the test year, the prior year, and historical base year. 

Consolidated Electric Division 

Type of Data Shown: 
- Projected Test Year Ended 12/31/08 

Witness: Doreen Cox, Robert Camfield 

(A) (B) (C) (D) (E) (F) (G) (H) ( 1 )  

Line Company Total Specific Pro Rata System Jurisdictional Jurisdictional cost Weighted Interest 
No. Class of Capital Per Books Adjustments Adjustments Adjusted Factor Capital Structure Ratio Rate Cost Rate Expense 

1. 
2. 
3. 
4. 
5.  
6. 
7. 
8. 

9. 

Long Term Debt 
Short Term Debt 
Preferred Stock 
Common Equity 
Customer Deposits 
Deferred Income Taxes 
Tax Credits-Zero Cost 
Tax Credits-Weighted Cost 

TOTAL 

49,777.370 
6,436,923 

600,000 

2.948,763 
6,078.743 

0 
81,965 

123,679,644 

57,755,879 

Regulatory Capital Structure, 2008 
49,777,370 27% 

600,000 27% 
6,436,923 27% 

57,755,879 27% 
2,948,763 
6,078,743 

0 
81,965 

123,679,644 

Company Total cost Weighted 
Class of Capital Per Books Ratio Rate Cost Rate 

Conventional Capital Structure, 2008 
10. Long Term Debt 49,777,370 0.4345 7.97% 3.46% 

13,421,026 0.3355 
0.0434 

161,773 0.0040 
15,572,200 0.3893 
2,948,763 0.0737 
6,078,743 0.1 520 

0 0.0000 
81,965 0.0020 

40,000,000 1 .oooo 

1,735,530 
7.97% 
6.03% 
4.75% 
11.50% 
6.34'/0 
0.00% 
0.00% 
9.62% 

2.67% 1,069,376 
0.26% 104,652 
0.02% 
4.48% 
0.47% 186,893 
0.00% 
0.00% 
0.02% 

7.92% 1,360,922 

Rate Base $40,000,000 TO BE UPDATED 
11. Short Term Debt 
12. Preferred Stock 
13. Common Equity 

14. TOTAL 

$9,109.471 
600,000 0.0052 4.75% 0.02% $30,890.529 

Jurisdictional Factor 27% 

6,436,923 0.0562 6.03% 0.34% Direct Components 

57.755.879 0.5041 11 .So% 5.80% 

114,570,173 1 .oooo 9.62% 

Common Equity excludes Flo-Gas 

Recap Schedules: 
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Page - of - Schedule D-1 b COST OF CAPITAL -ADJUSTMENTS 

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: 

COMPANY: Florida Public Utilities 

DOCKET NO.: 070304-El 

1.) List and describe the basis for the specific 
adjustments appearing on Schedule D-la. 

Type of Data Shown: 
- Projected Test Year Ended 12/31/08 
- Prior Year Ended 12/31/07 
__ Historical Test Year Ended 12/31/06 
Witness: Doreen Cox, Robert Camfield 

Consolidated Electric Division 2.) List and describe the basis for the pro-rata 
adjustments appearing on Schedule D-la. 

Line 
No. Class of Capital Description 

Historic 
Base Year 

Prior 
Year 

Test 
Year 

Specific Adiustments 

The determination of the cost of capital for purposes of setting 
retail rates in the immediate docket incorporates no specific adjustments 
to the December '06, Prior Year '07, or The Test Year 2008 capital structure or cost rates 

Pro Rata Adiustments 

The determination of the cost of capital for purposes of setting 
retail rates in the immediate docket incorporates no pro rata adjilstments 
to the December '06, Prior Year '07, or The Test Year 2008 capital structure or cost rates 

Recap Schedules: Supporting Schedules: 
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Schedule D-2 COST OF CAPITAL - 5 YEAR HISTORY 

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: 

COMPANY: Florida PuMi Utilities 

For the subject Florida utility. all other regulated utility operations combined, 
all non-regulated operations combined, the parent company. and on a 
consolidated basis, provide the yearend capital structure for investor capital 
@e. common equity, preferred stock, long-term debt, and short-term debt) 
for the five years through the end of the projected test year. 

Consolidated Electric Division 

DOCKET NO.: 070304-El 

Type of Data Shown: 
__Projected Test Year Ended 12/31/08 

~ Historical Test Year Ended 12/31\06 
Witness: Doreen Cox, Consultant 

Prior Year Ended 12/31/07 

2002 2003 2004 2005 2006 
Year Year Year Year Year 

Amount Percent of Amount Percent of Amount Percent of Amount Percent of Line Amount Percent of 
No. Class of Capital (000) Total (000) Total (000) Total (000) Total (000) Total 

Long Term Debt 50,367.000 49.852% 50,454.000 53.224% 50.538.000 50.449% 50.620.000 47.62% 50,702.000 49.543% 
Short Term Debt 19.183.000 18.987% 2,278.000 2.403% 5,825,000 5.815% 9,558.000 8.993% 3,466,000 3.387% 
Preferred Stock 600.000 0.594% 600.000 0.633% 600.000 0.599% 600.000 0.565% 600.000 0.586% 
Common Equity 30.883,OOo 30.567% 41,463.000 43.740% 43.213.000 43.137% 6,503,000 42.814% 47,572,000 46.484% 

lM).OoMb l o o . m  102.340,000 101,033,000 1CHJ.ooo5c 94.795.000 lOO.Ooa9L 100.1 76.W 1oo.W0% 106,281,000 

Recap Schedules: Supporting Schedules: 
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Schedule D-3 SHORT-TERM DEBT Page 1 of 2 

FLORIDA PUBLIC SERVICE COMMlSSlOh EXPLANATION 1 ) Provide the specified data on short-term debt issues 
on a 13-month average basis for the test year, pnor year, 
and histoncal base year 

COMPANY: Florida Public Utilities 
Consolidated Electric Division 

DOCKET NO.: 070304-El 

2.) Provide a namtive description of the Company's policies 
regarding short-term financing. The following topics should be 
covered: ratio of short-term debt to total capital, plant expansion, 
working capital, timing of long-term financing, method 
of short-term financing (bank loans, commercial paper, etc.). 
and other uses of short-term financing. 

Type of Data Shown: 

- Prior Year Ended 12/31/07 
-Historical Test Year Ended 12/31/06 
Witness: Doreen Cox. Robert Camfield 

Maturity 
Date 

Interest 
Rate 

13-month Average Amount 
Outstanding 

Interest During the Year 
Expense 

Weighted Average 
cost of 

Short-term Debt 

For Historical Test Year 2006 
2006 July, 2008 3.28% $108.538 3,309,077 0.09% 

For Prior Year 2007 
2007 July, 2008 6.02% $344.937 5,729,846 0.26% 

Supporting Schedules: Recap Schedules: 3362



Schedule D-3 SHORT-TERM DEBT Page 2 of 2 

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: 1 .) Provide the specified data on short-term debt issues 
on a 13-month average basis for the test year, prior year, 
and historical base year 

COMPANY: Florida Public Utilities 
Consolidated Electric Division 

DOCKET NO.: 070304-El 

2.) Provide a narrative description of the Companqs policies 
regarding short-term financing. The following topics should be 
covered: ratio of short-term debt to total capital, plant expansion, 
working capital, timing of long-term financing, method 
of short-term financing (bank loans, commercial paper, etc.), 
and other uses of short-term financing. 

Type of Data Shown: 
- Projected Test Year Ended 12/31/08 

Witness: Doreen Cox, Robert Camfield 

Maturity 
Date 

Interest 
Rate 

Interest 
Expense 

13-month Average Amount 
Outstanding 

During the Year 
Weighted Average 

cost of 
Short-term Debt 

For Test Year 2008 
$388,146 6,436,923 0.26% 2008 July, 2008 6.03% 

Supporting Schedules: Recap Schedules: 3363



Page 1 of 3 Schedule D-4a LONG-TERM DEBT OUTSTANDING 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: Florida Public Utilities 
Consolidated Electric Division 

DOCKET NO.: 070304El 

EXPLANATION: Provide the specified data on long-term debt 
issues on a 1 >month average basis for the test year, 
prior year, and historical base year. 
Arrange by type of issue (i.e., first mortgage bonds) 

Type of Data Shown: 

- Historical Test Year Ended 12/31/06 
Witness: W e n  Cox. Robert CamfieM 

HISTORICAL YEAR, 2006 

(1) (2) (3) (4) (5) (6) (7) (8 )  (9) (10) (11) (12) (13) (14) 
Average Unamortized 13-Month Discount Issuing Interest Total 

Principal Average (Premium) on Expense On Annual Expense Annual Discount Unamort. Issuing 
Line Description, Issue Maturity Amount Sold Principal Amt. Principal Principal Life Amortization (Coupon Rate) Cost (Premium) Expense & Loss on 
No. Coupon Rate Date Date (Face Value) Outstanding Amount Sold Amount Sold (Years) (7+8)/(9) (2) x (6) (10)+(11) Associated With (6) Reacquired Debt 

1. 
2. 
3. 
4. 
5. 
6. 
7. 
8. 
9. 
10. 
11. 
12. 
13. 
14. 
15. 
16. 
17. 
18. 

21. 

21. 

22. 

9.57% 5/1/1988 5/1/2018 $10,000,000 $10,000.000 $0 $180.273 30 $7.21 1 $957,000 $964.21 1 N/A 

10 03% 5/1/1988 5/1/2018 $5,500.000 $5,500,000 $0 $97.070 30 $3.883 $551,650 $555.533 N/A 

9.08% 6/1/1992 6/1/2022 $8,000,000 $8,000,000 50 $121,967 30 54.066 $726.400 $730,466 N/A 

6 85% 10/1/2001 101112031 $15,000,000 $15,000,000 $0 $1.208,670 30 $40,289 $1,027.500 $1,067,789 N/A 

4.90% 11/1/2001 11/1/2031 $14,000,000 $14,000,000 so $805,956 30 $26,865 $686.000 $712.865 N/A 

Loss on Re-acquired Debt $548.516 $18,288 $0 $18,288 

$49,277 

$26,532 

$65,070 

$1,017.297 

$680.704 

$217.883 

Total $52.500.000 $0 $2,962.452 $100,602 $3.948.550 $4.049.152 N/A $2,056,763 

Less Unamortized Premium, Discount, and 
Issuance Expense (13) + (14). $2,056.763 

Net LT Debt Outstanding 950,443,237 

23. Embedded Cost of Long-term Debt 8.027 1 % 
(12) / Net 

Supporting Schedules: Recap Schedules: 
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Page 2 of 3 Schedule D-4a LONG-TERM DEBT OUTSTANDING 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: Florida Public Utilities 

EXPLANATION: Provide the specified data on long-term debt 
issues on a 13-month average basis for the test year, 
prior year, and historical base year. 
Arrange by type of issue (i.e., first mortgage bonds) 

Type of Data Shown: 

- Prior Year Ended 12/31/07 

Witness: Doreen Cox. Robert Camfield 
Consolidated Electric Division 

DOCKET NO.: 070304-El 
PRIOR YEAR, 2007 

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) (1 3) (14) 
13-Month Discount Issuing Interest Total Unamortized Average 

Unamort. Issuing Principal Average (Premium) on Expense On Annual Expense Annual 
Line Description, Issue Maturity Amount Sold Principal Amt. Principal Principal Life Amortization (Coupon Rate) Cost (Premium) Expense & Loss on 
No. Coupon Rate Date Date (Face Value) Outstanding Amount Sold Amount Sold (Years) (7+8M9) (2) x (6) (10)+(11) Associated With (6) Reacquired Debt 

Discount 

1. 9.57% 5/1/1988 5/1/2018 $10,000.000 $10,000,000 $0 $180.273 30 $7.21 1 $957,000 $964.21 1 N/A 
2. 
3. 10.03% 5/1/1988 5/1/2018 $5,500,000 $5,500,000 8 $97,070 30 $3.883 $551,650 $555,533 N/A 
4. 
5. 9.08% 6/1/1992 6/1/2022 $8,000,000 $8.000.000 8 $121,967 30 54.066 $726.400 $730.466 N/A 
6. 

8. 
9. 4.90% 11/1/2001 11/1/2031 $14,000,000 $14,000,000 $0 $805,956 30 $26.865 $686.000 $712,865 N/A 
10. 

7. 6.85% 1011 /2001 1011 /2031 $1 5,000,000 $1 5,000,000 $0 $1,208,670 30 $40,289 $1,027,500 $1,067.789 N/A 

$42,066 

$22,649 

$61,002 

$977.008 

$653,854 

11. 
12. Loss on Reacquired Debt $548.516 $18388 $0 $18.288 $199.599 
13. 
14. 
15. 
16. 
17. 

19. 
20. 

21. Total $52.500.000 $0 

18. 

$2,962,452 $100,602 $3,948.550 $4,049.152 N/A $1.956.179 

21. Less Unamortized Premium, Discount. and 
Issuance Expense (13) + (14). $1,956.1 79 

22. Net LT Debt Outstanding 550,543,821 

23. Embedded Cost of Long-term Debt 
(12) I Net 

8.0112% 

Supporting Schedules: Recap Schedules: 

3365



Schedule D-4a LONG-TERM DEBT OUTSTANDING Page 3 of 3 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: Florida Public Utilities 
Consolidated Electric Division 

DOCKET NO.: 070304-El 

EXPLANATION: Provide the specified data on long-term debt 
issues on a 13-month average basis for the test year, 
prior year, and historical base year. 
Arrange by type of issue ( i k ,  first mortgage bonds) 

Type of Data Shown: 
- Projected Test Year Ended 12/31/08 

Witness: Doreen Cox, Robert Camfield 

TEST YEAR, 2008 

(1) (2)  (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) (13) (14) 
13-Month Discount Issuing Interest Total Unamortized Average 

Principal Average (Premium) on Expense On Annual Expense Annual Discount Unamort. Issuing 
Line Description. Issue Maturity Amount Sold Principal Amt. Principal Principal Life Amortization (Coupon Rate) Cost (Premium) Expense 8 Loss on 
No. Coupon Rate Date Date (Face Value) Outstanding Amount Sold Amount Sold (Years) (7+8)49) . (2) x (6)  (10)+(11) Associated With (6) Reacquired Debt 

1. 
2. 
3. 
4. 
5. 
6. 
7. 
8. 
9. 
10. 
11. 
12. 
13. 
14. 
15. 
16. 
17. 
18. 
19. 
20. 

21. 

21. 

22. 

9.57% 5/1/1988 5/1/2018 $10,000.000 

10.03% 5/1/1988 5/1/2018 $5.500.000 

9.08% 6/1/1992 6/1/2022 $8.000.000 

6.85% 10/1/2001 10/1/2031 $15,000.000 

4.90% 11/1/2001 11/1/2031 $14,000,000 

Loss on Re-acquired Debt 

Total 

Less Unamortized Premium, Discount, and 
Issuance Expense (13) + (14). 

Net LT Debt Outstanding 

$9,440,615 $0 $180,273 30 $7.21 1 $903.467 $910,678 N/A 

$5,192,308 $0 $97,070 30 $3,883 $520.788 $524,671 N/A 

$8,000,000 $0 $121,967 30 $4,066 $726.400 $730,466 N/A 

$15,000,000 $0 $1.208.670 30 $40,289 $1,027,500 $1,067,789 N/A 

$1 4,000,000 $0 $805.956 30 $26.865 $686,000 $71 2,865 N/A 

$34,855 

$18.766 

$56.935 

$936,719 

$627.025 

$548.516 $18,288 $0 $18,288 $199.599 

N/A $1,873,900 $51.632.923 $0 $100.602 $3,864,155 $3,964,757 $2,962,452 

$1,873,900 

$49,759,023 

23. Embedded Cost of Long-term Debt 
(12) I Net 

7.9679% 

Supporting Schedules: Recap Schedules: 
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Schedule D-4b REACQUIRED BONDS Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: Florida Public Utilities 

EXPLANATION: Supply a statement of the company’s policy on treatment of profit or loss 
from reacquired bonds. Detail any profit or loss on recquired bonds for 
the test year and prior year. 

Type of Data Shown: 
__Projected Test Year Ended 12/31/08 
-Prior Year Ended 12/31/07 
__Historical Test Year Ended 12/31/06 
Witness: Doreen Cox. Robert Camfield 

Consolidated Electric Division 

DOCKET NO.: 070304-El 

In the interest of its retail customers and shareholders, the policy of Florida Public Utilities Company on this issue is 
to profitably reacquire outstanding debt when economic and capital market conditions afford such opportunities. 
History suggests, however, that conditions vary substantially from one time to another, such that favorable opportunities 
to reacquire debt will occur infrequently and randomly. The Company will share the profits and losses associated 
with reacquired debt fairly with its retail customers. 

Recap Schedules: Supporting Schedules: 

3367



Page 1 of 2 Schedule D-5 PREFERRED STOCK OUTSTANDING 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: Florida Public Utilities 
Consolidated Electric Division 

EXPLANATION: Provide the data as specified for preferred stock 
on a 13-month average basis for the test year, 
prior year, and historical base year. 

Type of Data Shown: 

- Prior Year Ended 12/31/07 
~ Historical Test Year Ended 12/31/06 
~ 

Witness: Doreen Cox, Robert Camfield 
DOCKET NO.: 070304-El 

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) (13) 

Provisions Principal Average Premium on Premium Expense on Expense Net Dividend cost 
Call 13-month (Discount) (Discount) Issuing Issuing Dollar Effective 

Line Description, Issue or Special Amount Principal Amt. Principal Associated Principal Associated Proceeds on Face Value Rate 
No. Coupon Rate Date Restrictions Sold Outstanding Amount Sold with (6) Amount Sold with (6) (6)+(8)-(10) (2) x (6) (1 1 1 ) 

For Historical Test Year 2006 
1. 4.75% Cumulative 12/28/1945 $600.000 $600,000 NIA N/A N/A N/A $600,000 $28,500 4.75% 
2 Preferred Stock 
3 
4 For Prior Year 2007 
5 4 75% Cumulative 12/28/1945 $600,000 $600,000 NIA N/A N/A N/A $600,000 $28,500 4 75% 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 

21. Total 

22. Weighted Average Cost of Preferred Stodc 

$600,000 $600,000 N/A N/A N/A N/A $600,000 4.75% $28,500 

4.75% 

Recap Schedules: Supporting Schedules: 
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Schedule D-5 PREFERRED STOCK OUTSTANDING Page 1 of 2 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: Florida Public Utilities 
Consolidated Eledric Di ision 

EXPLANATION: Provide the data as specified for preferred stock 
on a 13-month average basis for the test year, 
prior year, and historical base year. 

Type of Data Shown: 
__Projected Test Year Ended 12/31/08 

Witness: Doreen Cox, Robert Camfield 
DOCKET NO.: 070304-El 

(1) ( 2 )  (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) (13) 

Provisions Principal Average Premium on Premium Expense on Expense Net Dividend cost 
Call 13-month (Discount) (Discount) Issuing Issuing Dollar Effective 

Line Description, Issue or Special Amount Principal Amt. Principal Associated Principal Associated Proceeds on Face Value Rate 
No Coupon Rate Date Restrictions Sold Outstanding Amount Sold with (6) Amount Sold with (5) (6)+(8)-(10) (2) x (6) (1 2)/(11) 

For Test Year 2008 
1. 4.75% Cumulative I212811945 $600,000 $600,000 N/A NIA NIA NIA $600,000 $28,500 4.75% 
2. Preferred Stock 
J. 

4. 
5. 
6. 
7. 
8. 
9. 
IO. 
11. 
12. 
13. 
14. 
15. 
16. 
17. 
18. 
19. 
20. 

21. Total $600.000 $600,000 NIA NIA NIA NIA $600,000 $28,500 4.75% 
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Schedule D-6 CUSTOMER DEPOSITS Page of 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: Florida Public Utilities 

EXPLANATION Provide monthly balances, interest rates, and interest payments on Type of Data Shown: 
customer deposits for the test year, the prior year, and historical 

Consolidated Electric Division __Historical Test Year Ended 12/31/06 
Witness: Doreen Cox. Robert Camfield 

DOCKETNO.: 070304-El - 

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) 
Active Active Actual 

Customer Customer Inactive Total Interest Interest Total Payments and 
Month Deposits Deposits Customer Deposits Payments Payments Interest Credits on 

Line and at 6.00% at 7.00% Deposits (3)+(4)+(5) (3) X 6%/12 (3) X 7%/12 (7) + (8) Bills 
No. Year 

1. 
2. 
3. 
4. 
5. 
6.  
7. 
8. 
9. 
10. 
11. 
12. 
13. 

December, '05 
January, '06 
February 
March 
April 

June 
July 
August 
September 
October 
November 
December 

May 

13 Month Average 

12 Month Total 

1,421,005 
1,425,676 
1,437,005 
1,442,879 
1,447,773 
1,450,915 
1,447,804 
1,456.1 78 
1,460,124 
1,460.090 
1,476,808 
1,502,347 
1,590,029 

654,364 
656.51 5 
661,732 
664,437 
666,690 
668,137 
666,705 
670,561 
672.378 
672,362 
680.061 
691,821 
732,198 

2,075,368 
2,082,190 
2,098,737 
2,107,316 
2,114,463 
2.1 19,052 

N/A 2,114,509 
2,126,739 
2,132,502 
2,132,453 
2,156,869 
2.1 94,168 
2,322,227 

7,105 
7,128 
7.185 
7,214 
7,239 
7,255 
7,239 
7,281 
7,301 
7,300 
7,384 
7.512 
7,950 

$2.1 36.661 

$87,988 

Effective Interest Rate 
12 Month Interest 

Expense (9) divided 
by Total Deposits (6) 6.32% 

3,817 
3,830 
3,860 
3,876 
3,889 
3.897 
3,889 
3,912 
3,922 
3,922 
3,967 
4,036 
4,271 

$47,271 

10,922 
10,958 
11,045 
11.090 
11,128 
11,152 
11,128 
11,192 
11,223 
11,223 
1 1,351 
1 1,547 
12,221 

$135,259 -~ 

N/A 

Recap Schedules: Supporting Schedules. 

3370



Schedule D-6 CUSTOMER DEPOSITS Page of 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: Florida Public Utilities 

EXPLANATION Provide monthly balances, interest rates, and interest payments on 
customer deposits for the test year, the prior year, and historical 

Consolidated Electric Division 

Type of Data Shown: 

__ Prior Year Ended 12/31/07 

Witness: Doreen Cox, Robert Camfield 
DOCKET NO.: 070304-El 

(1 1 (2) (3) (4) (5) (6) (7) (8) (9) (10) 
Active Active Actual 

Customer Customer Inactive Total Interest Interest Total Payments and 
Month Deposits Deposits Customer Deposits Payments Payments Interest Credits on 

Line and at 6.00% at 7.00% Deposits (3)+(4)+(5) (3) X 6%/l2 (3) x 7%/12 (7) + (8) Bills 
No. Year 

1. 
2. 
3. 
4. 
5. 
6. 
7. 
8. 
9. 
10. 
11. 
12. 
13. 

December, '06 
January. '07 
February 
March 
April 

May 
June 
July 
August 
September 
October 
November 
December 

1,590,029 
1,589.1 06 
1,599,207 
1,809,061 
1,822.307 

1,835,650 
1,849,091 
1,862,630 
1,876,269 
1,890,007 
1,903,845 
1,917,785 
1,931,828 

13 Month Average 

12 Month Total 

Effective Interest Rate 
12 Month Interest 

Expense (9) divided 
by Total Deposits (6) 

732,198 
731,773 
736,425 
833,061 
839,161 
845.305 
851,495 
857,729 
864,010 
870,336 
876.709 
883,128 
889,594 

2,322,227 
2,320,879 
2,335,632 
2,642,123 
2,661,468 
2,680,956 

N/A 2,700,586 
2,720,360 
2,740.278 
2,760,343 
2,780,554 
2,800,914 
2,821,422 

$2,637,518 

6.38% 

7,950 
7,946 
7,996 
9,045 
9,112 
9,178 
9,245 
9,313 
9,381 
9,450 
9,519 
9,589 
9,659 

$109,434 

4,271 
4,269 
4,296 
4,860 
4,895 
4,931 
4,9637 
5,003 
5,040 
5.077 
5,114 
5,152 
5.189 

$58,793 

12,221 
12,214 
12,292 
13,905 
14,007 
14.109 
14,213 
14,317 
14,421 
14,527 
14,633 
14,741 
14.848 

$1 68,227 

N/A 

Supporting Schedules: Recap Schedules: 
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Schedule D-6 CUSTOMER DEPOSITS Page of 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: Florida Public Utilities 

EXPLANATION Provide monthly balances, interest rates, and interest payments on 
customer deposits for the test year, the prior year, and historical 

Consolidated Electric Division 

Type of Data Shown: 
~ Projected Test Year Ended 12/31/08 

Witness: Doreen Cox, Robert Camfield 
DOCKET NO.: 070304-El 

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) 
Active Active Actual 

Customer Customer Inactive Total Interest Interest Total Payments and 
Month Deposits Deposits Customer Deposits Payments Payments Interest Credits on 

Line and at 6.00% at 7.00% Deposits (3)+(4)+(5) (3) X 6%112 (3) X 7%/12 (7) + (8) Bills 
No. Year 

1. 
2. 
3. 
4. 
5. 
6. 
7. 
8. 
9. 
10. 
11. 
12. 
13. 

December, '06 
January, '07 
February 
March 
April 

May 
June 
July 
August 
September 
October 
November 
December 

1,931,828 
1,945,973 
1,960,221 
1.974,574 
1,989,032 

2,003,596 
2,018,266 
2,033,044 
2,047,930 
2,062,925 
2,078,030 
2,093,245 
2,108,572 

889,594 
896,108 
902.669 
909,279 
915,937 
922,643 
929.399 
936,204 
943,059 
949,964 
956,920 
963,926 
970,984 

2,821,422 
2,842,081 
2,862,890 
2,883,853 
2,904,968 
2,926,239 

NIA 2,947,665 
2,969,248 
2,990,989 
3,012,889 
3,034,949 
3,057,172 
3,079,556 

13 Month Average $2,948,763 

12 Month Total 

Effective Interest Rate 
12 Month Interest 

Expense (9) divided 
by Total Deposits (6) 6.34% 

9,659 
9.730 
9,801 
9,873 
9,945 
10,018 
10,091 
10,165 
10,240 
10,315 
10,390 
10,466 
10.543 

5,189 
5.227 
5,266 
5,304 
5,343 
5,382 
5,421 
5,461 
5,501 
5,541 
5,582 
5,623 
5,664 

14,848 
14,957 
15,067 
15,177 
15,288 
15,400 
15.51 3 
15,626 
15,741 
15,856 
15,972 
16,089 
16,207 

$121,577 $65,316 $186,893 

NIA 

Recap Schedules: Supporting Schedules: 
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Schedule D-7 COMMON STOCK DATA Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: Florida Public Utilities 

EXPLANATION: Provide the most recent five year data for the company, or consolidated 
parent if the company is not publicly traded as indicated. To the extent 
the requested data is available from other sources, the Company can 
reference and attach the information to comply with the requirements of 
this MFR. 

Type of Data Shown: 

Consolidated Electric Division 
Witness: Doreen Cox, Robert Camfield 

DOCKET NO.: 070304-El 

Line 
No. 

2002 2003 2004 2005 2006 
Year Year Year Year Year 

1. Pre-tax Interest Coverage Ratio (x) 2.5 2.3 2.6 3.0 2.9 

2. Earned Returns on Average Book Equity (%) 11.1% 6.9% 8.4% 9.5% 8.9% 

3. Book ValuelShare ($) $ 5.32 $ 7.08 $ 7.31 $ 7.64 $ 7.94 

4. DividendslShare ($) $ 0.38 $ 0.39 $ 0.40 $ 0.41 $ 0.42 

5. EarningslShare ($) $ 0.57 $ 0.43 $ 0.60 $ 0.71 $ 0.69 

6. Market ValuelShare ($) $ 9.90 $ 10.53 !$ 12.77 $ 13.37 $ 13.53 

7. MarketlBook Ratio (%) 186.1% 148.7% 174.7% 175.0% 170.4% 

8. PricelEarning Ratio (6) l (5) $ 17.37 $ 24.49 $ 21.28 $ 18.83 $ 19.61 

Excluding the Sale of Water Division 

Recap Schedules: Supporting Schedules: 

3373



Schedule D-9 FINANCIAL INDICATORS - SUMMARY Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: Florida Public Utilities 

EXPLANATION: Provide financial indicators for the test year under current and 
proposed rates, the prior year, and historical base year. 

Consolidated Electric Division 

Type of Data Shown: 
__ Projected Test Year Ended I I 
-PriorYearEnded I I 
- Historical Test Year Ended I I 
Witness: Doreen Cox, Robert Camfield 

Line 
No. Indicator 

Prior 
Base Year Year 
Historic Test Year Test Year 

Current Rates Proposed Rates 

Interest Coverage Ratios: 
including AFUDC in Income Before Interest Charges 
Excluding AFUDC in Income Before Interest Charges 
AFUDC as a percent of Income Available for Common 
Percent of Construction Funds Generated lntemally 

Fixed Charges: 
Interest 
Lease Payments 
Sinking Funds Payments 
Tax on Sinking Fund Payments 

Ratio of Earnings to Fixed Charges 
Including AFUDC 
Excluding AFUDC 

NIA 

NIA 

NIA 
0 

NIA 

NIA 

NIA 

NIA 
0 

NIA 

NIA 

NIA 

NIA 
1,409,000 
530.066 

NIA 

NIA 

NIA 

NIA 
1,409,000 

530,066 

NIA 

Recap Schedules: Supporting Schedules: 
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First mortgage bonds series 
9.57 % due 2018 
10.03 % due 2018 
9.08 % due 2022 
4.90 % due 2031 
6.85 % due 2031 

Total long-term debt 

Unamortized debt discount 

LT DEBT net of Unamortized Debt Discount (10K & loa) 

Florida Public Utilities 
Long-Term Debt 

GL ## 

Start of 
Sinking Fund 

Payments 

5/1/2008 

n/a 
nla 
nla 

511/2oo8 

2210 

1810 

Unamortized Loss on Reacquired Debt 1890 

LT DEBT net of Unamortized Debt Discount & Loss on Reacq Debt 

3/28/2008 

March 31 
2007 

December 31 
2006 

December 31 
2005 

10,000,000 
5,500,000 
8,000,000 
14,000,000 
15,000,000 
52,500,000 

(1,777,139) 

50,722,861 

(204,170) 

50,518,691 

C \Documents and Senings\CLEIDER\LocaI Settings\Temporary lntemet Files\OLK46AD's 06-07-A DC XIS 

10,000,000 
5,500,000 
8,000,000 
14,000,000 
15,000,000 
52,500,000 

(1,797,719) 

50,702.281 

(208,741) 
(2,006,460) 
50,493,540 

(2,056,763) 

10,000,000 
5,500,000 
8,000,000 
14,000.000 
15,000,000 
52,500,000 

(1,880,040) 

50,6 1 9,960 

(227,025) 
(2,107,065) 
50,392,935 

4 06 PM 
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FPU 
Unamortized Debt Discount 
100 1810 1 

w 
Amahra(i0n Dec 2005 Jan 2006 Feb 2006 Mar 2006 Apr 2006 May 2006 Jun 2006 JuI 2006 Aug 2006 Sep 2006 Oct 2006 Nov 2006 Dec 2006 13 Mth Avg 

SlOM f 60% $ 52882 $ 52281 $ 51 680 $ 51 079 $ 50478 $ 49878 S 49277 $ A8676 $ 48075 f 47474 $ 46873 $ 46272 $ 45671 $ 49277 
$5 5M 5 324 $ 28473 $ 28 150 $ 27826 $ 27502 $ 27 179 $ 26855 $ 26532 $ 26208 $ 25885 $ 25561 $ 25237 $ 24914 $ 24590 $ 26532 
S8M f 339 $ 67103 $ 66764 $ 66425 $ 66086 S 65747 $ 65.408 $ 65070 $ 64731 $ 64392 S 64053 $ 63714 16 63375 $ 63036 $ 65070 
S15M $ a.357 $ 1.037.441 S 1,034,084 $ 1.030.727 $ 1.027.369 $ 1.024.012 $ 1,020.654 $ 1.017297 $ 1.013.940 $ 1.010.582 $ 1.007.225 $ 1.003.867 $ 1,000.510 $ 997.152 $1,017,297 
S14M f 2239 $ 694,140 S 691.901 $ 689.661 $ 687.422 5 685,183 $ 682.944 $ 680.704 S 678,465 $ 676.226 $ 673,986 $ 671.747 $ 669.508 $ 667,269 $ 680.704 

f 6.860 0 1,880,040 S 1.873.180 $ 1.866.319 $ 1,859,459 $ 1,852,599 $ 1,845.739 $ 1.838.879 0 1.832.019 $ 1,825.159 $ 1.818.299 $ 1.811.439 $ 1.804.579 $ 1,797,719 $1,838,879 

mw 
A" Dec 2006 Jan 2007 Feb 2007 Mar 2007 Apr 2007 May 2007 Jun 2007 JuI 2007 Aug 2007 Sep 2007 Oct 2007 Nov 2007 Dec ZOO/ 13 Mth Avg 

SlOM f 6m $ 45.671 $ 45.070 $ 44.469 $ 43.869 $ 43.268 $ 42.667 $ 42.066 $ 41,465 $ 40,864 $ 40,263 $ 39.662 $ 39.061 $ 38.460 $ 42.066 
S5.5M f 324 $ 24.590 S 24.267 $ 23.943 $ 23.620 $ 23.296 0 22,972 $ 22.649 $ 22.325 $ 22,002 S 21.678 $ 21,355 $ 21.031 $ 20.707 $ 22.649 
S8M f 339 $ 63,036 0 62.697 $ 62.358 $ 62.019 $ 61.680 $ 61,341 $ 61.002 $ 60.664 $ 60.325 5 59.986 $ 59.647 $ 59.308 $ 58.969 $ 61.002 
S15M f 3.357 997.152 5 993.795 S 990.438 $ 987.080 $ 983.723 5 980,365 $ 977,008 $ 973.651 $ 970.293 $ 966.936 $ 963.578 $ 960.221 $ 956.863 $ 977.008 
S14M $ 2 m  $ 667,269 5 665,033 $ 662.797 $ 660,561 $ 658,326 $ 656.090 $ 653,854 $ 651.618 $ 649.383 $ 647,147 $ 644.911 $ 642.675 $ 640.440 $ 653,854 

f 6.W $ 1,797,719 $ 1,790,862 $ 1,784,006 $ 1,777,149 $ 1.770292 5 1,763.436 $ 1.756.579 $ 1.749,723 $ 1,742.866 $ 1,736,010 $ 1.729.153 0 1,722297 $ 1,715,440 $1,756,579 

Dec 2007 Jan 2008 Feb 2008 Mar 2008 Apr 2008 May 2008 Jun 2008 Jul2008 Aug 2008 Sep 2008 Oct 2008 Nov 2008 Dec 2008 13 Mth Avg 
SlOM f 601 5 38,460 S 37,860 $ 37.259 $ 36658 $ 36057 $ 35.456 $ 34855 $ 34254 $ 33653 5 33052 $ 32451 5 31 851 $ 31 250 $ 34855 
S5.5M $ 324 $ 20.707 $ 20.384 S 20,060 $ 19.737 $ 19.413 $ 19.090 $ 18.766 5 18.443 5 18.119 $ 17.795 $ 171472 8 17.148 $ 16.825 f 18.766 
S8M f 339 $ 58.969 5 58.630 $ 58,291 $ 57,952 $ 57,613 $ 57.274 $ 56.935 $ 56.597 $ 56.258 $ 55.919 $ 55.580 $ 55,241 5 54.902 $ 56.935 
S15M . f 3337 $ 956.863 $ 953.506 $ 950,149 $ 946.791 $ 943.434 $ 940.076 $ 936.719 $ 933,361 $ 930.004 $ 926.647 $ 923.289 $ 919,932 $ 916,574 936.719 
$14M f 2n8 $ 640.440 S 638.204 $ 635.968 $ 633,732 f 631.497 $ 629.261 $ 627.025 $ 624,789 $ 622.554 $ 620,318 $ 618.082 $ 615,846 $ 613,610 $ 627,025 

f 6.857 0 1,715,440 S 1,708,583 $ 1,701.727 $ 1.694.870 $ 1.688.014 $ 1.681.157 $ 1,674.301 $ 1.667.444 $ 1.660.587 $ 1,653,731 $ 1,646.874 $ 1.640.018 $ 1.633.161 $1.674.301 

LOSSONREACQDDEBl 
100 1890 1 

Dec 2005 Jan 2006 Feb 2006 Mar 2006 Apr 2006 May 2006 Jun 2006 Jul2006 Aug 2006 Sep 2006 Oct 2006 Nov 2006 Dec 2006 13 Mth Avg 
1524 0 227.025 S 225,502 $ 223.978 $ 222.454 $ 220.931 $ 219.407 $ 217,883 $ 216.360 $ 214,836 f 213.312 $ 211.789 $ 210.265 $ 208,741 $ 217.883 

Dec 2006 Jan 2007 Feb 2007 Mar 2007 Apr 2007 Yay 2007 Jun 2007 Jul2007 Aug 2007 Sep 2007 Oct 2007 NOV 2007 DeC 2007 13 Mth Avg 
1524 $ 208,741 $ 207.218 $ 205.694 $ 204 170 $ 202.647 $ 201.123 $ 199.599 $ 198.076 $ 196.552 $ 195.028 $ 193,505 $ 191 981 $ 190,458 $ 199.599 

zb Dec 2007 Jan 2008 Feb 2008 Mar 2008 Apr 2008 May 2008 Jun 2008 Jul2008 Aug 2008 Sep 2008 Oct 2008 Nov 2008 Dec 2008 13 Mth Avg 
1524 $ 190.458 $ 188.934 $ 187.410 $ 185.887 $ 184.363 $ 182.839 $ 181.316 $ 179,792 $ 178.268 $ 176,745 0 175.221 $ 173,697 $ 172.174 $ 181.316 

Total 1810 18 1890 1 DEC JAN FEE MAR APR MAY JUN JUL AUG SEP OCT NOV DEC 13MthAvg 

2006 f 2.107.065 $ 2,098.681 5 2,090,297 5 2.081.914 $ 2.073.530 $ 2.065.146 $ 2,056,763 $ 2.048.379 $ 2.039.995 $ 2.031.611 $ 2.023.228 $ 2,014.844 $ 2,006,460 $2,056,763 

2007 2,006.460 $ 1,998.080 $ 1.989.700 f 1.981.320 5 1.972.939 $ 1.964.559 $ 1.956.179 f 1.947.799 $ 1.939.418 $ 1.931.038 $ 1.922.658 $ 1,914278 $ 1,905,897 $1.956.179 

2008 $ 1,905.897 S 1.897.517 f 1.889.137 5 1.880.757 S 1.872.377 $ 1.863.996 $ 1.855.616 $ 1,847,236 5 1,838.856 $ 1.830.475 $ 1.822.095 $ 1,813.715 $ 1.805.335 $1.855.616 

D S  06-07.p DC.xlS 3/28/2008 4107 PM 
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FLORIDA PUBLIC UTILITIES COMPANY 
13 MONTH AVERAGE ADJUSTMENTS 

REPORT GROUP NAME ROR 
REPORT NAME ROR-DEBT 

DATE 3/21/2007 
USER YOUNG 

ROR ST DEBT. LT DEBT. FUEL COST 

SHORT TERM DEBT 
INTEREST ON NP 
NP BALANCE 

LONG TERM DEBT 
INTEREST ON LT 
BONDS BALANCE 

FUEL cosr 
NW ELECTRIC 
NE ELECTRIC 

TOTAL ELEC FUEL 

SOUTH FL NG 
CENTRAL FL NG 

TOTAL NG FUEL 

SOUTH FL PRO 
CENTRAL FL PRO 
NE 

12 MTHS AG 1 1  MTHS AGO 10 MTHS AGO 9 MTHS AGO 8 MTHS AGO 7 MTHS AGO 6 MTHS AGO 5 MTHS AGO 4 MTHS AGO 3 MTHS AGO 2 MTHS AGO 1 MTH AGO 12 2006 
.~ ~~ .__.. ~~ 

26.280 36.282 29.480 18.251 5.263 2.665 1.815 2.825 1.102 1,111 2.678 (2.481) 9.599 108,590 125.271 
(9,558.000) (10.662.000) (7,266.000) (3.443.000) (1.101.000) (582,000) (1,437,000) (761,000) (130.000) (1.687.000) (916.000) (2.009.000) (3.466.000) (3.309.077) 

YR END RATE (3.13) l3MTH RATE (3.28) 

337.430 337.430 337.430 337.430 337.430 337,430 337,430 337.430 337.430 337.430 337.430 337.430 337.430 4.049.160 
(50.392.935) (50.401.319) (50.409.703) (50.418.086) (50.426.470) (50.434.854) (50.443.237) (50.451.621) (50.460.005) (50,468,389) (50.476.772) (50.485.156) (50.493.540) (50.443.237) 

YR END RATE (8 01) 13MTH RATE (8 02) 

1.156.632 1.165.630 
1,137,900 1,269,031 

2.294.532 2.434.661 

3.430.052 4294.279 
1.423.145 2.135.007 

4.853.197 6.429.286 

__ ...... 
1,106,989 
1.530.156 

2.637.145 

4,299.796 
1,971.094 

6.270.890 
.~ 

1,030,724 
1270,866 

2.301.590 

1.030.472 
2.887.701 

3.918.1 73 
- 

1.095.620 
1.148.331 

2.243.951 

1.858.022 
1,201,338 

3.059.360 
___ 

1.136.988 
1.273.01 2 

2.410.000 

1.583.638 
649,862 

2.233.500 

__. 

~. 

___- 

1.352.208 
1.382.424 

2.734.632 

1203,237 
557.142 

1,760,379 

1.493.762 
1.638.229 

3,131,991 

1,246,402 
616.849 

1.863.251 
__ 

1.514.665 
1.507.1 20 

3,021,785 

1.327.756 
677.061 

2.004.817 

__-. 

.-__ 

1298,369 
1,416,524 

2.714.893 

1291.243 
638.409 

1.929.652 

1.213.995 
1.233.994 

2.447.989 

806.040 
352.079 

1.158.119 

1.034.1 64 
1.082.550 

2.116.714 

2,448.440 
987.343 

3,435,783 

~ 

1.259.359 
1.151.723 

2.41 1.082 

2.909.942 
1 .I 46.1 49 

4.056.091 
-. . . ._ ~ 

14,702,473 
15,903,960 

30,606,433 

24299.267 
13,820,034 

38.119.301 

~~ 

___. 

428.047 449.369 437.782 456.858 382.150 356.618 329.915 295.126 331.666 300.607 323.616 356.961 394.178 4.414.846 
103.424 123.704 105,097 100.896 66.910 73.382 71.489 61.675 74.581 64.846 64.088 76.046 102.533 985.257 

FL PROPANE 147,661 135.670 136.496 142.577 103.361 120,028 111.328 111.076 122.989 91.756 118,409 129.168 131.397 1.454.255 
NATURE COST PRO 66.175 80.362 76,887 70.352 51.543 44.245 43.131 42.742 41.844 48.314 41.382 54.140 74.916 669.858 

TOTAL FUEL PRO 745.307 789.105 756.262 770.683 603.964 594.273 555.863 510.619 571.080 505,523 547,495 616.315 703.034 7,524,216 
___. __ ........- -- ~ __ 

...-... ~- .___ __- ...- - 
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Consolidated Electric 
Customer Deposits 

5 year average growth year 0.732% 

Year 2006 c<<ccc<<cACTUALS >>>>>>>>> 
Dec-2005 Jan-2006 Feb-ZOO6 Mar-2006 Aor-2006 May-ZOO6 Jun-2006 Jul-2006 Auq-2006 Seo-2006 Oct-2006 Nov-2006 Dec-2006 - - - ~  

Month End Balance 2.075.368 2,082.190 2,098,737 2.107.316 2.1 14.463 2.1 19.052 2.1 14,509 2.126.739 2,132.502 2.132.453 2,156.869 2.194.168 2.322.227 

Interest 
Rabo 68.47% 6% 7.105 7.128 7.185 7,214 7,239 7.255 7.239 7,281 7.301 7.300 7.384 7.512 7,950 95.093 

31.53% 7% 3.817 3.830 3,860 3.876 3,889 3.897 3,889 3.912 3.922 3.922 3.967 4.036 4.271 51.088 
Total Interest 10,922 10,958 11.045 11,090 11,128 11.152 11.128 11,192 11.223 11.223 11.351 11.547 12,221 146.181 

Effecbve Interest Rate 6 842% 

2007 <cC<CC<< ACTUALS >>>>>>>> c<cc<cc<cccc< PROJECTED >>>>>>>>>>>>>>> 
Dee2006 Jan-2007 Feb-2007 Mar-2007 Aor-2007 May-2007 Jun-2007 Jul-2007 Auq-2007 Sen-2007 Oct-2007 Nov-2007 Dec-2007 

Month End Balance 2,322.227 2.320.879 2,335.632 2.642.123 2,661,468 2,680,956 2,700,586 2.720.360 2,740,278 2.760.343 2,780,554 2,800,914 2.821,422 

Interest 

9.659 117.384 

31 -53% 7% 4,271 4.269 4.296 4.860 4.895 4.931 4.967 5,003 5,040 5.077 5.114 5,152 5.189 63.064 
Total Interest 12.221 12.214 12.292 13,905 14.007 14.109 14,213 14.317 14,421 14.527 14,633 14,741 14.848 180.448 

Rabo 68.47% 6% 7.950 7.946 7.996 9.045 9.112 9,178 9.245 9.313 9.381 9,450 9.519 9,589 

Effective Interest Rate 6 842% 

2008 c<<c<cc<c PROJECTED >>>>>>>>> 
Dec-2007 Jan-2008 Feb-ZOO8 Mar-2008 Apr-2008 May-2008 Jun-ZOO8 Jul-2008 Auq-2008 Seo-2008 Oct-2008 Nov-2008 Dec-2008 ---- 
2,821,422 2.842.081 2.862.890 2.883.853 2.904.968 2,926239 2.947.665 2.969.248 2.990.989 3.012.889 3.034.949 3.057.172 3,079.556 

Interest 
Rabo 68.47% 6% 9,659 9.730 9.801 9,873 9.945 10.018 10,091 10.165 10.240 10.315 10.390 10,466 10.543 131,236 

31.53% 7% 5,189 5.227 5.266 5.30.1 5,343 5.382 5.421 5.461 5.501 5.541 5,582 5,623 5.664 7 0 9 6  

Total Interest 14,848 14.957 15.067 15.177 15.288 15.400 15,513 15.626 15.741 15.856 15,972 16.089 16,207 201,742 

Effecbve Interest Rate 6.842% 

2006 @% 1.421.005 1,425,676 1.437.005 1,442,879 1.447.773 1.450.915 1,447.904 1.456.178 1.460.124 1.460.090 1.476.808 1.502.347 1,590.029 
@7% 654.364 656.515 661.732 664.437 666.690 668.137 666.705 670.561 672.378 672.362 680.061 691.821 732.198 

2007 @% 1.590.029 1,589,106 1.599.207 1.809.061 1,822.307 1,835,650 1.849.091 1.862.630 1.876.269 1,890,007 1.903.845 1,917.785 1.931.828 
@7% 732.198 731,773 736.425 833.061 839.161 845.305 851.495 857.729 864.010 870,336 876.709 883,128 889.594 

2008 @% 1.931.828 1.945.973 1,960,221 1,974.574 1,989,032 2.003.596 2,018,266 2.033.044 2.047.930 2.062.925 2.078.030 2,093,245 2,108.572 
@7% 889,594 896,108 902,669 909,279 915.937 922,643 929.399 936.204 943.059 949.964 956,920 963.926 970.984 

13mth 

AVERAGE 
2,136,661 

13 mth 
AVERAGE 
2,637,518 

13111th 

AVERAGE 
2.948.763 

3 28 2008 
4 09 PM 
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FLORIDA PUBLIC UTILITIES COMPANY 
CONSOLIDATED ELECTRIC DIVISION 

CAPITAL STRUCTURE 
FPSC ADJUSTED BASIS 

DECEMBER 2006 

SCHEDULE 4 

AVERAGE 

LONG TERM DEBT 

SHORT TERM DEBT 

PREFERRED STOCK 

CUSTOMER DEPOSITS 

COMMON EQUITY 

DEFERRED INCOME TAXES 

TAX CREDITS-ZERO COST 

TAX CREDITS-WEIGHTED COST 

TOTAL 

YEAR END 

LONG TERM DEBT 

SHORT TERM DEBT 

PREFERRED STOCK 

CUSTOMER DEPOSITS 

COMMON EQUIW 

DEFERRED INCOME TAXES 

TAX CREDITS-ZERO COST 

TAX CREDITS-WEIGHTED COS1 

TOTAL 

LOW POINT MID POINT HIGH POINT 
ADJUSTMENTS WEIGHTED WEIGHTED WEIGHTED 

SYSTEM ADJUSTMENT RETAIL ADJUSTED RATIO COST RATE 
p/aJ PER BOOKS FOR FLO-GAS PER BOOKS PRORATA SPECIFIC RETAIL m 

$15.530.581 394.925 $15.925.506 (8.054) $15.917.452 41.43 8.02 

$1.018.656 25.074 1,043,730 (528) 1,043,202 2.72 3 28 

184.925 3.135 188.060 (95) 187.965 0.49 4.75 

2.136.661 2.136.661 2,136,661 5.56 6.61 

14.609.089 (423.134) 14.185.955 (7.175) 14.178.780 36.91 10.50 

4,813.710 4.813.710 4.813.710 12.53 

1.461 1.461 1,461 

139.658 139.658 139,658 0.36 

$38.434.741 $38.434.741 ($15.852) $38.418.889 100.00 

COST COSTRATE 
p/aJ m 

3.32 8.02 

0.09 3.28 

0.02 4.75 

0.37 6.61 

3.88 11.50 

8.96 0.03 9.41 

7.71 

COST COSTRATE 
lyd p&) 

3 32 8 02 

0 09 3 28 

0 02 4 75 

0 37 6 61 

4 24 12 50 

COST 
p&) 

3.32 

0.09 

0.02 

0.37 

4.61 

0.03 

8.07 

9.87 0.04 

8.45 

MID POINT HIGH POINT 
WEIGHTED WEIGHTED WEIGHTED 

LOW POINT 
ADJUSTMENTS 

SYSTEM ADJUSTMENT RETAIL ADJUSTED RATIO COSTRATE COST COSTRATE COST COSTRATE COST 
PER BOOKS FOR FLO-GAS PER BOOKS PRORATA SPECIFIC RETAIL p&) m p,J p&) lyd p&) &) 

8.01 3.26 8.01 3.26 8 01 3.26 $15.262.481 364.201 $15.626.682 $15,626.682 40 64 

1,046.306 27,778 1,074.084 

182.100 3.087 185.187 

2.79 3.13 0.09 3.13 0.09 3.13 0.09 

185,187 0.48 4 75 0.02 4.75 0.02 4.75 0.02 

1.074.084 

2.322.227 2,322.227 2,322,227 6 04 5 5 0  0 33 550 0 33 550 0 33 

14 .37335 (395.066) 13,978.519 4.461 36 36 10 50 3 8 2  1150 4 18 12 50 4 55 13.982.960 

5.137.868 5,137.868 5 137.868 13 36 

1.450 1.450 1,450 

123.511 123.51 1 123.51 1 0.33 

$38,449,526 $38.449.528 $4.461 $38.453.989 100.00 

8 96 0 03 9 41 

7 55 

0 03 

7.91 

9.86 0.03 

8.28 
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FLORIDA PUBLIC UTILITIES COMPANY 
CONSOLIDATED GAS DIVISIONS 

CAPITAL STRUCTURE 
FPSC ADJUSTED BASIS 

DECEMBER 2006 

SCHEDULE 4 

AVERAGE 

LONG TERM DEBT 

SHORT TERM DEBT 

PREFERRED STOCK 

CUSTOMER DEPOSITS 

COMMON EQUITY 

DEFERRED INCOME TAXES 

TAX CREDITS-ZERO COST 

TAX CREDITS-WEIGHTED COST 

TOTAL 

YEAR END 

LONG TERM DEBT 

SHORT TERM DEBT 

PREFERRED STOCK 

CUSTOMER DEPOSITS 

COMMON EQUITY 

DEFERRED INCOME TAXES 

TAX CREDITS-ZERO COST 

TAX CREDITS-WEIGHTED COST 

TOTAL 

ADJUSTMENTS 
ADJUSTED SYSTEM ADJUSTMENT RETAIL 

PER BOOKS FOR FLO-GAS PER BOOKS PRORATA SPECIFIC RETAIL 

$24.1 09.191 613.069 $24,722.260 (1.536.998) $23,185.262 

1.581.329 38.925 1.620.254 (100.732) 1,519,522 

287.072 4.866 291.938 (18.150) 273.788 

5.277.158 5.277.158 5277.158 

22678.696 (656.860) 22.021.836 (1.369.1 11) 20.652.725 

6.889.503 6.889.503 6.889.503 

RATIO 
m 

39 95 

2 62 

0 47 

9 09 

35 59 

11 87 

LOW POINT MID POINT HIGH POINT 
WEIGHTED WEIGHTED WEIGHTED 

COSTRATE COST COSTRATE COST COSTRATE COST 
&) &) phJ &) poJ 

8 02 3 20 8 02 3 20 8 02 3 20 

3 28 0 09 3 28 0 09 3 28 0 09 

4 75 0 02 4 75 0 02 4 75 0 02 

6 61 0 60 6 61 0 60 6 61 0 60 

4 00 12 25 4 36 3 6 5  11 25 10 25 

231,503 231.503 231.503 0.41 8.85 0.04 9.30 0.04 9.75 0.04 

$61.054.452 $58.029.461 100.00 7.60 7.95 8.31 

LOW POINT MID POINT HIGH POINT 
ADJUSTMENTS WEIGHTED WEIGHTED WEIGHTED 

SYSTEM ADJUSTMENT RETAIL ADJUSTED RATIO COSTRATE COST COSTRATE COST COSTRATE COST 
PER BOOKS FOR FLO-GAS PER BOOKS PRORATA SPECIFIC RETAIL @) p&) m @J &) &) p&) 

$24.000.671 572.716 1624,573,387 (1.422.085) $23,151,302 39 75 8.01 3 18 8.01 3.18 8.01 3.18 

1,645.344 43.682 1.689.026 (97.746) 1.591.280 2.73 3.13 0.09 3.13 0.09 3.13 0.09 

286.358 4.853 291.21 1 (16.853) 274,358 0.47 4.75 0.02 4.75 0.02 4.75 0 02 

5.491.600 5.491.600 5.491.600 9.43 5.79 0.55 5.79 0.55 5.79 0.55 

22.602.857 (621.251) 21.981.606 (1.272.096) 20.709.510 35.56 10.25 4.00 12.25 4 36 3.64 11.25 

6.806.954 11.69 6,806,954 6,806,954 

210.185 210.185 210,185 0 37 884 0 03 9 30 0.03 9 75 0 04 

$58.235.189 100.00 7.51 7 87 8.24 
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Florida Public Utilities 
CAPITAL COMPONENTS 
December 2005 - December 2006 

Line 
Ref Florida Public Utiliies: 

15 ImestmentinAssocCo 

16 Unamorbzed DebULoss on Reaq’d Debt 
17 ACCUM DEF TAXES 
18 190ACDETAXENVlRO 

19 Co”cnStodc 
20 Preferred Stock 

21 PremnnnOnCwnm Stk 

22 DISC ON CAP STK 
23 MlscPadlnCapltal 
24 Retained Earnings 

25 CaprtalStoCLExpense 
26 TreasutyStock 

27 lslMor$age8onds 
28 DEBENTURES 

29 NoIesPay&k 
30 Customer Deposits 

31 INVEST TAX CRED 
32 ACCUM DEF TAXES’ 
33 DEF TAX-UNDERREC 
34 CURRENT BONDS 

35 3XINVTAXCRED 
36 

37 
38 Flo-GasCorp 

39 Investment in Assoc Co 
40 ACCUM DEF TAXES 
41 CommonStodc 
42 Retained Earnings 

43 Comprehenwvelncome 

44 Customer DepOsits 
45 INVTAXCREDIT 
46 ACCUM DEF TAXES 

47 3% INV TAX CRED 
48 
49 ComolMated 
50 LongTem Debt 

51 ShMlTenllDebt 
52 Preferred Stock 

53 CurtomerDepml!S 
54 CommmEquty 

55 Common EqulyExd Flo-Gas 
56 DEFERRED INC TAXES 
57 TAX CREDITSZERO CST 
58 TAXCREDITS WEIGHTED 
59 TOTAL INCL FLO-GAS EQUITY 
60 TOTAL EXCL FLCLGAS EQUITY 

61 TOTAL LTD STD.EQUITY 

€le&€ only 
Eleclnc only 

Elaine only 

Elecblc o* 
Elednc only 
U&C only 

zeroed 
Z e d  

Zeroed 

zemed 
Zeroed 

zemed 

El& only 

1230 
iaio.1890 

1900 

1900 

2 M O  
2040 
M70 
2124 

2110 

21M) 

2140 
2170 

2210 

2240 

2310 
2350 

25% 
2820 2821 & 2830 

2830 Included above 
0 

1230 

1900 

2010 
2160 

2190 

2350 

2550 
2820 
0 

l o . m  
2.107,Os5 

997.076 

0 
9,229,514 

600.000 
5.373.461 

0 
1.052.761 

31.396,0&1 

428.441 
3.349.121 

525oo.m 
0 

9.568.m 
2.075.368 

157.283 

5,522.358 

0 
0 
0 

0 
0 

l o . m  
2,229.013 

0 
0 

0 
0 
0 

1o.m 
2,098,681 

977.628 

0 

9235.244 

600.000 
5.419.874 

0 
966,642 

32.168.208 

428,441 
3.127.001 

52.5oo.m 
0 

10.662,m 
2.082.190 

154.589 

5,488,112 

0 
0 

0 

0 
0 

l o . m  
2.379.946 

0 
0 

0 
0 
0 

1o.m 

990.452 
0 

9.235.244 

600.000 
5.419.874 

0 

965.642 

32.877.175 

428,441 
3.127.001 

2.090.297 

52.5oo.m 
0 

7.266.m 
2.w8.737 

151.895 

5.445.440 

0 
0 

0 

0 

0 

l o . m  
2.570.762 

0 

0 

0 
0 
0 

1 0 , m  
2.081.914 

999,831 

0 

9,235.244 

600.m 

5,419,874 

0 
985.274 

32,570,836 

428.441 
3,127,001 

52.5oo.m 
0 

3,443.000 
2.107.316 

149.201 

5.442.853 
0 
0 

0 

0 
0 

1o.m 
2,650,315 

0 
0 

0 
0 
0 

l o . m  
2,073,530 

1.011.9M) 
0 

9.239.942 

600,“ 
5.460.089 

0 

985274 
32,988,370 

428.441 

3.127.001 

52.5oo.m 
0 

1 .lo1 .m 

146,507 

5.406.934 
0 
0 

0 

2.1 14.463 

0 
0 

1o.m 
2,704,594 

0 
0 
0 
0 
0 

l o . m  
2,065,146 

1,020,732 
0 

9,239,942 

6oo.m 
5,460.089 

0 

972.268 

33.194.984 

428.441 
3,074,018 

52.5oo.m 
0 

58?,m 
2.119.052 

143.813 

5.382.719 

0 
0 

0 

0 
0 

l o . m  
2674.624 

0 
0 

0 

0 
0 

l o . m  
2,056,763 

1.030.005 
0 

9.239.942 

600.000 
5.460.089 

0 

971.910 

32.653.972 

428.441 
3.074.018 

52.5oo.m 
0 

1.437.ooo 
2.114.509 

141.119 
5.482.702 

0 

0 

0 

1o.wo 
2,048.379 

1.039.398 
0 

9,245,312 

600.ooo 

5,5oo*364 
0 

891.616 

32.945093 

428.44q 
2.841.531 

52.5oo.wo 
0 

761.m 
2,126,739 

138.425 

5.495.227 

0 
0 

0 

l o . m  
2.039.995 

1,037,289 

0 

9,245,312 

600.m 
$500.364 

0 

891.616 

33.139.894 

428,441 
2.841.531 

52.5oo.m 
0 

1 3 0 . m  
2.132.502 

135.731 

5,466,017 

0 
0 

0 

1o.ooo 
2.031.61 1 

1.030.952 
0 

9,245,312 

MM.000 

5,500,364 
0 

919,988 

32.544.236 

428.441 
2,841,531 

52.5oo.m 
0 

1.687,WO 
2,132.453 

133.Cl37 

6,265,063 

0 
0 
0 

10,m 

2,023,228 

1 ,031.516 

0 

9,250,472 

600.000 
5.542.986 

0 
919.988 

32,743,777 

428.441 
2,841,531 

52.5oo.m 
0 

916.m 
2,156,869 

130.343 

6218.437 

0 
0 

0 

1o.m 
2.014.844 

1,024.085 

0 

9,250.472 

600.000 
5,542.986 

0 

919.988 

33.176.512 

428,441 

2,841,531 

52.5oo.m 
0 

2,009.OOO 
2,194,168 

127.649 

6.198.423 

0 
0 

0 

0 
0 

l o . m  
2,654,986 

0 
0 
0 
0 
0 

0 
0 

l o . m  
2,602,121 

0 
0 

0 
0 
0 

0 

0 

1o.m 
2,535,153 

0 
0 

0 

0 
0 

0 

0 
l o . m  

2,446,880 
0 
0 

0 
0 

0 

0 

0 

l o . m  
2,408,093 

0 
0 

0 
0 
0 

0 
0 

l o . m  
2.424.438 

0 
0 

0 

0 

0 

l o . m  
2.006.460 

1,048,453 
0 

9,250,472 

600.000 
5.542.986 

0 

938.906 
32.826.619 

4za.441 

2,841.531 

52,500.m 

3.466.000 
2.322.227 

124.971 

6,192.870 

0 
0 

0 

0 

l o . m  
2,056,763 

1,018,409 
0 

9.241.725 

600.000 
5.47239 

0 
952.375 

32,709,674 

428,441 
3,004,181 

52.5oo.m 
0 

3.309.077 , 

2,136,661 
141.120 

5,692,858 
0 
0 
0 

0 
0 

l o . m  
2.386.526 

103.245 

0 

0 
0 

0 

0 

0 

10,ooo 
2,512,880 

7.942 
0 

0 
0 

0 

50.392.935 50,401,319 50.409.703 50.418.086 50.426.470 50,434.854 50.443.237 50.451.621 50.460.005 50.468.389 50.476.772 50,485,156 50.493.540 50,443237 

9.568.WO 10.662.oOO 7266.m 3.443.000 1.101.WO 582.m 1.437.000 761.wO 1 3 0 . ~  1.687.000 916.oM) 2.009.oOO 3.466.000 3,309,077 

600.000 600.000 600.000 6W.000 600,000 600,000 6oo.wO 600.000 600.000 Gw.000 600.000 600.000 6OO.OOO 600.m 

2.075.368 2.082,190 2,098,737 2,107.316 2.114.463 2,119,052 2.114.509 2,126.739 2,132,502 2.132.453 2.156.869 2.194.168 2.322.227 2,136,661 

62 TOTAL LTD STD,EQUITY EXCL FLO-GAS 

DebUEqunly Ral~o 
Debt 
Ewty 

.IISXIP.L~I.L~.LIUI*~Y)*.I~W~,U 45.503.271 46.613.473 47.513256 47.306.101 47,822.818 48,039,446 47.478.441 47,914,533 48.042.367 47,386,808 47,595,343 48,044,424 47,572,292 47.448.660 

XIBUt.L2l.L2u25G8 43.274.258 44.233.527 44.942.494 44,656,787 45.118.233 45.364.824 44.823.456 45.312.412 45,507,214 44.939.928 45.187.250 45,619.985 45.289.010 44,943,721 

Electric only . L l l t t 3 1 < 3 3  4.525.282 4.510.484 4.454988 4.443.022 4.395.034 4.361.987 4.452.697 4.455.829 4,428.728 5.234.111 5,186.921 5.174.338 5.144.417 4.674.449 

Elednc only *<J1<35 157.283 154.589 151.895 149,201 146.507 143.813 141.119 138.425 135.731 133,037 130,343 127,649 124.971 141.120 
112.812.140 115.M4.056 112.494.579 108.466.727 106,w6.292 106,281.154 106.667.004 106,448,148 105,929,333 107.641.798 107,062,249 108,634.735 109.723.447 108,753,205 

110,583,127 112,644,110 109.923.817 105,816,412 103.901.708 103,606.530 104.012.017 103.846.027 103,394,180 105,194,917 109,654,155 106,210,296 107.440.165 106.248.266 

Elabic only x35 0 0 0 0 0 0 0 0 0 0 0 0 0 0 

106.054.206 108.276.792 105.788.958 101,767.188 99,950.288 99,656.W 99.958.678 99,727,155 99,232.372 100.142.197 99.588.116 101.138.580 102,131.831 101.800.974 

103.825.193 105.896.846 103218 197 99.116.873 97245.703 96.981.678 97.303.692 97.125.034 96.697.219 97.695 316 97,180.023 98,714.141 99.848.550 99296,036 

55% 55% 55% 55% 55% 56% 56% 56% 57% 56% 60% 59% 58:i 56% 
40% 41% 4246 44% 45% 45?* 45% 45% 45% 44% 44% 44% 43% 44% 

P” 
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Florida Public Utilities 

December 2006 - ~ecember 2007 

...... CAPITAL COMPONENE 

LllW 

Notes Ref Florida Public Utilities: - 
15 1""eSLmen I" Asscc ca 
16 UnamOr1iW DebULoss on Reao d Deb4 1 

17 ACCUM DEF TAXES 

18 

19 C W n m S l o c k  

20 Preferred Slock 

21 Rsm" on Co" SLL 

22 DISC ON CAP STK 

23 tA~PaldmCap4aI 

24 Retained Earnings 

25 CepMSlockEqmme 

26 Treasury Stock 

190 AC DE TAX ENVlRO 

27 1stMMgageBOnds 

29 NOtEsPWtie 

30 Customs DepOZllS 

31 INMST TAX CREO 

32 ACCUM DEF TMES' 

33 DEF TAX-UNDERREC 

34 LUHRtNT BONDS 

35 3XINVTAXCRED 

36 

37 

38 FIc-Gar Corp 

39 I n u e s t m e n m ~  co 
40 ACCUM DEF TAXES 

41 CommnSlmk 

42 Retained Earnings 

28 DEBENTURES 

43 cMnpehslvvel"e 

44 customs DepOSllS 

45 IWTAXCREDIT 

46 ACCUM DEF TAXES 

47 3%INVTAXCRED 

48 

49 ConS0lidat.d 

50 LongTerm Debt 

51 ShmTmDeb(  

52 Preferred Slock 

53 costowoeeoslls 

54 Common Equity 

55 Corm" EquilrEaf FbG- 

58 DEFERRED INC TAXES 

57 TAX CREOITIZERO CST 

58 TAXCREDITSWEIGHTED 

59 TOTAL INCL FLO-GAS EQUITY 
60 TOTAL EXCL FLO GAS EOUITY 

61 TOTAL LTD STD M U l T Y  

acctl 
1230 

1810 1890 

lsa, 
1900 

m i 0  

mm 
2040 

2130 . 2110 

2160 

2140 

2170 

2210 

2240 

2310 

2350 

2550 

2820 2821 82830 

2830 Included sbow 
0 

1230 

19w 

m i 0  

2160 

2190 

2350 

2553 

2820 

0 

L l n s  Retsrene 
2,- ~ 

m 

Lm 

D T - 2 W 6 -  

l o . m  1 o . m  

2006460 1998076 

1.o4.3.453 1.055.992 

0 0 

9.250.472 9.250.557 

6W.wO 600000 

5.542.986 5.509.111 

0 0 

"6 837,046 

32826.619 33447261 

428.441 428.441 

2 841 531 2 584414 

52.500.m 52.500.m 

0 

3.466.m 
2 322 227 

124.971 

6 192 870 

0 

0 

0 

0 

0 

1 o . m  

2386528 

103.245 

0 

0 
0 

0 

50 493 540 

3.466.m 
6W WO 

2 9 2 2 2 7  

0 
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Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 

--- 

I "I - 
27 KB Outlook Item 10/16/2007 1 : 35 PM Files Currently on the CD in9 on 'FP3 fvi ,msg - 

On -1G-MFRS-4-nolinks xls.msg 232 KB Outlook Item 10/16/2007 1 : 35 PM Files Currently on the CD 
' On 1 G-MFRS-5-Nolinks xlsmsg 233 KB Outlook Item i0/16/2007 1:35 PM Files Currently on the CD 
'3 on JHC-MFRS-7 xls.msg 1,345 KB Outlook Item 10/16/2007 1:34 PM Files Currently on the CD 

Files Currently on the CD 
m f e r  on 'Gr J HC-MFRS-C-33 pdf - Adobe Reader .msg Files Currently on the CD 
Q6dOs on 'Gr Files Currently on the CD 
it on 'Ground 1 IQ Note Comparison 090507.msg Files Currently on the CD 
Ablic on 'Groc J June Financial Analyskmsg Files Currently on the CD 
mkol  Panel JLatest version of G's.msg 495 KB Outlook Item 10/16/2007 1:33 PM Files Currently on the CD 

Place: JLiquidity section of 1OQ.msg Files Currently on the CD 
:le Bin JLong Pond - resubmitted.msg 4,851 KB Outlook Item 10/16/2007 1:36 PM Files Currently on the CD 

Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 

On 'Grounc JHC-MFRS-C-33 pdf - Adobe Reader (25).msg 26 KB Outlook Item 10/16/2007 1:33 PM 
26 KB Outlook Item i0/16/2007 1 : 33 PM 

271 KB Outlook Item 10/16/2007 1 : 35 PM 
88 KB Outlook Item 10/16/2007 2:23 PM 

150 KB Outlook Item 10/16/2007 1:33 PM 

28 KB Outlook Item 10/16/2007 1 : 36 PM 

29 KB Outlook Item 10/16/2007 1: 17 PM 
25 KB Outlook Item 10/16/2007 1: 17 PM 

227 KB Outlook Item 10/16/2007 1:36 PM 

Internal Conkols Master Checklist.msg 

I L T  debt table in 10K.msg 
2 LTD . msg 
3 March Financial Analysis letter m s g  
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From: 
Sent: 
To : 
cc: 
Subject: 

Martin Cheryl 
Monday, July 09, 2007 8:46 AM 
Young Curtis 
Cox Doreen 
FW: rate case 

Categories: Elec Rate Case 
Attachments: D's 06-07-A DC.XIS 

D's 06-07-A 
DC.xls 

We should have '12 mths expense over 13 mth average balance. Curtis please fix 
this for the ROR. Cheryl 

- - - - -  Original Message----- 
From: Cox Doreen 
Sent: Monday, July 02, 2007 6:02 PM 
To: Robert Camfield 
Cc: Martin Cheryl; Mike Welsh; Khojasteh Mehrdad 
Subject: RE: rate case 

Robert 
I agree with your method of calculating the Interest on the Customer Deposits which result 
in a cost rate of 6.32% (12 Mth Int / 13 Mth Avg Cust Dep Bal). As we discussed the 
Surveillance Report is using a different methodology (13 Mth Int Exp / 13 Mth Avg) 
resulting in a Cost Rate of 6.61%. I will discuss with Cheryl on her return, but have 
forwarded the revised schedule using 6.32%. 
Thanks 
Doreen 

- - - - -  Original Message----- 
From: Robert Camfield [mailto:rjcamfield@CAEnergy.coml 
Sent: Monday, July 02, 2007 4:30 PM 
To: Cox Doreen 
Cc: Martin Cheryl; Mike Welsh; Khojasteh Mehrdad 
Subject: RE: rate case 

Doreen, 

I accept your corrections and edits, which include: 

1) Your addition of the Loss on reacquired debt. I did not have these data available, or 
at least I did know where the data were reported. 

2) Remaining balances on unamortized issuance expenses, where you had pulled these data 
from financial records, I had estimated them. 

There remains a couple of points: 

First, your version of my spreadsheet does not utilize the calculated cost of LT Debt, or 
of ST Debt. The calculated LT Debt rate is 8.03%, vs. the surveillance value of 8.02% (my 
first calculated value was also 8.02%). In the case of ST Debt, the daily vs. month-end 
balances issue (which I brought up earlier) suggests that the observed and calculated 
values can diverge significantly. 

Second, the customer deposits rate of 6.61% is significantly above the value that I had 
calculated, 6.32%. This is a significant difference that I cannot explain. While it is 
appropriate to utilize the value reported in the surveillance reports (6.61%), the 
difference suggests that our methodology, as used to obtain '07 and '08 may be in error. 
I can't figure out the reason for the discrepancy, though I have not looked into the 
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surveillance report in depth. 

MIKE: The rate of return value provided on tab D-la,'06 - currently at 7.73% - of the 
attached file (D's 06,07-a DC, RC) should be used for the determination of the revenue 
requirement amount for interim relief. 
This value includes a 10.50% return on equity, and should hold, notwithstanding Doreen's 
review of the customer deposits interest rate issue discussed above. If Doreen adopts 
6.32% in lieu of 6.61% (as currently used) for deposits, the overall rate of return for 
interim relief remains virtually unchanged (7.72%). 

Robert 

- - - - -  Original Message----- 
From: Cox Doreen [mailto:dorcox@fpuc.coml 
Sent: Monday, July 02, 2007 2:16 PM 
To: Robert Camfield 
Cc: Martin Cheryl; Mike Welsh; Khojasteh Mehrdad 
Subject: RE: rate case 

Robert : 
Please find attached a revised Cost of Capital Worksheet and D schedules. 

The changes to the Cost of Capital worksheet are twofold: 
1 The Deferred Taxes have been revised to reconcile to the 
Surveillance Report which excludes fuel under-recoveries which 
are not allowed by the PSC for determining working capital. 
2 Regulatory Assets & Liabilities are also excluded and remain as 
reconciling items to the Surveillance Report. 
3 Additional total lines have been added to show totals excluding 
Flo-Gas Equity. 

Schedules Ds 
Please note that I have made changes or updates to the cells highlighted in yellow. The 
projected rate base figures for 2007 and 2008 are not yet available, so the figures in 
blue are just hypothetical. We should have the projected rate base by mid-week. 

The MFR requirements, not yet addressed have been highlighted in green 

Please review and let us know if you have any questions, or would like to discuss. 
Thanks 
Doreen 

- - - - -  Original Message----- 
From: Robert Camfield' [mailto:rjcamfield@CAEnergy.com] 
Sent: Thursday, June 28, 2007 8:42 AM 
To: Cox Doreen 
Cc: Martin Cheryl; Mike Welsh 
Subject: RE: rate case 

Doreen, 

Attached please find the latest set of D Schedules. I think these schedules are correct. 
Nonetheless, the schedules need your review, particularly as regards to the calculation of 
long-term debt costs as related to issuance expenses and amortization of expenses. 

I will return to the office tomorrow morning. 
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Thanks, Robert 

From: Cox Doreen [mailto:dorcox@fpuc.com] 
Sent: Wed 6/27/2007 2:50 PM 
To: Martin Cheryl; Mesite Jim 
Cc: Robert Camfield 
Subject: RE: rate case 

As discussed in the last Electric Rate Case we filed the Schedule D‘s including Flo-Gas 
Equity and using Year-end balances (the way FPU deems to be correct). The staff however, 
adjusted the capital structure to exclude Flo-Gas and use the 13 Mth Average. 

As agreed we will use the Commission’s methodology of excluding Flo-Gas and using the 13 
month average. We will however state what we believe to be the correct approach in our 
testimony. 

Robert 

Please note. 

From: Martin Cheryl 
Sent: Wednesday, June 27, 2007 3:22 PM 
To: Cox Doreen 
Cc: Mesite Jim 
Subject: rate case 

We are showing cost of capital after the FLogas equity is removed, correct? 

Cheryl Martin 

Controller 

Florida Public Utilities Company 

(561) 838-1725 
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Schedule D-la COST OF CAPITAL - 13-MONTH AVERAGE Page 1 of 3 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: Florida Public Utilities 

DOCKET NO.: 070304-El 

EXPLANATION: Provide the companfs 13-month average cost of capital for 
the test year, the prior year, and historical base year. 

Type of Data Shown: 

Consoliiated Electric Division -Historical Test Year Ended 12/31/06 
Witness: Doreen Cox, Robert Camfield 

(A) (B) (C) (D) (€1 (F) (G) (H) (1) 

Line Company Total Specific Pro Rata System Jurisdictional Jurisdictional cost Weighted Interest 
No. Class of Capital Per Books Adjustments Adjustments Adjusted Factor Capital Structure Ratio Rate Cost Rate Expense 

1. 
2. 
3. 
4. 
5. 
6. 
7. 
8. 

9. 

10 
11 
12 
13 

14 

Long Term Debt 50,443,237 
Short Term Debt 3,309,077 
Preferred Stock 600.000 
Common Equity 44,943,721 
Customer Deposits 2,136,661 
Deferred Income Taxes 4,674,449 
Tax Credits-Zero Cost 0 
Tax Credits-Weighted Cost 141,120 

Regulatory Capital Structure, 2006 
1,267,302 50,443,237 31% 15.801.765 0.4152 8.02% 3.33% 

600.000 31% 187,955 0.0049 4.75% 0.02% 
3,309,077 31% 1,036,596 0.0272 3.28% 0.09% 34,000 

44,943,721 31% 14,078,996 0.3699 11.50% 4.25% 
2.1 36,661 2,136,661 0.0561 6.32% 0.35% 134,937 
4,674,449 4,674,449 0.1228 0.00% 0.00% 

0 0 0.0000 0.00% 0.00% 
141,120 141,120 0.0037 9.41 % 0.03% 

TOTAL 106,248,266 106,248,266 38,057,542 1 .oooo 8.09% 1.436.238 

Company Total Cost Weighted 
Class of Capital Per Books Ratio Rate Cost Rate 

Conventional Capital Structure, 2006 
Long Term Debt 50,443,237 0.5080 8.02% 4.07% 
Short Term Debt 3,309,077 0.0333 3.28% 0.11% 
Preferred Stock 600,000 0.0060 4.75% 0.03% 
Common Equity 44,943,721 0.4526 11 -50% 5.21% 

$38.057,542 
$6,952,231 

$31,105,311 

Rate Base 
Direct Components 

Jurisdictional Factor 31% 
TOTAL 99,296,036 1 .oooo 9.42% 

Common Equity excludes Flo-Gas 

Recap Schedules: 
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Schedule D-la COST OF CAPITAL - 13-MONTH AVERAGE Page 2 of 3 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: Florida Public Utilities 

DOCKET NO.: 070304-El 
Consolidated Electric Division 

EXPLANATION: Provide the company's 13-month average cost of capital for 
the test year, the prior year, and historical base year. 

Type of Data Shown: 

- Prior Year Ended 12/31/07 

Witness: Doreen Cox. Robert Camfield 

(A) (B) (C) (D) (E) (F) (G) (H) (1) 

Interest 
No Class of Capital Per Books Adjustments Adjustments Adjusted Factor Capital Structure Ratio Rate Cost Rate Expense 

Weighted Line Company Total Specific Pro Rata System Junsdictional Jurisdlctlonal cost 

1. 
2. 
3. 
4. 
5. 
6. 
7. 
8. 

Long Term Debt 
Short Term Debt 
Preferred Stock 
Common Equity 
Customer Deposits 
Deferred Income Taxes 
Tax Credits-Zero Cost 
Tax Credits-Weighted Cost 

9. TOTAL 

50,543,842 
5,729.846 

600.000 
47,883,036 
2,637,518 
5,452,539 

0 
11 0.1 90 

112.956.971 

Regulatory Capital Structure, 2007 
50,543,842 29% 
5,729,846 29% 

600,000 29% 
47,883.036 29% 
2,637,518 
5,452,539 

0 
110,190 

112,956,971 

Company Total Cost Weighted 
Class of Capital Per Books Ratio Rate Ccst Rate 

Conventional Capital Structure, 2007 
10. Long Term Debt 50,543.842 0.4825 8.01% 3.87% 
11. Short Term Debt 5,729.846 0.0547 6.02% 0.33% 
12. Preferred Stock 600.000 0.0057 4.75% 0.03% 
13. Common Equity 47,883.036 0.4571 11.50% 5.26% 

14. TOTAL 104,756,724 1 .moo 9.48% 

14,860,505 0.3810 
0.0432 

176,407 0.0045 
0.3610 

2,637,518 0.0676 
5,452,539 0.1398 

0 0.0000 
110,190 0.0028 

1,684,645 

14,078,196 

8.01% 3.05% 1.19O.5Oo 
6.02% 0.26% 101,416 
4.75% 0.02% 
11.50% 4.15% 
6.38% 0.43% 168.227 
0.00% 0.00% 
0.00% 0.00% 
9.48% 0.03% 

39.000.000 1 .oooo 7.94% 

Rate Base 539,000,000 TO BE UPDATED 
Direct Components $8,200,247 

$30,799.753 

Jurisdictional Factor 29% 

1,460,143 

Common Equity excludes Flo-Gas 

Recap Schedules: 
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Schedule D-I a COST OF CAPITAL - 13-MONTH AVERAGE Page 3 of 3 

Tme of Data Shown: FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide the company’s 13-month average cost of capital for 
the test year, the prior year, and historical base year. 

COMPANY: Florida Public Utilities 

DOCKET NO.: 070304-El 
Consolidated Electric Division 

_ .  
- Projected Test Year Ended 12/31/08 

Witness: Doreen Cox, Robert Camfield 

(A) (B) (C) (D) (E) (F) (GI (H) (1) 

Line Company Total Specific Pro Rata System Jurisdictional Jurisdictional cost Weighted Interes! 
No Class of Capital Per Books Adjustments Adjustments Adjusted Factor Capital Structure Ratio Rate Cost Rate Expense 

1. 
2. 
3. 
4. 
5. 
6. 
7.  
8. 

9. 

Long Term Debt 
Short Term Debt 
Preferred Stock 
Common Equity 
Customer Deposits 
Deferred Income Taxes 
Tax Credits-Zero Cost 
Tax Credits-Weighted Cost 

TOTAL 

49,777,370 
6,436,923 

600,000 
57,755,879 

6,078,743 
0 

81,965 

2.948.763 

123,679,644 

Regulatory Capital Structure, 2008 

6,436,923 27% 
600,000 27% 

57.755,879 27% 

49,777,370 27% 

2,948,763 
6,078,743 

0 
81.965 

123,679.644 

Company Total Cost Weighted 
Class of Capital Per Books Ratio Rate Cost Rate 

Conventional Capital Structure, 2008 
10. Long Term Debt 49,777,370 0.4345 7.97% 3.46% 
11. Short Term Debt 
12. Preferred Stock 
13. Common Equity 

14. TOTAL 

Common Equity excludes Flo-Gas 

13,421,026 0.3355 
1,735.530 0.0434 

161,773 0.0040 
15,572,200 0.3893 
2,948,763 0.0737 
6,078,743 0.1520 

0 0.0000 
81,965 0.0020 

40,000,000 1 .oooo 

7.97% 
6.03% 
4.75% 
11.50% 
6.34% 
0.00% 
0.00% 
9.62% 

1,069,376 2.67% 
0.26% 104,652 
0.02% 
4.48% 
0.47% 186.893 
0.00% 
0.00% 
0.02% 

7.92% 1,360,922 

Rate Base $40.000,000 TO BE UPDATED 
6,436,923 0.0562 6.03% G.34% Direct Components $9,109,471 

600,000 0.0052 4.75% 0.02% $30.890.529 

Jurisdictional Factor 27% 
57,755,879 0.5041 11 5 0 %  5.80% 

114,570,173 1 .oooo 9.62% 

Recap Schedules: 
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Schedule D-lb COST OF CAPlTAL - ADJUSTMENTS Page - of - 

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: 

COMPANY: Florida Public Utilities 

DOCKET NO.: 070304-EI 

1.) List and describe the basis for the specific 
adjustments appearing on Schedule D-la. 

Type of Data Shown: 
~ Projected Test Year Ended 12/31/08 
__ Prior Year Ended 12/31/07 
~ Historical Test Year Ended 12/31/06 
Witness: Doreen Cox, Robert Camfield 

Consolidated Electric Division 2.) List and describe the basis for the pro-rata 
adjustments appearing on Schedule D-la. 

Line 
No. Class of Capital Description 

Historic 
Base Year 

Prior 
Year 

Test 
Year 

Specific Adjustments 

The determination of the cost of capital far purposes of setting 
retail rates in the immediate docket incorporates no specific adjustments 
to the December '06, Prior Year '07. or The Test Year 2008 capital structure or cost rates 

Pro Rata Adiustments 

The determination of the cost of capital for purposes of setting 
retail rates in the immediate docket incorporates no pro rata adjustments 
to the December '06, Prior Year '07. or The Test Year 2008 capital structure or cost rates 

Recap Schedules: Supporting Schedules: 
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Schedule D-2 COST OF CAPITAL - 5 YEAR HISTORY 

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: 

COMPANY: Ronda Public Utilities 

For the subject Florida utility, all other regulated utility operations combined, 
all non-regulated operations combined, the parent company, and on a 
consolidated basis, provide the yearend capital structure for investor capital 
(Le. common equity, preferred stock, long-term debt, and short-term debt) 
for the five years through the end of the projected test year. 

Consolidated Electric Division 

DOCKET NO.: 070304-El 

Type of Data Shown: 
__ Projected Test Year Ended 12/31/08 

Prior Year Ended 12/31/07 , 
-Historical Test Year Ended 12/31/06 
Witness: Doreen Cox. Consultant 

Line 
No. Class of Capital 

Long Term Debt 
Short Term Debt 
Preferred Stock 
Common Equity 

2002 
Year 

Amount Percent of 
(000) Total 

50,367,000 49.852% 

19.183.WO 18.997% 

600.000 0.594% 
30,883,000 30.!%7% 

101.033.000 lOO.ooo?c 

2003 2004 
Year Year 

Amount Percent of Amount Percent of 
(000) Total (000) Total 

50.454,000 53.224% 50,538.000 50.449% 

600.000 0.- 600.000 0.- 

%795.OOo 1OO.oooX 100.176.000 IOO.OCQ% 

2.278.000 2.403% 5,825.000 5.815% 

41,463.000 43.740% 43,213,000 43.137% 

2005 
Year 

Amount Percent of 
(000) Total 

50,620,000 47.628% 

9.558.000 8.993% 
600.000 0.565% 

106.281,000 IOO.ooo?c 
45,503.000 42.814% 

2006 
Year 

Amount Percent of 
(000) Total 

50,102,000 49.543% 

3.466.000 3.387% 
600,000 0.586% 

47.572.000 46.484% 

IOO.OOU% 102.340,000 

Supporting Schedules: Recap Schedules: 
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Schedule D-3 SHORT-TERM DEBT Page 1 of 2 

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: 1 .) Provide the specified data on short-term debt issues 
on a 13-month average basis for the test year, prior year. 
and historical base year 

COMPANY: Florida Public Utilities 
Consolidated Electric Division 

DOCKET NO.: 070304-El 

2.) Provide a narrative description of the Companfs policies 
regarding short-term financing. The following topics should be 
covered: ratio of short-term debt to total capital, plant expansion, 
working capital, timing of long-term financing, method 
of short-term financing (bank loans, commercial paper, etc.), 
and other uses of short-term financing. 

Type of Data Shown: 

__ Prior Year Ended 12/31/07 

Witness: Doreen Cox. Robert Camfield 
Historical Test Year Ended 12/31/06 - 

Maturity 
Date 

Interest 
Rate 

Interest 
Expense 

13-month Average Amount 
Outstanding 

During the Year 
Weighted Average 

cost of 
Short-term Debt 

For Historical Test Year 2006 
2006 July, 2008 3.28% $1 08.538 3.309.077 0.09% 

For Prior Year 2007 
2007 July, 2008 6.02% $344,937 5,729,846 0.26% 

Recap Schedules: Supporting Schedules: 3395



Schedule D-3 SHORT-TERM DEBT Page 2 of 2 

FLORIDA PUBLIC SERVICE COMMlSSlOh EXPLANATION: 1 .) Provide the specified data on short-term debt issues 
on a 13-month average basis for the test year, prior year, 
and historical base year 

COMPANY: Florida Public Utilities 
Consolidated Electric Division 

DOCKET NO.: 070304-El 

2.) Provide a narrative description of the Company’s policies 
regarding short-term financing. The following topics should be 
covered: ratio of short-term debt to total capital, plant expansion, 
working capital, timing of long-term financing, method 
of short-term financing (bank loans, commercial paper, etc.), 
and other uses of short-term financing. 

lype of Data Shown: 
-Projected Test Year Ended 12/31/08 

Witness: Doreen Cox, Robert Camfield 

Maturity 
Date 

Interest 
Rate 

Interest 
Expense 

13-month Average Amount 
Outstanding 

During the Year 
Weighted Average 

cost of 
Short-term Debt 

For Test Year 2008 
2008 July, 2008 6.03% $388.146 6,436.923 0.26% 

Supporting Schedules: Recap Schedules: 3396



Schedule D-4a LONG-TERM DEBT OUTSTANDING Page 1 of 3 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: Florida Public Utilities 
Consolidated Electric Division 

DOCKET NO.: 070304El 

EXPLANATION: Provide the specified data on long-term debt 
issues on a 13-month average basis for the test year, 
prior year, and historical base year. 
Arrange by type of issue (i.e., first mortgage bonds) 

Type of Data Shown: 

- Historical Test Year Ended 12/31/06 
Witness: Doreen Cox. Robert Camfield 

(1) (2) (3) (4) (5) (6)  (7) (8) (9) (10) (11) (12) (13) (14) 
1 %Month Discount Issuing Interest Total Unamortized Average 

Principal Average (Premium) on Expense On Annual Expense Annual Discount Unamort Issuing 

(10)+(11) Associated With (6) Reacquired Debt 
Line Descnption. Issue Matunty Amount Sold Pnncipal Amt Pnncipal Principal Life Amortization (Coupon Rate) Cost (Premium) Expense 8 Loss on 
No Coupon Rate Date Date (Face Value) Outstanding Amount Sold Amount Sold (Years) (7+8!49) (2 )  x (6) 

1. 9.57% 5/1/1988 5/1/2018 $10,000.000 $10,000,000 $0 $180,273 30 $7.21 1 $957.000 $964.21 1 N/A 
2. 
3. 10.03% 5/1/1988 5/1/2018 $5,500.000 $5,500.000 $0 $97,070 30 $3.883 $551.650 $555,533 NIA 
4. 
5. 9.08% 6/1/1992 6/1/2022 $8.000.000 $8.000.000 $0 $121.967 30 $4.066 $726,400 $730.466 N/A 
6. 
7. 6.85% 10/1/2001 10/1/2031 $15,000,000 $15.000.000 $0 $1.208.670 30 $40.289 $1,027,500 $1.067.789 NIA 
8. 
9. 4.90% 11/1/2001 11/1/2031 $14,000,000 $14,000,000 $0 $805.956 30 $26.865 $686.000 $712,865 N/A 
10. 
11. 

13. 
14. 
15. 
16. 
17. 
18. 

12. Loss on Re-acquired Debt $548,516 $18.288 $0 $18.288 

$49,277 

$26.532 

$65,070 

$1,017,297 

$680.704 

$217.883 

21. Total $2.962.452 $100.602 $3.948.550 $4,049,152 N/A $2,056.763 $52.500.000 $0 

21. Less Unamortized Premium, Discount, and 
Issuance Expense (13) + (14). $2.056.763 

22. Net LT Debt outstanding $50,443,237 

23. Embedded Cost of Long-term Debt 8.0271% 
(12)/Net 

Recap Schedules: Supporting Schedules: 
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Schedule D-4a LONG-TERM DEBT OUTSTANDING Page 2 of 3 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: Florida Public Utilities 
Consolidated Electric Division 

DOCKET NO.: 070304-El 

(1) (2) (3) (4) (5)  

Principal 
Line Description, Issue Maturity Amount Sold 
No. Coupon Rate Date Date (Face Value) 

EXPLANATION: Provide the specified data on long-term debt 
issues on a 13-month average basis for the test year, 
prior year, and historical base year. 
Arrange by type of issue (iie.. first mortgage bonds) 

PRIOR YEAR, 2007 

(6) (7) (8) (9) (10) (11) 
13-Month Discount Issuing Interest 
Average (Premium) on Expense On Annual Expense 

Principal Amt. Principal Principal Life Amortization (Coupon Rate) 
Outstanding Amount Sold Amount Sold (Years) (7+8)/(9) (2) x (6) 

Type of Data Shown: 

__ Prior Year Ended 12/31/07 

Witness: Doreen Cox. Robert Camfield 

(13) (14) 
Total Unamortized Average 

cost (Premium) Expense & Loss on 
Annual Discount Unamort. Issuing 

(10)+(11) Associated With (6) Reacquired Debt 

1. 9.57% 5/1/1988 511 1201 8 $1 0,000,000 $10,000.000 $0 $180.273 30 $7.21 1 $957.000 $964.21 1 N/A $42,066 
L. 

3. 
4. 
5. 
6. 
7. 
8. 
9. 
10. 
11. 
12. 
13. 
14. 
15. 
16. 
17. 
18. 
19. 
20. 

21. 

21 

22. 

10.03% 5/1/1988 5/1/2018 $5.500.000 

9.08% 6/1/1992 6/1/2022 $8,000,000 

6.85% 10/1/2001 10/1/2031 $15,000,000 

4.90% 11/1/2001 11/1/2031 $14,000,000 

Loss on Reacquired Debt 

Total 

Less Unamortized Premium. Discount. and 
Issuance Expense (13) + (14). 

Net LT Debt Outstanding 

$5.500.000 $0 $97,070 30 $3.883 $551,650 $555.533 N/A $22,649 

$8.000.000 $0 $121,967 30 $4,066 $726,400 $730.466 NIA $61.002 

$1 5,000,000 8 $1,208,670 30 $40.289 $1,027,500 $1.067.789 N/A $977.008 

$14,000,000 $0 $805,956 30 $26.865 $686,000 $712,865 NIA $653.854 

$548,516 $18.288 $0 $18,288 $199.599 

$52.500.000 $0 $2.962.452 $100,602 $3.948.550 $4,049,152 N/A $1,956,179 

$1,956.1 79 

$50,543.821 

23. Embedded Cost of Long-term Debt 
(12) I Net 

8.0112% 

Recap Schedules: Supporting Schedules: 
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Page 3 of 3 Schedule D-4a LONG-TERM DEBT OUTSTANDING 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: Florida Public Utilities 
Consolidated Electric Division 

EXPLANATION: Provide the specified data on long-term debt 
issues on a 13-month average basis for the test year, 
prior year, and historical base year. 
Arrange by type of issue (i.e.. first mortgage bonds) 

Type of Data Shown: 
__ Projected Test Year Ended 12/31/08 

Witness: Doreen Cox. Robert Camfield 
DOCKET NO.: 070304-El 

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) (13) (14) 
13-Month Discount Issuing Interest Total Unamortized Average 

Principal Average (Premium) on Expense On Annual Expense Annual Discount Unamort. Issuing 
Line Description, Issue Maturity Amount Sold Principal Amt. Principal Principal Life Amortization (Coupon Rate) Cost 
No. Coupon Rate Date Date (Face Value) Outstanding Amount Sold Amount Sold (Years) (7+8)/(9) (2 )  x (6) (10)+(11) Associated With (6) Reacquired Debt 

Expense & Loss on (Premium) 

1. 9.57% 5/1/1988 5/1/2018 $10,000,000 $9.440.615 $0 $180,273 30 $7.21 1 $903.467 $910,678 N/A $34,855 
2. 
3. 10.03% 5/1/1988 5/1/2018 $5.500.000 $5.192.308 $0 $97,070 30 $3,883 $520,788 $524.671 N/A $18,766 
4. 

6. 
7. 6.85% 10/1/2001 10/1/2031 $15,000,000 $15,000,000 $0 $1.208.670 30 540289 $1,027,500 $1,067.789 N/A $936.729 
8. 
9. 4.90% 11/1/2001 11/1/2031 $14,000.000 $14.000,000 $0 $805.956 30 $26.865 $686.000 $712.865 N/A $627.025 
10. 
11. 
12. Loss on Reacquired Debt $548.516 $18.288 $0 $18.288 $199,599 
13. 
14. 
15. 
16. 
17. 
18. 
19. 
20. 

21. Total $51,632,923 $0 $2,962,452 $100.602 $3,864,155 $3,964.757 N/A $1,873,900 

21. 

5. 9.08% 6/1/1992 6/1/2022 $8,000,000 $8.000.000 $0 $121.967 30 $4,066 $726.400 $730,466 N/A $56.935 

Less Unamortized Premium. Discount, and 
Issuance Expense (13) + (14). $1,873.900 

22. Net LT Debt Outstanding $49,759.023 

23. Embedded Cost of Long-tem Debt 
(12)INet 

7.9679% 

Supporting Schedules: Recap Schedules: 
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Schedule D-4b REACQUIRED BONDS Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: Florida Public Ulilities 

EXPLANATION: Supply a statement of the company’s policy on treatment of profit or loss 
from reacquired bonds. Detail any profit or loss on recquired bonds for 
the test year and prior year. 

Type of Data Shown: 
~ Projected Test Year Ended 12/31/08 
 prior Year Ended 12/31/07 
- Historical Test Year Ended 12/31/06 
Witness: Doreen Cox, Robert Camfield 

Consolidated Electric Division 

DOCKET NO.: 070304-El 

In the interest of its retail customers and shareholders, the policy of Florida Public Utilities Company on this issue is 
to profitably reacquire outstanding debt when economic and capital market conditions afford such opportunities. 
History suggests, however, that conditions vary substantially from one time to another, such that favorable opportunities 
to reacquire debt will occur infrequently and randomly. The Company will share the profits and losses associated 
with reacquired debt fairly with its retail customers. 

Recap Schedules: Supporting Schedules: 
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Page 1 of 2 Schedule D-5 PREFERRED STOCK OUTSTANDING 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: Florida Public Utilities 
Consolidated Electric Division 

EXPLANATION: Provide the data as specified for preferred stock 
on a 13-month average basis for the test year, 
prior year, and historical base year. 

DOCKET NO.: 070304-El 

(1) (2) (3) (4) 
Call 

Provisions 
Line Description, Issue or Special 
No. Coupon Rate Date Restrictions 

Type of Data Shown: 

- Prior Year Ended 12/31/07 
__Historical Test Year Ended 12/31/06 
Witness: Doreen Cox, Robert Camfield 

(5) (6) (7) (8) (9) 
13-month (Discount) (Discount) Issuing 

Principal Average Premium on Premium Expense on 
Amount Principal Amt. Prinapal Associated Principal 

Sold Outstanding Amount Sold with (6) Amount Sold 

(10) (11) (12) (13) 
Issuing Dollar Effective 

Expense Net Dividend cost 

with (6) (6)+(8)-(10) (2) x (6) (1 2)/( 1 1 1 
Associated Proceeds on Face Value Rate 

For Historical Test Year 2006 
1. 4.75% Cumulative 12/28/1945 $600,000 $600,000 N/A N/A NIA NIA $600,000 $28,500 4.75% 
2. Preferred Stock 
3. 
4. For Prior Year 2007 
5. 4.75% Cumulative 12/28/1945 $600,000 $600,000 NIA N/A NIA N/A $600,000 4.75% $28,500 
6. 
7. 
8. 
9. 
10. 
11. 
12. 
13. 
14. 
15. 
16. 
17. 
18. 
19. 
20. 

21. Total $600.000 $600,000 N/A N/A N/A N/A $600,000 4.75% $28,500 

22. Weighted Average Cost of Preferred Stock 4.75% 

Recap Schedules: Supporting Schedules: 
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Page+f 2 Schedule D-5 PREFERRED STOCK OUTSTANDING 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: Florida Public Utilities 
Consolidated Eledn'c Division 

EXPLANATION: Provide the data as specified for preferred stock 
on a 13-month average basis for the test year, 
prior year, and historical base year. 

Type of Data Shown: 
- Projected Test Year Ended 12/31/08 

Witness: Doreen Cox, Robert Camfield 
DOCKET NO.: 070304-El 

(1) (2) (3) (4) (5) (6) (3 (8) (9) (10) -(111 (12) (13) 
Call 13-month (Discount) (Discount) Issuing Issuing Dollar Effective 

cost 
Line Description, Issue or Special Amount Principal Amt. Principal Associated Principal Associated Proceeds on Face Value Rate 

Dividend Provisions Principal Average Premium on Premium Expense on Expense Ret 

No. Coupon Rate Date Restrictions Sold Outstanding Amount Sold with (6) Amount Sold with (6) (6)+(&)-(10) (2) X (6) (12)411) 

For Test Year 2008 
1. 4.75% Cumulative 12/28/1945 $600,000 $600,000 NIA NIA NIA NIA $600,000 $28,500 4.75% 
2. Preferred Stock 
3. 
4. 
5. 
6. 
7. 
8.  
9. 
IO. 
11. 
12. 
13. 
14. 
15. 
16. 
17. 
18. 
19. 
20. 

21. Total $600,000 $600,000 NIA NIA NIA NIA $600,000 $28,500 4.75% 

22. Weighted Average Cost of Preferred Stock 4.75% 

Recap Schedules: Supporting Schedules: 
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Page-of- Schedule D-6 CUSTOMER DEPOSITS 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: Florida Public UClities 

EXPLANATION Provide monthly balances, interest rates, and interest payments on Type of Data Shown: 
customer deposits for the test year, the prior year, and historical 

Consolidated Electric Division __ Historical Test Year Ended 12/31/06 
Witness: Doreen Cox, Robert Camfield 

DOCKET NO.: 070304-El 

(1) (2 ) (3) (4) (5) (6) (7) (8) (9) (10) 
Active Active Actual 

Customer Customer Inactive Total Interest Interest Total Payments and 
Month Deposits Deposits Customer Deposits Payments Payments Interest Credits on 

Line and at 6.00% at 7.00% Deposits (3)+(4)+(5) (3) X 6%/12 (3) x 7%/12 (7) + (8) Bills 
No. Year 

1. 
2. 
3. 
4. 
5. 
6. 
7. 
8. 
9. 
10. 
11. 
12. 
13. 

December, '05 
January, '06 
February 
March 
April 

May 
June 
July 
August 
September 
October 
November 
December 

13 Month Average 

12 Month Total 

1,421,005 
1,425,676 
1,437,005 
1,442,879 
1,447,773 
1.450.91 5 
1,447,804 
1,456,178 
1,460,124 
1,460,090 
1,476,808 
1,502,347 
1.590.029 

654,364 
656,515 
661,732 
664,437 
666,690 
668,137 
666.705 
670,561 
672,378 
672,362 
680,061 
691,821 
732,198 

2,075,368 
2,082.190 
2,098,737 
2,107,316 
2,114,463 
2,119,052 

N/A 2,114,509 
2,126,739 
2,132,502 
2,132,453 
2,156,869 
2.1 94.1 68 
2,322,227 

7,105 
7.128 
7,185 
7,214 
7,239 
7,255 
7,239 
7,281 
7,301 
7,300 
7,384 
7,512 
7,950 

$2.136.661 

$87,988 

Effective Interest Rate 
12 Month Interest 

Expense (9) divided 
by Total Deposits (6) 6.32% - 

3,817 
3,830 
3,860 
3,876 
3,889 
3,897 
3,889 
3,912 
3,922 
3,922 
3,967 
4,036 
4,271 

$47,271 

10,922 
10,958 
11,045 
1 1.090 
11,128 
11,152 
11,128 
11,192 
11,223 
11,223 
11,351 
11,547 
12,221 

$1 35,259 

N/A 

Supporting Schedules: Recap Schedules: 
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Page of Schedule D-6 CUSTOMER DEPOSITS 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: Florida Public Utilities 

EXPLANATION Provide monthly balances, interest rates, and interest payments on Type of Data Shown: 

__ Prior Year Ended 12/31/07 

Witness: Doreen Cox, Robert Camfield 

customer deposits for the test year, the prior year, and historical 

Consolidated Electric Division 

DOCKET NO.: 070304-El 

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) 
Active Active Actual 

Customer Customer Inactive Total Interest Interest Total Payments and 
Interest Credits on Deposits Payments Payments Month Deposits Deposits Customer 

Line and at 6.00% at 7.00% Deposits (3)+(4)+(5) (3) X 6%/12 (3) X 7%/12 (7) + (8) Bills 
No. Year 

1. 
2. 
3. 
4. 
5. 
6. 
7. 
8. 
9. 
10. 
11. 
12. 
13. 

December, '06 
January, '07 
February 
March 
April 

June 
July 
August 
September 
October 
November 
December 

May 

1,590,029 
1,589,106 
1,599,207 
1,809,061 
1,822,307 

1,835,650 
1,849,091 
1,862,630 
1,876,269 
1,890,007 
1,903,845 
1.91 7,785 
1,931,828 

13 Month Average 

12 Month Total 

Effective Interest Rate 
12 Month Interest 

Expense (9) divided 
by Total Deposits (6) 

732,198 
731,773 
736.425 
833,061 
839,161 
845,305 
851,495 
857,729 
864.010 
870,336 
876,709 
883,128 
889.594 

2,322,227 
2,320,879 
2,335,632 
2,642,123 
2,661,468 
2,680,956 

NIA 2,700,586 
2,720,360 
2,740,278 
2,760,343 
2,780,554 
2,800,914 
2,821,422 

$2,637,518 

6.38% 

7,950 
7,946 
7,996 
9,045 
9.1 12 
9,178 
9,245 
9,313 
9,381 
9,450 
9,519 
9,589 
9,659 

$109,434 

4,271 
4.269 
4.296 
4,860 
4,895 
4,931 
4,967 
5,003 
5,040 
5,077 
5,114 
5,152 
5,189 

$58,793 

12,221 
12,214 
12,292 
13,905 
14,007 
14,109 
14,213 
14,317 
14,421 
14,527 
14,633 
14,741 
14,848 

$1 68,227 

N/A 

Recap Schedules: Supporting Schedules: 
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Page of Schedule D-6 CUSTOMER DEPOSITS 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: Florida Public Utilities 

EXPLANATION Provide monthly balances, interest rates, and interest payments on Type of Data Shown: 
__ Projected Test Year Ended 12/31/08 customer deposits for the test year, the prior year, and historical 

Consolidated Electric Division 
Witness: Doreen Cox, Robert Camfield 

DOCKET NO.: 070304-El 

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) 
Active Active Actual 

Customer Customer Inactive Total Interest Interest Total Payments and 
Month Deposits Deposits Customer Deposits Payments Payments Interest Credits on 

Line and at 6.00% at 7.00% Deposits (3)+(4)+(5) (3) X 6%/12 (3) X 7%/12 (7) + (8) Bills 
No. Year 

1. 
2. 
3. 
4. 
5. 
6. 
7. 
8. 
9. 
10. 
11. 
12. 
13. 

December, '06 
January, '07 
February 
March 
April 

May 
June 
July 
August 
September 
October 
November 
December 

13 Month Average 

12 Month Total 

1,931,828 
1,945,973 
1,960,221 
1,974,574 
1,989.032 

2,003,596 
2,018,266 
2,033,044 
2,047,930 
2,062,925 
2,078,030 
2,093,245 
2,108.572 

889,594 
896.1 08 
902,669 
909,279 
915,937 
922,643 
929,399 
936,204 
943,059 
949,964 
956,920 
963,926 
970,984 

2,821,422 
2,842,081 
2,862,890 
2.883.853 
2,904,968 
2,926,239 

N/A 2,947,665 
2,969,248 
2,990,989 
3,012,889 
3,034,949 
3,057,172 
3,079,556 

$2,948,763 

9,659 
9,730 
9,801 
9,873 
9,945 
10,018 
10.091 
10,165 
10,240 
10.31 5 
10,390 
10,466 
10.543 

$121,577 

5,189 
5,227 
5,266 
5,304 
5,343 
5.382 
5,421 
5,461 
5,501 
5,541 
5,582 
5,623 
5,664 

$65,316 

14,848 
14,957 
15,067 
15,177 
15,288 
15,400 
15,513 
15,626 
15,741 
15,856 
15,972 
16,089 
16,207 

$1 86,893 

N/A 

Effective Interest Rate 
12 Month Interest 

Expense (9) divided 
by Total Deposits (6) 6.34% 

Recap Schedules: Supporting Schedules: 
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Schedule D-7 COMMON STOCK DATA Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: Florida Public Utilitjes 

EXPLANATION: Provide the most recent five year data for the company, or consolidated 
parent if the company is not publicly traded as indicated. To the extent 
the requested data is available from other sources, the Company can 
reference and attach the information to comply with the requirements of 
this MFR. 

Type of Data Shown: 

Consolidated Eleci~ic Division 
Witness: Doreen Cox, Robert Camfield 

DOCKET NO.: 070304-El 

Line 
No. 

2002 2003 2004 2005 2006 
Year Year Year Year Year 

1. Pre-tax Interest Coverage Ratio (x) 2.5 2.3 2.6 3.0 2.9 

2. Earned Returns on Average Book Equity (%) 11.1% 6.9% 8.4% 9.5% 8.9% 

3. Book ValuelShare ($) $ 5.32 $ 7.08 $ 7.31 $ 7.64 $ 7.94 

4. DividendslShare ($) $ 0.38 $ 0.39 $ 0.40 $ 0.41 $ 0.42 

5. EarningslShare ($) $ 0.57 $ 0.43 $ 0.60 $ 0.71 $ 0.69 

6. Market ValuelShare ($) $ 9.90 $ 10.53 $ 12.77 $ 13.37 $ 13.53 

7. MarketlBook Ratio (%) 186.1% 148.7% 174.7% 175.0% 170.4% 

8. PricelEarning Ratio (6) l (5)  $ 17.37 $ 24.49 $ 21.28 $ 18.83 $ 19.61 

* Excluding the Sale of Water Division 

Recap Schedules: Supporting Schedules: 
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Page 1 of 1 Schedule D-9 FINANCIAL INDICATORS - SUMMARY 

FLORIDA PUBLIC SERVICE-COMMISSION 

COMPANY: Florida Public Utilities 

EXPLANATION: Provide financial indicators for the test year under current and 
proposed rates, the prior year, and historical base year. 

Consolidated Electric Division 

Type of Data Shown: 
- Projected Test Year Ended I I 
-PriorYearEnded I I 

Historical Test Year Ended I I 
Wibless: Doreen Cox. Robert Camfield 

DOCKET NO.: 070304-El 

Line 
No. Indicator 

Historic Prior 
Base Year Year 

Test Year Test Year 
Current Rates Proposed Rates 

2006 2007 2008 

Interest Coverage Ratios: 
Incjuding AFUDC in Income Before Interest Charges 
Excluding AFUDC in Income Before Interest Charges 
AFUDC as a percent of Income Available for Common 
Percent of Construction Funds Generated Internally 

Fixed Charges: 
Interest 
Lease Payments 
Sinking Funds Payments 
Tax on Sinking Fund Payments 

Ratio of Earnings to Fixed Charges 
Including AFUDC 
Excluding AFUDC 

NIA 

NIA 

NIA 
0 

NIA 

NIA 

NIA 

NIA 
0 

NIA 

NIA 

NIA 

NIA 
1.409.000 
530,066 

NIA 

NIA 

NIA 

NIA 
1,409.000 
530,066 

NIA 

Recap Schedules: Supporting Schedules: 
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First mortgage bonds series 
9.57 % due 2018 

10.03 YO due 2018 
9.08 % due 2022 
4.90 % due 2031 
6.85 YO due 2031 

Total long-term debt 

Unamortized debt discount 

LT DEBT net of Unamortized Debt Discount (1 OK 8 1 OQ) 

Florida Public Utilities 
Long-Term Debt 

Start of 
Sinking Fund 

GL # Payments 

5/1/2008 
5/1/2008 

nla 
nla 
n/a 

2210 

1810 

Unamortized Loss on Reacquired Debt 1890 

LT DEBT net of Unamortized Debt Discount & Loss on Reacq Debt 

3/28/2008 

March 31 
2007 

December 31 
2006 

December 31 
2005 

10,000,000 
5.500.000 
8,000,000 

14,@00,000 
15,000,OOG 
52,500,000 

(1,777,139) 

50,722,861 

(204,170) 

50,518.691 

C \Documents and Settings\CLEIDER\Local Settings\Temporary Internet Files\OLK467lD's 06-07-A Dc XIS 

10,000,000 
5,500,000 
8,000,000 

14,000,000 
15,000,000 
52,500,000 

(1,797,719) 

50,702,281 

(208,741 ) 
(2,006,460) 
50,493,540 

(2,056,763) 

10,000,000 
5,500,000 
8,000,000 

1L:,ooo,ooo. 
15,000,000 
52,500,000 

(1,880,040) 

50,619,960 

(227,025) 
(2,107,065) 
50,392,935 

439 PM 
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FPU 
Unamortized Debt Discount 
100.1810.1 

Dec 2005 Jan 2006 Feb 2006 Mar 2006 Apr 2006 May 2006 Jun 2006 Jul2006 Aug 2006 Sep 2006 0 ~ 1 2 0 0 6  Nov 2006 Dec 2006 13 Mth Avg 
$10M s 601 S 52.882 5 52.281 $ 51.680 $ 51.079 S 50,478 $ 49,878 $ 49,277 S 48.676 $ 48,075 $ 47.474 $ 46.873 $ 46.272 5 45.671 $ 49.277 
$5.5M $ 324 S 28.473 5 28,150 $ 27.826 $ 27,502 f 27,179 $ 26,855 $ 26,532 S 26.208 f 25,885 $ 25.561 $ 25.237 $ 24.914 $ 24,590 $ 26.532 
$8M $ 339 S 67.103 J 66.764 S 66.425 $ 66,086 9 65.747 $ 65,408 $ 65,070 S 64.731 $ 64.392 $ 64.053 $ 63,714 $ 63.375 S 63.036 $ 65.070 
$15M f 3.357 S 1.037.441 0 1,034,084 $ 1.030.727 f 1.027.369 $ 1.024.012 S 1,020,654 $ 1.017.297 S 1.013.940 $ 1,010,582 S 1,007.225 S 1,003.867 $ 1.000.510 S 997,152 $ 1,017,297 
$14M S 2239 $ 694.140 5 691,901 5 689.661 f 687,422 5 685.183 $ 682,944 $ 680,704 $ 678.465 $ 676,226 $ 673.986 $ 671.747 $ 669.508 $ 667.269 $ 680.704 

S 6.860 $ 1.880.040 $ 1.873.180 $ 1.866.319 $ 1.859.459 $ 1.852.599 $ 1,845,739 8 1.838.879 $ 1.832.019 $ 1.825.159 $ 1,818.299 $ 1,811.439 $ 1.804.579 $ 1,797,719 $1,838,879 

Dec 2006 Jan 2007 Feb 2007 Mar 2007 Apr 2007 May 2007 Jun 2007 Jul2007 Aug 2007 Sep 2007 Oct 2007 Nov 2007 Dec 2007 13 Mth Avg 
$10M $ 601 f 45.671 5 45,070 $ 44.469 f 43.869 $ 43.268 $ 42,667 $ 42.066 5 41,465 $ 40.864 f 40.263 $ 39.662 $ 39.061 5 38,460 $ 42,066 
$5 5M f 324 S 24,590 5 24.267 5 23.943 0 23,620 S 23.296 $ 22,972 $ 22,649 S 22.325 $ 22.002 $ 21.678 $ 21.355 $ 21.031 $ 20.707 $ 22.649 
$8M S 339 $ 63,036 $ 62.697 $ 62.358 S 62.019 S 61.680 $ 61.341 $ 61.002 S 60.664 $ 60,325 $ 59.986 $ 59.647 $ 59.308 $ 58,969 $ 61,002 
Ol5M $ 3,357 S 997.152 993.795 $ 990.438 $ 987.080 $ 983.723 $ 980,365 $ 977,008 $ 973.651 $ 970,293 $ 966.936 $ 963.578 $ 960.221 $ 956,863 $ 977,008 
$14M S 2,236 5 667.269 $ 665.033 $ 662,797 $ 660.561 S 658,326 $ 656.090 $ 653.854 $ 651,618 $ 649,383 $ 647.147 $ 644,911 $ 642.675 $ 640,440 $ 653.854 

s 6,857 5 1,797.719 $ 1.790.862 f 1.784.006 $ 1,777.149 $ 1.770.292 $ 1,763.436 $ 1.756.579 $ 1,749,723 $ 1,742.866 $ 1.736.010 $ 1.729.153 $ 1,722.297 $ 1,715,440 $ 1,756,579 

Dec 2007 Jan 2008 Feb 2008 Mar 2008 Apr 2008 May 2008 Jun 2008 Jul2008 Aug 2008 Sep 2008 0 ~ 1 2 0 0 8  Nov 2008 Dec 2008 13 Mlh Avg 
$lOM $ 601 $ 38.460 $ 37.860 $ 37.259 $ 36.658 $ 36.057 $ 35.456 $ 34.855 $ 34.254 $ 33.653 $ 33.052 $ 32.451 $ 31.851 f 31.250 $ 34,855 
$5 5M S 324 $ 20.707 $ 20.384 $ 20,060 $ 19,737 $ 19,413 $ 19.090 $ 18.766 $ 18,443 $ 18.119 $ 17.795 S 17.472 $ 17.148 $ 16.825 $ 18,766 
$8M S 339 $ 58.969 $ 58.630 $ 58,291 $ 57.952 $ 57.613 $ 57.274 f 56.935 $ 56.597 $ 56.258 $ 55919 $ 55580 $ 55.241 rS 54.902 $ 56935 
$15M f 3.357 $ 956.863 $ 953.506 $ 950.149 $ 946,791 $ 943,434 5 940.076 $ 936.719 $ 933.361 $ 930.004 $ 926.647 I 923.289 $ 919.932 $ 916.574 $ 936,719 
S14M $ 2236 $ 640,440 $ 638,204 16 635.968 $ 633,732 $ 631.497 f 629.261 $ 627.025 $ 624,789 $ 622.554 $ 620.318 $ 618.082 $ 615.846 $ 613,610 $ 627,025 

f 6,857 S 1,715,440 S 1,708,583 $ 1701,727 $ 1.694.870 I 1,688,014 f 1,681.157 $ 1.674.301 S 1.667.444 $ 1,660.587 $ 1.653.731 $ 1.646.874 $ 1.640.018 $ 1,633,161 51.674.301 

LOSS ON RE'ACQD DEBT 
100.1 890.1 

Dec 2005 Jan 2006 Feb 2006 Mar 2006 Apr 2006 May 2006 Jun 2006 Jul2006 Aug 2006 Sep 2006 0 ~ 1 2 0 0 6  NOv 2006 Dec 2006 13 Mth AVg 
1524 S 227.025 $ 225.502 $ 223.978 $ 222.454 $ 220.931 S 219.407 $ 217,883 5 216.360 $ 214,836 $ 213.312 $ 211.789 $ 210.265 $ 208.741 $ 217.883 

Dec 2006 Jan 2007 Feb 2007 Mar 2007 Apr 2007 May 2007 Jun 2007 Jul2007 Aug 2007 Sep 2007 0 ~ 1 2 0 0 7  NOV 2007 Dec 2007 13 Mlh Avg 
1524 S 208,741 $ 207.218 S 205.694 $ 204.170 $ 202.647 $ 201.123 $ 199,599 S 198.076 $ 196.552 $ 195.028 $ 193,505 $ 191.981 $ 190.458 $ 199.599 

Dec 2007 Jan 2008 Feb 2008 Mar 2008 Apr 2008 May 2008 Jun 2008 Jul2008 Aug 2008 Sep 2008 Oct 2008 Nov 2008 Dee 2008 13 Mth Avg 
1524 $ 190,458 5 188.934 $ 187,410 $ 185.887 0 184.363 S 182.839 $ 181.316 $ 179.792 $ 178.268 $ 176.745 $ 175.221 f 173.697 $ 172.174 $ 181,316 

TOM 1810.1 a 1890 i DEC JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC 13 Mth Avg 
2006 s 2.107.065 S 2,098.681 2.090.297 S 2.081.914 $ 2.073.530 $ 2,065.146 $ 2.056.763 $ 2.048.379 $ 2.039.995 $ 2.031.611 5 2.023.228 $ 2,014.844 $ 2.006.460 $2,056,763 

2007 5 2.006.460 16 1.998.080 f 1,989.700 S 1.981.320 S 1,972,939 $ 1.964.559 $ 1.956 179 $ 1,947.799 $ 1.939.418 $ 1.931.038 $ 1.922.658 $ 1.914.278 $ 1.905.897 $1.956.179 

2008 s 1,905.897 S 1,897,517 $ 1.889.137 $ 1.880.757 S 1,872,377 S 1.863.996 $ 1,855,616 S 1.847.236 $ 1.838.856 $ 1.830.475 $ 1.822.095 $ 1,813.715 $ 1,805.335 $1.855.616 

DS 06-07-A DC.XIS 3/28/2008 4140 PM 
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FLORIDA PUBLIC UTILITIES COMPANY 
13 MONTH AVERAGE ADJUSTMENTS 

REPORT GROUP NAME ROR 
REPORT NAME ROR-DEBT 

DATE 3/21/2007 
USER YOUNG 

ROR ST DEBT, LT DEBT. FUEL COST 

SHORT TERM DEB1 
INTEREST ON NP 
NP BALANCE 

LONG TERM DEBT 
INTEREST ON LT 
BONDS BALANCE 

FUEL COST 
NW ELECTRIC 
NE ELECTRIC 

TOTAL ELEC FUEL 

SOUTH FL NG 
CENTRAL FL NG 

TOTAL NG FUEL 

12 MTHS AG 1 1  MTHS AGO 10 MTHS AGO 9 MTHS AGO 8 MTHS AGO 7 MTHS AGO 6 MTHS AGO 5 MTHS AGO 4 MTHS AGO 3 MTHS AGO 2 MTHS AGO 1 MTH AGO 12 2006 
.. . __. - ~ .. __.. 

9.599 108.590 125.271 26.280 36.282 29.480 18.251 5.263 2.665 1.81 5 2.825 1.102 1,111 2.678 (2.481) 
(9.558.000) (10.662.000) (7.266.000) (3.443.000) (1.101.000) (582.000) (1.437.000) (761,000) (130.000) (1.687.000) (916.000) (2.009.000) (3.466.000) (3.309.077) 

YR END RATE (3.13) 13MTH RATE (3.28) 

337.430 337.430 337.430 337.430 337.430 337.430 337.430 337.430 337,430 337,430 337.430 337.430 337,430 4.049.160 
(50.392.935) (50,401,319) (50.409.703) (50,418,086) (50.426.470) (50,434.854) (50,443,237) (50,451,621) (50.460,005) (50,468,389) (50.476.772) (50.485.156) (50.493.540) (50,443.237) 

YR END RATE (8.01) I3MTH RATE (8.02) 

1.156.632 
1.137.900 

2294.532 

3,430.052 
1,423.145 

4.853.197 

1.165.630 
1.269.031 

2.434.661 

4,294.279 
2,135,007 

6.429.286 
..-.. 

1,106,989 
1,530,156 

2.637.145 

4.299.796 
1,971,094 

6,270,890 

1.030.724 
1,270,866 

2.301.590 

1.030.472 
2.887.701 

3.918.1 73 

_..__ 

_-__ 

__ 

1.095.620 1.136.988 
1.148.331 1.273.012 

2.243.951 2.410.000 

1.858.022 1.583.638 
1.201.338 649.862 

3.059.360 2.233.500 

.___ 

__._ 

___ 
__.._ 

1.352.208 1.493.762 
1.382.424 1.638.229 

2.734.632 3.131.991 

1.203.237 1.246.402 
557.142 616.849 

1.760.379 1.863.251 
.......... 

...... 

1.514.665 
1.507.120 

3.021.785 

1.327.756 
677.061 

___. 

2,004.81 7 

1298.369 1,213,995 
1.416.524 1233,994 

2.714.893 2.447.989 

1.291.243 806.040 
638.409 352,079 

1.929.652 1.158.119 
- ........ __ ....... 

1,034.164 
1,082,550 

2.1 16.714 

2,448,440 
987.343 

___ 

3,435.783 

1.259.359 
1,151,723 

2.411.082 

2.909.942 
1,146,149 

4.056.091 

........... 

. 

14,702.473 
15.903.960 

30.606.433 

24.299.267 
13.820.034 

38.1 19.301 

.. 

.. 

SOUTH FL PRO 428.047 449.369 437.782 456,858 382.150 356.618 329.915 295.126 331.666 300.607 323,616 356.961 394.178 4.414.846 
CENTRAL FL PRO 103.424 123.704 105.097 100.896 66.910 73.382 71.489 61.675 74.581 64.846 64.088 76.046 102,543 985.257 
NE FL PROPANE 147.661 135.670 136.496 142.577 103.361 120.028 111.328 111.076 122.989 91.756 118.409 129,168 131.397 1.454.255 
NATURE COST PRO 66,175 80.362 76.887 70,352 51.543 44.245 43.131 42.742 41 344 48.314 41.382 54.140 74.916 669.858 

TOTAL FUEL PRO 745.307 789.105 756.262 770,683 603.964 594,273 555.863 510,619 571.080 505.523 547.495 616.315 703.034 7.524.216 
.. ~. _ ......... __ - .~ 

. __ ~ . . .  
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Consolidated Electric 
Customer Deposits 

5 year average growth year 0.732% 

Year 2006 <<<ccc<c<ACTUALS>>>>>>>>> 13 mth 
AVERAGE 
2,136.661 

Dec-2005 Jan-2006 Feb-2006 Mar-2006 Apr-2006 May-2006 Jun-2006 Jul-2006 Auq-2006 Seo-2006 Oct-2006 Nov-ZOO6 Dec-2006 
Month End Balance 2,075,368 2.082.190 2.098.737 2.107.316 2.1 14.463 2,119.052 2,114,509 2.126.739 2.1Y2.502 2,132,453 2.156.869 2.194.168 2.322.227 

Interest 

Rabo 68.47% 6% 7,105 7.128 7.185 7,214 7.239 7.255 7.239 7.281 7.301 7.300 7.384 7.512 7,950 95,093 
4.271 51.088 

Total Interest 10,922 10.958 11.045 11.090 11.128 11.152 11.128 11,192 11.223 11.223 11.351 11.547 12.221 146.181 
3.860 3.876 3.889 3.897 3.889 3.912 3.922 3.922 3.967 4.036 31.53% 7% 3.817 3.830 

Effeave Interest Rate 6 842% 

2007 <<<<C<<< ACTUALS >>>>>>>> <<<cc<c<<cc<c PROJECTED >>>>>>>>>>>>>>> 13 mth 
Dec-2006 Jan-2007 Feb-2007 Mar-2007 Aor-2007 Mav-2007 Jun-2007 Jul-2007 Auq-2007 Sep-2007 Oct-2007 Nov-2007 Dec-ZOO7 AVERAGE 

Month End Balance 2.322.227 2.320.879 2.335.632 2,642.123 2.661.468 2,680.956 2.700.586 2,720.360 2,740,278 2,760,343 2 , 7 8 0 , ~  2,800.si4 2.821.422 2,637,518 

Interest 

9,659 117.384 
5,189 63,064 

Total Interest 12.221 12.214 12,292 13.905 14.007 14.109 14.213 14,317 14.421 14.527 14.633 14.741 14.848 180,448 

Rabo 68.47% 6% 7.950 7,946 7.996 9,045 9.112 9,178 9,245 9.313 9.381 9.450 9,519 9.589 
31.53% 7% 4.271 4.269 4.296 4.860 4.895 4.931 4.967 5,003 5 040 5.077 5.114 5.152 

Effecbve Interest Rate 6 842% 

2008 c<<<c<<<< PROJECTED >>>>>>>>> 13 mth 
Dec-2007 Jan-2008 Feb-2008 Mar-2008 Aor-2008 Mav-2008 Jun-ZOO8 Jul-2008 Auq-2008 Seo-2008 Nov-ZOO8 Oct-2008 Dec-2008 AVERAGE 
2,821,422 2,842.081 2.862.890 2,883,853 2,904.968 2.926239 2,947,665 2.969.248 2.990.989 3.012.889 3.034.949 3.057.172 3.079.556 2348.763 

Interest 

Rabo 68.47% 6% 9.659 9.730 9.801 9.873 9.945 10.018 10.091 10.165 10.240 10.315 10,390 10.466 10.543 131.236 
31.53% 7% 5.189 5.227 5.266 5.304 5,343 5.382 5.421 5.461 5.501 5.541 5,582 5.623 5.664 70.506 

Total Interest 14.848 14.957 15.067 15,177 15,288 15.400 15.513 15.626 15.741 15.856 15.972 16.089 16.207 201.742 

Effecbve Interest Rate 6.842% 

2006 @% 1.421.005 1.425.676 1,437.005 1.442.879 1.447.773 1,450.915 1.447.804 1.456.178 1.460.124 1.460.090 1.476.808 1,502,347 1,590,029 
@7% 654.364 656.515 661.732 664.437 666.690 668.137 666.705 670.561 672.378 672.362 680.061 691.821 732,198 

2007 @% 1,590,029 1,589,106 1.599.207 1,809.061 1.822.307 1.835.650 1.849.091 1,862.630 1.876.269 1,890.007 1.903.845 1.917.785 1.931.828 
@7% 732.198 731.773 736.425 833.061 839.161 845.305 851.495 857.729 864.010 870.336 876.709 883.128 889.594 

2008 @% 1.931.828 1.945.973 1,960.221 1.974.574 1.989.032 2,003.596 2,018,266 2.033.044 2,047.930 2,062,925 2.078.030 2.093.245 2,108,572 
@7% 889.594 896.108 902.669 909.279 915.937 922.643 929.399 936,204 943.059 949.964 956,920 963.926 970.984 

4 4 1  PM 
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FLORIDA PUBLIC UTILITIES COMPANY 
CONSOLIDATED ELECTRIC DIVISION 

CAPITAL STRUCTURE 
FPSC ADJUSTED BASIS 

DECEMBER 2006 

SCHEDULE 4 

AVERAGE 

LONG TERM DEBT 

SHORT TERM DEBT 

PREFERRED STOCK 

CUSTOMER DEPOSITS 

COMMON EQUITY 

DEFERRED INCOME TAXES 

TAX CREDITS-ZERO COST 

TAX CREDITS-WEIGHTED COS1 

TOTAL 

YEAR END 

LONG TERM DEBT 

SHORT TERM DEBT 

PREFERRED STOCK 

CUSTOMER DEPOSITS 

COMMON EQUITY 

DEFERRED INCOME TAXES 

TAX CREDITS-ZERO COST 

TAX CREDITS-WEIGHTED COST 

TOTAL 

ADJUSTMENTS 
SYSTEM ADJUSTMENT RETAIL ADJUSTED 

PER BOOKS FOR FLO-GAS PER BOOKS PRORATA SPECIFIC RETAIL 

(8.054) $15.917.452 

$1.018.656 25.074 1.043.730 (528) 1,043,202 

184.925 3.135 188.060 (95) 187.965 

2.136.661 2,136.661 2336.661 

14.609.089 (423.134) 14.185.955 (7,175) 14.1 78,780 

4.813.710 4,813,710 4.813.710 

$15,530,581 394.925 $15.925.506 

1,461 

139.658 

1,461 

139.658 

1.461 

139.658 

LOW POINT MID POINT HIGH POINT 
WEIGHTED WEIGHTED WEIGHTED 

RATIO COSTRATE 
p@ pg 

41.43 8.02 

2.72 3.28 

0.49 4.75 

5.56 6.61 

36.91 10.50 

12.53 

COST COSTRATE 
@) p@ 

3 32 8 02 

0 00 3 28 

0 02 4 75 

0 37 6 61 

388 1150 

0.36 

$38.434.741 $38,434,741 ($15,852) $38.418.889 100.00 

ADJUSTMENTS 
SYSTEM ADJUSTMENT RETAIL ADJUSTED 

PER BOOKS FOR FLO-GAS PER BOOKS PRORATA SPECIFIC RETAIL 

$15.262.481 364.201 $15.626.682 $15.626.682 

1,046.306 27.778 1.074.084 1.074.084 

182.100 3.087 185.187 185.187 

2.322.227 2.322.227 2.322.227 

14.373.585 (395.066) 13,976,519 4.461 13.982.980 

5,137.868 5.137.868 5,137368 

1.450 1.450 1.450 

123.511 123.511 123.511 

RATIO 
p@ 

40 64 

2 79 

048 

6 04 

36 36 

13 36 

8 %  0 03 9 41 

7 71 

LOW POINT 

COST RATE 
@) 

8 01 

3 13 

4 75 

5 5 0  

10 50 

$38.449.528 $4,461 $38.453.989 100 00 $38.449.528 

COST COSTRATE 
p@ p@ 

3 32 8 02 

0 09 3 28 

0 02 4 75 

0 37 6 61 

4 24 12 50 

0.03 

8.07 

MID POINT 
WEIGHTED WEIGHTED 

COST COSTRATE COST 
p@ @) p@ 

3 26 8 01 3 26 

0 09 3 13 0 09 

0 02 4 75 0 02 

0 33 5 5 0  0 33 

4 18 382 11 50 

0.33 8.96 0.03 9.41 

7 55 

0.03 

7.91 -- 

COST 
p@ 

3.32 

0.09 

0.02 

0.37 

4.61 

9.87 0.04 

8.45 

HIGH POINT 
WEIGHTED 

COSTRATE COST 
p@ Lyd 

8 01 3 26 

3 13 0 09 

4 75 0 02 

550 0 33 

12 50 4 55 

9 86 0.03 

8.28 
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FLORIDA PUBLIC UTILITIES COMPANY 
CONSOLIDATED GAS DIVISIONS 

CAPITAL STRUCTURE 
FPSC ADJUSTED BASIS 

DECEMBER 2006 

SCHEDULE 4 

AVERAGE 

LONG TERM DEBT 

SHORT TERM DEBT 

PREFERRED STOCK 

CUSTOMER DEPOSITS 

COMMON EQUITY 

DEFERRED INCOME TAXES 

TAX CREDITS-ZERO COST 

TAX CREDITS-WEIGHTED COST 

TOTAL 

YEAR END 

LONG TERM DEBT 

SHORT TERM DEBT 

PREFERRED STOCK 

CUSTOMER DEPOSITS 

COMMON EQUITY 

DEFERRED INCOME TAXES 

TAX CREDITS-ZERO COST 

TAX CREDITS-WEIGHTED COST 

TOTAL 

LOW POINT MID POINT HIGH POINT 
WEIGHTED WEIGHTED ADJUSTMENTS WEIGHTED 

SYSTEM ADJUSTMENT RETAIL ADJUSTED RATIO COSTRATE COST COSTRATE COST COSTRATE COST 
&) m &) &) &) &) PER BOOKS FOR FLO-GAS PER BOOKS PRORATA SPECIFIC RETAIL &) 

$24.109.1 91 613.069 $24.722.260 (1.536.998) 

1.581.329 38,925 1.620.254 (100.732) 

$23.185.262 39 95 8.02 3.20 8 02 3.20 8.02 3 20 

1.519.522 2.62 3.28 0.09 3 28 0.09 3.28 0.09 

287,072 4,866 291.938 (18,150) 273.788 0.47 4.75 0.02 4.75 0.02 4.75 0.02 

5,277,158 5.277.158 5,277.158 9.09 6.61 0.60 6.61 0.60 6.61 0.60 

20.652.725 35.59 10.25 3.65 11.25 4.00 12 25 4.36 22,678.696 (656.860) 22.021.836 (1,369,111) 

6.889.503 6.889.503 6.889.503 11.87 

231.503 231.503 231,503 0 41 8 85 0 04 9 30 0 04 9 75 0 04 

81.054.452 $61,054.452 ($3.024.991 ) $58,029,461 10000 7 60- 7 95 8 31 

SYSTEM ADJUSTMENT RETAIL 
PER BOOKS FOR FLO-GAS PER BOOKS 

$24.000.671 572.716 $24.573.387 

1.645.344 43.682 1.689.026 

286.358 4.853 291.21 1 

5.491.600 5.491.600 

22.602.857 (621.251) 21.981.606 

6.806.954 6.806.954 

ADJUSTMENTS 
ADJUSTED 

PRORATA SPECIFIC RETAIL ~-~ 
(1,422,085) $23,151.302 

(97.746) 1,591.280 

(16.853) 274.358 

5,491,600 

(1.272.096) 20.709.510 

6.806.954 

HIGH POINT LOW POINT MID POINT 
WEIGHTED WEIGHTED WEIGHTED 

RATIO COSTRATE COST COSTRATE COST COSTRATE COST 
&) m m &) &) m &) 

39 75 8 01 3 18 8 01 3 18 8 01 3 18 

2 73 3 13 0 09 3 13 0 09 3 13 0 09 

0 47 4 75 0 02 4 75 0 02 4 75 0 02 

9 43 5 79 0 55 5 79 0 55 5 79 0 55 

35 56 10 25 3 6 4  1125 4 00 12 25 4 36 

11 69 

210.185 21 0.1 85 210.185 0 37 884 0 03 9 30 0 03 9 75 0 04 

$61.043.969 $61.043.969 ($2.808.780) $58.235.189 100 00 7.51 7.87 8.24 
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Florida Public Utilities 
CAPITAL COMPONENTS 
December 2005 - December 2006 

Line 
Ref Florida Public Utilities: 

15 ImresItnenlinAssccCa 

16 Unamomred DebVLoss on Reaa'd Debt 

a 
1230 

1810.1890 

1900 

1900 

m i 0  

2040 
2070 
2130 

2110 

2160 

2140 

2170 

2210 

2240 

2310 
2350 

2560 

2820 2821 82830 

2830 Included above 
n 

l o . m  
2107065 

997.076 

0 

9.229514 

6oom 

5,373,461 

0 

1.052.761 
31 396084 

428.441 

3 349 121 

52.m.m 
0 

9.553.000 
2,075,368 

157.283 

5.522 358 

0 

0 
0 

l o . m  
2,098.681 

9 n . m  

0 
9.235.244 

6oo.m 
5.419.874 

0 

965.642 
32.168.208 

428.441 
3,127.001 

52.m.m 
0 

10.662.m 
2,082.190 

154.589 

5.488.112 

0 
0 

0 

l o . m  

990,452 
0 

9,235,244 

6oo.m 
5.419.874 

0 

2,090297 

965.642 
32.877.175 

428.441 
3,127.001 

52.m.m 
0 

7266." 
2.098.737 

151.895 

5,445,440 
0 
0 
0 

l o .m  
2.081.914 

999.831 

0 

9.235.244 

600.wO 
5.419.874 

0 

985.274 

32570.836 

428.441 

3.127.001 

52.500.m 
0 

3.443.000 
2.1 07.31 6 

149.~1 

5.442.853 

0 

0 
0 

l o . m  
2.073.530 

i.mi.900 
0 

9.239.942 

6oo.m 

5,460.089 
0 

985274 
32,988,370 

42a441 
3.127.001 

52.5oo.m 
0 

1.1m.m 
2.114.463 

146,507 

5.406.934 
0 
0 
0 

l o . m  

1.m.732 
0 

9239,942 
6oo.m 

5.460.089 
0 

972.268 
33,194,984 

428.441 
3,074,018 

52.5oo.m 
0 

582.m 
2.119.W 

143,813 
5,382,719 

0 
0 

0 

2.065.146 
l o . m  

2,056,763 

1.030.CQ5 
0 

9.239.942 

6oo.m 

5,460.089 
0 

971.910 
32,653,972 

428.441 
3.074.018 

52.m.m 
0 

1.437.m 
2,114.509 

141.119 

5.482.702 

0 
0 

0 

1 o . m  
2.048.379 

1,039,398 
0 

9.245.312 

6oo.m 

5,500,364 
0 

891.616 
32.945.093 

428.441 
2,841.531 

52.m.m 
0 

761.wO 
2,126.739 

138.425 
5,495227 

0 
0 

0 

l o . m  
2,039,995 

1037.289 
0 

9.245.312 

6oo.m 

5.500.364 
0 

891.616 

33.139.894 
428.441 

2,841.531 

52.5oo.m 
0 

130.m 

2.132.502 
135,731 

5.466.017 

0 
0 
0 

1 0 , m  
2.031.61 1 

1.030.952 
0 

9,245.312 

6oo.m 

5,500,364 
0 

919,988 
32.544.236 

428,441 
2.841.531 

52.5oo.m 
0 

1.687.m 
2.132.453 

133.037 

6,265,063 
0 
0 

0 

l o .m  
2.023.228 
1 ,031 ,516 

0 

9,250,472 

6oo.m 
5.542.986 

0 

919.988 
32,743,777 

428.441 

2.841.531 

52.m.m 
0 

916.m 
2.156.869 

130.343 
6218.437 

0 
0 

0 

l o . m  

1,024,085 

0 

9250,472 

6oo.m 
5,542,986 

0 

919.988 
33.176.512 

428,441 
2.841.531 

52.5oo.m 
0 

2.009.m 
2.194.168 

127.649 

6,198.423 

0 
0 

0 

2,014.844 
l o . m  

2.006.460 

1,048,453 
0 

9,250,472 

6oo.m 

5542.986 

938.906 
32,826,619 

428.441 
2,841,531 

0 

52.500.m 
0 

3.466.m 
2,322,227 

124.971 

6,192,870 

0 
0 

0 

l o . m  
2.056.763 

1.018.409 

0 

9,241,725 

6oo.m 
5.472.569 

0 

952.375 
32,709.674 

428.441 

3.004.181 

52.m.m 
0 

3.309.077 
2.136.661 

141.120 

5.692.858 

0 
0 

0 

17 ACCUM DEF TAXES 
18 190ACDETAXENVlRO 

19 CommonSW 

20 Preferred Stock 

21 Premium On Comm Stk 

22 DISC ON CAP STK 

23 MiscPadmCapRal 

24 Retained Eamings 

25 Capital S W  Expmse 

26 TreasurySlodr 

27 1slMorQageBonds 

28 DEBENTURES 

29 Notespayable 
30 Customer Deposits 

31 INVESTTAXCRED 

32 ACCUM DEF TAXES 

33 DEF TAX-UNDERREC 

34 CURRENT BONDS 

35 31(INVTAXCRED 

36 

37 
38 FbGasCorp 

39 Invesbnent in Assoc Ca 
40 ACCUM DEF TAXES 
41 CommonStock 
42 Retained Eamings 

43 Comprehemivelnaxne 

44 Customer Depasils 
45 INVTAXCREDIT 
46 ACCUM DEF TAXES 

47 3% INV TAX CRED 
48 
49 Ccmsolidamt 

50 LongTem Debt 

51 Short Term Debt 

52 Prefemed Slock 
53 CuslomerDeposih 
54 Common Equity 

55 Common EquttyExd F M a s  
56 DEFERRED INC TAXES 

57 TAX CREDITSZERO CST 
58 TAX CREDITSWEIGHTED 

59 TOTAL INCL FLO-GAS E W l M  
60 TOTAL EXCL FLO-GAS EQUITY 

61 TOTAL LTD STD.EWITY 

E.!&auOnly 

Electnc only 

Electnc only 

Ekclnc only 

Electnc only 

-cOnly 

zerwd 
Zeroed 

Zeroed 

zemed 
ZWOed 

zerwd 

Electnc only 

1230 

1900 

2010 
2160 

2190 
2350 

2560 
2820 

0 

0 
0 

l o . m  
2.229 013 

0 
0 

0 
0 
0 

0 

0 

1 o . m  
2.379.946 

0 
0 

0 
0 
0 

0 
0 

1o.m 
2,570,762 

0 
0 

0 

0 
0 

0 
0 

1o.m 
2.650.315 

0 
0 

0 
0 
0 

0 

0 

1o.m 
2,704,584 

0 
0 
0 
0 
0 

0 
0 

l o .m 
2,674,624 

0 

0 

0 

0 
0 

0 
0 

l o . m  
2.654.986 

0 
0 

0 
0 
0 

0 
0 

l o . m  
2,602,121 

0 
0 

0 
0 
0 

0 
0 

l o . m  
2,535,153 

0 
0 

0 
0 
0 

0 
0 

l o . m  
2.446.880 

0 
0 

0 
0 
0 

0 
0 

1 o . m  
2,408,093 

0 
0 

0 
0 

0 

0 
0 

1 0 , m  
2.424.438 

0 
0 

0 
0 
0 

0 
0 

l o . m  
2.386.526 

103.245 
0 

0 
0 

0 

0 

0 

1 0 , m  

2.512.880 
7.942 

0 

0 
0 

0 

50.392935 50.401.319 50,409,703 50.418.086 50.426.470 50.434.854 50.443.237 50.451.621 50.460.005 50.468.389 50.476.772 50,485,156 50,493.540 50.443.237 

9.558.m 10.662.oOO 7266.000 3.443.000 1,101.OOO 582.ooO 1.437.000 761.W 130.ooO 1.687.000 916.m 2.009.wO 3.466.000 3.309.077 

6oowO 6oo.wO Mx),oOO 6oo.ooO M)O,oOO 6oo.oOO 6oo.ooO 6oo.ooO 6oo.ooO 600.wO 6 W . W  6oo.ooO 6oo.m 600.030 

2.075.368 2,082.190 2,099,737 2.107.316 2,114.463 2.119.052 2.114.509 2.126.739 2,132,502 2.132.453 2.156.869 2,194,168 2,322.227 2.136.661 

I I S . L I I , L ~ , . U ~ ~ ~ U I Y ~ ~ ~ , , C . ~ . ~ ~  45,503,271 46,613.473 47,513,256 47,306,101 47.822.818 48.039.448 47.478.441 47.914.533 48.042.367 47,386,808 47,595.343 48.044.424 47572.292 47.448.660 

C , B I u I u s . L 2 I U y ~  43.274.258 44.233.527 44.942.494 44.655.787 4!il18233 45.364.824 44.823.455 45.312.412 45.507.214 44.939.928 45,187,250 45.619.985 45,289.010 44.943.721 

Electnc only ,,ICIZ-LU 4.525.282 4.510.484 4,454.988 4.443.022 4.395.034 4,361,987 4.452.697 4.455.829 4.428.728 5,234.111 5,186.921 5.174.338 5,144.417 4.674.449 

Electnc only *31.135 157 283 154.589 151.895 149.201 146,507 143.813 141.119 138.425 135.731 133.037 130,343 127,649 124.971 141.120 

112.812.140 115.024.056 112.494.5l9 108.466.727 106.M16.292 106,281,154 106.667.W 106,448.148 105.929.333 107,641,798 107.062.249 108.634.735 109,723,447 108.753.205 

110.583 127 112,644.110 109.923.817 105816.412 103,901.708 103,606.530 lM.012.017 103.846.027 103,394.180 105.194.917 104,654,155 106.210.296 107,440,165 106,248,266 

Elecbic only *a5 0 0 0 0 0 0 0 0 0 0 0 0 0 0 

106.054.206 108.276.792 105.788.958 101.767.188 99,950.288 99,656,302 99.958.678 99.727.155 99.232.372 100.142.197 99.588.116 101,138.580 102,131,831 101,800.974 

103.825 193 105.896.846 103218,197 99.116.873 97.245.703 96,981,678 97.303.692 97 125,034 96.697.219 97,695,316 97,180,023 98.714.141 99,848,550 99296.036 62 TOTAL LTD STD EQUITY EXCL FLOGAS 

DebUEqufty RaOo 
Debt 
Equity 

55% 550;- 55% 56% 56% 56% 57% 56?6 
44% 

59% 58% 56% 55% 55% 
43% 

60% 
409h 41% 42% 449\ 45% 45% 45% 45% 45% 44% 44% 44% 
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Florida Public Utilities ...... CAPITAL COMPONENTS 
December 2006 - December 2007 

Line 

Ref Florida Public Utilities 

15 InveUmsntmAssa Ca 

16 Unamomm IkhVLos on Reaq d Debt 1 

Nolsr - 

17 ACWM DEF TAXES 

18 190ACDE TAXENVIRO 

19 CammonSlcck 

20 Preferred StoCk 

21 RemlumOnComm Sur 

22 DISC ON CAP STK 

23 MocPadmCavla! 

24 netalned Earnings 

25 M s l o c k o m e n S e  
26 Treawry Stock 

27 IJlUat-eOmS 

28 DEBENTURE5 

29 NoteoPavaM 

30 C"*10mw DeWos1lS 

31 IMlESTTAXCRED 

32 ACCUM DEF TAXES 

33 DEF TAX-UNDERREC 

34 CURRENT BONOS 

35 XINVTAXCRED 

36 

37 

38 F I ~ G a s C o r p  

39 I h v " n l m A s c c  Ca 

40 ACCUM Of F TAXES 

41 CMnmonSLock 

42 Retained Earnings 

43 Camprehenvvelmme 

44 cus10met Depos115 

45 INVTAXCREDT 

46 ACCUM DE F TAXES 

47 3KINVTAXCRED 

48 

49 cwrsolid.tad 

50 LongTerm Debt 

51 S h a t T m "  

52 Preferred SI-k 

53 CusWnrDepmns 

54 CDmmon Equity 

55 common Equny-EUl fl-G.95 

56 DEFERRED INC TAXES 

57 TAX CREDITSLERO CST 

58 TAX CREOlTbWElGHTED 

59 TOTAL I N U  FLOGAS EQUITY 

60 

61 TOTAL LTD STD EQUITY 

TOTAL EXCL FLO GAS EQUITY 

zemed 
zeroed 

zeroed 

zemed 
zeroed 

zaoed 

1230 

in lo  1890 

19w 

1 9 w  

2010 

2040 

2070 

2130 

2110 

2160 

2140 

2170 

2210 

2240 

2310 

2350 

2550 
2820 2621 82830 

2830 Indu6ed atam 

0 

1230 

1900 

mio 
2160 

2190 

2350 

2550 
2820 

0 

Line Refer- 

>,* ~ 

Lm 

LI/ 

w m  

1o.m 10,000 

2006460 1.998076 

l.W.453 1.056.992 

0 0 
9.250.472 ~ . 2 s . w  

6 W W  6W.W 

5.542.988 5.58B.111 

0 0 

938.805 837.046 

4 2 a u i  428441 
32 826 619 33 447 261 

2 841 531 2.584 414 

52.500.000 52.500.000 

0 

3.4€8.m 

2 322 227 

124.971 

6192870 

0 
0 

0 

0 

0 

l o . m  
2 386 526 

l(M.245 

0 

0 
0 

0 

50 493 540 

3.466.m 

6W Ow 

2.522227 

0 

3.9M.000 

2 320 879 

122499 

6 178.346 

0 

10,000 

2 472 443 

103.245 

50.501 924 

3.664.000 

600 000 
2.90.879 

48486 127 

46.116.@9 

5.121 354 
O 

m m  

l o . m  l o . m  
1.989693 1981 309 

1.054958 1,062,642 

0 0 

9.256.367 9.256.367 

6 W W  6 W . W  

5589.111 5,589,111 

0 0 

837.046 848.840 
33965988 35651318 

428.441 428.441 

2584414 2584414 

52.500.MxI 52,500,000 

0 0 

2.243oW 2.215.OW 

2 335 632 2 642 123 

120.037 117.575 

6110725 6057959 

0 0 

l o . m  
1 912 925 

1.191.264 

0 

9.261.017 

6W 000 

5.y4.611 

0 

848840 
36 049.321 

428.441 

2 584 414 

52,500.000 

0 

3.120.wO 

2661 468 

115.113 

6 746 280 

0 

l o . m  l o w 0  l o . m  
2598924 705053 754057 

103.245 79,110 79.110 

50 510 3Q7 50 518.691 50.527 075 

2.243.m 2.215.wO 3.170.000 

600000 6 W . W  6WW 

2.335.632 2.e42.1n 2,661,468 

49 131 336 48958725 49365881 

46.635.657 48.332.782 4am.934 

5 055 767 4 995 311 5 554 916 

0 0 0 

l o . m  
1964542 

1.1e4.411 

0 

9.261.017 

600 WO 

5,544,611 

0 

835.83. 
36 167.321 

428.441 

2 531 431 

52.500.000 

0 

1.46o.m 

2.680.956 

112.651 

6.725 802 

0 

10.000 

160 057 

19.110 

50 535 458 

1.46C.m 

600,000 

2.58o.m 
49 549.858 

48,868,910 

5.541 391 

0 

l o . m  
1956 156 

1.175.849 

0 

9.261.017 

600 OW 

5.544611 

0 

835.476 

35 584 332 

428.441 

2 531 431 

52,500,000 

0 

2.160.m 

2 700 586 
110,189 

6 745 142 

0 

l o . m  
i . w i n 4  

1.170.558 

0 

9 . s . m  

6WOw 
5.500.111 

0 

755.182 

35 722 332 

426.441 

2 298.945 

52500.m 
0 

7.w.Ow 

2 720 360 

107.727 

6 765.025 

0 

l o . m  
1.939.390 

1,160.3s 
0 

4266.280 
6W.W 

5.S33.111 

0 

755.182 

35 879.3-2 

428.441 

2 298,945 

52500.m 
0 

7.460.000 

2.740.276 

105.266 

6 757.376 

0 

10,000 

1.931 007 

1.157.897 

0 

9,255.280 

600 WO 
5.W.111 

0 

783.554 

35 297 343 

428.441 

2 298 945 

52,500,000 

0 

8.050.m 
2.760.343 

102.B03 

6.859 349 

0 

10.0w 
1 922 623 

1.157.750 

0 

9.271.517 

6W 000 
5.455.611 

0 

783.551 

35 431 343 

428.441 

2 298 945 

52.500.WO 

0 

a65o.m 

2 780.554 
1w.341 

6 846.446 

0 

1 0 , m  

1 914.239 

1.158.210 

0 

9.271.517 

6 W . W  

5,455,611 

0 

783.554 

35 723.167 

428,441 

2 298.945 

52.500.000 

0 

11.8M).m 

2 800.914 

97.879 

6 829 678 

0 

10.m 

1905855 

1.167.843 

0 

9.271.517 

6w.0w 

5.455.611 

0 

802.472 

35 446.425 

424441 
2 298 945 

52.500.000 

0 

12.160.m 

2821.422 

5.417 
6 815 388 

0 

l o . m  ConStan1 

t 956 158 Amonila1ion Schedule 

1,134414 2004 - 2w6 trend (Storm Res" on 2005-2006) 

0 

9.262.Tkl Cash Flow Projection for DRIP 8 ESPP 

600 WO Conslant 

5.523.948 Qlrly illcrease of 144.500 
0 

816.883 Based on 2006 Monthly changes 

35 170 162 NO1 b a s e d  on Revised 2W7 Budgel 

428.441 Conslanl 

2 464 286 Based on 2006 Monthly changes 

52.500.W Sinking Fund Schedule 

0 

5.729.846 Jan ~ Mar actual Ap-  Dec Cash Flow Projecllons 

2 637 518 5 Year Average Growth Rale 2002 - 2006 

110,190 Monthly12462 

6 586 953 2004 - 2006 trend 
0 
0 

0 

0 
0 

1o.Ow l o . m  10,000 l o . m  l o . m  l o . m  l o . m  1o.Ow constan1 

53.463 53.463 53.463 28571 28.571 28571 265.661 81.449 OCI ~ ~ ~ , ~ t ~ ~ ~  =hed,de 

759 057 756 057 761.057 776 057 817 057 883.057 975.057 1 185 112 NO1 based O n  Revlsed 2007 Budgel 

0 
0 
0 

0 

50 543 842 

2.160,Ow 

600 O W  
2.7w.586 

48911 158 

48 265.564 

5 569 293 

0 
110 189 

50 552 226 

7.560.m 

6W OW 

2.120.360 

49221 114 

4W16.519 

5594368 
0 

107 I27 

50,560.610 

7.460.m 

600.WO 

2740278 
49.381 114 

48.673.519 

5.597.022 

0 
105265 

50.568.993 

am.m 
600.WO 

2,760.343 

48.867.389 

4a119.902 

5 701.452 

0 

102.803 

50577 311 

a 6 5 o . m  

6W WO 
2,780.564 

49 003 125 

48.214.639 

5 688 696 

0 

100 341 

50 565 761 

11.86o.m 

6W OW 

2.0WJ.914 

49 360 949 

48,505,463 
5 671 466 

0 

97 679 

50.590.145 

12.16Ll.Ow 

60O.WO 

2.821.422 

48,956,030 

48,248,639 

5647545 

0 

95.417 

50 w3 842 

5,129,846 

600 000 

2,637518 

48 986 7W 

47.883.036 

5 452 539 

0 
110190 Electrr O d "  . I L L  124971 122499 120037 117.575 115113 112651 

109,723,447 111.116.762 109.995.078 1lO.Ml.430 111.944.453 110.480.313 110,655.068 116.455.79l 116.444.2BB 116.sM.gsO 117.410.093 120.976.971 120.876.557 114.050.635 

107440165 108.141504 107500399 109421487 111269,506 109799366 109949473 115.751 199 115736694 115,913,494 116621607 120122.484 120167.167 112956971 

102.131.831 1W552.051 102,4&(.E43 102,292,415 103.612.966 102.145.316 102.275.wO 108.033.339 108.00t.723 1Wo96.382 108.840.502 112.406.710 112.312.174 105.860.388 

62 TOTAL LTD STD EQUITY EXCL FLO-GAS 99848550 101.182853 99988964 101666413 102938009 101464 369 101569406 101326745 1072?4129 107.348.896 106052016 111 552224 111602.784 104 756724 

55% K% 58% 58% 58% 58% 59% 59% 51% 

43% 
56% 5s% 

11% 41% 
57% 56% 55% 
43% 44% 45% 44% 44% 45% 44% 42% *?% 47% 42% 
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As5umptmns 
RETAINED EARNINGS 
Annual Pmfil Mary" Pmpcled Increase 

PRIOR YEAR NET INCOME (ARual) 

Rwiwd -t 
1671 194) 

(1  999.469) 

NET l N C M  
DIVIDEND 
BAL UF 

2 

CONSOLIOATED PROJECTED RETAINED EARNINGS 
&* 
NET IN- 
P.6s.d 0- 
G m " M  
BALANCE OF 

P r q a w  4"" Rae RclM h NO, 

2m(l 

FW 
FL- 

m r  
FW 

FLDGIS 

F W  

33447252 33955990 

2yyi.525 2 . 4 7 2 ~ 3  
85.917 125482 

24,2443 2%525 

36.187 321 
IM.mO 

17 1251 

1895.880 

35.584312 

7m 057 
Il.ayll 

759.057 

36 947 378 
S m a  
I1.3XI 

1895.8811 
36wyF) 

? 4 C a  

32.825819 
3.m.48, 

12 735 252) 
2.ow.ma 

m.071 
35.w.425 

(28 xm) 

2.388.528 
588.53, 

12m.owI 
975.057 

35.213.145 
3879018 

128.W) 
(2 735,2521 
35328.411 

"0 

2 619,806 

(1 411 4 m I  

7115266 
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...... Florida Public Utilities 
CAPITAL COMPONENTS 
December 2007 - hcsmber 2008 

L l M  

Ref Florida Public Utilities: 

15 Investmen( in -. CO. 
16 Unamorlized DeWLossan R q ' d  Dsbl 

17 ACCUMMFTAXES 

18 190ACDETAXENVlRO 

19 CMnmonSLock 

20 Prefnred slmk 
21 Premwm On m m .  S k  

22 DISC ON CAP STK 

23 Mix Pad m Capiw 
24 Relained Earnings 

25 C a p W S ( c c k m  

26 Treasury S1mh 

27 1sIMafsaseeonds 

28 DEBENTURES 

29 NotasPayeble 

30 Cuslomer Deposits 

31 INVESTTAXCREO 

32 ACCUM OEF TAXES' 

33 DEF TAXUNDERREC 
34 CURRENT BONDS 

35 3%1NVTAXCRED 
36 

37 

38 Flo-Gas Corp.: 

39 Ip"n*Inlllsa co 
40 ACCUM DEF TAXES 

41 CDmmonSLock 

42 Relaired Earnings 

43 Compehenslve1- 

44 Gslomer Depwtz  
45 INVTAXCFELXT 
46 ACCUM DEF TAXES 

47 3%1NVTAXcRED 

48 

49 comolihd: 
50 Long Term Debt 

51 ShatTermDsl 

52 Preferred Stoch 

53 c u s t ~ D e p o w t s  

54 Common Equily 

55 Common EquilyExcl FIo-Gas 
56 DEFERRED INC TAXES 

57 TAX UlEDlTSZERO CST 

58 CREDITSWEIGHTED 

59 TOTAL INCL FLO-GAS EauiTy 
60 TOTAL EXCL FLO-GAS EQUITY 

61 TOTAL LTD.STD.EQUITY 

- Notes 

Amort Sch 

ElecUr. m y  

Electric only 

2 

2 

4 

ZESoed 

zeroed 

zeroed 
Lacoed 
zeroed 

zeroed 

w 
1230 

1810,1890 

1900 

19w 

2010 
2040 

2070 

2130 

2110 

2160 

2140 

2170 

2210 

2240 

2310 

2350 

2550 
2820 2821 82830 

2830 Included atom 

0 

or-21)DI 

1o.m 
1905855 

1.167.843 

0 

9.271.517 

6W Ow 

5.455.611 

0 

802.472 

4m.441 

35.446 425 

2 298 945 

52.500.000 

0 

1 2 1 w . m  

2 821 422 

95.417 

6 815 388 
0 
0 

0 

0 
0 

0 
0 

l o . m  
975 057 

265.667 

0 

0 
0 

0 
0 

0 
50 594 145 

12,1so.m 

6W OW 

2.821.422 

.,>.-a11 48 958 030 
48.248.639 

5 E47 545 

0 

95417 

120.876.557 

120 167 167 

112.312.1 74 

62 TOTAL tm STD EQUITY EXCL FLO-GAS 111 602 784 

59% 

47% 

JlrrmOll 

10.000 

1 897 472 

1.144.089 

0 

9.276.703 

6W Ow 

5.41 1.11 1 

0 

715.364 

36 178517 

428.441 

2 076 825 

52.500.m 

0 

11.6w.000 

2 842 081 

93, 175 

6 562 491 

0 

l o . m  
1 063 637 

255.667 

50 602 528 

11.6w.000 

600 Ow 

2842.081 

49 874 469 

49.076.499 

5 418 402 

0 

93 175 

121.090.655 
120 292 684 

112.136.998 

I 11 939 027 

59% 
(1% 

F.bmOl 

l o . m  
1 889 088 
1.256.w 

0 

9.276.783 

m 0 0 0  

5.41 1.1 11 

0 

715.354 

36190361 

428.441 

2 076 025 

52.5W.WO 
0 

l o . m . m  
2 862 890 

90.933 
1420 855 

0 

l o . m  
1193417 

265.667 

50610912 

l o .m.m 
600 000 

2.862.890 

49,688,343 

6 1E4 051 

0 

90 933 

121.404.880 

120477 129 

112,287.w6 

111 359255 

50.616 091 

58% 

82% 

1o.m 
1880704 

1.256.991 

0 

9.275.783 
6W OW 

5,411,111 

0 

734,965 
37 465 383 

428.441 

2 076 825 

52.500.m 

0 

9 . 7 w . m  

2883853 

88.691 

7 403 201 

0 

l o . m  
302 597 

226.m 

50 619.296 

9.76O.WO 
600 000 

2.883.853 

50 459 593 

50.382.997 

6 146 210 

0 

88691 

120,567,642 

120 481 047 

11 1,438.888 

111 362293 

58% 
42% 

l o . m  
1 872 321 

1.256.722 

0 

9.281.933 

6W WO 

5.366.611 

0 

M.986 
37 934 582 

428.441 

2 076 825 

52.500.wO 
0 

10.96O.Mx1 

2 W % 8  

m.449 
7 3% 734 

0 

l o . m  
353.067 

226.w2 

50 627 679 

10.%O.o00 

600 WO 
2.904.968 

50 939 91 1 

M.812.845 

6 140 012 

0 

e6 449 

!&2E 

l o . m  
1 863 937 

1.256.484 

0 

9.281.S?3 

600.000 

5,355,511 

0 

7 z i . ~ m  

38118654 

428.441 

2 023 842 

51.091.0M) 

0 

13.ZO.003 

2 923 239 

84.207 

7 378.249 

0 

10.m 

359 247 

226.w2 

49 227 063 

13.ZO.wO 

600 OOO 

2.926.239 
51 170 140 

51.036.891 

6 121.764 

0 

84 207 

1o.m 
1.855.553 

1,256.270 

0 

11.156.S?3 

6W.WO 

ia481.611 

721.521 

i.zza441 

0 

37.377.274 

2.023.892 

51.oQ1.000 

0 

m0.m 
2.947.665 

81,956 

7.398.047 

0 

lo.m 
358.217 

186.337 

49.235.447 

m.m 
6W.WO 

2947.565 
64 567.037 

64,595,157 

6 . i 4 i . m  

0 

81.965 

122.259.019 123.389.413 123,833,891 

122 131 954 123 256 168 123.662.010 

11 3.127.590 114.257.2O3 114,662,484 

113000525 114123957 114490.604 

Jul-moll 

l o . m  
1847 169 

1.256.401 

0 

11,152,195 

6W W O  
18.447.111 

0 

641.327 

37.561 347 

1.328.441 

1791 356 

51.091.000 

0 

6w.m 
2.969 248 

79.723 
7419437 

0 

l o . m  
357 187 

185.337 

49.243 831 

860." 
600 000 

2.969.248 

E4 853 035 

64,692.185 

6.163 036 
0 

19 723 

124.578.872 

124 408.022 

115.366.866 

115.196015 

48% 

52% 

l o . m  
1 638 786 

1.253370 

0 

11.162.195 

6W OW 
18.447.11 1 

0 

€41.327 

37 770 763 
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From: 
Sent: 
To : 
cc: 
Subject: 

Martin Cheryl 
Monday, July 09, 2007 8:46 AM 
Young Curtis 
Cox Doreen 
FW: rate case 

Categories: Elec Rate Case 
Attachments: D's 06-07-A DC.XIS 

D's 06-07-A 
DC.xls 

We should have '12 mths expense over 13 mth average balance. Curtis please fix 
this for the ROR. Cheryl 

- - - - -  Original Message----- 
From: Cox Doreen 
Sent: Monday, July 02, 2007 6:02 PM 
To: Robert Camfield 
Cc: Martin Cheryl; Mike Welsh; Khojasteh Mehrdad 
Subject: RE: rate case 

Robert 
I agree with your method of calculating the Interest on the Customer Deposits which result 
in a cost rate of 6.32% (12 Mth Int / 13 Mth Avg Cust Dep Bal). As we discussed the 
Surveillance Report is using a different methodology (13 Mth Int Exp / 13 Mth Avg) 
resulting in a Cost Rate of 6.61%. I will discuss with Cheryl on her return, but have 
forwarded the revised schedule using 6.32%. 
Thanks 
Doreen 

_ _ _ _ _  Original Message----- 
From: Robert Camfield [mailto:rjcamfield@CAEnergy.coml 
Sent: Monday, July 02, 2007 4:30 PM 
To: Cox Doreen 
Cc: Martin Cheryl; Mike Welsh; Khojasteh Mehrdad 
Subject: RE: rate case 

Doreen, 

1 accept your corrections and edits, which include: 

1) Your addition of the Loss on reacquired debt. I did not have these data available, or 
at least 1 did know where the data were reported. 

2) Remaining balances on unamortized issuance expenses, where you had pulled these data 
from financial records, I had estimated them. 

There remains a couple of points: 

First, your version of my spreadsheet does not utilize the calculated cost of LT Debt, or 
of ST Debt. The calculated LT Debt rate is 8.03%, vs. the surveillance value of 8.02% (my 
first calculated value was also 8.02%). In the case of ST Debt, the daily vs. month-end 
balances issue (which I brought up earlier) suggests that the observed and calculated 
values can diverge significantly. 

Second, the customer deposits rate of 6.61% is significantly above the value that I had 
calculated, 6.32%. This is a significant difference that I cannot explain. While it is 
appropriate to utilize the value reported in the surveillance reports (6.61%), the 
difference suggests that our methodology, as used to obtain '07 and '08 may be in error. 
I can't figure out the reason for the discrepancy, though I have not looked into the 

1 
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surveillance report in depth 

MIKE: The rate of return value provided on tab D-la,'06 - currently at 7.73% - of the 
attached file (D's 06,07-a DC, RC) should be used for the determination of the revenue 
requirement amount for interim relief. 
This value includes a 10.50% return on equity, and should hold, notwithstanding Doreen's 
review of the customer deposits interest rate issue discussed above. If Doreen adopts 
6.32% in lieu of 6.61% (as currently used) for deposits, the overall rate of return for 
interim relief remains virtually unchanged (7.72%). 

Robert 

- - - - -  Original Message----- 
From: Cox Doreen [mailto:dorcox@fpuc.coml 
Sent: Monday, July 02, 2007 2:16 PM 
To: Robert Camfield 
Cc: Martin Cheryl; Mike Welsh; Khojasteh Mehrdad 
Subject: RE: rate case 

Robert : 
Please find attached a revised Cost of Capital Worksheet and D schedules. 

The changes to the Cost of Capital Worksheet are twofold: 
1 The Deferred Taxes have been revised to reconcile to the 
Surveillance Report which excludes fuel under-recoveries which 
are not allowed by the PSC for determining working capital. 
2 Regulatory Assets & Liabilities are also excluded and remain as 
reconciling items to the Surveillance Report. 
3 Additional total lines have been added to show totals excluding 
Flo-Gas Equity. 

Schedules Ds 
Please note that I have made changes or updates to the cells highlighted in yellow. The 
projected rate base figures for 2007 and 2008 are not yet available, so the figures in 
blue are just hypothetical. We should have the projected rate base by mid-week. 

The MFR requirements, not yet addressed have been highlighted in green. 

Please review and let us know if you have any questions, or would like to discuss. 
Thanks 
Doreen 

- - - - -  Original Message-7--- 
From: Robert Camfield [mailto:rjcamfield@CAEnergy.com] 
Sent: ,Thursday, June 28, 2007 8:42 AM 
To: Cox Doreen 
Cc: Martin Cheryl; Mike Welsh 
Subject: RE: rate case 

Doreen, 

Attached please find the latest set of D Schedules. I think these schedules are correct. 
NonetheLess, the schedules need your review, particularly as regards to the calculation of 
long-term debt costs as related to issuance expenses and amortization of expenses. 

I will return to the office tomorrow morning. 
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Thanks, Robert 

From: Cox Doreen [mailto:dorcox@fpuc.coml 
Sent: Wed 6/27/2007 2:50 PM 
To: Martin Cheryl; Mesite Jim 
Cc: Robert Camfield 
Subject: RE: rate case 

As discussed in the last Electric Rate Case we filed the Schedule D's including Flo-Gas 
Equity and using Year-end balances (the way FPU deems to be correct). The staff however, 
adjusted the capital structure to exclude Flo-Gas and use the 13 Mth Average. 

As agreed we will use the Commission's methodology of excluding Flo-Gas and using the 13 
month average. We will however state what we believe to be the correct approach in our 
testimony. 

Robert 

Please note. 

From: Martin Cheryl 
Sent: Wednesday, June 27, 2007 3:22 PM 
To: Cox Doreen 
Cc: Mesite Jim 
Subject: rate case 

We are showing cost of capital after the FLogas equity is removed, correct? 

Cheryl Martin 

Controller 

Florida Public Utilities Company 

(561) 838-1725 
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Schedule D-1 a COST OF CAPITAL - 13-MONTH AVERAGE Page 1 of 3 

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide the companfs 13-month average cost of capital for 
the test year, the prior year, and historical base year. 

Type of Data Shown: 

COMPANY: Florida Public Utilities 

DOCKET NO.: 070304-El 
Consolidated Electric Division Historical Test Year Ended 12/31/06 

Witness: Doreen Cox, Robert Camfield 

(A) (B) (C) (D) (E) (F) (GI (HI (1) 

Line Company Total Specific Pro Rata System Jurisdictional Jurisdictional cost Weighted Interest 
No. Class of Capital Per Books Adjustments Adjustments Adjusted Factor Capital Structure Ratio Rate Cost Rate Expense 

1. 
2. 
3. 
4. 
5. 
6. 
7. 
8. 

9. 

Long Term Debt 
Short Term Debt 
Preferred Stock 
Common Equity 
Customer Deposits 
Deferred Income Taxes 
Tax Credits-Zero Cost 
Tax Credits-Weighted Cost 

TOTAL 

50,443,237 
3.309.077 

600,000 
44,943,721 
2,136,661 
4,674,449 

0 
141.120 

106,248,266 

Regulatory Capital Structure, 2006 
50.443.237 31% 
3,309,077 31% 

600,000 31% 
44,943,721 31% 
2,136,661 
4,674,449 

0 
141.120 

106,248,266 

15,801,765 0.41 52 
1,036.596 0.0272 

187.955 0.0049 
14,078,996 0.3699 
2,136,661 0.0561 
4,674.449 0.1228 

0 0.0000 
141.120 0.0037 

38,057,542 1 .oooo 

Company Total cost Weighted 
Ratio Rate Cost Rate Class of Capital Per Books 

Conventional Capital Structure, 2006 
10. Long Term Debt 50.443.237 0.5080 8.02% 4.07% Rate Base $38,051,542 

Direct Components $6,952.231 
12. Preferred Stock 600,000 0.0060 4.75% 0.03% $31,105.311 

Jurisdictional Factor 31% 

11. Short Term Debt 3,309,077 0.0333 3.28% 0.11% 

13. Common Equity 44,943,721 0.4526 11.50% 5.21% 

14. TOTAL 99,296,036 1 .oooo 9.42% 

8.02% 
3.28% 
4.75% 
11 50% 
6.32% 
0.00% 
0.00% 
9.41% 

3.33% 1,267,302 
0.09% 34,000 
0.02% 
4.25% 
0.35% 134,937 
0.00% 
0.00% 
0.03% 

1,436.238 8.09% 

Common Equity excludes Flo-Gas 

Recap Schedules: 
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Schedule D-la COST OF CAPITAL - 13-MONTH AVERAGE Page 2 of 3 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: Florida Public Utilities 

DOCKET NO.: 070304-El 

EXPLANATION: Provide the companfs 13-month average cost of capital for 
the test year, the prior year, and historical base year. 

Consolidated Electric Division 

Type of Data Shown: 

- Prior Year Ended 12/31/07 

Witness: Doreen Cox, Robert Camfield 

(A) (B) (C) (D) (E) (F) (G) (H) (1) 

Line Company Total Specific Pro Rata System Jurisdictional Jurisdictional cost Weighted Interest 
No. Class of Capital Per Books Adjustments Adjustments Adjusted Factor Capital Structure Ratio Rate Cost Rate Expense 

Regulatory Capital Structure, 2007 
1. Long Term Debt 50,543.842 50,543,842 29% 14,860,505 0.3810 8.01% 3.05% 1.190.500 
2. Short Term Debt 5,729.846 
3. Preferred Stock 600.000 
4. Common Equity 47,883,036 
5. Customer Deposits 2,637.518 
6. Deferred Income Taxes 5.452539 
7. Tax Credits-Zero Cost 0 
8. Tax Credits-Weighted Cost 11 0.1 90 

0.0432 6.02% 0.26% 101,416 5,729,846 29% 1,684,645 

14.078.196 
600,000 29% 176,407 0.0045 4.75% 0.02% 

0.3610 11 -50% 4.1 5% 
2,637,518 2,637,518 0.0676 6.38% 0.43% 168.227 
5,452,539 5,452,539 0.1 398 0.00% 0.00% 

0 0 0.0000 0.00% 0.00% 
11 0.1 90 110,190 0.0028 9.48% 0.03% 

47,883,036 29% 

9. TOTAL 112,956.971 112,956.971 39,000,000 1 .oooo 7.94% 1,460,143 

Company Total Cost Weighted 
Class of Capital Per Books Ratio Rate Cost Rate 

Conventional Capital Structure. 2007 
10. Long Term Debt 50,543.842 0.4825 8.01% 3.87% 
11. Short Term Debt 5,729,846 0.0547 6.02% 0.33% 
12. Preferred Stock 600.000 0.0057 4.75% 0.03% 
13. Common Equity 47,883.036 0.4571 11 50% 5.26% 

14. TOTAL 104.756.724 1 .oooo 9.48% 

Rate Base $39,000.000 TO BE UPDATED 
Direct Components 58,200,247 

$30,799,753 

Jurisdictional Factor 29% 

Common Equity excludes Flo-Gas 

Recap Schedules: 
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Page 3 of 3 Schedule D-la COST OF CAPITAL - 13-MONTH AVERAGE 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: Florida Public Utilities 

DOCKET NO.: 07034-El 

EXPLANATION: Provide the company's 13-month average cost of capital for 
the test year, the prior year, and historical base year. 

Type of Data Shown: 
- Projected Test Year Ended 12/31/08 

Consolidated Electric Division 
Witness: Doreen Cox, Robert Camfield 

(A) (B) (6) (D) (E) (F) (G) (H) (1) 

Line Company Total Specific Pro Rata System Jurisdictional Jurisdictional cost Weighted interest 
Expense No. Class of Capital Per Books Adjustments Adjustments Adjusted Factor Capital Structure Ratio Rate Cost Rate 

1. 
2. 
3. 
4. 
5. 
6. 
7. 
8. 

9. 

10 
11 
12 
13 

14 

Long Term Debt 49,777,370 
Short Term Debt 6,436,923 
Preferred Stock 600,000 
Common Equity 57,755,879 
Customer Deposits 2.948.763 
Deferred Income Taxes 6,078,743 
Tax Credits-Zero Cost 0 
Tax Credits-Weighted Cost 81,965 

TOTAL 123,679,644 

Regulatory Capital Structure, 2008 
49,777,370 27% 13,421,026 0.3355 7.97% 2.67% 1,069.376 

0.0434 6.03% 0.26% 104.652 1,735,530 6,436.923 27% 
600.000 27% 161.773 0.0040 4.75% 0.02% 

57,755,879 27% 15,572,200 0.3893 11 S O %  4.48% 
2,948,763 2,948,763 0.0737 6.34% 0.47% 186,893 
6,078,743 6,078,743 0.1 520 0.00% 0.00% 

0 0 0.0000 0.00% 0.00% 
81,965 81,965 0.0020 9.62% 0.02% 

123,679,644 

Company Total cost Weighted 
Class of Capital Per Books Ratio Rate Cost Rate 

Conventional Capital Structure, 2008 
Long Term Debt 49,777,370 0.4345 7.97% 3.46% 
Short Term Debt 
Preferred Stock 
Common Equity 

6,436.923 0.0562 6.03% 0.34% 
600,000 0.0052 4.75% 0.02% 

57,755,879 0.5041 11 .SO% 5.80% 

TOTAL 114,570,173 1 .oooo 9.62% 

Common Equity excludes Flo-Gas 

40,000,000 1 .oooo 7.92% 

Rate Base $40.000.000 TO BE UPDATED 
Direct Components $9,109,471 

$30,690,529 

Jurisdictional Factor 27% 

1,360,922 

Recap Schedules: 
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Schedule D-I b COST OF CAPITAL - ADJUSTMENTS Page - of - 

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: 

COMPANY: Florida Public Utilities 

DOCKET NO.: 070304-El 

1 .) List and describe the basis for the specific 
adjustments appearing on Schedule D-la. 

Consolidated Electric Division 2.) List and describe the basis for the pro-rata 
adjustments appearing on Schedule D-la. 

Type of Data Shown: 
~ Projected Test Year Ended 12/31/08 
__ Prior Year Ended 12/31/07 
__ Historical Test Year Ended 12131106 
Witness: Doreen Cox, Robert Camfield 

Line 
No. Class of Capital Description 

Historic 
Base Year 

Prior 
Year 

Test 
Year 

Swcific Adiustments 

The determination of the cost of capital for purposes of setting 
retail rates in the immediate docket incorporates no specific adjustments 
to the December '06, Prior Year '07, or The Test Year 2008 capital structure or cost rates 

Pro Rata Adiustments 

The determination of the cost of capital for purposes of setting 
retail rates in the immediate docket incorporates no pro rata adjustments 
to the December '06. Prior Year '07, or The Test Year 2008 capital structure or cost rates 

Supporting Schedules: Recap Schedules: 
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Schedule D-2 COST OF CAPITAL - 5 YEAR HISTORY 

FLORIDA PUBLIC SERVICE COMMISSION =PLANATION: 

COMPANY: florida Public Utilities 
Consolidated Electric Division 

DOCKET NO.: 070304-El 

For the subject Florida utility. all other regulated utility operations combined, 
all non-regulated operations combined, the parent company. and on a 
consolidated basis, provide the year-end capital structure for investor capital 
( i e  common equity, preferred stock, long-term debt, and short-term debt) 
for the five years through the end of the projected test year. 

Type of Data Shown: 
__ Projected Test Year Ended 12/31/08 
-Prior Year Ended 12\31/07 
-Historical Test Year Ended 12/31/06 
Witness: Doreen Cox, Consultant 

2002 
Year 

Line Amount Percent of 
No. Class of Capital (000) Total 

Long Term Debt 50.367.000 49.852% 

Short Term Debt 19.183.000 18.987% 
Preferred Stock 6oo.m 0.594% 

Common Equity 30.883.000 30.567% 
101,033.m IW.woX 

2003 
Year 

Amount Percent of 
(000) Total 

50.454.m 53.224% 

2,278,000 2.403% 
600.000 0.633% 

41,463.000 43.740% 

94.795.000 1W.owK 

2004 
Year 

Amount Percent of 
(000) Total 

50.538,000 50.449% 

5.825.000 5.81% 
6oo.m 0.599% 

43,213.000 43.137% 

100.1 76.000 

2005 
Year 

Amount Percent of 
(000) Total 

50,620,000 47.628% 

600.000 0.- 

9.558.ooO 8.- 

45.503.000 42.814% 

106.281.000 1OO.woX 

2006 
Year 

Amount Percent of 
(000) Total 

50.702.000 49.543% 

3.466.000 3.387% 
600.m 0.586% 

102,340,000 lOO.GiW% 
47.572.000 46.484% 

Supporting Schedules: Recap Schedules: 
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Schedule D-3 SHORT-TERM DEBT Page 1 of 2 

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: 1 .) Provide the specified data on short-term debt issues 
on a 13-month average basis for the test year, prior year, 
and historical base year 

COMPANY: Florida Public Utilities 
Consolidated Electric Division 

DOCKET NO.: 070304-El 

2.) Provide a narrative description of the Companqs policies 
regarding short-tenn financing. The following topics should be 
covered: ratio of short-term debt to total capital, plant expansion, 
working capital, timing of long-term financing. method 
of short-term financing (bank loans, commercial paper, etc.). 
and other uses of short-term financing. 

Type of Data Shown: 

__ Prior Year Ended 12/31 107 

Witness: Doreen Cox. Robert Camfield 
Historical Test Year Ended 12/31/06 - 

Maturity 
Date 

Interest 
Rate 

Interest 
Expense 

13-month Average Amount 
Outstanding 

During the Year 
Weighted Average 

cost of 
Short-term Debt 

For Historical lest Year 2006 
2006 July, 2008 3.28yo $108,538 3,309,077 0.09% 

For Prior Year 2007 
2007 July, 2008 6.02% $344,937 5,729,846 0.26% 

Supporting Schedules: Recap Schedules: 3428



Schedule D-3 SHORT-TERM DEBT Page 2 of 2 

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: 1 .) Provide the specified data on short-term debt issues 
011 a 13-month average basis for the test year, prior year, 
and historical base year 

COMPANY: Florida Public Utilities 
Consolidated Electric Division 

DOCKET NO.: 070304-El 

2.) Provide a narrative description of the Company's policies 
regarding shorl-term financing. The following topics should be 
covered: ratio of short-term debt to total capital, plant expansion, 
working capi'al. timing of long-term financing, method 
cf short-term financing (bank loans, commercial pzper, etc.), 
and other uses of short-term financing. 

Typi. of Cata Shown. 
- Projected Test Year Ended 12/31/08 

Witness: Doreen Cox. Robert Camfield 

Maturity 
Date 

Interest 
Rate 

Interest 
Expense 

13-month Aveiage Amount 
Outstanding 

During the Year 
Weighted Average 

cost of 
Short-term Debt 

For l as t  Year 2008 
2008 July, 2008 6.03% $388,146 6,436,923 0.26% 

Recap Schedules: Supporting Schedules. 3429



Schedule D-4a LONG-TERM DEBT OUTSTANDING Page 1 of 3 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: Florida Public Utilities 
Consolidated Electric Division 

DOCKET NO.: 070304El 

EXPLANATION: Provide the specified data on long-term debt 
issues on a 13-month average basis for the test year, 
prior year, and historical base year. 
Arrange by type of issue (i-e.. first mortgage bonds) 

Type of Data Shown: 

-Historical Test Year Ended 12/31/06 
Witness: Doreen Cox, Robert Camfield 

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) (13) (14) 
Average Unamortized 13-Month Discount Issuing Interest Total 

Principal Average (Premium) on Expense On Annual Expense Annual Discount Unamort. Issuing 
Line Description. Issue Maturity Amount Sold Principal Amt. Principal Principal Life Amortization (Coupon Rate) Cost (Premium) Expense & Loss on 
No. Coupon Rate Date Date (Face Value) Outstanding Amount Sold Amount Sold (Years) (7+8)/(9) (2) x (6) (10)+(11) Associated With (6) Reacquired Debt 

1. 9.57% 5/1/1 988 511 /2018 $10,000,000 $10,000,000 $0 $180.273 30 $7.211 $957.000 $964.21 1 NIA $49,277 
2. 
3. 10.03% 5/1/1968 5/1/2016 $5,500,000 $5,500,000 $0 $97.070 30 $3.883 $551,650 $555.533 N/A $26.532 
4. 
5. 9.08% 6/1/1992 6/1/2022 $8,000,000 $8,000,000 $0 fiz1.96r 30 $4.066 $726.400 $730,466 NIA $6!&070 
6. 
7. 6.85% 10/1/2001 10/1/2031 $15,000,000 $15,000,000 $0 $1,208,670 30 $40,289 $1,027,500 $1,067,789 N/A $1,017,297 
8. 
9. 4.90% 11/1/2001 11/1/2031 $14,000,000 $14,000,000 $0 $805.956 30 $26,865 $686.000 $712.865 N/A $680,704 
10. 
11. 
12. Loss on Reacquired Debt $548.51 6 $18.288 $0 $18.288 $217.883 
13. 
14. 
15. 
16. 
17. 
18. 

21. Total $52,500,000 $0 $2,962.452 $100.602 $3,948.550 $4,049.1 52 N/A $2,056,763 

21. Less Unamortized Premium, Discount, and 
Issuance Expense (13) + (14). $2,056,763 

22. Net LT Debt Outstanding $50,443,237 

23. Embedded Cost of Long-term Debt 8.0271% 
(1 2) / Net 

Recap Schedules: Supporting Schedules: 
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Page 2 of 3 Schedule D-4a LONG-TERM DEBT OUTSTANDING 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: Florida Public Utilities 
Consolidated Electric Division 

DOCKET NO.: 070304-El 

EXPLANATION: Provide the specified data on long-term debt 
issues on a 13-month average basis for the test year, 
prior year, and historical base year. 
Arrange by type of issue (Le.. first mortgage bonds) 

Type of Data Shown: 

- Prior Year Ended 12/31/07 

Witness Doreen Cox. Robert Camfield 

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) (13) (14) 
13-Month Discount Issuing Interest Total Unamortized Average 

Principal Average (Premium) on Expense On Annual Expense Annual Discount Unamort. Issuing 
Line Description. Issue Maturity Amount Sold Principal Amt. Principal Principal Life Amortization (Coupon Rate) Cost 
No. Coupon Rate Date Date (Face Value) Outstanding Amount Sold Amount Sold (Years) (7+8)/(9) (2) x (6) (10)+(11) Associated With (6) Reacquired Debt 

(Premium) Expense & Loss on 

1. 9.57% 5/1 /I 988 5/1/2018 $1 0,000,000 $1 0,000,000 $0 $180,273 30 $7.211 $957,000 $964.21 1 N/A $42,066 
2. 
3. 10.03% 5/1/1988 5/1/2018 $5,500,000 $5.500.000 50 $97,070 30 $3,883 $551,650 $555,533 N/A $22,649 
4. 
5. 9.08% 6/1/1992 6/1/2022 $8.000.000 $8,000,000 so $121.967 30 $4,066 $726,400 $730,466 N/A $61,002 
6. 
7. 6.85% 10/1/2001 10/1/2031 $15.000.000 $15,000,000 $0 $1,208.670 30 $40.289 $1.027.500 $1,067.789 N/A $977,008 
8. 
9. 4.90% 11/1/2001 11/1/2031 $14,000,000 $14,000,000 50 $805.956 30 $26,865 $686,000 $712.865 N/A $653,854 
10. 
11. 
12. Loss on Reacquired Debt $548,516 $18.288 $0 $18.288 $199,599 
13. 
14. 
15. 
16. 
17. 
18. 
19. 
20. 

21. Total $52.500.000 $0 $2,962,452 $100,602 $3,948,550 $4.049.152 N/A $1.956.179 

21. Less Unamortized Premium, Discount, and 
Issuance Expense (13) + (14). $1,956,179 

22. Net LT Debt Outstanding $50,543.821 

23. Embedded Cost of Long-term Debt 
(12) I Net 

8.01 12% 

Supporting Schedules: Recap Schedules: 

3431



Page 3 of 3 Schedule D-4a LONG-TERM DEBT OUTSTANDING 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: Florida Public Utilities 
Consolidated Electric Division 

DOCKET NO.: 070304-El 

EXPLANATION: Provide the specified data on long-term debt 
issues on a 13-month average basis for the test year, 
prior year, and historical base year. 
Arrange by type of issue (i.e., first mortgage bonds) 

Type of Data Shown: 
__ Projected Test Year Ended 12/31/08 

Witness: Doreen Cox. Robert Camfield 

TEST YEAR, 2008 

(1) (2) (3) (4) (5) ( 6 )  (7) (8) (9) (10) (11) (12) (13) (14) 
Average Unamortized 13-Month Discount Issuing Interest Total 

Principal Average (Premium) on Expense On Annual Expense Annual Discount Unamort. Issuing 

(10)+(11) Associated With (6) Reacquired Debt 
Line Description, Issue Maturity Amount Sold Principal Amt. Principal Principal Life Amortization (Coupon Rate) Cost (Premium) Expense 8 Loss on 
No. Coupon Rate Date Date (Face Value) Outstanding Amount Sold Amount Sold (Years) (7+8)/(9) (2 )  x (6) 

1 9 57% 5/1/1988 5/1/2018 $10,000.000 $9,440.61 5 50 $180,273 30 $7.211 $903,467 $910,678 NIA $34.855 
2 
3 10 03% 5/1/1988 5/1/2018 $5.500.000 $5,192,308 $0 $97,070 30 $3,883 $520,788 $524,671 N/A $18.766 
4 
5 9 08% 6/1/1992 6/1/2022 $8,000,000 $8,000,000 $0 $121.967 30 w.066 $726,400 $730,466 NIA $56.935 
6 
7 6 85% 10/1/2001 10/1/2031 $15,000.000 $15,000,000 go $1,208.670 30 $40289 $1,027,500 $1.067.789 NIA $936,719 
8 
9 4 90% 11/1/2001 11/1/2031 $14,000.000 $14,000,000 $0 $805.956 30 $26.865 $686,000 $712,865 N/A $627,025 
10 
1 1  

13 
14 
15 
16 
17 
18 
19 
20 

21 Total $51.632.923 $0 $2,962,452 $100.602 $3,864,155 $3,964,757 N/A $1,873,900 

21 

12 Loss on Reacquired Debt $548.516 $18.288 $0 $18.288 $199.599 

Less Unamortued Premium. Discount, and 
Issuance Expense (13) + (14) $1 .873.900 

22 Net LT Debt Outstanding $49,759.023 

23 Embedded Cost of Long-term Debt 
(12) I Net 

7.9679% 

Supporting Schedules: Recap Schedules: 

3432



Schedule D-4b REACQUIRED BONDS Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: Florida Public Utilities 

EXPLANATION: Supply a statement of the company's policy on treatment of profit or loss 
from reacquired bonds. Detail any profit or loss on recquired bonds for 
the test year and prior year. 

Type of Data Shown: 
Projected Test Year Ended 12/31/08 

__Prior Year Ended 12/31/07 
-Historical Test Year Ended 12/31/06 
Witness: Doreen Cox, Robert Camfield 

Consolidated Electric Division 

DOCKET NO.: 070304-El 

In the interest of its retail customers and shareholders, the policy of Florida Public Utilities Company on this issue is 
to profitably reacquire outstanding debt when economic and capital market condieons afford such opportunities. 
History suggests, however, that conditions vary substantially from one time to another, such that favorable opporkmities 
to reacquire debt will occur infrequently and randomly. The Company will share the prclts and losses associated 
with reacquired debt fairly with its retail customers. 

... 

Recap Schedules: Supporting Schedules: 
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Schedule D-5 PREFERRED STOCK OUTSTANDING Page 1 of 2 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: Florida Public Utilities 
Consolidated Electric Division 

EXPLANATION: Provide the data as specified for preferred stock 
on a 13-month average basis for the test year, 
prior year, and historical base year. 

DOCKET NO.: 070304-El 

(1) (2) (3) (4) 
Call 

Provisions 
Line Description, Issue or Special 
No. Coupon Rate Date Restrictions 

Type of Data Shown: 

-Prior Year Ended 12/31/07 
-Historical Test Year Ended 12/31/06 
Witness: Doreen Cox, Robert Camfield 

(5) (6) (7) (8) (9) 
13-month (Discount) (Discount) Issuing 

Principal Average Premium on Premium Expense on 
Amount Principal Amt. Principal Associated Principal 

Sold Outstanding Amount Sold with (6) Amount Sold 

(10) (11) (12) (13) 

Expense Net Dividend cost 

with (6) (6)+(8)-(10) (2) X (6) (12)1(11) 

Issuing Dollar Effective 

Associated Proceeds on Face Value Rate 

For Historical Test Year 2006 
4.75% $28.500 1. 4.75% Cumulative 12/28/1945 $600,000 $600,000 NIA NIA NIA NIA $600.000 

2. Preferred Stock 
3. 
4. For Prior Year 2007 
5. 4.75% Cumulative I212811945 $600,000 $600,000 NIA NIA NIA NIA $600.000 4.75% $28,500 
6. 
7. 
8. 
9. 
10. 
11. 
12. 
13. 
14. 
15. 
16. 
17. 
18. 
19. 
20. 

21. Total $600,000 $600,000 NIA NIA NIA NIA $600,000 $28,500 4.75% 

22. Weighted Average Cost of Preferred Stock 4.75% 

Recap Schedules: Supporting Schedules: 
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Schedule D-5 PREFERRED STOCK OUTSTANDING Page 1 of 2 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: Florida Public Utilities 
Consolidated Electric Division 

EXPLANATION: Provide the data as specified for preferred stock 
on a 13-month average basis for the test year, 
prior year, and historical base year. 

Type of Data Shown: 
__ Projected Test Ysar Ended 12/31/08 

Witness: Doreen Cox, Robert Camfield 
DOCKET NO.: 070304-El 

(1) (2) (3) (4) ( 5 )  (6) (7) (8) (9) (10) (11) (12) (13) 

Provisions Principal Average Premium on PremiGm Expense on Expense Net Dividend cost 
Effective Call 13-month (Discount) (Discount) Issuing Issuing Dollar 

Line Description, Issue or Special Amount Principal Amt. Principal Associated Principal Asscciated Proceeds on Face Value Rate 
No Coupon Rate Date Restrictions Sold Outstanding Amount Sold with (6) Amount Sold with (6) (6)+(8)-(10) (2) x (6) (1 2)!(11) 

For Test Year 2008 
1. 4.75% Cumulative 12/28/1945 $600,000 $600.000 NIA N/A N/A N/A $600,000 $28.500 4.75% 
2. Preferred Stock 
3. 
4. 
5. 
6. 
7. 
8. 
9. 
10. 
11. 
12. 
13. 
14. 
15. 
16. 
17. 
18. 
19. 
20. 

21. Total $600,000 $600,000 N/A N/A N/A N/A $600,000 $28,500 4.75% 

22. Weighted Average Cost of Preferred Stock 4.75% 

Recap Schedules: Supporting Schedules: 
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Schedule D-6 CUSTOMER DEPOSITS Page of 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: Florida Public Utilities 

EXPLANATION Provide monthly balances, interest rates, and interest payments on Type of Data Shown: 
customer deposits for the test year, the prior year, and historical 

Consolidated Electric Division -Historical Test Year Ended 12/31/06 
Witness: Doreen Cox, Robert Camfield 

DOCKET NO.: 070304-El 

(1) (2) (3) , (4) (5) (6) (7) (8) (9) (10) 
Active Active Actual 

Customer Customer Inactive Total Interest Interest Total Payments and 
Month Deposits Deposits Customer Deposits Payments Payments Interest Credits on 

Line and at 6.00% at 7.00% Deposits (3)+(4)+(5) (3) X 6%/12 (3) X 7%112 (7) + (8) Bills 
No. Year 

1. 
2. 
3. 
4. 
5. 
6. 
7. 
8. 
9. 
10. 
11. 
12. 
13. 

December. '05 
January, '06 
February 
March 
April 

June 
July 
August 
September 
October 
November 
December 

May 

1,421,005 
1,425,676 
1,437,005 
1,442,879 
1,447,773 
1,450,915 
1,447,804 
1,456,178 
1,460,124 
1,460,090 
1,476,808 
1,502,347 
1,590,029 

13 Month Average 

12 Month Total 

Effective Interest Rate 
12 Month Interest 

Expense (9) divided 
by Total Deposits (6) 

654,364 
656,515 
661,732 
664,437 
666,690 
668,137 
666,705 
670,561 
672,378 
672,362 
680,061 
691,821 
732.198 

2,075,368 
2,082.1 90 
2,098.737 
2,107,316 
2,114,463 
2,119,052 

NIA 2,114,509 
2,126,739 
2.1 32,502 
2.1 32,453 
2,156,869 
2,194,168 
2,322,227 

$2.136.661 

7,105 
7,128 
7,185 
7,214 
7,239 
7,255 
7,239 
7,281 
7,301 
7,300 
7,384 
7,512 
7,950 

3.817 
3,830 
3.860 
3.876 
3.889 
3,897 
3,889 
3,912 
3,922 
3.922 
3,967 
4,036 
4,271 

10,922 
10,958 
11,045 
11,090 
11,128 
11,152 
11.128 
11,192 
11,223 
11,223 
11,351 
11,547 
12,221 

$87,988 

6.32% 

$47,271 $135,259 

NIA 

Supporting Schedules: Recap Schedules: 
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Schedule D-6 CUSTOMER DEPOSITS Page of 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: Florida Public Utilities 

EXPLANATION Provide monthly balances, interest rates, and interest payments on 
customer deposits for the test year, the prior year, and historical 

Consolidated Electric Division 

Type of Data Shown: 

__Prior Year Ended 12/31/07 

Witness: Doreen Cox, Robert Camfield 
DOCKET NO.: 070304-El 

(1) (2 ) (3) (4) (5) (6) (7) (8) (9) (10) 
Active Active Actual 

Customer Customer Inactive Total Interest Interest Total Payments and 
Month Deposits Deposits Customer Deposits Payments Payments Interest Credits on 

Line and at 6.00% at 7.00% Deposits (3)+(4)+(5) (3) X 6%/12 (3) X 7%/12 (7) + (8) Bills 
No. Year 

1. 
2. 
3. 
4. 
5. 
6. 
7. 
8. 
9. 
10. 
11. 
12. 
13. 

December, '06 
January, '07 
February 
March 
April 

May 
June 
July 
August 
September 
October 
November 
December 

13 Month Average 

1,590,029 
1,589.1 06 
1,599,207 
1,809,061 
1,822,307 

1,835,650 
1,849,091 
1,862,630 
1,876,269 
1,890,007 
1,903,845 
1,917,785 
1,931,828 

732,198 
731,773 
736.425 
833,061 
839,161 
845,305 
851,495 
857,729 
864.010 
870,336 
876.709 
883.128 
889.594 

2,322,227 
2,320,879 
2,335,632 
2,642.1 23 
2,661,468 
2,680,956 

NIA 2,700,586 
2,720,360 
2,740.278 
2,760,343 
2,780.554 
2,800,914 
2,821,422 

$2.637.51 8 

7,950 
7,946 
7.996 
9,045 
9,112 
9,178 
9,245 
9,313 
9,381 
9,450 
9,519 
9,589 
9,659 

4,271 
4,269 
4,296 
4,860 
4,895 
4,931 
4,967 
5,003 
5,040 
5,077 
5,114 
5,152 
5,189 

12,221 
12,214 
12.292 
13,905 
14,007 
14,109 
14,213 
14,317 
14,421 
14,527 
14,633 
14,741 
14,848 

12 Month Total 

Effective Interest Rate 
12 Month Interest 

Expense (9) divided 
by Total Deposits (6) 

$1 09,434 

6.38% 

$58,793 $1 68,227 

N/A 

Supporting Schedules: Recap Schedules: 
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Schedule D-6 CUSTOMER DEPOSITS Page of 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: Florida Public Utilities 

EXPLANATION Provide monthly balances, interest rates, and interest payments on Type of Data Shown: 
~ Projected Test Year Ended 12/31/08 customer deposits for the test year, the prior year, and historical 

Consolidated Electric Division 
Witness: Doreen Cox, Robert Camfield 

DOCKET NO.: 070304-El 

(3) (4) (5) (6) (7) (8) (9) (10) 
Active Active Actual 

(1) (2) 

Customer Customer InacGve Total Interest Interest Total Payments and 
Month Deposits Deposits Customer Deposits Payments Payments Interest Credits on 

Line and at 6.00% at 7.00% Deposits (3)+(4)+(5) (3) X 6%/12 (3) X 7%/12 (7) + (8) Bills 
No. Year 

1. 
2. 

' 3. 
4. 
5. 
6. 
7. 
8. 
9. 
10. 
11. 
12. 
13. 

December, '06 
January, '07 
February 
March 
April 

June 
July 
August 
September 
October 
November 
December 

May 

1,931,828 
1.945.973 
1,960,221 
1,974,574 
1,989,032 

2,003,596 
2,018,266 
2,033.044 
2,047,930 
2,062,925 
2,078,030 
2,093,245 
2,108,572 

889,594 
896,108 
902.669 
909,279 
915,937 
922,643 
929,399 
936,204 
943.059 
949,964 
956,920 
963,926 
970,984 

2,821,422 
2,842,081 
2,862,890 
2,883,853 
2,904,968 
2,926,239 

N/A 2,947,665 
2,969,248 
2,990,989 
3,012,889 
3.034.949 
3,057,172 
3,079,556 

13 Month Average $2,948,763 

12 Month Total 

Effective Interest Rate 
12 Month Interest 

Expense (9) divided 
by Total Deposits (6) 6.34% 

9,659 
9,730 
9,801 
9,873 
9,945 
10.018 
10.091 
10,165 
10,240 
10,315 
10,390 
10,466 
10,543 

5,189 
5,227 
5,266 
5.304 
5,343 
5,382 
5,421 
5,461 
5,501 
5,541 
5,582 
5,623 
5,664 

14,848 
14,957 
15,067 
15,177 
15,288 
15,400 
15,513 
15,626 
15,741 
15,856 
15,972 
16,089 
16,207 

$121,577 $65.31 6 $1 86,893 

N/A 

Supporting Schedules: Recap Schedules: 
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Schedule D-7 COMMON STOCK DATA Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMtSSION 

COMPANY: Florida Public Utilities 

EXPLANATION: Provide the most recent five year data for the company, or wnsolidated 
parent if the company is not publicly traded as indicated. To the extent 
the requested data is available from other sources, the Company can 
reference and attach the information to comply with the requirements of 
this MFR. 

Type of Data Shown: 

Consolidated Electric Division 
Witness: Doreen Cox, Robert Camfield 

DOCKET NO.: 070304-El 

Line 
No. 

2002 2003 2004 2005 2006 
Year Year Year Year Year 

1. 

2. 

3. 

4. 

5. 

6. 

7. 

8. 

Pre-tax Interest Coverage Ratio (x) 

Earned Returns on Average Book Equity (%) 

Book Value/Share ($) 

DividenddShare ($) 

Earnings/Share ($) 

Market ValuelShare ($) 

MarketlBook Ratio (%) 

Price/Earning Ratio (6) /(5) 

* Excluding the Sale of Water Division 

2.5 

11.1% 

$ 5.32 

$ 0.38 

$ 0.57 

$ 9.90 

186.1X 

$ 17.37 

2.3 

6.9% 

$ 7.08 

$ 0.39 

$ 0.43 

$ 10.53 

148.7% 

$ 24.49 

2.6 

8.4% 

$ 7.31 

$ 0.40 

$ 0.60 

$ 12.77 

174.7% 

$ 21.28 

3.0 

9.5% 

$ 7.64 

$ 0.41 

$ 0.71 

$ 13.37 

175.0% 

$ 18.83 

2.9 

8.9% 

$ 7.94 

$ 0.42 

$ 0.69 

$ 13.53 

170.4% 

.$ 19.61 

Supporting Schedules: Recap Schedules: 
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Schedule D-9 FINANCIAL INDICATORS - SUMMARY Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide financial indicators for the test year under current and 
proposed rates, the prior year, and historical base year. 

COMPANY: Florida Public Utilities 
Consolidated Electric Division 

Type of Data Shown: 
__ Projected Test Year Ended I I 
-PriorYearEnded I I 

Historical Test Year Ended I I 
Witness: Doreen Cox. Robert Camfield 

DOCKET NO.: 070304El 

Line Historic Prior Test Year Test Year 
No. Indicator Base Year Year Current Rates Proposed Rates 

2006 2007 2008 

Interest Coverage Ratios: 
Including AFUDC in Income Before Interest Charges 
Excluding AFUDC in Income Before Interest Charges 
AFUDC as a percent of Income Available for Common 
Percent of Construction Funds Generated Internally 

Fixed Charges: 
Interest 
Lease Payments 
Sinking Funds Payments 
Tax on Sinking Fund Payments 

Ratio of Earnings to Fixed Charges 
Including AFUDC 
Excluding AFUDC 

NIA 

NIA 

NIA 

NIA 

NIA NIA 
0 0 

NIA NIA 

NIA 

NIA 

NIA 
1,409.000 

530.066 

NIA 

NIA 

NIA 

NIA 
1,409,000 

530,066 

NIA 

Supporting Schedules: Recap Schedules: 
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Florida Public Utilities 
Long-Term Debt 

Start of 
Sinking Fund 

Pavments 
March 31 

2007 
December 31 

2006 
December 3.1 

2005 I 

1 G,OOO,OOO 
5,500,000 '' 

8,000,000 
14,000,000 
15,000,000 
52,500,000 

GL # 
First mortgage bonds series 

9.57 % due 2018 
10.03 % due 2018 
9.08 % due 2022 
4.90 % due 2031 
6.85 % due 2031 

Total long-term debt 

51112008 
511 /2008 

nla 
nla 
n/a 

10,003,000 
5,500,OOC 
8,000,009 

14,000,OCO 

1 ~,00G,@00 
5,500,000 
8,000,000 

14,000,000 
? 5,000,000 
52,500,000 

-<_ 
15,OOC,OOO 
52,500,000 2210 

1810 Unamortized debt discount (1,777,133) 

50,722,&61 

(1,797,719) (1,880,040) . 

LT DEBT net of Unamortized Debt Discount (10K & IOQ) 50,702,281 50,619,960 , ' 

Unamortized Loss on Reacquired Debt 1890 (208,741) 
(2,006,460) 

(227,025) 
(2,107,065) 

(204?:70) 

LT DEBT net of Unamortized Debt Discount & Loss on Reacq Debt 50,392,935 50,518,691 50,493,540 

3/31/2008 C \Documents and Settings\CLEIDER\Local Settings\Temparary Internet Files\OLK467\D's 06-07-A M3 XIS 8 58 AM 
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FPU 
Unamortized Debt Discount 
100 1810 1 

SlOM 
$5 5M 
S8M 
X15M 
S14M 

Dec 2006 Jan 2007 Feb 2007 Mar 2007 Apr 2007 May 2007 Jun 2007 Jul2007 Aug 2007 Sep 2007 Oct 2007 Nov 2007 Dec 2007 13 Mth Avg 
SlOM S 45671 9 45.070 $ 44.469 S 43869 $ 43.268 $ 42,661 16 42,066 $ 41.465 $ 40.864 $ 40.263 $ 39662 $ 39061 $ 38.460 $ 42.066 
S55M . S 24.590 S 24.267 0 23.943 S 23620 S 23.296 $ 22,972 $ 22,649 $ 22.325 $ 22002 $ 21.678 $ 21.355 $ 21.031 5 20.707 $ 22,649 
S8M S 63.036 S 62.697 $ 62.358 S 62019 $ 61.680 $ 61.341 $ 61.002 $ 60,664 $ 60.325 $ 59.986 $ 59,641 $ 59.308 $ 58,969 $ 61,002 
S15M 
S14M 

SlOM 
S5 5M 
S8M $ 58,969 $ 58.630 $ 58.291 S 57952 $ 57.613 $ 57.214 $ 56.935 $ 56,597 $ 56,258 $ 55,919 $ 55.580 $ 55.241 $ 54.902 $ 56.935 
S15M S 3357 $ 956.863 S 953.506 $ 950.149 S 946.791 $ 943.434 $ 940.076 S 936.719 $ 933.361 $ 930.004 $ 926.647 $ 923.289 $ 919.932 $ 916.574 $ 936.719 
S14M $ 2.236 $ 640.440 $ 638.204 $ 635.968 S 633.132 f 631.497 $ 629.261 $ 627.025 $ 624.789 $ 622.554 $ 620.318 $ 618,082 $ 615,846 5 613,610 $ 627.025 

S 6,857 $ 1.715.440 S 1.108.583 $ 1,701,727 S 1694.810 $ 1.688.014 $ 1,681.157 $ 1,674.301 $ 1,667.444 $ 1.660387 $ 1.653.731 $ 1.646.874 $ 1.640.018 $ 1,633.161 $1,674,301 

LOSS ON RE'ACQD DEBT 
100 1890 1 

. Dec 2005 Jan 2006 Feb 2006 Mar 2006 Apr 2006 May 2006 Jun 2006 JuI 2006 Aug 2006 Sep 2006 Oct 2006 Nov 2006 Dec 2006 13 Mth Avg 
1524 E 227.025 S 225,502 $ 223,978 S 222.454 $ 220,931 $ 219401 $ 217,883 $ 216.360 $ 214.836 $ 213.312 $ 211.789 $ 210.265 $ 208,741 $ 217,883 

Dec 2006 Jan 2007 Feb 2007 Mar 2007 Apr 2007 May 2007 Jun 2007 Jul2007 Aug 2007 Sep 2007 Oct 2007 Nov 2007 Dec 2007 13 Mth Avg 
1524 S 208741 S 207218 $ 205.694 S 204.170 $ 202.647 $ 201.123 $ 199,599 $ 198.076 $ 196.552 $ 195.028 $ 193.505 $ 191.981 0 190,458 $ 199,599 

Dec 2007 Jan 2008 Feb 2008 Mar 2008 Apr 2008 May 2008 Jun 2008 Jul2008 Aug 2008 Sep 2008 Oct ZOOU Nov 2008 Dec 2008 13 Mth Avg 
?524 $ 190.458 $ 188.934 $ 181.410 S 185.887 S 184.363 $ 182839 $ 181.316 $ 179,792 $ 178.268 $ 176,745 $ 175.221 $ 173.697 $ 172.114 $ 181.316 

DEC 13MthAvg Total 1810 1 8  1890 1 DEC JAN FEE MAR APR MAY JUN JUL AUG SEP OCT NOV 
2006 $ 2.107.065 s 2.098.681 $ 2.090.297 S 2.081.914 $ 2,073,530 $ 2,065,146 S 2,056,763 $ 2,048.379 $ 2.039.995 $ 2,031,611 $ 2,023,228 S 2.014.844 $ 2,006.460 $2.056.763 
2007 S 2,006,460 S 1,998.080 $ 1.989.700 S 1,981,320 $ 1,972.939 $ 1.964.559 S 1.956.179 $ 1.947.799 $ 1,939,418 $ 1,931.038 $ 1,922,658 $ 1.914.278 $ 1,905,897 $1.956.179 
2008 s 1.905.897 s 1.897.517 16 1.889.131 S 1.880.157 $ 1.872.371 $ 1,863,996 S 1,855,616 $ 1.847.236 $ 1.838.856 $ 1.830.475 $ 1,822,095 $ 1,813,715 $ 1,805,335 $1.855.616 

D's 06-07-A DC.XIS 3/31/2008 8:58 AM 
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FLORIDA PUB1 IC UTILITIES COMPANY 
13 MONlH AVERAGE ADJUSTMFNTS 

REPORT GROUP NAME ROR 
REPORT NAME ROR-DEBT 

DATE 3/21 /ZOO7 
USER YOUNG 

ROR ST DEBT. LT DEBT. FUEL COS7 

SHORT TERM DEB? 
INTEREST ON NP 
NP BALANCE 

LONG TERM DEBT 
INTEREST ON LT 
BONDS BALANCE 

FUEL COST 
NW ELECTRIC 
NE ELECTRIC 

TOTAL ELEC FUEL 

SOUTH FL NG 
CENTRAL FL NG 

TOTAL NG FUEL 

SOUTH FL PRO 
CENTRAL FL PRO 

12 MTHS AG 11 MTHS AGO 10 MTHS AGO 9 MTHS AGO 8 MTHS AGO 7 MTHS AGO 6 MTHS AGO 5 MTHS AGO 4 MTHS AGO 3 MTHS AGO 2 MTHS AGO 1 MTH AGO 12 2006 
~~ ___ 

26.280 36.282 29.480 18.251 5.263 2.665 1.815 2.825 1.102 1,111 2.678 (2.481) 9,599 108.590 125.271 
(9.558.000) (10,662.000) (7266,000) (3.443.000) (1.101.000) (582.000) (1.437.000) (761.000) (130.000) (1,687,000) (916.000) (2.009.000) (3.466.000) (3.309.077) 

YR END RATE (3.13) 13MTH RATE (3.28) 

337.430 337.430 337.430 337.430 337.430 337.430 337.430 337.430 337.430 337.430 337.430 337.430 337.430 4.049.1 60 
(50.392.935) (50,401.3!9) (50.409.703) (50.418.086) (50.426.470) (50.434.854) (50.443.237) (50.451.621) (50,460.005) (50,468,389) (50.476.772) (50.485.156) (50.493.540) (50.443237) 

YR END RATE (8.01) 13MTH RATE (8.02) 

1.156.632 
1,137,900 

2,294,532 
~ 

3.430.052 
1,423,145 

4,853,197 

428.047 
103.424 

1,165,630 
1.269.031 

2.434.661 

4.294.279 
2.135.007 

6.429.286 

449.369 
123.704 

__. 

1.106.989 
. 1.530.156 

2.637.145 

4.299.796 
1,971,094 

6.270.890 

437.782 
105,097 

1.030.724 
1.270.866 

2.301.590 

1.030.472 
2.887.701 

3,918.173 

456,858 
100.896 

1.095.620 1,136.988 
1.148.331 1.273.012 

2.243.951 2,410.000 

1.858.022 1.583.638 
1.201.338 649.862 

3,059,360 2.233.500 

382.150 356,618 
66.910 73.382 

__._ 

__ 

___ __... 

___ 

1.352.208 
1.382.424 

2.734.632 

1.203.237 
557.142 

1,760,379 

329.915 
71,489 

1,493,762 
1,638,229 

3,131,991 

1.246.402 
616.849 

1.863.251 

295.126 
61.675 

__ 

1.514.665 1.298.369 
1,507,120 1.416.524 

3.021.785 2.714.893 

1,327,756 1,291,243 
677.061 638.409 

2.004.817 1.929.652 

331.666 300.607 
74.581 64.846 

~~~ 

~. __.. 

__._ 

1.213.995 
1.233.994 

2,447,989 
.__ 

806,040 
352,079 

1.158.119 

323,616 
64,088 

1.034.164 
1,082,550 

2,116,714 

2.448.440 
987.343 

3.435.783 

356.961 
76.046 

~ 

1.259.359 
1,151.723 

2.41 1.082 

2.909.942 
1,146,149 

4.056.091 

394.178 
102.543 

____ 

__ 

14.702.473 
15.903.960 

30.606.433 

24.299.267 
13,820,034 

38.1 19.301 

4.414.846 
985.257 

NE FL PROPANE 147.661 135.670 136.496 142.577 103.361 120,028 111.328 111.076 122.989 91.756 118.409 129.168 131.397 1.454.255 
NATURE COST PRO 66.175 80.362 76.887 70.352 51.543 44.245 43.131 42.742 41,844 48.314 41.382 54,140 74.916 669.858 

TOTAL FUEL PRO 745.307 789.105 756.262 770.683 603.964 594,273 555.863 510,619 571,080 505.523 547.495 616.315 703,034 7,524,216 
___ __ 

.~ .~ ..__. ~ . . _ _ _ _ _  __ 
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Consolidated Electric 
Customer Deposits 

5 year average growth year 0.732% 

Year 2006 cc<cccc<cACTUALS >>>>>>>>> 13 mth 
AVERAGE Dec-2005 Jan-2006 Feb-2006 Mar-2006 Apr-2006 May-2006 Jun-2006 Jut-2006 Auq-ZOO6 Sep-ZOO6 Oct-2006 Nov-ZOO6 Dec-2006 

Month End Balance 2.075.368 2.082.190 2.098.737 2.107.316 2.1 14.463 2.119.052 2,114.509 2,126,739 2.132.502 2,132,453 2.156.869 2.194.168 2,322.227 2.1 36.661 

Interest 

Rabo 68.47% 6% 7.105 7.128 7.185 7.214 7,239 7,255 7.239 7.281 7,301 7.300 7.384 7.512 7.950 95.093 
4,271 51,088 

Total Interest 10.922 10.9% 11.045 11.090 11,128 11.152 11.128 11.192 11.223 11.223 11.351 11.547 12,221 146.181 
3.830 3.860 3,876 3,889 3.897 3.889 3.912 3,922 3.922 3.967 4,036 31 53% 7% 3.817 

Effecbve Interest Rate 6 842% 

2007 CCcc<Ccc ACTUALS >>>>>>>> c c ~ C C c c ~ c c ~ c ~  PROJECTED >>>>>>>>>>>>>>> 13 mlh 
Dec-ZOO6 Jan-2007 Feb-2007 Mar-2007 ADr-2007 Mav-2007 Jun-2007 Jul-2007 Auq-2007 Sep-2007 Oct-2007 Nov-ZOO7 Dec-2007 AVERAGE 

Month End Balance 2.322.227 2.320.879 2.335.632 2.642.123 2,661,468 2,680.956 2,700,586 2,720,360 2,740,278 2,760.343 2.780.554 2.800.914 2,821.422 2,637,518 

Interest 
Ratio 68.47% 6% 7.950 7.946 7.996 9.045 9,112 9.178 9.245 9.313 9,381 9.450 9.519 9,589 9,659 117.384 

31 53% 7% 4.271 4.269 4,296 4.860 4,895 4.931 4,967 5.003 5.040 5.077 5,114 5.152 5,189 63,064 
Total Interest 12.221 12.214 12.292 13.905 14.007 14,109 14.213 14.317 14.421 14,527 14.633 14,741 14.848 180,448 

Effecbve Interest Rate 6 842% 

2008 <<<<<<<<< PROJECTED >>>>>>>>> 13mth 
Dec-2007 Jan-2008 Feb-2008 Mar-2008 Apr-2008 Mav-2008 Jun-2008 Jul-2008 Auq-2008 Sep-ZOO8 Nov-2008 Oct-2008 Dec-2008 AVERAGE 

2.821.422 2.842.081 2,862.890 2.883.853 2,904,968 2.926.239 2.947.665 2.969.248 2,990,989 3,012.889 3.034.949 3,057,172 3,079,556 2348,763 
- --- 

Interest 
Rabo 68.47% 6% 9.659 9.730 9,801 9.873 9,945 10,018 10.091 10,165 10.240 10,315 10.390 10,466 10,543 131,236 

31.53% 7% 5,189 5.227 5,266 5.304 5.343 5.382 5.421 5.461 5.501 5,541 5,582 5,623 5.664 70.506 

Total Interest 14.848 14.957 15.067 15,177 15.288 15,400 15.513 15.626 15.741 15.856 15,972 16.089 16.207 201.742 

Effemve Interest Rate 6 842% 

2006 @6% 1,421,005 1,425.676 1.437.005 1,442.879 1.447.773 1.450.915 1,447.804 1.456.178 1,460,124 1.460.090 1.476.808 1,502,347 1.590.029 
@7% 654.364 656.515 661.732 664.437 666.690 668.137 666.705 670.561 672,378 672.362 680.061 691.821 732,198 

2007 @% 1,590,029 1.589.106 1,599,207 1.809.061 1.822.307 1.835.650 1,849,091 1.862.630 1.876.269 1.890.007 1.903.845 1,917,785 1,931,828 
@7% 732.198 731 773 736.425 833.061 839.161 845,305 851.495 857.729 864,010 870,336 876.709 883.128 889,594 

2008 @6% 1,931,828 1,945,973 1.960.221 1,974.574 1.989.032 2.003.596 2.018.266 2,033.044 2,047,930 2,062.925 2.078.030 2.093,245 2.108.572 
@7% 889.594 896.108 902.669 909,279 915.937 922.643 929,399 936.204 943,059 949.964 956,920 963.926 970.984 

3'31 2008 9 0 1 A M  
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FLORIDA PUBLIC UTILITIES COMPANY 
CONSOLIDATED ELECTRIC DIVISION 

CAPITAL STRUCTURE 
FPSC ADJUSTED BASIS 

DECEMBER 2006 

SCHEDULE 4 

AVERAGE 

LONG TERM DEBT 

SHORT TERM DEBT 

PREFERRED STOCK 

CUSTOMER DEPOSITS 

COMMON EQUITY 

DEFERRED INCOME TAXES 

TAX CREDITS-ZERO COST 

TAX CREDITS-WEIGHTED COST 

TOTAL 

YEAR END 

LONG TERM DEBT 

SHORT TERM DEBT 

PREFERRED STOCK 

CUSTOMER DEPOSITS 

COMMON EQUITY 

DEFERRED INCOME TAXES 

TAX CREDITS-ZERO COST 

TAX CREDITS-WEIGHTED COST 

TOTAL 

ADJUSTMENTS 
SYSTEM ADJUSTMENT RETAIL ADJUSTED 

PER BOOKS FOR FLO-GAS PER BOOKS PRORATA SPECIFIC RETAIL 

(8.054) $15.917.452 

$1.018.656 25.074 1,043.730 (528) 1,043.202 

184.925 3.135 188.060 (95) 187.965 

2.136.661 2,136.661 2.136.661 

14.609.089 (423,134) 14.185.955 (7.175) 14.1 78.780 

$15,530.581 394.925 $15.925.506 

4.813.710 

1.461 

4,813.710 

1.461 

4,813.710 

1.461 

139.658 139,658 139.658 

RATIO COSTRATE 
m m 

41.43 8.02 

2.72 3.28 

0.49 4 75 

5.56 6 61 

36.91 10.50 

12.53 

COST COSTRATE m p/nJ 

3.32 8.02 

0.09 3.28 

0.02 4.75 

0.37 6.61 

3.88 11.50 

LOW POINT MID POINT HIGH POINT 
WEIGHTED WEIGHTFD WEIGHTED 

COST 
~~ ~ 

' COST COSTRATE 
p/nJ p/nJ 

3.32 8.02 

0 09 3.28 

0.02 4.75 

0.37 6.61 

4.24 12.50 

m 
3 32 

0.09 

0 02 

0.37 

4.61 

0.36 

$38.434.741 $38.418.889 100.00 

8.96 0.03 9.41 0.03 

7.71 8.07 

9.87 0.04 

8.45 

LOW POINT MID POINT HIGH POINT 
ADJUSTMENTS WEIGHTED WEIGHTED WEIGHTED 

SYSTEM ADJUSTMENT RETAIL ADJUSTED RATIO COSTRATE COST COSTRATE COST COSTRATE COST 
PER BOOKS FOR FLO-GAS PER BOOKS PRORATA SPECIFIC RETAIL m &) m p& m m p& 

$15.262.481 364,201 $15,626,662 $15,626.682 40.64 8.01 3.26 8.01 3.26 8.01 3.26 

1.046.306 27,778 1,074.084 

182.1 00 3.087 185.187 

1.074.084 2 79 3 13 0 09 3 13 0 09 3 13 0 09 

185.187 048 4 75 0 02 4 75 0 02 4 75 0 02 

2.322.227 2.322.227 2.322.227 6.04 5.50 0.33 5.50 0.33 5.50 0.33 

14.373.585 (395,066) 13,978.519 4.461 13.982.980 36.36 10.50 3.82 11.50 4 18 12.50 4.55 

5.1 37.868 

1.450 

5.137.868 

1.450 

5.137.868 13.36 

1.450 

123.51 1 123.51 1 123.51 1 0 33 

$38.449.528 $38.449.528 $4.461 1638,453,989 100 00 

8.96 0.03 9.41 0.03 9.86 0.03 

7.55 7.91 8.28 
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FLORIDA PUBLIC UTILITIES COMPANY 
CONSOLIDATED GAS DIVISIONS 

CAPITAL STRUCTURE 
FPSC ADJUSTED BASIS 

DECEMBER 2006 

SCHEDULE 4 

AVERAGE 

LONG TERM DEBT 

SHORT TERM DEET 

PREFERRED STOCK 

CUSTOMER DEPOSITS 

COMMON EQUITY 

DEFERRED INCOME TAXES 

TAX CREDITS-ZERO COST 

TAX CREDITS-WEIGHTED COST 

TOTAL 

YEAR END 

LONG TERM DEBT 

SHORT TERM DEET 

PREFERRED STOCK 

CUSTOMER DEPOSITS 

COMMON EQUIM 

DEFERRED INCOME TAXES 

TAX CREDITS-ZERO COST 

TAX CREDITS-WEIGHTED COST 

TOTAL 

SYSTEM ADJUSTMENT RETAIL 
PER BOOKS FOR FLO-GAS PER BOOKS 

$24,109,191 613.069 $24.722.260 

1.581.329 38.925 1,620.254 

287.072 4.866 291.938 

5277,158 5.277.158 

22,678,696 (656.860) 22.021.836 

6.889.503 6.889.503 

ADJUSTMENTS 
ADJUSTED 

~ ~ _ _  PRORATA SPECIFIC RETAIL 

(1.536.998) $23,185,262 

(100.732) 1,519.522 

(18.150) 273.788 

5.277.158 

(1.369.11 1) 20.652.725 

6.889.503 

RATIO 
p@ 

39.95 

2.62 

0.47 

9.09 

35.59 

11 .87 

LOW POINT MID POINT 
WEIGHTED WEIGHTED 

COSTRATE COST COSTRATE COST 
p@ p@ p@ 

8.02 3.20 8.02 3.20 

3.28 0.09 3.28 0.09 

4.75 0.02 4.75 0.02 

6.61 0.60 6.61 0.60 

10.25 3.65 11.25 4.00 

HIGH POINT 
WEIGHTED 

COSTRATE COST 
m m 

8.02 3.20 

3.28 0.09 

4.75 0.02 

6.61 0.60 

12.25 4.36 

231.503 231.503 231,503 0.41 8.85 0.04 9.30 0.04 9.75 0.04 

$61.054.452 $61.054.452 ($3.024.991) $58.029.461 100.00 7.60 7.95 8.31 

SYSTEM ADJUSTMENT RETAIL 
PER BOOKS FOR FLO-GAS PER BOOKS 

$24.000.671 572.716 $24,513,387 

1.645.344 43.682 1,689,026 

286.358 4.853 291,211 

5.491.600 5,491.600 

22.602.857 (621.251) 21,981.606 

6.806.954 6.806.954 

ADJUSTMENTS 
ADJUSTED 

PRORATA SPECIFIC RETAIL ~ ~ _ _  

(1.422.085) $23.151.302 

(97.746) 1.591.280 

(16.853) 274.358 

5,491,600 

(1 272.096) 20.709.510 

6.806.954 

MID POINT HIGH POINT LOW POINT 
WEIGHTED WEIGHTED WEIGHTED 

RATIO COSTRATE COST COSTRATE COST COSTRATE COST 
p@ p@ p@ p@ &) p@ 

39 75 8 01 3 18 8 01 3 18 8 01 3 18 

2 73 3 13 0 09 3 13 0 09 3 13 0 09 

0 47 4 75 0 02 4 75 0 02 4 75 0 02 

9 43 5 79 0 55 5 79 0 55 5 79 0 55 

35 56 10 25 364 11 25 4 00 12 25 4 36 

11 69 

210,185 210,185 210.185 0 37 884 0 03 9 30 0 03 9 75 0 04 

$61.043.969 $2,808.780 $58.235.189 100 00 7 51 7 87 8 24 $61.043.969 ( ) 
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Florida Public Utilities 
CAPITAL COMPONENTS 
December 2005 - December 2006 

Line 

Ref Florida Public Utilities: 

15 lnvesbn€nlinAssoc.Co. 
16 Unamorbzed DebULoss on Reaq’d Debt 

Notes - 

17 ACCUM DEF TAXES 
18 190AC DE TAX ENVIRO 

19 CcnnmonStodc 
20 Preferred Stock 

21 PremunOnCo” Stk 

22 DISC ON CAP STK 

23 MlscPadinCapllaI 

24 Retained Earnings 

25 WSbckEXpense  

26 Treasury Stock 

27 IstMorQageBonds 
28 DEBENTURES 

29 NotesPayable 

30 Customer Deposits 

31 INVEST TAX CRED 

32 ACCUM DEF TAXES 

33 DEF TAX-UNDERREC 

34 CURRENT BONDS 

35 JOXINVTAXCRED 

36 
37 
38 FIo-GasCorp 

39 InvesbntntmAssoc Co 

40 ACCUM DEF TAXES 
41 CommonStock 
42 Retained Earnings 

43 Comprehemivelmme 

44 Customer Deposits 
45 INVTAXCREDlT 
46 ACCUM DEF TAXES 

47 30XINVTAXCRED 

48 
49 consdldated: 
50 Long Term Debt 

51 ShortTermDebt 

52 Preferred Stock 

53 CusbmerDepoSlts 
54 CommonEquty 

56 Common Equty-Exd FbGas 

56 DEFERRED INC TAXES 
57 TAX CREDITSZERO CST 
58 TAX CREDITSWEIGHTED 

59 TOTAL INCL FLCLGAS EQUITY 
60 TOTAL EXCL FLOGAS EOUITY 

61 TOTAL LTD.STD.ECUIM 

Electric only 
Electnc only 

Eiectnc only 

Electnc only 
-only 

E m o n l y  

zemed 
ZWOed 

ZWOEd 

zeroed 
ZWOed 

Zemed 

E m o n l y  

Electnc only 

E M c o n l y  
Electnc only 

62 TOTAL LTD.STD.EOUITY EXCL FLOGAS 

DebVEquity Rabo 
Debt 
Equity 

Accte 
1230 

1810,1890 
1900 

1900 
MI0 
2040 
M70 
21 30 
2110 

2160 
2140 

2170 
2210 
2740 
2310 
2350 
2560 

2820 2821 &2830 

2au) Included above 

0 

1233 

1900 
mi0 
7160 
2190 

2350 
2560 
2820 

0 

ccCCCccccACTUALS >>>>>>>>> 13“ 
D.C-ZW5 Jan-ZOO6 AP-200B Jun-ZOW a Od-2006 Now-2006 DecIOOB AVERAGE - -  
lo.m 

2.107.065 
997.076 

0 
9229,514 
6oo.m 

5,378461 
0 

1.052.761 
31,396.084 
428,441 

3,349.121 
52.5oo.m 

0 
9.558.m 

151383 
5.522.358 

0 

0 

0 

2.075.368 

10,m 
2.098.681 
977,628 

0 
9,235,244 
6oo.m 

5,419,874 
0 

965,642 
32.168.208 
428,441 

3.127.001 
52.5oo.m 

0 
10.662.m 
2.082.190 

154.589 

5,488.112 
0 
0 
0 

1o.m 

990.452 
0 

9,235244 
6oo.m 

5,419,874 
0 

965.642 

2.090.297 

32.877.175 
428,441 

3.127.001 
52.500.m 

0 

7,266,000 
2.098.737 
151.895 

5.445440 
0 
0 
0 

lo.m 

999.831 

0 
9.235.244 
6oo.m 

5419,874 
0 

985,274 
32.570.836 
428,441 

3.127.001 

2,081,914 

52.500.m 
0 

3,443,000 
2.107.316 
149,201 

5.442.853 

0 
0 
0 

1o.m 
2,073,530 
1,011,900 

0 
9239,942 
6oo.m 

5.460.089 
0 

985.274 
32,988,370 
428,441 

3.127.001 

52,m.m 
0 

1,101.m 
2.114.463 
146,507 

5,406,934 
0 
0 
0 

lo.m 
2.065.146 
1,020.732 

0 
9.239.942 
Mx).m 

5.460.089 
0 

972.268 
33,194,984 
428.441 

3.074.018 
52.5oo.m 

0 
582.m 

2,119,052 
143.813 

5,382.719 
0 
0 
0 

lo.m 

1,ux),M)5 

0 
9,239,942 
6oo.m 

5.460.089 
0 

971,910 
32.653.972 
428,441 

3.074.018 
52.5oo.m 

0 
1,437.m 
2.114.509 
141.119 

5.482.702 
0 
0 
0 

2,056.763 
1o.m 

2.048.379 
1.039.398 

0 
9,245,312 
6oo.m 

5.500.364 
0 

891.616 
32,945,093 
428,441 

2.841.531 
52.500.m 

0 
761.m 

2.126.739 
138,425 

5.495.227 
0 
0 
0 

10,m 
2.039.995 
1.037.289 

0 
9.245.312 
6oo.m 

5.500.364 
0 

891.616 
33.139.894 
428.441 

2,841.531 
52.500.m 

0 
130.OW 

2,132,502 
135.731 

5.466.017 
0 
0 
0 

1o.m 

1.030.952 
0 

9,245,312 
6oo.m 

5,500,364 
0 

919,988 
32.544.236 
428.441 

2.841.531 
52.500.m 

0 
1.687.m 
2,132,453 
133.037 

6,265.063 
0 
0 
0 

2,031,611 
1o.m 

2,023.228 
1.031.516 

0 
9,250,472 

600.” 

5,542,936 
0 

919.988 
32.743.777 
428.441 

2,841,531 
52.500.m 

0 
916,oW 

2.156.869 
130,343 

6,218,437 
0 
0 
0 

lo.m 
2,014,844 
1,024.085 

0 
9.250.472 
600.m 

5,542,986 
0 

919.988 
33,176.51 2 
428.441 

2,841,531 
52.5oo.m 

0 
2.m.m 
2,194.168 
127.649 

6,198.423 
0 
0 

0 

0 
0 

lo.m 
2,229,013 

0 
0 
0 
0 
0 

0 
0 

lo.m 
2.379.946 

0 
0 
0 
0 
0 

0 
0 

10,m 
2,570,762 

0 
0 
0 
0 
0 

0 
0 

lo.m 
2.650.315 

0 
0 
0 
0 
0 

0 
0 

lo.m 
2.704.584 

0 
0 
0 
0 
0 

0 
0 

lo.m 
2,674,624 

0 
0 

0 
0 

0 

0 
0 

lo.m 
2.654.986 

0 
0 
0 
0 
0 

0 
0 

1o.m 
2,602.121 

0 
0 

0 
0 
0 

0 
0 

lo.m 
2.535.153 

0 
0 
0 
0 
0 

0 

0 

lo.m 
2.446.880 

0 
0 
0 
0 
0 

0 
0 

lo.m 
2.408.093 

0 
0 
0 
0 
0 

0 
0 

10,m 
2,424.438 

0 
0 

0 
0 

0 

lo.m 
2,006,460 
1.048.453 

0 
9,250,472 
6oo.m 

5542,986 
0 

938,906 
32.826.619 
428,441 

2.841.531 
52.m*m 

0 
3.466,m 
2.322.227 
124,971 

6,192.870 
0 
0 
0 

10,m 
2.056.763 
1.M8.409 

0 
9241.725 
6oo.m 

5,472,569 
0 

952.375 

428.441 
3.M)4,181 
52.500.m 

0 
3.309.077 
2,136,661 
141,120 

5,692,858 
0 
0 
0 

32,709,674 

0 
0 

lo.m 
2.386.526 
103,245 

0 
0 
0 
0 

0 
0 

1o.m 
2.512.880 

7.942 
0 
0 
0 
0 

50,392.935 50.401.319 50.409.703 50.418.086 50.426.470 50.434.854 50.443.237 50.451.621 50,460,005 50.468.389 50.476.772 50.485.156 50.493.540 50,443,237 

9.568.ooO 10.662,oOO 7.266.000 3,443,(300 1.101.oOO 582.000 1.437.000 761.m 130.W 1.687.000 916.m 2.w9.000 3.466.000 3.309.077 

6oo.OOO 6oo.ooO 6oo.000 6oo.m 6oo.ooO 6oo.OOO 6oo.ooO 6oo.OOO 6oo.m 6oo,ooO 6oo.OaO 6oo.oOO 6oo.OOO 600.000 

2.075.368 2.082.190 2.098.737 2.107.316 2.114.463 2.119.052 2.114.509 2.126.739 2.132.502 2.132.453 2,156,869 2,194.168 2.322.227 2,136,661 

46.613.473 47.513.256 
44,233,527 44.942.494 
4.510.484 4,454,988 

0 0 
154.589 151.895 

115.07.4,056 112.494.579 
112.644.110 109.923.817 
108276.792 105.788.958 

47.306.101 
44.655.787 
4.443.022 

0 
149.201 

108.466.727 
105.816.412 
101.767.188 

47.822.818 48.039.448 
45.118233 45.364.824 
4,395,034 4.361.987 

0 0 
146.507 143.813 

106,” 106.281.154 

99.950.288 99,656,302 
103.901.708 103.606.530 

47.478.441 
44.823.455 
4.452697 

0 
141,119 

106.667.004 
104.012,017 
99,958,678 

47.914.533 
45,312.412 
4,455,829 

0 
138.425 

106,448,148 

103.846.027 
99,727.155 

98,042,367 47,386,808 
45.507.214 44.939.928 
4,428,728 5,234,111 

0 0 
135.731 133,037 

105,929,333 107.641.798 
103,394.1 80 105.1 94.91 7 
99.232.372 100.142.197 

47,595,343 98,044,474 
45.187.250 45.619.985 
5,186,921 5,174,338 

0 0 
130,343 127,649 

107.062.249 108.634.735 
104,654,155 106,210,296 

99.588.116 101.138.580 

47,572.292 47,448.W 
45,289,010 44.943.721 
5.144.417 4.674.449 

0 0 
124,971 141,120 

109,723.447 108,753,205 
107,440.165 106,248.266 
102.131.831 101.800.974 

103.825.193 105,896,846 103,218.197 99.116.873 97,245,703 96.981.678 97,303,692 97.125.034 96.697.219 97.695.316 97,180,023 98,714,141 99.848.550 99.296.036 

55% 55% 5 5 5  55% 55% 56% 56% 56% 51% 56% 

45% 45% 45% 45% 45% 44% 44% 44% 43% 44% 
60% 59% 56.1. 56% 
40% 41% 42% 44% 
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Florida Public Utilities 

mcsmber 2006 - hcembsr zoo7 

-. CAPITAL COMPONENTS 

Clne 

Ref Florida Public Utilities: NOteS 
15 Investmentin-.Ca 

16 Unamortized DebULos on Reaq'd Debt 1 

17 ACCUM DEF TAXES Eleclric w l y  

16 1 9 0  AC DE TAX ENVIRO EIeclric only 

19 CommonStock 

20 Preferred Slak 

21 PlemumOnCMnm Stk 

22 DISC ON CAP STK 

23 hliscPaaldmcapital 

24 Retained Earnings 

25 Camla Sat- 

26 Trsawry Stock 

27 15h!cdpage80nds 

26 DEBENTURES 

29 rW@sPSyai3.3 

31 INVESTTAXIXED Usctrt c i l y  

33 DEF TAX-UNMRREC uectric only 

30 Cuslomer Demmls Eleclric only 

32 ACCUM DEF TAXES' ElecLnc or4y 

34 CURRENT BONDS 

35 S%lNVTAXCRED 

36 
37 

38 FloGsr Cow.: 

33 I " e r d i n -  CO &md 

40 ACCUM DEF TAXES zeroed 
41 COmmanStak 

42 Retamed Earrungs 

43 Com-1- 

44 C"*tOmer DepOSllI zeroed 
45 INVTAXCREMT zermd 

46 ACCUM DEF TAXES zeroed 
47 JXINVTAXCRED zerosd 
48 

49 Comolids(.d: 

50 LorgTermDeM 

51 ShatTermDebt 

52 Prefetred Slffik 

53 ~ o e r r o s i l s  Elecbic oldy 

54 Cammon Equity 

55 CommonEquily-ExclFloGas 

56 DEFERRED INC TAXES Electrr 0"ly 

57 TAX CREDTSZERO CST E k b i c  only 

56 TAX CREDITSWEIGHTED Eleclrr 0"ly 

59 TOTAL INU FLO-GAS E W I M  

60 TOTAL EXCL FLO-GAS EQUITY 

61 TOTAL LTD.STD.EQUITY 

62 TOTAL LTD STD EQUITY EXCL FLO-GAS 

DeWEquily R a m  
DeM 
Equity 

1230 

1610 1690 

1- 

1900 

2010 

2040 
2070 

2130 

2110 

2160 

2140 

2170 

2210 

2240 

2310 

2350 

2550 
2620 2621 8 2 8 3 0  

2a30 lncludsd above 
0 

1o.m 
2 . m  460 
1.048.453 

9.250.472 

6W.wO 

5.542.516 
0 

0 

938,906 
32.626619 

4m.441 

2.841 531 

52.5w.m 
0 

3.466." 
2 322 221 

124,971 

6.192070 

0 

0 

0 

10." 

1998076 

1.055.992 

0 

9.258.351 
6W WO 

5.589.11 1 

0 

837.046 

33 447 261 

428.441 

2 584 414 

52.5w.wO 
0 

3.964.m 

2 320 679 

122499 

6116346 

0 

1o .m 
1969.693 

1.W4.968 

0 

9.256.367 

600 WO 

5.589.111 

0 

837.046 

33 965 988 

428.441 

2 584 414 

52.5w.000 

0 

2243.m 

2 335 632 

120,037 

6110725 

0 

l o . m  
1.981 309 

l.DSz642 
0 

8258.367 

6 o o m  

5.589.111 

0 

846.840 
35.651.318 

428441 

2.584 414 

525w.m 
0 

2.215.000 

2.642 123 

117.575 

6.057 959 

0 

&a?.g 

l o . m  
1.912.925 

1.191.364 

0 

9.261.017 

600 ow 
5.544.611 

0 

848.840 
36 049.321 

428.441 

2 584.414 

525w.m 
0 

3.120.000 

2661,468 

115.113 

6 146.280 

0 

1o.c" 

1.964 542 

1.184411 

0 

9.261.017 

600 000 
5.544.611 

0 

836.8% 
36 167321 

428.441 

2 531 431 

52.5w.000 

0 

1.48o.W 
2 680.956 

112.651 

6.125.802 

0 

l o . m  
1956 158 

1.175.849 

0 

9261.017 

6 W . W  
5.544.611 

0 

835,476 

35.584.332 

428441 

2 531.431 

52.500.Mo 

0 

2160.W 

2 700.586 

110.1m 

6 145.142 

0 

l o . m  
1.947.774 

1.im.m 

~.xs.280 
0 

6oo.m 

5.5oO.111 

0 

755,102 

35.122.332 

4 m . w  

2.298.945 

525w.m 
0 

7.660.m 

2.720.360 

107.727 

6 165 025 

0 

l o . m  
1.939.390 

l.lW.356 

0 
9.266.280 

6" 
5.5w.111 

0 

755.182 

35 819.332 

4m.441 

2298945 

52.5w.m 

0 

7.460.m 

2.140.210 

105.265 

6.757 378 

0 

l o . m  
1.931 007 

1.157.897 

0 

9,266,280 
800 m 

5,500.11 1 

0 

783.554 
35 291 343 

428.441 

2.298 945 

52.5w.m 
0 

8.Mo.m 
2 160243 

102.803 

6 859.349 
0 

l o . m  
1.922.623 

1,157.750 

0 
9,271.517 

6oo.m 

5.455.611 

0 

783.554 
35 431.3.3 

42a441 

2.298.945 

52.5oO.m 

0 

8.660.m 

2.780.554 

lW.L?41 

6 846.446 
0 

10." 

1.914.239 

1.158.210 

0 

8271.517 

6oo.m 

5.455.611 

0 

787.554 

35.123.167 

4m.441 

2.298.945 

525w.m 
0 

11.860.m 

97.879 

6.829.678 

0 

2 800.914 

0 

0 

l o . m  l o . m  1o.ooo l o . m  l o . m  l o . m  1o.ooo l o . m  l o . m  l o . m  10." l o . m  

103.245 103.245 103245 79,110 mi10 79.110 53,463 53.463 53.463 28.571 28571 28.571 

2.386.526 2472443 2598924 1Q5053 154057 760057 759051 756.057 761 051 176057 611 057 883.051 

0 
0 

0 
0 

50 493 540 50 501 924 50 510 307 50 516.691 50 527.075 50.535 456 50 543 842 50 552.226 50560 610 50 566.993 50 577.377 50 585.161 

3.466.m 3.964.000 2,243.m ~ 2 i s . m  3. im.m i . 4 ~ 1 . m  z.1m.m 7.660.m 7.460.000 aoB0.m ~.m.m 11.86o.m 

6ooWO 600000 600wO 6WOW 6W.wO 600.wO 6W.wO 6 W . m  600,000 600.000 600000 600.000 

2322.227 2.320.879 2.335.632 2542.123 2561.468 2.680.956 2.7W.W 2.720.350 2740.278 2.mO.343 2.780.554 ZW.914 

47512,292 46486127 49131336 48958725 49.365.881 49.549856 48971.156 49,221 114 49381 114 48857389 49003125 49.360.949 

45,289,010 46.116.929 46.536.657 48.332782 48.590.934 48.868.910 48.265.564 48.516.519 48.673.519 48,119,902 48.214.639 46,506,463 

5 144417 5 121 341 5055161 4.995.311 5554916 5.541 391 5569.293 5.594.368 5.597.022 5.701 452 5688.6% 5.671.468 

0 0 0 0 0 0 0 0 0 0 0 0 

124971 122499 120037 117575 115.113 112651 110.169 107.727 105.265 102.803 100.341 97.879 

109.723.447 111.116.782 109996.078 110.047.430 111.944.453 11O.W,313 110.655.068 116.&56.781 116.444.2e8 116.650.980 117.410.w3 120.976.971 

101.440.165 108747504 101500399 109.421481 111.269506 109799366 109.949473 115.751 199 115.736644 115913.491 116621.607 120122484 

102,131.831 103.552.051 102.484.M3 102,292.416 103,612.956 102,145,316 102.275.WO 108.033.339 1 W W l . m  108.096.382 108.840.502 112.405.710 

99898550 101 182853 99988969 101666473 102938009 101 464 369 101569406 107.328745 107.294129 107340096 106052016 111552224 

57% 56% 55% 56% 56% 55% 56% 58% 58% 58% 58% 59% 

43% 44% 45% 44% 44% 45% 44% 42% 42% 42% 42% 41% 

W M  
2239 
3 357 

601 
3?4 
339 1 6860 

1 V I  s ,524 
I 8384 

l o .m  
1.905.855 

1.167.843 

0 

9.271.517 

WO.WO 

5.455.611 

0 

802.472 

35.446.425 

428.441 

2,298,945 

52.500," 
0 

12.160.m 

2,821,422 

%,417 

6.815.388 

0 

l o . m  Calnlml 

1 956 158 Amonualan Schedule 

1.134414 2004 ~ 2w6 trend (Storm Re+" on 20052006l 
0 

9.xz.no Cash FIW ~~~~t~~ for DRIP 8 ESPP 

6oowo Colnlml 

5,523,948 Qtrly 1mrea-e of $44 500 

0 

818.883 Based on 2006 MonlNy changes 

35.170 162 NO1 based on R w d  2W1 Budgel 

2.464 285 Based on 2W6 Monthly changes 

428.441 Constan1 

5Z500.m Sinking Fund Schedule 

0 

5.729.846 Jan ~ Mar actual. Ap- Dec Cash Flow Pro)&lmns 

2,637,510 5 Year Average Growth Rate 2002 - 2006 

110.190 MonlNy $2,462 

6.586.953 2004 - 2006 trend 

0 
0 
0 

0 
0 

l o . m  1 0 , m  "tan1 

1 185 112 975 057 NO1 based on Revised 2007 Budget 

266,667 81 449 oci Prqectlon Schedule 

0 
0 
0 
0 

50.591.145 50.543.842 

12.160.m 5,729,846 

600,000 600.WO 

2.821.422 2637.518 

48.950.030 46 986 100 

a.248.839 47.883.036 

5.647 545 5.452.539 

0 0 

95417 110,190 

1 i u . m . w  i i4.06o.e~ 

120 167.161 112.956971 

11232.174 105,850.388 

111.602784 104.756724 

59% 57% 
41% 43% 
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Asumplion~ 
RETAINED EARNINGS 
Annual Pmfil Margin Pmlened Increase 

PRIOR YEAR NET INCOME (Actual) 

2 

2 

CDNSOLIOATEO PROJECTED RETAINED EARNING 
BiF 
NET INCOME 
Prdarsd 0- 
commolhndcnd 
Bb.LANc€ CIF 

0 

A"" NO, 

loa 
FRI 

FLOGIS 

an, 
FW 

FLOGIS 

FPU 

.~ 
38019321 

35.879332 15237343 

761.057 7re.051 

o 111x1 
0 16958811 

yI.Bu1389 38073403 

.. . 
wow 371000 

(7.1251 
1m.5341 

55 241 
35 44s 125 

883.057 
02.m 

975.057 

56.568.400 
463.m 

17.1251 
1695.881) 

38.3m.11 

55.217 

32.828.619 
3.200 487 

12.735 252) 
2.m ow 

91 o n  
35.446425 

im5ooi 

2.m 528 
%a 531 

12.ow owl 
975 057 

35213.1.5 
3879018 

12735 2521 
38328111 

(28.5ooi 

49oow 

1115.288 

3449



Florida Public Utilities 
CAPITAL COMPONENTS 
December 2007 - December 2008 

...... 

L l M  

Ref Florida Public utilities: 

15 Inveslmentin- Co 
16 

11 ACCUM DEF TAXES 
18 190ACDETAXENVlRO 

Unamat,red DebWLoss on Reaqd Oebl 

19 CommnSlak 

20 Preferred Stock 

21 P r € € n " O " ~  slk 
22 DISC ON CAP STK 

23 Misc Paid in Ce@l 

24 Relained Earnings 

25 C a W s l a k m  

26 rreawryStmr 
27 1nMmlaa5Saam 

29 NoiesPayabk, 

30 Customer Dewsits 

31 INMST TAX WED 

32 ACCUM DEF TAXES' 

33 OEF TAX-UNDERREC 

34 CURRENT BONDS 

35 3%INVTAXCRED 

36 
31 
38 Fl-Gar Corp: 

39 I " v e s t M l " ~ . C o  

40 ACCUM DEF TAXES 

28 DE0ENTURES 

41 Com-gock 

42 Retained Earnings 

43 Compehenslvelmme 

44 CuStOmerDeposrls 

45 INVTAXCREDIT 

46 ACCUM DEF TAXES 

47 3%lNVTAXCRED 

48 

49 Conrolaatmt 
50 Long Tam k b l  

51 ShonTmDebt 

52 Preferred StG& 

53 c u s l o m r ~ t s  

55 Cam- E q u i l y - E u c l ~  

54 Common Equity 

56 DEFERREDINC TAXES 

51 TAX CREDITSZERO CST 

58 TAX CREDITSWEIGHTEO 

59 TOTAL INCL FLO-GAS EWlTY 

60 TOTAL EXCL FLO-GAS EQUITY 

61 TOTAL LTD,STD.EC!UIM 

62 TOTAL LTD STD EQUITY EXCL FLO-GI 

Debt Equity Ratio 
DeM 
Equity 

1 

Z s r d  

zeroed 

EJ&lIE m y  

S 

1zJI 

1810 1890 

1SW 

1900 

m i 0  

2040 

2070 

2130 

2110 

2160 

2140 

2170 

2710 

2240 

2310 

2350 

2550 
2820 2821 82830 

2w lnduded above 

0 

0.Smol 

l o . m  
1905855 

1.167.843 
0 

9.271.511 

6W WO 
5.455.611 

0 

802.472 

35 446 425 

428.441 

2 298 945 

52.Mo.Mo 

0 

12,160,000 

2 821 422 

95.417 

6 815 388 
0 
0 

0 

0 
0 

0 
0 

l o . m  

265.657 

975 051 

0 

0 
0 

0 
0 

0 

50 594 145 

12.160.m 

600 WO 
2.821.422 

>>ail 48958030 

4a248.539 

5 647 545 

0 

95 417 

im.8m.ss7 

120 167 167 

112,312,174 

111 602764 

r0.m 
1 897 472 

1,144,089 

0 

9.276.783 

6W Ow 

5.41 1.1 11 

0 

115.354 

36 118511 

4a441 

2 076 825 

52.500.mO 

0 

11.6M.m 

2 842 081 

93.1 75 

6 562 491 

0 

l o . m  
1 063 637 

265.667 

50 602 528 
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From: 
Sent: 
To : 
Subject : 

Martin Cheryl 
Monday, July 09, 2007 9:15 AM 
Cox Doreen 
FW: rate case 

Categories: Elec Rate Case 

Doreen, was there anything else we had to discuss besides those cost rates? Cheryl 

_ _ _ _ _  Original Message----- 
From: Mike Welsh [mailto:mpwelsh@CAEnergy.coml 
Sent: Monday, July 09, 2007 9:lO AM 
To: Martin Cheryl 
Cc: Robert Camfield; Dan Hansen 
Subject: RE: rate case 

Thank you Cheryl. 

I am just going over notes for the H schedules. I will sent these notes on issues needing 
resolution to Jim and to Merhdad shortly. Most of the items in the "H" schedules are 
closely related to issues identified in the notes I sent about 10 days ago on the B and C 
schedules. I will also send the next draft of the B and C schedules along with notes on 
the as yet outstanding issues. 

There are a few revenue related items that will need resolution soon. 
In particular these relate to the projected non-base sales revenues for 
2007 and 2008. I spoke with Dan about these issues on Friday and he indicated that he had 
spoken with Doreen on Friday and that there were a few issues that the three of you would 
discuss and resolve early this week. As a result the base sales revenues I am using are 
from a draft projection that is not yet finalized. 

Finally, in using the draft projections, I am currently linking to the "with price 
effect" projections. Dan thought these were the numbers I should use , but suggested I 
check with you. We can link to the "without price effect" projections without much 
trouble. 

- - - - -  Original Message----- 
From: Martin Cheryl [mailto:cherylmartin@fpuc.com] 
Sent: Monday, July 09, 2007 7:43 AM 
To: Mike Welsh 
Cc: Cox Doreen; Robert Camfield; Khojasteh Mehrdad 
Subject: RE: rate case 

There is no AFUDC so that cell on C23 would be 0. Cheryl 

_ _ _ _ _  Original Message----- 
From: Mike Welsh [mailto:mpwelsh@CAEnergy.com] 
Sent: Tuesday, July 03, 2007 9 : 4 5  AM 
To: Cox Doreen; Robert Camfield 
Cc: Martin Cheryl; Khojasteh Mehrdad 
Subject: RE: rate case 

Doreen: Here is the latest version of the C Schedules. (I had sent version 3 last week 
for review). Anyway, you will find C-23 here. As you will see there is one cell 
highlighted in red. I still need to know if there is a value that needs to go here or if 
this item is zero. 

- - - - -  Original Message----- 
From: Cox Doreen [mailto:dorcox@fpuc.coml 
Sent: Tuesday, July 03, 2007 8:19 AM 
To: Robert Camfield 
Cc: Martin Cheryl; Mike Welsh; Khojasteh Mehrdad 

1 
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Subject: RE: rate case 

Robert 
Do we have Sch C-23 (old C-44) available yet? If so, please forward us a copy - it's a 
supporting schedule needed for the tax rate. 
Thanks 
Doreen 

- - - - -  Original Message----- 
From: Robert Camfield [mailto:rjcamfield@CAEnergy.coml 
Sent: Monday, July 02, 2007 6:lO PM 
To: Cox Doreen 
Cc: Martin Cheryl; Mike Welsh; Khojasteh Mehrdad 
Subject: RE: rate case 

Mike, 

OK, it is 7.72% overall, using the 6.32%, as I had originally calculated. Robert 

- - - - -  Original Message----- 
From: Cox Doreen [mailto:dorcox@fpuc.coml 
Sent: Monday, July 02, 2007 5:02 PM 
To: Robert Camfield 
Cc: Martin Cheryl; Mike Welsh; Khojasteh Mehrdad 
Subject: RE: rate case 

Robert 
I agree with your method of calculating the Interest on the Customer Deposits which result 
in a cost rate of 6.32% (12 Mth Int / 13 Mth Avg Cust Dep Bal). As we discussed the 
Surveillance Report is using a different methodology (13 Mth Int Exp / 13 Mth Avg) 
resulting in a Cost Rate of 6.61%. I will discuss with Cheryl on her return, but have 
forwarded the revised schedule using 6.32%. 
Thanks 
Doreen 

- - - - -  Original Message----- 
From: Robert Camfield [mailto:rjcamfield@CAEnergy.coml 
Sent: Monday, July 02, 2007 4:30 PM 
To: Cox Doreen 
Cc: Martin Cheryl; Mike Welsh; Khojasteh Mehrdad 
Subject: RE: rate case 

Doreen, 

I accept your corrections and edits, which include: 

1) Your addition of the Loss on reacquired debt. I did not have these data available, or 
at least I did know where the data were reported. 

2) Remaining balances on unamortized issuance expenses, where you had pulled these data 
from financial records. I had estimated them. 

There remains a couple of points: 

First, your version of my spreadsheet does not utilize the calculated cost of LT Debt, or 
of ST Debt. The calculated LT Debt rate is 8.03%, vs. the surveillance value of 8.02% (my 
first calculated value was also 8.02%). In the case of ST Debt, the daily vs. month-end 
balances issue (which I brought up earlier) suggests that the observed and calculated 
values can diverge significantly. 

Second, the customer deposits rate of 6.61% is significantly above the value that I had 
calculated, 6.32%. This is a significant difference that I cannot explain. While it is 
appropriate to utilize the value reported in the surveillance reports (6.61%), the 
difference suggests that our methodology, as used to obtain '07 and '08 may be in error. 
I can't figure out the reason for the discrepancy, though I have not looked into the 
surveillance report in depth. 

L 
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MIKE: The rate of return value provided on tab D-la,'06 - currently at 7.73% - of the 
attached file (D's 06,07-a DC, RC) should be used for the determination of the revenue 
requirement amount for interim relief. 
This value includes a 10.50% return on equity, and should hold, notwithstanding Doreen's 
review of the customer deposits interest rate issue discussed above. If Doreen adopts 
6.32% in lieu of 6.61% (as currently used) for deposits, the overall rate of return for 
interim relief remains virtually unchanged (7.72%). 

Robert 

- - - - -  Original Message----- 
From: Cox Doreen [mailto:dorcox@fpuc.com] 
Sent: Monday, July 02, 2007 2:16 PM 
To: Robert Camfield 
Cc: Martin Cheryl; Mike Welsh; Khojasteh Mehrdad 
Subject: RE: rate case 

Robert : 
Please find attached a revised Cost of Capital Worksheet and D schedules. 

The changes to the Cost of Capital worksheet are twofold: 
1 The Deferred Taxes have been revised to reconcile to the 
Surveillance Report which excludes fuel under-recoveries which 
are not allowed by the PSC for determining working capital. 
2 Regulatory Assets & Liabilities are also excluded and remain as 
reconciling items to the Surveillance Report. 
3 Additional total lines have been added to show totals excluding 
Flo-Gas Equity. 

Schedules Ds 
Please note that I have made changes or updates to the cells highlighted in yellow. The 
projected rate base figures for 2007 and 2008 are not yet available, so the figures in 
blue are just hypothetical. We should have the projected rate base by mid-week. 

The MFR requirements, not yet addressed have been highlighted in green. 

Please review and let us know if you have any questions, or would like to discuss. 
Thanks 
Doreen 

- - - - -  Original Message----- 
From: Robert Camfield [mailto:rjcamfield@CAEnergy.coml 
Sent: Thursday, June 28, 2007 8:42 AM 
To: Cox Doreen 
Cc: Martin Cheryl; Mike Welsh 
Subject: RE: rate case 

Doreen, 

Attached please find the latest set of D Schedules. I think these schedules are correct. 
Nonetheless, the schedules need your review, particularly as regards to the calculation of 
long-term debt costs as related to issuance expenses and amortization of expenses. 

I will return to the office tomorrow morning. 

Thanks, Robert 
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From: Cox Doreen [mailto:dorcox@fpuc.coml 
Sent: Wed 6/27/2007 2 : 5 0  PM 
To: Martin Cheryl; Mesite Jim 
Cc: Robert Camfield 
Subject: RE: rate case 

As discussed in the last Electric Rate Case we filed the Schedule D's including ?lo-Gas 
Equity and using Year-end balances (the way FPU deems to be correct). The staff however, 
adjusted the capital structure to exclude ?lo-Gas and use the 13 Mth Average. 

As agreed we will use the Commission's methodology of excluding Flo-Gas and using the 13 
month average. We will however state what we believe to be the correct approach in our 
testimony. 

Robert 

Please note. 

From: Martin Cheryl 
Sent: Wednesday, June 27, 2007 3:22 PM 
To: Cox Doreen 
Cc: Mesite Jim 
Subject: rate case 

We are showing cost of capital after the FLogas equity is removed, correct? 

Cheryl Martin 

Controller 

Florida Public Utilities Company 

(561) 838-1725 

4 
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1 LT debt table in iCK msg 29 KB Outlook Item i0/16/2007 1: 17 PM Files Currently on the CD 
JLTD msg 25 KB Outlook Item 10/16/2007 1: i 7  PM Files Currently on the CD 
J March Financial Analysis letter msg 227 KB Outlook Item 10/16/2007 i : 3 6  PM Files Currently on the CD 

3 Mat's comments msg i68 KB Outlook Item 10/16/2007 i . 3 7  PM Files Currently on the CD 
JMFR msg 27 KB Outlook Item 10/16/2007 2:24 PM Files Currently on the CD 
3 mfrindex-AL XLS (52) msg 76 KB Outlook Item 10/16/2007 2:26 PM Files Currently on the CD 

10/16/2007 1:37 PM 

FW Updated B Schedules msg 

1,349 KB Outlook Item 

IQ Note Comparison 090507 msg 

Monday, Mar 31,2008 09 24 AM 
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I Clara Leider 
- -  _ _ "  - __ . "_ - 

From: Dysard Heidi 

Sent: 
To: Cox Doreen 

Subject: FW: River Oaks 

Attachments: Copy of REGULATED 15 YEAR-RiVER OAKS AEP 12-01-06 CUST CONTN.xls 

Monday, February 19, 2007 1 :34 PM 

Do you know why he would want to use reduced therms? 

Heidi D ysard 

From: Kitner Don 
Sent: Monday, February 19, 2007 1:32 PM 
To: Dysard Heidi 
Subject: RE: River Oaks 

Heidi, 
On the revised attachment I did not change the therms but I did change the commissions. We will receive 25 
contributions of $225.00 each. The HOA is paying for two of the 'contributions as they may end up with 2 service 
lines. 

Don Kitner 
General Manager, Central Florida 
386-668-9201 

From: Dysard Heidi 
Sent: Monday, February 19, 2007 12:07 PM 
To: Kitner Don; Seagrave Marc 
Cc: Cox Doreen 
Subject: RE: River Oaks 

Don, 

A couple of observations, did you intend to use 144 therms per customer on the NPV? The RNGS form shows 
228 per customer. Two minor things, are there 24 or 25 units paying $225 each? 24 units comes to $5,400 for the 
contribution rather than $5,625. On the "Other Expenses" on the NPV, the commission should be $1,072 in the 
first year, rather than $590 in the second year. 

These changes mentioned above make the ECC $2;958 (after the customer contribution is applied). The ROR did 
not change, however the NPV increased $2,000 to $9,000. 

Heidi 'Dysard- 

From: Kitner Don 
Sent: Sunday, February 18, 2007 9:Ol AM 
To: Seagrave Marc 
Cc: Cox Doreen; Dysard Heidi 
Subject: River Oaks 

Marc, 

313 112008 
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Page 2 of 2 

Attached is the approval package for River Oaks. This is an existing community in DeBary near 1-4 that wants 
natural gas in their community. 16 residential and l-commercial accounts are ready to commit to install natural 
gas. Each will pay a $225.00 non-refundable contribution to off-set the ECC associated with the installation. An 
additional 7 residents will also pay the $225.00 further off-setting the ECC amount. They feel having natural gas 
available will increase the value of their house. The ECC is $1 0,969 with $5,625 being paid upfront leaving a 
balance of $5,344 to be collected utilizing the AEP surcharge. 

As before please do not change the RNGS’s as the ones attached are the only versions that have been approved 
at the division. 
Thanks, 

Don Kitner 
General Manager, Central Florida 
386-668-920 1 

, 

313.1 /2008 
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Instructions for using the AEP & Net Present Value (NPV) Templates 

Rev is e d 5/18/2005 

OBJECTIVE 
The AEP 8 Net Present Value (NPV) Templates are to be used as an analytical tool for evaluating potential revenue generating investments and to 
determine the AEP surcharge rate for the recovery of the Excess Construction Costs. 

INPUT 
The general input areas are shaded in light blue - all relevant cells should be updated for all projects. Enter data as follows: 

1 Project Name 
2 Beginning In Year 
3 Plplng Allowance 
4 Occupancy Rate 
5 Cost of Servlce per Customer 
6 Mains 
7 New Resldentlai Customers 
8 Therms per Customer each Month 
9 New General Service Customers 

10 Therms per Customer each Month 
11 New Large Volume Customers 
12 Therms per Customer each Month 
13 Gas Lighting Service 
14 Therms per Customer each Month 
15 Customer Charge 
16 Other Income 

17 OtherExpenses 

Short description of investment. 
Projected year that the project will commence. 
Estimated Piping Allowance per class of customer if not capitalized (see note 24). 
Anticipated occupancy level. 
Estimated cost of providing service to each class of customer. 
Cost of installing main per year. 
Estimated residential customer added each month for each year. 
Average monthly therms per residential customer. 
Estimated General Service customers added each month for each year. 
Average monthly therms per General Service customer. 
Estimated Large Volume customer added each month for each year. 
Average monthly therms per Large Volume customer. 
Estimated other customer added each month for each year. 
Average monthly therms per other customer. 
Estimated Customer Charge for Other Customers added. 
Other "non base revenue" estimated positive cash flows to be generated by the project for each year. 
Note - pass-through revenues, such as fuel and gross receipts tax are not to be included. 
Other expenses estimated to be incurred from the project for each year eg Sales Rep Commissions. 
Note - pass-through expenses, such as fuel and gross receipts tax are not to be included. 

18 AEP Worksheet Enter AEP surcharge rate that provides cost recovery within 8-10 years 

GENERAL INFORMATION 
19 Contracts with Access Fees (up-front payments to Developers) should be carefully worded to ensure that there is a corresponding 

clause for a penalty for units not connected. The payments to the Developer should be entered on the cash flow analysis as a capital 
expenditure in the year that it is anticipated that the payment will be made. The access fee should be treated as an up-front capital 
expenditure. 

20 On the Income Statement Section of the NPV analysis it is assumed that the up-front access fee, including piping allowance (capitalized) 
will be depreciated at the same rate as the other capital expenditure items. The actual contract, however, should be worded such that it 
allows us to depreciate the piping allowance over the life of the contract. 

COPY Of REGULATED 15 YEAR-RIVER OAKS AEP 12-01-06 CUST CONTN.xls 3/31/2008 9:40 AM 
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Instructions for using the AEP & Net Present Value (NPV) Templates 

NPV MODEL ASSUMPTIONS 
25 Inflation is not included in either revenues or expenses - null effect, in addition to which the discount rate includes the inflation risk. 
26 Asset Remaining Value - represents the value of the investment at the end of the analysis. Can also be seen as representative of 

the future income streams beyond the time frame of the template. For regulated companies it is calculated as the average of the last 
three years Net Income Before Interest, Taxes and Depreciation times a multiplier of 8. A multiplier of 6 is used for non-reguiated 
projects. 

27 Required Return - WACC as per Year End Surveilance Report using Cost of Equity Rate as per last Rate Case 
28 Ratio of Debt Financing - assumes that future projects will be financed by debt and equity equally. 
29 O&M Expenses - "R" = 31% Base Revenue " N R  = 35% Base Revenue (Budgeted Expenses). For acquisitions this percentage 

30 Interest Rate -Weighted Average Cost of Debt. 
31 Depreciation Book % - Book Depreciation Rate. 
32 Income Tax % - income Tax Rate. 

can be replaced by a $ amount by entering the estimated O&M expenses in cell 894. 

PROCESS 
33 Ensure that the variables, such as rates, are correct and revlew to ensure that the results, such as revenues and 

34 Submit NPV (& AEP) worksheets for approval as per steps below. 
35 Prepare IR after approval has been granted. 
36 Submit approved IR , AEP worksheet and NPV to General Accounting. 
37 A copy of all approved NPVs and AEPs must also be forwarded to the Accounting Department for the attention of the Executive Assistant. 

expenses seem reasonable. 

APPROVAL STEPS 

Director 

Director - Propane Operations If Propane Project 1 1 
B rryKannsdy ! 
1 
1 

Marketing Director 
Marc Seegrave 

Accounting 
George Bechman I Doreen Cox 

Senior VP & COO 
Chuck Stein 

Pres t dent & CEO 
Jack Englbh 
I 
birector 

COPY of REGULATED 15 YEAR-RIVER OAKS AEP 12-01-06 CUST CONTN.xls 3/31/2008 9140 AM 
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Pmje-3 Name RIVER O M S  

Begvnmg 8" Year 2007 . 

INPUT SHEET 

Prepared By: 

Date: Y3112W8 

I.R.1: 

AEP#: 
NON AEP CONTRIBUTION f 5.95 

R 

R d e n t r a l  Comm-1 lndustrral GasLgHs 

PlpngAlbwance f 1W 

RESlDENlL4L CUSTOMERS ADDED EACH MONTH 

Total Nerr 
Custom- Year End Total Added Therm Sales 

MOnu12 MOM3 Mor*h4 Month5 Menu16 Manu17 Month8 Momh9 m l 0  Manth11 Monu112 added Custom- Therms forlheYear 
1 4 4 4 4 
2 0 
3 0 

5 0 

7 0 0 
8 0 16 0 2304 
9 0 16 0 2304 

10 0 16 0 2304 

16 16 1824 1824 
16 0 2304 
16 0 2304 

0 16 0 2304 
16 0 2304 
16 0 2304 
16 2304 

Year Monthl 

. _  
4 

6 0 

Therms per Customer each m o m  12.W < < E M e r a v e r a g e U u s e d p e r o ~ s & m e r b a ~  

Base Rate per Therm Red-1 048340 <<Enterass Fwmmple 33.51$= 3351) 

Customer Charge Sa00 -PerTadl 

GENERAL SERVICE CUSTOMERS ADDED EACH MONTH 
Total NRV 
Custom- Year End Total Added Therm Sales 

Month2 MOnu13 M o m 4  Month5 Mor*h6 Monvl7 Month8 Month9 M o m 1 0  Month11 Month12 added Custom- Therms fortheyear 
1 1 1 59583333 5958333333 1 

2 0 1 0 650 
3 0 1 0 650 
4 0 1 0 650 
5 0 1 0 650 
6 0 1 0 650 
7 0 1 0 650 
8 0 1 0 650 
9 0 1 0 650 

10 0 1 0 650 

Year Monull 

54 1886887 << E M e r a w  "s used pa m e r  h a m e d l  - Therms per Customer each month 

Base Rate per Therm GeneralSwv I 032107 <<€*eras$ F a e s m p k  33.51$= 3351) 

Customer Charge 115MJ <<PerTadI 

LARGE VOLUME CUSTOMERS ADDED EACH MONTH 
Total New 
Custom- Year End Total Added Therm Sales 

Year Monthl Month2 -3 Month4 Month5 Month6 W h 7  Monlh8 Monlh9 Mollh10 Month11 Month12 added Customen Therms forlheYear 
1 0 0 0 0 
2 0 0 0 
3 0 0 0 0 
4 0 0 0 
5 0 0 0 

7 0 0 0 0 
8 0 0 0 
9 0 0 0 

10 0 0 

0 

0 
0 
0 

0 
0 

0 0 

6 0 0 0 

Therms per Customer each month <<Ell= a w s q e l m s  used p e r m -  n a  m - 
Base Rate p" Therm L a r g e V h e  I 0238W <<EMerasS Fwegmpre 33.51(= 3351) 

9.815 f 23,123 1 . -. -. -. 

E- Customer 
charge charge 

88172 1,216 
111375 1.536 
1113.75 1.536 
111375 1.536 
111375 1.536 
111375 1.536 
111375 1,536 
1113.75 1.536 
111375 1.536 
111375 1.536 

Energy Customer 
charge charge 

191.34 165 
208 70 180 
208 70 180 
208 70 180 
208 70 180 
208.70 180 
208 70 180 
208 70 180 
208 70 180 
208 70 180 

Energy Cuaomer 
charqe charge 

OW 
OW 
OW 
O W  
OW 
O W  
O W  
OW 
OW 
OW 

customer charge m w  -PerTaM 

GAS LIGHTING SERWCE 
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Total NW 
Gas Llghts Year E M  Gas Total Added Therm Sales 

YearJanuary February March Apnl M a y  J u p  Juh, Awust September Odober November D-ber added LqMz Therms fortheyear 
1 0 0 0 0 
2 
3 
4 
5 

0 
0 
0 
0 

0 0 0 
0 0 0 
0 0 0 
0 0 0 
0 0 0 
0 0 0 
0 0 0 
0 0 0 
0 0 0 

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 Year -_2007- 
other I m m e  

Of- E- ----- J2J2 ~ I-_ ~ I--_ 

Energy 
Charge 

ow 
ow 
O W  
O W  
o w  
O W  
o w  
O W  
O W  
ow 

Customer 
charge 
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Project Name: RIVER OAKS 
Area Expansion Program 

I.R. #: 0 
AEP#: 0 

Prepared By: 0 

Procedure No. MKT 1.1 
Effective Date: 4/21 12005 
Revision # 12.3 

Construction and Revenue Summary: 
Estimated Construction Cost (CC): $ 23.123 (Total from input on next page) 

Customer Contribution 5,625 
Four Years Revenue (MACC)': 12,154 Four years revenue 

Net Excess Construction Cost (ECC): $ 5,344 

Calculation of AEP Surcharqe: Initial Date 

AEPS= (ECC+(ROR'Tl '.5*ECC))ITZ*TH) Prepared By: 

ECC 5,344 As computed on Wkst Approved By: Dir of Mktg 
ROR 8.070% Companvs Authorized Rate Fin Analyst 

T1 10 Years for collection CFO 

TH 26,841 Total 10 year therms CEO 
T2 1 (1 if total therms used forTl) coo 

AEPS $ 0.279 Original calculation 

Manual Input: Override Computed AEPS $ 0.30 
I 

and Rate breakdown 
Summary of projected Therms: 

Total Annual Total Annual Total Annual Total Anrvlal 
Residential General Serv Large Volume Gas Light 

Year Usage Usage Usage Usage 
1 1824 596 0 0 
2 2304 650 . 0 0 
3 2304 650 0 0 
4 2304 650 0 0 
5 2304 650 0 0 
6 2304 650 0 0 
7 2304 650 0 0 
8 2304 650 0 0 
9 2304 650 0 0 

10 2304 650 0 0 

Total 22,560 6,446 

Total Therm 
Load Added 

2420 
2954 
2954 
2954 
2954 
2954 
2954 
2954 
2954 
2954 

29,006 

** Rate Breakdown: AEPS I therm 

RS Residential 0.300 
GS General Service 0.199 
LVS Large Volume Service 0.148 
Gas Lights 0.110 

1W WOO% 

664191% 

49 2532% 

36 592996 

Projected Cash Flow o f  
Revenue AEP collection: 

Residential General Serv General Serv Large Vdume Large Vdume Lights Excess 
Residential Nom Customer Non-fuel Customer Non-fud Customer Lights Nowfuel Customer Total Base Construction AEPS Balance before Interest charge Total Cost TO be 

Revenue Charge Revenue Charge Revenue Charge Revenue Cost Surcharge Interest (cost of money) recovered Year fuel Revenue Charge 
189 $ 4.867 

82 1 4,046 360 4,406 
1 882 1.216 191 
2 1.114 1,536 209 180 3,038 

1,536 209 180 3.038 821 3,585 322 3,908 1.114 
1,114 1,536 209 180 3.038 821 3.087 282 3,369 

3 
4 

1,536 209 180 3.038 821 2.548 239 2.787 1.114 
180 3.038 821 1,966 192 2.158 

5 

82 1 1,337 141 1,479 
6 1.114 1,536 209 

1.114 1,536 209 180 3,038 
180 3.038 821 658 86 744 

7 

821 (77) 27 (50) 
1,114 1,536 209 

3.038 
8 

821 (871) (37) (908) 
9 1.114 1,536 209 

10 1.114 1,536 209 180 3.038 

165 - $  2.454 $ 5.344 $ 666 $ 4,678 $ 

180 

- $ - $ 29,800 $ 5.344 $ 8,052 Total $ 10.906 $ 15.040 $ . 2,070 $ 1,785 $ - $ - $ $ 1,801 

Copy of REGULATED 15 YEAR-RIVER OAKS AEP 124146 CUST CONTN.xls 3/31/2008 9:31 AM 
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MODIFIED TO INCLUDE CUSTOMER CONTRIBUTION Cash Flow Investment Analysis Date 3/31/2008 Revision U 12 3 
Procedure No ACT-5 11 
Effectlve Date 4/6/2006 

REWLATED INON-REWUTED 

R 
Input Area: 

Residenbal Commercial lndustnal Gas I&&- 
Annual Therms per Customer / Llght I 4 4  650 

Piping Allowance $ l o o $  - $ - $  - 
577 s 577 $ - $  - of SERVICE per custom?r -E - - - - - - - - - - - - - -. - - - ~ -. - - - - - * - - -. - - - 

Customer Charge (mth) $8.00 $15.00 $45.00 $0.00 
Non-Fuel Charge (therm) $0.48340 $0.32107 $0.23809 $0.17689 

Project TiUe RIVER OAKS Initial Date 
Beginning in Year 2007 Prepared By 

Approved By Dir of Mktg 
Fin Analyst 

OverallResdI Projea~0rejp+minbnum15yearregtliredrelurd CFO 
coo 
CEO 

Occuoancv Rate 100% 

New Commercial Customers 1 
New Industrial Customers 

Capital Expenditures (Exc. Services) 13.308 
Upfront Capital Exp (Contnbuhons)' (10,969) 
Total Capital Expenditures by Year $ 12.154 $ - $ - $  - $  - $  - $  - $ - $ - $  - $ - $ - $ - $ - I  - 

LE, AkP t C C  as "muDon (-,I 

Ootput Area: Cash FIow bv Yea1 
$3,038 $3.038 $3.038 $3,038 $3.038 $3.038 $3.038 $3,038 $3.038 $3.038 $3.038 $3.038 $3.038 

$3.038 $3,038 $3,038 $3.038 $3,038 $3.038 $3.038 $3.038 $3,038 $3.038 

Total Base Revenue $2.454 $3,038 
Other Income 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 

$2.454 $3.038 $3,038 $3.038 $3.038 

0 8 M  Expense (Incl TOTI) 
Other Expenses 
Amortized Piping Cost 

761 942 942 942 942 942 942 942 942 942 942 942 942 942 942 
1.072 0 0 0 0 0 0 0 0 0 0 0 0 0 0 

229 229 229 229 229 229 229 0 0 0 0 0 0 0 0 
Depreciation. Book 810 810 810 810 810 81 0 810 810 810 810 810 810 81 0 810 810 

2.872 1,981 1.981 1.981 1,981 1.981 1.981 1.752 1,752 1,752 1,752 1.752 1.752 1.752 1,752 

Operating Income before Income Tax 

Adjust to cash flow. 
Add Depreciation. Book 
Add Amomzed Piping 

After l a x  Cash Flow (before capital investments) 
Less Piping Costs 

Less Capital Expenditure - Cash Outlay 

Less Actual Income Tax 

Memo Cumulative Capital Expenditure 
Asset remaining value 

Net Present Value (flfteen years) $ 

Net Cash Flow ( w i 1 5 r w l a o r u w e ~  

Operaling lnwme before lnwme Tax 

Less interest costs- 
Ne1 lnwme before Taxes 

Less Book Income Tax (37 63%) 
Net lnwme after Book In 

Earnings Per Share - Investment 
cwporate EPS I ~ V B S I ~ ~ ~ I  

Cumulai~ve Net Cash Flow 
Cumulahve Depr Reserve 

Cumulative Piptng Allowance 
Book Rate of Return 

Economic Value Added (EVA) 
NPV(EVA) S 

Net Present Value of Cap Exp 
Net Present Value of Pip Exp 

(418) 1,058 1,058 1 .om 1,058 1,058 1,058 1.286 1.286 

810 810 81 0 810 810 81 0 81 0 810 810 
229 229 229 229 229 229 229 0 0 

205 274 338 398 453 491 514 51 8 
1.822 1.758 1,699 1,643 1.605 1.583 1.578 

0 0 0 0 0 0 0 
1.395 (773) 1.892 
1 . m  0 

12.154 
12,154 12,154 12.154 12.154 12,154 12,154 12.154 12.154 12.154 

(12,359) 1.892 1,822 1.758 1.699 1,643 1,605 1,583 1,578 

7,000 zero =ueo R W U ~ B ~ R ~ ~ U ~  

1,058 1,058 1,058 1.058 1,058 1,058 1,286 1.286 
470 398 329 262 197 135 74 14 0 

984 1,273 1.286 

(418) 

(887) 660 729 796 861 923 

(334) 248 274 299 324 347 370 479 484 

(553) 412 455 497 537 576 614 794 802 

(12.359) (10.467) (8,645) (6.887) (5.188) (3.544) (1.939) (356) 1.222 

0 71 0 71 0 71 0 71 0 71 0 71 0 71 0 71 0 71 

2.431 3.241 4.051 4,862 5.672 6.482 7.292 

1,371 1.143 914 686 457 229 0 0 0 
-0.66% 6.93% 7.36% 7.90% 8.57% 9.45% 10.61% 14.24% 16.50% 

(44 ) (1) 39 80 122 164 350 41 0 
7,000 

810 1.621 

(999) 

Averaqe Rate of Return on Investment: 

1.600 15 Years (IRR) 15% 
12.154 

Revenue Comparison: 
Four Year Revenue 

667% 
37 m% 

I 0 71 

1,286 

810 
0 

519 
1,578 

0 

12.154 

1.578 

1.286 
0 

1.286 
484 
802 

0 71 
2,799 
8.103 

0 
19.81% 

475 

$12.154 

1,286 1.286 1.286 1.286 1,286 

810 81 0 81 0 810 81 0 
0 0 0 0 0 

518 519 51 8 519 51 8 
1.578 1.578 0 1.578 0 1.578 0 1,578 0 0 

12.154 12,154 12,154 12.154 12,154 
16.772 

1.578 1,578 1,578 1.578 18.350 

1.286 1.286 1.286 1.286 1.286 

0 0 0 0 0 
1.286 1.286 1.286 1.286 1,286 

484 484 484 484 484 

802 802 802 802 802 

0 71 0 71 0 71 0 71 0 71 

4 377 5.955 7,533 9,110 27461 

8.913 9.723 10.533 11.344 12.154 

0 0 0 0 0 
24.76% 33.01% 49.51% 99.03% ########## 

541 606 672 737 17,575 

15Yr  Total Customer Totals: 
16 Added Residential Customers 

Added Commercial Customers 1 

Added Industrial Customers 
Cumulative Customers 17 

715 Capital Expenditure per Customer $ 3465



RATES : RESIDENTIAL COMMERCIAL INDUSTRIAL GAS LIGHTS 

REGULATED Customer Charge (mth) 
Non-Fuel Charge (therm) 

$8.00 $15.00 $45.00 $ 
$0.48340 $0.32107 $0.23809 $ 0.17689 

REQXRED RETLTN 
REGULATED NON-REGLJLATED 

L 8.070/0 15 .OO% I 

COPY of REGULATED 15 YEAR-RIVER OAKS AEP 12-01-06 CUST CONTN.xls 3/31/2008 
9:33 AM 
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NPV AEP 
Rev Rev 

# #  

11.4 1.2 

11.5 

11.6 

1.3 

11.7 1.4 

12 2 

12.1 2.1 
12.2 12.2 
12.2 
12.3 12.3 

Date 

1/22/2004 
1/27/2004 
1/27/2004 
1/28/2004 
1/29/2004 

1/29/2004 

1/29/2004 

7/8/2004 

10/6/2004 

11/18/2004 
11/18/2004 
1 1/ 18/2004 
1 1 / 18/2004 
11/18/2004 
2/18/2005 

3/9/2005 

3/31/2005 
4/21/2005 
2/24/2006 
4/6/2006 

Name 

DC 
DC 
DC 
DC 
DC 

DC 

DC 

D C  

D C  

D C  
D C  
D C  
DC 
D C  
DC 

D C  

DC 
DC 
DC 
DC 

TEMPLATE REVISION LOG 

Changes Made 

Made template a R only . NR will be done on the original 15 year template. 
Change Months on Input Sheet to "Month l " ,  
Added detailed approval section on AEP Worksheet 
Corrected AEP cell # C35 to reference Input S23 
Changed AEP Deferred Costs formulas ( Col K35 . K 44) so that Deferred Charges do 
not exceed amounts projected to be spent. 
Confirmed with MN and BG that costs are allocated first to ECC in the books. 
Changed NPV Cell B23 to an "IF" Statement, so that projects that do not have an ECC 
show aero contribution on the NPV. 
Put if statement on AEP worksheet so that projects that do not have an ECC do not 
calculate a Deferred Debit, interest etc.. 
Updated Non-Fuel Rates as per Interim Rates approved by PSC effective for Meter Reads 
August 2004. 
will eventually be the same at final hearing. 
Revised formula for the contribution on the NPV to be zero when there is no AEP 
surcharge even though there may be a small ECC. 
Updated Non-Fuel Rates as per Rates approved by PSC effective 11/18/04 
Updated Interest Rate - See back-up WACD - Gas Rate Case 
Updated ROR to reflect WACC approved in NG Rate Case effective 11/18/04 
Updated ROR as per WACC approved in Gas Rate Case 10/18/04 effective 11/18/04 
Added Gas Lighting Service . checked by DK 10/29/04 
Update ROR to reflect Year-end Surveillance Rate 

"Month 2" etc 

Revised comment. 

NSB template removed . rates for rest of Company to be used as rates 

Approved By 

GB, DK 
GB, DK 
DK 
DK 
DK, GB 

DK 

GB, DK 

GB 

MS, DK, GB 
GB 
GB 
GB 
GB, DK 
GB 

Link AEP & NPV to Input Sheet so that revenues are recognized in the month of projectecGB, DK 
not year-end turn-ons. 
Updated ROR to reflect final Year-end Surveillance Report Rate 
Updated 0 & M  O/O to reflect Budget 2005 (adjusted for Propane savings 5604 less tax) 
Updated Avg Shares Outstansing and Available for Common as at 12/31/2005 
Update ROR to reflect Dec 2005 Average Mid-Point Surveillance Rate 

CM 
GB 
GB 
GB 

Copy of REGULATED 15 YEAR-RIVER OAKS AEP 12-01-06 CUST CONTN.xls 3/31/2008 9:35 AM 
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@Back - 1 ? /-'%ch , Folders 3- 
i -I D: \Exhibit 2.8\COX v 

~ ~~~ ~~ 
~~ ~ 

Folders Size Type Date Modified LocatiOn h 

-I FW G-MFRS-8-8-07-NoLinks xls.msg 506 KB Outlook Item 10/16/2007 1 : 34 PM Files Currently on the CD 
ocuments j FW HC-MFRS-6-NoLinks xls.msg 1,042 KB Outlook Item 10/16/2007 1:35 PM Files Currently on the CD 
3mputer JFW Latest version of G's.msg 507 KB Outlook Item 10/16/2007 1:33 PM Files Currently on the CD 

/z Floppy (A: 70 KB Outlook Item 10/16/2007 1: 17 PM Files Currently on the CD 
329 KB Outlook Item 10/16/2007 1:37 PM Files Currently on the CD 

Files Currently on the CD 
p3014 (':) 

772 KB Outlook Item 10/16/2007 I: 16 PM Files Currently on the CD 
IExhibit 2.8 JFW rate case (22).msg 772 KB Outlook Item 10/16/2007 2:24 PM Files Currently on the CD 
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Clara Leider 

From: Martin Cheryl 

Sent: 
To : Cox Doreen 
Subject: FW: Schedule D 

Attachments: Binder Schedule D.pdf 

Wednesday, August 22, 2007 252 PM 

From: Teresa Sholts [mailto:tjsholts@LRCA.com] 
Sent: Wednesday, August 22, 2007 2:48 PM 
To: Martin Cheryl 
Cc: Mike Welsh 
Subject: Schedule D 

Attached for your review is the final Schedule D with: (1) cover page, (2) table of contents, 
(3) schedules. 

Teresa J. Sholts 
Office Manager 
Christensen Associates 
4610 University Avenue, Suite 700 
Madison WI 53705-2164 
Voice: 608.23 1.2266 
Fax: 608.23 1.1365 
Email: tj shol ts@LRCA. coin 
We can be found on the web at http://iviiw:. LRCA.cotn 

313 1 /2008 
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COST OF CAPITAL - 13-MONTH AVERAGE Page 1 of 3 Schedule D- la  (2006) 

EXPLANATION Provide the company's 13-month average cost of capital for Type of Data Shown 
Histonc Year Ended 12/31/06 
Wltness Doreen Cox, Robert Camfield 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 

the test year, the prior year, and historical base year 

Consolidated Electric Division 

(A) (B) (C) (D) (E) (F) (G) (H) (1) (J) 

Cost Weighted Interest 
Rate Cost Rate Expense 

Line Company Total Speufic Pro Rata System Jurisdictional Jurisdictional 
No Class of Capital Per Books Adjustments Adjustments Adlusted Factor Capital Structure Ratio 

1 
2 
3 
4 
5 
6 
7 
8 

9 

10 
11 
12 
13 

14 

Long Term Debt 
Short Term Debt 
Preferred Stock 
Common Equity 
Customer Deposits 
Deferred Income Taxes 
Tax Credits-Zero Cost 
Tax Credits-Weighted Cost 

TOTAL 

50.443,237 
3,309,077 

600,000 
44.943.721 

2.136.661 
4,674,449 

0 
141,120 

106,248,266 

Regulatory Capital Structure, 2006 
50.443.237 31.33% 15.801.612 0.41 52 
3,309.077 31 33% 1,036,586 0 0272 

600.000 31 33% 187.953 0 0049 
44,943,721 31 33% 14,078,859 0 3699 

2,136,661 2,136,661 0 0561 
4.674.449 4.674.449 0 1228 

0 0 00000 
141,120 141.120 0 0037 

106.248.266 38,057.241 1 .oooo 

Company Total Cost Weighted 
Class of Capital Per Books Ratio Rate Cost Rate 

Conventional Capital Structure, 2006 
Long Term Debt 50.443.237 0.5080 8.03% 4.08% Rate Base $38,057.241 
Short Term Debt 3,309,077 0 0333 7 29% 0 24% Direct Components $6,952.231 
Preferred Stock 600.000 0 0060 4 75% 0 03% $31.105.010 
Common Equity 44.943.721 0 4526 11 50% 5 21% 

Junsdictional Factor 31 33% 
TOTAL 99,296,036 1 0000 9 55% 

Common Equity excludes Flo-Gas 

8 03% 3 33% 1,268,418 
7 29% 0 20% 75,536 
4 75% 0 02% 
11 50% 4 25% 
6 07% 0 34% 129,626 
0 00% 0 00% 
0 00% 0 00% 
9 55% 0 04% 

8 18% 1,473,580 

Recap Schedules: Supporting Schedules B-1 (2006). B-3 (2006). D-3. D-4a. D-5, D-6 
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Schedule D- la  (2007) COST OF CAPITAL - 13-MONTH AVERAGE Page 2 of 3 

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION Provide the company's 13-month average cost of capital for 
the test year, the prior year, and historical base year 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 
Consolidated Electric Division 

Type of Data Shown: 
Prior Year Ended 12/31/07 
Witness: Doreen Cox. Robert Camfield 

(A) (B) (C) (D) (E) (F) (G) (H) (1) (J) 

Line Company Total Specific Pro Rata System Jurisdictional Jurisdictional Cost Weighted Interest 
No. Class of Capital Per Books Adjustments Adjustments Adjusted Factor Capital Structure Ratio Rate Cost Rate Expense 

1 
2 
3 
4 
5 
6 
7 
8 

9 

10 
11 
12 
13 

14 

Long Term Debt 
Short Term Debt 
Preferred Stock 
Common Equity 
Customer Deposits 
Deferred Income Taxes 
Tax Credits-Zero Cost 
Tax Credits-Weighted Cost 

TOTAL 

50,543.842 
5,729.846 

600,000 
47.883.036 

2.637.518 
5.452.539 

0 
110.1 90 

112,956,971 

Regulatory Capital Structure, 2007 
50.543.842 31.54% 15,941395 0.3866 
5,729,846 31 54% 1.807.235 0.0438 

600,000 31.54% 189.244 0 0046 
47.883.036 31.54% 15,102,657 0.3662 

2,637,518 2.637.518 0.0640 
5,452,539 5.452.539 0.1322 

0 0 0.0000 
110,190 110,190 0.0027 

112,956,971 41,241,279 1.0000 

Company Total Cost Weighted 
Class of Capital Per Books Ratio Rate Cost Rate 

Conventional Capital Structure, 2007 
Long Term Debt 50.543.842 0 4825 8 01% 3 87% Rate Base $41.241.279 
Short Term Debt 5.729.846 0 0547 6 86% 0 38% Direct Components $8.200.247 
Preferred Stock 600.000 0 0057 4 75% 0 03% $33,041,032 
Common Eauitv 47.883.036 0 4571 11 50% 5 26% 

TOTAL 
Junsdictional Fador 31 54% 

104,756,724 10000 9 52% 

Common Equity excludes FluGas 

8.01% 
6.86% 
4.75% 
11.50% 
6.32% 
0.00% 
0.00% 
9.52% 

3 10% 1,277.1 32 
0 30% 123.947 
0 02% 
4 21% 
0.40% 166,567 
0 00% 
0 00% 
0 03% 

8.06% 1.567.647 

Supporting Schedules: 8-1 (2007) 8-3 (2007). D-3, D4a. D-5. D-6 Recap Schedules: 
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Page 3 of 3 Schedule D- la  (2008) COST OF CAPITAL - 13-MONTH AVERAGE 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY Flonda Public Utilities 

DOCKET NO 070304-El 

EXPLANATION Provide the company's 13-month average cost of capital for 
the test year, the prior year, and historical base year 

Type of Data Shown 
Projected Test Year Ended 12/31\08 
Wtness Doreen Cox, Robert Camfield 

Consolidated Electric Division 

(A) (B) (C) (D) (E) (F) (G) (H) (1) (J) 

Company Total Spewfic Pro Rata System Jurisdictional Jurisdictional Cost Weighted Interest 
Expense 

Line 

No Class of Capital Per Books Adjustments Adjustments Adjusted Factor Capital Structure Ratio Rate Cost Rate 

1 
2 
3 
4 
5 
6 
7 
8 

9 

10 
11 
12 
13 

14 

Regulatory Capital Structure, 2008 
Long Term Debt 49.777.370 49.777.370 29 60% 
Short Term Debt 6,436,923 6,436,923 29 60% 
Preferred Stock 600,000 600,000 29 60% 
Common Equity 57,755,079 57,755,879 29 60% 
Customer Deposits 2.948.763 2.948.763 
Deferred Income Taxes 6.078,743 6.078.743 

Tax Credits-Weighted Cost 81,965 81,965 
Tax Credits-Zero Cost 0 0 

14,733,561 0 3425 7 96% 2 73% ######## 
1,905,259 0 0443 6 81% 0 30% 129,657 

177,593 0 0041 4 75% 0 02% 
17,095,113 0 3974 11 50% 4 57% 
2,940,763 0 0685 6 32% 0 43% 186,223 
6,078,743 0 1413 0 00% 0 00% 

0 0 0000 0 00% 0 00% 
81.965 0 0019 9 67% 0 02% 

TOTAL 123.679.644 123,679,644 43,020,997 1 .OOOO 8.07% 1.489.405 

Company Total Cost Weighted 
Class of Capital Per Books Ratio Rate Cost Rate 

Conventional Capital Structure, 2008 
Long Term Debt 49,777,370 0 4345 7 96% 3 46% Rate Base $43.020.997 
Short Term Debt 6,436,923 0 0562 6 81% 0 38% Direct Components $9.109.471 
Preferred Stock 600,000 0 0052 4 75% 0 02% $33.91 1,526 

Junsdidional Factor 29 60% 
Common Equity 57,755,879 0 5041 11 50% 5 80% 

TOTAL 114370.173 10000 9 67% 

Common Equity excludes Flo-Gas 

Supporting Schedules. B-1 (2008), 8-3 (2008). D-3. D4a.  D-5. D-6 Recap Schedules: 

w 
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Page 1 of 1 Schedule D-1 b COST OF CAPITAL -ADJUSTMENTS 

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: 

COMPANY: FLORIDA PUBLIC UTILITIES 

DOCKET NO.: 070304-El 

1 .) List and describe the basis for the specific 
adjustments appearing on Schedule D-la. 

Type of Data Shown: 
Projected Test Year Ended 12/31/08 
Prior Year Ended 12/31/07 
Historic Year Ended 12/31/06 
Wltness: Doreen Cox, Robert Camfield 

Consolidated Electric Division 2.) List and describe the basis for the pro-rata 
adjustments appearing on Schedule D-la. 

Line 
No. Class of Capital Description 

Historic Prior 
Base Year Year 

Test 
Year 

1 
2 
3 
4 
5 
6 
7 

9 
10 
11 
12 

a 

Specific Adiustments 

The determination of the cost of capital for purposes of setting 
retail rates in the immediate docket incorporates no specific adjustments 
to the December '06, Prior Year '07. or The Test Year 2008 capital structure or cost rates 

Pro Rata Adiustments 

The determination of the cost of capital for purposes of setting 
retail rates in the immediate docket incorporates no pro rata adjustments 
to the December '06, Prior Year '07, or The Test Year 2008 capital structure or cost rates 

Recap Schedules: Supporting Schedules: 

P 

3475



Schedule D 2  COST OF CAPITAL - 5 YEAR HISTORY Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION- 

COMPANY: FLORIDA PUBLIC UTILITIES 

DOCKET NO.: 070304El 

For the subject Flonda utility. all other regulated utility operations combined, 
all non-regulated operations combined. the parent company. and on a 
consolidated basis. provide the year-end capital structure for investor capital 
(Le. common equity. preferred stock. long-term debt. and short-term debt) 
for the five years through the end of the projected test year 

Consolidated Electric Division 

Type of Data Shown: 
Projected Test Year Ended 12/31/08 
Prior Year Ended 12/31/07 
Historic Years Ended 12/31/04.05 and 06 
Witness: Doreen Cox, Robert Camfield 

2004 2005 2006 2007 2008 
Year-End Year-End Year-End Year-End Year-End 

Amount Percent of Amount Percent of Amwnt Percent of Amount Percent of Amount Percent of Line 

No. Class of Capital Total Total Total Total Total 

1 Long Term Debt 50.538.000 50 449% 50.620.000 47 628% 50,702,000 49 542% 50.784.602 45 141% 49,457.923 40 969% 
2 Short Term Debt 5.825.000 5 815% 9,558,000 8 993% 3,466,000 3 387% 1 ~ , 1 6 o , ~  10.809% 5,860,000 4 854% 
3 Preferred Stock 600,000 0 599% 600.000 0 565% 600,000 0 586% 600.000 0 533% 600,000 0 497% 
4 CommonEquily 43.213.000 43 137% 45,503,000 42 814% 47,573.000 46 485% a . 9 s . 0 3 0  43.517% 64,803,263 53 680% 

100,176.000 100000% 106.281.000 100 000% 102.341.000 100000% 112,502,632 1W000% 120,721.186 100 000% 5 Total 

Suppofing Schedules: Recap Schedules- 
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Schedule D-3 SHORT-TERM DEBT Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMlSSlOF EXPLANATION: 1 .) Provide the specified data on short-term debt issues 
on a 13-month average basis for the test year, prior year, 
and historical base year 

COMPANY: FLORIDA PUBLIC UTILITIES 

DOCKET NO.: 070304-El 
Consolidated Electric Division 

2.) Provide a narrative description of the Company’s policies 
regarding short-term financing. The following topics should be 
covered: ratio of short-term debt to total capital, plant expansion, 
working capital, timing of long-term financing, method 
of short-term financing (bank loans, commercial paper, etc.). 
and other uses of short-term financing. 

Type of Data Shown: 
Projected Year Ended 12/31/08 
Prior Year Ended 12/31/07 
Historic Year Ended 12/31/06 
Witness: Doreen Cox, Robert Camfield 

13-month Average Amount Weighted Average 
Year Maturity Interest Interest Outstanding cost of 

Date Rate Expense During the Year Short-term Debt 

For Historical Test Year 2006 
2006 July, 2008 7.29% $145,595 1,998,015 * 0.20% 

For Prior Year 2007 
2007 July, 2008 6 86% $381,070 5,556,250 * 0.30% 

For Test Year 2008 
2008 July, 2008 6.81% $423,453 6.222.500 * 0.30% 

2 ) The Company plans to use a combinabon of short term borrowing and an Equity Offenng in 2008 to finance future growth and capital expenditures 

*Calculated using the average daily line of credit balance which is appropriate for determining short term debt costs. 

Supporting Schedules: 8-3 Recap Schedules: D 1  
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Schedule D-4a (2006) LONG-TERM DEBT OUTSTANDING Page 1 of 3 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 
Consolidated Electnc Division 

EXPLANATION Provide the speufied data on long-term debt 
issues on a 13-month average basis for the test year. 
pnor year, and histoncal base year 
Arrange by type of issue (I e .  first mortgage bonds) 

Type of Data Shown 
Historic Year Ended 12/31/06 

Wltness: Doreen Cox, Robert Camfield 

HISTORICAL YEAR, 2006 

(1) (2 )  (3) (4) (5) (6) (7) ( 8 )  (9) (10) (11) (12) (13) (14) 
1SMonth Discount Issuing Interest Total Unamortized Average 

Pnnapal Average (Premium) on Expense On Annual Expense Annual Discount Unamort Issuing 
Line Description Issue Matunty Amount Sold Pnnapal Amt Pnnupal Pnnupal Life 
No Coupon Rate Date Date (Face Value) Outstanding Amount Sold Amount Sdd (Years) (7+8)/(9) (2) x (6) (10)+(11) Associated Wlth (6) Reacquired Debt 

Amortization (Coupon Rate) Cost (Premium) Expense & Loss on 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 

9 57% 5/1/1988 5/1/2018 

10 03% 5/1/1988 5/1/2018 

9 08% 6/1/1992 6/1/2022 

6 85% 10/1/2001 10/1/2031 

4 90% 11/1/2001 11/1/2031 

Loss on Reacquired Debt 

$10.000.000 

$5.500.000 

$8.000.000 

$1 5.000.000 

$14.000.000 

$10.000.000 $0 $180.273 30 $7.211 $957.000 $964.211 NlA $49.277 

$5.500.000 $0 $97.070 30 $3.883 $551,650 $555.533 N/A $26.532 

$8,0M).000 $0 $121.967 30 $4.066 $726.400 $730.466 N/A $65.070 

$15.000.000 $0 $1.208.670 30 $40,289 $1,027,500 $1.067.789 N/A $1.017.297 

$14.000.000 $0 $805.956 30 $26.865 $686.000 $712.865 N/A $680.704 

$548.516 $18.288 $0 $18.288 $2 17.883 

Total 

Less Unamortized Premium. Discount. and 
Issuance Expense (13) + (14) 

Net LT Debt Outstanding 

$52.500.000 $0 $2.962.452 $100.602 $3.948.550 $4.049.152 N/A $2.056.763 

$2,056.763 

$50,443,237 

Embedded Cost of Long-term Debt 
(12) I Net 

8 0271% 

Recap Schedules D 1  Supporting Schedules 
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Schedule D-4a (2007) LONG-TERM DEBT OUTSTANDING Page 2 of 3 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 
Consolidated Electric Division 

EXPLANATION Provide the speufied data on loncj-term debt 
issues on a 13-month average basis for the test year, 
pnor year, and histoncal base year 
Arrange by type of issue (I e ,  first mortgage bonds) 

Type of Data Shown: 
Prior Year Ended 12/31/07 
Witness: Doreen Cox, Robert Camfield 

PRIOR YEAR, 2007 

(1)  (2) (3) (4) ( 5 )  (6) (7) (8) (9) (10) (11) (13) (14) 
13-Month Discount Issuing Interest Total (’*) Unamortized Average 

Pnnupal Average (Premium) on Expense On Annual Expense Annual Discount Unamort Issuing 

(10)+(11) Assmated With (6) Reacquwed Debt 
(Premium) Expense & Loss on Lme Description. Issue Malunty Amount Sold Pnnupal Amt Pnnupal Pnnupal Life Amortization (Coupon Rate) Cost 

No Coupon Rate Dale Date (Face Value) Outstanding Amount Sold Amount Sdd (Years) (7+8)1(9) (2) x (6) 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 

9.57% 5/1/1988 5/1/2018 $10.000,000 

10 03% 5/1/1988 5/1/2018 $5.500.000 

9.08% 6/1/1992 6/1/2022 $8.000.000 

6.85% 10/1/2001 10/1/2031 $15.000.000 

4 90% 11/1/2001 11/1/2031 1614,000.000 

Loss on Re-acquired Debt 

Rounding Adjustment 

Total 

Less Unamortized Premium. Discount. and 
Issuance Expense (13) + (14) 

Net LT Debt Outstanding 

$10.000.000 $0 $180.273 30 $7.211 $957,000 $964.21 1 N/A 

$5.500.000 $0 $97.070 30 $3.883 $551.650 $555.533 NIA 

$8.000.000 $0 $121.967 30 $4.066 $726.400 $730.466 N/A 

$15.000.000 $0 $1.208.670 30 $40.289 $1,027.500 $1.067.789 N/A 

$14.000.000 $0 $805,956 30 $26.865 $686.000 $712.865 N/A 

$548.516 $18.288 $0 $18.288 

W2.066 

$22.649 

$61.002 

$977.008 

$653.854 

$199.599 

-$21 

$52.500.000 $0 $2.962.452 $100.602 $3348.550 $4&1.049.152 NIA $1.956.1 58 

$1.956.158 

$50.543.842 

Embedded Cost of Long-term Debt 
(12) I Net 

8 0112% 

Recap Schedules D1 Supporting Schedules 
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Schedule D 4 a  (2008) LONG-TERM DEBT OUTSTANDING Page 3 of 3 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304El 
Consolidated Electric Division 

EXPLANATION Provide the speufied data on long-term debt 
issues on a 13-month average basis for the test year. 
pnor year, and histoncal base year 
Arrange by type of issue (I e , first mortgage bonds) 

Type of Data Shown: 
Projected Test Year Ended 12/31/08 
Witness: Doreen Cox. Robert Camfield 

TESTYEAR, 2008 

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) (13) (14) 
13-Month Discount Issuing Interest Total Unamortized Average 

Pnnupal Average (Premium) on Expense On Annual Expense Annual Discount Unamort Issuing 
Line Description, Issue Maturity Amount Sdd Pnnupal Amt Pnnupal Pnnapal Life Amortization (Coupon Rate) Cost (Premium) 
No Coupon Rate Date Date (Face Value) Outstanding Amount Sold Amount Sold (Years) (7+8)49) (2) x (6) (10)+(11) Associated Wlth (6) Reacquired Debt 

Expense 8 Loss on 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 

9.57% 5/1/1988 5/1/2018 $10.000.000 

10 03% 5/1/1988 5/1/2018 $5.500.000 

9.08% 6/1/1992 6/1/2022 $8.000.000 

6.85% 10/1/2001 10/1/2031 $15.000.000 

4 90% 11/1/2001 11/1/2031 $14.000.000 

Loss on Reacquired Debt 

Rounding Adjustment 

Total 

Less Unamortized Premium. D w m " .  and 
Issuance Expense (13) + (14) 

Net LT Debt Outstanding 

$9.440.615 $0 $1 80.273 30 $7.211 $903.467 $910.678 N/A 

$5.1 92.308 $0 $97.070 30 $3.883 $520.788 $524.671 N/A 

$8.000.000 $0 $1 21.967 30 $4.066 $726.400 $730.466 N/A 

$1 5,000,000 $0 $1.208.670 30 $40.289 $1.027.500 $1,067.789 N/A 

$14.000.000 $0 $805.956 30 $26,865 $686.000 $71 2.865 N/A 

534.855 

$18.766 

$56.935 

$936.719 

$627.025 

$548.516 $18.288 $0 $18.288 $181,316 

-$63 

$51,632,923 $0 $2.962.452 $100.602 $3.864.155 $3,964.757 N/A $1.855553 

$1.855.553 

$49.777.370 

Embedded Cost of Long-term Debt 
(12) I Net 

7 9650% 

Recap Schedules D- l  Supporting Schedules 
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Schedule D 4 b  REACQUIRED BONDS Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMlSSlOE 

COMPANY: FLORIDA PUBLIC UTILITIES 

DOCKET NO.: 070304-El 

EXPLANATION: Supply a statement of the company's policy on treatment of profit or loss 
from reacquired bonds. Detail any profit or loss on recquired bonds for 
the test year and prior year. 

Consolidated Electric Division 

Type of Data Shown: 
Projected Test Year Ended 12/31/08 
Prior Year Ended 12/31/07 
HistoricYear Ended 12/31 106 
Wltness: Doreen Cox, Robert Camfield 

In the interest of its retail customers and shareholders, the policy of Florida Public Utilities Company on this issue is 
to profitably reacquire outstanding debt when economic and capital market conditions afford such opportunities. 
History suggests, however, that conditions vary substantially from one time to another, such that favorable opportunities 
to reacquire debt will occur infrequently and randomly. The Company will share the profits and losses associated 
with reacquired debt fairly with its retail customers. 

Supporting Schedules: Recap Schedules: 
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Schedule D-5 PREFERRED STOCK OUTSTANDING Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

EXPLANATION Provide the data as specified for preferred stock 
on a 13-month average basis for the test year 
prior year and histoncal base year 

Consolidated Electnc Division 
DOCKET NO 070304-El 

(1) (2) (3) (4) (5) (6) (7) (8) (9) 
Call 13-month (Discount) (Discount) Issuing 

Provisions Principal Average Premium on Premium Expense on 
Line Description Issue or Special Amount Principal Amt Pnncipal Associated Pnncipal 
No Coupon Rate Date Restrictions Sold Outstanding Amount Sold with (6) Amount Sold 

Type of Data Shown: 
Prior Year Ended 12/31/07 
Historic Year Ended 12/31/06 
Projected Test Year Ended 12/31/08 
Wtness: Doreen Cox, Robert Camfield 

(10) (11) (1 2) (1 3) 

Expense Net Dividend cost 

with (6) (6)+(8)-(IO) (2) X (6) (12)1(11) 

Issuing Dollar Effective 

Associated Proceeds on Face Value Rate 

For Historic Year 2006 
1 4 75% Cumulative 12/28/1945 $600,000 $600,000 N/A N/A NIA NIA $600.000 $28.500 4 75% 

2 Preferred Stock 
3 
4 For Prior Year 2007 
5 4 75% Cumulative 12/28/1945 $600.000 $600.000 NIA N/A NIA N/A $600,000 $28.500 4 75% 

6 Preferred Stock 
7. 
8 For Test Year 2008 
9 4 75% Cumulative 12/28/1945 $600,000 $600,000 NIA NIA NIA N/A $28,500 4 75% $600.000 
10 Preferred Stock 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 

4 75% 
21 Weighted Average Cost of Preferred Stock for 2006, 2007 and 2008 

Recap Schedules D-l Supporting Schedules 

A 
A 
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Schedule D-6 (2006) CUSTOMER DEPOSITS Page 1 of 3 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 
Consolidz Consolidated Electric Division 

DOCKET NO 070304-El 

EXPLANATION Provide monthly balances, interest rates, and interest payments on 
customer deposits for the test year, the prior year, and histonc year 

Type of Data Shown: 
Historic Year Ended 12/31/06 
Vllitness: Doreen Cox, Robert Camfield 

___ 

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) 
Active Active Actual 

Month Customer Customer Inactwe Total Interest Interest Total Payments and 
Line and Deposits Deposits Customer Deposits Payments Payments Interest Credits on 
No Year at 6 00% at 7 00% Deposits (3)+(4)+(5) (3) X 6%/12 (3) X 7%/12 (7) + (8) Bilk 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
1 1  
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 

December, '05 
January, '06 
February 
March 
April 

June 
July 
August 
September 
October 
November 
December 

13 Month Average 

May 

12 Month Total 

Effecbve Interest Rate 
12 Month Interest 

Expense (9) divided 
by Total Deposits (6) 

2.075.368 
2.082.1 90 
2,098.737 
2.107.316 
2,114,463 
2.1 19,052 
2.114.509 
2,126.739 
2,132,502 
2.132.452 
2.1 56.868 
2.1 94.167 
2.322.227 

$2,136.661 

6.07% 

10.806 
11.297 
9,618 
10.239 
10.657 
10.239 
11.656 
10,676 
11,391 
10.408 
11.987 
10.652 

$129,626 

Recap Schedules: D-1 Supporting Schedules: 
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Schedule D-6 (2007) CUSTOMER DEPOSITS Page 2 of 3 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: FLORIDA PUBLIC UTILITIES 
Consolic Consolidated Electric Division 

DOCKET NO.: 070304-El 

EXPLANATION: Provide monthly balances, interest rates, and interest payments on 
customer deposits for the test year, the prior year, and historic year. 

Type of Data Shown: 
Prior Year Ended 12/31/07 
Wtness: Doreen Cox, Robert Camfield 

(1 ) (2) (3) (4) (5) (6) (7) (8) (9) (10) 
Active Active Actual 

Month Customer Customer Inactive Total Interest Interest Total Payments and 
Line and Deposits Deposits Customer Deposits Payments Payments Interest Credits on 
No. Year at 6.00% at 7.00% Deposits (3)+(4)+(5) (3) X 6%/12 (3) X 7%/12 (7) + (8) Bills 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 

December, '06 
January. '07 
February 
March 
April 
May 
June 
July 
August 
September 
October 
November 
December 

13 Month Average 

1,590,029 
1,589,106 
1,599,207 
1.809.061 
1.822.307 

1,835,650 
1,849.091 
1,862,630 
1.876.269 
1,890,007 
1,903,845 
1.917.785 
1,931 -828 

12 Month Total 

Effective Interest Rate 
12 Month Interest 

Expense (9) divided 
by Total Deposits (6) 

732,198 
731,773 
736,425 
83 3.06 1 
839,161 
845,305 
851,495 
857.729 
864,010 
870,336 
876,709 
883,128 
889.594 

2,322,227 
2,320,879 
2,335,632 
2.642.123 
2,661,468 
2,680,956 

N/A 2,700,586 
2,720,360 
2.740.278 
2,760,343 
2,780,554 
2,800,914 
2.821.422 

$2.637.518 

6.32% 

7,946 
7,996 
9.045 
9.112 
9,178 
9,245 
9.313 
9.381 
9,450 
9,519 
9,589 
9.659 

$1 09,434 

4.269 
4.296 
4,860 
4.895 
4,931 
4,967 
5,003 
5.040 
5,077 
5,114 
5.152 
5.189 

$58.793 

12,214 
12,292 
13,905 
14.007 
14,109 
14,213 N/A 
14,317 
14,421 
14,527 
14,633 
14,741 
14.848 

$168,227 

Recap Schedules: D-l Supporting Schedules: 
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Page 3 of 3 Schedule D-6 (2008) CUSTOMER DEPOSITS 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: FLORIDA PUBLIC UTILITIES 
Consolic Consolidated Electric Division 

DOCKET NO.: 070304-El 

EXPLANATION: Provide monthly balances, interest rates, and interest payments on 
customer deposits for the test year, the prior year, and historic year. 

Type of Data Shown: 
Projected Test Year Ended 12/31/08 
Wltness: Doreen Cox, Robert Camfield 

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) 
Active Active Actual 

Month Customer Customer Inactive Total Interest Interest Total Payments and 
Line and Deposits Deposits Customer Deposits Payments Payments Interest Credits on 
No. Year at 6.00% at 7.00% Deposits (3)+(4)+(5) (3) X 6%/12 (3) X 7%/12 (7) + (8) Bills 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 

December, '06 
January. '07 
February 
March 
April 

June 
July 
August 
September 
October 
November 
December 

May 

13 Month Average 

1,931 -828 
1,945,973 
1,960,221 
1,974,574 
1.989.032 

2.003.596 
2,018,266 
2,033,044 
2,047,930 
2.062.925 
2,078,030 
2,093,245 
2,108,572 

12 Month Total 

Effective Interest Rate 
12 Month Interest 

Expense (9) divided 
by Total Deposits (6) 

889,594 
896,108 
902,669 
909.279 
91 5,937 
922,643 
929,399 
936.204 
943,059 
949,964 
956,920 
963,926 
970,984 

2,821,422 
2,842.08 1 
2,862,890 
2,883,853 
2,904,968 
2,926,239 

N/A 2.947.665 
2,969,248 
2,990,989 
3.01 2,889 
3,034,949 
3.057.1 72 
3,079,556 

$2,948,763 

6.32% 

9,730 
9.801 
9.873 
9,945 
10,018 
10,091 
10,165 
10,240 
10,315 
10,390 
10.466 
10,543 

$121,577 

5,227 
5,266 
5,304 
5,343 
5,382 
5,421 
5,461 
5,501 
5,541 
5,582 
5,623 
5,664 

$65.316 

14,957 
15,067 
15,177 
15,288 
15,400 
15.513 N/A 
15.626 
15,741 
15,856 
15.972 
16,089 
16,207 

$186,893 
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Page 1 of 1 Schedule D-7 (2006) COMMON STOCK DATA 

FLORIDA PUBLIC SERVICE COMMlSSlOh 

COMPANY FLORIDA PUBLIC UTILITIES 
Consolic Consolidated Electric Division 

DOCKET NO 070304-El this MFR 

EXPLANATION Provide the most recent five year data for the company, or consolidated 
parent if the company is not publicly traded as indicated To the extent 
the requested data is available from other sources. the Company can 
reference and attach the information to comply with the requirements of 

Type of Data Shown 
Historic Years Ended 12/31/02, 03, 04, 05 and 06 
Wltness Doreen Cox Robert Camfield 

Line 
No. 

2002 
Year 

2003 
Year 

2004 
Year 

2005 
Year 

2006 
Year 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 

Pre-tax Interest Coverage Ratio (x) 

Earned Returns on Average Book Equity (%) 

Book ValuelShare ($) 

DividendsEhare ($) 

EarningslShare ($) 

Market ValuelShare ($) 

MarkeffBook Ratio (%) 

PncelEaming Ratio (6) I ( 5 )  

2 5  

11 1% 

$ 532 

$ 038 

$ 057 

$ 990 

186 1% 

17 37 

2.3 

6.9% 

$ 7.08 

$ 0.39 

$ 0.43 

$ 1053 

148 7% 

24.49 

2 6  

8 4% 

$ 731 

$ 040 

$ 060 

$ 1277 

174 7% 

21 28 

3.0 

9.5% 

$ 7.64 

$ 0.41 

$ 0.71 

$ 13.65 

178.7% 

19.23 

2 9  

8 9% 

$ 794 

$ 043 

$ 069 

$ 1325 

166 9% 

19 20 

* 

** Common Share information re-stated to reflect three for two stock split on July 25. 2005 
Excluding the Sale of Water Division 

Recap Schedules Supporting Schedules 
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Schedule D-8 (2008) FINANCIAL PLANS - STOCKS AND BOND ISSUES Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 

EXPLANATION 1 ) If the test year is projected. provide a summary of financing Type of Data Shown 
Projected Test Year Ended 12/31/08 
Wltness Doreen Cox, Robert Camfield. George Bachman 

plans and assumptions 

2 ) Provide the company’s capital structure ObJeCtiVeS. the basis for 
assumptions (such as those for issue cost and interest rates). 
and any other signtficant assumptions 
Provide a statement of the Company’s policy on the bming of the 
entrane into capital markets 

Consolidated Electnc Division 

Finanang Plans for the Year Ending 2008 

Line 
No 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 

For Bonds For Stock 
Date of 
Issue/ Capitalizabon Interest Llfe in No of Market Pnnapal 

Type of Issue Retirement (Thousands) Rate Years Shares Pnce Issue Costs h w n t  
~~ 

Common Stock JunO8 1.250.000 12 900,000 15.000.000 

Capital Structure Obiecbves Percent of Total 

Short-term Debt 
Long-term Debt 
Preferred Stock 
Common Equity 

2 - 14% 
40 - 45% 
0 - 1% 

43 - 56% 

Interest Rate Assumpbons Short term interest rates are expected to remain at or very near current levels through 2008 and beyond 
However interest rate vdabllty is likely to nse mth resped to the vanability observed over the most recent lamonth timeframe 

Companv‘s Policv on the Timino of Entrance into Capital Markets 
Cash requirements are forecasted to increase significantly due to environmental cleanup land purchase LT Debt payments and Pension Contnbutions 
The Company plans to use a combinabon of short term borrowlng and an Equity ORenng in 2008 to finance future growth and Capital ewenditures 
The bming of the Equity Offenng is largely dependent on projected capital expenditures and enwronmental expenses 

Supporting Schedules- Recap Schedules: 
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Schedule D-8 (2008) FINANCIAL PLANS - STOCKS AND BOND ISSUES Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 

EXPLANATION 1 ) If the test year is projected, provide a summary of financing Type of Data Shown 
Projected Test Year Ended 12/31/08 
Witness Doreen Cox Robert Camfeld. George Bachman 

plans and assumptions 

Consolidated Electnc Division 2 ) Provide the company's capital structure objectives the basis for 
assumptions (such as those for issue cost and interest rates), 
and any other signlficant assumptions 
Provide a statement of the Company's policy on the t"ng of the 
entrance into capital markets 

Financing Plans for the Year Ending 2008 

For Stock For Bonds 
Date of 

Line Issue/ Capitalizatmn Interest Llfe in No of Market Pnnupal 
No Type of Issue Retirement (Thousands) Rate Years Shares Pnce Issue Costs Amount 

~~ 

1 Common Stock Jun-08 1.250.000 12 900,000 15.000.000 
2 
3 
4 
5 
6 
7 
8 Capital Structure Obiectives: Percent of Total 
9 
10 Short-term Debt 2 - 14% 
11 Long-term Debt 40 - 45% 
12 Preferred Stock 0 - 1% 
13 Common Equity 43 - 56% 
14 
15 
16 
17 
18 
19 
20 
21 
22 

Interest Rate Assumptions Short term interest rates are expected to remain at or very near current levels through 2008 and beyond. 
However. interest rate vdablity is likely to rise. with respect to the variability observed over the most recent lamonth timeframe. 

Companv's Policy on the Timina of Entrance into Capital Markets: 
Cash requirements are forecasted to increase significantly due to environmental cleawup. land purchase. LT Debt payments and Pension Contributions. 
The Company plans to use a combination of short term borrowng and an Equity Offering in 2008 to finance future growth and capital expenditures. 
The bming of the Equity Offering is largely dependent on projected capital expenditures and environmental expenses. 

Supporting Schedules Recap Schedules: 
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Page 1 of 2 

Clara Leider 

From: Khojasteh Mehrdad 

Sent: Monday, June 04,2007 8:24 AM 
To : Cox Doreen 

Subject : FW: SFAS 142 Draft Report 
Attachments: FPU SFAS 142 Report.pdf; Rep Letter.doc 

Doreen, 

Here is the draf t  report. Please review and let me know if you are oaky wi th  it 

Thanks, 

Mehrdad 

From: Hawn, Dan [mailto:Dan.Hawn@rsmi.com] 
Sent: Wednesday, May 30, 2007 4:15 PM 
To: Khojasteh Mehrdad 
Subject: SFAS 142 Draft Report 

Mehrdad, 

Attached is a draft report for the valuation of the Natural Gas and Propane Reporting Units as of January 1 , 2007. 
Please review the report and provide me with any comments. Upon your review, as well as our own internal review, 
we will issue the report in its final form. I have also attached a management representation letter template which 
we will need the appropriate personnel to sign on FPU letterhead to release the final copies of the report. 

Should you have any questions, please do not hesitate to contact me. 

Regards, 
Dan 

Daniel P. Hawn, CPA*/ABV, ASA 
Director, Business Valuations 
RSM McGladrey, Inc. 
100 N.E. Third Avenue 
Suite 300 
Fort Lauderdale, FL 33301 

Main: 954.462.6351 
Direct: 954.356.5736 
Mobile: 954.881.6981 
Fax: 954.462.4607 

Dan.Hawn@ rsmi.com 
www.rsmmcgIadrey.com 

‘Regulated by The State of Florida 

313 1 I2008 
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Page 2 of 2 

RSM McGladrey, Inc. is not a licensed CPAfirm. 

DISCLAIMER: 
This e-mail is only intended for the person(s) to whom it is addressed and may contain confidential 
information. Unless stated to the contrary, any opinions or comments are personal to the writer and do 
not represent the official view of the company. If you have received this e-mail in error, please notify us 
immediately by reply e-mail and then delete this message from your system. Please do not copy it or use 
it for any purposes, or disclose its contents to any other person. Thank you for your cooperation. 

Circular 230 Disclosure: Any advice contained in this email (including any attachments unless expressly 
stated otherwise) is not intended or written to be used, and cannot be used, for purposes of avoiding tax 
penalties that may be imposed on any taxpayer. 

313 112008 
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Florida Public Utilities Company 

Valuation Report 
Natural Gas Reporting Unit 
Propane Reporting Unit 
As of January 1,2007 
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RSM McGladrey 
RSM McGladrey, Inc. 
100 Northeast 3rd Ave., Ste. 300 
Ft. Lauderdale, FL 33301-1 155 
0 954.462.6351 F 954.462.4607 
Miami 0 305.372.5158 
Boca Raton 0 561.368.1402 
www.rsmmcgladrey.com 

May 24, 2007 

Mr. George M. Bachman 
Chief Financial Officer & Treasurer 
Florida Public Utilities Company 
401 South Dixie Highway 
West Palm Beach, FL 33401-5886 

RE: SFAS 142 Valuation Analysis 

Dear Mr. Bachman: 

Pursuant to your request and in accordance with our engagement arrangement, we have completed a valuation of 
the Natural Gas Reporting Unit and the Propane Reporting Unit (the Reporting Units) of Florida Public Utilities 
Company (FPU or the Company). The purpose of this engagement is to assist you in determining the fair value of 
the Reporting Units as of J t FPU with its application of 
Financial Accounting Stan andard 142, Goodwill and 
Other lntangible Assets ("SFAS142"). The valuation shauld not be di uoted from, or cited in any 
manner that is not consistent with the sMea pulrbose an 

Although all of the relevant analyses and appraisal procedures required by Standard 9 of the Uniform Standards of 
Professional Appraisal Practice (USPAP) have been performed, we are communicating our opinion using this 
Summary Report format. This Summary Report has been prepared in accordance with requirements for a restricted 
use appraisal report provided in Standard 10-2(b) of USPAP. As a result, the information contained in our report will 
be for sole use of the Company in connection with the purpose outlined above and should not be distributed to 
outside parties, other than your external audit team at BDO Seidman, LLP, without our express written consent. Use 
of this Summary Report should be restricted to and consistent with its stated purpose only, The opinions and 
conclusions set forth in the Summary Report cannot be understood properly without additional information in our 
workfiles. 

Based on the data, presented in the accompanying report, it is our opinion that the fair value of the Reporting Units, 
as of January 1, 2007, are as follows: 

Natural Gas Reporting Unit 
Propane Reporting Unit 

$ 78,500,000 $ 55,066,800 No 
$ 18,200,000 $ 12,365,573 No 

RSM McGladrey, Inc is a member firm of RSM International, 
an affiliation of separate and independent legal entities 
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Mr. George M. Bachman 
May 24,2007 
Page 2 

The informed judgment of the valuator, operating in the context of reasonableness and common sense, must be 
inherent in the valuation process, guiding the consideration of relevant facts in the determination of value. Should the 
report be challenged, we can render whatever assistance to defend these amounts for an additional fee computed at 
our standard hourly billing rates in effect at that time. 

We are pleased to provide you with the accompanying report and appreciate the opportunity to be of service to you. 
If you have any questions regarding this report, please contact Daniel P. Hawn at (954) 356-5736. 

Respectfully submitted, 

RSM McGladrey, Inc. 

Daniel P. Hawn 
Director, Business Valuation 
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Florida Public Utilities Company 
Valuation of the Natural Gas ReDortina Unit and the Propane Reporting Unit As of January 1,2007 

Statement of Assumptions and Limiting Conditions 

This report has been made with the following general assumptions and limiting conditions: 

1. 

2. 

3. 

4. 

5. 

6 

7 .  

8. 

This engagement is limited to the opinion of the fair value of the Natural Gas Reporting Unit and the Propane 
Reporting Unit of Florida Public Utilities Company, as of January 1, 2007, for purposes of complying with SFAS 
No. 142, Goodwill and Other lntangible Assets and should not be used for any other purpose. Neither this report 
nor any portion thereof (including, without limitation, any conclusions as to value, the identity of RSM McGladrey, 
Inc., or individuals signing or associated with this report, or the professional associations or organizations with 
which they are affiliated) shall be disseminated to third parties by any means without the prior written consent 
and approval of RSM McGladrey, Inc. with the exception of your external auditor, BDO Seidman LLP. 

No investigation has been made of, and no responsibility is assumed for, the legal description or for legal 
matters including title or encumbrances. Title to all property is assumed to be good and marketable unless 
otherwise stated. All property is further assumed to be free and clear of any or all liens, easements or 
encumbrances unless otherwise stated. In arriving at our opinion, we have assumed that the Company is in 
compliance with all relevant federal and state laws. 

Information furnished by others, upon which all or portions of this report are based, is believed to be reliable; 
however, no warranty is given as to the accuracy of such information The Company and its management 
warranted to us that the information supplied to us was complete and correct to the best of their knowledge. It 
has been assumed that all facts and circumstances that would significantly affect the appraisal results have been 

qjwyf @p, fhp@fqrq?kpS Supplied to us will have a disclosed to us. A n y  
corresponding effect o k  ,.<' I 2 z '" j ?>,:a 4-j I I , J 1  

I .  ~ 

We have not made an independed in& e Company's tangible assets and thus do 
not offer an opinion regarding their value. - 

We have compiled summary financial data and ratios that are contained in the report and various appendices. 
The data in these appendices represent financial data extracted from the Company's historical financial 
statements as well as other sources. The financial information does not constitute a complete presentation of 
the Company's financial statements in accordance with generally accepted accounting principles. The 
information is included solely to assist in the development of the value conclusion presented in this report and 
should not be used to obtain credit, or for any other purpose. 

Regarding any projections of earnings or cash flows that may be used in the analysis herein, they have been 
based upon the assumptions provided or approved by Company management. Some assumptions inevitably 
will not materialize and unanticipated events may occur; therefore, the actual results achieved during the 
projection period will vary from the projection and the variations may be substantial. 

We express no opinion on any matters that require legal expertise including, but not limited to, the tax aspects 
related to the Company. 

Neither RSM McGladrey, Inc., nor any individuals signing or associated with this report shall be required by 
reason of this report to give testimony or appear in court or other legal proceedings unless specific arrangements 
have been made. 

RSM McGladrey, Inc. Page 1 
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9. This report is valid only for the effective date of January 1, 2007. No responsibility is taken for changes in 
market conditions and no obligation is assumed to revise this report to reflect events or conditions which occur 
subsequent to the date hereof. 

RSM McGladrey, Inc. Page 2 
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Florida Public Utilities Company 
Valuation of the Natural Gas Reuortina Unit and the Prouane ReDortina Unit As of January 1,2007 

Definition and Scope of the Appraisal 

Fair Value 

For purposes of this valuation, the basis of value is fair value, defined as follows: 

The amount at which an asset (or liability) could be bought (or incurred) or sold (or settled) in a current 
transaction between willing parties, that is, other than in a forced or liquidation sale. [SFAS No. 1411 

Scope of the Appraisal 

The scope of the work included the following: 

Discussions with management of FPU (Management) concerning the Company's services, 
markets, past performance and the future growth potential. 

. Review of the economic environment and industry segment in which the Reporting Units operate. 

. Review and analysis of the Company's financial information in audited statements prepared by 
Deloitte & Touche LLP, for the fiscal years ended December 31,2001 to 2003; BDO Seidman LLP, 
for the fiscal years ended December 31, 2004 to 2006, and internal financial statements for the 
Reporting Units for the years ended December 31, 2001 to 2006, as well as other financial 
documentation relay 

. Review and analysis 

. Review and analysis of other information deemed relevant to this valuation report and its 
underlying purpose. 

Our discussions with Management included written correspondence and phone conversations with Mehrdad 
Khojasteh, Corporate Accounting Supervisor, April Lundgren, Senior SEC Accountant, and Doreen Cox, Financial 
Analyst, primarily between April and May 2007. The reader is advised that this valuation is heavily dependent upon 
information supplied by the above persons. As a basis for our valuation, we have also relied on various financial and 
information sources, which are listed in Appendix A of this report. 

RSM McGladrey, Inc. Page 3 
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Florida Public Utilities Company 
Valuation of the Natural Gas Reporting Unit and the Propane Reporting Unit As of January 1,2007 

Overview 

Business Description 

Florida Public Utilities Company engages in the purchase, transmission, distribution, and sale of electricity and 
natural gas to residential, commercial, and industrial customers in Florida, It also sells propane gas, as well as 
merchandise and other service related products. As of December 31, 2006, the company owned 1,558 miles of 
natural gas pipe located in central and south Florida; 22 miles of electric transmission lines located in northeast 
Florida; and 1,082 miles of electric distribution lines located in northeast and northwest Florida. It served 82,000 
natural gas and electricity customers and 13,000 propane gas customers. Florida Public Utilities was founded in 
1924 and is headquartered in West Palm Beach, Florida. 

In October 2001, FPU acquired Z-Gas Company, Inc., a propane gas service distribution company in a stock for 
stock transaction valued at approximately $600,000. The transaction involved the issuance of 31,960 shares of the 
Company's stock and $20,000 of cash. The merger added approximately 1,000 customers to the propane operation 
in the Northeast Florida division. 

In December 2001, the Company acquired certain net assets of Atlantic Utilities, the Florida operation of Southern 
Union Company, in a cash transaction valued at approximately $9.8 million. Atlantic Utilities served approximately 
4,400 natural gas customers in New Smyrna Beach and approximately 1,900 propane customers in central and south 
Florida. 

In November 2002, the 
approximately 1,200 pro 
subsequent acquisition adjustments i r p %  

National Economy - Summary and Outlook 

I p ~ ; ~ ~ r a p p r ~ ~ ~ ~ t ~ ~ $ 7 4 g , 0 0 0 .  Nature Coast serves dt! dhU'dlh.dd!&'Ot 'ne & l'y i, ~60 ,000  gallons In 2003, 
trapsaction from $223,000 to $240,000 

Despite the higher than expected growth during the fourth quarter, U S .  consensus projections1 released for 
December showed that analysts did not significantly change their expectations for real GDP growth in 2007 from prior 
forecasts, with real GDP growth of 2.4 percent in 2007 (up slightly from a forecast of 2.3 percent in November) and 
3.0 percent growth in 2008. Over the longer term, analysts projected real GDP growth of 3.0 percent annually 
through 2017. 

After wild swings through much of the year, inflation expectations continued to decrease from prior months, with 
forecasts of 1.8 percent for 2007 (down from more than 2.5 percent expectations early in the fourth quarter) and 2.3 
percent for 2008. The long-term outlook was for 2.3 percent annual inflation through 2017. 

Nominal growth rates can be calculated by combining real GDP growth and inflationary growth forecasts. As such, 
short-term nominal growth rates were forecast to be 4.2 percent in 2007 and 5.3 percent in 2008, while nominal long- 
term growth was predicted to be 5.3 percent. As such, a company planning to grow at least as fast as the national 
economy as a whole over the next decade would most likely have to increase revenue in the 4.0 to 6.0 percent range 
to keep pace with not only overall economic growth, but also inflationary growth. On the other hand, a company 
operating at capacity, or in a mature and stable market, would most likely grow at the lower inflationary rates in the 
future I 

1 Consensus forecasts - USA, Consensus Economics, January 2007 release 
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Inflation 
Nominal Growth 

Rates 

2.6 1.8 2.3 2.3 
6.1 4.2 5.3 5.3 

The national economic outlook is consistent with the outlook for the Company and the industry sector in which it 
operates. A discussion of the industry follows. 

Brief Industry Overview 

Natural Gas Industry 

The natural gas operations of Florida Public Utilities Company are regulated by the Florida Public Service 
Commission (FPSC), which has jurisdiction over retail rates, quality of service and reliability, issuances of securities, 
planning, siting and construction of facilities, accounting and depreciation practices, and other matters. 

In general, the FPSC's pricing objective is to set rates at a level that allows the utility to collect total revenues 
(revenue requirements) equal to its cost of providing service, plus a reasonable return on invested capital. 

The costs of owning, operating and maintaining the utility system, other than fuel, purchased power, conservation 
and certain environmental hese costs inclyde operation and maintenance 
expenses, depreciation an ent im assets used. The rate of return on rate 
base, which is intended to approx r debt, deferred income taxes at a zero 
cost rate and an allowed return o ned in FPSC rate setting hearings that 
occur at irregular intervals at the initiative of FPU. 

Fuel, purchased power, conservation and certain environmental costs are recovered through levelized monthly 
charges established pursuant to the FPSC's cost recovery clauses. These charges, which are reset annually in an 
FPSC proceeding, are based on estimated costs of fuel, environmental compliance, conservation programs and 
purchased power and estimated customer usage for a specific recovery period, with a true-up adjustment to reflect 
the variance of actual costs from the projected charges. The FPSC may disallow recovery of any costs that it 
considers imprudently incurred. 

Composed almost entirely of methane, natural gas is a combustible gaseous fuel used in residential and commercial 
applications. It is produced, transported, and consumed in measures associated with cubic feet. One cubic foot is 
equal to the volume of gas that could be contained in a cubic area measuring one foot in all three dimensions under a 
pressure of 14.73 pounds per square inch at 60 degrees Fahrenheit. Although the energy content of natural gas can 
vary depending on its precise chemical composition, 1,000 cubic feet of natural gas has the energy equivalent of 
approximately one million British thermal units (Btu). A Btu is a standard unit used to measure the amount of heat 
produced by an energy source. 

By the turn of the twenty-first century, natural gas usage was becoming increasingly important in generating 
electricity, Much safer than nuclear energy and significantly cleaner for the environment than coal, natural gas took 
over as the energy source of choice in power generation plants and many industrial complexes. The effects of the 
Clean Air Act were expected to expand its role even farther. In addition, natural gas played a significant role in 
industrial cogeneration (retaining and distributing the heat energy produced by generating electricity). 

~~~ ~ 
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During the early years of the 2000s, the natural gas industry was suffering from the effects of a sluggish economy, 
inconsistent deregulation, and upheaval in the energy industry as a whole, caused in part by the California energy 
crisis during 2000 and the demise of energy giant Enron after that company's fraudulent bookkeeping practices came 
to light. The situation led to large-scale sell-offs, downsizing, and a sharp decline in many companies' equity. 
Although natural gas makes up just one-third of the entire energy industry, because most energy companies have 
diversified interests that span the market, the beginning of the twenty-first century saw the industry weather a difficult 
storm of consumer and investor distrust. As a result, even though natural gas usage was expected to increase, 
production capabilities were declining. 

Propane Industry 

Propane is used primarily for space and water heating, clothes drying and cooking. Residential customers are 
typically homeowners, while commercial customers include motels, restaurants, retail stores and laundromats. 
Industrial users, such as manufacturers, use propane as a heating and energy source in manufacturing and drying 
processes. In addition, propane is used to supply heat for drying crops and as a fuel source for certain vehicles. 

Propane is extracted from natural gas at processing plants or separated from crude oil during the refining process. 
Propane is normally transported and stored in a liquid state under moderate pressure or refrigeration for ease of 
handling in shipping and distribution. When the pressure is released or the temperature is increased, propane is 
usable as a flammable gas. Propane is colorless and odorless; an odorant is added to allow its detection. Propane 
is clean-burning, producing negligible amounts of pollutants when consumed. 

The retail propane industry i expected tg remain relatively flat or to decline slightly The 
industry is relatively stable ttgeky npo-dkoretioogry nature uf propane use Accordingly, 
the demand for propane h uuaffeded b,y general. economic conditions but has been a 
function of weather condi kr this: pr@khh 49ribution industry to price products to 
customers based on a per gallon margin over wholesale costs As a result, distributors generally seek to maintain 
their margins by passing costs through to customers, thus insulating themselves from the volatility in propane prices 
However, during periods of sharp price fluctuations in supply costs, distributors may be unable or unwilling to pass 
entire cost increases or decreases through to customers In these cases, significant increases or decreases in per 
gallon margins may result In addition, the timing of cost pass-throughs can significantly affect margins. The 
propane distribution industry is highly fragmented, characterized by a large number of relatively small, independently 
owned and operated local distributors. Each year a significant number of these local distributors have sought to sell 
their business for reasons that include retirement and estate planning. In addition, the propane distribution industry is 
becoming more complex due to increasing environmental regulations and escalating capital requirements needed to 
acquire advanced, customer oriented technologies. Primarily as a result of these factors, the industry is undergoing 
consolidation. 

Propane competes with other sources of energy, some of which are less costly for equivalent energy value. The 
Propane Reporting Unit competes for customers against suppliers of electricity, natural gas and fuel oil. Competition 
from alternative energy sources has been increasing as a result of reduced regulation of many utilities including 
natural gas and electricity. Except for certain industrial and commercial applications, propane is generally not 
competitive with natural gas in areas where natural gas pipelines already exist because natural gas is a significantly 
less expensive source of energy than propane. The gradual expansion of the nation's natural gas distribution 
systems has resulted in the availability of natural gas in many areas that previously depended upon propane. 
Although the extension of natural gas pipelines tends to displace propane distribution in areas affected, new 
opportunities for propane sales arise as more geographically remote neighborhoods are developed. Although 
propane is similar to fuel oil in certain applications and market demand, propane and fuel oil compete to a lesser 
extent primarily because of the cost of converting from one to another. In addition to competing with alternative 

~ ~~ ~ 
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energy sources, the Propane Reporting Unit competes with other companies engaged in the retail propane 
distribution business. Competition in the propane industry is highly fragmented and generally occurs on a local basis 
with other large full-service multi-state propane marketers, thousands of smaller local independent marketers and 
farm cooperatives. According to the National Propane Gas Association, the domestic retail market for propane is 
approximately 11 billion gallons annually. It is estimated that approximately 50 million Americans use propane on a 
daily basis. The 10 largest retailers account for approximately 45% of the total retail sales of propane in the United 
States, and that no single marketer has a greater than 10% share of the total retail market in the United States. 

RSM McGladrey, Inc. Page 7 
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Valuation of the Natural Gas Reporting Unit and the Propane Reporting Unit As of January 1,2007 

Business Valuation Methodology 

Business valuation methodology is generally categorized into three broad approaches: the market-based approach, 
the asset-based approach and the income-based approach. Within each of these approaches, there are different 
methods that can be used to analyze the fair value of intangible assets and intellectual property. 

Methods within the market-based approach are used to estimate value through analysis of recent sales of 
comparable assets. With respect to the valuation of intangible assets, these types of assets often have little 
guideline transaction data available. This is due to the fact that these assets are created over time and are designed 
to meet the needs of a specific organization, and are not generally bought or sold separate from the business 
enterprise. 

Methods within the asset-based approach establish value based on the cost of reproducing or replacing the asset, 
less depreciation from physical deterioration and functional, technical and economic obsolescence, if present and 
measurable. The asset-based approach stresses the utility characteristics of the asset. This approach is most useful 
as a value indicator when the components of the asset are relatively new; however, it fails to capture the economic 
benefits arising from the use of the asset over time. 

"Income," as used in the income-based approach, is a general term that connotes any future benefits that can be 
quantified in monetary terms. In using this approach, the first step is to make a projection of the total monetary 
benefits expected to accrue to an investor as a result of the utilization of the asset. This stream of monetary benefits 
is then discounted over the entire projection period to arrive at the present worth, or value of the asset. This 
approach focuses on the i ppropriate, best represents 
the present value of the fu 

In determining the fair value of the R$ 
approach. The following pages discuss our analyses and conclusions. 

e-based approach and a market-based 
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Determination of Value - Income Approach 

Discounted Cash Flow Method 

The Discounted Cash Flow ("DCF") method calculates the present value of future cash flows to each Reporting Unit. 
Under SFAS 142, this methodology is the preferred choice in the absence of having a quoted stock market price for 
each Reporting Unit. In order to determine the present value of these future cash flows for each Reporting Unit, it 
was necessary to rely upon management's forecast of future revenues, expenses, and cash flows. We have 
discussed with management the factors affecting each Reporting Unit's financial performance and relied upon 
management's forecast in our analysis. 

Management's forecast is generally within the range of the market participants for the Natural Gas Reporting Unit, 
For the Propane Reporting Unit, growth is forecast to outpace the market participants. This is due primarily to the 
growth potential for propane services in the market areas that the Propane Reporting Unit services. There is a trend 
for residents in the Propane Reporting Unit's service areas to install gas appliances or stand-by generators, which 
offer back-up power in case of hurricanes. These market trends will result in growth greater than the industry growth 
rate for the near future. 

The DCF was prepared on an invested capital basis. Invested capital refers to the aggregate of all classes of debt 
and equity invested in the business. In preparing a DCF analysis on an invested capital basis, forecasted debt-free 
cash flow is discounted to present value at the Reporting Unit's respective weighted average cost of capital Interest 
expense IS excluded from the forecast as debt-free cash flow represents an economic benefit that is available to all 
capital holders of an ente lqf? a m p q u r g  of invested capital value 
Subtracting the fair value d-62$t!$\~v2h'& results in each Reporting 

J@ rpsult d. this\ "'ys'y ' 
&!ding1 debt koh. # - inka t  

Unit's fair value of equity as of the val " ')" 'f"s c :  P' 
i" I 3 -, d \,.I N 1. Y 

The net cash flow available to the Company's Reporting Units' invested capital is calculated as follows: 

CF = EBlT -Taxes + DEPWAMRT - CAPEX - (+) 
Increases (Decreases) in NWC 

Where: 
- CF - Forecasted net cash flow to invested capital 

EBIT - Earnings before interest and taxes (operating income) 

Taxes 

DEPRlAMRT = 

- 
- - Based on each Reporting Unit's respective effective tax rate 

Depreciation and amortization included in the calculation of EBlT 
- CAPEX - Capital expenditures required to support future revenue growth 

Net working capital - NWC - 

Terminal Year Value 

Since specific forecasts of future benefits beyond a reasonable number of years are not meaningful, business 
valuators calculate a terminal value. The projected cash flows past the specific discrete period are included in the 
terminal value. 

The terminal value of each respective Reporting Unit was calculated by normalizing residual year-end net cash flow 
to invested capital. Capital expenditures were determined to equal depreciation and amortization in the residual 
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year. 

The terminal, also termed residual, value at the end of the forecast period is computed based upon the capitalization 
of normalized cash flow into perpetuity and is calculated as follows: 

TYCF 
WACC - g 

7v= 
Where: 

- TV - Terminal value 

TYCF = Terminal year cash flow 

WACC Weighted average cost of capital 

9 Anticipated long-term growth rate 

Weiahted Averaae Cost of CaDital 

The appropriate discount rate to be used in discounting net cash flows to invested capital is the weighted average 
cost of capital (WACC). The WACC is based on the cost of both debt and equity capital depending on the weighting 
of each component in the firm's capital structure. The general formula for estimating the WACC is: 

where: 

f d  = Cost of debt capital 
We Percentage of equity capital, at market value 
Wd = Percentage of debt capital, at market value 

f the firm's effective income tax rate 

Determination of the Cost of Eauitv Capital 

We determined that the discounted future returns approach was best suited to value the Reporting Units. Our next 
step was to determine the appropriate rate for each Reporting Unit. We utilized the capital asset pricing model to 
estimate the rate of return currently available in the market for investments with comparable risk. Our estimate of the 
discount and capitalization rate is derived from published market data and other relevant factors and is comprised of 
the following: 

Risk-Free Rafe - The risk-free rate of return is the return an investor could obtain from a low-risk guaranteed 
investment. This return is assumed to be equivalent to the yield to maturity of long-term Treasury bonds 
even though this investment is not entirely risk-free. 
Beta - The beta is a measure of relative risk. It measures an individual company's risk relative to the 
market as a whole. 
Equity Risk Premium - The equity risk premium is the extra return earned by an average equity investor in 
excess of the return from long-term Treasury bonds. 
Risk Premium for Size - Generally, the total returns on small company stocks exceeded the total returns 
from large company stocks. 
Other Risk Factors - Based on the Company's successful integration of its recent acquisitions and its 0 
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continued profitability, no additional risk factors are warranted for the Natural Gas Reporting Unit. An 
incremental risk factor of 1% was applied to the Propane Reporting Unit to reflect the risk of realizing its 
anticipated future growth. 
Average Long-Term Growth Rate - The average long-term growth rate, which includes inflation, has been 
estimated to be 3% for the Natural Gas Reporting Unit and 4% for the Propane Reporting Unit, 

0 

Determination of the Cost of Debt Capital 

We have determined the cost of debt capital and the effective tax rate to be 6.35% and 37.6%, respectively, which 
correlates to an after-tax cost of debt of 3.96%. The cost of debt was based on the Baa bond rate, which is 
considered to be a medium-grade obligation (Le., neither highly protected nor poorly secured). 

Determination of the Capital Structure 

A controlling interest is being valued which has the ability to determine the capital structure of a company. Based on 
our analysis of both the natural gas and propane industries (specifically, the guideline public companies), we have 
determined that the equity and debt should be weighted 55% and 45% for the Natural Gas Reporting Unit and 70% 
and 30% for the Propane Reporting Unit. 

The calculation of the WACC discount rate is presented on Schedule 3 in Appendix D for the Natural Gas Reporting 

Mid-Year Discountins Convention 4 I 

I *  

If it is assumed that each year's cash flow is to be available to the owner at the end of each year, the number of 
periods by which to discount each cash flow would be one for the first year's cash flow, two for the second year, and 
so forth. However, if it is assumed that a company's cash flows will be available to the owner throughout the year the 
discount rate needs to be adjusted using the mid-year discounting convention. The first year's cash flows are 
discounted by % a year, the second year's cash flow by 1% years, and so forth. The terminal year value is 
discounted by the same factor as the last discrete forecast year. It was assumed that the Reporting Unit's cash flow 
would be available throughout the year; accordingly, the mid-year discounting convention was applied. 

Calculation of Value 

The complete analysis for each Reporting Unit is set forth on the accompanying indicated schedule section grouping. 
Accordingly, the fair value of each Reporting Unit is set forth below under the DCF methodology as of the valuation 
date. 

Natural Gas Reporting Unit 
Propane Reporting Unit 

Appendix D Schedule 4 $ 71,600,000 
Appendix E Schedule 4 $ 17,100,000 

'The Company does not allocate interest-bearing debt to the Reporting Units. Accordingly, the fair value and carrying value 
represent the value of total invested capital (equity plus debt). 
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Determination of Value - Market Approach 

The market approach to valuation is a general way of determining a value indication of a business or an equity 
interest therein using one or more methods that compare the subject company to similar businesses, business 
ownership interests and securities (investments) that have been sold. 

Guideline companies are companies that provide a reasonable basis for comparison to the relative investment 
characteristics of the entity being valued. Ideally, guideline companies operate in the same industry as the subject 
business, but if there is insufficient information available for companies in the same industry, it may be necessary to 
consider companies with an underlying similarity of relevant investment characteristics such as markets, products, 
growth, cyclical variability and other salient factors. 

For purposes of our application of the market approach - guideline public company method, FPU's Reporting Units 
were attributed to two different industryloperating segments: Natural Gas and Propane. Accordingly, our selected 
guideline public companies for each respective operating segment are listed below. 

Natural Gas ComDanies 

AGL Resources, Inc. (AGL), an energy services holding company, principally distributes natural gas in Florida, 
Georgia, Maryland, New Jersey, Tennessee, and Virginia. It operates in four segments: Distribution Operations, 
Retail Energy Operations, Wholesale Services, and Energy Investments. The Distribution Operations segment 

es with approximately 43,000 miles of distribution and transmission mains in the SIX states The Retail 
Energy Operations segment ted services to retaiZ Gust Georgia The Wholesale 
Services segment's activitie , tran4port$tionI storage, tion and peaking services, 
and wholesale marketing. The Ener y Investments segment compr vestments in Jefferson Island Storage & 

telecommunications conduit and dark fiber; and Pivotal Propane of Virginia, Inc., which offers propane air As of 
December 31 , 2006, AGL had approximately 7.35 billion cubic feet of liquefied natural gas (LNG) storage c 
5 LNG plants located in Georgia, New Jersey, and Tennessee, as well as owned 3 propane storage f 
Virginia and Georgia, which had a combined capacity of approximately 4.5 million gallons. It serves approximately 
2.2 million customers in six states. AGL Resources was founded in 1856 and IS based in Atlanta, Georgia. 

Hub, LLC, which operates a stor ! ge add hub fbciht) in LSui AGL Networks, LLC, which provides 

Atmos Energy Corporation (AEC) and its subsidiaries engage in the natural gas utility business, as well as in other 
natural gas nonutility businesses in the United States. As of September 30, 2006, it distributed natural gas to 
approximately 3.2 million residential, commercial, public authority, and industrial customers in Colorado, Kansas, 
Kentucky, Louisiana, Mississippi, Tennessee, Texas, Georgia, Illinois, Iowa, Missouri, and Virginia. AEC also 
transports natural gas for others through its distribution system. It provides various natural gas management 
services, which include furnishing natural gas supplies, contract negotiation and administration, load forecasting, gas 
storage acquisition and management services, transportation services, peaking sales and balancing services, 
capacity utilization strategies, and gas price management services to municipalities, natural gas utility systems, and 
industrial natural gas consumers. In addition, AEC offers regulated and nonregulated natural gas transmission and 
storage services, as well as manages company-owned natural gas storage and pipeline assets, As of the above 
date, it owned approximately 75,869 miles of underground distribution and transmission mains; and approximately 
6,127 miles of gas transmission and gathering lines. AEC was founded in 1906. It was formerly known as Energas 
Company and changed its name to Atmos Energy Corporation in 1988. AEC is headquartered in Dallas, Texas. 

Chesapeake Utilities Corporation (CUC), through its subsidiaries, engages in the distribution, transmission, and 
marketing of natural gas. It distributes natural gas to residential, commercial, and industrial customers in central and 
southern Delaware, the Salisbury and Cambridge, Maryland's Eastern Shore, and parts of Florida. CUC also offers 
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natural gas supply and supply management services. In addition, it engages in the distribution and wholesale 
marketing of propane to large independent and petrochemical companies, resellers, and southeastern retail propane 
companies in central and southern Delaware, the Eastern Shore of Maryland and Virginia, southeastern 
Pennsylvania, and parts of Florida. As of December 31, 2006, CUC distributed natural gas to approximately 59,100 
customers; and propane to approximately 33,300 customers, as well as delivered approximately 24.2 million retail 
and wholesale gallons of propane. It also owned approximately 965 miles of natural gas distribution mains located in 
its Delaware and Maryland service areas, and 726 miles of natural gas distribution mains in its central Florida service 
areas; and approximately 366 miles of transmission pipelines. Further, CUC provides advanced information 
services, such as information technology-related business services and solutions for both enterprise and e-business 
applications in the United States and internationally. CUC was founded in 1859 and is based in Dover, Delaware. 

Piedmont Natural Gas Company, Inc. (PNG), an energy services company, distributes natural gas to residential, 
commercial, and industrial customers in portions of North Carolina, South Carolina, and Tennessee. It also operates 
various businesses, including unregulated retail natural gas marketing, interstate natural gas storage, and intrastate 
natural gas transportation. As of October 31, 2006, PNG served 1,016,000 customers, including 62,000 customers 
served by municipalities. PNG was founded in 1949 and is headquartered in Charlotte, North Carolina. 

Southern Union Company (SUC), together with its subsidiaries, engages in the gathering, processing, 
transportation, storage, and distribution of natural gas in the United States. SUC operates in three segments: 
Transportation and Storage, Gathering and Processing, and Distribution. The Transportation and Storage segment 
primarily engages in the interstate transportation and storage of natural gas from gas producing areas in Texas, 
Oklahoma, Colorado, the Gulf of Mexico, and the Gulf Coast to markets throughout the Midwest and from the Gulf 
Coast to Florida; and liqui&p te ?gifi<catiop ,sgca/'cqs. athering and Processing 
segment engages in the g&$ &begb i,rjb&jijd tural gas and natural gas 
liquids in Texas and New Mexico. Tlag p' i u i m e Q t , e W  e in,tpe local distribution of natural gas in 
Missouri and Massachusetts. As  of^^^^^^^^^^^^^ &ty&,gd'fnatural gas to approximately 560,000 
residential, commercial, and industrial customers through local distribution systems consisting of 8,983 miles of 
mains, 6,028 miles of service lines, and 45 miles of transmission lines. SUC was incorporated in 1932 and is based 
in Houston, Texas. 

TECO Energy, Inc. (TECO), through its subsidiaries, engages in diversified energy-related operations in the United 
States. TECO's activities primarily include generation, purchase, transmission, distribution, and sale of electric 
energy. TECO provides retail electric services to approximately 661,000 customers in the west central Florida, It 
also purchases, distributes, and sells natural gas to approximately 332,000 customers, including residential, 
commercial, industrial, and electric power generation customers in Florida. In addition, TECO owns interests in coal 
processing and loading facilities, synthetic fuel production facilities, and mineral rights, as well as owns or operates 
surface and underground mines in eastern Kentucky, Tennessee, and Virginia; and provides waterborne 
transportation, storage, and transfer services of coal and other dry-bulk commodities. TECO was founded in 1899 
and is headquartered in Tampa, Florida. 

Propane ComDanies 

AmeriGas Partners, L.P. (AP), through its subsidiary, AmeriGas Propane, L.P., operates as a retail propane 
distributor in the United States. As of September 30, 2006, the partnership served approximately 1.3 million 
residential, commercial, industrial, agricultural, and motor fuel customers from approximately 600 district locations in 
46 states. In addition to distributing propane, the partnership sells, installs, and services propane appliances, 
including heating systems. In certain markets, it also installs and services propane fuel systems for motor vehicles. 
AP operates as the general partner to the partnership. The partnership was formed in 1994 and is based in King of 
Prussia, Pennsylvania. 

RSM McGladrey, Inc. Page 13 
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Ferrellgas Partners, L.P. (FP), through its subsidiaries, distributes propane and related equipment and supplies 
primarily in the United States. Its propane is used in residential and commercial buildings space heating, water 
heating, and cooking; agricultural applications, such as crop drying, space heating, irrigation, and weed control; and 
in various industrial applications as an engine fuel, and as a heating or energy source in manufacturing and drying 
processes. FP's other activities include common carrier services; the wholesale marketing of propane appliances 
and propane; and the sale of refined fuels and carbon dioxide. FP serves residential, industriallcommercial, portable 
tank exchange, agricultural, and other customers in the United States, the District of Columbia, Puerto Rico, and 
Canada. FP provides propane through a network of independent and partnership-owned distribution outlets. As of 
July 31, 2006, it had 846 propane distribution locations. FP was founded in 1939 and is headquartered in Overland 
Park, Kansas. 

Energy Transfer Partners, L.P. (ETP), through its subsidiaries, operates natural gas midstream, and transportation 
and storage businesses. ETP owns and operates natural gas pipeline systems, and processing and treating plants 
through which it gathers, compresses, treats, blends, processes, and markets natural gas. It also transports natural 
gas from various natural gas producing areas through connections with other pipeline systems. In addition, ETP 
operates natural gas storage facilities; and engages in the wholesale and retail of propane. ETP was founded in 
1996 and is based in Dallas, Texas. ETP operates as a subsidiary of Energy Transfer Equity, L.P. 

Star Gas Partners, L.P. (SGP) operates as a home heating oil distributor and services provider in the United States. 
It sells home heating oil; installs, maintains, and repairs heating and air conditioning equipment; and markets other 
petroleum products, including diesel fuel and gasoline. SGP offers its products and services primarily to residential 

8j~aJatay,430,000 home heating 0 1 1  
customers from locations f L~ 1 <M'"l-&t,h r i  'CC operates as the general 
and commercial customer 

partner of the company. SGP was foun n Stamford, Connecticut 

Suburban Propane Partners, L.P. (SPP), through its partnerships and subsidiaries, engages in the distribution and 
marketing of propane, fuel oil, and refined fuels, as well as the marketing of natural gas and electricity in deregulated 
markets As of September 30, 2006, SPP served approximately 1,000,000 residential, commercial, industrial, and 
agricultural customers through approximately 300 locations in 30 states located primarily in the east and west coast 
regions of the United States SPP also markets and distributes fuel oil, kerosene, diesel fuel, and gasoline to 
approximately 136,000 residential and commercial customers in the northeast region of the United States, and 
natural gas and electricity to approximately 78,000 customers in the deregulated markets of New York and 
Pennsylvania. In addition, SPP sells, installs, and services various types of whole-house heating and cooling 
products, air cleaners, humidifiers, de-humidifiers, hearth products, and space heaters to its propane, fuel oil, natural 
gas, and electricity customers It also offer services, such as duct cleaning, air balancing, and energy audits to those 
customers Suburban Energy Services Group LLC serves as the general partner to SPP SPP was founded in 1945 
and is based in Whtppany, New Jersey 

Valuation Adiustments 

In order to make comparisons between each respective Reporting Unit and the chosen guideline public companies, 
the calculated multiples of the guideline entities required adjustments for various differences. Adjustments were 
necessitated to account for the guideline comparable companies' ranging levels of earnings growth and differences in 
expected earnings before interest, taxes, depreciation, and amortization ("EBITDA") profitability. Differences in risk 
are adequately captured in the growth and profitability adjustments, 
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Margin Adjustment 

An adjustment was applied to the guideline comparable companies to account for their varying levels of profitability, 
The chosen measure for determining profitability in this analysis was earnings before interest, taxes, depreciation, 
and amortization ("EBITDA") margin. Accordingly, adjustments were applied to the Reporting Unit's respective 
guideline comparable companies' total invested capital to fiscal year ended 2006 revenue multiple. 

Growfh Adjustment 

Similarly, an adjustment was made to the calculated multiples to account for the differences in expected growth rates 
in earnings between the guideline public companies and each Reporting Unit. The projected five-year earnings per 
share growth rates were obtained from Multex for the guideline public companies. The Reporting Unit's growth rates 
were obtained from management's discounted cash flow forecasts. Accordingly, adjustments were applied to the 
Reporting Unit's respective guideline public companies' total invested capital to fiscal year ended 2006 revenue and 
EBITDA multiples. 

Summary 

After making the above adjustments, we applied the lower quartile multiples to each Reporting Unit's revenue and 
EBITDA. The lower quartile multiples were selected primarily due to the relative size of the Reporting Units 
compared to the guideline public companies. 

9 * 
Calculation of Value 

The complete analyses for each Rqpgtin Uoit ,Is qet ,forth of) th ~ qccqmpanying indicated schedule section 

Methodology as of the valuation date 
Accordingly, the fair value of eachl'&&h ib Unif lset d f o k  / d 6bk llnder the Guideline Public Company 

Natural Gas Reporting Unit 
Propane Reporting Unit 

Appendix D Schedule 5 $ 85,400,000 
Appendix E Schedule 5 $ 19,300,000 

'The Company does not allocate interest-bearing debt to the Reporting Units. Accordingly, the fair value 
represents the value of total invested capital (equity plus debt). 
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Summary and Conclusion 

The following table displays the selected fair values for each Reporting Unit using the income approach - discounted 
cash flow method and the market approach - guideline public company method. 

Natural Gas Reporting Unit 
Propane Reporting Unit 

$ 71,600,000 $ 85,400,000 $ 78,500,000 
$ 17,100,000 $ 19,300,000 $ 18,200,000 

!The Company does not allocate interest-bearing debt to the Reporting Units. Accordingly, the fair value 
represents the value of total invested capital (equity plus debt). 

Pursuant to the above analysis, we have placed equal reliance on the income approach - discounted cash flow 
method and the market approach - guideline public company method to arrive at each Reporting Unit's respective 
fair value as of the valuation date. 

In order to assess on a preliminary basis whether or not goodwill is impaired at the Reporting Unit level, the fair value 
indicators above must be compared with the carrying value of each Reporting Unit, including goodwill. If the 
Reporting Unit's fair value is greater than its carrying value, then goodwill is not impaired and no further undertakings 
are required. 

Natural Gas Reporting Unit 
Propane Reporting Unit 

$ 78,500,000 $ 55,066,800 No 
$ 18,200,000 $ 12,365,573 No 

IThe Company does not allocate interest-bearing debt to the Reporting Units. Accordingly, the fair value and carrying value 
represent the value of total invested capital (equity plus debt). 

Accordingly, since the fair value of each Reporting Unit exceeds its carrying value, there is not goodwill impairment 
pursuant to SFAS 142. 
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SUMMARY OF INFORMATION AND DATA SOURCES 

Corporate Documents 

FPU's form 10-k for the years ended December 31, 2001 through 2006. 

FPU's annual reports for the years ended December 31, 2001 through 2006. 

Internal financial statements for the Natural Gas Reporting Unit and Propane Reporting Unit for the years ended 
December 31,2001 to 2006. 

Financial projections provided by Management. 

Interviews with Management of FPU. 

Additional corporate and financial information relating to FPU. 

Appraisal Resources 

American Society of Appraisers, Business Valuation Standards. 

The Appraisal Foundation, Uniform S$?(a 

lbbotson Associates, Risk Premia Over Time Report: 2006 

Hemscoff Financial Data. FefchXL. 

RSM McGladrey, Inc. Appendix A 

3512



Florida Public Utilities Company 
Valuation of the Natural Gas Reaortina Unit and the Proaane Reaortina Unit Aaaendix B 

APPRAISERS’ CERTIFICATION AND SIGNATURES 

We certify that, to the best of our knowledge and belief: 

1, The statements of fact contained in this report are true and correct. 

2. The reported analyses, opinions and conclusions are limited only by the reported assumptions and 
limiting conditions, and are our personal, impartial and unbiased professional analyses, opinions and 
conclusions. 

3. We have no present or prospective interest in the entity or assets that are the subject of this report, and 
we have no personal interest or bias with respect to the parties involved. 

4. We have no bias with respect to the entity or assets that are the subject of this report or to the parties 
involved with this assignment. 

5. Our engagement in this assignment was not contingent upon developing or reporting predetermined 
results. 

6. Our compensation for completing this assignment is not contingent upon the development or reporting 
of a predetermined value or direction in value that favors the cause of the client, the amount of the 

ulated result, or the occurrence of a subsequent action or event 

Our analyses, opinionsl dnd c\onclusiorls were develpbeb, and this report has been prepared, in 
conformity with the Uniform Standards of Professional Appraisal Practice. 

$1 % 

7 

8. The American Society of Appraisers has a mandatory recertification program for all of its Senior 
Members. Daniel P. Hawn is in compliance with that program. 

RSM McGladrey, Inc. 

Daniel P. Hawn, CPA*/ABV, ASA 
Director 

*Regulated by the State of Florida 
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BIOGRAPHIES OF APPRAISERS 

DANIEL P HAWN, CPA*/ABV, ASA 
DIRECTOR 

Summary of Experience 

Dan Hawn is a director with RSM McGladrey, Inc., specializing in business valuations and litigation services. He 
serves as a director of RSM McGladrey’s South Florida Business Valuation Group. 

Dan has over 12 years of experience performing and managing business valuation engagements for a variety of 
purposes including financial accounting, purchase price allocations, estate and gift taxes, buylsell agreements, 
shareholder redemptions, merger and acquisitions, employee stock ownership plans, S Corporation elections, marital 
dissolutions, and corporate planning, He has valued closely held business interests in a variety of entities including 
operating companies, personal holding companies, professional practices, limited partnerships, and limited liability 
companies. In addition, he has been involved in the valuation of intellectual property and intangible assets, the 
quantification of applicable minority andlor marketability discounts, and the calculation of lost profits and monetary 
damages. 

Dan is a Certified Public Accountant and has earned the Accredited in Business Valuation (ABV) designation from 
h l i c  Accoptants and the Accreditgd S iser in Business Valuation the American Institute of 

(ASA) designation from th bbcjetyoffip’R[dibb.p: I ,  , : 

Prior to joining RSM McGladrey, Dan 

> (  I 

~ ~ n ~ ~ i i ~ ~ r $ m  &i&ll&diifeg io nal cons u I t i ng firm 

Professional Designations 

Certified Public Accountant (CPA), Licensed in the State of Florida and the State of Michigan 
Accredited in Business Valuation (ABV), American Institute of Certified Public Accountants 
Accredited Senior Appraiser, American Society of Appraisers 

Professional Affiliations 

Member, American Institute of Certified Public Accountants 
Member, Florida Institute of Certified Public Accountants 
Member, American Society of Appraisers 

Education 

Michigan State University, Eli Broad College of Business, Bachelor of Arts in accounting, December 1994 

*Regulated by The State of Florida 

~ 
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FINANCIAL SCHEDULES-NATURAL GAS REPORTING UNIT 

Schedule 1 
Schedule 2 
Schedule 3 
Schedule 4 
Schedule 5 

Historical Income Statement Data 
Historical Balance Sheet Data 
Discount Rate (Cost of Capital) 
Discounted Cash Flow Method 

Guideline Public Company Method 
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Florida Public Utilities Company 
Natural Gas Reporting Unif 

Appendix D 

Historical Income Statements 

Revenue 

Cost of Revenue 

Gross Profit 

Operating Expenses 
Depreciation Expense 
Other Operating Expenses 

Total Operating Expenses 

Operating Income 

Other Income (Expense): 
Other Income 
Interest Expense 

Total Other Income (Expense) 

Income Before Taxes 

EBITDA 
EBlT 

Notes: 

Schedule 1 
Page 1 of 3 

For the Years Ended December 31, 02-06 
02-06 Weighted 

2002 2003 2004 2005 2006 Average Average 

$ 40,139,641 $ 53,610,475 $ 55,962,059 $ 69,094,452 $ 71,139,000 $ 57,989,125 $ 63,154,638 

21,528,895 32,463,011 34,231,618 42,815,337 43,909,000 34,989,572 38,663,741 

18,610,746 21,147,464 21,730,441 26,279,115 27,230,000 22,999,553 24,490,897 

2,402,415 3 3 7 , 1 7 2  4,299,000 3,262,803 3,619,547 
11,917,368 13,%0,125 16,813,000 14,411,521 15,245,282 
14,319,783 3 , b 5 i q h  - 21,112,000 17,674,324 18,864,829 

4,290,963 5,190,167 4,978,336 6,048,679 6,118,000 5,325,229 5,626,068 

- .-* 

$ 4,290,963 $ 5,190,167 $ 4,978,336 $ 6,048,679 $ 6,118,000 $ 5,325,229 $ 5,626,068 

$ 6,693,378 $ 7,757,339 $ 7,898,598 $ 10,173,844 $ 10,417,000 $ 8,588,032 $ 9,245,615 
$ 4,290,963 $ 5,190,167 $ 4,978,336 $ 6,048,679 $ 6,118,000 $ 5,325,229 $ 5,626,068 

(’) In preparing our business valuation report, we have relied upon historical financial information 
provided to us by management and derived from internal financial statements prepared by Company 
management. This information has not been audited, reviewed, or compiled by us and accordingly 
we do not express an opinion or any other form of assurance on this financial information. 

Source: Florida Public Utilities Company Internally Prepared Income Statements 
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Appendix D 
Schedule 1 

Florida Public Utilities Company 
Natural Gas Reporfing Unif 
Historical Income Statements 
Common Size 

Revenue 

Cost of Revenue 

Gross Profit 

Operating Expenses 
Depreciation Expense 
Other Operating Expenses 

Total Operating Expenses 

Operating Income 

Other income (Expense): 
Other Income 
Interest Expense 

Total Other Income (Expense) 

Income Before Taxes 

EBITDA 
EBlT 

Page 2 of 3 

For the Years Ended December 31 02-06 
02-06 Weighted 

Average 2002 2003 2004 2005 2006 Average 

100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

53.6% 60.6% 61.2% 62.0% 61.7% 60.3% 61.2% 

46.4% 39.4% 38.8% 38.0% 38.3% 39.7% 38.8% 

6.0% 5.6% 5.7% 
23.6% 24.9% 24.1% 

29.3% 29.7% 30.5% 29.9% 

10.7% 9.7% 8.9% 8.8% 8.6% 9.2% 8.9% 

J 1 " . " . ,  

0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 
0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 
0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 

10.7% 9.7% 8.9% 8.8% 8.6% 9.2% 8.9% 

16.7% 14.5% 14.1% 14.7% 14.6% 14.8% 14.6% 
10.7% 9.7% 8.9% 8.8% 8.6% 9.2% 8.9% 

(1) In preparing our business valuation report, we have relied upon historical financial information 
provided to us by management and derived from intemal financial statements prepared by Company 
management. This information has not been audited, reviewed, or compiled by us and accordingly 
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Florida Public Utilities Company 
Natural Gas Reporfing Unit 

Appendix D 
Schedule 1 

Historical Income Statements 
Trended 

Page 3 of 3 

For the Years Ended December 31, 02-06 
Compound 

2003 2004 2005 2006 Growth 

Revenue 33.6% 4.4% 23.5% 3.0% 15.4% 

Cost of Revenue 50.8% 5.4% 25.1% 2.6% 19.5% 

Gross Profit 13.6% 2.8% 20.9% 3.6% 10.0% 

ODeratina ExDenses 
“ I  

4 2% 15.7% 
4.4% 9.0% 

Depreciation Expense 
Other Operating Expe 

Total Operating Expenses 20.8% 4 4% 10.2% 

Operating Income 21 .O% -4.1 ‘/o 21.50/0 1.1% 9.3% 

Other Income (Expense): 
Other Income NA NA NA NA NA 
Interest Expense NA NA NA NA NA 

Total Other Income (Expense) NA NA NA NA NA 

Income Before Taxes 

EBITDA 
EBlT 

21 .O% -4.1 % 21 5% 1.1% 9.3% 

27.8% 9.7% 62.8% 5.4% 11.7% 
21 .O% -4. I YO 21.5% 1.1% 9.3% 

Note: 
(1) In preparing our business valuation report, we have relied upon historical financial information 

provided to us by management and derived from internal financial statements prepared by Company 
management. This information has not been audited, reviewed, or compiled by us and accordingly 
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Florida Public Utilities Company 
Natural Gas Reporting Unil 

Appendix D 

Historical Baiance Sheets (7)  
Schedule 2 
Page 1 of 2 

As of December 31. 

Assets 
Current Assets: 

Cash and Cash Equivalents 
Accounts Receivable 
Allowance for Doubtful Accounts 
Materials and Supplies 
Other Current Assets 

Total Current Assets 

Long Term Assets: 
Misc. Deferred Debits 
Goodwill and Other Intangible Assets 
Deferred Income Taxes 

Total Long-Term Assets 

Net Property and Equipmeni 

Total Assets 

Liabilities and Stockholders' Equity 

Current Liabilities 
Customer Deposits 
Accounts Payable 
Taxes Accrued 
Interest Accrued 

2002 2003 2004 2005 2006 

$ 8,500 $ 9,400 $ 257,689 $ 363,755 $ 49,722 
4,974,631 5,348,557 6,805,886 9,361,629 6,394,780 
(236,392) (78,068) (105,832) (187,412) (295,301) 

1,080,798 646,263 331,769 459,278 414,911 
801,389 869,447 5,388,925 6,163,454 8,350,059 

6,628,926 6,795,599 12,678,437 16,160,704 14,914,171 

4,965,075 5,383,959 6,523,028 6,098,646 5,472,737 
3,413,179 3,413,179 2,452,803 2,452,803 2,452,803 
3,113,144 2,819,820 2,274,806 2,877,014 3,112,865 

11,491,398 11,616,958 11,250,637 11,428,463 11,038,405 

51,133,801 53,452,371 62,774,190 65,967,989 70,612,891 

$ 69,254,125 $ 71,864,928 $ 86,703,264 $ 93,557,156 $ 96,565,467 

$ 4,375,200 $ 5,374,978 $ 5,702,247 
~ 1 5 , 1 4 3  ' 6,996,210 5 440,855 

156,935 113,546 157,305 
551,459 585,547 479,307 

Other 2,259,540 2,516,335 2,269,002 
Total Current Liabilities 7,178,101 8,783,648 12,358,277 15,586,616 14,048,716 

Long-Term Liabilities: 
Customer Advances 
Unamortized ITC 
Deferred Income Taxes 
Other Deferred Liabilities (2) 
Other Liabilities 

Total Long Term Liabilities 

876,656 950,093 837,655 1,142,336 1,413,893 
901,630 739,943 297,017 252,827 210,185 

5,291,967 6,570,784 10,385,894 11,707,362 9,870,072 
6,054,633 5,469,390 7,641,285 6,687,250 11,056,151 
1,054,940 951,616 2,055,701 1,013,519 4,899,650 

27,449,951 14,179,826 14,681,826 21,217,552 20,803,294 

Total Liabilities 21,357,927 23,465,474 33,575,829 36,389,910 41,498,667 

Total Stockholders' Equity 47,896,198 48,399,454 53,127,435 57,167,246 55,066,800 

Total Liabilities and Shareholders' Equity $ 69,254,125 $ 71,864,928 $ 86,703,264 $ 93,557,156 $ 96,565,467 

- Notes: 
(1)  In preparing our business valuation report, we have relied upon historical financial informatioi 

provided to us by management and derived from internal financial statements prepared by Company 
management, This information has not been audited, reviewed, or compiled by us and accordingly 
we do not express an opinion or any other form of assurance on this financial information 

(2) Regulatory assets and liabilities were netted 

Source: Florida Public Utilities Company Internally Prepared Balance Sheets 
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Historical Balance Sheets (1) 
Common Size (As a Percentage of Total Assets) 

Appendix D 
Schedule 2 
Page 2 of 2 

As of December 31 

2002 2003 2004 2005 2006 
Assets 

Current Assets: 
Cash and Cash Equivalents 
Accounts Receivable 
Allowance for Doubtful Accounts 
Materials and Supplies 
Other Current Assets 

Total Current Assets 

0.0% 0.0% 0.3% 0.4% 0.1% 
7.2% 7.4% 7.8% 10.0% 6.6% 

-0.3% -0.1% -0.1% -0.2% -0.3% 
1.6% 0.9% 0.4% 0.5% 0.4% 
1.2% 1.2% 6.2% 6.6% 8.6% 
9.6% 9.5% 14.6% 17.3% 15.4% 

Long Term Assets: 
Misc. Deferred Debits 7.2% 7.5% 7.5% 6.5% 5.7% 
Goodwill and Other Intangible Assets 4.9% 4.7% 2.8% 2.6% 2.5% 
Deferred Income Taxes 

Total Long-Term Assets 
4.5% 3.9% 2.6% 3.1% 3.2% 

16.6% 16.2% 13.0% 12.2% 11.4% 

Net Properly and Equipment 7 3 . 8 ~ ~  74.4% 72.4% 70.5% 73.1 Yo 

Total Assets 100.0% 100.0% 100.0% 100.0% 100.0% 

Liabilities and Stockholders' Equity 

Current Liabilities 
Customer Deposits 0% 5 4 %  5 7% 5 9% , 
Accounts Payable 
Taxes Accrued 1 Yo 0 1% 0 2% 
Interest Accrued r 0 6% 0 6% 0 5% 
Other 2 6% 2 7% 2 3% 

Total Current Liabilities 104% 12 2% 14 3% 16 7% 14 5% 

Long-Term Liabilities: 
Customer Advances 
Unamortized ITC 
Deferred Income Taxes 
Other Deferred Liabilities (2) 
Other Liabilities 

Total Long Term Liabilities 

Total Liabilities 

Total Stockholders' Equity 

Total Liabilities and Shareholders' Equity 

1.3% 
1.3% 
7.6% 
a 7% 
1.5% 

20.5% 

3 o . a ~ ~  

69.2% 

1.3% 1.0% 1.2% 
1 .O% 0.3% 0.3% 
9.1% 12.0% 12.5% 
7.6% 8.8% 7.1% 

1.1% 
20.4% 24.5% 22.2% 

32.7% 38.7% 38.9% 

67.3% 61.3% 61.1% 

100.0% 100.0% 100.0% 100.0% 

Notes: 
(1) in preparing our business valuation report, we have relied upon historical financial informatioi 

provided to us by management and derived from internal financial statements prepared by Company 
management, This information has not been audited, reviewed, or compiled by us and accordingly 
we do not express an opinion or any other form of assurance on this financial information 

(3) Regulatory assets and liabilities were netted 

1.5% 
0.2% 

10.2% 
11.4% 
5.1% 

28.4% 

43.0% 

57.0% 

100.0% 
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Cost of Equity (Ke Rf t b*(Rm - Rf) t Rss t Rcsl 

Long-Term Treasury Securities (Rf) (’) 
Beta (b) (*) 

Equity Risk Premium (Rm-Rf) (3) 

Beta Adjusted Equity Risk Premium (b (Rm-Rf) 
Small Stock Risk Premium (Rss) (4) 

Company Specific Risk Premium (Rcs) 

4.91% 
0.61 

6.30% 
3.8401~ 
3.90% 
0.00% 

Cost of Equity (Ke) 12.65% 

After-Tax Cost of Debt (Kd Kb*(l-t)l 

Baa Bond Rate (Kb) j5) 
Tax Rate (t) 

6.35% 
37.60% 

Equity 
Debt 

Capital Weighted 
Structure ‘‘I cost cost 

55.0% X 12.65% 6.96% 
45.0% X 3.96% = I .7ay0 

Weighted Average Cost of Capital (WACC) 8 I 7 4% 

Rounded 8.70% 

Notes: 
( ’ )  Yield on 20 Year Treasury Bonds obtained from Federal Reserve Statistical Release as of 

January 3,2007. 
Based on the comparable companies betas obtained from Hemscott Data (FetchXL). 

(3) lbbotson Associates 2007 Yearbook, Long Horizon Supply Side Equity Risk Premium. 
(4) Size Premium (in excess of CAPM) based on 9th and 10th deciles of the NYSEIAMEXINASDAQ. 

(5) Baa Bond Rate obtained from Federal Reserve Statistical Release as of 

(6) Based on the comparable companies capital structure obtained from Hemscott Data (FetchXL). 

(Ibbotson 2007 Yearbook Valuation Edition). 

January 3,2007. 

(rounded to the nearest five percent.) 
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Revenue 

Cost of Revenue 

Gross Profit 

Operating Expenses: 
DeDreciation ExDense 

For the Year Ending December 31, 

2007 2008 2009 2010 201 1 Residual 

A $72,004,000 $75,419,000 $81,188,000 $85,039,000 $89,073,000 $91,746,000 

B 44,443,000 46,551,000 50,112,000 52,489,000 54,979,000 56,629,000 

27,561,000 28,868,000 31,076,000 32,550,000 34,094,000 35,117,000 

C 4,364,000 4,495,000 4,629,000 4,768,000 4,911,000 4,917.000 
Other Operating Expenses D 17,619,000 18,622,000 19,544,000 20,674,000 21,817,000 22,472,000 

Total Operating Expenses 21,983,000 23,117,000 24,173,000 25,442,000 26,728,000 27,389,000 

Operating Income 

Income Tax ExDense 

5,578,000 5,751,000 6,903,000 7,108,000 7,366,000 7,728,000 

37.6% 2,097,000 2,162,000 2,596,000 2,673,000 2,770,000 2,906,000 
E 

Net Income 3,481,000 3,589,000 4,307,000 4,435,000 4,596,000 4,822,000 

Adjustments: 
Add: Depreciation Expense 
Less: Capital Expenditures 

C 4,364,000 4,495,000 4,629,000 4,768,000 4,911,000 4,917,000 
F (4,500,000) (4,500,000) (4,500,000) (4,635,000) (4,774,000) (4,917,000) 

(1ncrease)lDecrease in Debt Free Net Workin (270,000) (179,0001 

Cash Flow 4 463 000 4 643,000 

Present Value Factor 06870 I 
Present Value of Cash Flow 2,960,000 3,287,000 3,219,000 3,066,000 I 

Total Present Value of Cash Flows (Years 1 to 5) 
Plus: Present Value of Residual Cash Flow 

Total Invested Capital 

Less: interest Bearing Debt 

Fair Value of Reporting Unit 

L* $15,685,000 
55,960,000 

71,645,000 

71,645,000 

Residual Cash Flow 

Residual Capitalization Rate: 
Discount Rate 
Residual Growth Rate 

Capitalization Rate 

Gross Residual Value 

Present Value Factor 

Present Value of Gross Residual Value 

$4,643,000 

8.7% 
3.0% 
5 7% 

81,456,000 

0.6870 

$55,960,000 "i 
Notes: 

(1) Note: The above forecasts, based on estimates by the Company's management, have been prepared in connection with a business appraisal and are not intended to 
conform with accounting standards for the compilation, review, or audit of forecasts or projections. 
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Florida Public Utilities Company 
Natural Gas Reportinn Unit 

Discounted Cash Flow Assumptions 

We based the Income Approach on a Discounted Cash Flow Analysis of the Company. We relied primarily on the Reporting 
Unit's historical financial statements and management's projections as an indicator of cash flow. 

A. Revenue - Revenue was projected to increase by 1.2%, 4.7%, 7.6%, 3.0%, 3.0%, for 2007 through 201 1 and 3.0% for the 
residual period. 

B. Cost of Revenue - Cost of revenue was projected to be 61.7% of revenue throughout the projection period 

C. Depreciation Expense - Depreciation expense was projected based on management's projection of $4,364,000, 
$4,495,000, $4,629,000, $4,768,000, and $4,911,000 for 2007 to 201 1, respectively. For the residual period, capital 
expenditures and depreciation were set equal, based on the theory that in the long run, a company will replace its fixed 
assets as they are retired. 

D. Other Operating Expenses - Other operating expenses were projected to be 24.5%, 24.7%, 24.1%, 24.3%, and 24.5% of 
revenue for 2007 through 201 1, respectively. Other operating expenses were projected at 24.5% of revenue for the residual 
period. 

E. Income Tax Expense - lnc 

F. Capital Expenditures - Capital expenditures were forecast at $4.5 million for 2007 through 2009. For 2010, capital 
expenditures were grown with revenue through 201 1. This level of capital expenditures, which is expected to approximate 
depreciation expense, reflects the necessary maintenance and replacement required to achieve the Reporting Unit's 
projected revenue. In the residual, capital expenditures and depreciation were set equal based on the theory that in the 
long run, a company will replace its fixed assets as they are retired. 

G. Working Capital - Working capital was forecast based on an analysis of the Company's current assets and current 
liabilities, consideration of future expected working capital needs, and a review of the guideline public companies working 
capital. Accordingly, incremental working capital was projected at 6.7% of the change in revenue based on the median for 
the guideline companies. 
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Florida Public Utilities Company 
Natural Gas Reporting Unit 
Guideline Public Company Method 
Valuation Date: January 7,  2007 
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Schedule 5 

Revenue EBITDA 

Natural Gas Reporting Unit 
Selected Multiples 

Indicated Value 

71 ,I 39,000 10,417,000 
1.20 8.20 

85,366,800 85,419,400 

Selected Value - Total Invested Capital $ 85,400,000 

Less - Interest Bearing Debt at Reporting Unit Level 

$ 85400,000 

Page 1 of 21 

3524



Florida Public Utilities Company 
Natural Gas Reporling Unit 
Guideline Public Company Method 
Valuation Date: January 1, 2007 
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Schedule 5 

Invested Catital I Revenue Multiple 

Unadjusted Multiple 

Margin Adjustment 
Growth Adjustmenl 

Mean Adjusted Multiple 1 34 
Median Adjusted Multiple 1 27 
Lower Quatile Adjusted Multiple 1 20 
Selected Multiple 

Invested Capital I EBiTDA MultiDle 

Unadjusted Multiple 

AGL 
RESOURCES ATMOS CHESAPEAKE PIEDMONT SOUTHERN TECOENERGY 

INC ENERGY CORP UTILITIES CP NATRL GAS CO UNION CO INC 

1 9 7  0 93 1 3 3  1 5 1  2 92 2 05 

-39% 29% -1% -10% -33% -27% 
-1% -8% -8% -1% -1 5% 1% 

1 2 0  1 1 0  1 2 1  1 3 4  1 6 7  1 51 

AG L 
RESOURCES ATMOS CHESAPEAKE PIEDMONT SOUTHERN TECOENERGY 

INC ENERGY CORP UTILITIES CP NATRL GAS CO UNION CO INC 

8 25 8 19 8 98 1076 13 39 10 23 

1% -1 5% 1 % 

66 11 38 10 33 

Growth Adjustment 

Mean Adjusted Multiple 
Median Adjusted Multiple 
Lower Quarttle Adjusted Multiple 
Selected Multiple 

8 19 

Page 2 of 21 
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Florida Public Utilities Company 
Natural Gas Reporiing Unit 
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Selected Financial information for ComDarable Natural Gas ComDanies . Trailing Twelve Months 

AGL RESOURCES ATMOS ENERGY CHESAPEAKE PIEDMONT NATRL SOUTHERN TECO ENERGY 
INC CORP UTILITIES CP GAS CO UNION CO INC 

Revenue (000s) 

EBiTDA (000s) 

Net Income (000s) 

Share Price as of 12129106 
Shares Outstanding 

Market Capitalization (000s) 

Interest Bearing Debt (000s)' 

Total Invested Capital (000s) ("TIC)  

Beta 

Five Year Projected Growth Rate 

Valuation MultiDles: 

$ 2,624,000 $ 5,471,176 $ 231,201 $ 1,977,045 $ 

$ 626,000 $ 618,664 $ 34,277 $ 276,502 $ 

$ 212,000 $ 157,971 $ 10,507 $ 106,100 $ 

$ 3891 $ 31 91 $ 3065 $ 2675 $ 
77,752,515 88,577,022 6,717,348 74,599,552 

$ 3,025,350 $ 2,826,493 $ 205,887 $ 1,995,538 $ 

$ 2,141,000 $ 2,242,007 $ 101,772 $ 980,403 $ 

$ 5,166,350 $ 5,068,500 $ 307,659 $ 2,975,941 $ 

0 34 0 43 0 28 0 26 

TIC / Revenue 
TIC 1 EBITDA 
P I E  

197  0 93 133  1 5 1  
8 25 8 19 8 98 10 76 

14 27 17 89 19 60 18 81 

2,340,144 $ 

509,686 $ 

199,717 $ 

2795 $ 
I19 771,014 

3,347,600 $ 

3,474,916 $ 

6,822,516 $ 

1 2 1  

8 0% 

2 92 
13 39 
16 76 

3,448,100 

691,200 

244 400 

17 23 
209,588,944 

3,611,218 

3,458,400 

7,069,618 

0 67 

3 5% 

2 05 
10 23 
14 78 

' lnteresl bearing debt includes current and long-term debt and preferred stock, net of cash 

Page 3 of 21 
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Florida Public Utilities Company 
Natural Gas Reporting Unit 
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ompany Name AGL RESOURCES INC 

Historical Balance Sheel 

MRQ For the year ended 
In Thousands (Except Par Share Data) 2006112 200611 2 2005112 200411 2 2003112 2002112 

Cash and Equivalents 
Restricted Cash 
Marketable Securities 
Receivables 
inventories 
Prepaid Expenses 
Current Deferred Income Taxes 
Other Current Assets 
Total Current Assets 

Gross Fixed Assets 
Accumulated Depreciation 8 Depletion 
Net Fixed Assets 
Intangibles 
Cost in Excess 
Non-Current Deferred income Taxes 
Other Non-Current Assets 
Total Non-Current Assets 

Total Assets 

Accounts Payable 
Notes Payable 
Short Term Debt 
Accrued Expenses 
Accrued Liabilities 
Deferred Revenues 
Current Deferred Income Taxes 
Other Current Liabilities 
Total Current Liabilities 

Long Term Debt 
Capital Lease Obligations 
Deferred Income Taxes 
Other Non-Current Liabilities 
Minority interest 
Preferred Securities of Subsidiary Trust 
Preferred Equity Outside Stock Equity 
Total Non-Current Liabilities 

Total Liabilities 

Preferred Stock Equity 
Common Par 
Additional Paid In Capital 
Cumulative Translation Adjustment 
Retained Earnings 
Treasury Stock 
Other Equity Adjustments 
Total Equity 

Total Liabilities 8 Stock Equity 

$2 0,o 0 0 $20,000 $30,000 $49,000 $16,500 $8.400 
0 0 0 0 0 0 
0 0 0 0 0 0 

880,000 880.000 1,220,000 889,000 439,600 351,700 
597,000 597,000 543,000 320,000 209,400 118,200 

0 0 0 0 0 0 
0 0 0 0 0 0 

325,000 325,000 239,000 199,000 81,800 108,100 
1,822,000 1,822,000 2,032,000 1,457,000 747,300 586,400 

4,976,000 4,976,000 4,791,000 4,615,000 3,402.200 3,323,200 
1,540,000 1,540,000 1,520,000 1,437,000 1,049.800 1,129,000 
3,436,000 3,436,000 3,271,000 3.1 78,000 2,352,400 2,194,200 

420,000 420,000 422,000 354,000 176,600 176,200 
0 
0 

0 
0 

0 
0 

0 
0 

0 
0 

0 
0 

469,000 469,000 526,000 651,000 701,500 785,200 
4,325,000 4,325,000 4,219,000 4,183,000 3,230,500 3,155,600 

$6,147,000 $6,147,000 $6,251,000 $5,640,000 53,977,800 $3,742,000 

$723,000 $723,000 $1,039,000 $207,000 $73.700 $91,100 
0 0 0 0 0 0 

539,000 539,000 522,000 334,000 383,400 418,600 
0 0 0 0 0 0 
0 0 0 0 0 0 
0 0 0 0 0 0 
0 0 0 0 0 0 

365,000 365,000 378,000 936,000 597,300 506.100 
1,627,000 1,627,000 1,939,000 1,477,000 1,054,400 1,015,800 

622,000 I 6 2 1 , O O U  1,675 000 
a I) 0 

544 000 544 OdO 423 dud 437 000 

730.800 
0 

376,300 
682 000 645 700 

36 000 0 
0 0 

767,000 
0 

320,000 
701,900 

0 
n 

0 0 0 0 0 0 
2,911,000 2,911,000 2,813,000 2,778,000 1,752,800 1,788,900 

4,538,000 4,538,000 4,752,000 4,255,000 2,807,200 2,804,700 

0 0 0 0 225,300 227.200 
390,000 390,000 0 384,000 322.500 289.000 
664,000 664,000 0 632,000 325.700 209,800 

0 0 0 0 0 0 
601,000 601,000 0 415,000 337,900 279.800 
(14,000) (14,000) 0 0 (400) (1 9,300) 
(32,000) (32,000) 1,499,000 (46,000) (40,400) (49,2001 

1,609,000 1,609,000 1,499,000 1,385,000 1,170,600 937,300 

$6,147,000 $6,147,000 $6,251,000 $5,640,000 $3,977,800 $3,742,000 
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Florida Public Utilities Company 
Natural Gas Reporting Unit 
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Schedule 5 

ompany Name AGL RESOURCES INC 

Annual Income Statement 

TTM For the year ended 
In Thousands (Excepl Per Share Data) 2006112 2006112 2005/12 2004112 2003112 2002/12 

Operating Revenue 
Adjustments to Revenue 
Cost of Revenue 
Gross Profit 

Operating Expenses 
Selling. General 8 Administrative 
Research 8 Deveiopment 
Advertising 
Depreciation 
Amortization 
Total Operating Expenses 

Operating Income 
Plus: Depreciation 8 Amortization 
EBITDA 

Other Income (Expense) 
Special IncomeiCharges 
Interest Expense 
Interest Income 
Earnings from Equity Interest 
Other Income, Net 
Preferred Securities of Sub Trust 
Total Other Income (Expense) 

Income Before Taxes 
Income Taxes 
Minority Interest 
Income From Continuing Operations 
Income From Discontinued Operations 
Income From Total Operations 
Extraordinary Income (Losses) 
Cumulative Effect of Accounting Change 
Income from Tax Loss Carryforward 
Other Gains (Losses) 
Total Net Income 

$2,624,000 $2,621,000 $2,718,000 $983,700 $868,900 $1,832,000 
40,000 40,000 40,000 30,000 27,800 29,300 

1,958,000 1,955,000 2,103,000 1,371,000 622,100 542,300 
626,000 626,000 575,000 431,000 333,800 297,300 

0 0 0 0 0 0 
0 0 0 0 0 0 
0 0 0 0 0 0 

138,000 138,000 133,000 99,000 91,400 89,100 
0 0 0 0 0 0 

138.000 138,000 133,000 99,000 91,400 89,100 

4 8 8,0 0 0 488,000 442,000 332,000 242,400 208,200 
138,000 138,000 133,000 99,000 91,400 89,100 
626,000 626,000 575,000 431,000 333,600 297,300 

0 0 0 0 (8,000) 0 
(123,000) (123,000) (109,000) (71,000) (75,600) (86.000) 

0 0 0 0 0 0 
0 0 0 0 0 0 

(1,000) (1,000) (1,000) 0 63,700 38.800 
0 0 0 0 0 0 

(1 24,000) (124,000) (110,000) (71,000) (19,900) (47,200) 

222,500 
86,800 

161,000 
58,000 

0 0 0 0 0 0 
212 000 212 000 193 000 153 000 135 700 103 000 

0 0 0 0 0 0 
0 0 0 0 (7 800) 0 
0 0 0 0 0 0 
0 0 0 0 0 0 

$212,000 $212,000 $193,000 $153,000 $127,900 $103,000 

Preferred Dividends 
Capital Expenditures 
Per Share Data 

0 0 0 0 0 
253,000 253,000 267,000 264,000 158,400 

0 
187,000 

Basic Weighted Shares 
Basic EPS from Continuing Operations 
Basic EPS from Total Operations 

Diluted Weighted Shares 
Dilufed EPS from Continuing Operations 
Diluted EPS from Total Operations 

77,600 77,600 
$2 73 $2 73 
$2 73 $2 73 

78.000 
$2.72 
$2.72 

78,000 
$2.72 
$2.72 

77,300 
$2 50 
$2 50 

77,800 
$2.48 
$2.48 

66,300 
$2 30 
$2 30 

67,000 
$2 28 
$2 28 

63,100 
$2 15 
$2 03 

63,700 
$2 13 
$2 01 

56,100 
$1 84 
$1 84 

56,600 
$1 82 
$1 82 

Dividends Paid Per Share $1 48 $1 48 $1 30 $1 15 $1 11 $1 35 

Year-Over-Year Growth Rates 
Operating Revenue 0.1% -3.6% 48.4% 86.2% 13.2% NA 

Operating Income 
EBITDA 
Total Net Income 

0.0 Yo 
0.0% 
0 0% 

10.4% 
8.9% 
9 8% 

33.1% 
33 4% 
26 1% 

37 0% 
29.1 YO 
19.6% 

16.4% 
12 3% 
24.2% 

NA 
NA 
NA 

Profit Margins 
Gross Profit 23 9% 23 9% 21 2% 23 5% 33 9% 34 2% 

Operating Income 
EBITDA 
Total Net Income 

1 8.6 % 
2 3.9 Q/o 

8.1 % 

18.6% 
23.9% 
8 1 % 

16.3% 
21 2% 

7 1 % 

1 8 1 Q/o 
23 5% 
8.4% 

24 6% 
33 9% 
1 3.0 % 

24 0% 
34 2% 
11 9% 
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Florida Public Utilities Company 
Natural Gas Reporting Unit 
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Schedule 5 

.ompany Name AGL RESOURCES INC 

Annual Ratio Analysis 

MRQ For the year ended 
2006/12 2006/12 2005112 2004112 2003112 2002112 

Profitability Ratios: 
Gross Profit Margin (Oh) 
Pre-Tax Profit Margin (Oh) 
Net Profit Margin (Oh) 

Management Effectiveness Ratios: 
Return on Equity (Oh) 
Return on Invested Capital (Oh) 
Return on Assets (Oh) 

Efficiency Ratios: 
Inventory Turnover 
Receivables Turnover 
Receivables Per Day Sales 
Asset Turnover 
Revenue Per Dollar of Cash 
Revenue Per Dollar of Plan1 (Net) 
Revenue Per Dollar of Common Equity 
Revenue Per Dollar of Invested Capital 
Revenue Per Dollar of Receivables 
Revenue Per Dollar of Inventory 
Revenue to Assets 

Liquidity Ratios: 
Quick Ratio 
Current Ralio 

Valuation Ratios: 
Price to Revenue Ratio 
Price lo Book Value 
Price to Tangible Book Value 
Price to Cash Flow Ratio 
Price to Free Cash Flow Ratio 
Close Price to Earnings Ratio 
High Price to Earnings Ratio 
Low Price to Earnings Ratio 

Leverage Ratlos: 
Long Term Debt to Equity Ratio 
LT Debt as a Yo of Invested Capital 
LT Debt as a % of Total Liabilities 
Total Liabilities as a % of Total Assets 

Coverage Ratios: 
Interest Coverage From Conlinuing Ops 
Interest as a of Invested Capital 

Per Share Ratios: 
Current Assets Per Share 
Total Assets Per Share 
Long Term Debt Per Share 
Current Liabilities Per Share 
Cash Per Share 
Revenue Per Share 
Book Value Per Share 
Tangible Book Value Per Share 
Working Capital Per Share 
Cash Flow Per Share 
Free Cash Flow Per Share 

25.4 25.4 
13.9 13.9 
8.1 8.1 

13.2 13.2 
6.6 6.6 
3.4 3.4 

3 4  
2 5  

120 9 
0 4  

$131 05 
$0 76 
$1 63 
$0 81 
$2 98 
$4 39 
$0 40 

3 4  
2 5  

120 9 
0 4  

$131 05 
$0 76 
$1 63 
$0 81 
$2 98 
$4 39 
$0 40 

0.6 0.6 

1.2 1 2  
1 9  19  
2 5  2 5  
8 6  

(299.3) 
14 3 
14.7 
12.6 

8.6 
(299.3) 

14.3 
14.7 
12.6 

1 .o 1 .o 
50.2 50.2 
35.7 35.7 
73.8 73.8 

3.8 3.8 
3.8 3.8 

$23 45 
$79 11 
$20 88 
$20 94 
$0 26 

$33 73 
$20 71 
$15 30 
$2 51 
$4 50 

($0 13) 

$23 45 
$79 11 
$20 88 
$20 94 

NIA 
$33 73 
$20 71 
$15 30 
$2 51 
$4 50 

($0 13) 

22.6 
12 2 
7 1  

129  
6.2 
3.1 

4 9  
2 6  

161 6 
0 5  

$90 60 
$0 83 
$1 81 
$0 87 
$2 23 
$5 01 
$0 40 

0.6 

, , 10, c 

1 0  

1,8 
2 5  
8.3 

(9.4) 
14.0 
15.9 
12.9 

1.1 
51.9 
34 0 
76 0 

3 8  
3 5  

$26 12 
$80 35 
$20 76 
$24 92 

NIA 
$34 94 
$19 27 
$13 84 

$1 20 
$4 19 

($3 71) 

25 2 
14 2 
8 4  

11 0 

5 1  
2 7  

5 2  
2 8  

174 7 
0 4  

$37 39 
$0 58 
$1 32 
$0 61 
$2 06 
$5 73 
$0 30 

0 6  
1 0  

1 4  
1 8  
2 5  

10 1 

(9 9) 
14 6 
15 1 
11 6 

1 2  
54 0 
38 1 
75 4 

4 4  
2 4  

$19 00 
$73 53 
$21 16 
$19 26 

NIA 
$23 89 
$18 06 
$1344 
($0 26) 
$3 29 

($3 36) 

36 8 
22 6 
13 8 

14 4 
7 1  
3 4  

3 8  
2 5  

160 9 
0 3  

$59 62 
$0 42 
$1 04 
$0 52 
$2 24 
$4 70 
$0 20 

0 4  
0 7  

1 9  
2 0  
2 4  
8 3  

(17 6) 
13 7 
13 8 
10 3 

0 8  
38 4 
26 0 
70 6 

3 9  
4 0  

$11 59 
$61 67 
$11 33 
$16 35 

NIA 
$15 25 
$14 66 
$11 92 
($4 76) 
$3 52 

($1 65) 

37 6 
18 5 

11 9 

14 5 
6 0  
2 8  

4 6  
4 2  

145 7 
0 2  

$103 44 
$0 40 
$1 22 
$0 51 
$2  47 
$7 35 
$0 20 

0 4  
0 6  

1 6  
1 9  
2 6  
7 2  

30 4 
134 
137 
9 5  

1 1  
45 0 
27 3 
75 0 

2 9  
5 0  

$10 34 
$66 00 
$13 53 
$17 92 

NIA 
$15 32 
$12 52 
$9 42 

($7 57) 
$3 39 
$0 80 
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ompany Name ATMOS ENERGY CORP 

Historical Balance Sheel 

MRQ For the year ended 
In Thousands (Except Per Share Data) 2006112 2006109 2005109 2004109 2003109 2002109 

Cash and Equivalents 
Restricted Cash 
Marketable Securities 
Receivables 
Inventories 
Prepaid Expenses 
Current Deferred Income Taxes 
Other Current Assets 
Total Current Assets 

Gross Fixed Assets 
Accumulated Depreciation 8 Depletion 
Net Fixed Assets 
Intangibles 
Cost in Excess 
Non-Current Deferred Income Taxes 
Other Non-Current Assets 
Total Non-Current Assets 

Total Assets 

Accounts Payable 
Notes Payable 
Short Term Debt 
Accrued Expenses 
Accrued Liabilities 
Deferred Revenues 
Current Deferred Income Taxes 
Other Current Liabilities 
Total Current Liabilities 

Long Term Debt 
Capital Lease Obligations 
Deferred Income Taxes 
Other Non-Current Liabilities 
Minority Interest 
Preferred Securities of Subsidiary Trust 
Preferred Equity Outside Stock Equity 
Total Non-Current Liabilities 

Total Llablllties 

Preferred Stock Equity 
Common Par 
Additional Paid In Capital 
Cumulative Translation Adjustment 
Retained Earnings 
Treasury Stock 
Other Equity Adjustments 
Total Equity 

Total Liabilities 8 Stock Equlty 

$94 406 $111 462 $121 072 $201 932 $15 683 $46 827 
0 0 0 0 0 0 
0 0 0 0 0 0 

766 632 374 629 454 313 211 810 216 783 136 227 
520 034 461 502 450 807 200 134 168 765 95 552 

0 0 0 0 0 0 
0 0 0 0 0 0 

194 566 169 952 238 238 63 236 56 766 51 385 
1,575,638 1,117,545 1,264,430 677,112 457,997 329,991 

5 162 006 5 101 308 4 765 610 2 633 651 2480139 2 127 827 
1 494 091 1472 I 5 2  1391 243 911 130 964 150 827 507 
3 667 915 3 629 156 3 374 367 1 722 521 1 515 989 1 300 320 

738 369 738 521 737 787 238 272 273 499 190 380 
0 0 0 0 0 0 
0 0 0 0 0 0 

234 473 234 325 276 943 231 978 271 023 159 530 
4.640,757 4,602,002 4,389,097 2,192,771 2,060,511 1,650,230 

$6,216,395 $5,719,547 $5,653,527 $2,869,883 52,518,508 11,980,221 

$762 487 $345 108 $461 314 $185 295 $179 852 $1 35 609 
0 0 0 0 0 0 

457 680 385 602 148 073 5 908 127 940 I67  771 
0 0 0 0 0 0 
0 0 0 0 0 0 
0 0 0 0 0 0 
0 0 0 0 0 0 

407 351 388 451 503 368 223 265 I 27  923 159 727 
1,627,518 1,119,161 1,112,755 414,468 435,715 463,107 

11878,733 2 tB0 382 2 18’3 104 863 918 670 463 
0 0 0 0 0 

324 296 308 1 ?2 292 20/ 223 350 134 540 
246 715 

0 
0 

138,008 
0 
0 

138,876 
0 
0 

0 0 0 0 0 0 
2,668,420 2,952,288 2,938,350 1,321,956 1,225,276 943,879 

4,295.938 4,071,449 4,051,105 1,736,424 1,660,991 1,406,986 

0 0 0 0 0 0 
0 0 403 314 257 208 

1,670,929 1,467,649 1,426,523 1,005,644 736,180 508,265 
0 0 0 0 0 0 

279,299 224,299 178,837 142,030 122,539 106,142 
0 0 0 0 0 0 

(29,771) (43,850) (3.341) (14,529) (1,459) (41,380) 
1,920,457 1,648,098 1,602,422 1,133,459 857,517 573,235 

$6,216,395 55,719,547 $5,653,527 $2,869,883 $2,518,508 $1,980,221 
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Appendix D 
Schedule 5 

Florida Public Utilities Company 
Natural Gas Reporting Unit 

ompany Name: ATMOS ENERGY CORP 

Annual Income Statement 

17M For the year ended. 
In Thousands (Except f e r  Share Dafa) 2006112 2006109 2005109 2004109 2003109 2002109 

Operating Revenue 
Adjustments to Revenue 
Cost of Revenue 
Gross Profit 

Operating Expenses 
Selling, General 8 Administrative 
Research 8 Development 
Advertising 
Depreciation 
Amortization 
Total Operating Expenses 

Operating Income 
Plus. Depreciation 8 Amortization 
EBITDA 

Other Income (Expense) 
Special Income/Charges 
Interest Expense 
Interest Income 
Earnings from Equity Interest 
Other Income, Net 
Preferred Securities of Sub Trust 
Total Other Income (Expense) 

Income Before Taxes 
Income Taxes 
Minority Interest 
Income From Continuing Operations 
Income From Discontinued Operations 
Income From Total Operations 
Extraordinary Income (Losses) 
Cumulative Effect of Accounting Change 
Income from Tax Loss Carryforward 
Other Gains (Losses) 
Total Net Income 

$5,471 ,176 $6,152,363 $4,973,326 $2,920,037 $2,799,916 $950,849 
186,644 191,993 174,696 57,379 55,045 36,221 

4,666,175 5,369.21 1 4,271,970 2,572,316 2,470,030 716,366 
618,357 591 , I  59 526,660 290,342 274,841 198.262 

0 0 0 0 0 0 
0 0 0 0 0 0 
0 0 0 0 0 0 

191,331 185,596 178,005 96,647 87.001 81,469 
0 0 0 0 0 0 

191,331 185,596 178.005 96,647 87,001 81,469 

427,026 405,563 348,655 193,695 187,840 116,793 
191,638 185.967 178,005 98,112 89,194 83,921 
618,664 591,530 526,660 291,807 277,034 200,714 

(22.947) (22,947) 0 0 0 38.538 
(149,950) (1 46,607) (1 32,658) (65,437) (63,660) (59.1 74) 

0 0 0 0 0 0 
0 0 0 0 0 0 

2,012 881 2,021 9,507 2,191 (1,321) 
0 0 0 0 0 0 

(1 70,885) (1 68,673) (130,637) (55,930) (61,469) (21,957) 

126,371 
46,910 

94,836 
35,180 

0 0 0 0 0 0 
157 971 147 737 135 785 86 227 79 461 59 656 

0 0 0 0 0 0 
0 0 0 0 (7 773) 0 
0 0 0 0 0 0 
0 0 0 0 0 0 

$157,971 $147,737 $135,785 $86,227 $71,688 $59,656 

Preferred Dividends 
Capital Expenditures 
Per Share Data 

0 0 
425,324 425,324 

0 
333,183 

0 0 0 
190.855 159,439 133,977 

Basic Weighted Shares 
Basic EPS from Continuing Operations 
Basic EPS from Total Operations 

Diluted Weighted Shares 
Diluted EPS from Continuing Operations 
Diluted EPS from Tolal Operations 

82,726 
$1 93 
$1 93 

83,350 
51.92 
$1 92 

80.731 
$1 83 
$1 83 

81,390 
$1.82 
$1.82 

78,508 
$1 73 
$1 73 

79,012 
$1 72 
$1 72 

54,021 
$1 60 
$1 60 

54,416 
$1 58 
$1 58 

46,319 41,171 
$1 72 $1 45 
$1.55 $1.45 

46,496 
$1 71 
51 54 

41,250 
$1 45 
$1 45 

Dividends Paid Per Share $1 28 $1 26 51 24 51 22 $1 20 51 18 

Year-Over-Year Growth Rates 
Operating Revenue .I 1 1 % 23 7% 70 3% 4 3% 194 5% NA 
Operating Income 
EBITDA 
Total Net Income 

5.3% 
4 6% 
6 9% 

1 6.3 % 
1 2.3 % 
8.8% 

80 0% 
80.5% 
57.5% 

3.1 % 
5.3% 

20 3% 

60 8% 
38 0% 
20 2% 

NA 
NA 
NA 

Profit Margins 
Gross Profit 11 3% 9 6% 10 6% 9 9% 9 8% 20 9% 
Operating Income 
EBITDA 
Total Net Income 

7.8% 
11 3% 
2.9% 

6.6% 
9.6% 
2.4% 

7.0% 
1 0.6 % 
2.7% 

6.6% 
10.0% 
3.0% 

6.7 YO 
9.9% 
2.6% 

12.3% 
2 1 . I  Q/o 
6 3% 
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Florida Public Utilities Company 
Natural Gas Reporting Unit 

Appendix D 
Schedule 5 

:ompany Name ATMOS ENERGY CORP 

Annual Ratio Analysis 

MRQ For the year ended: 
2006112 2006109 2005109 2004109 2003109 2002109 

Profitability Ratios: 
Gross Profit Margin (%) 
Pre-Tax Profit Margin (Oh) 
Net Profit Margin (Oh) 

Management Effectiveness Ratios: 
Return on Equity (Oh) 
Return on Invested Capital (Oh) 
Return on Assets (Oh) 

14.7 
4.7 
2.9 

12.7 
3.9 
2.9 

14.1 
4.4 
2.7 

12.0 
4.7 
3.0 

11 9 
4 5  
2 8  

9 3  
4 6  
3 2  

18 7 
15 9 
27 9 

1 2  
$1 78 53 

$1 85 
$3 27 
$1 63 

$12 92 
$16 59 
$1 10 

0 5  
1 1  

0 4  
1 4  
2 1  
7 3  

(5 1) 
14 0 
14 9 
12 1 

1 0  
50 2 
52 0 
66 0 

3 0  
3 7  

$8 90 
$48 93 
$16 78 

$8 46 
N/A 

$54 39 
$16 66 
$11 35 
$0 43 
$3 28 

($4 66) 

24 9 
10 0 
6 3  

10 4 
4 8  
3 0  

7 5  
7 3  

51 6 
0 5  

$20 31 
$0 73 
$1 66 
$0 76 
$6 98 
$9 95 
$0 50 

0 4  
0 7  

0 9  
1 6  
2 3  
6 2  
9 1  

14 8 
16 9 
12 1 

1 2  
53 9 
47 7 
71 1 

2 6  
4 8  

$7 92 
$47 51 
$16 09 
$11 1 1  

NIA 
$22 82 
$13 75 
$9 19 

($3 19) 
$3 45 
$2 35 

8.2 
4.2 
2.5 

9.0 
3.9 
2.6 

8.5 
3.6 
2.4 

7.6 
4.3 
3.0 

Efficiency Ratios: 
inventory Turnover 
Receivables Turnover 
Receivables Per Day Sales 
Asset Turnover 
Revenue Per Dollar of Cash 
Revenue Per Dollar of Plant (Net) 
Revenue Per Dollar of Common Equity 
Revenue Per Dollar of Invested Capital 
Revenue Per Dollar of Receivables 
Revenue Per Dollar of Inventory 
Revenue to Assets 

8 5  
5 5  

50 4 
0 9  

$57 95 
$1 49 
$2 85 
$1 44 
$7 14 

$10 52 
$0 90 

11 8 
14 8 
21 9 

1 1  
$55 20 
$1 70 
$3 73 
$1 61 

$1642 
$13 33 
$1 10 

13 1 
14 9 
32 9 

1 2  
$41 08 
$1 47 
$3 10 
$1 31 

$10 95 
$11 03 
$0 90 

13 9 
13 6 
26 1 

1 1  
$14 46 
$1 70 
$2 58 
$1 46 

$13 79 
$14 59 
$1 00 

Liquidity Ratios: 
Quick Ratio 
Current Ratio 

0.5 0.4 0.5 1 .o 

Valuation Ratios: 
Price to Revenue Ratio 
Price to Book Value 
Price to Tangible Book Value 
Price to Cash Flow Ratio 
Price to Free Cash Flow Ratio 
Close Price to Earnings Ratio 
High Price to Earnings Ratio 
Low Price lo Earnings Ratio 

0.B 0 4  0 5  
1 5  I 4  1 4  
2 4  2 6  2 6  1 8  
8 1  7 0  7 2  8 6  

55 0 (10 8) (1 2) 139 9 
16 6 1 5 7  16 4 15 9 
17 2 16 1 1 7 4  17 1 
13 3 1 3 7  14 3 14 8 

Leverage Ratios: 
Long Term Debt to Equity Ratio 
LT Debt as a Oh of Invested Capital 
LT Debt as a Oh of Total Liabilities 
Total Liabilities as a Oh of Total Assets 

1 0  1 3  
49 5 57 0 
43 7 53 6 
69 1 71 2 

1 4  0 8  
57 7 43 2 
53 9 49 6 
71 7 60 5 

Coverage Ratlos: 
Interest Coverage From Continuing Ops 
Interest as a %of  invested Capital 

2 7  
3 9  

2.6 
3.8 

2 6  
3 5  

3.1 
3 3  

Per Share Ratios: 
Current Assets Per Share 
Total Assets Per Share 
Long Term Debt Per Share 
Current Liabilities Per Share 
Cash Per Share 
Revenue Per Share 
Book Value Per Share 
Tangible Book Value Per Share 
Working Capital Per Share 
Cash Flow Per Share 
Free Cash Flow Per Share 

$17 80 
$70 24 
$21 23 
$18 39 
$1 07 

$61 82 
$21 70 
$13 36 
($0 59) 
$3 95 
$0 58 

$1367 
$69 97 
$26 67 
$13 69 

NIA 
$75 27 
$20 16 
$11 13 
($0 02) 
$4 08 

($2 64) 

$15 70 
$70 20 
$27 11 
$13 82 

NIA 
$61 75 
$19 90 
$10 74 
$1 88 
$3 90 

($24 36) 

$10 78 
$45 70 
$1372 
$6 60 

N/A 
$46 50 
$1805 
$14 25 
$4 18 
$2 94 
$0 18 

Page 9 of 21 

3532



Florida Public Utilities Company 
Natural Gas Reporting Unit 

Appendix D 
Schedule 5 

ompany Name CHESAPEAKE UTILITIES CP 

Historical Balance Sheet 

MRQ For the year ended 
In Thousands (Except Per Share Data) 2006112 2006112 2005112 2004112 2003/12 2002112 

Cash and Equivalents 
Restricted Cash 
Marketable Securities 
Receivables 
Inventories 
Prepaid Expenses 
Current Deferred Income Taxes 
Other Current Assets 
Total Current Assets 

Gross Fixed Assets 
Accumulated Depreciation 8 Depletion 
Net Fixed Assets 
Intangibles 
Cost in Excess 
Non-Current Deferred Income Taxes 
Other Non-Current Assets 
Total Non-Current Assets 

Total Assets 

Accounts Payable 
Notes Payable 
Short Term Debt 
Accrued Expenses 
Accrued Liabilities 
Deferred Revenues 
Current Deferred Income Taxes 
Other Current Liabilities 
Total Current Liabilities 

Long Term Debt 
Capital Lease Obligations 
Deferred Income Taxes 
Other Non-Current Liabilities 
Minority Interest 
Preferred Securities of Subsidiary Trust 
Preferred Equity Outside Stock Equity 
Total Non-Current Llabllltles 

Total Llabllltles 

Preferred Stock Equity 
Common Par 
Additional Paid In Capital 
Cumulative Translation Adjustment 
Retained Earnings 
Treasury Stock 
Other Equity Adjustments 
Total Equity 

Total Liabilities 8 Stock Equity 

$4,488 $4,488 $2,488 $1,612 $3,109 $2,458 
0 0 0 0 0 0 
0 0 0 0 0 0 

44,969 44,969 54,284 37,658 30,690 24,046 
8,752 8,752 7,872 5 7 1  1 4,484 6,218 

0 0 0 0 0 0 
0 0 0 0 0 0 

19,273 19,273 24.1 23 14,970 8,612 10,498 
77,482 77,482 00,767 59,950 46,894 43,219 

325.836 325.836 280,345 250,267 234,919 229,128 
85,010 85,010 78.840 73,214 67,046 74,349 

240,825 240.825 201,504 177,053 167.872 154,779 
866 866 880 894 980 2,797 

0 0 0 0 0 0 
0 0 0 0 0 0 

5,820 5.820 4,829 4,040 5,419 10,149 
247.512 247,512 207,213 181,988 174,270 167,725 

$324,994 $324,994 $295,980 $241,938 $221,165 $210,944 

$33,871 $33,871 $45,645 $33,503 $21,997 $21,142 
0 0 0 0 0 0 

35,210 35,210 40.41 1 7,609 7,180 14,838 
0 0 0 0 0 0 
0 0 0 0 0 0 
0 0 0 0 0 0 
0 0 0 0 0 0 

21.380 21,380 16,431 10,258 9,467 8.558 
90,461 90,461 102,487 51,370 38,645 44,538 

7 1  059 63 990 

$6 317 24 249 
1 ) ”  0 0 

66 189 
0 

23 350 
23 067 

0 
0 

69.416 
0 

19,591 
20,574 

0 
0 

73,408 
0 

17,264 
9,045 

0 
0 

0 0 0 0 0 0 
123,381 123,381 108,735 112,606 109,580 99,716 

213,842 213,842 21 1,223 163,976 148,225 144,254 

0 0 0 0 0 0 
3.255 3,255 2,863 2,813 2,755 2,695 

61,960 61,960 39,620 36,855 34,176 31,757 
0 0 0 0 0 0 

46,271 46,271 42,855 39,015 36.008 32,239 
(1,119) (1,119) (797) (1.009) 0 0 

784 784 216 289 0 0 
I 1  1,152 111,152 84,757 77,962 72,939 66,690 

$324,994 $324,994 $295,980 $241,938 $221,165 $210,944 
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Florida Public Utilities Company 
Natural Gas Reporting Unit 

Appendix D 
Schedule 5 

ompany Name: CHESAPEAKE UTILITIES CP 

Annual Income Statement 

TTM For the year ended: 
In Thousands (Except Per Share Data) 2006112 2006112 2005112 2004/12 2003112 2002112 

Operating Revenue 
Adjustments to Revenue 
Cost of Revenue 
Gross Profit 

Operating Expenses 
Selling, General 8 Administrative 
Research 8 Development 
Advertising 
Depreciation 
Amortization 
Total Operating Expenses 

Operating Income 
Plus Depreciation 8 Amortization 
EBITDA 

Other Income (Expense) 
Special IncomelCharges 
Interest Expense 
Interest Income 
Earnings from Equity Interest 
Other Income, Net 
Preferred Securities of Sub Trust 
Total Other Income (Expense) 

Income Before Taxes 
Income Taxes 
Minority Interest 
Income From Continuing Operations 
Income From Discontinued Operations 
Income From Total Operations 
Extraordinary Income (Losses) 
Cumulative Effect of Accounting Change 
Income from Tax Loss Carryfolward 
Other Gains (Losses) 
Total Net Income 

$231,201 $231,201 $229,630 $177,955 $162,298 $142,230 
5,058 5,058 5,016 4,436 4,387 4,608 

194,967 194,967 195,515 146,292 129,242 11 3,004 
31,175 31,175 29,099 27,227 28,669 24.618 

0 
0 
0 

8.244 

0 
0 
0 

8.244 

0 
0 
0 

7.568 

0 
0 
0 

7.258 

0 
0 
0 

7,090 

0 
0 
0 

9.31 1 

0 0 0 0 0 0 
8,244 8,244 7,568 7,258 7,090 9.31 1 

22,931 22,931 21,530 19,970 21,579 15,306 
11,346 11,346 10,274 9,892 10,498 10,423 
34,277 34,277 31,804 29,862 32,077 25,730 

0 
(5.777) 

0 
0 

189 

0 

(5.777) 
0 
0 

189 

0 
(5.133) 

0 
0 

383 

0 

(5,268) 
0 
0 

549 

0 

(5,706) 
0 
0 

238 

(1.474) 
(5.058) 

238 
0 

283 
0 0 0 0 0 0 

(5,588) (5.588) (4,751) (4,719) (5,467) (6,011) 

16,112 
6,032 

9,295 
3,650 

0 0 0 (121) (788) 0 
10 507 10 507 10 468 9 429 9 292 5 645 

0 
(1.916) 

0 
0 0 0 0 0 0 

$10,507 $10,507 $10,468 $9,429 $9,292 $3,729 

Preferred Dividends 
Capital Expenditures 
Per Share Data 

0 0 0 0 0 0 
48,846 48.846 33,008 17,807 11,790 14,705 

Basic Weighted Shares 
Basic EPS from Continuing Operations 
Basic EPS from Total Operations 

Diluted Weighted Shares 
Diluted EPS from Continuing Operations 
Diluted EPS from Total ODerations 

6,032 
$1.74 
51.74 

6,155 
51 71 
$1 71 

6,032 
$1.74 
$1 74 

6,155 
$1.72 
$1.72 

5,836 
$1 79 
$1 79 

5,993 
$1.77 
$1.77 

5,735 5,611 
51 66 51 80 
$1 64 51 66 

5,908 
51.64 
51 5 2  

5,802 
51 76 
51 63 

5,489 
$1.03 
50 68 

5,491 
$1 03 
$0 68 

Dividends Paid Per Share 51 16 51 15 $1 13 $1 11 $1 10 51 10 

Year-Over-Year Growth Rates 
Operating Revenue 0 0% 0 7% 29 0% 9 6 %  1 4 1 % NA 

Operating Income 
EBITDA 
Total Net Income 

0.0% 
0.0 Yo 
0.0% 

6.5% 
7.8 % 
0.4% 

7.8% 
6.5% 

1 1 0% 

-7.5% 
-6.9% 
1.5% 

41 0% 
24 7% 

149 2% 

NA 
NA 
NA 

Profit Margins 
Gross Profit 1 3 5% 13 5% 1 2 7% 15 3% 1 7 7% 17 3% 
Operating Income 9.9% 9.9% 9.4% 11 2% 13 3% 1 0.8 % 
EBITDA 14.8% 14 8% 1 3.9 % 16.8% 19 8% 1 8.1 % 
Total Net Income 4 .5 % 4.5% 4.6% 5.3% 5.7% 2 6% 
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Florlda Public Utilities Company 
Natural Gas Reporting Unit 

Appendix D 
Schedule 5 

:ompany Name Processing ... 

Annual Ratio Analysis 

MRQ For the year ended: 
2006/12 2006112 2005112 2004112 2003112 2002/12 

Profitability Ratios: 
Gross Profit Margin (Oh) 
Pre-Tax Profit Margin (YO) 
Net Profit Margin (%) 

Management Effectiveness Ratios: 
Return on Equity (%) 
Return on Invested Capital (%) 
Return on Assets (Oh) 

Efficiency Ratios: 
Inventory Turnover 
Receivables Turnover 
Receivables Per Day Sales 
Asset Turnover 
Revenue Per Dollar of Cash 
Revenue Per Dollar of Plant (Net) 
Revenue Per Dollar of Common Equity 
Revenue Per Dollar of Invested Capital 
Revenue Per Dollar of Receivables 
Revenue Per Dollar of Inventory 
Revenue to Assets 

17.0 
7.5 
4.5 

17.0 
7.5 
4.5 

16.0 
7.3 
4.6 

19.3 
8.6 
5.3 

22 5 
9 9  
5 7  

12 7 
6 5  
4 2  

23 5 
5 9  

68 1 
0 8  

$52 21 
$0 97 
$2 23 
$1 14 
$5 29 

$36 19 
$0 70 

0 9  
1 2  

0 9  
2 0  
2 1  
7 4  

36 7 
16 0 
16 4 
11 3 

1 0  
48 8 
46 8 
67 0 

3 8  
4 0  

$8 28 
$39 07 
$12 26 

$6 83 
NIA 

$28 67 
$12 89 
$12 71 
$1 46 
$3 50 
$0 71 

21 3 
6 5  
4 0  

8 5  
4 0  
2 7  

19 5 
6 2  

60 9 
0 7  

$57 86 
$0 92 
$2 13 
$1 02 
$5 91 

$22 88 
$0 70 

0 6  
1 0  

0 7  
I 5  
1 6  
6 3  

23 2 
17 8 
21 3 
16 0 

1 1  
52 4 
50 9 
68 4 

2 8  
3 6  

$7 80 
$38 09 
$1326 
$8 04 

N /A 
$25 68 
$1204 
$11 54 
($0 24) 
$2 90 
$0 79 

9.5 
5.8 
3.2 

9.5 
5.8 
3.2 

124  
7.3 
3.5 

12.1 
6.5 
3.9 

23.1 
4.7 

70.0 
0.7 

$51.51 
$0.96 
$2.08 
$1.27 
$5.14 

$26.42 
$0.70 

23 1 
4 7  

70 0 
0 7  

$51 51 
$0 96 
$2 08 
$1 27 
$5 :4 

$26 42 
$0 70 

28 4 
5 0  

85 1 
0 9  

$92 31 
$1 14 
$2 71 
$1 60 
$4 23 

$29 17 
$0 80 

28 2 
5 2  

76 2 
0 8  

$11041 
$1 01 
$2 28 
$1 23 
$4 73 

$31 16 
$0 70 

Liquidity Ratios: 
Quick Ratio 
Current Ratio 

0.5 0.5 0.6 0.6 

Valuation Ratios: 
Price lo Revenue Ratio 
Price to Book Value 
Price to Tangible Book Value 
Price to Cash Flow Ratio 
Price to Free Cash Flow Ratio 
Close Price to Earnings Ratio 
High Price to Earnings Ratio 
Low Price to Earnings Ratio 

9.4 

(8.3) 
17.8 
20.7 
16.2 

9 4  

(8 3) 
17 8 
20 7 
16 2 

8.7 

(7  1) 
17 4 

20.2 
13.3 

8.0 
1,335.0 

16.5 
17.0 
12.6 

Leverage Ratios: 
Long Term Debt to Equity Ratio 
LT Debt as a % of Invested Capital 
LT Debt as a Oh of Tolal Liabilities 
Total Liabilities as a % of Total Assets 

0.6 
39 0 
33 2 
65 8 

0.6 
39 0 
33 2 
65 8 

0 7  
41 0 
27 9 
71 4 

0 9  
45 9 
40 4 
67 8 

Coverage Ratios: 
Interest Coverage From Continuing Ops 
Interest as a Oh of Invested Capital 

4 0  
3 2  

4 0  
3.2 

4 3  
3 6  

3 9  
3 7  

Per Share Ratios: 
Current Assets Per Share 
Total Assets Per Share 
Long Term Debt Per Share 
Current Liabilities Per Share 
Cash Per Share 
Revenue Per Share 
Book Value Per Share 
Tangible Book Value Per Share 
Working Capital Per Share 
Cash Flow Per Share 
Free Cash Flow Per Share 

$11 59 
$48 59 
$10 62 
$13 53 
$0 67 

$34 57 
$16 62 
$16 49 
($1 94) 
$3 27 

($3 69) 

$11.59 
548.59 
$10.62 
$13.53 

NIA 
$34.57 
$16.62 
$16.49 
($1.94) 
$3.27 

($3.69) 

$15.09 
$50 31 
$10.03 
$17.42 

NIA 
$39 03 
$14.41 
$14.26 
($2.33) 
$3.53 

($4.34) 

$10 37 
$41 87 
$11 45 

$8 89 
N/A 

$30 79 
$1349 
$13 34 

$1 48 
$3 34 
$0 02 
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Florida Public Utilities Company 
Natural Gas Reporting Unit 

Appendix D 
Schedule 5 

ompany Name PIEDMONT NATRL GAS CO 

Historical Balance Sheel 

MRQ For the year ended 
In Thousands (Except Per Share Data) 2006110 2006/10 2005HO 200411 0 2003110 2002HO 

Cash and Equivalents 
Restricted Cash 
Marketable Securities 
Receivables 
inventories 
Prepaid Expenses 
Current Deferred Income Taxes 
Other Current Assets 
Total Current Assets 

Gross Fixed Assets 
Accumulated Depreciation 8 Depletion 
Net Fixed Assets 
Intangibles 
Cost in Excess 
Non-Current Deferred Income Taxes 
Other Non-Current Assets 
Total Non-Current Assets 

Total Assets 

Accounts Payable 
Notes Payable 
Short Term Debt 
Accrued Expenses 
Accrued Liabilities 
Deferred Revenues 
Current Deferred Income Taxes 
Other Current Liabilities 
Total Current Llabllltles 

Long Term Debt 
Capital Lease Obligations 
Deferred Income Taxes 
Other Non-Current Liabilities 
Minority Interest 
Preferred Securities of Subsidiary Trust 
Preferred Equity Outside Stock Equity 
Total Non-Current Liabilities 

Total Liabilities 

Preferred Stock Equity 
Common Par 
Additional Paid In Capital 
Cumulative Translation Adjustmenl 
Retained Earnings 
Treasury Stock 
Other Equity Adjustments 
Total Equity 

Total Liabilities 8 Stock Equity 

$8 886 $7 065 $7 065 $5,676 $17 921 $5 100 
0 0 0 0 0 0 
0 0 0 0 0 0 

226 066 189 621 189 621 96 698 93 292 37 504 
144 404 151 865 151 865 133 192 126 497 68 548 

0 0 0 0 0 0 
0 0 0 0 0 0 

96 608 156 360 156 360 99 643 69 934 64 634 
475,964 504,911 504,911 335,209 307,644 175,786 

2 808,992 2 612 308 2 612 308 2 477 551 2 390 237 1 732 046 
733 682 672 502 672 502 626 755 576 823 572 445 

2 075 310 1 939 806 1 939 806 1 850 796 1813414 1159601 
41,383 47 383 47 383 48 151 0 0 

0 0 0 0 0 0 
0 0 0 0 0 0 

135 282 110 390 110390 101 721 175 348 109 701 
2,257,975 2,097,579 2,097,579 2,000,668 1,988,762 1,269,302 

$2,733,939 $2,602,490 $2,602,490 $2,335,877 $2,296,406 $1,445,088 

$131 239 $228 172 $228 172 $99 599 $90 901 $51 093 
0 0 0 0 0 0 

170 000 193 500 193 500 109 500 557 059 93 500 
0 0 0 0 0 0 
0 0 0 0 0 0 
0 0 0 0 0 0 
0 0 0 0 0 0 

99 150 106,892 106 892 97,068 77 202 60 538 
400,389 528,564 528,564 306,167 725,162 205,131 

460 000 462 000 
0 0 

188 503 158 275 
312 657 292 546 30 086 

0 0 0 
0 0 0 

0 0 0 0 0 0 
1,450,625 1,189,734 1,189,734 1,174,812 941,049 650,361 

1,851.014 1,718,298 1,718,298 1,480,979 1,666,211 855,492 

0 0 0 0 0 0 
0 562,880 562,880 563,667 372,651 352,553 

532,820 0 0 0 0 0 
0 0 0 0 0 0 

348,765 323,565 323.565 291,397 259,476 240,026 
0 0 0 0 0 0 

1,340 (2,253) (2,253) (166) (1,932) (2,983) 
882,925 884,192 884,192 854,898 630,195 589,596 

$2,733,939 $2.602.490 $2,602,490 $2,335,877 $2,296,406 $1,445,088 
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Florida Public Utilities Company 
Natural Gas Reporting Unit 

Appendix D 
Schedule 5 

ompany Name PIEDMONT NATRL GAS CO 

Annual Income Statement 

TTM For the year ended 
In Thousands (Except Per Share Data) 2006110 2006110 2005HO 2004110 2003110 2002110 

Operating Revenue 
Adjustments to Revenue 
Cost of Revenue 
Gross Profit 

Operating Expenses 
Selling, General &Administrative 
Research & Development 
Advertising 
Depreciation 
Amortization 
Total Operating Expenses 

Operating Income 
Plus Depreciation & Amortization 
EBITDA 

Other Income (Expense) 
Special IncomeiCharges 
Interest Expense 
Interest Income 
Earnings from Equity Interest 
Other Income Net 
Preferred Securities of Sub Trust 
Total Other Income (Expense) 

Income Before Taxes 
Income Taxes 
Minority Interest 
Income From Continuing Operations 
Income From Discontinued operations 
Income From Total Operations 
Extraordinary Income (Losses) 
Cumulative Effect of Accounting Change 
Income from Tax Loss Carryforward 
Other Gains (Losses) 
Total Net Income 

Preferred Dividends 
Capital Expenditures 

$1,680,522 $1,924,628 $1,761,091 $1,529,739 $1,220,822 $832,028 
33,687 33,138 29,807 27,011 24,410 23,863 

1,376,271 1,620,502 1,468.935 1,241,652 990,049 629,661 
270,564 270,988 262,349 261,076 206,363 178,504 

0 
0 
0 

89,420 

0 
0 
0 

89.696 

0 
0 
0 

85,169 

0 
0 
0 

82,276 

0 
0 
0 

63,164 

0 
0 
0 

57,593 

89,420 89,696 85,169 82,276 63.164 57.593 

181,144 181.292 177.180 178,800 143,199 120,911 
93,345 93,577 91,136 86.786 63.61 1 57,837 

274,489 274.869 268,316 265,586 206,810 178,748 

0 0 0 0 0 0 
(54,006) (52,310) (44,256) (46.418) (39,069) (40,604) 

0 0 0 0 0 0 
0 0 0 0 0 0 

30,456 30,637 31,274 24,901 19,669 12,694 
0 0 0 0 0 0 

(23,550) (21,673) (12.982) (21,517) (1 9,400) (27,910) 

123,799 
48,617 

93,001 
30,784 

p-7 \ P ' a r i '  v @-jr.+r" " 1 l i R 6 W  . I 48 820 0 

959Q*\:.,I" r'. !-"t<$%GL .,,;/ :,ajjtriPe . '  95 188 74 362 62 217 
0 0 0 0 0 0 

95 908 97 189 101 270 95 188 74 362 62 217 
0 0 0 0 0 0 
0 0 0 0 0 0 
0 0 0 0 0 0 
0 0 0 0 0 0 

$95,908 $97,189 $101,270 $95,188 $74,362 $62,217 

0 0 0 0 0 
191,407 204,116 191,407 141,761 528,103 

0 
80,112 

Basic Weighted Shares 
Basic EPS from Continuing Operations 
Basic EPS from Total Operations 

Diluted Weighted Shares 
Diluted EPS from Continuing Operations 
Diluted EPS from Total Operations 

75,863 75,863 76.680 
$1 28 $1 28 $1 32 
$1 28 $1 28 $1 32 

76,156 
$1.27 
$1.27 

76,156 
$1 28 
$1 28 

76,992 
$1.32 
$1.32 

74,359 
$1.28 
$1 28 

74.797 
$1 27 
$1 27 

66,782 
$1.12 
$1 12 

67,006 
$1 1 1  
$1 1 1  

65,526 
$0.95 
$0.95 

65,874 
$0.95 
$0.95 

Dividends Paid Per Share $0 96 $0 95 $0 91 $0 85 $0 82 $0 79 

Year-Over-Year Growth Rates 
Operating Revenue -1 2.7% 9 3% 15.1% 25.3% 46.7% NA 
Operaling Income -0.1% 2.3% -0 9% 24 9% 18.4% NA 
EBITDA -0.1% 2.4% 1 0% 28 4% 15.7% NA 
Total Net Income -1 .3% -4 0% 6.4% 28 0% 19 5% NA 

Profit Margins 
Gross Profit 16.1% 14 1 % 14 9% 1 7.1 % 16 9% 21 5% 
Operating Income 
EBITDA 
Total Net Income 

10 8% 
16 3% 
5.7% 

9 4 % 
14 3% 
5.0% 

1 0 1 % 
15.2% 
5 8% 

11.7% 
17 4% 
6 2% 

1 1  7% 
16.9% 
6 1 %  

14 5% 
21 .5% 
7 5% 
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Florida Public Utilities Company 
Natural Gas Reporting Unit 

Appendix D 
Schedule 5 

ompany Name PIEDMONT NATRL GAS GO 

Annual Ratio Analysis 

MRQ For the year ended: 
2006110 2006110 2005110 2004HO 2003110 2002110 

Profitability Ratios: 
Gross Profit Margin (%) 
Pre-Tax Profit Margin (%) 
Net Profit Margin (%) 

16.0 
8.3 
5.0 

16.0 
8.3 
5.7 

16 9 
9.3 
5 8  

19.1 
10.3 
6.2 

18 9 
10 1 
6 1  

11 8 
6 8  
3 2  

10 1 
18 7 
27 5 
0 7  

$68 12 
$0 67 
$1 94 
$1 12 

$13 09 
$9 65 
$0 50 

0 2  
0 4  

1 1  
2 1  
2 1  
9 7  

(2 8) 
17 9 
18 7 
14 8 

0 7  
42 2 
27 6 
72 6 

4 1  
3 6  

$4 57 
$34 12 
$6 83 

$10 77 
NIA 

$18 14 
$9 36 
$9 36 

($6 20) 
$2 05 

($7 18) 

24 4 
11 2 
7 5  

10 6 
5 9  
4 3  

8 9  
26 2 
16 2 
0 6  

$163 14 
$0 72 
$1 41 
$0 79 

$22 19 
$12 14 
$0 60 

0 2  
0 9  

1 4  
2 0  
2 0  
9 9  

18 8 
20 0 
14 4 

(51 1) 

0 8  
43 9 
54 0 

59 2 

3 3  
3 9  

$2 66 
$21 84 

$6 98 
$3 10 

N /A 
$12 57 

$8 91 
$8 91 

($0 44) 
$1 81 

($0 35) 

Management Effectiveness Ratios: 
Return on Equity (%) 
Return on Invested Capital (%) 
Return on Assets (%) 

11 0 
5 7  
3.6 

11 0 
5 7  
3 6  

11.5 
6.7 
3.9 

11.1 
6 3  
4 1  

Efficiency Ratios: 
Inventory Turnover 
Receivables Turnover 
Receivables Per Day Sales 
Asset Turnover 
Revenue Per Dollar of Cash 
Revenue Per Dollar of Plant (Net) 
Revenue Per Dollar of Common Equity 
Revenue Per Dollar of Invested Capital 
Revenue Per Dollar of Receivables 
Revenue Per Dollar of Inventory 
Revenue to Assets 

10.9 
9.3 

42.3 
0.7 

$2 16.59 
$0.93 
$2.18 
$1.13 
$8.51 

$13 33 
$0.70 

10.9 
9.3 

42.3 
0.7 

$216.59 
$0.93 
$2.18 
$1.13 
$8.51 

$13.33 
$0.70 

10 3 
12 3 
38 8 
0 7  

$249 27 
$0 91 
$1 99 
$1 17 
$9 29 

$11 60 
$0 70 

9 5  
16 1 
22 8 
0 7  

$269 51 
$0 83 
$1 79 
$1 01 

$15 82 
$11 49 

$0 70 

Llquldity Ratios: 
Quick Ratio 
Current Ratio 

0.6 0.6 0.4 0.3 

Valuation Ratios: 
Price to Revenue Ratio 
Price to Book Value 
Price to Tangible Book Value 
Price to Cash Flow Ratio 
Price to Free Cash Flow Ratio 
Close Price to Earnings Ratio 
High Price to Earnings Ratio 
Low Price to Earnings Ratio 

1 1  
2 0  

2 4  2 4  2 2  2 2  
10 7 10 7 9 4  9 6  

(11 8) (11 8) (23 4) (34 0) 
21 1 21 1 17 9 17 9 
21 3 21 3 19 5 18 1 
16 6 16 6 16 5 15 1 

1 J ? (  

2 8  2 3  

Leverage Ratlos: 
Long Term Debt to Equity Ratio 
LT Debt as a % o f  Invested Capital 
LT Debt as a % of Total Liabilities 
Total Liabilities as a Oh of Total Assets 

0.9 
48.3 
44.6 
67.7 

0.9 
48.3 
44.6 
67.7 

0.7 
41.4 
36 4 
66 0 

0.8 
43.6 
44.6 
63.4 

Coverage Ratios: 
Interest Coverage From Continuing Ops 
Interest as a Oh of Invested Capital 

4 1  
3 1  

4 1  
3 1  

4 7  
2.9 

4 4  
3 1  

Per Share Ratios: 
Currant Assets Per Share 
Total Assets Per Share 
Long Term Debt Per Share 
Current Liabilities Per Share 
Cash Per Share 
Revenue Per Share 
Book Value Per Share 
Tangible Book Value Per Share 
Working Capital Per Share 
Cash Flow Per Share 
Free Cash Flow Per Share 

$6 31 
$36 23 
$10 93 

$5 31 
$0 12 

$25 50 
$11 70 
$11 07 
$1 00 
$2 53 

($2 28) 

$6 31 
$36 23 
$10 93 
$5 31 

NIA 
$25 50 
$11 70 
$11 07 
$1 00 
$2 53 

($2 28) 

$6 58 
$33 93 

$8 15 
$6 89 

NIA 
$22 96 
$11 53 
$10 91 
($0 31) 
$2 51 

($1 01) 

$4 37 
$30 47 

$8 61 
$3 99 

NIA 
$19 95 
$11 15 
$10 52 
$0 38 
$2 37 

($0 67) 
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Florida Public Utilities Company 
Natural Gas Reporting Unit 

Appendix D 
Schedule 5 

:ompany Name SOUTHERN UNION GO 

Historical Balance Sheel 

MRQ For the year ended 
In Thousands (Except Per Share Dafa) 2006112 2006109 2005112 2004112 2004106 2003106 

Cash and Equivalents 
Restricted Cash 
Marketable Securities 
Receivables 
inventories 
Prepaid Expenses 
Current Deferred Income Taxes 
Other Current Assets 
Total Current Assets 

Gross Fixed Assets 
Accumulated Depreciation 8 Depletion 
Net Fixed Assets 
Intangibles 
Cost in Excess 
Non-Current Deferred Income Taxes 
Other Non-Current Assets 
Total Non-Current Assets 

Total Assets 

Accounts Payable 
Notes Payable 
Short Term Debt 
Accrued Expenses 
Accrued Liabilities 
Deferred Revenues 
Current Deferred Income Taxes 
Other Current Liabilities 
Total Current Llabllltles 

Long Term Debt 
Capital Lease Obligations 
Deferred Income Taxes 
Other Non-Current Liabilities 
Minority Interest 
Preferred Securities of Subsidiary Trust 
Preferred Equity Outside Stock Equity 
Total Non-Current Liabilities 

Total Liabilities 

Preferred Stock Equity 
Common Par 
Additional Paid In Capital 
Cumulative Translation Adjustment 
Retained Earnings 
Treasury Stock 
Other Equity Adjustments 
Total Equity 

Total Liabilities & Stock Equity 

$5,751 $6,991 $16,938 $30,053 $19,971 $86,997 
0 0 0 0 0 0 
0 0 0 0 0 0 

301,777 215,826 437,562 333,492 181,924 192,402 
241,137 229,815 295,658 267,136 200,295 208,668 

0 0 0 0 0 0 
0 0 0 0 0 0 

142,194 169,933 173,615 81,827 53,539 43,574 
690,859 622,565 923,773 712,508 455,729 531,641 

5,204,566 5,097.815 4,367,703 4,106,504 3,941,880 3,786,025 
620,139 583.823 881,763 778.876 734,367 641,225 

4,584,427 4,513,992 3,485,940 3,327.628 3.207.51 3 3,144,800 
89.227 89,227 465,547 640,547 640,547 642,921 

0 0 0 0 0 0 
0 0 0 0 0 0 

1,418,277 895,325 961,559 887,606 268,669 271,576 
6,091,931 5,498,544 4,913,046 4,855,781 4,116,729 4,059,297 

$6.782.790 $6,121,109 $5,836,819 $5,568,289 $4,572,458 $4,590,938 

$300,762 $21 3,220 $206,504 $183.018 $122,309 $1 12,840 
0 0 0 0 0 0 

561,011 1,172,755 546,648 788.650 120,997 986,252 
0 0 0 0 0 0 
0 0 0 0 0 0 
0 0 0 0 0 0 
0 0 0 0 0 0 

339,051 339,197 469.978 342,168 270,640 254.914 
1,200,824 1,725,172 1,223,130 1 3 1  3,836 513,946 1,354,006 

2,689,65f, 2 049 141 2 070 353 2 154615 1611 653 
0 0 0 0 0 

617 117 396 490 365 494 348 960 282 707 
264 92e 3 321 049 292 946 322 154 

0 0 0 100 000 
0 0 0 0 0 
0 0 0 0 0 0 

3,531,558 2,466,847 2,759,620 2,756,896 2,796,521 2,316,514 

4,732,382 4,192,019 3,982,750 4,070,732 3,310,467 3,6 7 0,5 2 0 

230,000 230,000 230,000 230,000 230,000 0 
120,718 120,674 112,530 90,763 77,141 73,074 

1,775,763 1,789.324 1,681,167 1,204,590 975,104 901,701 
0 0 0 0 0 0 

(47,527) (162,644) (83.053) 48.044 46,692 24.346 
(27,708) (27,708) (27,566) (1 2,870) (12.870) (10,467) 

(838) (20,556) (59,009) (62,970) (54.076) (68,2361 
2,050,408 1,929,090 1,854,069 1,497,557 1,261,991 920,418 

$6,782,790 $6,121,109 $5,836,819 $5,568,289 $4,572,458 $4,590,938 
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Appendix D 
Schedule 5 

Florida Public Utilities Company 
Natural Gas Reporting Unit 
:ompany Name: SOUTHERN UNION CO 

l T M  For the year ended. 
In Thousands (Except Per Share Data) 2006112 2006/12 2005112 2004112 2004106 2003106 

Operating Revenue 
Adjustments to Revenue 
Cost of Revenue 
Gross Profit 

Operating Expenses 
Selling, General 8 Administrative 
Research 8 Development 
Advertising 
Depreciation 

$2,340,144 $2,355,601 $2,019,430 $794,338 $1,799,974 $1,188,507 
22,467 17,703 44,517 44,808 99,443 67,138 

1,810,488 1,789,818 1,458,619 579,223 1,276,249 918,356 
507,189 548,080 516,294 170,307 424,282 203,013 

0 
0 
0 

152.1 04 

0 0 
0 0 
0 0 

142,526 126,393 

0 0 
0 0 
0 0 

63,376 118,755 

0 
0 
0 

60,642 
Amortization 0 0 0 0 0 0 
Total Operating Expenses 152,104 142,526 126 393 63 376 118755 60,642 

Operating Income 3 5 5,O 8 5 405,554 389,901 106,931 305,527 142,371 
Plus Depreciation 8 Amortization 154,601 153,149 128,579 62,930 108,655 63 561 
EBITDA 509,686 558,703 518,480 169,861 414,182 205,932 

Other Income (Expense) 
Special IncomeICharges 0 0 0 0 0 0 
Interest Expense (210,043) (197,100) (135,157) (64,898) (127,867) (83,343) 
Interest Income 0 0 0 0 0 0 
Earnings from Equity Interest 0 0 0 0 0 0 
Other Income. Net 181,288 (79,549) (111,327) (13,335) 5,468 18,394 
Preferred Securities of Sub Trust 0 0 0 0 0 0 
Total Other Income (Expense) (28,755) (276,649) (246,484) (78,233) (122,399) (64,949) 

Income Before Taxes 
Income Taxes 

128)&"' , *143 ,417~  2 a , p  183 128 77 422 
lh$1!5 - '125?34 i 3 827 69 103 24 273 

Minority Interest 
Income From Continuing Operations 
Income From Discontinued Operations (152952) (152 531) 0 0 0 32 520 
Income From Total Operations 64 130 (157 741) 20 683 14 771 114 025 76 189 
Extraordinary Income (Losses) 0 0 0 0 0 0 
Cumulative Effect of Accounting Change 0 0 0 0 0 0 
Income from Tax Loss Carryforward 0 0 0 0 0 0 
Other Gains (Losses) 0 0 0 0 0 0 
Total Net Income $64,130 ($157,741) $20,683 $14,771 $114,025 $76,189 

Preferred Dividends 17 365 17 365 17 365 8 683 12 686 0 
Capital Expenditures 347 896 279 721 279 721 178 437 226 053 79 730 
Per Share Data 

Basic Weighted Shares 
Basic EPS from Continuing Operations 
Basic EPS from Total Operations 

Diluted Weighted Shares 
Diluted EPS from Continuing Operations 
Diluted EPS from Total Operations 

114.787 11 5.801 109,395 
$1.75 ($0.23) $0.03 
$0.45 ($1.51) $0.03 

117,344 11 7,786 112,794 
$1 70 ($0 23) $0 03 
$0 43 ($1 49) $0 03 

86.1 30 
$0.07 
$0.07 

89,600 
$0.07 
$0 07 

79,246 
$1.28 
$1.28 

81,612 
$1.24 
$1 24 

63,088 
$0.69 
$1.21 

65.1 19 
$0 67 
$1 17 

Dividends Paid Per Share $0 30 $0 20 $0 00 $0 00 $0 00 $0 00 

Year-Over-Year Growth Rates 

Operating Revenue -0 7% 16 6% 154 2% -55 9% 51 4% NA 
Operating Income 
EBITDA 
Total Net Income 

-12.4% 4.0% 264 6% -65.0% 
-8.8 % 7.8% 205.2% -59.0% 

-140.7% -862 7% 40.0% -87 0% 

114 6% 
101.1% 
49 7% 

NA 
NA 
NA 

Profit Margins 

Gross Profit 21 7% 23 3% 25 6% 2 1 4 % 23 6% 17 1% 
Operating Income 
EBITDA 
Total Net Income 

152% 1 7 2% 
21 8% 23 7% 
2.7 % -6 7% 

1 9.3 Yo 
25 7% 

1 0 %  

13 5% 
21.4% 

1 9 %  

17 0% 
23 0% 
6.3% 

12 0% 
17 3% 
6 4% 
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Florlda Public Utllltles Company 
Natural Gas Reporting Unit 

Appendix D 
Schedule 5 

ompany Name SOUTHERN UNION CO 

Annual Ratio Analysis 

MRQ For the year ended 
2006/12 2006109 2005112 2004112 2004106 2003/06 

Profitability Ratios: 
Gross Profit Margin (Oh) 
Pre-Tax Profit Margin ('10) 
Net Profit Margin (YO) 

23.4 
13.9 
2.7 

23.4 
13.9 
2 7  

27.9 
7.1 
1 .o 

27.0 
3.6 
1.9 

28 5 
10 2 
6 3  

11 0 
3 3  
2 5  

6 3  
9 6  

36 4 
0 4  

$90 13 
$0 56 
$1 74 
$0 53 
$9 89 
$8 99 
$0 40 

0 4  
0 9  

0 9  
1 5  
3 9  
7 3  

14 5 
15 4 
15 6 
10 8 

2 1  
63 1 
65 1 
72 4 

2 4  
3 7  

$5  65 
$56 73 
$26 73 

$6 38 
NIA 

$22 33 
$12 80 
$4 86 
($0 72) 
$2 61 
$1 32 

23 0 
6 5  
6 4  

8 3  
3 0  
1 7  

5 9  
7 6  

58 3 
0 3  

$13 66 
$0 38 
$1 29 
$0 47 
$6 18 
$5 70 
$0 30 

0 2  
0 4  

1 0  
1 3  
4 2  
8 4  

(2 1) 
12 5 
1 3 2  
7 5  

1 8  
63 6 
43 9 
80 0 

18 
3 3  

56 62 
$57 16 
520 07 
$16 86 

NIA 
$14 80 
$11 46 
$3 46 

($10 24) 
$1 74 

($6 80) 

Management Effectiveness Ratios: 
Return on Equity (%) 
Return on Invested Capital (%) 
Return on Assets (Oh) 

3.5 
1.4 
0.9 

3.5 
1.4 
0.9 

1.3 
0.5 
0.4 

1.2 
0.4 
0.3 

Efflciency Ratios: 
Inventory Turnover 
Receivables Turnover 
Receivables Per Day Sales 
Asset Turnover 
Revenue Per Dollar of Cash 
Revenue Per Dollar of Plant (Net) 
Revenue Per Dollar of Common Equity 
Revenue Per Dollar of Invested Capital 
Revenue Per Dollar of Receivables 
Revenue Per Dollar of Inventory 
Revenue to Assets 

6 7  
6 3  

46 4 
0 4  

$406 91 
$0 51 
$1 29 
$0 49 
$7 75 
$9 70 
$0 30 

6 7  
6 3  

46 4 
0 4  

$406 91 
$0 51 
$1 29 
$0 49 
$7 75 
$9 70 
$0 30 

78 0 

$119 22 
$0 58 
$1 24 
$0 52 
$4 62 
$6 83 
$0 30 

2.5 
3.1 

151.1 
0.2 

$26.43 
$0.24 
$0.63 
$0.22 
$2.38 
$2.97 
$0.10 

Liquldlty Ratios: 
Quick Ratio 
Current Ratio 

0 3  0.3 0.4 0 3  
.5 

Valuation Ratios: 
Price to Revenue Ratio 
Price to Book Value 
Price to Tangible Book Value 
Price to Cash Flow Ratio 
Price to Free Cash Flow Ratio 
Close Price to Earnings Ratio 
High Price to Earnings Ratio 
Low Price to Earnings Ratio 

1 4  2 7  
1 8  1 7  
1 9  1 9  2 3  3 5  

16.6 

(8.3) 
69.9 
74.4 
56.9 

16 6 

(8 3) 
69 9 
74 4 
56 9 

20.0 
(33.8) 
787.7 
876.3 
692.1 

31.3 

(2.7) 
326.1 
339.6 
229.8 

Leverage Ratlos: 
Long Term Debt to Equity Ratio 
LT Debt as a % of Invested Capital 
LT Debt as a Oh of Total Liabilities 
Total Liabilities as a % of Total Assets 

1.5 
56.7 
56.8 
69 8 

1 5  
56 7 
56 8 
69 8 

1.3 1 6  
52 5 58 0 
51 5 50 9 
68 2 73 1 

Coverage Ratios: 
Interest Coverage From Continuing Ops 
Interest as a YO of Invested Capital 

2 6  
4 4  

2 6  
4 4  

2 1  1 4  
3 5  1 8  

Per Share Ratios: 
Current Assets Per Share 
Total Assets Per Share 
Long Term Debt Per Share 
Current Liabilities Per Share 
Cash Per Share 
Revenue Per Share 
Book Value Per Share 
Tangible Book Value Per Share 
Working Capital Per Share 
Cash Flow Per Share 
Free Cash Flow Per Share 

$5 77 
$56 68 
$22 48 
$10 04 
$0 05 

$19 56 
$15 21 
$14 47 
($4 26) 
$1 68 

($3 36) 

$5 77 
$56 68 
$22 48 
$10 04 

NIA 
$19 56 
$15 21 
$14 47 
($4 26) 
$1 68 

($3 36) 

$8.29 
$52.36 
$18.38 
$10.97 

NIA 
$18.12 
$14.57 
$10.39 
($2.69) 
$1.18 

($0.70) 

$7 51 
$58 67 
$21 81 
$1384 

NIA 
$8 37 

$13 35 
$6 61 

( $ 6  3) 
$0 73 

($8 55) 
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Appendix D 
Schedule 5 

Florida Public Utilities Company 
Natural Gas Reporting Unit 

Historical Balance Sheel 

MRQ For the year ended: 
In Thousands (Except Per Share Data) 2006/12 2006/12 2005112 2004112 2003112 2002112 

Cash and Equivalents 
Restricted Cash 
Marketable Securities 
Receivables 
Inventories 
Prepaid Expenses 
Current Deferred Income Taxes 
Other Current Assets 
Total Current Assets 

Gross Fixed Assets 
Accumulated Depreciation 8 Depletion 
Net Fixed Assets 
Intangibles 
Cost in Excess 
Non-Current Deferred Income Taxes 
Other Non-Current Assets 
Total Non-Current Assets 

Total Assets 

Accounts Payable 
Notes Payable 
Short Term Debt 
Accrued Expenses 
Accrued Liabilities 
Deferred Revenues 
Current Deferred Income Taxes 
Other Current Liabilities 
Total Current Liabilities 

Long Term Debt 
Capital Lease Obligations 
Deferred Income Taxes 
Other Non-Current Liabilities 
Minority Interest 
Preferred Securities of Subsidiary Trust 
Preferred Equity Outside Stock Equity 
Total Non-Current Liabilities 

Total Liabillties 

Preferred Stock Equity 
Common Par 
Additional Paid In Capital 
Cumulative Translation Adjustment 
Retained Earnings 
Treasury Stock 
Other Equity Adjustments 
Total Equity 

Total Liabilities 8 Stock Equity 

5441,600 $441,600 $345,700 $96,700 $1 08,200 $41 1,100 
0 0 0 0 0 0 
0 0 0 0 0 0 

338,300 338,300 323,300 2 8 6,8 0 0 280,400 657,800 
159,600 159,600 153.800 120,800 170,700 209,800 

0 0 0 0 0 0 
0 0 0 0 0 0 

346,200 346.200 449,400 233,300 310,500 44,500 
1,285,700 1,285,700 1,272,200 737,600 869,800 1,323,200 

7,084.1 00 7,084,100 6,754,500 6,723,400 8,040,200 8.21 5,300 
2,317,200 2,317,200 2,187,600 2,065,500 2,361,200 2,751,300 
4,766,900 4,766,900 4,566,900 4,657,900 5,679,000 5,464,000 
59,400 59,400 59,400 59,400 71,200 193,700 

0 
0 

0 
0 

0 
0 

0 
0 

0 
0 

0 
0 

1,249,800 1,249,800 1,271,600 4,021,600 3,842.300 1,656,900 
6,076,100 6,076,100 5,897,900 8,738,900 9,592,500 7,314,600 

$7,361,800 $7,361,800 $7,170,100 $9,476,500 $10,462,300 $8,637,800 

$326,500 $326,500 $354,700 $257,800 $313,800 $377,400 
0 0 0 0 0 0 

687,400 687,400 222,200 128,600 69,100 487,600 
0 0 0 0 0 0 
0 0 0 0 0 0 
0 0 0 0 0 0 
0 0 0 0 0 0 

336,500 336,500 349,000 1,836,000 1,864,300 244,200 
1,350,400 1,350,400 925,900 2,222,400 2,247,200 1,109,200 

3 212, 3,709 ZOO 3,880 no0 3 743 500 3 324 300 
0 0 0 0 

0 0 504 100 498 000 495 000 
1 069,800 1,0W,800 Q 1 583 200 1 644 900 448 500 

b b 2 900 1900 0 
0 0 0 0 0 
0 0 0 0 0 0 

4,267,800 4,282,400 4,282,400 4,652,500 5,970,200 5,888,300 

5,632.800 5,632,600 5,578,400 8,192,600 8,135,500 5,377,000 

0 0 0 0 649,100 649,100 
209,500 209,500 208,200 199,700 187,800 175,800 

1,466,300 1,466,300 1,527,000 1,489,400 1,220,800 1,094,500 
0 0 0 0 0 0 

83,700 83.700 (83.100) (357,600) 339,500 1,413,700 
0 0 0 0 0 0 

(30,500) (30,500) (60,400) (47,600) (70,400) (72,300) 
1,729,000 1,729,000 1,591,700 1,283,900 2,326,800 3,2 6 0,8 0 0 

$6,637,800 $7,361,800 $7,361,800 $7,170,100 $9,476,500 $10,462,300 
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Florida Public Utilities Company 
Natural Gas Reporting Unit 

Appendix D 
Schedule 5 

l T M  For the year ended: 
In Thousands (Except Per Share Dam) 2006112 2006112 2005112 2004112 2003112 2002112 

Operating Revenue 
Adjustments to Revenue 
Cost of Revenue 
Gross Profit 

Operating Expenses 
Selling. General 8 Administrative 
Research 8 Development 
Advertising 
Depreciation 
Amortization 
Total Operating Expenses 

Operating Income 
Plus Depreciation 8 Amortization 
EBITDA 

Other Income (Expense) 
Special I ncomelC harges 
Interest Expense 
Interest Income 
Earnings from Equity Interest 
Other Income, Net 
Preferred Securities of Sub Trust 
Total Other Income (Expense) 

Income Before Taxes 
Income Taxes 
Minority Interest 
Income From Continuing Operations 
Income From Discontinued Operations 
Income From Total Operations 
Extraordinary Income (Losses) 
Cumulative Effect of Accounting Change 
Income from Tax Loss Carryforward 
Other Gains (Losses) 
Total Net Income 

Preferred Dividends 
Capital Expenditures 

$3,448,100 $3,448.100 $3,010,100 $2,669,100 $2,740,000 $2,675,800 
217,500 217,500 194,700 185,000 175,200 173,200 

679,700 679,700 642,100 544,700 638,500 692,400 
2,550,900 2,550,900 2,173,300 1,939,400 1,926,300 1,810,200 

0 0 0 0 
0 0 0 0 
0 0 0 0 

282,200 282,200 282,200 282,300 

0 0 
0 0 
0 0 

326,000 303,400 
0 0 0 0 0 0 

282.200 282,200 282.200 282,300 326,000 303,400 

397,500 397,500 359,900 262,400 312,500 389.000 
293,700 293,700 287.700 303,200 400,300 317.300 
691,200 691,200 647,600 565,600 712,800 706,300 

(2,500) (2,500) (74,200) (870,600) (324,400) (34,100) 
(275,600) (275,600) (288.700) (320,900) (261,000) (151,500) 

0 0 0 0 0 0 
0 0 0 0 0 0 

174,100 174,100 228,800 180,100 74,200 56.400 
0 0 0 0 0 0 

(1  29,200) (511,200) (1,011,400) (104,000) (104,000) (1 34,100) 

(198.700) 
(135,200) 

259,800 
(38,400) 

1 900 1900  63 500 (147 600) (890 400) 31 900 
246 300 246 300 274 500 (552 000) (905 100) 330 100 

0 0 0 0 0 0 
0 0 0 0 (4 344) 0 
0 0 0 0 0 0 
0 0 0 0 0 0 

$246,300 $246,300 $274,500 ($552,000) ($909,444) $330,100 

0 0 0 0 0 0 
455,700 455,700 295,300 273,200 590,600 1,065,200 

Basic Weighted Shares 
Basic EPS from Continuing Operations 
Basic EPS from Total Operations 

Diluted Weighted Shares 
Diluted EPS from Continuing Operations 
Diluted EPS from Total ODerations 

207,900 207,900 206,300 
$1 18 $1 18 $1 02 
$1 19 $1 19 $1 33 

208,700 208 700 208,200 
$1 16 $1 17 $1 00 
$1 17 $1 18 $1 31 

192,600 179,900 153,200 
($2 I O )  ($0 08) $1 95 
($2 87) ($5 05) $2 15 

192,600 179,900 153,300 
($2 10) ($0 08) $1 95 
($2 87) ($5 05) $2 15 

Dividends Paid Per Share $0 76 $0 76 $0 76 $0 76 $0 93 $1 41 

Year.Over.Year Growth Rates 
Operating Revenue 0.0% 14.6% 1 2 8% -2.6% 2.4% NA 
Operating Income 0.0% 10.4% 37 2% -16.0% -19 7% NA 
EBITDA 0.0% 6.7% 14.5% -20.7% 0.9% NA 
Total Net Income 0.0% .l 0.3 % -149.7% -39.3% -375.5% NA 

Profit Margins 
Gross Profit 19 7% 19 7% 2 1 3% 20 4% 23 3% 25 9% 
Operating Income 1 1 5% 11 5% 12 0% 9 8% 11 4% 14 5% 
EBITDA 20 0% 20 0% 21 5% 21 2% 26 0% 26 4% 
Total Net Income 7 1 Yo 7 1 % 9 1% -20 7% -33 2% 12 3% 
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Florida Public Utilities Company 
Natural Gas Reporting Unit 

Appendix D 
Schedule 5 

ompany Name TECO ENERGY INC 

Annual Ratio Analysis 

MRQ For the year ended 
2006112 2006/12 2005112 2004/12 2003112 2002112 

Profitability Ratios: 
Gross Profit Margin (Oh) 
Pre-Tax Profit Margin (Oh) 
Net Profit Margin (Oh) 

Management Effectiveness Ratios: 
Return on Equity (%) 
Return on Invested Capital (Oh) 
Return on Assets (%) 

Efficiency Ratios: 
Inventory Turnover 
Receivables Turnover 
Receivables Per Day Sales 
Asset Turnover 
Revenue Per Dollar of Cash 
Revenue Per Dollar of Plant (Net) 
Revenue Per Dollar of Common Equity 
Revenue Per Dollar of Invested Capital 
Revenue Per Dollar of Receivables 
Revenue Per Dollar of Inventory 
Revenue to Assets 

26.4 
8.5 
7.1 

26.4 
8.5 
7.1 

28.0 
7.5 
9.1 

28.1 
(28.1) 
(20.7) 

32 4 

(7 3) 
(33 0) 

NE 

(14 9) 
(8 7) 

9 7  
5 8  

36 8 
0 3  

$25 32 
$0 48 
$1 63 
$0 45 
$9 77 

$16 05 
$0 30 

0 2  
0 4  

1 0  
1 6  
1 7  

(5 4) 
(6 3) 
NE 
NE 
NE 

2 2  
61 7 
46 0 
77 8 

0 4  
4 3  

$4 63 
$55 71 
$19 93 
$11 97 

NIA 
$14 59 
$8 93 
$8 55 

($7 33) 
($2 69) 
($2 27) 

32 9 
9 7  

12 3 

12 6 
5 0  
3 8  

9 4  
4 9  

88 5 
0 3  

$6 51 
$0 49 
$1 02 
$0 41 
$4 07 

$12 75 
$0 30 

1 0  
1 2  

1 0  
1 0  
1 1  
4 2  

(4 3) 
7 2  

13 5 
4 7  

1 3  
50 5 
61 8 
62 2 

2 7  
2 3  

$7 53 
$49 18 
$18 93 

$6 31 
NIA 

$15 23 
$14 87 
$13 77 

$1 22 
$3 69 
($3 56) 

14.2 
5.0 
3 3  

14 2 
5 0  
3 3  

16 2 
10 4 
35 3 
0 5  

$7 81 
$0 72 
$1 99 
$0 70 

$10 19 
$21 60 
$0 50 

16 2 
10 4 
35 3 
0 5  

$7 81 
$0 72 
$1 99 
$0 70 

$10 19 
$21 60 
$0 50 

1 5 8  
9 9  

38 7 
0 4  

$8 71 
$0 66 
$1 89 
$0 57 
$9 31 

$19 57 
$0 40 

13 2 
9 4  

38 7 
0 3  

$27 60 
$0 57 
$2 08 
$0 52 
$9 31 

$22 10 
$0 30 

Liquidity Ratios: 
Quick Ratio 
Current Ratio 

0.6 0.6 0.7 0.2 

Valuation Ratios: 
Price to Revenue Ratio 
Price to Book Value 
Price to Tangible Book Value 
Price to Cash Flow Ratio 
Price to Free Cash Flow Ratio 
Close Price to Earnings Ratio 
High Price to Earnings Ratio 
Low Price to Earnings Ratio 

1.2 
2.4 

2.2 2.2 2.3 2.5 
6 7  

68 9 
14 6 
15.0 
12 2 

6 7  
68.9 
I 4  6 
15.0 
12.2 

6.4 
(12.8) 
13.1 
14.7 
11.4 

Leverage Ratios: 
Long Term Debt to Equity Ratio 
LT Debt as a % of Invested Capital 
LT Debt as a % of Total Liabilities 
Total Liabilities as a Oh of Total Assets 

1 9  
65 0 
57 0 
76 5 

1 9  
65 0 
57 0 
76 5 

2.3 
70.0 
66 5 
77 8 

3 0  
75 1 
47 4 
86 5 

Coverage Ratios: 
lnteresl Coverage From Continuing Ops 
Interest as a Oh of invested Capital 

2 3  
5 6  

2 3  
5 6  

2 1  
5 4  

NC 
6 2  

Per Share Ratios: 
Current Assets Per Share 
Total Assets Per Share 
Long Term Debt Per Share 
Current Liabilities Per Share 
Cash Per Share 
Revenue Per Share 
Book Value Per Share 
Tangible Book Value Per Share 
Working Capital Per Share 
Cash Flow Per Share 
Free Cash Flow Per Share 

$6 14 
$35 14 
$15 33 
$6 45 
$2 11 

$16 46 
$8 25 
$7 97 

($0 31) 
$2 58 
$0 25 

$6 14 
$35 14 
$15 33 
$6 45 

N/A 
$16 46 
$8 25 
$7 97 

($0 31) 
$2 58 
$0 25 

$6 11 
$34 44 
$17 82 

$4 45 
NIA 

$14 46 
$7 65 
$7 36 
$1 66 
$2 70 

($1 34) 

$3 69 
$47 45 
$19 43 
$11 13 

NIA 
$13 37 

$6 43 
$6 13 

($7 44) 
($1 25) 
($1 40) 
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Appendix E Florida Public Utilities Company 
Propane Reporting Unit 
Hisforical Income Statements 

Schedule 1 
Page 1 of 3 

Revenue 

Cost of Revenue 

Gross Profit 

Operating Expenses 
Depreciation Expense 
Other Operating Expenses 

Total Operating Expenses 

Operating Income 

Other Income (Expense): . 
Other Income 
Gain on Sale of Property 
Interest Expense 

Total Other Income (Expense) 

Income Before Taxes 

Income Tax Expense 

Net Income 

EBITDA (2) 
EBlT (2) 

For the Years Ended December 31 02-06 
02-06 Weighted 

2002 2003 2004 2005 2006 Average Average 

$ 7,391,107 $ 9,593,690 $ 11,167,405 $ 13,478,914 $ 14,726,000 $ 11,271,423 $ 12,508,424 

2,799,290 4,410,071 5,386,246 6,637,033 7,802,000 5,406,928 6,222,420 

4,591,817 5,183,619 5,781,159 6,841,881 6,924,000 5,864,495 6,286,004 

436,388 507,699 560,091 620,865 720,000 569,009 614,368 
3,657,767 4,292,009 4,566,189 5,135,138 5,199,000 4,570,021 4,831,727 
4,w,155 5,139,029 5,446,095 

497.662 725,466 839,909 
i t  

56,624 (5,784) 15,167 42,755 11,000 23,952 21,105 
112,000 22,400 7,467 
(160,759) (1 72,638) (256,517) (502,265) (749,000) (368,236) (468,643) 
7,865 (178,422) (241,350) (459,510) (738.000) (321,883) (440,071) 

505,527 205,489 413,529 626,368 267,000 403,583 399,838 

151,289 16,730 135,516 228,437 110,000 128,394 137,003 

$ 354,238 $ 188,759 $ 278,013 $ 397,931 $ 157,000 $ 275,188 $ 262,835 

$ 990,674 $ 885,826 $ 1,230,137 $ 1,749,498 $ 1,736,000 $ 1,340,827 $ 1,482,849 
$ 554,286 $ 378,127 $ 670,046 $ 1,128,633 $ 1,016,000 $ 771,818 $ 868,481 

Note: 
(1) In preparing our business valuation report, we have relied upon historical financial information 

provided to us by management and derived from internal financial statements prepared by Company 
management. This information has not been audited, reviewed, or compiled by us and accordingly 

we do not express an opinion or any other form of assurance on this financial information. 

(2) Excludes gain on sale of property 

Source: Florida Public Utilities Company Internally Prepared Income Statements 
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Florida Public Utilities Company 
Propane Reporting Unit 

Appendix E 

Historical lncome Statements 
Common Size 

Schedule 1 
Page 2 of 3 

Revenue 

Cost of Revenue 

Gross Profit 

Operating Expenses 
Depreciation Expense 
Other Operating Expenses 

TOM Operating Expenses 

Operating Income 

Other Income (Expense): 
Other Income 
Gain on Sale of Property 
Interest Expense 

Total Other Income (Expense) 

Income Before Taxes 

Income Tax Expense 

Net Income 

EBITDA 
EBlT 

For the Years Ended December 31 

2002 2003 2004 2005 2006 

100.0% 100.0% 100.0% 100.0% 100.0% 

37.9% 46.0% 48.2% 49.2% 53.0% 

62.1% 54.0% 51.8% 50.8% 47.0% 

5 9% 5 3% 5 0% 4 6% 4 9% 
49 5% 44 7% 40 9% 38 1% 35 3% 

0.8% 4.1% 0.1% 0.3% 0.1% 
1.5% 0.0% 0.0% 0.0% 0.0% 

-2.2% -1.8% -2.3% -3.7% -5.1% 
0.1% -1.9% -2.2% -3.4% -5.0% 

6.8% 2.1% 3.7% 4.6% 1.8% 

2.0% 0.2% 1.2% 1.7% 0.7% 

4.8% 2.0% 2.5% 3.0% 1.1% 

13.4% 9.2% 11 .O% 13.0% 11.8% 
7.5% 3.9% 6.0% 8.4% 6.9% 

Note: 
(1) In preparing our business valuation report, we have relied upon historical financial information 

provided to us by management and derived from intemal financial statements prepared by Company 
management. This information has not been audited, reviewed, or compiled by us and accordingly 
we do not express an opinion or any other form of assurance on this financial information. 

02-06 
02-06 Weighted 

Average Average 

100.0% 100.0% 

48.0% 49.7% 

52.0% 50.3% 

5.0% 4.9% 
40.5% 38.6% 
45.6% 43.5% 

6.4% 6.7% 

0.2% 0.2% 
0.2% 0.1% 
-3.3% -3.7% 
-2.9% -3.5% 

3.6% 3.2% 

1.1% 1.1% 

2.4% 2.1% 

11.9% 11.9% 
6.8% 6.9% 
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Florida Public Utiliies Company Appendix E 
Propane Reporting Unit Schedule I 
Historical Income Statements Page 3 of 3 
Trended 

For the Years Ended December 31, 02-06 
Compound 

2000 2001 2002 2003 Growth 

Revenue 2 9 . 8 ~ ~  16.4% 20.7% 9.3% 18.8% 

Cost of Revenue 57.5% 22.1% 23.2% 17.6% 29.2% 

Gross Profit 12.9% 11.5% 18.3% 1.2% 10.8% 

Operating Expenses 
Depreciation Expense 16.3% 10.3% 10.9% 
Other Operating Expenses 17 3% 6 4% i 2  5% 

37 2% 

Operatinq Income -22 9% 
,. / *  

-- 
t -- 

Other Income (Expense) 
Other Income #NUM! NA NA 
Gain on Sale of Property #NUM! NA NA 

Total Other Income (Expense) NA NA NA 
Interest Expense 7.4% 48.6% 95.8% 

16 0% 13 3% 
1 2% 9 2% 

.~ . 2.8% 9.7% 

-7 4% 19 2% 

NA -33.6% 
NA -100.0% 

49.1% 46.9% 
NA #NUM! 

Income Before Taxes -59.4% 101.2% 51.5% -57.4% -1 4 .a% 

Income Tax Expense 48.9% 710.0% 68.6% -51 .a% -7.7% 

Net Income 46.7% 47.3% 43.1% 80.5% -18.4% 

EBITDA 
EBlT 

-6.5% 80.9% 76.7% 8.5% 15.1% 
-22.9% 70.6% 65.8% -7.4% 16.4% 

Note: 
(1) In preparing our business valuation report, we have relied upon historical financial information 

provided to us by management and derived from internal financial statements prepared by Company 
management. This information has not been audited, reviewed, or compiled by us and accordingly 
we do not express an opinion or any other form of assurance on this financial information. 
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Florida Public Utilities Company Appendix E 
Propane Repofling Unit Schedule 2 
Historical Balance Sheets (7) 

Assets 
Current Assets: 

Cash and Cash Equivalents 
Accounts Receivable 
Allowance for Doubtful Accounts 
Materials and Supplies 
Other Current Assets (2) 

Total Current Assets 

Long Term Assets: 
Other Assets 
Goodwill I Intangible Assets 
Deferred Income Taxes 

Total Long-Term Assets 

Property, Plant and Equipment: 
Less: Accumulated Depreciation 

Net Property and Equipment 

Total Assets 

Liabilities and Stockholders: Equig 

Current Liabilities 
Customer Deposits 
Accounts Payable 
Taxes Accrued 
Interest Accrued 
Other Current Liabilities 

Total Current Liabilities 

Long-Term Liabilities: 
Customer Advances 
Unamortized ITC 
Deferred Income Taxes 
Other 

Total Long Term Liabilities 

Total Liabilities 

Total Stockholders' Equity 

Total Liabilities and Shareholders' Equity 

Page 1 of 2 

As of December 31 

2002 2003 2004 2005 2006 

$ 100 $ 750 $ 82,229 $ 114,342 $ 10,847 
873,995 1,111,247 1,297,486 1,919,689 1,725,882 
(24,301) (39,629) (71,468) (55,250) (64,399) 

1,148,381 1,207,710 1,571,614 1,916,798 2,166,364 
209,604 318,116 574,753 991,594 531,062 

2,207,779 2,598,194 3,454,614 4,887,173 4,369,756 

137,958 96,592 297,093 88,876 174 797 
1,835,163 1,852,435 2,766,273 2,759,277 2,752,435 

20,414 154,267 186,111 88,090 183,576 
1,993,535 2,103,294 3,249,477 2,936,243 3,110,808 

12,166,793 13,305,729 14,121,077 16,076,658 17,706,225 
(3,157,095) (3,504,262) (3,975,938) (4,612,605) (5,136,523) 
9,009,698 9,801,467 10,145,139 11,464,053 12,569,702 

$ 13,211,012 $ 14,502,955 $ 16,849,230 $ 19,287,469 $ 20,050,266 

$48@,'f39 $$I@% $560,958 $614,064 $718,150 
1,426,193 2,338,228 1,000,752 1,364,835 1,126,274 
(1 39,008) (811,317) (61,987) 640 26,174 

5,605 2,451 64,211 64,511 36,594 
58,704 73,578 478,584 472,985 457,547 

i,a38,224 2,118,509 2,042,518 2,517,035 2,364,739 

149,473 168,277 552,485 515,562 392,376 

1,786,692 2,358,563 3,284,534 3,568,245 3,965,671 
7,705 4,424 1,901 418 

298,659 481,531 961,907 
1,943,870 2,531,264 4,137,579 4,565,756 5,319,954 

3,782,094 4,649,773 6,180,097 7,082,791 7,684,693 

9,428,918 9,853,182 10,669,133 12,204,678 12,365,573 

$ 13,211,012 $ 14,502,955 $ 16,849,230 $ 19,287,469 $ 20,050,266 

Notes: 
(1) In preparing our business valuation report, we have relied upon historical financial informatior 

provided to us by management and derived from internal financial statements prepared by Company 
management, This information has not been audited, reviewed, or compiled by us and accordingly 
we do not express an opinion or any other form of assurance on this financial information 

(2) For 2004, other current assets excludes a receivable related to the sale of the Company's water utility operations as well as ar 
income tax refund receivable. For 2005 and 2006, other investments were excluded. These amounts were considered to be nonoperating 
in nature and were excluded for consistency of presentation 

Source: Florida Public Utilities Company Internally Prepared Balance Sheets. 
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Appendix E 
Schedule 2 

Florida Public Utilities Company 
Propane Reporting Unit . -  
Hisiorical Balance Sheets (1) 
Common Size {As a Percentage of Total Assets) 

Page 2 of 2 

As of December 31 

2002 2003 2004 2005 2006 
Assets 

Cash and Cash Equivalents 
Accounts Receivable 
Allowance for Doubtful Accounts 
Materials and Supplies 
Other Current Assets (2) 

Total Current Assets 

Current Assets: 
0.0% 
6.6% 
-0.2% 
8.7% 

0.0% 
7.7% 
-0.3% 
8.3% 

0.5% 
7.7% 
-0.4% 
9.3% 

0~1% 
8.6% 
-0.3% 
10.8% 

0.6% 
10.0% 
-0.3% 
9.9% 
5.1% 
25.3% 

1.6% 
16.7% 

2.2% 
17.9% 

3.4% 
20.5% 

2.6% 
21.8% 

Long Term Assets: 
Other Assets 
Goodwill I Intangible Assets 
Deferred Income Taxes 

Total Long-Term Assets 

1 .O% 
13.9% 

0.7% 
12.8% 

1.8% 
16.4% 

0.5% 
14.3% 

0.9% 
13.7% 
0.9% 
15.5% 
0.0% 

-25.6% 
62.7% 

88.3~~ 

0.2% 
15.1% 

1.1% 
14.5% 

1.1% 
19.3% 

0.5% 
15.2% 

Property, Plant and Equipment: 
Less: Accumulated Depreciation 

Net Property and Equipment 

Total Assets 

83.4% 92.1% 
-23.9% 
68.2% 

91.7% 
-24.2% 
67.6% 

83.8% 
-23.6% 
60.2% 

-23.9% 
59.4% 

100.0% 100.0% 100.0% 100.0% 100.0% 

, I  

8 
. r  

Liabilities and Stgcf#ik4dez& &uity " 
I, 1 I' . L  

1 

Customer Deposits a ' I  , 3kl% 3 & 3 3% 3 2% 3 6% 
Accounts Payable 10 8% 16 1% 5 9% 7 1% 5 6% 
Taxes Accrued -1 1% -5 6% -0 4% 0 0% 0 1% 
Interest Accrued 0 0% 0 0% 0 4% 0 3% 0 2% 

Current Liabilities 

Other Current Liabilities 
Total Current Liabilities 

0.4% 0.5% 2.8% 2 5% 2.3% 
13.9% 14.6% 12.1% 13.1% 11 3% 

Long-Term Liabilities: 
Customer Advances 
Unamortized ITC 
Deferred Income Taxes 
Other 

Total Long Term Liabilities 

1.1% 1.2% 3.3% 2.7% 2.0% 
0.1% 0.0% 0.0% 0.0% 0.0% 
13.5% 16.3% 19.5% 18.5% 19.8% 

14.7% 17.5% 24.6% 23.7% 26.5% 
0.0% 0.0% 1 .8% 2.5% 4.8% 

Total Liabilities 28.6% 32.1% 36.7% 36.7% 38.3~1~ 

Total Stockholders' Equity 71.4% 67.9% 63.3% 63.3% 61.7% 

Total Liabilities and Shareholders' Equity 100.0% 100.0% 100.0% 100.0% 100.0% 

Notes: 
(1) In preparing our business valuation report, we have relied upon historical financial informatior 

provided to us by management and derived from internal financial statements prepared by Company 
management, This information has not been audited, reviewed, or compiled by us and accordingly 
we do not express an opinion or any other form of assurance on this financial information 

(2) For 2004, other current assets excludes a receivable related to the sale of the Company's water utility operations as well as ar 
income tax refund receivable. For 2005 and 2006, other investments were excluded. These amounts were considered to be nonoperating 
in nature and were excluded for consistency of presentation 
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Florida Public Utilities Company Appendix E 
Propane Reporting Unit Schedule 3 
Rate of Return Page 1 of 1 
Assumptions 

Cost of Eauitv (Ke = Rf t b*(Rm - Rf) + Rss t Rcsl 

Long-Term Treasury Securities (Rf) (') 

Beta (b) (*) 

Equity Risk Premium (Rm-Rf) (3) 
Beta Adjusted Equity Risk Premium (b * (Rm-Rf) 
Small Stock Risk Premium (Rss) (4) 

Company Specific Risk Premium (Rcs) 

Cost of Equity (Ke) 

After-Tax Cost of Debt fKd = Kb*(l-t)l 

Baa Bond Rate (Kb) (5) 
Tax Rate (t) 

4.91% 
0.22 

6.30% 
1.39% 
3.90% 
1 .OO% 

11.20% 

6.35% 
37.60% 

Weighted Average Cost of (Iffpita! WACQ I 

Equity 
Debt 

Capital Weighted 
Structure (') cost Cost 

70.0% X 11.20% 7.84% 
30.0% X 3.96% = 1.19% 

Weighted Average Cost of Capital (WACC) 9.03% 

Rounded 9.00°10 

Notes: 
( ' )  Yield on 20 Year Treasury Bonds obtained from Federal Reserve Statistical Release as of 

(*) Based on the comparable companies betas obtained from Hemscott Data (FetchXL). 
(3) lbbotson Associates 2007 Yearbook, Long Horizon Supply Side Equity Risk Premium. 
(4) Size Premium (in excess of CAPM) based on 9th and 10th deciles of the NYSEiAMEXiNASDAQ 

(5) Baa Bond Rate obtained from Federal Reserve Statistical Release as of 

(') Based on the comparable companies capital structure obtained from Hemscott Data (FetchXL). 

January 3,2007. 

(Ibbotson 2007 Yearbook Valuation Edition). 

January 3,2007. 

(rounded to the nearest five percent.) 
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Florida Public Utilities Company Appendix E 
Propane Reportrng Unit Schedule 4 
Discounted Cash Flow Method ' Page 1 of 2 
Valuation Date, January I ,  2007 

For the Year Ending December 31, 

2007 2008 2009 2010 201 1 

Revenue A $16,766,000 $17,859,000 $19,165,000 $20,503,000 $21,879,000 

Cost of Revenue 

Gross Profit 

Operating Expenses 
Depreciation Expense 
Other Operating Expenses 

Total Operating Expenses 

B 8,883,000 9,462,000 10,154,000 10,863,000 11,592,000 

7,883,000 8,397,000 9,011,000 9,640,000 10,287,000 

C 794,000 847,000 904,000 963,000 1,025,000 
D 5,573,000 5,967,000 6,372,000 6,807,000 7,256,000 

6,367,000 6,814,000 7,276,000 7 770,000 8,281,000 

Operating Income 1,516,000 1,583,000 1,735,000 1,870.000 2,006,000 

Other Income E 17,000 18,000 19,000 21,000 22,000 

Income Before Taxes 1,533,000 1,601,000 1,754,000 1,891,000 2,028,000 

Income Tax Expense F 376% 576,000 602,000 660,000 71 1,000 763,000 

Net Income 957,000 999,000 1,094,000 1,180,000 1,265,000 

Adjustments 
Add Deorectation ExDense C 794.000 847.000 904 000 963 000 1 025 000 
Less Capital Expenditures G (1 671,0001 (1 649,000) (1 535 000) 
(1ncrease)iDecrease in Debt Free Net Wo (67 000) (69 0001 

Cash Flow 427 000 686 000 

Residual 

$22,754,000 

12,056,000 

10,698,000 

1,200,000 
7,546,000 
8,746,000 

1,952,000 

23,000 

1,975,000 

743,000 

1,232,000 

1,200,000 
I1.200.000) 

(44 000) 
1,188,000 

I Present Value Factor 

Plus Present Value of Residual Cash Flow Residual Cash Flow $1 188 000 

Discount Rate 9 0% 
Less Interest Bearing Debt Residual Growth Rate 4 0% 

Capitalization Rate 5 0% 
Fair Value of  Reporting Unit 

Gross Residual Value 23 760 000 

Present Value Factor 0 6785 

Total Invested Capital Residuai Capitalization Rate 

Present Value of Gross Residual Value 

Notes: 
(1)  Note The above forecasts, based on estimates by Ihe Company's managemenl, have been prepared in connection with a business appraisal and are not intended to conform with 

accounting standards for Ihe compilation, review, or audit of forecasts or projections 
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Appendix E 
Schedule 4 
Page 2 of 2 

Florida Public Utilities Company 
Propane Reportinu Unit 

Discounted Cash Flow Assumptions 

We based the Income Approach on a Discounted Cash Flow Analysis of the Company. We relied primarily on the Reporting 
Unit's historical financial statements and management's projection as an indicator of cash flow. 

A. 

B. 

C. 

D. 

E. 

F. 

G. 

H. 

Revenue -Revenue was projected to increase by 13.9%, 6.5%, 7.3%, 7.0%, 6.7%, for 2007 through 201 1 and 4.0% for the 
residual period. 

Cost of Revenue - Cost of revenue was projected to be 53.0% of revenue throughout the projection period. 

Depreciation Expense - Depreciation expense was projected based on management's projection of $794,000, $847,000, 
$904,000, $963,000, and $1,025,000 for 2007 through 201 1, respectively. In the Residual, depreciation and capital 
expenditures were set equal to each other based on the theory that in the long run, a company will replace its fixed assets 
as they are retired. 

Other Operating Expenses - Other operating expenses projected to be 33.2% of revenue for 2007, 33.4% of revenue for 
2008, and 33.2% of revenue for the remainder of the projection period. 

Income Tax Expense - Income tax 6$&t& I* .a. $4 e & h k &  ?$e of 37 6% 

Capital Expenditures - Capital expenditures were projected at $1,594,000, $1,841,000, $1,671,000, $1,649,000, and 
$1,535,000 for 2007 through 201 1, respectively. In the residual, capital expenditures and depreciation were set equal 
based on the theory that in the long run, a company will replace its fixed assets as they are retired. 

Working Capital - Working capital was forecast based on an analysis of the Company's current assets and current 
liabilities, consideration of future expected working capital needs, and a review of the guideline public companies working 
capital. Accordingly, incremental working capital was projected at 5.0% of the change in revenue based on the median for 
the guideline companies. 
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Florida Public Utilities Company Appendix E 
Propane Reporting Unit Schedule 5 
Guideline Public Company Method 
Valuation Date: January 7,  2007 

Revenue EBITDA 

Propane Reporting Unit 
Selected Multiples 

14,726,000 1,736,000 
1.30 11.20 

Indicated Value 19,143,800 19,443,200 

Selected Value - Total Invested Capital $ 19,300,000 

Less - Interest Bearing Debt at Reporting Unit Level 

Page 1 of 18 
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Appendix E Florida Public Utilities Company 
Propane Reporting Unif Schedule 5 
Guideline Public Company Mefhod 
Valuafion Date: Januaty 1, 2007 

Invested Capital I Revenue Multiple 
SUBURBAN ENERGY STAR GAS 

AMERIGAS TRANSFER FERRELLGAS PARTNERS LP PROPANE 
PARTNERS L.P. PARTNERS PARTNERS L.P. SEI PARTNR 

Unadjusted Multiple 

Margin Adjustment 
Growth Adjustment 

Mean Adjusted Multiple 1.50 
Median Adjusted Multiple 1.63 
Lower Quartile Adjusted Multiple 1.32 
Selected Multiple r G q  

1.31 1.46 1.29 0.31 1.12 

3% 10% 18% 196% -3% 
23% 2% 23% 16% 21 % 

1.66 1.63 1.86 1.05 1.32 

Invested Capital I EBITDA Multiple 
ENERGY STAR GAS SUBURBAN 

AMERIGAS TRANSFER FERRELLGAS PARTNERS LP PROPANE 
PARTNERS L.P. PARTNERS PARTNERS L.P. SEI PARTNR 

Unadjusted Multiple 1746  1286 7 68 9 22 

Growth Adjustment 23% 23% 16% 21% b 

Mean Adjusted Multiple 12 76 14 08 13 84 15 82 8 91 11 16 
Median Adjusted Multiple 13 84 
Lower Quartile Adjusted Multiple 11 16 
Selected Multiple 11 

Page 2 of 18 
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Appendix E Florida Public Utilities Company 
Propane Reporfing Unit Schedule 5 
Guideline Public Company Method 
Valuation Date: January 1, 2007 

Selected Financial Information for ComDarable ProDane Ccmpanies -Trailing Twelve Months 

ENERGY SUBURBAN 
AMERIGAS TUNSFER FERRELLGAS STAR GAS PROPANE 

PARTNERS L.P. PARTNERS PARTNERS L.P. PARTNERS LP SBI PARTNR 

Revenue (000s) $ 2,105,633 $ 6,830,921 $ 1,886,285 $ 1,212,376 $ 1,578,099 

EBITDA (000s) $ 240,647 $ 733,973 $ 188,796 $ 48,324 $ 191,298 

Net Income (000s) $ 91,785 $ 467,076 $ 21,264 $ (62,077) $ 106,177 

Share Price as of 12/29/06 $ 32.53 $ 54.10 $ 21.38 $ 3.52 $ 38.01 
Shares Outstanding 56,822,497 136,977,553 62,847,113 75,774,336 32,672,000 

Market Capitalization (000s) $ 1,848,436 $ 7,410,486 $ 1,343,671 $ 266,726 $ 1,241,863 

Interest Bearing Debt (000s)' 906,113 $ 2,551,830 104,365 $ 521,984 

Total Invested Capital (000s) ("TIC") 2,7d4,549 ' f "' ' $,9&${6 371,091 $ 1,763,847 
I f L",) ' ' 

Beta 

\ "  

1, ' 

0.16 0.98 0.14 

Five Year Projected Growth Rate 3.0% 8.0% 3.0% 4.5% 3,5% 

Valuation Multiples: 

TIC / Revenue 
TIC / EBITDA 
P I E  

1.31 1.46 1.29 0.31 112  
11.45 13.57 12.86 7.68 9.22 
20.14 15.87 63.19 (4.30) 11.70 

' Interest bearing debt includes current and long-term debt and preferred stock, net of cash 

Page 3 of 18 
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Florida Public Utilities Company Appendix E 
Propane Reporting Unit Schedule 5 

Cash and Equivalents 
Restricted Cash 
Marketable Securities 
Receivables 
inventories 
Prepaid Expenses 
Current Deferred Income Taxes 
Other Current Assets 
Total Current Assets 

Gross Fixed Assets 
Accumulated Depreciation 8 Depletion 
Net Fixed Assets 
Intangibles 
Cost in Excess 
Non-Current Deferred income Taxes 
Other Non-Current Assets 
Total Non-Current Assets 

Total Assets 

Accounts Payable 
Notes Payable 
Short Term Debt 
Accrued Expenses 
Accrued Liabilities 
Deferred Revenues 
Current Deferred Income Taxes 
Other Current Liabilities 
Total Current Liabilities 

Long Term Debt 
Capilal Lease Obligations 
Deferred Income Taxes 
Other Non-Current Liabilities 
Minority Interest 
Preferred Securities of Subsidiary Trust 
Preferred Equity Outside Stock Equity 
Total Non-Current Liabilities 

Total Liabilities 

Preferred Stock Equity 
Common Par 
Additional Paid in Capital 
Cumulative Translation Adjustment 
Retained Earnings 
Treasury Stock 
Other Equity Adjustments 
Total Equity 

Total Liabilitles 8 Stock Equity 

ompany Name AMERIGAS PARTNERS L.P. 

Historical Balance Sheel 

MRQ For the year ended 
In Thousands (Except Per Share Detaj 2006112 2006109 2005109 2004109 2003109 2002109 

54.859 
7,005 

0 

44,810 
6,232 

0 
0 0 0 0 0 0 

1,012,097 1,010,108 868,643 908,719 930,445 936,428 

1,391,584 1,390,264 1,325,658 1,261.189 1,228,493 1,244,252 

0 0 0 0 0 0 
0 250,493 289,396 276,887 255.423 219,506 
0 0 0 0 0 0 
0 0 0 0 0 0 
0 2,525 2,920 9,368 (4.317) 2,214 
0 0 0 0 0 0 
0 (31,515) 45,101 2,783 2,577 6,646 

242,912 221,503 337,417 289,038 253,683 228,366 

$ I  ,472,618 $1 ,482,176 $1,634,496 $1.61 1,767 $1,563,075 $1,550,227 

$27,166 $84.775 $99,162 $40.583 $45,872 $47,400 
0 0 0 0 0 0 
0 0 0 0 0 0 

241,593 174,195 163,809 146.846 103,085 90,136 
1 1  1,994 99,836 90,748 84,753 70,171 62,496 
9,530 9,391 13,233 25,934 17,204 31,238 

0 0 0 0 0 0 
5 12 50,788 0 0 0 

390,288 368,209 417,740 298,116 236,332 231,270 

1,205,354 1,203,276 1,154,341 1.1  12,800 1,067,694 1.020.140 
622,684 622,684 569,822 520,447 473,090 408,590 
582.670 580,592 584,519 592,353 594,604 61 1,550 
24.728 25.608 648,474 637,670 629,507 6 12,509 
619.938 619,938 0 0 0 0 

0 0 0 0 0 0 
16,872 17,420 12,342 22.088 21,733 17,289 

1,244,208 1,243,558 1,245,335 1,252,111 1,245,844 1,241,348 

$1,634,496 $1,611,767 $1,663,075 $1,550,227 $1,482,176 $1,472,618 

$196,737 $1 47.058 $139,422 $1 13,624 $88,282 $86.894 
0 0 0 0 0 10,000 

1,635 1.825 1 1  8.087 60,068 58,705 60,398 
0 0 0 0 0 0 

29.890 51,652 60,395 60,698 58,294 34,492 
0 10,566 0 0 0 0 
0 0 0 0 0 0 

151,225 169,055 139,111 118,080 92,767 116,040 
379,487 380,156 457,015 352,470 298,048 307,824 

868,581 
0 
0 

885,386 
0 
0 
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Florida Public Utilities Company Appendix E 
Propane Reporting Unit Schedule 5 

ompany Name AMERiGAS PARTNERS L.P. 

Annual Income Statement 

l T M  For the year ended 
In Thousands (Except Per Share Data) 2006112 2006109 2005109 2004109 2003109 2002109 

Operating Revenue 
Adjustments to Revenue 
Cost of Revenue 
Gross Profit 

Operating Expenses 
Selling. General 8 Administrative 
Research 8 Development 
Advertising 
Depreciation 
Amortization 
Total Operating Expenses 

$2,105,633 $2,119,266 $1,963,256 $1,775,900 $1,628,424 $1,307,880 
0 0 0 0 0 0 

1,324,686 1,343,769 1,220,006 1,029,239 910,335 632,070 
780,947 775,497 743,250 746,661 718,089 675,810 

540,300 535,288 518,127 501,073 488.434 468,817 
0 0 0 0 0 0 
0 0 0 0 0 0 

72,766 72,452 73,625 80.61 2 74,625 66,104 
0 0 0 0 0 0 

613,066 607,740 591,752 581,685 563,059 534,921 

operating Income 167,881 167,757 151,498 164,976 155,030 140,889 
Plus Depreciation 8 Amortization 
EBITDA 

72,766 72,452 73,625 80,612 74,625 66,104 
240,647 240,209 225,123 245,588 229,655 206,993 

Other Income (Expense) 
Special IncomeiCharges 0 (17,079) (33,602) 0 0 0 
Interest Expense (73.148) (74,094) (79,900) (83,175) (87,195) (87,839) 
Interest income 0 0 0 0 0 0 
Earnings from Equity Interest 0 0 0 0 0 288 
Other Income, Net (309) 16,299 25.781 11,744 5,937 3,363 
Preferred Securities of Sub Trust 0 0 0 0 0 0 
Total Other income (Expense) (73,457) (74,874) (87 721) (71,431) (81 258) (84 188) 

Income Before Taxes 
Income Taxes 

84 ~ r 92 845 ’ 63777 93.345 
1045  1 d5 7614 269 

73,772 
586 

56,701 
340 

Minority Interest 
Income From Continuing Operations 

Income From Total Operations 91.785 91 158 60 845 91 854 71 958 55 366 
Income From Discontinued Operations 0 0 0 0 0 0 

Extraordinary Income (Losses) 
Cumulative Effect of Accounting Change 
Income from Tax Loss Carryforward 

0 
0 
0 

0 
0 
0 

Other Gains (Losses) 0 0 0 0 0 0 
Total Net Income $91,785 $91,158 $60,845 $91,854 $71,958 $55,366 

Preferred Dividends 0 0 0 0 0 0 
Capital Expenditures 70,710 70,710 62,616 61,656 52,933 53,472 
Per Share Data 

Basic Weighted Shares 
Basic EPS from Continuing Operations 
Basic EPS from Total operations 

Diluted Weighted Shares 
Diluted EPS from Continuing Operations 
Diluted EPS from Total Operations 

56,806 
$1 25 
$1 25 

56,846 
$1.25 
$1.25 

56,797 
$1 59 
$1.59 

56,835 
$1.59 
$1.59 

54,602 
$1.10 
$1.10 

54,655 
$1.10 
$1.10 

53,097 
$1.71 
$1 71 

53,172 
$1.71 
$1.71 

50,267 
$1.42 
$1.42 

50,337 
$1 42 
$1 42 

48.909 
$1 12 
$1 12 

48,932 
$1 12 
$1 12 

Dividends Paid Per Share $230  1 $2 28 $2 22 $2 20 $2 20 $2 20 

Year-Over-Year Growth Rates 
Operating Revenue -0 6% 7 9% 10 5% 9 1% 24 5% NA 
Operating Income 
EBITDA 
Total Net Income 

0 1% 
0 2% 
0.7 Yo 

1 0 7% 
6.7% 

49 8% 

-8.2% 
-8 3% 

-33.8% 

6.4% 
6.9 % 

27.6% 

10 0% NA 
10 9% NA 
30 0% NA 

Profit Margins 

Gross Profit 37.1% 36.6% 37.9% 42.0% 44.1% 51 7% 
Operating Income 
EBITDA 
Total Net Income 

8.0% 
11.4% 
4 4% 

7.9 % 
11 .3% 
4.3% 

7,7 % 
1 1 .5% 
3 1 010 

9.3% 9 5% 

13.8% 14 1% 
5 2% 4 4% 

10 8% 
1 5.8 % 
4.2% 
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Florida Public Utilities Company Appendix E 
Propane Reporting Unit Schedule 5 

ompany Name: AMERIGAS PARTNERS L.P. 

Annual Ratio Analysis 

MRQ For the year ended 
2006112 2006109 2005109 2004109 2003109 2002109 

Profitability Ratios: 
Gross Profit Margin (%) 
Pre-Tax Profit Margin (Yo) 
Net Profit Margin (%) 

Management Effectiveness Ratios: 
Return on Equity (%) 
Return on Invested Capital (Oh) 
Return on Assets ( O h )  

Efficiency Ratios: 
Inventory Turnover 
Receivables Turnover 
Receivables Per Day Sales 
Asset Turnover 
Revenue Per Dollar of Cash 
Revenue Per Dollar of Plant (Net) 
Revenue Per Dollar of Common Equity 
Revenue Per Dollar of Invested Capital 
Revenue Per Doliar of Receivables 
Revenue Per Dollar of Inventory 
Revenue lo  Assets 

37.1 
4.5 
4.4 

36.6 
4.4 
4.4 

37.9 
3.2 
3.1 

42.0 
5.3 
5.2 

44 1 
4 5  
4 4  

28 4 
6 4  
4 9  

13 7 
16 9 
22 8 

1 1  
$35 50 
$2 74 
$6 42 
$1 45 

$15 80 
$23 21 
$1 10 

0 5  
0 8  

0 8  
5 2  

(3 5) 
9 0  

(25 1) 
17 7 
19 2 
14 3 

3 4  
77 4 
70 7 
82 9 

1 8  
7 8  

$4 52 
$28 32 
$16 60 

$5 70 
N/A 

$31 12 
$4 85 

($7 18) 
($1 18) 
$2 80 

($1 00) 

51 7 
4 3  
4 2  

24 2 
5 0  
3 8  

9 3  
134  
24 8 
0 9  

$27 59 
$2 14 
$5 73 
$1 17 

$14 51 
$20 93 
$0 90 

0 4  
0 8  

0 9  
5 0  

(3 0) 
9 4  

(386 0) 
20 7 
22 6 
1 5 3  

3 9  
79 5 
71 2 
84 5 

1 6  
7 9  

$4 68 
$29 79 
$17 91 
$6 23 

N /A 
$26 46 

$4 62 
($7 77) 
($1 55)  
$2 46 

($0 06) 

37.8 41.2 
7.8 7.9 
5.6 5.7 

18.0 31.8 
5.4 8.1 
3 7  5.9 

11 8 
8 0  

41 3 
1 3  

$77 51 
$3 61 
$8 67 
$1 79 
$8 72 

$18 80 
$1 30 

14 1 
12 5 
29 6 

1 3  
$25 00 
$3 65 
$9 57 
$1 84 

$12 17 
$21 23 
$1 30 

139  
12 6 
30 0 

1 2  
$19 80 

$3 36 
$5 82 
$1 73 

$11 99 
$21 63 

$1 20 

13 3 
14 2 
29 8 

1 2  
$43 76 
$3 00 
$6 14 
$1 57 

$12 09 
$20 95 
$1 10 

Liquidity Ratios: 
Quick Ratio 
Current Ratio 

0 7  0 7  0 6  0 5  

Valuation Ratios: 
Price to Revenue Ratio 
Price to Book Value 
Price to Tangible Book Value 
Price to Cash Flow Ratio 
Price to Free Cash Flow Ratio 
Close Price to Earnings Ratio 
High Price to Earnings Ratio 
Low Price to Earnings Ratio 

11.2 
(31.3) 
26.0 
26 5 
22.6 

10.7 
(67.1) 
19.4 
20 5 
17 0 

136  

(78 5) 
29 3 
31 8 
23 7 

9.3 
(36.5) 
17 3 
17 7 
14.5 

Leverage Ratios: 
Long Term Deb1 to Equity Ratio 
LT Debt as a Oh of Invested Capital 
LT Debt as a % of Total Liabilities 
Total Liabililies as a % of Tolal Assets 

3 8  
79.3 
66 9 
85.1 

4.2 
80.8 
67.0 
86.3 

2 4  
70.2 
60.0 
79 7 

2.9 
74 4 
66.7 
81 4 

Coverage Ratios: 
lnlerest Coverage From Continuing Ops 
lnteresl as a % of invested Capital 

2.3 
6.2 

2.2 
6.4 

1.8 
7 1  

2 1  
7 4  

Per Share Ratios: 
Current Assets Per Share 
Tolal Assets Per Share 
Long Term Debt Per Share 
Currenl Liabilities Per Share 
Cash Per Share 
Revenue Per Share 
Book Value Per Share 
Tangible Book Value Per Share 
Working Capital Per Share 
Cash Flow Per Share 
Free Cash Flow Per Share 

$6 87 
$28 76 
$16 40 
$6 68 
$0 48 

$37 06 
$4 27 

($7 07) 
$0 19 
$2 90 

($1 04) 

$6 48 
$28 38 
$16 41 
$6 69 

N/A 
$37 31 
$3 90 

($7 47) 
($0 11) 
$2 88 

($0 46) 

$7 36 
$29 28 
$14 01 
$8 05 

N/A 
$34 57 

$5 94 
($5 48) 
($0 69) 
$2 37 

($0 41) 

$5 47 
$28 46 
$1544 

$6 47 
N/A 

$32 60 
$5 31 

($6 40) 
($1 00) 
$3 17 
($0 81) 
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Appendix E Florida Public Utilities Company 
Propane Reporting Unit Schedule 5 

ompany Name' ENERGYTRANSFERPARTNERS 

Historical Balance Sheel 

MRQ For !he year ended 
In Thousands (Excepl Per Share Data) 200611 1 2006108 2005108 2004108 2003108 2002108 

Cash and Equivalents 
Restricted Cash 
Marketable Securities 
Receivables 
Inventories 
Prepaid Expenses 
Current Deferred income Taxes 
Other Current Assets 
Total Current Assets 

Gross Fixed Assets 
Accumulated Depreciation 8 Depletion 
Ne! Fixed Assets 
intangibles 
Cost in Excess 
Non-Current Deferred income Taxes 
Other Non-Current Assets 
Total Non-Current Assets 

Total Assets 

Accounts Payable 
Notes Payable 
Short Term Debt 
Accrued Expenses 
Accrued Liabilities 
Deferred Revenues 
Current Deferred Income Taxes 
Other Current Liabilities 
Total Current Liabilities 

Long Term Debt 
Capital Lease Obligations 
Deferred Income Taxes 
Other Non-Current Liabilities 
Minority Interest 
Preferred Securities of Subsidiary Trusl 
Preferred Equity Outside Stock Equity 
Total Non-Current Liabilities 

Total Liabilities 

Preferred Stock Equity 
Common Par 
Additional Paid In Capital 
Cumulative Translation Adjustment 
Retained Earnings 
Treasury Stock 
Other Equity Adjustments 
Total Equity 

Total Liabilities 8 Stock Equity 

$34,746 $26,041 $24,914 $81.745 $7,117 $4,591 
0 0 0 0 0 0 

2,596 2,817 3,452 2,464 3,044 2,564 
628,138 699,663 887,130 284.312 35.879 30,898 
499,648 387.140 302,893 54,067 45,274 48,187 
40,414 42.198 35,636 6,658 2,741 6,846 

0 0 0 0 0 0 
109,326 143,945 203,995 7.638 63 2,301 

1,314,868 1,301,804 1,458,020 436.882 94.138 95,387 

3,808,695 3,555.786 2,577,369 1,524,995 526,151 472,866 
242,137 242,137 136,804 57,346 99,563 72,822 

3,566,558 3,313,649 2,440,565 1,467,649 426,588 400,044 
191,230 182.392 436,178 414,141 209,419 213,975 
603,035 604,409 0 0 0 0 

0 0 0 0 0 0 
999,056 52,759 92,143 8,010 8,694 7,858 

5,359,879 4,153,209 2,968,886 1,889,800 644,701 621,877 

$6,674,747 $5,455,013 $4,426,906 $2,326,682 $738,839 $717,264 

$581,918 $603,790 $81 9,848 $278,398 $49,945 $45,931 
0 0 0 0 0 0 

40,828 40,578 56,375 45,507 65,009 50,358 
0 0 0 0 0 0 

248.613 201.017 1 1  9,834 55.817 35,993 23,962 
0 0 0 0 0 0 
0 629 0 0 0 0 

177,710 170,476 254,817 17.738 80 1,818 
1,049,069 1,016,490 1,250,874 397,460 151,027 122,069 

360,762 
0 
0 
0 

4,002 
0 

420,021 
0 
0 
0 

3,564 
n 

0 0 0 0 0 0 
2,663,369 2,701,661 1,849,840 1 ~ 182,242 364,764 423,585 

3,712,438 3,718,151 3,100,714 1,579,702 515,791 545,654 

0 0 0 0 0 0 

0 0 0 0 0 0 
0 0 0 0 0 0 
0 0 0 0 2.190 (2.067) 
0 0 0 0 0 0 

2,962,309 1,736,862 (35,933) 26,793 (349) 0 

0 0 1,362,125 720,187 221,207 173,677 

2,962,309 1,736,862 1,326,192 746,980 223,048 171,610 

$6,674,747 55,455,013 $4,426,906 $2,326,682 $738,839 $717,264 
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Appendix E Florida Public Utilities Company 
Propane Reporting Unit Schedule 5 
:ompany Name: ENERGYTRANSFERPARTNERS 

Annual Income Statement 

l T M  For the year ended: 
In Thousands (Except Per Share Data) 200611 1 2006108 2005108 2004108 2003108 2002108 

Operating Revenue 
Adjustments to Revenue 
Cost of Revenue 
Gross Profit 

Operating Expenses 
Selling, General 8 Administrative 
Research & Development 
Advertising 
Depreciation 
Amortization 
Total Operating Expenses 

Operating Income 
Plus Depreciation 8 Amortization 
EBITDA 

Other Income (Expense) 
Special IncomeiCharges 
interest Expense 
Interest Income 
Earnings from Equity Interest 
Other Income Net 
Preferred Securities of Sub Trust 
Total Other Income (Expense) 

Income Before Taxes 
Income Taxes 
Minority Interest 
Income From Continuing Operations 
Income From Discontinued Operations 
Income From Total Operations 
Extraordinary Income (Losses) 
Cumulative Effect of Accounting Change 
Income from Tax Loss Carryforward 
Other Gains (Losses) 
Total Net Income 

$6,830,921 $7,859,096 $6,168,798 $2,482,254 $571,476 $621,390 
0 0 0 0 0 0 

5,565.032 6,568,316 5,701,069 2,278,250 449,287 371,388 
1,265,889 1,290,780 467,729 204,004 122,189 250,002 

562,475 530,494 
0 0 
0 0 

124.31 1 117,415 

62,735 
0 
0 

92,943 

33,135 14,037 172,043 
0 0 0 
0 0 0 

50,848 37,959 36,998 
0 0 0 0 0 0 

686,786 647,909 155,678 83.983 51,996 209,041 

579,103 642,871 312,051 120,021 70,193 40,961 
154.870 120,222 98,539 53,490 37,959 36,998 
733.973 763,093 410,590 173,511 108,152 77,959 

0 0 (9,550) 25,499 0 0 

(126,926) (113,857) (93,017) (41,458) (35,740) (37,341) 
15,332 14,620 0 509 0 0 

4,682 (479) (376) 363 1,371 1.338 
2,923 851 301 (1,006) (2,783) 51 8 

0 0 0 0 0 0 
(103,989) (98.865) (102,642) (1 6,093) (37,152) (35,485) 

5,416 
0 

33,041 
1,023 

0 0 147 967 0 0 0 
467,076 51 5,852 349,350 99,152 

0 0 0 0 
0 0 0 0 
0 0 0 0 

31,142 
0 
0 
0 

4,902 
0 
0 
0 

0 0 0 0 0 0 
$467,076 $515,852 $349,350 $99,152 $31,142 $4,902 

Preferred Dividends 
Capital Expenditures 
Per Share Data 

0 0 0 0 0 0 
680.164 680,164 196,459 109,688 24,956 27,072 

Basic Weighted Shares 
Basic EPS from continuing Operations 
Basic EPS from Total Operations 

Diluted Weighted Shares 
Diluted EPS from Continuing Operations 
Diluted EPS from Total Operations 

119.488 109,036 
$2 56 $3 16 
$2 56 $3 16 

119,780 
$2.55 
$2.55 

109,335 
$3.15 
$3.15 

97,646 
$1 79 
$2 60 

97,900 
$1.79 
$2.60 

52,229 
$1.73 
$1.73 

52,283 
$1.73 
$1.73 

33,272 
$0.90 
$0.90 

33,389 
$0.90 
$0.90 

31,471 
$0.13 
$0.13 

31,555 
$0 13 
$0.13 

Dividends Paid Per Share $2 56 $2 31 $1 80 $1 38 $1 28 $1 27 

Year-Over-Year Growth Rates 
Operating Revenue -1 3.1 Oh 27.4% 148.5% 334 4% -8.0% NA 
Operating Income -9.9% 106.0% 160.0% 71.0% 71 .4% NA 
EBITDA -3.8% 85.9% 136.6% 60.4% 38 7% NA 
Total Net Income -9.5% 47.7% 252.3% 218.4% 535 3% NA 

Profit Margins 
Gross Profit 1 8.5% 16.4% 7.6% 8.2% 21.4% 40 2% 
Operating Income 8.5% 8.2% 5.1 YO 4.8 Yo 12.3% 6.6% 
EBITDA 10.7% 9.7% 6.7% 7.0% 18.9% 12 5% 
Total Net Income 6.8% 6 6% 5 7% 4 0% 5.4% 0 8% 
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Appendix E Florida Public Utilities Company 
Propane Reporting Unit Schedule 5 

ompany Name: ENERGYTRANSFERPARTNERS 

Annual Ratio Analysis 
~~ 

MRQ For the year ended 
2006111 2006108 2005108 2004108 2003108 2002108 

Profitability Ratios: 
Gross Profit Margin (%) 
Pre-Tax Profit Margin (Oh) 
Net Profit Margin (Oh) 

Management Effectiveness Ratios: 
Return on Equity (Oh) 
Return on Invested Capital (Oh) 
Return on Assets (%) 

Efficiency Ratios: 
Inventory Turnover 
Receivables Turnover 
Receivables Per Day Sales 
Asset Turnover 
Revenue Per Dollar of Cash 
Revenue Per Dollar of Plant (Net) 
Revenue Per Dollar of Common Equity 
Revenue Per Dollar of Invested Capital 
Revenue Per Dollar of Receivables 
Revenue Per Dollar of Inventory 
Revenue to Assets 

19 0 
70 
6.8 

16.5 
89 
6.8 

7.7 
3.4 
5.7 

8.3 
4.2 
4.0 

21 4 
58 
54 

14 0 
5 3  
4 2  

9 6  
17 1 
22 6 
0 8  

$80 30 
$1 34 
$2 56 
$0 98 
$15 93 
$12 62 
$0 80 

0 3  
0 6  

10 
25 
41 2 
8 2  

(1 565 0) 
174 
18 1 
136 

16 
61 8 
69 9 
69 8 

19 
61 

$2 61 
$20 51 
$10 01 
$4 19 

N/A 
$1586 

$6 19 
$0 38 
($1 58) 
$1 92 
($0 01) 

40 2 
0 9  
0 8  

29 
0 8  
0 7  

6 5  
17 5 
17 9 
0 8  

$135 35 
$1 55 
$3 62 
$1 05 
$20 1 1  
$12 90 
$0 90 

0 3  
0 8  

0 7  
25 

(10 2) 

(19 2) 
10 4 

105 1 
117 5 
86 5 

25 
71 0 
77 0 
76 1 

1 1  
6 3  

$3 02 
$22 68 
$13 28 
$3 86 

N /A 
$19 64 

$5 43 
($1 34) 
($0 84) 
$1 32 
($0 71) 

15.8 
8.5 
7 0  

29.7 
11.9 
9.5 

26.3 
11.6 
7.9 

13.3 
5.5 
4 3  

10 2 
89 
33 1 
12 

$1 96 60 
$1 92 
$2 31 
$1 24 
$10 87 
$1367 
$1 00 

19 0 
9 9  
32 1 
16 

$301 80 
$2 37 
$4 52 
$1 82 
$11 23 
$20 30 
$1 40 

31 9 
10 5 
51 8 
18 

$247 60 
$2 53 
$4 65 
$2 05 
$6 95 
$20 37 
$1 40 

41 2 

$30 37 
$1 69 
$3 32 
$1 37 
$8 73 
$45 91 
$1 10 

Liquidity Ratios: 
Quick Ratio 
Current Ratio 

0.6 0.7 0.7 0 9  

Valuation Ratios: 
Price to Revenue Ratio 
Price to Book Value 
Price to Tangible Book Value 
Price to Cash Flow Ratio 
Price to Free Cash Flow Ratio 
Close Price to Earnings Ratio 
High Price to Earnings Ratio 
Low Price to Earnings Ratio 

12.0 
(33.7) 
21.4 
21 4 
132 

9 0  
(5 3) 
15 1 
152 
9 7  

8 8  
(2 9) 
14 2 
15 0 
8 3  

12 7 
(2 8) 
12 5 
12 7 
9 0  

Leverage Ratios. 
Long Term Debt to Equity Ratio 
LT Debt as a % of Invested Capital 
LT Debt as a Oh of Total Liabilities 
Total Liabilities as a % of Total Assets 

0.9 
46.2 
68 6 
55.6 

15 
59.9 
69.6 
68 2 

13 
55 8 
54.0 
70.0 

14 
58 9 
67 8 
67 9 

Coverage Ratios: 
Interest Coverage From Continuing Ops 
interest as a of Invested Capital 

4 7  
23 

5 8  
26 

3.2 
3.1 

35 
23 

Per Share Ratios: 
Current Assets Per Share 
Total Assets Per Share 
Long Term Debt Per Share 
Current Liabilities Per Share 
Cash Per Share 
Revenue Per Share 
Book Value Per Share 
Tangible Book Value Per Share 
Working Capital Per Share 
Cash Flow Per Share 
Free Cash Flow Per Share 

$9 60 
$48 73 
$18 60 
$7 66 
$0 25 
$49 87 
$21 63 
$15 83 
$1 94 
$4 54 
($1 62) 

$10 89 
$45 62 
$21 65 
$8 50 

N/A 
$65 72 
$14 52 
$7 94 
$2 39 
$5 32 
($8 92) 

$1364 
$41 42 
$15 68 
$11 70 

N/A 
$57 71 
$12 41 
$8 33 
$1 94 
$4 19 

($12 78) 

$4 90 
$26 1 1  
$1202 
$4 46 

N/A 
$27 85 
$8 38 
$3 73 
$0 44 
$1 71 
($7 77) 
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Florida Public Utilities Company Appendix E 
Propane Reporting Unit Schedule 5 
:ompany Name FERRELLGAS PARTNERS L.P. 

Historical Balance Sheel 

MRQ For the year ended 
In Thousands (Except Per Share Data) 2006110 2006107 2005107 2004107 2003107 2002107 

Cash and Equivalents 
Restricted Cash 
Marketable Securities 
Receivables 
Inventories 
Prepaid Expenses 
Current Deferred Income Taxes 
Other Current Assets 
Total Current Assets 

Gross Fixed Assets 
Accumulated Depreciation 8 Depletion 
Net Fixed Assets 
Intangibles 
Cost in Excess 
Non-Current Deferred income Taxes 
Other Non-Current Assets 
Total Non-Current Assets 

Total Assets 

Accounts Payable 
Notes Payable 
Short Term Debt 
Accrued Expenses 
Accrued Liabilities 
Deferred Revenues 
Current Deferred income Taxes 
Other Current Liabilities 
Total Current Liabilities 

Long Term Debt 
Capital Lease Obligations 
Deferred income Taxes 
Other Non-Current Liabilities 
Minority Interest 
Preferred Securities of Subsidiary Trust 
Preferred Equity Outside Stock Equity 
Total Non-Current Liabilities 

Total Liabilities 

Preferred Stock Equity 
Common Par 
Additional Paid In Capital 
Cumulative Translation Adjustment 
Relained Earnings 
Treasury Stock 
Other Equity Adjustments 
Total Equity 

Total Liabilities 8 Stock Equity 

$23,961 $16,525 $20,505 $1 5,428 $11,154 $19,781 
0 0 0 0 0 0 
0 0 0 0 0 0 

11 5,490 116,369 107,778 114,211 56,742 74,274 
172,735 154,613 97,743 103,578 69,077 48,034 
21,674 15,334 12,861 10,022 8,306 10,724 

0 0 0 0 0 0 
0 0 0 0 0 0 

333,860 302,841 238,887 243,239 145,279 152,813 

1,154,787 1,156,441 1,149,485 1,136,993 1,002,199 810.416 
416,340 416,340 382,720 344,557 317,282 303.885 
738,447 740,101 766,765 792,436 684.917 506,531 
261,761 248,546 489,419 526,893 222,347 222,360 
248.566 246,050 0 0 0 0 

0 0 0 0 0 0 
16,907 11,962 13,902 15,607 8,853 3,424 

1,265,681 1,246,659 1,270,086 1,334,936 916,117 732,315 

$1,599,541 $7,549,500 $1,508,973 $1,578,175 $1,061,396 $885,128 

$79,620 $128,049 $108,667 $104,309 $59,454 $54,316 
0 0 0 0 0 0 

123,834 67,405 19,800 0 0 0 
0 0 0 0 0 0 

42,581 53.586 0 0 0 0 
0 0 0 0 0 0 
0 0 0 0 0 0 

98.859 26,557 71,535 92,793 89,687 89,061 
344,894 275,597 200,002 197,102 149,141 143,377 

20,531 
4,791 

0 

888,226 
0 
0 

18,747 
2,363 

0 

703,858 
0 
0 

14,861 
1.871 

n 
0 0 0 0 0 0 

1,009,388 1,008.1 58 975,293 1,178,974 909,336 720,590 

1,354,282 1,283,755 1,175,295 1,376,076 1,058.477 863,967 

0 0 0 0 0 0 
308,737 321,194 390,422 178,994 (15,602) (28,320) 

0 0 0 0 0 0 
0 0 0 0 0 0 
0 1.380 0 0 0 0 
0 0 0 0 0 0 

(63,478) (56,829) (56,744) 23,105 18.521 49,481 
245,259 265,745 333.678 202,099 2,919 21,161 

$1,599,541 51,549,500 $1,508,973 $1,578,175 $1,061,396 $885,128 
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Appendix E Florida Public Utilities Company 
Propane Reporting Unit Schedule 5 

ompany Name: FERRELLGAS PARTNERS L.P. 

Annual Income Statement 

lTM For the year ended: 
In Thousands (Except Per Share Data) 2006110 2006107 2005107 2004107 2003107 2002107 

Operating Revenue 
Adjustments to Revenue 
Cost of Revenue 
Gross Profit 

Operating Expenses 
Selling General 8 Administrative 
Research 8 Deveiopment 
Advertising 
Depreciation 
Amortization 
Total Operating Expenses 

Operating Income 
Plus Depreciation 8 Amortizatlon 
EBITDA 

Other Income (Expense): 
Special IncomeICharges 
Interest Expense 
Interest Income 
Earnings from Equity interest 
Other Income, Net 
Preferred Securities of Sub. Trust 
Total Other Income (Expense) 

Income Before Taxes 
Income Taxes 
Minority Interest 
Income From Continuing Operations 
income From Discontinued Operations 
Income From Total Operations 
Extraordinary Income (Losses) 
Cumulative Effect of Accounting Change 
Income from Tax Loss Carryforward 
Other Gains (Losses) 
Total Net Income 

Preferred Dividends 
Capital Expenditures 

$1,886,285 $1,895,470 $1,754,114 $1,273,346 $1,136,358 $1,034,796 
0 0 0 0 0 0 

1,222,931 1,231,627 1 140,298 825.845 690,969 533,437 
663,354 663,843 613.816 447,501 44 5,389 501 359 

474.558 460,129 446,295 387,720 353,412 336,550 
0 0 0 0 0 0 
0 0 0 0 0 0 

85.506 84,953 83.060 57,115 40,779 41,937 
0 0 0 0 0 0 

560,064 545,082 529,355 444,835 394.1 91 378,487 

103,290 118,761 84,461 2,666 51,198 122,872 
85,506 84,953 84,249 57,115 40,779 41,937 

188,796 203,714 168.710 59,781 91,977 164,809 

0 0 0 0 (7,052) 0 
(85.740) (84,235) (9 1 3 1  8) (74,467) (63,665) (59.608) 

2,639 2.046 1.894 1.582 1,291 1,423 
0 0 0 0 0 0 

5,271 (7,539) (8,673) 98.867 78,602 (3,957) 
0 0 0 0 0 0 

(77,8 30) (89,728) (98,297) 25,982 9,176 (62,142) 

60,374 
0 

60,730 
0 

0 0 104 189 0 0 0 
21 264 25,009 88 814 28 550 59 503 59 959 

0 0 0 0 0 0 
0 0 0 0 (2 754) 0 
0 0 0 0 0 0 
0 0 0 0 0 0 

$21,264 $25,009 $88,814 $28,550 $56,749 $59,959 

0 
42,451 

0 
42,451 

0 
52,814 

0 0 
41.380 195,113 

0 
37,516 

Basic Weighted Shares 
Basic EPS from Continuing Operations 
Basic EPS from Total Operations 

Diluted Weighted Shares 
Diluted EPS from Continuing Operations 
Diluted EPS from Total Operations 

62,239 
$0 26 
$0.26 

62,239 
$0.26 
$0.26 

60,460 
$0.41 
$0.41 

60,460 
$0.41 
$0.41 

53,945 
($0.41) 
$1 50 

41,419 36,301 
$0.49 $1.33 
$0.49 $1.25 

53,945 41,419 
($0.41) $0 49 
$1 S O  $0 49 

36,301 
$1.33 
$1.25 

36,022 
$1.34 
$1.34 

36,022 
$1 34 
$1 34 

Dividends Paid Per Share $2 00 $2 00 $2 00 $2 00 $2 00 $2 00 

Year-Over-Year Growth Rates 

Operating Revenue -0 5% 8 1% 37 8% 1 2 1 Q/o 9 8% NA 
Operating Income 
EBITDA 
Totai Net Income 

-13 0% 
-7.3% 

-15.0% 

40.6% 3068 1 Oh 
20.7% 182.2% 

-71 8% 2 11 . I  % 

-94 8% 
-35 0% 
49.7% 

-58.3% 
-44 2% 
-5.4% 

NA 
NA 
NA 

Profit Margins 

Gross Profit 35 2% 35 0% 35 0% 35 1 % 39 2% 48 5% 
Operating Income 
EBITDA 
Totai Net Income 

5.5% 
1 0.0 % 

1 . I  % 

6.3% 
10 7% 

1.3% 

4.8% 
9.6% 
5.1 % 

0.2% 
4 7% 
2.2% 

4.5% 
8.1% 
5.0% 

11 9% 
1 5 9% 

5 8% 
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Florlda Public Utilities Company Appendix E 
Propane Reporting Unit Schedule 5 
:ompany Name: FERRELLGAS PARTNERS L.P. 

MRQ For the year ended 
2006110 2006107 2005107 2004107 2003107 2002107 

Profitability Ratios: 
Gross Profit Margin (%) 
Pre-Tax Profit Margin (Oh) 
Net Profit Margin ('10) 

35 2 
1.3 
1 1  

35.0 
1.5 
1.1 

35.1 
2.2 
2.2 

39 2 
5 3  
5 2  

2 038 5 
6 7  
5 6  

11 8 
17 3 
18 0 

1 2  
$101 88 

$1 66 
$389 30 

$1 28 
$20 03 
$16 45 
$1 10 

0 5  
1 0  

0 8  
287 9 

(4 0) 
8 7  

(4 6 )  
17 3 
18 2 
14 2 

304 3 
99 7 
83 9 
99 7 

1 9  
7 1  

$3 86 
$28 17 
$23 58 

$3 96 
NIA 

$30 16 
$0 08 

($5 82) 
($0 10) 

($5 00) 
$2 66 

48 5 
5 9  
5 8  

283 3 
8 3  
6 8  

9 4  
1 5 8  
25 8 

1 2  
$52 31 

$2 04 
$48 90 

$1 43 
$13 93 
$21 54 
$1 20 

0 7  
1 1  

0 7  
32 0 

(3 4) 
6 7  

27 4 
14 1 
154  
10 6 

33 3 
97 1 
81 5 
97 6 

2 0  
8 2  

$4 24 
$24 53 
$19 51 

$3 97 
NIA 

$28 68 
$0 59 

($5 58) 
$0 26 
$2 82 
$0 69 

Management Effectiveness Ratlos: 
Return on Equity (Oh) 
Return on Invested Capital (Oh) 
Return on Assets (%) 

8.7 
1.7 
1.3 

9.4 
2.0 
1.6 

26.6 
6.9 
5.9 

14 1 
2.1 
1 .8 

Efficiency Ratios: 
Inventory Turnover 
Receivabies Turnover 
Receivables Per Day Sales 
Asset Turnover 
Revenue Per Dollar of Cash 
Revenue Per Dollar of Plant (Net) 
Revenue Per Dollar of Common Equity 
Revenue Per Dollar of Invested Capital 
Revenue Per Dollar of Receivables 
Revenue Per Dollar of inventory 
Revenue to Assets 

7.3 
15.9 
22.0 

1.2 
$78.72 
$2.55 
$7.69 
$1.53 

$16.33 
$10.92 

$1.20 

9.8 
16.9 
22.1 

1.2 
$114.70 

$2.56 
$7.13 
$1.52 

$16.29 
$12.26 
$1.20 

11.3 
15.8 
22.1 

1.1 
$85.55 
$2.29 
$5.26 
$1.37 

$16.28 
$17.95 

$1.20 

9.6 
14.9 
32.3 

1 .o 
$82.53 
$1.61 
$6.30 
$0.94 

$11.15 
$12.29 
$0.80 

Liquidity Ratios: 
Quick Ratio 
Current Ratio 

0 4  0 5  0 6  0 7  
1.1 1 2  1 2  

I .  

Valuation Ratios: 
Price to Revenue Ratio 
Price to Book Value 
Price to Tangible Book Value 
Price to Cash Flow Ratio 
Price to Free Cash Flow Ratio 
Close Price to Earnings Ratio 
High Price to Earnings Ratio 
Low Price to Earnings Ratio 

13.2 
(14.8) 
86.6 
91.0 
77.6 

12.4 
(14.7) 
54.9 
54.9 
49.2 

7.6 
(13.4) 
14.7 
14.8 
12.9 

11 4 

(2 2) 
40 9 
52 7 
39 4 

Leverage Ratios: 
Long Term Debt to Equity Ratio 
LT Debt as a Oh of Invested Capitai 
LT Debt as a YO of Total Liabilities 
Total Liabilities as a Oh of Total Assets 

4 0  3 7  2 8  5 7  
80 1 78 7 74 0 85 1 
72 7 76 6 80 7 83 8 
84 7 82 8 77 9 87 2 

Coverage Ratios: 
Interest Coverage From Continuing Ops 
Interest as a % of Invested Capital 

1.3 
7.0 

1.3 
6.7 

0.8 1.4 
7.1 5.5 

Per Share Ratios: 
Current Assets Per Share 
Total Assets Per Share 
Long Term Debt Per Share 
Current Liabilities Per Share 
Cash Per Share 
Revenue Per Share 
Book Value Per Share 
Tangible Book Value Per Share 
Working Capital Per Share 
Cash Flow Per Share 
Free Cash Flow Per Share 

$5.31 
$25.45 
$15.66 
$5.49 
$0.38 

$30.01 
$3.90 

($4.22) 
($0.18) 
$1.70 
($1.52) 

$4 97 
$25 45 
$16 15 
$4 53 

NIA 
$31 13 
$4 36 

($3 76) 
$0 45 
$1 81 

($1 53) 

$3 97 
$25 09 
$15 78 

$3 33 
NIA 

$29 17 
$5 55 

($2 59) 
$0 65 
$2 88 

($1 64) 

$4 99 
$32 36 
$23 65 

$4 04 
NIA 

$26 11 
$4 14 

($6 66) 
$0 95 
$1 76 

($9 07) 
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Florida Public Utilitles Company Appendix E 
Propane Reporting Unit Schedule 5 

ompany Name STAR GAS PARTNERS LP SBI 

Hlstorlcal Balance Sheel 

MRQ For the year ended 
In Thousands (Except Per Share Data) 2006112 21N16109 2005109 2004109 2003109 2002109 

Cash and Equivalents 
Restricted Cash 
Marketable Securities 
Receivables 
Inventories 
Prepaid Expenses 
Current Deferred Income Taxes 
Other Current Assets 
Total Current Assets 

Gross Fixed Assets 
Accumulated Depreciation 8 Depletion 
Net Fixed Assets 
Intangibles 
Cost in Excess 
Non-Current Deferred Income Taxes 
Other Non-Current Assets 
Total Non-Current Assets 

Total Assets 

Accounts Payable 
Notes Payable 
Short Term Debt 
Accrued Expenses 
Accrued Liabilities 
Deferred Revenues 
Current Deferred Income Taxes 
Other Current Liabilities 
Total Current Liabilities 

Long Term Debt 
Capital Lease Obligations 
Deferred Income Taxes 
Other Non-Current Liabilities 
Minority Interest 
Preferred Securities of Subsidiary Trust 
Preferred Equity Outside Stock Equity 
Total Non-Current Liabilities 

Total Liabilities 

Preferred Stock Equity 
Common Par 
Additional Paid In Capital 
Cumulative Translation Adjustment 
Retained Earnings 
Treasury Stock 
Other Equity Adjustments 
Total Equity 

Total Liabilities 8 Stock Equity 

$69,736 $91.1 21 $99,148 $16,058 $10,111 $61.481 
0 0 0 0 0 0 
0 0 0 0 0 0 

136,064 87,393 89,703 103,432 105,639 83,452 
76,139 75,859 52,461 47,624 42,391 39,453 
35,472 37,741 70,120 67,057 52,968 37,815 

0 0 0 0 0 0 
8.839 3,766 0 0 0 0 

326,250 295,880 311,432 234,171 211,109 222,201 

123,379 122,502 120,844 384.239 375,095 331,162 
82,028 80.1 25 70,822 136,715 11 2,794 89,270 
41,351 42,377 50,022 247,524 262,301 241,892 
55,875 61,007 248,867 456,376 480.641 473,001 

166,522 166,522 0 0 0 0 
0 0 0 0 0 0 

14,288 15,422 18,940 22,905 21,559 6,672 
278.036 285,328 317,829 726,805 764,501 721,565 

$604,286 $581,208 $629,261 $960,976 $975,610 $943,766 

$23,655 $21,544 $19,780 $35.940 $31,026 $20,360 
0 0 0 0 0 0 

96 96 7,358 32,418 34,847 98,308 
69,657 62,651 56,580 73,168 83,197 69,444 

0 0 0 0 0 0 
43,567 36,634 36,602 36,768 32,036 30,549 

0 0 0 0 0 0 
90,132 87,653 65,287 84.162 77,558 70,583 
227,107 208,576 185,607 262,456 258,664 289.244 

27,829 
0 
0 

25,523 
0 
n 

0 0 0 0 0 0 
199,138 199,305 298,546 528,749 527,170 422,256 

426,245 407,883 484.153 791,205 785,834 711,500 

0 0 0 0 0 0 

0 0 0 0 0 0 
0 0 0 0 0 0 
0 0 0 12,874 (17,721) (1 0,827) 
0 0 0 0 0 0 

(21,473) (21,493) 796 (10,470) (3.139) 0 

199,514 194.81 8 144,312 167,367 210,636 243,091 

178,041 173,325 145,108 169,771 189,776 232,264 

$604,286 $581,208 $629,261 $960,976 $975,610 $943,764 
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Florida Public Utilities Company Appendix E 
Propane Reporting Unit Schedule 5 
:ompany Name: STAR GAS PARTNERS LP SEI 

Annual Income Statement 

TTM For the year ended: 

In Thousends (Except Per Share Data) 2006112 2006109 2005109 2004109 2003109 2002109 

Operating Revenue 
Adjustments to Revenue 
Cost of Revenue 
Gross Profit 

Operating Expenses 
Selling, General 8 Administrative 
Research 8 Development 
Advertising 
Depreciation 
Amortization 
Total Operating Expenses 

Operating Income 
Plus Depreciation 8 Amortization 
EBITDA 

Other Income (Expense) 
Special IncomeiCharges 
Interest Expense 
Interest Income 
Earnings from Equity Interest 
Other Income. Net 
Preferred Securities of Sub Trust 
Total Other Income (Expense) 

Income Before Taxes 
Income Taxes 
Minority Interest 
Income From Continuing Operations 
Income From Discontinued Operations 
Income From Total operations 
Extraordinary Income (Losses) 
Cumulative Effect of Accounting Change 
Income from Tax Loss Carryforward 
Other Gains (Losses) 
Total Net Income 

$1,212,376 $1,29631 2 $1,259,478 91,453,937 $1,463,748 51,025,058 

951,952 1,014,908 983,779 996,053 1,010,347 661,978 
260,424 281,604 2 7 5,6 9 9 457,884 453,401 363.080 

0 0 0 0 0 0 

212,101 226,710 274,999 355,715 351,634 277,707 
0 0 0 0 0 0 
0 0 0 0 0 0 

31,301 32,415 35,480 57,343 53,160 59,049 
2,377 2,438 2,540 3,646 2,232 1,447 

245,779 261,563 313,019 416,704 407,026 338,203 

14,645 20,041 (37,320) 41,180 46,375 24,877 
33,679 34,853 38.020 60,989 55,392 60,496 
48,324 54,894 700 102,169 101,767 85,373 

0 0 (109,082) 0 (181) 0 
(23.856) (26,288) (36,152) (49,362) (44,449) (37,502) 

6,021 5,085 4,314 3,459 3,868 0 
0 0 0 0 0 0 

(58,595) (52.280) 0 0 0 0 
0 0 0 0 0 0 

(76,430) (73,483) (140,920) (45,903) (40,762) (37,502) 

5,613 
1,500 

(12.625) 
(1.456) 

0 0 153,008 923 0 0 
(62,077) (53,919) (25,928) (5,325) 4,113 (1 1.1 69) 

0 0 0 0 0 0 
0 (344) 0 0 13,901) 0 
0 0 0 0 0 0 
0 0 0 (538) 0 0 

($62,077) ($54,263) ($25.928) ($5,863) $212 ($11,169) 

Preferred Dividends 
Capital Expenditures 
Per Share Data 

0 
5,433 

0 
5,433 

0 
3,153 

0 

9,424 
0 

18.473 
0 

15,070 

Basic Weighted Shares 
Basic EPS from Continuing Operations 
Basic EPS from Total Operations 

Diluted Weighted Shares 
Diluted EPS from Continuing Operations 
Diluted EPS from Total Operations 

75,774 
$0 25 
$0 25 

52,944 
($0.01) 
($0 02) 

35,821 
($4.95) 
($0 72) 

75,774 52,944 35.821 
$0 25 ($O,Ol) ($4.95) 
$0 25 ' ($0.02) ($0.72) 

35,205 32,659 
($0 18) $0 01 
($0 18) $0 01 

35,205 32,767 
($0.16) $0.01 
($0.16) $0.01 

28,790 
($0 38) 
($0 38) 

28,790 
($0 38) 
($0 38) 

Dividends Paid Per Share $0 00 $0 00 $0 00 $2 30 $2 30 $2 30 

Year-Over-Year Growth Rates 
Operating Revenue -6 5% 2.9% -134% -0 7% 42 8% NA 
Operating Income -26 9% -153.7% -190 6% -11 2% 86 4% NA 
EBITDA -12 0% 7742.0% -99.3% 0.4% 19 2% NA 
Total Net Income 14 4% 109.3% 342.2% -2865.6% -101.9% NA 

Proflt Margins 
Gross Profit 21.5% 21.7% 21.9% 31.5% 31.0% 35.4% 
Operating Income 1.2% 1.5% -3.0% 2.8% 3.2% 2.4% 
EBITDA 4.0% 4.2% 0.1% 7.0% 7.0% 8.3 % 
Total Net Income -5.1% 4 .2% -2.1% -0.4% 0.0% - 1 ,I % 
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Florida Public Utilities Company Appendix E 
Propane Reporting Unit Schedule 5 
:ompany Name: STAR GAS PARTNERS LP SEI 

Annual Ratio Analysis 

MRQ For the year ended: 
2006/12 2006109 2005109 2004109 2003109 2002109 

Profitability Ratios: 
Gross Profit Margin (Oh) 
Pre-Tax Profit Margin (%) 
Net Profit Margin (%) 

21.9 
(14.2) 

(2.1) 

31 0 
0 4  
0 3  

2 2  
0 6  
0 4  

24 7 
15 5 
26 0 

1 5  
$144 77 

$5 58 
$7 71 
$2 12 

$13 86 
$34 53 
$1 50 

0 4  
0 8  

0 5  
3 6  

(2 3) 
11 3 

(5 7) 
NM 
NM 
NM 

2 6  
72 5 
63 5 
80 5 

1 1  
6 5  

$6 88 
$31 81 
$16 28 
$8 43 

NIA 
$47 72 
$6 19 

($9 48) 
($1 55) 
$1 94 

($3 86) 

35 4 

( 1  2) 
(1 1) 

NE 

(1 8) 
(1 2) 

16 4 
10 9 
29 3 

1 1  
$16 67 

$4 24 
54 41 
$1 63 

$12 28 
$25 98 

$1 10 

0 5  
0 8  

0 5  
2 1  

(2 0) 
9 7  

442 8 
NE 
NE 
NE 

1 7  
63 1 
55 8 
75 4 

0 7  
6 0  

$8 19 
$34 79 
$14 62 
$10 66 

NIA 
$37 78 

$8 56 
($8 87) 
($2 47) 
$1 82 
$0 04 

Management Effectiveness Ratios: 
Return on Equity (Oh) 
Return on Invested Capital (Oh) 
Return on Assets (Oh) 

Efnciency Ratios: 
Inventory Turnover 
Receivables Turnover 
Receivables Per Day Sales 
Asset Turnover 
Revenue Per Dollar of Cash 
Revenue Per Dollar of Plant (Net) 
Revenue Per Dollar of Common Equity 
Revenue Per Dollar of Invested Capital 
Revenue Per Dollar of Receivables 
Revenue Per Dollar of Inventory 
Revenue to Assets 

NE 
(17.6) 
(10.3) 

NE 
(15.5) 

(9.3) 

13.4 
7.6 

40.4 
2.0 

$17.39 
$29.32 

$6.81 
53.44 
$8.91 

$1 5.92 
$2.00 

15.8 
14.6 
24.3 

2.1 
$14.23 
$30.59 

$7.48 
$3.73 

$14.84 
$17.09 

$2.20 

19.7 
13.0 
25.6 

1.6 
$12.70 
$25.18 
$8.68 
$3.05 

$14.04 
524.01 

$2.00 

22.1 
13.9 
25.6 

1.5 
$90.54 

$5.87 
$8.56 
$2.16 

$14.06 
$30.53 

$1.50 

Liquidity Ratios: 
Quick Ratio 
Current Ratio 

0 9  0 9  1 0  0 5  
1 4  1 7  0 9  

Valuation Ratios: 
Price to Revenue Ratio 
Price to Book Value 
Price to Tangible Book Value 
Price to Cash Flow Ratio 
Price to Free Cash Flow Ratio 
Close Price to Earnings Ratio 
High Price to Earnings Ratio 
Low Price to Earnings Ratio 

0.5 
4.2 

(3.5) (2.5) 
(9.5) 

(12.1) 
14.1 
15.4 
7.3 

(1 0.0) 
14.6 
NE 
NE 
NE 

6.5 

(1.1) 
NE 
NE 
NE 

12.7 
(17.3) 

NE 
NE 
NE 

Leverage Ratios: 
Long Term Debt to Equity Ratio 
LT Debt as a Oh of Invested Capital 
LT Debt as a % of Total Liabilities 
Total Liabilities as a % of Total Assets 

1 0  
49 4 
40 8 
70 5 

1 .o 
50 1 
42.7 
70.2 

1.8 
64.8 
55.2 
76.9 

3.0 
74.8 
63.7 
82.3 

Coverage Ratios: 
Interest Coverage From Continuing Ops 
Interest as a Oh of Invested Capital 

NC 
6.8 

NC NC 0 9  
7 6  8.8 7.3 

Per Share Ratios: 
Current Assets Per Share 
Total Assets Per Share 
Long Term Debt Per Share 
Current Liabilities Per Share 
Cash Per Share 
Revenue Per Share 
Book Value Per Share 
Tangible Book Value Per Share 
Working Capital Per Share 
Cash Flow Per Share 
Free Cash Flow Per Share 

$4 31 
$7 97 
$2 30 
$3 00 
$0 92 

$16 00 
$2 35 

($0 59) 
$1 31 

($0 37) 
($0 29) 

$3 90 
$7 67 
52 30 
$2 75 

NIA 
$17 11 
$2 29 

($0 72) 
$1 15 
($0 25) 
$0 17 

$9 68 
$19 56 
$8 31 
$5 77 

NIA 
539 16 

$4 51 
($3 23) 
$3 91 
$0 38 

($2 16) 

$7 28 
$29 88 
$1566 
$8 16 

NIA 
$45 20 

$5 28 
($891) 
($0 88) 
$1 73 

($1 27) 
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Florida Public Utilities Company 
Propane Reporting Unit 

Appendix E 
Schedule 5 

.ompany Name, SUBURBANPROPANEPARTNR 

Historical Balance Sheel 

MRQ For the year ended 
In Thousands (Excep/ Per Share Da/a) 2006112 2006109 2005109 2004109 2003109 2002109 

Cash and Equivalents 
Restricted Cash 
Marketable Securities 
Receivables 
Inventories 
Prepaid Expenses 
Current Deferred Income Taxes 
Other Current Assets 
Total Current Assets 

Gross Fixed Assets 
Accumulated Depreciation 8 Depletion 
Net Fixed Assets 
Intangibles 
Cost in Excess 
Non-Current Deferred Income Taxes 
Other Non-Current Assets 
Total Non-Current Assets 

Total Assets 

Accounts Payable 
Notes Payable 
Short Term Debt 
Accrued Expenses 
Accrued Liabilities 
Deferred Revenues 
Current Deferred Income Taxes 
Other Current Liabililies 
Total Current Liabilities 

Long Term Debt 
Capital Lease Obligations 
Deferred Income Taxes 
Other Non-Current Liabilities 
Minority lnteresl 
Preferred Securities of Subsidiary Trust 
Preferred Equity Outside Stock Equity 
Total Non-Current Liabilities 

Total Liabilities 

Preferred Stock Equity 
Common Par 
Additional Paid In Capital 
Cumulative Translation Adjustment 
Retained Earnings 
Treasury Stock 
Other Equity Adjustments 
Total Equlty 

Total Liabilities 8 Stock Equity 

$26,378 $60,571 $14.41 1 $53,481 $15,765 $40,955 
0 0 0 0 0 0 
0 0 0 0 0 0 

127,788 78,547 109,918 91,000 36,437 33,002 
89,389 79,418 80,565 65,119 41,510 36,367 
33,252 16.815 31,909 43,294 5,200 6,465 

0 0 0 0 0 0 
0 0 0 0 0 0 

276,807 235,351 236,803 252,894 98,912 116,789 

715,308 716,214 703,989 689.610 568.055 568,291 
325,831 325.831 304,004 282,908 255,265 237.282 
389,477 390.383 399,985 406,702 312,790 331,009 

19,949 18,098 302,044 307,597 244,271 1,474 
281.359 281,359 0 0 0 243,260 

0 0 0 0 0 0 
29,572 28,695 26,765 24.814 9,657 7,614 
720,357 718,535 728,794 739,113 566,718 583,357 

$997,164 $953.886 $965,597 $992,007 $665,630 $700,146 

$80.649 $57,372 $63,569 $60,664 $26,204 $27,412 
0 0 0 0 0 0 
0 0 27,225 42,940 42.91 1 88.939 
0 0 0 0 0 0 

41,474 51,241 42,771 47,943 36,065 38.766 
0 0 0 0 0 0 
0 0 0 0 0 0 

76,315 84,003 88,647 93,417 32,533 32,428 
198,438 192,616 222,212 244,964 137,713 187,545 

340.915 
0 
0 

102,924 
0 
0 

383,830 
0 
0 

109,485 
0 
0 

0 0 0 0 0 0 
663,714 660,569 667,269 578,925 443,839 493,315 

862.152 853,185 889,481 823,889 581,552 680,860 

0 
0 

2 0 2,4 9 6 
0 
0 
0 

0 
0 

170,151 
0 
0 
0 

0 0 0 0 
159,199 239,732 165,950 105,604 

0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 

(67,484) (69,450) (83.083) (71,614) (81.872) (86,3 1 8 1  
135,012 100,701 76,116 168,118 84,078 19,286 

$997,164 $953.886 $965,597 $992,007 $665,630 $700,146 
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Florida Public Utilities Company Appendix E 
Propane Reporting Unit Schedule 5 

ompany Name SUBURBANPROPANEPARTNR 

Annual Income Statement 

l-rM For the year ended: 
In Thousands (Except Per Share Data) 2006112 2006109 2005/09 2004109 2003/09 2002109 

Operating Revenue 
Adjustments to Revenue 
Cost of Revenue 
Gross Profit 

Operating Expenses 
Selling, General 8 Administrative 
Research 8 Development 
Advertising 
Depreciation 
Amortization 
Total Operating Expenses 

Operating Income 
Plus Depreciation 8 Amortization 
EBITDA 

Other Income (Expense) 
Special IncomelCharges 
Interest Expense 
Interest Income 
Earnings from Equity Interest 
Other Income. Net 
Preferred Securities of Sub Trust 
Total Other Income (Expense) 

Income Before Taxes 
Income Taxes 
Minority Interest 
Income From Continuing Operations 
Income From Discontinued Operations 
Income From Total Operations 
Extraordinary Income (Losses) 
Cumulative Effect of Accounting Change 
Income from Tax Loss Carryforward 
Other Gains (Losses) 
Total Net Income 

Preferred Dividends 
Capital Expenditures 

$1378,099 $1,666,575 $1,620,234 $1,307,254 $771,679 $570,280 
0 0 0 0 0 0 

1,425,202 1,526,372 1,463,483 779,029 376.783 523,195 
152.897 140,203 156,751 528.225 394.896 47,085 

(37,457) (36.143) 
0 0 
0 0 

32,076 33.1 51 

47,191 418,761 287,359 
0 0 0 
0 0 0 

37,762 36,743 27,520 

30,771 
0 
0 

29,693 
0 0 0 0 0 0 

(5.381) (2,992) 84,953 455,504 314,879 60,464 

156,278 143,195 71,798 72,721 80,017 (13,379) 
33,020 34.709 41,199 39,335 29,674 30.678 
191,296 177,904 112,997 112,056 109,691 17,299 

(6.461) (6,076) (39,673) (2.942) 0 6,768 
(39,959) (41,310) (40,684) (41,261) (33,963) (33,987) 

630 630 310 429 334 0 
0 0 0 0 0 0 

(4.935) (4,935) 0 0 0 94,825 
0 0 0 0 0 0 

(50,725) (51,691) (80,047) (43,774) (33,629) 67,606 

46.388 
202 

54,227 
703 

0 0 976 25,360 2,483 0 
106,177 90,740 54,304 48,669 53,524 

0 
0 
0 

0 
0 
0 

0 
0 
0 

$106,177 

0 
23,057 

$90,740 

0 
29,301 

($8,076) $54,304 $46,669 $53,524 

0 0 0 0 
29,301 26,527 14,050 17,464 

Per Share Data 

Basic Weighted Shares 
Basic EPS from Continuing Operations 
Basic EPS from Total Operations 

Diluted Weighted Shares 
Diluted EPS from Continuing Operations 
Diluted EPS from Total Operations 

32 193 30,310 
$3 25 $2 73 
$3 28 $2 73 

32,376 
$3.24 
$3.27 

30,453 
$2.72 
$2.72 

30,276 29,599 25,359 
($0 29) $0 96 $1 78 
($0 26) $1 79 $1 87 

30,276 
($0.29) 
($0.26) 

29,705 
$0.96 
$1.78 

25,495 
$1.77 
$1.86 

24,631 
$2.12 
$2.12 

24,665 
$2.12 
$2.12 

Dividends Paid Per Share $2 52 $2 47 $2 45 $2 39 $2 31 $2 26 

Year-Over-Year Growth Rates 
Operating Revenue -5 3% 2 9% 23 9% 69 4% 35 3% NA 
Operating Income 
EBITDA 
Total Net Income 

10.5% 99.4% -1.3% 
7.5% 57.4% 0.8% 
170% -1223 6% -1 14.9% 

-9.1 Q/o -698.1 % 
2 2% 534 1 % 

11 6% -9.1 % 

NA 
NA 
NA 

Profit Margins 
Gross Profit 9.7% 8.4% 9.7% 40.4% 51 2% 8.3 % 
Operating Income 
EBITDA 
Total Net Income 

10.0% 8.6% 4.4% 5.6% 104% 
12.1% 1 0.7 % 7 0% 8 6% 1 4,2 % 
6.7% 5.4% -0.5% 4.2% 6,3 % 

-2.3% 
3 0% 
9.4% 
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Appendix E Florida Public Utilities Company 
Propane Reporting Unit Schedule 5 

ompany Name. SUBURBANPROPANEPARTNR 

Annual Ratio Analvsis 

MRQ For the year ended: 
2006/12 2006/09 2005109 2004/09 2003/09 2002109 

Profitability Ratios: 
Gross Profit Margin (%) 
Pre-Tax Profit Margin (Oh) 
Net Profit Margin (Oh) 

9 7  
6 8  
6 7  

14 2 
5 5  
6 7  

40.6 
2.2 
4.2 

51 5 
6 0  
6 3  

57 9 
11 5 
7 3  

9 6  
22 2 
17 0 

1 1  
$48 95 
$2 47 
$9 18 
$1 82 

$21 18 
$18 59 
$1 20 

0 4  
0 7  

1 1  
9 8  

(5 1) 
10 5 

(48 6) 
16 2 
16 6 
13 2 

4 1  
80 2 
58 6 
87 4 

2 4  
8 0  

$3 63 
$24 42 
$12 51 
$5 05 

NIA 
$28 31 

$3 08 
($5 88) 
($1 42) 
$2 87 

($0 62) 

8 4  
9 5  
9 4  

277 5 
13 3 
7 6  

13 3 
15 1 
20 8 
0 8  

$13 92 
$1 72 

$29 57 
$1 41 

$17 28 
$15 68 

$0 80 

0 4  
0 6  

1 2  
34 4 

(2 9) 
7 8  

(1165) 
12 6 
13 4 
9 4  

199  
95 2 
56 4 
97 2 

2 6  
8 4  

$4 74 
$28 43 
$1558 

$7 61 
NIA 

$23 15 
$0 78 

($9 15) 
($2 87) 
$3 42 

($0 23) 

Management Effectiveness Ratios: 
Return on Equity (Yo) 
Return on Invested Capital (Oh) 
Return on Assets (YO) 

78.6 
15.5 
10.6 

90.1 
14.0 
9.5 

32.3 
8.5 
5.5 

Efficiency Ratios: 
Inventory Turnover 
Receivables Turnover 
Receivables Per Day Sales 
Asset Turnover 
Revenue Per Dollar of Cash 
Revenue Per Dollar of Plant (Net) 
Revenue Per Dollar of Common Equity 
Revenue Per Dollar of Invested Capital 
Revenue Per Dollar of Receivables 
Revenue Per Dollar of Inventory 
Revenue to Assets 

1 5 4  
10 1 
29 2 

1 5  
$59 83 
$4 05 

$11 69 
$2 31 

$12 35 
$17 65 
$1 60 

17 8 
176  
17 0 

1 7  
$27 43 
$4 26 

$16 50 
$2 56 

$21 15 
$20 92 
$1 70 

20 0 
16 1 
24 4 

1 7  
$11243 

$4 05 
$21 29 
$2 60 

$14 74 
$20 11 
$1 70 

14 6 
20 5 
25 1 

1 6  
$24 44 

$3 21 
$7 78 
$2 04 

$14 37 
$20 07 

$1 30 

Liquidity Ratios: 
Quick Ratio 
Current Ratio 

0.8 0.7 0.6 0.6 

Valuation Ratios: 
Price to Revenue Ratio 
Price to Book Value 
Price to Tangible Book Value 
Price to Cash Flow Ratio 
Price to Free Cash Flow Ratio 
Close Price to Earnings Ratio 
High Price to Earnings Ratio 
Low Price to Earnings Ratio 

0.8 
6.2 

(3.9) (7.5) 
8 9  

(34.9) 
11 6 
12.0 
8.0 

8 2  
14 7 
11 9 
12 7 
8 3  

26.3 
(13.0) 

NE 
NE 
NE 

11 2 
(4 8) 
19 4 
19 9 
15 5 

Leverage Ratios: 
Long Term Debt to Equity Ratio 
LT Debt as a Oh of Invested Capital 
LT Debt as a % of Total Liabilities 
Total Liabilities as a % of Total Assets 

4 1  
80 2 
63 6 
86 5 

5 4  
84 5 
6 4 3  
89 4 

7 2  
87 8 
61 6 
92 1 

2 8  
73 8 
57 4 
83 1 

Coverage Ratios: 
Interest Coverage From Continuing Ops 
Interest as a % of invested Capital 

3.7 3.2 0.8 1.7 
5.8 6.4 6.5 6.4 

Per Share Ratios: 
Current Assets Per Share 
Total Assets Per Share 
Long Term Debt Per Share 
Current Liabilities Per Share 
Cash Per Share 
Revenue Per Share 
Book Value Per Share 
Tangible Book Value Per Share 
Working Capital Per Share 
Cash Flow Per Share 
Free Cash Flow Per Share 

$8 47 
$30 52 
$16 78 

$6 07 
$0 81 

$48 30 
$4 13 

($5 09) 
$2 40 
$4 26 

($1 09) 

$7 76 
$31 47 
518 09 

$6 35 
NIA 

$54 81 
$3 32 

($6 56) 
$1 41 
$4 14 
$2 29 

$7 82 
$31 89 
$18 10 

$7 34 
NIA 

$53 51 
$2 51 

($7 46) 
$0 48 
$1 09 

($2 21) 

$8 36 
$32 79 
$15 63 

$8 10 
NIA 

$43 21 
$5 56 

($4 61) 
$0 26 
$3 09 

($7 18) 
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Clara Leider 

From: K hojaste h Me h rdad 

Sent: Monday, June 04,2007 8:24 AM 
To : Cox Doreen 

Subject: FW: SFAS 142 Draft Report 
Attachments: FPU SFAS 142 Report.pdf; Rep Letter.doc 

Doreen, 

Here is the draft report. Please review and let me know if you are oaky with it. 

Thanks, 

Mehrdad 

From: Hawn, Dan [mailto:Dan.Hawn@rsmi.com] 
Sent: Wednesday, May 30, 2007 4: 15 PM 
To: Khojasteh Mehrdad 
Subject: SFAS 142 Draft Report 

Me hrdad, 

Attached is a draft report for the valuation of the Natural Gas anlr Propane Reporting hits as c January 1,20 7. 
Please review the report and provide me with any comments. Upon your review, as well as our own internal review, 
we will issue the report in its final form. I have also attached a management representation letter template which 
we will need the appropriate personnel to sign on FPU letterhead to release the final copies of the report. 

Should you have any questions, please do not hesitate to contact me. 

Regards, 
Dan 

Daniel P. Hawn, CPA*/ABV, ASA 
Director, Business Valuations 
RSM McGladrey, Inc. 
100 N.E. Third Avenue 
Suite 300 
Fort Lauderdale, FL 33301 

Main: 954.462.6351 
Direct: 954.356.5736 
Mobile: 954.881.6981 
Fax: 954.462.4607 

Dan.Hawn@rsmi.com 
www.rsmmcgladrey.com 

'Regulated by The State of Florida 

313 112008 
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RSM McGladrey, Inc. is not a licensed CPA firm. 

DISCLAIMER: 
This e-mail is only intended for the person(s) to whom it is addressed and may contain confidential 
information. Unless stated to the contrary, any opinions or comments are personal to the writer and do 
not represent the official view of the company. If you have received this e-mail in error, please notify us 
immediately by reply e-mail and then delete this message from your system. Please do not copy it or use 
it for any purposes, or disclose its contents to any other person. Thank you for your cooperation. 

Circular 230 Disclosure: Any advice contained in this email (including any attachments unless expressly 
stated otherwise) is not intended or written to be used, and cannot be used, for purposes of avoiding tax 
penalties that may be imposed on any taxpayer. 

313 112008 
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In connection with your engagement to perform an appraisal of the Natural Gas and Propane Reporting 
Units of Florida Public Utilities Company as of January 1 , 2007, for purposes of complying with SFAS No. 
142, Goodwill and Other lnfangible Assets, we confirm the following representations to you: 

1. 

2. 

3. 

4. 

5. 

The information supplied to RSM McGladrey, Inc., is complete and correct to the best of our knowledge. 
All events, conditions, facts, and circumstances that would materially affect the appraisal results have 
been disclosed to RSM McGladrey, Inc. We have responded fully and accurately to all inquiries made 
by RSM McGladrey, Inc., during the course of this engagement. 

Full compliance with all applicable federal, state, and local zoning, use, environmental and similar laws 
and regulations is acknowledged by the undersigned. It is acknowledged that all required licenses, 
certificates of occupancy, consents or other legislative or administrative authority from any local, state 
or national government or private entity or organization have been or can be obtained or renewed for 
any use on which the value calculations contained in the report are based. 

We understand that this engagement is limited to the above stated purpose and is for client use only. 
Neither this Summary Letter Report nor any portion thereof (including without limitation any conclusions 
as to value, the identity of RSM McGladrey, Inc., or any individuals signing or associated with this 
report, or the professional associations or organizations with which they are affiliated) shall be 
disseminated to third parties by any means without the prior written consent and approval of RSM 
McGladrey, Inc. 

We understand that any projections of earnings or cash flows used in the analysis have been based 
upon the identified assumptions. We understand that some assumptions inevitably will not materialize, 
and unanticipated events may occur; therefore, the actual results achieved during the projection period 
will vary from the projection, and the variations may be substantial. 

We have reviewed the Summary Letter Report and represent that the information about the Company 
presented therein is accurate and complete. We understand that this report is subject to the general 
assumptions and limiting conditions presented in the report. 
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Clara Leider 

From: Bachman George 

Sent: 

To : Cox Doreen 

Subject: FW: Short-term debt 

Categories: Elec Rate Case 

Thursday, July 05, 2007 10:29 AM 

There must be a calculation error. We did the calc and it was in the appropriate range. 

From: Robert Camfield [mailto: rjcamfield@CAEnergy.com] 
Sent: Tuesday, July 03, 2007 12:34 PM 
To: Cox Doreen; Bachman George 
Cc: Martin Cheryl; Mike Welsh 
Subject: Short-term debt 

Doreen, 
George, 

The observed short-term debt cost rate for FPU, based on month-end balances, is 3.28% for 2006. This interest 
rate level is remarkably low in view of the contractual rate, which I estimate to be 6.03%, also for '06. I have 
reasoned that the actual contractual rate is applicable to daily balances, and so if the daily balances are 
substantially below month-end balances, then 3.28% is conceivable. However, the differences between the daily 
average and month-end balances would need to be very large in order to ever obtain 3.28%. The result is a 
substantial understatement of true interest costs for ST Debt, and what I suggest is this: 

1) calculate the daily balances, by month, and use the average daily balance in lieu of month-end balances. 
Essentially, short-term debt is a special case because of the variation in balances over the course of the month, 
and year. 

2) use this daily balance approach for the determination of cost of capital for all years. The result is a more 
accurate reflection of the weighted average cost of capital, which is inherently higher than that suggested by 
month balances. 

This is an important issue, and we should turn to it immediately. 

I should mention that, if I don't have the story right - daily vs. month-end balances, then something else is wrong, 
and we need to understand why such large differences in the calculated vs. actual cost rates. 

Thanks, Robert 

313 1 /2008 
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Clara Leider 

From: Kitner Don 

Sent: 

To : Cox Doreen 

cc: Martin Cheryl 

Subject: FW: SUMMER GLEN IR 21319 

Thursday, August 02, 2007 1 :24 PM 

These are the capital dollars Bill came up with. All but 31 1 should be transferred. 

Don Kitner 
General Manager, Central Florida 
386-668-920 1 

From: Grimeson Bill 
Sent: Wednesday, August 01, 2007 10:13 AM 
To: Kitner Don 
Subject: SUMMER GLEN I R  21319 

Don. 

The list below reflects the costs for Summer Glen as of 6/07: 

Acct. 31 1 16,317.39 

Acct. 376 622,045.1 9 

Acct. 380 62,909.97 

Acct. 381 1812.14 

Acct. 382 12,255.38 

Total 71 5,340.07 

Bill 

313 1/2008 
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Clara Leider 

From: 
Sent: 
To : 
Subject: 

Martin Cheryl 
Tuesday, August 21, 2007 454 PM 
Cox Doreen 
FW: Testimony, Exhibit Formatting 

You quit being so fastidious. 

- - - - -  Original Message----- 
From: Robert Camfield [mailto:rjcamfield@CAEnergy.coml 
Sent: Tuesday, August 21, 2007 4 : 4 9  PM 
To: Mike Welsh; Teresa Sholts 
Subject: Testimony, Exhibit Formatting 

Mike, 
Teresa, 

A couple of things: 

1) Please include the technical appendices following the testimony. 

2 )  Some of the cost of capital exhibits have consistent font sizes from one exhibit page 
to another. However, some pages contain significantly greater space than others - simply 
more material on some. I would like to have the exhibit pages use, if possible, a 
consistent font size during printing. This may not be possible, however, without driving 
the font sizes to levels that are pretty small. If this is the case, please use two font 
sizes for printing - one large and one large. Apologies for being quite so fastidious 
about things. 

Thank you. Robert 

1 
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Page 1 of 1 

Clara Leider 

From: Martin Cheryl 

Sent: 

To : Cox Doreen 
cc: Mesite Jim 

Subject: FW: Updated B Schedules 
Categories: Elec Rate 

Attachments: Notes o 

Wednesday, June 27, 2007 9:09 AM 

Doreen, take a peak some of these notes are for you. Jim will look a t  th 
relate to  COC. Cheryl 

From: Mike Welsh [mailto:mpwelsh@CAEnergy.com] 
Sent: Wednesday, June 27, 2007 8:59 AM 
To: Martin Cheryl; Mesite Jim 
Cc: Robert Camfield 
Subject: Updated B Schedules 

Cheryl and Jim: 

zmaining on s, but note the one ha 

I am attaching a copy of the B Schedules as updated as far as I can go at the moment along with a document 
listing issues that still need resolution. 

Mike Welsh 
Christensen Associates Energy Consulting 
4610 University Avenue 
Suite 700 
Madison, WI 53705 
Phone: 608-23 1-2266 
Fax: 608-231-1365 

Wc can be found on the wcb at: h~rp:li\\\r.w.(’AI:ncl.~.coin 

313 1 I2008 
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Notes on B Schedules 

Schedule B1 
0 

0 

Are there other rate base items that should be included in numbered column 9? 
Is there any adjustment to working capital allowance numbered column 8? (I 
think the answer is no.) 

Schedule B3 

0 Line item for CWIP. I have imported these values from the trial balance and they 
match with data sent from FPU in B Historic 2006. However, I noticed that the 
values also match with the monthly values provided by Jim M. in EL CWIP 2006. 
In that file I also notice that at the far right, there is a small adjustment in the 13 
month total to reflect a small allocation to Propane. The total adjustment is only 
about $7,300 out of a 13 month average of about $770,000. Do the monthly totals 
need to be adjusted to reflect the allocation to Propane? This issue does not 
appear to occur for the Common CWIP accounts. 

Lines pertaining to Proprietary Capital and Long Term Debt. 

o These numbers are pulled directly from the data provided by Doreen. The 
account titles indicate the amount as “ALLOCATED”. Data were pulled 
fkom the electric portion of the accounts so I believe this takes care of the 
“ALLOCATED” designation. 

o The account “Unappropriated Retained Earnings” I took to be the same as 
the retained earnings in Doreen’s Capital worksheet. 

o The trial balance indicates that there was a stock buyback in 2006 (account 
2 170). However, this account does not seem to appear in Doreen’s capital 
sheet. Since there is common stock for both electric and FloGas, I am at a 
loss as to how to do the allocation of the stock buy back. 

Schedule B4 

Calculation of 2005 Allocated Common CWIP. To calculate the 2005 Common 
CWIP values I needed to go back to the trial balance and see how the 2006 
Common CWIP balances were created. The 2006 Common CWIP sheet shows 
no balances for 303 376 and 389. The first account for which there is a balance is 
390 - Structures and Improvements. This shows a balance of 16,065 for April of 
2005. For Company sector described as 1 ,O,O. I filtered data from the TB for 
2005 and pointed cells of 2005 Common CWIP to the relevant accounts. 
However, I did not have an allocation factor for 2005 so I used 2006. Action 
requested: check my calculations and provide a set of 2005 allocation factors. 
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I need the 2005 data that would correspond to Excel lines 58 -1 10. 

Schedule B5 
It would be useful if FPU could produce this schedule. 

Schedule B7 
I still need to insert the depreciation rates. 

Schedule B 10 and B 1 0-for 2005 
In checking values I noticed a General Plant Account for 3892. Does that account 
need to get included? 

Schedule B11 
I had hoped FPU could produce this schedule. If not, I can. 

Schedule B 13 CWIP 
Schedule calls for data on estimated additional costs, initial project budget etc, 
that I still need to get from FPU. 

Schedule B17 
I need adjustment data for prior year (2005) in numbered column 1. 
In numbered column 2 I need any unbilled revenue adjustment for 2006. (I  am 
guessing that it is zero). 

Schedule B 19 
The updated schedule provide by FPU includes two columns that had been 
included in the equivalent old MFR but not required in the new MFR. I will need 
guidance on how to resolve the issue. 
Areas in yellow were highlighted in the update provided by FPU so I don’t know 
if these are areas that are flagged for future adjustmentheview 

Schedule B2 1 
Need to check that the updated values as provided are correct. Cell L21 looks 
suspicious. 
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Page 1 of 1 

Clara Leider 

From: Martin Cheryl 

Sent: 

To : Cox Doreen 

cc: Mesite Jim 

Subject: FW: Updated B Schedules 

Attachments: Notes on B Schedules.doc; 
Categories: Elec Rate Case 

- - - - -  _ _  _ _ _  - 

Wednesday, June 27,2007 9:09 AM 

Doreen, take a peak some of these notes are for you. Jim will .Jok at the remaining ones, but note the ones that 
relate to COC. Cheryl 

From: Mike Welsh [mailto:mpwelsh@CAEnergy.com] 
Sent: Wednesday, June 27, 2007 8:59 AM 
To: Martin Cheryl; Mesite Jim 
Cc: Robert Camfield 
Subject: Updated B Schedules 

Cheryl and Jim: 

I am attaching a copy of the B Schedules as updated as far as I can go at the moment along with a document 
listing issues that still need resolution. 

Mike Welsh 
Christensen Associates Energy Consulting 
4610 University Avenue 
Suite 700 
Madison, WI 53705 
Phone: 608-23 1-2266 
Fax: 608-23 I - I365 

313 1/2008 
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Page 1 of 1 

Schedule E1 ADJUSTED RATE BASE 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 
Consolidafed Electric Division 

EXPLANATION. Provide a schedule of the 13-month average adjusted rate base 
for the test year, the pnor year and the most recent historical 
year Provide the details of all adjustments on Schedule E2 

Type of Data Shown 
Histoncal Test Year Ended 12/31/2006 
Wltness Jim Mesite, Cheryl Martin 

Line 
No 

Accumulated 
Provision for Net Plant Plant Nuclear Fuel - Net Work in g Other 

Service and Amonzabon (1 - 2) No AFUDC Future Use (Net) Plant Allowance Items Rate Base 
Plant in Depreciabon in Service CWlP - Held For No AFUDC Ubllty Capital Rate Base Total 

72.371.736 (32.028.406) 40,343.329 1,461,603 41.804.933 (1.985.076) 39.8is.a57 
100% 100% 100% 100% 100% 100% 100% 100% 

72.371.736 (32,028,406) 40.343.329 1.461.603 41.804.933 (1.985.076) 39.819.857 

(67,783) 33.370 (34.413) -7343 

1 System Per Books (B-3) 
2 Jurisdicbonal Factors 
3 Junsdictional Per Books 
4 Adiuslments 
5 
6 
7 

9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 Total Adjustments $ (67.783) $ 33.370 $ (34.413) $ (7,343) $ - $ - $ (41.756) $ - $ - $ (41.756) 
29 
30 Adjusted Jurisdictional $ 72.303.953 $ (31.995.036) $ 40308.916 $ 1.454.260 $ - $ - $ 41.763.177 0 (1.985.076) $ - $ 39.778.101 

a 

Suppomng Schedules Recap Schedules 
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Schedule E 2  RATE BASE ADJUSTMENTS 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

EXPLANATION Type of Data 5hown 
Hisloncal Test Year Ended 1213112006 
Witness Jim Mesite Cheryl Mann 

Consolidaled Eleclnc Division 
DOCKET NO 070304-El 

1 PLANT 
2 Commission Adiustment 
3 
4 
5 
6 Measurements 

Allocate Various Items of General 
Plant Accounts to ProDane. based 
on Customers andlor Square Footage 

7 (Accounts 3890. 3900.391 1.3912. 
8 3913, and 391305) 
9 Plant-inservice 

10 Reserve 
11 CWlP 

13 
14 

16 No% 
17 
18 
19 
20 WORKING CAPITAL 
21 Commissum Adlustment 
zz None 

12 Iotal 

15 Comoany Adiustment 

23 
24 
25 
26 Company Adiustment. 
27 None 

Non-Reaulated ProDane Owration at 
Fernandina Beach Location 

1 
1 
1 
1 
1 
1 
1 
1 

(67.783) 1 
33,370 1 
(7.343) 1 
(41.757) 1 

0 
0 
0 
0 
0 
0 
0 
0 

ma3 
33370 
-7343 

-41757 

28 
29 
30 
31 
32 
33 

Supporting Schedules: 8-3 Recap Schedules 8-1. 8-3. 8-4 
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Schedule 8-3 I J  MONTH AVERAGE BALANCE SHEET - SYSTEM BASIS l3MONTH AVERAGE BALANCE SHEET - SYSTEM BASIS 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070WEI 
Consolidaled EleCtric Division 

Ll"e 
NO 

1 
7 
3 
4 
5 
6 
7 

9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
70 
71 
72 
23 
74 
75 
76 
27 

79 
30 
31 
37 
33 
34 
35 
36 

a 

78 

ACCOUnt 
No 

1010 
1070 
lono 
1180 
1190 
1070 

1730 

1310 1340 
13104 
1350 

1420 1430 
1440 
1630 
1540 

16507 4 5 
16503 
1730 

1840 7 
1840 1 
1850 

ISM) 1 
186071 
18603 
1860 

18207 
1 W  

1810 1890 

BssuWQIEE!UlE 

YTlLlTY PLANT. 
PLANT IN SERVICE 
CWlP 
PLANTRESERVE 
ALLOCATED COMMON PLANT IN SERVICE 
ALLOCATED COMMON PLANT Rt  SERVE 
ALLOCATED COMMON CWlP 

QlnLN PHOPCRN AhD I N V L j l ~  
N V I S I M l h l  hASSOCC0 L O C A T E D  

CURRENT AND ACCRUED ASSErS~ 
CASH & DEPOSITS 
I DTAl TA\SH ... .. . 
WORKING FUNDS 
ACCOUNTS RECEIVABLE 
PROVISION FOR UNCOLLECTIBI E 
STORES EXPENSE 
MATERIALS AND SUPPLIES 
PREPAYMENTS - INSURANCE 
PREPAYMthlS PI hSlONS 
.IhBI.LIDHIVl hUtS 
CLEAHNGACCOuhIS RIIUhDS 
C-LAH hG ACCOUNTS D d ' 8  OM, 
TEMPOHAHI I AC I TIES 

DEFERRED DEBITS 
DEFERRED DEBITS OTHER 
D E F l H H I I l I l C O  15 OLEFAJhJERRECOVtHY 
DEtlHHInnfB I S  CONSOIIUAIED 
111 tTRRED DEB IS COMMOFl 
Nk I LhAMORI OF81 DISCOLNI A L L O W l r l l  
RETIRE PR 
ACCUMULATED DEF TAXES 

Dec 7w5 

68,757,206 
2.wo.ao8 

130.184.5441 

1578414) 
1.672.258 

57 295 

708 878 

8.135 
3.715.832 

a21 965 

(79.3351 

304.740 

415.764 

71.785 

306.949 
1511.846 

Jan 7w6 

69.065.318 
7.W2.341 

130,415,377) 
1.630.391 
(590.993) 
63.706 

469.W 

8.1% 
3.712.762 

(76.756) 

815013 
774 104 

325,115 

72,156 

299,477 
1.493.295 

7.667 

Feb7OOG 

70,153,107 

(30,040,138) 

(6W 376) 

1.wo.3a6 

1 . ~ 3 . 8 1 4  

48 929 

557 147 

8.135 
3.645.937 

(26.972) 

832.509 
244 504 

377.495 

72.754 

292.W7 
1.691.503 

8.853 

Apr 2w6 

70380.W7 
1.784.452 

1.567.200 
1541.263) 

59.536 

(3o.nia.68~) 

391.W 

8.1% 

(31.487) 

839.171 

3.184.501 

250.707 

340.571 

24.735 

310,674 
1.557.272 

22.149 

May 7w6 

70.457.036 
1.351.900 

(30,982,112) 
1.563.065 

95.375 

307.147 

8.1% 
3.176.083 

(32.177) 

819.018 
196.437 

455,075 
(721 

24.796 

302.603 
1.826.w6 

32.850 

Jun2w6 

70.707.a93 
1350.144 

(31.163.649) 
1,570,970 

114,169 
(1.a77.406) 

448.518 

8.135 

(36.0831 
3.fX7.147 

841.516 
155 116 

532,197 

75,747 

794 530 
2,005274 

Jul7w6 

71.166.510 
1.164.548 

131,345,527) 
1,573,898 

11.900.689) 
104.553 

74.340 

8.135 
4.140.54a 

140.w51 

843.451 
170.884 

526.607 
47 

27,280 

786.459 
1870.954 

3.718 

A y  2W8 

71.307.955 
1.317.408 

(31.568.403) 
1,573,898 
w5.0691 
105,046 

15a.078 

8,743 
3,721,848 

(28.4551 
11.3wl 

872,718 
375.714 

618.765 
47 

28.660 

278,664 
1.900.595 

15 747 

Sep 7006 

71 455.264 
1.552.979 

(31.801.9561 
1.573 971 

105.046 
(573.8071 

376.397 

8.135 
3.979.041 

(31.743) 

930.153 
344.436 

477.305 
47 

79.864 

270,317 
1,766,775 

19.456 

Od 70% 

71.571.897 
i.581.913 

(37.ooa.977) 
1.577.763 
(582.5451 
107 584 

554.720 

8,135 
3,198,714 

(35.753) 
(34.0741 
959.791 
377.330 

392.734 
47 

31 183 

762,246 
1.631.955 

77 su 

~ ~~ 

Type 01 Dala Shawn 

Hisfon~al Year Ended 17131106 

Wilness Jim Mesite 

EXPLANATION Derive Ihs 16monlh average sydem balance sheel by prima 
by mnlh for lhs led year the prior year and Ihe "I men1 
year For accounts induding non slediic uhlily m u n l s  sha 
amunlS as a sepalale subacmunt 

Nov 2w6 

71.992.722 

(32,271,4421 
1.577.3w 
1523.W1 

98.071 

i.31a.249 

m . 7 8 8  

8,135 
7,761,978 

130.705) 
113,697) 
946,471 
305.067 

431.787 
42 

31.456 

754.115 

31.302 
1.697.ng7 

Dec 7w6 

77.747 156 
778.741 

(32.350.ai6) 

1515.6041 
1.531.851 

88.431 

116,647 

8 . m  
3,213,764 

169.678) 

1.042.109 
307.W 

474,131 

12.836 

739.102 
1,707,618 

74.273 

13 MONTH 
AVERAGE IEFERENCE 

70.767.BOB RB 
1,376,558 RB 

(31,258,677) RB 
1.583.W RB 
(768.729) RB 
&.ME RB 

357.881 RB.WC 
- RB.WC 

8,143 RB. wc 
3.462.718 RE. wc 

W.3351 RB.WC 
(3.775) RB. WC 

878363 RB wc 
770.889 RB.WC 

- RB.WC 
429.443 RB.WC 

11 RB.WC 
- RB.WC 

75.192 RB. WC 

285.842 RB.WC 
1.716.749 RB. WC 

14.078 RB. WC 
- RB.WC 
- cs 

- cs 
5,713 

40 
41 
42 
43 7040 
44 7010 
45 2160 
46 7070 
47 7110 

49 7170 
50 
51 
57 7710 
53 
J4 
5 
6 

48 7140 

51 7370 
58 7370 
sn 73208 

-Da 
PROPRlETARYCAPlTAL 
PREFERRED STOCK ALLOCATED 
COMMON STOCK ALLOCATED 
UNAPPROP RETAINED EARNINGS - ALLOCATED 
PREM ON COMMON STK -AI  I OCATFD .. ~ ~~ 

M SL PAID IN CAP TA. ALI OCA11 I) 
CAPIA. SlOCnEXPEhSl A..OCAIED 
COMUOh SlOCI( REACOJ AFD . L O C A T E D  

LONGTERMDEBT 
BONDS ALLOCATED 

QEER NONCURRENT LlABltlllES 

C,HR€hl AhDALLRUFIJIIAIl.. I I S  
ACCOUh1SPAlAB.f I J1 
ACC0LhTSPAYAR.E h t l1 .1  GASdFLE. 
6 A 1 A H I l S L ~ A L l S P A ~ A 1 ~  I 

6W.WO 
9.779!514 

31 396.084 
5 373.461 
1.057.761 

428,441 

5 2 . 5 W W  

(2,431,949) 
(1,237,1801 

(150 790) 

6 W . W  
9.735.744 

32,168,208 
5 419.874 
965 642 
428,441 

s7500.CN 

12316615) 
1900.6371 
(179,oin) 

Go0.W 
9.235.244 

5,419,814 
965,647 

37,877,175 

478441 

57.500.000 

v . 0 7 9 ~ )  
(790.017) 
1186643) 

6w.W 
9.739.942 

37,988,370 
5,460,089 

1185,274 
428.441 

57.5W.WO 

(7,243,795) 

(157,172) 
(815.693) 

6W.W 
9.739.942 

33 194.984 
5.460.089 

977.768 
428,441 

57.5W.W 

17.634.1601 
1577.806) 
(710,9761 

Go0.W 
9.239.942 

32.653.977 
5,160,089 

971 910 
478.441 

5 2 . 5 W W  

(~.noa.393) 
(aia.506) 
1195,957) 

Go0.W 
9,745,312 

37,945,093 
5.5W.364 

891.616 
478.441 

52 5W.WO 

(7.996.631) 
(709.693) 
(777.471) 

6W.W 
9,745,312 

5,500,364 
33,139,894 

891,616 
428,441 

57.5W.W 

(3,071,711) 
(990.466) 
(96 303) 

6W.CN 600.W 
9,245,317 9.250472 

37,544,736 37,743,777 
5 5W.364 5.547 986 

919.988 9 i g . w  
IZR.WI 420.441 

57 5 W . W  52.5W.CN 

6W.0W 
9,250,472 

33.176.512 
5.542.986 

428.441 
919,cm 

57.5W.W 

17 147.845) 
(780,iai I 
( i n 8 . w  

6JX.W 
9.250.472 

32.~26.6i9 
5,547,986 

938.W 
478441 

57.500.0W 

17,341,585) 
(914.573) 
(215.583) 

9.241.775 6W.W CS CS 

32,709,614 CS 
5477.569 CS 

952.375 CS 

- cs 
428.441 cs 

52.5W.W CS 

(2,572,614) RB. WC 
~aao.361) RB. wc 
(171.587) RB. wc 

I3MONTH 
USOLlDATEl ALLCCATIDN L L K A T I O N  
AMOUNT NETHOD % 

DIRECT 10% 
DIRECT 10% 
DIRECT 10% 

Plant 1 Cuslomen 34% I 37% 
Planl 1 Cuslomen 30% I 32% 
Planl 1 Cudomers 30% 1 37% 

Pm-Rata of 29% 

I 118.378 ~ a s ~ ~ e v e r ~ e  DIRECT 
10% 32x 

35.455 Spsual Allocation 96% 
DIRECT IC& 
DIRECT 10% 
DIRECT 10% 
DIRECT 10% 

846.528 BwRevenue 32% 
PwH 27% 

DIRECT 10% 
34 tIamRevenue 32% 

DIRECT 1W% 
DIRECT lW% 

DIRECT IC& 
DIRECT 10% 
DIRECT 10% 

BaaeRevenu, 32% 
PmRalaol 29% 

21 760 Payroll 27% 
DIRECT 1W% 

(6W.W) 

20,450,505) 

(1.41 1.968) 
428.441 

4 678981 

15 748.2601 

(8,156,6331 

52.500 CN) 

(2,751,179) 
(6% 5081 

Pro-Rala 01 
Pro-Rala 01 
Pro-Rala 01 
Pm-Rata 01 
Pro-Rata of 
Pro-Rata of 
Pro~Rafa of 

Pro-Rata 01 

DIRECT 
NP 

Pqmll 

79% 
29% 
79% 
79% 
29% 
79% 
79% 

29X 

lW% 
32% 
27% 
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M) 
61 
62 
63 
64 
65 
66 
67 
68 
69 
70 
71 
72 
73 
74 
75 
76 
77 

79 
78 

ao 
a i  
62 
83 
84 
a5 
86 
87 
66 
89 
90 
91 

2320 
2380 
2410 
2410 

2280 31 
2280 32 
2280 34 

2280 11 
2360 
2360 
2360 
2360 
2 x 4  

2370 3 
2420 1 
2420 3 
2420 7 
2420 9 
2310 
2350 

2280 2n 

2 9 0 1 8 2  

2530 21 
2 5 1  6 

2 5 1 1 8 4  
2520 
2550 

2820 zam 

OTllER . ACCOrhlS PAYABII 
DVIDENDSIIfCIARFD 1 ’ K l I l I ~ ~ l I  U 
TAXCO..ECI ONSPAYAB.1 I ’ M  
TAX COLLECTIONS PAYABLE 
PENSION RESERVE 
MED INS RESERVE 
4OlK ACCRUAL 
INSURANCERESERVE 
STORMDAMAGERESERVE 
TAXES ACCRUED -AD VALOREM 
TAXES ACCRUED- GROSS RECEIPTS 
TAXESACCRUED-FPSCASSESSMEN7 
TAXES ACCRUED - UNEMPLOV 6 FICA 
TAXES ACCRUED INCOME TAXIS 
INTEREST ACCRUED 
ACCRD INTEREST ON CUSTOMER DEPOSITS 
VACATION PAY ACCRUED 
AUDITFEES~ EXP ACCRUED 
COMMISSION FUND 
MlSC CUR 6 ACCR LlAB 
NOTES PAYABLE - ALLOCATED 
CUSTOMERS DEPOSITS 

D~FERRFD cnms 
OVERRFC POvVtH 6 GAS 
OVERREC CONStR\IAliOh 
MlSC CURRENT LIABILITIES 
CUSTOMER ADVANCES FOR CONSTRUCTION 
INV TAX CREDIT 

AWMULATED DEFERRED INCOM- 
ACCUMULATED DEFERRED TA>ES 

(241.4401 
(2.2801 

(25a.513) 
(194.759) 
(621.566) 

2W 
(94.762) 

11.506.886) 

(271.724) 
(71.602) 

(a221 
~40.~941 

(276.656) 
(94.134) 

1290.452) 
178.514) 

54 
(6.2401 

(1.152.894) 
(107.034) 

(152.454) 

295 

(233459) 
(677W7) 

270 
(94.3841 

(1 .516.W 
(44.215) 

(320.167) 
(70.81 1) 

17 7no) 
l3M1.318) 
~305.6471 
(103.369) 
(290.452) 
(13.2041 

(2141 
16.240) 

(2~2.420) 

(1.204 101) 
(94.858) 

16) 

(204.7561 
(2.280) 

(13.616) 
l266.5941 
1306.134I 
1638.1~2) 

192.808) 
11,536,274) 

(132,645) 
(266.640) 
(59.920) 
iia.8031 

( ~ 1 5 . 0 3 ~ )  
(567,120) 
110.698) 

(290.4521 
(39.050) 

(9981 
16,240) 

(1,112,490) 
(82.249) 

2 

(145518) 

(12.433) 
(245.305) 
(343.259) 
(643,878) 

62 
(89.376) 

(1.546.408) 
(176.659) 
(262.791) 
(73.462) 
(5.353) 

( ~ 6 7 . 5 ~ 6 )  
(595 ala) 
(20.4861 

1290.452) 
(45.546) 
(1.054) 
16.240) 

11.016.415) 
(93.242) 

11 

(131.Wl  

21.m 
(269.136) 
l380.W) 
w 9 . w  

(a6.gi4) 
11.556.544) 

1221.074) 
(240.933) 
165.304) 

7,023 
(945.656) 
(28a.1~1) 
(30.725) 

(290.452) 
(52.826) 

1946) 
12.266) 

(920,340) 

120) 
(76.924) 

(207382) (122.714) 
12.280) 

(313.420) (335.873) 
(417.509) (454.634) 
1654.7521 (660 362) 

(84.016) (81,998) 
(1.562.802) (1.572.936) 

(265.289) (309,504) 
(240.923) (239.826) 

(1.207) (2431 

(274,728) 1303.545) 
(40.290) (51.1271 

(290.452) (290.452) 
(61.986) (67.468) 
(1,110) (1043)  
(2.252) (2.252) 

(95.872) (9.773) 

(306,936) i m . a i a )  

(192.724) 
12.2801 

(336.565) 
(451.139) 
165O.W) 

170.194) 

(397.933) 
(256.028) 
(28.129) 

1724) 
(610.580) 
1566,765) 
(70.~30) 

(290.452) 
(65.546) 
(669) 

11.920) 

11.5~8.91rl1 

(1.015.467) 
(71.437) 

127) 

(169,026) 

(239.205) 
(509.639) 
(655 846) 

(59.208) 
(1 609.224) 

(252.693) 
3 5 . m  

1 4 a . i ~  
(380) 

(779.410) 
(287.570) 

1290.452) 
14.9941 

18831 
(3.8401 

i a 9 . w  

(941.539) 

413 
(57.569) 

( i 7 a . m )  RB, wc 
(877) RB. WC 
(343) RB.WC 

(284.322) RB, WC 
(404.193) 
(642,293) RB. WC 

68 
(80.413) RB. WC 

11,564,650) RB. WC 
(184.304) RB. WC 
(270.232) RB. WC 
(50.384) RB. WC 
13.197) RB. WC 

(575.527) RB. WC 

(392.772) (65.376) RB. RB. WC WC 
(292.594) (46.436) RB. RB. WC WC 

1848) 
(4.275) 

cs 
cs 

(975.354) RB. WC 
(79.603) RB. WC 

60 RB.WC 
RB 
cs 

cs 
92 
93 

REFERENCE 
RB = Rate Base. WC = Working C a p l .  CS = Caplal Slrudurii 3RP = other Return Pmvdsd. NEU = NDn~EledilC Ulilily 

Suppoltmg schedules Recap Schedules 

(556.970) Ba~eRw- 
(2.740) BaseRwemn 
(1.2721 P a m  

DIRECT 
(1.497.011) Paymll 
(2.W7.164) Base Revenue 

253 Pavmll 

(11,840) Paymll 
(1.798.521) Bass Revenue 

(981.931) Plant 
DIRECT 

(1,085.164) Payroll 

DIRECT 
DIRECT 

Pra-Fala 01 
DIRECT 

(145.113) BassReveoue 

DIRECT 
DIRECT 
DIRECT 
DIRECT 
DIRECT 

DIRECT 

PWJB 7 01 4 

32% 
32% 
27% 
103% 
27% 
32% 
27% 
32% 
l W %  
IW% 
lW% 
39% 
27% 
32% 
40% 
looX 
27% 
3% 
l ooX 
looX 
2% 
1ooX 

103% 
103% 
103% 
l W %  
1W% 

lW% 

S 4 . 5 8 7 )  - 
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(18) 

13 MONTH 
AMRAGE 

Type of Data Show! 
HiStoricalY~ar Endnl 1/1111ffi 
Wdnsss Jim Meal" 

(19) (70) (71) (7)) (23) (74) 125) 
13 MONTH PROPOSED PROPOSED PROPOSED ADJUSTED 
AVERAGE COMPANY COMPANY COMPANY 13 MONTH REFERENCE 

1fMonth Avg AFTER ~DJUSTMENT!~DJUSTMENT!~DJUSTMENT' AVERAGE R B I  WC I 
COMMISSION COMMISSION ELIMINATION ACTUAL CAS1 ACTUAL ON CS I ORP I 
ADJUSTMENT ADJUSTMENT OF WATER lSM0 AVG RECOVERY ADJUSTMENTS NEU 

AFTER 

2006 

357.881 

8.143 
3,462,118 

134.3351 
(3.775) 

878.363 
270.889 

429,443 

(176.069) 
l1.685.7611 
(6.Wl.lEQ) 
l2.397.031l 

(113.961) 
175,641 

1.377.084 

(15.396.633) 

l2.577.614l 
l880.3611 
1171.587) 

70,787,804 
1,376,556 

(30.814.Wl 1 
357.881 

8.143 
3,482,716 

134.335) 
(3.775l 

878,363 
210.889 

429,443 

10,787,804 RE 
1.376.556 RE 

RE 
RB 
RE 

(3o.ni4.81*) RE 

cs 

357.881 RB.WC 
RB. WC 

8.143 RB. WC 
3,467,718 RB. WC 

(34,335) RB.WC 
(3.775) RE. WC 

678.363 RB.WC 
270.889 RB.WC 

- RB.WC 
429.443 RB. WC 

11 RB.WC 
- RE.WC 

25.192 RB. WC 

785,847 RB.WC 
1,716,749 RE. WC 

14,078 RB. WC 
- RE.WC 
- cs 

1.667 (114.402) 
15,965 (1 669.1116) 
56.834 (5,944,376) 
22.651 (2.369 377) 
3,920 (410041) 

(1,190) 174.451 
112,9941 1359,090 

145.813 (15.250.820) 

12,527,614) 
1880.3611 
(171.587) 

168 11 7581 

396 (4.137) 
(170) 1.251 

(1.312) 13.691 

14,721 (153.694) 

11.2231 
111.7081 
(41.679) 
(16.613) 
12.8751 

873 
9.529 

(106 9321 

l177.215) CS 
(1.696.720) CS 
(6.MO.173) CS 
11,407,581) CS 

1418.657) cs 
126.458 CS 

1,381,004 CS 

(15,496,125) CS 

(2,522,614) RE. WC 
(880.381) RB.WC 
(171.587) RE. WC 
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(178.230) 
(877) 
(343) 

(284.322) 
(404,193) 
(642,293) 

68 
(80.413) 

(1,564,6501 
(164.304) 
(270.232) 
150.384) 
(3.197) 

(575.527) 
1392.772) 
(65.376) 

1292.994) 
146.436) 

1848) 
14.275) 

(975.354) 
(79.603) 
w 

(178.230) 
(877) 
(343) 

1284.322) 
(404.193) 
W2.2331 

68 
(80.4131 

~1,564,650) 
(184.304) 
(270.232) 
(50.3841 
(3.197) 

(575.527) 
(392.772) 
16.3761 

1292.994) 
(46.433 

(848) 
(4.215) 

(178.230) RE. WC 
@//I RE.WC 
(3431 RE.WC 

(284.322) RE. WC 
(404.193) 
1642.293) RE. WC 

68 
(80.4131 RE. WC 

(1.5646501 RE. WC 
1184.304) R8,WC 
(270.232) RE. WC 
(50.384) RE. WC 

13.197) RB. WC 
(575.527) RE. WC 
(392 772) RE. WC 
(65.376) RE. WC 

1292 9NI RE. WC 

(975.354) RE. WC 
(79.603) RE. WC 

60 RE. WC 
- RB 
- cs 

cs 
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Line 
No 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

Account Account 
No Name 

~~ UTILITY PLANL 
1010 PLANT IN SERVICE 
1070 CWlP 
1080 PLANT RESERVE 
1180 ALLOCATED COMMON PLANT 
1190 ALLOCATED COMMON PLANT 
1070 ALLOCATED COMMON CWlP 

OTHER PROPERTY AND INVES 
INVESTMENT IN ASSOC CO - 

CURRENT AND ACCRVED AS 

1230 

1310. CASH 8 DEPOSITS 
1310.4 LOCALCASH 
1350 
1420. 
1440 
1630 
1540 

1650 2. 4. 
1650 3 
1730 

1840 7 
1840 1 
1850 

WORKING FUNDS 
ACCOUNTS RECEIVABLE 
PROVISON FOR 
STORES EXPENSE 
MATERIALS AND SUPPLIES 
PREPAYMENTS - INSURANCE 
PREPAYMENTS - PENSIONS 
UNBILLED REVENUES 
CLEARING ACCOUNTS - 
CLEARING ACCOUNTS - 
TEMPORARY FACILKIES 

D E F E R R E D D E m  
1860 1 DEFERRED DEBITS -OTHER 
1860 21 DEFERRED DEBITS - 
1860 3 DEFERRED DEBITS - 
1860 DEFERRED DEBITS - COMMOP 
1810. NET UNAMORT DEBT 
1820 2 RETIRE P/R 
1900 ACCUMULATED DEF TAXES 

TOTAL ASSETS AND OTHEF 

PROPRIETARY CAP= 
2040 PREFERRED STOCK - 
2010 COMMON STOCK - ALLOCATE1 
2160 UNAPPROP RETAINED 
2070 PREM ON COMMON STK - 
2110 MlSC PAID IN CAPITAL - 
2140 CAPITAL STOCK EXPENSE - 
2170 COMMON STOCK 

13-MONTH 
NSOLlDATEl ALLOCATION LLOCATIO 13 MONTH 
AMOUNT MEMOD X AVERAGE 

ENTS: 

DIRECT loo"/. 70.787.804 
DIRECT 100% 1.376.556 
DIRECT 100% (30.814.854 

Plant / Customers 30% / 32% 
Plant / Customers 30% / 32% 
Plant / Customers 30% / 32% 

Pro-Rata of 

i 
1,118,378 BaseRevenue 

DIRECT 

DIRECT 
DIRECT 
DIRECT 
DIRECT 

- PavroR 
DIRECT 

DIRECT 
DIRECT 

35,455 Special Allocabon 

846.528 Base Revenue 

34 BaseRevenue 

29% 

32% 
100% 
96% 
100% 
100% 
100% 
100% 
32% 
27% 
100% 
32% 
100% 
100% 

DIRECT 100% 
DIRECT 100% 
DIRECT 100% 

&Revenue 32% 
Pro-Rata of 29% 

21,260 Paroll 27% 
DIRECT 100% 

357.881 

8.14: 
3.462.71E 

(34.335 
(3,775 

878.36: 
270.885 

429.44: 
11 

25.19; 

285.84; 
1.716.74s 

14.07t 

5 71: 

BITS 7.416.91: 

(600,000) Pro-Rata of 29% (176.06: 
(5.748.260) Pro-Rata of 29% (1,685.76' 

(20.450.505) Pro-Rata of 29% (6.001.16( 
(8.156.633) Pro-Rata of 29% (2,392.03' 
(1.411.968) Pro-Rata of 29% (413.96' 

428,441 Pro-Rata of 29% 125.64' 
4,678.981 Pro-Rata of 29% 1,372.081 

(19) (20) (21) (22) (23) (24) 
13 MONTH PROPOSED PROPOSED PROPOSED ADJUSTED 
AVERAGE COMPANY COMPANY COMPANY 13 MONTH 

13-Month Avg AFrER ADJUSTMENTS ADJUSTMENTS ADJUSTMENIS AVERAGE 
COMMISSION COMMISSION ELIMINATION ACTUAL CASH ACIUAL O N  AFTER 
AUJUSTMENI ADJUSTMENT OF WATFR 13-MO AVG RECOVERY AUJLJSTMFNTS 

357,881 

8.143 
3.462.718 

(34.335) 
(3.775) 

878.363 
270.889 

1 

1,693 

429.443 
11 

25.192 

285.842 
1.716.749 

14.078 

7.406 

70.787.804 
1.376.556 

(30.814.854) 

357.881 

8,143 
3,462,718 

(34.335) 
(3,775) 

878,363 
270.889 

429.443 
11 

25.192 

285.842 
1.716.749 

14.078 

7.406 

Page 1 of 2 

-7 

(25) 

REFERENCE 
RB/WC/  
CS / ORP / 

NEU 

RB 
RB 
RB 
RB 
RB 
RB 

CS 

RB. WC 
RB. WC 
RB. WC 
RB, WC 
RB. WC 
RB. WC 
RB, WC 
RB. WC 
RB. WC 
RB. WC 
RB. WC 
RB. WC 
RB. WC 

RB. WC 
RB. WC 
RB. WC 
RB. WC 

cs 

cs 

7.418.606 7.418.606 

1.667 (174,402) 168 (1.758) (1.223) (177.215) CS 
(11.708) (1.696.720) CS 15.965 (1.669.796) 1.612 (16.828) 

56.834 (5.944.326) 5.738 (59,906) (41.679) (6.040.173) CS 
22.654 (2,369,377) 2.287 (23.878) (16.613) (2.407.581) CS 
3.920 (410.041) 396 (4,132) (2.875) (416.652) CS 

(1,190) 124,451 (120) 1.254 873 126.458 cs 
(12.994) 1,359,090 (1.312) 13,697 9,529 1,381,004 cs 
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/ 

51 
52 
53 
54 
55 
56 
57 
58 
59 
60 
61 
62 
63 
64 
65 
66 
67 
68 
69 
70 
71 
72 
73 
74 
75 
76 
77 
78 
79 
80 
81 
82 
83 
84 
85 
86 
87 
88 
89 
90 
91 
92 
93 

~~ LONG TERM DEBT 
2210 BONDS -ALLOCATED 

OTHER NONCURRENT LNBiLr 

CURRENT AND ACCRUED 
2320 ACCOUNTS PAYABLE -FUEL 
2320 ACCOUNTS PAYABLE - NET Of 

2320 8 SALARIES 8 WAGES PAYABLE 
2320 OTHER -ACCOUNTS PAYABLE 
2380 DIVIDENDS DECLARED - 
2410 TAX COLLECTIONS PAYABLE - 
2410 TAX COLLECTIONS PAYABLE 

2280 31 PENSION RESERVE 
228032 MED INS RESERVE 
2280 34 401 K ACCRUAL 
2280 2n INSURANCE RESERVE 
2280 11 STORM DAMAGE RESERVE 

2360 TAXES ACCRUED - AD 
2360 TAXES ACCRUED - GROSS 
2360 TAXES ACCRUED - FPSC 
2360 TAXES ACCRUED - UNEMPLO 
2360 TAXES ACCRUED - INCOME 

2370 1 8 INTEREST ACCRUED 
2370 3 ACCRD INTEREST ON 
2420 1 VACATION PAY ACCRUED 
2420 3 
2420 7 COMMISSION FUND 
2420 9 

AUDIT FEES 8 EXP ACCRUED 

MISC CUR 8 ACCR L W  
2310 NOTES PAYABLE - ALLOCATE1 
2350 CUSTOMERS DEPOSITS 

DEFERRED CREDITS 
2530 21 
2530 6 

OVERREC POWERS GAS 
OVERREC CONSERVATKIN 

2530 1 8 MISC. CURRENT LIABILITIES 
2520 CUSTOMER ADVANCES FOR 
2550 INV TAX CREDIT 

ACCUMULATED D E F E R R m  
2820. ACCUMULATED DEFERRED - 

52.500.000) Pro-Rata of 

DIRECT 
(2.751.129) AIpCanputatiod 

(556.970) Base Revenue 
(2.740) Base Revenue 
(1.272) Pavros 

DIRECT 
(1,497.01 1 ) Payroll 
(2.007.164) Base Revenue 

253 Pawoll 
(251.289) Base Revenue 

(635,508) PavrOp 

DIRECT 
DIRECT 
DIRECT 

(129.188) Base Revenue 
(1 1,840) Payroll 

(1.798.521) Base Revenue 
(981.931) Plant 

(1,085,164) Payroll 
DIRECT 

(145.113) Base Revenue 
DIRECT 
DIRECT 

Pro-Rata of 
DIRECT 

DIRECT 
DIRECT 
DIRECT 
DIRECT 
DIRECT 

WE TAXES: 
DIRECl 

29% 

100% 
32% 
27% 
32% 
32% 
27% 
100% 
27% 
32% 
27% 
32% 
100% 
100% 
100% 
39% 
27% 
32% 
40% 
100% 
27% 
32% 
100% 
100% 
29% 
100% 

100% 
100% 
1M)% 
100% 
100% 

100% 

(15.396.63: 

(2,522,611 
(880.36’ 
(171.58; 
(1 78.23( 

(87; 
(34: 

(284.32: 
(404.19: 
(642.29: 

61 
(80.41: 

(1,564,651 
(1 84.30, 
(270.23: 
(50.38s 
(3.19 

(575.52 
(392.77: 

(65.371 
(292.99. 

(46.431 
(84, 

(4.271 

(975.35 
(79.60 

61 

:11.854.5871 8 /9.671.05 

145.813 (15.250.820) 

(2,522.614) 
(880.361) 
(171.587) 
(1 78.230) 

(877) 
(343) 

(284.322) 
(404.193) 
(642.293) 

68 
(80.413) 

(1,564,650) 
(1 84.304) 
(270.232) 

(50,384) 
(3.197) 

(575,527) 
(392,772) 

(65,376) 
(292.994) 

(46,436) 
(848) 

(4.275) 

(975.354) 
(79.603) 

60 

14.721 (153.694) (106.932) (15.496.725) 

(2.522.614) 
(880.361) 
(171.587) 
(178,230) 

(877) 
(343) 

(284.322) 
(404.193) 
(642.293) 

68 
(80.413) 

(1.564.650) 
(184.304) 
(270.232) 

(50.384) 
(3.197) 

(575.527) 
(392.772) 

(65.376) 
(292,994) 

(46.436) 
(848) 

( 4.2 7 5 ) 

(975,354) 
(79.603) 

60 

cs 

RB. WC 
RB. WC 
RB. WC 
RB, WC 
RB. WC 
RB, WC 
RB. WC 

RB. WC 

RB, WC 
RB. WC 
RB, WC 
RB. WC 
RB, WC 
RB. WC 
RB. WC 
RB. WC 
RB. WC 
RB. WC 
RB. WC 

cs 
cs 

RB. WC 
RB. WC 
RB. WC 

RB 
cs 

cs 

; 710 7 
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Schedule E M  TWO YEAR HISTORICAL BALANCE SHEET 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTlLKlES 

DOCKET NO 070304-El 
Consolidated Electric Division 

Provide l3month average system balance sheets by 
pnmary account for the most recent two histoncal 
calendar years not including the historical tesl 
year d provided elsewhere 

Type of Data Shown: 
Prior Year Ended 12/31/2005 
Histoncal Test Year Ended 12/31/2006 
Witness: Jim Mesite 

Line Account 2005 2006 
No No. Account Name 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 

ASSETSANDOTHERDEBVS 

UTILITY PLANT 
I010 PLANT IN SERVICE 
1070 CWlP 
1080 PLANT RESERVE 
1180 ALLOCATED COMMON PLANT IN SERVICE 
1190 ALLOCATED COMMON PLANT RESERVE 
1070 ALLOCATED COMMON CWlP 

OTHER PROPERTY AND INVESTMENTS 
1230 INVESTMENT IN ASSOC CO -ALLOCATED 

CURRENT AND ACCRUED ASSETS 
1310 1340 CASH a DEPOSITS 

1310 4 LOCAL CASH 
1350 WORKING FUNDS 

1420.1430 ACCOUNTS RECEIVABLE 
1440 PROVEION FOR UNCOLLECTIBLE 
1630 STORES EXPENSE 
1540 MATERNLS AND SUPPLIES 

1650 3 PREPAYMENTS - PENSIONS 

1840 7 CLEARING ACCOUNTS - REFUNDS 
1840 1 CLEARING ACCOUNTS - DIVISIONAL 

1650 2.4.5 PREPAYMENTS - INSURANCE 

1730 UNBILLED REVENUES 

1850 TEMPORARY FACILITIES 

DEFERRED DEBITS 

1860 21 DEFERRED DEBITS - OVEWNDER RECOVERY FUEL-includes Commission Adjustment 
1860 1 DEFERRED DEBITS -OTHER 

1860 3 DEFERRED DEBITS - CONSOLIDATED 
1860 DEFERRED DEBITS - COMMON 

1810.1890 NET UNAMORT DEBT DISCOUNT -ALLOCATED 
1820 2 RETIRE P/R 

1900 ACCUMULATED DEF TAXES 

TOTAL ASSETS AND OTHER DEBWS 

66.126.195 70,787.806 
3.812.779 1,376.556 

(29.076.380) (31.259.677) 
1.621.357 1.583.930 
(558.768) (768.729) 

28,589 85.048 

357.881 

8.143 
3.462.718 

(34.335) 
( 3 17 7 5 ) 

878.363 
270.889 

429.443 
11 

25.192 

285.842 
1.716.749 

14.078 

5.713 

7,416.913 
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40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 
52 
53 
54 
55 
56 
57 
58 
59 
60 
61 
62 
63 
64 
65 
66 
67 
68 
69 
70 
71 
72 
73 
74 
75 
76 
77 
78 
79 
80 
81 
82 
83 
84 
85 
86 
87 
88 
89 
90 
91 
92 
93 

LIABILITIES AND OTHER CREDITS 

PROPRIETARY CAPITAL 
2040 PREFERRED STOCK - ALLOCATED 
2010 COMMON STOCK - ALLOCATED 
2160 UNAPPROP RETAINED EARNINGS -ALLOCATED 
2070 PREM ON COMMON STK ALLOCATED 
2110 M!SC PAID IN CAPITAL - ALLOCATED 
2140 CAPITAL STOCK EXPENSE -ALLOCATED 
21 70 COMMON STOCK REACOUIRED -ALLOCATED 

LONG TERM DEBT 
2210 BONDS -ALLOCATED 

OTHER NONCURRENT LIABILITIES 

CURRENT AND ACCRUED LIABILITIES 
2320 ACCOUNTS PAYABLE -FUEL 
2320 ACCOUNTS PAYABLE -NET OF GAS 8 FUEL 

2320 8 SALARIES 8 WAGES PAYABLE 
2320 OTHER -ACCOUNTS PAYABLE 
2380 DIVIDENDS DECLARED - PREFERRED 
2410 TAX COLLECTIONS PAYABLE - P R  
2410 TAX COLLECTONS PAYABLE 

2280 31 PENSION RESERVE 
2280 32 MED INS RESERVE 
2280 34 401 K ACCRUAL 
2280 2n INSURANCE RESERVE 
2280 11 STORM DAMAGE RESERVE 

2360 TAXES ACCRUED -AD VALOREM 
2360 TAXES ACCRUED - GROSS RECEIPTS 
2360 TAXES ACCRUED - FPSC ASSESSMENT 
2360 TAXES ACCRUED - UNEMPLOY & FlCA 
2360 TAXES ACCRUED - INCOME TAXES 

2370 1 & 2 INTEREST ACCRUED 
2370 3 ACCRD INTEREST ON CUSTOMER DEPOSITS 
2420 1 VACATION PAY ACCRUED 
2420 3 AUDIT FEES 8 EXP ACCRUED 
2420 7 COMMISSION FUND 
2420 9 MlSC CUR & ACCR LlAB 

2310 NOTES PAYABLE -ALLOCATED 
2350 CUSTOMERS DEPOSITS 

DEFERRED CREDITS 
OVERREC POWER 8 GAS 
OVERREC CONSERVATION 
MlSC CURRENT LIABILITIES 
CUSTOMER ADVANCES FOR CONSTRUCTION 
INV TAX CREDll 

ACCUMULATED DEFERRED INCOME TAXES 
ACCUMULATED DEFERRED TAXES 

TOTAL LIABILITIES AND OTHER CREDITS 

600.000 
9241,725 

32,709,674 
5.472.569 

952,375 
428.441 

52.500.000 

(2,522.614) 
(880,361) 
(171.587) 
(178,230) 

(877) 
(343) 

(284,322) 
(404.193) 
(642,293) 

68 
(80.413) 

(1,564.650) 
(184.304) 
(270.232) 

(50.384) 
(3.197) 

(575.527) 
(392.772) 

(6 5.3 7 6 ) 
(292.994) 

(46,436) 
(848) 

(4.275) 

(975,354) 
(79.603) 

60 

(9.671.058) 

Supporbng Schedules Recap Schedules: 
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Page 1 of 3 Schedule E 6  JURISDICTIONAL SEPARATION FACTORS - RATE BASE 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 
Consolidated Electric Division 

EXPLANATION Provide a development of junsdicbonal separabon 
factors for rate base for the test year and the 
most recent histcncal year 

Type of Data Shown 
Prior Year Ended 12L3lR005 
Histmcal Tesl Year Ended 120112006 
Wmesr Jim Mesile 

Lme Total FPSC Junsdictional 
No Descrlptlon Comoany Jurisdictional Factor 

1 
2 
3 
4 
5 
6 
7 
E 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 

Electric Plant in Service 
Intangible 
Production 

Steam 
Nuclear 
Other 

Total Production 
Transmission 

Land and Land Rights 
Structure and Improvements 
Stabon Equipment 
Towers 8 Fixtures 
Poles J Fixtures 
0 H Conductor and Devices 
U G Conductor and Devices 
Roads and Trails 

Total Transmission 
Distribution 

Land and Land Rights 
Structure and Improvements 
Stabon Equipment 
Poles and Fixtures 
0 H Conductors 
U G Conduits 
U G Conductos 
Line Transformers 
Services 
Meters 
Street Lighting 

Total Distribution 
General Plant 
Total Electric Gross Plant 

All sales of electricity for Florida Public Utiinies Company are subject to regulation by 
the Florida Public Service Commission, therefore the jurisdictional factor IS 100% 

Recap Schedules: Supporting Schedules 
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FLORIDA PUBIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTlLWlES 

DOCKET NO 070304-El 
Consolidated Electnc Division 

EXPLANATION Provide a development of junsdicbonal separaeon 
factors for rate base for the test year and the 
most recent histoncal year 

Type of Data Show 
Pnor Year Ended 12/31/2005 
Histwical Test Year Ended 12/31/2006 
Witness Jim Mesite 

Junsdicbonal l ine Total FPSC 
No Descnplion Company Junsdicbonal Factor 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
1 1  
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 

29 
30 
31 
32 

28 

Accumulated Depreciation 
Intangible 
Producbon 

Steam 
Nuclear 
Other 

Total Production 
Transmission 

Land and Land Rights 
Stnrcture and lmprovemenls 
Stabon Equipment 
Towers 8 Fixtures 
Poles 8 Fixtures 
0 H Conductor and Devices 
U G Conductor and Devices 
Roads and Trails 

Total Transmission 
Dtstnbution 

Land and Land Rights 
Structure and Improvements 
Stabon Equipment 
Poles and Flxtures 
0 H Conductors 
U G  Conduits 
U G Conductors 
Line Transformers 
Services 
Meters 
Street Lighbng 

Total Distribubon 
General Plant 
Total Electnc Accumulated Depreclabon 

All sales of electnctty for Flonda Public Uhlihes Company are subject to regulahon by 
the Flonda Public Service Commission. therefore the junsdicbonal factor is 100% 

Recap Schedules Supporting Schedules 
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Schedule 6-6 JURISDICTIONAL SEPARATION FACTORS - RATE BASE P a g y  

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION Provide a development of junsdicbonal separabon Type cf Data Shown 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El Wimess Jim Mesite 

- 
factors for rate base for the test year and the Projected Test Year Ended 12/31/2008 
most recent histoncal year Pnor Year Ended 12/31/2005 

Consolidated EIectnc Divislon Histoncal Test Year Ended 12i3lR006 

Jurisdictional Line Total FPSC 
No. Description Company Jurisdictional Factor 

1 

2 
3 
4 
5 
6 
7 

8 
9 
10 
1 1  
12 
13 

14 
15 
16 
17 
18 
19 
20 
21 

22 

NET PLANT IN SERVICE 
CWlP 

Producbon 
Transmission 
Distribubon 
Customer Accounts 
Customer Services 

Total CWlP 
CWlP - NOT BEARING INTEREST 

Producbon 
Transmission 
Distribubon 

Total CWlP Not Beanng Interest 
PLANTHELDFORFUTUREUSE 
UNAMORTIZED NUCLEAR SITE 
WORKING CAPKAL 

Net of Current &sets and Current Liabilibes 
Preliminary Survey and lnvesbgabon Charges 
Prepayments 
Clearing Accounts 
Unamorbzed Deferred 0 8 M 
lnjunes and Damages Reserve 
Properly Insurance Reserves 
Other Deferred Credits 8 Debits 

Total Working Capital 

23. Total Adjusted Rate Base 

All sales of electrlclty f w  Flcfida Public Utilities Company are sublect to regulation by 
the Florida Public Service Commission. therefore the junsdidtonal factor is 100% 

Supporbng Schedules- Recap Schedules: 
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Schedule 8-7 PLANT BALANCES BY ACCOUNT AND SUB-ACCOUNT 

Type of Data Shun FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304El 

Pmvlde the depreciation rate and plan1 balances for each account 
or s~baccounl  lo which a separate deprecilion rate 4s prescribed 
(Indude AmorliraIloniRecow~ schedule amount+) ~ 

Pnor Year Ended 12/31/2005 
Hlslon~al Tee Year Ended 12/31/2006 
Witness Jim Mesne Conmhdaled Elennc Division 

ACCOU~W 
Line subaccaun1 
NO Number 

3501 
352 
353 
l i l  .. 
355 
356 
359 

ACCOWl. 
Sub-account 

Tille 
LAND RIGHTS 
STRUCTURES AND IMPROVEMENTS 
STATION EQUIPMENT 
TOWERS AND FIXTURES 
POLES AND FIXTURES 
OVERHEAD CONOUCTORS AND DEVICES 
ROADS AND TRAILS 

Total Transmission Plant 

Plant 
Balance 

Beg O f  Year 
56 519 
22.001 

2.414.632 
224.665 

2.334.273 
1.625.626 

6.788 

6.884.510 

361 
362 
364 
365 
370 
3601 
366 1 
3662 
3671 
3672 
3681 
3682 
3683 
3691 
3692 
3693 
3711 
3113 
3131 
3733 

3-30 
3% 
397 
398 
391 1 
3912 
3913 

391 305 
3931 
3932 
3941 
3942 
3951 
3952 
3971 
3913 

96.042 
5 140,456 
8.513.071 
9.22 1.903 
3.282.841 

21.386 
tNiA 

W A  
UNDERGROUND CONDUIT BURIED 

UNDERGROUND COND 8 DEVICES - BURIED 
LINE TRANSFORMERS - OVERHEAD 
LINE TRANSFORMERSDU 
LINE TRANSFORMERS - BURIEO 
OVERHEAD SERVICES 

UNDERGROUND SERVICES - BURIED 
INSTALLATIONS ON CUSTOMER PREMISESAG 
INSTALLATIONS ON CUSTOMER PREMISESUG 
STREET LIGHTING 8 SIGNAL SYSTEMS-AG 
STREET LIGHTING 8 SIGNAL SYSTEMS-UG 

Total Disltnbution Plant 

W A  

General Plant 

STRUCTURES AND IMPROVEMENTS 
POWER OPERATED EQUIPMENT 
COMMUNICATION EQUIPMENT 
MISCELLANEOUS EQUIPMENT 
OFFICE FURNITURE 
OFFICE MACHINFS ~~ 

COMPUTER EQUIPMENT 
SOFTWARF .. ~ 

STORES EOUIPMENT-FIXED 
STORES EOUIPMENT-PORTABLE 
TOOLS SHOP 8 GARAGE EQUIP FIXE0 
TOOLS SHOP 8 GARAGE EOUIP-PORTABLE 
LABORATORY EQUIPMENT-FIXED 
LABORATORY EQUIPMENTF'ORTABLE 

COMMUNICATION EOUIPMENT 

Total General Plant 

tNiA 

2 312.921 

4.410.932 
6860.176 

5.816.073 
3,996,676 

3.825.073 
1,231.854 
600.479 
619.431 
533,222 

56,542,738 

1416.136 
1 1  1.618 
96.470 
16.987 
7.369 
28 053 
197.390 
321.670 
106.918 

761 
35.928 
97.180 
63.666 
32.089 

58.881 

2.601 116 

Tala1 
Plan1 

Added 

12.582 
51.100 

63.882 

669.480 
479.429 

202.560 
439,465 

206.841 

468.540 
427.169 

395.313 

286.889 

3.575.882 

Total 
Plan1 

Retired 

144.2331 
117,263) 
(150,813) 

(4 474) 

124.009l 
(77.836) 

18.329) 

(44 858) 

(371.815) 

25.070 
82.711 

(1 1.320) 
3,235 

26.758 
360,744 

4,897 

505.421 

12.218) 
142 068) 

13 330) 

( 1 1 320) 

(70.256) 

Adiustmenls 
or Transfers 

15.369 

15,389 

3.431 

(15.3681 

13.2341 

36.544 

3.234 

36.544 

. .  
Ph"1 

Balance 
End of Year 

56,519 
22,w7 

2,414,632 
224,865 

2,382,224 
1.876.721) 

6.788 

6.983.561 

Ea.042 
5.808.936 
8.828.467 
9,844,105 
3.334.588 
21.588 

2.575.284 

4.855.463 
7.20e.509 

5.816.073 
4.383.860 

3.675.073 
1.477.318 
8W.470 
819.431 
533.222 

59,731,246 

1,441.208 
194,336 
85.150 
16.988 
7.369 

25,835 
220.824 
882.414 
106.918 

761 
35,928 
101,981 
83,688 
32,089 

47,561 

3,062,825 

1SMonlh 
AYeraqe 

56.519 
22.007 

2.414.632 
224.665 

2,346,420 
1,858,642 

6.788 

6.829.672 

96.042 
5 673.433 
8.71 7,909 
9.425.756 
3.335.843 

21.388 

2.447.327 

4,639,024 
6,942,955 

5.887.118 
4,057,492 

3.948.002 
1,271,629 
664.967 
632.805 
544.665 

58.306.256 

1,434,312 
124,344 
95.794 
18.231 
7 369 
27.447 
214,686 
615.634 
106 918 

761 
35,928 
98,350 
63.666 
32 089 

53.553 

2.829.080 
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Xhedule 0-7 PLANT BALANCES BY ACCOUNT AND SUB ACCOUNT 

Pmnde the depreclallan rate and plant balances far each account Twe of Data Shown FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 
Consoldated Elennc Dinsion 

Pnar YearEnded 12/31/2005 
Hiloncal Test Year Ended 12/31/2006 
Witness Jim MeSne 

(21 (31 (41 151 (6) (7) (81 19) (11 
ACCDYW Acmunu Plant Total Total Plant 

sub-account sub-account Depteuatan Balance Plant Plan1 AdjuStmenlS Balance 1SMonlh 
Rate- Beq of Year Added Retired or Transfers End of Year Averaqe 

Ll"e 
NO Number Title 

Transportalion Equipmsnl 

PASSENGERCARS 
LIGHT TRUCKS 8 VANS 
HEAVY TRUCKS 
TRAILERS 

Total Transportation Equipment 

TOTAL DEPRECIABLE PLANT IN SERVICE 

3921 
3922 
3923 
3924 

96.020 
515.968 

1.912.788 
102 903 

2,627,679 

68.656.043 

17.629 
11,072 
72.462 

101 163 

68.157 206 

W3.020 
558.884 

2,047.143 
11 1.01 1 

2,814,038 

17,829 
18,503 
72,462 

106,584 

72,.378,284 

96.020 
512,040 

1.799.630 
103.527 

2.511.217 

17.629 
11.490 
72,462 

101,581 

70.7n.806 

83.238 
354.425 

8,108 

(39 342) 
(220 0701 

445.771 (259.4121 

NON-DEPRECIABLE PLANT 

LAND 
DISTRIBUTION PLANT-LAND 
GENERAL PLANT-IAN0 

TOTAL NON-DEPRECIABLE PLANT 

350 
360 
389 

5.431 

5.431 

4,595,987 38.544 TOTAL ELECTRIC PLANT IN SERVICE (701.4831 

COMMON UTILITY PLAN1 

303 
389 
390 

391 1 
3912 
3913 

391305 
3921 
3922 
397 
398 
399 

1833 
341,926 

2.092.535 
29.474 

150,689 
753.806 

1,865964 
93.106 
49.436 

113.896 
2.190 

12.789 

5.507 641 

1,833 
341.926 

2,114,102 
37,920 

142,341 
492,101 

1,717,068 
84,127 

124,669 

6,778 
zz,%9 

iie.955 

5 .202 .m 

1.833 
341.926 

2,100,342 
35.693 

144,909 
582.072 

1,849,442 
81,023 

111,612 
114,254 

2,543 
17.491 

MlSC INTANGIBLE PLANT 
LAND 
STRUCTURES 8 IMPROVEMENTS 
OFFICE FURNITURE 
OFFICE EQUIPMENT 
COMPUTER SORTWARE 8 EQUIPMENT 
SOFTWARE 
TRANSPORTATION AUTOMOBILES 
TRANSPORTATION -PICKUPS 8 VANS 
COMMUNICATION EQUIPMENT 
MISCELLANEOUS EQUIPM 
MISC-TANGIBLE ASSETS 

Total Common UIdRy Plant 

AS ALLOCATED (Elennc Dmslon) 

MlSC INTANGIBLE PLANT 
LAND 
STRUCTURES 8 IMPROVEMENTS 
OFFICE FURNITURE 
OFFICE EQUIPMENT 
COMPUTER SORTWARE &EQUIPMENT 
SOFTWARE 
TRANSPORTATION - AUTOMOBILES 
TRANSPORTATION PICKUPS 8 VANS 
COMMUNICATION EQUIPMENT 
MISCELLANEOUS EOUIPM 
MISC-TANGIBLE ASSETS 

Tola1 common Utllll" Plant 

73.955 
4.599 

158.826 
33.083 
32.553 
75.233 

152 3881 
15131 

18.348) 
(3746121 
(1295191 

4.360 

~45.9191 
(52.467) 
(41.532) 

3.059 
4.586 

10,180 

393.015 (565.380) f132.499) 5.378.140 

550 
102.578 
627.761 

8.842 
45.207 

218.604 
541.129 
27,932 
14.831 
34 169 

657 
3 837 

1,626 095 

550 
102,578 

11,378 
42.702 

142.709 
497,947 
25.238 
37.401 
35.087 
2,033 
6,891 

1,538,142 

834,231 

550 
102.518 
630.103 

10.708 
43,473 

168.801 
534.888 
24.307 
33.4ed 
34.276 

763 
5,247 

1.589.177 

303 
389 
390 

391 1 
3912 
3913 

391305 
3921 
3922 
397 
398 
399 

22,187 
1 380 

46,060 
9.594 
9.766 

22.570 

(15 716) 
1,308 

(13.317) 
(15.215) 
(12.4601 

918 

(154) 
12,504) 

(108 637) 
(37561) 

1.376 
3 054 

115.985 (164.573) W.766) 

NON-DEPRECIABLE PROPERlY 

MISCELLANEOUS INTANGIBLES 
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Schedule 8-7 PLANT BALANCES BY ACCOUNT AND SUB-ACCOUNl 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 07030PEI 
Conmltdated Elednc Division 

Pmvlde the depreciatmn rate and plant balances foreach acaunt 
or sub-acco~nt to which B separate depreciation rate IS prexnbed 
(Include AmortmlmrJRecovery schedule a m u n t s ) ~  

Type PnorYear of Data Ended Shown 1213112005 

Historical Test Year Ended 12/31/2006 
Wanes Jim Mesite 

iII 
ACC0""V 

Line Subaccount 
NO Number 

i2) 
ACG0""V 

S"baCCOY"1 

Tale 

TOTAL PLANT BALANCE 

(4) 
Plant 

Balance 
Beg oryear 

( 5 )  
Total 
Plant 

Added 

Note 
composite depreclatmn rates are being used supwnw? documentation 8s required lo be Ylbmlned 

showinq the denvation of the composninq If a change 8n depreciation rates or dismantlement accmal1s beinq prowsed supwnive documentation 15 required lo be submaled pursuant to 
Rule 2 5 4  0436 (51 and (7x4 Flonda Administratwe Code 
If data shown represents a historical calendar year the related annual slatus repn m y  be sUb51RUled for this schedule 

Supponinq Schedules 

(61 
Total 
Plant 

Retired 

(81 
Plant 

Balance 
End of Year 

Recap Schedules 
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Sa&*, R B  MONTHLYPLANTRWCES TEST E A R  13 MONTHS 

FLORIDA PUBLlC SERVICE COMMlSS10N 

COMPANY FLORIDA PUBLlC UTILITIES 

DOCKET NO 070304-EI 
Cmrahjaed El&m DM- 

Lne 
No 
41 
42 
43 Genera, Pb", 

~~ . 
390 STRUCTURES AN0 IMPROMMENTS 
3% POWER OPERATED EQUIPMENT 
397 COMMUNICATIMU EOUIPMENI 
398 MISCELLANEOUS EQUIPMENT 
399 MISCELLANEOUS TANGIBLE 

3911 OFFICE FURNlTURE 
3912 OFFICE MACHINES 
3913 COMPUTER EQUIPMENT 

3931 STORES EQUIPMENT-FIXED 
3932 STORES EQUlPMENT PORTMBLE 
3941 TWCS SHOP & GPRAGE EQUIP-FIXED 
3942 T O a S  SHOP LL GPRAGE EQUIPPORTABLE 
3951 LABORATORY EQUIPMENT-FIXE0 
3952 LABORATORY EQUIPMENTPORTABLL 
3971 mil\ 
3973 COMMUNICI\TION EQUIPMENT 

391305 SOFTWPRE 

Tofal Genera Pmnt 

44 
45 
46 
4, 
48 
49 
54 
51 
52 
53 

1416 136 S 
111616 S 
96470 S 
16987 S 
7amo I 

1429856 s 
111618 I 
96470 S 
16987 I 
low0 s 
7368 I 

28052 s 
197.390 I 

1429856 I 1432256 I 
111618 I 111618 I 
96470 I 96470 I 
16987 I 16987 I 
loax, I loow s 
736s I 73669 s 

28053 I 28053 S 
197390 I m 9 2 9  s 

1432256 I 
111618 S 
96470 s 
16987 S 
l ow0  s 
7 3 w  s 

26053 S 

682414 s 
106918 I 

761 s 
35926 S 
96656 S 
63666 s 
32089 S 

I 
51955 I 

m 8 m  I 

~~ ~ 

2 . ~ 8 2 . 9 ~  I 
~ 

,432,256 I 
111618 I 
96.470 I 
16987 I 
l ow0  I 
7369 s 

28053 I 

682414 I 
106918 I 

761 S 
35.928 S 
96656 S 
63.866 I 
32089 I 

- I  
51955 I 

zi9.8m I 

~ 

zW2.m I _ - ~  

1,438706 I 
1,1618 I 
96470 I 
m m  I 
l0mo I 
7369 S 

1438703 I 1.438706 I 
111618 I 111.618 I 
96470 I 96470 I 

IUB.703 s 
111.618 S 
96.470 I 
20221 s 
l O m o  s 
7.369 I 

27.109 s 
223307 I 
682.414 s 
108918 I 

761 I 
35.928 I 

100.381 s 
63.m I 
32089 I 

- I  
51.955 S 

3.m3.912 I 
_ _ _ _ ~  
_ _ _ _ ~  

1438706 I 
111618 I 
96470 I 
20221 I 
t o m  s 
7569 I 

142-9706 I ,4441206 s 1.424.312 
124.344 
55.m 
18.23, 
l0.C.X 
7.368 

194335 92075 S I IS4335 92.075 I I 
16987 S 16987 S 
l o . m  s loow I 
7369 I ,369 s 

27109 I 25.835 S 
220624 s 22062.1 s 
682.414 I 682414 I 
106.918 I 106916 S 

761 I 7661 I 
35926 I 35.926 S 

101982 I 101.982 I 
63866 I 63.866 I 

m221 s 20221 I 
loow I 1o.Mo s 
,569 I 7.389 I 

27103 I 27.109 s 
224563 I 224737 S 
682414 I 682414 S 
106916 I 103918 S 

761 S 761 S 

7569 I 
28053 I 

197380 s 
32,670 s 
1066918 s 

761 S 
35'128 s 
97180 s 
63666 s 
32069 S 

s 

27109 I 
197910 I 

27109 I 
237410 I 
682414 I 
106916 I 

7661 S 
35928 I 

100.38, I 
63.666 I 

2 7 . ~ 7  
214.866 
815.834 
103.918 

76, 

535.756 s 682414 s 
106.918 I 106918 I 

761 S 761 I 
35926 I 35928 I 
98352 I 96656 I 
63.666 S 63666 I 
32.089 S 32089 I 

- I  I 
58881 I 51955 I 

zep.m s 2883.089 I 
~ ~ 

~ ..... 

535.756 s 682414 s 
106.918 I 106918 I 

761 S 761 I 
35926 I 35928 I 
98352 I 96656 I 
63.666 S 63666 I 
32.089 S 32089 I 

- I  I 
58881 I 51955 I 

zep.m s 2883.089 I 
~ ~ 

~ ..... 

682414 I 
106918 I 

751 I 
54 
55 
56 

I 
I 
s 
s 
s 
I 
I 

I 

35928 I 
96556 I 
63666 I 
32089 I 

1 
51955 s 

2979,790 S 
~ ... 

..~ ~ 

35926 I 35.928 S 
96656 I 98.656 S 
63.656 I 63666 s 
32089 S 32.089 S 

I - I  
51955 s 51955 s 

3.m.443 I 3.m3.617 I 
__ - 

_____ - 

35.828 
98.353 
63.m 
32.089 

57 
56 
5s 
€4 
61 
62 
63 
64 
65 
66 
67 
68 

63665 s 
32089 S 

- I  
58881 s 

2.616.m I 
_____ 

32089 I 
. I  

51955 S 

3,023,015 I 
~ __ 

-_ 

32089 I 32089 I 
~I - I  

51955 I 51955 s 
~ .____. ... 

3081818 I 3.W.144 S 

58881 I 53.553 

2,839.080 
~ 

2.eat.*lll s 

Tranrpna lan  Em-l 
.......... 

3921 PRSSEIIGER CARS 
3922 LIGHT TRUCKS &VANS 
3923 HEAWTRUCKS 
3924 TRAILERS 

Tota lTrmyxMrm E.a"Omnl 

TOTAL OEPRECIARLE P W T  IN SERVICE 

s % o m  I 96020 s 96020 s 96020 I =om s % o m  s 96020 s mom s 08.020 s 96020 I % o m  s 96.020 s 96.020 s =.om 
I 515958 I 515958 S 515.968 I 515968 S 504080 S 494080 I 516812 S 499359 S 499.359 S 499.359 I 499.359 S 520378 I 559.864 I 5IZLHO 
S 1912788 I 1912.788 I 1912788 I 1912788 I 1692718 I 1.692.716 S 16927I8 I 1692718 S 1882.718 S 1692.711 I 1.692718 I 1.847.866 I 2,047.143 I 1,789,630 
I 102903 S 102903 S 102903 I 102903 I 102903 I 102903 S 102903 I 102903 S 102.903 S 102.903 I 102903 I 102.903 I 1 1 1 0 1 1  S 103.527 

S 2827.679 I 2.827.679 I ZW7.679 S 2.627.6P) I 2292721 S 2.385.729 S 2.408.453 I 2.391.Mo S ZS4.mO I Z3W.Mo S 2.391.Mo I 2.587.167 I 2,814036 S 2,511217 
...... ~ ___._ ~ ..... _____ ___ ........ ~ _ _ - ~  __ 
-__ ______ _ _ ~  ~ ______ ~ ...... ....... __- ~ ~ ~ 

s 68.m.o~ s ~ p ( u . 1 ~  I m . o s 2 . w  I M.W.W s 70.27118~ s 70,356,873 s 1o.mi.m I 7 1 0 6 5 . ~ 7  I 7 i a m . m  s 71.3y.101 s 7 i . 4 m . m  I 71.801.558 I 72.m.582 s M . m z 5  

69 
70 
71 
72 
73 
74 
75 
76 
77 
76 
79 
ea 
81 
82 
83 
64 
65 
85 
87 
88 
69 
90 

NDNOEPRECIARLE PLANT 
- 

350 LAND 
360 DlSTRlBUTlDN PLANT LAND 
389 GENERU P L A N T W O  

TOTAL NONDEPRECIABLE P L W T  

S 17.629 S 17629 I 17629 I 17629 I 11629 I 17.629 S 17629 I 17629 S 17.629 S 17.629 I 17629 $ 17.629 I 17629 S 17.829 
S 1 1 0 7 2 1  1 1 0 7 2 1  t l O T 2 I  > 1 0 7 2 $  1 1 0 7 2 1  7 1 , 0 7 2 S  1 1 0 7 2 1  1 1 0 7 2 1  1 1 . 0 7 2 %  1 1 0 7 2 1  1 1 0 7 2 1  l l O 7 2 I  1 6 . y 1 3 S  -1.m 

S 72462 I 72462 I 72462 I 724662 I 72462 I 72.4652 I 72462 I 72462 S 72.462 S 72462 I 72.462 I 72462 S 72462 I 72462 
~~ ~~~~~~~~ 

~~ ~~ ~~~ ~ ~ ~ _____~ ~ 
~ ._____ ~ ~ .~ _____ ~ ~~ 

I 101.163 I 101,163 s "63 I 101,163 I ,0,.,63 101,163 I 101.163 I l01.163 s 101,163 I 101j63 I 101.r63 I 101,163 I 103.5Q.l s 101.581 ........... .~ _________ ~. ~ .. - 

TOTAL ELECTRIC PLANT IN SERVICE 
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FLORIDA PUBLIC SERVICE COMMISSION 

C M M O N  UTILINPLANT 

303 
389 
390 
3911 
3912 
3913 
391305 
3921 
3922 
397 
398 
399 

303 
389 
390 

3911 
3912 
3913 

391305 
3921 
3922 
397 
398 
399 

MlSC INTANGIBLE PLANT 
LAND 
STRUCTURES 6 IMPROVEMENTS 
OFFlCE FURNINURE 
OFFICE EQUIPMENT 
CMPUTER SORTWARE 8 EQUIPMENT 

I 1833 I 1833 I 1833 I 1833 I 1833 I 1833 I 1811 I 1811 I 1833 I 1.811 I 

s 29474 I 29474 s 34073 I 34073 I 33560 s 37920 I 37.910 I 379m s 37920 s 37.910 s 
S 341926 I 341926 S 341926 I 341926 S 341 926 S 341926 I 341.926 I 341.926 I 341926 I 341.926 S 
I 2092535 I 2092535 I 2092535 I 2G32535 S 2092535 I 2092.535 S 2105855 S 2,105855 S 2105,855 I 2.105.855 I 

I 150889 I 150689 I 150889 I 150.889 S 14230 I 142340 I 142.W I 142340 I 142340 S 142.30 I 
S 753806 I 754807 S 765200 I 759886 S 529361 I 510593 I 492787 I Yy1W I %OB64 S YWPU I 
S 7865961 I 1865961 I 1865961 I 3885961 I 1867535 I ,867535 I 1.887535 I 1859.725 I 1869725 I 1869.725 S 
I 931M I 95583 I 95.583 I 72032 I 54051 $ 54.051 I 84127 I 84.127 I 84127 I 84.127 I 

S 1 1 3 8 9 6 1  1 1 3 8 9 6 s  1138961  1 1 3 8 9 6 s  1 1 3 8 9 6 1  1138961  113,8961 113.8961 1 1 3 8 9 6 1  113,8961 

S 12789 S 12789 I 17883 S 17883 S 11883 I 17883 I 17.883 I 17883 I 17883 I 17.W I 

I 4 9 4 3 6 1  n i o i s  m m i s  103.201s 1245691 ~ 4 5 6 9 1  1246691 124.6691 1245691 124.6691 

s 2190 I 2l90 I 2190 I 2190 I 2190  s 2.190 I 2.190 I 2lW I 2190 I 2.193 I 

OFFlCE FURNlTURE 
OFFlCE EQUIPMENT 
COMPUTER SORTWARE (L EQUIPMENT 
SOFTWARE 
TRI\NSPORTATION ~ AUTOMOBILES 
TRANSPORTATION ~ PICKUPS 8 V m S  
COMMUNICATION EQUIPMENT 
MISCELLANEWS EWlPM 
MlSGTmGlBLE ASSETS 

8,842 
45207 

2%3..%4 
541.120 
27932 
14.831 
34.1(D 

e57 
3.837 

s 
I 
I 
I Y l . 1 W I  
I 23,875 s 
s 21830 I 
s %.im s 
S 657 I 
I 

8.842 I 
45207 I 

218.8s4 I 

3.837 I 

45-7 I 45207 I 42.702 S 42302 I 
221m I 220.381 I 155.515 s 148.072 I 
Y I . I 1 D S  Y 1 . 1 W I  541.585S 5 4 ¶ . 3 5 I  
m.075 s 21.010 s 10.215 s 1 0 ~ 1 5  s 
30SC.3 I J0.m I 37.401 S 37.40- I 
34.169 I 34.16Q I 34.180 s 34,169 I 
651 s e57 s 657 s 65r s 

5,385 I 5.365 I 5.365 I 5,255 s 

m r  m s  5 5 0 s  5 5 0 s  
402.576 a 14576 I 1~2.576 s 102.576 f 
831.751 I 831.757 I 831.751 I 831.757 I 
1i.m I 11.376 I rr.sm s 11.376 s 
42.102 I U.M2 f 42.m I 42.102 f 
1uw I 145.2525( I 145251 I 1452n f 
Y 1 . S S  I Y Z a O  I 542m I yz.220 I 
am I 25.m s am s x m  s 
37.m I $1.401 I 3r.401 s 3r.401 I 
w1m I w m  s s.169 I y . 1 ~ ~  f 

6 5 7 s  857s 6 5 7 s  6 5 7 s  
5.355 I 5.m I 5 . m  I 5.306 I 

act 
mM 

1833 s 
341926 I 

2105.855 I 
37.9m s 

142.340 s 
512468 I 

1883 725 I 
84127 s 

124889 S 
1138% s 

2190 s 
17.883 s 

5.354.m I 
.... 

5 6 0 1  
102576 S 
831.757 I 
11.376 S 

148,816 I 
542zzo I 
25.238 I 
37.401 I 

057 I 
5.3% I 

4 z . m ~  I 

%.ma I 

1833 s 1.833 I 1.833 
341 928 $ 341926 I 341.S26 

2105855 s 2114103 s zrmw 
379m I 379m s 35.m 

142340 I 1.l2.W I 144m 
493261 I 492.102 I 582.072 

17,5342 I 17170% s 1LU.I.u2 
84 127 I 84127 S 81.02'3 

124569 I 124669 I 111,812 
1 1 5 4 8 6 1  1169551  1442% 

2 190 I 6.776 S 2 . m  
17883 I 22969 I 17" 

~ ~~ ~ 

5 . 1 1 ~ ~  s 5.mz.m I 5 . 3 m . t ~  
~ ~ ~ 

550 I 
102.576 I 
(a1.757 I 

11.376 I 

lULy6 I 
407.w I 
25.238 I 
37.401 I 
34.646 s 

057 I 
5.255 I 

e m 2  s 

550 I m 

m.1m 102.5711 
11.370 I 1 O . m  
42702 I 434n  

m.231 102.576 I I 

142.730 I lW801 

2S.m I 24.307 
37.4001 f S.4.n 
3 5 . w  I %zm 
2.m I m3 
8801 I 5247 

49r.s47 I 
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s~hedule 88 - - MONTHLY PLANT BALWCES TEST YeAR 13 MONTHS 

EXPLANATION T- d Data S h m  FLORIDA PUBLE SERVICE COMMISSION 

COMPWY FLORIDAPUBLIC UTILITIES 

DOCKET NO 070304 El 
Cmrahdated E lgbX Divlvan 

L l W  
NO 

2 
3 

5 
6 
7 
a 
9 
10 
11 
12 
13 
4 
15 
16 
7 
8 
9 

20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
46 
49 
50 
51 
52 
53 
54 
55 
56 
57 
58 
59 
60 
61 
62 
63 
64 
65 
66 
6, 
68 
69 
70 
71 
72 
73 
7.4 
75 
76 
77 

.......... ~~ ____... 
3503 LANDRIGHTS 
352 STRUCTURES AND IMPROMMENTS 

.. ~ ~ ~ . ,~ ~ . . 
I 26401 I 26401 S 264001 I 26401 I 26401 I 22M7 I 22037 S 22.007 S 22W7 S 2ZM7 I 22.W7 S 22.W7 I 22w; S 23.687 
I 1962229 S 1962229 S t 962.229 I 1962.229 I 1.903.838 S 1 903838 I 1785206 S 1785206 S 1785.206 S I 7 8 5 z N  I 2148.287 S 2uB.287 S 2.414632 S 2.W.356 
S 244665 S 244665 I 244665 S 244665 I 244.665 S 244665 S 224665 S 224.665 S 224665 I 224665 S 224.665 S 224.665 I 224665 S mhos 
S 2350515 S 2 3 9 5 1 5  I 2350515 S 2350515 S 2.253.010 S 2 2 % W  S 2293514 S 2.293514 S 2293.514 I 2293.514 S 2.3m.273 S 2u1.273 S 2.334273 S 2,314.661 

S 6788 S 6788 I 6768 S 6.788 S 6.788 S 6788  S 6788  S 6.788 I 6.788 I 6788 S 6788 S 6788 S 6788  S 6.788 
I 1806407 s 1 m a 7  I ,806407 s 1806407 s * . m a 7  I ? 8 o ~ o ~  s ? 8 0 , 1 7 1  s im?.47t s 1.8oi.471 s 1 w 7 m  I 1.825.626 s 1825,626 s $825626  s i.oo.uo 

353 STATION EWlPMENT 
354 TOWERS AND FIXTURES 
355 PWES AND FIXTURES 
356 OVERHEAD CONDUCTORS AND DEVICES 
359 ROADS W D  TRAILS 

361 STRUCNRESa IMPROVEMENTS 
362 STATION EQUIPMENT 

365 OVERHEAD CONDUCTORSLOEWCES 
370 METERS 

364 P ~ E S  TOWERS. a FIXNRES 

S % M 2  S 96042 I 96042 S 96042 S 96042 S 96042 I 96042 S 96042 I 96042 I 96042 I 96.042 S 96.042 S 96042 S %.M2 
S 3332986 I 3332986 I 3.332986 I 3332.986 S 2 6 2 8 . W  S 2766609  I 2766809 S 2788317 I 2.786317 S 2786317 I 5.155.470 S 5,155,470 S 51404% S 3.5w.319 
S 8192.764 S 8232122 I 8.258297 S 8289.512 S 6299666 S 8320764 I 8330841 S 8.395.194 S 8.419894 S 8446795 S 8,488,010 S 8512.672 S 8513071 S 8.361.369 
S 8960310 S 8986949 S 9W7028 I 9040917 S 9.045.451 I 3057762 S 9086076 S 9122645 S 91431W I 9161441 I 9195.574 S 9.214.615 I 9221903 S >.Oa5,675 
S 3171.898 S 3.ln.W S 3176432 I 3204689 S 3.231310 S 3.243378 S 3246237 S 3247.689 S 32m.843 I 3258.994 I 3263.337 S 3.281.376 I 3282.841 S 3233278 
I 21.388 I 21388 s 21388 I 21388 s 21.388 s 21388 s 21388 s 21.388 s 21388 s 21388 I 21.388 s 21.388 s 21 388 s 21.3ea 
s ~S ~S - I  - I  ~S s - I  s s -  I ~I - I  ~S 

s ~I ~S - I  - I  s s s I I - I  ~S ~S - 
S 2067.680 I 2077031 S 20785.93 S 2,261104 S 2264.629 S 2256320  S 2264533 S 2.319679 I 2326131 S 2341797 S 2380.467 S 2371.508 S 2372921 S 2,280.182 

3601 LAN0 RIGHTS 
3661 iwm 
3662 UNDERUlOVND CONDUlT~ BURlED 
3611 iw IA  
3672 UNDERUlOUND COND 8 DEVICES -BURIED 
3881 LINE TRANSFORM€RS~-RHEAD 
3882 LINE TRWSFORMERSOU 
3663 LINE TRANSFORMERS ~ BURlED 
3691 OVERHEI\DSERUCES 
3692 *,A 
3693 UNDERGROUND SERVICES ~ BURlED 
371 1 INSTALLATIONS ON CUSTOMER PREMISES AG 
3713 INSTALLATIONS ON CUSTCMER PREMISES-UG 
3731 STREETLIGHTINGa SIGNAL SETEMS-AG 
3733 STREET LIGHTING 8 SIGNAL SYSTEMS UG 

TOW Dsmhbm P b l  

S 3.968.642 I 4012163 S 4,021704 S 4164433  S 4192934 S 4193695 I 4230557 S 4318876 I 4343295 I 4364794 I 4.396.370 S 4.398.210 I 4110932 S 4.2u.410 
S 6701.082 S 6706851 S S i 3 1 3 1 2  I 67331681 S 6736705 S 6739086 I 6752894 S 6797636 I 6841,965 I 5-815  I 6.870.844 S 6 . W . 1 8 1  S 6.860176 S 6.764.713 

S 55,3316 S 5514369 I 5.547037 I 5548455 S 5551048 S 5552243 S 5567194 S 5586189 5 5621878 S 5745.104 I 5.745.761 S 5781151 S 5816073 S 5.8zZ204 
S 3870.382 I 3884354 S 38%246 I 3807606 S 3910081 S 3922092 S 3933097 S 3942924 I 3955642 I 3968872 S 3.976226 S 3982831 S 3996876 S 3.833.478 

s ~S - 5  - 5  - I  - I  . I  ~S - 5  s ~S - I  ~S ~S - 

G e n d  Pb,, 
~ 

390 STRUCTURES AND IMPROVEMENTS 
3% POWER OPERAlED EOUIPMENT 
397 COMMUNICATION EWIPMENT 
398 MISCELLANEOUS EQUIPMENT 
399 MISCELLANEOUS TANGIBLE 

s 
s 
s 
s 
I 
I 
s 
s 
s 
s 
s 
s 
s 
s 
s 
I 
s 
s 

~ 

~ 

l376149 S 
118Ed2 s 
107.469 S 
20.592 I 
l a m  s 
7369 s 
36.056 I 

321670 S 
106.918 s 

7661 I 
37773 s 
96.643 s 
63666 s 
33057 I 

. I  
58881 I 

2,919,863 S 

526.11r s 

--. 

~ 

197614'3 I 
116642 I 
107469 I 

, o m  I 
7369 s 
360% I 

526115 S 
321670 S 
,06918 s 

761 S 
37773 I 

me92 I 

I 3 ~ ~ 9  I 

m692 I 

116642 I 
,07469 I 

, o m  I 
7369 s 

36056 I 
526115 S 
535756 I 
106918 s 

7.5, I 
37773 s 
99834 I 
63666 I 
33037 I 

s 
58881 I 

3137.118 s 
_ _ _ _ _ ~  

137.5149 I 
?I6642  S 
107469 s 
loo00 s 
7368 I 
36056 s 

522794 S 
682814 I 
tcE.918 s 

761 S 
37185 s 
97716 I 
63666 I 
32431 S 

I 
58881 I 

m692 s 

~- 

3 z n . 1 ~  s 
~- 

1379199 s 
118.140 s 
107.469 I 

, o m  s 
35.165 S 

528314 I 
682414 s 
106PI8 I 

761 I 
37.185 I 
97716 I 
63666 s 
37.431 I 

I 
58881 I 

3285.320 s 

20692 s 
r.369 s 

_ _ _ _ _ ~  

_ _ _ _ _ ~  

1379.l99 s 
116369 s 
1074E9 s 
20692 s 
, o m  I 
7.369 I 

35165 I 
518257 s 
682414 I 
106918 s 

761 I 
37 185 s 
91716 S 
63666 I 
32431 I 

s 
5 8 8 8 1  I 

327(.492 S 

1379199 I 
ll5y19 s 
107469 s 
t o m  I 
7369 s 

35165 S 
518257 S 
582414 s 
106918 s 

761 I 
37185 s 
97115 s 
63666 S 
32431 I 

20692 s 

1387471 s 
,14138 s 
107469 S 

t o m  s 
7369 s 

33972 s 
682414 I 
106918 I 

761 I 
37185 I 
98613 I 
63666 I 
32431 S 

- I  
58881 s 

3282.449 s 

20692 I 

520469 s 

.... 

1387471 I 
1 1 1 6 1 8  I 
107469 S 

16987 I 
l a m  s 
7369 s 

28053 s 
682.414 s 
306918 s 

761 S 
35926 I 
98613 S 
63666 s 
30630 S 

s 
58681 S 

337,447 s 

520469 s 

...... .. 

.. ...... .. ... .. .... 

1416%3 S 1.416963 I 1416136 S 
111618 S 
96470 S 
16987 S 
t o m  s 
,369 I 

28053 S 
197390 I 

1.388.184 
114.703 
106.623 
19.552 
10.m 
7.369 
33.m 

497 145 

1379199 I 
114,138 s 
,07469 s 
l o . m  s 
7369 s 

33972 5 

582.414 s 
106918 $ 

761 I 
37185 s 
98613 S 
63666 I 
32431 S 

- I  
58881 s 

m.602 I 

520469 I 

- ....... 
3 . m . i n  s 

111,618 S 
107460 S 
16.987 S 
l o . m  s 
7369 s 

26053 I 
519.060 S 
682.414 s 
106.918 s 

761 S 

111,618 I 
107.469 S 

16.987 I 
l o . m  I 
7.369 I 

28.053 S 
519.060 s 
682.411 I 682414 S 
106.918 I 106918 I 

7661 S 761 I 
35.928 S 

102.210 s 
63.666 S 

39911 OFFICE FURNlNRE 
3912 OFFICE MACHINES 
3913 COMPUTEREWIPMENT 

3831 STORES EWIPMENT-FIXED 
3932 STORES EOUIPMENT-PORTABLE 
39941 TOOLS SHOP & GI\AAGE EOUIP FlXED 
3942 T W L S  SHOP & W A G E  EQUIPPORTABLE 
3951 L#BORI\TORlEWIPMENT-FlXED 
3952 L#BORI\TORYEOUIPMENT-PORT#BLE 

391305 SOFTWARE 615.834 
106,918 

761 
36.034 
%.a4 
83.666 
32.175 

35.928 S 
98613 S 
63666 s 
30830 I 

- I  
58881 I 

3.Zw.530 s 
_. 

35.928 s 
97.180 I 
63566 I 
32089 s 

s 
58.881 I 

2.96I.SBo s 
~ 

~~ 

96653 5 
63666 I 
33037 S 30830 6 

- I  
58.661 s 

3.299.127 S 
... 

__ - 

3971 "IA 
3973 COMMUNICATIM EOUIPMENT 

- I  
y1661 I 

2.919.811 s 
- 

s 96020 s %om s mom s 96020 s s o 2 0  s %om s %om I 96010 I %om s 96020 s 96020 s 96.020 s %om s 96.020 

s 491014 I 407014 s %vo14 m 7 0 1 4  I cvo14 I c 3 0 ~  s 537757 537757 537757 s 537757 I 537757 s 537.757 s 515968 S 5t7.276 

I 1992304 S 1992304 S 1992304 I 1992304 S 1912788 I l 8 l 2 7 8 8  I 1912788 1912788 I 1912788 S 1912M8 S 1912788 I 1.912788 S 1912766 S 1.957.254 

S 102905 I 102903 I 102903 S 102903 I 102903 I 102903 S 102903 S 102903 I 102903 S 102903 S 102905 S 102.903 S 102903 S 102.W3 

S 2BBB.241 S 2.BBB241 S 2,688,241 S 2.688.241 S Z.B(x1.725 S 2.MB.725 S 2.M8.460 S 2.W.458 S 2,648,460 S 2 . W . W  S 2.M8.m S 2,649,458 S 2.627.879 S 2.653.454 

.~ ~ _________ ~ _ _ _ _ _ ~ ~  .......... ........................ ....... ~. .~ ~ ~~ - 

_________ ~ ....... -~ _________ _________ ~ - ~ ~ _ _ _ _ _ ~  ~~ ~ --. - - - - ~ 

I 64.3z~.c.n s (u.m,yLB I 64.881.eai s 65,500,971 s 64.8n.579 s 64.eas.7.52 s 64996821 s 65,380,059 s 65.591.444 s 65,869,186 s 69.192.m s 69.JM.m s 59.018.M7 S 66.025.032 

3921 PASSENGER C m S  
3922 LlGHT TRUCKS 6 VANS 
3923 HEAVY TRUCKS 
3924 TRAILERS 

Tola Tranynr(aMn E w m l  

T O T N  DEPRECI#BLE PLANT IN SERVICE 
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DEPRECIATION RESERVE BALANCES BY ACCOUNT AND SUBACCOUNl 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 
Consolidated Eleclnc Division 

EXPLANATION Provide the depreciation resewe balances for each account or 
subaccount to whrch an individual depreciabon rate 1s applied 
(Include AmomzabonIRecoverg schedule amounts) 

Type of Data Shown- 
Histoncal Test Year Ended 12/31/2006 
Witness: Jim MesBte 

Account/ 
Line Subaccount 
No. Number 

1 3501 
2 352 
3 353 
4 354 
5 355 
6 356 
7 359 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
27 ~- 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

361 
362 
364 
365 
370 

3601 
3661 
3662 
3671 
3672 
3681 
3682 
3683 
3691 
3692 
3693 
3711 
3713 
3731 
3733 

Accountl 
Subaccount 

Tltle 
LAN0 RIGHTS 
STRUCTURES AND IMPROVEMENTS 
STATION EQUIPMENT 
TOWERS AND FIXTURES 
POLES AND FIXTURES 
OVERHEAD CONDUCTORS AND DEVICES 
ROADS AND TRAILS 

Total Transmission Plant 

Dislnbutlon Plant 
- 

STRUCTURES 8 IMPROVEMENTS 
STATION EQUIPMENT 
POLES, TOWERS. 8 FIXTURES 
OVERHEAD CONDUCTORS 8 DEVICES 
METERS 
LAND RIGHTS 

UNDERGROUND CONDUIT - BURIED 
#N/A 

#NlA 

Accumulated Total Accumulated 
Depreciabon Depreciabon Net Adjustments Depreciabon l IMon th  
Beg of Year Accrued Rebrements Salvage or Transfers End of Year Average 

(32.5401 s 1.248 - $  - $  - $ (33788) (33.164) 

UNDERGROUND COND 8 DEVICES - BURIED $ 
LINE TRANSFORMERS - OVERHEAD $ 
LINE TRANSFORMERS-OU I 
LINE TRANSFORMERS - BURIED I 
OVERHEAD SERVICES I 

#N/A I 
UNDERGROUND SERVICES - BURIED 5 
INSTALLATIONS ON CUSTOMER PREMISES-! $ 
INSTALLATIONS ON CUSTOMER PREMISES4 
STREET LIGHTING 8 SIGNAL SYSTEMS-AG 
STREET LIGHTING 8 SIGNAL SYSTEMS-UG 

Total Distribution Plant 

(9.814) 
(553.827) 
(162,501) 
(739.611) 
(515.509) 

(3.653) 

(28,507) 
(1,103,729) 
(3,765,535) 
(4.649.108) 
(1.783297) 

(4,540) 

(501,130) 

(1,456,096) 
(4.233.594) 

(2,703,536) 
(1,978,770) 

(1.502.917) 
(41 1.088) 
(180.597) 
(267.265) 
(145.922) 

(24,715.631) 

$ 4 4 4  
5 55.536 
$ 4.944 
$ 95.467 
f 59.428 
$ 264 

217.331 

$ 2.112 
$ 159.614 
$ 264.280 
$ 331,747 
$ (38.048) 
$ 4 0 8  
I 
S 43.826 
I 
$ 108.765 
5 244.303 
5 
$ 209.397 
$ 136.152 
$ 
s 146.989 
$ 37.770 
5 40.512 
$ 12,743 
5 29.368 

5 1.729.998 

- $  - 5  - 
- $  - s  - 
- 0  - $  - 
- a  - $  - 
- a  (470) f 6.822 
- $  - $  - 

(470) 6.822 

- $  - $  - 
- $ (10.247) $ - 

(44.233) S (48.551) $ (8.345) 
(17.263) $ (8.477) $ - 

(150.813) $ (7.330) $ - 
- 5  - - 5  

(430) $ - (4.474) $ 

(24.009) $ (1.234) $ . 
(77.836) 5 (6.645) $ - 

(8.329) 5 (12.095) $ - 

(44.858) $ 4,266 $ 1.523 

(20.542) $ (3,186) $ - 

(392.351) f (94.869) $ 6.822 

s i i o . m j  
$ (609.363) 
$ (167.445) 
$ (835.078) 
$ (574.937) 
$ (3.917) 

(2.234.786) 

S (30.619) 
5 (1.263.343) 
$ (4,029,815) 
$ (4.980.855) 
$ (1.745.249) 
0 (4.948) 
$ 
$ (544.956) 
5 
$ (1,564,861) 
$ (4.477.897) 
$ 
$ (2.912.933) 
$ (2.114.922) 
5 
5 (1.649.906) 
5 (448.858) 
$ (221.169) 
I (280.008) 
$ (175.290) 

5 (26.445.629) 

iio.o36j 
(581.595) 
(164.973) 
(787.408) 
(545.184) 

(3.785) 

(2.126.145) 

(29.563) 
(1.1 84,368) 
(3.895.313) 
(4.816.713) 
(1.773.897) 

(4.744) 

(524.944) 

(1.517.784) 
(4.358.332) 

(2314.554) 
(2,045,388) 

(1,575,502) 
(432,532) 
(200,232) 
(278.317) 
(160.531) 

(25.612.714) 
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Schedule 5 9  DEPRECIATION RESERVE BALANCES BY ACCOUNT AND SUB-ACCOUNT 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 
Consolidated Electnc Division 

EXPLANATION Provide the depreciation reserve balances for each account or 
subaccount to which an mdividual depreciabon rate 1s applied 
(Include AmorImabonIRecovery schedule amounts) 

Type of Data Shown: 
Historical Test Year Ended 12/31/2006 
Witness: Jim Mesite 

(1) (2) (3) (4) (5) ( 6 )  (7) (8) (9) 
Accumulated Total Accumulated 
Depreciabon Depreciatim Net Adiuslments Depreciabon 13Month 
Beg. of Year Accrued Rebrements Salvage (H Transfers End of Year Average 

Line 
No. 

41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 
52 
53 
54 
55 
56 
57 
58 
59 
60 
61 
62 
63 
64 
65 
66 
67 
68 
69 
70 
71 
72 
73 
74 
75 
76 
77 
78 
79 
80 
81 
82 

AccounV 
Subaccount 

Number 

389 
390 
396 
397 

3973 
398 

391 1 
3912 
3913 

391305 
3931 
3932 
3941 
3942 
3951 
3952 
399 

AccounV 
Subaccount 

Title 

General Plant 

GENERAL PLANT-LAND 
STRUCTURES AND IMPROVEMENTS 
POWER OPERATED EQUIPMENT 
COMMUNICATION EQUIPMENT 
COMMUNICATION EQUIPMENT 
MISCELLANEOUS EQUIPMENT 
OFFICE FURNITURE 
OFFICE MACHINES 
COMPUTER EQUIPMENT 
SOFTWARE 
STORES EQUIPMENT-FIXED 
STORES EQUIPMENT-PORTABLE 
TOOLS. SHOP. 8 GARAGE EQUIP-FIXED 
TOOLS, SHOP. 8 GARAGE EQUIP-PORTABLE 
LABORATORY EQUIPMENT-FIXED 
LABORATORY EQUIPMENT-PORTABLE 
MISCELLANEOUS TANGIBLE 

Total General Plant 

Tramportabon Equipment 

3921 
3922 
3923 
3924 

PASSENGER CARS 

HEAVY TRUCKS 
TRAILERS 

Total Transportabon Equipment 

TOTAL ACCUM PROVISION FOR DEPR 

LIGHT TRUCKS a VANS 

(429.358.0) 
(435.208.0) 
(87.053.0) 
(S6.470.0) 
(29.606.0) 
(12.166.0) 

(6.707.0) 
(24.8440) 

(159.269.0) 
(285,268.0) 
(93,183.0) 

(762.0) 
(30.624.0) 
(67.101.0) 
(45.101.0) 
(25.451.0) 
(4.000.0) 

(1.832.171.0) 

(71.541 0) 
(314.076.0) 

(1.212.288.0) 
(21.382.0) 

(1.619.287.0) 

(30.184.544 0) 

88.0 
28.676.0 
90.184.0 
(4,394.0) 
328.0 

(226.0) 
329.0 

(1.107.0) 
(12.910.0) 
64.960.0 
10.305.0 

(1.0) 
5.170.0 
6.280.0 
8268.0 
2.330.0 
2.ooo.o 

200.280.0 

8.833.0 
51.784.0 

(46.070.0) 
4.116.0 

18.663.0 

2,166.272.0 

(11.320.0) 150.0 

(2218.0) 
(42.068.0) 

(3.330.0) 

(58.936.0) 150.0 

(429.446.0) 
(463.884.0) 
(177.237.0) 
(92.076.0) 

(2.105.0) (11,940.0) 

(23.737 0 )  
(146.359.0) 
(350.228.0) 
(103.488.0) 

(761.0) 
(35.794.0) 
(73.381.0) 

2.105.0 (53.369.0) 
(27.781.0) 
(6.000.0) 

(2.032.451 -0) 

(29,934.0) 

(7,036.0) 

(39.342.0) 3.629.0 
(220,070.0) 5.000.0 

(259.412.0) 8.629.0 

(80.374.0) 
(365.860.0) 

(1,166,218 0) 
(25.498.0) 

(1,637.950.0) 

(32,350,816-0) 

(451,527) 
(449.517) 
(103.328) 
(95.804) 
(27,955) 
(12.781) 
(6.872) 

(24.790) 
( 162.1 56) 
(329,560) 
(98.336) 

(762) 
(33.209) 
(69.623) 
(49,235) 
(26,615) 

(5.037) 

(1.W7.106) 

(75.958) 
(324.795) 

(1.149.51 8) 
(23.440) 

(1,573.711) 

(31.259.677) 
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Schedule E-9 DEPRECIATION RESERVE BALANCES BY ACCOUNT AND SUBACCOUNT 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANYFLORIDA PUBLIC UrILITIES 
Consolidated Electnc Division 

DOCKET NO.: 070304-El 

EXPLANATION Provide lhe depreciation reserve balances for each account or 
subaccount to which an individual depreciabon rate IS applied 
(Include AmwbzabodRecovery schedule amounts) 

Type of Data Shown: 
Historical Test Year Ended 12/31/2006 
Witness: Jim Mesite 

Accountl 
LlW Sub-accwnt 
No 

83 
a4 
85 
86 
87 
88 
89 
90 
91 
92 
93 
94 
95 
96 
97 
98 
99 

100 
101 
102 
103 
104 
105 
106 
107 
108 
109 
110 
111 
112 
113 
114 
115 
116 
117 
118 
119 
120 
121 
122 
123 
124 
125 
126 
127 

Number 

303 
389 
390 

391 1 
3912 
3913 

391305 
3921 
3922 
397 
398 
399 

303 
389 
390 

391 1 
3912 
3913 

391305 
3921 
3922 
397 
398 
399 

Accountl 
Subaccount 

Title 

COMMON UTILITY PLANT 

MlSC INTANGIBLE PLANT 
GENERAL PLANT-LAND 
STRUCTURES AND IMPROVEMENTS 
OFFICE FURNITURE 
OFFICE MACHINES 
COMPUTER EQUIPMENT 
SOFTWARE 
PASSENGER CARS 
LIGHT TRUCKS 8 VANS 
COMMUNICATION EQUIPMENT 
MISCELLANEOUS EQUIPMENT 
MISCELLANEOUS TANGIBLE 

Total Common Ublity Plant 

AS ALLOCATED (Electnc Diviston) 

MlSC INTANGIBLE PLANT 
GENERAL PLANT-LAND 
STRUCTURES AND IMPROVEMENTS 
OFFICE FURNITURE 
OFFICE MACHINES 
COMPUTER EQUIPMENT 
SOFTWARE 
PASSENGER CARS 
LIGHT TRUCKS 8 VANS 
COMMUNICATION EQUIPMENT 
MISCELLANEOUS EQUIPMEN1 
MISCELLANEOUS TANGIBLE 

Total Common Ublity Plant 

Accumulated 
Oepreciabon 
Beg. of Year 

(429.358.0) 
(7.710 0) 

(32.039.0) 
(429.486.0) 

(1.074.344.0) 
(30.421 0) 
(15.310 0) 
43.091.0 

(99.0) 
(2.497.0) 

(1.978.173.0) 

(128.807 4) 
(2.313.0) 
(9,611 7) 

(128.845.8) 
(322,303.2) 

(9,126.3) 

12.927 3 
(4.593 0) 

(29 7) 
(749.1 ) 

(593.451 9) 

Total 
Depreciation 

Accrued 

88.0 
3.029.0 
2.539.0 

(282.703.0) 
37.812.0 

1.141.0 
9.064.0 

10,122.0 
132.0 

1.248.0 

(21 7.528.0) 

26.4 
908.7 
761.7 

(e4.810.9) 
11.343.6 

342.3 
2.719.2 
3.036.6 

39.6 
374.4 

(65.258.4) 

Net 
Retirements Salvage 

(52.388.0) 
(513.0) 

(8.348.0) 
(374.612.0) 
(129,519.0) 

(565.380.0) 

(1 5.716.4) 
(153.9) 

( 2.504.4 ) 
(108.637.5) 

(37.560.5) 

Adjustments 
or Transfers 

1.836.0 

26.465.0 

(19.003.0) 

1.230.0 

(38,581.0) 

(28.053.0) 

550.8 

7.674.9 
(1 1,188.5) 
(5,700.9) 

369.0 

(164.572.7) (8.294.7) 

Accumulated 
Depreciation 
End of Year 

(429,446.0) 
(10.739.0) 
(34,578.0) 

(1,112,156.0) (146,783.0) 

(31,562.0) 
(24,374.0) 
32,969.0 

(231.0) 
(3.745.0) 

(1,760.645.0) 

(128.833.8) 
(3.221 -7) 

(10.373.4) 
(44,034.9) 

(333.646.8) 
(9.468.6) 
(7.312.2) 
9.890.7 

(69.3) 
(1.123.5) 

(528.193.5) 

l3Monlh 
Average 

(451.527.4) 
(9.302.2) 

(31.766.9) 
(265.366.8) 

(1.1 51.997.2) 
(31.216.5) 
(19.434.8) 
38.506.2 

(1 65.0) 
(3.121 -0) 

(1,925,391 -6) 

(135.458.2) 
(2.790.6) 

(79.610.1) 
(345.599.2) 

(9.530.1) 

(9.364.9) 
(5.830.5) 

(49.5) 
(936.3) 

11,551.9 

(577.617.5) 

TOTAL DEPRECIABLE RESERVE BALANCE 

NUCLEAR OECOMMISSIONING 

FOSSIL DISMANTLEMENT 

MISCELLANEOUS INTANGIBLES 
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% M u l e  5 1 0  MONTHLY RESERVE BALANCES TEST YEAR 13 MONTHS 

Type 01 Data Shawn 
HIS~MIC~I Test Year Ended 12/31/2006 
Wil- Jim Mesite 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304E1 

EXPLANATION Provide Ihe monlh(y reserve blames la each account or 
Y~P~CCOU~I 10 which an individual d e p e m o n  rate IS applied 

Consoltdated Electric Owision ISWOl 

LE- 
NO 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 
52 
53 
54 
55 
56 
57 
58 
59 
60 
61 
62 
63 
64 
65 

3501 LAND RIGHTS 
352 STRUCTURES AND IMPROVEMENTS 
353 STATION EQUIPMENT 
354 TOWERS AND FIXTURES 
355 POLES AND FIXTURES 
356 OVERHEAD CONDUCTORS AN0 DEVICES 
359 ROADS AND TRAILS 

Tolal Transmisson Plant 

0lstrlhll.a" Plant 
. .--. ___ 

361 
362 
3M 
365 
370 

3601 
3661 

STRUCTURES & IMPROVEMENTS 
SlATlOh10IIPMEhT 
PO, r i TOW US a F XTLW s 
O \ I F I W  AOCOND-CIORS~ o ~ u r t s  
METERS 
LAND RIGHTS 

W A  

STRUCTURES & IMPROVEMENTS 
SIATlOh10IIPMEhT 

O\IF lWl  AOCOND-CIORS6 OEVlCtS 
PO, r i TOW US a F XTLW s 

METERS 
LAND RIGHTS 

W A  
3662 UNDERGROUND CONDUIT BURIED 
3671 W A  
3672 UNOERGROUND COND & DEUCES - BURlEl 
3681 LINE TRANSFORMERS - OVERHEAD 
3682 LINE TRANSFORMERSDU 
3683 LINE TRANSFORMERS- BURIED 
3691 OVERHEAD SERVICES 
3692 W A  
3693 UNDERGROUND SERVICES - BURIED 
3711 INSTALLATIONS ON CUSTOMER PREMISES 
3713 INSTALLATIONS ON CUSTOMER PREMISES 
3731 STREET LIGHTING & SIGNAL SYSTEMSAG 
3733 STREET LIGHTING & SIGNAL SYSTEMSUG 

Tola1 DISlnbulmn Planl 

General Plant 

Dec 
2005 

132 5401 
19 8141 

1553 827) 
1162501) 
1739611) 
I515 509) 

I3  653) 

(2,017,455) 

I28 507) 
I1 103729) 
13 765 535) 
14649 108) 
I1  783297) 

14 5-40] 

(501 130) 

I 1  456 096) 
I4 233 5941 

I 2  703 536) 
I 1  978 7/01 

I1 502917) 
1411 088) 
1180 597) 
1261 265) 
I145 9221 

(24.715.631) 

Jan 
2006 

132.644) 
19.851) 

1558.455) 

(520 377) 

(Z.W.9W) 

(162913) 
(747 003) 

13675) 

I28 683) 
(1 116580) 
13.790 463) 
14 674 604) 
11.792 9851 

14.574) 

(505.085) 

I 1  466 782) 
(4 257 253) 

( 2  723 892) 
I1 

(1 514.871) 

(183.650) 
I269 983) 
i148.3801 

(24,886,332) 

(418181) 

Feb 
2006 

132 7481 
19.888) 

I563 083) 
I163 325) 
1/54 395) 
I525 331) 

I3 697) 

(2.C52.47?4 

(28.859) 
11.129 431 1 
(3816 198) 
I4 699 303) 
I 1  802,148) 

(4.6081 

(509 049) 

(1 471 432) 
(4 280 373) 

(2.744 2/81 
( 2  W1594) 

(1 5265141 
(424 547) 
(186 752) 
1272 4131 
(150.8741 

[25.@54.373) 

Ma, 
2006 

132 8521 
I9 925) 

(561 711) 
(1637371 
1/61 1871 
I530 2971 

( 3  719) 

(2.070.028) 

129 0351 
I1 142 368) 
(3833 146) 
14 742 027) 
I1 788 928) 

(4 6 4 2 )  

(513042) 

I1  487251) 
I4 298 540) 

I2  764440) 
( 2  012 088) 

I1 538531) 
1420 7061 
(189902) 
1272 688) 
(153212) 

125.190.546) 

np 
2006 

(32.9561 
I9 962) 

(572 339) 
(164,149) 
1/88 709) 
1535,257) 

(3 141) 

(2087.113) 

179211) 
I1  155 748) 
I3 857.802) 
14 767,785) 
I1 792 586) 

I4 616) 

1517215) 

(1495643) 
14.321.684) 

I 2  784 924) 
( 2  020 819) 

(1 550 698) 
1424.838) 
(193056) 
I274 387) 
(155 719) 

(25.346.m) 

M Y  
2006 

133.060) 
(9 999) 

1576 967) 
1164561) 
(776,101) 
I540 217) 

I3 763) 

(21oo.ssa) 

129.387) 
(1 188341) 
(3 879.802) 
(4 793 641) 
(1 148463) 

l4.710) 

I521 248) 

(1 506 148) 
I4 345 748) 

12,805,652) 
(2 032 595) 

(1,562,665) 
1428.150) 
11% 214) 
(275 121) 
(158,158) 

(25.457.249) 

J"" 
2006 

(33 164) 
110036) 

(581 5%) 
(164 973) 
(790315) 
I545 177) 

I 3  785) 

(2,129045) 

I29 563) 
(1 182.757) 
13.880 735) 
(4 810 930) 
I1 756 643) 

14 744) 

(525 288) 

(1  517867) 
I4 369 092) 

I 2  827 607) 
I2  043 307) 

I 1  575 063) 
(431 695) 
eon  8%) 
l277.865) 
(150 638) 

(25.5M.692) 

Jul 
m06 

I33 mS1 
I1 0.073) 

(586.223) 
ll65.3ss) 
(197.756) 
(550 137) 

(3.807) 

(2.146.649) 

(29,739) 
(1.197.173) 
(3.907.621) 
(4,894,647) 
(1 163.542) 

14.7781 

(529 355) 

(1.529.048) 
(4.373 378) 

(2.827.873) 
(2  056,123) 

(1 587.060) 
(435.4531 
lZM.081) 
(280.822) 
(162.8021 

(25733.595) 

AUS 
2006 

133.312) 
l10.110~ 

l590.851) 
(165.797) 
(805.197) 
(555.097) 

(3.829) 

(2164.253) 

I29 915) 
(1.213 241) 
(3 932.423) 
(4.870.476) 
(1.770.167) 

(4.812) 

(533.460) 

(1 540 368) 
(4.391.970) 

(2.846.485) 
(2  061 223) 

(1.599.392) 
(438 643) 
(207,615) 
(283 122) 
(165 242) 

(25,895.160) 

S P  
2006 

I33 476) 
I10 147) 

15% 479) 

(812638) 
1560 057) 

1166209) 

13851) 

(2.181.867) 

130 091 1 
( I  227 557) 
13.959 140) 
I4 899 086) 
(1 778 554) 

I4 846) 

1537571) 

(1 551 745) 
I4 415 899) 

12.866 712) 
(2 078 307) 

I1 611 956) 
(443 770) 
(211 168) 
1285 798) 
I167 678) 

(26.069.878) 

OCl 
2006 

133 580) 
110 184) 
I600 107) 
(166621) 

(565 017) 
(3 873) 

(820 118) 

l2.199.5w) 

130 2671 
I 1  241 046) 
13 979 505) 
14 927 454) 
I1 782 142) 

I4 880) 

I541 629) 

I1 563 141) 
14 434 541) 

I2 880 586) 
12 090 131) 

It 624 642) 
1446 462) 
1212 177) 
1287 738) 
I170 202) 

(25.216.549) 

No" 
2006 

I33 684) 
110.221) 

(604.735) 
(161.033) 
(827 598) 
(569.977) 

(3.8951 

(2217.143) 

130.443) 
(1.255.462) 
(4 036.879) 
14,957.343) 
(1.755.858) 

14.914) 

(545.241) 

(1.574.202) 
(4.458.346) 

(2,900.289) 
(2.103.802) 

(1.637.316) 
(450,519) 
(215.743) 
(289.713) 
(172788) 

~26.sa.w 

Dec 
2006 

133.788) 
(10 258) 
(609 363) 
1167.445) 
I835 078) 
1574.937) 

(3.917) 

(2.234.786) 

130 619) 
(1 263.343) 
(4.029 815) 
(4 980 855) 
(1 145 249) 

14.948) 

1544956) 

(1,564861) 
(4 471 897) 

(2.912 933) 
( 2  114.922) 

l1.649.906) 
(448 858) 
(221.169) 
l280.008) 
(175.290) 

(26.445.6291 

IIMonlh 
Average 

(33.184) 
(10.0W 

(581.5951 
(164.973) 
(787.408) 
(545.184) 

(3.786) 

(2.126.145) 

(29.565) 
(1.184.3Ea) 
(3.895.313) 
(4.816.713) 
(1.773.897) 

14.744) 

(524.944) 

(1.517.784) 
(4.358.332) 

(2.814.554) 
(2.045.388) 

(1.575.502) 
("."2) 
I2w.m) 

(1W.531) 
(278.317) 

(25.612.714) 

389 GENERM PLANT-LAND 
390 STRUCTURES AND IMPROVEMENTS 
3% POWER OPERATED EQUIPMENT 
397 COMMUNICATION EQUIPMENT 

3973 COMMUNICATION EOUIPMENT 
398 MISCELLANEOUS EOUIPMENT 

3911 OFFICE FURNITURE 
3912 OFFICE MACHINES 
3913 COMPUTER EQUIPMENT 

3931 STORES EOUIPMENT-FIXE0 
3932 STORES EQUIPMENT-PORTABLE 
3941 TOOLS SHOP 8 GARAGE EQUIP-FIXED 
3942 TOOLS SHOP 8 GARAGE EQUIP-PORT1 
3S51 LABORATORY EQUIPMENFFIXED 
3952 LABORATORY EQUIPMENT-PORTABLE 

391305 SOFlWARE 

399 MISCELLANEOUS TANGIBLE 

Total General Flanl 

1429 358) 
1435 208) 
(81 053) 
1964701 
1296061 
112 166) 
16 707) 

(159 269) 
I285 2681 
193 183) 

17621 
1306241 

W L  161101) 
I45 1011 
1254511 

14 WOI 

124 8441 

(1 a32 171) 

(433 71 7) 

187639) 
I96 5%) 
I 3 0  314) 
I12 323) 
16 735) 

I25 0651 
(163963) 
1290.6301 
I94 043) 

1769) 
131 0551 
I67 747) 
I45 190) 
125 6301 
14 174) 

(1.853.759) 

(431 569) 
14380761 
(439 952) 
188225) 
196 4701 
I30 790) 
l12.4791 
(6.762) 

I24 998) 
(165.934) 
(295991) 

1949011 
1761) 

I31 4861 
(68.3521 
146 4/91 
125 839) 
14 418) 

(1.871.843) 

1442 4351 
(442 335) 

188811) 
1964701 
124.606) 
112636) 
I6 790) 

I250941 
(167 150) 
1301 3521 

195 7601 
17611 

131 917) 
167 2811 
147 1681 
126 033) 
14 522) 

11.881.121) ( 

1446 794) 
1444 122) 
(89397) 
I96 4701 
I25 198) 
(12.792) 
16.817) 

(25.189) 
(1704(u) 
(313849) 
(96 6181 

1761) 
132 3471 
(67906) 
147 8571 
126 2271 
14 6951 

I451 153) 
(447 109) 
I89 983) 
l96.470) 
I25 790) 
I12 949) 

I6 &14) 
125 285) 

I173 816) 
(322.778) 
197 477) 

17611 
132.779) 
168 5321 
148 5461 
126.421 1 
14 870) 

(455 512) 
(449 4%) 
190.569) 
196.470) 
I26 382) 
113 105) 
(6 872) 

124 4371 
(155 239) 
1331 7071 
198 3361 

17611 
(33 209) 
l69.1511 
149 2361 
I26 616) 

15 OM) 

l459.899) 
(451 894) 
(91.155) 
196 4/01 
(26.974) 
(13262) 
16.899) 

124.533) 
(158 5/21 
1340.638) 
199.1%) 

1761) 
133.639) 
(69 783) 
(49.925) 
I26 810) 

(5  218) 

l464.286) 
(454.292) 
(91.741) 
(95 4/01 
127.566) 
113.418) 
(6.9261 

124.628) 
1162,079) 
(349 567) 
(100.053) 

1761) 
l34.010) 
l70.408) 
150 6141 
I27 004) 
I 5  392) 

(468 673) 
1456 690) 
192 3211 
196.910) 
128.158) 
(135751 
(6 9591 

124 7241 
(163982) 
(358 496) 
(100 912) 

1761) 
134501) 
I71 0341 
151 3031 
127 1981 
I 5  566) 

I473 060) 
1459 088) 

192 913) 
196 4/01 
128 150) 
113131) 
16 981) 

I24 820) 
(161315) 
I367 425) 
(101 171) 

1761) 
134 932) 
171 659) 
151 991) 
127 3921 
15 740) 

(477.447) 
(461.486) 
(176.216) 
(92,076) 
(29.342) 
I1 1.783) 
(7.0091 

124.915) 
(153.862) 
1376.354) 
(102,630) 

1761) 
I35 3621 
(72.756) 
152.680) 
(27.587) 
15.914) 

1429.446) 
1463.884) 
(117231) 
(92,076) 
129.934) 
(11.940) 
I7 036) 

123 737) 
(146359) 
1350,228) 
(103.488) 

(761) 
135 7941 
173381) 
153.369) 
127 781 1 
I6 000) 

(451,527) 
(449,517) 
(103.328) 

195 8cdl . ~ ~ . ~ ~  
(27.955) 
(12.781) 
(6.872) 

124.790) 
(162.156) 
(329.550) 
198.336) 

(752) 
133.209) 
(69.6231 
(49,2351 
126.6151 
(5.037) 

1.908.123) (1.931.563) (1.W.148) (1,955,627) (1,979,275) (2.W1 324) (2.024.799) (2.108.1W) (2.032.451) l1.947.106) 
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Schedule E 1 0  MONTHLY RESERVE BALANCES TEST YEAR 13 MONTHS 

FLORIDA PUBLIC SERWCE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-EI 

EXPLANATION Provde Ihe monthly r e w w  blames fw each accwnl or 
YlbaCcoUnl lo Whch an ,ndividual depecmllon rate 1s applied 

Type of Oala Show 
Hislorcal Test Year Ended 12l3112006 
Witness Jim Mesite 

IIWQI Consoldated EI&VIC Oivis~an 

L lM 
N O  

66 
67 
68 
69 
70 
71 
72 
73 
74 
75 
76 
77 
78 
79 
80 
81 
82 
83 
84 
85 
86 
87 
88 
89 
90 
91 
92 
93 
94 
95 
96 
97 
98 
99 
100 
101 
102 
103 
104 
105 
106 
107 
108 
109 
110 
111 
112 
113 
114 
115 

A c C W " l  ACCOWIl 
Sub-aCcoun1 Subaccount Dg 

Number TiUe 2005 
T r a ~ p ~ r l a l i o n  Equtpmenl 

~ ..... 
3921 PASSENGER CARS 171 5411 
3922 LIGHT TRUCKS a VANS (314 076) 
3923 HEAVY TRUCKS (1 212288) 
3924 TRAILERS 121 3821 

Total Transp~rlation Equipment (1,619.281) 

TOTAL ACCUM PROVISION FOR DEPR (30.184.5441 

COMMON UTILITY PLANT 

303 
389 
390 
391 1 
3912 
3913 

391305 
3921 
3922 
397 
398 
399 

303 
389 
390 
391 1 
3912 
3913 

391305 
3921 
3922 
397 
398 
399 

MlSC INTANGIBLE PLANT 
GENERAL PLANT-LAND 
STRUCTURES AND IMPROVEMENTS 1429 358) 
OFFICE FURNITURE 17 710) 
OFFICE MACHINES I32 0391 
COMPUTER EOUIPMENT 1429 4851 
SOFTWARE (1 074 344) 
PASSENGER CARS (344211 
LIGHT TRUCKS a VANS I15 3101 
COMMUNICATION EOUIPMENT 43 091 
MISCELLANEOUS EQUIPMENT 19-31 
MISCELLANEOUS TANGIBLE I2 4971 

Tolal Common Ulilily Plant (1.978.1731 

AS ALLOCATED IElectnc Ow8uonI 

MlSC INTANGIBLE PLANT 
GENERAL PLANT-LAN0 
STRUCTURES AND IMPROVEMENTS I1288071 
OFFICE FURNITURE (2 313) 
OFFICE MACHINES 196121 
COMPUTER EOUIPMENT 11288461 
SOFTWARE (322 3031 
PASSENGER CARS (9 126) 
LIGHT TRUCKS a v m s  (45931 
COMMUNICATION EQUIPMENT 12 927 
MISCELLANEOUS EOUIPMENT (301 
MISCELLANEOUS TANGIBLE (7491 

Total Common ulilily Plant (593.452) 

Ja" 
2006 

I72 2/71 
1318935) 

I1 227431) 
121 725) 

(1.640.368) 

(30.415.377) 

1433.717) 
17 828) 

132.981) 
1436.459) 

I1 091 604) 
142 3161 
115.6481 
42 351 

1110) 
12 601 1 

(2.020.9131 

I130 115) 
12 3481 
I9 8941 

1130938) 
(327481) 
1126951 
(4 6941 
12 705 

1331 
(7801 

(606.274) 

Feb 
2w6 

(73,0131 
(323 794) 

(1.242.574) 
122.068) 

(1,661,449) 

f30.640.138) 

(438.076) 
(7 9461 

133.923) 
(443441) 

(1 108.864) 
I43 216) 
116.148) 
41.611 

(121) 
( 2  7051 

f2.052.829) 

(131.423) 
(2.3841 

( io  i n )  
(133.032) 
(332.6591 
(12.965) 
(4344) 
12 483 

(351 
1812) 

(615.849) 

M.3, 
2006 

I73 750) 
(328 6531 

(1257717) 
(22 4111 

f1.682.531) 

(30,824.2261 

1442 4351 
(80821 

I 3 4  865) 
I 4 4 4  4871 

(1 im 1241 
1334661 
(16 8531 
40 871 

(1321 
I2 8091 

(2.068.382) 

(132 7311 
12.4251 

(104601 
(1333461 
(337 8371 
110040) 
(5 0561 
12 261 

(401 
(8431 

(520.515) 

ACi 
2006 

174 4861 
1321 625) 

I1 057 789) 
122 7541 

11,476,654) 

(30.818.6821 

I446 794) 

I27 458) 
1217 972) 

11 143384) 
125 7921 
1175581 
40 131 

1143) 
12 9131 

17 7061 

(1.849.5891 

1134038l 
( 2  312) 
I8 237) 
(65 3921 

1343 0151 
(7 7381 
15 2671 
12 039 

1431 
18741 

(554.877) 

May 
2006 

I75 222) 
(319 124) 

123 097) 
I1 071 189) 

(1.488.632) 

(30.982112) 

(451 153) 
(9675) 

128 348) 
(202 211) 

I1 1M) 659) 
I 2 6  301) 
118410) 
39 391 

(1541 
I3 017) 

(1.a60.597) 

(135346) 
(2 903) 
18504) 

160.6811 
(348 198) 

I7 8901 
15.523) 
11 817 

(46) 
(9051 

(558.1791 

J"" 
2006 

(75.958) 
(323,7771 

l1.084.589) 
I23 440) 

(1,507,7641 

(31.163.649) 

(455512) 

129.238) 
1189 le51 

I26 810) 
1192621 
38 651 

1165) 
(3.1211 

(9 8271 

(1 177934) 

(1.872.4061 

1136.654) 
I2 948) 
18.7711 

156.756) 
1353.380) 
(8.043) 
(5 179) 
11.5% 

150) 
1936) 

(561.7221 

Jul 
2006 

176 694) 
(311 190) 

I1 097 989) 
123 783) 

(1.509.556l 

l31.245.527) 

1459 899) 
(9 9/91 

I 3 0  1281 
(192,268) 

11 195209) 
127 6021 
120 1141 
37911 

11761 
(3 225) 

(1.900.689) 

(137970) 
I2 9941 
(9 0381 

I57 680) 
I358 563) 

(8 281) 
I6 034) 
11 373 

(531 
19681 

(510.Xi7) 

A w  
2006 

(77.4301 
(316 770) 

(1,111,389) 
124.1261 

(1529.715) 

(31.W.4033 

(464.2861 

(196.901) 
I1 212.5041 

(28.3941 
(20.966) 
37.171 

(3 329) 

(10.1311 
I31 018) 

1187) 

(1.930.545) 

(139.285) 
(3.039) 
(9.3051 
l59.0101 

(363.751) 
18.518) 
(6 2901 
11 151 

(56) 
1%) 

(579.164) 

SeP 
2006 

(78.1661 
(321.413) 

(1.124.789) 
124.469) 

(1.548.897) 

(31.801.956) 

(468673) 
(10.2831 
(31.9081 

(201.534) 
(1 229.799) 

l29.1ffil 
121.818) 
36.431 

(1981 
(3.4331 

(1.960.401) 

(140,602) 
13.0851 
19.5721 

160.4601 
(368.9401 

18.7561 
(6.545) 
10.929 

(591 
11.030l 

(yy112ol 

O C l  

2006 

1789021 
(326 1/61 

I1 138 1891 
124 8121 

f 1.568.079) 

(9.0M1921) 

(473 060) 
110.4351 
(32.7981 

I206 168) 
I1 247094) 

129978) 
122 6701 
35 691 

( 3  537) 
(2091 

f1.990.258) 

I141 9181 
(3131) 
I9 839) 

161 8501 
(374 128) 
(8 9931 
168011 
10 707 

1631 
11 0611 

(591.071) 

No" 
2006 

I79 6381 
1330 879) 

I1 151 589) 
125 1551 

(1,587,261) 

(32.211.MZ) 

(477 447) 
1105871 
133.6881 

(1428111 
(1 096.289) 

130 7701 
123 5221 
34.311 

(2201 
(3.6411 

(1.184.864l 

(143234) 
( 3  176) 

I10 106) 
I42 8431 

1328,8871 
(92311 
17 057) 
10 293 

1661 
11 092) 

f535.399) 

Dec 
2006 

180.374) 
(365.850) 

(1.166.218) 
(25.498) 

(1.637.950) 

f32350.816) 

(429.448) 
(10.739) 
(34,578) 

(146.783) 
(1.112.156) 

(31.562) 
(24.314) 
32.969 

(231) 
(3.745) 

(1.760.645) 

(128.834) 
(3.2221 

(10,3731 
144,0351 

(333.8471 
19.469) 
(7.312) 
9.891 

1691 
11.1241 

(528.194) 

13-Month 
A"WW3 

(75.958) 
(324.795) 

(1.149.518) 
(23.440) 

(1.573.111) 

(31.259.6TI) 

(451.527) 
(9.302) 

(31.767) 
(285.357) 

(1.151.991) 
(31.216) 
f19.433 
38.506 

(155) 
(3,121) 

(1,925,3921 

(136.458) 
(2.7911 
f9.530) 

(19.610) 
(345,5991 

(9.355) 
(5.8301 
1 1.552 

(501 
(936) 

(577.617) 
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80 
81 
82 
83 
e4 
85 
85 
87 
ea 
ea 
90 
91 
92 
93 
91 
95 
96 
97 
98 
53 
rm 
101 
102 
1 03 

COMMON UTlllTY W T  

301 M1SC INTANG1BLE PLANT 
YFJ GENERALPLANTMD 
390 STRUCTURES AND IMPROVEMENTS 

3911 OFFICE FURNITURE 
3912 OFFICE MACHINES 
3911 COMPUTER EOUIPMENT 

1971 PASSENCFR CAR9 

..._____ ...... 

3S91MS SOFTWARE 
~ ~~ ~ 

3922 LIGHT TRUCKS 6 VaNS 
397 COMMVNlUTlON EQUIPMEN1 
398 MISCELLANEOUS EQUIPMENT 
399 MISCELLANEOUS TANGIBLE 
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Schedule 5 1  1 CAP" ADDITIONS AND RETIREMENTS 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 
Consolidated Electric Divislon 

EXPLANATION llemize malor capital addibons to and rebremenls from eleclnc 
plant in service in excess of 0 5% of the sum of the total balance 
of Account 101-Eleclnr Plant in Service. and Account 106. 
Completed conslrucbon not Classtfied for the most recent calendar 
year lhe test year minus one. lhe test year. and the test year plus one 

Type of Data Show' 
Projected Test Year Ended 12/31/2008 
Prior Year Ended 12/31/2005 
Historical l es t  Year Ended 12/31/2006 
Witness Jim Mesite. Mark Cutshaw 

Description of Most Recent Calendar Year - 
(If test year IS prolected Line Addibons or Test Year Minus One Year Test Year Test Year Plus One Year 

No (Rebrements) ~ _ _  / I  -__ I /  _ ~ _  / I  or non-calendar year) 

ADDITIONS 

TOTAL ADDWIONS 

RETIREMENTS 

TOTAL RETIREMENTS 

TOTAL NET ADDWIONS 

Note 
oe related annual status report may be subsbtuted for this schedule 

Supporbng Schedules Recap Schedules: 
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Schedule E12 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304EI 
Consolidated Electnc Divfslon 

PRODUCTION PLANT ADDITIONS 

EXPLANATION Provide woducbon plant addtbons for the test year and 
lhe pmr year that exceed 0 5% of Gross Plant PreSenbng InServlce Addmons 
classified as Environmental AvailabilifylReliabillty Heat Rate Replace 
ExiSbng Plan1 Safely Energy Consewabon Capaaly Aid 
to Construcbon and Maintenance and Regulatory 

Page 

Type of Dab Shown 
Projected Test Year Ended 12'31/2008 
Pnor Year Ended 12/31/2005 
Hstoncal Test Year Ended 1213112006 
Witness Jim Mesite 

Page 1 Of 1 

of- 

(A) (6) 
Preliminary Engineenng 

Growih Classificabon Amount 

Enwronmenlal 
AvailabililymeliabilIty 
Heal Rate 
Replace Exisbng Plant 
Safety 
Energy Consewabon 
Capauty 
Aid to Conslructmn and Maintenance 
Regulatory 

Total IWS~ME Addibons 

Not Applicable 

Recap Schedules Supporting Schedules 
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Schedule 8-13 CONSTRUCTION WORK IN PROGRESS 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 
Consolidated Electnc Division 

EXPLANATION: For each major construction project whose cost of 
completion exceeds 0.2 percent (.002) of gross plant. 
and for smaller projects within each category shown 
taken as a group, provide the requested data concerning 
projects for the test year. 

Type of Data Shown 
Projected Test Year Ended 12/31/2008 
Prior Year Ended 12/31/2005 
Historical Test Year Ended 12/31/2006 
Witness Jim Mesite 

Project 
No Project Description 

Year End Esbmated Total Inleal Project Date Expected Percent Amount of 13 Month Junsdicbonal Jurisdicbonal 
CWlP Addibonal cost of Budget Per Construction Complebon Complete AFUDC Average Factor Amount 

Balance Project Costs Completion Construcbon Started Date (1 ) / (3) Charged Balance 
Bid 

STEAM PRODUCTION NA 100% 

Subtotal 

NUCLEAR PRODUCTION 

Subtotal 

HYDRAULIC PRODUCTION 

Subtotal 

OTHER PRODUCTION 

Subtotal 

TRANSMISSION PLANT 

Subtotal 

DISTRIBUTION PLANT 

Subtotal 

GENERAL PLANT 

Subtotal 

TOTAL AFUDC TREATMENT 

TOTAL RATE BASE TREATMENT 

TOTAL CWlP 

Supporbng Schedules 

11.400 

11.400 

687.623 

687.623 

75.257 

75.257 

774.280 

11.400 

11.400 

687.623 

687.623 

75.257 

75.257 

774.280 

NA 

NA 

100% 

100% 

NA 100% 

NA 100% 

NA 

NA 

100% 

100% 

NA 100% 

NA 

NA 

100% 

100% 

100% 

100% 

100% 

100% 

Recap Schedules 
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Schedule E-14 EARNINGS TEST Page-of 

~ ~ ~~ 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 
Consolidated Electnc Divwon 

EXPLANATION If the company proposes to include any AFUDCe11gible CWlP in fate 
base, provide a summary of the earnings test to determine to m a t  extent 
CWlP should be included In t i e  rate base along mth a detail of assumptions 
A5 a minimum Vle data provided should show the impact on the ubllty's 
financial mtegnly indicaton with and mlhoutthe level of CWlP requested 

Type of Data Shown: 
Prolecled Test Year Ended 12/31/2008 
Prior Year Ended 12/31/2005 
Historical Test Year Ended 12/31/2006 
#NIA 

We do not have any AFUDC elgible CWlP in rate base 
Not applicable 

Supporling Schedules Recap Schedules 
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Schedule E15  PROPERWYELDFORFUTUREUSE-13MONTHAVERAGE Page of 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 
Consolidated Electric Division 

EXPLANATION Provide the 13 month average balance for each item of 
properly held for future use and calculate the lunsdidonal 
amounts for the test year Provide the pnor year d the test 
year is projected Indwidual prcperbes that are less man 
5 percent of the account total may be aggregated 

Type of Data Shown: 
Projected Test Year Ended 12/31/2008 
Prior Year Ended 12/31/2005 
Historical Test Year Ended 12/31/2006 
#WA 

iiem Descripbon of Hem 
No. 

NONE 

(1) 

13 Month 
Pnor Year 

Average 

(2) 

13 Month 
Average 

Test Year ~ 

(3) 
Test Year 

Jurisdicbonal 
Factor 

(4) 
Test Year 

Junsdictional 
Amount 
(2) x (3) 

Supporting Schedules Recap Schedules 
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Page 1 of 1 

Schedule E-16 NUCLEAR FUEL BALANCES 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKETNO 070304-El 
Consolidated Electnc Division 

EXFLANATION- Provide thirteen mcmthly balances of nuclear tuel accounts 
120.1. 120.2, 120.3. 120.4. 120.5.and 120.6forthetest 
year. and the prior year if the test year IS projected. 

($1100) 

Type of Data Shown 
Prqected Test Year Ended 12/31/2008 
Pnor Year Ended 12/31/2005 
Hostoncal Test Year Ended 12/31/2006 
#N/A 

Nuclear Fuel 
Line In Process 
No Pen& 120.1 

Nuclear Fuel 
Stock Accwnt 

120.2 

Nuclear Fud 
Assemblies 
in Reactor 

120 3 

Nuclear Fuel Accumulated Provision Nuclear Fuel Under Net Nuclear 
Spent Fuel for Ammzabon Capital Leases Fuel 

120 4 120 5 120 6 (A)+(BWC)+(DHEWF) 

NOT APPLICABLE 

Recap Schedules Suppmng Schedules 
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Schedule 8-11 WORKING CAPITAL - 13 MONTH AVERAGE 

FLORIDA PU8LlC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070306El 
Consolldafed Elednc Diviwon 

EXPLANATION Provde a schedule shovnng the adjusted 13 month average wrking 
capital allowance for the test year and the pmr year $1 the lest year IS 

projeded All adjustments are to be provided by account numbw 
Use a balance sheet method and any other methodology the company 
Pmposes~0use 

Type of Data Shown 

Pnor Year Ended 12/31/2005 
Hlstoncal Test Year Ended 12/31/2006 
Wltn- Cheryl Mattin 

Projected Test Year Ended 12/31/2008 

(1) (2) (3) (4) 
PnorYea- Test Year- Test Year Test Year 

LlW Account Company Company Junsdidwnal Junsdidional 
No NO Component Total Total Fador Amount 

(Schedule 6-3) (Schedule 8-3) (2) x (3) 

2040 
2010 
2160 
2070 
2110 
2140 
2170 
2210 
2040 
2010 
2160 
2070 
2110 
2140 
2170 
2210 

Current and Accrued Assets 

Adjustments to Current and 
Accrued k l s  (Specify) 

1820 2 Commlvon Adjustment 

Adjusted Current and 
Accrued Assets 

Current and Acuued 
Liabilities 

Adjustments lo Current and 
Accrued Liablities 
(SpeufY) 

Commivon Adlustment 
Comm-n Adjustment 
Commivon Adjustment 
Commivon Adjustment 
Commtvon Adjustment 
Commivon Adjustment 
Commlsan Adjustment 
Commismn Adjustment 
Proposed Company Adjustments 
Proposed Company Adjustments 
Proposed Company Adjustments 
Proposed Company Adplments 
Proposed Company Adpslments 
Proposed Campany Adjustments 
Proposed Company Adjustments 
Proposed Company Adjustments 

Adjusted Current and 
Accrued Liabldies 

Working Capltal Allowance 

Unbilled Revenue 
Adjustments (SpeufY) 

Adjusted Working Capltal 
Allowance 

7,593,791 

1.393 

7.599.791 

(9.671.058) 

1,667 
15.965 
56.834 
22,654 
3.920 
(1.190) 
(12.994) 
145.813 
(2.813) 
(26,924) 
(95.847) 
(38.204) 
(6.611) 
2,007 
21,914 

(245.905) 

(9,584,867) 

(1,985,076) 

l1.985.076) 

100% 

100% 

100% 

100% 

103% 
1W% 
100% 
103% 
100% 
1W% 
100% 
103% 
100% 
100% 
100% 
1 00% 
100% 
1 W% 
100% 
100% 

100% 

100% 

100% 

100% 

7,599,791 

1 .a 
7.599.791 

(9,671.058) 

1,667 
15.965 
56,834 
22,654 
3.920 
(1.190) 
(12.994) 
145.813 
(2.813) 

(28.924) 
(95,847) 
(38.m) 
(6.611) 
2.007 
21.914 

(245,905) 

(9.584.867) 

(1.986.076) 

(1.985.076) 

Recap Schedules SUpPortlng schedules 
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Page 1 of 4 

Dslalls for 8-1 7 WORKING CAPITU 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 0 7 0 W E I  
Consolldated Elednc Diviwon 

EXPLANATION Calculnle 13 manlhly vwrkmg capilal allownm lor Ihe lest yea and lhs pior year if the le$ year IS 

prqecled In addition piovlde IIw 13 monlh lolal and Ihe 13 monlh avsrags All adludmenfs are lo be provlded by acmunl 
number use a 

Type of Data shawl 
- Hidorical Test Year Ended 12131106 
- Prqecled Test Year Ended -1-1- 
- Pnar Year Ended 17131105 
Wl"@S 

1 
2 
3 
4 
5 
6 
7 
8 

10 
11 
12 
13 
14 
15 
16 
17 
I8 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
47 
43 
44 
45 
48 
47 
48 
49 
50 
51 
5? 
53 
54 
55 

1310 
1340 
13104 
1350 
1420 1430 
1440 
1630 
1540 
18507 4 5 
1850 3 
1730 
1840 7 
1840 1 
1850 

l e a  I 
166021 
18603 
1860 
1810 1890 
1820 2 
19M) 

2040 
2010 
2160 
2070 
2110 
2140 
2170 

2210 

2320 
2320 
7320 8 
7370 
2380 
2410 
2410 
2280 31 
2280 32 
2280 34 
2280 2n 
2280 11 
2360 

CURRENTMIDACCRUEDASSETS 
CASH 
DEPOSITS 
LOCAL CASH 
WORKING FUNDS 
ACCOUNTS RECEIVABLE 
PROVISION FOR UNCOLLECTIBLE 
STORESEXPENSE 
MATERIALS AND SUPPLIES 
PREPAYMENTS - INSURANCE 
PREPAYMENTS - PENSIONS 
llNRll I FD RFVENUES . . ... . . .~. 
CLtARiNG ACCOJNTS . REfJNIh  
C. EANNG ACCWNIS . D VISiOhA. 
ItMPORARY FAC.LIIIiS 

DEFERRED DEBITS 
DEFERRED DEBITS- OTHER 
DEFERRED DEBITS - OVERlUNDFR RECOVFRY FllFl ... 
DEFERREDDEB TS COhSO.IDATED 
DEFERREDDEB TS COMMON 
hET ,NAMORT M B T  DISCO. N1 ALLOCAII 0 
RETIRE PIR 
ACCUMULATED DEF TAXES 

TOT& ASSETS AND OTHER D E W S  

LUBILITIESANDDTHER CREDITS 
PROPRIETARY CAP TAL 
PREFERREDSTOCL A..?CA'I I) 
COMhlOh STOCK ALLOCATED 
JNAPPROP RETAINED EARhlNGS A. .OCAlED 
PREM ON COMMON STK - ALLOCATED 
MlSC PAID IN CAPITAL - ALLOCATED 
W I T A L  STOCK EXPENSE - ALLOCATED 
COMMON STOCK REACOUIRED - ALLOCATED 

LONG TERM DEBT 
BONDS - ALLOCATED 

OTHER NONCURRENT LIABILITIES 

CURRENT AND ACCRUED LIABILITIES 
ACCOUNTS PAYABLE - FUEL 
ACCOUNTS PAYABLE - NET OF GAS 8 FUEL 
SALARIES 8 WAGES PAYABLE 
OTHER- ACCOUNTS PAYABLE 
DIVIDENDS DECLARED ~ PREFtRRED 
TAX COLLECTIONS PAYABLE PIR 
TAX COLLECTIONS PAYABLE 
PENSION RESERVE 
ME0 INS RESERVE 
401KACCRUAL 
INSURANCERESERVE 
STORMDAMAGERESERVE 
TAXES ACCRUED -AD VALOR1 M 

Base Revenue 
DIRECT 
DIRECT 
Speaal Allocalion 
DIRECT 
DIRECT 
DIRECT 
DIRECT 
Base Revenue 
Paymll 
DIRECT 
Base Revenue 
DIRECT 
DIRECT 

DIRECT 
DIRECT 
DIRECT 
Base Revenue 
Pm-Rata olConsolidaled Equity 
Pavmll 
DIRECT 

Pm-Rala of Consolidated Equly 
Pm-Rala of Comhdaled Equly 
PreRala of Consolidaled Equly 
PreRata of ConsoIdaled Equily 
Pro-Rata 01 Consolidated Eqaly 
Pm-Rata 01 Consolldald E w l y  
Pm-Rala 01 Consolidated Equity 

DIRECT 
AIP Compulal~lill Base Revenue 
Payroll 
Base Revonuo 
Base Rsvonue 
Pavmll 
DIRECT 
Payroll 
BaseRovenue 
Payroll 
Base Revenue 
DIRECT 
DIRECT 

208.878 

8,135 
3,715,837 

129.3351 

821.965 
304.240 

415.764 

21.205 

306.949 
1.61 1.846 

7.385.550 

I2  437.9491 
11.232.7801 

1150.7901 
I241 4401 

12.2801 

1258 5131 
1194.7591 
1621.5661 

2w 
194.7621 

11.506.8861 

469.061 

8.135 
3,712,162 

126.7561 

815.013 
274.104 

325.115 

22.156 

299.477 
1.493.295 

7.667 

7lW.032 

l2.316.675l 
1900.6321 
1179.018) 
1152.4541 

293 
1282.4201 
1233,4591 
1627.0971 

210 
194.3841 

ll.5I6.004l 
144.2151 

455,434 
317.836 

8.135 
3.M5.937 

126,9721 

832.509 
244,504 

322.495 

22.754 

292.W7 
1.691.503 

8.853 

7,814,885 

l?.879.93?1 
I190.012l 
1186643) 
1143.11Ol 

23 
1280.113l 
I269 w91 
1632 6841 

353 
193.9971 

l1.526.1361 
188.4?91 

580.048 
317.836 

8.135 
3.012.614 

(28.2081 

64,233 
215.312 

328.217 

24.755 

318.745 
1.557.183 

18.632 

7 . m . w  

12.183.7121 
1948,2181 
l155.128l 
(204.7581 

12.2801 
113,6161 

1268.5941 
1306.1341 
1638.182) 

192.8081 
11.536.274) 

1132M5l 

289.292 
317.836 

8.135 
3.184.501 

131.4811 

839.171 
250.702 

340,571 

24.735 

310.674 
1,557,272 

22,149 

7,113,551 

17,243,7951 
1815,6931 
1157,1721 
1145.5181 

112,4331 
1245,3051 
1343.2591 
1643,8781 

62 
189,3761 

11.546.408) 
1176.8591 

205.434 
317.836 

8.135 
3,126,083 

132,1721 

819.018 
196.432 

455.075 
I721 

24 798 

302,603 
1.826.W 

32.850 

7.282.cr24 

12.634.160l 
1572.806l 
1210,9761 
1131,644l 

21,268 
1769.1361 
1380.3841 
lM9.3881 

186.9141 
(1.556.544) 

I221 0741 

346.810 
317.836 

8.135 
3,602.147 

136.083) 

841.516 
155.176 

532,192 

25,742 

294.530 
2.w5.274 

8.CQ3.275 

12.808 3931 
1818.506l 
1195.9521 
1207.3921 

12.2801 

1313.4201 
l417.5Wl 
1654.7571 

184,0161 
11.562 8021 

1265.289) 

177.3681 
317.836 

8.135 
4.140.548 

140.wSl 

843.451 
170.884 

526.607 
42 

27.280 

286.459 
1,870,954 

3.718 

8.128.541 

12.996.631l 
1709,6931 
1222.4711 
1122.7141 

1335.873) 
1454.634) 
1660.3621 

I81.99Al 
(1 572.9361 

1309.5041 

54,370 
317.836 

8.243 
3.721.848 

128.4551 
l1.3wl 

872.718 
375.714 

618.285 
42 

28.660 

278.684 
1,900.595 

15.742 

8,182,842 

13.024.7771 
1990.4661 

196 3031 
1181.6221 

(312.0651 
1399.9591 
1665.9021 

I73 7241 
11.583 0721 

1353.7191 

224.681 
317.836 

8.135 
3,919,041 

131,7431 

930.753 
344.436 

472.305 
42 

29.864 

270.317 
1,766,275 

19.456 

8,331,431 

l2.520.7761 
1915,7481 
(115.329l 
/192.7241 

17.2801 

1336.5051 

1650.W8l 
(451.139) 

170.194l 
l1.588.954l 

1397.9331 

453.012 
311.836 

8,135 
3.198.274 

135,2531 
134.074l 
959.791 
377.330 

392.234 
42 

31.183 

262.246 
1.631.955 

22.w 

7.585.355 

12,312,5881 
I 1.055.3861 

1156.9371 
1206.4861 

1286,2441 
1480.389) 
1653.2371 

165.928) 
11.599.09Ol 

l442.148l 

259 078 
317.836 

8.135 
2.761.978 

130,2051 
113,6971 

946.471 
305062 

431,787 
42 

31,456 

254.115 
1697.891 

31.302 

7.M)1.317 

12 142,8451 
l780.1811 
1188,3331 
1169.026l 

1239,2051 
(509.639) 
1655,8461 

159,2081 
I1  609,2241 

35 868 

14.934 
317.836 

8.135 
3.213.764 

169.6781 

1.042.109 
307.660 

424,137 

12.836 

239.102 
1.707.678 

74,273 

7.292.788 

17.341.6851 
1914.5731 
1715.5831 
1218.108) 

12,2801 

1268.1161 
(814.231) 
1596,9121 

158.0671 
11.636.1 181 

271,821 
268,838 

R 111 

878,363 
270.888 

25.182 

285.642 
1.716.740 

14.078 

5,713 

849.440 

35.455 

846.528 

34 

21.260 

16w.woI 
15.748.2601 

120.450.5W 
18,156,6331 
11.41 1.9681 

428.441 
4.678.981 

152.5W.WOl 

l2.751.1291 
16355081 
l556.970l 

12.7401 
11.2721 

11.497.011) 
l2.WT.1641 

?53 
1251,2891 
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56 
57 
58 
59 
60 
61 
62 
63 
M 
65 
E6 
67 
68 
69 
70 
71 
72 
73 
74 
75 
76 
77 
78 
79 
80 
81 
82 
83 
84 

2360 
2360 
23W 
2360 
2370 1 8 2 
2370 3 
2420 1 
2420 3 
2420 7 
2420 9 
2310 
2350 

253021 
2530 6 
2530184 
2520 
2550 

2820 2830 

TAXES ACCRUED GROSS RECEIPT', 
TAXES ACCRUED FPSC ASSESSMI N I  
TAXES ACCRUED UNEMPLOY 8 f ICA 
TAXES ACCRUED INCOME TAXES 
INTEREST ACCRUED 
ACCRD INTERESTONCUSTOMERDEPOSITS 
VACATION PAY ACCRUED 
AUDIT FEES 8 EXP ACCRUED 
COMMISSION FUND 
MlSC CUR 8 ACCR LlAB 
NOTES PAYABLE ALLOCATED 
CUSTOMERS DEPOSITS 

DEFERRED CREDITS 
OVERREC POWER 8GAS 
OVERREC CONSERVATION 
MlSC CURRENT LIABILITIES 
CUSTOMER ADVANCES FOR CONSTRUCTION 
INV TAX CREDIT 

ACCUMULATED DEFERRED INCOME TAXES 
ACCUMULATEDDEFERREDTAXES 

T O T 4  LlABLlLmES AND OTHER CREMTS 

DIRECT 
Base Revanus 
Payroll 
Ease RUYUIIW 
Plant 
DIRECT 
Payroll 
Ease Revenue 
DIRECT 
DIRECT 
PrDRala of ConsOlida1.d E w l v  
DIRECT 

DIRECT 
DIRECT 
DIRECT 
DIRECT 
DIRECT 

DIRECT 

1271 7241 
171.6021 

18221 
1408941 

1276.6561 
194.1341 

1290.4521 
128.514) 

54 
16.2401 

11,152,8941 
(107,0341 

10.W.437l 

1320.1671 
120,8111 
17.7891 

1360.3181 
1305.8471 
1103.369) 
1290.452) 
113.2041 

12141 
(6.2401 

11.204.101l 
194.8581 

161 

19.072.8881 

1351.7151 
141.M7I 
111,9051 

1711.4541 
14349861 
198.8991 

1290.4521 
126.4061 
(1.124) 
16.2401 

11.108.0261 
(102.3931 

1 

110.024.WI 

1288,6401 
159.9201 
118.8031 

1815.0381 
1567.1201 
(106981 

1290,4521 
139.0501 

1998) 
16.240) 

(1,112,4901 
182.2491 

2 

10.774.101l 

1262.7911 
(73.462) 
15.3531 

1867.576) 
1595.8181 

1290.4521 
(45.5461 

1l.oy1 
16 2401 

120.486) 

11.016.415l 
193.2421 

11 

19.688.0581 

1240,9331 
le5 3041 

7.023 
1945.656) 
(288.1811 

130.725) 
1290.4521 
(52.8261 

19461 
12.2681 

1920,3401 
176.9241 

1201 

19.610.3101 

1240.9231 
195.8721 
11.2071 

1306.936) 
1274.7281 
140.2901 

1290,4521 
(61.986) 
11.1101 
12.2521 

1824.2651 
(73.5601 

53 

19.5u.839l 

1239.8261 
19.7731 

12431 
1384,818) 
1303.5451 
151,1271 

1290,4521 
167.468) 
11.0431 
12.2521 

1798,5331 
180,0191 

58 

1249.1901 1256.0281 
119.3311 129.1291 

(5631 17241 
1489.6501 1610.5801 
1435.0211 1566.7651 

1W.8571 170,8301 
1290,45252) 1290.4521 

168.2921 19341 165.5461 18891 

1Wl 11.9201 

(702.4581 11.015.4671 
(79.3441 171.4371 

239 1271 

1242.5281 
(38.751) 

11631 
1687.762) 
1595.873) 
179.5801 

1290.4521 
158,4161 

17681 
12.880) 

11.037.6141 
171.5631 

62 

18,885,8577) 110.078.4221 f10.2ZlA84l 110.361.7181 

1252.6931 
148.1951 

13601 
(779.4101 
(287.5701 

189,8661 
1290,4521 

144.9941 
18631 

13.8401 

1941.5391 
157.5691 

413 

19,114.598l 

1295.8611 
161.7801 

16301 
1481.7581 
1174.1301 
199,0321 

1323,5041 
131.4241 

11,1381 
18.WOI 

1845,4641 
144.652) 

18.433.(Ull 

Page 2 01 4 

1129,188) 
111,8401 

11,198,5211 
(981.931) 

11.085.1641 
1145.1131 

185.814.5311 

TOTAL WORKING WIT& (1,686,878) 11.672.Wl 12.209.M71 12,588,5891 12.584.507l (2,337,2861 (1.45O.Wl (1,587.3161 Il.9l5,uX)l 11.880.0631 12.779.3611 12,113,2811 12,140.0.8561 12.071.2611 185,814,5311 
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Page 3014 - imonlhly lomplals 11 Jim wII provide monlhly numbers 

ALLOCATION 
METHOD 

Base Revenue 
DIRECT 
DIRECT 
Special Allocation 
DIRECT 
DIRECT 
DIRECT 
DIRECT 
Base Revenue 
Payroll 
DIRECT 
B a a  Revenue 
DIRECT 
DIRECT 

Ill) lWi  1111 120) 1211 1221 123) 1241 115) 
1 3 W T H  PROPOSED PROWSED PROPOSED ADJVSTED 
AVERAGE COMPANY COMPANY COMPANY 13 MONTH REFERENCE 

15MonlhAvq AFTER ADJUSTMENTS ADJUSTMENTS ADJUSTMENTS AVERAGE RE I W C I  
ALLOCATIO) 13 MONTH COMMISSION COMMISSION ELIMINATION ACTUAL CASH ACTUAL ON AFTER CS I ORP I 

% AVERAGE ADJUSTMENT ADJUSTMEW OF WATER lIMO AVG RECOVERY ADJUSTMENTS NEU 

32% 357.881 
1WX 
1WX 
96% 8.143 
lW% 3,462,710 
lwx 134.3351 
1 m  13,7751 
10% 678.363 
32% 270.889 
27% 

1WX 429.443 
32% 11 

lWX 
100% 25.192 

DIRECT 
DIRECT 
DIRECT 
8asa Revenue 

lWX 285.842 
lW% 1.716.149 
lW% 14.018 
32% 

Pro-Rata 01 Consolidaled 29% 
Payloll 27% 5.113 
DIRECT l W %  

7,418,913 

Pro-Rata 01 Consolidated 25% (116.0691 
Pm-Ralaof CowMated 2'3% (1.685.761) 
Pro-Rafa 01 ConsoIdaled 29% (6.W1.160) 
Pro-Ra lad~nso l~da led  2% (2,392,031) 
Pm-Ralaof Consahdated 2% 1413,9611 
Pro-Rala of ConsoIdaled 29% 125.641 
Pro-Rata (11 Consolidated 29% 1.372.084 

Pro-Rata 01 Consolidalecl 29% (15.396 633) 

DIRECT 
NQ Compdalion 
Payroll 
Base Revenue 
Base Revenue 
Payroll 
DIRECT 
Payroll 
Base Revenue 
Payroll 
Ease Revenue 
DIRECT 
DIRECT 

100% 
'Base 32% 

27% 
32% 
32% 
21% 

1WX 
27% 
32% 
27% 
32% 

1Wb 
1 W Z  

12.522.614) 
1880,3611 
(111.587) 
1118,230) 

(8771 
1343) 

1284.3271 
(404.193) 
IM2.233) 

Ea 
(80.413) 

11.564,650) 
i184.304) 

351.881 

8.143 
3,467,718 

134,3351 
(3.7151 

878.363 
270.889 

429.443 
11 

25.192 

285.842 
1,716,749 

14.078 

1.693 7.406 

357.881 RE. WC 

RE. WC 
8,143 RE. WC 

3462.718 RE. WC 
(34.335) RE. WC 
(3.775) RE. WC 

270.889 R8.WC 
- R8,WC 

429.443 RE. WC 
11 R8,WC 

- R8,WC 
25.192 RE. WC 

818,363 RE. wc 

285.842 R8,WC 
1,716,749 RE. WC 

14.018 RE. WC 
- R8.WC 
- cs 

- cs 
7.406 

1.683 7,418,808 . 7,418,608 

cs 
1.667 (174.402) 168 (1.758) (1.223) (111.215) CS 

15.865 (1.669.196) 1,612 (16.828) (11.708) (1.w6.120) CS 
56.834 (5,944,376) 5.136 (59.906) (41.679) (6,040.173) CS 
22.654 (7,369,377) 2.281 (23.878) (16.613) (2.407.581) CS 
3.920 (410,041) 396 (4.132) (2.875) (416.652) CS 

i1.1901 124,451 (120) 1.254 873 126.458 CS 
(12.9%) 1.359.W (1.312) 13.697 9,529 1.381.W4 

145.813 (15,250,870) 14 121 (1536%) (106.932) (15.196125) cs 

(2,527,614) 

( 171.587) 
(178.230) 

(877) 
(3431 

(2Lu.322) 
(404.193) 
(642.293) 

68 
(80.413) 

i1.564.6501 
(1Lu.3041 

(880,361) 
(2,527,614) RE. WC 

(880,361) RE. WC 
(111.581) RE. WC 
(118.230) RE. WC 

(877) RE. WC 
(343) RE. WC 

(284 322) RE. WC 
(404,193) 
(M2.293) RE. WC 

68 
(80.413) RE. WC 

(1,564650) RE. WC 
(184.304) RE. WC 
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DIRECT 
Bass Revenue 
Pavmll 
Easa Revenue 
Plant 
DIRECT 
Pavmll 
Base Revenue 
DIRECT 
DIRECT 
Pm-Rata of Consllidald 
DIRECT 

DIRECT 
DIRECT 
DIRECT 
DIRECT 
DIRECT 

DIRECT 

lW% 
39% 
21% 
32% 
40% 
lW% 
27% 
32% 
1w% 
1W)b 
29% 
lW% 

1WX 
lW% 
1w% 
1w% 
1w% 

1CQ% 

1710.232l 
1~,384I 
13.1971 

1515.5271 
1392.7721 
165.376) 
121)2.9941 
146.436) 

18481 
14.275) 

(975.354) 
179.W31 

60 

(270.232) 
(50.384) 
(3.197) 

1575.5271 
(392.772) 
(65.376) 
(292.994) 
(46.436) 

(Mal 
14.275) 

(975.354) 
(79.603) 
w 

(270.232) RB. WC 
(50.384) RE, WC 
(3.197) RE. WC 

(575.527) RE. WC 
(392.772) RE. WC 
(65.376) RE. WC 
(292.994) RE. WC 
(46.436) RE. WC 

(848) 
14.275) 

- cs 
- cs 

(975,354) RE. WC 
(79.603) RE. WC 

MI RE.WC 
- RE 
- cs 

cs 
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Schedule B-18 FUEL INVENTORY BY PLANT 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 
Conmlidaled Elenric DIVISIO~ 

EXPLANATION Pmvlde Canmntmnal fuel account balances II? 

dollan and quanlrlies for each fuel type 
for Ihe le9 year and the two preceding years 
Include Natural Gas even lhovoh no .nmntory 
15 camed (Glue Unns 10 Banelr Tons or MCF) 

Type of Oala Shawn 
Propned Test Year Ended 1213tl2008 
Pnor Year Ended t213112W5 
Historical Test Year Ended t2131/2(306 
W1A 

Plant Fuel Type 

NOT APPLICABLE 

s p l e m  Coal 
lnvenlory Pelcohe 

Residual 061 
Distllale 081 
Natural Gas 
Elomass 
Other 

Supportinq Schedules Recap Schedules 

Note 1 - Appltcable only lo system fuel inventory balances 
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Page 1 of 1 

Schedule E 2 0  OTHER DEFERRED CREDrTS 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTlLKlES 

DOCKET NO 070304-El 
Consolidated Electnc Division 

EXPLANATION Provide a Schedule shomng the follomng 
information for other deferred credits for the 
test year Minor items less than 5% of the 
account total M amounts less than $lO,OOO, 
whichever IS greater, may be grouped by 
classes 

Type of Data Shown 
Projected Test Year Ended 12/31/2008 
Prior Year Ended 12/31/2005 
Hsloncal Test Year Ended 12/3lROC6 
Witness Cheryl Mamn 

Balance at 6alance 
Lme 
NO. Descnption 

2530 21 Overrec Fuel 
2530 61 Overrec Conservation 
2530 Misc Current Liabilibes - Deferred Gain 

Beginning Debits 
of Year Contra Accounts Amount Credits 

(1.1 52,894) 4000 4561 
4000 4566 

40?0.1 
(107.034) 

845,464 (1.152.894) 
109.222 (46,WO) 

at End 
of Year 

(845,464) 
(44,652) 

Total 954.686 (1,199.734) (890.116) 

Recap Schedules: Supporting Schedules. 
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% M u l e  8-21 ACCUMULATED PROVISION ACCOUNTS - 
2281 2282 and2284 

FLORIDA PUBLIC SERVICE COMMlSSlON 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 0703MEI 
GmsOlidaled EI&BIC Division 

EXPLANATION Provide a schedule of the amounls charged to o~eralong expenses 
and the amO""l* accrued a n j  char@ 10 the p0"ISm" acc0"M 
balances f a  the last calendar year and lesl year lndl~ale desired 
r-e blames and the basis for detev"8ng the desired balances 

Type of Data Shawn 
Prqsted Tesl Year Ended 12131i2008 
Prior Year Ended 12/31/2005 
HhstW1cal Tesl Year Ended 1213112006 
Wit- C k y i  Marlin 

1611846 

306 949 

1707678 (1.611 84s) 

218706 (209.322) 
(67.847) 

1 707 678 

239 102 

40105551 
4010 9061 
2320 8 
NET ACTIVITY 
NET ACTIVITY 

A C C O U ~ ~  228 1 
Account 228 2 
Acccounl228 4 
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Schedule 8-22 TOTAL ACCUMULATED DEFERRED INCOME TAXES 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304 El 
Consolidated Electnc Divisfon 

EXPLANATION For each of the accumulated deferred income tax accounts 
(Nos 190 281.282 283) provide annual balances beginning 
wlh the historical base year in the last rate case and ending wth 
the end of the test year 

Type of Data Shown 
H~~loncal Y e a n  Ended 1213110245 
Histoncal Year Ended 12/31/06 

Witness Mehrdad Khqastsh 

Account 190 
Accumulated 

Deferred 
lnmme 

LlW Annual Taxes 
NO Penod D W )  

Net 
Accumulated 

Deferred 
lnmme 
Taxes 
C W r )  

1 2002 
2 2003 
3 2004 
4 2W5 
5 2006 
6 
I 

8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 

276.744 
381.597 
177.124 
997.076 

1.157.594 

(3.237.733) 
(3,900,770) 
(4.743.236) 
(5.521.877) 
(6.321.264) 

(463,922) 
(621.861) 
(837.951) 
(505.968) 
(514,205) 

(3.424.91 1) 
(4,141,034) 
(5,404,063) 
(5,131,769) 
(5677.875) 

Recap Schedules 8-3 Supporting Schedules 
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Schedule E23 INVESTMENT TAX CREDITS - ANNUAL ANALYSIS 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304 El 
Consolidated Electnc Division 

EXPLANATION Provide an analysis of accumulated investment tax credits generated and amortvabon 
of invesbnenl tax ~edib on an anwal basis beginmng with h e  histoncal base year in 
the last rate case and ending wth lhe end of lhe test year 

Type of Dala Shown 
Projected Test Year Ended 12/31/08 
Projected Pnor fear Ended 12/31/07 
Histon-I Year Erded 12/31/06 
Witness Menrdad Khojasleh 

Line 
No 

Annual 
Penod 

Bqlinmcg 
Balance Amomzalmn 

Ending 
Balance 

2002 
2003 
2004 
2005 
2006 

340.648 
284.122 
231.999 
192.271 
157.283 

56,525 
52,124 
39.727 
34.988 
32.322 

284,122 
231.999 
192,271 
157.283 
124,961 
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Schedule E24  LEASING ARRANGEMENTS 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 
Consolidated Electric Division 

EXPLANATION Provide the data specmed for leasing arrangements 
in effect dunng the test year and pnor year 

T p e  of Data Shown 
Projected Test Year Ended 12/31/2008 
Prior Year Ended 12/31/2005 
Historical Test Year Ended 12/31/2006 
Witness Cheryl MarlJn 

Leasing Payments for prior year $ 

Leasing Payments for lest year 

Leasing Payments, Remaining Llfe Contracts 

s 

s 

Descnbe Leasing Agreements Whose Llfebme Costs Exceed $10 Million 

Asset 
Original 

cost 
Annual 

Payment 

NOT APPLICABLE 

Llfe of 
Contracl 

Disposibon of Asset. 
Provision for Purchase 

Recap Schedules: Supporting Schedules- 
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Schedule 8-25 ACCOUNTING POLICY CHANGES AFFECTING RATE BASE Page-of- 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTlLiTlES 

DOCKET NO 070304-El 
Consolidated Electric Division 

EXPLANATION Provide a statement of changes in accounbng policy for the 
test year and the prior year K appropnate. explain any changes 
in accounbng procedures for the projected test year and the 
effect. d any, of the use of a non-caiendar test year 

Type of Data Shown: 
Projected Test Year Ended 12/31/2008 
Prior Year Ended 12/31/2005 
Historical Test Year Ended 12/31/2006 
Witness: Cheryl Martin 

We do not have any changes in accounting policy 

Recap Schedules Suppormg Schedules 
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2 COX 
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Clara Leider 

From: Martin Cheryl 

Sent: 

To : 
Subject: FW: Updated G schedules 

Attachments: G-MFRS-8-02-07-Nolinks.xls 

Thursday, August 02,2007 2:32 PM 
Troy Darryl; Khojasteh Mehrdad; Cox Doreen; Mesite Jim 

Here are the Gs. Thanks Cheryl Martin 

From : M i ke Welsh [ma i I to : m pwels h @ CAEn erg y . com] 
Sent: Thursday, August 02, 2007 2:09 PM 
To: Martin Cheryl 
Subject: Updated G schedules 

Cheryl: Here are the updated G schedules - should be ready for printing. The rates tabs are still highlighted in 
yellow because I am not sure how we want to handle the correction factors and adjustment for lighting. 

313 1 /2008 
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Schedule G-I INTERIM REVENUE REQUIREMENTS INCREASE REQUESTED Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION Provide the calculation of the requested 
intenm revenue requirements increase 

COMPANY FLORIDA PUBLIC UTILITIES 

Consolidated Electnc Dimion 

DOCKET NO 070304-El 

Type of Data Shown: 
Historical Year Ended 12131/2006 
Witness: Mehrdad Khojasteh. Cheryl Martin 

Line 
No 

1. 

2. 

3. 

4. 

5. 

6. 

7. 

8. 

Description 

Jurisdictional Adjusted Rate Base 

Rate of Return on Rate Base Requested 

Jurisdictional Income Requested 

Jurisdictional Adjusted Net Operating Income 

Income Deficiency (Excess) 

Earned Rate of Retum 

Net Operating Income Multiplier 

Revenue Increase (Decrease) Requested 

Source 

Schedule G-2 

Schedule G-19a 

Line 1 x Line 2 

Schedule G-7 

Line 3 - Line 4 

Line WLine 1 

Schedule G-I8 

Line 5 x Line 7 

Amount 

38.057.241 

7.8000% 

2.968.465 

2,476,529 

491,936 

6.5074% 

1.6488 

811,123 

Recap Schedules: Supporting Schedules: G2, G-19a. G-7. G-I8 
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Schedule G-2 INTERIM ADJUSTED RATE BASE Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILrTIES 

Consolidated Electric Division 
DOCKET NO 070304-El 

Provide a schedule of the 13-month average adjusted rate base 
for the test year and the prior year if the interim test year is 
projected. Provide the details of all adjustments on Schedule G-3. 

Type of Data Shown: 
Historical Year Ended 12/31/2006 
Witness: Jim Mesite 

Line 
No. 

1 System Per Books 
2 Jurisdictional Factors 
3 Jurisdictional Per Books 
4 Adiustments: 
5 

6 2003 Rate Case Proceeding 

7 Expense Per 2003 Rate Case 

8 2003 Rate Case Proceeding 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 Total Adjustments 
29 
30 Adjusted Jurisdictional 

Eliminate Interest Bearing Cash Per 

Eliminate 112 Deferred Rate Case 

Eliminate Fuel Under-Recover Per 

(1) (2)' 
Accumulated 
Provision for 

Plant in Depreciation 
Service and Amortization 

72,376,983 (32,199,482) 
100% 100% 

72,376,983 (32,199,482) 

(67,783) 33,370 

(67,783) 33,370 

72,309.200 (32,166.112) 

(3) 

Net Plant 
in Service 

(1 - 2 )  

40.1 77.500 
100% 

40,177,500 

(34.41 3) 

(4) (5)  

Plant 
CWlP - Held For 

No AFUDC Future Use 

1,461,603 

1,461,603 
100% 100% 

(7,343) 

(34.41 3) (7.343) 

40,143,087 1,454,260 

(6) (7) 

Nuclear Fuel - Net 
No AFUDC Utility 

(Net) Plant 

- 41,639,104 
100% 100% 

- 41,639.104 

(41,756) 

(41,756) 

- 41.597.348 

Working Other 
Capital Rate Base 

Allowance Items 

(1,682,506) 

(1.682.506) 
100% 100% 

(24,312) 

(116,540) 

(1,716,749) 

(10) 

Total 
Rate Base 

39,956,598 

39,956,598 

(41,756) 

(24.31 2) 

(116.540) 

(1,716,749) 

(1,857,601 ) - (1,899.357) 

(3,540.107) - 38,057,241 

Supporting Schedules: G3 

* Includes Account 2520 - Customer Advances for Constructlon 
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Schedule G-3 INTERIM RATE BASE ADJUSTMENTS Page 1 of1  

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 
Consolidated Elecmc Division 

DOCKET NO 070304-El 

List and explain all proposed adjustments to the 
13-month average rate base for the interim test year. 
List the adjustments made by the Commission in 
the last case not proposed in the current case 
and reasons for excluding them. 

Type of Data Shown: 
Historical Year Ended 12/31/2006 
Witness: Jim Mesite 

Line 
No. Adjustment Title 

Adjustment 
Amount Jurisdictional 

Factor 

(3) 
Jurisdictional 

Amount of 
Adjustment 

(1 )x(2)  

1 

2 

3 

4 

5 

8 

7 

8 

8 

10 

I ,  

2 

13 

14 

15 

( 8  

17 

18 

18 

20 

21 

22 

23 

24 

25 

28 

21 

PLANT 
Commission Adiustment: 

Allocate Various Items of General 
Plant Accounts to Propane; based 
on Customers andlor Square Footage 
Measurements 
(Accounts 3890,3900,3911. 3912, 
3913, and 391305) 

Plant-in-Service 
Reserve 
CWlP 

Total 

Companv Adiustment 
None 

Non-Regulated Propane Operations at 
Femandina Beach Location - Per 

2003 Rate Case Proceeding 

WORKING CAPITAL 
Commission Adiustment. 

Eliminate Interest Baring Cash 
Eliminate 112 Deferred Rate Case Expense 

Eliminate Fuel Under-Recover 

Per 2003 Rate Case Pmeeding 
Per 2003 Rate Case Proceeding 
Per 2003 Rate Case Proceeding 

Company Adiustment. 
None 

(67.783) 
33.370 
(7.343) 

(41,756) 

(24,312) 
(1 16,540) 

(1.716.749) 
(1,857,601) 

100% 
100% 
100% 

100% 
100% 
100% 

(67,783) 
33,370 

(41,756) 
(7,343) 

(24,312) 
(1 16,540) 

(1,716,749) 
(1,857,601) 

Supprtintg schedules: Recap Schedules: G-2 
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Page 1 of 3 6-4 INTERIM JURISDICTIONAL SEPARATION FACTORS - RATE BASE 

'UBLIC SERVICE COMMISSION EXPLANATION: Provide a development of jurisdictional separation Type of Data Shown: 

.ORIDA PUBLIC UTILITIES 
factors for rate base for the test year, and the prior year if the 
test year is projected. 

Prior Year Ended 12/31/2007 
Projected Test Year Ended 12/31/2008 
Witness: Jim Mesite d Electric Division 

070304-El 

Description 
Total FERC FPSC Jurisdictional 
Company Jurisdictional Jurisdictional Factor 

Electric Plant in Service: 
Intangible 
Production: 

Steam 
Nuclear 
Other 

Total Production 
Transmission: 

Land and Land Rights 
Structure and Improvements 
Station Equipment 
Towers & Fixtures 
Poles & Fixtures 
O.H. Conductor and Devices 
U.G. Conductor and Devices 
Roads and Trails 

Total Transmission 
Distribution: 

Land and Land Rights 
Structure and Improvements 
Station Equipment 
Poles and Fixtures 
O.H. Conductors 
U.G. Conduits 
U.G. Conductors 
Line Transformers 
Services 
Meters 
Installed on Customer Premises 
Street Lighting 

Total Distribution 
General Plant 
Total Electric Gross Plant 
Allocated Common Plant 
Adjustments 
Total Gross Plant 

74.1 48 
22,007 

2,414,632 
224,665 

2,346,420 
1,858,642 

6,788 
6,947,302 

32,878 
96,042 

5,673,433 
8,717,909 
9,425,756 
2,447,327 
4,639,024 
12,830,071 
8,005,494 
3,335,843 
1,936,496 
I ,I 77,470 
58,317,743 
5,522.761 
70,787,806 
1,589,177 
(67,783) 

72,309.200 

74.1 48 
22,007 

2.41 4,632 
224,665 

2,346,420 
1,858,642 

6,788 
6,947.302 

32,878 
96.042 

5.673.433 
8.71 7,909 
9,425,756 
2,447.327 
4,639.024 
12,830,071 
8,005,494 
3,335,843 
1,936,496 
1 .I 77.470 
58,317,743 
5,522,761 
70.787.806 
1.589.177 
(67,783) 

72,309,200 

74.1 48 
22,007 

2,414,632 
224,665 

2,346,420 
1,858,642 

6,788 
6,947,302 

32,878 
96.042 

5,673.433 
8,717,909 
9,425,756 
2,447,327 
4,639,024 
12,830,071 
8,005,494 
3,335,843 
1,936,496 
1 ,I 77,470 
58.317.743 , .  
5,522,761 
70,787,806 
1,589,177 
(67,783) 

72,309,200 

100% 
100% 
100% 
100% 
lOO0/0 
100% 

100% 
100% 

100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
lOO0/0 
100% 
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Accumulated Depreciation: 
Intangible 
Production: 

Steam 
Nuclear 
Other 

Total Production 
Transmission: 

Land and Land Rights 
Structure and Improvements 
Station Equipment 
Towers & Fixtures 
Poles & Fixtures 
O.H. Conductor and Devices 
U.G. Conductor and Devices 
Roads and Trails 

Total Transmission 
Distribution: 

Land and Land Rights 
Structure and Improvements 
Station Equipment 
Poles and Fixtures 
O.H. Conductors 
U.G. Conduits 
U.G. Conductors 
Line Transformers 
Services 
Meters 
Installed on Customer Premises 
Street Lighting 

Total Distribution 
General Plant 
Total Electric Accumulated Depreciation 
Allocated Common Reserve 
Customer Advances for Construction 
Adjustments 
Total Accumulated Reserve 

NET PLANT IN SERVICE 
CWIP: 

Production 
Transmission 
Distribution 
Customer Accounts 
General 
Customer Services 
Allocated Common 
Adjustments 

Total CWlP 
CWlP - NOT BEARING INTEREST 

Production 
Transmission 
Distribution 

Total CWlP Not Bearing Interest 

(33,164) 
(10,036) 

(581,595) 
(1 64,973) 
(787,408) 
(545.1 84) 

(3,785) 
(2.1 26,145) 

(4,744) 
(29,563) 

(1,184,368) 
(3,895,313) 
(4,816,713) 

(524,944) 
(1,517,784) 
(7,172,886) 
(3,620,890) 
(1,773,897) 

(632,764) 
(438,848) 

(25,612,714) 
(3,075,994) 

(30,814,853) 
(563,444) 
(821,185) 

33,670 
(32,165,812) 

40,143,388 

12.803 
1,067,683 

296,070 

85.048 
(7.343) 

1,454.261 

Page 2 o f 3  

(33,164) 
(10,036) 

(581,595) 
(1 64,973) 
(787.408) 
(545,184) 

(3,785) 
(2,126,145) 

(4,744) 
(29,563) 

(1,184,368) 
(3,895,313) 
(4,816,713) 

(524,944) 
(1,517,784) 
(7,172,886) 
(3,620,890) 
(1,773,897) 

(632,764) 
(438,848) 

(25,612,714) 
(3,075,994) 

(30,814,853) 
(563,444) 
(821,185) 

33,670 
(32.1 65,812) 

40,143,388 

12,803 
1,067.683 

296,070 

85,048 

1,454,261 
(7,343) 

(33,164) 
(1 0,036) 

(581,595) 
(1 64,973) 
(787.408) 
(545.1 84) 

(3,785) 
(2.1 26,145) 

(4,744) 
(29,563) 

(1,184,368) 
(3,895,313) 
(4,816,713) 

(524,944) 
(151 7,784) 
(7,172,886) 
(3,620,890) 
(1,773,897) 

(632,764) 
(438,848) 

(25,612,714) 
(3,075,994) 

(30,814,853) 
(563,444) 
(821.185) 

33,670 
(32,165.812) 

40,143,388 

12,803 
1,067,683 

296,070 

85.048 

1,454,261 
(7,343) 

100% 
100% 
100% 
100% 
100% 
100% 

100% 
100% 

100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 

100% 

100% 
100% 

100% 

100% 
100% 
100% 
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PLANT HELD FOR FUTURE USE 
UNAMORTIZED NUCLEAR SITE 
WORKING CAPITAL 

Net of Current Assets and Current Liabili 1,687,010 
Preliminary Survey and Investigation Chz 
Prepayments 270.889 
Clearing Accounts 
Unamortized Deferred 0 & M 
Injuries and Damages Reserve (1,645,062) 
Property Insurance Reserves 
Other Deferred Credits & Debits (1,995,343) 
Adjustments 

Total Working Capital 

Total Adjusted Rate Base 

(1,857.601) 
(3,540,107) 

38,057,542 

1,687.01 0 

270.889 

(1,645,062) 

(1,995.343) 
(1,857,601) 
(3,540.1 07) 

38,057,542 

Page 3 o f 3  

1,687,010 100% 

270,889 100% 

(1,645,062) 100% 

(1,995,343) 100% 
(1,857,601) looo/o 
(3,540,107) 100% 

38,057,542 100% 

Schedules: G2, G I  9-a, G-7, G-I 8 Recap Schedules: G2 
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Schedule G-5 INTERIM WORKING CAPITAL - 13 MONTH AVERAGE Page 1 of 2 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

EXPLANATION Provlde the 13 month average working capital allowance for the Type of Data Shown 
Histoncal Year Ended 12/31/2006 
Witness Jim Mesite 

intenm test year and the pnor year If the test year IS projected All 
adjustments are to be provided by account number Use a balance 
sheet method and any other method the company proposes Consolidated Electnc Dtvisian 

DOCKET NO 070304 El 

(4) 

Jurisdictional 
Factor 

(5) 

(3) x (4) 

Jurisdictional 
Amount 

(1) (2) (3) 

Company Non-Electric Utility 
Total Utility (1) - (2) 

Total Electric 
Line Account 
No. No. Component 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 

Current and Accrued Assets 

Adjustments to Current and 
Accrued Assets (Specify) 

1820.2 Commision Adjustment 

Adjusted Current and 
Accrued Assets 

Current and Accrued 
Liabilities 

Adjustments to Current and 
Accrued Liabilities 
(SPeClfy) 

NONE 

7.586.502 7,586.502 100% 7,586,502 

(1,857,601) 

5,728.901 

(1,857,601 ) 

5,728,901 

100% 

100% 

(1,857,601) 

5.728.901 

(9,269,006) (9,269.008) 100% (9,269,008) 

Adjusted Current and 
Accrued Liabilities 

Working Capital Allowance 

Unbilled Revenue 
Adjustments (Specify) 

Adjusted Working Capital 

(9,269,008) 

(3,540,107) 

(9,269,008) 

(3540,107) 

(9,269,008) 

(3.540.107) 

100% 

100% 

100% 

100% (3,540,107) (3,540.107) (3,540.107) 42 Allowance 
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Schedule G-6 INTERIM FUEI. INVENTORY BY PLANT , .  Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 
Consolidated Electric Dlvision 

DOCKET NO 070304-El 

EXPLANATION: Provide conventional fuel account balances in 
dollars and quantities for each fuel type 
for the test year, and the two preceding years 
Include Natural Gas even though no inventory 
is carried. (Give Units in Barrels, Tons, or MCF) 

Type c i  &?a Shmn 
Histonc;?I Yea  Ended 12/31/2006 
Prloi Year Ended 12/31/2007 
P:ujecte- Test Year Ended 12/31/2008 
Witness Jim Mesit? 

Beginning Balance Receipts Fuel Issued to Generation Fuel Issued (Other) Inventory Adjustments Ending Balance 13 Month Average 

Units / ($000) I $ 1  Unit 
Plant Fuel Type __----__________-._____ 

Units I($OOO) / $ / Unit Units / ($000) / $ / Unit Units I ($000) / $ / Unit Units I ($000) / $ I Unit Units / ($000) I $ / Unit Units / ( $ C O O )  / 9 / Unit 
(See Not2 1 )  

Not Applicable 

System Coal 
Inventory Petcoke 

Residual Oil 
Distllate Oil 
Natural Gas 
Biomass 
Other ~ 

Recap Schedules: Supporting Schedules: 

Note 1 -Applicable only to system fuel inventory balances 
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Schedule G-7 INTERIM ADJUSTED JURISDICTIONAL NET OPERATING INCOME Page 1 of 1 

I. . 

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide the calculation of jurisdictional net operating 
income for the test year. the prior year and the most 
recent historical year. 

Type of Data Shown: 
Historical Year Ended 12/31/2006 
Witness: Mehrdad Khojasteh COMPANY FLORIDA PUBLIC UTILITIES 

Consolidated E l m c  Divrslon 

DOCKET NO 070304 El 

(2 )  (3) 

Non- Total 
Electric Electric 
Utility (1 H2) 

(4) (5 )  

Jurisdictional 
Amount 
(3M4) 

(6) 

Jurisdictional 
Adjustments 

(Schedule G-8) 

(7) 
Adjusted 

Jurisdictional 
Amount 
(5)+(6) 

Line 
No. 

Total Company 
Per Books 

Jurisdictional 
Factor 

1. Operating Revenues: 
2. Sales of Electricity 
3. Other Operating Revenues 
4. Total Operating Revenues 

5. Operating Expenses: 
6. Operation 8 Maintenance: 
7. Fuel 
8. Purchased Power 
9. Other 
10. Depreciation 8 Amortization 
11. Decommissioning Expense 
12. 
13. Income Taxes 
14. Deferred Income Taxes-Net 
15. Investment Tax Credit-Net 
16. 
17. Total Operating Expenses 

18. Net Operating Income 

Taxes Other Than Income Taxes 

(Gain)/Loss on Disposal of Plant 

47,452,526 
1,074,705 

48527,231 

47,452,526 
1,074,705 

48,527,231 

100% 
100% 
100% 

47,452526 
1,074.705 

48.527.231 

(30,359,023) 
(759,903) 

(31.1 18,926) 

17,093.503 
314,802 

17,408,305 

100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 

30,606,436 
8,163.711 
2,722,498 

3,982,172 
772,895 

(195,788) 
(32,322) 

46,019,602 

2.507.629 

(30,606,436) 
(456.41 1) 
(11,398) 

30,606,436 
8,163.71 1 
2,722,498 

30,606,436 
8,163.71 1 
2,722,498 

7,707.300 
2,711,100 

3.960.093 
781,393 

(1 95.788) 
(32.322) 

14.931.776 

2.476.529 

3,982,172 
772.895 

(1 95,788) 
(32.322) 

3,982,172 
772,895 

(32.322) 
(1 95.788) 

(22,079) 
8,498 

(31,087,826) 

(31.100) 

46,019,602 

2,507.629 

46,019.602 

2.507.629 

Recap Schedules: G-l Supporting Schedules: G-8 
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Page 1 of 1 Schedule G-8 INTERIM NET OPERATING INCOME ADJUSTMENTS 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

Consolidated Electnc Division 

DOCKET NO 070304-El 

EXPLANATION: Provide a schedule of net operating income adjustments 
for the interim test year. Provide the details of all 
adjustments on Schedule G-9. 

Type of Data Shown: 
Historical Year Ended 12/31/2006 
Witness: Mehrdad Khojasteh 

Line 
No 

1. Operating Revenues. 
2. Sales of Electricity 
3. Other Operatlng Revenues 
4. Total Operating Revenues 

5. Operatino ExDenses. 
6. 
7. 
8. 
9. 
IO. 
11. 
12. 
13. 
14. 
15. 
16. 

17. 

Operation &Maintenance: 
Fuel (nonrecoverable) 
Purchased Power 
Other 

Depreciation 8. Amortization 
Decommissioning Expense 
Taxes Other Than Income Taxes 
Income Taxes 
Deferred Income Taxes-Net 
Investment Tax Credit-Net 
(Gain)/Loss on Disposal of Plant 

Total Operating Expenses 

18. Net Operating Income 

Jurisdictional (1) (2) (3) (4) 
Amount 

Schedule G-7 
Col. 5 

47,452,526 (30,359,023) 
1,074,705 (759,903) 

48,527.231 (31.1 18,926) 

30,606,436 (30,606,436) 
8,163,711 (456,411) 
2,722,498 (1 1,398) 

3,982,172 (22,079) 
772,895 8,498 

(195,788) 
(32,322) 

46,019,602 (31,087,826) 

2,507,629 (31,100) 

(30,359,023) 17,093,503 
(759,903) 314,802 

(31.1 18,926) 17,408,305 

(30,606,436) 
(456,411) 
(1 1,398) 

(22.079) 
8.498 

7,707,300 
2,711,100 

3,960,093 
781,393 

(195,788) 
(32,322) 

(31,087,826) 14,931,776 

(31,100) 2,476,529 

Supporting Schedules: Recap Schedules: G-7 
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Schedule G-9 INTERIM JURISDICTIONAL NET OPERATING INCOME ADJUSTMENTS Page 1 of I 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

Consolidated Electnc Division 

DOCKET NO 070304-El 

EXPLANATION: List and explain all proposed adjustments to Net Operating Income 
for the Interim Test Year. List adjustments included in the last case 
that are not proposed in the interim test year and the reasons for 
excluding them. 

Type of Data Shown: 
Historical Year Ended 12/31/2006 
Witness: Mehrdad Khojasteh 

Line 
No. Adjustment 

Reason for Adjustment 
or Omission (Provide 
Supporting Schedules) 

1 Eliminate Fuel revenues 
2 
3 Other Revnue Adjustment 
4 
5 Eliminate Fuel Expenses 
6 
7 Eliminate Conservation Expenses 
8 
9 Eliminate NonUtility Depreciation Expense 

10 
11 Eliminate Taxes other than Income 
12 

(1) (2)  (3) 

Total Jurisdictional Jurisdictional 
Adjustment Factor Adjustment 

(30,359.023) 

(759,903) 

(30,606,436) 

(456.41 1) 

100% (30,359,023) 

100% (759,903) 

100% (30,606,436) 

100% (456,411) 

(1 1,398) 100% (11,398) 

(22,079) 100% (22.079) 

13 Eliminate Income Taxes 8,498 100% 8,498 

(62,206,752) (62,206,752) TOTAL ADJUSTMENTS 

Supporting Schedules: Recap Schedules: G-8 

3648



Page 1 of 1 Schedule G-10 INTERIM JURISDICTIONAL SEPARATION FACTORS - NET OPERATING INCOME . 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 
Consolidated Electnc Division 

DOCKET NO 070304-El 

EXPLANATION: Provide jurisdictional fxtors for net operating income for the 
test year, and the prior year if the test year is projected. 

Type of Data Shown: 
Historical Year Ended 12/31/2006 
Witness: Mehrdad Khojasteh 

Line 
No. 

Account 
No. 

Account 
Title 

Total 
Company 

FPSC 
Jurisdictional 

Jurisdictional 
Separation 

Factor 

All sales of electricity for Florida Public Utilities Company are subject to regulation by the Florida Public Service Commission, therefore the ~urisdictio~l fac!of is 100% 
See G-7 

Supporting Schedules: Recap Schedules: 
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Schedule G-l 1 INTERIM OPERATING REVENUES DETAIL Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

ConsoMaledEleclncO~~an 

DOCKET NO 0703M El 

EXPLANATION Provide a schedule of operating revenue by pnmary account for the 
intenm test year Provide the per books amounts and the adjustments 
required to adjust the per books amounts to reflect the requested 
intenm test year operabng revenues 

Type of Data Shown 
Histoncal Year Ended 12/31/2006 
Wimess Doreen Cox 

. Account 
No. 

440 
442 
442 
443 
444 
445 
446 
448 

447 

449.1 

450 
451 
453 
454 
455 
456 

4,561 
4.562 
4,563 
4.566 

Account Title 

SALES OF ELECTRICITY 
Residenbal Sales 
Commercial Sales 
lndushal Sales 
Outdoor Lighhng 
Pubhc Street 8 Highway Lighting 
Other Sales to Public Atithonbes 
Sales to Railroads 8 Railways 
Interdepartmental Sales 

Sales for Resale 
TOTAL SALES OF ELECTRICITY 
(Less) Provision for Rate Refunds 
TOTAL REVENUE NET OF REFUND PROVISION 

OTHER OPERATING REVENUES 
Forfeited Discounts 
Miscellaneous Service Revenues 
Sales of Water and Water Power 
Rent from Electnc Property 
Interdepartmental Rents 
Other Electnc Revenues (In Detail) 
OVER-RECOVRY FUEL AD 
MlSC ELECTRIC REVENU 
Unblled Revenue 
OVERRECOVERY CONSER 

TOTAL OTHER OPERATING REVENUES 

TOTAL ELECTRIC OPERATING REVENUES 

Total Sales to Ulbmate Consumers 

(1) (2) 
Per 

Books Non-Jurisdictional 

22,556,093 
18.145.943 
5.350.079 

286.326 
1,085,456 

28,629 
47,452,526 

47.452.526 

47.452.526 

354.696 
219.900 

114,078 

307.430 
7.846 
8.373 

62.382 

1.074.705 

48,527.231 

(3) 

(1H2) 
Jurisdictional 

22.556.093 

5,350.079 
1.085.456 

286.326 

18,145,943 

28,629 
47.452.526 

47,452.526 

47.452.526 

354.696 
219.900 

114.078 

307,430 
7,846 

62,382 

1.074.705 

48.527.231 

8,373 

____. -~ Adjustmen&- --__ 
(4) (5) (6) (7) (8) 

Franchise 
Fuel Conservabon Fees (Specify) (Specify) 

Other Other 

13.378.603 160.976 
12,423,831 152.294 
4.301.616 73.499 

169.327 2.428 
58.938 895 

26.706 
30.359.021 390.092 

30,359,021 390,092 

30.359.021 390.092 

856.904 566,064 
809.693 459.718 
295.263 133.746 
38.067 22.631 
11,526 2.224 

1.183 740 
2.012.636 1.185.123 

2.012.636 1.185.123 

2.012.636 1.185.123 

307,430 

62,382 

307.430 62,382 

30.666.451 452,474 2,012,636 1,185,123 

14.962.547 
13.845.536 
4.804.1 24 

232.453 
73.583 

28.629 
33,946,872 

33.946.872 

307.430 

62.382 

369,812 

34.316.684 

(10) 
Adjusted 

Total 
(3)+(9) 

7.593.546 
4.300.407 

545.955 
853.003 
212,743 

13.505.654 

13,505.654 

13.505.654 

354.696 
219.900 

114.078 

7.846 
8.373 

704.893 

14.210.547 

Supporting Schedules: C-5 Recap Schedules: G-7 
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SCHEDULE G-12 INTERIM STATE AND FEDERAL INCOME TAX CALCULATION 
PAGE 1 OF 2 

FLORIDA PUBLIC SERVICE COMMISSION 

COUPANY FLORIDA PUBLIC UTILITIES 
Consalidaled ElecVic Divismn 

DOCKET NO 070306EI 

EXPLANATION PROVIDE THE CALCULATION OF STATE AND FEDERAL INCOME TAXES 
FOR THE INTERIM YEAR. 

Type of Data Shown: 
Historical Year Ended 12/31/2006 
Witness: Mehrdad Khojasteh 

LINE 
NO. 

1 

2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
l a  
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 

36 
37 
38 
39 
40 
41 
42 
43 
44 
45 

DESCRIPTION 

NET UTILITY OPERATING INCOME 
ADD INCOME TAX ACCOUNTS 
LESS INTEREST CHARGES (FROM C-231 

TAXABLE INCOME PER BOOKS 

TEMPORARY ADJUSTMENTS TO TAXABLE INCOME (LIST) 
ADO BOOK DEPRECIATION 
LESS TAX DEPRECIATION 
UNRECOVERED PURCHASE POWERIGAS 
OUTSIDE AUDIT FEES 
ORMNARY LOSS ON ACRS PROPERTY 
COST OF REMOVAL-ADR PROPERTY 
CONSERVATION PROGRAM COSTS 
SELF INSURANCE RESERVE 
TAXABLE CONTRIBUTIONS 
PENSION COSTS 
VACATION PAY 
UNCOLLECTIBLES 
LOSS ON REACQUIRED DEBT 
MlSC DEFERRAL 
GENERAL LIABILITY 
RATECASEEXPENSE 
NONDEDUCTIBLE ESPP COMPENSATION EXPENSE 
STORM RESERVE 
CAPITALIZED INTEREST 
ELECTRIC CONSULTANT FEES 

TOTAL TEMPORARY DIFFERENCES 

PERMANENT ADJUSTMENTS TO TAXABLE INCOME (LIST1 
NONDEDUCTIBLE MEALSCORPORATE 
NONDEDUCTIBLE MEALSOTHER 
Slale Exempimn 

TOTAL PERMANENT ADJUSTMENTS 

STATE TAXABLE INCOME (L5*L28*L34) 
51 ATE INCOME TAX (5 5% OR APPLICABLE fWTE OF L36)  
ADJUSTMENTS TO STATE INCOME TAX (LIST) 

TOTAL ADJUSTMENTS TO STATE INCOME TAX 

STATE INCOME TAX 

CURRENT TAX 

STATE FEDERAL 

16 2.507.629 S 2 507 629 
544.785 - 544 785 

1,505,287 - 1 505 281 

s 1.547.127 I 
. .  
. .  

(2,122,498) - 
2.379.361 - 

95.m2 - 
14.0021 - 

211,200 - 
24840 - 
62382 - 
140.404) - 

(115302) - 
(539995) - 

124229) - 
(40343) - 
18.0451 - 

(741 - 
50.463 - 

184.756) - 
(17972) . 

(129232) . 

1547 127 

I 2  722 4981 
2 379 361 

95 832 
I4 0021 

211 200 
24 840 
62 382 

(40 404) 
(115 3021 
(539 996) 

I24 229) 
(40 3431 

(8045) 
(741 

50 463 

184 7561 
I17 9721 

I129 2321 
(91 470) - (91 470) 
23910 - 23 910 

s (970335) S (970 335) 

11.7301 - I1  7301 
(2.869) - ( 2  8591 

s (3279) S (4 55-31 

s 2.520.741 - 
s 138.641 - 

1.320 - 

. .  

(26,118) - 
1.241 - 

I (24.877L - 

I 113,754 

TOTAL 

DEFERRED TAX 

STATE FEDERAL TOTAL 

llrrome tax adlustmen1 for #nl@esl calculated of 1 473 593 has been included ~n tax adluslmenls) 

2 722 498 
(23793611 

(95 832) 
4 002 

(211 200) 
(24 840) 
162 382) 
40 404 

115302 
539 996 

24 229 
40 343 
8045 

74 
I50 4631 
84 756 

129 232 
91 470 

(23 910) 

0 2.722.498 
12.379.361) 

(95.832) 

(211.200) 
(24.840) 
(62.3821 
40.404 

115302 
539 995 
24.229 
40.343 
8045 

74 
(50.463) 
84 756 

4 002 

129.232 
91 470 

(23.910) 

s 952.363 S 952.363 

s (952 3631 
s (52.380) 

0 
0 

30 252 
0 
O 

I 30.252 
0 

(22 128) 

SUPPORTING SCHEDULES C-22 G-13  RECAP SCHEDULES G-7 
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SCHEDULE G-12 INTERIM STATE AN0 FEDERAL INCOME TAX CALCULATION PAGE 2 OF 2 

FLORIOA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

COmlldaled Electric DIVISIOI~ 
DOCKET NO n 7 n m e ~ 1  

LINE 
NO 

46 
47 
48 
49 
50 
51 
52 
53 
54 
55 
56 
57 
58 
59 

60 
61 
62 
63 

e4 
65 
56 
67 
68 
69 
70 
71 
72 
73 
74 
75 
76 

DESCRIPTION 

FEDERAL TAXABLE INCOME (L5*LZ8*LYI-L37slale) 
FEDERAL INCOME TAX (35% OR APPLICABLE RATE) 

ADJUSTMENTS TO FEDERAL INCOME TAX 

TOTAL AOJUSTUENTS TO FEDERAL INCOME TAX 

FEDERAL INCOhfE TAX 

TOTAL FEDERAL AND STATE INCOME TAXES 

ITC AMORTIZATION 

SUMMARY OF INCOME TAX EXPENSE 

CURRENTTAXEXPENSE 
DEFERRED INCOME TAXES 
INVESTMENT TAX CREDITS NE1 
TOTAL INCOME TAX PROVISION 

PROVlOE THE CALCULATION OF STATE AND FEDERAL INCOME TAXES 

FOR THE INTERIM YEAR 

CURREW TAX 

STATE FEDERAL 

i 2 383 420 
1 810 363 

1149991) 
7 257 

f (142 734)- 

f 667 629 

TOTAL 

5 781 393 

1 I32 322) 

STATE FEDER/V TOTAL 
113764 €67.629 781 393 
(22 128) I1 73.660) (195 788) 

91.636 493,969 553 283 
(32 322) 

Type of Data Shawn 
Histoncal Year Ended 12/31/2006 
Witness Mehrdad Kholasteh 

DEFERREDTAX 

STATE FEDERAL TOTAL 

132.334 
n 

f 132.324 

1 I 173.560) 

5 (1 95.788) 

SUPPORTING SCHEDULES C-22 G-13 RECAP SCHEDULES G-7 
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Schedule G-13 INTERIM INTEREST IN TAX EXPENSE CALCULATION Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 

EXPIANATIOP Provide the amount of interest expense used to calculate net 
operating income taxes on Schedule G-12 
If the basis for allocating interest used in the tax calculation 
differs from the basis used in allocating current income tax expense, 
the differing bases should be clearly identified 

Consolidated Electric Division 

Type of Data Shown: 
Historical Year Ended 12/31/2006 
Witness: Doreen Cox 

Line 
No. Description 

(1 1 
Historical Base Year 

Ended 
2006 

(2) 
Test Year 

Ended 

1. Interest on Long Term Debt 1,268,418 NIA 

2. 
3. 

4. 

Amortization of Debt Discount, Premium, Issuing 
Expense 8. Loss on Reacquired Debt 

Interest on Short Term Debt 75,536 

N/A 

NIA 

5. Interest on Customer Deposits 129,626 NIA 

6. Other Interest Expense NIA 

7. Less Allowance for Funds Used During Construction 

8. Total Interest Expense 1,567,647 NIA 

Recap Schedules: G-12 Supporting Schedules: 
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Page 1 of 1 Schedule G-14 INTERIM PARENT(S) DEBT INFORMATION 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTlLrlES 

Consolidated Electric Division 

DOCKET NO 070304-El 

EXPLANATION: Provide information required in order to adjust income tax 
expenses by reason of interest expense of parent(s) that 
that may be invested in the equity of the utility in question. 

Type of Data Shown: 
Historical Year Ended 12/31/2006 
Witness: Doreen Cox 

Line 
No. 

1 .  

2. 

3. 

4. 

5. 

6. 

Long Term Debt 

Short Term Debt 

Preferred Stock 

Common Equity 

Deferred Income Tax 

Other (specify) 

Total 

Amount Percent of Capital 

$8 % 

Not Applicable 

Cost Rate 

% 

Weighted Cost 

% 

Recap Schedules: Supporting Schedules: 
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Schedule G-15 INTERIM GAINS AND LOSSES ON DISPOSITION OF PLANT OR PROPERTY Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET N O .  070304-El 

EXPLANATION: Provide a schedule of gains and losses on disposition 
of plant and property previously used in providing 
electric service for the test year and the four prior years. 
List each item with a gain or loss of $1 million or more, 
or more than .1% of total plant. List amounts allowed 
in prior cases, and the test year of such prior cases. 

Consolidated Electric Divis~on 

Original Original 
Description Date Date Classification Reclassification Reclassification Amount Additions or 
of Property Acquired Disposed Account Account(s) Date(s) Recorded (Retirements) 

No gains or 1055s 

Type of Data Shown: 
Prior Year Ended 12/31/2007 
Projected Test Year Ended 12/31/2008 
Historical Years Ended 12/31/2004.2005, 2006 
Witness: Jim Mesite 

Net Book Amounts Prior Cases 
Depreciation Value on Allowed Test Year 

Amortization Date (Loss) Cases / I  
and Disposal Gain or Prior Ended 

Recap Schedules: Supporting Schedules: 
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Schedule G-16 INTERIM PENSION COST Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

Consolidated Electnc Division 

DOCKET NO 070304-El 

EXPLANATION: Provide the following information concerning 
pension cost for the interim test year. 

Type of Data Shown: 
Historical Year Ended 12/31/2006 
Witness: George Bachman 

Line 
No. 

1 
2 
3 
A 

5 

6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 

20 
21 
22 
23 
24 
25 
26 
27 
28 

Description 

Service Cost 
Interest Cost 
Actual Retum on Assets 
Net Amortization and Deferral 
Amortization of Prior Service Cost 

Total Net Periodic Pension Cost 

For the Year: 
Amortization of Transition Asset or Obligation 
Expected Retum on Assets 
Assumed Rate of Return on Plan Assets 
Amortization of Transition Asset or Obligation 
Percent of Pension Cost Capitalized 
Pension Cost Recorded in Account 926 
Minimum Required Contribution Per IRS 
Maximum Allowable Contribution Per IRS 
Actual Contribution Made to the Trust Fund 
Actuarial Attribution Approach Used for Funding 
Assumed Discount Rate for Computing Funding 
Allocation Method Used to Assign Costs if the Utility Is Not the 

Sole Participant in the Plan. Attach the Relevant Procedures 

a 
b Curtailment 

At Year End: 
Accumulated Benefit Obligation 
Projected Benefit Obligation 
Vested Benefit Obligation 
Assumed Discount Rate (Settlement Rate) 
Assumed Rate for Salary Increases 
Fair Value of Plan Assets 
Market Related Value of Assets 
Balance in Working Capital (Specify Account No.) 

His!oric 
Year 
2006 

1,225,495 
2,160,719 
(3,977.806) 
1,551,742 

737.1 15 
(97,858) 

1,599,407 

2,426,064 
8.50% 

15.00% 

18,262,779 
250,000 

Projected Unit Credit 
8.00% 

Allocated 
Based on payroll 

33,693.860 
38,650,888 
31,220.1 20 

0 
0 

35,635,214 
29,485,534 

Recap Schedules: Supporting Schedules: C-17 
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Schedule G-17 INTERIM ACCOUNTING POLICY CHANGES Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

EXPLANATION Provide a statement of changes in accounting policy in the 
interim test year Explain any changes in accounting procedures 
that affect the interim rate base or the interim net operating income 

Consolidated Electric Division 
DOCKET NO 070304-El 

Type of Data Shown: 
Historical Year Ended 12/31/2006 
Witness: Cheryl Martin 

We do not have any changes in acwunbng policy 

Supporting Schedules: Recap Schedules: 
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Schedule G-18 INTERIM REVENUE EXPANSION FACTOR Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION Provide the calculation of the revenue Type of Data Shown 

COMPANY FLORIDA PUBLIC UTILITIES Witness Doreen Cox 
expansion factor for the test year Histoncal Year Ended 12/31/2006 

Consolidated Electric Division 
DOCKET NO 070304-El 

Line 
No. 

1. 

2. 

3. 

4. 

5. 

6. 

7. 

8. 

9. 

10. 

11. 

12. 

Description 

Revenue Requirement 

Gross Receipts Tax Rate 

Regulatory Assessment Rate 

Bad Debt Rate 

Net Before Income Taxes 
(1) - (2) - (3) - (4) 

State Income Tax Rate 

State Income Tax (5) x (6) 

Net Before Federal Income Tax (5) - (7) 

Federal Income Tax Rate 

Federal Income Tax (8) x (9) 

Revenue Expansion Factor (8) - (IO) 

Net Operating Income Multiplier 
(100%/Line11) 

Percent 

100.000% 

o.ooo?fo 

0.072% 

0.188% 

97.240% 

5.500% 

5.348% 

91.892% 

34.000% 

31 -243% 

60.649% 

1.6488 

Recap Schedules: G-I Supporting Schedules: 
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Schedule G-19a INTERIM COST OF CAPITAL - 13-MONTH AVERAGE Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 
Consoldated Elednc " m n  

DOCKET NO 070304-El 

EXPLANATION Provide the companys 13monm average cost of capital for 
the intenm test year and the pnor year 

Type of Data Shown 
Historical Year Ended 12/31/2006 
Witness: Doreen Cox 

(A) (B) (C) 0 )  (E) ( 0  (G) (W (1) 

Line Company Total specific Pro Rata System Junsdichonal Junsdichonal Ratro cost Weighted Interest 
No Class of Capital Per Books Adjustments Adlustments Adjusted Factor Capital Structure Rate Cost Rate Expense 

Long Term Debt 
Short Term Debt 
Preferred Stock 
Common Equity 
Customer Deposits 
Deferred Income Taxes 
Tax Credits-Zero Cost 
Tax Credits-Weighted Cost 

TOTAL 

Regulatory Capital Structure, 2006 
50.443237 50,443.237 31.33% 15,801,612 0.4152 
3.309.077 3.309.077 31.33% 1.036.586 0.0272 

600.000 
44.943.721 

2.136.661 
4674.449 

0 
141,120 

600.000 31 33% 187.953 0 0049 
44.943.721 31 33% 14.078.859 0 3699 

2,136,661 2.1 36.661 0 0561 
4.674.449 4.674.449 0 1228 

141.120 141.120 0 0037 
0 

106248.266 106248.266 38,057,241 - 1 .m 

Company Total cost Weighted 
Class of Capital Per Books Ratio Rate Cost Rate 

Conventional Capital Structure, 2007 
10 Long Term Debt 50.443.237 0.5080 8.03% 4% Rate Base 38.057241 
11. Short Term Debt 3.309.077 0.0333 7.29% 0% Direct Components 6.952.231 
12 Preferred Stock 600,000 0.0060 4.75% 0% $31.105.010 
13 CommonEquity 44.943.721 0.4526 10.50% 5% 

Jurisdictional Factor 31 -33% 
14. TOTAL 99,296,036 1 .m 0% 9% 

8 03% 3 33% 1,268,418 
7 29% 0 20% 75.536 
4 75% 0 02% 0 

10 50% 3 88% 0 
6 07% 0 34% 129.626 
0 00% 0 00% 0 
0 00% 0 00% 0 
9 10% 0 03% 0 

7 80% 1.473.580 

Recap Schedules: G-1 Supporting Schedules G-2 
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Schedule G-19b INTERIM COST OF CAPITAL -ADJUSTMENTS Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: 1.) List and describe the basis for the specific 
adjustments appearing on Schedule G-l9a. 

2.) List and describe the basis for the pro-rata 
adjustments appearing on Schedule G-19a. 

COMPANY FLORIDA PUBLIC UTILITIES 

Consoldated Electrlc Division 

DOCKET NO 070304-El 

Type of Data Shown: 
Historical Year Ended 12/31/2006 
Witness: Doreen Cox 

Line 
No. Class of Capital Description 

Historical 
Base Year 

Prior 
Year 

Test 
Year 

Specific Adiustments 

The determination of the cost of capital for purposes of setting 
retail rates in the immediate docket incorporates no specific adjustments 
to the December '06, Prior Year '07, or The Test Year 2008 capital structure or cost rates 

Pro Rata Adiustments 

The determination of the cost of capital for purposes of setting 
retail rates in the immediate docket incorporates no pro rata adjustments 
to the December '06, Prior Year '07, or The Test Year 2008 capital structure or cost rates 

Recap Schedules: Supporting Schedules: 
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Schedule G-20 INTERIM - REVENUE FROM SALE OF ELECTRICITY BY RATE SCHEDULE Page 1 Of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 0 7 0 W E l  

EXPLANATION Compare junsdictional base rate revenue excluding Sewice charges by 
rate schedule under present and proposed rates for the test year 
If any customers are to be transferred from one schedule to another, 
the revenue and billing determinant information shall be shown 
separately for the transfer group and not be included under either 
the new or the old classification 

Type of Data Shown 
Histoncal Year Ended 12/31/2006 
Witness Doreen Cox 

Consolidated Elednc D~vlsmn 

Increase 

Rate 

(1) (2) 
Base Revenue Base Revenue 

at Present Rates at Proposed Rates 

Residential 
GS 
GSD 
GSLD 
GSLD1 
Outdoor Lighting 
Street Lighting 

7.593.546 
1.448.830 
2,208,265 

643,312 
545,955 
853.003 
21 2.743 

8.049599 
1535.844 
2,340,889 

681,948 

904,233 
225,520 

578,744 

456.053 601% 
87,014 601% 

132,624 601% 
38,636 6 01% 
32,789 6 01% 
51,230 601% 
12,777 6 01% 

Supporting Schedules: Recap Schedules: 
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Schedule G-21 INTERIM - REVENUES FROM SERVICE CHARGES (ACCOUNT 451) Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION Type of Data Shown: 

COMPANY: FLORIDA PUBLIC UTILITIES and proposed rates. Witness: Doreen Cox 

EXPLANATION: Provide a schedule of revenues from all service 
charges (initial connection. etc.) under present Historical Year Ended 12/31/2006 

Consolidated Electric Division 

DOCKET NO.: 070304-El 

Type of Increase 
Service Number of Present Proposed Revenues at Revenues at 
Charge Transactions Charge Charge Present Charges Proposed Charges Dollars Percent 

1 805 44.00 52.00 35,420 41.860 # 18.1 8% 

2 5,395 19-00 23.00 102,505 124.085 # 21.05% 

3 196 27.00 33.00 5,292 6.468 # 22.22% 

4 972 37.00 44.00 35,964 42,768 # 18.92% 

5 68 60.00 93.00 4.080 6,324 # 55.00% 

6 152 44.00 51.00 6.688 7.752 # 15.91% 

7 3,487 11.50 14.00 40,101 48,818 # 21.74% 

8 54 1 Per Statute Per Statute 16.518 16.518 # 0.00% 

11.616 246.568 # 48.026 19.48% TOTAL 

Initial Establishment of Service 
Re-establish Service or Make Changes to Existing Account 
Temporary Disconnect Then Reconnect Service Due To Customer Request 
Reconnect After Disconnect for Rule Violation(norma1 hours) 
Reconnect After Disconnect for Rule Violation(after hours) 
Temporary Service - this charge is used in conjunction with the temporary service fee when funning a temporary service 
Collection Charge 
Returned Check Charge 

Recap Schedules: Supporting Schedules: 
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Schedule G-22 INTERIM - BASE REVENUE BY RATE SCHEDULE CALCULATIONS Page 1 of 5 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

Consoldated Elennc Diwsion 

DOCKET NO 0703WEl 

EXPLANATION: By rate schedule, calculate revenues under present and proposed rales for the 
rates for the test year. If any customers are to be Vansferred from one schedule 
to another. show revenues separately for the transfer group. Correction f a d m  
are used for historical test years only. The total base revenue by class must equal 
that shown in Schedule E-13a. The billing units must equal those shown in 
Schedule E-15. PROVIDE TOTAL NUMBER OF BILLS. MWHs AND BILLING KWH 
FOR EACH RATE SCHEDULE (including standard and time of use customers) 
AND TRANSFER GROUP. 

Type of Data Shown. 
Histciical Year Ended 1213112006 
Witness: Doreen Cox 

Type of 
Charges 

Rate Schedule RS 
Present Revenue Calculation 

Units Chargelunit $Revenue 

Prwosed Revenue Calculation 

Units ChargelUnit $ Revenue 
Percent 
Increase 

Customer Charge: 
Standard 
T-0-D 

Total 

KWH Charge: 
Standard 
T-0-D On-Peak 
T-0-D Off-peak 

Total 

23.454 
0 

23.454 

10.00 2.814.440 

2.814.440 

349.930.593 0.01373 4,804,547 
0 0 
0 0 

349.930.593 4,804,547 

23.454 

23.454 

10.60 2.983.470 

2,983,470 

349,930,593 0.0145546 5.093.099 
0 0 
0 0 

349.930.593 5.093.099 

6.01% 

6.01% 

6.01% 

6.01% 

Etc 

Total Base Revenue (Calculated) 7,618,987 8.076.568 6 01% 

Correction Factor 

Total Base Revenue (Booked) 

Suppcfijng Schedules: Recap Schedules: 
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Schedule G-22 INTERIM -BASE REVENUE BY RATE SCHEDULE CALCULATIONS Page 2 of 5 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

COmoMaIed Elednc D-n 

DOCKET NO 070304-EI 

EXPLANATION By rate schedule. calculate revenues under present and proposed rates for the 
rates for the test year If any customers are to be transferred from one schedule 
to another. show revenues separately for the transfer group Correcbon factors 
are used for histoncal test years only The total base revenue by class must equal 
that shown in Schedule E-13a The blling units must equal those shown in 
Schedule E-15 PROVIDE TOTAL NUMBER OF BILLS. MWHs AND BILLING KWH 
FOR EACH RATE SCHEDULE (including standard and bme of use customers) 
AND TRANSFER GROUP 

Type of Data Shown: 
HistMical Year Ended 1213112006 
Witness: Doreen Cox 

Type of 
Charges 

Rate Schedule GS 
Present Revenue Calculation Prowsed Revenue Calculation 

Units ChargelUnit S Revenue Units ChargelUnit $ Revenue 
Percent 
Increase 

Customer Charge 
Standard 
T-0-D 

Total 

KWH Charge 
Standard 
T-OD On-Peak 
T-OD Off-peak 

Total 

Etc 

Total Base Revenue (Calculated) 

Correchon Factor 

Total Base Revenue (Booked) 

3.41 1 
0 

3.41 1 

59.621.785 
0 
0 

59.621.785 

14 00 572.978 

0.01373 
0 
0 

572.978 

818.607 

818.607 

1.391.585 

3.41 1 14.84 607.390 

3.41 1 607,390 

59,621.785 
0 
0 

59,621.785 

0.0145546 
0 
0 

867,771 

867,771 

6.01% 

6.01% 

6.01% 

6.01% 

1.475.1 61 6.01% 

Supporting Schedules: Recap Schedules: 
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Schedule G-22 INTERIM -BASE REVENUE BY RATE SCHEDULE CALCULATIONS Page 3 of 5 

Type of Data Shown 
Histoncal Year Ended 12/31/2006 
Witness Doreen Cox 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070306El 

EXPLANATION By rate schedule. calculate revenues under present and proposed rates for the 
rates for the test year If any customers are to be transferred from one schedule 
to another, show revenues separately for the transfer group Correcbon factors 
are used for histoncal test years only The total base revenue by class must equal 
that shown in Schedule E-13a The billing units must equal those shown in 
Schedule E-15 PROVIDE TOTAL NUMBER OF BILLS, MWHs AND BILLING KWH 
FOR EACH RATE SCHEDULE (including standard and hme of use customers) 
AND TRANSFER GROUP 

ComoMaledEledncD-n 

Rate Schedule GSD 
Present Revenue Calculabon ProDosed Revenue Calculation 

Type of Percent 
Charges Units Chargelunit $ Revenue Units Charge/Unit $ Revenue Increase 

Customer Charge 
Standard 699 44 00 369,292 699 46 64 391.471 6 01% 
T-OD 0 

Total 699 369.292 699 391.471 6 01% 

KWH Charge 
Standard 
T-OD %Peak 
T-OD Off-peak 
Pnmary 1% discount 

Total 

KW Charge 
Standard 
T-OD On-Peak 
T-OD Off-peak 
Pnmary 1% discomt 
Pnmary $0 55 discount 

Total 

Total Base Revenue (Calculated) 

Correcbon Factor 

Total Base Revenue (Booked) 

178,753210 
0 
0 

1,771.200 
180.524.410 

574.289 
0 
0 

6.042 
6,042 

586.373 

0.00232 
0 
0 

-2.32E45 

2.48 
0 
0 

-0.0248 
4.55 

414.707 

(41) 
414.666 

1,424,238 

( 150) 
(3.323) 

1.420.765 

2204.723 

178.753210 
0 
0 

1.771.200 
180.524.410 

574.289 
0 
0 

6.042 
6.042 

586.373 

0.0024593 
0 
0 

-2.459E-05 

2.6289438 
0 
0 

-0.0262894 
4.55 

439.614 

(44) 
439,570 

1.509.774 

(159) 
(3.323) 

1.506.292 

2.337.334 

6.01% 

6.01% 

6.02% 

6.01% 

Supporbng Schedules Recap Schedules 
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Page 4 of 5 Schedule G-22 INTERIM -BASE REVENUE BY RATE SCHEDULE CALCULATIONS 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

comohdaled Elednc 0-n 
DOCKET NO 070304El 

EXPLANATION: By rate schedule, calculate revenues under wesent and proposed rates for the 
rates for the test year. If any customers are to be transferred from one schedule 
to another. show revenues separately for the Vansfer group. Correction factors 
are used for historical test years only. The total base revenue by class must equal 
that shown in Schedule E-13a. The billing units must equal those shown in 
Schedule E-15. PROVIDE TOTAL NUMBER OF BILLS, MWHs AND BILLING KWH 
FOR EACH RATE SCHEDULE (including standard and time of use customers) 
AND TRANSFER GROUP. 

Type of Data Shown: 
Historical Year Ended 12/31/2006 
Witness: Doreen Cox 

Type of 
Charges 

Rate Schedule GSLD 
Present Revenue Calculation 

Units Chargemnit $ Revenue 

Proposed Revenue Calculation 

Units ChargelUnit $ Revenue 
Percent 
Increase 

Customer Charge 
Standard 
T-OD 

20 
0 

Total 20 

KWH Charge: 
Standard 
T-OD On-Peak 
T-0-0 Off-peak 
Primary 1% discount 

Total 

KW Charge 
Standard 
T-0-0 %-Peak 
T-0-0 Off-peak 
Primary 1% discount 
Primary $0.55 discount 

Total 

Total Base Revenue (Calculated) 

Correction Factor 

Total Base Revenue (Booked) 

92.691.048 
0 
0 

25.402.800 
118.093.848 

198.159 
0 
0 

49.209 
49.209 

296.577 

75.00 18.000 

0.00086 
0 
0 

-8.6E-06 

2.89 
0 
0 

-0.0289 
4.55 

18.000 20 

20 79.50 19.081 6 01% 

79.714 

(218) 
79.496 

572.680 

(1.422) 
(27.065) 
544.193 

641,689 

92.691.048 
0 
0 

25.402.800 
118.093.848 

198.1 59 
0 
0 

49.209 
49.209 

296.577 

0.0009116 
0 
0 

-9.1 16E46 

3.0635676 
0 
0 

-0.0306357 
4.55 

19.081 6.01% 

84.502 

(232) 
84.270 

607.074 

(1.508) 
(27.065) 
578.502 

681,853 

6 01% 

6.01% 

6.30% 

6.26% 

Recap Schedules: Supporting Schedules: 
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Schedule G-22 INTERIM -BASE REVENUE BY RATE SCHEDULE CALCULATIONS Page 5 of 5 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

Coddated Eleanc 0- 
DOCKET NO 070304-El 

EXPLANATION By rate schedule, calculate revenues under present and proposed rates for the 
rates for the test year If any customers are to be transferred from one schedule 
to another, show revenues separately for the lransfer group Correchon factors 
are used for histoncal test years only The total base revenue by class must equal 
that shown in Schedule E-13a The blling units must equal those shown in 
Schedule E-15 PROVIDE TOTAL NUMBER OF BILLS, MWHs AND BILLING KWH 
FOR EACH RATE SCHEDULE (includig standard and hme of use customers) 
AND TRANSFER GROUP 

Type of Data Shown: 
Historical Year Ended 12/31/2006 
Witness: Doreen Cox 

Type of 
Charges 

Rate Schedule GSLD1 
Present Revenue Calculation Proposed Revenue Calculation 

Units Charge/Unit $ Revenue Units Chargelunit $ Revenue 
Percent 
Increase 

Customer Charge 
Standard 
T-OD 

Total 

KWH Charge 
Standard 
T-OD On-Peak 
T-OD Off-peak 

Total 

KW Charge 
Standard 
T-OD On-Peak 
T-OD Off-peak 

Total 

KVAR Charge 
Standard 
T-0-D On-Peak 
T-0-D Off-peak 

Total 
Total Base Revenue (Calculated) 

Correcbon Facto1 

Total Base Revenue (Booked) 

2 600.00 14.400 
0 
2 14.400 

159.780.000 
0 
0 

159.78O.OOO 

472.200 
0 
0 

472.200 

11.216 
0 
0 

11.216 

0 
0 

1.12 
0 
0 

0.24 
0 
0 

528.864 

528.864 

2.692 

2.692 

545.956 

2 

2 

159.780.000 
0 
0 

159.780.000 

472.200 
0 
0 

472.200 

11.216 
0 
0 

11.216 

636.03 

0 
0 
0 

1.187265 
0 
0 

0.2544139 
0 
0 

15,265 

15,265 

560.627 

560.627 

2.854 

2.854 

578,745 

6.01% 

6 01% 

0.00% 

0.00% 

6.01% 

6.01% 

6.01% 

601% 

6.01% 

Supporting Schedules: Recap Schedules: 
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Schedule G-23 INTERIM - REVENUE BY LIGHTING SCHEDULE CALCULATION Page lof  2 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

Consolidaled Eleclnc Division 

DOCKET NO 070304-El 

EXPLANATION: Calculate revenue under present and proposed rates for the 
test year for each lighting schedule. Show revenues from 
charges for all types of lighting fixtures, poles and conductors. 
Poles should be listed separately from fixtures. 
Show separately revenues from customers who own facilities 

Type of Data Shown: 
Historical Year Ended 12/31/2006 
Witness: Doreen Cox 

Type of 
Facility 

Present Rates Proposed Rates 

Annual Est. Total $ Total $ 
Billing Monthly Annual Facility Energy Maint. Monthly Total Facility Energy Maint. Monthly Total Percent 
Items KWH KWH Charge Charge Charge Charge Revenue Charge Charge Charge Charge Revenue Increase 

l O O w  HPS Cobra Head-OL 22.365 41 492 $5.31 $1.23 $0.79 $7.33 $163,935 $5.63 $1.30 $0.84 $7.77 $173.781 6.01% 
175w MV Cobra Head -0L 
40Ow MV Cobra Head-OL 

l O O O w  MH Flood - OL2 
1 OOOw MH Veri Shoebox - OL2 
l O O w  HPS Amer Rev-OL2 
1OOw HPS Cobra Head-OL2 
l O O w  HPS SP2 Spectra -0L2 
l O O w  MH SP2 Spectra -0L2 
15Ow HPS Acorn-OL2 
15Ow HPS ALN 440 -0L2 
15Ow HPS Am Rev-OL2 
175w MH ALN 440 -0L2 
175w MH Shoebox -0L2 
20Ow HPS Cobra Head -0L2 
25Ow HPS Cobra Head -0L2 

25Ow MH Shoebox-OL2 
40Ow HPS Cobra Head -0L2 
40Ow HPS Flood - OL2 
40Ow MH Flood OL2 

10' Alum Deco Base-OL2 
13' Decorative Concrete-OL2 
18' Fiberglass Round-OL2 
20' Decorative Concrete-OL2 
30'Wood Pole Std-OL2 
35' Concrete Square-OL2 
40' Wood Pole Std - OL2 
30  Wood pole 

l O O O w  HPS Flood -0L2 

25Ow HPS Flood -0L2 

5.844 
305 
147 

2,707 
132 

1,272 
11.730 

111 
263 
760 
798 

1,254 
36 

4,398 
3,324 

720 
3.263 

208 
1,404 

62 
4,806 

1,183 
175 

2.224 
5.476 

17.187 
1,410 

6 
2.256 

72 
154 
405 
405 
405 
41 
41 
41 
41 
61 
61 
61 
71 
71 
81 

101 
101 
101 
162 
162 
162 

864 
1.848 
4,860 
4,860 
4,860 

492 
492 
492 
492 
732 
732 
732 
852 
852 
972 

1,212 
1.212 
1,212 
1.944 
1.944 
1.944 

$2.11 
$5.77 

$14.20 
$13.18 
$18.47 
$7.02 
$5.31 

$15.76 
$15.64 
$12.50 
$18.60 
$7.20 

$18.72 
$14.41 
$8.08 
$9.72 
$7.36 

$15.33 
$7.31 

$1 1.34 
$7.64 

$1 1.64 
$8.94 
$5.93 

$10.13 
$3.35 
$9.89 
$6.76 
$3.53 

$2.16 
$4.62 

$12.15 
$12.15 
$12.15 
$1.23 
$1.23 
$1.23 
$1.23 
$1.83 
$1 -83 
$1.83 
$2.13 
$2.13 
$2.43 
$3.03 
$3.03 
$3.03 
$4.86 
$4.86 
$4.86 

$0.41 
$0.71 
$1 .a1 
$1.68 
$2.22 
$0.95 
$0.79 
$2.61 
$1.82 
$1.51 
$2.16 
$0.94 
$2.20 
$1.78 
$0.35 
$1.21 
$1.11 
$1.98 
$1.11 
$1 -37 
$1.15 

$4.68 
$11.10 
$28.16 
$27.01 
$32.84 
$9.20 
$7.33 

$19.60 
$18.69 
$15.84 
$22.59 
$9.97 

$23.05 
$18.32 
$10.86 
$13.96 
$1 1.50 
$20.34 
$13.28 
$17.57 
$13.65 

$1 1.64 
$8.94 
$5.93 

$10.13 
$3.35 
$9.89 
$6.76 
$3.53 

$27,350 
$3,386 
$4,140 

$73.1 16 
$4,335 

$1 1,702 
$85.981 
$2.176 
$4.915 

$12.038 
$18.027 
$12.502 

$830 
$80.571 
$36.099 
$10.051 
$37.525 
$4,231 

$18,645 
$1.089 

$65,602 

$13.770 
$1,565 

$13,188 
$55,472 
$57,576 
$13,945 

$41 
$7.964 

$2.24 
$6.12 

$15.05 
$13.97 
$19.58 
$7.44 
$5.63 

$16.71 
$16.58 
$13.25 
$19.72 
$7.63 

$19.84 
$15.28 
$8.57 

$10.30 
$7.80 

$16.25 
$7.75 

$12.02 
$8.10 

$12.34 
$9.48 
$6.29 

$10.74 
$3.55 

$10.48 
$7.17 
$3.74 

$2.29 
$4.90 

$12.88 
$12.88 
$12.88 
$1.30 
$1.30 
$1.30 
$1.30 
$1.94 
$1.94 
$1.94 
$2.26 
$2.26 
$2.58 
$3.21 
$3.21 
$3.21 
$5.15 
$5.15 
$5.15 

$0.43 
$0.75 
$1 -92 
$1.78 
$2.35 
$1 -01 
$0.84 
$2.77 
$1.93 
$1.60 
$2.29 
$1 .oo 
$2.33 
$1 -89 
$0.37 
$1.28 
$1.18 
$2.10 
$1.18 
$1.45 
$1.22 

$4.96 
$1 1.77 
$29.85 
$28.63 
$34.81 
$9.75 
$7.77 

$20.78 
$19.81 
$16.79 
$23.95 
$10.57 
$24.43 
$19.42 
$1 1.51 
$14.80 
$12.19 
$21.56 
$14.08 
$18.63 
$14.47 

$12.34 
$9.48 
$6.29 

$10.74 
$3.55 

$10.48 
$7.17 
$3.74 

$28,993 
$3.589 
$4,388 

$77.507 
$4.595 

$12.405 
$91,145 
$2,306 
$5,211 

$12.761 
$1 9.1 09 
$1 3,253 

$880 
$85.410 
$38,267 
$10,655 
$39,778 
$4,485 

$19,765 
$1,155 

$69,542 

$14,597 
$1.658 

$13,980 
$58,803 
$61,034 
$14,782 

$43 
$8,442 

6.01% 
6.01% 

6.01% 
6.01% 
6.01% 
6.01% 
6.01% 
6.01% 
6.01% 
6.01% 
6.01% 

6.01% 
6.01% 
6.01% 
6.01% 
6.01% 
6.01% 
6.01% 

6.01% 

6.01% 

6.01% 

6.01% 

6.01% 
6.01% 
6.01% 
6.01% 
6.01% 
6.01% 

6.01% 

Supporting Schedules: Recap Schedules: 
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Page 2 of 2 Schedule G-23 INTERIM - REVENUE BY LIGHTING SCHEDULE CALCULATION 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 

EXPLANATION Calculate revenue under present and proposed rates for the 
test year for each lighting schedule Show revenues from 
charges for all types of lighting fixtures, poles and conductors 
Poles should be listed separately from fixtures 
Show separately revenues from customers who own facilities 
as well as those who do not 

Type of Data Shown 
Historical Year Ended 12/31/2006 
Witness Doreen Cox 

Consolidated Electnc Division 

Type of 
Facility 

Present Rates Proposed Rates 

Annual Est. Total $ Total $ 
Billing Monthly Annual Facility Energy Maint. Monthly Total Facility Energy Maint. Monthly Total Percent 
Items KWH KWH Charge Charge Charge Charge Revenue Charge Charge Charge Charge Revenue Increase 

864 $0.61 $2.16 $0.92 $3.69 $17,893 $0.65 $2.29 $0.98 $3.91 $18,967 6.01% 175w MV Cobra Head - SL1-2 4.849 72 
40Ow MV Cobra Head - SL1-3 
175w MV Cobra Head -SL2 
40Ow MV Cobra Head -SL2 
100Ow MH Flood -SL3 
10Ow HPS Amer -SL3 
l O O w  HPS Cobra Head- SL3 
15Ow HPS Acorn -SL3 
15Ow HPS Amer Rev -SL3 
175w MH ALN 440 -SL3 
20Ow HPS Cobra Head -SL3 
25Ow HPS Cobra Head -SL3 
25Ow HPS Flood - SL3 
40Ow HPS Cobra Head -SL3 
40Ow MH Flood -SL3 

10' Alum Deco Base-SL3 
13' Deco Concrete - SL3 
18' Fiberglass Round-SL3 
20' Decorative Concrete-SL3 
30' Wood Pole Std - SL3 
35' Concrete Square-SL3 

70 
5.376 

870 
132 
48 

13,879 
252 
966 
132 

3.541 
2,606 

252 
207 

82 

108 
12 

1.014 
240 

1,977 
264 

154 1,848 
72 864 

154 1,848 
405 4,860 
41 492 
41 492 
61 732 
61 732 
71 852 
81 972 

101 1,212 
101 1.212 
162 1.944 
162 1.944 

$1.02 
$0.61 
$1.02 
$8.42 
$4.55 
$3.32 
$7.95 
$4.44 

$16.97 
$4.26 
$4.08 
$7.00 
$4.77 
$7.31 

$1 1.31 
$7.85 
$5.78 
$8.68 
$2.78 
$9.71 

$4.62 
$2.16 
$4.62 

$12.15 
$1.23 
$1.23 
$1.83 
$1.83 
$2.13 
$2.43 
$3.03 
$3.03 
$4.86 
$4.86 

$1.05 
$0.92 
$1.05 
$5.17 
$2.89 
$2.12 
$4.68 
$3.26 
$1.30 
$2.19 
$3.00 
$4.10 
$3.36 
$8.82 

$6.69 
$3.69 
$6.69 

$25.74 
$8.67 
$6.67 

$14.46 
$9.53 

$20.40 
$8.88 

$10.11 
$14.13 
$12.99 
$20.99 

$1 1.31 
$7.85 
$5.78 
$8.68 
$2.78 
$9.71 

$468 
$19,837 
$5,820 
$3,398 

$41 6 
$92.573 
$3,644 
$9.206 
$2,693 

$31.444 
$26.347 
$3.561 
$2.689 
$1,721 

$1.221 
$94 

$5.861 
$2.083 
$5.496 
$2.563 

$1.08 
$0.65 
$1.08 
$8.93 
$4.82 
$3.52 
$8.43 
$4.71 

$17.99 
$4.52 
$4.33 
$7.42 
$5.06 
$7.75 

$1 1.99 
$8.32 
$6.13 
$9.20 
$2.95 

$10.29 

$4.90 
$2.29 
$4.90 

$12.88 
$1.30 
$1.30 
$1.94 
$1.94 
$2.26 
$2.58 
$3.21 
$3.21 
85.15 
$5.15 

$1.11 
$0.98 
$1.11 
$5.48 
$3.06 
$2.25 
$4 96 
$3.46 
$1.38 
$2.32 
$3.18 
$4.35 
$3.56 
$9.35 

$7.09 
$3.91 
$7.09 

$27.29 
$9.19 
$7.07 

$15.33 
$10.10 
$21 6 3  
$9.41 

$10.72 
$14.98 
$1 3.77 
$22.25 

$1 1.99 
$8.32 
$6.13 
$9.20 
$2.95 

$10.29 

$496 
$21,029 
$6.170 
$3.602 

$441 
$98.1 33 
$3.863 
$9,759 
$2,855 

$33,333 
$27,929 
$3,775 
$2.850 
$1,825 

$1,295 
$1 00 

$6.213 
$2,208 
$5.826 
$2,717 

6.01% 

6.01% 
6.01% 

6.01% 
6.01% 
6.01% 

6.01% 
6.01% 
6.01% 

6.01% 

6.01% 

6.01% 

6.01% 
6.01% 

6.01% 
6.01% 
6.01% 
6.01% 
6.01% 
6.01% 

Supporting Schedules: Recap Schedules: 
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.. 
Schedule G-18 Page 1 of 1 INTERIM REVENUE EXPANSION FACTOR 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: 

DOCKET NO.: 

EXPLANATION: Provide the calculation of the revenue 
expansion factor for the test year. 

Type of Data Shown: 
Projected Test Year Ended 12/31/2008 
Prior Year Ended 12l3112007 
Historical Year Ended 12/31/2006 
Witness: Doreen Cox 

Line 
No. 

1. 

2. 

3. 

4. 

5 

6. 

7. 

8. 

9. 

10. 

11. 

12. 

Description 

Revenue Requirement 

Gross Receipts Tax Rate 

Regulatory Assessment Rate 

Bad Debt Rate 

Net Before Income Taxes 
(1) - (2) - (3) - (4) 

State Income Tax Rate 

State Income Tax (5) x (6) 

Net Before Federal Income Tax (5) - (7) 

Federal Income Tax Rate 

Federal Income Tax (8) x (9) 

Revenue Expansion Factor (8) - (10) 

Net Operating Income Multiplier 
(100% I Line 11) 

Percent 

100.0000 

Supporting Schedules: Recap Schedules: 
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D kxhibit 2 8\COX 

Folders Name 

ocuments 
mputer  
/ z  Floppy (A 
p3014 (c 
'x10122 (D JFW rate case (1) msg 
2 Exhibit 2.8 J FW rate case (22) msg 
3 BACHM' 3 FW rate case (35) msg 
2 COX 
3 KHOJAS 1 FW River Oaks msg 
J MARTIN FW Schedule D msg 
3 l"EJTE FW SFAS 142 Draft Report msg 

-J FW G-MFRS-8-8-07-NoLinks XIS msg 
J FW K-MFRS-6-NoLiks XIS msg 

FW Latest versim of G's msg 
J FW Long term debt Obligations msg 
J FW LPCS Performance Report - Summer Glen Reproption XIS  msg 
JFW PDF Document of All Testimony and Exhibits msg 

J FW rate case msg 

.eider on 'fP2 J FW Short-term debt msg 
p on 'Gromc JFW SUMMER GLEN IR 21319 msg 
tngs on 'FP3 J FW Teshmony Exhibit Formathng msg 
3 on 'Grouml FW Updated B Schedules msg 
3 on ' G r d  FW Updated G schedules msg 
'3 on 'Grounc FW updated pricingmsg 
rS on Qounc JFW Wellington Woods - resubmitted msg 
ansfer on 'Gr 'fYi 
,2aos on 1~~ 3 G MFRS-4-mlinks XIS msg 

on iGroud 2 G-MFRS-5-Nolinks XIS msg 
J HC-MFRS-7 xls.msg 
J HC-MFRS-C-33 pdf - Adobe Reader (25) msg 
J HC-MFRS-C-33 pdf - Adobe Reader msg 

Internal Conbols Master Checklistmsg 
J IQ Note Comparison 090507 msg 
-I June Financial Analysis msg 
3 Latest version of G's msg 
3 Liquidity section of 1OQ msg 

-1LT debt table in 1OK msg 
-1LTD msg 
1 March Financial Analysis letter msg 
J Mat's com ments msg 
-JMFR msg 

J mfrindex-AL XLS (52) msg 

lblic on 'Groc 
etwork Place: 
:le Bin 

Long Pond resubmitted msg 

c , 2 mfrindex-AL XLS (83) msg 

Size Type 
506 KB Outlook Item 

1,042 KB Outlook Item 
507 KB Outlook Item 

70 KB Outlook Item 
329 KB Outlook Item 

1,435 KB Outlook Item 
772 KB Outlook Item 
772 KB Outlook Item 
772 KB Outlook Item 
42 KB Outlook Item 

383 KB Outlook Item 
492 KB Outlook Item 
€06 KB Outlook Item 

26 KB Outlook Item 
29 KB Outlook Item 
24 KB Outlook Item 

828 KB Outlook Item 
498 KB Outlook Item 

97 KB Outlook Item 
1,027 KB Outlook Item 

27 KB Outlook Item 
232 KB Outlook Item 
233 KB Outlook Item 

1,349 KB Outlook Item 
26 KB Outlook Item 
26 KB Outlook Item 

271 KB Outlook Item 
88 KB Outlook Item 

150 KB Outlook Item 
495 KB Outlook Item 

28 KB Outlook Item 
4,851 KB Outlook Item 

29 KB Outlook Item 
25 KB Outlook Item 

227 KB Outlook Item 
168 KB Outlook Item 
27 KB Outlook Item 
76 KB Outlook Item 
76 KB Outlook Item 

Date Modified 
10/16/2007 1 : 34 PM 
10/16/2007 1: 35 PM 
10/16/2007 1: 33 PM 
10/16/2007 1: 17 PM 
10/16/2007 1 : 37 PM 
10/16/Mo7 1 : 32 PM 
10/16/2007 1 : 16 PM 
10/16/2007 2: 24 PM 
10/16/2007 1 : 35 PM 
10/16/2007 1: 16 PM 
10/16/2007 1: 37 PM 
10/16/2007 1: 16 PM 
10/16/2007 1: 16 PM 
10/16/2007 1: 35 PM 
10/16/2007 1: 35 PM 
10/16/2007 1: 32 PM 
10/16/2007 1: 35 PM 
10/16/2007 1: 35 PM 
10/16/2007 2:26 PM 
10/16/2007 1 : 37 PM 
10/16/2007 1 : 35 PM 
10/16/2007 1 : 35 PM 
10/16/2007 1 : 35 PM 
10/16/2007 1 : 34 PM 
10/16/2007 1 : 33 PM 
10/16/2007 1 : 33 PM 
10/16/2007 1 : 35 PM 
10/16/2007 2:23 PM 
10/16/2007 1 : 33 PM 
10/16/2007 1 : 33 PM 
10/16/2007 1 : 36 PM 
10/16/2007 1 : 36 PM 
10/16/2007 1: 17 PM 
10/16/2007 1: 17 PM 
10/16/2007 1 : 36 PM 
10/16/2007 1 : 37 PM 
10/16/2007 2:24 !+I 
10/16/2007 2: 26 PM 
10/16/2007 1 : 36 PM 

LOCatiCm 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 

h 

Monday, Mar 31.2008 04:04 PM 
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G B x k  - 3 , Search ,. Folders 2- 
A D  Exhibit 2 8\COX v 

Folders Size Type Date Modified LocatiOn A 

FW G-MFRS-8-8-07Ndinks XIS msg 506 KB Outlook Item 10/16/2007 1 : 34 PM Files Currently on the CD 
1,042 KB Outlook Item lO/i6/2007 i:35 PM Files Currently on the CD J FW K-MFRS-6-NoLinks XIS msg 

p on 'Grounc J FW 
ings on 'FP3 JFW 
2 on 'Ground JFW 
~ o n ' G r o u n d  -IFW 
13 on 'Grounc Fw 

ansfer on 'Gr -IfYi mXJ 
)26dos on 'Gr G-MFRS- 
it on 'Ground G-MFRS- 

Mat's cor# 

From: BachrnaGeorge Sent: Thu 4/12/2007 9:03 AM 

4WF)-e 

From: Strobel, Jeffrey [maiIto:strobelj~.~@AGEDWARDS.com] 
Sent: Wednesday, April 11, 2007 9:47 PM 
To: Bachrnan George 
Cc: Donovan, William; Gipson, Derek 
Subject: Updated pricing 

George 

Attacoed please find updated a x i n g  for the scenarios we provided earlier this saring We have also included ai3 insured 
retail note offer:ng as swell as a uninsGred private placement 

A few things to note - while Treasury prices have fallen aod so raised yield dile to the diminisned expectation of a rate CUI 
D v  the Fed because of contincled strong job gro*th and the specter of inflation. credit spreads have not shrunk 
concomitantly as they often do They have in fact widened sliahtly. which I think is due to the same expectation of higher 
rates I:? the fcture and the desire for increased yield in a ootentially riskrer market. So you can see our 30-year spread 

A 
- 

on the CD 
on the CD 
on the CD 
on the CD 
0ntheCD 
on the CD 
on the CD 
on the CD 
on the CD 
on the CD 
on the CD 
on the CD 
on the CD 
on the CD 

has wdened 3v a few basis ooi:its -- L o n t h e m  1 MFR . msgfF I -  - - - -  

1 mfrindex-AL XLS (52) msg 
-- 

76 KB o u t l o o k ~ ~ ~ ~ 2 6  PM ~ Fil&Curre$y on the CD 
, mfrindex-AL XLS (83) msg 76 KB Outlook Item 10/16/2007 I .  36 PM Files Currently on the CD 

~ 

Monday, Mar 31,2008 03:31 PM 
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Updated pricing Page 1 of 2 

Clara Leider 

From: Bachman George 

Sent: 

To : Cox Doreen 

Subject: FW: Updated pricing 

Attachments: Bond Pricing 4.1 1.07.pdf 

Thursday, April 12, 2007 9:03 AM 

Updated info, looks like AG cut their spread for a private placement. 

From: Strobel, Jeffrey [mailto:strobeljw@AGEDWARDS.com] 
Sent: Wednesday, April 11, 2007 9:47 PM 
To: Bachman George 
Cc: Donovan, William; Gipson, Derek 
Subject: Updated pricing 

George, 

Attached please find updated pricing for the scenarios we provided earlier this spring. We have also included an 
insured retail note offering as well as a uninsured private placement. 

A few things to note - while Treasury prices have fallen and so raised yield due to the diminished expectation of a 
rate cut by the Fed because of continued strong job growth and the specter of inflation, credit spreads have not 
shrunk concomitantly as they often do. They have in fact widened slightly, which I think is due to the same 
expectation of higher rates in the future and the desire for increased yield in a potentially riskier market. So you 
can see our 30-year spread has widened by a few basis points. 

Also as a result of the benchmark Treasury gyrations, insured retail debt has become more competitive with high- 
quality institutional debt. We think that a registered 30-year insured retail offering would sell with a coupon of 5 
7/8 to 5.90%. This is a few basis points lower than the private coupon, however those coupon savings are 
swallowed up by the increased 3.1 5% gross spread required to sell the deal. Almost 2% of that 3.1 5% is paid to 
the brokers to have them sell the deal to retail clients. I also add that a retail deal is more expensive and time 
consuming because of the drafting of the registration statement and registering the deal to sell. Unless it's 
something you really feel strongly about, I recommend a private placement for surest and quickest execution. 

The uninsured private is shown for illustrative purposes. It is not competitive but I wanted to show what a story 
credit would most likely receive in the private markets. 

Finally, you will not that we have reduced our gross spread for the private placement. We would very much like to 
execute this transaction for you and to show our commitment have cut our fee to 1 YO of the offering from 1.5%. 

Please call me if you have any questions. We look forward to working with you on the transaction. 

Reg a rd s, 

Jeff 

Jeffrey W. Strobel 

313 112008 
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Updated pricing 

Director, Investment Banking 
A.G. Edwards & Sons, Inc. 
One North Jefferson 
St. Louis, MO 63103 

314-955-7387 (fax) 
strobeljw@agedwards.com 

31 4-955-6707 

<<Bond Pricing 4.1 1.07.pdf>> 

..................................................................................... 
A.G. Edwards & Sons' outgoing and incoming e-mails are electronically 
archived and subject to review and/or disclosure to someone other 
than the recipient. 

Page 2 of 2 

313 1 I2008 
3674



All-In Cost of Financing Comparison 

April 11,2007 
Florida Public Utilities Corp. EDWARDS- 

AlaturiF 
Distribution 
Insured/Uninsured 
Face ;\mount for Security 
Secunh 
Credt Ratings 
Call Provision 
Payment Frequency 
Offering Size (SOOO's) 
Yield on Comparable Treasun- 
I\Iatudty of Comparable Treasuq &ears) 
Estimated Point Spread (basis points) 
Initial Insurance Premium (SOOO's) (a) 

Coupon 

Gross Spread Estimate 

All-in-Cost of Financing to Maturity 

10 Years 
Private 

Insured 
s1,ooo 

FAlB 
N;\IC-l 

hlake-whole 
Sem-;\nnual 

s20,ooo 
4.73% 

10 
+80 

S215.4 

5.53% 

1 .OO% 

I 5.83% I 

20 Years 
Private 

Insured 
S1,OOO 

FhIB 
N.lIC-1 

Make-whole 
Sem-_innual 

s20,ooo 
4.82% 

Interpolated 20 
+loo 

S341.9 

5.82% 

1 .oo% 
6.05% 

30 Years 
Private 

Insured 
s 1,000 

IjNB 
N-\IC-I 

Nake-whc )le 
Sem-.lnnual 

s20,000 
4 91% 

SO 
+lo2 

940.0 

5.930/1, 

1 .OO% 

30 Years 
Private 

Uninsured 
s 1,000 

FhIB 
NL11C-2 

Make-whole 
Senw-innual 

s20,000 
4.91% 

30 
+184 
so.0 

6.75% 

3.00% 

6.16%1 I 6.99%1 

30 Years 
Public 

Insured 
s1,ooo 

Secured 
;Lti a 

5-Yr No-Call 
Quarterly 

s20,000 

30 
+97 

s440.0 

5.88% 

3.15% 

4.9 1 '/'o 

6.28% 

(a) Insurance assumes an upfront payment of the present x-alue o f ~ n  Approximate 79 basis point upfront fee on I'&l balance, which gnes an approxunatcly 15-16 bp annual cost 

on principal (dcpending on the m:irunn). 
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d k c k  - J 

J D Exhibit 2 8\COX 

Folders Name 

ocuments 
3mputer '' 
p3014 " 

Exhibit 8 A FW rate case (22) msg 
J 3 FW rate case (35) msg 
2 C O X  AFW rate case msg 
2 KHoJAS FW River Oaks msg 
_;i MARTIN J FW Schedule D msg 
d MESITE J FW SFAS 142 Draft Report msg 

-eider on 'fP2 J FW Short-term debt msg 
p on 'Gromc JFW SUMMER GLEN IR 21319 msg 
ings on 'FP3 J FW Testimony Exhibit Formattrng msg 
g on 'Ground J FW Updated 6 Schedules msg 
I) on 'Ground _J FW Updated G schedules msg 
'3 on 'Groun( A FW Updated pricing.msg 
,s on 'Grounc SFW Wellington Woods - rewbmitted.msg 
ansfer on 'Gr 'fYi msg 
,2w0s on lGr 1 G-MFRS-4-nolinks XIS msg 

on G-MFRS-5-Nolinks xls.msg 
AHC-MFRS 7 XIS msg iblic on 'Groc 
J HC-MFRSC-33 pdf - Adobe Reader (25) msg etwork Place: 

le Bin 
A Internal Conbols Master Checklist msg 
1 IQ Note Comparison 090507 msg 
2 June Financial Analysis msg 
J Latest version of G's msg 
3 Liquidity section of 10Q msg 

FW G-MFRS-8-8-07-Ndinks XIS msg 
J FW HC-MFRS-6-NoLirks XIS msg 
J FW Latest version of G's msg 
J FW Long term debt Obligations msg 

(A J FW LPCS Performance Report - Summer Glen ReproJection 
FW PDF Document of All Testimony and Exhibits msg 

(D JFW rate case (1) msg 

HC-MFRS-C-33 pdf - Adobe Reader msg 

Long Pond - resubmitted msg 
JLT debt table in IOK msg 

'LTD msg 
3 March Financial Analysis letter msg 
2 Mat's comments msg 
J W R  msg 
3 mfrindex-AL XLS (52) msg 

c , mfrirdexAL XLS (83) msg 

Size Type 
506 KB Outlook Item 

1,042 KB Outlook Item 
507 KB Outlook Item 

70 KB Outlook Item 
xls.msg 329 KB Outlook Item 

1,435 KB Outlook Item 
772 KB Outlook Item 
772 KB Outlook Item 
772 KB Outlook Item 
42 KB Outlook Item 

383 KB Outlook Item 
492 KB Outlook Item 
806 KB Outlook Item 

26 KB Outlook Item 
29 KB Outlook Item 
24 KB Outlook Item 

828 KB Outlook Item 
498 KB Outlook Item 

97 KB Outlook Item 
1,027 KB Outlook Item 

27 KB Outlook Item 
232 KB Outlook Item 
233 KB Outlook Item 

1,349 KB Outlook Item 
26 KB Outlook Item 
26 KB Outlook Item 

271 KB Outlook Item 
88 KB Outlook Item 

150 KB Outlook Item 
495 KB Outlook Item 

28 KB Outlook Item 
4,851 KB Outlook Item 

29 KB Outlook Item 
25 KB Outlook Item 

227 KB Outlook Item 
168 KB Outlook Item 
27 KB Outlook Item 
76 KB Outlook Item 
76 KB Outlook Item 

Date Modified 
10/16/2007 1:34 PM 
10/16/2007 I : 35 PM 
10/16/2007 1 : 33 PM 
10/16/2007 I : 17 PM 
10/16/2007 1 : 37 PM 
10/16/2007 1 : 32 PM 
10/16/2007 1 : 16 PM 
10/16/2007 2: 24 PM 
10/16/2007 1 : 35 PM 
10/16/2007 1: 16 PM 
10/16/2007 1: 37 PM 
10/16/2007 1 : 16 PM 
10/16/2007 1: 16 PM 
10/16/2007 1: 35 PM 
10/16/2007 I: 35 PM 
10/16/2007 1: 32 PM 
10/16/2007 1 : 35 PM 
10/16/2007 1: 35 PM 
10/16/2007 2: 26 PM 
10/16/2007 1:37 PM 
10/16/2007 1: 35 PM 
10/16/2007 1: 35 PM 
10/16/2007 1 : 35 PM 
10/16/2007 1 : 34 PM 
10/16/2007 1: 33 PM 
10/16/2007 1 : 33 PM 
10/16/2007 1 : 35 PM 
10/16/2007 2:23 PM 
10/16/2007 1 : 33 PM 
10/16/2007 1 : 33 PM 
10/16/2007 1 : 36 PM 
10/16/2007 I:  36 PM 
10/16/2007 I:  17 PM 
10/16/2007 1: 17 PM 
10/16/2007 1 : 36 PM 
10/16/2007 1 : 37 PM 
10/16/2007 2: 24 PM 
10/16/2007 2: 26 PM 
10/16/2007 1 : 36 PM 

v 

Location h 

Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently 01: the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 

Monday, Mar 31, 2008 03:32 PM 
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Clara Leider 

From: Dysard Heidi 

Sent: 

To : 

Subject: 

Importance: High - 

-. ^.."" . - . 

Wednesday, February 21, 2007 12:25 PM 

Cox Doreen; Bachman George 

FW: Wellington Woods - resubmitted 

M T I S O N - y w o p y  of REGULATED 15 YEAR.xls; 
.XIS; Summary.doc; Wellington Woods NGS-10-2003-W-NEW- OWER 

Services.xls; Wellington Woods Main 1.2% PE.xls; Wellington Woods Main 2in PE.xls; 
DEVELOPER AGREEMENT - EARLEY.DOC 

Fyi . . .  They are shooting to get that revised project approved today. Doreen has the hard copy at her desk. 

Heidz Dysavd 

From: Seagrave Marc 
Sent: Wednesday, February 21, 2007 11:46 AM 
To: Stein Chuck 
Cc: Kitner Don; Dysard Heidi 
Subject: FW: Wellington Woods - resubmitted 
Importance: High 

Chuck, 

I am in full agreement with what Don and his team is trying to accomplish in terms of the builder and developer 
agreement requirements. Due to the fact that we are going to a minimum therm requirement as opposed to a by 
appliance requirement, Don is going to track at the division the actual therms connected progress during build- 
out. 

This project was previously approved, but with the changes from fixed appliance requirements to appliances and 
minimum therms, you required re-approval. Can you contact Don while you are out and discuss with him so we 
may receive a verbal from you? Heidi is going to hand circulate the approval packet and hopefully you or JTE if 
necessary can give the go-ahead today. Don states the developer is requesting to sign immediately so we can get 
started. 

I know . . .  .always a rush, but I actually should have had this to you on Monday but let it slip because Don had sent 
this over the weekend and I forgot about it. 

Sorry!! 

Marc Seagrave, CSP 
Director of Marketing & Sales 
Florida Public Utilities Company 
401 S .  Dixie Hwy 
West Palm Beach, FL 33401 
(561 ) 838-1 71 4 Office 
(561) 723-3439 Cell 
(561) 833-8562 Fax 
mseagrave@fpuc.com 

313 1 /2008 
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Page 2 of 2 

From: Kitner Don 
Sent: Saturday, February 17, 2007 1:56 PM 
To: Seagrave Marc 
Subject: Wellington Woods - resubmitted 

Attached is the entire package. Chuck wants it resubmitted for approvals. Also, please do not change the RNGS 
as the only one approved by the division is attached. The revisionslchanges in the revised agreement are shaded 
in yellow for ease of review. The shading will need to be removed for final printing. 
We need to process this ASAP. 
Thanks , 

Don Kitner 
General Manager, Central Florida 
386-668-9201 

313 1 /2008 
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BUILDER AGREEMENT 

THIS BUILDER AGREEMENT (this "Agreement1') is made and entered into 
effective this day of , 2007 (the "Effective Date"), by and between 
Florida Public Utilities Company, a Florida corporation ("Company"), and Morrison 
Homes, a Florida corporation ("Builder") (Company and Builder may sometimes be 
collectively referred to as the "Party" or "Parties"). 

W I T N E S S E T H  

WHEREAS, Builder intends to build a community named Wellington Woods, 
consisting of, among other improvements, approximately one hundred forty-seven ( 147) 
residences, located in Volusia County, Florida (the "Project"). A legal description of the 
Project is attached hereto as Exhibit "A" and incorporated herein by this reference; and 

WHEREAS, Company desires to install a natural gas distribution system within 
the Project in order to make service available from time to time to owners, occupants and 
residents of the Project and Builder has agreed to permit Company to install such a 
system to service the Project, pursuant to the terms and conditions hereinafter set forth. 

NOW, THEREFORE, in consideration of the mutual covenants set forth herein, 
and for other good and valuable considerations, the receipt and sufficiency of which are 
hereby acknowledged, Company and Builder hereby agree as follows. 

1. Installation of Gas Distribution System. 

1.1. Installation. Company agrees to install a natural gas distribution system within 
the residential portions of the Project, including all necessary distribution lines, 
meters and ancillary facilities (collectively, the "Gas Distribution System") as 
Company deems reasonably necessary to provide natural gas service to owners, 
occupants and residents within the Project. From time to time, Company shall 
install additional lines, meters and ancillary facilities ("System Extensions") 
which Company deems reasonably necessary to extend the Gas Distribution 
System to other areas of the Project in order to supply gas service to non- 
residential portions of the Project that apply for and qualify for gas service from 
Company. For purposes of this Agreement, the term "Gas Distribution System" 
shall include any System Extensions that are added by Company. 

1.2. Location. The location of the gas lines and all infrastructure and improvements 
relating to the Gas Distribution System shall be subject to Builder's prior written 
approval, which approval shall not be unreasonably withheld or delayed. Prior to 
commencing installation of the Gas Distribution System, Company shall provide, 
for Builder's review and comment, plans and specifications in accordance with 
which the Gas Distribution System is to be installed ("Gas Distribution System 
Plans and Specifications"). Upon completion of installation of each three 
thousand (3000) linear feet of the Gas Distribution System (each being a, - 

Florida Public Utilities Company 
Pmject: Wellington Woods Date: 

Builder Initials: Builder Natural Gas Agrccincnt 
Page I of 15 

Date: 

FPU Initials: 
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"Completed Portion"), Company shall commence restoration of those portions of 
the Project disturbed by Company during installation of the Completed Portion 
and shall continue diligently such restoration work until complete. Restoration 
work shall be completed so that the surface of the land shall be restored to 
substantially the same condition existing immediately prior to commencement of 
the installation of the Completed Portion. 

1.3. Preparation for Installation and Easements. 

1.3.1. 

1.3.2. 

1.3.3. 

Builder agrees to provide adequate physical and legal access (including 
the easements described below) to all areas of the Project where portions 
of the Gas Distribution System are to be installed and such additional 
portions of the project as are reasonably necessary for Company to access, 
maintain and operate the Gas Distribution System. Within fifteen (1  5) 
days after Builder approves the location of all or any portion of the Gas 
Distribution System (in accordance with Section 1.2 hereof), Builder shall 
grant to Company (or cause the owner of the appropriate property to grant 
to Company) such easements as are reasonably necessary for Company to 
construct, operate, maintain and repair the Gas Distribution System within 
the Project. 

Builder has provided Company a plat of all or a portion of the Project 
(recorded in Official Records Book , Page , Public Records 
of Volusia County, Florida), which depicts the location of streets, lots and 
easements encompassed therein (the "Plat"). If additional plats 
("Additional Plats") are created for the Project, Builder shall provide 
Company a copy thereof within ten (1 0) days after recording. The Plat 
and all Additional Plats (whether or not provided to Company) shall be 
collectively referred to herein as "Project Plats". Notwithstanding any 
provision contained herein to the contrary and in addition to the easements 
referenced in Section 1.3.1 hereof, Builder hereby grants Company an 
easement over those portions of the Project designated on Project Plats as 
a utility easement or right-of-way (public or private) (or other similar 
designations) for purposes of installing, operating, maintaining, repairing 
and replacing the Gas Distribution System. 

Builder reserves the right to relocate any easement granted to Company if 
Builder deems such relocation to be necessary for the development of the 
Project. If Company has not installed the portion of the Gas Distribution 
System proposed to be installed in the relocated easement, but has 
commenced the design and engineering thereof prior to the date Company 
receives written notice fi-om Builder of its desire to amend an easement, 
Builder shall be required (prior to amendment of the easement) to 
reimburse Company for Company's actual, out-of-pocket expenses 
incurred in redesigning and/or reengineering the applicable portion of the 
Gas Distribution System. If Builder desires to relocate any easement 

FPU Initials: Florida Public Utilities Company 
Project: Wellington Woods Datc: 

Builder Initials: Builder Natural Gas Agrecment 
Pace 2 of I5 v 

Date: 
3680



relating to a portion of the Gas Distribution System after the system has 
been installed, Builder must first, (i) obtain Company prior written consent 
(which consent shall not be unreasonably withheld or delayed) and (ii) 
reimburse Company for all costs incurred by Company in relocating the 
Gas Distribution System, including, but not limited to the cost of 
redesigning and/or reengineering the Gas Distribution System, and the 
cost of all materials and labor therefore. 

1.4. Coordination of Installation. Company agrees to cooperate with Builder with 
respect to the construction of the Gas Distribution System so as to minimize 
interference with or delay to Builder's construction and development of the 
Project. Builder has provided Company a copy of its anticipated construction 
schedule for the Project, a true and correct copy of which is attached hereto as 
Exhibit "B" and incorporated herein (the "Builder's Construction Schedule"). 
Builder acknowledges that Company will rely upon the Builder's Construction 
Schedule for purposes of coordinating its acquisition of materials, mobilization 
of equipment and labor at the worksite and installation of the Gas Distribution 
System. 

1.5. Ownership of Gas Distribution System; Maintenance. Notwithstanding any 
provision contained herein to the contrary, the Gas Distribution System shall 
remain the exclusive property of Company at all times during the term of this 
Agreement and following its expiration or earlier termination. Company shall 
have the sole obligation and responsibility for the maintenance of the Gas 
Distribution System. Company shall at all times maintain the Gas Distribution 
System in accordance with the requirements of all appropriate governmental and 
regulatory agencies. 

1.6. Supply Date. Subject to any delay caused by Force Majeure or the actions or 
inactions of Builder, Company agrees that the Gas Distribution System shall be 
complete and operational to provide natural gas service to the first completed 
residential structure utilizing natural gas service, in the Project, at least ten (1 0) 
calendar days prior to the issuance of Certificate of Occupancy (CO) for the first 
residential structure within the Project. 

2. Minimum Gas Compliant Units: Installation of Internal Piping 

2.1. Minimum GCU. 

2.1.1. Builder acknowledges that Company will make a substantial economic 
investment in order to construct the Gas Distribution System and that 
Company is willing to undertake such investment given Company's 
anticipated usage of the Gas Distribution System by current and future 
owners, occupants or residents in the Project. In consideration for the 
substantial investment made by Company in constructing the Gas 
Distribution System and the mutual covenants contained herein, Builder 

FPU Initials: Florida Public Utilities Company 
Prqject: Wellington Woods Date: 

Builder Initials: Builder Natural Gas Agreement 
Page 3 of I5 

Date: 
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2.2 

agrees that one hundred forty-seven (147) residential units in the Project 
shall have installed therein (a) 50-gallon gas water heater, (b) gas central 
heating or hydro heat system ("Minimum Required GCU"). In addition, 
Builder agrees that all model and speculative residential units in the 
Project shall have installed therein the GCU minimum, plus at least two 
additional gas appliances, Le., gas range, gas fireplace, gas dryer, gas 
summer kitchen or gas spa /pool heater. Each residential unit constructed 
in compliance with the foregoing two (2) sentences shall be referred to 
herein as a "Gas Compliant Unit" or "GCU" and each of the appliances 
installed in a GCU shall be referred to herein as an "Appliance" and 
collectively as the "Appliances". Additionally, Builder agrees to install a 
cumulative total of 4,900 additional therms (Required ThermslMinimum 
Required Therms) in the project, in addition to the minimum GCU 
requirements. The therm rate schedule is attached hereto as Exhibit "D." 

2.1.2. Builder shall, within fifteen (1 5) days after completion of the last GCU in 
the Project, pay Company an omission fee for Minimum Required Therms 
("Therm Omission Fee") equal to the Therm Omission Rate (as hereinafter 
defined) multiplied by the integer obtained by subtracting the actual number 
of Required Therms in the Project from the Minimum Required Therms. 
The Therm Omission Rate shall equal $7.90 x (1+ (Time x .04)). And 
Builder shall, within fifteen (1 5 )  days after completion of each non-GCU in 
the Project, pay Company an omission fee ("GCU Omission Fee") equal to 
the GCU Omission Rate (as hereinafter defined) multiplied by the integer 
obtained by subtracting the actual number of GCU in the Project from the 
Minimum Required GCU. The GCU Omission Rate shall equal $570.00 x 
(1+ (Time x -04)). Time shall mean the number of years (and partial years) 
between the Effective Date and the date upon which the Therm Omission 
Fee and GCU Omission Fee is paid. Nothing contained in this Section 2.1.2 
shall be construed as limiting other remedies available to Company as result 
of the Builder's failure to comply with the Minimum Required GCU 
requirement set forth herein. 

Installation. Builder shall provide all labor, materials, equipment and supervision 
to install (at no cost to Company) each Appliance. Company shall provide all 
gas internal piping, venting and other equipment (the "Internal Piping") 
necessary to service the gas appliances installed in each GCU and to connect 
same to the external gas meter installed by Company at an external location 
(reasonably selected by Company) at each GCU. 

2.2.1. Optional Additional PiDing. At the request of owner or Authorized 
Builder, whichever is applicable, the Company shall install any or all of 
the optional piping and/or apparatus (the "Optional Piping and Facilities") 
in any qualified Unit, provided owner or Authorized Builder provides 
company sufficient notice such that it may install the Optional piping and 
Facilities simultaneously with installation of the qualified Unit Connection 
and Piping. 

FPU Initials: Florida Public Utilities Company 
Project: Wellington Woods Date: 

Builder Initials: Builder Natural Gas Agreement 
Page4of15  

Date: 
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2.2.2. Owner or Builder shall reimburse Company for the cost of installation of 
the Optional Piping and Facilities in accordance with Exhibit “C.” For 
purposes of this Agreement, references to the “Qualified Unit Connection 
and Piping” shall include any Optional Piping and Facilities requested to 
be installed by owner or authorized Builder. 

2. 2.3. If Company is requested to install gas internal piping for a gas appliance 
(Gas Drop) that will not be utilized, or is designated for future use, Owner 
or Builder shall reimburse Company for the cost at a rate of $160 per Gas 
Drop. At the beginning of the third year of this Agreement and continuing 
annually thereafter, this cost shall increase at the rate of four percent (4%) 
per year. 

2.3. Ownership of Internal Piping, Appliances and External Piping. 

2.3.1. All piping, meters, vents and other equipment installed by company 
between the main line of the Gas Distribution System and the external 
meter installed by Company at each GCU (including such meter) (the 
“External Piping”) shall be the exclusive property of the Company. 
Company shall at all times maintain the External Piping, including the 
meter, in accordance with the requirements of all appropriate 
governmental agencies. 

2.3.2. The Internal Piping and the Appliances shall be the exclusive property of 
the Builder and its successors and assigns. Builder or the successor or 
assign of Builder with respect to each GCU shall at all time during and 
following the expiration or earlier termination of this Agreement, service, 
maintain, repair and replace the Internal Piping and the Appliances. 

3. Successors, Assigns And Assignment. The Builder and the Company each bind 
itself, its successors, assigns and legal representatives to the other party in respect to 
all covenants, agreements and obligations contained in this Agreement. If Builder 
desires to convey to other builders or Builders any or all of the land upon which the 
Project is to be constructed, such conveyance may not be undertaken and shall not be 
effective until such builder or Builder expressly assumes all of the obligations and 
responsibilities of Builder hereunder (to the reasonable satisfaction of Company). 
Similarly, if Builder desires to assign this Agreement or any portion hereof to a 
homeowner’s association, as a condition of such assignment, the homeowner’s 
association shall pass a valid and appropriate resolution expressly assuming all of the 
obligations and responsibilities of Builder hereunder (such resolution being to the 
reasonable satisfaction of Company). 

4. Force Maieure. Neither Party shall be liable to the other for any failure to perform 
pursuant to the terms and conditions of this Agreement to the extent such 
performance was prevented by an event of Force Majeure. The term “Force Majeure” 
shall mean Acts of God, strikes, lockouts, or other industrial disturbance, acts of the 

Floiida Public Utilities Company 
Proiect: Wellington Woods Datc: 

FPU Initials: 

Builder NaturarGas Agreeincnt 
Page 5 of IS 

Builder Initials: 
Date: 
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5. 

6 .  

public enemy, wars, riots, epidemics, industrial disturbances that affect the Parties or 
its customers, breakage or non-foreseeable accident to machinery or lines of pipe, and 
any other causes, whether of the kind herein enumerated or otherwise, not within the 
control of the Party whose performance is affected and which, in each of the above 
cases, by the exercise of due diligence such Party is unable to prevent or overcome 
utilizing commercially reasonable efforts; such term shall likewise include the 
inability of a Party to acquire, or delays on the part of such Party in acquiring at 
reasonable cost and by the exercise of reasonable diligence, servitudes, rights of way, 
grants, permits, permissions, licenses, materials or supplies which are required to 
enable such Party to fulfill its obligations hereunder. The Party whose performance is 
excused by an event of Force Majeure shall promptly notify the other Party in writing 
of such occurrence and its estimated duration, shall promptly remedy such Force 
Majeure if and to the extent reasonably possible and shall resume such performance 
as soon as possible; provided, however, that neither Party shall be required to settle 
any labor dispute against its will. 

Duration. 

5.1. Expiration; Automatic Extension. Subject to Subsection 5.2 hereof, this 
Agreement shall automatically expire on June 1,201 7.  The term of this 
Agreement shall be automatically extended for terms of one (1) year periods 
unless written notice is provided at least ninety (90) days but no greater than one 
hundred twenty (1 20) days prior to the expiration of the initial term of this 
Agreement or any extension thereto by one Party to the other Party that it will not 
allow the extension of the term of this Agreement. 

5.2. Early Termination. Notwithstanding any provision contained herein to the 
Contrary, either Party may terminate this Agreement by providing the other at 
least fifteen (1 5) days prior written notice if the Minimum Required GCU has 
been constructed and Company has made the GCU Payment thereof. 

5.3. Survival of Easements. Notwithstanding the expiration or earlier termination of 
this Agreement (regardless of the cause therefore), the easements created herein 
and required to be granted herein shall survive, and the rights, privileges and 
responsibilities created therein shall not be adversely affected by, the termination 
or expiration of this Agreement 

Notices. Any notices sent by either party to the other pursuant to this Agreement 
shall be sent by either U.S. mail, postage prepaid, return requested, or by receipted 
overnight national delivery service (e.g., Federal Express), and shall, if not sooner 
received, be deemed received three (3) business days after deposit in the United 
States Mail, or one business day after receipt by any overnight national delivery 
service, as aforesaid. All notices shall be addressed to each party at the following 
address, or such other address as either party may hereafter designate to the other 
party in writing: 

Florida Public Utilities Company 
Pro,ject: Wellington Woods Date: 

Builder Initials: Builder Natuml Gas Agreeinent 
P a e e 6 o f 1 5  

FPU Initials: 

- Date: 
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If to Builder: 

If to Company: 

With a copy to: 

Morrison Homes Orlando 
15 1 Southhall Lane, Suite 200 
Maitland, FL 3275 1-7 172 
Attn: Steven R. Earl, Vice President, Purchasing 
Fax No. 407.629.5282 
Phone No. 407.629.0077 

Florida Public Utilities Company 
401 South Dixie Highway 
West Palm Beach, Florida 33401-5807 
Attn: Marc Seagrave, Director of Marketing 
Fax No. 561.833.8562 
Phone No. 561.838.1714 

Florida Public Utilities Company 
450 South Highway 17-92 
Debary, FL 32713 
Attn: Donald Kitner, Director 
Fax No. 386.668.2692 
Phone No. 386-668-2600 

GoverninP Law: Dispute Resolution. This Agreement shall be governed by and 
construed in accordance with the laws of the State of Florida without reference to the 
laws of any other jurisdiction. Builder and Company agree to submit any disputes 
arising under this agreement to non-binding mediation; provided, that applicable 
statutes of limitation will be tolled during the pendency of such mediation. In the 
event Company and Builder cannot in good faith agree on a mediator within fifteen 
(1 5) days of the request of either party for mediation, or, if the parties remain in 
dispute following mediation, any such dispute will be resolved by final, binding 
arbitration. Arbitration shall be accomplished expeditiously in Orange County, 
Florida, and shall be conducted by the American Arbitration Association (in 
accordance with its rules) which will appoint three arbitrators, one of which must be 
an attorney. The arbitrators shall render a written judgment accompanied by findings 
of fact and conclusions of law, which are subject to review by the appellate courts of 
the State of Florida. Judgment upon the award rendered by the arbitrator(s) may be 
entered in any Court having jurisdiction thereof. The parties shall share equally the 
arbitrators' fees and costs until the prevailing party is determined or the parties have 
agreed in writing to an alternate allocation of fees and costs. In any suit or arbitration 
proceeding brought by either party, the prevailing party will be entitled to recover 
attorneys' fees, costs and expenses actually incurred by the prevailing party in such 
suit or arbitration proceeding or in any appeal. The parties consent that any 
arbitration may be consolidated with any other arbitration concerning this Agreement 
to which Company or Builder is a party and that a dispute shall not be submitted to 
such binding arbitration if there are any third parties who are not subject to such 
binding arbitration but who are proper parties to such dispute. This Section 8 shall 
survive expiration or any termination of this Agreement. 

Florida Public Utilities Company 
Project: Wellington Woods Date: 

Builder Initials: Builder Natural Gas Agreeinent 
Page 7 of' I5 

Date: 

FPU Initials: 
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8. Indemnity. 

8.1. 

8.2. 

8.3. 

Company agrees to protect, defend, reimburse, indemnify and hold the Builder, 
its agents and employees and each of them, hereinafter collectively referred to, 
for the purposes of this paragraph, as Builder, free and harmless from and 
against any and all claims or damages (including attorneys' fees) incurred by 
Builder by reason of the negligent or intentional installation of the Gas 
Distribution System by Company; provided however, that Company shall not be 
responsible to Builder for damages resulting out of bodily injury or damages to 
property which are attributable to the negligent acts or omissions of Builder, its 
respective agents, servants, employees, officers, tenants, residents or 
homeowners, 

Builder agrees to protect, defend, reimburse, indemnify and hold the Company, 
its agents, and employees and each of them, hereinafter collectively referred to, 
for the purposes of this paragraph, as Company, free and harmless from and 
against any and all claims or damages (including attorneys' fees) incurred by 
Company by reason of the negligent or intentional acts of Builder and its 
respective agents, servants, employees, officers, tenants, residents or 
homeowners; provided however, that Builder shall not be responsible to 
Company for damages resulting out of bodily injury or damages to property 
which are attributable to the negligent acts or omissions of Company. 

This Section 8 shall survive the expiration or early termination of this 
Agreement. 

9. Damages to Property; Limitation on Liability. 

9.1. Any damage to the Project caused by Company, its agents or employees, shall 
be promptly repaired to the reasonable satisfaction of Builder at Company's 
expense. Any damage caused to Company's equipment by Builder, its agents, 
employees, contractors, subcontractors, tenants, residents or homeowners shall 
be promptly repaired by Company at Builder's expense. Builder will take all 
reasonable precautions to notify its agents, employees, contractors, 
subcontractors, tenants, residents and homeowners of the location of Company's 
equipment. 

9.2. Company shall have no liability to Builder or any third party for any special, 
indirect, incidental or consequential damages or loss of any kind, including, 
without limitation, damages for personal injury, loss of profits or savings, loss 
of use, or any other damages, whether based on strict liability, or negligence, 
whether resulting from installation, use or maintenance of the Gas Distribution 
System, breach of this Agreement or otherwise, except for direct, specific 
damages to the extent caused by Company's negligence or misconduct. 

FPU Initials: Floiida Public Utilities Coinpany 
Project: Welliiigtoii Woods Date: 
Builder NaturalGas Agrecmcnt 
Page 8 of I5 

Builder Initials: 
Date: 
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10. Miscellaneous. This Agreement constitutes the entire understanding and agreement 
between the Parties and supersedes any and all prior negotiations, understandings or 
agreements with respect to this subject matter. This Agreement may be amended 
only by written instrument signed by both of the Parties. Whenever possible, each 
provision of this Agreement shall be interpreted in such manner as to be effective and 
valid under Florida law, but if any provision of this Agreement or the application 
thereof to any Party or circumstance is prohibited by or invalid under applicable law, 
that provision shall be effective only to the extent of such prohibition or invalidity, 
without invalidating the remaining provisions of this Agreement or the application of 
the same. Nothing contained herein shall be construed as a joint venture, partnership 
or any other similar relationship between Company and Builder. The captions, 
headings, titles, and subtitles herein are inserted for convenience of reference only 
and are to be ignored in any construction of the provisions of this Agreement. This 
Agreement shall be binding upon, and shall inure to the benefit of, the Parties, and 
their respective successors and assigns, and no assignment shall relieve either Party of 
such Party's obligations hereunder without written consent of the other Party. This 
Agreement shall be subject to all applicable laws, rules, orders, permits, and 
regulations of any federal, state, or local governmental authority having jurisdiction 
over the Parties, their facilities, or the transactions contemplated. This Agreement 
may be executed in one or more counterparts, each of which shall be deemed to be an 
original, but all of which together shall constitute one in the same instrument. 

11. Recording. This Agreement may be recorded by Company among the Public 
Records of the County in which the Project is located. 

12. Exclusivitv. During the term of this Agreement and for any subsequent terms 
thereafter, Builder agrees that Company has an exclusive right to provide natural gas 
services to the Project and that Builder will not grant, or allow others to grant any 
easement or right-of-way for purposes of delivering natural gas service. Builder 
certifies that there is no existing contractual agreement with any third party for the 
provision of natural gas service to the Project, with the exception of this Agreement. 

[remainder of page intentionally left blank] 

Floiida Public Utilities Company FPU Initials. 
Project: Wellington Woods Date: 

Builder Initials: Builder Natural Gas Agrceinent 
Page 9 of15 

Date, 
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IN WITNESS WHEREOF, the Parties have caused this Agreement to be signed 
by their respective duly authorized officers as of the date first above written. 

COMPANY: 

FLORIDA PUBLIC UTILITIES COMPANY, 
a Florida corporation 

Witnesses: 

Sign: 

Print: By: 

Name: 

Title: 

Sign: 

Print: By: 

Name: 

Title: 
Sign: 

Print: 

STATE OF FLORIDA 

COUNTY OF PALM BEACH 

BEFORE ME, the undersigned authority, personally appeared, Marc S. Seagrave, as 
Director of Marketing and Sales of FLORIDA PUBLIC UTILITES COMPANY, a Florida 
corporation, who is personally known to me, and who acknowledged to and before me that 
he/she executed the foregoing instrument freely and voluntarily on behalf of said 
corporation. 

NOTARY PUBLIC, STATE OF FLORIDA 
Print Name: 
My Commission Expires: 
(AFFIX NOTARY SEAL) 

FPU Initials: Florida Public Utilities Company 
Project: Wellington Woods Date: 
Builder NaturalGas Agreement 
Page I O  of 15 

Builder Initials: 
Date: 
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BUILDER: 

Witnesses: 

MORRISON HOMES ORLANDO 
a Florida corporation 

Sign: 

Print: By : 

Name: 

Title: 
Sign: 

Print: 

Sign: 

Print: By : 

Name: 

Title: 

STATE OF FLORIDA 

COUNTY OF 

BEFORE ME, the undersigned authority, personally appeared 7 

as of Morrison Homes Orlando, a Florida corporation, who is 
either personally known to me or who provided 
acknowledged to and before me that he/she executed the foregoing instrument freely and 
voluntarily on behalf of said corporation. 

as identification, and who 

NOTARY PUBLIC, STATE OF FLORIDA 
Print Name: 
My Commission Expires: 
(AFFIX NOTARY SEAL) 

Florida Public Utilities Company 

Builder Natural Gas Agrecineiit 
Page I I o f15 

FPU Initials: 
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EXHIBIT “A” 
LEGAL DESCRIPTION 

Florida Public Utilities Coinpany 
Project: Wellington Woods Date: 

Builder Initials: Builder Natural Gas Agreement 
Page 12 of I5 

Date: 

FPU Initials: 
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EXHIBIT “B” 
BUILDER’S CONSTRUCTION SCHEDULE 

Florida Public Utilities Company 
Project: Wellington Woods Date: 

Builder Initials: Builder Natural Gas Agreement 
Page I3 of I5 

FPU Initials: 

Date: 
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EXHIBIT “C” 
SCHEDULE OF CHARGES FOR OPTIONAL GAS PIPING AND FACILITIES 

The following per single-family residence optional piping charges shall apply for the first 
two (2) years of the term of this Agreement: 

Fuel Line to Gas Grill 

Fuel Line to Fireplace 

Fuel Line to Gas Pool/Spa Heater 

Fuel Line to Gas Generator 

CHARGE 
$95.00 

$95.00 

$95.00 

$95.00 

At the beginning of the third year of the term of this Agreement and continuing annually 
thereafter, the above-listed costs shall increase at the rate of three percent (3%). 

Florida Public Utilities Company 
Pmject: Wellington Woods Daw: 

Builder Initials: Builder Natural Gas Agreement 
Page I4 of I5 

Date. 

FPU Initials: 
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EXHIBIT "D" 

Appliance Therm Rate Schedule 

Estimated Annual Therms 

Required Appliances 
0 Water Heater 

o 50gallon 
o 75 gallon 
o -ai - commercial & large residential 

0 Furnace 
o 60,000 - 90,000 BTU 
o 90,001 - 120000 BTU 
o 120,001 & Greater BTU 
o Hydro-heat 

Optional Appliances 

0 Range or gas cooktop & gas wall oven 

0 Dryer 

0 Fireplace 

e Pool / Spa Heater 

0 Grill 

0 Generator 

150 
190 
170 

110 
130 
150 
110 

35 

50 

40 

250 

20 

00 

NOTE: 
Additional like kind gas appliances per residential unit will receive 50% of the estimated 
therm load for calculation purposes. Example: 1-75 gallon and 1-50 gallon water heaters 
are installed at one residential unit the second water heater would be considered 75 
therms. The second like kind appliance is the smaller of the units for calculating 
Minimum Required Therms. 

Florida Public Utilities Company 
Prqject: Wellington Woods Datc: 

Builder Initials: Builder Natural Gas Agreeinent 
Page 15 of15  

Date: 
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Page 1 of 2 

Clara Leider 

From: Dysard Heidi 

Sent: 

To : 

Subject: 

Importance: High 
Attachments: BUILDER AGRMT - MORRISON-REV.DOC[C~V of REGULATED 15 YEAR%/ 

NGS-10-2003-W-N E W-LOW E R TH ERMS .XIS; Sum mary .doc; We1 I i n g m o d s  
Services.xls; Wellington Woods Main 1.25in PE.xls; Wellington Woods Main 2in PE.xls; 

Wednesday, February 21, 2007 12:25 PM 
Cox Doreen; Bachman GBorge 
FW: Wellington Woods - resubmitted 

DEVELOPER AGREEMENT - EARLEY.DOC 

Fyi . . .  They are shooting to get that revised project approved today. Doreen has the hard copy at her desk. 

Heidi ysard 

From: Seagrave Marc 
Sent: Wednesday, February 21, 2007 11:46 AM 
To: Stein Chuck 
Cc: Kitner Don; Dysard Heidi 
Subject: FW: Wellington Woods - resubmiLted 
Importance: High 

Chuck, 

I am in full agreement with what Don and his team is trying to accomplish in terms of the builder and developer 
agreement requirements. Due to the fact that we are going to a minimum therm requirement as opposed to a by 
appliance requirement, Don is going to track at the division the actual therms connected progress during build- 
out. 

This project was previously approved, but with the changes from fixed appliance requirements to appliances and 
minimum therms, you required re-approval. Can you contact Don while you are out and discuss with him so we 
may receive a verbal from you? Heidi is going to hand circulate the approval packet and hopefully you or JTE if 
necessary can give the go-ahead today. Don states the developer is requesting to sign immediately so we can get 
started. 

I know . . . .  always a rush, but I actually should have had this to you on Monday but let it slip because Don had sent 
this over the weekend and I forgot about it. 

Sorry!! 

Marc Seagrave, CSP 
Director of Marketing & Sales 
Florida Public Utilities Company 
401 S. Dixie Hwy 
West Palm Beach, FL 33401 
(561) 838-1714 Office 
(561) 723-3439 Cell 
(561) 833-8562 Fax 
mseagrave@fpuc.com 

313 1 I2008 
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Page 2 of 2 

From: Kitner Don 
Sent: Saturday, February 17, 2007 1:56 PM 
To: Seagrave Marc 
Subject: Wellington Woods - resubmitted 

Attached is the entire package. Chuck wants it resubmitted for approvals. Also, please do not change the RNGS 
as the only one approved by the division is attached. The revisionskhanges in the revised agreement are shaded 
in yellow for ease of review. The shading will need to be removed for final printing. 
We need to process this ASAP. 
Thanks , 

Don Kitner 
General Manager, Central Florida 
386-668-920 1 

313 112008 
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Instructions for using the AEP & Net Present Value (NPV) Templates 

Revised 511812005 

OBJECTIVE 
The AEP & Net Present Value (NPV) Templates are to be used as an analytical tool for evaluating potential revenue generating investments and to 
determine the AEP surcharge rate for the recovery of the Excess Construction Costs. 

INPUT 
The general input areas are shaded in light blue -all relevant cells should be updated for all projects. Enter data as follows: 

1 Project Name 
2 Beginning in Year 
3 Plping Allowance 
4 Occupancy Rate 
5 Cost of Senrlce per Customer 
6 Mains 
7 New Residential Customers 
8 Therms per Customer each Month 
9 New General Service Customers 

10 Therms per Customer each Month 
11 New Large Volume Customers 
12 Therms per Customer each Month 
13 Gas Lighting Service 
14 Therms per Customer each Month 
15 Customer Charge 
16 Other income 

17 Other Expenses 

Short descrlption of investment. 
Projected year that the project will commence. 
Estimated Piping Allowance per class of customer if not capitalized (see note 24). 
Anticipated occupancy level. 
Estimated cost of providing service to each class of customer. 
Cost of installing main per year. 
Estimated residential customer added each month for each year. 
Average monthly therms per residential customer. 
Estimated General Service customers added each month for each year. 
Average monthly therms per General Service customer. 
Estimated Large Volume customer added each month for each year. 
Average monthly therms per Large Volume customer. 
Estimated other customer added each month for each year. 
Average monthly therms per other customer. 
Estimated Customer Charge for Other Customers added. 
Other "non base revenue" estimated positive cash flows to be generated by the project for each year. 
Note - pass-through revenues, such as fuel and gross receipts tax are not to be included. 
Other expenses estimated to be incurred from the project for each year eg Sales Rep Commissions. 
Note - pass-through expenses, such as fuel and gross receipts tax are not to be included. 

18 AEP Worksheet Enter AEP surcharge rate that provides cost recovery within 8-10 years. 

GENERAL INFORMATION 
19 Contracts with Access Fees (up-front payments to Developers) should be carefully worded to ensure that there is a corresponding 

clause for a penalty for units not connected. The payments to the Developer should be entered on the cash flow analysis as a capital 
expenditure in the year that it is anticipated that the payment will be made. The access fee should be treated as an up-front capital 
expenditure. 

20 On the Income Statement Section of the NPV analysis it is assumed that the up-front access fee, including piping allowance (capitalized) 
will be depreciated at the same rate as the other capital expenditure items. The actual contract, however, should be worded such that it 
allows us to depreciate the piping allowance over the life of the contract. 

Copy of REGULATED 15 YEAR.xls 3/31/2008 3:36 PM 
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Instructions for usinG the AEP & Net Present Value (NPV) Templates 

NPV MODEL ASSUMPTIONS 
25 Inflation is not included in either revenues or expenses - null effect, in addition to which the discount rate includes the inflation risk. 
26 Asset Remaining Value - represents the value of the investment at the end of the analysis. Can also be seen as representative of 

the future income streams beyond the time frame of the template. For regulated companies it is calculated as the average of the last 
three years Net Income Before Interest, Taxes and Depreciation times a multiplier of 8. A multiplier of 6 is used for non-regulated 
projects. 

27 Required Return - WACC as per Year End Survellance Report using Cost of Equity Rate as per last Rate Case. 
28 Ratio of Debt Financing - assumes that future projects will be financed by debt and equity equally. 
29 O&M Expenses - " R  = 31% Base Revenue "NR' = 35% Base Revenue (Budgeted Expenses). For acquisitions this percentage 

30 Interest Rate - Weighted Average Cost of Debt. 
31 Depreciatlon Book % - Book Depreciation Rate. 
32 Income Tax % - Income Tax Rate. 

can be replaced by a $ amount by entering the estimated 0&M expenses in cell B94. 

PROCESS 
33 Ensure that the variables, such as rates, are correct and review to  ensure that the results, such as revenues and 

34 Submit NPV (& AEP) worksheets for approval as per steps below. 
35 Prepare IR after approval has been granted. 
36 Submit approved IR , AEP worksheet and NPV to General Accounting. 
37 A copy of all approved NPVs and AEPs must also be forwarded to the Accounting Department for the attention of the Executive Assistant. 

expenses seem reasonable. 

APPROVAL STEPS 

Director 

Director - Propane Operations ] If Propane Project 
1 

B rryKennedy 1 
1 
1 

Marketing Director 
Marc Saagrava 

Accounting 
George Eschman I Doreen Cox 

Senior VP & COO 
Chuck Stein 

Pres t dent & CEO 
Jack English 

t irector 

Copy of REGULATED 15 YEARAS 3/31/2008 3:36 PM 
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P q s l  Name WELLMfON W O O M  DEUND 

Elegmwq 8" Year 2007 

INPUT SHEET 

Prepamd By: 02. 
Dab: Y3112008 

I.R. 1: 

AEP:: 

RESlDENML CUSTOMERS ADDED EACH MONTH 

Year M o n h l  Monvl2 M o m 3  
1 
2 2 2 2 
3 2 3 2 
4 2 2 3 
5 2 3 3 
6 2 1 3 
7 1 2 1 
8 1 
9 

Morlh4 M M m 5  k d h 6  Morlh7 
1 

2 2 2 2 
2 3 2 3 
2 2 3 2 
3 2 3 2 
1 2 3 1 
2 1 I 1 

Month8 
1 
2 
2 
2 
2 
2 
1 

2458 <cEderaveragehermSu5edperclsMernamam - -  Therms per Customer each m o m  

Base Rate per Therm Reuder*ral 048340 c'EderasS F M e s m p k  3351#= 3351) 

Customer Charge $800 < r : p e r ~ a m  

Moral 9 
1 
2 
1 
2 
2 
3 
1 

Moral 10 
1 

2 
2 
2 
2 
1 
1 

Total New 
Custwn- Year E d  Total Added Therm Sales 

Monul l l  Mor#h12 added C&mm Therms I ~ t h e Y e a r  
1 1 6 6 51625 51625 
2 2 24 30 3635 5 m  
2 1 25 55 43266667 1317666667 
2 3 82 42115 205025 27 
2 2 110 47445833 2893458333 28 
2 1 132 361375 36(36375 22 
1 1 14 146 24091667 4134916667 

1 0 147 295 43365 
147 0 43365 

0 147 0 43365 

E W Y  
Charge Customercharge 

249 56 168 
2709 46 1.824 
6369.60 4.288 
9910 91 6.672 

1398698 9.416 
1743322 11,736 
18988 19 13.456 
20962.64 14.112 
20962.64 14.112 
20962 64 14.112 

GENERAL SERVICE CUSTDMERS ADDED EACH MONTH 
Total New 
Custom- YearEd TotalAdded ThermSales E- 

Year Month1 Modh2 Modh3 Molllh4 Moral5 Moral6 Mmdh7 Month8 Modh9 MOnul10 Month11 -12 added CustwnaS Therms fortheyear Chage CustOmSchage 

10 0 
Therms per Customer each mordh <.z Ellwaverage "S used pera6knneI ma Inom 

Base Rate per Therm Gew?ralServ I 032107 <<Enteras5 F a e s m p l e  33511= 3351) 

0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 

0 O W  
0 O W  
0 O W  
0 O W  
0 O W  
0 O W  
0 O W  
0 O W  
0 O W  
0 O W  

C w m e r  Charge SlSW CCPerTariA 

T&>I uau 
U R G E  VOLUME CUSTOMERS ADDED EACH MONTH 

Year Monfhl Mau12 Month3 Month4 Mordh5 M o m 6  Manull W h 8  
1 
2 
3 
4 
S 
6 
7 
8 
9 

10 
Therms per Customer each month EC Emera- UlsmS 16ed perarrtom%na moral 

~ a -  b t e  p T h e r m  LargeVolunC I 023809 <cEnerasS Faexample 3351#= 3351) 

._I...I.. 
Curtomen YearEd TotalAdded Therm Sales 

Monh9 Manull0 M o m 1 1  -12 added Customen Therms fortheyear 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 

Cuslomer Charge $4500 c c P e r T a f i  

GAS LlGHTlNG SERVICE 

E W Y  
c h a w  customerchaqe 

O W  
O W  
O W  
O W  
O W  
000 
O W  
O W  
000 
O W  
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Area Expansion Program 
Project Name: WELUNTON WOODS. DELAND 

I.R.#: 0 
AEP#: 0 

Prepared By: 0.2. 

Procedure No. MKT 1 .I 
Effective Date: 8/28/2006 
Revision # 12.4 

Construction and Revenue Summary: 
Estimated Construction Cost (CC): $ 115.121 Four year Construction Costs 

Four Years Revenue (MACC)’: 66.332 Four years revenue 

Net Excess Construction Cost (ECC): $ 48,789 

Summary of projected Therms: 
Total Annual Total Anrual Total Anrual Total Annual 

Calculation of AEP Surcharqe: Initial Date 

AEPS= (ECC+(ROR*Tl*.5*ECC))T27H) Prepared By. 

ECC 48,789 As computed on Wkst Approved By. Dir of Mktg 
ROR 8.070% Companfs Authorized Rate Fin Analyst 

T1 10 Years for collection CFO 

TH 276,243 Total 10 year therms CEO 
T2 1 (1 if total therms used forT1) coo 

AEPS $ 0.248 Original calculation - 
Manual Input: Override Computed AEPS $ 0.300 - 

and Rate breakdown 

man0 In15 m 01 

Residential General Serv Large Volume Gas Light Total Therm 
Year Usage Usage Usage Usage Load Added 

1 516 0 0 0 516 
2 5605 0 0 0 
3 13177 0 0 0 
4 20503 0 0 0 
5 28935 0 0 0 
6 36064 0 0 0 
7 41 349 0 0 0 
8 43365 0 0 0 
9 43365 0 0 0 

10 43365 0 0 0 

- ._ 
5605 

131 77 
20503 
28935 
36064 
41 349 
43365 
43365 
43365 

** Rate Breakdown: AEPS I therm 

RS Residential 0.300 
GS General Service 0.199 
LVS Large Volume Service 0.148 
Gas Lights 0.110 

therms p r  class are 
munled tn 10 year 

therm total 

100 0000% 

664191% 

49 2532% 

36 5929% 

Total 276,243 276,243 

Projected Cash Flow o f  
Revenue AEP collection: 

Residential General Serv General Serv Large Volume Large Volume Lights Excess 
Resdential Nom Customer Non-fuel Customer Nowfuel Customer Lghts Non-fuel Customer Total Base Constructlon AEPS Balance before Interest charge Total Cost To be 

Year fuelRevenue Charge Revenue Charge Revenue Charge Revenue Charge Revenue Cost Surcharge Interest (cost of money) recovered 
1 250 168 - s  418 $ 48.789 S 155 $ 48.634 $ 1,962 $ 50,597 
2 2.709 1.824 4,533 1,682 48.915 4,015 52,931 
3 6,370 4.288 10.658 3.953 48.978 4,112 53,090 
4 9.91 1 6,672 16.583 6,151 46,939 4.036 50.975 
5 13,987 9.416 23.403 8.680 42.295 3.763 46.058 
6 17,433 11,736 29.169 10.819 35,239 3.280 38.519 
7 19.988 13.456 33.444 12.405 26,115 2.608 28.723 
8 20.963 14.112 35.075 13.010 15,713 1,793 17,506 
9 20.963 14.112 35.075 13.010 4,496 888 5.384 

10 20,963 14.112 35.075 13.010 (7,625) (90) (7,716) 

- $ - $  - 1 6  - $ - $ 223,432 $ 48.789 $ 82.873 Total $ 133.536 $ 89,896 $ - $  $ 26,368 

Copy of REGULATED 15 YEAR.xls 3/31/2008 3:39 PM 
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Cash Flow Investment Analysis Date 3/31/2008 Revision # 124 
Procedure No ACT-5 11 
Effective Date 8128/2006 

R E W U T E D  IYOMREWUTED Project Tide WELLINTON WOODS, DELAND Initial Date 
R Beginning in Year 2007 Prepared By 

InputArea: Approved By Dir of Mktg 
Residenbal Commernal lndustnal Gas L@" Fin Analyst 

Annual Therms per Customer I Light 295 - OverallResull ProjedmeebaexceedsnlinimM 15yearRgriedrehml CFO 

CEO 
Piping Allowance $ 1 W t  - t - t  - coo 

cost of SERVICE per Customer .E - - - - - 437 - - - - s - -. - - - - - - t - - - z -. E - -I -. 
Customer Charge (mth) $8.00 $1500 $45.00 $0.00 

Non-Fuel Charge (therm) $0.48340 $0.32107 50.23809 $0.17689 Occupancy Rate 100% 
Year 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 

New Customers - - - --- - -- - - - - -= - - - - -. --- -.- - - - --- - -. - - - -__i - - - - - - - -_ - - -_- - - - -. --. - - -. - .r-. - __T- - - - - -7- - -. - _r-__ ___.-. - - -=- - -. -=- ~ - _m_ _- 
6 24 25 27 28 22 14 1 

New Commercial Customers 
New Industrial Customers 

New Gas Lights 
Toed c v r , m s i  amed la yBar 

cvmulaore curIc."am 82 110 
T o l l  Gar L*tr added lor year 0 0 0 0 0 

6 24 25 27 28 22 
6 30 55 

1 0 0 0 0 0 0 0 

132 146 1.7 147 147 147 147 147 147 147 

C"","!alve Gar Llf lb 

Other Income 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 
Other Expenses 1623.9 495.6 516.25 557.55 578.2 454.3 

10.919 11.793 12.230 9.609 6,115 437 
Capital Expenditures (Exc. Services) 79.305 

-Arear Cash Flow by Year 
Total Base Revenue 
Other Income 

OBM Expense (Incl TOTI) 
Other Expenses 
Amortized Piping Cast 
Depreciation, Book 

$418 $4,533 $10,658 $16.583 $23.403 $29,169 $33.444 $35.075 $35.075 $35.075 $35.075 $35.075 $35.075 $35.075 $35.075 

$418 $4.533 1610.658 $16.583 $23.403 $29.169 $33,444 $35.075 $35,075 $35.075 $35.C75 $35,075 $35,075 $35.075 $35.075 
0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 

Operating Income before Income Tax 

Aaust to cash flow: 
Add Depreciation. Book 
Add Amorbzed Piping 

After Tax Cash Flow (before capital investments) 
Less Piping Costs 

Less Capital Expenditure - Cash Outlay 

Less Actual Income Tax 

Memo Cumulative Capital Expenditure 

Asset remaining value 
Net Cash Flow 1 ~ i ~ 5 ~ e n d n ~ - ~ 1 ~ ~ )  

Net Present Value (flfteen years) $ 

Operahng lnwme before lnwme Tax 
Less interest Costs' 
Net Income before Taxes 
Less B w k  lnwme Tax (37 63%) 
Net lnwme aher Book ITT 

Earnings Per Share - InvesUnenI 
Corporate EPS =Her Investment 

Cumulabve Net Cash Flow 
Cumulahve Depr Reserve 
Cumulative Piping Allowance 

Book Rate of Return 
Economic Value Added (EVA) 

NPV(EVA) S 

129 1.405 3,304 5.141 7.255 9.042 10.368 10.873 10,873 10.873 10.873 10.873 10.873 10.873 10.873 

86 429 786 1.171 1,571 1.886 2.086 2.014 1.671 1.314 929 529 214 14 14 
2.209 2,908 3.636 4.422 5.237 5.878 6.286 6.315 6,315 6.315 6,315 6.315 6,315 6.315 6,315 
4,048 5.237 8.242 11.292 14.642 17,260 18.904 19.202 18.859 18.502 18.117 17.717 17.402 ?7.202 17.202 

1.624 496 516 558 578 454 165 0 0 0 0 0 0 0 0 

Net Present Value of Cap Exp 
Net Present Value of Pip Exp 

sum- d Rater "red 

0w-b B& b 
8°C- Tax % 

B a s  E m q s  per Share 

(3.631) (704) 2.416 5.291 8,761 11,909 14.540 15.872 16.215 

2.209 2.908 3.636 4.422 5.237 5.878 6,286 6,315 6.315 
86 429 786 1.171 1.571 1,886 2.086 2.014 1,671 

(1.827) (1.889) (693) 433 1.878 3.516 5.087 6.347 6.758 
491 4.521 7.531 10,452 13.692 16.156 17,824 17.855 17.444 
Mx) 2.400 2.500 2.700 2,800 2,200 1,400 100 0 

33.137 10.483 10,919 11.793 12,230 9,609 6.115 437 
33.137 43.619 54,539 66.332 78.561 88.170 94.285 94.722 94,722 

(33.246) (8.361) (5.889) (4.041) (1,338) 4.347 10.310 17.318 17.444 

86,000 z m  = M-CS R ~ W W  R ~ W I  

(3.631) (704) 2.416 5.291 8.761 1 1.909 14.540 15.872 16.215 
1.263 1.581 1.805 1,959 2.009 1.844 1.452 794 131 
(4.894) (2.285) 611 3,333 6.752 10,065 13.088 15,078 16.084 
(1.841) (860) 23a 1.254 2 540 3,786 4.924 5,672 6.051 

381 2.079 4 212 6.278 8.164 9.406 10,033 (3.053) (1.425) 

0 71 0 71 0 71 0 71 0 71 0 71 0 71 0 71 0 71 
(33.246) (41.607) (47.496) (51.537) (52.875) (48.527) (38.218) (20.W) (3.456) 
2.2w 5,117 8,753 13.175 18,413 24,291 30.576 36.891 43,206 
514 2.486 4.200 5.729 6.957 7.271 6.586 4.671 3.000 

-5.69% 0.38% 4.37% 6.86% 9.27% 11.42% 13.68% 16.32% 18.64% 
(4.285) (2,951) (1.509) (252) 1,367 2,967 4,475 5.533 6,007 
89,000 

81,106 
11,583 

Average Rate of Return on Investment: 

15 Years (IRR) 19% 

Revenue ComDarison: 
Four Year Revenue 

16.572 

6.315 
1,314 
6.904 

17.298 
0 

94,722 

17.298 

16.572 
0 

16.572 
6.235 
10.338 

0 71 
13.842 
49.521 
1.686 

22.05% 
6.690 

$66.332 

16.958 17.358 17,672 17.872 

6,315 6.315 6.315 6.315 
929 529 214 14 

6.962 6.992 7,000 7.001 
17,240 17.209 17.202 17.201 

0 0 0 0 

94.722 94.722 94,722 94,722 

17,240 17,209 17.202 17201 

16.958 17.358 17.672 17.872 
0 0 0 0 

16.958 17.358 17.672 17.872 
6.380 6.530 6.648 6.724 
10.578 10.828 11,024 11.149 

0 71 0 71 0 71 0 71 
31.082 48,291 65,493 82.694 
55835 62.150 68.465 74.780 

757 229 14 (0) 
26.68% 33.01% 41.96% 55.91% 
7,440 8,199 8.905 9.539 

Customer Totals: 15 Yr Total 
Added Residential Customers 147 

Added Commercial Customers 

Added Industrial Customers 
Cumulative Customers 147 

Capital Expenditure per Customer $ 644 

17.872 

6.315 
14 

7.000 
17,202 

0 

94,722 
192.964 
210.166 

17,872 
0 

17.872 
6 724 
11,149 

0 71 
292.860 
81.095 

81 .90% 
203.013 

(14) 
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RATES : RESIDENTIAL COMMERCIALINDUSTRIAL GAS LIGHTS 

REGULATED Customer Charge (mth) 
Non-Fuel Charge (therm) 

$8.00 $15.00 $45.00 $ 
$0.48340 $0.32107 $0.23809 $ 0.17689 

REQUIRED RETURN 
REGULATED NON-REGULATED 

8.07% 1 5.OO0/o I 

Copy of REGULATED 15 YEAR.xls 3/31/2008 3:40 PM 
3702
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Clara Leider 
- -  

From: Dysard Heidi 

Sent: 

To : 
Subject: 

Importance: High 

Wednesday, February 21, 2007 12:25 PM 

Cox Doreen: Bachman George 

FW: Wellington Woods - resubmitted 

of REGULATED 15 YEAR.xls: 
ummary.doc; Wellington Woods 
: Wellington Woods Main 2in PE.xls; ervices.xls; weiitngton Woods 

DEVELOPER AGREEMENT - EARLEY.DOC 

Fyi . . .  They are shooting to get that revised project approved today. Doreen has the hard copy at her desk. 

Heidi Dysard  

From: Seagrave Marc 
Sent: Wednesday, February 21, 2007 11:46 AM 
To: Stein Chuck 
Cc: Kitner Don; Dysard Heidi 
Subject: FW: Wellington Woods - resubmitted 
Importance: High 

Chuck, 

I am in full agreement with what Don and his team is trying to accomplish in terms of the builder and developer 
agreement requirements. Due to the fact that we are going to a minimum therm requirement as opposed to a by 
appliance requirement, Don is going to track at the division the actual therms connected progress during build- 
out. 

This project was previously approved, but with the changes from fixed appliance requirements to appliances and 
minimum therms, you required re-approval. Can you contact Don while you are out and discuss with him so we 
may receive a verbal from you? Heidi is going to hand circulate the approval packet and hopefully you or JTE if 
necessary can give the go-ahead today. Don states the developer is requesting to sign immediately so we can get 
started. 

I know . . .  .always a rush, but I actually should have had this to you on Monday but let it slip because Don had sent 
this over the weekend and I forgot about it. 

Sorry!! 

Marc Seagrave, CSP 
Director of Marketing & Sales 
Florida Public Utilities Company 
401 S. Dixie Hwy 
West Palm Beach, FL 33401 
(561) 838-1714 Office 
(561) 723-3439 Cell 
(561) 833-8562 Fax 
mseagrave@fpuc.com 

313 112008 
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FLORIDA PUBLIC UTILITIES COMPANY 
REQUEST FOR NEW GAS SERVICE 

0.0 

0.0 

Residential 

GrilllSummer Kitchen 40,000 20 0 40 

Light 2,000 120 0 2 

0 0 

Commercial 0 
West Palm Beach 0 

Total Therms per Year 

Industrial 0 
Central 

293 742 0.0 

Delray Beach 

Customer Name 

D B N  or C/O 

Service Address 

City 8 State 

Mailing Address 

MORRISON HOMES Social Security # 

WELLINGTON WOODS Telephone # 

Orange Camp Road 

Deland ZIP 

ZIP 

32724 Premise # 

Propane 
n n 

Permits Required Estimated Start Date 03/01/07 

Estimated Completion 

Easement Required 

SPECIAL PROVISIONS: 

CyclelRoute Initial Date Turned On Completed By 

Submitted By: B. ZIEGLER 
Approved By: 03/31/08 
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FLORIDA PUBLIC UTILITIES COMPANY 
REQUEST FOR NEW GAS SERVICE 

Residential 1 Commercial Industrial 

Delray Beach 0 West Palm Beach 0 Central 

Customer Name 

DBA! or C/O 

Service Address 

City 8 State 

Mailing Address 

Request For: 

Gas Account Number 

Tax District 

State Tax 

Gas Pressure: 

MORRISON HOMES Social Security # 

WELLINGTON WOODS Telephone # 

Orange Camp Road Alternate # 

Deland Zip 32724 

0 Zip Natural 

Flo-Gas 

Set 8 Lock Date Metered 

Turn-On Date Bulk 

Turn-On Charge 

Meter Deposit Converted From 

E Relocation 

Abandonment 

Rate (AEP) 

Main Extension 

New Service 

Reactivate Service 

DG70 

S.I.C. 0 Pressure Factor 

System Map Page Hourly Max 594 0 SCFH-Daily Hrs @ this rate 0 

Map Book Page Demand: Ave 371 0 SCFH-Daily Hrs @ this rate 0 

Plans Attached Min. 74 0 SCFH-Daily Hrs @ this rate 0 

Information to be suppl . Total Hours 0 

Meter Required: Make Size 8 Type Capacity 

Meter By-Pass Required Full Meter Only Perm Temp. 

Meter in Stock ? To Be Ordered Dale Ordered P.R. No. 

Regulator Required: Make Size 8 Type Capacity 

Regulator in Stock ? To Be Ordered Date Ordered P.R. No. 

Overpressure Protection: IRV Monitor Regulator __ Relief Valve 

Make Size and Type Capacity 

In Stock ? To Be Ordered Date Ordered P.R. No. 

Metering Pressure W.C. PSI Compensating Index Factor 

Estimated Cost of Meter Set Installed $ 

Remarks 

Completed By Date 

Approved By Date 

Meter # Issued By Date 

Meter Set Date Recorded By Date 
03/31/08 TO OPERATIONS -RETURN TO SALES 
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Clara Leider 

From: Dysard Heidi 

Sent: 

To : 

Subject: 

Importance: High 

Attachments: BUILDER AGRMT - MORRISON-REV.DOC; Copy of RFG 
NGS-10-2003-W-NEW-LOWER THERMS.xl@mmary 
Services.xls; Wellington Woods Main 1.25in PE.xls; Wellington Woods Main 2in PE.xls; 

Wednesday, February 21, 2007 12:25 PM 

Cox Doreen; Bachman George 

FW: Wellington Woods - resubmitted 

DEVELOPER AGREEMENT - EARLEY.DOC 

Fyi.. .They are shooting to get that revised project approved today. Doreen has the hard copy at her desk. 

Heidi ysard 

From: Seagrave Marc 
Sent: Wednesday, February 21, 2007 11:46 AM 
To: Stein Chuck 
Cc: Kitner Don; Dysard Heidi 
Subject: FW: Wellington Woods - resubmitted 
Importance: High 

Chuck, 

I am in full agreement with what Don and his team is trying to accomplish in terms of the builder and developer 
agreement requirements. Due to the fact that we are going to a minimum therm requirement as opposed to a by 
appliance requirement, Don is going to track at the division the actual therms connected progress during build- 
out. 

This project was previously approved, but with the changes from fixed appliance requirements to appliances and 
minimum therms, you required re-approval. Can you contact Don while you are out and discuss with him so we 
may receive a verbal from you? Heidi is going to hand circulate the approval packet and hopefully you or JTE if 
necessary can give the go-ahead today. Don states the developer is requesting to sign immediately so we can get 
started. 

I know . . . .  always a rush, but I actually should have had this to you on Monday but let it slip because Don had sent 
this over the weekend and I forgot about it. 

Sorry!! 

Marc Seagrave, CSP 
Director of Marketing & Sales 
Florida Public Utilities Company 
401 S. Dixie Hwy 
West Palm Beach, FL 33401 
(561) 838-1714 Office 
(561) 723-3439 Cell 
(561) 833-8562 Fax 
m seag ra ve @f pu c. com 

313 1/2008 
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From: Kitner Don 
Sent: Saturday, February 17, 2007 1:56 PM 
To: Seagrave Marc 
Subject: Wellington Woods - resubmitted 

Attached is the entire package. Chuck wants it resubmitted for approvals. Also, please do not change the RNGS 
as the only one approved by the division is attached. The revisionslchanges in the revised agreement are shaded 
in yellow for ease of review. The shading will need to be removed for final printing. 
We need to process this ASAP. 
Thanks, 

Don Kitner 
General Manager, Central Florida 
386-668-9201 

313 1/2008 
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FLORIDA PUBLIC 
U T I L I T I E S  

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

Approved By: Dir of Mktg 
Dir of Propane 
Fin Analyst 
CFO 
coo 
CEO 
Division Dir 

Wellington Woods, Deland 

Project is a medium-size natural gas community on Orange Camp Road, 
located near three of our other natural gas communities - Crystal Cove, 
Carriage Homes and Victoria Park. 
The builder, Morrison Homes, opted to go with natural gas to remain 
competitive in our natural gas corridor. 
This is an AEP project that is expected to be paid off in its ninth year. 
Proposed development will service 147 homes of which 147 will be 
required to be gas-compliant homes (water heater & furnace plus 4,900 
additional therms). 
The first homes are expected to be built by mid-2007. 
The developer of the project is Earley Development, Inc. of Orlando. 
There will be a separate agreement for builder and for developer. 
Homes will be approximately 2500 square feet, with beginning prices of 
$300,000. 
Homes will utilize water heater, furnace, and range. Builder anticipates 

piping for gas dryers, but revenue has not been included. Fireplaces and 
summer kitchens will be offered, but not included in the revenue 
analysis. Builder is seriously considering adding gas lighting for the 
entry way. 
NPV yields a 19% Average ROR on investment. 
The distribution system will consist of approximately 1 1500’ of 2” PE 
main, 6200’ of 1 %” PE main, and approximately 7000’ of 3/4” service 
line. 
Morrison Homes ranks as one of the nation’s top 25 homebuilders for 
home sales, with presence in California, Nevada, Arizona, Colorado, 
Texas and Florida. 
This is the first time FPU has partnered with this national builder. 

450 S. Hwy. 17-92, DeBary, Florida, 32713-9703 
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Clara Leider 

From: Dysard Heidi 

Sent: 

To : 

Subject: 

Importance: High 

Attachments: BUILDER AGRMT - 

Wednesday, February 21, 2007 12:25 PM 

Cox Doreen; Bachman George 

FW: Wellington Woods - resubmitted 

THERMS.xls; 

Fyi.. .They are shooting to get that revised project approved today. Doreen has the hard copy at her desk. 

Heidi D yra rd  

From: Seagrave Marc 
Sent: Wednesday, February 21, 2007 11:46 AM 
To: Stein Chuck 
Cc: Kitner Don; Dysard Heidi 
Subject: FW: Wellington Woods - resubmitted 
Importance: High 

Chuck, 

I am in full agreement with what Don and his team is trying to accomplish in terms of the builder and developer 
agreement requirements. Due to the fact that we are going to a minimum therm requirement as opposed to a by 
appliance requirement, Don is going to track at the division the actual therms connected progress during build- 
out. 

This project was previously approved, but with the changes from fixed appliance requirements to appliances and 
minimum therms, you required re-approval. Can you contact Don while you are out and discuss with him so we 
may receive a verbal from you? Heidi is going to hand circulate the approval packet and hopefully you or JTE if 
necessary can give the go-ahead today. Don states the developer is requesting to sign immediately so we can get 
started. 

I know. . .  .always a rush, but I actually should have had this to you on Monday but let it slip because Don had sent 
this over the weekend and I forgot about it. 

Sorry! ! 

Marc Seagrave, CSP 
Director of Marketing & Sales 
Florida Public Utilities Company 
401 S. Dixie Hwy 
West Palm Beach, FL 33401 
(561) 838-1714 Office 
(561) 723-3439 Cell 
(561) 833-8562 Fax 
mseagrave@fpuc.com 

313 1/2008 
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Page 2 of 2 

From: Kitner Don 
Sent: Saturday, February 17, 2007 1:56 PM 
To: Seagrave Marc 
Subject: Wellington Woods - resubmitted 

Attached is the entire package. Chuck wants it resubmitted for approvals. Also, please do not change the RNGS 
as the only one approved by the division is attached. The revisionskhanges in the revised agreement are shaded 
in yellow for ease of review. The shading will need to be removed for final printing. 
We need to process this ASAP. 
Thanks, 

Don Kitner 
General Manager, Central Florida 
386-668-920 1 

313 1 I2008 
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COST ESTIMATE DETAIL 
140 Minimum Services 
3/4" CTS. PE Serv. to Serve: 
Wellington Woods 
Orange Camp Road, Deland 

DESCRIPTION 

3/4" PE Service Line: 
314" PE Pipe 
3/4" PE Tap Tee 
3/4" Tap Tee (Stl.) 
3/4" Trans. Fitting 
3/4" Riser Assy. 
3/4" Meter Stop 8 Plug 
314" PE 90 Degrees or 3-Way Tee 
Tracer Wire 8 Warning Tape 
Misc. Fitting 
Frt. 8 Handling 
Sub - Total 

Install Service: 
314" PE Pipe 
Directional Bore 
3/4" PE Bore 
3/4" PE Tap Tee 
3/4" Tap Tee (Stl.) 
3/4" Trans Fitting 
3/4" Riser Assy. 
314" PE Fittings 
Under 75' Minimum 
Asph.(Remove 8 Replace) 
Conc.( Remove 8 Replace) 
Restore Sod 
Hand Ditch 
FPUC Crew 
Eng. 8 Inspection 
Permit 

SUB - TOTAL 

Meter Set 8 Reg. 
140 AC-250 Meter Sets 
EST. SERVICE COST 

Prep. by: 

UNIT OF 
# MEASR. 

TOTAL EST. MAIN COST 

TOTAL EST. MAIN COST 

ClAC BASED EST. MAIN COST 

ClAC BASED TOTAL EST. PROJECT COST 

TOTAL EST. PROJECT COST 
(PROPOSED IR AMOUNT EARNINGS BASIS) 

7.000 
140 

0 
0 

140 
140 

0 
7.000 

1 
$6,650.00 

0 
0 
0 
0 
0 
0 
0 
0 

140 
0 
0 
0 
0 
0 
1 
1 

1 

LF. 
EA. 
EA. 
EA. 
EA. 
EA. 
EA. 
FT. 
Lot 

LF. 
LF. 
FT. 
EA. 
EA. 
EA. 
EA. 
EA. 
LF. 
CF. 
CF. 
SF. 
FT. 
Day 
Lot 
Lot 

Lot 

Scribben 

Unit 
Price 

$0.15 
$7.00 

$20.00 
$10.00 
$13.50 
$13.00 
$2.50 
$0.07 

$420.00 
37.00% 

$2.05 
$10.50 
$6.80 
$9.00 

$1 1 .oo 
$8.25 
$5.75 
$5.40 

$225.00 
$19.40 
$21.25 
$0.90 
$1.70 

$350.00 

$20.538.00 

Date: 03/31/08 Sheet No. 
C:\Documents and Settings\CLEIDER\Local Setting: 

FPUC. Mat. Outside Other Total 
Labor 8 sup. Equip. Labor Cost Estimate 

1050.00 
980.00 

0.00 
0.00 

1890.00 
1820.00 

0.00 
490.00 
420.00 

2460.50 
0.00 91 10.50 

0.00 
0.00 

$1.050.00 
$980.00 

$0.00 
$0.00 

$1,890.00 
$1,820.00 

$0.00 
$490.00 
$420.00 

$2,460.50 
0.00 0.00 0.00 $9,110.50 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

31500.00 
0.00 
0.00 
0.00 
0.00 

0.00 
0.00 

$0.00 
$0.00 
$0.00 
$0.00 
$0.00 
$0.00 
$0.00 
$0.00 

$31.500.00 
$0.00 
$0.00 
$0.00 
$0.00 
$0.00 
$0.00 

0.00 $0.00 

0.00 0.00 0.00 31500.00 0.00 $31.500.00 

6161.40 12322.80 2053.80 $20.538.00 

6161.40 21433.30 2053.80 31500.00 0.00 $61.148.50 

$0.00 
....... ....._ _.___...... .........._ _.._... 

61 61 -40 21433.30 2053.80 31500.00 0.00 $61,148.50 
__.._...... ..._... .......... 

21433.30 2053.80 31500.00 0.00 $61.148.50 __________  ...... __________  
6161.40 

....... ~~~~~~ ~~~........ __._... 
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Clara Leider 

From: Dysard Heidi 

Sent: 

To : 

Subject: 

Importance: High 

Attachments: BUILDER AGRMT - MORRISON-REV.DOC; Copy of REGULATED 15 YEAR.xls; 
NGS-10-2003 W NEW LOWER THFRM S.xls; Summary.doc; Wellington Woods 
Services.xls; pellington Woods Main 1.2% PE.xl$ Wellington Woods Main 2in PE.xls; 
DEVELOPER AGREEMENT - t A H L  tY.DOG 

Wednesday, February 21, 2007 12:25 PM 

Cox Doreen; Bachman George 

FW: Wellington Woods - resubmitted 

Fyi . . .  They are shooting to get that revised project approved today. Doreen has the hard copy at her desk. 

Heidi Dysard 

From: Seagrave Marc 
Sent: Wednesday, February 21, 2007 11:46 AM 
To: Stein Chuck 
Cc: Kitner Don; Dysard Heidi 
Subject: FW: Wellington Woods - resubmitted 
Importance: High 

Chuck, 

I am in full agreement with what Don and his team is trying to accomplish in terms of the builder and developer 
agreement requirements. Due to the fact that we are going to a minimum therm requirement as opposed to a by 
appliance requirement, Don is going to track at the division the actual therms connected progress during build- 
out. 

This project was previously approved, but with the changes from fixed appliance requirements to appliances and 
minimum therms, you required re-approval. Can you contact Don while you are out and discuss with him so we 
may receive a verbal from you? Heidi is going to hand circulate the approval packet and hopefully you or JTE if 
necessary can give the go-ahead today. Don states the developer is requesting to sign immediately so we can get 
started. 

I know . . . .  always a rush, but I actually should have had this to you on Monday but let it slip because Don had sent 
this over the weekend and I forgot about it. 

Sorry!! 

Marc Seagrave, CSP 
Director of Marketing & Sales 
Florida Public Utilities Company 
401 S. Dixie Hwy 
West Palm Beach, FL 33401 
(561) 838-1714 Office 
(561) 723-3439 Cell 
(561 ) 833-8562 Fax 
mseagrave@fpuc.com 

3/3 1/2008 
3713



Page 2 of 2 

From: Kitner Don 
Sent: Saturday, February 17, 2007 1:56 PM 
To: Seagrave Marc 
Subject: Wellington Woods - resubmitted 

Attached is the entire package. Chuck wants it resubmitted for approvals. Also, please do not change the RNGS 
as the only one approved by the division is attached. The revisionslchanges in the revised agreement are shaded 
in yellow for ease of review. The shading will need to be removed for final printing. 
We need to process this ASAP. 
Thanks , 

Don Kitner 
General Manager, Central Florida 
386-668-920 1 

313 1/2008 
3714



COST ESTIMATE DETAIL 

1-1/4" IPS. PE Main Ext. to Serve: 
Wellington Woods 
Orange Camp Road, Deland 

DESCRIPTION 

1-114" PE Main Extension: 
1-1 /4" PE Pipe 
1-114" PE Tap Tee 
1-114" (Stl.) Tap Tee 
1-114" Trans. Fitting 
1-114" PE 90 Degrees or 3-Way Tee 
1-114 PE Cap 
1-114" PE Valve 
Tracer Wire & Warning Tape 
Misc. Fitting 
Frt. & Handling 
Sub - Total 

Install Main: 1-114" PE 
1-1/4" PE Pipe 
1-114" PE Tap Tee 
1-1/4" (Stl.) Tap Tee 
1-114" Trans Fitting 
1-114" PE Fittings 
1-114" PE Valve 
Directional Bore 
Push 8 Pull 1-114" PE 
Under 50OPremium 
Asph.(Remove & Replace) 
Conc.(Remove & Replace) 
Restore Sod 
Hand Ditch 
Extra Depth (Over 42") 
FPUC Crew 
Eng. & Inspection 
Survey 
Permit 
Misc. Labor 

SUB - TOTAL 

TOTAL EST. MAIN COST 

Prep. by: Scribben Date: 03/31/08 Sheet No. 
C:\Documents and Settings\CLElDER\Local Settings\ 

UNIT OF Unit FPUC. Mat. Outside Other Total 
# MEASR. Price Labor & sup. Equip. Labor cost Estimate 

6.200 
0 
0 
0 
6 
0 
0 

6.200 
1 

$2,526.00 

LF. 
EA. 
EA. 
EA. 
EA. 
EA. 
EA. 
FT. 
Lot 

6,200 LF. 
0 EA. 
0 EA. 
0 EA. 
6 EA. 
0 EA. 
0 LF. 
0 LF. 
0 FT. 
0 CF. 
0 CF. 
0 SF. 

650 FT. 
0 FT. 

2.00 Day 
1 Lot 
1 Lot 
1 Lot 
1 Lot 

$0.33 
$12.00 
$68.50 
$14.00 
$3.50 
$2.50 

$160.00 
$0.07 

$25.00 
$0.37 

$2.25 
$9.00 

$1 1 .oo 
$1 0.85 
$6.75 

$1 1 .oo 
$10.50 
$6.80 
$0.32 

$1 9.40 
$21.25 
$0.90 
$1.90 
$0.75 

$350.00 
$4,500.00 

$500.00 

$2,046.00 
$0.00 
$0.00 
$0.00 

$21 .oo 
$0.00 
$0.00 

$434.00 
$25.00 

$934.62 
$0.00 $3,460.62 

$595.00 
$3,825.00 

$2,046.00 
$0.00 
$0.00 
$0.00 

$21 .oo 
$0.00 
$0.00 

$434.00 
$25.00 

$934.62 
$0.00 $0.00 $3,460.62 $0.00 

$1 3,950.00 
$0.00 
$0.00 
$0.00 

$40.50 
$0.00 
$0.00 
$0.00 
$0.00 
$0.00 
$0.00 
$0.00 

$1,235.00 
$0.00 

$105.0C 
$675.00 

$1 3,950.00 
$0.00 
$0.00 
$0.00 

$40.50 
$0.00 
$0.00 
$0.00 
$0.00 
$0.00 
$0.00 
$0.00 

$1,235.00 
$0.00 

$700.00 
$4,500.00 

$0.00 
$0.00 

$500.00 $500.00 

$0.00 $780.00 $1 5,725.50 $0.00 $20,925.50 $4,420.00 

$4,420.00 $3,460.62 $780.00 $1 5,725.50 $0.00 $24,386.12 
_-----_-___ _-----_____ 

(MAIN Cost Per FT.) $3.93 
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Clara Leider 

From: Dysard Heidi 

Sent: 

To : 

Subject : 
Importance: High 

Attachments: BUILDER AGRMT - MORRISON-REV.DOC; Copy of REGULATED 15 YEAR.xls; 
NGS-10-2003-W-NEW-LOWER THERMS.xls; Summary.doc; W e l l i n a t o n o  ds 
Services.xls; Wellington Woods Main 1.25in PE.xls;pl l ington ~~ Woods - Main 2in Pkxl$ 

Wednesday, February 21, 2007 12:25 PM 

Cox Doreen; Bachman George 

FW: Wellington Woods - resubmitted 

DEVELOPER AGREEMENT - EARLEY.DOC 

Fyi . . .  They are shooting to get that revised project approved today. Doreen has the hard copy at her desk. 

Heidi Dysard 

From: Seagrave Marc 
Sent: Wednesday, February 21, 2007 11:46 AM 
To: Stein Chuck 
Cc: Kitner Don; Dysard Heidi 
Subject: FW: Wellington Woods - resubmitted 
Importance: High 

Chuck. 

I am in full agreement with what Don and his team is trying to accomplish in terms of the builder and developer 
agreement requirements. Due to the fact that we are going to a minimum therm requirement as opposed to a by 
appliance requirement, Don is going to track at the division the actual therms connected progress during build- 
out. 

This project was previously approved, but with the changes from fixed appliance requirements to appliances and 
minimum therms, you required re-approval. Can you contact Don while you are out and discuss with him so we 
may receive a verbal from you? Heidi is going to hand circulate the approval packet and hopefully you or JTE if 
necessary can give the go-ahead today. Don states the developer is requesting to sign immediately so we can get 
started. 

I know . . .  .always a rush, but I actually should have had this to you on Monday but let it slip because Don had sent 
this over the weekend and I forgot about it. 

Sorry!! 

Marc Seagrave, CSP 
Director of Marketing & Sales 
Florida Public Utilities Company 
401 S. Dixie Hwy 
West Palm Beach, FL 33401 
(561) 838-1714 Office 
(561) 723-3439 Cell 
(561 ) 833-8562 Fax 
mseagrave@fpuc.com 

313 1 /2008 
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Page 2 of 2 

From: Kitner Don 
Sent: Saturday, February 17, 2007 1:56 PM 
To: Seagrave Marc 
Subject: Wellington Woods - resubmitted 

Attached is the entire package. Chuck wants it resubmitted for approvals. Also, please do not change the RNGS 
as the only one approved by the division is attached. The revisionskhanges in the revised agreement are shaded 
in yellow for ease of review. The shading will need to be removed for final printing. 
We need to process this ASAP. 
Thanks, 

Don Kitner 
General Manager, Central Florida 
386-668-9201 

313 1 /2008 
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COST ESTIMATE DETAIL 

2" PE Main Ext. To Serve: 
Wellington Woods 
Orange Camp Road, Deland 

DESCRIPTION 

2" PE Main Ext. 
2" PE Pipe 
2" PE H.V.S.P. 
2" T.D.W. (Stl.) Punch Tee 
2" Trans Fitting 
2" PE 90 Degree or 3-Way Tee 
2 PE Cap 
2 PE Valve 
Tracer Wire & Warning Tape 
Misc. Fitting 
Frt. 8 Handling 
Sub - Total 

Install 2 PE Main: 
2" PE Pipe 
2" H.V.S.P. 
2" T.D.W. Tap Tee 
2" Trans Fitting 
2" PE Fittings 
Direction a I Bore 
Push 8 Pull 2 PE 
2" PE Valve 
Under 50OPremium 
Asph.(Remove & Replace) 
Conc.(Remove & Replace) 
Restore Sod 
Hand Ditch 
Extra Depth (Over 42") 
FPUC Crew 
Eng. & Inspection 

Permit 
Misc. Labor or Minimum Charges 

Survey 

SUB - TOTAL 

TOTAL EST. MAIN COST 

Prep. by: Scribben Date: 03/31/08 Sheet No. 
C:\Documents and Settings\CLEIDER\Local Setting! 

UNIT OF Unit FPUC. Mat. Outside Other Total 
# MEASR. Price Labor & sup. Equip. Labor Cost Estimate 

11500  
0 
0 
0 
6 
1 
0 

1 1 5 0 0  
1 

$6,973.50 

LF. 
EA. 
EA. 
EA. 
EA. 
EA. 
EA. 
FT. 
Lot 

11500 LF. 
0 EA. 
0 EA. 
0 EA. 
7 EA. 
0 LF. 
0 LF. 
0 EA. 
0 LF. 
0 CF. 
0 CF. 
0 SF. 

1200 FT. 
0 FT. 
3 Day 
1 Lot 
1 Lot 
1 Lot 
1 Lot 

$0.53 
$74.00 
$90.00 
$21 .oo 
$7.50 
$3.50 

$21 0.00 
$0.07 

$25.00  

37  . O O %  

$2.85 
$1 4.00 
$1 6.25 
$1 1 .oo 
$8.65 

$10.50 
$8.10 

$1 1 .oo 
$0.32 

$1 9.40 
$21.25 
$0.90 
$1.90 
$0.75 

$350.00 
$ 8 , 0 0 0 . 0 0  

$1,200.00 

0.00 

892.50 
6800.00 

6095.00 
0.00 
0.00 
0.00 

45.00 
3.50 
0.00 

805.00 
25.00 

2580.20 
9553.70 

$6,095.00 
$0.00 
$0.00 
$0.00 

$45.00 
$3.50 
$0.00 

$805.00 
$25.00 

$2,580.20 
0.00 0.00 0.00 $9.553.70 

32775.00 
0.00 
0.00 
0.00 

60.55 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

2280.00 
0.00 

157.50 
1200.00 

1200.00 

$32.775.00 
$0.00 
$0.00 
$0.00 

$60.55 
$0.00 
$0.00 
$0.00 
$0.00 
$0.00 
$0.00 
$0.00 

$2,280.00 
$0 .oo 

$1,050.00 
$8.000.00 

0.00 $0.00 
0.00 $0.00 

$1,200.00 

$7,692.50 $0.00 $1,357.50 ######### $0.00 $45,365.55 

0.00 $54,919.25 ______-_--- ________--- 
7692.50 9553.70 1357.50 3631 5.55 

(MAIN Cost Per FT.) $4.78 
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Clara Leider 

From: Dysard Heidi 

Sent: 

To : 

Subject: 

Wednesday, February 21, 2007 12:25 PM 

Cox Doreen; Bachman George 

FW: Wellington Woods - resubmitted 

Importance: High 

Attachments: BUILDER AGRMT - MORRISON-REV.DOC; Copy of REGULATED 15 YEAR.xls; 
NGS-10-2003-W-NEW-LOWER THERMS.xls; Summary.doc; Wellington Woods 
Services.xls.Wellington Woods Mian 1.2% PE.xls; Wellington Woods Main 2in PE.xls; 

~ I F E ~ R  A - ~ A R L E Y Q Q C ~  

Fyi . . .  They are shooting to get that revised project approved today. Doreen has the hard copy at her desk. 

Heidi Dysard 

From: Seagrave Marc 
Sent: Wednesday, February 21, 2007 11:46 AM 
To: Stein Chuck 
Cc: Kitner Don; Dysard Heidi 
Subject: FW: Wellington Woods - resubmitted 
Importance: High 

Chuck, 

I am in full agreement with what Don and his team is trying to accomplish in terms of the builder and developer 
agreement requirements. Due to the fact that we are going to a minimum therm requirement as opposed to a by 
appliance requirement, Don is going to track at the division the actual therms connected progress during build- 
out. 

This project was previously approved, but with the changes from fixed appliance requirements to appliances and 
minimum therms, you required re-approval. Can you contact Don while you are out and discuss with him so we 
may receive a verbal from you? Heidi is going to hand circulate the approval packet and hopefully you or JTE if 
necessary can give the go-ahead today. Don states the developer is requesting to sign immediately so we can get 
started. 

I know . . .  .always a rush, but I actually should have had this to you on Monday but let it slip because Don had sent 
this over the weekend and I forgot about it. 

Sorry!! 

Marc Seagrave, CSP 
Director of Marketing & Sales 
Florida Public Utilities Company 
401 S. Dixie Hwy 
West Palm Beach, FL 33401 
(561 ) 838-1 71 4 Office 
(561) 723-3439 Cell 
(561 ) 833-8562 Fax 
mseagrave@fpuc.com 

313 112008 
3719



Page 2 of 2 

From: Kitner Don 
Sent: Saturday, February 17, 2007 1:56 PM 
To: Seagrave Marc 
Subject: Wellington Woods - resubmitted 

Attached is the entire package. Chuck wants it resubmitted for approvals. Also, please do not change the RNGS 
as the only one approved by the division is attached. The revisions/changes in the revised agreement are shaded 
in yellow for ease of review. The shading will need to be removed for final printing. 
We need to process this ASAP. 
Thanks, 

Don Kitner 
General Manager, Central Florida 
386-668-920 1 

313 1 /2008 
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DEVELOPER AGREEMENT 

THIS DEVELOPER AGREEMENT (this "Agreement1') is made and entered 
into effective this day of 
Florida Public Utilities Company, a Florida corporation (Tompany"), and Earley 
Development, Inc., a Florida corporation ("Developer") (Company and Developer may 
sometimes be collectively referred to as the "Party" or "Parties"). 

, 2007 (the "Effective Date"), by and between 

W I T N E S S E T H  

WHEREAS, Developer intends to build a community named Wellington Woods, 
consisting of, among other improvements, approximately one hundred forty-seven (1 47) 
residences, located in Volusia County, Florida (the "Project"). A legal description of the 
Project is attached hereto as Exhibit "A" and incorporated herein by this reference; and 

WHEREAS, Company desires to install a natural gas distribution system within 
the Project in order to make service available from time to time to owners, occupants and 
residents of the Project and Developer has agreed to permit Company to install such a 
system to service the Project, pursuant to the terms and conditions hereinafter set forth. 

NOW, THEREFORE, in consideration of the mutual covenants set forth herein, 
and for other good and valuable considerations, the receipt and sufficiency of which are 
hereby acknowledged, Company and Developer hereby agree as follows. 

1.  Installation of Gas Distribution System. 

1.1.  Installation. Company agrees to install a natural gas distribution system within 
the residential portions of the Project, including all necessary distribution lines, 
meters and ancillary facilities (collectively, the "Gas Distribution System") as 
Company deems reasonably necessary to provide natural gas service to owners, 
occupants and residents within the Project. From time to time, Company shall 
install additional lines, meters and ancillary facilities ("System Extensions") 
which Company deems reasonably necessary to extend the Gas Distribution 
System to other areas of the Project in order to supply gas service to non- 
residential portions of the Project that apply for and qualify for gas service from 
Company. For purposes of this Agreement, the term "Gas Distribution System" 
shall include any System Extensions that are added by Company. 

1.2. Location. The location of the gas lines and all infkastructure and improvements 
relating to the Gas Distribution System shall be subject to Developer's prior 
written approval, which approval shall not be unreasonably withheld or delayed. 
Prior to commencing installation of the Gas Distribution System, Company shall 
provide, for Developer's review and comment, plans and specifications in 
accordance with which the Gas Distribution System is to be installed ("Gas 
Distribution System Plans and Specifications"). Upon completion of installation 
of each three thousand (3000) linear feet of the Gas Distribution System (each 

FPU Initials: Florida Public Utilities Company 
Project: Wellington Woods Date: 

Dcveloper Initials: Developer Natural Gas Agrceinent 
Page I of I I 
I 

Date: 
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being a, "Completed Portion"), Company shall commence restoration of those 
portions of the Project disturbed by Company during installation of the 
Completed Portion and shall continue diligently such restoration work until 
complete. Restoration work shall be completed so that the surface of the land 
shall be restored to substantially the same condition existing immediately prior to 
commencement of the installation of the Completed Portion. 

1.3. Preparation for Installation and Easements. 

1.3.1. 

1.3.2. 

1.3.3. 

Developer agrees to provide adequate physical and legal access (including 
the easements described below) to all areas of the Project where portions 
of the Gas Distribution System are to be installed and such additional 
portions of the project as are reasonably necessary for Company to access, 
maintain and operate the Gas Distribution System. Within fifteen (1 5) 
days after Developer approves the location of all or any portion of the Gas 
Distribution System (in accordance with Section 1.2 hereof), Developer 
shall grant to Company (or cause the owner of the appropriate property to 
grant to Company) such easements as are reasonably necessary for 
Company to construct, operate, maintain and repair the Gas Distribution 
System within the Project. 

Developer has provided Company a plat of all or a portion of the Project 
(recorded in Official Records Book , Page , Public Records 
of Volusia County, Florida), which depicts the location of streets, lots and 
easements encompassed therein (the "Plat"). If additional plats 
("Additional Plats") are created for the Project, Developer shall provide 
Company a copy thereof within ten (1 0) days after recording. The Plat 
and all Additional Plats (whether or not provided to Company) shall be 
collectively referred to herein as "Project Plats". Notwithstanding any 
provision contained herein to the contrary and in addition to the easements 
referenced in Section 1.3.1 hereof, Developer hereby grants Company an 
easement over those portions of the Project designated on Project Plats as 
a utility easement or right-of-way (public or private) (or other similar 
designations) for purposes of installing, operating, maintaining, repairing 
and replacing the Gas Distribution System. 

Developer reserves the right to relocate any easement granted to Company 
if Developer deems such relocation to be necessary for the development of 
the Project. If Company has not installed the portion of the Gas 
Distribution System proposed to be installed in the relocated easement, but 
has commenced the design and engineering thereof prior to the date 
Company receives written notice from Developer of its desire to amend an 
easement, Developer shall be required (prior to amendment of the 
easement) to reimburse Company for Company's actual, out-of-pocket 
expenses incurred in redesigning and/or reengineering the applicable 
portion of the Gas Distribution System. If Developer desires to relocate 

Florida Public Utilities Company 
Pwject: Wellington Woods Date: 

Developer Initials: Developer Natural Gas Agreement 
Page 2 of I I 

Date: 
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any easement relating to a portion of the Gas Distribution System after the 
system has been installed, Developer must first, (i) obtain Company prior 
written consent (which consent shall not be unreasonably withheld or 
delayed) and (ii) reimburse Company for all costs incurred by Company in 
relocating the Gas Distribution System, including, but not limited to the 
cost of redesigning and/or reengineering the Gas Distribution System, and 
the cost of all materials and labor therefore. 

1.4. Coordination of Installation. Company agrees to cooperate with Developer with 
respect to the construction of the Gas Distribution System so as to minimize 
interference with or delay to Developer's construction and development of the 
Project. Developer has provided Company a copy of its anticipated construction 
schedule for the Project, a true and correct copy of which is attached hereto as 
Exhibit "B" and incorporated herein (the "Developer's Construction Schedule"). 
Developer acknowledges that Company will rely upon the Developer's 
Construction Schedule for purposes of coordinating its acquisition of materials, 
mobilization of equipment and labor at the worksite and installation of the Gas 
Distribution System. 

1.5. Ownership of Gas Distribution System; Maintenance. Notwithstanding any 
provision contained herein to the contrary, the Gas Distribution System shall 
remain the exclusive property of Company at all times during the term of this 
Agreement and following its expiration or earlier termination. Company shall 
have the sole obligation and responsibility for the maintenance of the Gas 
Distribution System. Company shall at all times maintain the Gas Distribution 
System in accordance with the requirements of all appropriate governmental and 
regulatory agencies. 

1.6. Supply Date. Subject to any delay caused by Force Majeure or the actions or 
inactions of Developer, Company agrees that the Gas Distribution System shall 
be complete and operational to provide natural gas service to the first completed 
residential structure utilizing natural gas service, in the Project, at least ten (1 0) 
calendar days prior to the issuance of Certificate of Occupancy (CO) for the first 
residential structure within the Project. 

2. Successors, Assigns And Assignment. The Developer and the Company each bind 
itself, its successors, assigns and legal representatives to the other party in respect to 
all covenants, agreements and obligations contained in this Agreement. If Developer 
desires to convey to other Developers or Developers any or all of the land upon which 
the Project is to be constructed, such conveyance may not be undertaken and shall not 
be effective until such Developer or Developer expressly assumes all of the 
obligations and responsibilities of Developer hereunder (to the reasonable satisfaction 
of Company). Similarly, if Developer desires to assign this Agreement or any portion 
hereof to a homeowner's association, as a condition of such assignment, the 
homeowner's association shall pass a valid and appropriate resolution expressly 

Florida Public Utilities Company 
Project: Wellington Woods Date: 
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assuming all of the obligations and responsibilities of Developer hereunder (such 
resolution being to the reasonable satisfaction of Company). 

3. Force Maieure. Neither Party shall be liable to the other for any failure to perform 
pursuant to the terms and conditions of this Agreement to the extent such 
performance was prevented by an event of Force Majeure. The term "Force Majeure" 
shall mean Acts of God, strikes, lockouts, or other industrial disturbance, acts of the 
public enemy, wars, riots, epidemics, industrial disturbances that affect the Parties or 
its customers, breakage or non-foreseeable accident to machinery or lines of pipe, and 
any other causes, whether of the kind herein enumerated or otherwise, not within the 
control of the Party whose performance is affected and which, in each of the above 
cases, by the exercise of due diligence such Party is unable to prevent or overcome 
utilizing commercially reasonable efforts; such term shall likewise include the 
inability of a Party to acquire, or delays on the part of such Party in acquiring at 
reasonable cost and by the exercise of reasonable diligence, servitudes, rights of way, 
grants, permits, permissions, licenses, materials or supplies which are required to 
enable such Party to fulfill its obligations hereunder. The Party whose performance is 
excused by an event of Force Majeure shall promptly notify the other Party in writing 
of such occurrence and its estimated duration, shall promptly remedy such Force 
Majeure if and to the extent reasonably possible and shall resume such performance 
as soon as possible; provided, however, that neither Party shall be required to settle 
any labor dispute against its will. 

4. Duration. 

4.1. Expiration; Automatic Extension. Subject to Subsection 4.2 hereof, this 
Agreement shall automatically expire on June 1,201 7. The term of this 
Agreement shall be automatically extended for terms of one (1) year periods 
unless written notice is provided at least ninety (90) days but no greater than one 
hundred twenty (1 20) days prior to the expiration of the initial term of this 
Agreement or any extension thereto by one Party to the other Party that it will not 
allow the extension of the term of this Agreement. 

4.2. Early Termination. Notwithstanding any provision contained herein to the 
Contrary, either Party may terminate this Agreement by providing the other at 
least fifteen (1 5) days prior written notice if the Minimum Required GCU has 
been constructed and Company has made the GCU Payment thereof. 

4.3. Survival of Easements. Notwithstanding the expiration or earlier termination of 
this Agreement (regardless of the cause therefore), the easements created herein 
and required to be granted herein shall survive, and the rights, privileges and 
responsibilities created therein shall not be adversely affected by, the termination 
or expiration of this Agreement 

5.  Notices. Any notices sent by either party to the other pursuant to this Agreement 
shall be sent by either U.S. mail, postage prepaid, retum requested, or by receipted 
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overnight national delivery service (e.g., Federal Express), and shall, if not sooner 
received, be deemed received three (3) business days after deposit in the United 
States Mail, or one business day after receipt by any overnight national delivery 
service, as aforesaid. All notices shall be addressed to each party at the following 
address, or such other address as either party may hereafter designate to the other 
party in writing: 

If to Developer: Earley Development, Inc. 
337 Ferncreek Avenue 
Orlando, FL 32803 
Attn: Thorpe Earley, Principal 
Fax No. 407.898.8229 
Phone No. 407.898.0023 

If to Company: 

With a copy to: 

Florida Public Utilities Company 
401 South Dixie Highway 
West Palm Beach, Florida 33401-5807 
Attn: Marc Seagrave, Director of Marketing 
Fax No. 561.833.8562 
Phone No. 561.838.1714 

Florida Public Utilities Company 
450 South Highway 17-92 
Debary, FL 32713 
Attn: Donald Kitner, Director 
Fax No. 386.668.2692 
Phone No. 386-668-2600 

6. Governing Law: Dispute Resolution. This Agreement shall be governed by and 
construed in accordance with the laws of the State of Florida without reference to the 
laws of any other jurisdiction. Developer and Company agree to submit any disputes 
arising under this agreement to non-binding mediation; provided, that applicable 
statutes of limitation will be tolled during the pendency of such mediation. In the 
event Company and Developer cannot in good faith agree on a mediator within 
fifteen (1 5) days of the request of either party for mediation, or, if the parties remain 
in dispute following mediation, any such dispute will be resolved by final, binding 
arbitration. Arbitration shall be accomplished expeditiously in Orange County, 
Florida, and shall be conducted by the American Arbitration Association (in 
accordance with its rules) which will appoint three arbitrators, one of which must be 
an attorney. The arbitrators shall render a written judgment accompanied by findings 
of fact and conclusions of law, which are subject to review by the appellate courts of 
the State of Florida. Judgment upon the award rendered by the arbitrator(s) may be 
entered in any Court having jurisdiction thereof. The parties shall share equally the 
arbitrators' fees and costs until the prevailing party is determined or the parties have 
agreed in writing to an alternate allocation of fees and costs. In any suit or arbitration 
proceeding brought by either party, the prevailing party will be entitled to recover 
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attorneys' fees, costs and expenses actually incurred by the prevailing party in such 
suit or arbitration proceeding or in any appeal. The parties consent that any 
arbitration may be consolidated with any other arbitration concerning this Agreement 
to which Company or Developer is a party and that a dispute shall not be submitted to 
such binding arbitration if there are any third parties who are not subject to such 
binding arbitration but who are proper parties to such dispute. This Section 8 shall 
survive expiration or any termination of this Agreement. 

7 .  Indemnity. 

7.1. Company agrees to protect, defend, reimburse, indemnify and hold the 
Developer, its agents and employees and each of them, hereinafter collectively 
referred to, for the purposes of this paragraph, as Developer, free and harmless 
from and against any and all claims or damages (including attomeys' fees) 
incurred by Developer by reason of the negligent or intentional installation of 
the Gas Distribution System by Company; provided however, that Company 
shall not be responsible to Developer for damages resulting out of bodily injury 
or damages to property which are attributable to the negligent acts or omissions 
of Developer, its respective agents, servants, employees, officers, tenants, 
residents or homeowners. 

7.2. Developer agrees to protect, defend, reimburse, indemnify and hold the 
Company, its agents, and employees and each of them, hereinafter collectively 
referred to, for the purposes of this paragraph, as Company, free and harmless 
from and against any and all claims or damages (including attorneys' fees) 
incurred by Company by reason of the negligent or intentional acts of 
Developer and its respective agents, servants, employees, officers, tenants, 
residents or homeowners; provided however, that Developer shall not be 
responsible to Company for damages resulting out of bodily injury or damages 
to property which are attributable to the negligent acts or omissions of 
Company. 

7.3. This Section 7 shall survive the expiration or early termination of this 
Agreement. 

8. Damapes to Property; Limitation on Liability. 

8.1. Any damage to the Project caused by Company, its agents or employees, shall 
be promptly repaired to the reasonable satisfaction of Developer at Company's 
expense. Any damage caused to Company's equipment by Developer, its 
agents, employees, contractors, subcontractors, tenants, residents or 
homeowners shall be promptly repaired by Company at Developer's expense. 
Developer will take all reasonable precautions to notify its agents, employees, 
contractors, subcontractors, tenants, residents and homeowners of the location 
of Company's equipment. 
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8.2. Company shall have no liability to Developer or any third party for any special, 
indirect, incidental or consequential damages or loss of any kind, including, 
without limitation, damages for personal injury, loss of profits or savings, loss 
of use, or any other damages, whether based on strict liability, or negligence, 
whether resulting from installation, use or maintenance of the Gas Distribution 
System, breach of this Agreement or otherwise, except for direct, specific 
damages to the extent caused by Company’s negligence or misconduct. 

9. Miscellaneous. This Agreement constitutes the entire understanding and agreement 
between the Parties and supersedes any and all prior negotiations, understandings or 
agreements with respect to this subject matter. This Agreement may be amended 
only by written instrument signed by both of the Parties. Whenever possible, each 
provision of this Agreement shall be interpreted in such manner as to be effective and 
valid under Florida law, but if any provision of this Agreement or the application 
thereof to any Party or circumstance is prohibited by or invalid under applicable law, 
that provision shall be effective only to the extent of such prohibition or invalidity, 
without invalidating the remaining provisions of this Agreement or the application of 
the same. Nothing contained herein shall be construed as a joint venture, partnership 
or any other similar relationship between Company and Developer. The captions, 
headings, titles, and subtitles herein are inserted for convenience of reference only 
and are to be ignored in any construction of the provisions of this Agreement. This 
Agreement shall be binding upon, and shall inure to the benefit of, the Parties, and 
their respective successors and assigns, and no assignment shall relieve either Party of 
such Party’s obligations hereunder without written consent of the other Party. This 
Agreement shall be subject to all applicable laws, rules, orders, permits, and 
regulations of any federal, state, or local governmental authority having jurisdiction 
over the Parties, their facilities, or the transactions contemplated. This Agreement 
may be executed in one or more counterparts, each of which shall be deemed to be an 
original, but all of which together shall constitute one in the same instrument. 

10. Recording;. This Agreement may be recorded by Company among the Public 
Records of the County in which the Project is located. 

1 1. Exclusivitv. During the term of this Agreement and for any subsequent terms 
thereafter, Developer agrees that Company has an exclusive right to provide natural 
gas services to the Project and that Developer will not grant, or allow others to grant 
any easement or right-of-way for purposes of delivering natural gas service. 
Developer certifies that there is no existing contractual agreement with any third party 
for the provision of natural gas service to the Project, with the exception of this 
Agreement. 

[remainder of page intentionally left blank] 

Florida Public Utilities Coinpany FPU Initials: 
Project: Wellington Woods Date: 

Developer Initials: Developer Natural Gas Agreeincnt 
Page 7 of I I - 

Date: 
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IN WITNESS WHEREOF, the Parties have caused this Agreement to be signed 
by their respective duly authorized officers as of the date first above written. 

COMPANY: 

FLORIDA PUBLIC UTILITIES COMPANY, 
a Florida corporation 

Witnesses: 

Sign: 

Print: By: 

Name: 

Title: 
Sign: 

Print: 

STATE OF FLORIDA 

COUNTY OF PALM BEACH 

BEFORE ME, the undersigned authority, personally appeared, Marc S. Seagrave, as 
Director of Marketing and Sales of FLORIDA PUBLIC UTILITES COMPANY, a Florida 
corporation, who is personally known to me, and who acknowledged to and before me that 
he/she executed the foregoing instrument freely and voluntarily on behalf of said 
corporation. 

NOTARY PUBLIC, STATE OF FLORIDA 
Print Name: 
My Commission Expires: 
(AFFIX NOTARY SEAL) 

Florida Public Utilities Coinpany 
Project: Wellington Woods Date: 

Developer Initials: Developer Natural Gas Agrccincnl 

Date: 

FPU Initials: 

Page 8 of I I 
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DEVELOPER: 

EARLEY DEVELOPMENT, INC. 
a Florida corporation 

Witnesses: 

Sign: 

Print: By: 

Name: 

Title: 
Sign: 

Print: 

STATE OF FLORIDA 

COUNTY OF 

BEFORE ME, the undersigned authority, personally appeared > 

as of Earley Development, Inc., a Florida corporation, who is 
either personally known to me or who provided 
acknowledged to and before me that he/she executed the foregoing instrument freely and 

as identification, and who 

voluntarily on behalf of said corporation. 

NOTARY PUBLIC, STATE OF FLORIDA 
Print Name: 
My Commission Expires: 
(AFFIX NOTARY SEAL) 

Florida Public Utilities Company 
Proiect: Wellinrrton Woods Date: 

FPU Initials: 

Dcveloper Natu:.al Gas Agrceincnt 
Page 9 of I I 

Developer Initials: 
Date: 
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EXHIBIT “A” 
LEGAL DESCRIPTION 

Florida Public Utilities Company 
Project: Wellington Woods Date: 

Developer Initials: Developer Natuial Gas Agreement 
Page IO of I I 

Date: 

FPU Initials: 
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EXHIBIT “B” 
DEVELOPER’S CONSTRUCTION SCHEDULE 

Florida Public Utilities Company 
Prqject: Wellington Woods Date: 
Dcvclopcr Natural Gas Agrccinent Developer Iiiitials: 

Date: 

FPU Initials: 

Pagc I I of 1 I 
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Page 1 of 1 

Clara Leider 

From: Martin Cheryl 

Sent: 

To : 

cc: Cox Doreen 

Subject: fyi 

Categories: Elec Rate Case 

Wednesday, June 27,2007 2:30 PM 
K hojaste h Me hrdad 

Make sure that NO1 pretax less computed allocated interest expense times 37.63% equals current and def 
income taxes. We book the difference as an adjustment to  the income statement for al l  years, historic and 
projected years. The calculated interest expense is from the cost of capital schedules. 

Also elimination o f  fuel, and conservation should be an adjustment as well. 

Cheryl Martin 
Controller 
Florida Public Utilities Company 
(561) 838-1725 

313 1 12008 
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Page 1 of 1 

Clara Leider 

From: Mike Welsh [mpwelsh@CAEnergy.com] 

Sent: 

To : Cox Doreen 

Subject: G-M FRS-4-nolin ks .XIS 

Attachments: G-MFRS-4-nolinks.xls 

Thursday, July 26, 2007 10:37 AM 

Here you go. This should be updated. I severed the links because Jim had some trouble with links in the B 
schedules. 

313 1 /2008 
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Schedule G-1 INTERIM REVENUE REQUIREMENTS INCREASE REQUESTED updated 3/1 .E/d?y 

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION Pmwde the calculation of the requested Type of Data Shown 

COMPANY FLORIDA PUBLIC UTILITIES 
intenm revenue requirements increase Histoncal Year Ended 12/31/2006 

Witness Mehrdad Khojasteh. Cheryl Martin 
Consolidated Elednc Oiviwon 

DOCKET NO 0703WEl 

Line 
No 

Amount (000) Descnption Source 

1. Jurisdictional Adjusted Rate Base 

2. Rate of Return on Rate Base Requested 

Schedule G-2 

Schedule G-19a 

38,057,241 

7.8100% 

2,972,271 Jurisdictional Income Requested Line 1 x Line 2 3 

4. 

5 Income Deficiency (Excess) 

6 Earned Rate of Return 

Jurisdictional Adjusted Net Operating Income Schedule G-7 

Line 3 - Line 4 

Line WLine 1 

2,476.529 

495.742 

6.5074% 

Schedule G-18 1 6599 

Line 5 x Line 7 

7 Net Operating Income Multiplier 

8 Revenue Increase (Decrease) Requested 822,881 
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Schedule G-2 INTERIM ADJUSTED RATE BASE 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

Consolidated Eleanc Oivislon 

DOCKET NO 070304-El 

Provide a schedule of the 13-month average adjusted rate base 
for the test year and the prior year if the interim test year is 
projected. Provide the details of all adjustments on Schedule G-3. 

Type of Data Shown: 
Historical Year Ended 12/31/2006 
Witness: Mehdad Khojasteb, Cheryl Martin 

Line 
No 

(1) (2)’ (3) (4) (5) (6) (7) (8) (9) i l o )  
Accumulated 
Provision for Net Plant Plant Nuclear Fuel - Net Working Other 

Plant in Depreciation in Service CWlP - Held For No AFUDC Utility Capital Rate Base Tots1 
Service and Amortization (1 - 2) No AFUDC Future Use (Net) Plant Allowance Items Rate Base 

1 System Per Books 72,376,963 (32,199,462) 40,177.500 1,461,603 - 41.639.104 (3,540.10;) - 35,098,997 
2 Junsdictional Factors 
3 Junsdictional Per Books 72,376,983 (32,199.482) 40,177.500 1,461.6@3 - 41,639.104 (3,540,107) .- 38,098,997 
4 Adlustments 
5 (67,783) 33.370 (34.413) (7.343) 1441,756) (41,756) 

6 2003 Rate Case Proceeding 

7 Expense Per 2003 Rate Case 

8 2003 Rate Case Proceeding 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 

100% 100% 100% 100% 100% 100% 100% 100% iOO% 

Eliminate Interest Bearing Cash Per 

Eliminate 1/2 Deferred Rate Case 

Eliminate Fuel Under-Recover Per 

(24,312) 

(116,530) 

(1,716,749) 

L I  

28 Total Adjustments (41.7%) (1,857,601) - (41,756) (34.413) (7.243) (67.783) 33,370 
29 
30 Adjusted Jurisdictional 72,309,200 (32,166,112) 40,143.087 1,454,260 - 41,597,348 (5,397.708) - 38,057,241 

Supporting Schedules 

. includes Amunl2520 - Customer Advances for Construdlon 
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Schedule G-3 INTERIM RATE BASE ADJUSTMENTS 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 
Consolidated Elednc Oiviswn 

DOCKET NO 0703C4EI 

List and explain all proposed adjustments to the 
13-month average rate base for the interim test year. 
List the adjustments made by the Commission in 
the last case not proposed in the current case 
and reasons for excluding them. 

Type of Data Shown: 
Historical Year Ended 12/31/2006 
Witness: Jim Mesite 

Line 
No. Adjustment Title 

(1)  (2) (3) 
Jurisdictional 

Amount of 
Adjustment Adjustment 

Amount Jurisdictional (1)x(2) 
Factor 

PLANT 
Commission Adiustment 

Allocate Vanous items of General 
Plant Accounts to Propane. based 
on Customers andlor Square Footage 
Measurements 
(Accounts 3890.3900.3911.3912. 
3913. and 391305) 

Plant-in-Service 
Reserve 
CWlP 

Company Adiustment: 
None 

Non-Regulated Propane Operations at 
Femandina Beach Location - Per 

2003 Rate Case Proceeding 

WORKING CAPITAL 
Commission Adiustment 

Eliminate Interest Banng Cash Per 2003 Rate Case Proceeding 
Per 2003 Rate Case Proceeding 
Per 2003 Rate Case Proceeding 

Eliminate 1/2 Deferred Rate Case Expense 
Eliminate Fuel Under-Recover 

Companv Adiustment 
None 

(67.783) 
33.370 
(7.343) 

(41,756L 

100% 
100% 
100% 

(24,312) 100% 
(116.540) 100% 

(1.716.749) 100% 
(1,857,601) 

(67.783) 
33.370 

(41.756) 
(7.343) 

(24.312) 
(116.540) 

(1,716.749) 

Recap Schedules Supprtintg schedules 
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Schedule G-4 INTERIM JURISDICTIONAL SEPARATION FACTORS - RATE BASE Page 1 of 3 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

EXPLANATION Provide a development of junsdictional separation 
factors for rate base for the test year. and the pnor year if the 
test year is projected 

Consolidated Elednc Divislon 

DOCKET NO 070304-El 

Type of Data Shown: 
Historical Year Ended 12/31/2006 
Witness: Jim Mesite 

Line 
No. 

1 .  
2. 
3. 
4. 
5. 
6. 
7. 
8. 
9. 
10. 
11. 
12. 
13. 
14. 
15. 
16. 
17. 
18. 
19. 
20. 
21. 
22. 
23. 
24. 
25. 
26. 
21. 

29. 
30. 
31. 
32. 

28. 

Description 
Total 
Company 

FERC 
Jurisdictional 

FPSC 
Jurisdictional 

Jurisdictional 
Factor 

Electnc Plant in Service 
Intangible 
Production 

Steam 
Nuclear 
Other 

All sales of elemcity for Flonda Public Wllbes Company are subject lo regulation by lhe Flonda Public Servlce Commission, therefore the Junsdldonal factor Is 100% 

Total Production 
Transmission 

Land and Land Rights 
Structure and Improvements 
Station Equipment 
Towers 8 Fixtures 
Poles 8 Fixtures 
0 H Conductor and Devices 
U G Conductor and Devices 
Roads and Trails 

Total Transmission 
Distnbutlon 

Land and Land Rights 
Structure and Improvements 
Station Equipment 
Poles and Fixtures 
0 H Conductors 
U G Conduits 
U G Conductors 
Line Transformers 
Services 
Meters 
Street Lighting 

Total Distnbution 
General Plant 
Total Electnc Gross Plant 

Supporting Schedules Recap Schedules 
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Schedule G-4 INTERIM JURISDICTIONAL SEPARATION FACTORS - RATE BASE Page 2 of 3 

~~~ ~ 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

EXPLANATION Provide a development of junsdictional separation 
factors for rate base for the test year, and the pnor year if the 
test year is projected 

Consolidated Elednc Diviaon 

DOCKET NO 0 7 0 W E l  

Type of Data Shown: 
Historical Year Ended 12/31/2006 
Witness: Jim Mesite 

Line 
No 

1 
2 
3 
4 
5 
6 
7 

9 
10 
1 1  
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 

a 

Description 

Accumulated Depreciation 
Intangible 
Production 

Steam 
Nuclear 
Other 

Total Production 
Transmission 

Land and Land Rights 
Structure and Improvements 
Station Equipment 
Towers 8 Fixtures 
Poles 8 Fixtures 
0 H Conductor and Devices 
U G Conductor and Devices 
Roads and Trails 

Total Transmission 
Distnbution 

Land and Land Rights 
Structure and Improvements 
Station Equipment 
Poles and Fixtures 
O H  Conductor5 
U G Conduits 
U G Conductors 
Line Transformers 
Services 
Meters 
Street Lighting 

Total Distnbution 
General Plant 
Total Electnc Accumulated Depreciation 

Total 
Company 

FERC 
Jurisdictional 

FPSC 
Jurisdictional 

Jurisdictional 
Factor 

All sales of elecincity for Flonda Public UbliUes Company are subject to regulation by the Flonda Public Service Commission. therefore Lhe junsdicbonal factor IS 100% 

Recap Schedules: Supporting Schedules: 
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Page 3 of 3 Schedule G-4 INTERIM JURISDICTIONAL SEPARATION FACTORS - RATE BASE 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

EXPLANATION Prowde a development of jurisdictional separation 
factors for rate base for the test year, and the pnor year if the 
test year IS projected 

Canslldated Eledric DIYISIOI) 

DOCKET NO 07030&EI 

Type of Data Shown: 
Historical Year Ended 12/31/2006 
Witness: Jim Mesite 

Line 
No. Description 

Total FERC 
Company Jurisdictional 

FPSC 
Jurisdictioml 

Jurisdictional 
Factor 

1 

2 
3 
4 
5 
6 
7 

8 
9 
10 
11 
12 
13 

14 
15 
16 
17 
18 
19 
20 
21 

22 

23 

NET PLANT IN SERVICE 
CWlP 

Production 
Transmission 
Distribution 
Customer Accounts 
Customer Services 

Total CWlP 
CWlP - NOT BEARING INTEREST 

Production 
Transmission 
Distribution 

Total CWlP Not Bearing Interest 
PLANT HELD FOR FUTURE USE 
UNAMORTIZED NUCLEAR SITE 
WORKING CAPITAL 

Net of Current Assets and Current Liabilities 
Preliminary Survey and Investigation Charges 
Prepayments 
Clearing Accounts 
Unamortized Deferred 0 8 M 
Injuries and Damages Reserve 
Property Insurance Reserves 
Other Deferred Credits 8 Debits 

Total Working Capital 

Total Adjusted Rate Base 

All sales of electncily for Flonda Public Ublibes Company are subjea to regulatlon by the Flonda Public SeMce Commission. therefore lhejunsdicbonal factor IS loo% 

Supporting Schedules Recap Schedules: 
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Schedule G-5 INTERIM WORKING CAPITAL - 13 MONTH AVERAGE 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

EXPLANATION Provide the 13 month average working capital allowance for the Type of Data Shown 
Histoncal Year Ended 12/31/2006 
Witness Cheryl Martm 

intenm test year and the pnor year d the test year is projected All 
adjustments are to be provided by account number Use a balance 
sheet method and any oulw method the company proposes Gonsolaated Ekctnc Divmon 

DOCKET NO 070304EI 

(1) (2) (3) 

Total Utility (1)-(2) 

Total Electric 
Company Non-Electric Utility 

(4) 

Junsdictional 
Factor 

(5) 
Jurisdictional 

Amwnt 
(3) x (4) 

Line Account 
No No Component 

Current and Accrued Assets 

Adjustments to Current and 
Accrued Assets (Specify) 

1820 2 Commision Adlustment 

Adjusted Current and 
Accrued Assets 

Current and Accrued 
Liabilities 

Adjustments lo Current and 
Accrued Liabilities 
(specify) 

2310 1 Commision Adlustment 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 

0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 

2310 1 Proposed Company Adjustment 

Adjusted Current and 
Accrued Liabilities 

Working Capital Allowance 

Unbilled Revenue 
Adjustments (Specify) 

Adjusted Working Capital 
Allowance 

7.586.502 7.586.502 100% 7.586.502 

(1.857.601) 

5.728.901 

(1.857.601) 

5.728.901 

100% 

100% 

(1,857,601) 

5,728,901 

(9269.008) 100% (9,269,008) 

100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
1 00% 
100% 

(9.269.008) 

(3,540,107) 

(9,269.008) 

(3.540.107) 

100% 

100% 

(9.269.008) 

(3.540.107) 

100% 

(3.540.107) (3.540.107) 100% (3.540.107) 
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Schedule G-6 INTERIM FUEL INVENTORY BY PLANT 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 

EXPLANATION Provide conventional fuel account balances in 
dollars and quantities for each fuel type 
for the test year, and the two preceding years 
Include Natural Gas even though no inventory 
is camed (Give Units in Barrels, Tons, or MCF) 

Cansolidated Elednc Diviwn 

Type of Data Shown: 
Historical Year Ended 12/31/2006 
Witness: Jim Mesite 

Beginning Balance Receipts Fuel Issued to Generation Fuel Issued (Other) Inventory Adjustments Ending Balance 13 Month Average 
Plant Fuel Type ... ____ ______. . . 

Units / ($000) / $ / Unit 
(See Note 1) 

Units / ($000) I8 I Unit Units /($OOO) I $ / Unit Units / ($000) / $ / Unit Units / ($000) / $ / Unit Units / ($000) / $ / Unit Units / ($000) / $ / Unit 

Not Applicable 

System Coal 
Inventory Petcoke 

Residual Oil 
Distllate Oil 
Natural Gas 
Biomass 
Other __ 

Supporting Schedules: Recap Schedules- 

Note 1 -Applicable only to system fuel inventory balances 

3743



Page of Schedule G-7 INTERIM ADJUSTED JURISDICTIONAL NET OPERATING INCOME 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

Consoildated Electnc Divison 

DOCKET NO 070304-El 

EXPLANATION: Provide the calculation of jurisdictional net operating 
income for the test year, the prior year and the most 
recent historical year. 

Type of Data Shown: 
Historical Year Ended 12/31/2006 
Witness: Mehrdad Kbjasteh 

Line 
No. 

1 Operating Revenues 
2 Sales of Electncity 
3 Other Operating Revenues 
4 Total Operating Revenues 

5 Operating Expenses 
6 Operation 8 Maintenance 
7 Fuel 
8 Purchased Power 
9 Other 
10 Depreciation 8 Amortization 
11 Decommissioning Expense 
12 
13 Income Taxes 
14 Deferred Income Taxes-Net 
15 Investment Tax Credit-Net 
16 
17 Total Operating Expenses 

18 Net Operating Income 

Taxes Other Than Income Taxes 

(Gain)/Loss on Disposal of Plant 

Total Company 
Per Books 

47,452,526 
1,074,705 

48,527,231 

30,606,436 
8.163.711 
2.722.498 

3.982.172 
772.895 
(195.788) 
(32,322) 

46,019,602 

2,507,629 

(2) (3) 

Non- Total 
Electric Electric 
Utility (1)-(2) 

Jurisdictional 
Factor 

~ 

(5) 

Jurisdictional 
Amount 
(3)x(4) 

(6) 

Jurisdictional 
Adjustments 

(Schedule G-8) 

(7) 
Adjusted 

Jurisdictional 
Amount 
(5)+(6) 

47.452.526 
1,074,705 

48,527,231 

30,606,436 
8,163,711 
2,722,498 

3,982,172 
772.895 

(32,322) 
(1 95.788) 

46,019.602 

2.507.629 

100% 
100% 
100% 

100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 

47,452.526 
1,074,705 

48,527.231 

30,606,436 
8,163.71 1 
2,722,498 

3,982,172 
772,895 
(1 95,788) 
(32,322) 

46,019,602 

2.507.629 

(30,359,023) 

(31.1 18.926) 
(759.903) 

(30,606,436) 
(456,411) 
(11.398) 

(22.079) 
8,498 

(31,087,826) 

(31,100) 

17,093,503 
314,802 

17,408,305 

7,707.300 
2,711.100 

3,960.093 
781,393 

(32,322) 
(1 95.788) 

14,931,776 

2,476,529 

Supporting Schedules. Recap Schedules. 
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Schedule G-8 INTERIM NET OPERATING INCOME ADJUSTMENTS 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

EXPLANATION Provide a schedule of net operating income adjustments 
for the intenm test year Provide the details of all 
adjustments on Schedule G-9 

Consolidated Elednc OivisKln 

DOCKET NO 070304-El 

Type of Data Shown 
Histoncal Year Ended 12/31/2006 
Witness Mehrdad Khqasteh 

Line 
No. 

1. Operating Revenues: 
2. Sales of Electricity 
3 Other Operating Revenues 
4 Total Operating Revenues 

5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 

Operating Expenses: 
Operation 8 Maintenance: 
Fuel (nonrecoverable) 
Purchased Power 
Other 

Depreciation 8 Amortization 
Decommissioning Expense 
Taxes Other Than Income Taxes 
Income Taxes 
Deferred Income Taxes-Net 
Investment Tax Credit-Net 
(Gain)/Loss on Disposal of Plant 

17 Total Operating Expenses 

18. Net Operating Income 

Jurisdictional (1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) Adjusted 

Schedule G-7 Adjustments NO1 
Amount Total Jurisdictional 

Col 5 

47,452.526 (30,359,023) 
1,074,705 (759.903) 

48,527231 (31.118.926) 

30.606.436 (30,606,436) 
8.163.711 (456,411) 
2.722.498 (1 1,398) 

3,982.172 (22,079) 
772.895 8.498 

(1 95,788) 
(32,322) 

46.019.602 (31.087.826) 

2,507,629 (31.100) 

(30.359.023) (759,903) 17,093,503 314,802 

(31.1 18.926) 17.408.305 

(W606.4W 
(456.41 1 ) 
(1 1.398) 

(22.079) 
8.490 

7,707,300 
2,711,100 

3,960,093 
701,393 

(1 95.788) 
(32,322) 

(31,087.826) 14,931,776 

(31.100) 2,476,529 

Supporting Schedules: Recap Schedules: 
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Schedule G-9 INTERIM JURISDICTIONAL NET OPERATING INCOME ADJUSTMENTS Page- of^ 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

EXPLANATION List and explain all proposed adjustments to Net Operating Income 
for the lntenm Test Year List adjustments included in the last case 
that are not proposed in the intenm test year and the reasons for 

ConsOlidated Elednc Oivi~lon excluding them 
DOCKET NO 070304 El 

Type of Data Shown: 
Historical Year Ended 12/31/2006 
Witness Mehrdad Khojasteh 

Reason for Adjustment 
Line or Omission (Provide 
No. Adjustment Suppolting Schedules) 

(3) 

Total Jurisdictional Jurisdictional 
Adjustment Factor Adjustment 

TOTAL ADJUSTMENTS 

Supporting Schedules Recap Schedules 
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Schedule G-10 INTERIM JURISDICTIONAL SEPARATION FACTORS - NET OPERATING INCOME 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

Consoldated Eleanc Division 

DOCKET NO 070304-El 

EXPLANATION. Provide jurisdictional factors for net operating income for the 
test year, and the prior year if the test year is projected. 

Type of Data Shown 
Historical Year Ended 12/31/2006 
Witness Mehrdad Khojasteh 

Line 
No. 

Account 
No 

Account 
Title 

Total 
Company 

FPSC 
Jurisdictional 

Jurisdictional 
Separation 

Factor 

All sales of electncity for Flonda Public Ub18es Company are subject to regulauon by the Flonda Public SeMce Commission. therefore the junsdicbonal factor is 100% 

Recap Schedules Supporting Schedules: 
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Schedule G-11 INTERIM OPERATING REVENUES DETAIL 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 
Comohdated E W E  0- 

DOCKET NO 0703&%E1 

EXPLANATION Provide a schedule of operating revenue by primary account for the 
interim test year. Provide the per books amounts and the adjustments 
required to adjust the per books amounts to reflect the requested 
interim test year operating revenues. 

Type of Data Shown 
Histoncal Year Ended 12/31/2006 
Witness Doreen Cox 

Account 
No 

440 
442 
442 
443 
444 
445 
446 
448 

447 

449 1 

450 
451 
453 
454 
455 
456 

4,561 
4.562 
4.563 
4.566 

Account Tine 

SALES OF ELECTRICITY 
Residential Sales 
Commercial Sales 
Industrial Sales 
Outdoor Lighting 
Public Sweet & Highway Lighting 
Other Sales to PuMic Authorities 
Sales to Railroads 8 Railways 
Interdepartmental Sales 

Sales for Resale 
TOTAL SALES OF ELECTRICITY 
(Less) Provision for Rate Refunds 
TOTAL REVENUE NET OF REFUND PROVISION 

OTHER OPERATING REVENUES 
Forfeited Discounts 
Miscellaneous Service Revenues 
Sales of Water and Water Power 
Rent from Electric Properly 
lnterdeparbnental Rents 
Other Electric Revenues (In Detail) 
OVER-REC0VRY:FUEL AD 
MISC.ELECTRIC REVENU 
Unbilled Revenue 
OVERRECOVERY: CONSER 

TOTAL OTHER OPERATING REVENUES 

TOTAL ELECTRIC OPERATING REVENUES 

Total Sales to Ultimate Consumers 

(1) (2) 
Per 

Books NorbJurisdictional 

22,556.093 
18.145.943 
5350,079 
1,085,456 

286,326 

28.629 
47.452.526 

47.452.526 

47.452.526 

354.696 
219.900 

114.078 

307.430 
7.846 
8.373 

62.382 

1.074.705 

48.527.231 

(3) 

(1H2) 
Jurisdictional 

22.556.093 
18,145.943 
5.350.079 
1.085.456 

286.326 

28.629 
47.452.526 

47.452.526 

47.452526 

354.696 
219,900 

114,078 

307.430 
7.846 
8.373 

62.382 

1.074.705 

48,527,231 

Adjustments- ___- ______ 
(4) (5) (6) 

Fuel Conservation Fees 
Franchise 

13,378,603 
12.423.831 
4.301.616 

169.327 
58.938 

26.706 
30.359.021 

30.359.021 

30.359.021 

160,976 
152.294 
73.499 
2.428 

895 

390.092 

390.092 

390.092 

856.904 
809.693 
295.263 
38.067 
11,526 

1.183 
2,012,636 

2.01 2.636 

2.012.636 

307.430 

62.382 

307.430 62.382 

30.666.451 452.474 2.012.636 

- 
(7) (8) 

Other Other 
(Specify) (Specify) 

566.064 
459,718 
133.746 
22.631 
2.224 

740 
1.1 85.1 23 

1,185,123 

1.185.123 

1.185.123 

(9) 
Total 

(4)"(8) 

14,962,547 
13,845,536 
4.804.124 

232.453 
73.583 

28.629 
33.946.872 

33.946.872 

33.946.872 

307,430 

62.382 

369.812 

34.316.684 

(10) 
Adjusted 

Total 
(3)+(9) 

7.593.546 
4.300.407 

545.955 
853.003 
212.743 

13.505.654 

13.505.654 

13.505.654 

354.696 
219,900 

114.078 

7,846 
8.373 

704.893 

14,210,547 

Supporhng Schedules Recap Schedules 
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SCHEDULE G-12 INTERIM STATE AND FEDERAL INCOME TAX CALCULATION 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

Consohdated Eleclr~ Owision 

DOCKET NO 070304El 

EXPLANATION PROVIDE THE CALCULATION OF STATE AND FEDERAL INCOME TAXES 
FOR THE INTERIM YEAR. 

Type of Data Shown: 
Historical Year Ended 12/31/2006 
Witness: Mehrdad Khojasteh - 

LINE 
NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 

DESCRIPTION 

NET UTILITY OPERATING INCOME 
ADD INCOME TAX ACCOUNTS 
LESS INTEREST CHARGES (FROM C-44) 

TAXABLE INCOME PER BOOKS 

TEMPORARY ADJUSTMENTS TO TAXABLE INCOME (LIST) 
ADD BOOK DEPRECIATION 
LESS TAX DEPRECIATION 

TOTAL TEMPORARY DIFFERENCES 

PERMANENT ADJUSTMENTS TO TAXABLE INCOME (LIST) 

TOTAL PERMANENT ADJUSTMENTS 

STATE TAXABLE INCOME (L5+L28+L34) 
STATE INCOME TAX (5.5% OR APPLICABLE RATE OF L361 
ADJUSTMENTS TO STATE INCOME TAX (LIST) 

TOTAL ADJUSTMENTS TO STATE INCOME TAX 

STATE INCOME TAX 

CURRENT TAX 

STATE FEDERAL TOTAL 

5 2476529 $ 
0 

1473580.029 

5 5 

5 

5 

5 

5 

8 
5 

8 

0 

DEFERRED TAX 

STATE FEDERAL TOTAL 

SUPPORTING SCHEDULES RECAP SCHEDULES: 

3749



SCHEDULE G-12 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: 

DOCKET NO.: 

LINE 
NO. 

46 
47 
48 
49 
50 
51 
52 
53 
54 
55 
56 
57 
58 
59 
60 
61 
62 
63 
64 
65 
66 
67 
68 
69 
70 
71 
72 
73 
74 
75 
76 

DESCRIPTION 

FEDERAL TAXABLE INCOME (L5+L28+L34-L37stateI 
FEDERAL INCOME TAX 135% OR APPLICABLE RATE) 

ADJUSTMENTS TO FEDERAL INCOME TAX 
ORIGINATING ITC 

WRITE OFF OF EXCESS DEFERRED TAXES 

OTHER ADJUSTMENTS (LIST) 

TOTAL ADJUSTMENTS TO FEDERAL INCOME TAX 

FEDERAL INCOME TAX 

ITC AMORTIZATION 

iNTERlM STATE AND FEDERAL INCOME TAX CALCULATION 

EXPLANATION: PROVIDE THE CALCULATION OF STATE AND FEDERAL INCOME TAXES 
FOR THE INTERIM YEAR 

SUMMARY OF INCOME TAX EXPENSE: 

CURRENT TAX EXPENSE 
DEFERRED INCOME TAXES 
INVESTMENT TAX CREDITS, NET 
TOTAL INCOME TAX PROVISION 

FEDERAL STATE TOTAL 

CURRENT TAX 

STATE FEDERAL 

5 
f 

TOTAL 

PAGE 2 OF 2 

Type of Data Shown 
Projected Test Year Ended ~ 1-1- 

-PnorYearEnded I I 
- Histoncal Test Year Ended ~ I-/- 
Witness 

DEFERRED TAX 

STATE FEDERAL TOTAL 

s 
s 

5 

5 

SUPPORTING SCHEDULES: RECAP SCHEDULES 
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Schedule G-13 INTERIM INTEREST IN TAX EXPENSE CALCULATION 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304 El 

EXPLANATIOP Provide the amount of interest expense used to calculate net 
operating income taxes on Schedule G-12 
If the basis for allocating interest used in the tax calculation 
differs from the basis used in allocating current income tax expense. 
the diffenng bases should be clearly identified 

Consolidated Elednc Division 

Type of Data Shown: 
Historical Year Ended 12/31/2006 
Witness: Doreen Cox 

Line 
No Description 

(1) 
Historical Base Year 

Ended 
2006 

(2) 
Test Year 

Ended 

7 

8. 

Interest on Long Term Debt 
Account 

4270.1 1,268.418 

Amortization of Debt Discount. Premium. Issuing 
Expense B Loss on Reacquired Debt 4280 1 ,  4280 2 

Interest on Short Term Debt 4300 1 75,536 

Interest on Customer Deposits 4310 1 129,626 

Other Interest Expense 4310 2. 4310 3 

Less Allowance for Funds Used During Construction 

Total Interest Expense 1,473,580 

Recap Schedules. Supporting Schedules. 
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Schedule G-14 INTERIM PARENT(S) DEBT INFORMATION 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

Consolidated Electnc Division 

EXPLANATION: Provide information required in order to adjust income tax 
expenses by reason of interest expense of parent(s) that 
that may be invested in the equity of the utility in question. 

Type of Data Shown: 
Historical Year Ended 12/31/2006 
Witness: Doreen Cox 

DOCKET NO .070304-€l 

Line 
No. 

1. 

2. 

3. 

4. 

5. 

6.  

Long Term Debt 

Short Term Debt 

Preferred Stock 

Common Equity 

Deferred Income Tax 

Other (specify) 

Total 

Amount Percent of Capital Cost Rate Weighted Cost 

% % $ 

Not Applicable 

% 

Supporting Schedules: Recap Schedules: 
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Schedule G-15 INTERIM GAINS AND LOSSES ON DISPOSITION OF PLANT OR PROPERTY Page-of- 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304 El 

EXPLANATION Provide a schedule of gains and losses on disposition 
of plant and property prevlously used in providing 
electnc service for the test year and the four pnor years 
List each item with a gain or loss of $1 million or more, 
or more than 1% of total plant List amounts allowed 
in pnor cases and the test year of such pnor caSes 

Type of Data Shown 
Histoncal Year Ended 12/31/2006 
Witness Jim Mesite 

Consolidated Elednc Diviwan 

Net Book Amounts Prior Cases 
Original Original Depreciation Value on Allowed Test Year 

Description Date Date Classification Reclassification Reclassification Amount Additions or and Disposal Gain or Prior Ended 
of Property Acquired Disposed Account Account(s) Date(s) Recorded (Retirements) Amortization Date (Loss) Cases / I  

No Qalns or losses I" excess of $1 nllillO" 

Supporting Schedules Recap Schedules: 
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Schedule G-16 INTERIM PENSION COST Page of 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES . 
Consolidafed Elednc Oivisron 

DOCKET NO 070304-El 

EXPLANATION. Provide the following information conceming 
pension cost for the interim test year. 

Type of Data Shown: 
Historical Year Ended 12/31/2006 
Witness: Mehrdad Khojasteh 

Line 
No. Description 

Interim 
Test Year 

1 
2 
3 
4 
5 

6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 

20 
21 
22 
23 
24 
25 
26 
27 
28 

Service Cost 
Interest Cost 
Actual Retum on Assets 
Net Amortization and Deferral 
Total Net Periodic Pension Cost 

For the Year: 
Amortization of Transition Asset (Obligation) 
Expected Retum on Assets 
Assumed Rate of Retum on Plan Assets 
Amortization of Transition Asset or Obligation 
Percent of Pension Cost Capitalized 
Pension Cost Recorded in Account 926 
Minimum Required Contribution Per IRS 
Maximum Allowable Contribution Per IRS 
Actual Contribution Made to the Trust Fund 
Actuarial Attribution Approach Used for Funding 
Assumed Discount Rate for Computing Funding 
Allocation Method Used to Assign Costs if the Utility Is Not the 

Sole Participant in the Plan. Attach the Relevant Procedures 

At Year End: 
Accumulated Benefit Obligation 
Projected Benefit Obligation 
Vested Benefit Obligation 
Assumed Discount Rate (Settlement Rate) 
Assumed Rate for Salary Increases 
Fair Value of Plan Assets 
Market Related Value of Assets 
Balance in Working Capital (Specify Account No ) 

Supporting Schedules Recap Schedules 
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Schedule G-17 INTERIM ACCOUNTING POLICY CHANGES 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

EXPLANATION Provide a statement of changes in accounting policy In the 
intenm test year Explain any changes in accounting procedures 
that affect the intenm rate base or the intenm net operating income 

Consolidated Elednc Divisan 

WCKET NO 070304-El 

Type of Data Shown: 
Historical Year Ended 12/31/2006 
Witness: Cheryl Martin 

We do not have any changes in amounting policy 

Recap Schedules: Supporting Schedules: 
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Schedule G-18 INTERIM REVENUE EXPANSION FACTOR Page of 

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION Provide the calculation of the revenue Type of Data Shown 

COMPANY FLORIDA PUBLIC UTILITIES Witness Doreen Cox 
expansion factor for the test year Histoncal Year Ended 12/31/2006 

Comildated Electnc Divison 

DOCKET NO 0703WEl 

Line 
No 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

Description 

Revenue Requirement 

Gross Receipts Tax Rate 

Regulatory Assessment Rate 

Bad Debt Rate 

Net Before Illcome Taxes 
(1) - (2) - (3) - (4) 

State Income Tax Rate 

State Income Tax (5) x (6) 

Net Before Federal Income Tax (5) - (7) 

Federal Income Tax Rate 

Federal Income Tax (8) x (9) 

Revenue Expansion Factor (8) - (10) 

Net Operating Income Multiplier 
(100% /Line 11) 

Percent 

100 Ooo% 

2 500% 

0 720% 

0 188% 

96 592% 

5 500% 

5 313% 

91 280% 

34 000% 

31 035% 

60 245% 

1 6599 

Recap Schedules Supporting Schedules- 
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Schedule G-19a INTERIM COST OF CAPITAL - 13-MONTH AVERAGE Page -of 

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide the company’s 13-month average cost of capital for 
the interim test year and the prior year. 

COMPANY FLORIDA PUBLIC UTILITIES 

Consoldated Elednc Division 

DOCKET NO 070304-El 

Type of Data Shown: 
Historical Year Ended 12/31/2006 
Witness: Doreen Cox 

(A) (8) (C) (D) (E) (F) (G) (H) (1) 

Line Company Total Specific Pro Rata System Jurisdictional Jurisdictional Ratio cost Weighted 
Cost Rate No. Class of Capital Per Books Adjustments Adjustments Adjusted Factor Capital Structure Rate 

Interest 
Expense 

1 
2 

Regulatory Capital Structure, 2006 
Long Term Debt 50,443,237 50,443.237 31 37% 15,822.824 0 4153 8 03% 3 33% 
Short Term Debt 3.309,077 3,309,077 31 37% 1,037,977 0 0272 7 29% 0 20% 

3 Preferred Stock 600,000 
4 Common Equity 44,943.721 
5 Customer Deposits 2,136,661 
6 Deferred Income Taxes 4,674,449 
7 Tax Credits-Zero Cost 0 
8 Tax Credits-Weighted Cost 141,120 

1,270,121 
75.637 

600.000 31 37% 188.205 0 0049 4 75% 0 02% 0 
44,943.721 31 37% 14,097,759 0 3700 10 50% 3 89% 0 
2,136,661 2,136.661 0 0561 6 07% 0 34% 129,626 
4,674,449 4,674.449 0 1227 0 00% 0 00% 0 

0 0 00% 0 00% 0 
141,120 141,120 0 0037 9 10% 0 03% 0 

9 TOTAL 106,248,266 106,248,266 38,098.997 1 0000 7 81% 1,475,384 

. Company Total cost Weighted 
Class of Capital Per Books Ratio Rate Cost Rate 

Conventional Capital Structure, 2007 
10 Long Term Debt 50.443.237 0 5080 8 03% 4% 
11 Short Term Debt 3.309.077 0 0333 7 29% 0% 
12 Preferred Stock 600.000 0 0060 4 75% 0% 

’ 13 CommonEquily 44,943,721 0 4526 10 50% 5% 

14 TOTAL 99296.036 1 0000 0% 9% 

Rate Base 38,098,997 
Direct Components 6,952,231 

$31,146,766 

Jurisdictional Factor 31.37% 
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Schedule G-19b INTERIM COST OF CAPITAL - ADJUSTMENTS Page -of - 

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION 1 ) List and descnbe the basis for the specific 
adjustments appeanng on Schedule G-19a 

2 ) List and descnbe the basis for the pro-rata 
adjustments appeanng on Schedule G-19a 

COMPANY FLORIDA PUBLIC UTILITIES 

Consolidated Elednc D I V I ~ ~  

DOCKET NO 070304-El 

Type of Data Shown 
Historical Year Ended 12/31/2006 
Witness: Doreen Cox 

Line 
No. Class of Capital Description 

Historical Prior Test 
Base Year Year Year 

Specific Adiustments 

The determination of the cost of capital for purposes of setting 
retail rates in the immediate docket incorporates no specific adjustments 
to the December '06. Prior Year '07. or The Test Year 2008 capital structure or cost rates 

- 

Pro Rata Adjustments 

The determination of the cost of capital for purposes of setting 
retail rates in the immediate docket incorporates no pro rata adjustments 
to the December '06, Prior Year '07. or The Test Year 2008 capital structure or cost rates 

Supporting Schedules: Recap Schedules. 
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Page-of. Schedule G-20 INTERIM - REVENUE FROM SALE OF ELECTRICITY BY RATE SCHEDULE 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 

EXPLANATION Compare iunsdictional base rate revenue excluding service charges by 
rate schedule under present and proposed rates for the test year 
If any Customers are to be transferred from one schedule to another, 
the revenue and billing determinant information shall be shown 
Separately for the transfer group and not be included under either 
the new or the old classification 

Type of Data Shown 
Histoncal Year Ended 12/31/2006 
Witness Doreen Cox 

Consolidated Eleclric Division 

($000) 

Increase 

Rate 

( 1 )  (2) 
Base Revenue Base Revenue 

at Present Rates at Proposed Rates 

Supporting Schedules Recap Schedules 
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Schedule G-21 INTERIM -REVENUES FROM SERVICE CHARGES (ACCOUNT 451) Page-of- 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES and proposed rates Witness Doreen Cox 

EXPLANATION Provide a schedule of revenues from all Service 
charges (initial connection. etc ) under present 

Type of Data Shown 
Histoncal Year Ended 12/31/2006 

COnSolidaled Elednc Division 
DOCKET NO 070304El 

Type of Increase 
Service Number of Present Proposed Revenues at Revenues at 
Charge Transactions Charge Charge Present Charges Proposed Charges Dollars - Percent 

Suppolting Schedules Recap Schedules- 
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Schedule G-22 INTERIM -BASE REVENUE BY RATE SCHEDULE CALCULATIONS Page-of- 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304 El 

EXPLANATION By rate schedule. calculate revenues under present and proposed rates for the 
rates for the test year If any customers are to be transfemd f" one schedule 
to another show revenues separately for the transfer group Correction factors 
are used for histoncal test years only The total base revenue by class must equal 
that shown in Schedule E-13a The billing units must equal those shown in 
Schedule E-15 PROVIDE TOTAL NUMBER OF BILLS, MWHs AND BILLING KWH 
FOR EACH RATE SCHEDULE (including standard and tlme of use customers) 
AND TRANSFER GROUP 

Type of Data Shown 
Histoncal Year Ended 12/31/2006 
Wdness Doreen Cox 

Consolidated Elednc Oivislon 

Type of 
Charges 

Rate Schedule 
Present Revenue Calculation Proposed Revenue Calculation 

Units ChargeNnit $ Revenue Units Charge/Unit $ Revenue 
Percent 
Increase 

Customer Charge 
Standard 
T-0-D 

Total 

KWH Charge 
Standard 
T-0-D On-Peak 
T-0-D Off-peak 

Total 

Etc 

Total Base Revenue (Calculated) 

Correction Factor 

Total Base Revenue (Booked) 

Supporting Schedules: Recap Schedules: 
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Schedule G-23 INTERIM - REVENUE BY LIGHTING SCHEDULE CALCULATION Page of 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304 El 

EXPLANATION Calculate revenue under present and proposed rates for the 
test year for each lighting schedule Show revenues from 
charges for all types of IigMtng fixtures. poles and conductors 
Poles should be listed separately from fixtures 
Show separately revenues from customerj who own facilities 
as well as those who do not 

Type of Data Shown 
Histoncal Year Ended 12/31/2006 
Witness Doreen Cox 

Consolidated Eledric Division 

Present Rates Proposed Rates 

Annual Est. Total $ Total $ 
Type of Billing Monthly Annual Facility Energy Maint. Monthly Total Facility Energy Maint. Monthly Total Percent 
Facility Items KWH KWH Charge Charge Charge Charge Revenue Charge Charge Charge Charge Revenue Increase 

Annual KWH 

Recap Schedules: Supporting Schedules 
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Schedule G-18 INTERIM REVENUE EXPANSION FACTOR 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY 

DOCKET NO 

EXPLANATION: Provide the calculation of the revenue 
expansion factor for the test year. 

Type of Data Shown- 
Projected Test Year Ended 12/31/2008 
Prior Year Ended 12/31/2007 
Historical Year Ended 12/31/2006 
Witness- Doreen Cox 

Line 
No 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

Description 

Revenue Requirement 

Gross Receipts Tax Rate 

Regulatory Assessment Rate 

Bad Debt Rate 

Net Before Income Taxes 
(1) - (2) - (3) - (4) 

State Income Tax Rate 

State Income Tax (5) x (6) 

Net Before Federal Income Tax (5) - (7) 

Federal Income Tax Rate 

Federal Income Tax (8) x (9) 

Revenue Expansion Factor (8) - (10) 

Net Operating Income Multiplier 
(100%/Linel l)  

Percent 

100.0000 

Supporting Schedules- Recap Schedules 
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Page 1 of 1 

Clara Leider 

From: Mike Welsh [mpwelsh@CAEnergy.com] 

Sent: 

To : Cox Doreen 

cc: Robert Camfield 

Subject: G-MFRS-5-not in ks.xls 

Attachments: G-MFRS-5-Nolinks.xls 

Friday, July 27, 2007 11 52 AM 

Doreen: Here are the revised G schedules. I have set rate base in G19-a to reference the adjusted rate base 
and tied the interest expense on G-13 to the calculated interest expense on G I  9-a. 

411 I2008 
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updated 3/18 Schedule G-l INTERIM REVENUE REQUIREMENTS INCREASE REQUESTED 

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION Provide the calculation of the requested 
tntenm revenue requirements increase 

COMPANY FLORIDA PUBLIC UTILITIES 
Consolidated Elecfnc Oivislon 

DOCKET NO 070304-El 

Type of Data Shown- 
Historical Year Ended 12/31/2006 
Witness. Mehrdad Khojasteh, Chelyl Martin 

Line 
No Description 

Jurisdictional Adjusted Rate Base 

Rate of Return on Rate Base Requested 

Jurisdictional Income Requested 

Jurisdictional Adjusted Net Operating Income 

Income Deficiency (Excess) 

Earned Rate of Retum 

Net Operating Income Multiplier 

Revenue Increase (Decrease) Requested 

Source 

Schedule G-2 

Schedule G-19a 

Line 1 x Line 2 

Schedule G-7 

Line 3 - Line 4 

Line 4/Line 1 

Schedule G-18 

Line 5 x Line 7 

Amount (000) 

38,057,241 

7.8000% 

2,968,465 

2.476.529 

491,936 

6.5074% 

1.6599 

816.564 

Supporting Schedules Recap Schedules: 
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Schedule G-2 INTERIM ADJUSTED RATE BASE 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

GmSolidated Elednc Division 

DOCKET NO 070306El 

Provide a schedule of the 13-month average adjusted rate base 
for the test year and the prior year if the interim test year is 
projected Provide the details of all adjustments on Schedule G-3. 

Type of Data Shown: 
Historical Year Ended 12/31/2006 
Witness: Mehrdad Khojasteh, Cheryl Martin 

Line 
No 

(1) (2)' (3) (4) (5) (6) (7) (8) (9) (10) 
Accumulated 
Provision for Net Plant Plant Nuclear Fuel - Net Working Other 

Plant in Depreciation in Service CWlP - Held For No AFUDC Utility Capital Rate Base Total 
Service and Amortization (1 - 2) No AFUDC Future Use (Net) Plant Allowance Items Rate Base 

1 System Per Books 72,376,983 (32.199.482) 40,177,500 1,461,603 - 41,639,104 (3,540,107) - 38,098,997 
2 Jurisdictional Factors 100% 100% 100% 100% 100% 100% 100% 100% 100% 
3 Jurisdictional Per Books 72,376,983 (32,199,482) 40,177,500 1,461,603 - 41,639,104 (3,540,107) - 38,098,997 
4 Adiustments. 
5 (67,783) 33.370 (34.413) (7,343) (41,756) (41,756) 

6 2003 Rate Case Proceeding 

7 Expense Per 2003 Rate Case 

8 2003 Rate Case Proceeding 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 Total Adjustments 167.783) 33,370 (34.413) (7.343) (41.756) (1.857.601) - (41,756) 
29 
30 Adjusted Jurisdictional 

Eliminate Interest Bearing Cash Per 

Eliminate 112 Deferred Rate Case 

Eliminate Fuel Under-Recover Per 

(24.31 2) 

(116,540) 

(1,716,749) 

72,309.200 (32,166,112) 40,143,087 1,454,260 - 41,597,348 (5.397.708) - 38,057,241 

Supporting Schedules 

- Includes AmunlZ520 - Customer Advances for Construdlon 
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Schedule G-3 INTERIM RATE BASE ADJUSTMENTS 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

Consolidated Electnc Divislon 

DOCKET NO 070304-El 

List and explain all proposed adjustments to the 
13-month average rate base for the interim test year. 
List the adjustments made by the Commission in 
the lasl case not proposed in the current case 
and reasons for excluding them 

Type of Data Shown: 
Historical Year Ended 12/31/2006 
Witness: Jim Mesite 

Line 
No. Adjustment Title 

(1) (2) (3) 
Jurisdictional 

Amount of 
Adjustment Adjustment 

Amount Jurisdictional ( 1 ) x ( 2 )  
Factor 

2 

3 

5 

6 

8 

9 

2 

3 

5 

7 

m 
21 

22 

n 

25 

26 

27 

PLANT 
Commission Adiustment. 

Allocate Vanous Items of General 
Plant Accounts to Propane, based 
on Customers andlor Square Footage 
Measurements 
(Accounts 3890.3900.391 1,3912. 
3913. and 391305) 

Plant-in-Service 
Reserve 
CWlP 

Total 

ComDanv Adiustment: 
None 

Non-Regulated Propane Operations at 
Femandina Beach Location -Per 

2003 Rate Case Proceeding 

WORKING CAPITAL 
Commission Adjustment 

Eliminate Interest Baring Cash Per 2003 Rate Case Proceeding 
Per 2003 Rate Case Proceeding 
Per 2003 Rate Case Proceeding 

Eliminate 1/2 Deferred Rate Case Expense 
Eliminate Fuel Under-Recover 

ComDanv Adiustment 
None 

(67.783) 
33,370 

(41.7561 
(7.343) 

100% 
100% 
100% 

(24.31 2) 100% 
(1 16.540) 100% 

(1.716.749) 100% 
(1,857,601) 

(67.783) 
33.370 
(7,343) 

(4 1,756) 

(116.540) (24.312) 

(1.716.749) 
(1,857,601) 

Supprtintg schedules Recap Schedules 
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Schedule G-4 INTERIM JURISDICTIONAL SEPARATION FACTORS - RATE BASE Page 1 of 3 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

EXPLANATION Prowde a development of junsdictional separation 
factors for rate base for the test year, and the pnor year if the 
test year is projected 

Consllidated Elednc Division 

DOCKET NO 070304-El 

Type of Data Shown. 
Historical Year Ended 12/31/2006 
Witness- Jim Mesite 

Line 
No 

1 
2 
3 
4 
5 
6 
7 

9 
10 
1 1  
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 

a 

DescriDtion 

Electric Plant in Service 
Intangible 
Production 

Steam 
Nuclear 
Other 

Total Production 
Transmission 

Land and Land Rights 
Structure and Improvements 
Station Equipment 
Towers 8 Fixtures 
Poles 8 Fixtures 
0 H Conductor and Devlces 
U G Conductor and Devlces 
Roads and Trails 

Total Transmission 
Distnbution 

Land and Land Rights 
Structure and Improvements 
Station Equipment 
Poles and Fixtures 
O H  Conductors 
U G Conduits 
U G Conductors 
Line Transformerj 
Services 
Meters 
Street Lighting 

Total Distnbution 
General Plant 
Total Electnc Gross Plant 

Total 
Company 

FERC 
Jurisdictional 

FPSC 
Jurisdictional 

Jurisdictional 
Factor 

All sales of electricity for Flonda Public Utllitles Company are subject to regulatlon by the Flonda Public Service Commission. therefore the pnsdictlonal factor IS 100% 

Supporting Schedules Recap Schedules: 
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Page 2 of 3 Schedule G-4 INTERIM JURISDICTIONAL SEPARATION FACTORS - RATE BASE 

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION Provide a development of )UnSdlCtlOna\ separatlon Type of Data Shown 
Histoncal Year Ended 12/31/2006 

COMPANY FLORIDA PUBLIC UTILITIES Wltness Jim Mesite 
factors for rate base for the test year, and the pnor year if the 
test year IS projected 

Consllldaled Elednc Division 

DOCKET NO 0703WEl 

Line 
No 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 

Description 

Accumulated Depreciation. 
Intangible 
Production: 

Steam 
Nuclear 
Other 

Total Production 
Transmission: 

Land and Land Rights 
Structure and Improvements 
Station Equipment 
Towers 8 Fixtures 
Poles 8 Fixtures 
O.H. Conductor and Devices 
U.G. Conductorand Devices 
Roads and Trails 

Total Transmission 
Distribution: 

Land and Land Rights 
Structure and Improvements 
Station Equipment 
Poles and Fixtures 
O.H. Conductors 
U.G. Conduits 
U.G. Conductors 
Line Transfoners 
Sewices 
Meters 
Street Lighting 

Total Distribution 
General Plant 
Total Electric Accumulated Depreciation 

Total 
Company 

FERC 
Jurisdictional 

FPSC 
Jurisdictional 

Jurisdictional 
Factor 

All sales of elemcity foi Flonda Public Wllbes Company are subjen 10 regulabon by the Flonda Public Service Commission, therefore the pnsdicbonal factor IS 100% 

Recap Schedules: Suppotting Schedules: 
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Schedule G-4 INTERIM JURISDICTIONAL SEPARATION FACTORS - RATE BASE Page 3 of 3 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

EXPLANATION Prowde a development of junsdictional separation 
factors for rate base for the test year, and the pnor year if the 
test year is projected 

Consolidated Elednc Division 

DOCKET NO 070304-El 

Type of Data Shown: 
Historical Year Ended 12/31/2006 
Witness Jim Mesite 

Line 
No Description 

Total FERC 
Company Jurisdictional 

FPSC 
Jurisdictional 

Jurisdictional 
Factor 

1 

2 
3 
4 
5 
6 
7 

8 
9 
10 
11 
12 
13 

14 
15 
16 
17 

19 
20 
21 

22 

23 

i a  

NET PLANT IN SERVICE 
CWlP 

Production 
Transmission 
Distribution 
Customer Accounts 
Customer Services 

Total CWlP 
CWlP - NOT BEARING INTEREST 

Production 
Transmission 
Distribution 

Total CWlP Not Bearing Interest 
PLANT HELD FOR FUTURE USE 
UNAMORTIZED NUCLEAR SITE 
WORKING CAPITAL 

Net of Current Assets and Current Liabilities 
Preliminary Survey and Investigation Charges 
Prepayments 
Clearing Accounts 
Unamortized Deferred 0 8 M 
Injuries and Damages Reserve 
Property Insurance Reserves 
Other Deferred Credits B Debits 

Total Working Capital 

Total Adjusted Rate Base 

All sales of electncily for Flonda Public Ublitles Company are subjecf lo regulatlon by the Flonda Public Servlce Commission. therefore lhe junsdicbonal factor is 100% 

Recap Schedules: Supporting Schedules. 
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Schedule G-5 INTERIM WORKING CAPITAL - 13 MONTH AVERAGE 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PueLic UTILITIES 

EXPLANATION Provide the 13 month average worlung capital allowance for the Type of Data Shown 
Histoncal Year Ended 12/31/2006 
Witness Cheryl Martin 

intenm test year and the pnor year if the test year is projected All 
adjustments are to be provided by account number Use a balance 
sheet method and any other method the company pcoposes ConsoWatedElfftncD-n 

DOCKET NO OTOXW-EI 

(1) (2) (3) 
Total Elecbic 

Company Non-Elechic Utility 
Total Utility (1) - (2) 

(4) 

Jurisdictional 
Factor 

(5) 
Jurisdictional 

Amount 
(3) x (4) 

Line Account 
No No Component 

Current and Accrued Assets 

Adjustments to Current and 
Accrued Assek (Specify) 

1820 2 Commision Adjustment 

Adjusted Current and 
Accrued Assets 

Current and Accrued 
Liablibes 

7.586.502 7,586,502 100% 7,586.502 

(1.857.601) 

5.728.901 

(1.857.601) 

5,728.901 

100% 

100% 

(1.857.601) 

5,728,901 

(9,269,008) (9,269.008) (9.269.008) 1 00% 

Adjustments to Current and 
Accrued Liablibes 
(specify) 

2310 1 Commision Adjustment 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 

0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 

2310 1 Proposed Company Adjustment 

1 00% 
1 00% 
1 00% 
1 00% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 

Adjusted Current and 
Accrued Liablibes 

Worlung Capital Allowance 

Unbilled Revenue 
Adlustments (Specify) 

Adjusted Working Captal 
Allowance 

(9.269.008) 

(3.540.107) 

(9,269,008) 

(3.540.107) 

100% 

100% 

(9369.008) 

(3.540.107) 

100% 

(3540,107) 100% (3,540.107) (3.540.107) 
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Schedule G B  INTERIM FUEL INVENTORY BY PLAN7 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304 El 

EXPLANATION Pmvlde conventional fuel account balances in 
dollars and quantities for each fuel type 
for the test year, and the two preceding years 
Include Natural Gas even though no inventory 
is camed (Give Units in Barrels, Tons, or MCF) 

Collsolldated Eladnc Divislon 

Type of Data Shown: 
Historical Year Ended 12/31/2006 
Witness: Jim Mesite 

Beginning Balance Receipts Fuel Issued to Generation Fuel Issued (Other) Inventory Adjustments Ending Balance 13 Month Average 
Plant Fuel Type _____ ______ 

Units I ($000) I $ I Unit Units I ($000) I $ I Unit Units I ($000) I $ I Unit Units I ($000) I $ I  Unit Units / ($000) I $ I Unit Units I ($000) I $ I Unit Units I ($000) I $ / Unit 
(See Note 1) 

Not Applicable 

System Coal 
Inventory Petcoke 

Residual Oil 
Distllate Oil 
Natural Gas 
Biomass 
Other 

Recap Schedules Supporting Schedules 

Note 1 -Applicable only to system fuel inventory balances 
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Page of Schedule G-7 INTERIM ADJUSTED JURISDICTIONAL NET OPERATING INCOME 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 
Comlldaled Elednc Oiviwon 

DOCKET NO 07030dEI 

EXPLANATION: Provide the calculation of jurisdictional net operating 
income for the test year. the prior year and the most 
recent historical year 

Type of Data Shown: 
Historical Year Ended 12/31/2006 
Witness: Mehrdad Khojasteh 

Line 
No 

1 Operating Revenues 
2 Sales of Electncity 
3 Other Operating Revenues 
4 Total Operating Revenues 

5 Operating Expenses 
6 Operation 8 Maintenance 
7 Fuel 
8 Purchased Power 
9 Other 
10 Depreciation 8 Amortization 
11 Decommissioning Expense 
12 
13 Income Taxes 
14 Deferred Income Taxes-Net 
15 Investment Tax Credit-Net 
16 
17 Total Operating Expenses 

Taxes Other Than Income Taxes 

(Gain)/Loss on Disposal of Plant 

(1 ) ( 2 )  (3) (4) (5) (6) (7) 
Adjusted 

Total Company Electric Electric Jurisdictional Amount Adjustments Amount 
Per Books Utility ( 1 W )  Factor (3”) (Schedule G-8) (5)+(6) 

Non- Total Jurisdictional Jurisdictional Jurisdictional 

47,452,526 
1.074,705 

48,527.231 

30,606.436 
8,163,711 
2.722.498 

3,982,172 
772.895 

(1 95.788) 
(32,322) 

46,019.602 

47,452,526 100% 47.452.526 (30,359,023) 17,093,503 
1.074.705 100% 1,074,705 (759,903) 314,802 

17,408,305 48,527.231 100% 48.527.231 (31,118,926) 

30.606.436 
8.163.711 
2,722,498 

3,982,172 
772,895 

(195,788) 
(32,322) 

46,019,602 

100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 

30,606.436 
8,163.711 
2,722.498 

3,982.1 72 
772.895 

(195.788) 
(32.322) 

46,019.602 

(30.606.436) 
(456,411) 7,707,300 
(11,398) 2.71 1,100 

(22,079) 3.960.093 
8,498 781,393 

(195,788) 
(32.322) 

(31.087.826) 14,931,776 

18 Net Operating Income 2,507.629 2,507,629 2,507.629 (31,100) 2.476.529 

Recap Schedules Supporting Schedules 
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Schedule G-8 INTERIM NET OPERATING INCOME ADJUSTMENTS 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

EXPLANATION Provide a schedule of net operating income adjustments 
for the intenm test year Provide the details of all 
adjustments on Schedule G-9 

Consolidafed Elednc Dlvlsmn 

DOCKET NO 070306EI 

Type of Data Shown: 
Historical Year Ended 12/31/2006 
Witness: Mehrdad Khojasteh 

Line 
No. 

Junsdictional (1) ( 2 )  (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) Adjusted 

Schedule G-7 Adjustments NO1 
Amount Total Jurisdictional 

Col 5 

1 Operating Revenues 
2 Sales of Electricity 47,452,526 (30,359.023) 
3 Other Operating Revenues 1,074,705 (759.903) 
4 Total Operating Revenues 48,527,231 (31.1 18.926) 

5 Operating Expenses 
6 Operation 8 Maintenance 
7 Fuel (nonrecoverable) 
8 Purchased Power 
9 Other 
10 Depreciation 8 Amortization 
11 Decommissioning Expense 
12 
13 Income Taxes 
14 Deferred Income Taxes.Net 
15 Investment Tax Credlt.Net 
16 

Taxes Other Than Income Taxes 

(Gain)/Loss on Disposal of Plant 

30,606.436 (30,606.436) 
8.163.711 (456.411) 
2.722.498 (1 1,398) 

3,982,172 (22,079) 
772,895 8.498 

(195,788) 
(32,322) 

(30,359,023) 17,093,503 
(759,903) 314,802 

(31,118,926) 17.408.305 

(456.41 1) 7.707.300 
(1 1.398) 2.711.100 

(22,079) 3.960.093 
8.498 781.393 

- (195.788) 
(32.322) 

17. Total Operating Expenses 46,019,602 (31,087.826) (31,087,826) 14,931,776 

18. Net Operating Income 2,507,629 (31,100) (31,100) 2,476.529 

Supporting Schedules Recap Schedules 
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Schedule G-9 INTERIM JURISDICTIONAL NET OPERATING INCOME ADJUSTMENTS Page-_ofL 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

EXPLANATION List and explain all proposed adjustments to Net Operating Income 
for the lntenm Test Year List adjustments included in the last case 
that are not proposed in the intenm test year and the reasons for 

Consahdated Elednc Divislon excluding them 
DOCKET NO 070304-El 

Type of Data Shown: 
Historical Year Ended 12/31/2006 
Witness: Mehrdad Khojasteh 

Reason for Adjustment 
Line or Omission (Provide 
No Adjustment Supporting Schedules) 

(1) (2) (3) 

Total Jurisdictional Jurisdictional 
Adjustment Factor Adjustment 

TOTAL ADJUSTMENTS 

Supporting Schedules Recap Schedules: 
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Schedule G-10 INTERIM JURISDICTIONAL SEPARATION FACTORS - NET OPERATING INCOME 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

Consolidated Elednc Oiviwon 

DOCKET NO 070304-El 

EXPLANATION: Provide jurisdictional factors for net operating income for the 
test year, and the prior year if the test year is projected. 

Type of Data Shown: 
Historical Year Ended 12/31/2006 
Witness: Mehrdad Khojasteh 

Line 
No. 

Account 
No. 

Account 
Title 

Total 
Company 

FPSC 
Jurisdictional 

Jurisdictional 
Separation 

Factor 

All sales of elemcity for Flonda Public Lmlibes Company are subject to regulabon by the Flonda Publlc Service Commission, therefore the junsdictional factor IS 100% 

Recap Schedules: Supporting Schedules 
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Schedule G I 1  INTERIM OPERATING REVENUES DETAIL 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

Co~olidated Eleclric Division 

DOCKET NO 07030PEI 

EXPLANATIOL Provlde a schedule of operatinq revenue by pnmary account for the 
intern test year Prowde the per books amounts and the adiustments 
required to adjust the per books amounts to reflect the requested 
intenm test year operatlnq revenues 

Type of Data Shown 
Htstoncal Year Ended 12/31/2006 
Witness Doreen Cox 

Adjustments- -______ 
(4) (5) (6) (7) 

Fuel Conservation Fees (Speclfv) 
Franchise Other 

(1) (2) 
Per 

Bmks NonJunsdictional 

(10) 
Adjusted 

Total 
(3)+(9) 

Account 
No. Account l i t le 

SALES OF ELECTRICITY 
440 Residential Sales 
442 Commercial Sales 
442 lndustnal Sales 
443 Outdoor Liqhtinq 
444 
445 
446 
448 Interdepartmental Sales 

447 Sales for Resale 

Public Street 8 Hiqhway Liqhting 
Other Sales to Public Authonties 
Sales to Railroads 8 Railways 

Total Sales to Ultimate Consumers 

TOTAL SALES OF ELECTRICITY 
(Less) Provision for Rate Refunds 

TOTAL REVENUE NET OF REFUND PROVISION 

OTHER OPERATING REVENUES 

449 1 

450 Forfeited Discounts 
451 Miscellaneous Service Revenues 
453 Sales of Waler and Water Power 
454 Rent from Electnc Properly 
455 Interdepartmental Rents 
456 Other Electnc Revenues (In Detail) 

4.561 OVER-RECOVRY FUEL AD 
4,562 MlSC ELECTRIC REVENU 
4.563 Unbilled Revenue 
4.566 OVERRECOVERY CONSER 

TOTALOTHEROPERATINGREVENUES 

TOTAL ELECTRIC OPERATING REVENUES 

22.556.093 
18.145.943 
5.350.079 
1.085.456 

286.326 

22.556.093 
18.145.943 
5.350.079 
1.085.456 

286.326 

13,378,603 
12,423,831 
4.301.616 

169.327 
58.938 

160.976 856.904 
152.294 809,693 
73.499 295.263 
2.428 38,067 

895 11,526 

566.064 
459.718 
133.746 
22.631 
2.224 

- 14.962.547 
- 13,845,536 
- 4,804.124 

232.453 
73.583 

28.629 
- 33.946.872 

- 33,946,872 

- 33.946.872 

7.593.546 
4.300.407 

545.955 
853.003 
212,743 

28,629 
47.452.526 

28,629 
47.452.526 

47,452.526 

47.452.526 

26,706 
30.359.021 

1.183 
390,092 2.012.636 

740 
1.185.123 13.505.654 

13,505,654 

13,505,654 

47.452.526 30.359.021 390.092 2.012.636 1.185.123 

47.452.526 30.359.021 390.092 2.012.636 1.185.123 

307.430 

354,696 
219.900 

354.696 
219.900 

114.078 

307.430 
7.846 
8.373 

62.382 

1,074.705 

48.527.231 

354.696 
219.900 

114.078 114,078 

307,430 307.430 
7.846 
8,373 

62.382 

1,074.705 

48.527.231 

7,846 
8,373 

62.382 

369.812 

- 34.316.684 

62,382 

307.430 62,382 

30.666.451 452,474 2.012.636 1.185.123 

704,893 

14,210,547 

Supportmq Schedules Recap Schedules 
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SCHEDULE G-12 INTERIM STATE AND FEDERAL INCOME TAX CALCULATION 
PAGE 1 OF 2 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

Comlldaled Electrc Owision 
DOCKET NO 0703WEl 

EXPLANATION PROVIDE THE CALCULATION OF STATE AND FEDERAL INCOME TAXES 
FORTHE INTERIMYEAR 

Type of Data Shown 
Historical Year Ended 12/31/2006 
Witness Mehrdad Khojasteh - 

LINE 
NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 

I O  
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 

DESCRIPTION 

NET UTILITY OPERATING INCOME 
ADD INCOME TAX ACCOUNTS 
LESS INTEREST CHARGES (FROM C-24) 

TAXABLE INCOME PER BOOKS 

TEMPORARY ADJUSTMENTS TO TAXABLE INCOME (LIST) 
ADD: BOOK DEPRECIATION 
LESS: TAX DEPRECIATION 

TOTAL TEMPORARY DIFFERENCES 

PERMANENT ADJUSTMENTS TO TAXABLE INCOME (LIST) 

TOTAL PERMANENT ADJUSTMENTS 

STATE TAXABLE INCOME (L5+L28+L341 
sTATE INCOME 1AX 15 5% OR APPLICABLE RATE 
ADJUSTMENIS TO STATE INCOME IAX ILIST) 

TOTAL ADJUSTMENTS TO STATE INCOME TAX 

STATE INCOME TAX 

OF L36) 

CURRENT TAX 

STATE FEDERAL TOTAL 

5 2476529 $ 
0 

1473580.029 

% $ 

5 

5 

t 
5 

DEFERREDTAX 

STATE FEDERAL TOTAL 

RECAP SCHEDULES: SUPPORTING SCHEDULES- 
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SCHEDULE G-12 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: 

DOCKET NO.. 

LINE 
NO 

46 
47 
48 
49 
50 
51 
52 
53 
54 
55 
56 
57 
58 
59 
60 
61 
62 
63 
64 
65 
66 
67 
68 
69 
70 
71 
72 
73 
74 
75 
76 

DESCRIPTION 

FEDERAL TAXABLE INCOME (L5+L28+L34-L37slale) 
FEDERAL INCOME TAX (35% OR APPLICABLE RATE) 

ADJUSTMENTS TO FEDERAL INCOME TAX 
ORIGINATING ITC 

WRITE OFF OF EXCESS DEFERRED TAXES 

OTHER ADJUSTMENTS (LIST) 

TOTAL ADJUSTMENTS TO FEDERAL INCOME TAX 

FEDERAL INCOME TAX 

ITC AMORTIZATION 

INTERIM STATE AND FEDERAL INCOME TAX CALCULATION 

EXPLANATION. PROVIDE THE CALCULATION OF STATE AND FEDERAL INCOME TAXES 
FOR THE INTERIM YEAR 

SUMMARY OF INCOME TAX EXPENSE: 

CURRENT TAX EXPENSE 
DEFERRED INCOME TAXES 
INVESTMENT TAX CREDITS. NET 
TOTAL INCOME TAX PROVISION 

FEDERAL STATE TOTAL 

CURRENT TAX 

STATE FEDERAL 

a 
s 

TOTAL 

PAGE 2 OF 2 

Type of Data Shown: 
~- Projected Test Year Ended / I 

- Historical Test Year Ended -/-/-- ~ 

Witness: 

~~ PriorYearEnded / I 

DEFERRED TAX 

STATE FEDERAL TOTAL 

a 
a 

s 

s 

a 
a 

SUPPORTING SCHEDULES. RECAP SCHEDULES: 
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Schedule G-13 INTERIM INTEREST IN TAX EXPENSE CALCULATION 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304 El 

EXPLANATIOP Provide the amount of interest expense used to calculate net 
operating income taxes on Schedule G-12 
If the basis for allocating interest used in the lax calculation 
differs from the basis used in allocating current income lax expense, 
the diffenng bases should be clearly identified 

Consolidated Elednc Division 

Type of Data Shown: 
Historical Year Ended 12/31/2006 
Witness: Doreen Cox 

Line 
No. 

5. 

6. 

8. 

Description 

Interest on Long Term Debt 
Account 

4270 1 

Amortization of Debt Discount, Premium, Issuing 
Expense & Loss on Reacquired Debt 4280 1,4280 2 

Interest on Short Term Debt 

Interest on Customer Deposits 

Other Interest Expense 

Less Allowance for Funds U s e d  During Construction 

Total Interest Expense 

4300.1 

4310.1 

4310.2, 4310 3 

(1 ) 
Historical Base Year 

Ended 
2006 

1268.418 

75,536 

129.626 

1.473.580 

(2) 
Test Year 

Ended 

Recap Schedules Supporting Schedules 
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Schedule G-14 INTERIM PARENT(S) DEET INFORMATION 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 
Consolidated Elednc Oiviwon 

DOCKET NO 070304-El 

EXPLANATION: Provide information required in order to adjust income tax 
expenses by reason of interest expense of parent(?.) that 
that may be invested in the equity of the utility in question. 

Type of Data Shown: 
Historical Year Ended 12/31/2006 
Witness: Doreen Cox 

Line 
No. Weighted Cost Amount Percent of Capital Cost Rate 

1 Long Term Debt $ % Yo 

2 Short Term Debt 

3 Preferred Stock 

4 Common Equity 

5 Deferred Income Tax 

6 Other (specify) 

Total 

Not Applicable 

Recap Schedules Supporting Schedules 
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Schedule G-15 INTERIM GAINS AND LOSSES ON DISPOSITION OF PLANT OR PROPERTY Page-of- 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 

EXPLANATION: Provide a schedule of gains and losses on disposition Type of Data Shown: 
Historical Year Ended 12/31/2006 
Witness: Jim Mesite 

of plant and property previously used in providing 
electric service for the test year and the four prior years. 
List each item with a gain or loss of $1 million or more, 
or more than - 1 %  of total plant. List amounts allowed 
in prior cases, and the test year of such prior cases. 

Consolidated Electnc Diviwon 

Net Book Amounts Prior Cases 
Original Original Depreciation Value on Allowed Test Year 

Description Date Date Classification Reclassification Reclassification Amount Additions or and Disposal Gain or Prior Ended 
of Properly Acquired Disposed Account Account(s) Date(s) Recorded (Retirements) Amortization Date (Loss) Cases / I  

No gains or lo- in excess of SI millmn 

Supporting Schedules Recap Schedules 
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Schedule G-16 INTERIM PENSION COST Page-ofL 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 
Cansoildated Elednc Oiviwon 

DOCKET NO 070304 El 

EXPLANATION. Provide the following information concerning 
pension cost for the interim test year. 

Type of Data Shown: 
Historical Year Ended 12/31/2006 
Witness: Mehrdad Khojasteh 

Line 
No Description 

Interim 
Test Year 

__ 

1 
2 
3 
4 
5 

6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 

Service Cost 
Interest Cost 
Actual Return on Assets 
Net Amortization and Deferral 
Total Net Periodic Pension Cost 

For the Year 
Amortization of Transition Asset (Obligation) 
Expected Retum on Assets 
Assumed Rate of Retum on Plan Assets 
Amortization of Transition Asset or Obligation 
Percent of Pension Cost Capitalized 
Pension Cost Recorded in Account 926 
Minimum Required Contribution Per IRS 
Maximum Allowable Contribution Per IRS 
Actual Contribution Made to the Trust Fund 
Actuarial Attribution Aooroach Used for Fundina . .  

17 
18 

Assumed Discount Rate lor Computing Funding 
Allocation Method Used lo Assign Costs 11 the Utility Is Not the 

19 

20 
21 
22 
23 
24 
25 
26 
27 
28 

Sole Participant in the Plan Attach the Relevant Procedures 

At Year End 
Accumulated Benefit Obligation 
Projected Benefit Obligation 
Vested Benefit Obligation 
Assumed Discount Rate (Settlement Rate) 
Assumed Rate for Salary Increases 
Fair Value of Plan Assets 
Market Related Value of Assets 
Balance in Working Capital (Spec14 Account No ) 

Recap Schedules Supporting Schedules 
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Schedule G-17 INTERIM ACCOUNTING POLICY CHANGES 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

EXPLANATION Prowde a statement of changes in accounting policy in the 
intenm test year Explain any changes in accounting procedures 
that affect the intenm rate base or the intenm net operating income 

CMlSoldated Eledno Dwwon 

DOCKET NO 070304 El 

Type of Data Shown: 
Historical Year Ended 12/31/2006 
Witness- Cheryl Martin 

We do M I  have any changes in acmunting policy 

Supporting Schedules Recap Schedules 
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Schedule G-18 INTERIM REVENUE EXPANSION FACTOR Page of 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

Consolidated Elsdnc Oiviwon 

DOCKET NO 070304-El 

EXPLANATION: Provide the calculation of the revenue 
expansion factor for the test year. 

Type of Data Shown: 
Historical Year Ended 12/31/2006 
Witness: Doreen Cox 

Line 
No 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

Descrivtion 

Revenue Requirement 

Gmss Receipts Tax Rate 

Regulatory Assessment Rate 

Bad Debt Rate 

Net Before Income Taxes 
(1) - (2) - (3)  - (4) 

State Income Tax Rate 

State Income Tax (5) x (6) 

Net Before Federal Income Tax (5) - (7) 

Federal Income Tax Rate 

Federal Income Tax (8) x (9) 

Revenue Expansion Factor (8) - (10) 

Net Operating Income Multiplier 
( l O O % / L i n e l l )  

Percent 

100 000% 

2 500% 

0 720% 

0 188% 

96 592% 

5 500% 

5 313% 

91 280% 

34 000% 

31 035% 

60 245% 

1 6599 

Recap Schedules: Supporting Schedules: 
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Schedule G-19a INTERIM COST OF CAPITAL - 13-MONTH AVERAGE Page -of 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

COnSDlidaled Elednc Divison 

DOCKET NO 070304 El 

EXPLANATION: Provide the company's 13-month average cost of capital for 
the interim test year and the prior year. 

Type of Data Shown: 
Historical Year Ended 12/31/2006 
Witness: Doreen Cox 

(A) (6) (C) (D) (E) (F) (G) (H) (1) 

Line Company Total Specific Pro Rata System Jurisdictional Jurisdictional Ratio cost Weighted 
No. Class of Capital Per Books Adjustments Adjustments Adjusted Factor Capital Structure Rate Cost Rate 

Interest 
Expense 

1 
2 
3 
4 
5 
6 
7 
8 

9 

10 
11 
12 
13 

14 

Long Term Debt 50,443,237 
Short Term Debt 3.309.077 
Preferred Stock 600.000 
Common Equity 44,943.721 
Customer Deposits 2,136,661 
Deferred Income Taxes 4,674.449 
Tax Credits-Zero Cost 0 
Tax Credits-WeigMed Cost 141,120 

TOTAL 106.248.266 

Regulatory Capital Structure, 2006 
50,443,237 31.33% 15,801,612 0.4152 
3,309,077 31 -33% 1,036,586 0.0272 

600,000 31.33% 187,953 0.0049 
44,943,721 31.33% 14,078,859 0.3699 
2.136.661 2,136,661 0.0561 
4.674.449 4,674,449 0.1228 

141.120 141,120 0.0037 
0 

106,248,266 1 .oooo 38,057,241 

Company Total cost WeigMed 
Class of Capital Per Books Ratio Rate Cost Rate 

Conventional Capital Structure, 2007 
Long Term Debt 50.443237 0 5080 8 03% 4% Rate Base 38,057,241 
Short Term Debt 3.309,077 0 0333 7 29% 0% Direct Components 6,952,231 
Preferred Stock 600,000 0 0060 4 75% 0% $31,105,010 
Common Equity 

TOTAL 

44,943,721 0.4526 10 50% 5% 

99,296,036 1 .oooo 0% 9% 
Jurisdictional Factor 31 33% 

8.03% 3.33% 
7.29% 0.20% 
4.75% 0.02% 

10.50% 3.88% 
6.07% 0.34% 
0.00% 0.00% 
0.00% 0.00% 
9.10% 0.03% 

7.80% 

1,268,418 
75,536 

0 
0 

129,626 
0 
0 
0 

1,473,580 
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Schedule G-l9b INTERIM COST OF CAPITAL -ADJUSTMENTS Page ~ of - 

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION 1 ) List and descnbe the basis for the specific 
adjustments appeanng on Schedule G-19a 

2 ) List and descnbe the basis for the pro-rata 
adjustments appeanng on Schedule G-19a 

COMPANY FLORIDA PUBLIC UTiLiTiES 
Consolidated Elednc Owison 

WCKET NO 070304EI 

Type of Data Shown: 
Historical Year Ended 12/31/2006 
Witness Doreen Cox 

Line 
No. Class of Capital Description 

Historical 
Base Year 

Prior 
Year 

Test 
Year 

Specific Adiustments 

The determination of the cost of capital for purposes of setling 
retail rates in the immediate docket incorporates no specific adjustments 
to the December '06. Prior Year '07, or The Test Year 2008 capital structure or cost rates 

Pro Rata Adiustments 

The determination of the cost of capital for purposes of setting 
retail rates in the immediate docket incorporates no pro rata adjustments 
to the December '06, Prior Year '07. or The Test Year 2008 capital structure or cost rates 

Recap Schedules Supporting Schedules 
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Schedule G-20 INTERIM -REVENUE FROM SALE OF ELECTRICITY BY RATE SCHEDULE 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 0703C4EI 

EXPLANATION Compare junsdictional base rate revenue excluding service charges by 
rate schedule under present and proposed rates for the test year 
If any customers are to be transferred f" one schedule to another, 
the revenue and billing determinant information shall be shown 
separately for the transfer group and not be included under either 
the new or the old classification 

Type of Data Shown 
Histoncal Year Ended 12/3 
Witness Doreen Cox 

consoldated Elednc 0l"lslO" 

($000) 

Increase 

Rate 

(1) (2) 
Base Revenue Base Revenue 

at Present Rates at Proposed Rates 

Recap Schedules: Supporting Schedules: 
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Schedule G-21 INTERIM - REVENUES FROM SERVICE CHARGES (ACCOUNT 451) Page-of- 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES and proposed rates Witness Doreen Cox 

EXPLANATION Provide a schedule of revenues from all semce 
charges (initial connection. etc ) under present 

Type of Data Shown 
Histoncal Year Ended 12/31/2006 

Consolidated Elednc Division 

DOCKET NO 070304-El 

Type of Increase 
Service Number of Present Proposed Revenues at Revenues at 
Charge Transactions Charge Charge Present Charges Proposed Charges Dollarj - Percent 

Supporting Schedules: Recap Schedules: 
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Page of Schedule G-22 INTERIM -BASE REVENUE BY RATE SCHEDULE CALCULATIONS 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 0703WEl 

EXPLANATION By rate schedule, calculate revenues under present and proposed rates for the 
rates for the test year If any customers are to be transferred From one schedule 
to another, show revenues separately for the transfer group Correction factors 
are used for histoncal test years only The total base revenue by class must equal 
that shown in Schedule E-13a The billing units must equal those shown in 
Schedule E-15 PROVIDE TOTAL NUMBER OF BILLS, MWHs AND BILLING KWH 
FOR EACH RATE SCHEDULE (including standard and time of use customers) 
AND TRANSFER GROUP 

Type of Data Shown 
Histoncal Year Ended 12/31/20(36 
Witness Doreen Cox 

"ohdated  Elednc Divislon 

Rate Schedule - 
Present Revenue Calculation 

Type of 
Charges Units C hargelU nit $ Revenue 

~ 

Proposed Revenue Calculation 

Units Charge/Unit $ Revenue 
Percent 
Increase 

Customer Charge: 
Standard 
T-0-D 

Total 

KWH Charge: 
Standard 
T-0-D On-Peak 
T-0-D Off-peak 

Total 

Etc. 

Total Base Revenue (Calculated) 

Correction Factor 

Total Base Revenue (Booked) 

Supporting Schedules Recap Schedules 
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Page of Schedule G-23 INTERIM - REVENUE BY LIGHTING SCHEDULE CALCULATION 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 

EXPLANATION Calculate revenue under present and proposed rates for the 
test year for each lighting schedule Show revenues f” 
charges for all types of lighting fixtures, poles and conductom 
Poles should be listed separately from fixtures 
Show separately revenues from customers who own facilities 
as well as those who do not 

Type of Data Shown 
Histoncal Year Ended 12/31/2006 
Witness Doreen Cox 

Consolidated Elednc Divislon 

Present Rates Proposed Rates 

Annual Est Total $ Total $ 
Type of Billing Monthly Annual Facility Energy Maint. Monthly Total Facility Energy Maint Monthly Total Percent 
Facility Items KWH KWH Charge Charge Charge Charge Revenue Charge Charge Charge Charge Revenue Increase 

Annual KWH: 

Supporting Schedules Recap Schedules 
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Schedule G-18 INTERIM REVENUE EXPANSION FACTOR 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY 

DOCKET NO 

EXPLANATION: Provide the calculation of the revenue 
expansion factor for the test year. 

Type of Data Shown: 
Projected Test Year Ended 12/31/2008 
Prior Year Ended 12/31/2007 
Historical Year Ended 12/31/2006 
Witness. Doreen Cox 

Llne 
No 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

Description 

Revenue Requirement 

Gross Receipts Tax Rate 

Regulatory Assessment Rate 

Bad Debt Rate 

Net Before Income Taxes 
(1) - (2)- (3) - (4) 

State Income Tax Rate 

State Income Tax (5) x (6 )  

Net Before Federal Income Tax (5) - (7) 

Federal Income Tax Rate 

Federal Income Tax (8) x (9) 

Revenue Expansion Factor (8) - (1 0) 

Net Operating Income Multiplier 
(100% / Line 11) 

Percent 

100.0000 

Supporting Schedules Recap Schedules: 
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Clara Leider 

From: Mike Welsh [mpwelsh@CAEnergy.com] 

Sent: 

To : Cox Doreen 

Tuesday, August 07,2007 4:13 PM 

Subject: HC-MFRS-7.xls 

Attachments: HC-MFRS-7.xls 

41 1 I2008 
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Schedule C-l (2007) ADJUSTED JURISDICTIONAL NET OPERATING INCOME Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 
Consoldated Electric Division 

EXPLANATION Provlde the calculaton of jurisdictonal net operating 
income for the test year. the pror year and the most 
recent historical year 

Type of Data Shown: 
P r i  Year Ended 12/31/2007 
Witness: Mehrdad Khojasteh. Cheryl Martin 

~ 

(1) (2) (3) (4) (5) (6) ~ (7) 
Adjusted 

Jurisdictional 
Line Total Company Electric Electric Jurisdictional Amount Adjustments Amount 
No Per Books Utllny (1)i2) Factor (3M4) (Schedule C-2) (5)+(6) 

Non- Total Jurisdictwnal 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 

Operating Revenues 
Sales of Electrmty 
Other Operating Revenues 

Total Operating Revenues 

Operating Expenses 
Operaton B Maintenance 
Fuel 
Purchased Power 
Other 

Depreclation B Ammuation 
Decommissoning Expense 
Taxes Other Than Income Taxes 
Income Taxes 
Deferred Income Taxes.Net 
Investment Tax Credit.Net 
(Gain)/Loss on Disposal of Plant 

Total Operating Expenses 

Net Operating Income 

53.075.623 
708.456 

53.784.078 

35.867.580 
9.020.368 
2.828.638 

4,010,760 
(314,573) 
507,751 
(29.538) 

51390.987 

1.893.091 

53.075.623 
708.456 

53,784.078 

35.867.580 
9.020.368 
2.828.638 

4.010.760 
(314.573) 
507,751 
(29.538) 

51.890.987 

1.893.091 

100% 
100% 
100% 

100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 

100% 

53.075.623 . .  
708.456 

53.784.078 

35,867.580 
9.020.368 
2.828.638 

4.010.760 
(31 4.573) 
507.751 
(29.538) 

51.890.987 

1.893.091 

(36.296.779) 

(36.296.779) 

(35.867.580) 
(403.063) 

(1.836) 

(26.133) 
691 

(36.297.922) 

1,143 

16.778.844 . .  
708,456 

17,487,299 

8,617.304 
2.826.802 

3.984.627 
(31 3.882) 
507.751 
(29.538) 

15.593.065 

1.894.234 

Supporting Schedules: C-2. C-5, C-7 Recap Schedules: 
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Page I cf 1 Schedule C-1 (2008) ADJUSTED JURISDICTIONAL NET OPERATING INCOME 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 
Consolidated Electric Divismn 

EXPLANATION Provide the calculation of jurisdictional net operating 
income for the test year, the prior year and the mcst 
recent historical year 

Type of Data Shown 
Prcjected Test Year Ended 12/31/2008 
Witness Mehrdad Khojasteh, Cheryl Martin 

(1) (2) (3) (4) (5) (6) (7) 
Adjusted 

Line Total Company Electrc Electric Jurisdictional Amount Adjustments Amount 
Per Books Utlllty (1 Factor (3)x(4) (Schedule C-2) (5)+(6) No 

Non- Total Jurisdictional Jurisdictional 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 

Operating Revenues 
Sales of Electricity 
Other Operating Revenues 

Total Operating Revenues 

Operating Expenses 
Operation 8 Maintenance 
Fuel 
Purchased Power 
Other 

Depeclation 8 Amottuation 
Decommissmning Expense 
Taxes Other Than Income Taxes 
Income Taxes 
Deferred Income Taxes.Net 
Investment Tax Credlt.Net 
(Gain)/Loss on Disposal of Plant 

Total Operating Expenses 

Net Operating Income 

61.786.961 
702,003 

62.488.964 

44,852,209 
10.498.563 
3.421.139 

4.320.401 
(1.361.822) 

581.498 
(27.935) 

62,284,053 

204,910 

61,786,961 
702.003 

62.488.964 

44.852.209 
10,498.563 
3,421,139 

4.320.401 
(1.361.822) 

581,498 
(27.935) 

-~ 
62.284.053 

204.910 

100% 
100% 
100% 

100% 
1 00% 
1 00% 
1 00% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 

100% 

61,786.961 
702.003 

62.488.964 

44,852209 
10,498,563 
3.421.135 

4.320.401 
(1.361.822) 

581,498 
(27.935) 

62.284.053 

204,910 

(45,301,999) 

(45.301.999) 

(44.852.209) 
(41 7.1 72) 

(2,292) 

(32.61 8) 
862 

(45,309,429) 

1.431- - 

16,484,952 
702.003 

17.186.965 

10,08! ,391 
3.418.847 

4.287.783 
(1.3E0.960) 

581,498 
(27.935) 

16.980.624 

206,341 

Supporting Schedules: C-2. C-5. C-7 Recap Schedules: 
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Schedule C-2 (2007) NET OPERATING INCOME ADJUSTMENTS Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 
Consolidated Electnc Division 

EXPLANATION Provide a schedule of net operating income adjustments 
for the test year, the pnor year and the most recent 
histoncal year Provide the details of all adjustments on 
Schedule C-3 

Type of Data Shown 
Pnor Year Ended 12/31/2007 
Witness Mehrdad Khojasteh. Cheryl Martin 

Junsdichonal (1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) Adjusted 
Line Amount Total Junsdicbonal 
No Schedule C-l Col 5 Adjushnents NO1 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 

Operating Revenues 
Sales of Electncity 
Other Operahng Revenues 

Total Operating Revenues 

Operahng Expenses 
Operabon 8 Maintenance 

Fuel (nonrecoverable) 
Purchased Power 
Other 

Depreciation & Amomzabon 
Decommissioning Expense 
Taxes Other Than Income Taxes 
Income Taxes 
Deferred Income Taxes.Net 
Investment Tax Cred1t.Net 
(Gain)/Loss on Disposal of Plant 

Total Operahng Expenses 

Net Operating Income 

53.075.623 (36.296.779) 
708,456 0 

53,784,078 (36296.779) 

35.867.580 
9.020.368 
2.828.638 

4.010.760 
(314,573) 
507.751 
(29.538) 

51.890.987 

(35.867.580) 
(403.063) 

(1.836) 

(26,133) 
69 1 

(36.297.922L 

1.893.091 1,143 

(36,296,779) 16,778.844 
708,456 

(36.296.779) 17,487.299 

(35,867.580) 
(403.063) (1.836) 8.617.304 2,826,802 

(26.133) 3.984627 
691 (3 13.882) 

507.751 
(29,538) 

(36,297,922) 15.593.065 

1.143 1.894.234 

Recap Schedules: C1 Suppomng Schedules C3 
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Page 1 of 1 Schedule C-2 (2008) NET OPERATING INCOME ADJiSTMENTS 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 
Consolidated Elecmc Division 

EXPLANATION Provide a schedule of net operahng income adjustments 
for the test year, the pnor year and the most recent 
histoncal year Provide the details of all adjgstments on 
Schedule C-3 

Type of Data Shown 
Projected Test Year Ended 12/31/2008 
W1be.s Mehrdad Khojasteh. Cheryl MarSn 

Junsdichonal (1) (2) (3) (4) (5) (6) (7) (8) (9; (10) (11) (12) Adjusted 
Line Amount Total Junsdichonal 
No Schedule C- l  Col 5 Adjustments NO1 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 

Operabng Revenues 
Sales of Elecmcity 
Other Operabng Revenues 

Total Operabng Revenues 

Operabng Expenses 
Operahon 8 Maintenance 
Fuel (nonrecoverable) 
Purchased Power 
Other 

Depreciation 8 Amorhzahon 
Decommissioning Expense 
Taxes OMer Than Income Taxes 
Income Taxes 
Deferred Income Taxes.Net 
Investment Tax CredIt.Net 
(Gainyloss on Disposal of Plant 

Total Operabng Expenses 

Net Operabng Income 

61.786.961 (45.X1.999) 
702.003 0 

62.488.964 (45,301,999) 

44.852.209 
10.498.563 
3,421,139 

4.320.401 
(1.361.822) 

581,498 
(27.935) 

(44,852.209) 
(417.172) 

(2.292) 

(32.618) 
862 

62.284.053 (45.3U3.425) 

204,910 1.431 

(45,301,999) 16.484.962 
702.003 

(45,301,999) 17.186.965 

(44.852209) 
(417,172) 10,081,391 

(2.292) 3.418.847 

(32,618) 4287.783 
862 (1.360.960) 

581.498 
(27.935) 

(45,303,429) 16.980.624 

206.341 - 1,431 

Recap Schedules C1 Supporting Schedules C3 
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Schedule C-3 (2001) JURISDICTIONAL NET OPERATING INCOME ADJUSTMENTS Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 010304-El 
Consolidated E l ~ t n C  Division 

EXPLANATION: List and explain all proposed adjuslmenls lo  ne1 operating income 
for the test year. the pnor year and the most recent historical year. 

Type of Data Shown. 
Pnor Year Ended 12/31/2001 
Witness: Mehrdad Khojasteh, Cheryl Marlin 

(1) (2) (3) 
Reason for Adjustment 

Junsdlcbonal Line or Omission (Provide Total Junsdtchonal 
No Adjustment S u p w n g  Schedules) Adjustment Factor Adjustment 

1 ODerabna Revenue - Commission 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
11 
18 
19 
20 
21 
22 
23 
24 
25 
26 
21 
28 
29 
30 
31 
32 

.~ 
Operabng Revenue - Company Elimtnate Fuel and Conservation Revenues (36,296,179) 

Other Revenue - Commission 
Othw Revenue - Company , 

Provision for Rate Refund - Commission 
Provision for Rate Refund - Company 

Operabng Expense - Commission 
Operating Expense - Company 

Fuel Expense - Commission 
Fuel Expense - Company 

Maintenance Expense - Commission 
Maintenance Expense - Company 

Depreuabon Expense - Commission 
Depreciabon Expense - Company 

Eliminate Fuel Expenses 

Eliminate Conswabon Expenses 

Eliminate NonUblily Depreciabon Expense 

Taxes Other than Income Exclu GR - Commission 
Taxes Other than l n m e  Exclu GR - Company 

Taxes Other lhan lnwme - CommlsJlon 
Taxes Other than Income - Company Eliminate Taxes olhw than l n m e  

(%.861,580) 

(403.063) 

(1,836) 

(26.133) 

Income Taxes - Commission 
Income Taxes - Company 

Deferred Income Tax - Commission 
Deferred Income Tax - Company 

Eliminate Income Taxes 691 

0 

100% (36,296,179) 

100% 

100% 

100% 

1W% 

100% 

100% 

(35.867.580) 

(403,063) 

(26.133) 

691 

Supporting Schedules Recap Schedules C1. C2 
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Schedule C-5 (2007) OPERATING REVENUES DETAIL Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 010304-El 
Consolidated Electric Division 

EXPLANATION Provide a schedule of operatlng revenue by pnmary account 
for the test year Provide the per books amounts and the 
adjustments required to adlust the per books amounts to 
reflect the requested test year operatlng revenues 

Type of Data Shown 
Projected Test Year Ended 12/31/2008 
Prior Year Ended 12/31/2007 
Historical Year Ended 12/31/2006 
Witness Doreen Cox, Mark Cutshaw 

~ ~~ ~~~~ ~~ 

Adlustments (10) 
Account Proleaon Projecbon (1) (2 )  (3) (4) (5 )  (6) (7) (8 )  (9) Adjusted 

No Account TiUe Factor Basis Per Non- Junsdictlonal Franchise Other Other Total Total 
(3)+(9) Books Junsdictlonal (1H2) Fuel Conservabon Fees (Gross Receipts) (Specify) (4) ulnr (8) 

440 
442 
442 
443 
444 
445 
446 
448 

447 

449 1 

450 
451 
453 
454 
455 
456 

4561 
4562 
4563 
4566 

SALES OF ELECTRICIW 
Residentlal Sales Billing Determinants 
Commercial Sales Billing Determinants 
Industrial Sales Billing Determinants 
Outdwr Lighbng Billing Determinants 
Public Street 8 Highway Lighbng Billing Determinants 
Other Sales to Public Authontles 
Sales to Railroads 8 Railways 
Interdepartmental Sales 

Sales for Resale 
TOTAL SALES OF ELECTRICITY 
(Less) Provision for Rate Refunds 

TOTAL REVENUE NET OF REFUND PROVISION 

OTHEROPERATINGREVENUES 
Forfeited Discounts 99 65 Base Revenues 
Miscellaneous Service Revenues 101 20 2 
Sales of Water and Water Power 

Interdepartmental Rents 
Other Electnc Revenues (In Detail) 
OVER-RECOVRY FUEL AD Direct 
MlSC ELECTRIC REVENU 100 00 9 
Unbilled Revenue Direct 
OVERRECOVERY CONSER Direct 

Total Sales to Ultimate Consumers 

Rent from Eiectnc Properly 102 20 1 

TOTALOTHEROPERATINGREVENUES 

TOTAL ELECTRIC OPERATING REVENUES 

25,001.101 
20.619.498 
5.996.020 
1.123.203 

335.201 

53.075.623 

53,075,623 

53,075.623 

353.444 
222.539 

116.588 

1.846 
8.039 

708.456 

53.184.078 

25.001.701 
20.619.498 
5,996.020 
1,123.203 

335.201 

53,075,623 

53.075623 

53.075.623 

353,444 
222.539 

116.588 

7,846 
8.039 

708.456 

53,784,078 

15,801,525 
14.850206 
4.964.201 

205.905 
71.586 

35,893.424 

35,893,424 

35,893.424 

35,893.424 

166.449 852,671 
157.412 807,515 
15,998 282.876 
2.511 37,881 

925 13,070 

403.355 1.994.012 

403.355 1.994.012 

403.355 1.994.012 

403.355 1,994,012 

625.018 
51 5.467 
149.895 
28.079 
8.380 

1.326.839 

1.326.839 

1.326.839 

1.326.839 

11.445664 
16,330,660 
5,472.969 

274.375 
93.961 

39.61 7.630 

39.61 7.630 

39.61 7.630 

39.617.630 

7,556.037 
4,288.838 

523.050 
848.828 
241,241 

13,457.993 

13.457.993 

13,457.993 

353.444 
222.539 

116.588 

7.846 
8.039 

708,456 

14.1 66,448 
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Schedule C-5 (2008) OPERATING REVENUES DETAIL Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 
Consolidated Eleclnc Divislon 

~ ~ ~ ~~ 

EXPLANATION Provide a schedule of operaeng revenue by pnmary account 
for the test year Provide the per books amounts and the 
adluslments required to adlust the per books amounts to 
reflect the requested test year operatlng revenues 

Type of Data Shown 
Projected Test Year Ended 12/31/2008 
Pnor Year Ended 12131/2007 
Histoncal Year Ended 12/31/2006 
Wilness Doreen Cox. Mark Cutshaw 

~ ~ ~ 

Adjustments ~ (10) 
Account Projecbon Projection (1) ( 2 )  (3) (4) (5 )  (6) (7) (8) (9) Adjusted 

No Account Title Factor Basis Per Non- Franchise Other Other Total Total Jurisdicbonal 
Books Junsdicbonal (I)+) Fuel Conservation Fees (Gross Receipts) (Specify) (4) thru (8) (3)+(9) 

440 
442 
442 
443 
444 
445 
446 
448 

447 

449.1 

450 
451 
453 
454 
455 
456 
4561 
4562 
4563 
4566 

SALES OF ELECTRICITY 
Residenbal Sales Bdlmg Determinants 
Commercial Sales Bdlmg Determinants 
lnduslnal Sales Billing Determinants 
Outdoor Lighting Billing Determinants 
Public Street 8 Highway Lighbng Billing Determinants 
Other Sales to Public Authoritles 
Sales to Railroads 8 Raihvays 
Interdepartmental Sales 

Sales for Resale 
TOTAL SALES OF ELECTRICITY 
(Less) Provision for Rate Refunds 

TOTAL REVENUE NET OF REFUND PROVISION 

OTHEROPERATINGREVENUES 
Forfeited Discounts 96 80 Base Revenues 
Miscellaneous Service Revenues 101 20 2 
Sales of Water and Water Power 
Rent from Eleclnc Property 102 30 1 
Interdepartmental Rents 
Other Electric Revenues (In Detail) 
OVER-RECOVRY FUEL AD Direct 
MlSC ELECTRIC REVENU 100 00 9 
Unbilled Revenue Direcl 
OVERRECOVERY CONSER Direct 

TOTALOTHEROPERATINGREVENUES 

TOTAL ELECTRIC OPERATING REVENUES 

Total Sales to Ulbmate Consumers 

29,052,504 
24,065,255 

7,103,505 
1.203.077 

362.619 

61,786,961 

61,786,961 

61,786,961 

342.133 
225.209 

119.269 

7.846 
7.546 

702.003 

62.488.964 

29.052.504 
24.065.255 

7,103.505 
1,203,077 

362,619 

61.786.961 

61,786.961 

61,786.961 

342.133 
225.209 

119.269 

7,846 
7,546 

702,W3 

62,488,964 

19.969.427 
18.441.467 
6.101.359 

276.318 
95.955 

44.884.526 

44384,526 

44.884.526 

44.884.526 

172.275 
162.984 
78.658 
2.598 

958 

417.473 

417.473 

417.473 

417.473 

829,938 
769.937 
261.809 
38.196 
13.190 

1.913,070 

1.913.070 

1,913.070 

1.913.070 

726.284 
601,608 
177,581 
30.076 
9.065 

1,544.614 

1,544,614 

1.544.614 

1.544.614 

21,697,924 
19,975.996 
6,619,407 

347,188 
119,167 

48.759.683 

48.759.683 

48.759.683 

48.759.683 

7.354.580 
4,089.259 

484.098 
855.889 
243.452 

13.027.278 

13,027,278 

13,027,278 

342,133 
225,209 

119.269 

7,846 
7.546 

702.003 

13.729.281 

Recap Schedules: C1 Supporting Schedules: C6 
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Schedule C b  BUDGETED VERSUS ACTUAL OPERATING REVENUES AND EXPENSES BUffiETED VERSUS ACTUAL OPERATING REVENUES AND EXPENSES Page 1 of 4 

FLORIDA PUBLIC SERVICE COMMlSSlON 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 
Consalldated Eleclric Div#ston 

EXPLANATION I f  the lesl year 8s PROJECTED pov lde  the tudgeled versus 
aclual owalrg  ievenue~ a d  emensas by ctmary account 
la s hbSlaKal five year wd and Ihe faecasled dam lor lhe 
lesl year and the c m r  year 

~ ~ 

Type of Data S h o m  
Proiecled TeU Year Ended 12131/08 
Protected Prior Year Ended 12/31/07 

Wl- h e e n  Cox Mehrdad Khojasleh 

If I h e  1esl year 15 PROJECTED povde the budwled versus 
actual owating revellyes and expenses by pmarq account 
for a historical five year wcd and the fagasfed data far the 

H m m ~ a l  Year Ended 12/31106 lest year and the p,w w r  

2002 2W3 2004 2005 2006 2Wl 2008 
Account Yea, 1 Year 2 Year 3 Year 4 Year 5 Protected PrOleclRl Llne Acccount 

NO NO Tille Budgel Aclual Budgel Aclval Budget Aclual Budget Aclval Bvdgel Aclual Prlor Year TeslYear 
IWJ IOWI 1") IWO) (QW IQWJ (WOJ IW) IWOJ IWJ (W) 1OOOJ 

1 

2 
3 
4 
5 
6 

7 
8 
9 
10 
11 
12 
13 
14 
15 

16 

17 
18 
19 
20 
21 
22 
23 
24 
25 

. 26 
27 
28 
29 
30 
31 
32 
33 
34 

35 
36 
37 
38 
39 
40 
41 
42 
43 
4 4  
45 
46 
47 
48 
49 
50 
51 
52 
53 
54 

BASEREVENUES 

4000 MOO RESIDENTIAL SALES 

4000 4420 COMMERUAL SALES 
4000 4423 INDUSTRIAL 
4000 4430 OUTDOOR LIGHTING 
4000 4440 PUBLIC STRHWY 

4000 4450 PUBLIC AUTH 
4WO 4480 INTERDEPT SALES 
4W0 4490 RATE REFUNDS 

4WO 4500 FORFEITED DISC 
4000 4510 MlSC SERVICE REVENUE 
40004540 RENT 
4000 4560 MlSC OTHER REVENUE 

6 321 6 323 
3970 4013 
545 453 

0 0 

161 179 
0 0 

39 38 
0 130) 

6 317 6 291 7 379 
3 908 4 053 4 681 
565 450 572 

0 0 546 
268 187 249 

0 0 0 
36 12 13 
0 0 0 

6 997 7366 
3 997 4 810 

507 550 
749 687 
205 165 

0 0 
7 0 
0 0 

7 559 
4 307 

556 
824 
214 

0 
0 
0 

7 447 
4 421 

543 
773 
206 

0 
7 
0 

7 594 

4 . m  
546 
853 
213 

0 
0 
0 

1556 7 355 
4.289 4.089 

523 484 
849 856 
241 244 

0 0 
0 0 
0 0 

104 125 253 351 220 352 364 357 347 355 353 342 
134 165 132 125 147 200 255 246 269 220 223 225 
105 104 106 105 108 106 108 116 123 114 117 119 

7 15 13 19 11 2 20 9 5 16 16 15 

TDTALBASEREVENUES 11.392 11 385 11 598 11 593 13926 13122 14.325 14.188 14.141 14.211 14.167 13.729 

OPERATING EXPENSES (LESS FUEL h CONSERVATION) 

4010 5620 STATION EXPENSES 
4010 5660 MlSC TRANS EXPS 

4010 58w 
40105820 
4010 5830 
4010 5840 
4010 5850 
4010 5860 
4010 5870 
4010 5880 
4010 5890 

OP SUPERVISION 
STATION EXPENSES 
OVHD LINESRANS 

UNDERGROUND LINE EXP 
STREET LIGHT EXPENSE 
METEREXPENSES 

AREA LIGHT EXP 
M I X  DlSTR OFFICE EXP 

RENTS 

40109010 SUPERUSON 
4010 9020 METER READING EXP 
4010 9030 CUSTOMER RECORDS 

4010 9040 UNCOLL ACCOUNTS 
4010 9050 M I X  CUST ACCTS EXP 

4010 9130 ADVERTISING 
4010 9160 MlSC SALES EXPENSE 

4010 9200 
40109210 
4010 9230 
4010 9240 
4010 9250 
4010 9260 
4010 9284 
4010 9302 
40109310 

ADM & GENERAL SALARIES 
OFFICE SUPPLIES R EXP 
DUTSDE SERVICES 
PROPERTYINSURANCE 
INJURIES AND DAMAGES 

EMPLOYEE PENSOUBENEFITS 
REGULATORY EXPS 
M I X  GENERAL EXPENSES 
RENTS 

0 11 19 17 42 43 16 24 13 18 13 18 
31 8 1 2 1 0 1 4 1 0 12 18 

239 
13 
76 
19 
18 

188 
66 

175 
18 

235 
34 

89 
35 
28 

210 
99 

162 
13 

215 
41 
50 
24 
31 

176 
72 

157 
18 

247 
41 
63 
36 
18 

229 

101 
168 

6 

347 
50 
54 
34 
28 

241 
107 
267 

13 

203 
39 
64 
28 
21 

228 
108 
177 

17 

318 
50 
76 
31 
29 

241 
78 

231 
39 

334 
50 
81 
28 
14 

250 
87 

229 
1 

346 
51 
91 
31 
41 

250 
103 
230 

1 

301 
47 

113 
30 
12 

256 
93 

208 
1 

380 
95 

120 
31 
13 

273 
100 
273 

1 

435 
100 
129 
33 
14 

292 
106 

312 
1 

122 97 108 1 22 190 154 154 173 190 115 123 134 

784 685 702 730 877 739 818 746 772 758 801 868 

79 27 77 €6 72 73 18 8 80 87 88 217 

56 77 131 86 85 82 97 81 85 94 97 101 

1 3 0 3 4 19 7 22 89 131 164 170 

0 0 0 2 1 2 3 2 28 13 14 14 

173 221 204 242 234 233 253 234 236 2l7 2% 316 

732 
1% 
73 

164 

206 
301 

4 
88 
4 

848 
229 
95 

158 
362 
255 

6 
130 

4 

981 
172 
137 
165 
353 
573 
24 
94 
3 

a33 
187 
156 
162 
591 
440 

9 
78 
5 

886 
172 
171 
229 
436 
558 
89 
61 

4 

825 
1% 
91 

182 
475 
768 
66 
87 
6 

1011 
206 
216 
160 
411 
785 
117 
104 

9 

031 
203 
152 
175 
421 
871 
119 
103 

7 

936 
137 
270 
157 
546 
881 
110 
95 

7 

960 
152 
197 
175 
438 
901 

131 
86 

8 

1071 
161 
285 
181 
591 
914 
134 
99 
8 

1 192 
I70 
300 
264 
499 

1006 
254 
102 

9 

4 639 5 235 4 975 5 673 5 243 5 789 5 601 6 367 1112 TOTAL OPERATION EXPENSES 3813 4 123 4 533 
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%Mule  c6 Page 2 Of 4 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304EI 
Co~olidaled Electric Division 

EXPLANATION horm 
Y s a r E W  1u31108 
Year Errled lU31107 
Ended 1U311W 
?n Col Mehdad Khojasleh 

Line Accoun1 ACcM""1 
NO NO Title 

1 

2 
3 
4 
5 
6 
7 
8 
9 
10 
11 

12 
13 
14 
15 
16 
17 
18 

19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 

41 
40 
49 
50 
51 
52 
53 
54 

BASEREVENUES 

40w Moo 
4000 4420 
4000 4423 
4000 4430 
4 w o  4440 
4000 4450 
4wo 4480 
4wo 4490 

4000 4500 
40w4510 
4ow 4540 
40W 4560 

RESIDENTIAL SALES 
COMMERCIAL SALES 
INDUSTRIAL 
OUTWOR LIGHTING 
PUBLIC STIHWY 
PUBLICAUTH 
INTERDEPT SALES 
RATEREFUNOS 

FORFEITED DISC 
P.llSC SERVlCE REVENUE 
RENT 
MSCOTHER REVENUE 

TOTALBASEREVENUES 

OPERATlNG EXPENSES (LESS FUEL 6 CONSERVATION) 

4010 5620 
40105660 

4010 5800 
4010 5820 
4010 5830 
4010 5840 
4010 5850 
4010 5860 
4010 5870 
4010 5880 
40105890 

4010 9010 

4010 9020 
4010903Ll 
4010 9040 
4010 9050 

40109130 

40109160 

4010 92W 
4010 9210 
4010 9230 
4010 9240 
3010 9250 
4010 9260 
4010 9280 
4010 9302 
40109310 

STATION EXPENSES 

MlSC TRANS EXPS 

3P SUPERVlSlON 

STATION EXPENSES 
OVHD LINESTTRANS 

UNDERGROUND LINE EXP 
STREET LIGHT EXPENSE 
METEREXPENSES 

AREA LIGHT EXP 
MlSC DlSTR OFFICE EXP 
RENTS 

SUPERVISION 
YETER READING EXP 
CUSTOMER RECORDS 
UNCOLL ACCOUNTS 
h4lSC CUST ACCTS EXP 

ADVERTISING 

hllSC SALES EXPENSE 

ADM &GENERAL SALARIES 
OFFICE SUPPLIES I EXP 

OUTSIDE SERVICES 
PROPERTYINSURANCE 
lNJURlES AND DAMAGES 

EMPLOYEE PENSIONlsENEFlTS 
REGULATORY EXPS 
hllSC GENERAL EXPENSES 

RENTS 

TOTAL OPERATION EXPENSES 
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Schedule c6 BUDGETED VERSUS ACTUAL OPERATING REVENUES AND EXPENSES BUDGETED VERSUS ACTUAL OPERATING REVENUES AND EXPENSES Page 3 of 4 

FLORIDA PUBLIC SERVICE COMhllSSlON 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304E1 
Consollda1ed Elearc  Divi~mn 

~ ~~ 

EXPLANATION If the lest year 0s PROJECTED povide the budgeted vwws 
actual operalvq revewes and ewers% by ~ i m a l y  account 
lor a hiSlOrral five year perla0 and the for-Sed dab for the 
1-1 year am the Pl.3, year 

2W2 2003 2004 2W5 2006 2007 2W8 
Line Account Acccoyn1 Yea, 1 Yea. 2 Yea, 3 Year 4 Year 5 Pralsted Prqecled 
NO NO Title Budget Actual Wge1 Actual Budget Actual Budget Actual Budget Actual Prior Year Testyear 

IwO) lwol (WOI 1WO) (OW1 ICQo) (000) 1wO) (OW1 (000) (OW) (WO) 
55 
56 
57 
58 
59 
60 
61 

62 
63 

64 
65 
66 
67 

68 
69 
70 
7, 
72 

73 
74 

75 

76 
77 
78 
79 
80 

81 

82 
83 
84 

a5 
86 
87 

MNNTENANCE EXPENSE 

4020 57W MAINT STATION EOUIP 
4020 5710 MAIN OVERHEAD LINES 
4020 5730 MAINT hllSC TRANS PLT 

4020 5SW 
4020 5910 

4020 5920 
4020 5930 
4020 5940 
4020 5950 
4020 59MI 
4020 5970 
4020 5980 

MAIN1 SUPEWENG 
MAINT OF STRUCTURES 
MNNTOF STATION EQUIP 
MAIN1 OF POLEYCONDISER 
MAINT OF UIG LINES 

MAINT OF TRANSFORMERS 
MAINT OF STREET LIGHTS 
MAlNT OF METERS 
MAINT OF MlSC DlSTR PLT 

4020 9350 hWNT OF GENERAL PLANT 

~ 

TOTAL MAINTENANCE EXPENSE 

4030 1wO DEPRECIATION EXPENSE 

4030 2MHl DEPRECIATION EXP - COMMON 

4070 3 w O  AMORTIZATION - STORM HARDENING 

4080 WW TAXES OTHER THAN INC TAXES 

4090 41W INCOME TAXES CURRENTIDEF 

4110 WM) INVESTMENT TAX CREDIT 

TOTALOPERA~NGEXPENSES 

39 
12 
0 

86 
2 

74 

851 

115 
114 

16 

21 
35 

70 

20 
24 
0 

61 

8 
75 

808 
137 
87 
19 

38 
53 

38 

23 
12 
0 

89 
4 

112 
676 
119 

106 
16 
19 
37 

122 

32 
9 
0 

84 
3 

57 

855 
103 

117 
23 
33 
60 

65 

42 
18 
0 

89 
4 

182 

1021 
124 
130 
20 
30 
54 

155 

11 
9 
0 

150 
2 

60 
989 
145 
102 
28 
30 
70 

50 

12 
12 
0 

204 
20 
e4 

1.076 
135 
218 
58 
42 
64 

91 

60 
53 
0 

133 
13 

170 

1 184 
133 
96 
30 
28 
66 

78 160 168 181 

1445 1368 1335 1 441 1869 1 M 6  2.076 2044 1.986 2.098 2 249 2.969 

2 225 2 116 2193 2333 2 608 2 323 2 473 2 404 2.476 2 610 2.719 2.933 

34 
12 
0 

138 
10 

106 
159 
13U 

82 
30 
32 
65 

188 

99 
78 
0 

136 
10 

73 
1 25 
136 

126 
49 

35 
71 

102 106 

81 e4 
0 0 

147 
10 

75 

1216 
151 
135 
52 
38 
74 

163 
11 

78 
1.868 

161 
144 
56 
40 
77 

48 71 81 83 101 96 88 116 120 112 108 132 

0 0 0 0 0 0 0 0 0 0 0 355 

3 144 3289 3 110 2 777 2964 3401 3 203 3 958 3913 3 982 4011 4 320 

490 349 269 664 619 604 516 701 303 577 193 (7801 

1461 1561 152) 1521 147) W I  135) 135) 132) 1321 1291 (281 

11119 11260 11469 11885 13349 13W5 13.994 14431 14.555 14954 15.618 17.013 

S u p w i n g  Schedules C 5  GI R-p Schedules Cl C5 
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Shedule 66 

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION Mm 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 0 7 0 W E I  .n Cor Mehdad KhOpSleh 

Year Ended 12I31108 
Year Ended 12131 07 

Cansolidaled Electrr Oivision Ended 1U311M 

Line Accwnl Account 
NO NO T l l k  

Page 4 Of 4 

55 
56 
57 
58 
59 
60 
61 
62 
63 
M 
65 
E6 
67 
68 
69 
70 
71 
72 
73 
74 
75 
76 
77 
78 
79 
80 
81 

82 
83 
84 
a5 
e6 
87 

MNNTENANCE EXPENSE 

4020 57W 
40205710 
4020 5730 

4020 5900 
4020 5910 
4020 5920 
4020 5930 
4020 5940 
4020 5p50 

4020 5960 
4020 5970 
4020 5980 

4020 9350 

MPJNT STATION EOUIP 
W I N  OVERHEAD LINES 
MAIN1 M I X  TRANS PLT 

M I N T  SUPERENG 
MAN1 OF STRUCTURES 
M I N T  OF STATION EQUIP 

M I N T  OF POLEYCONDiSER 
W N T  OF LUG LINES 
MAlNT OF TRANSFORMERS 
MAlNT OF STREET LIGHTS 
MAlNT OF METERS 
MAIN1 OF MlSC OlSTR PLT 

MAINT OF GENERAL PLANT 

TOTAL MAINTENANCE EXPENSE 

4030 1wO DEPRECIATION EXPENSE 

4030 2wO DEPRECIATION EXP - COMMON 

4070 NK)o AMORTIL4TION - STORM HARDENING 

4080 WM) TAXES OTHER THAN INC TAXES 

4090 41W INCOME TAXES CURRENTIDEF 

4110 MXH) INVESTMENT TAX CREDIT 

TOTAL OPERATING EXPENSES 

Supparling Schedules C-5 C 7  R e c a ~  Schedu 
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OPERATION AND MAINTENANCE EXPENSES - PRlOR YEAR 2007 OPERATION AND MAINTENANCE EXPENSES - PRIOR yE/\R 2007 

2 
3 -7 . 

PURCHASED POWER 

: FUEL AOJ 
SYSTEM CONTRa d LOA0 OlSP 
OTHER EXPENSES 

2578653 2B158u 3 108.m 

1398 3321 

573 

4.088 
rom 

32.589 

6.744 
3 307 
LI 521 

554 
..u5 
1.41.5 

3.- 
8.922 

10.219 
11 444 
4ea 

m 305 

5.201 
4 035 

25.415 
39.238 
22 117 
4.570 
6 I 5 9  
1 . m  

117 737) 
7.973 

14.787 
21 YH 

1.444 

1.791 
10.303 

% 

9 2 . M  
73c 
7.34 

13.1231 
3.675 

432 

12 131 
lalsl  
13 510 
9 728 

12 093 
27 245 
36 309 
,025 

812 
m.ms 

5534 
85 

8u 
6% 

6.235 

15 m.353 

1289012) 

m.n9 

.2.yll 
12118 

380 422 

91 872 
54.943 
65 %Z 
3.723 

21 YM 
12.770 

273 058 
55.585 
+1.010 

10*.9z€ 
155533 

I ,  129 
,053 

73.765 
.9.0% 

295.709 
524.91, 
275.807 
87.- 
80.785 
18.804 

168.6071 
78.455 

181.553 
W.%l 

207 105 

1.580 
8.501 

7% 148 

13.899 

t 071 388 
10.887 
7.11, 
8113 
34 125 
93.m 
8913 

18308 
40.283 

ZmSM 
181.m 
114457 

365.497 
4ea.303 
Y.W 
6.157 

133.987 

79.227 
4 539 

,5170 
8 490 

475 m 

om 

Iwm 
In% 

373 7% 

,.OBI 

,288 
r W  

2,357 

8.112 
9924 
7.119 

315 
880 
151 

28,470 
5 o y  
2 Oz.3 
8 744 
7.882 

123 
58 

7.780 
3.253 

24.331 
6 1 3 6  
22 227 
5.052 
,082 
1.382 

,433 
e211 

10.389 
6 I 8 0  
4.462 

e . m  

22 291 

27 

81.917 
825 
782 
m4 

J s B g  
9461 
,383 

645 
3.221 
67%3 

13.955 

39.396 
28 4 4 3  
37 598 

4.4% 
885 

B 255 

,999 

833 

8.0~2 

7 5% 
8 551 

Tr-iuan E-. opr- 
STATION EXPENSES 
MlSC TRANSMISSION EXPENSES 3 

5 
3 
5 
6 
6 
5 
5 
8 
6 
B 
E 
6 
6 
6 

5 
5 
B 
5 
5 
9 
3 
3 

cslatsd 
13 
3 
3 
3 

5 
3 
3 
3 
1 
3 
3 
1 

5 

"butlon Ex- - OFOrmo" 
OPERATION SUPERVlSlON 8 ENG 
LOA0 DISPATCHING 
STATION E X P F N Y  

UNDERGRND LlNE EXPEN 
STREET LIGHTISIGNAL 
METER EXPENSES 
AREA LIGHT EXPENSE 
O M E R  N S T O K R  INSTA 
DlSTRlBUTlON MAPS (L 

OTHER 0151 OFFICE SU 
MlSC OlSTRlBUTlON OF 
RENTS 

C~mnrrkssmL.-oD".n., , ,  
SUPERVISION 
SUPERVISION A 1 G  

27 yy12 
2 8 5 8 8 3  
2 9 5 8 0  
30 
31 901-Wn 
32 901 
33 9011 
34 902 
35 903 
36 9031 
37 wd 
30 935 
39 905, 
40 
41 9ob3,o 

METER READING EXPENSE 
CUSTOMER RECORDSICOLLECTION 
CUSTOKR RECMlDSiCOL 
UNCOLLECTIBLE ACCWNTS 
MlSC CUSTOMER ACCWNTS 
MlSC CUST-R ACUIT 

C u r t o m  s""ic. d Info- (br- 
2 W X r  UNDERRECOVERY CONsERVAnON 
43 907 SUPERVISION 

908 CUSTOMER ASSISTANCE 
5 sm INFO a INSTRUCTIONAL 

46 910 MlSC CUSTOb.€R SERVICE 

S I I ~ . o p r d O "  
DEMONSTRATING a SELLING 
PROMOTIONAL ADVERTISING 
CONSERVATION ALNERTISING 
SAFETY ADVERTISING 
O M E R  lNFOnNSTRiCON 
C O W N l T Y  AFFkIRS ADVERTISING 
OMER MWERTISING 
MISC SALESEXPENSES 

Mdmin(rb.lh. I Gr*..l. -& 

OFFICE SUPplJES 
OFFICE POSTAGE & MA1 
OFF COLPUTER SUPP (L 

AOU a GENERAL WARIES 

OFFtCE U1 lL lTVE.W"  
MlSC OFFICE EXPENSE 
co TRAINING EXPENSE 
OUTSIDE SERVICES. 0 
LEGAL FEES AND EXPENSES 
OUTSIDE AUDIT d ACCO 
PROPERTV INSURANCE 
INJURIES AND DAMAGES 
GENERAL LIABILITY 

Ea P n 3  
69 924 

13 
FPLIC 

8 
3 

FFVC 
W C  
W C  

8 

3 
3 
3 
3 

T I  9261 
76 928 

78 0302 
79 93022 
80 03023 
81 931 

n 0301 
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OPERATION AND MAINTENANCE EXPENSES - PROJECTED TEST YEAR 2wB OPERATION AND MAINTENANCE Uage 1 01 6 Schedule G I  (2008) 

If the r e q u d s  

maintenance e 

Type of Data Shown 

Wltness Mehrdad Khotasteh 

EXPLANATION It the requested revenue requirements are based on a 

maintenance expense by primary account tor the test year 
FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 0703WEl 

h8sJoncal test year. pmvlds aduat monthly operation and Pmleded Tast Year Ended 12/31/2008 hlstO"ca1 test y 

Consolidated Elednc Divison 

Line Acmunl Acmunt Jarro8 FebO8 M a 4 8  AprO8 May43 JurrDB Jul-08 Aug-08 Se- Od-08 
No NO Title 
1 OPERATING EXPENSES AdjuStment AdpsIment 
2 

555-557 
555 

55501 
5551 
556 
551 

560-567.1 
562 
566 

580-589 
580 
581 
582 
5831 
5832 
5841 
5842 
585 
506 
5871 
5872 
5881 
5882 
5883 
589 

901-905 
901 
901 1 
902 
903 

9031 
904 
905 
9051 

906910 

MherPomrSupplyExpenSas 
PURCHASED POWER 
PURCHASED POWER-QUAL 
UNDER REC FUEL ADJ. 
SYSTEM CONTROL 8 LOAD DlSP 
OTHEREXPENSES 

Transmission Expenses - Operation 
STATION EXPENSES 
MlSC TRANSMISSION EXPENSES 

Distribution Expenses - Operation 
OPERATION SUPERVISION 8 ENG 
LOAD DISPATCHING 
STATION EXPENSES 
OPERATION OF OVERHEA 
REMOVING 8 RESETTING 
UNDERGROUND LINE EXP 
UNDERGRND LINE W E N  
STREET LIGHTSIGNAL 
METER EXPENSES 
AREA LIGHT EXPENSE 
OTHER CUSTOMER INSTA 
DISTRIBUTION MAPS 8 
OTHER DlST OFFICE SU 
MISC DISTRIBUTION OF 
RENTS 

Customer Accounts - Operation 
SUPERVISION 
SUPERVISION A8G 
METER READING EXPENSE 
CUSTOMER RECORDSlCOLLECTlON 

BaVS 

Billing Determinants 
19 

Calculated 
0 
0 

Fador 

0% 

1 m  
1 m  

102 3% 
103 5% 

105 5% 
103 5% 
105 5% 
106 8% 
106 8% 
105 5% 
1055% 
106 8% 
106 8% 
106 8% 
106 8% 
106 8% 
106 8% 
106 8% 
102 3% 

105 5% 
105 5% 
106 8% 
105 5% 
105 5% 
100 0% 
103 5% 
103 5% 

3,414,131 

296.157 

(565) 

2.490 
2.591 

37,224 

8,256 
2.773 
4.484 

1,625 
528 

25.256 
3.831 
3.247 
9,625 

12.463 
1.714 

225 

12.908 

24.398 
63.291 
2.118 

15.956 
9.787 

4,161,787 3.221.760 

308.154 

(16.501) 

3.w 
2.580 

39.166 

8,440 
4.654 
4,482 

756 
4.185 
1.335 

25.746 
5.070 
4.924 

11,010 
15,880 

493 

6.114 
4.471 

31.104 
49.089 
28.994 
14.834 
5.902 
1.515 

3.305.695 3.883.206 

(481.034) 

44.573 

4.160 
2.580 

37.241 

7.115 
3.531 
6.970 

590 
4.785 
1.512 

21.686 
3.574 
7.392 

12.656 
12.223 

521 

5.844 
4.257 

27.143 
41.396 
25.365 
15.326 
6.374 
1,783 

(18.356) 
8.252 

15,305 
25.362 

1,495 

1.857 
10.663 

60 

4,142,408 

(298.428) 

105.507 

6.310 
2.580 

38,063 

11,153 
6,309 
5,484 

277 
4.773 

973 
24.705 
3.815 
4,705 

12,826 
17,768 

493 

5.555 
5.271 

28.909 
50.189 
28.927 
16.093 
8.155 
1.543 

4,411,596 

229.756 

4,455.567 

(359.075) 

3.712.196 

512.559 

3,406,998 

470.646 

1,081 

4.364 
2.580 

31.721 

8.559 
9.958 
7,838 

333 
907 
802 

30.406 
5.441 
3,125 

11.081 
8,418 

452 
70 

8.544 
3,431 

25,772 
47.619 
25.449 
15.808 
4.204 
1.431 

1.483 
6,429 

20,254 
6,397 
1,513 

6.826 

23.071 

28 

6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 

(401.650) (111,924) 

245 5,421 

2.663 
2.580 

29.428 

1.041 26.650 59.797 

1 
13 

25.575 
30.m 

93.828 

47,475 

20.909 
54.254 

5.791 

25,415 
129.249 

3.948 
2.580 

2.513 
2.580 

3.359 
2.580 

3.606 
2.689 

5 
13 
5 
16 
16 
5 
5 
16 
16 
16 
16 
16 
16 
16 
1 

32.477 

9.172 
3.689 
3.214 

2.139 
1,840 

21,433 
4.357 
1.649 
9.120 

13.617 
2.007 

113 

32,140 39.396 40.472 

6.392 
2.639 
3.540 

71 
1.992 

949 
20.098 
5.753 
3.026 
9.472 

10.294 
2.059 

765 
8.655 

24.004 
21.574 
45.900 
15,307 
4.412 
1.952 

6.571 
3.347 

7.353 
6.729 
7,690 

311 
1.199 
1.431 

23.285 
5.144 
4.316 

11.797 
9.704 

597 
361 

7.147 
3,407 
8.932 

532 
2.199 

981 
27.636 
5.729 
3.480 

17.681 
493 

8.188 

8.846 
312 

1.676 21 
22 
23 

424 
21,314 
4,402 
4,556 

10.466 
13.550 
593 
113 

24 
25 
26 
27 
28 
29 
30 
31 
32 5 

5 
16 
5 
5 
9 
13 
13 

Calarlaled 
13 
13 
13 
13 

5 
13 
13 
13 
13 
13 
13 
13 

5.697 
3.348 

22.768 
37.446 
26.045 
15,147 
6.577 
1.691 

5.138 
3.445 

25.217 
47.089 
25.706 
16,857 
5,201 
1,253 

5.591 
5.M7 

28.370 
49.699 
24.042 
16,686 
6,703 
1,648 

5.562 
4.749 

25.993 
46.734 
25.939 
16,919 
6,209 
1.459 

33 
34 
35 
36 
37 

CUSTQMER RECORDSlCOLLECTlON 
UNCOLLECTIBLE ACCOUNTS 

38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 

MlSC CUSTOMER ACCOUNTS 
MlSC CUSTOMER ACCOUNTS 

Customer Senrice and Info - Operation 
9061 UNDERRECOVERY CONSERVATION 
901 SUPERVISION 
908 CUSTOMER ASSISTANCE 
909 INFO 8 INSTRUCTIONAL 
910 MlSC CUSTOMER SERVICE 

(12.900) 8.007 
6.401 7.233 

17.571 16.868 
21.522 881 

1.910 2.034 

(20,978) 11,452 
8.414 6.547 

18.897 12.437 
24.135 (1.882) 
2.210 1.154 

(3.316) 6,841 
5.916 3.140 

16.423 16.264 
15.980 15,242 
1.732 1.749 

(3,232) (10,455) 
9,374 3.287 

19,583 17,697 
11.049 25,102 
1.575 4,220 

103 5% 
103 5% 
103 5% 
103 5% 

105 5% 
103 5% 
103 5% 
103 5% 
1035% 
103 5% 
103 5% 
103 5% 

911-917 Sales Expenses - Opsration 
912 DEMONSTRATING 8 SELLING 
9131 PROMOTIONAL ADVERTISING 
9132 CONSERVATION ADVERTISING 
9133 SAFETY ADVERTISING 
9134 OTHER INFOllNSTRlCON 
9135 COMMUNITY AFFAIRS AOVERTISING 
9136 OTHER ADVERTISING 
916 MlSC SALES EXPENSES 

8.471 
1.843 2,575 

10.652 7,835 

50 
51 
52 148 

29.808 8,007 8.038 

(6.826) 
156 

28.494 7.953 

13.216 (2.285) 

155 
8.647 13.272 53 

54 
55 
56 
57 

2.439 32 120 144 123 127 
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Schedule C-7 (2008) PENSES ~ PROJECTED TEST YEAR 2008 

I r e v m e  r e q u m " m s  are based on a 
ear, pmvlds adual monthly operation and 

WLANATION Type 01 Data Show 
Pmleded Test Year Ended 1213112008 FLORIDA PUBLIC SERViCE COMMlSSiON 

Page 2 of 6 

COMPANY FLORIDA PUBLiC UTILITIES 

DOCKET NO 070304-El 
Convllldated Elednc Divislon 

ape- by pnmary acmunl lor the lest year Wltn- Mehrdad Khojasfeh 

Line Acmunt Acmunl N o v a  D-08 12Month 
No No Title Total 
1 OPERATING EXPENSES Adlustmen1 Adiustment 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 
52 
53 
54 
55 
56 
57 

555-557 
555 

55501 
5551 
556 
557 

560-567.1 
562 
566 

580-589 
580 
581 
582 
5831 
5832 
sed1 
5M2 
585 
586 
5871 
5872 
5881 
5882 
5883 
589 

901-30s 
901 
9011 
902 
903 
9031 
904 
905 
9051 

Other Power Supply Expenses 
PURCHASED POWER 
PURCHASED POWER-OUAL 
UNDER REC FUEL ADJ. 
SYSTEM CONTROL 8 LOAD DlSP 
OTHER EXPENSES 

Transmission Expenses - Operation 
STATION EXPENSES 
MlSC TRANSMISSION EXPENSES 

Distribution Expenses -Operation 
OPERATION SUPERVISION 8 ENG 
LOAD DISPATCHING 
STATiON EXPENSES 
OPERATION OF OVERHEA 
REMOVING 8 RESETTING 
UNDERGROUND LINE EXP 
UNDERGRND LINE EXPEN 
STREET LIGHTSIGNAL 
METER EXPENSES 
AREA LIGHT EXPENSE 
OTHER CUSTOMER INSTA 
DISTRIBUTION MAPS 8 
OTHER DlST OFFICE SU 
MlSC DlSTRiBUTlON OF 
RENTS 

Customer Accounts - Operation 
SUPERVISION 
SUPERVISION A8G 
METER READiNG EXPENSE 
CUSTOMER RECORDSICOLLECTION 
CUSTOMER RECORDSICOLLECTION 
UNCOLLECTIBLE ACCOUNTS 
MlSC CUSTOMER ACCOUNTS 
MlSC CUSTOMER ACCOUNTS 

Bas* 

Bllllng oe1er"ants 
19 

Calculated 
0 
0 

906910 Customer S e ~ c e  and Info - Operation 
9061 UNDERRECOVERY CONSERVATiON ( 
907 SUPERVISION 
908 CUSTOMER ASSISTANCE 
909 INFO 8 INSTRUCTIONAL 
910 MlSC CUSTOMER SERVICE 

911.917 Sales Expenses - Operation 
912 DEMONSTRATING 8 SELLING 
9131 PROMOTIONAL ADVERTISING 
9132 CONSERVATION ADVERTISING 
9133 SAFETY ADVERTISING 
9134 OTHER iNFOIINSTRICON 
9135 COMMUNITY AFFAIRS ADVERTISING 
9136 OTHER ADVERTlSlNG 
916 MlSC SALES EXPENSES 

1 
13 

5 
13 
5 
16 
16 
5 
5 
16 
16 
16 
16 
16 
16 
16 
1 

5 
5 
16 
5 
5 
9 
13 
13 

;alwlated 
13 
13 
13 
13 

5 
13 
13 
13 
13 
13 
13 
13 

Fador 

0% 

1W% 
1CQ% 

102 3% 
103 5% 

105 5% 
103 5% 
105 5% 
106 8% 
106 8% 
105 5% 
105 5% 
106 8% 
106 8% 
106 8% 
106 8% 
106 8% 
106 8% 
106 8% 
102 3% 

105 5% 
105 5% 
106 8% 
1055% 
105 5% 
100 0% 
1035% 
1035% 

3.150.559 

(224.496) 

39.811 

2.7m 
2.580 

31.207 

8,511 
9.314 
3,580 

429 
1.419 
1.914 

27.406 
4.369 
3.596 

11.223 
14.163 

793 
19 

7.633 
5.162 

26.539 
47.011 
24.027 
15.002 
6.834 
1.507 

(15.210) 
1035% 5629 
1035% 19,305 
1035% 16.087 
1035% 1.774 

105 5% 
103 5% 
1035% (6,826) 
103 5% 
1035% 16,007 
103 5% 
103 5% 
103 5% 57 

3,444,439 

(151.044) 

79,179 

4.299 
2.580 

47.128 

11.211 
2.290 
4.980 

318 
2.117 

949 
22,654 
7,879 
2,985 

16.574 
20.350 

1.671 
177 

12.754 
3.317 

25.600 
52.654 
32.377 
42,732 
13.233 
1.610 

44716.349 

(210.3781 

346.239 

43.478 
31.080 

435.662 

99.878 
58.647 
70,021 
3,928 

29.017 
13.638 

291,623 
59.365 
47.003 

134.038 
166,109 
11.885 
1.077 

82.107 
51.755 

315,817 
553.788 
314.968 
216.664 
83.591 
17.392 

(14.344) (71.007) 
8,509 79.131 

23.749 214.354 
10.435 170,309 
3.019 24.385 

1 .M5 
2.068 8.801 

16.904 159.543 

118 14.179 
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OPERATION AND MAINTENANCE EXPENSES - PROJECTED TEST YEAR 2008 OPERATION AND MAINTENANCE Ellage 3 of 6 Schedule c 7 (2008) 

If the requester 
historical test y 
mainlenanut e 

Type of Data Shown 
Projeded Test Year Ended 12/31/2008 
Witness Mehrdad Khojasteh 

EXPLANATION If the requested revenue requirements are based on a 
hiStoncal test year pmvde ad-1 monthly operaton and 
malnteMnce expense by pnmary account for the test year 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 0703C4El 
Consol+ddaled Elednc Divislon 

58 
59 
60 
61 
62 
63 
64 
65 
66 
67 
MI 
69 
70 
71 
72 
73 
74 
75 
76 
77 
76 
79 
80 
81 
82 
83 
84 
a5 
e6 
87 
88 
89 
90 
91 
92 
93 
94 
95 
96 
97 
98 
99 
100 
101 
102 
103 
104 
105 
106 
107 
108 
109 
110 
111 
112 
113 
114 
115 
116 
117 
118 
119 
120 

Line A-mt Amount J a m  Fek-08 Mar-08 A p 0 8  May08 J u M  JuCOB Aug-08 Ssp08 Od-08 
NO NO Tnle 

920-933 Admin,stratlvp 8 General - Oosration 
920 
9211 
9212 
9213 
9214 
9215 
9216 
9231 
9232 
9233 
924 
9251 
9252 
9261 
9262 
9263 
9264 
928 
9301 
9302 
93022 
93023 
931 

ADM a GENERAL SALARIES' 
OFFICE SUPPLIES 
OFFICE POSTAGE 8 MA1 
OFF COMPUTER SUPP 8 
OFFICE UTILITY EXPENSE 
MlSC OFFICE EXPENSE 
CO TRAINING EXPENSE 
OUTSIDE SERVICES - 0 
LEGAL FEES AND EXPENSES 

PROPERNINSURANCE 
INJURIES AND DAMAGES 
GENERAL LlABlLlN 
EMPLOYEE PENSIONS 
EMPLOYEE BENEFITS 0 
RETIREE BENEFITSPOS 
401(K) EXPENSE COMPA 
REGULATORY COMMISSION 
lNSTlTUTlONAUGOODWlLL 
MlSC GENERAL EXPENSE 
INDUSTRY ASSOCIATION 
ECONOMIC DEVELOPMENT 
RENTS 

OUTSIDE AUDIT a ACCO 

5 
1 
1 
1 
1 
1 
1 
1 
1 
13 

FPUC 
16 
13 

FPUC 
FPUC 
FPUC 

16 
1 
13 
13 
13 
13 
1 

105 5% 
102 3% 
102 3% 

102 3% 
102 3% 
102 3% 
102 3% 
102 3% 
103 5% 

106 8% 
103 5% 

102 3% 

106 8% 
102 3% 
103 5% 
103 5% 
103 5% 
103 5% 
102 3% 

123.161 94.874 
608 
801 

6.518 
3.170 

5.2W 5.989 
5,486 457 

2.248 
90.675 19,737 

19.642 
21.890 9,675 

31.982 
29.946 
40.548 
4.025 

117,235 10.518 

3.343 
1,070 

10.350 863 
585 

94.929 
939 
a52 
702 

2.733 
7.780 

596 

1.388 
19.737 
19.642 
5.462 

31.754 
29.946 
40.548 
4.025 

21.039 

5.158 
(1,070) 

863 
606 

103,957 
1,522 
1,112 
(7.994) 
3.500 
9.176 

822 
3.657 
502 

26.897 
19,642 
17.883 
31.448 
29.946 
40.548 

559 
22.534 

14.727 
1,070 
863 
575 

4.025 

92.640 
771 
812 

5.097 
2,087 
8.212 

457 
42 

1.338 
20.306 
19.642 
5.775 

31.393 
29.946 
40.548 
4,025 
380 

19.566 

4,825 

863 
616 

103,041 
746 
167 

(3.195) 
3.760 
6.812 

507 

12.412 
19.878 
19.642 
12.157 
32.095 
29.946 
40,548 
4,025 

€86 
20,649 

5.728 
88 

863 
671 

103.099 
1.185 

917 
410 

3.239 
7,574 

562 

6.509 
19.878 
19.642 
17,501 
30.274 
29.946 
40.548 
4.025 

547 
23.965 

6.825 

863 
641 

98,624 
1,242 

36 
1.028 
2.306 

11.996 
457 

1.844 
1,909 

17,597 
19,642 
10.624 
28.373 
29.946 
40.548 
4.025 

639 
19.137 

2.193 
3.540 

863 
641 

104.907 
1.315 

804 
1,520 
2.865 
3.471 

507 

3,486 
17,597 
19.642 
12.190 
31,403 
29.946 
40,548 
4,025 

(3.467) 
z 0 . m  

5.789 

6,213 
612 

98,424 
906 
93 

2,666 
2.293 
8,196 

466 
2.147 
1,380 

17,597 
20,280 
14.526 
31.390 
30.919 
41.866 
4.156 
4.756 

26.332 

6,447 

863 
857 

97.890 
640 
800 
209 

3,669 
10.136 
1,428 
660 

3.295 
7.445 

20.289 
11.243 
29.304 
30.932 
41.885 
4.158 

731 
18.214 

5,174 

863 
42 

TOTAL OPERATING EXPENSES 4.283.898 4.319.921 4.155.581 3,756.893 4.056.632 4.612.630 5,242.667 4.771.108 4.906.700 4,492,044 
Total Operating Expenses Less Fuel 574,169 554.363 642,168 562.877 KJ9.887 663,143 594.273 647.967 622,148 613,319 
Maintenance Expenses 

541-5451 Hydraulic Power Gen - Maintenance 
554 h4AiNT OF M I X  POWER 13 

568574 Transmirwon Expenses. Mainlenance 
5 I O  MAlNT OF STATION EQUIP 
5 I l  
57.1 M I N T  OF MlSC TRANSMISSON 

M I N T  OF OVERHEAD 1 INES 

590-598 
590 
591 
592 
5931 
5932 
5933 
5941 
5942 
5951 
5952 
5953 
596 
597 
598 

935 
935 

Distribution Expenses - Maintenance 

M I N T  OF STRUCTURES 
M I N T  OF STATION EQUIP 
M I N T  OF POLES/TOWER 
M I N T  OF OVERHEAD CO 
M I N T  OF SERVICES 
M I N T  OF UNDERGROUND LINES 
MINT OF UNDERGROUND LINES 
M I N T  OF LINE TRANSFORMERS 
MINT OF LINE TRANSFORMERS 
MINT OF LINE TRANSFORMERS 
MAIM -STREET LlGHTlSlGNALS 
M I N T  OF METERS 
M I N T  OF MlSC DlST PLANT 
Administrativp 8 General - Maintenance 
M I N T  OF GENERAL PLANT 

MINT SUPERVISION a ENG 

13 
13 
13 

5 
13 
13 
13 
13 
13 
16 
16 
16 
16 
16 
16 
16 
13 

13 

103 5% 

103 5% 
103 5% 
103 5% 

105 5% 
103 5% 
103 5% 
103 5% 
103 5% 
103 5% 
106 8% 
1068% 
106 8% 
1068% 
106 8% 
106 8% 
1068% 
1035% 

103 5% 

2,466 2.511 397 904 3,183 5.051 6,733 2.992 2.678 2.697 
113 155 3.036 10,026 26.709 8.596 13,215 9.024 6.092 

11.581 17.038 
1.119 
5.654 

219.833 32.181 
439.372 95.569 

5.000 12,146 
714 

6,139 13,342 
3,410 

3.590 
2.933 
2.298 
5.876 

10.223 15,174 

18.868 
(162) 

2.379 
20,756 
85.844 

7.658 
355 

5.124 
3.383 

1.348 
1.947 
2.737 
4.845 

8.925 

21.907 
21 

13,860 
29.422 

148.701 
10,194 

559 
9.860 
4.616 

330 
5,339 
5.474 
3.598 
6.119 

29.824 

13.344 
2.561 

707 
20.857 
82.034 
8.356 

281 
6.349 
5.425 

2.588 
2.219 
6.381 
3,139 

11,034 

10.565 
(772) 

10,660 
19.349 

141.630 
12.345 
1.885 
9.349 
7.451 

3,551 
3,270 
2,416 
3,777 

23.675 

11.637 
1,312 
5.886 

21.170 
160.414 
14.961 

480 
19.153 
9.273 
444 

11.356 
2.668 
3,155 
5.999 

12.217 

8.757 
631 

3.586 
22.279 

128.530 
12.771 
300 

39.553 
5.745 
9.403 
4.139 
4.142 
3.465 
4.005 

16.776 

11.165 
1,427 

10.503 
21.061 

113.137 
16.139 

650 
10,899 
5.m 

363 
10,994 
3.367 
2.956 
5,431 

13,920 

10.614 
4.370 
7.783 

19.696 
140,397 
13,045 

626 
11.554 
9.565 

33 
4.735 
2.077 
4.532 
6.049 

8.928 

10.509 
(277) 
239 

19.580 
114.523 
11.123 
696 

7.623 
18.361 

4.184 
3.311 
2.192 
5.106 

14,473 

(943) 
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Schedule c-7 (2008) PENSES - PROJECTED TEST YEAR 2008 Page 4 of 6 

Type of Data Show 
Pmleded TBst Year Ended 12/31/2008 
Witness Mehrdad Khojasteh 

EXPLANATION I revenue requiremenls are based on a 
ear pmvide =dual monfhly operation and 
<wnse by pnmaly acmunf forlhe lest year 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 
Consolidated Elednc Division 

DOCKET NO 070304-El 

59 
60 
61 
62 
63 
M 
E5 
66 
67 
68 
69 
70 
71 
72 
73 
74 
75 
76 
77 
78 
79 
80 
81 
82 
83 
84 
85 
86 
87 
88 
89 
90 
91 
92 
93 
94 
95 
96 
97 
98 
99 
100 
101 
102 
103 
104 
105 
106 
107 
108 
109 
110 
111 
112 
113 
114 
115 
116 
117 
118 
119 
120 

920 
9211 
9212 
9213 
9214 
9215 
9216 
9231 
9232 
9233 
924 
9251 
9252 
9261 
9262 
9263 
92M 
928 
9301 
9302 

93022 
93023 
931 

ADM 8 GENERAL SALARIES' 
OFFICE SUPPLIES 
OFFICE POSTAGE 8 MA1 
OFF COMPUTER SUPP 8 
OFFICE UTILITY EXPENSE 
MlSC OFFICE EXPENSE 
CO TRAINING EXPENSE 
OUTSIDE SERVICES - 0 
LEGAL FEES AND EXPENSES 
OUTSIDE AUDIT 8 ACCO 
PROPERNINSURANCE 
INJURIES AND DAMAGES 
GENERAL LIABILITY 
EMPLOYEE PENSIONS 
EMPLOYEE BENEFITS 0 
RETIREE BENEFITSPOS 
401(K) EXPENSE COMPA 
REGULATORY COMMISSION 
lNSTlTUTlONAUGOODWlLL 
MlSC GENERAL EXPENSE 
INDUSTRY ASSOCIATION 
ECONOMIC DEVELOPMENT 
RENTS 

5 
1 
1 
1 
1 
1 
1 
1 
1 
13 

FPUC 
16 
13 

FPUC 
FPUC 
FPUC 

16 
1 
13 
13 
13 
13 
1 

105 5% 
102 3% 
102 3% 
102 3% 
102 3% 
102 3% 
102 3% 
102 3% 
102 3% 
103 5% 

106 8% 
1035% 

106 8% 
102 3% 
103 5% 
1035% 
103 5% 
103 5% 
102 3% 

100.444 
647 
22 

987 
2.720 
8.860 

519 
6.911 
3.321 

17.008 
20.284 
13.769 
29.590 
30.926 
41.875 
4.157 

835 
23.721 

10,630 

863 
1.747 

98.918 
595 
858 
352 

2.875 
12.452 

457 
3.466 
3,421 

36.565 
45,512 
13,184 
15,583 
69.388 
93.956 
9.327 

910 
27,706 

11.161 

863 
1.092 

1,191,947 
11,117 
7.275 
8.299 

35.217 
100.654 

7.238 
18.727 
41,210 

240.243 
263.498 
143.989 
354.586 
401,730 
543,969 
54.ooo 
6,576 

254.283 

82.000 
4.698 

15,701 
8.685 

TOTAL OPERATING EXPENSES 3.579.529 4,204.118 52.381.723 
Total Operating Expenses Less Fuel 613.655 831.544 7,529.514 
Maintenance Expenses 

541-5451 Hydraulic Power Gen - Maintenance 
554 M I N T  OF MlSC POWER 13 103 5% 

568-574 Transmission Expenses ~ Maintenance 
510 MAlNT OF STATION EQUIP 
571 M I N T  OF OVERHEAD LINES 
573 MAlNT OF MlSC TRANSMISSON 

590-598 
590 
591 
592 
5931 
5932 
5933 
5941 
5942 
5951 
5952 
5953 
596 
597 
598 

935 
935 

Distribution Expenses - Maintenance 
MAlNT SUPERVISION 8 ENG 
M I N T  OF STRUCTURES 
M I N T  OF STATION EQUIP 
MAlNT OF POLESrrOWER 
M I N T  OF OVERHEAD CO 
MAlNT OF SERVICES 
MAlNT OF UNDERGROUND LINES 
MAlNT OF UNDERGROUND LINES 
M I N T  OF LINE TRANSFORMERS 
M I N T  OF LINE TRANSFORMERS 
MAlNT OF LINE TRANSFORMERS 
MAlNT -STREET LlGHTlSlGNALS 
MAINT OF METERS 
MAlNT OF MlSC DlST PLANT 
Administrative 8 Generat - Maintenance 
MAlNT OF GENERAL PLANT 

13 1035% 2800 7 3 . W  106,015 
13 1035% 7.803 (1.343) 83,425 
13 103 5% 477 477 

5 
13 
13 
13 
13 
13 
16 
16 
16 
16 
16 
16 
16 
13 13 

105 5% 
103 5% 
103 5% 
103 5% 
103 5% 
103 5% 
106 8% 
106 8% 
106 8% 
106 8% 
106 8% 
106 8% 
106 8% 
103 5% 

103 5% 

8.106 
545 

2.786 
19,187 

133,020 
10,824 

837 
8,110 
9.333 

(2,123) 
7.733 

10.368 
2.850 

12.356 

12,045 

20,798 

14,053 
21,951 

109,187 
18.015 
1.127 

11.848 
(8.305) 

452 
2.671 

14.228 
3.626 

13.812 

14.143 

163.309 
10.776 
78.096 

267.489 
1.452.986 

147.576 
8.510 

152.766 
73.578 
7.958 

62.229 
56.003 
40.207 
76.514 

181.134 

TOTAL MAINTENANCE EXPENSES 246,582 310,344 2,969,049 
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Schedule C-7 (2008) OPERATION AND MAINTENANCE EXPENSES - PROJECTED TEST YEAR 2wB OPERATION AND MAINTENANCE ERage 5 of 6 

If Ihe requeSt~ 
historical I s s t  y 
maintenance e 

Type of Data S b m  
Proieded Test Year Ended 12/31/2008 
Wltneg Mehrdad Kblasteh 

WLANATION If the requested revenue requirements are based on a 
historical lest year pmvde adual monthly operatmn and 
maintenance expense by pnmaly amunl  for the test year 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070306El 
Consoldated Elednc Divislan 

122 , 
123 
124 
125 
126 
127 
128 
129 
130 
131 
1 32 
133 
134 
135 
136 
137 
138 
139 
140 
141 
142 
143 
144 
145 
146 
147 
148 
149 
150 
151 
152 
153 
154 
155 
156 
157 
158 

Mher Operaling Expenses 

4030 1 DEPRECIATION W E N S E  ELECTRIC 
4030 1 
4030 2 DEPR EXPCOMMON 

DEPR ADJ - NONUEGULATED ELECTRIC 

403 - Dspreclallo” Expenses 

4070 3 Amortization Storm Hardening 
407 - Storm Hardening 

4080 1 AD VALOREM TAXES 
4080 2 STATE GROSS RECEIPTS 
4080 3 FPSC ASSESSMENT 
4080 4 EMERGENCY EXCISE TAX 
4080 5 FEDERAL UNEMPLOYMENT 
4080 6 STATE UNEMPLOYMENT T 
40807 F I C A  
4080 8 MISCELLANEOUS TAXES 
4080 11 FRANCHISE TAX 

408 - Taxsr Oiher Than Income Taxes 

4090 1 
4wO 2 In -STATE - UTlL 0 

In -FEDERAL- UTlL 0 

409 - Income Taxes 

4100 1 DEFERRED In-FEDERAL 
4100 2 DEFERRED In STATE 
4100 3 DEFERRED In AMORTIZ 
4100 4 DEFERRED In AMORTIZ 

410 - Dsferred Income Taxes 

41104 INVESTTAXCREDIT-U 
411 -Investment Tar Credo1 

Dired 

13 
PaSSThmugh 

DWed 
9 
5 
5 
16 
13 

PassThmugh 

DWed 

103 5% 

100 0% 
105 5% 
105 5% 
106 8% 
1035% 

239.855 

10.324 
250.179 

29.550 
29.550 

47.318 
127.589 

3.310 

2.997 
4.480 

21,647 

158.597 
365.938 

(212.305) 
(39.307) 

(251.612) 

185.842 
36.580 

222.422 

(2.3281 
(2.328) 

240.449 

10.370 
250.819 

29,550 
29,550 

47.318 
127.593 

3.487 

967 
697 

20.076 

161.730 
361.868 

(79.005) 

(93.934) 
(14.929) 

(59.761) 
(1 1.773) 

(71.534) 

(2.328) 
(2.328) 

241.107 

10.535 
251,642 

29,550 
29,550 

47.318 
118.66-3 

3.248 

(2501 
(423) 

36.91 1 

148,051 
353.454 

(74.307) 
(13.795) 
(88.102) 

195.698 
38.541 

234.239 

(2.328) 
(2.328) 

241,776 

10,666 
252,442 

29.550 
29,550 

47,318 
111.416 

3.053 

(838) 
(1.363) 
19.781 

138.489 
317.856 

(139.913) 
(25.889) 

(165.802) 

150,150 
29,542 

179,692 

(2.328) 
(2.328) 

243.1 13 

10.885 
253.998 

29.550 
29.550 

47.318 
118.417 

3.338 

(821) 
(1,336) 
21.112 

147,440 
335,468 

21.753 
4.157 

25,910 

(213,130) 
(41.969) 

(255,0981 

(2,328) 
(2.328) 

244.326 

10,960 
255,286 

29.550 
29.550 

47.318 
133.901 

3.729 
(8.261) 
(1.110) 
(1.786) 
19.097 

165.235 
358.124 

145.137 
28.514 

173.651 

(495.202) 
(97.473) 

(592.675) 

(2.3281 
(2.3281 

245.717 

11.046 
256,763 

29.550 
29,550 

47.318 
155.480 

4.460 

MI 
109 

21.188 

187.547 
416,171 

(239.059) 
(45.187) 

(284.246) 

148,437 
29.226 

177.563 

(2.328) 
(2.328) 

246.362 

11.114 
257.476 

29.550 
29,550 

47.318 
147,234 

4,108 

142 
229 

3f.598 
335 

181.761 
418,728 

(212,827) 

(252,3231 

49.919 
9.838 

(39,496) 

59,757 

(2.328) 
(2.328) 

247,151 

11.273 
258.424 

29.550 
29.550 

47,318 
152,310 

4,033 

77 
124 

20,978 
32 I 

187,210 
412,370 

(157,315) 
(29.291) 

(188.606) 

152,361 
29,989 

182.350 

(2.328) 
(2.328) 

247.602 

11.298 
258.900 

29,550 
29,550 

47.318 
126.623 

3.393 

46 
72 

19,870 

156.462 
353.784 

(182.548) 
(33,826) 

(216.374) 

305.986 
W.244 

366,230 

(2,328) 
(2.328) 

TOTAL OTHER OPERATING EXPENSES 614.149 474,441 n8.w 611,410 387,500 221.609 593.573 510.860 693,761 789.762 

TOTAL EXPENSES INCLUDING FUEL 5,109.603 4,959,431 5.227.042 4,541,665 4.710.041 5,144.066 6,111.596 5,525.193 5,855.953 5,501,129 

Supporting Schedules C1 C6 Supporting Schedules C1, C6 
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Schedule c-7 ( Z o e a )  PENSES - PROJECTED TEST YEAR 2008 

I revenue repuirwnenls are based on a 
ear pmvde adual monthly operation and 
apeme by pnmary acmunt for the lesl year 

EXPLANATION Type of Data Show 
Pmjeded Test Year Ended 12/31/2008 
W l n e s  Mehrdad Kbjastsh 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 
Consolidated Elednc Division 

Line Account Amount N o v a  Dee08 12Month 
NO NO Tdle Total . .  . . . .  . . ---- __... - -"^-..^-- 121 
122 
123 
124 
125 
126 
127 
128 
129 
130 
131 
132 
133 
134 
135 
136 
137 
138 
139 
1 40 
141 
142 
143 
144 
145 
146 
147 
148 
149 
150 
151 
152 
153 
154 
155 
156 
157 
158 

Other Operating Expenses 

4030 1 DEPRECIATION EXPENSE -ELECTRIC orred 
4030 1 DEPR ADJ - NONREGULATED ELECTRIC Dored 
4030 2 DEPR EXJCOMMON Dlmd 

403 - Lbpreciatmn Expenseer 

4070 3 AmOltl~allon - Storm Hardening 
407 - Storm Hardening 

4080 1 AD VALOREM TAXES 
4080 2 STATE GROSS RECEIPTS 
4080 3 FPSC ASSESSMENT 
4080 4 EMERGENCY EXCISE TAX 
4080 5 FEDERAL UNEMPLOYMENl 
4080 6 STATE UNEMPLOYMENT T 
40807 F I C A  
4080 8 MISCELLANEOUS TAXES 
4080 11 FRANCHISE TAX 

408 -Taxes Mher Than Income Taxes 

4090 1 
4090 2 -STATE - UTlL 0 

In -FEDERAL- UTlL 0 

4G3 - Income Tax*= 

4100 1 DEFERRED IKFEDERAL 
4100 2 DEFERRED In-STATE 
4100 3 DEFERRED In AMORTIZ 
41004 DEFERRED In AMORTIZ 

410 -Deferred Income Taxes 

41104 INVESTTAXCREDIT-U 
411 - Investitmen1 Tax Credlt 

DWed 

13 
P-Through 

Dlred 
9 
5 
5 
16 
13 

PasThmugh 

DlIed 
Dlred 

Dlred 
Dired 
Dired 
Dired 

248.344 249.231 

11.516 11.519 
259,860 260.750 

29.550 29,550 
29.550 29,550 

1035% 38.386 
106.016 
2,614 

100 0% 
1M 5% 78 
105 5% 125 
1068% 20.422 
103 5% 

131.472 
299.112 

38.386 
119.434 
3.224 

127 
205 

17.075 

149.076 
327.526 

(10.267) (8.527) 
(1.890) (1,701) 
(12.157) (10,228) 

(38.281) 103,835 
(7.561) 20.459 

(45.@41) 124.294 

Dried (2.328) (2.328) 
(2.328) (2.328) 

TOTALOTHEROPERATINGEXPENSES 528.196 729.565 

TOTAL EXPENSES INCLUDING FUEL 4,354,307 5,244.027 

2.935.033 

131.506 
3.066.539 

354.m 
354.m 

549.956 
1.544.614 
41.997 
(8.261) 
1,483 
1,132 

275,755 
656 

1.913.070 
4.320.401 

(1.149.183) 
(212.639) 

(1.361.822) 

485.855 
95.643 

581.498 

(27.935) 
(27.935) 

6,933,281 

62.284.053 

Page 6 of 6 

Supporting Schedules C1. C6 
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Schedule C-8 DETAIL OF CHANGES IN EXPENSES Page 1 of 3 

Provide the changes in primary accounts that exceed 1/2Oth 
of one Percent ( 0005) of total operabng expenses and ten 
Percent from the prior year to the test year Quanbfy each 
reason for the change 

Type of Data Shown 
Projected Test Year Ended 12/31/2008 
Prior Year Ended 12/31/2007 
Witness Mehrdad Khojasteh 

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION 

COMPANY FLORIDA PUBLIC UTILITIES 

WCKET NO 070304-El 
Consolidated Electric Divwon 

(1 1 (2) (3) (4) (5) (6) (7) 
Increase / (Decrease) 

Line Account Test Year Prior Year Percent 
No Number Account Ended Ended Dollars (5)/(4) Reason(s) for Change 

12/31/2008 12/31/2007 (3H4) (W 
1 
2 
3 

4 

5 

6 

7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 

18 

19 
20 
21 
22 

23 

24 
25 
26 

27 

28 

29 
30 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 

42 

43 
44 

OPERATING EXPENSES (LESS FUEL 8 CONSERVATION) 

4010 562 

4010 566 

4010 580 

4010 581 
4010 582 

4010 5831 
4010 5832 

4010 5841 
4010 5842 
4010 585 
4010 586 

4010 5871 
4010 5872 

4010 5881 

4010 5882 
4010 5883 
4010 589 

4010 901 

4010 9011 
4010 902 
4010 903 

4010 9031 

4010 904 

4010 905 
4010 9051 

4010 912 
4010 9131 
40109132 
4010 9133 
40109134 
40109135 
4010 9136 
4010916 

4010 920 

40109211 
4010 9212 

STATION EXPENSES 

MlSC TRANS. EXPS 

OP SUPERVISION 

LOAD DISPATCHING 
STATION EXPENSES 
OPERATION OF OVERHEAD LINES 
REMOV.8 RESET. TRANSFORMERS 

UNDERGROUND LINE EXP-DUCT 
UNDERGRND LINE EXP-BURIED 
STREET LIGHT EXPENSE 
METEREXPENSES 
AREA LIGHT EXPENSE 
OTHER CUSTOMER INSTALL EXP 

DISTRIBUTION MAPS a RECORDS 

OMER DIST OFFICE EXPENSE 
MlSC DIST. OFFCE LABOR 
RENTS 

SUPERVISION 

SUPERVISION ASG 
METER READING EXPENSES 
CUSTOMER REC/COLL. EXPENSE 

CUSTOMER REC/COLL.EXP-ASG 

UNCOLLECTIBLE ACCOUNTS 

MSC CUSTOMER ACCOUNTS EXP 
MlSC CUSTOMER ACCOUNTS EXP ASG 

DEMONSTRATING a SELL EXP 
PROMOTIONAL ADVERTISING 
CONSERVATION ADVERTISING 
SAFETY ADVERTISING 
OTHER INFO/INSTR/CONSUMER ADV 
COMMUNITY AFFAIRS ADVERTISING 
OTHER ADVERTISING 
MlSC SALES EXPENSE 

ADM 8 GENERAL SALARIES 

OFFCE SUPPLIES 
OFFICE POSTAGE a MAILING SUPP 

43.478 

31,080 

435.662 

99.878 
58.647 
70.021 

3.928 
29.017 
13,638 

291,623 
59,365 
47.003 

134,038 

166.109 
11,885 
1,077 

82,107 

51,755 
31 5.81 7 
553.788 

314,968 

216.664 

83.591 
17.392 

1,645 
8,801 

159,543 

14.179 

1.191.947 

11.117 
7.275 

42,501 

12,116 

380.422 

94.672 
54.913 
65.562 

3.723 
27.504 
12,770 

273,056 
55,585 
44.010 

105,926 

155.533 
11.129 
1,053 

73.765 

49,056 
295.709 
524,917 

2 7 5.8 0 7 

87,590 

80,765 
16.804 

1.589 
8.504 

154,148 

13.699 

1,071.369 

10.867 
7.111 

978 

18.964 

55.240 

5.207 
3.734 
4.458 

205 
1,513 

868 
18.568 
3.780 
2.993 

28.112 

10.576 
757 
24 

8.342 

2.698 
20.108 
28.871 

39.161 

129,074 

2,827 
588 

56 
298 

5.395 

479 

120.578 

250 
164 

2.30% 
156.52% $424 - Projection factor 13. $18.540 -Contractor inspections of the transmission 

system(storm hardening). 

$20.923 - Prqecbon factor 5. $25.750 -Travel and ?URC costs in the u t i l i  

adiustment to bnng salaries up to market. 
14.52% collaborative research projects(storm hardening). $8,567 - Salary survey 

5.50% 
6.80% 
6.80% 

5.50% 
5.50% 
6.80% 
6.80% 
6.80% 
6.80% 

26.54% $7,203 - Projecbon factor 16. $20.909 - Addibonal employee to handle joint use 
audits(storm hardening) 

6.80% 
6.80% 
2.30% 

31 ~~ $4,057 - Projecbon factor 5. $4.285 - Salary survey adjustment to bring salaries 
up to market. 

5.50% 
6.80% 
5.50% 

$17.098 -New posibon to meet SOX404 internal control requirements. $15,169 - 

adjustment to bring salaries up to market. $315 - Lockbox service agreement. 

fuel(purchased power) rates in 2008. 

14.20% Projecbon factor 5. $5.967 - Postage increase in 2008. $612 - Salary survey 

147,36% $129.074 - Increased write-offs due to signficant increases in base and 

3.50% 
3.50% 

3.50% 
3.50% 
3.50% 

3.50% 

$58.925 -Projection factor 5. $32,880 New positionCompllance Acct for special 
11.25% audits including inventory. cash, etc. $28.773 -Salary survey adjustment to bring 

salanes up to market. 
2.30% 
2.30% 
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Schedule C-8 DETAIL OF CHANGES IN EXPENSES Page 2 of 3 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 
Consolidated Electnc Division 

EXPLANATION Provide the changes in primary accounts that exceed IROth 
of one percent ( 0005) of total operabng expenses and ten 
percent from the prior year to the test year Quanbfy each 
reason for the change 

Type of Data Shown 
Projecled Test Year Ended 12/31/2008 
Pnor Year Ended 12/31/2007 
Witness Mehrdad Khojasteh 

(1) (2) (3) (4) (5) (6) (7) 
hcrease I (Decrease) 

Line Account Test Year Prior Year Percent 
No Number Account Ended Ended Dollars (5)/(4) Reason(s) for Change 

45 4010 9213 OFF COMPUTER SUPP 8 EXP 8 299 8 113 1U7 7 ?no/. 
12/31/2008 12/31 ROO7 (3H4) (“4 

46 
47 
48 
49 
50 
51 
52 

53 

54 

55 
56 
57 
58 

59 

60 
61 
62 
63 
64 
65 
66 
67 
68 
69 
70 
71 
72 
73 

74 

75 
76 

77 

78 

79 
80 
81 
82 
83 
84 
85 
86 
87 
88 

4010 9214 OFFICE UTILITY EXPENSE 35.217 34.425 
4010 9215 MlSC OFFCE EXPENSE 100,654 93.308 
4010 9216 CO TRAINING EXPENSE-TRACKED 7,238 6.913 
4010 9231 OUTSIDE SERVICES -OTHER 18,727 18,306 
4010 9232 OUTSIDE SERVICES LEGAL 41,210 40.283 
4010 9233 OUTSIDE AUDIT 8 ACCOUNT FEES 240.243 226.660 
4010 924 PROPERTY INSURANCE 263.498 181.238 

4010 9251 INJURIES AND DAMAGES-SAFETY 143.989 114,957 

4010 9252 GENERAL LlABlLlTy 354.586 475.595 

4010 9261 EMPLOYEE PENSONS /BENEFITS 401.730 365,497 
4010 9262 EMPLOYEE BENEFITS- MEDICAL 543,969 488,303 

4010 9264 401(K) EXPENSE COMPANY MATCH 6,576 6,157 
4010 9263 RETIREE BENEFITS-POST RETMT 54.000 54.000 

4010 928 

4010 9301 

REGULATORY COMM. EXPS. 

INSTITUTIONAUGOODWILL ADV 
4010.9302 MlSC GENERAL EXPENSES 

40 10.93022 INDUSTRY ASSOClATON DUES 
4010.93023 ECONOMIC DEVELOPMENT EXP 

4010.931 RENTS 

254,283 133.967 

82.000 79.227 
4.698 4,539 

15.701 15.170 
8.685 8,490 

.- 
792 2.30% 

7.346 7.87% 
325 4.71% 
421 2.30% 
927 2.30% 

13,583 5.99% 
82,260 

29.032 

45.39% $82,260 -Annual increase in Storm Damage Reserve requested this docket. 

25.25% safely. $7.81 7 - Projection factor 16. $1.897 - Salary survey adjustment lo bring 

-25.44% $(133,000) - Law suit recorded in 2007-removed for 2008. $1 1.991 ~ Projecbon 

$10,000 - Incremental expense - New position to improve employee and public 

Salanes up to market. $9,318 - New posibon - Corp Services Administrator. 

factor 13. (121,009) 

36.233 9.91% 
55.667 

0.00% 
419 6.80% 

11.40% $55.667 - Medical insurance esbmales from AON Consulting. 

89.81% $97.244 -Current electnc rate case $19.991 - Personnel at EOC during 
emergencies. $3.081 - Proiecbon factor 1 120,316 

2.773 3.50% 
159 3.50% 
531 3.50% 
195 2.30% 

TOTAL OPERATION EXPENSES 7.112.341 6,367,321 745.020 

MAINTENANCE EXPENSES (LESS FUEL 8 CONSERVATION) 

4020 570 MAINT STATION EQUIP 
4020 571 MAINT OVERHEAD LINES 
4020 573 M I N T  MlSC TRANS PLT 

4020 590 MAlNT SUPEWENG 

4020 591 MAlNT OF STRUCTURES 
4020 592 M I N T  OF STATON EQUIP 

4020 5931 MAINT OF POLESTTOWERS/FK 

4020.5932 M I N T  OF OVERHEAD COND 

4020 5933 
4020 5941 
4020 5942 
4020 5951 
4020 5952 
4020 5953 
4020 596 
4020 597 
4020 598 

MAlNT OF SERVICES 
M I N T  OF UNDERGRND LINE-DUCT 
MINT OF UNDERGRND LINE-BURIED 
MAlNT OF LINE TRANSF-O/H 
MAINT OF LINE TRANSF-DUCT 
MAINT OF LINE lRANSF-BURIED 
MAINT OF STREET LIGHTS 
MAINT OF METERS 
M I N T  OF MlSC DlSTR PLT 

106.015 
83.425 

477 

163.309 

10.776 
78.096 

2 6 7.4 8 9 

1,452,986 

147.576 
8.510 

152.766 
73.578 
7.958 

62.229 
56,003 
40,207 
76,514 

102.430 
80.603 

461 

146,674 

10,411 
75,455 

46.044 

1,032,586 

137 755 
7.968 

143,039 
68 893 

7.451 
58.267 
52.438 
37.647 
73.927 

3.585 
2.821 

16 

16.635 

364 
2.641 

221.445 

420.401 

9.821 
542 

9,727 
4.685 

507 
3,962 
3,566 
2.560 
2.587 

3.50% 
3.50% 
3.50% 

34% $8.067 - Projecbon factor 5 $8,568 -Salary survey adjustment to bring salaries up 
to market 

3.50% 
3.50% 

480.94% $219.833 - New employee and contractor expense to handle pole 
inspecbons(s1orm hardening) $1,612 - Proledon factor 13. 

$352.260 -Three addibonal tree trimming crews(st0rm hardening). $27.000 - 
40 71% Develop and implement Post Storm Data Collection 8 Forensic Reviewfstonn 

hardening). $36.140 -Projection factor 1. $5,000 -Position upgrade lo lineman. 

7.13% 
6.80% 
6.80% 
6 80% 
6.80% 
6.80% 
6.80% 
6.80% 
3 50% 
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Schedule C-8 DETAIL OF CHANGES IN EXPENSES Page 3 of 3 

FLORIDA PUBLC SERVICE COMMISSON 

COMPANY FLORIDA PUBLIC UTlLlTlES 

DOCKET NO 070304-El 
Consolidated Electnc Division 

EXPLANATION Provide the changes in primary accounts that exceed IROlh 
of one percent ( 0005) of total operabng expenses and ten 
percent from the prior year to the test year Quanbfy each 
reason for lhe change 

Type of Data Show 
Projected Test Year Ended 12/31/2008 
Prior Year Ended 12/31/2007 
Witness Mehrdad Khojasteh 

~ ~~~ ~ ~ 

(1) ( 2 )  (3) (4) (5) (6) (7) 
haease I (Decrease) 

Line Account Test Year Pnor Year Percent 
No Number Account Ended Ended Dollars (5)/(4) Reason@) for Change 

89 4020 935 M I N T  OF GENERAL PLANT 181 134 167 932 13202 7 86% 
12/31/2008 12/31/2007 (3H4) (W 

90 
91 
92 
93 
94 

95 

96 
97 
98 
99 
100 
101 
102 
103 
104 
105 
106 
107 

TOTALMAINTENANCEEXPENSES 2,969.049 2,249,982 719.067 

4030 DEPRECIATION EXPENSE ELECTRIC 2,935,033 2,720,692 214.341 7 88% 

21 83% $23.560 - Increases in Common Plant(Genera1 m c e )  balances due to plant 
addibons in 2007 and 2008 show in B schedules. 

4070.3 AMORTIZATION -STORM HARDENING 354,600 0 354.600 0.00% 9354.600 - Allowance for storm damage reserue. 

4030.2 DEPRECWTION EXPENSE -COMMON 131.506 107,946 23.560 

4080 TAXES OTHER THAN INCOME TAXES 4.320.401 4,010,760 309.641 7.72% 

4090 INCOME TAXES -CURRENT (1.361.822) (314,573) (1.047.249) 332 91% Income taxes are a fallout of all revenue and expense adjustments. 

4100 INCOME TAXES - DEFERRED 581.498 507,751 73.747 14.52% Income taxes are a fallout of all revenue and expense adjustments. 

4110 INVESTMENT TAX CREDlT (27,935) (29,538) 1.603 -5 43% 

TOTAL OPERATING EXPENSES 18.272.922 15,856,506 2.416.416 

Supporting Schedules: C-7 Recap Schedules: 
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Schedule C-12 (2006 and 2008) ADMINISTRAT WE EXPENSES Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 
Consolidated Electric Division 

EXPLANATION: Provide a schedule of jurisdictional administrative. general. 
customer service. R 8 D. and other miscellaneous expenses 
by category and on a per customer basis for the test year and 
the most recent historical year. 

Type of Data Shown: 
Projected Test Year Ended 12/31/2008 
Historical Year Ended 12/31/2006 
Wlness: Mehrdad Khojasteh 

Jurisdictional Admisintrative Percent 
Line Expenses Excluding Historical Year Projected Test Year Difference Increase/( Decrease) 
No. Account Sub-Account Recoverable Conservation Ended 12/31/2006 Ended 12/31/2008 ( 3 ~ 2 )  ( 4 ~ 2 )  

1 
2 Customer Accounts Expense 
3 

901-905 

4 Sales Expenses 911-916 
5 
6 Administrative and General Expenses 920-935 
7 
8 Total Administrative Expenses 90-935 
9 
10 Average Number of Customers 
11 
12 Administrative Expenses Per Customer 

1.331.423 1,636.082 304,659 22.88% 

144.236 184,168 39.932 27.69% 

3,208.858 3.976.775 767.917 23.93% 

4.684.517 5,797,025 1.1 12.508 

30,636 31,425 789 

153 184 31 

23.75% 

2.58% 

20.27% 

Recap Schedules: Supporting Schedules: C6. C7 
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Page 1 of 1 Schedule C-13 (2007) MISCELLANEOUS GENERAL EXPENSES 

FLORIDA PUBLIC SERVICE COMMISSION 

C0MPANY:FLORIDA PUBLIC UTILITIES 

DOCKET NO.: 070304-El 
Consolidated Electric Division 

EXPLANATION: Provide a schedule of charges to Account 930.2 
(Miscellaneous General Expenses) by type of charge 
for the most recent historical year. Aggregate all 
charges that do not exceed $100.000 and all similar 
charges that exceed $100.000. 

Electric Jurisdictional Jurisdictional 
Line Utility Factor Amount 
No Description 

1 
2 Total Miscellaneous General 
3 
4 
5 ACCOUNT 930.2 
6 9302 MISC. GENERAL EXPENS 
7 93022 INDUSTRY ASSOCIATION 
8 93023 ECONOMIC DEVELOPMENT 
9 
10 Miscellaneous General Expenses 
11 Exceeding $100,000 (Specify) 
12 
13 
14 Total Miscellaneous General Expenses 
15 
16 Average Number of Customers 
17 
18 

Expenses of $100,000 or Less 

Miscellaneous General Expenses Per Customer 

79.227 
4,539 

15.170 

100% 
100% 
100% 

98.936 

31,425 

3.15 

Type of Data Shown: 
Prior Year Ended 12/31/2007 
Witness: Mehrdad Khojasteh 

79,227 
4,539 

15,170 

100% 

98,936 

31,425 

3.15 

Recap Schedules: C7 Supporting Schedules: 
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Schedule C-13 (2007) MISCELLANEOUS GENERAL EXPENSES Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

C0MPANY:FLORIDA PUBLIC UTILITIES 

DOCKET NO.: 070304-El 
Consolidated Electric Division 

EXPLANATION: Provide a schedule of charges to Account 930.2 
(Miscellaneous General Expenses) by type of charge 
for the most recent historical year. Aggregate all 
charges that do not exceed $100,000 and all similar 
charges that exceed $100,000. 

Electric Jurisdictional Jurisdictional 
Line Utility Factor Amount 
No Description 

1 
2 Total Miscellaneous General 
3 
4 
5 ACCOUNT 930.2 
6 9302 MISC. GENERAL EXPENS 
7 93022 INDUSTRY ASSOCIATION 
a 93023 ECONOMIC DEVELOPMENT 
9 
10 Miscellaneous General Expenses 
11 Exceeding $100,000 (Specify) 
12 
13 
14 Total Miscellaneous General Expenses 
15 
16 Average Number of Customers 
17 
i a  

Expenses of $100,000 or Less 

Miscellaneous General Expenses Per Customer 

79.227 
4.539 

15.170 

100% 
100% 
100% 

100% 

98,936 

31,425 

3.15 

Type of Data Shown: 
Prior Year Ended 12/31/2007 
Witness: Mehrdad Khojasteh 

79.227 
4.539 

15,170 

98.936 

31,425 

3.15 

Supporting Schedules: Recap Schedules: C7 
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Page i of 1 Schedule C-13 (2008) MISCELLANEOUS GENERAL EXPENSES 

FLORIDA PUBLIC SERVICE COMMISSION 

C0MPANY:FLORIDA PUBLIC UTILITIES 

DOCKET NO.: 070304-El 
Consolidated Electric Division 

EXPLANATION: Prwide a schedule of charges to Account 930.2 
(Miscellaneous General Expenses) by type of charge 
fcr the most recent historical year. Aggrqaie all 
charges that do ilot exceed I lOO.OO@ and all similar 
chxges that exceed $100.000. 

Type of Data S hGwn 
Projected Test Year Ended 12/31/2008 
Witness Mehrdad Khojasteh , .  

Jurisdictional Electric Ju~sdictional 
Line Utility Factor Amount 
No Description 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 

Total Miscellaneous General 
Expenses of $100,000 or Less 

ACCOUNT 930.2 
9302 M I X .  GENERAL EXPENS 

93022 INDUSTRY ASSOCIATION 
93023 ECONOMIC DEVELOPMENT 

Miscellaneous General Expenses 
Exceeding $100.000 (Specify) 

82,000 
4,698 

15,701 

Total Miscellaneous General Expenses 

Average Number of Customers 

Miscellaneous General Expenses Per Customer 

102,399 

30,636 

3.34 

100% 
100% 
100% 

100% 

82.000 
4.698 

15.701 

102,399 

30.636 

3.33 

Supporting Schedules: Recap Schedules: C7 
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Schedule C-14 (2007) ADVERTISING EXPENSES Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 

EXPLANATION Provide a schedule of advertising expenses by 
subaccounts for the test year and the most recent 
historical year for each type of advertising that is 
included in base rate cost of service Consolidated Electric Division 

Type of Data Shown: 
Prior Year Ended 12/31/2007 
Witness: Mehrdad Khojasteh 

Accountl Account/ Electnc Junsdictional Junsdictional 
Line Sub-Account Sub-Account Utility Factor Amount 
No Number Title 2007 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 

ACCOUNT 909 
909 

Total Account 909 

ACCOUNT 91 3 
9131 
91 32 
91 33 
91 34 
9135 
91 36 

Total Account 91 3 

ACCOUNT 930.1 
9301 

Total Account 930.1 

INFO 8 INSTRUCTIONAL 

PROMOTIONAL ADVERTISING 
CONSERVATION ADVERTISING 
SAFETY ADVERTISING 
OTHER INFOllNSTFUCON 
COMMUNITY AFFAIRS ADVERTISING 
OTHER ADVERTISING 

INSTITUTIONAUGOODWILL 

164,550 

164,550 

1,589 
8,504 

154,148 

164,241 

100% 164,550 

164,550 

100% 
100% 
100% 
100% 
100% 
100% 

100% 

1,589 
8,504 

154,148 

164,241 

Total Advertising Expenses 

Average Number of Customers 

Advertising Expenses per Customer 

328,790 

31,004 

10.60 

328,790 

31,004 

10.60 

Supporting Schedules: Recap Schedules: C7 
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Page 1 of 1 Schedule C-14 (2008) ADVERTISING EXPENSES 

FLORIDA PUBLIC SERVICE COMMISSION 

C0MPANY:FLORIDA PUBLIC UTILITIES 

EXPLANATION: Provide a schedule of advertising expenses by 
subaccounts for the test year and the most recent 
historical year for each tvpe of advertisina that is 

Consolidated Electric Division 
DOCKET NO.: 070304-El 

_. - 
included in base rate cost of service. 

Type of Data Shown: 
Projected Test Year Ended 12/31/2008 

Witness: Mehrdad Khojasteh 

Account/ Account/ Electnc Junsdictional Jurisdictional 
Line Sub-Account Sub-Account Utility Factor Amount 
No Number Tltle 2008 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 

ACCOUNT 909 
909 

Total Account 909 

ACCOUNT 91 3 
91 31 
91 32 
9133 
9134 
9135 
91 36 

Total Account 913 

ACCOUNT 930.1 
9301 

INFO & INSTRUCTIONAL 170.309 

170,309 

PROMOTIONAL ADVERTISING 
CONSERVATION ADVERTISING 
SAFETY ADVERTISING 
OTHER INFOIINSTWCON 
COMMUNITY AFFAIRS ADVERTISING 
OTHER ADVERTISING 

INSTITUTIONAUGOODWILL 

Total Account 930.1 

Total Advertising Expenses 

Average Number of Customers 

Advertising Expenses per Customer 

1,645 
8,801 

159,543 

169,989 

340.298 

31,371 

10.85 

100% 170,309 

170,309 

100% 
100% 
100% 
100% 
100% 
100% 

100% 

1,645 
8,801 

159,543 

169,989 

340,298 

31,371 

10.85 

Supporting Schedules: Recap Schedules: C7 
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Schedule C-15 (2007) INDUSTRY ASSOCIATION DUES Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 
Consolidated Electric Division 

EXPLANATION. Provide a schedule of industry association dces included 
in cost of Service by organization for the test year and the 
most recent historical year. Indicate the nature of each 
organization Individual dues less than $10,000 may be 
aggregated 

Type of Data Shown 
Pnor Year Ended 12/31/2007 
Witness Mehrdad Khojasteh 

Line Electric Jurisdictional Jurisdictional 
No. Utility Factor Amount 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
1 1  
12 
13 
14 
15 

93022 Industry Association 

Details 
Details 
Details 

Total Industry Association Dues 

Southeastem Electric Exchange Inv 2057 
Florida Electric Power Coordinating Group 
32% of Florida Institute of Certified Public Accountants 

Average Number of Customers 

Dues Per Customer 

Lobby Expenses Included in Industry Association Dues 

4,539 

3,420 
1.034 

05 

4,539 

31,004 

0 15 

100% 

100% 
100% 
100% 

100% 

100% 

100% 

4,539 

3,420 
1,034 

a5 

4.539 

31,004 

0 15 

Supporting Schedules Recap Schedules C7 
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Schedule C-15 (2008) INDUSTRY ASSOCIATION DUES Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES. 

DOCKET NO 070304-El 
Consolidated Electnc Division 

EXPLANATION: Provide a schedule of industry association dues included 
in cost of service by organization for the test year and the 
most recent historical year. Indicate the nature of each 
organization. Individual dues less than $10,000 may be 
aggregated 

Type of Data Shown: 
Projected Test Year Ended 12/31/2008 
Witness: Mehrdad Khojasteh 

Line Electric Jurisdictional Jurisdictional 
No. Utility Factor Amount 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 

93022 Industry Association 

Details 
Details 
Details 

Total Industry Association Dues 

Southeastem Electric Exchange Inv 2057 
Florida Electric Power Coordinating Group 
32% of Florida Institute of Certified Public Accountants 

Average Number of Customers 

Dues Per Customer 

Lobby Expenses Included in Industry Association Dues 

4,697 

3,540 
1,070 

88 

4,697 

31,371 

0.15 

100% 

100% 
100% 
100% 

100% 

100% 

100% 

4.697 

3,540 
1,070 

88 

4,697 

31,371 

0.15 

Recap Schedules: C7 Supporting Schedules 
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Page 1 of 1 Schedule C-16 (2008) OUTSIDE PROFESSIONAL SERVICES 

FLORIDA PUBLIC SERVICE COMMISSION 

C0MPANY:FLORIDA PUBLIC UTILITIES 

DOCKET NO.: 070304El 
Consolidated Electric Division 

EXPLANATION Provlde the following information regarding the use of outside 
professional services during the test year Segregate the services 
by types such as accounting. financial. engineering. legal or other 
If a projected test per& is used, provide on both a projected and a 
historlcal basis for servces exceeding the greater of $1.000.000 or 
5% ( 005) of operation and maintenance expenses 

Type of Data Shown 
Projected Test Year Ended 12/31/2008 
Witness Mehrdad Khojasteh 

Line Type of Service Electric Electrlc 
No or Description of ServcHs) Account( s) Test Year Projected Year Accounts 

Vendor Charged costs costs Charged 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11  
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 

Accounting 
Aon Consulting tnc 
Crowe, Chizek, and Company 
BDO Seidman LLP 

Actuarial work - penslon and 401K 
Sarbanes Oxley 404/lnternaI audit 
External audits - quarterly 8 annual 

Financial 
Laurits R. Christiansen Assoc. Purchased Power and Regulatory matters 

Engineering 
Blasland. Bouck 8 Lee 

Legal 
Bryan Cave LLP 
Jackson Lewis LLP 
Messer. Caparello 8 Self 

Reed Smith LLP 
Akerman. Senterfa 8 Eidson 
Akerman. Senterfitt, Attorneys 

Safety 
Charles Shelton 

Total Outside Professional Services 

Environmental Assessment - former MGP gas sites 

SEC corporate and securities matters 
Various human resource legal matters and fees 
General regulatory. territorial and power contract issues 

2420.3 76.000 23,560 
2420.3 154,100 47.771 
2420.3 519.400 161.014 

9233 
9233 
9233 

557/928/1860.1 125,000 125.000 557/928/1860.1 

2530.31 50.000 0 

2420.31 
2420.31 
various 

Fuel Docket 557 
General business issues various 
General business. employment and manufactured gas plant issues various 

Electric Safety Consultant 9251 

44.000 
51.300 
107.500 

58.600 
10.000 
164.700 

57,800 

13.640 
15.903 
88.800 

58.600 
500 

7.600 

57.800 

600.188 

9232 
9232 

9281557192321 
1860.1 
557 
9232 
9232 

9251 

Supporting Schedules- Recap Schedules- 
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Schedule C-18 (2007) LOBBYING EXPENSES, OTHER POLITICAL EXPENSES AND CIVIC/CHARITABLE CONTRIBUTIONS Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

C0MPANY:FLORIDA PUBLIC UTILITIES 

DOCKET NO.: 070304-El 
Consolidated Electric Division 

EXPLANATION: Provide a schedule, by organization, of any expenses 
for lobbying, civic, p o l i a l  and related activitks or for 
civii/chaiitable contributions included for recovery in 
cost of service for the test year and the most recent 
historical year. 

Type of Data Shown: 
Prior Year Ended 12/31/2007 
Witness: Mehrdad Khojasteh 

Account/ Account/ 
Line Sub-Account Sub-Account Amount 
No Number Title 2007 

1 4260.1 1 CHARITABLE CONTRIBUTIONS 1 1,362 
2 4260.13 CIVIC AND SOCIAL 2.604 
3 
4 Total Civic and Charitable Contributions 
5 

13,966 

6 4260.4 Lobbying 8 Other Poliical Expenses 171 
7 
8 
9 
10 Total Lobbying and Other Political Expenses and Charitable I Civic contributions 14.136 

Supporting Schedules: Recap Schedules: 
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Schedule C-18 (2008) LOBBYING EXPENSES. OTHER POLITICAL EXPENSES AND ClVlClCHARlTABLE CCNTRIBUTIONS Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANYFLORIDA PUBLIC UTILITIES 

DOCKET NO.: 070304-El 
Consolidated Electric Division 

EXPLANATION- Provide a schedule, by organization, of any expenses 
for lobbying, civic, political and related activities or fGr 
civiclcharitable contributions included for recovery in 
cost of service for the test year and the most recent 
historical year. 

Type of Data Shown: 
Projected Test Year Ended 12/31/2008 
Witness Mehrdad Khcjasteh 

Accountl AccounU 
Line Sub-Account Sub-Account Amount 
No Number Title 2008 

1 4260 11 CHARITABLE CONTRIBUTIONS 11.628 
2 4260 13 CIVIC AND SOCIAL 2,665 
3 
4 Total Civic and Charitable Contributions 
5 

14,294 

6 4260.4 Lobbying 8 Other Political Expenses 175 
7 
8 
9 
10 Total Lobbying and Other Political Expenses and Cnaritable I Civic contributions 14,468 

Supporting Schedules Recap Schedules 
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Page 1 of 1 Schedule C-19 (2007) AMORTlZATlONlRECOVERY SCHEDULE - 1 2-MONTHS 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304El 

EXPLANATION Provide a schedule for each AmortuatiorVRecovery amount 
by account or sub-account currently in effect or proposed 
and not shown on Schedule 6-9 

Consolidated Electric Division 

Type of Data Shown: 
Prior Year Ended 12/31/2007 
Witness: Jim Mesite 

(1) (2) (3) (4) (5) 
Account/ Plant Annual 

Line Sub-account Account AmortfRecovery Expense 
No. No. Title Expense Account 

1 
L 

3 
4 
5 
6 
7 

9 
10 

a 

NONE 

AMORTlZATlONlRECOVERY AMOUNTS FOR ALL ACCOUNTS AND SUB-ACCOUNTS ARE INCLUDED ON SCHEDULE 6-9. 

Recap Schedules: 

Supporting Schedules: 
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Schedule C-19 (2008) AMORTlZATlONlRECOVERY SCHEDULE - 12-MONTHS Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

C0MPANY:FLORIDA PUBLIC UTILITIES 

DOCKET NO.: 070304-El 

EXPLANATION: Provide a schedule for each AmortizatiordRecovery amount 
by account or sub-account currently in effect or proposed 
and not shown on Schedule B-9. 

Consolidated Electric Division 

Type of Data Shown: 
Projected Test Year Ended 12/31/2008 
Witness: Jim Mesite 

Total Amount of Amortization/Recovew. $7,092,000 [$ 354,600 per year, $ 29.550 per month] 
Effective Date: 1/1/06 
AmortizatiordRecovery Period: 20 Years 
Reason: Amortization of Storm Hardening Project. Costs recovered through Base Rates. Contribution to be charged to construction 
accounts with offsetting charge to amortization expense. See complete explanation in Testimony. 

(1) (2) (3) (4) (5) 
Accountl Plant Annual 

Line Sub-account Account AmorURecovery Expense 
No. No. Title Expense Account 

1 101 0.355 Transmission Poles 354.600 4070.3 
2 
3 
4 
5 
6 
7 
8 
9 
10 ALL ADDITIONAL AMORTlZATlONlRECOVERY AMOUNTS FOR OTHER ACCOUNTS AND SUB-ACCOUNTS ARE INCLUDED ON SCHEDULE 6-9 

Recap Schedules: 

Supporting Schedules: 
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Schedule C-20 (2007) TAXES OTHER THAN INCOME TAXES Page 1 of 1 

FLOPIDA PUBLIC SEPVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 
Consolidated Electnc Division 

EXPLANATION Provide a schedule of taxes other than income taxes for 
the historical base year, historical base year + 1. and the 
test year. For each tax. indicate the amount charged to 
operating expenses. Complete co!umns 5.6 and 7 for the 
historical base year and test year only. 

Type of Data Shown. 
Prior Year Ended 12/31/2007 
Witness: Mehrdad Khojasteh 

(1) (2) (3) (4) (5) (6) (7) 
Junsdicticnal 

Amount Charged to Line Tax Total Amount Charged to Junsdictional 
No Type of Tax Rate Basis Amount Operabng Expenses Factor Amount Operabng Expenses 

(8 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 

Federal Unemployment 

State Unemployment 

FICA 

Federal Vehicle 

State Intangible 

Ublity Assessment Fee 

Property 

Gross Receipts 

Franchise Fee 

Occupabonal License 

Other (Specify) 
Emergency Excise Tax 
Miscellaneous taxes 

Total 

0 008 

0 0129 

0 0765 

NIA 

NIA 

0 00072 

Vanous 

0 025 

Vanous 

NIA 

NIA 
Vanous 

3.019.705 

3.019.705 

Payroll 

NIA 

NIA 

49.754.772 

32.942.277 

49.754,772 

Base. Fuel & Conservation Revenues 

NIA 

ACRS Depreciabon 
Vanous 

24.158 

38.9% 

2.593.572 

NIA 

NIA 

35.823 

531,358 

1,243.869 

1,994.012 

NIA 

1,405 

1,073 

258.198 

NIA 

NIA 

35.823 

5 13.886 

1,243.869 

1,994,012 

NIA 

(8.261) (8.261) 
634 634 

6.454.120 4,040,640 

100% 

100% 

100% 

100% 

100% 

100% 

100% 

100% 

100% 

100% 

100% 
100% 

24.158 

38.954 

2.593.572 

35.823 

531.358 

1,243,869 

1.994.012 

(8.261) 
634 

6.454. 120 -- 

1,405 

1,073 

258.198 

35.823 

513,886 

1.243.869 

1.994.012 

(8.261) 
634 

4,040,640 

Supporting Schedules: C7. C21 Recap Schedules: C1 
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Page 1 of 1 Schedule C-20 (2008) TAXES OTHER THAN INCOME TAXES 

FLOPIDA PUBLIC SEPVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 
Consolidated Electnc Division 

EXPLANATION: Provide a schedule of taxes other than income taxes for 
the histoncal base year, histoncal base year + 1, and the 
test year For each tax, indicate the amount charged to 
operating expenses Complete columns 5, 6 and 7 for the 
histoncal base year and test year only 

Type of Data Shown: 
Projected Test Year Ended 1213112008 
Witiless: Mehrdad Khojasteh 

(1) (2) (3) (4) (5) (6) (7) 
Jurisdictional 

Line Tax Total Amount Charged to Jurisdictional Amount Charged to 
No. Type of Tax Rate Basis Amount Operating Expenses FactoP Amount Operating Expenses 

(9 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 

Federal Unemployment 

State Unemployment 

FICA 

Federal Vehicle 

State Intangible 

Utility Assessment Fee 

Property 

Gross Receipts 

Franchise Fee 

Occupational License 

Other (Specify) 
Emergency Excise Tax 
Miscellaneous taxes 

Total 

0 008 

0.0129 

0.0765 

NIA 

NIA 

0.00072 

Various 

0.025 

Various 

NIA 

NIA 
Various 

3.1 85.789 

3.1 85,789 

Payroll 

NIA 

NIA 

58.329.277 

34,457,622 

58,329,277 

Base. Fuel &Conservation Revenues 

NIA 

ACRS Depreciation 
Various 

25.486 

41,097 

2,736,218 

NIA 

N/A 

41,997 

549,956 

1,458.232 

1,913,070 

NIA 

6,758,451 

1.483 

1,132 

275.755 

N/A 

NIA 

41.397 

549,956 

1.458.232 

1.91 3,070 

NIA 

4,233,976 

100% 

100% 

100% 

100% 

100% 

100% 

100% 

100% 

100% 

100% 

100% 
100% 

25.486 

41,097 

2,736,218 

41,997 

549,956 

1,458,232 

1.913.070 

6,758,451 

1,483 

1,132 

275.755 

41.997 

549,956 

1.458.232 

1.913.070 

(3,261) 
613 

4,233,976 

Supporting Schedules: C7. C21 Recap Schedules: C1 
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Schedule C-21 REVENUE TAXES, GROSS RECEIPTS TAX, AND REGULATORY ASSESSMENT FEE Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

C0MPANY:FLORIDA PUBLIC UTILITIES 

DOCKET NO.: 070304-El 
Consolidated Electric Division 

Provide a calculation of the Gross Receipt Tax 
and Regulatory Assessment Fee for the historical base year, 
historical base year + 1 ,  and the test year. 

Type of Data Shown: 
Projected Test Year Ended 12/31/2008 
Prior Year Ended 12/31/2007 
Historical Year Ended 12/31/2006 
Wiiness: Doreen Cox 

GROSS RECEIPTS TAX PROJECTED 
Line 
No. 

HISTORICAL 
BASE YEAR 

HI STO RlCAL 
BASE YEAR + 1 

TEST 
YEAR ~ 

2006 2007 2008 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 

TOTAL OPERATING REVENUES 

ADJUSTMENTS: 
Overrecoveries 
Other Operating Revenues 
Unbilled Revenues 
Misc Electric Revenues 
Gross Receipts Revenues 8 Franchise Fee 

TOTAL ADJUSTMENTS 

ADJUSTED OPERATING REVENUES 

Gross Receipts Tax 
TAX RATE 
TAX AMOUNT 
Adjustments 

4080.2 State Gross Receipts 

Regulatory Assessment Fee 
TAX RATE 
TAX AMOUNT 
Adjustments 

4080.3 FPSC Assessment 

48,527,214 

(369,812) 
(688,664) 

(8,373) 
(7.847) 

(3,197,750) 

(4,272,446) 

44,254,768 

2.50% 
1,106,369 

78,418 
I ,184,787 

0.0720% 
31,863 
2,545 

34.408 

53,784,078 

(692,571) 
(8,039) 
(7,846) 

(3,320,851) 

(4,029,307) 

49,754,772 

2.50% 
1,243,869 

0 
1,243,869 

0.0720% 
35,823 

0 
35.823 

62,48a,964 

(686,611) 
(7,546) 
(7,846) 

(3,457,684) 

(4,159,687) 

58,329,277 

2.50% 
1,458,232 

1,458,232 

0.0720% 
41,997 

0 
41,997 

Supporting Schedules: Recap Schedules: C7, C20 
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STATE AND FEDERAL INCOME TAX CALCULATION Page 1 Of 2 SCHEDULE C-22 (7037) 

EXPLANATION PROVIDE THE CALCULATION OF STATE AND FEDERAL INCOME TAXES 
FOR THE HISTORICAL BASE YEAR AND THE PROJECTED TEST YEAR 

Type of Data SI" 
PmrYear Ended 1213lfZW7 
Wllrrss Mehrdad Kbiasfeh 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBCLC UlILITIES 

DOCKET NO 070304-El 
CamIdaled Electm D-n 

DEFERRED TAX CURRENl TAX 
LINE 
NO DESCRIPTION STATE FEDERAL TOTAL STATE FEDERAL TOTAL 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
1 1  
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
37 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 

NET UTILITY OPERATING INCOME 
ADD INCOME TAX ACCOUNTS 
LESS INTEREST CHARGES (FROM C23) 

TAXABLE INCOME PER BOOKS 

TEMPORARY ADJUSTMENTS TO TAXABLE INCOME 
ADD BOOK DEPRECIATION 
LESS TAX DEPRECIATION 
UNRECOVERED PURCHASE POWEWGAS 
OUTSIDE AUDIT FEES 
ORDINARY LOSS ON ACRS PROPERW 
COST OF REMOVAL-ADR PROPERTY 
CONSERVATION PROGRAM COSTS 
SELF INSURANCE RESERVE 
TAXABLE CONTRIBUTIONS 

(LIST) 

PENSION COSTS 
VACATION PAY 
UNCOLLECTIBLES 
LOSS ON REACQUIRED DEBT 
MlSC DEFERRAL 
GENERAL LIABILllY 
RATECASEEXPENSE 
NONDEDUCTIBLE ESPP COMPENSATION EXPENSE 
STORM RESERVE 
CAPITALIZED INTEREST 
ELECTRIC CONSULTANT FEES 

TOTAL TEMPORARY DIFFERENCES 

PERMANENT ADJUSTMENTS TO TAXABLE INCOME (LIST) 
NONDEDUCTIBLE MEALSCORPORATE 
NONDEDUCTIBLE MEALS-OTHER 
Stale Exemptan 

TOTAL PERMANENT ADJUSTMENTS 

STATE TAXABLE INCOME (L5+U8+L34) 
STATE INCOME TAX (5 5% OR APPLICABLE RATE OF L36) 
ADJUSTMENTS TO STATE INCOME TAX (LIST) 

Pmr  Pemd Tax adjllstmsd 
Inlerest Sync a d  a d p s "  lax 

TOTAL ADJUSTMENTS TO STATE INCOME TAX 

s 489.085 f 

(2.991269) 
2,450,742 

17.280 
1.224 

21 1.200 
24.840 
43.610 
(43.886) 
(118.761) 
(395.708) 
(9,677) 
11,347 
(5.593) 

(147.034) 

(17.972) 

(91.470) 

(84.760) 

(179.237) 

I (1.2sa.134~ s 

(1.730) 
(2.869) 
1.320 

S (3,279) S 

I 1.772.498 
S 97,487 

(1H.283) 
101 

S (154,182L 

1.893.091 
163.641 

1.567.647 

489,085 

(7,991,269) 
2,450,747 

12.280 
1.224 

711.200 
24.840 
43,610 

(118.761) 
(395,708) 
(9.677) 
11,347 
(5.593) 

(43.896) 

(147,034) 

(17.977) 
(179.237) 
(91,470) 

(84.760) 

(1.280.134) 

(1.730) 
(2.869) 

(4,599L 

f 

2,991.269 
(7,450,742) 
(12.280) 
(1.724) 

(211.200) 
(24.840) 
(43,610) 
43.896 

2,991.269 
(2.450.742) 
(12.280) 
(1.224) 

(21 1.200) 
(24.840) 
(43.610) 
43.886 

118.761 118.761 
395.708 395.708 
9.677 9.677 

(11.347) 111,347) 
5.593 5.593 

147.034 147,034 
84,760 84,760 

129.237 129,737 
91,470 91.470 

1.262.162 1,262,162 I 

5 (1.262.162L 
s (69.419) 

154283 

f 154.783 

STATE INCOME TAX f (56,695) a4.8W 

SUPPORTING SCHEDULES RECAP SCHEDULES C7 
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Page 2 of 2 
SCHEDULE C22 (2W7) STATE AND FEDERAL INCOME TAX CALCULATION 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTlLITIES 

DOCKET NO 070304-El 
Combdated E W n c  D-n 

LXI’I ANATION Pnov ioc  THL CAI CULAIION or S I A I ~  AND FEDCKAL INCOMC IAXCS 
COR Tnt iwroRi( :AL UASF n A n  AND TnL PHOJCCTED ILSI yf AR 

Typed Data Shown 
Pmr  Year Ended 1213112007 
W*ness M&&d Kmasteh - 

46 
47 
48 
49 
50 
51 
52 
53 
54 
55 
56 
51 
58 
59 
60 
61 
62 
63 
64 
65 
65 
67 
68 
69 
70 
71 
72 
13 
74 
15 
16 

FEDERAL TAXABLE INCOME (L5rL28+L36L3151ale) 
FEDERAL INCOME TAX (34% OR APPLlCABLE RATE) 

ADJUSTMENTS TO FEDERAL INCOME TAX 

Pmr  Pemd Tax a d l m e n t  
Iderest S m  a d  a d l m &  lax 

TOTAL ADJUSTMENTS TO FEDERAL INCOME TAX 

FEDERAL INCOME TAX 

TOTAL FEDERAL AND STATE INCOME TAXES 

ITC AMORTIZATION 

SUYUIRY OF INCOME TAX EXPENSE: 

CURRENT TAX EXPENSE 
DEFERRED INCOME TAXES 
INVESTMENT TAX CREDITS, NET 
TOTAL INCOME TAX PROVISION 

1 1,616,331 
3 569.952 

(828.420) 
590 

1 (827.830L 

3 (251.8181 

3 (314,5731 

3 (29,538) 

STATE FEDERAL TOTAL 
(56.695) (257,878) (314,513) 
84.864 422.887 507.751 

(29,538) 
28.169 165,009 153.640 

5 (1.192.743) 
5 (405,533) 

828,420 

3 828.420 

1 422,887 

5 507.751 

RECAPSCHEDULES C l  SUPPORTING SCHEDULES C23 
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SCHEDULE C 22 (20081 STATE AND FEDERAL INCOME TAX CALCULATION Page 1 Of 2 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304El 

EXPLANATION PROVIDE THE CALCULATION OF STATE AND FEDERAL INCOME TAXES 
FOR THE HlSTORiCAi BASE YEAR A S 9  THE PROJECTED TEST YEAR 

Type  of Data Shown 
Prqeiled Test Year Erdsd 12:31:2008 
Wi lnes Mehrdad Khalasteh 

Consolidated Elednc D8wsian 

CURRENT TAX DEFERRED TAX 
LINE 

NO DESCRIPTION STATE FEDERAL TOTAL STATE FEDERAL TOTAL 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11  

12 
13 
14 

15 
18 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 

31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 

30 

NET UTILITY OPERATING INCOME 
AOD INCOME TAX ACCOUNTS 
LESS INTEREST CHARGES (FROM C-23) 

TAXABLE INCOME PER BOOKS 

TEMPORARY ADJUSTMENTS TO TAXABLE INCOME (LIST) 
ADD BOOK DEPRECIATION 
LESS TAX DEPRECIATION 
UNRECOVERED PURCHASE POWERIGAS 
OUTSIDE AUDIT FEES 
ORDINARY LOSS ON ACRS PROPERTY 
COST OF REMOVAL-ADR PROPERTY 
CONSERVATION PROGRAM COSTS 
SELF INSURANCE RESERVE 
TAXABLE CONTRIBUTIONS 
PENSION COSTS 
VACATION PAY 
UNCOLLECTIBLES 
LOSS ON REACQUIRED DEBT 
MlSC DEFERRAL 
GENERAL LIABILITY 
RATECASEEXPENSE 
NONDEDUCTIBLE ESPP COMPENSATION EXPENSE 
STORM RESERVE 
CAPITALIZED INTEREST 
ELECTRIC CONSULTANT FEES 

TOTAL TEMPORARY DIFFERENCES 

PFRMANLhI ADJllhlMt hTSTO IAXAHIF hCOML (1 .STI 
NONDFDUC It111 f MFALS-COIIPORAIL 
NONULUOCT BLE ~t A. s -orncu  
Stale Exempton 

TOTAL PERMANENT ADJUSTMENTS 

STATE TAXABLE INCOME (L5+L28+L34) 
STATE INCOME TAX 15 5% OR APPLICABLE RATE OF L36) 
ADJUSTMENTS TO STATE INCOME TAX ILIST) 

Pnar Penod Tax ediustment 
Interest Sync and adiuslment tax 
FASB 109 Amonilalion ARAM 

TOTAL AOJUSTMENTS TO STATE INCOME TAX 

STATE INCOME TAX 

5 204.910 5 
l808.2591 
1.489.405 

16 (2.092.754) I 

(4,420,232) 
3,736,516 

54,057 
(843) 

211.200 
24,640 
52.9% 

(22.728) 

(352.883) 
(12,8941 
114,498) 
(7.953) 

(122,220) 

204.910 
l808.2591 

1489.405 

(2 092.754) 

14.420.232) 
3,736,518 

54.057 
19431 

211,200 
24.840 
52.996 

122.7281 
1122.220) 
1352.683) 
(12.694) 
114.498) 
(7.953) 

146.803) 146.803) 
(04.758) 184 758) 
(17.972) 1 17.9721 
1129.237) (129.237) 
(91,470) (91 470) 

S (1.244582) S (1.244.582L 

l1.73Ol (1,7301 
12.869) 12.869) 

S (3,279) S (4.599) 

I (844,893) 
S (46.469) 

1.320 

(188.2%) 
126 

s (166.170) 

S (212.639L 

4,420,232 
(3.736.5161 

l54.057) 
943 

(211,200) 

152.996) 
22.728 

122.220 
352.683 

12.694 
14.498 
7953 

124.840) 

4.420.232 
13,736,5161 

(54.0571 
943 

(211,200) 
(24,8401 
(52.9%) 
22,728 

122,220 
352.683 

12,694 
14.498 
7,953 

46.803 46.803 
04.758 84,758 

129,237 129.237 
91.470 91,470 

I 1,226,610 S 1.226.610 

0 (1,228,6101 
5 (67.464) 

188.2% 

13.1891 
S 163.107 

95,643 

SUPPORTING SCHEDULES RECAP SCHEDULES C7 
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Page 2 Of 2 
SCHEDULE C 22 (2008) STATE AND FEDERAL INCOME TAX CALCULATION 

FLORICA 2"8L:C SLR.:CE C0:I:UISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 0703WEI 

EXPLA.NAT:ON PROVIDE THE CALCULATION OF STATE ASD FEDERAL INCOME TAXES 
FOR THE HISTORICAL BASE YEAR AND THE PROJECTED TEST YEAR 

Type of Dam Shmn 
Pmlected Test Year Ended 1213112008 
Wnness Mehrdad Khqasleh - 

Consolidated Elenric Oivlsion 

CURRENT TAX DEFERREDTAX 
LINE 
NO DESCRIPTION STATE FEDERAL TOTAL STATE FEDERAL TOTAL 

46 
47 
48 
49 
50 
51 
52 
53 
54 
55 
56 
57 
58 
59 
60 
61 
62 
63 
64 
65 
66 
67 
68 
69 
70 
I1 
72 
73 
74 
75 
76 

TOTAL ADJUSTMENTS TO FEDERAL INCOME TAX 

FEDERAL INCOME TAX 

TOTAL FEDERAL AND STATE INCOME TAXES 

ITC AMORTIZATION 

SUMMARY OF INCOME TAX EXPENSE: 

CURRENT TAXEXPENSE 
DEFERRED INCOME TAXES 
INVESTMENT TAX CREDITS. NET 
TOTAL INCOME TAX PROVISION 

5 (797.104) 
5 (271.015\ 

(818.904) 
736 

5 (878.168) 

5 (1.149.183) 

1 (1,361,822) 

1 (27.935L 

STATE FtDERAL TOTAL 
1212,639) l1.149.1831 (1 361.822) 
95.643 485.855 581.498 

(116,996) (663,328) (808.258L 
(27.935) 

1 (1.159.146L 
5 (394.1 10) 

878.904 

1.061 

5 878,965 

1 485.855 

5 581.498 

SUPPORTING SCHEDULES C-23 RECAPSCHEDULES C7 
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Schedule C-33 PERFORMANCE INDICES Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304Il Witness Doreen Cox 

EXPLANATION Provide a schedule for the last four pnor years and the test year of other 
operabon and maintenance expense summary by average customer, 
selected growth indices, selected growth rates and average number of 

Type of Data Shown 
Projected Test Year Ended 12/31/2008 
Pnor Year Ended 12/31/2007 
Histoncal Pnor Years 2007 - 2006 Consolidated Electnc Division customers 

SUMMARY OF OTHER 08M EXPENSES (DOLLARS PER CUSTOMER) 
Power Production Expense 
Transmission Expenses 
Distribution Expenses 
Customer Account Expenses 
Customer Service Expenses 
Sales Expenses 
Administrahon 8 General Expenses 

Total Other 0 8 M Excenses 

GROWTH INDICES 
Consumer Price Index 
Average Customer 
CPI Percent Increase 
Average Customer Percent Increase 
Index Percent CPI x Customer Growth 
Average Customer Increase 

DOLLAR AMOUNTS, IN CURRENT DOLLARS AND ANNUAL GROWTH RATES FOR: 
0 8 M Expense Less Fuel per KWH Sold 
Capital Cost per Installed Kilowatt of Capacity 
Revenue per KWH Sold 

AVERAGE NUMBER OF CUSTOMERS 
Residenbal 
Commercial 
lndustnal 
Outdoor Lights 
Street Lighbng 
Interdepartmental 
Total 

1 09 
85 11 
42 86 
12 80 
0 72 

91 89 
234 47 

188 90 
29.885 

0 03 
0 02 
0 04 

520 

0 00914 

0 01721 
nla 

22.878 
4.036 

2 
2.947 

22 
0 

29.885 

4.25 
96.85 
40.55 
15.67 
0.79 

98.23 
256.34 

195.30 
30.232 

0.03 
0 01 
0.05 

347 

0.00952 
nla 

0.01725 

23.119 
4,097 

2 
2.995 

19 
0 

30,232 

6 36 
92 35 
43 48 
14 90 
4 71 

104 79 
266 59 

201 60 
30.623 

0 03 
0 01 
0 05 

391 

0 00961 
n4a 

0 01674 

23.464 
4.131 

2 
3.007 

19 
0 

30.623 

1 Lights incorporated wth different rate classes pnor to 2004 rate case 

7 68 
102 73 
45 31 
13 00 
5 74 

11653 
290 99 

205.37 
30.999 

0.02 
0.01 

376 

0 01086 
nJa 

001705 

23,756 
4.178 

2 
3,044 

19 
0 

30.999 

8.53 
128.14 
52.15 
13.30 
5.87 

115.15 
323.15 

210.64 
31.370 
0.02 
0.01 

371 

0.01346 
nJa 

0.01760 

24.058 
4,226 

2 
3.065 

19 
0 

31.370 

814.352.781 849.123.616 830.949.543 780.004.21 1 KWh Sales 766.348.960 

Supporting Schedules Recap Schedules c-34 

3838



Page 1 of 1 Schedule C-30 (2006 and 2008) TRANSACTnNS WITH AFFILLATED COMPANIES 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY Florida Public Ublities Company 

DOCKET NO 070304-El 

EXPLANATION Provide a schedule detailing transactions :ulh affiliated 
companies and related parbes for lhe test year including 
intercompany charges, licenses. contracts and fees 

Consolidated Electric Division 

T p e  of Data Shown 
Projected Test Year Ended 12/31/08 
Historical Year Ended 12/31/06 
Wilness Mehrdad Khojasteh 

Company service Charges Dunng year Allocabon Melhcd 
or Relabon Provided E f f d v e  Amount Used to Allocate 

Line Related to or Contact Amount 2008 Acct No Charges Between 
No Party Ubllty Received Date 2006 Projected' Companies 

1 
2 
3 
4 
5 
6 
7 

a 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 

Flogas Corporabon Wholly-Owned Subsidiary Materials 8 Supplies 139 282 149.032 146 .@dual use of matenals 

Flogas Corporabon Wholly-Owned Subsidiary Transporlabon 172,127 184.176 146 Actual use of vehicles and vanous allocation basis 

Flogas Corporabon Wholly-Owned Subsidiary Shared expenses charged to clearing accounts 738.899 790.622 146 Vanous alloCabon basis 

Flo-gas Corporabon Wholly-Owned Subsidiary Labor 3.181.787 3.630.419 146 Actual use of personnel and various allocation basis 

TOTAL NET AMOUNT 4.232.095 4.754.249 

All lransacbons are allocated d they affect lhe affiliated operabons of Flo-Gas Corporabon The basis depends on the nature of the lransacbon wlh lhe bulk of the allocabons 
in lhe corporate office building and Adminislrabve 8 General expenses The primary allocabon factors are as follows 
* Prqecl#ons based on InRabon. payroll and customer factors 

NATURE ALLOCATION BASIS 

Corporate Office Smcture 

Property Insurance 

A 8 G Salaries 

Customer Accounts Expense Customers 

Penslons and Employee Benefits 

Outside Professional Services 8 
General Liability Insurance 

Use study and ublity plant in service 

Ublity plant in service 

Ublity Plant in Service 

Payroll base 

Adjusted gross profit 

Through lhe allocabon process all charges affecbng the affiliated company have benn eliminated from the histonc and projected le51 yearj 
All lhe various allowtion factors are available in Special Job 61-227 at our Corporate ORiCe - 

Supporbng Schedules C-31 Recap Schedules 
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PAYROLL AND FRINGE BENEFIT INCREASES COMPARED TO CPI Page 1 of 1 Schedule C-35 (2007) 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: Florida Public Utilities Company 
Consolidated Electric Division 

DOCKET NO.: 070304-El 

EXPLANATION: Provide the following Payroll and Fringe Benefits data for the 
historical test year and two prior yeam. If a projected test 
year is used, provide the same data for the projected test 
year and for prior years to include two historical years. 

Type of Data Shown: 
Prior Year Ended 12/31/07 
Witness: Mehrdad Khojasteh 

Line 
No. Amount %Increase CPI Amount %Increase CPI 

1 
2 
3 
4 
5 
6 
7 

9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 

a 

Total Companv Basis 

Gross Payroll 
Gross Average Salary 

Frinqe Benefits 

Life Insurance 
Medical Insurance 
Retirement Plan -Pension 
Employee Savings Plan 
Federal Insurance Contributions Act 
Federal & State Unemployment Taxes 
Worker's Compensation 
Other (Education, Service Awards, 

Employee Stock Purchase Plan 
Sub Total-Fringes 

Total Payroll and Fringes 

Average Employees 

Payroll and Fringes Per Employee 

Physicals, etc.) -SPECIFY 

17,122,023 
47,683 

102.596 

1,599,407 
NIA 

2.458.362 

14.981 

1 .a7a,zo 

59.821 

66.564 
6.179.951 

23,301,974 

359 

64,893 

2.01% 3.20% 
0.49% 3.20% 

1.90% 3.20% 

9.03% 3.20% 
NIA 3.20% 

1.74% 3.20% 
-9.14% 3.20% 

40.28% 3.20% 

-4.00% 3.20% 

9.21% 3.20% 
1.44% 3.20% 

1.85% 3.20% 

1.51% 3.20% 

0.34% 3.20% 

104.510 
2,067,500 
1.690.000 

NIA 
2,500,326 

53,802 
20.033 

72,180 
6,508,351 

24.875.136 

364 

68,338 

7.27% 
3.96% 

1.87% 

5.66% 
N/A 

1.71% 
-10.06% 
33.72% 

10.08% 

8.44% 
5.31% 

6.75% 

1.37% 

5.31 % 

2.17% 
2.17% 

2.17% 
2.17% 

2.17% 
2.17% 

2.17% 

2.17% 

2.17% 

2.17% 

2.17% 

2.17% 

2.17% 

Supporting Schedules: Recap Schedules: 
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Schedule C-35 (2008) PAYROLL AND FRINGE BENEFIT INCREASES COMPARED TO CPI Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: Florida Public Utilities Company 
Consolidated Electric Division 

DOCKET NO.: 070304-El 

EXPLANATION: Provide the following Payroll and Fringe Benefits data for the 
historical test year and two prior years. If a projected test 
year is used, provide the same data for the projected test 
year and for prior years to include two historical years. 

~ 

Type of Data Shown: 
Prior Year Ended 12/31/07 
Projected Test Year Ended 12/31/08 
Witness: Mehrdad Khojasteh 

Line 
No. Amount %Increase CPI Amount %Increase CPI 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 

Total Company Basis 

Gross Payroll 
Gross Average Salary 

Frinqe Benefits 

Life Insurance 
Medical Insurance 
Retirement Plan - Pension 
Employee Savings Plan 
Federal Insurance Contributions Act 
Federal 8 State Unemployment Taxes 
Worker's Compensation 
Other (Education, Service Awards, 

Employee Stock Purchase Plan 
Sub Total-Fringes 

Total Payroll and Fringes 

Average Employees 

Payroll and Fringes Per Employee 

Physicals. etc.) -SPECIFY 

18,366,785 
49.569 

104,510 
2,067,500 
1.690.000 

N/A 
2.500.326 

53,802 
20,033 

72,180 
6,508,351 

24.875.136 

364 

68.338 

7.27% 2.17% 
3.96% 2.17% 

1.87% 2.17% 
10.08% 2.17% 
5.66% 2.17% 

NIA 2.17% 
1.71% 2.17% 

-10.06% 2.17% 
33.72% 2.17% 

8.44% 0.00% 
5.31% 2.17% 

6.75% 2.17% 

1.37% 2.17% 

5.31% 2.17% 

19,602,448 
51,541 

106.424 
2,282,263 
1.860.000 

NIA 
2.542.290 

47.783 
17,507 

77,796 
6,934.063 

19,602.448 

359 

54,590 

6.30% 
3.83% 

1 .80% 
9.41% 
9.14% 

N/A 
NIA 

-12.60% 
-14.43% 

6.14% 

-26.90% 

-1 -37% 

-25.1 8% 

2.27% 
2.27% 

2.27% 
2.27% 
2.27% 
2.27% 
2.27% 
2.27% 
2.27% 

2.27% 

2.27% 

2.27% 

2.27% 

Recap Schedules: Supporting Schedules: 
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Schedule C-44 REVENUE EXPANSION FACTOR Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

C0MPANY:FLORIDA PUBLIC UTILITIES 

DOCKET NO.: 070304-El 
Consolidated Electric Division 

EXPLANATION Provide the calculation of lhe revenue expansion factor for 
the test year 

Type of Data Shown: 
Projected Test Year Ended 12/31/2008 
Witness: Doreen Cox 

Line 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
1 1  
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 

Revenue Requirement 

Gross Receipts Tax Rate 

Regulatory Assessment Rate 

Bad Debt Rate 

Net Before Income Taxes 
(1) - (2) - (3) - (4)  

State Income Tax Rate 

State Income Tax (5) x (6) 

Net Before Federal Income Tax (5) - (7) 

Federal Income Tax Rate 

Federal lncme Tax (8) x (9) 

Revenue Expansion Factor (8) - (10) 

Net Operabng Income Multiplier 
(100% / Line 11) 

100 0000% 

0 0000% 

0 0720% 

0 2000% 

99.7280% 

5.5000% 

5.4850% 

94.2430% 

34.0000% 

32.0426% 

62.2004% 

1.6077 

Recap Schedules Supportmg Schedules 
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0 NoChange 
1 Inflation 
5 Payroll 
2 Customer Growth 
6 Sales (KWH) - No Prlce 

13 Inflation 8 Customer Growth 
21 Inflation 8 Payroll 
16 Payroll 8 Customer Growth 
20 Direct 

19 Zero Balance 
9 Revenues 

Projection Factors 

2006-2007 
100 

102.2 
105.5 
101.2 
1w.2 
103.4 
107.8 
106.8 

Direct 
100 

0 

2007-2008 
100 

102.3 
105.5 
101.2 
100.9 
103.5 
107.9 
106.8 

Direct 
100 

0 

Page 1 of 1 

2006-2008 
100 

104.6 
111.3 
102.4 
101.1 
107.0 
116.3 
114.1 

Direct 
100 

0 
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Clara Leider 

From: Mike Welsh [mpwelsh@CAEnergy.com] 

Sent: Thursday, August 09, 2007 11 :28 AM 

To : Cox Doreen 

Subject: HC-MFRS-C-33.pdf - Adobe Reader 

Attachments: HC-MFRS-C-33 

Here is how it would appear as printed. 

4/ 1 /2008 3845



Page 1 of 1 Schedule C-33 PERFORMANCE INDICES 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 
Consolidated Electric Division 

EXPLANATION Provlde a schedule for the last four p rm years and the test year of other 
operation and maintenance expense summary by average customer. 
selected growth indices. selected growth rates and average number of 
customers 

Type of Data Shown 
Projected Test Year Ended 12/31/2008 
Prior Year Ended 12/31/2007 
Histoncal Prior Years 2004 - 2006 
Witness Doreen Cox 

2004 2005 2006 2007 2008 
Year Year Year Year Year 

SUMMARY OF OTHER 0 8 M  EXPENSES (DOLLARS PER CUSTOMER) 
Power Production Expense 
Transmission Expenses 
Distribution Expenses 
Customer Account Expenses 
Customer Service Expenses 
Sales Expenses 
Administration 8 General Expenses 

1 09 4 25 636 7 68 8 43 
85 09 96 82 92 32 102 73 128 14 
42 85 40 53 43 46 45 31 52 15 
12 80 15 66 14 89 13 00 13 30 
0 72 0 79 4 71 5 74 5 87 
91 87 98 20 104 74 11653 126 77 
234 42 256 24 266 47 290 99 334 67 Total Other 0 8 M Expenses 

GROWTH INDICES 
Consumer Price Index 
Average Customer 
CPI Percent Increase 
Average Customer Percent Increase 
Index Percent CPI x Customer Growth 
Average Customer Increase 

188.90 
29.891 
2.66% 
1.77% 
4.48% 
520 

DOLLAR AMOUNTS, IN CURRENT DOLLARS AND ANNUAL GROWTH RATES FOR 
0 8 M Expense Less Fuel per KWH Sold 
Capital Cost per Installed Kilowatt of Capacity 
Revenue per KWH Sold 

0 00914 
n/a 

0 01721 

195.30 
30.243 
3.39% 
1.18% 
4.61% 
352 

0.00952 
nla 

0.01725 

201.64 
30.636 
3.23% 
1.30% 
4.57% 
393 

0.00961 
nla 

0.01674 

205.97 
30.999 
2 17% 
1.18% 
3 38% 
363 

0 01086 
nla 

0.01705 

210.64 
31.370 
2.27% 
1 20% 
3 49% 
37 1 

0.01346 
n/a 

0.01760 

AVERAGE NUMBER OF CUSTOMERS 
Residential 22.878 23.119 23.464 23.756 24.058 
Commercial 4.036 4.097 4.131 4.178 4.226 
Industrial 2 2 2 2 2 
Outdm Lights 2.947 2.995 3,007 3.044 3.065 
Street Lighting 22 19 19 19 19 
lnterdepaftmental 6 11 13 0 0 
Total 29.891 30.243 30.636 30.999 31.370 

1 Lqhts incorporated with different rate classes prior to 2004 rate case 

KWh Sales 766.348.960 814,352,781 830,949.543 780.004.211 849.123.616 

SuppoRing Schedules Recap Schedules C-34 
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Clara Leider 

From: Mike Welsh [mpwelsh@CAEnergy.com] 

Sent: Thursday, August 09, 2007 12:07 PM 
To: Cox Doreen 

Subject: HC-MFRS-C-33.pdf - Adobe Reader 

Attachments: HC-MFRS-C-33 

revised C-33 as it would print here. 

411 I2008 
3848



Schedule C-33 PERFORMANCE INDICES Page 1 of 1 

Type of Data Shown 
Projected Test Year Ended 12/31/2008 
Prior Year Ended 12/31/2007 
Historical Prior Years 2004 - 2006 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El Witness Doreen Cox 

EXPLANATION Provide a schedule for the last four prior years and the test year of other 
operation and maintenance expense summary by average customer. 
selected growth indices. selected growth rates and average number of 
customers Consolidated Electric Division 

2004 2005 2006 2007 2008 
Year Year Year Year Year 

SUMMARY OF OTHER 0 B M  EXPENSES (DOLLARS PER CUSTOMER) 
Power Production Expense 
Transmission Expenses 
Dtstnbution Expenses 
Customer Account Expenses 
Customer Service Expenses 
Sales Expenses 
Administration 8 General Expenses 

Total Other 0 B M Expenses 

GROWTH INDICES 
Consumer Price Index 
Average Customer 
CPI Percent Increase 
Average Customer Percent Increase 
Index Percent CPI x Customer Growth 
Average Customer Increase 

DOLLAR AMOUNTS, IN CURRENT DOLLARS AND ANNUAL GROWTH RATES FOR 
0 8 M Expense Less Fuel per KWH Sold 
Capital Cost per Installed Kilowatt of Capacity 
Revenue per KWH Sold 

AVERAGE NUMBER OF CUSTOMERS 
Residential 
Commercial 
Industrial 
Outdoor Lights 
Street Lighbng 
Interdepartmental 
Total 

1.09 
85.09 
42.85 
12.80 
0.72 

91.87 
234.42 

188.90 
29.891 
2.66% 
1.77% 
4.48% 

520 

0.00914 
n/a 

0.01721 

22.878 
4.036 

2 
2.947 

22 
6 

29.891 

4 25 
96 82 
40 53 
15 66 
0 79 

98 20 
256 24 

195 30 
30.243 
3 39% 
118% 
4 61% 

352 

0 00952 
n/a 

0 01 725 

23.119 
4.097 

2 
2.995 

19 
11 

30.243 

6.36 
92.32 
43.46 
14.89 
4.71 

104.74 
266.47 

201.60 
30.636 
3.23% 
1.30% 
4.57% 

393 

0.W961 

0.01674 
n/a 

23.464 
4.131 

2 
3.007 

19 
13 

30.636 

7 68 
102 73 
45 31 
1300 
5 74 

11653 
290 99 

205 97 
30.999 
2 17% 
1 18% 
3 38% 

363 

0 01086 
n/a 

0 01705 

23.756 
4.178 

2 
3.044 

19 
0 

30.999 

8.43 
128.14 
52.15 
13-30 
5.81 

126.17 
334.67 

210.64 
31,370 
2.27% 
1.20% 
3.49% 

37 1 

0.01346 
n/a 

0.01760 

24.058 
4,226 

2 
3.065 

19 
0 

31.370 

KWh Sales 766.348.960 814,352,781 849.123.616 830.949.543 780.004.211 

Supporting Schedules C-7 Recap Schedules C-34 
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3 on 'Ground 3 Internal controts Master a7edtlist.msg 271 KB Outlook Item 10/16/2007 1:35 F'M Files Currently on the CD 
' On IGround -1 IQ Note Comparison 090507.msg 88 KB Outlook Item 10/16/2007 2:23 PM Files Currently on the CD 
13 on 'Grounc J June Financial Analysis.msg 150 KB Outlook Item 10/16/2007 1:33 PM Files Currently on the CD 
' 5  on ' E m ~ n c  -'Latest version of G's.msg 495 KB Outlook Item 10/16/2007 1:33 F'M Files Currently on the CD 
-ansfer on 'Gr A Liquidity section of 10Q.msg 28 KB Outlook Item 10/16/2007 I:% PM Files Currently on the CD 
)2EcJos on 'Gr -3Long Pond - resubmitted.msg 4,851 KB Outlook Item 10/16/2007 1:s PM Files Currently on the CD 
3t on 'Ground 3 LT debt table in 10K.msg 29 KB Outlook Item 10/16/2007 1: 17 PM Files Currently on the CD 
b l ic  on 'Groc ;LTD.msg 25 KB Outlook Item 10/16/2007 1: 17 PM Files Currently on the CD 
introl Panel 3 March Financial Analysis letter.msg 227 KB Outlook Item 10/16/2007 1 :36 PM Files Currently on the CD 

Place? 2 Mat's comments.msg 168 KB Outlook Item 10/16/2007 1 : 37 PM Files Currently on the CD 
:le Bin ~3 MFR . msg 27 KB Outlook Item 10/16/2007 2:24 PM Files Currently on the CD 

3 mfrindex-AL XLS (52).msg 76 KB Outlook Item 10/16/2007 2:26 PM Files Currently on the CD 
A mfrindex-AL XLS (83).msg 76 KB Outlook Item 10/16/2007 1:36 PM Files Currently on the CD 
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Page 1 of 1 

Clara Leider 

From: Lundgren April 

Sent: Thursday, June 21, 2007 3:15 PM 

Subject: Internal Controls Master Checklist 

Attachments: Internal Controls Master Checklist.xls 

To: ACCOUNTING - All 

Good afternoon, team! 

Please find attached the internal controls master checklist. This document incorporates all revisions that I have 
received to  date. Please let me know if you have any questions or updates to the file ... 

Thank you, 
April Lundgren 
Sr. SEC Accountant 
Florida Public Utilities Company 
561.838.1788 

PS - I had originally sent the file out to only those individuals who had items assigned to them. Dina, you did not 
have any assigned items, but I definitely do not want you to  miss out on the fun! 

411 I2008 
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lnlemal Controls Checlrlirt 

Responsibility 
Cash Accountant 

Cash Accountan1 

Accountng Manager 

DNISW~ Manager 

Cash Accountant 

Cash Accountant 

Cash Accomtant 

Cash Accomtant 

GL Accountant 

Cash Accoultant 

GL Accountant 

Fmncel Analyst 

CFO 
CFO 
IT Director 

Sr Regulatory Acct 

Sr Regulatory Acct 

Si Regutalory Accl 

Sr Republory Acct 

Sr Regulatory Acct 

Fraq Control # Control Description Burr Cvsls 
Daily 

Monthly 

Monthly 

Monthly 

Daily 

Monthly 

Monthly 

Monthly 

Monthly 

Monthly 

Quarterly 

a" a lt e ll y 

Annual 

Annual 

Daily 

Monthly 

Monthly 

Annual 

Annual 

Annual 

Cust Relatms Director Annual 

Cust lnlormatwn Mgr Annual 

Sr Regulatory Acct Annual 

CIS Analyst Annual 

Cat  Relatwns Director Annual 

CIS Manager An"W3l 

Accounting Manager As RBq 
Gas Logislrs Mgr DaW 

4 

1 

2 

3 

4 

2 

5 

6 

8 

9 

7 

10 

1 

3 
10 

1 

5 

3 

4 

6 

7 
8 

9 

11 

12 

13 

2 
3 

Cash a dabursed from a lmned number of bank accomts inter company account translers are mnmlzed and Treasury 
maclrve acwmts are closed tm$ 
The Cash Accountant who a Mependent of the cash dsbursemnll tunclm prepares bank account recmllatms T r e a v  
mnmly 

The General Accowtng Manager revem approves and slgm on on all bank rmdems m m l y  except for Treasury 
payroll acwmt and retums 

Expense account balawes are cmpared to current and prwr year ammls  large vamncs are nvesbgated by Treasury 
h a w n  Managers nho ale held acwmtabk lo me bvjget by management 

Borromngs and repayments to me Ine of ciedn (LW) are done aufomalcaliy by Bank of Amerca on a dally bass Treasury 
based on daily cash requiremenls 

Cash a reconclkd m m l y  by h e  Cash Acwmtant and all reconcdng nems are lnvestlgated and cleared tmeb Treasury 

The Cash Accountant records the barroungs an the L E  per h e  bank statement The General Ledger Acwmtant Treasury 
reconciles LM: per bank statement to me general ledger 

LW Interest 6 automateal$ "draw, frcm me bank accoml rronmly and me Cash Accountant reconclks me bank Treasury 
accounts mhty 

General Ledger Acwulfant performs a reconcilaton of accrued mteresl each m m  mat a revlewd and approved by Treasury 
the General Accomtng Manager 

Bank notlles Company when me nterest 6 d w  M me bng term debt The nterest 6 pad VB a mre transfer Treasury 

General Leger Accountant anabes me m m $  nterest expense based M current twrrorvngs and verlies the Treasury 
mteiest charged and recorded a r e a m b k  

The lnanclal anabst cakdats me Ccqanfs complence mlh me debt covenam and me CFO revlem and Treasury 
approves me wkubtwn 

The Board of Directors are required 10 approve all fnancng to be obtaned by me C c q a n y  Treasury 

The CFO IS me onty p e r m  able to ndute and create a letter of credd mlh me tank T,*asury 
07s Customer Rebtans Dtrector Customer Inlormaton Systems Manager IT Director CFO and Busnes S y s l w  Revenue 
Pnalysthave accessto~customer rate master fle n ORCOM 
There IS a set lormu$ to me pice SUUCture Sellng Pice IS fuel rate plus base rate plus wnservalan Ths formula 6 Revenue 
consistentty used each year 
Propcted ovedrnder recovev IS mmdored and updated f i r "  actual mnmly btllngs and cost by Senor Regulatory Revenue 
Accoultant on a m m $  bass and likd wm me c m s o n  
Senor Regublory Accomtant cakubtes the twl pice to be charged lor me year based M me annual ek l r c t y  
contract m e  annual electrc cmtian lues h e  pice of eleclrcg lor me entire year and merelore me rates are oniy 
updated once a year 

Fuel rate for me lolbung year are prepared by Senor Regulatory Acwmtant n August or September in a gwen year Revenue 
usng bvjgeted nformalm M usage and cost and d a likd mlh me Comnasan In early November or December 
me h l s s m  approves me m"$ propcted ra ts  lo1 the lolbwng year These Tales are med tor binng 
cuslomers n me lollonng year 

Mer the prolecled rates lor me lolbrmg year a approved by the Comnlssm Senor Regulatory Accoullant 
prepares an e mil to notrfy Customer Relams Depalrment 01 new approved rate per me c m m a n  

Revenue 

Revenue 

Customer Relatons Director nputs h e  late change 0 me ORCOM (bllmg system) 
Customer Informatan Manager verlles me rate n ORCOM agrees to me new rate c m m c a t e d  by me Senor 
Regulatory Accomtanl and approves me entry 
The Fuel Rate M e m  a sent ouf to each ~ N ~ O I I  by Senwr Regulatory Accountant m e  me PPA 6 delermned M 

each d N s m  6 a w e  01 me current rate 
FPU establshes an annual fued blllng meter readng xhedule and d!strbufes the xheduk to the h l  onres The 
xheduk dentdles me exact dates when me rate mll change whrh 6 effective on me 'read date' of cycle 1 of each 
January 

Customer Relatons Director ensures mal me Senor Regulatory Accountant has submmed h e  rate change form each 
year prwr to me scheduled ellectwe date 

CIS Manager verdies me rate change entry n ORCOM HBS completed by me required elleCtNe date CIS Manageis 
review IS docunented by sqnng and datng me Fuel Adjustment Form Eleclrr 

Base Rate IS detemned by me Common and n 1s only changed men a new rate st@ 6 done 
FPU currently Imm propane purchases to bw myl vendors INERGY and DYNEGY 

Key Process Sub Precess 
Cash Management 

Cash Management NOW2 

Nolle 

None Cash Management 

Cash Management NOW 

Finanung None 

Finanung N O W  

FlMWng NOW3 

Fl"allUng None 

Finanung Nolle 

Finanung Nolle 

Finanung Nolle 

Finanung None 

Fl"alWXJ None 

F,MnUng None 

Service Pnung and Rate Making Elednc 

Service Pncing and Rate Making Elednc 

Service Pnung and Rate Making Elednc 

Service Pnung and Rate Making Elednc 

Swvice Pnung and Rats Making Elednc 

Service Pnung and Rate Mabng Elednc 

Swvice Pncing and Rate Making Elednc 
Sewice Pncing and Rats Making Elednc 

Service Pnung and Rate Making Elednc 

Service Pnung and Rate Making Elednc 

Service Pncing and Rate Making Elednc 

Se"? Priung and Rate Making Elednc 

Service Pnung and Rate Making Elednc 
Service Pnung and Rate Making Propane 

TYPO Key 
Pre~en ta t i~e  No 

Detedwe Yes 

Deledive Yes 

DBted lVe  No 

Preventative No 

Preventative Yes 

Preventative Yes 

Preventative No 

Preventatlve Yes 

Pre"entabYe No 

Preventative Yes 

Deledive Yes 

Preventative No 
Preventative No 
Pre"SntatlY.3 Yes 

Preventative No 

Preventative Yes 

Preventative Yes 

Preventative No 

Preventative Yes 

Preventative No 
Preventative Yes 

Preventative No 

Pre"e"tatl"e Yes 

PreBvenlallVe No 

Deledive Yes 

Preventative No 
Preventative No 
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Responsibility 
IT Director 

Propane Director 

Propane Manager 

Cust Relatons Dtrector 

Cust Inlormaton Mgr 

CIS Anavst 

Cust Rebtons Director 

CIS Manager 

IT Director 

SI Regulatory Acct 

SI Regubtory Acct 

Gas LOglslKS Mgr 

Gas Logstrs Mgr 

Gas Loglstcs Mgr 

Cust Relatons Director 

Cusl Inlormaton Mgr 

Gas lng6trs Mgr 

CIS Analyst 

Cust Relatons Director 

CIS Manager 

Sr Regulatory Acct 

Accomtvlg Manager 
CIS Analyst 

IT hrector 

IT Director 

Fmq 
Dally 

Monthly 

Monthly 

Monthly 

Monthly 

Monthly 

Monthly 

Monthly 

Daily 

Monthly 

Monthly 

Monthly 

Monthly 

Monthly 

Monthly 

Monthly 

Monthly 

Monthly 

Monthly 

Monthly 

Annual 

As Req 
Dally 

Daily 

Daily 

Control 1 Control Description BUS Cwle 
6 

1 

2 

4 

5 

7 

8 

9 

11 

1 

3 

4 

5 

7 

8 

9 

10 

12 

13 

14 

6 

2 
1 

4 

6 

Chly Customer Relatans hrector Customer Informam Manager IT [hrector CFO and Busn- System Analyst 
have access to me customer rale master file n O R C W  

[hrector 01 Propane sends out me O R C W  Propane Rates and Propane Rates Ouck Reference to each dnlsan 
marketng stall and customer rebUM1S department ome me pice IS determmed sa each propane rebled perwnel IS 

aware of me current rate 

PWWe Gas Adtustment Form to change me prce c h a r m  per und of propane 6 prepared and signed all by [hrector Revenue 
01 Propane 

Custmer R e l a n s  Dlreclor s~gns oll on h e  Propane Gas Adp"nt Form and np& me rate change n O R C W  Revenue 
(bllng system) 
Customer Inlormaton Manager verftes me rate n ORCOM agrees to me amunt ndcaled on h e  Propane Gas Revenue 
Ad]ustment Form and awroves me entry 

FPU establshes an annual tlxed billng meter readngp schedule and dtstrbutes me schedule lo me local ollces The Revenue 
schedule dentdies the exact dates *en me rate mll change vhrh 6 ellectne on me 'read date' 01 cycle 1 01 each 
mnm lor metered propane and me .billed date'ol cyck 1 of each r" lor bulk propane 

Customer Relatons Director ensures mat me hreclor 01 Propane has submmed me rate change lorm each rmnm Revenue 
pror to me scheduled ellectne date 

CIS Manager VeidleS me rate change entry n ORCOM vas completed by Me required ellectne date CIS Managets Revenue 
revlwr a dwmented by s v n g  and datng me hopane Gas Pdjusbnent Form 
Chlq Customer Re lons  Director Customer Inlormatan Systems Manager IT Director CFO and Busneu System Revenue 
AMtyst have access to me c u s t m r  rate master Ilk n ORCOM 

There IS a set lormu!a to the prce strunure Sellng Prce 6 PGA plus Base Rate plus consewatan plus AEP and Revenue 
surcharges h e r e  apptcable Ths lormu$ 6 consotentty used each year 

PWCled overlunder recovery 6 mmdored and m a t e d  lrwn actual rmnlhly billngs and cost by Senor Regulatory Revenue 
Accountant on a monthty bas6 and filed v& me c m l s s m  

PGA 6 compared VnVl market late each m" lor reambkners  check by Gas Loglstrs Manager and docmenled Revenue 
on the Propcted Rate Sheet 

Gas LOgIStrS Manager deleimnes me PGA lor lotward m " s  based on me Projected Rate Sheet prepared by Revenue 
Senor Regubtory Accountant vhrh details budget and accomtng p r o ~ ~ s  and lqdales lor current market 
cond1ms 

Gas Logslrs Manager prepares and signs olf on me Nalural Gas Rate Ad~uslment form and submits to Customer Revenue 
Reblans Depamenl 

Customer Rebrans [hrector signs on M me Natural Gas Pate Adlushnent form and np& rate change n ORCOM Reve- 
(b lhg system) 

C u s t m r  Inlormaton Manager verlies me rate n O R C W  agrees lo me approved Natural Gas Rate Adlustment form Revenue 
and approves h e  entry 

The pw\ Sheet 6 sent out to each natural gas dnaan by Gas LoglsLCs Manager m e  me PGA IS determned lor Revenue 
each mnh sa each dnson 6 aware 01 me Current rate The PGA Sheet ncludes current rate and hstorcal data 

F W  establshes an annual laed bltlmg meter readng schedule and dslrbutes me schedule to h e  local ofices The 
schedule dentdies me exact dates vhen me rate mll change nhch 6 efiectlve on me 'read date'ol cyck 1 of each 
m m  
Cusmer Rehtons hrector ensures mat me Gas Log6tn Manager has shmded me rate change form each In" Revenue 
pror to the scheduled enectne date 
CIS Manager verlfies me rate change entry n ORCOM vas completed by me required enectwe date CIS Manager's Revenue 

review6 doclmenled by s q "  arm datng me Natural Gas Mtuslment Form 
Rate pro,ectms lor me lolhmng year are prepared by Senor Regublory Accomtanl n August or Seplentv2r n a 
gnen year and d 6 hled mm he Comnlssan In early Novwrber or December me Gnnmason approves me 
monthly propckd rates lor me tolbrrng year These rates are used as parameters lor billng customers n me 
lolbmng year The Campany 6 not alhwed lo exceed me rates approved by h e  Cwrmlsson mless specal approval 

Revenue 

Revenue 

Revenue 

Revenue 

IS W C e N e d  

Base Rate 6 determined by me Camsson and d 6 only changed h e n  a new rate study 6 done 
AHer every postng to h e  computer system Crcm wll produce a ClSBAl Repon (Customer Intormah(m 

RWI!"W 

RWeWe 

BabnceJAccomts Recenable Babncng Report) The CIS Analyst agrees and balames h e  amounts mat ale 
dedled n me ClSBAl Report tome FW Report (lob all accounts bWd lor me day by uthiy) and me Sales Journal 
(lab all postng by GL accomt) all vanames are dentdled and corrected tmec 
Access to h e  'Customer Conlrol Files' 6 lmded to me hrector of Customer Reblans CIS Manager CFO &ness 
System Analyst and IT hrector 

Revenue 

Orcom system picdwes daty routes and meters to be read vhrh 6 loaded on We hand held devres R*"B""e 

Key Process Sub Process 
SWAGS Pnang and Rate Making Propane 

Service Pnung and Rate Making Propane 

Service Pnung and Rate Making Propane 

Service Pnung and Rate Making Propane 

Service Pnang and Rate Making Propane 

Service Pnang and Rate Making Propane 

Service Pnang and Rate Maktng Propane 

SWWW Pnang and Rate Making Propane 

Service Pnang and Rats Making Natural Gas 

Service Pnang and Rate M a k q  Natural Gas 

Service Pnang and Rate Making Natural Gas 

SSWW Pnang and Rate Makmng Natural Gas 

Service Pnang and Rate M a k q  Natural Gas 

Service Pnang and Rate Making Natural Gas 

Service P n q  and Rate Making Natural Gas 

Service Pnang and Rate Making Natural Gas 

Service Pnung and Rate Making Natural Gas 

SSN~W Poung and Rate Making Natural Gas 

SSN~W Pnung and Rate Making Natural Gas 

S S N , ~ ~  Pnung and Rate Making Natural Gas 

Service Pnang and Rate Making Natural Gas 

TYP Key 
Preventative NO 

Preventative No 

PreYBntatNe Yes 

PrevBnlabve NO 

Preventatwe Yes 

Preventative Yes 

Preventative No 

Deledive Yes 

Pre"*"tatNe Yes 

Preventative No 

Pre"B"tallV.3 Yes 

Preventative No 

Preventative No 

Preventative Yes 

Pre"Bntat,"e No 

Prevmtallve Yes 

Preventative No 

Preventative Yes 

Preventative No 

Deledive Yes 

Preventative No 

Preventative No 

Preventat,"* Yes 

Preventative No 

PreYentatlve Yes 
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Responsibility Fmq 
Cust Relatons Operator Dally 

Cusl Relatons D3rector Dady 
IT Cmreclor Dally 

Cust Relatans Operalor Dally 

Cust Setvce Manager Dally 

IT Dlrector Daily 

IT Dlrector 

Cust Servce Manager 

Cust Relatons Operator 

Cmt Retatons Operator 

IT Cmrector 

Cash Accomtant 
Accomtng Manager 

Sr Regulatory Acct 

Cust Servlce Manager 

Cust Servce Manager 

Cust Servce Manager 

Cust Servce Manager 
Cust Servce Manager 

Cmt Relatons Director 

IT Dlrector 
Accomtmg Manager 

Cash Accountant 

DNSM Manager 

CIS AnalVst 

Cust Relalons Director 

Daily 

Daily 

Daily 

Daily 

Dally 

Monthly 
Monthly 

Monthly 

Monthly 

Daily 

Datly 

Daily 

Daily 

Daily 

Daily 
Monthly 

Monthly 

Monthly 

Daily 

Daily 

Control X Control Dettrntan Bus Cvcle 
7 

0 

9 

11 12 

13 

14 

15 

16 

17 

18 

2 

3 

5 

10 

1 

2 

3 

4 

1 

9 

5 

6 

8 

1 

2 

~ -, 
After me bills are produced by me O a d e  biller (Khra) h e  CR Qerator agrees me dollar a m m l  and nunber 01 bdls Revenue 
PrWeSSedimafled per me 'Kubra Prcdulon Fllter L@ provded by me vendor to me number and amunt 01 h e  bllk 
to be processed per h e  Orcom data lis Any dmerences researched and documented on an excel recowillatan 
sheet kept by the CR Operator 

oicom requires as meters lo be read regardless 01 nhemer me meler s a m e  or mused Revenue 
ITRON produces a report to me dNaoMl Once 1 me meler reader nadvenentiy or ntentonalty sklps any reads The Revenue 
hand held devce mll alen me meter reader 1 me read does not appear to be correct 

The CIS Operator sends all managers a tsfng 01 their'Prm6es Not Blkd' for mal days blllng cycle Revenue 

The customer SeNce representatwe ICSR) pertom a pre audn M meter reads to verfy mat all meter exceptons Revenue 
were addressed The meter exceplm denblled and vmiked alms a g e  are premse or usage exceptons 

@COm dentlhes all pre bills mat have abtmrmaliy h@ or bwdollars or 1 me customer a belng charged lor servces 
mey don t have on me '8111 Batch' report Hhch IS revlewd and discrepancies are resolved or overrdden at me local 
OHce by me once CSR The h@ 01 bw usage IS determned by comparng me current bill to h e  pror tno mnms 
and the same mnm me prar year and dentdles abnonab hqh or low usage d #ecurrent b l  dfieis Q me 
predetermmed system parameters located n me Orcom tabb 

OrCm dentnles unusual I m  n me billng system as a termnal or Son excepton alter me meter reading batch a Revenue 
posted to me Orcm system 

The local CSR IS required to revlewall termnal excepbm and provde a 'Cycle Informaton Form' lo me CIS operator Revenue 
to overlde me excepion lor me vald prebitts mat Wuid be biked n me excepton 6 not an accurate blll me local 
CSR mll m v e  me excepton to melr dNISan s excepm batch to research correct and resubmn to bill 

n the CIS Operator does not obtam a 'Cycle Inlormatan For" to ovende a termnal excepton the bill mll not be Revenue 
created and wII be sent to me " s o n  Batch Exceptm' Hhch must be resolved KI 5 days 
CIS operator examnes an'Cycle Inlormatan Forms' lor approprate docurentaton to clear all termnal exceptons n Revenue 
OrCM 

Revenue 

Cakubton of me amunt b(lkd a computer autwnated based on me current rates lmded nto me systm RB"BW0 

Cash Accomtant reconciles me mnmiy sales puma1 to me general ledger postng 
General Accomtng Manager rewen5 and approves me m " t y  revenue puma1 entry prepared by h e  cash 
accomtant 

Senor Regulalory Accomtant independent 01 bllng) recornles me rates char@ durng me mmm and prepares a 
FPSC liling ea& rr" for me gas and electric fuel rates billed to me customers lor h e  m n m  The a m m t  billed to 
me customers a reconciled to me cost 01 fuel lor me m m  
All customer servce managers are required to revewand approve me m m i y  'No Blr repon @at dentlies all 
premses mat have not been bilkd m 34 days 
Campany requires a deposl on electrlc gas and most propane accomts 01 approxmateiy tno mnms usage In me Revenue 
case 01 m r c a l  accomts can swpty a surely bond and an irrevocable lener of credl nstead 01 a deposl 

n customer purchases merchandae on credl a credn report IS rm on customer pror to sale or delwery except for 
@ standng Customers 01 customers Hho purchased a materhealei 

If accomt IS greater than WI and Over 30 days lrom dated bill a collector notre IS lssued and a collect01 mll VISI 

premlses IO rselve payment or ShUlQH servce 
Bankrupl accomts are flagged and dentlied n Ocom by me Dlrector 01 Cuslomer Relalons upon recepts of 
bankrwtcy rmices Ifom me cowl 
Oniy me Customer Relatans depament has acces to post wne-oll bad debts to me system 
All accounts Over 90 days alter accounl has cbsed are autmlcaliy Wden-On lo bad debt batch and sent to an 
o a d e  collecton agency 
An accounts recevable agng smmary and r u l e d l  h6tory anaiysa IS sent to me dNISan manager mnmiy DNlson Revenue 
directors are evalrtated based on achlevng predetemned agng gmls 
Managers have lo revlewall accomts to be WmenQii to bad debts on a m " i y  bas6 and me dNeon manager has Revenue 

to approve va email h e  bad debt accomts nclcded n me bad debt barh before poslng to me Orcom system by me 
Customer Servce department 

CIS Anatyst ruls tno queres pror to cash posbng to verQ all mwelleanwus cash assiqxc a vald general ledger 
accomt and merchandise d o ~ n  payments are lied lo a vald contract n me system IS (not posled to the Cuslomels 
ledger) 

Mapnly 01 all payments are sent to a central 'Lockbox'at me Maranna lacllny n Hhch #e Cwnpany o w 5  equlpment Revenue 
mat processes me mail payments and checks receaed 

Revenue 
Revenue 

Revenue 

Revenue 

Revenue 

A delnqwnt notre a sent to every accomt over 2 days past due Hhch 6 22 days from date of bdl R*W3""0 
Revenue 

Revenue 

Revenue 
Revenue 

Revenue 

cust Information a ~ccount~ng 

CuSI Informatun 8 A-unting 

Cust Information 8 Accounting 

Sub Process 
None 

None 
NO"* 

None 
None 

None 

None 

None 

Nolle 

None 

None 

None 
None 

None 

None 

None 

None 

NOW 
None 

NOW 

None 

None 

Nolle 

None 

None 

None 

Preventatwe Yes 
Preventative No 

UNKNOWN UNKNOWI 

PrevsntatNe No 

Preventative No 

Pr*YBnlatlYe No 

PreventatlYs Yes 

Pl*YmtatN* Yes 

Preventative No 

Preventative No 

Detedive Yes 

Deledive No 

Deledive Yes 

Detective Yes 

P'eventahve Yes 

Preventative Yes 

Prevmtalive No 
PreYentahYe Yes 

Preventative No 

Preventative No 
Detedive No 

Preventative No 

Preventatwe Y e s  

Preventative No 

Preventatwe No 

3 
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Responsibility 
IT Drector 

CIS Anahlst 

CIS Analyst 

CIS Analyst 

CIS Anayst 

CIS Analyst 

Accomtng Manager 

DNswn Manager 

C a t  Sewlce Manager 

DNISW Manager 

C a t  Servce Manager 

CIS Analyst 

CIS Anatyst 

CIS AMhlst 

Cash Accomtant 

Accountng Manager 

Cash Accountant 

Cash Accountant 
HR Assstant 

HR Assstant 
Sr Tax Accountant 
Inventory Analyst 

Accomtng Manager 

HR Asssfant 

Sr Tax Accountant 

F v  
Daily 

Daily 

Daily 

Daily 

Daily 

Daily 

Daily 

Daily 

Daly 

Daily 

Weekly 

Monthly 

Monthly 

Monthly 

Monthly 

Monthly 

Monthly 

a"artelly 

Daily 

Weekly 
Monthly 
Monthly 

Monthly 

Monthly 

auarte,iy 

3 

5 

6 

7 

14 

15 

17 

18 

19 

20 

16 

4 

8 

9 

10 

11 

13 

12 

5 

10 
7 

7 

8 

9 

11 

Cash cannot be posted until me prwr days cash recewed per Cash Edt D report IS reconciled to me System Balance Revenue 
in Orcom 

CIS Anahlst recewes a dally emall from each bcatm ndcatng me kcaton has mdaled a pecdng post of the cash Revenue 
receipts In ~ c o m  CIS Anabt k q s  me tme Rat each kcatm Sent me mi l  and verlies all kcalms have mnlated a 
pending post n me system prwr to a fmal cash post 

CIS Analyst balances Re cash recepts posted m Chcm lor me day to me cash recepts dentfied n me'Daty Cash 
ReporK Provded by each kcaton to verQ all cash recewed lor h e  day ws propew posted n h e  Orcom system 

CIS Analyst balances me 'Cash Edd D' repon mat dentlles all me types 01 cash leCeNed, to the CISBAL report to the Revenue 
cash recepts pumal to vernv me amoml 01 cash applled to accounts receNable agrees to me cash receaed 

H money or cash IS receaed ficin an unknonawr mwce or mdentdlabk cus tmr ,  me flnds are recorded as a kbMy Revenue 
man undentdIed cash aCCoUnt Cus tmr  S N K e  Can search mIS a m m t  by dollar and date posted M e n  persm 
calls to clam payment 

Fmds " v e d  00 closed accounts can 51111 be awlled to the closed accomt and mll trigger repayment back lo the Revenue 
customer 

The person nho iecewes and apples h e  cash IS ddlerent man me p e r m  nho posts h e  cash to me computer system Revenue 
uho IS dlnerent man h e  p e r m  nho recwbles me tank accomts lo me general ledger 

Cashlei balances huher d r a w  every 24 hours by matchng me baeh totals to me actual cash recewed lor me past Revenue 
24 hours and prepares a dews* tcket 

Lccatm s w m r  revem all deposfl kkets agiees me a"I deposded lo me Qiiy Cash Repof total deposfls Revenue 
and ntermedle posts each batch to remove access to bath I r a n  cashlers 

An armored car sewre pcks LQ all cash recewed prwr to me schedded tM daily except lor New Smyma and West Revenue 
Fbrda 
Once CSM IS responslbk lo review postngs to the Undentmed Cash accomt and mtac t  check wter to fmd propa Revenue 
placement lor me funds and lo make and Lle a photc~opy of me check 

CIS Analyst runs a m m  end 'Cash ReceQlS Jaumar dentlles me bad OLs and correcls me entries prwr to Revenue 
torraiding to Accolntng 

CIS mawst rms a month end 'Cash Recepts & m a r  and agrees balances lo me daily balanfng Horkheet Revenue 

Customer statements ale Sent to customers ndcatng cmulalwe balance o w d  and me customer sewlce departmenl Reven- 
Hho IS independent 01 cash recepts nvestigates dmrepances dentfied by me customer 

Cash AccOmtanttakesthemonmend'MshRecegtsJwrnarandve~~~e~takageelothemon~lylotalolme Revenue 
dank cash repor& and prepares a manual puma1 entry 
General Accountng Manager reviem and approves me cash recepts puma entv prmr to postng me pumal entry Revenue 

Cash Accountant reconc&s h e  bank account vrhch IS revlewd and approved by h e  General Accomtmg Manager Revenue 

Cash accomtant reconciles me accomts recewable agng to me general ledger qmrterly Revenue 
Pror to beneld payments HR Assatant(ndependent from Stale Street me Custodm of benefd plan assets) lorrards Fmancd Reporting 

partcpanrs retirement m t r e  to AON AON prepares and sends me partrpant a Retirement Applratm mat debits 
the enttkd Wll and optons of dstrbuims HR As6tant revem me RM~emenl Applral'an S w e d  by the 
partclpant and prepares and sends me paymenl request to State Street lor datrbutmn prccess 

Revenue 

Total amoml pad per me Payroll Report IS agreed to me checks generated 
The Senlor Tar Accountan1 recmiles me payroll tax accomts m " l y  
The Inventory hayst reconciks the payroll and d e d u t w  m m b f  Hhch ale revewd and approved by 
management m m t y  
Payroll related accruals are revlewd lor ccqkteness and reamableom and approved by General Accountng 
Manager 
Payroll system uses edfl Checks to qwry me HR deparbwnt to check Hhether all employee tlme reports have been 
submlned mto me payroll system n a persons tme IS mlssng me c q u t e r  report generated qwstwns me HR 
depanment The HR Asstant receaes a report ttled 'Unmatched Ewkyees' h t  dent@ employees not recewng a 
check 

SenwrTaxkcomtantieconcdesme'701'ccq~er reportlromhepayrollsynwntome'HR31W report computed Fimnad Reporting 

Hnm every payroll Senlor Tax Accomtanl makes sure amounts equal and cwrputes me requlred tax deposts from 
mese reports and agrees 1 to the actual payroll tax depose and recmlks any dlwrepancies 

Finanual Reporting 
Finanual Repolllng 

Fmanual Reporting 

Fmanual Reporting 

Fmanual Reportlng 

Key Process 
Cash Receipts 8 Application 

CashR-$ptsLApplicatm 

Cash Rece~pts 8 Application 

cash R-BPIS a A P P I O ~ ~ ~ I O ~  

Cash Receipts 8 Application 

cash Receipts a A P P I I ~ ~ I W ~  

Reporting 8 Disclosure 

~eport~ng a DISCJOSW~ 

Reporting 8 Disclosure 
Reporting 8 Disclosure 

Reporting 8 Disclosure 

Reporting 8 Dlxlosure 

Sub Process 
None 

None 

None 

None 

None 

None 

None 

None 

Nolle 

"0 

None 

None 

None 

P e "  Liability 
Penwon L&lrty 

P s m n  Ltabl lq 

Penslon Llabllty 

Penwon Llabllty 

Type Preventatwe Key No 

Preventalive No 

Preventative Yes 

Preventative Yes 

Preventative No 

Preventative No 

Preventative Yes 

Preventative No 

Prevsntatwe Yes 

Preventative No 

P'evenlal,"* Yes 

Preventative Yes 

Preventative Yes 

Detective No 

Pre"e"tah"e Yes 

Preventative No 

Detedive Yes 

Detective No 

Preventative No 

Preventative No 

Preventatwe Yes 

Preventative Yes 

Preventative Yes 

Preventative NO 

Deledive No 
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Responsibility 
CFO 

Sr Fnanclal Accl 

Sr Fmanclal k c t  

HR Assslant 

GL Accountant 

CFO 

CFO 

CFO 
CFO 

Sr Fmanclal Acct 

CFO 

CFO 

Fmq 
Annual 

Annual 

Annual 

Annual 

Annual 

Dally 

Annual 

Annual 

lhartelly 

Q".3rteliy 

Q"arteliy 

CJ"artS3rty 

Cusl Servce Supervnor Daily 

Inventory Anatyst 

Accounlng Manager 

Accounlng Manager 

Dwswn Manager 
DWSM Manager 

Onre Sewres 

Dwson Manager 

Inventory Analyst 

Dwson Manager 

D w s o n  Manager 

Weekly 

Monthly 

Monthly 

Monthly 

Annual 

Dally 

Dally 

Daily 

Dally 

Dally 

Dally 

1 

2 

3 

4 

6 

1 

2 

3 
4 

1 

2 

3 

1 

4 

2 

3 

5 

6 
1 

4 

5 

6 

8 

9 

Analytrs are performed by AON annualty A meetng ncludng me CEO COO CFO and HR hrector IS held lo 
dscuss me Proieclwns and assurptons related 10 penswn cos18 Aclual beneln costs are colrpared mth expected 
benelfl costs and any dlnerences are mvesttgaled and resolved 

Senwr Finamla1 Rewrtng Acwuntant compares me total conlrbulwns to me beneld plan and reconc~led 10 GL lor 
benelfl costs recorded and accrued The recCfKihalm s r e v e d  and approved by management mmty and 
approved by me CFO on a quanew bas 

Senar Finamel Reportng Acwuntant prepares pumal entry 10 true up pensan labtlny balance based on AONs 
proFllons and accrues lor future h rdng  CFO revew and slpls OH on the JE s 
HR Assstant prepares me 'Pensm Valuatan Spreadsheet' to update AON(Ac1uary) mh new hires new 
leiminab" and compensaton nfomtm lor all partcwnts To ensure mat all pawpants are ncluded correclty 
HR Assstant generates payroll report and c m r e  me amam& per lhs rewrt lo total W 2s reported 

Detailed records are r " m e d  of me llabilw for cwensated ab5mes and me General Ledger Accountant Finanual Reporting 
reconciles fllo me general kdger 

Company has a polry not 10 conduct transaclm mth ofirers or directors or afidlated companes of oficers and Finanual Reporting 
directors 

Directors and oficers are required lo w k l e  a MO Qestmmlre mat denlles enwes mat me dreclor or oficer or Fmanual Reportkng 
a member of men mmedlale lamity hat acts as a director or oficer or OMS 

The CEO and CFO revew all MO q w m n a i r e s  lor accuracy to the best of melr lolodedge 
The CEOand CFO renew all SEC Ihgs prwr lo ensure me related party transadan8 are approprlateb presented 
based on meir knowledge of me lolow related panes 
Senor Fnanclal Accomtanl r m i k  and mantans me llabilny reserve accomt lo d a l e  hses  and true up me 
llabddy level 

CFO lecewes a lener Irm me Colrpaws legal comsel mal denl6es all h w  or mrealened ltqalan and me 
wtenllal exposure 01 each ncdent 

CFO levlens and approves h e  general kdger entry prepared by Senwi Fmanclal Reportng Acwuntant " p a r m g  
the pumal entry UI me approved reconcham 
Customer Servre Supervnor (separate lrm warehouse personnel ssues the metchandse) matches the quantv and Inventory 
flem on me lolhvmg documents me tag removed l r m  merchandse and the tag lrwn Harehouse lib the Pmk Sales 
Canlracl and cwnpleted Servre Order hen she reheves me merchandse from nvemory system 

Customer Servce Supervnornmsa reportofmerchandsedsoldlrcin~enuent0rysyslemlor~wekand~sto Inventory 
me Stores Slpervlsor Store Wmr verles mat lens lsled on me report match all h e  merchandse mued from 
warehouse lor me w e k  Any dlnerence are nmedlalety nvesltgaled 

Inventory Anatyst (separate from vmrehome permnel s u e s  me merchandse) matches me Whne Sales Contracts 
10 me Sold Lo1 generated by me Merchandse Inventory System and to me merchandse tag lor me quantny and final 
costs and mvesltgales any varames 

Inventory Ana@! prepares a pumal entry to capture me quantw and lmal cost of merchandse s u e d  mat 6 revlewd Inventory 
and signed off by General Accaunlng Manager 
Merchandse Inventory Syslem generates me Inventory Avaibbb Report Inventory AnaW uses ms report and InveMory 
reconciles me pe'petua nvenlory system report 10 GL balance and mveslqales any dlnerences Vanances are 
recorded by me Inventory Anatyst as a puma1 entry to update me WL General Accounlng Manager revlens and 
slgns all on me JE 

Finanual Reporting 

Finanual Reporting 

Finanual Reporting 

Finanual Reporting 

Finanual Reporting 

Fmanuat Reporting 

Finanual Reporting 

Finanual Reporting 

Finanual Reporting 

Inventory 

Full phpcal mvenloiies 01 merchandae s performed every year by me Harehouse personnel l""WllOry 

Inventory 

Inventory 

Warehouse personnel Ill15 out and s q x  a Matewl Recept lor every flem recesed ndcalng recept of goods 

H Onre Servres depamenl placed me Order hen me Onre Sewres depalrmenl mll match h e  quantw 01 qxds 
recelved lo me nmce  10 me pwchase wder and also agree me prce per me purchase order to me prre per me 
lnvoce 
It an flem rece~ed s on a Local Purchase Order then me Stores Supervsor mll agree me quanlg of gncds recewed lnventonl 

to me mvoce and a b  agree quoted 10 me prce per me nvore 

Inventory Anatyst vetties me quanfny recesed per me Materlal Receipt agrees to the quantny charged per me nvore Inventory 
and also agrees me amount charged per me nvore agree5 to me vowher 
The stores supervsor maintans a Local Purchase Order Lcg and documents me date me voucher s prepared and Inventory 

dale me nvore was recewed 
The dutes 01 recewmg me nventory are performed by me Harehouse permnel Hhch are segregated f icin me Inventory 
duties 01 updalng me perpetual nvenlory syslem Hhch 6 perlonned by me IT depamnenl 

Key Process 
Reporting 8 Dlsdosure 

Repotting 8 Didosure 

Related Pa* TranSadlOnS 

Related Party Transadions 

Related Party Transadmns 
Rdated Party Transadions 

Judgments 8 E51imales 

Judgments 8 Estimates 

Judgments 8 Estimates 

M*,chandlse 

Merchandise 

Merchandise 

suppiles a ~atenais 

Supplies 8 Matenals 

Supplies 8 Matenals 

Supplies 8 Materials 

SubPr-u Typa Key 
P e w "  Llabldy Deledive No 

P e w o n  LlabYy Deledive Yes 

Preventative Yes 

Preventative NO 

Deledive Yes 

Deledive No 
Deledive No 

Prevenlative NO 

PreVsMatlYe Yes 

Pr*"e"tatlYe Yes 

PreVentallYe Yes 

ISSUWtC.3 Deledive Yes 

lXSM"C.3 PreventatNe Yes 

1SSUanCB Deledive No 

lgUa"CB Deledive No 
R-ving Preventative No 

Receiving Preventative Yes 
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Freq Control 1 Control Descriplwn BUS Cvde Responsibilrty 
MIre  Servres 

Accounting Manager 

DNlSon Manager 

DNISan Manager 

Accounting Manager 

Accounting Manager 

Accountmg Manager 
DN6on Manager 

Dwson Manager 
0 ~ 6 m  Manager 

Accounting Manager 

hvlson Manager 

DNlsan Manager 

DN6on Manager 

IT lhrector 

Accounlmg Manager 

IT lhreclor 

Drlson Manager 

Once Servces 

Onre Servres 

Propane Manager 

lnvenlory Analyst 

Monthly 

Monthly 

Annual 

Annual 

Annual 

Annual 

A n " d  
Annual 

Annual 
Annual 

Annual 

Daty 

Daily 

Daily 

Monthly 

Monthly 

Monthly 

Annual 

Daily 

Daily 

Daily 

Daily 

Weekly 

Monthly 

Monthly 

3 

7 

2 

1 

2 

3 

4 

5 

6 
7 

8 

1 

2 

3 

4 

5 

7 

6 

1 

7 

8 

9 

2 

3 

4 

At h e  end Of each mnm Onre S e r v ~ e ~  d w m l  renews all Malerlal Receipt recewed but vnthout a inventory 
correspondng nvore These l e m  are lsled as me m" end supples and malerlal accrual for *ems recewed not 
nvored and provded 10 me Inventory analyst lo accrue 

The Inventory Anabst reconciks me perpetual nvenlory system 10 me general ledger each m m  General 
Accomtng Manager revlev6 and slgns OH me reconclatm 

Inventory 

Full physcal nventoies of materlats and are Iaken wwy omer year w.m a partnl lrmentory of nem~ lhal 
constlute 70% of me value done m me omer years 

Full physral nvenlories of malenab and slpples are laken every other year Wm, a panla1 inventory of d e m ~  mat 
constlute 7090 of me value done n me omer years 

Corporate Accourtmg randomly selects mvenlory !term to be lest counted For full mvenlories 5% of me nvenlory 
d e m s  are lest counted For partla1 mvenlorles 10% of me nventory #ems are lesl counted 

A Corporate Accounting slaH verlies and accounts lor all lags osued for me physcal nvenlory All tags are 
accomted lor ncludmg vods and unused lags 
A Corporate kcomtng  stan and warehouse mmger meslwye large book to physcal varlances 
Hem recewed durng me physcal nvenlory are added to me physcal nvenlory docmentalon for mlusan Wm, me 
menlory recoru'IIlatan 

lnvenlory 6 counled by Indwduals under me supewsm and dlreclan of me valehouse manager 
Tags are placed on am mvmtory uems or bns Io nhcale lhey have been comted and 1 IS verlled by me lest 
comteis 
A COrporale Accounting SlaH prepares me book 10 physcalpumal entry to be posled m me general ledger and 
perpelual mvenlory system The entry 6 revlewed and approved by me Controller 

The perm llng (warehouse perwnnel) me wder nllak me Stock slp ndcalng me request nas ful~lled and Re 
perm recewng me SUppLes and waterlab ntlak me stock SIP ndralng mey recewed Ihe dems dentfled on me 
Sock slip 

The warehouse personnel cannot s u e  any s~pplles or malerlak mles a Slmk sllp 6 created and slgned by me 
ssw and me recewei 
Each slock slp ssued s asswed a sequenlal nunber by Store SWNaor Each mmmg Store Supervmr enters 
prar day nvenlory 6Suance nlo me Inventory ~ l e m  a m l n g  for me seqwnllal nwnberlng of stock SIPS and 
verdyng me llrsl Stock slip number follows me pmr days bsl stock slp nunber 

Inventoty System 6 mterlaced Wm, lnfniun IGV system) and automawally generates pumal entry to capture quantv Inventory 
and value of me nvenlory issued 

l nv~ lo ty  Analyst (sepalale from warehouse perwnnel vdw osues me nvenlory) recormks me perpetual nventory Inventory 

syslem report to h e  GVbalarue and nvestbptes any dlnerences Inventory Analyst prepares me ad)usbnenl pumal 
enfry 1 needed to update Gt Ths adjusmenl JE IS renewed and swed by General Accounlng Manager 

Inventory System calculates cos1 on nvenlory relwed by mulplyng me quantm, by me average nvenlory cost p e r  Inventory 

~ I I  cakulaled by me system 
Full physcal nvenlories of malerlal and supplies are p e d o W  every omer year Wm, partlal physcal of lem mal lnvmtory 
constlutes 709- of me value done n omer years bq narehouse 

All of me Iolbvmg docments are required by Once Servces depambnenl lo prepare voKher Non Inventory Materlal Inventory 
Recept &I1 of Ladmg Purchase &der and vendor nvoces The m e  Servres oepamnenl agrees me quanlv and 
prres charged per these dOcunenLs and venfv hey agree If all nems agree a voucher s prepared 

Oneer Servres Manager matches me awroved Purchase order lo me Bill of Ladmg and Non nventory Maleral 
Recepl and verdies me purchase vas awioprlately aumorred per me Purchase Aumorualon Procedures 

Once Servres depaltmenl recewes vendor nvoces matches me quantm, and prce aganst the Non lnvenlory Inventory 

Materlal Recept and Bll 01 Ladng and nvesbgales and reconciles any vanarues 
Inventory 6 recorded mlo me computer system by me AP AnakS.1 Hhrh s ddferenl man me permn receivng me lnventov 

mventory 
Onre SeNres depaltment lecewes an EFT tmtllcalon f rwn me v w r  mat indrales me a m w t  of cash mal vylll be Inventory 

Hnthdravn from FPUs bank accounl by me vendor and reconciles me amunt to be pad lo all vouchers durng mat 
w e k  lo verQ amunt IS accurate 

Each dNISon pedorms an nvenlory balancng and prepares an End of Monm Propane Inventory report Hhrh rolts 
nvenlory balance from pror monlh balance lo Currenl baknce Ths rewl IS also r e v l e d  and sen1 by h e  divaan 
slpervlsor IO me hreclor 01 Propane to Inventory AnakS.1 

Inventory Analyst convens me Gas Recewed porton n me End of Monm Prapane Inventory Repon mto dollars and 
reconc~kstome~balanceloral l  mventoryreceiveddurngme m m  

Inventory 

inventory 

lnvmlory 

suppi~es a Matends 

Supplies 8 Matenals 

Supplies 8 Matenals 

supphes a Matenals 

Propane 

pmpane 

Pmpane 

Propane 

Propane 

propane 

SubProcesrr Type Key 
Receiving Deledive Yes 

Receiving Deledive Yes 

Receiving Deledive Yes 

Physlcal Inventory Deledive Yes 

Physlcal Inventory Deledive Yes 

Physlcal Inventory Detedwe No 

Physlcal lnvenlory Deledive No 

Physlcal Inventory Preventative No 

Physcal Inventory Preventative No 

Physlcal Inventory Deledive Yes 

Physlcal Inventory Pr~ventative Yes 

Preventatlvs Yes 

Preventatwe Yes 

Pre"e"tat,"e Yes 

Ddedwe Yes 

Deledive No 

Prsvenlatlve Yes 

Deledive Yes 

Deledive Yes 

PreYenlatNe Yes 

G 
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Responsibility 
Accounlng Manager 

Inventory Anabst 

Inventory Anael 

DNlson Manager 
Accomlng Manager 
Accornlrg Manager 

Accomtmg MaMgel 
DNDon MaMger 

D N D ~  Manager 
DNlson Manager 
Accomtmg Manager 

Dwlson Manager 

Diveon Manager 

Onre Sewres 

DNDW~ Manager 

Inventory Analyst 
DNlson Manager 

Dwison Manager 

Dwlson Manager 
Drlson Manager 
Dlvlson Manager 

Accounting Manager 

Accounting Manager 

DNDO~ Manager 
GL Acmmtant 

SI Fmancial Acct 

Fmq Control I Contml DescrWi BUS CVClS 
Monthly 

Monthly 

Annual 

Annual 
Annual 
An"".d 

Annual 
Annual 

Annual 
Annual 
Annual 

Daily 

Daily 

Daily 

Daily 

Daily 

Daily 

Daily 

Daily 
Daily 
Monthly 

Monthly 

Monthly 

Annual 
Monthly 

Monthlv 

10 

12 

9 

1 

2 

3 

4 

5 

6 

7 
a 

1 

2 

7 

8 

9 

11 

12 

13 

14 

4 

5 

10 

6 
I 

2 

InVentOV Anahlst cdkubtes lob1 cost 01 nventory ssued w" Re rolnorvard mrksheet usng me average cost per Inventory 
gallon and total quanttq delwered Inventory Analyst men prepares a "K" end pumal entry lor propane muance 
during the mnm lo update Gil The Puma1 entry D wewd and approved by me General Accomtng Manager 

Propane IS dehered by kwers at each dNem Propane Clerk accounts lor all Dehery Trkeb and Inventory 
Anayst records nventory muance n me Gil Monthly conuol lor GL recordng 

A reasonableness cakublon of propane bcated n me tanks 01 metered C S I ~ R  IS performed once a year The 
Propane Delsery Svstem runs a program mat CakubteS me estmted balance at a 
metered cus tmrs  tank based on me prwr date me tank mas l~lled Thls lest valdates me propane nventory m 
metered tanks on a gwen day The valances are reconciled and errors d e n t h  by the reportare nvesugated edher 
mdwdually or usng a r a m  sample and adjusted to correct value by the Inventory Anabst and a book to physca 
adjusmnt 6 posted m me Gil 

lnvenlory 

Inventory 

day of propane m a 

Full physral nvenlories of merchandlse are taken every year by marehause permnel Inventory 

A lest comt of 5% of all nventores 6 done by nd~duak mdependent of me mventory comt Inventory 

Corporate k c m t m q  stan reco iuk  physcal mentov and genera\ ledger account and prepares necessary Inventory 
adlustmen& 

Corporate ACMmtng staR and marehouse manager nvestqate any book to physral vanawes 1""entOry 

hem recesed durmg me phvsral nventory are added to me physral nventory docunentaton for m1u5on wh me Inventory 
mventory reconcilstwn 

Inventory n comted by ndlvlduals M e r  me supe~am and drecton 01 me Harehouse manager lnventory 

Mer h e  mventory comung IS cwnpled nm whoul a 'post C note are nvestigated Invmtory 

Corporale Accorntmg stall prepares me boak to phySKal purnal entry to be posted n me general ledger and Inventory 
perpetual nventory System The entry IS revlewd and approved by me Gmtroller 

Warehouse peimnel fills out and swps a Maters1 Recept lor every nem recewed rdratng recept 01 goods Inventory 

The Harehouse personnel generates a pie numbered system tag m duplrate lrom me nventory system upon me Inventory 

recept 01 each piece 01 merchandw nvenmry (Zle Lag IS placed on each p w e  of mrchandse recewed one tag D 
placed m me warehouse file 

H Once Sewres department pbced the order men me Onre Servces depament wII mtch me quantlty of goods 
recewed lo me MOcelO me purchase order and a t 3  agree me p i re  per me purchase order to me prre per me 
mvore H everymmg agrees me Onre Servces department prepares me voucher 

H an nem recewed IS on a Local Purchase Order men me Sales Coordnator or bcal dwlswnal purchaser wlll agree 
me quantlty of goods recewed to the nwce to me purchase order and also agree me pnce per me purchase order to 
the p i re  per me nvore Hall lems agree me Sales Coordnator or k a l  dwwmal purchaser prepares me voucher 
for payment 

Inventory 

Inventory 

Inventory Analyst verfiles me prre on me voucher agrees to me p i re  on me nvore Inventory 
The Sales Coordnator mantans a Local Purchase Order Log and mumen& me date me voucher IS prepared and lnvenfoly 
date me mwre YBS recewed 
The dmes of recesng and recordng me nventory are performed by me warehouse p " e l  vh rh  are segregated Inventory 
lrm me d m s  of creatng a voucher and processng me payment lor me nventory 

Warehouses are equpped wh abrm system and guards lnventory 

Servce Order ls required prar to mung  mrchandse inventory 

The Sales Coordnalor recewes a Merchandse Audl Repon lrm me Sores Supervlsor mat dentfiles all system tags Inventory 

recewed YI the per& Th6 report IS used lo verfy all system tags are recewed I ran me warehouse 

Inventory Analyst accrues all lems sold durng me m" mat have IWI been pad usng me Sold Report all avadable Inventory 

mventory nem hat have not been pad usng me Available Repon and all l e m  sold and accrwd n pro1 m n h  mat 
have not been pad lnvenlory Analyst prepares the accrual pumal entry and d IS revlewd and slgned OR by me 
General Accomtmg Manager 

The Inventory Anabst reconciles the perpetual merchandlse mventory system 10 me general ledger each nwnm 
General Accomtng Manager revie% and swps OR on me reconctlatm 

Inventory 

1nventoly Full physral nventones 01 merchandse are taken at least Once every year 

Key Process 
Propane 

Propane 

Propane 

Merchandlss 

The General Ledger Accountant pnnls a pre tax hams1 statement detalled expense report and babnce sheet on a Ftnanual Rewnlng 
dwlswnal level and sends me reports to me accountng department for rewew 

The accountanls responsble lor each account wll verQ me financsl statement accuracy and nvenlgate brge 
varswes 0, IluctuatOnS (over 55 OW) bemen me current and pror percd amunts Each p e r m  IS respcnsble 10 
docment me reason lor me l l~~ tua ton  on me haMIS  Worksheet lor h s  or her assiyed accOm& 

Fln Statement Close 8 Consol 

Fmanual Rwrtlng Fan Statement Close 8 Consol 

SubProces. Type Key 
1-a- Deledive Yes 

Physlcal Inventory Deledive Yes 
Physlcal Inventory Deledive Yes 

Phywcal Inventory Delecl~e Yes 

Physlcal Inventory Deleclwe No 
Physlcal Inventory Prsv~ntative No 

Physlcal Inventory Deledive No 
Physcal Inventory Deledive Yes 
Physrcal Inventory Preventative Yes 

Receiving Preventative No 

Receiving Preventative No 

Receiving Prevenlative Yes 

Receiving Preventative Yes 

Rsceiving Preventative No 
Receiving Prevenlative No 

Receiving Preventat~e Yes 

Receiving Preventative Yes 
Receiving Pre~entative Yes 
Receiving Preventalive No 

Receiving Deledive Yes 

Yes 

Yes 
NO 

Yes 
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Responsibility 
Sr Fnancul Acct 

Freq Control X Cnntrol Description BUS Cvc1e Key Process 
Fin Statement Close 8 Consol 

Sub Process 
None Monthly 3 

4 

5 

6 

1 

8 

9 

1 

2 

3 

4 

6 

5 
1 

2 

3 

4 

1 
2 

3 

4 

5 

6 
7 

8 

9 

2 

6 

1 

3 

The Senwr FmncuI Accountant verdles each p e r m  responshk documenfs on the Analysls W o M e e l  all me 
fluctualms over 165 OM) She men prepares a letter hat expbms Re varunces b e k e n  me currenl percd and prwr 
perod lor all lluctuatms over YO OM) and datrbutes me kner 10 each person vho recewes me monmty lnancul 
statements (manly directors and managers) 

General Accountmg Manager prepares a Master Cbsng Schedule mat dentdies all #em IO be completed prwr IO me Finanual Repolling 
close and dentles person respnsble 

General Ledger AcCoun(an1 manlams a JE control b g  of aN required pumal entries and perSon responshk wll Finanud Reporting 
electronralhl nput date and meir nnuk on me JE conm b g  m e  Re puma1 entry s cwnpleted and entered nto me 
system 

The General Accounting Manager mamtans a b of all account reconc!lulwns mat need to be performed and me 
person responsble The p e r m  responsbk n General Accountng Io complete me reconciliatan IS required to nput 
completm date On the log once the recmIu1m IS corrpkte 

bty the General Ledger Accounlanl Cash AccomIanl General Accomtmg Manager CFO Controller and Carporate Finanual Reporting 
AcCOuntng Supervsor have access to post pumal entres to lnlnim 

An Accountmg Manager review approves and sqnwll  on all pumal entries prwr to bemg entered nlo me system Finanaal Report~ng 

The General MfCe Assstant or deslgnee obtans all pumal entry lorms from me General Ledger Accountant and Fmanual Reporting 
verdes each pumal entry was correctly key purhed nto lnfnlun The General Once Assstant slgns-oll on Re 
pumal entry form mdcating she proofed me enty n me syslm 

Finanaal Reporting 

Financial Report~ng 

chly me CFOor an Accomtng Manager are autmrued Io ndule and release recurrng mie transfers ExpendltWes 

To set up me mre transfer template lor a IranSactm to be recurrng mre transfer mU Bank of Ameica 1 requires one Expendrtures 
auUwraed Person to lnlute and a second auglomed p e r m  to release n 
Nw, recurrmg w e  transfers raw me alahorwed p e r m  to rime me tramacton and a second adhomed perm Expenditures 
to release 1 

Bank of Amerra s mre transfer web sne requires hg n ID and passwrd lor each aumortzed n d ~ d u a l  Expendlt",eS 

b h ,  CFO or an Accounting Manager are able to process mre transfers ExpendltWeS 

Bank aCCOm1 IS reconciled on a m m l y  basts mU recmllmg dems mveshgated Imty 
The DNSm Manager revews all m m l y  nvoces for reasonableness The reviewconstsfs 01 cmparsans 10 prwr 
years and consders me wamer cMd1ms h r o w u t  me current mm 
Suppler lnvoces are reconciled to me term outlned n h e  contract n order Io ensure compltance by dNam 

Empbyee sqns me materel receipt form lor me elenrc#y purchased durmg me m" 
Annual electrcm, meter testng Is performed by me suppler logemer mU a Fbrda Publc Vtilntes represmlatlve 
present 
Purchase Orders are only created limn properly approved and docmenled Purchase Requlsflons 
Before Purchase Orders are sen1 lo vendors me Once Servcer Manager or designee review and approves each 
lndNdWl &men1 
Once Servces verdies me ieceipt s cmsstent wlh me orqmal order by matchmg a copy 01 me orqmal Purchase 
&der lo me recqt 

Once Servces Managerordeswpee revewmevouhers and autmrues me processngolvendor payment The 
Once Servces Manager or designee agrees me pice per me nvoce to me OPlS Index and me destnam prcmg 
report lo recalculate the amunl char@ to verdy nvoce s Correct 

Propane [hreclor reviews me Purchase Order lor accuracy 
Field stgns on on me matena recept i on  confirmng me recelpt 01 goads 
Seqwntlal Purchase Order nrmbers are utilued and are log4ed rnnthn me Purchase Order Number L q  

The Company has segregalwn 01 dutles n place for me lolbvmg dutes hang employees (HR Asststant) payroll 
check preparalm (IT Programer) and d~tributwn 01 payroll check (Employmenl Speculsl and Once assetants) 

The payroll master I& m the computer syslem IS onty access& by mree IT programners b e  HR Director and me 
HRasstsIanl 
Set up new employees lelmnalwn and changes lo payroll perm files such as pay rates employee records, and 
dedvctwns are done vu a Permal Actm Mtce (PAN) form vhch IS approved by me empbyees direct SupeNISOr or 
manager and edher me CEO 01 COO 

IndNdual lane sheeb are created bmehty and are applwed by me employees supervisor and sent lo me HR 
assslant 

Expenditures 

Expenditures 

Expend~tures 

Expenditures 

Expenditures 

Expenditures 

kpendnures 

hpendltures 

Once Servces verdies b h g  ts apprwrule by matchmg me Purchase Order recelpt and vendor nvoce Expendltures 

Expendltures 

Expenditures 

Expenditures 

Expenditures 
EXpendlWes 

txpendltures 
Upon receipl a delNery receipt s bgged and provded lo me dtslrct 

hpendltures 

kpendllures 

Expendllures 

Monthly 

Monthly 

Monthly 

Mo"lMy 

Monlhly 

Monthly 

Datly 

Dally 

Daily 

Daily 

Daily 

Monthly 
Monthly 

Monthly 

Monthly 
Annual 

Dally 

Dally 

Dady 

Daily 

Daily 

Daily 

Daily 

Dally 

Dally 

Dally 

Daily 

61 weekly 

Bs weekly 

Accounting Manager 

GL Accountant 

Fin Statement Cbse 8 Consol 

F B ~  statement close a co-I 

Preventative No 

Preventative Yes 

Accountng Manager Fin Statement Close 8 Consol Preventatlve Yes 

IT Oneclor 

koun tmg Manager 

General Once Asst 

F I ~  statment close a consol 

Fin Slatement Close 8 Consol 

h n  Statement Close 8 Consol 

Preventative No 

PreVentatlYe Yes 

Preventat,ve No 

Accounting Manager 

Accountmg Manager 

Accountng Manager 

Accountng Manager 
Accountmg Manager 

Cash Accounlanl 
D~lsWn Manager 

DNswn Manager 

DNswn Manager 
Gas lngtstcs Mgr 

Once S ~ W W  
Once Serv~es 

Once Servces 

Once Servces 
Once Servces 

Accounts PayaMe 

Accounts Payable 

Accounls Payable 

Accounts Payable 
A C C O U ~ ~ S  Payable 

Accounts Payable 
Purchasln) I Procurement 

Purchaslng I Procurement 

Purchasln) I Pmcurement 
Purchaslng I PrOcuremBnt 

Purchilyng I Pmcurement 
Purchaslng I Pmcurement 

Purchilyn) I Prmrement 

Purchilyng I Pmwrement 
Purchaslng I PrOcuremenI 

Wire Transfer 

Wire Transfer 

Wire Transfer 

Wire Transfer 

Wire Transfer 

Wire Transfer 

Elednc 

Elednc 

Elednc 
Eled"C 

Pmpana 
propane 

Propane 

propane 
propane 

Preventatlve Yes 

Preventative No 

PreuentatNe No 

Preventatwe No 
Prevenlatlve No 

Dstedive Yes 
Deledive Yes 

Deledive NO 

Preventallve Yes 
Preventat,"* No 

Preventative Yes 

PreVFJntatNe Yes 

Detedwe Yes 

DetedlW Yes 

Deledive No 

Purchasing I Procurement 
Purchaslng I Pmcurement 
Purchaslng I Pmcutement 
Purchaslng I Pmcurement 
Payroll 

propane 
pmpane 
propane 
propane 
NOW 

Preventative No 
P,e"e"latl"e Yes 

Deledive Yes 

Detedwe No 
Preventatwe No 

Propane Director 
Mfce Servces 
Once Servces 
Once Servces 
HR [hrector 

Payroll 

Payroll 

Preventative No 

Preventative Yes 

IT Director 

HR Assstant 

Payroll HFI ksslant 
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Responsoboloty 
Gas LM/ISIKS Mgr 

O(fre Servces 
Gas Loglstcs Mgr 

Frsa Control I Control Descrntion Bus Cvcls Key Process 
Purchasing I Procurement 

Purchasing I Procurement 
Purchasing I Procurement 

Sub Process 
Natural Gas 

Natural Gas 
Natural Gas 

Monthly 

Monthly 
Monthly 

Dally 

Dally 

Dally 

Dall" 

Daily 

Dally 

Dally 

Dally 

Dally 

Dally 

Monthly 

Monthly 

Monthly 

Monthly 

Monthly 

Monthly 

Monthly 
Monthly 

Monthly 

Quarterly 

Annual 

F ~ve-Year 

OW3llWiY 

CIuartelly 

Quarterly 

Monthly 

6 

7 
8 

1 

2 

5 

6 

7 

8 

13 

14 

16 

18 

4 

9 

10 

11 

12 

15 

17 

19 

21 

22 

3 

20 

1 

2 

3 

4 

.I 

Each monmk nvoce IS rev=& and approved by me Gas Logstrs Manager to ensure me amunts of Mlulal gas Expenditures 
and capaclty usages are appmprlale 
A copy of each voucher packet IS retaned by me Procurement Depamnt lor meir records Expenditures 

The Gas LogIStrs Manager runs reports detailing FPUs capacw and naNral gas usage for me monm These reports Expenditures 
are reviewed to gauge forecast accuracy and cost ellectweness 01 capacw and natural gas procurement 

Vendor tnvores are pocessed by Am b l y s 1  rdepmdenl of purchasng iecenrng shppng ma are done at Expendtures 
dwison level or n Once Sewces 

Once SeNres Assatant or desvee compares mvores to approved purchase Orders and recewng reports and Expenddures 
check mavlematcal accuracy of invores 

Improvement R ~ ~ U I S ~ M  (IRI 101177 IS required for all captal expendnures Over $5 OW mat mll be constructed and has Expenditures 
to be aooroved based on me oredetermned alnhoruatm table 
Purchase Regwamns (PR) are approved by Cowl M Cw6on Managers based on a predeleimmed auihorzatlon Expenddures 
table lor all cdptal expendnures purchased and not cmstrlrted 

A" Anafyst recewes all vouchers and nvoces prar to payment and vetles me vowher has been properk approved Expenditures 
based on me predetermned aumorratan lmns 

Senor CMlstrwtan AcCOmtant asslgns every IR a seqwntlal llvedlgn nrmber whch represents me sub ledger Expendttures 
accowt in me WL and IS used throw$ out all accountmg and reportng Imtms such as AIP lued assel recording 
3rd ~"nPnrl0llr.c 

An Accountmg Manager Oxre S ~ N C ~ S  Manager or CFO review all expendnures over 5500 for proper coding m me Expenditures 
general ledger 

The CFO an Accomtng Manager or me Mfce Servres Manager review GR cadng on all vouchers or Purchase Expenditures 
Requlsnons Over Ssoo to ensure proper WLclassfcatmn 

AU assets designated as tacjgabk are assped a pre nunbered tag to be attached to me asset and me number s 
mcluded in me lmed asset svstem 
Access to l i e d  asset system (Inlniun) IS fmled Io me IolbyHlg a m "  ndwduak Senor Constructan 
Accountant General Accomtng Manager Part Ine Accountant CFO Senar Project Accountant Conlrolkr and 
Corporate Accountmg Supervmr 

Senor Cmslructan Accomtant mantans bg lor on w n g  captal proiects and mmnors expenditure agamst budget 
per Irrprovemenl Requlsdmr lonn IUI p r o p l  varlarues are required lo have an IR Reman form cwnpleted and 
approved by me dwum manager 1 me varlame exceeds 15% and S2 500 on a prowl bass or 15% on a mterlal 

Senar Constructan Accomtant anatfzes all open IR s based on actual expendnures cwrpared lo budgeted 
emendnures on a m m l v  bass 
Dwison managers recewe a rewn ndratng aH open IR s lor me dwsan and me progress on me constrwton 
comparing btdgeted expendlures 10 actual expendlures They are required to nves!q3le respond and approve any 
c m d r m t  Y ~ U W O + Y U  Rwvamhrmnn r h c d  IRs 
All proled varames are required to have an IR Revson form cwnpkted and approved by the dwaan manager d me Expsndttures 
varnnce exceeds 15% and $2 5w M a orolect bas6 or 150a M a materw varrance 
Senor Canstructmr Accomtant reconciles me detailed lued asset costs n lnlmim (ked asset computer system) to Expenddures 

the oeneral ledow on a mOnmlv bass 
General Accomtng stall perform m " l y  expense accowt analysls and mvesbgates any varsmes over $5 OW Expendltures 

Owlson Managers notdy Senor Constructan &countant Ome proqts are campled Expenditures 

Depreclaton 6 aufomatcally c q u t e d  by me Report Wrlei Deprecaton puma1 entry IS recorded by Senor Expendltures 

Constrwtm Accomtant and approved by General Accomtng Manager Reccmc~lelm IS done m" lnlnium when 
h e  purnal s recorded to make sure lhat me depreclaton amount s accurate General Accomtng Manager levlem 
ms recomillatmr before she slgns oll on me pumal entry 
Senor Constrlrtmn ACMmtant recwiles me change m me accumubted depieclaton account n me general ledger E ~ p e n d ~ t ~ ~ e ~  

on a monthlv bass 
Joumal entry prepared by Senor SEC Accomtant or Senor Prolect Accountant to reclassdy retirement obllgaton from Expd l tu res  
accumulated depreclatan IS approved by me Controller VB her review of me top level pumal entries m h e  llnamlal 
Stalement pieparaton process 

Expenddures 

Expenditures 

Expendttvres 

I..lnrD Il.".-m.=", h"MC n".,sm I,."mo,c nrm,n,,hln I". *Dn"3, l,>,,>",..,e 

Expenditures 

ExpendltUreS 

DNISOII Manager approves budgets lor yearly captal expendnures 
cwnposne depreclatm rates are asswed by me FPSC vla a deprecaton StW 

EXpendltWeS 

EXpendltWes 

Company s enwronmental auomey's provde an emall lo  me COO CFO WL AccOWltant and General Accountng Expenditures 

Manager mat dentlies a projsted range of envirmmtal Ilabildles by case 
C F 0 or Controller approves me envirmmental worksheet prepared by me WL Accomtant The environmental Expenditures 
llabllty 6 recorded as managemenrs best estrnate 
General Accountng Manager review and approves me general ledger puma entry prepared by me WL Accountant Expsndnures 
after cwnparng me purnal entry lo Re approved envirmmental wrksheel 
GL Accountant reconciles me environmental Ilabhly and asset accounl on a m m l y  bass Expenditures 

AP Analyst 

Once S e ~ l ~ e s  

Si Constrwtmn Accl 

DNISon Manager 

AP Anabst 

Sr Constructon Acct 

Fixed Assels 

Fixed Assets 

Fixed Assets 

Fixed Assets 

Fixed Assets 

Fixed Assets 

NOW3 

NOlW 

None 

NO"* 

None 

None 

Preventative No 

Preventative Yes 

Preventat,ve Yes 

Preventatlvs Yes 

Preventative Yes 

Preventative Yes 

Accounting Manager 

Accomlmg Manager 

Fixed Assets 

Fixed Assets 

NOW3 

N O W  

Preventative No 

Preventative No 

SI Conniuctmn Acn 

IT Director 

Fixed Assets. 

Fixed Assets 

Nolle 

None 

Preventalive No 

Preventatlvs Yes 

Si Constrwtm Acct Fixed Assets None PreVBntatNe No 

Sr Constrlrton Acct 

Sr Construclon Acn 

Fixed Assets 

Fixed Assets 

Nons 

NO"* 

Preventative No 

PreVentatNe Yes 

NOW 

None 

NOW3 

None 
None 

Preventallve YES 

Detedtue Yes 

DetedlW Yes 

Preventative No 

Preventative Yes 

Sr Constructon Acct 

Sr Constructm Acct 

Accounting Manager 

Owlson Manager 
Accomtmg Manager 

Fixed Assets 

Fixed Assets 

Fixed Aswtts 

Fixed Assets 
Fixed Assets 

Fixed Assets 

Fixed A d s  

None 

N O W  

Deledive No 

Preventatlvs Yes 

Sr Constructon Acn 

Sr SEC Accomlant 

Fixed Assets 
Fixed Assets 
Envimnmental Acmunting 

Envimnmsntal Acmunting 

Environmental Amnunling 

Environmental Amnunling 

Preventative No 

Preventative No 

Preventative No 

Preventative Yes 

Preventative No 

Deledive No 

DNlson Manager 
SI Proled Accomtant 
GL Accountant 

GL Accountant 

GL Accountant 

GL Accountant 
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Responsibility 
AP Analyst 

AP Anayst 

Accounting Managei 

D N 6 o n  Manager 

AP Analyst 

AP Analyst 

IT Orector 

General Onre Ass1 

Accountmg Manager 

AP Anatpt 

AP Analyst 

AP Anabst 

AP Anabst 

General Once Asst 

Cash Accolntant 

Accounting Manager 
Inventory Anabst 

AP Anakst 

Onre Sewres 

Drawn Manager 

Onre Sewres 

DNLSM Manager 
Onre Servces 
Onre Sewres 

% N C e S  

Once Sewres 
Dwismn Manager 
ONISM Manager 

Dwlson Manager 

F w  
Daily 

Daily 

Daily 

Daily 

Daily 

Daily 

Daily 

Daily 

Daily 

Daily 

Daily 

Daily 

Weekly 

weekly 

Monthly 

Monthly 
Monthly 

Monthly 

Daily 

Daily 

Daily 

Daily 
Daily 

Daily 

Daily 

Daily 
Daily 

Daily 

Daily 

Control Y Control Description BUS C"Cl* 
1 

2 

3 

4 

5 

6 

7 

8 

9 

IO 

13 

16 

14 

15 

11 

12 
17 

18 

I 

2 

3 

4 

5 
6 

7 

8 

9 
10 

11 

Segregaton 01 Dutm AP AMlyst ndependenl of purchasng recelvng and sh~ppng process vendor lnvores Expend#lures 
Purchasmq recewng and shipping process are &me at dNISm level or n Onre Servces 

AP Analyst revlem all vouchers lor requned a W r u a l m  and approvals accordmg to me authorlratwn levels Expend~tures 
contained in the 'Authorraton Procedure'and Routne Recurrng or Recurrnq ut~lny payment IISL 
General Accounting Manager audns random vouchers lor proper approval and m o r e  IS stamped mm 'Entered prwr Expend~tures 
lo approving 'Cash Requirements Reporr 

Managers or meir designee at a d " m l  kvel compare quantnes and prces on me nvores lo approved purchase Expend~tures 
orders and recelvmq reports and check me mmematral accuracy 01 the n w r e  pro, to approvng me voucher lor 
payment 

AP anabsl s laws 'entered' and records me dale on each nvore recorded nto me system IO prevent dlglrale Expendltures 

payments 
AP anabsl r m  a tape om mvores mlered nto me cwrputer system and agrees me total to me AP system generated Expendnures 
'sesswn batch' report 

System aleltS usel vhen an nvore number more date and amunt have already been entered nto me c q u t e r  Expendolures 
system lo prevent duplrate payments 

General Once Assetant or desqmee compares h e  lems entered nlo me cwnputer system lo the supportmg Expend~tures 
dOCunentaton lor entry accuracy such as me name of me vendor me n v w e  n d r  me due date and me m o r e  
a m m t  

The CFO an Accountmq Manager 01 me Onre SNCeS Manager ieviewS WLcodmq on all vouchers or Ws over 
syn) lo  ensure proper GI1 cbss1Talon 

All checks are Pilnted by computer hrOlKfl me aaomts payabk system No handwmen checks are a l b d  

Vouchers are required lo be approved n wlng Level 01 approval IS drlaled by FPU s a W r a a t m  schedule 
ncluded n me 'Amorratan Procedure ' 

AP Analyst vho processes me disbursements does not create nor approve vouchers pad vla check except lor 1099 
and check orders and some nwns autwnatcalty deduned from accolnl - nterest payments ban reduclwns vod 

olecks above 52 Mo require me Conlrolkts CFOs COOS or Carporale Accomtng Supervmts slgMture n 
addlm to me computer prnled CEO5 sKylure ncluded on me check 

Slgned Checks are mikc by the General Once Assistant or desKylee Hho IS ndependent of AP Anatysl vho 
processes accounts payable 

The Bank 01 A m e r a  Operating Accolnt 6 reconciw m m h ,  by me Cash Accounlanl and all recancblng #ems are 
mvestqated and c h r e d  tmeiy by Cash Accomtant or me Cash Accomtant wII make sure mat me responslbk 
perm resoIyes me dlwrepances 

General Accomtng Manager revev6 and sqms OH on me bank reconcillatwn 

Expend~tuies 

Expendltures 

Expendnures 

Expendilules 

payments 
Expend~tures 

Expenditures 

Expenditures 

ExpendltUES 

Inventory Analyst recewes all purchase order bgs and depamental local purchase order (LPO) bgs at me end 01 
each m" and nvestqales all nem over $1 WO sued n me Current mnm or lem accrued at me end 01 me prwr 
n" to determne 1 Vley need to be accrued at me end 01 We current monm 

Expenditures 

AP Analyst rffonciks accounts payabk sbsdlar l  ledger lo me general ledger and ddlerences are resobed tmety 
Th6 reconcillatan IS r e v i e d  and slgned OH by General ACcolnIng Manager 

k purchase IS nnlated through a l o m l  purchase order men Onre Sewres recon'iks me Purchase a d e l  recelpt 
and mow n older 10 verky mal me billed a m m l  6 awroprute 
k purchase IS nnlated "gh a local purchase order (LPO) men Voucher Audnor mll reconcile Lw recepl and 
m o r e  n order lo verky 'hat me bdled amom16 apprwrlale The D~em Manager 01 authorred personnel approve 
me voucher lor payment 

For h@ dollar value purchases Dwswn Manager and I or Executive approval IS necessary on me purchase Expenditures 
requsnm The level 01 approval 6 drtated by FPU s a m r r a l a n  schedule 

Expenditures The Local Manager amorlres each voucher packet lor p a y "  processng 
Once Sewres Manager revem each Purchase Order lor appropriateness before sendmg to me vendor Expendltures 

Once Servres verdies the recelpln ConsISlentVnvl me orqmal Purchase Order (open Purchase Orders m h e  actwe Expendnures 
Purchase Order lilel by matching h e  recelpt to a copy 01 me Purchase Order 
Onre Servres verdies billmg IS approprlate by malchng me Purchase Order recelpt tom and vendor mvoce Expendllures 

Expenditures 

Expendnures 

Expenditures 

Once Servres Manager or designate r e w M  me vouchers and auVlorlzes me processing 01 payment ExpendltureS 

Expenditules G x d s  recewed are inspected lor qualv and cwrpkleness belore beng accepted 
DNnm or Once k r e  Manager recmks the Purchase Order recegt and w o r e  n order t~ veidy mat me bdkd Expenditures 
amunt IS approprlate 
Upon receipt delwerles are verfled 10 be COmplele by cwrparmg me receipt to me Purchase Order Eipendilures 

Key Pr-ss 
AIP and Cash Disbursements 

AIP and Cash Disbursements 

AIP and Cash Disbursements 

AIP and Cash Disbursements 

AIP and Cash Disbursements 

AIP and Cash Disbursements 

AIP and Cash Disbursements 

AIP and Cash Disbursements 

AIP and Cash Disbuments 

AIP and Cash Disbursements 

AIP and Cash Disbursements 

AIP and Cash Disbursements 

AIP and Cash Disbursements 

AIP and Cash Disbursements 

AIP and Cash D~sburswnents 

AIP and M Disbursements 

AIP and M DiSbllrsemsnts 

AIP and Cash Disbursements 

Purchayng I Procurement 

Putchayng I Procurement 

Purcha~ng I Procurement 

Purchasing I Procurement 
Purchayng I Procurement 
purchasing I Procuremsnl 

purchayng I Pmcurement 

Purchasing I Procurement 
Purchmng I Procurement 
P",ChaYng I PrOMement 

Purchayng I Procurement 

NOW 

None 

NO".? 

None 

None 

None 

Type Key 
Preventative No 

Pwventatlve Yes 

Preventative No 

PrevwltatlYS Yes 

Preventative No 

Detective No 

Preventatlva No 

Preventatlvs Yes 

Preventative No 

Preventative Yes 

Preventative No 

PrevenlatlYe Yes 

Detective Yes 
Detedive Yes 

Delecl~ve No 

Merchandise 8 Svs Preventative Yes 

Merchandise 8 Svs Preventative Yes 

Merchandise 8 Svs Preventative Yes 

Merchandise 8 Svs Pre~enlative Yes 
Merchandise 8 Svr Preventative Yes 

Merchandise 8 Svs Deledive No 

Merchandise 8 Svr Detective Yes 

Merchandise 8 Svs Preventalive Yss 

Merchandise 8 Svr Preventatwe Yes 

Merchandise & Sus P r w e n l a l ~ e  N O  

Merchandise 8 Svs Preventative Yes 
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Responnbollty 
h a o n  Manager 
Dwawn Manager 

Once Servces 
Once Servces 

h u w n  Manager 

Accounlng Manager 

/\cComtmg Uanager 

CFO 

Accomtmg Manager 

ham Manager 

Sr SEC Accountant 

Sr SEC Accomtanl 

Sr SEC Accountanl 
Sr SEC Accountant 

Sr SEC Accountanl 

SI SEC Accountant 
Sr SEC Anomtan1 

Accomlng Manager 

SI SEC Accomtant 

Accomtmg Manager 

Accomtmg Manager 

Accountmg Manager 
Sr SEC Accountant 

CFO 
HR Director 

Fma Control X Control Description BUS cycle 
Daily 
Daily 

Daily 
Daily 

Monthly 

Q"arterty 

Q"artdy 

0"artelIy 

0"arterly 

Annual 

Monthly 

Monthly 

Monthly 
Monthly 

Annual 

Annual 
Q"2.rtWly 

Quarterly 

0"artWIy 

Quarterly 

Q"arterty 

Quarterly 

Quarterly 

Quarterly 

Annual 

12 

13 

14 

15 

3 

2 

4 

5 

6 

1 

1 

3 

5 
6 

2 

4 

1 

2 

3 

4 

5 

6 
7 

8 

NIA 

The lem s q s  OR on h e  materal recept form authorung meir WXQt 
Local Purchase Oder Logs ale kept by each dsawn to record me local Purchase Orders awed Local Purchase 
Orders are a b  sequentaltf nunbered 

Was1 vendor mvores ale directed "qh Once Semes and some s&sequen$ lorwrded to me approprate 
Dwlswn or Department 

Senor Management are highly nvolved n me monthly reportng process as a mean 10 ensure mat all B a w c t m s  are Flnanud Rwrtmng 
properly reported 

DNISwn directors and Other senwr management team mwnbers are required lo sag, a stalement stalmg mat all Finanaal Reportq 
busmess traNaclwns lo heir knoAedge are accurately dlwbsed n the lmanclal statements 

Controller, Assatant Controller and Senwr SEC Repomg Accountant review new promumements and anend Finanaal Reporting 
lralnng courses lo ensure lmamlal Stalements are properly prepared wth curcenl regubtwns 

Controller CEO and CFO reviews all 1 0 0  an 10K lilngs lo verty mal all busmess transacbns to he" k n o w g e  are Ft~nua l  Report% 
accuralety dlwbsed m me Imamel statements 

Company Anomey sends a report 10 me CFO lalmg any h m  andlor anlcpaled lablldles me Company ls nvolved Finanaal Reportq 

hvlsm direclots revew 01 me annual lmamlal statements lor h e  apprcprale reportmg 01 all lransadwns IS aded by Fonanaal Reportmg 
Men detailed and Umrouc$ understandng of all slpldcanl busmess transaCUM)s Events know to exal but not 
reported are dentdied durng managements lnamlal statemenl revew and sbsequenltq reponed lo Accomtmg lor 
recording ad@" or recbssdrahon 

Senor SEC ACCOmtant Recmiks fuel purchases per mbilled to h e  nvoces provded by me fuel vendor or the Finanaal Reporting 
s m r y  repotis provlded by gas kq~stcs 

SenWr SEC kcomtan1 recomtks me roll lorwrd of mmhly fuel purchases and fuel sales mcluded m me unb$lled Finarmal Reporting 
recesablecakub~to~e~generalledgerbabnce 

Senor SEC Acwuntant recomdes the mbllled revenues and recewable lo the general ledger mnthly Finanaal Reporting 

The mmhly mbilled cakublm IS revened and approved mnh ly  by an accountng manager m e  General Manager Finanaal Reporting 
01 each dwawn revews the mmmly cakubton and sxps OH physcaky or e k l r m c a 4  The dwam approval a 
attached lo me iegubled mbllled recorxilalwn mmmly The mregubled unbllkd IS approved physcaltf or 
eleclronraltq an a quarterty basis 

Senor SEC Accountant tests the accuracy 01 me unbikd recesabk "putaton annualiy by utdlzng another unbilled Finanaal Repoang 
recewable cwrputatm as a check &an annual basa. me Senor S€C Acmlntanl vylll lecewe a Computer 
generated usage and billmg report from me IT d e p a m l  lor a gum mmm by dwlswn by cycle The usage and 
blllmg report 6 transbled nlo revenue and usage by day The daltf rale a then mullpled by me number 01 days 
unbilled m me mmth lo estmate me unbilled recewabk and test me accuracy of the wthtq mbded cakulatm 

Expendilures 
Expenditures 

Purchase Order ~ W s  are sequentral and are bgqed Hlmn me Purchase @der Log Expenditures 
Expondrtures 

The annual lest cakubton valdales me accuracy of me billng rate used Hnmm me mnmtf cornputaton 
Senor SEC Reponmg Accountant prepares me quarter end cbsng puma1 enQ by utikng a standard quarterQod 
cbsng template that dentdes all me typal entries mal need to be recorded 
Controller Assstant Controller and Senwr SEC Reportng Accomtant revewnew pronouncements and anend 
tranng courses to verty me lnancal statements are propertf prepared b m  me current regublms 

Senwr SEC Repomg Accountant compares me quarter lnancul statements IO me mmully lmancal statemens 10 Fi-naal Reportlng 

veriy me arroults lor h e  quanei w r e  dowbaded properly 

Senor SEC Repwtng Accountant prepares a relerence copy 01 me fdng aod relerwves all nunhers n the lilmg lo me Ftnarrual R e w i n g  
supportng dOcumenta1m mal IS allached wth !he relerwve copy All Stalemen1 figures ate releremed vra Inked 
Ilks 

Senwr SEC Repolung Accountant publahes me draH 01 me lilmg an me P drse and mtdies me Conlroller and CFO fl Fmanaal Repoltlng 
IS ready lor revew CEO CFO and Controller revew and w r o v e  me lllng 
Every filing 6 sent 10 me Cwnpany's SEC allomey lor revew and comnents prwr lo fl bemg linalued Finanaal Reporting 
Senor SEC Reportng Accoultant collects all comments on h e  lilng makes changes utilung me liack changes Fmanual Reportlng 

lealure m Mcromfi Word and re-sends me revewrs a redlned versm dentdymg Hhal has changed n me filing 

Board of [kreclors and me a d d  commee revewa draH 01 me hlmg pro1 to 1 bemg Inallzed Finanaal Reporting 
The company possesses a Code of E ~ K S  whch HBS adapted lo mowra te  varmus ndustry and company specdc Corporate Governance 
ssues FPU a subtecllo FPU Board 01 Dueclors approved me Code 01 Evlrs on CF3ZJJ3 All empbyees are 
required lo revewand s q  me Code 01 Emcs The docunenl IS also posted On me &sle and accesslbk 10 all FPU 
empbyees 

Finanaal Reporting 
FtMnaal Reportlw 

Finanaal Reporting 

Key Pracess 
Purchaslng I Pmurement 
Purchasing I Pmcurement 

Purchaslng I Procurement 
Purchawng I Pmcurement 

Dl%sura Co"t,dS 

0,SdOsure controls 

onsclosure Conlmls 

Disclowe Controls 

Disclosure Conlmls 

Olsdasure CQntm1s 

Fin Statement Close 

Fin Statement Close 

Fm Statement Close 
Fin Statement Close 

Fm Statement Uose 

Reporting 8 Disclosure 

None Deleaive Yes 

NOW Preventative NO 

NOW Detective Yes 

Unbilled RBceiVabli Detective No 

Unbilled Recewabli Detective No 

Unbtlled Recelvabh Deledive No 
Unbilled RecewabL Detedive Yes 

Unbilled Receivabls Detedive Yes 

None Preventatrue No 

NO".3 Preventative No 

N O W  Deledive Yes 

NOW Deledive Yas 

None Detedive No 

None Oetedwe No 
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Rerponsibillty 
HR Director 

Accounting Manager 

HR Direct01 

Accounting Manager 
HR [hrector 
HR Director 

HR hrector 
HR [hrector 

CFO 

HR Breclor 

Accountng Manager 

Accountmg Manager 

CFO 

CFO 

IT [hrector 
CFO 
CFO 

CFO 

CFO 

CFO 

CFO 
HR [hrecfor 

CFO 

CFO 
HR lhreclor 

CFO 

CFO 
CFO 

CFO 

F,eq 
Annual 

Annual 

h " W l  

Annual 
Annual 
A"""d 

Annual 
Annual 

Annual 

Annual 

Annual 

Annual 

Annual 

Annual 

Annual 
h " W l  

Annual 

Annual 

Annual 

Annual 

Annual 
Annual 

An"W3l 

Annual 
Annual 

Annual 

Annual 
Annual 

Annual 

Control # Control oesuptmn BUS cycle Key Process 
NIA 

NIA 

NIA 

NIA 
NIA 
NJA 

NIA 
NIA 

NIA 

NIA 

NIA 

NIA 

WA 

NIA 

NJA 
NJA 
NIA 

NIA 

NIA 

NIA 

NIA 

NIA 

NIA 

NIA 
NIA 

NIA 

NIA 
NIA 

NIA 

Polcies govemng lair contractual relalms mth supplers are addressed as a subsectan mthn me company s Code 
of Emcs poky 
As a part 01 me Code of EmcS a Whotle &wr Program 6 m place lor errphyees to report to me Audfl Commee 
any b u n  01 surpected adwfls mat may nproperty aHect lnancal statements or q r m e  the Company s 
Emrs Polcy 

The Director 01 HR (Wayne Bann) has been enectwety desgnated as Gxef Emcs Oncer Howver over archmg 
reswnsibilty lor emcs cwl lance has been delegated to all senor manage" permnel 
There 6 an ntemal audl fmtm mat perfom cMnplence based adds 
Vmlatons are Umroucty nvestgated Wrm any necessary d6clplmaq actOnS carred out by HR 
FPU Employees are required to resonllm metr adherence to me Code of Emcs poky by signng me Code eveq 
year 

Code 01 Ehcs 6 lorma$ addressed by me Board of [hrectors annualty 
Comprehensm of the c o m n f s  corporate eUwS poky 6 an ntegral part of h e  ccqanfs new empbyee 
orentaton program FPU has created an acknoWgement form Hhch asks newwbyees  to s q  and anest that 
they have read and lnderstand FPWs corporate e m s  poky 

Regular revem are performed by me CFO and a m l a l e d  olke permnel Dacbsure controk suiroundng the 
mtegrty rellabilty and transparency of fnanclal reportng appear adequale Dachsure m t r o l  docments 
surrounding FPU s a s s q m  of llablllles 6 adequatety manamed 

The company has designated a PR perm 6 me onhl auhorued p e r m  to speak h outsden on vaious 
company sensme ~ssues m e r  company wnpbyees are not +xee&we allowed to speak publicly o n  
FPU matters unless they ge t  approval  from execubves 
Legal review 6 performed pror to me llllng of such doclments as me companfs 1 0 K  and 100 pror to fllmg mth 
me SEC 
The Audfl COm"ee does adequately and tmety revlew FPWs auarterty fnanclal r q " g  and 8 K repots pror lo 
publc release 

Board of hrectors assesses annual F W  management performance targets for reambkness pior to formal 
approval 
Compensaton Gmnnmee conducfs revem regardng me potenlal mpact mentwe cwnpensaton stimures could 
have on me lduclary respsbilflies of senor mamgement 
IT dcaster recovery plan IS delned Hurrmne recovery plan 6 n place 
Corporate Artcks 01 lncorporatm & Cwnpany 6y bm exst 
Audn Commee and "nam C " e e  charter ex61 and are *Wed lnfonratan on me Coopensaton 
h m e e  (as w11 as me Audl  and NOmnatm Comffleesl IS contaned n me c"fs prory statemenl 

Corporate G o v m c e  

Comrate Governance 

Comrate Governance 

Corporate Governance 
Corporate Govmance 

Corporate Governance 

Corporate Govemance 
Comrate Gavemanut 

Corporate Governance 

Corporate Governance 

Corporate Governance 

Corporate Governance 

Corporate Govmance 

Corporate Governance 

Corporate Governance 
Comrats Govemame 

NOrnnaton Cwrmmee does adhere to l o m l  guldelnes n order to ascemn director dependence prwr to 
nomnaton 

Emcs po lq  covers Board of Drectors dependence Board of Directs are required lo cwnpkte me 'hrectors and 
Ulcers @estmnaire' Hhch dmusses me dependence 01 board members CFO and CEO rwiewqueslonnaires 
lor accuracy to me best 01 mer b d e d g e  The p rmry  mmflorng control utl12ed h respect to changes n Ihe 
status 01 board member dependence 6 sen rewrtmg 

Board of hrectors meets quarterly on me first Tuesday Meelmg calwKlar for Board of hrectors 6 lomlty sel and 
agreed upon n advance of each quanerty meetng Dates are scheduled and managed h n  &itlook 

Independent drectors have h e  abilq to provde nput at all meelmg anended Corporate Governance 

[hrector CMnpensaton IS revs& and benchmarked aganst a peer group a M t w  (I e smlbr ndusy  sue number Corporate G o v W "  
of employees saks debWqW rato e k  ) 
Audl com%ee meets quarterty Meetmg calendar lor Audfl comfflee 6 lormalty set and agreed upon one year n Corporate Gavemanut 

advance Dates are scheduled and managed Wrmn mbmk 
Independent audfl directors do have npul nto me lonnaton of agendas lor all meetngs Corporate Governance 
A d d  director cwrpensatm 6 r e v l e d  and benchmarked agamsl a peer group anabss (1 e smllar lnduslry slze Corporate Governance 

nunber 01 emphyees sales debIJequq rat4 etC I 
Agenda 6 generally deemed to be comprehenswe n xope and at1 recurrng anwflles Hhch need lo be addressed by Corporate Governance 
me Boardaredonesovn"lhequarterlyagenda 
All relevanl usueslnlomton needed 6 lolb& up on nlormally and n a lmety manner Corporate Governance 

Crow Chnek serves as me companfs nlernal audfl f u ~ t a n  Crow Chuek anends quanerty audfl comfflee Corporate Govemance 

meetngs at me request 01 me audfl C m m e e  and prwate sessmns h o u t  mnagement present occur at each 
meetmg 
Any Audfl h m e e  cmems ( h e n  expressed) are directly handled by me Exlemal or Internal Audflors 01 the lirm 

Reviewof w l k  CMnpleted by audflors 6 conducled by Audfl Comfflee 

Corporate Governance 

Corporate Governance 

Corporate Govemance 

Corporate Governance 

SubProceu Type Key 
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Responsibility 
HR Diieclor 

HR Director 

HR Director 

HR [hreclor 

HR [hreclor 

HR [hrector 

HR Director 

HR Director 

CFO 

CFO 

CFO 

Accounlmg Manager 

CFO 

CFO 
CFO 

kcountmg Manager 

Accounlmg Manager 
Accounlmg Manager 
CFO 

Accounlmg Manager 
Accounting Manager 

Accounlmg Manager 

Accounlmg Manager 

CFO 

CEO 

HR Director 

Accounlmg Manager 

Fmq 
Annual 

Annual 

Annual 

Annual 

Annual 

Annual 

Annual 

Annual 

Annual 

Annual 

Annual 

Annual 

Annual 

Annual 

Annual 

Annual 

Annual 

Annual 

Annual 

Annual 

Annual 

Annual 

Annual 

Annual 

Annual 

Annual 

Annual 

Control X Control Description 8"s Cvde Kev Process 
NIA 

NIA 

NIA 

NIA 

NIA 

NIA 

NIA 

NIA 

NIA 

NIA 

NIA 

NIA 

NIA 

NIA 

NIA 

NIA 

NIA 

NIA 

NIA 

NIA 

NIA 

NIA 

NIA 

NIA 

NIA 

NIA 

NIA 

Campensam Commee handles the revbewand approval of compensalm pbns lor all FPU executae ollrers and 
Vle Board 01 Directors members themehes All c w p n s a t o n  plans are revewed and approved by me 
Compensalm h m e e  

Execme ollrer and b a r d  of [hrecbrs members cm@ensatm are benchmarked approprlalety agansl peer Corporate Govemance 
companies mh comparable performance annualty 
CwMensalon plans are reviewed 10 ensure alvp7"en behwen cornpensarm incenlwes and desired Idwary Corporate Governance 
ieSponSlbildieS 6 achieved 

Posdwn dexr~pfans Hhrh detad Skills mmmm educalm and competency requlrwnents are developed by Corporate Govemance 
Depamnent Heads lor all pasLon ncances (lor both ntemal and extemal posnms) 
FPU requires all personnel & lnanclal accomlng and reporting responsbilnies IO have cmensura te  credenllak Corporate Governance 
and experme HR verdles mal alwementmed ndrrlduats have requned backgmmd 

POSnon dexriptmns (Job SumMry Dulbes 8 Responsbldies) are cleariy delneated bw" p b  descnplan documents Corporale Governance 
Io ensure approprlale targelvlg of applranl pool 

Crnerla lor empbyee advancement are clearly delned and pendent lpon the lolbwng crnerla 1) Vacamq 2) Corporate Governance 
Approprlate SkilExperience Set For Posdan& 3) Performance Merd 

The company does have an Emphyee Tutm Asslance Program 10 polenllally mctease empbyees busmess Corporate Governance 
competence 
olnboh 6 ublzed lo physralhl record and capture an necessary recurring lnanclal reportng requirements FW Corporate Governance 
lnanclal reportmg xhedule 6 buid around SEC filng requirement deadlines and regular month end cbsngs Audn 
commee nlermmenlly review total process (from m " l y  calendamed cbse IO kbgs) 10 ensure all reportng needs 
are being met 

Accountabilty lor pieparatan 01 all lnanclal repartng o"lp,ut has been delegated lo CFO (George Bachrren) and 
Controller (Cheryl Manm) Wut 6 regularly revlevred by Audn Commee pror lo formal publralm 

Review protocols 101 an lnawlal repom mwd are regubrty exammed by I" management and FPU s external Corporate Governance 
addor 
Varlance anatysls on Iinanclal repnk  IS regubrly performed by management and lmked lo a subsequenl assemen l  Corporate Govemance 
olcorreclae actwnsiprocess defrlwrles 
Audn commee regularty review qual$oI reported eamngs Audn commmee meets quarleriy and revam all Corporate Governance 
linanclali company filings for accuracy and qualty pror 10 pubIraton 

Relevanl r6ks are reviewed on an ongong bas6 by rnaragemenl Corporate Governance 

Dlschsure controls piwess 6 regubw assessed as part 01 Iraddylnal SEC lilmg process Accomlng mpacts from Corporate Governance 
sign'lcanl busmess changes regula* revlevred by execulNe managwnenl and are addressed m" hawlak 

Needs asessment lor all departments 6 a1 least annually performed and budgel 6 approprlalety anOcaled to address Corporal0 Governance 
mose needs 
F W  has an nlemal audn IUKtm. vhch focuses 115 ellom On evalualng and mprovng nlemal controls Corporate Governance 

Occasonally conlrok assessment ls performed by accomlng Hhen process delciency 6 suspened Corporate Governance 
Process 6 conyrleled on an ad hoc bas6 ll 'fd IS easy then usualb done ASAP However d n 6 more cwnplraled Corporate Governance 

cost beneld analysls IS llrst performed pror 10 audn m n t  solutmn mplementaton In general Audd Comnntee 
d w t s  timetable and appmprlale reSPOnSeS lo a d d  COmments 

lnlemal audn performs cmtrol assessments and provde recmmendaton Corporate Governam 

Pertnenl accornlmg eslimales and ludgments are revlevred by the Audn Commee pror lo formal pubIraton of Corporate Governance 

linanclal reports 
Consultalon of accolnlmg eslmleS and a s s u r p m s  are dwussed n advance & the audltor Hhen deemed Corporate Governance 

necessary 

Comparison i benchmarking agamsl peer cwrpanes 6 regularly performed (prmanty through ulillzalon of 1 0 K  lllmgs Corporate Governance 
on accountmg s u e s  Won v h r h  managwnen16 msure) 
CMllty of earnvlgs 6 regubriy revbewed by the Audn m m e e  as pan of 05 quarterly meelmg and aka r e v a d  by Corporate Governance 

Edema1 Audnor 
Managemenl approprlalety balances long term and short lem sliategc obleclaes Corporate slralegr pbn groWm Corporate Governance 

customer segnenlalmn and ielenlm program are regulariy revened h n  semi annual goals meelng All goals are 
also reviewed mloml iy  on a quarterly bass by ma~gwnen l  Board 01 [hreclors provides feedback on the 
devebpmenlol reasonable goakbrgets and s i p  olls on all managemenl SlralegT goals 

Corporate Govemance 

Corporate Govemance 

Reviewof organzalmn stroxture a l p m "  mm bngslralegr obpctaes 6 regubriy cmduted Hl" Board of 
Direclors meetings and by execulae management on an as need bas6 
Monmty and quarterty inlemal reponng docmentalm 6 aligned vdh over arching organzatonal slruclure and IS 

intemuuentty reviewed by management and Audn Gorrmntee to ensure algnmenl 

Corporate Governance 

Corporate Governance 

SubProceu Type Key 
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Responsibility 
Accountng Manager 
CFO 

CFO 

HR Director 

Accounting Manager 

Accountmg Manager 

HR hrector 

HR hrectoi 

CFO 

HR hrectoi 

HR Director 

HR hrector 

HR hrector 

HR hrector 
HR hrector 

HR hrector 

HR hrector 

HR hreclor 
HR hrector 

HR hrector 

h a o n  M a ~ p e i  
AP Analyst 

APAnahlst 

Accorntng Manage! 

DNWN Manager 

F w  
Annual 

Annual 

Annual 

Annual 

Annual 

Annual 

Annual 

Annual 

Annual 

Annual 

Annual 

Annual 

Annual 

Annual 

Annual 

Annual 

Annual 

Annual 

Annual 

Annual 

Dally 
Daily 

Daily 

Ouarterly 

Monthly 

Monthly 

Control 1) Control Description BUS Cvcle Key Process 
NIA 

NIA 

NIA 

NIA 

NIA 

NIA 

NIA 

NIA 

NJA 

NIA 

NIA 

NIA 

NIA 

NIA 

NIA 

NIA 

NIA 

N I A  

NIA 

NIA 

19 

20 

21 

22 

23 

24 

FmnceJkcomtmg roles at FPU subsdary unds are clearly delnealed and wll dehned as to scope Corporate Governance 

Operatng managers at dNsmal k a t m s  aie held a c c o m b k  lor meetng required lnanclal reponing and Corporate Governance 
performance requirements 

Carporate management regularly dwmses fnanclal reporing and performance requirements wlh applrable p r o c w  Corporate Governance 
owers of dN6onal w b  oicasonal direct meetng ale made as needed 
Organaatoo StIUcture IS regularly (though nlonnalPy) UXlSdered by management on an on gong bass pmr lo Corporate Governance 
sqdrant polw changes corporate evens andlor mapr acqmlans Board of Directors also mtermdtenay dlrects 
management on organcatan stnxtuie on an as needed bass 

A$Qropnate authordy and auihoruaton lime lor transaclans have been clearty comnunrated and are formally Corporate Governance 
&mente3 

Synloty approvals lespeclabq lor JE and voKhers) require approprlale management approval prwr lo execuion of Corporate Governance 
he related transactms 

Approprate competency m Older to ellectrdely carry oui aswxlated dec6wnSnranSactmS 6 establshed throw$ Corporate Governance 
t o m l  HR and Managemem reweHIIprocesses (see prevwus asscclated c m n t s  of th6 subject) 

Segregatm of duiles s revlerred VI term 01 Creatwn of pb d W  I descrptans durng h m g  process The 
Segtegatm 01 duies 6 ako ievlened n h e  dccmentalan of ntemal controk ncluded yl the Seclwn 404 cwnpllance 
docmentalan 

All process o b "  Vnm approprate amordy and nsponsibilf!y are nvolved wlhln me process Managers are 
delegated and amowtabs lor me!, pan 01 the process 

Hstormlly FFIJ has had very M e  lumover and lull IW wrpbyees generally do not w r k  excwwe overtme (d at 
all) Gwen the seasonal cwnponent 01 me busness contract bbor 6 gmeralty used to meet peak labor dwnands 
Also grden me sue 01 me company excesswe tumver s u e s  wuld be readltq v6bk 

HR creates ween posdwn dewrlplon based upon needslcore competencies to s ~ c e s s l u l ~  carry oui respansbtldtes Corporate Govemance 
of the posdm 
HR creates a detailed HR p o l ~ y  manual h c h  details varwus gudelnes Ira6 and behavors to bok lor m potentlal Corporate Governance 

candrjates 
The HR pdry I procedures manual a h  includes Iom lued  and vrelldelned Consequences 101 vobtwn 01 FPU Corporate Governance 
WiCleS on snpdrant lens 

The HA polcylprocedures manual 6 approved by senor ma~pementte~~m Corporate Governance 

All employees are required to acknowledge receipt of the manual HR Director collects the Corporate Governance 

wntten receipts 
when hirng a newempbyee HR performs the lolbwng background Checks C r m l  DrNng Edwatan (lor Corporate GoverMnce 

degreed Canddatesl Credn and Drugs 
F o m I  performance evaluatwns are COndKted at least every 12 "s Aqf!rovaloI perlormance categorlzalan Corporate Governance 
requires fva kvek 01 approval and 6 men c m m r a t W r e v e v a  wh wnpbyee 
In adddwn a %&degree evaluatan 6 ewouraged Corporate Govemance 

Crderla for advancement are clearly delned and commrated to wrpbyees through Posdon descrlptons and Corporate Governance 

Performanc&rd evaluatm process 
HR performs formal independent revew 01 all colrplants and enectuety acts as arbner to both sdes and assesses Corporate Governance 

any alkgatons Approprate dwlplinary actan 6 r e w e d  by supervaor and manager 01 employee and HA 

Corporate Governance 

Corporate Governance 

Corporate Governance 

S u b P r o c e u  Type Key 

Preventative No 

Preventative NO 

Preventatwe No 

Detective No 

Prevenlatlve Yes 

Preventative No 
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IQ Note Comparison 090507 Page 1 of 1 

Clara Leider 

From: Sprouse,Kevin E [kevin.sprouse@edwardjones.com] 

Sent: 

To : 

Subject: IQ Note Comparison 090507 

Attachments: IQ Note Comparison 090507.doc 

Wednesday, September 05, 2007 12:48 PM 

Bachman George; Cox Doreen 

<<IQ Note Comparison 090507.doc>> 
As a courtesy, with all of the recent utility offerings (14 in the past 4 weeks), here's a comparison chart that 
demonstrates the economic savings that can be provided by an Edward Jones IQ Notes offering (i.e., most 
recently our $250 million Georgia Power underwriting). 

Best, 

Kevin 

Kevin E. Sprouse 
General Partner 
Edward Jones 
12555 Manchester Road 
St. Louis, MO 63131 
p: 314-515-3007 
f: 31 4-51 5-2664 
kevin.sprouse@edwardjones.com 

If you are not the intended recipient of this message (including attachments), or if you have received 
this message in error, immediately notify us and delete it and any attachments. If you no longer wish to 
receive e-mail from Edward Jones, please send this request to messages@edwardjones.com. You 
must include the e-mail address that you wish not to receive e-mail communications. 

4/1/2008 
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Edward Jones 
IQ Note Pricing Comparison 

Utility Debt - Last 4 weeks . There have been 14 offerings of 10-30 years totaling $4.7 billion 

. Market conditions continue to be unattractive in the institutional market 

. Pent-up offerings will continue upward pressure on spreads 

The total cost of Georgia Power's $250 million offering was 50 bps below the 

institutional market. 

Pricing Comparison 
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Page 1 of 1 

Clara Leider 

From: Bhatia Nadira 

Sent: 

To : 

Monday, August 13, 2007 509 PM 

Bhatia Nadira; Anderson Carl; Bachman George; Canino Chris; CORPORATE 
ACCOUNTING; Cox Doreen; Dysard Heidi; English Jack; GENERAL ACCOUNTING; Johnson 
Louie; Kennedy Barry; Kitner Don; Knowles Terry; Myers Don; Petty Julie; Puentes Jorge; 
Rance Donna; Saylor Chaundra; Schneidermann Marc; Scotten Laura; Seagrave Marc; 
Snyder Chris; Stein Chuck 

Subject: June Financial Analysis 

Attachments: 6-07 FS Letter.doc 

Please find attached June's Financial Analysis letter. 

T h a n k  you, 
Nadi ra 

41 1 I2008 
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Florida Public Utilities Company 

Memo 
TO: All Financial Statement Recipients 

From: Nadira Bhatia 

Date: August 13,2007 

Below are items that affected June 2007’s earnings as compared with the same month last year: 

Administrative and General: 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

Based on a recent conservation audit,, an adiustment was done to reallocate exDense to and from 
conservation for 2006 and Jan-Jun of 2007 that affects individual expenses below. 

Administrative & General salary increase by only $3,400. This is as a result of the net effect of an 
increase for the inflationary impact to payroll and a decrease for a vacant tax position in accounting. 

Miscellaneous Office expense (9215) decreased $9,000 due to a net effect of a $16,000 reduction 
for the reallocation on conservation expenses, $6,000 less this year for an SEC training done in 
2006 and an increase of $13,000 for in additional temporary support needed to cover for a vacant 
tax position in the accounting department. 

Legal Fees (9232) decreased $1 3,000 due to less billed SEC related consulting in 2007. 

Outside audit and accounting fees (9233) increased $1 1,000 due higher auditing fees in 2007 as a 
result of increasing controls and compliance rules. 

Safety (9251) increased $1 1,000 due to the reallocation of conservation expenses. 

General Liability expenses (9252) increased $328,000. This was due to an increase of 
approximately $31 8,000 in the general liability reserve for the Simpson and Hetherington cases; a 
reduction of $1 1,000 for a reallocation to conservation expenses, and an increase of $29,000 for a 
policy date adjustment (from 10/1/07 to 9/1/07 expiration) to workers comp. insurance. 

Pension expense (9261) decreased $30,000 as a result of a reallocation to conservation. 

Medical and Other benefits expense (9262) decreased $3,000 as a result of increased medical 
expenses netted by $34,000 decreased caused by the adjustment for conservation expense, 
$22,000 increase in medical expenses, and $12,000 ESPP expense. 

Miscellaneous general expenses (9302) decreased $25,000 mainly due to an $1 8,000 true-up for 
cost relating to producing the annual report. 
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South Florida Natural Gas Expense: 

Customer account meter reading expenses (902) increased $4,000 as a result of the net effect of 
$35,000 decrease in payroll and $39,000 increase in vendor meter reading cost due to the 
outsourcing of our meter reading service. 

Customer uncollectable accounts (904) increased $70,000 as a result of an increase in reserve for 
uncollectable accounts over 90 days. 

Sales expense (9121) decreased $21,000 due to lower payroll and sales commission expenses as 
a result of two vacant positions and a payroll adjustment for conservation. The vacancy is due to an 
economic slow-down especially in new construction sales in our area. $12,000 of this decrease is 
due to the reallocation of conservation expense. 

Sales expense for conservation advertising (9132) increased $21,000 due to an adjustment for 
expenses disallowed by the FPSC for conservation per the recent audit. 

Maintenance of mains expenses (887) decreased $14,000. There was less expense in servicing 
mains in June as the focus on capital projects grows. 

Maintenance expenses (892 & 8931) were $26,000 higher as a result of a reclass of customer 
payments received as reimbursements for the relocation of their services. These reimbursements 
are now posted as revenue as oppose to a credit to expense. 

Central Florida Natural Gas Expense: 

Customer uncollectable accounts (904) increased $21,000 as a result of a decrease in reserve for 
uncollectable accounts over 90 days. 

Northwest Florida Electric ExDense: 

Maintenance of overhead conduct expenses (5932) were $1 1,000 lower this year due to less 
weather related maintenance such as tree trimming. 

Customer uncollectable account was $20,000 lower as a result of a decrease in reserve for 
uncollectable accounts over 90 days. 

Northeast Florida Electric Expense: 

Customer records/collection account increased $1 3,000 due to the reallocation of payroll for 
conservation. 

Other operating office supply expenses (5882) increased $18,000 for expenses due to the 
postponement of the construction of a new office building. 

Maintenance of overhead conduct expenses (5932) were $28,000 lower this year due to less 
weather related maintenance such as tree trimming. 

0 

South Florida M&J: 

Merchandise Revenues decreased $30,000 mainly due to lower demand for merchandise as a 
result of the slowdown of new construction projects from the downturn in the housing market. 

Cost of Merchandise decreased $34,000 due to reduction in sales for larger items like ranges, pool 
heaters and larger water heaters. 

0 Page2 
3874



0 Cost of Installation decreased by $18,000 as a result of lower merchandise installations. More 
customers are using competitive outside vendors for installations or doing it themselves. 

Jobbing Service Revenues decreased $36,000 due to the change in market focus. Fuel line work is 
being done and billed directly to the customers by contractors. 

Central Florida M&J: 

Merchandise Revenues decreased $50,000 mainly due to lower demand for merchandise as a 
result of the slow down of new construction projects from the downturn in the housing market and 
to 2 major generator sales last year. 

Cost of merchandising decreased $24,000 due to reduction in sales as a result of lower demand for 
merchandise 

Cost of Installation decreased by $8,000 as a result of lower merchandise installations. More 
customers are using competitive outside vendors for installations or doing it themselves. 

Cost of jobbing service decreased $14,000 due to a larger concentration of gas light repairs last 
year as compared to more of a spread of the expenses this year. 

West Florida M&J: 

0 Jobbing revenue decreased $10,000 mainly due to lower demand as a result of less service work 
performed. 

Northeast Florida M&J: 

0 Merchandise Revenues decreased $30,000 mainly due to lower sales for merchandise as a result 
of more man power to concentrate on completing compliance requirements on propane rather than 
on merchandise sales. 

Cost of merchandising decreased $17,000 -sales of items including tanks and heaters are down 
from 20 to 3 items sold. 

If you are aware of any items affecting earnings, please notify me. Thank you. 

0 Page 3 
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Page 1 of 1 

Clara Leider 

From: Mike Welsh [mpwelsh@CAEnergy.com] 

Sent: 

To: Cox Doreen 

cc: Martin Cheryl 

Subject: Latest version of G's 

Attachments: G-MFRS-8-17-08-NoLinks.xls 

Friday, August 17, 2007 10:31 AM 

Doreen: I think you had these already, but if not here is the latest version. 

411 12008 
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Schedule G - l  INTERIM REVENUE REQUIREMENTS INCREASE REQUESTED Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION Provide the calculation of the requested 
intenm revenue requirements increase 

COMPANY FLORIDA PUBLIC UTILITIES 

Consolidated Electnc Diwsion 
DOCKET NO 070304-El 

Type of Data Shown: 
Historic Year Ended 12/31/2006 
Witness: Mehrdad Khojasteh, Cheryl Martin 

Line 
No 

1. 

2. 

3. 

4. 

5. 

6. 

7. 

a. 

Description 

Jurisdictional Adjusted Rate Base 

Rate of Return on Rate Base Requested 

Jurisdictional Income Requested 

Jurisdictional Adjusted Net Operating Income 

Income Deficiency (Excess) 

Eamed Rate of Return 

Net Operating Income Multiplier 

Revenue Increase (Decrease) Requested 

Source 

Schedule G-2 

Schedule G-19a 

Line 1 x Line 2 

Schedule G-7 

Line 3 - Line 4 

Line 4lLine 1 

Schedule G-18 

Line 5 x Line 7 

Amount 

38,057,241 

7.8000% 

2,968,465 

2,476,531 

491,934 

6.5074% 

1.6075 

790,784 

Recap Schedules: G - l  Supporting Schedules: G-2. G-19a. G-7, G-18 
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Page 1 of 1 Schedule G-2 INTERIM ADJUSTED RATE BASE 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 
Consolidated Electnc Division 

DOCKET NO 070304-El 

Provide a schedule of the 13-month average adjusted rate base 
for the test year and the prior year if the interim test year is 
projected. Provide the details of all adjustments on  Schedule G-3 

Type of Data Shown: 
Historic Year Ended 12/31/2006 
Witness: Jim Mesite 

Line 
No. 

1 
2  

3 
4 
5  

6  

7 

8 
9 
10 

11 

1 2  

13 

14 

15 

1 6  

17 

(1) (2)’ (3) (4) ( 5 )  (6) (7) (8) (9) (10) 
Accumulated 
Provision for Net Plant Plant Nuclear Fuel - Net Working Other 

Plant in Depreciation in Service C W l P  - Held For No AFUDC Uti I i ty Capital Rate Base Total 
Service and Amortization (1 - 2) No AFUDC Future Use (Net) Plant Allowance Items Rate Base 

System Per Books 72,376,983 (32.1 99,482) 40,177,500 1,461,603 - 41,639,104 (1,682,506) - 39,956,598 
Jurisdictional Factors 100% 100% 100% 100% 100% 100% 100% 100% 100% 
Jurisdictional Per Books 72,376,983 (32,199,482) 40,177,500 1,461,603 - 41,639,104 (1,682,506) - 39,956,598 
Adiustments: 
Non-regulated Propane Operations (67,783) 33.370 (34,413) (7,343) (41,756) (41,756) 
Eliminate Interest Bearing Cash Per 
2003 Rate Case Proceeding (24,312) (24.31 2) 
Eliminate 1/2 Deferred Rate Case 
Expense Per 2003 Rate Case (1 16,540) (1 16,540) 
Eliminate Fuel Under-Recover Per 
2003 Rate Case Proceeding (1,716,749) (1.716.749) 

Total Adjustments 

Adjusted Jurisdictional 

(67.783) 33,370 (34,413) (7,343) (41,756) (1,857,601) (1,899,357) 

(32,166,112) 40,143,087 1,454,260 - 41,597,348 (3.540,107) - 38,057,241 72,309.200 

18 Includes Account 2520 - Customer Advances for Construction 
Recap Schedules: G-1 Supporting Schedules: B-1 (2006), G3 
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Schedule G-3 INTERIM RATE BASE ADJUSTMENTS Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 
Consolidated Electnc Divis~on 

DOCKET NO 070304-El 

List and explain all proposed adjustments to the 
13-month average rate base for the interim test year. 
List the adjustments made by the Commission in 
the last case not proposed in the current case 
and reasons for excluding them. 

Type of Data Shown: 
Historic Year Ended 12/31/2006 
Witness: Jim Mesite 

Line 
No. Adjustment Title 

(1) 

Adjustment 
Amount 

(2) 

Jurisdictional 
Factor 

(3) 
Jurisdictional 

Amount of 
Adjustment 

(1)x(2)  

1 

2 
3 

4 

5 

6 

7 

8 

B 

10 

12 

13 

14 

15 

8 

I7 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

!xJbJ 
Commission Adjustment: 

Allocate Various Items of General 
Plant Accounts to Propane; based 
on Customers andlor Square Footage 
Measurements 
(Accounts 3890.3900, 391 1 ,  3912. 
3913. and 391305) 

Plant-in-Sewice 
ReseNe 
CWlP 

Total 

Company Adiustment: 
None 

Non-Regulated Propane Operations at 
Femandina Beach Location - Per 

2003 Rate Case Proceeding 

WORKING CAPITAL 
Commission Adjustment: 

Eliminate Interest Baring Cash 
Eliminate 112 Deferred Rate Case Expense 
Eliminate Fuel Under-Recover 

Per 2003 Rate Case Proceeding 
Per 2003 Rate Case Proceeding 
Per 2003 Rate Case Proceeding 

Company Adiustment: 
None 

(67,783) 
33,370 
(7,343) 

(41.756) 

(24.312) 
(116,540) 

(1.716.749) 
(1,857,601) 

100% 
100% 
100% 

100% 
100% 
100% 

(67,783) 
33,370 

(41.756) 
(7.343) 

(24.312) 
(116.540) 

(1,716,749) 
(1,857,601) 

Supporting Schedules- 8-3 (2006) Recap Schedules: G-2 
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Schedule G-4 INTERIM JURISDICTIONAL SEPARATION FACTORS - RATE BASE Page 1 of 3 

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide a development of jurisdictional separation Type of Data Shown: 
Historic Year Ended 12/31/2006 

COMPANY FLORIDA PUBLIC UTILITIES Witness: Jim Mesite 
factors for rate base for the test year, and the prior year if the 
test year is projected. 

Consohdated Electrlc Dwsmn 

DOCKET NO 070304-El 

Total FERC FPSC Jurisdictional Line 

No. Description Company Jurisdictional Jurisdictional Factor 

1 

2 

3 

4 

5 

6 

r 
8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

36 

Electric Plant in Service: 
Intangible 
Production: 

Steam 
Nuclear 
Other 

Total Production 
Transmission: 

Land and Land Rights 
Structure and Improvements 
Station Equipment 
Towers 8 Fixtures 
Poles 8 Fixtures 
O H  Conductor and Devices 
U.G. Conductor and Devices 
Roads and Trails 

Total Transmission 
Distribution: 

Land and Land Rights 
Structure and Improvements 
Station Equipment 
Poles and Fixtures 
O.H. Conductors 
U.G. Conduits 
U.G. Conductors 
Line Transformers 
Services 
Meters 
Installed on Customer Premises 
Street Lighting 

Total Distribution 
General Plant 
Total Electric Gross Plant 
Allocated Common Plant 
Adjustments 
Total Gross Plant 

74,148 
22,007 

2.414.632 
224,665 

2.346,420 
1,858,642 

32,878 
96,042 

5,673,433 
8,717,909 
9,425,756 
2,447,327 
4,639,024 
12,830,071 
8,005,494 
3,335,843 
1,936.496 
1 ,I 77.470 
58,317,743 
5.522.761 . .  
70,787,806 
1,589,177 
(67,783) 

72,309,200 

74,148 
22,007 

2,414,632 
224,665 

2,346,420 
1,858,642 

6,788 
6,947,302 

32,878 
96,042 

5,673,433 
8,717,909 
9,425,756 
2.447.327 
4,639,024 
12,830,071 
8,005,494 
3,335,843 
1,936,496 
1,177,470 
58.317,743 
5,522,761 
70.787.806 
1,589,177 
(67,783) 

72,309,200 

74,148 
22,007 

2,414,632 
224,665 

2.346.420 
1,858,642 

6,788 
6,947,302 

32,878 
96,042 

5,673,433 
8,717,909 
9,425,756 
2,447,327 
4,639,024 
12,830,071 
8,005,494 
3,335,843 
1,936,496 
1 .I 77,470 
58.31 7,743 
5,522.76 1 
70,787,806 
1.589.177 . .  
(67,783) 

72,309,200 

100% 
100% 
100% 
100% 
100% 
100% 

100% 
100% 

100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
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Schedule G-4 INTERIM JURISDICTIONAL SEPARATION FACTORS - RATE BASE Page 2 of 3 

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide a development of jurisdictional separation Type of Data Shown: 
Historic Year Ended 12/31/2006 

COMPANY. FLORIDA PUBLIC UTILITIES Witness: Jim Mesite 
factors for rate base for the test year, and the prior year if the 
test year is projected. 

Consolidated Electric Division 

DOCKET NO 070304-El 

Line Total FERC FPSC Jurisdictional 
No. Description Company Jurisdictional Jurisdictional Factor 

Accumulated Depreciation: 1 

2 

3 

4 

5 

6 
1 

8 
9 

10 
11 

12 

13 

14 

15 

16 

11 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 
28 

29 

30 
31 

32 

33 

34 

35 

36 
31 

1 

2 

3 
4 

5 

Intangible 
Production: 

Steam 
Nuclear 
Other 

Total Production 
Transmission: 

Land and Land Rights 
Structure and Improvements 
Station Equipment 
Towers & Fixtures 
Poles & Fixtures 
O.H. Conductor and Devices 
U.G. Conductor and Devices 
Roads and Trails 

Total Transmission 
Distribution: 

Land and Land Rights 
Structure and Improvements 
Station Equipment 
Poles and Fixtures 
O.H. Conductors 
U.G. Conduits 
U.G. Conductors 
Line Transformers 
Services 
Meters 
Installed on Customer Premises 
Street Lighting 

Total Distribution 
General Plant 
Total Electric Accumulated Depreciation 
Allocated Common Reserve 
Customer Advances for Construction 
Adjustments 
Total Accumulated Reserve 

NET PLANT IN SERVICE 
CWIP: 

Production 
Transmission 
Distribution 

(33,164) 
(1 0,036) 

(581,595) 
(164,973) 
(787,408) 
(545,184) 

(3,785) 
(2,126,145) 

(4,744) 
(29,563) 

(1,184,368) 
(3,89531 3) 
(4,816,713) 

(524,944) 
(1,517,784) 
(7,172,886) 
(3,620,890) 
(1,773,897) 

(632,764) 

(33,164) 
(10,036) 

(581,595) 
(164,973) 
(787,408) 
(545,184) 

(3,785) 
(2,126,145) 

(4,744) 
(29,563) 

(1 , I  84,368) 
(3,895,313) 
(4,816,713) 

(524,944) 
(1,517,784) 
(7.1 72,886) 
(3,620,890) 
(1,773,897) 

(632.764) 
(438,848) 

(25.61 2.71 4) 
(3,075,994) 

(30,814,853) 
(563,444) 
(821 , I  85) 

33,370 
(32,1651 12) 

40,143,088 

12,803 
1,067,683 

(82 1,185) 
33,370 

(32,165,112) 

40.143.088 

12,803 
1,067,683 

(33,164) 
(10,036) 

(581,595) 
(164,973) 
(787,408) 
(545,184) 

(3,785) 
(2,126,145) 

(4,744) 
(29,563) 

(1,184,368) 
(3,895,313) 
(4,816,713) 

(524,944) 
(1,517,784) 
(7,172,886) 
(3,620,890) 
(1,773,897) 

(632.764) 
I .  

(438,848 j 
(25.61 2.71 4) 
(3,075,994) 

(30,814,853) 
(563.444) 
(821 , I  85) 

33,370 
(32,165,112) 

40,143,088 

12,803 
1,067,683 

100% 
100% 
100% 
100% 
100% 
100% 

100% 
100% 

100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 

100% 

100% 
100% 
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Page 3 o f 3  Schedule G-4 INTERIM JURISDICTIONAL SEPARATION FACTORS - RATE BASE 

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide a development of jurisdictional separation Type of Data Shown: 
Historic Year Ended 12/31/2006 

COMPANY FLORIDA PUBLIC UTILITIES Witness: Jim Mesite 
factors for rate base for the test year, and the prior year if the 
test year is projected. 

Consolidated Electrtc Division 

DOCKET NO 070304-El 

Line 
No. Description 

Total FERC FPSC Jurisdictional 
Company Jurisdictional Jurisdictional Factor 

Customer Accounts 6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

21 

28 

29 

30 

31 

General 
Customer Services 
Allocated Common 

296,070 

85,048 
Adjustments (7,343) 

Total CWlP 1,454,261 
CWlP - NOT BEARING INTEREST 

Production 
Transmission 
Distribution 

Total CWlP Not Bearing Interest 
PLANT HELD FOR FUTURE USE 
UNAMORTIZED NUCLEAR SITE 
WORKING CAPITAL 

Net of Current Assets and Current Liabil 1,687.01 0 
Preliminary Survey and Investigation Ch 
Prepayments 270,889 
Clearing Accounts 
Unamortized Deferred 0 B M 
Injuries and Damages Reserve (1,645,062) 
Property Insurance Reserves 
Other Deferred Credits & Debits (1,995,343) 
Adjustments (1,857,601) 

Total Working Capital (3,540,107) 

Total Adjusted Rate Base 38,057,242 

296.070 

85,048 

1,454,261 
(7,343) 

1,687,010 

270,889 

(1,645,062) 

(1,995,343) 
(1,857,601) 
(3,540,107) 

38,057,242 

100% 296,070 

85,048 100% 
(7,343) 100% 

1,454,261 100% 

1,687,010 

270,889 

(1,645,062) 

(1,995,343) 
(1,857,601) 
(3,540,107) 

38,057,242 

100% 

100% 

100% 

100% 
100% 
100% 

100% 

Supporting Schedules: B-6 (2006), G-2, G-lg-a, G-7, G-18 Recap Schedules: G2 
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Schedule G-5 INTERIM WORKING CAPITAL - 13 MONTH AVERAGE Page 1 of 1 

Type of Data Shown: 
Historic Year Ended 12/31/2006 
Witness: Jim Mesite 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

EXPLANATION: Provide the 13 month average working capital allowance for the 
interim test year and the prior year if the test year is projected. All 
adjustments are to be provided by account number. Use a balance 
sheet method and any other method the company proposes. Consolidated Eleclnc Division 

DOCKET NO 070X)4-EI 

(1) (2) (3)  (4) (5) 
Total Electric Jurisdictional 

Line Account Company Non-Electric U t i l i  Jurisdictional Amount 
No. No. Component Total Ut i l i  (1) - (2) Factor (3) x (4) 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
11 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 

Current and Accrued Assets 7.586.502 7,586.502 100% 7,586,502 

Adjustments to Current and 
Accrued Assets (Spec@) 

Commision Adjustments 
le60 1 Eliminate 1/2 Rate Case Deferral (116.540) (1 16.540) 100% (1 16.540) 
1860 21 Eliminate Fuel Under-recover (1,716,749) (1.716.749) 100% (1.716.749) 
13108 Eliminate Interest Beanng Cash (24.312) (24.312) 1 00% (24.31 2) 

Adjusted Current and 5.728.901 5.728.901 5.728.901 
Accrued Assets 

Current and Accrued 
Liabilities 

Adjustments to Current and 
Accrued Liabilibes 

NONE 

Adjusted Current and 
Accrued Liabilibes 

Working Capital Allowance 

Unbilled Revenue 
Adjustments (Specify) 

Adjusted Wwking Capital 
Allowance 

(9.269.008) (9269.008) 100% (9.269.008) 

(9.269.008) (9.269.008) (9.269.008) 

(3.540.107) (3.540.107) (3.540.107) 

100% 

100% (3.540.107) 

Recap Schedules: G-2 Supporting Schedules: B- I  (2006). 8-3 (2006) 
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Schedule G-6 INTERIM FUEL INVENTORY BY PLANT Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUELlC UTILITIES 
Consolidated Electric Division 

DOCKET NO 070304-El 

EXPLANATION: Provide conventional fuel account balances in 
dollars and quantities for each fuel type 
for the test year, and the two preceding years 
Include Natural Gas even though no inventory 
is carried. (Give Units in Barrels, Tons, or MCF) 

Type of Data Shown: 
Historic Year Ended 12/31/2006 
Prior Year Ended 12/31/2007 
Projected Test Year Ended 12/31/2008 
Witness: Jim Mesite 

Beginning Balance Receipts Fuel Issued to Generation Fuel Issued (Other) Inventory Adjustments Ending Balance 13 Month Average 
Plant Fuel Type ----.____---_______.___ 

Units / ($000) / $ / Unit Units I ($000) / $ / Unit Units /($OOO) I $ / Unit Units / ($000) / $ / Unit Units / ($000) / $ / Unit Units / ($000) / $ / Unit Units / ($000) / $ / Unit 
(See Note 1) 

Not Applicable 

System Coal 
Inventory Petcoke 

Residual Oil 
Distllate Oil 
Natural Gas 
Biomass 
Other 

Note 1 -Applicable only to system fuel inventory balances 

Recap Schedules: Supporting Schedules: 
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Schedule G-7 INTERIM ADJUSTED JURISDICTIONAL NET OPERATING INCOME Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIOA PUBLIC UTILITIES 

Consolidated Electnc Oivision 

DOCKET NO 070304-El 

EXPLANATION: Provide the calculation of jurisdictional net operating 
income for the test year, the prior year and the most 
recent historical year. 

Type of Data Shown: 
Historic Year Ended 12/31/2006 
Witness: Mehrdad Khojasteh 

(1) (2 ) (3) (4) (5) (6) (7) 
Adjusted 

Line Total Company Electric Electric Jurisdictional Amount Adjustments Amount 
No. Per Books Utility (1H2) Factor (3)x(4) (Schedule G-8) (5)+(6) 

Jurisdictional Jurisdictional Non- Total Jurisdictional 

1. Operating Revenues: 
2. Sales of Electricity 
3. Other Operating Revenues 
4. Total Operating Revenues 

5. Operating Expenses: 
6. Operation 8 Maintenance: 
7. Fuel 
8. Purchased Power 
9. Other 
10. Depreciation 8 Amortization 
11. Decommissioning Expense 
12. 
13. Income Taxes 
14. Deferred Income Taxes-Net 
15. Investment Tax Credit-Net 

Taxes Other Than Income Taxes 

47,452,526 
1,074,705 

48,527,231 

30,606,436 
8.163.71 1 
2,722.498 

3.982.1 72 
772,895 

(1 95,788) 
(32,322) 

16. 
17. Total Operating Expenses 46.019.602 

(Gain)/Loss on Disposal of Plant 

18. Net Operating Income 2,507,629 

47.452.526 
1.074.705 

48,527,231 

30,606,436 
8,163.71 1 
2.722.498 

3,982,172 
772,895 

(1 95.788) 
(32,322) 

46,019,602 

2,507,629 

100% 
100% 
100% 

100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 

47.452.526 . .  
1,074,705 

48.527,231 

30,606,436 
8,163,711 
2,722,498 

3.982.172 
772.895 

(195.788) 
(32,322) 

f30.359.021) 
I ,  

(759,903) 
(31.1 18.924) 

(30,606,436) 
(456,411) 
(11,398) 

(22.079) 
8.498 

17,093,505 
314,802 

17,408,307 

7,707.300 
2.711.100 

3,960,093 
781,393 
(1 95,788) 

(32,322) 
. "" ," 
100% 46,019,602 (31,087,626) 14,931,776 

2,476,531 2,507,629 (31,098) 

Recap Schedules: G-l Supporting Schedules: C-I (2006). G-8 
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Schedule G-8 INTERIM NET OPERATING INCOME ADJUSTMENTS Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

EXPLANATION Provide a schedule of net operating income adjustments 
for the intenm test year Provide the details of all 
adjustments on Schedule G-9 

Consolidated Electnc Dvision 

DOCKET NO 070304-El 

Type of Data Shown: 
Historic Year Ended 12/31/2006 
Witness: Mehrdad Khojasteh 

Jurisdictional (1) (2) (3) (4) ( 5 )  (6) (7) (8) (9) (10) (11) (12) Adjusted 
Total Jurisdictional Line Amount 

No. Schedule G-7 Adjustments NO1 
Col. 5 

1. Operating Revenues: 
2. Sales of Electricity 47,452,526 (30,359,021) 
3. Other Operating Revenues 1,074,705 (759,903) 
4. Total Operating Revenues 48,527,231 (31 ,I 18,924) 

5. 
6. 
7. 
8. 
9. 
IO. 
11. 
12. 
13. 
14. 
15. 
16. 

Operating Expenses: 
Operation 8 Maintenance: 

Fuel (nonrecoverable) 
Purchased Power 
Other 

Depreciation 8 Amortization 
Decommissioning Expense 
Taxes Other Than Income Taxes 
Income Taxes 
Deferred Income Taxes-Net 
Investment Tax Credit-Net 
(GainYLoss on Disposal of Plant 

30,606,436 
8,163,711 
2,722,498 

3,982.1 72 
772,895 

(1 95,788) 
(32,322) 

(30,606,436) 
(456.41 1) 

( 1 1,398) 

(22,079) 
8,498 

17. Total Operating Expenses 46,019,602 (31,087,826) 

18. Net Operating Income 2,507,629 (31,098) 

(30,359,021) 17,093,505 
(759,903) 314,802 

(31 ,I 18,924) 17,408,307 

(30,606,436) 
(456,411) 
(1 1,398) 

(22,079) 
8,498 

7,707,300 
2,711,100 

3,960,093 
781,393 

(195,788) 
(32,322) 

(31,087,826) 14,931,776 

(31,098) 2,476,531 

Recap Schedules: G-7 Supporting Schedules: G-9 
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Schedule G-9 INTERIM JURISDICTIONAL NET OPERATING INCOME ADJUSTMENTS Page 1 Of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

Consolidated Eledric Divlsion 

DOCKET NO 07030&EI 

EXPLANATION List and explain all proposed adlustments to Net Operabng Income 
for the lntenm Test Year List adjustments included in the last case 
that are not proposed in the intenm test year and the reasons for 
excluding them 

Type of Data Shown 
Histonc Year Ended 12/31/2006 
Witness Mehrdad Khqasteh 

~ 

(1) (2) (3) 
Reason for Adjustment 

Line or Omission (Provide Total Junsdicbonal Junsdictional 
No Adjustment Suppmng Schedules) Adjustment Factw Adjustment 

1 
2 

3 

4 
5 
6 
7 

9 
10 
1 1  
12 
13 

8 

Operating Revenue - Company 

Other RevenudFuel8 Conservation O/U 
Company 

Operating Expense - Company 

Fuel Expense - Company 

Depreciation Expense - Company 

Taxes Other than Income - Company 

Income Taxes - Company 

Eliminate Fuel Revenues 

Eliminate Comervatton and Fuel OIU and 
Conservabon Revenues 

Eliminate Fuel Expenses 

Eliminate Conservabon Expenses 

Eliminate NonUbliQ Depreciabon Expense 

Eliminate Taxes other than Income 

Eliminate Income Taxes 

100% (30.359.021) (30.359.021 ) 

(759.903) 100% (759.903) 

30,606,436 100% 30,606,436 

456.411 100% 456.41 1 

11.398 100% 11,398 

22,079 1 00% 22,079 

(8.498) 100% (8.498) 

TOTAL ADJUSTMENTS (31,098) (31,098) 

Supporting Schedules Recap Schedules- G-8 
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Page 1 of 1 Schedule G-10 INTERIM JURISDICTIONAL SEPARATION FACTORS - NET OPERATING INCOME 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTlLKlES 

Consolidated Electric Division 

DOCKET NO 070304-El 

EXPLANATION: Provide jurisdictional factors for net operating income for the 
test year, and the prior year if the test year is projected. 

Type of Data Shown: 
Historic Year Ended 12/31/2006 
Witness: Mehrdad Khojasteh 

Jurisdictional 
Separation Line Account Account Total FPSC 

No. No. Title Company Jurisdictional Factor 

All sales of electricity for Florida Public Utilities Company are subject to regulation by the Florida Public Service Commission, therefore the jurisdictional factor is 100% 
See G-7 

Supporting Schedules: Recap Schedules: G-7 
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Schedule G-11 INTERIM OPERATING REVENUES DETAIL Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

Consolidated Ebdnc Dmmn 

DOCKET NO 070304-Ei 

EXPLANATION Provide a schedule of operating revenue by pnmary account for the 
intenm test year Provide the per books amounts and the adjustments 
required to adjust the per books amounts to reflect the requested 
intenm test year operabng revenues 

Type of Data Shown- 
Histotic Year Ended 12/31/2006 
Witness: Doreen Cox, Mark Cutshaw 

. .. 

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) 

(3H9) 

Other Other Total Adjusted Account Per Jurisdictional Franchise 
No. Account Title Books NonJurisdictional (1H2) Fuel Conservation Fees Gross Receipts (Specify) ( 4)lhru(8) Total 

SALES OF ELECTRICITY 
440 Residenbal Sales 
442 Commercial Sales 
442 lndustnal Sales 
443 Outdoor Lighting 
444 
445 
446 
448 Interdepartmental Sales 

Public Street 8 Highway Lighting 
Other Sales to Public Authonties 
Sales to Railroads & Railways 

Total Sales to Ultimate Consumers 

22.556.093 
18.145.943 
5.350.079 
1.085.456 

286,326 

22,556.093 13.378.603 160.976 856.904 566,064 - 14,962.547 7,593,546 
- 13.845.536 4.300.407 18,145,943 12,423,831 152,294 809.693 459.718 

5.350.079 4.301.616 73,499 295.263 133,746 ~ 4,804,124 545.955 
1.085.456 169.327 2.428 38,067 22.631 232.453 853.003 

73.583 212.743 286.326 58.938 895 1 1.526 2.224 

28.629 28.629 26,706 1.183 740 28,E29 
- 33.946.872 13.505.654 47.452.526 47.452.526 30.359.021 390.092 2.012.636 1.185.123 

447 Sales for Resale 
TOTAL SALES OF ELECTRICITY 47.452.526 47.452.526 30.359.021 390,092 2,012,636 1.185.123 - 33,946,872 13,505.654 
(Less) Provision for Rate Refunds 

- 33.946.872 13,505.654 TOTAL REVENUE NET OF REFUND PROVISION 47,452.526 47.452.526 30,359,021 390,092 2.012.636 
449 1 

1,185.123 

OTHER OPERATING REVENUES 
450 Forfeited Discounts 
451 Miscellaneous Service Revenues 
453 Sales of Water and Water Power 
454 Rent frm Electnc Property 
455 Interdepartmental Rents 
456 
4561 OVER-RECOVRY FUEL AD 
4562 MlSC ELECTRIC REVENU 
4563 Unbilled Revenue 
4566 OVERRECOVERY CONSER 

Other Electnc Revenues (In Detail) 

TOTAL OTHER OPERATING REVENUES 

354.696 
219.900 

114.078 

307.430 
7,846 
8,373 

62.382 

1.074.705 

354.696 
219,900 

114.078 

307.430 
7.846 
8.373 

62.382 

TOTAL ELECTRIC OPERATING REVENUES 48.527.231 

307.430 

62.382 

354.696 
219.900 

114,078 

307.430 
7.846 
8.373 

62.382 

369.812 704.893 1.074.705 307,430 62.382 

48.527.231 30.666.451 452.474 2.012.636 1.185.123 34.316.684 14.210.547 

Supporting Schedules: 6-5 (2006) Recap Schedules: G-7 
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SCHEDULE G-12 INTERIM STATE AND FEDERAL INCOME TAX CALCULATION 
PAGE 1 OF 2 

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION PROVIDE THE CALCULATION OF STATE AND FEDERAL INCOME TAXES 
FOR THE INTERIM YEAR Histonc Year Ended 12/31/2006 

Type of Data Shown 

Witness Mehrdad Khojastsh COMPANY FLORIDA PUBLIC UTILITIES 

Can~llidaled E l e l r r  Oivislon 
DOCKET NO 0 7 0 W E l  

DEFERRED TAX CURRENT TAX 
LINE 
NO DESCRIPTION STATE FEDERAL TOTAL STATE FEDERAL TOTAL 

1 

2 
3 
4 

5 
6 
7 
8 
9 
10 
11 
12 
13 

14 
15 
16 
17 

18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 

42 
43 
44 
45 

NET UTILITY OPERATING INCOME 
ADD INCOME TAX ACCOUNTS 
LESS INTEREST CHARGES (FROM C23)  

TAXABLE INCOME PER BOOKS 

TEMPORARY ADJUSTMENTSTO T/Y(ABLE INCOME (LIST) 
A00 BOOK DEPRECIATION 
LESS TAX DEPRECIATION 
UNRECOVERED PURCHASE POWERIGAS 
OUTSIDE AUDIT FEES 
ORDINARY LOSS ON ACRS PROPERTY 
COST OF REMOVALADR PROPERTY 
CONSERVATION PROGRAM COSTS 

.SELF INSURANCE RESERVE 
TAXABLE CONTRIBUTIONS 
PENSION COSTS 
VACATION PAY 
UNCOLLECTIBLES 
LOSS ON REACQUIRED DEBT 
MlSC DEFERRAL 
GENERAL LIABILITY 
RATECASEEXPENSE 
NONDEDUCTIBLE ESPP COMPENSATION EXPENSE 
STORM RESERVE 
CAPITALIZED INTEREST 
ELECTRIC CONSULTANT FEES 

TOTAL TEMPORARY DIFFERENCES 

PERMANENT ADJUSTMENTS TO T M L E  INCOME (LIST) 
NONOEDUCTlBLE MEALSCORPORATE 
NONDEDUCTIBLE MEALSOTHER 
State Exemptlo" 

TOTAL PERMANENT ADJUSTMENTS 

STATE TAXABLE INCOME lL5+L28*L34) 
STATE INCOME TAX (5 5% OR APPLICABLE RATE OF L361 
ADJUSTMENTS TO STATE INCOME TAX (LIST) 

TOTAL ADJUSTMENTS TO STATE INCOME TAX 

STATE INCOME TAX 

I 2 507 629 
544 185 

1505,287 

5 1.541.127 

I2  722.498) 
2.379.361 

95 a32 
I4,LH)Z) 

211 2w 
24.840 
62 382 
(40 4M)  

1115302) 
I539 996) 
(24.229) 
140.343) 
18 045) 

(14) 
50 463 

(84 756) 
I17 912) 

1129232) 
I91 470) 
23 910 

I (970 3351 

I 1  130) 
I2 869! 
1320 

S (3,219L 

S 2 520.141 
5 138.641 

I26 118) 

1241 

S (24.8771 

5 113.764 

f 2 507 629 

544 185 
1505.287 

I 1541.127 

I2  122 498) 
2 319.351 

95.832 
14.W21 

211 200 
24.840 
62 382 
(40.404) 

1115302) 
(539 996) 
I24 229) 
140.343) 
I8 045) 

1741 
50 463 

I84 756) 
I17 972) 

I1 29.232) 
(91 470) 

f (910.335L 
23 910 

11.730) 
I2 8691 

I (4.599L 

2 122498 0 
12379361) 

4 002 
1% 832) 

(211 ZM)) 
124 840) 
(62 382) 
40 40-4 

115302 
539 996 
24 229 
40 343 
8045 

14 
(50 463) 
84 756 

129 232 
91 410 

(23.910) 
5 952.363 I 

5 (952 363) 
I (52.380) 

0 
0 

30 252 
0 
o 

f 30 252 
0 

(22 1281 

2.122 498 
12,379,361) 

(95.832) 

(21 1.2W) 
4 W2 

124.840) 
162.3821 
40.404 

115302 
539.996 
24.229 
40 343 
8 045 

14 
(50.463) 
84.756 

129232 
91 470 

(23.910) 
952.383 

SUPPORTING SCHEDULES C-22 G-13 RECAP SCHEDULES G-7 
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PAGE 2 OF 2 SCHEOULE G-12 INTERIM STATE AN0 FEDERAL INCOME TAX CALCULATION 

~ 

PROVIOE THE CALCULATION OF STATE AN0 FEDERAL INCOME TAXES 

FOR THE INTERIM YEAR Histonc Year Ended 12/31/2006 
Type of Data Shown 

Witness Mehrdad Kholasteh 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

ConSDlidaled Electric O I V E . ~ ~  
DOCKET NO 070304 El 

CURREHT TAX DEFERREDTAX 
LINE 
NO DESCRIPTION STATE FEDERAL TOTAL STATE FEDERAL TOTAL 

46 

47 
48 
49 
50 
51 
52 
53 
54 
55 
56 
51 
58 
59 

60 
61 
62 
63 

64 
65 
66 
61 
68 
69 
70 
71 
72 
13 
74 
75 
76 

FEDERAL TAXABLE INCOME iL5*L28*L34-L37slals) 
FEDERAL INCOME TAX (34% OR APPLICABLE RATE) 

ADJUSTMENTS TO FEDERAL INCOME TAX 

TOTAL ADJUSTMENTS TO FEDERAL INCOME TAX 

FEDERAL INCOME TAX 

TOTAL FEDERAL AND STATE INCOME TAXES 

ITC AMORTIZATION 

SUMMARY OF INCOME TAX EXPENSE 

CURRENT TAX EXPENSE 
DEFERRED INCOME TAXES 
INVESTMENT TAX CREDITS NET 
TOTAL INCOME TAX PROWSON 

i 2.383.420 
6 810.363 

(149.991) 
7.257 

1 (142.734) 

5 667.629 

STATE TOTAL 
113 764 667.629 781 393 
I 2 2  1281 (173.660) (195 1881 

(32.322) 
91 636 493.969 553.283 

132334 
0 

6 

1 

132.334 

(173.660) 

6 781 393 

6 (32 322) 

f (195,788) 

SUPPORTING SCHEDULES C-22 G-13  RECAP SCHEDULES G-7 
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Schedule G-13 INTERIM INTEREST IN TAX EXPENSE CALCULATION Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET NO 070304-El 

EXPIANATIOP Provide the amount of interest expense used to calculate net 
operating income taxes on Schedule G-12 
If the basis for allocating interest used in the tax calculation 
differs from the basis used in allocating current income tax expense, 
the differing bases should be clearly identified 

Consolidated Electric Division 

Type of Data Shown: 
Historic Year Ended 12/31/2006 
Witness: Doreen Cox, Robert Camfield 

(1) (2) 
Historical Base Year Test Year 

Line Ended Ended 
No. Description 2006 

1. Interest on Long Term Debt 1,268,418 NIA 

2. 
3. 

4. 

Amortization of Debt Discount, Premium, Issuing 
Expense 8 Loss on Reacquired Debt 

Interest on Short Term Debt 

5. Interest on Customer Deposits 

6. Other Interest Expense 

7. Less Allowance for Funds Used During Construction 

8. Total Interest Expense 

75,536 

129,626 

1,473.580 

NIA 

NIA 

NIA 

NIA 

NIA 

Recap Schedules: G-12 Supporting Schedules: G-19a 
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Schedule G-14 INTERIM PARENT(S) DEBT INFORMATION Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILWIES 

Consolidated Electric Division 

DOCKET NO 070304-El 

EXPLANATION: Provide information required in order to adjust income tax 
expenses by reason of interest expense of parent(s) that 
that may be invested in the equity of the utility in question. 

Type of Data Shown: 
Historic Year Ended 12/31/2006 
Witness: Doreen Cox 

1. Long Term Debt 

2. Short Term Debt 

3. Preferred Stock 

4. Common Equity 

5. Deferred Income Tax 

6. Other (specify) 

Total 

Not Applicable 

Recap Schedules: Supporting Schedules: 
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Schedule G-15 INTERIM GAINS AND LOSSES ON DISPOSITION OF PLANT OR PROPERTY Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: FLORIDA PUBLIC UTILITIES 

DOCKET NO. 070304-EI 

EXPLANATION: Provide a schedule of gains and losses on disposition Type of Data Shown: 
Prior Year Ended 12/31/2007 
Projected Test Year Ended 12/31/2008 
Historical Years Ended 12/31/2004,2005, 2006 
Witness: Jim Mesite 

of plant and property previously used in providing 
electric service for the test year and the four prior years. 
List each item with a gain or loss of $1 million or more, 
or more than .I% of total plant. List amounts allowed 
in prior cases, and the test year of such prior cases. 

Consdidaled Electnc Division 

Net Book Amounts Prior Cases 
Original Original Depreciation Value on Allowed Test Year 

Description Date Date Classification Reclassification Reclassification Amount Additions or and Disposal Gain or Prior Ecded 
of Properly Acquired Disposed Account Account( s )  Date(s) Recorded (Retirements) Amortization Date (Loss) Cases 12/31/2004 

No gains or losses 

Supporting Schedules: Recap Schedules: 
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Schedule G-16 INTERIM PENSION COST Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

Consolidated Electric Division 

DOCKET NO 070304-El 

EXPLANATION: Provide the following information concerning 
pension cost for the interim test year. 

Type of Data Shown: 
Historic Year Ended 12/31/2006 
Witness: George Bachman 

Line Historic 
No. Description Year 

2006 

1 
2 
3 
4 

a 
b 

5 

6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 

20 
21 
22 
23 
24 
25 
26 
27 
28 

Service Cost 
Interest Cost 
Actual Return on Assets 
Net Amortization and Deferral 
Amortization of Prior Service Cost 
Curtailment 
Total Net Periodic Pension Cost 

For the Year: 
Amortization of Transition Asset or Obligation 
Expected Return on Assets 
Assumed Rate of Return on Plan Assets 
Amortization of Transition Asset or Obligation 
Percent of Pension Cost Capitalized 
Pension Cost Recorded in Account 926 
Minimum Required Contribution Per IRS 
Maximum Allowable Contribution Per IRS 
Actual Contribution Made to the Trust Fund 
Actuarial Attribution Approach Used for Funding 
Assumed Discount Rate for Computing Funding 
Allocation Method Used to Assign Costs if the Utility Is Not the 

Sole Participant in the Plan. Attach the Relevant Procedures 

At Year End: 
Accumulated Benefit Obligation 
Projected Benefit Obligation 
Vested Benefit Obligation 
Assumed Discount Rate (Settlement Rate) 
Assumed Rate for Salary Increases 
Fair Value of Plan Assets 
Market Related Value of Assets 
Balance in Working Capital (Account No. 228.31) 

1,225,495 
2.1 60.71 9 

(3,977,806) 
1,551,742 

737.1 15 
(97,858) 

1,599,407 

2,426,064 
8.50% 

15.00% 

18,262,779 
250,000 

Projected Unit Credit 
8.00% 

Allocated 
Based on payroll 

33,693,860 
38,650,888 
31,220,120 

0 
0 

35,635,214 
29,485,534 

(81 4.231 ) 

Recap Schedules: Supporting Schedules: C-17 
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Page 1 of 1 Schedule G-17 INTERIM ACCOUNTING POLICY CHANGES 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

EXPLANATION Provide a statement of changes in accounting policy in the 
interim test year Explain any changes in accounting procedures 
that affect the interim rate base or the interim net operating income 

Consolidated Electric Divislon 

DOCKET NO 070304-El 

Type of Data Shown: 
Historic Year Ended 12/31/2006 
Witness: Cheryl Martin 

We do not have any changes in accounting policy. 

Recap Schedules: Supporting Schedules: 
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Schedule G-18 INTERIM REVENUE EXPANSION FACTOR Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITES 
Consolidated Electric Divlsion 

DOCKET NO 070304-El 

EXPLANATION: Provide the calculation of the revenue 
expansion factor for the test year. 

Type of Data Shown: 
Historic Year Ended 12/31/2006 
Witness: Doreen Cox 

~ ~ ~ ~ _ _ _ _ _ ~  

Line 
No. Description Percent 

1. 

2. 

3. 

4. 

5. 

6. 

7. 

8. 

9. 

10. 

11. 

12. 

Revenue Requirement 

Gross Receipts Tax Rate 

Regulatory Assessment Rate 

Bad Debt Rate 

Net Before Income Taxes 
(1) - (2) - (3) - (4) 

State Income Tax Rate 

State Income Tax (5) x (6) 

Net Before Federal Income Tax (5) - (7) 

Federal Income Tax Rate 

Federal Income Tax (8) x (9) 

Revenue Expansion Factor (8) - ( I O )  

Net Operating Income Multiplier 
(100% I Line 11) 

100.000% 

0.000% 

0.072% 

0.188% 

99.740% 

5.500% 

5.486% 

94.255% 

34.000% 

32.047% 

62.208% 

1.6075 

Recap Schedules: G-I Supporting Schedules: C-44 
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Schedule G-19a INTERIM COST OF CAPITAL - 13-MONTH AVERAGE Page 1 Of 2 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

ComoWaled E M m  D-n 

DOCKET NO 077030dEI 

EXPLANATION: Provide the companqs 13-month average cost of capital f a  
Me interim test year and the prior year. 

Type of Data Shown: 
Historic Year Ended 12/31/2006 
Prior Year Ended 12/13/05 
Witness: Doreen Cox. Robert Camfield 

(A) (B) (C) (D) (E) (F) (G) (W (1) 

Line Company Total Speclfic Pro Rata System JunsdWnaI Junsdicbonal Rabo cost Weighted Interest 
No Class of Capital Per Books Adjustments Adjustments Adjusted Factor Capital Structure Rate Cost Rate Expense 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 

Regulatory Capital Structure. 2006 
Long Term Debt 50.443237 50,443,237 31 33% 15.801.612 04152 8 03% 3 33% 
Short Term Debt 3.309.077 3.309.077 31 33% 1.036.586 0 0272 7 29% 0 20% 
Preferred Stock 600.000 600.000 31 33% 187,953 0 0049 4 75% 0 02% 
Common Equity 44.943.721 44.943.721 31 33% 14,078,859 0 3699 10 50% 3 88% 
Customer Dewsits 2 136 661 2 136 661 2 136 661 0 0561 6 07% 0 34% 
Deferred Income Taxes 
Tax Credits-Zero Cost 
Tax Credits-Weighted Cost - 

4.674.449 
0 

141,120 

4.674.449 4.674.449 0 1228 0 00% 0 00% 
0 0 00% 0 00% 

141.120 141.120 0 0037 9 10% 0 03% 

TOTAL 106.248.265 106,248265 10000 7.80% 38,057,241 

Company Total cost Weighted 
Class of Capital Per Books Rabo Rate Cost Rate 

Conventional Capital Structure, 2007 
Long Term Debt 50.443237 0 5080 8 03% 4 08% 
Short Term Debt 3.309.077 0 0333 7 29% 0 24% 
Preferred Stock 600.000 0 0060 4 75% 0 03% 
Common Equity 44.943.721 0 4526 10 50% 4 75% 

TOTAL 99.296.035 loo00 9 10% 

Rate Base 38,057,241 
Direct Components 6,952,231 

$31,105,010 

Jurisdictional Factor 31 33% 

1268.418 
75.536 

0 
0 

129.626 
0 
0 
0 

1.473.580 
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Schedule G-19a INTERIM COST OF CAPITAL - 13-MONTH AVERAGE Page 2 Of 2 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 
Consoildated E” 0-” 

DOCKET NO 070304-EI 

EXPLANATION Provide the companqs 13-month average cost of capital foi 
the intenm test year and the pnor year 

Type of Data Shown 
Histonc Year Ended 12/31/2006 
Pnor Year Ended 12/13/05 
Witness Doreen Cox, Robert Camfield 

(A) (W (C) (D) (E) (F) (G) W) (1) 

Interest 
No Class of Capital Per Books Adjustments Adjustments Adjusted Factor Capital Structure Rate Cost Rate Expense 

Weighted Line Company Total Specific Pro Rata System Junsdichonal Junsdichoml Ratio cost 

24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 

Regulatory Capital Structure, 2005 

Long Term Debt 50.342.633 50.342.633 32.08% 16.150.106 0.4240 

Preferred Stock 600.000 600.000 3208% 192.482 0.0051 
Common Equity 43,201,749 43.201.749 32.08% 13.859.284 0 3639 
Customer Deposits 2.016.250 2,016,250 2.016.250 0.0529 
Deferred Income Taxes 4.690.307 4.690.307 4.690.307 0.1231 
Tax Credits-Zero Cost 1,483 1,483 1.483 0.0000 
Tax Credits-Weighted Cost 173.292 173.292 173.292 0.0045 

38.086.999 1 .0000 TOTAL 104.154.714 

Short Term Debt 3.129.000 3,129.000 32 08% 1.003.795 0.0264 

104,154,714 

Company Total Cost Weighted 
Cost Rate Class of Capital Per Books Ratio Rate 

Conventional Capital Structure, 2006 
Long Term Debt 50.342.633 0.51 75 8 04% 4.16% Rate Base 838,086,999 
Short Term Debt 3.129.000 0.0322 2.52% 0.08% Direct Components $6,881,332 

$31 205.667 Preferred Stock 600.000 0.0062 4.75% 0.03% 
Common Equity 43,201,749 0.4441 11 50% 5.11% 

TOTAL 97,273,382 1 .0000 9.38% 
Jurisdictional Factor 32.08% 

8.04% 
2.52% 
4.75% 
11.50% 
6.47% 
0.00% 
0.00% 
9.38% 

3.41% 298.469 
0.07% 25.296 
0.02% 
4.18% 
0.34% 130.451 
0.00% 
0.00% 
0.04% 

8.06% 1.454.216 

Recap Schedules: G-1 Supporting Schedules. G-2. G-19b 
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Schedule G-19b INTERIM COST OF CAPITAL - ADJUSTMENTS Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: 1 .) List and describe the basis for the specific 
adjustments appearing on Schedule G-19a. 

2.) List and describe the basis for the pro-rata 
adjustments appearing on Schedule G-I 9a. 

COMPANY FLORIDA PUBLIC UTILITIES 

Consolidated Electric Division 

DOCKET N O  070304El  

Type of Data Shown: 
Historic Year Ended 12/31/2006 
Prior Year Ended 12/31/2005 
Witness: Doreen Cox. Robert Camfield 

Line 
No. Class of Capital Description 

Historical Prior 
Base Year Year 

Test 
Year 

Specific Adiustments 

The determination of the cost of capital for purposes of setting 
retail rates in the immediate docket incorporates no specific adjustments 
to the December '06, Prior Year '05 capital structure or cost rates 

Pro Rata Adiustments 

The determination of the cost of capital for purposes of setting 
retail rates in the immediate docket incorporates no pro rata adjustments 
to the December '06. Prior Year '05 capital structure or cost rates 

Recap Schedules: G-19a Supporting Schedules: 
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Schedule G-20 INTERIM - REVENUE FROM SALE OF ELECTRICITY BY RATE SCHEDULE page 1 0 1 1  

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

W C K E T  NO 070304-El 

EXPLANATION Compare junsdictional base rate revenue excluding senwe charges by 
rate schedule under present and proposed rates for the test year 
If any customers are to be transferred from one schedule to another, 
the revenue and billing determinant information shall be shown 
separately for the transfer group and not be included under either 
the new or the old classification 

Type of Data Shown 
Histonc Year Ended 12/31/2006 
Witness Doreen Cox, Mark Cutshaw 

Consllldaled Elednc Division 

Increase 

Rate 

(1) (2) 
Base Revenue Base Revenue 

at Present Rates at Proposed Rates 

Residential 
GS 
GSD 
GSLD 
GSLDI 
Outdoor Lighting 
Street Lighting 

7,593,546 
1.448.830 
2,208265 

643,312 
545.955 
853.003 
212,743 

8.038.1 64 
1,533,662 
2,337,563 

680,979 
577.922 
902,948 
225.200 

444.618 5.86% 
84.832 5.86% 

129,298 5.86% 
37.667 5.86% 
31,967 5.86% 
49.945 5.86% 
12,457 5.86% 

Total 13,505,654 14,296,439 790.785 

Supporting Schedules G-1, G-11, G-23 Recap Schedules 
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Schedule G-21 INTERIM - REVENUES FROM SERVICE CHARGES (ACCOUNT 451) Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: FLORIDA PUBLIC UTILITIES 

EXPLANATION: Provide a schedule of revenues from all service Type of Data Shown: 

Witness: Mark Cutshaw, Doreen Cox 
charges (initial connection, etc.) under present Historic Year Ended 12/31/2006 
and proposed rates. 

Consolidated Electric Division 

DOCKET NO.: 070304-El 

Type of 
Service Number of Present PrODOSed Revenues at Revenues at 

Increase 
~. 

Percent Dollars Charge Transactions Charge Charge Present Charges Proposed Charges 

1 322 4400 44.00 14.179 14.179 0.00% 

2 5.395 19.00 19.00 102.505 102.505 0.00% 

3 196 27.00 27.00 5.292 5.292 0.00% 

4 972 37.00 37.00 35.964 35,964 0.00% 

5 68 60.00 60.00 4,080 4,080 0.00% 

6 3.487 11.50 11.50 40.101 40.101 0.00% 

7 551 Per Statute Per Statute 16.519 16.519 0.00% 

1251 $ 350 $ 350 
3 5% (No-Resldential) 3 5% (No-Residentml) 

274 Varlous Varwus 

4.379 

(3.432) 

4.379 

(3.432) 

0.00% 

0.00% 

Correction Factor d a  d a  d a  314 314 0.00% 

TOTAL 12.516 219.900 219.900 0.00% 

lnltlal Establishment of Service & Connect I Disconnect Temporary Service 
Re-establish Service or Make Changes to Existing Account 
Temporary Dsconnect Then Reconnect Service Due To Customer Request 
Reconnect After Disconnect f w  Rule Vidatlon (normal hours) 
Reconnect After Disconnect for Rule Vldatlon (after hours) 
Cdlectlon Charge 
Returned Check Charge 
Credn Card Fees $3 50 (Residential) 3 50% (All Other Accounts) 
Miscelllaneous Allowance 8 Adjustments 

Recap Schedules: G-11 Supporting Schedules: 
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Schedule G-22 INTERIM - BASE REVENUE BY RATE SCHEDULE CALCULATIONS Page 1 of 5 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

Consolidated EleLrr  Division 
DOCKET NO 07030PEI 

EXPLANATION By rate schedule. calculate revenues under present and proposed rates for the 
rates for the test year If any customers are lo be transferred from one schedule 
to another, show revenues separately for the transfer group Correction factors 
are used for histoncal test years only The total base revenue by class must equal 
that shown in Schedule E 13a The billing units must equal those shown in 
Schedule E-I 5 PROVIDE TOTAL NUMBER OF BILLS. MWHS AND BILLING KWH 
FOR EACH RATE SCHEDULE (including standard and time of use customers) 
AND TRANSFER GROUP 

Type of Data Shown 
Historic Year Ended 12/31/2006 
Witness Doreen Cox, Mark Cutshaw 

Type of 
Charges 

Rate Schedule RS 
Present Revenue Calculation Proposed Revenue Calculation 

Units ChargelUnit $ Revenue Units Charge/Unit $ Revenue 
Percent 
Increase 

Customer Charge. 
Standard 
T-O-D 

Total 

KWH Charge 
Standard 
T-0-D On-Peak 
T-0-13 Off-peak 

Total 

Etc 

Total Base Revenue (Calculated) 

Correction Factor 

Total Base Revenue 

23.454 10 .oo 2.814.440 

23,454 2.814.440 
0 

349.930.593 0 01373 4.804.547 
0 0 
n 

349.930.593 
0 

4.804.547 

7.618.987 

(25.441 ) 

7.593.546 

23.454 10.59 2.979231 

23.454 2,379,231 

349,930,593 
0 

0.01453 5.085.863 
n 

0 0 
343,930,593 5.085.863 

8.065.094 

(26.931) 

8.038.164 

5.86% 

5.86% 

5.86% 

5.86% 

5.86% 

Supporting Schedules G-20 Recap Schedules 
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Schedule G-22 INTERIM -BASE REVENUE BY RATE SCHEDULE CALCULATIONS Page 2 of 5 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

Commaid o-n 
DOCKET NO 070304 El 

EXPLANATION By rate schedule. calculate revenues under present and proposed rates for the 
rates for the test year If any customers are to be transferred from one schedule 
to another, show revenues separately for the transfer group Conecbon factors 
are used for historical test years only The total base revenue by class must equal 
that shown in Schedule E-13a The billing units must equal those shown in 
Schedule E-15 PROVIDE TOTAL NUMBER OF BILLS, MWHs AND BILLING KWH 
FOR EACH RATE SCHEDULE (including standard and bme of use customers) 
ANDTRANSFERGROUP 

Type of Data Shown 
Histonc Year Ended 12/31/2006 
Witness Doreen Cox, Mark Cutshaw 

Type of 
Charges 

Rate Schedule GS 
Present Revenue Calculation Prowsed Revenue Calculation 

Units ChargeNnit $ Revenue Units Chargemnit $ Revenue 
Percent 
Increase 

Customer Charge 
Standard 
T-OD 

Total 

KWH Charge 
Standard 
T-OD On-Peak 
T-OD Off-peak 

Total 

Etc 

Total Base Revenue (Calculated) 

Common Factor 

Total Base Revenue 

3.41 1 14.00 572,978 

3.41 1 572.978 
0 

59,621,785 0 01473 878.229 
0 0 
0 0 

59,621.785 878.229 

1,451,207 

(2.377) 

1,448,830 

3.41 1 14.82 606.527 

3.41 1 606,527 
-- 

59,621.785 0.01559 929.651 
0 0 
0 0 

59.621.785 929.651 

1.536.178 

(2.516) 

1.533.662 - 

5.86% 

5.86% 

5.86% 

5.86% 

5.86% 

Supporting Schedules. Recap Schedules. 
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Schedule G-22 INTERIM ~ BASE REVENUE BY RATE SCHEDULE CALCULATIONS Page 3 of 5 

FLORIDA PUBLIC SERVICE COMMISSION 

COhlPANY FLORIDA PUBLIC UTILITIES 

ConsolIdaled Electric rJIwslon 

DOCKET NO 070306El 

EXPIANATION By rate schedule, calculate revenues under present and proposed rates for the 
rates for the test year If any customers are to be transferred from one schedule 
to another, show revenues separately for the transfer group Correction factors 
are used for historical test years only The total base revenue by class must equal 
that shown in Schedule E-13a The billing units must equal those shown in 
Schedule E-15 PROVIDE TOTAL NUMBER OF BILLS. MWHs AND BILLING KWH 
FOR EACH RATE SCHEDULE (including standard and time of use customers) 
AND TRANSFER GROUP 

Type of Data Shown 
Histonc Year Ended 12/31/2006 
Witness Doreen Cox. Mark Cutshaw 

Type of 
Charges 

Rate Schedule GSD 
Present Revenue Calculation PrODOSed Revenue Calculation 

Units ChargeIUnit $ Revenue Units Chargelunit $ Revenue 
Percent 
Increase 

Customer Charge 
Standard 
T 0-D 

Total 

KWH Charge 
Standard 
T-0-D On-Peak 
T-0-D Off-peak 
Primary 1% discount 

Total 

KW Charge 
Standard 
T-0-D On-Peak 
T-0-D Off-peak 
Primary 1% discount 
Primary $0 55 discount 

Total 

699 44-00 369.292 

699 369,292 
0 __ 

699 46.58 390.915 

699 390.915 
- 

178.753.21 0 
0 
n 

1,771,200 
180.524.410 

574.289 
0 
0 

6.042 
6.042 

586.373 

0.00232 
0 
n 

414.707 

(0 0000232) (41) 
414.666 

1,424,238 2.48 
0 
0 

(0.0248) (150) 
(0 55) (3.323) 

1.420.765 

178.753.210 0.00246 438.989 
0 0 
0 0 

1.771.200 (0.0000246) (43) 
180,524.410 438.946 

574.289 
0 
0 

6,042 
6.042 

586.373 

2.63 1.507.630 
0 
0 

(0.0263) ( 159) 
(0.55) (3.323) 

1.504.148 

Total Base Revenue (Calculated) 2,204.723 2.334.009 

Correction Factor 3,542 3.555 

Total Base Revenue 2,208,265 2,337,563 

5.86% 

5.86% 

5.86% 

5.86% 

5.87% 

5 86% 

Recap Schedules Supporting Schedules G-20 
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Schedule G-22 INTERIM - BASE REVENUE BY RATE SCHEDULE CALCULATIONS Page 4 of 5 

FLORIDA PUBLIC SERVICE COMMISSION 

COk4PANY FLORIDA PUBLIC UTILITIES 

Consolidated E l ~ l r i c  Division 

DOCKET NO 070304 El  

EXPLANATION By rate schedule, calculate revenues under present and proposed rates for the 
rates for the test year If any customers are to be transferred from one schedule 
to another. show revenues separately for the transfer group Correction factors 
are used for histoncal test years only The total base revenue by class must equal 
that shown in Schedule E-I 3a The billing units must equal those shown in 
Schedule E-15 PROVIDE TOTAL NUMBER OF BILLS. MWHs AND BILLING KWH 
FOR EACH RATE SCHEDULE (including standard and time of use customers) 
AND TRANSFER GROUP 

Type of Data Shown. 
Histonc Year Ended 12/31/2006 
Witness Doreen Cox. Mark Cutshaw 

Type of 
Charges 

Rate Schedule GSLD 
Present Revenue Calculation ProDosed Revenue Calculation 

$ Revenue ChargelUnit Units Charge/Unit $ Revenue Units 
Percent 
Increase 

Customer Charge 
Standard 
T-0-D 

Total 

KWH Charge 
Standard 
T 0-D On-Peak 
T-0-D Off-peak 
Pnmary 1% discount 

Total 

KW Charge 
Standard 
T-0 D On-Peak 
T-0-D Off Peak 
Primary 1% discount 
Pnmary $0 55 discount 

Total 

Total Base Revenue (Calculated) 

Correction Factor 

Total Base Revenue 

20 75.00 18.000 

20 18.000 
0 

92.691.048 
0 
0 

25.402.800 
118.093.848 

198.159 
0 
n 

49.209 
49.209 
296.577 

0 00086 
0 
0 

79.714 

4 0000086 (218) 
79.496 

2.89 
0 
n 

572.680 

(0 0289) I1 422 141 , . ~ ~  , 

(0 55) (27.065) 
544.193 

641.689 

1.623 

643.312 

20 

20 

92.691.048 
0 
0 

25.402.800 
118.093.848 

198.159 
0 
n 

49.209 
49.209 
296.577 

79.39 19.054 

19,054 

0.00091 84.382 
0 
0 

(0.0000091) (231) 
84,150 

3.06 606,212 
0 
0 

(0.0306) (1.505) . .  
' (0 55) (27,065) 

577,641 

680.846 

133 

680.979 

5.86% 

5.86% 

5.86% 

5.86% 

Supporting Schedules G-20 Recap Schedules 
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Schedule G-22 INTERIM - BASE REVENUE BY RATE SCHEDULE CALCULATIONS Page 5 of 5 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

Consolidated Eleclnc Division 

OOCKET NO 0703WEI 

EXPLANATION €9 rate schedule. calculate revenues under present and proposed rates for the 
rates for lhe test year If any customers are to be transferred f” one schedule 
to another, show revenues separately for the transfer group Correcbon factors 
are used for historical test years only The total base revenue by class must equal 
that shown in Schedule E-13a The billing units must equal those shown in 
Schedule E-15 
FOR EACH RATE SCHEDULE (including standard and time of use customers) 
AND TRANSFER GROUP 

PROVIDE TOTAL NUMBER OF BILLS, MWHs AND BILLING KWH 

Type of Data Shown 
Histonc Year Ended 12/31/2006 
Witness Doreen Cox. Mark Cutshaw 

Rate Schedule GSLD1 
Present Revenue Calculation Prowsed Revenue Calculation 

Units ChargdUnit 16 Revenue Units ChargdUnit $ Revenue 
Type of 
Charges 

Percent 
Increase 

Customer Charge 
Standard 
T-0-D 

Total 

KWH Charge 
Standard 
T-0-D On-Peak 
T-0-D Of-Peak 

Total 

KW Charge 
Standard 
T-0-D On-Peak 
T-0-D Off-peak 

Total 

KVAR Charge 
Standard 
T-0-D On-Peak 
T-0-D Of-Peak 

Total 
Total Base Revenue (Calculated) 

Cwrecbon Factor 

Total Base Revenue 

600.00 2 
0 
2 

14.400 

14.400 

2 

2 

635 13 15.243 5.86% 

5.86% 15.243 

159,780,000 
0 
0 

159.780.000 

159.780.000 
0 
0 

159,780.000 

0 
0 
0 

0.00% 
0 
0 

0.00% 

559.830 472.200 
0 
0 

472.200 

1.12 
0 
0 

528.864 472.200 
0 
0 

472.200 

11.216 
0 
0 

11.216 

119 
0 
0 

5.86% 

528.864 

2.692 

559,830 

2.849 

5.86% 

5.86% 0.24 
0 
0 

0 25 
0 

11.216 
0 
0 

11.216 
0 

2.692 

545.956 

(1 ) 

545,955 

2.849 

577.923 

(1 ) 

577.922 

5.86% 

5 86% 

Recap Schedules Supporbng Schedules G-20 
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Schedule G-23 INTERIM - REVENUE BY LIGHTING SCHEDULE CALCULATION Page lo f  2 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY. FLORIDA PUBLIC UTILITIES 

DOCKET NO : 070304-El 

EXPLANATION: Calculate revenue under present and proposed rates for the 
test year for each lighting schedule. Show revenues from 
charges for all types of lighting fixtures, poles and conductors. 
Poles should be listed separately from fixtures. 
Show separately revenues from customers who own facilities 
as well as those who do not. 

Type of Data Shobvn: 
Historic Year Ended 12/31/2006 
Witness: Doreen Cox, Mark Cutshaw 

Consolidated Electnc Division 

Type of 
Facility 

Present Rates - Outdoor Liqhtinq Proposed Rates - Outdoor Llahtinq 

Annual Est. Total $ Total $ 
Billing Monthly Annual Facility Energy Maint. Monthly Total Facility Energy Maint. Monthly Total Percent 
Items KWH KWH Charge Charge Charge Charge Revenue Charge Charge Charge Charge Revenue Increase 

492 $5.31 $1.23 $0.79 $7.33 $163.935 $5.62 $1.30 $0.84 $7.76 $173,534 5.86% 1OOw HPS Cobra Head-OL 22.365 41 
175w MV Cobra Head - 0 L  
40Ow MV Cobra Head-OL 
lOOOw HPS Flood -0L2 
l O O o W  MH Flood - OL2 
lOOOw MH Vert Shoebox - OL2 
1OOw HPS Amer Rev-OL2 
1 OOw HPS Cobra Head-OL2 
lOOw HPS SP2 Spectra -0L2 
l O O w  MH SP2 Spectra -0L2 
15Ow HPS Acorn-OL2 
15Ow HPS ALN 440 -0L2 
15Ow HPS Am Rev-OL2 
175w MH ALN 440 -0L2 
175w MH Shoebox -0L2 
20Ow HPS Cobra Head -0L2 
25Ow HPS Cobra Head -0L2 
25Ow HPS Flood -0L2 
25Ow MH Shoebox-OL2 
40Ow HPS Cobra Head -0L2 
40Ow HPS Flood - OL2 
40Ow MH Flood OL2 

10' Alum Deco Base-OL2 
13' Decorative Concrete-OL2 
18' Fiberglass Round-OL2 
20' Decorative Concrete-OL2 
30 Wood Pole Std-OL2 
35' Concrete Square-OL2 
40' Wood Pole Std - OL2 
30' Wood pole 

Total Base Revenue Calculated 

Correction Factor 

Total Base Revenue 

5.844 
305 
147 

2,707 
132 

1,272 
11,730 

111 
263 
760 
798 

1,254 
36 

4.398 
3.324 

720 
3,263 

208 
1,404 

62 
4.806 

1,183 
175 

2,224 
5.476 

17,187 
1,410 

6 
2,256 

72 
154 
405 
405 
405 
41 
41 
41 
41 
61 
61 
61 
71 
71 
81 

101 
101 
101 
162 
162 
162 

864 
1.848 
4.860 
4,860 
4,860 

492 
492 
492 
492 
732 
732 
732 
852 
852 
972 

1.212 
1,212 
1.212 
1.944 
1,944 
1.944 

$2.11 
$5.77 

$14.20 
$13.18 
$18.47 
$7.02 
$5.31 

$15.76 
$15.64 
$12.50 
$18.60 
$7.20 

$1 8.72 
$14.41 
$8.08 
$9.72 
$7.36 

$15.33 
$7.31 

$1 1.34 
$7.64 

$1 1.64 
$8.94 
$5.93 

$10.13 
$3.35 
$9.89 
$6.76 
$3.53 

$2.16 
$4.62 

$12.15 
$12.15 
$12.15 
$1 -23 
$1 -23 
$1.23 
$1.23 

$1.83 
$1 -83 
$2.13 
$2.13 
$2.43 
$3.03 
$3.03 
$3.03 
$4.86 
$4.86 
$4.86 

$1 .a3 

$0.41 
$0.71 
$1.81 
$1 -68 
$2.22 
$0.95 
$0.79 
$2.61 
$1.82 
$1 -51 
$2.16 
$0.94 
$2.20 
$1.78 
$0.35 
$1.21 
$1.11 
$1.98 
$1.1 1 
$1.37 
$1.15 

$4.68 
$11.10 
$28.16 
$27.01 
$32.84 
$9.20 
$7.33 

$19.60 
$18.69 
$15.84 
$22.59 
$9.97 

$23.05 
$18.32 
$10.86 
$1 3.96 
$1 1.50 
$20.34 
$13.28 
$17.57 
$13.65 

$11 64 
$8.94 
$5.93 

$10.13 
$3.35 
$9.89 
$6.76 
$3.53 

$27.350 
$3,386 
$4,140 

$73.11 6 
$4.335 

$1 1,702 
$85,981 
$2,176 
$4,915 

$12,038 
$18,027 
$12,502 

$830 
$80,571 
$36,099 
$10,051 
$37.525 
$4.231 

$1 8.645 
$1,089 

$65,602 

$13.770 
$1,565 

$13,188 
$55,472 
$57.576 
$13,945 

$41 
$7.964 

$841,766 

11,237 

853,003 

$2.23 
$6.1 1 

$15.03 
$1 3.95 
$19.55 
$7.43 
$5.62 

$16.68 
$16.56 
$13.23 
$19.69 
$7.62 

$19.82 
$15.25 
$8.55 

$10.29 
$7.79 

$16.23 
$7.74 

$12.00 
$8.09 

$12.32 
$9.46 
$6.28 

$10.72 
$3.55 

$10.47 
$7.16 
$3.74 

$2.29 
$4.89 

$12.86 
$12.86 
$12.86 
$1.30 
$1.30 
$1 -30 
$1.30 
$1.94 
$1.94 
$1.94 
$2.25 
$2.25 
$2.57 
$3.21 
$3.21 
$3.21 
$5.14 
$5.14 
$5.14 

$0.43 
$0.75 
$1.92 
$1.78 
$2.35 
$1.01 
$0.84 
$2.76 
$1.93 
$1.60 
$2.29 
$1 .oo 
$2.33 
$1 -88 
$0.37 
$1.28 
$1.17 
$2.10 
$1.17 
$1.45 
$1.22 

$495 $28.951 
$11 75 $3.584 
$2981 $4.382 
$28 59 $77,397 
$3476 $4,589 
$974 $12,388 
$776 $91,015 

$2075 $2.303 
$1978 $5,203 
$16 77 $12,743 
$23 91 $19,082 
$10 55 $13,234 
$2440 $878 
$19 39 $85,289 
$11 50 $38.212 
$14 78 $10,640 
$12 17 $39.722 
$21 53 $4.478 
$14 06 $19.737 
$1860 $1,153 
$1445 $69.443 

$12 32 $14,576 
$946 $1,656 
$6 28 $13,961 

$10 72 $58,720 
$355 $60.948 

$10 47 $14,761 
$7 16 $43 
$374 $8,430 

$891.053 

11,895 

902.948 

5.86% 
5.86% 
5.86% 
5.86% 
5.86% 
5.86% 
5.86% 
5.86% 
5.86% 
5.86% 
5.86% 
5.86% 
5.86% 
5.86% 
5.86% 

5.86% 
5.86% 

5.86% 
5.86% 
5.86% 
5.86% 

5.86% 
5.86% 
5.86% 
5.86% 
5.86% 
5.86% 
5.86% 
5.86% 

Supporting Schedules: G-20 Recap Schedules: 
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Schedule G-23 . INTERIM - REVENUE BY LIGHTING SCHEDlJLE CALCULATION Page 2 of 2 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY FLORIDA PUBLIC UTILITIES 

DOCKET N O .  070304-El 

EXPLANATION: Calculate revenue under present and proposed rates for the 
test year for each lighting schedule. Show revenues from 
charges for all types of lighting fixtures, poles and conductors. 
Poles should be listed separately from fixtures. 
Show separately revenues from customers who own facilities 
as well as those who do not. 

Type of Data Shown: 
Historic Year Ended 12/31/2006 
Witness: Doreen Cox, Mark Cutshaw 

Consolidated Electric Division 

Present Rates - Street Liqhtinq ProDosed Rates - Street Liqhtinq 

Annual Est. Total $ Total $ 
Type of Billing Monthly Annual Facility Energy Maint. Monthly Total Facility Energy Maint. Monthly Total Percent 
Facility Items KWH KWH Charge Charge Charge Charge Revenue Charge Charge Charge Charge Revenue Increase 

175w MV Cobra Head - SLl -2 4.849 72 864 $0.61 $2.16 $0.92 $3.69 $17.893 $0.65 $2.29 $0.97 $3.91 $18.940 5.86% ~~ 

40Ow MV Cobra Head - SL1-3 
175w MV Cobra Head -SL2 
40% MV Cobra Head -SL2 
lOOOw MH Flood -SL3 
1OOw HPS Amer -SL3 
l O O w  HPS Cobra Head- SL3 
15Ow HPS Acom -SL3 
15Ow HPS Amer Rev -SL3 

20Ow HPS Cobra Head -SL3 
25Ow HPS Cobra Head -SL3 
25Ow HPS Flood - SL3 
40Ow HPS Cobra Head -SL3 
40Ow MH Flood -SL3 

1 7 5 ~  MH ALN 440 -SL3 

10' Alum Deco Base-SL3 
13' Deco Concrete - SL3 
1 8  Fiberglass Round-SL3 
20 Decorative Concrete-SL3 
30' Wood Pole Std - SL3 
35' Concrete Square-SL3 

Total Base Revenue Calculated 

Correction Factor 

Total Base Revenue 

70 
5.376 

870 
132 
48 

13.879 
252 
966 
132 

3,541 
2.606 

252 
207 
82 

108 
12 

1,014 
240 

1.977 
264 

154 
72 

154 
405 
41 
41 
61 
61 
71 
81 

101 
101 
162 
162 

1,848 
864 

1,848 
4,860 

492 
492 
732 
732 
852 
972 

1.212 
1,212 
1.944 
1.944 

$1.02 
$0.61 
$1.02 
$8.42 
$4.55 
$3.32 
$7.95 
$4.44 

$16.97 
$4.26 
$4.08 
$7.00 
$4.77 
$7.31 

$11.31 
$7.85 
$5.78 
$8.68 
$2.78 
$9.71 

$4.62 
$2.16 
$4.62 

$12.15 
$1.23 
$1.23 
$1.83 
$1.83 
$2.13 
$2.43 
$3.03 
$3.03 
$4.86 
$4.86 

$1.05 
$0.92 
$1.05 
$5.17 
$2.89 
$2.12 
$4.68 
$3.26 
$1.30 
$2.19 
$3.00 
$4.10 
$3.36 
$8.82 

$6.69 $468 
$3.69 $19,837 
$6.69 $5,820 

$25.74 $3,398 
$8.67 $416 
$6.67 $92.573 

$14.46 $3.644 
$9.53 $9,206 

$20.40 $2,693 
$8.88 $31,444 

$10.1 1 $26,347 
$14.13 $3.561 
$12.99 $2.689 
$20.99 $1,721 

$1 1.31 $1,221 
$7.85 $94 
$5.78 $5.861 
$8.68 $2,083 
$2.70 $5,496 
$9.71 $2,563 

$239,029 

(26,286) 

212.743 

$1.08 
$0.65 
$1.08 
$8.91 
$4.82 
$3.51 
$8.42 
$4.70 

$17.96 
$4.51 
$4.32 
$7.41 
$5.05 
$7.74 

$1 1.97 
$8.31 
$6.12 
$9.19 
$2.94 

$10.28 

$4.89 
$2.29 
$4.89 

$12.86 
$1.30 
$1 -30 
$1 -94 
$1 -94 
$2.25 
$2.57 
$3.21 
$3.21 
$5.14 
$5.14 

$1.11 
$0.97 
$1.11 
$5.47 
$3.06 
$2.24 
$4.95 
$3.45 
$1.38 
$2.32 
$3.18 
$4.34 
$3.56 
$9.34 

$7.08 $496 
$3.91 $20.999 
$7.08 $6,161 

$27.25 $3.597 
$9.18 $441 
$7.06 $97,993 

$15.31 $3,857 
$10.09 $9.745 
$21.59 $2.850 
$9.40 $33.285 

$10.70 $27.889 
$14.96 $3,769 
$13.75 $2,846 
$22.22 $1,822 

$1 1.97 $1,293 
$0.31 $100 
$6.12 $6,204 
$9 19 $2,205 
$2.94 $5,810 

$10.28 $2,714 

$253,025 

(27,825) 

225.200 

5.86% 
5.86% 
5.86% 
5.86% 
5.06% 
5.86% 
5.86% 
5.86% 
5.86% 
5.86% 

5.86% 
5.86% 

5.06% 

5.06% 

5.86% 
5.06% 
5.86% 
5.86% 

5.86% 
5.86% 

Recap Schedules: Supporting Schedules: G-20 
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Schedule G-18 INTERIM REVENUE EXPANSION FACTOR Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide the calculation of the revenue Type of Data Shown: 

COMPANY: Prior Year Ended 12/31/2007 

DOCKET NO.: Witness: Doreen Cox 

expansion factor for the test year. Projected Test Year Ended 12/31/2008 

Historic Year Ended 12/31/2006 

Line 
No. 

1 .  

2. 

3. 

4. 

5. 

6. 

7. 

8. 

9. 

10. 

11. 

12. 

Description 

Revenue Requirement 

Gross Receipts Tax Rate 

Regulatory Assessment Rate 

Bad Debt Rate 

Net Before Income Taxes 
( 1 )  - (2) - (3) - (4) 

State income Tax Rate 

State Income Tax (5) x (6) 

Net Before Federal Income Tax (5) - (7) 

Federal Income Tax Rate 

Federal Income Tax (8) x (9) 

Revenue Expansion Factor (8) - (IO) 

Net Operating Income Multiplier 
(100% I Line 11) 

Percent 

1 00.0000 

Supporting Schedules: Recap Schedules: 
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Page 1 of 1 

Clara Leider 

From: Martin Cheryl 

Sent: 

To : 
Subject: Liquidity section of 10Q 

Wednesday, April 25, 2007 6:26 PM 
Lundgren April; Mesite Jim; Khojasteh Mehrdad; Cox Doreen 

Make sure our remaining capital expenditures for 2007 include the new FB office building that is now being 
planned. See outlook for cost. I was not sure who was doing it so I am sending it to all of you. :} 

Thanks, 

Cliery lmartin 
Controller, TTUC 
561 -838-1725 

41 1 I2008 
3913
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Page 1 of 1 

Clara Leider 

From: Kitner Don 

Sent: 

To : 
Subject: Long Pond - resubmitted 

Follow Up Flag: Follow up 

Flag Status: Completed 

Categories: NPV AEP 

Attachments: 

Tuesday, June 19, 2007 5:30 PM 

Seagrave Marc; Cox Doreen 

AGREEMENT -06,807 Copy of REGULATED 15 YEAR.xls; 
G O 7  RNGS Long P o n d . x m d m m a r y . d o c ;  Long Pond Services-Single.xls; Long 

Pond Dist-Single.xls; Long Pond Main 2in PE.xls; Approved Paperwork - Long Pond Road 
Project. pdf 

Marc, 
Attached is the Long Pond re-submittal we discussed. 
Thanks, 

Don Kitner 
General Manager, Central Florida 
386-668-920 1 

411 I2008 3915



DEVELOPER AGREEMENT 

I 
THIS DEVELOPER AGREEMENT (this "Agreement") is made and entered 

into effective this - day of 
between Florida Public Utilities Company, a Florida corporation ("Company"), and KMT 
Development, LLC,, a Florida corporation ("Developer") (Company and Developer may 
sometimes be collectively referred to as the "Party" or "Parties"). 

, 200z(the "Effective Date"), by and Deleted: 6 

Deleted: Oakwood Cotisbudtoti and 
Developinent. LLC 

2 

W I T N E S S E T H  

WHEREAS, Developer intends to build$&sinrrIe-family homes i n  a community 
,to be known as Veramonte akq Long Pond Road Project, located in Seminole County, 
Florida (the "Project"). A legal description of the Project is attached hereto as Exhibit 
'I A" and incorporated herein by this reference; and 

' 

WHEREAS, Company desires to install a natural gas distribution system within 
the Project in order to make service available from time to time to owners, occupants and 
residents of the Project and Developer has agreed to permit Company to install such a 
system to service the Project, pursuant to the terms and conditions hereinafter set forth. 

NOW, THEREFORE, in consideration of the mutual covenants set forth herein, 
and for other good and valuable considerations, the receipt and sufficiency of which are 
hereby acknowledged, Company and Developer hereby agree as follows. 

1. Installation of Gas Distribution System. 

1.1. Installation. Company agrees to install a natural gas distribution system within 
the residential portions of the Project, including all necessary distribution lines, 
meters and ancillary facilities (collectively, the "Gas Distribution System") as 
Company deems reasonably necessary to provide natural gas service to owners, 
occupants and residents within the Project. From time to time, Company shall 
install additional lines, meters and ancillary facilities ("System Extensions") 
which Company deems reasonably necessary to extend the Gas Distribution 
System to other areas of the Project in order to supply gas service to non- 
residential portions of the Project that apply for and qualify for gas service from 
Company. For purposes of this Agreement, the term "Gas Distribution System" 
shall include any System Extensions that are added by Company. 

1.2. Location. The location of the gas lines and all infrastructure and improvements 
relating to the Gas Distribution System shall be subject to Developer's prior 
written approval, which approval shall not be unreasonably withheld or delayed. 
Prior to commencing installation of the Gas Distribution System, Company shall 
provide, for Developer's review and comment, plans and specifications in 
accordance with which the Gas Distribution System is to be installed ("Gas 

Deleted: I 
~ .. .. . .'I 

Dcvclopr Agrcetiiutit 
Project: Longwood liills Road1 

, 2006 
Ini t ia ls:  Coniptiny '1 . . 
Page 17 Developer 

TPL' In i t ia ls:  .-___ 
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Distribution System Plans and Specifications"). Upon completion of installation 
of each three thousand (3000) linear feet of the Gas Distribution System (each 
being a "Completed Portion"), Company shall commence restoration of those 
portions of the Project disturbed by Company during installation of the 
Completed Portion and shall continue diligently such restoration work until 
complete. Restoration work shall be completed so that the surface of the land 
shall be restored to substantially the same condition existing immediately prior to 
commencement of the installation of the Completed Portion. 

1.3. Preparation for Installation and Easements. 

1.3.1. Developer agrees to provide adequate physical and legal access (including 
the easements described below) to all areas of the Project where portions 
of the Gas Distribution System are to be installed to access, maintain and 
operate the Gas Distribution System. Such easements are identified in the 
plat referenced in 1.3.2. 

I 1.3.2. Developer has provided Company a preliminary plat, and at a later date 
will provide Company a plat ofall or a portion of the Project (recorded in 
Official Records Book , Page , Public Records of Seminole 
County, Florida), which depicts the location of streets, lots and easements 
encompassed therein (the "Plat"). If additional plats ("Additional Plats") 
are created for the Project, Developer shall provide Company a copy 
thereof within ten (10) days after recording. The Plat and all Additional 
Plats (whether or not provided to Company) shall be collectively referred 
to herein as "Project Plats". Notwithstanding any provision contained 
herein to the contrary and in addition to the easements referenced in 
Section 1.3.1 hereof, Developer hereby grants Company an easement over 
those portions of the Project designated on Project's Plats as a utility 
easement or right-of-way (public or private) (or other similar designations) 
for purposes of installing, operating, maintaining, repairing and replacing 
the Gas Distribution System. 

Deleted: 01 1 

1.3.3. Developer reserves the right to relocate any easement granted to Company 
if Developer deems such relocation to be necessary for the development of 
the Project. If Company has not installed the portion of the Gas 
Distribution System proposed to be installed in the relocated easement, but 
has commenced the design and engineering thereof prior to the date 
Company receives written notice from Developer of its desire to amend an 
easement, Developer shall be required (prior to amendment of the 
easement) to reimburse Company for Company's actual, out-of-pocket 
expenses incurred in redesigning andlor reengineering the applicable 
portion of the Gas Distribution System. If Developer desires to relocate 
any easement relating to a portion of the Gas Distribution System after the 

I P l  I i i i t i i i l s .  Florida Public lltilitics CoinDany 
I'roiect: Venltnotitr. 1);lIc 

l3uildcr i i i i t i ~ i l ~ :  - . . I)cvclo~)~~.Saiur~~I _. -. . .- G a r  Agmfi!t:~U -. 
I'at!!c2of'17 

1)ntc 

.I 

Deleted: 

Developer Agreement 
Proiect Longwood t1111, Road11 

Initials Coinpany 
Page I7 Developer 
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system has been installed, Developer must first, (a) obtain Company prior 
written consent (which consent shall not be unreasonably withheld or 
delayed) and (b) reimburse Company for all costs incurred by Company in 
relocating the Gas Distribution System, including, but not limited to the 
cost of redesigning and/or reengineering the Gas Distribution System, and 
the cost of all materials and labor therefore. 

1.4. Coordination of Installation. Company agrees to cooperate with Developer with 
respect to the construction of the Gas Distribution System so as to minimize 
interference with or delay to Developer's construction and development of the 
Project. Developer shall provide Company a copy of its anticipated construction 
schedule for the Project, a true and correct copy of which is attached hereto as 
Exhibit "B" and incorporated herein (the "Developer's Construction Schedule"). 
Developer acknowledges that Company will rely upon the Developer's 
Construction Schedule for purposes of coordinating its acquisition of materials, 
mobilization of equipment and labor at the worksite and installation of the Gas 
Distribution System. Company will install said system within 60 days following 
the grading of easements and written notification from Devclopcr to proceed. I 

1.5. Ownership of Gas Distribution System; Maintenance. Notwithstanding any 
provision contained herein to the contrary, the Gas Distribution System shall 
remain the exclusive property of Company at all times during the term of this 
Agreement and following its expiration or earlier termination. Company shall 
have the sole obligation and responsibility for the maintenance of the Gas 
Distribution System. Company shall at all times maintain the Gas Distribution 
System in accordance with the requirements of all appropriate governmental and 
regulatory agencies. 

1.6. Supply Date. Subject to any delay caused by Force Majeure or the actions or 
inactions of Developer, Company agrees that the Gas Distribution System shall 
be complete and operational to provide natural gas service to the first completed 
residential structure utilizing natural gas service, in the Project, at least ten (10) 
calendar days prior to the issuance of Certificate of Occupancy (CO) for the first 
residential structure within the Project. I 

2. Minimum Gas Compliant Units: Installation of Internal Piping 

2.1. Minimum GCU. 

2.1.1. Developer acknowledges that Company will make a substantial economic 
investment in order to construct the Gas Distribution System and that 
Company is willing to undertake such investment given Company's 
anticipated usage of the Gas Distribution System by current and future 
owners, occupants or residents in the Project. In consideration for the 

I . ... - 
11 

Developer Agreement 
Project: Loiigwood llills Road41 

, 2000 
Initials: Cotripaiiy ql 

Page 17 [)eveloper '1 
I 

I .  

s 

3918



2.2. 

substantial investment made by Company in constructing the Gas 
Distribution System and the mutual covenants contained herein, 
Developer agrees that all for tv-e ig l i t l a  residential units in  h e  I'roicct 
shall havc installed thcrc& 0 l '~ I ' lON I 
heater. md gas furnace or hydro heat+("Minimum Required GCU," )a  
OPTION 2 
GCU.") In addition, Developer agrees that any model and speculative 
residential uni t  in the Project shall have installed therein the sanie  as 
appliances as the GCU. plus any coinbination ol'addilional gas appliances 
rcsultinv in a niinimutn total of  570 therms. Each residential unit 

ax1 galloii (or larger) sas &atcl. 

two large tankless uater heaters (~~Miniiiiuni Required 

Deleted: twenty-three - 1 
1 , {Deleted: 23 

- --I ... -. . .. 

~ -_ 
'Deleted: 111 t l i ~  Pnyect sliall l h v e  ' installed tliereiii ( a )  50 gallon (or larger) 

*a:.-_. -. .... .-. . - - , -. _ _  
Deleted: a gas - _. __ . . . __ . 

(Deleted: water heater. 

[ Deleted: , 

constructed in comnliance with the foregoing tuo sentences shall be 
referred to herein as a "Gas compliant Unit" or "GC U" and  each of the 
a ~ ~ l i a i i c e s  installed in a GCU qhall be referred to herein a i  an "Appliance" 
and collectivelv as the ~~Appl i~ inces  *' Inclusike of  Option 1 or Option 2 
the l h e l o w r  a ~ i c e s  to install a cumuldtive total or  27.300 (570 therms Y 

48) tlicrms ("Minimum Kequired I'herms") i n  the Proiect. Ilic tlicrtn rate 
schedule is attached hereto as txhibit hbb '; 

hydro heal sysleins (c) gas J - - - - -. - 

2.1.2. Developer shall, within fifteen (15) days after completion of the last GCU 
in the Project, pay Company an omission fee for Miiiiinutn Kcyuircd 

co~nb~tiat~oti, (b 

Deleted: d 

fDeleted: ) cas dryer ( c )  cas 
1 

therms ("Therm Oinissiori r ce") cciudl io the l lerni Oniission Kate (as 
kreiiiatier defined) mull iplicd by the integer obt'iined b) subtrcictnig bg 
actual number of  1 hcrini in  the I'roicct from the Miiiiinuin Rcquirccl 
I licrni\ I he therm Omission Rate shall equ'il 'Q 80 Y ( 1  1 ( I  iiiie Y 04)) 
I>e\.clnixr s h d l .  \3 i t l i i t i  filieeii ( 1  5 )  dnyi ,itlei completion of ccich non- 
(jC'U pdy C'onipdny an oinission 1i.e (%C U Omission 1 ce") equal to the 
( I C  l J  Omission ki te  (as hct-einafter dcl'iiicd) niultiplicd by the integer 
obtained by subtracting the actual number of LC U i i i  the Piolcct from thc 
ni i i i iniuni  liccluired GCU I he ( K L J  Oinis~ion Kdte shall cqual $725 x ( 1 

upon which the Omission Fee is paid. Nothing contained in this Section 
2.1.2 shall be construed as limiting other remedies available to Company 
as result of the Developer's failure to comply with the Minimum Required 
I tici in & GCU requirement set forth herein. 

Installation. Developer shall provide all labor, materials, equipment and 
supervision to install (at no cost to Company) (a) each Appliance and (b) all 
internal piping, venting and other equipment (the "Internal Piping") necessary to 
service the gas appliances installed in each GCU. -Company to connect Internal 
Piping to the external gas meter installed by Company at an external location . .  

(reasonably selected by Company) at each GCU. 

2.3. Ownership of Internal Piping, Appliances and External Piping. 

3919



2.3.1. All piping, meters, vents and other equipment installed by Company& 
ComDan y's expense&etween the main line of the Gas Distribution 
System and the external meter installed by Company at each GCU 
(including such meter) (thq"Extema1 Piping") shall be the exclusive 
property of the Company. Company shall at all times maintain the 
External Piping, including the meter, in accordance with the requirements 
of all appropriate governmental agencies. 

1 Deleted: 1 

~1 Deleted: 1 

2.3.2. The Internal Piping and the Appliances shall be the exclusive property of 
the Developer and its successors and assigns. Developer or the successor 
or assign of Developer with respect to each GCU shall at all time during 
and following the expiration or earlier termination of this Agreement, 
service, maintain, repair and replace the Internal Piping and the 
Appliances. 

3. Payment to Developer for each GCU. 

3.1 Company shall pay Developer the applicable amount set forth in the payment 
schedule attached hereto as Exhibit 'C" for each Qualified GCU (as hereinafter 
defined) constructed in the Project (the "GCU Payment"). A GCU shall be deemed a 
Qualified GCU only after (a) the Company commences supplying natural gas service 
to the unit (Le., the GCU is occupied by a rate paying customer) and (b) Company 
receives a Compliance Affidavit from Developer with respect to said unit in the form 
attached hereto as Exhibit "D". 

3.2 GCU Payments shall be made semi-annually by Company to Developer for the 
term of this Agreement in the following manner: 

3.2.1 For Qualified GCU that receive natural gas service from the Companyfor 4 

the first time ever between January 1 and June 30 of each year, payment 
shall be made on July 25 of such year. 

For Qualified GCU that receive natural gas service from the Companyfor 
the first time ever between July 1 and December 3 1 of each year. 
Payment shall be made on January 25 of the next year. 

I 

I 
\ 
i 

3.2.2 

I 1. Successors, Assigns And Assignment. The Developer and the Company each bind 
itself, its successors, assigns and legal representatives to the other party in respect to 
all covenants, agreements and obligations contained in this Agreement. If Developer 
desires to convey to other Developer or Developers any or all of the land upon which 
the Project is to be constructed, such conveyance may not be undertaken and shall not 
be effective until such Developer or Developers expressly assumes all of the 
obligations and responsibilities of Developer hereunder (to the reasonable satisfaction 
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of Company). Similarly, if Developer desires to assign this Agreement or any portion 
hereof to a homeowner's association, as a condition of such assignment, the 
homeowner's association shall pass a valid and appropriate resolution expressly 
assuming all of the obligations and responsibilities of Developer hereunder (such 
resolution being to the reasonable satisfaction of Company). 

5 .  Force Maieure. Neither Party shall be liable to the other for any failure to perform 
pursuant to the terms and conditions of this Agreement to the extent such 
performance was prevented by an event of Force Majeure. The term "Force Majeure'' 
shall mean Acts of God, strikes, lockouts, or other industrial disturbance, acts of the 
public enemy, wars, riots, epidemics, industrial disturbances that affect the Parties or 
its customers, breakage or non-foreseeable accident to machinery or lines of pipe, and 
any other causes, whether of the kind herein enumerated or otherwise, not within the 
control of the Party whose performance is affected and which, in each of the above 
cases, by the exercise of due diligence such Party is unable to prevent or overcome 
utilizing commercially reasonable efforts; such term shall likewise include the 
inability of a Party to acquire, or delays on the part of such Party in acquiring at 
reasonable cost and by the exercise of reasonable diligence, servitudes, rights of way, 
grants, permits, permissions, licenses, materials or supplies which are required to 
enable such Party to hlfill its obligations hereunder. The Party whose performance is 
excused by an event of Force Majeure shall promptly notify the other Party in writing 
of such occurrence and its estimated duration, shall promptly remedy such Force 
Majeure if and to the extent reasonably possible and shall resume such performance 
as soon as possible; provided, however, that neither Party shall be required to settle 
any labor dispute against its will. 

I 0 .  Duration. 

I (7.1. Expiration; Automatic Extension. Subject to Subsection 6.2 hereof, this . 
Agreement shall automatically expire twenty (20) years after execution of 
Agreement. The term of this Agreement shall be automatically extended for 
terms of one (1) year periods unless written notice is provided at least ninety (90) 
days but no greater than one hundred twenty (120) days prior to the expiration of 
the initial term of this Agreement or any extension thereto by one Party to the 
other Party that it will not allow the extension of the term of this Agreement. 

1 6.1. Early Termination. Notwithstanding any provision contained herein to the 
Contrary, either Party may terminate this Agreement by providing the other at 
least fifteen (1 5 )  days prior written notice if the Minimum Required GCU has 
been constructed. 

I 6 . 3 .  Survival of Easements. Notwithstanding the expiration or earlier termination of 
this Agreement (regardless of the cause therefore), the easements created herein 
and required to be granted herein shall survive, and the rights, privileges and 
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responsibilities created therein shall not be adversely affected by, the termination 
or expiration of this Agreement 

, ' Formatted: Bullets and Numbering 1 1 7 Notices. Any notices sent by either party to the other pursuant to this Agreement t - - . - . - . - __ 
shall be sent by either U.S. mail, postage prepaid, return requested, or by receipted 
overnight national delivery service (e.g., Federal Express), and shall, if not sooner 
received, be deemed received three (3) business days after deposit in the United 
States Mail, or one business day after receipt by any overnight national delivery 
service, as aforesaid. All notices shall be addressed to each party at the following 
address, or such other address as either party may hereafter designate to the other 
party in writing: 

. 
' . 

': , . . 

I 

I 

I 
8. 

Formatted: Indent: Left: 2", First 
line: 0.5" I 

Deleted: 754 Fleet Financial Court 1 

If to Developer: KMT Develomnent,JLC 
1050 S. Lake Sybelia Drive 
Maitland, Florida 3275 1, 
Attn: Mark A. Crone, Manager 
FaxNo. 11 407.539.1762, 
Phone N o . 4 0 7 . 5 3 9 . 1 0 5 Q  

. 450 S .  Hiahway 17-92, 
DeBary, Florida -32713-9703, 

If to Company: Florida Public Utilities Company 
40 1 South Dixie Highway 
West Palm Beach, Florida -33401-5807 
Attn: Marc Seagrave, Director of Marketing 
Fax No. 56 1 333.8562 
Phone No. 561.838.1714 

Formatted: Indent: Left: 2", First 
~ I i n e :  0.5" 

Longwood. Florida 

Governing Law: Dispute Resolution. This Agreement shall be governed by and 
construed in accordance with the laws of the State of Florida without reference to the 
laws of any other jurisdiction. Developer and Company agree to submit any disputes 
arising under this agreement to non-binding mediation; provided, that applicable 
statutes of limitation will be tolled during the pendency of such mediation. In the 
event Company and Developer cannot in good faith agree on a mediator within 
fifteen (1 5) days of the request of either party for mediation, or, if the parties remain 
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in dispute following mediation, any such dispute will be resolved by final, binding 
arbitration. Arbitration shall be accomplished expeditiously in Orange County, 
Florida, and shall be conducted by the American Arbitration Association (in 
accordance with its rules) which will appoint three arbitrators, one of which must be 
an attorney. The arbitrators shall render a written judgment accompanied by findings 
of fact and conclusions of law, which are subject to review by the appellate courts of 
the State of Florida. Judgment upon the award rendered by the arbitrator(s) may be 
entered in any Court having jurisdiction thereof. The parties shall share equally the 
arbitrators’ fees and costs until the prevailing party is determined or the parties have 
agreed in writing to an alternate allocation of fees and costs. In any suit or arbitration 
proceeding brought by either party, the prevailing party will be entitled to recover 
attorneys’ fees, costs and expenses actually incurred by the prevailing party in such 
suit or arbitration proceeding or in any appeal. The parties consent that any 
arbitration may be consolidated with any other arbitration concerning this Agreement 
to which Company or Developer is a party and that a dispute shall not be submitted to 
such binding arbitration if there are any third parties who are not subject to such 
binding arbitration but who are proper parties to such dispute. This Section 8 shall 
survive expiration or any termination of this Agreement. 

I 9 Indemnity; Damages to Proper@; Limitation on Liability. 

I %Company agrees to protect, defend, reimburse, indemnify and hold the 
Developer, its agents and employees and each of them, hereinafter collectively 
referred to, for the purposes of this paragraph, as Developer, free and harmless 
from and against any and all claims or damages (including attorneys’ fees) 
incurred by Developer by reason of the negligent or intentional acts of the 
Company; provided however, that Company shall not be responsible to 
Developer for damages resulting out of bodily injury or damages to property 
which are attributable to the negligent acts or omissions of Developer, its 
respective agents, servants, employees, officers, tenants, residents or 
homeowners. 

1 ‘).‘.Developer agrees to protect, defend, reimburse, indemnify and hold the 
Company, its agents, and employees and each of them, hereinafter collectively 
referred to, for the purposes of this paragraph, as Company, free and harmless 
from and against any and all claims or damages (including attorneys’ fees) 
incurred by Company by reason of the negligent or intentional acts of 
Developer and its respective agents, servants, employees, officers, tenants, 
residents or homeowners; provided however, that Developer shall not be 
responsible to Company for damages resulting out of bodily injury or damages 
to property which are attributable to the negligent acts or omissions of 
Company. 

. 
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L A n y  damage to the Project caused by Company, its agents or employees, shall 4 

be promptly repaired to the reasonable satisfaction of Developer at Company's 
expense. Any damage caused to Company's equipment by Developer, its 
agents, employees, contractors, subcontractors, tenants, residents or 
homeowners shall be promptly repaired by Company at Developer's expense. 
Developer will take all reasonable precautions to notify its agents, employees, 
contractors, subcontractors, tenants, residents and homeowners of the location 
of Company's equipment. 

_- 0.4. Neither the Company nor Developer shall have liability to the other party or any. 
third party for any special, indirect, incidental or consequential damages or loss 
of any kind, including, without limitation, loss of profits or savings, loss of use, 
or similar damages, whether based on strict liability, or negligence, whether 
resulting from installation, use or maintenance of the Gas Distribution System, 
breach of this Agreement or otherwise, except for direct, specific damages to 
the extent caused by either party's negligence or misconduct. 

%This Section 9 shall survive the expiration or early termination of this 
Agreement. 

I 10. Miscellaneous. This Agreement constitutes the entire understanding and agreement 4 

between the Parties and supersedes any and all prior negotiations, understandings or 
agreements with respect to this subject matter. This Agreement may be amended 
only by written instrument signed by both of the Parties. Whenever possible, each 
provision of this Agreement shall be interpreted in such manner as to be effective and 
valid under Florida law, but if any provision of this Agreement or the application 
thereof to any Party or circumstance is prohibited by or invalid under applicable law, 
that provision shall be effective only to the extent of such prohibition or invalidity, 
without invalidating the remaining provisions of this Agreement or the application of 
the same. Nothing contained herein shall be construed as a joint venture, partnership 
or any other similar relationship between Company and Developer. The captions, 
headings, titles, and subtitles herein are inserted for convenience of reference only 
and are to be ignored in any construction of the provisions of this Agreement. This 
Agreement shall be binding upon, and shall inure to the benefit of, the Parties, and 
their respective successors and assigns, and no assignment shall relieve either Party of 
such Party's obligations hereunder without written consent of the other Party. This 
Agreement shall be subject to all applicable laws, rules, orders, permits, and 
regulations of any federal, state, or local governmental authority having jurisdiction 
over the Parties, their facilities, or the transactions contemplated. This Agreement 
may be executed in one or more counterparts, each of which shall be deemed to be an 
original, but all of which together shall constitute one in the same instrument. 

1 1 1 .  Recording. This Agreement may be recorded by Company among the Public 
Records of the County in which the Project are located. 

_ _ _ _ - _ . ~ _ _  k'lorida I'uhlic l'tilitics C c i i u &  
PrcicG t : Ver;iinoii& Date: 

!&g I ~ ~ c r \ ' : ? l u ~ i . ~ ( - ~ ~ . A ~ r ~ ~ i ~ i  I h i l d s r  Initial:. 
m.9.d I7 

I h l S .  
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f 
,Formatted: Bullets and Numbering 1 I 12. Exclusivitv. During the term of this Agreement and for a period of ten (1 0) years 4 

thereafter, Developer shall not install, cause to be installed, or allow to be installed 
any other gas distribution system in the Project or any other system or mechanism for 
delivery of natural gas or propane gas to residents in the Project. Developer agrees 
that Company has an exclusive right to provide natural gas services to the Project and 
that Developer will not grant, or allow others to grant any easement or right-of-way 
for purposes of delivering natural gas service. Developer certifies that there is no 

service to the Project, with the exception of this Agreement. 
I ,existing contractual agreement with any third party for the provision of natural gas Deleted: existing I 

__-____~~ .  __ _____ 
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I ,IN WITNESS WHEREOF, the Parties have caused this Agreement to be signed by their Deleted: 11 

respective duly authorized officers as of the date first above written. 

COMPANY: 

FLORIDA PUBLIC UTILITIES COMPANY, 
a Florida corporation 

Witnesses: 

Sign: 

Print: By: 
Name: 
Title: 

Sign: 

Print: 

STATE OF FLORIDA 

COUNTY OF 

BEFORE ME, the undersigned authority, personally appeared 
as 
corporation, who is either personally known to me or who provided 
as identification, and who acknowledged to and before me that helshe executed the 
foregoing instrument freely and voluntarily on behalf of said corporation. 

of FLORIDA PUBLIC UTILITES COMPANY, a Florida 

NOTARY PUBLIC, STATE OF FLORIDA 
Print Name: 
My Commission Expires: 
(AFFIX NOTARY SEAL) 
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DEVELOPER: 

i 
I 

Witnesses: 

I Deleted: OAKWOOD 
CONSTRUCTION A N D  

Deleted: DEVELOPMEKT. 1.I.C 

Sign: 

Print: 

KMT DEVELOPMENT- LLC, 
a Florida corporation 

By: 
Name: 
Title: 

Sign: 

Print: 

STATE OF FLORIDA 

COUNTY OF 

BEFORE ME, the undersigned authority, personally appeared 
as of , a  

Corporation, who is either personally known to me or 
who provided 
before me that heishe executed the foregoing instrument freely and voluntarily on behalf 
of said 

as identification, and who acknowledged to and 

NOTARY PUBLIC, STATE OF FLORIDA 
Print Name: 
My Commission Expires: 
(AFFIX NOTARY SEAL) 
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JXHIBIT “A” 

Legal Description 
L 
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,EXHIBIT “B” 

Developer’s Construction Schedule 
A 
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FXHIBIT "C"* 

? 

Deleted: 1 
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EXHIBIT E" 

Formatted: Indent: Left: 3 9 ,  First 
line: 0.5" , 
Formatted: Font: Bold J 

ApDliance Themi Rate Schedule 

Estimated Annual Therms 

Required Appliances 
0 Water Heater 

o SO gallon 150 
o 75 gallon 190 
o Rinnai coininercial & large residential 170, 

t I \  t l I 0 -  t led t 
o Single I (iinilc .I30 

0 

b Furnace 
o 60.000 -90.000 BTU 110 
o 00.001 - 120000 BTU 130 
o 120.001 & Greater BTU 150 

Substitutable Appliances 

b Range OR gas cooktop & gas wall  oven 35 

0 Fireplace 40 

0 Pool / Spa Heater 250 

0 Generator 00 

,NOTE: 
Additional like gas anpliances per residential unit will receive SO?4 
of the estimated therm load for calculation purposes. 
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Page 4: [l] Deleted Dan Lynch 5/29/2007 11:42:00 AM 
In addition, Developer agrees that any model and speculative residential unit in 

the Project shall have installed therein the same gas appliances as the 
GCU. Each residential unit constructed in compliance with the foregoing 
statements 

Page 4: I21 Deleted Dan Lynch 5/29/2007 11:43:00 AM 
shall be referred to herein as a "Gas Compliant Unit" or "GCU" and each of the 

appliances installed in a GCU shall be referred to herein as an "Appliance" 
and collectively as the "Appliances". 

Page 4: [3] Deleted Dan Lynch 5/29/2007 2:17:00 PM 
("Omission Fee") equal to the Omission Rate (as hereinafter defined) multiplied 

by the integer obtained by subtracting the actual number of GCU in the 
Project from the Minimum Required GCU. The Omission Rate shall 
equal $725 
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Compliance Affidavit 

Turn-on Date 

Payment is requested for the following GCU: 

Address Gas Appliances 

Gas Water Heater 
Gas Furnace or Hydro Heat 
Gas Cooktop/Range 
Gas Dryer 
Gas Fireplace 
Gas Grill/Summer Kitchen 

ti; 

$ 
$ 
ti; 

Total GCU $ 

3933



Date: 

Requested by: Title: 

*Conservation/Piping Allowance 
Gas Water Heater 
Gas Furnace or Hydro Heat 
Gas Cooktop/Range 
Gas Dryer 
Gas Fireplace 
Gas Grill/Summer Kitchen 

$300.00 ea 
$300.00 ea 
$ 85.00 ea 
$ 85.00 ea 
$125.00 ea 
$ 50.00 ea 

* Each qualified Gas Compliant Unit (GCU) piping allowance shall become payable when the unit is 

fees semi-annually. 
occupied and the gas / meter for the unit is turned on. The Company will pay qualifying GCU payment 

Page 16: [7] Deleted 11/7/2006 2:56:00 PM 

*Gas Conservation Rebate 
Gas Water Heater 
Gas Furnace or Hydro Heat 
Gas Cooktop/Range 
Gas Dryer 

Piping Allowance Schedule 
Gas Fireplace 
Gas Grill/Summer Kitchen 

$300.00 ea 
$300.00 ea 
$ 85.00 ea 
$ 85.00 ea 

$125.00 ea 
$ 50.00 ea 
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Page 1 of 1 

Clara Leider 

From: Kitner Don 

Sent: 
To: Seagrave Marc; Cox Doreen 

Subject: Long Pond - resubmitted 

Follow Up Flag: Follow up 

Flag Status: Completed 

Tuesday, June 19,2007 5:30 PM 

-- Categories: NPV AEP 

Attachments: AGREEMENT-LONG POND 061 807.doc 061 807 Copy of REGULAJED 15 YEAR.xls> 
061 807 RNGS Long Pond.xls; 061 807 S u g a r y . d o c ;  Long Pond Services-Single.xls; Long 
Pond Dist-Single.xls; Long Pond Main 2in PE.xls; Approved Paperwork - Long Pond Road 
Project. pdf 

Marc, 
Attached is the Long Pond re-submittal we discussed. 
Thanks, 

Don Kitner 
General Manager, Central Florida 
386-668-920 1 

4/1/2008 3935



Instructions for using the AEP & Net Present Value (NPV) Templates 

Revised 511 812005 

OBJECTIVE 
The AEP 8. Net Present Value (NPV) Templates are to be used as an analytical tool for evaluating potential revenue generating investments and to 
determine the AEP surcharge rate for the recovery of the Excess Construction Costs. 

INPUT 
The general input areas are shaded in light blue - all relevant cells should be updated for all projects. Enter data as follows: 

1 Project Name 
2 Beginnlng In Year 
3 Piping Allowance 
4 Occupancy Rate 
5 Cost of Service per Customer 
6 Malns 
7 New Resldentlal Customers 
8 Therms per Customer each Month 
9 New General Service Customers 

10 Therms per Customer each Month 
11 New Large Volume Customers 
12 Therms per Customer each Month 
13 Gas Lighting Service 
14 Therms per Customer each Month 
15 Customer Charge 
16 Other Income 

17 Other Expenses 

Short description of investment. 
Projected year that the project will commence. 
Estimated Piping Allowance per class of customer if not capitalized (see note 24). 
Anticipated occupancy level. 
Estimated cost of providing service to each class of customer. 
Cost of installing main per year. 
Estimated residential customer added each month for each year. 
Average monthly therms per residential customer. 
Estimated General Service customers added each month for each year. 
Average monthly therms per General Service customer. 
Estimated Large Volume customer added each month for each year. 
Average monthly therms per Large Volume customer. 
Estimated other customer added each month for each year. 
Average monthly therms per other customer. 
Estimated Customer Charge for Other Customers added. 
Other "non base revenue" estimated positive cash flows to be generated by the project for each year. 
Note - pass-through revenues, such as fuel and gross receipts tax are not to be included. 
Other expenses estimated to be incurred from the project for each year eg Sales Rep Commissions. 
Note - pass-through expenses, such as fuel and gross receipts tax are not to be included. 

18 AEP Worksheet Enter AEP surcharge rate that provides cost recovery within 8-10 years. 

GENERAL INFORMATION 
19 Contracts with Access Fees (up-front payments to Developers) should be carefully worded to ensure that there is a corresponding 

clause for a penaltyfor units not connected. The payments to the Developer should be entered on the cash flow analysis as a capital 
expenditure in the year that it is anticipated that the payment will be made. The access fee should be treated as an up-front capital 
expenditure. 

20 On the Income Statement Section of the NPV analysis it is assumed that the up-front access fee, including piping allowance (capitalized) 
will be depreciated at the same rate as the other capital expenditure items. The actual contract, however, should be worded such that it 
allows us to depreciate the piping allowance over the life of the contract. 

061807 Copy of REGULATED 15 YEAR.xls 4/1/2008 3:23 PM 
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Instructions for using the AEP & Net Present Value (NPV) Templates 

NPV MODEL ASSUMPTIONS 
25 Inflation is not included in either revenues or expenses - null effect, in addition to which the discount rate includes the inflation risk. 
26 Asset Remaining Value - represents the value of the investment at the end of the analysis. Can also be seen as representative of 

the future income streams beyond the time frame of the template. For regulated companies it is calculated as the average of the last 
three years Net Income Before Interest, Taxes and Depreciation times a multiplier of 8. A multiplier of 6 is used for non-regulated 
projects. 

27 Required Return - WACC as per Year End Survellance Report using Cost of Equity Rate as per last Rate Case. 
28 Ratio of Debt Financing - assumes that future projects will be financed by debt and equity equally. 
29 O&M Expenses - " R  = 31% Base Revenue "NR = 35% Base Revenue (Budgeted Expenses). For acquisitions this percentage 

30 Interest Rate -Weighted Average Cost of Debt. 
31 Depreciation Book YO - Book Depreciation Rate. 
32 Income Tax YO - Income Tax Rate. 

can be replaced by a $ amount by entering the estimated O&M expenses in cell 894. 

PROCESS 
33 Ensure that the variables, such as rates, are correct and revlew to ensure that the results, such as revenues and 

34 Submit NPV (& AEP) worksheets for approval as per steps below. 
35 Prepare IR after approval has been granted. 
36 Submit approved IR , AEP worksheet and NPV to General Accounting. 
37 A copy of all approved NPVs and AEPs must also be forwarded to the Accounting Department for the attention of the Executive Assistant. 

expenses seem reasonable. 

APPROVAL STEPS 

Dlrector 

Dlrector - Propane Operations 7 If Propane Project 
1 

B rryKennedy I 
A 1 counting 

Pres t dent & CEO 

Marketing Director 
Marc Seagraw 

George Eechman I Doreen Cox 

1 
Senior VP & COO 

Chuck Stein 

!sck English 

t, irector 

061807 Copy of REGULATED 15 YEAR.xls 4/1/2008 3:23 PM 
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Project Name LONG POND RD. LONGWOOD 

Beginning in Year 2007 

INPUT SHEET 

B.Z. 

Date: 4/1/2008 
I.R. t: 

AEP t: 

~- Prepared By: 

~- 

R 

Residenbal Commercial lndustnal Gas Lighls 
Piping Allowance f 150 

Occupancy Rate 1oo.h 

!Construction: - 
SERVICEScost-p customer: Resaenbal ~en&s- ~ a r r p v d l ~  

1 5 6 4  
Enter Customers ADDED each M o n t h  by Tariff Rate Schedule below: . - - - . - - -. -. - -. 

RESUIENTLN. CUSTOMERS ADMD EACH MONTH 

Total New 

Year Month1 Month2 Month3 Month4 Month5 Month6 Month7 Month8 
1 
2 0 1 0 1 0 1 0 1 
3 1 1 0 1 1 0 1 1 
4 0 1 1 0 1 1 0 1 
5 1 1 0 1 1 0 1 1 
6 0 1 1 0 1 1 0 1 
7 1 0 1 0 1 0 1 0 
8 1 1 1 

Month9 Month10 Month 11 
1 

0 1 0 
0 1 0 
1 0 1 
0 1 1 
1 0 1 
1 

Customers Year End 
Month 12 added Customers 

1 2 2 
1 6 8 
1 8 16 
1 8 24 
0 8 32 
1 8 40 

5 45 
3 48 

Total Added Therm Sales 
Therms for the Year 

142 5 142.5 
1710 2850 

2612.5 7172.5 
2280 11400 
2660 16340 
2280 20520 
1900 24700 

1567.5 27217.5 

Enwgy 
Charge 

68.88 
1377.69 
3467.19 
5510.76 
7898.76 
9919.37 

11939.98 
13156.94 

Customer 
charge 

24 
480 

1,208 
1,920 
2,752 
3,456 
4.160 
4.584 

9 0 48 0 27360 1322582 4.608 
10 0 48 0 27360 1322582 4.608 

Therms per Customer each month 47 50 << Enter average "s used per untomer in a month 

Base Rate per Therm 

Customer Charge 

Year Month 1 
1 
2 
3 
4 
5 
6 
7 
8 
q 

Residenbal: 048340 -Enteras$. Forexample: 33.51$ = ,3351) 

Saw -PerTariff 

GENERAL SERVWlE CUSTOMERS ADDED EACH MONTH 
Total New 
Customers Year End Total Added Therm Sales 

Month2 Month3 Month4 Month5 Month6 Month7 Month8 Month9 Month10 Month11 Month12 added Customerr Therms fortheyear 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 

10 0 0 0 0 
Therms per Customer each month: <c Enter average therms used per customer in a month 

Base Rate per Them 

Customer Charge S i 5  00 (c Per Tariff 

General Sew 5 0 32107 -Enter as S. F a  &ample: 33511 = -3351) 

LARGE VOLUME CUSTOMERS ADDED EACH MDNTH 

Year Month 1 Month2 Month3 Month4 Month5 Month6 Month 7 Month8 Monlh9 Month 10 Month 11 Month 12 
1 
2 
3 
4 
5 
6 
7 
8 
9 

Total New 
Customers Year End Total Added Therm Sales 
added Customers Therms fw the Year 

0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 

Energy Customer 
Charqe charge 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0 00 
0.00 
0.00 

Energy Customer 
Charse charqe 

000 
0 00 
0 00 
0 00 
0 00 
0 00 
0 00 
0 00 
000 
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10 0 0 0 0 
<< Enter average therms used per customer in a month - Therms per Custmer each month: 

Base Rate per Them 

Customer Charge 

Large Volume f 0 23809 -Enter as 5. For example: 3351C = .=I) 

GAS LIGHTING SERWE 
Total New 
Gas Lights Year End Total Added Therm Sales 

Year January February March Apnl May June July Auqust September October November December added Gas Llqhts Therms for the Year 
1 0 0 fl fl 

10 0 0 0 0 
c< Enter average therms used per customer in a month - Therms per Lght each month 

Base Rate per Them Gas Lights S 0 17689 -Enter as 5. For example: 33.51$ = 3351) 

c< Per Tariff - applicabk for customers with only Gas Lights - Customer Charge 

0.00 

Energy 
Charge 

0 00 
0 00 
0 00 
0 00 
0 00 
0 00 
0 00 
0 00 
0 00 
0 00 

Customer 
charge 
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Project Name: LONG POND RD. LONGWOOD 
I.R.#: 0 

AEP# 0 
Prepared By: 

Construction and Revenue Summary: 
Estimated Construction Cost (CC): $ 50.643 Four year Construction Costs 

Four Years Revenue (MACC)': 29.723 Four years revenue 

Net Excess Construction Cost (ECC): $ 20,920 

Summary of projected Therms: 
Total Annual Total Annual Total Annual Total Annual 
Resldential General Sew Large Volume Gas Light 

Year Usage Usage Usage Usage 
1 143 0 0 0 

Area Expansion Program 
Procedure No. MKT 1 .I 
Effective Date: 8/28/2006 
Revision # 12.4 

Calculation of AEP Surcharqe: Initial Date 
AEPS= (ECC+(RORTl*.S'ECC))TT2*TH) Prepared By. 

ECC 20,920 As computed on Wkst 
ROR 8.070% Companqs Authorized Rate 

Approved By: Dir of Mktg 
Fin Analyst 

T1 10 Years for collection CFO _ _  
T2 1 (1 if total therms used forT1) coo 
TH 165,063 Total 10 year therms CEO 

AEPS $ 0.178 Original calculation 
~ 

Manual Input: Override Computed AEPS $ 0.350 
and Rate breakdown 

Total Therm 
Load Added 

143 
** Rate Breakdown: AEPS /therm 

2 2850 0 0 0 2850 RS Residential 0.350 100 Woo% 

3 7173 0 0 0 71 73 GS General Service 0.232 66 4191% 

4 11400 0 0 0 11400 LVS Large Volume Service 0.172 49 2532% 

5 16340 0 0 0 16340 Gas Lights 0.128 36 5929% 

6 20520 0 0 0 20520 
7 24700 0 0 0 24700 
8 2721 8 0 0 0 27218 
9 27360 0 0 0 27360 
10 27360 0 0 0 27360 

Total 165,063 165,063 

Projected Cash Flow o f  
Revenue AEP collection: 

Residential General Sew. General Sew Large Volume Large Volume LQMS Excess 
Residential Nom Customer Nowfuel Customer Non-fuel Customer Lights Nowfuel Customer Total Base Construction AEPS Balance before Interest charge Total Cost To be 

Year fuelRevenue Charge Revenue Charge Revenue Charge Revenue Charge Revenue cost Surcharge Interest (cost of money) recovered 
842 $ 21,713 1 69 24 - a  93 $ 20.920 $ 50 $ 20.871 $ 

2 1,378 480 1,858 998 20,715 1,712 22,427 
3 3,467 1,208 4.675 2.510 19,917 1,709 21,625 
4 5.51 1 1,920 7.431 3.990 17,635 1,584 19.220 
5 7.899 2.752 10,651 5.719 13.501 1,320 14,821 

7 11,940 4,160 16.100 8.645 (100) 341 241 
8 13.157 4.584 17.741 9.526 (9,285) (365) (9.650) 
9 13,226 4,608 17,834 9.576 (19,226) (1,165) (20,391 ) 
10 13.226 4.608 17.834 9.576 (29,967) (2.032) (31.999l 

6 9,919 3,456 13.375 7.182 7.639 906 8.545 

Total $ 79.791 $ 27.800 $ - $  - $ - $  - $  - $ - $ 107,591 $ 20.920 $ 57,772 $ 4,852 

061807 Copy of REGULATED 15 YEAR.xls 4/1/2008 3:28 PM 

3940



Cash Flow Investment Analysis Date 4/1/2008 Revision # 12 4 

Procedure No ACT-5 11 
Effecbve Date 8/28/2006 

R E W U E D  1NON.REU)UTED Project Title LONG POND RD, LONGWOOD Initial Date 
R Beginning UI Year 2007 Prepared By 

Input Area- Approved By Dir of Mktg 
Residential Commercial lndustnal Gas L ~ ~ h t s -  Fin Analyst 

Annual Therms per Customer / Light 570 - OverallRerult P r o j e d m e e t ~ f f e x c e e d P ~ 1 5 ~ ~ ~ !  CFO 
Piping Allowance $ 1 5 0 $  - $ - $  - coo 

CostofSER"lCEperCustomer.$_ 664s -.-_-.___._______._____.__ - $ - $  - CEO 
Customer Charge (mth) $800 $15.00 $45.00 $0.00 

Non-Fuel Charge (therm) $0 48340 $0.32107 $0.23809 $0.17689 Occupancy Rate 100% 
N e w R e s l d e " t i a , C u s t o m e r s ' - - - ' - ' - ' - ' - - - . - - - - - - - - - ~ . - - - - - - - ~ * ~ - - . - ~ ~ - - - - - ~ . - - - ~ ~ - ~ - - . ~ ~ ~ ~ . ~ ~ ~ ~ ~ . - . ~ ~ ~ ~ ~ . ~ ~ ~ . ~ ~ ~ ~ ~ ~ ~ . ~ ~ ~ ~ ~ ~ ~ ~ ~ . ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ . ~  Year 2007 - 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 

2 6 8 a a 8 5 3 
New Commercial Customers 

New Industrial Customers 
New Gas Lights 

6 8 8 8 8 5 3 0 0 0 0 0 0 0 
48 

0 0 0 0 0 0 0 

TC,w cur-addedla 2 

2 8 16 24 32 40 43 48 48 4 8  48 48 4n 48 
CUmYDln, CUI-* 

cum" Gar L.#,tS 

TOG4 Gar L*h  &de.Y f a  p a r  0 0 (1 0 0 0 0 

0 0 0 0 0 0 0 0 0 0 0 0 0 0 
239 319 319 319 0 

Other Income 0 
CapitalexpemlituresonServlces--'-'~'----- OtherExpenses 1448 --.-----__. - ~ 318 -.-.-_-- -200 __.-_'?E _-.---? 0 _-----_ 2--* E _--- .-!-.-.-.-?-. 

I .32a 3.983 5,311 5.31 1 5.311 5,311 3.319 1.992 
Capital Expenditures (Exc Services) 34.710 

Upfront Capital Exp (Conhbuhons)' (20,920) 

Total Capital Expenditures by Year $ 15.117 $ 3.983 $ 5.311 $ 5.311 $ 5.311 $ 5,311 $ 3.319 $ 1.992 $ - $ - $ - $ - $ - $ - $ - 
L K I I I l P t L C ~ d " n l a * m ,  

0vtputArea:CashFlawbyYear 
Total Base Revenue 
Other Income 

$16.100 $17.741 $17.834 $17.834 $17,834 $17.834 $17.834 $17.834 $17.834 

$16.100 $17.741 $17.834 $17.834 $17.834 $17,834 $17.834 $17.834 $17,834 

$93 $1.858 $4.675 $7.431 $10,651 $13.375 

$93 $1.858 $4.675 $7.431 $10,651 $13,375 
0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 

OBM Expense (lncl TOTI) 29 576 1,449 2.304 3.302 4.146 4.991 5.500 5 . 5 ~  5.528 5.528 5.528 5.528 5.528 5.528 
Other Expenses 1,448 239 319 319 319 319 200 120 0 0 0 0 0 0 0 
Amortized Piping Cost 43 171 343 514 686 857 964 986 857 686 514 343 171 64 64 

1,008 1,273 1,627 1.982 2.336 2.690 2.911 3.044 3.044 3.044 3.044 3.044 3,044 3,044 3.044 Depreciation. Book 

2.527 2.260 3.739 5.118 6.642 8.012 9.066 9.649 9.429 9.258 9.087 8.915 8.744 8.637 8.637 

Operating Income before Income Tax 

Awusr to cash flow: 
Add Depreciation. Book 
Add Amortized Piping 

After Tax Cash Flow (before capital investments) 
Less Piping Costs 

Less Capital Expenditure - Cash Outlay 

Less Actual Income Tax 

Memo Cumulabve Capital Expenditure 
Asset remaining value 

Net Cash Flow 1 ~ ~ ~ 5 ~ ~ d n ~ b m t ~ 1 ~ ~  

Net Present Value (fifteen years) $ 

Operating Income before Income Tax 
Less Interest costs' 
Net Income before Taxes 

Less Book Income Tax (37 63%) 
Net Income after Book In 

Earnings Per Share - lnvsrtmenl 
Corporate EPS after Investment 

Cumulative Net Cash Flow 

Cumulative Depr Reserve 
Cumulative Piping Allowance 
Book Rate of Return 

Economic Value Added (EVA) 
NPV(EVA) S 

Net Present Value of Cap Exp 
Net Present Value of Pip Exp 

SummaryolRaIer "red 

oep~lamo nm* 'x 

Bare ~ a n ~ n g  per snare 

I n C m  Tax x 

( 2.4 3 5 ) (402) 937 2,312 4,009 5.363 7.034 8.092 8.404 

1,008 1,273 1.627 1,982 2.336 2.690 2,911 3.044 3.044 

(1.142) (828) (399) 162 879 1,496 2.409 3,050 3,445 
(242) 1.871 3.306 4.646 6.151 7,414 8.500 9.072 8,860 
300 900 1,200 1.200 1.200 1.200 750 450 0 

43 171 343 514 686 857 964 986 a57 

15,117 3.983 5.31 1 5.31 1 5.311 5.31 1 3.319 1,992 
15.117 19,101 24.412 29.723 35.034 40,345 43.665 45.656 45.656 

903 4.430 6,630 8.860 (15.660) (3.012) (3.205) (1.865) (360) 

44,000 2-0 = Meerr R E q m R e n m  

(2.435) (402) 937 2.312 4.009 5.363 7.034 8.092 E404 
595 710 831 902 916 882 713 461 125 

105 1.410 3.093 4.482 6.320 7.630 8.280 
40 531 1.164 1.686 2,378 2.871 3,115 

3.943 4.760 5,165 

(3.0301 (1.112) 

(1.140) (418) 
(1.890) (693) 66 880 1,929 2.796 

0 71 0 71 0 71 0 71 0 71 0 71 0 71 0 71 0 71 
(15.660) (18.672) (21.877) (23.742) (24.102) (23.199) (18.769) (12.139) (3.279) 

1,008 2.281 3.909 5.890 8.226 10.916 13,826 16.870 19.914 

2,636 1.779 
-9.01% 0.09% 4.01% 6.76% 9.53% 1 1.21 % 14.10% 16.62% 19.22% 

257 986 1,843 2,529 3.043 3.386 3.171 

682 1,302 2.248 2.898 3,212 (2.433) (1.341) (758) (141) 
45.000 

38.296 
5,537 

Averaae Rate of Return on Investment: 

15 Yeas (IRR) 19% 

Revenue ComDarison: 
Four Year Revenue 

Requred R e l m  8.07% 

Sl.UU70 
6 61% Ram d Debt Fnancng 50.00% CONFIDENTIAL 

(YLM E-w % 37 an: 
I 0 7, lnlerert Rale 061801C-dRE&6@& I 3  VEM dY*PV T-ie4IRU083 29PM 

8.576 

3.044 
686 

3.546 
8.759 

0 

45.656 

8.759 

8.576 
0 

8,576 
3.226 
5.350 

0 71 
5,480 

22.958 
1,093 

22.49% 
3.518 

$29.723 

8.747 

3.044 
514 

3.582 
8.723 

0 

45.656 

8,723 

8,919 

3,044 
343 

3,604 
8.702 

0 

45.656 

8,702 

9.090 

3.044 
171 

3,612 
8.693 

0 

45,656 

8,693 

9.197 

3,044 
64 

3.615 
8.690 

0 

45.656 

8.690 

8.747 8.919 9,090 9.197 
0 0 0 0 

8.747 8.919 9,090 9.197 
3.291 3.355 3,420 3,460 
5,457 5.563 5,670 5.737 

0 71 0 71 0 71 0 71 
14,204 22.905 31.598 40.288 
26.002 29,045 32.089 35.133 

579 236 64 0 
26.97% 33.02% 41.60% 54.52% 
3,870 4,223 4,576 4.888 

Customer Totals: 15 Yr Total 
Added Residential Customers 48 

Added Commercial Customers 

Added lndustnal Customers 
Cumulatxe Customers 48 

Capital Expenditure per Customer $ 951 

9.197 

3,044 
64 

3.615 
8.691 

0 

45.656 
97.643 

106.333 

9,197 
0 

9,197 
3.460 
5.737 

0 71 
146,621 
38.177 

(64) 
77.37% 

102.776 
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RATES : RESIDENTIAL COMMERCIAL INDUSTRIAL GAS LIGHTS 

REGULATED Customer Charge (mth) 
Non-Fuel Charge (therm) 

$8.00 $15.00 $45.00 $ 
$0.48340 $0.32107 $0.23809 $ 0.17689 

REQUIRED RETURN 
REGULATED NON-REGULATED 
I 8.07% 1 5.00°/01 

061807 Copy of REGULATED 15 YEAR.xls 4/1/2008 3:29 PM 
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Page 1 of 1 

Clara Leider 

From: Kitner Don 

Sent: 

To: Seagrave Marc; Cox Doreen 

Subject: Long Pond - resubmitted 

Follow Up Flag: Follow up 

Flag Status: Completed 

Categories: NPV AEP 

Attachments: 

Tuesday, June 19, 2007 5:30 PM 

AGREEMENT-LONG POND 061 807.doc; 061 807 Copy of REGULATED 15 YEAR.xls; 

Projectpdf 

P& 061 807 Summary.doc; Long Pond Services-Single.xls; Long 
; Long Pond Main 2in PE.xls; Approved Paperwork - Long Pond Road 

Marc, 
Attached is the Long Pond re-submittal we discussed. 
Thanks, 

Don Kitner 
General Manager, Central Florida 
386-668-9201 

411 I2008 
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0 
Marketing 

Employee's 
Name 

Alicia Gladue 
Amanda Jaikaran 
Barbara Ziegler 
Bill McGoldrick 
Dale Butcher 
Denise Dunham 
Garth Hadley 
Gia Araya 
Hope Baird 
Jarrett Smith 
Jim McKenna 
Julie McMahon 
Karen Ray 
Kim Leisure 
Lynn Reck 
Manager 
Managers-CF 
TECO-Bob Godek 
TECO-Dennis Mashir 
TECO-JJ Morris 
Mauro Ruini 
Sandra Rattler 
Wade Hughes 
Winston Humphrey 

Employee # Office# Division 
2429 (386) 668-9233 Central 

2562 (386) 668-9316 Central 
2885 (561) 838-1753 South 

1599 (561) 838-1717 South 
1505 (561) 838-1758 South 
2834 (352) 447-2790 West 
2939 (561) 838-1751 South 
2046 (561) 838-1716 South 
2697 (352) 447-2790 West 

2427 (386) 668-9227 Central 

2577 (904) 432-2003 Northeast 
2694 (561) 312-3516 South 
2690 (386) 668-9522 Central 
0000 
0003 Central 

TPCI Central 
TPC Central 

TPC2 Central 

2843 (561) 838-1795 South 

2771 (561) 838-1756 South 

3044 (561) 838-1719 South 
0291 (561) 838-1710 South 
2826 (352) 447-2790 West 
2434 (561) 838-1715 South 
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All cells that are shaded yellow are available for input 

Project, Rep and Trackinq Information 

bJ Enter the name of the project in this section 

Select your name from the drop down menu next to "Marketing Rep" * 
*If your name is not in the drop down list (or incorrect info), have the form 
administrator add it to the "Rep Info" tab 

Enter the name of the developer, project location (cross streets) and the city that the project is in. 
You can obtain the "Development Code" from the Marketing Analyst 

Job Information Sections 
Gas Type: - Select Natural or Propane irl i.i Metered or Bulk - For all Natural Gas Accounts select metered, if LP select either metered or bulk 

- This drop down box is to be used to identify the type of request (New Service, Main Request for: 
Extension, Add Load, Relocation, Abandonment, Reactivation) 

Request for: - Same as above, used when more than one of the above selections is applicable 

Converted from: - Enter the fuel type, price and Company if the account is a Competitive Take-over 

Gas Pressure: - Select the correct gas pressure 
15: 

Turn-On Charge 

Pressure Factor: - Enter the pressure factor 

Enter the dollar amount of the turn-on charge that will be charged to activate the account 

Customer Contact Information 
Builder Contact Information Section: Enter contact Name, Phone numbers, Fax number and email when applicable. 

Customer Information 

This section lists the details about the customers involved in the project. Enter the number of customers, rate and monthley 
charge for each class of customer 

Construction Information 
~ L] Enter the cost of the main, and the total cost of each type of customer's services (all the services combined) 

The cost per customer will be generated below. 

Residential Applaince Information 

is] gallon WIH, the enter " I O "  next to each of those appliances. There is a free format line available if an unsual type appliance will 
Enter the quantity of each type of appliance. For example, if there are 10 homes and each will have a range, dryer and a 50 

be installed. 

Commecial Applaince Information fGS and Larqe Volume) 

Enter the quantity, type of equipment, Btu rating, and the number of hours per year that the appliance will be used. The therms 
will calculate based on the Btu and the number of hours that the appliance will run. 
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, , RNGS FORM INSTRUCTIONS 

I All cells that are shaded yellow are available for input I 

FLORIDA PL'BLIC YTILITLES COhlPANY 
SEL2' DEJvZLOPhIEXT - PROTECT IXFO 

Approved By: 
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RNGS FORM lNSTRUCTl0,NS 

All cells that are shaded yellow are available for input 

Project Name 

Approved By: 
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FLORIDA PUBLIC 
U T I L I T I F S  

FLORIDA PUBLIC UTILITIES COMPANY 

REQUEST FOR NEW GAS SERVICE 
NEW DEVELOPMENT - PROJECT INFO 

KMT Development LLC Marketina ReD: Manaaers-CF Project Name 
Mktg R e i  ID #: 0003 - 

ReD's Phone: 0 
Builder/Developer Long Pond Rd. Project Division Central 

Project Location Near 1-4 
City Longwood Development Code: 

-----------_I_- - _- - _. - _ _  - -_ - - - - - -- - Job Infomath 
Gas Type Natural Gas Converted from: 

Metered or Bulk Metered Gas Pressure. 12" 
Request for Main Extention Turn-On Charge $42 00 
Request for New Service Pressure Factor 

BuilderContecfMamretlon ~ " - 
Builder Contact Mark A. Crone 

Office (407) 539-1050 
Cell 
Fax (407) 539-1 762 

Email 

I I 

Residential Commercial (GS) Commercial (LVS) 
Number of Customers 48 0 

Customer Charge $8 00 
Rate 048340 

- "  Constrmtlon lnfannatlon 
Estimated Cost of Main $34.710 05 

Residential Commercial (GS) Commercial (LVS) 
Estimated cost of services $31.866 86 

Approved By: 

Printed: 4/1/2008 3.34 PM Page 1 of 2 061807 RNGS Long Pond xis RNGS Form Revlsed 09/06/06 
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FLORIDA PUBLIC UTILITIES COMPANY 

REQUEST FOR NEW GAS SERVICE 
NEW DEVELOPMENT - PROJECT INFO 

I 
Total BTUHs: 

Project Name KMT Development LLC 

I 0 0 I 0 
0 0 0 

Total Therms Total Connected Load 

BuilderiDeveloper Long Pond Rd. Project 
Project Location Near 1-4 

Marketing Rep: Managers-CF 
Mktg Rep ID #: 0003 

Rep's Phone: 0 
Division Central 

Commercial (LVS) 
Units I Equipment I BTUH 1 HoursNear 1 ThermsNear I Therms I ON I MOD I SCFH 

I I I n I n I I 1 

Printed 4/1/2008 3 34 PM Page 2 of 2 061807 RNGS Long Pond X I S  RNGS Form Revlsed 09106106 
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Sketch of Proposed Installation 

Regulator Required: 
Make: 

Capacity 
Size & Type 

c 

Overpressure Protection: IRV Metering Pressure 
Monitor Regulator W.C. 

Relief Valve PSI Compensating Index 
Make: Factor 

-. - - 

INDICATE NORTH ARROW 

egulator ln-Stock: 
To be Ordered: 
Date Ordered: 

PO #: 

LOCATE ON SKETCH 
1. Frontage Street Name 
2.  Structure Address Number 
3. Gas Meter Location 

Size & Type 
Capacity Meter Information 

Meter # : 
Meter # issued by: 

Meter # issued date: 
Date Ordered: Meter Set Date: 

PO #: Recorded By: 
Recorded on (date): 

Regulator In-Stock: 
To be Ordered: 

Other Factors 

SET METER 40 Feet Off CORNER 

* Run Service to House Fuel Line Stub-Out 

I I 
Main Street 

Lot #: 

I 

#REF! I 
Information to be supplied by Distribution Department 

Meter Required: JMeter By-Pass required: 
Full 

Meter Only I ~ Perm 

I 

Make: 
Size & Type 

Capacity 

Meter In-Stock?: 
To be Ordered: 
Date Ordered: 

PO #: 

Temp 
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Page 1 of 1 

Clara Leider 

From: Kitner Don 

Sent: 

To : 

Subject: Long Pond - resubmitted 

Follow Up Flag: Follow up 

Flag Status: Completed 

Categories: NPV AEP 

Tuesday, June 19,2007 5:30 PM 
Seagrave Marc; Cox Doreen 

Attachments: AGREEMENT-LONG of REGULATED 15 YEAR.xls; 
061 807 RNGS Long 
Pond Dist-Single.xls; 
Projectpdf 

Pond Services-Single.xls; Long 
Paperwork - Long Pond Road 

Marc, 
Attached is the Long Pond re-submittal we discussed. 
Thanks, 

Don Kitner 
General Manager, Central Florida 
386-668-920 1 

4/1/2008 
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~ 

0 

0 

0 

0 

0 

0 

0 

0 

0 

FLORIDAPUBLIC 
U T I L I T I E S  

Approved By: Dir of Mktg 
Fin Analyst 
CFO 
coo 
CEO 

Division G.M. 

Long Pond Road Project, Longwood 

Project consists of forty-eight (48) single-family homes, each home situated on 
one-acre sites, located in Longwood and adjacent to Interstate 4. 
FPU to extend natural gas main approximately 2400 feet. As a result, this will 
become an AEP project with a thirty cent ($0.35) contribution per therm. 
Project estimated to be paid off after year seven. 
The developer of the project is KMT Development, LLC. This group is a 
limited partnership with affiliations to our LP custom builder known as 
Kingsbridge Homes dba Resource Alliances, Inc. 
This will be the first time FPU has worked with the development side of this 

company. In the past, we have provided LP for their custom home side of the 
business. 
Miniumum GCU for each home will be two large tankless gas water heaters or 
one large tankless gas water heater and gas furnace. Including the minimum 
GCU each home will have a target of 570 therms. Collectively the 
development will total 27,360 therms when complete. 
Piping allowance of $150.00 was included for the spa heater, fireplace and 
summer kitchen @ $50 each. 
NPV yields a 19 % Average ROR on investment. 
The gas main extension will consist of approximately 2400 feet of 2” PE main, 
4500 feet of 1 %” PE main, and approximately 6260 feet of 3/4” service line. 
Briar construction is making quick progress on the site. Will need to put 
crossings in soon. 

Underlined section has been modified from original approved summary. The 
AEP has also been raised to ($0.35) 

450 S. Hwy. 17-92, DeBary, Florida, 32713-9703 
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Page 1 of 1 

Clara Leider 

From: Kitner Don 

Sent: 

To: Seagrave Marc; Cox Doreen 

Subject: Long Pond - resubmitted 

Follow Up Flag: Follow up 

Flag Status: Completed 

Categories: NPV AEP 

Attachments: 

Tuesday, June 19, 2007 530  PM 

AGREEMENT-LONG POND 061 807.doc; 061 807 
061 807 RNGS Long Pond.xls; 061 807 
Pond Dist-Single.xls; Long Pond Main 
Project. pdf 

Marc, 
Attached is the Long Pond re-submittal we discussed. 
Thanks, 

Don Kitner 
General Manager, Central Florida 
386-668-9201 

4/1/2008 
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COST ESTIMATE DETAIL 
48 Services (Single Feed System) 
3/4" CTS. PE Sew. to Serve: 
Long Pond Road Project 
38 short side 8 10 long side 

DESCRIPTION 

314" PE Service Line: 
3/4" PE Pipe 
314" PE Tap Tee 
314" Tap Tee (Stl.) 
3/4" Trans. Fitting 
314" Riser Assy. 
3/4" Meter Stop 8 Plug 
314" PE 90 Degrees or 3-Way Tee 
Tracer Wire 8 Warning Tape 
Misc. Fitting 
Frt. 8 Handling 
Sub - Total 

Install Service 
3/4" PE Pipe 
Directional Bore 
314" PE Bore 
314" PE Tap Tee 
314" Tap Tee (Stl ) 
3/4" Trans Fitting 
314" Riser Assy 
314" PE Fittings 
Under 75' Minimum 
Asph (Remove 8 Replace) 
Conc (Remove 8 Replace) 
Restore Sod 
Hand Ditch 
FPUC Crew 
Eng 8 Inspection 
Permit 

SUB - TOTAL 

Meter Set 8 Reg. 
48 AL-425 Meter Sets 
EST. SERVICE COST 

TOTAL EST. MAIN COST 

Prep. by: 

UNIT OF 
# MEASR. 

6,260 
48 

0 
0 

48 
48 

0 
6.260 

1 
$3,13520 

5,960 
0 

300 
48 
0 
0 

48 
0 
0 
0 
0 
0 

2.000 
0 
1 
1 

1 

LF. 
E A  
EA. 
EA. 
EA. 
EA. 
EA. 
FT. 
Lot 

LF. 
LF. 
FT. 
EA. 
EA. 
EA. 
EA. 
EA. 
LF. 
CF. 
CF. 
SF. 
Fr. 

Lot 
Lot 

Day 

Lot 

Scribben 

Unit 
Price 

$0.15 
$7.00 

$20.00 
$10.00 
$13.50 
$13.00 

$2.50 
$0.07 

$150.00 
37.00% 

$1.93 
$9.52 
$6.47 
$8.08 

$10.77 
$8.08 
$5.38 
$5.38 

$215.25 
$19.13 
$19.08 
$0.80 
$1.62 

$350.00 

$10,241.76 

Date: 04/01/08 Sheet No. 
C:\Documents and Settings\CLEIDERVocaI Setting: 

FPUC. Mat. Outside Other Total 
Labor 8 sup. Equip. Labor Cost Estimate 

939.00 
336.00 
0.00 
0.00 

648.00 
624.00 

0.00 
438.20 
150.00 

1160.02 
0 -00 4295.22 

0.00 
0.00 

$939.00 
$336.00 
$0.00 
$0.00 

$648.00 
$624.00 
$0.00 

$438.20 
$150.00 

$1,160.02 
0 .oo 0.00 0.00 $4.295.22 

11502.80 
0.00 

1941 .OO 
387.84 

0.00 
0.00 

258.24 
0.00 
0.00 
0.00 
0.00 
0.00 

3240.00 
0.00 
0.00 

$1 1,502.80 
$0.00 

$1,941.00 
$387.84 

$0.00 
$0.00 

$258.24 
$0.00 
$0.00 
$0.00 
$0.00 
$0.00 

$3,240.00 
$0.00 
$0.00 

0.00 $0.00 

0.00 0.00 0.00 17329.88 0.00 $17,329.88 

3072.53 6145.06 1024.18 $10.241.76 

3072.53 10440.28 1024.18 17329.88 0.00 $31.866.86 

$0.00 
....__ .....__.... __...__... ........... 

TOTAL EST. MAIN COST 
...... ........... ....... ....... ._........ _____...... 

ClAC BASED EST. MAIN COST 
...... ..._......_ ....... ....... ___........ 

ClAC BASED TOTAL EST. PROJECT COST 

TOTAL EST. PROJECT COST 
(PROPOSED IR AMOUNT EARNINGS BASIS) 

3072.53 10440.28 1024.18 17329.88 0.00 $31.866.86 
_...._ ........... ___..__ _______ ._........ .__________ 

10440.28 1024.18 17329.88 0.00 $31,866.86 _________- 3072.53 
_______--- ....... ____.__ ........_. ____....... 
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Page 1 of 1 

Clara Leider 

From: Kitner Don 

Sent: 

To : 

Subject: Long Pond - resubmitted 

Follow Up Flag: Follow up 

Flag Status: Completed 
Categories: NPV AEP 

Attachments: 

__ - ~ . I  

Tuesday, June 19, 2007 530 PM 
Seagrave Marc; Cox Doreen 

AGREEMENT-LONG POND 061 807.doc; 061 807 Copy of REGULATED 15 YEAR.xls; 
061807 RNGS L 
Pond Dist-Sing1 
rro]ect.pdt 

ond.xls; 061 807 Summary.doc; Long Pond S e r v t c e s - S i n g l e . x l s ; ~  
ong Pond Main 2in PE.xls; Approved Paperwork - Long Pond Road 

Marc, 
Attached is the Long Pond re-submittal we discussed. 
Thanks, 

Don Kitner 
General Manager, Central Florida 
386-668-920 1 

411 I2008 
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COST ESTIMATE DETAIL 
Distribution Main (Single Feed System) 
1-114 IPS. PE Main Ext. to Serve: 
Long Pond Project 

DESCRIPTION 

1-114 PE Main Extension: 
1-114" PE Pipe 
1-1/4" PE Tap Tee 
1-1/4" (Stl.) Tap Tee 
1-1/4" Trans. Fitting 
1-1/4" PE 90 Degrees or 3-Way Tee 
1-1/4" PE Cap 
1-114" PE Valve 
Tracer Wire &Warning Tape 
Misc. Fitting 
Frt. 8 Handling 
Sub - Total 

Install Main: 1-1/4" PE 
1-1/4" PE Pipe 
1-1/4" PE Tap Tee 
1-1/4" (Stl.) Tap Tee 
1-1/4" Trans Fitting 
1-1/4" PE Fittings 
1-1/4" PE Valve 
Directional Bore 
Push & Pull 1-114" PE 
Under 50OPremium 
Asph.(Remove 8, Replace) 
Conc.(Remove & Replace) 
Restore Sod 
Hand Ditch 
Extra Depth (Over 42") 
FPUC Crew 
Eng. 8. Inspection 
Survey 
Permit 
Misc. Labor 

SUB - TOTAL 

TOTAL EST. MAIN COST 

Prep. by: Scribben Date: 04/01/08 Sheet No. 
C:\Documents and Settings\CLEIDER\Local Settings 

UNITOF Unit FPUC. Mat. Outside Other Total 
# MEASR. Price Labor & sup. Equip. Labor cost Estimate 

4,500 
0 
0 
0 
4 
3 
1 

4,500 
1 

$2,031.50 

LF. 
EA. 
EA. 
EA. 
EA. 
EA. 
EA. 
FT. 
Lot 

4,500 LF. 
0 EA. 
0 EA. 
0 EA. 
7 EA. 
1 EA. 
0 LF. 
0 LF. 
0 FT. 
0 CF. 
0 CF. 
0 SF. 

500 FT. 
0 FT. 

2.00 Day 
1 Lot 
1 Lot 
1 Lot 
1 Lot 

$0.33 
$1 2.00 
$68.50 
$14.00 
$3.50 
$2.50 

$160.00 
$0.07 

$50.00 
$0.37 

$2.17 
$8.08 

$1 0.77 
$1 0.77 
$5.38 

$10.77 
$9.52 
$6.47 
$0.27 

$19.13 
$1 9.08 
$0.80 
$1.83 
$0.75 

$350.00 
$3,000.00 

$500.00 

$1.485.00 
$0.00 
$0.00 
$0.00 

$14.00 
$7.50 

$1 60.00 
$31 5.00 
$50.00 

$751.66 
$0.00 $2,783.1 6 

$595.00 
$2.550.00 

$3.1 45.00 

$1,485.00 
$0.00 
$0.00 
$0.00 

$14.00 
$7.50 

$160.00 
$315.00 
$50.00 

$751.66 
$0.00 $0.00 $2.783.1 6 $0.00 

$9,765.00 
$0.00 
$0.00 
$0.00 

$37.66 
$10.77 
$0.00 
$0.00 
$0.00 
$0.00 
$0.00 
$0.00 

$91 5.00 
$0.00 

$105.00 
$450.00 

$9,765.00 
$0.00 
$0.00 
$0.00 

$37.66 
$10.77 
$0.00 
$0.00 
$0.00 
$0.00 
$0.00 
$0.00 

$915.00 
$0.00 

$700.00 
$3.000.00 

$0.00 
$0.00 

$500.00 $500.00 

$0.00 $555.00 $11,228.43 $0.00 $14.928.43 

$2,783.1 6 $555.00 $1 1,228.43 $0.00 $1 7.71 1.59 ___________ ___________ $3,145.00 

(MAIN Cost Per FT.) $3.94 
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Page 1 of 1 

Clara Leider 

From: Kitner Don 

Sent: 

To : 
Subject: Long Pond - resubmitted 

Follow Up Flag: Follow up 

Flag Status: Completed 

Categories: NPV AEP 

Attachments: 

Tuesday, June 19,2007 330  PM 

Seagrave Marc; Cox Doreen 

AGREEMENT-LONG POND 061 807.doc; 061807 Copy of REGULATED 15 YEAR.xls; 
061 807 RNGS Long Pond.ds; 061 807 Summaqdoc; Long Pond Services-Single.xls; Long 
Pond Dist-Single.xls;@ngfmd Main 2in PE.xlsjApproved -- Paperwork - Long Pond Road 
Projectpdf 

Marc, 
Attached is the Long Pond re-submittal we discussed. 
Thanks, 

Don Kitner 
General Manager, Central Florida 
386-668-920 1 

411 12008 
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COST ESTIMATE DETAIL 
Feeder Main Across 1-4 
2" PE Main Ext. To Serve: 
Long Pond Road Project 

DESCRIPTION 

2" PE Main Ext. 
2" PE Pipe 
2" PE H.V.S.P. 
2" T.D.W. (Stl.) Punch Tee 
2" Trans Fitting 
2" PE 90 Degree or 3-Way Tee 
2" PE Cap 
2 PE Valve 
Tracer Wire &Warning Tape 
Misc. Fitting 
Frt. 8 Handling 
Sub - Total 

Install 2" PE Main: 
2" PE Pipe 
2" H.V.S.P. 
2" T.D.W. Tap Tee 
2" Trans Fitting 
2" PE Fittings 
Directional Bore 
Push & Pull 2" PE 
2" PE Valve 
Under 500'Premium 
Asph.(Remove & Replace) 
Conc.(Remove & Replace) 
Restore Sod 
Hand Ditch 
Extra Depth (Over 42") 
FPUC Crew 
Eng. & Inspection 

Permit 
Misc. Labor or Minimum Charges 

Survey 

SUB - TOTAL 

TOTAL EST. MAIN COST 

Prep. by: Scribben 

UNIT OF Unit 
# MEASR. Price 

2400 
0 
1 
0 
2 
0 
1 

2400 
1 

$1,780.00 

LF. 
EA. 
EA. 
EA. 
EA. 
EA. 
EA. 
FT. 
Lot 

2150 LF. 
0 EA. 
1 EA. 
1 EA. 
2 EA. 

2 5 0  LF. 
0 LF. 
0 EA. 
0 LF. 
o CF. 
0 CF. 

2 0 0 0  SF. 
300 FT. 

0 FT. 
1 Day 
1 Lot 
1 Lot 
1 Lot 
1 Lot 

$0.53 
$74.00 
$90.00 
$21 .oo 
$7.50 
$3.50 

$21 0.00 
$0.07 

$25.00 
37.00% 

$2.74 
$1 3.47 
$16.15 
$10.77 
$6.47 
$9.52 
$8.08 

$1 0.77 
$0.27 

$19.13 
$1 9.08 
$0.80 
$1.83 
$0.75 

$350.00 
$ 3 , 5 0 0  . O O  

$250 .00  

Date: 04/01/08 Sheet No. 
C:\Documents and Settings\CLEIDER\Local Setting: 

FPUC. Mat. Outside Other Total 
Labor 8 sup. Equip. 

1272.00 
0.00 

90.00 
0.00 

15.00 
0.00 

210.00 
168.00 
25.00 

658.60 
0.00 2438.60 0.00 

297.50 
2975.00 

52.50 
525.00 

Labor Cost Estimate 

0.00 

5891 .OO 
0.00 

16.15 
10.77 
12.94 

2380.00 
0.00 
0.00 
0.00 
0.00 
0.00 

1600.00 
549.00 

0.00 

250.00 

$3,272.50 $0.00 $577.50 ######### 

3272.50 2438.60 577.50 10709.86 

$1,272.00 
$0.00 

$90.00 
$0.00 

$1 5.00 
$0.00 

$210.00 
$168.00 
$25.00 

$658.60 
0.00 $2.438.60 

$5,891 .OO 
$0.00 

$16.15 
$10.77 
$1 2.94 

$2,380 .OO 
$0.00 
$0.00 
$0.00 
$0.00 
$0.00 

$1,600.00 
$549.00 

$0.00 
$350.00 

$3,500.00 
0.00 $0.00 
0.00 $0.00 

$250.00 

$0.00 $14,559.86 

(MAIN Cost Per FT.) $7.08 
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Page 1 of 1 

Clara Leider 

From: Kitner Don 

Sent: 

To: Seagrave Marc; Cox Doreen 

Subject: Long Pond - resubmitted 

Follow Up Flag: Follow up 

Flag Status: Completed 

Categories: NPV AEP 

Attachments: 

Tuesday, June 19, 2007 530 PM 

AGREEMENT-LONG POND 061 807.doc; 061 807 Copy of REGULATED 15 YEAR.xls; 
061 807 RNGS Long Pond.xls; 061 807 Summary.dgc;laag Pond .S.ewirzes-Single.xls; Long 

Long Pond Main 2in PE.xls,@ppsved Papework - Long Pond ,-"I_ Road I 

Marc, 
Attached is the Long Pond re-submittal we discussed. 
Thanks, 

Don Kitner 
General Manager, Central Florida 
386-668-9201 

411 12008 
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FLORIDA PUBLIC 
U T I L I T I E S  

Long Pond Road Project, LonPwood 

Date Initial 
__ GM/Mktg Rep 

Mktg Analyst 
Mktg Director 
Financial Analyst 

Please retGm to Marketing Anallst 

Approvals needed by: 11/24/2006 

Project consists of forty-eight (48):single-family homes, each home situated on one- 
acre sites, located in Longwood and adjacent to Interstate 4. 
FPU to extend natural gas main approximately 2400 feet. As a result, this will 
become an AEP project with a thirty cent ($.30) contribution per therm. 
The developer of the project is KMT Development, LLC. This group is a limited 
partnership with affiliations to our LP custom builder known as Kingsbridge 
Homes dba Resource Alliances, Inc. 
This will be the first time FPU has worked with the development side of this 

company. In the past, we have provided LP for their custom home side of the 
business. 
Homes will utilize a minimum of one 50-gallon gas watcr heater with possible 
second tankless for large master area, gas furnace, gas range or gas cooktop and 
wall oven, gas fireplace, gas spa heater, and gas grill /summer kitchen. 
Piping allowance of $150.00 was included for the spa heater, fireplace and summer 
kitchen @ $50 each. 
NPV yields a I9 % Average ROR on investment. 
The gas main extension will consist of approximately 2400 feet of 2" PE main, 
4500 feet of 1 %" PE main, and approximately 6260 feet of 3/4" service line. 
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FLORIDA PUBLIC UTILITIES COMPANY 
REQUEST FOR NEW GAS SERVICE 

unlts Eauipment ____ BTUH ThermnNear Total Therms ON ' MOD SCFH__ 

L 40 

60 

~ _ .  __ - 1 0 Water Heater 40 000 150 150 - 
35 --.__ __ 

Residential 

-- _-_- 
LP CFH 

- 

Delray Beach 0 

, --__ 1 O ( g n g e  60 000 35 

0 0 Dryer --_ * 

1 0  Qmtral Heat 

1 0 Fireplace 

Commercial u 

- 80- -. 
- 80 

40 

West Palm Beach u 

1 0 Spalpwl Heater 400 000 250 250 400 -- - 
1 0 GdUSummer Knchen __ 40 000 20 20 - - 40 
00 Llght 2,000 120 0 

0 

2 

0 
_-.__ 

~ ------ 
742 - __ Total Therms per Year 625 - ___- 

Industrial 0 
Central 0 

._ - 

- 
00 

3961



Procedure No ACT-5 11 
EffaBve Date. 8/28/2006 

IpiliaI Date 

Tom Base Revenue 
Other inamre 

$100 $1.991 $5.010 57.963 511.413 814.333 517.252 519.010 $19.110 119.110 $19.110 319.110 $19.110 S19.110 519,110 

$100 $1.991 $5,010 57.963 $11.413 $14.333 517.252 $19.010 $19.110 $19.110 $19.110 519.110 $19.110 $19,110 519.110 
0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 

- - _ _ I _ _ ~  

O&M Expense ( I d  TOTI) 
other Expenses 
A"d PWQ cost 
Depreciation. Book ___ 

OperaUng Income betore tncome Tax 

Add Depreaatm.Book 
Add Amorbzed Pipng 

Less Actual Income Tax 
Afler Tax Cash Flow (before capW nvestments) 
Less PlpfngCosts 

Less Capilal Expendtare Cash Outlay 

Aaust to cash flow 

Uar.7 - 7 1 ,  .? . ;pl' CXpr^,id. .  ~ 

*set remainmp value 
Net Cash Flow I*rl5,aangma*r-* 

N-1 Pri'5-i f d ~ h w  ftF1ero yPar-1 5 

Gpentmg Iwme More IICOM Tax 
Less IRerFSl COS,' 
NU Imine belore Taxes 
Less Bn intam8 Tax (37 634, 
Net llllllllw ana Book IT 

Eammgs Pmr Share Inveslmmt 
COrpORt. EPS m e r  l"v.36tault 

Cwnulpivs Ne1 Cash F l a  
Clim~lal ve f%p' Rssme 
CwnUlab"8 Ppng Alorance 
Book Rate of Return 

r. 
.r 3 ,  d , ,  F 

Net Presenl Value of Cap E x p  
Net Present Valw of Pip Exp 

s4-W 2( S I W  *uF 
c-rmScr-t 
?.,.-e -a. % 

& i n n p * % C  

1.553 2.468 3.538 4.443 5.348 5.893 5.924 5.924 5.924 5.924 5.924 5.924 5.924 31 617 

43 171 343 514 686 857 9M QR6 a57 6 . ( A  ?d? 171 M M 
1.605 315 420 420 420 420 263 0 0 0 0 0 0 0 0 

--- -. . - .- .. . -. -. 
1.150 1.415 1,769 2.123 2.477 2.831 3.053 3,186 3.186 3.186 3.186 3.186 3.186 3.186 3.186 
2.828 2.519 4.085 5.526 7.121 8.552 9.628 10.085 9.967 9.795 9.624 9.453 9.281 9.174 9.174 

(2.729) 1528) 925 

1,150 1.415 1.769 
43 171 343 

(1,270) (928) (445) 
(267) 1.986 3.482 
300 900 1 .zoo 

17.244 3.983 5.31 1 
17.?4q4 ?'l?C :fi 539 

(17,811) (2.897) (3.029) 

* 7 . m  :*J="&-fi" 

(2 729) 
677 

(3.406) 
(1 2.51) 

R. 124) 

0 71 
(17.81 1 j 

1.15c 

257 
5.85% 
:? . I . l 6 ,  
<4,n,w 

40.423 
5.537 

I 

(528) 925 
707 902 

(>.3'5) 23 

(8MI 14 
(495! 8 

0 7 1  0 71 

;2!3,708) R3.737) 
2 . 5 5  4.334 
Se6 1.813 

.0.17% 3.81% 
2 ' > > Y l  !a761 

2.437 

2.123 
514 
178 

4.896 
1.200 

5.311 
?*,Qrp 

(1.615) 

2 437 
983 

1473 
554 
919 

J ?i 
e5 3521 
6 457 
2 529 

6.74% 
' l b i  

4.292 5,781 

2.477 2 831 
686 857 
965 1.645 

6.490 7.825 
1.200 1.200 

5.31 1 5.31 1 
?',Wl 47 47: 

(21) 1.314 

4,292 5 781 
903 9i4 

3.328 4,867 
1252 1 83' 
2 076 3.055 

0 7 1  0 71 
(25 373) (24 059; 

8 935 11.766 
3 043 3.386 

9.72% 11.59% 
< I % .  i . 411  

Averaae R a w  of Rewm on Inve$mnl. 

15 Years (IRR) 19% 

- " C  8 07% 
&%'* ~ I . a r e -  sa 00.r. 

7.624 

3.053 
984 

2.633 
9039 
750 

3 319 
4' 702 

4.939 

7 624 
721 

6 858 
2 555 
4 303 

0 71 
('9 120) 
14 8.9 

3 171 
14 73% 

, 7 < >  

8.946 

3 186 
986 

3.381 
9.736 

450 

1.992 
47.783 

7.294 

8.946 
u 9  

8 497 
3 3 9 6  

5 300 

071 
(1 1 828) 
18.005 
2.636 

17.74% 
", 3,s- 

9.143 

3.186 
857 

3.742 
9.444 

0 

47 702 

9.444 

9.143 
91 

9053 
3 408 

3 847 

0 71 
(2 3821 
21 190 
1770 

20.22% 
$,X<.? 

Revenue Comparison: 
Four Year Revenue 

9.315 

3.186 
686 

3.830 
9 356 

0 

47.753 

9.356 

4 315 
0 

9 315 
3 504 
5 810 

0 71 
6 974 
24 376 

l o 3 3  
23.72% 

"-.% 

$31,850 

9.486 

3.186 
514 

3,866 
9.320 

0 

67.793 

9 320 

9 488 
0 

9.406 
3569 
5917 

0 71 
I6 i¶4 
27 56t 

579 
28.45% 
4JP5 

9.657 

3.186 
343 

3.888 
9298 

0 

47.783 

9.298 

4 657 
0 

9.657 
3.633 
6.024 

0 71 

25.592 
33.747 

2 s  
34.68% 

.i.'d., 

9.823 

3.186 
171 

3.896 
9.289 

0 

I I ''u-' 

9.289 

7 .  : 

9.829 
0 

9.029 
3.698 
6.131 

371 
5d.831 
33.332 

w 
44.06% 
-,.. i : '. 

9,936 

3 la 
64 

3.899 
9.287 

0 

47.7~3 

9.287 

9 936 
0 

9 93.5 
3 738 
6 '98 

0 71 

44 *BE 
3? 118 

0 

58.11% 

15 Yr Total 
Added Resdentral Cus1ome:s 48 

Added Cmmerual Customers 

Added lndustnal Ciistomers 
Cumlaahve Customers 48 

Capital Expenditure per Cus!omer S 995 

9.936 

3.186 
64 

3.899 
9.287 

0 

4?.7P? 
104.687 
113 974 

9 W  
0 

9 9% 
3 738 
6 198 

0 71 
158 142 
u)m 

(C4) 
83 58% 

"lct.25: 
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Area Expansion Proaram 

IR..'O 

AEPX. .? 
~ 

Prapsred By: R.2 

Construction and Revenue Summary 
Estimated Constructton Cost (CC) s 50.643 *our year Constructton Costs 

Four Years Revenue (MACC)' 31.850 gour years revenue 

Net Excess Construction Cost (ECC) S 18.793 

Summary of projected Therms: 
Total AnnuaI Total Annual Total Amual Total Annual 
Residential General Serv Large VoClme Gas Light 

Year Usage usage Usage Usage 
1 156 0 0 0 
2 3125 0 0 0 
3 7865 0 0 0 
4 12500 0 0 0 
5 17917 0 0 0 
6 22500 0 0 0 
7 27083 0 0 0 
8 29044 0 0 0 
9 30000 0 0 0 

10 30000 0 0 0 

Calculation of AEP Surcharae: 

AEPS= (ECC+<ROR'Tl- S'ECC])/T2'TH; 

ECC :8  793 As computed on Wkst 
ROR 

11 10 Years foc &kction 
T2 
TH 180 990 Total 10 year therms 

8 070% Company3 Authortzed Rate 

1 (? I! total lherms used forTl) 

AEPS S 0 146 Onginal calculation 
~ 

Procedure No MKT 1.1 
Eflecbve Date 8/28/2006 
R e v " #  12.4 

Manual Inout Overnde Computed AEPS 5 o !jmj I 

and Rate breakdown 

lnibal Date 

Prepared Ey 
Approved 6y 

Total TI" 
Load Added 

156 
3125 
7865 

12500 
17917 
22500 
27083 
29844 
3oooo 
3 m  

m itI5)bol 
IhCImS p r  C l a m  are 
uurced n I C  year 

lhe* tad * Rats Breakdown: AEPS 1 therm 

R S  Residential 0.300 
GS General Service 0 199 
LVS Large Volume S e w  0 148 
Gas Lights 0 110 

Total 180.990 180,990 

Projected Cash Flow o f  
Revenue AEP collrrctlon- 

Residential General S ~ N  General Sew Large Volume Large Volume Lghls Excess 
Residentiai Non- Customer Nan-fuel Customer Non-fuel Customer Lights Non-fuei Customer Total Base Construelion AEPS Balance before Interest charge Tolal Cost To be 

Year IuelRevenue Charge Revenue Charge Reverme Charge Revenue Charge Revenue cost Surcharqe Interest (cost d money) recovered 
1 76 24 - s  100 S 18.793 S 47 $ 18.747 J 756 S 19.503 

3 3,802 1.209 5.010 2.359 17.742 1.527 19.269 
4 6,043 1,920 7.983 3.750 15,519 1,404 16.923 
5 8.661 2.752 11.413 5.375 11.548 1.149 12,697 
6 10.877 3.456 14.333 6.750 5.947 752 6,699 

8 14.426 4.584 19,010 8.953 (10.166) (459) (10,626) 
9 14.502 4.608 19,110 9,oOO (19.626) (1,221) (20.846) 

10 14.502 4.€*8 19.110 9.000 (29.846) (2,045) (31.892)- 

2 1.511 480 1.991 938 18.566 1,536 20.102 

7 13,092 4.160 17.252 8.125 (1.426) 21 3 (1.213) 

Total S 87,490 S 27,800 S - $  - 3  - s  - $  - $ - S 115,290 $ 18,793 S 54.297 $ 3.612 - 

Copy of REGULATED 15 YEAR 11/10i2006 1 03 PM 
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COST ESTIMATE DETAIL 
Feeder Main Across 14 
2” PE Main Ext To Serve: 
Long Pond Road P:ojec! 

DESCRIPTION 

2 PE Main Ed. 
2” PE Pipe 
2” PE H.V.S.P. 
2” T.D.W. (Stl.) Punch Tee 
2 Trans Fitting 
2 PE 90 Degree or 3-Way Tee 
2 PE Cap 
2“ PE Valve 
Tracer Wire & Warning Tape 
Misc. Fitting 
Frt. & Handling 
Sub - Total 

Install 2” PE Main: 
2“ PE Pipe 
2” H .V. S. P. 
2 ’  T.D.W. Tap Tee 
2” Trans Fitting 
2” PE Fittings 
Directional Bore 
Push & Pull 2 PE 
2 PE Valve 
Under 5OOPremium 
Asph.(Remove & Replace) 
Conc.(Remove 8 Replace) 
Restore Sod 
Hand Ditch 
Extra Depth (Over 42)  
FPUC Crew 
Eng. & Inspection 

Permit 
Misc. Labor or Minimum Charges 

SUNey 

SUB - TOTAL 

TOTAL EST MAIN COST 

(MAIN Cost Per FT.) 

Prep. by: Scribben 

UNIT OF 
# MEASR. 

:dfjL LF 
i EA 
1 EA. 
0 EA 
2 EA 
0 EA. 
1 EA. 

2 4 3 C  FT 
1 Lot 

$1.780 00 

2150 LF 
o m  
1 E A  
1 EA 
- EA 

-, LF 
G LF 
r EA 
0 LF 
IJ CF 
2 CF 

,- ri S F  
11b FT 

0 FT 
1 Day 
1 Lot 
1 Lot 
1 Lot 
1 Lot 

-l = 1- 

$7.08 

unit 
Pnce 

$0.53 
$74 00 
$90 00 
$21 00 
$7 50 
$3.50 

$210.00 
$0.07 

$2.74 
$13.47 
$16.15 
$10.77 
$6.47 
$9.52 
$8.08 
$10.77 
$0.27 
$19.13 
$19.08 

$0.80 
$1.83 
30.75 

$350.00 
- ^ . _  

Date: 1 Ill0106 Sheet No. 
P:\Departments & DivisionsWarketing\Residential N 

FPUC. Mat. Outside Other Total 
Labor 8, sup. Equip. Labor Cost Estimate 

0.00 

297.50 
2975.00 

1272.00 
0.00 
90.00 
0.00 
15.00 
0.00 

210.00 
168.00 
25.00 
658.60 
2438.60 0.00 0.00 

5891 .OO 
0.00 
16.15 
10.77 
12.94 

2380.00 
0.00 
0.00 
000 
0.00 
0.00 

! r,oo.oo 
549.00 
0.00 

52.50 
525.00 

250.00 

$0.00 $577.50 ####WM# $3.272.50 

3272.50 2438.60 577.50 10709.86 

$1,272.00 
$0.00 
$90.00 
$0.00 
$15.00 
$0.00 

$210.00 
$168.00 
$25.00 
$658.60 

0.00 $2,438.60 

$5.891 .OO 
$0.00 
$16.15 
$1 0.77 
$12.94 

$2.380.00 
$0.00 
$0.00 
$0.00 
$0.00 
$0.00 

$1.600.00 
$549.00 
$0.00 

$350.00 
$3.5OO.00 

0.00 $0.00 
0.00 $0.00 

$250.00 

$0.00 !3 14,559.86 
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CCST ESTIMATE DETAIL 
Distribution Main (Single Feed System) 
1-114 IPS. PE Main Ext. to Serve: 
Long Pond Project 

DESCRIPTION 

1-114" PE Main Extension: 
1-114" PE Pipe 
1-1/4" PE Tap Tee 
1-114 (Stl.) Tap Tee 
1-114" Trans. Fitting 
1-114 PE 90 Degrees or 3-Way Tee 
1-1/4" PE Cap 
1-1/4 PE Valve 
Tracer Wire & Warning Tape 
Misc. Fitting 
Frt. & Handling 
Sub -Total 

Install Main. 1-1/4" PE 
1-1/4" PE Pipe 
1-1/4 PE Tap Tee 
1-1/4 (Stl.) Tap Tee 
1-114" Trans Fitting 
1-1/4" PE Fittings 
1-114" PE Valve 
Directional Bore 
Push & Pull 1-1/4 PE 
Under 500'Premium 
Asph (Remove & Replace) 
Conc (Remove 8. Replace) 
Restore Sod 
Haod Ditch 
txtra Depth (Over 42") 
FPUC Crew 
Eng & Inspection 
Survey 
Permit 
Misc Labor 

SUB'- TOTAL 

TOTAL EST. MAIN COST 

(MAIN Cost Per FT.) 

Prep by - . Date 11/10/06 Sheet No 
P \Departments & DivisionsWvlarketing\sident8al NI 

UNIT OF 
# MEASR. 

4 5 4  LF 
ci EA 
- EA 
> EA 
4 EA 
'I EA 
7 EA 

4 51311 FT 
1 Lot 

$2,031 50 

4500 LF 
O E A  
0 EA 
O E A  
7 EA 
1 E A  
3 LF 

0 FT 
3 CF 
S CF 
" SF 

5 % ~  FT 
G FT 

2 0 C  Day 
I Lot 
1 Lot 
1 Lot 
1 Lot 

n LF 

$3.94 

Unit FPUC. Mat. Outside Other Total 
Price Labor 8 sup. Equip. Labor Cost Estimate 

$0.33 
$12.00 
$68.50 
$14.00 
$3.50 
$2.50 

$160.00 
$0.07 

550 00 
sc 37 

32 1; 
$8 08 

5'0 7: 

S'Q 77 

$1C -7 
$9 52 
$6 4' 
$0 27 
57-3 13 
s i9  08 

59 H C  

S' 83 
so 75 

$350 00 
83 000 00 

$5 38 

$1,485.00 
$0.00 
$0.00 
$0.00 

$14.00 
$7.50 

$160.00 
$315.00 
$50.00 

$751.66 
$0.00 $2,783 16 

$595.00 
$2.550.00 

$1,485.00 
$0.00 
80.00 
$0.00 

$14.00 
$7.50 

$160.00 
$315.00 
$50.00 

$751.66 
$0.00 $0.00 $0.00 $2,783.16 

$9,765.00 
$0.00 
$0.00 
$0.00 

$37.66 
$10.77 
$0.00 
$0.00 
$0.00 
$0.00 
$0.00 
f0 .w 

$915.00 
$0.00 

$105.00 
$450.00 

$9,765.00 
$0.00 
$0.00 
$0.00 

$37.66 
$10.77 
$0.00 
$0.00 
$0.00 
$0.00 
$0.00 
$0.00 

$915.00 
$0.00 

$700.00 
$3,000.00 

$0.00 
$0.00 

$500.00 $500.00 

$0.00 $555.00 $1 1,228.43 $0 00 $14,928.43 $3.1 45.00 

$2.783.16 $555.00 $11,228.43 $0.00 $17.711.59 ___________ ___________ $3.145.00 
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COS f ~3~ !@T€ CETAIL 
-IC s -e,  S -q,e feed S$s+em 
314 ' CTS PE Serv to Serve 
L :: r'nc 1 RJaJ P-q& 
38 shorl side &IO long sde 

DESCRIPTION 

314" PE Semce Line 
3/4" PE Pipe 
314 PE Tap Tee 
314" Tap Tee (SU ) 
3/4" Trans Fitttng 
3/4" Riser Assy 
314 Meter Stop 8 Plug 
314 PE 90 Degrees or 3 Way Tee 
Tracer Wire 8 Warning Tape 
Misc Fimng 
Frt 8 Handling 
Sub - Total 

Install Service 
314' PE Pipe 
Directional Bore 
3/4" PE Bore 
314 PE Tap Tee 
3 / 4  Tap Tee (Stl ) 
314" Trans Fitting 
3/4" Riser Assy 
314" PE Fitlings 
'I-%- 7 5  t.li-imun- 
Asph (Remove & Replace) 
Conc (Remove 8 Replace) 
Restore Sod 
Hand Ditch 
FPUC Crew 
Eng 8lnspechon 
+ri> ' 

SUB -TOTAL 

Meter Set 8, Reg 
dL 4,'; :,we: Sets 

EST SERVICE COST 

TOTAL EST MAIN COST 

Prep by: 

UNIT OF 
# MEASR. 

.; 262 
48 

3 
4e 1 
48 

J 
*5 260 

1 
$3.135 20 

5 960 
0 

300 
48 
0 
0 

48 
3 
3 
9 
0 
0 

2 530 

1 
1 

1 

LF 
EA 
EA 
EA 
EA 
EA 
EA 
FT 
Lot 

LF 
LF 
FT 
EA 
EA 
EA 
EA 
EA 
LF 
CF 
CF 
SF 
FT 
Day 
Lot 
Lot 

Lot 

Date 11/10/06 Sheet No 
P Wpartments & Divislons\Marketmng\e~dential Ir 

FPUC Mat Outside Other Total 
Labor &Sup Equip Labor Cost Estimate 

939 00 
336 00 
0 00 
000 

648 00 
624 00 

0 00 
438.20 
150 00 

1160 02 
0.00 4295 22 0 00 0.00 

0.00 
0.00 

11502.80 
0.00 

1941.00 
387.84 

0.00 
0.00 

258.24 
0.00 
0.00 
0.00 
0.00 
0.00 

3240.00 
0.00 
0.00 

0.00 0.00 0.00 17329.88 

3072.53 6145.06 1024.18 

3072.53 10440 28 1024 18 173B.88 

$939 00 
$336 00 

$0 00 
$0 00 

$648 00 
$624 00 

$0 00 
$438 20 
$150 00 

$1,160 02 
000 54.29522 

51 1.502 80 
$0 00 

$1.941 00 
5387 84 

$0 00 
$0 00 

5258 24 
$0 00 
$0 00 
$0 00 
$0 00 
so 00 

53.240 00 
$0 00 
$0 00 

0 00 so 00 

0 00 $17.329 88 

$10241.76 

0.00 $31.866.88 

$0.00 
I- 

TOTAL EST. MAIN COST 

ClAC BASED EST MAIN COST 

ClAC BASED TOTAL EST. PROJECT COST 

TOTAL EST PROJECT COST 
(PROPOSED I!? AMOUNT EARNINGS BASIS) 
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Division of Corporations Page 1 o f 2  

Florida Limited Liability 

KMT DEVELOPMENT, LLC 

PRINCIPAL ADDRESS 
1050 S LAKE SYBELIA DR 

MAITLAND FL 3275 1 

MAILING ADDRESS 
1050 S LAKE SYBEIJA DR 

MAITLAND FL 3275 1 

Document Number 
LO6000062097 

State 
FL 

FEI Number 
NONE 

Status 
ACTIVE 

Total Contribution 
0.00 

Registered AEent 

Date Filed 
061 16f2006 

Effective Date 
06/ 1412006 

'I Name & Address 
MILLER. SOUTI1 & MILHAUSEN. P A I 

1 1000 LEGION PIACE S'l't: I200 
ORLANDO FL 3280 I I 

ManaaedMember Detail 
Name & Address 

CRONE, MARK A 
1050 S LAKE SYRELIA UII I 

http://w.sunbiz.org/scripts/cordet.exe'?a 1 =DETFII,&n 1 =1,0600006209?&n2=NAMF.. . 1 1 /10/2OO6 3968



Division of Corporations Page 2 of 2 

Report Year 
.I 

Annual Reports 
I 

Filed Date 

4 Previous Filing ] [ Return to List J 

No Events 
No Name History Information 

Document Images 
Listed below are the images available for this filing. 

106/1 Y2006 -: Florida Limited Liability I 
THIS IS NOT OFFICIAL RECORD; SEE DOCUMENTS IF QUESTION OK CONFLICT 

http://www.sunbiz.orfi/scripts/cordet.exe'~~l --DE'I'~~IL&II 1 =L06000062097&n2=NAM?.. ... 1 1 /10/2006 3969



Division of Corporations Page 1 o f 2  

Name & Address 
CRONE, MAKK A 

MA1 I LAND TI. 3275 I 
1050 S LAKE SYI3I.I lA DR 

I 

Florida Profit 

Report Year 

RESOURCE ALLIANCE, INC. 

Filed Date 

PRINCIPAL ADDRESS 
1050 S. LAKE SYBELIA DR. 

MAI'IIAND FL 3275 1 

MAILING ADDRESS 
1050 S. LAKE SYBELIA DR. 

MAITLAND FL 3275 1 

Document Number 
PO0000082609 

State 
FL 

FEI Number 
223750306 

Status 
ACI'IV E 

Date Filed 
08/28/2000 

Effective Date 
NONE 

Registered Agent 
b 4 

0 ffi ce r/D i rect or De t ai 1 
Name & Address 

CRONT. MARK A i n  
10.50 S LAKt SYHFI.1.A D R  II PD II 
10.50 S LAKE SYBELIA L)R 

Annual Reoorts 

http://www. sunbiz.org/scripts/corde t.exe?a I =D E'I'FI L&n 1 =PO0000082 609&n2=NAME2.. . 1 1 / 1 0/2006 3970



Division of Corporations I'agc 2 o f 2  

L 

01/18&J06 -- ANN REP./"IFORM BUS REP 
02/12/2005-:-ANN REPNNIFORM BUS REP 
03/10/2004 -- ANN REP./_UIIFORM BUS REP 
08/11/2003 -- ANN REP/UNIFORM BUS REP 
03/29/2002 -- COR - ANN REP/UNIFORM BIJS REP 
03/12/2001 -- ANN REPIIJNIFO-RM BUS REP 
08/28/2000--: Domestic Profit 

1 Previous Filing 1 [ Return to List ] 
No Events 

No Name History Information 

Next Filing 

Document Images 
Listed below are the images available for this filing. 

THIS IS NOT OFFICIAL RECORD; SEE DOCUMENTS IF QUESTION OK CONFLTCT 

http://www.sunbiz.org/scripts/cordet.exe?al =DETFIL&nl =POOOOOO82609&n2=NAMF ... 1 1 /10/2006 3971



Division of Corporations Pagc 1 of.2 

Florida Profit 

THE KINGSTON GROUP, INC'. 

PRINCIPAL ADDRESS 
1050 S. LAKE SYBELIA DR. 

MAITLAND FL 3275 1 

MAILING ADDRESS 
1050 S. LAKE SYBELIA DR. 

MAITLAND J:I, 32751 

Docum en t Number 
P97000054549 

State 
FL 

Last Event 
VOLUNTARY 
DISSOLUTION 

FEI Number 
593453495 

Status 
INACTIVE 

Event Date Filed 
0212412005 

Registered Agent 

Date Filed 
061201 I997 

Effective Date 
NONE 

Event Effective Date 
NONE 

!I Name & Address I1 
II CRONE. MARK A 

1050 S I A K E  SYBELlA L)K II 

0 ffi c e r/D i re c t or De tai 1 

h ttp://www.sun biz.or~/scripts/cordet.exe?a 1 =D E'I'FIL&n 1 -1P97000054549&n2-OFI;'E'W.. . 1 1 / 1 012006 3972



Division of Corporations Page 2 o f 2  

I 

MAI'IIANU t L  32751 

PHll POT. ROBIN I 
1050 S LAKE SYBLLIA D R  I 

Filed Date 
2002 03/24/2001 

Year 

MAIILANDFL 32751 

02/24/2005 -- Voluntary Dissolution i 
03/10/2004 -- ANN NPiUNIFORM BUS REP 
08/11/2003 -- ANN REPNNIFORM BUS.-XEP 
03/29/2002 -- COR - ANN IUEP/"IFORM BIJS REP 
03jJ4/2001 -- ANN REP/UNIFORM BUS REP 
05/26/2000.:- ANN REPAJNIFORM BUS REP 
04/23/1999 --ANNUAL REPORT 
04iis/1998 -- ANNUAL Kei'oRr 

Annual Reports 

I I  
I I  il 2003 0811 112003 

2004 11311 0/2004 

[ Previous Filing ] [ Return to List ) [-- 
View Eiwits 

No Name History Information 

Document Images 
Listed below are the images available for this filing. 

THIS IS NOT OFFICIAL RECORD; SEE DOCUMENTS IF QUESTION OR CONFLICT 

. . . - - . - . . 

, L. . 

http://www.sunbiz.ora/scripts/cordet.exe?al =DETFIL&nl -P97000054549&n2-OE'FI: W... I 1/10/2006 3973
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Page 1 of 1 

Clara Leider 

From: Martin Cheryl 

Sent: 

To : Cox Doreen 

cc: Khojasteh Mehrdad 

Subject: LT debt table in 10K 

Monday, March 05,2007 10:43 AM 

What is the ($82) next year in table? Why not a payment. Who is giving us money? 

Annual Maturities of LongTerm Debt 

2012 & 
Thereafter 

2009 2010 2011 Total 2007 2008 

Long-term Debt $50,702 ($82) 1,327 $1,327 $1,327 $1,327 $ 45,416 

Thanks, 

Chery [martin 
Controllev, YTUC 
5 61 -83 8 -1 725 

41 1 I2008 
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Page 1 of 1 

Clara Leider 

From: Martin Cheryl 

Sent: 

To : Cox Doreen 

Subject: LTD 

Monday, March 12, 2007 8:08 AM 

BDO updated the table as follows. Please make sure amounts are correct. Page 57 1 OK. Excludes amortization 
Annual Maturities of LongTerm Debt 

(Dollars in thousands) 

Total 2007 2008 2009 20 10 2011 
Thereafter 

Long-term Debt $48,500 $409 $409 $409 $409 $45,864 

Thanks, 

4/1/2008 
3978



d B x k  - _ _  ?' , Search .jd Folders 

-ID \Exhibit 2 8\COX 

J FW 
ocuments IFW 

1 FW jobe 

FW :Win9 
Ire1 User File - 1 ~ ~  

/berLink JFW 
y eBooks -IFW 
y Music 2 FW 
y Pictures JFw 
qBak J FW 
2mputer JFW 
/ z  Floppy (A I F W  
P3014 (C ) 'Fw 
3x10122 (D APd" 
1 Exhibit 2.8 

BACHMF 
J cox 
J KHOJAS 
J MARTIN 
i;i MESITE 

.eider on 'fp2 
p on 'Grounc 
ings on 'FP3 
g on 'Ground 

K-MkK5-6-NoLirrks xls.msg 
Latest version of G's.msg 
Long term debt Obligationsmsg 
LPCS Performance Report - Summer Glen Reprojection xlsmsg 
PDF Document of All Testimony and Exhibits.msg 
rate case (l).msg 
rate case (22).msg 
rate case (35).msg 
rate case.msg 
River 0aks.msg 
Schedule D.msg 
SFAS 142 Draft Report.msg 
Short-term debtmsg 
SUMMER GLEN IR 21319.msg 
Testimony Exhibit Formatting.msg 
Updated B Schedules.msg 
Updated G schedulesmsg 
Updated pricing.msg 
Wellington Woods - resubmitted.msg 

3 FW 
FW 

A FW 
3 FW 
i f y i  msg 

G-WRS-4-nolinks xls.msg 
3 G-WRS-5-Nolinks xlsmsg 
J HC-MFRS-7 XIS msg 
2 HC-MFRS-C-33 pdf - Adobe Reader (25) I 
3 HC-MFRS-C-33 pdf - Adobe Reader msg 
3 Internal Controls Master Checklist.msg 

On 3 IQ Note Compwison 090507.msg 
13 on ' 3 ~ ~ 1 n c  -1 June Financial Analysis.msg 
' S  on 'Grounc 

on '3 3 Liquidity section of 1OQ.msg 
)26dos on 'Gr -Long Pond - resubmitted.msg 
jt on 'Ground -ILT debt table in 1OK.msg 

Latest version of G's.msg 

hl ic on 'Groc -1LTD msg 
mtrol Panel -ch Financial Analysis letter.msg=? 

Place: 3 Mat's comments.msg 
:le Bin 2 MFR.msg 

2 mfrindexAL XLS (52) msg 
- mfrindex-AL XLS (83) msg 

. - mfrindex-AL XLS.msg 

Size Type 
1,WL KB Uutlook Item 

507 KB Outlook Item 
70 KB Outlook Item 

329 KB Outlook Item 
1,435 KB Outlook Item 

772 KB Outlook Item 
772 KB Outlook Item 
772 KB Outlook Item 
42 KB Outlook Item 

383 KB Outlook Item 
492 KB Outlook Item 
806 KB Outlook Item 

26 KB Outlook Item 
29 KB Outlook Item 
24 KB Outlook Item 

828 KB Outlook Item 
498 KB Outlook Item 

97 KB Outlook Item 
1,027 KB Outlook Item 

27 KB Outlook Item 
232 KB Outlook Item 
233 KB Outlook Item 

1,349 KB Outlook Item 
26 KB Outlook Item 
26 KB Outlook Item 

271 KB Outlook Item 
88 KB Outlook Item 

150 KB Outlook Item 
495 KB Outlook Item 

28 KB Outlook Item 
4,851 KB Outlook Item 

29 KB Outlook Item 
25 KB Outlook Item 

227 KB Outlook Item 
168 KB Outlook Item 
27 KB Outlook Item 
76 KB Outlook Item 
76 KB Outlook Item 
89 KB Outlook Item 

~~ 

DateModified 
1U/16/2UU/ 1 : 35 PM 
10/16/2007 1 : 33 PM 
10/16/2007 1 : 17 PM 
10/16/2007 1: 37 PM 
10/16/2007 1: 32 PM 
10/16/2007 1 : 16 PM 
10/16/2007 2: 24 PM 
10/16/2007 1 : 35 PM 
10/16/2007 1 : 16 PM 
10/16/2007 1 : 37 PM 
10/16/2007 1 : 16 PM 
10/16/2007 1 : 16 PM 
10/16/2007 1 : 35 PM 
10/16/2007 1 : 35 PM 
10/16/2007 1 : 32 PM 
10/16/2007 1 : 35 PM 
10/16/2007 1 : 35 PM 
10/16/2007 2: 26 PM 
10/16/2007 1 : 37 PM 
10/16/2007 1 : 35 PM 
10/16/2007 1 : 35 PM 
10/16/2007 1 : 35 PM 
10/16/2007 1:34 PM 
10/16/2007 1 : 33 PM 
10/16/2007 1 : 33 PM 
10/16/2007 1 : 35 PM 
10/16/2007 2: 23 PM 
10/16/2007 1 : 33 PM 
10/16/2007 1: 33 PM 
10/16/2007 1 : 36 PM 
10/16/2007 1 : 36 PM 
10/16/2007 1:17 PM 
10/16/2007 1 : 17 PM 
10/16/2007 1 : 36 PM 
10/16/2007 1 : 37 PM 
10/16/2007 2: 24 PM 
10/16/2007 2: 26 PM 
10/16/2007 1 : 36 PM 
10/16/2007 1 : 36 PM 

v 

LOCatiOn h 

i-iles Currently on me LU 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 

Tuesday, Apr 01,2008 0249 PM 
3979



Page 1 of 1 

Clara Leider 

From: Bhatia Nadira 

Sent: 

I .  

Friday, May 04, 2007 4:16 PM 

To : Anderson Carl; Bachman Georg-, Canin Chris; CORPORATE ACCOUNTING; Cox Doreen; 
Dysard Heidi; English Jack; GENERAL ACCOUNTING; Johnson Louie; Kennedy Barry; Kitner 
Don; Knowles Terry; Myers Don; Petty Julie; Puentes Jorge; Rance Donna; Saylor Chaundra; 
Schneidermann Marc; Scotten Laura; Seagrave Marc; Snyder Chris; Stein Chuck 

Subject: March Financial Analysis letter 

Attachments: 3-07 FS Letter.doc 

Please find attached the March Financial Analysis letters. 

Thank you, 
Nadira 

Nadira Bhatia 
Sr. Financial Accountant 
Florida Public Utilities Company 
nbhatia@@uc.com 
561.838.1776 

41 1 I2008 
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Florida Public Utilities Company 

Memo 
TO: All Financial Statement Recipients 

From: Nadira Bhatia 

Date: May 4,2007 

Below are items that affected March 2007’s earnings as compared with the same month last year: 

Administrative and General: 

0 Payroll expenses (920) increased $38,000 mainly due inflationary impact and merit increases. 

Office Computer Supplies (9213) increased $30,000 for cost of monthly sprint phone bills. This is 
not an increase in expense but rather a reclass from maintenance account (935). 

0 Pension expenses (9261) increased $75,000 due to an increase in the estimated 2007 pension 
expenses by our actuary. The original estimate of $1,150,000 was revised to $1,690,000 for 2007. 
The increase includes a true-up of $72,000 for prior month’s pension cost. Pension expense was 
forecasted at $1,650,000 in 2006 compared to $1,690,000 in 2007. 

South Florida Natural Gas Expense: 

Customer Accounts meter reading expenses (902) increased $22,000 due higher than expected 
contractor’s cost for meter reading. Severn Trent was sub-contracted for our meter reading service. 

Sales expense (9121) decreased $25,000 in March due to lower payroll expenses as a result of a 
vacant Tech Specialist position and lower sales commissions. 

Maintenance of Mains (887) was lower by $35,000 due to more focus on capital projects this year. 

Northeast Florida Electric Expense: 

0 Maintenance of Overhead Conduct (5932) expense decreased $29,000 mainly as a result of 
having one tree trimming crew this year verses two crews last year. 

Maintenance of poles & tower expenses (5931) were $18,000 lower this year. This is mainly due to 
less repairs to poles as a result of better weather conditions this year. 

South Florida M&J: 

Total Revenues decreased $72,000 mainly due to lower demand for merchandise as a result of the 
slow down of new construction projects from the downturn in the housing market. 

Cost of Merchandise decreased $34,000 as sales decrease. 

Cost of Installation decreased by $31,000 as a result of lower merchandise installations and more 
customers using competitive outside vendors for installations. 

3981



Cost of Jobbing decreased by $56,000 as a result of lower merchandise installations and 

Despite the decrease to our revenues and expenses, our overall profitability rose $ 50,000 due to a 
focus by our management on pricing structure. 

Central Florida M&J: 

Total Revenues decreased $26,000 mainly due to lower demand for merchandise as a result of the 
slow down of new construction projects from the downturn in the housing market. 

Cost of Merchandise decreased $10,000 due to reduction in sales as a result of lower demand for 
merchandise. 

Cost of Installation decreased by $13,000 as a result of lower merchandise installations and more 
customers using competitive outside vendors for installations. 

If you are aware of any items affecting earnings, please notify me. Thank you. 

0 Page 2 
3982



AD \Exhibit 2.8\COX 

Folders Name 

w 

Y 

3 kvv 
3 FW 

ocuments ,Fw 

3 FW jobe 

FW :Win9 
ire1 User File( J~~ 

iberLink IFW 
r/eBooks 2 ~ w  
y Music J FW 
y Pictures JFW 
?gBak J FW 
2mputer JFW 
/ z  Floppy (A J FW 
P3014 (C ) 'FW 
3x10122 (D JFw 

Exhibit 2 8 JFw 
JBACHMF J!w 
JCOX Atvv 

J FW 
Jfyi msg 
3 G-MFRS-4-nolinks XIS msg 
J G-WRS-5-Nolinks xls.msg 
f HC-MFRS-7 xls.msg 

JHC-MFRS-C-33 pdf - Adobe Reader.msg 

J KHOJAS 
-J MARTIN 

.eider on 'fp2 

lngs On IFp3 

3 On 'Ground J Internal Conbols Master Checklist.msg 

On 'Groculc J HC-MFRS-C-33 pdf - Adobe Reader (25) msg 

HL-MkK5-6-NoLinks xls.msg 
Latest version of G's.msg 
Long term debt 0bligations.msg 
LPCS Performance Report - Summer Glen Reprojection xls.msg 
PDF Document of All Testimony and Exhibits.msg 
rate case (l).msg 
rate case (22).msg 
rate case (35).msg 
rate case, msg 
River Oaksmsg 
Schedule D.msg 
SFAS 142 Draft Reportmsg 
Short-term debt. msg 
SUMMER GLEN IR 21319.msg 
Testimony Exhibit Formattingmsg 
Updated B Schedules.msg 
Updated G schedulesmsg 
Updated pricing,msg 
Wellington Woods - resubmitted.msg 

On lGround ~J I Q  Note Comparison 090507.msg 
3 on 'Groun( -J June Financial Analysis.msg 
'5 on 'Grounc J Latest version of G's.msg 
msfer on 'Gr >Liquidity section of 1OQ.msg 
126dos on 'Gr J Long Pond - resubmitted.msg 
it on 'Ground -LT debt table in 1CK.msg 
iblic on 'Groi- - LTD.msg 
in to1 Panel ~2 March Financial Analysis letter m s g  
ebork Place: 2 Matk comments.msg 
:le Bin 3 MFR . msg 

J mfrindex-AL XLS (52).msg 
mfrindex-AL XLS (83).msg 

. J mfrindex-AL XLS.msg 

Size Type 
1,042 KB Uutlook Item 

507 KB Outlook Item 
70 KB Outlook Item 

329 KB Outlook Item 
1,435 KB Outlook Item 

772 KB Outlook Item 
772 KB Outlook Item 
772 KB Outlook Item 
42 KB Outlook Item 

383 KB Outlook Item 
492 KB Outlook Item 
806 KB Outlook Item 

26 KB Outlook Item 
29 KB Outlook Item 
24 KB Outlook Item 

828 KB Outlook Item 
498 KB Outlook Item 

97 KB Outlook Item 
1,027 KB Outlook Item 

27 KB Outlook Item 
232 KB Outlook Item 
233 KB Outlook Item 

1,349 KB Outlook Item 
26 KB Outlook Item 
26 KB Outlook Item 

271 KB Outlook Item 
88 KB Outlook Item 

150 KB Outlook Item 
495 KB Outlook Item 

28 KB Outlook Item 
4,851 KB Outlook Item 

29 KB Outlook Item 
25 KB Outlook Item 

227 KB Outlook Item 
168 KB Outlook Item 
27 KB Outlook Item 
76 KB Outlook Item 
76 KB Outlook Item 
89 KB Outlook Item 

Date Modified 
10/16/'LUU/ 1 : 3  wl 
10/16/2007 1 : 33 PM 
10/16/2007 1:17 PM 
10/16/2007 1 : 37 PM 
10/16/2007 1 : 32 PM 
10/16/2007 1 : 16 PM 
10/16/2007 2: 24 PM 
10/16/2007 1 : 35 PM 
10/16/2007 1: 16 PM 
10/16/2007 1 : 37 PM 
10/16/2007 I : 16 PM 
10/16/2007 1 : 16 PM 
10/16/2007 1: 35 PM 
10/16/2007 1: 35 PM 
10/16/2007 1 : 32 PM 
10/16/2007 1 : 35 PM 
10/16/2007 1 : 35 PM 
10/16/2007 2: 26 PM 
10/16/2007 1 : 37 PM 
10/16/2007 1 : 35 FW 
10/16/Mo7 1 : 35 PM 
10/16/2007 1 :35 PM 
10/16/2007 1 : 34 PM 
10/16/2007 1 : 33 PM 
i0/16/2007 1 : 33 PM 
10/16/2007 1 : 35 PM 
10/16/2007 2: 23 PM 
10/16/2007 1 : 33 PM 
10/16/2007 1 : 33 PM 
10/16/2007 1 : 36 PM 
10/16/2007 1: 36 PM 
10/16/2007 1 : 17 PM 
10/16/2007 1: 17 PM 
10/16/2007 1:36 PM 
10/16/2007 1 : 37 PM 
10/16/2007 2: 24 PM 
10/16/2007 2: 26 PM 
10/16/2007 1 : 36 PM 
10/16/2007 1 : 36 PM 

LOCatiOn h 

tiles Lurrently on me CU 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD 
Files Currently on the CD _ _  

~ ~ ~~ 

Tuesday, Apr 01,2008 0357 PM 
3983



Clara Leider 

From: Robert Camfield [rjcamfield@CAEnergy.com] 
Sent: 
To: Doc Horton; Martin Cheryl 
cc: Khojasteh Mehrdad; Cox Doreen 
Subject: Mat's comments 

Wednesday, January 24,2007 553 AM 

Attachments: DIRECT TEST1 MONY-RJC-v2_MJ M .doc 

DIRECT 
)NY_FUC-v2-F 

Mat's comments, which might be useful to review, are attached. 

Robert 

From: Robert Camfield 
Sent: Wed 1/24/2007 4:52 AM 
To: Doc Horton; Martin Cheryl 
Cc: Khojasteh Mehrdad; Doreen Cox 
Subject: RE: Fuel 

Folks, 

Cheryl: regarding Line 11, Page 32, I was thin.-ing that it should read 2008, as stated. 
Doc: Thanks for the edits and comments, which I will incorporate into the second draft. 

I have comments back from Doreen and my colleague, Mat Morey, for inclusion. Mat's 
comments were fairly extensive, and should perhpas be sent to you directly - I will send 
them on in a minute. 

Robert 

From: Doc Horton [mailto:nhorton@lawfla.com] 
Sent: Tue 1/23/2001 4:49 PM 
To: Martin Cheryl 
Cc: Robert Camfield; Khojasteh Mehrdad 
Subject: Re: Fuel 

I have gone through Robert's testimony and have just a few brief comments or suggestions. 
I did not consider it too long or detailed Page 6 line 6. the first two sentences almost 
say the same thing but I do see the distinction. On line 8 we should either drop "the" 
before "favorable" or insert "most" On line 11 instead of saying "documented elsewhere" 1 
would strike "elsewhere and insert "in the fuel proceedings" 
Page 9 line 14 "manifest" should be "manifested" 
General question--Do we somewhere in the discussion of the process want to make the point 
that the process was the same as followed in the JEA contract and reviewed by staff in 
that item ? 
Page 19 Please discuss Transmission . . . .  question. Can we reword this to ask Will There be 
Any differences in Handling Transmission Services for the Northwest Division Under the New 
Contract? something to make it a question Page 20 line 9 " . . .  FPUC for many years drawn 
upon . . . "  either a word missing or misspelled Page 21-- Reword question to Regarding the 
structure . . .  Drop the period and insert a comma. Makes it a question Page 22-- I'd suggest 
a slight rewording of that question as well--Would you highlight some of the other . . .  
Page 29 line 18 -"historically" should be "historical" I think Page 29 and 30--Think I'm 
ok with the discussion of declining sales and storm activity but just generally--any 

1 
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reason to reword any of this with the thought of the next rate case? 

that's all--as usual a real good job 
Doc 

>>> "Martin Cheryl" <cherylmartin@fpuc.com> 01/23/07 11:42 AM >>> 

Doc, if you send any comments and or suggestions as well as the fuel petition to me, 
please copy Mehrdad as well. I may be tied up with something, and he can make sure we get 
these changes updated, and forwarded to Robert as appropriate if I am not here. 

Thanks, 

Cheryl Martin 
Controller, FPUC 
561-838-1725 

2 
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Q. 

A. 

Q. 

A. 

Q. 

A. 

DIRECT TESTIMONY 

OF 

ROBERT J. CAMFIELD 

ON BEHALF OF 

FLORIDA PUBLIC UTILITIES COMPANY 

PLEASE STATE YOUR NAME, ADDRESS. 

My name is Robert J. Camfield, and my business address is 4610 University 

Avenue, Madison, Wisconsin 53705. 

WITH WHOM ARE YOU EMPLOYED AND WHAT IS YOUR 

POSITION? 

I am employed with Christensen Associates Energy Consulting, LLC, where I 

serve in the position of Vice President. 

WHAT IS THE PURPOSE OF YOUR TESTIMONY? 

For the consideration of the Florida Public Service Commission, the testimony 

reviews Florida Public Utilities Company’s (“FPUC” or “Company”) long-term 

arrangements for wholesale power supply for its Northwest Division. The 

Company has executed a new agreement for power supply that succeeds the 

Company’s current contract for power supply, and begins in 2008 and extends 

through 20 17. The testimony discusses several related elements associated with 

the new agreement including FPUC’s wholesale market context and situation 

with a focus on transmission and transmission accessibility, the Company’s 

1 
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l 2  I 
13 

14 

15 Q. 

16 

17 A. 

18 

19 

20 

21 

22 

23 

procurement process, and the results of that process including the implications 

for retail electricity consumers of the Northwest Division. 

( Deleted: ineiitioned I 
1 As I,>tatcd in previous testimony before this Commission, J insert referaice ,to 

prm ious tcstinionv herc I the process of power procurement for Florida Public 

Utilities Company for the Northeast and Northwest I ) r i  isioii\ during 2005 and 

2006 proved to be unusually arduous, primarily because of ramifications of the 

transmission issues associated with service to the Northeast Division. 

Transmission service for the Company’s Northwest Division however is fairly 

straightforward, and the Company could thus proceed to negotiate a power 

supply agreement for generation services with the selected service provider, 

following the conclusion of the Company’kpojJ-i.i 21 O L ~ I  ciigril process of 

2005. 

Deleted: , 

WOULD YOU BRIEFLY DESCRIBE YOUR BACKGROUND AND 

PROFESSIONAL EXPERIENCE? 

Yes. I joined the Michigan Public Service Commission in 1976 as a staff 

economist. During my tenure with the Michigan Commission, I was involved 

in several retail electricity and natural gas pricing issues, and I testified in rate 

case proceedings regarding cost of capital and retail gas tariff design. I joined 

the New Hampshire Public Service Commission in 1979 as the senior 

economist, and held the position of chief economist beginning in 1981. As 

Chief Economist, I was responsible for the administration of the economics 

2 
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12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

department of the Commission staff. I oversaw the analysis of regulatory 

issues, the coordination and guidance of staff participation in regulatory 

proceedings, the preparation and development of testimony, and I provided 

policy advice to the Commission on a variety of issues such as construction 

work in progress, financial planning, and the determination of PURPA Section 

133 rates. I joined Southern Company in 1983, and held positions in several 

departments including Pricing and Economic Analysis at Georgia Power 

Company, Costing Analysis of Southern Company Services, and Southern 

Company’s Strategic Planning Group. In 1994, I joined Laurits R. Christensen 

Associates, Inc. (“Christensen Associates”) as a senior economist, and currently 

hold the position of Vice President with Christensen Associates Energy 

Consulting LLC., a subsidiary consulting group of Christensen Associates. 

My experience covers a gamut of issues facing regulated industries. I have been 

involved in the negotiation of power supply contracts and the terms of franchise 

licenses. My overseas assignments are several, and I have managed a large 

market restructuring project in Central Europe. I have served on national and 

regional advisory panels, and I have advised integrated electric utilities, 

independent power producers, transmission and distribution companies, utility 

associations, offices of consumer advocate, and regulatory agencies on 

numerous policy and technical issues. Innovations include two-part tariffs for 

transmission services, web-based self-designing retail electric products, 

marginal cost-based cost-of-service methods, and principles for efficient pricing 

3 
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12 

13 

14 

15 

of distribution services. I have published chapters in technical books, reports, 

and articles in noted journals such as The Electricity Journal, KEEE 

Transaction.7 on Power Systems, and CIGRE. Currently, I serve as Program 

Director of the Edison Electric Institute's Market Design and Transmission 

Pricing School. 

HAVE YOU PREVIOUSLY TESTIFIED IN REGULATORY 

PROCEEDINGS? 

I have represented regulatory Commission staff, consumer advocates, 

generation companies, distribution companies, transmission companies, 

integrated utilities, and utility associations in proceedings before a number of 

regulatory agencies regarding a host of issues including cost of capital, 

performance assessment and benchmarking, electricity forecasting, retail rates, 

cost-of-service allocation, generation expansion planning, and transmission 

issues. 

16 

17 Q. COULD YOU DESCRIBE THE ELECTRIC SERVICE 

TERRITORY OF FLORIDA PUBLIC UTILITIES COMPANY? 

Florida Public Utilities Company is a small diversified distribution utility 

providing electricity, natural gas, and propane services in the State of Florida. 

The Company's electric operations consist of two divisions in northern Florida, 

referred to as the Northeast and Northwest Divisions. These two divisions 

provide bundled retail services to residential, commercial, and industrial 
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consumers in two non-contiguous service territories. During 2005, the 

Northeast Division, also known as Femandina Beach, served 15,099 customers 

with gross electricity sales of 495,370 MWh, while the Northwest Division, also 

known as Marianna, served 15,147 customers with gross electricity sales of 

356,704 MWh. The Northeast Division is interconnected with the JEA 

(previously referred to as Jacksonville Electric Authority) transmission network 

at one delivery point with 150 MVA of transformer capability and 138 kV 

primary feeders. The Northwest Division interconnects with Southem 

Company’s (Gulf Power Company) transmission network at six delivery points 

with a total of 130 MVA of capability and 12.5 kV primary feeders. 

[NOTE: The 2006 sales and customer experience will be incorporated into the 

above paragraph when such information becomes available.] 

DOES FPUC GENERATE ANY OF THE POWER WHICH IT SELLS TO 

RETAIL CUSTOMERS IN THESE TWO SERVICE DIVISIONS? 

No. The Company is a distribution utility, and purchases all generation and 

transmission services from regional wholesale p o ~ i  CI ‘iiiil  I I  m s r i i i ~ ~ i o n  service 

providers. 

WHAT ARE THE COMPANY’S CURRENT ARRANGEMENTS FOR 

POWER SUPPLY FOR THE NORTHWEST DIVISION AND PLANS 

FOR THE FUTURE? 
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Commission, Florida Public Utilities Company is currentlypid Iias been for I iiainc 
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WHAT POWER PROCUREMENT STRATEGIES DID THE COMPANY 

CONSIDER FOR POWER SUPPLY BEYOND 2007? 

In view of the pending expiration of the Company’s current supply contracts, 

Florida Public Utilities Company engaged in a deliberate process that began by 

exploring alternative procurement approaches. The Company jnitiated an open 
Deleted: illell 

solicitation for power supply, referred to as a Request for Proposal, during 2005. 

Specifically, the Company released a formal Request for Proposals to Provide 

Wholesale Power Supply on April 21, 2005 (“2005 RFP”). 

An open solicitation for supply is one of several procurement formats that are 

potentially available to the Company. Alternative formats were initially 

explored by the Company including sequential short-term purchases that could 

involve contract laddering, as well as self-supply where FPUC owns and 

operates generation resources. Because power generation resources are sizable 

facilities involving large investment in specialized capital, self-supply would 

likely involve a jointly owned facility. In addition, the Company could engage 

in several forms of  bilateral contracts including, for example, a tolling 

agreement with a power generation entity where the Company would purchase 

primary fuels that would then be transformed to electricity and transmitted to 

the Company’s designated delivery points (points of  withdrawal of power from 

transmission networks). The contractual arrangements for power supply under a 

tolling agreement would involve three separate contracts covering primary fuel 

inputs, power transformation, and transmission services. 
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The solicitation of power supply by others can be approached in a variety of 

ways, and several formats are possible. As mentioned, FPUC currently takes 

power under two bundled power supply contracts covering full requirements 

generation services (energy and reserves) and transmission services. 

Alternative solicitation formats include the two general categories of sealed bid 

and auction procedures. In the case of a so-called sealed bid solicitation, the 

solicitation-which can be as simple as a one- to two-page letter requesting 

power services or a formal RFP procc\i that is highly specific as regards to 

information requirements, jncluding but not Iiinrtcd to pre-qualifying, 
{Deleted: process I 

engagement rules, and timetable-can involve a limited number of pre- 

identified potential suppliers, or can be an open invitation seeking offers from 

in teres ted parties. 

[ Formatted: Highlight J I 

11 don't see the nurpose of this paragraph - i t  nrovides niore detail than IS 

necessary. Thc Coinnany did not follow an auction fomiat of this twe .  And voii 

don't rcalls L I ~ C  i t  to support VOLII '  position. Most iinportant of  all. i t  docs not 

provide any  inforination to. crcate a record upoii which the Coniinission can takc 
Formatted: Highlight 

a nosition and issue an order in sunpoi? of FPI J's power sunnlv a r r"ncnt  and 

the costs and nriccs that result from it. I Auctions for electric power supply first 
1 Formatted: Highlight 

appeared, at least in recent years, within the unbundled wholesale markets of 

California (CAISO), PJM, and New York (NYISO). Auctions are, literally, 

markets that operate under highly specific rules. For electricity, auctions can be 
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organized as short-term sequential or simultaneous market procedures involving 

related services such as energy and reserves which are provided over same-day 

and day-ahead timeframes. These short-term auctions can include pay-as-bid 

and uniform-price auction formats. Because these auctions are repeated with 

high levels of frequency, they are organized electronically as a matter of 

necessity. Auctions for standard offer service (“SOS”) have recently been 

organized in the Eastern and the Midwest regions of the U.S. (e.g., New Jersey, 

Maryland, Ohio, and Illinois). In these auctions, pre-qualified candidate bidders 

provide offers to serve load shape shares. A type of auction recently 

implemented in wholesale electricity markets is referred to as a declining clock 

auction, where the market price follows a schedule of pre-defined decrement 

steps at periodic intervals (rounds) over the course of the auction. Electricity 

auctions usually cover very large loads, enjoy wide participation by many 

candidate suppliers, and can involve numerous auction rounds (i.e., 50 iterations 

or more). 

Q. PLEASE DESCRIBE THE COMPANY’S APPROACH AND POWER 

PROCUREMENT FORMAT. 

J 1 suggest that yo,u consider sumortiiirt this choice by saving that this is onc of 

the itiost coiiimoii approachei employed by iitilitie\ today, especially t h e  not 

oixiatinrz i n  rctail choice states Notwittialaiidinu thc various alteiwiti\es lo t h i s  

ootion. i t  is tried and truc:, probablv tho most economical for a iitilitv such a\ 

FPlJ with the size load oblirzatioiis that it has i n  thc two Ilivi+ioiis 1.Of the 
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Q. 

A. 

various alternative procurement formats that are potentially available, the 

Company settled on the open solicitation format, where bidders are free to 

propose a variety of service arrangements and terms. The open solicitation 

format, manifest as the 2005 RFP, was designed in a manner to facilitate 

__ cncoui.:iw) participation in order to increase the level of contestability and 

supply options available to the Company. 

DID THE POWER PROCUREMENT STRATEGY OF THE COMPANY 

CONSIDER DIVERSIFICATION OF CONTRACTS? 

Yes. The Company’s 2005 RFP provided bidders with options to submit offer 

packages with multiple offers covering full requirements, partial requirements, 

and energy only services. Energy offers could be submitted for a variety of 

timeframes such as, for example, specific hours of weekdays of defined seasons 

for individual years. The Company sought offers for a five-year term, although 

offers of shorter duration would also have been considered. In  addition, the 

Company’s 2005 RFP requested ten-year offers as options. Finally, the 2005 

RFP provided bidders with considerable flexibility regarding the proposed 

commercial terms; bidders could submit offers with fixed charges, demand 

charges, energy charges, or energy charges indexed to primary fuel prices and 

wholesale electricity prices. 

The approach taken, the open solicitation format, provides two main advantages 

IcI:iri\c to orhcr apptoachcs rhe (“ornpdny L o t i l d  ha\  c put wee!. First, multiple 

offers covering a variety of forms provide a basis for the Company to 
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potentially build a portfolio of supply including laddered contracts to hedge 

risks. Second, by allowing for a broad range of potential services and structure 

of terms, the 2005 RFP design, to the extent possible, held to a minimum the 
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level of constraints and impediments to participation by serious, potential 

bidders. As a result, participation by bidders, at least conceptually,es 

enhanced thus increasing the potential level of competition and contestability, 

all in the interest of obtaining the lowest possible prices. 

WOULD YOU DESCRIBE THE IMPLEMENTATION OF THE 

PROCUREMENT PROCESS? 

Yes. The Company's 2005 procurement process began with the identification 

of power suppliers and power marketing entities operating within the Southeast 

and Midwest regions. Selected potential suppliers situated toward the west 

J what does "toward the west" rcfcr to? I were also identified. Potential suppliers 

were then surveyed in order to gauge their interest in taking receipt of the 

Company's formal RFP. The 2005 RFP was released on April 21 to suppliers 

that expressed interest in participation. 

procedural steps, and the necessary information and data to be included in  the 

offer packages submitted by bidders. 

The RFP explicitly defines several 

CAN YOU BRIEFLY DISCUSS THE POWER SUPPLY SERVICES 

ASSOCIATED WITH THE RFP? 

1 [ Deleted: I 
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Yes. As a result of the unbundling of wholesale markets into separable 

transmission and generation services beginning in 1996, the Company’s 2005 

RFP process involves generation services including energy and certain ancillary 

services. Bidders were free to offer various bundles of services within offer 

packages. The implication is that, for example, a selected bidder could provide 

a service bundle including energy and load following service, such that the 

Company would be required to self-supply or contract for transmission and 

other ancillary services not covered under the bundle provided by the energy 

service provider (winning bidder). 

Transmission services would be provided under separate contracts between the 

selected generation service provider (on behalf of the Company) and the 

relevant control areas, or between the Company and the control areas directly. 

BRIEFLY REVIEW THE DATA AND INFORMATION INCLUDED IN 

THE OFFER PACKAGES OF BIDDERS RESPONDING TO FPUC’S 

RFP FOR POWER SUPPLY. 

In addition to the commercial terms and defined services, several information 

items were requested to be included in offer packages submitted by bidders. 

First, bidders were requested to provide a summary statement or business 

overview with a focus on the bidder’s activities in wholesale markets and the 

generation technologies available to them. A business overview provides a 

means to gauge the full range and extent of the business activities of bidders, as 

bidders are often subsidiary organizations within the diversified business 
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activities of  very large firms-for example, a commodity group of an 

investment banking firm, a merchant supply business unit of an independent 

power producer, or an energy company involved in oil and gas exploration. 

Where relevant, bidders were requested to list their wholesale market 

certification. 

The RFP requested bidders to provide statements of  financial condition and 

credit worthiness and identified financial surety in the form of  letters of  credit. 

The 2005 RFP also imposed non-disclosure obligations and commitments on 

bidders including confidentiality agreements and signed submission agreements. 

Q. 

A.  

PLEASE DESCRIBE THE RFP PROCESS. 

The RFP identified specific procedural steps with an accompanying schedule, as 

follows. First, Response Window,for Inquiries and Questions (April 22 - May 

16) provided candidate bidders with the opportunity to obtain additional 

information to assist them in deciding whether to prepare an offer package and 

in the preparation o f  such packages. Responses to questions were circulated to 

all candidate bidders. Bidders were requested to indicate their Intent to Submit 

Offer Packuges on May 17, and Offer Packages Were Due on June 2. The 

Company conducted an Initial Screen of0fer.Y and provided Notice OfStutus to 

bidders on June 22. Specifically, offer packages of  bidders were reviewed for 

completeness and conformance with the delineated information requested 

within the 2005 RFP. Bidders were advised of non-conforming conditions of  
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offer packages, and were provided one week to correct or provide additional 

information as identified. Under the original schedule of the 2005 RFP process, 

the Company then conducted an initial assessment of offer packages, identified 

qualifying bids, and noticed qualifying bidders by July 29 of their status. The 

Company then proceeded to interview qualifying bidders during early 

September 2005. 

HOW WERE BIDS SOLICITED AND HOW MANY RESPONSES 

WERE OBTAINED? 

The Company contacted numerous potential suppliers, and thirty-five entities 

expressed interest in taking receipt of the 2005 RFP. Nine entities provided 

Letters of Intent to submit offer packages following the release of the RFP. 

Seven offer packages were submitted. 

WITH RESPECT TO THE SUBMISSIONS RECEIVED, WERE THE 

OFFERS BY BIDDERS TO SERVE ONE OR BOTH DIVISIONS? 

Three bidders provided offers to serve either or both electric divisions of the 

Company. Other offer packages focused on one of the two divisions. 
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