
Ms. Ann Cole, Director 

AUSLE Y & MCMU LLEN 
ATTORNEYS A N D COU N SELO RS AT LAW 

123 SOUTH CALH OUN STREET 

P.O. BOX 391 (ZIP 32302) 

TALLAHASSEE , FLORIDA 32301 

(S50) 224-9115 FAX (S50) 222·7560 

September 6, 2013 

HAND DELIVERED 

Office of Commission Clerk 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, FL 32399-0850 
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Re: Application of Tampa Electric Company for authority to issue and sell securities 
pursuant to Section 366.04. Florida Statutes, and Chapter 25-8, Florida 
Administrative Code. 

Dear Ms. Cole: 

Enclosed for filing in the above-styled matter are the original, one copy, and a copy on 
diskette of Tampa Electric Company's Application for Authority to Issue and Sell Securities for 
the fiscal period of 12 months ending December 31, 2014. 

Please acknowledge receipt and filing of the above by stamping the duplicate copy of this 
letter and returning same to this writer. 

Thank you for your assistance in connection with this matter. 

Sincerely, 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

fn re: Application ofTampa Electric 
Company for authority to issue and sell 
securities pursuant to Section 366.04, 
Florida Statutes and Chapter 25-8, 
Florida Administrative Code 

) 
) 
) 
) 
) 

____________________________ ) 

DOCKET NO. ________ _ 
Submitted for filing on September 6, 20 I 3 

TAMPA ELECTRIC COMPANY'S 

APPLICATION FOR AUTHORJTY TO ISSUE AND SELL SECURITlES 

Tampa Electric Company ("the Company") files this, its Application under Section 366.04, 

Florida Statues and Rule 25-8.001, et seq., Florida Administrative Code, for authority to issue and/or 

sell securities for the Company's fiscal period of 12 months ending December 31,20 14 and says: 

l. The exact name of the Company and the address of its principal business office are as 

follows: Tampa Electric Company, 702 NOLth Frankl in Street, Tampa, Florida, 33602. 

2. The Company, a Florida corporation, was incorporated in 1899 and was reincorporated 

in 1949. The Company provides Commission-regulated retail electric services and 

natural gas distribution services through its Tampa Electric and Peoples Gas System 

divisions, respectively. 

3. The names and addresses of persons authorized to receive notices and communications 

with respect to this Application are as follows: 

James D. Beasley 
jbcasley@auslcy.com 
J. Jeffry Wahlen 
jwahlcn@auslcy.com 
Ausley & McMul len 
P. 0. Box 391 
Tallahassee, FL 32302 
(850) 224-9115 
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Paula K. Brown 
regdcpt@tccocnergy.com 
Manager, Regulatory Coordination 
Tampa Electric Company 
P. 0. Box 111 
Tampa, FL 3360 I 
(813) 228-1444 



4. As of June 30,2013, the date of the balance sheet submitted with this Application, the 

fo llowing infotmation is shown for each class and series of capital stock and funded 

debt: 

(c) Amount 
(b) Amount outstanding (d) Amount (I) Amount 

authorized (face (exclusive of any held as (c) Pledged owned by (g) Amount 
value ~nd number amount held in reacquired by affil iated held in any 

(a) Brief description of shares) the treasury) securities apJ)Iicant corporations fund 
Common Stock 25,000,000 shares, 10 shares None None 10 shares None 

without par value 

Preferred Stock 2.500.000 shares None None None None None 
with no par va lue, 
1,500,000 shares 

with $ 100 par va lue 
per share 

Preference Stock - Subordinated 2.500,000 shares, None None None None None 
Preferred Stock with no par value 

Funded Debt: 

Tampa Electric division 

Installment Contracts Payable: 
5.15% Series. due 2025 $51,600.000 $51.600,000 None None None None 
5.65% Series, due 2018 54,200,000 54.200,000 None None None None 
Variable Interest Series, due 2020 20,000,000 None 20,000,000 None None None 
5% Series, due 2034 85,950,000 None 85,950,000 None None None 
Variable Interest Series, due 2030 75,000,000 None 75.000.000 None None None 

Unsecured Notes: 
6.1 0% Series, due 20 18 200,000,000 200,000.000 None None None None 
6.25% Series, due 2014 83,333,333 83.333,333 None None None None 
6.25% Series. due 2015 83,333,333 83,333.333 None None None None 
6.25% Series. due 2016 83,333,333 83.333,333 None None None None 
5.40% Series. due 2021 231.730,320 231.730.320 None None None None 
2.60% Series, due 2022 225,000,000 225,000,000 None None None None 
6.55% Series, due 2036 250,000,000 250.000,000 None None None None 
6. 15% Series, due 2037 190,000,000 I 90,000,000 None None None None 
4. 10% Series, due 2042 .250.000,000 250,000,000 None None None None 

Peoples Cas System division 

Unsecured Notes: 
6. 10% Series, due 2018 50,000,000 50,000,000 None None None None 
5.40% Series. due 2021 46,764,680 46.764.680 None None None None 
2.60% Series, due 2022 25,000,000 25.000,000 None None None None 
6.15% Series, due 2037 60,000,000 60.000.000 None None None None 
4.10% Series. due 2042 50,000,000 50,000,000 None None None None 

Total Funded Debt $2,115,245,000 s 1,934,295,000 $180,950.000 
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5. Statement ofProposed Transactions 

(a) The Company seeks the authority to issue, sell and/or exchange equity securities and 

issue, sell, exchange and/or assume long-tenn or shot1-term debt securities and/or to 

assume liabilities or obligations as guarantor, endorser or surety during the period 

covered by this Application. The Company also seeks authority to enter into interest 

rate swaps or other derivative instruments related to debt securities. Any exercise of 

the requested authority will be for the benefit of the Company. In connection with 

this appl ication, the Company confirms that the capital raised pursuant to this 

application wi ll be used in connection with the activities of the Company's regulated 

electric and gas divisions and not the unregulated activities of the uti! itics or their 

affiliates. 

The equity securities may take the form ofprefen ed stock, preference stock, common 

stock, or options or rights with respect to the foregoing with such par values, terms and 

conditions, conversion and relative rights and preferences as may be permitted by the 

Company's Restated Articles ofJncorporation, as the same may be amended to permit 

the issuance of any such securities. The long-term debt securities may take the fonn of 

first m011gage bonds, debentures, notes, bank bonowings, convertible securities, 

installment contracts and/or other obligations underlying pollution control or sewage 

and solid waste disposal revenue bonds or options, rights, interest rate swaps or other 

derivative instruments with respect to the foregoing, with maturities ranging from one to 

I 00 years, and may be issued in both domestic and international markets. 
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The issuance and/or sale of equity securities and long-term debt requested may be 

through negotiated underwritten public offering, public offering at competitive bidding, 

direct public or private sale, sale through agents, or distribution to security holders of 

the Company or affiliated companies. 

The short-term debt may take the form of commercial paper, short-term tax-exempt 

notes, borrowings under bank credit facilities or accounts receivable securitization credit 

facilities, or other bank borrowings. Short-term debt sold in the commercial paper 

market may bear an interest rate as determined by the market price at the date of 

issuance and will mature not more than one year from the date of issuance. 

(b) The amount of all equity and long-term debt securities issued, sold, exchanged or 

assumed and liabilities and obligations assumed or guaranteed as guarantor, endorser, or 

surety will not exceed in the aggregate $1.5 billion during the period covered by this 

Application, including any amounts issued to retire existing long-term debt securities. 

The maximum amount of short-term debt, as described above, outstanding at any one 

time, will be$ L.O billion. 

(c) With respect to equity and long-tenn debt securities and liabilities and obligations to be 

assumed or guaranteed as grantor, endorser or surety, the amount of $300 million is 

needed to accommodate the potential issuance of additional notes based on projected 

short-tenn debt levels and debt maturities; the amount of $200 million is needed for 

4 



potential long-term emergency funding; and the amount of $l.O billion is needed for 

other purposes (swaps, refinancings, etc.). With respect to shott-teml debt, the amount 

of up to $700 million outstanding is needed to enable the Company to fu lly draw 

existing shOJt-term credit fac ilities including upsize capability; and the balance of up to 

$300 million is needed to avail the Company ofshort-tem1 emergency funding and other 

purposes. 

(d) The present estimates of the interest rates for the aforementioned debt securities, based 

upon current trading levels of unsecured short-tetm debt and 1 0-year notes of the 

Company are 0.65% and 3.50%, respectively. Actual dividend rates for the 

aforementioned equity securities and interest rates will be determined at the time of the 

issuance and/or sale of the applicable securities. 

6. Purpose of Issuance 

Proceeds from any sale of securities wil l be added to the Company's general funds and 

used for working capital requirements and for other general business purposes, 

including financing of the Company's capital investments or the acquisition of 

additional propetties or businesses. The net proceeds received from the sale of 

securities may also be used for the repurchase or repayment of debt or equity securities 

of the Company. 
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(a) Construction 

The electric division ofthe Company currently estimates that construction expenditures 

during the 12 months ending December 31, 2014 will be $641 million. Estimates for 

specific, larger-scale, non-recurring investments for 2014 include: 

Projects 
Polk 2-5 Conversion 
Big Bend Infrastructure 
Information Technology 
Polk Water Project 

(Millions) 
Amount 
$207 

43 
10 

_ 8 
$268 

The gas division of the Company cutTently estimates that construction expenditures 

during the 12 months ending December 31, 2014 will be $99 million for maintenance 

and system expansion. 

(b) Reimbursement of the Treasury 

Among the general business purposes for which any net proceeds may be used is the 

reimbursement oft he treasury for expenditures by the Company against which securities 

will not have been issued in advance. 

(c) Refunding Obligations 

One of the purposes of issuing the securities referred to herein will be to repay 

previously issued short-term debt, of the type described in paragraph 5, which matures 

from time to time on a regular basis. Subject to market conditions, the Company may 

refund such short-term debt with new shot1-tenn debt, long-tenn debt or preferred or 

preference stock. 
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In addition, the Company is continuing to monitor and evaluate market conditions in 

anticipation of refunding or refinancing long-tenn obligations where it is legally and 

economical ly feasib le to do so. Recognizing that changes in market conditions could 

make such refunding transactions feasible, the Company is requesting authority to issue 

long-term debt and/or prefetTed or preference stock within a limitation that provides the 

Company with sufficient flexibi lity to respond to refunding or refinancing opportunities. 

7. The Company submits that the proposed issuance and sale of securities is for lawful 

objectives within the corporate purposes of the Company, is necessary for the proper 

performance by the two divisions ofthe Company as public utilities, is compatible with 

the public interest and is reasonable, necessary and appropriate. In support thereof the 

Company states that the proposed issuance and sale of securities and the proposed 

application of funds derived therefrom, as described in paragraphs 5 and 6 above, are 

consistent with similar actions the Company in the past has found to be lawful, 

reasonable, necessary and appropriate for the conduct of its business. The Company 

further states that this application for authority to issue and sell secwities is consistent in 

its objectives with those of applications the Company has filed, and this Commission 

has found to be lawful, reasonable, necessaty and appropriate, on numerous occasions in 

the past. 
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8. The names and addresses of counsel who will pass upon the legality of the proposed 

issuances are: Charles A. Attal, III, General Counsel, Tampa Electric Company, Tampa, 

Florida; David E. Schwa1tz, Associate General Counsel, Tampa Electric Company, 

Tampa, Florida; Holland & Knight LLP, Tampa, Florida; and/or Edwards Wildman 

Palmer LLP, Boston, Massachusetts and/or such other counsel as the Company may 

deem necessary in connection with any of the proposed issuances. 

9. A Registration Statement with respect to each public offering of securities hereunder 

that is subject to and not exempt from the registration requirements of the Securities Act 

of 1933, as amended, will be filed with the Securities and Exchange Commission, LOO F 

St. N.E., Washington, D.C. 20549. 

10. There is no measure of control or ownership exercised by or over the Company as to any 

other public utility except as noted below. 

On April 14, 1981, the Company's shareholders approved a restmcturing plan under 

which the Company and its subsidiaries became separate wholly owned subsidiaries of a 

holding company, TECO Energy, Inc. 
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Required Exhibits 

1. The following exhibits required by Rule 25-8.003, Florida Administrative Code, are 

either attached hereto or incorporated by reference herein and made a part hereof: 

(a) Exhibit A: Items 1 through 5 are being satisfied through the provision of financial 
statements identified in Item 6 below. 

6. (i) Attached as Exhibit A-1 (2012 Form 10-K) 
(ii) Attached as Exhibit A-2 (Most Recent Quarterly 2013 Form 

10-Q) 

(b) Exhibit B: Projected Financial Information (Sources and Uses of Funds 
Statements and Construction Budgets) 

WHEREFORE, Tampa Electric Company respectfully requests that the Commission enter its 

Order approving the Company's request for authority to issue and sell securities during the 12 month 

period ending December 31, 2014. 

DATED this 61h day of September, 2013 

9 

By: 

TAMPA ELECTRIC COMPANY 

Kim M. Caruso 
Treasurer 



TAMPA ELECTRIC COMPANY'S 
APPLICATION FOR AUTHORITY TO ISSUE AND SELL SECURITIES 

INDEX TO EXHIBITS 

EXHIBIT 

Exhibit A-1 

Exh ibit A-2 

Exhibit B 

BATES STAMP ED 
PAGE NUMBER 

ll 

184 

245 

10 



Exhibit A-1 

11 



UNITED STATES 

TAMPA ELECTRIC COMPANY 

APPLICATION FOR AUTHORITY 
TO ISSUE AND SELL SECURITIES 

FILED: SEPTEMBER 6, 2013 

SECURITIES AND EXCHANGE COMMISSION 
WASHl NGTON, D.C. 20549 

FORM 10-K 

..X Annual Report Pursuant to Section 13 or IS(d) of the Securities Exchange Act of 1934 
For the fiscal year ended !December 31, 20121 

OR 
Transition Report Pursuant to Section 13 or IS(d) of the Securities Exchange Act of 1934 
For the transition period from __ to __ 

Commission 
File No. 

1-8180 

1-5007 

Exact name of each Registrant as specified in 
its charter, state of incorporation, address of 
principal executive offices, telephone number 

TECO ENERGY, INC. 
(a Florida corporation) 
TECO Plaza 
702 N. Franklin Street 
Tampa, Florida 33602 
(813) 228-1111 

TAMPA ELECTRIC COMPANY 
(a Florida corporation) 
TECO Plaza 
702 N. Franklin Street 
Tampa, Florida 33602 
(813) 228-1 I I I 

Securities registered pursuant to Section 12(b) of the Act: 

I.R.S. Employer 
Identification 

Number 

59-2052286 

59-0475140 

Title of each class 
Name of each exchange on 

which registered 
TECO Energy, Inc. 

Common Stock, $ 1.00 par value New York Stock Exchange 

Securities registered pursuant to Section 12(g) of the Act: NONE 

Indicate by check mark ifTECO Energy, Inc. is a well-known seasoned issuer, as detined in Rule 405 of the Securities Act. 
YES (X} NO ( ] 

Indicate by check mark if Tampa Electric Company is a well-known seasoned issuer, as defined in Rule 405 of the Securities Act. 
YES [} NO [X} 

Indicate by check mark if the registrants are not required to file reports pursuant to Section 13 or Section 15(d) of the Exchange Act. 
YES [] NO [X] 

Indicate by check mark whether the registrants (I) have 111ed all reports required to be fi led by Section 13 or 15(d) of the Securities 
Exchange Act of l934 during the preceding 12 months (or for such shorter period that the registrant was required to file such reports), 
and (2) have been subject to such fi ling requirements for the past 90 days. 

YES [X} NO [ ] 
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TAMPA ELECTRIC COMPANY 

APPLICATION FOR AUTHORITY 
TO ISSUE AND SELL SECURITIES 

FILED: SEPTEMBER 6, 2013 

Indicate by check mark whether the registrants have submitted electronically and posted on their corporate Web site, if any, every 
Interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T during the preceding 12 months (or 
for such shorter period that the registrants were required to submit and post such files). 

YES [X] NO [) 

Indicate by check mark if disclosure of delinquent filers pursuant to Item 405 of Regulation S-Kis not contained herein, and will not 
be contained, to the best of registrants' knowledge, in definit ive proxy or information statements incorporated by reference in Part Ill 
of this Form I 0-K or any amendment to this Form 10-K. [) 

Indicate by check mark whether TECO Energy, Inc. is a large accelerated filer, an accelerated mer, a non-accelerated fi ler, or a 
smaller reporting company. See the defini tions of "large accelerated ti ler," .. accelerated filer" and "smaller reporting company" in 
Rule 12b-2 of the Exchange Act. 

Large accelerated filer IX) Accelerated filer [ ) Non-accelerated filer [ ] Smaller reporting company [ ] 

Indicate by check mark whether Tampa Electric Company is a large accelerated liler, an accelerated filer, a non-accelerated fi ler, or a 
smaller reporting company. See the definitions of ·' large accelerated tiler," "accelerated filer'' and "smaller reporting company" in 
Rule 12b-2 of the Exchange Act. 

Large accelerated tiler [ ] Accelerated filer [ ] Non-accelerated li ler [X] Smaller reporting company [ ] 

Indicate by check mark whether TECO Energy, Inc. is a shell company (as defined in Rule 12b-2 of the Act). 
YES (] NO [X] 

T ndicate by check mark whether Tampa Electric Company is a shell company (as defined in Rule 12b-2 of the Act). 
YES [ ] NO (X] 

The aggregate market value of TECO Ener1,ry, Inc.'s common stock held by non-affi liates of the registrant as of June 29, 2012 was 
approximately $3.85 billion based on the closing sale price as reported on tJJe New York Stock Exchange. 

The aggregate market value of Tampa Electric Company's common stock held by non-affiliates of the registrant as of June 29, 2012 
was zero. 

The number of shares ofT ECO Energy, lnc. 's common stock outs tanding as of Feb. 15, 20 13 was 217,255,694. As of Feb. 15, 20 13, 
there were 10 shares of Tampa Electric Company's common stock issued and outstanding, all of which were held, beneficially and of 
record, by TECO Energy, Inc. 

DOCUMENTS I N CORPORA TED BY REFERENCE 

Portions of the Definitive Proxy Statement relating to the 201 3 Annual Meeting of Shareholders of TECO Energy, Inc. are 
incorporated by reference into Part fll. 

Tampa Electric Company meets the conditions set forth in General Instruction ( I) ( I) (a) and (b) ofFonn 10-K and is therefore filing 
this form with the reduced disclosure format. 

This combined Form I 0-K represents separate filings by TECO Energy, Inc. and Tampa Electric Company. Information contained 
herein relating to an individual registrant is filed by that registrant on its own behalf. Tampa Electric Company makes no 
representations as to the information relating to TECO Energy, Inc.'s other operations. 

Cover page of 168 
Index 10 Exhibits begins on page 172 

2 

13 



DEFINITIONS 

TAMPA ELECTRIC COMPANY 
APPLICATION FOR AUTHORITY 

TO ISSUE AND SELL SECURITIES 
FILED: SEPTEMBER 6, 2013 

Acronyms and delined terms used in this and other filings with the U.S. Securities and Exchange Commission include the following: 
Term 

ABS 

ADR 

AFUDC 

AFUDC ·debt 
AFUDC ·equity 

AMT 
AOCI 

APBO 

ARO 
BACT 

BTU 

capacity clause 

CERCLA 

CCRs 

CGESJ 

CMMA 

CMO 

CNG 

CPI 
CSAPR 

C02 

CT 

DECA II 

DOE 
ECRC 

EEGSA 

EEl 

EGWP 

EPA 

EPS 

ERISA 

EROA 
ERP 

FASB 

FDEP 

FERC 

FGT 

FPSC 

fuel clause 

GAAP 

GHG 

HCIDA 

HPP 

I FRS 

IGCC 

IOU 

IRS 

lSD A 

ISO 

Meaning 
asset-backed security 

American depository receipt 

allowance for funds used during construction 

debt component of allowance for funds used during construction 

equi ty componem of allowance for fUnds used during construction 

alternative minimum tax 

accumulated other comprehensive income 

accumulated postretirement benefit obligat ion 

asset retirement obligation 

Best Available Control Technology 

British Tilennal Unit 

capacity cost-recovery clause, as established by the FPSC 

Comprehensive Environmental Response, Compensation and Liability Act of 1980 

coal combustion re.siduals 

Central Generadora Elect rica San Jose, Limi tada. owner of the San Jose Power Station in Gua~emala 

Cardno MM&A 

collateralized mortgage obligation 
compressed natural gas 

consumer price index 

Cross State Air Pollution Rule 
carbon dioxide 

combustion turbine 

Distribuci6n Elc!ctrica Centro Americana, II, S.A. 

U.S. Department of Energy 

environmental cost recovery clause 

Ernpresa Elect rica de Guatemala, S.A., the largest private distribution company in Central America 

Edison Electric Institute 

Employee Group Waiver Plan 

U.S. Environmental Protection Agency 

earnings per share 
Employee Retirement Income Security Act 

expected return on plan assets 
enterprise resource planning 

Financial Accounting Standards Board 

Florida Department of Environmental Protection 

Federal Energy Regulatory Commission 

Florida Gas Transmission Company 

Florida Public Service Commission 

fuel and purchased power cost-recovery clause, as established by the FPSC 

generally accepted accounting principles 

green house gas( es) 

Hillsborough County Industrial Development Authority 
Hardee Power Partners 

lntemational Financial Reporting Standards 

in tegrated gasi fication combined-cycle 

investor owned utility 
Internal Revenue Service 

International Swaps and Derivatives Association 

independem system operator 
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ITCs 

kW 

kWh 

LIBOR 
MAP-21 

MARN 

MBS 

MD&A 

met 

MMA 

MMBTU 

MRV 

MSHA 

MW 

MWh 

NAESB 

NAV 

NERC 

NOL 

Note 

NO, 

PNS 
NYMEX 

O&M expenses 

OATT 

OCI 

OTC 

orn 
PBGC 

PBO 

PCI 

PC IDA 

PGA 

PGS 
PPA 

PPSA 

PRP 

PUHCA 2005 

REIT 

REM IC 

RFP 

ROE 

Regulatory ROE 

RPS 

RTO 
S&P 

SCR 

SEC 

SOz 
SERP 
SPA 

STIF 

investment tax credits 

Kilowau(s) 

kilowatt-hour(s) 

London Interbank Offered Rate 
Moving Ahead for Progress in the 21st Century Act 

Ministry of Environment, Guatemala 

mortgage-backed securities 

Management's Discussion and Analysis 

meualurgical 

The Medicare Prescription Drug, Improvement and Modemization Act of2003 

one mill ion British TI1ennal Uni ts 

market-related value 

Mine Safety and Health Administration 

mcgawatt(s) 

megawatt-hour(s) 

North American Energy Standards Board 

net asset value 

North American Electric Rel iability Corporation 

net operating loss 

Note_ to consolidated financial statements 
nitrogen oxide 

normal purchase nom1al sale 
New York Mercantile Exchange 

operations and maintenance expenses 
open access transmission tariff 

other comprehensive income 

over-the-counter 

other than temporary impai rment 

Pension Benefit Guarantee Corporation 

postretirement benefit obligation 

pulverized coal injection 

Polk County Industrial Development Authority 

purchased gas adjustment 

Peoples Gas System, the gas division of Tampa Electric Company 

power purchase agreement 
Power Plant Siting Act 

potentially responsible party 

Public Utility Holding Company Act of2005 

real estate investment trust 

real estate mortgage investment conduit 

request for proposal 

retum on common equity 

retum on common equity as determined for regulatory purposes 

renewable portfolio standards 

regional transmission organization 

Standard and Poor's 

selective catalytic reduction 

U.S. Securities and Exchange Commission 
sulfur dioxide 

Supplemental Executive Retirement Plan 

stock purchase agreement 
short-tcnn investment fund 

4 
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TCAE Tampa Centro Americana de Eleetridad, Limitada, majority owner of the Alborada Power Station 

Tampa Electric Tampa Electric, the electric division of Tampa Electric Company 

TEC Tampa Electric Company, the principal subsidiary ofTECO Energy, Inc. 

TECO Diversified TECO Diversified, Inc .. a subsidiary on·eco Energy, Inc. and parent ofTECO Coal Corporation 

TECO Coal 
TECO Finance 

TECO Coal Corporation. and its subsidiaries, a coal producing subsidiary ofTECO Diversified 

TECO Finance, Inc., a financing subsidiary for the unregulated businesses ofTECO Energy, Inc. 

TAMPA ELECTRIC COMPANY 
APPLICATION FOR AUTHORITY 
TO ISSUE AND SELL SECURITIES 
FILED: SEPTEMBER 6, 2013 

TECO Guatemala TECO Guatemala, Inc., a subsidiary of TECO Energy, Inc .. parent company of formerly owned generati ng and transmission 
assets in Guatemala. 

TEMSA 

TRC 

USACE 

VIE 

WRERA 

Tccnologia Maritima, S.A., a provider of dry bulk and coal unloading services located in Guatemala 

TEC Receivables Company 

U.S. Army Corps of Engineers 
variable interest entity 

The Worker, Retiree and Employer Recovery Act of2008 

s 
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rtem I. BUSINESS. 

TECO ENERGY 

PART I 

TAMPA ELECTRIC COMPANY 
APPLICATION FOR AUTHORITY 

TO ISSUE AND SELL SECURITIES 
FILED: SEPTEMBER 6, 2013 

TECO Energy, Inc. (TECO Energy) was incorporated in Florida in 198 1 as part of a restructuring in which it became the 
parent corporation of Tampa Electric Company. TECO Energy and its subsidiaries had approximately 3,900 employees as of Dec. 31, 
20 12. 

TECO Energy's Corporate Governance Guidelines, the charter of each committee of the Board of Directors, and the code of 
ethics applicable to all directors, officers and employees, the Code of Elhics and Business Conduct, are available on the Investors 
section ofTECO Energy's websi te, www. t~cocnergv.com, or in print fi·ee of charge to any investor who requests the information. 
TECO Energy also makes its SEC (www.s~:c.gov) fi lings available free of charge on the Investors section ofTECO Energy's website 
as soon as reasonably practicable after they are filed with or furn ished to the SEC. 

TECO Energy is a holding company for regtllated uti lities and other businesses. TECO Energy currently owns no operating 
assets but holds all of the common stock ofTEC and, through its subsidiary TECO Diversified, owns TECO Coal. 

Unless otherwise indicated by the context, "TECO Energy" or the "company" means the holding company, T ECO Energy, 
Inc. and its subsidiaries, and references to individual subsidiaries ofTECO Energy. Inc. refer to that company and its respective 
subsidiaries. TECO Energy's business segments and revenues for those segments, for the years indicated, are identified below. 

TEC, a Florida corporation and TECO Energy's largest subsidiary, has two business segments. Its Tampa Electric division 
provides retai l electric service to more than 687,000 customers in West Central Florida with a net winter system generating capacity of 
4,668 MW. PGS. the gas divis ion ofTEC, is engaged in the purchase. distribution and sale of natural gas for residential, commercial, 
industrial and electric power generation customers in Florida. With approximately 345,000 customers, PGS has operations in Florida's 
major metropolitan areas. Annual natmal gas throughput (the amount of gas delivered to its customers, including transportation-only 
service) in 2012 was a lmost 1.9 billion therms. 

TEC O Coa l, a Kentucky corporation, has I 0 subsidiaries located in Eastern Kentucky, Tennessee and Virginia. These 
entities own mineral rights, own or operate surface and underground mines and own interests in coal processing and loading faci lities. 

TEC O G uatemala , a Florida corporation, owned subsidiaries that participated in two contracted Guatemalan power plants. 
Alborada and San Jose. These subsidiaries were sold on Sept. 27, 2012 and Dec. 19, 2012, respectively. 
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Reven ues f•·om Continu ing Operations 
(millions) 
Tampa Electric 
PGS 

Total regulated businesses 
TECOCoal 
Other 

Total revenues from continuing operations 

2012 
$ 1,98 [.3 $ 

398.9 
$ 2,380.2 $ 

608.9 
7.5 

s 2.996.6 $ 
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2011 2010 
2,020.6 $ 2,163.2 

453.5 529.9 
2,474.1 $ 2,693.1 

733.0 690.0 
2.8 (19.6) 

3.209.9 $ 3,363.5 

For additional financial infom1ation regarding T ECO Energy"s significant business segments inc lud ing geographic areas, sec 
Note l4 to the TECO Energy ConsoHd atcd Fina ncial Statements. 

Discontinued Opera tions/Asset Dispositions 

TECO Energy, lnc. completed the sale of its generating and transmjssion assets in Guatemala during 20 12 as part of a 
business strategy to focus on the domestic e lectric and gas utilities. 

On Sept. 27, 2012, TECO Guatemala e ntered into an agreement to sell all of t he equity interests in the Alborada and San Jose 
power stations, related facilities and operations in Guatemala, ibr a total purchase price of$227.5 million in cash. The sale of the 
Alborada Power Station closed on the same date for a sell ing price of$12.5 million. 

On Dec. 19, 2012, the closing occurred on the sale of the San Jose power station and related facilities in Guatemala for a 
purchase price of$2 15.0 million. 

See otes 19, 20 and 2l to the TECO Energy, Inc. Consolidated Financial Statements for more information regarding 
these d iscontinued operations and asset dispositions. 

TAMPA ELECTRIC - Electric Operations 

TEC was incorporated in Florida in 1899 and was reincorporated in 1949. TEC is a public utility operating wi thin the State of 
Florida. Its Tampa Electric division is engaged in the generation, purchase. transmission, distribution and sale of electric energy. The 
retail territory served comprises an area of about 2,000 square miles in West Central Florida, including 1-lillsborough County and parts 
of Polk. Pasco and Pinellas Counties, with an estimated population of over one million. The principal communities served are Tampa, 
Temple Terrace, Winter Haven, Plant City and Dade City. In addition. Tampa Electric engages in wholesale sales to utilit ies and other 
resellers of electricity. It has three electric generat ing stations in or near Tampa, one electric generating station in southwestern Polk 
County, Florida and one electric generating sta tio n in long-term reserve standby located near Sebring, a city in Highlands County in 
South Central F lor ida. 

Tampa Electric had 2,369 employees as of Dec. 31, 2012, of which 906 were represented by the I niernational Brotherhood of 
Electrical Workers and 167 were represented by the Office and Professional Employees International Union. 

In 20 12, approximately 48% of Tampa Electric's total operating revenue was derived from residentia l sales, 3 1% !Tom 
commercial sales, 9% from industrial sales and 12% from other sales, including bulk power sales for resale. Approximately 5% of 
revenues wen~ anributable to governmental municipalities. The sources of operating revenue and MWH sales for the years indicated 
were as follows : 
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O~rating Revenue 
(millio11s) 2012 2011 2010 
Residential $ 958.9 $ 994.7 $ 1.100.0 
Commercial 6 12 .3 612.6 648.4 
lndusttial - Phosphate 75.7 62.0 84.2 
lndustria l - Other 10 1.2 99.3 103.7 
Other retail sales ofelectticit:t 184.0 185.2 191.6 
Total retail 1,932.1 1,953.8 2,127.9 
Sales for resale 16.2 21.7 41.6 
Other 33.0 45.1 (6.3) 
Total OQcrating revenues $ I ,981.3 $ 2,020.6 $ 2, 163.2 

Megawatt- hour Sales 
(thousands) 2012 2011 2010 
Res identia l 8,395 8,718 9,185 
Comn~rcia l 6,185 6,207 6,221 
lndustria l 2.002 1,804 2,010 
Other retai l sales ofelecuicit:t 1,827 1.835 1,797 
Total retail 18,409 18,564 19,213 
Sa les for resa le 267 352 516 
Total energy sold 18.676 18,916 19,729 

No significant part of Tampa Electric's business is dependent upon a single or limited number of customers where the loss of 
any one or more would have a significant adverse effect on Tampa Electric. Tampa Electric's business is not highly seasonal, but 
winter peak loads are experienced due to electric space heating, fewer daylight hours and colder temperatures and summer peak loads 
are experienced due to the use of air conditioning and other cooling equipment. 

R egulation 

Tampa Electric's retai l operations arc regulated by the FPSC, which has jurisdiction over retai l rates, quality of service and 
reliability, issuances of securit ies, planning, siting and construction of facil ities, accounting and depreciation practices and other 
matters. 

In general, the FPSC's pricing objective is to set rates at a level that provides an opportunity for the utility to collect total 
revenues (revenue requirements) equal to its cost to provide service, plus a reasonable return on invested capita l. 

The costs of owning. operating and maintaining the utility systems, excluding fuel and conservation costs as wel l as 
purchased power and certain environmental costs for the electric system, arc recovered through base rates. T hese costs include 
operation and maintenance expenses, depreciation and taxes. as well as a return on investment in assets used and useful in providing 
electric service (rate base). The rate ofreturn on rate base, which is intended to approximate the individual company's weighted cost 
of capital, ptimarily includes its costs for debt, deferred income taxes at a zero cost rate and an allowed ROE. Base rates are 
determined in FPSC revenue requirement and rate setting hearings which occur at irregular intervals at the initiative of Tampa 
Electric, the FPSC or other interested parties. 

Tampa Electric's rates and allowed ROE range of 10.25% to 12.25%, with a midpoint of 11.25%, which were established in 
2009. are in effect unti l such time as changes are occasioned by an agreement approved by the FPSC or orher FPSC actions as a result 
of rate or other proceedings initiated by Tampa Electric, FPSC or other interested parties. 

Tampa Electric's 2012 results reflect base rates established in March 2009, when the FPSC awarded $104 mi ll ion higher 
revenue requirements effective in May 2009 that authorized an ROE mid-point of 11.25%, 54.0% equity in the capital structure, and 
2009 13-month average rate b&;e of$3.4 billion. In a series of subsequent decisions in 2009 and 2010, related to a calculation error 
and a step increase for combustion turbines and rail unloading facilit ies that entered service before the end of2009, base rates 
increased an additional $33.5 million. 

As a result of increasing pressure on O&M expense, higher depreciation expense from required infrastructure added to serve 
customers, and an economic recovery that has been slower than expected compared to the assumptions in Tampa Electric's last base 
rate proceeding in 2009, on Feb. 4, 2013, Tampa Electric notified the FPSC that it is planning to file a new base rate proceeding in 
April for new rates effective in early 2014. The actual revenue requirement calculation is not final , but is estimated to be 
approximately $ 135 million. 

Tampa Electric is also subject to regulation by the FERC in various respects, including wholesale power sales, certain 
wholesale power purchases, transmission and ancilla ry services and accounting practices. 

In July 2010, Tampa Electric filed transmission rate and wholesale requjrements cases with the FERC. Tampa Electric's last 
wholesale requirements rate case was filed in 1991 and the associated service agreements were approved by the FERC in the mid-
1990s. 
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The transmission rate case updated Tampa Electric's charges under its FERC-approved OATT for the various forms of 
wholesale transmission service it provides. These rates were last updated in 2003, pursuant to a settlement agreement between the 
company and its then transmission customers. The wholesale requirements rate proceeding addressed the rates and terms and 
conditions ofTampa Electric's existing wholesale customers. 

The FERC approved Tampa Electric's proposed transmission rates as filed with the FERC, which became effective Sept. 14, 
20 I 0, subject to refund. The FERC also approved Tampa Electric's proposed wholesale requirements rates, as fi led with the FERC, 
which became effective March I, 20 II, subject to refund. The proposed and ultimately accepted wholesale requirements and 
transmission rates did not have a material impact on Tampa Electric's results. 

Settlements were reached with the applicable customers in both cases during 20 I I and filed with the FERC during the first 
quarter of 2012. The FERC accepted these settlements as filed, and the settlements took effect during the latter part of20 12. Refunds 
with imerest were provided to the customers last year for the differences between the settlement rates and the charges that were earlier 
approved by the FERC to be implemented conditionally. 

Transactions between Tampa Electric and its affiliates are subject to regulation by the FPSC and FERC, and any charges 
deemed to be imprudently incurred may be disallowed for recovery from Tampa Electric's retai l and wholesale customers. 

On Nov. 6, 2012, Tampa Electric received notification fi·om the FERC that its accounting practices and financial reporting 
processes would be audited, along with its compliance with the FERC's records retention requirements. This is considered a routine 
audit by the FERC staff, though it has been approximately 20 years since Tampa Electric last had a FERC accounting audit. 

Federal, state and local environmental laws and regulations cover air quality, water quality, land use, power plant, substation 
and transmission line siting, noise and aesthetics, solid waste and other environmental matters (see the Environmental Matters 
section). 

Competit ion 

Tampa ElectTic's retai l electric business is substantially free from direct competition with other electric ut ilities, 
municipalities and public agencies. At the present time, the principal form of competition at the retail level consists of self-generation 
available to larger users of electric energy. Such users may seek to expand their alternatives through various initiatives, including 
legislative and/or regulatory changes that would permit competition at the retail level. Tampa Electric intends to retain and expand its 
retail business by managing costs and providing quality service to retail customers. 

Unlike the retail electric business, Tampa Electric competes in the wholesale power market with other energy providers in 
florida, including approximately 30 other investor-owned, municipal and other uti I iti.es, as well as co-generators and other 
unregulated power generators with uncOJltracted excess capacity. Entities compete to provide energy on a short-term basis (i.e., hourly 
or daily) and on a long-term basis. Competition in these markets is primarily based on having available energy to sell to the wholesale 
market and the price. In Florida, available energy for the wholesale markets is affected by the state's PPSA, which sets the state's 
electric energy and environmental policy, and governs the building of new generation involving steam capacity of75 MW or more. 
The PPSA requires that applicants demonstrate that a plant is needed prior to receiving construction and operating permits. The effect 
of the PPSA has been to limit the number of unregulated generating units with excess capacity for sale in the wholesale power markets 
in Florida. 

Tampa Electric is not a major participant in the wholesale marker because it uses its lower cost generation to serve its retail 
customers rather than the wholesale market. Over the past three years, gross revenues from wholesale sales, which include fuel that is 
a pass-through cost, have averaged approximately I% of Tampa Electric's total revenue. 

FPSC rules promote cost-competitiveness in the building of new steam generating capacity by requiring IOUs, such as 
Tampa Electric, to issue RFPs prior to fi ling a petition for Determination of Need for construction of a power plant with a steam cycle 
greater than 75 MW. These rules, which allow independent power producers and others to bid to supply the new generating capacity, 
provide a mechanism for expedited dispute resolution, allow bidders to submit new bids whenever the IOU revises its cost estimates 
for its self-build option, require JOUs to disclose the methodology and criteria to be used to evaluate the bids and provide more 
stringent standards for the IOUs to recover cost overruns in the event that the self-bui ld option is deemed the most cost-effective. 

Fuel 

Approximately 61% of Tampa Electric's generation of electricity for 2012 was coal-fired, with natural gas representing 
approximately 39% and oil representing less than I%. Tampa Electric used its generating units to meet approximately 94% of the total 
system load requirements, with the remaining 6% coming from purchased power. Tampa Electric's average delivered fue l cost per 
MMBTU and average delivered cost per ton of coal burned have been as follows: 

Average cost per 111M BTU 2012 2011 2010 2009 2008 
Coal $ 3.57 $ 3.46 s 3.08 s 3.05 $ 2.91 
Oil 25.88 21.2 1 16.43 16.0 1 20.48 
Ols (Natural) 5.34 6.20 6.74 8.00 10.61 
Composite 4.19 4.38 4.46 5.02 5.56 
Aver age cos t per ton of coa] 6i:i rnea 84.59 83.17 74.80 72.98 69.14 

9 

20 



TAMPA ELECTRIC COMPANY 
APPLICATION FOR AUTHORITY 

TO ISSUE AND SELL SECURITIES 
FILED: SEPTEMBER 6, 2013 

Tampa Electric's generat ing stations burn fue ls as follows: Bayside Station burns natural gas; Big Bend Station, which has 
S02 scrubber capabilities and NO, reduction systems, burns a combination of high-sulfur coal and petroleum coke, No. 2 fuel oil and 
natural gas at CT4: Polk Power Station burns a blend of low-sulfur coal and petroleum coke (which is gasified and subject to sulfur 
and particulate matter removal prior to combustion), natural gas and oil; and Phillips Station, which burned residual fuel oil and was 
placed on long-term standby in September 2009. 

Coal. Tampa Electric burned approximately 4.7 million tons of coal and petroleum coke during 2012 and estimates that its 
combined coal and petroleum coke consumption will be about 4.8 million tons in 20 13. During 2012, Tampa Electric purchased 
approximately 80% of its coal under long-term contracts with four suppliers, and approximately 20% of its coal and petroleum coke in 
the spot market. Tampa Electric expects to obtain approximately 71% of its coal and petroleum coke requirements in 2013 under long­
term contracts with four suppliers and the remainjng 29% in the spot market. 

Tampa Electric's long-term contracts provide for revisions in the base price to reflect changes in several important cost 
factors and fo r suspension or reduction of deliveries if environmental regulations should prevent Tampa Electric from burning the coal 
supplied, provided that a good faith effort has been made to continue burning such coal. 

In 2012, approximately 86% of Tampa Electric 's coal supply was deep-mined, approximately 8% was surface-mined and the 
remaining was petroleum coke. Federal surface-mining laws and regulations have not had any material adverse impact on Tampa 
Electric's coal supply or results of its operations. Tampa Electric cannot predict, however, the effect of any future mining laws and 
regulations. 

Natural Gas. As of Dec. 31, 2012, approximately 65% of Tampa Electric's I ,250,000 MMBTU gas storage capacity was 
full. Tampa Electric has contracted for 70% of its expected gas needs for the April20 13 through October 20 13 period. ln early March 
20 13, to meet its generation requirements, Tampa Electric expects to issue RFPs to meet its remaining 2013 gas needs and begin 
contracting for its 2014 gas needs. Additional volume requirements in excess of projected gas needs are purchased on the short-term 
spot market. 

Oil. Tampa Electric has agreements in place to purchase low sulfur No.2 f11el oil for its Big Bend and Polk Power stations. 
All of these agreements have prices that arc based on spot indices. 

Franchises and Other Rights 

Tampa Electric holds franchises and other rights that, together with its charter powers, govern the placement of Tampa 
Electric's facil ities on the public rights-of-way as it carries for its retail business in the localities it serves. The franchi ses specify the 
negotiated terms and conditions governing Tampa Electric 's use of public rights-of-way and other public property within the 
municipalit ies it serves during the term of the franchise agreement. The franchises are irrevocable and not subject to amendment 
without the consent ofTampa Electric (except to the extent certa in ci ty ordinances relating to petmitt ing and like matters are modified 
from time to time), although, in certain events, they are subject to forfeitu re. 

Florida municipalities are prohibited from granting any franchise for a term exceeding 30 years. The City of Temple Terrace 
reserved the right to purchase Tampa Electric's property used in the exercise of its franchise if the franchise is not renewed. In the 
absence of such right to purchase, based on j udicial precedent, if the franchise agreement is not renewed, Tampa Electric would be 
able to continue to use public rights-of-way within the municipality, subject to reasonable rules and regulations imposed by the 
municipalities. 

Tampa Electric has franchise agreements with 13 incorporated municipalities within its retai l service area. These agreements 
have various expiration dates through September 2040. 

Franchise fees payable by Tampa Electric, which totaled $44.3 million at Dec. 3 1. 2012. are calculated using a formula based 
primarily on electric revenues and are collected on customers' bills. 

Utility operations in Hillsborough, Pasco, Pinellas and Polk Counties outside of incorporated municipalities are conducted in 
each case under one or more permits to tlse state or county rights-of-way granted by the Florida Department of Transportation or the 
County Commissioners of such counties. There is no law li miting the time for which such permits may be granted by counties. There 
are no tixed expiration dates for the Hillsborough County, Pinellas County and Polk County agreements. The agreement covering 
electric operations in Pasco County expires in 2023. 

Environmental Matters 

Tampa Electric operates srationaty sources with air emissions regulated by the Clean Air Act, and material Clean Water Act 
implications and impacts by federal and state legislative initiatives. Tampa Electric Company, through its Tampa Electric and PGS 
divisions, is a PRP for certain Superfu nd sites and, through its PGS division, for certain former manufactured gas plant sites. 

Emission Reductions 
Tampa Electric has undertaken major steps to dramatically reduce its air emissions through a series of voluntary actions, 

including technology selection (e.g., IGCC) and conversion of coal-fired units to natural-gas fired combined cycle); implementation of 
a responsible fuel mix taking into account price and reliability impacts to its customers; a substantial capital expenditure program to 
add BACT emissions controls; implementation of additional controls to accomplish early reductions of certain emissions; and 
enhanced controls and monitoring systems for certain pollutants. 

10 

21 



TAMPA ELECTRIC COMPANY 
APPLICATION FOR AUTHORITY 

TO ISSUE AND SELL SECURITIES 
FILED: SEPTEMBER 6, 2013 

Tampa Electric, through voluntary negotiations in 1999 with the EPA, the U.S. Department of Just ice and the FDEP, signed a 
Consent Decree, as settlement of federa l and slate litigation to dramatically decrease emissions from its power plants. Tampa Electric 
has notified the parties that all obligations of the Consent Decree have been fulfil led and intends to file documents with the court to 
terminate the Consent Decree in 2013. 

The emission reduction requirements of these agreements resulted in the repowering of the coal-fired Gannon Power Station 
to natural gas, which was renamed as the H. L. Culbreath Bayside Power Stat ion (Bayside Power Station), enhanced availability of 
flue-gas desulfurization systems (scrubbers) at Big Bend Station to help reduce S02• and installation ofSCR systems for NO, 
reduction on Big Bend Units I through 4. Cost recove1y for the SCRs began for each unit in the year that the unit entered service 
through the ECRC (see the Regulation section). 

As a result of the actions taken under the consent decree, emissions of all pollutant types have been significantly reduced. 
Since 1998, Tampa Electric has reduced annual S02, NOx and PM emissions from its facilities by I 64,000 tons (94%). 63,000 tons 
(91%) and 4.500 tons (87%). respectively. 

Reductions in mercury emissions also have occurred due to the repowering oft he Gannon Power Station to the Bayside 
Power Station. At the Bayside Power Station. where mercury levels have decreased 99% below 1998 levels. there are virtually zero 
mercllly emissions. Additional mercmy reductions have been achieved from the installation of the SCRs at Big Bend Power Station, 
which have led to a system wide reduction of mercury emissions of more than 90% from I 998 levels. 

Carbon Reductions and GHG 
Tampa Electric has historically suppOrted voluntary efforts to reduce carbon emissions and has taken significant steps to 

reduce overall emissions at Tampa Electric's facilities. Since 1998, Tampa Electric has reduced its system-wide emissions of C01 by 
approximately 20%, bringing emissions to near I 990 levels. Tampa Electric expects emissions of C02 to remain near I 990 levels 
until the addition oft he next bascload unit, which is scheduled to be in service in January 2017 (sec the Tampa Electric and Capital 
Expenditures sections). Tampa Electric estimates that the repowering to natural gas and the shut-down of the Gannon Station coal­
fired units resulted in an annual decrease in C02 emissions of approximately 4.8 million tons below 1998 levels. During this same 
rime frame, the numbers of retail customers and retai l energy sales have risen by approximately 25%. 

Tampa Electric expects that the costs to comply with new environmental regulations would be eligible for recovery through 
the ECRC. If approved as prudent, the costs required to comply with C02 emissions reductions would be reOected in customers' bills. 
If the regulation allowing cost recovery is changed and the cost of compliance is not recovered through the ECRC, Tampa Electric 
could seek to recover those costs through a base-rate proceeding, but cannot predict whether lhe FPSC would grant such recovery. 

Superfun d and Former Manufactured Gas Plant Sites 
TEC, through its Tampa Electric division, is a PRP for certain superfund si tes and, through its PGS division, for certain 

former manufactured gas plant sites. While the joint and several liabi lity associated with these sites presents the potential fo r 
significant response costs, as of Dec. 3 1, 2012, TEC has estimated its ultimate financial liability to be approximately $37.5 million 
(primarily related to PGS), and this amount has been reflected in the company's financia l statements. The environmenta l remediation 
costs associated with these sites, which are expected to be paid over many years, are not expected to have a significant impact on 
customer prices. The amounts represent only the estimated portion of the cleanup costs attributable to TEC. The estimates to perform 
the work are based on actual estimates obtained from contractors or TEC's experience with similar work, adjusted for site specific 
conditions and agreements with the respective govemmcntal agencies. The estimates are made in current dollars, are not discounted 
and do not assume any insurance recoveries. 

Allocation of the responsibility for remediation costs among TEC and other PRPs is based on each party's relative ownership 
interest in or usage of a site. Accordingly, TEC's share of remediation costs varies with each site. In virtually al l instances where other 
PRPs are involved, those PRPs are considered credit-worthy. 

Factors that could impact these estimates include the abil ity of other PRPs to pay their pro-rata portion of the cleanup costs, 
additional testing and investigation which could expand the scope of the cleanup activi ties, additional liabi lity that might arise from 
the cleanup act ivities themselves or changes in laws or regulations that could require additional remediation. Under current regulation. 
these additional costs would be eligible for recovery through customer rates. 

Capital Expenditures 

Tampa Electric's 2012 capital expenditures included approximately $23 million primarily for upgrades to scrubbers and 
modifications to coal combustion by-product storage areas at the Big Bend Power Station. See the Liquidity, Capital Expenditu res 
section of MD&A for information on estimated nature capital expenditures related to environmental compliance. 

PEOPLES GAS SYSTEM- Gas Operations 

PGS operates as the gas division ofTEC. PGS is engaged in the purchase. distribution and sale of natural gas for residential, 
commercial, industrial and electric power generation customers in the state of Florida. 

Gas is del ivered to the PGS system through three interstate pipelines. PGS does not engage in the exploration for or 
production of natural gas. PGS operates a natural gas distribution system that serves approximately 345,000 customers. The system 
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includes approximately I I ,200 miles of mains and 6.600 miles of service lines (see PGS's Franchises and Other Rights section 
below). 

PGS had 535 employees as of Dec. 3 I, 20 I 2. A total of 142 employees in six ofPGS 's 14 operating divisions are represented 
by various union organizations. 

li1 2012, the tota l throughput for PGS was almost 1.9 bill ion therms. Of this total throughput, 6% was gas purchased and 
resold to retail customers by PGS, 82% was third-party supplied gas that was delivered for retai l transporta tion-only customers and 
12% was gas sold off-system. Industrial and power generation customers consumed approximately 74% of PGS's annual therm 
volume, commercial customers consumed approximately 23%, off-system sales customers consumed 12% and the remaining balance 
was consumed by residential c ustomers. 

While the residentia l market represents only a s mall percentage of tota l therm volume, residentia l operations comprised about 
32% of total revenues. Approximately 5% of revenues are attributed to governmental municipalities. 

Natural gas has historically been used in many traditional industrial and commercial operations throughout Florida, including 
production of products such as steel, glass, ceramic ti le and food products. Within the PGS operating territory, large cogeneration 
tacilities uti lize gas-ftred technology in the production of electric power and steam. PGS has also seen increased interest and 
development in natura l gas vehicles. T here are 13 compressed natural gas stat ions connected to the PGS distribution system. 

Revenues and therms for PGS for the years ended Dec. 31 were as follows : 

Revenues Therms 
(million.~) 20 12 20ll 2010 2012 20ll 2010 
Residential $ 125.4 $ 140.8 s 159.5 70.8 77.7 90.5 
Co mn...crc ia I 134. 1 138.0 143.8 42 1.4 409.3 407.9 
Industrial 84.0 I 14.8 1712 46l.3 436.0 507.2 
Power generation 12.4 10.6 9.7 913.5 6 14.3 582.2 
Other revenues 34.9 39.9 37.2 
Total $ 390.8 $ 444. 1 $ 52 1.4 I 867.0 1.537.3 1.587.8 

No significant part of PGS's business is dependent upon a single or limited number of customers where the loss of any one or 
more would have a significant adverse effect on PGS. PGS 's business is not highly seasona l, but winter peak throughputs are 
experienced due to colder temperatures. 

Regulation 

The operations of PGS are regulated by the FPSC separately fro m the regulation of Tampa ElectTic. The FPSC has 
jurisdict ion over rates, service, issuance of securities, safety, accmmting and depreciation practices and orher matters. ln general, the 
FPSC seeks to set rates at a level that provides an opportunity for a util ity such as PGS to collect total revenues (revenue requirements) 
equal to its cost of providing service, plus a reasonable return on invested capital. 

The basic costs of providing natural gas service, other than the costs of purchased gas and interstate pipeline capacity, are 
recovered through base rates. Base rates are designed to recover the costs of owning, operating and maintaining the utility system. The 
rate of return on rate base, which is intended to approximate PGS's weighted cost of capital, primarily includes its cost for debt, 
defe rred income taxes at a zero cost rate, and an allowed ROE. Base ra tes are determined in FPSC revenue requi rements proceedings 
which occur at irregular intervals at the initiative of PGS, the FPSC or other parties. For a descript ion of recent proceeding activity, see 
the Regulation-PGS Rates section of MD&A. 

On May 5, 2009, the FPSC approved a base rate increase of$19.2 million which became effective on Jun. 18, 2009 and 
reflects an ROE of 10.75%, which is the middle of a range betv,een 9.75% and 11.75%. The allowed equity in capital structure is 
54.7% from a ll investor sources of capi ta l, on an allowed rate base of$560.8 mi ll ion. 

As a result of the unprecedented cold winter weather in 20 I 0, in the second quarter of20 I 0, PGS projected it would eam 
above the top of its ROE range of 11.75% in 2010. PGS recorded a $9.2 million pretax total provision re lated to the 2010 earnings 
above the top of the range. In December 20 I 0, PGS and the Office of Public Counsel entered into a stipulation and settlement 
agreement requesting Commission approval that $3.0 million of the provision be refunded to customers in the form of a credit on 
customers' bills in 201 1, and the remainder be applied to accumulated depreciation reserves. On Jan. 25, 20 11 the FPSC approved the 
stipulation. 

PGS recovers the costs it pays for gas supply and interstate transportation for system supply through the PGA clause. This 
charge is designed to recover the costs incurred by PGS for purchased gas, and for holding and using interstate pipeline capacity for 
the transportation of gas it delivers to its customers. These charges may be adjusted monthly based on a cap approved annually in an 
FPSC hearing. The cap is based on estimated costs of purchased gas and pipel ine capacity, and est imated customer usage for a 
calendar year recovery period, \\~th a true-up adjustment to reflect the variance of actual costs and usage from the projected charges for 
prior periods. In November 2012, the FPSC approved rates under PGS's PGA clause for the period January 2013 through December 
20 I 3 for the recovery of the costs of natural gas purchased for its distribution customers. 

In addition to its base rates and PGA clause charges, PGS customers (except interruptible customers) also pay a per-therm 
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conservation charge for all gas. This charge is intended to permit PGS to recover costs incurred in developing and implementing 
energy conservation programs, which are mandated by Florida law and approved and supervised by the FPSC. PGS is permitted to 
recover, on a dollar-for-dollar basis, prudently incurred expenditures made in connection with these programs if it demonstrates the 
programs are cost effective for its ratepayers. The FPSC requires nat11ral gas utilities to offer transportation-only service to all non­
residential customers. 

In addit ion to economic regulation, PGS is subject to the FPSC's safety jurisdiction, pursuant to which the FPSC regulates the 
construction, operation and maintenance of PGS's distribution system. In general, the FPSC has implemented this by adopting the 
Minimum Federal Safety Standards and reporting requirements for pipeline facilities and transportation of gas prescribed by the U.S. 
Department ofTransponation in Parts 191, 192 and 199, Title 49, Code of Federal Regulations. 

PGS is also subject to federal. state and local environmental laws and regulations pertaining to air and water quality, land use, 
noise and aesthet ics, solid waste and other environmental matters. 

Competition 

Although PGS is not in direct competition with any other regulated distributors of natural gas for customers within its service 
areas, there are other forms of competition. At the present time. the principal form of competition for residential and small commercial 
customers is from companies providing other sources of energy, including electricity, propane and fuel oil. PGS has taken actions to 
retain and expand its commodity and transportation business, including managing costs and providing high quality service to 
customers. 

In Florida, gas service is unbundled for all non-resident ial customers. PGS has a "Natura!Choice" program. offering 
unbundled transportation service to customers consLUning in excess of I ,999 therms annually, allowing these customers to purchase 
commodity gas from a third party but continue to pay PGS for the transportation. As a resul t, PGS receives its base rate for 
distribution regardless of whether a customer decides to opt for transportation-only service or continue bundled service. PGS had 
approximately 19,500 transportation-only customers as of Dec. 31, 20 12 out of approximately 35,000 e ligible customers. 

Competition is most prevalent in the large commercial and industrial markets. In recent years, these classes of customers 
have been targeted by companies seeking to sell gas directly by transporting gas through other facilities and thereby bypassing PGS 
facilit ies. In response to this competition, PGS has developed various programs, including the provision of transportation-only 
services at discounted rates. 

Gas S upplies 

PGS purchases gas fro m various suppliers depending on the needs of its customers. The gas is delivered to the PGS 
d istribution system through three interstate pipelines on which PGS has reserved firm transportation capacity for delivery by PGS to 
its customers. 

Gas is de livered by FGT through 65 interconnections (gate stations) serving PGS's operating divisions. In addition, PGS's 
Jacksonvi lle division receives gas delivered by the Southern Natural Gas pipel ine through two gate stat ions located northwest of 
Jacksonvi lle. Gulfstream Natural Gas Pipeline provides delivery through seven gate stations. PGS also has one interconnection with 
its affiliate SeaCoast Gas Transmission, LLC in Clay County, Florida. 

Companies with firm pipeline capacity receive priority in scheduling deliveries during times when the pipeline is operating at 
its maximum capacity. PGS presently holds sufficient firm capacity to pennit it to meet the gas requirements of its system commodity 
customers, except during localized emergencies affecting the PGS distribution system and on abnormally cold days. 

Firm transportation rights on an interstate pipeline represent a right to use the amount of the capacity reserved for 
transportation of gas on any given day. PGS pays reservat ion charges on the full amount of the reserved capacity whether or not it 
actually uses such capacity on any given day. When the capacity is acntally used, PGS pays a volumetrically-based usage charge for 
the amount of the capacity actually used. The levels of the reservation and usage charges are regulated by the FERC. PGS actively 
markets any excess capacity available on a day-to-day basis to partially offset costs recovered through the PGA clause. 

PGS procures natural gas supplies using base-load and swing-supply contracts with various suppliers a long with spot market 
purchases. Pricing generally takes the form of either a variable price based on published indices or a tixed price fo r the contract term. 

Neither PGS nor any of the interconnected interstate pipelines have storage facilities in Florida. PGS occasionally faces 
situations when the demands of al l of its customers for the delivery of gas cannot be met. In these instances, it is necessary Lhat PGS 
interrupt or curtail deliveries to its interruptible customers. In general, the largest ofPGS's industrial customers are in the categories 
that are first cunailed in such situations. PGS's tariff and transportation agreements with these customers give PGS the right to divert 
these customers' gas to other higher priori ty users during the period of curtailment or interruption. PGS pays these customers for such 
gas at the price they paid their suppliers or at a published index price, and in either case pays the customer for charges incurred for 
interstate pipeline transporta tion to the PGS system. 

Franchises and Other Rights 

PGS holds franchise and other rights with 109 municipali ties throughout Florida. These franchises govern the placement of 
PGS's facilities on the public rights-of-way as it carries on its retail business in the localities it serves. The franchises specifY the 
negotiated terms and conditions governing PGS's use of public rights-of-way and other public property within the municipalities it 
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serves during the term of the franch ise agreement. The franchises are irrevocable and are not subject to amendment without the 
consent ofPGS, although in certain events they are subject to forfeiture. 

Municipalities are prohibited fi·om granting any franchise for a term exceeding 30 years. Several franchises contain purchase 
options with respect to the purchase ofPGS's property located in the franchise area, if the franchise is not renewed; otherwise, based 
on judicial precedent, PGS is able to keep its facilities in place subject to reasonable rules and regu lations imposed by the 
municipalit ies. 

PGS's franchise agreements with the incorporated municipalities within its service area have various expirat ion dates ranging 
from the present through 204 1. PGS expects to negotiate 6 franchises in 2013, the majority of which will be renewals of existing 
agreements. Franchise fees payable by PGS, which totaled $7.9 million at Dec. 3 1, 2012, are calculated using various formulas which 
are based principally on natural gas revenues. Franchise fees are collected from only those customers within each franchise area. 

Utility operations in areas outside of incorporated municipali ties are conducted in each case under one or more permits to use 
state or county rights-of-way granted by the Florida Department ofTransportat ion or the county commission of such counties. There is 
no law limiting the time for which such permits may be granted by counties. There are no fixed expiration dates, and these rights arc, 
therefore, considered perpetual. 

Environm ental Matters 

PGS's operations are subject to federal, state and local statutes, rules and regulations relating to the discharge of materials 
into the environment and the protection of the environment that generally require monitoring, permitting and ongoing expenditures. 

TEC is 01te of several PRPs for certain superfund sites and, through PGS, for former manufactured gas plant sites. See the 
previous discussion in the Environ mental Matters section of Tampa Electric- Electric Operations. 

Merco Croup a/ Aventura Landings v. Peoples Cas System 
In 2004, Merco Group at Aventura Landings I, tr and Ill (Merco) filed suit against PGS in Dade County Circuit Court 

alleging that coal ta r from a certain former PGS manufactured gas plant site had been deposited in the early 1960s onto property now 
owned by Merco. Merco was seeking damages for costs associated with the removal of such coal tar and from out-of-pocket 
development expenses and lost profits due to the delay in its condominium development project allegedly caused by the presence of 
the coal tar. PGS denied liability on the grounds that the coal tar did not originate from its manufactured gas plant site and tiled a 
third-party complaint against Continental Holdings, Inc., which Merco also added as a defendant in its suit, as the owner at the 
relevant time of the site that PGS believes was the source of the coal tar on Merco's property. In addition. PGS filed a counterclaim 
against Merco which claimed that, because Me reo purchased the property with actuallmowledge oft he presence of coal tar on the 
property, Mcrco should contribute toward any damages resulting from the presence of coal tar. The bench trial in this matter was 
concluded in February 20 12 and, in June 20 12, prior to receiving a rut ing by the Judge. PGS and Merco settled the case. and PGS and 
Continental Holdings, Inc. agreed to a release for thei r c laims against each other in the case. Both agreements have been approved by 
the court. The settlement is reflected as a regulatory asset at Dec. 31, 2012 and is expected to be recovered through the regulatory 
process. The settlement did not impact the results of operations for the year ended Dec. 31, 2012 and is not material to the financ ial 
position ofTEC or TECO Energy as of Dec. 3 \ , 2012. 

Capital Expenditures 
During the year-ended Dec. 31, 2012, PGS did not incur any material capital expenditures to meet environmental 

requirements, nor are any anticipated fo r the 2013 through 20J 7 period. 

TECO COAL 

Overview 

TECO Coal, with offices located in Corbin, Kentucky, is a wholly owned sub$idiary ofTECO Energy, Inc. and through its 
subsidiaries operates surface and underground mines as well as coal processing facilities in eastern Kentucky, Tennessee and 
southwestern Virginia. 

TECO Coal owns no operating assets but holds all of the common stock ofGatliffCoal Company, Rich Mountain Co<JI 
Company, Clintwood Elkhom Mining Company, Pike-Letcher Land Company, Premier Elkhom Coal Company, Perry County Coal 
Corporation and Bear Branch Coal Company. TECO Coal owns, controls and operates, by lease or mineral rights, surface and 
underground mines and coal processing and loading faci lities. TECO Coal produces, processes and sells bituminous, predominately 
low sulfur coal of metallurgical, PCI, steam and industrial grades. 

TECO Coal is a supplier of metallurgical and PCf coal for use in the steel-making process and a supplier of thermal coal to 
electric uti lities and manufac111ring industries. TECO Coal also exports metallurgical and PCI coals internationally, primarily to 
European markets. 

Metallurgical, PCI and industrial stoker coals accounted for approximately 44% ofTECO Coal's 2012 coal sales volume. 
Steam coal accounted for approximately 56% of2012 coal sales volume. 

As of Dec. 3 1, 2012, TECO Coal owned or leased mineral rights to approximately 310.9 mi ll ion tons of proven and probable 

14 

25 



TAMPA ELECTRIC COMPANY 
APPLICATION FOR AUTHORITY 

TO ISSUE AND SELL SECURITIES 

FILED: SEPTEMBER 6, 2013 

coal reserves. Of the total proven and probable reserves, approximately 78% arc low sul fu r reserves with high BTU content. Total 
proven and probable reserves are expected to support current production levels for more than 20 years. 

The tons sold for 2012, 20 I I and 20 I 0 by market category is set forth in Table l below: 

Year 
2012 
2011 
2010 

Coal Sales By Market Category 
(Millions of Tons) 

Table l 

Metallurgical, PCI & Stoker 
Tons %Volume Tons 

2.75 44% 3.53 
3.71 46% 4.42 
3.48 40% 5.21 

Steam 
%Volume 

56% 
54% 
60% 

Sa les of steam coal during 20 12, 20 II and 2010 were made primarily to utili ties and industrial customers throughout the 
eastern part of the United States. Sales of metallurgical and PCl coal during those years were made primarily to steel companies and 
coke plants in North America and Europe. 

TECO Coal currently operates 16 underground mines. which employ the room and pillar mining method, and seven surface 
mines. 

In 2012, TECO Coal sold 6.3 million tons of coal. All of th is coal was sold to customers other than the TECO Coal affi liate, 
Tampa Electric. 

No significant part of TECO Coal's business is dependent upon a single or limited number of customers where the loss of 
any one or more would have a significant adverse effect, and the business is not highly seasonal. 

History 

In 1967, Cai-G io Coal Company was formed . 1t mined a product containing low sulfur, low ash fus ion characteristic and 
higb energy content. Realizing the potential for this product to meet its combustion, quality, and environmental requirements, Tampa 
Electric purchased Cal-Gio Coal Company in 1974. In 1982. after several years of continued growth and success, TECO Coal 
Corporation was formed and Cal-Gio Coal Company was renamed as Gatliff Coal Company. Rich Mountain Coal Company was 
established in 1987, when leases were signed for properties in Campbell County, Tennessee. 

In 1988, Gatliff Coal Company began selling coal to the ferro -silicon and sil icon markets. Also in thai year, properties were 
acqui red in Pike County, Kentucky, and Clintwood Elkhorn Mining Company was formed. Premier E lkhorn Coal Company and Pike­
Letcher Land Company were formed in 1991, when additional property was acquired in Pike and Letcher Counties, Kentucky. 

Tn 1997. Bear Branch Coal Company secured key leases for properties located in Perry County and K11ott County, Kentltcky. 
The newest mining company in the TECO Coal family is Perry County Coal Corporation, which was purchased in 2000 and 

is located in Perry, Knott and Leslie Counties, Kentucky. 

M ining Operations 

TECO Coal currently has four mining complexes, a ll operating in Kentucky, with a portion of Clintwood Elkhorn Mining 
Company operating in Virginia as wel l. A mining complex is defined as all mines that supply a single wash plant, except in the case 
o f Clintwood Elkl1orn Mining Company, which provides production for two active wash plants. These complexes blend, process and 
ship coal that is produced from one or more mines, with a single complex handling the coal production of as many as eleven 
individual underground or surface mines. T ECO Coal uses two distinct extraction techniques: continuous underground mining and 
dozer and front-end loader surface mining, sometimes accompanied by highwallmining. 

The complexes have been developed at locations in close proximity to the TECO Coal preparation plants and rail shipping 
facilities. Coal is transported from TECO Coal's mining complexes to customers by means of railroad cars, trucks, barges or vessels, 
with rail shipments representing approximately 95% of2012 coal shipments. The following map shows the locations of the four 
mining complexes and TECO Coal's offices in Corbin, Kentucky. 
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Coal mined by the operating companies ofTECO Coal is processed and shipped from facilities located at each o f the 
operating companies, with Clintwood Elkhom Mining Company having two facilities. The equipment at each facility is in good 
condit ion and regularly maintained by qualified personnel. Table 2 below is a summary ofTECO Coal processing facilities: 

COJ\IPANY 

GatliiTCoal 

Clintwood Elkhorn 

Clintwood Elkhom 

Premier Elkhom 

PerryCounty Coal 

Significant Proj ects 

FACILITY 

Ada Tipple 

Clintwood 112 Plant 

Climwood #3 Plant 

Ourke Bronch Plant 

Processing Facilities Summary 
Table 2 

LOCATION RAILROAD SERVICE 

Hirnyar. KY CSXT Railroad 

Bigl\s, KY Norfolk Southern 

Hurley, VA Norfolk Southcm 

Myra, KY CSXT Railroad 

Davidson Branch Plant Ha1.ard, KY CSXT Railroad 

Significant projects for 20 12 included the following: 

Pt·emier Elkhorn Coal 

UTILITY SERVICE 

RECC 

American Electric Power 

American Electric Power 

American Electric Power 

American Electric Power 

Premier Elkhorn continued exploration operations in 20 12 of the 65 million tons of the metallurgical coal discovered in 
201 l in two below drainage seams underlying its current Burke Branch facilities and adjacent properties (see New 
Frontiet· Proj ect-Burke Branch Development below). Premier Elkhorn also perforn1ed evaluation of the newly 
discovered reserves and continued permiu ing for the construction phases of the project for slope and shaft construction. 
Much of the identified reserves are owned by TECO Coal. 

Clintwood Elkhorn Mining 

Completed ventilation constmetion required to add second unit of production equipment at the Hubble # I 1 deep tnine to 
increase production of High Volat ile A metallurgical coal 
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Completed surface construction to access metallurgical reserves that will report to the Clintwood #2 plant when activated 

Completed surface construction of Abners Fork deep mine face up in Virginia, which will produce High Volati le A 
metallurgical coal when activated 

Granted Surface Mining Control and Reclamation Act of 1977 (SMRCA) permit for extension of Laurel Branch surface 
mine in Virginia, which produces metallurgical and steam coal. The new permit extends the life of the project by 
approximately three years 

Core drilling in the Woodman area of northern Pike County, Kentucky resulted in additional metallurgical and steam 
reserves being proven 

Exploration in Virginia resulted in additional reserves to be mined by surface methods for the metallurgical and steam 
markets 

In Kentucky, a coarse refuse belt was extended at the Clintwood #2 plant, resul ting in cost savings 

Mining Complexes 

Table 3 below shows annual production for each mining complex for each of the last three years and 20 12 coal sales. 
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M INI G COMPLEXES 
Table 3 

Tons Produced Tons Sold (I) Year 
(in Millions) (in Millions) E~tablishcd 

Mine Mining Or 
Location Tvpe Eqni(lmcnt Trans(lortation 2012 2011 2010 2012 AcQuired 
Gat lit'fCoat Co. 

Octl County, KY/ s DfL T 0 .0 0.0 0.0 0.0 1974 
Knox County. KY/ 
Campbell County, TN 

Clintwood Elkhorn ;\lining 

I> ike County, K Y I u.s CM, D/L, R. R/V 2.0 1.8 2. 1 1.9 1988 
Buchanan County. VA HM, A 

l'rcmicr Elkhorn Coal Co. 

Pike County. KY/ U.S CM, OIL R, T. RIB, 2.0 2.2 2.6 2.1 1991 
Letcher County, KY/ T/ B, R/V 
Floyd County, KY 

Perry County Coal Co. 

Perry County, KY/ u.s CM, DfL. R, T, RIB, 2.3 3.1 3. 1 2.3 2000 
Leslie County. KY/ HM T/B, R/V 
Knoll County, KY 

Totals: 6.3 7. 1 7.8 6.3 

(I) Tons sold include both amounts produced by TECO Coal subsidiaries and a limited amount of purchased coal. 

S - Surface 
CM - Continuous Miner 
U- Underground 
D!L - Dozers and Front-End Loaders 
HM - Highwall Miner 
A - Auger 
R - Rail 
RIB - Rail to Barge 
RJV - Rai l to Ocean/Lake Vessel 
T - Truck 
TIB - Truck to Barge 

Gatliff Coal 

Gatliff Coal Company discontinued surface mine operations in Bell County, Kentucky in late autumn 2009. Poor market 
conditions and a deplet ion of the low sulfur content coal that was previously required on its sales contract led to this cessation of 
mining operations. Gatliff Coal had no product ion in 20 I 0, 20 I I or 2012, leaving a reserve base of3 .4 mill ion recoverable tons of 
predominantly low sulfur underground 1nineable coal, which may later be recovered by Gatliff Coal or by neighboring competing coal 
companies for coal royalty considerations. Rich Mountain Coal Company formerly operated as a contractor for Gatliff Coal's 
Tennessee production but is currently in non-producing reclamation status. 

Clintwood Elkhorn Mining 

Clintwood Elkhorn Mining Company has two coal preparation faci lities. One is located near Biggs, Kentucky in Pike 
County, and is supplied by eight underground mines and no surface mines. The second Clintwood Elkhorn Mining faci lity is located 
near Hurley, Virginia and is supplied by one underground mine and two surface mines. Some mines have supplied both locations 
during the course of the year. Principal products at both locations include High Volatile metallurgical coal and steam coal. Products 
fro m both locations are shipped domestically to customers in North America via Norfolk Southern Corporation and vessels via the 
Great Lakes. International customers receive their products via ocean vessels from Lambcrts Point, Virginia. During 20 12, a block of 
reserves containing 6.9 million tons previously classified as PC! coal, and now metallurgical, was assigned from Premier Elkhorn 
Coal Company to Clintwood Elkhorn Mining. CMMA completed an audit for new coal Clintwood Elkhorn now controls. CMMA has 
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estimated by audit methodology that there are 8.5 million tons of recoverable tons of demonstrated coal reserves, as of December 31, 
2012. Of the new demonstrated reserves, an estimated 7.3 million recoverable tons, or 86%, are of proven (measured) status and 1.2 
million tons, or 14%, are of probable (indicated) status. All of the new reserves are leased. By market category, the new 
demonstrated reserves are: 6.2 million tons of metallurgical coal, 0 tons ofPCI coal; and 2.3 million tons of steam coal. In total, 
Clintwood Elkhorn Mining produced 2.0 million tons of coal in 2012. and currently has a reserve base of 60.8 million recoverable 
tons. 

Premier Elkhorn Coal Company 

Located near Myra, in Pike County, Kentucky, Premier Elkhorn Coal Company is supplied by production from four underground 
mines and three surface mines. Principal products include metallurgical and PCI coal for the steel mi lls, high-quality steam coal for utilit ies 
and specialty stoker products for ferro-silicon and industrial customers. Facilities include a unit train load-out with a 200 car siding capable 
of loading at 6,000 tons per hour. Products from this location are shipped via CSXT Railroad and truck ing contractors to dest inations in 
North America and internationally. During 2012, a block of reserves containing 6.9 mill ion tons previously classified as PCl coal was 
assigned from Premier Elkhorn Coal Company to Clintwood Elkhorn Mining. CMMA completed a comprehensive audit of the 
demonstrated coal reserves and non-coal deposits controlled by TECO Coal at the Premier Elkhorn Coal operating subsidiary. CMMA has 
estimated by audit methodology that TECO Coal controls an estimated I 09.6 million recoverable tons of demonstrated coal reserves at 
Premier Elkhorn as of Dec. 31, 20 12. Of the total demonstrated reserves, an estimated 67.7 million recoverable tons, or 62%, are of proven 
(measured) status and 41.9 million tons, or 38%, are of probable (indicated) status. Also, ofthe total demonstrated reserves, an estimated 
85.6 million recoverable tons, or 78%, are owned and 24.0 million tons, or 22%, are leased. By market category, the Premier Elkhorn 
demonstrated reserves are 70.9 mi Ilion tons of metallurgical coal, 18.8 million tons ofPCI coal, and J 9.9 million tons of steam coal. In 
total, Premier Elkhorn Coal produced 2.0 million tons of coal in 2012, and currently has a reserve base of I 09.6 million recoverable tons. 

New Frontier Project-Burke Branch Development 

In 2011, CMMA completed an audit of the Glarnorgan and Lower Banner coal deposits associated with the New Frontier 
Project-Burke Branch Development, which is controlled by TECO Coal's Premier Elkhorn Coal operating subsidiary. The subject 
property is located in Pike and Letcher Counties in eastern Kentucky, and a substantial portion of the mineral rights for the subject 
coal deposits is OW11ed by TECO Coal's subsidiary, Pike-Letcher Land. The remainder of the mineral is leased from other entities 
under long-term lease agreements. 

The CMMA audit reviewed the classification of the TECO Coal tons by proven and probable reserves and non-reserve coal 
deposit (resource) categories, based on a pro-forma economic review of the demonstrated reserve areas. TECO Coal estimates that it 
controls 65.0 million recoverable tons of demonstrated coal reserves within the Burke Branch Development, as of Aug. 31, 20 II. Of 
these TECO Coal total demonstrated reserves, an estimated 56.6 million recoverable tons. or 87%, are owned and 8.4 million tons. or 
13%, are leased. An additional 23.4 million tons have been estimated by TECO Coal and classified as non-reserve coal deposits 
(resources). These resource tons have some potential to be reclassified as reserve in the future depending on various factors such as 
favorab le results of additional exploration, property acquisition, investment of capital for project development, improvements in coal 
markets or mining technology. 

TECO Coal bas received an amendment to an existing permit to allow surface excavation and development as well as slope 
access to a portion of these reserves and a revision to an existing permit to allow mining of a portion of the Lower Banner coal seam 
reserves. An additional amendment has been submitted to modify surface areas required for development of the slopes and shafts. 

Perry County Coal Corpot·ation 

Located in Perry County, Kentucky, near Hazard, Perry County Coal Corporation is supplied by production fi·om three 
underground mines and two surface mines. Principal products include PC!, high quality steam coal for util ities, and industrial stoker 
products. Faci lities include a I ,350 ton per hour preparation plant and a unit train load-out. Products fro m this location are shipped via 
CSXT Railroad and trucking contractors. 

In 2009, Perry County Coal completed a comparable trade of underground reserves, with another mi11ing company, of 16.0 
million tons. During 2010, the boundary of reserves for the E4-2 mine area was core drilled to confirm final reserve quantities and 
qualities and to finalize a comprehensive mining plan. A review of reserves for the E4-2 mine area for Perry County Coal proved an 
additional6.9 million tons of reserves which were previously reported as resource coal. In 2010, Perry County Coal leased the First 
Creek reserve which is contiguous to its existing E4-l underground mine. This lease will facilitate the mining of approximately I 0.0 
million tons of additional reserves. Perry County Coal produced 2.3 million tons of coal in 2012, leaving a total reserve base of 137.1 
million recoverable tons. 
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The TECO Coal marketing and sales force includes sales directors, distribution/transportation managers and administrative 
persmmel. Primary customers are steel companies, utilities and industrial plants. TECO Coal sells coal under long-term agreements, 
which are generally classified as greater than 12 months, and on a spot basis, which is generally classified as 12 months or less. 

The terms of these coal sales contracts result from bidding and negotiations with customers. Consequently, these contracts 
typically vary significantly in price, quantity, quality, length, and may contain terms and conditions that allow for periodic price 
reviews, price adjustment mechanisms, recovery of governmental impositions as well as provisions for fo rce majeure, suspension, 
termination, treatment of environmental legislation and assignment. 

Cunent sales are made to both domestic and European markets, and the metallurgical coal from the Burke Branch 
Development is expected to be marketed to new markets and customers in Europe, South America and Asia. 

Distribution 

TECO Coal transports coal from its mining complexes to customers by rail, barge, vessel and trucks. The company employs 
transportation specialists who coordinate the development of acceptable shipping schedules wi th our customers, transportation 
providers and mining facilities. 

Competition 

Primary competitors ofTECO Coal are other coal suppliers, many of which are located in Central Appalachia. Even though 
consolidation and bankn1ptcy have decreased the number of coal suppliers, the industry is still intensely competitive. To date, TECO 
Coal has been able to compete for coal sales by mining specialty coals, including coals used for making coke and furnace injection, 
and high-quality steam coal and by effectively managing production and processing costs. 

Employees 

As of Dec. 31, 2012, TECO Coal and its subsidiaries employed a total of 8 11 employees. 

Regulations 

Mine Safety and Health 

The operations of underground mines, including all related surface facilities, are subject to the federal Coal Mine Safety and 
Health Act of 1969, the 1977 Amendment and tbe Miner Act of2006. TECO Coal's subsidiaries are also subject to various Kentucky, 
Tem1essee and Virginia mining laws which require approval of roof control, venti lation, dust control and other facets of tbe coal 
mining business. Federal and state inspectors inspect the mines to ensure compliance with these laws. TECO Coal believes it is in 
substantial compliance with the standards of the various enforcement agencies. It is unaware of any mining laws or regulations that 
would materially affect the market price of coal sold by its subsidiaries, although recent mining accidents within the industry could 
lead to new legislation that could impose additional costs on TECO Coal. 

Black Lung Legislation 

Under the Black Lung Benefits Revenue Act of 1977 and the Black Lung Benefits Reform Act of 1977, as amended in 198 1, 
each coal mine operator must make payment of federal black lung benefits to claimants who are eunent and former employees, certain 
survivors of a miner who dies from black lung disease. and to a trust fi.md for the payment of benefits and medical expenses to 
claimants who last worked in the coal industry prior to July 1973. Historically, a small percentage of the miners currently seeking 
Federal black lung benefits are awarded these benefits by the federal government. The tnlst fund is funded by an excise tax on coal 
production of up to $1.10 per ton for deep-mined coal and up to $0.55 per ron for surface-mined coal. neither amount to exceed 4.4% 
of the gross sales price. 

In December 2000, the Depru1ment of Labor issued new amendments ro the regulations implementing the federal black lung 
laws tha t. among other things. establish a presumption in favor of a claimant's treating physician, limit a coal operator's ability to 
introduce medical evidence, and redefine Coal Workers Pneumoconiosis to include chronic obstructive pulmonary disease. These 
changes in the regulations, and regulations introduced by the 20 I 0 Patient Protection and Affordabil ity Care Act, will increase the 
percentage of claims approved and the overall cost of Black Lung to coal operators. TECO Coal, with the help of its consul ting 
actuaries, intends to continue monitoring claims very closely. 

20 

31 



Workers' Compensation 

TAMPA ELECTRIC COMPANY 

APPLICATION FOR AUTHORITY 
TO ISSUE AND SELL SECURITIES 

FILED: SEPTEMBER 6, 2013 

TECO Coal is liable for workers' compensation benefits for traumatic injury and occupational exposure claims under stale 
workers' compensation laws. Workers' compensation laws arc administered by state agencies with each state having its own set of 
rules and regulations regarding compensation that is owed to an employee that is injured in the course of employment. 

Environmental Laws 

Sur face Mining Cont rol and Recla mation Act 

Coal mining operations are subject to the Surface Mining Control and Reclamation Act of 1977 which places a charge of 
$0.135 and $0.315 on every net ton of underground and surface coal mined, respectively, to create a fund for reclaiming land and 
water adversely affected by past coal mining. Other provisions establish standards for the control of environmenta l effects and 
reclamation of surface coal mining and the surface effects of underground coal mining and requirements for federal and state 
inspections. 

Clean Air Act/Clean Water Act 

Whi le conducting their mining operations, TECO Coal's subsidiaries are subject to various federal, state and local air and 
water pollution standards. In 2012, TECO Coal had expenditures of approximately $3. 1 mi Ilion for environmental protection and 
reclamation programs. TECO Coal expects to spend approximately $2.8 million on these programs in 2013. 

CERCLA (Superfund) 

The CERCLA- commonly known as Superfund, affects coal mining and hard rock operations by creating liabi lity for 
investigation and remediation in response 10 releases of hazardous substances into the environment and for damages to natural 
resources. Under Superfund, joint and several liabilities may be imposed on waste generators, site owners or operators and others 
regardless of fault. 

Under EPA's Toxic Release Inventory process, companies are required to report annually listed toxic materials that exceed 
defined quantities. 

G lossary of Selected Mining T enus 

Assigned resen1CS. Coal which has been committed by the coal company to operating mine shafts, mining equipment, and plant 
facilities, and all coal which has been leased by the company to others. 

Bituminous Coal. The most common type of coal with moisture content less than 20% by weight and heating value of I 0,500 to 
14,000 BTU per pound. It is dense and often has well-defined bands of bright and dull material. 

BTU (British T hermal Uni t). A measw-e of the energy required to raise the temperature of one pound of water one degree 
Fahrenheit. 

Centra l AP I>alachia. Coal producing regions of eastern Kentucky, eastem Tennessee, wcstem Virginia 1md southern West Virginia. 

C oa l sca m. Coal deposits occur in layers. Each layer is called a "scam." 

Coal washing. The process of removing impuri ties, such as ash and sulfur based compounds, from coal. 

Complia nce coal. Coal which, when burned, emits 1.2 pounds or less of sulfur dioxide per million BTUs, which is equivalent to 
0. 72% sulfur per pound of 12,000 BTU coal. Compliance coal requires no mixing witb other coals or use of sui fur dioxide reduction 
technologies by generators of e lectricity to comply wi th the requirements of the federal Clean Air Act. 

Continuous miner . A machine used in underground mining to cut coal from the seam and load it onto conveyors or into shuttle cars 
in a continuous operation. 

Continuous mining. One of two major underground mining methods now used in the United States. This process utilizes a 
continuous miner. The continuous miner removes or "cuts" the coal from the seam. The loosened coal then falls onto a conveyor for 
removal to a shutt le car or larger conveyor belt system. 
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Dozer and Front-end loader mining. An open-cast method of mining that uses large dozers together with trucks and loaders to 
remove overburden, which is used to backfi ll pits after coal removal. 

Ferro-silicon. An al loy of iron and silicon used in the production of carbon steel. 

Force Majeure. An event that may prevent the company from conducting its mining operations in whole or in part as a result of: 
Acts of God, wars, riots, fires, explosions, breakdowns or accidents; strikes, lockouts or other labor difficult ies; lack or shortages of 
labor. materials, uti lities, energy sources: compliance with governmental rules , regulations or other governmental requirements; or any 
other like causes. 

High Vol M etallurgical coal. Coal that averages approximately 35% volatile matter. Volat ile matter refers to a constituent that 
becomes gaseous when heated to certain temperatures. 

Highwall miner. An auger-like apparatus that drives para lle l rectangular entries from the surface up to I ,000 feet deep. 

Industria l coa l. Coal used by industrial steam boilers to produce electricity or process steam. It generally is lower in BTU heat 
content and higher in volatile matter than metallurgical coal. 

Long-term contracts. Contracts with terms greater than 12 months. 

Low ash fusion . Coal that when burned typically produces ash that has a melting point below 2.450 degrees Fahrenheit. 

Low Sulfur coal. Coal that when burned emits 1.6 pounds or less of sui fur d ioxide per mill ion BTUs. 

M eta llurgical coal. The various grades of coal suitable for carbonization to make coke for steel manufacture. Also known as "met" 
coal, it possesses four important qua lities: volatility, which affects coke yield; the level of impurities, which affects coke quality, 
composition, which affects coke strength: and basic characteristics, which affect coke oven safety. Metallurgical coal has a 
particularly high BTU, but low ash content. 

O verburden. Layers of earth and rock covering a coal seam. In surface mining operations, overburden is removed prior to coal 
extraction. 

O verburden ratio. The amount of overburden commonly stated in cubic yards that must be removed to excavate one ton of coal. 

Pillar. An area of coal left to support the overlying strata in a mine, sometimes left permanently to support surface structures. 

Pneumoconiosis. A lung disease caused by long-continued inhalation of mineral or metall ic dust. 

Preparation plant. Usually located on a mine site, although one plant may serve several mines. A preparation plant is a faci lity for 
crushing, sizing and washing coal to prepare it for use by a particular customer. T he washing process has the added benefit of 
removing some of the coal's sulfur content. 

Probable (Jndicatcd) reserves. Reserves fo r which quantity and grade and/or quali ty are computed from information similar to that 
used for proven reserves, but the sites for inspection, sampling and measurement arc fanher apart; therefore, the degree of assurance, 
a lthough lower than that for proven reserves, is high enough to assume continui ty between points of observation. 

Pt·oven (Measured) reserves. Reserves for which (a) quantity is computed from dimensions revealed in outcrops, trenches, workings 
or dri ll holes; grade and/or quality are computed from the results of deta iled sampling and (b) the sites for inspection, sampling and 
measurement are spaced so closely and the geologic character is so well defined tha t size, shape, depth and mineral content of reserves 
are well established . 

.Pulverized Coal Injection ( PCl). A system whereby coal is pulverized and injected into blast furnaces in the production of steel 
and/or steel products. 

Reclamation. The process ofrestming land and the environment to their approximate original state following mining activities. The 
process commonly includes "recontouring" or reshaping the land to its approximate original appearance, restoring topsoi l and planting 
native grass and ground covers. Reclamation operations are usually underway before the mining of a particular site is completed. 
Reclamation is closely regulated by both state and federal law. 
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Recoverable reserves. The amount of proven and probable reserves that can actually be recovered from the reserve base taking into 
account all mining and preparation losses involved in producing a saleable product using existing methods and under current law. 

Reser ves. That part of a mineral deposit that could be economically and legally extracted or produced at the time of the reserve 
determination. 

Resource (non -reser ve coal deposit). A coal-bearing body that does not qualify as a commercially viable coal reserve. Resources 
may be classified as such by either limited property control, geologic limitations, insufficient exploration or other limi tat ions. In the 
future, it is possible that portions of the resource could be re-classified as reserve if those limitations are removed or mitigated by: 
improving market conditions, additional prope11y control, favorable results of explorat ion. advances in technology, etc. 

Roof. The stratum of rock or other mineral above a coal seam: the overhead surface of a coal working place. Same as "top." 

Room and pilla r mining. In the underground room and pillar method of mining, continuous mining machines cut three to nine 
entries imo the coal bed and connect them by driving crosscuts, leaving a series of rectangular pillars or columns of coal to help 
support the mine roof and control the flow of a ir. As mining advances, a grid- like pattern of entries and pillars is formed. Additional 
coal may be recovered from the pi llars as this panel of coal is retreated. 

Spot market. Sales of coal under an agreement fo r shipments over a period of one year or less. 

Steam coal. Coal used by power plants and industrial steam boilers to produce elect ricity or process steam. l.t generally is lower in 
BTU heat content and higher in volatile matter than metallurgical coal. 

Sulfu r . One of the e lements present in varying quantities in coal tbat contributes to environmental degradation when coal is burned. 
Sulfur dioxide is produced as a gaseous by-product of coal combustion. 

Sulfur conten t. Coal is commonly described by its sul fu r content due to the importance of sulfur in environmental regulat ions ... Low 
sulfm" coal has a variety of detinitions but is typically used to describe coal consisting of 1.0% or less sulfur. A majori ty ofTECO 
Coal's Central Appalachian reserves are of low sulfur grades. 

Su rface mine. A mine in which the coal lies near the surface and can be extracted by removing overburden. 

T ipple. A stmcture that faci litates the loading of coal into rai l cars. 

Tons. A "short" or net ton is equal to 2,000 pounds. A "long" or British ton is 2,240 pounds; a "metric" tonne is approximately 2.205 
pounds. The short ton is the unit of measure referred to in this Form I 0-K. 

Unassigned r eserves. Coal that has not been committed and that would require new mineshafts, mining equipment or plant facilities 
before operations could begin in the property. 

Underground mine. Also known as a "deep" mine. Usually located several hundred feet below the earth's surfitce, an underground 
mine's coal is removed mechanically and transferred by shuttle car or conveyor to the surface. 

Uni t t r ain. A train of a specified number of cars carrying only coal. A typical unit train can carry at least l 0,000 tons of coal in a 
single shipment. 

Uti li ty coal. Coal used by power plants to produce electricity or process steam. It generally is lower in 13TU heat content and higher 
in volati le matter than metallurgical coal. 
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TECO Guatemala, a wholly-owned subsidiary ofTECO Energy, had subsidiaries with interests in independent power 
projects in Guatemala, which were sold during 2012. 

TECO Guatemala indirectly owned I 00% of CGESJ, the owner of an electric generating station located in Guatemala. which 
consisted of a single-unit pulverized-coal base load facility (the San Jose Power Station). This facility was the lirst coal-fueled plant in 
Central America and meets environmental standards set by Guatemala and the World Bank. In 1996. CGESJ signed a U.S. dollar­
denominated PPA with EEGSA, the largest private distribution company in Centra l America, to provide 120 MW of capacity and 
energy for 15 years beginning in 2000. TEMSA, an indirect wholly-owned subsidiary, provided unloading services to third panics in 
addition to receiving the coal shipments for CGESJ. 

TCAE. an entity 96.06% owned by TPS Guatemala One. Ltd., an indirect subsidiary ofTECO Guatemala, and the owner of 
an oil-fired electric generating faci lity (the Alborada Power Station), had a U.S. dollar-denominated PPA with EEGSA to provide 78 
MW of capacity ending in 20 15. EEGSA was responsible for providing the fuel for the power stat ion, with a subsidjary of TECO 
Guatemala providing assistance in fi1el administration. 

TECO Guatemala's plants in Guatemala operated under environmental permits issued by the local environmental authorities. 
The plants were built in compliance with World Bank Guidelines of 1988 and 1994, at the time of constmction of these facilities. 

On Sept. 27, 20 12, TECO Guatemala entered into an agreement to sell all of the equity interests in the Alborada and San Jose 
power stations, related facili ties and operations in Guatemala for a total purchase price o f $227.5 million in cash. The sale of the 
Alborada Power Station closed on the same date for a sell ing price of$12.5 million. 

On Dec. 19, 20 12, the closing occurred on the (i) San Jose power station and related fac ilities in Guatemala for a purchase 
price of$213.5 million and (ii) the remaining TECO Guatemala operations company for a purchase price of$ 1.5 million. 

See Notes 19, 20 and 21 to the T ECO Energy, Inc. Consolidated Fina ncial State ments for more information regarding 
these discontinued operations and asset dispositions. 

While T ECO Energy and its subsidiaries will no longer have assets or operations in Guatemala, its subsidiary, T ECO 
Guatemala Holdings, LLC, has retained its rights under its arbitration claim [i]ed against the Republic of Guatemala in October 20 I 0 
under the Dominican Republic Central America - United States Free Trade Agreement (DR - CAFTA). 
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EXEC UTIVE OFFICERS OF THE REGISTRANT 

The names, ages, currem posi tions and principal occupations during the las! five years of the current executive officers of 
TECO Energy are described below. 

John B. Rami! 57 

Charles A. Altai, Ill 53 

Phil L. BaJTinger 59 

Deirdre A. Brown 52 

Sandra W. Callahan 60 

Gordon L. G illette 53 

Clark Taylor 63 

C urrent Positions and Principal 
O ccut>atioos During The Last Five Years 

President and Chief Executive Officer, TECO Energy, Inc. , and Chief Executive 
Officer, Tampa Electric Company, August 2010 to date; President and Chief Operating 
Officer, T ECO Energy, Inc., July 2004 to August 2010. 

Senior Vice President-General Counsel and Chief Legal Officer, TECO Energy, Inc., 
and General Counsel of Tampa Electric Company, February 2009 to date: Vice 
President-General Counsel and ChiefLegal Officer, TECO Energy, Inc. and General 
Counsel of Tampa Electric Company, July 2007 to February 2009. 

Senior Vice President of Corporate Services ami Chief Human Resources Officer, 
TECO Energy, Inc., January 30, 20 13 to date; Vice President of Corporate Services and 
Chief Human Resources Officer, TECO Energy, Inc. , January I, 2013 to January 30, 
20 13; Vice President-Human Resources ofTECO Energy, Tnc. and Tampa Electric 
Company, July 2009 to November 20 12; and prior thereto, Vice President-Controller, 
Operations ofTECO Energy, Inc. and Chief Accounting Officer ofTampa Electric 
Company. 

Senior Vice President of Corporate Strategy and Technology and ChiefEthics and 
Compliance Officer, TECO Enerj,ry. Inc., January 30,2013 to date; Vice Pres ident of 
Corporate Strategy and Technology and Chief Ethics and Compliance Officer, TECO 
Energy, fnc., January I, 2013 to January 30, 2013; Vice President-Business Strategy 
and Compliance and Chief Ethics and Complia11ce Officer, TECO Energy, Inc., July 
2009 to January I, 20 I 3; Vice President-Regulatory Affairs of Tampa Electric 
Company and Vice Presidem-Customer Service, Tampa Electric Division of Tampa 
Electric Company, Apri l 2006 to July 2009. 

Senior Vice President-Flnance and Accounting and ChiefFinancial Officer (Chief 
Accounting Officer), TECO Energy. Inc. , February 20 I I to date, and Vice Presidelll­
Finance and Accounting and Chief Financial Officer (Chief Account ing Officer), 
Tampa Electric Company, October 2009 to date; Vice President-Finance and 
Accounting and Chief Financial Officer (Chief Accounting Officer), TECO Energy, 
Inc., October 2009 to February 20 I I ; Vice President-Finance and Accounting and 
Chief Financial Officer (Treasurer and Chief Accounting Officer), TECO Energy, Inc. 
and Tampa E lectric Company, July 2009 to October 2009; Vice President-Treasury and 
Risk Management (Treasurer and Chief Accounting Officer), TECO Energy, Inc., 
January 2007 to July 2009; Vice President-Treasurer and Assistant Secretary, Tampa 
Electric Company, April 2005 to July 2009. 

President , Tampa Electric Company. July 2009 to date; Executive Vice President and 
Chief Financial Officer, TECO Energy, Inc., July 2004 to July 2009; President, TECO 
Guatemala, October 2004 to July 2009. 

President ofTECO Coal Corporation, April 2011 to date; and prior thereto, Vice 
President-Controller ofTECO Coal Corporation. 

There is no family re lationship between any of the persons named above or between executive officers and any director of the 
company. The term of office of each officer extends to the meeting of the Board of Directors following the next annual meeting of 
shareholders, scheduled to be held on May 1, 2013, and until such officer's successor is elected and qualified. 
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Our businesses are affected by general economic conditions. In particular. growth in Tampa Electric's service area and Florida is 
important to the realization of annual energy sales growth for Tampa Electric and PGS. Any weakening of economic conditions, 
including the Florida housing markets and general economy, could adversely affect Tampa Electric's or PGS's expected perfom1ance. 
Weak economic conditions could affect these companies' ability to collect payments from customers. 

TECO Coal is a lso affected by general economic conditions effecting primarily the utility and steel industries, both nationally and 
internationally. TECO Coal sells metallurgical coal internationally, but primarily to European customers and demand in that continent 
has been reduced due to the European debt crisis and the resulting economic weakness. Continued economic weakness and the 
resulting lower demand for metallurgical coal in the European market could reduce TECO Coal's financial results. 

Our electric and gas utilities a re highly regulated; changes in regulation or t he regula tory environment could reduce revenues 
or increase costs or competition. 

Tampa Electric and PGS operate in highly regulated industries. Their retail operations. including the prices charged, are regulated 
by the FPSC, and Tampa Electric's wholesale power sales and transmission services are subject to regulation by the PERC. Changes 
in regulatory requirements or adverse regulatory actions could have an adverse effect on Tampa Electric's or PGS's financial 
performance by, tor example, reducing revenues. increasing competition or costs, threatening investment recovery or impacting rate 
structure. 

Ta mpa Elect ric has a nnounced plans to file a base nte proceeding in 2013 fo r new rates in 2014. O ur tinancial position could 
be weaker after 2013 if the FPSC were to not gra nt the base rate relief requested. 

Tampa Electric has notified the FPSC that its actual earned ROE could be as low as 7% in 2014, well below the bottom of the 
allowed ROE range of I 0.25% to 12.25%, without base rate relief effective in 2014. If the FPSC docs not grant adequate rate re lief 
our financial position would be weakened in 2014, as Tampa Electric enters the period of peak capital spending on its next generation 
expansion project (see the Liquidity and Capital Resources- Capital Expenditures section of Managements Discussion & 
Analysis section). 

C hanges in the environmental laws and regulations affecting our businesses could increase our costs or cur tail our a ctivities. 

Our businesses are subject to regulation by various governmental authorities dealing with air, water and other environmental 
matters. Changes in compliance requirements or the interpretation by govenunental authorities of existing requirements may impose 
additional costs on us or require us to cut1ail some of our businesses' activities. 

Potential new regulations on the disposal and/or storage of coal combustion residuals (CCR) could add to Tampa Electric's 
opera ting costs. 

In response to a coal ash pond failure in December 2008, the EPA proposed new regulations for the management and disposal of 
CCRs. These proposed rules include two potential designations ofCCRs. One designation would categorize CCRs destined for 
disposal as hazardous wastes. This designation is the most significant for Tampa Electric because hazardous waste landfills are 
currently prohibited in Florida by state law. CCRs designated as hazardous waste destined for disposal would have to be shipped out 
of state as hazardous waste at significantly increased costs. In addition, the hazardous designation could require improvements to 
Tampa GlectJic's current ash management practices and interim storage and handling facilities for CCRs inside its power stations, 
even though permanent onsite disposal would not be allowed. The other proposed rule would set minimum standards for the fina l 
disposal ofCCRs under regulations similar to those in place for municipal non-hazardous solid waste. This proposal would not be as 
disruptive as the former, since it would allow for the continued operation ofTampa Electric's existing, lined ash ponds. However, this 
latter proposal would place additional management requirements on these existing disposal units, which would eventually reach the 
end of their useful life and need to be replaced. 

Required changes would include disposing of any CCR as hazardous waste, which would be at a cost significantly higher than 
current costs, convert ing to dry handling of coal ash, and elimination of any wet storage impoundments in current use. If the EPA 
eliminates the use of ponds for by-product storage, Tampa Electric would have to invest in dry handling and storage, which could 
increase costs. 

Federal or state regulation of GHG emissions, depending on how they a re enacted, could increase our costs or the rates 
cha rged to our customers, which could curtail sales. 

Among our companies, Tampa Electric has the most significant number of stationary sources with air emissions. While GHG 
emission regulations have been proposed, both at the federal and state level, none have been passed at this time and, therefore, costs to 
reduce GHGs are unknown. Presently there is no viable technology to remove C02 post-combustion from conventional coal-fired 
units such as Tampa Electric 's Big Bend units. 
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Current regulation in Florida allows util ity companies to recover from customers prudently incurred costs for compliance with new 
environmental regulations. Tampa Electr ic would expect to recover from customers the costs of power plant modifications or other 
costs required to comply with new GHG emission regulation. If the regulation allowing cost recovery is changed and the cost of 
compliance is not recovered through the ECRC, Tampa Electric could seek to recover those costs through a base-rate proceeding, but 
we cannot predict whether the FPSC would grant such recovery. 

In the case ofTECO Coal, the use of coal to generate electricity is considered a significant source ofGHG emissions. New 
regulations, depending on final form, could cause the consumption of coal to decrease or the cost of sales to increase, which could 
negatively impact TECO Coal's earnings. 

Among other rules, t he EPA has proposed a number o f new r ules, including the C lean Air Interstate Rule/Cross State Air 
Pollution Rule (CSAPR) and H azardous Air Pollutants (HAPS) Maximum Achievable Cont rol T echnology (MACT) for 
emissions to the a ir, a nd a number of new rules focused on water use and discharges from power generation facili ties. 

Together these air focused niles impose stringent reductions in several pollutants from e lectric utility steam generators, primarily 
coal-fired, but including oil-fired as well. If these m les are implemented as proposed, the EPA has estimated that the implementation 
of CSAPR would require significant investment in pollution-control equipment for unjts not already equipped or could result in the 
retirement of primarily smaller, older coal-fired power stations that do not currently have state-of-the-art air pollution-control 
equipment already installed. The retirement of these units or switching to other fuels for compliance with this rule is likely to reduce 
overall demand for coal, which could reduce sales and financial results at TECO Coal. 

The EPAs proposed water focused n•les could limit the supply of water available to our power generating facil ities, require the 
investment of significant capital for new equipment and increase operating costs. 

A mandatory RPS could add to T a mpa Electric's costs and adversely affect its operating resul ts . 

In past sessions of the Florida Legislature, an RPS was debated but ultimately not enacted. There remains considerable interest in 
renewable energy sources by renewable energy suppliers, developers and the uti lities in Florida. Previously the FPSC made a 
recommendation to the Florida Legislature that the RPS be 20% by Jan. I, 202 1. The FPSC reconunendat ion is subject to ratification 
by the Florida Legislature, but to date the Legislature has not adopted the FPSC's recommendation. In addition, there is the potential 
that legislation could be proposed in the U.S. Congress to introduce an RPS at the federal level. ft remains unclear, however, if or 
when action on such legislation would be completed. Tampa Electric could incur significant costs to comply with an RPS. Tampa 
Electric's operating results could be adversely affected ifTampa Electric were not permitted to recover these costs from customers 
through the ECRC. 

Ta mpa E lectric, the state of Florida and the nation as a w hole a1·e increasingly dependent on natural gas to generate 
electricity. There may not be adequate in frastructure to deliver ade<1uate quantities of na tura l gas to meet the expected futu re 
de mand, a nd the expected higher d emand for natural gas may lead to increa sing costs for the commodity. 

In Florida and across the United States, utilities are increasingly relying on natural gas for new electric generating plants in 
response to GHG emissions concerns and attractive natural gas prices. Currently, there is an adequate supply and infrastmcture to 
meet demand for natural gas in Florida and nationally. However, if future supplies are inadequate or if significant new investment is 
required to install the pipelines necessary to transport the gas, the cost of natural gas could rise. Currently, Tampa Electric and PGS 
are allowed to pass the cost for the commodity gas and transportation services to customers without profit. Changes in regulations 
could reduce earnings if they required Tampa Electric or PGS to bear a portion of the increased cost. In addition, increased costs to 
customers could result in lower sales. 

O u r businesses are sensit ive to varia tions in weather and the effects of extreme weather, a nd have sea sona l variations. 

All of our businesses are affected by variations in general weather conditions and unusually severe weather. Tampa Electric's and 
PGS's energy sales are particularly sensitive to variations in weather conditions. Those companies forecast energy sales on the basis of 
normal weather, which represents a long-term historical average. If c limate change or other factors cause s ignificant variations from 
normal weather, this could have a material impact on energy sales. 

PGS, which has a typical ly short but significant winter peak period that is dependent on cold weather, is more weather-sensitive 
than Tampa Electric, which has both summer and winter peak periods. Mild winter weather in Florida can negatively impact results at 
Tampa Electric and PGS. 

Variations in weather conditions also affect the demand and prices for the commodities sold by TECO Coal. Severe weather 
conditions could interrupt or slow coal production or rail transportation and increase operating costs. 

T he sta te of Florida is exposed to extre me weather, including hunicanes, which can cause damage to our facilities and a ffect 
our ability to serve customers. 

As a company with electric service and natural gas operations in peninsular Florida, the company is exposed to extreme weather 
events, such as hurricanes. Extreme weather conditions can be destructive, causing outages and properly damage that require the 
company to incur additional expenses. Extensive customer outages could reduce revenue collections. If warmer temperatures lead to 
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changes in extreme weather evems (increased frequency, duration and severity), these expenses could be greater. 

While the company has storm preparation and recovery plans in place, and Tampa Electric and PGS have historically been granted 
regulatory approval to recover or defer the majority of signi ficant storm costs incurred, extreme weather still poses risks to our 
operations and storm cost-recovery petitions may not always be granted or may not be granted in a timely manner. l f costs associated 
with future severe weather events cannot be recovered in a timely manner, or in an amount sufficient to cover actual costs, our 
financial condition and operating results could be adversely affected. 

Com modity price changes ma y affect the operating costs a nd compet itive posi tions of our u tility businesses. 

All o f our businesses are sensitive to changes in coal, gas, oil and other commodity prices. Any changes could affect the prices 
these businesses charge, their operating costs and the competit ive position of their products and services. 

In the case of Tampa Electric, fuel costs used for generation are affected primarily by the cost of coal and natural gas. Tampa 
Electric is able to recover prudently incun-ed costs of fuel through retail customers' bills, but increases in fuel costs affect electric 
prices and, therefore, the competitive posit ion of electricity against other energy sources. 

The ability to make sales and the margins earned on wholesale power sales are affected by the cost of fuel to Tampa Electric, 
particularly as it compares to the costs of other power producers. 

In the case ofPGS, costs fo r purchased gas and pipeline capacity are recovered through retail customers' bills. but increases in gas 
costs affect total retai l prices and, therefore, the competitive position of PGS relative to e lectricity, other forms of energy and other gas 
suppliers. 

Competit ion among coal producers in Central Appalachia and other producing regions, and low natura l gas prices may 
adversely affect TECO Coal's a bility to sell it products. Low-cost natur al gas has allowed utility steam coal users to switch 
from coal to natural gas to produce electricity, which has reduced the curren t ma rket price a nd dema nd for TECO Coal's 
steam coal at domestic utilities. Continued low natural gas prices would kee l> demand and selling p r ices low, which would 
reduce TECO Coal's profitabiHty, or reduce the value of its reserves. 

TECO Coal sells approximately 50% of its production to domestic utilit ies for use in the generation of power. Since 20 I I, natural 
gas prices have dropped s ignificantly, which caused utility coal users to switch to lower cost natural gas to generate electricity. Even 
wi th a modest increase in natural gas prices in 20 13, it remains more cost effective for users of higher cost Central Appalachian coal, 
which TECO Coal produces, to burn a higher percentage of natural gas for power generation. Lower cost coals from other producing 
regions of the U.S. are being utilized by more uti! ities in lieu of Central Appalachian coals furt her reducing demand. 

At the end of2013, approximately 50% ofTECO Coal's existing profitable steam coal contracts expire. Without an increase in the 
cost of natural gas and an increase in the use of coal for power generation, or a general improvement in coal market conditions, TECO 
Coal's profitabil ity wil l be reduced. If these conditions were to persist, the value ofTECO Coal's reserves could be reduced, which 
could result in a non-cash write off. 

Results at our utility companies may be a ffected by changes in customer energy-usage patterns, the impact of the F lorida 
housing market, and the cost of complying with potential new environmental regulations. 

For the past several years, weather-normal ized energy consumption per residential customer declined due to the combined effects 
of voluntary conservation efforts, economic conditions, improvements in lighting and appliance efficiency, trends toward smaller 
single family houses and increased mult i-family housing, which we believe have contributed to lower per-customer usage. 

The utilit ies' forecasts are based on norma l weather patterns and historical trends in customer energy-usage patterns. Tampa 
Electric's and PGS 's abi li ty to increase energy sales and earnings could be negatively impacted if customers continue to use less 
energy in response to increased energy efficiency of lights and appliances, economic condit ions or other factors. 

Compliance with proposed GHG emissions reductions, a mandatory RPS or other new regulation could raise Tampa Electric's cost. 
While current reg1Ilation allows Tampa Electric to recover the cost of new environmental regulation through the ECRC, increased 
costs for electricity may cause customers to change usage patterns, which would impact Tampa Electric's sales. 

Our computer systems and Tampa Electric's infrast ructure may be subject to cyber (p r imarily electronic 0 1· intem et-based) 
attack, which could disrupt operations, cause loss of important data or compromise customer , em ployee-related or other 
critical infor mation or systems. 

T here have been an increasing number of cyber-attacks on companies around the world, which have caused operational fai lures or 
compromised sensitive corporate or customer data. T hese auacks have occurred over the Internet, through mal ware, viruses, or 
attachments toe-mails or through persons inside of the organization or through persons with access to systems inside of the 
organization. 

We have security systems and infrastructure in place to prevent such attacks, and these systems are subject to internal, external and 
regulatory audits to ensure adequacy. Despite these efforts, we cannot be assured that a cyber-attack will not cause electric or gas 
system operational problems, disruptions of service to customers, or compromise important data or systems. 

We rely on some trans mission and d istribution assets that we do not own or control to deliver wholesa le electricity, a s well as 
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natural gas. Jf t ransmission is disrupted , or if capacity is inadeq uate, our abi lity to sell and deliver elect l"icity and n at ural gas 
may be hindered. 

We depend on transmission and distribut ion facilities owned and operated by other utilities and energy companies to deliver the 
electricity and natural gas we sell to the wholesale and retai l markets, as well as the natural gas we purchase for use in our electric 
generation faci lities. If transmission is disntpted, or if capacity is inadequate, our abil ity to sell and deliver products and satisfy our 
contractua l and service obligations may be hindered. 

The FERC has issued regulations that require wholesale electric transmission services to be offered on an open-access, non­
discriminatory basis. Although these regulations are designed to encourage competition in wholesale market transactions for 
electricity. there is the potential that fair and equal access to tJansmission systems will not be available or that sufficient transmission 
capacity wi ll not be available to transmit electric power as we desire. We cannot predict the timing of industry changes as a resul t of 
these initiatives or the adequacy of transmission faci lities. Likewise, unexpected interruption in upstream natural gas supply or 
transmission could affect our ability to generate power or deliver natural gas to local distribution customers. 

T he value of our existing deferred t ax benefits are d eter mined by exis ting tax la ws, and could be negatively impacted by 
changes in these laws. 

There are increasing calls in Congress for "comprehensive tax reform," which could significantly alter the existing tax code, 
including a reduction in corporate income tax rates. A reduction in the corporate income tax rate would reduce the value of our 
existing deferred tax assets and could result in write-offs and higher cash tax payments, which could reduce our ability to reti re debt in 
20 16 and 2017. 

T he cu r rent administration in Washington D.C . has proposed the elimina tion of the percentage d epletion tax dedu ct ion for 
coal mines and other hard minera ls and fossil fuels. 

1 f the percentage depletion tax deduction is el iminated fo r TECO Coal. the effective tax rate for tha t compa11y would rise from the 
expected 20% to 25% to the general corporate tax rate of37%, which would have an adverse effect on T ECO Coal's financia l results 
after 20 13. 

Impairment testing of cer ta in long-Lived assets could r esult in im1>air men t charges. 

We evaluate our long-lived assets for impairment annually or more frequently if certain triggering events occur. Should the current 
carrying values of any of these assets not be recoverable, we would incur charges to write down the assets to fair market value. 

Problems with operations could cause us to incur substan tia l costs. 

Each of our subsidiaries is subject to various operational risks, including accidents, equipment failures and operations below 
expected levels of performance or efficiency. Our subsidiaries could incur problems such as the breakdown or failure of power 
generation equipment, transmission lines, pipelines, coal mining or processing equipment or other equipment or processes that would 
result in performance below assumed levels of output or efficiency. The occurrence of one or more of these problems could cause us 
to incur substantial costs, includ ing potential claims for damages that may exceed the scope of our insurance coverage, which could 
have an adverse impact on our financial condition and results from operations. 

Failure to obtain the permits n ecessary to open new sur face mines could r educe earnings from T EC O Coal. 

Our coal mining operations are dependent on permits from the USACE to open new surface mines necessary to maintain or 
increase production. Since 2008, new permits issued by the USi\CE under Section 404 of the Clean Water Act for new surface coal 
mining operations have been challenged in court by various environmental groups, resulting in a backlog of penni! applications and 
very few permits being issued. TECO Coal had three permits on the list of permits subject to enhanced review by the EPA under its 
memorandum of understanding with the USACE, which was issued in September 2009. [n October 2011, the Federal District Court 
for the District of Columbia set aside the Enhanced Coordination Procedures (ECP) developed by the USACE and the EPA to 
expedite review of pending surface coal mining permit applications. US ACE Districts and the EPA Regions in Appalachia have all 
ceased using the ECP as of the date of the District Court's decision. Whi le the court invalidated the ECP, the decision does not affect 
any statutory or regulatory requirements established under the Clean Water Act, including the USACE's and the EPA's Section 404 
permitting regulations. Failure to obtain the necessary permits to open new surface mines. which are required to maintain and expand 
production, could reduce production, cause higher mining costs or require purchasing coal at prices above our cost of production to 
fu lfi ll contract requirements, which would reduce the earnings expected from TECO Coal. 

J n 2010, t he EPA issued new g uidelines r ela ted to wate r quali ty for Centra l Ap pala chian coal surface mjning ope rat ions that 
would be co nditions of new surface mine per mi ts, which would add significant cost to operations or curta il our sur fa ce mini ng 
a ct ivities and p reparat ion plant operations. 

On April I , 2010, the EPA issued new guidance on environmental permitting requirements tor Central Appalachian mountaintop 
removal and other surface mining projects. The guidance limits conductivity (level of mineral salts) in water discharges into streams 
from permitted areas, and was effective immediately on an in terim basis. At that time, the EPA stated that it would decide whether to 
modify the guidance after consideration of pub I ic comments and the results of the Science Advisory Board (SAB) technical review of 
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the EPA scientific reports. In July 201 1, the EPA made this guidance final without modification. Because the EPA's standards appear 
to be unachievable under most circumstances, surtace mining activity could be substantially cu11ailed since most new and pending 
permits would likely be rejected. This guidance could also be extended to discharges from deep mines and preparation plants, which 
could result in a substantial curtailing of those activities as well. In July 2012, the United States District Court for the District of 
Columbia ruled that the EPA had exceeded its statutory authority in establishing the water quality guidance discussed above in the 
manner in which it was done. Following the outcome of these court decisions, pending appeals by the EPA, few. if any, new permits 
have been issued by USACE. Over time, if new permits are not issued, TECO Coal could incur higher production costs or reduced 
production from surface mining operations. 

TECO Coal's sales to inte rnationa l customers are subject to risks that could result in losses or increased costs. 

TECO Coal is exposed to tlnancial ri sk through its sales to international customers, primarily in Europe. TECO Coal attempts to 
mitigate this risk through dollar-denominated contracts, passage of title upon loading in the U.S. port, customer responsibility for the 
international freight, letters ofcrcdit posted by customers for purchase price of the commodity and the transportat ion to the U.S. port, 
and the uti lization of local agents where appropriate. TECO Coal cannot be assured that these measures wilt effectively mitigate al l 
international risks, which could have an adverse effect on TECO Coal's financial conditions. 

Potential competitive changes may adversely affect our regulated electric and gas businesses. 

Competition in wholesale power sales is wide spread across the country. Some states have mandated or encouraged competition at 
the retail level and, iJl some situations, required divestiture of generating assets. While there is active wholesale competition in 
florida, the retail electric business has remained substantially free from di rect competition. Although not expected in the foreseeable 
future, changes in the competit ive environment occasioned by legislation, regulation, market conditions or initiatives of other electric 
power providers, particularly with respect to retail competition, could adversely affect Tampa Electric's business and its expected 
perfonnance. 

The gas distribution industry has been subject to competitive forces for severa l years. Gas services provided by PGS are unbundled 
for all non-residential customers. Because PGS earns marg ins on distribution of gas but not on the commodity itself, unbundling has 
not negatively impacted PGS's results. However, future structural changes that we cannot predict could adversely affect PGS. 

From ti me to time, we are a pa rty to legal proceedings that may result in a material adverse effect on our financia l condition. 

From time to time, we are a party to, or otherwise involved in, lawsuits, claims, proceedings, investigations and other legal mat1ers 
that have arisen in the ordinary course of conducting our business. While the outcome oftbese lawsuits, claims, proceedings, 
investigations and other legal matters which we are a party to, or otherwise involved in, cannot be predicted with certainty. an adverse 
outcome could result in a material adverse effect on our financial condit ion. 

Financing Risks 

We have s ubstantial indebtedness, which could adversely affect our financial condition a nd financial fl exibility. 

We have significant indebtedness, which has resul ted in fixed charges we are obligated to pay. The level of our indebtedness and 
restrictive covenants contained in our debt obligations could limit our ability to obtain addi tional financing. 

TECO Energy, TECO Finance and TEC must meet certain financial tests as defined in the appl icable agreements to use their 
respective credit facilities. Also, TECO Energy, TECO Finance, TEC and other operating companies have certain restrictive covenants 
in specific agreements and debt instmments. See the C redit Facilities section and Significant Financial Covenants table in the 
Liquidity, Capital Resources sections of Management's Discussion & Analysis for descriptions of these tests and covenants. 

As of Dec. 3 I, 2012, we were in compliance with required financial covenants, but we can110t be assured that we w ill be in 
compliance with these financial covenants in the futu re. Our failure to comply with any of these covenants or to meet our payment 
obl igations could result in an event of default wh ich, if not cured or waived, could result in the acceleration of other outstanding debt 
obligations. We may not have sufficient working capital or liquidity to satisfy our debt obligations in the event of an acceleration of all 
or a portion of our outstanding obligations. 

We also incur obligations in connection with the operations of our subsidiaries and affiliates that do not appear on our balance 
sheet. These obligations take the form of guarantees, letters of credit and contractual commitments, as described under Liquidity, 
Capital Resources sections of the Management's Discussion & Analysis. 

Financial market conditions could limit ou •· access to capital and increase our costs of bon·owing or· refinancing, or have othe•· 
adverse effects on our results. 

The flllancial market condit ions that were experienced in 2008 and early 2009 impacted access to both the short- and long-term 
capital markets and the cost of such capital. TECO Finance has debt maturing in 20 IS of which it expects to retinance a portion. 
Future financ ial market conditions could limit our abi lity to raise the capital we need and could increase our interest costs, which 
could reduce earnings. 
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We enter into dcrh alive transactions, primarily with financial institutions as counterparties. Financial market turmoil could 
lead to a sudden decline in credit quality among these counterparties, which could make in-the-money positions uncollectable. 

We enter into derivative transactions with coumerparties, most of which arc financial institutions, to hedge our exposure to 
commodity price changes. Although we believe we have appropriate credit policies in place to manage the non-performance risk 
associated with these transactions, turmoil in the financial markets could lead to a sudden decline in credit quality among these 
counterparties. If such a decline occurs for a counterparty with which we have an in-the-money position, we could be unable to collect 
from such counterparty. 

Declines in the financial markets or in interest rates used to determine benefit obligations could increase our pension expense 
or the required cash contributions to maintain required levels of fundin g for our plan. 

The value of our pension fund assets were negatively impacted by unfavorable market conditions in 2008. As of Jan. I. 2012, our 
plan was approximately 84% funded under calculation requirements of the Pension Protection Act. As calculated under the MAP-21 
legislation. signed into law in 20 12. our funded percentage is expected to be approximately 94% as of the next Pension Protection Act 
measurement date of Jan. I, 20 I J. TECO Energy estimates its required minimum contributions to range from $15 mi ll ion to $50 
million annually over the next five years. Any future declines in the financia l markets or further declines in interest rates could 
increas~.: the nrnount of contributions requi red to fund our plan in the future. 

We estimate that pension expense in 2013 will be slightly higher than levels experienced in 2012, primarily due to the lower 
interest rate environment. Any future decl ines in the fi nancial markets or a continuation of the low interest rate environment could 
cause pension expense to increase in future years. 

Our financial condition and results could be adversely affected if our capital expenditures arc !l,rCater than forecast. 

We arc forecasting capital expenditures at Tampa Electric to support the current levels of customer growth, to comply with the 
design changes mandated by the FPSC to harden transmission and distribution facilities against hurricane damage, to maintain 
transmission and distribution system reliability, to maintain coal-fired generating unit reliability and efficiency, and longer-term to add 
generating capacity at the Polk Power Station. 

If we arc unable to maintain capital expenditures at the forecasted levels, we may need to draw on credit facilities or access the 
capital markets on unfavorable terms. We cannot be sure that we will be able to obtain additional financing, in which case our 
financial position, earnings and credit ratings could be adversely affected. 

Our financial condition and ability to access capital may be materially adversely affected by multiple ratings downgrades to 
below investment grade, and we cannot be assured of any rating imp rovements in the future. 

Our senior unsecured debt is rated as investment grade by Standard & Poor's (S&P) at BBB with a stable outlook, by Moody's 
Investor's Services (Moody's) at Baa2 with a stable outlook, and by Fitch Ratings (Fitch) at 13138 with a stable outlook. The senior 
unsecured debt ofTEC is rated by S&P at BBB+ with a stable outlook, by Moody's at A3 with a stable outlook and by Fitch at A­
with a stable outlook. A downgrade to below investment grade by the rating agencies may affect our ability to borrow, may change 
requirements for future collateral or margin postings, and may increase our financing costs. which may decrease our earnings. We also 
may experience greater interest expense than we may have otherwise if, in future periods, we replace maturing debt with new debt 
bearing higher interest rates due to any such downgrades. In addi tion, downgrades could adversely affect our relationships with 
customers and counterparties. 

At current rat ings. Tampa Electric and PGS are able to purchase electricity and gas without providing collateral. If the ratings of 
TEC decline to below investment grade. Tampa Electric and PGS could be required to post collateral to support their purchases of 
electricity and gas. 

We arc a holding company \\ ith no business operations of our on n and depend on cash flow from our subsidiaries to meet our 
obligations. 

We are a holding company with no business operations of our own or material assets other than the stock of our subsidiaries. 
Accordingly, all of our operations are conducted by our subsidiaries. As a holding company, we require dividends and other payments 
from our subsidiaries to meet our cash requirements. If our subsidiaries are unable to pay us dividends or make other cash payments to 
us when needed, we may be unable to pay dividends or satisfy our obligations. 

Item I B. U RESOLVED STAFF COi\1;\IENTS. 
None. 
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TECO Energy believes that the physical properties of its operating companies are adequate to carry on their businesses as 
currently conducted. The properties of Tampa Electric arc subject to a first mortgage bond indenture under which no bonds are 
currently outstanding. 

TAM PA ELECTRIC 

Tampa Electric has three electric generating plants in service, with a December 20 12 net winter generating capabili ty of 
4.668 MW. Tampa Electric assets include the Big Bend Power Station ( 1.572 MW capacity from four coal units and 61 MW from a 
CT), the Bayside Power Station (I ,839 MW capacity from two na111ral gas combined cycle units and 244 MW from four CTs) and the 
Polk Power Station (220 MW capacity from the IGCC unit and 732 MW ti-om four CTs). 

The Big Bend coal fi red units went into service from 1970 to 1985 and the CT was installed in 2009. The Polk JGCC unjt 
began commercial operation in 1996. Bayside Unit I was completed in April 2003, Unit 2 was completed in January 2004 and Units 3 
through 6 were completed in 2009. In 2009, Tampa Electric placed the Phillips Power Station on long-term reserve standby. In July of 
2012, Tampa Electric placed the City ofTampa Partnership Station in long-term reserve standby. 

Tampa Electric owns 180 substations having an aggregate trausformer capacity of22,279 Mega Volts Amps. The 
transmission system consists of approximately I ,347 pole miles (including underground and double-circuit) of high voltage 
transmission Jjnes, and the distribution system consists of 6,30 I pole miles of overhead lines and 4,762 trench miles of underground 
lines. As of Dec. 31.2012, there were 687,185 meters in service. All of this property is located in Florida. 

All plants and imporrant fixed assets are held in fee except that tit les to some of the properties are subject to easements, 
leases, contracts, covenants and similar encumbrances and minor defects of a nature common to properties of the size and character of 
those of Tampa Elect-ric. 

Tampa Electric has easements or other property rights for rights-of-way adequate for the maintenance and operation of its 
elccll·ical transmission and distribution lines that are not constructed upon public highways, roads and streets. It has the power of 
eminent domain under Florida law for the acquisition of any such rights-of-way for the operation of transmission and distribution 
lines. Transmission and distribution lines located in public ways are maintained under ti-anchises or permits. 

TEC has a long-term lease for the office building in downtown Tampa which serves as headquarters for TECO Energy, 
Tampa Electric and PGS. 

PEOPLES GAS SYSTEM 

PGS's distribution system extends throughout the areas it serves in Florida and consists of approximately 17,800 miles of 
pipe, includjng approximately II ,200 miles of mains and 6,600 miles of service lines. Mains and service lines are maintained under 
rights-of-way, franchises or permits. 

PGS's operations are located in 14 operating divisions throughout Florida. While most of the operations and administrat ive 
facilities are owned, a small number are leased. 

T ECOCOAL 

Property Control 

Operations ofTECO Coal and its subsidiaries are conducted on both owned and leased properties totaling approximately 
295,000 acres in Kentucky, Tennessee and Virginia. TECO Coal's current practice is to obtain a title review fi-om a licensed attomey 
prior to purchasing or leasing property. As is typical in the coal mining industry, TECO Coal generally has not obtained title insurance 
in connection with its acquisitions of coal reserves and/or related surface properties. fn many cases, the seller or lessor will grant the 
purchasing or leasing entity a warranty of property title. When leasing coal reserves and/or related surface properties where mining 
has previously occurred. TECO Coal may opt not to perfonn a separate title contim1ation due to the previous mining activities on such 
a property. In cases involving less significant properties and consistent with industry practices, title and boundaries to less significant 
properties are now verified during lease or purchase negotiations. 

In situations where property is controlled by lease, the lease terms are generally sufficient to allow the reserves for the 
associated operation to be mined within the initial lease term. The terms of many of these leases extend until the exhaustion of the 
mineable and merchantable coal from the leased property. If, however, extensions of the original lease term become necessary, 
provisions have generally been made within the original lease to extend the lease term upon continued payment of minimum royalties. 

Coal Reserves 

As of Dec. 31,2012, the TECO Coal operating companies had a combined estimated 310.9 million tons of proven and 
probable recoverable reserves. All of the reserves consist of high quality bituminous coal. Reserves are the portion of the proven and 
probable tonnage that meet TECO Coal's economic criteria regarding mining height, preparation plant recovery, depth of overburden 
and stripping ratio. Generally, these reserves would be commercially mineable at year-end price and cost levels. Additionally, other 
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Reserves are defined by SEC Industry Guide 7 as that part of a mineral deposit which could be economically and legally 
extracted or produced at the time of the reserve determination. Proven and probable coal reserves are detined by SEC Industry Guide 7 
as follows: 

Proven (Measured) Reserves - Reserves for which (a) quantity is computed from d imensions revealed in outcrops, trenches, 
working or dril I holes: grade and/or quality are computed from the results of deta iled sampling; and (b) the sites for inspection. 
sampling and measurement are spaced so closely and the geologic character is so well defined that size, shape, depth and mineral 
content of reserves are well-established. 

Probable (Indicated) Reserves - Reserves for which quantity and grade and/or quality are computed fi·o m in formation 
similar to that used for proven reserves, but for which the s ites for inspection, sampling and measurement are farther apart or are 
otherwise less adequately spaced. The degree of assurance. although lower than that for proven reserves, is high e11ough to assume 
continuity between points of observation. 

Dri ll hole spacing fo r confidence levels in reserve calculations is based on guidelines in U.S. Geological Survey Circular 891 
(Coal Resource Classification System of the U.S. Geological Survey). In this method o f classification, "proven" reserves are 
considered to be those lying w ithin one-quarter mile ( 1 ,320 feet) of a valid point of measurement and "probable" reserves arc those 
lying between one-quarter mile and three-quarters mile (3,960 feet) fro m such an observation point. 

Reserve estimates are prepared by TECO Coal's staff of geologists. There are two chief geologists with the responsibil ity to 
track changes in reserve estimates, supervise TECO Coal's other geologists and coordinate thi rd party reviews o f reserve estimates by 
qualified mining consultants. Annually, a third-party reserve audit is performed by CMMA on TECO Coal's newly identified reserves. 
T he results of that audi t are reflected in the numbers within th is report. 

The fo llowing table (Table 4) shows recoverable reserves by quantity and the method of property control as well as the 
Assigned and Unassigned reserves per mining complex. 

RECOVERABLE RESER VES BY Q UANTITY ( I) 
(Millions of tons) 

Table 4 

Assigned (2) Unassigned (2) 
~fining 
Comnlex Location Total Proven l'robable Owned Leased 20 13 20 12 2013 2012 

Bell County, KY/ 
Knox County, KY/ 

Call iff Campbell County. 
Coal TN 3.4 3.0 0.4 1.2 2.2 0.5 0.5 2.9 2.9 

Clintwood 
Elk.horn 
Mining Pike County. KY/ 60.8 51.6 9.2 3.2 57.6 60.8 44.5 0.0 0.1 

Buchanan County. 
VA 

Pike County, 
Premier KY/lclchcr County, 
Elkhorn KY/ Floyd County, 
Coal KY 109.6 67.7 41.9 85.6 24.0 58.6 60.9 51.0 75.1 

t>erry 
County 
Coal Perry Coun1y, KY/ 137.1 82.4 54.7 1.5 135.6 13!.9 139.0 5.2 2.2 

Leslie Coumy, KY/ 
Knoll Counl • KY 

TOTALS 310.9 204.7 106.2 91.5 219.4 251.8 244.9 59.1 80.3 
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(I) Recoverable reserves represent the amount of proven and probable reserves that can actually be recovered from the 
reserve base taking into account all mining and preparation losses involved in producing a saleable product using 
existing methods under current law. Reserve information reflects a moisture of 6.5%. This moisture factor represents the 
average moisture present in TECO Coal's delivered coal. 

(2) Assigned reserves means coal which bas been commiued by TECO Coal to operating mine shafts, mining equipment, 
and plant facilities, and all coal which has been leased by TECO Coal to others. Unassigned reserves represent coal 
which has not been committed, and which would require new mineshafts, mining equipment, or plant facilities before 
operations could begin in the property. 

RECOVERABLE RESERVES BY QUA LITY tt) 
Table 5 

l\lining C(lmplex 

Gatliff Coal 

Cli ntwood Elkhorn 
Min in 

Rccovcr nblc 
Reserves 
(Millions of tons) 

3.4 

60.8 

Premier Elkhorn Coni I 09.6 

Perry County Coal 137.1 

Total 310.9 

Notes: 

Sulfur Content 
< t%(2) >I% (2) Compliance Tons (l! 

3.2 0.2 0.0 

39.1 21.7 20.3 

93.6 16.0 57.9 

106.7 30.4 83.2 

242.6 68.3 161.4 

Avcr Mge BTU 
As received Coni T:tiJC 

4 
12.000-13, 100 LSU 

l2.500-13,500 HVM, LSU, 
I'CI 

12,700-13, 100 IWM, IS, 
LSU, I'CI. 

12,500-13,100 LSU, I'C I, V 

(I) Reserve in formation re fl ects a moisture facto r of 6.5%. This moisture factor represents the average moisture present in 
TECO Coal's delivered coal. 

(2) 
(3) 

< I% or> I% refers to sulfur content as a percentage in coal by weight. 
Compliance coal is any coal that emits less than 1.2 pmmds of sulfur dioxide per million BTU when burned. 
Compliance coal meets sulfur emission standards imposed by Title IV of the Clean Air Act. 

(4) Reserve holdings include metallurgical, PC! and steam coal reserves. Although metallurgical and PC! coal reserves 
receive the llighest selling price in the current market when marketed to steel-making customers, they can also be 
marketed as an ultra-high BTU, low sulfur util ity coal for electricity generation. 

HVM - High Vol Metallurgical 
PCI - Pulverized Coal Injection 
LSU - Low Sulfur Utility 
V - Various 
IS - Industrial Swker 

Market Allocation of Reser ves 

The table below shows the allocation ofTECO Coal reserves by market category (metallurgical, PCT, and steam coal), which 
was prepared by TECO Coal at its four operating subsidiaries. As shown below, a substantial portion of the Clintwood Elkhorn 
Mining coal reserves has been allocated to the metallurgical category (with the remainder to the steam coal category), a substantial 
portion of the Premier Elkhorn Coal reserves has been allocated to the PCI and metallurgical categories (with the remainder to the 
steam coal category), a substantial p01iion of the Perry County coal reserves has been allocated to the PCI category (with the 
remainder to the steam coal category), and all of the Gatliff Coal reserves has been allocated tO the steam coal category. 

At TECO Coal's request, CMMA completed an aud it of the methodology used by TECO Coal to conduct such allocation of 
its coal tonnage estimates. CMMA reviewed intormation provided by TECO Coal and TECO Coal's methodology of processing, 
which included examination by certified protessional geologists of all supplied coal deposit maps and supporting coal quality data 
using industry-accepted standards. The audit performed by CMMA concluded that TECO Coal's methodology of allocating its 
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demonstrated reserves by market category is reasonably and responsibly prepared in accordance with industry accepted standards and 
in genera l conformance with SEC Industry Guide 7. 

Market conditions may not always permit sales of coal into the particular market as identified, however the objective of this 
reserve allocation is to recognize the market potential for planning and investment purposes. 

The following table (Table 6) shows the recoverable reserves by market category per mining complex and in total. The total 
reserve mix. is approximately 41% metallurgical, 40% PCI and 19% steam. 

RESERVES BY MARKET CATEGORY 
Table 6 

Met PCT Stea m Grand 
Reser ves Reser ves Reserves Totals 

Proven Probable Total Prown Probable Total Prove n Probable Tot;~ I 

Gatliff Coal 0.0 0.0 0.0 0.0 0.0 0.0 2.8 0.6 3.4 3.4 

Clintwood Elkhorn 
.\lining 46.6 8.5 55. 1 0.0 0.0 0.0 5.0 0.7 5.7 60.8 

Pre mier Elkhorn 
Coal 34.5 36.4 70.9 15.8 3.0 18.8 17.-1 2.5 19.9 109.6 

Perry County Coal 0.0 0.0 0.0 62.8 43.9 106.7 19.5 10.9 30.4 137.1 

Totals: lli 44.9 l2(z.O 78.6 ru 125.5 ~ H.l 59.4 JI0.9 

Reserve Estimation Procedure 

TECO Coal's reserves are based on over 3,800 data points, including drill holes, prospect me<lsurements and mine 
measurements. Reserve estimates also include information obtained fi-om on-going exploration drilling and in-mine channel sampling 
programs. Reserve classification is determined by evaluation of engineering and geologic information along with economic analysis. 
These reserves are adjusted periodically to reflect fluctuations in the economics in the market and/or changes in engineering 
parameters and/or geologic conditions. Additionally, the information is constantly being updated to reflect new data for existing 
property as well as new acquisitions and depleted reserves. 

This data may include elevation, thicktless, and, where samples arc available, the qual ity of the coal from individual drill 
holes and channel samples. The information is assembled by geologists and engineers at TECO Coal, and is computer modeled from 
which preliminary reserve estimations are generated. The information derived from the geological database is then combined with data 
on ownership or control of the mineral and surface interests to detem1ine the extent of the reserves in a given area. Determinations of 
reserves are made after in-house geologists have reviewed the computer generated models and enhanced the grid models to better 
reflect regional trends. 

During TECO Coal's reserve evaluation and mine planning, TECO Coal takes into account factors such as restrictions under 
railroads, roads, buildings, power lines, or other structures. Depending on these factors, coal recovery may be limited or, in some 
instances, entirely prohibited. Current engineering practices are used to determine potential subsidence zones. The footprint of the 
relevant structure, as well as a safety angle-of-draw, is considered when mining near or under such facilities. Also, as part ofTECO 
Coal's reserve and mineability evaluation, TECO Coal reviews legal, economic and other technical factors. Final review and 
recoverable reserve determination is completed after a thorough analysis by in-house engineers, geologists and tlnance associates. 
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From time to time, TECO Energy and its subsidiaries are involved in various legaL tax and regulatory proceedings before 
various courts, regulatory commissions and governmental agencies in the ord inary course of its business. Where appropriate, accruals 
are made in accordance with accounting standards for contingencies to provide for matters that are probable of resulting in an 
estimable, material loss. While the outcome of such proceedings is uncertain, management does not believe that their ultimate 
resolution will have a material adverse effect on the company's results of operations or financial condition. 

For a discussion of certain legal proceedings and environmental matters, including an update of previously disclosed legal 
proceedings and environmental matters, see Notes 12 and 10, Commitments a nd Contingencies, of the T ECO Energy and Ta mpa 
Electr ic Com pany Consolidated Fina ncial Statemen ts , respectively. 

Item 4. MINE SAFETY DISCLOSUR ES. 

TECO Coal is subject to regulation by the MSHA under the Federal Mine Safety and Health Act of 1977 (the Mine Act). 
Information concerning mine safety violations or other regulatory matters requ.ired by Section 1503(a) of the Dodd-Frank Wall Street 
Reform and Consumer Protection Act (the Dodd-Frank Act) and the adopted ftem I 04 of Regulation S-K ( 17 CFR 229. 1 04) is 
included in E xhibit 95 to th is annual report. 

PART II 

Item 5. MAR KET FOR REGIST RANT'S COMMON EQUIT Y, RELATED STOCKHOLDE R MATTERS AN D ISSUER 
P URC HASES O F EQUITY SECU RITIES 

The following table shows the high and low sale prices for shares of TECO Energy common stock, which is lis ted on the 
New York Stock Exchange, and d ividends paid per share, per quarter. 

t ·" Quarter 2nd Quarter 3 rd Quarter 4 '" Quarter 
2012 
ll igh $ 19.41 s 18.33 $ 18.64 $ 18. 14 
Low 17.35 16.90 17.26 16. 12 
Close 17.55 18.06 17.74 16 76 
Dividend $ 0.220 $ 0.220 $ 0.220 $ 0.220 
2011 

High $ 18.82 $ 19.66 $ 19.38 $ 19.30 
Low 17.47 18.20 15.82 16. 15 
Close 18.76 18.89 17.13 19. 14 
Dividend $ 0.205 $ 0.215 $ 0.2 15 $ 0.215 

The approximate number of shareholders of record of common stock ofTECO Energy as of Feb. 18, 2013 was J 2.243. 
Dividends on TECO Energy's common stock a re declared and paid at the discretion of its Board of Directors. T he primary 

sources of funds to pay dividends to its common shareholders are dividends and other d istributions from its operating companies. 
See Liquidity, Capita l Resources - Covenants in Financing Agreements section o f M D&A, and Notes 6, 7 and 12 to the 

TECO Ene rgy Consolidated F ina ncial Statements for additional information regarding significant financia l covenants. 
All ofTEC's common stock is owned by TECO Energy and, therefore, there is no market for the stock. TEC pays dividends 

on its common stock substantially equal to its net income. Such dividends tota led $228.3 million in 20 12, $240.7 million in 20 I I and 
$239.3 mill ion in 20 I 0. See the Restr ictions on Dividend Pa yments a nd T ra nsfer· of Assets section in Note 1 to the Tampa 
E lectric Company Consolidated Financial Statements fo r a description of restrictions on dividends on its common stock. 
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Set forth below is a table showing shares ofTECO Energy common stock deemed repurchased by the issuer. 

(c) 
(d) 

Maximum Number 
Total Number of 

(or Approximate 
Shares (or Units) 

(a) (b) 
Purchased as Part 

Dollar Value) of 
Total Number of Average Price 

of Publicly 
Shares (or Units) that 

Shares (or Units) Paid per Share (or May Yet Be 
Purchased t il Unit) 

Announced Plans or 
Purchased Under the 

Programs 
Plans or Programs 

Oct. I . 20 12 - Oct. 3 I, 2012 432 $17.83 0.0 0.0 
Nov. I, 2012 - Nov. 30,20 12 8,758 $16.55 0.0 0.0 
Dec. I, 2012 - Dec. 31, 2012 9,988 $ 16.57 0.0 0.0 
Total 4'" Qua11er 2012 19, 178 $16.59 0.0 0.0 

( l) These shares were not repurchased through a publicly announced plan or program, but rather re late to compensation or 
retirement plans of the company. Specifically, these shares represent shares delivered in satisfaction of the exercise price 
and/or tax withholding obligations by holders of stock options who exercised options (granted under TECO Energy's 
incentive compensation plans), shares delivered or withheld (under the terms of grants under TECO Energy's incentive 
compensation plans) to offset tax withholding obligations associated with the vesting of restricted shares and shares 
purchased by the TECO Energy Group Retirement Savings Plan pursuant to directions from plan participants or dividend 
reinvestment. 

Shareholder Return Per for mance Graph 

The following graph shows the cumulative total shareholder return on our common stock on a yearly basis over the five-year 
period ended Dec. 31, 20 12 and compares this return with that of the S&P 500 Index and the S&P Multi Util ity Index. The graph 
assumes that the value of the investment in our common stock and each index was $100 on Dec. 3 I . 2007 and that all dividends were 
reinvested. 

$150 

$100 

$50 
2007 2008 2009 

-c:J- TECO Energy, Inc. $!00 $75 $106 

-it- S&P 500 Index $100 $63 $80 

~S&P Mul.ti Utility Index $100 $76 $9 1 

20!0 

$!22 

$92 

$102 

37 

48 

2011 

$!38 

$94 

$!20 

2012 

$!27 

$109 

$125 

-£J- TECO Energy, 
Inc. 

-.-S&P 500 Index 

~S&P Multi Utility 
Index 



Hem 6. SE LECT E D FINANClAL DATA OFTEC O ENERC Y, INC. 

(millions. except per share amounts) 
Years ended Dec. 31. 2012 2011 

Revenues (I) $ 2,996.6 $ 3,209.9 

Net income fromeon tinuing operation s<'> 246.0 250.8 
Net income from discontinued operations 

attnbutable to TECO Energy ( t > (33.3) 21.8 
Net income allributable to TECO Energ,t 212.7 272.6 
Total assets 7,356.5 7,322.2 
l.ong-tcnn debt, ineludi11g current EOJtion 2,972.7 3,073.4 
EPS- Basic 

From continuing operations (I) $ 1.14 $ 1.17 

From discontinued oeerations attributable to TECO Enerflit_ ttl (0.15) 0. 10 

Attributable to TECO Energx $ 0.99 $ 1.27 
EPS- Diluted 

From continuing operations ttl $ 1.14 s 1.17 

From discontinued operations attributable to TECO Energ,y {I) (0. 15) 0.10 

Allributable 10 TECO Encrg,y $ 0.99 $ 1.27 
Div idends paid per common share outs tanding $ 0.880 $ 0.850 

$ 

$ 

$ 

$ 

$ 

$ 
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2010 2009 2008 

3,363.5 $ 3,302.2 $ 3,366.9 

211.6 182.4 138. 1 

27.4 31.5 24.3 
239.0 2 13.9 162.4 

7,278.3 7,219.5 7,147.4 
3,226.4 3,309.5 3,2 13.5 

0.99 $ 0.85 $ 0.65 
0.13 0. 15 0.12 

1.12 s 1.00 $ 0.77 

0.98 $ 0.85 $ 0.65 
0.13 0.15 0. 12 

1.11 $ 1.00 $ 0.77 
0.815 $ 0.800 $ 0.795 

( I) Amoums sho"'n include rcclassificat ions to n:ncct discont inucd opcrat ions as disctLsscd in .~ole 19 to the 'TECO En ergy Consolidate d 
Fi na ncia l Sta te ments. 
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OF FINANCIAL CONDITIONS & RESULTS OF OPER ATIONS 

This Management's Discussion & Analysis contains.forH·ard-looking statements, which are subject to the inherent 
uncertainties in predicting.fmure resulls and conditions. Actual results may d[ffer materially .from those .forecasted. Such 
stalemems are based on our current expectalions as oft he date we filed this report. and we do no/ undertake to update or 
revise such .fonvard-looking statements, except as may be required by law. These j(n-ward-looking statemems include 
references to our anticipated capital expenditures. liquidity and financing requirements. projected operating results, 
future environmental matters. and regulato1y and other plans. Important factors thai could cause actual results to differ 
materially fi'om those projected in these forward-looking s tatemems are discussed under "Risk Factors. " 

TECO Energy. Inc. is a holding company , and all of its business is conducted through its subsidiaries. In this 
Management's Discussion & Analysis, ··we." "ow~" "ours·· and "us" refer to TECO Energy. Inc. and its consolidated 
group of companies. unless the context othenvise requires. 

OVERVIEW 

We are an energy-related holding company witb regulated electric and gas utility operations in Florida, Tampa Electric 
and PGS, respectively, and TECO Coal, which owns and operates coal production facilities in the Ceotral Appalachian 
coal production region. 

Our regulated utility companies, Tampa Electric and PGS, operate in the Florida market. Tampa Electric serves more 
than 687,000 retail customers in a 2,000-square-mile service area in West Central Flolida and has electlic generating 
plants with a winter peak generating capacity of 4,668 MW. PGS, Florida's largest gas distribution utility, serves 
approximately 345,000 residentia l, conunercial, industrial and e lectric power generating customers in all major 
metropolitan areas of the state, with a total natural gas throughput of almost 1.9 billion therms in 2012. 

Our unregulated business, TECO Coal, which through its subsidiaries, operates surface and underground mines and 
re lated coal processing facilities in eastern Kentucky, southwestern Virginia and Tennessee, producing metallurgical-grade 
and high-quality steam coals. Sales in 2012 were 6.3 mi ll ion tons. In 2012 we sold our ownership interest in TECO 
Guatemala, which through its subsidiaries, owned a coal-fired generating facility and a 96% ownership interest in an oil­
fired peaking power generating plant, both in Guatemala. 

2012 PE RFORMANCE 

All amounts included in this MD&A are after tax, unless otherwise noted. 

In 20 12, our net income and earnings per share attributable to T ECO Energy were $212.7 million, or $0.99 per share, 
compared to $272.6 mill ion, or $1.27 per share, in 201 1. Net income and earnings per share from continuing operations 
were $246.0 mi ll ion and $ 1.14 in 2012, compared with $250.8 million and $1.17 in 2011. The 2012losses in discontinued 
operations of$33.3 million reflect the results from operations of $ 18.2 million for the generating plants in Guatemala through 
the closing of the sales, a $28.6 million loss on assets sold including transaction costs, and a $22.9 million charge associated 
with foreign tax credit write-off. 

In 2012. we focused on managing our uti lity businesses to earn thei r allowed ROE despite unfavorable weather patterns 
and lower per customer usage. Mild winter weather and an unusually rainy summer weather pattern offset by higher than 
nonnal degree days in the shoulder month periods, which do not generate significantly higher energy sales, reduced energy 
sales volumes for both Tampa Electric and PGS in 2012, following 20 I I when weather patterns were similarly 
unfavorable. We benefited from the retirement of parent debt, and lower interest rates on TECO Finance and TEC debt in 
2012. Results at TBCO Coal reflected improved margins from better selling prices for its specialty coal products, partially 
offset by higher operating costs and lower volumes driven by the coal market conditions. In September we announced the 
sale of our ownership interests in the two power plants in Guatemala, and results for that segment were reclassi lied to 
discontinued operations. 

In 20 I I, our net income and earnings per share attributable to TBCO Energy were S272.6 million, or $1.27 per share, 
compared to $239.0 mi ll ion, or S 1.12 per share, in 20 I 0. 

There were no charges or gains to cause non-GAAP results to differ from net income in 201 2 or in 2011. 
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Our outlook for 2013 results reflects our expectations that state and local economies will continue to strengthen and that 
PGS will earn at or above the middle of its allowed ROE range. Tampa Electric expects to earn below the bottom of its 
allowed ROE range, and as a resuli has notified the FPSC that it is planning to fi le a new base rate proceeding in April for 
new rates effective in early 2014. Tampa Electric's actual revenue requirement calculation is not final, but is expected to be 
approximately $135 million (see the Tampa Electric and Regulation sections). TECO Coal expects to generate positive net 
income from fewer tons and at lower margins, which reflects the current weak coal markets. The drivers impacting 2013 are 
summarized below and discussed in further detail in the individual operating company sections. 

Tampa Eleclric expects customer growth in 2013 to continue at a pace similar to 2012, when the average number of 
customers increased 1.2%. Total retail energy sales growth is expected to average about 0.5% lower than customer growth 
due to lower average customer usage. Sales to the lower margin indusn·ial-phosphate customers are expected to be lower in 
2013 due to increased self-generation following outages of customers' generating equipment that increased sales to these 
customers in 2012. PGS expects customer growth consistent with trends in 20 12 wben the average number of customers 
increased 1.2%. PGS expects energy sales volumes to be higher than in 2012, 11ssuming normal weather conditions, as mild 
winter temperatures reduced natural gas volumes sold in 2012. It also expects to benefit from customers converting from 
petroleum and other fuel sources to natural gas due to the attractive economics. 

Due to the current very weak domestic and international coal market conditions, we expect TECO Coal's net income to 
be about $12 million at the middle of the cost and sales guidance ranges in 2013. TECO Coal expects to sell between 5.2 
and 5.7 mill ion tons in 20 13 witb 90% of its sales contracted. The average sell ing price across all products is expected to 
be more than $86 per ton, which is $10 per ton lower than 20 12, while the fully-loaded, all-in cost of production is 
expected to be in a range between $81 and $85 per ton. 

These forecasts are based on our current assumptions described in each operating company discussion, which are 
subject to risks and uncertainties (see tbe Risk Factors section). 

Our priorities for the use of cash remain investment in the utility companies and, over time, reduction of parent debt. In 
2013, we expect to make additional equity contributions to Tampa Electric and PGS to support their capital structures and 
financia l integrity. Our opportunities to invest capital in Tampa Electric are expected to grow significantly over the next 
several years as it invests in its next increment of new generating capacity. We anticipate capital spending in 2013 to 
increase to $520 million, including the investments in generating capacity additions at Tampa Electric and oppottunities to 
grow tbe PGS system described below (see the L iquidity, Capital Resources section). 

Over the next several years, after maintaining Tampa Electric's and PGS's capital structure, we expect to repurchase 
shares to offset di lution from shares issued as compensation, and use additional cash to repurchase shares as market 
opportunities allow, which in total could be as much as $50 mill ion. 

In 20 I 0, we consolidated activities throughout the company involving evaluation of trends, strategies and opportunities 
affecting our regulated ut il ities, to sharpen the focus on developing longer-range plans to take advantage of emerging 
growth opportunities and some fundamental changes in our industry. Over time we expect these initiatives to contribute to 
earnings growth. Some of the areas that we are currently focused on include: 

• We believe that there are opportunities to grow the use ofCNG for fleet vehicles. To date, we have had success 
working with fleet owners to install 13 CNG filling stations with conversions or planned conversions over the next 
two years of about 700 vehicles of various sizes to CNG. The number of vehicles already converted or committed to 
conversion is the equivalent volume usage of24,000 residential customers on an annual basis. Such conversions offer 
compelling economics to customers, and expand PGS therm sales without significant capital investment by PGS. 
We are looking closely at Smart Grid applications that have proven technology and offer operating and financial 
benefits to our overall operations. These include, among other opportunities, transitioning automatic meter reading 
technology to advanced metering infi·astructurc. which would include a significant investment in our communications 
infrastructure but would also result in O&M expense savings. 

• We also recognize that there is a growing demand for natural gas generation in Florida over the next decade. We 
project tbat Florida may need between 0.8 and 1.25 bill ion cubic feet per day (Bcl7day) by as early as 2016. Given 
our expertise in this area, we continue to evaluate opportunities to partner with transmission and end-use natural gas 
customers. 

At PGS, the business model for system expansion evolved over the past several years to focus on extending the system 
to serve large commercial and industrial customers that are currently using petroleum and propane as fuel under multi-year 
contracts. The current low natural gas prices and the projections that natural gas prices are going to remain low into the 
future make it attractive for these customers to convert from fuels that are currently three to four times more expensive on 
a cost per MMBTU basis. 
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Previously, during periods of robust residential growth, PGS extended its system to serve large residential housing 
developments and commercial growth followed the residential development. In the current environment where fewer 
large residential projects are being developed, commercial, and industrial-led expansion alJows PGS to continue to provide 
clean and economical natural gas to areas of the state previously unserved and to be positioned to serve future residential 
growth. 

RESULTS SUMMARY 

The table below compares our GAAP net income to our non-GAAP results. A reconciliation between GAAP net 
income and non-GAAP results is contained in the Reconciliation of GAAP net income fr·om continuing operations to 
non-GAA P results tables for 2010. A non-GAAP financial measure is a numerical measure that includes or excludes 
amounts, or is subject to adjustments that have the effect of including or excluding amounts that are excluded or included 
from the most directly comparable GAAP measure (see the Non-GAAP rnformation section). 

Results Comparisons 
(millions) 
Net income attributable to TECO Energy 
Net income from continuing operations 
Non-GAAP results from continuing operations 

2012 
$2 12.7 
$246.0 
$246.0 

2011 
$272.6 
$250.8 
$250.8 

2010 
$239.0 
$21 1.6 
$244.2 

The table below provides a summary of revenues, earnings per share, net income and shares outstanding for the 2012-20 I 0 
period. 

Earnings Summary 

(millions) Except per-share amounts 
Consolidated revenues 
Earnings pe1· share - basic 
Earnings per share fTo m continuing operations 
Earnings (loss) per share from discontinued operations 
Earnings per share attributable to TECO Energy 
Earnings per share - diluted 
Earnings per share from continuing operations 
Earnings (loss) per share from discontinued operations 
Earnings per share attributable to TECO Energy 
Net income from continuing operations 
Net income (loss) fi·om discontinued operations 
Net income attributable to TECO Energy 
Charges and (gainsi'5 

Non-GAAP results 

Average common shares outstanding (millions) 
Basic 
Diluted 

2012 
$2,996.6 

$ 

$ 

$ 

$ 

$ 

$ 

1.14 
(0.15) 
0.99 

1.14 
(0.15) 
0.99 

246.0 
(33.3) 
212.7 

2 12.7 

214.3 
2 15.0 

(I) See the GAAP to non-GAAP reconcil iation tables that follow. 

2011 20/0 
$3,209.9 $3,363.5 

$ 1.17 $ 0.99 
0.10 0. 13 

$ 1.27 $ 1.12 

$ 1.17 $ 0.98 
0. 10 0. 13 

$ 1.27 $ I. II 
$ 250.8 $ 211.6 

21.8 27.4 
272.6 239.0 

36.5 
$ 272.6 $ 275.5 

2 13.6 212.6 
2 15. 1 214.8 

The fo llowing tables show the specific adjustments made to GAAP net income for each segment to develop our non­
GJ\AP results: 

There were no charges or gains in 2012 or 2011 to cause non-GAAP results to differ from net income. 
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2010 Reconciliation of GAAP net income from continuing operations to non-GAAP results 

Total 
Net income impact (millions) Tampa TECO Parent/ continuing Discontinued 

Electric PGS Coal other(il Operations Operationi1
) Total 

GAAP Net income 
attributable to TECO Energy $208.8 $34.1 $53.0 $(84.3) $211.6 $27.4 $239.0 
Restructuring charges 0.9 0.9 0.9 
Loss on the sale ofDECA II 
net of taxes 3.9 3.9 
Charges related to early debt retirement 33.5 33.5 33.5 
Recovery of fees related to McAdams 
Power Station sale (1.8) (1.8) ( 1.8) 
Total charges and (gains) 32.6 32.6 3.9 36.5 
Non-GAAP results $208.8 $34.1 $53.0 $(51. 72 $244.2 $31.3 $275.5 

(I) Certain costs previously included in Parent/other have been recast to Discontinued Operations. 

NON-GAAP I NFORMATION 

From time to time, in this MD&A, we provide non-GAAP results, which present financial results after elimination of 
the effects of cet1ain identified charges and gains. In 20 12 and 20 II. there were no charges or gains to cause non-G/\A P 
results to differ from net income. We believe that the presentation of this non-GAAP fina ncial performance provides 
investors a measure that reflects the company's operations under our business strategy. We also believe that it is helpful to 
present a non-GAAP measure ofperfonnance that clearly reflects the ongoing operations of our business and allows 
investors to better understand and evaluate the business as it is expected to operate in future periods. Management and the 
board of directors use this non-GAAP presentation as a yardstick for measuring our perfom1ance, making decisions that 
are dependent upon the profitabil ity of our various operating units and in determining levels of incentive compensation. 

The non-GAAP measure of financial performance we use is not a measure of performance under accounting principles 
generally accepted in the United States and should not be considered an altcmative to net income or other GAAP figures 
as an indicator of our financial performance or liquidity. Our non-GAAP presentation of results may not be comparable to 
similarly tit led measures used by other companies. 

While none of the particular excluded items are expected to recur, there may be adjustments to previously estimated 
gains or losses related to the disposition of assets or additional debt extinguishment activities. We recognize that there may 
be items that could be excluded in the future. Even though charges may occur, we believe the non-GAAP measure is 
important in addition to GAAP net income for assessing our potential future performance, because excluded items are 
limited to those that we believe are not indicative of future performance. 

OPERA TlNG RESULTS 

This MD&A uti lizes TECO Energy's consolidated financial statements, which have been prepared in accordance with 
GAAP, and separate non-GAAP measures to analyze the financial condit ion of the company. Our reported operating 
results are affected by a number of critical accounting estimates such as those involved in our accounting for regulated 
activities, asset impairment testing and others (see the C r itica l Accounting Policies and Estima tes section). 

The following table shows the segment revenues, net income and eamings per share contributions from continuing 
operations of our business segments on a GAA P basis (see Note 14 to the TECO Energy Consolidated Financial 
State ments). 
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(millions) Except per share amoums 2012 
Segment revenues <il 
Regulated companies Tampa Electric $ 1,981.3 

Peoples Gas 398.9 
Total regulated $ 2,380.2 

TECO Coal $ 608.9 

Net income 1 1 

Regulated companies Tampa Electric $ 193.1 
Peoples Gas 34.1 

Total reoulated 227.2 
TECO Coal 50.2 
Parent!o ther141 (3 1.4) 

Net income from continuing operations 246.0 
Net income (loss) from discontinued 
operations (33.3) 
Net income alllibutable to TECO Energy $ 212.7 

Earnings per share - basic tl)(J} 

Regulated companies Tampa Electric $ 0.90 
Peoples Gas 0.16 

Total regulated 1.06 
TECO Coal 0.23 
Parent/other141 (0.1 5) 

Earn.ings per share fro m continuing 
operations 1.14 
Earnings (loss) per share from 
discontinued operations (0. 15) 
Earnings per share attributable to TECO 
Energy $ 0.99 
Average shares outstanding - basic 214.3 

2011 
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2010 

$2,020.6 $2,163.2 
453.5 529.9 

$2,474. 1 $2,693.1 
$ 733.0 $ 690.0 

$ 202.7 $ 208.8 
32.6 34. 1 

235.3 242.9 
5l.5 53.0 

(36.0) (84.3) 
250.8 21 1.6 

21.8 27.4 
s 272.6 $ 239.0 

$ 0.95 $ 0.98 
0.1 5 0.16 
1.1 0 1.14 
0.24 0.25 

(0.17) (0.40) 

1.17 0.99 

0.10 0.13 

$ 1.27 $ 1.12 

2 13.6 2 12.6 

( I) Segment revenues include intercompany transactions that are eliminated in the preparation ofTECO Energy's 
consolidated financial statements. 

{2) Segment net income and earnings per share are reported on a basis that includes internally allocated interest costs to 
the unregulated companies. Internally allocated interest costs were at a pretax interest rate of 6.00% for 2012, 6.25% for 
20 I I , 6.50% for July through December 20 I 0, and 7.15% for January through June 20 I 0. 

(3) The number of shares used in the earnings-per-share calculations is basic shares. 

{4) From continuing operations 

TAMPA ELECTRIC 

Elecn·ic Opera tions Results 

Net income in 2012 was S 193 .1 million, compared to $202.7 mil lion in 20 II. 

Results in 2012 reflected a mi ld winter weather period and an extremely rainy summer period, and lower per-customer 
average usage, partially offset by 1.2% growth in the average number of customers, higher O&M expense and lower 
interest expenses. Net income in 2012 included $2.6mi ll ion of AFUDC-equity, which represents allowed equity cost 
capitalized to constmction costs. compared with $1.0 mi ll ion in the 2011 period. 

Results in 20 I I reflected the s ignificant impact on energy sales of extremely mild weather, partially offset by a 0.7% 
higher average number of customers. and lower non-fuel O&M expense. Net income in 20 II included S 1.0 million of 
AFUDC equity, compared with $1.9 million in the 2010 period. 

In 2012, total degree days in Tampa Electric's service area were nonna l, but almost 3% below the prior year, retlecting 
mild winter weather and an unusually rainy summer weather panern (the second wettest summer period on record) offset 
by higher than normal degree days in the normally mild spring and fall periods, which do not generate significantly higher 
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energy sales. Pretax base revenue was almost $6.0 million lower than in 2011, primarily reflecting lower sales to residential 
customers from the milder weather, voluntary conservation that typically occurs during peri.ods without extreme weather, and 
changes in customer usage patterns. 

In 2012, total net energy for load was 0.3% higher than in 20 I I. Milder weather reduced sales to higher-margin 
residential and smaller commercial customers. Industrial-other sales were higher, reflecting improvements in the Florida 
economy. and higher energy sales to industrial-phosphate cuswmers due to the transfer of certain load from self­
generation to Tampa Electric·s system. The energy sales shown in the summary table below reflect the energy sales based 
on the timing of billing cycles, which can vary from period to period. 

In 2012, O&M expense, excluding all FPSC-approved cost-recovery clauses, increased S 11.8 million reflecting higher 
generating system maintenance expenses, higher costs to opemte and maintain the distribution system and higher pension and 
other employee benefit expenses, pat1ially offset by lower bad-debt expense. Compared to the 2011 full-year period, 
depreciation and amortization expense increased $9.6 mill ion, reflecting additions to facilities to serve customers. Interest 
expense decreased $7.4 million due to lower long-term debt interest rates and balances and a lower interest rate on 
customer deposits. 

Compared to the cold winter and hot summer in 20 I 0, the mild winter and wet summer in 20 II resulted in pretax base 
revenues $31 million lower than in 20 I 0 (when revenues were reduced $24 million under a regulatory agreement), despite a 
0.7% increase in the average number of customers and improvements in the local economy. In 20 II , total retail net energy 
for load, which is a calendar measurement of retail energy sales rather than a billing-cycle measurement, decreased 5.7%, 
compared to the 20 I 0 period. In 20 I I, total degree days in Tampa Electric's service area were 3% above nonnal, but I 0% 
lower than in 20 I 0. In 20 I I, although degree days were slightly above normal, periods of cold winter weather were not 
sustained long enough to generate typical winter heating load and summer season cooling degree days were above normal. In 
the summer season, rainfall was 14% above normal, which did not affect degree days but did lower energy sales primarily 
to residential customers. 

In 201 1, O&M expense, excluding all FPSC-approved cost-recovery clauses, decreased $23.6 million, driven primari ly 
by lower accmals for perfonnance-based incentive compensation for all employees and other benefit costs, lower power plant 
maintenance costs, and lower costs to operate and maintain the transmission and distribution system. Compared to 20 I 0, 
depreciation and amortization expense increased $3.8 million, reflecting the additions to facilities to serve customers. 

Base Rates 

Tampa Electric's 2012 results reflect base rates established in March 2009, when the FPSC awarded $104.0 mi ll ion 
higher revenue requirements effective in May 2009 that authorized an ROE mid-point of 11.25%, 54.0% equity in the 
capital structure, and 2009 13-month average rate base of $3.4 billion. In a series of subsequent decisions irJ 2009 and 
20 I 0, related ro a calculation error and a step increase for combustion turbines and rail unloading facilities that entered 
service before the end of2009, base rates increased an additional $33.5 mi ll ion. 

As a result of increasing pressure on O&M expense, and an economic recovery that has been slower than expected 
compared to the assumptions in Tampa Electric's last base rate proceeding initially filed in 2008, on Feb. 4, 2013, Tampa 
Electric notified the FPSC that it is planning to fi le a new base rate proceeding in April for new rates effective in early 
2014. The actual revenue requirement calculation is not final, but is estimated to be approximately $135 mill ion. 

The table below provides a summary of Tampa Electric's revenue and expenses and energy sales by customer type. 
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Summary of Opera ting Results 

~nil/ions) 2012 % Chang_e 2011 % Change 2010 
Revenues $ 1,981.3 {1.9) $2.020.6 (6.6} $2,163.2 

0 & M expenses 375.7 7.6 349.2 (13.9) 405.6 
Depreciation and am01iization 237.6 7.0 222. 1 2.9 215.9 
Taxes, other than income 151.3 5.4 143.6 (1.2) 145.3 

Non-fuel o2erating ex2enses 764.6 7.0 714.9 {6.8~ 766.8 
Fuel 694.7 (5.3) 733.5 (4.4) 767.6 
Purchased 12ower 105.3 ( 16.4} 125.9 (29.9} 179.6 

Total fue l & purchased power 
expense 800.0 (6.9) 859.4 (9.3) 947.2 
Total o2erating ex12enses 1,564.6 (0.7} 1,574.3 (8.2} 1,714.0 

012erating income 416.7 (6.6) 446.3 (0.6) 449.2 
AFUDC eguit:z:: 2.6 160.0 1.0 {47.4} 1.9 
Net income $ L93.L (4.7) $ 202.7 (2.9) $ 208.8 

Meg_awatr-Hour Sales (thousands) 
Residential 8,395 (3.7) 8,7 18 (5. I) 9,185 
Commercial 6,185 (0.4) 6,207 (0.2) 6,221 
Industrial 2,001 10.9 1,804 (10.2) 2,010 
Other 1,828 (0.3} 1,835 2. 1 1,797 
Total retai l 18,409 (0.8) 18,564 (3.4) 19,213 
Sales for resale 267 (24.2) 352 (31.8) 5 16 
Total ener~y sold 18,676 ( 1.3) 18,916 (4. I) 19,729 
Retail customers - (thousands) 
average 684.2 1.2 675.8 0.7 67 1.0 
Retail net energy for load 19,255 0.3 19,205 (5.7) 20,362 

Operating Revenues 

In 2012, retail MWh sales, as measured on a billing cycle basis shown in the table above, decreased 0.8% despite 1.2% 
higher average number of customers, an improving local economy and higher sales to the lower margin phosphate­
industrial customers. In 2012, total degree days in Tampa Electric's service area were normal, but almost 3% below 20 11 , 
reflecting mild winter weather and an unusually rainy summer weather pattern offset by higher than normal degree days in 
the normally mild spring and fall periods, which do not generate significantly higher energy sales. Pretax base revenue was 
almost $6.0 million lower than in 20 II, primarily reflecting lower sales to residential customers from the milder weather, 
changes in customer usage patterns and voluntary conservation that typically occurs during periods without extreme weather. 
In 20 12, total net energy for load, which is a calendar measurement of retail energy sales rather 1han a billi11g cycle 
measurement. was 0.3% higher than in 20 II. 

In 20 II , retail MWh sales, as measured on a billing cycle basis shown in the table above, decreased 3.4%. Compared to 
the cold winter and hot summer in 20 I 0, the mild winter and wet summer in 20 I I resulted in pretax base revenue that was 
$3 1 million lower than in 2010 (after revenues \.vcre reduced $24 million under a regulatory agreement) despite a 0.7% increase 
in the average number of customers and improvements in the local economy. In 20 II, total retail net energy for load 
decreased 5.7%, compared to ihe 20 l 0 period. In 20 II, total degree days in Tampa Electric's service area were 3% above 
normal, but l 0% lower than in 20 I 0. Despite total above normal degree days, the weather patterns described in the 
Results section above reduced energy sales. 

For the past several years, energy consumption per residential customer declined due to the combined effects of 
economic conditions, high unemployment, increased multi-family homes and smaller single family homes, improvements 
in lighting and appliance efficiency, and voluntary conservation efforts. 

Sales for resale, which are a decreasing portion of Tampa Electric's energy sales, declined 24.2% in 2012 after a 3 1.8% 
decline in 20 I I, primarily due to changes in Tampa Electric's wholesale rates and reduced demand due to the mild 
weather. 

Based on billing cycle measurements, electricity sales to the phosphate industry increased 25% in 20 I 2 due to the 
transfer of certain load from self-generation to Tampa Electric's system and an outage on a phosphate customer's self­
generating equipment. Sales to these customers decreased 23.2% in 2011, driven by the retu rn to service of a phosphate 
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customer's self-generating capacity following an OUlage in 20 I 0. Base revenues from sales to phosphate customers 
represented 3.3% of base revenue in 2012, and almost 3% of base revenues in 20 II and 20 I 0. Sales to commercial 
customers decreased 0.3% in 2012 and 0.2% in 20 II , primarily rellecting the mild weather. 

Customer and Energy Sales Growth Forecast 

The Florida economy continues to slowly recover from the economic downtum, as evidenced by lower levels of 
unemployment, and slow improvements in the new housing construction market, which was a major driver of growth in 
the Florida economy for many years (see the Risk Factors section). In general, economists are forecasting a continued 
improvement in the unemployment rate in 2013, and an acceleration of improvement in tl1e economy in 2014 and beyond. 
The 2013 forecast used by Tampa Electric rellects a continuation of the customer growth trend that was experienced in 
2012. Energy sales are expected to reflect continued lower per customer usage in response to increased energy efficiency, 
voluntary conservation, and economic conditions. The average number of customers increased 1.2% in 2012 and 0.7% in 
201 1. 

Longer ierrn, assuming continued economic recovery and that growth from population increases and more robust 
business expansion resumes, Tampa Electric expects average annual customer growth of about 1.3% and weather­
normalized average retail energy sales growth about 0.5% lower than customer growth. This energy sales growth 
projection is lower than in periods prior to the economic downtum, reflecting increased lighting and appliance efficiency, 
smaller new single family homes, increased percentage of multi-family homes, changes in usage patterns and changes in 
population trends. These growth projections assume continued modest local area economic growth. normal weather. a 
recovery in the housing market over time, and a continuation of the current energy market structure. 

The economy in Tampa Electric 's service area continued to grow in 20 I 2 after modest grovo~th in 20 II and 20 I 0. The 
Tampa metropolitan area had the largest gain in jobs of22 metropolitan areas in Florida, with 21,000 new jobs led 
primarily by the business services, healtbcare and tourism-related businesses. The total nonfarm employment in the 
Tampa metropolitan area increased 1.8% in 20 12 and 1.2% in 201 J after decreasing 1.5% in 20 I 0. The increase in 
nonfarm employment compared favorably with the state of Florida's increase of0.9%. The local Tampa area 
unemployment rate decreased to 7.6% at year-end 2012 compared to 9.5% at year-end 20 I I, and J 2.0% at year-end 2010. 
The Tampa area year-end 20 12 unemployment rate was below the state of Florida ·s 8.0% rate, and the national rate of 
7.8%. 

Operating Ext>enses 

Total pretax operating expenses decreased 0.6% in 2012 driven primarily by lower fuel and purchased power expenses. 
Excluding all FPSC approved cost-recovery clause related expenses, which are net income neutral, O&M expense 
increased 6.6%, or $11 .8 million, driven by higher generating system maintenance expenses, higher costs to operate and 
maintain tl1e distribution system and higher pension and other employee benefit expenses, partially off.~et by lower bad-debt 
expense. O&M expense is expected to increase in 20 13 due to increased expenses to operate the system and reliably serve 
customers and higher employee-related expenses, including pension expense, driven by discount rate assumptions in the 
current low interest rate environment. 

Total pretax operating expenses decreased 8.2% in 20 II, driven primarily by lower purchased-power expense and 
lower other operating expense. Excluding all fPSC-approved cost-recovery clause-related expenses, O&M expense 
decreased $23.6 million, driven primarily by lower accruals for perfom1ance-based incentive compensation for all employees 
and other benefit costs, lower power plant maintenance costs, and lower costs to operate and maintain the transmission and 
distribution system. 

Compared to 20 II , depreciat ion and amortization expense increased $9.5 million in 2012, retlecling additions to 
required infrastructure to serve customers. Depreciation expense is expected to increase at similar levels in 2013. 
Compared to 20 I 0, depreciation and amortization expense increased $3.8 million in 20 ll, reflecting the additions to 
faci lities to serve customers. 

Fuel Prices and Fuel Cost Recovery 

In November 2012, the FPSC approved cost-recovery ra tes for fi.ael and purchased power, capacity, environmental and 
conservation costs for 2013. The rates include the expected cost for natural gas and coal in 2013, and the net over­
recovery of fuel, purchased power and capacity clause expenses which were collected in 2012 and 20 II. 

Total fuel cost decreased in both 2012 and 20 I I, due to increased natural gas-fired generation as lower costs for natural 
gas was partially offset by higher costs for coal. Purchased-power expense decreased in 2012 as the cost-per-M Wh 
decreased, due to lower natural gas prices, which is the primary fuel used by other generators in Florida. Purchased power 
expense decreased in 20 II due to lower volumes purchased at lower prices due to lower natmal gas prices, and higher 
Tampa Electric coal-fired generation. Delivered natural gas prices decreased 14.0% in 2012 as a result ofbjstorically low 
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narural gas prices in the first half of20 12 due to mild winter weather and abundant supplies from on-shore domestic 
natural gas produced from shale formations, and storage inventories above historic averages. Higher natural gas 
inventories resulted from lower demand for natural gas caused by mi ld weather and lower natural gas demand from 
industrial users due to economic conditions. Delivered coal costs increased 3.2% in 2012. The average coal <lnd natural 
gas costs were $3.57/MMBTU and $5.34/MMBTU, respectively, in 2012. 

Natural gas futures as traded on the NYMEX and various forecasts for nan1ral gas prices indicate that natural gas prices 
are expected to increase in 2013, compared to the unusually low 2012 levels as fewer new natural gas wells are drilled in 
on-shore shale gas formations due to the low prices received by the producers, and the expectation for more normal 
weather and lower levels of gas in storage. Beyond 20 13, forecasts are for stable to slightly rising natural gas prices for 
several years due to increased avai lability of domestic supplies of natura l gas. Delivered coal prices increased 3.2% in 
2012 due to normal escalatjon in fuel and transportation contracts. Tampa Electric's primary coal supplies are from the 
Illinois Basin. which have been more stable than the Central Appalachian coal-producing region over the past several 
years. Excluding normal escalation and transportat ion costs, Tampa E lectric's coal prices are expected to remain stable in 
2013 due to long-term supply contracts. 

Energy Supply 

Tampa Electric's generation decreased in 2012 due to the mild weather and lower cost narural gas-Hred generation 
available wi thin Florida, which increased MWh purchased but at a lower cost. Tampa Electric's generat ion decreased in 
20 II in line with lower energy sales due to mild weather, which also reduced purchased power volumes. lower natural 
gas prices also contributed to the decrease in purchased-power expense on a pcr-MW basis. 

Prior to the conversion of the coal-fired Gannon Station to the natural gas-fired Bayside Power Station in 2003, nearly 
all of Tampa Electric's generation was fi·om coal. Upon completion of that conversion, the mix shilled with the increased 
use of natural gas. Coal is expected to continue to represent more than half of Tampa Electric's fuel mix due to the 
baseload uni ts at the Big Bend Power Station and the coal gasification unit, Polk Unit One. Longer term, natural gas 
prices, which declined to exceptionally low levels in early 20 12 as a result of increased supply and lower demand due to 
mi ld winter temperatures, are expected to remain stable for several years at about the same levels as early 2013, and we 
expect to maintain the generation mix at about 2012 levels. 

Polk Power Station Un its 2 - 5 Combined Cycle Conversion 

Following the completion of its last increment of new generating capacity additions in 2009, Tampa Electric was in a 
period of essentially maintenance capital spending for in frastrucn1re to reliably serve its customer base, hurricane storm 
hardening, investments in its transmission and distribution system to improve re liability and reduce customer outages. for 
generating unit reliability and information tech11ology systems improvements in 2012 and 2011. 

Tampa Electric had previously deferred its next increment of new baseload generating capacity. originally scheduled to 
be in service in 20 13, due to the recession experienced in the Florida and nat ional economies and the Florida housing 
market slowdown. In 20 II, Tampa Electric made the decision to take advantage of generating capacity available in 
Florida at attractive rates and to purchase power to meet its 2013 through 20 I 6 energy demand and sales growth. ln 2011, 
Tampa Electric announced that, subject to FPSC approval, it planned to conve11 four CTs in peaking service at the Polk 
Power Station to combined cycle with an early 20 17 in-service date. In 2012, as required under Florida regulations, 
Tampa Electric issued a request for proposal to determine its lowest cost option to provide generating capacity beginning 
in early 20 17. The bid process showed that the lowest cost option to serve customers, over the long-term, was Tampa 
Electric's planned conversion ofCTs to combined cycle operation. 

fn September 2012, Tampa Electric sub mined a petition to the FPSC for a Determination of Need for the conversion of 
these peaking CTs to combined-cycle service. f n December 2012, the FPSC conducted a hearing for the need, and at the 
conclusion the FPSC made a bench decision to approve the Polk Power Station Units 2 - 5 conversion. The capital 
expenditures for the conversion and the related transmission system improvements to support the additional generating 
capacity are included in the capital expenditure forecast located in the Capital Expenditures section. Capital spending in 
2013 will support environmental permitting activities and engineering and design (see the Capita l ExpcndituJ·es and 
Regulation sections). 
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In 2012, PGS reponed net income of $34.1 million. compared "ith $32.6 million in 20 I I. Results in 2012 reflected a 
1.2% higher average number of customers. but lower sales to residential Cul>tomers due to mild winter weather more than 
offset by higher l>alcs to commercial and industrial customers and power generation customers due to improving economic 
conditions. Volumes for the low-margin transponation service for electric power generators increased due to low natural gas 
prices, "hich made it more economical to use natural gas for power generation. Non-fuel O&M expense decreased $2.1 
mtllion, compared with 20 II, due in part to an insurance recovery of legal expenses associated with environmental­
contamination claims. In 20 II, O&M expense included $2.5 mi Ilion related to legal expenses associated with 
environmental-contamination claims. Interest expense decreased S 1.0 million due to lower long-term debt interest rates 
and balances and a lower interest rate on customer deposits. Depreciation expense increased $1.4 mill ion reflecting 
additions to faci lities to serve customers. 

In 2012, the total throughput for PGS was almost 1.9 billion therms. Industrial and power generation customers 
consumed approximately 49% of PGS's annual therrn volume, commercial customers used approximately 22%, 
approximately 12% was sold off system, and the balance was consumed by residential customers. 

In 201 I, PGS reported net income of$32.6 mill ion compared to $34. 1 million in 20 I 0. Results in 20 II reflected a 0.8% 
higher average number of customers. Increased volumes to commercial and industrial customers reflected improvements 
in the Florida and national economics and generally higher usage by those customers, while lower volumes sold to 
residential customers rel1ected the milder weather in contrast to the cold 20 I 0 winter. Gas transported for power 
generation customers increased in 20 II due to lower narural gas prices, which made it more economical for some 
customers to switch to natural gas for power generation. Excluding the impact of the 20 I 0 provision related to potential 
earnings above the top of the allowed ROE range in 20 I 0 described below. non-fuel O&M expense was higher in 20 I I, 
including $2.5 million of expenses related to the defense of environmental contamination claims. Results in 20 I I also 
reflect increased depreciation expense due to routine plant additions. 

In 20 II. the total throughput for PGS was more than 1.5 billion therms. Industrial tllld power generation customers 
consumed approximately 53% ofPGS's annual thenn volume, commercial customers used approximately 27%. 
approximately 15°'o was sold ofT system, and the balance was consumed by residential customers. 

In 2010, PGS recorded a S9.2 million total pretax ($5.7 million aficr tax) provision related to the earnings above the top 
of its allowed ROE range of9. 75% to 11.75% primarily due to unprecedented cold winter weather. In December 2010, 
PGS and the Office of Public Counsel entered into a stipulation and settlement agreement that called for $3.0 million of 
the provision to be refunded to customers in the form of a credit on customers' bills in 20 II, and the remainder applied to 
deficiencies in accumulated depreciation reserves. On Jan. 25, 20 II, the FPSC approved the stipulation. 

Residential operations were about 32% of total revenues in each of the past three years. New residential construction 
that includes natural gas and conversions of existing residences lo gas has slowed significantly, compared to the pre-2007 
period, due to the slower Florida housing market. Like most other natural gas distribution uti li ties, PGS is adjusting to 
lower per-customer usage due to improving appliance elliciency. As customers replace ex isting gas appliances with 
newer, more cflicient models, per-customer usage tends to decline. 

Natural gas has historically been used in many traditional industrial and commercial operations throughout Florida, 
including production of products such as steel, glass, ceramic tile and food products. Within the PGS operating territory. 
large cogeneration facilities uti lize gas-fired technology in the production of electric power and steam. PGS has also 
experienced increased interest in the usage of CNG as an alternative fuel for vehicles. Currently, there arc 13 CNG 
fueling stations connected to the PGS system, and additional stations are expected to be added in 2013. Such initiatives 
add therm sales. at lower margin transportation rates, to the gas system without requiring significant capital investment. 

The actual cost of gas and upstream transponation purchased and resold to end-usc customers is recovered through a 
PGA. Because this charge may be adjusted monthly based on a cap approved by the FPSC annually, PGS normally has a 
lower percentage of under- or over-recovered gas cost variances than Tampa Electric. 

The table below provides a summary of PGS 's revenue and expenses and therm 'ales by customer type. 
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Summary of Operating Results 

(millions) 2012 %Change 2011 %Change 2010 
Revenues $398.9 (12.0) $453.5 (14.4) $529.9 
Cost of gas sold 157.6 (25.4) 211.3 (25.8) 284.8 
Oeeratin~ exeenscs 170.0 (1.3) 172.2 0.2 171.8 
Oeerating income 71.3 1.9 70.0 {4.52 73.3 
Net income 34.1 4.6 32.6 (4.4) 34.1 

Thenns sold - by customer segment 
Residential 70.8 (8.9) 77.7 ( 14.1) 90.5 
Commercial 421.4 3.0 409.2 0.3 407.9 
Lndustrial 461.3 5.8 436.1 (14.0) 507.2 
Power generation 913.5 48.7 614.3 5.5 582.2 

Total 1,867.0 21.4 1,537.3 (3.2) 1,587.8 
Thenns sold -by sales type 

System supply 334.3 (5.4) 353.3 (2 1.7) 451.0 
Transeortation 1,532.7 29.5 1,184.0 4.2 1,136.8 

Total 1,867.0 21.4 1,537.3 (3.2) 1,587.8 
Customer (thousands) - average 342.9 I .2 338.8 0.8 336.0 

In Florida. natural gas service is unbundled for non-residential customers and residential customers that use more than 
I ,999 thcrms annually that elect this option, affording ihese customers the opportunity to purchase gas from any provider. 
The net result of unbundling is a shift from bundled transportation and commodity sales to transportation-only sales. 
Because the corrunodity portion of bundled sales is included in operating revenues at the cost of the gas on a pass-through 
basis, there is no net earn ings impact to the company when a customer shifts to transportation-on ly sales. PGS markets its 
unbundled gas delivery services to customers through its "NaturalChoice" program. At year-end 20 12, approximately 
19,500 out of 35,000 of PGS's eligible non-residential customers had elected to take service under this program. 

PGS Outlook 

In 2013, PGS expects continued customer growth at rates in line with those experienced in 2012, reOecting its 
expectations that the housing markets in some areas of the state that it serves are recovering but others will be slower to 
recover. Assuming normal weather, therm sales to weather-sensitive customers, especially residential customers, are 
expected to increase in 2013 compared to 2012 when mild winter weather reduced sales. Excluding all FPSC-approved 
cost-recovery clause-related expenses, operation and maintenance expense is expected to increase in 20 13 primarily due to 
higher employee-related expenses, which iucludes pension expense driven by lower discount rates in the cun·ent low 
interest rate environment. Depreciation expense is expected to increase from continued capital investments in facilities to 
reliably serve customers. 

Since its acquisition by TECO Energy in 1997, PGS has expanded its gas distribution system into areas of Florida not 
previously served by natural gas, such as the lower southwest coast in the Fort Myers and Naples areas and the northeast 
coast in the Jacksonville area. In 2013, PGS expects capital spending to support moderate residential and commercial 
customer growth and system expansion to serve large commercial and industrial customers. 

Due to the current slow rate of new residential development in Florida, the PGS business model for system expansion 
has evolved to focus on extending the system to serve large commercial or industrial customers that are CUJTently using 
petroleum and propane as fuel under multi-year contracts. The current low natural gas prices and the projections that 
natural gas prices are going to remain low into the future makes it attractive for these customers to convert from fuels that 
are currently three to four times more expensive on a cost-per-MMBTU basis. In 20 12, PGS acquired a block propane 
system serving hotels and other commercial customers on Marco Island, a tourist area near Naples, Florida, and extended 
the distribution system to that block system and converted those hotels and commercial customers to natural gas service. 
A I so in 2012, PGS completed a pipeline expansion project to Amelia Island, north of Jacksonville, Florida, to convert a 
large paperboard manufacturing facility from petroleum to natural gas service under a long-term contract. 

Gas Supplies 

PGS purchases gas from various suppliers, depending on the needs of its customers. The gas is delivered to the PGS 
distribution system through three interstate pipelines on which PGS has reserved firm transportation capacity for delivery 
by PGS to its customers. 
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Gas is delivered by the FGT through 65 interconnections (gate stations) serving PGS's operating divisions. In addi tion, 
PGS's Jacksonville Division receives gas delivered by the Southern Natural Gas Company pipeline through two gate 
stat ions located northwest of Jacksonville. PGS also receives gas delivered by Gulfstream Natural Gas Pipeline through 
seven gate stations, and by its affilia te, SeaCoast Gas Transmission, LLC, through a single gate station in northeast 
Florida. 

PGS procures natural gas supplies using baseload and swing-supply contracts with various suppliers along with spot 
market purchases. Pricing generally takes the form of either a variable price based on published indices, or a fixed price 
for the contract term. 

TECO COAL 

In 20 12, TECO Coal recorded net income of$50.2million on sales of6.3 million tons, compared with $5 1.5 million on 
sales ofS.I million tons in 20 I I. Lower sales volumes in 20 12 reflect much weaker coal market conditions than in 20 II. 
Because the 20 12 sales were contracted at a time when the markets were much stronger, the 2012 average net per-ton 
selling price was more than $95 per ton, compared with almost $88 per ton in 20 II . The ali-in total per-ton cost of sales was 
more than $85 per ton compared with almost $80 per ton in 20 II. The 2012 cost of sales reflects spreading fixed costs over 
fewer tons, and costs associated with personnel reductions and with idling ce11ain mining operations. TECO Coal's effective 
income tax rate was 24% in 2012, compared with 23% in the 20 II tbll-year period. 

In 20 II , TECO Coal recorded full-year net income of $51.5 million on sales of 8. 1 million tons, compared to $53.0 
million on sales of8.8 million tons in 2010. In 2010, fu ll-year net income included $4.1 million of favorable net benefits 
from the settlement of state and federal income tax issues recorded in prior years. The 20 11 sales mix was more heavily 
weighted to specialty coals, which included metallurgical, PCI and stoker coals. Compared to 20 l 0, the 20 I I average net 
per-ton selling price rose 15% to almost $88 per ton due to strong metallurgical coal markets and the product mix being more 
heavily weighted to higher margin products. The all- in total per-ton cost of production rose 15% to almost $80 per ton from 
generally higher mining costs due to higher royalty payments and severance taxes, which are a function of selling price, 
productivity impacts associated with increased safety inspection activities, higher surface mining costs due to higher diesel 
oil prices and longer hauling distances, and higher purchased coal cost. TECO Coal's 201 1 effective income tax rate was 
23%, essentially unchanged from 20 I 0, excluding the income tax settlements discussed above. 

TECO Coal Outlook 

We expect TECO Coal's net income to decrease significantly in 2013 compared with 2012 from lower contract sell ing 
prices and lower sales volumes. TECO Coal has 90% of its expected 20 13 sales of between 5.2 and 5. 7 million tons 
contracted. The average expected sell ing price across all products is expected to be more than $86 per ton in 2013, which 
reflects all of the planned 20 13 steam coal sales committed and priced. ln 20 13, specialty coal volumes are expected to be 
about at 20 12 levels and expected to represent about 50% of total sales. 

The all- in total cost of production is expected to be below 2012 levels in a range between $81 and $85 per ton due to 
actions taken in 20 12 to reduce mining costs, and lower royalty payments and severance taxes, which are a function of 
selling price. TECO Coal's effective income tax rate in 2013 is expected to be 25%. 

Various federal tax overhaul proposals include provisions to eliminate depletion accounting for mineral extraction 
companies, which would increase TECO Coal's effective income tax rate and reduce net income if those proposals are 
implemented (see the Risk Facto1·s section). 

The lower volume projected for 2013 reflects TECO Coal's response to market conditions by exercising production 
discipline through a combination of id ling sections of mines, reducing shifts. reducing overtime and reducing volumes 
produced by contract miners. Mild winter weather in 2012, low natural gas prices and world-wide economic conditions caused 
the selling price for certain types of coal to decline in 2012, and prices tor coal in general remain significant ly below levels 
experienced in 2010 and 2011. 

ln November 20 I I. TECO Coal announced that it had made a new discovery of an additional 65 mill ion tons of proven 
and probable metallurgical coal reserves on properties it controls, and an addit ional estimated 9 mill ion tons of 
metallurgical coal classified as resource (non-reserve coal deposits) due to seam thickness. There is an addi tional 14 
million tons of coal classified as resource pending further geologic studies (see Item 2 Properties in the TECO Coal 
section). These metallurgical coal reserves are located below existing reserves and substantially al l of these reserves are 
owned by TECO Coal, which eliminates royalty payments. The coal from these reserves can be transported by conveyor 
belt to an existing preparation plant, which has adequate capacity, and thus el iminate trucking costs. TECO Coal has 
received the permit amendments fi·om the state of Kentucky related to surface development act ivities to access these 
reserves. TECO Coal performed preliminary surface and infrastn1cture development in 2012, but does not expect to begin 
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the work required to bring these reserves into production until there arc c lear indications that the current weak 
metallurgical coal market condit ions are improving (see the Capital Investments section of Liquidity, Capita l 
Resources). An additional permit amendment was submitted to modify surface areas required for development of the 
slopes and shafts to access the reserves. 

TECO Coal allocates its reserves by market category. As a result of this allocation, 40.7% of the reserves are classified 
as metallurgical coal, 40.2% as PCI coal and 19. 1% as steam coal. See Item 2 Proper ties in the TEC O Coal section for a 
discussion of this allocation. 

Since 2008, the issuance of permits by the USACE under Section 404 of the Clean Water Act required for surface 
mining activities in the Central and N011hcm Appalachian mining regions has been challenged in the courts by various 
entities. These challenges have been appealed by various mining companies affected on a number of occasions, but very 
few permits have been issued over the past several years. TECO Coal had six permits on the list of permits subject to 
enhanced review by the EPA under its memorandum of unders tanding wi th the USACE, which was issued in September 
2009. however, three have subsequently been withdrawn. At this time, TECO Coal has all of the permits required to meet 
its 2013 sales projections. See the En vironmental section, the Section 404 of the Clean Water Act and Coal Surface 
M ine Per mits section for a more detailed discussion of surface mining permit acl ivities. 

Coal Markets 

Prices for metallurgical coal rose in 20 I 0, driven by increased demand from expanding economies in China and India, 
and recovering demand in the U.S. and Europe. T he U.S. steel industry operated at about a 70% utilization rate in 2010, 
compared to a 40% utilization ra te for most of2009. During 20 I 0, spot prices for various grades of metallurgical coal 
produced by TECO Coal and others reportedly ranged from S I I 0 to $180 per short ton. TECO Coal produces high qua li ty 
metallurgical coals but they are not the equivalent quality of hard coking coal produced in Australia, which has become 
the benchmark for metallurgical coal prices worldwide. In 20 I 0 prices for this benchmark Austral ian coal ranged from 
$200 to $285 per metric ton. 

In the first half of 20 II , prices for certain grades of Australian metallurgical coal peaked at $335 per metric ton as 
monsoon rains in Australia caused d isruptions in supplies from that important provider of metallurgical coal to Asian 
markets. Subsequent to that peak, coal prices declined as supplies fi·om Australia retumed to the market and concerns 
related to worldwide demand for steel in the weak international economy became more pronounced. ln January 2012, 
prices for the same grade of Australian meta llurgical coal were $235 per metric ton, and in January 2013 the price for 
those same coals was $165 per metric ton. In the U.S., the steel industry continued to operate above a 70% uti lization rate 
in 2012 and demand for metallurgical coal remained stable. However, weaker demand in the international market and 
increased supply of metallurgical coal for the domestic markets caused prices for most grades of metallurgical coal to 
decline significantly in 2012. 

In 2012 and 2011, demand for coal used by utilities to generate electricity declined due to mild winter weather, the slow 
economic recovery in the U.S., and low natural gas prices, which made it more economical to generate electricity with 
natural gas than with coal, and uncertainty regarding the impact of certain proposed EPA regulations' on utilities' ability 
to burn coal in the future. Various itldustry reports, and estimates by the EPA, indicated that a number of smaller, older 
coal-fired uti lity boilers without current environmental controls would be ret ired in response to the proposed rules. In 
December 20 II , the Uni ted States District Court for the District of Columbia stayed the implementation of the EPA's 
proposed CSAPR (see the Environmental section). fn January 2013, the U.S. Court of Appeals for the District of 
Columbia Circuit denied the EPA's request for reconsideration of its ruling against CSAPR, significantly reducing the 
possibility that the rule wi ll be enforced in its current form. Despite the stay of CSAPR in 20 I I, demand for coal by 
uti lit ies remains weak. 

T he significant factors tha t could influence TECO Coal's results in 2013 include the cost of production, the pricing on 
uncontracted tons, and customers taking contracted volumes. Longer-term factors that could influence results include 
inventories at steam coal users. weather, the ability for utilities to continue to burn coal under new ru les proposed by the 
EPA, the abi lity to obtain enviroru11ental permits for mining operations, general economic condit ions, the level of natural 
gas prices, commodity price changes that impact the cost of production, and changes in environmental regulations (see the 
Environmental Compliance and Risk factors sections). 
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In 2012, the cost for Parent/other in continuing operations was $31.4 million in 2012, compared with $36.0 million in 
20 I I. Results for 2012 reflect tax items and lower interest expense as a result of the mid-year 20 II debt retirement, and a 
charge of$0.8 million associated with the early retirement of the remaining $8.8 million ofTECO Energy parent debt. The 
total cost for Parent & other for 20 12 was $35.4 million, compared with $36.6 million in the same period in 20 II. Total 
cost for 20 12 includes tTansaction costs and tax items recorded at Parent related to the TECO Guatemala discontinued 
operations. 

The total cost for Parent/other in 20 I I was $36.6 million, compared to $98.5 million in 20 I 0. The 20 I 0 non-GAAP 
cost was $59.9 million, which excluded the charges and gains described below in the 20 I 0 results discussion. Improved 
results in 20 I I reflect $13.3 million lower interest expense as a result of the 20 I 0 and 20 II debt retirements and the 
absence of negative tax valuation adjustments that affected results in 2010. 

The total 20 I 0 non-GAAP cost for Parent/other was $51.7 million, which excluded a $33.5 million charge related to 
early ret irement ofTECO Energy debt, the $1.8 million benefit related to the recovery of fees paid for the previously sold 
McAdams Power station, and $0.9 mi ll ion of fina l restructuring costs (sec the 2010 Reconciliation of CAAP net income 
from continuing ope..ations to non-GAAP results table). 

The GAAP cost in 20 I 0 included a $1.1 million charge to adjust deferred tax balances related to Medicare Part D 
subsidies as a result oft he Patient Protection and Affordable Care Act enacted early in 20 I 0. Results in 20 I 0 also included 
a $3.5 mill ion unfavorable tax adjustment that offset the favorable domestic production deduction at Tampa Electric due to 
TECO Energy's consolidated NOL position. Results in 2010 also reflected $3.4 million lower interest expense as a result 
of debt restructuring and retirement. 

DISCONTINUED OPERATIONS (TECO GUATEMALA) 

On Sept. 28, 2012, TECO Energy announced that its international power subsidiary, TECO Guatemala, entered into 
agreements to sell all of its equity interests in the Alborada and San Jose power stat ions, and related solid fuel handling 
and port facilities in Guatemala, for a total purchase price of$227.5 million in cash. The sale of the Alborada Power 
Station closed on the same date for a price of $12.5 million. On Dec. 19, 2012, the sale closed on the San Jose Power 
Station and related facilities and operations for a price of$2 15.0 million (see Note 19 to the TECO Energy Consolidated 
Financial Statements). 

The 20 12 losses in discontinued operations of$33.3 million reflect the resulls from operations of S 18.2 mill ion for the 
generating plants in Guatemala through the closing of the sales, a $28.6 million loss on assets sold including transaction costs, 
and a $22.9 million charge associated with foreign tax credit write offs. 

TECO Guatemala reported full-year net income of $22.4 mill ion in 201 1, compared to $41.6 mill ion in 20 I 0. In 20 I 0, 
non-GAAP results were $39.5 miWon, which excluded the gain on the sale ofDECA 11 described below, and a related tax 
charge. Results in 20 II reflected the absence of DECA JJ earnings, which were S 13.2 mill ion in 20 I 0, and $5.2 million of 
lower capacity payments related to the Alborada Power Station contract extension, which became effective September 
2010. 

In October 2010, a TECO Guatemala subsidiary sold its 30% interest in DECA II to EPM, a multi-utility company 
based in Medellin Colombia. for a sales price of$181.5 million. DECA II was a holding company in which, prior to the 
sale, TECO Guatemala Holdings, LLC (TGH), a wholly-owned subsidiary ofTECO Guatemala. held a 30% interest. 
DECA II held an 80.9% ownership interest in EEGSA and affi liated companies. TECO Guatemala recorded a $27.0 
mill ion gain on the sale, but the sale transaction resulted in a total net gain of$21.0 million for TECO Energy due to the 
$6.0 million negative valuat ion allowance recorded against foreign tax credits (see the 2010 Reconciliation of GAAP net 
income from continuing operations to non-GAAP results table). TECO Guatemala also recorded a $24.9 million 
income tax charge related to the unwinding of the tax deferral structure. as the earnings from DECA II were no longer 
considered indefinitely reinvested. 

On Jan. 13, 2009, TGH delivered a Notice of intent to the Guatemalan government that it intended to file an arbitration 
claim against the Republic of Guatemala under the Dominican Republic Central America - United States Free Trade 
Agreement (DR - CAFTA) alleging a violation of fair and equitable treatment of its investment in EEGSA. On Oct. 20, 
20 I 0, TGH filed a Notice of Arbitration with the International Centre for Settlement of Investment Disputes to proceed 
with its arbitration claim. While TECO Energy and its subsidiaries no longer have assets or operations in Guatemala, 
TGH has retained its rights under Lhis claim. 

The arbitration was prompted by actions of the Guatemalan government in July 2008, which, among other things, 
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unilaterally reset the distribution tariff for EEGSA ar levels well below the tariffs in effect at the time that the distribution 
tariff was resel. These actions caused a significant reduction in earnings from EEGSA. As discussed above, until Oct. 21, 
2010, TGH held a 24% ownership interest in EEGSA through a holding company DECA 11 when TGH's interest was sold. 
In connection with the sale ofTGH's ownership interest in EEGSA, TGH reserved the right to pursue the arbit ration claim 
described above. Hearings on the matter before an international tribunal began in January 2013, but were not completed. 
The timing of a final decision is unknown at this time. 

OTHER ITEMS IMPACTING NET INCOME 

Other Income (Expense) 

Other income (expense) of$ 1 0.8 million in 2012 and of$7.7 million in 20 II included miscellaneous services at the 
uti lities such as lightning surge protection equipment, royalties for coal mined on properties leased by TECO Coal and 
from the sale of assets no longer in service. 

AFUDC equity at Tampa Electric, which is included in Other income (expense), was $2.6 million, $ 1.0 mi ll ion, and 
$1.9 million in 20 I 2, 20 I I and 2010, respectively. AFUDC is expected to increase in 2013 due to the construction of a 
reclaimed water pipeline to ground water usage at the Polk Power Station and spending related to the Polk Unit 2 - 5 
conversion project (see the Liquidity, Capital R esources section) . 

Interest Expense 

Ln 20 12 inrerest expense was $183.5 million compared to $197.4 million in 20 11. In 2012 interest expense decreased 
due to lower debt balances and lower interest rates on debt at TEC as a result of refinancing activities in 2012 (see 
Financing Activity section). Interest expense also declined due to an FPSC-approved lower interest rate paid on customer 
deposits at the utilities. 

ln2011, tota l interest expense was $197.4 mil lion compared to $2 15.5 million in 2010. fn 2011, interest expense 
decreased due to lower debt balances as a result of the early retirement ofTECO Energy and T ECO Finance debt in 
December 20 I 0 and the retirement of$63.7 million ofTECO Energy and TECO Finance debt at maturity in May 20 I I. 

Interest expense is expected to be lower in 2013, due to refinancing activity completed by TEC in 2012, and lower debt 
balances. 

I. nco me T a xes 

The provision for income taxes decreased in 20 12, primarily due to lower operating income. The provision for taxes 
was higher in 20 I I , primarily due to higher operating income and sta te income taxes. Income tax expense as a percentage 
of income from continuing operations before taxes was 35.9% in 20 12, 36.3% in 20 I I and 34. 1% in 2010. We expect our 
20 13 annual effect ive tax rate to range between 37.0% and 38.0%. 

For more information on our income taxes, including a reconciliation between the statutory federal income tax rate and 
the effective tax rate, see Note 4 to the T ECO Energy Consolidated Fin ancial Statements. 

The cash payments for federal income taxes, as required by the federa l AMT rules, state income taxes, foreign income 
taxes and payments (refunds) related to prior years' audits totaled $7.2 mi ll ion. $9.4 mi ll ion and $5.5 mill ion in 2012. 
20 I I and 20 I 0, respectively. 

Due to the NOL carryforward position resulting from the disposition of the generating assets formerly held by TWG 
Merchant, our merchant power subsidiary, cash tax payments for income taxes are limited to approximately 10% of the 
AMT rate. We expect fut11re cash tax payments to be li mited to a similar level and various state taxes. Due to additional 
bonus depreciation allowed in the Tax Relief, Unemployment I nsurancc Reauthorizat-ion, and Job Creation Act of 20 I 0 
and in the American Taxpayer Re lief Act of2012, we currently project to uti lize these NOL carry forwards primarily in the 
2015 through 2017 period. Beginning with 20 17, we also expect to start us ing more than $21 1 million of AMT carry­
forward to limit future cash tax payments for federal income taxes to the level of AMT. We currently project minimal 
cash tax payments over the next five years. 

The utilization of the NOLand AMT carryforwards are dependent on the generation of sufficient taxable income in 
future periods. 
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The table below sets fonh the Dec. 31, 2012 consolidated liquidity and cash balances, the cash balances at the operating 
companies and TECO Energy parent, and amounts available under the TECO Energy/Finance and TEC credit facilities. 

(millions) 
Credit facilities 
Drawn amounts/LCs 
Available credit facilities 
Cash and short-term 
invest ments 
Total liquidity 

Balances as of Dec. 3 I, 20 I 2 

Consolidated 
s 675.0 

1.5 
673.5 

200.5 
$874.0 

Tampa Electric 
Compa ny 
s 475.0 

1.5 
473.5 

45.2 
$518.7 

Unregulated 
Companies 

$ 

3.8 
$3.8 

Parent 
s 200.0 

200.0 

151.5 
$351.5 

In 2012, we met our cash needs primarily from interna l sources. Cash from operat ions was $757 million. We paid 
dividends of $190 mill ion in 20 12, and capital expenditures were $505 million. Other sources of cash included S 194 
million of net proceeds, primarily from the sale of our ownership interest in TECO Guatemala (see Discontinued 
Operations). We reduced long-term debt by $10 I million, which included the retirement of$34 million of San Jose 
project debt with its sale, $9 million ofTECO Energy parent debt and the net effect of Tampa Electric's refinancing 
activities. There was no shon-term debt outstanding at year-end 20 12 or 20 II . 

In 20 I I, we met our cash needs primarily from internal sources. Cash from operations was $754 million. We paid 
dividends of$183 million in 2011, and capital expenditures were $454 million. Net long-term debt declined $154 million, 
which included the retirement of$64 miiJion ofTECO Energy parent and TECO Finance debt and Tampa Electric's 
purchase in lieu of redemption of$75 million of tax-exempt notes. Shon-term debt declined $12 million. 

In 2010, we met our cash needs primarily from internal sources. Cash from operations was $66-t million. We paid 
dividends of 175 million in 20 I 0, and capital expenditures were $490 million. Other sources of cash included $183 
milhon of proceeds, primarily the sale of our ownership interest in DECA II for S 181 million. Proceeds from the sale of 
DEC/\ II , along with repatriated cash of$25 million and cash on hand, were used to retire long-term debt. Net long-tem1 
debt declined $136 million, representing debt retirement at TECO Energy parent and TECO Finance and a $75 million 
remarketing by Tampa Electric of tax-exempt notes previously held in lieu of redemption. Short-term debt declined $43 
million. 

Cash from Operations 

In 20 12, consolidated cash flow from operations was $757 million. 1\ It hough the timing of recoveries, particularly fuel 
and purchased power, under FPSC-approved cost-recovery clauses can have :l significant impact on cash from operations 
in any one yeur, in 20 12 the net impact was only $9 million. We had anticipated a more significant impact as the 20 12 
FPSC-approvcd clause rates provided for refunds of previous over-recoveries; however, lower than expected actual fuel 
prices resulted in a net over-recovered balance at the end of20 12. The 2012 cash from operations reflects pension 
contributions of$36 mill ion. 

We made minimal cash payments for state and federal income taxes in 2012 (sec the Income Taxes section). Bonus 
depreciation. enacted under economic stimulus legislation annually since 2008, has significantly reduced federal taxable 
income at Tampa Electric and PGS. We file a consolidated tax return. and under our tax sharing agreements, each 
subsidiary's tax payment is determined on a standalone basis. Significant NOL carryforwards arc available at TECO 
Energy parent that can be used to offset taxable income in the consolidated return )UCh that cash payments for federal 
income taxes arc limited to approximately 10% of the AMT rate. During the period of bonus depreciation, taxable income 
has been reduced significantly by the bonus deductions and as a result we have utili7cd our NOL carryforwards less than 
expected in recent years. TECO Energy parent cash flows have therefore been les than expected through this period and 
our projections for the full utilization of the NOL carryforwards has been extended to 2017. Tampa Electric and PGS have 
realited higher cash flows in recent years as a result of reduced taxe from bonus depreciation, which has supponed their 
capital spending programs. We expect that this trend will substantially conunue in 2013 and 2014 as a result of the 
extension of bonus depreciation in January 2013 and expected technical guidance from the IRS on repair deductions for 
generation activities, and that TECO Energy parent will reali:tc the cash benefit oft he NOL carryforwards primarily in the 
20 15 through 20 17 period. 

We expect cash from operations in 2013 to be lower than the 2012 level. We expect lower net income in 2013 and 
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lower net recoveries under various regulatory clauses to reduce cash from operations. In November 20 J 2, the FPSC 
approved fuel-adjustment and other recovery clause rates that provide for refi.mds lo customers of est imated 20 12 net over­
recoveries of fue l and purchased power over 12 months beginning Jan. I, 2013 (see the Regulation section). 

Cash from I nves ting Activities 

Our investing activities in 2012 resulted in a net use of cash of$299 mil lion, which reflects capital expendilllres totaling 
$505 million and the net proceeds from the sale of business/assets of$ 194 million, primarily from the sale of the TECO 
Guatemala assets. 

We expect capital spending for the next several years to be above 2012 levels, primarily due to generating capacity 
additions at Tampa Electric (see the Capita l EXI>C nditures section). 

Cash from Financing Activities 

Our financing activities in 20 12 resulted in a net use of cash of$30 1 million. Major items included TEC's refinancing 
of $608 million of maturing, called or repurchased debt wi th $550 mi Ilion of new long-term debt, the retirement of $34 
million of San Jose project debt with its sale and the repayment of $9 million ofTECO Energy parem long-tenn debt (see 
the F ina ncing Activity section). We paid $ 190 million in conunon stock dividends, and we received $4 mil lion from 
exercises of stock options. 

Cash and Liquidi ty Outlook 

In general, we target consolidated liquidity (unrestricted cash on hand plus undrawn credit facilities) of at least $500 
million. At Dec. 31, 20 12, our consolidated liquidity was $874 million, consisting of$519 million at TEC, $351 mill ion at 
TECO Energy parent and $4 million at the other operating companies. 

We expect our sources of cash in 2013 to include cash from operations at levels below 2012, due in large part to lower 
net income from the operating companies and lower net recoveries under various regulatory clauses in 2013 as described 
above. We plan louse cash generated in 2013 to fund capital spending estimated at $520 million and for dividends to 
shareholders. In 2013, Tampa Electric has $52 million of tax-exempt notes due for remarketing. There are no long-term 
debt maturities in 2013. 

We expect to continue to make equity contributions to TEC in order to support the capital stnacture and financia l 
integrity of the utilities. TEC expects to fund its capital needs with a combination of internally generated cash and equity 
contributions from us, and we anticipate tha t these contributions will total $50 mil lion to $70 mill ion in 20 13and $180 
million to $200 million in 2014. Because of the delayed recognition ofTECO Energy parent cash benefits from the 
utilization ofNOL carryforwards (see the Cash from Operations section) we expect to usc cash on hand from the sale of 
our TECO Guatemala assets (see the Discontinued Operations section) to support investment in the utilities in 2013 and 
2014. 

Over the next several years, after maintaining Tampa Electric's and PGS's capital structure, we expect to repurchase 
shares to offset dilution from shares issued as compensation, and use additional cash to repurchase shares as market 
opportunities allow, which in total could be as much as $50 mil lion. 

Our goal is to reduce leverage at TECO Finance over time as we are able to utilize our NOL carryforwards and as the 
equity needs of Tampa Electric normalize after the peak capital spending expected over the next several years during the 
Polk combined cycle conversion project (see the Capital Expenditures section). Our long-term debt maturi ties for TECO 
Finance total $ 191 million in 2015, $250 million in 2016, $300 million in 2017 and $300 million in 2020. 

TEC expects to utilize cash from operations and equity contributions from TECO Energy to support its capital spending 
program, supplemented with incremental long-term debt and utilization of its credit faci l itics in proportions to maintain a 
strong capital structure. Our credit facilities contain cenain financial covenants (see Covenants in Financing Agreemen ts 
section). Although we expect the normal utilization of our credit facilities to be low, we estimate that we could fully 
utilize the total available capacity under our facilities in 2013 and remain within the covenant restrictions. 

Our expected cash flow could be affected by variables discussed in the individual operating company sections, such as 
customer growth, weather and usage changes at our regulated businesses, and coal margins. In addition, actual fue l and 
other regulatory clause net recoveries will typically vary from those forecasted; however, the differences are generally 
recovered within the nexr calendar year. It is possible however, that unforeseen cash requirements and/or shortfalls, or 
higher capital spending requirements could cause us to fall short of our liquidity target (see the Risk Factors section). 

As a result of our significant reduction of parent debt, and reduced business risk, we have improved our debt credit 
ratings (see Credit Rat ings section). In the unlikely event TEC's ratings were downgraded to below investment grade, 
counterparties to our derivative instruments could request immediate payment or full collateralization of net liability 

55 

66 



TAMPA ELECTRIC COMPANY 

A PPLICATION FOR AUTHORITY 
TO ISSUE AND SELL SECURITIES 

FILED: SEPTEMBER 6, 2013 

positions.lf thc credit risk-related contingent features underlying these derivative instruments were triggered as of Dec. 
3 1, 2012, we could have been required to post additional collateral or settle ~xisting positions with counterparties totaling 
$ 14.9 million, which are TEC positions. In addition, credit provisions in long-term gas transportation agreements of 
Tampa Electric and PGS would give the transportation providers the right to demand collateral, which we estimate to be 
approximately $65.5 million. None of our credit facilities or financing agreements have ratings downgrade covenants that 
would require immediate repayment or collateralization; however, in the event of a downgrade, our interest expense could 
be higher. 

SHORT-TERJ'\1 BORROWING 

Credit Facilities 

At Dec. 31, 2012, and 20 11 , the following credit facilit ies and re lated borrowings existed: 

(millions) 
Tampa Electric Company: 

5-year facility(ll 
1-year accounts 
receivable facility 

TECO EnergyffECO Finance : 

Credi t 
Faci lities 

$325.0 

150.0 

5-year facility11X2> 200.0 
Total $675.0 

(I) This 5-year faci lity matures Oct. 25, 2016. 

Dec. 31, 2012 

Borrowings 
Outstanding 

$ --

$ --

Letters of 
Credit Credit 
Outstanding Facilit ies 

$1.5 $325.0 

150.0 

200.0 
$1.5 $675.0 

(2) TECO Finance is the borrower and TECO Energy is the guarantor of this facility. 

Dec. 31 , 2011 
Leuers of 

Borrowings Credit 
Outstanding Outstanding 

s -- $0.7 

$ -- $0.7 

These credit facilities, including the one-year accounts receivable facility that was renewed in February 2013, required 
commitment fees ranging from 12.5 to 25.0 basis points. There were no boJTowings outstanding under the credit faci lities 
at Dec. 3 1, 2012 or Dec. 3 1, 20 I I. 

At Dec. 3 1, 2012, TECO Finance had a $200 million bank cred it faci lity in place guaranteed by TECO Energy with a 
maturity date in October 2016. TEC had a bank credit facility totaling $325 million, a lso maturing in October 2016. In 
addition. TEC bad a $ 150 million accounts receivable securit ized boJTowing faci li ty that was renewed in February 2013 
wi th a maturity date ofFebruary 14, 2014. The TECO Finance and T EC bank credit facilities both include sub-limits for 
letters of credit of$200 million. At Dec. 31, 2012, the TECO Finance credit facil ity was undrawn and no leHers of credi t 
were outstanding . At Dec. 31, 2012, the TEC credit faci lities were undrawn and $ 1 .5 mill ion of letters of credit were 
outstanding. 

The table below sets fo rth TECO Finance and TEC maximum, minimum, and average credit faci li ty utilization in 2012. 

2012 Credit Facility Utilization 

Maximum Minimum Average Average 
(millions) drawn amount drawn amount drawn amount interest rate 
TECO Finance $ 35.0 s $ 13.9 1.58% 

Tampa E lectric Company $ 9 1.0 $ $ 17.8 0.65% 

56 

67 



Significant Financial Covenants 

TAMPA ELECTRIC COMPANY 
APPLICATION FOR AUTHORITY 

TO ISSUE AND SELL SECURITIES 
FILED: SEPTEMBER 6, 2013 

In order to utilize their respective bank credi t facilities, TECO Energy, TECO Finance and TEC must meet certain 
financial tests as defined in the applicable agreements. In addition. TECO Energy, TECO Finance. TEC, and the other 
operating companies have certain restrictive covenants in specific agreements and debt instruments. At Dec. 31, 2012, 
TECO Energy, TECO Finance. TEC and the other operating companies were in compliance with al l applicable financ ial 
covenants. The table that follows I ists the covenants and the performance relative to them at Dec. 3 I, 2012. Reference is 
made to the specific agreements and instruments for more details. 

(millions. unless orherwise indicated) 
lnstrumenr Financial Co1•enan fl1 Requirement/RestrictiOII Calcularion 

at Dec. 31, 2012 
Tampa Electric Company 
Credit facility~"1 Debt/capital Cannot exceed 65% 46.0% 
Accounts receivable credit Debt/capital Cannot exceed 65% 46.0% 
faci I iry12l 

6.25% senior notes Debt/capita l Cannot exceed 60% 46.0% 
Limit on Jiens<3> Cannot exceed S700 SO liens outstanding 

Insurance agreement relating to Limit on liens1' 1 Cannot exceed $469 (7.5% of SO liens outstanding 
certain pollution bonds net assets) 
T ECO Energy/TECO Finance 
Credit facilityt"l Debt/capita l Cannot exceed 65% 56.1% 
TECO F inance 6. 75% notes Rest rictions on secured 

debt(4 l (5) (5) 
-(I) As defined 111 each apphcable mst:rument. 

(2) See Note 6 to the TECO Energy Consolidated Financia l Statements for a descript ion of the credit facil it ies. 
(3) l fthe limitation on liens is exceeded the company is required to provide ratable security to the holders of these notes. 
(4) T hese restrictions would not apply to firs t mortgage bonds of Tampa Electric if any were outstanding. 
(5) T he indentures for these notes contain res trictions which limit secured debt ofTECO Energy if secured by Principal 

Property or Capital Stock or indebtedness of direcUy held subsidiaries (with exceptions as defined in the indentures) 
without equally and ratably securing these notes. At Dec. 3 I , 2012, neither TECO Energy nor TECO Finance had 
secured debt outstanding. 

Tampa Electric Company 
TECO Energy/TECO Finance 

Credit Ratings of Senior Unsecured Debt at Dec. 3 1, 2012 

Srandard & Poor 's (S&P) 
BBB+ 
BBB 

Moody's 
A3 

Baa2 

Fitch 
A­

BBB 

On May 4, 2012, Moody's upgraded the credit ratings ofTEC, TECO Energy and TECO Finance to A3, Baa2 and 
Baa2, respectively, all w ith stable outlooks. 

S&P, Moody's and Fitch describe credit ratings in the BBB or Baa category as representing adequate capacity for 
payment of financia l obligations. The lowest investment grade credit ratings for S&P is BBB-, for Moody's is Baa3 and 
fo r Fitch is BBB-; thus a ll three credit rating agencies assign TECO Energy, TECO Finance and TEC's senior unsecured 
debt investment-grade ratings. 

A credit rating agency rating is not a recommendation to buy, sell or hold securi ties and may be subject to revision or 
withdrawal at any time by the assigning rat ing agency. Our access to capital markets and cost of financing, including the 
applicability of restrictive financia l covenants, are influenced by the ratings of our securities. In addition, ce11ain ofTEC's 
derivative instruments contain provisions that require TEC's debt to maintain investment grade credit ratings (see Note 12 
to the T ECO Energy Consolidated Financial Statements). The credit ra tings listed above are included in this report in 
order to provide information that may be re levant to these matters and because downgrades, if any, in credit ratings may 
alTect our abil ity to borrow and may increase financing costs, which may decrease earnings (see the Risk Factors section). 
These credit ra tings are not necessarily applicable to any particular security that we rnay offer and therefore should no t be 
re lied upon for making a decis ion to buy, sell or hold any of our securit ies. 

57 

68 



TAMPA ELECTRIC COMPANY 
APPLICATION FOR AUTHORITY 

TO ISSUE AND SELL SECURITIES 

FILED: SEPTEMBER 6, 2013 

Su mmary of Contractual Obligations 

The fol lowing table lists the obligations ofTECO Energy and its subsidiaries for cash payments to repay debt, lease 
payments and unconditional commitments related to capital expenditures. This table docs not include contingent 
obligations, which are discussed in a subsequent table. 

Contractual Cash Obligations at Dec. 3 1,2012 

(millions) Payments Due by Period 
Total 20.13 2014 2015 2016- Afte•· 2017 

2017 
Long-term debt t i l 

Recourse $2,975.5 $-- $83.3 $274.5 $633.4 $1,984.3 
Operating leases/rentals ,., I II. I 19.6 19. 1 18.2 28.9 25.3 
Net purchase obligations/conunitments 1-'1 190.9 94.6 30.0 26.4 34.1 5.8 
Interest payment obligations1 1,773.2 160.3 157.7 146.0 25 1.0 1058.2 
Pension plans 1" ' 175.8 15.1 30.2 39.2 91.3 --
Total contractual obligations $5,226.5 $289.6 $320.3 $504.3 $1,038.7 $3,073.6 
( I) Includes debt at TECO Fmance and TEC (see Note 7 to the TECO E nergy Consolidated Financial Statements for a 

list of long-term debt and the respect ive due dates). 
(2) The table above excludes payment obligations under contractual agreements of Tampa Elect ric and PGS for fuel, fuel 

transportation and power purchases which are recovered from customers under regulatory clauses approved by the 
FPSC annually (see the Regulation section). One of these agreements, in accordance with EITF 01-08 ''Determining 
Whether an Arrangement Contains a Lease," has been determined to contain a lease (see Note 12 to the TECO 
Energy Consolidated Financial Statements). 

(3) Reflects those contractual obligations and conunitments considered material to the respective operating companies, 
individually. At the end of20 12, these commitments include Tampa Electric's outstanding commitments for major 
projects and long-term capitalized maintenance agreements for its combustion turbines. 

(4) The total includes the estimated minimum required contributions to the qualified pension plan as of the measurement 
date. Future contributions are included but they are subject to a~mual valuation reviews, which may vary signifi cantly 
due to changes in interest rates, discount rate assumptions, plan asset performance, which is affected by stock market 
perfonnance, and other factors (see Liquidity, Capital Resources section and Note 5 to the TECO Energy 
Consolidated Financial Statements). 

Summa ry of Contingent Obligations 

The followi ng table summarizes the letters of credit and guarantees outstanding that are not included in the Contractual 
Cash Obligations table above and not otherwise included in our Consolidated Financial Statements. 

Con tingent Obligations at Dec. 3 I , 20 J 2 

(millions) Commitment Expiration 
2016- Afte•· 

Total(2) 2013 2014 2015 2017 2017111 

Letters of ered it $ 1.5 s 0.8 $ -- $ --
Guarantees Fuel purchase/energy 

management (ll 105.3 -- 10.0 --
Other 10.2 -- 4.8 --

Total contingent obligations $ 117.0 $ 0.8 $ 14.8 $ --
( I) These glmrantees renew annually and are shown on the bas1s that they w11l conunue to renew beyond 2017. 
(2) The amounts shown are the maximum theoretical amounts guaranteed under current agreements. 
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CAPITAL I VEST MENT S 

Capitall nves tments 

(millions) Actual 2012 2013 
Tampa Electric\' I 

Transmission $3] $30 
Distribut ion 103 105 
Generation 153 165 
New ~eneration and transmission 5 50 
Other 28 30 
Other environmental 23 40 

Tampa Electric total 343 420 
Net cash effect of AFUOC, accruals and -
retentions01 19 

Tampa Electric net 362 420 
Peoples Gas 98 80 
Unregulated companies 45 20 
Total $505 $520 

2014 

$35 
115 
170 
210 

35 
75 

640 
--

640 
100 
35 

$775 

Foreca st 
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20 13- 201 7 
2015-2017 Total 

$70 $135 
325 545 
395 730 
345 605 

95 160 
25 140 

1,255 2,3 15 

-- --

1,255 2,3 15 
310 490 
120 175 

$1,685 $2,980 .. - .. (I) lndtvtdual hne nems exclude AFUDC-debt 3nd equny. however total AFUDC ts a reconcthng ttcmm 2012 . 

TECO Energy's 20 12 capital expendilllres of$505 mill ion included $362 mill ion at Tampa Electric, including AFUOC 
debt and equity. Capital expenditures at PGS were $98 million in 2012. Tampa Electric's capital expenditures in2012 
included $17 million for a reclaimed water pipeline to serve U1e Polk Power Station, approximately $40 million to improve 
the Big Bend Station solid fuel handl ing and flue gas desulphurization systems re liabi lity, for equipment and fac il ities to 
meet modest customer growth, generating equipment maintenance, and environmental compliance. Capital expenditmes 
for PGS were approximately $70 mil lion for system expansion, including $25 mill ion for a 30-mile p ipeline extension to 
convert a paperboard manufac turer from petroleum to natural gas; approximately $3 million to acquire a block propane 
system and extend the natural gas pipeline system to serve major commercial customers in a resort area of Southwest 
Florida; and approximately $27 mi ll ion for maintenance of the existing system. TECO Coal's capital expenditures 
included $30 mill ion primarily for normal mining equipment replacement, and $5 mill ion for permitting and surface site 
preparation for new metallurgical coal reserves announced in November 20 I I . 

TECO Energy estimates capital spending fo r ongoing operations to be S520 mi Ilion for 20 l 3 and approximately $2.5 
bill ion during the 20 14 - 20 17 period. As described below, this forecast includes $610 mi ll ion for Tampa Electric's next 
increment of generation expansion, including transmission system improvements to support the increased plant output. 

For 20 I 3, Tampa Electric expects to spend $420 million. For the transmission and dist ribution systems, Tampa Electric 
expects to spend $135 mill ion in 2013, including approximately $95 mil lion for nonnaltransmission and distribution 
system expansion and reliability. and approximately $40 million for transmission and distribution system storm hardening. 
Capital expenditures fo r the existing generating facil it ies of$165 million include approximately $20 million for repai r and 
refurbishments ofCTs under long- term agreements with equipment manufacturers, approximately $70 million for 
generating unit outages in 2013 and advance purchases for 2014 uni t outages, $35 mi ll ion for a rec laimed water pipeline to 
eliminate ground water usage at the Polk Power Station, approximately S 15 mi ll ion to improve the Big Bend Station solid 
fue l handling system reliabi lity and $25 million for other improvements and refurbishments lo generating units. In 
addi tion, Tampa Electric expects to spend $40 mill ion for environmental compliance programs and improvements to 
environmental control equipment in 20 I 3. 

In the 20 14 - 2017 period, Tampa Electric expects to spend approximately $320 million annually to support normal 
system growth and reliability, environmental compliance and improvements to computer systems to serve customers 
better. This level of ongoing capital expendin•res reflects the costs for materials and contractors, long-term regulatory 
requirements for stonn hardening, and an act ive program of transmission and distribu tion system upgrades which will 
occur over the forecast period. T hese programs and requirements include: approximately $20 million annually fo r repair 
and refurbishments of CTs under long-term agreements with equipment manufacturers, average annual expendiiures of 
more than S l30 million to support generating unit availability and reliability, combustion by-product handling and storage. 
and coal-handling equipment replacement and refurbishment: average annual expendi tures of more than $30 mi Ilion for 
general infrastructure and faci lities; average annual expenditures of approximately $30 mill ion for transmission and 
distribution system storm hardening; approximately $ 11 5 mi ll ion annually for transmission and distribution system 
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Tampa Electric's capital spending forecast includes amounts related to the conversion of the Polk Units 2 - 5 from 
peaking service to combined cycle with a January 2017 in-service date. The detennination of need was approved by the 
FPSC in December 20 12, and the fina l site certification approval by the FDEP is expected in the fourth quarter of20 13. 
The capi tal expenditures for the conversion and the related transmission system improvements to support the additional 
generating capacity are included in the "New generation and transmission" line in the Capital Inves tments table above. 
The peak capital spending is forecast at $490 million fo r both the transmission system and plant conversions in the 2014 
and 2015 periods. Following the expiration of the PPA with the Hardee Power Station in Central Florida, Tampa Electric 
will take advantage of generating capacity avai lable in Florida at aHractive rates and purchase power to meet its 20 13 
through 2016 energy demand and sales growth. 

Capital expenditures for PGS are expected to be about $80 million in 2013 and $4 10 million during the 2014 - 2017 
period. Included in these amounts is an average of approximately $50 million annually for projects associated with 
customer growth and system expansion. The remainder represents capital expenditures for ongoing renewal. replacement 
and system safety, including approximately $12 million annually for the replacement of cast iron and bare steel pipe, 
which is recovered through a rider clause approved by the FPSC in 20 12 (see the Regula tion section). 

At PGS, higher capital expenditures are focused on extending the system to serve large commercial or industrial 
customers that are cun·ently using petroleum and propane as fuel under multi-year contracts. The curren t low natural gas 
prices and the projections tha t natural gas prices are going to remain low into the future makes it auract ive for these 
customers to convert from fuels that are currently three to four times more expensive on a cost per MMBTU basis. 

The unregulated companies expect to invest $20 million in 2013, primarily for or normal mining equipment 
replacement at TECO Coal. The unregulated companies expect to spendS 155 million during the 2014 - 20 17 period, 
primarily for coal mine development to maintain production, compliance with new safety requirements under the MINER 
Act, and for normal coal mining equipment renewal and replacement at TECO Coal. 

The capital expenditure forecast beyond 20 I 3 does nor include additional investment to develop the metallurgical coal 
reserves t·hat TECO Coal announced in November 2011. Based on current market condi tions, TECO Coal does not expect 
to make additional investments to develop these reserves until metallurgical coal prices improve to a level to support that 
investment. These reserves constitute an additional estimated 65 million tons of metallurgical coal on properties it 
controls that are classified as proven and probable reserves, and an additional estimated 9 mill ion tons of metallurgical 
coal classified as resource (non-reserve coal deposits) due to seam thickness. There is an additional 14 million tons of coal 
also c lassified as resource pending further geologic studies (see Item 2 Properties in the TEC O C oal section). In 2012, 
TECO Coal obtained the necessa1y permi t amendments 11-om the State of Kentucky related to surface development 
activities to access these reserves, and further evaluated detailed mining plans and potential markets for thls high-volati le 
meta llurgical coal. TECO Coal completed utility relocation and preli minary surface work to bring these reserves into 
production. Based on current est imates, subject to development of final plans, the cost to develop these reserves is 
estimated to be approximately $ 160 million. 

If the U.S. Congress or the Florida Legislature enacted a national or Florida RPS, additional capital spending for 
renewable generating resources to meet the requirements of an RPS would likely be needed (sec the E nvironmental 
Complia nce section). Depending on the final federal or state rules, Tampa Electric may need to invest capital to develop 
additional sources of renewable power generation. 

The forecast of capital expenditures shown above is based on our current estimates and assumptions for normal 
maintenance capital at the operating companies; capital expenditures to support normal system re liability and growth at 
Tampa Electric and PGS; the replacement of cast iron and bare steel pipe at PGS; the programs for transmission and 
distribution system storm hardening a nd transmission system reliability requirements; generating capacity expansion at 
Tampa Electric and incremental investments above normal maintenance capital to expand the PGS system and production 
capacity at TECO Coal. Actual capital expenditures could vary materially from these estimates due to changes in costs for 
materials or labor or changes in plans (see the Risk Factors section). 

Financing Activity 

Our year-end 2012 consolidated capital structure was 56.5% debt and 43.5% common equity. T he debt-to-total-capital 
ra tio has improved significantly over the past six years, primarily due to the repayment of more than $1.0 billion of parent 
and parent guaranteed debt, consisting of$779 mi llion in 2007, a net $ 189 mill ion in 2010, $64 million in 20 II, and $9 
million in 2012, as well as the increase in retained earnings. At Dec. 3 I , 2012, TEC's year-end capital structure was 
46.0% debt and 54.0% common equity. 

Tn 2012, we raised $3.9 mi ll ion of equity primari ly through the exercise of stock options. 

60 

71 



TAMPA ELECTRIC COMPANY 
APPLICATION FOR AUTHORITY 

TO ISSUE AND SELL SECURITIES 
FILED: SEPTEMBER 6, 2013 

On Dec. 5, 20 I 2, TECO Energy redeemed $8.8 million of 6.75% Notes due May I 5, 2015. The redemption price was 
equal to $1 , 141.86 per $1 ,000 principal amount of notes redeemed, plus accrued and unpaid interest on the redeemed notes 
up to the redemption date. Jn com1ection with this transaction, $0.8 million of premiums were expensed, and are included 
in ''Loss on debt ext inguishment" on the Consolidated Statements of Income and as part of the "Cash flows from operating 
activities" in the Consolidated Statements of Cash Flows for the twelve months ended Dec. 31, 2012. 

On Oct. I, 20 12. Tampa Electric redeemed $147 .I million of Hil lsborough County Industrial Development Authority 
Pollution Control Revenue Refunding Bonds (Tampa Electric Project), Series 2002 due Oct. I, 2013 and Oct. I, 2023 
(2002 Bonds) at a redemption price equal to I 00% of the principa l amount of the 2002 Bonds to be redeemed, plus 
accrued and unpaid interest to Oct. 1, 2012. Before the optional redemption, the $60.7 mi ll ion of 2002 Bonds due Oct. I , 
2013 bore interest at 5. I 0% and the $86.4 million of 2002 Bonds due Oct. I, 2023 bore interest at 5.50%. 

On Sept. 28, 2012, TEC completed an alTering of$250 million aggregate principal amount of2.60% Notes due 2022. 
The 2.60% Notes were sold at 99.878% of par. The offering resulted in net proceeds to TEC (after deducting underwriting 
discounts and commissions and estimated offering expenses) of approximately $247.7 million. Net proceeds were used to 
repay the 2002 Bonds. The remaini11g net proceeds were used to repay short-term debt and for general corporate purposes. 
At any time prior to June 15, 2022, TEC may redeem al l or any part of the 2.60% Notes at its option at a redemption price 
equal to the greater of(i) 100% of the principal amount of2.60% Notes to be redeemed or (ii) the sum oftbe present 
values of the remaining payments of principal and interest on the 2.60% Notes to be redeemed, discounted to the 
redemption date on a semiannual basis at an applicable treasury rate, plus 15 basis points; in either case, the redemption 
price would include accrued and unpaid interest to the redemption dare. At any time on or after June 15, 2022, TEC may at 
its option redeem the 2.60% Notes, in whole or in part, at I 00% of the principal amount of the 2.60% Notes being 
redeemed plus accrued and unpaid interest thereon to but excluding the date of redemption. 

On June 5. 2012, TEC completed an offering of $300 million aggregate principal amount of 4. 1 0% Notes due 2042. The 
4. J 0% Notes were sold at 99.724% of par. The offering resulted in net proceeds to TEC (after deducting underwriting 
discounts, commissions, and estimated offering expenses and before sett lement of interest rate swaps) of approximately 
$296.2 million. Net proceeds were used to repay maturing long-term debt, to repay short-term debt and for general 
corporate purposes. At any time prior to Dec. 15, 2041, TEC may redeem all or any part of the 4.10% Notes at its option 
and from time to time at a redemption price equal to the greater of (i) I 00% of the principal amount of 4 . I 0% Notes to be 
redeemed or (ii) the sum of the present value of the remaining payments of principal and interest on the 4.10% Notes to be 
redeemed, discounted at an applicable treasury rate, plus 25 basis points; in either case, the redemption price would 
include accrued and unpaid interest to the redemption date. At any time on or after Dec. 15, 2041, TEC may at its option 
redeem the 4.10% Notes, in whole or in part, at I 00% of the principal amount of the 4.10% Notes being redeemed plus 
accrued and unpaid interest thereon to but excluding the date of redemption. 

On March 15, 2012, Tampa Electric purchased in lieu of redemption $86 mi llion Hillsborough County Industrial 
Development Authority Pollution Control Revenue Refunding Bonds (Tampa Electric Company Project), Series 2006 (the 
$86 million Bonds). On March 19, 2008, the HCIDA rcmarketed the $86 million Bonds in a term-rate mode pursuant to 
the terms of the Loan and Trust Agreement governing those bonds. The $86 million Bonds bore intere$t at a term rate of 
5.00% per annum from March 19, 2008 to March 15, 20 12. Tampa Electric is responsible for payment of the interest and 
principal associated with the $86 mi ll ion Bonds. Regularly scheduled principal and interest payments, when due, are 
insured by Ambac Assurance Corporation. 

On March I, 201 J, Tampa Electric purchased in lieu of redemption $75 million Polk County Industrial Development 
Authority Solid Waste Disposal Facility Revenue Refunding Bonds (Tampa Electric Company Project), Series 20 I 0 (the 
PC IDA Bonds). On Nov. 23, 20 I 0, the PC IDA issued the PCIDA Bonds in a term-rate mode pursuant to Lhe terms of the 
Loan and Trust Agreement governing those bonds. Proceeds of the PC!DA Bonds were used to redeem $75 million 
PCIDA Solid Waste Disposal Paci lity Revenue Refunding Bonds, Series 2007, which previously were in auction rate 
mode and were held since March 26, 2008. The PC IDA Bonds bore interest at the initial term rate of 1.50% per annum 
from Nov. 23, 20 I 0 to March I, 20 I I . 

On March 26, 2008, Tampa Electric purchased in lieu of redemption $20 million Hillsborough County Industrial 
Development Authority Pollution Control Revenue Refhnding Bonds (Tampa Electric Company Project). Series 2007C. 
The $ 181 million in bonds purchased in lieu of redemption were held by the trustee at the direction ofTEC as of Dec. 31 , 
2012 (the "Held Bonds'') to provide an opportltnity to evaluate refinancing alternatives. The Held 13onds effectively offset 
the outstanding debt balances and are presented net on the balance sheet. 

On Sept. 27, 2012, TECO Energy announced that its international power subsidiary. TECO Guatema Ia, entered into 
agreements to sell all of the equity interests in the Alborada and San Jose power stations and related facilities and 
operations in Guatemala. The sale of the Alborada power station closed on Sept. 27,2012 for a selling price of$12.5 
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million. T he sale of the San Jose power station and related facilities and operations in Guatemala closed on Dec. 19,2012 
for a price of$215.0 million. TECO Energy utilized $25.3 mi ll ion of the proceeds to repay the San Jose Power Station 
project debt at closing (see Discontinued Operations section and Note 19 to the T E CO Energy Consolidated Financia l 
Statements). 

CRITICAL ACCOUNTING POLlCIES AND ESTIMATES 

The preparation of consolidated financial statements requires management to make various estimates and assumptions 
that affect revenues, expenses, assets, liabilit ies, and the disclosure of contingencies. The policies and estimates identified 
below are. in the view of management, the more significant accounting policies and estimates used in the preparation of 
our consolidated financial statemems. These estimates and assumptions are based on historical experience and on various 
other factors that are believed to be reasonable under the circumstances, the results of which form the basis for making 
judgments about the carrying values of assets and liabilities that are not readi ly apparent from other sources. Actual results 
may differ from these e~timates and judgments under different assumptions or condit ions. See ote I to the TECO 
Energy Consolidated F ina ncial Sta tements for a description of our signi licant accounting policies and the estimates and 
assumptions used in the preparation of the consolidated tinancial statements. 

Deferred Income T axes 

We use the asset and liability method in the measurement of defeJTed income taxes. Under the asset and liability 
method, we estimate our current tax exposure and assess the temporary d ifferences resulting fi·om differ ing treatment of 
items, such as depreciation fo r financial statement and tax purposes. These differences are reported as deferred taxes 
measured at current rates in the consolidated tinancial statements. Management reviews all reasonably available current 
and historical information, including forward-looking information, to determine if it is more likely than not that some or 
the entire deferred tax asset will not be real ized. If we determine that it is likely that some or all of a deferred tax asset wi ll 
not be realized. then a valuation allowance is recorded to repo11 the balance at the amount expected to be rea lized. 

At Dec. 31, 2012, we had a net deferred income tax liability of$21 4.6 mill ion, attributable primarily to property-related 
items, AMT credit can-y forwards and operating loss carry forwards. Based primarily on historical income levels and the 
company's expectations for steady future earnings growth, management bas determined that the deferred tax assets 
associated with operating losses and AMT credit carry forwards recorded at Dec. 3 I, 2012, will be realized in future 
periods. 

We believe that the accounting estimate related to deferred income taxes, and any related valuation a llowance, is a 
cri tical estimate for the following reasons: I) rea lization of the deferred tax asset is dependent upon the generation of 
suffic ient taxable income, both operating and capital, in future periods; 2) a change in the estimated valuation reserves 
could have a material impact on reported assets and results of operations; and 3) administrative actions of the l RS or the 
U.S. Treasury or changes in law or regu lation could change our deferred tax levels, including the potential for eli mination 
or reduction of our abi lity to utilize the deferred tax assets. 

T he FASB has guidance that prescribes a recogni tion threshold and measurement attribute for fi nancial statement 
recognition and measurement of a tax position taken or expected to be taken i11 a tax return, and also provides guidance on 
derecognition, classification, interest and penalties, accounting in interim periods, disclosure, and transition. See furt her 
discussion of uncertain ty in income taxes and other tax items in Note 4 to the T ECO Energy C onsolidated Financial 
Statements. 

Employee Postretirement Benefits 

TECO Energy sponsors a defined benefit pension plan (pension plan) that covers substantially all employees. ln 
addition, the company has unfunded non-qualified. non-contribu tory supplemental executive retirement benefit plans 
available to certain members of senior management. Several statistical and other factors, which attempt to anticipate future 
events, are used in calculating the expense and liability related to these plans. Key factors include assumptions about the 
expected rates of return on plan assets, salary increases and discount rates. These factors are determined by the company 
within certain guidel ines and with the help of external consultants. The company considers market conditions, including 
changes in investment returns and interest rates, in making these assumptions. 

The company believes that the accounting related to employee postretirement benefits is a critical accounting estimate 
for the following reasons: I) a change in the estimated benefit obligation could have a material impact on reported assets, 
AOCT and results of operations; and 2) changes in assumptions could change the annual pension funding requirements, 
having a s ignificant impact on the company's annual cash requi rements. 

Pension plan assets (plan assets) are invested in a mix of equity and fixed-income securities. T he expected return on 
assets assumption was based on expectations of long-term inflation, real growth in the economy, fixed income spreads and 
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equity premiums consistent with the company's portfolio, with provision for active management and expenses paid from 
the tmst. The discount rate assumplion used to determine the 20 I 2 benefit expense and Dec. 31,20 12, benefit obligation 
was based on a cash flow matching technique developed by the company's outside actuaries and a review of current 
economjc conditions. This technique constructs hypothetical bond p011folios using high-quality (AA or better by S&P) 
corporate bonds available from the Barclays Capital database at the measurement dates to meet the plan's year-by-year 
projected cash flows. The technique calculates all possible bond portfolios that produce adequate cash flows to pay the 
yearly benefits and then selects the portfolio with the highest yield and uses that yield as the recommended discount rate. 
The compensation increase assumption was based on the same underlying expectation oflong- term inflation together with 
assumptions regarding real growth in wages and company-specific merit and promotion increases. Ho lding all other 
assumptions constant, a I% decrease in the assumed rate of return on plan assets would have increased 20 12 pretax 
pension cost by approximately $5.0 million. Likewise, a 1% decrease in the discount rate assumption would have 
increased 2012 pretax pension cost approximately $3.2 mi llion. For 2013, a I% decrease in the discount rate assumption 
would result in an approximately $3. 1 mil lion pretax increase in the expected pension cost. A I% decrease in t11e assumed 
rate ofrentrn on plan assets would result in an approximately $5.2 million pretax increase in expected pension cost. 

Unrecognized acruarial gains and losses for the pension plan arc being recognized over a period of approximately 12 
years, which represents the expected remaining service life of the e mployee group. Unrecognized acntarial gains and 
losses arise from several factors including experience and assumption changes in the obligations and from the difference 
between expected return and actual returns on plan assets. These unrecognized gains and losses wi ll be systematically 
recognized in fun1re net periodic pension expense in accordance with applicable accounting guidance for pensions. The 
company's policy is to fund the plan based on the required contribution determined by its actuaries within the guidelines 
set by the ERISA, as amended. 

ln July 2012, the president signed into law the MAP-2 1. MAP-2 I provides funding relief for pension plan sponsors by 
stabilizing discount rates used in calculating the required minimum pension contributions and increasing PBGC premium 
rates to be paid by plan sponsors. The company expects the required minimum pension contributions to be lower than the 
levels previously projected; however, the company plans on funding at levels above the required minimum pension 
contributions under MAP-2 1. 

In addit ion, the company currently provides certain postretirement health care and life insurance benefits for 
substantia lly all employees retiring after age 50 who meet certain service requiremems. In March 2010, the Patient 
Protection and Affordability Care Act and a companion bill, the Health Care and Education Reconci liation Act, combi ned 
the Health Care Refonn Acts, were signed into law. Among other things, both acts reduce the tax benefits avai lable to an 
employer that receives the Medicare Part D subsidy, resulting in a write-off of any associated deferred tax asset. As a 
result, TECO Energy reduced its deferred tax asset and recorded a corresponding charge and a regulatory tax asset in the 
first quarter of201 0 and recorded a true-up oft he deferred tax asset in the fourth quarter of20 I 2. The company decided to 
implement an EGWP for its post-65 retiree prescription drug plan effective Jan. I. 2013. The EGWP is a private Medicare 
Part D plan designed to provide benefits that are at least equivalent to Medicare Part D. The EGWP reduces net periodic 
benefit cost by taking advantage of rebate and discount enhancements provided under the Health Care Reform Acts. As a 
result, the company will no longer receive Medicare Part D subsidy payments begitming with the 2013 plan year. 

The Health Care Reform Acts contain other provisions that may impact TECO Energy's obligation for retiree medical 
benefits. In particular, the Health Care Reform Acts include a provis ion that imposes an excise tax on certain high-cost 
plans beginning in 2018, whereby pre miums paid over a prescribed threshold will be taxed at a 40% rate. T ECO Energy 
does not currently believe the excise tax or other provisions of the Health Care Reform Acts will materially increase its 
postretirement benefit obligation. TECO Energy will continue to monitor and assess the impact of the r-Iealth Care Reform 
Acts, including any clarifying regulat ions issued to address how the provisions are to be implemented, on its future results 
of operations, cash fl ows or financial position. 

The key assumptions used in determining the amount of obligation and expense recorded for postretirement bene !its 
other than pension (OPEB), under the applicable accounting guidance, include the assumed discount rate and the assumed 
rate of increases in future health care costs. Since 2009 the company has determined the d iscount rate for the OPEB using 
that individual plan 's projected benefit cash flow rather than using the same d iscount rate that was determined for the 
pension plan. In estimating the health care cost trend rate, the company considers its actual health care cost experience, 
fu ture benefit struct11res, industry trends, and advice from its outside actuaries. The company assumes that the relative 
increase in health care cost wi ll trend downward over the next several years, reflecting assumed increases in efficiency in 
the health care system and industry wide cost-containment initiat ives. 

The assumed health care cost trend rate for medical costs was 7.75% in 20 12 and decreases to 4.50% in 2025 and 
thereafter. A I% increase in the health care trend rates would have produced a $0.5 million pretax increase in the 
aggregate service and interest cost for 20 12, and an $8.0 million increase in the accumulated postretirement benefit 
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The actuarial assumptions used in determining the co1npany's pension and OPES retirement benefits may differ 
materially from actual results due to changing market and economic conditions, higher or lower withdrawal rates, or 
longer or shorter liFe spans of participants. While the company believes that the assumptions used are appropriate, 
differences in actual experience or changes in assumptions may materially affect the company's financial position or 
results of operations. 

See the discussion of employee postreti rement benefits in 'ote 5 to the TECO Energy Consolidated Financial 
Statements. 

Evaluation of Assets fo r I mpairrnent 

Long-Lived Asse1s 

In accordance with accounting guidance for long-lived assets, we assess whether there has been an other-than­
temporary impainnent of our long-l ived assets and certain intangibles held and used by us when such indicators exist. We 
annually review all long-lived assets in the last quarter of each year to ensure that any gradual change over the year and 
the seasonality of the markets are considered when determining which assets require an impairment analysis. We believe 
the accounting estimates related to asset impairments are cri tical estimates for the following reasons: I) the estimates are 
highly susceptible to change, as management is required ro make assumptions based on expectations ofibe results of 
operations for significant/indefinite future periods and/or the then current market condi tions in such periods; 2) markets 
can experience significant uncertainties; 3) the estimates are based on the ongoing expectations of management regarding 
probable future llSes and holding periods of assets; and 4) the impact of an impairment on reported assets and earnings 
could be material. Our assumptions relating to future results of operations or other recoverable amounts are based on a 
combination of historical experience, fundamental economic analysis, observable market activity and independent market 
studies. Our expectations regarding uses and holding periods of assets arc based on internal long-term budgets and 
projections, which give consideration to external factors and market forces, as of the end of each reporting period. The 
assumptions made arc consistent with generally accepted industry approaches and assumptions used fo r valuation and 
pricing activit ies. 

See Note 20 to the T ECO Energy Consolidated Financial Statements for discussion of the company's treatment of 
impairn1ent of long-lived assets fo r the year ended Dec. 3 1, 2012. 

Regulatory Accounting 

Tampa Electric's and PGS's retai l businesses and the prices charged to customers arc regulated by the FPSC. Tampa 
Electric's wholesale business is regu lated by the FERC. As a result. the regulated utilit ies qualify for the application of 
accounting guidance for certain types of regulation. This guidance recognizes that the actions of a regulator can provide 
reasonable assurance of the existence of an asset or liabil ity. Regulatory assets and liabilities arise as a result of a 
difference between GAAP and the accounting princ iples imposed by the regulatory authorit ies. Regulatory assets 
generally represent incurred costs that have been deferred, as their future recovery in customer rates is probable. 
Regulatory liabil itics generally represent obligat ions to make refunds to customers fro m previous collections for costs that 
are not likely to be incurred. 

As a result of regulatory treatment and corresponding accounting treatment, we expect that the impact on uti lity costs 
and required investment associated with fu ture changes in environmental regula tions would create regulatory asset~ . 

Current regulation in Florida allows utility companies to recover from customers prudently incurred costs ( including, for 
required capital investments, depreciation and a renarn on invested capital) for compl iance wi th new environmental 
regulations through the ECRC (see the Environmental Compliance and Regulation sections). 

We periodically assess the probability of recovery of the regulatory assets by considering factors such as regulatory 
environment changes, recent rate orders to other regulated entities in the same jurisdiction, the current political climate in 
the state, and the status of any pend ing or potential deregulation legislation. The assumptions and judgments used by 
regulatory amhorities continue to have an impact on the recovery of costs, the rate eamed on invested capita l and the 
timing and amount of assets to be recovered by rates. We believe the application of regulatory accounting guidance is a 
crit ical accounting policy since a change in these assumptions may result in a material impact on reported assets and the 
results of operations (sec the Regulation section and Notes I and 3 to the T ECO Energy Consolidated Financial 
State ments). 
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ln February 20 13, the FASB issued guidance requiring improved disclosures of s ignificant reclassifications out of 
AOCI and their cotTcsponding effect on net income. The guidance is effective for interim and annual reporting periods 
beginning on or after Dec. 15. 2012. The company wi ll adopt this guidance as required. ft will have no effect on the 
company's resulls of operations, financial position or cash flows. 

Offsetting Assets and Liabilities 

Ln December 20 I I, the F ASB issued guidance enhancing disclosures of financial instruments and derivative 
instruments that are offset in the statement of financial position or subject to enforceab le master netting a~::reements. The 
guidance is effective for interim and annual reporting periods beginning on or after Jan. I, 2013. The company will adopt 
th is guidance as required. It is expected to have no effect on the company's results of operations. financia l position or cash 
Jlows. 

INFLATION 

The effects of general inflation on our results have not been signilicant fo r the past several years. The annual average 
rate of inllation, as measured by the CPI-U, as reported by the U.S. Department of Labor, was 1.7%, 3.0%, and I .5% in 
20 I 2, 20 I I and 20 I 0, respectively. The current econom.ic outlook and the pace of economic recovery have caused the 
outlook for inllation in 2013 to be higher than in 20 12, but lower than in 20 I I. when oi l and commodity prices rose 
sharply. Reports published by the Federal Reserve Bank of Chicago and others indicate that CPI-U is expected to be about 
2.0% in20 13. 

ENVIRONMENTAL COMPLlANCE 

Environmental Matters 

All of our companies have significant environmental considerations. Tampa Electric operates stationary sources with air 
emissions regulated by the Clean Air Act, and material Clean Water Act implications and impacts by federal and state 
legislative initiatives. Tampa Electric Company. through its Tampa Electric and PGS divisions, is a PRP for certain 
superfund sites and, through its PGS division, for certain former manufactltred gas plant sites. Addit ionally, TECO Coal 
has considerations concerning wastewater management and environmental permitting. 

Air Quality Control 

Emission Reductions 

Tampa Electric has undertaken major steps to dramatically reduce its air emissions through a series of voluntary 
actions, including technology selection (e.g., !GCC) and conversion of coal-fired units to natural-gas fired combined 
cycle; implementation of a responsible fuel mix taking into account price and reliability impacts to its customers; a 
substantial capital expenditure program to add BACT emissions controls; implementation of additional controls to 
accomplish early reductions of certain emissions; and enhanced controls and monitoring systems for certain pollutants. 

Tampa Electric, through voluntary negotiations in 1999 with the EPA, the U.S. Department of Justice and the FDEP, 
signed a Consent Decree, as settlement of federal and state litigation to dramatically decrease emissions fi·om its power 
plants. Tampa Electric has notified the parties that a ll obligations of the Consent Decree have been fi.rlfi lled and intends to 
file documents with the court to terminate the Consent Decree in 2013. 

The emission reduction requirements of these agreements resulted in the repowcring of the coal-fired Gannon Power 
Station to natural gas. which was renamed as the H. L. Culbreath Bayside Power Station (Bayside Power Station), 
enhanced ava ilabi lity of flue-gas desulfurizatio n systems (scrubbers) at Big Bend Station to help reduce S02, and 
installation ofSCR systems for NO, reduction on Big l3end Units I through 4. Cost recovery for the SCRs began for each 
unit in the year that the unit entered service through the ECRC (see the Regulation scct.ion). 

As a result of the actions taken under the consent decree, emissions of all pollutant types have been signilicanLly 
reduced. Since 1998, Tampa Electric has reduced annual S02, NO, and PM emissions from its faci lities by 164,000 tons 
(94%), 63.000 tons (91 %) and 4,500 tons (87%), respectively. 

Reductions in mercury emissions also have occurred due to the repowering of the Gannon Power Station to the Bayside 
Power Station. At the Bayside Power Station, where mercury levels have decreased 99% below 1998 levels, there arc 
virtually zero mercury emissions. Additional mercury reductions have been achieved from the installation of the SCRs at 
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Big Bend Power Station, which have led to a system wide reduction of mercury emissions of more than 90% from 1998 
levels. 

C lean Air Interstate Rule/Cross State Air Pollution Rule 

As a result of all its completed emission reduction actions, Tampa Electric has achieved emission reduction levels 
called for in Phase 1 of the Clean Air Interstate Rule (CAIR). ln July 2008, the U.S. Courl of Appeals for the District of 
Columbia Circuit vacated CAJ Ron emissions of S02 and NO •. The federal appeals court reinstated CAIR in December 
2008 as an interim solution. In July 20 I I, the EPA issued the final CAIR replacement rule, called the CSAPR. The final 
CSAPR focused on reducing S02 and NO, in 27 eastem states that contribute to ozone and/or tine particle pollution in 
other states. Compliance with CSAPR, which would be measured at the individual power plant level, would require the 
addi tion of scrubbers or SCRs on most coal-fired power plants. In addit ion, the rule utilized intrastate emissions 
allowance trading and limited interstate emissions allowance trading to achieve compliance. All of Tampa Electric's 
conventional coal-fired units are already equipped with scrubbers and SCRs, and the Polk Uni t I IGCC unit removes S02 
in the gasi tication process. 

The EPA has estimated that the implementation of CSAPR would result in the retirement of primarily, smaller, older 
coal-fired power stations that do not currently have state-of-the-art air pollution control equipment already installed. The 
retirement of these units or switching to other fue ls for compliance with this n1le is like ly to reduce overall demand for 
coal, which could reduce sales at TECO Coal. 

On Dec. 30, 20 I I, the U.S, Court of Appeals for the District of Columbia Circuit ~:,,-anted the motion to stay the 
implementation of CSAPR in al l aspects, which had been scheduled to take effect Jan, I, 20 12, and ordered the 
reinstatement of CAI R pending the outcome of the litigation. On Aug. 2 1, 2012, the court vacated the ru le entirely and 
remanded it back to the EPA while leaving the CAIR in place. In January 2013, the Court of Appeals rejected the request 
for a rehearing. The EPA can appeal this decision to the U.S. Supreme Court. 

Hazardous Air Pollutants (HAPS) Maximum Achievable Control Technology (MACT) 

The EPA published proposed rules under National Emission Standards for HAPS on May 3, 20 II , pursuant to a court 
order. T hese rules are expected to reduce mercllly. acid gases, organics, and certain non-mercury metals emissions and 
require MACT. The final Ut ility MACT rules, now called Mercury Air Taxies Standards (MATS), were published in 
December 20 II with implementation called for in early 2015 with extensions to early 20 16 or 2017 under certain specific 
criteria. A potential outcome of the Uti lity MACT rule is the ret irement of smaller, older coal-fired power plants that do 
not already have emissions controls installed. 

All ofTampa Electric's conventional coal-fired units are al ready equipped with scrubbers and SCRs, and the Polk Unit 
I IGCC unit emissions are minimized in the gasification process. Tampa Electric is uniquely positioned to be able to meet 
the new standards without considerable impacts, compared to others who have not taken similar early actions. Therefore, 
Tampa Electric expects the benefits of these control devices fo r mercury removal to minimize the impact of this rule and 
expects that it will be in compliance with MATS with nominal additional capi tal investment. 

The retirement of coal-fired generating units as a result oft he implementation of this rule could reduce demand for 
sales at TECO CoaL 

Carbon Red uctions and GH G 

Tampa Electric has historically supported voluntary efforts to reduce carbon emissions and has taken significant steps to 
reduce overall emissions at Tampa Electric's facil ities. Since 1998, Tampa Electric has reduced its systemwide emissions 
of C02 by approximately 20%, bringing emissions to near 1990 levels. Tampa Electric expects emissions of C02 to 
remain near 1990 levels unt il the addition of the next baseload unit, which is scheduled to be in service in January 20 17 
(see the Ta mpa Electric and Capita l Expenditures sections). Tampa Electric est imates that the rcpowering to natural gas 
and the shut-down of the Gannon Station coal-fired units resulted in an annual decrease in C02 emissions of 
approximately 4.8 million tons below 1998 levels. During this same time frame, the numbers of retai I customers and retail 
energy sales have risen by approx imately 25%. 

Tampa Electric's power plants cunently emit approximately 16 million tons of C02 per year. Assuming a projected 
long-term average annual load growth of more than 1.0%, Tampa Electric could emit approximately 17 million tons of 
C02 (an increase of approximately 6%) by 2020 if natural gas-fired peaking and combined-cycle generation additions arc 
used to meet customer demand. 

In 20 I 0, the EPA issued its Final Rule on the mandatory reporting of GHGs, requiring facilities that e mit 25,000 metric 
tons or more of C02, or its equivalent, per year to begin collecting GHG data under a new repm1ing system on Jan, I, 
20 I 0, with the fi rst annual report due Sept. 28, 20 II. Tampa Electric complied with the mandatory reporting requirement, 
in large part through the methods and procedures already utilized. T he rule also requires nat11ral gas distribution, 
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underground coal mining faci lities, and electric transmission and distribut ion companies, including PGS, TECO Coal and 
Tampa Electric, that emit 25,000 metric tons or more of C02• or its equivalent, per year to begin collecting GHG data 
under a new reporting system on Jan. I, 20 II , with the first annual report due Sept. 28, 20 12. Tampa Electric complied 
with the reporting requirement. 

In December 2009, the EPA published the final Endangerment Finding in the Federa l Register. Although the finding 
was technically made in the context ofG HG emissions fro m new motor vehicles and did not, in itse lf, impose any 
requirements on industry or other entities, the fmding triggered GHG regulation of a variety of sources under the Clean 
Air Act (CAA). Related to utility sources, the EPA's "tailoring rule," which addresses the GHG emission threshold 
triggers that would require pem1itting review of new and/or major modifications to existing stat ionary sources ofGHG 
emissions, became effective Jan. 2, 20 II . While this ru le docs not have an immediate impact on Tampa Electric's 
ongoing operations, GHG permitting is in progress for Tampa Electric's next baseload unit, the Polk Unit 2- 5 conversion 
to combined cycle. 

Tampa Electric expects that the costs to comply with new environmental regulations would be eligible for recovery 
through the ECRC. If approved as prudent, the costs required to comply wi th C02 emissions reductions would be 
reflected in customers' bills. If the regulation allowing cost recovery is changed and the cost of compliance is not 
recovered through the ECRC, Tampa Electric could seek to recover those costs through a base-rate proceeding, but cannot 
predict whether the FPSC would grant such recovery. Al though Tampa Electric's cu1Tent coal-based generation has 
declined to about 60% of its output in 2012 from 95% of its output [n 2002, due primarily to the conversion of the coal­
fired Gannon Power Station into the natural gas-fi red Bayside Power Station. coal-fi red fac ilities remain a significant part 
of Tampa Electric's generat ion fleet and additional coal uni ts could be used in the future. 

In the case ofTECO Coal, there are not yet federa l limits on GHG emissions, and it is unclear if future requirements for 
GHG emissions reductions would directly impact it as a carbon-based fuel provider or the end users of its products. In 
either case, these requirements could make the use of coal more expensive or less desirable, which could impact TECO 
Coal's margins and profitability. 

Renewable E nergy 

Renewables are a componem ofTampa Electric's environmental portfolio. Tampa Electric's renewable energy 
program offers to sell renewable energy as an option to customers and utilizes energy generated in the state from 
renewable sources (e.g. biomass and solar). To date, more than 55 million kWh of renewable energy have been produced 
by Tampa Electric and other renewable energy generat ing sources within Florida to support participating customer 
requi rements. 

Tampa Electric has installed over l 00 kW of solar panels to generate e lectricity from the sun a t six community sites 
including two schools, Tampa Electric's Manatee Viewing Center, the Museum of Science and Jndustry, Tampa's Lowry 
Park Zoo and the Florida Aquarium. Tampa Electric's largest solar panel array, rated at 43.8 kW, is located at Tampa 
Electric's Manatee Viewing Center in Apollo Beach, Florida. The electricity the photovolta ic array generates, which flows 
to Tampa Electric's grid, could offset the carbon d ioxide emissions produced by seven typical-s ize cars in a year. The 
company continues to evaluate opportunities for additional solar panel installations. 

Florida does not currently have an RPS or similar programs that require Florida's lOU's to have renewable generation 
as part of their generation portfol io. Florida 's 10Us are currently limited in their ability to pursue renewable energy 
projects by laws that prohibit them fro m buying power from qual ifying faci lity (QFs) and renewable power at prices above 
avoided cost - federa l and state- absent a renewable mandate. If a mandatory RPS were implemented at the state or 
federal level, it could add to Tampa E lectric 's costs and adversely affect its operating results. 

Water Supply a nd Quality 

The EPA's final Clean Water Act Section 316(b) rule took etTect in 2004. The ru le established aquatic protection 
requirements for existing facilities that withdraw 50 million gallons or more of water per day from rivers, streams, lakes, 
reservoirs, estuaries, oceans, or other U.S. waters for cooling purposes. Tampa Electric uses water from Tampa Bay at its 
Bayside and Big Bend tacilities as cooling water. Both plants use mesh screens to reduce the adverse impacts to aquatic 
organisms. and Big Bend units 3 and 4 use proprietary fine-mesh screens, BACT. to furt her reduce impacts to aquat ic 
organisms. Subsequent to promulgation of the ru le, a number of states, envi ronmental groups and others sought jud icial 
review of the rule. In 2007, the U.S. Court of Appeals for the Second Circuit overrumed and remanded several provisions 
of the 111le to the EPA for revisions. Among other things. the court rejected the EPA's use of"cost-benefit" analysis and 
suggested some ways to incorporate cost considera tions. The Supreme Court agreed to review the Second Circui t's 
decision and heard arguments in December 2008. The EPA decided to rewrite the rule, and expects to propose a new rule 
in the summer of20J 3. The full impact of the new regulations will depend on subsequent legal proceedings, the results of 
studies and analyses performed as part of the rules' implementation, and the actual requi rements established by state 
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On Dec. 6, 20 I 0, the EPA published its final rule. setting numeric nutrient criteria for Florida's lakes and flowing 
waters. The ntle, as published, is being challenged in the courts by numerous panics, including the state of Florida. The 
rule sets numeric limits for nitrogen and phosphorous in lakes and streams and for nitrate plus nitrite in springs. The EPA 
promulgated the rule pursuant to the terms of a consent decree approved by the court in Florida Wildlife Federation v. 
Jackson, 08-0324 ( .D. Fla.), in which environmentalists sued the EPA for allegedly violming a dury under the Federal 
Water Pollution Comrol Act (Clean Water Act or Act) to set the numeric criteria. In response to comments raising 
numerous implementation concerns, the EPA decided to delay the effecti\ e date of the criteria until 15 months after 
publication. The EPA announced that, in the interim. it would undertake a series of implementation steps in Florida, 
including an ·'education and outreach rollout." training meetings, and the development of guidance materials to coincide 
with the expected comment period on proposed site-specific altemativ.: criteria. On Nov. 30, 2012, the EPA approved the 
FDEP rule in its entirety. The EPA proposed additional criteria in December 20 12. including a rc-proposal of streams 
criteria thai were previously invalidated by the court. If the streams criteria is implemented as published. it would directly 
a!Tect Polk Power Station's cooling reservoir discharge to surface water, requiring the station to reduce the amount of 
nutrients in the cooling reservoir water before discharge. llowever, the full effect of the EPA's numeric nutrient criteria 
wi ll depend on the outcome of the various legal proceedings. The deadline for public comments to the re-proposed 
streams critcriu was Feb. I, 2013. Finalization of the streams criteria is scheduled for Aug. 31, 2013, wi th an effective 
date anticipated in November 2013. This schedule for implementation is also uncertuin due to expected legal challenges. 

Afl.:r the completion of a study into wastewater discharges by the electric utility industry in 2009, the EPA announced 
irs intent to revise the existing steam electric effiuent limit guidelines (ELGs) that place technology-based limits on 
wastewater discharges. The mlcmaking will focus on wastewater discharges from scmbbcrs, fly ash and bouom ash 
sluicing processes, leachate from ponds and landfills containing CCRs, JGCC processes, and flue gas mercury controls. 
The EPA is evaluating a suite of technology options which include treatment processes for wastewater discharges as well 
as the conversion to dry handling of fly ash and bottom ash to allow for lero discharge of transport water. Final impacts 
will \'ary depending on the mandated technology, the volume of wastewater to be treated and the pollutant limits. 
Tightened limits are anticipated for mercury, selenium, trace metals, and chlorides. New guidelines will likely add stricter 
limits to future NPDES permits in 2014-2019 (based on the 5-year permit cycle). 

In December 2010, Clintwood Elkhorn Mining Company, a subsidiary of TECO Coal, received an Administrati\'e 
Order from the EPA relating to the discharge of wastewater associated with inacth·e mining operations in Pike County, 
Kentucky. TECO Coal and the EPA have engaged in discussions regarding sclllement of the maHer. While an agreement 
has not been finalized and therefore the ultimate outcome of such maucr remains uncertain, at this time, TECO Coal 
anticipates that the costs associated with resolving this matter will not be material. 

Section 404 of the Clean Water Act and Coal Surface J\l inc Permits 

Since 2008, the issuance ofpennits by the USACE under Section 404 of the Clean Water Act required for surface 
mining activities in the Central and 1orthem Appalachian mining regions has been challenged in the courts by various 
environmental groups. The challenges to permits by these groups have been appealed by the mining companies affected 
on a number of occasions, but very tew permits have been issued over the past five years. In September 2009, the EPA 
established nn enhanced review by the EPA under its memorandum of understanding with the USACE. TECO Coal had 
six permits on the list of permits subject to the enhanced review process at the time it was established, three of which have 
subsequently been withdrawn. 

On Apri l I, 20 I 0, the EPA issued new guidance on environmental permitting n.:quirements for Appalachian 
mountaintop removal and other surface mining projects. The guidance limits conductivity (level of mineral salts) in water 
discharges into streams from permitted areas, and was effective immediately on :111 interim basis. At that time. the EPA 
stated that it would decide whether to modifY the guidance after consideration of public comments and the results of the 
Science Ad' i~ory Board (SAB) technical review of the EPA scientific reports. In July 20 II , the EPA made this guidance 
final" ithout modification. Because the EPA's standards appear to be unachievable under most circumstances. surface 
mining activity could be substantially cunailed since most new and pending permits would likely be rejected. This 
guidance could also be extended to discharges from deep mines and preparation plants. which could result in a substantial 
curtailing of those activities as well. 

This guidance was challenged in the courts by a number of coal mining industry-related organizations, states and 
municipalities relating to the stringency of the standards as well as the focus on the coal industry and the Appalachian 
region in particular. In 20 II, the United States District Court for the District of Columbia ruled that the EPA had 
exceeded the ~tatutory authori ty conferred upon it by the Clean Water Act in implementing the coordinated review process 
with the USACE. In July 2012, the United States District Court for the District of Columbia ruled that the EPA had 
exceeded its statutory authori ty in establishing the water quality guidance discussed above in the manner in which it was 
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done. Following the outcome of these court decisions, pend ing appeals by the EPA. few, if any, new permits have been 
issued by USACE. 

C onser va tion 

Energy conservation is becoming increasingly important in a period of volati le energy prices and in the GHG emissions 
reduction debate. In December 2009, the FPSC established new aggress ive demand-side-management (DSM) goals for 
20 I 0-2019 for all investor-owned electric uti lities. For Tampa Electric, the summer and winter demand goals are I 38 and 
I 09 MWs, respectively, and the annual energy goal is 360 gigawatt-hours. 

During 2011, Tampa Electric deployed the newly approved plan to its cus10mers offering a comprehensive array of 
programs designed to reduce weather-sensitive peak demand and to conserve energy. This strategy continues to allow 
Tampa Electric to delay construction of future generation facilities. Since their inception, the company's conservation 
programs have reduced the summer peak demand by 285 MW, and the winter peak demand by 706 MW. These programs 
and their costs are approved annually by the FPSC with the costs recovered through a clause on the customer's bill. In 
addit ion, PGS offers programs that enable customers to reduce their energy consumption with the costs also recovered 
through a clause on the customer's bill. 

Superfu nd a nd For mer M a nufactu red Gas Pla nt S ites 

TEC, through its Tampa Electric division, is a PRP for certain superfund sites and, through its PGS division, for certain 
former manuf.1ctured gas plant sites. While the joint and several liabi li ty associated with these sites presents the potential 
for significant response costs, as of Dec. 31, 2012, TEC has estimated its ultimate financia l liability to be approximately 
$37.5 million (primarily related to PGS), and th is amount has been reflected in the company's financial statements. The 
environmental remediation costs associated with these sites, which are expected to be paid over many years, are not 
expected to have a significant impact on customer prices. The amounts represent only the estimated portion of the cleanup 
costs attributable to TEC. The estimates to perform the work are based on actual estimates obtained from contractors or 
TEC's experience with similar work, adjusted for site specific conditions and agreements with the respective 
governmental agencies. The estimates are made in current dollars, are not discounted and do not assume any insurance 
recoveries. 

Allocat ion of the responsibility for remediation costs among TEC and other PRPs is based on each party's relative 
ownership interest in or usage of a site. Accordingly, TEC's share of remediat ion costs varies wi th each site. In virtually 
all instances where other PRPs are involved, those PRPs are considered credit-worthy. 

Factors that could impact these estimates include the abil ity of other PRPs to pay thei r pro-rata po11ion of the cleanup 
costs, additional testing and investigation which could expand the scope of the cleanup activities, additional liabil ity that 
might arise from the cleanup activities themselves or changes in laws or regulations that could require additional 
remediation. Under current regulation, these additional costs would be eligible for recovery through customer rates. 

Coal C ombustion Residuals Recycling and Disposa l 

The combustion of coal at two of Tampa Electric's power-generat ing tacilities, the Big Bend and Polk Power stations, 
produces ash and other by-products, collect ively known as CCRs. The CCRs produced at Big Bend include fly ash, FGD 
gypsum, boiler slag, bottom ash and economizer ash. T he CCRs produced at the Polk Power Station include gasifier s lag 
and sulfuric acid. Overall , over 97% of all CCRs produced at these facilities were marketed to customers for beneficial 
use in commercial and industrial products in 2012. The remaining 3% were either disposed onsi te or shipped offsite to 
nearby industrial waste landfi lis in Central Florida. 

ln response to a coal ash pond failure in December 2008, the EPA proposed new regulations for the management and 
disposal ofCCRs. These proposed rules include two potential designations ofCCRs. One designation would categorize 
CCRs destined for disposal as hazardous was.tes. This is the most significant for Tampa Electric, because hazardous waste 
landfi lls are currently prohibited in Florida by state law, so CCRs destined for disposal would have to be shipped out of 
state as hazardous waste at signi ficantly increased costs. In addition, the hazardous designation could require 
improvements to Tampa Electric' s current ash management practices and interim storage and handling faci lities fo r CCRs 
inside its power stations, even though permanent onsite d isposal would not be allowed. The other proposed ntle would set 
minimum standards for the final disposal ofCCRs under regulations similar to those in place for municipal non-hazardous 
solid waste. This proposal would not be as disruptive as the former, since it would allow for the continued operation of 
Tampa Electric's existing, lined ash ponds. However, this latter proposal would place additional management 
requirements on these existing disposal units, which would evenwally reach the end of their useful life and need to be 
replaced. The EPA's currelll schedule wou ld resul t in a final proposed ru le in 2014, although expected litigation would 
likely delay the rule's effective date. 
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Tampa Electric's and PGS's retai l operations are regulated by the FPSC, which has jurisdiction over retail rates , quality 
of service and reliabi lity, issuances of securities, planning, siting and construction of facilities, accounting a11d 
depreciation practices, and other matters. 

ln general. the FPSC's priciJ1g objective is to set rates at a level that provides an opportunity for the mili ty to collect 
total revenues (revenue requirements) equal to its cost to provide service, plus a reasonable return on invested capital. 

For both Tampa Electri.c and PGS, the costs of owning, operating and maintaining the ut il ity systems, excluding fuel 
and conservation costs as well as purchased power and certain environmental costs for the electric system, are recovered 
through base rates. These costs include O&M expense, depreciation and taxes, as well as a return on investment in assets 
used and useful in providing electric and natural gas distribution services (rate base). The rate of return on rate base. which 
is intended to approximate the individual company's weighted cost of capital, primarily includes its costs for debt, 
deferred income taxes at a zero-cost rate and an a llowed ROE. Base rates are detemlined in FPSC revenue requirement 
and rate setting hearings which occur at irregular intervals at the initiative of Tampa Electric, PGS, the FPSC or other 
parties. 

Tampa Electric is also subject to regulation by the FERC in various respects, including wholesale power sales, certain 
wholesale power purchases, transmission and ancillary services. and accounting practices. 

Federal, state and local environmental laws and regulations cover air quality, water quality, land use, power plant, 
substation and transmission line sit ing, noise and aesthetics, solid waste and other environmental matters (see the 
Environmen tal Compliance section). 

Tampa Electric- Base Ra tes 

Tampa Electric's rates and allowed ROE range of I 0.25% to 12.25%. with a midpoint of 11.25%, were established in 
2009, and are in effect unti l such time as changes are occasioned by an agreement approved by the FPSC or other FPSC 
actions as a result of rate or other proceedings initiated by Tampa Electric, the FPSC or other interested parties. 

Tampa Electric's base rates were established in March 2009, when the FPSC awarded $ 104 mi ll ion higher revenue 
requirements effective in May 2009 that authorized an ROE mid-point of I I .25%, 54.0% equity in the capital structure, 
and 2009 13-month average rate base of$3.4 bill ion. In a series of subsequent decis ions in 2009 and 2010 related to a 
calculation error and a step increase tor five peaking combustion turbines and solid-fuel rai l unloading faci lities at the Big 
Bend Power Station that entered service before the end of2009, base rates increased an additional $33 .5 million. 

As a result of increasing pressure on O&M expense, higher depreciation expense from required infrastmcture added to 
serve customers, and an ccononlic recovery that has been slower than expected compared to the assumptions in Tampa 
Electric's last base rate proceeding in 2009, on Feb. 4, 2013, Tampa Electric notified the FPSC that it is planning to fi le a 
new base rate proceeding in April for new rates effective in early 2014. The actual revenue requi rement calculation is not 
final, but is estimated to be approximately $135 million. 

Tampa Electric Cost-Recovery Clauses 

Fuel, purchased power, conservation and ce11ain environmental costs are recovered through levelized monthly charges 
established pursuant to the FPSC's cost-recovery clauses. These charges, which are reset annually in an FPSC proceeding, 
are based on estimated fuel, environmental compliance, conservation programs and purchased power costs and estimated 
customer usage for a calendar year recovery period, with a true-up adjustment to retlect the variance of actual costs to 
projected costs for prior periods. The FPSC may disallow recovety of any costs it considers uru·easonable or imprudently 
incurred. 

In September 2012, Tampa Electric filed with the FPSC for approval of cost-recovery rates fo r fue l and purchased 
power, capacity, environmental and conservation costs for the period January through December 20 I 3. In November 2012, 
the FPSC approved Tampa Electric's requested rates. T he rates include the projected cost for natural gas, oi l and coal, 
including transportation. tor 20 12 and the net over-recovery of fue l, purchased power and capacity clause expenses, which 
were collected in 20 12 and 20 I I. Rates approved for 20 I 3 also reflected a two-tiered residential fue l factor structure with 
a lower factor for the first I ,000 kWh used each month. Due to increased reliance on natural gas to fuel its generating fleet 
and continued low natural gas prices, Tampa Electric's residential customer rate per 1.000 kWh decreased 4% fro m 
$106.90 in 2012 to $102.58 in 2013. 
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fn July 20 I 0, Tampa Electric filed transmission rate and wholesale requirements cases with the FER C. The 
transmission rate case updates Tampa Electric's charges under its FERC-approvcd OATT for the various forms of 
wholesale transmission service it provides . These rates were last updated in 2003, pursuant to a settlement agreernem 
between the company and its then transmission customers. The wholesale requirements rate proceeding addressed the 
rates and terms and conditions ofTampa Electric's exjsting wholesale customt:rs. 

The FERC approved Tampa Electric's proposed transmission rates as filed with the FERC, which became effective Scp. 
14, 20 I 0, subject to refund. The FERC also approved Tampa Electric's proposed wholesale requirements rates, as filed 
with the FERC, which became effect ive March I. 20 II, subject to refund. 

Settlements were reached with the appl icable customers in both cases in 20 I I, and these settlements were filed with the 
PERC in 2012. In July 2012, the FERC approved the uncontested sett lement that Tampa Electric filed with its customers 
in its wholesale requirements rate case earlier in 2012. The approved settlement took effect in August 2012 and Tampa 
Electric made refunds to its wholesale requjrements' customers the appropriate amounts given the tenns of the 
settlement. The FERC also approved for the uncontested transmission rate case senlement. The wholesale requirements 
and transmission rate case sett lements ' rates did no! have a material impact on Tampa Electric's results. 

Utility Compet ition- Electr ic 

Tampa Electric's retail e lectric business is substantially free from direct competi tion with other electric utilities, 
municipalities and public agencies. At the present time, the principal form o f competition at the retail level consists of 
self-generation available to larger users of electric energy. Such users may seck to expand their alternatives through 
various initiatives, including legislative and/or regulatory changes that would permit competition at the retail level. 
Tampa Electric intends to retain and expand its retai l business by managing costs and providing high quality service to 
retail customers. 

Unlike the retail electric business, Tampa Electric competes in the wholesale power market with other energy providers 
in Florida, including other IOUs, municipal and other utilit ies, as well as co-generators or other unregulated power 
generators with uncontracted excess capaci ty. Entities compete to provide energy on a short-term basis ( i.e., hourly or 
daily) and on a longer term basis. Competition in these markets is primarily based on having avai lable energy to sell to the 
wholesale market and the price. In Florida, avai lable energy for the wholesale market is affected by the state's PPSA, 
which sets the state's electric energy and environmental policy and governs the building of new generation involving 
steam capacity of75 MW or more, that requires that applicants demonstrate that a plant is needed prior to receiving 
construction and operating permits. The effect ofthe PPSA has been to limjt the number of unregulated generating units 
with o::xcess capacity for sale in the wholesale power markets in Florida. 

Tampa Electric is not a major participant in the wholesale market because it uses lower cost coal-fired generation to 
serve its retail customers rather than the wholesale market. Over the past three years, gross revenues from wholesale sales, 
which includes fuel that is a pass-through cost, has averaged approximately 2% ofTampa Electric's total revenue. 

FPSC rules promote cost-competitiveness in the building of new steam generating capacity by requiring IOUs, such as 
Tampa Electric. to issue RFPs prior to filing a petition for Determination of Need for construction of a power plant with a 
steam cycle greater than 75 MW. The rules, which a llow independent power producers and others to bid to supply the 
new generating capacity, provide a mechanism for expedited dispute resolution, a llow bidders to submit new bids 
whenever the IOU revises its cost estimates for its self-build option. require IOUs to disclose the methodology and criteria 
to be used to evaluate the bids, and provide more stringent standards for the IOUs to recover cost overruns in the event the 
self-bu ild option is deemed the most cost-effective. 

PGS R ates 

PGS 's rates and allowed ROE range of9. 75% to 11.75%, with a midpoint of 1 0. 75%, and an equity ratio of 54. 7%, 
which was established in 2009, are in effect until such time as changes are occasioned by an agreement approved by the 
FPSC or other FPSC actions as a result of rate or other proceedings initiated by PGS. FPSC or other interested parties. 

As a result of the unprecedented cold winter weather in 20 I 0, in the second quarter of20 I 0 PGS projected it would earn 
above the top of its ROE cap of 11.75% in 201 0. PGS recorded a $9.2 million pretax total provision related to the 20 1 0 
earnings above the top of the range. In December 2010, PGS and the Office of Public Counsel entered into a st ipulation 
and settlement agreement requesting FPSC approval tJ1at $3.0 million pretax of the provision to be refunded to customeJs 
in the forn1 of a credit on customers' bills in 2011, and the re mainder be applied to accumulated depreciation reserves. On 
Jan. 25, 20 11 the FPSC approved the stipulation. 
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PGS recovers the costs it pays for gas s upply and interstate transportalion for system supply through the PGA clause. 
This clause is designed to recover the costs incurred by PGS for purchased gas, and for holding and using interstate 
pipeline capacity for the transportation of gas it delivers to its customers. These charges may be adjusted monthly based on 
a cap approved annually during an FPSC hearing. The cap is based oo estimated costs of purchased gas and pipeline 
capacity, and estimated customer usage for a calendar year rccove1y period, with a tme-up adjustment to reflect the 
variance of actual costs and usage to projected charges for prior periods. In November 20 12, the FPSC approved rates 
under PGS's PGA for 20 13 for the recovery of the costs of natural gas purchased for its distribution customers. 

ln addition to its base rates and PGA clause charges. PGS customers (except interruptible customers) also pay a per­
therm conservation charge for all gas. This charge is intended to penn it PGS to recover costs incurred in developing and 
implementing energy conservation programs, which are mandated by Florida law and approved and supervised by the 
FPSC. PGS is permilled to recover, on a dollar-for-dollar basis, prudently incurred expenditures made in connection with 
these programs if it demonstrates the programs are cost-effective for its ratepayers. 

In 2012, the FPSC approved a Cast Iron/Bare Steel Pipe Replacement Rider to recover the cost of accelerating the 
replacement of cast iron and bare steel distribution lines in the PGS system. Utilities nationwide have been encouraged by 
the U.S. Department of Transportation to replace this older infrastmcture as a safety measUJe. The FPSC approved PGS' 
request to accelerate the replacement program of approximately 5%, or 500 miles, of the PGS system at a cost of 
approximately $80 million over a I 0-year period. 

Utility Competition - Gas 

Although PGS is not in direct competit ion with any other regulated d istributors of natural gas for customers within its 
service areas, there are other forms of competition. At the present time, the principal form of competition for residentia l 
and small commercial customers is from companies providing other sources of energy, including electricity, propane and 
fuel o il. PGS bas taken actions to retain and expand its natural gas distribution business, including managing costs and 
providing high qual ity service to customers. 

In Florida, gas service is unbundled for a ll non-residential customers. PGS has a "NaturaiCboice" program, offering 
unbundled transportation service to all e ligible customers and allowing non-residential customers and residential 
customers using more than 1,999 therms annually to purchase commodity gas from a third party but cominue to pay PGS 
for the transportation. As a result, PGS receives its base rate for distribution regardless of whether a customer decides to 
opt for transportation-only service or continue bundled service. PGS had approximately 19,500 transponation-only 
customers as of Dec. 3 I, 2012, out of approximately 35,000 e ligible customers. 

Competition is most prevalent in the large commercial and industrial markets. In recent years, these classes of 
customers have been targeted by companies seeking to sell gas direct ly by transporting gas through other facilities and 
thereby by-passing PGS facilities, or by other uti li ties seeking to expand exist ing distribution systems to new custOmers 
previously unserved by another uti lity. In response to this competition, PGS has developed various programs, including 
the provision of transportation services at discounted rates. 
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ITEM 7A. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET 
RISK. 

Risk Management Infra structure 

We are subject to various types of market risk in the course of daily operations. as discussed below. We have adopted 
an enterprise wide approach to the management and control of market and credit risk. Middle Office risk management 
functions, including credit risk management and risk control, are independent of each transacting entity (Front Office). 

Our Risk Management Policy (Policy) governs all energy transacting ac tivity at the TECO Energy group of companies. 
The policy is approved by our board of directors and administered by a Risk Authorizing Committee ( RAC) that is 
comprised of senior management. Within the bounds of the Policy, the RAC approves specific hedging strategies, new 
transaction types or products, limits, and transacting authorities. Transaction activity is repot1ed dai ly and measured 
against limits. For all commodity risk management activities, derivative transaction volumes are limited to the anticipated 
volume fo r customer sales or supplier procurement activities. 

The RAC also administers the policy with respect to interest rate risk exposures. Under the policy, the RAC operates 
and oversees transaction activity. Interest rate derivative transaction activity is directly correlated to bonowing activi ties. 

Risk Management Objectives 

The Front Office is responsible fo r reducing and mitigating the market risk exposures that arise from the ownership of 
physical assets and contractual obligations, such as debt instruments and finn customer sales contracts. The primary 
objectives of the risk management organization, the Middle Office, are to quantify, measure, and monitor the market risk 
exposures arising from the activ ities of the Front Office and the ownership of physical assets. In addition, the Middle 
Office is responsible for enforcing the limits and procedures establ ished under the approved risk management policies. 
Based on the policies approved by the company's board of directors and the procedures establ ished by the RAC, fro m time 
to time, our companies enter into futures, forwards, swaps and option contracts to limit the exposure to items such as: 

• Price fluctuations for physical p urchases and sales of natural gas in the course of normal operations at Tampa 
Electric and PGS; 

• Interest rate fluctuations on debt at TECO Energy and its affiliates; and 

• Price fluctuations for physical purchases o f fuel at TECO Coal. 

Our companies use derivatives only to reduce normal operating and market risks, not for speculative purposes. Our 
primary objective in using derivative instruments tor regulated operations is to reduce the impact of market price volatility 
on ratepayers. For unregulated operations, the companies use derivat ive instruments primarily to mitigate the price 
uncertainty related to commodity inputs, such as diesel fuel. 

Derivatives and Hedge Accounting 

Accounting standards for deriva tive instruments and hedging act ivities require us to recognize derivatives as either 
assets or liabilit ies in the financia l statements, to measure those instruments at fair value, and to reflect the changes in the 
fair value of those instruments as components ofOCJ or net income, depending on the designat ion of those instruments. 

Designation of a hedging relationship requires management to make assumptions about the future probability of the 
timing and amount of the hedged transaction and the future effectiveness of the derivative instrument in offsetting the 
change in fair value or cash flows of the hedged item or transaction. The determination of fai r value is dependent upon 
certain assumptions and judgments, as described more fully below (see Note 16 to the T ECO E nergy Consolidated 
Fina ncial Statements). 

Fair Value Measurements 

The company has adopted the accounting standards for fai r value measurement. These standards define fai r value, 
establish a ti·amework for measuring Htir value under GAAP, and expand disclosures about financial assets and liabilities 
carried at fa ir value. The majority oft he company's financia l assets and liabilities are in the form of natural gas, heating 
o il or interest rate derivatives classified as cash !low hedges. This adoption did not have a material impact on our results of 
operations, liquidity or capital. 

Most natural gas derivatives were entered into by the regulated utili ties to manage the impact of natural gas prices on 
customers. As a result of applying the provisions of accounting standards for regulated activities, the changes in value of 
natural gas derivatives ofTarnpa Electric and PGS are recorded as regulatory assets or liabilit ies to reflect the impact of 
the risks of hedging activities in the fuel recovery clause. Because the amounts are deferred and ultimately collected 
through the fuel clause, the unrealized gains and losses associated with the valuation of these assets and liabilities do not 
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!-!eating oil and diesel fuel hedges are used to mitigate the nuctuations in the price of diesel fuel, which is a significant 
component in the cost of coal production at TECO Coal and its subsidiaries. 

The valuation methods we used to determine fair value are described in Note 17 to the TECO Energy Consolidated 
Financial Statements. 

C redit Risk 

We have a rigorous process for the establishment of new trading counterparties. This process includes an evaluation of 
each counterparty's financial statements, with particular auention paid to liquidity and capital resources; establishment of 
counterparty specific credit limits; optimization of credit terms; and execution of standardized enabling agreements. Our 
Credit Guide lines require transactions with counterpart ies below investment grade to be collateralized. 

Contracts with different legal entities affiliated with the same counterparty are consolidated for credit purposes and 
managed as appropriate, considering the legal structure and any netting agreements in place. Credit exposures arc 
calculated, compared to limits and reported to management on a daily basis. The Credit Guidelines are administered and 
monitored within the Middle Office, independent of the Front Office. 

We have implemented procedures to monitor the creditworthiness of our counterparties and to consider nonperformance 
in valuing counterparty positions. Net liability positions are generally not adjusted as we use our derivative transactions as 
hedges and we have the ability and intent to perform under each of our contracts. In the instance of net asset positions, we 
consider general market conditions and the observable financial health and outlook of specific counterpart ies, forward­
looking data such as credit default swaps when avai lable and historical default probabilities from credit rating agencies in 
evaluating the potential impact ofnonperfonnance risk to derivative positions. 

Certain of our derivative instruments contain provisions that require our debt, or in the case of derivative instruments 
where TEC is the counterparty, TEC's debt, to maintain an investment-grade credit rating from any or all of the major 
credit rating agencies. lf our debt ratings, including TEC's, were to fall below investment grade, it could trigger these 
provisions, and the counterparties to the derivative instruments could request immediate payment or demand immediate 
and ongoing full overnight collateral ization on derivative instruments in net liabi lity positions. The aggregate fair value of 
all derivative instruments with credit-risk-related contingent features tha t arc in a liability position on Dec. 31, 20 12, was 
$14.9 million, of which $ I 4.1 million were TEC positions and $0.8 million were TECO Energy positions. If the credit­
risk-related contingent features underlying these agreements were triggered as of Dec. 31, 20 12, we could have been 
required to post collateral or settle existing posit ions with counterparties totaling S 14.9 million. In the unlikely event that 
tl1is situation would occur, we believe that we maintain adequate lines of credit to meet these obligations. 

In terest Rate Risk 

We are exposed to changes in interest rates primarily as a result of our borrowing activities. We may enter into futures, 
swaps and option contracts, in accordance with the approved risk management policies and procedures, to moderate this 
exposure to interest rate changes and achieve a desired level of fixed and variable rate debt. As of Dec. 31, 20J 2 and 20 I J, 
a hypothetical I 0% increase in the consolidated group's weighted-average interest rate on its variable rate debt during the 
subsequent year would not result in a material impact on pretax earnjngs. This is driven by the low amounts of variable 
rate debt at TECO Energy and at our subsidiaries. 

T hese amounts were determined based on the variable rate obligations existing on the indicated dates at TECO Energy 
and its subsidiaries. A hypothetical l 0% decrease in interest rates would increase the fair market va lue of our long-term 
debt by approximately 2.7% at Dec. 3 I, 2012, and 2.4% at Dec. 31, 2011 (see the Financing Activity section and Notes 6 
and 7 to the TECO Energy Consolidated Financial Statements). T he above sensit ivities assume no changes to our 
financia l structure and could be affected by changes in our credit ratings, changes in general economic conditions or other 
external factors (sec the Risk Factors section). 

Commodity Risk 

We and our affiliates face varying degrees of exposure to commodity risks including coal. natural gas, fuel o il and other 
energy commodity prices. J\ny changes in prices could affect the prices these businesses charge, their operating costs and 
the competitive position of their products and services. Management uses different risk measurement and monitoring tools 
based on the degree of exposure of each operating company to commodity risks. 

Regulated Utilities 

Historically, Tampa Electric's fuel costs used for generation were affected primarily by the price of coal and, to a lesser 
degree, the cost of natural gas and fuel o il. With the repowering of the Bayside Power Station, the use of natural gas, with 
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its more volatile pricing, has increased substantially. PGS has exposure related to the price of purchased gas and pipeline 
capacity. 

Currently, Tampa Electric's and PGS·s commodity price risks are largely mitigated by the fact that increases in the 
price of fuel and purchased power are recovered through FPSC-approved cost-recovery clauses, with no anticipated effect 
on earnings. However, increasing fuel cost-recovery has the potential to affect total energy usage and the relative 
attractiveness of electricity and natural gas to consumers. To moderate the impacts of fuel price changes on customers. 
both Tampa Electric and PGS manage commodity price risk by entering into long-term fuel supply agreements, prudently 
operating plant facilities to optimize cost, and entering into derivative transactions designated as cash flow hedges of 
antic ipated purchases of wholesale natural gas. At Dec. 31, 2012 and 20 I I , a change in commodity prices would not have 
had a material impact on earnings for Tampa Electric or PGS, but could have had an impact on the timing of the cash 
recovery of the cost of fuel (see the Tampa Electric and Regula! ion sections). 

TECO Coal 

TECO Coal is subject to significant commod ity risk. TECO Coal does not speculate using derivative instruments. 
However, all derivative instruments may not receive hedge accounting treatment due to the strict requirements and narrow 
applicabi li ty of the accounting ru les to dynamic transactions. 

TECO Coal is exposed to commodity price risk through coal sales as a part of its daily operations. Where possible and 
economical, TECO Coal enters into fixed-price sales transactions to mitigate variabi lity in coal prices. TECO Coal is also 
exposed to variability in operating costs as a result ofperiodie purchases of diesel oil in its operations. At Dec. 31, 2012, 
TECO Coal had derivative instruments in place to reduce the price variability for its anticipated 2013 diesel oil purchases 
for nearly all coal production volumes sold under contracts that did not include a fuel price component. Accordingly, a 
change in the average annual price for diesel oil is not expected to significantly change TECO Coal's cost of production. 

Changes in Fair Value of Der ivatives (millions) 

The following tables summarize the changes in and the fair value balances of derivative assets (liabi lities) for 
the 12-month period ended Dec. 31, 20 12: 

Net fair value of derivatives as of Dec. 31, 20 I I 
Additions and net changes in unrealized fair va luc of derivatives 
Changes in valuation techniques and assumptions 
Realized net settlement of derivatives 

Net fair value of derivatives as of Dec. 31, 2012 

Roll-Forward of Der iva tive Net Assets (Liabilities) (mill ions) 

Total derivative net liabi lities as of Dec. 31, 20 I I 
Change in fair value of net deriva tive assets: 

Recorded as regulatory assets and liabilities or other comprehensive income 
Recorded in earnings 
Realized at settlement of derivatives 

Net option premium payments 
Net purchase (sale) of existing contracts 
Net fai r value of derivatives as of Dec. 31. 20 12 
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$ (66. 1) 
(24.6) 

0.0 
75.7 

$ ( 15.0) 

$ (66. 1) 

(24.6) 
0.0 

75.7 
0.0 
0.0 

$ (15.0) 
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(millions) C urrent Non-cur rent T ota l Fair Value 
Source of fair value 

Actively quoted prices $ 0.0 S 0.0 S 0.0 
Other external f rice sources (I) ( 14. 7) (0.3) ( 15.0) 
Model prices (l 0.0 0.0 0.0 

Total $(14.7) $ (0.3) $(15.0) 
(I) Reflects over-the-counter natural gas or diesel fuel swaps for which the primary pricing inputs in determining fair 

value are NYMEX quoted closing prices of exchange-traded instruments. 
(2) Model prices are used for determining the fair value of energy derivatives where price quotes are infrequent or the 

market is illiquid. Significant inputs to the models are derived from market-observable data and actual histOrical 
experience. 

For all unrealized derivative contracts, the valuation is an estimate based on the best available information. Actual cash 
tlows could be materially d ifferent from the estimated value upon maturity. 
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All other financial statement schedules have been omitted since they are not required, are inapplicable or the required information is 
presented in the financia l statements or notes thereto. 
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In our opinion, the consolidated financial statements listed in the accompanying index present fairly, in all material respects, the 
financia l position of TECO Energy, Inc and its subsidiaries (the Company) at December 31, 2012 and 20 II , and the results of thei r 
operations and their cash !lows for each of the Uuee years in the period ended December 31, 20 12 in conformity with accounting 
principles generally accepted in the United States of America. In addition, in our opinion, the financia l s tatement schedules listed in 
the accompanying index present fairly, in all material respects, the information set forth therein when read in conjunction with the 
related consolidated financia l statements. Also in our opinion, the Company maintained, in all material respects, effective internal 
control over financial reporting as of December 31. 20 12, based on criteria established in Internal Control- Integrated Framework 
issued by the Committee of Sponsoring Organizations of the Treadway Commission (COSO). The Company's mru1agement is 
responsible for these financial statements and financia l statement schedules, for maintaining effective internal control over financial 
reporting and for its assessment of the e ffect iveness of internal control over financial reporting, included in the accompanying 
Management's Report on Internal Control over F inancial Reporting. Our responsibility is to express opinions on these fi nancial 
statements, on the financ ial statement schedules and on the Company's internal contcrol over financia l reporting based on our integrated 
audits. We conducted our audits in accordance with the standards of the Public Company Accounting Oversight Board (United 
States). Those standards require that we plan and perform the audits to obtain reasonable assurance about whether the financial 
statements are free of material misstatement and whether effective internal control over financial reporting was maintained in all 
material respects. Our audjts oftbe tinancial statements included examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements, assessing the accounting principles used and significant estimates made by management, and 
evaluating the overall financial statement presentation. Our audit of internal control over tinancial reporting included obtaining an 
understanding of internal control over fina ncial report ing, assessing the risk that a material weakness exists, and testing and evaluating 
the design and operating effectiveness of internal control based on the assessed risk. Our audits also included performing such other 
procedures as we considered necessary in the circumstances. We believe that our audits provide a reasonable basis for our opinions. 

t\ company's internal control over financial reporting is a process designed to provide reasonable assurance regarding the reliability of 
financial reporting and the preparation of financial statements for external purposes in accordance with generally accepted accounting 
principles. A company's internal control over financial report ing includes those policies and procedures that (i) pertain to the 
maintenance of records tha t, in reasonable detail, accurate ly and fa irly reflect the transactions and dispositions of the assets of the 
company; (i i) provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial stateme11ts in 
accordance with generally accepted accounting principles, and tha t receipts and expenditures of the company are being made only in 
accordance with authorizations of management and directors of the company; and (iii) provide reasonable assurance regarding 
prevention or timely detection of unauthorized acquisition, use, or disposition oft he company's assets that could have a material effect 
on the financial statements. 

Because of its inherent limitations. internal control over financial reporting may not prevent or detect misstatements. Also, projections 
of any evaluation of effectiveness to fut ure periods are subject to the risk that controls may become inadequate because of changes in 
conditions, or that the degree of compliance with the policies or procedures may deteriorate. 

lsi PricewaterhouseCoopers LLP 

Tampa, Florida 

February 26. 2013 
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TECO ENERGY, INC. 
Consolidated Balance Sheets 

Assets 
(millions) 

Cu rrcnt assets 
Cash and cash equivalents 
Restricted cash 
Receivables, less allowance for uncollectibles of$4.2 and 

$2.6 at Dec. 3 1,2012 and 2011. respectively 
lnveutories, at average cost 

Fuel 
Materials and supplies 

Derivative assets 
Regulatory assets 
Deferred income taxes 
Prepayments and other current assets 
Income tax receivables 

Total current assets 

Property, plant and equipment 
Utility plant iu service 

Electric 
Gas 

Construction work in progress 
Other property 
Property, plant and equipment, at original costs 
Accumulated depreciation 

Total property, plant and equipment, net 

Other assets 
Regulatory assets 
Derivative assets 
Goodwill 
DeferTed charoes and other assets 

Total other assets 
Total assets 

Dec. 31, 

2012 

s 200.5 
0.0 

282.7 

123.6 
82.1 

0.0 
70.3 
63.3 
33.9 

0.4 
856.8 

6,655.8 
1,228.3 

336. 1 
443.8 

8,664.0 
(2,673.9) 
5,990. 1 

382.6 
0.2 
0.0 

126.8 
509.6 

$ 7,356.5 
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Dec. 31. 

20/1 

$ 44.0 
8.7 

327.7 

136.8 
87.3 

0.9 
87.3 
72.7 
3 1.9 

0.6 
797.9 

6,73 1.7 
1,169.9 

247.4 
432.3 

8,58 1 3 
(2,613.5) 
5,967.8 

364.5 
0.0 

55.4 
136.6 
556.5 

$ 7,322.2 

The accompanying notes are an integral part of the consolidated financial statements. 
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T ECO ENERGY, INC. 
Consolidated Balance Sheets - continued 

Liabilities and Cllpitlll 

(millions) 

Current liabilities 
Long-tenn debt due within one year 

Recourse 
Non-recourse 

Accounts payable 
Customer deposits 
Regulatory liabilities 
Derivative liabi li ties 
Interest accrued 
Taxes accrued 
Other 

Total current liabilities 

Other liabilit"ics 
Deferred income taxes 
Investment tax credits 
Regulatory liabilities 
Derivative liabi lities 
Deferred credits and 01her liabilities 
Long-tem1 debt, less amount due wi th in one year 

Recourse 
Non-recourse 
Total other liabilities 

Commitments and Contingencies (sec Note 12) 

Capital 
Common equity (400.0 million shares authorized; par valueS I; 

216.6 mi llion and 215.8 million shares outstanding at 
Dec. 31, 20 12 and 20 11 , respectively) 

Additional paid in capital 
Retained earnings 
Accumulated other comprehensive loss 

TECO Energy capital 
Noncontroll ing interest 

Total capital 
Total liabilities and capital 

Dec. 31. 
2012 

s 0.0 
0.0 

232.8 
162.9 
106.7 

14.6 
33.2 
32. 1 
19.9 

602.2 

277.9 
9.7 

651.9 
0.6 

549.7 

2,972. 7 
0.0 

4,462.5 

216.6 
1,564.5 

541.7 
(3 1.0) 

2,29 1.8 
0.0 

2,29 1.8 
$ 7,356.5 
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Dec. 31. 
2011 

$ 374.9 
11.2 

252.3 
159.5 
862 
58.4 
39.3 
20.7 
17.2 

1,019.7 

150.8 
10.0 

619.4 
8.6 

559.2 

2,665.0 
223 

4,035.3 

215.8 
I .553.4 

5 19.4 
(22.0) 

2,266.6 
0.6 

2,267.2 
s 7,322.2 

The accompanying notes are an integral part of the consolidated financial statements. 
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n :co ENERGY, INC. 

Consolidated Statements of Income 

(millions. except per share aml)lmls) 
For1he years ended Dec. 3/, 
Revenues 

Regulated e lectric and gas (includes franchise fees and gross receipts 

taxes of$1 11.5 in 2012, $109.3 in 20 II and $116.1 in 201 0) $ 
Unreliulated 

Total revenues 
Expenses 

Regulated operations & maintenance 
Fuel 
Purchased power 

Cost of natural gas sold 
Other 

Opcrat ion & maintenance other expense 
Mining related costs 

Other 
Depreciation and amortization 
Taxes, other than income 

Total cx~cnses 
I nco me from operations 
Other income (expense) 

Allowance for other funds used during construction 
Other income 
Loss on debt ex tinguishment 
Income from eguity investments 

Total other income 
Interest clt:1rgcs 

Interest expense 
Allowance for borrowed funds used durin!; construction 

Total interest charlies 
Income from continuing operations before provision for income taxes 

Provision for income taxes 
Net income from continuing operations 
Discontinued operations 

Income (loss) from discontinued operations 
Provision for income taxes 

Income (loss) from discontinued operations, net 
Less: Income from discontinued operations attributable to noncontrolling interest 

Income ( loss) from discontinued o~erations anributable to TECO Ener~~· net 
Net income attributable to TECO Energy $ 

Average common shares outstanding - Basic 
- Diluted 

Earnings per share from continuing operations - Basic s 
- Diluted $ 

Eamings per share from d iscontinued operations auributable to TECO Energy - Basic s 
- Diluted s 

Earnings per share attributable to TECO Energy - Basic s 
- Diluted s 

Dividends eaid per common share outstand in~ s 

2012 

2,377.4 
6 19.2 

2.996.6 

694.7 
105.3 
155.7 
462.5 

46 1.1 

7.9 
330.6 
222.3 

2,440. 1 

556.5 

2.6 
9.4 

( 1.2) 

0.0 
10.8 

185.0 
(1.5) 

183.5 
383.8 
137.8 
246.0 

( 10.6) 
22.4 

(33.0) 
0.3 

(33.3) 

212.7 

2 14.3 
2 15.0 

1.1 4 
1.1 4 

(0. 15) 
(0.15) 

0.99 
0.99 

0.880 
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2011 2010 

$ 2,469.8 s 2,672.6 
740. 1 690.9 

3.209.9 3,363.5 

73 1.4 748.9 
125.9 179.6 
2 10.4 284.5 
436.9 492.9 

574. 1 54 l.4 
7.1 5. 1 

317.2 305.6 
223.7 224.5 

2,626.7 2,782.5 
583.2 581.0 

1.0 1.9 
6.7 11.2 
0.0 (54.6) 

0.0 (2.8) 
7.7 (44.3) 

198.0 216.6 
(0.6) ~ 1.1 ) 

197.4 215.5 
393.5 321.2 
142.7 109.6 
250.8 2 11 .6 

33.3 88.4 
11.2 60.4 
22. 1 28.0 

0.3 0.6 
21.8 27.4 

$ 272.6 $ 239.0 

2 13.6 2 12.6 
2 15. 1 214.8 

$ 1.17 $ 0.99 
s 1.17 s 0.98 
s 0.10 $ 0. 13 
s 0.10 s 0.13 

s 1.27 s 1. 12 
s 1.27 s I. II 

s 0.850 s 0.815 

Amounts shown include reclassifications to reflect discontinued operations as discussed in Note 19. 

The accompanying notes are an integra l part of the consolidated financial statements. 

82 

93 



TECO ENERGY, I C. 
Consolidated Statements of Comprehensive Income 

(millions) 
For the rears ended Dec. 31. 2012 
'et income attributable to TECO Energy s 2 12.7 

Other comprehensive income (loss), net of tax 
Net unrealized (losses) gains on cash now hedges (4.2) 
Amortization of unrecognized benefit costs and other (4.8) 
Recoonized benefit costs due to settlement 0.0 

Other comprehensive (loss) income, net of tax (9.0) 
Comp•·ehensive income attributable to TECO Energy s 203.7 

2011 
$ 272.6 

(0.8) 
(4.6) 
0.6 

(4.8) 
$ 267.8 
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2010 
$ 239.0 

3.1 
3.7 
l.O 
7.8 

$ 246.8 

The accompanying notes are an integral part of the consolidated financial statements. 
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TECO E NERGY, INC. 
C onsolida t ed Sta tements o f Cash F lows 

(millions) 

For the ,,ears e11ded Dec. 3/, 2012 2011 2010 
Cash flows from operating activities 

Net income attributable to TECO Energy $ 2 12.7 s 272.6 $ 239.0 

Adjustmems to reconcile net income to net cash !rom operati ng activities: 

Depreciation and amortization 337.7 324.6 3 12.9 

Deferred income taxes 136.9 146.0 162.9 

Investment tax credits (0.3) (0.4) (0.4) 

Allowance for other funds used during construction (2.6) (1.0) ( 1.9) 

Non-cash stock compensation 12.0 9. 1 7.4 

Loss (gain) on sales of business/assets, pretax 35.7 (0.5) (39.6) 

Non-cash debt extinguishment/exchange, pretax 0.0 0.0 2.2 

Equity in earnings of unconsolidated affi liates, net of cash distribu tions on earnings 0.0 0.0 6.9 

Defem;d recovery clauses (8.9) (9.0) 55.0 

Receivables, less allowance for uncollect ibles 37.7 5.7 (43.9) 

Inventories (2.4) 23.5 (41.4) 

Prepayments and other current assets (2.0) (2.8) (1.3) 

Taxes accrued 12.1 (5.7) 4.9 

Interest accrued (5.9) 0.3 (6.0) 

Accounrs payable ( 1.3) (42.6) 5 1.0 

Other (4.7) 34.3 (43.3) 

Cash flows from o~eratin~ activities 756.7 754.1 664.4 

Cash flows from investing activities 

Capi tal expenditures (505. 1) (454.1) (489. 7) 

Allowance for other funds used du ring constmction 2.6 1.0 1.9 

Net proceeds from sales of business/assets 194.4 3.5 183. 1 

Net cash increase from consolidation 0.0 0.0 24.1 

Restricted cash 8.9 0.0 0.0 

Contri butions to unconsolidated affi liates 0.0 0.0 ( 1.7) 

Other investing activities 0.0 14.4 (14.0) 

Cash flows used in invcstin~ activit ies (299.2~ (435.2) (296.3) 

Cash fl ows from financing activities 

Dividends ( I 90.4) ( 183.2) ( 174.7) 

Proceeds from the sa le of conunon stock 3.9 7.0 7.8 
Proceeds from long-tern1 debt issuance 538. 1 0 .0 66 1.2 

Repayment of long-term debt/Purchase in1ieu of redemption (650.4) ( 153.6) l797 .2) 
Dividend to noncontroll ing interest (0.3) (0.6) (0. 7) 

Rest ricted cash ( 1.9) 0.0 0.0 
Net decrease in short-tenn debt 0.0 ( 12.0) (43.0) 

Cash flows used in tinanci n~ activi ties (30 1.0) (342.4) (346.6) 

Net increase (decrease) in cash and cash equivalents 156.5 {23.5) 2 l.5 

Cash and cash eguivalents at beginning of the ~car 44.0 67.5 46.0 

Cash and cash eguiva lcnts at end of the ~ear $ 200.5 s 44.0 s 67.5 

S upplemental d isclosure of cash flow infon nation 

Cash paid du ri ng the year for: 

Interest $ 188.4 s 191.6 $ 219.0 

Income taxes paid $ 7.2 s 9.4 s 5.5 

The accompanying notes are an integral part of the consolidated financial statements. 
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T ECO E NERGY, INC. 

Consolida ted Statem ents o f Capital 
Accumulated 

Additional Other 

Common Paid in Reta ined Comprehensive Noncont ro ll ing Total 
(millions) Shares en Stock Capital Earnings Income (Loss) Interest Capital 

Balance, Dec. 31, 2009 213.9 $213.9 $1,530.8 $365.7 ($25.0) $0.0 $2,085.4 

1 et income 239.0 0.6 239.6 
Other comprehensive income, after tax 7.8 7.8 

Common stock issued l.O l.O 2.6 3.6 
Cash dividends declared ( 174.7) (174.7) 
Stock compensation expense 7.4 7.4 

Noncontrolling ·dividends (0.7) (0.7) 

Noncontrolling- effect ofTCAE 
consolidation 10 10 

Tax benelits - stock o~t ions 12 1.2 

Balance, Dec. 31, 20 I 0 214.9 $214.9 $1.542.0 $430.0 ($!7.2) $0.9 $2,170.6 

Net income 272.6 0.3 272.9 
Other comprehensive loss, after tax (4.8) (4.8) 

Common stock issued 0.9 0.9 0.1 10 
Cash d ividends declared ( !83.2) ( 183.2) 
Stock compensation expense 9.1 9. 1 
Noncontrolling- dividends (0.6) (0.6) 
Tax benefi ts - stock Of!tions 2.2 2.2 

Balance, Dec. 3!, 20 1 I 215.8 $215.8 s 1,553.4 $519.4 ($22.0) S0.6 $2,267.2 

Net income 212.7 0.3 2 13.0 
Other comprehensive loss. after tax (9.0) (9.0) 

Common stock issued 0.8 0.8 (3.7) (2.9) 
Cash dividends declared ( 190.4) ( !90.4) 
Stock compensation expense 12.0 12.0 
Noncontrolling ·dividends (0.3) (0.3) 

Tax benefits· stock options 2.8 2.8 
Noncontrollinji ·sale of business (0.6) (0.6) 

Balance, Dec. 3 1 , 20 12 216.6 $2 16.6 s 1,564.5 $54 1.7 ($3 1.0) $0.0 $2,291.8 

(I) TECO Energy had a maximum of 400.0 million shares of$! par value common stock authorized as of Dec. 31, 20 12, 2011, 20 I 0 and 2009. 

The accompanying notes are an integra l part of the consolidated financial statements. 
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TECO ENERGY, INC. 
'OTES TO CONSOLI DATED FINANCIA L STATEMENTS 

I. Signit1cant Accounting Policies 

The significant accounting policies for both utility and diversiHed operations are as follows: 

Principles of Consolidation and Basis of Presentation 

TAMPA ELECTRIC COMPANY 
APPLICATION FOR AUTHORITY 
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FILED: SEPTEMBER 6, 2013 

The consolidated financial statements include the accounts ofTECO Energy, Inc. and its majority-owned subsidiaries. All 
significam intercompany balances and intercompany transactions bave been eliminated in consolidation. Generally, the equity method 
of accounting is used to account for investments in partnerships or other arrangements in which TECO Energy or its subsidiaries do 
not have majority ownership or exercise control. 

For entities that are determined to meet the definition of a VIE, the company obtains information, where possible, to 
determine if it is the primary beneficiary of the VIE. if the company is determined to be the primary beneficiary, then the VIE is 
consolidated and a minority interest is recognized for any other third-party interests. If the company is nolthe primary beneficiary, 
then the VIE is accounted for using the equity or cost method of accounting. In certain circumstances this can result in the company 
consolidating cmities in which it has less than a 50% equity investment and deconsolidating entities in which it has a majority equity 
interest (see Note 18). 

Use of Estimates 
The usc of estimates is inherent in the preparation of financial statements in accordance with GAAP. Actual results could 

differ from these estimates. 

Cash Equivalents 
Cash equivalents are highly liquid, high-quality investments purchased with an original maturity of three months or less. The 

carrying amount of cash equivalents approximated fair market value because of the short maturity of these instruments. 

Restricted Cash 
Restricted cash at Dec. 31, 201 1 of$8.7 million related to cash held in escrow for the 2003 sale of HPP. The cash was 

released from escrow in 2012 upon matmity of debt financing that was held by the purchaser of HPP. There was no restricted cash at 
Dec. 3 I, 20 12. 

Planned Major Maintenance 
TECO Energy accounts for planned maintenance projects by expensing the costs as incurred. Planned major maintenance 

projects that do not increase the overall life or value of the related assets are expensed. When the major maintenance materially 
increases the life or value of the underlying asset, the cost is capitalized. While nonnalmaintcnance outages covering various 
components of the plants generally occur on at least a yearly basis, major overhauls occur less frequently. 

Tampa Electric and PGS expense major maintenance costs as incuned. For Tampa Electric and PGS, concurrent with a 
planned major maintenance outage, the cost of adding or replacing retirement units-of-property is capitalized in conformity with FPSC 
and FERC regulations. 

Depreciation 
Tampa Electric and PGS compute depreciation and amortization for electric generation, electric transmission and 

distribution, gas distribution and general plant fac ilities using the following methods: 
• the group remaining life method, approved by the FPSC, is applied to the average investment, adjusted for anticipated 

costs of removal less salvage, in functional classes of depreciable property; 
• the amortizable life method, approved by the FPSC, is applied to the net book value to date over the remaining life of 

those assets not classified as depreciable property above. 
The provision for total regulated uti lity plant in service, expressed as a percentage of the original cost of depreciable property, 

was 3.8% for 2012 and 3.6% for 2011 and 2010. 
Other TECO Energy subsidiaries compute depreciation primarily by the straight-line method at annual rates that amortize the 

original cost, less net salvage value, of depreciable property over the following estimated useful lives: 
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Asset 
Building and improvements 

Office equipment and fumiture 

Vehicles. mining and other equipment 

Coal processing facilities 

Computer software 

----------------------

TAMPA ELECTRIC COMPANY 

APPLICATION FOR AUTHORITY 
TO ISSUE AND SELL SECURITIES 

FILED: SEPTEMBER 6, 2013 

£Hi mated Useful Lives 
5-40 years 

3-30 years 

2-15 years 

7-20 years 

2-Syears 

Total depreciation expense for the years ended Dec. 31, 2012, 20ll and 20 10 was $309.3 million, $306.6 million and 297.1 
million, respectively. 

Allowance for Funds Used During Construction 
AFUDC is a non-cash credit to income with a corresponding charge to utility plant which represents the cost of borrowed 

fu nds and a reasonable return on other funds used for construction. The FPSC approved rate used to calculate AFUDC is revised 
periodically to reflect significant changes in Tampa Electric's cost of capital. The rate was 8.16% for May 2009 through December 
2012. Total AFUDC for the years ended Dec. 31, 2012, 20 I I and 20 I 0 was $4. 1 million, $ 1.6 million and $3.0 million, respectively. 

(nventory 
TECO Energy subsidiaries value materials, supplies and fossil fuel inventory (coal, oil and natural gas) using a weighted­

average cost method. These materia ls, supplies and fuel inventories are carried at the lower of weighted-average cost or market, unless 
evidence indicates that the weighted-average cost (even if in excess of market) will be recovered with a normal profit upon sale in the 
ordinary course of business. 

Fuel Inventory Dec. 31, Dec. 31, 

(millions) 2012 201/ 

Tampa Electric Company $89. 1 $97.9 

TECOCoal 34.5 26.5 

TECO Guatemala 0.0 12.4 

Total $123.6 $136.8 

Regulatory Assets and Liabilities 
Tampa Electric and PGS are subject to accounting guidance for the effects of certain types ofregulation (see Note 3 for 

additional details). 

Defer red Income Taxes 
TECO Energy uses the asset and liability method to determine deferred income taxes. Under the asset and liability method, 

the company estimates its current tax exposure and assesses the temporary differences resulting from differences in the treatment of 
items, such as depreciation, for financial statement and tax purposes. These differences arc reported as deferred taxes, measured at 
current rates, in the consol idated financial sta tements. Management reviews all reasonably available current and historical information, 
including forward-looking information, to determine if it is more likely than not that some or all of the deferred tax assets will not be 
realized. If management determines that it is likely that some or all of deferred tax assets will not be realized, then a valuation 
allowance is recorded to report !he balance at the amount expected to be realized (see Note 4 for additional details). 

Investment Tax C redits 
ITCs have been recorded as deferred credits and are being amortized as reductions to income tax expense over the service 

lives of the related property. 

Revenue Recognition 
TECO Energy recognizes revenues consistent with accounting standards for revenue recognition. Except as discussed below, 

TECO Energy and its subsidiaries recognize revenues on a gross basis when earned for the physical delivery of products or services 
and the risks and rewards of ownership have transferred to the buyer. 

The regulated utilities' (Tampa Electric and PGS) retail businesses and the prices charged to customers are regulated by the 
FPSC. Tampa Electric's wholesale busiJless is regulated by the FERC. Sec Note 3 for a discussion of significant regulatory matters 
and the applicability of the accounting guidance for certain types of regulation to the company. 

Revenues for TECO Coal shipments, both domestic and international, are recognized when title and risk of loss transfer to 
the customer. 
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Revenues for energy marketing operations at TECO Energy Source are presented on a net basis in accordance with the 
accounting guidance for reporting revenue gross as a principal versus net as an agent and recognition and report ing of gains and losses 
on energy trading contracts to reflect the na ture of the contractual relationships with customers and suppliers. As a resul t, costs netted 
against revenues for the years ended Dec. 31, 20 12, 20 I I and 20 10 were $ 13.8 million. $2.5 mil lion and $8.7 million, respectively. 

Sh ipping a nd Ha ndling 
TECO Coal includes the costs to ship product to customers in "Operation & maintenance other expense -Mining related 

costs" on the Consolidated Statements of Income wbich for the years ended Dec. 31, 2012, 20 I I and 2010 were $9.0 mi Ilion, $I 6.6 
million and $27.3 million, respectively. 

Cash Flows Related to Deriva tives a nd Hedging Activit ies 
The company classifies cash inflows and outflows related to derivative and hedging instruments in the appropriate cash 

flow sections associated with the item being hedged. In the case of diesd fuel swaps, which are used to mitigate the fl uctuations in the 
price of diesel fuel, the cash inflows and outflows are included in the operating section. For natural gas and ongoing interest rate 
swaps, the casb inflows and outtlows are included in the operating section. For interest rate swaps that settle coincident with the debt 
issuance, the cash inflows and outflows are treated as premiums or discounts and included in the financing section of the Consolidated 
Statements of Cash Flows. 

Revenues and Cost Recovery 
Revenues include amounts resulting fro m cost recovery clauses which provide for monthly billing charges to reflect increases 

or decreases in fue l, purchased power, conservation and environmental costs for Tampa Electric and purchased gas, interstate pipeline 
capacity and conservation costs for PGS. These adjustment factors are based on costs incurred and projected for a specific recovery 
period. Any over- or under-recovery of costs plus an interest factor are taken into account in the process of setting adjustment factors 
for subsequent recovery periods. Over-recoveries of costs are recorded as regulatory liabilit ies, and under-recoveries of costs are 
recorded as regulatory assets. 

Certain other costs incun·ed by the regulated utilities are allowed to be recovered from customers through prices approved in 
the regulatory process. These costs are recognized as the associated revenues are billed. The regulated utilities accrue base revenues 
for services rendered but unbilled to provide a closer matching of revenues and expenses (see Note 3). As of Dec. 31, 2012 and 20 11, 
unbi lled revenues of$49.0 mil lion and $50 .2 million. respectively, arc included in the ·'Receivables" line item on TECO Energy's 
Consolidated Balance Sheets. 

Tampa Electric purchases power on a regular basis primari ly to meet the needs of its retai l customers. Tampa Electric 
purchased power from non-TECO Energy affi liates at a cost of$ 1 05.3 mil lion, $ 125.9 million and$ I 79.6 million, for the years ended 
Dec. 3 1, 20 12, 20 II and 20 I 0, respectively. The prudently incurred purchased power costs at Tampa Electric have historical ly been 
recovered through an FPSC-approved cost recovery clause. 

Accounting for Excise Taxes, Franchise Fees and Gross Receipts 
TECO Coal incurs most of TECO Energy's total excise taxes, which are accrued as an expense and reconci led to the actual 

cash paymenr of excise taxes. As general expenses, they are not specifically recovered through revenues. Excise taxes paid by the 
regulated uti lities are not material and are expensed when incun·ed. 

The regulated uti lities are allowed to recover certain costs on a dollar-per-dollar basis incurred from customers through prices 
approved by the FPSC. The amounts inc luded in customers' bills for franc hise fees and gross receipt taxes are included as revenues on 
the Consolidated State ments of Income. Franchise fees and gross receipt taxes payable by the regulated uti lities are included as an 
expense on the Consolidated Statements of Income in ''Taxes, other than income". These a mounts totaled $1 11.5 million, $ 109.3 
million and $1 16. 1 million for the years ended Dec. 31,2012,2011 and 2010, respectively. 

Deferred C ha rges a nd Other Assets 
Deferred charges and other assets consist primari ly of mining development costs amortized on a per ton basis and offering 

costs associated with various debt offerings that are being amortized over the related obligation period as an increase in interest 
expense. 

Debt issuance costs - Tbe company capitalizes the external costs of obtaining debt financing and includes them in ''Deferred 
charges and other assets" on TECO Energy's Consolidated Balance Sheet and amort izes such costs over the life of the re lated debt on 
a straight-line basis that approximates the effective interest method. These amounts arc reflected in "Interest expense" on TECO 
Energy's Consolidated Statements of Income. 

Deferred C n?dits and Other Liabilities 
Other deferred credits primarily include the accrued postretirement and pension liabilities, and medical and general liability 

claims incuned but not reported. The company and its subsidiaries have a self-insurance program supplemented by excess insurance 
coverage for the cost of claims whose ultimate value exceeds the company's retention amounts. The company estimates its liabilities 
for auto, genera l and workers • compensation using d iscount rates mandated by statute or otherwise deemed appropriate for the 
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circumstances. Discount rates used in estimat ing these other self-insurance liabilities at Dec. 31, 20 12 and 20 11 ranged from 2.60% to 
4.00% and 3.75% to 4.75%, respectively. 

Stock- Based Compensation 
TECO Energy accounts for its stock-based compensation in accordance with the accounting guidance for share-based 

payment. Under the provisions ofthis guidance, share-based compensation cost is measured at the grant date, based on the calculated 
fair value of the award, and is recognized as an expense over the employee's or director's requisite service period (generally the 
vesting period of the equity grant). See Note 9 for more information on share-based payments. 

Receivables and Allowance for Uncollectible Accou nts 
Receivables consist of services billed to residential, commercial, industrial and other customers. An allowance for 

uncollectible accounts is established based on Tampa Electric 's and PGS's collection experience. Circumstances that could affect 
Tampa Electric's and PGS's estimates of uncollectible receivables include, but are not limited to, customer credit issues, the level of 
natural gas pr ices, customer deposits and general economic conditions. Accounts are written off once they are deemed to be 
uncollectible. TECO Coal's receivables consist of coal sales billed to industrial and uti lity customers. An allowance for uncollectible 
accounts is establ ished based on TECO Coal's collection experience. Circumstances that could affect TECO Coal's estimates of 
uncollectable receivables include customer credit issues and general economic conditions. Accounts are written off once they are 
determined to be uncollectible. 

Reclassifications 
Certain reclassifica tions were made to prior year amounts to conform to current period presentation. None of the 

reclass ifications affected TECO Energy's net income in any period. 

2. New Accounting Pronounce ments 

Comprehensive Income 
In Februa1y 2013, the FASB issued guidance requiring improved disclosures of significant reclassifications out of AOCl and 

their corresponding effect on net income. The guidance is effective for interim and annual reporting periods beginning on or after Dec. 
15, 20 12. The company wi ll adopt this guidance as required. It wi ll have no effect on the company's resu lts of operations, financial 
position or cash flows. 

Offsetting Assets and Liabili ties 
In December 20 II , the F ASB issued guidance enhancing disclosures of financia l instruments and deriva tive instnnnents that 

are offset in the statement o f financial position or subject to enforceable master netting agreements. The guidance is effective for 
interim and annual reporting periods beginning on or after Jan. I, 2013. T he company will adopt this guidance as required. It wi ll have 
no effect on the company's results of operations, financia l position or cash flows. 

3. Reg ulatory 

Tampa Electric's and PGS's businesses are regulated by the FPSC. Tampa Electric also is subject to regulation by the FERC 
under the PUHCA 2005. However, pursuant to a waiver granted in accordance with the FERC's regulations, TECO Energy is not 
subject to certain accounting, record-keeping and reporting requirements prescribed by tbe FERC's regulations under the PUHCA 
2005. T he operations of PGS are regulated by the FPSC separately from the operations of Tampa Electric. The FPSC has jurisdiction 
over rates, service. issuance of securities, safety, accounting and depreciation practices and other matters. ln general, the FPSC sets 
rates at a level that allows utilities such as Tampa Electric and PGS to collect total revenues (revenue requirements) equal to their cost 
of providing service, plus a reasonable return on invested capita l. 

Base Ra tes 
Tampa Electric's 20 12 results reflect base rates established in March 2009, when the FPSC awarded $104 million higher 

revenue requirements effective in May 2009 that authorized an ROE mid-point of II .25%, 54.0% equity in the capital structure, and 
2009 13-month average rate base of$3.4 bi ll ion. In a series of subsequent decisions in 2009 and 2010, related to a calculat ion error 
and a step increase for combustion turbines and rail unloading facilities that entered service before the end of2009, base rates 
increased an addit ional $33.5 million. 

As a result of increasing pressure on operations and maintenance expense, higher depreciat ion expense from requi red 
infrastmcture added to serve customers, and an economic recovery thai has been slower than expected compared to the assumptions in 
Tampa Electric's last base rate proceeding in 2009, on Feb. 4, 2013, Tampa Electric notified the FPSC that it is planning to file a new 
base rate proceeding in April for new rates effective in early 2014. The actual revenue requirement calculation is not final, but is 
estimated to be approximately $ 135 million. 
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In July 20 I 0, Tampa Electric tiled wholesale requirements and transmission rate cases with the FERC. Tampa Electric 's last 
wholesale requirements rate case was in 1991 and the associated service agreements were approved by the FERC in the mid-1990s. 
The FERC approved Tampa Electric's proposed transmission rates as filed. which became effective Sept. 14, 20 I 0, subject to refund. 
The FERC also approved Tampa Electric's proposed wholesale requirements rates as fi led, which became effective March l, 20 ll, 
subject to refund. The proposed wholesale requirements and transmission rates did not have a material impact on Tampa Electric's 
results. 

In July 2012, the FERC approved the uncontested settlement that Tampa Electric filed with its customers in its wholesale 
requirements rate case earlier this year. The approved settlement took effect in August and Tampa Electric refunded its wholesale 
requirements' customers the appropriate amounts under the terms oft he settlement. On Oct. 5, 2012, Tampa Electric received FERC 
approval for its uncontested transmission rate case settlement, which was fi led with FERC earlier that year. The wholesale 
requirements and transmission rate case settlements' rates wi ll not have a material impact on Tampa Electric 's results. 

Storm Damage Cost Recovery 
Tampa Electric accrues $8.0 million amlllally to a FERC-autborized and FPSC-approved self-insured storm damage reserve. 

This reserve was created after Florida's lOUs were unable to obtain transmission and distribution insurance coverage due to 
destructive acts of nature. Tampa Electric's storm reserve was $50.4 million and $43.6 million as of Dec. 31 , 20 12 and 201 1, 
respectively. 

Stipulation with the Office of Public Counsel - PGS 
On Jun. 9, 20 I 0, PGS filed a letter with the FPSC agreeing to cap its earned ROE for the year ending Dec. 3 1, 20 I 0 at 

11.75%, the maximum of the ROE range established in its last base rate proceeding. 
On Dec. 16, 2010, PGS and the Office of Public Counsel fi led a joint motion for FPSC approval of a proposed stipulation 

resolving all issues relat ing to any 20 I 0 overeamings of PGS. 
On Jan. 25,201 I, the FPSC approved the stipulation for PGS to provide a one-time credi t to customer bi lls totaling $3.0 

million for 20 I 0 earnings above I I . 75%, excluding the portion of the company's share of net revenues derived from off-system sales, 
and credit the remaining balance to its accumulated depreciation reserves. This one-time credit was applied to customer bills in April 
201 1 and the pretax $6.2 million remaining balance was credited to the accumulated depreciation reserves in June 20 I I. 

Regulatory Assets and Liabilities 
Tampa Electric and PGS maintain their accounts in accordance with recof,rnized policies of the FPSC. ln addition, Tampa 

Electric maintains its accounts in accordance with recognized policies prescribed or permitted by tbe FERC. 
Tampa Electric and PGS apply the accounting standards for regulated operations. Areas of applicabi lity include: deferra l of 

revenues under approved regulat01y agreements; revenue recognition resulting from cost-recovery clauses that provide for monthly 
billing charges to renect increases or decreases in fuel, purchased power, conservation and environmental costs; and the deferral of 
costs as regulatory assets to the period that the regulatory agency recognizes tbem when cost recovery is ordered over a period longer 
than a fisca I year. 

Details of the regulatory assets and liabi lities as of Dec. 31, 2012 and 2011 are presented in the following table : 
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Regulatory Assets and Liabilities 

(In iII iom) 
Regulatory assets: 

Regulatory tax asset 111 

Other: 
Cost-recovery clauses 
Postretirement benefit asset 

Deferred bond refinancing costs 12l 

Environmental remediation 
Competitive rate adjustment 
Other 

Total other regulatory assets 
Total regulatory assets 
less: Current portion 
Long-term regulatory assets 
Regulatory liabili ties: 

Regplatory tax liability <ll 

Other: 
Cost-recovery clauses 
Transmission and delivery storm reserve 
Deferred gain on property sales {3) 

Provision for stipulat ion and other 
Accumulated reserve- cost of removal 

Total other regulatory liabilities 
Total regulatory liabil ities 
Less: Current portion 
Long-term regulatory liabilities 

(I) Primarily rcla1ed 10 plan I lite and deriva1ive positions. 
(2) Amortized over I he 1erm of the related debt inslruments. 
(3) Amortized over a 5-year period wilh various ending dates. 

$ 

$ 

$ 

$ 

Dec. 31. 
2012 

67.2 

42.9 
276. 1 

9.2 
46.9 

4.1 
6.5 

385.7 
452.9 

70.3 
382.6 

14.6 

73.9 
50.4 
3.4 
1.0 

615.3 
744.0 
758.6 
106.7 
65 1.9 
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s 

$ 

s 

Dec. 31. 
2011 

63.6 

73.3 
252.4 

I 1.1 
30.5 
3.5 

17.4 
388.2 
451.8 

87.3 
364.5 

16.0 

61.4 
43.6 

5.0 
0.8 

578.8 
689.6 
705.6 

86.2 
619.4 

All regulatory assets are recovered through the regulatory process. The fo llowing table further detai ls the regulatory assets 
and the related recovety periods: 

Regulatory assets 

(millions) 
Clause recoverable Ill 
Components of rate base 12J 

Regulato1y tax assets 131 

Capital structure and other (JJ 

Total 

$ 

Dec. 31, 

2012 
47.0 

279. 1 
67.2 
59.6 

452.9 

$ 

$ 

Dec. 3/ , 
2011 

76.8 
264.9 
63.6 
46.5 

45 1.8 
(I) 
(2) 

To be recovered through cost-recovery clauses approved by the FPSC on a dollar-for-dollar basis in the next year. 
Primarily rellects allowed working capital. which is included in rate base and eams a rate of return as permitted by the 
FPSC. 

4. Income Taxes 

(3) " Regulatory tax assets'' and ·•capital structure and other'' regulatory assets have a recoverable period longer than a fiscal 
year and are recognized over the period authorized by the regulatory agency. Also included are unamortized loan costs, 
which arc amonized over the life ofihe related debt instruments. See foot11otes I and 2 in the prior table for additional 
infonnation. 

In 2012, 201 1 and 20 10, TECO Energy recorded net rax provisions of$ 160.2 mill ion, $153.9 mill ion and $170.0 million, 
respectively. A majority of this provision is non-cash. TECO Energy has net operat ing losses that are being ut ilized to reduce its 
taxable income. As such, cash taxes paid for income taxes as required for the altemative minimum tax, state income taxes, foreign 
income taxes and prior year audi ts in 20 12, 2011 and 2010 were $7.2 mill ion, $9.4 million and $5.5 mil lion, respectively. 
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Income tax expense consists of the fol lowing: 

l.ncome Tax Expense (Benefi t) 

(mi II ion.~) 

For !he year ended Dec. J I. 
Continuing O per ations 

Current income taxes 

Federal 

State 

Deferred income taxes 

Federal 

State 

Amortization of investment tax cred its 

Income tax expense fi·om continuing operations 

Discontinued Operations 

Current income taxes 

Federal 

Foreign 

State 

Deferred income taxes 

Federa l 

Foreign 

State 

lncon1e tax expense from discont inued operations 

Total incon1e tax expense 

2012 

$ 15.7 

1. 1 

102.9 

18.4 

(0.3) 

$137.8 

so.o 
6.8 

0.0 

14.9 

0.0 

0.7 

22.4 

$160.2 

2011 

so.o 
0.9 

124.0 

18.2 

(0.4) 

$142.7 

$0.0 

7.4 

0.0 

4.4 

(0.3) 

(0.3) 

11.2 

$153.9 
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2010 

$5.7 

(5.2) 

93.9 

15.6 

(0.4) 

$ 109.6 

$0.0 

7.0 

0.0 

53.5 

0.0 

(0. 1) 

60.4 

$170.0 

Total current income tax expense fo r the years ended Dec. 31.2012, 20 I I and 20 I 0 was reduced by $13.6 mi ll ion, $32. I 
million and $78.4 million, respectively, to reflect the benefits of operating loss carryforwards. 

The reconci liat ion of the federal s tatutory rate to the company's effective income tax rate is as follows: 

ffiective Income Tax Rate 

(millions) 

For !he year ended Dec. 31. 

IJJCOnle tax expense at the federal s tatutory rate of35% 

Increase (decrease) due to 

State incon-.e tax, net of federal incon-.e tax 

Equity portion of AFUDC 

Valuation allowance 

Depletion 

Other 

Tot a I incon1e tax expense from eontinu ing operations 

Income tax expense as a percent ofincomc ri·omeontinuing operations, 
before income taxes 

20 12 2011 

$134.3 $137.7 

12.7 12.4 

(0.9) (0.4) 

1.1 0.0 

(8.5) (9. 1) 

(0.9) 2.1 

$137.8 $142.7 

35.9% 36.3% 

2010 

$112.4 

6.8 

(0.7) 

1.9 

(9. I) 

(1.7) 

$ 109.6 

34.1% 

For the three years presented, lhe overall effective tax rate on continuing operations was higher than the 35% U.S. federa l 
statutory rate primari ly due to s tate income taxes offset by depletion. 

As discussed in Note 1, TECO Energy uses the asset and liability method to determine deferred income taxes. Based 
primarily on the reversal of defetTed income tax liabilit ies and fu ture earnings oft he company's utility operations, management has 
determined that the net de felTed tax assets recorded at Dec. 3 I, 2012 will be realized in future periods. 

92 

103 



TAMPA ELECTRIC COMPANY 
APPLICATION FOR AUTHORITY 

TO ISSUE AND SELL SECURITIES 
FILED: SEPTEMBER 6, 2013 

The major components of the company's deferred tax assets and liabilities recognized are as follows: 

Dcfen cd Income Taxes 

(mi II ions) 

As o.fDec . 31. 2012 
,. 

1011 

Defe1Ted tax liabilities Ill 

Property re lated $ 1,023.3 $ 884.2 

Deferred fuel 11.3 3.9 

Pension 43.0 38.4 

Total deferred tax liabilities 1,077.6 926.5 

DefeaTed tax assets I l l 

Alternative minimum tax credit canyfo1ward 211.8 196.1 

Loss and credit canyforwards 473.2 503.4 

Other pos I retirement benefits 68.0 69.5 

Other I 13.0 89 r 

Total dcfen·ed tax assets 866.0 858. 1 

Valuation allowance (3.0) (9.7) 

Total deferred tax. assets, net ofva luaiion allowance 863.0 848.4 

Total deferred tax liability, net 214.6 78. 1 

Less: Current portion of deferred tax asset (63.3) (72.7) 

Long-tcm1 ponion of deferred tax liability, net $ 277.9 $ 150.8 

(I) Certain property related assets and liabilities hnve been netted. 

At Dec. 31 , 2012, the company had cumulative unused federal and state (Florida) NOLs of$1 ,298.8 million and $326.8 
million, respectively, expiring at various times between 2025 and 2028. fn addition, the company has unused general business credits 
of$3.9 million expiring between 2026 and 2031. Due to the sale of the company's remaining Guatemalan operations, unused foreign 
tax credits of $38.5 mill ion have been reclassed to net operating loss. During 2012, the company's avai lable alternative minimum tax 
credit carryforward for tax purposes increased from $ 196. 1 million to $2 11.8 million, reflecting the future AMT payable for the 
amendment of prior years' federal income tax retmns to claim a deduction for foreign tax paid. The alternative minimum tax credit 
may be used indefinitely to reduce federal income taxes. 

The company establishes valuation allowances on its deferred tax assets, including losses and tax credits, when I he amoullt of 
expected future taxable income is not likely to support the use oft he deduction or credit. At Dec. 31, 20 II , valuation allowances had 
been established for state capital loss carry forwards net of federal tax, and foreign tax credits. During 2012. the valuation allowance 
decreased by S6.7 million. As a result of the company's intent to amend prior year federal income tax rewrns, the company 
reclassified $7.8 million of the foreign tax credit valuation allowance to net operating loss. The company increased the state capital 
loss valuation allowance by $ 1. I million. The company has state capital loss carryforward deferred tax assets of$3.0 million for 
which a full valuation allowance has been established due to the uncertainty of recognizing the benefit from these losses before they 
expire in 2013. 

The company accounts for uncertain tax positions in accordance with F ASB guidance. This guidance addresses the 
detennination of whether tax benefits claimed or expected to be claimed on a tax return should be recorded in the financial statements. 
Under the guidance, the company may recognize the tax benefit from an uncertain tax position only if it is more likely than not that 
the tax position will be sustained on examination by the laxing authorit ies based on the technical merits of the position. The tax 
benefits recognized in the financial statements from such a position should be measured based on the largest benefit that has a greater 
than fifty percent likelihood of being rea lized upon ultimate settlement. The guidance also provides standards on derecognition, 
c lassification, interest and penalties on income taxes, accounting in interim periods and requires increased disclosures. 
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A reconci liation of the beginni ng and ending amount of unrecognized tax benefits is as follows: 

Unrecognized Tax Benefits 
(millions) 
Balance at Jan. I, 
Decreases due to tax positions related to prior years 
Decreases due to settlements with taxing authorities 
Decreases due to expiration of statute of limitations 
Dispositions 
Dalance at Dec. 31 . 

2012 
$4.1 

0.0 
0.0 
0.0 

(1.2) 
$2.9 
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2011 
$4. 1 

0.0 
0.0 
0.0 
0.0 

$4.1 

The company recognizes interest and penalties associated with uncerta in tax positions in "Operation other expense - Other" 
in the Consolidated Statements of Income. In 20 12,20 I I and 20 I 0, the company recognized $0.3 mil lion, $0.2 million and $(1 . 1) 
mi ll ion, respectively, of pretax charges (benefits) for interest only. Additionally. the company had $0.9 million of interest accrued at 
Dec. 3 1, 2012. No amounts have been recorded for penalt ies. As a result of the sale ofTCAE, interest and penalties recorded on 
TCAE's books for an uncertain tax position have been removed from the company's unrecognized tax benefits (see Note 19). 

The company believes that it is reasonably possible that the remaining unrecognized tax benefits may be recognized by the 
end of20 13 as a result of a lapse of the statute of limitations, which would affect the annual effective tax rate. 

The company's U.S. subsidiaries join in the filing of a U.S. federal consolidated income tax return. The IRS concluded its 
examination of the company's 20 I I consolidated federal income tax return during 20 I 2. The U.S. federal statute of limitat ions 
remains open for the year 2009 and forward. The federal income tax return for calendar year 2012 is part of the IRS's Compliance 
Assurance Program. As a result, the IRS audit of such return is expected to be completed in 20 13. U.S. state jurisdictions have statutes 
of limitations generally ranging fro m three to four years from the filing of an income tax return. The state impact of any federal 
changes remains subject to examination by various states for a period of up to one year after forma l notification to the states. Years 
still open to examination by taxing authorities in major stale jurisdictions include 2009 and forward. T he company does not expect the 
settlement of audit examinations to significantly change the tota l amount of unrecognized tax benefits within the next 12 months. 

5. Employee .Post retirement Benefits 

Pension Benefits 
TECO Energy has a non-contr ibutory defined benefit retirement plan that covers substantially all employees. Benefits are 

based on employees' age, years of service and final average earnings. 
The Pension Protection Act became effective Jan. 1, 2008 and requires companies to, among other things. maintain certain 

defined minimum funding thresholds (or tace p lan benefit restrict ions), pay higher premiums to the PBGC if they sponsor defined 
benefit p lans, amend plan documents and provide additional plan disclosures in regulatory filings and to plan participants. 

WRERA was signed into law on Dec. 23, 2008. WRERA grants plan sponsors relief from ce1tain funding requirements and 
benefits restrictions, and also provides some technical corrections to the Pension Protection Act. T here are two primary provisions that 
impact funding results for TECO Energy. First, for plans funded Jess than 100%, required shortfall contributions will be based on a 
percentage of the funding targe t unt il 20 J 2, rather than the funding target of I 00%. Second, one oft he technical corrections, referred 
to as asset smoothing, allows the use of asset averaging subject to certain limitations in the determinat ion of funding requirements. 
TECO Energy uti lizes asset smoothing in determining fu nd ing requirements. 

In July 20 12, the President signed into law the MAP-21. MAP-21 provides funding relief for pension plan sponsors by 
stabilizing discount rates used in calculating the required minimum pension contributions and increasing PBGC premium rates to be 
paid by plan sponsors. T he company expects the required minimum pension contributions to be lower than the levels previously 
projected; however, the company plans on funding at levels above the required minimum pension contributions under MAP-21. 

The qualified pension plan's actuarial value of assets, including credit balance. was 83.7% of the Pension Protection Act 
funded target as of Jan. I, 20 12 and is estimated at 94.4% of the Pension Protection Act funded target as of Jan. I, 20 13 due to the 
fundi ng relief provided under MA P-2 1. 

Amounts disclosed for pension bene tits a lso include the unfunded obligations fo r the SERP. This is a non-qual ified, non­
contributory defined benctit ret irement plan available to certain members of senior management. 

Other Postret ir·ement Benefits 
TECO Energy and its subsidiaries currently provide certain postretirement health care and life insurance benefits for 

substantially all employees reti ring after age 50 meeting certain service requirements. Postretirement benefit levels are substantially 
unrelated to salary. The company reserves tl1e right to terminate or modify the plans in whole or in part at any time. 

MMA added prescript ion drug coverage to Medicare, with a 28% tax-fi·ce subsidy to encourage employers to retain their 
prescription drug programs for retirees. along with other key provisions. TECO Energy's current retiree medical program for those 
e ligible for Medicare (generally over age 65) includes coverage fo r prescrip tion drugs. The company has determined tha t prescription 
drug benefits avai lable to certain Medicare-eligible participants under its defined-dollar-benefit postretirement health care plan are at 
least "actuarially equivalent"' to the standard drug benefits that are offered under Medicare Part D. 
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The FASB issued account ing guidance and disc losure requirements related to the MMA. The guidance requires (a) that the 
effects of the federa l subsidy be considered an actuarial gain and recognized in the same manner as other actuarial gains and losses and 
(b) certa in disclosures for employers that sponsor postretirement health care plans that provide prescription drug benefits. 

In March 20 I 0, the Patient Protection and Affordability Care Act and a companion bill, the Health Care and Education 
Reconci liation Act, collectively referred to as the Health Care Reform Acts, were signed into law. Among other things, both acts 
reduce the tax benefits available to an employer that receives the Medicare Part D subsidy, resulting in a write-off of any associated 
deferred tax asset. As a result, TECO Energy reduced its deferred tax asset in 2010 and recorded a true up in 2012. TEC is amortizing 
the regulatory asset over the remaining average service li fe of 12 years. Additionally, the Health Care Reform Acts contain other 
provisions that may impact TECO Energy's obligation for retiree medical benefits. fn particular, the Heallh Care Reform Acts include 
a provision that imposes an excise tax on certain high-cost plans beginning in 2018, whereby premiums paid over a prescribed 
threshold wi ll be taxed at a 40% rate. TECO Energy docs not currently believe the excise tax or other provisions of the Health Care 
Reform Acts will materially increase its PBO. TECO Energy will continue to monitor and assess the impact of the Health Care 
Reform Acts, including any clarifying regulations issued to address how the provisions are to be implemented, on its future results of 
operations, cash flows or financia l position. 

During 2012, the company received subsidy payments under Medicare Part D for its post-65 retiree prescription drug plan. ln 
the second half of20 12, the company decided to implement an EGWP for its posr-65 retiree prescription drug plan beginning Jan. I, 
2013. The EGWP is a private Medicare Part D plan designed to provide benefits that are at least equivalent to Medicare Part D. The 
EGWP reduces net periodic benefit cost by taking advantage of rebate and discount e nhancements provided under the Health Care 
Reform Acts. 

Obligations and Funded Status 

TECO Energy recognizes in its statement of fina nc ial position the over-funded or under-funded status of its postretirement 
benefit plans. This status is measured as the difference between the fair value of plan assets and the PBO in the case of its defined 
benefit plan, or the A PBO in the case of its other postretirement benefit plan. Changes in the funded status are reflected, net of 
estimated tax benefits, in the benefit liabilities and AOCJ in the case of the unregulated companies, or the benefit liabilities and 
regulatory assets in the case ofTEC. The results of operations are not impacted. Below is the detai l of the change in benefit 
obligations, change in plan assets. unfunded liability and amounts recognized i11 the Consolidated Balance Sheets for 2012 and 20 I I. 
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Obligations a nd Funded Status Pension Benefits Other Benet1ts 
(millions) 2012 2011 2012 2011 
C hange in benefit obligation 

Net benefi t obligation at prior measurement date ( I ) $646.4 $610.3 $216.5 $222.0 

Service cost 17.0 16.0 2.4 2.1 
Interest cost 30.1 30.9 10.1 11.0 
Plan participants ' contributions 0.0 0.0 3.7 3.9 

Plan amendments 141 0.0 0.0 (5.2) 0.0 

Actuarial loss (gain) 54.7 26.8 16.3 (7.4) 

Gross benefi ts paid (33.2) (35.2) ( 14.5) ( 16.2) 
Set1 l ements 0.0 (2.4) 0.0 0.0 

Federal subsidy on benefits 2aid n/a n/a 1.0 1.1 

Net benefit obligation at measurement date (I) $715.0 $646.4 $230.3 $216.5 

Change in plan assets 

Fair value of plan assets at prior measurement date ( I) $467.6 $479.7 $0.0 $0.0 

Actual return on plan assets m 57.9 2 1.8 0.0 0.0 

Employer contributions 36.8 3.7 9.8 11.2 
Plan participants ' contributions 0.0 0.0 3.7 3.9 
Set11ements 0.0 (2.4) 0.0 0.0 

Net benefits 2aid (33.2) {35.2) (13.52 (15. 1) 

Fair value of plan assets at measurement date (ll $529. 1 $467.6 $0.0 $0.0 

Funded status 

Fair value of plan assets (JJ $529. 1 $467.6 $0.0 $0.0 

Less: Benefit obligation (PBO/APBO) 715.0 646.4 230.3 216.5 

Funded status at measurement date< 1 l (I 85.9) ( 178.8) (230.3) (216.5) 

Unrecognized net actuaria l loss 270.3 25 1.7 42.7 25.5 
Unrecognized prior service (benefi t) cost (0.7) (1.2) (1.0) 4.9 

UnreCO)?.nized net trans ition obligation 0.0 0.0 0.0 1.9 
Net amount reguired to be recognized at end of year $83.7 $71.7 {$188.62 {$I 84.2} 

Amounts r ecognized in balance sbcet 

Regulatory assets $216.5 $199.7 $59.6 $52.7 

Accrued benefit costs and other current liabil it ies (5.3) (2.9) ( 13.1) (13.2) 
Deferred credits and other liabilities (180.6) (175.9) (217.2) (203.3) 

Accumulated other cornErehensive loss ~income) {Eretax) 53. 1 50.8 (17.92 (20.42 
Net amount recognized at end of year $83.7 $71.7 {$188.6} {$184.2} 
(I) The measurement dates were Dec. 31 , 2012 and Dec. 31, 20 II. 

(2) The actual return on plan assets differed from expectations due to general market conditions. 

(3) The MRV of plan assets is used as the basis for calculating the EROA component of periodic pension expense. MRV re flects the fair value 
of plan assets adjusted for experience gains and losses (i.e. the differences between actual investment returns and expected returns) spread over 
live years. 

(4) TECO Energy implemented an EGWP for its post-65 retiree prescription drug plan beginning Jan. t, 20 13. 

Amounts r ecognized in accumulated other comprehensive income 

(millions) 
Net actuaria l loss (gain) 

Prior service cost (credi t) 

Transition obligation 

Amount recognized 

Pension Benefits 

2012 2011 
$ 

$ 

96 

52.7 

0.4 

0.0 

53.1 

107 

$ 

s 

50.3 

0.5 

0.0 

50.8 

Other Benefits 

2012 2011 
s ( 17.2) s (20.0) 

(0.7) (0.8) 

0.0 0.4 

$ ( 17.9) $ (20.4) 
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The accumulated benefit obligation for all defined benefit pension plans was $664.7 million at Dec. 31, 2012 and $596.2 
million at Dec. 31,2011 . 

Assumptions used to determine benefit obligations at Dec. 31: 
Pension Benefits 

2012 2011 
Discount rate 4. 196% 4.797% 
Rate of compensation increase -weighted 3.76% 3.83% 
Healthcare cost trend ra te 

Immediate rate n!a n!a 
Ultimate rate n!a n/a 
Year rate reaches ultimate n!a nla 

Other Benefits 
2012 2011 

4.180% 
3.74% 

7.50% 
4.50% 
2025 

4.744% 
3.82% 

7.75% 
4.50% 
2025 

A one-percentage-point change in assumed health care cost trend rates would have the following etTect on the benefit 
obligation: 

1% 1% 
(millions) Increase Decrease 
Effect on postretirement benefit obligation s 8.0 s (7.0) 

The discount rate assumption used to determine the Dec. 3 1,2012 benefit obligation was based on a cash flow matching 
technique developed by outside actuaries and a review of current economic conditions. This technique constmcts hypothetical bond 
portfolios using high-quality (AA or better by S&P) corporate bonds available from the Barclays Capital database at the measurement 
date to meet the plan's year-by-year projected cash flows. The technique calculates a ll possible bond portfolios that produce adequate 
cash nows to pay the yearly benefits and then selects the portfolio with the highest yield and uses that yield as the recommended 
discount rate. 

Pension Benefits Other Benefits 

Net periodic benefit cost (I) 

(millions) 2012 2011 2010 2012 2011 2010 
Service cost $ 17.0 $ 16.0 s 16.2 $ 2.4 $ 2.1 $ 3.2 
Interest cost 30. 1 30.9 33.2 10.1 11.1 10.9 
Expected return on plan assets (37. 1) (38.4) (36.3) 0.0 0.0 0.0 
Amortization of: 

Actuarial loss 15.3 11 .3 12.4 0.1 0.1 0.0 
Prior service (benefit) cost (0.4) (0.4) (0.4) 0.8 0.8 0.8 
Transition obligation 0.0 0.0 0.0 1.8 2.3 2.3 

Set1lemem loss 0.0 0.9 1.6 0.0 0.0 0.0 
Net Eeriodic benefit cost $ 24.9 $ 20.3 s 26.7 $ 15.2 $ 16.4 $ 17.2 

( t) Bcneftt cost was measured for the years ended Dec. 31. 20 12. 20 tl and 20 I 0. 

The estimated net loss and prior service cost for the defined benefit pension plans that will be amortized fi"om AOCI into net 
periodic benefit cost over the next fiscal year are $4.4 million and $0.1 million, respectively. The estimated net loss and prior service 
credit for the other postretirement benefit plans that will be amort ized from AOCI into net period ic benefit cost over the next fisca l 
year arc $0.2 million and $0.3 million, respectively. 

In addition, the estimated net loss and prior service credit for the defined benefit pension plans that will be amortized from 
regulatory assets into net periodic benefit cost over the next fiscal year are $15.7 million and $0.5 million, respectively. The est imated 
net loss for the other postretiremem benefit plan that wi ll be amortized from regulatory asset inw net periodic benefit cost over the 
next fiscal year will be $0.9 million. 
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Assumptions used to determine net periodic benefit cost for years ended Dec. 31: 

Pension Benefits Other Benefits 
2012 20/J 2010 2012 2011 2010 

Discount rate 4.797% 5.300% 5.750% 4.744% 5.250% 5.600% 
Expected long-tenn return on plan assets 7.50% 7.75% 8.25% n/a n/a n/a 
Rate of compensation increase 3.83% 3.88% 4.25% 3.82% 3.87% 4.25% 
Healthcare cost trend rate 

Initial rate n/a n/a nl a 7.75% 8.00% 8.00% 
Ultimate rate n/a n/a n/a 4.50% 4.50% 5.00% 
Year rate reaches ultimate n/a n/a n/a 2025 2023 2017 

The discount rate assumption used in calculating the net periodic benefit cost was based on a cash flow matching technique 
developed by outside actuaries and a review of current economic conditions. This technique constructs hypothetical bond portfolios 
using high-quality (AA or better by S&P) corporate bonds available from the Barclays Capital database at the measurement date to 
meet the plan's year-by-year projected cash flows. The techn ique calculates all possible bond portfolios that produce adequate cash 
flows to pay the yearly benefits and then selects the portfolio with the highest yield and uses that yield as the recommended discount 
rate. 

The expected return on assets assumption was based on historical retums, fixed income spreads and equity premiums 
consistent with the portfolio and asset allocation at the measurement date. A change in asset a llocations could have a significant 
impact on the expected return on assets. Additionally, expectations oflong-term inflation, real growth in the economy and a provision 
for active management and expenses paid were incorporated in the assumption. For the year ended Dec. 31 , 20 I 2, TECO Energy's 
pension plan experienced actual asset retmns of approximately 12.6%. 

The compensat ion increase assumption was based on the same underlying expectation of long-terrn inflation together with 
assumptions regarding real growth in wages and company-specific merit and promotion increases. 

A one-percentage-point change in assumed health care cost trend rates would have the folJowing effect on expense: 
1% 1% 

(millions) l ncrease Decrease 
Effect on periodic cost $ 0.5 $ (0.4) 

Pension Plan Assets 
Pension plan assets (plan assets) are primarily invested in a mix of equity and fixed income securities. The company's 

investment objective is to obtain above-average returns whi le minimizing volatility of expected returns and funding requirements over 
the long term. The company's strategy is to hire proven managers and al locate assets to reflect a mix of investment styles, emphasize 
preservation of principal to minimize the impact of declining markets, and stay fully invested except for cash to meet benefi t payment 
obligations and plan expenses. 

Asset Categor y 
Equity securi ties 
Fixed income securities 

Total 

Target Allocation 

55% 
45% 
100% 

Actual Allocation, End of Year 
2012 2011 
55% 
45% 
100% 

50% 
50% 
100% 

The company reviews the plan's asset allocation periodicaJly and re-balances the investment mix to maximize asset returns, 
optimize the matching of investment yields with the p lan's expected benefit obligations, and minimize pension cost and fu nding. The 
company expects to take addit ional steps to more closely match plan assets with plan liabilities. 

The plan's investments are held by a trust fund administered by JP Morgan Chase Bank, N.A. (JP Morgan). JP Morgan 
measures fair value using the procedures set forth below for a JI investments. When available, JP Morgan uses quoted market plices on 
investments traded on an exchange tO determine fair va lue and classifies such items as Levell. In some cases where a market 
exchange price is available, but the investments are traded in a secondary market, JP Morgan makes use of acceptable practical 
expedients to calculate fair value, and the company classifies these items as Level 2. 

l f observable transactions and other market data are not avai lable, fai r value is based upon third-party developed models that 
use, when avai !able, current market-based or independently-sourced market parameters such as interest rates, currency rates or option 
volatilities. Items valued using third-party generated models are classified according to the lowest level input or value driver that is 
most significant to the valuation. Thus, an item may be classified in Level 3 even though there may be significant inputs that are 
readily observable. 

As required by the fa ir value accounting standards, the investments are classified in their entirety based on the lowest level of 
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input that is signi ticant to the fair value measurement. The plan's assessment of the significance of a particular input to the fair value 
measurement requires judgment, and may affect the valuation of fa ir value assets and liabil it ies and their placement within the fair 
value hierarchy levels. For cash equivalents, the cost approach was used in detennining fair value. For bonds and U.S. government 
agencies, the income approach was used. For other investments. the market approach was used. The following table sets forth by level 
within the fair value hierarchy the plan's investments as of Dec. 31, 2012 and Dec. 31, 20 I I. 

Pension Plan Lnvestments 
(!nillions2 At Fair Value as of Dec. 311 2012 

Level 1 Lcvcl 2 Lcvcl3 Total 
Cash so.o $0.0 $0.0 $0.0 
Accounts receivable 64.8 0.0 0.0 64.8 
Accounts payable (72.8) 0.0 0.0 (72.8) 
Cash equivalents 

Short term investment funds (STlFs) 9.0 0.0 0.0 9.0 
Treasury bills (T bills) 0.0 0.6 0.0 0.6 
Repurchase agreements 0.0 23.1 0.0 23.1 
Certificates of deposit (CDs) 0.0 1.1 0.0 1.1 
Commerc ial paper 0.0 0.9 0.0 0.9 
Money markets 0.0 0.6 0.0 0.6 

Total cash equivalents 9.0 26.3 0.0 35.3 
Equity securities 

Common stocks 125.3 0.0 0.0 125.3 
American depository receipts (ADRs) 6.2 0.0 0.0 6.2 
Real estate investment trusts (REITs) 2.0 0.0 0.0 2.0 
Mutual funds 153.4 0.0 0.0 153.4 
Preferred stocks 0.0 0.8 0.0 0.8 

Total equity securities 286.9 0.8 0.0 287.7 
Fixed income securities 

Municipal bonds 0.0 8.0 0.0 8.0 
Government bonds 0.0 53.0 0.0 53.0 
Corporate bonds 0.0 19.8 0.0 19.8 
Asset backed securities (ABS) 0.0 0.5 0.0 0.5 
Mortgage backed securities (MBS) 0.0 17.6 0.0 17.6 
Commercial mortgage backed securities (CMBS) 0.0 0.3 0.0 0.3 
Collateralized mortgage obligations (CMOs) 0.0 2.5 0.0 2.5 
Mutual fund 0.0 63.7 0.0 63.7 
Commingled fund 0.0 49.4 0.0 49.4 

Total fixed income securities 0.0 214.8 0.0 214.8 
Derivatives 

Swaps 0.0 (0.5) 0.0 (0.5) 
Purchased options (swaptions) 0.0 0.1 0.0 0. 1 
Written options (swap!ions) 0.0 (0.4) 0.0 (0.4} 

Total derivatives 0.0 (0.8) 0.0 (0.8) 
Miscellaneous 0.0 0.1 0.0 0.1 
Total $287.9 $241.2 $0.0 $529.1 
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Pensi.on Plan Investments 
(!nillions2 At Fa ir Value as of Dec. 311 20 11 

Level l Level 2 Level 3 T otal 
Cash $4.4 so.o $0.0 $4.4 
Accounts receivable 39.6 0.0 0.0 39.6 
Accounts payable (2Q.4) 0.0 0.0 (20.4) 
Cash equivalents 

STIF 13.2 0.0 0.0 13.2 
Tbills 0.0 4.3 0.0 4.3 
Money markets 0.0 0.3 0.0 0.3 

Total cash equivalents 13.2 4.6 0.0 17.8 
Equity securities 

Common stocks 114.2 0.0 0.0 114.2 
ADRs 6.5 0.6 0.0 7.1 
REITs 2.0 0.0 0.0 2.0 
Mutual fund 88.3 0.0 0.0 88.3 
Preferred stocks 0.0 1.0 0.0 1.0 
Commingled fund 0.0 19.8 0.0 19.8 

Total equity securi ties 211.0 2 1.4 0.0 232.4 
Fixed income securities 

Municipal bonds 0.0 8.7 0.0 8.7 
Government bonds 0.0 3 1.7 0.0 31.7 
Corporate bonds 0.0 29.5 0.0 29.5 
ABS 0.0 0.5 0.0 0.5 
MBS 0.0 20.0 0.0 20.0 
CMO 0.0 2.5 0.0 2.5 
Mutual funds 0.0 I 01.1 0.0 I 01. 1 

Total fixed income securities 0.0 194.0 0.0 194.0 
Derivatives 

Swaps 0.0 (0.3) 0.0 (0.3) 
Written options 0.0 0.1 0.0 0.1 

Total derivatives 0.0 (0.2} 0.0 (0.2) 
Total $247.8 $219.8 $0.0 $467.6 

The primary pricing inputs in determining the fair value of the Level I assets, excluding the mutual fu nds and STIF, are closing 
quoted prices in active markets. 

• The ST!Fs are valued at NAY as determined by JP Morgan. Shares may be sold any day the fund is accepting purchase orders, at 
the next NA V calculated after the order is accepted. The NA V is validated with purchases and sales at NA V, making this a Level I 
asset. 

• The primary pricing inputs in determining the Level I mutual funds are the mutual fu nds' NA Vs. The funds are registered open­
ended mutual funds and the NAYs arc validated w ith purchases and sales at NAY, making these Levell assets. 

• The T bills, CDS, commercial paper, money markets, and repurchase agreements are valued at cost due to their short term nature. 
Additionally, repurchase agreements are backed by collateral. 

• The primary pricing inputs in determining the fair value o f the preferred stock is the price of comparable issues and dealer quotes. 
• The primary pricing inputs in detem1ining the fair value Level 2 municipal bonds are benchmark yields, historical spreads, sector 

curves, rating updates, and prepayment schedules. The primary pricing inputs in determining the fair value of government bonds 
are the U.S. Treasury curve, CPI, and broker quotes, if avai lable. The primary pricing inputs in determining the fair value of 
corporate bonds are the U.S. Treasury curve, base spreads. YTM, and benchmark quotes. ABS and CMO are priced using TBA 
prices, Treasury curves, swap curves. cash flow information, and bids and offers as inputs. MBS arc priced using TBA prices, 
Treasury curves, average Jives, spreads, and cash now information. Commercial MBS are priced using payment information and 
yields. 

• The primary pricing input in determining the fair value of the level 2 mutual fund is its NAY. However, since this mutual fund is 
an unregistered open-ended mutual fund, it is a Level 2 asset. 

• The conuninglcd fund at Dec. 31, 20 12 is a private fund valued at NAV. The fund invests in long duration U.S. investment-grade 
fixed income assets and seeks to increase return through active management of interest rate and credit risks. The NA V is calculated 
based on bid prices oflhe underlying securities. The fund honors subscription act ivity on the first business day of the month and 
the first business day following the 15'h calendar day of the month. Redemptions are honored on the IS 'h or last business day of the 
month, providing written notice is given at least ten business days prior to withdrawal date. The commingled fund at Dec. 31, 2011 
invests primari ly in intemational equi ty securities, normally excluding securities issued in the U.S., with large- and mid-market 
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capitalizations. The fund may invest in "value" or "growth" securities and is not limited to a particular investment style. The fund 
is valued using the NAV, as determined by I he fund's trustee in accordance with U.S. GAAP. at year end. For redemption, written 
notice of the amount to be withdrawn must be given no later than 4:00p.m. eastern standard time. 
Swaps are valued using benchmark yields, swap curves, and cash tlow analyses. 

• Options are valued using the bid-ask spread and the last price. 

Other Postretirement Benefit Plan Assets 
There are no assets associated with the company's other postretirement benefits plan. 

Contributions 
The company's policy is to fund the qualified pension plan at or above amounts determined by its actuaries to meet ERISA 

guidelines for minimum annual contributions and minimize PBGC premiums paid by the plan. The company made $35.5 million of 
contributions to this plan in 2012 and no cash contributions in 20 11 , which met the minimum funding requirements for both 2012 and 
20 II. These amounts are reflected in the "Other" line on the Consolidated Statements of Cash Flows. The company estimates its 
required minimum contribution in 2013 to be $ 15.1 million and required minimum annual contributions from 20 14 to 2017 to range 
from S30.0 to $50.0 mill ion per year based on current assumptions. 

The SERP is funded annually to meet the benefit obligations. The company made contributions of$1.3 million and $3.7 
million to this plan in 2012 and 20 II , respectively. In 2013, the company expects to make a contribution of about $5.3 mill ion to this 
plan. 

The other postretirement benefits are funded annually to meet benefit obligations. The company's contribution toward health 
care coverage for most employees who retired after the age of 55 between Jan. I, 1990 and Jun. 30. 200 I is limited to a defined dollar 
benefit based on service. The company's contribution toward pre-65 and post-65 health care coverage for most employees retiring on 
or after Jul. I , 200 I is limited to a defined dollar benefit based on an age and service schedule. In 2013, the company expects to make 
a contribution of about $13.1 million. Postretirement benefit levels arc substantially unrelated to salary. 

Benefit Payments 

The following benefit payments, which reflect expected future service, as appropriate, are expected to be paid: 

Expected Benelit Payments 

(including projected s e1·vice and ne t of employee con h·i butions ) 
Other 

Pens ion Postreti rement 
(millions) Benefits Benefi ts 

20 13 $ 50.2 $ 13.1 

2014 48.2 13.8 

20 15 50.4 1.4.3 

2016 54.4 14.9 

2017 54.7 15.3 

20 18-2022 296.3 80.5 

Defi ned Contr ibution Plan 
The company has a defined contribution savings plan covering substantially all employees ofTECO Energy and its 

subsidiaries that enables participants to save a portion of their compensation up to the limits allowed by TRS guidelines. The company 
and its subsidiaries match up to 6% oft he participant's payroll savings deductions. Effective Apri l 20 I 0, employer matching 
contributions were 60% of eligible participant contributions with additional incentive match of up to 40% of eligible participant 
contributions based on the achievement of certain operating company financial goals. Prior to th is, the employer matching 
contributions were 50% of eligible participant contributions, with an additional incentive match of up to 50%. For the years ended 
Dec. 3 1, 2012, 20 I I and 20 I 0, the company and its subsidiaries recognized expense totaling $7.0 million, $9.0 million and$ I 2.6 
million, respectively, re lated to the matching contributions made to this plan. 
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At Dec. 3 1, 2012 and Dec. 31, 20 I I, the following credit faci lities and related borrowings existed: 

Credit FacWtics 

(millions) 
Tampa Electric Company: 

5-year facility l~J 
!-year accounts 

receivable fac il ity 

TECO Energy!TECO Finance: 
5-year facility !lKJl 

T otal 

Dec. 31, 2012 

Credit Borrowings 
Facilities Outstanding 111 

$325.0 $0.0 

150.0 0.0 

200.0 0 .0 

$675.0 $0.0 
(t \ Borrowings outstanding arc reponed as notes payable. 

This 5-ycar racility matures Oct. 25.2016. 

Letters 
of Credit 

Outstanding 

$1.5 

0.0 

0.0 

s 1.5 

(2) 

(J) TECO Finance is the borrower and TECO Energy is the guarantor or this facility. 

Dec. 31. 2011 
Letters 

Credit Borrowings of Credit 
Facilit ies Outstanding 111 Outstanding 

$325.0 $0.0 $0.7 

150.0 0.0 0.0 

200.0 0.0 0.0 

$675.0 $0.0 $0.7 

At Dec. 3 1, 2012, these credit facil ities require commitment fees ranging from 12.5 to 30.0 basis po ints. There were no 
outstanding bOITOWings al Dec. 31,2012 or20 11. 

Tampa Electric Company Accounts Receivable Fadlity 
On Feb. 15, 2013, TEC and TRC amended their $ 150 million accounts receivable collatera lized borrowing faci lity, entering into 

Amendment No. 11 to the Loan and Servici11g Agreement with certain lenders named therein and Citibank, N.A., Inc. as Program 
Agent. The amendment extends the maturity date to Feb. 14, 2014 and makes certain other technical changes. Please refer to Note 23 
for add itional information. 

TECO Energy/TECO Finance bank credit facility amendment 
On Oct. 25, 20 I I, TECO Energy amended its $200 million bank credit facility, entering into a Third Amended and Restated 

Credit Agreemeni. T he amendment (i) extended the maturity date of the credit facility from May 9, 2012 to Oct. 25, 20 16 (subject to 
further extension wi th the consent of each lender); (ii) continues with TECO Energy as Guarantor and its wholly-owned subsidiary, 
TECO Finance, [nc. (TECO Finance), as Borrower; (ii i) allows T ECO Finance to borrow funds at an interest rate equal to the 
London interbank deposit rate plus a margin; (iv) as an a lternative to the above interest rate, allows TECO Finance to borrow funds at 
an interest rate eq ual to a margin plus the higher of the JPMorgan Chase Bank's prime rate, the federal funds rate plus 50 basis points, 
or the London interbank deposit ra te plus 1.00%; (v) allows TECO Finance to borrow funds on a same-day basis under a new 
swingline loan provision, which loans mature on the fourth banking day after which any such loans are made and bear interest at a n 
interest rate as agreed by the Borrower and the re levant swingline lender prior to the making of any such loans; (vi) allows TECO 
Finance to request the lenders to increase their commitments under the credit faci li ty by S I 00 million in the aggregate (compared to 
$50 million in the aggregate under the previous agreement); (v ii) continues to include a $200 million letter of credit facil ity; and (vi ii) 
makes other technical changes. 

Tampa Electric Company bank credit facili ty amendment 
On Oct. 25, 2011, TEC amended its $325 mill ion bank credit facility. entering into a Third Amended and Restated Credit 

Agreement. The amendment (i) extended the maturity date of the credit fac il ity from May 9, 2012 to Oct. 25, 2016 (subject to further 
extension with the consent of each lender); (ii) continues to allow TECto borrow funds at a rate equal to the Loudon in terbank 
deposi t rate plus a margin; (ii i) allows TEC to borrow funds at an interest rate equal to a margin plus the higher ofCitibank's prime 
rate, the federal funds rate plus 50 basis points, or the London interbank deposit rate plus 1.00%; (iv) as an a ltemative to the above 
interest rate, a llows TEC to borrow funds on a same-day basis under a new swingline loan provision, which loans mature on the 
fourth bank ing day after which any such loans are made and bear interest at an interest rate as agreed by the Borrower and the 
relevant swingline lender prior to the making of any such loans; (v) continues to allow TEC to reques t the lenders to increase their 
commitments under the credit facili ty by up to S 175 million in the aggregate; (vi) includes a $200 mill ion letter of credit facility 
(compared to $50 mi ll ion under the previous agreement); and (vii) makes other technical changes. 
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At Dec. 31, 20 12, total long-term debt had a carrying amount of $2,972.7 million and an estimated fair market value of 
$3,439.4 million. At Dec. 31, 20 I I , to tal long-term debt had a carrying amount of$3,073.4 million and an estimated fair market value 
of$3,432.9 million. The company uses the market approach in determining fair value. The majority of the outstanding debt is valued 
using real-time financial market data obtained from Bloomberg Professional Service. The remaining securities are valued using prices 
obtained from the Mw1icipal Securities Rulemaking Board and by applying estimated credit spreads obtained from a third party to the 
par value of the security. All debt securities are level 2 instruments. 

TECO Finance is a wholly-owned subsidiary ofTECO Energy. TECO Finance's sole purpose is to raise capital for TECO 
Energy's diversified businesses. TECO Energy is a full and unconditional guarantor ofTECO Finance's securities, and no other 
subsidiaries ofTECO Energy, Inc. guarantee TECO Finance's securities. 

A substantial part ofTampa Electric's tangible assets are pledged as collateral to secure its first mortgage bonds. There are 
currently no bonds outstanding under Tampa Electric's first mortgage bond indentme. 

TECO Energy's maturities and annual sinking fund requirements of long-term debt for 2013 through 2017 and thereafter are 
as fo llows: 

Lono-Term Debt Maturities 

AsofDec. 31.2012 
(millions) 

TECO Finance 
Tampa Electric 
PGS 
Total long-term debt maturities 

Debt Securities 

2013 

$0.0 
0.0 
0.0 

$0.0 

Redemption ofTECO Energy, Inc. 6.75% Notes due 2015 

2014 2015 

$0.0 $191.2 
83.3 83 .3 
0.0 0.0 

$83.3 $274.5 

Total 
Long-Temr 

2016 2017 Thereafter Debt 

$250.0 $300.0 $300.0 $1,04 1.2 
83.4 0.0 1,452.5 1,702.5 
0.0 0.0 231.7 231.7 

$333.4 $300.0 $1,984.2 $2,975.4 

On Dec. 5, 2012, TECO Energy redeemed $8.8 million of 6. 75% Noles due May 15, 2015. The redemption price was equal 
to $ 1, I 41 .86 per $1,000.00 principal amount of notes redeemed, plus accrued and unpaid interest on the redeemed notes up to the 
redemption date. In connection with this transaction, $1.2 million of premiums were expensed. and are included in "Loss on debt 
extinguishment" on the Consolidated Statements oflncome and as part of the "Cash flows from operating activi ties" in the 
Consolidated Statements of Cash Flows for the twelve months ended Dec. 31, 20 12. 

Redemption o.f lfi/lsborouglr County Industrial Development Authority Pollution Control Revenue Refunding Bonds (Tampa Electric 
Company Project). Series 2002 

On Oct. I, 2012, TEC redeemed $147.1 mil I ion of Hillsborough County Industrial Development Authority Pollution Control 
Revenue Refunding Bonds (Tampa Electric Company Project), Series 2002 due Oct. I, 20 I 3 and Oct. I , 2023 (2002 Bonds) at a 
redemption price equal to I 00% of the principal amount of the 2002 Bonds to be redeemed, plus accmed and unpaid interest to Oct. I , 
2012. Before the optional redemption, $60.7 million of the 2002 Bonds due Oct. l, 20 I 3 bore interest at 5.1% and $86.4 mi Ilion of 
the 2002 Bonds due Oct. I, 2023 bore interest at 5.5%. 

Issuance of Tamper Electric Company 2.60% Notes due 2022 
On Sept. 28, 20 I 2, TEC completed an offering of $250 million aggregate principal amount of 2.60% Notes due 2022 (the 

2022 Notes). The 2022 Notes were sold at 99.878% of par. The offering resulted in net proceeds to TEC (after deducting underwriting 
discounts and commissions and estimated offering expenses) of approximately 5>247.7 million. Net proceeds were used to repay the 
2002 Bonds. The remaining net proceeds were used to repay short-term debt and for general corporate purposes. At any time prior to 
June 15, 2022, TEC may redeem all or any part of the 2022 Notes at its option at a redemption price equal to the greater of (i) 100% of 
the principal amount of 2022 Notes to be redeemed or (ii) the sum of the present values of the remaining payments of principal and 
interest on the 2022 Notes to be redeemed, discounted to the redemption date on a semiannual basis at an applicable treasury rate, plus 
I 5 basis points; in either case, the redemption price would include accmed and unpaid interest to the redemption date. At any time on 
or after June 15, 2022, TEC may at its option redeem the 2022 Notes, in whole or in part, at I 00% of the principal amount of the 2022 
Notes being redeemed plus accrued and unpaid interest thereon to but excluding the dale of redemption. 

Issuance of Tampa Electric Company 4.10% Notes due 2042 
On June 5, 2012, TEC completed an offering of $300 million aggregate principal amount of 4.1 0% Notes due 2042 (the 2042 

Notes). The 2042 Notes were sold at 99.724% of par. The offering resulted in net proceeds to TEC (after deducting underwriting 
discounts, commissions, and estimated offering expenses and before settlement of interest rate swaps) of approximately $296.2 
million. Net proceeds were used to repay maturing long-term debt, to repay short-term debt and for general corporate purposes. At any 
time prior to Dec. 15, 204 I , TEC may redeem all or any part of the 2042 Notes at its option and from time to time at a redemption 
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price equal to the greater of(i) I 00% of the principal amount of the 2042 Notes to be redeemed or (ii) the sum of the present value of 
the remaining payments of principal and interest on the 2042 Notes to be redeemed, discounted at an applicable treasury rate, plus 25 
basis points; in either case, the redemption price would include accrued and unpaid interest to the redemption date. At any time on or 
after Dec. 15, 204 1. TEC may at its option redeem the 2042 Notes, in whole or in part, at I 00% of the principal amount of the 2042 
Notes being redeemed plus accrued and unpaid interest thereon to but excluding the date of redemption. 

Purchase in Lieu of Redemption of Hillsborough County Industrial DeFelopmem Authority Pollution Control Revenue Refunding 
Bonds. Series 2006 and Polk County Industrial Development Authority Solid Waste Disposal Facility Revenue Refunding Bonds 
(Tampa Electric Company Project}. Series 2010 

On March 15, 2012, TEC purchased in lieu of redemption $86 million HCIDA Pollution Control Revenue Reft.mding Bonds 
(Tampa Electric Company Project), Series 2006 (the HCIDA Bonds). On March 19. 2008, the HClDA remarketed the HCIDA Bonds 
in a term-rate mode pursuant to the terms of the Loan and Trust Agreement goveming those bonds. The HCIDA Bonds bore interest at 
a term rate of 5.00% per annum from March 19, 2008 to March 15. 2012. TEC is responsible for payment of the interest and principal 
associated with the HCIDA Bonds. Regularly scheduled principal and interest when due are insured by Ambac Assurance 
Corporation. 

On March l, 201 1, TEC purchased in lieu of redemption $75 million PCIDA Solid Waste Disposal Facility Revenue 
Refunding Bonds (Tampa Electric Company Project), Series 2010 (the PCIDA Bonds). On Nov. 23, 2010, the PCIDA issued the 
PC IDA Bonds in a term-rate mode pursuant to the terms of the Loan and Trust Agreement goveming those bonds. Proceeds of the 
PCIDA Bonds were used to redeem $75 million PCIDA Solid Waste Disposal Facility Revenue Refunding Bonds (Tampa Electric 
Company Project), Series 2007, which previously were in auction rate mode and were held by TEC since March 26, 2008. The 
PC fDA Bonds bore interest at the initial term rate of 1. 50% per annum from Nov. 23, 20 l 0 to March l , 20 II. 

On March 26,2008, TEC purchased in lieu of redemption $20 million HCIDA Pollution Control Rt:venue Refunding Bonds 
(Tampa Electric Company Project), Series 2007C. $ !81 million in bonds purchased in lieu of redemption were held by the trustee at 
the direction ofTEC as of Dec. 3 I, 2012 (the Held Bonds) to provide an opportunity to evaluate refinancing alternatives. The Held 
Bonds effectively offset tl1e outstanding debt balances and are presented net on the balance sheet. 

Redemption ofTECO Guatemala San Jose Project Notes 
On Dec. 19, 2012, in conjunction with the closing on the sale of its equity interests in the San Jose Power Station, TECO 

Energy uti lized $25.3 million of the sale proceeds to repay the San Jose project notes. 
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At Dec. 3 I, 20 12 and 20 II, TECO Energy had the following long-term debt outstanding: 

Long-Term Debt 

(millions) Dec. 3 1, 

T ECO Energy 

TECO Fin ~wcc 

Notes 11 '12>: 6.75% (effect ive rate of 6.9% for 201 1) 

Notes tll!2)(Jl: 6.75% (effect ive rate of6.9%) 

4.0% (effective rate o f 4.2%) 

6.572% (effective rate o f 7.3%) 

5.15% (effective rate of 5.3%) 

T01allong-tcrn1 debt ofTECO Finance 

Tampa Elcctdc Instal lment contracts payable <•L 

5.1% Refunding bonds (effect ive rate of 5.6% for 20 II) 

5.65% Refunding bonds (effect ive rate of 5.9%) 

Variable rate bonds repurchased in 2008 tSl 

5.5% Refunding bonds (effective rate of6.2% for 20 1 I) 

5. 15% Refunding bonds (effectiverateof5.4%) 16l 

1.5% Term rate bonds repurchased in 201 I Pl 

5.0% Refunding bonds repurchased in 20 12 

(effective rate of 5.8% for 2011) IS) 

Notes <ll: 6.875% (effecti ve rate of7. 1% for 2011) 

6.375% (effective rateof7.9% for 2011) 

6.25% (effective rate of 6.3%) t~l 
6.1 % (effective rate of6.4% ) 

5.4% (effecti ve rate of 5.9%) 

2.6% (effect ive rate of 2.7%) 

6.55% (effective rate of 6.6%) 

6.15% (effective rate of 6.2%) 

4. 1% (effective rate of4.2%) 

Total long-term debt of Tampa Elect ric 

PGS 

Total long-term debt of PGS 

T ECO Guatemala 

Senior Notes ( IJt2l : 8.00% for 20 II 

Notes <ll: 6.875% (eflcctive rate of7. 1% for 2011) 

6.375% (effective rate of7.9% for 20 11 ) 

6. 1% (effective rate of7.0%) 

5.4% (effective rate of 5.8%) 

2.6% (effect ive rate of2.7%) 

6.1 5% (effective rate of 6.2%) 

4.1 % (effective rate of 4.2%) 

San Jose Project Notes <lltZ>: 3.00% Fixed rate for 20 11 
Total long-term debt o fT ECO Energy 

Unamort ized debt discount, ncl 

Total can)'ingnmoum of long-tcm1 debt 

Less amount due within one year 

Total long-term debt 
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Due 2()f2 2011 

2015 $0.0 $8.8 

2015 19 1.2 191 .2 

2016 250.0 250.0 

2017 300.0 300.0 

2020 300.0 300.0 

1,04 1.2 1,041.2 

2013 0.0 60.7 

20 18 54.2 54.2 

2020 0.0 0.0 

2023 0.0 86.4 

2025 51.6 51.6 

2030 0.0 0.0 

2034 0.0 86.0 

2012 0.0 99.6 

2012 0.0 208.7 

20 14-2016 250.0 250.0 

2018 200.0 200.0 

2021 231.7 23 1.7 

2022 225.0 0.0 

2036 250.0 250.0 

2037 190.0 190.0 

2042 250.0 0.0 

1.702.5 1.768.9 

2012 0.0 3.4 

201 2 0.0 19.0 

2012 0.0 44.3 

2018 50.0 50.0 

2021 46.7 46.7 

2022 25.0 0.0 

2037 60.0 60.0 

2042 50.0 0.0 

23 1.7 223.4 

0.0 33.5 

2,975.4 3,075.8 

(2.7) (2.4) 

2,972.7 3.073.4 

0.0 386.1 

$2,972.7 $2,687.3 



( 1) These securit ies arc subjec t to redempt ion in whole or in part, at any time, at the option of the company. 

(2) These long-term debt agreements contain various restrictive financial covenants. 

(3) Gu,,.antccd by T ECO Energy. 

(4) Tax-exempt seeuritcs. 
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(5) In March 2008 these bond•. which were in auction rate mode, were purchased in lieu of redemp tion by TEC. These held variable rate bonds 
have a par amow11 of $20.0 million due in 2020. 

(6) These bonds were converted in Mnrch 2008 from auction rate mode to a fixed rate mode for the term cndingScp. 1, 20 13. 

(7) In March 20 1 1 these bonds. "hich ' -ere in term rate mode. were purchased il1 lieu of rcdcmpt ion by T EC. These held term rate bonds have a 
paramount of$75.0 million clue in 2030. 

(8) In March 20 12 these bonds. which were in term ra te mode, were purchased in lieu of redemption by T EC. These held term rate bonds have a 
par amou111 of S86.0 million due in 2034. 

8. Preferred Stock 

Preferred stock of TECO Energy- $1 par 
I 0 million shares authorized, none outstanding. 
Preference stock (subordinated preferred stock) of Tampa Electric - no par 
2.5 million shares authorized, none outstanding. 
Preferred stock of Tampa Electr ic - no par 
2.5 million shares authorized, none outstanding. 
Preferred stock of Tampa E lectric - SIOO par 
1.5 million shares authorized, none outstanding. 

9. Common Stock 

Stock-Based Compensation 

On May 5, 20 I 0, the shareholders approved the 20 I 0 Equity incentive Plan (20 I 0 Plan) as an amendment and restatement of 
both the company's 2004 Equity Incentive Plan (2004 Plan) and the 1997 Director Equity Plan ( 1997 Plan, and together w ith the 2004 
Plan, the Old Plans). The 20 LO Plan superseded the Old P lans and no additional grants will be made under the Old Plans. The rights of 
the holders o f outstanding options. unvested restricted stock or other outstanding awards under the Old Plans were not affected. The 
purpose of the 20 I 0 Plan is to attract and retain key employees and non-employee directors, to enable the company to provide equity­
based incentives re lating to achieving long-range performance goals and to enable award recipients to participate in the long-tenn 
growth of the company. The 20 I 0 Plan is administered by the Compensation Commi!lce of the Board of Directors (Committee), 
which may grant awards to any employee of the company who is capable of contributing significantly to the successful performance 
of the company. Only the Board of Directors may grant awards to any non-employee members of the Board of Directors. 

The 20 I 0 Plan amended the 2004 Plan to reduce the number of shares of common stock subject to grants to 4.0 million 
shares (a reduction of3.0 million shares), remove the cap on shares available for stock grant , place various limitations on the terms of 
awards granted under the 20 I 0 Plan, remove the abil ity to make awards to consullants of the company and reapprove I he business 
criteria upon which objective performance goals may be established by the Committee to continue to permit the company to take 
federa l tax deductions for performance-based awards made to ce11ain senior officers under Section 162(m) of the tax code. 

The types of awards that can be granted under the 20 I 0 Plan include stock options, stock grants and stock equivalents. Stock 
options were last awarded in 2006 under the Old Plans. Stock grants and time-vested restricted stock are valued at the fair market 
value on the date of grant, with expense recognized over the vesting period, which is normally three years. Time-vested restricted 
stock granted to directors prior to 20 11 vest one-third each year. Beginning in 20 II , time-vested restricted stock granted to directors 
vest in one year. Performance-based restricted stock has been granted to otlicers and employees, with shares potentially vesting after 
three years. The total awards for performance-based restricted stock vest based on the total return ofTECO Energy common slock 
compared to a peer group of utility stocks. The performance-based grants can vest between 0% and 150% of the original grant. 
Dividends are paid on a ll time-vested stock grants during the vesting period. Dividends are paid during the ves ting period on all 
performance stock granted prior to 2010. Beginning in 2010, dividends are accrued during the vesting period on all performance stock 
granted under the 2010 Plan and paid at vesting date on the shares lhat vest. The value of time-vested restricted stock and stock grants 
are based on the fair market value ofTECO Energy common stock at the time of grant. 

The fair market value of stock options is determined using the Black-Scholes valuation model, and the company uses the 
following methods to determine its underlying assumptions: expected volatilities are based on the historical volat ilities; the expected 
term of options granted is based on accounting guidance for the simplified method of averaging the vesting term and the original 
contractual term; the risk-free interest rate is based on the U.S. Treasury implied yield on zero-coupon issues (with a rema ining term 
equal to the expected term of the option); and I he expected dividend yield is based on the current annual dividend amount divided by 
the stock price on the date of grant. 
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The fair market value of performance-based restricted stock awards is determined using the Monte-Carlo valuation model, 
and the company uses the fo llowing methods to determine its underlying assumptions: expected volatilities are based on the historical 
volatilities; the expected term of the awards is based on the performance measurement period (which is generally three years); the 
risk-free interest rate is based on the U.S . Treasury implied yield on zero-coupon issues (with a remaining term equal to the expected 
term of the award); and the expected dividend yield is based on the current annual dividend amount divided by the stock price on the 
date of grant, with continuous compounding. 

Assu mEtions 2012 2011 2010 
Assumptions applicable to perfom1ancc-bascd restr icted stock 

Risk-free interest rate 0.38% 0.96% 1.37% 
Expected lives (in years) 3 3 3 
Expected stock volatility 20.99% 34.61% 35.83% 
Dividend ~ield 4.78% 4.48% 4.90% 

Under the 2010 P lan and the Old Plans 1.0 mi ll ion, 0.8 million and 0.8 million shares of restricted stock were granted in 
2012, 201 1 and 20 I 0, respectively, with weighted-average fai r values per share ofS J 5.96, $18.44 and $17."12, respectively. The total 
fair market value of awards vesting during 20 12, 20 I I and 20 I 0 was $ 14.3 million, $13.4 million and $ 10.2 million, respectively, 
which includes stock grants, time-vested restricted stock and performance-based restricted stock. As of Dec. 31, 2012, there was $ 17.4 
million of unrecognized compensation cost re lated to all non-vested awards that is expected to be recognized over a weighted- average 
period of two years. 

The following table provides additional information on compensation costs and income tax benefits and excess tax benefits 
re lated to the stock-based compensation awards. 

(milliom) 2012 2011 2010 
Compensation costs ( I) $ 12.0 s 9.1 $ 7.4 

Income tax benefits (I) 4.6 3.5 2.9 

Excess tax benefits <2
> 2.6 1.7 0.8 

(1) Reflected on the Consolidated Starcments of Income. 

(2) Reflected as nnancing acrivitics on the Conso lidated Statements of Cash Flows. 

The aggregate intrinsic value of stock options exercised was $0.3 mil lion, $1.5 million and $0.7 mill ion for the periods ended 
Dec. 31, 20 12, 20 I I and 20 I 0, rcspcctivt:ly. Cash received fro m option exercises under all share-based payment arrangements was 
$1.1 million, $5.0 million and $2.9 million for the periods ended Dec. 31, 2012, 201 I and 20 I 0, respectively. The income tax benefit 
rea lized from stock option exercises was $0.1 million, $0.6 million and $0.3 million fo r tbe periods ended Dec. 31, 2012, 20 I I and 
20 I 0. respectively. 

1\ summary of non-vested shares of restricted stock for the 2010 Plan is shown as fol lows: 

'onvested Restricted Stock 

Nonvcsted balance at Dec. 31, 20 I I 
Granted 
Vested 
Forfeited 
Non vested balance at Dec. 31, 20 12 

Time-Based Restricted 
Stock (I> 

Number of Weighted-
Shares Avg. Grant 

(thousands) Date 

579 
270 

(250) 
(7) 

592 

Fair Value 
(per share) 

$ 15.68 
17.98 
12.50 
18.16 

$ 18.04 

(I) 1l1e weighted-average remaining contractua l term of restricted stock is two years. 

Stock option transactions during 20 12 under the 20 I 0 Plan are summarized as follows: 
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Per formance-Based 

Restricted Stock (I) 

Number of Weighted-
Shares A vg. Grant 

(thousandJ) Dare 

1,357 
722 

(572) 
( 17) 

1,490 

Fair Value 
(per share) 

$ 15.29 
15.21 
10.33 
17.1 1 

$ 17.13 



Outstanding balance at Dec. 3 I, 20 I I 
Granted 
Exercised 
Cancelled 

Outstanding balance at Dec. 31. 20 12 <ll 

Exercisable at Dec. 31, 2012 P l 

Available lor future grant al Dec. 31, 20 12 

Number of 
Shares 

(thousands) 

3,529 
0 

(78) 
(1,364) 

2,087 

2,087 

2,978 

Weighted-Avg. 
Option Price 
(per share) 

$20.01 
0.00 

13.52 
27.97 

$15.05 

$15.05 
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Weighted-Avg. 
Remaining 

Contraclllal 
Term (rear.\) 

2 

2 

Aggregate 
Intrinsic 

Value 
(millions) 

$3.6 

$3.6 

( I) Option prices range from $ 1 1.09 to S 19.0 l per share. 

As of Dec. 3 I, 2012, the options outstanding and exercisable under the 20 I 0 Plan arc summarized below: 

Range of Option Shares Wcighted-Avg. Weighted-Avg. 
Option Prices Option Price Remaining 

(per share) (thousands) (per share) Contractual Life 

$ 11.09-$13.64 750 $ 12.80 I Years 

$16.21 -$19.01 1,337 $16.32 3 Years 

Total 2,087 $ 15.05 2 Years 

Dividend Reinvestment Plan 
fn 1992. TECO Energy implemented a Dividend Reinvestment and Common Stock Purchase Plan. TECO Energy raised $3.7 

million of common equi ty rrom this plan in 20 I 0. TECO Energy purchased shares on the open market for this plan in 20 I t and 2012, 
resulting in no increase in equity. 
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TECO Energy reported the following OCI (loss) for the years ended Dec. 3 I, 2012, 20 I l and 20 l 0, related ro changes in the 
fair value of cash flow hedges and amortization of unrecognized benefit costs associated with the company's pension plans: 

Other Comprehensive Income 
(millions) 
2012 
Unrealized gain (loss) on cash flow hedges 
Reclassification from AOCl to net income 

Gain (Loss) on cash flow hedges 

Amortization of unrecognized benefit costs and other 01 

Total other comprehensive (loss) income 
201 1 

Unrealized gain (loss) on cash flow hedges 
Reclassification from AOCI to net income 

Gain (Loss) on cash flow hedges 
Amortization ofunrecognizcd benefit costs and other 
Recognized benefit costs due to settlement 

Total other comprehensive (loss) income 
2010 
Unrealized gain (loss) on cash flow hedges 
Reclassification from AOCI to net income 

Gain (Loss) on cash !low hedges 
Amortization of unrecognized benefit costs and other 
Recognized benefit costs due to settlement 

Total other comprehensive income (loss) 

Accumulated Other Comprehensive Loss 
(millions) As of Dec. J I. 

Unrecognized pension losses and prior service credits (l) 

Unrecognized other benefit gains, prior service costs and transition obligations <J> 

Net unrealized losses from cash !low hedges (41 

Total accumulated other comprehensive Joss 

Gross 

s (7.4) $ 
0.6 

(6.8) 
(4.8) 

$ (11.6) $ 

$ 

$ 

$ 

$ 

1.8 $ 
(3.1 ) 
(1.3) 
(7.9) 
0.9 
(8.3) $ 

1.0 $ 

3.9 
4.9 
3.7 
1.7 

10.3 $ 

2012 
$ (32.9) 

11.1 

(9.2) 

s (3 1.0) 

Tax Net 

2.8 $ (4.6) 
(0.2) 0.4 
2.6 (4.2) 
0.0 (4.8) 

2.6 $ (9.0) 

(0.6) $ 1.2 
I. I (2.0) 
0.5 (0.8) 
3.3 (4.6) 

(0.3) 0.6 
3.5 $ (4.8) 

(0.4) $ 0.6 
(1.4) 2.5 
( 1.8) 3.1 
0.0 3.7 

(0.7) 1.0 
(2.5) $ 7.8 

2011 
$ (3 1.2) 

14.2 

(5.0) 

$ (22.0) 
( 1) Tax amounts include adjustments made related to Medicare Part D and changes to retirement plan. Sec Note 5 for fu rther discuss ion. 
(2) Net of tax benefit of $20.1 million and $19.6 million as of Dec. 31, 2012 and Dec. 31. 20 II , respectively. 
(3) Net of tax expense of$6. 7 million and $6.2 million as of Dec. 3 I. 2012 and Dec. 31, 2011, respectively. 
(4) Net of tax benefit of $5.8 mi llion and $3.2 mill ion as of Dec. 31, 2012 and Dec. 31, 20 II . respectively. 

I 1. Earnings Per Share 

In accordance with act:oulll ing standards for the calculation of EPS, TECO Energy follows the two-class method for 
computing EPS. These standards define share-based payment awards that participate in dividends prior to vesting as participating 
securities that should be included in the earnings allocation in computing EPS under the two-class method. 

The two-class method of calculating EPS requires TECO Energy to calculate EPS for its common stock and its participat ing 
securities (time-vested restricted stock and performance-based restricted stock) based on dividends declared and the pro-rata share 
each has to undistributed earnings. The application ofd1e two-class method did not have a material effect on T ECO Energy's EPS 
calculations. 
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(millions, except per share amoums) 2012 20/J ( I ) 2010 (I) 

Basic earnings per share 
Net income from continuing operations $246.0 $250.8 $2 1 1.6 
Amount allocated to nonvested Qarticipating shareholders (0.8) ( 1.3) (1.5) 

Income before discontinued operations avai lable to 
common shareholders - Basic $245.2 $249.5 $210.1 

Income (loss) from discontinued operations a!lributable to 
TECO Energy. net ($33.3) $21.8 $27.4 

Amount al located to nonvested QarticiQating shareholders 0.1 (0.1) (0.2) 

Income (loss) from discontinued operations attributable to 
TECO Energy available to COillil10n shareholders -Basic (533.2) $21.7 $27.2 

et income a!lributable to TECO Energy $212.7 $272.6 $239.0 

Amount allocated to nonvested EarticiEating shareholders (0.7) ( 1.4) (1 .7) 
et income auributable to TECO Energy available to 

common shareholders - Basic $2 12.0 $27 1.2 $237.3 
Average common shares outstanding- Basic 2 14.3 213.6 212.6 
Earnings per share from continuing operations available to 
common shareholders - Basic $1.14 $ 1.17 $0.99 
Earnings per share from discontinued operations 
attributable to TECO Energy available to common 
shareholders - Basic ($0. 15) $0.10 $0.13 
Ea rnings pea· share attributable to TECO Energy 
available to common shareholders - Basic $0.99 $1.27 $ 1.12 

Dil uted earnings per share 
Net income from continuing operations $246.0 $250.8 $2 1 1.6 
Amount allocated to nonvcsted EarticiEating shareholders (0.8) (1.3) (1.5) 

Income before discontinued operations available to 
common shareholders - Diluted $245.2 $249.5 $2 10. 1 
Income (loss) from discontinued operations attributable to 
TECO Energy, net ($33.3) $21.8 $27.4 
Amount allocated to non vested Eat'lici2ating shareholders 0 .1 (0.1) (0.2) 

Income (loss) from discontinued operations attributable to 
TECO Encrg:t available to cmm11on shareholders- Diluted ($33.2) $21.7 $27.2 
Net income attributable to TECO Energy $212.7 $272.6 $239.0 
Amount allocated to nonvested 2artici2ating shareholders (0.7) ( 1.4) ( 1.7) 

Net income attributable to TECO Energy available to 
common shareholders - Diluted $212.0 $271.2 $237.3 
Unadjusted average common shares outstanding- Diluted 214.3 2 13.6 2 12.6 
Assumed conversion of stock options, unvcsted restricted 
stock and contingent performance shares, net 0.7 1.5 2.2 
Average common shares outstanding- Diluted 215.0 2 15. 1 2 14.8 
Earnings per share from continuing operations available to 
conm1on shareholders - Diluted $1. 14 $1.17 $0.98 
Eamings per share from discontinued operations 
attributable to TECO Energy available to common 
shareholders - Diluted ($0. 15) $0.10 $0. 13 
Ear nings per share attributable to TECO Energy 
available to common shareholders - Diluted $0.99 $1.27 SJ.ll 
Anti-dilutive shares 0.4 1.7 2.7 

( l) All prior periods presented reflect the classification ofTECO Guatemala as discontinued opermions (sec Note 19). 
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From time to time. TECO Energy and its subsidiaries are involved in various legal, tax and regulatory proceedings before 
various courts, regulatory commissions and governmental agencies in the ordinary course of its business. Where appropriate, accruals 
are made in accordance with accounting standards for contingencies to provide tor matters that arc probable of resulting in an 
estimable loss. While the outcome of such proceedings is uncertain. management does not believe that their ultimate resolution will 
have a material adverse effect on the company's results of operations, financ ial condition or cash llows. 

Merco Group at A ventura Landings v. Peoples Gas System 
In 2004, Merco Group at Aventura Landings!, II and Ill (Merco) fi led suit against PGS in Dade County Circuit Court 

alleging that coal tar from a certain former PGS manufactured gas plant site had been deposited in the early 1960s onto property now 
owned by Merco. Merco was seeking damages for costs associated with the removal of such coal tar and from out-of-pocket 
development expenses and lost profits due to the delay in its condominium development project allegedly caused by the presence of 
the coal tar. PGS denied liability on the grounds that the coal tar did not originate from its manufactured gas plant site and fi led a 
third-party complaint against Continental Holdings, Inc., which Merco also added as a defendant in its suit, as the owner at the 
relevant time of the site that PGS believes was the source of the coal tar on Merco's propeny. In addition, PGS fi led a counterclaim 
against Merco, which claimed that, because Merco purchased the property with actual knowledge of the presence of coal tar on the 
property, Merco should contribute toward any damages resulting from the presence of coal tar. The bench trial in this matter was 
concluded in Febmary 20 12 and. in June 2012, prior to receiving a ruling by the Judge, PGS and Merco settled the case, and PGS and 
Continental Holdings, Inc. agreed to a release for their claims against each other in the case. Both agreements have been approved by 
the coun. The settlement is reflected as a regulatory asset at Dec. 3 I, 2012 and is expected to be recovered through the regulatory 
process. The settlement did not impact the results of operations for the year ended Dec. 3 I, 20 I 2 and is not material to the financia l 
position ofTEC orTECO Energy as of Dec. 31,2012. 

Super fund and ·Fo rmer M anuf<tctut·ed C as Pla nt Sites 
TEC, through its Tampa Electric and Peoples Gas divisions, is a PRP for certain superfund sites and, through its Peoples Gas 

division, for ce11ain former manufactured gas plant sites. Whi le the joint and several liability associated with these sites presents the 
potential for significant response costs, as of Dec. 3 1, 2012, TEC has estimated its ultimate financial liability to be $37.5 mill ion, 
primarily at PGS. This amount has been accrued and is primarily reflected in the long-term liability section under "Other" on the 
Consolidated Balance Sheets. The environmental remediation costs associated with these sites, which are expected to be paid over 
many years, are not expected to have a significant impact on customer prices. 

The estimated amounts represent only the portion of the cleanup costs attributable to TEC. The estimates to perform the work 
are based on TEC's experience with similar work, adjusted for site-specific conditions and agreements with the respective 
governmental agencies. The estimates are made in current dollars, are not discounted and do not assume any insurance recoveries. 

In instances where other PRPs are involved, many of those PRPs are creditworthy and are likely to continue to be 
creditworthy for the duration ofrhe remediation work. However, in those instances that rhey are not, TEC could be liable for more 
than TEC's actual percentage of the remediation costs. 

Factors that could impact these estimates include the ability of other PRPs to pay their pro-rata portion of the cleanup costs, 
additional testing and investigation which could expand the scope of the cleanup activities, additional liability that might arise from 
the cleanup activities themselves or changes in laws or regulations that could require additional remediation. These costs are 
recoverable through customer rates established in subsequent base rate proceedings. 

Potentia lly Responsible Par ty Notification 
In October 20 I 0, the EPA notified TEC that it is a PRP under the CERCLA for the proposed conduct of a contaminated soil 

removal action, if necessary, at a property owned by TEC in Tampa, Florida. The property owned by TEC is undeveloped except for 
the location of transmission lines and poles, and is adjacent to an industrial site, not owned by TEC. The EPA has asserted this 
potential liability due to TEC's ownership of the property described above but. to the knowledge ofTEC. this assertion is not based 
upon any rele<tse of hazardous substances by TEC. TEC has been in contact with the EPA to resolve this matter, and in July 2012, 
TEC signed an Administrative Settlement Agreement and Order on Consent (AOC) with the EPA, which outlines the remediation 
actions the EPA is requiring at the site. The estimated costs to conduct the remediation required under the AOC are not expected to be 
matcrialto the financia l results or financial posit ion ofTEC or TECO Energy. TEC expects the remediation required under the AOC 
to be substantially completed in 2013. 

En vironmental Protection Agency Administra tive O rder 
In December 2010, Clintwood Elkhorn Mining Company, a subsidiary ofTECO Coal, received an Administra tive Order 

from the EPA relating to the discharge of wastewater associated with inactive mining operations in Pike County, Kentucky. TECO 
Coal responded to the EPA in February 20 I 1, and has been in contact with the EPA to resolve this matter. Based on discussions with 
the EPA, the estimated costs to settle this matter are not expected to be material to the financial results or financia l position ofTECO 
Energy. 
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TECO Energy has commitments under long-term leases, primarily for building space, capacity payments, office equipment 
and heavy equipment. Total rental expense for these leases, included in ' ·Regulated operations and maintenance- Other", "Operation & 
maintenance other expense - Mining related costs" and "Operation & maintenance other expense - Other" on the Consolidated 
Statements of Income for the years ended Dec. 3 1, 20 12, 20 II and 2010. totaled $8.1 million, $10.2 million and $ 1 1.5 mill ion, 
respectively. The following is a schedule of future minimum lease payments with non-cancelable lease terms in excess of one year and 
capacity payments under PPAs at Dec. 3 1, 2012: 

Future Minimu m Lease and Capacity Payments 

(millions) 
Ye01· ended Dec. 31: 

2013 
2014 
2015 
20 16 
2017 
Thereafter 

Total future minimum payments 

Guarantees and Letters of Credit 

Capacity 
Parments 

$ 14.6 
14.7 
14.9 
14.6 
9.9 

10.1 
$ 78.8 

Operating 
Leases 

s 

$ 

5.0 
4.4 
3.3 
2.4 
2.0 

15.2 
32.3 

$ 

$ 

Total 

19.6 
19.1 
18.2 
17.0 
11.9 
25.3 

11 1.1 

TECO Energy accounts for guarantees in accordance with the applicable accounting standards. Upon issuance or 
modification of a g11arantee the company determines if the obligation is subject to either or both of the following: 

• Initial recognit ion and initial measurement of a liability, and/or 
• Disclosure of specific details of the guarantee. 
Generally, guarantees of the performance of a third party or guarantees that are based on an underlying (where such a 

guarantee is not a derivative) are likely to be subject to the recognition and measurement, as well as the disclosure provisions. Such 
guarantees must initially be recorded at fair value, as determined in accordance with the interpretation. 

Alternatively, guarantees between and on behalf of entities under common control or that are similar to product warranties 
are subject only to the disclosure provisions of the interpretation. The company must disclose information as to the term of the 
guarantee and the maximum potential amount of future gross payments (undiscounted) under the g1tarantee, even if the likelihood of a 
claim is remote. 

A summary of the face amount or maximum theoretical obligation under TECO Energy's Letters of credit and guarantees as 
of Dec. 31, 2012 are as follows: 

Guarantecs-TECO Energy 
(millions) 
Guarantees for the Benefit ol 
TECO Coal 

Fuel purchase related 121 

Other subsidiaries 

Total 

Guaranty under sale agreement tJ> 

Fuel purchase/energy management tll 

Letters of Credit-Tampa Electric Company 

2013 2014-2017 

$0.0 SO.O 

0.0 4 .8 
0.0 10.0 

$0.0 $14.8 

After tJJ 

2017 

$5.4 

0.0 
95.3 

$100.7 

Total 

$5.4 

4.8 
105.3 

$ 115.5 

Liabilities Recognized 
at Dec. 31, 2012 

$1.5 

4.8 
0.9 

$7.2 

(millions) After {IJ Uabilities Recognized 
Letters o(Credit (or the Benefit o[ 20/3 2014-2017 2017 Total at Dec. 31, 2012 

Tampa Electric 12
) $0.8 $0.0 $0.7 $ 1.5 $0.3 

{I) These letters of credit <md guarantees renew annua lly and are shown on the basis that they will continue to renew beyond 2017. 

(2) The amounts shown are the maximum theoretical amounts guaranteed under current agreements. Liabilities recognized represent the 
associated obligation ofTECO Energy under these agreements at Dec. 31. 2012. The obligations under these letters of credit and 
guarantees include net accounts payable and net derivative liabilities. 

(3) The liability recognized relates to an indemnification provision for an unce11ain tax position at TCAE that was provided for in the 
purchase agreement. See 'otc 19 tor additional information. 
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Tn order to utilize their respective bank faci lit ies, TECO Energy and its subsidiaries must meet certain financial tests, 
including a debt to capital ratio, as defined in the applicable agreements. In addition, TECO Energy, TECO Finance, TEC and the 
other operating companies have certain restrictive covenants in specific agreements and debt instruments. At Dec. 3 I, 2012, TECO 
Energy, TECO Finance, TEC and the other operating companies were in compliance with all applicable financia l covenants. 

13. Related Parties 

The company and its subsidiaries had certain transactions, in the ordinary course of business, with enti ties in which directors 
of the company had interests. The company paid legal fees of $1.3 million, $ 1.3 mi Ilion and $1.2 mi ll ion for the years ended Dec. 31, 
2012, 2011 and 20 I 0, respectively, to Ausley McMullen, P.A. of which Mr. Ausley (a director ofTECO Ener!,ry) is an employee. 
Other transactions were not material for the years ended Dec. 3 1, 20 12, 20 I I and 20 I 0. No material balances were payable as of Dec. 
3 I, 20 12 or 20 I I . 

14. Segment Information 

TECO Energy is an electric and gas utility holding company with significant diversified activities. Segments are determined 
based on how management evaluates, measures and makes decisions with respect to the operations of the entity. The management of 
TECO Energy reports segments based on each subsidiary's contribution of revenues, net income and total assets as required by the 
accounting guidance fo r disclosures about segments of an enterprise and related information. All signi ticant intercompany transactions 
are eliminated in the Consolidated Financial Statements ofTECO Energy, but are included in determining reportable segments. 
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Segment Information 
Tampa TECO TECO Other & TECO 

(!nil/ions) Elcclric PGS Coal Guatemala Eliminations Energy 
2012 
Revenues- external $1 ,980.7 $396.6 $608.9 $0.0 $10.4 $2,996.6 
Sales to affil iates 0.6 2.3 0.0 0.0 (2.9) 0.0 

Total revenues I ,981.3 398.9 608.9 0.0 7.5 2,996.6 
Depreciation and amortization 237.6 50.6 41.0 0.0 1.4 330.6 

Total interest charges ( I ) 109.8 16.0 7.1 0.0 50.6 183.5 
Internally allocated interest 111 0.0 0.0 6.8 0.0 (6.8) 0.0 
Provision for income taxes 120.2 2 1.5 15.7 0.0 {19.6) 137.8 
Net income from continuing operations 193. 1 34.1 50.2 0.0 (3 1.4) 246.0 
Discontinued operations attributable to TECO, net of tax 121 0.0 0.0 0.0 (29.3) (4.0) (33.3) 
Net income attributable to TECO Energ~ 193. 1 34.1 50.2 (29.3) (35.4) 2 12.7 
Goodwill 0.0 0.0 0.0 0.0 0.0 0.0 
Total assets 6.063.9 1,009.9 356.6 

(J) 
164.9 (238.8) 7,356.5 

Caeital exeenditures 361.7 97.3 36.3 8.6 1.2 505.1 
2011 
Revenues- external $2,019.3 $450.5 $733.0 $0.0 $7. 1 $3,209.9 
Sales to affilia tes 1.3 3.0 0.0 0.0 (4.3) 0.0 

Total revenues 2,020.6 453.5 733.0 0.0 2.8 3,209.9 
Depreciation and amortization 222. 1 48.4 45.3 0.0 1.4 317.2 
Total interest charges 0 1 121.8 17.7 6.9 0.0 51.0 197.4 
Internal ly allocated interest 111 0.0 0.0 6.7 0.0 (6.7) 0.0 
Provision for income taxes 124.8 20.6 15.4 0.0 ( 18.1) 142.7 
Net income from continuing operations 202.7 32.6 51.5 0.0 (36.0) 250.8 
Discontinued operations attributable to TECO, net of tax 121 0.0 0.0 0.0 22.4 (0.6) 21.8 
Net income attributable to TECO Energ~ 202.7 32.6 51.5 22.4 (36.6} 272.6 
Goodwill 0.0 0.0 0.0 55.4 0.0 55.4 
Total assets 5,940.9 932.0 385.2 (3) 304.1 (240.0) 7,322.2 
Caeital exeenditures 314.9 71.9 56.6 7.2 3.5 454.1 
2010 
Revenues -external $2,161.9 $5 10.7 $690.0 $0.0 S0.9 $3,363.5 
Sales to a ffiliates 1.3 19.2 0.0 0.0 (20.5) 0.0 

Total revenues 2,163.2 529.9 690.0 0.0 (19.6) 3,363.5 
Earnings from unconsol. afl'iliates 0.0 0.0 0.0 0.0 0.0 0.0 
Depreciation and amortization 215.9 46.0 43.5 0.0 0.2 305.6 
Restructuring charges 0.0 0.0 0.0 0.0 1.5 1.5 
Total interest charges c 1 

> 122.7 18.3 6.8 0.0 67.7 215.5 
Interna lly allocated interest t •J 0.0 0.0 6.6 0.0 (6.6) 0.0 
Provision for income taxes 122.4 21.3 11.8 0.0 (45.9) 109.6 
Net income from continuing operat ions 208.8 34. 1 53.0 0.0 (84.3) 21 1.6 
Discontinued operations attributable to TECO, net of tax lZJ 0.0 0.0 0.0 41.6 ( 14.2) 27.4 
Net income attributable to TECO Energy 208.8 34.1 53.0 4 1.6 {98.5~ 239.0 
Goodwill 0.0 0 .0 0.0 55.4 0.0 55.4 
Total assets 5,833.3 918.4 332.2 tJ) 292.7 (98.3) 7,278.3 
Caeital cxeenditures 331.2 62.4 47.4 0.8 47.9 489.7 

( I) Segment net income is reported on a basis that includes intemally allocated financ ing costs. Total interest charges include intcmally 
a llocated iuterest costs that for 2012 were at a pretax rate of 6.00%, for 20 ll were at a pretax nue of 6.25%. for July through December 
20 I 0 were at a pretax rate of 6.50% and for January through June 20 I 0 were at a pretax rate of 7. 15% based on an average of each 
subsidiary's equity and indebtedness to TECO Energy assuming a 50/50 debt/equity capital structure. 

(2) All periods have been adjusted to reflect the reclassificat ion of results from operations to discontinued operations for TECO Guatemala and 
certa in charges at Parent that directl y relate to TECO Guatemala. See Note 19. 

(3) The carrying value of mineral rights as of Dec. 31. 2012, 20 II and 20 I 0 was S 13.4 million, $15.0 million and S 15.8 million. respectively. 

T ampa Electric provides retail electric utility services to more than 687,000 customers in West Central Florida. PGS is 
engaged in the purchase and distribution of natural gas for approximately 345,000 res idential, commercial , industrial and e lectric 
power generation customers in the State of Florida. 
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TECO Coal, through its wholly-owned subsidiaries, owns mineral rights and owns or operates surface and underground 
mines and coal processing and loading facilities in Kentucky, Tennessee and Virginia. 

IS. Asse t Retirement Obligat ions 

TECO Energy accounts for A ROs under the applicable accounting standards. An ARO for a long-lived asset is recognized at 
fair value at inception of the obligation if there is a legal obligation under an existing or enacted law or statute, a written or oral 
contract or by legal construction under the doctrine of promissory estoppel. Retirement obligations are recognized only if the legal 
obligation exists in connection with or as a result of tlJe permanent reti rement, abandonment or sale of a long-Lived asset. 

When the liability is init ially recorded, the canying amount of the related long-lived asset is correspondingly increased. Over 
time, the liability is accreted to its estimated future value. The corresponding amount capitalized at inception is depreciated over the 
remaining useful life of the asset. The liability must be revalued each period based on current market prices. 

TECO Energy has recognized AROs for reclamation and site restoration obligations principally associated with coal mining, 
storage and transfer facilities at TECO Coal. The majority of obligations arise from environmental remediation and restoration 
activities for coal-related operations. 

For the years ended Dec. 31, 2012, 2011 and 20 10. TECO Energy recognized $1.4 million annually of accretion expense 
associated with AROs in ''Depreciation and amortization" on the Consolidated Statements oflncome. For the year ended Dec. 31, 
2012, $29.1 million of liabilities settled resulted primarily trom asbestos abatement and other dismantling at the generating stat ions at 
Tampa Electric. 

Reconcil iation of beginning and ending carrying a mount of asset r etir ement obligations: 

(millions) 
Beginning balance 
Additional liabilities 
Liabilities settled 
Accretion expense 
Revisions to estimated cash nows 
Other <n 

Ending balance 

(I) Accretion recorded as a deferred regulatory asset. 

Dec. 31, 
2012 2011 

$53.8 $55.7 
0.7 0.8 

(29.1) (3.6) 
1.4 1.4 
0.0 (2.2) 

1.8 1.7 
$28.6 S53.8 

As regulated ut il ities, Tampa Electric and PGS must fi le depreciation and dismantlement stud ies periodically and receive 
approval from the FPSC before implementing new depreciation rates. Included in approved depreciation rates is either an implicit net 
salvage factor or a cost of removal fltctor, expressed as a percentage. T he net salvage factor is principally comprised of two 
components -a salvage factor and a cost of removal or dismantlement factor. The company uses current cost of removal or 
dismantlement factors as part of the est imation method to approximate the amount of cost of removal in accumulated depreciation. 

For Tampa Electric and PGS, the origina l cost of utility plant retired or otherwise d isposed of and the cost of removal or 
dismantlement, less salvage value, is charged to accumulated depreciation and the accumulated cost of removal reserve reported as a 
regulatory liability, respectively. 
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From time to time, TECO Energy and its affiliates enter into fut11res, forwards, swaps and option contracts for the following purposes: 
To limit the exposure to price fluctuations for physical purchases and sales of natural gas in the course ofnonnal operations 
at Tampa Electric and PGS; 
To limit the exposure to interest rate fluctuations on debt securities at TECO Energy and its affi liates; and 
To limit the exposure to price fluctuations for physical purchases of fuel at TECO Coal. 
TECO Energy and its affiliates use derivatives only to reduce normal operating and market risks, not for speculative 

purposes. TEC's primary objective in using derivative instruments for regulated operations is to reduce the impact of market price 
volati lity on ratepayers. 

The risk management policies adopted by TECO Energy provide a framework through which management monitors various 
risk exposures. Daily and periodic reporting of positions and other relevant metrics are performed by a centralized risk management 
group, which is independent of all operating companies. 

The company applies Lhe accounting standards for derivative instruments and hedging activities. These standards require 
companies to recognize derivatives as either assets or liabilities in the financial statements, to measure those instruments at fair value 
and to reflect the changes in the fair value of those instruments as either components of OCI or in net income, depending on the 
designation of those instruments (see Note 17). The changes in fair value that are recorded in OCT are not immediately recognized in 
current net income. As the underlying hedged transaction matures or the physical commodity is delivered, the deferred gain or loss on 
the related hedging instnnnent must be reclassified from OCI to earnings based on its value at the time of the instrument's settlement. 
For effective hedge transactions, the amount reclassified from OCI to earnings is offset in net income by the market change of the 
amount paid or received on the underlying physical transaction. 

The company applies the accounting standards for regulated operations to financial instruments used to hedge the purchase of 
natural gas for its regulated companies. These standards, in accordance with the FPSC, permit the changes in fair value of natural gas 
derivatives to be recorded as regulatory assets or liabilities reflecting the impact of hedging activities on the fuel recovc1y clause. As a 
result, these changes are not recorded in OCl (see Note 3). 

The company's physical contracts qualify for the NPNS exception to derivative accounting mles. provided they meet certain 
criteria. Generally, NPNS applies if the company deems the counterparty creditworthy, if the counterparty owns or controls resources 
within the proximity to allow for physical delivery of the commodity, if the company intends to receive physical delivery and if the 
transaction is reasonable in relation to the company's business needs. As of Dec. 31. 2012, all of the company's physical contracts 
qualify for the NPNS exception. 

The following table presents the derivatives that are designated as cash flow hedges at Dec. 31 , 20 12 and Dec. 31 . 20 II: 

Total Derivatives 
Dec. 31, Dec. 31, 

(millions) 2012 2011 
Current assets $0.0 $0.9 
Long-term assets 0.2 0.0 
Total assets $0.2 $0.9 

Current liabilities $14.6 $58.4 
Lono.term liabilities 0.6 8.6 
Total liabilities $15.2 $67.0 

The following table presents the derivative cash flow hedges of diesel fuel contracts at Dec. 3 1, 2012 and 20 I I to limit the 
exposure to changes in the market price for diesel fuel: 

Diesel Fuel Derivatives 
Dec. 31, Dec. 31. 

(millions) 2012 lOll 
Cu rrcnt assets $0.0 $0.9 
LonB·tcrm assets 0.0 0.0 
Total assets $0.0 $0.9 

Current liabilities $0.5 $0.0 
Lon~-term liabilities 0.4 1.2 
Total liabilities $0.9 $1.2 
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The following table presents the derivative hedges of na tural gas contracts at Dec. 3 I, 2012 and 20 I I to limit the exposure to 
changes in market price for natural gas used to produce energy and nan1ral gas purchased for resale to customers: 

Natural Gas Derivat ives ttl 

Dec. 31, Dec. 31, 

(millions2 2012 2011 
Current assets $0.0 $0.0 
Long-term assets 0.2 0.0 
Total assets $0.2 $0.0 

Current liabili ties $14. 1 $58.4 
Long-term liabilities 0.2 7.4 
Total liabil ities $14.3 $65.8 

( 1) Amounts presented above are on a gross basis. with asset and liability positions netted by coum~rparty in accordance with accounting 
standards for derivatives and hedging. 

The ending balance in AOCL related to the cash flow hedges and previously settled interest rate swaps ar Dec. 3 1, 2012 is a 
net loss of$9.2 mi ll ion after tax and accumulated amortization. This compares to a net loss of$5.0 million in AOCI after tax and 
accumulated amortizat ion at Dec. 3 1, 20 I I. 

The following table presents the fair values and locations of derivative instruments recorded on the balance sheet at Dec. 31, 
20 12 and 20 I I: 

Derivatives Designated As Hedging Inst ruments 
Asset Derivatives Liabilit~ Derivatives 

(millions) Balance Sheet Fair Balance Sheet Fair 
at Dec. 31, 2012 Location Value Location Value 
Commodity Contracts: 

Diesel fuel derivatives: 
Current Derivative assets $0.0 Derivative liabilities $0.5 
Long-tcnn Derivative assets 0.0 Derivative liabilities 0.4 

Natural gas derivatives: 
Current Derivat ive assets 0.0 Derivative liabil ities 14.1 
Long-term Derivat ive assets 0.2 Derivative liabilities 0.2 
Total derivatives designated as hedging instruments $0.2 $15.2 

Asset Derivatives Liabilit~ Derivatives 
(millions) Balance Sheer Fair Balance Sheet Fair 
at Dec. 31. 201 I Location Value Location Value 
Commodity Contracts: 

Diesel fue l derivatives: 

Current Derivative assets $0.9 Derivative liabil ities $0.0 
Long-temJ Derivative assets 0.0 Derivative liabil ities 1.2 

Natural gas derivatives: 
Current Derivative assets 0.0 Derivative liabi liiics 58.4 
Long-term Derivative assets 0.0 Derivative liabi lities 7.4 
Total derivatives designated as hedging instruments $0.9 $67.0 

The fo llowing table presents the effect of energy related derivatives on the fuel recovery clause mechanism on the 
Consolidated Balance Sheets as of Dec. 3 1, 2012 and 20 I I: 
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Ene•·gy Related Derivathcs 

Asset Derivatives 

(millions) Balance Sheet fair 

at Dec. 31,2012 Location (ll Value 

ComnlOdiiy Contracts: 

NaiUra l ga~ derivatives: 

Cu n-ent Regtllato1y liabilities $0.0 

Long-tem1 Regu Ia tory liabilities 0.2 

Total $0.2 

(millions) Balance Sheet Fair 

at Dec. 31, 201 I Locatio n (I) Value 

Commodity Contracts: 

Natural gas derivat ive~: 

Cu1Tent Regulatory liabilities $0.0 

Long-tcm1 Rcgulat01y liabilities 0.0 

Total $0.0 
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Liability Derivatives 

Ba lance Sheet Fair 

Location 111 Value 

Regulatory assets $14.1 

Regulatory assets 0.2 

$14.3 

Ba lance Sheet Fair 

Location (ll Value 

Regulat01y assets $58.4 

Regulato1y assets 7.4 

$65.8 

(I) Naturnl gas derivatives arc deferred in accordance with accounting standards for regulated operations and all increases and decreases in 
the cost of natural gas supply arc passed on to customers with the fuel recovery clause mechanism. As gains and losses are realized in 
future periods, they will be r~'Cordcd as fuel costs in the Consolidated Statements of Income. 

Based on the fair value of the instruments at Dec. 3 1, 2012. net pretax losses of $14. 1 mill ion arc expected to be reclassified 
from regulatory assets or liabil ities to lhe Consolidated Statements of Income within the next twelve months. 

The following table presents the effect of hedging instruments on OCI and income for the years ended Dec. 3 1: 

(millions) 
Derivatives in Cash Flow Hedging Rclationshjps 
2012 
!merest rate contracts: 
Commodity contracts: 
Diesel fuel derivatives 
Total 

20 11 
Interest rate contracts: 
Commodity contracts: 
Diesel fuel derivatives 
Total 

2010 
!merest rate comracts: 
Commodity contracts: 
Diesel fuel derivatives 
Total 

( I) Changes in OCI and AOCI arc reponed in after-tax dollars. 

Amount of Gain/( Loss) on Location of Gain/(Loss) 
Derivatives Recogni.:cd in Reclassified From AOCI 

OCJ Into Jncome 
Effective Por1ion (I) Effective Portion ( I) 

(S4.9) Interest expense 

0.3 Mining related costs 
($4.6) 

$0.0 Interest expense 

1.2 Mining related costs 
S l.2 

so.o Interest expense 

0.6 Mining related costs 
$0.6 

Gain.!( Loss) 
Reclassified From 
AOCllnto Jocome 

($0.8) 

0.4 
($0.4) 

($0.7) 

2.7 
$2.0 

($1. 7) 

(0.8) 
$2.5) 

For derivative instruments that meet cash flow hedge criteria, the effective portion of the gain or loss on the derivative is 
reported as a component ofOCI and reclassified into eamings in the same period or period during which the hedged transaction 
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affects earnings. Gains and losses on the derivat ives represent ing either hedge ineffectiveness or hedge components excluded from the 
assessment of effectiveness are recognized in current earnings. For the years ended Dec. 31 , 2012, 20 II and 20 I 0, all hedges were 
effective. 

The following table presents the derivative activity for instruments classified as qual ifying cash flow hedges for the years 
ended Dec. 3 I : 

(millions) 
2012 
Interest rate swaps 
Diesel fuel derivatives 
Total 

2011 
Interest rate swaps 
Diesel fuel derivatives 
Total 

2010 
Interest rate swaps 
Diesel fuel derivatives 
Total 
(I) Changes in OC! and AOCI are reported in after-tax dollars. 

Fair Value 
Asset/( Liability) 

so.o 
(0.9) 

($0.9) 

$0.0 
(0.3) 

($0.3) 

$0.0 
1.8 

$1.8 

Amount ot 
Gain!( Loss) 
Recognized 

in0CI ' 11 

($4.9) 
0.3 

($4.6) 

$0.0 
1.2 

$1.2 

$0.0 
0.6 

$0.6 

Amount ot 
Gaini(Loss) 

Reclassified From 

AOCilnto Jncome (I) 

($0.8) 
0.4 

(S0.4) 

($0.7) 
2.7 

$2.0 

($ 1.7) 
(0.8) 

($2.5) 

The maximum length of time over which the company is hedging its exposure to the variab il ity in future cash flows extends 
to Dec. 31, 2014 for both financial natural gas and financial diesel fuel contracts. The following table presents by commodity type the 
company's derivative volumes that, as of Dec. 31, 2012, are expected to settle during the 2013 and 2014 fiscal years: 

Diesel Fuel Contracts Natural Gas Contracts 
(millions) (Gallons} (MMBTUs) 
Year Ph;tsical Financial Ph;tsical Financial 
20 13 0.0 3.0 0.0 34.2 
20 L4 0.0 1.5 0.0 6.4 
Total 0.0 4.5 0.0 40.6 

The company is exposed to credit risk primarily through entering into derivative instmments with counterpartjes to limi t its 
exposure to the commodity price fluctuations associated with diesel fue l and natural gas. Credit risk is the potential loss resulting from 
a countcrparty's nonperformance under an agreement. The company manages credi t risk with policies and procedures for, among 
other things, counterparty analysis, exposure measurement and exposure monitoring and mitigation. 

It is possible that volatil ity in commodity prices could cause the company to have material credit risk exposures with one or 
more countcrpanies. If such countcrparties fail to perform their obligations under one or more agreements, the company could suffer a 
material financial loss. However, as of Dec. 3 1, 20 L2, substantia lly all of the counterparties with transaction amounts outstanding in 
the company's energy portfolio were rated investment grade by the major rating agencies. The company assesses credit risk internally 
for counterparties that are not rated. 

The company has entered into commodity master arrangements with its countcrparties to mitigate credit exposure to those 
countcrparties. T he company generally enters into the following master arrangements: (I) EEl agreements- standardized power sales 
contracts in the electric industry; (2) ISDA agreements- standard ized financ ial gas and electric contracts; and {3) NAESB agreements 
-standardized physical gas contracts. The company believes that entering into such agreements reduces the risk from default by 
creating contractual rights relating to creditworthiness. collateral and termination. 

The company has implemented procedures to monitor the creditworthiness of its counterparties and to consider 
nonperformance in valuing counterparty positions. The company monitors counterparties' credit standing, including those that are 
experiencing financ ial problems, have significant swings in credit default swap rates, have credit rat ing changes by external rating 
agencies, or have changes in ownership. Net liabi li ty positions arc generally not adjusted as the company uses derivative transactions 
as hedges and has the abil ity and intent to perform under each of these contracts. In the instance of net asset positions, the company 
considers general market conditions and the observable financia l health and outlook of spccitie counterpartics, forward looking data 
such as credit default swaps, when available. and historical default probabilities from credit rating agencies in evaluating the potential 
impact ofnonperfonnance risk to derivative positions. As of Dec. 31, 2012, substantially all positions with counterparties were net 
liabi lities. 

Certain TECO Energy derivative instruments contain provisions that require the company's debt, or in the case of derivative 
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instruments where TEC is the counterparty, TEC's debt, to maintain an investment grade credit rating from any or a ll of the major 
credit rating agencies. If debt ratings, including TEC's, were to fall below investment grade. it could trigger these provisions, and the 
counterparties to the derivative instruments could request immediate payment or demand immediate 11nd ongoing full overnight 
collateralization on derivative instruments in net liability positions. The company has no other contingent risk features associated wi th 
any derivative instruments. 

The table below presents the fair value of the overall contractual contingent liabi lity positions for the company's derivative 
activity at Dec. 3 I, 2012: 

Contingent Features 

(millions) 
Credit Rating 

17. Fair Value Measurements 

Hems Measut·ed at Fair' Value on a Recuning Basis 

Fair Value 
Asset/ 

(Liability) 
($14.9) 

Derivative 
Exposure 

Asset/ 
(Liabi lity) 

($ 14.9) 

Posted 
Collateral 

$0.0 

The fo llowing tables set forth by level within the fair value hierarchy the company's fmancial assets and liabilities that were 
accounted for at fair value on a recurring basis as of Dec. 31, 2012 and 2011. As required by accounting standards for fair value 
measurements, financial assets and liabilities are classitied in their entirety based on the lowest level of input that is significant to the 
fair value measurement. The company's assessment of the significance of a particular input to the fair value measurement requires 
judgment, and may affect the valuation of fa ir value assets and liabilities and their placement within the fair value hierarchy levels. 
For natural gas and diesel fuel swaps, the market approach was used in determining fair value. 

Recurring Fair Value Measures 
AI fair value as of Dec. 31. 2012 

(millions) Level I Level 2 Level 3 Total 
Assets 

Natural gas swaps $0.0 $0.2 $0.0 $0.2 
Diesel fuel swaps 0.0 0.0 0.0 0.0 

Total $0.0 $0.2 $0.0 $0.2 

Liabil ities 
Narural gas swaps $0.0 $14.3 $0.0 $ 14.3 
Diesel fuel swaps 0.0 0.9 0.0 0.9 

Total $0.0 $15.2 $0.0 $ 15.2 

At fair value as o[. Dec. 3 I, 2011 
(millions) Level I Level2 Level 3 Total 
Assets 

Natural gas swaps $0.0 $0.0 $0.0 $0.0 
Diesel fue l swaps 0.0 0.9 0.0 0.9 

Total $0.0 $0.9 $0.0 $0.9 

Liabilities 
Natural gas swaps $0.0 $65.8 $0.0 $65.8 
Diesel f11el swaps 0.0 1.2 0.0 1.2 

Total $0.0 $67.0 $0.0 $67.0 

Natural gas and diesel fuel swaps arc OTC swap instruments. The primary pricing inputs in determining the fair value of 
these swaps are the NYMEX quoted closing prices of exchange- traded instntments. These prices are applied to the notional amounts 
of active positions to determine the reported fair value (see Note 16). 

The company considered the impact of nonperformance risk in determining the fair value of derivatives. The company 
considered the net position with each counterparty, past performance of both parties. the intent of the parties, indications of credit 
deterioration and whether the markets in which the compru1y transacts have experienced dislocation. Al Dec. 31, 2012, the fair value 
of derivatives was not materially affected by nonpcrfonnance risk. The company's net positions with substantially all counterparties 
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The determination of a VIE's primary beneficiary is the enterprise that has both I) the power to direct the activities of a VIE 
that most significant ly impact the entity's economic performance and 2) the obligation to absorb losses of the entity that could 
potentia lly be significant to the V IE or the right to receive benefits from the entity that could potentially be significant to the VIE. 

TEC has entered into multiple PPAs with wholesale energy providers in Florida to ensure the abi lity to meet customer energy 
demand and to provide lower cost options in the meeting of this demand. These agreements range in size from I 17 MW to 370 MW of 
available capacity. are with s imilar entities and contain similar provisions. Because some of these provisions provide for the transfer 
or sharing of a number of risks inherent in the generation of energy, these agreements meet the definition of being VIEs. These risks 
include: operating and maintenance, regulatory, credit, commodity/fue l and energy market risk. TEC has reviewed these risks and has 
detennined that the owners of these entities have retained the majority of these risks over the expected life of the underlying 
generating assets, hnve the power to direct the most s igniticant act ivi ties, the obligation or right to absorb losses or benefits and hence 
remain the primary beneficiaries. As a result, TEC is not required to consolidate any of these entities. TEC purchased $75.8 million, 
$81.2 million and $108.8 million, under these PPAs for the three years ended Dec. 31 . 2012, 20 l l and 20 I 0, respectively. 

In one instance, TEC's agreement with an entity for 370 MW of capacity was entered into prior to Dec. 31, 2003, the 
effective date of these standards. Under these standards, TEC is required to make an exhaustive effort to obtain sufficient in formation 
to detennine if this enti ty is a VJE and which holder of the variable interests is the primary beneficiary. T he owners of this entity are 
not will ing to provide the information necessary to make these determinations, have no obligation to do so and the information is not 
available publicly. As a result , TEC is unable to determine if this ent ity is a VIE and. if so, which variable interest holder, if any, is the 
primary beneficiary. TEC has no obligation to this entity beyond the purchase of capacity; therefore, the maximum exposure for TEC 
is the obligation to pay for such capacity under terms of the PPA at rates tha t could be unfavorable to the wholesale market. T EC 
purchased $46.6 million, $34.4 million and $52.8 million, for the three years ended Dec. 31, 20 12, 20 I I and 20 I 0, respectively. 

The company does not provide any material financial or other support to any of the VIEs it is involved with, nor is the 
company under any obligation to absorb losses associated with these VIEs. In the nom1al course of business, the company's 
involvement with these VIEs does not affect its Consolidated Condensed Balance Sheets, Statements of Income or Cash Flows. 

19. Discontinued Operations 

On Aug. 7, 2012. TECO Energy received an offer from Renewable Energy Investments Guatemala Limited ( REIN), a 
wholly-owned subsidiary of Sur Electrica Holding Limited (SUR}, to purchase the independent power projects in Guatemala and 
cet1ain affiliated Guatemala companies. SUR and REIN are international business companies organized under the laws of the 
Commonwealth of the Bahamas. On Sept. 27,2012, an indirect wholly-owned subsidiary ofTECO Energy, Inc., TECO Guatemala 
Holdings II , LLC (TGH), entered into an equity purchase agreement with SUR, and two equity purchase agreements with REIN (the 
th ree equity purchase agreements are collectively referred to here in as the "PAs"). Pursuant to the PA with SUR, TGH agreed to sell 
all of its ownership interes ts in TPS Guatemala One, Ltd. (TPS GO) for $ 12.5 million, and pursuant to the PAs with REIN, it agreed to 
sell all of its ownership interests in (i) TPS San Jose International, Inc. (TPS SJI) for $2 13.5 million and (ii) TECO Guatemala 
Services, Ltd. (TGS) for $ 1.5 million (TPS GO, TPS SJl and TGS are collectively referred to herein as the Disposal Group). T he 
companies in the Disposal Group are the ultimate parent companies ofTCAE, CGESJ, TEMSA, and TPS Operaciones de Guatemala. 
Limitada (TPSO), the owner of certain local real estate assets and the employer oft he local employees. The total purchase price for 
the Disposal Group under the PAs was $227.5 million. 

The sale ofTPS GO, which owns 96.06% ofTCAE, closed on Sept. 27, 2012. An affiliate of the party that controlled the 
remaining interest in TCAE (the " noncontrolling interest holder") held certain contraclltal rights with respect to TEMSA and CGESJ, 
including a right of first offer. The noncontroll ing interest holder was also granted the opportunity to purchase TGS since the 
operations ofTPSO are integral to the operations ofTEMSA and CGESJ. Tbe noncont rolling interest holder exercised the right of 
first offer fo r TPS SJJ and elected to purchase TGS by executing PAs similar to the PAs with REIN on Oct. 17, 2012 and Oct. 26, 
2012, respectively. The sales ofTPS SJ I and TGS to the noncontrolling interest holder c losed on Dec. 19, 2012. 

As a result of the PAs, the T ECO Guatemala segment is accounted for as a discontinued operation at Dec. 3 1,20 12. The 
following table provides selected components of discontinued operations: 
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Components of income from discontinued operations attributable to TECO Energy 
(mi!lio11.1) 
Revenues 
Income from operations 
Loss on assets sold, i11cluding transaction costs 
Income (loss) from discontinued operations 
Provision for income taxes 

Income (loss) from discontinued operations. net 
Less: Income from discontinued operations attributable to noncontrolling interest 

Income (loss) fi·om discontinued operations attributable to TECO Energy, net 
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Twelve months ended Dec. 3 I, 
2012 20 11 2010 
$ 11 4.2 $ 133.5 $124.4 

27.7 33.7 88.4 
(38.3) (0.4) 0.0 
(I 0.6) 33.3 88.4 
22.4 11 .2 60.4 

(33.0) 22.1 28.0 
0.3 0.3 0.6 

($33.3) $21.8 $27.4 

T he provision for income taxes line item includes an after-tax charge of$22.9 million in 2012 associated with foreign tax 
credits and a $24.9 million after-tax charge in 2010 associated with the unwinding of the deferral tax structure. The 20 12 charge is a 
result of the safes of the Disposal Group which eliminate future fo reign source income that would be required to utilize these credits. 
The 20 I 0 charge relates to the sale of DECA II on Oct. 20, 20 I 0 (see Note 21 ). 

The PAs contain customary representations, warranties and covenants. The PAs a lso contain indemnification provisions 
subject to specified limitations as to time and amount, including an indemnification provision related to an uncertain tax position 
related to TCAE. 

TEC will perform and be paid for certain transitional services related to the sales, including certain engineering and 
information technology support These cash flows wi ll continue only while SUR and the noncontroll ing interest holder (as applicable) 
are integrating the entities into their operations and information systems. Once the transitions to ultimate purchasers are complete, the 
cash flows from the continuation of activities will cease. Additionally, cash tlows will not be material to the previously forecasted 
cash flows at TG!. 

20. Goodwill and Asset Impairments 

Under the accounting guidance for goodwill, goodwill is not subject to amortization. Rather, goodwi ll wi th an indefinite life 
is subject to an annual assessment for impairment at the reporting unit level. Reporting units are generally determined at one level 
below tbe operating segment level; reporting units with s imilar characteristics are grouped for the purpose of determining the 
impairment, if any, of goodwill. The goodwill formerly on the company's balance sheet related to the T ECO Guatemala segment and 
arose from the purchase of multiple entities as a result of the company's investments in the Alborada (held by TPS GO) and San Jose 
(held by TPS SJI) power plants. Since these reporting units were one level below the operating segment level, discrete cash tl ow 
information was avai lable, and management regularly reviewed their operating results separately, these were the reporting unit level at 
which potential impairment was tested. 

Prior to the sales (see Note 19), goodwill balances for the TPS GO and TPS SJ! reporting units were written down to the ir 
implied fair value calculated using the offers from SUR and REIN. Although these were binding quoted prices, the fai r value 
measurements were considered Level 2 measurements since the market was not active as defined by accounting standards (i.e. 
transactions lor these assets were too infrequent to provide pricing information on an ongoing basis). Prior to receiving the offers from 
REIN and SUR. the fair values of TPS GO's and TPS SJI's goodwill amounts were calculated using the discounted cash flows 
appropriate for the business model of each reporting unit. Discounted cash flows were fom1erly the best estimates of fair value of the 
reporting units, since neither a sale nor a similar transaction was readily observed in the marketplace for many years due to an inactive 
market. 

The changes in the carrying amount of goodwill for the year ended Dec. 31. 2012 are represented in the following table: 

(m illions) 
Balance as of Jan. I, 20 12 
lmpairment losses, pretax 
Goodwill written off upon sale, pretax 
Balance as of Dec. 3 I, 2012 

TPSGO 
$3.1 
(3. 1) 

0.0 
$0.0 

TPS SJ I 
$52.3 
(12. 1) 
(40.2) 

$0.0 

Total 
$55.4 
(15.2) 
(40.2) 

$0.0 

The Impairment losses, pretax and Goodwill written off upon sale, pretax a mounts from the table above are recorded in the 
Income (loss) fTom discontinued operations line item in the Consolidated Statements of Income and the Loss (gain) on sales of 
business/assets, pretax line item in the Consolidated Sta tements of Cash Flows for the year ended Dec. 3 1,2012. 

The company accounts for long-lived asset impairments in accordance with the accounting g11idance for long-lived assets, 
which requires that long-lived assets held and used be tested for recoverabil ity whenever events or changes in circumstances indicate 
that its carrying value may not be recoverable, and assets held for sale be recorded at the lower of its carrying amount or fai r value less 
cost to sell. An asset is considered not recoverable if its canying value exceeds the sum of its undiscounted expected cash flows. If it 
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is determined that the carrying value is not recoverable and its carrying value exceeds its fair value, an impairment charge is made and 
the value of the asset is reduced to its fair value. 

Prior to the sale ofTGS, the company recorded a long-lived asset pretax impairment charge of$2.0 million. This amount is 
recorded in the Income (loss) fro m discontinued operations line item in the Consolidated Statements of Income and the Loss (gain) 
on sales of business/assets, pretax line item in the Consolidated Statements of Cash flows for the year ended Dec. 31, 20 12. The fair 
value was calculated using the offer from REIN. Although it was a binding quoted price, the fair value measurement was considered a 
Level 2 measurement since the market was not active as defined by accounting standards (i.e. transactions for these assets are too 
infrequent to provide pricing infonnation on an ongoing basis). 

Additionally, in November and December of 20 12. TECO Coal temporarily closed some of its mines due to the softened coal 
market. As a result, the company performed an impairment analysis on the mining complexes with closed mines and the coal reserves. 
All assets were determined io have carrying values that are recoverable; therefore, no impairment charge was deemed necessary. No 
indicators of potential impairment of assets existed as of Dec. 3 I , 20 I l or 20 I 0. 

2 1. Dispositions 

Sale of San Jose and Alborada 
On Sept. 27, 20 12, TECO Guatemala entered into an agreement to sell all of the equity interests in the Alborada and San Jose 

power stations and their related fac il ities and operations in Guatemala for a total purchase price of$227.5 million in cash. The TECO 
Guatemala segment was accounted for as discontinued operations beginning in the thi rd quarter of2012. For more information 
regarding the sale, see Note 19. 

While TECO Energy and its subsidiaries wi ll no longer have assets or operations in Guatemala, its subsidiary, TECO 
Guatemala Holdings, LLC, bas retained its rights under its arbitration claim filed against the Republic of Guatemala in October 2010 
under the Dominican Republic Central America - United States Free Trade Agreement (DR - CAFTA). 

Net proceeds from the sale of all Guatemalan operations, after estimated transaction-related costs and the $25.3 mi ll ion 
repayment of the San Jose power station project debt, were approximately $197.0 million. The sale resulted in an after-tax book loss 
and an after-tax charge associated with foreign tax credits of$28.6 mil lion and $22.9 million, respectively. 

Sale of DECA H 
On Oct. 2 1, 20 I 0, TECO Guatemala Holdings, LLC, a TECO Energy subsidiary, sold its 30% interest in DECA 11 to EPM. a 

multi-uti lity company based in Medellin, Colombia, under a SPA. 
TECO Guatemala Holdings, LLC received $181.5 mill ion of the $605.0 million total purchase price for its 30% interest. In 

addition, TECO Guatemala Holdings, LLC repatriated approximately $25.0 million of cash previously held otTshore in a tax deferral 
structure. During the third quarter of20 10, TECO Guatemala recorded a $24.9 million income tax charge related to the unwinding of 
the tax deferral stmcture as the earnings fro m DEC/\ ll were no longer considered indefinitely reinvested. The sale resulted in a fourth 
quarter 20 I 0 gain of approximately $36. 1 million at TECO Guatemala. Also during the fourth quarter of20 I 0, the company recorded 
$9.0 million of Guatemalan and U.S. tax expenses as a result of the transaction. 
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22. Quarterly Data (unaudited) 

Financial data by guarter is as follows : 
(millions. except per share amotmls) 
Quarter ended Dec. 31 Se(!_t. 30 June 30 Marclt 31 
2012 
Revenues <I ) $ 688.4 $ 858.6 $ 752.5 $ 697. 1 
Tncomc from operations'') 109.5 183.1 149. 1 114.8 
Net income fi·om continuing opcrat ions(l > 45.6 90.2 65.6 44.6 
Ncr income a ttributable to TECO Encrg;t 45.1 44.0 73. 1 50.5 
EPS- Basic 

From cont inuing opera! ions 1 I) $ 0.2 1 $ 0.42 s 0.30 s 0.21 
Allribu!able 10 TECO Energy 0.2 1 0.20 0.34 0.24 

EPS - Diluted 
From continuing opera! ions 111 s 0.2 1 $ 0.42 $ 0.30 $ 0.20 
Attributable to TECO Encr~ 0.21 0.20 0.34 0.23 

Div ide nds paid per common s hare outstanding $ 0.220 $ 0.220 $ 0.220 $ 0.220 

Quarter ended Dec. 3/ Sep l. 30 June 30 Marclt 3 / 
2011 
Revenues Pl $ 720.0 s 877.8 $ 849.5 $ 762.5 
Income from openuions1' > 120.8 181.3 160.3 120.7 
Net income fro m continuing o perations<'> 47.3 86. 1 72.0 45.4 
Net incon1e attributable to TE~CO Energ;t 53.2 90.2 77.5 5 1.7 
EPS- Bas ic 

From continuing operations (I) $ 0.22 $ 0.40 $ 0.34 $ 0.21 
Attributable to TECO Ener&Z: 0.25 0.42 0.36 0.24 

EPS - Diluted 
From continuing operations (II $ 0.22 $ 0.40 $ 0.34 $ 0.2 1 
Allributablc to TECO Encr~ 0.25 0.42 0.36 0.24 

Dividends paid percomrnon share outstand ing $ 0.215 $ 0.215 $ 0.2 15 $ 0.205 

(I) Amowlls shown include rcclassificalions 10 rctlcct disconl inucd opera I ions as disctL<sed in Note t9. 

23. S ubsequent Events 

Tampa Electric Ra1e Case Proceeding 
On Feb. 4, 2013. the Tampa Electric Division ofTEC delivered a letter to the FPSC notifying it of its intent to file a request 

for an increase in its retai l base rates and service charges, to be effective at the conclusion of the rate case. See Note 3 for more 
information. 

Tampa Electric Company Accounts Receivable Facility 
On Feb. IS, 20 13, TEC and T EC Receivables Corporation (TRC), a wholly-owned subsidiary ofT EC, amended their $150 

million accounts receivable collateralized borrowing facility, entering into Amendment No. 11 to the Loan and Servicing Agreement 
with certain lenders named therein and Citibank, N.J\. as Program Agent. The amendment (i) extends the maturity date to Feb. 14, 
2014, (ii) provides that T RC will pay program and liquidi ty fees, which witt total52.5 basis points, (ii i) continues to provide that the 
interest rates on the borrowings will be based on prevailing asset-backed commercial paper rates, unless such rates are not available 
from conduit tenders, in which case the rates witt be at an interest rate equal to, at TEC's option, e ither Citibank's prime rate (or the 
federa l funds rate plus 50 basis points, if higher) or a rate based on the London interbank offered rate (if available) plus a margin and 
(iv) makes other technical changes. 
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In our opinion, the consolidated financial statements listed in the accompanying index present fairly, in all material 
respects, the financial position of Tampa Electric Company and its subsidiaries at December 31, 2012 and 2011, and the 
results of their operations and their cash flows for each of the three years in the period ended December 31, 2012 in 
conformity with accounting principles generally accepted in the United States of America. In addition, in our opinion, the 
financial statement schedule listed in the accompanying index presents fairly, in all material respects, the information set 
forth therein when read in conjunction ·with the related consolidated financial statements. These financial statements and 
the financial statement schedule are the responsibility of the Company's management. Our responsibility is to express an 
opin ion on these financial statements and the financial statement schedule based on our audits. We conducted our audits 
of these statements in accordance with the standards of the Public Company Accounting Oversight Board (United States). 
Those standards require that we plan and pexform the audit to obtain reasonable assurance about whether the financial 
statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the 
amounts and disclosures in the financial statements, assessing the accounting principles used and significant estimates 
made by management, and evaluating the overall fina ncial statement presentation. We believe that our audits provide a 
reasonable basis for our opinion. 

/s/ PricewaterhouseCoopers LLP 

Tampa, Florida 

February 26, 2013 
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Assets 

(millions) 

Property, plant a nd equipment 
Utility plant in service 

Electric 
Gas 
Construction work in progress 

Util ity plant in service, at original costs 
Accumulated depreciation 

Other property 
Total property, plant and equipment, net 

Current a ssets 
Cash and cash equivalents 
Receivables, less allowance for uncol lectibles of$1.5 

and $1.3 at Dec. 31, 20 12 and 20 I I, respectively 
Inventories, at average cost 

Fuel 
Materials and supplies 

Regulatory assets 
Taxes receivable 
Deferred income taxes 
Prepayments and other current assets 

Total cuJTent assets 

Deferred debits 
Unamortized debt expense 
Regulatory assets 
Derivative assets 
Other 

Total deferred debits 
T otal assets 

Dec. 31, 
2012 

$ 6,654.5 
I, 171.9 

335.0 
8,161.4 

(2,352.0) 
5,809.4 

7.3 
5,816.7 

45.2 

213.8 

89. 1 
72.4 
70.3 
22.1 
20.0 
11.5 

544.4 

16.1 
382.6 

0.2 
6.2 

405.1 
$ 6,766.2 

The accompanying notes are an integral part of the consolidated financial statements. 
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Dec. 31, 

2011 

$ 6.516.0 
1,11 3.5 

239.2 
7,868.7 

(2,230.3) 
5,638.4 

6.5 
5,644.9 

13.9 

216.8 

97.9 
67.7 
87.3 
14.6 
30.4 
10.5 

539. 1 

14. 1 
364.5 

0.0 
8.8 

387.4 
$ 6,57 1.4 



TAMPA ELECTRIC COMPA Y 
Consolid ated Balance Sheets -continued 

Liabilities and Capital 
(milfions) 

Ca pital 
Common stock 
Accumulated other comprehensive loss 
Retained eamings 

Total capital 
Long-term debt. less amount due within one year 

Total capital 

Current liabilities 
Long-term debt due within one year 
Accounts payable 
Customer deposits 
Regulatory liabili6cs 
Derivative liabili ties 
Interest accrued 
Taxes accrued 
Other 

Total current liabilities 

Deferred credits 
Deferred income taxes 
Investment tax credits 
Derivative liabilities 
Rcgulato1y liabilities 
Other 

Total deferred credits 

Commitments and Contingencies (see Note 10) 

Total liabilities and capital 

Dec. 3/, 

2012 

$ 1.970.4 
(8.7) 

304.6 
2,266.3 
1,932.6 
4, 198.9 

0.0 
188.6 
163.0 
106.7 

14.1 
17.3 
13.7 
11.8 

515.2 

980.9 
9.7 
0.2 

65 1.9 
409.4 

2,052.1 

s 6,766.2 

The accompanying notes are an integral part of the consolidated financial statements. 
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Dec. 31. 

2011 

$ I ,852.4 
(4.6) 

305.7 
2,153.5 
1,616.3 
3,769.8 

374.9 
\91.3 
159.5 
86.2 
58.4 
25.6 
11.9 
11.6 

9 19.4 

833.0 
10.0 
7.4 

619.4 
412.4 

1,882.2 

$ 6,571.4 
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TAM PA ELECTRJC COMPANY 
Consolidated Sta tements of Income and Comprehensive Income 

(millions) 
For the lears ended Dec. 31. 20!2 2011 2010 
Revenues 

Electric (includes franchise fees and gross receipts taxes of$91.1 
in 2012, $85.6 in 20 II and $89.8 in 20 I 0) $ 1,981.0 $ 2,020.1 $ 2 , 162.8 

Gas (includes fi·anchise fees and gross receipts taxes of$20.4 
in 2012, $23.7 in 20 I I and $26.3 in 20 I 0~ 397.0 450.5 510.8 
Total revenues 2,378.0 2,470.6 2,673.6 

Expenses 
Regulated operations & maintenance 

Fuel 694.7 73 1.4 748.9 
Purchased power 105.3 125.9 179.6 
Cost of natural gas sold 155.8 210.4 284.5 
Other 462.0 436.4 492.4 

Depreciation and amortization 288.2 270.5 261.9 
Taxes, other than income 184.0 179.7 183.9 

Total ex~enses 1,890.0 1,954.3 2,151.2 
Income from o,ecrations 488.0 516.3 522.4 
Other income 

Allowance for other funds used during construction 2.6 1.0 1.9 
Other income, net 4.1 2.9 3.3 

Total other income 6.7 3.9 5.2 
Interest charges 

Interest on long-term debt I 19.6 128.6 130.9 
Other interest 7.7 11.5 11.2 
Allowance for borrowed funds used durin~ construction ( 1.52 (0.6) (I. I) 

Total interest charges 125.8 139.5 141.0 
Income before provision for income taxes 368.9 380.7 386.6 

Provision for income taxes 141.7 145.4 143.7 
Net income 227.2 235.3 242.9 

O ther comprehensive income, net of tax 
Net unrealized (loss) ~a in on cash flow hedses (4. 1) 0.7 0.8 

Total other com,erehensive ( loss) income, net of tax (4.1) 0.7 0.8 
Come rehensive income $ 223.1 $ 236.0 $ 243.7 

The accompanying notes are an in tegral part of the consolidated financial statements. 
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TAMPA ELECTRIC COM PANY 
Consolidated Statemen ts of Cash Flows 

(millions) 
For the years ended Dec. 31. 2012 2011 2010 
Cash flows from operating activities 

Net income $ 227.2 $ 235.3 $ 242.9 
Adjustments to reconcile net income to net cash from operating ac tivities: 

Depreciation and amortizat ion 288.2 270.5 26 1.9 
Deferred income taxes 155.9 173 .6 70.4 
Investment tax credits, net (0.3) (0.4) (0.4) 
A llowance for other funds used during construct ion (2.6) (1.0) ( 1.9) 
Deferred recovery clauses (8.9) (9.0) 55.0 
Receivables, less allowance for uncollectibles 1.6 47.8 (36.0) 
Inventories 4.1 12.6 (36.5) 
Prepayments ( 1.0) (0.5) 2.0 
Taxes accrued (5.7) 7.9 (5.8) 
Interest accrued (8.3) 1.0 (3. I) 
Accounts payable 12.4 (42.2) 36.6 
Gain on sale of assets, pretax (0.2) (0.3) (0.3) 
Other 5.2 29.4 (3 1.9) 

Cash flows from oeeratins activi ties 667.6 724.7 552.9 
Cash flows from investing activities 

Capital expend itures (459.0) (386.8) (393.6) 
Allowance for other funds used during construction 2.6 1.0 1.9 
Net eroceeds from sale of assets 0.3 2.8 0.0 

Cash flows used in investins activi ties (456.1~ (383.0) (39 I. 7) 
Cash flows from financing activities 

Common stock 118.0 0 .0 50.0 
Proceeds from long-tem1 debt issuance 538.1 0 .0 73.0 
Repayment of long-tem1 debt/Purchase in lieu of redemption (608.0) (78.8) (3.7) 
Net decrease in shorl-tem1 debt 0.0 ( 12 .0) (43.0) 
Dividends (228.3) {240.7) (239.3) 

Cash flows used in financins activities {I !!0.2) {33 1.5) (163 .0) 
et increase (d ecrease) in cash and cash equivalents 31.3 10.2 {1.8) 

Cash and cash cguivalents at beginning of the ~car 13.9 3.7 5.5 
Cash a nd cash cguivalents at end of the ~ear $ 45.2 $ 13.9 $ 3.7 

Sup plementa l d isclosure of cash flow infor mation 
Cash paid (received) during the year for: 

Interest s 128.1 $ 129.0 $ !35.6 
Income taxes $ (9.7) $ (31.1) £ 81.6 

The accompanying notes are an integral part of the consolidated financial statements. 
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(millions) 
For the vears ended Dec. 31. 

T AMPA E LECTRlC CO M PANY 
Consolidated Statements of Retained Ea rnings 

2012 2011 

TAMPA ELECTRIC COMPANY 
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2010 
Bala nce, beginning of yca1· $305.7 $311.1 $307.5 

Add: Net income 227.2 235.3 
532.9 546.4 

Deduct: Cash dividends on capital stock- common 228.3 240.7 
Balance end of year $304.6 $305.7 

The accompanying notes are an integral part of the consolidated financia l statements. 

T AM PA ELECTRlC COMPANY 
Consolidated Statements of Capitaliza tion 

242.9 
550.4 
239.3 

$3 11. 1 

Capital Stock Outstanding Cash Dividends 

(millions, except share amow1t~) 
C ommon stock- without par value 
25 mill ion shares authorized 

2012 
201 1 

Preferred stock- $100 par value 
1.5 million shares authorized, none outstanding. 

Preferred stock - no par 
2.5 million shares authorized, none outstanding. 

Preference stock - no par 
2.5 mill ion shares authorized. none outstanding. 

Current 
Redemption 

Price 

N/A 
N/A 

Dec. 31 

Shares 

LO 
10 

( 1) Quarterly dividends paid on Feb. 28, May 29, Aug. 28 and Nov. 28 during 2012. 
Quancrly dividends paid on Feb. 28, May 27, Aug. 26 and Nov. 28 during 2011. 

(2) Not meaningful. 

Per 
Amount Share 

$ I ,970.4 (2j 

$ 1,852.4 (}) 

The accompanying notes are an in tegra l part of the consolidated financial statements. 
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$ 228.3 
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Long-Term De bt 

(millions) Dec. 3 1, 

Tampa Electric 

TAMPA EL ECTRIC COMPANY 
Consolidated Statements of Capita lization - continued 

Installment contracts payable 111: 

5.1% Refunding bonds (efTective rate of 5.6% for 201 1) 

5.65% Refunding bonds (effective rate of 5.9%) 

Variable rate bonds repurchased in 2008 (lJ 

5.5% Refunding bonds (effective rate of6.2% for 2011) 

5.15% Refund ing bonds (effective rate of 5.4%) t)) 

1.5% Term rate bonds repurchased in 201 1 141 

5.0% Refunding bonds repurchased in 2012 

(effective rate of 5.8% for 20 II) (S) 

Notes 161: 6.875% (effective rate of 7.1% for 20 I I) 

6.375% (efTective rate of7.9% for 2011) 

6.25% (effective rateof6.3%) 171 

6.1% (effective rate of 6.4%) 

5.4% {effective rate of 5.9%) 

2.6% (effective rateof2.7%) 

6.55% (effective rate of6.6%) 

6.15% (effective rate of6.2%) 

4.1% (effective rate of 4.2%) 

Total long-term debt of Tampa Electric 

PGS ScniorNotes 161<7>: 8.00% for20 11 

Total long-term debt of PGS 

Norcs <~>: 6.875% (effective rate of7. 1% for 2011) 

6.375% (effective rate of7.9% for 2011) 

6 . 1% (effective rate of7.0%) 

5.4% (efTect ive rate of 5.8%) 

2.6% (effective rate or2.7%) 

6.15% (effective rate of6.2%) 

4.1% (effective rate of 4.2%) 

Totallong-tem1 debt ofTampa Electric Company 

Unamortized debt d iscount. net 

Total carrying amount of long-term debt 

Less amount due with in one year 

Total long-term debt 

(I) Tax-exempt securities. 

TAMPA ELECTRIC COMPANY 

APPLICATION FOR AUTHORITY 
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Due 

2013 

2018 

2020 

2023 

2025 

2030 

2034 

2012 

2012 

20 14-2016 

2018 

2021 

2022 

2036 

2037 

2042 

2012 

2012 

2012 

2018 

2021 

2022 

2037 

2042 

2012 

SO.O 

54.2 

0.0 

0.0 

51.6 

0.0 

0.0 

0.0 

0.0 

250.0 

200.0 

231.7 

225.0 

250.0 

190.0 

250.0 

1,702.5 

0.0 

0.0 

0.0 

50.0 

46.7 

25.0 

60.0 

50.0 

231.7 

1,934.2 

(1.6) 

1,932.6 

0.0 

$1,932.6 

2011 

$60.7 

54.2 

0.0 

86.4 

51.6 

0.0 

86.0 

99.6 

208.7 

250.0 

200.0 

231.7 

0.0 

250.0 

190.0 

0.0 

1.768.9 

3.4 

19.0 

44.3 

50.0 

46.7 

0.0 

60.0 

0.0 

223.4 

1,992.3 

( 1. 1) 

1,991.2 

374.9 

$1.616.3 

(2) fn March 2008 rhcse bonds, which were in aucrion rate mod~:. '.ere purchased in lieu ofredemprion by T EC. Thcsl! held variable rare bonds have a 
par amount of $20.0 million due in 2020. 

(3) These bonds were converted in March 2008 from an auction rate mode to a fixed rate mode for the term ending Sep. I , 20 1.3. 

(4) fn March 2011 these bonds, which were in renn ra re mode, were purchased in lieu of redemption by TEC. These he ld rerm rate bonds have a par 
amow1t of $75.0 million due in 2030. 

(5) In March 20 12 t hcse bonds. which were in term rate mode. \\ere purchased in lieu of redemption by T EC. These held term rate bonds have a par 

amount of S86.0 million due in 2034. 

(6) These securit ies are subject to redemption in whole or in part, at any time, ar the option of the company. 

{7) These long-term debt agreements contain variou> restrictive fi11ancial covenants. 

133 

144 



TAMPA ELECTRIC COMPANY 

APPLICATION FOR AUTHORITY 

TO ISSUE AND SELL SECURITIES 
FILED: SEPTEMBER 6, 2013 

The accompanying notes are an integral part of the consolidated financia l statements. 
TAMPA ELECTRIC COMPANY 

Consolidated Statement's of Capitalization -continued 

At Dec. 3 l , 2012, total long-term debt had a carrying amount of $1 ,932.6 million and an estimated fair market value of 
$2,270.3 million. At Dec. 31, 20 I I , total long-term debt had a carrying amount of $1 ,991.2 million and an estimated fair market value 
of $2,290.5 million. TEC uses the market approach in determining fair value. The majority oft he outstanding debt is valued using real­
time tlnancial market data obtained from Bloomberg Professional Service. The remaining securities are valued using prices obtained 
from the Municipal Securities Rulemaking Board and by applying estimated credit spreads obtained from a third party to the par value 
of the security. All debt securities are level 2 instruments. 

A substantial part of Tampa Electric's tangible assets are pledged as collateral to secure its tirst mortgage bonds. There are 
currenrly no bonds omstanding under Tampa Electric 's first mortgage bond indenture, and Tampa Electric could cause the lien 
associated with this indenture to be released at any ttme. Maturities and annual sinking fund requirements of long-term debt for the 
years 2013 through 2017 and thereafter are as follows: 

Long-Term Debt Maturities 
Total 

As of Dec. 31,2012 Long-Term 

(millions) 2013 2014 2015 2016 2017 Thereafter Debt 

Tampa Electric $0.0 $83.3 $83.3 $83.4 $0.0 $1,452.5 $1,702.5 
PGS 0.0 0.0 0.0 0.0 0.0 23 1.7 231.7 
Totallon~-term debt maturities $0.0 $83.3 $83.3 $83.4 $0.0 $1,684.2 $ 1,934.2 

The accompanying notes are an integral part of the consolidated financ ial statements. 
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TAMPA ELECTRIC COMPANY 
NOTES TO CONSOLIDATED FINANCIAL STATEM ENTS 

I . Signifi cant Accounting Policies 

The significant accounting policies are as follows: 

Basis of Accounting 

TAMPA ELECTRIC COMPANY 

APPLICATION FOR AUTHORITY 
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FILED: SEPTEMBER 6, 2013 

TEC maintains its accounts in accordance with recognized policies prescribed or permitted by the FPSC and the 
FERC. These policies conform with GAAP in al l material respects. 

The impact of the accounting guidance for the effects of ce11ain types of regulation has been minimal in the 
company's experience, but when cost recovery is ordered over a period longer than a fiscal year, costs are recognized in the 
period that the regulatory agency recognizes them in accordance with this l,'tlidance. 

TEC"s retail and wholesale businesses are regulated by the FPSC and related FERC, respectively. Prices allowed by 
both agencies are generally based on recovery of prudent costs incurred plus a reasonable rctum on invested capital. 

Principles of Consolidation 
TEC is a wholly-owned subsidiary ofTECO Energy, Inc. , and is comprised of the Electric division, generally reterred 

to as Tampa Electric, and the Natural Gas division, PGS. All significant intercompany balances and intercompany transactions 
have been eliminated in consolidation. The use of es timates is inherent in the preparation of financial statements in accordance 
with GAAP. Actual results could differ fi·om these estimates. 

For entities that are determined to meet the defirtition of a VIE, TEC obtains information, where possible, to determine 
if it is the primary beneficiary of the VlE. lfTEC is determined to be the primary beneficiary, then the VIE is consolidated and 
a minority interest is recognized for any other third-party interests. lfTEC is not the primary beneficiary, then the VIE is 
accounted for using the equity or cost method of accounting. In certain circumstances this can result in TEC consolidating 
entities in which it has less than a 50% equity investment and deconsolidating entities in which it has a majority equity interest 
(see Note 16). 

Pla nned Major Maintenance 
Tampa Electric and PGS expense major maintenance costs as incurred. Concurrent with a planned major maintenance 

outage, the cost of adding or replacing retirement units-of-property is capitalized in conformity with FPSC and FERC 
regulations. 

C ash Equivalents 
Cash equivalents arc highly liquid, high-qual ity investments purchased with an original maturity of three months or 

less. The carrying amount of cash equivalents approximated fair market value because of the short maturity of these 
instruments. 

Depreciation 
TEC computes depreciation expense by applying composite, stra ight-line rates (approved by the state regulatory 

agency) to the investment in depreciable property. Total depreciation expense for the years ended Dec. 31 , 2012, 2011 and 
20 I 0 was $275. 1 million, $263.7 mill ion and $255.4 million, respectively. The provision for tota l regulated utility plant in 
service, expressed as a percentage of the original cost of depreciable property, was 3.8% for 2012 and 3.6% for 20 I I and 20 I 0. 
Construction work in progress is not depreciated until the asset is completed or placed in service. 

Cash Flows Related to Deriva tives and Hedging Activities 
TEC classilles cash inflows and oulllows related to derivative and hedging instruments in the appropriate cash flow 

sections associated with the item being hedged. For natural gas, the cash in tlows and outflows are included in the operating 
section of the Consolidated Statements of Cash Flows. 

Allowance for Funds Used Du ring Construction 
AFUDC is a non-cash credit to income with a corresponding charge to utility plant which represents the cost of 

borrowed funds and a reasonable return on other funds used for construction. The FPSC approved rate used to calculate 
AFUDC is revised periodically to reflect significant changes in Tampa Electric's cost of capital. The rate was 8.1 6% for May 
2009 through December2012. Total AFUDC for the years ended Dec. 31,2012,20 11 and 20 10 was S4.1 million, $ 1.6 million 
and $3.0 million, respectively. 

Deferred Income Ta xes 
TEC uses the asset and liability method in the measurement of deferred income taxes. Under the asset and liability 

method. the temporary differences between the financial statement artd tax bases of assets and I iabilities are reported as 
deferred taxes measured at current tax rates. Tampa Electric and PGS are regulated, and their books and records reflect 
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approved regulatory t1·eatment, including certain adjustmems to accumulated deferred income taxes and the establishment of a 
corresponding regulatory tax liability reflecting the amount payable to customers through future rates. 

Investment Tax Credi ts 
ITCs have been recorded as deferred credits and arc being amortized as reductions to income tax expense over the 

service lives of the related property. 

Inven tory 
TEC values materials, supplies and fossil f·uel inventory (coal, oil and natural gas) using a weighted-average cost 

method. These materials, supplies and fuel inventories are carried at the lower of weighted-average cost or market, unless 
evidence indicates that the weighted-average cost (even if in excess of market) will be recovered with a normal profit upon sale 
in the ordinary course of business. 

Revenue Recogni tion 
TEC recognizes revenues consistent with accounting standards for revenue recognition. Except as discussed below, 

TEC recognizes revenues on a gross basis when eamed for the physical delivery of products or services and the risks and 
rewards of ownership have transferred to the buyer. 

The regulated utilities' (Tampa Electric and PGS) retai l businesses and the prices charged to customers are regulated 
by the FPSC. Tampa Electric's wholesale business is regulated by the FERC. See Note 3 for a discussion of significant 
regulatory matters and the applicability of the accounting guidance for certain types of regulation to the company. 

Revenues a nd Cost Recovery 
Revenues include amounts resulting ti·om cost-recovery clauses which provide for monthly billing charges to reflect 

increases or decreases in fuel. purchased power, conserva tion and environmental costs for Tampa Electric and purchased gas, 
interstate pipeline capacity and conservation costs for PGS. These adjustment factors are based on costs incurred and projected 
for a specific recovery period. Any over- or under-recovery of costs p lus an interest factor are taken into account in the process 
of setting adjustment factors for subsequent recovery periods. Over-recoveries of costs are recorded as regulatory liabilities, 
and under-recoveries of costs arc recorded as regulatory assets. 

Certain other costs incurred by the regulated utilities are allowed to be recovered from customers through prices 
approved in the regulatory process. These costs are recognized as the associated revenues are billed. The regulated utilities 
accrue base revenues for services rendered but unbilled to provide a closer matching of revenues and expenses (sec Note 3). As 
of Dec. 3 I , 20 12 and 20 I I, unbilled revenues of$49.0 million and $50.2 million, respectively, are included in tl1e 
"Receivables" line item o n TEC's Consolidated Balance Sheets. 

Tampa Electric purchases power on a regtrlar basis primarily to meet the needs of its retai l customers. Tampa Electric 
purchased power from non-TECO Energy affiliates at a cost of $105.3 million, $ 125.9 mill ion and $ 179.6 mi Ilion, for the years 
ended Dec. 3 I , 20 12, 20 II and 20 I 0, respectively. The prudently incurred purchased power costs at Tampa Electric have 
historically been recovered through an FPSC-approved cost-recovery clause. 

Account ing for Excise Taxes, Fra nchise Fees and Gross Receij>ts 
TEC is allowed to recover cenain costs on a dollar-per-dollar basis incurred from customers through prices approved 

by the FPSC. The amounts included in customers' bills for franchise fees and gross receipt taxes are included as revenues on 
the Consolidated Statements of Income. Franchise fees and gross receipt taxes payable by the regulated utilit ies are included as 
an expense on the Consolidated Statements ofJncome in "Taxes, other than income". These amow1ts totaled $1 11 .5 mill ion, 
$109.3 mi Ilion and $1 16. I mill ion for the years ended Dec. 3 I, 2012, 20 I I and 20 I 0. respectively. Excise taxes paid by the 
regulated utilities are not material and are expensed as incurred. 

Reclassifications 
Certain reclassifications were made to prior year amounts to conform to current period presentation. None of the 

reclassifications affected TEC's net income in any period. Income tax expense related to regulated operations was previously 
included within income fi·om operations as it is part of the determination of utility revenue requirements. Income tax expense is 
now presented direct ly above net income to conform to the TECO Energy, Tnc. presentation. For prior periods, this change 
results in an increase in income from operations for the amount of income tax expense reclassified. None of the 
reclassifications affected TEC's net income in any period. 

2. New Accoun ting Pronouncements 

Comprehensive Income 
In February 20 13, the FASB issued g11idance requiring improved disclosures of significant rec lassifications out of 

AOCI and their corresponding effect on net income. T he guidance is effective for interim and annual reporting periods 
beginning on or al1er Dec. 15, 2012. TEC wi ll adopt this guidance as required. It will have no effect on TEC's results of 
operations, financial position or cash flows. 

136 

147 



Offsetting Assets and Liabili ties 

TAMPA ELECTRIC COMPANY 
APPLICATION FOR AUTHORITY 

TO ISSUE AND SELL SECURITIES 
FILED: SEPTEMBER 6, 2013 

In December 20 II , the FASB issued guidance enhancing disclosures of financial instruments and derivative 
instruments that are offset in the statement of financial position or subject to enforceable master netting agreements. The 
guidance is effective for interim and annual reporting periods beginning on or after Jan. I. 2013. TEC will adopt this guidance 
as required. Tt will have no effect on TEC's results of operations, financial posi tion or cash flows. 

3. Regulatory 
Tampa Eleclric's and PGS's businesses are regulated by the FPSC. Tampa Electric also is subject to regulation by the 

FERC under the l'UHCA 2005. However, pursuant to a waiver granted in accordance with tbe FERC's regulations, TEC is not 
subject to certain accounting, record-keeping and reporting requirements prescribed by the FERC's regulations under the 
PUHCA 2005. The operations ofPGS are regulated by Lhe FPSC separately from the operations ofTampa Electric. The FPSC 
has jurisdiction over rates. service, issuance of securities, safety. accounting and depreciation practices and other matters. In 
general, the FPSC sets rates at a level that allows uti lities such as T ampa Electric and PGS to collect total revenues (revenue 
requirements) equal to thei r cost of providing service, plus a reasonable retum on invested capital. 

Base Rates 
Tampa Electric's 2012 results reflect base rates established in March 2009, when the FPSC awarded $104 mil lion 

higher revenue requirements effective in May 2009 that authorized an ROE mid-point of 11 .25%, 54.0% equity in the capital 
structure, and 2009 13-month average rate base of$3.4 billion. In a series of subsequent decisions in 2009 and 2010, related to 
a calculation error and a step increase for combustion turbines and rail unloading facilities that entered service before the end 
of2009, base rates increased an additional $33.5 million. 

As a result of increasing pressure on operations and maintenance expense, higher depreciation expense from required 
infrastructure added to serve customers, and an economic recovery that has been slower than expected compared to the 
assumptions in Tampa Electric's last base rate proceeding in 2009, on Feb. 4, 2013, Tampa Electric notified the FPSC that it is 
planning to file a new base rate proceeding in April for new rates effective in early 2014. The actual revenue requirement 
calculation is not fi nal, but is estimated to be approximately $ 135 million. 

Wholesale and Transmission Ra te Cases 
In July 20 I 0, Tampa Electric filed wholesale requirements and transmission rate cases with the FERC. Tampa 

Electric's last wholesale requirements rate case was in L 991 and the associated service agreements were approved by the FERC 
in the mid-1990s. The FERC approved Tampa Electric's proposed transmission rates as filed, which became effective Sept. 14, 
20 I 0, subject to refund. The FERC a lso approved Tampa Electric's proposed wholesale requirements rates as filed, which 
became effective March I, 20 I I, subject to refund. The proposed wholesale requirements and transmission rates did not have a 
material impact on Tampa Electric's results. 

In July 20 I 2, the FERC approved the uncontested settlement that Tampa Electric filed with its customers in its 
wholesale requirements rate case earlier this year. The approved settlement took effect in August and Tampa Electric refunded 
its wholesale requirements' customers the appropriate amoums under the tenns of the settlement. On Oct. 5, 2012, Tampa 
Electric received FERC approval for its uncontested transmission rate case seulemcnt, which was filed with FERC earlier that 
year. The wholesale requirements and transmission rate case settlements' rates will not have a material impact on Tampa 
Electric's results. 

Storm Damage C ost Recovery 
Tampa Electric accrues $8.0 million annually to a FERC-authorized and FPSC-approved self-insured storm damage 

reserve. This reserve was created after Florida's IOUs were unable to obtain tTansmission and distribution insurance coverage 
due to dest ructive acts of nature. Tampa Electric's stonn reserve was $50.4 mi ll ion and $43.6 million as of Dec. 3 1, 2012 and 
20 II , respectively. 

Stipula tion w ith the Office of Public Counsel - PGS 
On Jun. 9. 20 10, PGS filed a letter wi th the FPSC agreeing to cap its earned ROE torthe year ending Dec. 31. 2010 at 

11.75%, the maximum of the RO E range established in its last base rate proceeding. 
On Dec. 16, 20 I 0, PGS and the Office of Public Counsel filed a joint motion for FPSC approval of a proposed 

stipulation resolving all issues relating to any 20 I 0 overearnings ofPGS. 
On Jan. 25, 20 II , the FPSC approved the stipulation for PGS to provide a one-time credit to customer bi lls totaling 

$3.0 million for 20 I 0 earnings above II. 75%, excluding the portion of the company's share of net revenues derived from off­
system sales. and credit the remaining balance to its accumulated depreciation reserves. This one-time credit was applied to 
customer bi lls in April 20 I I and the pretax S6.2 mill ion remaining balance was credited to the accumulated depreciation 
reserves in June 201 1. 
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Tampa Electric and PGS maintain their accounts in accordance with recognized policies of the FPSC. In addition, 
Tampa Electric ma inta ins its accounts in accordance with recognized policies prescribed or permitted by the FERC. 
Tampa Electric and PGS apply the accounting standards for regulated operations. Areas of applicability include: deferral of 
revenues under approved regulatory agreements; revenue recogni tion resulting from cost-recovery clauses tha t provide for 
monthly bil ling charges to reflect increases or decreases in fuel , purchased power, conservation and environmental costs; and 
the deferral of costs as regulatory assets to the period tha t the regulatory agency recognizes them when cost recovery is ordered 
over a period longer than a fi scal year. 

Detai ls of the regulatory assets and liabilities as of Dec. 3 I , 20 I 2 and 20 I I are presented in the fo llowing table: 

Regulato ry Assets and Liabilities 

(millions) 
Regulatory assets: 

Regulatory tax asset til 

Other: 
Cost-recovery c lauses 
Postreti rement benefi t asset 

Deferred bond refinancing costs (lJ 

Environmental remediation 
Competitive rate adjustment 
Other 

Total other regulatory assets 
Total regulatory assets 
Less: Current portion 
Long-term regulatory assets 

Regulatory liabilities: 

Regulatory tax liabi li ty (I) 

Other: 
Cost-recovery c lauses 
Transmission and delivery storm reserve 

Deferred gain on property sales Pl 

Provision for stipulation and other 
Accumulated reserve- cost of removal 

Total other regulatory liabilit ies 
Total regulatory liabi lities 
Less: Current portion 
Long-term regulatory liabi lities 

(I) Primarily related to plant li fe and derivative position$. 

(2) Amonized over the term of the related debt instruments. 

(3) Amortized over a 5·ycar period with various ending dates. 

s 

$ 

s 

$ 

Dec. 31, 
2012 

67.2 

42.9 
276. 1 

9.2 
46.9 

4. 1 

6.5 
385.7 
452.9 

70.3 
382.6 

14.6 

73.9 
50.4 

3.4 
1.0 

615.3 
744.0 
758.6 
106.7 
651.9 

$ 

$ 

$ 

$ 

Dec. 31, 
2011 

63.6 

73.3 
252.4 

II. I 
30.5 

3.5 
17.4 

388.2 
45 1.8 

87.3 
364.5 

16.0 

61.4 
43.6 

5.0 
0.8 

578.8 
689.6 
705.6 

86.2 
619.4 

Al l regulatory assets are recovered through the regulatory process. The following table fu rther details the regulatory 
assets and the related recovery periods: 

R egula tory assets 

(millions) 
Clause recoverable (I! 

Components of rate base 01 

Regulat01y tax assets tJ> 

Capi tal structure and other tJJ 

Total 

$ 

$ 

Dec. 31, 
2012 

47.0 
279.1 

67.2 
59.6 

452.9 

Dec. 31. 
2011 

$ 76.8 
264.9 

63.6 
46.5 

$ 451.8 
(I) To be recovered through cost-recovery c lauses approved by lhc FPSC on a dollar-for-dollar basis in the next year. 
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(2) Primarily renects allowed working capital, which is included in rate base and earns a rate of return as perntittcd by 
the FPSC. 

(3) "Regulatory tax assets" and ''Capital structure and other" regulatory assets have a recoverable period longer than a 
fisca l year and arc recognized over the period authorized by the regulatory agency. Also included arc unamortized 
loan costs, which are amortized over the life of the related debt instruments. See footnotes I and 2 in the prior table 
for addit ional inlomtation. 

4. Income Taxes 

TEC is included in the filing o f a consolidated federal income tax return with TECO Energy and its aftiliates. TEC's 
income tax expense is based upon a separate return computation. For the three years presented, TEC's effective tax rate differs 
from the statu tory rate principally due to state income taxes, domestic production deduction and AFUDC equity benefit. T he 
increase in the 20 12 effective tax rate compared to 20 I I is principally due to decreased domestic production deduction. 

lncome tax expense consists of the following components: 

lncomc Tax Expense (Benefit) 

(millions) 

For the year ending Dec. 31, 2012 2011 2010 

Current income taxes 

Federal $ (19.5) $ (30.7) $ 60. 1 

State 5.6 2.9 13.6 

Deferred income taxes 

Federal 141.2 155.6 63.0 

State 14.7 18.0 7.4 

AJnortization of investment taxcredits (0.3) (0.4) (0.4) 

Total income tax expense $ 141.7 $ 145.4 $ 143.7 

T he total income tax provisions differ from amounts computed by applying the federal s tatutory tax rate to income 
before inco me taxes as follows : 

ffiecti\e Income Tax Rate 
(millions) 
For the years ended Dec. 31. 
Income tax expense at the federal statutory rate of35% 
Lncrease (decrease) due to 

S tate income tax, net of federa l income tax 
Equity portion of J\ FUDC 
Domestic production deduction 
Other 

Total income tax expense on consolidated state men ts ofincorne 

Income tax expense as a percent of income tl·om continuing operations, 
before ineonte taxes 

20 12 
$ 129.1 

13.2 
(0.9) 
(0.4) 
0.7 

$ 141.7 

38.4% 

20 11 2010 
$ 133.2 $ 135.3 

13.6 13 6 
(0.4) (0.7) 
(1.5) (3.2) 
0.5 (1.3) 

$ 145.4 $ 143.7 

38.2% 37.2% 

Deferred taxes resu lt from temporary differences in the recognition of certain liabi lities or assets for tax and tinancia l 
reporting purposes. The principal components ofTEC's deferred tax assets and liabilities recognized in the balance sheet are as 
fo llows: 
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Deferred Income T axes 
(mi II ions) 
As o[Dec. 31. 

Dcfen-ed tax liabi lit ies <t > 
Property related $ 

Dcfcn·cd lucl 
Pension and postretiretncnt benefits 
Pension 
Other 

Total dcfcn-cd tax liabilities 

Defen-ed tax assets tt) 
Medical benefits 
Insurance reseiVcs 
Investment taxcredits 
Hedging activities 
Pension and postretirement benefits 
UnbiUed revenue 
Caeitali7..ed energy consctvation assistance costs 

Total defen·ed tax assets 
Total deferred tax liability, net 
Less: Current portion ofdefim·ed tax asset 
Long-tenn e o rtion of dcfen-cd tax liabilit:t, net $ 
(I) Certain property related assets and liabi lities have been netted. 
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2012 2011 

1,016.2 $ 879.1 
11.3 3.9 

106.6 99.0 
36.7 31.7 
22.2 14.3 

1.1 93.0 1.028.0 

49.0 50.0 
31.1 28.2 

5.5 5.7 
5.5 2.9 

106.6 99.0 
14.8 19.6 
19.6 20.0 

232. 1 225.4 
960.9 802.6 
(20.0) {30.4) 
980.9 $ 833.0 

TEC accounts for uncertain tax positions as required by FASB accounting guidance. This guidance addresses the 
detem1ination of whether tax benefits claimed or expected to be claimed on a tax return should be recorded in the financia l 
statements. Under the guidance, TEC may recognize the tax benefit from an uncertain tax position only if it is more likely than 
not that the tax position will be sustained on examination by the taxing authorities based on the technical merits of the position. 
The tax benefits recognized in the financial statements from such a position should be measured based on the largest benefi t 
that has a greater than fifty percent likelihood of being realized upon ultimate settlement. The g\aidance also provides standards 
on derccognition, classification, interest and penalties on income taxes, accounting in interim periods and requires increased 
disclosures. 

As of Dec. 31 2012 and 20 I I, TEC did not have a liabi lity for unrecognized tax benefits. Based on current 
information, TEC does not anticipate that this will change materially in 20 13. As of Dec. 3 1, 2012, TEC does not have a 
liability recorded for payment of interest and penalties associated with uncertain tax positions. 

The IRS concluded its examination of federa l income tax retums for the year 20 11 during 2012. The U.S. federa l 
statute of limitations remains open for the year 2009 and onward. The federal income tax retum fo r calendar year 2012 is part 
of the IRS's Compliance Assurance Program. As a result, the IRS audit of such return is expected to be completed in 2013. 
Florida's statute of limitations is three years from the filing of an income tax return. The state impact of any federa l changes 
remains subject to examination by various states for a period of up to one year after formal notification to the states. Years sti ll 
open to examination by Florida's tax authorities include 2009 and onward. TEC does not expect the settlemenr of audit 
examinations to significantly change the total amount of unrecognized tax benefits within the next 12 months. 

5. Employee Postr etirement Benefits 

Pension Benefits 
TEC is a participant in the comprehensive retirement plans ofTECO Energy, including a non-contributory defined 

benellt retirement plan tha t covers substantially a ll employees. Benefits are based on the employees' age, years of service and 
final average earnings. Where appropriate and reasonably determinable, the portion of expenses, income, gains or losses 
allocable to TEC are presented. Otherwise, such amounts presented reflect the amount allocable to all participants of the TECO 
Energy retirement plans. 

The Pension Protection Act became effective Jan. I. 2008 and requires companies to, among other things, maintain 
certain defined minimum funding thresholds (or face plan benefit restrictions), pay higher premiums to the Pension Benefit 
Guaranty Corporation if they sponsor defined benefit plans, amend plan documents and provide addit ional plan disclosures in 
regulatory filings and to plan participants. 

WRERA was signed into law on Dec. 23, 2008. WRERA grants plan sponsors relief from certain funding 
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requirements and benefits restrictions, and also provides some technical corrections to the Pension Protection Act. There are 
two primary provisions that impact funding results for TECO Energy. First, for plans funded less than 100%, required shortfall 
contributions will be based on a percentage of the funding target until 2012, rather than the funding target of 100%. Second, 
one of the technical corrections, referred to as asset smoothing, allows the use of asset averaging subject to certain limitations 
in the determination of funding requirements. TECO Energy utilizes asset smoothing in determining funding requirements. 

In July 2012, the President signed into law the MAP-21 . MAP-21 provides funding re lief for pension plan sponsors by 
stabilizing discount rates used in calculating the required minimum pension contributions and increasing PBGC premium rates 
to be paid by plan sponsors. The company expects the required minimum pension contributions to be lower than the levels 
previously projected; however, the company plans on fund ing at levels above the required minimum pension contributions 
under MAP-21. 

The qualified pension plan's actualial value of assets, including credit balance, was 83.7% of the Pension Protection 
Act fu nded target as of Jan. I, 2012 and is estimated at 94.4% of the Pension Protection Act funded target as of Jan. I, 2013 
due to the fund ing relief provided under MAP-21. 

Amounts disclosed for pension benefits also include the unfunded obligations for the SERP. This is a non-qualified, 
non-contributory defined benefit retirement plan available to certain members of senior management. 

Other Postretirement Benefi ts 
TECO Energy and its subsidiaries currently provide certain postretirement health care and life insurance benefits for 

substantially al l employees retiring after age 50 meeting certain service requirements. Where appropriate and reasonably 
detenninable, the portion of expenses, income, gains or losses allocable to TEC are presented. Otherwise, such amounts 
presented reflect the amount allocable to all participants of the TECO Energy postretirement health care and life insurance 
plans. Postretirement benefit levels arc substantially unrelated to salary. TECO Energy reserves the right to terminate or 
modify the plans in whole or in part at any time. 

MMJ\ added prescription drug coverage to Medicare, with a 28% tax-free subsidy to encourage employers to retain 
their prescription drug programs for reti rees, along with other key provisions. TECO Energy' s current ret iree medical program 
for those eligible for Medicare (generally over age 65) includes coverage for prescription drugs. The company has determined 
that prescription drug benetits available to certain Medicare-eligible participants under its defined-dollar-benefit postretirement 
health care plan are at least •·actuarially equivalent'' to the standard drug benefits that arc offered under Medicare Part D. 

The F ASB issued accounting guidance and disclosure requirements related to the MMA. The guidance requires (a) 
that the effects of the federal subsidy be considered an actuarial gain and recognized in the same manner as other actuarial 
gains and losses and (b) certain disclosures for employers that sponsor postretirement health care plans that provide 
prescription drug benefits. 

In March 2010, the Patient Protection and Affordabili ty Care Act and a companion bill , the Health Care and 
Education Reconciliation Act, collectively referred to as the Health Care Reform Acts, were signed imo law. Among other 
th ings, both acts reduced the tax benefits available to an employer that receives the Medicare Part D subsidy, resulting in a 
write-off of any associated deferred tax asset. As a result, TEC reduced its deferred tax asset and recorded a corresponding 
regulatory asset in 20 I 0. This amount was tn1ed up in 2012. TEC is amortizing the regulatory asset over the remaining average 
service life of 12 years. Additionally, the Health Care Reform Acts contain other provisions that may impact TECO Energy's 
obligation for retiree medical benefits. In particular, the Health Care Reform Acts include a provision that imposes an excise 
tax on certain high-cost plans beginning in 2018, whereby premiums paid over a prescribed threshold will be taxed at a 40% 
rate. TECO Energy does not currently believe the excise tax or other provisions of the Health Care Reform Acts will materially 
increase its PBO. TECO Energy wi ll continue to monitor and assess the impact of the Health Care Reform Acts, including any 
cla.rifying regulations issued to address how the provisions are to be implemented, on its future results of operations, cash flows 
or financial position. 

During 20 12, the company received subsidy payments under Medicare Part D fo r its post-65 retiree prescription drug 
plan. In the second half of20 12, the company decided to implement an EGWP for its post-65 retiree prescription drug plan 
beginning Jan. I, 2013. The EGWP is a private Medicare Part D plan designed to provide benefits that are at least equivalent to 
Medicare Part D. The EGWP reduces net periodic benefit cost by taking advantage of rebate and discount enhancements 
provided under the Health Care Ref() rm Acts. 

Obligations and Funded Status 
TEC recognizes in its ~tatement of fina ncial position the over-funded or under-funded status of its postretirement 

benefit plans. This status is measured as the difference between the fair value of plan assets and the PBO in the case of its 
defined benefit plan, or the APDO in the case of its other postretirement benefit plan. Changes in the funded status are 
reflected, net of estimated tax benefits, in benefit I iabi lilies and regulatory assets. The results of operat ions are not impacted. 
Below is the detai l of the change in benefit obligations, change in plan assets, unfu nded liability and amounts recognized in 
TECO Energy's Consolidated Balance Sheets for 2012 and 20 I I. 

14 1 

152 



TAMPA ELECTRIC COMPANY 
APPLICATION FOR AUTHORITY 

TO ISSUE AND SELL SECURITIES 
FILED: SEPTEMBER 6, 2013 

TECO Energy Pension Benefits Other Benefits 
Obligations and Funded Status 
(mi/liom2 2012 2011 2012 2011 

Change in benefit obligation 

Net benefit obligation at prior measurement date 111 $646.4 $610.3 $2 16.5 $222.0 

Service cost 17.0 16.0 2.4 2.1 
Interest cost 30.1 30.9 10.1 11.0 
Plan participants' contributions 0.0 0.0 3.7 3.9 

Plan amendments <41 0.0 0.0 (5.2) 0.0 

Actuarial loss (gain) 54.7 26.8 16.3 (7.4) 
Gross benefits paid (33.2) (35.2) (14.5) ( 16.2) 
Settlements 0.0 (2.4) 0.0 0.0 
Federal subsid~ on benefits ~aid n/a n/a 1.0 1.1 

Net benefit obligation at measurement date (I) $715.0 $646.4 $230.3 $216.5 

Change in plan assets 

Fair value of plan assets at prior measurement date (I) $467.6 $479.7 $0.0 $0.0 

Actual return on plan assets m 57.9 21.8 0.0 0.0 

Employer contributions 36.8 3.7 9.8 11.2 
Plan participants' contributions 0.0 0.0 3.7 3.9 
Seulemems 0.0 (2.4) 0.0 0.0 
Gross benefits ~aid (33.2} (35.2) {13.5) {15.1) 

Fair value of plan assets at measurement date (I) $529. 1 $467.6 $0.0 $0.0 

Funded status 

Fair value of plan assets 131 $529. 1 $467.6 $0.0 $0.0 

Less: Benefit obligation {PBO/APBO} 715.0 646.4 230.3 216.5 

Funded status at measurement date (ll ( 185.9) ( 178.8) (230.3) (216.5) 

Unrecognized net actuarial loss 270.3 251.7 42.7 25.5 
Unrecognized prior service (bendit) cost (0.7) (1.2) (1.0) 4.9 
Unrecognized net transition obligation 0.0 0.0 0.0 1.9 
Net amount reg11i red to be reco~1ized at end of year $83.7 $71.7 ($188.6) ($184.2} 

Amounts recognized in balance sheet 
Regulatory assets $216.5 $199.7 $59.6 $52.7 
Accmed benefit costs and other current liabilities (5.3) (2.9) ( 13.1) ( 13.2) 
Deferred credits and other liabilities ( 18Q.6) ( 175.9) (217.2) (203.3) 
Accumulated other com~rehensive loss (income) (~retax) 53. 1 50.8 {17.9} {20.4) 
Net amount recognized at end of~ear $83.7 $7 1.7 {$188.6) ($184.2) 

(I) Tite measurement dates were Dec. 31, 2012 and Dec. 31, 20 II. 

(2) The actual return on plan assets di ffered from expecHIIions due to general market conditions. 
(3) The MRV of plan assets is used as the basis for calculating the EROA component of periodic pension expense. M RV rcnects the fuir value of plan assetS 
adju,ted for experience gains and losses (i.e. the differences between actual investmcnt re1ums and expected rctums) spread over five years. 

(4) TECO Energy implemented an EGWP for itS post-65 retiree prescription drug plnn beginning Jan. I. 2013. 
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Amounts recognized in balance sheet 
(millions) 

Regulatory assets 
Accrued benefit costs and other current liabilities 
Deferred credits and other liabilities 

$ 

$ 

Pension Benefits 

2012 
2 16.5 s 

(0.9) 
( 139.8) 

75.8 $ 

2011 
199.7 

(1.0) 
( 133.2) 

65.5 
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Other Benefits 

2012 2011 
$ 59.6 $ 52.7 

(10.6) (I 0.6) 
( 174.2) ( 163.6) 

$ (125.2) $ (121.5) 

The accumulated benefit obligation for TECO Energy Consolidated defined benefit pension plans was $664.7 mill ion 
at Dec. 31, 2012 and $596.2 million at Dec. 3 1, 20 II. 

Assumptions used to determine benefit obligations at Dec. 31: 
Pension Benefits 

2012 2011 
Discount rate 4.196% 4.797% 
Rate of compensation increase-weighted average 3.76% 3.83% 
Healthcare cost trend rate 

Immediate rate n/a n/a 
Ultimate rate nla n/a 
Y car rate reaches ultimate n/a n/a 

Other Benefits 
2012 2011 

4.1 80% 
3.74% 

7.50% 
4.50% 
2025 

4.744% 
3.82% 

7.75% 
4.50% 
2025 

A one-percentage-point change in assumed health care cost trend rates would have the following effect on TEC's 
benefit obligation: 

(m i /lions) 1% fn creasc I % Decrease 
Effect on postretirement benefit obligation s 6.5 $ (5.7) 

The discount rate assumption used to determine the Dec. 31, 2012 benefit obi igation was based on a cash flow 
matching technique developed by outside actuaries and a review of current economic conditions. This technique constructs 
hypothetical bond portfolios using high-quality (AA or better by S&P) corporate bonds available from the Barclays Capital 
database at the measurement date to meet the plan's year-by-year projected cash flows . The technique calculates all possible 
bond por1folios that produce adequate cash flows to pay the yearly benefits and then selects the portfolio with the highest yield 
and uses that yield as the recommended discount rate. 

Components ofTECO Energy Consotidated net periodic benefit cost tiJ 

Pension Benefi ts Other Benefits 
(millions) 2012 20ll 2010 2012 2011 2010 
Service cost $ 17.0 s 16.0 $ 16.2 $ 2.4 s 2.1 s 3.2 
l nlerest cost 30.1 30.9 33 2 10.1 11.1 10.9 
Expected return on plan assetS (37. 1) (38.4) (36.3) 0.0 0.0 0.0 
Amortization of: 

Actuarial loss 15.3 11.3 12.4 0.1 0.1 0.0 
Prior service (benefi t) cost (0.4) (0.4) (0.4) 0.8 0.8 0.8 
Transition obligation 0.0 0.0 0.0 !.8 2.3 2.3 

Curtailment loss (benefi t) 0.0 0.0 0.0 0.0 0.0 0.0 
Settlement loss 0.0 0.9 1.6 0.0 0.0 0.0 

Net eeriodic benefit cost s 24.9 $ 20.3 s 26.7 15.2 s 16.4 $ 17.2 
(I) Benefit cost was measured for the years ended Dec. 31. 2012, 20 II and 20 I 0. 

TEC's portion of the net periodic benefi t costs for pension benefits was $18.3 million, $ l 3. I million and $18.6 mi Ilion 
for 20 12, 20 I I and 20 I 0, respectively. TEC's portion of the net periodic benefit costs for other benefits was $12.4 million, 
S I 0.0 million and $13.8 million for 20 I 2, 20 II and 20 I 0, respectively. 

The estimated net loss and prior service credit for the defined benefit pension plans that wi ll be amortized by TEC 
from regulatory assets into net periodic benefit cost over the next fiscal year are $15.7 million and $0.5 million. The estimated 
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net loss fo r the other postretirement bene tit plan that will be amortized from regulatory asset into net periodic benefit cost over 
the next fiscal year totals $0.9 million. 

Assumptions used to determine net periodic benefit cost for years ended Dec. 31: 

Pension Benefits Other Benefits 
2012 2011 2010 2012 2011 2010 

Discount rate 4.797% 5.30% 5.75% 4.744% 5.25% 5.60% 
Expected long-term return on plan assets 7.50% 7.75% 8.25% n/a n/a nla 
Rate of compensation increase 3.83% 3.88% 4.25% 3.82% 3.87% 4.25% 
Heallhcare cost trend rate 

Immediate rate n/a nla n/a 7.75% 8.00% 8.00% 
Ultimate rate n/a n/a n/a 4.50% 4.50% 5.00% 
Year rate reaches ultimate nla nla n/a 2025 2023 2017 

The discount rate assumption was based on a cash flow matching technique developed by outside actuaries and a 
review of cun·ent economic conditions. This technique constructs hypothetical bond portfolios using high-quality (AA or better 
by S&P) corporate bonds available fi·om the Barclays Capital database at the measurement date to meet the plan's year-by-year 
projected cash flows. The technique calculates all possible bond portfolios that produce adequate cash flows to pay the yearly 
benefits and then selects the potifolio with the highest yield and uses that yield as the recommended discount rate. 

The expected return on assets assumption was based on historical returns, fixed income spreads and equity premiums 
consistent with the portfolio and asset allocation. A change in asset allocations could have a significant impact on the expected 
return on assets. Addit ionally, expectations of long-term inflation, real growth in the economy and a provision for active 
management and expenses paid were incorporated in the assumption. For the year ended Dec. 31, 20 12, TECO Energy's 
pension plan experienced actual asset returns of approximately 12.64%. 

The compensation increase assumption was based on the same underlying expectation of long-term inflation together 
with assumptions regarding real growth in wages and company-specific merit and promotion increases. 

A one-percentage-point change in assumed health care cost trend rates would have the following effect on TEC's 
expense: 

(millions) 1% Increase 1% Decrease 
Effect on periodic cost $ 0.4 $ (0.3) 

Pension Plan Assets 
Pension plan assets (plan assets) are invested in a mix of equity and fixed income securities. TECO Energy's 

investment objective is to obtain above-average returns while minimizing volatility of expected returns and funding 
requirements over the long tenn. TECO Energy's strategy is to hire proven managers and allocate assets to reflect a mix of 
investment styles, emphasize preservation of principal to minimize the impact of declining markets, and stay fully invested 
except for cash to meet benefit payment obligations and plan expenses. 

Asset Category 
Equity securities 
Fixed income securit ies 

Total 

Target Allocation 

55% 
45% 
100% 

Actual Allocation, End of Year 
2012 2011 
55% 
45% 
100% 

50% 
50% 
100% 

TECO Energy reviews the plan's asset allocation periodically and re-balances the investment mix to maximize asset 
returns, optimize the matching of investment yields with the plan's expected benefit obligations, and minimize pension cost 
and funding. TECO Energy, Inc. expects to take additional steps to more closely match plan assets with plan liabilities. 

The plan's investments arc held by a trust fund administered by JP Morgan Chase Bank, N.A. (JP Morgan). JP 
Morgan measures fit ir value using the procedures set forth below for all investments. When available, JP Morgan uses quoted 
market prices on investments traded on an exchange to determine fair value and classifies such items as Level I. In some cases 
where a market exchange price is available, but the investments are traded in a secondary market, .IP Morgan makes use of 
acceptable practical expedients to calculate fair value, and the company classifies these items as Level 2. 

If observable transactions and other market data are not available. fair value is based upon third-party developed 
models that usc, when available, current market-based or independently-sourced market parameters such as interest rates, 
currency rates or option volati lities. Items valued using third-party generated models are classified according to the lowest level 
input or value driver that is most significant to the valuation. Thus, an item may be classified in Level 3 even though there may 
be significant inputs that are readily observable. 
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As required by the fair value account ing standards, the investments are classified in their entirety based on the lowest 
level of input that is significant to tbe fai r value measurement. The plan's assessment of the significance of a particular input to 
the fair value measurement requires judgment, and may affect the valuation of fair value assets and liabilities and their 
placement within the fair value hierarchy levels. For cash equivalents, the cost approach was used in determining fair value. 
For bonds and U.S. government agencies, the income approach was used. For other investments, the market approach was 
used. The following table sets forth by level w ithin the fair value hierarchy the plan's investments as of Dec. 3 1. 2012 and 
2011. 

Pension Plan Investments 
(millions) At Fair Value as of Dec. 31 2 2012 

Levell Lcvel 2 Level 3 Total 
Cash so.o so.o $0.0 $0.0 
Accounts receivable 64.8 0.0 0.0 64.8 
Accounts payable (72.8) 0.0 0.0 (72.8) 
Cash equivalents 

Short term investment funds (STIFs) 9.0 0.0 0.0 9.0 
Treasury bills (T b ills) 0.0 0.6 0.0 0.6 
Repurchase agreements 0.0 23.1 0.0 23 .1 
Certificates of deposit (COs) 0.0 l.l 0.0 1.1 
Commercial paper 0.0 0.9 0.0 0.9 
Money markets 0.0 0.6 0.0 0.6 

Total cash equivalents 9.0 26.3 0.0 35.3 
Equity securities 

Common stocks 125.3 0.0 0.0 125.3 
American depository receipts (ADRs) 6.2 0.0 0.0 6.2 
Real estate investment trusts (RE ITs) 2.0 0.0 0.0 2.0 
Mutual funds 153.4 0.0 0.0 153.4 
Preferred stocks 0.0 0.8 0.0 0.8 

Total equity securities 286.9 0.8 0.0 287.7 
Fixed income securities 

Municipal bonds 0.0 8.0 0.0 8.0 
Government bonds 0.0 53.0 0.0 53.0 
Corporate bonds 0.0 19.8 0.0 19.8 
Asset backed securit ies (ABS) 0.0 0.5 0.0 0.5 
Mortgage backed securities (MBS) 0.0 17.6 0.0 17.6 
Commercial mortgage backed securities (CMBS) 0.0 0.3 0.0 0.3 
Collateralized mortgage obligations (CMOs) 0.0 2.5 0.0 2.5 
Mutual fund 0.0 63.7 0.0 63.7 
Commingled fund 0.0 49.4 0.0 49.4 

Total fixed income securities 0.0 214.8 0.0 2 14.8 
Derivatives 

Swaps 0.0 (0.5) 0.0 (0.5) 
Purchased options (swaptions) 0.0 0. 1 0.0 0.1 
Written options (swaptions) 0.0 (0.4) 0.0 (0.4) 

Total derivatives 0.0 (0.8) 0.0 (0.8) 
Miscellaneous 0.0 0.1 0.0 0.1 
Total $287.9 $241.2 $0.0 $529.1 
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Pension Plan Investments 
(millions) At Fair Value as of Dec. 31, 201 1 

Levell Level2 Level 3 Total 
Cash $4.4 $0.0 so.o $4.4 
Accow1ts receivable 39.6 0.0 0.0 39.6 
Accounts payable (20.4) 0.0 0.0 (20.4) 
Cash equivalents 

Short term investment fund (STl F) 13.2 0.0 0.0 13.2 
Treasury bills (T bills) 0.0 4.3 0.0 4.3 
Money markets 0.0 0.3 0.0 0.3 

Total cash equivalents 13.2 4.6 0.0 17.8 
Equity securities 

Common stocks 114.2 0.0 0.0 114.2 
American depository receipt (ADR) 6.5 0.6 0.0 7.1 
Real estate investment trust (REIT) 2.0 0.0 0.0 2.0 
Mutual fund 88.3 0.0 0.0 88.3 
Preferred stocks 0.0 1.0 0.0 1.0 
Commingled fund 0.0 19.8 0.0 19.8 

Total equity securities 21 1.0 21.4 0.0 232.4 
Fixed income securities 

Municipal bonds 0.0 8.7 0.0 8.7 
Government bonds 0.0 31.7 0.0 31.7 
Corporate bonds 0.0 29.5 0.0 29.5 
Asset backed securities (ABS) 0.0 0.5 0.0 0.5 
Mortgage back securities (MBS) 0.0 20.0 0.0 20.0 
CMO 0.0 2.5 0.0 2.5 
Mutual funds 0.0 I 01. 1 0.0 IOJ.J 

Total fixed income securities 0.0 194.0 0.0 194.0 
Derivatives 

Swaps 0.0 (0.3) 0.0 (0.3) 
Written options 0.0 0.1 0.0 0.1 

Total derivatives 0.0 (0.2) 0.0 (0.2) 
Total $247.8 $219.8 SO.O $467.6 

• The primary pricing inputs in determining the fair value of the Level I assets, excluding the mutual funds and STIF, are 
closing quoted p1ices in act ive markets. 

• The STIFs are valued at net asset value (NAV} as determined by JP Morgan. Shares may be sold any day the fund is 
accepting purchase orders, at the next NA V calculated after the order is accepted. The NA V is validated with purchases and 
sales at NA V, making this a Level I asset. 
The primary pricing inputs in determining the Level I mutual funds are the mutual funds' NA Vs. The funds are registered 
open-ended munwl funds and the NAYs are validated with purchases and sales at NA V, making these Level I assets. 

• The T bills, COs, commercial paper, money markets, and repurchase agreements are valued at cost due to their short term 
nat11re. Additionally, repurchase agreements are backed by collateral. 
The primary pricing inputs in determining the fair value of the preferred stock is the price of comparable issues and dealer 
quotes. 

• The primary pricing inputs in detennining the fair value Level 2 municipal bonds are benchmark yields, historical spreads, 
sector curves, rating updates, and prepayment schedules. The primary pricing inputs in determining the fair value of 
government bonds are the U.S. Treasury curve, CPI, and broker quotes, if available. The primary pricing inputs in 
determining the fair value of corporate bonds are the U.S. Treasury curve, base spreads, YTM, and benchmark quotes. 
Asset backed securities (ABS) and collateral ized mortgage obligations (CMO) are priced using TBA prices, Treasury 
curves, swap curves. cash flow information, and bids and offers as inputs. Mortgage backed securities (MBS) are priced 
using TBA prices, Treasury curves, average lives, spreads, and cash flow information. Commercial MBS are priced using 
payment information and yields. 

• The primary pricing input in determining the fair value of the Level 2 mutual fund is its NAV. However, since this mutual 
fund is an unregistered open-ended mutual fund, it is a Level 2 asset. 
The commingled fund at Dec. 31, 2012 is a private fund valued at NA V. The fund invests in long duration U.S. investment-
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grade fixed income assets and seeks to increase return through active management of interest rate and credit risks. The 
NA V is calculated based on bid prices of the underlying securities. The fund honors subscription activity on the first 
business day oft he month and the first business day following the IS'h calendar day of the month. Redemptions are honored 
on the 15'h or last business day of the month, providing written notice is given at least len business days prior to withdrawal 
date. The commingled fund at Dec. 31 , 2011 invests primarily in international equity securities, normally excluding 
securities issued in the U.S., with large- and mid-market capitalizations. The fund may invest in "value" or "growth" 
securities and is not limited to a particular investment style. The fund is valued using the NA V, as determined by the fund's 
trustee in accordance with U.S. GAAP, at year end. For redemption, written notice of the amount to be withdrawn must be 
given no later than 4:00 p.m. eastern standard time. 

• Swaps are valued using benchmark yields, swap curves. and cash flow analyses. 
• Options are valued using the bid-ask spread and the last price. 

Other Postretirement Benefit Plan Assets 
There are no assets associated with TECO Energy's other postretirement benefits plan. 

Contributions 
TECO Energy's policy is to fund the qualified pension plan at or above amounts determined by its actuaries to meet 

ERISA guidelines for minimum annual contributions and minimize PBGC premiums paid by the plan. TECO Energy made 
$35.5 mill ion of contributions to this plan in 2012 and no cash contributions in 20 I I , which met the minimum funding 
requirements for both 2012 and 20 I I. TEC's portion of the contribution in 2012 was $27.9 mi ll ion. These amounts are 
reflected in the "Other" line on the Consolidated Statements of Cash Flows. TECO Energy estimates its required minimum 
contribution in2013 to be SIS. I million, with TEC's portion being $1 I .8 million. TECO Energy estimates annual required 
minimum contributions from 2014 to 2017 to range from $30.0 to $50.0 mill ion per year based on current assumptions, with 
TEC's portion to range from $20 million to S40 million. 

The SERP is funded annually to meet the benefit obligations. TECO Energy made contributions of$1.3 million and 
$3.7 million to this plan in 2012 and 201 1, respectively. TEC's portion of the contributions in 2012 and 20 II were $0.6 million 
and $1.0 mi ll ion, respectively. In 20 I 3, TECO Energy expects to make a contribution of about S5.3 million to this plan. TEC's 
portion of the expected contribution is about $0.9 million. 

The other postretirement benefits are funded annually to meet benefit obligations. TECO Energy's contribution 
toward health care coverage for most employees who retired after the age of 55 between Jan. I, 1990 and Jun. 30, 200 I is 
limited to a defined dollar benefit based on service. TECO Energy's contribution toward pre-65 and post-65 health care 
coverage for most employees retiring on or a Her Ju l. I. 200 I is limited to a defined dollar benefit based on an age and service 
schedu le. In 2013, TECO Energy expects to make a contribution of about $13.1 mi ll ion. TEC's portion of the expected 
contribution is $10.6 million. Postretirement benefit levels are substantially unrelated to salary. 

Bcne11t Payments 

The following benefit payments, which reflect expected future service, as appropriate, are expected to be paid: 

Expected Benefit Payments- TECO Energy 
(including projected service and net of em1Jioyce contributions) 

(millions) 
2013 
2014 
2015 
2016 
2017 
2018-2022 

Defi ned Contribution Plan 

s 

Other 
l)cosion Postretirement 
Benefits Benefits 

50.2 $ 13.1 
48.2 13.8 
50.4 14.3 
54.4 14.9 
54.7 15.3 

296.3 80.5 

TECO Energy has a defined contribution savings plan covering substantially all employees ofTECO Energy and its 
subsidiaries that enables participants to save a portion of their compensation up to the limits a llowed by IRS guidelines. TECO 
Energy and its subsidiaries match up to 6% of the participant's payroll savings deductions. Employer matching conn·ibutions 
are 60% of eligible participant contributions wilh additional incentive match of up to 40% of eligible participant contributions 
based on the achievement of certain operating company financial goals. For the years ended Dec. 31, 2012, 20 l 1 and 2010, 
TECO Energy and its subsidiaries recognized expense totaling $7.0 million, $9.0 mill ion and$ I 2.6 mi llion, respectively, 
related to the matching contributions made to this plan. TEC's portion of expense totaled $6.0 mill ion, $5.8 million and $8.8 
million for 20 I 2, 20 I I and 20 I 0, respectively. 
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6. Short-T er m Debt 

At Dec. 31, 20 12 and 20 II. the following credit facilities and related borrowings existed: 
Credit Facil ities 

Dec. 31, 2012 Dec. 31, 201 I 
Letters Letters 

Credit Borrowings of Credit Credit Borrowings of Credit 
(millions) Facilities Outstanding IIJ Outstanding Faci lities Outstanding tiJ Outstanding 

Tampa Electric Company: 
5-year facility lZJ 

1-ycar accounts 
receivable facility 

$325.0 $0.0 $ 1.5 $325.0 $0.0 $0.7 

150.0 0.0 0.0 150.0 0.0 0.0 

Total $475.0 $0.0 $1.5 $475.0 so.o $0.7 
(I) 

(2) 

Borrowings outstanding are reported as notes payable. 

This 5-year facility matures Oct. 25, 2016. 

At Dec. 31, 2012, these credit facilities require commitment fees ranging from 12.5 to 30.0 basis points. There were 
no borrowings outstanding at Dec. 3 1, 20 12 or 20 11 . 

Tampa Elecrric Company Accounrs Receivable Facility 
On Feb. 15, 20 13, TEC and TRC amended theirS 150 million accounts receivable collateralized borrowing facility, 

entering into Amendment No. II to the Loan and Servicing Agreement with certain lenders named therein and Citibank, N.A., 
Inc. as Program Agent. The amendment extends the marurity date to Feb. 14,2014 and makes certain other technical changes. 
Please refer to Note 17 for additional information. 

Tampa Electric Company bank credit facility amendment 
On Oct. 25, 20 II , TEC amended its $325 million bank credit facility, entering into a Third Amended and Restated 

Credit Agreement. The amendment (i) extended the maturity date of the credit facility from May 9, 2012 to Oct. 25, 2016 
(subject to further extension with the consent of each lender); (ii) continues to allow TECto borrow funds at a rate equal to 
the London interbank deposit rate plus a margin; (iii) allows TEC to borrow funds at an interest rate equal to a margin plus the 
higher of Citibank's prime rate, the federal funds rate plus 50 basis points, or the London interbank deposit rate plus 1.00%; 
(iv) as an alternative to the above interest rate, a llows TECto borrow funds on a same-day basis under a new :;wingline loan 
provision, which loans mature on the fourth banking day after which any such loans are made and bear interest at an interest 
rate as agreed by the Borrower and the relevant swingline lender prior to the making of any such loans; (v) continues to allow 
TECto request tbe lenders to increase their commitments under the credit facility by up to $175 million in the aggregate; (vi) 
includes a $200 million letter of credit facility (compared to $50 million under the previous agreement); and (vii) made other 
technical changes. 

7. Long-Term Debt 

A substantial part of Tampa Electric's tangible assets are pledged as coiJateral to secure its first mortgage bonds. 
There are currently no bonds outstanding under Tampa Electric's first mortgage bond indenture. 

Debt Securities 

Redemption of Hillsborough County fndustria/ Development Authoriry Pollution Conrrol Revenue Rejimding Bonds (Tampa 
Electric Company Project), Series 2002 

On Oct. I, 2012, TEC redeemed $147.1 million of Hillsborough County Industrial Development Authority Pollution 
Control Revenue Refunding Bonds (Tampa Electric Company Project), Series 2002 due Oct. I, 2013 and Oct. I, 2023 (the 
2002 Bonds) at a redemption price equal to 100% of the principal amount of the 2002 Bonds to be redeemed, plus accrued and 
unpaid interest to Oct. I , 2012. Before the optional redemption. $60.7 mi Ilion of the 2002 Bonds due Oct. I , 20 13 bore interest 
at 5. 1% and S86.4 million of the 2002 Bonds due Oct. I, 2023 bore interest at5.5%. 

Issuance ofTampa Electric Company 2.60% Notes due 2022 
On Sept. 28, 2012, TEC completed an offering of $250 million aggregate principal amount of 2.60% Notes due 2022 

(the 2022 Notes). The 2022 Notes were sold <II 99.878% of par. The offering resulted in net proceeds to TEC (after deducting 
undenvriting discounts and commissions and estimated offering expenses) of approximately $247.7 million. Net proceeds were 
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used to repay the 2002 Bonds. The remaining net proceeds were used to repay sh01t-term debt and for general corporate 
purposes. At any time prior to June I 5, 2022, TEC may redeem all or any part o f the 2022 Notes at its option at a redemption 
price equal to the greater of (i) 100% of the principal amount of2022 Notes to be redeemed or (ii) the sum of the present 
values of the remaining payments of principal and interest on the 2022 Notes to be redeemed, discounted to the redemption 
date on a semiannual basis at an applicable treasury rate, plus 15 basis points; in either case, the redemption price would 
include accrued and unpaid interest to the redemption date. At any time on or after June 15, 2022, TEC may at its option 
n:deem the 2022 Notes, in whole or in part, at 100% of the principal amount of the 2022 Notes being redeemed plus accrued 
and unpaid inrerest thereon to but excluding the date of redemption. 

Issuance ofTampa Electric Company 4.10% Notes due 2042 
On June 5, 20 12, TEC completed an offering of $300 mi ll ion aggregate principal amount of 4.10% Notes due 2042 

(the 2042 Notes). The 2042 Notes were sold at99.724% of par. The otlhing resulted in net proceeds to TEC (after deducting 
underwriting discounts, commissions, and estimated offering expenses and before settlement of interest rate swaps) of 
approximately $296.2 million. Net proceeds were used to repay maturing long-term debt, to repay short-term debt and for 
general corporate purposes. At any time prior to Dec. 15, 2041, TEC may redeem all or any part of the 2042 Notes at its option 
and from time to time at a redemption price equal to the greater of (i) I 00% oft he principal amount of the 2042 Notes to be 
redeemed or (i i) the sum of the present value o f the remaining payments of principal and interest on the 2042 Notes to be 
redeemed, discounted at an applicable treasury rate, plus 25 basis points; in either case, the redemption price would include 
accrued and unpaid interest to the redemption date. At any time on or after Dec. 15, 204 1, TEC may at its option redeem the 
2042 Notes, in whole or in part, at 100% of the principal a mount of the 2042 Notes being redeemed plus accrued and unpaid 
interest thereon to but excluding the date of redemption. 

Purchase in Lieu of Redempti011 of Hillsborough County Industrial Development Authority Polllllion Co11trol Revenue 
Refunding Bonds, Series 2006 and Polk Countv Industrial Development Authority Solid Waste Disposal Facility Revenue 
Rejimdi11g Bonds (Tampa Electric Company Project), Series 2010 

On March 1 5, 2012, TEC purchased in I icu of redemption $86 million HCTDA Po llution Contro l Revenue Refunding 
Bonds (Tampa Electric Company Project), Series 2006 (the HCIDA Bonds). On March J 9, 2008, the HCIDA remarketed the 
HC!DA Bonds in a term-rate mode pursuant to the terms of the Loan and Trust Af,'Teement governing those bonds. The 
HCIDA Bonds bore interest at a tern1 rate of 5.00% per annum from March 19, 2008 to March 15, 2012. TEC is responsible for 
payment of the interest and principal associated with the HC!DA Bonds. Regularly scheduled principal and interest when due 
arc insured by Ambac Assurance Corporation. 

On March I, 201 1, TEC purchased in lieu ofredemption $75 million PCTDA Solid Waste Disposal Facility Revenue 
Refunding Bonds (Tampa Electric Company Project), Series 20 I 0 (the PC IDA Bonds). On Nov. 23, 201 0, the PCIDA issued 
the PC IDA Bonds in a term-rate mode pursuant to the terms of the Loan and Trust Agreement governing those bonds. Proceeds 
of the PCIDA Bonds were used to redeem $75 million PCIDA Solid Waste Disposal Facility Revenue Refunding Bonds 
(Tampa Electric Company Project), Seties 2007, which previously were in auct ion rate mode and were held by TEC s ince 
March 26, 2008. The PC IDA Bonds bore interest at the init ial term rate of 1.50% per arullun frorn Nov. 23, 20 I 0 to March 1, 
2011. 

On March 26,2008, TEC purchased in lieu of redemption $20 million HC IDA Pollution Control Revenue Refunding 
Bonds (Tampa Electric Company Project), Series 2007C. $ 18 1 million in bonds purchased in lieu of redemption were held by 
the trustee at the direction ofTEC as of Dec. 3 1, 20 12 (the He ld Bonds) to provide an opportunity to evaluate refinancing 
alternatives. The He ld Bonds effectively offset the outstanding debt balances and are presented net on the balance sheet. 

8. Common Stock 

TEC is a wholly-owned subsidiary ofTECO Energy, Inc. 

Common Stock Issue 
(millions, except shares) Shares Amount Expense Total 
Balance Dec. 31, 2012(1

) 10 $ I ,970.4 $ 0.0 S I ,970.4 
Balance Dec. 3 I, 20 1 I LO $ 1,852.4 $ 0.0 $ l ,852.4 
(I) TECO Energy. Inc. made equity contributions to TEC of$1 18.0 mill ion in 20 12. 
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TEC reported the following OCI (loss) for the years ended Dec. 3 1, 2012, 201 1 and 2010, re lated to changes in the 
fair value of cash flow hedges and amortization of unrecognized benefit costs associated with the company's pension plans: 

Other C omprehensive .Income 
(millions) Gross Tax Net 
201 2 
Unrealized gain (loss) on cash flow hedges ($8.0) $3.1 ($4.9) 
Rcclassirication from AOCl to net income 1.4 (0.6} 0.8 

Gain {Loss} on cash tlow hedges (6.6) 2.5 (4. 1} 
Total other com2rehensive {loss} income {$6.62 $2.5 {$4. I2 

2011 
Unrealized gain (loss) on cash tlow hedges $0.0 $0.0 $0.0 
Rcclassirication from AOCl to net income 1.2 {0.5} 0.7 

Gain (Loss} on cash flow hedges 1.2 (0.5} 0.7 
Total other com2rebensive {loss} income $1.2 ($0.5) $0.7 

2010 

Unrealized gain (loss) on cash flow hedges $0.0 $0.0 $0.0 
Reclassification from AOCI to net income 1.2 (0.4} 0.8 

Gain (Loss} on cash flow hedges 1.2 (0.4) 0.8 
Total other com2rehensive income {loss} $1.2 {$0.42 $0.8 

Accumulated Other Com~rehcns ive Loss 
(mi/lions2 As o(Dec. 31, 1012 2011 
Net unrealized losses from cash tlow hed~es 1~ 1 ($8. 7) {$4.6) 

Total accumulated other eom2rehensive loss ($8. 72 {$4.6} 
(I) Net of tax benefit of $5.5 million and S2.9 million as of Dec. 31, 2012 and Dec. 3 I, 20 I I, respectively. 

10. Commitments and Contingencies 

Legal Con tingencies 
From time ro time, TEC and its subsidiaries are involved in various legal, tax and regulatory proceedings before 

various courts, regulatory commissions and governmental agencies in the ordinary course of its business. Where appropriate, 
accruals are made in accordance with accounting standards for contingencies to provide tor matters that are probable of 
result ing in an estimable loss. While the outcome of such proceedings is uncertain, management does not believe that their 
ultimate resolution wi ll have a material adverse effect on the company's results of operations, rinancial condition or cash flows. 

Merco Group at Aventura Landings v. Peoples Gas System 
In 2004, Mereo Group at Aventura Landings 1, II and 111 (Merco) tiled suit against PGS in Dade County Circuit Court 

alleging that coal tar from a certain former PGS manufactured gas plant site had been deposited in the early 1960s onto 
property now owned by Merco. Merco was seeking damages for costs associated with the removal of such coal tar and from 
our-of-pocket development expenses and los t profits due to the delay in its condominium development project allegedly caused 
by the presence of the coal tar. PGS denied liability on the grounds that the coal tar did not originate from its manufactured gas 
plant s ite and fi led a third-party complaint against Continental Holdings, Inc., which Merco also added as a defendant in its 
suit, as the owner at ihe relevant time oft be site that PGS believes was the source of the coal tar on Mcrco's property. In 
addition, PGS filed a counterclaim against Merco, which c laimed that, because Merco purchased the property with actual 
knowledge of the presence of coal tar on the property, Mcrco should contribute toward any damages resulting from the 
presence of coal tar. The bench trial in this matter was concluded in February 20 I 2 and, in June 2012, prior to receiving a 
ruling by the Judge, PGS and Merco settled the case, and PGS and Continental Holdings, Inc. agreed to a release for their 
claims against each other in the case. Both agreements have been approved by the court. The settlement is reflected as a 
regulatoty asset at Dec. 31, 2012 and is expected to be recovered through tbe regulatory process. The settlement d id not impact 
the resul ts of operations for the year ended Dec. 31,20 12 and is not material to the rinancial position ofTEC or TECO Energy 
as of Dec. 31, 20 12. 
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TEC. through its Tampa Electric and Peoples Gas d ivisions, is a PRP for certain Superfund sites and, through its 
Peoples Gas division, for certain former manufactured gas plant sites. While the joint and several liability associated with these 
sites presents the potential for significant response costs, as of Dec. 31, 2012, TEC has estimated its ultimate financial liability 
to be $37.5 million, primarily at PGS. This amount has been accrued and is primarily reflected in the long-term liability section 
under "Other" on the Consolidated Balance Sheets. The environmental remediation costs associated with these sites, which arc 
expected to be paid over many years, are not expected to have a significant impact on customer prices. 

The estimated amounts represent only the portion of the cleanup costs attributable to TEC. The estimates to perform 
the work are based on TEC's experience with similar work, adjusted fo r site-specific condi tions and agreements with the 
respective governmental agencies. The est imates are made in current dol lars, are not discounted and do not assume any 
insurance recoveries. 

In instances where other PRPs are involved. many of those PRPs are creditworthy and are likely to continue to be 
creditworthy for the duration of the remediation work. However, in those instances that they are not, TEC could be liable for 
more than TEC's acrual percentage of the remediation costs. 

Factors that could impact these estimates include the ability of other PRPs to pay their pro-rata portion of the cleanup 
costs, additional testing and investigation which could expand the scope of the cleanup activi ties, additional liability that might 
arise from the cleanup activities themselves or changes in laws or regulations that could requi re additional remediation. These 
costs are recoverable through customer rates established in subsequent base rate proceedings. 

Potentially Responsible Party Notification 
In October 20 I 0, the EPA notified TEC tha t it is a PRP under the CERCLA for the proposed conduct of a 

contaminated soil removal action, if necessary, at a property owned by TEC in Tampa, Florida. T he prope11y owned by TEC is 
undeveloped except for the location of transmission I ines and poles, and is adjacent to an industrial site, not owned by T EC. 
The EPA bas asserted this potential liabi lity due to T EC's ownership of the property described above but, to the knowledge of 
TEC, this assertion is not based upon any release of hazardous substances by TEC. TEC has been in contact with the EPA to 
resolve this matter. and in July 2012, TEC signed an Administrative Settlement Agreement and Order on Consent (AOC) with 
the EPA, which outlines the remediation actions the EPA is requiring at the site. The est imated costs to conduct the 
remediation required under the AOC are not expected to be material to the financial results or financial posi tion ofTEC or 
TECO Energy. TEC expects the remediation required under the AOC to be substantially completed in 2013. 

Long-Term Commitments 
TEC has commitments under long-term leases, primarily for building space. capacity payments, office equip111ent and 

heavy equipment. Total rental expense for these leases, included in "Regulated operations & maintenance - Other" on the 
Consolidated Statements of Income for the years ended Dec. 31, 20 12. 20 I I and 20 I 0, to taled $2.2 million, $2.2 mi Ilion and 
$2.3 mil lion, respectively. The following is a schedule of future minimum lease payments w ith non-cancelable lease terms in 
excess of one year and capacity payments under PPAs at Dec. 3 I, 2012: 

Future Minimum Lease a nd Cap acity Payments 

(millions) 
YeCII· ended Dec. 3 I: 

2013 
2014 
20 15 
2016 
20 ! 7 

Thereafter 
Total furure mimimum payments 

Guarantees and Letters of Credit 

Capacity 
Pavments 

$ 14.6 
14.7 
14.9 
14.6 
9.9 

10.1 
$ 78.8 

Operating 
Leases 

s 

s 

2.3 
2.3 
2.3 
2.3 
1.9 

15.2 
26.3 

$ 

s 

Total 

16.9 
17.0 
! 7.2 
16.9 
11.8 
25.3 

105. 1 

TEC accounts for guarantees in accordance with the applicable accounting standards. Upon issuance or modification 
of a guarantee the company determines if the obligation is subject to either or both of the following: 

• Initia l recognition and initial measurement of a liability, and/or 
• Disclosure of specific detai ls ofthe guarantee. 
Genera lly, guarantees of the performance of a third party or guarantees that are based on an underlying (where such a 

guarantee is not a derivative) are likely to be subject to the recognition and measurement, as well as the disclosure provisions. 
Such guarantees must initially be recorded at fair value, as determined in accordance wi th the interpretation. 

Alternatively, guarantees between and on behalf of entities under common control or that are similar to product 
warranties arc subject only to the disclosure provisions of the interpretation. The company must disclose informat ion as to the 
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term of the guarantee and the maximum potential amount of future gross payments (undiscounted) under the guarantee, even if 
the likelihood of a claim is remote. 

At Dec. 3 I, 2012, TEC was not obligated under guarantees, but had $0.7 million of letters of credit outstanding. 

Letters of Credit- Tampa Electr ic Company 

(millions) 
Letters of Credit (or the Benefit of 2013 

Tampa Electric (ll 

Letters of credit $0.8 

2014-2017 

$ 0.0 

After {IJ 

2017 

$0.7 

Liabilities Recognized 
Total at Dec. 31, 2012 

$ 1.5 $0.3 
(I) These Ieuers of credit and guarantees renew annual ly and are shown on the basis that they will continue to renew beyond 2017. 
(2) The amounts shown are the maximwn theoretical amounts guaranteed under current agreements. Liabilities recognized represent the 

associated obligation ofTEC under these agreements at Dec. 31 , 2012. The obligations under these letters of credit and guarantees 
include net accounts payable and net derivative liabilities. 

Financial Covenants 
In order to utilize its bank credit faci lities, TEC must meet certain financia l tests, including a debt to capital ratio, as 

defined in the applicable agreements. In addition, TEC has certain restrictive covenants in specific agreements and debt 
instruments. At Dec. 31, 20 12, TEC was in compliance with all applicable financial covenants. 

I 1. Related Party Transactions 

A summary of activities between TEC and its affiliates follows: 

Net transactions with affiliates: 
(millions) 
Administrative and general, net 

Amounts d ue from or to affi lia tes at Dec. 31, 
(millions) 
Accounts receivable 
Accounts payable t tl 

Taxes receivable 
Taxes payable 

2012 
$ 13.5 $ 

2012 
$ 4.6 $ 

7.8 
22. 1 

3.2 
( I) Accounts receivable and accounts payable were incurred in the ord inary course of business and do not bear interest. 

20/1 2010 
17.5 $ 19.9 

2011 
0.9 
7.9 

14.6 
0.1 

TEC had certain transactions, in the ordinary course of business, with entities in which directors ofTEC had interests. 
TEC paid legal fees of$1.2 million, $1.3 million and $ 1.2 million for the years ended Dec. 31, 2012, 201 1 and 2010, 
respect ively, to Ausley McMullen, P.A. of which Mr. Ausley (a director ofTEC) is an employee. 

12. Segment Information 

TEC is a public utility operating within the State of Florida. Through its Tampa Electric division, it is engaged in the 
generation, purchase, transmission, distribution and sale of electric energy to more than 687,000 customers in West Central 
Florida. Its PGS division is engaged in the purchase, distribution and marketing of natural gas for approximately 345,000 
residential, commercial, industrial and electric power generation customers in the State of Florida. 
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Tampa Other & 
(millions) Electric PGS Eliminations TEC 
2012 
Revenues - external $1,980.9 $397.1 $0.0 $2,378.0 
Sales to affiliates 0.4 1.8 (2.2} 0.0 
Total revenues 1,981.3 398.9 (2.2) 2,378.0 

Depreciation and amortization 237.6 50.6 0.0 288.2 
Total interest charges 109.8 16.0 0.0 125.8 
Provision for income taxes 120.2 21.5 0.0 141.7 
Net income 193. 1 34. 1 0.0 227.2 
Total assets 5,782.0 970.9 13.3 6,766.2 
CaEital ex2enditures 361.7 97.3 0.0 459.0 
20 11 
Revenues - external $2,020. 1 $450.5 so.o $2,470.6 
Sales to affiliates 0.5 3.0 (3.5) 0.0 
Total revenues 2,020.6 453.5 (3.5) 2,470.6 

Depreciation and amortization 222.1 48.4 0.0 270.5 
Total interest charges 121.8 17.7 0.0 139.5 
Provision for income taxes 124.8 20.6 0.0 145.4 
Net income 202.7 32.6 0.0 235.3 
Total assets 5,693.0 888.4 ( I 0.0) 6,57 1.4 
CaEital ex2enditures 314.9 71.9 0.0 386.8 
2010 
Revenues- external $2,162.8 $510.8 $0.0 $2,673.6 
Sales to affiliates 0.4 19.1 (19.5) 0.0 
Total revenues 2,163 .2 529.9 (19.5) 2,673.6 

Depreciation and amortization 215.9 46.0 0.0 261.9 
Total interest charges 122.7 18.3 0.0 141.0 
Provision for income taxes 122.4 21.3 0.0 143.7 

et income 208.8 34.1 0.0 242.9 
Total assets 5,614.8 876.2 (16.3) 6,474.7 
Ca2ital ex2enditures 331.2 62.4 0.0 393.6 

13. Asset Retirement Obligations 

TEC accounts for AROs under the applicable accounting standards. 1\n ARO for a long-lived asset is recognized at 
fair value at inception of the obligation if there is a legal obligation under an existing or enacted law or statute, a written or oral 
contract or by legal construction under the doctrine of promissory estoppel. Retirement obl igations are recognized only if the 
legal obligation exists in connection with or as a result of the permanent retirement, abandonment or sale of a long-lived asset. 

When the liability is ini tially recorded, tbe carrying amount of the related long-lived asset is conespondingly 
increased. Over time, the liability is accreted to its estimated future value. The correspond ing amount capitalized at inception is 
depreciated over the remaining useful life of the asset. The liability must be revalued each period based on current market 
prices. 

For the year ended Dec. 31, 2012, $27.6 million of liabilities settled resulted primarily from asbestos abatement and 
other dismantling at the generat ing stations at Tampa Electric. 
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Reconciliation of beginning and ending carrying amount of asset r eti r ernent obligations : 

(millions) 

BeginniDg balance 

Liab ilities settled 

Revisions to estimated cash flows 

Other<• l 

Ending balance 

(l) Accrct ion recorded as a deferred regulatory asset. 

Dec. 3 1, 

2012 2011 

s 30.8 $ 31.3 

(27.6) 0.0 

0.0 (2.2) 

1.8 1.7 
$ 5.0 $ 30.8 

As regulated utilit ies, Tampa Electric and PGS must file depreciation and dismantlement studies periodically and 
receive approval from the FPSC before implementing new depreciation rates. Included in apJ)roved depreciation rates is ei ther 
an implicit net salvage factor or a cost of removal factor, expressed as a percentage. The net salvage factor is principally 
comprised of two components - a salvage facto r and a cost of removal or dismantlement factor. TEC uses current cost of 
removal or dismantlement factors as part of the estimation method to approximate the amount of cost of removal in 
accumulated depreciation. 

For Tampa Electric and PGS, the original cost of uti lity plant retired or otherwise disposed of and the cost of removal 
or dismantlement, Jess salvage value, is charged to accumulated depreciation and the accumulated cost of removal reserve 
reported as a regulatory liability, respectively. 

14. Accounting for Derivative Instruments and lfedging Activities 

From time to time, TEC enters into fu tures, forwards, swaps and option contracts for the following purposes: 
To limit the exposure to price fluctuations for physical purchases and sales of natural gas in the course of normal 
operations, and 
To limit the exposure to interest rate fluctuations on debt securi ties. 
TEC uses derivatives only to reduce normal operating and market risks, not for speculative purposes. TEC's primary 

objective in using derivative instruments tor regulated operations is to reduce the impact of market price volatility on 
ratepayers. 

The risk management policies adopted by TEC provide a framework through which management monitors various 
risk exposures. Daily and periodic reporting of positions and other relevant rnetrics are performed by a centralized risk 
mana gem em group which is independent of all operating companies. 

TEC applies the accounting standards for derivative instruments and hedging activities. These standards require 
companies to recognize derivatives as either assets or liabilities in the financial statements, to measure those instruments at fair 
value and to reflect the changes in the fair value of those instruments as either components ofOCl or in net income, depending 
on the designation of those instruments (see Note 15). The changes in fai r value that are recorded in OCI are not immediately 
recognized in current net income. As the underlying hedged transaction matures or the physical commodity is delivered, the 
deferred gain or loss on the re lated hedging instrument must be reclassified from OCI to earnings based on its value at the time 
of the instrument's settlement. For effective hedge transactions, the amount reclassified from OCI to earnings is offset in net 
income by the market change of the amount paid or received on the underlying physical transaction. 

TEC applies the accounting standards for regulated operations to financial instruments used to hedge the purchase of 
natural gas tor irs regulated companies. These standards, in accordance with the FPSC, pennit the changes in ti1ir value of 
natural gas derivatives to be recorded as regulatory assets or liabil ities refl ecting the impact of hedging activi ties on the fuel 
recovery clause. As a result, these changes are not recorded in OCI (see Note 3). 

TEC's physical contracts quali fy for the NPNS exception to derivative accounting rules, provided they meet certain 
criteria. Generally, NPNS applies ifTEC deems the counterparty creditworthy, if the counterparty owns or controls resources 
within the proximity to allow for physical delivery of the commodity, ifTEC intends to receive physical delivery and if the 
transaction is reasonable in relation to TEC's business needs. As of Dec. 3 I, 2012, all ofTEC's physical contracts qualify for 
the NPNS exception. 

The following table presents the derivative cash flow hedges of natural gas contracts at Dec. 31, 2012 and Dec. 3 1, 
20 I I to limit the exposure to changes in market price for natural gas used to produce energy and natural gas purchased for 
resale to customers: 
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(millions) 
Current assets 
Long-term assets 
Total assets 

Current liabilities 
Long-term liabilit ies 
Total liabi lities 

Dec. 31, 
2012 

$0.0 
0.2 

$0.2 

$14.1 
0.2 

$14.3 

TAMPA ELECTRIC COMPANY 
APPLICATION FOR AUTHORITY 

TO ISSUE AND SELL SECURITIES 
FILED: SEPTEMBER 6, 2013 

Dec. 31, 
2011 

$0.0 
0.0 

$0.0 

$58.4 
7.4 

$65.8 

( I) Amounts presented above are on a gross basis. with asset and liability positions netted by countcrpany in accordance with 
accouming standards for derivatives and hedging. 

The ending balance in AOCI related to previously settled interest rate swaps at Dec. 3 1, 2012 is a net loss of $8.7 
million after tax and accumulated amortization. This compares to a net loss of $4.6 mill ion in AOCJ after tax and accumulated 
amortization at Dec. 31 , 201 1. 

The following table presents the effect of energy related derivatives on the fuel recovery clause mechanism on the 
Consolidated Balance Sheets as of Dec. 3 I, 20 12 and 20 11 : 

Energy Related Derivatives 

(millions) 

at Dec. 31. 20/2 
Commodity Contracts: 

Natural gas derivat ives: 
Current 
Long-term 
Total 

(millions) 

at Dec. 3/, 2011 
Commodity Contracts: 

Natural gas derivatives: 
Current 
Long-tenn 
Total 

Asset Derivatives 
Balance Sheet Fair 

Location ( IJ Value 

Regulatory liabilities 
Regulatory liabilities 

Balance Sheet 

Location c•> 

Regulatory liabilities 
Regulatory liabilities 

$0.0 
0.2 

$0.2 

Fair 

Value 

$0.0 
0.0 

so.o 

Liability Derivatives 
Balance Sheet Fair 

Location m 

Regulatory assets 
Regulatory assets 

l3<llancc Sheet 

Location <•> 

Regulatory assets 
Regulatory assets 

Value 

$ 14.1 
0.2 

$ 14.3 

Fair 

Value 

$58.4 
7.4 

$65.8 

(I) Natural gas derivatives are deferred in accordance with accounting standards tbr regulated operJtions and all increas<:S and 
decreases in the cost of natural gas supply are passed on to customers with the fuel recovery clause mechanism. As gains and 
losses arc realized in future periods, they will be recorded as fuel costs in the Consolidated Statements of Income. 

Based on the fai r value of the instruments at Dec. 3 I, 2012, net pretax losses of $ 14.1 million are expected to be 
reclassified from regulatory assets or liabilities to the Consolidated Statements of Income within the next twelve months. 

The following table presents the effect of hedging instruments on OCI and income for the years ended Dec. 3 1, 2012, 
20 11 and 2010: 
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(millions) 
Location of Gain!(Loss) Reclassified 
From AOCI Into Income 

Amount of Gain/( Loss) Reclassified 
From AOCI Into Income 

For the years ended Dec. 31: 2012 2011 2010 
Derivatives in Cash Flow Hedging Relationships Effective Portion (I) 
Interest rate contracts: interest expense ($0.8) (S0.7) ($0.8) 
Total ($0.8) ($0.7) ($0.8) 

(I ) Changes in OCI and AOCI arc reponed in a ncr-tax dollars. 

For derivative instruments that meet cash flow hedge criteria, the effective portion of the gain or loss on the derivative 
is reported as a component ofOCI and reclassified into earnings in the same period or period during which the hedged 
transaction affects camings. Gains and losses on the derivatives representing either hedge ineffectiveness or hedge components 
excluded from the assessment of effectiveness are recognized in current earnings. For the years ended Dec. 31, 2012, 20 II and 
2010. all hedges were effective. 

The maximum length of time over which TEC is hedging its exposure to the variability in futme cash flows extends to 
Dec. 3 l , 2014 for the financial natural gas contracts. The following table presents by commodity type TEC's derivative 
volumes that, as of Dec. 3 1, 2012, are expected to settle during the 2013 and 20 14 fiscal years: 

(millions) 
Year 
2013 
2014 
Total 

Natural Gas Contracts 
(MMBTUs) 

Physical 
0.0 
0.0 
0.0 

Financial 
34.2 

6.4 
40.6 

TEC is exposed to credit risk primarily through entering into derivative instruments wi th counterparties to limit its 
exposure to the commodity price flucntations associated with natural gas. Credit risk is the potential loss resulting from a 
counterparty's nonperformance under an agreement. TEC manages credit risk with policies and procedures for, among other 
things, counterparty analysis, exposure measurement and exposure monitoring and mitigation. 

It is possible that volatility in commodity prices could cause TECto have material credit risk exposures with one or 
more counterparties. If such counterparties fail to perform their obligations under one or more agreements, TEC could suffer a 
material financia l loss. However, as of Dec. 3 1, 20 12, substantially all of the countcrparties with transaction amounts 
outstanding in TEC's energy portfolio were rated investment grade by the major rating agencies. TEC assesses credit risk 
internally for counterparties that are not rated. 

TEC has entered into commodity master arrangements with its counterparties to mitigate credit exposure to those 
counterparties. TEC generally enters into the following master arrangements: (I) EEl agreements· standardized power sales 
contracts in the electric industry; (2) ISDA agreements· standardized financia l gas and electric contracts; and (3) NAESB 
agreements • standardized physical gas contracts. TEC believes that entering into such agreements reduces the risk from default 
by creating contractual rights relating to creditworthiness, collateral and tem1ination. 

TEC has implemented procedures to monitor the creditworthiness of its counterparties and to consider 
nonperformance in valuing counterparty positions. TEC monitors counterparties' credit standing, including those that are 
experiencing financial problems, have significant swings in credit default swap rates, have credit rating changes by external 
rating agencies, or have changes in ownership. Net liability positions are generally not adjusted as TEC uses derivative 
transactions as hedges and has the ability and intent to perform under each of these contracts. Tn the instance of net asset 
positions, TEC considers general market conditions and the observable financia l health and outlook of specific counterparties, 
forward looking data such as credit default swaps, when available, and historical default probabilities from credit rating 
agencies in evaluating the potential impact of nonperformance risk to derivati.ve positions. As of Dec. 3 I, 2012, substantially 
all positions with counterpan ies were net liabilities. 

Certain TEC derivative instruments contain provisions that require TEC's debt to maintain an investment grade credit 
rating from any or all of the major credit rating agencies. If debt ratings were to fall below investment grade, it could trigger 
these provisions, and the counterparties to the derivative instruments could request immediate payment or demand immediate 
and ongoing full overnight collateralization on derivative instruments in net liabi lity positions. TEC has no other contingent 
risk featu res associated with any derivative instruments. 

The table below presents the fair value of the overall contractual contingent liability positions for TEC's derivative 
activity at Dec. 31, 20 12: 
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Continoent Features 

(millions) 

Credit Rating 

15. Fair Value Measurements 

Fair Value 

Asset! 
(Liabi lity) 

($14. 1) 

Items Measured at Fair Value on a Recurring Basis 

Derivative 
Exposure 

Asset/ 
(Liabi lity) 

($14.1) 
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Posted 
Collateral 

£0.0 

The following table sets forth by level within the fair value hierarchy TEC's financial assets and liabilities that were 
accounted for at fair value on a recurring basis as of Dec. 3 1, 2012 and 20 II. As required by accounting standards for fair 
value measurements, financial assets and liabi lities are classified in their enti rety based on the lowest level of input that is 
significant to the fai r value measurement. TEC's assessment of the significance of a particu Jar input to the fair value 
measurement requires judgmem, and may atTect the valuation of fair value assets and liabilities and their placement within the 
fa ir value hierarchy levels. For all assets and liabil ities presented below. the market approach was used in determining fair 
value. 

Recun ing Derivative Fair Value Measures 
At fair value as of'Dec. 31, 2012 

(m i l/ion.1) Levell Level 2 Leve13 Total 
Assets 

Natural gas swaps $ 0.0 S0.2 $ 0.0 $0.2 
Total $ 0.0 $0.2 $ 0.0 $0.2 

Liabilities 
Natural gas swaps $ 0.0 $14.3 $ 0.0 $ 14.3 

Total $ 0.0 $14.3 $ 0.0 $ 14.3 

AI f'air value as o[ Dec. 31, 20 II 
(millions) Level I Level 2 Level 3 Total 
Assets 

Narural gas swaps $ 0.0 $0.0 $ 0.0 so.o 
Total $ 0.0 $0.0 $ 0.0 $0.0 

Liabi li ties 
Natural gas swaps $ 0.0 $65.8 $ 0.0 $65.8 

Total $ 0.0 $65.8 $ 0.0 $65.8 

Natural gas swaps are OTC swap instruments. The primary pricing inputs in determining the fa ir value of natural gas 
swaps are the NYMEX quoted closing prices of exchange-traded instruments. These prices arc applied to the notional amounts 
of active positions to determine the reported fair value (see Note 14). 

TEC considered the impact of nonperformance risk in determining the fai r value of derivatives. TEC considered the 
net position with each counterparty, past performance of both parties, the intent of the parties, indications of credit 
deterioration and whether the markets in which TEC transacts have experienced dislocation. At Dec. 3 I, 2012, the fair value of 
derivatives was not materially affected by nonperformance risk. TEC's net positions with substantia lly all countcrpart ies were 
liability positions. There were no Level3 assets or liabilities during the 20 12 or 201 1 fi scal years. 

16. Va t·iable Interest Entities 

The determination of a VIE's primary benefic iary is the enterprise that has both I) the power to di rect the ac tivities of 
a VI E that most significantly impact the entity's economic performance and 2) the obligation to absorb losses of the entity that 
could potentially be significant to the VIE or the right to receive benefi ts from the entity that could potentially be significant to 
the VIE. 

TEC has entered into multiple PPAs with wholesale energy providers in Florida to ensure the abi lity to meet customer 
energy demand and to provide lower cost options in the meeting of this demand. These agreements range in size from 117 MW 
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to 3 70 MW of avai !able capacity, are with similar entities and contain similar provisions. Because some of these provisions 
provide fo r the transfer or sharing of a number of risks inherent in the generation of energy, these agreements meet the 
definition of being VIEs. These risks include: operating and maintenance, regulatory, credit, commodity/fuel and energy 
market tisk. TEC has reviewed these risks and has determined that the owners of these entities have retained the majority of 
these risks over the expected life of the underlying generating assets, have the power to direct the most significant activi ties, 
the obligation or right to absorb losses or benefits and hence remain the primary beneficiaries. As a result, TEC is not required 
to consolidate any of these entities. TEC purchased $7S.8 million, $81.2 million and $ I 08.8 mill ion, under these PPAs for the 
three years ended Dec. 3 I, 2012, 20 I I and 20 I 0, respectively. 

In one instance, TEC's agreement with an entity for 370 MW of capacity was entered into prior to Dec. 31, 2003, the 
effective date of these standards. Under these standards, TEC is required to make an exhaustive effort to obtain sufficient 
information to determine if this enti ty is a VIE and which holder of the variable interests is the primary beneficiary. The 
owners of this entity are not willing to provide the information necessary to make these determinations, have no obligation to 
do so and the information is not available publicly. As a resuli. TEC is unable to determine if this entity is a VIE and, if so. 
which variable interest holder, if any, is the primary beneficiary. TEC has no obligation to this entity beyond the purchase of 
capacity; therefore, the maximum exposure for TEC is the obliga tion to pay for such capacity under terms of the PPA at rates 
that could be unfavorable to the wholesale market. TEC purchased $46.6 million. $34.4 million and SS2.8 million, for the three 
years ended Dec. 31, 2012, 20 l I and 20 I 0, respectively. 

TEC docs not provide any material financial or other support to any of the VIEs it is involved with, nor is TEC under 
any obligation to absorb losses associated with these VIEs. In the normal course of business, TEC's involvement with these 
V rEs does not affect its Consolidated Condensed Balance Sheets, Statements of I nco me or Cash Flows. 

17. Subsequent Events 

Tampa Electric Rare Case Proceeding 
On Feb. 4, 2013, the Tampa Electric Division of Tampa Electric Company delivered a letter to the Florida Public 

Service Commission notifying it of its iment to fi le a request for an increase in its retail base rates and service charges, to be 
effective at the conclusion of the rate case. See Note 3 tor more information. 

Tampa Electric Compcmy Accounts Receivable Facility 
On Feb. IS, 2013, T EC and TRC, a wholly-owned subsidiary ofTEC. amended their $1 SO million accounts receivable 

collateralized borrowing facility, entering into Amendment No. II to the Loan and Servicing Agreement with certain lenders 
named therein and Citibank, N.A. as Program Agent. The amendment {i) extends the maturity date to Feb. 14, 20 14, (ii) 
provides that TRC will pay program and liquidity fees, which will total S2.5 basis points, (iii) continues to provide that the 
interest rates on the borrowings wil l be based on prevailing asset-backed commercial paper rates, unless such rates are not 
available from conduit lenders, in which case the rates wil l be at an interest rate equal to, at TEC's option, either Citibank's 
prime rate (or the federal funds rate plus SO basis points, if higher) or a rate based on the London interbank offered rate (if 
available) plus a margin and (iv) makes other technical changes. 
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Hem 9. CHANGES IN AN D DISAGREEMENTS WITH ACCOUNTANTS ON ACCOUNTI NG AND FINANCIAL 
DISCLOSURE. 
None. 

Item 9A. CONTROLS AN D PROCEDURES. 

TECO Energy, Inc. 

Conclusions Regard ing Effectiveness of Disclosure Controls and Procedures. 
TECO Energy's management, with the participation of its principal executive officer and principal financial officer, 

has evaluated the effectiveness ofTECO Energy's disclosure controls and procedures (as such term is defined in Rules 13a­
IS(e) and ISd-IS(e) under the Securities Exchange Act of 1934, as amended (Exchange Act)) as of the end oft he period 
covered by this annual report, Dec. 31, 2012 (Evaluation Date). Based on such evaluation, TECO Energy's principal executive 
officer and principal financial officer have concluded that. as of the Evaluation Date, TECO Energy's disclosure controls and 
procedures are effective. 

Management's Report on In ternal Control over Financial Reporting. 
Our management is responsible for establishing and maintaining adequate internal control over financ ial reporting, as 

such tem1 is defined in Rule 13a- IS(f) of the Securities Exchange Act of 1934, as amended. We conducted an evaluation of the 
effectiveness ofTECO Energy, Inc.'s internal control over financial reporting as of Dec. 31, 2012 based on the framework in 
lntemal Control - !ntegrated Pramework issued by the Committee of Sponsoring Organizations of the Treadway Commission. 
Based on our evaluation under this framework, our management concluded that TECO Energy, Inc.'s internal control over 
financial reporting was effective as of Dec. 31, 2012. 

TECO Energy's internal control over financial reporting as of Dec. 31, 20 12 has been audited by 
PricewaterhouseCoopers LLP, an independent registered certitied public accounting firm, as stated in their report which is on 
page 79 of this report. 

Because of its inherent limitations, internal control over financial reporting may not prevent or detect misstatements. 
A control system, no matter how well designed and operated, can provide only reasonable assurance with respect to financial 
statement preparation and presentation. Projections of any evaluation of effectiveness to furure periods are subject to the risk 
that controls may become inadequate because of changes in conditions, or that the degree of compliance with the policies or 
procedures may deteriorate. 

Changes in Internal Control over Financial Repot·ting. 
TECO Energy has implemented an ERP system, developed by SAP, to replace certain of its legacy computer systems. 

This system became operational in July 2012 and materially affected TECO Energy's internal control over financial reporting. 
In response, the company has made appropriate changes to internal controls and procedures, as is expected with a major system 
implementation. None of these changes resulting from the implementation impair or significantly alter the effectiveness of the 
interna l controls over financial reporting. There were no other changes in TECO Energy's internal controls over financial 
reporting (as defined in Rules 13a- 15(t) and ISd- lS(f) under the Exchange Act) identi fied in connection with the evaluation of 
TECO Energy's internal control over financial reporting that occurred during TECO Energy's last fiscal quarter that has 
materially affected, or is reasonably likely to materially affect, such controls. 

Tampa Electric Company 

Conclusions Hcgarding Effectiveness of Disclosure Controls and Procedu t·cs. 
TEC's management, with the participation of its principal executive oiTtcer and principal financial officer, has 

evaluated the effectiveness of TEC's disclosure controls and procedures (as such term is defined in Rules 13a-IS(e) and ISd­
IS(e) under rhe Securities Exchange Act of 1934, as amended (the "Exchange Act")) as of the end of the period covered by this 
annual report. Dec. 31, 2012 (the "Evaluation Date"). Based on such evaluation, TEC's principal executive officer and 
principal fi nancial officer have concluded that, as of the Evaluat ion Date, TEC's disclosure controls and procedures arc 
effective. 

Management's Report on Internal Control over Financial Reporting. 
TEC's management is responsible for establishing and maintaining adequate internal control over financial reporting, 

as such term is defined in Ru.le 13a-15(f) of the Securities Exchange Act of 1934, as amended. We conducted an evaluation of 
the effectiveness ofTEC's intemal control over financial reporting as of Dec. 31, 20 12 based on the framework in lntemal 
Control- !ntegrated Framework issued by rhe Committee of Sponsoring Organizations of the Treadway Commission. Based 
on our evaluation under this framework, our management concluded that TEC's internal control over financial reporting was 
effective as of Dec. 3 I, 2012. 

Because of its inherent limitations, internal control over financial reporting may not prevent or detect misstatements. 
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A control system, no matter how wel l designed and operated, can provide only reasonable assurance with respect to financial 
statement preparation and presentation. Projections of any evaluation of effectiveness to future periods are subject to the risk 
that controls may become inadequate because of changes in conditions, or that the degree of compliance wi th the policies or 
procedures may deteriorate. 

Changes in I nternal Control over Financial R eporting. 
TEC has implemented an ERP system, developed by SAP, to replace certain of its legacy computer syste ms. This 

system became operational in Ju ly 20 12 and materially affected TEC's internal control over linancial reporting. In response, 
TEC has made appropriate changes to internal controls and procedures, as is expected with a major system implementation. 
None of these changes result ing from the implementation impair or significantly alter the effectiveness of the internal controls 
over financ ial reponing. There were no other changes in TEC's internal controls over financial reporting (as detincd in Rules 
13a- 15(1) and I 5d-15(t) under the Exchange Act) identified in connection with the evaluation ofTEC's internal control over 
financia l reporting that occurred during TEC's last fiscal quarter that has materially affected, or is reasonably likely to 
materially affect, such controls. 

Item 98. OTHER li\TFORMATION. 
None. 

PART IIJ 

Item 10. DIRECTORS, EXECUTIV E OFFICER S AN O CORPORATE GOV ERNANCE. 

(a) The information required by Item I 0 with respect to the di rectors of the registrant is included w1der the caption 
"Election of Directors" in TECO Energy's definitive proxy statement for its Annual Meeting of Shareholders to be 
held on May I, 20 13 (Proxy Statement) and is incorporated herein by reference. 

(b) The information required by Item I 0 conceming executive officers of the registrant is included under the caption 
"Executive Officers of the Registrant" on page 25 of this report. 

(c) The information required by Item I 0 concerning Section 16(a) Beneficial Ownership Reporting Compliance is 
included under that caption in the Proxy Statement and is incorporated herein by reference. 

(d) fnfonnation regarding TECO Energy's Audit Committee, including the committee's financ ial experts, is included 
under the caption "Committees of the Board" in tbe Proxy Statement, and is incorporated herein by reference. 

(e) TECO Energy has adopted a code of ethics applicable to all of its employees, officers and directors. The tex t of the 
Code of Ethics and Business Conduct is available in the Corporate Governance section of the Investors page of the 
company's website at www.tccoenergy.com. Any amendments to or waivers of the Code of Ethics and Business 
Conduct for the benefit of any executive officer o r director will also be posted on the website. 

item 11. EXECUTIV E C OMPENSAT IO N. 

The information required by ftem II is included in the Proxy Statement beginning with the caption "Compensation 
Commjttee Report"' and ending with "Executive Cha irman Employment Agreement" just above the caption "Ratification of 
Appointment of Independent Auditor" and is incorporated herein by reference. 
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rtem 12. SECURITY OWNERSHIP OP CERTA IN BENEFIC IAL OWNERS AN D MANAGEMENT AND 
RE LATED STOC KHOLDER MATTERS. 

The informat ion requi red by ltem 20 I (d) of Regltlation S-K is included below. The remainder of the in formation 
requi red by Item 12 is included under the caption "Share Ownership" in the Proxy Statemem, and is incorporated herein by 
re ference. 

Equity Compensation Plan Infor mation 

(thousunds. except per share price) (a) (h) (c) 

Plan Category 

Number ofsecurities to be 
issued upon exerc ise of 
outstanding options, 

warrants and rights ( IJ 

Weighted-a1·erage 
exercise p rice per share of 

outstanding options. 
warrants and rights 

Number ofsecurilies 
remaining available for 
}illure issuance under 
equity compensation 

plans (excluding 
securities reflected in 

column (a) (ZJ 

Equity compensatjon 
plans/arrangements appt·ovcd by 
the stock holden 

2010 Equity Incentive Pla n 2,087 $ 15.05 2,978 

Equity compensation 
plans/anangements not approved 
by the stock holders 

None 0 0.00 0 

Total 2,087 $15.05 2,978 

( I) The reported amount for the 20 I 0 Equity lnccnt ivc Plan excludes performance shares "hich have been issued or may potential ly be 
issued due to performance, subject to a performance-based vesting schedule. Because of the nature of these awards. these shares have 
also not been taken into accoum in calculating the weighted-average exercise price under co lumn (b) of this table. 

(2) The reported amoun t for the 20 I 0 Equity Incentive Plan includes ~hares which may be issued as restricted stock, performance 
shares. pcrformancc-accclcrated rest ricted stock, bonus stock, phantom stock , performanc w1it s, dividend equiva lents and other 
forms of award avai lable for gran t under the plan. 

Item 13. CERTAIN RELATIONSHI PS AND RE LATED TRANSACTIONS, AND DIRECTOR 
£NDE P ENDENCE. 

T he information required by Item 13 is included under the captions "Certain Relat ionships and Related Person 
T ransactions" and " Director Independence" in the Proxy Statement, and is incorporated berein by reference. 

Item 14. PRINCIPAL ACCOUNTING FEES AN D SERVICES. 

The information required by h em 14 for T ECO Energy is inc luded under the caption " Item 2 - Ratification of 
Appointment ofTndependent Auditor" in the Proxy Statement and is incorporated herein by reference. 

TEC incurred $0.8 million, $0.7 million and $0.7 million in audit-related fees rendered by 
PricewaterhouseCoopers for each of the years 2012, 20 I I and 20 I 0, respectively, including $0.3 million related to 
Sarbanes-Oxley in each of those three years. No other fees for services rendered by PricewaterhouseCoopers were incurred 
by TEC in those years. 

161 

172 



PART IV 

Item lS. EXHIBITS, FINANCIAL STATEMENT SCHEDULES. 

(a) Certain Documents Filed as Pa•·t of this Form 10-K 
I. Financial Statements 

TECO Energy, Inc. Financial Statements - See index on page 78 
Tampa Electric Company Financial Statemems - See index on page I 26 

2. Financial Statement Schedules 
TECO Energy, Inc. Schedule ll - page 163 
Tampa Electric Company Schedule II - page 164 

3. Exhibits- See index beginning on page 168 

TAMPA ELECTRIC COMPANY 

APPLICATION FOR AUTHORITY 

TO ISSUE AND SELL SECURITIES 
FILED: SEPTEMBER 6, 2013 

(b) The exhibits liled as part of this Form I 0-K are listed on the Exhibit Index immediately preceding such Exhibits. The 
Exhibit Index is incorporated herein by reference. 

(c) The fi nancial statement schedules filed as part of this Form 10-K are listed in paragraph (a)(2) above, and follow 
immediately. 
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TAMPA ELECTRIC COMPANY 
APPLICATION FOR AUTHORITY 

TO ISSUE AND SELL SECURITIES 
FILED: SEPTEMBER 6, 2013 

SCHEDULE JI - VALUATION AND QUALIFYING ACCOUNTS AND RES ERVES 

TECO ENERGY, INC. 
VALUAT ION A 0 Q UALIFYING ACCO UNTS AND RESERVES 

For the Years Ended Dec. 3J , 2012,2011 and 2010 
(millions) 

Allowance for Uncollectible Accounts: 
2012 

2011 

2010 

( I) Write-ofT of individual bad debt accounts 

Balance at 
Beginning 
of Period 

$ 2.6 

s 4.5 

s 3.0 

Additions 
C harged to 

Income 

$ 4.8 

$ 3.8 

$ 10.7 

163 

174 

Other Paymen ts & 
Charges Deductions<'> 

$ 0.0 $ 3.2 

$ 0.0 $ 5.7 

$ 0 .0 $ 9.2 

Ba lance at 
End of 
Period 

$ 4 .2 

$ 2.6 

$ 4.5 



TAMPA ELECTRIC COMPANY 
APPLICATION FOR AUTHORITY 

TO ISSUE AND SELL SECURITIES 

FILED: SEPTEMBER 6, 2013 

SCHEDULE II - VA LUATION AND QUALIFYING ACCOUNTS AND RESERVES 

TAMPA ELECTRIC COMPANY 
VAL UATION AND QUALIFYING ACCOU T S A D RESERVES 

For t he Years Ended Dec. 3 1,2012, 2011 a nd 2010 
(millions) 

Allowance for Uncollectible Accounts: 
201 2 

2011 

2010 

(I) Write-off of individua l bnd debt accounts 

Balance at 
Beginning 
of Period 

$ 1.3 

$ 3.2 

$ 1.6 

Additions 
C harged to 

Income 

$ 3.4 

$ 3.8 

$ 10.7 

164 

175 

Other Payments & 
Charges Deductions (I) 

s 0.0 $ 3.2 

$ 0.0 $ 5.7 

s 0.0 $ 9.1 

Balance at 
End of 
Period 

$ 1.5 

$ 1.3 

$ 3.2 



SfGNATURES 

TAMPA ELECTRIC COMPANY 
APPLICATION FOR AUTHORITY 

TO ISSUE AND SELL SECURITIES 

FILED: SEPTEMBER 6, 2013 

Pursuant to the requirements of Section I 3 or I S(d) of the Securities Exchange Act of I 934, the Registrant has duly 
caused this report to be signed on its behalf by the undersigned, !hereunto duly authorized. 

Dated: Febntary 26, 2013 

TECO ENERGY, INC. 

By: /s/ JOHN B. RAMIL 
JOHN B. RAMlL 
President, Chief Executive Officer and Director 
(Principal Executive Officer) 

Pursuant to the requirements of the Securities Exchange Act of I 934, this report has been signed by I he following 
persons on behalf of the registrant and in the capacities indicated on February 26, 2013: 

Signature 

Is/ JOliN B. RAMIL 
JOHN B. RAMIL 

Is/ SANDRA W. CALLAHAN 
SANDRA W. CALLAHAN 

Signature 

/s/ C. DUBOSE AUSLEY 
C. DUBOSE AUSLEY 

lsi JAMES L. FERMAN. JR. 
JAMES L. FERMAN, JR. 

/s/ EVELYN V. FOLLIT 
EVELYN V. FOLUT 

Is/ SHERR ILL W. HUDSON 
SHERRILL W. IIUDSON 

lsi JOSEPH P. LACHER 
JOSEPH P. LACHER 

President, Chief Executive Officer and Director 
(Principal Executive Officer) 

Senior Vice President-Finance and Accounting and Chief 
Financial Officer (Chief Accounting Ofticcr) 
(Principal Financial and Principal Accounting Officer) 

Title Signature 

Director /sf LORETTA A. PENN 
LORETTA A. PENN 

Director l si TOM L. RANKIN 
TOM L. RANKIN 

Director /sf WILLIAM D. ROCKFORD 
WILLIAM D. ROCKFORD 

Chairman of the /s/ PAULL. WHITING 
Board and Director PAULL. WHITING 

Director 
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Director 

Director 

Director 

Director 



SIGNATURES 

TAMPA ELECTRIC COMPANY 
APPLICATION FOR AUTHORITY 

TO ISSUE AND SELL SECURITIES 

FILED: SEPTEMBER 6, 2013 

Pursuant to the requirements of Section 13 or IS{ d) of the Securities Exchange Act of 1934, the Registrant has duly 
caused this report to be signed on its behalf by the undersigned, thereunto duly authorized. 

Dated: February 26, 20 I 3 

TAMPA ELECTRIC COMPANY 

By: /sf JOHN B. RAMIL 
JOHN B. RAMIL 
President, Chief Executive Officer and Director 
(Principal Executive Officer) 

Pursuant to the requirements of the Securities Exchange Act of 1934, this report has been signed by the following 
persons on behalf of the registrant and in the capacities indicated on Febmary 26, 20 13: 

Signature 

Is! JOHN B. RAM IL 
JOHNB.I~ I L 

Is/ SANDRA W. CALLAHAN 
SANDRA W. CALLAIIAN 

Signature 

Is! C. DUBOSE AUSLEY 
C. DUBOSE AUSLEY 

Is! JAMES L. FERMAN. JR. 
JAMES L. FERMAN, JR. 

Is/ EVELYN V. FOLLIT 
EVELYN V. FOLLIT 

Is/ SHERRILL W. HUDSON 
SIIER.RILL W. HUDSON 

lsi JOSEPH P. LACHER 
JOSEPH P. LACHER 

Director 

Director 

Director 

Chief Executive Officer and Director 
(Principal Executive Officer) 

Vice President-Finance and Accounting and Chief 
financial OITicer (Chief Accounting Officer) 
(Principal Financial and Principal Accounting Ofliccr) 

Signature 

Is! LORETTA A. PENN 
LORETTA A. PENN 

lsi TOM L. RANKIN 
TOM L. RANKIN 

/s/ WILLIAM D. ROCKFORD 
WILLIAM D. ROCKFORD 

Chairman of the Board /sf PAULL. WHITING 
and Director PAULL. WHITING 

Director 
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TAMPA ELECTRIC COMPANY 

APPLICATION FOR AUTHORITY 

TO ISSUE AND SELL SECURITIES 
FILED: SEPTEMBER 6, 2013 

Supplemental Information to Be Furnished With Reports Filed Pu rsuant to Section IS(d) of the Act by Registrants 
Which Have Not Registered Securities Pursuant to Section 12 of the Act 

No annual report or proxy material has been sem to Tampa Electric Company's security holders because all of its equity 
securit ies are held by TECO Energy, lnc. 
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INDEX TO EX Ii iBIT 
Exhibit 

TAMPA ELECTRIC COMPANY 

APPLICATION FOR AUTHORITY 
TO ISSUE AND SELL SECURITIES 

FILED: SEPTEMBER 6, 2013 

~ Description 

2.1 

2.2 

2.3 

2.4 

2.5 

3.1 

3.2 

3.3 

3.4 

4.1 

4.2 

4.3 

4.4 

4.5 

4.6 

4.7 

4.8 

4.9 

4.10 

Stock Purchase Agreement dated as of October 21, 20 I 0, among lberdrola Energia. S.A .. TPS de 
Ultramar Ltd .. EDP - Energias de Portugal. S.A., Empresas Pt1blicas de l\ledellin E.S.P., and EPM 
lnvcrsiones S.A. (Exhibit2.1, Form 10-K for2010 ofTECO Energy, Inc. and Tampa Electric 
Company). 
Equity Purchase Agreement dated as of September 27, 2012 between TECO Guatemala Holdings II. 
LLC a11d Sur Elcctrica Holding Limited (Exhibit I 0.1. Fom1 I 0-Q, for the quarter ended Sep. 30, 2012 
ofTECO Energy, Inc. and Tampa Electric Company). 
Equity Purchase Agreement dated as of September 27, 2012 between TECO Guatemala Holdings II, 
LLC and Renewable Energy lnvestmems Guatemala Limited (Exhibit I 0.2. Form 10-Q. for the 
quarter ended Scp. 30, 2012 ofTECO Energy, Inc. and Tampa ~lcctric Company). 
Equity Purchase Agreement dated as of September 27, 20 12 between TECO Guatemala Holdings II, 
LLC and Renewable Energy Investments Guatemala Li mitcd (Exhibit I 0.3. Fom1 I 0-Q, for the 
quarter ended Sep. 30, 2012 ofTECO Energy, Inc. and Tampa Electric Company). 
Equity Purchase Agreement dated as of October 17, 2012 between TECO Guatemala Holdings II, 
LLC and C.F. financeco, Ltd. 
Amended and Restated Articles of Incorporation of TECO Energy. Inc., as filed on May 3, 2012 
(Exhibit 3. 1, fonn 8-K dated May 4, 2012 ofTECO Energy, Inc.). 
Bylaws ofTECO Energy, Inc .. as amended effective May 3, 2012 (Exhibit 3.1, Form 8-K dated 
May 4, 20 II ofTECO Energy, Inc.). 
Restated Articles of Incorporation of Tampa Electric Company. as amended on Nov. 30, 1982 
(Exhibit 3 to Registration Statement No. 2-70653 of Tampa Electric Company). 
Bylaws of Tampa Electric Company, as amended effective Feb. 2. 2011 (Exhibit 3.4. Fom1 10-K 
for 20 II ofTECO Energy, Inc. and Tampa Electric Company). 
Loan and Tmst Agreement among Hillsborough County Industrial Development AutJ1ority, 
Tampa Electric Company and The Bank of cw York Tmst Company of Florida, N.A .. as tmstee, 
dated as of Jun. I. 2002 (including the form of bond) (Exhibit4.5, Amendment 'o. I to Fom1 10-K 
for 2004 ofTECO Energy. Inc. and Tampa Electric Company). 
Loan and Tmst Agreement among Hillsborough County Industrial Development Authority. Tampa 
Electric Company and The Bank of New York Tmst Company, N.A., as tmstce, dated 
as of Jan. 5, 2006 (including the form of bond) (Exhibit 4. 1, Form 8-K dated Jan. 19, 2006 of 
Tampa Electric Company). 
Indenture between Tampa Electric Company and The Dank of New York, as trustee, dated as of 
Jul. I, 1998 (Exhibit 4. 1, Registration Statement No. 333-55873 of Tampa Electric Company). 
Third Supplemental Indenture between Tampa Electric Company and The Bank ofNew York, as 
trustee, dated as of Jun. I 5, 200 I (Exhibit 4.2, Form 8-K dated Jun. 25, 200 I of Tampa Electric 
Company). 
Fourth Supplemental Indenture between Tampa Electric Company and The Bank of New York, 
as trustee, dated as of Aug. I 5, 2002 (Exhibit 4.2, Form 8-K dated Aug. 26, 2002 of 
Tampa Electric Company). 
Fifth Supplemental Indenture between Tampa Electric Company and The Bank of New York, as 
tn•stee, dated as of May I. 2006 (Exhibit 4.16, Form 8-K dated May 12, 2006 of Tampa Electric 
Company). 
Amended and Restated ote Agreement dated as of May 30, 1997 between Tampa Electric 
Company (successor by merger to Peoples Gas System, Inc.) and The Pmdential Insurance 
Company of America (Exhibit 4.2. Form 8-K dated Dec. I 5, 2004 ofTECO Energy, Inc. and Tampa 
Electric Company). 
Letter Amendment o. I dated as of Dec. 9, 2004 to the Amended and Rel>tated ote Agreement 
dated as of May 30. 1997 between Tampa Electric Company (successor by merger to Peoples Gas 
System, Inc.) and The Pmdential Insurance Company of America (Exhibit 4.1, Form 8-K dated Dec. 
I 5. 2004 ofTECO Energy. Inc. and Tampa Electric Company). 

ote Purchase Agreement among Tampa Electric Company and the Purchasers party thereto. 
dated as of Apr. I I. 2003 (Exhibit I 0.1, Form 8-K dated Apr. 14, 2003 of Tampa Electric 
Company). 
Loan and Trust Agreement dated as of November I 5, 20 I 0 among Tampa Electric Company, Polk 
County Industrial Development Authority and The Bank of New York Mellon Tn•st Company, 
N.A., as trustee (including the form of bond) (Exhibit 4.1. Form 8-K dated Nov. 23, 2010 of Tampa 
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Electric Company). 
Sixth Supplemental Indenture dated as of May I, 2007 between Tampa Electric Company and The 
Bank of ew York. as trustee (Exhibit 4.18, Fonn 8-K dated May 25, 2007 of Tampa Electric 
Company). 
Se,enth Supplemental Indenture dated as ofMay I, 2008 between Tampa Electric Company and 
The Bank of ew York, as trustee (Exhibit 4.20. Fonn 8-K dated May 16, 2008 of Tampa Electric 
Company). 
Eighth Supplemental Indenture dated as of Nov. 15, 20 I 0 between Tampa Electric Company. 
as issuer, and The Bank of 'ew York Mellon, as tntstee (including the form of 5.40% notes due 
2021) (Exhibit 4.1, Form 8-K dated Dec. 9, :w I 0 of Tampa Electric Company). 
Ninth Supplemental Indenture dated as of May 31, 2012 between Tampa Electric Company, as 
issuer, and The Bank of New York Mellon, as trustee, supplementing the Indenture dated as of 
July I, 1998, as amended (including the form of 4.10% Notes due 2042) (Exhibit 4.23, Form 8-K 
dated June 5, 2012 for Tampa Electric Company). 
Tenth Supplemental Indenture dated as of September 19,2012 between Tampa Electric Company, as 
issuer, and The Bank of New York Mellon, as trusrec, supplemenring and amending the Indenture 
dated as of July I, 1998, as amended (including the form of 2.60% Notes due 2022) (Exhibit 4.25, 
Form 8-K dated September 28, 2012 for Tampa Eleetl'ic Company). 
Loan and Trust Agreement da ted as of Jul. 2, 2007 among 11 illsborough County Industrial 
Development Authority, Tampa Electric Company and The Bank of New York Tntst Company, 
N.A., as trustee (including the form of Bond) (Exhibit 4.1, Form 8-K dated Jul. 25, 2007 of Tampa 
Electric Company). 
First Supplemental Loan and Trust Agreement dated as of Mar. 26, 2008 among Hillsborough 
County Industrial Development Authority, Tampa Electric Company and The Bank of New York 
Trust Company, N.A., as trustee (Exhibit 4.1, Form 8-K dated Mar. 26, 2008 of Tampa Electric 
Company). 
Indenture between TECO Energy, Inc. and The Bank ofNew York, as trustee, dated as of 
Aug. 17. 1998 (Exhibit4.1. Fom1 8-K dated Sep. 20, 2000 ofTECO Energy. Inc.). 
Third Supplemental lndemure dated as of Dec. I, 2000 between TECO Energy. Inc. and The Bank 
of ew York, as trustee (Exhibit 4.21. Fonn 8-K dated Dec. 20, 2000 ofTECO Energy, Inc.). 
Founh Supplemental Indenture dated as of Apr. 30, 2001 between TECO Energy, Inc. and The 
Bank of 1ew York, as trustee (Exhibit4.28, Form 8-K dated May I, 2001 ofTECO Energy, Inc.). 
FiOh Supplemental Indenture dated as ofSep. 10,2001 between TECO Energy, Inc. and The Bank 
of New York, as trustee (Exhibit 4.16, Fom1 8-K dated Sep. 26. 200 I ofTECO Energy, Inc.). 
Seventh Supplcment<lllndenture dated as of May I, 2002 between TECO Energy, Inc. and The 
Bank of New York, as trustee (Exhibit 4.15, Form 8-K dated May 13. 2002 ofTECO Energy, Inc.). 
Ninth Supplemental Indenture dated as of Jun. I 0, 2003 between TECO Energy, Inc. and The 
Oank of New York, as trustee (Exhibit 4.15, Fom1 8-K dated Jun. 13, 2003 ofTECO Energy, Inc.). 
Tenth Supplemental Indenture dated as of May 26,2005 between TECO Energy. Inc. and The 
Bank of New York, as trustee (including the form of 6.75% Note) (Exhibit 4.1, Form 8-K dated 
May 26. 2005 ofTECO Energy, Inc.). 
Eleventh Supplemental Indenture dated as of Jun. 7, 2005 between TECO Energy, Inc. and The 
Oank of New York, as trustee (including the form of Floating Rate Note) (Exhibit 4. 1, Form 8-K 
dated Jun. 7, 2005 ofTECO Energy, Inc.). 
Indenture dated as of Dec. 21, 2007 by and among TECO Finance, Inc., as issuer, TECO 
Energy, Inc., as guarantor, and The Bank of New York Trust Company, N.A., as trustee (Exhibit4.1, 
Form 8-K dated Dec. 21, 2007 ofTECO Energy, Inc.). 
First Supplemental Indenture dated as of Dec. 21, 2007 by and among TECO Finance, Inc .. as 
issuer. TECO Energy. Inc., as guarantor, and The Bank of New York Trust Company, N.A .. as 
tntstcc (including the fom1 of TECO Finance 7.20% Notes due 20 II, TECO Finance 7.00% otes 
due 2012 and TECO Finance 6.572% otes due 20 17) (Exhibit 4.2, Form 8-K dated Dec. 21 . 2007 
ofTECO Energy, Inc.). 
Second Supplemental Indenture dated as of Dec. 21, 2007 by and among TECO Finance, Inc .. 
al> issuer, TECO Energy, Inc .. as guarantor, and The Bank of New York Trust Company, N.A.. as 
trustee (including the form ofTECO Finance 6.75% notes due 2015) (Exhibit 4.3, Form 8-K dated 
Dec. 21. 2007 ofTECO Energy. Inc.). 
Third Supplemental Indenture dated as of Mar. 15, 2010 by and among TECO Finance, Inc .. as 
issuer, TECO Energy, Inc., as guarantor, and The Bank of New York Mellon Trust Company, N.A., 
as trustee (including the fonn of TECO Finance 4.00% Notes due 20 16 and 5.15% Notes due 2020) 
(Exhibit 4.26, Form 8-K dated Mar. 15, 2010 ofTECO Energy, Inc.). 
TECO Energy Group Supplemental Execmive Retirement Plan, as amended and restated as of 
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Nov. I, 2007 (Exl1ibit 10.1. Form I 0-K for 2007 of TECO Energy, Inc. and Tampa Electric 
Company). 
TECO Energy Group Supplemental Disability Income Plan, dated as of Mar. 20, 1989 
(Exhibi t 10.22, Fonn 10-K for 1988 ofTECO Energy, Inc.). 
TECO Energy Group Supplemental Reti rement Benefits Tntst Agreement, effective as ofNov. 17. 
2008 (Exhibit I 0.3, Form I 0-K for 2008 ofTECO Energy, Inc. and Tampa Electric Company). 
Annual Incentive Compensation Plan for TECO Energy and subsidiaries, revised as of Feb. 2, 20 II 
(Exhibi t I 0.4, Form I 0-K for 20 I I ofTECO Energy, Inc. and Tampa E lectric Company). 
Form of Change-in-Control Severance Agreement between TECO Energy, Inc. and certain 
Executive Officers (Exhibit I 0.1 , Form I 0-Q for the quarter ended Scp. 30, 2008 of TECO Energy, 
Inc. and Tampa Electric Company). 
Form of Change-in-Control Severance Agreement between TECO Energy, Inc. and certain 
Executive 
Officers (Exhibit !0. 1, Fonn 8-K dated Feb. 5. 2010 ofTECO Energy, Inc.). 
TECO Energy Directors' Deferred Compensation Plan, as amended and restated effective as of 
Aug. I, 2007 (Exhibit I 0.3, Form I 0-Q fo r the quarter ended Sep. 30, 2007 of TECO Energy, Tnc. 
and Tampa Electric Company). 
Amendment No. I to TECO Energy Directors' Defened Compensation Plan, eiTcctive as of Apr. 29, 
2009 (Exhibit I 0. 1, Form I 0-Q for the quarter ended Jun. 30. 2009 ofTECO Energy, Jnc. and 
Tampa E lectric Company). 
Form of Nonstatutory Stock Option under the TECO Energy, Inc. 1996 Equity Incentive Plan 
(and its successor plan) (Exhibit 10.5. Fom1 !0-Q for the quarter ended Jun. 30, 1999 of TECO 
Energy, Inc.). 
TECO Energy, Inc. 1997 Direcior Equity Plan (Exhibit I 0.1, Fom1 8-K dated Apr. 16, 1997 
ofTECO Energy, Inc.). 
Form of Nonstanttory Stock Option under the TECO Energy, lnc. 1997 Director Equity Plan, 
dated as of Jan. 29, 2003 (Exhibit I 0.28, Fonn I 0-K for 2002 ofTECO Energy, Jnc. and Tampa 
Electric Company). 
Form of Restricted Stock Agreement under the TECO Energy, Tnc. 1997 Director Equity Plan 
(Exhibit I 0.3, Form I 0-Q for the quarter ended Jun. 30, 2006 of TECO Energy, lnc. and Tampa 
Electric Company). 
TECO Energy, Inc. 2004 Equity Incentive Plan (Exhibi t I 0.2, Form I 0-Q for the quarter ended 
Mar. 31, 2004 ofTECO Energy, Inc. and Tampa Electric Company). 
Form of Restricted Stock Agreement between TECO Energy, Inc. and certain officers under the 
TECO Energy, Inc. 2004 Equity Incentive Plan (Exhibit I 0.2, Fonn I 0-Q for the quarter ended Jun. 
30, 2008 ofT ECO Energy, Inc. and Tampa Electric Company). 
Form of Restricted Stock Agreement between TECO Energy, Inc. and certain officers under the 
TECO Energy, Inc. 2004 Equity Incentive Plan (Exhibit 10.2, Form 10-Q for the quarter ended 
Jun. 30, 2009 ofTECO Energy, Inc. and Tampa Electric Company). 
Form of Performance Shares Agreement between TECO Energy. Inc. and certain officers under 
the TECO Energy, Inc. 2004 Equity Incentive Plan (Exhibit I 0.1, Form 10-Q for the quarter ended 
Jun. 30, 2008 ofTECO Energy, Inc. and Tampa Electric Company). 
Form ofPerformance Shares Agreement between TECO Energy, Inc. and certain officers under 
the T ECO Energy, Inc. 2004 Equity Incentive Plan (Exhibit I 0.3, Form I 0-Q for the quarter ended 
Jun. 30, 2009 ofTECO Energy, Inc. and Tampa Electric Company). 
Nonstatutory Stock Option granted to S. W. Hudson, dated as of Jul. 6, 2004, under the 
TECO Energy, Inc. 2004 Equity Incentive Plan (Exhibit I 0.1. Form 10-Q for the quarter ended 
Jun. 30, 2004 ofTECO Energy, Inc. and Tampa Electric Company). 
TECO Energy, Inc. 2010 Equi ty Incentive Plan (Exhibit I 0.1, Post-Effective Amendment No. I to 
Form S-8 Registration Statement No. 333-11 5954 dated May 5, 20 I 0 ofTECO Energy, Inc.). 
Form of Performance Shares Agreement between TECO Energy, Tnc. and certain officers under 
the TECO Energy, Inc. 20 I 0 Equity Incentive Plan (Exhibit 10.2, Form I 0-Q for the quarter ended 
Jun. 30, 20 I 0 ofT ECO Energy, Inc. and Tampa Electric Company). 
Form of Restricted Stock Agreement between TECO Energy, Inc. and certain officers under ihc 
TECO Energy, Inc. 2010 Equity Incentive Plan (Exhibit 10.3, Fonn 10-Q for the quarter ended 
Jun. 30,2010 ofTECO Energy, Inc. and Tampa Electric Compa11y). 
Form of Restricted Stock Agreement between TECO Energy, Inc. and certain directors 
under the TECO Energy, Inc. 20 10 Equity Incentive Plan (Exhibit 10.4, Fom1 10-Q for the quarter 
ended Jun. 30,2010 ofTECO Energy, Inc. and Tampa Electric Company). 
Compensatory Anangements with Executive Officers ofTECO Energy, Inc. 
Compensatory Arrangements with Non-Management Directors ofTECO Energy, Inc. 
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Employment Agreement between TECO Energy, Inc. and Sherrill W. Hudson dated Aug. 4, 2010 
(Exhibit I 0.1. Fonn 8-K dated Aug. 4, 20 I 0 ofTECO Energy, Inc.). 
Change-in-Control Severance Agreement between TECO Energy, Inc. and Clark Taylor 
(Exhibit I 0.1. Form I 0-Q for the quarter ended "v!ar. 31, 20 II ofTECO Energy. Inc. and 
Tampa Electric Company). 
Change-in-Control Se\'erance Agreement between TECO Coal Corpomtion and Clark Taylor 
(Exhibit I 0.2, Fom1 I 0-Q for the quarter ended Mar. 31, 20 II ofTECO Energy, Inc. and 
Tampa Electric Company). 
Insurance Agreement dated as of Jan. 5. 2006 between Tampa Electric Company and Ambac 
Assurance Corporation (Exhibit I 0.1, Form 8-K dated Jan. 19, 2006 of Tampa Electric Company). 
Third Amended and Restated Credit Agreement dated as of Oct. 25,2011. among TECO Finance, 
Inc., as Borrower. TECO Energy, Inc. as Guarantor, JPMorgan Chase Bank, N.A .. as Administrative 
Agent, and the Lenders and LC Issuing Banks party thereto (Exhibit 4. I, Form 8-K dated Oct. 25. 
20 II ofTECO Energy, Inc.). 
Third Amended and Restated Credit Agreement dated as of Oct. 25. 20 I I, among Tampa Electric 
Company, as Borrower, Citibank, N.A., as Administrative Agent, and the Lenders and LC Issuing 
Banks party thereto (Exhibit 4.2, Form 8-K dated Oct. 25, 20 I I of Tampa Electric Company). 
Purchase and Contribution Agreement dated as of Jan. 6, 2005, between Tampa Electric Company 
as the Originator and TEC Receivables Corporation as the Purchaser (Exhibit 4.1, Form 8-K dated 
Jan. 6, 2005 ofTECO Energy, Inc. and Tampa Electric Company). 
Loan and Servicing Agreement dated as of Jan. 6, 2005, among TEC Receivables Corp. as 
Borrower. Tampa Electric Company as Serviccr, cer1ain lenders named therein and Citicorp North 
America, Inc. as Program Agent (Exhibit 4.2, Form 8-K dated Jan. 6, 2005 of TECO Energy, Inc. 
and Tampa Electric Company). 
Omnibus Amendment No. 3 to Loan and Servicing Agreement dated as of Dec. 22. 2006. 
among TEC Receivables Corp. as Borrower, Tampa Electric Company as Servicer, certain lenders 
named therein and Citicorp North America, Inc. as Program Agent (also amending the agreement 
identified in Exhibit 10.26 herein) (Exhibit 10.28.1, Form 10-K for 2009 ofTECO Energy. Inc. and 
Tampa Electric Company). 
Amendment No. 6 to Loan and Servicing Agreement dated as of Dec. 18, 2008. among 
TEC Receivables Corp. as Borrower, Tampa Electric Company as Scrvieer. certain lenders 
named therein and Citicorp North America, Inc. as Program Agent (Exhibit 99. I, 
Forrn 8-K dated Dec.l8, 2008 ofTECO Energy, Inc. and Tampa Electric Company). 
Amendment No.8 to Loan and Servicing Agreement dated as of Feb. 19. 20 I 0, among 
TEC Receivables Corp. as Borrower, Tampa Electric Company as Serviccr, certain lenders 
named therein and Citicorp North America, Inc. as Program Agent (Exhibit I 0.28.3, Form 10-K for 
2009 ofTECO Energy, Inc. and Tampa Electric Company). 
Omnibus Amendment No. 9 to Loan and Servicing Agreement dated as of F~b. 18, 20 II , among 
TEC Receivables Corp. as Borrower, Tampa Electric Company as Scrvicer, certain lenders 
named therein and Citibank, North America, Inc. as Program Agent (Exhibit I 0.3 7, Form I 0-K for 
20 I 0 of TECO Energy, Inc. and Tampa Electric Company). 
Amendment No. I 0 to Loan and Servicing Agreement dated as of Feb. 17, 2012. among 
TEC Receivables Corp. as Borrower, Tampa Electric Company as Servicer. certain lenders 
named therein and Citibank, North America. Inc. as Program Agent (Exhibit 10.38, Fom1 10-K for 
20 I I ofTECO Energy, Inc. and Tampa Electric Company). 
Registration Rights Agreement dated as of Dec. 9, 20 I 0 by and among Tampa Electric 
Company, CitiGroup Global Markets Inc., J.P. Morgan Securities LLC, Merrill Lynch. Pierce, 
Fenner & Smith Incorporated and Morgan Stanley & Co. Incorporated (Exhibit I 0.1, Form 8-K 
dated Dec. 9. 2010 ofTampa Electric Company). 
Amendment No. I I to Loan and Servicing Agreement dated as of Feb. 15,2012. among 
TEC Receivables Corp. as Borrower, Tampa Electric Company as Serviccr, certain lenders 
named therein and Citrbank, North America. Inc. as Program Agenl. 
Ratio of Earnings to Fixed Charges - TECO Energy. Inc. 
Ratio of Earnings to Fixed Charges - Tampa Electric Company. 
Subsidiaries ofTECO Energy, Inc. 
Consent of Independent Cenified Public Accountants TECO Energy, Inc. 
Consent of Independent Certified Public Accountants - Tampa Electric Company. 
Consent ofCardno MM&A. 
Certification of the Chief Executive Officer ofTECO Energy, Inc. pursuant to Securities 
Exchange Act Rules 13a-14(a) and l5d-14(a) as adopted pursuant to Section 302 of the Sarbanes­
Oxlcy Act of2002. 
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TAMPA ELECTRIC COMPANY 

APPLICATION FOR AUTHORITY 
TO ISSUE AND SELL SECURITIES 

FILED: SEPTEMBER 6, 2013 

Certification of the Chief Financial Officer ofTECO Energy, fnc. pursuant to Securities 
Exchange Act Rules 13a-l4(a) and 15d- 14(a) as adopted pursuant to Section 302 of the Sarbanes­
Oxley Act of2002. 
Certification of the Chief Executive Officer of Tampa Electric Company pursuant to Securities 
Exchange Act Rules 13a-14(a) and 15d-14(a) as adopted pursuant to Section 302 of the Sarbanes­
Oxley Act of2002. 
Certification of the Chief Financial Officer of Tampa Elccrric Company to Securities 
Exchange Act Rules I 3a-14(a) and 15d-14(a) as adopted pursuant to Section 302 oft he Sarbanes­
Oxley Act of2002. 
Certification oft he Chief Executi ve Officer and Chief Financial Officer ofTECO Energy. Inc. 
pursuant to I 8 U.S.C. Section 1350 as adopted pursuant to Section 906 of the Sarbanes-Ox ley 
Act of2002. cn 
Certification of the Chief Executive Officer and Chief Financial Officer of Tampa Electric 
Company pursuant to 18 U.S.C. Section 1350 as adopted pursuam to Section 906 of the Sarbanes­
Oxley Act of2002. liJ 

Mine Safety Disclosure 
XBRL Instance Document 
XBRL Taxonomy Extension Schema Document 
XBRL Taxonomy Extension Calculation Linkbase Document 
XBRL Taxonomy Extension Definition Link base Document 
XBRL Taxonomy Extension Label Linkbase Document 
XBRL Taxonomy Extension Presentation Linkbase Document 

( I) This certification accompanies the Annual Report on Form I 0-K and is not filed as part of it. 
* Indicates exhibit previously filed with the Securities and Exchange Commission and incorporated herein by reference. 

Exhibits filed with periodic reports ofTECO Energy, Jnc. and Tampa Electric Company were filed under Commission File 
Nos. 1-8180 and 1-5007, respectively. 

Certain instruments defining the rights of holders of long-term debt of TECO Energy, Inc. and its consolidated 
subsidiaries authorizing in each case a total amount of securities not exceeding I 0% of total assets on a consolidated basis are 
not filed herewith. TECO Energy, Inc. wi ll fum ish copies of such instruments to the Securities and Exchange Commission upon 
request. 

Certain instruments defining the rights of holders of long-term debt of Tampa Electric Company authorizing in each case 
a total amount of securi ties not exceeding I 0% of total assets on a consolidated basis are not filed herewith. Tampa Electric 
Company will fum ish copies of such instruments to the Securities and Exchange Commission upon request. 

Executive Compensation Plans and Ar rangements 
Exhjbits I 0. l through I 0.27, above are management contracts or compensatory plans or arrangements in which 

executive officers or directors ofTECO Energy, Inc. participate. 
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UNITED STATES 

TAMPA ELECTRIC COMPANY 
APPLICATION FOR AUTHORITY 
TO ISSUE AND SELL SECURITIES 
FILED: SEPTEMBER 6, 2013 

SECURITIES AND EXCHANGE COMMISSION 
WASHINGTON, D.C. 20549 

FORM 10-Q 

[X] QUARTERLY REPORT PURSUANT TO SECTION 13 OR IS( d) OF THE SECURITIES 
EXCHANGE ACT OF 1934 
For the quarterly period ended ----~J~un~e~J~0""'-=2~0.!...13~----

OR 

[ ] TRANSITION REPORT PURSUANT TO SECTION 13 OR IS( d) OF TilE SECURITIES 
EXCT lANGE ACT OF 1934 
For the transition period from _ _ to __ 

Commission 
FileNo. 
1-lH80 

1-5007 

Exact name of each registrant as specified in 
its charter, state of incorporation, address of 
principal executive offices, telephone number 
TECO ENERGY, INC. 
(a Florida corporation) 
TECO Plaza 
702 N. Franklin Street 
Tampa, Florida 33602 
(813) 228-1 111 

TAMPA ELECTRIC COMPANY 
(a Florida corporation) 
TECO Plaza 
702 N. Franklin Street 
Tampa, Florida 33602 
(813) 228-111 J 

I.R.S. Employer 
ldenti fication 

Number 
59-2052286 

59-0475140 

Indicate by check mark whether the registrants (I) have filed all reports required to be fi led by Section 13 or 15(d) ofthe 
Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was required to 
file such repo11s), and (2) have been subject to such fil ing requirements for the past 90 days. 

YES [X] NO [ ) 

Indicate by check mark whether the registrants have submitted electronically and posted on their corporate website, if any. 
every Interactive Data Fi le required to be submitted and posted pursuant to Rule 405 of Regulation S-T during the preceding 12 
months (or for such shorter period that the registrants were required to submit and post such files). 

YES [X) 1 0 [ ] 

Indicate by check mark whether TECO Energy, Inc. is a large accelerated filer, an accelerated filer. a non-accelerated filer, or a 
smaller reporting company. See the definitions of"large accelerated filer", "accelerated filer'' and ··smaller reporting company" 
in Rule 12b-2 of the Exchange Act. 

Large accelerated filer [X) Accelerated fi fer [ 1 Non-accelemted filer [ 1 Smaller reporting company [ ) 

Indicate by check mark whether Tampa Electric Company is a large accelerated filer, an accelerated filer, a non-accelerated 
filer. or a smaller ro.:porting company. See the definitions of"large accelerated filer". •·accelerated filer" and ··smaller reporting 
company'' in Rule 12b-2 of the Exchange Act. 

Large accelerated filer [ ) Accelerated filer ( ] Non-accelerated filer [X) Smaller reporting company [ ) 

Indicate by check mark whether TECO Energy, Inc. is a shell company (as defined in Rule 12b-2 of the Exchange Act). 
YES [] NO [X) 
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TAMPA ELECTRIC COMPANY 

APPLICATION FOR. AUTHORITY 
TO ISSUE AND SELL SECURITIES 

FILED: SEPTEMBER 6, 2013 

Indicate by check mark whether Tampa Electric Company is a shell company (as defined in Rule 12b-2 of the Exchange Act). 
YES [] NO (X] 

The number of shares of TECO Energy, Inc.'s common stock outstanding as of July 26, 2013 was 217,31 0,055. As of July 26, 
2013, there were I 0 shares of Tampa Electric Company's common stock issued and outstanding, all of which were held, 
beneficially and of record, by TECO Energy, Inc. 

Tampa Electric Company meets the conditions set forth in General Instruction (H) (l) (a) and (b) of Form 10-Q and is 
therefore filing this form with the reduced disclosure format. 

This combined Form 10-Q represents separate filings by TECO Energy. Inc. and Tampa Electric Company. Information 
contained herei n relating to an individual registrant is filed by that registrant on its own behalf. Each registrant makes 
representations only as to information relating to itself and its subsidiaries. 

Page 2 of60 
Index to Exhibits appears on page 59. 
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DEFINITIONS 

TAMPA ELECTRIC COMPANY 
APPLICATION FOR AUTHORITY 
TO ISSUE AND SELL SECURITIES 
FILED: SEPTEMBER 6, 2013 

Acron) m:. and defined terms used in this and other filings with the U.S. Securities and Exchange Commission include the 
following: 

Term 

ABS 

ADR 

AFlJDC 

AFUDC- debt 

AFUDC- equity 

AOCI 

APBO 

ARO 

CAA 

capt~city clause 

CMO 

COz 
CT 

DOE 
EEl 

EPA 

I~ PS 

ERISA 

EROA 

FASB 

FDEP 

FERC 

FGT 

FPSC 

fuel clause 

GAAP 

GHG 

IICIDA 

HPP 

I FRS 

IGCC 

IOU 

IRS 

lSD A 

ISO 

ITCs 

K\V 

KWH 

LIBOR 

MBS 

MD&A 

MMA 

M~I&A 

MMBTU 

MRV 

MSHA 

MW 

MWII 

Meaning 
asset-backed security 

American depository receipt 

;lllowance for funds used during construction 

debt component of allowance for funds used during construction 
equity component of allowance for funds used during constntction 

accumulated o1hcr comprehensive income 

accumulated po;,lretirement benefit obligation 

asset retirement obliga1ion 

Federal Clean Air Act 

capaci ty cost-recovery clause, as established by the FPSC 
collateralized motigage obligation 

carbon dioxide 

combustion 1urbine 

U.S. Ocpartmclll of Energy 

Edison Electric Institute 

U.S. Env•ronmental Protection Agency 

earnings per share 

Employee Retirement Income Security Act 

expected rerum on plan assets 

Financial Accounting Standards Board 

Florida Department of Em ironmental Protection 
Federal Energy Regulatory Commission 

Florida Gas Transmission Company 

Florida Public Service Commission 

fuel and purchased power cost-recovery clause, as established by the I' PSC 
generally accepted accounting principles 

greenhouse gas( es) 

Hillsborough County Industrial Development Aulhority 
llardce Power Partners 

International Financial Reponing Standards 

integruted gasi fication combined-cycle 

investor owned uti lily 

ln1cmal Revenue Service 

International Swaps and Derivatives Association 
independent system operator 

investment tax credits 

kilowatt 

kilowatt-hour(s) 

London Interbank Offered Rate 

mortgage-backed s<:curities 

Management"s Discussion and Analysis 

The Medicare Prescription Drug, Improvement and :\1odemt/ation Act of2003 

Marshall Miller & Associates 

one million British Thermal Units 

m:uket-rclatcd value 

Mine Safety and Health Administration 

mcgawatt(s) 

mcgawatt-llour(s) 

3 
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NAESI3 

AV 

ERC 

MGC 

'lOL 

Note 

NOx 

PNS 

NYMEX 

o&m expenses 

OATr 

OCI 

OTC 

OTrl 

PBGC 

PBO 

PCI 

PCIDA 

PGA 

PGS 

PPA 

PPSA 

PRP 

PUI-lCA 2005 

REIT 

RCMIC 

RFP 

ROE 

Regulatory ROE 

RPS 

RTO 

SEC 

so2 
SERP 

SPA 

STIF 

Tampa Electric 

TCAE 

TEC 

TECO Diversified 

TECOCoal 

TECO Finance 

TRC 

VIE 

WRERA 

Nonh American Energy Standards Board 

net as~et value 

:-:onh American Electric Reliability Corporation 

ew Mexico Gas Company. Inc., the principal substdiary of ~IGI 

Ne" Mexico Gas lntem1cdiate. Inc. 

net operating loss 

Note to consolidated financial statements 

nitrogen oxide 

normal purchase normal sale 

New York Mercantile Exchange 

operations and maintenance expenses 

open access transmission tari IT 

other comprehensive income 

over-the-counter 

other than temporary impairment 

Pension Benefit Guarantee Corporation 

postretirement benefit obligation 

pulveri.ced coal injection 

Polk County Industrial Development Authority 

purchased gas adjustment 

Peoples Gas System. the gas division of Tampa Electric Company 

power purchase agreement 

Po,,er Plant Siting Act 

potentially responsible pany 

J'ublic Utility Holding Company Act of2005 

real estate inv~trnent trust 

real estate mongage investment conduit 

request for proposal 

rctum on common equity 

rctum on common equity as determined for regulatory purposes 

renewable ponfolio standards 

regional transmission organization 

U.S. Securities and Exchange Commission 

sulfur d ioxide 

Supplemental Executive Reti rement Plan 

stock purchase agreement 

shon-tcnn investment fund 

Tampa Electric, the e lectric division of Tampa Electric Company 

TAMPA ELECTRIC COMPANY 
APPLICATION FOR AUTHORITY 
TO ISSUE AND SELL SECURITIES 
FILED: SEPTEMBER 6, 2013 

Tampa Centro Americana de Electridad, Limitada, majority owner of the Alborada Power Station 

Tampa Electric Company, the principal subsidiary ofTECO Energy, Inc. 

TECO Diversified, Inc., a subsidiary ofTECO Energy, Inc. and parent ofTECO Coal Corporation 

TECO Coal Corporation, a coal producing subsidiary ofTFCO Di,ersified 

TECO Finance. Inc .. a financing subsidiary for the unregulated bu~inessc~ ofTECO Energy, Inc. 

TEC Receivables Company 

'anablc intcrc<,t entity 

The Worker, Retiree and Employer Reco' cry Act of 2008 
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PART I. FINANCIAL INFORMATION 

ltcm I. CONSOLIDATED CONDENSED FINANCIAL ST ATEMENTS 

TECO ENERGY, INC. 

TAMPA ELECTRIC COMPANY 
APPLICATION FOR AUTHORITY 

TO ISSUE AND SELL SECURITIES 
FILED: SEPTEMBER 6, 2013 

Tn the opinion of management, the unaudited consolidated condensed financial statements include all adjustments that 

are of a recurring nature and necessary to state fairly the financial position ofTECO Energy. lnc. and subsidiaries as of June 30, 

20 13 and Dec. 31, 20 12, and the results of their operations and cash Oows for the periods ended June 30, 2013 and 2012. The 

results of operations for the three month and six month periods ended June 30, 2013 are not necessarily indicative oft he results 

that can be expected for the entire fisca l year ending Dec. 3 1, 2013. References should be made to the explanatory notes 

affecting the consolidated financia l statements contained in TECO Energy, Inc.'s Annual Report on Fom1 I 0-K for the year 

ended Dec. 31, 2012 and to the notes on pages 12 through 29 of this report. 

INDEX TO CONSOLIDATED CONDENSED FINANCIAL STATEM ENTS 

Page 
No. 

Consolidated Condensed Balance Sheets, June 30, 2013 and Dec. 3 1, 2012 6-7 

Consolidated Condensed Statements of Income for the three month and six month periods ended 
June 30, 20 13 and 2012 8-9 

Consolidated Condensed Statements of Comprehensive Income for the three month and six month periods ended 
June30,2013and2012 10 

Consolidated Condensed Statements of Cash Flows for the six month periods ended June 30, 2013 and 2012 II 

Notes to Consolidated Condensed Financial Statements 12-29 

All other financial statement schedules have been omitted since they are not required, are inapplicable or the required information 
is presented in the financial statements or notes thereto. 
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TECO ENERGY, INC. 
Consolidated Condensed Balance Sheets 

Unaudi ted 

Assets 
(millions) 

Current assets 
Cash and cash equivalents 
Receivables, less a llowance for uncollectibles of$4.2 

at June 30, 2013 and Dec. 31, 2012. respectively 
Inventories, at average cost 

Fuel 
Materials and supplies 

Derivative ass..:ts 
Regulatory assets 
Deferred income taxes 
Prepayments and other current assets 
Income tax receivables 

Total current assets 

Property, plant and equipment 
Ut ility plant in service 

Electric 
Gas 

Construction work in progress 
Other property 
Property, plant and equipment, at original costs 
Accumulated depreciation 

Total property, plant and equipment, net 

Other assets 
Regulatory assets 
Derivative assets 
Deferred charges and other assets 

Total other assets 
Total assets 

June 30. 

2013 

s I 53.3 

32 1.2 

143.6 
81.8 

0.1 
47.4 
25.6 
38.2 

0.8 
812.0 

6,814.4 
1,275.2 

3 19.6 
445.4 

8,854.6 
(2,8 14.1 ) 
6,040.5 

374.1 
0 .0 

127.7 
501.8 

$ 7,354.3 

TAMPA ELECTRIC COMPANY 

APPLICATION FOR AUTHORITY 
TO ISSUE AND SELL SECURITIES 

FILED: SEPTEMBER 6, 2013 

Dec. 31, 

2012 

s 200.5 

282.7 

123.6 
82.1 

0.0 
70.3 
63.3 
33.9 

0.4 
856.8 

6,655.8 
1,228.3 

336.1 
443.8 

8,664.0 
(2,695.5) 
5,968.5 

382.6 
0.2 

126.8 
509.6 

$7,334.9 

The accompanying notes are an integral part of the consolidated condensed financia l statements. 

6 

190 



T ECO ENERGY, INC. 
Consolidated Condensed Balance Sheets - continued 

Unaudited 

.Liabilities {(ltd Capi/{({ 

(millions) 

Current liabilities 
Long-tcnn debt due within one year 
Accounts payable 
Customer deposits 
Regulatory liabi lities 
Derivative liabilities 
Interest accrued 
Taxes accrued 
Other 

Total current liabi lities 

Other liabilities 
Deferred income taxes 
lnvestmem tax credits 
Regulatory liabil ities 
Derivative liabilities 
Deferred credits and other liabil it ies 
Long-term debt, less amount due within one year 

Total other liabilities 

Commitments and contingencies (see Note I 0) 

Capital 
Common equity (400.0 million shares authorized; par value $ 1; 2 17.3 mill ion and 

216.6 mill ion shares outstanding at June 30, 2013 and Dec. 3 1, 2012, respectively) 
Additional paid in capital 
Retained earnings 
Accumulated other comprehensive loss 

Total capital 
Total liabilities and capital 

TAMPA ELECTRIC COMPANY 
APPLICATION FOR AUTHORITY 

TO ISSUE AND SELL SECURITIES 
FILED: SEPTEMBER 6, 2013 

June 30. Dec. 31, 

2012 

$ 

2013 

83.3 
240.3 
164. 1 
84.9 

6.8 
35.2 
63.4 
20.0 

698.0 

295.7 
9.5 

627.3 
1.3 

532.6 
2,889.4 
4.355.8 

2 17.3 
I ,573.4 

539. 1 
(29.3) 

2,300.5 
$ 7,354.3 

s 0.0 
232.8 
162.9 
105.6 

14.6 
33.2 
32. 1 
19.9 

60 1.1 

277.9 
9.7 

63 1.4 
0.6 

549.7 
2,972.7 
4,442.0 

2 16.6 
1,564.5 

54 1.7 
(3 1.0) 

2,291.8 
$ 7,334.9 

The accompanying notes are an integral part of the consolidated condensed financ ial statements. 
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TECO ENERGY, INC. 
Consolidated Condensed S tatements of Income 

Unaudited 

(millions. except per share amount.\) 
Revenues 

Regulated e lectric and gas (includes franchise fees and gross receipts 
taxes of $26.7 in 2013 and $28.3 in 20 12) 

Unregulated 
Total revenues 

Expenses 
Regulated operations and maintenance 

Fuel 
Purchased power 
Cost of natural gas sold 
Other 

Operation and maintenance other expense 
Mining related costs 
Other 

Depreciation and amortization 
Taxes, other than income 

Total expenses 
Income from continuing opet·ations 
Other income 

Allowance for o ther funds used dur ing construction 
Other income 

Total other income 
Interest charges 

r nterest expense 
Allowance for borrowed funds used during construction 

Total interest charges 
Income from continuing operations before (H·ovision for income taxes 

Provision for income taxes 
et income from continuing operations 

Discontinued operations 
(Loss) Income from discontinued operations 
Provision for income taxes 

(Loss) Income from discontinued operations, net 
Less: Income from discontinued operations attributable tO noncontroll ing interest 

(Loss) Income from discontinued operations att ributable to TECO Energy, net 
Net income attributable to TECO Energy 

Average common shares outstanding - Basic 
- Diluted 

Earnings per share from continuing operations - Basic 
- Diluted 

Earnings per sha re from discontinued operations - Basic 
- Diluted 

Earnings per share att r ibutable to TECO Energy - Basic 
- Diluted 

Dividends paid per common share outstanding 

TAMPA ELECTRIC COMPANY 
APPLICATION FOR AUTHORITY 

TO ISSUE AND SELL SECURITIES 

FILED: SEPTEMBER 6, 2013 

Three months ended June 30, 
2013 2012 

$604.0 $600.3 
13 1.9 152.2 
735.9 752.5 

174.5 167.9 
20.5 31.2 
40.7 36.4 

129.6 114.6 

110.2 113.3 
3.4 1.2 

83 .9 82.3 
53 .6 56.5 

616.4 603.4 
119.5 149.1 

1.4 0.5 
1.6 1.3 
3.0 1.8 

43.5 48.2 
(0.8) (0.3) 
42.7 47.9 
79.8 103.0 
28.2 37.4 
51.6 65.6 

(0.2) ll.l 
0.0 3.5 

(0.2) 7.6 
0.0 0.1 

(0.2) 7.5 
$5 1.4 $73.1 

2 15.0 214.3 
2 15.5 2 15.2 
$0.24 $0.30 
$0.24 $0.30 
$0.00 $0.04 
$0.00 $0.04 
$0.24 $0.34 
$0.24 $0.34 
$0.22 $0.22 

The accompanying notes are an integral part of the consolidated condensed financial statements. 
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TECO ENERGY, INC. 
Consolidated Condensed Statements of Income 

Unaudited 

(millions. except per share amounts) 
Revenues 

Regulated electric and gas (includes franchise fees and gross receipts 
taxes of$52.1 in 2013 and $54.4 in 20 12) 

Unregulated 
Total revenues 

Expenses 
Regulated operations and maintenance 

Fuel 
Purchased power 
Cost of natural gas sold 
Other 

Operation and maintenance o ther expense 
Mining related costs 
Other 

Depreciation and amortization 
Taxes, other than income 

Total expenses 
Income from continuing oper ations 
Other income 

Allowance for other funds used during construction 
Other income 

Total other income 
lnte•·est charges 

Interest expense 
Allowance for borrowed funds used during constmction 

Total interest charges 
Income from continuing opera tions before provision fo r income taxes 

Provision for income taxes 
Net income from continuing operations 
Discontinued operations 

Income from discontinued operations 
Provision for income taxes 

!J1come from discontinued operations, net 
Less: Income [rom discontinued operations attributable to noncontrolling interest 

Income from discontinued operations attributable to TECO Energy, net 
Net income a tt ributable to TECO Energy 

Average common sha res outs tanding - Basic 
- Diluted 

Earnings per share from continuing operations - Basic 
- Diluted 

Earnings per share f•·om discontinued operations - Basic 
- Diluted 

Earnings per share att ributable to TECO Energy - Basic 
- Diluted 

Dividends paid per common share outstanding 

TAMPA ELECTRIC COMPANY 

APPLICATION FOR AUTHORITY 
TO ISSUE AND SELL SECURITIES 

FILED: SEPTEMBER 6, 2013 

Six months ended June 30. 
2013 2012 

$ 1,143.1 $ 1,156.7 
253.9 292.9 

1,397.0 1,449.6 

314.5 325.4 
35. 1 59.4 
90.2 78.0 

250.4 226.8 

205.7 217.2 
4.7 2.9 

165.9 163.5 
106.9 112.5 

1,173.4 1,185.7 
223.6 263.9 

2.5 0.9 
3.2 3.1 
5.7 4.0 

86.5 96.7 
( 1.4) (0.5) 
85.1 96.2 

144.2 171.7 
51.4 61.5 
92.8 11 0.2 

0.2 19.5 
0.1 5.9 
0.1 13.6 
0.0 0.2 
0.1 13.4 

$92.9 $123.6 

2 14.8 2 14. 1 
2 15.3 215.3 
$0.43 $0.51 
$0.43 $0.50 
$0.00 $0.07 
$0.00 $0.07 
$0.43 $0.58 
$0.43 $0.57 
$0.44 $0.44 

The accompanying notes are an in tegral part of the consolidated condensed financial statements. 
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T ECO ENERGY, JNC. 
Consolidated Condensed Sta tements of Comprehensive 1 nco me 

Unaudi ted 

Three months ended June 30. 
(millions) 2013 2012 
Net income attributable to TECO Energy $ 51.4 $ 73.1 

Other comprehensive income, net of tax 
Net unrealized gains (loss) on cash flow hedges (0. I) (7.4) 
Amortization of unrecognized benefit costs 0.7 0.5 

Other comprehensive income (loss), net of tax 0.6 (6.9) 
Comprehensive income attributable to T ECO Energy $ 52.0 $ 66.2 

TAMPA ELECTRIC COMPANY 

APPLICATION FOR AUTHORITY 
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FILED: SEPTEMBER 6, 2013 

Six months ended June 30, 
2013 2012 

$ 92.9 $ 123.6 

0.3 (5.9) 
1.4 0.6 
1.7 (5.3) 

$ 94.6 $ 118.3 

The accompanying notes are an integral part of the consolidated condensed financial statements. 
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TECO ENERGY, I C. 
Consolidated Condensed Statements of Cash Flows 

Unaudited 

(millions) 
Cash flows from op erating activities 

Net income attributable to TECO Energy 
Adjustments to reconcile net income to net cash from operating activities: 

Depreciation and amortiza tion 
Deferred income taxes 
Investment tax credits 
A llowancc for other funds used during construction 
Non-cash stock compensation 
Gain on sales of business/assets, pretax 
Deferred recovery clauses 
Receivables, Jess allowance for uncollectibles 
r nventorics 
Prepaymems and other current assets 
Taxes accnted 
Interest accrued 
Accounts payable 
Other 

Cash flows from operating activi ties 
Cash flows from investing activities 

Capital expenditures 
Allowance for other funds used during construction 
Net proceeds from sales of business/assets 

Cash flows used in investing activit ies 
Cash flows from llnancing activities 

Dividends 
Proceeds from the sale of common stock 
Proceeds from long-rerm debt issuance 
Repayment oflong-tcnn debt/Purchase in lieu of redemption 
Dividends to noncontrolling interest 
Net increase in short-term debt 

Cash flows (used in) from financing activities 
'et (decrease) increase in cash and cash e,quivalents 

Cash and cash equivalents at beginning of the period 
Cash and cash equivalents at end of the period 

TAMPA ELECTRIC COMPANY 

APPLICATION FOR AUTHORITY 
TO ISSUE AND SELL SECURITIES 

FILED: SEPTEMBER 6, 2013 

Six momhs ended June 30. 
2013 2012 

s 92.9 $ 123.6 

165.9 167.2 
52.1 63.4 
(0.2) (0.1 ) 
(2.5) (0.9) 
6.9 5.3 

(0.2) (0.1) 
{5.9) (12.9) 

(38.5) (2.8) 
(19.7) (30.8) 
(4.3) ( l 1.6) 
28. 1 3 1.3 
2.0 3.5 

13.0 (26.9) 
(1.8 (2.8) 

287.8 305.4 

(249.6) (240.9) 
2.5 0.9 
0.3 0.0 

(246.8) (240.0) 

(95.6) (95. 1) 
7.4 3.2 
0.0 290.3 
0.0 (210. 1) 
0.0 (0.3) 
0.0 20.0 

(88.2) 8.0 
{47.2) 73.4 
200.5 44.0 

$ 153.3 s 11 7.4 

The accompanying notes are an integral part of the consolidated condensed financial statements. 
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NOTES TO CO NSOLIDATED CONDENSED FINANCIAL STAT EMENTS 
UNAUDIT ED 

I. S ummary of Significant Accoun ting Policies 

See the company's 2012 Annual Report on Fom1 I 0-K for a complete detailed discussion of accounting policies. The 
significant accounting policies for both utility and diversified operations include: 

Principles of Consolidation and Basis of Presenta tion 
The consolidated condensed financial statements include the accounts ofTECO Energy, Inc., its majority-owned and 

controlled subsidiaries and the accounts of VIEs for which it is the primary beneficiary (TECO Energy or the company). TECO 
Energy is considered to be the primary beneficiary of V !Es if it has both I) the power to direct the activities o f a VIE that most 
significantly impact the enti ty's economic performance and 2) the obligation to absorb losses of the entity that could potentially 
be significant to the VIE or the right to receive benetlts from the entity that could potentially be significant to the VIE. For the 
periods presented, no VIEs have been consolidated in continuing operations (see Note 14). 

All significant intercompany balances and iJllercompany transactions have been eliminated in consolidation. In the 
opinion of management, the unaudited consolidated condensed linanc ial statements include all adjustments that are of a recurring 
nature and necessary to state fairly the financial position ofTECO Energy, fnc. and its subsidiaries as of June 30, 2013 and Dec. 
31, 2012, and the resulls of operations and cash flows for the periods ended June 30, 2013 and 2012. The resulls of operations for 
the three and six months ended June 30, 2013 are not necessarily indicative of the results that can be expected for the entire fiscal 
year ending Dec. 3 1, 20 13. 

The use of estimates is inherent in the preparation of linancial statements in accordance with U.S. GAAP. Actual results 
could differ from these estimates. The year-end consolidated condensed balance sheet data was derived from audited financial 
statements, however. this quarterly report on Form I 0-Q does not include all year-end disclosures required for an annual report 
on Form 10-K by U.S. GAAP. 

Revenues 
As of June 30. 20 13 and Dec. 3 1, 2012, unbilled revenues of$55.8 million and $49.0 million, respectively, are included 

in the " Receivables" line item on the Consolidated Condensed Balance Sheets. 

Accounting for Excise Taxes, F ranchise Fees and Gross Receipts 
TECO Coal incurs most ofTECO Energy's total excise taxes, which are accrued as an expense and reconciled to the 

actual cash payment of excise taxes. As general expenses, they arc not specifically recovered through revenues. Excise taxes paid 
by the regulated utilities are not material and are expensed when incurred. 

The regulated utilities are allowed to recover certain costs on a dollar-per-dollar basis incurred from customers through 
prices approved by the FPSC. The amounts included in customers' bil ls for franchi se fees and gross receipt taxes are included as 
revenues on the Consolidated Condensed Statements of l nco me. Franchise fees and gross receipt taxes payable by the regulated 
utilities are included as an expense on the Consolidated Condensed Statements oflncome in "Taxes, other than income". These 
amounts totaled $26.7 million and $52. 1 mill ion, respectively, for the three and six months ended June 30, 2013, compared to 
$28.3 million and $54.4 mil lion, respectively, for the three and six months ended June 30, 2012. 

Cash Flows Related to Der ivatives and Hedging Activities 
The company c lassifies cash inflows and outflows related to derivative and hedging instruments in the appropriate cash 

flow sections associated with the item being hedged. In the case of diesel fuel swaps, which are used to mitigate the fluctuations 
in the price of diesel fuel, the cash inflows and outflows are included in the operating section. For natural gas and ongoing 
interest rate swaps, the cash inflows and outflows are included in the operating section. For interest rate swaps that settle 
coincident with the debt issuance, the cash inflows and outflows are treated as premiums or discounts and included in the 
linancing section of the Consolidated Condensed Statements of Cash Flows. 

Reclassifications 
Certain reclassifications were made to prior year amounts to conform to current period presentation. None of the 

reclassitlcat ions affected TECO Energy's net income in any period. 

2. New Accounting Pronouncements 

Unrecognized Tax Benefits 
ln July 20 J 3, the F ASB issued guidance regarding the presentation of unrecognized tax benefits in the statement of 

position when a net operating Joss carryforward. a similar tax loss or a tax credit carryforward exists. [t requires that an 
unrecognized lax benefi t be presented as a reduction to a deferred tax asset for net operating loss carryforwards, similar lax losses 

12 

196 



TAMPA ELECTRIC COMPANY 
APPLICATION FOR AUTHORITY 

TO ISSUE AND SELL SECURITIES 

FILED: SEPTEMBER 6, 2013 

or tax credit carryforwards, with certain exceptions. The guidance is effective for interim and annual reporting periods beginning 
on or af1er Dec. 15, 2013. The guidance will bave no effect on the company's results of operations, financial position or cash 
flows. 

Comprehensive I nco me 
In February 20 13, the F ASB issued guidance requiring improved disclosures of signi licant reclassifications out of AOCI 

and their corresponding effect on net income. The guidance is effective for interim and annua l reporting periods beginning on or 
after Dec. 15, 2012. The company has adopted this guidance as required. It has no effect on the company's results of operations, 
financial position or cash flows. 

3. Regulatory 

Tampa Electric 's and PGS's retail businesses are regulated by the FPSC. Tampa Electric is also subject to regulation by 
the FERC under PUHCA 2005. However. pursuant to a waiver granted in accordance with the FERC's regulations, TECO 
Energy is not subject to certain accounting, record-keeping and reporting requirements prescribed by the FERC's regulations 
under PUHCA 2005. The operations of PGS are regulated by the FPSC separately from the operations of Tampa Electric. The 
FPSC has jurisdiction over rates, service, issuance of securities, safety, accounting and depreciation practices and other rna tiers. 
1n general, the FPSC sets rates at a level that allows utilities such as Tampa Electric 1md PGS to collect total revenues (revenue 
requirements) equal to their cost of providing service. plus a reasonable return on invested capital. 

Base Rates-Tampa Electr ic 
Tampa Electric's 20 13 and 2012 results rcllect base rates established in March 2009, when the FPSC awarded $104 

million higher revenue requirements etfective in May 2009 that authorized an ROE midpoint of 11.25%, 54.0% equity in the 
capital structure and 2009 13-month average rate base of$3.4 billion. In a series of subsequent decisions in 2009 and 20 I 0, 
related to a calculation error and a step increase for CTs and rail unloading facilities that entered service before the end of2009, 
base rates increased an additional $33.5 million. 

On Feb. 4, 2013, Tampa Electric delivered a letter to the FPSC not ifying it of its intent to file a request for an increase in 
its retai l base rates and service charges. On April 5, 2013, Tampa Electric filed a petition with the FPSC requesting, among other 
things, a permanent increase in rates and service charges sufficient to generate additional annual revenues of approximately 
$134.8 million, to be effective on or after Jan. I, 2014. The request provides for a return on equity range of I 0.25% to 12.25% 
with a midpoint of 11.25%. The petition also requests certain changes to existing rate schedules, as well as the adoption of new 
rate designs. 

Storm Damage Cost Recovery 
Tampa Electric accrues $8.0 million annually to a FERC-authorized and FPSC-approved self-i nsured storm damage 

reserve. This reserve was c reated after Florida's IOUs were unable to obtain transmission and distribution insurance coverage 
due to destructive acts of nature. Tampa Electric 's storm reserve was $53.4 million and $50.4 million as of June 30, 2013 and 
Dec. 31, 2012. respectively. 

Regulatory Assets and Liab.ili ties 
Tampa Electric and PGS maintain their accounts in accordance with recognized policies of the FPSC. In addition, 

Tampa Electric maintains its accounts in accordance with recognized policies prescribed or permitted by the FERC. 
Tampa Electric and PGS apply the accounting standards for regulated operations. Areas of applicabil ity include: deferral 

of revenues under approved regulatory agreements; revenue recognition resulting from cost-recovery clauses that provide for 
monthly billing charges to reflect increases or decreases in fuel, purchased power, conservation and environmental costs; and the 
deferral of costs as regulatory assets to the period in which the regulatory agency recognizes them. when cost recovery is ordered 
over a period longer than a fisca l year. 
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Details of t he regulatory assets and liabil ities as of June 30, 2013 and Dec. 3 1, 2012 are presented in the following table: 

Regulator~ Assets and Liabili ties 
June 30. Dec. 31, 

(millions) 2013 2012 
Regulatory assets: 

Regulato~ tax asset (IJ $ 67.0 $ 67.2 
Other: 

Cost-recovery clauses 21.0 42.9 
Postretirement benefit asset 267.9 276.1 
Deferred bond refinancing costs <21 8.6 9.2 
Environmental remediation 47.1 46.9 
Competitive rate adjustment 4.2 4.1 
Other 5.7 6.5 

Total other regulator~ assets 354.5 385.7 
Total regulatory assets 421.5 452.9 
Less: Current EOrtion 47.4 70.3 
Long-term regu lato~ assets $ 374.1 $ 382.6 

Regulatory liabili ties: 
Re~ulato~ tax liabi l it~ 1'

1 $ 13.9 $ 14.6 
Other: 

Cost-recovery clauses 53.2 73.9 
Transmission and delivery storm reserve 53.4 50.4 
Deferred gain on property sales (JJ 2.7 3.4 
Provision fo r st ipulation and other 1.1 1.0 
Accumulated reserve - cost of removal 587.9 593.7 

Total other re~ulator~ liabilities 698.3 722.4 
Total regulatory liabilit ies 712.2 737.0 
Less: Current Eonion 84.9 105.6 
Long-tenn re8ula to~ liabilities $ 627.3 $ 631.4 

(I) Primarily related to plant life and derivative positions. 
(2) Amortized over 1he term of the relaled deb1 ins1ruments. 
(3) Amort ized over a S-ycar period with various ending dates. 

All regulatory assets are recovered through the regulatory process. The fol lowing table further details the regulatory 
assets and the related recovery periods: 

Regulatory Assets 
June 30, Dec. 3 1. 

(millions) 2013 2012 
Clause recoverable tl) $ 25.2 $ 47.0 
Components of rate base (Ll 270.7 279.1 
Regulatory tax assets tJl 67.0 67.2 
Ca~ital structure and other ( .ll 58.6 59.6 
Total $ 421.5 $ 452.9 

(I) To be recovered through recovery mechanisms approved by lhc FPSC on a dollar-for-dollar basis in the next year. 
(2) Prirnarily renec1s allowed working capital, which is included in rate base and earns a rate of rctum as penni !led by the 

FPSC. 
(3) "R.:gulatory 1ax assets" and "Capita l Slntclllre and other'' rcgula1ory asse1s have a recoverable period longer than a fisca l 

year and arc recognized over the period aulhorizcd by the regulatory agency. Also included are unamonized loan costs, 
which arc amortized over the life of the related debt instnunenls. Sec footnotes I and 2 in the prior table for additional 
infonnation. 
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The company's subsidiaries join in the filing of a U.S. federal consolidated income tax return. The IRS concluded its 
examination of the company's 20 I I consolidated federal income tax return during 2012. The U.S. federa l statute of limitations 
remains open for years 2009 and forward. Years 2012 and 20 13 are currently under examination by the IRS under their 
Compliance Assurance Program. TECO Energy does not expect the settlement of current IRS examinations to significantly 
change the total amount of unrecognized tax benefits by the end of20 13. U.S. state jurisdictions have statutes of limitations 
generally ranging from three to four years from the filing of an income tax return. The state impact of any federal changes 
remains subject to examination by various states for a period of up to one year after formal notification to the states. Years sti ll 
open to examination by tax authorities in major state and foreign jurisdict ions include 2009 and forward. 

The company recognizes interest and penalties associated wi th uncertain tax positions in "Operation other expense­
Other" on the Consolidated Condensed Statements of Income in accordance with standards fo r accounting for uncertainty in 
income taxes. For the six months ended June 30, 2013, the company recorded $0.1 million of pretax charges for interest only. 

The effective tax rate decreased to 35.64% for the six months ended June 30, 20 13 from 35.82% for the same period in 
2012. The sl ight decrease is principally due to state income taxes. 

5. Em ployee Postret ir emen t Benefits 

Included in the table below is the periodic expense for pension and other postretirement benefits offered by the 
company. 

Pension E xpense 

(millions) Pension Benefits Other Postretirement Benefits 

Three momhs ended June 30, 2013 2012 2013 2012 

Components of net periodic benefit expense 

Service cost $ 4.3 $ 4.1 s 0.5 $ 0.5 

Interest cost on projected benefit obligations 7.2 7.6 2.4 2.6 

Expected return on assets (9.5) (8.9) 0.0 0.0 

Amortization of: 

Transition obligation 0.0 0.0 0.0 0.5 

Prior service (benefit) cost (0.1) (0.1) (0.1) 0.2 

A.ctuaria l loss 5.3 3.9 0.2 0.0 

Net pension expense recognized in the 

Consolidated Condensed Statements of Income $ 7.2 $ 6.6 $ 3.0 $ 3.8 

Six months ended June 30, 

Components of net periodic benefit expense 

Service cost $ 9. 1 $ 8.5 $ 1.2 $ 1.2 

Interest cost on projected benefit obligations 14.4 15.0 4.7 5.1 

Expected return on assets (19.2) ( 18.5) 0.0 0.0 

Am011ization of: 

Transit ion obligation 0.0 0.0 0.0 0.9 

Prior service (benefit) cost (0.2) (0.2) (0.2) 0.4 

Actuarial loss 10.3 7.6 0.5 0.0 

Net pension expense recognized in the 

Consolidated Condensed Statements of Income $ 14.4 $ 12.4 $ 6.2 $ 7.6 

For the fiscal 2013 plan year, TECO Energy assumed a long-tenn EROA of 7.50% and a discount rate of 4.196% for 
pension benefi ts under its qualified pension plan, and a discount rate of 4. 180% for its other postretirement benefits as of their 
Jan. 1, 2013 measurement dates. Additionally, TECO Energy made contributions of$23.8 mil lion to its pension plan for the six 
months ended June 30, 20 !3. 

For the three and six months ended June 30, 2013, TECO Energy and its subsidiaries reclasscd $1.1 million and $2.2 
millio n pretax, respectively, of unamortized transition obligation, prior service cost and actuarial losses from AOCI to net income 
as part of periodic bene lit expense. In addition, during the three and six months ended June 30,20 13, T EC reclassed $4.2 million 
and $8.2 million, respectively, of unamortized transition obligation, prior service cost and actuarial losses from regulatory assets 
to net income as part of periodic benefit expense. 
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At June 30, 2013 and Dec. 31, 20 12, the following credit facilities and related borrowings existed: 

C redit Facilities 
June JO, 2013 Dec. 31, 2012 

Letters Letters 
Credit Borrowings of Credit Credit Borrowings of Credit 

(millions) Facilities Outstandin~ 111 OutstandinG Facilities Outstandin~ tiJ Outstandin~ 
Tampa Electric Company: 

5-year facility 121 $325.0 $0.0 $1.5 $325.0 $0.0 $1.5 
!-year accounts 

receivable facility 150.0 0.0 0.0 150.0 0.0 0.0 
TECO EnergyffECO Finance: 

5-~ear facili~ (l)(J) 200.0 0.0 0.0 200.0 0.0 0.0 

Total $675.0 $0.0 $1.5 $675.0 $0.0 $1.5 

(I) Borrowings outstanding are reported as notes payable. 
(2) This 5-ycar f.'lcility matures Oct. 25, 20 16. 
(J) TECO Finance is the borrower and TECO Energy is tbe guarantor of this facility. 

At June 30,20 13. these credit facilities require commitment fees ranging from 12.5 to 25.0 basis points. There were no 
outstanding borrowings at June 30, 20 13 or Dec. 3 I, 2012. 

Tampa Elecrric Company Accounls Receivable Facility 
On Feb. 15, 2013, TEC and TRC amended their $150 mil lion accounts receivable collateralized borrowing faci lity, 

entering into Amendment No. I I to the Loan and Servicing Agreement with certain lenders named therein and C itibank, N.A. as 
Program Agent. The amendment (i) extends the maturity date to Feb. 14,2014, (ii) provides that TRC will pay program and 
liquidity fees, which will total 52.5 basis points, (iii) continues to provide that the interest rates on the borrowings will be based 
on prevai ling asset-backed commercial paper rates, unless such rates are not available from conduit lenders, in which case the 
rates will be at an interest rate equal to, at TEC's option, ei ther Cilibank's prime rate (or the federal funds rate plus 50 basis 
points, if higher) or a rate based on the LIBOR (if available) plus a margin and ( iv) makes other technical changes. 

Amendment ofTECO Energy/TECO Finance Credit Facility 
On June 24, 2013, TECO Energy and TECO F inance entered into an Amendment No. I (Amendment) to the TECO 

Energy/TECO Finance Third Amended and Restated Credit Agreement dated Oct. 25, 20 II (TECO Credit Facility). Pursuant to 
the TECO Credit Facility, TECO Finance may borrow up to $200 million from time to time on a revolving basis. The TECO 
Credit Facility matures on Oct. 25, 2016. 

The Amendment was entered into to accommodate the acquisition ofNMGl, as described in Note 16 herein by (i) 
temporarily changing the total debt-to-total capitalization linancial covenant such that, during the four fiscal quarters 
commencing with the quarter in which the acquisition closes, TECO Energy must maintain a total debt to total capitalization ratio 
of no greater than 0. 70 to 1.00. instead of the normal capitalization ratio of0.65 to 1.00 and (ii) changing the defin ition of 
Permitted Liens as defined in the TECO Credit Facility to permit the acquisition of a significant s ubsidia ry that carries secured 
debt and making other changes matching the corresponding covenant in the Bridge Facility, as described in Note 16 herein. More 
specifically, the Amendment adds to the definition of Permitted Liens, (i) liens existing on any property or asset prior to the 
acquisition thereof by any significant subsidiary or existing on any property or assets of any person that becomes a significant 
subsidiary after the date or the Amendment prior to the time such person becomes a significant subsidiary, (ii) liens on assets 
subject to existing liens to secure addi tional obligations and (iii) mortgage bonds issued by certain regu lated significant 
subsidiaries includiJ1g NMGC in a principal amount not exceeding 66 2/3% of the value of such significant subsidiary's plant, 
property and equipment. The Amendment also contains other minor changes to the TECO Credit Facility. 
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At June 30, 2013, total long-term debt had a carrying amount of$2.972. 7 million and an estimated fai r market value of 
$3,331.8 mill ion. At Dec. 3 1. 20 12, total long-term debt had a canying amount of $2,972.7 million and an estimated fair market 
value of $3.439.4 million. The company uses the market approach in determining fa ir value. The majority of the outstanding debt 
is valued us ing real-time financial market data obtained from 8 loom berg Professional Service. The remaining securit ies are 
valued using prices obta ined from the Municipal Securities Rulemaking Board and by applying estimated credit spreads obtained 
from a third party to the par value of the security. All debt securities are Level 2 instruments. 

8. Other Comprehensive Income 

TECO Energy reported the following OCI for the th ree and six months ended June 30, 20 13 and 2012, related to 
changes in the fair value of cash flow hedges and amortizat ion of unrecognized bene lit costs associated with the company's 
postretirement plans: 

Other Comprehensive Income 
Three months ended June 30, Six months ended June 30, 

(millions) 
20 13 

Unrealized (loss) gain on cash flow hedges 

Reclassification from AOCI to net income t il 

(Loss) Gain on cash flow hedges 

Amortization of unrecognized bene tit costs (Z) 

$ 

Gross 

(0.7) $ 

0.5 
(0.2) 

1.1 

Tax 

0.3 s 
(0.2) 
0.1 

(0.4) 

Net Gross Tax 

(0.4) $ (0.4) s 0.2 $ 

0.3 0.8 (0.3) 
(0.1) 0.4 (0. 1) 

0.7 2.2 (0.8) 
Total other comprehensive (loss) income $ 0.9 s (0.3) $ 0.6 $ 2.6 $ (0.9) $ 

2012 

$ $ $ (9.7) $ 
0.3 
(9.4) 

(l) Related 10 in terest rate contracts recognized in Interest expense and commodity contracts recognized in Mining related costs. 
(2) Rela1ed to postretirement benefits. See Note 5 for additional information. 

Accumulated Other Comprehensive (Loss) Income 

$ 

Net 

(0.2) 

0.5 
0.3 

1.4 
1.7 

(millions) June 30,20/3 Dec. 31. 2012 

Unrecognized pension loss and prior service (benetlt) credit (I) 

Unrecognized other benefit loss, prior service (benefit) cost and transi tion obligation (ZJ 

Net unrealized losses from cash flow hedges <Jl 

Total accumulated other comprehensive loss 

$ 

$ 

( I) Net of tax benefit ofS 19.3 mill ion and $20.1 1nillion as of June 30, 2013 and Dec. 31 , 2012, respectively. 
(2) Net of lax expense of$6. 7 million and $6.7 million as of June 30, 20 13 and Dec. 31. 20 12, respectively. 
(3) Net of tax benefit of$5.6 million and S5.8 million as of June 30.2013 and Dec. 31,2012, respectively. 
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9. Earnings Per Share 

(millions, except per share amounts) 

Basic earnings per share 
Net income from continuing operations 
Amount allocated to nonvested participating shareholders 
Income before discontinued operations available to common 
shareholders - Basic 
(Loss) Income from discontinued operations attributable to 
TECO Energy, net 
Amount allocated to nonvested participating shareholders 
(Loss) Income from discontinued operations attributable to 
TECO Energy available to common shareholders - Basic 
Net income attributable to TECO Energy 
Amount allocated to nonvested participating shareholders 
Net income attributable to TECO Energy available to 
common shareholders - Basic 
Average common shares outstanding- Basic 
Earnings per share from continuing operations available to 
common shareholders- Basic 
Earnings per share from discontinued operations attr ibutable 
to TECO Energy available to common shareholders - Basic 

Earnings per share attributable to TECO Energy 
available to common shareholders- Basic 

Diluted ear nings per share 
Net income from continuing operations 
Amount allocated to nonvested participating shareholders 
Income before discontinued operations available to 
common shareholders - Diluted 
(Loss) Income from discontinued operations attributable to 
TECO Energy, net 
Amount allocated to nonvested participating shareholders 
(Loss) Income from discontinued operations attributable to 
TECO Energy available to common shareholders- Diluted 
Net income attributable to TECO Energy 
Amount allocated to nonvested participating shareholders 
Net income attributable to TECO Energy available to 
common shareholders- Di luted 
Unadjusted average common shares outstanding - Diluted 
Assumed conversion of stock options, unvested restricted 
stock and contingent performance shares, net 
Average common shares outstand ing- Di luted 
Earnings per share from continuing operations available to 
common shareholders- Di luted 
Earnings per share from discontinued operations attributable 
to TECO Energy available to common shareholders - Diluted 
Earnings per share attributable to TECO Energy 
available to common shareholders- Diluted 
Anti-di lutive shares 

For the three momhs ended June 30, 
2013 ( I ) 20/2 ( I) 

$5 1.6 $65.6 
(0.2) (0.2) 

$5 1.4 $65.4 

($0.2) $7.5 
0.0 0.0 

($0.2) $7.5 
$5 1.4 $73.1 

(0.2) (0.2) 

$51.2 $72.9 
2 15.0 214.3 

$0.24 $0.30 

$0.00 $0.04 

$0.24 $0.34 

$51.6 $65.6 
(0.2) (0.2) 

$51.4 $65.4 

($0.2) $7.5 
0.0 0.0 

($0.2) $7.5 
$51.4 $73. 1 

(0.2) (0.2) 

$51.2 $72.9 
2 15.0 214.3 

0.5 0.9 
215.5 215.2 

$0.24 $0.30 

$0.00 $0.04 

$0.24 $0.34 
0.0 0.3 

(I) Periods presented reflect the classification ofTECO Guatemala as disco111inued operations (see Note IS). 
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For the six months ended June 30, 
2013 ( I) 2012 (l) 

$92.8 $ 110.2 
(0.3) (0.4) 

$92.5 $ 109.8 

$0.1 $13.4 
0.0 0.0 

$0.1 $13.4 
$92 .9 $123 .6 

(0.3) (0.4) 

$92.6 $123.2 
214.8 214. 1 

$0.43 $0.5 1 

$0.00 $0.07 

$0.43 $0.58 

$92.8 $110.2 
(0.3) (0.4) 

$92.5 $109.8 

$0. 1 $13.4 
0.0 0.0 

$0. 1 $13.4 
$92.9 $ 123.6 

(0.3) (0.4) 

$92.6 $123.2 
214.8 2 14.1 

0.5 1.2 
215.3 215.3 

$0.43 $0.50 

$0.00 $0.07 

$0.43 $0.57 
0.0 0.8 



10. Commitments and Contingencies 

Legal Contingencies 
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From time to rime, TECO Energy and its subsidiaries are involved in various legal, tax and regulatory proceedings 
before various courts, regulatory commissions and governmental agencies in tJ1e ordinary course of its business. Where 
appropriate, accruals are made in accordance with accounting standards for contingencies to provide for matters that are probable 
of resulting in an estimable loss. While the outcome of such proceedings is uncertain. management does not believe that tJ1ei r 
ultimate resolution will have a material adverse effect on the company's results of operations, financial condition or cash flows. 

Legal Proceedings 
In November 2010, heavy equipment operated at a road construction site being conducted by Posen Construction, Inc. 

struck a natural gas line causing a rupture and ignit ion of the gas and an outage in the natural gas service to lee and Coll ier 
counties, Florida. Two commercia l PGS customers fi led a purported class action in Lee County Circuit Court, Florida against 
PGS on behalf of PGS commercial customers affected by the outage, seek ing damages for loss of revenue and other costs related 
to the gas outage. Posen Construction, Inc., the company conducting construction at the site where the incident occurred, is also a 
defendant in the action. In June 2013, the court denied the plaintiffs' motion for class certification and dismissed the plaintiffs' 
underlying claim and the plaintiffs have fi led for reconsideration of the ruling. PGS's suit against Posen Construction in Federal 
Court for the Middle District of Florida to recover damages for repair and restoration relating to the incident remains pending, as 
does the Posen Construction counter-claim against PGS alleging negligence. In addition, the sui t filed by the Posen Construction 
employee operating the heavy equipment involved in the incident in Lee County Circuit Court against PGS, Posen Construction 
and the engineering company on the construction project, seeking damages for his injuries, also remains pending. 

In addition, three former or inactive TEC employees are maintaining a suit against TEC in Hillsborough County Circuit 
Court, F lorida for personal injuries allegedly caused by exposure to a chemical substance at one ofTEC's power stations. The 
suit was originally filed in 2002 and recently the trial judge allowed the plaintiffs to seek punitive damages in connection with 
their case. A trial is expected in the first half of2014. 

The company believes the claims in each of the pending actions described above in this item are without merit and 
intends to defend each matter vigorously. The company is unable at this time to estimate the possible loss or range of loss with 
respect to these matters. 

Superfund and Former Manufactured Gas P lant Sites 
TEC, through its Tampa Electric and Peoples Gas divisions, is a PRP for certain Superfund sites and, through its Peoples 

Gas division, for certain former manufactured gas p lant sites. While the joint and several liability associated with these sites 
presents the potential tor significant response costs. as of June 30,2013, TEC has estimated its ultimate financia l liabi lity to be 
$37.5 million, primarily at PGS. This amount has been accrued and is primarily re fl ected in the long-term liability section under 
"Other"' on the Consolidated Condensed Balance Sheets. The environmental remediation costs associated with these sites, which 
arc expected to be paid over many years, are not expected to have a significant impact on customer prices. 

The estimated amounts represent only the portion of the cleanup costs attributable to TEC. The estimates to perform the 
work are based on TEC's experience with similar work, adjusted for site-specific conditions and agreements with the respective 
govemmental agencies. The estimates are made in current dollars, are not discounted and do not assume any insurance 
recoveries. 

In instances where other PRPs are involved, most of those PRPs are creditworthy and are like ly to continue to be 
creditworthy for the duration of the remediation work. However, in those instances that they are not, TEC could be liable for 
more than TEC's actual percentage oftJ1e remediation costs. 

Factors that could impact these estimates include the ability of other PRPs to pay their pro-rata portion of the cleanup 
costs, additional testing and investigation which could expand the scope of the cleanup activities, additional liability that might 
arise from the cleanup activities themselves or changes in laws or regulations that could require additional remediation. Under 
current regulations, these costs are recoverable through customer rates established in subsequent base rate proceedings. 

Environmental Protection Agency 11 4 Lette•· 
On Feb. I I, 2013, TEC received an infonnation request from the EPA under Section 114(a) (the" 114 Letter") of the 

CAA seeking documents and other information concerning the compliance status of its sui furic acid plant at its Polk Power 
Station in Polk County, Florida with the "New Source Review" requirements of the CAA. The request received by TEC appears 
to be part of a broader EPA national enforcement initiative focusing on sulfuric acid plants. TEC cannot predict at this time what 
the scope of this matter will ultimately be or the range of outcomes, and therefore it is not able to estimate the possible loss or 
range of loss, if any. with respect to this matter. TEC responded with the requested information on Apr. 26, 20 13 and has not 
received any response from the EPA on this matter. 
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In December 20 I 0, Clintwood Elkhorn Mining Company, a subsidiary ofTECO Coal, received an Administrative Order 
from the EPA relat ing to the discharge of wastewater associated with inactive mining operations in Pike County, Kentucky. A 
consent agreement and final order with the EPA with respect to this matter became e!fecti ve in July 2013, the costs associated 
with which were no! material to the financial results or financial position ofTECO Energy. 

Guarantees and Letters of Credi t 
A summary of the face amount or maximum theoretical obligation under TECO Energy's letters of credit and guarantees 

as of June 30, 20 13 is as follows: 

G uarantees- TECO Encray 

(millions) 

Guarantees for the Benefit of' 
TECO Coal 

Fuel purchase related <2l 

Other subsidiaries 

Total 

Guaranty under sale agreement (J) 

Fuel purchase/energy management (l) 

Letters of Credit- Tampa Electric Company 

(millions) 

Lellers a/Credit for the Benefit of 

Tampa Electric (Z) 

2013 2014-2017 

SO.O $ 1.4 

0.0 4.9 

0.0 10.0 
$0.0 $ 16.3 

2013 2014-2017 

$0.8 $0.0 

After (I) Liabilities Recognized 

2017 Total at June 30. 2013 

$4.0 $5.4 $2.0 

0.0 4.9 4.9 

94.3 t04.3 1. 1 
$98.3 $114.6 $8.0 

After r'J Liabilities Recognized 
2017 Total at June 30, 2013 

$0.7 $1.5 $0.3 
( l) These letters of credit and guarantees renew annually and are shown on the basis that they wi ll continue to renew beyond 2017. 
(2) The amounts shown are the maximum theoretical amounts guaranteed under current agreements. Liabilities recognized represent the 

associated obligation ofTECO Energy under these agreements at June 30. 20 13. The obligations under these letters of credit and 
guarantees include net accounts payable and net derivative liabilities. 

(3) The liability recognized relates to an indemnification provision for an uncertain tax position at TCAE that was provided for in the 
purchase agreement of the TECO Guatemala equity interests. 

f inancial Covenants 
In order to utilize their respective bank facilities, TECO Energy and its subsidiaries must meet cet1ain financial tests, 

including a debt to capital ratio, as defined in the applicable agreements. In addition, TECO Energy, TECO Finance, TEC and the 
other operating companies have certain restrictive covenants in specific agreements and debt instruments. At June 30, 2013, 
TECO Energy, TECO Finance, TEC and the other operating companies were in compliance with all applicable financial 
covenants. 

ll. Segment Info rmation 

TECO Energy is an electric and gas utility holding company with significant diversified activities. Segments are 
determined based on how management evaluates, measures and makes decisions with respect to the operations of the entity. 
The management ofTECO Energy reports segments based on each subsidiary's contribution of revenues, net income and total 
assets as required by the accounting guidance for disclosures about segments of an enterprise and related information. All 
signi flcant intercompany transactions are eliminated in the Consolidated Condensed Financial Statements ofTECO Energy, but 
are included in determining reportable segments. 
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Segment Information ( I ) 

(millions) Tampa Peoples TECO TECO Other & TECO 

Three monlhs ended June 30. Electric Gas Coal Guatemala 12l Eliminations En erg~ 
201 3 

Revenues - external £502.6 $101.3 $128.4 $0.0 $3.6 $735.9 
Sales to affiliates 0 .3 0.5 0.0 0.0 (0.8) 0.0 

Total revenues 502.9 101.8 128.4 0.0 2.8 735.9 
Depreciation and amortization 60.8 13.2 9.5 0.0 0.4 83.9 

Total interest charges ( I) 23.3 3.3 1.7 0.0 14.4 42.7 

Internally allocated interest (ll 0.0 0.0 1.7 0.0 (1.7) 0.0 
Provision (benefit) for income taxes 31.5 5.0 (0.9) 0.0 (7.4) 28.2 
Net income fi·om continuing operations 50.6 7.9 0.7 0.0 (7.6) 51.6 
Loss from discontinued operations 

attributable ro TECO Energy 0.0 0.0 0.0 0.0 (0.2) (0.2) 
Net income attributable to TECO Encrg~ $50.6 $7.9 $0.7 $0.0 ($7.8) $51.4 

2012 
Revenues - external $506.6 $93.7 $149.7 $0.0 $2.5 $752.5 
Sales to affiliates 0.2 1.1 0.0 0.0 ~1.32 0.0 

Total revenues 506.8 94.8 149.7 0.0 1.2 752.5 
Depreciation and amortization 59.6 12.4 10.0 0.0 0.3 82.3 

Total interest charges ( I ) 29.5 4.5 1.8 0.0 12.1 47.9 

Inte rnally al located interest (I) 0.0 0.0 1.8 0.0 ( 1.8) 0.0 
Provision (benefit) for income taxes 31.9 5.7 4.1 0.0 (4.3) 37.4 
Net income from continuing operations 52.0 9.0 12.2 0.0 (7.6) 65.6 
Income from discontinued operations 

attributable to TECO Encrt,'Y 0 .0 0.0 0.0 7.4 0. 1 7.5 
Net income attributable to TECO Energ~ $52.0 $9.0 $ 12.2 $7.4 ~$7.5) $73.1 

(millions) 
Six momhs ended June 30. 
2013 

Revenues -external $920.4 $223.2 $246.3 $0.0 $7. 1 $1,397.0 
Sales to affiliates 0.5 0.5 0.0 0.0 ( 1.0) 0.0 

Total revenues 920.9 223.7 246.3 0.0 6. 1 1,397.0 
Depreciation and amortization 119.8 26.2 19.2 0.0 0.7 165.9 

Total interest charges Cll 46.7 6.7 3.4 0.0 28.3 85. 1 

Internally al located interest tl) 0.0 0.0 3.3 0.0 (3.3) 0.0 
Provision (benefit) for income taxes 51.3 13.7 ( 1.0) 0.0 ( 12 .6) 51.4 
Net income from continuing operations 82.4 21.7 3.7 0.0 (15.0) 92.8 
lncomc from discontinued operations 

attributable to TECO Energy 0.0 0.0 0.0 0.0 0. 1 0. 1 
Net income attributable to TECO Energy $82.4 $2 1.7 $3.7 $0.0 ($14.9) $92.9 

2012 
Revenues - external $952.9 $203.7 $288. 1 $0.0 $4.9 $1,449.6 
Sales to affiliates 0.5 1.3 0.0 0.0 ( 1.8) 0.0 

Total revenues 953.4 205.0 288. 1 0.0 3.1 1,449.6 
Depreciation and amortization 117.0 25.0 20.8 0.0 0.7 163.5 

Total interest charges 111 59.5 8.9 3.6 0.0 24.2 96.2 

Internally allocated interest CIJ 0.0 0.0 3.5 0.0 (3.5) 0.0 
Provision (benefit) for income taxes 50.8 12.6 7.2 0.0 (9. 1) 61.5 
Net income [rom continuing operations 83.4 20.0 22.0 0.0 ( 15.2) 110.2 
Income from discontinued operations 

attributable to TECO Energy 0.0 0.0 0.0 14.0 (0.6) 13.4 
Net income attributable to TECO Encrg.i: S83.4 $20.0 $22.0 $14.0 ($ t5.82 $ 123.6 
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(millions) Tampa Peoples 

Electric Gas 
A t June 30, 2013 

Total assets $6,117.2 $1,0 I 1.9 
At Dec. 31,20 12 

Total assets $6.042.3 $1,009.9 

TECO 

Coal 

$340.3 

$356.6 
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TECO Other & TECO 

Guatemala t2l Eliminations Energy 

$0.0 ($1 15. 1) $7,354.3 

$164.9 ($238.8) $7,334.9 
(t) Segment net income is reponed on a basis that includes internally allocated financing costs. Total interest charges include internally 

nllocatcd in terest costs that for January 2012 through June 2013 were at a pretax rate of 6.00% based on an average of each subsidiary's 
equi ty and indebtedness to TECO Energy assuming a 50/ 50 deb t/equity capital structure. 

(2) All periods have been adjusted to reflect the reclassification of results from operations to discontinued operations forTECO Guatemala and 
certa in charges at Parent that directly relate to TECO Guatemala. Revenues for TECO Guatemala that were reclassified to discontinued 
operations were $36.0 million and $68.9 million for the three and six months ended June 30, 2012, respectively. There were no revenues 
reclass ified lor the three or s ix months ended June JO, 20 lJ. Sec Note l 5 for additional in format ion. 

12. Accounting for Derivat ive Inst ru ments and Hedging Activities 

From time to time, TECO Energy and its affi liates enter into futures, for.vards, swaps and option contracts for the 
following purposes: 

• to limit the cash flow exposure to price fluclltations for phys ical purchases and sales of natural gas in the course of 
normal operations at Tampa Electric and PGS, 

• to limit the exposure to interest rate fluctuations on debt securities at TECO Energy and its affiliates, and 
• to limit the exposure to price fluctuations for physical purchases of fuel at TECO Coal. 
TECO Energy and its affiliates use derivatives only to reduce normal operating and market risks, not for speculative 

purposes. The company's primary objective in using derivative instruments for regulated operations is to reduce the impact of 
market price volati lity on ratepayers. 

The risk management policies adopted by TECO Energy provide a framework through which management monitors 
various risk exposures. Daily and periodic reporting of positions and other relevant me tries are perfonned by a centralized risk 
management group which is independent of all operating companies. 

The company applies the accounting standards for derivative instruments and hedging activities. These standards require 
companies to recognize derivatives as either assets or liabilities in the fina ncial statements, to measure those instruments at fair 
value a nd to reflect the changes in the fair value of those instruments as either components of OCI or in net income, depending 
on the designation of those instruments. The changes in fair value tha t are recorded in OCI are not immediately recognized in 
current net income. As the underlying hedged transaction matures or the phys ical commodity is delivered, the deferred gain or 
loss on the re lated hedging instrument must be reclassified from OCI to earnings based on its value at the time oft he instrument's 
settlement. For effective hedge transactions, the amount reclass ified from OCI to earnings is offSet in net income by the market 
change of the amount paid or received on the underlyi ng physical transaction. The company has designated all derivatives as cash 
flow hedges. 

The company applies the accounting standards for regulated operations to financial instruments used to hedge the 
purchase of natural gas for its regulated companies. These standards, in accordance with the FPSC, permit the changes in fair 
value of natural gas derivatives to be recorded as regulatory assets or liabilities reflecting the impact of hedging activities on the 
fuel recovery c lause. As a resu lt, these changes are not recorded in OCI (see Note 3). 

A company's physical contracts qualify for the NPNS exception to derivative accounting rules, provided they meet 
certain criteria. Generally, NPNS applies if the company deems tbe counterparty creditworthy, if the counterparty owns or 
controls resources within the proximity to allow for physical delivery oft he commodity, if the company intends to receive 
physical delivery and if the transaction is reasonable in relation to the company's business needs. As of June 30, 2013, all oft he 
company's physical contracts qualify for the NPNS exception. 

T he following table presents the derivatives that are designated as cash now hedges at June 30, 2013 and Dec. 3 1, 2012: 

Total Der ivatives111 

(millions) 
Current assets 
Long-term assets 
Total assets 

Current liabilities 
Long-tenn liabilities 
Total liabilities 
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June 30, 
2013 

$0. 1 
0.0 

$0. 1 

$6.8 

1.3 
$8.1 

Dec. 31, 
2012 

$0.0 
0.2 

$0.2 

$14.6 

0.6 
$15.2 
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(I) Amounts presented above are on a gross basis, with asset and liability positions netted by counterparty in accordance with 
accouming standards for derivatives and hedging. 

The following table presents the gross amounts of derivatives and their related offset amounts as permitted by their 
respective master netting agreements at June 30. 20 13 and Dec. 31, 2012. There was no collateral posted with or received from 
any counterparties. 

O ffsetting of Oel'ivathc Assets and Liabil ities 
(millions) 

Gross Amounts Gross Net Amounts of 
of Recognized Amounts Oflset Assets (Liab il ities) 

Assets on the Balance Presen ted o n the 
(Liabilities) Sheet Balance Sheet 

June30.20J3 
Description 
Derivative assets $ 0.7 $ (0.6) $ 0.1 
Derivative liabiUties $ (8.7) $ 0.6 $ (8. 1) 

Dec. 3 I , 2012 
Description 
Derivative assets $ 1.0 $ (0.8) $ 0.2 
Derivative liabilities $ ( 16.0) $ 0.8 $ (15.2) 

T he following table presents the deriva tive hedges of diesel fuel contracts at June 30, 2013 and Dec. 31, 20 12 to limit 
the exposure to changes in the market price fo r d iesel fuel used in the production of coal : 

Diesel Fuel Deriva tives 
June 30, Dec. 31, 

(millions) 2013 2012 
Current assets $0.0 $0.0 
Lon~-tem1 assets 0.0 0.0 
Total assets $0.0 $0.0 

Current liabilities $0.8 $0.5 
Lon&-tcrm liabil ities 0.3 0.4 
Total liab ilities $1. 1 $0.9 

The followi ng table p resents the derivative hedges of natural gas contracts at June 30, 2013 and Dec. 3 1. 20 12 to limit 
the exposure to changes in market price for natural gas used to produce energy and natural gas purchased for resale to customers: 

Natura l Gas Derivatives 
June 30. Dec. 31, 

(millions) 2013 2012 
Current assets SO. I $0.0 
Lon~-term assets 0.0 0 .2 
Total assets SO. I $0.2 

Current liabilities $6.0 $14.1 
LonB-tcnn liabi lities 1.0 0.2 
Total liabilities $7.0 $ 14.3 

The ending balance in AOCI related to the cash flow hedges and previously settled interest rate swaps at June 30, 2013 
is a net loss of$8.9 mill ion aller tax and accumulated amortization. This compares to a net loss of$9.2 mi llion in AOCI afte r tax 
and accumulated amortization at Dec. 3 1, 20 12. 

The following tables present the fa ir values and locations of derivative instruments recorded on t11c balance sheet at June 
30,2013 and Dec. 31,2012: 
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Der ivatives Designated as Hedging Instruments 

(millions) 
June 30, 20/3 
Commodity Contracts: 

Diesel fuel derivatives: 
Current 
Long-term 

Natural gas derivatives: 

Asset Derivatives 
Balance Sheet 

Location 

Derivative assets 
Derivative assets 

Current Derivative assets 
Long-term Derivative assets 
Total deriva tives designated as hedging instruments 

Asset Derivatives 

Fair 
Value 

$0.0 
0.0 

0.1 
0.0 

$0.1 

(millions) 
Dec. 31. 2012 

Balance Sheer Fair 
Location Value 

Commodity Contracts: 

Diesel fuel derivatives: 
Current 
Long-tem1 

Natural gas derivatives: 

Derivat ive assets 
Derivative assets 

Current Derivative assets 
Long-terrn Derivative assets 
Tota l derivatives designated as hedging ins truments 

$0.0 
0.0 

0.0 
0.2 

$0.2 
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Liability Derivatives 
Balance Sheet 

Location 

Derivative liabil it ies 
Derivative liabilities 

Derivative liabilities 
Derivative liabil ities 

Liability Derivatives 
Balance Sheet 

Location 

Derivative liabil ities 
Derivative liabilities 

Derivative liabil it ies 
Derivative liabil ities 

Fair 
Value 

$0.8 
0.3 

6.0 
1.0 

$8.1 

Fair 
Value 

$0.5 
0.4 

14.1 
0.2 

$ 15.2 

The following tables present the etTect of e nergy related derivat ives on the fuel recovery clause mechanism in the 
Consolidated Condensed Balance Sheet as of June 30, 2013 and Dec. 3 1, 2012: 

E nergy Related Derivatives 
Asset Derivatives Liab ili~ Derivatives 

(millions) Balance Sheet Fair Balance Sheet Fair 

Jlme 30. 2013 Location (IJ Value Location <•> Value 
Commodity Contracts: 

Natural gas derivat ives: 
Current Regulatory liabili ties $0. 1 Regulatory assets $6.0 
l..ong-term Regulato~ liabili ties 0.0 Reslll a t o~ asse ts 1.0 
Total $0. 1 $7.0 

(millions) Balance Sheet Fair Balance Sheet Fair 

Dec. 31, 2012 Location 111 Value Location (ll Value 
Commodity Contracts: 

Natural gas deriva tives: 
Current Regulatory liabilities $0.0 Regulatory assets $ 14. 1 
Long-term Regula to~ liabil ities 0.2 Rcg:ula to~ assets 0.2 
Tota l $0.2 $ 14.3 

(I) Natural gas derivatives are deferred in accordance with account ing standards for regulated operations and all 
increases and decreases in the cost of natural gas supply are passed on to customers with the fuel recovery 
clause mechanism. As ga ins and losses are rea lized in future periods. they wi ll be recorded as fuel costs in the 
Consolidated Condensed Statements of Income. 
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Based on the fair value of the instruments at June 30, 2013, net pretax losses of $5.9 million are expected lo be 
reclassified from regulatory assets or liabilities to the Consolidated Condensed Statements ofTncome within the next 12 months. 

The following table presents the effect of hedging insh·uments on OCI and income for the three and six months ended 
June 30: 

For 1he 1hree momhs ended June 30: 

(millions) 

Derivatives in Cash F low Hedging 

Relationships 
2013 
Interest rate contracts 
Commodity conlracts: 

Diesel fuel derivatives 
Total 

201 2 
Interest rate contracts 
Commodity comracts: 

Diesel fuel derivatives 
Total 

Amount of 
Gain/(Loss) on 

Derivatives 
Recognized in 

OCI 

Effective Portion 
( I ) 

Location of Gain/(Loss) 
Reclassified From AOCL 

Into Income 

$0.0 Interest expense 

(0.4) Mining related costs 
($0.4) 

($4.9) Interest expense 

(2.7) Mining related costs 
($7.6) 

(I) Changes in OCI and AOCI arc reported in after-lax dollars. 

For the six months ended June 30: 

(millions) 

Derivatives in Cash Flow Hedging 
Relationships 

2013 
Interest rate contracts 
Commodity comrac1s: 
Diesel fuel derivatives 
Total 

20 12 
Interest rate contracts 
Commodity comrac1s: 
Diesel fuel derivatives 
Total 

Amount of 

Gaini(Loss) on 
Derivatives 

Recognized in 

OCl 

Effective Portion 
( I) 

Location of Gain/(Loss) 

Reclassified From AOCI 
Into Income 

$0.0 Interest expense 

(0.2) Mining re lated costs 
($0.2) 

(S4.9) Tnterest expense 

( 1.2) Mining related costs 
($6. 1) 

(I) Changes in OCI and AOCI arc reported in aller-tax dollars. 

Amount of 
Gain/( Loss) 

Reclassi lied 
From AOCI 

Into Income 

Effective 

Portion ( I ) 

($0.2) 

(0. 1) 
($0.3) 

($0.2) 

0.0 
($0.2) 

Amount of 
Gain/(Loss) 
Reclassified 
From AOCI 

Into Income 

Effective 

Portion (ll 

($0.4) 

(0.1) 
($0.5) 

($0.4) 

0.2 
($0.2) 

For derivative instruments that meet cash flow hedge criteria, the effective portion of the gain or loss on the derivative is 
reported as a component ofOCI and reclassified into earnings in the same period or period during which the hedged transaction 
affects earnings. Gains and losses on the der ivatives representing either hedge ineffectiveness or hedge components excluded 
from the assessment of effectiveness are recognized in current earnings. For the six months ended June 30, 2013 and 2012, all 
hedges were effective. 
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The following table presents the derivative activity for instruments classified as qualifying cash flow hedges for the six 
months ended June 30: 

(millions) 
2013 
l nterest rate swaps 
Diesel fuel derivatives 
Total 

201.2 
Interest rate swaps 
Diesel fuel derivatives 
Total 

Fair Value 
Asset/ 

(Liabil ity) 

$0.0 
( 1.1) 

($1.1) 

$0.0 
(2.6) 

($2.6) 

Amount of 
Gain!( Loss) 
Recognized 

inOCI 111 

$0.0 
(0.2) 

($0.2) 

($4.9) 
( 1.2) 

($6.1 ) 

Amount of 
Gain/(Loss) 

Rcclassi tied From 
AOCJ Into Income 

($0.4) 
(O. l ) 

($0.5) 

($0.4) 
0.2 

($0.2) 
(I) Changes in OCI and AOCI are reported in after-tax dollars. 

The maximum length of time over which the company is hedging its exposure to the variabi lity in future cash flows 
extends to Dec. 31, 2015 for financial natural gas and Dec. 31, 2014 for financial diesel fue l contracts. The tollowing table 
presents by commod ity type the company's derivative volumes that, as of June 30, 20 13, are expected to settle during the 20 13, 
2014 and 2015 fiscal years: 

Diesel Fuel Contracts Natural Gas Contracts 
(millions) (Gallons) (MMBTUs) 
Year Phtsical Financial Phtsical Financial 
2013 0.0 3.5 0.0 19.4 
2014 0.0 2.0 0.0 12.3 
2015 0.0 0.0 0.0 2.2 
Total 0.0 5.5 0.0 33.9 

The company is exposed to credit risk primarily through entering into derivative instruments with counterparties to limit 
its exposure to the commodity price fluctuatio ns associated with diesel fuel and natural gas. Credit risk is the potential loss 
resulting from a counterparty's nonperformance under an agreement. The company manages credit risk with policies and 
procedures for, among other tbings, counterparty analysis, exposure measurement and monitoring and mitigation. 

It is possible that volatility in commodity prices could cause the company to have material credit risk exposures with 
one or more counterpartics. If such counterparties fai l to perform their obl igations under one or more agreements, the company 
could suffer a material financial loss. However, as of June 30,2013, substantially all of the counterparties with rransaction 
amounts outstanding in the company's energy portfolio are rated investment grade by the major rating agencies. The company 
assesses credit risk internally for counterparties that are not rated. 

The company has entered into commodity master arrangements with its counterparties to mitigate credit exposure to 
those counterparties. The company generally enters into the following master arrangements: (1) EEl agreements - standardized 
power sales contracts in the electric industry; (2) TSDA agreements - standardized financial gas and electric contracts; and (3) 
NAESB agreements - standardized physical gas contracts. The company believes that entering into such agreements reduces the 
risk from default by creating contractual rights relating to creditworthiness, collateral and termination. 

The company has implemented procedures to monitor the creditworthiness of its counterparties and to consider 
nonperformance in valuing counterparty positions. The company monitors counterparties' credit standings. including those that 
are experiencing fi nancial problems, have significant swi ngs in credit default swap rates, have credit rating changes by external 
rating agencies or have changes in ownership. Net liability positions are generally not adjusted as the company uses derivative 
transactions as hedges and has the ability and intent to perform under each of these contracts. In the instance of net asset 
positions. the company considers general market cond itions and the observable financial health and outlook of speci fie 
counterparties, forward-looking data such as credit default swaps, when available, and historical default probabilities fi·om credit 
rating agencies in evaluating the potential impact of nonperfonnance risk to derivative positions. 

Certain TECO Energy derivative instruments contain provisions that require the company's debt, or in the case of 
derivative instruments where TEC is the counterparty, TEC's debt. to maintain an investment grade credit rating from any or a ll 
of t he major credit rating agencies. If debt ratings, including TEC's, were to fall below investment grade, it could trigger these 
provisions. and the counterparties to the derivative instruments could request inunediate payment or demand immediate and 
ongoing full overnight collateralization on derivative instruments in net liability positions. The company has no other contingent 
risk features associated wi th any derivative instruments. 
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The table below presents the fa ir value of the overall contractual contingent liability positions for the company's 
derivative activity at June 30, 2013: 

Contingent Features 

(millions) 
At June 30, 2013 
Credit Rating 

13. Fair Value Measurements 

Fair Value 
Asset/ 

(Liability) 
($8. 1) 

Items Me:lsut·ed at Fair Value on a Recurring Basis 

Derivative 
Exposure 

Asset/ 
(Liability) 

($8.1) 

Posted 
Collateral 

$0.0 

The fol lowing tables set forth by level within the fair value hierarchy the company's financial assets and liabilities that 
were accounted tor at fair value on a recurring basis as of June 30, 20 13 and Dec. 31. 2012. As required by accounting standards 
for fair value measurements, financial assets and liabilities are classified in their entirety based on the lowest level of input that is 
significant to the fair value measurement. The company's assessment of the signi ficance of a part icular input to the fa ir value 
measurement requires judgment, and may affect the valuation of fair value assets and liabi lit ies and their placement wi thin the 
fair value hierarc hy levels. For natural gas and diesel fuel swaps, the market approach was used in detennining fair value. 

Recurrino Fair Value Measures 
A I (!lir value as of June 30, 2013 

(millions) Level I Lcvcl2 Level 3 Total 

Assets 
Natura l gas swaps $0.0 $0.1 $0.0 $0.1 
Diesel fuel swaps 0 .0 0.0 0.0 0.0 

Total $0.0 $0. 1 $0.0 $0.1 

Liabili ties 
Natural gas swaps $0.0 $7.0 $0.0 $7.0 
Diesel fuel swaps 0.0 1. 1 0.0 1.1 

Total $0.0 $8. 1 $0.0 $8.1 

At fair value as olDec. 31. 2012 
(m i /lions) Level l Level 2 Lcvel 3 Total 

Assets 

Natural gas swaps $0.0 $0.2 $0.0 $0.2 
Diesel fuel swaps 0.0 0.0 0.0 0.0 

Total $0.0 $0.2 $0.0 $0.2 

Liabili ties 
Natural gas swaps $0.0 $ 14.3 $0.0 $ 14.3 
Diesel fuel swaps 0.0 0.9 0.0 0.9 

Total $0.0 $ 15.2 so.o $15.2 

Natural gas and diesel fuel swaps are OTC swap instruments. The primary pricing inputs in determining the fair value of 
these swaps are the NYMEX quoted closing prices of exchange-traded instruments. Tbese prices are applied to the notional 
amounts of active positions to determine the reported fair value (see Note 12). 

The company considered the impact of nonperformance risk in determining the fai r value of derivatives. The company 
considered the net position with each counterparty, past perfonnance of both parties, the intent of the parties, indications of credit 
deterioration and whether the markets in which the company transacts have experienced dislocation. At June 30, 2013, the fair 
value of derivatives was not materially affected by nonpertormance risk. There were no Level 3 assets or liabil it ies for the 
periods presented. 
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14. Va r iable Interest Enti ties 

In the determination of a VIE's primary beneficiary, the primary beneficiary is the enterprise that has both I) the power 
to di rect the activities of a VIE that most significantly impact the entity's economic perfom1ance and 2) the obligation to absorb 
losses of the entity that could potentially be s ignificant to the VIE or the right to receive benefits from the enti ty that could 
potentially be significant to the VIE. 

TEC has entered into multiple PPAs wi th wholesale energy providers in Florida to ensure the ability to meet customer 
energy demand and to provide lower cost options in the meeting of this demand. These agreements range in s ize from I 17 MW to 
370 M W of available capacity, arc with similar entities and contain similar provisions. Because some of these provisions provide 
for the transfer or sharing of a number of risks inherent in the generation of energy, these agreements meet the definition of being 
VIEs. These risks include: operating a nd maintenance, regulatory, credit, commodity/ fue l and energy market risk. TEC has 
reviewed these risks and has determined that the owners of these entities have retained the majority of these risks over the 
expected life of the underlying generating assets , have the power to d irect the most significant act ivities, the obligation or right to 
absorb losses or benefits and hence remain the primary beneficiaries. As a result, TEC is not required to consolidate any of these 
enti ties. TEC purchased $5.0 mill ion and $9.9 million of capacity pursuant to PPAs for the three and six months ended June 30, 
2013, respectively, and $20.8 mil lion and $43.3 million for the three and six months ended June 30, 2012, respectively. 

In one instance, TEC's agreement with an entity for 370 MW of capacity was entered into prior to Dec. 31, 2003, the 
effective date of these standards. Under these standards, TEC is required to make an exhaustive effort to obtain sufficient 
information to determine if this entity is a VIE and which holder ofthe variable interests is the primary beneficiary. The owners 
of this entity are not willing to provide the information necessary to make these determinat ions, have no obligation to do so and 
the information is not available publicly. As a result , TEC is unable to determine if this entity is a VIE and, if so, which variable 
in terest holder, if any. is the primary beneficiary. TEC has no obligation to this entity beyond the purchase of capacity; therefore, 
the maximum exposure for TEC is the obligation to pay for such capacity under terms of the PPA at rates that could be 
unfavorable to the wholesale market. TEC purchased $10.5 mill ion and $25.2 mil l ion for the three and six months ended June 30, 
2012, respectively, under this PP A. This PPA expired on Dec. 3 I , 20 J 2. 

T he company does not provide any material tinancial or other support to any of the VIEs it is involved with. nor is the 
company under any obligation to absorb losses associated with these VTEs. In the normal course of business, the company's 
involvement with these VIEs does not affect its Consolidated Condensed Balance Sheets. Statements of Income or Cash Flows. 

I 5. Discontinued Opera tions 

In 20 12, TECO Guatemala. Inc. completed the sale of its interests in the Alborada and San Jose power stations, and 
related solid fuel handling and port facilities in Guatemala. All periods have been adjusted to reflect the reclass ification of results 
from operations to discontinued operations for TECO Guatemala and certain charges at Parent that directly relate to TECO 
Guatemala. The following table provides selected components of discontinued operations: 

Components of income from discontin ued operations attributable to T ECO Ene rgy Three months ended Six months ended 
June 30, June 30, 

(millions) 2013 2012 2013 
Revenues $0.0 $36.0 so.o 
(Loss) income from operations (0.2) II. l 0.2 
(Loss) Tncome from discontinued operations (0.2) II. 1 0.2 
Less: Provision for income taxes 0.0 3.5 0. 1 

(Loss) Income from discontinued operations, net (0.2) 7.6 0. 1 
Less: Income from discontinued operations attributable to noncontrolling interest 0.0 0. 1 0.0 

(Loss) lncome from discontinued operations attributable to TECO Energy, net ($0.2) $7.5 $0. 1 

16. Pending Acquisition of New Mexico Gas Company 

Stock Purchase Agreement 
On May 25, 2013, the company entered into an SPA by and among the company, NMGl and Continental Energy 

Systems LLC (CES). NMG I is the parent company ofNMGC. Pursuant to the terms and subject to the conditions set forth in the 
SPA, the company wi II acquire from CES all of the outstanding capital stock of its subsidiary, NMG I, for an aggregate purchase 
price of$950 million, which includes the assumption of$200 million of senior secured notes at NMGC. The purchase price is 
subject to certain closing adjustments in accordance with the terms of the SPA. T he permanent financing is expected to be a 
combination ofTECO Energy common equity, cash on hand and long-term debt at NMGI and NMNG. 

The c losing of the acquis ition is subject to various customary closing conditions. including, among others (i) clearance 
under the Hart-Scott-Rodino Antitrust Improvements Act, (ii) receipt of all required regulatory approvals from the New Mexico 
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Public Regulation Commission, and (iii ) subject to certain materiality exceptions, the accuracy of the representations and 
warranties made by the parties to the SPA and compliance with their respective obligations under the SPA. The Hart-Scott­
Rodino waiting period has now expired without any further request for information. The closing of the acquisition is expected to 
occur in the first quarter of 2014, subject to satisfactioll of closing conditions. 

The SPA COIJiains customary representations and warranties of the parties, and covenants to, among other things, 
cooperate on seeking necessary regulatory approvals and access to information. NMGI also agreed to conduct its business and the 
business of its subsidiary, NMGC, in the ordinary course until the acquisition is consummated a11d has agreed to cooperate wit h 
the company's efforts to obtain permanent financing. The acquisition is not subject to any financing condition and the company 
has entered into a credit agreement to provide bridge financing, as described in the section titled TECO Finance Bridge Facility 
below. The parties have agreed to indemnify each other for breaches of representations, warranties and covenants. Subject to 
certain exceptions, CES's aggregate liability with respect to such indemnification obligations is capped at S30 million (subject to 
a S9.25 million deductible), which will be placed initially into an escrow account at closing to be avai lable to fund 
indemnification claims. 

The SPA contains certain termination rights forCES and the company, including, among others, the right to terminate if 
the acquisition is not completed by May 25, 20 14 (subject to up to a four month extension under certain circumstances related to 
obtaining required regulatory approvals). 

TECO Finance Bridge Facility 
On June 24, 20 I 3, the company and TECO Finance entered into a $ 1.075 billion Senior Unsecured Bridge Credit 

Agreement (Bridge Facility) among the company as guarantor, TECO Finance as borrower, Morgan Stanley as administrative 
agent, sole lead arranger and sole book runner, and the lenders named in the Bridge Facility. The Bridge Facility is sized to cover 
the $950 million purchase price and provide aS 125 million credit facility for the operations ofNMGC. Under the terms of the 
Bridge Facility, as of the closing of the NMGI acquisition, the Bridge Facility permits NMGC to be added to the Bridge Facility 
as a borrower. 

Pursuant to the Bridge Facility, upon satisfaction of certain conditions precedent contained therein, the borrowers may 
borrow up to S I .075 billion. TECO Finance's obi igations under the Bridge Facility are unconditionally guaranteed by the 
company. The Bridge facility matures 364 days after the closing of the acquisit ion. Repaid amounts under the Bridge facility 
may not be reborrowed. 

The availability of funds under the Bridge Facility is subject to certain conditions including, among others, and in each 
case, subject to certain exceptions: (i) the absence of a "material adverse effect'' on NMGC, consistent with the definitions in the 
SPA: ( ii) the accuracy of the representations and warranties in the Bridge Facility; (i ii) the consummation of the acquisition and 
the absence of certain changes or waivers to the SPA; (iv) the absence of defaults under the Bridge Facility and under certain 
other credit facilities of the company and its subsidiaries (Existing Credit Faci lities); (v) the delivery of certain tlnancial 
information pertaining to the company and its subsidiaries; (vi) the solvency of the company and its subsidiaries on a 
consolidated basis. and compliance, on a pro fom1a basis after giving effect to the acquisition, with all covenants in the Existing 
Credit Facilities of the company and its subsidiaries; (vii) the amendment of the TECO Credit Agreement to permit tbe 
acquis ition (which amendment has been completed, as described in Note 6); (viii) the payment of cet1ain transaction fees; and 
(ix) the delivery of customary c losing documents. 

The interest rate applicable to the Bridge Facility is, at the bo1Tower's option. either a floating base rate or a floating 
Eurodollar rate, in each case, plus an applicable margin ranging from 0.25% to 2.0% depending on tl1e company's credit rating, 
and subject to a 0.25% increase for each 90-day period that elapses after the cl.osing oftbe acquis ition. 

The Bridge Facility contains certain covenants that, among other things, restrict certain mergers, consolidations, 
liquidations and dissolutions of the company and certain subsidiaries, sales by the company and certain subsidiaries of all or a 
substantial part of its assets; certai11 liens by of the company or certain subsidiaries on all or substantially all of such pa11y's 
assets; in each case subject to exceptions substa11tially similar to those exceptions in the TECO Credit Facility. Under the Bridge 
Facility, the company must maintain, on a consolidated basis, a total debt to total capitalization ratio of no greater than 0.65 to 
1.00 (except with respect to the four fiscal quarters commencing with the quarter in which the acquisition closes, during which it 
must maintain a total debt to total capitalization ratio of no greater than 0.70 to 1.00). 

Additionally, the Bridge Faci lity also contains customary events of default, including, without limitation, payment 
defaults, breaches of representations and warranties, covenant defaults, cross-defaults to certain other material indebtedness, 
certain events of bankruptcy and insolvency, certain ERISA events, judgments in excess of specified amounts, certain 
impairments to the guarantee and changes in control. 
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In the opinion of management, the unaudi ted consolidated condensed financial statements include all adjustments that 

are of a recurring nature and necessary to state fairly the financial position ofTEC and its subsidiaries as of June 30. 2013 and 

Dec. 31 , 2012. and the results of operations and cash flows for the periods ended as of June 30, 2013 and 2012. The results of 

operations for the three month and six month periods ended June 30, 2013 are not necessarily indicative of the results that can 

be expected for the entire fiscal year ending Dec. 31 , 2013. References should be made to the explanatory notes affecting the 

consolidated financia l statements contained in TEC's Annual Report on Form l 0-K for the year ended Dec. 31, 2012 and to the 

notes on pages 36 through 47 of this report. 

INDEX TO CO NSOLIDAT ED CONDENSED FINANCIAL STATEM ENTS 

Page 
No. 

Consolidated Condensed Balance Sheets, June 30, 20 13 and Dec. 3 1, 2012 31-32 

Consol idated Condensed Statements of Income and Comprehensive Income for the three month and six month 
periods ended June 30, 2013 and 2012 33-34 

Consolidated Condensed Statements of Cash Flows for the six month periods ended June 30,2013 and 2012 35 

Notes to Consolidated Condensed Financial Statements 36-47 

All other financial statement schedules have been omitted since they are not required, are inapplicable or the required information 
is presented in the financial statements or notes thereto. 

30 

214 



TAMPA ELECTRIC COMPANY 
Consolidated Condensed Balance Sheets 

Unaudited 

Assets 
(millions) 

Property, plant and equipment 
Utility plant in service 

Electric 
Gas 
Construction work in progress 

Utility plant in service, at original costs 
Accumulated depreciation 

Other property, net 
Total property, plant and equipment, net 

Current assets 
Cash and cash equivalents 
Receivables, less allowance for uncoltcctibles of $1.5 

at June 30, 2013 and Dec. 3 1, 2012, respectively 
Inventories, at average cost 

Fuel 
Materials and supplies 

Rcgulato1y assets 
Derivative assets 
Taxes receivable 
Deferred income taxes 
Prepayments and other current assets 

Total current assets 

Deferred debits 
Unamortized debt expense 
Regulatory assets 
Derivative assets 
Other 

Total deferred debits 
Total assets 

$ 

$ 

June 30, 

2013 

6,814.4 
1,218.8 

3 17.4 
8,350.6 

(2,479.4) 
5,871.2 

7.4 
5,878.6 

29.1 

256.8 

108.0 
72.4 
47.4 
0.1 
0.0 

18.6 
17.1 

549.5 

15.5 
374.1 

0.0 
3.8 

393.4 
6,821 .5 
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$ 

$ 

Dec. 3/, 

2012 

6,654.5 
I, 171.9 

335.0 
8,16 1.4 

(2,373.6) 
5,787.8 

7.3 
5,795. 1 

45.2 

2 13.8 

89.1 
72.4 
70.3 
0.0 

22.1 
20.0 
11.5 

544.4 

16.1 
382.6 

0.2 
6.2 

405.1 
6,744.6 

The accompanying notes are an integral part of the consolidated condensed financial statements. 
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Unaudited 

Liabilities and Capitalization 

(m iII ion.l) 

Capitalization 
Common stock 
Accumulated other comprehensive loss 
Retained earnings 

Total capital 
Long-term debt, less amount due within one year 

Total capitalizat ion 

Curren t liabilities 
Long-term debt due within one year 
Accounts payable 
Customer deposits 
Regulatory liabilities 
Derivative liabilities 
Interest accrued 
Taxes accrued 
Other 

Total current liabilities 

Defer red credits 
Deterred income taxes 
Investment tax credits 
Derivative liabilities 
Regulatory liabilities 
Other 

Total deferred credits 

Commitments and Con tingencies (see Note 9) 

Total liab ilities and capitalization 

June 30, 

2013 

$ I ,990.4 
(8.3) 

314.6 
2.296.7 
1.849.2 
4.145.9 

83 .3 
197.1 
164.1 
84.9 

6.0 
18.9 
55.1 
11.8 

621.2 

1,022.9 
9.5 
1.0 

627.3 
393.7 

2,054.4 

s 6,82 1.5 
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Dec. 31, 

2012 

$ 1,970.4 
(8.7) 

304.6 
2,266.3 
1.932.6 
4_198.9 

0.0 
188.6 
163.0 
105.6 

14.1 
17.3 
13.7 
11.8 

514. 1 

980.9 
9.7 
0.2 

631.4 
409.4 

2,031.6 

$ 6,744.6 

The accompanying notes are an integral part oftbe consolidated condensed financia l statements. 
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Consolidated Condensed Statements of Income and Comprehensive Income 
Unaudited 

Three mo111hs ended June 30. 
(millions) 20/3 2012 
Revenues 

Electric (includes fra nchise fees and gross receipts taxes of$21.5 
in 2013 and $23.4 in 2012) $ 502.8 $ 506.6 

Gas (includes franchise fees and gross receipts taxes of$5.2 
in 2013 and $4.9 in 20122 I 01.3 93.8 
Total revenues 604. 1 600.4 

Expenses 
Regulated operations and maintenance 

Fuel 174.5 167.9 
Purchased power 20.5 3 1.2 
Cost of natural gas sold 40.9 36.5 
Other 129.5 114.2 

Depreciation and amortization 74.0 72.0 
Taxes, other than income 45.8 46.9 

Total ex~enses 485.2 468.7 
Income from oecrations 118.9 131.7 
Other· income 

Allowance for other funds used during construction 1.4 0.5 
Other income, net 1.3 0.4 

Total other income 2.7 0.9 
Interest charges 

Interest on long-term debt 26.4 31.3 
Other interest 1.0 3.0 
Allowance for borrowed fund s used durin~ construction (0.8) (0.3) 

Total interest charl1es 26.6 34.0 
Income before provision for income taxes 95.0 98.6 

Provision for income taxes 36.5 37.6 
Net income 58.5 61.0 
Other comprehensive income, net of tax 

Net unrealized ~ain (loss) on cash tlow hed8es 0.2 (4.7) 
Total other comerehensive income ( loss), net of tax 0.2 (4.7) 

Comp•·ehensive income $ 58.7 $ 56.3 

The accompanying notes are an integral part of the consolidated condensed fiuaJJcial statemeuts. 
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Consolidated Condensed Statements of Income and Comprehensive Income 
Unaudited 

Six months ended June 30, 
(millions) 2013 2012 
Revenues 

Electric (includes franchise fees and gross receipts taxes of$40.5 
in 2013 and $43.3 in 20 12) s 920.7 $ 953.2 

Gas (includes franchise fees and gross receipts taxes of $1 J .6 
in 2013andS l l. l in2012) 223.2 203.7 
Tota l revenues 1, 143.9 1, 156.9 

Expenses 
Regulated operations and maintenance 

Fuel 314.5 325.4 
Purchased power 35.1 59.4 
Cost of natural gas sold 90.4 78.1 
Other 250.1 226.3 

Depreciation and amortization 146.0 142.0 
Taxes. other than income 90.3 92.3 

Total expenses 926.4 923.5 
Income from operations 217.5 233.4 
Other income 

Allowance for other funds used dLtring construction 2.5 0.9 
Other income, net 2.5 0.9 

Total other income 5.0 1.8 
Interest charges 

Interest on long-term debt 52.9 63.0 
Other interest 1.9 5.9 
Allowance for borrowed funds used during construction (1.4) (0.5) 

Total interest charoes 53.4 68.4 
Income before provision for income taxes 169. 1 166.8 

Provis ion for income taxes 65.0 63.4 
Net income 104.1 I 03.4 
Other comprehensive income, net of tax 

Net unrealized gain (loss) on cash flow hedges 0.4 (4.5) 
Total other comprehensive income (loss), net of tax 0.4 (4.5) 

Comprehensive income $ 104.5 $ 98.9 

The accompanying notes are an integral part of the consolidated condensed financia l statemen!s. 
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(millions) 
Cash flows from OJ>erating activities 

Net income 

TAMPA ELECTlUC COMPAN Y 
Consolidated Condensed Statements of Cash Flows 

Unaudited 

Adjustments to reconcile net income to net cash from operating activities: 
Depreciation and amortization 
Defen·ed income taxes 
Investment tax credits 
Allowance for fu nds used during construction 
Gain on sale of business/assets, pretax 
Deferred recovery clauses 
Receivables, less al lowance tor uneollectibles 
Inventories 
Prepayments 
Taxes accrued 
Interest accntcd 
Accounts payable 
Other 

Cash flows from operating activities 
Cash flows fro m investing activities 

Capita l expenditmes 
Allowance for funds used during constmction 
Net proceeds from sale of assets 

Cash flows used in invest ino activities 
Cash flows from financin g activities 

Capital contributions 
Proceeds from long-term debt issuance 
Repayment of long-term debt/Purchase in I ieu of redemption 
Dividends 

Cash flows used in financing activities 
Net (decrease) inct·case in cash and cash equivalents 
Cash and cash equivalents at beginning of period 
Cash and cash equ ivalents at end of period 

$ 

s 
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Six months ended June 30, 
2013 2012 

104.1 $ 103.4 

146.0 142.0 
42.6 65.3 
(0.2) (0.1) 
(2.5) (0.9) 
0.0 (0.2) 

(5.9) ( 12.9) 
{43.0) (26.5) 
( 18.9) (9.6) 
(5.6) (8.2) 
63.5 49.1 

1.6 3.5 
13.9 (17.3) 
(0.2) 5.7 

295.4 293.3 

(239.9) (2 15.6) 
2.5 0.9 
0.0 0.3 

(237.4) (214.4) 

20.0 0.0 
0.0 290.3 
0.0 (204.5) 

(94.1) (94.2) 
(74. 1) (8.4) 
( 16.1) 70.5 
45.2 13.9 
29.1 $ 84.4 

The accompanying notes are an integral part of the consolidated condensed financial statements. 
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NOTES TO CONSOLIDATED CONDENSED FINANCIAL STATEMENTS 
UNAUDITED 

I . Summary of Significan t Accounting Policies 

See TEC's 2012 Annual Report on Form 10-K for a complete detailed discussion of account ing policies. The 
signi ficant account ing policies for TEC include: 

Principles o f Consolidation a nd Basis of Presentation 
TEC is a wholly-owned subsidiary ofTECO Energy, Tnc. For the purposes of its consolidated financial reporting. 

TEC is comprised of the e lectric division, generally referred to as Tampa Electric, the natural gas division, generally referred 
to as PGS, and potentially the aecmmts of VIEs for which it is the primary beneficiary. For the periods presented, no VIEs 
have been consolidated (see Note 13). 

All significant intercompany balances and intercompany transactions have been eliminated in consolidation. In the 
opinion of management, the unaudited consolidated condensed financial statements include all adjustments that are of a 
recurring nature and necessary to state fa irly the financial position ofTEC as of June 30, 2013 and Dec. 3 I, 20 12, and the 
results of operations and cash flows for the periods ended June 30, 20 l3 and 20 12. The results of operations for the three and 
six months ended June 30, 2013 are not necessarily indicative of the results that can be expected for the entire tiscal year 
ending Dec. 31 , 2013. 

The usc of estimates is inherent in the preparation of financial statements in accordance with U.S. GAAP. Actual 
results could differ from these est imates. The year-end consol idated condensed balance sheet data was derived from audited 
fina ncial statements, however. this quarterly report on Fom1 I 0-Q does not include all year-end disclosures required for an 
annual report on Form 10-K by U.S. GAAP. 

Revenues 
As of June 30,2013 and Dec. 31,2012, unbi lled revenues of$55.8 millim1 and $49.0 million, respectively, are 

inc luded in the "Receivables" line item on the Consolidated Condensed Balance Sheets. 

Accounting for Franchise Fees and Gross Receipts 
The regulated util ities are al lowed to recover certain costs on a dollar-per-dollar basis incurred from customers 

through prices approved by the FPSC. The amounts included in customers' bills for franchise fees and gross receipt taxes are 
inc luded as revenues on the Consolidated Condensed Statements of Income. Franchise fees and gross receipt taxes payable by 
the regulated ulilities are included as an expense on the Consolidated Condensed Statements of fncome in "Taxes, other tban 
income". These amounts totaled $26.7 million and $52.1 million, respectively, for the three and six months ended June 30, 
2013, compared to $28.3 million and $54.4 million, respectively, for the three and six months ended June 30, 2012. 

Cash Flows Related to Derivatives and Hedging Activities 
TEC classifies cash inflows and outflows related to derivative and hedging instruments in the appropriate cash flow 

sections associated with the item being hedged. For natural gas and ongoing interest rate swaps, the cash inflows and outflows 
are included in the operating section. For interest rate swaps that settle coincident with the debt issuance, the cash inflows and 
outflows are treated as premiums or discounts and included in the financing section of the Consol idated Condensed Statements 
of Cash Flows. 

Reclassificat ions 
Certain reclassifica tions were made to prior year amounts to conform to current period presentation. Income tax 

expense related to regulated operations was previously included within income from operations as it is part of the 
determination of utility revenue requirements. Income tax expense is now presented di rectly above net income to confonn to 
the TECO Energy, Inc. presentation. For prior periods, this change results in an increase in income from operations for the 
amount of income tax expense reclassified. None of the reclassifications affected TEC's net income in any period. 

2. New Accounting Pr·onouncements 

Comp rehensive rncome 
In Febmary 2013, the F ASB issued guidance requiring improved disclosures of significant reclassifications out of 

AOCI and their corresponding effect on net income. The guidance is effective for interim and annual reporting periods 
beginning on or afler Dec. 15, 20 12. TEC has adopted this guidance as required. It has no effect on TEC's results of operations, 
financial position or cash flows. 
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Tampa Electric's and PGS's retail busiuesses are regulated by the FPSC. Tampa Electric is also subject to regulatiou 
by rhe FERC under PUHCA 2005. However, pursuant to a waiver granted in accordance with the FERC's regulations, TECO 
Energy is not su~ject to certain accounting, record-keeping and reporting requirements prescribed by the FERC's regulations 
under PUHCA 2005. The operations ofPGS are regulated by the FPSC separately !Tom the operations of Tampa Electric. The 
FPSC has jurisdiction over rates, service, issuance of securities, safety, accounting and depreciation practices and other 
matters. In general, the FPSC sets rates at a level that allows utilities such as Tampa Electric and PGS to collect total revenues 
(revenue requirements) equal to theLr cost of providing service, plus a reasonable return on invested capital. 

Base Rates-Tampa Electric 
Tampa Electric's 2013 and 2012 results reflect base rates established in March 2009, when the FPSC awarded S I 04 

million higher revenue requirements effective in May 2009 that authorized an ROE midpoint of 11.25%, 54.0% equity in the 
capital structure and 2009 13-month average rate base of $3.4 billion. 1 n a series of subsequent decisions in 2009 and 20 I 0, 
related to a calculation error and a step increase for CTs and rail unloading facilities that entered service before the end of 
2009, base rates increased an additional $33.5 million. 

On Feb. 4, 2013, Tampa Electric delivered a letter to the FPSC notifying it of its intent to file a request for an increase 
in its retail base rates and service chaJges. On ApriLS, 2013, Tampa Electric (jled a petition with the FPSC requesting, among 
other thi ngs, a permanent increase in rates and service charges sufficient to generate additional annual revenues of 
approximately $134.8 million, to be effective on or after Jan. 1, 20 14. The request provides for a return on equity range of 
10.25% to 12.25% with a midpoint of 11.25%. The petition also requests certain changes to existing rate schedules, as well as 
the adoption of new rate designs. 

Stor m Damage Cost Recovery 
Tampa Electric accrues $8.0 million annually to a FERC-authorizcd and FPSC-approved self- insured storm damage 

reserve. This reserve was created after Florida's IOUs were unable to obtain transmission and distribution insurance coverage 
due to destmctive acts of nature. Tampa Electric's storm reserve was $53.4 million and $50.4 million as of June 30, 2013 and 
Dec. 31, 2012, respectively. 

Regulatory Assets and 'Liabilities 
Tampa Electric and PGS maintain their accounts in accordance with recognized policies of the FPSC. ln addition, 

Tampa Electric maintains its accounts in accordance with recognized policies prescribed or pem1itted by the FERC. 
Tampa Electric and PGS apply the accounting standards for regulated operations. Areas of applicability include: 

deferral of revenues under approved regulatory agreements; revenue recognition resulting from cost-recovery clauses that 
provide for monthly bi ll ing charges to reflect increases or decreases in fue l, purchased power, conservation and environ menta 1 
costs; and the deferral of costs as regulatory assets to the period in which the regulatory agency recognizes them, when cost 
recovery is ordered over a period longer than a fisca l year. 

Details of the regulatory assets and liabilities as of June 30, 2013 and Dec. 31, 2012 are presented in the following 
table: 
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Regulatory Assets and Liabilities 

(millions) 
Regulato ry assets: 

Regulatory tax asset 111 

Other: 
Cost-recovery clauses 
Postreti rement benefit asset 
Deferred bond refinancing costs IZJ 

Environmental remediation 
Competitive rate adj ustment 
Other 

Total other regulatory assets 
Total regulatory assets 
Less: Current portion 
Long-term regulatory assets 

Regulatory liabilities: 
Regulatory tax liability Ill 

Other: 
Cost-recovery clauses 
Transmission and delivery storm reserve 
Deferred gain on property sales !-'J 
Provision for stipulation and other 
Accumulated reserve- cost of removal 

Total other regulatory liabilities 
Total regulatory liabilities 
Less: Current portion 
Long-tenn regulatory liabil ities 

( I) Primarily related to plant life and derivative posit ions. 
(2) Amortized over the term of the related debt instruments. 
(3) Amortized over a 5-year period with various ending dates. 

June 30. 
2013 

$ 67.0 

2 1.0 
267.9 

8.6 
47.1 
4.2 
5.7 

354.5 
421.5 

47.4 
$ 374.1 

s 13.9 

53.2 
53.4 

2.7 
l.l 

587.9 
698.3 
712.2 

84.9 
$ 627.3 
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$ 

$ 

$ 

$ 

Dec. 31, 
2012 

67.2 

42.9 
276.1 

9.2 
46.9 
4. 1 
6.5 

385.7 
452.9 

70.3 
382.6 

14.6 

73.9 
50.4 
3.4 
1.0 

593.7 
722.4 
737.0 
105.6 
63 1.4 

All regulatory assets are recovered through the regulatory process. The following table further details the regulatory 
assets and the related recovery periods: 

Regulatory Assets 

(millions) 
Clause recoverable (I) 

Components of rate base tl) 

Regulatory tax assets 13
> 

Capital structmc and other 1·') 
Total 

s 

$ 

June 30, 
2013 

25.2 
270.7 
67.0 
58.6 

421.5 

Dec. 3/, 
2012 

s 47.0 
279. 1 
67.2 
59.6 

$ 452.9 
(I) To be recovered through recovery mechanisms npproved by the FPSC on a dollar-for-dollar basis in the next year. 
(2) Primarily reflects allowed working capital, which is included in rate base and earns a rate of retum as permillcd by the 

FPSC. 
(3) '"Regulatory tax assets" and "Capital s tructure and other" regulatory assets have a recoverable period longer than a fiscal 

year and arc recognized over the period authorized by the regulatory agency. Also included are unamortized loan costs, 
which are amortized over the life of the re lated debt instmments. See footnotes I and 2 in the prior table for add itional 
information. 
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TEC is included in the fil ing of a consolidated federal income tax return with TECO Energy and its affiliates. TEC's 
income tax expense is based upon a separate rewrn computation. TEC's effective tax rates for the six momhs ended June 30, 
20 13 and 20 12 differ from the statutory rate ptincipally due to state income taxes, the domestic activity production deduction 
and the AFUDC-equity. 

The IRS concluded its examination of the company's 20 I I consolidated federa l income tax return during 2012. T he 
U.S. federal statute of limitations remains open for the year 2009 and forward . Years 2012 and 2013 are currently under 
examination by the IRS under the Compliance Assurance Program. TECO Energy does not expect the settlement of current 
IRS examinations to significantly change the total amount of unrecognized tax benefits by the end of2013 . Florida's statute of 
limitations is three years from the fil ing of an income tax return. The state impact of any federal changes remains subject to 
examination by various sta tes for a period of up to one year after forma l notificat ion to the states. Years still open to 
examination by Florida's tax authori ties include 2009 and forward. 

5. E mp loyee P ostretiremen t Ben elits 

TEC is a participant in the comprehensive retirement plans ofTECO Energy. Amounts allocable to all participants of 
the TECO Energy ret irement plans are found in Note 5, E mployee Postretirement Benefits, in the TECO Energy, Inc. Notes 
to Consolida ted C ondensed Financial Statements . TEC's portion of the net pension expense for the three months ended 
June 30, 20 13 and 2012, respectively, was $5.6 million and $5.0 million for pension benefits, and $2.4 million and $3. I 
million for other postretirement benefits. TEC's portion of the net pension expense for the six months ended June 30. 2013 and 
20 12, respectively, was $10.9 million and $9.2 mill ion for pension benefi ts, and $5.0 mill ion and $6.2 million for o ther 
postretirement benefits. 

For the fiscal 2013 plan year, T ECO Energy assumed a long-term EROA of 7.50% and a discount rate of 4 . 196% for 
pension bene fits under its qualitied pension plan. and a discount rate of 4.1 80% for its other postreti rement benefits as of their 
Jan. I , 2013 measurement dates. Additionally, TECO Energy made contributions of$23.8 million to its pension plan in the six 
months ended June 30, 2013. TEC's portion of the contributions was $ 18.7 mill ion. 

Included in the benefit expenses d iscussed above, for the three and six months ended June 30, 20 13, TEC reclassed 
$4.2 million and $8.2 million, respectively, of unamortized transition obligation, prior service cost and actuaria l losses from 
regulatory assets to net income. 

6. S hort-Term Debt 

At June 30, 201 3 and Dec. 3 1, 2012, the follow ing credit facilities and related borrowings existed: 

Credit Faci li ties 
June 30, 2013 Dec. 3/,2012 

Letters Letters 
Credit Borrowings of Credit Credit Borrowings of Credit 

(millions) Facilities Outstand ing <I! Outstand in~ Facilities Outstandins ttl Outstandin8 
Tampa Electric Company: 

5-year facility 121 $325.0 $0.0 $1.5 $325.0 $0.0 $1.5 
!-year accounts 

receivable facili t:z: 150.0 0.0 0.0 150.0 0.0 0.0 
Total $475.0 $0.0 $1.5 $475.0 $0.0 $1.5 

(I) Borrowings outstanding arc reported as notes payable. 
(2) This 5-year facil ity matures Oct. 25, 2016. 

At June 30, 20 13, these c red it tacili tics require commitment fees ranging from I 2.5 to 25.0 basis points. There were 
no outstanding borrowings at June 30, 20 I 3 or Dec. 3 I, 2012. 

Tampa Electric Company Accounts Receivable Facility 
On Feb. 15, 20 13, TEC and TRC amended their $ 150 million accounts receivable collateralized borrowing faci lity, 

entering into A mendment No. II to the Loan and Servicing Agreement with certain lenders named therein and Citibank, N .A. 
as Program Agent. The amendment (i) extends the maturity date to Feb. 14, 2014. (i i) provides that T RC wil l pay program and 
liquidity fees, which will tota l 52.5 basis points, (ii i) continues to provide that the interest rates on the borrowings will be based 
on prevai ling asset-backed commercial paper rates, unless such rates are not available from conduit lenders, in which case the 
rates will be at an interest rate equal to , at TEC's option, either Citibank's prime rate (or the federal funds rate plus 50 basis 
points, if higher) or a rate based on the UBOR (if avai lable) plus a margin and ( iv) makes o ther technical changes. 

39 

223 



TAMPA ELECTRIC COMPANY 

APPLICATION FOR AUTHORITY 
TO ISSUE AND SELL SECURITIES 

FILED: SEPTEMBER 6, 2013 

7. Long-Term Debt 

Fair Value of Long-Term Debt 
At June 30, 2013, TEC's total long-term debt had a carrying amount of$1 ,932.5 million and an estimated fa ir market 

value of$2, 179.7 million. At Dec. 3 1, 2012, total long-term debt had a canying amount of$1 ,932.6 million and an estimated 
fair market value of$2,270.3 million. TEC uses the market approach in determining fair value. The majority of the outstanding 
debt is valued using real-time financial market data obtained from Bloomberg Professional Service. The remaining securities 
are valued using prices obtained from the Municipal Securities Rulemaking Board and by applying estimated credit spreads 
obtained from a third party to the par value of the security. All debt securities are Level 2 instruments. 

8. Other Comprehensive Income 

Three momhs ended June 30, Six months ended June 30, Other- Comprehensive Income 
(millions) Gross Tax Net Gross Tax Net 
2013 
Unrealized loss on cash flow hedges 
Reclassification from AOCI to net income 

$0.0 $0.0 so.o $0.0 so.o $0.0 

0.4 (0.2) 0.2 0.7 (0.3) 0.4 
Gain on cash flow hedges 0.4 (0.2} 0.2 0.7 (0.3) 0.4 
Total other comprehensive income $0.4 ($0.2) $0.2 $0.7 ($0.3) $0.4 

2012 
Unrealized loss on cash flow hedges 
Reclassificat ion from AOCL to net income 

($8.0) $3.1 ($4.9) ($8.0) $3.1 ($4.9) 

0.3 (0.1) 0.2 0.6 (0.2) 0.4 
Loss on cash flow hedges (7.7) 3.0 (4.7) (7.4) 2.9 (4.5) 
Total other comprehensive loss ($7.7) $3.0 ($4.7) ($7.4) $2.9 ($4.5) 

Accumulated Othe r Comprehensive Loss 
(millions) June 30, 2013 Dec. 31, 2012 

Net unreal ized losses from cash flow hedges (I) ($8.3) 
Total accumulated other comprehensive loss ($8.3) 

(I) Net of tax benefit of $5.2 million and $5.5 million as of June 30. 2013 and Dec. 31, 2012, respectively. 

9. Commitments a nd Contingencies 

Legal Con tingencies 
From time to time. TEC and its subsidiaries are involved in various legaL tax and regulatory proceedings before 

various courts, regulatory commissions and governmental agencies in the ordinary course of its business. Where appropriate, 
accruals are made in accordance with accounting standards for contingencies to provide for matters that are probable of 
resulting in an estimable loss. While the outcome of such proceedings is uncertain, management does not believe that their 
ultimate resolution will have a material adverse effect on TEC's results of operations, fi nancial condition or cash flows. 

Legal Proceedings 

($8.7) 
($8.7) 

In November 20 I 0, heavy equipment operated at a road construction site being conducted by Posen Construction, Inc. 
stmck a natural gas line causing a rupture and ignition of the gas and an outage in the natural gas service to Lee and Collier 
counties, Florida. Two commercial PGS customers filed a purported class action in Lee County Circuit Court, Florida agains t 
PGS on behalf ofPGS commercial customers affected by the outage, seeking damages for loss of revenue and other costs 
related to the gas outage. Posen Constmction, Inc., the company conducting construction at the site where the incident 
occurred, is aJso a defendant in the action. In June 2013, the court denied the plaintiffs' motion for class certification and 
dismissed the plaintiffs' underlying claim and the p laintiffs have filed for reconsideration of the ruling. PGS's suit against 
Posen Construction in Federal Court for the Middle District of Florida to recover damages for repair and restoration re lating to 
the incident remains pending, as does the Posen Construction counter-claim against PGS alleging negligence. In addition, the 
suit filed by the Posen Construction employee operating the heavy equipment involved in the incident in Lee County Circuit 
Court against PGS, Posen Construction and the engineering company on the construction project, seeking damages for his 
injuries, a lso remains pending. 

Tn addition, three former or inactive TEC employees are maintaining a suit against TEC in Hillsborough County 
Circuit Court, Florida for personal injuries allegedly caused by exposure to a chemical substance at one ofTEC's power 
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stations. The suit was originally filed in 2002 and recently the trial judge allowed the plaintiffs to seek punitive damages in 
connection with their case. A trial is expected in the first half of20 14. 

TEC believes the claims in each of the pending actions described above in this item are without merit and intends to 
defend each matter vigorously. TEC is unable at this time to estimate the possible loss or range of loss with respect to these 
matters. 

Superfund and Former Manufactured Gas Plant Sites 
TEC, through its Tampa Electric and Peoples Gas divisions, is a PRP for certain superfund sites and, through its 

Peoples Gas division, for certain former manufactured gas plant s ites. While the joint and several liability associated with these 
sites presents the potential fo r significant response costs, as of June 30, 20 13, T EC has estimated its ultimate financial liability 
to be $3 7.5 million, primarily at PGS. This amount has been accrued and is primarily renected in the long-term liability section 
under "Other" on the Consolidated Condensed Balance Sheets. The environmental remediation costs associated with these 
sites. which arc expected to be paid over many years, are not expected to have a s ignificant impact on customer prices. 

The estimated amounts represent only the portion of the cleanup costs attributable to TEC. The estimates to perform 
the work are based on TEC's experience with similar work, adjusted for site-specific condit ions and agreements with the 
respective governmental agencies. The estimates are made in current dollars, are not discounted and do not assume any 
insurance recoveries. 

In instances where other PR.Ps are involved, most of those PR.Ps are creditworthy and are likely to continue to be 
creditworthy for the duration oftbe remediation work. However, in those instances that they are not, TEC could be liable for 
more than TEC's actual percentage of the remediation costs. 

Factors that could impact these estimates include the abil ity of other PRPs to pay their pro-rata portion of the cleanup 
costs, additional testing and investigation which could expand the scope of the cleanup activities, additional liabil ity that might 
arise from the cleanup activit ies themselves or changes in laws or regulations that could require additional remediation. These 
costs are recoverable through customer rates established in subsequent base rate proceedings. 

Environmental Protection Agency 114 Letter 
On Feb. II , 20 13. TEC received an information request from the EPA under Section 114(a) (the " 114 Letter") of the 

CAA seeking documents and other information concerning the compliance status of its sulfuric acid plant at its Polk Power 
Station in Polk County, Florida with the "New Source Review" requirements of the CAA. The request received by TEC 
appears to be part of a broader EPA national enforcement initiative focusing on sulfuric acid plants. TEC cannot predict at this 
time what the scope of this matter will ultimately be or the range of outcomes, and therefore it is not able to estimate the 
possible loss or range of loss, if any, with respect to this matter. TEC responded with the requested information on Apr. 26, 
2013 and has not received any response from the EPA on this matter. 

Guarantees and Letters of Credit 
A summary of the face amount or maximum theoretical obligation under TEC's letters of credit as of June 30, 20 13 is 

as follows: 

Letters of Cred it- Tampa Electric Company 

(millions) After (I) 
Leiters of Credit for the Benefit of 2013 2014-2017 2017 Total 

Liabilities Recognized 
atJune30, 2013 

Tampa Electric (ll $0.8 $0.0 $0.7 $ 1.5 $0.3 
(I) TI1ese letters of credit renew annually and are shown on the basis that they will continue to renew beyond 20 17. 

(2) The amounts shown are the maximum theoretical amounts guaranteed under current agreements. Liabilities recognized represent the 
associated obligation ofTEC under these agreements at June 30, 2013. The obligations under these letters of credit include net 
accounts payable and net derivative liabi lities. 

Financial Covenants 
In order to utilize its bank credit faci lities, TEC must meet certain financial tests, including a debt to capital ratio, as 

defi ned in the applicable agreements. In addition, TEC has certain restrictive covenants in specific agreements and debt 
instruments. At June 30. 20 13, TEC was in compliance with all applicable financial covenants. 
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tO. Segment Infor mation 

(millions) 
Three momhs ended June 30, 
2013 

Revenues- external 
Sales to affi I iates 
Total revenues 

Depreciation and amortization 
Total interest charges 
Provision for income taxes 
Net income 

2012 
Revenues - external 
Sales to afli liates 

Total revenues 
Depreciation and amortization 
Total interest charges 
Provision for income taxes 
Net income 

Six months ended June 30, 
2013 

Revenues - external 
Sales to affil iates 

Total revenues 
Depreciation and amortizat ion 
Total interest charges 
Provision for income taxes 
Net income 

Total assets at June 30, 2013 
2012 

Revenues - external 
Sales to affi liates 

Total revenues 
Depreciation and amortizat ion 
Total interest charges 
Provision for income taxes 
Net income 

Total assets at Dec. 31,2012 

Tampa Peoples 
Electric Gas 

$502.8 $101.3 

0. 1 0.5 
502.9 I 0 1.8 

60.8 13.2 
23.3 3.3 
31.5 5.0 

$50.6 $7.9 

$506.6 $93.8 
0.2 1.0 

506.8 94.8 
59.6 12.4 
29.5 4.5 
31.9 5.7 

$52.0 $9.0 

$920.7 $223.2 
0.2 0.5 

920.9 223.7 
119.8 26.2 
46.7 6.7 
51.3 13.7 

$82.4 $21.7 
$5,849.9 $976.0 

$953.2 S203.7 
0.2 1.3 

953.4 205.0 
117.0 25.0 
59.5 8.9 
50.9 12.6 

$83.4 $20.0 
$5,760.4 $970.9 

J J. Accounting fo r Derivative Instruments and Hedging Activities 

Other & 
Eliminations 

$0.0 
(0.6) 
(0.6) 
0.0 
0.0 
0.0 

$0.0 

$0.0 
( 1.2) 
( 1.2) 
0.0 
0.0 
0.0 

$0.0 

$0.0 
(0.7) 
(0.7) 

0.0 
0.0 
0.0 

$0.0 
($4.4) 

$0.0 
(1.5) 
(1.5) 
0.0 
0.0 
0.0 

$0.0 
$ 13.3 
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Tampa Electric 
Company 

$604. 1 
0.0 

604.1 
74.0 
26.6 
36.5 

$58.5 

$600.4 
0.0 

600.4 
72.0 
34.0 
37.6 

$61.0 

$1,143.9 
0.0 

1, 143.9 
146.0 
53.4 
65.0 

$ 104.1 
$6,82 1.5 

$1,156.9 
0.0 

1,156.9 
142.0 
68.4 
63.5 

$ 103.4 
$6,744.6 

From time to time. TEC enters into futures, forwards, swaps and option contracts for the following purposes: 
• to limit the cash flow exposure to price fluctuations for physical purchases and sales of natural gas in the course 

of normal operations, and 
• to limit the exposure to interest rate fluctuations on debt securities. 

TEC uses derivatives only to reduce normal operating and market risks, not for speculative purposes. TEC's primary 
objective in using derivative instruments for regulated operations is to reduce the impact of market price volatility on 
ratepayers. 

The risk management policies adopted by TEC provide a !Tame work through which management monitors various 
risk exposures. Dai ly and periodic reporting of positions and other relevant metrics are performed by a centralized risk 
management group which is independent of al l operating companies. 

TEC applies the accounting standards fo r derivatives and hedging. These standards require companies to recognize 
derivatives as either assets or liabi lities in the financial statements, to measure those instmments at fair value and to reflect the 
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changes in the fair value of those instruments as either components of OCI or in net income, depending on the designation of 
those instruments. The changes in fai r value that arc recorded in OCJ are not immediately recognized in current net income. As 
the underlying hedged transaction matures or the physical commodity is delivered, the deferred gain or loss on the related 
hedging instrument must be reclassified from OCI to earnings based on its value at the time of the instrumem's settlement. For 
effective hedge transactions, the amount reclassified from OCl to earnings is offset in net income by the market change of the 
amount paid or received on the underlying physical transaction. TEC has designated all derivatives as cash flow hedges. 

TEC applies accounting standards for regulated operations to financial instruments used to hedge the purchase of 
natural gas for the regulated companies. These standards. in accordance with the FPSC, permit the changes in fair value of 
natural gas derivatives to be recorded as regulato1y assets or liabilities reflecting the impact of hedging activities on the fuel 
recovery clause. As a result, these changes are not recorded in OCI (see Note 3). 

A company's physical contracts qualify for the NPNS exception to derivative accounting rules, provided they meet 
certain criteria. Generally. NPNS applies if the company deems the counterparty creditworthy, if the counterparty owns or 
controls resources within the proximity to allow for physical delivery of the commodity, if the company intends to receive 
physical delivery and if the transaction is reasonable in relation to the company's business needs. As of June 30, 2013, all of 
TEC's physical contracts qualify for the NPNS exception. 

The following table presents the derivative hedges of natural gas contracts at June 30,2013 and Dec. 31,2012 to limit 
the exposure to changes in the market price for natural gas used to produce energy and natural gas purchased for resale to 
customers: 

Natural Gas Derivatives 

(millions) 
Current assets 
Long-term assets 
Total assets 

CutTen! liabilities 1' 1 

Long-tem1liabilities 
Total liabil ities 

June 30, 
2013 

SO. I 
0.0 

$0. 1 

$6.0 
1.0 

$7.0 

Dec. 31, 
2012 

$0.0 
0.2 

$0.2 

$14.1 
0.2 

$14.3 

( I) Amounts presented above arc on a gross basis, with asset and liability positions netted by countcrparty in accordance with 
accounting standards for derivatives and hedging. 

The ending balance in AOCI related to previously settled interest rate swaps at June 30, 2013 is a net loss of$8.3 
mill ion after tax and accumulated amortization. This compares to a net loss of$8.7 million in AOCT after tax and accumulated 
amortization at Dec. 31, 20 12. 

The following table presents the gross amounts of derivatives and their related offset amounts as permitted by their 
respective master netting agreements at June 30, 20 13 and Dec. 31 , 2012. There was no col lateral posted with or received from 
any counterparties. 

O llsetting of Derh11tive Assets and Liabili ties 

(millions} 

June JO, 20 I 3 

Dese.-i ption 

Derivative assets 

Derivative liabilities 
Dec.31 . 2012 

Description 

Derivative assets 

Derivative liabilities 

Gross Amounts 
of Recognized 

Assets 
(Liabilities) 

$ 

$ 

$ 

$ 

0.7 

(7.6) 

1.0 

(15. 1) 

Gross Amounts 

offset on the 
Balance Sheet 

$ 

$ 

$ 

s 

(0.6) 

0.6 

(0.8) 

0.8 

Net Amounts of 
Assets (Liabilities) 
Presented on the 

Balance Sheet 

$ 

$ 

$ 

$ 

0. 1 

(7.0) 

0.2 

(14.3) 

The following table presents the effect of energy related derivatives on the fuel recovery clause mechanism in the 
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Consolidated Condensed Balance Sheet as of June 30, 20 I 3 and Dec. 3 1, 2012: 

Energy Related Derivatives 

(m iII ion.1) 
June 30. 2013 
Commodity Contracts: 

Natural gas derivatives: 
Current 
Long-term 
Total 

(millions) 

Dec. 31,2012 
Commodity Contracts: 

Natural gas derivatives: 
Current 
Long-tenn 
Total 

Asset Derivatives 
Balance Sheet 

Location (l) 

Regulatory liabilities 
Regulatory liabilities 

Balance Sheet 
Location ( ll 

Regulatory liabilities 
Regulato1y liabilities 

Fair 
Value 

$0.1 
0.0 

$0.1 

Fair 

Value 

$0.0 
0.2 

$0.2 

Liability Derivatives 
Balance Sheet Fair 

Location ( l) Value 

Regulatory assets 
Regulatory assets 

Balance Sheet 
Location (I) 

Regulatmy assets 
Regulatmy assets 

$6.0 
1.0 

$7.0 

Fair 

Value 

$14.1 

0.2 
$14.3 

( I) Natural gas derivatives are deferred in accordance with accounting standards for regulated operations and all 
increases and decreases in the cost of oarural gas supply arc passed on to customers with the fuel recovery clause 
mechanism. As gains and losses are rea lized in future periods. they will be recorded as fuel co~ts in the Consolidated 
Condensed Statements of Income. 

Based on the fair value of the instruments at June 30, 2013, net pretax losses of $5.9 million are expected to be 
reclassified from regulatory assets to the Consolidated Condensed Statements of Income within the next 12 months. 

The following table presents the effect or hedging instruments on OCl and income for the six months ended June 30: 

(millions) 

Derivatives in Cash Flow 
Hedging Relationships 
20 13 
Interest rate contracts: 
Total 
2012 

Interest rate contracts: 
Total 

Location ofGain/(Loss) 
Reclassified From AOCI Into 
Income 

Effective Portion ( I) 

Interest expense 

Interest expense 

(I) Changes in OCI and AOCI arc reported in afler-tax dollars. 

Amount ofGainf(Loss) Reclassified 
From AOCl Jnto Income 

Three mo111hs 
ended June 30: 

($0.2) 
($0.2) 

($0.2) 
($0.2) 

Six months ended 

June 30: 

($0.4) 
($0.4) 

($0.4) 
($0.4) 

For derivative instruments that meet cash flow hedge criteria, the effective portion of the gain or loss on the derivative 
is reported as a component of OCI and reclassified into earnings in the same period or period during which the hedged 
transaction affects earnings. Gains aDd losses on the derivatives representing either hedge inetTectiveness or hedge components 
excluded from the assessment of effectiveness are recognized in current earnings. For the three and six months ended June 30, 
20 13 and 20 12, all hedges were effective. 

The maximum length of time over which TEC is hedging its exposure to the variability in future cash nows extends to 
Dec. 3 I, 2015 for the financia l natural gas contracts. The following table presents by commodity type TEC's derivative 
volumes that, as of June 30, 20 13, are expected to settle during the 20 13, 20 14 and 20 15 fisca l years: 

44 

228 



(millions) 
Year 
2013 
20 14 
2015 
Total 
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Natural Gas Contracts 
(MMBTUs) 

Physical 
0.0 
0.0 
0.0 
0.0 

Financial 
19.4 
12.3 
2.2 

33.9 

TEC is exposed to credit risk primarily through entering into derivative instruments with counterparties to limit its 
exposure to the commodity price fluctuations associated with natmal gas. Credit risk is the potential loss resulting from a 
counterparty's nonperformance under an agreement. TEC manages credit risk with pol icies and procedures for, among other 
things, counterparty analysis, exposure measurement and exposure monitoring and mitigation. 

lt is possible that volati lity in commodity prices could cause TECto have material credit risk exposures with one or 
more counterparties. 1 f such counterparties fail to perform their obligations under one or more agreements, TEC could suffer a 
material financia l loss. However, as ofJune 30,2013, substantially all of the counterparties with transaction amounts 
outstanding in TEC's energy portfolio are rated investment grade by the major rating agencies. TEC assesses credjt risk 
internally for counterparties that are not rated. 

TEC has entered into commodity master arrangements with its counterparties to mitigate credit exposure to those 
counterparties. TEC generally enters into the following master arrangements: (I) EEl agreements -standardized power sales 
contracts in the electrjc industry; (2) JSDA agreements- standardized financial gas and electric contracts; and (3) NAESB 
agreements- standard ized physical gas contracts. TEC believes that entering into such agreements reduces the risk from default 
by creating contractual rights relating to creditworthiness, col lateral and termination. 

TEC has implemented procedures to monitor the creditworthiness of its counterparties and to consider 
nonperformance in valuing coumerparty positions. TEC monitors counterparties' credit standings, including those that are 
experiencing financial problems, have significant swings in credit default swap rates, have credit rating changes by external 
rating agencies or have changes in ownership. Net liability positions are generally not adjusted as TEC uses derivative 
transactions as hedges and has the abi lity and intent to perform under each of these contracts. In the instance of net asset 
positions, TEC considers general market conditions and the observable financial health and outlook of specific countcrparties, 
forward-looking data such as credit default swaps, when available, and historical default probabilities from credit rating 
agencies in evaluating the potential impact of nonperformance risk to derivative positions. 

Certain TEC derivative instruments contain provisions that require TEC's debt to maintain an investment grade credit 
rating from any or all of the major credi t rating agencies. lf debt ratings were to fall below investment grade, it could trigger 
these provisions, and the counterpart ies to the derivative instruments could request immediate payment or demand immediate 
and ongoing full overnight collateral ization on derivative instruments in net liability posi tions. TEC has no other contingent 
risk features associated with any derivative instruments. 

The table below presents the fair value of the overall contractual contingent liability positions for TEC's derivative 
activity at June 30, 2013: 

Contingent Features 

(millions) 
June 30, 2013 

Credit Rating 

12. Fair Value M easurements 

Fair Value 

Asset/ 
(Liability) 

($7.0) 

ltems Measured a t Fair Value on a Recurring Basis 

Derivative 

Exposure 
Asset/ 

(Liability) 

($7.0) 

Posted 
Collateral 

$0.0 

The following tables set forth by level within the fair value hierarchy TEC's financial assets and liabil ities that were 
accounted for at fair value on a recurring basis as of June 30, 2013 and Dec. 31, 2012. As required by account ing standards for 
fair value measurements, financial assets and liabilities arc classified in their entirety based on the lowest level of input that is 
significant to the fair value measurement. TEC's assessment of the significance of a particular input to the fair value 
measurement requires judgment. and may affec t the valuation of fair value assets and liabilities and their placement within the 
fair value hierarchy levels. For all assets and liabil ities presented below, the market approach was used in determining fa ir 
value. 
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Recu.-ring Derivative Fa ir Value Measures 

(millions) 

Lia bilit ies 

(millions) 

Liabilit ies 

Natural gas swaps 
Total 

Natural gas swaps 
Total 

Natural gas swaps 
Total 

Natural gas swaps 
Total 

TAMPA ELECTRIC COMPANY 
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At (airmlue as oj'June 30. 2013 
Level I Level 2 Level 3 Total 

$0.0 
$0.0 

$0.0 
$0.0 

Level 1 

$0.0 
$0.0 

$0.0 
$0.0 

SO.l 
$0. 1 

$7.0 
$7.0 

$0.0 
$0.0 

$0.0 
$0.0 

At fair value as oj'Dec. 31, 2012 
Level 2 Level 3 

$0.2 $0.0 
$0.2 $0.0 

$ 14.3 $0.0 
$14.3 $0.0 

$0.1 
$0.1 

$7.0 
$7.0 

Tota l 

$0.2 
$0.2 

$ 14.3 
$ 14.3 

Natural gas swaps are OTC swap instruments. The primary pricing inputs in determining the fair value of natural gas 
swaps are the NYMEX quoted closing prices of exchange-traded instruments. These prices are applied to the notional amounts 
of active positions to determine the reported fair value (see Note I J ). 

TEC considered the impact of nonperformance risk in determining the fair value of derivat ives. TEC considered the 
net position with each counterparty, past performance of both parties, the intent of the parties, indications of credit 
deterioration and whether the markets in which TEC transacts have experienced dislocation. At June 30, 2013, the fair value of 
derivatives was not materially affected by nonperformance risk. There were no Level 3 assets or liabilities for the periods 
presented. 

13. Va r ia ble I nterest Entities 

In the determinat ion of a VIE's primary beneficiary, the primary beneficiary is the enterprise that has both I) the 
power to direct the activities of a VTE tha t most significantly impact the entity's economic performance and 2) the obligation to 
absorb losses of the entity that could potentially be significant to the VTE or the right to receive benefits from the entity that 
could potentially be significant to the VIE. 

TEC has entered into multiple PPAs wi th wholesale energy providers in Florida to ensure tbe abi lity to meet customer 
energy demand and to provide lower cost options in the meeting of this demand. These agreements range in size from I J 7 MW 
to 3 70 MW of available capacity, are with simi lar entities and contain similar provisions. Because some of these provisions 
provide for the transfer or sharing of a number of risks inherent in the generation of energy, these agreements meet the 
definition of bei ng VlEs. These risks include: operating and maintenance, reg11latory, credit, commodity/fuel and energy 
market risk. TEC has reviewed these risks and has determined that the owners of these entities have retained the majority of 
these risks over the expected life of the underlying generating assets, have the power to direct the most significant activities, 
the obligation or right to absorb losses or benefits and hence remain the primary beneficiaries. As a result, TEC is not required 
to consolidate any of these entit ies. TEC purchased $5.0 million and $9.9 million of capacity pursuant to PPAs for the three 
and six months ended June 30, 20 13, respectively, and $20.8 mill ion and $43 .3 million for the three and six months ended June 
30, 2012, respectively. 

In o ne instance, T EC's agreement with an entity for 370 MW of capacity was entered into prior to Dec. 3 1, 2003, the 
effective date or these standards. Under these standards, TEC is required to make an exhaustive efTort to obtain sufficient 
information to determine if this entity is a VIE and which holder of the variable interests is the primary beneficiary. The 
owners of this e ntity are not willing to provide the information necessary to make these determinations, have no obligation to 
do so and the information is not avai lable publicly. As a result, TEC is unable to detennine if this entity is a VIE and, if so, 
which variable interest holder, if any, is the primary beneficiary. TEC has no obligation to this entity beyond the purchase of 
capacity; therefore, the maximum exposure fo r TEC is the obligation to pay for such capacity under terms of the PPA at rates 
tha t could be unfavorable to the wholesale market. TEC purchased $ 10.5 million and $25.2 million for the three and six months 
ended June 30, 2012, respectively, under this PPA. This PPA expired on Dec. 31, 20 12. 
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TEC does not provide any material linancial or other support to any of the V IEs it is involved with, nor is TEC under 
any obligation to absorb losses associated with these VIEs. In the normal course of business, TEC's involvement with these 
VIEs does not affect its Consolidated Condensed Balance Sheets, Statements of Income or Cash flows. 
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Hem 2. MANAGEM E T'S DISClJSSION & ANA LYSIS OF FINANCl AL CONDfTlON & RESULTS OF 
OPERATIO S 

This Management's Discussion and Analysis contains forward-looking statements, which are subject/o the inherent 
uncertaimies in predictingfitture results and conditions. Actual results may Jij]er materially from those forecasted. The 
forecasted results are hosed on the company's current expectations and assumptions. and the company does no/undertake to 
update that information or any other information contained in this press release. except as may be required by law. Factors 
that could impact acwal results include: the risk that the transaction to acquire New Mexico Gas Company may not be 
consummated or that the anticipated benejils from I he transaction cannot be fully realized: regulat01y actions by federal. slate 
or local authorities. including the polenlial outcome ofTampa Electric's requested base rate increase before the FPSC, and 
the required approval by the New Mexico Public Regulation Commission for/he acquisition of New Mexico Gas Co.; 
unexpecled capita/needs or unanticipated reductions in cash }low that q(Ject liquidity ; rhe ability to access the capital and credit 
markers when required: general economic conditions affecting energy sales at the utility companies; economic cone/ilion~. both 
national and international, affecting the Florida and New Mexico economies and demand for TECO Coal's production,· costs 
for alternatefitels used for power generation affecting demand for TECO Coal's thermal coal production; operating costs and 
environmental or safety regulations aj]ecting production levels and margins at TECO Coal; weather variations and customer 
energy usage patterns affecting sales and opera ling cos/sat the utilities and the effect of weather conditions on energy 
consumption: and the e./feet of extreme weather condilions or hurricanes: general operating conditions; input commodity 
prices affecting cost at all of the operating companies; natural gas demand a/the utilities; and the ability ofTECO Energy's 
subsidiaries to operate equipment without undue accidents. breakdowns or failures. Additional informal ion is contained under 
"Risk Factors" in Part// of this Report on FormlO-Q, in TECO Energy. Inc.'s Annual Repon on Form !O-K for the period 
ended Dec. 31. 2012. and as updated in subsequefll filings with the Securities and Exchange Commission. 

Earnings Summary- Unaudited 
Three momhs ended June 30, Six momhs ended June 30. 

(millions. except per share amounts) 
Consolidated revenues $ 
Discontinued operations attributable to TECO Energy 
Net income attributable to TECO Energy $ 
A vcragc common shares outstanding 

Basic 
Diluted 

Earnings per share - basic 
Continuing operations $ 
Discontinued operations 

Earnings per share attributable to TECO Energy- Basic $ 
Earnings per share- di luted 

Continuing operations $ 
Discontinued operations 

Earnings per share attributable to TECO Energy- Diluted $ 

Operating Results 

Three Months Ended June 30, 2013 

2013 
735.9 $ 

(0.2) 
51.4 $ 

215.0 
215.5 

0.24 $ 
0.00 
0.24 $ 

0.24 $ 
0.00 
0.24 $ 

2012 2013 
752.5 $ 1,397.0 $ 

7.5 0. 1 
73. 1 $ 92.9 $ 

214.3 214.8 
215.2 215.3 

0.30 $ 0.43 $ 
0.04 0.00 
0.34 $ 0.43 $ 

0.30 $ 0.43 $ 

0.04 0.00 
0.34 $ 0.43 $ 

TECO Energy, Tnc. reported second-quarter 2013 net income of$51.4 million, or $0.24 per share, compared with 
$73. 1 million, or $0.34 per share, in the second quarter of20 12. Net income from conlinuing operations was $51 .6 million, or 
$0.24 per share, in the 2013 second quarter, compared with $65.6 million, or $0.30 per share, for the same period in 20 12. Net 
income from continuing operations in 2013 was reduced by $ 1.8 million of costs associated with the pending acquisi tion of 
NMGC. The 2013 second-quarter cost of$0.2 million reported in discontinued operations was related to the 20 12 sale of 
TECO Guatemala. 

Six Months Ended June 30, 2013 
Year-to-date net income was $92.9 million, or $0.43 per share, compared with $ 123.6 mi ll ion, or $0.58 per share, in the 

same period in 2012. Net income from continuing operations was $92.8 million, or $0.43 per share, in the 2013 year-to-date 
period. compared with $ 110.2 million, or $0.51 per share, for the same period in 2012. Net income from continuing operations 
in 20 13 was reduced by $ 1.8 million of costs associated with the pending acquisition ofNMGC. 
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1,449.6 

13.4 
123 .6 

214.1 
215.3 

0.51 
0.07 
0.58 

0.50 
0.07 
0.57 
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All amounts included in the operating company and Parent/other results discussions are after tax, unless otherwise 
noted. 

Tampa Electric - Electric Division 
Tampa Electric's net income for the second quarter of 2013 was $50.6 million, compared with $52.0 million for the same 

period in 20 12. Results for the quarter reflected a 1.4% higher average number of customers, lower energy sales due to milder 
weather, lower interest expense, and higher depreciation and operations and maintenance expenses. Second-quarter net income 
in 2013 included $1.4 mi llion of Allowance for Funds Used During Construction (AFUDC) equity, which represents allowed equity 
cost capitalized to construction costs, compared with $0.5 million in the 20 I 2 quarter. 

Total degree days in Tampa Electric's service area in the second quarter of20 13 were 2% above normal, and 3% 
below the same period in 2012, resulting in pretax base revenue only slightly lower than in 2012. Total net energy for load, 
which is a calendar measurement of retail energy sales rather than a billing-cycle measurement, decreased 0.8% in the second 
quarter of 2013 compared with the same period in 2012. The quarterly energy sales shown on the statistical summary that 
accompanies this earnings release re llect the energy sales based on the timing of billing cycles, which can vary period to 
period. Sales to weather-sensitive residential and commercial customers decreased in the second quarter of2013 as a result of 
generally milder weather than in 2012. 

Operations and maintenance expense, excluding all Florida Public Service Commission (FPSC)-approved cost­
recovery clauses, increased $2.9 million in the 20 13 quarter, reflect ing primarily higher costs for scheduled generating-unit 
outage expenditures and higher costs to operate and maintain the transmission and distribution systems. Depreciation and 
amortization expense increased $0.7 million in 2013 due to addit ions to facilities to serve customers. f11terest expense decreased 
$3.8 million due to lower long-term debt interest rates and balances and a lower interest rate on customer deposits. 

Year-to-date net income was $82.4 million, compared with $83.4 million in the 2012 period, driven primarily by 
lower energy sales due to generally milder weather and higher depreciation and operations and maintenance expenses, partia lly 
offset by 1.4% higher average number of customers. 

Year-to-date total degree days in Tampa Electric's service area were J% below normal, and 7% below the prior year­
to-date period, reflecting generally milder weather. Pretax base revenue was more than $5.0 million lower than in 2012, primarily 
re flecting lower sales to weather-sensitive residential and commercial customers from the milder weather and voluntary 
conservation that typically occurs during periods without extreme weather. 

In the 2013 year-to-date period, total net energy for load was 2.2% lower than the same period in 2012. Milder 
weather reduced sales to higher-margin residential customers, while phosphate and industrial-other sales were higher. Sales to 
interruptible industrial-phosphate customers increased due to the factors described above. Higher sales to industrial-other 
customers reflect the improvements in the florida economy. 

Operations and maintenance expenses, excluding all FPSC-approved cost-recovery clauses, increased $5.0 million in 
the 2013 year-to-date period, reflecting the same factors as in the second quarter and higher employee-related expenses. 
Compared to the 2012 year-to-date period, depreciation and amortization expense increased $1 .7 million, reflecting additions 
to facilities to serve customers, partially offset by a $I .0 million favorable adjustment to depreciation expense related to 
combustion turbine repairs. Interest expense decreased $7.9 million due to lower long-term debt interest rates and balances and 
a lower interest rate on customer deposits. 
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A summary of Tampa Electric's regulated operating statistics for the six months ended June 30, 2013 and 20 I 2 
follows: 

Operating Revenues Kilowatt-hour sales 

(millions. excee_r averag_e customers) 2013 2012 %Change 2013 2012 % Cha11fie 
Three months ended June 30, 

By Customer Type 
Residential $ 226.2 $ 248.7 (9.0) 2,061.9 2,179.5 (5.4) 
Commercial 143.5 156.8 (8.5) I ,50 1.0 1,588.0 (5.5) 
Jndustrial - Phosphate 18.9 18.8 0.5 235. 1 225.8 4. 1 
Industrial - Other 25.5 26.3 (3.0) 287.5 284.8 0.9 
Other sales of e lectricity 44.4 46.0 (3.5) 460.3 458.3 0.4 

Deferred and other revenues O> 26.0 (7.0) 471.4 
484.5 489.6 ( 1.0) 4,545.8 4,736.4 (4.0) 

Sales for resale 3.5 3.5 0.0 88.5 52.8 67.6 
Other operating revenue 14.9 13.7 8.8 

$ 502.9 $ 506.8 (0.8} 4,634.3 4,789.2 (3.2) 

Average customers (thousands) 693.8 684. 1 1.4 
Retai l net energy for load (kilowatt hours) 5.029.0 5.068.3 (0.8) 

Sb.: months ended June 30, 

By Customer Type 
Residential $ 4 15.8 $ 445.9 (6.8) 3,787.1 3,904.6 (3.0) 
Commercial 274.2 296.7 (7.6) 2,854.3 2,98 1.9 (4.3) 
Industrial - Phosphate 36.7 37.2 ( 1.3) 457.1 448.5 1.9 
Industrial - Other 48.8 50.4 (3.2) 550.4 543.1 1.3 
Other sales of electricity 85.7 88.7 (3.4) 880.8 874.4 0.7 

Deferred and other revenues I I) 23.2 0.5 4,540.0 
884.4 9 19.4 (3.8) 8,529.7 8,752.5 (2.5) 

Sales for resale 4.9 6.7 (26.9) 129.3 I 17.5 10.0 
Other operating revenue 31.6 27.3 15.8 

$ 920.9 $ 953.4 (3.4) 8,659.0 8,870.0 (2.4) 

Average customers (thousands) 692.0 682.4 1.4 
Retai l net energy for load (kilowatt hours) 9, 116.9 9,325.1 (2.2) 
( I) Primarily reOccls the liming of environmental and fuel clause recoveries. 

Tampa E l.ect r ic Compa ny- Natura l Gas Division (PGS) 
Peoples Gas System reported net income of$7.9 million for the second quarter, compared with $9.0 million in 2012. 

Second-quarter results in 2013 reflected average customer growth of 1.4% and higher thenn sales to all retail customer classes, 
a ided in part by cooler-than-normal early spring weather. Therms sold to commercial and industrial customers increased due 
to improving economic conditions. Sales to power generation customers and oiT-system sales decreased due to the expiration of 
two contracts with power generators, new participants in the market, and higher natural gas prices in 2013 compared to 2012. 
In the 2013 period, higher non-fuel operations and maintenance expense was part ially offset by lower interest expense. 

Peoples Gas reported net income of$21. 7 mi llion for the year-to-date period, compared with $20.0 million in the 
same period in 2012. Results reflect a 1.3% higher average number of customers, and higher thenn sales to all retai l customer 
classes due to more-normal weather and improving economic conditions. Sales to power generation customers and off-system 
sales decreased due to the same reasons as in the second quarter. Non-fuel operations and maintenance expense increased $1 .3 
million compared to the 20 I 2 period. Interest expense decreased$ I .3 million, due to lower long-term debt interest rates and a 
lower interest ra te on customer deposits. 
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A summary of PGS's regulated operating statistics for the si;x months ended June 30, 2013 and 2012 follows: 

(miltions, except average customers) 
Three months ell(/ed June 30, 

By Customer Type 
Residential 
Commercial 
Industrial 
Off system sales 
Power generation 
Other revenues 

By Sales Type 
System supply 
Transportation 
Other revenues 

Average customers (thousands) 

Six months ended June 30, 
By C ustomer Type 
Residential 
Commercial 
Industrial 
Off system sales 
Power generation 
Otller revenues 

By Sales Type 
System supply 
Transportation 
Other revenues 

Average customers {thousands) 

TECOCoal 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

Operating Revenues 
2013 2012 % Change 

29.6 s 
33.0 

3.0 
20.4 

2.5 
10.7 
99.2 s 

60.4 $ 
28.2 
10.7 
99.3 $ 

347.8 

71.9 $ 
72.2 

6.6 
38.7 

5.6 
23.2 

2 18.2 $ 

134.4 $ 

60.6 
23 .2 

218.2 $ 

347. I 

28.3 
32.1 

2.2 
18.9 
3.3 
8.0 

92.8 

58.4 
26.4 

8.0 
92.8 

343. 1 

68.9 
70.7 
4.6 

32. 1 
6.7 

18. 1 
201.1 

126.9 
56.1 
18.1 

201. 1 

342.6 

4.6 
2.8 

36.4 
7.9 

(24.2) 
33.8 

6.9 

3.4 
6.8 

33.8 
7.0 

1.4 

4.4 
2.1 

43.5 
20.6 

{I 6.4) 
28.2 

8.5 

5.9 
8.0 

28.2 
8 .5 

1.3 

2013 

16.3 
107.3 
68.5 
46.6 

180.4 

419.1 

70.5 
348.6 

4 19.1 

45.8 
232.1 
139.7 
97. 1 

385.4 

900. 1 

160.4 
739.7 

900. 1 

Therms 
2012 

14.0 
100.4 
57.7 
66.3 

274.8 

513.2 

89. 1 
424. 1 

513.2 

41.0 
218.9 
11 3.3 
11 0 .3 
483.4 

966.9 

17 1.9 
795.0 

966.9 

% Change 

16.4 
6.9 

18.7 
(29.7) 
(34.4) 

( 18.3) 

(20.9) 
(17.8) 

( 18.3) 

11.7 
6.0 

23.3 
(12.0) 
(20.3) 

(6.9) 

(6.7) 
(7.0) 

(6.9) 

TECO Coal reported second-quarter net income of$0. 7 million on sales of 1.5 million tons, compared with $ 12.2 million 
on sales of 1.6 million tons in the same period in 2012. In 2013, second-quarter results reflect an average net per-ton selling 
price, excluding transportation allowances, of almost $86 per ton, compared to more than $94 per ton in 2012. Tn the second 
quarter of20 13, the ali-in total per-ton cost of sales was almost $86 per ton, which is higher than full-year guidance, but lower 
than in the first quarter of20 13. The cost of sales in June was in line with ful l year 2013 cost guidance. Due to the effects of 
tax percentage deplet ion, TECO Coal recorded a $ 1.0 mill ion income tax benefi t in the second quarter of20 13, compared with a 
24% effective income tax rate in the 2012 period. 

TECO Coal recorded year-to-date 2013 net income of$3.7 million on sales of2.8 million tons, compared with $22.0 
million o n sales of 3.0 million tons in the 2012 period. The 2013 year-to-date average net per-ton selling price was more than $87 
per ton, compared with $95 per ton in 2012. The all- in total per-ton cost of sales was more than $86 per ton, which was essentially 
unchanged from 2012. The cost of sales in the firs t quarter of 20 13 included some higher-cost tons from December inventory 
that included costs associa ted with personnel reductions and w ith idling certain mining operations. Due to the effects of tax 
percentage depletion, TECO Coal recorded a $ 1.0 million income tax benefit in 2013, compared with a 25% effective income tax 
rate in the 2012 period. 
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The cost for Parent & other in the second quarter of 20 13 was $7.8 million. compared with a cost of £7.5 million in 
the same period in 2012. The second quarter 20 13 cost of $7.8 million includes $ 1.8 million of costs associated with the 
pending acquisition ofNMGC. Largely offsetting these costs in the 2013 quarter were favorable tax adjustments recorded at 
Parent. 

The 20 13 year-to-date cost for Parent & other was£ 14.9 million, compared wi th $15.8 million for the 20 12 period. 
Year-to-date cost in 2013 includes $ 1.8 million of costs associated with the pending acquisition ofNMGC. 

Results from Discontinued operations of ($0.2) and £0.1 for the quarter and year-to-date periods, respectively, 
represent costs and benefits recorded at Parent & other related to the 2012 sale ofTECO Guatemala. 

2013 Guidance 
TECO Energy is maintaining its earnings-per-share guidance for 20 13 in a range between $0.90 and $ 1.00, excluding 

charges or gains. TECO Energy expects earnings in 2013 to be driven by the factors discussed below. 
Tampa Electric expects customer growth consistent with year-to-date trends to continue, and expects total retail 

energy sales growth to be lower than customer growth due to lower average customer usage. Sales to the lower-margin 
industrial-phosphate customers had been expected to be lower in 20 13 due to increased self-generation by these customers; 
however there have been delays to increasing self-generation, which is expected to result in higher sales than previously 
forecast. Operations and maintenance expenses are expected to increase in 20 I 3 due to increased expenses to operate the 
system and reliably serve customers, and higher employee-related expenses including higher pension expense driven by lower 
discount rate assumptions in the current interest rate environment. For 2013, Tampa Electric expects its full-year 13-rnonth 
average return on equity (ROE) to be less than 9%. 

Peoples Gas expects to continue to eam above the midd le of its allowed ROE range of9.75% to 11.75% from 
moderate customer growth, which is expected to continue in 2013 in line with the trends experienced in 2012. It also expects 
to benefit from continued interest from customers util izing petroleum and other fuel sources to convert to natural gas due to the 
attractive economics. 

TECO Coal has 95% of its expected sales of between 5.2 million and 5.7 million tons contracted for 2013. The 
unsold tons are primarily High-Vol-A coal, which are forecast to be sold later in 20 13. The product mix is expected to be 
about 50% specialty coals, which include stoker, metallurgica l and PCI coals, and the remainder utility steam coal. The 
average selling price across all products is expected to be more than $86 per ton. The ail-in total cost of production is expected 
to be above the middle of the previously announced range of$8 1 to $85 per ton. In June, TECO Coal took further actions to 
eliminate production and reduce costs from certain high-cost mines. Because of the tax benefit in the second quarter, TECO 
Coal's full-year 2013 effective income tax rate is expected to be significantly less than the previously forecast 25%. 

New Mexico Gas Intermediate, Inc. Acquisition 
In May. the company announced that it had entered into an agreement to purchase the outstanding stock ofNMGI, the 

parent company ofNMGC, for a purchase price of$950 million, including the assumption of$200 million of existing NMGC 
debt (sec Note L6 to the TECO Energy, [nc. Consolidated Condensed Financial Statements). 

The company subsequently filed for anti-trust approval through a 1-lart-Scott-Rodino filing. The waiting period for 
comments has expired. On July 9, the company fi led with the New Mexico Public Regulation Commission for approval of the 
transaction. Integration planning among the two companies has commenced and progress is being made. 

I nco me Taxes 
The provision for income taxes from continuing operations for the six month periods ended June 30,20 13 and 2012 

were $51.4 million and $61.5 million, respectively. The provision for income taxes in the six months ended June 30, 20 13 was 
impacted by lower operating income, decreased state income taxes, and decreased depletion at TECO Coal. 

Liquidity and Capital Resources 
The table below sets fo1th the June 30, 2013 consolidated liquidity and cash balances, the cash balances at the operating 

companies and TECO Energy parent, and amounts available under the TECO EnergyffECO Fi11ance and TEC credit facilities. 

At June 30, 2013 
(millions) Tampa Electric Other TECO 

Consolidated ComEan.l ComEanies Finance/Parent 
Credit facil it ies $675 .0 $475.0 $0.0 $200.0 
Drawn amounts/Letters of Credit 1.5 !.5 0.0 0.0 
Available credit facilities 673.5 473.5 0.0 200.0 
Cash and short-term investments 153.3 29.1 3.8 120.4 
Total liguidity $826.8 $502.6 $3.8 $320.4 
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On May 25,2013. TECO Energy entered into a SPA to purchase all of the outstanding capital stock ofNMGl, for an 
aggregate purchase price of$950 million, which includes the assumption of$200 million of senior secured notes at NMGC, 
NMGI 's wholly-owned subsidiary. On June 24, 2013, TECO Energy and TECO Finance entered into a $1.075 billion 
syndicated bridge facility, with Morgan Stanley as administrative agent, in order to fund the acquisition. Permanent financing 
is expected to be a combination of common equity. cash on hand and long-term debt at NMGL and NMGC. See Note 16 to the 
TECO Energy, Inc. Consolidated Condensed Financial Statements 

Covenants in Financing Agreements 
In order to uti lize their respective bank credit facilities, TECO Energy, TECO Finance and TEC must meet certain 

financial tests as defi ned in the applicable agreements (see the Liquidity and Capital Resources section above). In addition, 
TECO Energy, TECO Finance, TEC, and the other operating companies have certain restrictive covenants in specific 
agreements and debt instruments. At June 30, 2013, TECO Energy, TECO Finance, TEC. and the other operating companies 
were in compliance with all required financial covenants. The table that follows lists the significant financial covenants and the 
perfom1ance relative to them at June 30, 20 13. Reference is made to the speci fie agreements and instnunents for more details. 

Significant Financial Covenants 
(millions, unless otherwise indicated) 

Instrument 
TEC 
Credit facilityl2l 
Accounts receivable credit 
facilit/2> 

6.25% senior notes 

TECO EnergyffECO 
Finance 
Credit facilit/2> 

TECO Finance 6.75% notes 

Financial Covenant(!) 

Debt/capital 
Debt/capital 

Debt/capital 
Limit on liens01 

Debt/capital 
Restrictions on secured 
debtl41 

( l) As defined in each applicable instrument. 

Requirement/Restriction 

Cannot exceed 65% 
Cannot exceed 65% 

Cannot exceed 60% 
Cannot exceed $700 

Cannot exceed 65% 

(5 

Calculation 
at Jttne 30, 2013 

45.6% 
45.6% 

45.6% 
$0 liens outstanding 

56.1 % 

(5) 

(2) See Note 6 to the T ECO Energy, Inc. Consolidated Condensed Financial Statements for a description of the credit 
facilities, including the June 24, 2013 amendment. 

(3) If the limitation on liens is exceeded, the company is required to provide ra table security to the holders of these notes. 
{4) These restrictions would not apply to first mortgage bonds ofTEC if any were outstanding. 
(5) The indentuJe for these notes contain restrictions which limit secured debt of TECO Energy if secured by principal 

property, capital stock or indebtedness of directly held subsidiaries (with exceptions as defined in the indentttres) without 
equally and ratably securing these notes. 

Credit Ratings of Senior Unsecured Debt a t June 30, 2013 

TEC 
TECO Energy/TECO Finance 

Standard & Poor's 
BBB+ 
BBB 

Moody's 
A3 

Baa2 

Fitch 
A­

BBB 

Upon mmouncing the acquisition ofNMGC, Standard & Poor's and Moody's Investors Service affi rmed the current 
credit ratings ofTECO Energy, TECO Finance and Tampa Electric. Fitch Ratings placed the credit ratings ofTECO Energy, 
TECO Finance and Tampa Electric on ratings watch negative. 

S&P, Moody's and Fitch describe credit ratings in the BBB or Baa category as representing adequate capacity for 
payment of financial obligations. The lowest investment grade credit ratings for S&P is BBB-, for Moody's is Baa3 and for 
Fitch is BBB-; thus all three credit rating agencies assign TECO Energy, TECO Finance and TEC's senior unsecured debt 
investment-grade ratings. 

A credit rating agency rating is not a recommendation to buy, sell or hold securities and may be subject to revision or 
withdrawal at any time by the assigning rating agency. Our access to capital markets and cost of financing, including the 
applicability of restrictive financial covenants, are influenced by the ratings of our securities. In addition, certain ofTEC's 
derivative instruments contain provisions that require TEC's debt to maintain investment grade credit ratings (see Note 12 to 
the TECO Energy, Inc.'s Consolidated Condensed Financial Statements). The credit ratings listed above are included in 
this report in order to provide information that may be relevant to these matters and because downgrades, if any, in credit 
rati11gs may affect our ability to borrow and may increase financing costs, which may decrease earnings. These credit ratings 
are not necessarily applicable to any particular security that we may offer and therefore should not be relied upon for making a 
decision to buy, sell or hold any of our securities. 

53 

237 



Fair Value Measurements 

TAMPA ELECTRIC COMPANY 
APPLICATION FOR AUTHORITY 

TO ISSUE AND SELL SECURITIES 

FILED: SEPTEMBER 6, 2013 

All natural gas derivatives were entered into by the regulated utilities to manage the impact of natural gas prices o n 
customers. As a result of applying accounting standards for regulated operations, the c hanges in value of namral gas derivatives 
ofTampa Electric and PGS are recorded as regulatory assets or liabilities lo ret]ect the impact of the risks of hedging activities 
in the fuel recovery clause. Because the amounts are deferred and ult imately collected through the fuel clause, the unrealized 
gains and losses associated with U1e valuation of these assets and liabilities do not impact our results of operations. 

Diesel fuel hedges are used to mitigate the fluctuations in the price of diesel fue l which is a significant component in 
the cost of coal production at TECO Coal and its subsidiaries. 

The valuation methods used to determine fair value are described in Notes 7 and l3 to the TECO Energy, Inc. 
Consolidated Condensed Financial S tatements. In addition, the company considered the impact of nonperformance risk in 
detennining the fair value of derivatives. The company considered the net position with each counterparty, past performance 
of both parties and the intent of the parties, indications of credit deterioration and whether the markets in which the company 
transacts have experienced dislocation. At June 30, 2013, the fai r value of derivatives was not materially affected by 
nonperformance risk. 

C ritical Accounting Policies and Estimates 
The company's critical accounting policies relate to deferred income taxes, employee postretirement benefits, long­

lived assets and regulatory accounting. For further discussion of critical accounting policies, see TECO E nergy, Inc.'s 
Annual Report on Form lO-K for the year ended Dec. 31, 2012. 

Hem 3. QUA1'1TITATIVE Ai'IU QUALITATIVE DISCLOSUR ES ABOUT MARKET RISK 

C hanges in Fair Value of Derivatives 
The change in fair value of derivatives is largely due to the decrease in the average market price component of the 

company's outstanding natural gas swaps of approximately 2% from Dec. 3 1, 2012 to June 30, 2013. For natural gas, the 
company maintained a similar volume hedged as of June 30, 2013 fi·om Dec. J I, 2012. 

T he following tables summarize the changes in and the fair value balances of derivative assets (liabi lities) for the six 
month period ended June 30, 20 13: 

C ha nges in Fair Value of Derivatives (millious) 
Net fair value of derivatives as of Dec. 31, 20 I 2 

Additions and net changes in unrealized fair value of derivatives 
Changes in valuation techniques and assumptions 
Realized net settlement of derivatives 

Net fair value of derivatives as of June 30, 2013 

Roll-Forward of Derivative Net Assets (LiabiJjties) (millions) 
Total derivative net liabi lities as of Dec. J I, 20 I 2 
Change in fair value of net derivative assets: 

Recorded as regulatory assets and liabilities or other comprehensive income 
Recorded in earnings 
Realized net sett lement of derivatives 

Net option premium payments 
Net purchase (sale) of existing contracts 

Net fair value of derivatives as of June 30, 20 13 

$ (15.0) 
(5.5) 
0.0 

12.5 
$ (8.0) 

$ (15.0) 

(5.5) 
0.0 

12.5 
0.0 
0.0 

$ (8.0) 

Below is a summary table of sources of fai r value, by maturity period. for derivative contracts at June JO, 2013: 

Maturity and Source of Derivative Contracts Net Assets (Liabilities) (millious) 
Contracts Maturing in Current Non-current 

Source of fair value 
Actively quoted prices 
Other external sources (tl 

Model prices (Zl 

Total 

$ 

$ 

0.0 
(6.7) 
0.0 

(6.7) 

$ 

$ 

0.0 
( 1.3) 
0.0 

(1.3) 

Total Fair Value 

$ 

$ 

0.0 
(8.0) 
0.0 

(8.0) 
( I) Reflects o ver-the-counter natural gas or diesel fuel swaps for which the primary pricing inputs in detem1ining fair value arc NYMI~X quoted 

closing prices of exchange-traded instruments. 
(2) Model prices arc used for determining the fair value of energy derivatives where price quotes are infrequent or the market is illiquid. Significant 

inputs to the models arc derived from market-observable data and actual historical experience. 
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For all unrealized derivative contracts, the valuation is an estimate based on the best available information. Actual 
cash flows could be materially different from the estimated , ·alue upon maturity. 

llcm 4. CONTROL AND PROCE D RES 

TECO Energ), Inc. 

(a) Evaluation of Disclosure Controls and Procedures. TECO Energy's management, with the participation of its 
principal executive officer and principal financial officer. has evaluated the effectiveness ofTECO Energy's disclosure 
controls and procedures (as such term is defined in Rules 13a-15(c) and 15d-15(e) under the Securities Exchange Act 
of 1934, as amended (the Exchange Act)) as of the end of the period covered by this quarterly report (the Evaluation 
Date). Based on such evaluation, TECO Energy's principal linancial officer and principal executive officer have 
concluded that, as of the Evaluation Date, TECO Energy's disclosure controls and procedures arc effective. 

(b) Changes in lnt·cn~al Controls. There was no change in TECO Energy's internal control over financial reporting (as 
deli ned in Rules 13a 15(t) and 15d-15(t) under the Exchange Act) identilied in connection with the evaluation of 
TECO Energy's internal control over financial reporting that occurred during TECO Energy's last fiscal quarter that 
has materially affected, or is reasonably likely to materially affect, such controls. 

Tampa El<'Ciric CO mJ>any 

(a) Evaluation of Disclosure Controls and Procedures. TEC's management. with the participation of its principal 
executive officer and principal financial officer, has evaluated the effectiveness ofTEC's disclosure controls and 
procedures (as such term is defined in Rules 13a-15(e) and 15d-15(e) under the Exchange Act) as of the end of the 
Evaluation Date. Based on such evaluation, TEC's principal financial oniccr and principal executive officer have 
concluded that. as of the Evaluation Date, TEC's disclosure controls and procedures arc effective. 

(b) Changes in Internal Controls. There was no change in TEC's internal control over financial reporting (as defined in 
Rules 13a 15(t) and 15d-15(f) under the Exchange Act) identified in connection with the evaluation ofTEC's internal 
control OYer financial reporting that occurred during TEC's last liscal quarter that has materially affected, or is 
reasonably likely to materially affect. such controls. 
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Federal or state regulation of GliC emissions, depending on how they are enacted, could increase our costs or the rates 
charged to our custome•·s, which could curtail sales. In a June 25,2013 memorandum to the EPA, President Obama 
directed that agency to issue new emissions standards for future power plants as well as modified, reconstructed or 
existing powe•· plants to reduce GHG emissions. 

Among our companies, Tampa Electric has the most significant number of stationary sources witb air emissions. 
While GHG emission regulations have been proposed, both at the federal and state level, none has been passed at this time and, 
therefore, costs to reduce GHGs are unknown. Presently there is no viable technology to remove C02 post-combustion from 
conventional coal-fired units such as Tampa Electric's Big Bend units. 

Current regulation in Florida allows utility companies to recover from customers prudently incurred costs for 
compliance with new environmental regulations. Tampa Electric would expect to recover from customers the costs of power 
plant modifications or other costs required to comply with new GHG emission regulation. If the regulation allowing cost 
recovery is changed and the cost of compliance is not recovered through the ECRC, Tampa Electric could seek to recover those 
costs through a base-rate proceeding, but we cannot be assured that the FPSC would grant such recovery. 

The new standards for future power plants and for existing power plants are due in September 2013 and June 2014, 
respectively. It is unclear how the EPA may design such rules. It is likely that both ntles will be subject to legal challenges 
and litigation, which could have a material impact on both the timing and substance of any proposed new rules. 

In the case ofTECO Coal, the use of coal to generate e lectricity is considered a significant source ofGHG emissions. 
New regulations, depending on final form, could cause the consumption of coal to decrease or the cost of sales to increase, 
which could negatively impact TECO Coal's earnings. 

The acquisition of NMGI may not be completed or regulatory approval may be subject to unfavorable conditions, and 
if completed, changing mar.ket conditions, associated costs and other factors prior to, or following completion, could 
adversely affect the anticipated benefits of the transaction and the company's results. 

On May 25, 2013, the company entered into a stock purchase agreement to acquire the common stock of New Mexico 
Gas Intermediate. Inc., the parent company of NMGC. In order to complete this transaction, the company must obtain 
approval from the New Mexico Public Regulation Commission (PRC). The PRC may not approve the transaction, or may 
impose terms or conditions on the approval which could delay the completion of the transaction, impose additional costs, or 
otherwise impact the anticipated benefits of the transaction. In addition, the anticipated benefits of the transaction are based on 
current estimates of transact ion and integration-related costs. which are dependent on financial market conditions and other 
factors, which may materially change. Negative changes in these factors could have an adverse effect on the ant icipated 
benefits of the transaction or the company's business, financial condition, results of operations or stock price. 

In order to fin ance the New Mexico Gas Acquisition, we plan to incut· addi tional indebtedness and issue equity 
securities, which could have an adverse effect on our finan cial health. 

We currently expect to fmance the New Mex ico Gas Acquisition with a combination ofTECO Energy common 
equity, cash on hand and long-term debt at NMGC and NMG I. Incurrence of addit ional debt may have an adverse effect on our 
financial condition and may limit our ability to obtain financing in the future. Flll1hem1ore, the issuance of equity securities 
will result in additiona l shares outstanding and may have an adverse effect on the market price of our common stock. 

Additionally, if we fail to realize the expected benefits from the New Mexico Gas Acquisition or if the financial 
performance ofl\TMGC does not meet our current expectations. it may have a negative effect on our credit metrics. If we 
cannot obtain the permanent financing we expect, alternative financing under the Bridge Facility would be on less favo rable 
financia l terms. Tn that event, any debt incuned to replace or refinance the amounts under the Bridge Facility could also be 
under less favorable terms. 

56 

240 



Item 2. UNREGISTERED SALES OF EQUITY SECURITIES AND USE OF PROCEEDS 

TAMPA ELECTRIC COMPANY 

APPLICATION FOR AUTHORITY 
TO ISSUE AND SELL SECURITIES 

FILED: SEPTEMBER 6, 2013 

The following table shows the number of shares of TECO Energy common stock deemed to have been repurchased 
by TECO Energy: 

(a) (b) (c) (d) 
Total Number of Average Price Total Number of Shares (or Maximum Nwnber (or 
Shares (or Units) Paid per Share (or Units) Purchased as Part of Approximate Dollar Value) 

Purchased 11> Unit) Publicly Announced Plans of Shares (or Units) that 
or Programs May Yet Be Purchased 

Under the Plans or 
Programs 

Apr. I, 2013 - Apr. 30. 2013 416 $18.17 0.0 so.o 

May I, 2013 - May3 1,2013 54,57 1 $18.84 0.0 $0.0 

June l , 2013 - June 30, 2013 690 $ 17. 15 0.0 $0.0 

Total 2nd Quarter 2013 55,677 $18.81 0.0 $0.0 

{I) These shares were not repurchased through a publicly announced plan or program, but rather relate to compensation 
or retirement plans of the company. Speci fically, these shares represent shares delivered in satisfaction of the 
exercise price and/or tax withl1olding obl igations by holders of stock options who exercised opti ons (granted under 
TECO Energy's incentive compensation pla11s), shares delivered or withheld (under the terms of grants under TECO 
Energy's incentive compensation plans) to offset tax withholding obligations associated with the vesting of restricted 
shares and shares purchased by the TECO Energy Group Retirement Savings Plan pursuant to di rections from plan 
participants or dividend reinvestment. 

Hem 4. MINE SA FETY INFORMATION 

TECO Coal is subject to regulation by the Federal MSHA under the Federal Mine Safety and Health Act of 1977. 
Information concerning mine safety violations or other regulat01y matters required by Section 1503(a) of the Dodd-Frank Wall 
Street Reform and Consumer Protection Act and Item I 04 of Regulation S-K ( 17 CFR 229. I 04) is included in Exhibi t 95 to 
this quarterly report. 

Item 6. EXHIBITS 

Exhibits- See index on page 59. 
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Pursuant to the requirements of the Securities Exchange Act of 1934. the Registrant has duly caused this report to be 
signed on its behalf by the undersigned, thereunto duly authorized. 

Date: August 2, 2013 

Date: August 2, 2013 

TECO ENERGY I C. 
(Regisuant) 

By: /s/ S. W. CALLAHAN 
S. W. CALLAHAN 
Senior Vice President-Finance and Accounting 
and Chief Financi~ll Officer 
(Chief Accounting Onicer) 
(Principal Financial and Accounting Officer) 

TAMPA ElECTRIC COMPANY 
(Registrant) 

By: Is! S. W. CALLAI IA 
S. \V. CALLAIIA1 

58 

242 

Vice Pre:.ident-Finance and Accounting 
and Chief Financial Officer 
(Chief Accounting Officer) 
(Principal Financial and Accounting Officer) 



TAMPA ELECTRIC COMPANY 

APPLICATION FOR AUTHORITY 
TO ISSUE AND SELL SECURITIES 

FILED: SEPTEMBER 6, 2013 

~hi bit 

2.1 

3.1 

3.2 

3.3 

11\DEX TO EXIiiB fTS 

Desc r iption 

Stock Purchase Agreement, dated as of May 25,2013, by and among TECO Energy, Inc., cw Mexico Gas 

lntenncdiate, Inc. and Continental Energy Systems LLC (Exhibit 2.1, Fonn 8-K dated May 28. 2013 ofTECO 

Energy, Inc). 

Am.:nded and Restated Anicles oflncoq>oration ofTEC:O Energy, Inc .. as tiled on May 3, 2012 (Exhibit 3.1, 

Fonn 8-K dated May 4, 20 12 ofTECO Energy, Inc.). 

Bylaws ofTECO Energy, Inc .. as amended effective May 3, 2012 (1~\hibit 3.1. Fonn 8-K 

dntcd May 4, 20 .1 2 ofTECO Energy, lnc.). 

Reswtcd Articles oflncorporation ofTampa Electric Company, as amended o n Nov. 30, 1982 

(Exh ibit 3 to Regis tration Statement No. 2-70653 ofTampa Electric Company). 

* 

* 

* 

* 

3.4 By laws ofTampa Electric Company, as amended effective Feb. 2, 201 1 (Exhibit 3.4, * 
Fonn 10-K for2011 ofTECO Energy, Inc. and Tampa 1-:.lc<.:tric Company). 

10.1 Co1runitment Letter, dated as of May 25,2013, by and among TECO Energy, Inc .. TECO Finance, inc. and * 
Morgan Stanley Senior Funding, b1c. (Exh ibit 10.1, Fom18-K dated May 28.2013 ofTECO Energy, Inc). 

10.2 Senior Unsecured Bridge Credit Agreement, dated as of June 24,2013, by and among TECO Energy, inc., as * 
C'lt•arantor, TECO Finance, Inc., as Borrower, Morgan Stanley Senior Funding, Inc., as Administrative Agent, 

and the Lenders party thereto (Exhibit 10.1, Fom18-Kdated June 28.2013 ofTECO Energy, Inc). 

10.3 A1ncndment No. I dated as of June 24,2013 to the Third An'X!ndcd and Res tated Credit Agreen'X!nt dated as of * 
October 25, 2011. among TECO Finance, lnc., as Borrower, TECO Energy, Inc. as Guarantor, JP.\1organ Chase 

Bank. N.A .. as Administrative Agent. and the Lenders party thereto (E.xhibit 10.2, Fonn8-K dated June 28,2013 

ofTECO Energy, Inc). 

12.1 Ratio ofEamings to Fixed Charges - TECO Energy, Inc. 

12.2 Ratio ofF.amings to Fixed Charges - Tampa Electric Company. 

31.1 Certification oft he Chief Executive Officer ofTECO Energy, Inc. pursuant to Securities Exchange Act Rules 

13a- 14{<1) and 15d- 14(a) as adopted pursuant to Section 302 of the Sarbancs-Oxlcy Act of2002. 

3 1.2 Certification of the Chief Financial Officer ofTECO Energy, Inc. pursuant to Securities Exchange Act Rules 13a-

14(a) and 15d-14(a) as adopted pursuant to Section 302 of the Sarbancs-Oxlcy Act of2002. 

3 1.3 Ccrt ification oft he Ch icf Execu live Officer o fTampa Electric Company pursuant to Securities E..xchange Act 

Rules 13a- 14(a) and I 5d-14(a) as adopted pursuant to Sect ion 302 o f'!he Sarbancs-Oxley Act of2002. 

3 1.4 Certificat io n oft he Chief Financ ial Officer ofTampa Electric Company pursuant to Securities Exchange Act 

Rules 13a-14(u) and 15d-14(a) as adopted pursuant to Section 302 of the Sarbanes-Oxley Act of2002. 

32.1 Cc11ification oft he Chief Executive Officer and Chief Financial Officer ofTECO Energy, Inc. pursuant to 18 

U.S.C. Section 1350 as adopted pursuant to Section 906 of the Sarbanes-Oxlcy Act of2002. t i l 

32.2 Ce11illcation oft he Chief E,,ecutive Officer and Chief Financial Officer of Tampa Electric Company pursuant to 

18 U.S.C. Section 1350as adopted pursuant to Section 906 ofthc Sarbancs-Oxlcy Act of2002. Ill 

95 Mine Safety Disclosure 

101.1 s XBRL Instance Docun'X!nl 

IOI.SCII XBRL Ta~onorny E.-dens ion Schema Documenr 

IOI.CAL XBRL Taxonomy Extension Calculation Linkbasc Docu1ncnt 

IOI.DEF XBRL Taxonomy E.-dens ion Definition Linkbasc Document 

IOI.LAI3 XBRL Taxonomy Extension Label Linkbasc Document 

IOI.PRE XBRL Taxonomy Extension Presentation Linkbasc Docun'X!nl 
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(I) 

• 

•• 

TAMPA ELECTRIC COMPANY 

APPLICATION FOR AUTHORITY 

TO ISSUE AND SELL SECURITIES 
FILED: SEPTEMBER 6, 2013 

This certification accompanies the Quarterly Report on Form I 0-Q and is not filed as part of it. 

Indicates exhibit previously filed with the Securities and Exchange Commission and incorporated herein by 
reference. Exhibits filed with periodic reports of TECO Energy, Inc. and TEC were filed under Commission File 
'os. 1-8180 and 1-5007. respectively. 

Pursuant to Rule 406T of Regulation S-T, these interactive data files arc deemed not filed or part of a registration 
statement or prospectus for purposes of Sections I I or 12 of the Securities Act of 1933, as amended, are deemed not 
filed for purposes of Section 18 of the Securities and Exchange Act of 1934. as amended, and otherwise are not 
subject to liability under those sections. 
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EXHIBITB PAGEJOF2 

TAMPA ELECTRIC DIVISION 
PROJECTED STATEMENT OF SOURCES AND USES OF FUNDS 

FOR THE TWELVE MONTHS ENDED DECEMBER 31,2014 
(MILLIONS) 

Cash Flows from Operating Activities: 
Depreciation 
Deferred lncome Taxes 
Other 

Cash Flows from Investing Activities: 
Capital Expenditures, excluding AFUDC 

Cash Flows from Financing Activities: 
Changes in Financing 

Total Cash Flows, excluding Net Income 

TAMPA ELECTRIC DIVISION 
PROJECTED CONSTRUCTION BUDGET 

$ 256 
42 

_____1] 
3 16 

(641) 

FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2014 
(MILLIONS) 

New Generation, including Transmission 
Existing Generation 
Distribution 
Environmental 
Other 
Transmission 

Total Projected Constmction Budget, 
exclud ing AFUDC 

246 

$ 207 
172 
113 
73 
43 

__n 



EXHIBIT B PAGE 2 OF2 

PEOPLES GAS SYSTEM DIVISION 
PROJECTED STATEMENT OF SOURCES AND USES OF FUNDS 

FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2014 
(MILLIONS) 

Cash Flows from Operating Activities: 
Depreciation 
Other 

Cash Flows from Investing Activities: 
Capital Expenditures, excluding AFUDC 

Cash Flows from Financing Activities : 
Changes in Financing 

Tota l Cash Flows, excluding Net Income 

PEOPLES GAS SYSTEM DIVISION 
PROJECTED CONSTRUCTION BUDGET 

$ 58 
_(1) 

54 

(99) 

FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2014 
(MILLIONS) 

Revenue Producing 
Maintenance 
Cast Iron I Bare Steel Replacement 

Total Projected Construction Budget, 
excluding AFUDC 

247 

$ 44 
43 

_ll 




