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FPUC’s Responses to STAFF’S SECOND DATA REQUEST 

Re: Docket No. 080366-GU, Petition for rate increase by Florida Public Utilities Company 

45. Please provide a copy of the salary suneys discussed in witness Martin’s testimony. (pages 12- 
13) 

Please see Exhibit 45.1 attached. (Martirl) 

46. Please provide the supporting detail for direct projections for 2008 and 2009 for the Balance 
Sheet as described on schedule G-6, page I. 

The attached Exhibit 46.1 lists the various balance sheet accounts that used direct projections for 
2008 and 2009. The following are detai 1s of the various projections. 

Assets 

Cash; Account 13 10: 

Cash was derived from various analysis and projections for Consolidated Cash that were 
prepared in conjunction with the determination of the Company’s Capital Structure. Since 
the Consolidated Cash includes working cash accounts of several operating units, the 
operating cash was removed to arrive at common Cash. Detai Is regarding the Consolidated 
Cash are contained in the MFR Direct Testimony of Doreen Cox and her Exhibit DC-1, 
Page 2 and Page 3. 

Exhibit 46.2 contains the derivation of the common Cash balance from Consolidated Cash. 

Accounts Receivables - Customers; Account 1420: 

The attached Exhibit 46.3 provides detail for computation of the 2008 and 2009 monthly 
balances. The actual monthly balances were used for the first four months of 2008, with 
balances from the attached worltsheets for the periods May 2008, through December 2009. 

The worksheets (page 2 and 3) show the computation of the projected 42% increases 
revenues for both the 2008 and 2009 periods. These projected increases result from the 
them sales and PGA costs estimates used in this rate proceeding, and projected changes in 
base rates for the 2009 period. 

It should be noted that the total revenues as cornputed on page 2 and 3 do not equate to the 
total accounts receivable balances as shown on page 1 ,  but have a significant impact 011 such 
balances. Page 1 arrives at moni.hly balances by trending historical balances with the percent 
increases in total revenues for the years 2008 and 2009. 1 - J  - 
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FPUC’s Responses to STAFF’S SECOND DATA REQUEST 

Re: Docket No. 080366-GU, Petition falr rate increase! by Florida Public Utilities Company 

46. - continued 

Allowance For Uncollectable; Account 1440: 

The attached Exhibit 46.4 indicates how the month-to-month and year-to-year balances 
were projected. Using the 2008 and 2009 annual accruals (904 expense) discussed in the 
direct testimony of Ms. April Lundgren on pages 55 and 56, and shown on Schedule G-2(C- 
5), pages 3 and 4 (Schedules G, pages 56 and 517), and accounting for the projected write- 
offs, the exhibit shows a decrease in the reserve for the 2008 period and an increase in the 
reserve for the 2009 period. Achal 2008 net write-offs were $366,273, which is $46,273 
above the estimate of $320,000 shown on the exhibit. 

2009 write-offs and associated accrual provisions are expected to substantially above the 
2007 write-off amounts. This ircrease is due to PGA driven typical bills and the current 
downturn i n  the economies in our service areas. The projected write-offs and subsequent 
increase in  accruals will cause ii corresponding increase in uncollectible account balances 
throughout 2009. The balances can fluctuate frlom month to month, but FPUC strives to 
maintain a three to five month balance of average monthly write-offs in the reserve at all 
times. The monthly balances tend to peak i n  spring due to the increased seasonal business 
and cold weather during the winter months and we have shown this i n  the monthly 
projections on the exhibit using the actual period of January 2007 through June 2008 as a 
guide. 

Prepaid Insurance; Accounts 1650.2 & 1650.5: 

See the response to FPSC Data Request 49, below. 

Regulatory Asset - Retirement Plan; Account 1820.2: 

The notation on the 2008 and 2009 balance sheet that this account was projected using direct 
projections was in error. For 2008, actual data was used through August, with the remainder of 
the year projected at monthly increases at 1/12t11 of the 2008 payroll projection factor of 5.5%. 
For projecting 2009, monthly increases at 1/12‘” of the 2009 payroll projection factor of 7.0% 
were used. 

Unamortized Rate Case-Natural Gas; Account 1860. I : 

Refer to FPUC Data Request Exhibit 40.44, previiously filed, for details of the 2008 and 2009 
monthly balances of this account. 

Deferred Debits - Natural Gas; Account 1860.1 : 

Details of‘ monthly balances shown for December 2006 through April 2008 Deferred Debits - 
Natural Gas, Account 1860.1, are contained in Erhibit 46.6. The 13-month averages shown 
for 2008 and 2009 were shown using inflation and customer grown projection factors. 
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FPUC’s Responses to STAFF’S SECOlND DATA REQUEST 

Re: Docket No. 080366-GU, Petition for rate increase by Florida Public Utilities Company 

46. - continued 

___- Liabilities 

Gas Storm Reserve; Account 2280.12: 

The attached Exhibit 46.7 shows the monthly balances, charges, and accruals for the period 
January 2008 through December 2009. All entries through October 2008 are actual. 
November 2008 through December 2009 contains estimated charges and proposed accruals. 

The $ I  I 1,000 charges in Noveiiiber of 2008 and 2009 are estimated storm damages for these 
years based the six-year average of actual expense for the period 2003 through 2007. The 
monthly accrual of $ 1  1,417 beginning i n  April 2009 is based on a proposed $137,000 annual 
accrual provision. 

Medical - Post Retirement; Account 22130.32: 

See the  response to FPSC Data Request 5 1 ,  below. 

Accumulated Provision - Rate Refunds: Account 2290.1 

FPUC reported overearnings or1 2005 and 2006 Earnings Surveillance Reports. The 
overearnings amounts were can-ied in account 2290.1. The Commission issued Docket No. 
0701 07-GU and Docket No. 0805 14-GU, respectively, to investigate and rule on the 
disposition of FPUC’s overearnings. FPUC requested that any overearnings be applied to the 
storm reserve. Final orders for 1 he dockets were issued on August 2 1 ,  2007 and October 2 1, 
2008, respectively. Both orders allowed the overearnings to be applied to the storm reserve 
account. 

The attached Exhibit 46.8 and .Exhibit 46.9 are copies of the final orders. 

Accounts Payable - Fuel; Account 2320 

Please see the attached Exhibit 46.10. 

Accrued Property Taxes; Account 2360. I : 

Property Taxes are accrued at 104% of the prior year’s actual amounts. The attached 
Exhibit 46.12 contains details for the computation of January 2008 through April 2008. The 
remainder of 2008 was projected at the same monthly accrual rate as January through April. 

The 2009 13- non nth average was projected using the inflation projection factor of 2.74% 
applied to the 2008 13- non nth average. 

(Mesite) 
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FPUC's Responses to STAFF'S SEC0:ND DATA REQUEST 

Re: Docket No. 080366-GU, Petition for rate increase by Florida Public Utilities Company 

47. 

48. 

49. 

50. 

51. 

Please provide the supporting detail for the direct projections for 2008 and 2009 for 
Construction as described on schedule (2-6, page 1. 

Please refer to the response and exhibits for FPSC Staffs' First Data Request #24, previously filed. 

(Mesite) 

Please provide the cost by item for the transportation and construction equipment discussed on 
page 20 of witness Mesite's direct testimony. 

Per the MFR, [3] pickup trucks, [ I ]  duinp-truck, [ I ]  forklift, and [ I ]  backhoe were budgeted with a 
total value of $200,500. As indicated i n  the capital budgets contained i n  our response and exhibits 
for FPSC Data Request #24, previously filed, the individual budgeted amounts for the items were 
$20,000; $1 9,000; $19,000; 57,500; $24.,000, and $6 1,000; respectively. Please refer to Exhibit 48.1, 
for specific details for the items. 

(Mesite) 

Please provide a copy of the "quote received from the vendor" referred to by witness Mesite on 
page 25 of his direct testimony. 

Please refer to Exhibit 49.1. The exhibit includes estimiates from our Workmen's Compensation 
carrier for October I ,  2007, 2008 and 2009. The projected amounts shown in the MFR represented 
the incorrect years. The estimate of $44 1,579 for the peiriod 10/1/07 through 9/30/08 was presented 
in the MFR for the period 10/1/08-9/30/09. The estimale of $383,527 for the period 10/1/08 through 
9/30/09 was presented in the MFR for the period 10/1/09-9/30/lO. 

Included in the exhibit is a recent estimate of $329,586 from our carrier for the year 10/1/09 through 
9/30/10. 

(Mesite) 

Please provide "the latest allocations" referred to by witness Mesite on page 30 of his direct 
testimony when available. 

Please refer to Exhibit 50.1 and Exhibit 50.2 for the computation of the non-regulated rate base 
adjustments currently in use for 2009. These amounts were calculated for use in preparing the 2008 
Natural Gas Surveillance Reports, and will be used for the first three quarterly surveillance filings of 
2009. 

(Mes ite) 

Please provide a copy of the "estimates provided by the vendor" discussed by witness Mesite on 
page 27 of his direct testimony. 

Please refer to Exhibit 51.1. This exhibit contains several annotated e-mails with our insurance 
carrier, and carrier documentation relating to anticipated increases to the insurances associated with 
account 2280.32. When preparing the balance sheet for 2008 and 2009, we projected increases in the 
account accordingly. 

(Mesite) 
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FPUC’s Responses to STAFF’S SECOND DATA REQUEST 

Re: Docket No. 080366-GU, Petition for rate increase by Florida Public Utilities Company 

52. 

53. 

54. 

55. 

56. 

57. 

58. 

Please provide a copy of the “cost es tha tes  provided by the vendor AON“ discussed by witness 
Lundgren on page 55 of her direct testimony. 

Please see Exhibit 52.1 (Lundgren) 

Please provide the support for the training expense discussed by witness Lundgren on page 60 of 
her direct testimony. 

Please see Exhibit 53.1 (Lundgren) 

Please provide a copy of the vendor quotes discussed by witness Lundgren on pages 50,61,65, 
66,67 and 68, of her direct testimony. 

Please see Exhibit 54.1 through 54.16 (1,undgren) 

What is the expected life of the new flooring for the corporate office? (Lundgren page 67) 

The expected life of the flooring for the corporate office is eight years as noted on page 6 of MFR (3-6. 
We amortized this expense over the period of time that the new rates are expected to be in place. Our 
prior rate proceeding was four years ago. In past rate proceedings, non-annual recurring expenses have 
been amortized over this period of time f x  purposes of matching the expenses with the revenues, and 
to allow recovery for prudently incurred expenditures. 

(Lundgren) 

Please explain why four years was chosen for Bridge Crossing Repairs and Maintenance? 

The repairs and maintenance for 2009 is anticipated to be $105,000. We put in ’/4 of the total expense 
or $26,250 for recovery in 2009. Our prior rate case proceeding was four years ago. We chose a four 
year period as this is the period of t i m a  the new rates are expected to be i n  place. In past rate 
proceedings, non-annual recurring expenses have been ainortized over this period of time for purposes 
of matching the expenses with the revenues, and to allow recovery for prudently incurred expenses. 

(Lundgren) 

Please provide in electronic and hard copy format all historical data (independent and 
dependent variables) by rate class used to estimate the econometric models used to forecast the 
2009 test year bills and therms. 

The historical data are contained in “ceii-dat.txt” and ‘‘wpb-dat.txt”. See Exhibit 57.1 CD 

Please provide all the econometric equations used to forecast the 2009 test year bills and therms 
by rate class including all supporting statistics. 
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FPUC’s Responses to STAFF’S SECOND DATA REQUEST 

Re: Docket No. 080366-GU, Petition for rate increase1 by Florida Public Utilities Company 

The econometric equation is summarized in “Forecasting Methods.doc” and the full regression output 
is contained in “cen-out.txt” and “wpb-out.txt”. See Exhiibit 58.1 CD 

59. 

60. 

61. 

62. 

Please provide all the projected values for the independent variables used to create the 2009 
forecasts of bills and therms by rate class. 

Given the methods that we used, this is not a relevant question. We assumed that 2009 outcomes 
would be equal to 2008 outcomes. Please see “Forecasting Methods.doc” for a full description of tlie 
methods used, which are implemented in “CEN Projections 2008091 1 .XIS” and “WPB Projections 
2008091 I .XIS”. See Exhibit 59.1 CD 

Please identify the sources used to obtain the projected values for the independent variables used 
to forecast the 2009 test year bills and therms. 

This question is riot applicable given the methods used. IPlease see our response to question 59. 

Were there any adjustments made to the econometric output of the regression equations in 
deriving the 2009 bills and therms by rate class contained in the MFRs? If so, explain in detail 
what adjustments were made and why. 

Regarding adjustments that were made to the regression output when developing projections, we set 
coefficients equal to 0 if the estimated cocfficient was not statistically significant. This prevented 
poorly estimated effects from influencing the forecast. 

Please refer to the direct testimony of Mr. Schneidermann, page 137, lines 2-4: Why is the cost of 
meter set more expensive for GS-2 than GS-I? 

The GS-2 customers are projected to have: higher peak requirements due to the projected higher sales. 
As such larger meters and regulators are required along with larger diameter meter set piping. Larger 
meter sets are more expensive to construct and the cost of materials is also more expensive than FPU’s 
smaller meter sets. The smaller meter sets would generallly serve residential and smaller general 
service customers such as those served under the proposed GS-I and GSTS-I rate schedules. 

(Schneidermann) 
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FPUC's Responses to STAFF'S SECOND DATA REQUEST 

Re: Docket No. 080366-GU, Petition for rate increase: by Florida Public Utilities Company 

63. 

64. 

65. 

Please refer to the direct testimony of IMr. Schneidermann, page 137, lines 10-18: Please explain 
why FPUC chose 600 therms as the break point between GS-1 and GS-2. 

The breakpoint of 600 therms per montli was based on analyses of frequency distributions of FPU's 
sales to non-residential customers. The selected 600 therms per month may have to be adjusted based 
on the ultimate approved rates to ensure the breakeven between GS-1 and GS-2 matches the minimum 
use criteria. The proposed initial breakpoint accounts for 28% or FPU's non-residential customers. 

(Sch ne i derman n) 

Does the utility currently offer transportation only service for Gas Lighting customers? If not, 
why is FPUC proposing this option now? 

Yes. 
provided under FPU's commercial transportation service rate schedules. 

The Company presently provide:, transportation services for Gas Lights but the service is 

(Schneidermann) 

Please refer to the direct testimony of hlr. Schneidermann, page 127, lines 3-5: Please explain the 
statement that Gas Lighting Service cu!rtomers are chleaper to serve cheaper compared to whom? 
Why does the utility believe these customers have extreme market sensitivity? 

Gas Light Customers are less expensive to serve. Gas Lighting account billing is based on the 
manufacturers' specified consumption for each light installed. There is no meter used for this service, 
therefore no meter reading expense. There is no access issues i n  the event of a leak resulting in lower 
O&M expense. Service lines for gas lights are typically I/lOth the length of FPU's standard services. 
Gas lighting is used for ambiance. The use of gas lighting is not an essential need as is water heating, 
space heating and cooking therefore we believe the usage is subject to customer curtailment based on 
the economy. Absent a lower rate, there could be a propensity for gas light load to diminish which 
would ultimately have economic effects on the balance of all of FPU's natural gas customers. 

(Schnei derman n) 

Area Extension Program ("AEP'') questions 

66. Please refer to Mr. Seagrave's testimony, page 95, lines 14-16. Why was the end of year five ( 5 )  of 
the AEP in-service program chosen as the 'true-up' re-evaluation point for all outstanding 
Excess Construction Costs ("ECC") owed to FPUC? 

The maximum allowable collection period for an Area ]Expansion Program (AEP) project is ten ( 1  0) 
years. The end of the fifth year of a project in-service date was a logical set point to complete a true-up 
re-evaluation as this time frame is the exact mid-point of the allowable AEP collection period. It has 
also been the Company's experience that most projects a.re completed in four years or less. Therefore, 
an accurate analysis may be achieved following the fifth year of service given that construction or 
build-out is complete and generally the gas consumption associated with the full project has reached 
maximum potential. If the five-year re-evaluation analysis forecasts the trended performance of an 
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FPUC’s Responses to STAFF’S SECOND DATA REQUEST 

Re: Docket No. 080366-GU, Petition fo’r rate increase: by Florida Public Utilities Company 

AEP project will not recover the remaining Excess Construction Costs (ECC) over the balance of the 
remaining five years of the allowable cc’llection period,, the surcharge will be adjusted to ensure the 
ECC are paid in full by the end of year ten (1 0). 

(Seagrave) 

67. Please refer to Mr. Seagrave’s testimony, page 95, lines 14-16. Are you aware of any other 
utilities in Florida which allow a provision to adjust up o r  down the fixed dollar surcharge based 
on actual sales and actual excess construction costs ait the end of the fifth year following the in- 
service date of an AEP project? 

Yes. The Florida division of Chesapeake Utilities Corporation (a.k.a. ‘Central Florida Gas’) under it’s 
current approved tariff, original sheet nuinber 42, ‘Rules and Regulations’ paragraph i i  ‘Recalculated 
AEP Charge and True-Up’ allows the company to revise it’s AEP surcharge based on actual capital 
investment costs and actual transportation revenues derived from the extension through the end of year 
five (5). St. Joe Natural Gas under their approved tariff, original sheet number 42, Rules and 
Regulations, paragraph - B ‘Recalculated AEP Charge and True-Up’ identifies the same methodology as 
the Chesapeake tariff. 

(Seagrave) 

68. Mr. Seagrave’s testimony page 94, lines 7-8 states, “The Company therefore proposes to increase 
all existing AEP surcharge rates to $0.50 per therm.’” According to proposed tariff Sheet No. 27 
under the new ‘Area Expansion Program Surcharges for AEP Facilities prior to January 1, 
2009,’ different rate classes receive different surchargles. Please explain this discrepancy. 

The Company’s Tariff, third revised sheet No. 27, mi Expansion Surcharge’, provides in  detail the 
methodology used to allocate the surcharge on a ratio basis across the different rate classes. The 
surcharge is calcxdated based on non-fuel per uni t  revenues to be received from therm sales to 
Residential, General Service, Large Volume Service and Gas Light customers only but is applicable to 
all classes of customers on the same ra1.io basis that the non-fuel energy charge on the applicable 
approved rate schedule has to the non-fuel energy charge of the approved Residential Rate Schedule. 
The current ratio is as follows: Residential (RS) 100.0% General Service (GS) 66.4191% Large 
Volume Service (LVS) 49.2532% & Gas Lights 36.5929% 

(Seagrave) 

69. Please refer to Proposed Tariff Sheet No. 27. How were the new Area Expansion Program 
Surcharges for .AEP Facilities prior to January I, 2:009 derived? Please provide in hard and 
electronic copies analysis and derivation of how these rates were created for each customer 
classification. 

The Company’s Marketing and Engirieering departments prepare estimates of revenues and 
construction costis. If the four year revr:nue does not cover the capital construction costs and no 
contribution in aid of construction is provided through a. developer or customers that collectively are 
identified as the ‘project’, the Marketing Department will determine whether the Company should 
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FPUC’s Responses to STAFF’S SECOND DATA REQUEST 

Re: Docket No. 080366-GU, Petition for rate increase by Florida Public Utilities Company 

make an extension of its gas mains and/x service lines to serve the project. Factors involved in the 
evaluation would include: credit analysis of the customers requesting natural gas, growth potential in 
the area of the project, expected / anticipated completion of construction, historical data available for 
similar projects and the time frame for tt-e initial collection of revenues. In consideration of a project 
being eligible for an AEP surcharge, the following is used: 

1 .  Project must serve a group of customers that may be served from a contiguous expansion of 
new facilities. 

2. The project must have an excess construction cost (ECC) deficiency in excess of $10,000, 

3 .  If it is determined that the revcmue deficiency or ECC cannot be overcome and the project 
has benefit to the Company and its customers, an AEP worksheet is prepared. 

a. The worksheet is used fo calculate the ECC anticipated from the project. The ECC is 
derived using the projected construction costs less the estimated base revenue. For 
estimated revenue determinations the Company uses base revenue forecast at the end 
of the fourth year the extension is in :service, annualized for four years. (This is in 
compliance with FPSC Rule 25-7.054.3A - Free Extensions, which states that four 
years annualized revenue, is to be used as a revenue basis. It also is consistent with 
FPSC Rule 25-6.064 that states sales Twill be based on an annual period ending not 
more than five years after an extension is i n  service.) 

b. The worksheet uses the expected incremental revenues (whicli is simply the timing 
of when new customer attachments at forecast annual consumption levels begin 
providing revenue to the project at the approved base rate by their respective 
customer class) associated with the project for each year of an estimated time period 
(up to eight years for residential and between four and five years for commercial 
projects), the ECC and the mid-point of the Company’s natural gas divisions 
authorized rate of return (i.e., the clost of capital to be used for each specific 
expansion area project). The AEP surcharge will be calculated based on this 
inforination. (Copy of AEP worksheet is attached hereto) 

(Seagrave) 

70. Please refer to Mr. Seagrave’s testimony, page 94 lines 1-7. Please provide a list of all current 
projects subject to an Area Expansion assessment including when their respective 10-year time 
frame for recovery expire, and the shortfalls FPUC expects at the end of their 10-year collection 
time period 

There are 41 AEP projects listed on the Company’s ‘AEP Performance Report Summary’ that are 
subject to an Area Expansion assessment, included i n  the report are the in-service dates (‘revenue 
start’) and the number of months remaining until the maximum allowable collection period is reached. 
The current and fixecast revenue shortfall is noted and the expected shortfall if the Company’s request 
to increase all existing AEP projects to $0.50. Exhibit 70,J. 

(Seagrave) 
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FPUC’s Responses to STAFF’S SECOND DATA REQUEST 

Re: Docket No. 080366-GU, Petition for rate increase by Florida Public Utilities Company 

71. Please refer to Mr. Seagrave’s teslimony, page 94 lines 18-20. Were any unrecovered 
construction costs for prior AEP eligible projects included in base rates in FPUC’s last rate case 
(Docket # 040216-GU)? If so, what was the total amount included in base rates? 

No. Unrecovered construction costs for AEP projects existing prior to FPUC’s last natural gas rate case 
(Docket # 04216-GU) were not included in base rates,. At the time of the previous rate case, the 
majority of existiing AEP projects had not yet reached the mid-point of the allowable maximum ten- 
year AEP collection period. The comparty’s forecast for AEP projects at that time, given the robust 
economy and condition of the new construction development market, was such that there was a high 
confidence level that the projects would be completed on schedule and consumption estimates were 
appropriate. 

(Seagrave) 

72. If all customers paid the $0.50 surcharge, would that permit a full capture of all Excess 
Construction Costs? 

The Company, in, conducting it’s most recent analysis for all existing AEP projects used a Residential 
service (RS) AEP surcharge rate of $0.5(1! per therm. Based on the ratio methodology described in the 
Company’s tariff, the following rates were used for customers i n  the General Service (GS) class, 
$0.332 per therm, Large Volume Servic: (LVS) at S.0246 per therm and Gas Lights at $0.183 per 
therm. Using the per therm surcharge described herein, the full capture of all Excess Construction 
Costs within the allowable collection pariod remaining for the existing AEP projects will not be 
possible. 

( Seagrave) 

73. Please refer to Mr. Seagrave’s testimony, page 94 liines 12-16. Can you please provide in hard 
copy and electronic format the analysis and data that was used to determine the projected 
outstanding unrecovered Excess Construction Costs of $4,000,000? 

There are 4 1 worksheets that support the analysis completed for the Company’s AEP projects. Refer 
to Exhibit #73.1 for listing of projects. Refer to Exhibit #73.2 ( 1  -4 1 ) for hard copy and electronic 
copies of the 4 I a.nalysis worksheets. 

(Seagrave) 

74. Please refer to Mr. Seagrave’s testimony, page 94 lines 16-20. Please provide in hard copy and 
electronic format the analysis and data showing how the new Per Therm for outstanding charges 
would reduce this amount owed to $2,400,000.00. 

The outstanding excess construction costs reduced to $2,400,000 is noted under the last column of the 
analysis worksheet. Refer to Exhibit #74J. 

75. Please provide a hypothetical example demonstrating the calculation of an AEP surcharge as it is 
currently administered for each customer classification. 
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FPUC’s Responses to STAFF’S SECOND DATA REQUEST 

Re: Docket No. 080366-GU, Petition for rate increase by Florida Public Utilities Company 

The hypothetical example demonstrates the use of the Company’s Net Present Value (NPV/ AEP) 
worksheet to which the inputs require an estimate of the number and timeframe of when customers by 
rate class are forecast to begin using natural gas, and their estimated monthly consumption. The 
worksheet requires the estimated capital construction cost of the main installation and of the services 
by rate class, All non-capital expenses are also to be recorded. If the worksheet indicates that there are 
excess construction costs, the AEP secticln of the workslheet offers an input area where the residential 
AEP rate per therm is to be entered. Once. the residential AEP rate per therm is added, the AEP by GS, 
LVS and Gas Lights are automatically calculated based on the ratio assignment per rate in keeping 
with the Company’s tariff. The example used for hypothetical purposes features a new construction 
residential development numbering 60 gas homes that will use a small tankless water heater, a gas 
range and a gas dryer that collectively average 2 1.25 therms per month per customer. The residential 
segment of the development will be completed over approximately 2 years. The hypothetical project 
also indicates four general service commercial accounts will be added of which consumption 
collectively averages 3 3 3 . 3  therms per rrlontli and the ciompletion of this part of the project will take 
less than a year. Lastly, the project will add one large volume account in the second year that will use 
an average of 650 therms per month. The cost of the mains for the project are $80,000, the cost of each 
residential service is estimated to be $750 per service, the general service customer service line 
installations will cost $ I  ,200 each and tht: large volume service is estimated to be $2,500. The overall 
net excess construction costs for the projxt are $43,1 13. It is determined that a $0.35 AEP surcharge 
for all residential consumption is required, a $0.227 per therm for the general service customers and a 
$. I68 per therm surcharge for the large volume account. It is estimated that the AEP surcharge will pay 
for the excess construction costs plus interest on the unpaid balance by the end of year 6 of the 
allowable 10 year collection period. Note: If the build oiut of the project is slower than forecast and if 
the therm consuniption i s  less than originally estimated, the pay off of the excess construction costs for 
this AEP project may not occur following year six and may not complete by year ten. This is a major 
factor in the Company’s decision to remode certain variables in the equation by changing the surcharge 
to a fixed amount (using the same foreca(;ting method) and conducting an analysis following year five 
of the in-service date of the project to adjust for any shorlfalls that may occur. Refer to Exhibit #75.1. 

(Seagrave) 

76. What would be the average bill impact of the surchiarge for each customer class for both the 
proposed per therm and the per instance methods of recovery? 

The average bill impact of the existing surcharge method for each customer class and the bill impact of 
the proposed method are the same if the therm usage of the customer is the same. If the usage of a 
customer under the current per therm su,rcharge billing method is 20 therms in one month and the 
surcharge rate is $0.50 per therm, the AEI’ surcharge would amount to a bill impact of $1  0.00. If under 
the proposed ‘fixed’ surcharge method, the customer Was estimated to use 20 therms per month, the 
fixed surcharge, using $0.50 per therm lo establish the fixed charge amount, the bill impact to the 
customer is the same at $10.00 per month. The primary difference between the two methodologies 
holds that under the fixed charge method, a customer is not penalized for using more than 20 therms 
per month (in the example used) however the customer who may use less than 20 therms, having equal 
access to natural gas as his/her neighbor, pays a fair share for having an equal benefit of access to 
natural gas. When the AEP program is used the expansion area customers will theoretically benefit 
equally for having access to natural gas service and as !such should pay an equal share of the excess 
construction costs; that are essentially ‘loaned’ to the project so that natural gas may be made available. 

Page I 1  of 12 



FPUC's Responses to STAFF'S SECOlND DATA REQUEST 

Re: Docket No. 080366-GU, Petition fclr rate increase by Florida Public Utilities Company 

(Seagrave) 

77. Please explain why in the updated Technical Terms and Abbreviations, Sheet No, 10.1 for AC. 
and AD, FPUC uses the term "Company's Maximum Authorized Rate of Return" for 
determining rates of return? 

The Company intends to use the maximiJm allowable rate of return as a determinant for future AEP 
projects. The Company intent is to be conservative by raising the 'hurdle' rate for approval of an AEP 
project in order to ensure the successful outcome i n  t e rm of covering excess construction costs within 
the ten-year allowable collection period. 

(Seagrave) 

78. Does FPUC currently use the mid-point o r  maximum allowed rate of return on all Area 
Expansion programs? 

FPU currently uses the mid-point rate of return on our AIEPs. 

79. How are customers currently notified bly FPUC if required to assume any Excess Construction 
Costs due to starting and/or joining an existing AEP? If the customer receives a written notice, 
please provide a sample in hard and electronic formait a copy of that notification. 

The company does not use a formal notification process to inform customers who are going to be 
receiving service: from an AEP project extension or joining an existing AEP project, however the 
Company does bill the AEP surcharge as a separate line item on the Customer's invoice. The company 
does occasionally field questions pertaining to the AEP surcharge on their bill but the inquiries are few 
and far between. 

Page 12 of 12 
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PROJECTION PROJECTION CONSOLIDATED UTILITY 
ALLOCATION 3 - 2  

n a m  
DESCRIPTION BASIS PERCENTAGE 1 3 4 0  AVO REFERENCE BASIS ALLOC. % 1 3 4 0  AVO 5 ACCT SUB 

BASIS FOR CURRENT YEAR 
PROJECTION 

z g  
1310 CASH DIRECT NIA -DIRECT 

1420 ACCTS REC - CUSTOMERS DIRECT NIA -DIRECT 

1440 ALLOW FOR UNCOLLECTABLE DIRECT NIA -DIRECT 

1650 2,5 PPD INSURANCE DIRECT NIA -DIRECT 

-. . ~ _ _  

. .  - . . - - 

--- - -- -__ - _ _  

447.673 

5,606,189 

(219,769) 

322,616 

(508.648) 

- 

138,930 

77,499 

(649.895) 

(856,688) 

(18'366) 

(4,728,428) 

(427,348) 

__. -- 

1820 2 REG ASSET - DIRECT NIA -DIRECT 
Dl A N  

SEE TESTIMONY 

SEE TESTIMONY 

SEE TESTIMONY 

SEE TESTIMONY 

SEE TESTIMONY 

SEE TESTIMONY 

SEE TESTIMONY 

SEE TESTIMONY 

SEE TESTIMONY 

SEE TESTIMONY 

RESULTS OF 
EARNINGS AUDITS 

SEE TESTIMONY 

SEE TESTIMONY 

. -... -- . _~ ___ 
NONE 0.0% 1820 

1860 1 UNAMoRTIZED CASE- DIRECT NIA -DIRECT 

3n REG ASSET - STORM 
RESERVE 

Nr, 

. ----__-__ ~ - 

~ 

PROJECTION PROJECTION CONSOLIDATED U T i i  
ALLOCATION 

ACCT SUB DESCRIPTION BASIS PERCENTAGE 1 3 4 0  AVO REFERENCE BASIS ALLOC. X 1 3 4 0  AVO 

NONE 0.0% 1820 3n REG ASSET - STORM 
RESERVE --__ __-__ -_ __. . - 

BASIS FOR CURRENT Y E A R  
PROJECTION 

IZED RATE CASE- 
UT NIA -DIRECT 

135,970 

7.513.154 

(226,154) 

351,292 

(606,701) 

- 

648.539 

79,622 

(700,361) 

(916,656) 

(5.187.349) 

(439,057) 

INFLBCSTGT 5.3% 

SEE TESTIMONY 

SEE TESTIMONY 

SEE TESTIMONY 

SEE TESTIMONY 

SEE TESTIMONY 

SEE TESTIMONY 

SEE TESTIMONY 

SEE TESTIMONY 

SEE TESTIMONY 

SEE TESTIMONY 

RESULTS OF 
EARNINGS AUDITS 

PGA PROJECTIONS 

SEE TESTIMONY 

2280 . 12 GASSTORMRESERV' . __ __ . - DIRECT NIA -DIRECT 

2280 32 MEDICAL - POST RETIREMENT DIRECT NIA -DIRECT 
- . 

DIRECT NIA -DIRECT 
2290 ACCUM PROV - RATE 

REFUNDS -__. --_- - . 

2320 ACCOUNTS PAYABLE - FUEL DIRECT NIA -DIRECT 

2360 1 ACC'D PROPERTY TAXES DIRECT NIA -DIRECT 

- .. 

- _ _  

877.790 

5.606.1 89 

(21 9,769) 

632.580 

(759,176) 

138,930 

77,499 

(649.895) 

(1.679.780) 

(18,366) 

(4,728,428) 

(427.348) 

WORKING CAPITAL 

WORKING CAPITAL 

WORKING CAPITAL 

WORKING CAPITAL 

WORKING CAPITAL 

WORKING CAPITAL 

WORKING CAPITAL 

WORKING CAPITAL 

WORKING CAPITAL 

WORKING CAPITAL 

WORKING CAPITAL 

WORKING CAPITAL 

WORKING CAPITAL 

Adj. Gross 
Profit 

Direct 

Direct 

Adj. Gross 
Profit 

Regulated 
Payroll 

Direct 

Direct 

Direct 

Direct 
Adj. Gross 

?&! 

Direct 

Direct 

Direct 

51 % 

100% 

100% 

51% 

67% 

100% 

100% 

100% 

100% 

51% 

100% 

100% 

100% 

1310 CASH DIRECT 
~ 

1420 ACCTS REC - CUSTOMERS DIRECT 

1440 ALLOW FOR UNCOLLECTABLE DIRECT 

- -- - - - - .  

1650 2,5 PPD INSURANCE DIRECT 
~ _ _ _  

1820 REG ASSET - RETIREMENT 

- PLAN- ~ _ _  
NONE 

DIRECT 

1820 3n REG ASSET - STORM 

1860 UNAMORTIZED RATE CASE- 
RESERVE ~ - _ _ _  - -- _ _ _ _ _  

hlC 
I." - . . - 1860 I_ DEFERRED~R~_NG-.T INFLBCSTGT 

2280 12 GAS STORM RESERVE DIRECT 

2280 32 MEDICAL - POST RETIREMENT PRLL 

DIRECT 
2290 ACCUM PROV - RATE 

REFUNDS 

2320 ACCOUNTS PAYABLE - FUEL DIRECT 

2360 1 ACC'D PROPERTY TAXES INFL 

NIA -DIRECT 

NIA -DIRECT 

NIA -DIRECT 

NIA -DIRECT 

N/A -DIRECT 

0.0% 

NIA -DIRECT 

2.7% 

NIA -DIRECT 

7.0% 

NIA -DIRECT 

NIA -DIRECT 

2.7% 

266,607 

7,513,154 

(226,154) 

688.808 

(905,524) 

648.539 

79,622 

(700.361) 

(1,797,364) 

(5,187,349) 

(439,057) 

WORKING CAPITAL 

WORKING CAPITAL 

WORKING CAPITAL 

WORKING CAPITAL 

WORKING CAPITAL 

WORKING CAPITAL 

WORKING CAPITAL 

WORKING CAPITAL 

WORKING CAPITAL 

WORKING CAPITAL 

WORKING CAPITAL 

WORKING CAPITAL 

WORKING CAPITAL 

Adj. Gross 
Profit 

Direct 

Direct 

Adj. Gross 
Profit 

Regulated 
Paye!! 

Direct 

Direct 

Direct 

Direct 
Adj. Gross 

Profit 

Direct 

Direct 

Direct 

51% 

100% 

100% 

51% 

67% 

100% 

100% 

100% 

100% 

511 

100% 

100% 

100% 
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$ Total Consolidated Cash Per DC 

Worksheet 

SEP. OCT. NOV. DEC. 
'08 '08 '08 DEC. '07 JAN. '08 FEB. '08 MAR. '08 APR. '08 MAY. '08 JUN. '08 AUG. '08 ,08 2008 CASH 

13- 
month 

avg 

Less: 
Ppd Dividends 2380 
Working Funds: 
100.1 350.10 
114.1350.10 
1 1  5.1350.10 
121.1350.10 
121.1350.1 2 
123.1350.10 
123.1 350.1 1 
123.1350.12 

996.1 350.12 

An,. I--,. 1,. 
YYO. IJJU. IU  

SEP. OCT. NOV. DEC. 
'09 '09 '09 

DEC. '08 JAN. '09 FEB. '09 MAR. '09 APR. '09 MAY. '09 JUN. '09 ',& AUG. '09 
,09 

Net Corporate Cash Account 

month 13- 
avg 

3,477.649 (89,778) (1,125,637) 2,520,909 1,146.1 16 1,605,239 2,492,387 738,130 1,720,836 386,329 281,654 468,279 352,495 

688,174 

500 
5,000 
3,000 
9,800 
10,000 
2,400 
3,038 

150 
--- 

1,200 

500 
5,000 
3,000 
9,800 
10,000 
3,150 
3,000 
1,200 

500 
5,000 
3,000 
9,800 
10,000 
3,150 
3,000 
1,200 

690,177 

500 
5,000 
3,000 
9,800 
10.000 
3.150 
3,000 
1,200 

500 
5,000 
3,000 
9,800 
10,000 
3,150 
3,000 
1,200 

500 
5,000 
3.000 
9,800 
10,000 
3,150 
3,000 
1,200 

721,506 

500 
5,000 
3,000 
9,800 
10,000 
3,150 
3,000 
1,200 

500 
5,000 
3,000 
9,800 
10,000 
3,150 
3,000 
1,200 

500 
5,000 
3,000 
9,800 
10,000 
3,150 
3,000 
1,200 

500 
5.000 
3,000 
9,800 
10,000 
3,150 
3.000 
1,200 

500 
5,000 
3,000 
9,800 
10,000 
3,150 
3,000 
1,200 

500 
5,000 
3.000 
9.800 
10,000 
3,150 
3,000 
1,200 

500 
5,000 
3,000 
9,800 
10,000 
3,150 
3,000 
1,200 

1,074,970 

161,527 

500 
5,000 
3,000 
9,800 
10,000 
3,092 
3,003 
1,108 

58 
92 

I 

2,753,787 (125,428) (1,161,287) 1,795,083 1,110,466 1,569,589 1,735,231 702,480 1,685,186 350,679 246,004 432,629 316,845 I 877,790 

2009 CASH 

Total Consolidated Cash Per DC 
Worksheet 

Less: 
Ppd Dividends 2380 
Working Funds: 
ion.! 35n.10 
114.1350.10 
115.1350.10 
121.1 350.10 
121.1350.12 
123.1350.10 
123.1350.11 
123.1350.12 
996.1350.10 
996.1 350.12 

Net Corporate Cash Account 

352.495 

500 
5,000 
3,000 
9,800 
10,000 
3,150 
3,000 
1,200 

314,097 264,354 331,280 353,420 366,049 87,471 391.946 229.034 233,676 352,029 378.487 275,009 

500 
5,000 
3,000 
9,800 
10,000 
3,150 
3,000 
1,200 

500 
5,000 
3,000 
9,800 
10,000 
3,150 
3,000 
1,200 

500 
5,000 
3,000 
9,800 
10,000 
3,150 
3,000 
1,200 

500 
5,000 
3,000 
9,800 
10,000 
3,150 
3,000 
1,200 

500 
5,000 
3,000 
9,800 
10,000 
3,150 
3,000 
1,200 

finn 
UVV 

5,000 
3,000 
9,800 
10,000 
3,150 
3,000 
1,200 

500 
5,000 
3,000 
9,800 
10,000 
3,150 
3,000 
1,200 

500 
5,000 
3,000 
9,800 
10,000 
3,150 
3,000 
1,200 

500 
5,000 
3,000 
9,800 
10,000 
3,150 
3,000 
1,200 

500 
5,000 
3,000 
9,800 
10,000 
3,150 
3,000 
1,200 

500 
5,000 
3,000 
9,800 
10,000 
3,150 
3,000 
1,200 

cnn .Jwu 

5,000 
3,000 
9,800 
10,000 
3,150 
3,000 
1,200 

302,257 

cnn d U W  

5,000 
3,000 
9,800 
10,000 
3,150 
3,000 
1,200 

I 

316,845 278,447 228,704 295,630 317,770 330,399 51,821 356,296 193,384 198,026 316,379 342,837 239,359 I 266,607 
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ACTUALBALANCES 2006 ACTUAL BALANCES 2007 ACTUALBALANCES 2008 
121 123 TOTAL 121 123 TOTAL 121 123 TOTAL 

DEC 6,361,756 2.075.854 8,437,610 
JAN 6,607.941 2,689,488 9,297,429 
FEB 6,442,283 2,646,533 9,088,816 

APR 4,410,941 1,631,230 6,042,171 
MAY 3,654,373 1,308,130 4,962,503 
JUN 3,060,819 1,129,014 4,189,833 
JUL 3,082,373 1,238,131 4,320,504 
AUG 2,644,554 1,024,276 3,668,830 
SEP 2,934,823 1,138,8617 4,073,690 
OCT 2,851,152 1,076,994 3,928,146 
NOV 3,413.648 1,096.290 4,509,938 
DEC 4.114,637 1,458,945 5,573,582 
TOTAL 12 MONTHS 67,142,672 

2006 2007 2008 
TOTAL TOTAL TOTAL 

MAR 5,309,646 2,177,584 7,487,230 

DEC 
JAN 13.85% 11.07% 
FEB 13.54% 11.61% 
MAR 11.15% 11.31% 
APR 9.00% 10.06% 
MAY 7.39% 7.33% 
JUN 6.24% 7.27% 
JUL 6.43% 6.80% 
AUG 5.46% 5.86% 
SEP 6.07% 5.74% 
OCT 5.85% 6.79% 
NOV 6.72% 7.25% 
DEC 8.30% 8.90% 

TOTAL 100.00% 100.00% 0.00% 100.00% 79,330,000 90,850,000 90,848,000 79,330,000 

TWELVE MONTHS RECEIVABLE BALANCES ENDED DEC 2007 (ABOVE)(NOTE 1) 
TWELVE MONTHS RECEIVABLE BALANCES ENDED JUL 2008 (ABOVE)(NOTE 1) 
PROJECTION FACTOR FROM ATTACHED WORKSHEET - PAGES 2 AND 3 

PROOF PROOF 

55,867,591 
63,976,871 

142% 142% 

4,5138,879 1,353,040 5,941,919 4,441,790 1,457,664 5,899,454 
4,463,670 1,769,731 6,233,401 4,609.760 1,570,903 6,180,663 
4,474.621 1,594.291 6,068,912 5,258,138 1,701.713 6,959,851 
4,2116,481 1,192,585 5,399,066 4.567.759 1,494,497 6,062,256 
2,976,296 957,57.2 3,933,868 4,453,396 1,440,667 5,894,063 
2.9'14,495 989,69.2 3,904,187 4,117,239 1,432,298 5,549,537 
2,625,714 1,023,914 3,649,628 3,801,179 1,426,888 5,228,067 
2,3'10,652 832,946 3,143,598 2,981,627 1,128,341 4,109,968 
2,224,032 855,276 3,079,308 0 
2,3130.165 1,263,03!3 3,643.204 0 
2,932,774 960,497 3,893,271 0 
3,6'19,057 1,158,172 4,777.229 0 

53,667,591 45,883,859 
2008 2009 

PROJECTED PROJECTED 
AVERAGE AIR AIR 

12.46% 9,884,000 11,319,000 
12.58'K 9,976,000 11,425,000 
11.23% 8,909,000 10,202,000 
9.53% 7,560,000 8,658,000 
7.36% 5,839,000 6,6a7,000 
6.76% 5,361,000 6,139,000 
6.62% 5,250,000 6,012,000 
5.66% 4,491,000 5,143,000 
5.90% 4,682.000 5,362,000 
6.32% 5,013.000 5,741,000 
6.99% 5,542,000 6,346.000 
8.60% 6,823,000 7,814,000 

PROJECTED TWELVE MONTHS RECEIVABLE BALANCES ENDED DECEMBER 

NOTE 1: TO REMOVE OVEWUNDER RECOVERIES FROM PRIOR YEiARS 

79,330,000 

2,200,000 

90,850,000 

2,700.000 
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FLORIDA PUBLIC UTILITIES COMPANY 
CONSOLIDATED GAS DIVISION 

TOTAL BILLING IN DOLLARS & 'THERMS 

PAGE 2 OF 3 

ACCOUNTS RECEIVABLE PROJEC'TION - 2008 

$$$$ THERMS 

DEC 2007 DEC 2007 
12 MO. END 12 MO. END 

TOTAL REVENUE EXCL. FUEL (DEC. FIN. P.6) 26,600,000 

FUEL REVENUES (P.6; THERMS-P.7) 30,000,000 41,900,000 

CONSERVATION REVENUES (P.6) 2,400,000 

REVENUE TAXES (P.6) 3,600,000 

TOTAL REVENUES - 2007 ' 62,600,000 

PROJECTIONS 

TOTAL REVENUE EXCL. FUEL (LESS 4%) 

PROJECTIONS PROJECTIONS 
2008 2008(1) 

' 25,500,000 

PROJECTED BASE RATE INCREASE 0 

FUEL REVENUES (8 $1.44/THERM) (2) 57,900,000 40,200,000 

CONSERVATION REVENUES (LESS 4%) 

REVENUE TAXES (LESS 4%) 

TOTALREVENUES 

%TOTALREVENUEINCREASEABOVE 

2,300,000 

3,500,000 

' 89,200,000 

142% 

(1) THERM PROJECTIONS PER RATE CASE 

12 MONTHS ENDED DECEMBER 2007 

PROJ. FACTOR THERMS 
41,900,000 

12 MONTHS ENDED DECEMBER 2008 -4.00% 

(2) PROJECTED AVERAGE THERM RATE FOR YEAR 2008 

40,200,000 

C:\UsersWim_Mesite\AppData\Local\Mlcrosofl\Windows\Tempo~~ Internet Files\Content.~Dutlook\ll FUZNRI\SECONDREV GAS RECEIVABLES 2009.xls, PROJ.FACTOR2008 
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PAGE 3 OF 3 FLORIDA PUBLIC UTILITIES COMPANY 
CONSOLIDATED GAS DIVI!SION 

ACCOUNTS RECEIVABLE PROJECTION - 2009 

$$$$ 
TOTAL BILLING IIN DOLLARS & THERMS 

TOTAL REVENUE EXCL. FUEL (JULY FIN. P.6:I 

THERMS 
12 MO. END 12 MO. END ~ ~ 

JUL 2008 JUL 2008 
26,300,000 

FUEL REVENUES (P.6; THERMS-P.7) 37,000,000 41,800,000 

CONSERVATION REVENUES (P.6) 2,100,000 

REVENUE TAXES (P.6) 

TOTAL REVENUES - 2008 

3,800,000 

69,200,000 

PROJECTIONS PROJECTIONS PROJECTIONS 

TOTAL REVENUE EXCI,. FUEL (LESS 6%) 

2009 2009(1) 
24,700,000 

PROJECTED BASE RATE INCREASE (7 MOS.) 4,700,000 

FUEL REVENUES (8 $1.58/THERM) (2) 62,300,000 

CONSERVATION REVENUES (LESS 6%) 2,000,000 

REVENUE TAXES (PLUS 12% of BASE) 

TOTAL REVENUES 

4,300,000 

98.000.000 

39,400,000 

% TOTAL REVENUE INCREASE ABOVE 142% 

(1) THERM PROJECTIONS PER RATE CASE 

12 MONTHS ENDED JULY 2008 

PROJ. FACTOR THERMS 
41,800,000 

12 MONTHS ENDED DECEMBER 2008 -2.00% 41,000,000 

12 MONTHS ENDED DECEMBER 2009 4.00% 39,400,000 

(2) PROJECTED AVERAGE THERM RATE FOR. 2009 

C:\Users\Jim_Mesite\AppDate\Local\Microso~W~ndo~\Temporary internet Files\Content.Outlook\I1 FUPNRI\SECONDREV GAS RECEIVABLES 2009.xls. PROJ.FACTOR2009 
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FLORIDA PUB;LIC UTILITIES COMPANY 

UNCOLLECTIBLE RESERVE BALANCES 2007-2009 

MONTH 2006 2007 2008 2009 

January 
February 

March 
April 
May 
June 
July 

August 
September 

October 
November 
December 

13 MONTH AVG 

203,000 219,000 180,000 
215,000 234,000 210,000 
231,000 254,000 240,000 
230,000 265,000 270,000 
233,000 21 2,000 270,000 
245,000 210,000 250,000 
233,000 200,000 240,000 
24 1 ,000 190,000 230,000 
21 8,000 180,000 220,000 
21 1,000 170,000 220,000 
21 1,000 160,000 220,000 
198,000 150,000 240,000 
21 9,7169 203,231 226,154 

- 188,000 

THE ABOVE ARE ACTUAL BALANCES THRU JUN 2008 

CHANGE FOR 2008 & 2009 
904 NET 

2008 
ACCRUAL(1) WRITE-OFFS(2) CHANGE(3) 

320,000 (50,000) 
- 

270,01DO 

2009 639,OIDO 550,000 89,000 

(1) PER MFR FILING 
(2) ESTIMATE 

(3)NOTE: 2008 SHOWS A $50,000 DECREASE AND 2009 SHOWS A 
$89,000 INCREASE IN RESERVE BALANCE!S DEC. TO DEC. 

\\NASl\P_Drive\Departments 8 Divisions\Accounting Departments\Corp AaAUim Mesite\! GAS RATE CASR! FPSC DATA REQUESTS\FPSC 2nd DATA REQUESnFile, REVISED 3-23 
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Florida Public Utilities 
Schedule of Miscellaneous Deferred Debits 
December 31,2006 

Balance - Description 
I." 

Special Job 
RATE 

33800 177,260.31 CASE Natural Gas Rate Case 
3960 (1 0,266.1 8) NG Central Prepaid Charges-Commercial 
6050 29,089.68 NG Odorant-Natural G,as 
6052 9,295.96 NG Odorant-For Debaiy Gate Station 

34056 35,736.12 NG Boynton Bch Gate Station 
36007 76.91 NG Old Dixie Highway Purchase 

33556 
3980 

35256 
35364 

190,701.97 
(5,478.27) 
48,400.80 

300.00 

475.1 17.30 

FPUC - Natural Gas 
Docket No. 080366-GU 

FPSC Data Request No. 2 
Exhibit 46.6 

Electric Division Rate Case 
Nature Coast Residential Tank Rental 
Consultant Fees on Fuel Costs 
Rainbow Lakes Property Appraisal Service 

NG RATE CASE NG COMMON 

177,260.31 
(10,266.18) 
29,089.68 
9,295.96 

35,736.12 
76.91 

TOTAL 177,260.31 63,932.49 0.00 

Balance per GIL as of Decembeir 31,2006 

177,260.31 
64,902.71 

(970.22) 

190,701.97 
24,200.40 
24,200.40 
(5,178.27) 

475,117.30 

Natural Gas Rate Case 
South Florida 
Central Florida 
Corporate 
Electric Division Rate Case 
Northwest Florida 
Northeast Florida 
Flo-GasNVest Florida 

NG RATE CASE NG COMMON 

177,260.31 

63,932.49 
0.00 

\\NASl \P-Dnve\Departments & DivisionsWccounting Departments\Corp AcctUiln Mesite\l GAS RATE CASE\BALANCE SHEEW008E008 1860-1 DEFERED DEBITS XIS, DECEMBER 2006 



Florida Public Utilities 
Schedule of Miscellaneous Deferred Debits 
January 31,2007 

SDecial Job 

33800 
3960 
6050 
6052 

34056 
36007 
36059 

Balance 
N I I W I C  

169,874.47 CASE 

(18,164.71) NC; 

28,588.13 NC; 
8,873.42 NC; 

35,736.12 NC; 

1,099.91 NCi 

76.91 NC; 

Description 

Natural Gas Rate (Case 
Central Prepaid Charges-Commercial 
Odorant-Natural Gas 
Odorant-For Debary Gate Station 
Boynton Bch Gate Station 
Old Dixie Highway Purchase 
Water Tower Rd Furchase 

33556 183,638.93 Electric Division Rate Case 
35256 47,392.45 Consultant Fees on Fuel Costs 

35364 600.00 Rainbow Lakes Property Appraisal1 Service 
3980 (3,347.43) Nature Coast Residential Tank Rental 

228,283.95 Balance per GIL as of January 31,2007 

SUM MARY: 
169,874.47 Natural Gas Rate Case 
65,501.07 South Florida 
(9,291.29) Central Florida 

Corporate 
183,638.93 Electric Division Rate Case 
23,696.23 Northwest Florida 
23,696.23 Northeast Florida 
(2,747.43) Flo-GasWest Florida 

454,368.20 

FPUC - Natural Gas 
Docket No. 080366-GU 

FPSC Data Request No. 2 
Exhibit 46.6 

NG RATE CASE NG COMMON 

169,874.47 
(1 8,164.7 1 ) 
28,588.13 
8,873.42 

35,736.12 
1,099.91 

76.91 
169.874.47 56.209.78 0.00 

~~ ~ 

COMMON NG RATE CASE NG 

65,501.07 

56,209.78 
0.00 

\\NASl\P-Drive\Depalents 8 DivisionsMccounting Departments\Corp AcctUiln Mesite\l GAS RATE CASEBALANCE SHEETUOOBPWB 1860-1 DEFERED DEBITS.xls. JANUARY 2007 



Florida Public Utilities 
Schedule of Miscellaneous Deferred Debits 
February 28,2007 

Balance Description 

33800 162,488.63 CASE Natural Gas Rate Case 
3960 (14,007.20) NG Central Prepaid Charges-Commercial 
6050 28,086.58 NG Odorant-Natural Gas 
6052 8,450.88 NG Odorant-For Debary Gate Station 

I." 

Special Job 
RATE 

36059 1,376.91 NG Water Tower Rd Purchase 
34056 36,886.12 NO Boynton Bch Gate Station 

3995 354.00 Fernandina Prepaid Charges-Commercial 
33556 176,575.89 Electric Division Rate Case 
35256 46,384.10 Consultant Fees 011 Fuel Costs 
3955 (354.00) Fernandina Prepaid Charges-Residential 

35364 600.00 Rainbow Lakes Property Appraisa,l Service 
3980 ( 1,2 1 6.59) Nature Coast Residential Tank Rental 

Balance per GIL as of February 28,2007 445,625.32 

SUMMARY: 
23,192.05 Northwest Florida 
23,192.05 Northeast Florida 
66,349.6 1 South Florida 
(5,556.32) Central Florida 

176,575.89 Electric Division Rate Case 
162,488.63 Natural Gas Rate Case 

Corporate 
(616.59) Flo-GasWest Florida 

445,625.32 

FPUC - Natural Gas 
Docket No. 080366-GU 

FPSC Data Request No. 2 
Exhibit 46.6 

NG RATE CASE NG COMMON 

162,488.63 
(14,007.20) 
28,086.58 
8,450.88 
1,376.91 

36,886.12 
162,488.63 60,793.29 0.00 

NG RATE CASE NG COMMON 

66,349.61 
(5,556.32) 

162,488.63 

162,488.63 60,793.29 0.00 

\\NASl \P-Drive\Departments 8 DivisionsWccounting Departments\Cwp AcctWiln Mesite\! GAS RATE CASE\EALANCE SHEElV008V2008 1860-1 DEFERED DEBITS.xls. FEBRUARY 
2007 



Florida Public Utilities 
Schedule of Miscellaneous Deferred Debits 
March 31, 2007 

Special Job 
36059 
3960 
6050 
6052 

33800 
34056 

35256 
33556 
3980 
3995 
3955 

35364 

SUMMARY: 

Balance 
38,031.21 NO 

(17,523.89) NG 

27,585.031 NG 

8,028.34, NG 

I 55, I 02.791 CASE 

36,886.12. NG 

NU W I C  

45,375.758 
169,512.85 

(4,04 0.058) 
354.001 

(354.00) 
600.001 

459.558.15- 

Description 
Water Tower Rd Purchase 
Central Prepaid Charges-Commiercial 
Odorant-Natural Gas 
Odorant-For Debary Gate Station 
Natural Gas Rate Case 
Boynton Bch Gate Station 

Consultant Fee!; on Fuel Costs 
Electric Division Rate Case 
Nature Coast Residential Tank Rental 
Fernandina Prepaid Charges-Commercial 
Fernandina Prepaid Charges-Residential 
Rainbow Lakes Property Appraisal Service 
Balance per GIL as of March 31,2007 

22,687.88 
22,6 87.8 8' 

102,502.368 

1 69,5 1 2.858 
(9,495.551) 

155,102.791 

(3,440.058) 
459,558.15- 

Northwest Florida 
Northeast Floricla 
South Florida 
Central Florida 
Electric Division Rate Case 
Natural Gas Rate Case 
Corporate 
Flo-GasWest Florida 

FPUC - Natural Gas 
Docket No. 080366-GU 

FPSC Data Request No. 2 
Exhibit 46.6 

NO RATE CASE NG COMMON 

(17,523.89) 
27,585.03 
8,028.34 

36,886.12 
155,102.79 

155,102.79 93,006.81 0.00 

NG-RATE CASE NG COMMON 

1 02,502.36 
(9,495.55) 

155.102.79 

155,102.79 93,006.81 0.00 

\WASl!f-Drive\Departments 8 DivisionsWccountinQ Departmenk\Corp A ~ ~ i m  Mesite\! GAS RATE CASEBALANCE SHEETV008P008 1860-1 OEFERED DEBITS.xls. MARCH 2007 



Florida Public Utilities 
Schedule of Miscellaneous Deferred Debits 
April 30, 2007 

FPUC - Natural Gas 
Docket No. 080366-GU 

FPSC Data Request No. 2 
Exhibit 46.6 

NG RATE CASE NG COMMON 

39.784.2 1 
Special Job Balance Description 

36059 39,784.2'1 NG Water Tower Rd Purchase 
3960 (13,009.2'1) NG Central Prepaid Charges-Commercial (13,009.21) 
6050 27,083.48 NG Odorant-Natural Gas 27,083.48 

7,605.80 NG Odorant-For Dobary Gate Station 7,605.80 6052 
NU K A l C  

33800 147,716.95 CASE Natural Gas Rate Case 147,716.95 
34056 36,886.12 NG Boynton Bch Gate Station 

35256 44,367.40 Consultant Fees on Fuel Costs 
35364 600.00 Rainbow Lakes Property Appraisal Service 
36164 1,871.58 Electric Rate Pi'oceeding 2007 
33556 162,449.8'1 Electric Division Rate Case 

3980 (9,410.59) Nature Coast Residential Tank Rental 
Balance per GIL as of April 30, 2007 445,945.55 - 

SUMMARY: 
23,119.49 
23,119.49 

103,753.8'1 
(5,403.4'1) 

162,449.8'1 
147,716.9!5 

(8,810.59) 
445.945.55 

Northwest Florida 
Northeast Florida 
South Florida 
Central Florida 
Electric Division Rate Case 
Natural Gas Rate Case 
Corporate 
Flo-GasWest Florida 

36,886.12 
147,716.95 98,350.40 0.00 

NO RATE CASE NG COMMON 

103,753.81 
(5,403.41) 

147,716.95 

147,716.95 98,350.40 0.00 

\\NASl\P-Drive!Depaflments LL DivisionsWccounting Departments\Corp 4cchlim Mesite\! GAS RATE CASEBAIANCE SHEENWBVOOB 1860-1 DEFERED DEBITS XIS. APRIL 2007 



Florida Public Utilities 
Schedule of Miscellaneous Deferred Debits 
May 31,2007 

SDecial Job Balance Descrbtion 
3960 (8,494.53) NG Central Prepaid Charges-Commercial 
6050 26,581.93 NG Odorant-Natural Gas 
6052 

33800 140,331 .I 1 CASE Natural Gas Rate Case 
7,183.26 NG Odorant-For Debary Gate Station 

NU - I C  

36059 
34056 

35256 
35364 
3980 

33556 

51,439.08 NG Water Tower Rd Purchase 
36,886.12 NG Boynton Bch Gaie Station 

43,359.05 
600.00 

(7,348.63) 
155,386.77 

36164 5,276.18 
451,200.34 

SUMMARY: 
24,317.62 
24,317.62 

114,907.13 
(1,311.27) 

155,386.77 
140,331.1 1 

(6,748,6 3) 
451,200.34 

Consultant Fees on Fuel Costs 
Rainbow Lakes Property Appraisal Service 
Nature Coast Residential Tank Rental 
Electric Division Rate Case 
Electric Rate Proceeding 2007 
Balance per GIL. as of May 31,2007 

Northwest Florida 
Northeast Florida 
South Florida 
Central Florida 
Electric Division liate Case 
Natural Gas Rate? Case 
Corporate 
Flo-Gasmest Florida 

FPUC - Natural Gas 
Docket No. 080366-GU 

FPSC Data Request No. 2 
Exhibit 46.6 

COMMON NG RATE CASE NG 

(8,494.53) 
26,581.93 
7,183.26 

51,439.08 
140,331.11 

36,886.12 
140,331.11 113,595.86 0.00 

NG RATE CASE NG COMMON 

114,907.13 
(1,311.27) 

140,331 .I 1 

140,331 .I 1 113,595.86 0.00 

\\NASl\P-Drive\Departrnenb & Di\risions\Accounting Departrnents\Corp AcctUirn Mesite\! GAS RATE CASE\BALANCE SHEETU008VZ008 1860-1 DEFERED DEBITS.xls. MAY 2007 



Florida Public Utilities 
Schedule of Miscellaneous Deferred Debits 
June 30,2007 

SDecial Job 
36275 
3960 
6050 
6052 

33800 
36059 
34056 

35256 
35364 
36 1 64 
33556 
3980 

SUMMARY: 

Balance 
900.00 NG 

(4,950.35) NG 

26,080.38 NG 

6,760.72 NO 

132,945.27 NG U T E  CASE 

128,055.15 NG 

36,886.12 NG 

42,350.70 
600.00 

86,221 58 
148,323.73 

(5,286.67) 
598.886.63 

DescriDtion 
Property -Additional Debary 

FPUC - Natural Gas 
Docket No. 080366-GU 

FPSC Data Request No. 2 
Exhibit 46.6 

NG RATE CASE NG COMMON 

900.00 
Central Prepaid Charges-Commercial (4,950.35) 
Odorant-Natural Gas 26,080.38 
Odorant-For Debary Gate Station 6,760.72 
Natural Gas Rate Case 132,945.27 
Water Tower Rd Purchase 128.055.15 
Boynton Bch Gate Station 

Consultant Fees on Fuel Costs 
Rainbow Lakes Property Appraisal Service 
Electric Rate Proceeding 2007 
Electric Division Rate Case 
Nature Coast Residential Tank Rental 
Balance per W L  as of June 30, 2007 

64,286.14 
64,286.14 

191,021 6 5  
2,710.37 

148,323.73 
132.945.27 

(4,686.67) 
598,886.63 

Northwest Florida 
Northeast Florida 
South Florida 
Central Florida 
Electric Division Rate Case 
Natural Gas Rate Case 
Corporate 
Flo-Gasmest Florida 

36,886.12 
132,945.27 193,732.02 

COMMON NG RATE CASE NG 

191,021.65 
2.710.37 

132,945.27 

132,945.27 193,732.02 

\\NAS1\P_Driv*\Di,psNnentr 6 Divirionr\Aaounting DeparlmenW\Corp AcclUim Mesite\l GP,S RATE CASE\BAIANCE SHEETU008UOOB 1860-1 DEFERED DEBITS.xlS. JUNE 2007 



Florida Public Utilities 
Schedule of Miscellaneous Deferred Debits 
July 31, 2007 

Special Job 
3960 

36275 
6050 
6052 

33800 
34056 

35256 
35364 
36164 
33556 
3980 

SUMMARY: 

Balance Descrbtion 
(17,984.71) NG Central Prepaid Charges-Commercial 

25,578.83 NO Odorant-Natural Gas 
900.00 NG Property -Additional Debary 

6,338.18 NG Odorant-For Debiary Gate Station 
125,559.43 NG RATE CASE Natural Gas Rate Case 
36,886.12 NG Boynton Bch Gate Station 

41,342.35 
600.00 

102,268.65 
141,260.69 

(3,224.71) 
459,524.83 

71,805.50 
71,805.50 
62,464.95 

(1 0,746.53) 
141,260.69 
125.559.43 

(2,624.71) 
459,524.83 

Consultant Fees on Fuel Costs 
Rainbow Lakes Property Appraisal !Service 
Electric Rate Proceeding 2007 
Electric Division Rate Case 
Nature Coast Res,idential Tank Rental 
Balance per GIL as of July 31,2007 

Northwest Florida 
Northeast Florida 
South Florida 
Central Florida 
Electric Division Rate Case 
Natural Gas Rate Case 
Corporate 
Flo-GasWest Florida 

FPUC - Natural Gas 
Docket No. 080366-GU 

FPSC Data Request No. 2 
Exhibit 46.6 

COMMON NG RATE CASE NG 

(1 7,984.71) 
900.00 

25,578.83 
6,338.1 8 

125,559.43 
36,886.12 

125,559.43 51,718.42 

NG RATE CASE NG COMMON 

62,464.95 
(1 0,746.53) 

125,559.43 

125,559.43 51,718.42 

\WASl\P_l)riveU)epsnmenls b DivisionrWmuntinp Depaltmentr\Corp AodUim Mesite\l GAS RATE CASEBALANCE SHEET12008VZOOL) 1860-1 DEFERED DEBITS.xls. JULY 2007 



Florida Public Utilities 
Schedule of Miscellaneous Deferred Debits 
August 31,2007 

Special Job 
3950 
3960 

36275 
6050 
6052 

33800 
34056 
36059 

Balance 
(17,252.95) NG 

(13,536.03) NG 

900.00 NG 
25,077.28 Na 

118,173.59 NG; 
40,105.45 NG 

2,932.00 NG; 

5,915.64 NG RATE CASE 

Description 
Central Prepaid C.harges-Rsidential 
Central Prepaid C,harges-Commercial 
Property - Additioinal Debary 
Odorant-Natural Gas 
Odorant-For Debary Gate Station 
Natural Gas Rate Case 
Boynton Bch Gate Station 
Water Tower Rd Purchase 

35256 40,334.00 Consultant Fees on Fuel Costs 
35364 1,480.00 Rainbow Lakes Property Appraisal Service 
36164 175,205.61 Electric Rate Proceeding 2007 
33556 134,197.65 Electric Division Rate Case 
3980 (1,162.75) Nature Coast Res,idential Tank Rental 

51 2,369.49 Balance per GIL a s  of August 31,2007 

SUMMARY: 
107,769.81 
107,769.81 
68,114.73 

(23,973.34) 
134,197.65 
118.173.59 

317.25 
51 2,369.49 

Northwest Florida 
Northeast Florida 
South Florida 
Central Florida 
Electric Division Rate Case 
Natural Gas Rate Case 
Corporate 
Flo-GasWest Florida 

FPUC - Natural Gas 
Docket No. 080366-GU 

FPSC Data Request No. 2 
Exhibit 46.6 

NG RATE CASE NG COMMON 

(17,252.95) 
(13,536.03) 

900.00 
25,077.28 
5,915.64 

40,105.45 
2,932.00 

118,173.59 44,141.39 

118,173.59 

NG RATE CASE NG COMMON 

68,114.73 
(23,973.34) 

118,173.59 

118,173.59 44,141.39 

\\NASlV_Driv,a\Dspanmen~ h DivislonsU\munlinQ Deppnments\Corp AcdUim Merne\! GAS RATE C A S E W N C E  SHEET\ZOOW008 1880-1 DEFERED DEBiTS.xir. AUGUST 2007 



Florida Public Utilities 
Schedule of Miscellaneous Deferred Debits 
September 30, 2007 

FPUC - Natural Gas 
Docket No. 080366-GU 

FPSC Data Request No. 2 
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Special Job 
3950 
3960 
36275 
6050 
6052 
33800 
34056 
36059 

Balance 
(1 0,501.48) NG 
(10,622.19) NG 

900.00 NG 
24,575.73 NG 
5,493.10 NG 

40,105.45 NG 
406.00 NG 

1 10,787.75 NG FNTE CASE 

Description 
Central Prepaid Charges-Rsidential 
Central Prepaid Charges-Commercial 
Property - Additional Debaiy 
Odorant-Natural Gas 
Odorant-For Debary Gate Station 
Natural Gas Rate Case 
Boynton Bch Gate Station 
Water Tower Rd Purchase 

35256 39,325.65 Consultant Fees on Fuel Costs 
33556 127,134.61 Electric Division Rate Case 
36164 230,880.20 Electric Rate Proceeding 2007 
3980 (4,086.95) Nature Coast Residential Tank Riental 
35377 300.00 Plant Property Sale - Central Florida LP 

554,697.87 Balance per GII. as of September 30,2007 

SUMMARY: 
135,102.93 
135,102.93 
65,087.1 8 
(14,730.57) 
127,134.61 
110,787.75 

(3,786.95) 
554,697.87 

Northwest Florida 
Northeast Florida 
South Florida 
Central Florida 
Electric Division Rate Case 
Natural Gas Ratla Case 
Corporate 
Flo-Gas 

NG RATE CASE NG COMMON 

(10,501.48) 
(10,622.19) 

900.00 
24,575.73 
5,493.10 

40,105.45 
110,787.75 

406.00 
110,787.75 50,356.61 

NG RATE CASE NG COMMON 

65,087.18 
(1 4,730.57) 

1 10,787.75 

110,787.75 50,356.61 

\\NASl\P_Dnve\Depar(mentr & I)lvisionr\Accounling DepaIimantr\C&rp A&Um Mesite\l GAS RATE CASE\BALANCE SHEElV008\2008 1860-1 DEFERED DEBITS XIS. SEPT 2007 
~~ 



Florida Public Utilities 
Schedule of Miscellaneous Deferred Debits 
October 31, 2007 

pecial Job 
3950 
3960 
6050 

36275 
6052 

33800 
36059 
34056 

Balance 

(7,708.35) NG 
24,074.18 NG 

(7,876.1 1) NG 

900.00 NG 

5,070.56 NG 

189.00 NG 

103,401.91 NGRATICASE 

40,115.14 NG 

35256 38,317.30 
36164 242,084.12 
33556 120,071.57 
3980 (9,361.86) 

35377 300.00 
549,577.46 

SUM MARY: 
140,200.71 
140,200.71 
64,378.32 
(9,613.90) 

120,071.57 
103,401.91 

(9,061.86) 
549.577.46 

Description 
Central Prepaid C:harges-Rsidentiial 
Central Prepaid C.harges-Commercial 
Odorant-Natural Gas 
Property - Additional Debary 
Odorant-For Debary Gate Station 
Natural Gas Rate Case 
Water Tower Rd Purchase 
Boynton Bch Gate Station 

Consultant Fees on Fuel Costs 
Electric Rate Proceeding 2007 
Electric Division Flate Case 
West Florida Prepaid Charges-Residential 
Plant Property Sale - Central Florida LP 
Balance per GIL as of October 31, 2007 

Northwest Florida 
Northeast Florida 
South Florida 
Central Florida 
Electric Division F!ate Case 
Natural Gas Rate Case 
Corporate 
F I o-G as/ 

FPUC - Natural Gas 
Docket No. 080366-GU 

FPSC Data Request No. 2 
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NG RATE CASE NG COMMON 
(7,876.1 1) 
(7,708.35) 
24,074.18 

900.00 
5,070.56 

189.00 
103,401.91 

40,115.14 
103,401.91 54,764.42 

NG RATE CASE NG COMMON 

64,378.32 
(9,613.90) 

103,401.91 

103,401.91 54,764.42 

\WASl\P-Dnve!Depaments 8 DtvisionsUiccounbng Departments\Corp AcctUirn Mesite\! GAS RATE CASE\BALANCE SHEET\2008\2008 1860-1 DEFERED DEBITS XIS. OCT 2007 
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Florida Public Utilities 
Schedule of Miscellaneous Deferred Debits 
November 30,2007 

Special Job 
3950 
3960 
36275 
6050 
6052 
33800 
34056 
36059 

35256 
33556 
361 64 
3980 
35377 

Balance 
(5,250.74) NiG 

(4,794.51) N'G 

900.00 N'G 
23,572.63 
4,648.02 N'G 
96,016.07 NiGmTE 
40,138.59 N'G 

189.00 N8G 

37,308.95 
1 13,008.53 
271,769.24 
(7,307.77) 
300.00 

570,498.01 

SUMMARY: 
154,539.10 
154,539.10 
63,900.22 
(4,497.23) 

113,008.53 
96,016.07 

(7,007.77) 
570,498.01 

Description 
Central Prepaid Charges-Rsidentiial 
Central Prepaid Charges-Commercial 
Property - Additional Debary 
Odorant-Natural Gas 
Odorant-For Debary Gate Station 

Boynton Bch Gate Station 
Water Tower Rd Purchase 

CASE Natural Gas Rate Case 

Consultant Fees on Fuel Costs 
Electric Division Rate Case 
Electric Rate Proceeding 2007 
West Florida Prepaid Charges-Residential 
Plant Property Sale - Central Florida LP 
Balance per GIL as of Novembeir 30,2007 

Northwest Florida 
Northeast Florida 
South Florida 
Central Florida 
Electric Division Rate Case 
Natural Gas Rate Case 
Corporate 
Flo-Gas 

FPUC - Natural Gas 
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NG RATE CASE NG COMMON 
(5,250.74) 
(4,794.5 1 ) 
900.00 

23,572.63 
4,648.02 

40,138.59 
189.00 

96,016.07 59,402.99 

96,016.07 

COMMON NG RATE CASE NG 

63,900.22 
(4,497.23) 

96,016.07 

96,016.07 59,402.99 
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pecial Job Balance DescriDtion 
3950 (2,625.37) NG Central Prepaid Charges-Rsidential 
3960 (8,532.37) NG Central Prepaid Charges-Commercial 

6050 23,071.08 NG Odorant-Natural G,as 
6052 4,225.48 NG Odorant-For Debaiy Gate Station 

33800 88,630.23 NG RATE CASE Natural Gas Rate Case 

36275 900.00 NG Property - Additional Debary 

33556 
35256 
36 164 
3980 

35377 

105,945.49 
36,300.60 

340,273.87 
(5,253.68) 

300.00 
583,235.33 

SUMMARY: 
188,287.24 
188,287.24 
23,071.08 
(6,O 32.26) 

105,945.49 
88,630.23 

(4,953.68) 
583,235.33 

Electric Division Rete Case 
Consultant Fees on Fuel Costs 
Electric Rate Proceeding 2007 
West Florida Prepaid Charges-Residential 
Plant Property Sale - Central Florida LP 
Balance per GIL ais of December 31,2007 

Northwest Florida 
Northeast Florida 
South Florida 
Central Florida 
Electric Division Riate Case 
Natural Gas Rate Case 
Corporate 
Flo-GasWest Florida 

NG RATE CASE NG COMMON 

(2,625.37) 
(8,532.37) 

900.00 
23,071.08 
4,225.48 

88,630.23 
88,630.23 17,038.82 

NGRATECASE ~ NG COMMON 

23,071.08 
(6,032.26) 

88,630.23 

88,630.23 17,038.82 
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Florida Public Utilities 
Schedule of Miscellaneous Deferred Debits 
January 31,2008 

SDecial Job 
3950 
3960 
36275 
6050 
6052 
33800 
34056 
36541 

Balance 
(3,479.60) NO' 

900.00 NO' 

22,569.53 NO' 

3,802.94 NO' 

(808.50) NG 

(7,202.03) NG 

81,244.39 NO, RATE CASE 

1,525.1 1 CO'MMDN 

35256 35,292.25 
36164 339,398.17 
33556 98,882.45 
35377 300.00 
3980 (3,199.59) 

569,225.12 

SUMMARY: 
187,345.21 
187,345.21 
21,761.03 
(5,978.69) 
98,882.45 
81,244.39 
1,525.11 
(2,899.59) 

569,225.1 2 

DescriDtion 
Central Prepaid Charges-Rsidential 
Central Prepaid Charges-Cornmerc:ial 
Property -Additional Debaty 
Odorant-Natural Gas 
Odorant-For Debaty Gate Station 
Natural Gas Rate Case 
Boynton Bch Gatis Station 
Common Stock Offering 

Consultant Fees Ion Fuel Costs 
Electric Rate Proceeding 2007 
Electric Division Rate Case 
Plant Property Sale - Central Florida LP 
West Florida Prepaid Charges-Residential 
Balance per G/L as of January 31,2008 

Northwest Floridzi 
Northeast Florida 
South Florida 
Central Florida 
Electric Division Rate Case 
Natural Gas Rate Case 
Corporate 
Flo-Gas 

FPUC - Natural Gas 
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NG RATE CASE NG COMMON 

(3,479.60) 
(7,202.03) 
900.00 

22,569.53 
3,802.94 

(808.50) 
81,244.39 

1,525.1 1 
81,244.39 15,782.34 1,525.1 1 

NG RATE CASE NG COMMON 

21,761.03 
(5,978.69) 

81,244.39 
1,525.11 

81,244.39 15,782.34 1,525.1 1 
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Florida Public Utilities 
Schedule of Miscellaneous Deferred Debits 
February 29,2008 

Special Job 
3950 
3960 
6050 
6052 

33800 
34056 
36275 
36541 

35256 
36164 
33556 
35377 

Balance 
(12,774.53) NO 

(5,871.69) NG 

22,067.98 NQ 

3,380.40 NG 

73,858.55 NO RATE CASE 

(808.50) NG 

900.00 NO 

1,545.20 COMMON 

34,283.90 
483,097.25 
91,819.41 

300.00 
3980 (1,145.50) 

690,652.47 

SUMMARY: 
258,690.58 
258,690.58 
21,259.48 
(1 4,365.82) 
91,819.41 
73,858.55 

1,545.20 
(845.50) 

690,652.47 

DescriDtion 
Central Prepaid Charges-Rsidential 
Central Prepaid Charges-Commercial 
Odorant-Natural Gas 
Odorant-For Debiaw Gate Station 
Natural Gas Rate Case 
Boynton Bch Gate Station 
Property - Additional Debary 
Common Stock Offering 

Consultant Fees on Fuel Costs 
Electric Rate Proceeding 2007 
Electric Division Rate Case 
Plant Property Sale - Central Florida LP 
West Florida Prepaid Charges-Residential 
Balance per GIL as of February 29,2008 

Northwest Florida 
Northeast Florida 
South Florida 
Central Florida 
Electric Division Rate Case 
Natural Gas Rate Case 
Corporate 
Flo-Gas 

FPUC - Natural Gas 
Docket No. 080366-GU 

FPSC Data Request No. 2 
Exhibit 46.6 

COMMON NG RATE CASE NG 
(12,774.53) 
(5,871.69) 
22,067.98 
3,380.40 

73,858.55 
(808.50) 
900.00 

1,545.20 
73,858.55 6,893.66 1,545.20 

NG RATE CASE NG COMMON 

21,259.48 
(14,365.82) 

73,858.55 
1,545.20 

73,858.55 6,893.66 1,545.20 
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Florida Public Utilities 
Schedule of Miscellaneous Deferred Debits 
March 31, 2008 

Special Job 
3950 
3960 
6050 
6052 

36275 
33800 
3654 1 

35256 
361 64 
33556 
35377 
3980 

SUMMARY: 

Balance 
(20,641 69) 
(4,541.35) 
21,566.43 
2,957.86 

900.00 
66,472.7 1 

175.793.68 

33,275.55 
538,053.13 
84,756.37 

300.00 
76.00 

898,968.69 

285,664.34 
285,664.34 
21,566.43 

(21,325.18) 
84,756.37 
66,472.7 1 

175,793.68 
376.00 

898,968.69 

DeSCriDtiOn 
Central Prepaid Chargers-Residential 
Central Prepaid Charges-Commercial 
Odorant-Natural Gas 
Odorant-For Debary Gate Station 
Property - Additional Debary 
Natural Gas Rate Case 
Common Stock Offering 

Consultant Fees on Fuel Costs 
Electric Rate Proceeding 2007 
Electric Division Rate Case 
Plant Property Sale - Central Florida LP 
West Florida Prepaid Charges-Residentiel 
Balance per GIL as of IMarch 31,2008 

Northwest Florida 
Northeast Florida 
South Florida 
Central Florida 
Electric Division Rate Case 
Natural Gas Rate Case 
Corporate 
Flo-GasWest Florida 
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NG RATE CASE NG COMMON 

(20,641 69) 
(4,541.35) 
21,566.43 
2,957.86 

900.00 
66,472.71 

175,793.68 
66,472.7 1 241.25 175,793.68 

COMMON NG NG RATE CASE 

21,566.43 
(21,325.18) 

66,472.71 
175,793.68 

241.25 175,793.68 66,472.7 1 
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Florida Public Utilities 
Schedule of Miscellaneous Deferred Debits 
April 31,2008 
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SDecial Job 
3950 
3960 
6050 
6052 
33800 
36275 
36541 

Balance 
(22,757.05) 
(12,186.01) 
21,064.88 
2,535.32 
59,086.87 

900.00 
207,773.95 

Descrbtion 
CENTRAL PREPAID CHARGES-RESIDENTAL. 
CENTRAL PREPAID CHARGES-C0MMERCIA.L 
ODORANT-NATURAL GAS 
ODORANT-FOR DEBARY GATE STATION 
NATURAL GAS RATE CASE 

COMMON STOCK OFFERING 
PROPERTY - ADDITIONAL IDEBARY 

NG RATE CASE NG COMMON 
(22,757.05) 
(1 2,186.01 ) 
21,064.88 
2,535.32 

900.00 
59,086.87 

207,773.95 
59,086.87 (10,442.86) 207,773.95 

361 64 
36377 
3980 
33556 
35256 
34056 
3999 
3955 
3990 
3991 
3995 
35364 
36007 
36059 

SUMMARY: 

3955 
3980 
3990 
3991 
3995 
33556 
35256 
35364 
36007 
36059 
36164 
36377 

569,828.06 
300.00 
76.00 

77,693.33 
32,267.20 

(0.00) 

936,582.55 

ELECTRIC RATE PROCEEDING 2007 
PLANT PROPERTY SALE - CF 
WEST FLORIDA PREPAID CHARGES-RESIDE!NTIAL 
ELECTRIC DIVISION RATE CASE 
CONSULTANT FEES ON FUEL COSTS 
BOYNTON BCH GATE STATION 
WEST PALM BEACH PREPAID CHARGES-COMMERCIAL 
FERNANDINA PREPAID CH.4RGES-RESIDENTIAL 
WEST FLORIDA PREPAID CHARGES-COMMISRCIAL 
WEST PALM BEACH PREPAID CHARGES-RESIDENTIAL 
FERNANDINA PREPAID CHARGES-COMMERCIAL 
RAINBOW LAKES PROPERPI 
OLD DIXIE HIGHWAY PURCHASE 
WATER TOWER ROAD PURCHASE 
Balance per GIL as of April 31,2008 

NG RATE CASE NG COMMON 

0.00 
0.00 

21,064.88 
(31,507.74) 
647,521.39 
32,267.20 
59,086.87 
207,773.95 

376.00 
936,582.55 

Northwest Florida 
Northeast Florida 
South Florida 
Central Florida 
Electric Division Rate Case 
Electric Division Fuel 
Natural Gas Rate Case 
Corporate 
Flo-GasWest Florida 

21,064.88 
(31,507.74) 

59,086.87 
207,773.95 

59,086.87 (1 0,442.86) 207,773.95 

76.00 

77,693.33 
32,267.20 

569,828.06 
300.00 

FERNANDINA PREPAID CHARGES-RESIDENTIAL 
WEST FLORIDA PREPAID CHARGES-RESIDEINTIAL 
WEST FLORIDA PREPAID CHARGES-COMMERCIAL 
WEST PALM BEACH PREPAID CHARGES-RESIDENTIAL 
FERN AND1 NA PREPAl D CHARGES-COM MERCIAL 
ELECTRIC DIVISION RATE [CASE 
CONSULTANT FEES ON FUEL COSTS 
RAINBOW LAKES PROPERPI 
OLD DIXIE HIGHWAY PURCHASE 
WATER TOWER ROAD PURCHASE 
ELECTRIC RATE PROCEEDING 2007 
PLANT PROPERTY SALE - CF 
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FLORIDA PUBLIC UTILITIES COMPANY 
CONSOLIIIATED GAS DI\IISION 

PROPERTY DAMAGE RESERVE 2009 FORWARD 
ACCOUNT 100.2280.12 

BALANCE SHEET - PROPERTY DAMAGE RESERVE BALANCES 

END. BALANCE 13 MONTH ACCRUAL 
(61 2,774) 

2008 

JAN (612,774) (612,774) 
FEB (61 2,774) (612,774) 

(61 2,774) 
MAR (6 12,774) 

(612,774) 
APR (61 2,774) 

(6 12,774) 
MAY (61 2,774) 

JUN (61 2,774) (612,774) 

(612,774) 
JUL (61 2,774) 
AUG (612,774) 

(1 76,144) Storm Reserve per (788,918) SEP (612,774) 

(788,9 1 8) 
(677,9 18) 

OCT (788,918) 

(677,918) (649,895) DEC (677,918) 

BEG. BALANCE CHARGES 

Over-earnings to 

commission Order. 

NOV (788,918) 111,000 

2009 
JAN 
FEB 
MAR 
APR 
MAY 
JUN 
JUL 
AUG 
SEP 
OCT 
NOV 
DEC 

(677,918) 
(677,9 1 8) 
(677,918) 
(677,918) 
(689,335) 
(700,752) 
(712,169) 
(723,586) 
(735,003) 
(746,420) 
(757,837) 
(658,254) 

11 1,000 

NOTE: ACTUAL FIGURES THROUGH OCTOBER, 2008 

(1 1,417) 
(11,417) 
(11,417) 
(1 1,417) 
(11,417) 
( 1 1,4 1 7) 
(11,417) 
(1 1,417) 
(11,417) 

(677,918) 
(677,918) 
(677,918) 
(689,335) 
(700,752) 
(712,169) 
(723,586) 
(735,003) 
(746,420) 
(757,837) 
(658,254) 
(669,671) (700,36 1 ) 

C : \ U o e r s U i m _ M e s i t e \ A p p D a ~ ~ o ~ ~ i ~ s o ~ \ ~ n d o ~ v s \ T e m p o ~ ~  internet Files!\Content.OutlookUl FUZNRI!REVISEDSTORM RESERVE2009 (2).xls. BS STORM RESERVE 
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In re: Investigation into 2005 earnings of the 
gas division of Florida Public Utilities 
Company. I DOCKET NO. 0701 07-GU 

ORDER NO. PSC-07-067 1 -PAA-GU 
ISSUED: August 21,2007 

The following Commissioners participatt:d in the disposiition of this matter: 

LISA POLAK EDGAR, Chairnian 
MATTHEW Id. CARTER I1 
KATRINA J. McMURRIANi 

NANCY ARGENZIANO 
NATHAN A, SKOP 

NOTICE OF PROPOSED AGENCY ACTION ORDER DETERMINING OVEREARNINGS, 
REOUTRING TERMINATION OF SURCH.ARGES. AND DIRECTING THAT EXCESS 

OVEREARNINGS BE DEPOSITED IN THE STORM RESERVE 

BY THE COMMISSION: 

NOTICE is hereby given by the Florida Public Sellice Commission that the action 
discussed herein is preliiminary in nature and v d l  become final unless a person whose interests 
are substantially affected files a petition for a formal proceeding, pursuant to Rule 25-22.029, 
Florida Administrative Code (F.A.C.). 

1. Background 

Through our continuing earnings suneillance program, our staff noted that the Gas 
Division of Florida Public Utilities Company (FPUC or Ccmpany) had reported an achieved 
return on equity (ROE) of 16-02 percent on it:$ June 2005 Emings SwveiIlance Report (ESR) 
that was timely filed on August 15, 2005. This re orted ROE exceeded the 12.25 percent 
maximum ROE authorized in Docket No. 0402 16-GU. Our staff subsequently contacted FPUC 
concerning the potential for overearnings for calendar year 2005, On September 28, 2005, 
FPUC submitted a lette? to our staff in which it agreed to cap the earnings of the Gas Division at 
a 12.25 percent ROE for calendar year 2005. 

On March 6 ,  2006, FPUC submitted its December 2005 ESR and reported an achieved 
ROE of 13.82 percent. This reported ROE exceeded the 2005 ROE cap by 157 basis points. 
FPUC subsequently submitted another letter: dated February 13, 2007, to our staff This letter 

P 

- 
' Order No, PSC-04-11 IO-PAA-GU, issued November 8,2004, in Docket No. 040216-GU, In re: Amlication for 
rate increase bv Florida Public utilities ComDany. ' Document No. 01 3 10-07 in Docket No. 070 107-GU. 
Document No. 0 1 726-07 in Docket No. 070 107-GU. 
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proposed applying the overearnings to the unrecovered storm costs4 currently being recovered 
through a surcharge with any remaining overearnings applied to the storm reserve. Our Staff 
requested an audit ofFPUC’s December 2005 ESR to veri@ the amount of any overeamings. 

The Gas Division of FPUC is engaged in business as a natural gas utility company 
providing distribution and gas transportation service to over 5 1,000 customers located in 
Broward, Martin, Palm Beach, Seminole and VoIusia Counties. FPUC is also engaged in a 
separately regulated business as an electric utility providing service in Fernandina Beach and 
Marianna. 

We have jurisdiction over this matter pursuant to several provisions of Chapter 366, 
including Sections 366.04, 366.05 and 366.06, Florida Statutes. 

11. Overearninns Investie,ation 

A. Rate Base 

Per the December 2005 ESR, the Company reported a total “FPSC Adjusted” rate base of 
$57,808,623. However, during the audit (see Audit Finding 12 on Attachment A), it was 
discovered that the Company had expensed $1,992 for a barrier wall at the Sapodila Office. It is 
the Company’s poljcy that any additions over $500 are to be capitalized. To conect this error, 
expenses have to be reduced by the $1,992. In addition, the cost of the barrier wall should be 
added to plant in service. Since the barrier wall was not completed until November 2005, the 13- 
month average effect on rate base is a $288 increase in plant in service and a $1 increase in 
accumulated depreciation. The net effect is a $287 increase to rate base, for a total rate base of 
$57,808,910, The Company agrees with thxs adjustment. 

B. Maximum Overall Rate of Return 

To calculate: the maximum overall rate of return, we began with the 13-month average 
capital structure fiom the Company’s earrings surveillance report (ESR) for the period ended 
December 3 1, 2005. In its ESR, the Company removed its investment in Flo-Gas’ entirely from 
common equity in a manner consistent with previous cases. In addition, the Company 
specifically identified the balances of deferred taxes, investment tax credits, and customer 
deposits. 

We have made a specific adjustment in the amount of $333,049 representing our 
calculation of the 13-month average balixnce of excess earnings for 2005. This amount was 
included as a sepamte line item in the capilal structure and was assigned an effective cost rate af 
3.31 percent. The cost rate on excess earnings is based on a 12-month average of the 30-day 
commercial paper rate. The 30-day commercial paper rate is applied pursuant to Rule 25-6.109, 

~~ ~ 

‘ Order No. PSC-OS-l040-PAA-GU, issued Octobei* 25,2005, in Docket No. 041441-GU, In re: Petition for 
auoroval of storm cost recovery clause to recover stom damage cos& in excess of existing storm damape reserve, by 
Florida Public Utilities Comuany. ’ Flo-Gas is an unregulated wholly owned subsidiary that sells propane gas. 
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F.A.C. This adjustment recognizes that the excess earnings are a source of capital to the 
Company. The treatment of excess earnings EIS a separate line item in the capital structure is 
consistent with our tre.atment of excess earnings in our 2,002 earnings review of the Gas 
Division.6 Attachment C details our calculation of the amount of excess earnings for 2005. 

Finally, we reconciled the adjustments to rate base on a pro rata basis over investor- 
supplied sources of capital. We established tlie return on common equity (ROE) for the Gas 
Division of 11.25 percent, with a range Erom 110.25 percent to 12.25 percent, in Order No. PSC- 
04-1 1 10-PAA-GU.7 Based upon the proper components, amounts, and cost rates associated with 
the capital structure for the period ended December 3 1,2005, discussed above, and using the top 
of the authorized ROE range of 12.25 percent, the appropriate weighted average cost of capital 
for purposes of determining the amount of excess earnings for 2005 is 8.40 percent. Attachment 
B details our calculation of the overall rate of return. 

C. Net Operating Incorr~ 

Per the December 2005 ESR, the Company reported an “FPSC Adjusted” net operating 
income of $5,195,017. Our adjustments are discussed below: 

1. Taxes Other Than Income Adjustment (Audit Finding 4): During a review of the 
Company’s adjustments to net operating income, jt was determined that the adjustment to 
remove the revenue taxes related to the purchased gas adjustment was understated by $1,640. As 
a result, the adjusted taxes other than income should be reduced by $1,640, 

2. General Liabilitv Insurance Allocation (Audit Fi~xiing: 6): The audit of the general 
liability insurance allocation disclosed that the amount allocated to the natural gas operations had 
not been properly calculated. Based on the correct allocation methodology, the amount of 
general liability insurance allocated to the natural gas division’s O&M expenses should be 
reduced by $2 1,8 13. 

3. Hurricane Assistance to Mobif Gas (Audit F i n d i n g :  FPUC provided assistance to 
Mobil Gas in Mobile, Alabama during the restoration of service for damages fiom Hurricane 
Katrina. The cost associated with the FPUC employees involved in the relief effort was $29,290. 
These expenses were charged to the natural gas operations. FPUC was not reimbursed for these 
expenses, nor does it expect any reimbursement. In its response to the audit, the Company stated 
that it “does not expect to seek reimbursement from Mobil Gas because it is confident that its 
participation in the SCiA8 mutual aid meetings would result in FPU and its customers receiving 
aid in reciprocation if needed.” 

Order No. PSC-05-0769-PAA-GU, issued July 25,2005, in Docket No. 050224-GU, In Re: Investigation into 
2002 earnings of the Gas Division of Florida Public Utilities ComDanv. ’ Order No. PSC-O4-111O-PAA-GU, issued November 8,2004, in Docket No. 04021 6-GU, In Re: Auulication for 
rate increase bv Florida Public Utilities Commny. 

The Southern Gas Association is a natural gas industry association. 
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Currently, F.PUC is collecting a temporary surchargeg to recover stom-related costs of 
$500,187 associated with the 2004 storms that affected its service area. As of June 30,2007, the 
remaining amount of the surcharge to be collected was $161,870. We find it is unreasonable to 
require FPUC’s ratepayers to pay for costs incurred to assist another company while also paying 
a surcharge to recover storm damage costs to FPUC’s own facilities. The expenses incurred to 
render assistance to, Mobil Gas should be recovered & d y  from Mobil Gas. Therefore, the 
$29,290 shall be removed fiom the Company’s O&M expenses. 

4. Donations (Audit Finding 9): D i d g  2005, the Company made a donation of $7,500 
to the March of Dimes and charged it to ~rarious advertising expenses. Pursuant to Order No. 
PSC-05-0769-PAA.-GU,’O expenses that were deemed to be charitable contributions were 
removed from the Company’s advertising expenses. Per the Uniform System of Accounts 
prescribed by Rule 25-7.014(1), F.A.C., a11 payments or donations for charitable, social or 
community welfare purposes are to be recorded in Account 426.1, Donations. This is considered 
a below-the-line account. The expenses recorded in a below-the-line account are not included in 
the calculation of net operating income for revenue requirement purposes. En its response to the 
audit report, the Company stated that the donation to the March of Dimes should be included in 
its O&M expenses. 

Our policy concerning the recoverability o f  charitable donations is stated in the following 
quote: 

In earlier rate cases, we have held that it is within our discretion and authority to 
allow charitable contributions in reasonable amounts as operating expenses for 
ratemaking purposes, and the decision to include lor exclude them is discretionary 
with the Commission. However, there are policy (considerations which argue both 
for and against the inclusion of such expenses for ratemaking purposes, In this 
case, EP&L Witness TaIlon asserted that the Company’s customers are the 
beneficiaries of the work that charitable organizations accomplish. However, 
upon consideration, we disagree that such contributions are “truly contributions 
from the corporation” rather than from the customers. We are persuaded that such 
contributions are instead more irk the nature of involuntary contributions by 
ratepayers. As a matter of policy, we do not believe such contributions should be 
borne by ratepayers. We note our disallowmce of such contributions for 
ratemaking purposes does not have the effect of precluding the Company from 
continuing to make contributions to charities, It only requires that such 
contributioins be borne by stockholders rather than ratepayers. Accordingly, we 
have removed from operating expenses the entire amount of contributions to 
chanties projected for the test period. 

Order No. PSC-05-1040-PAA-GU, issued Octobtx 25,2005, in Docket No. 041441-GUY In re: Petition for 
aporovd of storm cost recovew clause to recover storm damacle costs in excess of existing storm damage reserve, by 
Florida Public Utilities-!. 
lo Issued July 25,200‘7, in Docket No. 050224-GU, In re: Investipation into 2002 earnha of the pas division of 
Florida Public Utilities Commny. 
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Order No. 10306," at 25. Therefore, to be consistent with ow prior policy, advertising expenses 
shall be reduced by $7,500 to remove the contrilbution made to the March of Dimes. 

5. Promotional Advertising (Audit Finding IO): The audit disclosed that a $52,000 
payment was made to St. JoelArvida Homes for co-op advertising, This payment was booked as 
a promotional advertising expense. The ad promoted the sale of new homes in the St. Joe 
development at Victoria Park in the DeLand, Florida area. The only reference to FPUC is a 
small generic FPUC logo in the lower lea hand corner of the ad. The ad does not contain any 
safety, conservation, instructional or informational material regarding the use of natural gas. It 
appears that the sole purpose of the ad is to induce the public tlo purchase homes in Victoria Park. 

The Company believes that it is appropriate to include the $52,000 as an advertising 
expense. The co-op advertising is the result of an agreement signed with St. Joe/Arvida Homes 
in 2002. Because of this agreement, FPUC was chosen to provide gas service to 100 percent of 
the 4,500 homes that are scheduled to be built i n  Victoria Park.. 

Our general policy regarding advertising expenses is to allow advertising that contains 
informational and instructional material. This type of advertising primarily conveys information 
as to what the utility urges or suggests customers should do in utilizing gas service to protect 
health and safety, to eiicourage enviXonmentall protection, to utilize their gas equipment safe'ely 
and economically, or tu conserve natural gas. Advertising that is considered to be institutional, 
goodwill, promotional or image-enhancing is usually not allowed for revenue requirement 
purposes.'2 We frnd that the Victoria Park zid does not meet the criteria for inclusion as an 
advertising expense for the purposes of detcmnining the mnounf of overearnings for 2005. 
Therefore, advertising expenses shall be reduced by $52,000. 

6 .  Barrier Wall at Sapodila Office (Audit Finding 12): As discussed above, the Company 
had expensed $1,992 for a barrier wall at one of its office locations. However, it is the 
Company's policy that any additions over $500 are to be capitalized. To correct this error, 
expenses should be reduced by the $1,992. In addition, depreciation expense has to be increased 
by $4 because the barrier wall was capitalized as plant in service. The net effect is a $1,988 
decrease to operating expenses. 

7. Interest Svnchronization: As a result of the adjustments to the amounts for long-term 
debt, short-term debt and the 2005 excess earnings components in the capital structure, interest 
expense decreased by !$3,091. Since interest e:xpense is a deduction in the calcufation of income 
taxes for net operating income purposes, the decreased interest expense results in a higher 
income tax expense. Utilizing a 37.60 percent income tax rate, the increase in income tax 
expense for 2005 is $1,163. 

8. Income Taxes: This is a fallout calculation based on the above adjustments to net 
operating income. As a result, total income taxes should be increased by $42,985. This does not 

' I  Issued December 21, 1981, in Docket No. 810002-EIJ, In re: Petition of Florida Power and Light Company for an 
increase in rates. 
'* Order No. PSC-94-15 1 g-FOF-GU, issued December 9, 1994, in Docket No. 940620-GU, In re: Atdication for a 
rate increase by Flarida Pulblic Utilities Corntmny. 
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include the specific $1,163 income tax adjustment related to interest synchronization. Based on 
the above adjustments, we calculate the net operating income for 2005 to be $5,265,100. 
Attachment A. 

9. Excess Overearninns: Based on the adjustments above, we calculate that the excess 
earnings for 2005 are $666,099, plus interest of $69,083 calculated through July 3 1, 2007. As of 
July 31, 2007, the total amount of excess earnings is $735,182 including interest. See 
Attachments C and D. With the excess earnings of $666,099 included, FPUC had a 2005 
achieved ROE of 14.22 percent which exct:eds the maxinium authorized ROE of 12.25 percent. 
Interest should continue to be accrued until a final disposition of the excess earnings is made. 

III. Dimosition of Excess Earninns 

FPUC submitted a letter,13 dated February 13, 2007, to our staff. The letter proposed 
applying the overearnings to the unrecovered storm costsl4 cunently being recovered through a 
temporary surcharge with any remaining overearnings applied to the storm reserve. 

As of June 30, 2007, the amount ofunrecovered storm costs was $161,870. Appiying a 
portion of the excaess earnings to the unrecovered storm costs would provide an immediate 
benefit to FPUC's ratepayers. The surcharge would be eliminated and the monthly bill for a 
residential customer using 25 therms would be reduced by $.1745. Order No. PSC-05-1040- 
PAA-GU, which established the storm cost surcharge, rquires the Company to notify us once 
the unrecovered storm costs have been fully recovered. Therefore, FPUC shall stop collecting 
the natural gas storm surcharge in the first billing cycle within a new calendar month thirty days 
after this Order approving the offset becomes final. 

By Order No. PSC-05-104O-PAA-(?U, we also determined that FPUC had incurred 2004 
storm restoration costs of $534,602 that could be charged against the storm damage reserve. As 
of June 30, 2007, the balance of the natural gas storm damage reserve is a negative balance of 
$13,287. The Company does not currently book any accruals to its storm damage reserve. 
Given the $534,602 of storm damage sustained by the Company during 2004, the current balance 
in the storm damag,e reserve is inadequate to offset damages from any future storms. Therefore, 
we find that the establishment of an adequaie storm damage reserve is a reasonable disposition of 
the remaining amount of the 2005 excess earnings, 

Based on the above, we find that the total 2005 excess earnings of $735,182, including 
interest, shall first be used to offset the uncollected remainder of the natural gas storm surcharge 
authorized by Order No. PSC-05-1040-PAA-GU. The remaining amount of the 2005 excess 
earnings shall be applied to the storm reserve to cover fbtwe storm-related costs. 

'' Document No. 0 t 726-07 in Docket No. 070 107-GU. 
l4 Order No, PSC-O5-1040-PAA-GU, issued October 25,2005, in Docket No. 041441-GU, In re: Petition for 
amroval of storm cost recovew clause to recover storm damage costs in excess of existing starm damage reserve, by 
Florida Public Utilities Coml>anv. 
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IV. Commny’s Decision to Cease Accruals to the Stonn Damape Reserve 

During the review of FPUC’s 2004 storm-related costs in Docket No. 041441-GU, a 
question arose concerning the appropriateness of the cessatiori of the storm damage accrual after 
2002. We directed our staff to review the circumstances surrounding the Company’s decision to 
cease making the accrual. The Company states that it started its own storm accrual after its 1993 
rate case,*5 but did not get any recovery from its rate ayers. The accrual was stopped before the 
2004 historical year in the Company’s last rate case. 

A review of the attachments to Order No. PSC-95-0518-FOF-GU shows that $18,303 
was included in Account 924, Property Insurance, for the 1993 historical test year. Accruals to 
the stom damage reserve would be included in this account its well as insurance premiums. 
There is insufficient documentation to ascertain the specific: purpose of the $18,303 that was 
included in the 1993 historical test year. However, FPUC subsequently began to make annual 
accruals of $18,000 to the storm reserve through the end of 2002. A review of the minimum 
filing requirements in the last rate case shows that no accruals were made to the storm damage 
reserve during the test year. 

1B 

Rule 25-6.0 143( 1)(k), F.A.C., prohibits investor-owed electric utilities from either 
establishing or changrng an annual accrual for the storm damage reserve without prior 
Commission approval. However, there is no corresponding rule for investor-owned natural gas 
utilities that would require prior Commission approval for making such changes. Although it 
appears that the $18,000 may have been included in base rates prior to the most recent rate case, 
FPUC was not specifically prohibited from ending the accrual at any time at its own option. 
Since the accrual was not included in the Company’s last rate case, it does not have any impact 
on the determination ofthe excess earnings for 2005, and no adjustment to the Company’s storm 
damage reserve is wmnted. Moreover, because Commission approval to start or cease its 
storm damage accrual was not required, FPUC did not act ina.ppropriately when it ceased making 
the storm damage accrual at the end of 2002. 

Based on the foregoing, it is 

ORDERED by the Florida Public Service Commission that the excess earnings are as 
determined in the body of this Order and shall first be used to offset the uncollected remainder of 
the natural gas storm surcharge authorized by Order No. PSC-05-1040-PAA-GU. It is further 

ORDERED that Florida Public Utilities Corporation shall stop collecting the natural gas 
storm surcharge in the first billing cycle within a new calendar month thirty days after this Order 
becomes final. It is fiather 

Is Order No. psc-95-05 1 g..FOF-GU, issued April 26, 1995, in Docket No. 940620-GU, In re: ADDlication for a rate 
increase bv Florida Public Utilities Cornmny. 
l6 Order No. PSC-04-11 lO..PAA-GU, issued November 8,2004, in Docket No. 0402 1 &GU, In re: ADDlication for a 
rate increase by Florida Pu’blic Utilities Comaany. 
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ORDERED That the remaining amount of the 2005 excess eamhgs shall be applied to the 
storm reserve to cover Euture storm-related costs. It is fiutlner 

ORDERED that the provisions of this Order, issued as proposed agency action, shall 
become final and effective upon the issuance of a Consummating Order unless an appropriate 
petition, in the form provided by Rule 28-'106.201, Florida Administrative Code, is received by 
the Office of Commission Clerk, 2540 Shumard Oak Boulevard, Tallahassee, Florida 32399- 
0850, by the close of business on the date set forth in the "Notice of Further Proceedings" 
attached hereto. It is M e r  

ORDERED that at the conclusiori of the protest period, if no protest is filed by a 
substantially affected person, this docket shall be closed upon the issuance of a Consummating 
Order. 

By ORDER of the Florida Public Stmice Commission this -2& day of Aumst, 2007. 

/s/ Ann Cole 
ANN COLE 
Commission Clerk 

This is an electronic transmission. A copy of the origind 
signature is available from the Commission's website, 
www.floridapsc.com, or by f'axing a request to the Office of 
Commission Clerk at 1-850-413-71 18. 

( S E A L )  

RRJ 
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NOTICE OF FURTHER PROCEEDINGS OR KJDICIAL REVIEW 

The Florida Public Service Commission is required by Section 120.569( I), Florida 
Statutes, to noti@ parties of any administrative hearing that is available under Section 120.57, 
Florida Statutes, as well as the procedures and time limits that apply. This notice should not be 
construed to mean ail requests for an administrative hearing will be granted or result in the relief 
sought. 

Mediation may be available on a case-by-case basis. If mediation is conducted, it does 
not affect a substantially interested person's riglit to a hearing. 

The action prqposed herein is preliminary in nature. Any person whose substantial 
interests are affected by the action proposed by this order may file a petition for a formal 
proceeding, in the form provided by Rule 2!8-106,201, Florida Administrative Code. This 
petition must be received by the Office of Commission Clerk, 2540 Shumard Oak Boulevard, 
Tallahassee, Florida 32399-0850, by the close of business on. September 11,2007. 

In the absence of such a petition, this order shall become final and effective upon the 
issuance of a Consummating Order. 

Any objection or protest filed in this/thsse docket@) before the issuance date of this order 
is considered abandoned unless it satisfies the foregoing conditions and is renewed within the 
specified protest period. 
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RATE BASE 
Plant in Service 
Accumulated Depreciation 
Net Plant in Service 

Construction Work in Progress 
Net Utility Plant 
Working Capital 

Total Rate Base 

?rape*; He!d fcr PetKe LlSP 

IN COME STATEMENT 
Operating Revenues 
Operating Expenses: 
Operation & Maintenance - Fuel 
Operation & Maintenance - Other 
Depreciation & Amortization 
Taxes Other Than Income 
Income Taxes - Current 
Deferred Income Taxes (Net) 
Investment Tax Credit met) 
(Gainjkoss on Disposition 
Total Operating Expenses 

Net Operating Income 

FLORIDA PUBLIC UTILITIES COMPANY 
CONSOLIDATED GAS DlVISION 

DOCKET NO. 070107-GU 
REVIEW OF 2005 EARNINGS 

ATTACHMENT A 

Audit Finding Audit Finding Audit Finding Audit Finding Audit Finding Audit Finding 
As Filed 4 6 8 9 10 12 

FPSC Humcane Total 
Adjusted Taxes Other General Assistance to Promotional Interest Total Adjusted 

Than Income Liabilitv Ing. Mobil Gas Donations A .  J3m.er Wall Adiustments RateBase 

87,077,497 288 288 87,077,785 
(30,419,256) (1) (1) (30,419,257) 

56,658,241 0 0 0 0 0 0 287 56,658,528 287 0 
0 0 0 

87,077,497 288 288 87,077,785 
(30,419,256) (1) (1) (30,419,257) 

56,658,241 0 0 0 0 0 0 287 56,658,528 287 0 
0 0 0 

2,157,009 0 2,i5i$O9 
58,815,250 0 0 0 0 0 287 0 0 287 58,815,537 
( I  ,006,627) 0 (1,006,627) 

57,808.623 0 0 0 0 0 0 287 57,808,910 287 0 

28,997.299 0 28,997.299 

0 0 0 
13,668,914 (2 1.8 13) (29,290) (7.500) (52,000) (1,992) (1 12,595) 13.556.319 
4,059,230 4 4 4,059,234 
4,400,903 (1,640) (1,640) 4,399,263 

867.013 617 8,208 I 1,022 2,822 I 9,568 748 0 1,163 44.148 91 1,161 
850.4 12 0 850,412 
(44,190) 0 (44.190) 

23.802.282 (1,023) (13,605) ( I  8,268) (4,678) (32,432) (1,240) 0 1,163 (70,083) 23,732,199 
0 0 0 

1.240 0 (1.163) 70,083 5.265.100 

OVERALL RATE OF RETURN 8.99% 

RETURN ON EQUITY 13.82% 

0.12% 9.11% 

0.40% 14.22% 
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CAPITAL STRUCTURE 
AS FILED - FPSC ADJU STED 
Long Term Debt 
Short Term Debt 
Prefcmd Stock 
Customer Deposits 
Common Equity 
Deferred Revenues 
Deferred Income Taxes 
Tax Credits -Zero Cost 
Tau Credits - Weighted Cost 
Total 

ADJUSTED 
Lung Tcrm Deb! 
Short Term Debt 
Prefemd Stock 
Customer Deposits 
Common Equity 
2005 Excess Earnings 
Defemd Income Taxes 
Tax Credits - Zero cost 
Tax Credits - Weighted Cost 
Total 

FLORIDA PUBLIC UTILITES COMPANY 
CONSOLIDAIED GAS DMSION 

DOCKET NO. 0701 07-GU 
REVIEW OF 2005 EARNMGS 

I- &&Q 

$24,174,969 41.82% 
1,504,220 2.60% 
289,633 0.50% 

4,784,170 8.28% 
20,746,094 35.89% 

0 0.00% 
6,032,983 10.44% 

0 0.00% 
276,554 0.48% 

357,808,623 100.00% 
I_ 

we~glltcd 
Cost Rate 

8.04% 3.36% 
2.52% 0.07% 
4.75% 0.02% 
6.50% 0.54% 
12.25% 4,40% 
0.00% 0.00% 
0.00% 0.00% 
0.00% 0.00% 

0.05% 9.71% 
8.44% 

-- 

Long Term Debt 
Short Term Debt 
2005 Excess Earnings 
Customer Deposits 
Total 

CHANGE IN COST RATE 

Adjustments Adjusted 
I&muEt Specific 2- rn 
$24,174,969 
1,504,220 
289,633 

4,784,170 
20,746,094 

0 
6,032,983 

0 

333,049 

:$I 72,204) $24,002,765 
(I 0,7 15) 1,493,505 
(2,063) 287,570 

4,784.1 70 
(147,780) 20,598,314 

333,049 
6,032,983 

0 

INTEREST SYNCHRONIZATION 

276,554 276,554 0.48% 
:$57,808,623 $333,049 ($332,762) $57,8i08,910 100.00% 

NIA 

w 
41.52% 
2.58% 
0.50% 
8.28% 
35.63% 
0.58% 
10.44% 
0.00% 

Effect on 
A.diustmentS Cost Rate In~.crest E%& 
(Sl72.204) 8.04% ($13,845) 

Effect on 
Tax Rate Income Taxes 
3'7.630% $5,210 

( 1 0.71 5) 2.52% (270) 37.630% 102 
333,049 3.31% 1 1,024 37.630% (4,148) 

0 6.50% 0 37.630% 0 - - 
($3.091) $1,163 - $1 50, I30 - 

Cost Rate Revised 
€ ! L E h ! c o s t R a t e  

TOTAL EFFECT ON INCOME TAXES 
Interest Synchronization 
Change in Cosl Rate 
Total 

$1,163 
0 

ATTACHMENT B 

Weighted 

Cost Rate w 
8.04% 3.34% 
2.5% 0.07% 
4.75% 0.02% 
6.50% 0.54% 
12.25% 4.36% 
3.31% 0.02% 
0.00% 0.00% 
0.00% 0.00% 
9.71% 0.05% 

8.40% 

Effect on Effect on 
1)ifferenCg: &&QEU h&w%B~ DIL~.& lnm me Taxes 

0.00% 0 37.63% 0 

91.163 
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Adjusted Rate Base 

Adjusted Required Rate of Retum 

Required Net Operating Income 

Adjusted Achieved Net Operating Income 

Excess Net Operating Income 

Revenue Expansion Factor 

Excess Revenues 

Excess Eaniings - 13 Month Average 
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ATTACHMENT C 

$57,808,910 

X 8.40% 

$4,855,948 

- 5,265, IO0 

409,151 

X I .628002 

$666,099 

$3 3 3,049 
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Beginning Balance 
Additions 
Ending Balance 

Avernge Balance 

4vcrage Interest Rate 

Interest 

Ending Bal. ut/ Interest 

Bcginning Balance 
Additions 
Ending Balance 

Average Balance 

Average Interest Rdc 

I. ;st 

Ending Bal. w/ Interest 

Beginning Balance 
Additions 
Ending Balance 

Avcwge Balance 

Average Interest Rate 

Interest 

Ending Bal. w/ Interest 

Total Interen 
01/01/05 - 07/31/07 

FLORIDA PUEILIC UTILITIES COMPANY 
CONSOLDATED GAS DIVISION 

DOCKET NO. 070107-GU 
REVlEW OF 2005 EARNINGS 

2005 
& l L m Y F c b r u a r v m u  

0 55,564 111,251 167,074 
55,508 55,508 55,508 55,508 
55.508 11 1,072 166,759 222,582 

27,754 83,318 139,005 194,828 

2.420% 2.575% 2.715% 2.880% 

56 179 314 468 

55,564 I1  1,251 167,074 223,050 

2006 
& m a ! F e b r u a r v m m  
678,348 680,637 683,201 685,851 

0 0 0 0 
678,348 680,637 683,201 685,851 

678,348 680,637 683,201 685,851 

4.050% 4.520% 4.655% 4.870% 

2,289 2,564 2,650 2,783 

680.637 683.201 685.851 688.635 

2007 
JmwYFebruakY 
713.006 716,134 

0 0 
713.006 716,134 

713,006 716.134 

5.265% 5.260% 

3,128 3,139 

716,134 719,273 

69,083 

223,050 
55,508 

278,558 

250,804 

3.020% 

63 1 

279,189 

w.2 
279,189 
55,508 

334,697 

306,943 

3.165% 

810 

335,507 

MY 
335,50'7 
55,508 

391,015 

363,261 

3.35096 

1,014 

392,029 

&&a 
392,029 
55,508 

447,538 

4 19,784 

3.535% 

1,237 

448,774 

m JuneM&&z? 
688,635 691,495 694,463 697,545 

0 0 0 0 
688,635 691,495 694,463 697,545 

688,635 691,495 694,463 697,545 

4.985% 5.150% 5.325% 5.315% 

2,861 2,968 3,082 3.090 

691.495 694.463 697.545 700.634 
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Seutembcr 
448,774 

55,508 
504,283 

476,528 

3.715% 

1,475 

505.758 

s%2Rm&E 
700.634 

0 
700,634 

700,634 

5.265% 

3,014 

703.708 

October 
505,758 
55,508 

561,266 

533,512 

3.910% 

1,738 

563,004 

October 
703,708 

0 
703,708 

703,708 

5.265% 

3,088 

706.796 

ATTACHMENT D 

November 
563,004 
55,508 

618,513 

590,758 

4.120% 

2,028 

620.54 1 

Novemba 
706,796 

0 
706.796 

706,796 

5.260% 

3,098 

709,894 

2005 
Pecember 

620,541 
55.508 

676,049 

648,295 

4.255% 

2,299 

678,348 

2006 

709.894 
0 

709,894 

709,894 

5.260% 

3.112 

71 3.006 

necembcr 

mshm 
719,273 722,426 

0 0 
719,273 722,426 

719,273 722,426 

5.260% 5.260% 

3,153 3,167 

?22,426 725,592 

r n & E  
725.59;! 728,773 

0 0 
725,59;! 728,773 

725,59:! 128,773 

5.260Y~ 5.270% 

3,181 3,201 

728,771 731,974 

2007 
&& &ggg Seutmber Qctober EJovernber December 

731.974 735,182 
0 

73 1,974 

73 1,974 

5.260% 

3,2108 

735.182 
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In re: Investigation into 2006 d n g s  of the DOCKET NO. 0805I4-GU 
gas division of Florida Public Utilities ORDER NO. PSC-08-0697-PAA-GU 
Company. I ISSUED: October 20,2008 

The following Ccmmissioners participated in the disposition of this matter: 

MATTHEW M. CARTER 11, Chairman 
LISA POLAK EDGAR 

KATRINA J. McMURRlAN 
NANCY AR.OENZL4NO 
. NATHAN A. SKOP 

NOTICE OF PROPOSED AGENCY ACTION 
ORDER ADJUSTING 2006 RATE BASE, ADJUSTING NET OPERATlNG INCOME, 

AM) ALLOCATING EXCESS EARNINGS 

BY THE COMMISSION: 

NOTICE is hereby given by the Florida Public Service Commission that the action 
discussed herein is preliminsry in nature and will become fiaal unless a person whose interests 
are substantially afExted @es a petition for a formal proceeding, pursuant to Rule 25-22.029, 
Florida Administrative Code (F.A.C.). 

BACKGROUND 

Through ow continuing earnings surveillance program, it was noted that the Cas Division 
of Florida Public Utilities Company (FPUC or Company) had reported an achieved return on. 
equity (ROE) of 12.3 1 percent an its D m k  2006 Earnings SurVeilbce Report (ESR). This 
reported ROE exceeded the 12.25 percent maximum ROE authorized in Docket No. 040216- 
GU.' Our staffsubsequexldy contacted FPUC oonceming the reported ovefearnings for calendar 
year 2006. On April 16,2007, FPUC submitted a letter in which it agreed to cap the earnings of 
the Gas Division at a 12.25 percent ROE for tbe calendar year 2006.2 In the letter, FPUC 
proposed applying any o v e r d n g s  to tbe storm reserve as an alternative to a direct cash refimd. 
An audit of FPUC's December 2006 ESR was requestad to verify the amount of any 
0vereatningS. 

On June IO, 2008, FPUC notified us of its intent to file for a g e n d  rate increase for its 
Gas Division on December 23, 2008. Docket :No. 080366-GU has been opened to process the 
forthcoming rate case. ?'he Gas Division of FPlJC is engaged in business as a natural gas utility 

- 
' ordet No. P S W I  1 IO-PAA-GTJ, issued November 8,2004, in Docket No. 040216-GU, Io re: AIzplication for' 
Rate Increase bv Florida Public Utilities Comany. ' Document No. 06552-08, in Docket No. 08051'4-GU. ~ ~ ~ ~ t r ~ h ' t ' ~ ~ f f f K R  - t 'ATE 

FPSC-COMH1SSION CLERK 
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company providing distribution and gas tramportation service to over 5 l ,OOO customers located 
in Broward, Martin, Palm Beach, Seminole and Volusia Counties. FPUC is also engaged in a 
separately regulated business as an electric utility providing service in Femandina Beach and 
MariaIUIa 

We are vesteci with jurisdiction over this matter b:y several provisions of Chapter 366, 
including Sedions 366.04,366.05, and 366.06, Florida Statutes (F.S.). 

Rate Base 

Per the December 2006 ESR, the Company reportedl a total “EPSC Adjusted” rate base of 
$58,029,461, D d n g  &e audit, it was disccwered that the Company had incorrectly calculated 
the 13-month average adjustments to remove non-utility operations from the rate base. In the 
ESR, FPUC had reduced plant by $820,*60LC and accumulated depreciation by $254,284. The 
appropiate adjustmeat amomts fbr plant aud accumuIatexS depreciation were $1,362,760 and 
$407,015, respectively. Therefore, in order to conrect the aliscaldations, plant sball be reduced 
by an additional $542,156 and. accumulated depreciation shall be reduced by an additional 
$152,731. The net effect is a $389,425 rediuctian ta rate base, The Company agrees with this 
adjustment. Therefore, the appropriate rate base for 2006 is: $57,640,036? 

Overall Rate of Retunn 

fn order to calculate the appropriate rate of re& our staff began with the 13-month 
avemge capital structure from the Company’s ESR for the period that ended December 3 I ,  2006. 
In its ESR, the Chnpany removed its investtknt in Fl0-Gi-i~~ entirely h m  common equity in a 
manner consistent with previous cases. In addition, the Company specifically identified the 
balances of defmed taxes, investment tax crtxlits, and custcrmer deposits. 

As discussed above, rate base was reduced by $389,425 to correct an m r  in the 
dculation of the 13-n1onth average adjastmient to remove non-utility operations from rate base. 
Consistent with previous cases, non-utility investments shrill be removed fiom mmmon equity, 
Therefora, a specific ~ ~ e n t  shall be macle to m o v e  the $389,425 h m  common equity. 

Another specific adjustment in the: amount of $79,973 is needed, representing the 
calculation of the 13-month average balance of excess earnings for 2006. This amount was 
included as a separate line item in the capital structure and was assigned an effective cost rate of 
5.26 percent. The cost rate for the excess oernings is derived by dividing the 12-month total of 
the 2006 commercial paper rate interest by the 2006 avmge excess earnings balance 
(%4,208/$79,973). The 3&&y Commercial[ paper rate is applied pursuant to RuIe 25-6.109, 
F.A.C. This adjustment m g n b  that the excess earnings are a sowroe of capital to the 
Company. The trestment of excess earnings 8s a sqarate Iine item in &e capital structure is 

’ information regarding the appropriate rate base fdt ;!OM is contaiacd within Attachment A ‘ FIo-Gas is an wnegurclrnd wholly owned subsidiary that sells propme g8s. 
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consistent with the treatment of excess earnings in the 2 0 ~ 2 ~  and 20056 earnings review of the 
Gas Division. The $79,973 excess earnings are to be reconciled on a pro rata basis as a redum-on 
to investor-supplied sources of Wital. Attac€unent C details the calculation of the amount of 
excess earnings for 2006;. 

We established the return on comrnor~ equity (ROE) for the Gas Division of 11.25 
percent, with a range ffom 10.25 percent to 12.25 percent, in Order No. PSC-04- 1 1 I 0-PAA-GU. 
Based upon the proper componmts, amounts, and cost rate associated with the capital structure 
for the period ended D m b e r  31,2006, disaissed above, a d  ushg the top of the authorized 
ROE range of 12.25 percent, the appropriate weighted average cost of capital for purposes of 
determining the ammt of excess eafnings fir 2006 is 8.29 pe-t. 

]Based on the proper mmpomts, arnc~unts, and cost rates associated with the capital 
structure for the period ended Daxmber 3 1,2006, we approve a weighted average cost of capital 
of 8.29 percent for purposes of determining the amount of excess d n g s  for 2006. Attachment 
B details our determination of the overall rate of' return. 

In the conservatitm audit for 2006, the payroll overhead rates were reviewed and traced to 
a detailed Company schedule. The audit disclased that certain employee-related costs were not 
allocated to conservation expenses due to a tmmputer prOgramming error. As a result, the 
o p t i o n  and maintenance ( O w  expaw included in fhe 2006 ESR were overstated by 
$67,968. As a result, O&M expenses shall be reduced by $67,968 to correct the computer 
prol7amming m r .  The Company agrees with this adjustment. 

As a result of the adjustments to the mciunts for 10ng-l:errn debt, short-term debt, and the 
2006 excess earnings carnponents in the capital structrrre, hxterest expense i n d  by $860. 
Since interest expense is a deduction in the CsIcuIation of incame taxes for net operating income 
purposes, the increased interest expense results in a lower income tax expense. Utilizing a 37.60 
percent income tax rate, the decrease in income tax expense fa: 2006 is $324. 

Based on the &ve acljustmmts to net. operating income, total income taxes shall be 
increased by $25,576. This amount does not include the specific $324 income tax adjustment 
related to interest synchronization. 

Therefore, per the December 2006 ESR, the Company reported an "FPSC Adjusted" net 
o p d n g  income of $4,833,890, Based on th(? adjustments discussed above, we find that the 
appropriate net operating income for 2006 is $4,876,605.7 
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Based on the discussions above, we l hd  that the excess earnings for 2006 are $159,945, 
phs  interest of $16,199, dculated through August 3 I, 2008. As of August 3 I ,  2008, the total 
mount of excess earnings is $1 76,144, including interest. With the excess earnings of $159,945 
incfuded, FPUC had a 2006 achieved RUlE of 12.74 penxi& which exceeds the maximum 
authorized ROE of 12.25 p e n t .  Interest sbtdl continue to be accrued Until a final disposition of 
the excess earnings is. made. 

Amrotdate Disuositlon of the 2006 Excess Im*nqg 

In its letter, dated April 16, 2007,’ the Company requested that we consider other 
alternatives to a direct credit on the customers’ bills, such as additional contn’butions to the storm 
reserve. 

A credit of the excess earnings, based 011 actual 2007 therm d e s ,  would equate to 290 
eents/them ($176,144/60,735,210 therms), Therefore7 a residential customer using 20 therms 
would be entitled to a onetime adit  of approximately 5.8 cents. There could also be certain 
administrative costs, such as computer pmpunming, associated with implementing the refund as 
a credit on the customers’ bills. An alternative to a direct credit would be to reduce &e 
Company’s Purchased Gas Adjustment by the excess earnings. This would eliminate the need to 
incur any additional adminisMve costs. 

In lieu of a wedit, the excess earrings could be used to increase the storm reserve. 
During 2004, Hurricanes Charley, Fran~e~,,  and Jeanne’ ,struck FPUC’s service territory. In 
Docket No. 041#l-GU,9 it was determined that the Company had in& $543,602 in storzn- 
relafed damages that wuld be charged agitiast the S ~ O M ~  reserve. On December 31, 2004, 
FPUC’s storm mewe balance was $59,070, l e a ~ g  tin u~ecovered balaace of $484,532. As a 
result, WUC was authorized to implemml a surcharge to collect the $484,532 unrecovered 
balance over a 30-month period through bfay 2008. Based on the mount of the surcharge 
recovered and the application of prior overeiUaiags, the Company was able to end the surcharge 
in October 2007 instead of May 2008. 

Due to the damages caused by the 2004 storms, the stom reserve was depleted and had a 
zero balance. Became the Company is not authorized to make any a d s  to the storm reserve, 
the balance remained at zem until sepremlm 2007. At that time, prior overearn*ngs’’ were 
credited to the storm reserve. As of July 3 1,2008, the balance in FPUC’s storm reserve was 
$612,774. The balance in the s ~ r m  resave Will not kcrease wntil such time as FPUC is 
authorized to beghi making accruals to the stwm reserve. 

Doc~ment NO. 06552-08 in DockdNo. 080514-GU, ’ Order No. PSCOS-1WPAA-GU, issued Oorobw 25, 2005, in I ~ o c k t t  No. 04144I-GU. In re: Petition for 
f r  Stom Damaae Costs in Excess of exist in^ Storm Damacre 

’* order No. PSC-07-0671-PAA-GU, issnad August 2!1,2007, in W k c t  No. 070107-GU, In Re: Investigation into 
2005 Earnines of Cb c Gas Division of Flon ‘da Public lfrsfities Combaay, 

pescrve. bv Fiorida Public Utilities Corn any. 
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Based on prior actual experience, it is apparent that the Company's facilities can be 
significantly impacted by the efikts of stonns. Therefore, an adequate storm reserve balance is 
needed to cover the damages caused by future stonns. Without an adequate balance, there is a 
possibility that a surcharge could be requirtxl to recover additional storm-related damages. 
Although it may not be possible to predict when and where fixture stonns may OCCUT, past events 
have demonstrated that such events do impact the Company's !service territory, 

After considering the alternatives for the disposition of the 2006 excess earnings, we find 
that the excess earnings of $176,144 shall be applied to increase the s t m  reserve balance. 
Whether any annual sbm reserve accrual should be implemented may be an issue in the 
Company's forthcoming rate case in Docket No. 080366-GU. it should also be noted that 
FPUC's 2007 aduaI ~~~hieved ROE declined to 7.16 percent which is below the minimum 
authorized ROE of 10.25 pmmt. 

Based on the %regoin& it is 

ORDERED that Attachments A, El, C, ;ad D are herein incorporated by rdkrace. It is 
further 

. ORDERED by the Florida Public Service Codssion that the appropriate rate base for 
Florida Public Utilities (kmpany in 2006 is $57,640,036 as set forth herein. It is fiuther 

ORDERED that a weighted average cost of capital of 8.29 percent is approved 8s set 
forth hen& fur purposes of determining &e amount of excess d n g s  for 2006. It is further 

OEulERED that based on the adjcrstments discussed herein, the appropriate net operating 
income for tbe Gas Division of Florida Public Utilities Company for determining the amount of 
excess warnings for 2006 is $4,876,605, It is frlrther 

ORDEED that the appmpriate arnoutt of excess earnings for the Gas IXvision of the 
Florida Public Utilities Canpay for 2006 is $176,144, including interest of $1 6,199 through 
August 3 1,2008. It is Mer 

ORDERED that the excess earnings of $176,144 shall be applied to increase the storm 
resente balance as set fix& herein. 

ORDERED that the proVisions of this Order, issued as proposed agency action, shall 
become final and effec.tive upon the issuance of a consumXnating Order unless an appropriate 
petition, in the form provided by RuIe 28-106.201, Florida Admirtistrative Code, is received by 
the Office of Commission Clerk, 2540 Shmtard O& Boulevard, Tallahassee, Florida 32399- 
0850, by the close of business on the date set fb& in &,e "Notice of Fwther Proceedings" 
attached hereto. It is fiather 

ORDERED that in the event this Order beciomes final, this docket shall be closed. 
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By ORDER of the Florida Public Service Commission rhis 20th day of October, 2008. 

Commission Clerk 

( S E A L )  

CMK 

NOTICE OF FUR.- PROCEED][NGS CIR ;ruDICIAL REVIEW 

The Florida Public S&ce Comrrtission is re&red by Section 120.569(1), Florida 
Statutes, to noti@ parties of any adminktrdve hearing that is available under Section 120.57, 
Florida Statutes, as well BS the procedures ztnd time limits that apply. This notice should not be 
construed to mean dl requests for an administrative hearing will be granted or result in the reIief 
SOUeht. 

Mediation may be available on a case-by-case basis. If mediation is conducted, it does 
not a substantially interested person's right to a hearing. 

The action proposed herein is prediminary in nature. Any person whose substantial 
intesests are affected by the action proposed by this older may file a petition for a farmd 
proceading, in the form provided by Rule 28-106.201, Florida Administrative Code. This 
petition must be received by the Office of Commission Clerk, 2540 Shumard Oak Boulevard, 
Tallahassee, Florida 32399-0850, by the close of business on November 10,2008. 

In the absence of such a petition, this ordm shall become final and effective upon the 
issuance of a Consummating Order. 

Any objection or p r o t e s t  filed in thidthese docket(si) befom the issuance date of this order 
is considered abandoned unless it satisfies the foregoing conditions and is renewed within the 
specified protest perjo& 



RATE BASE 
Plant in Service 
Accumulated DeprecleUon 
NetPlant In Servlce 
Property Held for Future Use 
ConstrucUon Work in Progress 
Net Utlilty Plant 
Working Capltai 

Total Rate Base 

FLORIDA PUBLIC UTILITIES COMPANY 
CONSOLIDATED GAS DIVISION 

DOCKET NO. 080514-GU 
REVIEW OF 2006 EARNINGS 

ATTACHMENT A 

As Filed Audit Flndlng Audit Finding 
FPSC No. 1 No. 4 

Adjusted Non-Utlllty Pa yro II 
!w!s pJ& Overhea 

Total 
Interest Total Adjusted 
Svnoh AdLstments Rate Bask 

(642,166) 91,976,082 92.51 7.838 (542.1 56) 
(32,684,340) 162,731 1 52.73 1 (32.6 1 1,6092. 
50,853,498 (389,425) a 0 0 0 (389,426) 69,464,073 

0 0- 0 
0 2,627,800 2,627,690 

62.38t.188 (389.426) 0 0 0 0 (389.425) 61,991,703 
0 4.351 727 (4,361,727) ( , ) 

88,029,461 ( 3 8 Q m L  ~~ _-- 0 0 0 O ( 3 8 9 . 4 2 5 )  57,640,036 
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iNCOME S TATEMENT 
0 peratlng Revenues 
OperaUng Expenses: 
Operation & Malntenance -Fuel 
OperatIan & Maintenance - Other 
Depredatlon & Amortization 
Taxes OUler Than Income 
Income Taxes -Current 
Deferred Income Taxes (Net) 
Investment Tax Credit (Net) 
(Ga1n)lLoss on DlsposlUon 
Total Operaffng Expenses 

Net Operating Income 

30.2fi4.407 0 30,264,407 

0 
14.223.519 
4,215,619 
5 $0 1.640 
3.51 9.730 

(1,991,258) 
(4 2,0 42) 

(67.908) 

26.576 

0 0 
(67.9681 14.166.651 

0 4,215,019 
0 5,60?.64D 

(324) 26,263 3,544,992 
0 (1 $97,268) 
0 (42,842) 

0 (42,715) 0 28,377,802 0 
~0 ,~ 0 (324) 26,420.6 17 0 (42,392) 

42,716 4,870,806 0 0 3 24 4,833,890 0 42,392 

OVERALL RATE OF RETURN 8.33% 0.13% 8.46% 

RETURN ON EQUITY 12.31% 0.43% 12.74% 
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ATTACHMENT 8 

CAPITAL STRUCNRE Weighted 
AS FILED - FPSC AoJUsrEC!. AmcKn? m o  BstRate 
LOW Term Debt $23,185,262 39.9!5% 8.0202% 3.20% - -  
ShG Term Debt 1,57%522 2.Wh 3.28% 0.0944 
Preferred StQdC 273,788 0.47% 4.75% 0.02% 

Common Equity 20,652,725 35.5@?! 1225% 4.36% 
Deferred Revenues 0 0.00% 0.00% 0.00% 
Defened I n m e  Tax- 6,889,503 1 t.8756 O.DO% 0.00% 
Tax Cd ik  - DIU COS! 0 0.00% 0.00% 0.00% 

Custamer D e w  5,277,758 9.09% 6.61 % 0.60% 

- - -  

-8% Tax credits .wa'*ted Cost 231.503 0.40% 9.75%- -- Total $58,029,487 loox)(r% 

Adiust~~csnts Adjlsted Weighted 
k l c ! X ! a - -  B M  B R t i Q ~ ~  
1,519,522 (2,663) 1,5Y 6,859 263% 3.28% 0.0% 

(480) 273,308 a4m 4.15% 0.0% 
081% 

20,652,725 (389.425) (36.1Q6) 20227.1W 35.09% 122% 4.30% 
0 79.973 79,973 9.14% 52646 0.0 1 % 

6,889,503 8,8239,503 1195% 0.00% 0.00% 
0 0 0.W% 0.00% 0.00% 

$23,185,282 ($40,834) $23,144,628 40.15% 8.02% 3.22% 

27am 
5277,158 5277,158 9.16% 6.61% 

231 ,503 23 ,503 0- 9.74% . 0.04% 
$a3,m,ai ($309.452) ($79.973) $S7.0;4Op~ 1W.Oo% 8.29% 

Effect on Effect an 

LongTm Debt 
. ShcrtTenOebt (2,663) 328% (87) 37.630% 53 

2008 Excess Earnings 79,973 6.26% 42.0207 37.630% (1.583) 
Customer Oepwits 0 6.61%- 0 37.630% 0 
Total $36.676 $860 ($324L 

w- 

WWGE IN C=f BBz% 
E&& on costf?ate Revlsed Effect on 

as FBed Cas! Rate Difference $ Annount Interest Exp. Tax Rate lnmma Tews 
0.00% 0 37.63% 0 

TOTAL EFFECT ON INCOME TAXES 
I ntorest Synchmntzation ($324) 
Change In Cost Rate 0 
Total (53241 
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ATTACHMENT C 

FLORIDA PUBLIC UTILITIES COMIPANY 
CONSOLIDATED (;AS DIVlSlON 

REVIEW OF 2006 EARNINGS 
DOCKET NO. 080514-GU 

1 

Adjusted Rate Base 

Adjusted Required Rate of Return 

Required Net Operating Income 

Adjusted Adl28Ved Net Opeating lncomte 

Excess Net Operating Income 

Revenue Expansion Factor 

Excess Revenues 

Excess Earnings - 13 Month Average 

$57,640,036 

X 8.29% 

$4,778,359 

- 4,876,605 

98,246 

x 1.628002 

$1 59,945 

$79,973 
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FLORIDA PUBLIC UTILITIES COMPAW 
CONSOLIDATED GAS DMSION 

DOMET NO. OB051 4-QU 
REVIEW OF MOB EARNINGS 

ATTACHMENT D 

2008 2005 
r l a n U Q t Y F e b r u a r v M i r n ; h w M a u ~ w w s e D l e m b e r l ; l r t n P P ; I - -  

EkJplnrhg Balancs o 13.351 26,755 40.214 53.733 6 7 . ~ 1  ~10,959 m,876 i o e . 4 ~  122,288 136,182 1~0,137 
Addlbns 13,329 13.328 13.329 13,329 13,328 13.328 13.329 13,329 13.329 13,329 13320 13.329 
Ending Balance 13,329 28.880 40,084 53.643 87,082 80.841 94,288 108,006 121,783 135,617 149611 183,486 

Average Belsncs 6.664 20.018 33,420 48.878 60.397 73.977 87.623 101.341 116,118 128,952 142647 168,802 

Averaga I ~ m s t f W e  4.050% 4.62% 4.655% 4.870% 4.986% 5.150% 5.325% 5.315% 5.285% 6.265% 5.260% 5.260% 

Intersst 22 75 130 190 261 317 389 449 EO5 688 626 887 

Ending8al.w/lnt~r0~l 13,361 28.755 40214 63,733 67.313 60.850 94,676 108.454 122.288 138.182 150.137 164,154 

2007 2W6 
2 lmYact~mmtdi lYhwevarurt - - - -  

Addlibns 0 0 0 0 0 0 0 0 0 0 0 0 
Bsgldng Balance 184,164 164.874 165.698 188.322 187,051 187.764 188,520 189,265 170.025 170,781 171.476 172.153 

tndlng Balance 164.150 '184,874 185.898 168,322 187.651 t67.784 168.520 169,269 170,025 170.781 171,476 172.153 

werags LIBIWW 1B4.104 184.874 165,596 168.322 167.051 167.784 166.520 169,265 170.025 170.761 171.476 172,153 

Aversgs IntoreStftatb 5S5% 526W 5.260% 5.260% 5.2@3% 5.270% 5.260% 5.430% 5.336% 4.886% 4.735% 4.865% 

Interest 720 723 728 729 732 737 739 768 758 6e5 877 698 

fndlng Bill. wl Interest 184,874 185,698 168.322 167.051 167.784 188,520 169269 110,026 170,781 171,476 172,153 172851 

Mo8 2007 
& n ! i R k Y F 4 b N a n r M B L E h W ~ ~ W ~ S e o l s m b e r ~ N o v e m b a r ~  

Addilktons 0 0 0 0 0 0 0 0 0 0 0 0 
Endlng Wance 172.851 173.431 173877 174.29281 174.888 175,072 176.426 176.786 176,144 0 0 0 

Averegs Balance 172.851 173.431 173.877 174,291 174.889 175.072 175.428 1P3.788 176.144 0 0 0 

Beglmlng Balance 172031 173,431 173.577 174.291 174.889 176,072 175.426 176,788 t78.144 

Average Irrtsrestitie 4.030% 3.085% 2880% 2.735% 2.635% 2.440% 2.446% 2.446% 

tnlerest 580 446 414 397 384 356 357 368 

Ending Bal. wl lntererl 173,431 173.877 174.291 174.689 176.072 175.428 175.188 176,144 

TOM Interest 
oimiiw - 0713110i3 0 



FPUC - Natural Gas Florida Public Utilities 

Eatimated Annual Fuel Costs 
Docket No. 080366-GU 

FPSC Data Request No. 2 
Exhibit 46.10 

2008 
Actual Jan - Apr 20108 
Balance May - Dec 2008 

Per Month May - Dec 2008 

2009 

Per Month 

40,300,,000 1.44 58,032,000 
(1 6,563,757) 
41.468.243 

39,400,000 

5,183,530 

1.58 62,252,000 

5.187.667 

, 

\\NASl\P-Drive\Departments & DivisionsMecounting Departments\Corp AcdLJirn Mesile\l GAS RATE CASE\! FIPSC DATA REQUESTS\FPSC 2nd DATA REQUESnFPSC DATA EXHIBIT 46-10 - AR 
FUEL.xls. Sheet1 
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M Napier 

ACCRUAL 2008 
INFLATION 2008 ANNUAL Jan. through ~ ~ ~ . ~ c t  2008 YTO YTD Accrual ACTUAL 

AMOUNT PAID 2007 (2007 @! 104%) ACCRUAL oct  Accrual Balance LIABILITY MUNICIPALITY 
114-CITY 

MARIANNA 
ALFORD 
BRISTOL 
COTTONDALE 
GREENWOOD 

SUBTOTAL 
114COUNTY 
JACKSON 
LIBERTY 
CALHOUN 
SUBTOTAL 
114 ~ TOTAL 

115-CITY 
FERNANDINA 
SUBTOTAL 
11 5COONTY 
NASSAU 
SUBTOTAL 
116-TOTAL 
121-CITY 
ATLANTIS 
BOCA RATON 
BOYNTONBEACH 
DELRAY BEACH 
GREENACRES 
HIGHLAND BEACH 
LAKE CLARKE SHORES 
LAKE PARK 
LAKE WORTH 
LANTANA 
MANGONIA PARK 
NORTH PALM BEACH 
PALM BEACH 
PALM BEACH SHORES 
PALM SPRINGS 
RlVlERA BEACH 
SOUTH PALM BEACH 
WEST PALM BEACH 
SUBTOTAL 
COMBINED CITIES 
GULFSTREAM 
HYPOLUXO 
JUNO BEACH 
MANALAPAN 
PALM BEACH GARDENS 
SUBTOTAL 
I Z I E I N T O T A L  
121-COUNTY 
PALM BEACH COUNTY 
SUBTOTAL 
121 .TOTAL 
123 -CITY 
DEBARY 
DeLAND 
DELTONA 
NEW SMYRNA BEACH 
EDGEWATER 
LAKE MARY 
LONGWOOD 
ORANGE CITY 
SANFORD 
WINTER SPRINGS 

SUBTOTAL 
123 -COUNTY 
SEMINOLE COUNTY 
VOLUSIA COUNTY 

SUBTOTAL 

123-TOTAL 

GRAND TOTAL 

4,685.96 187.4r. 4,873 
210.53 8.4;' 219 
774.36 30.9i 805 

1,151.87 46.07 1,198 
190.33 7.61 198 

406.08 406.08 406.08 
18.25 18.25 18.25 
67.08 67.08 67.08 
99.83 99.83 99.83 
16.50 16.50 16.50 

7,0j3.05 280.511 7,294 607.74 607.74 602.74 

153,642.50 6.145.70 159,788 13.315.67 13,315.67 13,315.67 
9.277.28 371.09 9,648 804.00 804.00 804.00 

16:668.24 674.73 17,543 1,461.92 1,461.92 1,461.92 
179,788.02 7,191.52 186,980 15,581.59 15,581.59 15,581.59 

ia6.ao1.07 7,472.01 194.273 16.189.31 16,189.31 16.189.33 

26,393.50 1.055.74 27,449 2.287.42 2.287.42 2.287.42 
26,393.50 1.055.74 27,449 2.287.42 2.287.42 2.287.42 

291.280.40 11.651.2:E 302,932 25,244.33 25,244.33 25.244.33 
291.280.40 11,651.2:2 302,932 25,244.33 25.244.33 25,244.33 

317,671.90 12.706.96 330.361 27,611.76 27.631.75 27,651.76 

1,967 67 
9,743 44 

10,401 26 
10,191 08 
510506 

483 32 
1,882 07 
4,756 55 

22,744 12 
3,988 54 

814 94 
5,507 83 
6298 34 
896 81 

1,907 75 
12.684 88 

196 51 
66,040 36 2.641 61 68.682 5,723 50 5,723 50 5,723 50 

165,610.55 6,624.40 172,23S 14,352.84 14,352.84 14,352.04 

78.71 
389.74 
416.05 
407.64 
204.23 

19.33 
75.28 

190.26 
909.76 
159.54 
32.60 

220.31 
251.93 
35.87 
76.31 

507.40 
7 86 

2.046 
10,133 
10,817 
10,599 
5,309 
503 

1,957 
4,947 
23,654 
4,148 
848 

5,728 
6,550 
933 

1,984 
13,192 

204 

170.50 
844.42 
901.42 
883.25 
442.42 
41.92 

163.08 
412.25 

1,971.17 
345.67 
70.67 

477.33 
545.83 
77.75 

165.33 
1,099.33 

17.00 

170.50 
844.42 
901.42 
883.25 
442.42 
41.92 

163.08 
412.25 

1.971.17 
345.67 
70.67 

477.33 
545.83 
77.75 

165.33 
1,099.33 

17.00 

170.50 
844.42 
901.42 
883.25 
442.42 
41.92 
163.08 
412.25 

1,971.17 
345.67 
70.67 
477.33 
545.83 
77.75 
165.33 

1.099.33 
17.00 

85 27 341 89 7 42 742 742 
81 64 3 27 85 7 08 708 7 08 

27 03 1 C8 28 2 33 233 233 
115 09 4 €0 120 10 00 1000 1000 

11597 4 €4 121 10 08 1008 1008 
425 00 17 CIO 442 36 91 36 91 36 91 

166.035 53 6,641 L O  172,677 14,389 75 14,389 75 14,389 75 

655109.01 26,204.96 681.313 56.776.08 56,776.08 56.776.08 
655,109.01 26,204.36 681,313 56.776.08 56,776.08 56.776.08 

821,144.64 12,846.l6 663,989 71.166.63 71.16s.a~ -83 3 
I J 

2.541.29 101.65 2.643 220.25 220.25 %@? 
13,437.21 537.49 13.975 1,164.58 1.164.58 1,164.58 
6.816.93 272.68 7,090 590.83 590.83 590.83 

15,908.68 636.35 16,545 1.378.75 1,378.75 1.378.75 
2,767.99 110.72 2,879 239.92 239.92 239.92 

539.86 21.59 561 46.75 46.75 46.75 
5,644.17 225.77 5,870 489.17 489.17 489.17 
1,525.62 61.02 1,587 132.25 132.25 132.25 

15,262.25 610.49 15,873 1,322.75 1,322.75 1,322.75 
4.900.81 196.03 5.097 424.75 424.75 424.75 

69.344.81 2,773.79 72,119 6.010.00 6.010.00 6.010.00 

103,226.75 4,129.07 107,356 8,946.33 8,946.33 8,946.33 
193.364.94 7,734,130 201.100 16,758.33 16.758.33 16.758.33 

296.591.69 11,863.67 308,455 25.704.66 25,704.66 25.704.66 
0 0.00 0.00 0.00 

366.S36.60 14,637.46 380,676 51.714.66 11.714.66 (- 31,714.66 \ 0.00 

1,691,656.Ol 67162.21 146.601.67 146.601.67 146,601 .67 0.00 
0 

Balance (Year to Date AcCNal -Actual Llablllty) (146,601.67) 
GIL Balance * (146,601.57) 
Difference 



Florida Public Uti l ler Comp.nv 
AD VALOREM ACCRUAL - 100.2160.1 
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Prepared By: 
A 'WILSON 
Approved By: 

2007 MONTHLY 
M Napier 

ACCRUAL 2008 
INFLATION 2008 ANNUAL .Jan. through jan4a 2008 YTD YTD Accrual ACTUAL 

MUNICIPALITY AMOUNT PAID 2007 (2007 @ 104%) ACCRUAL oct  Accrual Balance LIABILITY 

MARIANNA 
ALFORD 
BRISTOL 
COTTONDALE 
GREENWOOD 

SUBTOTAL 
114-COUNN 
JACKSON 
LIBERTY 
CALHOUN 
SUBTOTAL 
114 - TOTAL 

11 5ClTY 
FERNANDINA 
SUBTOTAL 

NASSAU 
SUBTOTAL 
116 -TOTAL 
121-CITY 
ATLANTIS 
BOCA RATON 
BOYNTONBEACH 
DELRAY BEACH 
GREENACRES 
HIGHLAND BEACH 
LAKE CLARKE SHORES 
LAKE PARK 
LAKE WORTH 
LANTANA 
MANGONIA PARK 
NORTH PALM BEACH 
PALM BEACH 
PALM BEACH SHORES 
PALM SPRINGS 
RlVlERA BEACH 
SOUTH PALM BEACH 
WEST PALM BEACH 
SUBTOTAL 
COMBINED CITIES 
GULFSTREAM 
HYPOLUXO 
JUNO BEACH 
MANALAPAN 
PALMBEACHGARDENS 
SUBTOTAL 
lZl-CITYTOTAL 
121COUNTY 
PALM BEACH COUNTY 
SUBTOTAL 
121 - TOTAL 
123 -CITY 
DEBARY 
DeLAND 
DELTONA 
NEW SMYRNA BEACH 
EDGEWATER 
LAKE MARY 
LONGWOOD 
ORANGE CITY 
SANFORD 
WINTER SPRINGS 

SUBTOTAL 
123 - COUNN 
SEMINOLE COUNTY 
VOLUSIA COUNTY 

SUBTOTAL 

123 -TOTAL 

GRAND TOTAL 

4.685.96 187.44 4.873 406.08 812.16 612.16 
210.53 8.42 219 18.25 36.50 36.50 
774.36 30.97 805 67.08 134.16 134.16 

1.151.87 46.07 1,198 99.83 199.66 199.66 
190.33 7.61 198 16.50 33.00 33.00 

7.013.05 280.51 7,294 607.74 1,215.48 1,215.48 

159.788 13,315.67 26,631.34 26,631.34 6.145.70 153,642.50 
9,277.28 371.09 9,648 804.00 1,606.00 1,608.00 

16,868.24 674.73 17.543 1,461.92 2.923.84 2,923.64 
179,788.02 7,191.52 186.960 15,581.59 31,163.18 31,163.18 

186.801.07 7.472.W 194.273 16,169.33 32,370.66 32,378.66 

26.393.50 1,055.74 27.449 2.287.42 4.574.84 4,574.64 
26,393.50 1.055.74 27,449 2.287.42 4,574.84 4.574.84 

291.280.40 11,651.22 302,932 25,244.33 50.468.66 50.468.66 
291.280.40 11,651.22 302,932 25.244 33 50.488 66 50.488.66 

317,67a.90 12,706.!16 130,381 27,631.76 56,063.50 56,@63.60 

1,967.67 
9,743.44 

10,401.26 
10,191.08 
5.105.06 

483.32 
1,882.07 
4.756.55 

22,744.12 
3.988.54 

814.94 
5,507.83 
6298.34 
896.81 

1,907.75 
12,684.86 

196.51 
66.040.36 2,641 .Eil 88.682 5,723.50 11,447.00 11.447.00 

165,610.53 6,624.410 172,235 28,705.68 14,352.84 28,705.68 

85.27 3 A l  89 7.42 14.84 14.84 
81.64 3.27 85 7.08 14.16 14.16 

27.03 1 SI8 28 2.33 4.66 4.66 
115.09 450 120 10.00 20.00 20.00 

78.71 
369.74 
416.C5 
407.64 
204.20 

19.23 
75.28 

190.28 
909.76 
159.54 
3260 

220.? 1 
251.83 
35.E87 
76.281 

507.l.0 
7.m 

2,046 
10,133 
10,617 
10,599 
5,309 
503 

1,957 
4,947 
23,654 
4,148 
846 

5,726 
6,550 
933 

13,192 
204 

1,984 

170.50 
844.42 
901.42 
883.25 
442.42 
41.92 

163.08 
412.25 

1,971.17 
345.67 
70.67 

477.33 
545.83 
77.75 

165.33 
1,099.33 

17.00 

341.00 341.00 
1,668.84 1.668.84 
1,802.84 1.802.84 
1,766.50 1,766.50 

884.04 884.04 
83.84 83.84 

326.16 326.16 
824.50 624.50 

3,942.34 3,942.34 
691.34 891.34 
141.34 141.34 
954.66 954.66 

1,091.66 1,091.66 
155.50 155.50 
330.66 330.66 

2,198.66 2,198.66 
34.00 34.00 

115 97 4 el4 121 10 08 2016 2016 
425 00 17 00 442 36 91 73 82 73 82 

166,035 53 6,641 40 172,677 14,389 75 28.779 50 28,779 50 

655109.01 26,204.36 681.313 56.776.08 113,552.16 113.552.16 
655,109.01 

821,144.64 

2,541.29 101.fi5 2,643 220.25 440.50 440.50 
13,437.21 537.49 13,975 1,164.58 2,329.16 2,329.16 

15,908.68 638.35 16,545 1,376.75 2,757.50 2.757.50 
2,767.99 11O.i'2 2,879 239.92 479.84 479.64 

539.86 21.!;9 561 46.75 93.50 93.50 

1,525.62 61.02 1,587 132.25 264.50 264.50 
15.262.25 610.49 15,873 1,322.75 2.645.50 2.645.50 
4.900.81 196.03 5,097 424.75 849.50 849.50 

6,816.93 272.fi8 7,090 590.83 1,181.66 1.181.66 

5.644.17 225.77 5.870 469.17 978.34 978.34 

69.344.81 2,773.79 72,119 6.010.00 12.020.00 12,020.00 

103,226.75 4.129.07 107,356 8.946.33 17,892.66 17,692.66 
193.364.94 7,734.130 201,100 16,758.33 33,516.66 33,516.66 

296,591.69 11.863.67 308.455 25,704.66 51,409.32 51.409.32 
0 0.00 0.00 0.00 

161.93610 14,637.46 380,676 31,794.66 63,429.32 61,429.52 > 0.00 
0 

1.691.666.01 67,662.21 146.601.67 291,201.14 291.203.14 0.00 

Balance (Year to Date Accrual -Actual Llabllity) 
G L  Balance 
Difference 

(2S3,203.14) 
(293,203.14) 



Prepared By: 
A WILSON 
Apprwed By: 

M Napier 

6,145.70 159,788 13.315.67 39.947.01 
9,277.28 371.0!) 9,648 804.00 2,412.00 

16.868.24 674.73 17.543 1.461.92 4.385.76 

153.642.50 

FPUC . Natural Gas 
Docket No. 080366-GU 

FPSC Data Request No. 2 
Exhibit 46.12 

39,947.01 
2.412.00 
4.385.76 

2001' MONTHLY 2008 
INFLATION 2008 ANNUAL ACCRUAL Jan. J."..JCI zoo(1 I YTD Accrual ACTUAL 

MUNICIPALITY AMOUNT PAID 2007 (2007 @ 104%) ACCRUAL through OCt Accru.1 Balance LIABILITY 

'IICCIM 

103,226.75 4.129.Cl7 107.358 8,946.33 26.838.99 
193,364.94 7.734.60 201.100 16.756.33 50,274.99 

0 0.00 

MARIANNA 
ALFORD 
BRISTOL 
COTONDALE 
GREENWOOD 

SUBTOTAL 
jl4-COUNTY 
JACKSON 
LIBERTY 
CALHOUN 
SUBTOTAL 
114. rnTAL 

a 

1- 
NASSAU 
SUBTOTAL 
115.TOTAL 
j.&gjy 
ATLANTIS 
BOCA RATON 
BOYNTONBEACH 
DELRAY BEACH 
GREENACRES 
HIGHLAND BEACH 
LAKE CLARKE SHORES 
LAKE PARK 
LAKE WORTH 
LANTANA 
MANGONIA PARK 
NORTH PALM BEACH 
PALM BEACH 
PALM BEACH SHORES 
PALM SPRINGS 
RlVlERA BEACH 
SOUTH PALM BEACH 
WEST PALM BEACH 
SUBTOTAL 
GOMBINED CITIES 
GULFSTREAM 
HYPOLUXO 
JUNO BEACH 
MANALAPAN 
PALM BEACH GARDENS 
SUBTOTAL 
121.cmvTOTAL 
121COUNlY 
PALM BEACH COUNTY 
SUBTOTAL 
121 .TOTAL 
123-CITY 
DEBARY 
DeLAND 
DELTONA 
NEW SMYRNA BEACH 
EDGEWATER 
LAKE MARY 
LONGWOOD 
ORANGE CITY 
SANFORD 
WINTER SPRINGS 

SUBTOTAL 
123 -COUNTY 
SEMINOLE COUNTY 
VOLUSIA COUNTY 

FERNANDINA 
SUBTOTAL 

SUBTOTAL 

123 -TOTAL 

GRAND TOTAL 

26,838.99 
50,274.99 
0.00 0.w 

4.685.96 187.44 4.873 406.08 1 , 2 ~ : ~ ~  1 1  1.218.24 
210.53 8.4;! 219 18.25 54.75 

201.24 201.24 
299.49 299.49 
49.50 49.50 

774.36 30.9;' 805 67.08 

190.33 7.6'1 196 16.50 
1,151.87 46.0;' i . w a  99.83 

7,013.05 280.5'1 7,294 607.74 1,823.22 1,823.22 

26,393.50 1,055.74 27.449 2,287.42 6.662.26 I I 6.862.26 
26.393.50 1.055.74 27.449 2,287.42 6.862.26 6,862.28 

291.260.40 11.651.2:2 302.932 25.244.33 75,732.99 1 1  75,732.99 
291.280.40 11,651.2:Z 302,932 25.244.33 75.732.99 75.732.99 

317,873.W 12.7W.98 330.381 27.531.75 82,505.26 82.505.25 

1,967.67 
9.743.44 

10,401.26 

5,105.m 
483.32 

? ,682.07 
4.756.55 

22.744.12 
3.986.54 

814.94 
5.507.83 
6298.34 
896.81 

1.907.75 
12,684.88 

186.51 
88.040.38 

165,610.53 

io.19i.oa 

78.71 
389.74 
416.05 
407.64 
204.23 

19.33 
75.28 

190.25 
909.75 
159.54 
32 60 

220.31 
251.93 
35.87 
76.31 

507.40 
7.86 

2 , 6 4 1 . 6 1  
6 , 6 2 4 . 4 0  

2,046 
10,133 
10.817 
10,599 
5,309 
503 

1,957 
4,947 

23.654 
4,148 
648 

5.728 
8.550 
933 

1,964 
13,192 

204 
68,682 
172,235 

170.50 511.50 
844.42 2.533.26 
801.42 2.704.26 
883.25 2.849.75 
442.42 1,327.26 
41.92 125.76 

163.08 489.24 
412.25 1.236.75 

1,971.17 5.913.51 
345.67 1.037.01 
70.67 212.01 

477.33 1,431.99 
545.63 1,637.49 
77.75 233.25 

165.33 495.99 
1,099.33 3,297.99 

17.00 51.00 - 5.723.50 17.170.50 - 114,352.84 43,058.52 

85.27 3.41 69 7.42 22.26 
81.64 3.27 85 7.06 21.24 

27.03 1.08 28 2.33 6.99 1 
115.09 4.60 120 10.00 30.00 

511.50 
2,533.26 
2,704.26 
2.649.75 
1.327.26 
125.76 
489.24 

1.236.75 
5.913.51 
1,037.01 
212.01 

1.431.99 
1.637.49 
233.25 
495.99 

3,297.99 
51.00 

17,170.50 
43,058.52 

22.26 
21.24 
6.99 
w nn "-.-- 

425.00 17.CO 442 36.91 110.73 110.73 
168.035.53 6.641.40 172,677 '14.389.75 43.169.25 43.169.25 

655109.01 26,204.?6 681.313 !5,776.08 170,328.24 1 I 170.326.24 
655.109.01 26,20436 681.313 !%776.08 170.328.24 -6.24 

821,144.54 32.LU5:m 853.069 71,105.83 213.407.49 c 213.407.4- 
1 

10135 2,643 220.25 
1.164.58 
590.83 

2,541.29 
13.437.21 
6.816.93 

15.908.68 1.378.75 
2.767.99 239.92 

539.86 21.589 561 46.75 
5.644.17 225.77 5,870 489.17 
1,525.62 61.Cl2 1.587 132.25 

15.262.25 610.4.9 15.873 1,322.75 
4,900.81 196.03 5.097 

69.344.81 2.773.79 72.119 6.010.00 18.030.00 18.030.00 

Balance (Year to Date Accrual -Actual Llabllity) (439.80471~ 
GIL Balance * (439,804.71) 
Difference 

LTAssetlLT Lis- (439,804.71) 



Florida Public uuini.s Company 
AD VALOREM ACCRUAL - 100.2311~0.1 

Period Endlng: April 2008 

4.873 406.08 1,624.32 
210.53 8.42 219 18.25 73.00 

67.08 268.32 
1.198 99.83 399.32 

190.33 7.61 1 98 16.50 66.00 

4.685.96 187.44 

774.36 30.97 8051 
1.1 51 .87 46.07 

Prepared By: 
A WILSON 
Approved By: 

M Napier 

1,624.32 
73.00 
268.32 
399.32 
66.00 

FPUC - Natural Gas 
Docket No. 080366-GU 
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6.145.70 159.788 13,315.67 53.262.68 
9,648 804.00 3.216.00 

674.73 17.543 1,461.92 5,847.68 

153,642.50 
9,277.28 37 1.09 

2007 MONTHLY 
INFLATION 2008 ANNUAL ACCRUAL Jan. Jan-Od 2008 YTD YTD Accrual 

MUNICIPALITY AMOUNT PAID 2007 (2007 @ 104%) ACCRlJAL through OCt ACCN.1 Balance 
114GITY 

40 MARIANNA 

53.262.68 
3,216.00 
5,847.68 

41 ALFORD 
44 BRISTOL 
45 COlTONDALE 
46 GREENWOOD 

SUBTOTAL 
114COUNN 

48 JACKSON 
49 LIBERTY 
50 CALHOUN 

SUBTOTAL 
114. TOTAL 

85.27 3.41 89 7.42 29.68 
81.64 3.27 8!j 7.08 28.32 

27.03 1.08 213 2.33 9.32 
115.09 4.60 120 10.00 40.00 

115.97 4.64 121 10.08 40.32 

115-CITY 
60 FERNANDINA 

SUBTOTAL 
115COUNTY 

61 NASSAU 

29.68 
28.32 
9.32 
40.00 
40.32 

SUBTOTAL 
115 - TOTAL 
1 2 1 C I N  

j 6 91 BOCA RATON 
2 ATLANTIS 

8 BOYNTON BEACH 
12 DELRAY BEACH 
18 GREENACRES 
24 HIGHLAND BEACH 
34 LAKE CLARKE SHORES 

38 IAKEWORTH 
40 LANTANA 
44 MANGONlA PARK 
68 NORTH PALM BEACH 
50 PALM BEACH 
54 PALM BEACH SHORES 
70 PALM SPRINGS 
56 RMERABEACH 
62 SOUTH PALM BEACH 
74 WEST PALM BEACH 

36 LAKEPARK 

SUBTOTAL 

20 GULFSTREAM 
26 HYPOLUXO 
28 JUNO BEACH 
42 MANALAPAN 
52 PALM BEACH GARDENS 

SUBTOTAL 
121tlTY TOTAL 
121-COUNN 

SUBTOTAL 
121 -TOTAL 
123 - C l lY  

e PALM BEACH COUNTY 

71 DEBARY 
70 DeLAND 

DELTONA 
NEW SMYRNA BEACH 
EDGEWATER 

34 LAKEMARY 
32 LONGWOOD 
72 ORANGECITY 
30 SANFORD 
31 WINTER SPRINGS 

220.25 881.00 2.541.29 101.65 2,643 
13,437.21 537.49 13,975 1.164.58 4.658.32 

272.68 7,090 590.83 2,363.32 6.816.93 
636.35 16,!d5 1.378.75 5.515.00 15.908.68 

239.92 959.68 2,767.99 110.72 2,879 
561 46.75 187.00 

225.77 5.870 489.17 1.956.68 5,644.17 
132.25 529.00 

15.262.25 610.49 15.1373 1,322.75 5,291.00 
4.900.81 196.03 5,097 424.75 1,699.00 

539.86 21.59 

1,525.62 61.02 1.587 

SUBTOTAL 
123 -COUNTY 

33 SEMINOLE COUNTY 

881.00 
4.658.32 
2.363.32 
5.515.00 
959.68 
187.00 

1.956.68 
529.00 

5,291.00 
1,699.00 

VOLUSIA COUNTY 

SUBTOTAL 

123 -TOTAL 

GRAND TOTAL 

103,226.75 4,129.07 107,356 8.946.33 35.785.32 
193.364.94 7,734.60 201,100 16.758.33 67,033.32 

0 0.00 

35.785.32 
67,033.32 

0.00 

1,055.74 27,449 2.287.42 9.149.68 I I 9,149.68 26,393.50 
26,393.50 1,055.74 27.419 2,287.42 9,149.68 9.149.68 

291.280.40 11,651.22 302,932 25.244.33 100,977.32 1 1  100.977.32 
291.280.40 11,651.22 302.932 25,244.33 100,977.32 

100,977.32 11 0,127.00 317,673.90 12.706.96 330.381 27,531.75 110,127.00 

1,967.67 78.71 2,046 170.50 682.00 
9,743.44 389.74 10,133 844.42 3.377.68 

10,401.26 416.05 10.817 901.42 3.605.68 
10,191.08 407.64 10,599 883.25 3,533.00 
5.105.06 204.20 5.309 442.42 1.769.68 

483.32 19.33 50:3 41.92 167.68 
1,882.07 75.28 1,9!i7 163.08 652.32 
4,756.55 190.26 4,947 412.25 1,649.00 

22,744.12 909.76 23.654 1,971.1 7 7.884.68 
3.988.54 159.54 4.148 345.67 1.382.68 

814.94 32.60 84,B 70.67 282.68 
5,507.83 220.31 5,728 477.33 1,909.32 
6298.34 251.93 6,5!50 545.83 2.183.32 
896.81 35.87 933 77.75 31 1 .OO 

1.907.75 76.31 1,9134 165.33 661.32 
12,684.88 507.40 13,192 1,099.33 4,397.32 

196.51 7.86 204 17.00 68.00 
66.040.36 2,641.61 68,682 5.723.50 22.894.00 

f65,810.53 6,624.40 172,:235 14,352.84 57,411.36 

682.00 
3,377.68 
3,605.68 
3,533.00 
1,769.68 
167.68 
652.32 
1.649.00 
7.884.68 
1,382.68 
282.68 

1,909.32 
2.183.32 
311.00 
661.32 

4,397.32 
68.00 

22,894.00 
57,411.36 

Balance (Year to Date Accrual -Actual Llablllty) (586.406.28L 
GR Balance (586.406.28) 
Difference 



FPuc · rj.:ab.l'.IIi~ F"PL'C . N~.aI Ga.. 
Doclo.tl No O&OJ66-GU Doc.,.1 t,jo OM166·GU 
FPSC Dal", Re-qvnl No 2 FPSC DatA Re~ No 2 
Emt:::148. 1 ~481 

FPU Vehicle Soecification Guidelines for 2009 IRs NOTE: Orange hil;hlight indicalcs laSl yeats pridng. 1: -, 

coda-s. -
As of: T I BID 

MLSIDS 

Fuel Assumptions: 

Ldume ,mes o;..efl 100.000J 
GascD .1 S <.00 I DiHe!' S 

Oeseri don A lication Anal 
~ I Compact SUV OiledOl 
..~ Cvt Enpine. Bue Pk.Q ....'AT 
Nole. S ~es we lOt stt"Wr~ rntry ~...nt:s . COMIoit wffleet Mgr rOt budget t.<;"...~ 'i 

GeJl~' aJ M¥Ia~' 
OeplManager A4'ltmileslyt 

NOTE: HIGHLANDER PRICEINCl VOES CVRRENT SfSOQREBATE WHICH WAS ALSO 
AVAILABLE WHEN ~ LAS TPRICED-QUT T'l-iE HIGHLANDERS. r09: NW (1) Gen Mgr 

ArnJaI Fue! S based on m~eSl)oT 
Cost·Re~ Value Atv·II.Jaked 

~ 
MiWtten.ance'Kep_s 
AInla.t Exp wlo Rell.n1 A Mainl 
IritiaiCacM\alE.Jp.endiUe 
Fleet Man~ge(" Reiabity 

MIni Compact (Lease) 
4 CvI Enpirle. Base Pk.QWfAT 
Nole: S figu-es .elOf ~eO-dovrm enuy~t.nts.. ConsutwtAcll1MI7 tOtbudge1 ~a-s. 

tawing pack.aQe f« lf8I"\'SPortr'Ig If_rs, I'LaI cargo wea 

Mini Comp.act ( Le~s.e) 
4 Cy1 EnQine, BUt Pk$! Vol/AT 
Note S ~u are IOf strWe~ fnl1y k! vel l.ftt:s.. COMIoitvrrlF"leel Io4gr 'OI boc%let rill-HS 

Com~c~ Pickup TtIJC"k (SId. C~b) 
4 Cyl Eng.ne, Sue PtgwlAT 
Nate: S figl.#es &Ie 101 ~ed-down e~ Ifvel urits. COf"'I:SIA wlF1eet Mgr 101 budo;et ~". 

Some "Pkat~ may lequire bed id f o-a--r LrIIt. 01 sm"looi box dependrlg OIl appka~on 

Compa CI PickUp Truck (hl Ca b) 
Std. Engine. Base Pkg wfAT 
Note: $ figues we fOf lJ1lppeo-oown etTb"y level uMs.. c:ons..II wif"wet Ml7lor buOge1 fil;juH. 

Some apP'c-ltio1"e may leqUre topper J bed id I dr~r L.nit 
eamper top 01 tOt'new lid (depe~ on ~tiorI) to c~r toots & equipment 

Coose:rva~on Manager 

V6 Recommenced due to hdl mks 
driven and !he need 10 catf\l a 101of 

Consuvation R~p Ga$ 

~ 
December '08: 
NE (1) Cons Rep 
NW (1) Cons ReD 

MeIer ~ eaOers & coaect.ors 

MiI"ketng Tech Soeciaisl 

109: NE (4) Meter Readers 

F)eid Pos'tions 
Engineerng TedYlici¥l 
Servieeman(NE&NW1 
tnspedOf (SF & CF) 
SYstem Oos {SF & CFl 

LEASES 

Ap. rNH Iyt 

Annual Fud S based 0l"I mies.'yr 
lEASE COSTI YR 
Mantenlll"'ll:e J RfPars 
PlIc:hasePrice 
Arw!aI EXII Wfo Rftlnl &. Mai-d 
Fleet Man&ger's Rdabity 
~ 

11",ml"'"
ANv.JIIJ Fuel S ba:se-d()l\mk-sl'r'r 
LEASE COSTI VR 
MainteNnce I Repars. 
PU'd"1ase Price 
Arvu8I EXII wlo Rell.n1 &. l.4ant 
Fle et M8t'I&<ler', Relia~ 

~"t.mi.eslyr 
.A.nnl.ial Fuel $ based on miev,. 
Oep based on _ YUl'S of Se~ 
Maintel"lat"lCe I Repars 
/v'InIn.I E.xp wlo Rell.n1 &. Manl 
lI"I1:ialClPrtalE.xpe~e 
"teet M"~er$ K...,..,. 

GtCU'ld CJea.r¥'Ce 
Apxmlulyt 
AnrlJai Fuel $ based 01'1 m.lesJyr 
DIt9 based ()I\ Years 01 S~1"'w'i::.e 
Mairttena.t"lCe JRepan 
AlnJOlI Exp wfo RetuTI & 1.4ain1 
Inib! Capital EJpen,n,u 
I"le' e l Manageors t<Hao-ty 

CompactPlckup Tl"\ICk (Ext Cab) 
SId. E~, AT, AC. PS, PB. RlCD. LD, CC. P'W, POl, 1W 
Note. $ 1'Igue-s do r"lOl irdIde aI.a:e:uOl"y e(pJlpment COf\SIA wIF!eel Mgr 101 budQ~ll9A" 

Man-sler level Positions" I 
Supetvis.Ot I Coordinator 4 

Sr Eng, Asl Eng Gr04.l'ldCIe¥1II"'II:e 
~.mks1yr 

Some aopieations may requife topper I bed lid' ~r L.I'Iit. 
camper to9 OIlo,..,e..., kI (dependng 00 !lp9ication) to C:O~I tod5 & equipment 

Halt.Ton Pickup TI"\IC\( (Ext Cab) 
va Engi-Ie. AT, AC. PS. PB. RICO. LO. TP. CC, P'W. POL. TW 
TWR. 8L. Te. EL. 'NT 

[?@[?UVi)@[? ~~ 
(s..Nole1 ) 
gasoW!e v~ er.gine. 6,050·6,200 b , cI"l.nis. 10fYI0e..... kilo caver tools. & equipm.nt. I~ 
p3Ckage rOt If~ Ifaters 

lJ4·Ton Ext~d Length Cugo V~n wl8lrJStwMng PIrQ. 
va Enone, AT, AC, PS. pe. R, LD 
TWR, Vl..S, El, SPO, FM 

~ V.a engine. UOO b . c:h.as.5is, utiify V1e~ pack&ge. Powel I"M!!rte!" 

DePI Manager 

l
'09: NE (2) Supvs. (1) Ops 
Mgr, 
(1) Sr Eng. (1) Reet M.lnt 
Spec; NW (2) Spvs, (1) Safely 

Gas ~ations Field S\.v-'5 A Mgr"$ 
31epte.~rO'.redrOflt'tis vet-.:le type 

No olher requests 'or ttn ~e mtlSl 
bejustjfled~aty. 

sffike· cr 
Dependent on us.e and USe!" 

Mt!lerS~ 

3J4.TonPIO A«~, Cargo Van Wf~rVSheMng Pkg. (GM 0fYy") 15 en;;ce . SF 
V8 En.....e. AT. AC. PS . Pe. R. lD Deoendem on use a.'ld USet" 

Nole. 

~MPG).'rxdres~~lstJrlt 

1 F>t~ Ml}rnJQ(!r ~~.stimtJ/e s 

TV-JR. VlS. EL SPa. FM 

ga~ v~ e f\9iM . 8.600 b . chassis. ut.ii:;y sMM1g p.fodagor. power m ·e rte r. remote l eie~ I""'" 
~pening ids The MPG'! lor d,e!!!1mode-lJ ~ 

R_r 1.1M1~ oueuf.n 

IvY"IIJaI Fuel $ based on ml.eslyr 
Dep b,ud 01"1_ Years of Service 
M..,tet\af'lCe I Repars 
A.rv-lJai Expwfo Ret\rn & Main!: 
IniUI Caph" Expendiue 
,"leet M~$/'(uaollty 

ApJl.mi« 1yr
AinJ_ Fuel CO$I 
Oep bitted 01\ _ Y~ars ot Se~ 
Maint~,,/Repairs 
lvnJaJ Exp wlo Retlln 4 Warn 
IrWtiai Captal EJpen6b.r. 
I- leet Manager's ",.uo.y 

I ~~:rs bawd on m~~ 
Oep ba,$ed 01"1_ YU( S ot ~ 
M....~~/Rcp_s 
lvvaJelExpwloRetl.m& Wain( 
Ir.tia/Capilale.xp.f'IdiO..rt 
'"~~tM~Ke~ 

Ap:.: mk-sJo,f 
Alw'tiJaJF~I S basedOl"lmie1J')t 

Oep tJ a:sed on _ Yet1s of Sel"'o'ice 
M&int~/R~a.n 

~aI ~wto Retl.m a "'.,,,t 
InIOaICapUl~f 
t-le:etM~" Ke~ 

EPAA\I$"~.-> 
24,000 

EPA Average·' 
12,000 

EPAAvet~ 

18,000 

•10 • 

EPAA....,aoe-:" 

15,000 

•10. 

EPAA'o'ef~ 

15,000 

••• 

•10 • 

EPA Avelage" 
15,000 

•
JR' 

EPA Awtaplt. , 
15,000 

•• 

•10. 

EPA Avtr.--> 
15,000 

•10 • 

2.308 $ 
25,500 S 

1 
E",-..,..., 

3'-5 
112,300 

2.9S-' S 

24.401 
2.954 

3 
E",- ..,..., 

32.5 
112,300 

1.477 $ 

24 .401 
1.477 

C"""" 
21.S 

1 

$11,100 
3,349 
1.475 

•.!24 
14,750 

C;;;;; 
21.5 

1,11nchts 
S1I,IOO 

2,791 
1,567 

733 
5.091 

1.5,811 

C.,."onI4 
21;,5 

7.7fndw.$ 
$11,100 

2..791 
t .n5 

<.566 
11,750 

GM 1500VS 
18 

.22.200 

2.325 
709 5 

3.03" 
''l3)$ 

GM~,. 
....,.000 

6.000 S 
2.695 S 

8.695 $ 

2,6OV S 
24.000 S 

Element('08} 
22.5 

$17,&00 
4.267 S 

18.404 
<.2fJl 

2 
Elemenl.('06} 

2'-' 
S17,1OO 

2. 133 $ 

18.404 
2.133 

R~('08) 
23.5 

2 

S17,OOO 
3.064 
1.3J5 

4.399 
!3,350 

R~rV&loe:) 
2J.5 

7,' IroI:hes 
S17,OOO 

1.553 
1.700 

66' 
4,922 

17,000 
2 

RIIOQef \It (06) 
23.S 

1J1~ 

S17,OOO 
2.553 
1.700 

4.1S3 
17,000 

Fl50V6 
16.S 

S24,200 

2.005 
..3 • 

2.848 
20.050' 

Elsa va 
10 

$40,000 
6.000 S 
2.595 S 

8.595 

~ "i 
25,950 

1 
GM2S00va GM 2500 Die-s.eI,. 12 

....,.000 SJJ.JOO 
6.000 5.000 
2.695 3.715 

8.695 $ 8.715 
26,95o------­S 37 ,150 

2.222 
2S,5OO 

2 
Scion'" 

25 
St.,OOO 

3.340 S 

15.865 
3.840 

1 
SciOn is 

25 
111,000 

1.9?O $ 

15.865 
1.920 

ooomo 
22 

$1.,200 
3.27:i 
1,"89 

4 ,762 

'4 .89'2 

...... 
22 

' . 1~ 
$ 11,200 

2.n7 
1.&45 

553 
5. 125 

18,«e 

ooomo 
22 

B.11nchu 
5tl,2OO 

2,727 
1.&4 5 

4.5n 
18,448 

rUn"",. 
S2S,ooo 

2."50 
n. 

3.Z20 
24,S(Ii(f 

OM 2500 0iewI 
12 

$33,300 
5.000 
3.715 

8.115 
37,150 

4.75 

2."'" 
2:1."'" 

1 

Scion"" 
29 

513,100 
3.310 $ 

14.677 
3.310 

1 
SdOfIili 

29 
$13,100 

1.655 1 $ 

14.en 
1.655 

~21 
7.' ~ 

1",000 
2,857 
1,755 

80s 
5,417 

17,550 

ranier 14 
21 

7 .6~ 

119,000 
2.957 
l .9S-' 

4.S11 
19.s.42 

Twd.Va 
17.5 

512,900 

2.nO 
592 

3.312 
"'11-,.00 

1 
E250 

12 
UJ,JOO 

5.000 
3.830 

a .S)() 

~300' 

2,m f ',.t.IOO 
2S.SOO · 0)"1 C,..,., 

V.. ('08) 

32 

1 

$12, 500 
3.000 I. 

11 .102 
3.000 

Varis(08} 
32 

S1~SOO 
1.500 I S 

11 .102 

1."'" 

Fi 
3t.5 

$12,700 
3.048 11 

F'l 
31.5 

14.500 
3.041 

$12,700 
1,524 I $ 

2, 

14.500 
1.524 

Gft'Ierallnfo 
Actual 
MPGs... 

U ... 
10.0 
10.5 
lU 
11.5 
12.0 
12.5 
13,0 
13.5 
1<.. 

15.0 
U .S 
16.0 
1e.5 
17,0 
17,5 
18.0 
11.5 ,... 
,... 
" .S........ 
3\.0 
31.5 
32.0 
3~S 

33.0 
33.5 ..... ..... 
35.0 
35.S 
36.• 
36.5 
37.0 

>II.• 
>II.S 
39.• 
39.5 
40.0 
40.5 
41.0 
4 1.5 
nJj 

HHR 
21 

114.,800 
3.556 

14.300 
3.556 

llHI< 
27 

114,800 
1.77e 

'4 .300 
1.718 

Ga~COS~fOf 
100,000 
..... 

$50,000 
$41100... ... 
1<0.000 
$lI,I00 
$"'" 
U4,800 
III lOG 
$32,000 
$30,100 
$29,600 
U8 lOCI 

U8700 
US 400 
525,000 
124200 
123,500 
S22,toQ 
522,200 
$21,100 
$1 lOG 

<. 
$13 aoo 
$tl,600 
113,300 
$13.100 
S12.9OO 
S12.7OO 
$1 2,SOO 
112300 
$12,100 
111.900 
S1' ,IOO 
S1'.&oo 
111,.coo 

11. 
111,100 
$" ,000 
$10,800 

$tO.soc) 
$10,400 
$10,300 
$1 0,tOO 
S10,OOO 
$9,900..... 
$9,600 



FP"JC fl a~nlGfi 
Oock.et No t e. iJ JGe·GU 
,PSG ~.I.J Request No 2

"""".. ' 

FPUC· N.tll,.,eas 
Oock.et Nc 0&0366-GU 

FPSC Da:.t ReQJe 51 No 2 

t.m.b:! "e1 

JI"'-Ton Cab & Chauls (Ext. Cab) GU2500V8 '150'10 GM 2500 Qies.eI F2500iHe1 
Utiity Body. V8 Engine . AT. AC. PS, PB, R.lO 1'09: NE (1) SVC Truck OePfr'odem on use .. t,d U!ief EPA Ave.age-> 10 10 12 12IT-"C"5' I 

Apx m~e51yr 15,000 l<D,ooo l<D,000 »3,300 SJJ,300 
SyStem Cos (SF 6 CFl AtrcJalFuel S based on rnieslyr 6,000 .,000 ',000 ',000 

lVVR. VlS, EL, SPO, FM 

•
Nole ' Must be .p/XO'lltld for Sy:ltem Opl. Oep based on YeNS 01 Se.Mce 10. 3.500 .... 175 ....715 .... 830 

Some appications may rec,..re itt. gale Mairtenaoce / Repars 
g.as.olO-le V~ eogine. 9,200 ItI chassis. lItrWy se.-....ioe body, power ......erter, W\ gate 01" some NIXe: A'1OUai ExtJ wlo Re\l.Jm & M"'t 9.500 S 10.175 S 9.715 9.830 

The MPG'S/Ofdielai modail ere Initial Caoital ExtJltl1atLn -3lCiOQ,H~, " ,)1j) ,~,---~m50 -.a:m.-.""" Fleet M3I'la9tr's Re~abli:y 1 , 
Med-Duty Cab & ChusJs (Std Cab or Cutaway Van) 

f!leel Monlilr:ler auessrimsle.J 
GM 35&C.i1"SOO va Ford 35Oi'..5O V10 Gill 35001"500 Diew! FOI'd35Of.~~1 

lJtJkty Bodv. V~~. AT. w:,. PS. PB. R,lO 
M!..J 

EPA Aver8ge-> 8 a 10 10 
TWR. VlS. El. SPO, FM 

Meter Shop 
PrOP¥1e Sef'o'ICe(s.e enol.e .3) ~xmtleslyr 15,000 lSO.~ 'SO,OOO 147.500 ""7,500 
EIectJi(:U:"I<lef!¥Ol6ld ArvNdI Fuel S based on mleslyr 7,500 7 ,500 . ,000 . ,000 

(SS IMPORT ANT SS - PIUH SH note .... ) •Oep bn~d on _ Ye3rS of Service 10 • ",950 5,445 6.064 6.1t18 
lJ.'IQate Maintenance f RepMs 

gasollneV~engine, 11,500-15,ooob.chassis, 11-foott'»-oA:leut*tyservW:ebody .....M Qate.INOte: ArYlualExtJw/o Re\l.Jm & l.4ainl 12....50 S 12.9<45 S 12.06-4 12.H18 
power ~rter, to"oW>g packaJ;le fOf some appicalJons The MPG 's for diesel models lire !ritiaiCapitalExtJendi~e f$ "';:~~S--=--5<,lrj , ~~, 'eT175 

FI~er Msnsqer ~$jlil Fleel Manaqer's Reliability 1 2 l 
Me<llurn Duty Cab & Chauls (Std. Cab) GM 5500V8 Ford F556 V1Q GM5~DteuI ord F550 Diesel 
Utinv Body. Gn Of Oi~ E.r.QiI1e. AT, AC. PS. PB. R.lO. 

I&M 
'09: NE (1) I&.M EPAAver"'~> 8 

MR. V1.S. El. SPO. FM w/Crane II ~f~ane (see note 8:3) ~x miestyr . 12,000 • 
579~ 578.2OQ. • 559,400 • $59,400 

'-_______-'. Electric Undel!¥clJI'ld Annual Fuel S based on miesl',f MOO 8,000 5 . ,000 .,000 
(S$IMPORTANT SS - PIUH SH note .... ) •Oep based on _ Years of Service 10 • 5,750 8,325 5 IS ....S! 8,1514 
Some appicaOOns m~ reQl»'e aane I ~ Ilate Maintenance I Repai's 
';l~~V~IV.'OOl~V~.~, 15,OOO-Z2.0CI01b.c:nau.a. ".4oaI;o.d.tr~boO't.~o-, poow.I'lNOIe: Annual ExtJ w/o RetLm 6 M.." S 13,7 50 S 1",,32$ S. 12.498 5 12.814 
~.Qv-.onW>mOlapplicll)on$. dtyfr-'IJhtbaxbM&J, ~~Io:If~~ The MPG', for dreselmodels are IritialCa:p(taIE.xpenditLxe 'SI $ttlOOt s , l-~,~ _ ·a:.- $'i.07Cis ~38 

Fleet Manaqer's Reiabity 2 ,FTt!&/ MijnliaerofJ"'~~limlt!"~ • 
Propane SoblaU Chassls ~p(opane Delivery Int~ r~* M~mttiv«bein9 

1-6~. AT, AC, PS, PB, R , ,EPA Averaga-> Rese¥c:hed 
Apx mles Iyr 20,000 595,000 H5,OOO 
Amual FuelCosI 16.000 18.000 BoI:h un(s ",lie flleit prob/emS " moSI due 10 

TWR. V1.S.FM 

•Dep based on Years of Service 15 • 7.333 7.333 erriu/Ol".t c::onlfOIs, NE fl.s "ltd ./IXol 
MaW1tenance I RepiWs IfDtJble Ilo!itIl the fW'III' eM power"d t1\.Icks. 

dte-sell-6 engine, 33.000 b. chassis. 3,499 gala" lank Atnlal £xp wfo Re~11 & 1.4"'1 23.333 S 23,333 (OMS) 
The MPG'~ for diesel models ere 
Nol. 

tMia! C;!IDU! ExpenditLn FfW,OOG"'"'S':It m.o1I!ll
Fleet Manager's ReiabWty 1 1 

Bucket Truck Chauls 
Ffffi Meneoer auenflmslel ......-... r~ Nottl: JOO W~day deley ex~nenud.!ectric Serkt­

1-6 E.n~, AT, AC. PS, PB, R EPAAv~ 5 5 for bvcJ(etU\..JcJI.c 

TWR. V1.S. FM AcXlT\ies tyr 15.000 
Annual Fuel Cost 12.000 12,000 
Oep based on _ Yean. 01 Ser.ic.e 12 • ' .... 167 ".167• 
Maintenance I Repan 

6eseI1..s engine , 31.000·37.800 b . c:haMis. Mite EIedr'c Service Bucket Body AN'tua £xp wlo Retl.Jl"n 6 Mad. 26.167 S 26.167 
~ MPC's rOf dIesel models II'e 
Nole: 

lritialCao«a!£xpenditu'e '11()']Oci"'f " ~ 
Fleel Manager"s Reiabi1y 1 

otg~ Oe:rrtck ChusJs (SIn(pre A.xlto) 
FleelMHlltQf!f"oves.t11l'7lales. .....- Freigt1lliler The latgef ~m-axJ.e tNC·u ...... cost dosef 

l~ E~e. AT. AC. PS. PEl. R 
Electric SeNicel 

EPA Average-> 5 5 to 5190\:, (OMS) 

lWR. V1.S. FI.4 ADxmiesfyf 15.000 
lVnJal F~ Cost 12.000 12.000•O~p bMed 00 _ Ye3rS 12 • 12.500 12.500 
Mainte~/ReD_s 

NOrc: THE TAND£MAXEL SPEC /SUNDER STUDy NO NEW TANDEMS UNTIL 7O!6.,. 

ArnJaI EJP wfo Retl.n1 24.m $ , ..500diesel 1-6 engine. :16.220· sa.ooo b . chassis. Allee EItocInc SetVic: e 0i9gef ()eorri,;k -.1110 MPC ' 's frx diesel modell are INoalCaottal (. - '50,000 - ' -Isa.oool 
FI«1 Manager ~urimafes. Flee1 ManaQef's Reiabjjty 

.,. S9.&OO 
5,9.30043.0 

43,5 $9, lOO 
..... 0 $9100 

5,9,000«,' ,,,,0045,0 

OpdonC~: AddltlOl\aI EQuipment & Accessories: 

SE " Standal'd E~lT\eflt PB s: PO\III't, 6rake-s CC "" CrUse Control 
AT = ALt.omatic Tr.-.smis.s.to" WI = P~ Wndows R =Radio. Standard EQUIPment U'CD =CD Player' 
AC:NlC~ POL II: POW'tt Ooors locks lO • loc~ OifIltfen(l.ai 
PS = PO\III'tr SI~~IT\Q RKE .:: Remote Keyless Entry TP = Towr.o Pad.aQe 
PM = PC/Yoo'tIl' l.4irlOfS TIN .. rC Steef'io,g VVheel 

TC,. TOfW'IOatJ Covet' 11ocJI.abIe) EL·EmetQ~~ 
BT '" Bed Tooper lcamoer top) TWR :: Two-Way Racio 
TB:r TooiBOJ. VlS ,. Vel'1ic'Jt locatnA System 
Bl=BedlVlerl~1 WT ,. Wrtdow rlnt 
SPO = S~e Pack~ Out1\t OU ,. OnrweJ Unit 16~d-M~d) 

Flo! . F"ltet MarUlos I ~ 



FPUC - N w a l  Gas 
k k e t  NO O85S-GU 
FPSC 0- R e w r t  No 2 
E m M 4 8 t  

NOTES: 

1: ALL PRs FOR VEHICLE PURCHASES MUST BE SENT TO FPU'S PRESIDENT FOR REVIEW. A PO WILL NOT BE ISSUED WITHOUT PRESIDENTIAL APPROVAL. 

2: NE and NW Supervisw veh&s may be equipped wiR 4WD to meet Re needs of Re diiision and upan the Division Diredots approval (add $3,5€0.00) 

3: NE and NW request bids be secured from their 1x4 dealers. 

4: Propane can seled eilher vehide indimled based on Company needs. 

5: Numerws variabns may increase @ice by $lOk-Z3k Please consult wiR F k t  Manager pfior to setting budgel IlgureS. 

6: Addilbnal oplbnslequipimnVacc9ssoriesJupgrades may be a l M  (within Iwdget) at Re discretion of Re Division Manager on a per-vehide basis depending on: 
(a) Re individual necessity for a vehide's job performance. and I or 
(b) the availability of a vehide due to standard equipmentlacoessories included wi?kh exceed FPU spedfication. 

7: No C o m m v  vehide listed above will be used to tow p e m a l  lrailers M personal equipment 

8: These are estimated prices based on a blend of pfior years' Cu&!ases and the current Slate Contract Aclual prices may vary depending on quantity. additional accesmif?~. and time of order. 

9: The Fleet Manager wa consult the divisions and the Fleet Manager b%iii spedfy. bid and order all vehides 

10: The Fleet Manager shall update these prices for Re budget cycle and at the end of each year with the mnsent of Senior Management 

11. Diesel will be considered in 'OB 1 issues due to the new emissions standards are UMBCtBd for MYOB. 

12. Half Ton kk-ups versus Compact Extended Cab P ~ u p s  will be reviewed hJrh3rforthe orders resulting from Re 2008 Capital Budget 

13: PRICING IS ROUGH; DECISION SHOULD BE BASED ON BIDS AND FUEL ECONOMY 
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Canyon Ranger ('08) Tacoma Engineering Vehicle & Gas Safety Coordinator 
21 .5 23.5 22 


$18,600 $17,000 $18,200 

GM 3500/4500 V8 Ford 350/450 V1 0 GM 3500/4500 Diesel Ford 350/450 Diesel Dump Truck! dump body brings the price to 57,500I 

8 8 10 10 


$50,000 $50,000 $47,500 $47,500 
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09-12-’07 89: 2’3 FROM-NLT-West Palm Ejch 5618421068 T-691 PO05 F-281 

=e - Toyota Model 8I’G<XI25 as specified 
Month leose purchase. Total monthly pay 

Purchase option $101 .OO 
Purchaser is responsible for Florida documentation/UCC filing fees 
lnnirance to be provided by customer prior io delivery 
Florida sales tax will be added to montly payment 

Payment: NET UPON RECEIPT 
West Palm Bch ,FI 
To be advised upon order placement Condifions 

THIS QUOTATION IS SUBJECT TO ACCEPrANCE BY BUYER AND SELLER WITHIN 30 DAYS FROM THE DAfE HEREOF AND ONLY IN 

A SECURITY INTEREST IN EQUIPMENT OFSCRIBED HtRklN UNTIL PAYMENT HAS BEEN MADE IN FULL SUBJECT TO LOCAL AND 
SI ATE TAXES WHERE APPLICABLE. 

ACCORDANCE WITH THE IERMS STAIED HEREON (Terms and Conditions Section of this Quotalion ). BLJYER GRANTS TO SELLER 

11 constitutes an order. 
Accepted: 
F1,ORlIDA PUBLIC U’I‘I1,ITES 

By: cd, By: 

Name: Alex McGraw Name:, - _.-----I 

Title: __ Title: . 

Date: 
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W o m ’  COMPENSATION - OPTION 1 (continuetg FLORIDA PIIBLIC un~.~nnes COMPANY 

I 
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From: Bhatia Nadira 
Sent: 
To: Mesite Jim 
Subject: 
Attachments: F1. Public.xts 

L A 1  I 

Monday, March 23,2009 1229 PM 

FW: WC 09-1 0 policy renewal 

Mi Jim, 

Here is the WC quote for 201 0, in case you didn't find the copy. 

Thanks, 
Nadira 

From: Cindy Holt ~mailto:cholt@jrdavls.com] 
Sent: Wednesday, March 11, 2009 4:29 PM 
To: Bhatia Nadira 
Subject, RE: WC 09-10 policy renewal 

Nadira, 
NCCl changed rates on I/l/OCt and they are changi 
411109 rates and the 2008 experience m 
modification is promulgated for 2009. 

gain on 4/1/09. 1 have calculated an estimated premium using the 
i is just an estimate and is subject to change once the experience 

If you have any questions, please let me know. 

Thanks, 

Cindy Holt, ClC 
Assistant Vice President 
Commercial Lines 
BEAT-J. Rolfe Davis Insurance 

chott@irdavis.com 
407-69 1-9853 

From: Bhatia Nadira [~ailto:rtbhatiaQfpuc.com) 
Sent: Wednesday, March 11,2009 258 PM 
To: Cindy Holt 
Subject: WC 09-10 policy renewal 

H i  Cindy, 

Is it possible to get an estimate of what our 09-10 WC policy premiums would be? 

Thanks, 
Nadira 

1 
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13 MONTH ALLOCATION REGULATED REGULATED 
ERAGEFROMTB METHOD x x 
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303 
3031 
374 
3741 
375 
3761 
3762 
378 
379 
3801 
3802 
381 
382 
383 
384 
385 
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389' 
3892 
390 
391 1 
3912 
391 3 
591 30i 
3921 
3922 
3923 
3924 
393 
394 
395 
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397 
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PLANT 

389' 

0% 
0% 
1% 
1% 
0% 
0% 
0% 
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0% 
0% 
0% 
0% 
0% 
1% 
0% 
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1% 
1% 
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1% 
1% 
0% 
1% 
1% 
0% 
1% 
0% 
1% 
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uew ops 
Land 

523 

51,087 
41.803 

263,161 
13,011 
5.622 

44,286 
40.882 

243,130 

4,152 
31 5 

16.506 

27.556 
18.753 
10,822 

TOTAL 

30,505,038 

3.MONTH AMRAGE 
NON-REGULATED 

PLANT - 

9,070 

76,036 

113,234 
45,544 

292,741 
21,598 
12,315 

114,892 
98,705 
21,445 

6 5 5,O 8 5 

i0,15a 
1,861 

54,936 

62,775 
42,89i 
33,73f 

1,667,025 782,20! 

 MONTH 
LVERAGE NON- 
REGULATED 

PLANT 
I 

9.070 

76,010 

11 3,234 
43.454 

279,553 
20,947 
12,034 

96,661 
21,445 

I 12.678 

642,928 

9,95c 
1,845 

54.936 

62,775 
41,954 
33.1 97 

1,632,671 

13-MONTH 
MRAGE NON 
REGULATED 

PLANT - 

26 

2.09C 

13,182 
651 
281 

2,2v 
2.04 

12.15: 

201 
I t  

931 
54' 

34.35 

Florida Public Utilities Company 

13-Month Average Plant in Service Allocated to Non-Regulated 
CONSOLIDATED NATURAL GAS 

For Use at December 2008 and First Three Quarters 2009 
13 MONTHS ENDING DECEMBER 31.2008 

SOUTH FLORIDA 

PROPANE 
13 MONTH NON- MklNON- 

MRAGE FROM AUOCATION REGULATED REGULATEI 
TB METHOD X x 

--u-- --I 

NIA 
NIA 

56,686 NIPIM 
12,910 NIA 

471.794 NlPlM 
18,153,925 NIA 
20,858,889 NIA 
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1,776.693 NIA 

16,169,930 NIA 
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4,116.840 NIA 
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1,491,694 NIA 

581,634 NIA 
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139.845 NIPIM 
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0% 
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75 275 820 

Based m Customers -Allocation Melhods - N P M .  
Allocated between Natural Gas, Propane. and M 8 J: 
NIP, Allocated between Natural Gas and Propane: 

N/A=Nol Allocated 

PROPANE M U  
NIPlM = 16% 0% 

N/P = 16% 0% 

mPmit13- 
MONTH 

ERAGE NON. 
IEGULATED 

PLANT 
II- 

9,070 

75.487 

62.147 
1,651 

15,792 
7.936 
6.412 

68,392 
55.779 
21,445 

399.798 

5,798 
1,530 

38.430 

35.219 
23.201 
22.375 

850,462 

- 
LJ 13-MONTt 
ERAGE NON 
:EGULATED 

PLANT - 
_u_ 
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CENTRAL FLORIDA 
I r m  

PROPANE 

1.900,OOO NIA 
44.422 NIA 

- NIPlM 
2,615 NlPlM 

7,502,763 NIA 
6,200,862 NIA 

50,099 NIA 
245.725 NIA 

5,857,589 NIA 
973.292 NIA 

1.638.214 NIA 
1.111,410 NIA 
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344.089 NIA 

10,219 NIA 
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209.017 NIPIM 

NIA 
NIA 

1.31 8.807 NIPIM 
65,054 NlPlM 
28,110 NlPlM 

221,431 NIPIM 
204,408 NlPlM 

1,215,650 NIPIM 

20.758 NlPlM 
1,575 NlPlM 
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137,782 NIP 

- NlPlM 

NIA 

- NIPlM 

93.764 NPlM 
54,108 NPIM 

NIA 

0% 
0% 
20% 
20% 
0% 
0% 
0% 
0% 
0% 
0% 
0% 
0% 
0% 
0% 
0% 
20% 
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0% 
0% 
20% 
20% 
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20% 
20% 
20% 
20% 
0% 

20% 
20% 
20% 
20% 
20% 
20% 
20% 
0% 

Based on Customers -Allocation Methods - WM. 
Allocated between Natural Gas, Propane, and M 8 J: 

NIP, Allocated between Natural Gas and Propane: 
N/A=Not Allocated 

NIP 20% 

- 
W 13-MONTt 
ERAGE NON 
LEGULATED 

PLANT 
_y_ 

26 

2,090 

13.188 
651 
281 
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12.157 
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I€ 

93t 
541 
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3031 
374 
3741 
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3761 
3762 
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379 
3801 
3802 
381 
382 
383 
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387 
389 
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Florida Public Utilities Company 
CONSOLIDATED NATURAL GAS 

13-Month Average Reserve Allocated to Non-Regulated 
For Use at December 2008 and Fint Three Quarters 2009 

13 MONTHS ENDING DECEMBER 31.2008 

(7,52! 

PROPANE 
NOM- MUNON. 

13 MONTH ALLOCATION REGULATED REGULATED 
‘ERAGE FROM TB METHOD x x 
I_p---.- - us-.. I w--- 

NIA 
NIA 

(5,134) NIA 
(267,074) NIPIM 
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NIP 

- NIPIM 

- NIPIM 
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- NIPIM 
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0% 
0% 
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0% 
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0% 
0% 
0% 
0% 
0% 
0% 
0% 
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16% 
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16% 
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16% 
16% 
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CENTRAL FLORIDA 

PROPANE 
NON- M U N O N -  

13 MONTH ALLOCATION REGULATED REGULATED 
CRAGEFROUTB METHOD % x 
-----Y_-u -.-u --I 
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7,343 NIPIM 
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Hhatia Madira 
F:riiday, March 20,2009 4:21 PM 

From: 
Sent: 
To: Mesite Jim 
Subject: 
Attachments: Spring 2007 Report fina14.:!5.07.doc 

FW: Medical and Postretirc3ment medical cost for 2007 & 2008 [Virus Checked] 

Hi Jim, 

Here is what 1 have on that 11.4% 

Thanks, 
Nadira 

From: Bonn Wayne 
Sent: Monday, May 21,2007 9:38 AM 
To: Bhatla Nadira 
Subject: RN: Medical and Postretirement medical wbt for 2007 & 20018 pirus Checked] 

_-_-- - ~ .~.---I_--____-____ ----wl p---p---..----"- - I 

Nadira, 

Finally got some increase estimates from AON this past Friday. Please let me know if this answers your questions. 

Thanks 

Wayne 

__l--l_-l_ ---- - "__ll_ld-~"--- - -  - -  _.I_ I -I"-- I" 

From: Matt Noran [mallto:ma~moran@aon.com] 
Sent: Friday, May 18, 2007 2:34 PM 
To: Bonn Wayne 
Subject: Fw: Medical and Postretirement medical cost for 2007 & 20018 pirus Checked] 

Wayne - 

Using our trend survey (attached), I would increase medical by 1 1.4 

Life and BTA are much harder to predict. For BTA, I doubt any increase would apply, so keep that at $500. Life rates are 
held down by a very competitive marketplace but depatnd heavily on FPUC's actual experience. Let's be conservative and 
use last year's increase of 5% as an estimated future increase, 

Matthew T. Moran 1 Consukmf 
Aon Consulting ] 7650 West Courtney Campbell Causeway, Suite 1000 1 Tampa, FL 33607 
181 3.636.3064 I &813.636.3060 I RMatt MoranAaon.com I www.aon.com 

1 
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--- Forwarded by Mat! MoranlHWIAon Consulting on 05/18/2007 02:27 PM -- 
Matt Moran 

0511 5L2007 09:39 AM cc: 
To: "Bonn Wayne' Wayne Bonn@f&WC.Com> 

Subjed: Re: FW: Medical end Postratiient medical cast lor 2007 & 2008 ~ N S  Checked&&& 

CIGNA Medical Policy 3328809.2006 estimated cost: $2,490,000 (basedl on 2006 marketing results) 
Assurant Dental Policy D940 and C289.2006 estimated cast: $57,200 
UNUM Basic Life Polcy 562834.2006 estimated cost: $33,400 
RSLl Business Travel Accident Policy SR-046381.2006 1;ost $500 

Wayne, do you need the voluntarylall employee-paid lines? Also, I don't have a break out of the post-retirement costs, 1'11 
have to ask Brian Broverman's team. In the meantime, do you think Nicole would have post-retirement broken out 
somewhere? 

Matthew T. Moran 1 Consultarit 
Aon Consulting I 7650 West Courtney Campbell Causeway, Suite 1000 1 Tampa, FL 33607 
3813.636.3064 J &813.636.3060 I EMatt Moran@aon.com 1 www.aon.com 

2 
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Aon Consulting's Spring 2007 Health Care Trend Survey 

Contributed by Bill Sharon from the National Health and Btanefits Practice Council 

Each spring and fall, we provide you with updated health care tremd data. The Spring 2007 survey results 
are reported below. We hope this information will assist you as you evaluate health insurance premium 
renewals and develop seR-funded health plan claim projections. 

As in past years, our survey indicates that medical plan costs are forecasted to increase at double-digit 
rates. Reasons for these increases include: increasing patient demand for services, an aging population, 
increasing medical technology costs, increasing hospital costs, iricreasing price and utilization of 
prescription drugs, poor lifestyle choices, cost shifting, and medical malpractice costs. 

Health Care Trend Rates 

Based on data provided by over seventy leading medical, dental, pharmacy, and vision vendors, we are 
forecasting the following health care trend rates for the twelve-month rating periods beginning between 
April and September 2:007. 

POS 
PPO 
lnderrinitv 

10.8% 10.9% 
11.2% 11$3% 
12.7% 13.1% 

Medicare Supplement 11.2% 9.0% 

DHMO 
PPO 

4.5% 
6.1% 

General 9.5% 

Some observations about our Spring 2007 trend1 forecast: 

0 

e 

The medical trend rate is more than four times the February 2007 increase in consumer price 
index for all urban consumers (CPI-U) of 2.4%. 
Compared to our Fall 2006 trend survey our reported mledical trend rates are down 
slightly ... ..about .5 percentage point. 
Insurance cornpanies are forecasting consumer driven health (CDH) plan trend rates to be about 
the same as HMOs, POS plans and PPOs. It should be noted that CDH studies by some of these 
same insurance companies indicate that CDH plans are trending iower than the figures indicated 
here. The reasons insurance companies give us for the conservative figures in this survey are: (I) 
the number of members in CDH plans i:; still relatively small and the experience to date is not 
100% credible, and (2) CDH results vary considerably from employer to employer depending on 
plan design, CDH enrollment, and degree of consumeri!%m education. 

411 2/2007 6 Aon Consulting, Inc. 
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• 	 The post-65 retiree medical plan trend rates are similar to last time. The &€~ig~tr~S~pPlement 
(with Rx) rate is up a little and the other three rates are down a little. 

• 	 The dental trend rates are down slightly from the Fall 2006 figures. 
• 	 The general pharmacy trend rate is down about 1 % compared to the Fall 2006 trend forecast. 

The specialty phanmacy trend rate is up slightly. Note: Specialty pharmacy includes biotechnology 
agents designed for complex and chronic conditions. 

• 	 The vision trend rate is up slightly to 3.1 %. 

Trend Rate History 

The following table and corresponding charts summarize our most recent Fall 2006 survey and our past 
five Spring trend surveys: 

4/12/2007
© Aon Consulting, Inc. 
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Prescription Programs 
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Aon Consulting Spring 2007 Trend Survey 
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The trend rates shown above represent national averages and aire the predicted krease in claims cost. 
Trend increases for a specific company may vary significantly frcm these trend rates due to regional cost 
variations, company plan design, compa phics, etc. In addition, insured rate increases may be 
higher or lower than these trend rates b surance company's profitability, the plan's claims 
loss ratio, the plan design, insured demographics, etc. It is important to note that these trend rates might 
not be appropriate for other purposes. Consultarits should consicier their specific client circumstances in 
selecting the appropriate trend rate. For example, standards such as FAS 106 and Actuarial Standard of 
Practice No. 5 and No 6 might dictate the use of alternative trend rate assumptions. 

xhibit 51 .I 

These trend rates include the following components: 

Price Inflation, Price inflation is the avwage increase in the cost of goods and services of health 
care providers for medical, prescription drug, dental and vision services. 

Deductible Leveraging. Deductible leveraging is the cost added to a health plan due to the 
subtraction of an unchanging deductible from a trended claim amount. Suppose a claim of $500 
increases by 40% in the next year to $5!50. If the deductible is $200, the insurance cost 
increases by 117% from $300 to $350. The deductible leveraging is the difference between the 
17% and the 450%. 

Utilizatlon. This is the increase in the number of medic,al procedures performed in response to 
an aging population and new medical techniques. 

Technological Advances. This is the change in cost due to new procedures replacing old 
procedures. Examples of technological advances include organ transplants, artificial organs, 
Diffusion Tensor Magnetic Resonance Imaging, therapeutic cloning and Positron-Emission 
Tomography (PET) scans. 

Cost Shifting. This is an individual provider's shifting of costs from fixed or discount payers to 
reasonable arid customary payers such as insurance companies or self-funded employers. 
Discount payers include Medicare, Medicaid, and managed care plans. 

Companies Providing Trend Data 

The following companies contributed to the Aon Spring 2007 Health Care Trend Survey: 

BCBS (39 plans) BCBS (24 plans) Assurant BCBS (40 plans) BCBS (9 plans) 
CIGNA CIGNA BCBS (27 plans) Catemark Rx. Inc. CIGNA 

Great-West Healthcare Group Health Plan Delta Dental (23 plans) Express Scripts EyeMed Vision Care 

Guardian Life Insurance 

Fiserv Health CIGNA CIGNA Davis Vision Fiserv Health 

Guardian Life Insurance 
Group Health Plan Health Partners Dsrninion Dental Fiserv Health co. 

GO. ' Kaiser (3 plans) Fiserv Heafth Great-West Healthcare Kaiser 
Health Partners Medica GreakWest Hpalthcare Group Health Plan Superior Vision Services 

Guardian Life Insurance 
Kaiser (8 plans) UniCare Ith Plan co. UnitedHealthcare 

UnitedHeaIthcare ~ Health Partners 
Health Partners - - Kaiser (8 plans) 

Insurance 

i Medica 

uni.care _ "  _I I i _  - - I___^ - I" . __- ---" 
UnitedHeaIthcare Kaiser MedcoHealth 

Life Medica i 

I United 
~ _ _  ~ ~ -~ ^____I_ .-_^ ~ __unicare -~ A-- - - - Med!mp_act I _ L ^  ~ 

1 
-_ CortwnlialHighmark I RxArnerica 
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Bhatia Nadira 

rom: Martin Cheryl 
a t :  
0: Bhatia Nadira 

Monday, November 10,2008 1054 AM 

---.. Subject: F\W: Cigna 1% 

Monday, November 10, 2008 10:SO AM 

you go. 

hiratdiniQNG.com [mailto:David-Ghirari~~ni@AJG.com] 
, November 10, 2008 10:37 AM 

can do at this point in time is make the followiiig comments: 

laims legitimately call for a 19% to 20% rata increase for 2009. With market leverage, however, we have 
negotiate the renewal to something around 12.5% at this point. Cigna is basically making a business 

e than to lose your group and not have any 

pect Cigna to ask for a trend increase of 
3epending on claims, we could conceivably be 

). rate increase again next year. At that point, market leverage 

In sum, it is just too early to be able to predict what the 2010 renewal will look like. 

within that range. There are iinforeseen circumstances that could change this estimate but the most likely scenario is, 
again, 10% to 15%. 

end of the day, though, I think 
you would be safe in budgeting for a 10% to 15% rate 

I certainly hope the picture is a bit more favorable next yt?ar but I would nlot be doing my job for you if I gave you an 
unreasonably low prediction folr 2010 just to make the message easier for me to deliver today. 
like to discuss. 

Please call if you would 

Dave 

“Bachman George“ .cgbachmsn@fnuc.conu To gpavid @hirardini@NG.co m> 

1 
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Subject RE: CQna 
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Thanks Dave. 

Can you send me you best estimate or SWAG as to what futute percentage increases wc might expect based on our 
current claims? (201 0-12) 

From: pavid Ghirardini@AJG.com J'ma ilto:David GhirardinibAJG.co mli 
Sent: Friday, November 07, 2008 12:02 PM 
To: Bonn Wayne; Bachman George; Stein Chuck; English Jack 
Subject: Cigna 

Still working ..... At this point, "Alternative 2" that was Priced at approximately 8.7% above current is now down to about 
6.5% above current. I am still working with underwriting on one or two items, however, to make the proposal a little more 
attractive and I am pushing for a bit more in the rate to get us below 6% I know that 112 of a % amounts to only about 
$13,000 annually but every penny counts and I think we may be able tcl get it, 

hen I know more, I will let you know. At this point, though, we have made fair progress and are close to getting what 
we need from Cigna. Please call with any questions or if you would like to discuss. 

Dave 

David P. Ghirardini, CEBS 
Area Vice President 
Benefit Management Group, Inc. a division of Gallagher Benefit Servia?s, Inc. 
1 10 Ponce de Leon Street 
Royal Palm Beach, FL 3341 1 

office phone - 561.793.1234,"129 
officefax- 561.793.1313 
cell - 561-352-4239 

PLEASE NOTE MY NEW E-MAIL ADDRESS: david ghirardiniAaia.com 

Gallagher Benefit Services, Inc. one of the nations leading employee benefit brokers and consultants with offices in more 
than 60 cities, offers expertise and guidance in all areas of benefits planning, delivery and administration for a broad 
range of benefit services, including health & welfare plains, executive benefits and financial planning, actuarial services, 
benefits outsourcing and human resource services. 

IMPORTANT: This electronic message may contain information that is confidential or privileged and exempt from 
disclosure under applicable law, and is for exclusive use by the person($) to whom it is addressed. If you are not the 
itended recipient, please be aware that it is prohibited to disclose, disseminate, distribute or copy this communication or 

the use of its contents. Please notify me immediately o f  your inadverteint receipt of this message and delete from ail data 
storage systems. Thank you. 
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Q. Explain the direct projection of Retiree benefits -- post retirement account 9263. 

A. This account was projected based on c,ost estimates provided by the vendor AON. The 

costs were reduced by 20% to reflect historical capitalization rates and allocated amounts to 

non-regulated operations based on actual payroll. T:he remaining 80% was allocated 

according to our 1840 allocation percentages with a payroll basis. This resulted in 67% of 

the remaining expense being recorded to natural gas. 
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Q. Explain the $14,751 adjustment for SSA Global report writer and budget 

maintenance. 

A. The Company has historically utilized Excel templates to prepare the budget. Due to the 

complex calculations, linked files, and integrated co:mponents of our budget, we are 

quickly exceeding the capabilities of this application. We have researched various 

applications designed to meet our budget and forecasting needs and have included in our 

2009 projections a budget and report writer appIication from SSA Global. We have revised 

the application quote received fiom the vendor in our projection to account for inflation. 

The Company has included $7,966 (or 54% of $14,75 1) in 2009 for recovery of 

maintenance on this software application. The al1oc;ation percentage of 54% to natural gas 

is based on allocated common plant. Although we will not incur the maintenance fees until 

years 20 10 and beyond, we will incur approximately the same cost in 2009 as training 

expense. Because we will be incurring maintenance fees on an annual basis going forward, 

it is appropriate to seek recovery of these costs. 



SSA Global Report Writer and Budget Application 

2003 2004 2005 2006 2007 2008 
Pricing Projection Projection Projection Projection Projection 

Software 60,000 62,100 64,274 66,523 68,851 71,261 
Installation 62,000 64,170 66,416 68,741 7 1,146 73,637 
Seats - Financial Manager 33,000 34,155 35,350 36,588 37,868 39,194 

2009 3/4in 1/4in 
Projection 2009 2010 

73,755 55,316 18,439 
76,214 57,160 19,053 
40,565 30,424 10,141 

Seats - Report Manager 2,400 2,484 2,571 2,661 2,754 2,850 
157,400 162,909 168,611 174,512 180,620 186,942 

Annual maintenance 12,000 12,420 12,855 13,305 13,770 14,252 

2,950 2,213 738 
193,485 145,114 48,371 

14,751 14,751 15,267 



SSA Global Profile 

Name and version of your budgeting and reporting application: 

SSAG Financial Manager powered by Cognos - Budgeting., Financial Statements 

SSAG Report Manager powered by Cognos -- Ad Hoc Reporting 

Describe your company in terms of its background, vision, and mission. Please include years in business, 
employee count, and any information you feel should be considered in our purchase decision. 

SSA Global Technologies, Inc., with over 3,500 employees, is a leading provider of extended 
enterprise resource planning (ERP) solutionci for manufacturing, services, and public organizations 
worldwide. In addition to core ERP applicatiions, SSA GT offers a full range of practical integrated 
extended solutions including corporate performance management, customer relationship 
management (CRM), supply chain management and supplier relationship management. 

SSA Global has a growth strategy to acquire market share, and to develop customer share by 
satisfying the critical ,software solutions and services requirements of the company's growing client 
base of 13,000 active customers worldwide. 'The company's execution on that business strategy has 
resulted in a 220 percent increase in revenue, with operating profit exceeding 20 percent over the 
past two fiscal years, from July 31,2001 to July 31,2003. -- 
Describe your company's customer support p01i.c~ and structure. 

SSA Global offers in-depth Professional Services assistance during the implementation phase and 
comprehensive customer support during the production phase. There is a Support Hot Line 
available 24 hours a day, 7 days a week, as w'ell as on line help via the One Point Support web site 

Describe any strategic partnerships existing between your company and others. 

SSA Global's vast network of global, regional, and local partners offers products and services 

including systems integration, hardware, extended solution software, business information and 

application hosting, We speak our customers' language and we understand how they work ... 
wherever in the world they may conduct business. We have attached a spreadsheet listing our 

Alliance partners in electronic format with oiur response. 

Our global partnerships include: 

0 Service Alliances - with organizations whose capalbilities strengthen our own offerings ... 
whether enhancing service in a key market, providing a new technology or process, or 

extending coverage to new geographiles. 



Software Alliances - that add value to SSA Global's solutions through vendors who are 

leaders in their own business niches. Our flexible technical foundation allows seamless 

integration with the partner solutions that add critical industry and business process 

functionality to our extended ERP offerings. Cognros for Corporate Performance 

Management :and RecruiterNet for Applicant Tracking are two great examples of Software 

Alliances SSAG has formed. 

Technology Alliances - that provide technology arid hardware platforms, operating 

systems, and network or  database solutions upon which our solutions run. Our alliances 

also extend to the channel partners of these technology companies to deliver a complete 

technology infrastructure and related services to our customers. 

Channel N e t w e  - Extending our reach and expanding our localized resources and 

expertise. The SSA Global Certified ,4ffiliate Network represents business opportunities on 

a worldwide scale. 

Is your company publicly held? 
SSA Global has filed a registration statement with the Securities and Exchange Commission for a 
proposed initial public offering (PO). SSA Global is currently in a quiet period. 

Please understand that SSAG is in a quiet period and we can make no further comment at this 
time. All available details are in the announcement that is ]posted on the SSA Global home page and 
with the Securities and Exchange Commission. The S-1 can be found a t  www.sec.gov and should be 
reviewed for any additional information thal you may require. 

What is your worldwide installed base for these applications? 

SSA Global is COGNOS' leading OEM partner with over 1,500 accounts globally utilizing the 
SSAG Corporate Performance Management Suite of solutions powered by COGNOS. 

Customer References 

Please list three of your customers whom we may contact as referenc,es for your products and services. ABC Stores 

Caesars 
Colin Services 
Key Energy 

2 



Please include contact information. 

Our customers have requested that any reference calls be arranged through the appropriate 
sources within SSAG. Please contact Roger Fallows at 972 781 6569 to set up desired reference 
calls. 

3 



1 .O Technical Environment 

Please indicate the na.me of your product(s) and if the application(s) can provide solutions for the 
following criteria: 

Product Name: 

SSAG Financial Manager Powered by Cognos and SSAG Report Manager Powered by Cognos 

)r Windows based report creation and IT 
I 

YES 
and calculated fiellds 

Drill to transactional detail YES 

YES 

1.6 Permits user defined groups for accoiints YES 

and transaction type 

I 1 1.7 Versatile forecast and allocation methods 

r a r i o  YES 

Top down allocation of costs Y E S  

Version and security controls YES 

Budget by account YES 

Budget by transaction type within an account YES 

YES Mix budget, actual, statistical and calculated fields 

2.0 Time to Implementation 

[ 2.1 How many person days are typically required to impleiment this I A “typical” implementation 
application to fully operational status? involves between 25 

to 35 days of 
installation, 
implementation 
support, training, and 
report writing 
guidance; depending 
on the complexity of 
the reporting 

4 



2.2 Is this application designed to be installed and configured by the 
user? 

2.3 How many days of consulting support is recommended for this 
application? 

2.4 How many days of training is recommended for the 
administrators? 

How many days of training is recommended for the support 
analysts? 

How many days of training is recommended for the managers? 

How many days of training is recommended for the end users? 

3.0 Service and Support 

requirements. 

SSA Global will perform 
the installation and 
assist in the 
configuration 

Financial and general 
reporting 

20 - 25 days including both 

1 day. 

Included 

Included 

4 for Financial Reporting, 
2-3 for general 
reporting. 

3.1 

3.2 

3.3 

3.4 

3.5 

Does periodic maintenance include updales and upgrades to this 
application? 

Does your company offer internet-based product support? 

Does this application include hardcopy docurnentation? 

Does this application include online documentation? 

What training is offered for this application? 

YES 

SSAG provides either 
Onsite or regional 
training for the 
proposed 
applications. We 
have quoted regional 
training in the 
Services quote for 
costs purposes. 

5 



P r i c i n g Est i m a, te 

Application 

SSAG Financial Manager Starter Kit Includes: 

1 Finance Adlministrator &. 5 User Licenses 

5 User Licenses (Additional) 

1 Administraltor License 

10 User Licenses (lox $800) 

SSAG Report Manager: 

SSAG Integration Bundle : ($30,000 value) 

Total Software Price: 

Price per Seat: 

SSAG Financial Manager 
SSAG Report Manager $ 800 per User 

$3,300 per User (minimum of 10 users per purchase) 

Periodic Maintenance & Support Fee: 

Professional Services estimate 

$35,000 

$16,500 

$ 1,330 

$ 8,000 

$ NIC 

$59,630 

$11,926.00 (20% of List Price) 

$62,000.00 

6 



Natural Gas Rate Proceeding, Corporate or Natural Gas Expenses 
Department-General Accounting 
Approved by:-MDN Date:-7/08/08 

Item 

Annuolizotion for position vacancy, 
Construction Accountant 

Infiniurn Softwore Maintenance 

Bonk fees 

New Item or 

Over and Above 

Over ond above 

Over ond above 

Over and above 

Actual 
M D  Amount 

Account number 

101.1849.920 $ 44.786 

100.1849.935 Z 57.471 

100.1849.9215 $ 112,664 

Actual 
M D  Amount 

e 

s 

S 49,710 

Projected Amount Projected Amount 
Annual Amt. over M D  Annual Amt. over M O  

Petoils ofitem ondPmiecUon MeIhodlsuDDort and/or 
- 2008 Dec-07 2009 Dec-07 basis and mkvldonl. 

V m m t  one ond holf months in 2007. Need over and 
26,000 $ (18,786) $ 53,820 $ 9,034 above adjustment 

bcreoscof obautFxperyeor $ (57.471) $ 62,069 S 4,598 

119,304 S 6,640 S 123,480 S 10,816 
9.942 

7 
69.594 

119,304 



From: Lundgren April 
Sent: Wednesday, June 11, 2008 7:52 AM 
To: Mesite Jim 
Subject: RE: 2009 Common Capital Expenditure Budget - An Addendum 

For SSA implementation, I calculate: 

$60,000 in software 
$62,000 installation services 
$33,000 seats - fin manager 
$2,400 seats - report nianaaer 
$157,400 TOTAL 

$12,000 annual rnainteinance 

Thanks, 
April 
x1788 

-----Original Message----- 
From: Mesite Jim 
Sent: Tuesday,, June 10, 20081 3:06 PM 
To: Lundgren April 
Subject: FW: 2009 Common Capital Expenditure Budget - An 
Addendum 

This is for the 2009 CapEx budget. Please, your opinion on 
what we will end up with. I don’t care which one, just how 
much. 

I figure we will probably end up with spending about $60K 
with $12K annual maintenance costs. 

Thanks, 

Jim 
te1.561.838.1733 
fax.561.366.1533 

From: Martin Cheryl 
Sent: Tuesday, June 310, 2008 8:55 AM 
To: Mesite Jim 
Subject: FW: 2009 Common Capital Expenditure Budget - An 
Addendum 

For our corpor;ite capital budget. Put this in early 2009. Pick what cost 
you think is appropriate. Probably SSA. Cheryl 

From: Lundgren April 
Sent: Tuesday, June 10, 2008 8:53 AM 



To: Martin Cheryl 
Subject: RE: 2009 Common Capital Expenditure Budget - An Addendum 

Sure do! The cost will depend on the application selected and the 
pricing is outdated, but here are the cost estimates I have from each 
vendor.. . 

Thanks, 
April 
xl788 

-----Original Message----- 
From: Martin Cheryl 
Sent: Monday, June 09,2008 2:02 PM 
To: Lundgren April 
Subject: W: 2009 Common Capital Expenditure Budget - An 
Addendum 

April, do you have any estimates from when we looked a t  the reporting 
software? I would like to attach something official for this project in 
2009. Thanks Cheryl Martin 



M FPU ERISA Audn Pmposa1.pdF. CBlZ FPU Eng Letter.pdf 

an engagement lelter for wnsulting services for retlrement plan wnsDlting 
in the event you do not choose MHM to be h e  Plan auditors. 

~ ~ ~~ 

and financial statement 

ate lhe opportunity to once again submit a proposal and would be pleased to meet with lhe audit 
ugu to discuss our proposal. 

week is the firm’s annual mnference so most shareholders and managers will be out of town. However, I Will be in 
and available Monday the 23d or Tuesday atlemoon lhe 24”. but not available again until July 14”. 

s Thanksagain. 

Christopher W, Wttig 
Director. CBlZ Accounting, Tax & Advisoty Services & 
Shareholder, Mayer Hoffman McCann. P.C. An Independent CPA Firm 
399 NW Boca Raton Blvd 
Boca Raton. Florida 33432 
(561) 392-7929 ext. 334 or direct dial (561) 544-6334 
(561) 391-3018 fax 

I 

June 19,2008 

Mr. George Bachman 
Florida Public Utiliifies Company 
401 South Dixie Hmhway 
West Palm Beach. Florida 33401 

Dear Mr. Bachman: 

? 

CBlZ Accounting. Tax d Advisory Services. LLC Is please to p r o w  FIdAa Public Utilities 
Company with professional consulting services. This engagement letter and the attached 
Terms and Conditions of Services, embodies the entire agreement regarding the consulting 
seMces to be rendered by CBlZ Accounting, Tax d Advisory Services. LLC to Florida 
Public UWities Company for the fdlowing matters: 

1. Provide assistance In the preparation of the 2007 financial statements for the 
Florida Public Utilities Company Employees’ Pension Plan and supplemental 
schedule(+ 

2. Consult as to amounting and reporting matters. as requested, for the 2007 
Florida Public Utiliies Company 401(k) Plan with company personnel. 

Our fees for these services will be based upon actual time spent at our standard hourly 
iaks ~n ePiezi ai ihe %rm senricer are rendered. You wiil also be btlled for travel and other 
ouhfpocket costs such as report production. typing. postage, etc. The fee estimate can 
be impacted by cooperation from your pemnnel and unexpected circumstances 
encountered during the audit Based on our understanding of the nature and timing of the 
sewices being requested, we estimate the fees for item 1 above will range from $3.000 to 
$4.500. 

We cannobpredict with certaintj what the fees may be for item two above. ~ e e ~  wiil te 
based upon our standard hourly rates. 

Our invoices should be examined upon receipt If you have any complaints. claimed 
errors discreoandes or obindinna In an invniro WP Fhniilrl hp nntifid urithio I n  A m =  

our invoice will have been accepted as correct, accurate and fair. 

N 



Florida Public Utilities Company 
June 19.2008 

You have the right to terminate our engagement effective upon receipt by us of written 
notice. Occasionally termination may occur because circumstances transpire in such a 
manner that the reasons you originally requested our servlces no longer exist. 

Notwithstanding this possibility, it is specifically understood and agreed by you that you 
shall be responsible for payment of all fees and expenses incurred prior to receipt by us 
of the terminalion natice. 

We also have the right to terminate our representation of you if you fail to honor any 
portion of this agreement. induding the failure to pay all Invoices when due. 

You may request a revised scope of services at any time based on the results of 
previous tasks and other acthrilies which may have occurred subsequent to the 
commencement of the engagement This. in turn, could potentially require an 
adjustment in our fee estimate. Any change in scope, timing or fees would, of course. 
be reviewed and confirmed wnh you prior to Incurring additionai time. 

We are sensitive to the current competitive environment and need for controlling project 
costs. Every effort will be made to keep our time to a minimum, consistent with the 
requirements of the engagement and your needs. 

This letter comprise?; the cnmp!e!e end exc!coi~!e e!z!s-e:'c c! !ke zg:cc~~ct  k k e z ~  
the parties, supersedes ail proposals oral or written and all other communications 
between the parties. If any provisions of this letter are determined to be unenforceable, 
all other provisions shall remain In force and effect 

We appreciate the opportunity to be of service to you and believe this letter accurately 
summarizes the significant terms of our engagement. If you have any questions, please 
let us know. If you agree with the terms of our engagement as described in this letter, 
please sign Ute endosed copy and return it to us. 

Very truly youm. 

CBlZ Accountin , Tax 8 Advisory, LLC a 
Acknowledged: Florida Public Uliiities Company 

BY: 

vare: CSF 
93 P 
35 

FEE STRUCTURE 
The proposed fee slructure is compettive and indicative of the value we are confident 

we can deliver to Florida Public Utilities. Our estimated fees for the services you have 

requested are as follows: 

Florida Public Utilities Company 401 (k) Plan 
Full S m y .  fnr the voir en6P.c &""he: E ! ,  200: 

Florlda Public Utilities Company Employees' Pension Plan 
Limited Scope for the year ended December 31,2007 

$14.000 - $16,000 /I 

$*'OM) -$9*ooo - 
I 

Total Fee: $22,000 - $26,000 
Reasonable out-of-pocket expenses will be billed as incurred. An example of these 
expenses include travel reimbursements to staff. 

Note: This proposal is subject to the satisfactory completion of our client acceptance 

procedures (which may include the performance of background checks on certain 

individuals) and is not binding until an engagement letter is signed by both parties. 
?* 
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Bhatia Nadira 

?om: Ana Blanchard [blanchardlcpa@bellsouth.net] 

ro: Martin Cheryl 
cc: 
Subject: RE: FPUC 

Categories : Purple Category 

mt: Monday, June 02,2008 5 48 PM 

Bhatia Nadira; Ana I. Blarlchard 

Cheryl, 
Thank you very much for the opportunity to work with you. Not only is the work challenging and rewarding, but I very 
much enjoy working with you and your staff. 
Here is my estimate for 2009: 
Return: $25,000 
IRS Audit: $10,000 340y ~ u M S * ~  
Consulting: +$25,000 . 
Total: $60,000 
Regards, 
Ana 

.ha I. Blanchard, CPA 
120 S Olive Ave Ste 300 
West Palm Beach, FL 33401 
"el: 561.655.9130 
Fax: 561.804-9224 
Cell: 561.236.3507 
--mail: bknchardcaa@be Ilsouth.n& 

"IRS regulations require us to advise y u that, unl 
(including any attachments, enclosures, or other a 

otherwise specifically noted, any federal tax advice in this communication 
npanying materials) is not intended or written to be used, and it cannot be used, - -  

by any taxpayer for the purpose of avoiding penalties; furtiermore, this cormmication was not intended or written to support the 
promotion or marketing of any of the transactions or matters it addresses." 

"This message contains information that may be confidential and privileged. Unless you are the addressee (or authorized to receive 
for the addressee), you may not use, copy or disclose to anyone the message or any information contained in the message. If you have 
received the message in error, please advise the sender by reply, and delete the message. Thank you very much." 

From: Martin Cheryl [mailto:cherylmartin@fpuc.com] 
Sent: Wednesday, May 28, 2008 6:21 PM 
To: blanchardcpa@belIsouth.net 
Cc: Bhatia Nadira ? 
Subject: FPUC 

Please send us an estimate for 2009 for tax related work, including any additional work that is required for tax IRS audit 
work. Please include the expanded role similar to this year, as we will continue to use your firm for this type of work on 
an ongoing basis. This is  for our budget purposes. Send a copy to hladira as well, on or before June 13, 2008. Thanks 
Cheryl Martin 

1 
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hatia Nadira 

"Tom: Dale Huschmann [dbuschmann@?bdo.com 

TO: Bhatia Nadira 
Subject: RE: Audit.fees for 2009 

Total for 3 quarters, the audit and 404 would be $452,500. Thanks Dale 

ant: Wednesday, July 09, 2008 9:37 PM 

& .,$ @ 

Exhibit 54.3 
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From: Bhatia Nadira [mailto:nbhatia@fpuc.com] 
Sent: Wed 7/9/2008 5:25 PM 
To: Dale Buschmann 
Subject: RE: Audit fees for 2009 

I < , ,  I J ,  , r  

I _' Li. , I , 

Hi Dale, 

Is that a total of $370,000 all together for everything? I f  not, how much is the overall total for audit work and 404? 

Thanks, 
Nadira 

From: Dale Buschmann [mailto:dbuschmann@bdo.com] 
Sent: Wednesday, July 09, 2008 12:39 PM 
To: Bhatia Nadira 
1rA Cc: Jim Teter; Martin Cheryl; Bacliman George 

:ubject: RE: Audit fees for 2009 

Hi! Sorry we didn't get this to you sooner. It is difficult to estimate - espeicially for the first time 404. At this point, the 
following is our best estimate. We'll certainly work with you to find ways to reduce the cost of 404 and audit. 

Audit per Q %&-\ ,L\e,aj 
185,000 27,500 \185,000 )- Or 

Thanks. Take care Dale 

From: Bhatia Nadira [mailto:nbhatia@fpuc.com] 
Sent: Fri 6/27/2008 2:35 PM 
To: Dale Buschmann . !, 
Subject: RE: Audit fees for 2009 

No problem, that works fine. 

Thanks, 
Nadira 

From: Dale Buschmann [mailto:dbuschmann@bdo.com] 
Sent: Friday, June 27, 2008 2:34 PM 
To: Bhatia Nadira 
h b j e c t :  RE: Audit fees for 2009 

working on it but I keep getting other things like s-8's and Such. 1'11 hopefiJlly have it to you Monday - sorry. 

e 

1 
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Q. Explain the over and above non- personnel adjustments for South Florida 

Operations. 

A. The non-personnel adjustments for South Florida operations include an adjustment for 

GPS , Dispatchin.g and Navigational System, Bridge crossing repairs and maintenance, 

Training, Line locating and an M&J alllocation correction. Witnesses Kitner and Martin 

have included in their testimony the nature of different components of these adjustments. 

The adjustment ;mount for each of these items has been computed as follows: 

Bridge crossing repairs and maintenance $26,250 in 2009 - The adjustment is based 

on the ve,ndor quote increased by approximately 6.5% for a total of $105,000. This 

cost has been allocated over a four year recovery period for an annual cost of 

$26,250. 



Sept 26,2007 

Mr, Calvin Favors 
Florida Public Utilities 
208 N. Sapodilla Ave. 
West Palm Beach, FI 3340 1 

Re: Budgetary Proposal for above ground Crossings 

Conduit Constructors, LLC is pleased to provide the following scope and price proposal for the above 
referenced projcct. Based on the information we have received and our understanding of that information; our 
scope is detailed as follows. 

Individual Scopes and Clarificatioins 

45"' and Cornorate 
On this crossilia we will replace existing hangers with six new properly sized, stainless steel, yoke style - -  w 

hangers, non-conductive rollers and all necessary hardware. We will install fourteen, 240 degree shields 
to prevent shorting during thermal cycles. We will clean, prep, prime, and apply Trenton Wax Tape #2 
to approximately 130' of 6" pipe per manufacturer's recoin mend at ion^;. Traffic control will be provided 
on this crossing. We will also install rock shield where the pipe enters and exits the ground. 

Our Proposal: $10,716.00 

North Shore Drive 
On this crossing we will replace existing roller chair:; with five new properly sized, stainless steel, yoke 
style hangers, noli-conductive rollers, and all hardware necessary. We will install 13 240 degree shields 
to prevent shorting during thermal cycles. Then we will clean, prep, prime and apply Trenton Wax Tape 
#2 to approximately 1OOH of 4"" pipe per manufacturer's reconmiendatio~~. We w i l l  also install rock 
shield where the pipe enters and exits the ground. 

Our Proposiil: $6421.00 

Haverliill Rd. 
On this crossing we will clean, prep, prime, and apply Trenton Wax Tspe #2 to approximately 53' of 6" 
pipe. We will also install rock shield on both ends ol'fhe pipe. 

Our Proposiil: S3380.00 

HnverhilVCaribbean 
On this crossing we will clean, prep, prime, and apply Trenton Wax Tape #2 to approximately 70' of 6" 
pipe per manufacturer's recommendations. We will ,also install rock shield where the pipe enters and 
exits the ground. 

Our Propos:al: $3569.00 

Burns Conrad, VP Business Development* bconrad@conduitconstructors.com Phone 704-598-5684 Fax 704-598-5683 
---_ _---_ 

. ,-) 
. I  

I 



T h e  U n d e r b r i d g e  P i p i n g  E x p e r t s !  

Belvedere Rd. 
On this crossing we will clean, prep, prime, and apply Trenton Wax Tape #2 to npproxiniatelv 106’ of G” 
pipe per manufacturer’s recommendations. We will also replace Four stainlcss steel yoke style hangers 
with non-conductive rolkrs and eight 240 degree shields where the pipe touclies existing supports. We 
will install shields and pack casings with f i l l  putty to protect the pipe. 

O u r  Proposal: %7125.00 

Florida ManPo 
We will clean, prep, prime, and apply Trenton Wax Tape #2 to approximately 55’  of 6” pipe per 

manufacturer’s recommendations. We will completely remove all existing tape on pipe. We will install 
four 360 degree shields where pipe is resting on tke lieadwalls. TrafFic Control included. 

Our  Propos:al: $5160.00 

Westlalte Drive 
On this crossing we wiil clean, prep, prime, and apply Trenton Wax Tape #2 to approximately 35’ of4” 

pipe per manufachirer’s recomineiidations. We will also install shields in the casings and use fill putty to 
protect the pipe. 

O u r  Proposd: St760.00 

6“’ Ave 
On this crossing we will replace 7 hangers with new properly sized, stainless steel poke style hangers, 
non-conductive rollers, and all necessary hardware. ’We will also install fourteen 240 degree shields to 
prevent slioitiiig during lhermnl cycle. Next we will clean, prep, prime, and apply ’Trenton Wax Tape #2 
to approximately 150’ of8” pipe. We will also install rock shield where the pipe enters and exits the 
ground. Traffic control will be provided. 

Our Proposal: %12,129.00 

Orawetree 
On this crossing we will clean, prep, prime, and apply Trenton Wax Tape #2 to approximately 60 of 4” 
pipe per manufacturer’s recommendations, We will also install G hangers with new properly sized, 
stainless steel yoke slyle hangers, non-conductive rollers, and all necessary hardware. We will install 
rock shield where the pipe enters and exits the ground. We will install twelve 240 degree shields at all 
hanger locations. 

O u r  Proposal: $6075.00 

Troon Drive 
On this crossing we will clean, prep, prime, and apply Trenton Wax Tape #2 to approximately 45’ of 4” 
pipe per manufacturer’s recommendations. We will also install 5 hangers with new properly sized, 
stainless steel yoke style hangers, non-conductive rollers, and all necessary hardware. We will iiisrall 

hanger locations. We will also remove rocks fioni the pipe. 
I rock shield where the pipe enters and exits the grouiid. We will install ten 240 degree sliields at all 

O u r  Proposal: $4335.00 

Burns Conrad, VP Business Developments bconrad@conduitconstructolrs.com Phone 704-598-5684 Fax 704-598-5683 



Carl Bolter 
On this crossing we will install 8 hangers with new properly sized, stairiless steel yoke style hangers, 
non-condiictive rollers, and all necessary hardware. We will install sixteen 240 degree shields at all 
hanger locations. We will clean, prep, prime, and apy 
6" pipe per maiiufacturer"s recommendations. We w 

Trenton Wax Tape #2 to approximately 190' of 
install rock shield at both ends of pipe. 

Our  Proposal: $1 1,650.00 

7Ih aye. 
On this crossing we will replace hangers with 5 new properly sized, stainless steel, yoke style hangers, 
non-conductive rollers, and all hardware necessary. We will install ten 240 degree shields to prevent 
shorting during thcrinal cycles. Then we wi l l  clean, prep, pr'me find apply Trenton Wax Tape #2 to 
approximately 1 17' of 8" pipe per manufacturer's recommendation. We will also install rock shield 
where the pipe enters and exits the ground. 

- 

Our Proposal: $11,590.00 

Glade Rd. 
This locatioii includes two crossing. We will clean, prep, prime and apply Trenton Wax Tape #2 to 
approximately 160' of G" pipe. We will install stainkss steel straps at four locations to keep pipe from 
shifting off existing roller chairs. Wc will repair angle iron that is being pulled out of concrete pier. We 
will install rock shield at four locations where the pipe enters and exits the ground. Traffic control is 
included in price. 

Our Proposal: $13,560.00 

All the pricing here are estimates as to what it would take to rehabilitate the pipe crossings. The 
crossings are turn key pricing which includes all matarial, men, tools and equipment to perform the work. 
Traffic control is included on all crossii~g that will require lane closure!;, flagmen, or police protection. 
They do not include any fees associated with railroad peiinitting or railroad flag men. 

I would love to discuss esich crossing in detail to discuss economies of scale. Thank you for the 
opportunity to earn your business and I look foiward to building a long, term relationship with your 
company. 

Best regards, 

Burns Conrad 32380.t 
3 , 5 6 9 . +  VP Business Development 

7 , 1 2 5 - +  
5 ~ 1 6 0 * +  
2 * 7 6 0 * +  

1 2 9  1 2 9 * +  
6 3 07.5. + 
4 9 3 3 5 = +  

1 ? * 6 5 0 . +  
1 1 9 590 4- 

1 3 9 560 + 
01 3 

Burns Conrad, VP Business Development. bconrad@conduitconstructors.com rnone 1w4-33zs 6-5683 
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Explain the over and above non- personnel adjustments for Corporate Services. 

The non-personnel adjustments for South Florida operations include an adjustment for 

Smith System training, third party claims administration, license monitoring, Worksteps 

program, Bulli Ray, SGA Super Week, FGT Shippers meetings, Gas Mart, Occupational 

health and Safety seminars, Corporate office landscaping, Corporate office painting, 

Corporate office flooring, and gas distribution inte:grity. Witness Schneidermann has 

included in his testimony the nature of each of these adjustments. The adjustment amount 

for each of these items has been computed as follows: 

Smith System $60,950 in 2009 - These costs are based on a vendor quote of $373 

per student for 150 students for the DriverDirect standard one day course. 

Additionally, we have included costs for the five day DriverTrainer course for 

instructors based on the vendor quote of $1,935 (plus $550 in additional expenses) 

per student for two employees. Of the total $60,950, $3 1,085 has been allocated to 

natural pas based on adjusted. moss Drofit allocation factors. 



rage I 01 1 

* w 
0: k Y 3  

_____ - .. Schneidermann Marlc 

From: 
Sent: 

To: 
Subject: 

Brenda Wozniak Dwozniak@smith-system.com] 
Monday, June 09,2008 5:37 PM 
Schneidermann Marc 
Smith System Classes Coming to Your Area!!!!!! 

Smith System Multi-Company Classes for GA &. FL ... 
DriverDirect - Our standard one day class for your drivers who need personal driver training directly from one of 
our instructors. Cn: 7 P  $373.00 per student 1 1- o = Orlando - July 21st 

Tampa - Aug8th 
Atlanta - Sept 24th 

Atlanta - August 4 - 8 $1,9135.00 per student 

Orlando - July 14 - 18 

Ft. Lauderdale - September 8 - 12 

DriverTrainer - Our five (lay instructor train-the-tr'ainer course. 

r t u  September 22 - 26 j - ro  €Jtpoc/rcc/ble/ 

cc. 970 
August 18 - 22 4 s  

,- 

DriverTrainer Refresher - Our two day class for your current Smith System trained instructors who need to be 
re-certified. 

Atlanta - July 21 - 22 $722.00 per student 
Sept 22 - 23 

Orlando - August 7 -- 8 
Sept 25 - 26 

Ft. Lauderdale - July 24 - 25 

Our Multi Company Classes will typically fill well ahead of class time. All seats are available first come, first 
served. Contact Jon to secure a place. 

** As always, depending on how many of your personnel need to be trained, you can also host your own 
classes. These classes have a different pricing structure arid you may find the schedule to be more 
ff exible. 

If you are interested in IVlulti-Company classes in other areat of the US, please contact Jon. ----- 
Thank you!!!! ----- 
Jon Kirk 
Regional Manager for Smith System, Inc. 

email - jkirkasmith-svstem.com 
Visit our website at www.smith-system.comView our training aids and materials at http://www.smit& 
svstem.com/purchase.shtml 
View our training options at http://w.smith-svste~com/onroacl.shtml 

770-926-9285,800-649-7641 

7/24/2 00 8 
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Q. 

A. 

Explain the over and above non- personnel adjustments for Corporate Services. 

The non-personnel adjustments for Elouth Florida operations include an adjustment for 

Smith System training, third party claims administration, license monitoring, Worksteps 

program, Bulli Ray, SGA Super Week, FGT Shippers meetings, Gas Mart, Occupational 

health and Safety seminars, Corporate office landscaping, Corporate office painting, 

Corporate office flooring, and gas distribution integrity. Witness Schneidermann has 

included in his testimony the nature of each of these adjustments. The adjustment amount 

for each of these items has been computed as follows: 

Third ]Party Claims Administrator $25,000 in 2009 - These costs are based on the 

lowest vendor quote. Of the total $25,000,, $12,750 has been allocated to natural 

gas based on adjusted gross profit allocation factors. 



I I AUTO LIABILITY & GENERAL LIAb,,1TY - Life of Claim Cost Comparison 
Gallaqher Bassett Helmsman 

*Upfront costs were estimated by 
tssuming one month's cost of the 
b25,OOO.OO minimum Account Service 

'"Minimum Account Service Fe 
b25,OOO.OO. 

-ee plus the $10,000 PLDF charge. 

/ 

,ut0 Liabilitv: 

7"4 reviews based on a price of 
'$1050.00 per telephonic review; 
audit cost is $3,195.00 per audit. 

Per claim pricing does not include 
field investigation charged at $90.00 
hour or hearing attendance at 
$1 05.00 hour. 

Pricing based on $5000.00 
settlement authority. 

3 6  o ~ - j  1. 3 13.0 

lodily Injury 
'roperty Damage 
:oilision (Data Storaae) 
ieneral Liability: 
lodilv lniurv 
'roperty Damage 
lecord Onlv 
Lepting Fee 
hdministration Fee 
lMlS DatdAccess Fees 
Ldditiona/ Users 
ndex Bureau 
'aid Loss Deposit FundTPLDF) ~ 

iubroaation Recoverv 
:laim Review 
'otal Upfront Costs 
'oiai Esiiiriaieri Proyraiii Cusis'; 

Total Estimated Program Costs are 
lased on FPU's 15 year historical claim 
iverages and assumes receipt of 3 ABI, 
1 APD, 2 GLBl and 5 GLPD claims 
innuaiiy. No pricing consiaeraiion given 
or Record Only claims. 

ESlS 

$799.00 
$550.00 

Cost Not Provided* I 

$799.00 
$550.00 
$75.00 
$8.00 

$5,500.00 
$13,000.00 
$2800.00** 

$8.00 
$5,000.00 

20% 
4 Reviews Included in Pricing 

$23,500.00 
SJL, I vo.vv .+nn a n n  nn 

'No 'fee if "self-administration" claim 
module utilized. 

"*Base cost includes 4 user 
accesses. 

$795.00 $995.00 
$415.00 $395.00 
$150.00 Cost Not Provided 

$795.00 I $895.00 I 
~~ 

$415.00 I $350.00 ~, , .I-- 
$46.00 d&35m- Y &  I 

No Charge 1 No Charge 
$9.500.00 I $2.900m . .  , '  

Included in Admin. Fee /c$6,7809 e 
$2.195.00* - $1,495.00 

Base cost includes 4 user accesses. 

4 hours of training at 

F 
U T I L I T I E S  

i 
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Q. Explain the over and above non- personnel adjustments for Corporate Services. 

A. The non-personnel adjustments for ;South Florida operations include an adjustment for 

Smith System training, third party claims administration, license monitoring, Worksteps 

program, Bullli Ray, SGA Super Week, FGT Shippers meetings, Gas Mart, Occupational 

health and Safety seminars, Corporate office landscaping, Corporate office painting, 

Corporate office flooring, and gas distribution integrity. Witness Schneidermann has 

included in his testimony the nature of each of these adjustments. The adjustment amount 

for each of these items has been computed as follows: 

Drivers license monitoring $5,000 in 2009 - Based on vendor quote of 

approximately $3,500 in minimum annual costs for MVRs and monitoring plus 

approximately $1,500 in mo.nthly monitoring fees based 155 drivers at $9.60 per 

year each. $2,550 of the total cost has been allocated to natural gas based on 

adjusted gross profit allocation factors. 



DATE: 

TO: 

FROM 

Gerry, 

3011 Earl Rudder Fwy S 
College Station, Texas 77845 

4/25/06 

GERRY STUCKART 
FLORIDA PUBLIC UTILITIES 

Stefanie Haggerty 
800-299-7099 ext 8304 
201-748-1396 fax 
SHAGGERTW@IIX.COM 

Gerry, 
Following is the amended 
annual cost. Let me know if 
you have any questions. 

Thanks, 
Stefanie 

Thanks for contacting iiX today. Following is our information. 

Price per MVR using ExpressNet (Internet): 
iiX service fee $2 (at most, decreases with volume-see scheclule) + State fee + QuickTime fee 
Example: Florida 7-yr -- $2 at inost + $3.125 (7-yr fee) + $.:E QT fee = $5.48 at most per FL 7-yr MVR (returned insranfly) 

On the phone I quoted z $3.50 per FL MVR, this was based on the 3-year MVR. I've quoted the 7-year MVR above to be on 
the safe side since I wasn't sure how many years you want to look at. 
Based on 200 drivers, the cost for 200 FL 7-yr MVRs would be: 
$1 + $3.125 (7-yr fee) + $35 QT fee = $4.48 per  FL 7-yr MVR (rcifurnedinsfanf/yl 
$4.48 x 200 = $896.00 (one-time cost, likely the first month the account is set up) 

DriverAdvisor pricing: 
$1 at most, per driver monitored per  month 
Based on 200 drivers monitored, the cost for 200 FL. 7-yr MVRs would be: $.80 x 200= $160 per month 
$160~ 12 = $1920 

DriverAdvisor is an affordable service that provides continuous monitoring1 for critical MVR record activity on a driver or group 
of drivers. Examples of "critical" activity include violations, suspensions, rwocations, and accidents (when reported by the  
state). As a DriverAdvisor subscriber, iiX will automatically provide you with a current MVR (at the applicable state and iiX 

Continued on next page ... 



processing fees) on a monitored driver when a state DNiV reports new activity on that driver. Each month you will receive an 
e-mail that indicates if there are monitored drivers with DMV activity, or, if there is no activity, an e-mail will be sent stating 
that there was no reported activity on your monitored drivers. MVRs ordered and returned as a result of monitored activity are 
billed at the standard MVR fee for that state (plus applicable processing lfees). MVRs delivered by DriverAdvisor are viewed 
and printed in the ExpressNet RequesVReports area. 

When new activity is detec:ted, an MVR is automatically ordered and will be viewed in ExpreSs.Net, so you can see 
the violation, change in sta,tus, etc. and take appropriate action. As stated above, MVR fees are assessed when 
these MVRs are ordered as a result of monitoringlriew activity. 

Account set up fee: $50 (one-time charge, not due now-billed on first invoice) 
Monthly fee: $7.50 (charged in months reports arle ordered, but not when the only charge is the DriverAdvisor 
monitoring fees) 

i to Florida Public Utilites for MVRs and monitorin are: 

250 drivers per month 

h when reports are 2 ordered 

*The unknown here is how many drivers will have new violations, etc. each month, and ultimately how many MVRs will be 
ordered because of the new activity. Based on other Florida companies 'that monitor, I've used an average This is very 
unreliable, since other companies' employees actions cannot predict that of another. I'm using this only for estimating 
purposes. 

We also offer criminal reports - the cost of reports and a description of each is displayed on the ExpressNet 
screen. Let me know if you need details. 

Driversafe is the screen in ExpressNet that allows you to store driiver request information and prior MVR orders 
for quick reference, and enable monitoring. 

To set up an account, please complete: 

Please fax the documents back to my attention. If you have any questions, please contact me. 

Employment Subsoription Agreement 
Copy of business license or tax return - 

Thanks1 
Stefanie 
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Q. Explain the over and above non- personnel adjustments for Corporate Services. 

A. The non-personnel adjustments for South Florida {operations include an adjustment for 

Smith System training, third party cl.aims administration, license monitoring, Worksteps 

program, Bulli Ray, SGA Super Week, FGT Shippers meetings, Gas Mart, Occupational 

health and Sakty seminars, Corporate office landscaping, Corporate office painting, 

Corporate office flooring, and gas distribution integrity. Witness Schneidermann has 

included in his testimony the nature of each of these adjustments. The adjustment amount 

for each of these items has been computed as follows: 

Worksteps$60,000 in 2009 -- Cost based on vendor quote; the Comprehensive Post 

Offer l?unctional Employment Test (at a cost of $150 per employee) and the Fit For 

Duty RTW Test (at a cost of $150 per employee) for 200 employees (anticipated 

sample selection). Of the $60,000 total costs, $30,600 has been allocated to natural 

gas ba,sed on adjusted gross profit allocation factors. 



LETTER AGREElVIENT 

THIS AGREEMENT is by and between WorkSTEPS@, Inc., a :Texas corporation located at University 
Business Park, 3019 Alvin Devane, Suite 150, PLustin, Texas, 78741 (“WorkSTEPS”), and Florida-. 

(“COMPANY”), collectively (“THE PARTIES”). 
a- corporation, located at 

WHEREAS: COMPANY is desirous of hpleinenting a functional employment testing program as a part 
of its work i n j v  and disability management program, to, among other reasons, effectuate a reduction of 
on-the-job injuries by trying to determine if an applicant or employee can safely perform the essential 
functions of the job. 

WHEREAS: WorkSTEPS has developed hctional employment testing protocols and procedures that 
COMPANY desires to utilize for its functional t:mployment testing program, and 

WHEREAS: WorkSTEPS desires to assist COMPANY in implementing the WorkSTEPS functional 
employment-testing program, 

THEREFORE THlE PARTIES HERETO :DO HEREBY AGREE AS FOLLOWS: Based on the 
hctional employment test(s) and services that have been identified below the price for the test(s) and 
services shall be: 

+ 
+ Fit For Duty RTW 
+ Basic Carpal Tunnel $ 25.00 = 60 U ~ D  

+ Job Analysis (per hour) $ 150.00 
+ R e l m  on Investment Study (imual), ifrequested. $250.00 
+ Policies and Procedures Development, if requested. $500.00 

Coimprehensive Post Offer Functional Employment Test $150.00 ’ 9\)-5 cl( y o o l y r  
$ 150.00 3 

+ No Show Fee (24 hour cancellation required) $ 50.00 ) 

Company agrees to pay WorkSTEPS within thirty (30) days of receipt of an invoice for completed tests. 

Job Analyses is the foundation of the COMPANY’S functional employment testing program. A job 
analyses is a measurement of the physical demands and requirements of the essential functions of a specific 
job. Accurate and ciment job analyses are t h e :  COMPANY’S responsibility. Job Specfic Authorization 
Forms that document essential function requirements must be executed by COMPANY’S representative 
and provided to WorkSTEPS before testing c,an begin. COMI?ANY managers should use professionals 
experienced in assisting with job analyses or other trained and ct:rtified ergonomic assessment specialists to 
assist in the preparation of job analyses and documentation of essential functions. The job analyses should 
be based on a close,, careful examination of the specific job by an individual trained and competent in 
making the physical measurements of the essential functions of the specific job. The job analyses provides 
specific job content validity to’ COMPANY’S fuactional employment testing program, which seeks to 
simulate the specific physical demands necessary to perform essential job functions. Accurate and up-to- 
date job analyses helip ensure that employment (decisions are based on objective, sound, individual, and job 
specific information. Likewise, accurate and up-to-date job analyses helps ensure that no individual or 
group of individuals is discriminated against. COMPANY agrees to enter into an agreement in the form 
attached hereto as Exhibit “I” with the provider that will perform the job analysis. 

The term of th is  Agreement shall be for a term of - year (s). The Agreement shall be automatically 
renewed each year for twenty (20) additional 1 year terms, unless terminated by either Party. 

1 
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Q. 

A. 

Explain the over and above non- personnel adjustments for Corporate Services. 

The non-personnel adjustments for South Florida operations include an adjustment for 

Smith System training, third party claims administration, license monitoring, Worksteps 

program, Bulli Ray, SGA Super Week, FGT Shippers meetings, Gas Mart, Occupational 

health and Safety seminars, Corporate office landscaping, Corporate office painting, 

Corporate office flooring, and gas distribution integrity. Witness Schneidermann has 

included in his testimony the nature of each of these adjustments. The adjustment amount 

for each of these items has been computed as follows: 

Bulli liav recertification and training $6,000 in 2009 - Costs are based on vendor 

quote for $1,850 per person for 3 employees. We have included additional costs for 

travel and hotel. Of the total. $6,000 cost, $3,060 has been allocated to natural gas 

based on adjusted gross profit allocation factors. 



RAY 
----I+- 

E N T E R P R I S E S  

Train the Trainer Course 
Location: Bulli Ray National Training Center for Occupational Dog Bite Safety 

Murfreesboro, TN 

Dates: November 4th - 7‘h 2008 
Main Instructor: Mitzi Robinson 

Required text(s): Facilitator’s Manual (Provided) 
Participant’s Manual (Provided) 
Safety Talk Guidebook (Provided) 

Other: Product and Safety form (Provided) 
Occupatjional Dog Bite Safety ‘Video (Provided) 
Safety Talk DVD - included 1;’ Safety Talks for Employees 

Costs: $1850.00 Y 3 = 

General Conference Description: 
This 3.5 day intensive training provides Bulli Ray Occupational Dog Bite Safety 
Certification for in-house safety leaders. After attending our conference, participants will 
be equipped with the following tools: 

Skills to address Occupational Dog Bite Safety (ODBS) in their company 
Skills to enable trainer to design a year training calendar for their 
employees 
Review Company Policy and Safety Procedures 
Skills to implement a program to teach dog awareness, self-defense, and 
job safety 
Knowledge of canine breeds, behaviors, and dog bite statistics 
Ability to save lives in their company 
A design template for an effective safety policy that will result in a safer 
work environment 
Knowledge of the dog laws of your company’s area of service. Working 
with animal control, city ‘council, county commissioners and legislators. 
Looking at the big picture. 
Experience of working with live dogs, thus providing the reality and sense 
of ixgency for the importmce for ODBS 



Course Work Outline: 

How to plerform a “Site Evaluation” 
What to hok  for and do after “Entering the Yard” 
Approaching the Front Door 
While Inside the Home 
Interaction with Customer 
Fence and Barrier Syndrome 
Reading Canine Body Posture 
Man Stoppers 
Self Defeinse Methods with an Individual Dog 
Self Defeinse Methods with a Pack of Dogs 
Hands on Training with Attack Dogs 
Certification Test 
Looking a.t your workforce. 
Who is dog bait? 
Training women to defend themselves in the field.. 
The Pit BiilV Pit Bull mentality. 
Tools and Resources for employees 

For information please refer to our website www.bulljray.com, click on Train the Trainer. 
If you have any questions please contaci: Mitzi Robinson at 888-777-3647 or 
bullirav@,msn.coxn or cinderball37@,hotmail.com . 
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Q. 

A. 

Explain the over and above non- ptersonnel adjustments for Corporate Services. 

The non-personnel adjustments for South Florida operations include an adjustment for 

Smith System training, third party claims administration, license monitoring, Worksteps 

program, Bulli Ray, SGA Super Week, FGT Shippers meetings, Gas Mart, Occupational 

health and Safety seminars, Corporate office landscaping, Corporate office painting, 

Corporate office flooring, and gas distribution integrity. Witness Schneidermann has 

included in hi,s testimony the nature of each of these adjustments. The adjustment amount 

for each of these items has been computed as follows: 

SGA Super Week & Safetv Committee $3,000 in 2009 - Cost includes 3 day course 

at $445 per person, hotel and' meals of $507 ($169 per day for 3 days) per person, 

for three employees. We have included adtditional costs of $144 for mileage, tolls 

and other miscellaneous costs. 



Super Week - Florida 
May 7 - 9,2008 

Y s  
(Please make copies of this form as necessary) 

Name Title 

Company 

Mailing Address CityIStatelZIP 

Fax - E-mail Phone 

Wednesda Ma 7 2008 Member Non-mem ber 

o Odorization 
(8:00 am - 4:3Opm) 

0 Excavation SafetvlComDetent Person 
(8: 00 am - 4:30 pm) 
Locating Techriiaues 
(8:OO am - 4:30pm) 

Thursda Ma 8 2008 
0 Taming & Storming Workshoov $95 $125 

(8: 00 am - Noon) &ith an ARernoon ,Session) $175 $205 
0 Static Electricitv/Sauee;re Off $95 $125 
0 (8: 00 am -. Noon) &ith an Afternoon Session) $175 $205 

$95 $125 O What Customers Really Want and How to Give it to Them 
(8:00 am -Noon) &ith an Afternoon ,Session) $175 $205 

0 Metering WorkshoD $95 $125 
(1:00 - 4:30pm) &ith a Morning Session) $175 $205 

0 What Even Gas Employee Needs to Know About Gaining & RetaininP Customers $95 $125 
(1:OOpm - 4:30pm) &ith a Morning Session) $175 $205 

0 Leak Control and Detection $95 $125 
(1:OOpm - 4:30pm) &ith a Morning Session) $175 $205 

E- 
8 ,  
173 

0 Regulator Worksho 

0 

0 Valve School 101 $125 

(8.00 am - noon) 
Making Field Revairs on Natural Gas Lines 
(8.00 am - noon) 

$295 $395 
$125 $175 

0 Check enclosed 
0 Credit card: GI American Express 0 MasterCard 0 Visa 

0 Please invoice 

Card # Exp. Date 

Name on Card 

Return to: Debbie Krawzik + Southern Gas Association + 3030 LBJ Freeway, Suite 1300 + Dallas, TX 75234 
Phone: 972-620-4012 +Fax: 972-620-,16 13 + e-mail:dl~rawzik@southerngas.org 

Cancellation Policy: Refunds must be requestedfiom SGA. For late can,xIlatiom, the following charge will be made: 
Canceling up to two weeks before die activity will be refinded in full . Canceling within hvo weeks of the program, 25percenr offee Cmceling within three days, no refund but substitutions may be made 

9 
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Q. Explain the over and above non- personnel adjustments for Corporate Services. 

A. The non-personnel adjustments for South Florida operations include an adjustment for 

Smith System training, third party claims administration, license monitoring, Worksteps 

program, Bulli Ray, SGA Super Welek, FGT Shippers meetings, Gas Mart, Occupational 

health and Safety seminars, Corporate office landscaping, Corporate office painting, 

Corporate office flooring, and gas distribution integrity. Witness Schneiderrnann has 

included in his testimony the nature of each of these adjustments. The adjustment amount 

for each of these items has been computed as follows: 

FGT Shimers Meetinm ($600) in 2008 and $1,500 in 2009 - Costs based on 

attending the Summer Operaiions Meeting, and the Shipper's Meeting for 2 

employees attending twice per year 



May 5 - 6 0 Omnii Orlando Resort at ChampiolnsGate 0 Orlando, Florida 

Name: 

Company: 

Attendance (PI Event Agenda 

Yes, I plan to attend! 

Monday, May 5, ZO018 

1:00 - 3:OO p.m. 

11:30 a.m. 

0 No, I am unable to attend. 

Training Sessions - Please indicate your interest below: 

Contract Administration 0 
0 

Capacity Release 

[I Scheduling 

\Nelcome Reception in Trevi's 

Dinner at the Golf Clubhouse 

500 - 6:OO p.m. 

7:OO p.m. 

Tuesday, May 6, 2008 

8:OO a.m. 

9:00 a.m. 

Continental Breakfast - Congressional fqoom Foyer 

t3usiness Session - Congressional Rooim 
Welcome and Introductions Brad Holmes 
Operations Mike Bryant 
Projects Update Jack Boatman 
Feedback Request 

t3uffet Lunch in ChampionsGate 

[I Yes, I plan to stay for lunch No, I will not stay for lunch 

Please return this form via email to Meetings@-PanhandleEnerqv.com or by fax to 
;7l3.989.1190 no later than Friday, April 4, 2008. 



0 a 
a 

mpuaue 01 alqeun ue I ‘ON 0 

:AuedwoD 
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Q. Explain the over and above non- personnel adjustments for Corporate Services. 

A. The non-personnel adjustments for ;South Florida operations include an adjustment for 

Smith System training, third party claims administration, license monitoring, Worksteps 

program, Bullli Ray, SGA Super Week, FGT Shippers meetings, Gas Mart, Occupational 

health and Safety seminars, Corporate office landscaping, Corporate office painting, 

Corporate off ice flooring, and gas distribution integrity. Witness Schneidermann has 

included in his testimony the nature of each of these adjustments. The adjustment amount 

for each of these items has been computed as follows: 

Gas Mart Third party naturall gas supply meetings ($2,000) in 2008 and $4,000 in 

2009 -- The adjustment is based on historical cost of $1 , 145 for the training course 

and $9 10 in travel costs for two people. 



H O F l  

ATiFZ'nrFS 73r3 

GAS 5UYCiS 

FA0 

General Registration: 
The registration fee includes y w  admission to the conlerence. aaesai to the Market Nelwork Cerier exhibits, and 
the I C E  cocktail reception. It also includes your choice of attending ttte NyMDt-sponsoreQ Chicago WMe Sox 
baseball game, patiidpation in the NECC-spwored, GasMart go!' tournament, M a iuxurious spa treatment 
(actiwty details) 

ThefeelSSl.1 hotel disccunt (see below) 

Parbopale by Sponsonng GasMarl and receive compfimenlary reglstraliom for muhple attendees from y0ua 
company. 

cOMK0rp;hllllps 

Trade F'ress wishing to cover the GasMart Cwfererce may apply to receive a cwnplirnentaiy press pass. 

+k rntegrys - 
m+, ,*-<.I 

Hotel Discount 
A $50 thscounl off the regtslrebon f ee  is available lo (hose atendeee staying at ule Sheraton Chlcrcgo Hotel & 
Towers during GasMan To daim this discourt you must either indude your hotel reservation number when you 
r q s l e r  for the conference (one discount pcr room booked) or e-mail the hotel reg~stralton number to us st 
gasrnart@gaunart.com befwe May 16.2008. 

P4 nexen 



Excerpt from M Schneidermann's May 2008 Expense Report for Gaslidart Expense 

FLORIDA PUBLIC UTILITIES COMPANY - EXPENSE REPORT 

COMPANY 001 EMPLOYEE # 240 EMPLOYEE NAME Marc L. Schneidermann 
CRlPTlON 
I N W E  W M S  ON SEPARATE LINES) (HOTEL BIRANSP) 

166.18 202.18 
166.18 18.00 184.18 
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Q. Explain the over and above non- personnel adjustments for Corporate Services. 

A. The non-personnel adjustments for South Florida operations include an adjustment for 

Smith !System training, third party claims administration, license monitoring, Worksteps 

program, Bu1l.i Ray, SGA Super Week, FGT Shippers meetings, Gas Mart, Occupational 

health and Safety seminars, Corporate office landscaping, Corporate office painting, 

Corporate office flooring, and gas distribution integrity. Witness Schneidermann has 

included in his testimony the nature of each of these adjustments. The adjustment amount 

for each of these items has been computed as follolws: 

Corporate office landscaping ($3,600) in 21008 and $3,600 in 2009 - Based on 

vendor quote, $1,750 for 7 of the 45 gallon pots (unit cost of $250), $900 for 20 of 

the 3 gallon pots (unit cost o:F$45), $400 for 2 planters with drip system at the 

office entry, $200 for tax and $400 for delivery and installation. Of the total $3,600 

cost folr 2009, $1,944 has been allocated to natural gas based on common plant 

allocation factors. 





----

oplcaIhamooo.com 

. ' . . ~ 

A dwa,rf bamhoo tn,at is perfect by a pond but will fit jlJstahout any 
landscape. SwaiJen intemacfes ,are unusual and are sure toaHrad your 
vis;itors' attention. This b.amboo could have been conjured up by Tim 
Burton or Dr. Seuss. In Florida (and other warm, humid areas) this 
species is much more reli,able ancf , consistent ill producing swollen 

internodes (benies) than th,e first species given the name Buddh,a: Belly 

Bamboo, Bambusa ventricosa (tlJldoide.s). 12' - 15' witn up to 3" dia. 

culms. r-hn. temp 27"F. r"11n USDA zone, 9b 

3 gallon-
All Dther sizes, loca.f picK-up or delivery only 

1"10l'e Photos,.. .,! 

Vioew Video..•! 

x: '1 

\1jD 

Long , n,arrow, highly variegated leaves. Introduced as 'TaIwan 
variegated'. One of the few small growing trop,ieal. bamboo,s. Gr'OW5 in a 
bush-like habit. ~1ay grow to 12' with 3{4" dia. culms. r"loin. temp 25"F. ~'lin 
USDA zone 9b 

i"'Add to cart: ," j • •• ,,__ _ _. __>J 3 gaH!on-
An other sizes, loca! pick-up onjefivery only 

r-fore Photos...! 

N/A N/A $500.0<0+ 
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Q. Explain the over and above non- personnel adjustments for Corporate Services. 

A. The non-personnel adjustments for South Florida operations include an adjustment for 

Smith System training, third party claims administration, license monitoring, Worksteps 

program, Bulli Ray, SGA Super Week, FGT Shippers meetings, Gas Mart, Occupational 

health and Szfety seminars, Corporate office landscaping, Corporate office painting, 

Corporate offke flooring, and gas dlistribution integrity. Witness Schneidermann has 

included in his testimony the nature of each of these adjustments. The adjustment amount 

for each of these items has been computed as follows: 

Corporate office painting $1 L ,750 in 2009 - The adjustment is based on vendor 

quote of $29,500 for interior painting and $17,500 for exterior painting. The total 

$47,00~0 has been allocated over a four year recovery period for an annual cost of 

$1 1,750. Of the total annual cost, $6,345 has been allocated to natural gas based on 

( ;omon plant allocation factors. 
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Q. Explain the over and above non- piersonnel adjustments for Corporate Services. 

A. The non-personnel adjustments for South Florida operations include an adjustment for 

Smith System training, third party claims administration, license monitoring, Worksteps 

program, Bulli Ray, SGA Super Week, FGT Shippers meetings, Gas Mart, Occupational 

health m d  Safety seminars, Corporate office landscaping, Corporate office painting, 

Corporate office flooring, and gas distribution integrity. Witness Schneidermann has 

included in his testimony the nature of each of these adjustments. The adjustment amount 

for each of these items has been computed as follows 

Corporate office fl oorinq $2!5,000 in 2009 - The anticipated cost for flooring is 

$100,000 based on vendor quote. The total has been allocated over a four year 

recovery period. Of the $25:,000 annual cost, $13,500 has been allocated to natura1 

gas based on common plant ;allocation fact.ors. 



ATLANTIC FLOORING 
PEC: 561-575-5990 Fax: 561-74d-1805 Teqnesta, FL 33469 

371 C Cypress Dr 

CUSKIMER: E'PU 
ADDRESS: 

PHONE: 

ATTn: Mark 

PROJECT NAME: haget Figures replacement 
of existing carpet 

P R O P O  S A  L,CO NT R A  CT Date: 8l2u8 

WE PROFQSE TO FURNISH THIE FOLKDWUYG: 
Supply & install Mohawk Fresh Tapestry, winten c ~ ~ * m  3202 colorstrand nylon. 

2400 sly @ 34A4 82656.00 

Machine mal (lodays) 

Supply &. instau 4" vinyl cove base 
2200 Ln? @ 1.25 

Remove existing cove base 

OvertimeLabor 

2200 LRF @I S O  

2400 dy @I 1.50 

Sub-Total 
Sales Tax 
Total 

7200.00 

1000.00 

2750.00 

1100.00 

36oQOO 

0.00 
98506.00 
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Troy Darryl 
I 

From: Erdek. Bonnie 

Sent: 
TO: Troy Darryl 
Subject: FW: Amex Fee Schedule: Florida Public Utilities Co - ISR1008804 

Wednesday, October 08,2008 1 :41 F'M 

Darryl: The aftached fee structure shows the minimum fee for AMEX is now $27,500. Thanks, 

Bonnie 

From: Steve Pettibone [mailto:stevep@ar-dept~om] 
Sent: Thursday, February 21, 2008 1O:ll AM 
To: Erdek Bonnie 
Subject Amex Fee Schedule: Florida Public Utilities Co - ISR1008804 

.. 

Hi Bonnie, 

Very nice speaking with you this morning. I have included a copy of the Listing Fee Schedule, reflecting the new 
billing structure for the! Annual Fees for you review. Please contact me with any questions or concerns. 

Kind regards, 

Steve Pettibonel ODtions, Equities, ETF - Trans Fees & Issuer1 AMEX Accounts Receivable Department I P: (941) 
363-5398 I F: (94d 363-5280 I 
PRMLEGED/CONFIDENTIAL INFORMATION may be contained in this message andor any file attached hereto. If you 
are not the addressee indicated in this message (or responsible for its delivery of the message to such person), you may not 
copy or deliver this message to anyone. In such case, you should destroy this message, and notify us immediately. If you or 
your employer does not consent to Internet E-mail messages of this kind, please advise us immediately. Opinions, 
conclusions and other information expressed in dlis message are not given or endorsed by this firm or any of its employees 
unless otherwise indicated by an authorized representative of this firm independent of this message. 



Sec. 141. ANNUAL FEES 

Stock Issues 

Shares Outstanding Fee 

50,000,000 shares or less $27,500 

50,000,001 to 75,000,000 shares $32,500 

In excess of 75,000,000 shares $34,000 

Issues Listed Under Section 106 and Section 107 of the Company Guide; Rule 1000A-AEMI 
(Index Fund shares); Rule 1200-AEMI (Trust Issued Receipts); Rule 1200A-AEMI (Commodity­
Based Trust Shares); Rule 1200B-AEMI (Currency Trust Shares); Rule 1400 (Paired Trust 
Shares); Rule 1SOD-AEMI (Partnership Units); Rule 1600 (Trust Units); and Closed-End Funds 

Shares or Units Outstanding Fee 

5,000,000 shares (units) or less $15,000 

5,000,001 to 10,000,000 shares (units) 17,500 

10,000,001 to 25,000,000 shares (units) 20,000 

25,000,001 to 50,000,000 shares (units) 22,500 

50,000,001 to 100,000,000 shares (units) 30,000 

100,000,001 or greater 50,000 

The Board of Governors or its designee may, in its discretion, defer, waive or rebate all or any part of the 
applicable annual listing fee specified above for Stock Issues. 

The annual fee is payable in January of each year and is based on the total number of all classes of shares 
(excluding treasury shares) and warrants according to information available on Exchange records as of 
December 31 of the preceding year. (The above fee schedule also applies to issuers whose securities are 
admitted to unlisted trading privileges.) 

In the calendar year in which an issuer first lists, the annual fee will be prorated to reflect only that 
portion of the year during which the security has been admitted to dealings and will be payable within 30 
days of the date the issuer receives the invoice, based on the total number of outstanding shares of all 
classes of stock at the time of original listing. 

Index Fund Shares, Trust Issued Receipts, Commodity Based Trust Shares, Currency Trust 
Shares, Partnership Units, Paired Trust Shares and Trust Units-The annual fee for issues listed 
under Rule 1000A-AEMI (Index Fund Shares), Rule 1200-AEMI (Trust Issued Receipts), Rule 1200A-AEMI 
(Commodity-Based Trust Shares), Rule 1200B-AEMI (Currency Trust Shares), Rule 1400 (Paired Trust 
Shares), Rule 1500-AEMI (Partnership Units) and Rule 1600(Trust Units) is based upon the number of 
shares of a series of Index Fund Shares, Trust Issued Receipts, Commodity-Based Trust Shares, Currency 
Trust Shares, Paired Trust Shares, Partnership Units or Trust Units outstanding at the end of each 
calendar year. For multiple series of Index Fund Shares issued by an open-end management investment 
company, for multiple series of Trust Issued Receipts and/or Commodity-Based Trust Shares, for multiple 
series of Currency Trust Shares, for multiple series of Paired Trust Shares, for multiple series of 
Partnership Units or for multiple series of Trust Units, the annual listing fee is based on the aggregate 
number of shares in all series outstanding at the end of each calendar year. Annual listing fees are applied 
to each product class of a particular issuer separately. Therefore, for a particular issuer, the aggregate 
number of shares in all series outstanding at the end of each calendar year for each of Index Fund Shares, 



Trust Issued Receipts, Commodity-Based Trust Shares, Currency Trust Shares, Paired Trust Shares, Trust 
Units and Closed-End Funds are separately calculated. 

Closed-End Funds-The annual fee for a Closed-End Fund listed under Section 101 of the Company 
Guide is based upon the number of shares outstanding of such Fund at the end of each calendar year. For 
multiple Closed-End Funds of the same sponsor, the annual listing fee is based on the aggregate number 
of shares outstanding of all such Funds at the end of each calendar year. Annual listing fees are applied to 
each product class of a particular issuer separately. Therefore, for a particular issuer, the aggregate 
number of shares in all series outstanding at the end of each calendar year for each of Index Fund Shares, 
Trust Issued Receipts, Commodity-Based Trust Shares, Currency Trust Shares, Paired Trust Shares, Trust 
Units and Closed-End Funds are separately calculated. 

Bond Issues-There is an annual fee of $5,000 for listed bonds and debentures of companies whose 
equity securities are not listed on the Exchange. The annual fee is payable in January of each year. In the 
calendar year in which a company lists, the annual fee will be prorated to reflect only that portion of the 
year during which the security was admitted to dealings. The Board of Governors or its designee may, in 
its discretion, defer, waive or rebate aJi or any part of the annual listing fee applicable to bonds. 

Late Fee-The Exchange will assess a late fee of $2,500 for failure to remit annual fees within 60 days of 
the invoice date (this fee does not apply to trust issued receipts, index fund shares, or debt issues). 

NOTE: In all cases, If after payment in full of the annual fee for any year, all of the issuer's securities are 
removed from listing and registration, the Exchange will not reimburse that part of the annual fee 
applicable to the portion of the year remaining after the date of suspension from dealings. 

Amended. 

November 15, 2001 (Amex-2001-58). 

February 6, 2002 (Amex-2001-100). 

August 1, 2003 (Amex-2003-41). 

January 9, 2004 (Amex-2003-103). 

August 26, 2004 (Amex-2004-070). 

January 19,2005 (Amex-2004-038). 

January 5, 2006 (Amex 2005-128). 

March 7, 2006 (Amex-2005-124). 

March 31, 2006 (Amex-2005-127). 

April 26, 2006 (Amex-2006-33). 

May 9, 2006 (Amex-2005-125). 

June 6, 2006 (Amex-2006-20). 



November 29, 2006 (Amex-2006-82). 

January 12, 2007 (Amex-2007-03). 

November 15, 2007 (Amex-2007-108). 

December 3, 2007 (Amex-2006-96). 

December 28, 2007 (Amex-2007-116). 
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1 Deltona Ph.1 


2 Stone Gable 


3 Deltona Ph.2 


4 Debary Golf 


5 Convert Deltona Ph III 


6 Victoria Pk. Ph. I 


7 Fawn Ridge SUb. 


8 Lake Mary H.S. 


9 Springview Unit 6 


10 Winter Springs Town Ctr 

11 Lakes of Deland 

12 Riverside at DeBary 

13 Arbor Ridge 

14 Inlet Shore Estates 

1 5 Deltona Woods 

16 Bella Foresta 

17 Wellington Woods 

18 Florida Days 

19 Summer Glen 

21 La Chalet 

22 Thor.Nersailies 

23 Mizner Falls Subdiv. 

24 Kenco Commun. 

25 Ibis Parcel V-Terra Lago 

26 Equestrian Club 

27 Juno Beach 

28 Victoria Grove 

29 Hamilton Bay 

30 Deerfield Ph. II 

31 Wyndsong Estates 

32 Downtown Gas Lt. Dis!. 

33 S.E. 6th Ave. 

34 SR 441-Palmetto Pk. 

35 Cedar Creek Subdiv. 

36 Equus Subdiv. 

37 Casa Bella Subdiv. 

38 Talavera Subdiv. 

39 441 Belv to Okeechobee 

40 Wellington Town Sq. 

41 

Total $4,731,185 83% 61 $3,913,429 $3,081,798 $2,478,621 

1 of 1 

919 20001 CF 

20021 20092 CF 

20094 20093 

20099 20098 

20290 20289 

20560 20561 

20590 20591 

20797 20798 

20880 20881 

21030 21031 

21150 21151 

21159 21160 

21314 21315 

21327 21328 

21685 21686 

CF 

CF 

CF 

CF 

CF 

CF 

CF 

CF 

CF 

CF 

CF 

CF 

CF 

21742 21743 CF 

22075 22076 CF 

22080 22081 C F 

22120 22121 CF 
22132 22133 CF 

20497 20498 

20659 20660 

20694 20695 

20733 20734 

20768 20769 

20848 20849 

20850 20851 

20860 20861 

20864 20865 

20973 20974 

20975 20976 

20998 20999 

21006 21007 

21021 21025 

21194 21195 

21211 21212 

21241 21242 

21343 21344 

21390 21391 

21435 21436 

SF 

SF 

SF 

SF 

SF 

SF 

SF 

SF 

SF 

SF 

SF 

SF 

SF 

SF 

SF 

SF 

SF 

SF 

SF 

SF 

09/1998 0211998 

0211999 08/1998 

03/1999 

04/1999 

05/2000 

10/20 01 

11 /2002 

08/2002 

10/2002 

02/2003 

06/2005 

06/2004 

07/2004 

11/2004 

06/2006 

01/1999 

01/1999 

1211999 

03/2001 

07/2001 

04/2002 

06/2002 

01 /2003 

08/2003 

08/2003 

04/2004 

07/2004 

10/2005 

05/2006 0112006 

09/2007 08/2007 

03/2008 07/2007 

10/2007 09/2007 
10/2007 

$478,227 

$18,744 

$370,1 22 

$41 ,785 

$425,787 

$445,068 

$37,774 

$14,091 

$17,748 

$122,437 

$71,646 

$117,000 

$195,796 

$13,169 

$9,982 

$35,646 

$48,789 

$34,492 

$290,988 
$18.793 

CF Total $2,808,084 

06/2001 

05/2002 

04/2002 

0312003 

06/2002 

10/2002 

0212003 

1212002 

11/2002 

02/2003 

08/2003 

N/A 

03/2003 

10/2004 

01/2004 

01/2004 

03/2006 

N/A 

10/2005 

N/A 

1212000 

09/2001 

12/2001 

01/2002 

0212002 

05/2002 

06/2002 

05/2002 

06/2002 

11/2002 

12/2002 

12/2002 

10/2003 

03/2004 

08/2004 

10/2002 

11/2002 

10/2003 

06/2004 

11/2004 

$40,254 59% 30 $23,665 

S461,427 123% 41 $568,725 

$116,213 129% 40 $150,041 

$44,360 124% 49 $55,077 

$10,213 0% 42 $0 

$105,392 60% 46 $63,055 

$141 ,331 104% 50 $147,351 

$261,501 90% 48 $235,281 

$109,189 115% 46 $125,503 

$42,898 71% 50 $30,669 

$37,788 84% 56 $31,697 

$15,409 158% 115 $24,377 

$16,279 83% 50 $13,461 

$68,938 139% 69 $95,672 

$23,108 90% 61 $20,899 

$56,570 93% 61 $52,377 

$52,610 123% 111 $64,749 

$16,907 135% 120 $22,839 

$49,734 73% 80 $36,358 

$54,496 

6% 

15% 

106% 

51 % 

83% 

41% 

27% 

111% 

40% 

125% 

143% 

124% 

81% 

88% 

78% 

124% 

110% 

111% 

90% 
108% 
72% 

116% 

o 
o 
o 
o 

17 

34 

47 

44 

46 

50 

77 

65 

67 

70 

89 

88 

105 

111 

106 
120 
57 

120 

105 
66 

$63,258 

$30,626 

$2,756 

$392,495 

$21,415 

$354,197 

$180,557 

$10,162 

$15,686 

$7,052 

$152,677 

$102.811 

$144,702 

$158,428 

$11,528 

$7,777 

$44.278 

$53,902 

$38,135 

$262,540 
$20.364 

$2,012,089 

$30,626 

$2,756 

$392,495 

$21 ,415 

$321,506 

$163,012 

$0 

$13 ,476 

$4,966 

$129,016 

$99,580 

$123,282 

$98,165 

$5,590 

$1 ,874 

$43,907 

$50 ,135 

$35,798 

$131,613 

$1,669,213 

$17 ,513 

$500,921 

$135,002 

$34,084 

$0 

$32,885 

$116,503 

$149,207 

$109,753 

$16,278 

$18,257 

$28,481 

$10,126 

$87,169 

$12,841 

$38,221 

$57,669 

$23,105 

$4,123 

$0 

$331,623 

S91,022 

$0 

S6,364 

SO 
S156,524 

$154,734 

$160,404 

$84,946 

$2,561 

$0 

S87,836 

$95,682 

$69,137 

S70,574 

513,973 

S492,055 

$149,328 

$0 

$0 

SO 
$94,501 

$92,223 

$119,311 

SO 
$3,352 

$28,481 

$0 

$109,537 

$0 

SO 
$64,455 

$0 

SO 
$0 

$1,167,215 
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P a n t  N m :  Cedar Creek Subdivision 
I.R# 0 

AEPI: 0 
Pmpwed By: 0 

Construdion and Revenue Summary: 

Net E x w s  Constn Cost (ECC): S 22.464 

Area ExDansion Pronram ,. Modified for 5 war ttue-uD Droie ction .. 
.Calculrtlon of AEP Sureham: 
AEPS= (ECC+(ROR'T1'.5'ECC)~7H) 

ECC 22.464 AsmmputedonWkrt 

T I  10 Years for collection 
T2 
TH 168,810 Taal5parthenns 

AEPS S 0.189 Or@nalceleu!allon 

ROR 8.090% Colllp8Jly'8 AUUlwized Rate 

1 (1 Iftotal thema used forT1) 

Manual Inm Override h p u t e d  AEPS $ 0.500 
and Rate breakdm 

.* R.b Em- AEPS I them 

RS Residential 0.500 
OS GOIMTBISeNIcO 0.332 
LVS hrge Volume Sewlce 0.248 
Gas Lights 0.183 

Procedure No. 
Effective Date: 
Revision P 12.7 

sumuly of pm)r(.d Therms: 
Total h l  Totalpurmal Tolalhnual 
Raldenbd TotalAmualG~anl !ageVchJme OSrUght Total Therm 

Year UupS SEN UMgE k Load Added 
1 9074 0 0 0 9074 
2 16855 0 0 0 16655 
3 17441 0 0 0 17441 
4 17579 0 0 0 17579 
5 17677 0 0 0 I 7677 
8 17877 0 0 0 17677 
7 17677 0 0 0 17877 
8 17677 0 0 0 17877 
9 17877 0 0 0 17677 

10 17677 0 0 0 17877 

Total- - 168.810 

PmJrt .dC~hFlav& 
Rmvn MP ml*dbn: 

Qemral Ssrv Gemrsl Sow La&p VchJma Larw Volume ughb Exe3s 
RasidmbllNon ReddwMClstoinsr N m W  CutDmar N n M w l  Cu.lomer ~ N o n - h m l  Cutomer TotalIBaU, Consbuollan AEPS Bdancebefore lnteraf d w g e  T o t s l W T o  

Year fuel R e w m  Charon Rwms Charoe Revuua Char* Rwenw Char* Revenue Cost Surharge lntaest (dofmonay)  be r e m e d  
1 4,388 3,696 - s 8.OW s 22,w 5 998 s 21.488 5 868 s 22,334 

1.733 22,235 2 8.051 6,784 14.835 - s 1,852 20.542 
- 5 !.St9 20,317 1,721 22,038 3 8.431 7.104 15,535 
- I 1,034 20,104 1,705 21.809 4 8.497 7.160 15.857 

15.745 19.864 
(5,745 17.073 1.599 18.672 Unrecovered interest mt Dec '08 (22.4e-q 

Rata Easa recoverv 7.2733 15.745 8.8I  9.834 1.153 10.987 (0) 

5 8.545 

8 8.545 7.2733 15.745 8,828 2,148 531 2.m0 

6 8.545 
7 8.545 

15.745 8.838 (6.159) (141) (6.299) 
10 8.545 Ip0 7 . m  . 15.745 8,838 (15.138) (887) 116.005L 
8 8.545 

1.886 22,484 Decd8 UnrsMvered coda a ~ e c  2008 22,484 
72w - 
72w . 

TDtal - S 80856 S 67 944 - s  - s -  148580 22464 S 49372 

lnillal Date 

ECC 22.464 
Coll prior to Dec '08 

Unrecovered costs @ D ~ C  2w8 

(8.627) 
Int prlor to 2008 7.713 

21,550 

t 9,W8 

AEP Surcharga Collections remalnlng 40,745 
Interest for remaining yean (2.278) 

Balance collectable thN AEP for remainder 38.469 

Cedar Creek 21 195 TNSUP . Copy 3/20/20G4 5:M PM 
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9TEO I NON-REGUMTEO 

Residential Commercial Industrial Gas Lights 
Annual Therms per Customer / Light 255 4,000 7,8W 

PiingAllowame S - s  - s  - f .  

750 S 1.200 5 2.500 $ - cost of SERWCE per C U 5 t ~ W  - . - . -. -. -. - . - . - . -. -. - . -. -. -. - - -. - - -. - 
Customer Charge (mth) $8.00 $15.00 $45.00 $0.00 

Non-Fuel Charge (therm) $0.51938 $0.33668 $0.24921 $0.18429 
2009 - 2010 - 201 1 Year -.-. zods .-.- .- .- -.-.- .-.- I - .  - .- .- .-_- 

New Residential C u s t m  36 24 
~ e w  Commercial Customers 4 

New Industrial Customers 1 

Cash Flow Investment Analysis Date: 3/20/2009 Revision # 12.8 

Project Title: Hypothetical Project 
Beginning in Year: 2008 

Overall R n u k  Propct meek or exceeds minimum 15 year required return1 

Procedure No ACT-5.11 
Effective Date. 31212009 

Initial Date 
Prepared By: 
&proved By: Dir of Mktg 

Fin Analyst 
CFO 
coo 
CEO 

$4.699 $21.154 $22,297 522.297 $22,297 $22.297 $22,297 $22.297 $22.297 $22,297 522.297 $22.297 $22.297 $22.297 $22.297 
0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 

$4,699 $21,154 $22,297 $22.297 $22,297 $22.297 $22.297 $22.297 $22,297 $22,297 $22.297 $22.297 $22.297 $22.297 $22.297 

OBM Expense (Ind TOTI) 1,457 6.558 6.912 6,912 6,912 6,912 6912 6,912 6912 6912 6912 6912 fisl? 6,9q2 ~.,$!2 
mrtxpenses 1,800 1 .a 0 0 0 0 0 0 0 0 0 0 0 0 0 
Amorhzed PlplIlg cost 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 
Depreaabon, Book 3,246 5,946 5,946 5,946 5,946 

12,858 12.858 12.858 12,858 12.858 12,858 12,858 12.858 12.858 

Operating Income before Income Tax (1,804) 6.851 9.439 9,439 9,439 9,439 9,439 9.439 9.439 9.439 9.439 9,439 9,439 9,439 9,439 

Add Depreaabffl.Bodc 3,246 5,946 5,946 5,946 5,946 
Add rklwiuedPQing 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 

Mer Tax Cash Flow (before capltal nvestments) 2.476 11,559 13,492 13,006 12,556 
Less PpmgCosts 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 

Less CapdalExpendhre - Cashovlby 48.687 40,500 

5.946 5,946 5,946 5.946 5,946 5,946 5,946 5,946 5,946 5.946 
6,502 14,304 12.858 12.858 12.858 12,858 

Aapsi to cash tlow: 
5,946 5.946 5,946 5.946 5.946 5.946 5.946 5,946 5,946 5,946 

3,248 3 , W  3.800 3.806 3,807 3,806 3,807 3,806 3,807 3,806 
12,137 11,801 11.585 11.578 11.578 11,578 11,578 11,578 11.578 11,578 

Less Adual Income Tax (1,034) 1.238 1.893 2.379 2,829 

89.187 89.187 89,187 89,107 89,187 89.187 89,187 89,187 89,187 89,187 
Asset remaining value 123,078 

11,801 11,585 11.578 11.578 11,578 11,578 11,578 11,578 134.656 

~ e r o  ~ u m u ~ c . p w E q w n d d w c  48.687 89,187 89.187 89,107 89.187 

Net Cash Flow w15pnbrgt&dm1 (46,211) (28,941) 13,492 13.006 12,556 12,137 

Net Present Value (fifteen years) $ 57,000 z m = n * a ~ r s * m  

operatino lrrome kfrm ImrmTaX 
Less:lnlemsI CnN' 
Net Inwmo kfm Taxes 
Le=: 8ook lncome T u  (37.63%) 
WlmMK6C&m 

Earnings Per Sun ~ Westmml 
Corporate W S  8 h r  hwutmml 

Cumulative Net Cash Flaw 
cumu*Liw Dcpr. Reserve 
cum!alivo Piping Mo*ance 
Book Rate of Return 

Economic Value Added (EVA) 
NPV(EVA) $ 

Net Present Value of Cap. Ekp 
Net Present Value of Pip. Exp. 

m d - d  

- T a u  

Bac E-mSn'c 

( 1 . W  
1.756 
0.560) 
(1.339) 
(2.221) 

0.71 
(46.211) 
3246 

0 
-1.02% 
(4.145) 
55,000 

86,152 
0 

6.851 
2.856 
3,995 
1.503 
2.492 

0.71 
~5.1521 
9.192 

0 
6.69% 

(1.132) 

9.439 9,439 9.439 
2,313 1,049 1.372 
7.096 7,590 8.067 
2.669 2.055 3.035 
4,426 4.735 5.032 

0.71 0.71 0.71 

15.137 21.083 27.023 
0 0 0 

9.14% 9.61% 10.30% 
772 1 067 1.369 

(61.660) (46,W (36.099) 

Avenqe Rate of Return on Investment: 

15 Years (IRR) 16% 

9.439 
91 1 

8.520 
3200 
5.3273 

0.71 
(n.W 
32.975 

0 
11.OBx 
1,677 

9.439 9.439 9,439 
462 22 0 

8,977 9.417 9.439 

5.600 5.874 5.888 
3.377 3,543 3.551 

0.71 0.71 0.71 
(12.162) (577) 11.002 

0 0 0 
12.06% 13.30% 15.34% 
1,990 2,306 2,780 

wgm u.w 50.812 

Revenue Commrison: 
Fcur Year Revenue 

9.439 
0 

9.439 
3.551 
5.888 

0.71 
22,580 
56.758 

0 
11.16% 
3,261 

$89.187 

9.439 9,439 9.439 9,439 
0 0 0 0 

9.439 9,439 9,439 9,439 
3.551 3.551 3.551 3.551 
5.888 5.888 5.888 5.888 

0.71 0.71 0.71 0.71 
34,158 45,736 57.314 68.893 
62.704 68,649 74,595 80,541 

0 0 0 0 
22.23% 28.67% 40.35% 68.10% 
3,743 4.224 4,706 s.ia8 

Customer Totals: 15YrTotal 
Added Residential Customers 60 

Added Commercial Customers 4 

1 
567% R . m d D a * F m  50.OOY. CON FI D EN TlAL Cumulahve Customers 65 

Capital Expenditure per Customer $ 1,372 

Added lndustnal Customers R- R h m  8.10% 

17 C?U OLM - x 4 l . W .  
I 0 71 Wed R h  H ~ & C @ ~ W T ~ + ~ & ~ W Z C W S ~ ~ F M  

9.439 
0 

9.439 
3.551 
5,888 

0.71 
203.549 
86.487 

0 
218.07% 
126.747 



INPUT SHEET 

NON AEP CONTRIBUTION SHOULD BE o UNLESS A CONTRIBUTION IS REQUIRED IN ADDITION ro MP SURCHARGE 
R 

Residential Commercial Industn.1 Gas Lights 
Plplng Allow8nOa 

CYs1om.R Year End Tot.1 Addd  Therm Sales 
Yea1 Month 1 Monlh 2 Month 3 Month 4 Month 5 Mmlh 8 Month 7 Monlh 8 Month 9 Month 10 Month 11 Month 12 edded Cuslomers Tharms for the Year 

1 4 4 4 4 4 4 4 4 4 
2 1 4 4 1 4 4 
3 0 80 0 15300 
4 0 80 0 15300 
5 0 80 0 15300 
8 0 80 0 153W 
7 0 80 0 15300 
8 0 80 0 15300 
9 0 

34 34 3825 3825 
24 80 4845 14025 

60 0 15300 
0 15300 0 10 80 

2 i  25 Enter .mm@ Ih-s used p r  wstomw m mnth -- Therms per Curlomer each month 

Year 
1 
2 
3 
4 
5 
8 
7 
8 
9 

Reildenlial O519M <<EnI.ral S, For.umplw 33.511 = ,3351) 

SEW << PerT.liff -- 
W P  

Total N m  
C u s t m  Y u r  End Total M d d  Therm Sales 

Monlh 1 Monlh 2 Mcsnth 3 Month 4 Month 5 Month 8 Month 7 Monll, 8 Month 9 Month 10 Month 11 Month 12 added Customnr Therm, for the Year 
1 i i t 4 4 3333 3333 

0 4 
0 4 

0 15998.4 

0 4 
0 15998.4 

0 4 
0 15998.4 

0 4 
0 15998.4 
0 159984 

0 4 0 159984 

2 1 
3 
4 
5 
8 
7 
8 
9 

10 
650 UO << Enkr amm@ t h r m l  used pw suslomr m a month -- Therms per Cuilomer each month 

EMBY Customer 
Charge Charge 

1986.83 1.440 
728430 5.280 
794851 5.780 
794651 5.780 
7948.51 5.780 
794851 5.760 
794651 5.780 
7948.51 5.780 
784851 5.760 
794851 5.760 

Energy 
C h m e  

1122 I 5  
5388.34 
5386.34 
5386 34 
5388.34 
5388 34 
5388 34 

4 0 159984 538834 
4 0 159984 538834 
4 0 159084 538634 

Bare Rate pel Therm 

C~slomer Charge 

Large VoIumt I 0 24921 <<Enter 0s S. For examp: 33.511 I ,3351) 

S45.W << Per Tariff -- 

. . -. -. -. .. 

Cus1om.r 
Charge 

150 
720 

T a l  N m  
C u d o m  Yew End Td.1 Added Therm Sal.. 

Year Month 1 Month 2 Moiith 3 ManM 4 Month 5 Monlh 8 Month 7 Month 8 Month 9 Monlh 10 Month 11 Month 12 addd Customem Therms forth. Year 
0 0 0 0 
1 1 78W 78W 
0 1 0 7800 
0 1 0 78W 
0 1 0 1 0 7800 

0 7800 
0 1 0 70W 
0 1 0 7800 
0 1 0 7800 
0 1 0 7800 

720 
720 
720 

Energy Cust0m.r 
Charge charus 

0 00 
1943 84 540 
1943.84 540 
1943 84 540 
1943 84 540 
1943 84 540 
1943 84 540 
1943.84 540 
1943 84 540 
1943 84 540 

0 0 00 
0 0 00 
0 OW 
0 OW 
0 0 00 
0 0 00 
0 0 00 
0 OW 



Project Name: Hypothetical Project 

1.R.t: 0 

AEPX: 0 
Prepared By: 0 

Construction and Revenue Summary: 
Estimated Construction Cost (CC): S 132.300 Four year Construction Costs 

Customer Contribution 
Four Years Revenue (MACC)': 89,187 Four years revenue 

Net Excess Construction Cost (ECC): $ 43,113 

Area Expansion Proqram 
Procedure No. MKT 1 .I 
Effective Date: 3/2/2008 
Revision # 12.8 

Iiiitiiiai Date Calculation of AEP Surcharne: 

AEPS= (ECC+(ROR'Tl'.5*ECC))TT2'TH) Prepared By: 

ECC 43,113 As computedon Wkst Approved By: Dir of Mktg 
ROR 8.100% Company's Authorized Rate Fin Analyst 

T1 10 Years for collection CFO 

TH 269,431 Total 10 year therms CEO 
T2 1 (1 if total therms used forTl) COO 

AEPS $ 0.225 Original calculation 

Summary of projected Therms: 
TotalAnrmal TotalAmual TotalAnnual TotalAnnual 
Residential GeneralServ LargeVdume GasLigM 

Year Usage Usage Usage Usage 
0 0 

0 
1 

3 15300 15998 7800 0 
4 15300 15998 7800 0 
5 15300 15998 7800 0 
6 15300 15998 7800 0 
7 15300 15998 7800 0 
8 15300 15998 7800 0 
9 15300 15998 7800 0 

10 15300 15998 7800 0 

Total Q 

---- 3333 
I ouu ~ *^^^ 

3825 
IDYYO 

1 'Am. 2 I4ULD 

Project& Cash Flow of: 
Revenue AEP collection: 

Residential General Serv. General Sew. Large Volume Large Volume Lights Excess 
ResidentialNm Customer Non-fuef Customer Non-fw( Customer LigMsNmfuel Customer TotalBase Conshction AEPS Balancebefore Interest charge TolaICostTobe 

year WRevenue Charge Revenue Charge Revenue Charge Revenue Charge Revenue cost Surcharge Interest (costofmoney) recovered 
I 1,987 1.440 1,122 150 - s  4,699 S 43,113 S 2,095 $ 41,018 $ 1,661 $ 42,680 

3 7.947 5.760 5,386 720 1,944 540 22.297 10,295 25,595 2,490 28,085 
4 7.947 5.760 5,386 720 1,944 540 22.297 10,295 17,790 1,858 19,648 
5 7,947 5,760 5,386 720 1,944 540 22,297 10,295 9,353 1,175 10,528 
6 7,947 5,760 5,386 720 1,944 540 22,297 10,295 233 436 669 

(1,226) (21,509) 8 7,947 5.7w 5,386 720 1,944 540 22,297 
9 7,947 5,760 5,386 720 1,944 540 22,297 10,295 (31,804) (2,159) (33,963) 

10 7,947 5,760 5,386 720 1,944 540 22,297 10,295 (44.258) (3,168) (47,425) 

2 7,284 5,280 5.386 720 1,944 540 21,154 9,848 32,831 3.058 35,889 

5.386 720 1,944 540 22,797 10,295 (9,626) (363) (9,988) 7 7,947 5,760 
10,295 (20,283) 

Total $ 72,843 $ 52.800 $ 49,599 $ 6,630 $ 17,495 $ 4,860 $ - $ - $ 204,227 $ 43,113 $ 94,301 $ 3,762 

Manual Innit: Override Computed AEPS $ 0.350 
and Rate breakdown 

Total Therm 
Load Added 

7158 
37823 
39098 
39098 
39098 
39098 
39098 
39098 
39098 
39098 

357,769 

* Rate Breakdown: AEPS / therm 

RS Residential 
GS General Service 
LVS Large Volume Service 
Gas Lights 

0.350 
0.227 
0.168 
0.119 

R.tk:Thi$%of 
them per d a  are 
m u d c d m 1 0 y u r  

merm b2bl 

100 owe# 

M 8234% 
47 9.922% 

34 0579% 
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RATES : 

REGULATED Customer Charge (mth) 
Non-Fuel Charge (therm) 

REQUIRED RETURN 

$8.00 $15.00 $45.00 $ 
$0.51938 $0.33668 $0.24921 $ 0.18429 

RESIDENTLAL COMMERCIAL INDUSTRIAL GAS LIGHTS 

REGULATED NON-REGULATED 
I 8.10% 15.00%1 
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Instructions for using the AEP & Net Present Value (NPV) Templates 

Revised 511 OROOS 
OBJECTIVE 
The AEP 8 Net Present Value (NPV) Templates are to be used as an analytical tool for evaluating potential revenue generating investments and to 
determine the AEP surcharge rate for the recovery of the Excess Construction Costs. 

INPUT 
The general input areas are shaded in light blue - all relevant cells should be updated for all projects. Enter data as follows: 

1 Project Name Short description of investment. 
2 Beginning In Year Projected year that the project will commence. 
3 Piping Allowance Estimated Piping Allowance per class of customer if not capitalized (see note 24). 
4 Occupancy Rate Anticipated occupancy level. 
5 Cost of Servlce per Customer Estimated cost of providing service to each class of customer. 
6 Mains Cost of installing main per year. 
7 New Residential Customers Estimated residential customer added each month for each year. 
8 Therms per Custonter each Month Average monthly therms per residential customer. 
9 New General Servlce Customers Estimated General Service customers added each month for each year. 

10 Therms per Customer each Month Average monthly therms per General Service customer. 
11 New Large Volume Customers Estimated Large Volume customer added each month for each year. 
12 Therms per Customer each Month Average monthly therms per Large Volume customer. 
13 Gas Lighting Service Estimated other customer added each month for each year. 
14 Therms per Customer each Month Average monthly therms per other customer. 
15 Customer Charge Estimated Customer CharQe for Other Customers added. 
16 Other Income Other "non base revenue" estimated positive cash flows to be generated by the project for each year. 

Note - pass-through revenues, such as fuel and gross receipts tax are not to be Included. 
17 Other Expenses Other expenses estimated to be incurred from the project for each year eg Sales Rep Commissions. 

Note - pass-through expenses, such as fuel and gross receipts tax are not to be included. 

18 AEP Worksheet Enter AEP surcharge rate that provides cost recovery within 8-10 years. 

GENERAL INFORMATION 
19 Contracts with Access Fees (up-front payments to Developers) should be carefully worded to ensure that there Is a corresponding 

clause for a penalty fiw units not connected. The payments to th'e Developer should be entered on the cash flow analysis as a capital 
expenditure in the yeiar that it is anticipated that the payment will be made. The access fee should be treated as an up-front capital 
expenditure. 

20 On the Income Statement Section of the NPV analysis it is assumed that the up-front access fee, including piping allowance (capitalized) 
will be depreciated at the same rate as the other capital expenditure items. The actual contract, however, should be worded such that it 
allows us to depreciate the piping allowance over the life of the contract. 
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Instructions for using the AEP & Net Present Value (NPV) Templates 

NPV MODEL ASSUMPTIONS 
25 Inflation is not included in either revenues or expenses - null efflxt, in addition to which the discount rate includes the inflation risk. 
26 Asset Remaining Value - represents the value of the investmenl. at the end of the analysis. Can also be seen as representative of 

the future income streams beyond the time frame of the template. For regulated companies it is calculated as the average of the last 
three years Net Income Before Interest, Taxes and Depreciatiorl times a multiplier of 8. A multiplier of 6 is used for non-regulated 
projects. 

27 Required Return - VVACC as per Year End Survellance Report using Cost of Equity Rate as per last Rate Case. 
28 Ratio of Debt Financing - assumes that future projects will be firlanced by debt and equity equally. 
29 O I M  Expenses - "R" = 31% Base Revenue "NR" = 35% Base Revenue (Budgeted Expenses). For acquisitions this percentage 

30 Interest Rate - Weigihted Average Cost of Debt. 
31 Depreciation Book ?/o - Book Depreciation Rate. 
32 Income Tax % - Income Tax Rate. 

can be replaced by iFt $ amount by entering the estimated 0 8 M  expenses in cell 894. 

PROCESS 
33 Ensure that the varlables, such as rates, are correct and review to  ensure that the results, such as revenues and 

34 Submit NPV (& AEP) worksheets for approval as per steps below. 
35 Prepare IR after approval has been granted. 
36 Submit approved IR , AEP worksheet and NPV to General AccolJnting. 
37 A copy of all approved NPVs and AEPs must also be forwarded to the Accounting Department for the attention of the Executive Assistant. 

expenses seem reasonable. 

APPROVAL STEPS 

Director 

Director - Propane Operations ] If Propane Project 
1 

1 

1 

Berry Kennedy 

Marketing iDlrector 
Marc Sea(~rave 

A i counitlng 

Pres t dent 8 CEO r Eng"sh 

George Bachrnan I Doreen Cox 

Senior VP & COO 
Chuck Sein 

Dlrector 
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