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Docket No. 20180061-El
Comprehensive Exhibit List for Entry into Hearing Record

December 11, 2018

EXH Witness I.D. # Exhibit Description Issue Nos. Entered
# As Filed
STAFF
1 Exhibit | Comprehensive Exhibit List
List
FLORIDA PUBLIC UTILITIES COMPANY (FPUC)
(DIRECT)
2 Michael Cassel | MC-1" | Storm Cost Recovery 1-19
OFFICE OF PUBLIC COUNSEL (OPC)
(DIRECT)
3 Helmuth W. HWS-1 | Qualifications of Helmuth W. | 1-20
Schultz, 111 Schultz, 111
4 | Helmuth W. HWS-2° | Storm Restoration Costs 1-20
Schultz, 111 Summary
5 Helmuth W. HWS-3 | Florida Public Utilities 1-20
Schultz, 111 Company’s summary provided

in response to Staff
Interrogatory No. 2-6
STAFF OF THE FLORIDA PUBLIC SERVICE COMMISSION (PSC)

(DIRECT)
6 Debra M. DMD-1 | Auditor’s Report — Limited 17
Dobiac Scope

1 MC-1 was revised on December 7, 2018.
2 Exhibit HWS-2 was revised by OPC on December 6, 2018. The supplemental testimony filed by OPC on
December 6, 2018 contains an identical copy of the revised HWS-2.
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STAFF - HEARING EXHIBITS

7

Michael Cassel

FPUC’s response to OPC’s
First Set of Interrogatories
Nos. 1-7, 9-28, 31-38

Additional files contained on
Staff’s Hearing Exhibits CD
for Nos. 14, 17, 21, 23 32, 34,
and 37.

[Bates Nos. 00001-00022]

2,7,9,11,13,14

P. Mark
Cutshaw

FPUC’S response to Staff’s
First Set of Production of
Documents No. 1

Additional files contained on
Staff’s Hearing Exhibits CD
for No. 1.

[Bates Nos. 00023-00025]

Michael Cassel

FPUC’s response to OPC’s
First set of Production of
Documents Nos. 1-2, 5-7, 10

Additional files contained on
Staff’s Hearing Exhibits CD
for Nos. 2, and 6.

[Bates Nos. 00026-00030]

8,911, 13

10

Michael Cassel
(42-52, 58-60)
Buddy Shelley
(42, 61-62)

FPUC’s response to OPC’s
Second Set of Interrogatories
Nos. 42-52, 58-62

Additional files contained on
Staff’s Hearing Exhibits CD
for Nos. 58, and 61.

[Bates Nos. 00031-00050]

2,6,7,11,13,14
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11 | P. Mark FPUC’s response to OPC’s 8,9
Cutshaw Second set of Production of
Documents Nos. 11-12
Additional files contained on
Staff’s Hearing Exhibits CD
for Nos. 11, and 12.
[Bates Nos. 00051-00054]
12 | Michael Cassel FPUC’s response to OPC’s 8,9,11,13,14
Third Set of Interrogatories
Nos. 63
[Bates Nos. 00055-00058]
13 | Michael Cassel FPUC’s response to Staff’s 8,9,11,13,14
Second Set of Interrogatories
Nos. 3-9
[Bates Nos. 00059-00070]
14 | Michael Cassel FPUC’s response to OPC’s 2,8,9,11,13,14,15
(64-65, 67, 69- Fourth Set of Interrogatories
70, 72-74) Nos. 64-71, 73-74
Buddy Shelley
(66, 68, 71) Additional files contained on
Staff’s Hearing Exhibits CD
for Nos. 64-65, 70 and 73.
[Bates Nos. 00071-00084]
15 | Michael Cassel FPUC’s response to OPC’s 2,8,9,11,13,14,15
(75-80, 86) Fifth Set of Interrogatories
Buddy Shelley Nos. 75-80, 83, 85-86
(83, 85)
Additional files contained on
Staff’s Hearing Exhibits CD
for Nos. 77 and 79.
[Bates Nos. 00085-00098]
16 | Michael FPUC’s response to OPC’s 11,14

Dewey (87-88)
Buddy Shelley
(89-91)

Sixth Set of Interrogatories
Nos. 87-91

Additional files contained on
Staff’s Hearing Exhibits CD
for No. 90.

[Bates Nos. 00099-00107]
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17

P. Mark
Cutshaw

FPUC’s response to OPC’s
Third set of Production of
Documents Nos. 13-14

Additional files contained on
Staff’s Hearing Exhibits CD
for Nos. 13 and 14.

[Bates Nos. 00108-00110]

18

Helmuth
Schultz

OPC’s response to Staff’s First
Set of Interrogatories Nos. 1-4

[Bates Nos. 00111-00118]

2,9,11

19

Michael Cassel

FPUC’S response to Staff’s
Second Set of Interrogatories
Nos. 3-4

[Bates Nos. 00119-00123]

16,

20

P. Mark
Cutshaw

FPUC’s response to Staff’s
Third Set of Interrogatories
Nos. 10-11

Additional files contained on
Staff’s Hearing Exhibits CD
for No. 11

[Bates Nos. 00124-00128]

8,9

21

Michael Cassel

FPUC’s response to Staff’s
Fourth Set of Interrogatories
No. 12

[Bates Nos. 00129-00132]

22

Michael Cassel

FPUC’s Supplemental
Response to Nos. 20-23 for
OPC’s First Set of
Interrogatories

Additional files contained on
Staff’s Hearing Exhibits CD
for Nos. 21 and 23.

[Bates Nos. 00133-00141]
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OTHER HEARING EXHIBITS

LIVE Witness Party Description Moved
Exhibit In/Due
Number Date of Late

Filed
23 All Proposed Stipulations for Issues 1, 2,
5and 6
24 Cassel FPUC | Errata Sheet for Direct of Michael
Cassel
25 Cassel FPUC | Errata Sheet for Rebuttal of Michael
Cassel
26 Schultz FPUC | PAR Invoice 10.24.17
27 Cassel OPC | 3.29.07 Staff Rule Proposal
28 Cassel OPC | FPUC Policies and Procedures Objected
Contractor Invoice Requirement and by FPUC
Guidelines
29 Cassel OPC | Company response to OPC’s
Interrogotory No. 1
30 Cassel OPC | PAR Storm Crew Invoice
31 Cassel OPC | OPC’s Hourly Rate Comparison and Not moved

DH Elliot Rate Sheet

32 Cutshaw OPC | Company response to OPC’s
Interrogatory Nos. 4-68

33 Cutshaw FPUC | So Electric Exchange 2016 Manual
Assistance Procedure & Guidelines
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Number
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19

20

Florida Public Utilities Company
Storm Cost Recovery
Account 228 Storm Reserve Summary

Reserve Balance September 2015 (Credit)

Monthly Accruals to Reserve (Note A)

Tropical Storm Cindy (2017)

Tropical Storm Julia (2016) Adjusted for Audit Report
Hurricane Hermine (2016) Adjusted for Audit Report
Hutricane Matthew ( 2016)

Hurricane Irma (2017) Adjusted for Audit Report

Other Minor Storms - Adjusted for Audit Report

Reserve Balance Underfunded at December 31,2017
Reserve Balance

Revenue Needed to Fund Reserve to $1.5M Level

Regulatory Assessment Fee Mulitiplier

Total System Storm Losses to Be Recovered From Customers
Jurisdictional Factor

Jurisdictional Total System Storm Losses to Be Recovered From Customers
Total 2017 kWh

Rate Per kWh per year

Rate Per 1,000 kWh Over 1 Year

Rate Per 1,000 kWh Over 2 Years

EXHIBIT: MC-1- revised

PAGE 1

Account 228.100 Storm

Reserve

3 2,142,805
$ 141,890
$ (3,381)
$ (11,898)
$ (20,767)
$ (539,177)
$ (2,086,174)
$ (121,264)
$ (497,967)
$ 1,500,000
$ 1,997,967
1.00072

$ 1,999,405
100%

3 1,999,405
$ 628,069,401
$ 0.003183
$ 3.18
$ 1.59

Note A: Per 2015 Rate Case Settlement Reserve funding was stopped until October 2016 to fund tree trimming.

FLORIDA PUBLIC SERVICE COMMISSION
DOCKET: 20180061-El
PARTY: FLORIDA PUBLIC UTILITIES
COMPANY (FPUC)(DIRECT)

DESCRIPTION: Michael Cassel MC-1

EXHIBIT: 2



Exhibit Label
FLORIDA PUBLIC SERVICE COMMISSION
DOCKET: 20180061-EI   EXHIBIT: 2
PARTY: FLORIDA PUBLIC UTILITIES COMPANY (FPUC)(DIRECT)
DESCRIPTION: Michael Cassel MC-1


Florida Public Utilities Company
Summary of Rate Base Components and Expense (A)

FERC
Line No. Account Description

1 Rate Base Components
2 182.3 Extraordinary Property Losses-Unrecovered Eligible Restoration Costs
3 228.1 Accumulated Provision for Property Insurance

4 Expense Components

5 407.3 Regulatory Debits-Amortization of Unrecovered Eligible Restoration Costs
6 924.0 Property Insurance Expense-Replenishment of Accumulated Provision for Property Insurance
Notes:

Revised

O]
Total System
Note (B)

$ 497,967

$ 1,500,000

$ 497,967

$ 1,500,000

EXHIBIT: MC-1
PAGE 2

)]

Retail Jurisdictional

$ 497,967
$ 1,500,000
$ 497,967
$ 1,500,000

(A) ltems reflected on this schedule are provided in compliance with parts (3) and (4) of Rule No. 25-6.0431, Petition for a Limited Proceeding.
(B) Amounts will be removed for retail base ratemaking since these items will be reflected in the storm recovery mechanism.



Florida Public Utilities Company
Storm Reserve Limited Proceeding Electric
Distribution of Revenue Requirement

LINE NO. RATE SCHEDULE
1 RESIDENTIAL
2 COMMERCIAL SMALL
3 COMMERCIAL
4 COMMERCIAL LARGE
5 INDUSTRIAL
6 OUTDOOR LIGHTS

COSTS TO BE RECOVERED

Revised EXHIBIT: MC-1
PAGE 3
@ (2) 3
2017kWh  PERCENT ESTIMATE CHARGE
SALES OF TOTAL  PER RATE CLASS
291,510,499 46.41% $ 927,999
59,742,607 9.51% $ 190,185
156,761,471 24.96% $ 499,037
85,163,496 13.56% $ 271,111
27,380,000 436% $ 87,162
7,511,328 1.20% $ 23,912
628,069,401 100.00% $ 1,999,405
$ 1,999,405

RATE PER kWh 1 YEAR RECOVERY § 0.003183

RATE PER kWh 2 YEAR RECOVERY § 0.001592

Notes:

(A) ltems reflected on this schedule are provided in compliance with part (5) of Rule No. 25-6.043 1, Petition for a
Limited Proceeding,



Docket No. 20180061-El
Experience and Qualifications
Exhibit No.__ (HWS-1)

Page 1 of 17

QUALIFICATIONS OF HELMUTH W. SCHULTZ, Ill

Mr. Schultz received a Bachelor of Science in Accounting from Ferris State College
in 1975. He maintains extensive continuing professional education in accounting,
auditing, and taxation. Mr. Schultz is a member of the Michigan Association of
Certified Public Accountants

Mr. Schultz was employed with the firm of Larkin, Chapski & Co., C.P.A.s, as a
Junior Accountant, in 1975. He was promoted to Senior Accountant in 1976. As
such, he assisted in the supervision and performance of audits and accounting
duties of various types of businesses. He has assisted in the implementation and
revision of accounting systems for various businesses, including manufacturing,
service and sales companies, credit unions and railroads.

In 1978, Mr. Schultz became the audit manager for Larkin, Chapski & Co. His duties
included supervision of all audit work done by the firm. Mr. Schultz also represents
clients before various state and IRS auditors. He has advised clients on the sale of
their businesses and has analyzed the profitability of product lines and made
recommendations based upon his analysis. Mr. Schultz has supervised the audit
procedures performed in connection with a wide variety of inventories, including
railroads, a publications distributor and warehouser for Ford and GM, and various
retail establishments.

Mr. Schultz has performed work in the field of utility regulation on behalf of public
service commission staffs, state attorney generals and consumer groups concerning
regulatory matters before regulatory agencies in Alaska, Arizona, California,
Connecticut, Delaware, District of Columbia, Florida, Georgia, Kentucky, Kansas,
Maryland, Massachusetts, Michigan, Minnesota, Mississippi, Missouri, New Jersey,
New York, Nevada, North Dakota, Ohio, Pennsylvania, Rhode Island, Texas, Utah,
Vermont and Virginia. He has presented expert testimony in regulatory hearings on
behalf of utility commission staffs and intervenors on numerous occasions.

Partial list of utility cases participated in:

U-5331 Consumers Power Co.
Michigan Public Service Commission

Docket No. 770491-TP Winter Park Telephone Co.

FLORIDA PUBLIC SERVICE COMMISSION
DOCKET: 20180061-EI EXHIBIT: 3
PARTY: OFFICE OF PUBLIC COUNSEL
(OPC)(DIRECT)

DESCRIPTION: Helmuth W. Schultz, |1l
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FLORIDA PUBLIC SERVICE COMMISSION
DOCKET: 20180061-EI   EXHIBIT: 3
PARTY: OFFICE OF PUBLIC COUNSEL (OPC)(DIRECT)
DESCRIPTION: Helmuth W. Schultz, III HWS-1
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Case Nos. U-5125

and U-5125(R)

Case No. 77-554-EL-AIR

Case No. 79-231-EL-FAC

Case No. U-6794

Docket No. 820294-TP

Case No. 8738

82-165-EL-EFC

Case No. 82-168-EL-EFC

Case No. U-6794

Docket No. 830012-EU

Case No. ER-83-206

Case No. U-4758

Case No. 8836

Florida Public Service Commission

Michigan Bell Telephone Co.
Michigan Public Service Commission

Ohio Edison Company
Public Utility Commission of Ohio

Cleveland Electric llluminating
Public Utility Commission of Ohio

Michigan Consolidated Gas Refunds
Michigan Public Service Commission

Southern Bell Telephone and Telegraph Co.
Florida Public Service Commission

Columbia Gas of Kentucky, Inc.
Kentucky Public Service Commission

Toledo Edison Company
Public Utility Commission of Ohio

Cleveland Electric llluminating Company,
Public Utility Commission of Ohio

Michigan Consolidated Gas Company Phase II,
Michigan Public Service Commission

Tampa Electric Company,
Florida Public Service Commission

Arkansas Power & Light Company,
Missouri Public Service Commission

The Detroit Edison Company - (Refunds),
Michigan Public Service Commission

Kentucky American Water Company,
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Kentucky Public Service Commission
Case No. 8839 Western Kentucky Gas Company,
Kentucky Public Service Commission
Case No. U-7650 Consumers Power Company - Partial and

Immediate
Michigan Public Service Commission

Case No. U-7650 Consumers Power Company - Final
Michigan Public Service Commission

U-4620 Mississippi Power & Light Company
Mississippi Public Service Commission

Docket No. R-850021 Duquesne Light Company
Pennsylvania Public Utility Commission

Docket No. R-860378 Duquesne Light Company
Pennsylvania Public Utility Commission

Docket No. 87-01-03 Connecticut Natural Gas
State of Connecticut
Department of Public Utility Control

Docket No. 87-01-02 Southern New England Telephone
State of Connecticut
Department of Public Utility Control

Docket No. 3673-U Georgia Power Company
Georgia Public Service Commission

Docket No. U-8747 Anchorage Water and Wastewater Utility
Alaska Public Utilities Commission

Docket No. 8363 El Paso Electric Company
The Public Utility Commission of Texas
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Docket No. 881167-El Gulf Power Company
Florida Public Service Commission

Docket No. R-891364 Philadelphia Electric Company
Pennsylvania Office of the Consumer Advocate

Docket No. 89-08-11 The United llluminating Company
The Office of Consumer Counsel and
the Attorney General of the State of Connecticut

Docket No. 9165 El Paso Electric Company
The Public Utility Commission of Texas

Case No. U-9372 Consumers Power Company
Before the Michigan Public Service Commission

Docket No. 891345-El Gulf Power Company
Florida Public Service Commission
ER89110912J Jersey Central Power & Light Company
Board of Public Utilities Commissioners
Docket No. 890509-WU Florida Cities Water Company, Golden Gate
Division

Florida Public Service Commission

Case No. 90-041 Union Light, Heat and Power Company
Kentucky Public Service Commission

Docket No. R-901595 Equitable Gas Company
Pennsylvania Consumer Counsel

Docket No. 5428 Green Mountain Power Corporation
Vermont Department of Public Service

Docket No. 90-10 Artesian Water Company
Delaware Public Service Commission

Docket No. 900329-WS Southern States Utilities, Inc.



Case No. PUE900034
Docket No. 90-1037*
(DEAA Phase)
Docket No. 5491 **
Docket No.

U-1551-89-102

Docket No.
U-1551-90-322

Docket No.
176-717-U

Docket No. 5532
Docket No. 910890-ElI

Docket No. 920324-El

Docket No. 92-06-05

Docket No. C-913540

Docket No. 20180061-El
Experience and Qualifications
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Florida Public Service Commission

Commonwealth Gas Services, Inc.
Virginia Public Service Commission

Nevada Power Company - Fuel
Public Service Commission of Nevada

Central Vermont Public Service Corporation
Vermont Department of Public Service

Southwest Gas Corporation - Fuel
Before the Arizona Corporation Commission

Southwest Gas Corporation - Audit of Gas
Procurement Practices and Purchased Gas Costs

Southwest Gas Corporation
Before the Arizona Corporation Commission

United Cities Gas Company
Kansas Corporation Commission

Green Mountain Power Corporation
Vermont Department of Public Service

Florida Power Corporation
Florida Public Service Commission

Tampa Electric Company
Florida Public Service Commission

United llluminating Company
The Office of Consumer Counsel and the Attorney
General of the State of Connecticut

Philadelphia Electric Co.
Before the Pennsylvania Public Utility Commission



Docket No. 92-47

Docket No. 92-11-11

Docket No. 93-02-04

Docket No. 93-02-04

Docket No. 93-08-06

Docket No. 93-057-01**

Docket No.

94-105-EL-EFC

Case No. 399-94-297**

Docket No.
G008/C-91-942

Docket No.
R-00932670

Docket No. 12700

Docket No. 20180061-El
Experience and Qualifications
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The Diamond State Telephone Company
Before the Public Service Commission
of the State of Delaware

Connecticut Light & Power Company
State of Connecticut
Department of Public Utility Control

Connecticut Natural Gas Corporation
State of Connecticut
Department of Public Utility Control

Connecticut Natural Gas Corporation
(Supplemental)

State of Connecticut

Department of Public Utility Control

SNET America, Inc.
State of Connecticut
Department of Public Utility Control

Mountain Fuel Supply Company
Before the Public Service Commission of Utah

Dayton Power & Light Company
Before the Public Utilities Commission of Ohio

Montana-Dakota Utilities
Before the North Dakota Public Service
Commission

Minnegasco
Minnesota Department of Public Service

Pennsylvania American Water Company
Before the Pennsylvania Public Utility Commission

El Paso Electric Company
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Public Utility Commission of Texas

Case No. 94-E-0334 Consolidated Edison Company
Before the New York Department of Public
Service

Docket No. 2216 Narragansett Bay Commission
On Behalf of the Division of Public Utilities and
Carriers,
Before the Rhode Island Public Utilities
Commission

Case No. PU-314-94-688 U.S. West Application for Transfer of Local
Exchanges
Before the North Dakota Public Service
Commission

Docket No. 95-02-07 Connecticut Natural Gas Corporation
State of Connecticut
Department of Public Utility Control

Docket No. 95-03-01 Southern New England Telephone Company
State of Connecticut
Department of Public Utility Control

Docket No. Tucson Electric Power
U-1933-95-317 Before the Arizona Corporation Commission
Docket No. 5863* Central Vermont Public Service Corporation

Before the Vermont Public Service Board

Docket No. 96-01-26** Bridgeport Hydraulic Company
State of Connecticut
Department of Public Utility Control

Docket Nos. 5841/ 5859 Citizens Utilities Company
Before Vermont Public Service Board
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Docket No. 5983 Green Mountain Power Corporation

Before Vermont Public Service Board
Case No. PUE960296** Virginia Electric and Power Company

Before the Commonwealth of Virginia

State Corporation Commission
Docket No. 97-12-21 Southern Connecticut Gas Company

State of Connecticut

Department of Public Utility Control
Docket No. 97-035-01 PacifiCorp, dba Utah Power & Light Company

Before the Public Service Commission of Utah
Docket No. Black Mountain Gas Division of Northern States
G-03493A-98-0705* Power Company, Page Operations

Before the Arizona Corporation Commission

Docket No. 98-10-07 United Illuminating Company
State of Connecticut
Department of Public Utility Control

Docket No. 99-01-05 Connecticut Light & Power Company
State of Connecticut
Department of Public Utility Control

Docket No. 99-04-18 Southern Connecticut Gas Company
State of Connecticut
Department of Public Utility Control

Docket No. 99-09-03 Connecticut Natural Gas Corporation
State of Connecticut
Department of Public Utility Control

Docket No. Intercoastal Utilities, Inc.
980007-0013-003 St. John County - Florida
Docket No. 99-035-10 PacifiCorp dba Utah Power & Light Company

Before the Public Service Commission of Utah
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Docket No. 6332 **

Docket No.
G-01551A-00-0309

Docket No. 6460**

Docket No. 01-035-01*

Docket No. 01-05-19
Phase |

Docket No. 010949-El

Docket No.

2001-0007-0023

Docket No. 6596

Docket Nos. R. 01-09-001
[. 01-09-002

Docket No. 99-02-05

Docket No. 99-03-04

Citizens Utilities Company - Vermont Electric
Division
Before the Vermont Public Service Board

Southwest Gas Corporation
Before the Arizona Corporation Commission

Central Vermont Public Service Corporation
Before the Vermont Public Service Board

PacifiCorp dba Utah Power & Light Company
Before the Public Service Commission of Utah

Yankee Gas Services Company
State of Connecticut
Department of Public Utility Control

Gulf Power Company
Before the Florida Office of the Public Counsel

Intercoastal Utilities, Inc.
St. Johns County - Florida

Citizens Utilities Company - Vermont Electric
Division
Before the Vermont Public Service Board

Verizon California Incorporated

Before the California Public Utilities Commission

Connecticut Light & Power Company
State of Connecticut
Department of Public Utility Control

United llluminating Company
State of Connecticut
Department of Public Utility Control
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Docket Nos. 5841/ 5859 Citizens Utilities Company
Probation Compliance
Before Vermont Public Service Board

Docket No. 6120/6460 Central Vermont Public Service Corporation
Before the Vermont Public Service Board

Docket No. 020384-GU Tampa Electric Company d/b/a/ Peoples Gas
System
Before the Florida Public Service Commission

Docket No. 03-07-02 Connecticut Light & Power Company
State of Connecticut
Department of Public Utility Control

Docket No. 6914 Shoreham Telephone Company
Before the Vermont Public Service Board

Docket No. 04-06-01 Yankee Gas Services Company
State of Connecticut
Department of Public Utility Control

Docket Nos. 6946/6988 Central Vermont Public Service Corporation
Before the Vermont Public Service Board

Docket No. 04-035-42** PacifiCorp dba Utah Power & Light Company
Before the Public Service Commission of Utah

Docket No. 050045-EI** Florida Power & Light Company
Before the Florida Public Service Commission

Docket No. 050078-EI** Progress Energy Florida, Inc.
Before the Florida Public Service Commission

Docket No. 05-03-17 The Southern Connecticut Gas Company
State of Connecticut
Department of Public Utility Control
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Docket No. 05-06-04 United llluminating Company
State of Connecticut
Department of Public Utility Control
Docket No. A.05-08-021 San Gabriel Valley Water Company, Fontana

Water Division
Before the California Public Utilities Commission

Docket NO. 7120 ** Vermont Electric Cooperative
Before the Vermont Public Service Board

Docket No. 7191 ** Central Vermont Public Service Corporation
Before the Vermont Public Service Board

Docket No. 06-035-21 ** PacifiCorp
Before the Public Service Commission of Utah

Docket No. 7160 Vermont Gas Systems
Before the Vermont Public Service Board

Docket No. 6850/6853 ** Vermont Electric Cooperative/Citizens
Communications Company
Before the Vermont Public Service Board

Docket No. 06-03-04** Connecticut Natural Gas Corporation
Phase 1 Connecticut Department of Public Utility Control
Application 06-05-025 Request for Order Authorizing the Sale by

Thames GmbH of up to 100% of the Common
Stock of American Water Works Company, Inc.,
Resulting in Change of Control of California-
American Water Company

Before the California Public Utilities Commission

Docket No. 06-12-02PH01** Yankee Gas Company
State of Connecticut
Department of Public Utility Control
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Case 06-G-1332** Consolidated Edison Company of New York, Inc.
Before the NYS Public Service Commission

Case 07-E-0523 Consolidated Edison Company of New York, Inc.
Before the NYS Public Service Commission

Docket No. 07-07-01 Connecticut Light & Power Company
Connecticut Department of Public Utility Control

Docket No. 07-035-93 Rocky Mountain Power Company
Before the Public Service Commission of Utah

Docket No. 07-057-13 Questar
Before the Public Service Commission of Utah

Docket No. 08-07-04 United Illuminating Company
Connecticut Department of Public Utility Control

Case 08-E-0539 Consolidated Edison Company of New York, Inc.
Before the NYS Public Service Commission

Docket No. 080317-El Tampa Electric Company
Before the Florida Public Service Commission

Docket No. 7488** Vermont Electric Cooperative, Inc.
Before the Vermont Public Service Board

Docket No. 080318-GU Peoples Gas System
Before the Florida Public Service Commission

Docket No. 08-12-07*** Southern Connecticut Gas Company
Connecticut Department of Utility Control

Docket No. 08-12-06*** Connecticut National Gas Company
Connecticut Department of Utility Control

Docket No. 090079-El Progress Energy Florida, Inc.
Before the Florida Public Service Commission
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Docket No. 7529 ** Burlington Electric Company
Before the Vermont Public Service Board

Docket No. 7585**** Green Mountain Power Corporation
Alternative Regulation
Before the Vermont Public Service Board

Docket No. 7336**** Central Vermont Public Service Company
Alternative Regulation
Before the Vermont Public Service Board

Docket No. 09-12-05 Connecticut Light & Power Company
Connecticut Department of Utility Control

Docket No. 10-02-13 Aquarion Water Company of Connecticut
Connecticut Department of Utility Control

Docket No. 10-70 Western Massachusetts Electric Company
Massachusetts Department of Public Utilities

Docket No. 10-12-02 Yankee Gas Services Company
Connecticut Department of Utility Control

Docket No. 11-01 Fitchburg Gas & Electric Light Company
Massachusetts Department of Public Utilities

Case N0.9267 Washington Gas Light Company
Maryland Public Service Commission

Docket No. 110138-El Gulf Power Company
Before the Florida Public Service Commission

Case N0.9286 Potomac Electric Power Company
Maryland Public Service Commission

Docket No. 120015-El Florida Power & Light Company
Before the Florida Public Service Commission
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Docket No. 11-102***

Docket No. 8373****

Docket No. 110200-WU

Docket No. 11-102/11-102A

Case No0.9311

Case N0.9316

Docket No. 130040-EI**

Case N0.1103

Docket No. 13-03-23

Docket No. 13-06-08

Docket No. 13-90

Docket No. 8190**

Western Massachusetts Electric Company
Massachusetts Department of Public Utilities

Green Mountain Power Company
Alternative Regulation
Before the Vermont Public Service Board

Water Management Services, Inc.
Before the Florida Public Service Commission

Western Massachusetts Electric Company
Massachusetts Department of Public Utilities

Potomac Electric Power Company
Maryland Public Service Commission

Columbia Gas of Maryland, Inc.
Maryland Public Service Commission

Tampa Electric Company
Before the Florida Public Service Commission

Potomac Electric Power Company
Public Service Commission of the District of
Columbia

Connecticut Light & Power Company
Connecticut Public Utility Regulatory Authority

Connecticut Natural Gas Corporation
Connecticut Public Utility Regulatory Authority

Fitchburg Gas & Electric Light Company
Massachusetts Department of Public Utilities

Green Mountain Power Company
Before the Vermont Public Service Board
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Docket No. 8191** Green Mountain Power Company
Alternative Regulation
Before the Vermont Public Service Board

Case N0.9354** Columbia Gas of Maryland, Inc.
Maryland Public Service Commission

Docket N0.2014-UN-132** Entergy Mississippi Inc.
Mississippi Public Service Commission

Docket No. 13-135 Western Massachusetts Electric Company
Massachusetts Department of Public Utilities

Docket No. 14-05-26 Connecticut Light & Power Company
Connecticut Public Utility Regulatory Authority

Docket No. 13-85 Massachusetts Electric Company and Nantucket
Electric Company D/B/A/ as National Grid
Massachusetts Department of Public Utilities

Docket No. 14-05-26REQ1*** Connecticut Light & Power Company
Connecticut Public Utility Regulatory Authority

Docket N0.2015-UN-049** Atmos Energy Corporation
Mississippi Public Service Commission

Case N0.9390 Columbia Gas of Maryland, Inc.
Maryland Public Service Commission

Docket No. 15-03-01*** Connecticut Light & Power Company
Connecticut Public Utility Regulatory Authority

Docket No. 15-03-02*** United llluminating Company
Connecticut Department of Public Utility Control

Case N0.9418*** Potomac Electric Power Company
Maryland Public Service Commission
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Case N0.1135*** Washington Gas

Docket No. 15-03-01*** Connecticut Light & Power Company
Connecticut Public Utility Regulatory Authority

Case No0.1137 Washington Gas
Public Service Commission of the District of
Columbia

Docket No. 160021-El Florida Power & Light Company

Before the Florida Public Service Commission

Docket No. 160062-El Florida Power & Light Company
Before the Florida Public Service Commission

Docket No. 15-149 Western Massachusetts Electric Company
Massachusetts Department of Public Utilities

Docket No. 8710 Vermont Gas Systems Inc.
Before the Vermont Public Service Board

Docket No. 8698 Vermont Gas Systems Inc.
Alternative Regulation
Before the Vermont Public Service Board

Docket No. 16-06-042 United Illuminating Company
Connecticut Department of Public Utility Control

Docket No. A.16-09-001 Southern California Edison
Before the California Public Utilities Commission

Case No. 17-1238-INV** Vermont Gas Systems Inc.
Before the Vermont Public Utility Commission

Case No. 17-3112-INV** Green Mountain Power Company
Before the Vermont Public Utility Commission

Docket No. 17-10-46** Connecticut Light & Power Company
Connecticut Public Utility Regulatory Authority



Docket No. 20170141-SU

Docket No. 2017-0105

Docket No. 20160251-EI**

Case No. 18-0409-TF**

Docket No. 2018-00008

Docket No. 18-05-16**

Docket No. 18-05-10**
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KW Resort Utilities Corp.
Before the Florida Public Service Commission

The Hawaii Gas Company
Before the Hawaii Public Utility Commission

Florida Power & Light. Company
Before the Florida Public Service Commission

Vermont Gas Systems Inc.
Before the Vermont Public Utility Commission

Maine Water Company
Before the Maine Public Utility Commission

Connecticut Natural Gas Company
Connecticut Public Utility Regulatory Authority

Yankee Gas Services Company
Connecticut Public Utility Regulatory Authority

* Certain issues stipulated, portion of testimony withdrawn.

** Case settled.

***  Assisted in case and hearings, no testimony presented
****x Annual filings reviewed and reports filed with Board.
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Summary Schedule A
Line
No. Description Cindy Julia Hermine Matthew Irma Other Total
Company Requested
1 Payroll & Related Costs 1,936 3,387 3,953 56,157 79,969 47,088 192,489
2 Benefits 566 1,516 3,574 14,439 707 17,623 38,425
Overheads 67 2,707 5,828 1,157 83 13,014 22,856
3 Contractors 0 953 0 312,717 1,661,100 3,520 1,978,291
4  Line Clearing 0 0 1,642 37,698 219,276 2,816 261,431
S  Vehicle & Fuel 812 2,345 4,989 2,711 2,425 20,949 34,231
6  Materials & Supplies 0 991 645 17,153 54,452 16,053 89,294
7  Logistics 0 0 0 73,455 172,250 0 245,705
8  Other 0 0 136 45,409 37,898 200 83,643
9 Incremental Storm Costs Per Co. 3,381 11,899 20,767 560,896 2,228,160 121,264 2,946,365
10 Jurisdictional Factor 1.0000 1.0000 1.0000 1.0000 1.0000 1.0000
11  Requested Recoverable Retail Costs 3,381 11,898 20,767 560,896 2,228,160 121,264 2,946,364
Per OPC
12 Payroll & Related Costs 1,936 3,387 3,953 30,525 35,969 47,088 122,857
13 Benefits 566 1,516 3,574 14,439 707 17,623 38,425
Overheads 67 2,707 5,828 1,157 83 13,014 22,856
14  Contractors 0 953 0 265,046 868,992 3,520 1,138,511
15  Line Clearing 0 0 1,642 15,978 77,289 2,816 97,724
16  Vehicle & Fuel 812 2,345 4,989 2,711 2,425 20,949 34,231
17  Materials & Supplies 0 991 645 17,154 21,652 16,053 56,495
18 Logistics 0 0 0 73,455 172,250 0 245,705
19  Other 0 0 136 2,040 13,720 200 16,096
20 Incremental Storm Costs Per OPC. 3,381 11,899 20,767 422,504 1,193,086 121,264 1,772,900
21 Jurisdictional Factor 1.0000 1.0000 1.0000 1.0000 1.0000 1.0000
22  Recommended Recoverable Retail Costs 3,381 11,899 20,767 422,504 1,193,086 121,264 1,772,800
23 OPC Retail Adjustment (L.22 - L.11) 0 1 0 (138,391)  (1,035,074) 0 (1,173,464)
Note: Line 11 reflects the requested amount per Company Exhibit MC-1 and the response to Staff Interrogatory No. 2-6.
Attachment A 3381 13177 27359 560897 2332934 126120
Difference (0} (1,279) {6,592) (1) (104,774) (4,856) (117,504)

FLORIDA PUBLIC SERVICE COMMISSION
DOCKET: 20180061-EI EXHIBIT: 4

DESCRIPTION: Helmuth W. Schultz, 1l HWS-2

PARTY: OFFICE OF PUBLIC COUNSEL (OPC)(DIRECT)



Exhibit Label
FLORIDA PUBLIC SERVICE COMMISSION
DOCKET: 20180061-EI   EXHIBIT: 4
PARTY: OFFICE OF PUBLIC COUNSEL (OPC)(DIRECT)
DESCRIPTION: Helmuth W. Schultz, III HWS-2
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Payroll Schedule 8
Page 1of 2
Line No. Description Cindy Julia Hermine Matthew Irma Other Total

1 Regular Payroll & Related Costs 1,279 6,592 5,315 32,696 3,044 48,926
2 Added Compensation 25,632 44,000 69,632
3 Overtime Payroll & Related Costs 1,936 3,387 3,952 53,641 89,580 40,379 192,876
4 Attachment 17 Correction (1,279) {6,592) 3,665 (4,206)
5 Company Revised Payroll Costs 1,936 3,387 3,953 84,588 166,277 47,088 307,228
6 Less: Non-Incremental Costs 0
7 Less : Capitalized Costs 28,431 86,308 114,739
8 Company Requested Payroll 1,936 3,387 3,953 56,157 79,969 47,088 192,489
9 Jurisdictional Factor 1.0000 1.0000 1.0000 1.0000 1.0000 1.0000

10 Retail Recoverable Cost Per Co. 1,936 3,387 3,953 56,157 79,969 47,088 192,489
11 Co. PR & Related Costs 1,936 3,387 3,953 84,588 166,277 47,088 307,228
12 Non-Incremental Costs 0 0 [ 0 0 0 0
13 Bonus Compensation 0 0 0 (25,632) {44,000) 0 (69,632)
14 Capitalized Costs (28,431) {86,308) {114,739)
15 Payroll & Related Costs 1,936 3,387 3,953 30,525 35,969 47,088 122,857
16 Jurisdictional Factor 1.0000 1.0000 1.0000 1.0000 1.0000 1.0000

17 Retail Costs Per OPC 1,936 3,387 3,953 30,525 35,969 47,088 122,857
18 OPC Retail Adjustment (L.15 - L. 8) 0 0 0 {25,632) {44,000) 0 (69,632)
19 Capitalization Assigned to Contractors 0 0 0 0

20 Total Payroll Cost Adjustment

Source: Lines 1, 2, 3 and7 are from response to Citizens IR No. 1-17 attachment.
Line 4 is from correction to Attachment 17 from response to Staff Interrogatory No. 2-6

(69,632)
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Overtime Payroll Schedule B
Page 2 of 2
Line
No. Description Amounts Amounts Source
1  Capitalized Labor 114,739 Schedule K
2 Hourly Labor Rate (LVM) 37.34 Citizens' IR No. 2-44
3  Capitalized Hours 3,073 Linel/Line2
4  Overtime Hourly Rate $75
5  Overhead Rate 75% 1.75 Citizens' IR No. 2-44
6  Labor and Overhead 131 Line 4 x Line 5
7 FPUC Employees 1
8 Calculated Labor & Payroll Overhead Rate 131 131
9 Estimated Labor & Overhead Cost @ Double Time 401,585 Line3xLine8
10 Capitalized Labor 114,739
11  Capitalized Benefits 41,299
12 Capitalized Overhead 13,981
13  FPUC Capitalized 170,019
14  Minimum Understated Capital Cost 231,567



Florida Public Utilities Company Docket No. 20180061-El

Storm Restoration Costs Exhibit No. HWS-2 - Revised

Benefits Revised Schedule C

Line No. Description Cindy Julia Hermine Matthew Irma Other Total
1 Benefit & Payroll Taxes 566 1,516 3,574 24,672 31,773 14,845 76,946
2 Attachment 17 Correction 2,778 2,778
3 Co. Rev. Benefit Costs 566 1,516 3,574 24,672 31,773 17,623 79,724
4 Less: Non-Incremental Costs 0
5 Less : Benefit Capitalized Costs 10,233 31,066 41,299
6 Company Requested Benefits & P/R Taxes 566 1,516 3,574 14,439 707 17,623 38,425
7 Jurisdictional Factor 1.0000 1.0000 1.0000 1.0000 1.0000 1.0000
8 Co. Rev. Benefit Costs 566 1,516 3,574 14,439 707 17,623 38,425
9 Co. Rev. Benefit Costs 566 1,516 3,574 24,672 31,773 17,623 79,724
10 Capitalized Costs 0 0 0 (10,233)  (31,066) (41,299)
11 Benefits on Bonuses 0 0 0 0 0 0 0
12 Benefit & Payroll Taxes 566 1,516 3,574 14,439 707 17,623 38,425
13 Jurisdictional Factor 1.0000 1.0000 1.0000 1.0000 1.0000 1.0000
14 Retail Costs Per OPC 566 1,516 3,574 14,439 707 17,623 38,425
15 OPC Retail Adjustment (L.14 - L. 8) 0 0 0 0 0 0 0
16 Capitalization Assigned to Overtime 0 0 0 0 0 0 0
17 Total Benefit Adjustment 0

Source: Lines1and 5 are from response to Citizens IR No. 1-17 attachment.
Line 2 is from correction to Attachment 17 from response to Staff Interrogatory No. 2-6
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Storm Restoration Costs Exhibit No. HWS-2 - Revised

Department internal Expenses (Overheads) Schedule D

Line No. Description Cindy Julla Hermine Matthew trma Other Total
1 Expenses 879 5,052 10,817 14,956 32,636 22,859 82,199
2 Attachment 17 Correction (812)  (2,345) (4,989) (10,473)  (21,898) {9,845) ,362)
3 Department Expenses {Overheads) 67 2,707 5,828 4,483 10,738 13,014 36,837
4 Less: Non-Incremental Costs 0
5 Less : Capltalized Costs 11,088 32,288 43,376
6 Attachment 17 Correction (7,762)  (21,633) {29,395)
7 Company Requested 67 2,707 5,828 1,157 83 13,024 22,856
8 Jurisdictional Factor 1.0000 1.0000 1.0000 1.0000 1.0000 1.0000
9 Retall Recoverable Cost Per Co. 67 2,707 5,828 1,157 83 13,014 22,856
10 Department Expenses {Overheads) 67 2,707 5,828 4,483 10,738 13,014 36,837
1 Non-Incrementa! Costs 0 0 1] (3,326) (10,655) 0 {13,981)
12 O/H on Non-Electric Division P/R 'R 0 0 0 0
13 Retall Recoverable Cost 67 2,707 5,828 1,157 83 13,014 22,856
14 lurisdictional Factor 1.0000 1.0000 1.0000 1.0000 1.0000 1.0000
15 Retail Costs Per OPC 67 2,707 5,828 1,157 83 13,014 22,856
16 OPC Retall Adjustment (L15-L 9) 0 0 0 0 0 0 0
17 Capitalization Assigned to Overheads 0 0o 0 0 0 0 0
18 Total Overhead Adjustment 0

Source: LUnes 1 and 7 are from response to Citizens (R No. 1-17 attachment.

Lines 2 and 6 are from correction to Attachment 17 from response to Staff Interrogatory No. 2-6
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Contractors Schedule E
Page 1of3

Line No. Description Cindy Julia Hermine Matthew Irma Other Total
1 Contractors 0 0 322,854 1,821,416 0 2,144,270
2 Staff Requested Detail 953 3,520 4,473
3 Staff Requested Reclassification (4,337) (3,764) (8,101)
4 Capitalized Costs (5,800) (18,978) (24,778)
S Staff Capitalization- Materials (137,573) (137,573)
6 Co. Revised Contractor Costs 0 953 0 312,717 1,661,100 3,520 1,978,291
7 Less: Non-Incremental Costs 0 0 0 0 0 0 0
8 Less : Capitalized Costs 0 0 0
9 Company Requested for Contractors 0 953 0 312,717 1,661,100 3,520 1,978,291
10 Jurisdictional Factor 1.0000 1.0000 1.0000 1.0000 1.0000 1.0000
11 Retail Recoverable Cost Per Co. 0 953 0 312,717 1,661,100 3,520 1,978,291
12 Co. Revised Contractor Costs 0 953 0 312,717 1,661,100 3,520 1,978,291

Excessive Rate Adjustment (185,093) (185,093)
Excessive Standby Adjustment (353,795) (353,795)

13 Co. Capitailzation Reclassified 0 0 0 0 0 0 0
14 OPC Capitalization Adjustment 0 0 0 (47,671) (253,220) 0 {(300,891)
15 OPC Contractor Costs 0 953 0 265,046 868,992 3,520 1,138,511
16 Jurisdictional Factor 1.0000 1.0000 1.0600 1.0000 1.0000 1.0000
17 Retail Costs Per OPC 0 953 0 265,046 868,992 3,520 1,138,511
18 OPC Retail Adjustment (L.15 - L. 9) 0 0 0 (47,671) (792,109) 0 (839,780)

Source: Line 1 is from response to Citizens IR No. 1-37 attachment.

Lines 2-5 are from response to Staff IR No. 2-6.
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Contractors Schedule E
Page 2 of 3
Line
No. Description Amounts Amounts Source
1 Payroll & Related Costs Capitalized 170,019 ScheduleK
2 Hourly Labor Rate + Overheads 75.15 Citizens' IR No. 2-44
3 Capitalized Hours 2,262 Linel/Line2
4 Average Contractor Rate 221 - Schedule C, Page 3
5 Contractor Employees 1
6 Calculated Labor & Payroll Overhead Rate 221 221 Line4xLline5
7 Estimated Contractor Labor & Overhead Cost 500,305 Line3xLine6
8 Payroll Capitalized 114,739
9 Benefits Capitalized 41,299
10  Overhead Capitalized 13,981
11 Vehicle Cost Capitalized 29,395
12  Company Capitalized Labor & Related Cost 199,414 199,414
13  Adjustment for Contractor Capitalization {(300,891) Line 12-Line 7
14 Mobilization 608 229,313
15 Mobilization 608 309,575
16 1,216 538,889
17  Highest Normal Working Rate @ $290.95 1,216 353,795
18 Excessive Rate Adjustment (185,093) Line 17-Line 16
19 Excessive Standby Days 2 of 4 days 1,216 (353,795)
20  Total Adjustment (839,780)
Note:  The total mobilization/standby labor is $892,685 - the rate adjustment of $185,093 = $707,591
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Storm Restoratlon Costs Exhibit No. HWS-2 - Revised
Contractor Billing Summary Schedule E
Page3of3
Line Average Labor/ Corp. Equip./Tr MOB/
No. Invoice Reference Vendor Hours Rate Fringe A&G Materfals ans. . / Misc. Tota! __ __Comment Desaription OEMOB __ Standby
Matthew 0

1 20162070 ARMSTRONG FENCE CO 2,410 2,410

2 20162069 ARMSTRONG FENCE CO 5,591 5,591

3 325562 DAVIS H ELLIOTT CONST 1,604 106 170,659 55,772 1,785 228,216 X NoTR

4 52836463.003 ELECTRIC SUPPLY 1,404 1,404

S $2836239.003 ELECTRIC SUPPLY 3,083 3,083

6 A23211 FLORIDA AIR SERVICE AND ENGINEERING 8s 85

7 17-009 GULF POWER COMPANY 586 n 41,525 5,594 3,010 483 50,611 X NoTR MUA

8 532921 GUNSTER YOAKLEY & STEWART PA 188 188

9 556808 GUNSTER YOAKLEY & STEWART PA 569 569
10 15177 JOHNNY'S ELECTRIC INC 130 130
11 595217 KATHY L WELCH 86 86
12 523415 KATHY L WELCH 158 158
13 505835 KATHY L WELCH 420 420
14 529059 KATHY L WELCH 450 450
15 516320 KATHY L WELCH 653 653
16 588630 KATHY L WELCH 1,800 1,800
17 7863 NORTH AMERICAN SUBSTATION SVS LLC 5,000 5,000
18 STORMFUNDS0916  PATRICIA THORNTON 3,000 3,000
19 2587530 SOUTHWEST ELECTRIC CO 17,033 17,033
20 12751A STEPPS HEAVY TRANSPORT INC 385 355
21 12484A STEPPS HEAVY TRANSPORT INC 355 355
22 532921 GUNSTER YOAKLEY & STEWART PA 188 188
23 509835 KATHY L WELCH 420 420
24 516320 KATHY L WELCH 653 653
25 0
26 322,854

trma

27 3680647-00 ANIXTER INC 3,799 3,799 Y
28 930734584 COOPER POWER SYSTEMS 25,423 25423 X Switchgear Y
29 930720934 ‘COOPER POWER SYSTEMS 25,423 25423 X Switchgear Y
30 52944432.001 ELECTRIC SUPPLY 329 329
31 $2942985.001 ELECTRIC SUPPLY m 7
32 $52942806.001 ELECTRIC SUPPLY 4,734 4,734 A\
33 901710009 PAR ELECTRICALCONTR 3,062 254 776,235 1,247 777,482 X WE 9/17/17
34 901710003 PAR ELECTRICAL CONTR 2,432 367 892,684 12,390 905,074 . X No Work WE 9/10/17 538,888 353,795
35 6023317005165 PRES!DIO HOLDINGS INC 401 401
36 6023317004399 PRES!DIO HOLDINGS INC 653 653
37 6023317004398 PRESIDIO HOLDINGS INC 1,255 1,255
38 56864 SERVICE ELECTRIC COMPANY 6,045 6,045 A\
39 57647 SERVICE ELECTRIC COMPANY 13,942 13,942 A\
40 HH30663 STEPPS HEAVY TRANSPORT INC 358 358
41 HH31040 STEPPS HEAVY TRANSPORT INC 425 425
42 1135786 THE L E MYERS COMPANY 52,310 52,310 X No detail Rep arrestors Y
43 D17050192 FASTENER SERVICE INC . 227 227
44 6023318000073 PRESIDIO HOLDINGS INC 152 152
45 6023317004678 PRESIDIO HOLDINGS INC 304 304
46 6023317005165 PRESIDIO HOLDINGS INC 401 401
47 6023317004393 PRESIDIO HOLDINGS INC 653 653
48 6023317004398 PRESIDIO HOLDINGS INC 1,285 1,255
49 0
SO PAR Electric Rate Adjustment {185,093) 1,821,415
S1 PAR Electric Adjustment {1,216) (353,795)
52 5,882 22113 1,300,689 . 2,144,270
$3 Costs Verified 1,561,383
5S4 Cost Not Verified 182!887

X Reference number and amount match listing in Citizens POD No. 1-6 and Citizens Interrogatory No. 2-61.
Y Staff audit capitalized costs.
Company resp to Citizens gatroy No. 37.
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Line Clearing Schedule F
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Line No. Description Cindy Julia Hermine Matthew Irma Other Total
1 Line Clearing 0 0 37,698 219,276 0 256,974
2 Staff Requested Detail 0 0 1,642 0 2,816 4,458
3 Staff Requested Reclassification 0 0 0 0 0 0
4 Co. Revised Line Clearing Costs 0 0 1,642 37,698 219,276 2,816 261,431
5 Less: Non-Incremental Costs 0 0 0 0 0 0
6 Less : Capitalized Costs 0 0 0 0 0 0 0
7 Company Requested Line Clearing 0 0 1,642 37,698 219,276 2,816 261,431
8 Jurisdictional Factor 1.0000 1.0000 1.0000 1.0000 1.0000 1.0000
9 Retail Recoverable Cost Per Co. 0 0 1,642 37,698 219,276 2,816 261,431
10 Co. Rev. Line Clearing Costs 0 0 1,642 37,698 219,276 2,816 261,431
11 Non-Incremental Costs 0 0 0 (21,720) (141,987) 0 (163,707)
12 Capitalized Costs 0 0 0 0 0 0 0
13 Line Clearing 0 0 1,642 15,978 77,289 2,816 97,724
14 Jurisdictional Factor 1.0000 1.0000 1,0000 1.0000 1.0000 1.0000
15 Retail Costs Per OPC 0 0 1,642 15,978 77,289 2,816 97,724
16 OPC Retail Adjustment {L.15- L. 9) 0 0 0 (21,720) (141,987) 0 (163,707)

Source: Lines 1 is from response to Citizens IR No. 1-32 attachment.



Florida Public Utilities Company
Storm Restoration Costs
Une Ctearing
Line Invoice
Ro. Reference Vendor
1 910656968 Thae Davey Tres
2 910856967 The Davey Tree
3 910656970 The Davey Tree
4 910556966 The Davey Tres
5 910680237 The Davey Tree
6 910656571 The Davey Tree
7 910656372 The Davey Tree
8 910680236 The Davey Tree
9 910656963 The Davey Tree
10
1
lrms
12 911719077 THE DAVEY TREE
13 911773335 THE DAVEY TREE
14 911773336 THE DAVEY TREE
15 911897842 THE DAVEY TREE
16 911897761 THE DAVEY TREE
17 911799773 THE DAVEY TREE
18 911897843 THE DAVEY TREE
19 911863424 THE DAVEY TREE
20 911868425 THE DAVEY TREE
21 911841416 THE DAVEY TREE
22 911841418 THE DAVEY TREE
23 91799 THE DAVEY TREE
24 911897763 THE DAVEY TREE
25 78W70317 ASPLUNDH TREE
26 78WI0N7 ASPLUNDH TREE
27 T8W70917 ASPLUNDH TREE
28 78W70617 ASPLUNDH TREE
29 911814230 THE DAVEY TREE
30 911814231 THE DAVEY TREE
31 911853468 THE DAVEY TREE
32 911719085 THE DAVEY TREE
33 911745716 THE DAVEY TREE
34 911715083 THE DAVEY TREE
35 911773313 THE DAVEY TREE
36 911773312 THE DAVEY TREE
37 911799785 THE DAVEY TREE
38 511799784 THE BAVEY TREE
39 911852113 THE DAVEY TREE
40 911868443 THE DAVEY TREE
41 911897756 THE DAVEY TREE
42 911897754 THE DAVEY TREE
43 911841420 THE DAVEY TREE
44 911852111 THE DAVEY TREE
45 911853340 THE DAVEY TREE
456 911897755 THE DAVEY TREE
47 911852112 THE DAVEY TREE
43 911B41419 THE DAVEY TREE
49 911814225 THE BAVEY TREE
50 $11868466 THE DAVEY TREE
51 911858459 THE DAVEY TREE
52 911853464 THE DAVEY TREE
$3 911897845 THE DAVEY TREE
54 911897846 THE DAVEY TREE
S5 911858460 THE DAVEY TREE
6
57
58
59
&0
61

525

Average

Rate Labar/ Fringe

2,468
3225
333
2,194
2,194
2,134
2276
2578

2,732
2,742
2,742
2,934
1146
4681
6355

5,946
6,949

3134

1,106

38

X Reference number 3nd amount match invoices Citizens POD No.
Sources: Company responsa to Citizens Interrogatory Nos. 1-32 and 1-37

Comp.
ALG

1-6

Mateclals _Espenses _ Trans.

7,083

Costs Verified
Cot Kot Verified

Misc.

Docket No, 20180061-E1
Exhibit No. HWS-2 - Revised
Schedule F

Page20f2

Earilest and MoB/
Total __ _Duplicates _Description Last Dates DEMOB__ Standby

1,808
2,443
3,961
10,593
2194
4,726
5,164
2,907
3,903

37,698

219,276

256,974 [}

—
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Vehicle & Fuel Costs Schedule G

Line No. Description Cindy Julia Hermine Matthew Irma Other Total
1 Vehicle & Fuel 812 2,345 4,989 10,473 24,058 13,543 56,220
2 Citizens No. 1-39 Correction 7,406 7,406
3 Company Update 3/15/18 0
4 Co. Revised Vehicle & Fuel 812 2,345 4,989 10,473 24,058 20,949 63,626
S Less: Non-Incremental Costs 0
6 Less : Capitalized Costs 0 0 0 7,762 21,633 0 29,395
7 Co. Requested Vehicle & Fuel 812 2,345 4,989 2,711 2,425 20,949 34,231
8 Jurisdictional Factor 1.0000 1.0000 1.0000 1.0000 1.0000 1.0000
9 Retail Recoverable Cost Per Co. 812 2,345 4,989 2,711 2,425 20,949 34,231
10 Co. Rev. Vehicle & Fuel Costs 812 2,345 4,989 10,473 24,058 20,949 63,626
11 Non-Incremental Costs ] 0 0 0 0 0 0
12 Capitalized Costs 0 0 0 (7,762)  (21,633) 0 (29,395)
13 Vehicle & Fuel Costs 812 2,345 4,989 2,711 2,425 20,949 34,231
14 Jurisdictional Factor 1.0000 1.0000 1.0000 1.0000 1.0000 1.0000
15 Retail Costs Per OPC 812 2,345 4,989 2,711 2,425 20,949 34,231
16 OPC Retail Adjustment (L.15 - L. 9) 0 0 0 0 0 0 0

Source: Line 1 and 6 are from response to Citizens Interrogatory No. 1-39.

Line 2 is from correction from response to Staff interrogatory No. 2-6
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Materials & Supplies Schedule H
Line No. Description Cindy Julia Hermine Matthew Irma Other Total
1 Materials & Supplies 0 991 645 17,154 21,652 16,053 56,495
2 Staff Requested Reclassification 11,779 57,251 69,030
3 Audit Adjustment 32,800 32,800
4 Co. Revised Materials & Supplies 0 991 645 28,933 111,703 16,053 158,325
5 Less: Non-incremental Costs 0 0 0 0 0 0 0
6 Less : Capitalized Costs 0 0 11,779 57,251 0 69,030
7 Co. Requested Mat. & Supplies 0 991 645 17,154 54,452 16,053 89,295
8 Jurisdictional Factor 1.0000 1.0000 1.0000 1.0000 1.0000 1.0000
9 Retail Recoverable Cost Per Co. 0 991 645 17,154 54,452 16,053 89,295
10 Co. Rev. Materials & Supplies 0 991 645 28,933 111,703 16,053 158,325
11 Non-Incremental Costs 0 0 0 0 (32,800) 0 (32,800)
12 Capitalized Costs 0 0 0 (11,779)  (57,251) 0 (69,030)
13 Materials & Supplies 0 991 645 17,154 21,652 16,053 56,495
14 Jurisdictional Factor 1.0000 1.0000 1.0000 1.0000 1.0000 1.0000
15 Retail Costs Per OPC 0 991 645 17,154 21,652 16,053 56,495
16 OPC Retail Adjustment (L.15-L. 9) 0 0 0 0 (32,800) 0 (32,800)
Source: Line 1 is from response to Citizens Interrogatory No. 1-38.
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Logistics Schedule |
Pagelof2

Line No. Description Cindy Julia Hermine Matthew Irma Other Total
1 Logistics 73,455 172,250 245,705
2 Company Update 2/20/18 0
3 Company Update 3/15/18 0
4 Co. Revised Logistics 0 0 0 73,455 172,250 0 245,705
S Less: Non-Incremental Costs 0 0 0 0 0 0 0
6 Less : Capitalized Costs 0 0 0 0 0 0 0
7 Company Requested Logistics 0 0 0 73,455 172,250 0 245,705
8 Jurisdictional Factor 1.0000 1.0000 1.0000 1.0000 1.0000 1.0000
9 Retail Recoverable Cost Per Co. 0 0 0 73,455 172,250 0 245,705
10 Co. Rev. Logistics 0 0 0 73,455 172,250 0 245,705
11 Unjustified 0 0 0 0 0 0
12 Capitalized Costs 0 0 0 0 0 0 0
13 Logistics Cost 0 0 0 73,455 172,250 0 245,705
14 Jurisdictional Factor 1.0000 1.0000 1.0000 1.0000 1.0000 1.0000
15 Retail Costs Per OPC 0 0 0 73,455 172,250 0 245,705
16 OPC Retall Adjustment (L.15 - L. 9) 0 0 0 0 0 0 0

Source: Line 1 is from response to Citizens Interrogatory No. 1-40.
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Storm Restoration Costs Exhibit No. HWS-2 - Revised
Logistics Schedule |
Page 20f 2
tne Meals /
No. Invoice Reference Vendor Lodging Catering Staging Other Total Comment
Matthew
1 JRNLO0418339 155 155
2 JRNLO0419450 Marriot - Amelia Island 3,526 3,526
3 Various 444 444
4 Various Householder Meals 1,395 1,395
S Various Marroit - Amelia Island 11,967 11,967
6 Varlous Z Capital 896 896
7 JRNLO0420270 Fairfleld Inn {2,922) {2,922)
8 JRNLDO418260 Best Western 9,365 9,365
9 JRNL0OO418260 Country Caterers 40,000 40,000 Y NoDetall
10 JRNLO0418260 Various Stores 6,333 6,333
11 JRNLDO419450 Marroit - Amelia Island 1,148 1,148
12 JRNL0O0418330 Rizo-Patron 316 316
13 JRNL00418350 Socarras/ZCapital 498 458
14 JRNLDOO418339 Wagner 20 20
15 Various Webber/Meal 162 162
16 JRNLOO419582 J. STANLEY - ADVANCE 150 150
17 23,085 48,806 1,564 73,455
trma
18 JRNLDO445047 Sep BOA Pcard-Meals 1,809 1,809
19 JRNLO0445047 Sep BOA Pcard-COMFORT INN OF YU $30 530
20 JRNLOD445047 Sep BOA Pcard-THE PIG 1 111
21 JRNLOD445047 Sep BOA Pcard-BEST WESTERN PLUS 507 507
22 JRNLO0445047 Sep BOA Pcard-FAIRFIELD INN & SUn 403 403
23 JRNLO0445047 Sep BOA Pcard-Meals 408 408
24 JRNLOC445047 Sep BOA Pcard-HAMPTON INN BONI 716 716
25 JRNLO0445047 Sep BOA Pcard-THE OAKS 143 143
26 JRNLO0445047 Sep BOA Pcard-FAIRFIELD INN & SUIl 447 447
27 JRNLO0445047 Sep BOA Pcard-COMFORT INN & SUr 2,426 2,426
28 JRNLO0445047 Sep BOA Pcard-WAFFLE HOUSE 154 154
29 JRNLOO446708 FPU LODGING DURING HURRICANE | 154 154
30 JRNLO0445047 Sep BOA Pcard-SPRINGHILL SUITES 1,099 1,099
31 JRNLO0445047 Sep BOA Pcard-FAIRFIELD INN & SUN 481 481
32 JRNL00445047 Sep BOA Pcard-WINN-DIXIE #0084 370 370
33 JRNLDO446090 LODGING FOR CONTRACT WORKER F 1,501 1,501
34 JRNL00445047 Sep BOA Pcard-SPRINGHILL SUITES 381 381
35 JRNLDO446090 LODGING FOR CONTRACT WORKER F 420 420
36 JRNLO0445047 Sep BOA Pcard-Various 14,659 14,659
37 JRNL0O0446708 FPU LODGING DURING HURRICANE | 3,542 3,542
38 Various Sep BOA Pcard-Various 12,480 12,480
39 Various LODGING Marriot Island 6,835 6,835
40 JRNLO0445047 Sep BOA Pcard-HOLIDAY INN EXPRES 6,553 6,553
41 Varlous LODGING Marriot Island 29,918 29,918
42 JRNLO0445047 Sep BOA Pcard-PUBLIX #322 779 779
43 Verious LODGING Marriot Island 13,753 13,753
44 JRNLDO445843 LODGING FOR HURRICANE IRMA 201 11,884 11,884
45 JRNLD0O444541 Country Caterers 59,786 59,786 X
46 108,689 63,560 0 172,249

Reference number and amount match listing in Citizens POD No. 1-6.

Company provided Invoice for $82,390.
p

to Citizens Interrogatroy No. 70.
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Storm Restoration Costs Exhibit No. HWS-2 - Revised

Other ScheduleJ

Line No. Description Cindy Julia Hermine Matthew Irma Other Total
1 Other 0 136 45,235 37,899 - 200 83,470
2 Employee Expenses 0 852 20 3,719 6,147 610 11,348
3 Exclude Employee Expense (852) (20) (3,719) (6,147) (610) (11,348)
4 Company Adjustment 174 174
S Co. Revised Other 0 0 136 45,409 37,899 200 83,644
6 Less: Non-Incremental Costs 0 0 0 0 0 0
7 Less : Capitalized Costs 0 0 0 0 0
8 Company Requested Other 0 0 136 45,409 37,899 200 83,644
9 Jurisdictional Factor 1.0000 1.0000 1.0000 1.0000 1.0000 1.0000
10 Retail Recoverable Cost Per Co. 0 0 136 45,409 37,899 200 83,644
11 Co. Revised Other 0 0 136 45,409 37,899 200 83,644
12 Unsupported Costs 0 0 0 (43,369) (24,179) 0 (67,548)
13 Capitalized Costs 0 0 0 0 0 0 0
14 Other Costs 0 0 136 2,040 13,720 200 16,086
15 Jurisdictional Factor 1.0000 1.0000 1.0000 1.0000 1.0000 1.0000
16 Retail Costs Per OPC (4] 0 136 2,040 13,720 200 16,096
17 OPC Retail Adjustment (L.15 - L. 9) 0 0 0 (43,369) (24,179) 0 (67,548)

Source: Line 1 is from response to Citizens Interrogatory No. 1-40.
Line 2 Is from response to Citizens Interrogatory No. 1-41.
Lines 3 & 4 are from Sraff IR 2-6
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Storm Restoration Costs
Capitalizable Costs

Dacket No. 20180061-EI
Exhibit No. HWS-2 - Revised
Schedule K

Line No. Description Cindy Julia Hermine Matthew Irma Other Total

1 Payroll 0 0 0 28,431 86,308 0 114,739
2 Benefits 0 0 0 10,233 31,066 0 41,299
3 Overhead 0 0 0 3,326 10,655 0 13,981
4 Contractors - Materials 0 0 0 0 137,573 0 137,573
S Vehicles & Fuel 0 0 0 7,762 21,633 0 29,395
6 Materials & Supplies 0 0 0 11,779 57,251 0 69,030
7 Logistics 0 0 0 0 0 0 0
8 Other 0 0 0 0 0 0 0
9 Co. Revised Capital Costs 0 0 0 61,531 344,486 0 406,017
10 Jurisdictional Factor 1.0000 1.0000 1.0000 1.0000 1.0000 1.0000
11 Retail Capital Cost Per Co. 0 0 0 61,531 344,486 0 406,017
12 Co. Revised Capital Costs 0 0 0 61,531 344,486 0 406,017
13 Payroll Adjustment
14 Contractor Adjustment 0 0 0 47,671 253,220 0 300,891
15
16 OPC Revised Capital Costs 0 0 0 109,202 597,706 0 706,308
17 Total Capital Cost Adjustment 0 0 0 47,671 253,220 0 300,891
18 Jurisdictional Factor 1.0000 1.0000 1.0000 1.0000 1.0000 1.0000

19 Retail Capital Cost Per OPC. 0 0 0 47,671 253,220 0 300,891

Source:  Staff Interrogatory 2-6.

Line 4 is based on Staff Audit Finding 1.
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Purpose

To: Florida Public Service Commission

We have performed the procedures described later in this report to meet the objectives set
forth by the Division of Accounting and Finance in its audit service request dated March 7, 2018.
We have applied these procedures to the attached schedules prepared by Florida Public Utilities
Company in support of its filing for storm recovery costs in Docket No. 20180061-EI.

This audit was performed following General Standards and Fieldwork Standards found in
the AICPA Statements on Standards for Attestation Engagements. The report is intended only
for internal Commission use.
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Objectives and Procedures

General
Definitions

FPUC or Utility refers to Florida Public Utilities Company.

Background

In Order No. PSC-2014-0517-S-El, issued September 29, 2014, the storm reserve accrual of
$121,620 per year was diverted to tree trimming and an underground feasibility study for two
years. The order was effective starting in November 2014. The Utility began re-accruing by
November 2016 and continued to accrue $10,135 per month through December 31, 2017. On
that date, the storm reserve balance would have been $2,284,694.

On February 28, 2018, the Utility filed a petition for a limited proceeding seeking recovery of
incremental storm restoration costs related to several hurricanes and tropical storms and to
replenish the storm reserve. This audit’s focus was on FPUC’s request for incurred costs related
to the following storms.

e Hurricane Irma - $2,332,934,

e Hurricane Matthew - $560,897,

e Hurricane Hermine - $27,359,

e Tropical Storm Julia - $13,177,

e Tropical Storm Cindy - $3,381, and
e Other Minor Storms - $126,120.

These storms total $3,063,868, which left the reserve balance underfunded by $779,174
($2,284,694 - $3,063,868) as of December 31, 2017. At that time, the Utility transferred the
debit balance of $779,174 from Account 228.1 — Storm Reserve to Account 182.3 —
Extraordinary Property Losses as a regulatory asset.

The Utility requested recovery for 1) $779,174, which is the regulatory asset discussed above; 2)
$1,500,000, which is the reserve balance allowed by Order No. PSC-2017-0488-PAA-EI, issued
December 26, 2017; and 3) $1,641, which is the amount applicable to the regulatory assessment
fee gross-up. This totals $2,280,815 ($779,174 + $1,500,000 + $1,641), which FPUC is
requesting to recover from customers over a two year period beginning with the first billing
cycle of May 2018.

It should be noted that the Utility continued the storm reserve accrual of $10,135 per month as
amortization expense for the regulatory asset beginning in January 2018. As time goes on, the
regulatory asset amount requested for recovery in the Utility’s petition continues to decrease.
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Utility Books and Records

Objectives: The objective was to determine whether all the storm costs incurred are supported
by the Utility’s books and records.

Procedures: Audit staff scheduled total storm costs from Account 228.1 — Storm Reserve by
storm from December 31, 2015 through February 28, 2018 and reconciled it to Attachment A,
page 1 of 3, from the Utility’s petition. No exceptions were noted.

Expense

Payroll, Overhead, and Related Costs

Objectives: The objectives were to determine whether payroll, overtime, and related costs were
properly stated, storm related, and recoverable under this docket.

Procedures: We scheduled payroll, overhead, and related costs by cost type and storm. We
selected a judgmental sample of costs for detail testing and traced the amounts to the payroll
register and allocation schedules. No exceptions were noted.

Vehicle and Fuel
Objectives: The objectives were to determine whether vehicle and fuel costs were properly

stated, storm related, and recoverable under this docket.

Procedures: We scheduled vehicle and fuel costs by storm. We selected a judgmental sample of
costs for detail testing and traced the amounts to the payroll allocation schedules. No exceptions
were noted.

Contractors and Line Clearing

Objectives: The objectives were to determine whether contractors and line clearing costs were
properly stated, storm related, and recoverable under this docket.

Procedures: We scheduled contractors and line clearing costs by storm. We selected a
judgmental sample of costs for detail testing and traced the amounts to the supporting invoices.
No exceptions were noted.

Materials and Supplies

Objectives: The objectives were to determine whether materials and supplies were properly
stated, storm related, and recoverable under this docket.

Procedures: We scheduled material and supplies by storm. We selected a judgmental sample of
costs for detail testing and traced the items to the inventory system printouts or supporting
invoices. Finding 1 discusses our recommended adjustment to capitalizable costs.

Logistics

Objectives: The objectives were to determine whether logistics costs were properly stated, storm
related, and recoverable under this docket.
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Procedures: We scheduled logistics costs by storm. We selected a judgmental sample of costs
for detail testing and traced the items to the supporting invoices. No exceptions were noted.

Qther Costs

Objectives: The objectives were to determine whether other costs were properly stated, storm
related, and recoverable under this docket.

Procedures: We scheduled other costs by storm. We selected a judgmental sample of costs for
detail testing and traced the items to the supporting invoices or the lost revenue calculation
worksheets. No exceptions were noted.

Non-Incremental Costs

Objectives: The objective was to determine whether the non-incremental costs have been
accounted for correctly and removed in their entirety from the recoverable costs as per Rule 25-
6.0143, Florida Administrative Code (F.A.C.).

Procedures: We requested a detailed description of non-incremental costs as well as the policies
and procedures for recording these costs. We scheduled payroll and overhead by storm and cost
type. We traced the amounts to each storms’ payroll schedule, supporting documentation, and
removed the capitalized payroll costs. We reviewed the Utility provided schedule comparing
base rate payroll per the last rate case with 2016 and 2017 payroll costs. Finding 2 discusses our
recommended adjustment to payroll.

Third-Party Reimbursements

Objectives: The objective was to determine whether third-party reimbursement costs have been
accounted for correctly and removed in their entirety from the recoverable costs as per Rule 25-
6.0143 (1)(b), F.A.C.

Procedures: We requested a detail listing of any third-party reimbursements or insurance
claims. We noted that there were no third-party reimbursements.

Capitalizable Costs

Objectives: The objectives were to determine whether the capitalizable costs have been
accounted for correctly and removed in their entirety from the recoverable costs as per Rule 25-
6.0143(1)(d), F.A.C. This rule states that the utility will be allowed to charge to Account No.
228.1, costs that are incremental to costs normally charged to non-cost recovery clause operating
expenses in the absence of a storm. In addition, capital expenditures for the removal, retirement
and replacement of damaged facilities charged to cover storm-related damages shall exclude the
normal cost for the removal, retirement and replacement of those facilities in the absence of a
storm.

Procedures: We requested a detailed description of the capitalizable costs as well as the policies
and procedures for recording these costs. We tested the capitalizable costs to determine if the
Utility included for recovery only those costs that are allowed by the applicable Rule. Finding 1
discusses our recommended adjustment to capitalizable costs.
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Other

Jurisdictional Factors

Objectives: The objective was to determine whether the Utility used the appropriate
jurisdictional factors for the filing.

Procedures: We reviewed Order No. PSC-2014-0517-S-EI and the last rate case exhibit from
Docket No. 20140025-EI, Schedule B-6 — Jurisdictional Separation Factors-Rate Base. We
determined that FPUC was authorized to use the jurisdictional factors of 100 percent. No further
work performed.
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Audit Findings

Finding 1: Capitalizable Costs — Hurricane Irma

Audit Analysis: According to the Utility’s petition, recoverable storm costs for Hurricane Irma
were $2,332,934. We determined that the recoverable storm costs for Hurricane Irma should be
$2,228,161.

On December 31, 2017, a journal entry in the amount of $226,161 was recorded to remove
Hurricane Irma’s capitalizable costs from Account 228.1 — Storm Reserve and record this to the
appropriate plant and cost of removal accounts. This removal included $32,800 for 24
transformers. The Utility determined that the transformers, when placed in service during the
storm, was capitalized and never recorded to the storm reserve. Therefore, this journal entry
removed costs from the storm reserve, which should not have been removed. Our adjustment to
increase storm costs by $32,800 corrects this error.

Audit staff also noted that the items listed in Table 1-1 had been expensed to the storm reserve.
It was determined that these items are not recoverable under this docket per Rule 25-
6.0143(1)(d), F.A.C., because they would have been capitalized.

Table 1-1
Description Amount

200-4/0 AUTO SPLICES 3 3,799
1-MOST 9B SWITCHGEAR 25423

1-MOST 9B SWITCHGEAR : 25,423
.397 AND 477 FULL TENSION SPLICE ; 4,734 ‘
SUBAUTOTX TESTING & TROUBLESH ' 6,045 -
AUTO TX BUSHING/ARRESTOR CHANGE ‘: 13,942
:CONNECTORS /SPLICES o - 5897
'REPLACE ENERGIZED ARRESTORS 52,310

5 137,573

Effect on the General Ledger: The Utility should determine the effect on the general ledger.

Effect on the Filing: Hurricane Irma’s recoverable storm costs should be decreased by $104,773
($32,800 - $137,573).



Docket No. 20180061-EI
Auditor's Report - Limited Scope
Exhibit DMD-1, Page 9 of 10

Finding 2: Non-Incremental Costs — Other Storms

Audit Analysis: According to the Utility’s petition, total recoverable storm costs for Hurricane
Hermine were $27,359, Tropical Storm Julia was $13,177, and Other Minor Storms were
$126,120. We determined that the recoverable storm costs for Hurricane Hermine should be
$20,767, Tropical Storm Julia should be $11,898, and Other Minor Storms should be $121,264.

During the testing of the payroll, overhead, and associated costs, we noted that regular time
payroll was included for recovery as shown in Table 2-1.

Table 2-1
, ) Audit
Storm . Utility Balance: Adjustments  Audit Balance
- Hurricane Hermine '$ 273598 (6,592) $ 20,767
Tropical StormJulia 13,177 (1,279) 11,898
_ Other Minor Storms 126,120 (4,856) 121,264
~ Total -8 166,656 '$ _ (12,727) $ 153,929

{

Since regular time payroll and its associated costs are considered to be recoverable through base
rates, we are removing $12,727 of regular time payroll, which is not recoverable under this
docket as per Rule 25-6.0143, F.A.C.

Effect on the General Ledger: The Utility should determine the effect on the general ledger.

Effect on the Filing: Hurricane Hermine’s recoverable storm costs should be decreased by
$6,592. Tropical Storm Julia’s recoverable storm costs should be decreased by $1,279. Other
Minor Storms’ recoverable storm costs should be decreased by $4,856.
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Exhibit 1: FPUC’s Storm Cost Summary

Line
Number

OO0 g W& WwWwN

11

12

13

15

16

17

18

19

20

~ Jurisdictional Factor -

Florida Public Utilitiecs Company
Storm Cost Recovery
Account 228 Storm Reserve Summary

Reserve Balance September 2015 (Credit)

Monthly Accruals to Reserve (Note A)

Tropical Storm Cindy (2017)

Troplcal Storm Julia (2016)

Hurricane Hermine (2016)

Hurricane Matthew ( 2016)

Hurricane Irma (2017)

Cther Minor Storms

Reserve Balance Underfunded at December 31, 2017

Reserve Balance Allowed Per Commission Order No. PSC-2017-0488-PAA-El
Revenue Needed to Fund Reserve to $1.5M Level
Regulatory Assessment Fee Multiplier

Total System Storm Losscs 1o Be Recovered From Customers

Ju.ri‘sdlt':;lonal Total Sys'lcm Storm Lo&sesto Be Rc;overed From Customers
Total 2017 kWh

Rate Per kWh per year

Rate Per 1,000 kWh Over 1 Year

Rate Per 1,000 kWh Over 2 Years
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ATTACHMENT A
PAGE1
Account 228.100 Storm
Reserve

s 2,142,805

$ 141,890
$ (3,381)
3 (13,177)
$ (27,359)
$ (560,897)
$ (2,332,934)
$ (126,120)
$ (779,174)

$ 1,500,000

$ 2,279,174

1.00072

$ 2,280,815
100%

s 2,280,815

$ 628,069,401

$ 0.003631

s 3.63

S 1.82

Notc A: Per 2015 Rate Casc Settlement Reserve funding was stopped until October 2016 to fund tree trimming.
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In Re: Petition for Limited Proceeding to | DOCKET NO. 20180061-EI
Recover Incremental Storm Restoration Costs

by Florida Public Utilities Company.

FLORIDA PUBLIC UTILITIES COMPANY’S RESPONSES AND OBJECTIONS TO
OFFICE OF PUBLIC COUNSEL’S FIRST SET OF INTERROGATORIES (NOS. 1-41)

Florida Public Utilities Company (“FPUC” or “Company”), pursuant to Rule 28-106.206,

Florida Administrative Code, and Rules 1.280 and 1340 of the Florida Rules of Civil Procedure,
hereby submits it’s Responses and Objections to the Office of Public Counsel’s (“OPC”) First
Set of Interrogatories (Nos. 1-41) served on the Company on March 29, 2018. The individual
responses and objections follow this cover sheet.

Respectfully submitted this 10th day of May, 2018, by:

il igh.

Beth Keating

Gunster, Yoakley & Stewart PA

215 S. Monroe Street, Suite 601

Tallahassee, Florida 32301

Telephone: (850) 521-1706

Facsimile: (850) 576-0902

Attorneys for Florida Public Utilities Company

20180061 Staff Hearing Exhibits 00002
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under the applicable rules.

7. FPUC is responding to these interrogatories based upon its good faith review of the
relevant information and materials pertinent to the OPC’s Interrogatories. However, at this very
early stage of the proceeding, it is possible that new information may come to light that may
necessitate that FPUC amend responses provided herein. As such, FPUC reserves the right to
amend or update these responses should new or previously undiscovered information become

available.

INTERROGATORY RESPONSES AND SPECIFIC OBJECTIONS

1. Storm Timeline. Please refer to the Company’s February 28, 2018, Petition for
Limited Proceeding to Recover Incremental Storm Restoration Costs by Florida
Public Utilities Company (Petition). For each storm listed on Attachment A, please
provide a summary indicating when the first costs were incurred, when the majority of
the mobilization began, when the storm began, the peak storm time, when the storm
ended, when demobilization started, when the majority of final costs were incurred and
when the final cost was incurred (i.e. when follow-up work was completed).

Company Response:

Tropical Storm Cindy

First Costs 7/28/17

Mobilization Began 6/19/17 approximately 0700 hrs.

Storm Began 6/19/17 approximately 1600 hrs.

Peak Storm Time 6/21/17 approximately 1400 hrs.

Storm Ended approximately 6/22/17 approximately 0100 hrs.
Demobilization Started 6/22/17 approximately 0200 hrs.

Last Costs 7/31/17

Tropical Storm Julia

First Costs 9/19/2016

Mobilization Began 9/13/16 approximately 0700 hrs.

Storm Began 9/13/16 approximately 2200 hrs.

Peak Storm Time 9/14/16 approximately 1300 hrs.

Storm Ended approximately 9/14/16 approximately 1000 hrs.
Demobilization Started 9/15/16 approximately 0700 hrs.

Last Costs 10/17/2016

20180061 Staff Hearing Exhibits 00003
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Hurricane Hermine

First Costs 9/8/2016

Mobilization Began 9/1/16 approximately 0700 hrs.

Storm Began 9/1/16 approximately 2200 hrs.

Peak Storm Time 9/2/16 approximately 0200 hrs.

Storm Ended approximately 9/2/16 approximately 0500 hrs.
Demobilization Started 9/3/16 approximately 0700 hrs.

Last Costs 9/30/2016

Hurricane Matthew

First Costs 10/6/2016

Mobilization Began 10/6/16 approximately 1700 hrs.

Storm Began 10/7/16 approximately 1100 hrs.

Peak Storm Time 10/7/16 approximately 2235 hrs.

Storm Ended approximately 10/8/16 approximately 0800 hrs.
Demobilization Started 10/11/16 approximately 0700 hrs.
Last Costs 1/13/2017

Hurricane Irma

First Costs 9/19/2017

Mobilization Began 9/9/17 approximately 0700 hrs.

Storm Began 9/10/17 approximately 1200 hrs.

Peak Storm Time 9/11/17 approximately 0400 hrs.

Storm Ended approximately 9/11/17 approximately 1600 hrs.
Demobilization Started 9/16/17 approximately 0700 hrs.

Last Costs 1/11/2018

Blountstown/Bristol Storm

First Costs 7/10/2015

Mobilization Began 6/30/2015 approximately 930 hrs.

Storm Began 6/30/2015 approximately 900 hrs.

Peak Storm Time 6/30/2015 approximately 1530 hrs.

Storm Ended approximately 6/30/2015 approximately 1800 hrs.
Demobilization Started 7/2/201S5 approximately 1300 hrs.

Last Costs 7/31/2015

Marianna Storm

First Costs 2/9/2016

Mobilization Began 2/3/2016 approximately 1230 hrs.

Storm Began 2/3/2016 approximately 1200 hrs.

Peak Storm Time 2/3/2016 approximately 1330 hrs.

Storm Ended approximately 2/3/2016 approximately 1600 hrs.
Demobilization Started 2/4/2016 approximately 1100 hrs.

Last Costs 3/31/2016
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NW Storm 1/22/17

First Costs 2/1/2017

Mobilization Began 1/22/2017 approximately 1330 hrs.

Storm Began 1/22/2017 approximately 1300 hrs.

Peak Storm Time 1/22/2017 approximately 1330 hrs.

Storm Ended approximately 1/22/2017 approximately 1600 hrs.
Demobilization Started 1/25/2017 approximately 1700 hrs.
Last Costs 2/28/2017

NW Storm 2/7/17

First Costs 2/16/2017

Mobilization Began 2/7/2017 approximately 1530 hrs.

Storm Began 2/7/2017 approximately 1500 hrs.

Peak Storm Time 2/7/2017 approximately 1630 hrs.

Storm Ended approximately 2/7/2017 approximately 1930 hrs.
Demobilization Started 2/10/2017 approximately 1930 hrs.
Last Costs 3/31/2017

2 Storm Costs. Does the Company distinguish between functions and what costs are
subject to recovery (i.e. distribution, transmission, etc.)? If so, please provide a
summary of cost by function.

Company Response:

The Company distinguishes costs subject to recovery by establishing separate
work orders but does not distinguish between functions such as distribution and

transmission during a storm.

3 System. Please provide, by year, for 2015-2017, a summary of distribution miles
that identities the number of miles, the number of poles, the amount of conductor
and the number of transformers by district.

Company Response:

Historically, FPUC has not kept a count of poles and transformer at each year end.
As such the 2015 and 2016 numbers are estimated.

2015 Northwest District

651.3 Distribution Miles
Estimated 21,526 Poles
5,789,119 Conductor (feet)
Estimated 7,817 Transformers
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2016 Northwest District

651.5 Distribution Miles
Estimated 21,569 Poles
5,800,697 Conductor (feet)
Estimated 7,840 Transformers

2017 Northwest District
653.2 Distribution Miles
21,612 Poles

5,806,007 Conductor (feet)
7,864 Transformers

2015 Northeast District

233.0 Distribution Miles
Estimated 6,193 Poles
2,162,041 Conductor (feet)
Estimated 3,706 Transformers

2016 Northeast District

238.2 Distribution Miles
Estimated 6,206 Poles
2,162,668 Conductor (feet)
Estimated 3,728 Transformers

2017 Northeast District
243.2 Distribution Miles
6,218 Poles

2,203,694 Conductor (feet)
3,729 Transformers

4. System. For each storm listed on Attachment A of the Petition, please provide the
number of miles, the number of poles, the amount of conductor and the number of
transformers that were impacted by each of the respective storms.

Company Response:

Tropical Storm Cindy
Poles 0

Conductors 0
Transformers 0

Miles <1
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Tropical Storm Julia
Poles 0

Conductors 0
Transformers 4
Miles < 1

Hurricane Hermine
Poles 0

Conductors 0
Transformers 1
Miles <1

Hurricane Matthew

Poles 11 Northeast installed late October and early November 2016
Conductors 3,095 ft. or .59 miles Northeast installed late October and early
November 2016

Transformers 11

Miles Approximately 1

Hurricane Irma

Poles 5 Northwest 23 Northeast installed late September and early October
Conductor 1,500 ft. or .28 miles Northwest 19,564 ft. or 3.7 miles Northeast
September and early October

Transformers 24 Northeast 8 Northwest September and early October
Miles — Approximately 2.5

Blounstown/Bristol Storm

Poles 2 Northwest installed July 2015

Conductors 700 feet or .13 mile Northwest installed July 2015
Transformers 3

Miles < 1

Marianna Storm

Poles 10 Northwest installed March 2016

Conductors 1,450 ft. or .27 mile Northwest installed March 2016
Transformers 5

Miles < 1

NW Storm 1/22/17

Poles 2 Northwest installed February 2017

Conductors 400 ft. or .08 mile Northwest installed February 2017
Transformers 4

Miles < 1
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NW Storm 2/7/17

Poles 6 Northwest installed March 2017

Conductors 3,135 ft. or .59 mile Northwest installed March 2017
Transformers 6

Miles <1

5 Storm Accounting Policies and Procedures. Please provide a detailed explanation how

the storm costs were accounted for (i.e. by cost code or other designation),

including the following:

a. the designation used;
b. how the costs were charged to specific functions;
& how materials and supplies were accounted for (i.e. withdrawn

from inventory and charged to the storm)
d. how vehicle and fuel costs were tracked or assigned; and

& how contractors and vendors were instructed to account for capital work.

Company Response:

5 The designation used was a work order number assigned to each storm.

Reference Code Storm

FE16904621 Marianna Storm

FE17904651S NW Storm 2/7/17

FE16904640S Hurricane Matthew Marianna

FE16905622S Hurricane Matthew Fernandina

FE16904634 Hermine Marinna

FE16905620 Tropical Storm Julia

FE16905619 Hermine Fernandina

FE17904650S NW Storm 1/22/17

FE15904602 Blountstown/Bristol Storm

FE17904665S5 Hurricane Irma Marianna

FE17904622S Tropical Storm Cindy

FE17905636S Hurricane Irma Fernandina

FE16905622S

Hurricane Matthew Fernandina

b. Costs are not separated into functions such as transmission and distribution.
¢. Stock slips are completed when the inventory is provided to the field employees.

The stock slips are then entered into the accounting system to the work order
provided for on the stock slip using an average cost methodology.
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d. Vehicle costs are allocated based on the employee’s payroll.
e. Currently, the Company’s contractors don’t separately bill for capital work
6. Contractors. Please explain what measures are taken to determine that contractors’
rates are reasonable and comparable from contractor to contractor.

Company Response:

All contractor work other than for emergency/urgent assistance needs is
competitively bid, and rates are evaluated to determine the successful bidder. For
emergency/urgent assistance needs, the Company evaluates bids for reasonability.

7. Standby. Does the Company have any information that would identify what costs
were incurred for standby of contractors and mutual assistance? If not, explain
why the Company does not analyze this cost, how the Company mitigates standby
and how the Company can assert that all the cost requested are reasonable

Company Response:

FPUC did not incur any costs for standby of Contractors for any of the storms in
this Petition. All mutual assistance resources utilized for these storms were directly
assigned to FPUC through the Southeastern Electric Exchange (S.E.E.).

8. Recovery. Please refer to the Petition. Does the Company plan to file testimony? If so,
please provide the expected date the Company will file documentation and testimony.

Company Response:

The Company does not currently plan to file testimony unless otherwise directed by
the Commission.

9. Replacement Costs. For each storm referenced in Attachment A to the Petition,
please provide a summary of the number of poles replaced, by either Company crews
or contractors, by month and location, identifying whether the replacement was
capitalized and if capitalized, the cost capitalized.

Company Response:

Hurricane Matthew

Eleven poles replaced by Company crews in the Northeast Division in October 2016.

9
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10.

The $26,006 cost for pole replacement was capitalized.

Hurricane Irma

In the Northeast Division in October 2016, 23 poles were replaced, 7 by Company
crews and 16 by Contract crews. The cost of $4,480 was capitalized.

In the Northwest Division in October 2016 5 poles replaced by Company Crews.
The cost of $43,809 was capitalized.

Blountstown/Bristol Storm

Two Poles were replaced by Company crews in June 2015 in the Northwest
Division. The $601 cost was capitalized.

Northwest Storm

Ten poles were replaced by Company crews in the Northwest Division in February
2016. The cost of $2,921 was capitalized.

Northwest Storm 1/22/17

Two poles were replaced by Company erews in the Northwest Division in January
2017. The $3,280 cost was capitalized.

Northwest Storm 2/7/17

Six poles replaced by Company crews in February 2017. The cost of $2,853 was
capitalized.

Replacement Costs. For each storm referenced in Attachment A to the Petition,
please provide a summary of the number of miles of conductor replaced, by Company
crews or contractors, by month and location, identifying whether the replacement was
capitalized and if capitalized, the cost capitalized.

Company Response:

Please see the Company’s response to question number 4 of this interrogatory for
the number of miles of conductor replaced by location by menth.

Hurricane Matthew

For NE, $39,811 was capitalized.

Hurricane Irma

10
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For NW, $14,465 was capitalized.
For NE, $108,637 was capitalized.

Blounstown/Bristol Storm

For NW, $809 was capitalized.
NW Storm 1/22/17

For NW $781 was capitalized.

L1. Replacement Costs. For each storm referenced in Attachment A to the Petition, provide
for each storm, a summary of the number of cross arms replaced, by Company crews or
by contractors, by month and location, identifying whether the replacement was

capitalized and if capitalized, the cost capitalized.

Company Response:

No cross arms were replaced for the storms listed in Attachment A to the Petition.

12. Replacement Costs. For each storm referenced in Attachment A to the Petition,
please provide a summary of the number of cross transformers replaced, by Company
crews or by contractors, by month and location, identifying whether the replacement was
capitalized and if capitalized, the cost capitalized.

Company Response:

Transformers are capitalized as part of the normal capitalization process. The
Company removed $32,800 for the inventory of transformers from Hurricane Irma
costs. However, the amount removed was in error. All of the transformer inventory
of $32,800 was capitalized during the regular capitalization process and therefore,
were never charged to the storm work order and should not have been removed.
Therefore, the storm work order for Irma was understated by $32,800.

TS Julia: Four transformers were replaced by Company crews on Amelia Island in
September 2016, and the $4,800 was capitalized.

Hurricane Hermine: One transformer was replaced by a Company crew in the NW
Division in September, 2016, and the $607 cost was capitalized.

11
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Hurricane Matthew: Eleven transformers were replaced by Company crews on
Amelia Island in October 2016, and the $10,800 was capitalized.

Hurricane Irma: Twenty-eight transformers on Amelia Island were replaced, 20 by
Company crews and 8 by Contract crews in October 2016, and the $59,077 cost was

capitalized.

Blountstown/Bristol Storm: Three transformers were replaced by Company crews
in Bristol in June 2015, and the $3,051 of costs were capitalized.

Marianna Storm: Five transformers were replaced by Company crews in the NW
Division in February 2016, and the cost of $3,140 was capitalized.

NW Storm 1/22/17: Four transformers were replaced by Company crews in the NW
Division in January of 2017, and the cost of $3,502 was capitalized.

NW Storm 2/7/17: Six transformers were replaced by Company Crews in the NW
Division in February 2017, and the cost of $3,625 was capitalized.

13.  Mobilization/Demobilization. Please refer to Attachment A to the Petition. For
Hurricane Matthew and Hurricanc Irma, please provide a summary of the costs, by
function, identifying what amount of contractor costs and what amount of line
clearing costs included in their respective totals were for mobilization and
demobilization.

Company Response:

The only costs identified as mobilization/demobilization were by PAR electric
during Hurricane Irma for $538,889.

14.  Capitalized Cost. For each storm referenced in Attachment A to the Petition, please
provide a detailed summary, by function, that shows an itemization of plant costs by
type (i.e. poles, conductor, cross arms, transformers, etc.) that were capitalized and the
associated quantities.

Company Response:

Please refer to Attachment 14 Capitalized Summary and the Company’s response to
Question 12 regarding transformers.

12
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15, Capitalized Cost. For each storm referenced in Attachment A to the Petition, please
provide a detailed summary, by function, that shows an itemization of costs by type
(i.e. payroll separate between regular and overtime; contractors; line clearing; etc.).

Company Response:

STORM INVENTORY LABOR OVERHEAD ENGINEERING
Hurricane Matthew S 22,579 $28,430 $ 21,323 S 5,798
Hurricane Irma S 62,676 586,308 S 64,726 S 17,607
Hurricane Hermine S 607
Tropical Storm Julia S 4,800
Blounstown/Bristol Storm $ 2,161 S 1,190 S 1,004 S 106
‘Marianna Storm S 3,140 S 2,245 S 676
NW Storm 1/22/17 S 3,179 § 2909 S 1,450 S 25
NW Storm 2/7/17 S 3,625 § 1,783 S 1,070

16.  Capital Costs/Non-Incremental Costs/Third Party Billings. For each storm referenced in
Attachment A to the Petition, please provide a cost summary for each storm that shows
the total storm costs incurred, the amount of costs excluded from the request because the
costs were capitalized, third party billings and/or non-incremental (i.e. the net cost
should equal the amounts shown on Attachment A).

Company Response:

As discussed in the response to question 27, costs for third party billing, which only
occurred for hurricane Irma, were identified in a separate work order and never

included in the costs below.

13
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Storm All Costs Capitalized Costs Net Costs

‘Tropical Storm Cindy $ 3,381 S 3,381
Tropical Storm Julia 3 17977 | 5 {(4,800) S 13,177
Hurricane Hermine % 27,966 S (607) S 27,359
Hurricane Matthew $ 639,027 S (78,130) S 560,897
Hurricane Irma $ 2,564,251 . S (231,316) S 2,332,934
Blountstown/Bristol Storm § 28327 S (4,461) S 23,866
Marianna Storm S 51,364 S (6,061) S 45,303
NW Storm 1/22/17 $ 30,648 $ (7,563) $ 23,085
Nw Storm 2/7/17 S 40,344 S (6,478) S 33,866

S 3,403,285 S (339,417) S 3,063,868

17. Payroll. For each storm referenced in Attachment A to the Petition, please provide

an explanation of what related costs, if any, are included in the regular and/or overtime
payroll amounts initially charged to the storm work order, identify each type of related
costs and the respective amount(s) (i.e. benefits, overheads and payroll taxes).

Company Response:

Please refer to the Company’s attached schedule labeled Question 17.

18.  DPayroll. Please refer to Attachment A to the Petition. If regular payroll was included in
the storm costs explain why it was included. If there was regular payroll recorded for
each of the storms provide by storm the amount recorded and show how it was excluded

from this request (i.e. as non-incremental or as capitalized).
Company Response:

For Hurricane Hermine, Tropical Storm Julia, and the Marianna Storm, the work
order was not designated as a storm work order and staff inadvertently included
regular wages of $10,914 in the storm accounts, which will be corrected in the next
quarter. For Hurricane Matthew, some regular wages were included which were
later removed and capitalized along with their associated overhead. In addition, for
Hurricane Irma and Hurricane Matthew, the Company included regular wages if
the employees worked for other non-electric divisions that were not included in the
base rates of thc Electric Division. These employees included Chesapeake
employees from out of state companies, propane employees, and other employees
who normally charge accounts not included in expense recovered in electric base
rates.

14
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19. Payroll. Please refer to Attachment A to the Petition. Identify the amount of any
incentive compensation or storm bonus payments included in the recorded costs
charged to each of the storms and identify how any of the costs were excluded from
this request (i.e. as non- incremental or as capitalized).

Company Response:

We do not pay bonuses or incentive compensation for storm related work. The
Company included additional payments to salaried employees for extraordinary
work performed well beyond their regular duties. Additional compensation
payments were $25,632 related to Hurricane Matthew and $44,000 related to
Hurricane Irma in accordance with the Company’s Inclement Weather Exempt
Employee Compensation Policy. Many salaried individuals worked in excess of 16
hour days for an extended period of time. Although employees are salaried and
expected to work more than 40 hours, the hours worked before, during and after the
storm far exceed the normal hours and job functions normally expected to be
worked as a salaried employee.

20.  Payroll. For the years 2016 and 2017, please provide the regular payroll, by O&M
account, included in base rates identifying the Docket setting rates and the effective date
rates when into effect (i.e. if rates went into effect during the year provide a prorate
from each docket for that year).

Company Response:

FPUC’s last full ratc case was in Docket No. 20140025, which was resolved by
Commission approval of a settlement agreement. Since then, the Company’s rates
have been modified through a limited proceeding in Docket No. 20170150, which
was also resolved through a settlement and resulted in rate increases effective
January 2018. Neither scttlement nor the discussions thereon specifically addressed
payroll. Per the MFRs submitted in Docket No 20140025, the Company’s proposed
amount of payroll in base rates was $4,862,387.

21.  Payroll. For the years 2016 and 2017, please provide the actual regular payroll, by
O&M account for that year.

Company Response:

The Company objects to this request to the extent that it seeks information beyond
the scope of this limited proceeding and not likely to lead to the discovery of
admissible evidence. This is a limited proceeding to address storm costs only, and

15
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OPC’s request seeks information beyond those costs for which the Company now
requests recovery. Notwithstanding and without waiving ' this objection the
Company states that the Attachment labeled Question 21 included with this
response details yearly payroll.

22, Payroll. For the years 2016 and 2017, please provide the overtime payroll, by
O&M account, included in base rates identifying the Docket setting rates and the
effective date rates when into effect (i.e. if rates went into effect during the year
provide a prorate from each docket for that year).

Company Response:

The Company objects to this request to the extent that it seeks information beyond
the scope of this limited proceeding and not likely to lead to the discovery of
admissible evidence. This is a limited proceeding to address storm costs only, and
OPC’s request seeks information beyond those costs for which the Company now
requests recovery. Notwithstanding and without waiving this objection the
Company refers OPC to its response to question number 20 above.

23.  Payroll. For the years 2016 and 2017, please provide the actual overtime payroll, by
O&M account for that year.

Company Response:

The Company objects to this request to the extent that it seeks information beyond
the scope of this limited proceeding and not likely to lead to the discovery of
admissible evidence. This is a limited proceeding to address storm costs only, and
OPC’s request seeks information beyond those costs for which the Company now
requests recovery. Notwithstanding and without waiving this objection the
Company states that the Attachment labeled Question 23 included with this

response details yearly payroll

24, Regular Payroll. Please refer to Attachment A to the Petition. For Hurricane Matthew
and Huricane Irma, please provide a summary of the regular payroll by week
charged to restoration work order (i.e. this would be just payroll and excludes
overheads and/or other related costs).

Company Response:

16
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25.

26.

No regular time for electric employees was charged to the costs for Hurricane

Matthew or Hurricane Irma.

Overtime Payroll. Please refer to Attachment A to the Petition. For Hurricane Matthew

and Hurricane Irma, please provide a summary of the overtime payroll by week by

charged to restoration work order (i.e. this would be just payroll and excludes

overheads and/or other related costs).

Company Response:

The overtime payroll by week follows for Hurricane Matthew:

W/E 10/8/2016

W/E 10/15/2016
W/E 10/22/2016
W/E 10/29/2016
W/E 11/12/2016
W/E 11/26/2016

v nnn

19,222
33,769
100
550
17,550
8,081

The overtime payroll by week follows for Hurricane Irma:

W/E 9/09/2017
WY/E 9/16/2017
W/E 9/23/2017
W/E 9/30/2017

W/E 10/21/2017
W/E 10/28/2017
W/E 11/11/2017

s
$
$
$
$
&
$

322
77,579
10,140

830

681

28
44,000

Third Party Billing. Was the Company billed by any third party pole owners for

pole replacements performed by the third party? If so, please provide a summary of

costs by third parties.

Company Response:

The Company was not billed by any third party pole owners for pole replacements

performed by third parties.

17
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27.

28.

29.

30.

Third Party Billing. Did the Company bill any third party for pole replacements
performed by the Company? If so, please provide a summary of costs billed the third
party.

Company Response:

Yes; the Company provided mutual assistance to Florida Power & Light (FPL) for
Hurricane Irma and billed FPL $80,245. '

Third-Party Reimbursement. Please provide an explanation of how the costs for third-
party reimbursement were tracked and billed and include a summary of poles

replaced along with the associated costs.
Company Response:

The costs incurred to provide assistance to FPL were tracked in separate work
orders for Northwest and Northeast (FE17904666S and FE17905637S, respectively)
FPUC is not seeking recovery for costs incurred to assist FPL. FPUC only provided
labor and not materials to FPL and did not record the labor hours into pole
replacement vs. other restoration work. The billing was based on time spent
restoring service to customers.

Overhead Costs. Did the Company use an overhead rate for benefits and other related
costs for payroll costs? If so, for the years 2016 and 2017, please provide the respective
overhead rates and an explanation of how the rates were determined.

Company Response:

The Company does not use a fixed overhcad rate. Actual Overhead costs are
allocated using the percent of direct storm payroll to total payroll.

Overhead Costs. For 2016 and 2017, please provide storm costs that recorded the
respective overhead rates used for recording the normal general operating costs for the
Company and explain any difference between the normal rates and the rates used for
storm costs.

Company Response:

Please refer to the Company’s response to question number 29 above. Although

18
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31.

32,

33

some of the overhead allocated was not incremental, this is offset by overhead and
department expenses that were not allocated using this methodology. The allocation
percentages do not take into account incremental overheads or department expenses
that were incurred in departments that did not have time tracking employees which
we believe would offset any non-incremental costs charged.

Outside Contractors. Are all outside contractors time to be approved by a FPUC
representative? If yes, what happens if time reports are not approved? If no, explain why

not, and how the Company can be confident that the services were performed?

Company Response:

Yes, all Contractor time reports and billing are reviewed and approved by FPUC
management before processing. Any discrepancies in time or account coding are
reviewed with the Contractor, and any corrections are documented prior to final
payment.

Line Clearing. For Hurricane Matthew and Hurricane Irma, please provide a summary of
costs (listing each invoice), by line clearing contractor.

Company Response:

Please refer to the Company’s attached file labeled “Question 32 List of Line
Clearing Invoices” included with this response.

Line Clearing. For Hurricane Matthew and Hurricane Irma, please provide a summary

showing the date and number of crews mobilized and the date and number of

crews demobilized.

Company Response:

Hurricane Matthew — All internal Company Crews and 20 Contract Distribution
Line resources were mobilized on October 6, 2016, Ten Gulf Power Distribution
Line Resources were added on October 9, 2016. All external resources were
demobilized on October 9, 2016.

Hurricane Irma - All internal Company Crews, 40 Contract Distribution Line
resources and 10 Contract Line Clearing Resources were mobilized on September
9,2017. An additional 8 Line Clearing Resources were mobilized on September 13,
2017. All external resources were demobilized on October 28, 2017.

19
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34. Line Clearing. To the extent any costs for line clearing were excluded or determined to
be not excludable from recovery request based on the formula identified in Rule 25-
6.0143, Florida Administrative Code, provide the calculation required to make that
determination.

Company Response:

Please refer to the Company’s attached schedule Iabeled Question 34 included with
this response.

35. Outside Contractors. Explain in detail what services were performed by function by
outside contractors (i.e. pole & wire work, plant repairs, etc.).

Company Response:

FPUC used outside Contractors during Hurricanes Matthew and Irma to restore
services, set poles, remove broken poles, repair and re-string broken conductors,
replace transformers, insulators, and surge arresters.

36. Outside Contractors. Identify whether contractors set poles and provide for cach storm
the number of poles set by contractors.

Company Response:

FPUC only used outside contractors for Hurricane’s Irma and Matthew.
Historically, the Company does not track specific service activity performed by
individual outside contract crews. These crews perform all restoration activitics
as requested by FPUC, which includes the services detailed in the Company’s
response to question number 35 above.

37.  Outside Contractors. For ITurricane Matthew and Hurricanc Irma, please provide a
summary of costs (listing each invoice) by function, by contractor.

Company Response:

Please refer to the Company’s attached file labeled “Question 37 Outside
Contractors” included with this response. The Company does not make any
distinction of costs by function for outside contractors with the exception of
contractors hired solely for the service of line clearing. These contractor costs are
separately identified in the Company’s response to question 34 above.

20
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38.  Materials & Supplies Expense. For each storm, please provide a summary of costs, by

type of costs.
Company Response:

The following schedule details the material and supplies charged to the storm. In
answering this request, the Company determined that an adjustment to capitalize
transformers for Hurricane Irma duplicated direct charges to the transformer plant
account during the storm. Therefore, the inventory amount for Hurricane Irma is
understated by $32,800. Please refer to the Company’s response to question
number 12 above.

Inventory P Card Voucher

Issuance Purchase Payment Total
Blountstown/Bristol Storm S 1,462 S 1,462
Hurricane Hermine S 627 S 18 S 645
Hurricane Irma S 1,181 (% 2,396 S 18,075 S 21,652
Marianna Storm S 6,718 S 6,718
{Hurricane Matthew S 11,105 5 43 S 6,006 $ 17,154
NW Storm 1/22/17 S 3,147 S 3,147
NW Storm 12/7/17 S 4,726 S 4,726
Tropical Storm Julia S 991 S 991
Total $ 29957 $ 2,457 $ 24,081 $ 56,495

39.  Vehicle & Fuel. For each storm referenced in Attachment A to the Pelition, please
provide a summary of costs by type charged to the storm (i.e. overhead charge,
invoiced, contractor/vendor charge, other, etc.) and the amount of costs that were
excluded from what is being requested on Attachment A,

Company Response:

The following schedule details vehicle and fuel costs by type and shows the amount
excluded due to capitalization:

21

20180061 Staff Hearing Exhibits 00021



AFFIDAVIT

STATE OF FLORIDA)

COUNTY OF Aé34-)

I hereby certify that on this_ / o day of /237 ., 2018, before me, an

officer duly authorized in the State and County aforesaid to take acknowledgments, personally

appeared /) fie (ASS€E/ , who is personally known to me, and he/she acknowledged
before me that he/she provided the answers to interrogatory number(s) from in

CITIZENS FIRST SET OF INTERROGATORIES TO FLORIDA PUBLIC UTILITIES

COMPANY (NOS. 1-41) in Docket No. 20180061-EI, and that the responses are true and correct

based on his/her personal knowledge.

In Witness Whereof, I have hereunto set my hand and seal in the State and County aforesaid

asofthis_/0  dayof /7797 ,2018.

%u;/),r——; £ A—Jffc (T
Notary Public

State of Florida, at Large

My Commission Expires: ()5 e S2020
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FPUC’s response to Staff’s First Set of
Production of Documents No. 1

Additional files contained on Staff’s
Hearing Exhibits CD for No. 1

FLORIDA PUBLIC SERVICE COMMISSION

DOCKET: 20180061-EI EXHIBIT: 8

PARTY: Staff

DESCRIPTION: FPUC'S response to Staff’s First Set of Production of
Documents No. 1Additional files contained on Staff's CD
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Exhibit Label
FLORIDA PUBLIC SERVICE COMMISSION
DOCKET: 20180061-EI   EXHIBIT: 8
PARTY: Staff
DESCRIPTION: FPUC’S response to Staff’s First Set of Production of Documents  No. 1Additional files contained on Staff's CD


BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In Re: Petition for Limited Proceeding to | DOCKET NO. 20180061-EI
Recovery Incremental Storm Restoration Costs

by Florida Public Utilities Company.

FLORIDA PUBLIC UTILITIES COMPANY’S RESPONSES TO
COMMISSION STAFF’S FIRST SET OF INTERROGATORIES (NOS. 1-2) AND FIRST
REQUESTS FOR PRODUCTION (NQ. 1)

Florida Public Utilities Company (“FPUC” or “Company™), pursuant to Rule 28-106.206,
Florida Administrative Code, and Rules 1.280 and 1.340 of the Florida Rules of Civil Procedure,
hereby submits its Responses to the First Set of Interrogatories (Nos. 1-2) and First Requests for
Production (No. 1) served on the Company on August 16, 2018, b)_( the Staff of the Florida
Public Service Commission (“Staff”). The individual responses and objections foliow this cover

sheet.

Respectfully submitted this 5th day of September, 2018, by:

Beth Keating, Esqui
Florida Bar No. 0022756

Gunster Law Firm
215 South Monroe Street
Suite 601 ;
Tallahassee, FL 32301
(850) 521-1706
Attorneys for Florida Public Utilities Company
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PRODUCTION OF DOCUMENTS

1. Please provide any and all documents that detail Company procedures or policies for

handling invoices from third party contractors.

Company Response:

Please refer to Attachment 1. .
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FPUC’s response to OPC’s First set of
Production of Documents Nos. 1-2, 5-7, 10

Additional files contained on Staff’s
Hearing Exhibits CD for Nos. 2, and 6.

FLORIDA PUBLIC SERVICE COMMISSION

DOCKET: 20180061-EI EXHIBIT: 9

PARTY: Staff

DESCRIPTION: FPUC'’s response to OPC's First set of
Production of Documents Nos. 1-2, 5-7, 10 Additional files
contained in Staff's CD
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Exhibit Label
FLORIDA PUBLIC SERVICE COMMISSION
DOCKET: 20180061-EI   EXHIBIT: 9
PARTY: Staff
DESCRIPTION: FPUC’s response to OPC’s First set of Production of Documents Nos. 1-2, 5-7, 10 Additional files contained in Staff's CD


BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In Re: Petition for Limited Proceeding to | DOCKET NO. 20180061-EI
Recovery Incremental Storm Restoration Costs

by Florida Public Utilities Company.

FLORIDA PUBLIC UTILITIES COMPANY’S RESPONSES AND OBJECTIONS TO
FIRST REQUESTS FOR PRODUCTION (NOS. 1-10)

Florida Public Utilities Company (“FPUC” or “Company”), pursuant to Rule 28-106.206,
Florida Administrative Code, and Rules 1.280 and 1.340 of the Florida Rules of Civil Procedure,
hereby submits its Responses and Objections to the First Requests for Production (Nos. 1-10)
served on the Company on March 29, 2018, by the Office of Public Counsel (“OPC”). The

individual responses and objections follow this cover sheet.

Respectfully submitted this 4th day of May, 201 % 7
%fo a

Beth Keating, Esqui
Florida Bar No. 0022756

Gunster Law Firm
215 South Monroe Street
Suite 601
Tallahassee, FL. 32301
(850) 521-1706
Attorneys for Florida Public Utilities Company

20180061 Staff Hearing Exhibits 00027



Docket No. 20180061-EI

Page 4

PRODUCTION OF DOCUMENTS

Capitalization Policy. Please provide a copy of the Company’s capitalization policy.

Companv RBSDODSB:

The Company does not have a formal capitalization policy.

Storm Accounting Policies and Procedures. Please provide a copy of the Company’s storm
restoration accounting policies and procedures and a copy of any instructions given to
employees and/or contractors during mobilization and/or restoration.

Company Response:

Please refer to “Attachment POD 2-Hurricane Procedures”.

Studies. Please provide any assessment and/or study performed by the Company and/or for
the Company that estimates the amount of storm cost savings the Company was able to
achieve because of the storm hardening program work performed prior to each of the
respective storms.

Company Response:

The Company did not complete a study, nor was one completed for the Company

that estimates the amount of storm cost savings.
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Page 5

4,

Studies. Provide any assessment and/or study performed by the Company and/or for the
Company that identifies the damage that occurred to infrastructure where storm hardening
work had not been performed yet.

Company Response:

No assessment or study was performed by or for the Company that identified

damage to non-storm hardened infrastructure.

Third Party Billings. For each storm included in the Company’s February 28, 2018, Petition
for Limited Proceeding to Recover Incremental Storm Restoration Costs (Petition), please
provide any third party billings for pole replacement, provide the supporting invoices for
those amounts billed and any contracts associated with third party billings to the Company

that detail pole replacement.

Company Response:

The contractors did not separately bill for pole replacement. The capital costs were
estimated based on inventory used, average hours to install, average costs and

overhead rates.

Contractors. For each storm identified in the Company’s Petition, please provide, by
contractor, the supporting invoices (including all supporting detail provided by the
vendor) for invoices over $25,000.

Company Response:

Please refer to Attachment POD 6.
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7. Line Clearing. For each storm identified in the Company’s Petition, please provide, by
line clearing contractor, the supporting invoices (including all supporting detail provided
by the vendor) for invoices over $25,000.

Company Response:

Please see the invoice for Davey Tree Experts in the Company’s response to

gquestion number 6.

8. Employee Expenses. For each storm identified in the Company’s Petition, please provide
any invoices for charges over $5,000.

Company Response:

There were no employee expenses recorded over $5,000.

9. Other. For each storm identified in the Company’s Petition, please provide any invoices
for P Card charges over $5,000.

Company Response:

Please refer to Attachment POD 9.

10.  Third-Party Reimbursement. Please provide a copy of the contract with any third party
that serves as the support for billing third parties for replacement of poles.

Company Response:

The Company did not have any replacement of poles for third parties.
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FPUC’s response to OPC’s Second Set of
Interrogatories Nos. 42-52, 58-62

Additional files contained on Staff’s
Hearing Exhibits CD for Nos. 58, and 61.

FLORIDA PUBLIC SERVICE COMMISSION

DOCKET: 20180061-EI EXHIBIT: 10

PARTY: Staff

DESCRIPTION: FPUC'’s response to OPC’s Second Set of
Interrogatories Nos. 42-52, 58-62Additional files contained on
Staff's CD.
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Exhibit Label
FLORIDA PUBLIC SERVICE COMMISSION
DOCKET: 20180061-EI   EXHIBIT: 10
PARTY: Staff
DESCRIPTION: FPUC’s response to OPC’s Second Set of Interrogatories Nos. 42-52, 58-62Additional files contained on Staff's CD.


BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In Re: Petition for Limited Proceeding to | DOCKET NO. 20180061-EI
Recover Incremental Storm Restoration Costs
by Florida Public Utilities Company. ‘

FLORIDA PUBLIC UTILITIES COMPANY’S RESPONSES AND OBJECTIONS TO
OFFICE OF PUBLIC COUNSEL’S FIRST SET OF INTERROGATORIES (NOS. 42-62)

Florida Public Utilities Company (“FPUC” or “Company”), pursuant to Rule 28-106.206,
Florida Administrative Code, and Ruies 1.280 and 1.340 of the Florida Rules of Civil Procedure,
hereby submits its Responses and Objections to the Office of Public Counsel’s (“OPC”) Second
Set of Interrogatories (Nos. 42-62) served on the Company on May 30, 2018. The individual

responses and objections follow this cover sheet.

Respectfully submitted this 26th day of June, 2%‘_

Beth Keating, Es
Florida Bar No. 0022756

Gunster Law Firm

215 South Monroe Street
Suite 601

Tallahassee, FL. 32301
(850) 521-1706

Attorneys for Florida Public Utilities Company
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INTERROGATORY 42

INTERROGATORY RESPONSES AND SPECIFIC OBJECTIONS

42.

Replacement Costs. Please refer to the response to OPC Interrogatory 1-9. For each

storm, please provide a breakdown of the capital cost for poles between material,

labor, overheads and other costs.

Company Response:

i ~_storm | Material [ labor | Overhead | Other | Total
Blounstown NW | is 31012($ 29073| S 60085
Hermine NW | 1 . s S -
liaNE— L |5 -
Marianna Storm NW ' & 2 245 498 675 657"1‘”%”77 7 | S 2 921 14
NWstorm2/7/17 | |$ 1782675 107024 S 285291
NW Storm 1/22/17 18219228 1,08435] 1§ 328037
Matthew NE | $ 4,044.88 | $11,239.34 | § 8,428.78 | $2,292.72 | $26,005.72
Irma NE |'$ 6,526.47 | $19,080.74 | $14,309.33 | $3,892.29 | $43,808.83
lrmaNW $ 1,050.89 | $ 1,754.98 | $ 1,316.12 | $ 358.00 | $ 4,479.99
Total  |$11,622.24 | $38,609.56 | $27,175.00 | $6,543.01 | $83,949.81

Respondent: Mike Cassel

4|Page
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INTERROGATORY 43

43.  Replacement Costs. Please refer to the response to OPC Interrogatory 1-9. Please
explain in detail how the average cost per pole replaced could vary so widely from

storm to storm.

Company Response:

FPUC objects to this request to the extent that it improperly characterizes the variations in

replacement costs.

Notwithstanding this objection and without waiving, FPUC states that both the material
and labor costs vary depending on the size of the pole being replaced. The cost of the poles
themselves for the small storms were never capitalized. Capital costs for the poles would
increase capital costs by $423.71 for the Blountstown storm, $2,479.59 for the Marianna

Storm, $1,749.63 for the NW Storm 2/7/17, and $365.50 for the NW Storm 1/22/17.

In addition, in estimating the “normal costs” to transfer to capital for Hurricane Irma and
Hurricane Matthew, an average for engineering and inspection was removed from the
storm reserve. For the smaller storms, engineering and inspection was not included in

costs charged to the storm reserve and these costs would not have been material.

Respondent: Mike Cassel

S|Page
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INTERROGATORY 44

44,  Replacement Costs. Please refer to the response to OPC Interrogatory 1-9. Provide an
explanation as to how the Company determined the capitalized amount for the
respective storms and indicate whether a formula was used, or whether the costs are
based on actual time and materials as reported. If a formula was used, please provide
the formula.

Company Response:

For Hurricane Matthew and Irma, the capital costs were determined based on the actual
inventory along with estimates from the Operations Manager on the hours spent to both
install the new equipment and remove the old equipment for each item. An average labor
rate of $37.34 was used in the estimates with an estimated overhead rate of 75%. A 15%

estimate was used for engineering and inspection. Costs for the other storms were based

on actual costs.

Respondent: Mike Cassel

6|Page
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INTERROGATORY 45

45.  Replacement Costs. Please refer to the response to OPC Interrogatory 1-10. For each
storm, please provide a breakdown of the capital cost for conductor between
material, labor, overheads and other costs.

Company Response:

_ Storm | Material | labor | Overhead = Other | Total
BlounstownNW | |8 M746|$ 391.37| |$  B808.83
HermineNW | = : I s -
Julia NE I N s -

MariannaStormNw | s
NW Storm 1/22/17 | i$ 52303|% 25820 S 78123
Matthew NE | $ 7,242.57 | $16,668.58 | $12,500.36 ' $ 3,400.23 | $ 39,811.74 |
IrmaNE | $1538242 | $47,726.63 | $35,791.91 | $ 9,735.78 | $108,636.74
IrmaNW | $ 1,569.80 | $ 6,599.89. | $ 4,949.46 | $ 1,346.30 | $ 14,465.45
Total  1524,194.79 | $71,935.59 | $53,891.30 | $14,482.31 | $164,503.99

Respondent: Mike Cassel

7|Pé'geﬁ
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INTERROGATORY 46

46.  Replacement Costs. Please refer to the response to OPC Interrogatory 1-10. Please
explain how the average cost per mile replaced could vary so much from storm to
storm.

Company Response:

FPUC objects to this request to the extent that it improperly characterizes the variations in

costs per mile.

Notwithstanding this objection and without waiving, FPUC states that conductors costs
vary based on whether only wire is being replaced or whether cutouts, switches, or arrestors
are also replaced. Different types of wire also have different costs and different installation
hours. In addition a higher voltage class is used in the NE division due to the location on an
iisland and the salt spray involved. This results in higher material costs. Material costs for
the small storms were never capitalized. Capital costs for the conductor material would
increase capital costs by $904.29 for the Blountstown storm, $130.08 for Tropical Storm
Julia, $195.12 for Hurricane Hermine, $1,459.39 for the Marianna Storm, $1,138 for the
NW Storm 2/7/17, and $1,246.77 for the NW Storm 1/22/17. In addition, in estimating the
“normal costs” to transfer to capital for Hurricane Irma and Hurricane Matthew, an
average for engineering and inspection was removed from the storm reserve. For the
smaller storms, engineering and inspection was not included in costs charged to the stprm

reserve and these costs would not have been material.

Respondent: Mike Cassel and Buddy Shelley

8|Pagie’-7
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INTERROGATORY 47

47.  Replacement Costs. Please refer to the response to OPC Interrogatory 1-10. Please
explain how the Company determined the capitalized amount for the respective
storms and indicate whether a formula was used or whether the costs are based on

actual time and materials as reported. If a formula is used, please provide the

formula.

Company Response:
Please refer to the Company’s response to OPC Interrogatory 44.

Respondent: Mike Cassel

 9{Page
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INTERROGATORY 48

48.  Replacement Costs. Please refer to the response to OPC Interrogatory 1-12. The
response indicates the removal of $32,800 for the inventory of transformers for
Hurricane Irma costs was in error because all of the transformer inventory was
capitalized during “the regular capitalization process and therefore, were never charged
to the storm work order.”

a. Explain in detail when the capitalization of the transformers was performed (at
the time of purchase or at some other point of time).

b. Explain in detail why the Company determined the removal of the cost
of transformers to be in error.

c. If the transformers were capitalized at the time of purchase, explain in detail
why the replacement of the transformer inventory would not be considered a cost
associated with the storm.

Company Response:

a. Transformers are capitalized at the time of purchase.

b. Since the transformers were capitalized when purchased, the transformer costs
were not charged to the storm work order. Therefore, removing them from the
work order duplicated the capital investment and understated the storm reserve.

¢. Capitalized costs were included in total storm costs in the response to the
interrogatories but as shown in the response were removed from the storm reserve
as required by Rule 25-6.0143 (1) (d), F.A.C. The transformers were capitalized at
the time of purchase and not charged to the storm work order which was later
charged to the reserve. The effect of removing the $32,800 from the storm reserve
and increasing plant, resulted in a duplication of the $32,800 in plant in service and
removed costs from the storm reserve that had never been charged to the storm
reserve.

Respondent: Mike Cassel

10|Page
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INTERROGATORY 49

49.  Replacement Costs. Please refer to the response to OPC Interrogatory 1-12. Explain
whether the Company considers the labor and overheads associated with the
replacement of transformers damaged by the storm as capital costs. If considered as
capital costs, please provide, by storm, the capitalized amount of labor, overheads and

other costs. If not considered as capital costs, please explain why not.

Company Response:

The Company does consider labor and overhead related to the replacement of

transformers to be a capital cost. The chart below shows what was originally capitalized.

stom | Material | labor |Overhead | Other | Total
Blounstown NW | $ 2,161.00 | $ 53544 | $ 35492 | 1 $ 305136
HermineNw  |$ 60700/ | s §607.00
JuliaNE $ 4,800.00 | b | s 4,300.00
Marianna Storm NW | $ 3,14050 | | b __§__$,___3 140.50 |
NWStorm2/7/17 | $ 362500 | | .$ 362500
NW Storm 1/22/17 | $ 3,179.00 | $ 20514 | $ 117.75| is 3,501.89
|Matthew NE | $10799.66 | | | $10,799.66 |
lrma  1$37,955.00 | $10,809.93 | $8,106.75 | $2,205. 12135907680
Total  1$66,267.16 | $11,550.51 | $8,579.42 | $2,205.12 | $88,602.21 |

The Company is in the process of determining where the labor and overhead related to
transformer installation for some of the storms was charged. A portion of the regular

time discussed in Interrogatory 53 which is being removed from the storm reserve relates

to these installations.

Respondent: Mike Cassel

lllPﬁge
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INTERROGATORY 50

50.  Replacement Costs. Please refer to the response to OPC Interrogatory 1-12. The
response indicates that the transformer ihventory of $32,800 was removed in error
from Hurrticane Irma costs. Please explain in detail the differences between
Hurricane Irma and the other storms where the Company has not identified the
capitalization of transformers as an error.

Company Response:

Recordkeeping for storms is a manual process and the inventory store keeper sent
documentation for Hurricane Irma to regulatory causing it to be transferred and did not

provide the same documentation for other storms.

Respondent. Mike Cassel

N e s - ' 127[Pe1ge
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INTERROGATORY 51

51.  Capital Costs/Non-Incremental Costs/Third Party Billings. Please refer to the response
to OPC Interrogatory 1-16. The response identifies certain capital costs. Explain why
the capital costs identified were not included in response to OPC Interrogatory 1-14.

Company Response:

The response to OPC Interrogatory 1-14 agrees with the capital costs identified in OPC

Interrogatory 1-16.

Respondent: Mike Cassel

13 |P a g_e_
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INTERROGATORY 52

52.  Capital Costs/Non-Incremental Costs/Third Party Billings. Please refer to the response

to OPC Interrogatory 1-16. Provide a detailed summary of “All Costs” by storm as
follows:

(a) Regular Payroll

(b) Overtime Payroll

(c) Contractor Costs (excluding tree trimming)
(d) Line Clearing

(€) Vehicle & Fuel

(f) Materials & Supplies

(g) Logistics

(h) Other

Company Response:

Please see the response to Staff’s Data Request, Question 6. (Filing inaccurately showed

these as response 5.g.)

Respondent: Mike Cassel

 14|Page
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INTERROGATORY 58

58.  Line Clearing. Please refer to the schedule labeled “Question 34” provided in response
to OPC Interrogatory 1-34. Please explain how the 2015 monthly costs are exactly the
same as the 2016 monthly costs in the column entitled “Tree Trimming Booked™” and
how the adjustment was made for the column entitled “Less Extra Allowed I'rom
Storm Accrual Per Settlement Agreement”,

Company Response:

The Company’s response to OPC Interrogatory 1-34 contained an error. Please refer to
the attached file “Question 58 Revised Question 34”. The settlement agreement in Docket
No. 140025-EI allowed the Company to suspend its accrual to the storm reserve for a 2-
year period and use it to accelerate tree trimming for both divisions, as well as to fund a
study on undergrounding facilities. Since these costs were not normal tree trimming costs
and actually represented the storm reserve accrual costs in base rates, they were removed

from the schedule.

Respondent: Mike Cassel

 20|Page
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INTERROGATORY 59

59.  Line Clearing. Please refer to the schedule labeled “Question 34” provided in response
to OPC Interrogatory 1-34 and to the attachment labeled “Question 32 List of Line
Clearing Invoices” provided in response to OPC Interrogatory 1-32. Do the amounts
in the “Tree Trimming Booked” column, within the Question 34 schedule, include
storm related costs as provided in the Question 32 List of Line Clearing Invoices
attachment? If yes, explain why.

Company Response:

No, the amounts provided in response to OPC Interrogatory 1-32 are not included in the

“Tree Trimming Booked” column in the response to Question 34,

Respondent: Mike Cassel

21 l.Page
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INTERROGATORY 60

60.  Outside Contractors. Please refer to the file the file labeled “Question 37 Outside
Contractors” provided in response to OPC Interrogatory 1-37. The response indicates
that the “Company does not make any distinction of costs by function for outside
contractors with the exception of contractors hired solely for the service of line
clearing.” If the Company does not track the specific work for outside contractors or
make any distinction of costs by function for outside contractors, explain how outside
contractor capital work is capitalized.

Company Response:

FPUC objects to this interrogatory to the extent that it is vague and does not accurately
characterize FPUC’s response to the referenced prior interrogatory. Nothwithstanding
this objection, and without waiving, FPUC states that Rule 25-6.0143 (1) (d) F.A.C,,
requires that Account 228.1 exclude the “normal” cost for capital expenditures to remove,
retire, and replace damaged facilities. Contractor wages during storm restoration were not
considered “normal” costs. The Company used contractors for Hurricane Matthew and
Hurricane Irma. Therefore, for these storms, capital costs were estimated based on the
cost of the inventory used and average hours to replace and remove that inventory as

determined by the Operations Manager.

Respondent. Mike Cassel

2&[Pagc

20180061 Staff Hearing Exhibits 00046



Docket No. 20180061-EI

INTERROGATORY 61

61.  Contractors. Please refer to “Attachment POD 6” provided in response to OPC
Production of Documents 1-6. Attachment POD 6 includes only one time sheet for
Davey Tree Expert Company in support of its $37,665.99 invoice. Did the Company
receive any other time sheets from the other respective contractors? If so, why were
the time sheets not provided as requested?

Company Response:

Some invoices provided in the Company’s response to POD #6 were for parts only and did
not require time sheets. Included with this response are the time reports for PAR Electric
— please refer to #61a and b. These were not included in our accounts payable system and
therefore not included in the response to POD #6. The LE Myers invoice was based on a
purchase order that already pre-determined the labor included. See attached #6lc.
Country Caterers were paid based on meals provided, not hours worked. For Gulf Power
Company and DS Elliot, contractors provided a total number of hours each of their
employees worked and the associated labor rate instead of daily time sheets. We verified

these hours with the FPU employee that supervised the Contractor’s work.

Respondent: Buddy Shelley

'72'3-|1_3age
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INTERROGATORY 62

62.  Contractors. Please refer to “Attachment POD 6” provided in response to OPC
Production of Documents 1-6. Please explain how the Company was able to verify
the time being billed by respective vendors using the information provided in
Attachment POD 67

Company Response:

FPUC assigned an employee to each contractor crew to supervise and monitor their work.
That employee verified how many contract employees were working and their hours every

day they were on-site during the storm.

Respondent: Buddy Shelley

24|Page
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AFFIDAVIT

STATE OF FLORIDA)

COUNTY OFJr5smp )
I hereby certify that on this d (o day of JRYES N , 2018, before me, an

officer duly authorized in the State and County aforesaid to take acknowledgments, personally

appeared My Q\Wﬁb»@-\ CC-‘—ﬁ‘(JéL\, who is personally known to me, and he/she acknowledged
before me that he/she provided the answers to interrogatory number(s) 43~ O fromin
- CITIZENS SECOND SET OF INTERROGATORIES TO FLORIDA PUBLIC UTILITIES
COMPANY (NOS. 42-62) in Docket No. 2018006 1-EI, and that the responses are true and cotrect

based on his/her personal knowledge.

In Witness Whereof, T have hereunto set my hand and seal in the State and County aforesaid

as of this o?é% day of ?UI\J & ,2018.

-y 7 77
/T, T e
Notary Public ik
State of Florida, at Large

My Commission Expires:

/5?/}? ust 320/

4 CHRISTINE MINTON
N Norary Puislic - Staze ! Flotida
‘P Commission 2 66137253

My Comm. Expires hug 23,2000
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AFFIDAVIT

STATE OF FLORIDA)

COUNTY OF JJassa)
[ hereby certify that on this & {4  dayof g , 2018, before me, an

officer duly authorized in the State and County aloresaid to take acknowledgments, personally

appeared 8\535&[ 6\’\Qu & L/ , who is personally kinown to me, and he/she acknowledged

before me that he/she provided the answers to interrogatory number(s) E(Q G % from in
CITIZENS SECOND SET OF INTERROGATORIES TO FLORIDA PUBLIC UTILITIES

COMPANY (NOS. 42-62) in Docket No. 20180061-EI, and that the responses are true and correct

based on his/her personal knowledge.

In Witness Whereof, [ have hereunto set my hand and seal in the State and County aforesaid

as of this jéﬂl day of jI)U(.: ,2018.

/

//
< ~ /44 ~
otaiy Public’

State of Florida, at Large

My Commission Expires:

%m% 23 202/

CHRISTINE MINTON
Notary Public - Slate of Florid3

Commission 2 GG 137253
My Comm. Expires Aug 23,2021
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FPUC’s response to OPC’s Second set of
Production of Documents Nos. 11-12

Additional files contained on Staff’s
Hearing Exhibits CD for Nos. 11, and 12.

FLORIDA PUBLIC SERVICE COMMISSION

DOCKET: 20180061-EI EXHIBIT: 11

PARTY: Staff

DESCRIPTION: FPUC'’s response to OPC’s Second set of
Production of Documents Nos. 11-12 Additional files contained
in Staff's CD
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Exhibit Label
FLORIDA PUBLIC SERVICE COMMISSION
DOCKET: 20180061-EI   EXHIBIT: 11
PARTY: Staff
DESCRIPTION: FPUC’s response to OPC’s Second set of Production of Documents Nos. 11-12 Additional files contained in Staff's CD


BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re: Petition for Limited Proceeding to | DOCKET NO. 20180061-GU
Recovery Incremental Storm Restoration Costs

by Florida Public Utilities Company

DATED: September 10, 2018

FLORIDA PUBLIC UTILITIES COMPANY RESPONSES AND OBJECTIONS TO
CITIZENS’ THIRD SET OF INTERROGATORIES (NO. 63) AND SECOND REQUEST TO
PRODUCE DOCUMENTS (NOS. 11-12)

Florida Public Utilities Company (“FPUC” or “the Company”), pursuant to Rule 28-
106.206, Florida Administrative Code, and Rules 1.280 and 1.340 of the Florida Rules of Civil
Proccdure, hereby submits its Responses and Objections to the Third Set of Interrogatories (No.
63) and Second Request to Produce Documents (Nos. 11-12) served on the Company on August
20, 2018, by the Office of Public Counsel (“OPC”). The individual responses and objections
follow this cover sheet.

Respectfully submitted this 10™ day of September, 2018, by:

LW 17

Gregory Munson
Florida Bar No. 188344

Beth Keating, Esquire
Florida Bar No. 0022756

Gunster Law Firm

215 South Monroe Street
Suite 601

Tallahassee, FL 32301
(850) 521-1706
Attorneys for FPUC
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REQUESTS FOR PRODUCTION

11.  Please refer to the Company’s response to OPC’s First Request for Productlion

Numbers 6 and 7.

a. Please provide all correspondence relating to requests for additional information
from vendors to facilitate the payment of invoices and correspondence

addressing adjustments made by the Company to the invoiced charges.
b. Please provide a summary identifying the date and time each vendor was released.

c. Please provide a chart identifying in detail the documentation utilized to

validate charges by each vendor.

Company Response:
a. There were no further requests or adjustments for any of the contractors listed in the

response to Citizen’s POD 6 and 7.

b. Hurricane Matthew:
Davis H. Elliott-Released 10/11/2016 at 0700 Hours
Gulf Power-Released 10/11/2016 at 0700 Hours

Hurricane Irma
Parr Electrical Contracting-Released 9/16/2017 at 0700 Hours

Davey Tree-Released 9/16/2017 at 1000 Hours

Asplund-Released 9/16/2017 at 0700 Hours

Coopcr Power Systems-Purchased parts only

LE Myers Company-Released 12/13/17 at 1600 Hours

Country Caterers-Released 9/17/2017 after equipment and cleanup was
complete. The last meal provided was 9/16/2017 for dinner.

C. Please refer to Attachment 11.c.
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12.  Please refer to the Company’s response to OPC’s First Request for Production Number
6. Please provide all receipts and cost support including the lodging receipts associated
with the invoice from Davis H. Elliot Construction Company, Inc.

Company Response:

Please refer to Attachment 12.
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FPUC’s response to OPC’s Third Set of
Interrogatories Nos. 63

FLORIDA PUBLIC SERVICE COMMISSION
DOCKET: 20180061-EI EXHIBIT: 12
PARTY: Staff

DESCRIPTION: FPUC's response to OPC’s
Third Set of Interrogatories Nos. 63 [Bates
Nos. 00055-00058]
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Exhibit Label
FLORIDA PUBLIC SERVICE COMMISSION
DOCKET: 20180061-EI   EXHIBIT: 12
PARTY: Staff
DESCRIPTION: FPUC’s response to OPC’s Third Set of Interrogatories Nos. 63 [Bates Nos. 00055-00058]


BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re: Petition for Limited Proceeding to | DOCKET NO. 20180061-GU
Recovery Incremental Storm Restoration Costs

by Florida Public Utilities Company

DATED: September 10, 2018

FLORIDA PUBLIC UTILITIES COMPANY RESPONSES AND OBJECTIONS TO
CITIZENS’ THIRD SET OF INTERROGATORIES (NO. 63) AND SECOND REQUEST TO
PRODUCE DOCUMENTS (NOS. 11-12)

Florida Public Utilities Company (“FPUC” or *“the Company”), pursuant to Rule 28-
106.206, Florida Administrative Code, and Rules 1.280 and 1.340 of the Florida Rules of Civil
Procedure, hereby submits its Responses and Objections to the Third Set of Interrogatories (No.
63) and Second Request to Produce Documents (Nos. 11-12) served on the Company on August
20, 2018, by the Office of Public Counsel (“OPC”). The individual responses and objections
follow this cover sheet.

Respectfully submitted this 10™ day of September, 2018, by:

W P

Gregory Munson
Florida Bar No. 188344

Beth Keating, Esquire
Florida Bar No. 0022756

Gunster Law Firm

215 South Monroe Street
Suite 601

Tallahassee, FL 32301
(850) 521-1706
Attorneys for FPUC
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Interrogatory No. 63

INTERROGATORIES

63. Please refer to the Company’s response to OPC’s First Request for Production Numbers
6 and 7. Please state whether the Company’s responses included all supporting detail

(such as any referenced attachments and/or time sheets) it received from the vendor. If

not, please explain why not.

Company Response:
The response to Citizen’s First Request for Production of Documents numbers 6 and 7 did not

include all attachments. The response only provided documentation scanned into the
Company’s account payable system. Due to this request, the Company is adding the
requirement that all documentation must be scanned to its storm procedures and will be

reinforcing this requirement with employees submitting the data.

Respondent: Mike Cassel
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AFFIDAVIT

STATE OF FLORIDA)

COUNTY OFfa® 5ty
Ay )
I hereby certify that on this, [0 day of 5(1'{5%‘&(7&&&1@ Y, 2018, before me, an

officer duly authorized in the State and County aforesaid to take acknowledgments, personally

appeared ML e A C’c,\ 55 & ( , who is personally known to me, and he/she acknowledged

before me that he/she provided the answers to interrogatory number(s) X2 from in

CITIZENS THIRD SET OF INTERROGATORIES TO FLORIDA PUBLIC UTILITIES
COMPANY (No. 63) in Docket No. 20180061-EI, and that the responses are true and correct based

on his/her personal knowledge.

In Witness Whereof, I have hereunto set my hand and seal in the State and County aforesaid

as of this /!Uj day of .S‘}-JIJ'/ Embe A, 2018.

/M«/ //4

<Nota1y Public ~
State of Florida, at Large

My Commission Expires:

Hog vt J3 203

T h.maryPu'n'i:-S.a.e
i Commission*GG ISIJ 33

% My Comm. Expires Aug 23 202"
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FPUC’s response to Staff’s Second Set of
Interrogatories Nos. 3-9

FLORIDA PUBLIC SERVICE COMMISSION

DOCKET: 20180061-EI EXHIBIT: 13

PARTY: Staff

DESCRIPTION: FPUC's response to Staff's Second Set of
Interrogatories Nos. 3-9[Bates Nos. 00059-00070]
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Exhibit Label
FLORIDA PUBLIC SERVICE COMMISSION
DOCKET: 20180061-EI   EXHIBIT: 13
PARTY: Staff
DESCRIPTION: FPUC’s response to Staff’s Second Set of Interrogatories Nos. 3-9[Bates Nos. 00059-00070]


BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re: Petition for Limited Proceeding to | DOCKET NO. 20180061-GU
Recover Incremental Storm Restoration Costs

by Florida Public Utilities Company

DATED: September 13, 2018

FLORIDA PUBLIC UTILTIES COMPANY RESPONSES AND OBJECTIONS TO STAFF’S

SECOND SET OF INTERROGATORIES (NOS. 3-9)

Florida Public Utilities Company (“FPUC” or “the Company™), pursuant to Rule 28-
106.206, Florida Administrative Code, and Rules 1.280 and 1.340 of the Florida Rules of Civil
Procedure, hereby submits its Responses and Objections to the Second Set of Interrogatories
(Nos. 3-9) served on the Company on August 24, 2018, by the Staff of the Florida Public Service
Commission. The individual responses and objections follow this cover sheet.

Respectfully submitted this 13" day of September, 2018, by:

Vo .

Gregory Munson
Florida Bar No. 188344

Beth Keating, Esquire
Florida Bar No. 0022756

Gunster Law Firm

215 South Monroe Street
Suite 601

Tallahassee, FL. 32301
(850) 521-1706
Atforneys for FPUC
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Interrogatory No. 3

INTERROGATORIES

3 Please refer to FPUC witness Cassel’s direct testimony, page 7, lines 4 through 9. Witness
Cassel testified that FPUC proposed to restore its storm reserve to $1,500,000, which was
the approximate balance prior to Hurricane Irma in 2017. Is this amount reflected in either
the 2014 or 2017 settlement agreement? If so, which one.

Company Response:

Section IV of the 2017 Limited Proceeding Settlement Agreement discusses that costs of the
storms and replenishment of the storm reserve to $1.5 million would not be precluded because of

the seltlement agreement.

Respondent: Mike Cassel
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Interrogatory No. 4

4. Please refer to FPUC witness Cassel’s direct testimony page 8. lines 7 through 16, where
he testifies that the 2014 agreement does not impact the request filed in this docket.
a. Please explain why FPUC is proposing to recover costs for the Blountstown/Bristol
Storm, which occurred in 2015. It appears this storm happened under the 2014
agreement, which included recovery of named storms.
b. Please explain why FPUC is proposing to recover costs for the Marianna Storm,

which occurred in 2016. It appears this storm happened under the 2014 agreement,

Company Response:

With regard to storm costs, the 2014 Rate Case settlement only speaks in terms of the
circumstances under which the Company could petition the Commission for additional relief
while the Settlement was in effect. While the Settlement was in effect, the Company would have
been allowed to petition the Commission for additional recovery of storm-related costs, but only if
the costs were associated with named, tropical storms. As such, FPUC would not have been able
to file a petition to establish a cost recovery surcharge for recovery of storm-related costs
associated with unnamed storms while the Settlement was in effect. The Settlement terms did not,
however, preclude the Company from recovering costs associated with unnamed storms after the
Settlement had expired, which it has. Nor did thc Scttlement preclude the Company from
charging appropriate costs associated with unnamed storms to the Company's Storm Reserve. As

such, the Company has included these costs in the instant petition.

Respondent: Mike Cassel
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Interrogatory No. 5

5. Please refer to exhibit MC-1, page 1. For each storm, and for both the NE and NW .
divisions, please provide total replacement costs (capital and O&M) for the items identified in a. —

d. below:

a. Average pole replacement costs

b. Average conductor replacement costs per foot

C. Average transformer replacement costs

d. Average crossarms replacement costs

€. If the replacement cost of the items identified above varies by more than 10

percent, from one division to the next, please explain why.
Company Response:
a.
Cost Per Pole: Cost Per Pole
Blountstown NW S 300.43
Hermine NW
Julia NE
Marianna Storm NW S 28211
NW Storm 2/7/17 S 475.49
NW Storm 1/22/17 S 1,640.18
Matthew NE S 2,364.16
Irma NE S 1,904.73
Irma NW S 896.00
Average All S 1,422.88
b.

Cost Per foot of conductor:

Blountstown NW
Hermine NW

Julia NE

Marianna Storm NW
NW Storm 2/7/17
NW Storm 1/22/17
Matthew NE

Irma NE

Irma NW

Average All

.Cost Per Foot
1.16

S

A n n nn

1.95
12.86
8.44
9.64
7.44
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C.

Cost perTransformer: Cost Per Transformer

Blountstown NW S 1,017.12
Hermine NW S 607.00
Julia NE S 1,200.00
Marianna Storm NW S 628.10
NW Storm 2/7/17 $ 604.17
NW Storm 1/22/17 S 875.47
Matthew NE S 981.79
Irma NE S 2,246.74
Irma NW S 644.38
Average All S 1,342.46

No crossarms were replaced.

The cost of poles varied by more than 10% between the NW and NE divisions.
For Poles, both the material and labor costs vary depending on the size of the pole
being replaced. The cost of the poles themselves for the small storms were never
capitalized. Capital costs for the poles cost would increase capital costs by
$423.71 for the Blountstown storm, $2,479.59 for the Marianna Storm, $1,749.63
for the NW Storm 2/7/17, and $365.50 for the NW Storm 1/22/17.

In addition, in estimating the “normal costs” to transfer to capital, for Hurricane
Irma and Hurricane Matthew, an average for engineering and inspection was
removed from the storm reserve in order to reduce storm costs charged to the
reserve to the most conservative estimate possible. For the smaller storms,
engineering and inspection was not included in costs charged to the storm reserve
and these costs would not have been material.

Conductors costs also varied by more than 10% between the NE and NW
divisions. These costs vary based on whether only wire is being replaced or
whether cutouts, switches, or arrestors are also replaced. Different types of wire
also have different costs and different installation hours. In addition a higher
voltage class is used in the NE division due to the location on an island and the salt
spray involved. This results in higher material costs. Material costs for the small
storms were never capitalized. Capital costs for the conductor material would
increase capital costs by $904.29 for the Blountstown storm, $195.12 for
[Turricane Hermine, $130.08 for Tropical Storm Julia, $1,459.39 for the Marianna
Storm, $1,138 for the NW Storm 2/7/17, and $1,246.77 for the NW Storm
1/22/17. The cost per foot for conductors for Irma for Northeast was increased
since the response to Staff’s Data Request 3, question 2, due to the FPSC audit
adjustments that were included in MC-1 that related to conductors.

As discussed in the response to Citizen’s Interrogatory No. 12, transformer costs
for Irma were overstated by $32,800 which caused the cost per transformer to be
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high. The average cost without this error is $707 for NW and $942 for NE. 'The
costs vary per storm due to the different sizes of the transformers being replaced.
Costs of the inventory can vary between $400 and $1,400 per item and labor to
install differs based on the size of the unit.

Respondent: Mike Cassel
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Interrogatory No. 6

6. Please refer to exhibit MC-1, page 1. For each storm, please provide costs associated with
the categories listed below. Also, if applicable, please explain any differences in the costs
provided in this response, when compared to FPUC’s responses to Office of Public
Counsel (OPC) Interrogatories identified below.

a. Regular Payroll — OPC Interrogatory No. 17

b. Overtime Payroll - OPC Interrogatory No. 17

c. Contractors - OPC Interrogatory No. 34

d. Line Clearing - OPC Interrogatory No. 32

e. Vehicles & Fuels - OPC Interrogatory No. 39

¥ Materials & Supplies - OPC Interrogatory No. 38
g. Logistics - OPC Interrogatory No. 40

Other - OPC Interrogatory No. 40

Company Response:

Please refer to the Company’s attached file labeled “Question 6”. The difference between the
response to the Citizen’s interrogatories and the attached file are that the Citizen’s interrogatory
inadvertently left out the Blountstown Bristol Storm from Interrogatory Nos. 17 and 39. In
addition, since the Company’s response was made, two adjustments were processed to the storm
reserve. These two adjustments are the difference between Attachment A in the original filing
and MC-1 in the testimony filed by Mike Cassel. The first removes the regular payroll identified
in Citizen’s Interrogatory 17 from the storm reserve. See the adjustment to “a. Regular Payroll”
on the attachment. The second removes certain contractor costs which the Company determined
were related to capital additions. See adjustment to “c. Contractor Costs” on the attachment.
This intcrrogatory also asks for comparison of contractor costs to Citizen’s Interrogatory No. 34.
However, Citizen’s Intetrrogatory No. 34 only discussed line clearing contractors and the
Company’s response to this question includes all contractor costs. Additional rows have been
added to the file since this information was provided in Staff’s Third Data Request, Question 6, in
order to facilitate the comparison to Citizen’s ROG 65.

Respondent: Mike Cassel
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Interrogatory No. 7

7. Please refer to FPUC’s responses to OPC Interrogatory Nos. 4 and 10. FPUC’s response to
OPC Interrogatory No. 4 indicates that conductors were replaced for the Marianna Storm
and the February 7, 2017 NW Storm; however, the costs of conductor replacements for
these storms were not included in FPUC’s response to OPC Interrogatory No. 10. Please
explain this discrepancy.

Company Response:
The inventory costs related to the conductor for the Marianna Storm of $1,459 and the NW Storm

2/7/17 of $1,138 were not capitalized.

Respondent: Mike Cassel
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Interrogatory No. 8

8. Pl.casc refer to FPUC’s responses to OPC Interrogatory Nos. 4 and 12. FPUC’s response to
OPC Interrogatory No. 4 indicates that for Hurricane Irma, 24 transformers were replaced

in the NE division and 8 were replaced in the NW division. However, FPUC’s response to

OPC Interrogatory No. 12 indicates that 28 transformers were replaced in the NE division.

Please reconcile the difference in FPUC’s responses. Also, please provide the cost to

replace the transformers in the NW division for Hurricane Irma.

Company Response:
The number of transformers for Hurricane Irma identified in the Company’s response to

Citizen’s Interrogatory No. 12 was incorrect; however, the amount capitalized in the response

was correct. The corrected response follows:

In October 2017, 24 Transformers were replaced in the NE Division, 8 by contractors and 16
by company crews. 8 Transformers were replaced in the NW Division, all replaced by

company crews. The total cost capitalized was $59,077.

Respondent: Mike Cassel
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Interrogatory No. 9

2 Plcase refer to FPUC’s responses to OPC Interrogatory Nos. 4 and 14. FPUC’s response to
OPC Interrogatory No. 14 did not provide cost information for the conductors that were
replaced during Hurricane Irma, Hurricane Matthew, the Marianna storm, and the
February 7, 2017 NW Storm, as indicated in FPUC’s response to OPC Interrogatory No.
4. Please provide the costs, or an explanation as to why these costs were not included in

this response.

Company Response:
The attachment included with the Company’s response to Citizen’s Interrogatory No. 14 did

include all the information related to items included in the conductor accounts. In accordance
with the FERC CFR, Conductors include arrestors, cutouts, switches, and wire which are shown
on the attachment. However, please refer to “Attachment 14 Capitalized Summary adjusted for
audit”. This revision includes the additional costs for the audit adjustment finding 1 of $127,279
reported in MC-1. $10,294 of the $137,573 audit adjustment was not used during the storm and is

being transferred to inventory. Therefore, it was not included in Attachment 14.

Respondent: AMike Cassel
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AFFIDAVIT

STATE OF FLORIDA)

COUNTY OF(Jassc)

L ;
I hereby certify that on this [0 day of S« P\’em\w’v‘»(, 2018, before me, an

officer duly authorized in the State and County aforesaid to take acknowledgments, personally

appeared \\. \ne ol Ca 53@& , who is personally known to me, and he/she acknowledged
before me that he/she provided the answers to interrogatory numbei(s) = "(! from
STAFF'S SECOND SET OF INTERROGATORIES TO FLORIDA PUBLIC UTILITIES
COMPANY (NOS. 3-9) in Docket No(s). 20180061-EI, and that the responses are true and correct

based on his/her personal knowledge.

In Witness Whereof, I have hereunto set my hand and seal in the State and County aforesaid

A A

otary Public
State of Florida, at Large

asofthis /() day of 507 b , 2018,

My Commission Expires:
/J{)/Cl}‘.i/ ‘:?3, 209/

d CHRISTINE MINTON
\.i  Notary Public - State of Florids

3 Commugsion 2 GG 137253
My Comm. Expires Aug 23. 2621
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FPUC’s response to OPC’s Fourth Set of
Interrogatories Nos. 64-71, 73-74

Additional files contained on Staff’s
Hearing Exhibits CD for Nos. 64-65, 70
and 73.

FLORIDA PUBLIC SERVICE COMMISSION

DOCKET: 20180061-El EXHIBIT: 14

PARTY: Staff

DESCRIPTION: FPUC's response to OPC'’s Fourth Set of
Interrogatories Nos. 64-71, 73-74 Additional files contained
on Staff's CD
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FLORIDA PUBLIC SERVICE COMMISSION
DOCKET: 20180061-EI   EXHIBIT: 14
PARTY: Staff
DESCRIPTION: FPUC’s response to OPC’s Fourth Set of Interrogatories Nos. 64-71, 73-74 Additional files contained on Staff's CD


BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re: Petition for Limited Proceeding to | DOCKET NO. 20180061-GU
Recovery Incremental Storm Restoration Costs

by Florida Public Utilities Company

DATED: September 14, 2018

FLORIDA PUBLIC UTILITIES COMPANY RESPONSES AND OBJECTIONS TO CITIZENS’
FOURTH SET OF INTERROGATORIES (Nos. 64-74)

Florida Public Utilities Company (“FPUC” or “the Company™), pursuant to Rule 28-
106.206, Florida Administrative Code, and Rules 1.280 and 1.340 of the Florida Rules of Civil
Procedure, hereby submits its Responses and Objections to the Fourth Set of Interrogatories (Nos.
64-74) served on the Company on August 24, 2018, and supplemented on August 25, by the Office
of Public Counsel (“OPC”). The individual responses and objections follow this cover sheet.

Respectfully submitted this 14™ day of September, 2018, by:

Beth Keating, %
Florida Bar No. 002275

Gregory Munson

Florida Bar No. 188344

Gunster Law Firm

215 South Monroe Street
Suite 601

Tallahassee, FL 32301
(850) 521-1706
Attorneys for FPUC
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Interrogatory No. 64

NTERRO RIE.

64.  Please refer to the Exhibit MC-1, Page 1 and to Attachment A of the Company’s
Petition.  Please provide a reconciliation showing the differences in cost being
requested by type of cost for Julia, Hermine, Irma and Other.

Company Response:

FPUC objects to the extent this request is vague with regard to the reference to “differences
in cost.” Notwithstanding this objection and without waiving, FPUC responds by referring
to 20180061 - Attachment Interrogatory 64, which reconciles Attachment A in the petition to
MC-1 from Mike Cassel’s testimony. As discussed in the testimony, the differences relate to

the corrections made for the FPSC audit adjustments.

Respondent: Mike Cassel
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Interrogatory No. 65

65.  Please refer to Attachment A to the Company’s Petition and the attached summary of cost
detail (“Cost Summary”). Please provide an explanation for the differences noted for each
storm between the Cost Summary and Attachment A.

Company Response:

FPUC objects to this request to the extent that the referenced Cost Summary is unclear and
appears to include incorrect references. Notwithstanding this objection and without waiving,
FPUC refers to document 20180061 - Attachment Interrogatory 65. As shown on the
schedule, there were several reasons for differences.

1. OPC’s payroll and benefit costs for Other Storms does not agree with the amounts on the
Company’s response to OPC Interrogatory 17, as reflected in the referenced Interrogatory
Attachment 17.

2. FPU corrected Interrogatory Attachment 17 in its response to Staff Interrogatory 2,
Question 6.

3. Line 2 of OPC’s schedule included department expenses that were also included in Line 3,
which caused a duplication,

4. Line 4 and 5 on OPC’s schedule, the IR 37 and 32 that is referenced only requested
information for Matthew and Irma and did not request this information for the other storms.
5. Line 6, vehicle costs provided in IR 1-39, except for one fuel purchase, were already
included in Line 3-Department Expenses in Interrogatory Attachment 17.

6. For Matthew and Irma, there was an additional reduction to storm costs for items
capitalized that were not directly related to items reported in Interrogatory Attachment 17.
7. For Matthew and Irma, there were costs that related to two different requests that were
shown in the response to both requests such as payments that were for items classified as
materials and supplies that were also on the contractor list or employee expenses that were
included as other costs in the petition.

Also, please refer to Staff’s Interrogatory 2, Question 6. In this schedule, the Company has
identified differences between the two responses and reconciled the responses to the filed

amounts.
Respondent: Mike Cassel
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Interrogatory No. 66

66.  Please refer to the Company’s response to Citizens’ POD 1-6. For each of the following
vendors, please identify whether the information provided included all supporting
detail provided by the vendor as requested, if not please provide the information as
requested. If no further documentation was provided, please explain how the Company
verified the costs charged.

L. The L.E. Myers Company
2. Par Electrical 901710009

3, Par Electrical 901710008

Company Response:

a. Please refer to 20180061 — Attachment Interrogatory 12 to Citizen’s 2™ POD. LE
Myers was awarded this work after FPU requested quotes from three contractors.
LE Myers was the only contractor that had a crew available that could perform this
transmission work while still energized. The quote of $52,309.88 was considered
acceptable when compared to our engineer’s estimate of $50,000.

b. Additional information was provided in the Company’s response to Citizen’s 2"
ROG, question 61b. All Par time sheets were provided and all charges verified as
correct by the FPU employee assigned to the contractor crews. These were then
submitted and approved by the Senior Operations Manager that was assigned as the
Storm Coordinator.

¢. Additional information was provided in the Company’s response to Citizen’s 2"

ROG, question 61a. All Par time sheets were provided and all charges verified as

correct by the FPU employee assigned to the contractor crews. These were then

submitted and approved by the Senior Operations Manager that was assigned as the

Storm Coordinator.

Respondent: Drane “Buddy” Shelley
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Interrogatory No. 67

67.  Please refer to the Company’s response to Citizens> POD 1-6. Identify which cost
category the Country Caters invoice was included in the response to Citizens
Interrogatory 1-40.

Company Response:

The Country Caters invoice was included in Logistics in response to Citizens’ Interrogatory

1-40.

Respondent: Mike Cassel
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Interrogatory No. 68
68. Please refer to the Company’s response to Citizens’ POD 1-6. For the Par Electric
invoice number 901710008, please explain the mobilization/demobilization rate
differences, whether the rate was agreed to prior to Par Electric being contracted with,
and why the rate was considered reasonable.
Cdmm_%gy Response:

Par Electric Contracting was allocated to FPUC through the Southeastern Electric Exchange
(SEE) mutual assistance process for Hurricane Irma. The SEE process dictates that when the
Utility requests outside resources to assist in restoration efforts, the Utility agrees to start
paying for the assigned Contractor at that time. This is done to assure there is no delays in
getting resources to the affected Utility as quickly as possible. In general, responding SEE
Companies and Contractors rely on each other to charge reasonable rates that only cover
actual costs. Because speed of deployment is essential, we have not required responding

outside resources to provide rates for approval prior to mobilizing.

Par Electric Contracting was originally assigned to Florida Power & Light under existing
Contract rates. Only after the Par Crews started traveling to Florida from Des Moines did

they get reassigned to FPUC utilizing the same FP&L rates.

Par explained the higher rate during mobilization/demobilization when compared to their
standard rate was due to some extreme costs they have incurred while responding to other
storm areas and that all the Utilities they assisted after Hurricane Irma were charged these

same rates.

Respondent: Drane “Buddy” Shelley
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Interrogatory No. 69

69. Please refer to the Company’s response to Citizens’ POD 1-9. Identify which cost

category the Country Caters invoice was included in the response to Citizens
Interrogatory 1-40.

Company Response:

The Country Caters invoice was included in Logistics in the Company’s response to Citizens’

Interrogatory 1-40,

Respondent: Mike Cassel
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Interrogatory No. 70

70. Please refer to the Company’s response to Citizens’ Interrogatory No. 40. Provide a
summary listing the invoices for the “Logistics” amounts and for the “Normal Expenses
Not Recovered in Base Rates.”

Company Response:

Please refer to the included Interrogatory Attachment 70a for the Irma Logistics and 70b for
the Matthew Logistics. Attachment 70c lists the journal entries to record the “Normal
Expenses Not Recovered in Base Rates”. The entries are consistent with adjustments made
by the Commission in Commission Order No. PSC-05-0937-FOF-EI, dated September 21,
2005, regarding FPL’s request to recover costs for the 2004 storm season. That order
disallowed FPL’s lost revenue but acknowledged that, because of the revenue decrease, FPL
was unable to cover their normal operation and maintenance costs. Therefore, these costs

would be eligible for recovery.

Respondent: Mike Cassel
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Interrogatory No. 71

71. Outside Contractors. Did the Company provide lodging accommodations and meals for
outside contractors and, if so, are outside contractors allowed to obtain theitr own

lodging and meals while working on-site?

Company Response:

FPUC did and normally provides accommodations and meals for the outside Contractors
while on-site. There are times when Contractors are allowed to obtain outside lodging and
meals in instances where it is not feasible for them to return to our staging sites, but the

Contractor must get prior approval from our Storm Coordinator.

‘Respondent: Drane “Buddy” Shelley
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Interrogatory No. 73

73. Contractor Costs. Please refer to the Company’s response to Citizens’ Interrogatory
No. 37 and the Company’s Question 6 attachment provided in response to Staff
Interrogatory 3-5. The sum for contractors for Hurricane Matthew and Hurricane Irma
in the response to Citizens Interrogatory No. 37 (after excluding tree trimming on IR
1-32) is $322,854 and $1,821,416, respectively. Question 6, the attachment provided
in response to Staff Interrogatory 3-5, indicates a cost for Hurricane Matthew and
Hurricane Irma to be $312,717 and $1,799,824, respectively. Please provide a
reconciliation of the line contractors, by invoice, for the differences between the two
responses and explain why they are different.

Company Response:

Please refer to the included Interrogatory Attachment 73. FPUC notes that Commission
Staff, in its Third Data Request, Question 6, requested information in more categories than
was requested in OPC’s Interrogatory 37. Since some of the invoices that were paid to
outside contractors also related to other categories, the response to Staff’s request removed
the “materials and supplies” and items considered as “other” from “contractor costs” and
included them in the appropriate category. In addition, transfers to capital costs that were in
“Contractor Costs” for purposes of the Company’s response to Citizen’s Interrogatory No.

37 were removed for purposes of the Company’s response to Staff’s Third Data Request,

Question 6.

Respondent: Mike Cassel
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Interrogatory No. 74

74. Contractor Costs. Please refer to the Company’s attachment Question 6 provided in
response to Stafl Interrogatory 3-5. Please provide a updated schedule for Question 6
that will reflect additional lines for any other types of expenses not reflected that are
included in the Company’s request and additional lines that show what amount costs
were capitalized, by cost type (i.e. like for contractors), so the total by storm equals the
amounts shown by storm on lines 2-8 of Exhibit MC-1.

Company Response:

FPUC objects to this request to the extent that it is vague as to the request for “other types of
expenses.” Notwithstanding this objection and without waiving, FPUC references the
attachment identified as 20180061 - Staff’s Second Rogs, Question 6, provided with the
Company’s responses to Staff’s Second Set of Interrogatories on September 13, 2018. In this
schedule, the Company has identified differences between the two responses and reconciled

the responses to the filed amounts.

Respondent: Mike Cassel
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AFFIDAVIT

STATE OF FLORIDA)

COUNTY OF \Jostas)y

I hereby certify that on this ﬁ day of S ‘Qm\D@' 2018, before me, an

officer duly authorized in the State and County aforesaid to take acknowledgments, personally

appearedm:a-&\cx-@,\ O(_\:bs é.k , who is personally known to me, and he/she acknowledged
Gu, US; 677 by

before me that he/she provided the answers to interrogatory number(s) 7272 ~ "‘ 4 _ from in

CITIZENS FOURTH SET OF INTERROGATORIES TO FLORIDA PUBLIC UTILITIES
COMPANY (Nos. 64-71) in Docket No. 20180061-El, and that the responses are true and correct

based on his/her personal knowledge.

In Witness Whereof, I have hereunto set my hand and seal in the State and County aforesaid

as of this__/J a day of ﬁ'ﬂ/ﬁﬂéfﬂ, 2018,

gy

ary@m_/

State of Florida, at Large

My Commission Expires:

thgust 23202/

‘ CHRISTINE MINTON
|} Notary Public - State cf Florida

¥ Commission £ GG 137253
%" MyComm, Expires Aug 23. 2021
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AFFIDAVIT

STATE OF FLORIDA)

COUNTY OF NASSAU)

[ hereby certify that onthis_ 13 day of September , 2018, before me, an

officer duly authorized in the State and County aforesaid to take acknowledgments, personally

appeared Drane Shelley , who is personally known to me, and he/she acknowledged
before me that he/she provided the answers to interrogatory number(s) 66.68,71 from in

CITIZENS FOURTH SET OF INTERROGATORIES TO FLORIDA PUBLIC UTILITIES
COMPANY (Nos. 64-71) in Docket No. 20180061-EJ, and that the responses are true and correct
based on his/her personal knowledge.

In Witness Whereof, 1 have hereunto set my hand and seal in the State and County aforesaid

s
as of this /*9“ day of& lhci@m [’02{" 2018.

\\\\\\\\“g}‘"&!ﬁygﬁ .%M 6/ 4 g 7&&/%(}&/

ok 1, :
s.\“\)‘\,?.-éé;w'?‘f‘ %, NotAry Public
oy o (2 =
§ sSNwaustsn 2 State of Florida, at Large
$ e 9%
= 3 Dy =
=k el 3 =
AN s @.:‘57;&" —_— _ Evot
T b Gt A OS ommission Expires:;
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i SRS |
Wity iman U?wmru Giel 8()/?
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FPUC’s response to OPC’s Fifth Set of
Interrogatories Nos. 75-80, 83, 85-86

Additional files contained on Staff’s
Hearing Exhibits CD for Nos. 77 and 79.

FLORIDA PUBLIC SERVICE COMMISSION
DOCKET: 20180061-EI EXHIBIT: 15
PARTY: Staff

DESCRIPTION: FPUC's response to OPC’s
Fifth Set of Interrogatories Nos. 75-80, 83,
85-86Additional files contained in Staff's CD
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Exhibit Label
FLORIDA PUBLIC SERVICE COMMISSION
DOCKET: 20180061-EI   EXHIBIT: 15
PARTY: Staff
DESCRIPTION: FPUC’s response to OPC’s Fifth Set of Interrogatories Nos. 75-80, 83, 85-86Additional files contained in Staff's CD


BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re: Petition for Limited Proceeding to | DOCKET NO. 20180061-GU
Recovery Incremental Storm Restoration Costs

by Florida Public Utilities Company

| DATED: October 8, 2018

FLORIDA PUBLIC UTILITIES COMPANY RESPONSES AND OBJECTIONS IO CITIZENS’
FIFTH SET OF INTERROGATORIES (Nos. 75-86)

Florida Public Utilities Company (“FPUC” or “the Company”), pursuant to Rule 28-
106.206, Florida Administrative Code, and Rules 1.280 and 1.340 of the Florida Rules of Civil
Procedure, hereby submits its Responses and Objections to the Fifth Set of Interrogatories (Nos.
75-86) served on the Company on September 18, 2018, by the Office of Public Counsel (“OPC™).
The individual responses and objections follow this cover sheet.

Respectfully submitted this 8" day of October, 2018, by:

pa Kb

Beth Keating, B€Qquire
Florida Bar No. 0022756

Gregory Munson
Florida Bar No. 188344

Gunster Law Firm

215 South Monroe Street
Suite 601

Tallahassee, FL 32301
(850) 521-1706
Attorneys for FPUC
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Interrogatory No. 75
INTERROGATORIES
73, Please refer 1o the Company’s response to OPC’s Interrogatory No. 1-18. Provide a

summary, by storm, of the payroll (separate between regular and overtime) for the “non-

electric divisions” showing the total incurred, the amount charged to capital and the amount

included in the reserve request.

Company Response:

Company Type Irma Matthew

FPUC Conservation Employees Not in Base Rates Regular $ 6,833.43

Delmarva Note A S 1,250.00

Chesapeake Utilities Corp. Note A $16,500.00

Chesapeake Utilities Corp. Regular § 2,569.71 $2,072.68

Chesapeake Utilities Corp. oT S 5,676.00 $3,242.09
$32,829.14 5§5,314.77

Note A: Inclement Weather Exempt Employee Compensation

Respondent: Mike Cassel
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Interrogatory No. 76

76.  Please refer to the Company’s response to OPC’s Interrogatory Nos. 1-34 and 2-58. Please
explain whether the line clearing storm cost in the request was reduced for the
underspending of tree trimming costs determined using the formula. If so, please explain
how the costs were excluded (i.e. provide detail showing how). If the cost were not

excluded, please explain why not.

Company Response:
The costs were not excluded. These costs should have been exeluded.

Respondent: Mike Cassel
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Interrogatory No. 77

77.  Please refer to the Company’s response to OPC’s Interrogatory No. 2-44, What was the
estimated time used for hours spent to install the new equipment and was the average labor
rate of $37.34 the hourly rate used in the calculation?

Company Response:

Please refer to the Attachment Qucstion 77 for the hours used to estimate both the cost to
install and the cost to remove the old equipment. Yes, the average labor rate was used in the
caleulation along with the estimated overhead rate and engineering and inspection rate

included in the response to Citizen’s 2™ Interrogatory No. 44.

Respondent: Mike Cassel
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Interrogatory No. 78

78.  Please refer to the Company’s response to OPC’s Interrogatory No. 2-44, Please explain
why a rate of $37.34 is considered reasonable for capital projects when, during

storms,

Company employees are generally working at overtime rates and contractor hourly

rates are significantly more.
Company Response:
According to Rule 25-6.0143(1)(d), F.A.C., capital expenditures incurred during the storm
should only include the “normal” cost for the removal, retirement, and replacement of those
facilities in the absence of the storm. All abnormal costs related to the capital cxpenditures
are charged to the storm reserve. Therefore, the “normal” costs to install and remove the
capital items were determined based on engineer’s estimates and average wage rates, in non-

storm conditions, and removed from the storm costs that were charged to the reserve.

Respondent: Mike Cassel

20180061 Staff Hearing Exhibits 00090



DOCKET NO. 20180061-GU
8|Page

Interrogatory No. 79

79.  Please refer to the Company’s response to OPC’s Interrogatory No. 2-48.
* Please provide evidence that the costs were initially charged to the reserve and then
removed from the reserve, resulting in an understatement of the reserve.
* Please explain how the cost, if capital in nature at the time they are purchased,
should be reflected as a cost charged to the reserve as shown in the response to Staff

Interrogatory No. 2-6.

Company Response:
a. Please refer to the Attachment to Question 79a (1). This summary shows the detailed

of the credits to the Hurricane Irma work orders for the “normal cost” of capital
expenditures made. The first column shows the part numbers for the capital
expenditures. The total cost to install and to remove of $226,161 can be tied to
Attachment to Question 79a (4) which shows the entries to the work order for the
items capitalized. The cost for the transformers, shown on Attachment to Question
79a (2) was provided by the inventory clerk. However, since transformers are
capitalized when purchased and not when they are taken out of inventory, the cost of
these transformers had never been charged to the storm work orders and, therefore,
should never had been removed from the work order. Attachment 79a (3) shows all
the inventory charged to the storm work order. The total of $79,173.30 agrees to
Staff’s Interrogatory 2, Question 6. The part number is shown under the column
titled “Document 2”. The inventory items that were determined to relate to capital
additions are highlighted and shown in the last column. These items total $24,721.34.
As you will see, the list does not contain any of the transformer parts since they were
never charged to the storm work order but capitalized when they were purchased.
Therefore, they could have been capitalized in prior years. The difference between
the parts capitalized and what was credited to the storm work order for inventory is
$32,800. This is due to the transformers never being charged to the storm work order

but being removed in the $57,521 adjustment for capital.

b. Please refer to the Attachment to Question 79a (3) which shows that there are no
transformers included in the materials and supplies that were charged to the storm
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Interrogatory No. 79. cont.

work order. This schedule agrees with the Materials and supplies related to
Hurricane Irma on line 26 of $79,173. The schedule also shows $24,721 in inventory
parts that relate to capital expenditures. Since there were no inventory costs for the
transformers charged to the work order, this is the only amount that should have
been removed from the $79,173 in costs, leaving $54,452. Please refer to line 30 of
Staff’s interrogatory 2 Question 6 line 30. This shows the total material and supply
balance after adding back in the $32,800 as shown in the FPSC staff’s audit report as
the $54,452.

Respondent: Mike Cassel
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Interrogatory No. 80

80.  Please refer to the Company’s response to OPC’s Interrogatory Nos. 2-54 and 2-60. Please
explain in detail what the Company deems to be “normal costs” with a reference to Rule
25-6.0143(1)(d) and why contractor costs would not be considered costs that would be

capitalized.

Company Response:

Normal costs were based on estimates by the electric operations manager by estimating the
normal time to install and to remove inventory for capitalized items and multiplying by
average labor and overhead rates. On a normal basis, additions and removals would be

handled by FPUC personnel and contractors would not be used.

Respondent: Mike Cassel
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Interrogatory No. 83

83.  Please refer to the Company’s response to OPC’s Interrogatory Nos. 1-7 and 4-66. Please
explain why this response indicates there was no standby time while some time shects

indicate there was standby time.

Company Response:

Our interpretation of question Number 1-7 was for costs associated to a Contractor hired
prior to storm season specifically to standby in case we requested their assistance for work
such as damage assessment, forensics, etc. The standby time on the mutual assistance
Contractor’s time sheets referred to the crews waiting for the storm to pass before work

could safely commence.

Respondent: Buddy Shelley
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Interrogatory No. 85

85.  Please refer to the Company’s response to OPC’s Interrogatory No. 4-71. Please indicate
if there were any instances where a Strom Coordinator approved the contractor obtaining

separate lodging for any storm? If so, who and when.

Company Response:

The FPU Storm Coordinator, Warren DiNapoli, approved all Contractor’s lodging while

traveling to our staging location prior to their departure.

Respondent: Buddy Shelley

20180061 Staff Hearing Exhibits 00095



DOCKET NO. 20180061-GU
16|Page

Interrogatory No. 86

86.  Please refer to the Company’s response to OPC’s Interrogatory No. 4-73. What type of

contractor costs were moved to capital?

Company Response:

The estimated “normal” cost for engineering and inspection were reduced from contractor

costs,

Respondent: Mike Cassel
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AFFIDAVIT

STATE OF FLORIDA)

COUNTY OF Nassau)

I hereby certify that on this 8" day of October, 2018, before me, an officer duly authorized
in the State and County aforesaid to take acknowledgments, personally appeared Drane Shelley,
who is personally known to me, and he/she acknowledged before me that he/she provided the
answers to interrogatory number(s) 82, 83 and 85 from in CITIZENS FIFTII SET OF
INTERROGATORIES TO FLORIDA PUBLIC UTILITIES COMPANY (Nos. 75-85) in
Docket No. 20180061-EI, and that the responses are true and correct based on his/her personal
knowledge.

In Witness Whereof, I have hereunto set my hand and seal in the State and County aforesaid

as of this 8" day of October, 2018,

A

otdry Public

State of Florida, at Large

My Commission Expires: 40%57[ 23203
Gl157355

CHRISTINE WINTON
PN % Npiary Public - State of Florida

i Commission # GG 137253
¥ My Comm, Expires Aug 23. 2011
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AFFIDAVIT

STATE OF FLORIDA)

COUNTY OF Nassau)

I hereby certify that on this 5™ day of October, 2018, before me, an officer duly authorized
in the State and County aforesaid to take acknowledgments, personally appeared Mike Cassel,
who is personally known to me, and he/she acknowledged before me that he/she provided the
answers to intcrrogatory number(s) 75-81, 84, and 86 from in CITIZENS FIFTH SET OF
INTERROGATORIES TO FLORIDA PUBLIC UTILITIES COMPANY (Nos. 75-85) in
Docket No. 20180061-EI, and that the responses are true and correct based on his/her personal

knowledge.

In Witness Whereof, I have hereunto set my hand and seal in the State and County aforesaid

as of this 5™ day of October, 2018.

otary Public
State of I'lorida, at Large

My Commission Expires: /}(,)l}u‘b’[ 73 F0d/
GG 137253

S CHRISTINE MINTON
01/ N5 Nutary Public - S:aze of Fiorida
} ), { Commussion s GG 13725)

© MyComm. Expiras Aug 23. 2621
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FPUC’s response to OPC’s Sixth Set of
Interrogatories Nos. 87-91

Additional files contained on Staff’s
Hearing Exhibits CD for No. 90.

FLORIDA PUBLIC SERVICE COMMISSION

DOCKET: 20180061-EI EXHIBIT: 16

PARTY: Staff

DESCRIPTION: FPUC's response to OPC'’s Sixth Set of
Interrogatories Nos. 87-91Additional files contained on Staff’ CD
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Exhibit Label
FLORIDA PUBLIC SERVICE COMMISSION
DOCKET: 20180061-EI   EXHIBIT: 16
PARTY: Staff
DESCRIPTION: FPUC’s response to OPC’s Sixth Set of Interrogatories Nos. 87-91Additional files contained on Staff’ CD


BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re: Petition for Limited Proceeding to | DOCKET NO. 20180061-EI
Recovery Incremental Storm Restoration Costs

by Florida Public Utilities Company

DATED: October 31,2018

FLORIDA PUBLIC UTILITIES COMPANY’S RESPONSES AND OBJECTIONS TO
CITIZENS’ SIXTH SET OF INTERROGATORIES (Nos. 87-91) AND THIRD REQUESTS FOR
PRODUCTION (NOS. 13-14)

Florida Public Utilities Company (“FPUC” or “the Company™), pursuant to Rule 28-
106.206, Florida Administrative Code, and Rules 1.280 and 1.340 of thé Florida Rules of Civil
Procedure, hereby submits its Responses and Objections to the Sixth Set of Interrogatories (Nos.
87-91) and Third Requests for Production (Nos. 13-14) served on the Company on October 5,
2018, by the Office of Public Counsel (“OPC”). The individual responses and objections follow
this cover sheet.

Respectfully submitted this 31% day of October, 2018, by:

Hr 2

Beth Keatinf, Esquipe’
Florida Bar No. 0022756

Gregory Munson
Florida Bar No. 188344

Gunster Law Firm

215 South Monroe Street
Suite 601

Tallahassee, FL 32301
(850) 521-1706
Attorneys for FPUC
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Interrogatory No. 87

IN OGATORIES

87.  Please explain how FPUC determines the rate it charges to other companies for

vehicles, employees and meals when it provides mutual assistance?

Company Response:

FPU does not calculate a rate to charge. FPU calculates Vehicle Costs, Workers Comp,
Benefits and Payroll Taxes to be applied to all mutual assistance projects based on a
percentage of the departments payroll dollars charged to the mutual assistance project
compared to the total payroll dollars charged everywhere for the month. Meals and travel

are actual costs incurred by the employee.

Respondent: Matt Dewey
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Interrogatory No. 88

88.  Please explain how FPUC calculates the administrative overhead for the mutual assistance

it provides to other companies?

Company Response:

FPU does not add administrative overhead to mutual assistance projects.

Respondent: Matt Dewey
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Interrogatory No. 89

89. Do the procedures, manuals, and official practices covering FPUC’s mutual
assistance activities since 2010 differ for utility-owned crews versus private

contractors? If yes, please explain and identify the differences.

Company Response:

Procedures, manuals and official practices used by FPUC during mutual assistance activities
are the same for utility-owned crews and private contractors. It is understood that, in most
cases, there are differences in the billed amounts for companies providing assistance during

restoration events.

Respondent: Buddy Shelley

20180061 Staff Hearing Exhibits 00103



DOCKET NO. 20180061-EI
7|Page

Interrogatory No. 90

90.  Please identify the procedures, manuals, and official practices covering the Company’s
mutual assistance activities since 2010.

Company Response:

The procedure governing the mutual assistance activities is the “Mutual Assistance
Procedures and Guidelines” with the Southeastern Electric Exchange. The Company has
also implemented a new procedure in 2018 titled “Contractor Invoice Requirements and
Approval Documentation” which will be used in evaluating the activities.

Respondent. Buddy Shelley
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Interrogatory No. 91

91.  Please identify each time where FPUC rendered mutual assistance to another utility where
that utility did not pay the full amount as initially invoiced by FPUC since 2004. In each

instance, please state the reason such invoice was not paid in full and identify the applicable
mutual assistance agreement.

Company Response:

The only instance where the utility did not pay the entire amount related to some alcoholic
bevérages on the meal invoices which were denied.

Respondent: Buddy Shelley
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AFFIDAVIT

STATE OF DELAWARE)

COUNTY OF KENT)

I hereby certify that on this_6™ day of December, 2018, before me, an officer duly
authorized in the State and County aforesaid to take acknowledgments, personally appeared

Matthew Dewey, who is personally known to me, and he/she acknowledged before me that

he/she provided the answers to interrogatory number(s)_87.88 from in CITIZENS
CORRECTED SIXTH SET OF INTERROGATORIES TO FLORIDA PUBLIC
UTILITIES COMPANY (Nos. 86-90) in Docket No. 20180061-EI, and that the responses are true
and correct based on his/her personal knowledge.

In Witness Whereof, | have hereunto set my hand and seal in the State and County aforesaid
TR )

asofthis /2 dayof L 4/cenie_ ,2018.

Notary Public
State of Delaware, at Large

7 A

My Commission Expires:

SF//J// g

LYNN H. LLOYD
NOTARY PUBLIC
STATE OF DELAWARE
My Commission Expires August 16, 2019
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AFFIDAVIT

STATE OF FLORIDA)

COUNTY OF Nassau)

I hereby certify that on this_ 6" day of December, 2018, before me, an officer duly
authorized in the State and County aforesaid to take acknowledgments, personally appeared
Drane ‘Shelley, who is personally known to me, and he/she acknowledged before me that he/she
provided the answers to interrogatory number(s) 89 - 91 from in CITIZENS CORRECTED
SIXTH SET OF INTERROGATORIES TO FLORIDA PUBLIC
UTILITIES COMPANY (Nos. 86-90) in Docket No. 20180061-EI, and that the responses are true
and correct based on his/her personal knowledge.

In Witness Whereof, I have hereunto set my hand and seal in the State and County aforesaid

ke ,
as of this é" day Of\r)t"c.f ndieir” 2018,

/ga wde (. Yamide

4 ,
Wy, Notary Publi
SNwh Saag State of Florida, at Large
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S i8¢ %3y 2
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LA L 30, 3019
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FPUC’s response to OPC’s Third set of
Production of Documents Nos. 13-14

Additional files contained on Staff’s
Hearing Exhibits CD for Nos. 13 and 14.

FLORIDA PUBLIC SERVICE COMMISSION

DOCKET: 20180061-El EXHIBIT: 17

PARTY: Staff

DESCRIPTION: FPUC'’s response to OPC'’s Third set of
Production of Documents Nos. 13-14 Additional files contained
on Staff's CD
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Exhibit Label
FLORIDA PUBLIC SERVICE COMMISSION
DOCKET: 20180061-EI   EXHIBIT: 17
PARTY: Staff
DESCRIPTION: FPUC’s response to OPC’s Third set of Production of Documents Nos. 13-14 Additional files contained on Staff's CD


BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re: Petition for Limited Proceeding to | DOCKET NO. 20180061-EI
Recovery Incremental Storm Restoration Costs
by Florida Public Utilities Company | DATED: October 31,2018

FLORIDA PUBLIC UTILITIES COMPANY’S RESPONSES AND OBJECTIONS TO
CITIZENS’ SIXTH SET OF INTERROGATORIES (Nos. 87-91) AND THIRD REQUESTS FOR
PRODUCTION (NOS. 13-14)

Florida Public Utilities Company (“FPUC” or “the Company”), pursvant to Rule 28-
106.206, Florida Administrative Code, and Rules 1.280 and 1.340 of the Florida Rules of Cjvil
Procedure, hereby submits its Responses and Objections to the Sixth Set of Interrogatories (Nos.
87-91) and Third Requests for Production (Nos. 13-14) served on the Company on October 5,
2018, by the Office of Public Counsel (“OPC”). The individual responses and objections follow
this cover sheet.

Respectfully submitted this 31% day of October, 2018, by:

Hr 2l

Beth Keatinf, Esquipe’
Florida Bar No. 0022756

Gregory Munson
Ilorida Bar No. 188344

Gunster Law Firm

215 South Monroe Street
Suite 601

Tallahassee, FL 32301
(850) 521-1706
Attorneys for FPUC
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REQUESTS FOR PRODUCTION

33 Please provide all documents identified in OPC’s Sixth Interrogatory Number 89 (90).

Company Response: Please see attached documents Attachment 1 — “Contractor Invoice

Approval” and Attachment 2 - “Mutual Assistance Procedures and Guidelines”.

14, Please provide all documents related to such denials of payment identified in OPC’s Sixth
Interrogatories Number 90 (91), including but not limited to, after action reviews,
investigation notes and reports (including each different draft) evidence of disciplinary
action, and proposed and implemented policy changes, considered or occurring as a result of
such denial.

Company Response: Please refer in particular to Attachment 3 — “Disallowed Items”. The

starred items were what was removed from the payment and total $176.06. Attachment 4 is the
invoice to Entergy. The payment received from them was $101,554.55 or $176.06 less than the
invoice. (See Redacted Attachment 5 — Entergy Payment.) Supervisors no longer approve any

charges for alcoholic beverages.
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OPC’s response to Staff’s First Set of
Interrogatories Nos. 1-4

FLORIDA PUBLIC SERVICE COMMISSION
DOCKET: 20180061-EI EXHIBIT: 18

PARTY: Staff

DESCRIPTION: OPC'’s response to Staff's First Set of
Interrogatories Nos. 1-4[Bates Nos. 00111-00118]
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Exhibit Label
FLORIDA PUBLIC SERVICE COMMISSION
DOCKET: 20180061-EI   EXHIBIT: 18
PARTY: Staff
DESCRIPTION: OPC’s response to Staff’s First Set of Interrogatories Nos. 1-4[Bates Nos. 00111-00118]


BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re: Petition for limited proceeding to recover | DOCKET NO. 20180061-EI
incremental storm restoration costs, by Florida

Public Utilities Company.

DATED: NOVEMBER 19, 2018

OFFICE OF PUBLIC COUNSEL’S RESPONSE TO
STAFF'S FIRST SET OF INTERROGATORIES

(NOS. 1-4)
The Office of Public Counsel, on behalf of the Citizens of the State of Florida (OPC or

Citizens), by the requirements set forth in the Commission Order No. PSC-2017-0106-PCO-EI,
Rule 28-106-206, Florida Administrative Code, and Rule 1.340, Florida Rules of Civil
Procedure, submit the following responses to the First Set of Interrogatories (Nos. 1-4)

propounded by the Commission Staff (Staff) on November 1, 2018.

GENERAL OBJECTIONS

A. With respect to the "Definitions" and "Instructions” in the requests, Citizens object to any
definitions or instructions that are inconsistent with Citizens' discovery obligations under
applicable rules. If some question arises as to Citizens’ discovery obligations, Citizens will comply
with applicable rules and not with any of Commission’s definitions or instructions that are
inconsistent with those rules.

B. Citizens object to each and every request to the extent it is vague, ambiguous, overly broad,
imprecise, or utilizes terms that are subject to multiple interpretations but are not properly defined
or explained for purposes of such discovery requests. Any responses provided by Citizens are
provided subject to, and without waiver of, the foregoing objection.

C. Citizens also object to any request that purports to require Citizens or its experts to prepare

studies, analyses, or to do work for Staff that has not been done for Citizens.

20180061 Staff Hearing Exhibits 00112



b Citizens generally object to any request that calls for information prepared in anticipation
of litigation or hearing, for data or information protected by the attorney-client privilege, the work
product doctrine, the accountant-client privilege, the trade secret privilege, or any other applicable
privilege or protection afforded by law.

E. Citizens reserve the right to supplement any of its responses if Citizens cannot locate the
answers immediately due to their magnitude and the work required to aggregate them, or if Citizens
later discover additional responsive information in the course of this proceeding.

E. By making these responses herein, Citizens do not concede that any request is relevant to
this action or is reasonably calculated to lead to the discovery of admissible evidence. Citizens
expressly reserve the right to object to further discovery into the subject matter of any of these
requests, to the introduction of evidence of any response or portion thereof, and to supplement its
responses should further investigation disclose responsive information.

G. In responding to these discovery request, Citizens have made a reasonable inquiry of those
persons likely to possess information responsive thereto and has conducted a reasonable search of
those records in Citizens’ possession, custody, or control where the requested information would
likely be maintained in the ordinary course of business. To the extent that the requests ask Citizens
to go to greater lengths, Citizens object because such requests are overly broad, unduly
burdensome, and unreasonable.

H. Citizens object to providing information to the extent that such information is already in
the public record before the Florida Public Service Commission and available to through normal
procedures.

L. Citizens object to any request that purports to require disclosure of the Public Counsel’s

deliberative process and internal reviews to determine what if any issues to protest in any case.
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The Public Counsel is authorized by Section 350.0611, Florida Statutes, to represent the customers
before the Commission. The Legislature granted the Public Counsel the following specific power:
To recommend to the commission or the counties, by petition, the commencement of
any proceeding or action or to appear, in the name of the state or its citizens, in any
proceeding or action before the commission or the counties and urge therein any
position which he or she deems to be in the public interest, whether consistent or
inconsistent with positions previously adopted by the commission or counties, . . .
The Public Counsel’s decision-making and grant of discretion to take any position he deems in the
public interest is not subject to review or an issue in this case. Thus, any such request is not
relevant nor can it be reasonably calculated to lead to the discovery of admissible evidence.

J. In responding to these requests, Citizens do not waive the foregoing objections, or any

specific objections that are set forth in the responses to particular requests.
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INTERROGATORIES

For Interrogatory Nos. 1-3, please refer to the Direct Testimony of OPC witness Schultz.

1. On page 9, lines 7-15, the payroll amount of $4,862,367 is the same number reflected in
the Minimum Filing Requirements (MFRs) for Docket No. 20140025-EI. Please explain
why the payroll dollars were not adjusted for the reduction in the revenue requirement from
the $5.82 million requested to approximately $3.75 million in the Commission Approved
Settlement Agreement.

RESPONSE: The amount used as a basis for the payroll amount included in rates is based on

the Company’s response to Citizens’ Interrogatory No. 1-20. The Company’s response stated

“Per the MFRs submitted in Docket No. 20140025, the Company proposed amount of payroll in

base rates was $4,862,387.” This response made no indication that the amount of increase

agreed to in the settlement was arrived at by reducing the amount of payroll originally requested
in base rates. Additionally, in Mr. Schultz’ experience in participating in in rate proceedings and
in settlements, base payroll is generally not a cost that is adjusted significantly, if at all. This is
generally the case since payroll is based on employee levels and expected increases in pay and
the Company generally takes the position this is a known amount that is more fixed than other
costs. Any reductions will generally be attributed to changes in return on equity, rate base and

other expenses (i.e. maintenance, incentive pay, outside services, etc.).
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] On page 27, lines 9-10, please explain the calculations used in approximating the $221
average contractor hourly rate, and why the average contractor hourly rate used to calculate
capitalization costs is appropriate.

RESPONSE: The average contractor hourly rate of approximately $221was based on specific

external line contractors performing line restoration activities. This average was adjusted to

account for the excessive mobilization hourly rate charged and for the excessive costs and hours
associated with mobilization. This was done to avoid a duplication of the respective costs
adjustments. If the original average were utilized as part of the capitalization adjustment, the
amount capitalized would be overstated and the remaining costs recommended for recovery
would be understated.

The average contractor hourly rate as calculated is appropriate because it reflects the actual cost

of capital work Being performed as part of storm restoration activities and it reflects a

representative cost of personnel actually performing the restoration. Following the Company

methodology of capitalizing costs using the Company hourly rate ignores the fact that outside
contractors set poles, replace wire, transformers and other pole attachments. By ignoring the
contractors participation and following the Company methodology results in the actual capital
costs being understated which is not consistent with Generally Accepted Accounting Principles

that require capitalization be based on actual costs.
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% On page 34, lines 9-10, please explain why a utility crew size of 2 or 3 personnel is
appropriate in determining contractor costs.
RESPONSE: The referenced testimony is not stating that a utility crew of 2 or 3 personnel is
appropriate in determining contractor costs. Rather, the referenced testimony explains why,
under the conditions that exist when the capital work is being performed, the norm of using a
utility crew of 2 or 3 does not apply since external contractor crews generally have 4 to 5
personnel performing the capital activity. The combination of the increased crew size and the
fact that the hourly rate for external crews is significantly higher than Company personnel rates
is why the actual capital cost incurred during a storm is significantly higher, as the question on

page 34 poses.

4. In Exhibit No. HWS-2, Schedule B, page 2 of 2, please explain why the estimated labor
and overhead cost at double time is appropriate (as opposed to time and a half).
RESPONSE: Under storm conditions, the number of hours required by personnel will in most
cases result in double time for overtime. Mr. Schultz has seen companies use a double time rate
in storm recovery calculations for capital work based on the specific union contracts in effect. The
use of time and a half is something that could be applied if in fact that is the overtime rate in effect

during the specific storm restoration activity.
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AFFIDAVIT

STATE OF MICHIGAN

COUNTY OF WAYNE

I hereby certify that on this 16TH day of November, 2018, before me, an officer duly
authorized in the State and County aforesaid to take acknowledgments, personally appeared
Helmuth Schultz III, who is personally known to me, and he/she acknowledged before me that
he/she provided the answers to interrogatory number(s) 1-4 from STAFF'S FIRST SET OF
INTERROGATORIES TO OI'FICE OF PUBLIC COUNSEL (NOS. 1-4) in Docket No(s).
20180061-EI, and tha the responses are true and correct based on his/her personal knowledge.

In Witness Whereof, | have hereunto set my hand and seal in the State and County

aforesaid as of this 16th day of November, 2018.

My Commission Expires:

HUGH LARKIN JR

NOTARY PUBLIC, STATE OF Mi
COUNTY OF WAYNE

MY COMMISSION EXPIRES Sap 13, 2019
AGTING IN COUNTY OF
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FPUC’S response to Staff’s Second Set of
Interrogatories Nos. 3-4

FLORIDA PUBLIC SERVICE COMMISSION

DOCKET: 20180061-EI EXHIBIT: 19

PARTY: Staff

DESCRIPTION: FPUC'’S response to Staff's Second Set of
Interrogatories Nos. 3-4[Bates Nos. 00119-00123]
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Exhibit Label
FLORIDA PUBLIC SERVICE COMMISSION
DOCKET: 20180061-EI   EXHIBIT: 19
PARTY: Staff
DESCRIPTION: FPUC’S response to Staff’s Second Set of Interrogatories Nos. 3-4[Bates Nos. 00119-00123]


BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re: Petition for Limited Proceeding to | DOCKET NO. 20180061-GU
Recover Incremental Storm Restoration Costs

by Florida Public Utilities Company

DATED: September 13, 2018

FLORIDA PUBLIC UTILTIES COMPANY RESPONSES AND OBJECTIONS TO STAFF’S

SECOND SET OF INTERROGATORIES (NOS. 3-9)

Florida Public Utilities Company (“FPUC” or “the Company™), pursuant to Rule 28-
106.206, Florida Administrative Code, and Rules 1.280 and 1.340 of the Florida Rules of Civil
Procedure, hereby submits its Responses and Objections to the Second Set of Interrogatories
(Nos. 3-9) served on the Company on August 24, 2018, by the Staff of the Florida Public Service
Commission. The individual responses and objections follow this cover sheet.

Respectfully submitted this 13™ day of September, 2018, by:

& //// Wn

Gregory Munson
Florida Bar No. 188344

Beth Keating, Esquire
Florida Bar No. 0022756

Gunster Law Firm

215 South Monroe Street
Suite 601

Tallahassee, FL. 32301
(850) 521-1706
Attorneys for FPUC
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DOCKET NO. 20180061-GU
4|Page

Interrogatory No. 3

INTERROGATORIES

3. Please refer to FPUC witness Cassel’s direct testimony, page 7, lines 4 through 9. Witness
Cassel testified that FPUC proposed to restore its storm reserve to $1,500,000, which was
the approximate balance prior to Hurricane Irma in 2017. Is this amount reflected in either
the 2014 or 2017 settlement agreement? If so, which one.

Company Response:

Section IV of the 2017 Limited Proceeding Settlement Agreement discusses that costs of the
storms and replenishment of the storm reserve to $1.5 million would not be precluded because of

the settlement agreement.

Respondent: Mike Cassel
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DOCKET NO. 20180061-GU
S|Page

Intcrrogatory No. 4

4, Please refer to FPUC witness Cassel’s direct testimony page 8, lines 7 through 16, where
he testifies that the 2014 agreement does not impact the request filed in this docket.
a. Please explain why FPUC is proposing to recover costs for the Blountstown/Bristol
Storm, which occurred in 2015. It appears this storm happened under the 2014
agreement, which included recovery of named storms.
b. Please explain why FPUC is proposing to recover costs for the Marianna Storm,

which occurred in 2016. It appears this storm happened under the 2014 agreement,

Company Response:
With regard to storm costs, the 2014 Rate Case settlement only speaks in terms of the

circumstances under which the Company could petition the Commission for additional relief
while the Settlement was in effect. While the Settlement was in effect, the Company would have
been allowed to petition the Commission for additional recovery of storm-related costs, but only if
the costs were associated with named, tropical storms. As such, FPUC would not have been able
to file a petition to establish a cost recovery surcharge for recovery of storm-related costs
associated with unnamed storms while the Settlement was in effect. The Settlement terms did not,
however, preclude the Company from recovering costs associated with unnamed storms after the
Settlement had expired, which it has. Nor did the Scttlement preclude the Company from
charging appropriate costs associated with unnamed storms to the Company's Storm Reserve. As

such, the Company has included these costs in the instant petition.

Respondent: Mike Cassel
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AFFIDAVIT

STATE OF FLORIDA)

COUNTY OFass 1)

L :
I hereby certify that on this [0~ day of S<Prem\ne(, 2018, before me, an

officer duly authorized in the State and County aforesaid to take acknowledgments, personally

appeared [Y\. Mne ol 0@ 35@& , who is personally known to me, and he/she acknowledged

before me that he/she provided the answers to interrogatory number(s) - S from
STAFF'S SECOND SET OF INTERROGATORIES TO FLORIDA PUBLIC UTILITIES

COMPANY (NOS. 3-9) in Docket No(s). 20180061-EI, and that the responses are true and correct

based on his/her personal knowledge.

In Witness Whereof, I have hereunto set my hand and seal in the State and County aforesaid

as of this _/( ) day of .56177[521/ 5 ,2018.

otaly Pubhc
State of Florida, at Large

My Commission Expires:
/—_]()/CLJS/ Q% 202_/

9 CHRISTINE MINTON
L& Notary Public - State of Florids
Commission ¢ GG 137253

px *é' My Comm. Expires Aug 23, 2621
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FPUC’s response to Staff’s Third Set of
Interrogatories Nos. 10-11

Additional files contained on Staff’s
Hearing Exhibits CD for No. 11.

FLORIDA PUBLIC SERVICE COMMISSION

DOCKET: 20180061-El EXHIBIT: 20

PARTY: Staff

DESCRIPTION: FPUC'’s response to Staff's Third Set of
Interrogatories Nos. 10-11Additional files contained on Staff's CD
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Exhibit Label
FLORIDA PUBLIC SERVICE COMMISSION
DOCKET: 20180061-EI   EXHIBIT: 20
PARTY: Staff
DESCRIPTION: FPUC’s response to Staff’s Third Set of Interrogatories Nos. 10-11Additional files contained on Staff's CD


BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In Re: Petition for Limited Proceeding to
Recovery Incremental Storm Restoration Costs
by Florida Public Utilities Company.

DOCKET NO. 20180061-EI

FLORIDA PUBLIC UTILITIES COMPANY’S CORRECTED RESPONSES TO
COMMISSION STAFF’S THIRD SET OF INTERROGATORIES (NOS. 10-11)

Florida Public Utilities Company (“FPUC” or “Company™), pursuant to Rule 28-106.206,
Florida Administrative Code, and Rules 1.280 and 1.340 of the Florida Rules of Civil Procedure,
hereby submits its Corrected Responses to the Third Set of Interrogatories (Nos. 10-11) served
on the Company on November 8, 2018, by the Staff of the Florida Public Service Commission
(“Staff”). The original responses were served on November 15", but were incorrectly numbered
11 and 12. This corrected responses make no changes other than to correct the numbering. The
individual responses and objections follow this cover sheet.

Respectfully submitted this 4th day of December, 2018, by:

Beth Keatinﬁ@

Florida Bar No. 0022756

Gunster Law Firm
215 South Monroe Street
Suite 601
Tallahassee, FL 32301
(850) 521-1706
Attorneys for Florida Public Utilities Company
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Docket No. 20180061-E1
Page 2

INTERROGATORY NO. 10

INTERROGATORIES

10.  On page 10, lines 11 through 12, witness Cassel testified that the PAR crews were
traveling to FPUC’s service area on September 7 and 8. Please descr1be where the outside
contractors were traveling from during this time.

Company Response:

The Par Electric Contract crews were traveling from Des Moines, Jowa with some crews
staying in Murfreesboro, TN, some in Antioch, TN and some in Chattanooga, TN on
9/7/2017.

All crews arrived in Jacksonville, FL on 9/8/2017.

Respondent: P. Mark Cutshaw
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Docket No. 20180061-EI1
Page 3

INTERROGATORY NO. 11

11. On page 10, lines 11 through 25, and page 11, lines 1 through 8, witness Cassel testified
as to why it would be necessary to have contractors arrive at the service arca in advance of a
storm. Aside from waiting for the storm to clear the service area, please advise whether training
on the safety of the electric system is included in an outside contractor’s standby time.

Company Response:

Yes, safety training, system -configurations, reporting requirements, and logistics
information was presented to the Contractor crews while waiting for the storm to clear.
Attachment 1, included with these responses, is the Safety Orientation and Information
Transfer for Incoming Crews during these meetings.

Respondent: P. Mark Cutshaw
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CERTIFICATE OF SERVICE
DOCKET NO. 20180061-EI
PAGE 3
AFFIDAVIT

STATE OF FLORIDA)

COUNTY OF NASSAU)

I hereby certify that on this /S 7" day of /vovende~ , 2018, before me, an

officer duly authorized in the State and County aforesaid to take acknowledgments, personally

appeared P. Mark Cutshaw, who is personally known to me, and he/she acknowledged before me

that he/she provided the answers to interrogatory number(s) 10 — 11 from STAFF'S THIRD SET

OF INTERROGATORIES TO FLORIDA PUBLIC UTILITIES COMPANY (NOS. 10-11) in
Docket No(s). 20180061-El, and that the responses are true and correct based on his/her personal

lknowledge.

In Witness Whereof, I have hereunto set my hand and seal in the State and County aforesaid

as of this /47" day of Asnvemse~ , 2018,

K 179- #7c0)e e
Notar§ Public
State of Florida, at Large

My Commission Expires:

C)S:/J.’.Z_I/) ¢32.43
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FPUC’s response to Staff’s Fourth Set of
Interrogatories No. 12

FLORIDA PUBLIC SERVICE COMMISSION

DOCKET: 20180061-ElI EXHIBIT: 21

PARTY: Staff

DESCRIPTION: FPUC's response to Staff's Fourth Set of
Interrogatories No. 12[Bates Nos. 00129-00132]
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Exhibit Label
FLORIDA PUBLIC SERVICE COMMISSION
DOCKET: 20180061-EI   EXHIBIT: 21
PARTY: Staff
DESCRIPTION: FPUC’s response to Staff’s Fourth Set of Interrogatories No. 12[Bates Nos. 00129-00132]


BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In Re: Petition for Limited Proceeding to | DOCKET NO. 20180061-E]
Recovery Incremental Storm Restoration Costs
by Florida Public Utilities Company.

FLORIDA PUBLIC UTILITIES COMPANY'’S RESPONSES TO
COMMISSION STAFF’S FOURTH SET OF INTERROGATORIES (NO. 12)

Florida Public Utilities Company (“FPUC” or “Company”), pursuant to Rule 28-106.206,
Florida Administrative Code, and Rules 1.280 and 1.340 of the Florida Rules of Civil Procedure,
hereby submits its Responses to the Fourth Set of Interrogatories (No. 12) served on the
Company on November 13, 2018, by the Staff of the Florida Public Service Commission
(“Staff”). The individual responses and objections follow this cover sheet.

Respectfully submitted this 26th day of November, 2018 by:

Belh Keating, Esq%

Florida Bar No. 0022756

Gunster Law Firm
215 South Monroe Street
Suite 601
Tallahassce, FL. 32301
(850) 521-1706
Attorneys for Florida Public Utilities Company
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Docket No. 20180061-EI

Page 2

12,

INTERROGATORILES

INTERROGATORY NO. 12

With regard to page 4, lines 1-4, of witness Cassel’s rebuttal testimony, please provide

the amounts associated with commissions, bonuses, and incentive pay that is included in the
$4,862,387 amount.

Company Response:

An analysis of costs included in the rate case follow:

Florida Payroll

Regular Salaries Historic Test Year
Overtime Salaries Historic Test Year
Bonus Pay Historic Test Year
Temporary Services Historic Test Year
Severance Historic Test Year

Requested Payroll Increase for both projected years, new
positions, and full staffing

Corporate Payroll

Regular Salaries Historic Test Year
Overtime Salaries Historic Test Year
Bonus Pay Historic Test Year
Temporary Services Historic Test Year
Severance Historic Test Year

Requested Payroll Increase for both projected years

Total Requested Payroll

Settlement Increase Approved
Revenue Increase Requested
Decreased Revenue Requirement

Respondent: Mike Cassel

Amount
$ 2,698,155
3 228,117
3 524,277
3 63,890
3 119,669
$ 3,634,108

&3

259,838
3,893,946

9

560,840
10,175
214,805
13,715
993
800,527
167,927
968,454
4,862,400

A B[P B B 8 5 B

&5

3,750,000
5,821,209
(2,071,209)

o2

&5
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AFFIDAVIT

STATE OF FLORIDA)

COUNTY OF LEON)

I hereby certify that on this 26" day of Novembecr, 2018, before me, an officer duly
authorized in the State and County aforesaid to take acknowledgments, personally appeared
Michael Cassel, who is personally known to me, and he/she acknowledged before me that he/she
provided the answers to interrogatory number(s) 12 from STAFF'S FOURTH SET OF
INTERROGATORIES TO FLORIDA PUBLIC UTILITIES COMPANY (NO. 12) in Docket
No(s). 20180061-EI, and that the responses are true and correct based on his/her personal
knowledge.

In Witness Whereof, I have hereunto set my hand and seal in the State and County

aforesaid as of this 26th day of November, 2018.

State of Florida, at Large

My Commission Expires:
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FPUC’s Supplemental Response to Nos. 20-
23 for OPC’s First Set of Interrogatories

Additional files contained on Staff’s
Hearing Exhibits CD for Nos. 21 and 23.

FLORIDA PUBLIC SERVICE COMMISSION

DOCKET: 20180061-EI EXHIBIT: 22

PARTY: Staff

DESCRIPTION: FPUC’s Supplemental Response to Nos. 20-23 for
OPC'’s First Set of Interrogatories Additional files contained on
Staff's CD
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Exhibit Label
FLORIDA PUBLIC SERVICE COMMISSION
DOCKET: 20180061-EI   EXHIBIT: 22
PARTY: Staff
DESCRIPTION: FPUC’s Supplemental Response to Nos. 20-23 for OPC’s First Set of Interrogatories Additional files contained on Staff's CD


BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In Re: Petition for Limited Proceeding to | DOCKET NO. 20180061-EI
Recover Incremental Storm Restoration Costs

by Florida Public Utilities Company.

FLORIDA PUBLIC UTILITIES COMPANY’S SUPPLEMENTAL RESPONSES AND
OBJECTIONS TO OFFICE OF PUBLIC COUNSEL’S FIRST SET OF INTERROGATORIES

(NOS. 20-23)
Florida Public Utilities Company (“FPUC” or “Company”), pursuant to Rule 28-106.206,

Florida Administrative Code, and Rules 1.280 and 1.340 of the Florida Rules of Civil Procedure,
hereby submits its Supplemental Responses and Objections to the Office of Public Counsel’s
(“OPC”) First Set of Interrogatories (Nos. 20-23) served on the Company on March 29, 2018.
The original responses were submitted on May 10, 2018. The individual responses and
objections follow this cover sheet.

Respectfully submitted this 3rd day of December, 2018, by:

@#W

Beth Keating, Esquife—
Florida Bar No. 0022756

Gregory Munson
Florida Bar No. 188344

Gunster Law Firm

215 South Monroe Street
Suite 601

Tallahassee, FL 32301
(850) 521-1706
Attorneys for FPUC
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DOCKET NO. 20180061-EI
2|Page

GENERAL OBJECTIONS

Iy FPUC objects to OPC’s First Set of Interrogatories to the extent that any of the OPC’s
interrogatories seek information, data, or documents that are protected by the attorney-client
privilege, the trade secret privilege, the provisions of 26 U.S.C. § 7525(a), or any other
applicable privilege or protection afforded by law.

2 On the grounds that any such interrogatories arc irrelevant, overly broad or vague, unduly
burdensome, and oppressive, FPUC objects to each and every interrogatory seeking information
from time periods prior to the historic test year as being outside the scope of this proceeding and
not likely to lead to the discovery of admissible evidence in this proceeding.

3. IFPUC objects to OPC’s interrogatories to the extent that any requested information and
documents constitute “proprietary confidential business information” as that term is defined in
Chapter 366, Florida Statutes.

4, To the extent that any of the “Definitions and Instructions” in the OPC’s interrogatories
are inconsistent with FPUC’s discovery obligations under the applicable rules, the Company
objects. Furthermore, FPUC objects to any interrogatory that would require FPUC to create data
or information that it otherwise does not have because there is no such requirement under the
applicable rules and law.

S The Company also objects to any interrogatories that seek information that is irrelevant
and immaterial to this proceeding. Likewise, the Company objects to the extent that certain
interrogatories arc unnecessarily broad, and would impose an undue burden and cost upon FPUC
in order to comply.

6. FPUC also objects to any definition or interrogatories that seeks information with regard

to any persons or entity that are not parties to this proceeding and not subject to discovery under
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DOCKET NO. 20180061-EI
3|Page

the applicable rules.
% FPUC does not waive any objections it may have as to admissibility, authenticity,
or relevancy of the information provided in response to these Requests.

SPECIFIC OBJECTIONS

The General Objections set forth above are adopted and incorporated by reference in each

specific objection included in the responses outlined below.
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DOCKET NO. 20180061-EI
4|Page

Interrogatory No. 20

INTERROGATORIES

20.  Payroll. For the years 2016 and 2017, please provide the regular payroll, by O&M
account, included in base rates identifying the Docket setting rates and the effective date rates
when into effect (i.e. if rates went into effect during the year provide a prorate from each docket

for that year).

Company Response:

FPUC’s last full rate case was in Docket No. 20140025, which was resolved by
Commission approval of a settlement agreement. Since then, the Company’s rates have
been modified through a limited proceeding in Docket No. 20170150, which was also
resolved through a settlement and resulted in rate increases effective January 2018,
Neither settlement nor the discussions thereon specifically addressed payroll. Per the
MFR’s submitted in Docket No 20140025, the Company’s proposed amount of payroll in
base rates was $4,862,387. This amount included historic regular time, overtime, bonus
pay, temporary services and severance pay. It also included projected payroll increases,
new positions, and full staffing requests. The settlement provided revenue which was more
than two million dollars less than requested but did not specify which components in the
MFR’s were adjusted. However, the historic regular payroll included in the MFR’s was
$3,258,995.

Respondent: Michael Cassel
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DOCKET NO. 20180061-EI
S|Page

Interrogatory No. 21

21. Payroll. For the years 2016 and 2017, please provide the actual regular payroll,

by O&M account for that year,

Company Response:

The Company objects to this request to the extent that it seeks information beyond
the scope of this limited proceeding and not likely to lead to the discovery of admissible
evidence. This is a limited proceeding to address storm costs only, and OPC’s request
seeks information beyond those costs for which the Company now requests recovery,
Notwithstanding and without waiving this objection the Company states that the
Attachment labeled Question 21 included with this response details yearly regular payroll.
Payroll for each FERC account number are recorded in the general ledger as either 1)
Regular Salaries, 2) Overtime/Comp Time/On Call, 3) Commission and Tips, 4)
Bonus/Incentive Pay, 5) Temporary Services, or 6) Severance Pay. Attachment 21 contains
only the dollars charged to the regular payroll account (Regular Salaries) for each FERC
account listed. The amounts reflected on the Attachment 21 do not include bonus,
overtime, temporary services, or severance.

Respondent: Michael Cassel
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DOCKET NO. 20180061-EI
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Interrogatory No. 22

22.  Payroll. For the years 2016 and 2017, please provide the overtime payroll,
by O&M account, included in base rates identifying the Docket setting rates and the effective
date rates when into effect (i.e. if rates went into effect during the year provide a prorate from

each docket for that year),

Company Response:

The Company objects to this request to the extent that it seeks information beyond
the scope of this limited proceeding and not likely to lead to the discovery of admissible
evidence. This is a limited proceeding to address storm costs only, and OPC’s request
secks information beyond those costs for which the Company now requests récovery.
Notwithstanding and without waiving this objection, the Company refers OPC to its
supplemental response to Interrogatory No. 20 above, and notes that the historic overtime

payroll included in the 2014 MFR’s was $238,292.

Respondent: Michael Cassel
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DOCKET NO. 20180061-EI
7/Page

Interrogatory No. 23

23.  Payroll. For the years 2016 and 2017, please provide the actual overtime payroll,

by O&M account for that year.

Company Response:

The Company objects to this request to the extent that it seeks information beyond
the scope of this limited proceeding and not likely to lead to the discovery of admissible
evidence. This is a limited proceeding to address storm costs only, and OPC’s request
seeks information beyond those costs for which the Company now requests recovery.
Notwithstanding and without waiving this objection, the Company states that the
Attachment labeled Question 23 included with this response details yearly overtime
payroll. Payroll for each FERC account number is recorded in the general ledger as either
1) Regular Salaries, 2) Overtime/Comp Time/On Call, 3) Commission and Tips, 4)
Bonus/Incentive Pay, 5) Temporary Services, or 6) Severance Pay. Attachment 23 contains

only the dollars charged to the overtime payroll account for each FERC account listed.

Respondent: Michael Cassel
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AFFIDAVIT

STATE OF FLORIDA)

COUNTY OFfJassay
I hereby certify that on this___"% day of  OCC % T, 2018, before me, an

officer duly authorized in the State and County aforesaid to take acknowledgments, personally

appeared m'-l‘\f'JG\é\ C@ 559! , who is personally known to me, and he/she acknowledged

before me that he/she provided the Supplemental answers to interrogatory number(s) 20-23 from

in CITIZENS FIRST SET OF INTERROGATORIES TO FLORIDA PUBLIC

UTILITIES

COMPANY (NOS. 1-41) in Docket No. 20180061-El, and that the responses are true and correct

based on his/her personal knowledge.

In Witness Whereof, | have hereunto set my hand and seal in the State and County aforesaid

"

asofthis_ 5 dayof Lkicmben 2018

(ot

otary Public
State of Florida, at Large

My Commission Expires:

//'_]IV)C/URL 23 A2 !

CHRISTINE MINTON
"N % Nolary Public - $15i2 80 Tpvida

Cemmission = GG 137231
My Comm. Expires Aug 23.2021
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FLORIDA PUBLIC SERVICE COMMISSION
DOCKET: 20180061-EI   EXHIBIT: 23
PARTY: All
DESCRIPTION: Proposed Stipulations for Issues 1, 2, 5 and 6


NEFORR THE FLORIDA PORLN! SURVICL COMNMISIION

B Ry Petilon lor Dianiiee  Fhacesdiug o | DOCKET NG NUBEE EF
Bourvey ‘nemmenta’ Hieem Sestoralion Con |
by Flariis Pabily Uisliies Company.

Wieat e tex pairoestete bunsitae Lo wikh eresniel team o darmed )

Tz lamie tins beos Pfbrnd et 5 e Ao ouliies Tk J 5 ol &

iy iawes his Somw togsterse tion M s pwrseslie sasE trv e JEpllEacs of
fwe St &

T wdevialdag S mdsevicy activibien, e e perdn expmnge Plovide
M (it Company [FRUTS sz cwegoesisl o imonde for siorm:

TeenTiley seasousliin amsl prifanl W ltoiiegaee Ead emppud? U diel il
WM e mpamnTae®

OB does ok DidasT 0 PPN e e Xooreouwwe 103 BT e
peirvtil ooyits. The et jdantSec by FITIC g =iue sttt By oA
amostn i 369, E 1S remeelig T Sompars andh o 0 misae, S5 Tsee |

e wndermeiimg stemm-areermry esiivities, warm the Smef tosly segaested by
FPUT for gtorel susowery ressunshie swl prodent, S luswrvewcs s
yumpan® I pet, Wi avtumail slipild Se apapved®

JHE dosEnonggear o MO s tocu=al 1o renuyer e rom T R At ol
B3R An




ra



DOCKET NO:

&9}
w2
o

ia]



Exhibit Label
FLORIDA PUBLIC SERVICE COMMISSION
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PARTY: FPUC
DESCRIPTION: Errata Sheet for Direct of Michael Cassel


KREAT _&:mﬂ!ﬁ

M follaroying sy, siime e e ciymectes) bersty, (o =g prellles ooy aag] Sxmidet M-,

[ ¥ _ Oogawt | Tedles

I

TI J&rﬁb_ = | hasram ]

‘? A peEaltee TREE audlf siistt-aiel | el tis PR 30t adiaosies
o . --md-,tmw:j,ﬁmmgqrmm"

5 T 8 ' mw‘ 557

3 _' ¥, he5 20 — EmgeaE e =
5’ . = Uy L I li' .!I'" N
o —— I —— l e - $ g — —
L H —— — e il — —]
) 1 —




DOCE

=
=
Wil
¢]
Faa

L 2TI¢

g
o~
s
]



Exhibit Label
FLORIDA PUBLIC SERVICE COMMISSION
DOCKET: 20180061-EI   EXHIBIT: 25
PARTY: FPUC
DESCRIPTION: Errata Sheet for Rebuttal of Michael Cassel
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Exhibit Label
FLORIDA PUBLIC SERVICE COMMISSION
DOCKET: 20180061-EI   EXHIBIT: 26
PARTY: OPC
DESCRIPTION: PAR Invoice 10.24.17
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Exhibit Label
FLORIDA PUBLIC SERVICE COMMISSION
DOCKET: 20180061-EI   EXHIBIT: 27
PARTY: OPC
DESCRIPTION: 3.29.07 Staff Rule Proposal
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Exhibit not moved in the record.

FLORIDA PUBLIC SERVICE COMMISSION
DOCKET: 20180061-EI EXHIBIT: 28
PARTY: OPC

DESCRIPTION: FPUC Policies and
Procedures Contractor Invoice Reguirement



Exhibit Label
FLORIDA PUBLIC SERVICE COMMISSION
DOCKET: 20180061-EI   EXHIBIT: 28
PARTY: OPC
DESCRIPTION: FPUC Policies and Procedures Contractor Invoice Requirement and Guidelines
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Exhibit Label
FLORIDA PUBLIC SERVICE COMMISSION
DOCKET: 20180061-EI   EXHIBIT: 29
PARTY: OPC
DESCRIPTION: Company response to OPC’s Interrogotory No. 1
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Exhibit Label
FLORIDA PUBLIC SERVICE COMMISSION
DOCKET: 20180061-EI   EXHIBIT: 30
PARTY: OPC
DESCRIPTION: PAR Storm Crew Invoice
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Exhibit not moved in the record.

FLORIDA PUBLIC SERVICE COMMISSION
DOCKET: 20180061-El EXHIBIT: 31
PARTY: OPC

DESCRIPTION: OPC'’s Hourly Rate
Comparison and DH Elliot Rate Sheet



Exhibit Label
FLORIDA PUBLIC SERVICE COMMISSION
DOCKET: 20180061-EI   EXHIBIT: 31
PARTY: OPC
DESCRIPTION: OPC’s Hourly Rate Comparison and DH Elliot Rate Sheet
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Exhibit Label
FLORIDA PUBLIC SERVICE COMMISSION
DOCKET: 20180061-EI   EXHIBIT: 32
PARTY: OPC
DESCRIPTION: Company response to OPC’s Interrogatory Nos. 4-68
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Exhibit Label
FLORIDA PUBLIC SERVICE COMMISSION
DOCKET: 20180061-EI   EXHIBIT: 33
PARTY: FPUC
DESCRIPTION: So  Electric Exchange 2016 Manual Assistance Procedure & Guidelines
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