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GULF POWER COMPANY
Before the Florida Public Service Commission
Prepared Direct Testimony and Exhibits of
H. R. Ball
Docket No. 120001-El
Date of Filing: March 1, 2012

Please state your name, business address, and occupation.
My name is Herbert Russell Ball. My business address is One Energy Place,
Pensacola, Florida 32520-0780. | am the Fuel Manager for Gulf Power

Company.

Please briefly describe your educational background and business experience.

| graduated from the University of Southern Mississippi in 1978 with a Bachelor
of Science Degree (Chemistry major) and again in 1988 with a Masters of
Business Administration. My employment with the Southern Company began in
1978 at Mississippi Power Company (MPC) at Plant Daniel as a Plant Chemist.
In 1982, | transferred to MPC’s Corporate Office and worked in the Fuel
Department as a Fuel Business Analyst. In 1987 | was promoted and returned to
Plant Daniel as the Supervisor of Chemistry and Regulatory Compliance. In
1998 | transferred to Southern Company Services, Inc. in Birmingham, Alabama
and took the position of Supervisor of Coal Logistics. My responsibilities
included administering coal supply and transportation agreements and managing
the coal inventory program for the Southern electric system (SES). | transferred

to my current position as Fuel Manager for Gulf Power Company in 2003.
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What are your duties as Fuel Manager for Gulf Power Company?

My responsibilities include the management of the Company’s fuel procurement,
inventory, transportation, budgeting, contract administration, and quality
assurance programs to ensure that the generating plants operated by Gulf Power
are supplied with an adequate quantity of fuel in a timely manner and at the
lowest practical cost. | also have responsibility for the administration of Gulf's
participation in the Intercompany Interchange Contract (IIC) between Gulf and

the other operating companies in the SES.

What is the purpose of your testimony in this docket?

The purpose of my testimony is to summarize Gulf Power Company’s fuel
expenses, net power transaction expense, and purchased power capacity costs,
and to certify that these expenses were properly incurred during the period
January 1, 2011 through December 31, 2011. Also, it is my intent to be available
to answer questions that may arise among the parties to this docket concerning

Gulf Power Company’s fuel expenses.

Have you prepared an exhibit that contains information to which you will refer in
your testimony?

Yes, | have.

Counsel: We ask that Mr. Ball's exhibit consisting of four schedules be

marked as Exhibit No. (HRB-1).

Docket No. 120001-El 2 Witness: H. R. Ball
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During the period January 2011 through December 2011, how did Gulf Power
Company’s recoverable total fuel and net power transaction expenses compare
with the projected expenses?

Gulf’s recoverable total fuel cost and net power transaction expense was
$553,761,039, which is $33,558,080 or 5.71% below the projected amount of
$587,319,119. Actual net power transaction energy was 12,070,631,170 KWH
compared to the projected net energy of 12,396,860,000 KWH or 2.63% below
projections. The resulting actual average cost of 4.5877 cents per KWH was
3.16% below the projected cost of 4.7376 cents per KWH. This information is
from Schedule A-1, period-to-date, for the month of December 2011 included in
Appendix 1 of Witness Dodd’s exhibit. The lower total fuel and net power
transaction expense is attributed to a higher quantity of energy sales (KWH) than
projected. The total quantity of energy sales is greater than projected as a result
of Gulf’'s available energy being lower cost than other energy sources which
resulted in these generating assets being economically dispatched to serve
system ioad. The actual total cost of available energy was above projections by
$28,634,215 or 4.52% and the total available quantity of energy was above
projections by 3,177,427,254 KWH or 23.55%. The actual cost per KWH of
available energy was 3.9688 cents per KWH which is lower than the projected
cost of 4.6913 cents per KWH. The lower cost per KWH for available energy is
due to a lower than projected cost per KWH for purchased power. These
purchases were primarily from gas fired generating units that Gulf has under
Purchase Power Agreements (PPA’s). The lower market price for natural gas
during the period yielded lower that projected energy purchase prices under

Gulf’s PPA’s.

Docket No. 120001-El 3 Witness: H. R. Ball




During the period January 2011 through December 2011, how did Gulf Power
Company’s recoverable fuel cost of net generation compare with the projected
expenses?

Gulf's recoverable fuel cost of system net generation was $496,570,367 or
13.44% below the projected amount of $573,663,069. Actual generation was
10,507,488,000 KWH compared to the projected generation of 11,971,929,000
KWH, or 12.23% below projections. The resulting actual average fuel cost of
4.7259 cents per KWH was 1.37% below the projected fuel cost of 4.7917 cents
per KWH. The lower total fuel expense is attributed to a lower quantity of fuel
burned than projected for the period. The actual quantity of fuel consumed was
99,422,421 MMBTU which is 12.87% below the projected quantity of
114,106,483 MMBTU. The generation mix was more heavily weighted to natural
gas fired generation than projected due to efforts to utilize available natural gas
fired genération which was lower in cost. The percentage of energy generated
from natural gas fired resources was 37.30%, which was 24.75% higher than the
projected percentage of 29.90%. The weighted average fuel cost for natural gas
was $3.55 cents per KWH, which is 10.13% below the projected cost of $3.95
cents per KWH. The weighted average fuel cost for coal, plus lighter fuel, was
$5.43 cents per KWH, which is 5.23% higher than the projected cost of $5.16
cents per KWH. This information is found on Schedule A-3, period-to-date, for

the month of December 2011 included in Appendix 1 of Witness Dodd’s exhibit.

How did the total projected cost of coal purchased compare with the actual cost?
The total actual cost of coal purchased was $360,555,779 (line 17 of Schedule A-

5, period-to-date, for December 2011) compared to the projected cost of
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$441,272,537 or 18.29% below the projected amount. The lower total coal cost
was due to the quantity (tons) of coal purchased for the period being 18.05%
lower than projected. The actual weighted average price of coal purchased was
$107.60 per ton which is only 0.30% below the projected price of $107.92 per
ton. Gulf deferred some planned contract coal shipments to future periods and

purchased no spot coal during the current period.

How did the total projected cost of coal burned compare to the actual cost?

The total cost of coal burned was $349,170,779 (line 21 of Schedule A-5, period-
to-date, for December 2011). This is 18.98% lower than the projection of
$430,987,989. The lower total coal cost was due to the quantity of coal burned
being 19.14% below projections. The weighted average coal burn cost was only

0.19% above projections for the period.

How did the total projected cost of natural gas burned compare to the actual
cost?

The total actual cost of natural gas burned for generation was $137,407,877 (line
34 of Schedule A-5, period-to-date, for December 2011). This is 1.29% below
the projection of $139,202,313. The quantity of gas burned was 11.21% higher
than projected due to natural gas fired units being more economic to operate
than coal fired generation on a cents per KWH basis. The actual weighted
average gas burn cost was $5.00 per MMBTU, which is 11.19% lower than the
projected burn cost of $5.63 per MMBTU.

Docket No. 120001-El 5 Witness: H. R. Ball




Did fuel procurement activity during the period in question follow Gulf Power’s
Risk Management Plan for Fuel Procurement?
Yes. Gulf Power's fuel strategy in 2011 complied with the Risk Management

Plan filed on August 1, 2010.

Did implementation of the Risk Management Plan for Fuel Procurement result in
a reliable supply of coal being delivered to Gulf's coal-fired generating units
during the period?

Yes. The supply of coal and associated transportation to Gulf's generating plants
is generally secured through a combination of long-term contracts and spot
agreements as specified in the plan. These supply and transportation
agreements included a number of purchase commitments initiated prior to the
beginning of the period. These early purchase commitments and the planned
diversity of fuel suppliers are designed to provide a more reliable source of coal
to the generating plants. The result was that Gulf’s coal-fired generating units
had an adequate supply of fuel available at all times at a reasonable cost to meet

the electric generation demands of its customers.

For coal shipments during the period, what percentage was purchased on the
spot market and what percentage was purchased using longer-term contracts?
As shown in Schedule 1of my exhibit, total coal shipments for the period
amounted to 3,323,258 tons. Gulf purchased none of this coal on the spot
market. Spot purchases are classified as coal purchase agreements with terms
of one year of less. Spot coal purchases are typically needed to alloyv a portion

of the purchase quantity commitments to be adjusted in response to changes in

Docket No. 120001-El 6 Witness: H. R. Ball
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coal burn that may occur during the year. There were no spot coal purchases for
the period due to coal burn (tons) being 19.14% lower than projected during 2011
and a carry over of contract coal tons from the previous year. Natural gas prices
were lower than projected and the low cost of gas fired generation allowed Gulf
to shift generation from coal fired units to natural gas fired units. Gas fired
generation was 9.48% above projections and coal fired generation was 21.55%
below projections for the period. Gulf purchased all of its 2011 coal supply under
longer-term contracts. Longer-term contracts provide a reliable base quantity of
coal to Guif's generating units with firm pricing terms. This limits price volatility
and increases coal supply consistency over the term of the agreements.
Schedule 1 of my exhibit consists of a list of contract and spot coal shipments to
Gulf's generating plants for the period as reported on the monthly FPSC 423

reports.

Did implementation of the Risk Management Plan for Fuel Procurement result in
stablge coal prices for the period?

Yes. Coal cost volatility was mitigated through compliance with the Risk
Management Plan. Gulf uses physical hedges to reduce price volatility in

its coal procurement program. Gulf purchases coal and associated
transportation at market price through the process of either issuing formal
requests for proposals to market participants or occasionally for small quantity
spot purchases through informal proposals. Once these confidential bids are
received, they are evaluated against other similar proposals using standard
contract terms and conditions. The least cost acceptable alternatives are

selected and firm purchase agreements are negotiated with the successtul

Docket No. 120001-El 7 Witness: H. R. Ball
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bidders. Gulf purchased coal and coal transportation using a combination of firm
price contracts and purchase orders that either fix the price for the period or
escalate the price using a combination of government published economic
indices. Schedule 2 of my exhibit provides a list of the contract and spot coal
shipments for the period and the weighted average price of shipments under
each purchase agreement in $/MMBTU. Because of the fixed price nature of
longer term contract coal purchase agreements and the substantial amount of
coal under firm commitments prior to the beginning of the period, there was only
a small variance between the estimated purchase price of coal and the actual
price for the period (0.30% as reported on line 16 of Schedule A-5, period to

date, for the month of December 2011).

Did implementation of the Risk Management Plan for Fuel Procurement result in
a reliable supply of natural gas being delivered to Gulf's gas-fired generating
units at a reasonable price during the period?

Yes. The supply of natural gas and associated transportation to Gulf’s
generating plants was secured through a combination of long-term purchase
contracts and daily gas purchases as specified in the plan. These supply and
transportation agreements included a number of purchase commitments initiated
prior to the beginning of the period. These natural gas purchase agreements
price the supply of gas at market price as defined by published market indices.
Schedule 3 of my exhibit compares the actual monthly weighted average
purchase price of natural gas delivered to Gulf's generating units to a market
price based on the daily Florida Gas Transmission Zone 3 published market price

plus an estimated gas storage and transportation rate based on the actual cost of

Docket No. 120001-El 8 Witness: H. R. Ball
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gas storage and transportation Gulf paid during the period. The purpose of early
natural gas procurement commitments, the planned diversity of natural gas
suppliers, and providing gas suppliers with market pricing is to provide a more
reliable source of gas to Gulf’'s generating units. The result was that Gulf's gas-
fired generating units had an adequate supply of fuel available at all times at a

reasonable price to meet the electric generation demands of its customers.

Did implementation of the Risk Management Plan for Fuel Procurement result in
lower volatility of natural gas prices for the period?

Yes. Gulf purchases physical natural gas requirements at market prices and
swaps the market price on a percentage of these purchases for firm prices using
financial hedges. The objective of the financial hedging program is to reduce
upside price risk to Gulf’'s customers in a volatile price market for natural gas. In
2011, Gﬁlf’s weighted average cost of natural gas purchases for generation was
$4.96 per MMBTU. This was 11.90% lower than the projection of $5.63 per
MMBTU (line 29 of Schedule A-5, period-to-date, for December 2011). Gulf was
able to hold per unit fuel costs to very reasonable levels for its customers by
following its Fuel Risk Management Plan. The volatility of Gulf's natural gas cost
has been reduced by utilizing financial hedging as described in the Fuel Risk
Management Plan. As shown on Schedule 4 of my exhibit, the calculated
volatility of Gulf’s delivered cost of natural gas over the past four-year period is
represented by a variance of 7.52 and standard deviation of 2.74. By contrast,
the calculation of the volatility of Gulf’'s hedged delivered cost of natural gas over
the same four-year period yields a variance of 5.75 and a standard deviation of

2.40. The lower values for variance and standard deviation for the set of hedged
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prices demonstrates that Gulf’s financial hedging program is achieving the goal

of reducing the volatility of natural gas cost to the customer.

For the period in question, what volume of natural gas was actually hedged using
a fixed price contract or financial instrument?

Gulf Power hedged 13,560,000 MMBTU of natural gas in 2011 using financial
instruments. This represents 55% of Gulf's 24,493,854 MMBTU of projected
natural gas burn for Smith Unit 3 generation during the period as reported in
witness Dodd’s Schedule E-4, page 13 of 13, of Gulf's 2011 Projection Filing filed
on September 1, 2010 and 50% of Gulf’'s 27,299,673 MMBTU of actual gas burn

for Smith Unit 3 generation during the period as reported on Schedule A-4.

What types of hedging instruments were used by Gulf Power Company, and
what type and volume of fuel was hedged by each type of instrument?

Natural gas was hedged using a combination of financial swap contracts that
fixed the price of gas to a certain price and option contracts. The option
contracts consisted entirely of “costless collars” which established a floor and
ceiling price between which the actual price would float. The option contracts
settle only if the actual NYMEX last day price was outside the bounds of the
collar. The total volume of gas hedged using financial swap contracts was
10,960,000 MMBTU and the total volume of gas hedged using option contracts
was 2,600,000 MMBTU. These swaps settled against either a NYMEX Last Day

price or Gas Daily price.

Docket No. 120001-El 10 Witness: H. R. Ball
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What was the actual total cost (e.g., fees, commissions, option premiums, futures
gains and losses, swap settlements) associated with each type of hedging
instrument for the period January 2011 through December 20117?

No fees, commissions, or premiums were paid by Gulf on the financial hedge
transactions during this period. Gulf's 2011 hedging program resulted in a net
financial loss of $15,444,523 as shown on line 2 of Schedule A-1, period-to-date,
for the month of December 2011 included in Appendix 1 of Witness Dodd’s
exhibit. The settlements of Gulf's swap contracts resulted in a net loss of
$15,135,963 and the settlement of Gulf's option contracts resulted in a net loss of

$308,560 during the period.

What is the current status of Gulf Power’s litigation against Coalsales Il, LLC for
breach of contract?

As previously reported, Gulf filed a complaint with the U.S. District Court for the
Northern District of Florida on June 22, 2006, against Coalsales for breach of
contract. On September 30, 2009, the court issued its order granting Gulf’s
motion for partial summary judgment and denying Coalsales’ motion for summary
judgment on the breach of contract issue. The issue of Gulf’'s damages was
heard by the court without a jury in February 2010. On September 30, 2010, the
court issued an order initially ruling in favor of Coalsales on the question of
damages. That order was later rescinded in response to Gulf's Motion to Alter or
Amend Judgment, or Alternatively, for Relief from Judgment. In July 2011, the
court granted Gulf's motion after finding that the cover coal purchases by Gulf in
2007 were reasonable and scheduled another evidentiary hearing on August 25,

2011 to address the issue of Gulf's 2007 cover damages. In September 2011,
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the court found that Gulf is entitled to a judgment against Coalsales in the
amount of $20,527,789, which represents the difference between the contract
price of Gulf's 2007 cover purchases and the price Gulf would have paid for the
same quantity of coal under the coal supply agreement. Additionally the court
denied Coalsales motion for its attorney’s fees and costs to be recovered from
Gulf. On January 19, 2012, the court amended its September 2011 judgment
and entered a judgment in favor of Gulf Power for damages in the amount of
$20,527,789 and prejudgment interest in the amount of $6,896,183.85 for a total
judgment of $27,423,972.85 plus taxable costs and post judgment interest. The
order and final judgment each specify that post-judgment interest is to be
calculated from September 30, 2011, until the date the judgment is paid at a rate
of 0.10%. The case is currently on appeal to the United States Court of Appeals
for the Eleventh Circuit. Any damage recovery ultimately obtained from
Coalsales will result in a credit to Gulf’s retail customers through the fuel cost
recovery clause and will necessarily result in reduced fuel costs for those

customers.

Were there any other significant developments in Gulf’s fuel procurement
program during the period?

No.

During the period January 2011 through December 2011 how did Gulf Power
Company’s recoverable fuel cost of power sold compare with the projection?
Gulf’'s recoverable fuel cost of power sold for the period is ($107,800,295) or

136.36% above the projected amount of ($45,608,000). Total kilowatt hours of

Docket No. 120001-El 12 Witness: H. R. Ball
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power sales were (4,598,368,084) KWH compared to estimated sales of
(1,094,712,000) KWH, or 320.05% above projections. The resulting average fuel
cost of power sold was 2.3443 cents per KWH or 43.73% below the projected
amount of 4.1662 cents per KWH. This information is from Schedule A-1, period-
to-date, for the month of December 2011 included in Appendix 1 of Witness

Dodd’s exhibit.

What are the reasons for the difference between Gulf’s actual fuel cost of power
sold and the projection?

The higher total credit to fuel expense from power sales is attributed to the higher
total quantity of energy sales (KWH) than projected. The more favorable position
of Gulf's generating assets in system economic dispatch to serve load resulted in a
greater quantity of energy sales. This was offset somewhat by below budget
prices for natural gas which reduced the fuel reimbursement rate (cents per KWH)

paid to Gulf for typical power sales.

During the period January 2011 through December 2011, how did Gulf Power
Company’s recoverable fuel cost of purchased power compare to

projected cost?

Gulf's recoverable fuel cost of purchased power for the period was $149,441,375
or 173.82% above the estimated amount of $54,576,000. Total kilowatt hours of
purchased power were 6,161,511,254 KWH compared to the estimate of
1,519,643,000 KWH or 305.46% above projections. The resulting average fuel
cost of purchased power was 2.4254 cents per KWH or 32.47% below the

estimated amount of 3.5914 cents per KWH. This information is from Schedule

Docket No. 120001-El 13 Witness: H. R. Ball
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A-1, period-to-date, for the month of December 2011 included in Appendix 1 of
Witness Dodd'’s exhibit.

What are the reasons for the difference between Gulf's actual fuel cost of
purchased power and the projection?

The higher total fuel cost of purchased power is attributed to Gulf purchasing a
greater amount of KWH at attractive prices to supplement its own generation to
meet load demands. This includes energy supplied to Gulf through purchase
power agreements. The average fuel cost of energy purchases per KWH was
lower than projected as a result of lower-cost energy being made available to
Gulf for purchase during the period. In general the actual price of marginal fuel
(primarily natural gas) used to generate market energy was lower than projected

for the period.

Should Gulf's recoverable fuel and purchased power cost for the period be
accepted as reasonable and prudent?

Yes. Gulf's coal supply program is based on a mixture of long-term contracts
and spot purchases at market prices. Coal suppliers are selected using
procedures that assure reliable coal supply, consistent quality, and competitive
delivered pricing. The terms and conditions of coal supply agreements have
been administered appropriately. Natural gas is purchased using agreements
that tie price to published market index schedules and is transported using a
combination of firm and interruptible gas transportation agreements. Natural gas
storage is utilized to assure that supply is available during times when gas supply

is otherwise curtailed or unavailable. Gulf’s lighter oil purchases were made from
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qualified vendors using an open bid process to assure competitive pricing and
reliable supply. Gulf adhered to its Risk Management Plan for Fuel Procurement
and accomplished the objectives established by the plan. Through its
participation in the integrated Southern electric system, Gulf is able to purchase
affordable energy from pool participants and other sellers of energy when
needed to meet load and during times when the cost of purchased power is lower
than energy that could be generated internally. Gulf is also able to sell energy to
the pool when excess generation is available and return the benefits of these
sales to the customer. These energy purchases and sales are governed by the
[IC which is approved by the Federal Energy Regulatory Commission (FERC).
Gulf also purchases power when economically attractive under the terms of
several external purchase power agreements which have been reviewed and

approved by the Commission.

During the period January 2011 through December 2011, how did Gulf's actual
net purchased power capacity cost compare with the net projected cost?

The actual net capacity cost for the January 2011 through December 2011
recovery period, as shown on line 4 of Schedule CCA-2 of Witness Dodd’s
Exhibit, was $42,593,827. Gulf's total re-projected net purchased power capacity
cost for the same period was $43,934,522, as indicated on line 4 of Schedule
CCE-1B of Witness Dodd’s exhibit filed September 1, 2011. The difference
between the actual net capacity cost and the projected net capacity cost for the
recovery period is $1,340,695 or 3.05% lower than re-projected. This lower
actual cost is due to Gulf’s lower |IC reserve sharing costs. Gulf’s actual reserves

(MW) were higher than originally projected due to Gulf receiving capacity credits
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for one of Gulf's purchase power agreements during certain months of the year
as a result of the economic dispatch of this resource. Therefore, Gulf's reserve
purchases were lower and its associated reserve sharing costs were lower than

the re-projected amount for the 2011 recovery period.

Was Gulf’s actual 2011 1IC capacity cost prudently incurred and properly
allocated to Gulf?

Yes. Gulf’s capacity costs were incurred in accordance with the reserve sharing
provisions of the |IC in which Gulf has been a participant for many years. Gulf's
participation in the integrated Southern electric system that is governed by the
IIC has produced and continues to produce substantial benefits for Gulf’s
customers and has been recognized as being prudent by the Florida Public
Service Commission in previous proceedings and reviews. Per contractual
agreement in the IIC, Gulf and the other SES operating companies are obligated
to provide for the continued operation of their electric facilities in the most
economical manner that achieves the highest possible service reliability. The
coordinated planning of future SES generation resource additions that produce
adequate reserve margins for the benefit of all SES operating companies’
customers facilitates this “continued operation” in the most economical manner.
The lIC provides for mechanisms to facilitate the equitable sharing of the costs
associated with the operation of facilities that exist for the mutual benefit of all the
operating companies. In 2011, Gulf's reserve sharing cost represents the
equitable sharing of the costs that the SES operating companies incurred to

ensure that adequate generation reserve levels are available to provide reliable
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electric service to customers. This cost has been properly allocated to Guif

pursuant to the terms of the IIC.

Mr. Ball, does this complete your testimony?

A. Yes.

Docket No. 120001-El 17 Witness: H. R. Ball




AFFIDAVIT

STATE OF FLORIDA ) Docket No. 120001-El

COUNTY OF ESCAMBIA )

BEFORE me, the undersigned authority, personally appeared Herbert R.
Ball, who being first duly sworn, deposes and says that he is the Fuel Manager
for Gulf Power Company, a Florida corporation, that the foregoing is true and
correct to the best of his knowledge, information and belief. He is personally

known to me.

ﬂ/\)/(/\/@%l//r/’? >

~ Hetbert R. Ball
 Fuel Manager

Sworn to and subscribed before me this 29" day of February, 2012.

7 // P ;
A A s WA 7 L Vg
e A _ 7 I —C LA

. e MoN s
Notary lbublic, State of Florida at Large yﬁ%— ICA R WILLIAMS

£ MY COMMISSION # EE16680)
EXPIRES February 06, 2016
308-0153 FlorideNotaryService.com
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Schedule 1
Page 1 of 1
GULF POWER COMPANY COAL SUPPLIERS
January 1, 2011 - December 31, 2011
Contract Coal Suppliers Tons Received (1)(2)
The American Coal Company (Crist) 413,120
Interocean Coal Sales, LDC (Crist & Smith) 505,583
Foresight Coal Company (Crist & Scholz) 402,538
West Ridge Resources (Crist) 351,684
Patriot Coal Sales, LDC (Crist, Smith, & Scholz) 387,690
Oxbow Carbon & Minerals (Crist & Smith) 194,189
Consolidation Coal Company (Crist & Smith) 136,152
Rio Tinto (Plant Daniel) 494,024
Twentymile Coal Company Plant Daniel) 310,693
Oxbow Carbon & Minerals (Plant Daniel) 127,532
Interocean Coal Sales, LDC (Plant Daniel) 55
TOTAL Contract Coal 3,323,258
Spot Coal Suppliers Tons Shipped (1)(2)
None 0
TOTAL Spot Coal 0
GRAND TOTAL COAL PURCHASES 3,323,258

(1) Data from Monthly FPSC 423 Reports.
(2) Plant Daniel tons represent Gulf's 50% share of purchases.
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Gulf Contract Coal Supply Data from FPSC 423

Supplier
American Coal Company

Foresight Coal Sales
Interocean Coal Sales
Oxbow Carbon

Consolidation Coal Company
Patriot Coal Sales, LDC
West Ridge Resources

Weighted Average Price

Interocean Coal Sales
Oxbow Carbon
Patriot Coal Sales, LDC

Weighted Average Price

Foresight Coal Sales
Patriot Coal Sales, LDC

Weighted Average Price

Plant
Crist
Crist
Crist
Crist
Crist
Crist
Crist
Crist

Smith
Smith
Smith
Smith

Scholz
Scholz

Scholz

Shipped

Quantity (tons)

413,120
348,565
99,424
156,016
136,152
318,114
351,684
1,823,074

406,159
38,173
57,826

502,158

53,974
11,750
65,724

Actual Average
Heating Value

11700
11573
11366
12381
12085
11866
12202
11870

11404
12341
11869
11529

11749
11869

11780

Schedule 2
Page 1 of 2

(A)
Weighted Avg
Price $/MMBTU)

$5.998
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Gulf Contract Coal Supply Data from FPSC 423

Twentymile Coal Co. Daniel (Gulf 50%)
Rio Tinto Daniel (Gulf 50%)
Interocean Coal Sales, LDC Daniel (Gulf 50%)
Oxbow Carbon Daniel (Gulf 50%)
Weighted Average Price Daniel (Gulf 50%)

Gulf Spot Coal Supply Data from FPSC 423

Supplier Plant
None None

Weighted Average Price

310,693
494,024

55
127,532
932,303

Shipped

Quantity (tons)
0

11149

8848
11291
11995
10046

Guaranteed

Heating Value
N/A

Schedule 2
Page 2 of 2

$4.159 I

Weighted Avg
Price $/MMBTU)
N/A

N/A J
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Jan-11
Feb-11
Mar-11
Apr-11
May-11
Jun-11
Jul-11
Aug-11
Sep-11
Oct-11
Nov-11
Dec-11
TOTAL

Page 1 of 1

Gulf Natural Gas Purchase Price Variance

Actual Gas Price vs. Market Gas Price

Gulf Gas Purchase data taken from Schedules A-5

Gulf Actual Gulf Actual Gulf Actual FGT Zone 3 FGT Zone 3
Gas Purchases Monthly Gas Purchases Gas Storage Gulf Actual Hedged Weighted Average Market Price
Gulf Actual Gulf Actual Gas Hedge Weighted Average and Purchases Purchases Market Price + $1.30 Storage and
Purchases Delivered Cost Settlement Commodity Transportation Delivered Cost  Delivered Cost Commodity Transportation
MMBtu (Total Dollars) (Total Dollars) S/MMBtu S/MMBtu S/MMBtu S/MMBtu S/MMBtu $/MMBtu
2,413,006 $ 12,225,036  $ 1,116,626 $4.60 $0.47 $5.07 $5.53 $4.49 $5.79
1472364  $ 7380956 & 1,202,027 $4.28 $0.73 $5.01 $5.83 $4.12 $5.42
2,291,288 % 10,358,060 $ 1,430,503 $3.98 $0.54 $4.52 $5.14 $3.98 $5.28
2,0120789 § 11,228,404 $ 920,360 $4.34 $1.24 $5.58 $6.04 $4.35 $5.65
2,224,629 S 12,247,950 3 1,108,248 $4.35 $1.16 $5.51 $6.00 $4.34 $5.64
2,354,664 S 13,649,106  $ 1,056,060 $4.59 $1.21 $5.80 $6.25 $4.63 $5.93
2,531,651 $ 14,022,498 % 1,324,104 $4.42 $1.12 $5.54 $6.06 $4.44 $5.74
2,573,664 % 13,589,341 $ 1,740,245 $4.10 $1.18 $5.28 $5.96 $4.17 $5.47
2374312 8 12,256,891 $ 1,446,350 $3.94 $1.22 $5.16 $5.77 $4.04 $5.34
2,570,293 % 11,959,049  § 1,569,810 $3.61 $1.04 $4.65 $5.26 $3.62 $4.92
2,521,922 $ 9,514,981 $ 1,224,422 $3.25 $0.53 $3.77 $4.26 $3.24 $4.54
2,260,228  § 8,359,796 & 1,305,768 $3.20 $0.49 $3.70 $4.28 $3.18 $4.48
27,600,100 § 136,792,068  § 15,444,523 $4.04 $0.91 j $4.96 $5.52 $4.04 $5.34

Schedule 3
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Page 1 of 2

Natural Gas Burn Cost Variance and Hedging Effectiveness

For the Four Year Period 2008 — 2011
Hedging Settlement Cost from Schedule A-1
Gas Cost of Net Generation and Gas Generation BTU's burned from Schedule A-4

Gas Cost of Gas Cost of

Gas Burn for Gas Cost for Guif Hedge Gas Cost for Generation Generation
Generation Generation Settlement Generation Unhedged Hedged
MMBtu Actual Cost Total $ Hedged Cost S$S/MMBtu $S/MMBtu

Jan-08 1,760,307 $ 16,206,148 $ 532,730 $ 16,738,878 S 9.21 S 9.51
Feb-08 1,150,667 $ 11,065,093 $ 195,041 $ 11,260,134 3 9.62 $ 9.79
Mar-08 1,412,080 $ 14,381,668 $ (662,739) $ 13,718,929 $ 10.18 S 9.72
Apr-08 1,386,572 § 16,418,146 $ (795,445) § 15,622,701 $ 11.84 S 11.27
May-08 1,484,049 $ 19,010,320 $ (1,375869) $ 17,634,451 S 12.81 $ 11.88
Jun-08 1,433,930 $§ 20,475,478 $ (2,540,574) $ 17,934,904 $ 14.28 3 12.51
Jul-08 1,653,276 $ 22219517 § (2,817,259) $ 19,402,258 $ 13.44  $ 11.74
Aug-08 1,681,629 § 18,341,312 $ 6,557 $ 18,347,869 3 11.60 3 11.60
Sep-08 1,285,807 $ 14,135,464 $ 1,044,240 $ 15,179,704 $ 10.99 $ 11.81
Oct-08 2,378,461 $ 20,421,467 $ 2,288,684 $ 22,710,151 $ 8.59 $ 9.55
Nov-08 , 444,771 $ 3,817,923 $ 2,536,215 $ 6,354,138 $ 8.58 3 14.29
Dec-08 1,331,474 § 10,119,642 $ 3,326,145 $ 13,445,787 $ 7.60 $ 10.10
Jan-09 1,843,231 § 11,502,874 $ 3,803,955 $ 15,306,829 $ 6.24 $ 8.30
Feb-09 2,363,565 § 12,653,282 $ 4,173,375 S 16,826,657 $ 5.35 $ 7.12
Mar-09 1,788,385 $ 8,567,469 $ 3,233,845 $ 11,801,314 $ 4.79 $ 6.60
Apr-09 2,544,971 $ 11,569,281 $ 4,448,560 $ 16,017,841 $ 4.55 S 6.29
May-09 2,223,673 $ 10,689,131 $ 3,920,849 § 14,609,980 $ 4.81 $ 6.57
Jun-09 2,362,030 $ 11,720,209 $ 5652830 $ 17,373,039 $ 4.96 3 735
Jul-09 2,141,928 § 10,093,211 $ 6,569,231 S 16,662,442 $ 4.71 3 778
Aug-09 2,162,658 $ 9,523,664 $ 6,735010 $ 16,258,674 $ 4.40 $ 7.52
Sep-09 1,905,731 $ 8,023,830 $ 4,513,898 $ 12,537,728 $ 4,21 $ 6.58
Oct-09 2,309,421 $ 11,251,171 $ 2,545,174 $ 13,796,345 $ 4.87 $ 85.97
Nov-09 2,421,189 §$ 10,298,090 $ 3,865798 $ 13,663,889 $ 4.25 $ 5.64
Dec-09 2,442,330 S 13,101,632 $ 2,269,725 $ 15,371,357 $ 5.36 3 6.29
Jan-10 - 56,565 S 365594 $ 1507491 S 1,873,085 Maintenance Outage at
Feb-10 56,574 & 423,913 $ 1,717,175 $ 2,141,088 Plant Smith Unit 3
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Schedule 4
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Gas Cost of Gas Cost of
Gas Burn for Gas Cost for Guif Hedge Gas Cost for Generation Generation
Generation Generation Settlement Generation Unhedged Hedged
MMBtu Actual Cost Total $ Hedged Cost S/MMBtu | $/MMBtu
Mar-10 1,583,149 $ 8,981,537 § 2,299,955 $ 11,281,492 3 5.67 3 7.13
Apr-10 2,010,731 $ 10,604,847 & 1,433,890 $ 12,038,737 $ 5,27 $ 5.99
May-10 1,660,811 S 9,164,323 $ 1,552,418 $ 10,716,741 $ 552 $ 6.45
Jun-10 1,989,343 § 11,769,088 $ 1,329,364 $ 13,098,452 3 5.92 $ 6.58
Jul-10 2,155,792 $ 12,831,455 § 1,682,814 $ 14,514,269 3 5.95 3 6.73
Aug-10 2,052,336 $ 12,242,016 § 1,736,538 $ 13,978,554 B 5.96 S 6.81
Sep-10 2,061,667 $ 11,075702 § 1,799,170 3 12,874,872 $ 5.37 $ 6.24
Oct-10 2,334,225 $ 11,114,427 § 1,841,460 $ 12,955,887 $ 4.76 $ 5.55
Nov-10 1,699,793 $ 7,782,425 $ 1,755,968 $ 9,538,393 $ 4.58 $ 5.61
Dec-10 2,525,034 $ 12,109,784 § 1,010,918 $ 13,120,702 3 4.80 $ 5.20
Jan-11 2,526,251 S 12,612,861 $ 1,116,626 $ 13,729,487 S 4.99 3 5.43
Feb-11 1,455,476 $ 7,287,308 $ 1,202,027 $ 8,489,335 3 5.01 $ 5.83
Mar-11 2,266,044 $ 10,559,040 & 1,430,503 $ 11,989,543 $ 4.66 3 5.29
Apr-11 1,967,593 $ 10,467,416 § 920,360 $ 11,387,776 3 5.32 3 5.79
May-11 2,109,091 $ 11,518,360 § 1,108,248 $ 12,626,608 S 5.46 3 5.99
Jun-11 2,321,451 $ 13,159,951 $ 1,056,060 $ 14,216,011 3 5.67 3 6.12
Jul-11 2,541,220 $ 14125669 § 1,324,104 $ 15,449,773 $ 5.56 S 6.08
Aug-11 2,562,031 $ 13,642,643 $ 1,740,245 $ 15,382,888 3 5.32 3 6.00
Sep-11 2,358,659 $ 12,212,412 § 1,446,350 $ 13,658,762 3 5.18 3 5.79
Oct-11 2,583,737 $ 12,285,544 $ 1,569,810 $ 13,855,354 3 4.75 3 5.36
Nov-11 2,560,053 $ 10,205,354 $ 1,224,422 $ 11,429,776 3 3.99 $ 4.46
Dec-11 2,047,665 § 7,672,790 $ 1,305,768 $ 8,978,558 $ 3.75 $ 4.38
TOTAL 91,297,486 $ 559,820,481 $ 88,081,660 $647,902,141
Weighted Average Price $ 5.1:’J S 7.10 J
Variance 7.52 5.75

Standard Deviation 2.74 2.40
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GULF POWER COMPANY
Before the Florida Public Service Commission
Prepared Direct Testimony and Exhibit of
Richard W. Dodd

Docket No. 120001-El
Date of Filing: March 1, 2012

Please state your name, business address and occupation.
My name is Richard Dodd. My business address is One Energy Place,
Pensacola, Florida 32520-0780. | am the Supervisor of Rates and

Regulatory Matters at Gulf Power Company.

Please briefly describe your educational background and business
experience.

| graduated from the University of West Florida in Pensacola, Florida in
1991 with a Bachelor of Arts Degree in Accounting. | also received a
Bachelor of Science Degree in Finance in 1998 from the University of West
Florida. | joined Gulf Power in 1987 as a Co-op Accountant and worked in
various areas until | joined the Rates and Regulatory Matters area in 1990.
After spending one year in the Financial Planning area, | transferred to
Georgia Power Company in 1994 where | worked in the Regulatory
Accounting department and in 1997 | transferred to Mississippi Power
Company where | worked in the Rate and Regulation Planning department
for six years followed by one year in Financial Planning. In 2004 | returned
to Gulf Power Company working in the General Accounting area as Internal

Controls Coordinator.
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In 2007 | was promoted to Internal Controls Supervisor and in July 2008, |
assumed my current position in the Rates and Regulatory Matters area.
My responsibilities include supervision of: tariff administration, cost of
service activities, calculation of cost recovery factors, and the regulatory

filing function of the Rates and Regulatory Matters Department.

What is the purpose of your testimony?

The purpose of my testimony is to present the actual true-up amounts for
the period January 2011 through December 2011 for both the Fuel and
Purchased Power Cost Recovery Clause and the Capacity Cost Recovery
Clause. | will also present the actual benchmark level for the calendar year
2012 gains on non-separated wholesale energy sales eligible for a
shareholder incentive and the amount of gains or losses from hedging

settlements for the period January 2011 through December 2011.

Have you prepared an exhibit that contains information to which you will
refer in your testimony?

Yes. My exhibit consists of 1 schedule that relates to the fuel and
purchased power cost recovery actual true-up, 4 schedules that relate to
the capacity cost recovery actual true-up, and 1 appendix that includes
Schedules A-1 through A-9 and A-12 for the period January 2011 through
December 2011, previously filed monthly with this Commission. Each of

these documents was prepared under my direction, supervision, or review.

Docket No. 120001-E| Page 2 Richard W. Dodd
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Q.

A.

Counsel: We ask that Mr. Dodd’s exhibit
consisting of 5 schedules and 1 appendix be

marked as Exhibit No. (RWD-1).

Have you verified that to the best of your knowledge and belief, the
information contained in these documents is correct?

Yes.

Which schedules of your exhibit relate to the calculation of the fuel and
purchased power cost recovery true-up amount?

Schedule 1 of my exhibit relates to the fuel and purchased power cost
recovery true-up calculation for the period January 2011 through December
2011. In addition, Fuel Cost Recovery Schedules A-1 through A-9 for
January 2011 through December 2011 are incorporated herein in

Appendix 1.

What is the actual fuel and purchased power cost true-up amount related to
the period of January 2011 through December 2011 to be refunded or
collected through the fuel cost recovery factors in the period March 2012
through December 20127

A net amount to be refunded of $21,979,880 was calculated as shown on

Schedule 1 of my exhibit.

How was this amount calculated?

The $21,979,880 was calculated by taking the difference in the estimated

Docket No. 120001-E! Page 3 Richard W. Dodd




10

11

12

13

14

15

16

17

18

19

20

21

22

24

25

and actual over/under-recovery amounts for the period January 2011
through December 2011. The estimated under-recovery was $8,441,457
as shown on Schedule E-1A, Line 1 filed August 3, 2011 and approved in
FPSC Order No. PSC-11-0579-FOF-El issued on December 16, 2011. The
actual over-recovery was $13,538,423 which is the sum of the Period-to-
Date amounts on lines 7, 8, and 12 shown on the December 2011 Schedule
A-2, page 2 of 3, included in Appendix 1. Additional details supporting the
approved estimated true-up amount are included on Schedules E1-A and

E1-B filed August 3, 2011.

Mr. Dodd, has the benchmark level for gains on non-separated wholesale
energy sales eligible for a shareholder incentive been updated for actual
2011 gains?

Yes, the three-year rolling average gain on economy sales, based entirely

on actual data for calendar years 2009 through 2011 is calculated as

follows:
Year Actual Gain
2009 $ 982,077
2010 802,338
2011 463,514
Three-Year Average $ 749,310

What is the actual threshold for 20127

The actual threshold for 2012 is $749,310.

Docket No. 120001-El Page 4 Richard W. Dodd
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Is Gulf seeking to recover any gains or losses from hedging settlements for
the period of January 2011 through December 20117

Yes. On line 2 of Schedule A-1, Period-to-Date, for December 2011
included in Appendix 1, Gulf has recorded a net loss of $15,444,523 related
to hedging activities in 2011. Mr. Ball addresses the details of those

hedging activities in his testimony.

Mr. Dodd, you stated earlier that you are responsible for the purchased
power capacity cost recovery true-up calculation. Which schedules of your
exhibit relate to the calculation of this amount?

Schedules CCA-1, CCA-2, CCA-3 and CCA-4 of my exhibit relate to the
purchased power capacity cost recovery true-up calculation for the period
January 2011 through December 2011. In addition, Capacity Cost
Recovery Schedule A-12 for the months of January 2011 through

December 2011 is included in Appendix 1.

What is the actual purchased power capacity cost true-up amount related to
the period of January 2011 through December 2011 to be refunded or
collected in the period January 2013 through December 2013?

An amount to be recovered of $353,030 was calculated as shown on

Schedule CCA-1 of my exhibit.

How was this amount calculated?
The $353,030 was calculated by taking the difference in the estimated

January 2011 through December 2011 over-recovery of $7,179,724 and the

Docket No. 120001-El Page 5 Richard W. Dodd
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actual over-recovery of $6,826,694, which is the sum of lines 10, 11, and 14
under the total column of Schedule CCA-2. The estimated true-up amount
for this period was approved in FPSC Order No. PSC-11-0579-FOF-El
dated December 16, 2011. Additional details supporting the approved
estimated true-up amount are included on Schedules CCE-1A and CCE-1B

filed August 3, 2011.

Please describe Schedules CCA-2 and CCA-3 of your exhibit.
Schedule CCA-2 shows the calculation of the actual over-recovery of
purchased power capacity costs for the period January 2011 through
December 2011. Schedule CCA-3 of my exhibit is the calculation of the
interest provision on the over-recovery for the period January

2011 through December 2011. This is the same method of calculating
interest that is used in the Fuel and Purchased Power (Energy) Cost

Recovery Clause and the Environmental Cost Recovery Clause.

Please describe Schedule CCA-4 of your exhibit.
Schedule CCA-4 provides additional details related to Lines 1 and 2 of

Schedule CCA-2.

Mr. Dodd, does this conclude your testimony?

Yes.

Docket No. 120001-El Page 6 Richard W. Dodd




AFFIDAVIT

STATE OF FLORIDA ) Docket No. 120001-El

)
COUNTY OF ESCAMBIA )

Before me the undersigned authority, personally appeared Richard W. Dodd,
who being first duly sworn, deposes, and says that he is the Supervisor of Rates and
Regulatory Matters of Gulf Power Company, a Florida corporation, that the foregoing is

true and correct to the best of his knowledge, information and belief. He is personally

known to me.

; Ve Ay
Y00,
Richard W. Dodd

Supervisor of Rates and Regulatory Matters

T IJA .
Sworn to and subscribed before me this 7 day of (:1' é)({ [a C‘%l , 2012.

e L Y/n

Notary ﬁ’ubhc State of Florida at Large w% MONICA A WILLIAMS
i~ @ = MY COMMISSION # EE166803

2, EXPIRES February 08, 2016

(407) 308-0158 FlorideNotaryService com
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EXHIBIT NO. RWD-1

TABLE OF CONTENTS

FUEL AND PURCHASED POWER COST RECOVERY

AND
CAPACITY COST RECOVERY

TITLE DESCRIPTION PAGE
Schedule 1 Calculation of Fuel and Purchased Power Actual 2

True-up
Schedule CCA-1 Calculation of Capacity Actual True-up 3
Schedule CCA-2 Calculation of Capacity Over/(Under) Recovery 4
Schedule CCA-3  Calculation of Interest Provision on Capacity 5

Over/(Under) Recovery
Schedule CCA-4  Capacity Costs 6
Appendix | Schedules Al through A9 and A2 8

January 2011 through December 201 1




1.

2.

3.

GULF POWER COMPANY
FUEL COST RECOVERY CLAUSE
CALCULATION OF ACTUAL TRUE-UP
JANUARY 2011 - DECEMBER 2011

Estimated over/(under)-recovery for the period
January 2011 - December 2011
(Schedule E-1A, Line 1, filed August 1, 2011 and

approved in FPSC Order No. PSC-11-0579-FOF-EI
issued on December 16, 2011)

Actual over/(under)-recovery for the period
January 2011 - December 2011
(December 2011 Schedule A-2, page 2 of 3,
"Period-to-Date", Lines 7 + 8 + 12, included
in Appendix 1)

Amount to be refunded/(recovered) in the

March 2012 - December 2012 projection period
(Line 2 - Line 1)

Docket No. 120001-El
2011 Final True Up Filing
Exhibit RWD-1, Page 2 of 212

Schedule 1

$ (8,441,457)

13,538,423

$ 21,979,880
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Schedule CCA-1

PURCHASED POWER CAPACITY COST RECOVERY CLAUSE

CALCULATION OF FINAL TRUE-UP
JANUARY 2011 - DECEMBER 2011

1. Estimated over/(under)-recovery for the period
January 2011 - December 2011
(Schedule CCE-1a, line 1, revised September 1, 2011
and approved in FPSC Order No. PSC-11-0579-FOF-EI
issued on December 16, 2011)

2. Actual over/(under)-recovery for the period
January 2011 - December 2011
(Schedule CCA-2, Line 10 + 11 + 14)

3. Amount to be refunded/(recovered) in the
January 2013 - December 2013 projection period
(Line 2 - Line 1)

$ 7,179,724

6,826,694

$  (353,030)




IC Paymenis ! (Recepls) ($)

Other Capacity Paymenis / (Rece pls)

Transnussion Revenue (3)

Total Capacily Paymenis/{Receipls) (Lne 1 + 2 + 3) ()
Jurisdclonal %

Toal Jurisd.clional Recovery Amount (Line 4 * 5) (S)
Jurisdiciional Capacity Cost Recovery Revenues Nel of Taxes (3)
True-Up Provision ($)

Junsdictional Capacily Cosl Recovery Revenue (Line 7 + 8) ($)

. Over/(Under) Recovery (Line 9 - 6) ($)

Inferes! Provison (S)

Beginning Balance True-Up & interes! Provision ($)

. True-Up Collecied/(Refunded) (3)
. Adjusiment

. End of Penod Toial Nej True-Up (Lines 10+ 11+ 12 + 13+ 14) (S)

Average Monihly Interes1 Rale
Wwall Sireel Annual Rale 0.25%

Average Annual Rale

GULF POWER COMPANY
PURCHASED POWER TAPACITY COST RECOVERY CLAUSE
CALCULATION OF 1 KUE-UP AND INTEREST PROVISION
FOR THE PERIOD JANUARY 2011 - DECEMBER 2011

SCHEDULE CCA-2

January February March Apnl May June July August September Ociober Novernber  December Tolal
733616 292.005 7.405 38.154 {493) (3.324) (4.204) (3.471) 167,091 97 689 86,506 (14.942) 1.396,332
1,609,746 1,539.830 1,528,815 1,551 634 2.325013 7,429,397 7.523,243 7.121.152 6,275,622 1,484,688 1,477,131 1,439,020  41,305.351
(10,134) (4.262) (5.650) (7.686) (36,502) (11,353) (11.984) (5.145) (558) (488) (3.665) (10,429) (107,856)
2,333,228 1,827,633 1,530,570 1,582,102 2,288,018 7.414.720 7,507,055 7.112.836 6.442.155 1,581,889 1559972 1413649 42593827
0.9644582 0.9644582  0.9644582 0.9644582 0.9644582 0.9644582 0.9644582 09644562 0.9644582 0.9644582 0.9644582  0.9644582
2,250,301 1,762,676 1,476,171 1,525,871 2,206,698 7.151,188 7240241 6,860,033 6,213,189 1,525,666 1,504,528 1363405 41.079.967
3,792,809 3277111 2.945,207 3.401,158 3,755501 4,868,367 4,817,073 5,038,150 3,827,313 3,128,051 2,945,935 2,833225 44.730,900
263.640 263.640 263,640 263.640 262.640 263 640 263,640 263.640 263.640 263.640 263.640 263.640 3.163.680
4.056.449 3.540.751 3.208.847 3.664,798 4.019.141 5,132,007 5.180.713 5.301,790 4.030,953 3,392,691 3.209.575 3.096.865 47.854,580
1,806,148 1,778,075 1,732,676 2.138,927 1,812,443 (2.019.181)  {2,059.528) (1,558,243) (2.122,236) 1,867,025 1.705.047 1.733.460 6,814,613
1,072 1,390 1.537 1.605 1.688 1,489 1041 655 335 307 538 424 12,081
4,381,062 5.924.642 7,440,467 8,911,040 10787932 12,338,423 10,057,091 7,734,964 5.913,736 3,528,195 5,131,887 6,573.832 4,381,062
(263,640) (263,640) (263,640} (263.640) (263,640) (263.640) (263,640) (263 .640) (263.640) (263.640) {263,640) (263.640)  (3,163,680)
5,924,642 7.440,467 8.911.040 10.787.932 12,338,423 10,057,091 7.734,964 5913,736 3.528.195 5.131,887 6,573,832 8.044.076 8,044,076
0.0208% 0.0208°% 0.0188% 00163% 00146% 00133% 0.0117% 0.0096% 0.0071% 0.0071% 0.0092% 0.0058%
0.25% 0.25% 020% 0.19% 0.16% 0.16% 012% 0.11% 0.06% 011% 0.11% 0 03%
0.250% 0.250% 0.225% 0195% 0.175% 0.160% 0.140% 0.115% 0085% 0.085% 0.110% 0.070%
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Begnnng True-Up Amount ($)

Ending True-Up Amouni Before Inicrest ($)

Tolal Begnning & Endng True-Up Amouri (S) (Lines 1 +2)
Average True-Up Amoum ($)

Inierest Rale - Firsl Day of Reportng Business Month
Inierest Rale - First Day of Subsequent Business Monih
Total Interest Rate (Lines 5 + 6)

Average Interesi Rale

Monihly Avecage Imerest Rale (1/12 Of Line 8)

Interest Pravision For the Momh (Lines 4 X 9) ($)

ACTUAL

ACTUAL

GULF POWER COMPANY
PURCHASED POWER CAPACITY COST RECOVERY CLAUSE
CALCULATION OF iINTEREST PROVISION
FOR THE PERIOD JANUARY 2011 - DECEMBER 2011

SCHEDULE CCA-3

ACTUAL ACTUAL ACTUAL ACTUAL ACTUAL ACTUAL ACTUAL ACTUAL ACTUAL ACTUAL
JANUARY FEBRUARY MARCH APRIL MAY _ JUNE JULY AUGUST SEPTEMBER OCTOBER NOVEMBER DECEMBER TOTAL

4,381,062 5,924,642 7.440,467 8,911,040 10,787,932 12,338.423 10.057.091 7.734.964 5913736 3.528,195 5.131.887 6.573,832
$.923.570 7,439,077 8,909,503 10.786,327  12.336 735 10.055.602 7.733923 5.913.08t 3,527.860 5.131,580 6.573.294 8.043.652
10,304.632 13,363,719 16.349.970 19,697 367 23.124.667 22,394,025 17.791.014 13.648.045 9,441,596 8.639,775 11,705,181 14,617,484
5152316 6 681,860 # 174 985 9 848 684 11.562.334 11.197.013 8,895.507 6.824 022 4,720.798 4,329 888 5.852,591 7.308.742
025% 0.25% 025% 0.20% 0.19% 0.16% 0.16% 0.12% 0.11% 006% 011% 0.11%
0.25% 025% 0.20% 019% 0 16% 0 16% 0.12% 0.11% 0.06% 011% 0.11% 0.03%
0.50% 0.50% 045% 0.39% 0.35% 0.32%, 0.28% 023% 0.17% 0.17% 022% 014%
0.250% 0.250% 0.225% 0.195% 0.175% 0.160% 0.140% 0.115% 0085% 0.085% 0.110% 0.070%
0.0208% 0 0208%, 00188% 0.0163% 0.0146% 0.0133% 0.0117% 0.0096% 0007 1% 0.0071% 0.0092% 0.0058%

1.072 1,390 1537 1 605 1.688 1.489 1,041 655 335 307 538 424 12.081
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Gulf Power Coinpany Schedule CCA-4
2011 Capacity Contracts Page 1 of 2

Term Contract

Contract/Counterparty Start End " Type
Southern Intercompany Interchange 5/1/2007 5 Yr Notice SES Opco

PPAs
Coral Power,LLC 6/1/2009 5/31/2014 Firm
Southern Power Company 6/1/2009 5/31/2014 Firm
Shell Energy N.A. (U.S.), LP @ 11/2/2008 5/31/2023 Non-Firm

Other
Alabama Electric Cooperative 1/1/2011  1/14/2011 Other
South Carolina Electric & Gas 5/9/2011 12/31/2012 Other
South Carolina PSA 9/1/2003 - Other
(1) Unless otherwise noted, contract remains effective unless terminated upon 30 days prior written notice-
(2) Contract megawatts become firm no later than June 1, 2014.
Capacity Costs

2011 January February March June
Contract MW $ $ MW $ MW $

Southern Intercompany interchange 321.0 738,310 295,176 (6.6) 10,576 41,326 2445 0.0 0

PPAS
Coral Power,LLC
Southern Power Company
Shell Energy N.A. (U.S.), LP

Other
Alabama Electric Cooperative
South Carolina Electric & Gas
South Carolina PSA

Total

0.0

(1,522)
0

2,343,362

0 0.0 0

1,831,895 1,536,219

7,426,073
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Gulf Power Company Schedule CCA-4
2011 Capacity Contracts Page 2 of 2

Term Contract

Contract/Counterparty Start End " Type
Southern Intercompany Interchange 5/1/2007 5 Yr Notice SES Opco

PPAs
Coral Power,LLC 6/1/2009 5/31/2014 Firm
Southern Power Company 6/1/2009 5/31/2014 Firm
Shell Energy N.A. (U.S.), LP @ 11/2/2009 5/31/2023 Non-Firm

Other
Alabama Electric Cooperative 1/1/2011  1/14/2011 Other
South Carolina Electric & Gas 5/9/2011 12/31/2012 Other
South Carolina PSA 9/1/2003 - Other
(1) Unless otherwise noted, contract remains effective unless terminated upon 30 days prior written notice.
(2) Contract megawatts become firm no later than June 1, 2014,
Capacity Costs

2011 July August September October November December
Contract MW $ $ MW $ MW $ MW $ MW $ Total $

Southern Intercompany interchange 0.0 0 0 26.2 170,262 183.7 100,860 58 90,572 (28.3) (4,691)| 1,447,772

PPAs
Coral Power,LLC
Southern Power Company
Shell Energy N.A. (U.S.), LP

Total PPAs

Other
Alabama Electric Cooperative
South Carolina Electric & Gas
South Carolina PSA

Totai

7,519,039

7,117,981 6,442,713 1,582,377

1,563,637

41,305,350

(1,522)

(11,861)
(38,056)
1,424,078 42,701,683
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32
33

COMPARISON OF ESTIMATED AND ACTUAL

FUEL AND PURCHASED POWER COST RECOVERY FACTOR
GULF POWER COMPANY

JANUARY 2011
CURRENT MONTH

SCHEDULE A-1

Fuel Cost of System Net Generation (A3)
Hedging Settiement Costs (A2)

Coal Car Investment

Adjustments to Fuel Cost (A2, Page 1) **

TOTAL COST OF GENERATED POWER

Fuel Cost of Purchased Power (Exciusive of Economy) (A7)
Energy Cost of Schedule C & X Econ. Purch.(Broker) (AS)
Energy Cost of Other Econ. Purch. (Nonbroker) (A9)
Energy Cost of Schedule E Economy Purch. (A9)

Capacity Cost of Schedule E Economy Purchases

Energy Payments to Qualifying Facilities (A8)

TOTAL COST OF PURCHASED POWER

Total Available MWH (Line 5 + Line 12)

Fuel Cost of Economy Sales (AB)
Gain on Economy Sales (AB)
Fuel Cost of Other Power Sales (A6)

TOTAL FUEL COSTS & GAINS OF POWER SALES
(LINES 14 + 15 + 16)
Net Inadvertant interchange

TOTAL FUEL & NET POWER TRANSACTIONS
(LINES 5 + 12 + 17)

Net Unbilled Sales *
Company Use *
T & D Losses :

TERRITORIAL KWH SALES
Wholesale KWH Sales

Jurisdictional KWH Sales
Jurisdictional Loss Muitiplier

Jurisdictional KWH Sales Adj. for Line Losses
TRUE-UP

TOTAL JURISDICTIONAL FUEL COST

Revenue Tax Factor

Fuel Factor Adjusted for Revenue Taxes

GPIF Reward / (Penalty}

Fuel Factor Adjusted for GPIF Reward / (Penalty)

FUEL FACTOR ROUNDED TO NEAREST .001(CENTS/KWH)

* Included for Informational Purposes Only

DOLLARS KwH CENTS/KWH
DIFFERENCE DIFFERENCE DIFFERENCE
ACTUAL EST'd AMT % ACTUAL EST'd AMT % ACTUAL ESTd AMT %
(a) (b) (c) (d) (e) (f) (C)] (h} (i) G} (k) (U]
42486263 40523642 1962621 4.84 899,632,000 850,255,000 49,377,000 5.81 47226 4.7661 (©.04) (0.91)
1,116.626 0 1,116.626  100.00 0 0 0 0.00 #NJA - 0.0000 #NA HNJA
0 0 0 0.00 0 0 0 0.00 0.0000 0.0000 0.00  0.00
41,038 0 41,038 100.00 0 0 0 0.00 #NA - 0.0000 BN/A  HEN/A
43643,927 40,523,642 3,120,285 7.70 899,632,000 850,255,000 49,377,000 5.81 4.8513 4.7661 009 179
0 0 0 0.00 0 0 0 0.00 0.0000 0.0000 0.00  0.00
0 0 0 0.00 0 0 0 0.00 0.0000 0.0000 0.00 000
7,867.211 6323000 1544211 24.42 275,635,169 176,196,000 99,439,169 56.44 2.8542 3.5886 {0.73) (20.46)
0 0 0 0.00 0 0 0 0.00 0.0000 0.0000 000  0.00
0 0 0 0.00 0 0 0 0.00 0.0000 0.0000 000  0.00
866,922 0 866,922  100.00 20,838,000 0 20,838,000  100.00 4.1603 0.0000 416  0.00
8,734,133 6,323,000 2,411,133 38.13 296,473,169 176,196,000 120,277,169 68.26 2.9460 3.5886 (0.64) (17.91)
52,378,060 46846642 5531418 1181 1,196,105,169  1,026.451,000 169,654,169 16.53
(28,942) (535,000) 506,058  (94.59) (3,766.557) (14,891,000) 11,124,443  (74.71) (0.7684)  (3.5928) 282 7861
(43.421) (88,000) 44579 (50.66) 0 5 0 0.00 NA HNIA BNJA - AN/A
(977,789)  (1,723,000) 745211 (43.25) (161,733,001) (46,004,000) (115729,001)  251.56 (0.6046)  (3.7453) 3.14 8386
(1,050.152)  (2,346,000)  1,295848  (55.24) (165,499,558) (60.895.000) (104,604,558) 171.78 (0.6345)  (3.8525) 322 8353
0 0 0 0.00 0 0 0 0.00 0.0000 0.0000 0.00 0.0
51,327,908 44,500,642 6,827,266 15.34 1,030.605,611 965,556,000 65,049,611 6.74 4.9804 4.6088 037 806
0 ) 0 0.00 0 0 0 0.00 0.0000 0.0000 000 0.0
107,810 94,204 13,606 14.44 2,164,683 2,044,000 120,683 5.90 4.9804 4.6088 037 806
4,393,508 2,305,921 2.087.587 90.53 88,215,958 50,033,000 38,182,958 76.32 4.9804 4.6088 037 806
51,327.908 44,500,642 6,827,266 15.34 940,224,970 913,479,000 26,745,970 2.93 5.4591 4.8716 0.59 1206
1,933,831 1,446,716 487.115 3367 35,423,514 29,697,000 5726514 19.28 5.4592 4.8716 059 1206
49394,077 43053926 6,340,151 14.73 904,801,456 883.782,000 21,018,456 2.38 5.4591 4.8716 059 1206
1.0007 1.0007 1.0007 1.0007
49,428,653 43,084,064 6,344,589 14.73 904,801,456 883,782,000 21,019,456 2.38 5.4629 4.8750 059 1206
1,152,236 1,152,236 0 0.00 904,801,456 883,782,000 21,019.456 238 0.1273 0.1304 (0.00) (238
50,580,889 44,236,300 6,344,589 14.34 904,801,456 883,782,000 21,019,456 2.38 5.5802 5.0054 0.58  11.68
1.00072  1.00072
5.5942 5.0090 059 11.68
6.854 6.854 0 0.00 904,801,456 883,782,000 21,019,456 2.38 0.0008 0.0008 000 000
5.5950 5.0098 059 11.68
5.595 5.010

“*{Gain)/Loss on sales of natural gas and costs of contracl dispute litigalion.
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GULF POWER COMPANY

RECAP OF ACTUAL FUEL & PURCHASED POWER COSTS

SHOWN ON SCHEDULE A-1
FOR THE MONTH OF: JANUARY 2011

DESCRIPTION

Fuel Cost of System Net Generation
Fuel Related Transactions
Adjustments to Fuel Cost

Hedging Settlement Costs

Fuel Cost of Purchased Power
Energy Cost of Economy Purchases

Demand & Non Fuel Cost of
Purchased Power

Energy Payments to Qualified Facilities
Fuel Cost of Power Sold

Total Fuel and Net Power Transactions

REFERENCE

Schedule A-3, Line 7

Schedule A-2, Line A-7
Schedule A-2, Line A-5
Schedule A-7

Sch. A-9, Col. 4, Line 12

Schedule A-9

Sch. A-8, Col. 8, Line 7

Sch. A-6, Col. 7, Total Line

Docket No. 120001-El
2011 Final True Up Filing
Exhibit RWD-1, Page 11 of 212

SCHEDULE Ala

AMOUNT
$ 42,486,263
0
41,038
1,116,626
0
7,867,211

0

866,922

(1,050,152)

$ 51,327,908
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23
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26
27
28
29
30
31
32
33
34

Fuel Cost of System Net Generation (A3)

Hedging Settlement Costs (A2)

Coal Car invesiment

Adjustments to Fuel Cost (A2, Page 1) **

TOTAL COST OF GENERATED POWER

Fuel Cost of Purchased Power (Exclusive of Economy) (A7)

Energy Cost of Schedule C & X Econ. Purch.{Broker) (A9)

Energy Cost of Other Econ. Purch. {Nonbroker) (A9)

Energy Cost of Schedule E Economy Purch. (A9)

Capacity Cost of Schedule E Economy Purchases

Energy Payments to Qualifying Facilities (A8)

TOTAL COST OF PURCHASED POWER

Total Available MWH (Line 5 + Line 12)

Fuel Cost of Economy Sales (A6)

Gain on Economy Sales (A6)

Fuel Cost of Other Power Sales (A6)

TOTAL FUEL COSTS & GAINS OF POWER SALES
(LINES 14 + 15 + 16)

Net inadvertant Interchange

TOTAL FUEL & NET POWER TRANSACTIONS
(LINES 5 + 12 + 17)

Net Unbilled Sales *

Company Use *

T & D Losses ‘

TERRITORIAL KWH SALES

Wholesale KWH Sales

Jurisdictional KWH Sales

Jurisdictional Loss Multiplier

Jurisdictional KWH Sales Adj. for Line Losses

TRUE-UP

TOTAL JURISDICTIONAL FUEL COST

Revenue Tax Factor

Fuel Factor Adjusted for Revenue Taxes

GPIF Reward / (Penalty)

Fuel Factor Adjusted for GPIF Reward / (Penalty)

FUEL FACTOR ROUNDED TO NEAREST .001(CENTS/KWH)

* Included for Informational Purposes Only

COMPARISON OF ESTIMATED AND ACTUAL

FUEL AND PURCHASED POWER COST RECOVERY FACTOR
GULF POWER COMPANY

JANUARY 201t
PERIOD TO DATE

SCHEDULE A-1

DOLLARS KWH CENTS/KWH
DIFFERENCE DIFFERENCE DIFFERENCE
ACTUAL ESTd AMT % ACTUAL EST'd AMT % ACTUAL EST'd AMT %
(a) (b) (c) (d) (e) [G] (@ (h) (i) [0} (k) 0]
42486263 40,523,642 1,962,621 484 899,632,000 850,255,000 49,377,000 5.81 47226 47661 0.04)  (0.91)
1.116.626 0 1,116626  100.00 0 0 0 0.00 #NJA - 0.0000 HNIA EN/A
0 0 0 0.00 0 0 0 0.00 00000  0.0000 000 000
41,038 0 41,038 100.00 0 0 0 0.00 HN/A 0.0000 H#NJA #N/A
43,643927 40,523,642 3,120,285 7.70 899,632,000 850,255,000 49,377,000 5.81 48513 4.7661 008 179
0 0 0] 0.00 0 o] 0 0.00 0.0000 0.0000 0.00 0.00
0 0 0 0.00 0 0 0 0.00 00000  0.0000 000 000
7867211 6323000 1,544,211 24.42 275,635,169 176,196,000 99,439,169  56.44 2.8542 3.5886 (0.73) (20.46)
0 0 0 0.00 0 0 0 0.00 00000  0.0000 000  0.00
0 0 0 0.00 0 0 0 0.00 0.0000  0.0000 000 0.0
866,922 0 866922  100.00 20,838,000 0 20838000 10000 41603 0.0000 416 000
8734133 6.323000 2411133  38.13 296,473,169 176,196,000  120,277.169 6826 29460  3.5886 (0.64) (17.91)
52378060 46,846,642 5531418 11.81  1.196,105,169  1,026,451,000 169,654,169  16.53
(28.942) (535.000) 506058  (94.59) (3.766,557)  (14.891,000) 11,124,443  (74.71) (0.7684)  (3.5928) 282 7861
(43.421) (88,000) 44579 (50.66) 0 0 0 0.00 IN/A INJA A EN/A
(977.789)  (1.723,000) 745211 (4325)  (161,733001)  (46.004,000) (115729,001) 251.56 (0.6046)  (3.7453) 314 8386
(1.050,152)  (2.346,000) 1205848  (55.24) _ (165499,558)  (60.895.000) (104.604.558) 171.78 (0.6345)  (3.8525) 322 8353
0 0 0 0.00 0 0 0 0.00 00000  0.0000 000 000
51,327,908 44,500,642  6,827.266 1534 1030605611 965,556.000  65,049.611 6.74 49804  4.6088 037 806
0 0 0 0.00 0 0 0 0.00 0.0000  0.0000 000 000
107,810 94,204 13,606 14.44 2,164,683 2,044,000 120,683 5.90 4.9804 4.6088 0.37 8.06
4393508 2305921 2087587  90.53 88,215,958 50033000 38,182,958  76.32 4.9804 4.6088 037 806
51,327,908 44,500,642 6,827,266 1534 940,224,970 913479000  26.745970 2.93 5.4591 48716 059  12.06
1,933,831 1,446.716 487,115 3367 35,423,514 29,697,000 5726514  19.28 54592  4.8716 059  12.06
49394077  43.053.926 6,340,151 14.73 904,801,456 883782000 21019456 2.38 5.4591 48716 059 1206
1.0007 1.0007 1.0007 1.0007
49,428,653 43,084,064 6,344,589 14.73 904,801,456  883782,000  21,019.456 2.38 54629  4.8750 059 1206
1,152,236 1,152,236 0 0.00 904,801,456 883,782,000  21,019.456 2.38 01273 0.1304 0.00) (2.38)
50,580,889 44.236.300 __ 6.344,589 14.34 904,801,456 883.782.000 21,019,456 2.38 5.5902 5.0054 058 11.68
1.00072 1.00072
55942 5.0090 059 1168
6.854 6.854 0 0.00 904,801,456 883,782,000  21,019.456 238 00008 0.0008 000  0.00
55950 50098 059 1168
5.595 5010

**(Gain)/Loss on sales of natural gas and costs of contract dispute litigation.
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Fuel Cost & Net Power Transactions

CALCULATION OF TRUE-UP AND INTEREST PROVISION

SCHEDULE A-2

PAGE 10OF 3

w
ONOOOBAF

Fuel Cost of System Net Generation
Other Generation

Fuet Cost of Power Scld

Fuel Cost - Purchased Power

Demand & Non-Fuel Cost Purchased Power
Energy Payments to Qualifying Facilities
Energy Cost - Economy Purchases
Hedging Settlement Cost

Total Fuel & Net Power Transactions
AdjustmentsTo Fuel Cost”

Adj. Total Fuel & Net Power Transactions

KWH Sales

W =

Jurisdictional Sales
Non-Jurisdictional Sales
Total Territorial Sales

Juris. Sales as % of Totai Terr. Sales

“(Gain)/Loss on sales of natural gas and costs of contract dispute litigation.

GULF POWER COMPANY
FOR THE MONTH OF: JANUARY 2011
CURRENT MONTH PERIOD - TO - DATE
DIFFERENCE $ DIFFERENCE
ACTUAL ESTIMATED AMOUNT (8) % ACTUAL ESTIMATED AMOUNT ($) %

42,105,497.68 40,380,499 1,724,998.68 4.27 42,105,497.68 40,380,499 1,724,998.68 4.27
411,572.28 143,143 268,429.28 187.53 411,572.28 143,143 268,429.28 187.53
(1,050,152.27) (2,346,000) 1,295,847.73 55.24 {1,050,152.27) (2,346,000) 1,295,847.73 55.24
7,836,404.31 6,323,000 1,513,404.31 2393 7,836,404.31 6,323,000 1,513,404.31 23.93
0.00 0 0.00 0.00 0.00 0 0.00 0.00
866,921.56 0 866,921.56 100.00 866,921.56 0 866,921.56 100.00
0.00 0 0.00 0.00 0.00 0 0.00 0.00
1,116,626.00 0 1,116,626.00 100.00 1,116,626.00 0 1,116,626.00 100.00
51,286,869.56 44,500,642 6,786,227.56 15.25 51,286,869.56 44,500,642 6,786,227.56 15.25
41,038.00 0 41,038.00 100.00 41,038.00 0 41,038.00 100.00
51,327,907.56 44,500,642 6,827,265.56 15.34 51,327,907.56 44,500,642 6,827,265.56 15.34
904,801,456 883,782,000 21,019,456 2.38 904,801,456 883,782,000 21,019,456 2.38
35,423,514 29,687,000 5,726,514 19.28 35,423514 29,697,000 5,726,514 19.28
940,224,970 913,479,000 26,745,970 2.93 940,224,970 913,479,000 26,745,970 293
96.2324 96.7490 (0.5166) (0.53) 96.2324 96.7490 (0.5166) (0.53)
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SCHEDULE A-2
PAGE 2 OF 3

CALCULATION OF TRUE-UP AND INTEREST PROVISION
GULF POWER COMPANY
FOR THE MONTH OF: JANUARY 2011

CURRENT MONTH PERIOD - TO - DATE

$ DIFFERENCE $ DIFFERENCE
ACTUAL ESTIMATED AMOUNT (8) % ACTUAL ESTIMATED AMOUNT (8) Yo
C. True-up Calculation
1 Jurisdictional Fuel Revenue 46,153,117.86 45,071,363 1,081,754.87 2.40 46,153,117.86 45,071,363 1,081,754.87 240
2 Fuel Adj. Revs. Not Applicable to Period:
2a True-Up Provision (1,152,234.92) (1,152,235) 0.00 0.00 (1,152,234.92) (1,152,235) 0.00 0.00
2b Incentive Provision (6,849.24) (6.849) 0.00 0.00 (6,849.24) (6,849) 0.00 0.00
3 Juris. Fuel Revenue Applicable to Period 44,994,033.70 43,912,279 1,081,754.70 2.46 44,994,033.70 43,912,279 1,081,754.70 2.46
Adjusted Total Fuel & Net Power
4 Transactions (Line A8) 51,327,907.56 44,500,642 6,827,265.56 15.34 51,327,907.56 44,500,642 6,827,265.56 15.34
5 Juris. Sales % of Total KWH Sales (Line B4) 96.2324 96.7490 (0.5166) (0.53) 96.2324 96.7430 (0.5166) (0.53)
Juris. Total Fuel & Net Power Transactions
6 Adj. for Line Losses (C4*C5°1.0007) 49,428,653.17 43,084,064 6,344,589.17 14.73 49,428,653.17 43,084,064 6,344,589.17 14.73
True-Up Provision for the Month
7 QOver/(Under) Collection (C3-C6) (4,434,619.47) 828,215 (5,262,834.47) 635.44 (4,434,619.47) 828,215 (5,262,834.47) 635.44
8 Interest Provision for the Month (3,968.17) (2,670) (1,298.17) (48.62) (3,968.17) (2,670) (1,298.17) (48.62)
9 Beginning True-Up & Interest Provision (17,436,548.60) (13,826,819) (3,609,729.60) (26.11) (17,436,548.60) (13,826,819) (3,609,729.60) (26.11)
10 True-Up Collected / (Refunded) 1,152,234.92 1,152,235 0.00 0.00 1,152,234.92 1,152,235 0.00 0.00
End of Period - Total Net True-Up, Before
11 Adjustment (C7+C8+C9+C10) (20,722,901.32) (11,849,039) (8,873,862.32) (74.89) (20,722,901.32) (11,849,039) (8,873,862.32) (74.89)
12 Adjustment 0.00 0 0.00 0.00 0.00 0 0.00 0.00
13 End of Period - Total Net True-Up (20,722,901.32) (11,849,039) (8,873,862.32) (74.89) (20,722,901.32) ~(11,849,039) (8,873,862.32) (74.89)
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SCHEDULE A-2
PAGE 3 OF 3

CALCULATION OF TRUE-UP AND INTEREST PROV:SION
GULF POWER COMPANY
FOR THE MONTH OF: JANUARY 2011

CURRENT MONTH

$ DIFFERENCE
ACTUAL ESTIMATED AMOUNT (8) %
._Interest Provision
BeginningTrue-Up Amount (C9) (17,436,548.60) (13,826,819) (3,609,729.60) 26.11
Ending True-Up Amount
2 Before Interest (C7+C9+C10+C12+C12) (20,718,833.15) (11,846,369) (8.872,564.15) 74.90
3 Total of Beginning & Ending True-Up Amils. (38,155,481.75) (25,673,188)  (12,482,293.75) 48.62
4 Average True-Up Amount (19,077,740.88) (12,836,594)  (6.241,146.88) 48.62
Interest Rate
5 st Day of Reporting Business Month 0.25 0.25 0.0000
Interest Rate
6 1st Day of Subsequent Business Month 0.25 0.25 0.0000
7 Total (D5+D6) 0.50 0.50 0.0000
8 Annual Average Interest Rate 0.25 0.25 0.0000
9 Monthly Average Interest Rate (D8/12) 0.0208 0.0208 0.0000
10 Interest Provision (D4*D9) (3.968.17) (2.670) (1,298.17) 48.62
Jurisdictional Loss Multiplier (From Schedule A-1) 1.0007 1.0007
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SCHEDULE A-3

GENERATING SYSTEM COMPARATIVE DATA BY FUEL TYPE
GULF POWER COMPANY
FOR THE MONTH OF: JANUARY 2011

N O AsON -

14
15
16
17

18
19
20
2

22
23
24
25
26
27

28
29
30
31

32
33
34
35

36
37
38
39

40
41
42
43
44

CURRENT MONTH

PERIOD - TO - DATE

DIFFERENCE DIFFERENCE
ACTUAL EST. AMOUNT % ACTUAL EST. AMOUNT %
FUEL COST-NET GEN.(8) (1) (2) (3) (4) (5) (6) (7) (8)
LIGHTERQIL (B.L.) 83,131 32,932 50,199 152.43 83,131 32,932 50,199 152.43
COAL 29,287,763 27,476,195 1,811,568 6.59 29,287,763 27,476,195 1,811,568 6.59
GAS 13,024,433 12,962,044 62,389 0.48 13,024,433 12,962,044 62,389 0.48
GAS (B.L.) 31,115 0 31,115 100.00 31,115 - 31,115 100.00
LANDFILL GAS 59,821 52,471 7,350 14.01 59,821 52,471 7.350 14.01
OlL-CT. 0 0 0 0.00 0 0 0 0.00
TOTAL (3) 42,486,263 40,523,642 1,962,621 4.84 42,486,263 40,523,642 1,962,621 4.84
SYSTEM NET GEN. (MWH)
LIGHTER OIL 0 0 0 0.00 0 0 0 0.00
COAL 526,929 506,990 19,939 3.93 526,929 506,990 19,939 3.93
GAS 370,444 341,182 29,262 8.58 370,444 341,182 29,262 8.58
LANDFILL GAS 2,259 2,083 176 8.45 2,259 2,083 176 8.45
olL-CT. Q ] Q 0.00 0 0 0 0.00
TOTAL (MWH) 899,632 850,255 49,377 5.81 899,632 850,255 49,377 5.81
UNITS OF FUEL BURNED
LIGHTER OIL (BBL) 806 328 478 14573 806 328 478 145.73
COAL (TONS) 258,980 242,847 16,133 6.64 258,980 242847 16,133 6.64
GAS (MCF) (1) 2,491,346 2,038,914 452,432 22.19 2,491,346 2,038,914 452,432 22,19
OIL- C.T. (BBL) 0 0 0 0.00 - 0 0 0.00
BTU'S BURNED (MMBTU)
COAL + GASB.L. + OILB.L. 5,644,840 5,525,749 119,091 2.16 5,644,840 5,525,749 119,091 2.16
GAS - Generation (1) 2,526,251 2,100,081 426,170 20.29 2,526,251 2,100,081 426,170 20.29
OlL-C.T. 0 0 0 0.00 0 0 0 0.00
TOTAL (MMBTU) 8,171,091 7,625,830 545,261 715 8,171,091 7.625,830 545,261 7.15
GENERATION MIX (% MWH)
LIGHTER OIL (B.L.) 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
COAL | 58.57 59.63 (1.06) (1.78) 58.57 59.63 (1.06) (1.78)
GAS 41.18 40.13 1.05 262 41.18 40.13 1.05 2.62
LANDFILL GAS 0.25 0.24 0.01 4.17 0.25 0.24 0.01 417
OIL-C.T. 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
TOTAL (% MWH) 100.00 100.00 0.00 0.00 100.00 100.00 0.00 0.00
FUEL COST (8) /UNIT
LIGHTER OIL ($/BBL) 103.14 100.40 2.74 2.73 103.14 100.40 2.74 2.73
COAL ($/TON) 113.09 113.14 (0.05) (0.04) 113.09 113.14 (0.05) (0.04)
GAS ($/MCF) (1) 5.08 6.29 (1.21) (19.24) 5.08 6.29 (1.21) (19.24)
OIL-C.T. ($/BBL) 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
EUEL COST () / MMBTU
COAL + GASB.L. + OIL B.L. 5.21 4.98 0.23 4.62 5.21 4.98 0.23 4.62
GAS - Generation (1) 4.99 6.10 (1.11) (18.20) 4.99 6.10 (1.11) (18.20)
OlL-C.T. 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
TOTAL ($/MMBTU) 514 529 @19 (2849 5.14 529 15 @289
_BTU BURNED / KWH
COAL + GASB.L. + OIL B.L. 10,713 10,899 (1886) (1.71) 10,713 10,899 (186} (1.71)
GAS - Generation (1) 7,003 6,207 796 12.82 7,003 6,207 796 12.82
OlL-C.T. 0 0 [} 0.00 0 0 0 0.00
TOTAL (BTU/KWH) 9.205 9.021 184 204 9.205 9,021 184 2.04
FUEL COST (¢ / KWH)
COAL + GAS B.L. + OIL B.L. 5.58 543 0.15 2.76 5.58 5.43 0.15 2.76
GAS 3.52 3.80 {0.28) (7.37) 3.52 3.80 (0.28) (7.37)
LANDFILL GAS 2.65 2.52 0.13 5.16 2.65 252 0.13 5.16
OlL-C.T. 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
TOTAL (¢/KWH) 472 477 ©05) (109 472 a7 ©os) (109

Note: (1) Calculations lor Line 18, 19, 30, 33, and 37 exclude Gulf's CT in Santa Rosa County because MCF and MMBTU's are not available due to contract specifications.




SYSTEM NET GENERATION AND FUEL COST
GULF POWER COMPANY
FOR THE MONTH OF: JANUARY 2011

SCHEDULE A-4

(a) (b) (c) (d) (e) (U] () (h) 0} ) (k) 0} (m) (n)
Line Net Nel Cap. Equiv. Net Avg. Net Fuel Fuel Fuel Fuel Fuel Fuel Fuel
Plant/Unit Cap. Gen. Factor Avail. Output Heat Type Burned Heat Value Burned Burned Cost/ | Cost/
(MW) (MWH) (%) Factor Factor Rate {Units) (BTU/Unit) (MMBTU) Cost KWH Unit
2011 (%) (%) (BTU/KWH) (Tons/MCF/Bbl)  (Ibs./cf/Gal.) ($) (¢/KWH) ($/Unit)
1 Crist4 75.0 (790) (1.4) 0.0 0.0 0 Coal 0 0 0 0 0.00 0.00
2 0 Gas-G 0 1,016 0 0 0.00 0.00
3 Gas-S 0 1,016 0 0 0.00
4 Qil-S 0 137,272 0 0 0.00
5 Crist5 75.0 42,648 76.4 99.1 771 10,697 Coal 19,828 11,504 ' 456,197 2,483,302 5.82 125.24
6 0 Gas-G 0 1,016 0 0 0.00 0.00
7 Gas-S 1,330 1,016 1,351 5,650 4,25
8 0Oil-S 43 137,272 246 3,989 92.77
9 Crist6 291.0 163,710 75.6 99.6 75.9 10,896 Coal 77,432 11,518 1,783,728 9,697,888 5.92 125.24
10 0 Gas-G 0 1,016 0 0 0.00 0.00
1" Gas-S 4,759 1,016 4,835 20,221 4.25
12 Oil-S 0 137,272 0 0 0.00
13 Crist 7 465.0 44 441 12.8 221 58.1 11,480 Coal 21,959 11,617 510,186 2,750,174 6.19 125.24
14 0 Gas-G 0 1,016 0 0 0.00 0.00
15 Gas-S 1,234 1,016 1,254 5,243 4.25
16 Oil-S 31 137,272 180 2,923 94.29
17 Scholz 1 46.0 3,128 9.1 100.0 9.1 13,886 Coal 1,845 11,769 43,435 222,753 7.12 120.73
18 Oil-S 11 138,690 63 1,070 97.27
19 Scholz 2 46.0 4,115 12.0 100.0 12.0 10,865 Coal 1,879 11,895 44,708 226,851 5.51 120.73
20 Oil-S 14 138,690 84 1,417 101.21
21 Smith 1 162.0 56,183 46.6 87.8 53.1 10,563 Coal 26,790 11,076 593,454 3,369,503 6.00 125.77
22 Oil-s 90 139,786 529 9,791 108.79
23 Smith 2 195.0 78,983 54.4 99.8 54.6 10,504 Coal 37,591 11,035 829,629 4,727,952 5.99 125.77
24 Oil-S 260 139,786 1,524 28,220 108.54
25 Smith 3 531.0 360,719 91.3 99.8 91.5 7,003 Gas-G 2,484,023 1,017 2,526,251 12,612,861 3.50 5.08
26 Smith A {(2) 40.0 0 0.0 0.0 0.0 0 Qil 0 138,205 0 0 0.00 0.00
27 Other Generation 9,725 411,572 4.23 0.00
28 Perdido 2,259 Landfill Gas 59,821 2.65 0.00
29 Daniel 1 (1) 255.0 135,366 71.4 85.0 84.0 10,131 Coal 71,656 9,569 1,371,353 5,813,429 4.29 81.13
30 Qil-S 357 138,939 2,084 35,722 100.06
31 Daniel 2 (1) 255.0 (855) (0.5) 0.0 0.0 0 Coal 0 0 0 0 0.00 0.00
32 Oil-S 0 138,939 0 0 0.00
33 Total 2,436.0 899,632 49.6 45.7 108.7 9,106 8,171,091 42,490,353 4.72
Notes & Adjusl.. (1) Represents Gull's 50% Ownership
(2) Smith A uses lighter oil
Negative Net Generation at any unit is due 1o station service Units $ cents/kwh
Gas-G is gas used for generation; Gas-S is gas used for starter N/A Daniel Railcar Track Deprec. (4,059)
N/A Piant Crist Coal Additive (31
- Recoverable Fuel 42,486,263 4.72
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SYSTEM GENERATED FUEL COST - INVENTORY ANALYSIS

GULF POWER COMPANY

FOR THE MONTH OF: JANUARY 2011

SCHEDULE A-5

CURRENT MONTH

PERIOD-TO-DATE

DIFFERENCE DIFFERENCE
ACTUAL ESTIMATED AMOUNT % ACTUAL ESTIMATED AMOUNT %

LIGHT OIL __
PURCHASES :
UNITS (BBL) 1,341 729 612 83.95 1,341 729 612 83.95
UNIT COST ($/BBL) 112.68 103.17 9.51 9.22 112.68 103.17 9.51 9.22
AMOUNT  ($) 151,099 75,208 75,891 100.91 151,099 75,208 75,891 100.91
BURNED :
UNITS (BBL) 826 328 498 151.83 826 328 498 151.83
UNIT COST ($/8BL) 103.16 100.40 2.78 2,75 103.16 100.40 2.76 2.75
AMOUNT  ($) 85,209 32,932 52,277 158.74 85,209 32,932 52,277 158.74
ENDING INVENTORY :
UNITS (BBL) 6,411 36,058 (29,647) (82.22) 6,411 36,058 (29,647) (82.22)
UNIT COST ($/BBL) 97.11 57.40 39.71 69.18 97.11 57.40 39.71 69.18
AMOUNT  ($) 622,593 2,069,874 (1,447,281) (69.92) 622,593 2,069,874 (1,447,281) (69.92)
DAYS SUPPLY N/A N/A

COAL

PURCHASES :
UNITS (TONS) 299,631 256,500 43,131 16.82 299,631 256,500 43,131 16.82
UNIT COST ($/TON) 109.19 111.93 (2.74) (2.45) 109.19 111.93 (2.74) (2.45)
AMOUNT  ($) 32,717,004 28,709,919 4,007,085 13.96 32,717,004 28,709,919 4,007,085 13.96
BURNED :
UNITS (TONS) 258,980 242,847 16,133 6.64 258,980 242,847 16,133 6.64
UNIT COST ($/TON) 113.10 113.14 (0.04) (0.04) 113.10 113.14 (0.04) (0.04)
AMOUNT  ($) 29,291,853 27,476,195 1,815,658 6.61 29,291,853 27,476,195 1,815,658 6.61
ENDING INVENTORY :
UNITS (TONS) 757,976 889,509 (131,533) (14.79) 757,976 889,509 (131,533) (14.79)
UNIT COST ($/TON) 113.81 104.98 8.83 8.41 113.81 104.98 8.83 8.41
AMOUNT  (9) 86,263,992 93,378,195  (7,114,203) (7.62) 86,263,992 93,378,195 (7.114.203) (7.62)
DAYS SUPPLY 37 43 (6) (13.95) 37 43 (6) (13.95)
GAS (Reported ona MMBTU and $ basis)
PURCHASES :
UNITS (MMBTU) 2,413,006 2,100,081 312,925 14.90 2,413,006 2,100,081 312,925 14.90
UNIT COST ($/MMBTU) 5.07 6.10 (1.03) (16.89) 5.07 6.10 (1.03) (16.89)
AMOUNT  ($) 12,225,036 12,818,901 (593,865) (4.63) 12,225,036 12,818,901 (593,865) (4.63)
BURNED :
UNITS (MMBTU) 2,533,691 2,100,081 433,610 20.65 2,533,691 2,100,081 433,610 20.65
UNIT COST ($/MMBTU) 499 6.10 (1.11) (18.20) 4.99 6.10 (1.11) (18.20)
AMOUNT  ($) 12,643,975 12,818,901 (174,926) (1.36) 12,643.975 12,818,901 (174,926) (1.36)
ENDING INVENTORY :
UNITS (MMBTU) 812,141 0 812,141 100.00 812,141 0 812,141 100.00
UNIT COST ($/MMBTU) 4.99 0.00 4.99 100.00 4,99 0.00 4.99 100.00
AMOUNT  ($) 4,054,792 0 4,054,792 100.00 4,054,792 0 4,054,792 100.00
OTHER - C.T. OIL
PURCHASES :
UNITS (8BL) * 0 0 0 0.00 0 0 0 0.00
UNIT COST ($/BBL) 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
AMOUNT  (9) 0 o] 0 0.00 0 0 0 0.00
BURNED :

UNITS (BBL) 0 0 0 0.00 0 0 0] 0.00

UNIT COST ($/BBL}) 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00

AMOUNT ($) 0 0 0 0.00 0 9] 0 0.00
ENDING INVENTORY :
UNITS (BBL) 5,783 7,143 (1,360) (19.04) 5,783 7,143 (1,360) (19.04)
UNIT COST ($/BBL) 88,02 88.15 (0.13) (0.15) 88.02 88.15 (0.13) (0.15)
AMOUNT  (9) 509,017 629,684 (120,667) (19.16) 509,017 629,684 (120,667) {19.16)
DAYS SUPPLY 3 4 (1) (25.00)
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SCHEDULE A-6

Page 1 of 2
POWER SOLD
GULF POWER COMPANY
FOR THE MONTH OF: JANUARY 2011
CURRENT MONTH
(1) (2) (3) {4} (5) (6) (7) (8)
KWH (a) (b) (5)x (6)a) (5} x (6)(b)
TYPE TOTAL WHEELED KWH ¢/ KWH TOTAL $ TOTAL
SOLD TO AND KWH FROM OTHER FROM OWN FUEL TOTAL FOR COST
SCHEDULE SOLD SYSTEMS GENERATION COoSsT CosT FUEL ADJ. $
ESTIMATED

Southern Company Interchange 46,004,000 0 46,004,000 3.75 4.04 1,723,000 1,857,000
Various, Economy Sales 14,891,000 0 14,891,000 3.59 4.04 535,000 601,000

Gain on Econ. Sales 0 Q 0 0.00 0.00 88,000 88,000
TOTAL ESTIMATED SALES 60,895,000 0 60,895,000 3.85 4.18 2,346,000 2,546,000

ACTUAL

Southern Company Interchange 32,838,132 0 32,838,132 3.43 3.32 1,126,486 1,090,722
AEC. External 181,915 0 181,915 0.00 5.32 2 9,676
AEP External 0 0 0 0.00 0.00 1.979 0
BPENERGY External 0 0 0 0.00 0.00 3,882 [
CALPINE Extemal 0 0 0 0.00 0.00 1,827 0
CARGILE External 287,322 Q0 287,322 1.47 4.72 4,223 13,567
CONSTELL External 47,830 0 47,890 8.16 5.13 3,908 2,459
CPL Extarnal 251,758 0 251,758 0.00 5.54 4 13,937
DUKE PWR External 302,877 0 302,877 0.00 5.18 8 15,684
EAGLEEN External 156,420 0 156,420 (0.03) 6.60 (47) 10,324
EASTKY External 19,664 0 19,664 0.00 6.30 Q 1,239
ENTERGY External 114,172 0 114,172 0.00 21.88 1 24,979
FPC External 19,028 0 19,028 0.06 5.20 12 990
FPL External 50,744 ] 50,744 0.00 5.25 2 2,664
JARON Exlemal 50,736 0 50,736 0.00 4.10 2 2,080
JPMVEC External 113,594 0 113,594 1.76 4.47 1,997 5,078
MORGAN Extemal 55,689 0 55,689 11.03 5.22 6,141 2,905
NCEMC External 0 0 0 0.00 0.00 (37) o]
NCMPA1 External 110,997 0 110,997 0.00 5.81 2 6,444
NRG External 50,736 0 50,736 4.05 4.00 2,056 2,030
OPC External 82,773 0 82,773 0.00 5.05 (2) 4,184
ORLANDO External 0 0 0 0.00 0.00 911 0
PJM External 44,019 0 44,019 0.01 2.64 3 1,161
SCE&G External [¢] 0 0 0.00 0.00 (4) 0
SEC External 90,513 0 90,513 (0.05) 7.25 (44) 6,564
SEPA External 809,961 0 809,961 0.01 5.02 55 40,636
TEA External 902,538 0 902,598 0.23 6.53 2,067 58,944
TECO External 12,686 0 12,686 (0.03) 3.60 (3) 457
TVA External 10,465 Q 10,465 0.00 5.00 o} 523
WRI External 0 0 0 0.00 0.00 (4) 0
Less: Flow-Thru Energy (3,766,557) 0 (3,766,557) 3.95 3.95 (148,697) (148,697)
SEPA 907,016 907,016 0 0.00 0.00 0 0
Economy Energy Sales Gain (1) 0 0 0 0.00 0.00 43,421 43,421
Other transactions including adj. 131,754,410 152,100,485 20,346,075} 0.00 0.00 [¢] 0
TOTAL ACTUAL SALES 165,499,558 153,007,501 12,492,057 0.63 071 1,050,152 1,168,550
Difference in Amount 104,604,558 153,007,501 (48,402,943) (3.22) (3.47) (1,295,848) {1,377,450)
Difference in Parcent 171.78 0.00 (79.49) (83.64) (83.01) (55.24) (54.10)

Note: (1) Economy Sales Gains in column 8 are included in the lotal cost for each counterparty and are not included as depicted on line 37
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SCHEDULE A-6

Page 2 of 2
POWER SOLD
GULF POWER COMPANY
FOR THE MONTH OF: JANUARY 2011
PERIOD TO DATE
) @) 6] (4) (5) (6) @ @)
KWH (a) (b)
TYPE TOTAL WHEELED KWH _ ec/KWH  TOTALS TOTAL
SOLDTO AND KWH FAROM OTHER FROM OWN FUEL TO<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>