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$2.4.84.727.50 
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August 2009 - spread of hedging dollars (no purchases of #6 oil this month to any Bartow tanks) 

Options purchased Options sold 
8/31/2009 
tank value % 

tank 2 $ 2,174,583.80 9% 
tank4 $ 649,088.39 5. . 3% 
tank 3 $ 270,101.03 .. 1% 
T-1 $ 6,109,998.43 . ' ''25% 
T-2 $ 15,148,030.27 - 62% 

I .-, 

.i: .. : , . 

.. :- .q $ 24,351,801.92 
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September 2009 -spread of hedging dollars (no purchases of #6 oil this month.%o any Bartow ta ' 
#.*I 

tank 2 
tank 4 
tank 3 
T-1 
T- 2 

9/30/2009 
tank value 

$ 2,430,934 
$ 698,742 
$ 290,764 
$ 5,663,672 
$ 6,199,497 

$ 15,283,609 

% 
16% 
5% 
2% 

37% 
41% 
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\ September 2009 - spread of hedging dollars (no purchases of #6 oil this monthto any Bartow tanks) 

9/30/2009 
tank value % 

tank 2 $ 2,430,934 16% 
tank 4 $ 698,742 5% 
tank 3 $ 290,764 2% 
T-1 $ 5,663,672 37% 
T-2 $ 6,199,497 41% 

$ 15,283,609 
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COMPANY: PROGRESS ENERGY FL 
SUBJECT:ENERGY COSTS 
PERIOD: 12 MONTHS ENDED AUG 15 2010 
AUDITOR: RON MAVRIDES 

HEDGE AUDIT . 1. 
DOCKET #IOOOOI-EI (, 1 ? 
FILE NAME: RISK MANA&MENT.xls 
SHEET: RiskManage 

ASR Step #I4 

Per 2009 Risk Management Plan Per Hedge Report 

OIl#B LIS-, 
Hedged.Burns : 

' . Note: The quantities of gas and oil hedged are within the percentage range 
represented in the Risk Management Plan. 

I 
I ' 
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Item 2. Identify the minimum quantity of fuel to:”be hedged for 2010 
and the activities to be executed. q] ,$D 

PEF’s tar et hedge ercentages for calendar year 2010 burns are to hedge 
b e t w e e n b  and% its forecasted annual natural gas and heavy oil burns. 
The annual hedging tar ets that makeup PEF’s hedging strategy were 
developed and formalized over time as PEF’s overall hedging activity evolved 
and expanded through reviews by various groups including Enterpriw Risk 
Management (ERM), Fuels, Accounting, Regulatory Planning,’ a d t h e  applicable 
Risk Committees. The target annual ranges are outlined in the Progress Energy 
Florida Fuels and Power Optimization Risk Management Guidelines, which are 
reviewed to ensure the Guidelines meet the Company’s objectives and provide 
oversight and independent checks and controls, meet the intent of the Hedging 
Order, and are appropriate based on on-going market conditions. Included in the 
natural gas burn projections for 2010 are estimates of natural gas burns at PEF’s 
owned generation facilities and two gas tolling purchased power agreements 
where PEF,tps.ftje responsibility for purchasing the natural gas. The tolling 
power purchase’facilities are Shady Hills and Vandolah. A gas tolling purchased 
power agreement is where the buyer has the right to all or a portion of the seller’s 
generation resource via a contractual relationship. For the right to utilize the 
seller’s generation resource, the buyer generally will pay the seller a negotiated 
*monthly capacity payment and variable operation and maintenance costs per 
MWHr based on actual usage. The natural gas volumes associated with tolling 
purchased power agreements are included in PEF’s natural gas usage forecasts 

. 

I 

and the annuall hedge targets for natural gas. 
.1: 

With respect to light oil, PEF will hedge at l e a s t m f  its forecasted annual light 

natural gas and heavy oil because actual light oil fuel burns can experience 
greater deviations due to, but not limited to, economics, load deviations, and 
purchase power opportunities. In addition to continuing to hedge a percentage of 
its annual forecasted natural gas and fuel oil burns, PEF expects to begin 
executing oil product financial hedges to hedge a portion of the oil related fuel 
surcharge embedded in the coal railroad and barge tcansportation in 2010. The 
FPSC approved this activity in Docket 080649-ElI Order No. PSC-09-0349-CO- 
El. 

oil burns over time for 2010. Light oil has lower annual hedging targets than i 

‘ I  

The annual hedging targets for each of the respective periods in the kisk 
Guidelines provide the basis for executing the company’s long-term strategy of 
layering in fixed price transactions over time for a portion of forecasted annual 
fuel burns. This allows PEF to monitor periodic fuel forecast updates and to move 
from one calendar period to another more effectively. The volumes that are 
hedged over time are based on periodic forecasts based on these updated 
forecasts. Actual hedge percentages can come iwhigher or lower than targets 
as a result of actual versus forecasted fuel burns. J 
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