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"1 The January 2008 through Dectnnber 2003 Hedg:mg Actmty Filing dated pri 3'
2009 (unredacted) has been included, . i

- There have been no ' Interna) Aud:tmg reports reiatedto Hedgm dtm.ng-the :

. - Monthly
Arepresentanonletterhasbeenmcluded.
5. ) This informatic mmcludedmpa:M :
b ’I'lnsmf_

oo COVDENTAL

Q Please prowd&

The Angusf 1, 2008 to July 31 2009 I-Iedgmg Fﬂmg. :

The filed testimony with FPL’s filed for the above peried Hedgmg Plan. :
A list of internal andits related to Hedging for above period. . a1
The Monthly FPL Derivatives Settlements All Instrument Report form
Angust 1, 2008 to July 31,2009. ‘
A representation letter that describes i in detad 1ts acco ting treatment for i
transaction cost associated with jts financial hedgmg program. R R
A schedule of each financial hedgmg instrument that was executed (closed) E
by month from Angust 1, 2008 to July 31, 2009, that mcludes the following ‘

; informauon.

a. Total commoéhty price.

'b. Total transaction cost.

¢ Total other cost.

d. Total cost. ‘
e. Total gain/lost at settlement.

+ Alist of all physical hedging transactions for the year ended Augllat 1 2008 .‘ Sl

to July 31, 2005.

The 2009 Hedging/Risk Mauagemeni Plan (mredacted), w1ﬁ: testimony,
September 2, 2008 has been included.: |
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CONFIDENTIAL

FLORIDA POWER AND LIGHT

SUMMARY OF LEHMAN BROTHERS BANKRUPCY
TEST YEAR ENDED JULY 31, 2009

As a result of the Lehman Brothers’ defaulting under the ISDA (International Swap Dealers
Associations, Inc.) Master Agreement in September 2008, Florida Power and Light Company
terminated its hedging transactions with Lehman Brothers Commodity Services.

FPL is in the process of settling with Lehman Brothers for the amount owed for strip trading.
FPL uses strip trading when hedging positions for several months forward. A market participant
can lock in an average price for several months at a ime by simultaneously opening a futures
position in each of the months to be hedged through a single transaction. The average of the
futures contracts over the period is the price level of the hedge.

The estimated early termination settlement paid to Lehman Brothers from Florida Power and
Light Company and its affiliate, Nextera Energy Power Marketing (NEPM), formerly known as
FPL Power Energy Marketing, in a letter agreement dated August 6, 2009 w On
Friday August 7, 2009 FPL made a settlement payment to Lehman as follows:

Settlement C of 8/17/2008 (43-1/2)

e \.‘

20 —

22 dm—

23 e

2 Total fue to Lebian Brothers [N
T (43-1/1-5)

2 The actual amounts included in the hedging filing made with the Commission in 2008 was
20 SN (43-1) and in 2009 {43-1). This totalsSUNJMMWEIN(43-1) which is more
27 than the amount paid of (A). The settlement has yet to be approved by the

bankruptcy court. While additional adjustments are not anticipated at this time, future

adjustments may be necessary after final court approval based on the methodology and interest
rates used in the calculation of the discounted amount.

FPL determined these amounts by taking the volumes times for each transaction for each month
{43-1/1-3). They took the difference between the Henry Hub price for the month the deal was to
close using the Gas Daily Henry Hub (43«1/1-3/2) in the settlements column on September 26,
2008. They then discounted these costs to get back to a September amount. On September 17,
2008, the utility made replacement hedges. Since these replacement hedges were at a higher cost
than the September 26 Henry Hub settlement prices, the utility took the difference between the
cost of these hedges and the September 26, 2008 settlement prices and reduced the loss to
Lehman Brothers for these amounts. An interest calculation was also added since the amounts
have still not settled (43-1/2). Therefore, there was no effect of the bankrupey. FPL would have
had & loss even if Lehman did not go bankrupt because the cost of gas was higher when these
futures were purchased than the prices in September 2008. By bringing the cost of the new

instruments to the closing price, any gain or loss would have been what would have occurred if
the bankruptey had not taken place.

WP43p. 5



W P

To verify that the company did replace the Lehman Brothers deals with other counterparties, the
deal units from WP 43-1/1-3 were totaled:

WP 43-1/1-3 p. 3

Total Lehman Units MMBTU

Total Replacement Units MBTU
=0

The deal prices and the settlement prices of some of the Lehman Brothers transaction and the
replacement transactions were also recalculated to confinm that the company reduced the loss.
No differences were noticed (WP 43-1/1-3/4).

The legal fee (charged to account 923,200 Qutside Services — Legal-in base rates and not in fuel
clause) incurred in the settlement process up to September 2009 was $12,447.43 (43-1/8). It

does not appear that any of these legal costs were charged to Nextera. FPL has decided to
allocate 50% of the legal costs to Nextera (43-1/8-4),

REDACTE),

WP 43 p. 6


http:12,447.43




E Hma‘ N g 2 Insht, Co.

ging .
'BIAudxr 09-190-4.1
,uz Os g ; 7] :







Flonda[-‘ower&l,:gm.Co S

© AduHe

- DchOQOOOl-EIAndntO’QlQO-ﬂ&-! o

i Hedging&lditZDOQ DeckctNo.090001

Audi Requu:No. 4, Part!

- Q Please man;ﬂa the natural gas lasses from
v :Betﬂcmenu £or the mom‘ha of Septeml

uplmeﬂthouvohm«ﬁﬁ:

| :j'i"axemadvdthoihucommpum Additionally, FPL calculated an ear tcgn!nndon
: mﬁmuﬂm:inmnrdmewi&thcmoftheISDAMamAm

. i eﬂculmdmmn'

ne was lmreﬁmelyrepmemaﬁonbfthe
:'_mdmmwdiacuaiommdrelmd
between the




100060 ;qaq : -

H ey

3mBps
00 "THBFT % damog Bphaoly

T 60mr~ 50 8y
106160 3PNV T3~

\ 3 "ON LSIN0aY ian BNISa

—







C CONDENTAL |









- HEDGING AUDIT













- _ FlmdaPower&.hg}n,Co

‘ aﬁq/@‘)

i A mnce A O TH35) us-m-arz) - (43-1}14)

“(43.-.-1?1.-3)_. _(43-1!1.-312)_ (mn,y'?;_ _ M (_45-1:1;3)_ )

=] IlarketValuo ] volame | Haniy tat | oo py |- (Gamn.oes | Market Value
: 4 deahephaadl.dm Bmﬂmschﬂsmﬁ‘im 81409 51583. 61504 3302&86?03

. Forwand" -




j==

#1138

[(LEE

Deal #

T {23-1H-3)

Henry Hub

-{105543

1419672 _




~Doal # ..

T @iy |
| Market vaue |'] -

Deal# "~

- T @Tans)

Ndarket Valve |

1307 -

|| This dealre

118071

A -__'(Galu)ﬂ.nls










dging




- Nova Scotia, New‘ YorkAgemy an Iuly 25; 2007 in favor ofLehmaﬁfof the ate
" FPL, as amended (the "FPL Letter of Credit™), 'We also réfer to the ISDA Master
" Agreement dated s of January 30, 2007bebnunLehmaanthchommodxtyl,
1 Ine mdNextEraEnergyPowﬁMarkehng.,

. Energy Power Marketing, B M:
Y . with the FPL Master Agreem Mester Agréerpents™) ', ‘

i ‘Non-'I‘ramferable Standby I..e_mr of Credit No, 1009012][80085' 5

¥ . Lehman agrees to relesse the

34 New York, ‘
o 5424, aduly w

1q 10050004/80085

S LEHMAN P NG, ot B
_lmsmm;.vmuz.w*nooa,mwvcmmwm mcze T







| meoame pras-ios-oieos

ey 232,134~ 232,198
ro i 063%. T pd1L

.

. LEDGRE twmmi 200308
LORGURGRY ‘

e B R R o A A AR EoR A UL, e,

100508 322.130 0M1 S3450

Lo 0811
QL ACCT 233.130
| Ye*DATE 200802 1































"CONFIDENTI






















CONFIDENTIAL-



















e T
i —-_;m-

20 | R o oy

ey Total Amount Due: $ 6,223.72
22 | | - 73-'/
2 e - - A
w‘ 3
s . , Bl

CONFIDENTIAL- HEDGING AUDIT REQUEST NO. 14 \-‘D"
















AT Departme tadheredtoapproved
L credxtpohcws andprocedures,maddmontononnal da:ly' argining re

| jagreement andlts hedgmg transacuons with Lehma




 Uagaraad fan Z'?N' o Bkt na
Diens fa the socouniing ciosing procéss, thes smownt wixs Rt reflacisd in the hedging
gy 2000 - Judy 2008 Heciging Acthvly rwauta. This smount s detiled below i f1a cokum St

1
-
] 3

B

.
| =
=
X
2
g..
=
o

-

o -m'mdfmmﬁs; LT Projection Fling




 #¢qmmAu»43







iZgeaNcnauna




¢ T "ON Lsanbay

== U e
i 2::'::j';
3"
=4
8 _
: (Bog o
I A
8
PR
40




doavcaraua




“VINIQHNDD




OVER-THE-COUNTER OPTIONS

“IVIN3QINOD




SWAPS-

SWING SWAPS’
OVERTHE-COUNTER OPTIONS
'BROKER FEES

BwaNsaaun







.,,123“1,56J31.WM1H,

. CONFIDENTIAL- HEDGING AUDIT REQUEST NO, 1- JULY UPDATE




weNoArwRa




o
=
o
=
.y |
Z
pa.
>
2
R
m
v
2
Gy
B
=5
=
X
B.
‘F
3
2
o

2Lvadn ATr -

Nl csumaauna










Eo
o
=
z
=
U, .
=
Q
35

























ARMS Processing {PPCIGO)
General Mail [Facility
MismiFL. 33188-001 us
Billing . "' Barbara Col
inqulm £81-891-77;




rra e T T P A W




LETE - Energy Swaps, Opﬂons and:sWa;iﬂ:dns} :-;—;_,;:—

CONFIDENTIAL |

e i b bt e




- S e

o . MONTHLYGASCLOSINGREPORT = = =
[RSTIMATED EXPENSES - SUBSEQUENTLY ADJUSTED BY AGGOUNTING DEFT FOR PRIO

u LI

. EXKONMOBIL GAS MARKETING
.. FLORIDA GASUTILITTY. ©° &
8% mmmeom o

* NACQUARIE




CONFIBENTIAL ' L L e T e e
(ESTIMATED EXPENSES - SUBSEQUENT

MONTHLY GAS CLDSING REPORI'
LYAD.IUSTEU BY ACCOUNT!NG DEPT FOR PKIOR MONTH ANUSTME“TS]










0.
=
b
L~ B
-
=1
P
r- -
e
138
-3
o
=
=]
=
. _!:. :
=
S
ﬂ

BaNamsuma













ON LS3ND3¥ 11aNV ONISAIH -TVILNITHNGD

Y RNE P OVVIN







1 -% ‘0N 1S3ND3Y4 LIGNY ONIDAIH

VILNIQIHNGD

g Y- REN Ty




1+ JULY UPDATE




N
Q
=
e
X
m-
~Q
=
.Gy
c

RN AN




Galt

| vNmvsehe

CONFIDENTIAL- HEDGING AUDIT REQUEST NO, 1- JULY UPDAT!




1 -IVLIN3AIINGD

Rildsovmaruna




CONFIDENT!AL: |

ICOMPANY

" BNP Parlbas
. {Credit Suisse
Deubscha Ban Ll
i Al :
N Mqrg__n Stanley (-A)

Total

SOURCE_&lore e




8 o
£ €Ei§Zuu l:¥r ]ES
?;f,leomE o

fxnx:ngeJ!!uﬂuu: se1g oo
f TR AUQUS! Oﬁ 2008__::: InVQk:E D!!g Dagg. August 07 2008

alT nen ng

Morgan Stan!ey Capital Group, lna o 1 Florlda Power & nght Company
i Attn:'Amie Malhotra -

¥ i . ARMS Procasslng (PPCIGO)
1 "1585 Broadway, 4th Floor : G -

NewYorkNY‘lOOSB—BZQSUS L
9142254388 1 - SRty

o 914-225-9305 (FAX)

Deal Number _fnucﬂbﬂa:ni :
PURGHASES . . . - il

56375 '}

:;i:@@saus;-i‘

esog
"L se241 Y

5870

65782

- {PURCHASES) SUB TOTAL :




’NVOICE A’ o

m_mmmm 85819
Lnxs!s.e.!?atm “August - 08; 2003 o 6 T e

U0 TOTAL Volume: .

- g;;!gg !nfomgt!ggi

Wire Bank. Bank of_America_ [

ACH Bank: Bank ofAmerica o o s
© ABANumber . - . L :ACHAddr c:odé:'--*'?_‘_i_i, S e ki
. Acco_untNumben R - Account Name: Florida Power & Light Company |,

" .Comments:




..\jofganstan_lay e B L C C%’DENT | eaeeuze'.rm.x;. .

A'- DetaxlCreante e
@ q:a:iﬁ"

i ] _ lee ‘be advised t.hat the l’ollowlng swaps bave Pﬁﬂd out

‘-'mdem m&ﬁu ‘ T T Qe | ‘.

‘mom

8162864 ‘ : " ,
801085 : of - JUR
s AN

mas | W s pr

- msasr S . -

" Total Due From Morgln Stanley Capital Group ne.fo U_ﬁ'
Dus Date: Aug-07-2008 o

‘ ‘Kmdly forward your invoice at your earhest convenience 80 that We can process thls payment promptly

RN

SOURCE_ DS

'age 2 of 2. FLORIDA POWER & LIGHT Company

REF # 9683685204001 : PAGE 3 OF 3




P.lm /?/J»Wex.

... " Dates pvaaooc - Mids
NG.§ 1.0 NY Spdt Cazgo (DA U
-07/01/2008 CUTo e i12.a%00

'07/02/2008 U 118,%000

,.07/0372008 . 119,7000
© 07/07/2008 . 117.0800

- 0770872008 SR 113.1000
07/09/2008 ' 113.2000
07/10/2008 . i 116.90004 1.

© 071172008 119.4000 s

it 02/1472008 o 0 ‘119.3c00
S.001/15/2008 0 313.8s00 o

07/16/2008 o o 130.3000F
er/1is2008 107.2000
01/18/2008 . - 107.4300)
©7/21/2008 ' " 1g8.5000 . bt el A s e T g

0742272008 et ~des.2000p 0 - o T PRSI R T T S eaalt s ol

. 0742372008 100.60007 : Bt L Do 3 -
107/2472008" .- 100.s000p AP CONHDENT'AL
07/25/2008 100.31000p T I WM RRis| NI

_ o7/zs/zoda]<_v3?:?:;-102.1500- ' 2805 e ae e s " P87 BEoeEht o me” g P
07/25/2008 101.4500
.07/30/2008 . 10a3.1900f., ;
07/31/2009 tes.e000l, .

- ... Bum CZ,411.2000 s 2ol ®
Average 109.60!):1&,"’316 "'_‘?_'
Average (+} . . a0sis000 .
Average (<) - . . 0.0000
Poreent i(+) L1 106, 0600
Parcent (~) ' g, 8900
o Mamdmem T g 7000
Walmom . 100,1000

‘8td Daviatdon I . g ggea’

L Zatar “-.umm..

Varianee U iag gagy
. bastk U 1603.8000

e 3

HEDGING AUDIT REQUEST NO. 3




 ST"ON IS3IND3IY LIANY SNISTIH TVILNIAINDD

e coinA] POWER & LIGHT COMP, 4
-~ uas CORRECTIONS & Amumg:s

O

3 #t(11,484,108.48)] -

AMOUNT |- 7 DESCRIPTioN

- TOTALS . oo

V. oty

ETOHEAVYOL
HJLI!ISASAIIEELLT}-'-:-V

: r-cc,orm_n o

< MARTIN GARMENDIA_
SUPERVISOR, PROFER|




GurverT orondin . .

mmtmﬁm
mmwmm&mmnmmn

e —mm muqn
. lorMimt Traslly ;.-;"
268707 oB3 0 i R : fmmm m.m' B3
- ! " Haniwd: 109002 ‘ .
L Ry +961-11100-4 e
SELEEY SIS et g 01120 m.:u’- {22
: [ CopuCompanl ;. SOIA1S00T 134507~ - ‘
o Mazains L1008 Toules 7 ks N
T Y R Rl ] M arp.my mmz,;- - Sakshe 2
o TudayPokt o p0fu3e0eet ? A0l : ;

. ; | . :.i-:‘:-.‘_‘.}:: ._MIM{_J-‘J-,:;....

D R L

L R ]
Ny

s e 3

e e
r

o : S mmmmzm o '

f c Rivhes . RIOKOE - -
- . Bk L OLGTORT vy -

v . D My L B304 ) A

x '  Caph Cankvnt . 304118007 - - ‘

AW . : : Nuaaws ‘, MI3iT002 tu..mv" AL 1 o

SRR T Mme T SON 0. 246,133 o~ (wr.m) B L 1 Voo

log o : S Teerrew o gaieer sy’ 1084800

Tacreand (Peerensa) t Teventory Bakncs

o

| CONFIDENTIAL HEDGING AUDIT REQUEST NO, 15




- CONFIDENTIAL HEDGIN
















I..._,-" A e

mw;wm




: Exchange, Inc. (ICE), ICE users are charged ;
-~ for access to ICE North American Natural Gas, ¥

X 'ortandtheexpense
- flowsto the fuel clause thmugh accounts 232 135 and 151 000 (thg _FPL Fuel;Inventoxy

=--:H°d8mSAud1t2009 DocketNo 090001 R e )
;:_5'*__A11d1tR=questNo 1, Parts







Bk NERE HEDGING AUDIT REQUESTNG. 1




1 ‘ON 1S3nD3Y Liany Pﬂl@?‘@!l‘f@?‘ﬂ#ﬁlpﬁ o




8485-02.000-000-611-T80°
e 0 % TR M.A!: g

o H w

C ROl

AtMoris

. BUMMer .

. ShiloySter -

- g lutherHal .
= Z GenyVipp

H

 ONIDG







Als @ vip

. 0484-92-000-000-611-780 232435611790, 4048-92-000-000-811-790 8485-02-000-000-611-750
ZiTyTT 5 oo D e ey R )
T L. R e Doy e e ;

LR AP




0y
5 o I
=
-
' ﬁg-i_
::
-2
2§ eI
E
ek
jc i
g
ol
-




T ‘ON 15303y LidnY Sémauaa Mma"d;mo; -




-m_ 232-135-&11 “4p4

e M
- Mnalpzada - -

- ArtMorrls
Bi MBer -
_'_Shnaysw

T 'ON 153034 LIANY BNISG3H fwmamm




1ONY BNISQIH TYUNIAUNGD |

. T'ON Isanoay




L D4S407.000-000-611-790 742435511790 4045-82-000-000-611-790' B485-02-000-000-614780 - -~ - et

T'ON.SInDIY ANV ONISGIH TVUNIAENGD



S
R 1) |
-3
Q'
S
g
L
-t
L B
[
1
0




@\ HedgmgAumoog 'Docke: 5 090001'
Audat RequutNo 3

Q Pleasaprmde..: W e s TR
1. Authorizaﬁo.;; Limnt for the VaR'Summry (May 2009)
Physical Hedging. | |

" 2. Where daes the physical hedging r recorded in the fling and in what acconnt" i
3. Provide the explanation for the Newedge Combined Monthly Statement = e
* (provided in DR l item # '7) How does thia siatemeni relnte to fhé'phygica[ if IR
. bedgng? - BOCREI , f

mMVaRSmmmbyFw mpwoh:md

- '1" giire Renorts

AW

CONFIDENTIAL HEDGING AUD.IT REQUEST No_ a f
















&

CONFIDENTIAL- HEDGING AUDIT




CONFIDENTIA










CONFIDENTIAL- HEDGING AU




CONFIDENTIAL- HEDGING AUDIT REQUEST NO




C..










it gl




 CONFIDENTIAL- HEDGING AUDIT REQU




CONFIDENTIAL- HEDGING AUDIT REQUESTNO, 10






















(=}
>
=)
o
{1
"ﬂ
o
e
<L
o
Z
-
o
-
- =
l—-
a
B
e
..C







CONFIDEN



















CONFIDENTIAL- HEDGING AUDIT REC













 CONFIDENTIAL-




£
mg
<5
43
=
L5
-~
A
-

CONFIDENTIA




" CONFIDENTIAL- HEDGING AUDIT REQUEST NO. 10




d
]
B
-
|
BT
Tz
Qg
c.







N




. CONFIDENT













. CONFIDENTIAL- HEDGING AUDIT REQUEST N










)

'ﬂ:;.::
r‘ e
=
z
@
>
=
o
-
ard
m
3]
[ =
&
—ff
.
O
N

.U -Bortedby: W BRCIEDGER DATEW EAG ~~ _'

o INCENTVEPAYMENTS - ... . o




Payroli { ocation: BT
- Expansa Types:. -

wosmc BA s

oolmmm aboa an , f""’"“’“’
' ,wopmmmdumnss shas fobamm  [bcha309047

g smendment 057 abnx {sbasmwo - 500047

4001900014265 Ipu

- Wlmlﬂ&l Ipd
W:an

“4:;o-

1
PRQYTY NS0 Won | —

‘osiala|sle|e{e|afalelal




as

‘al el alalal

L] | ] o] o

e s asaEeaeeelelees| 8 pFees

lalelelolalocls 8l el ol ol o olale|elal e

.&. ‘alel el

- -]

m To: 08485
‘D811 Yor 0811 -

W WRSATYRNENTIOWR S Ba~




e 3&:41:&1%:;
Change Bas!c Pay :

-_——7 Ar- = e

‘CONFIDENTIAL HEDGING AUDIT REQUEST NO. 7




| Fuimime
lgtre1ieen] to

Choose

rtDate . |End Daia

E /G000 N NI B o8
J:::u'zzam'mr waazuua 0 Ea @Em"r 08|

.,;F,
A o, a{ b
m Kgﬁw 5

annu-wunm‘camnnJ-_.r‘!-" ot o1, 8ot '“.”

3

CONFIDENTIAL HEDGING AUDIT REQUEST NO. 7




‘ Wm :-g:m Qntn ﬁugwﬁn Ems ﬁ!m.m
gy

Changa Baslc Pay

TR T T R -—-Hr—-—v—?u!"

N n[' :

Pun,nn. : '
g_E_t_ag-_-_-_'_A Enmpl-md
sam'- _'t} Full Tiene
[an masn @m

CONFIDENTIAL HEDGING AUDIT REQUEST




sf-
e,




?_‘lpwlh‘w' :Edf Qah . muumus I;Mrn: autlm hutp

pinti) eamins. "
} mmil’«m?rﬁ.:-mnm
i L

e ﬁﬂll’]Uhl

(o TFA BB supusiooa ORI T »

[Pnnumm conum s

_ CONFIDENTIAL HEDGING AUDIT REQUEST NO. 7




l
.

,._"EE !_-l Enln eentratt E
WW .

Mnmj'nll! Rwlqw v

B 56
.

> v

-l‘
'“2 !Wlth“ .

(> 3bpoy paredk pac

' CONFIDENTIAL HEDGING AUDIT REQUEST NO




; ame T
A BawnmphEiad PA Flodidu Power 8 L
FT| ful Time pEubarey 18201] Enamgy Midg

[BTTT472000 20 (71172080

o

Annuqluﬁft‘nﬁ”' !

" . CONFIDENTAL
- NOT FOR-DISTRIBUTION -

D X N AT s B

CONFIDENTIAL HEDGING AUDIT REQUEST NO. 7




F} Eull Time

- [ezrizeealoh _:]I!SJ

go Tyne i.0

g Tod * -

B8GZ HaguierPay

M il
N RUCTiET

- (BET¥TEoRy

[an'mnuwcumm

() 2bpay pareds par s

CONFIDENTIAL HEDGING AUDIT REQUEST NO. 7




e ]
kel

£ S Andlmamabssoc "~ Subh
= ¥T3m|01m4[ 648592 - |am[
'D R ,;-,,_;Audxtr-‘zam Zims

54'!{’!011? 4

—ia ‘,,m, 7’. .'_;;__: .






















" CONFIDENTIAL HEDGIN




. CONFIDENTIAL HEDGING



















3 CONEHJZENT}A .HEDGING AUDIT REQUES







=
o
q: 4
[ol
()
4
B
[ =]
W
T
-]
P-4
]

. M

sk




2
=)
<
@
=

' CONFIDENTIAL HEDG




S
T
g
o
1
o

. =)
S
<
o
=
G
[=]
.
wd
=z
| )
=

T
[n}
i
=
8







Florida Power & Light, Co.
AlaHedging =
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Iiding the projected bum volumes by
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A (8): The 2009 budget calculation incarporated persony

" Risk Analytics groups that were allocating time to the enhanced he:
total estimated incentive amount is acerued over the entire calendar.

" Q:Foritoms 8 &9, ple

1 ¢ - amounts, The incentive amount identified in Attachment 1 repres e Jamuary 2009 i
. #@  accrual, which was ane of twelve identical accrual amounts that will be recorded during .
~ 41 2009, Incentives ere payable the following year. The total amount accried during 2009 . .~ .

- /2 will be reversed when payments are made in 2010, Incentive payments ar¢ a component - .0

- 13 oftotal payroll expenses. These payroll amousts, inl proportion to the bese payroll -~ = o

- /¢ emounts being charged to incremental hedging expenses, have been budgeted each year, | =
~, A (9): The retention bonus, payable over a two year period, was made to the Financial =~
Trading Desk Head. Additional detailed information about this group and its activities
" can be found in FPL's response to hedging sudit request o 4, parts 3, 4, and 5,




