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Dear Commission Clerk:

Attached please find an Application for Authority to Transfer filed by CSWR Florida
Utility Operating Company, LLC ("CSWR-Florida UOC") relating to C.F.A.T. H20, Inc. A
filing fee in the amount of $1,500.00, as well as a Request for Confidential Classification as to
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Sincerely,
/s/ Thomas A. Crabb

Thomas A. Crabb

Susan F. Clark

Attorneys for Applicant

CSWR-Florida Utility Operating Company, LLC



BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re: Application for transfer of water and
wastewater facilities, Water Certificate No. Docket No.:
552-W, and Wastewater Certificate No. 481-S
of C.F.A.T. H20, Inc. to CSWR-Florida Utility
Operating Company, LLC, in Marion County.
/

APPLICATION FOR TRANSFER OF FACILITIES AND CERTIFICATES FROM A
REGULATED UTILITY TO ANOTHER REGULATED UTILITY

CSWR-Florida Utility Operating Company, LLC (“CSWR-Florida UOC” or “Applicant”),
pursuant to section 367.071, Florida Statutes, and rule 25-30.037(2), Florida Administrative Code,

applies for transfer of water and wastewater facilities, Water Certificate No. 552-W, and
Wastewater Certificate No. 481-S of C.F.A.T. H20O, Inc. in Marion County.

FILING FEE
Pursuant to rule 25-30.020(2)(c), F.A.C., the total filing fees are $1,500.00, which will be
submitted concurrently with the filing of this application, and are broken down as follows: Water
Certificate No. 552-W of C.F.A.T. H20, Inc. ($750.00); and Wastewater Certificate No. 481-S of
C.F.A.T. H20, Inc. ($750.00).

PART I. APPLICANT INFORMATION

A. Contact Information for Utility/Seller

Utility Name: C.F.A.T. H20, Inc.

Street Address: 1552 SW 7th Road
Ocala, FL 34471

Mailing Address: P.O. Box 5220
Ocala, FL 34478-5220

Phone Number: (352) 622-4949

Fax Number: (352) 732-4366

FEIN: 65-0445576

Email address: charlie@altfo.com

Website address: none

Water Certificate No.: 552-W

Wastewater Certificate No.: 481-S

B. Contact Information for Seller’s Authorized Representative
Name: Charles deMenzes
Mailing Address: P.O. Box 5220

Ocala, FL 34478-5220



Phone Number: (352) 622-4949
Fax Number: (352) 732-4366
Email address: charlie@altfo.com

C. Contact Information for Buyer/Applicant

Buyer’s Name: CSWR-Florida Utility Operating Company, LLC
Office Street Address: 1650 Des Peres Road, Suite 303
St. Louis, MO 63131
Phone Number: (314) 736-4672
Fax Number: (314) 736-4743
FEIN: 38-4180174
Email address: regulatory@cswrgroup.com
New Utility Name: CSWR-Florida Utility Operating Company, LLC

The Buyer as defined in the purchase agreement is “Central States Water Resources, Inc.,
a Missouri corporation, or its assigns.” Prior to closing, Central States Water Resources, Inc., or
its affiliate, will assign all rights and interests to CSWR-Florida UOC.

D. Contact Information for Buyer’s Authorized Representatives
Name: Susan F. Clark, Esq.
Thomas A. Crabb, Esq.
Mailing Address: Radey Law Firm

301 South Bronough Street, Suite 200
Tallahassee, FL 32301

Phone Number: (850) 425-6654

Fax Number: (850) 425-6694

Email addresses: sclark@radeylaw.com
tcrabb@radeylaw.com

sturner@radeylaw.com
dgueltzow(@radeylaw.com

E. Contact Information for Person in Possession of Seller’s Books and Records
Name: Charles deMenzes
Mailing Address: P.O. Box 5220
Ocala, FL 34478-5220
Phone Number: (352) 622-4949
Fax Number: (352) 732-4366
Email address: charlie@altfo.com

If the Public Service Commission audits the books and records of the Utility/Seller as part
of this docket, then the primary point of contact for the audits should be the Seller’s Authorized
Representative, Charles deMenzes. Applicant requests that Buyer’s Authorized Representative,



Tom Crabb (tcrabb@radeylaw.com; sturner@radeylaw.com), be copied on all audit
correspondence, document and data requests, etc. from the Commission relating to the audit.

F. Buyer’s Business Organization

The Applicant is a Florida limited liability company created on March 31, 2021, document
number L21000150005. Applicant is not doing business under a fictitious name. Attached as
Exhibit A are Applicant’s Articles of Organization and documents from the Florida Department
of State, Division of Corporations, showing Applicant’s business name and active document
number.

The Buyer/Applicant CSWR-Florida UOC is wholly owned by CSWR-Florida Utility
Holding Company, LLC, a Florida limited liability company whose principal address is 1650 Des
Peres Road, Suite 303, St. Louis, MO 63131.

PART II. TRANSFER OF CERTIFICATE

A. Description of Sale Agreement

Attached as Exhibit B is a copy of the executed Purchase and Sale Agreement
(“Agreement”).

A closing date is not specified in the Agreement as closing is dependent upon, among other
things, a Commission order authorizing transfer of the Seller’s assets. All conditions that must be
satisfied before closing are specified in Section 4.01 of the Agreement.

The purchase price for the Seller’s assets is located in Section 1.02(a) of the Agreement.!
The purchase price, less any earnest money, shall be payable in cash at closing by wired funds and
shall be paid on the Closing Date as defined in Section 4.01 of the Agreement.

CSWR-Florida UOC is not acquiring any non-regulated assets or operations of the Seller
and is not assuming any of Seller’s liabilities or obligations. The transaction is limited to the
acquisition of assets used to provide regulated utility service. As the lists of assets being
purchased, attached as Exhibit C are the Water Utility Plant Accounts and Sewer Utility Plant
Accounts pages from the Seller’s 2020 Annual Report to the Commission.

In addition, Article I of the Agreement generally describes the property to be acquired.
Following conclusion of the Feasibility Period (as defined in Section 2.04 of the Agreement) and
prior to closing, major units or items of acquired property (land, improvements, and rights of way,

! The purchase price in Section 1.02(a) of the Agreement is the price for the purchase of the assets
of BFF Corp., Tradewinds Utilities, Inc., and C.F.A.T. H20, Inc. All three of these utilities are
controlled by the same principal and the purchase of the assets of all three utilities are addressed
in the same Purchase and Sale Agreement. Applications for the transfer of the facilities/certificates
of Tradewinds Utilities, Inc. and BFF Corp. are being filed contemporaneously with this
Application.
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If this application is approved, CSWR-Florida UOC would hire one or more unaffiliated
operations and maintenance firms (preferably local) that have knowledgeable and experienced
personnel and that hold all Florida licenses necessary to manage daily operations of the system at
issue in this application. CSWR-Florida UOC would also use an unaffiliated billing and customer
service firm — the same firm currently used by its affiliates outside Florida.

CSWR has developed a centralized computerized maintenance management system that
monitors the performance of its water and wastewater systems and allows personnel to track
ongoing maintenance and testing activities of all third-party contractors. In addition, CSWR uses
GIS survey information to accurately map all infrastructure assets, which enables anticipatory and
targeted infrastructure investment. CSWR’s outside firms are required to provide 24-hour
emergency service phone numbers to report service issues, provide on-call emergency service
personnel who must respond within prescribed time limits, use a computerized maintenance
management system for wastewater and drinking water utility assets, provide online bill payment
options, and use up-to-date website bulletins about current service status.

While day-to-day operational, billing, and customer service functions would be provided
by contractors, all management, financial reporting, underground utility safety and location
services, Commission regulatory reporting, environmental regulatory reporting and management,
operations oversight, utility asset planning, engineering planning, ongoing utility maintenance,
utility record keeping, and final customer dispute management would be performed by personnel
at CSWR’s corporate office. CSWR personnel also would monitor the activities of contractors to
make sure the systems are being operated and maintained properly and customer needs are being
met.

Brief biographies of CSWR’s key executive and operational leaders are attached as
Exhibit F. Additional information regarding CSWR and its affiliates, including case studies
showing the significant improvements made in some of the acquired systems can be found on
CSWR’s website: https://www.centralstateswaterresources.com.

2. Continued Operation Of The Utilities

CSWR-Florida UOC plans to use one or more appropriately qualified and licensed contract
operators to handle day-to-day inspections, checks, sampling, reporting, and meter reading. The
contract operator also would be responsible for necessary system repairs, as well as extraordinary
issues that arise from time to time, to ensure proper facility operations. All contractor activities
would be tracked by a computerized maintenance system. In addition, a computerized plant
monitoring system would integrate repair and system operations data into a single water
information management platform that includes all systems operated by CSWR-Florida UOC’s
affiliates.

The Applicant will use a contractor for billing and handling customer calls. The contractor
would be responsible for computing, printing, and sending monthly bills to customers and for
collecting payments. The billing contractor’s staff would also field and process customer bill
inquiries, make bill adjustments, address customer requests for payment plans, and interact with



Commission Staff regarding billing issues as necessary. Billing contractor employees are trained
to route any customer service complaints and inquiries to the service contractor.

Contractors providing day-to-day operations and maintenance services are selected
through a competitive bidding process. The contractor providing billing and related services for
CSWR affiliates in Missouri, Arkansas, Kentucky, Texas, Louisiana, Mississippi, Arizona, North
Carolina, and Tennessee would likely be used in Florida. By using this contractor, Nitor Billing
Services, LLC, CSWR-Florida UOC would have access to proprietary systems developed to meet
the needs of the affiliate group and its customers. CSWR-Florida UOC also would benefit from
economies of scale available from a systemwide customer service vendor.

As needed, CSWR-Florida UOC would implement operational changes to improve and
enhance customer service. In addition, upon acquisition, customers would have access to a 24-
hour phone line to report any utility service issues. Those calls would then be transferred into the
computerized maintenance management system and converted into work orders, which creates a
historical record of all reported service issues. The work order also would ensure contracted
customer service personnel can commence work required to address customer service issues
quickly and efficiently. The Applicant would ensure customers served by the system have access
to customer service representatives during normal business hours to talk about any customer
concerns. Additionally, CSWR-Florida UOC would establish a utility-specific webpage and
dedicated email address to keep customers informed about their utility service. Mirroring the
relevant utility homepage information, the Applicant will also implement a dedicated social media
page to offer another avenue of communication with customers about utility matters. The social
media account will be staffed by customer service representatives who can quickly answer
customer questions. Finally, the Applicant would offer online bill paying options to customers
including e-checks and debit and credit cards.

D. Territory Description, Public Interest, and Facilities
1. Territory Description

Attached as Exhibit G is a copy of the legal description of the proposed service area in
Marion County, Florida - the same territory currently served by the Seller.

2. Public Interest

Approving the proposed transfer of the systems is in the public interest. CSWR has
demonstrated it has the managerial and operational expertise and experience necessary to own and
operate many water and wastewater systems. It also has access to the capital necessary to repair
and upgrade systems to ensure they comply with all health and environmental regulations and
provide safe and reliable service to customers.

CSWR’s utility operating companies have a proven track record of acquiring small,
oftentimes distressed, water and wastewater systems, making the repairs and upgrades those
systems require, and operating them in a way that pleases utility and environmental regulators
alike. Utility and environmental regulators in several states have sought out CSWR affiliates to


https://prodenv.dep.state.fl.us/DepNexus/public/electronic-documents/FLA010722/facility!search
https://prodenv.dep.state.fl.us/DepNexus/public/electronic-documents/FLA010722/facility!search
https://prodenv.dep.state.fl.us/DepNexus/public/electronic-documents/3424690/facility!search
https://permitting.sjrwmd.com/ep/#/prmtInfo?curId=&hdr=1&usrId=0&offclId=3077&seqNo=3

become the emergency operator of systems in need of immediate aid. The Missouri Public Service
Commission and the Missouri Department of Natural Resources have recognized the solid track
record CSWR affiliated utilities have established for acquiring, rehabilitating, maintaining, and
operating troubled water and wastewater systems in that state. In all the states where we have been
authorized to acquire systems, the public utility commission found the group has the financial,
technical, and managerial ability necessary to serve the public. Moreover, in many of our states,
the regulators have approved multiple acquisitions, showing that we have established a track
record of service in the public interest.

As our website states, the mission of CSWR and its affiliated utilities is to bring safe,
reliable, and environmentally responsible water resources to every community in the United States.
As it works to accomplish that objective, the group is transforming how water utilities work by
using technology and innovation to quickly assess and invest in reliable infrastructure that meets
or exceeds stringent state and federal safety standards, ensuring all communities have access to
safe, clean, and reliable water resources while protecting essential natural resources.

3. Condition Of The System

CSWR-Florida UOC’s preliminary engineering analyses of the systems are attached as
Exhibit H. These assessments identify components of the systems that are in need of repair or
improvement and provide a breakdown of the potential costs of those improvements. In addition,
these analyses provide information on the systems’ recent compliance history.

Pursuant to rule 25-30.037(2)(q) F.A.C., the systems are in need of repairs and
improvements, including those identified in Exhibit H, for which CSWR-Florida UOC will be
responsible. No governmental authorities are presently requiring repairs or improvements to the
systems.

4. Right To Continued Long-Term Use Of Land

Attached as Exhibit I is an unrecorded draft deed. CSWR-Florida UOC commits to filing
the executed and recorded deed with the Commission within sixty (60) days after closing. See
Article II and Section 4.01 of the Agreement for additional information relating to title transfer.

5. Current Permits

Attached as Exhibit J are the Seller’s current permits from the St. Johns River Water
Management District (“SJRWMD”) and Florida Department of Environmental Protection
(C‘DEP”)‘

The DEP and the SJRWMD advise that they cannot process a transfer application for these
permits until after title closing of the real estate, which cannot occur until after the Commission
approves the acquisitions. Accordingly, CSWR-Florida UOC commits to filing with the
Commission copies of the DEP and WMD transfer applications within sixty (60) days of closing.



6. Most Recent DEP and/or County Health Department Reports

Attached as Exhibit K are copies of the most recent DEP sanitary survey inspections and
water quality standards reports.

7. Correspondence with the DEP, County Health Department, and
Water Management District

Correspondence and reports submitted to DEP and the SJRWMD are available at the
following links:

C.F.A.T. H20, INC.:
DEP - Regarding wastewater system (DEP Facility ID # FLA010722):

https://prodenv.dep.state.fl.us/DepNexus/public/electronic-
documents/FLA0Q10722/facility!search

DEP - Regarding water system (DEP Facility ID # 3424690):
https://prodenv.dep.state.fl.us/DepNexus/public/electronic-documents/3424690/facility!search

SJRWMD - Regarding consumptive use permit (# 3077-3):
https://permitting.sjrwmd.com/ep/#/prmtInfo?curld=&hdr=1&usrld=0&offclld=3077&seqNo=3

Copies of the most recent correspondence with the DEP and the SIRWMD are attached as
Exhibit L.

8. Customer Complaints

The Seller advises they have not received any customer complaints regarding DEP
secondary water quality standards during the past five years.

E. Proposed Tariff

Attached as Exhibit M is the Seller’s current tariff sheets containing the Seller’s current
rates.

F. Accounting Information
1. Proposed Net Book Value; Acquisition Adjustment; Rate Base

Net Book Value

The best information currently available regarding the Net Book Value (“NBV™) of the
assets that CSWR-Florida UOC proposes to acquire from BFF Corp., Tradewinds Ultilities, Inc.,



and C.F.A.T. H20, Inc. (collectively, the “Sellers”) is from the 2020 Annual Reports of the
utilities, with NBV calculated as Total Net Utility Plant less Total Net C.I.LA.C. The net book
values are shown in those reports as:

e Tradewinds Utilities, Inc. $640,235.53 (see pages F-1(a) and F-2(b)).
e BFF Corp. $ 51,618.00 (see page F-4)
e C.F.AT.H20, Inc. $279,580.00 (see page F-4)

Total $971,433.53

The 2020 Annual Reports are attached as Exhibit N. Please note that based on the experience of
CSWR operating company affiliates outside Florida, annual reports and the books and records of
selling utilities may not capture all investment that can be categorized as utility plant under the
Uniform System of Accounts. Therefore, CSWR-Florida UOC will not be able to definitively
determine NBV until a thorough post-closing review of relevant plant and accounting records is
completed.

Acquisition Adjustment

The agreed purchase price for the Sellers’ assets, $4,500,000, was reached through arms-
length negotiations. For regulatory purposes, CSWR-Florida UOC has made the following
allocation of the purchase price:

e Tradewinds Utilities, Inc. -- water system  $1,215,000 (27% of purchase price)
e Tradewinds Utilities, Inc. -- sewer system  $1,440,000 (32%)
e BFF Corp. -- sewer system $ 405,000 (9%)
e C.F.A.T. H20, Inc. -- water system $ 675,000 (15%)
e C.F.A.T. H20, Inc. -- sewer system $ 765,000 (17%)
Total $4,500,000 (100%)

The methodology used to determine these allocation amounts is a ratio of 2020 annual net
operating revenue of each component to the total net operating revenue as reported on the 2020
Annual Reports to the Commission, which is as follows:

e Tradewinds Utilities, Inc. -- water system  $184,322 (27% of total)
e Tradewinds Ultilities, Inc. -- sewer system  $220,104 (32%)
e BFF Corp. -- sewer system $ 62,141 (9%)
e C.F.A.T.H20, Inc. -- water system $100,069 (15%)
e C.F.A.T. H20, Inc. -- sewer system $114,787 (17%)
Total $681,423 (100%)

Applying the same annual net operating revenue percentages to the purchase price of $4,500,000
provides the above regulatory allocations of the purchase price.

CSWR-Florida UOC seeks recognition of the full purchase price in its rate base for future
ratemaking purposes. Accordingly, CSWR-Florida UOC requests a positive acquisition
adjustment for the difference between the purchase price and the NBV, based on extraordinary
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circumstances as provided in rule 25-30.0371, F.A.C. The financial strength and managerial and
operational experience of CSWR will provide benefits to customers in terms of cost-efficiencies,
quality of service improvements, improvements in regulatory compliance and rate stability over
the long-term. CSWR has a proven track record in delivering on promises to improve utility
service and customer satisfaction.

At this time, CSWR-Florida UOC is unable to quantify the impact to customers of the
requested acquisition adjustment due to the many variables that can impact rates. These variables
include capital structure, ROI, amortization periods, and various other factors that could influence
the projected impact.

The rule factors supporting the requested positive acquisition adjustment are discussed in
more detail below.

Cost Efficiencies

CSWR’s size and its consolidation of many small systems under one financing and
managerial entity will result in cost efficiencies in the operation of the Sellers’ water and
wastewater systems, particularly in the areas of:

PSC and environmental regulatory reporting

Managerial and operational oversight

Utility asset planning

Engineering planning

Ongoing utility maintenance

Utility record keeping

Customer service responsiveness

Improved access to capital necessary to repair and upgrade the systems to ensure
compliance with all health and environmental requirements and ensure service to
customers remains safe and reliable

The Applicant believes that customers would benefit from economies of scale and other
advantages available from CSWR. While this does not necessarily reflect cost savings compared
to the current operations expenses of the Sellers, the advantages of this acquisition are reflected in
CSWR’s resources pertaining to customer service, an advanced computerized maintenance
management system, and personnel with years of experience across over 300 plants. After owning
and operating the system for a short period of time, the Applicant will be able to accurately assess
costs to more accurately reflect the actual operating needs and characteristics of the system.

Improvements in Quality of Service

e Provision of 24-hour emergency service phone numbers to report service issues
e On-call emergency service personnel who are required to respond to emergency service
calls within prescribed time limits
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e Use of a computerized maintenance management system that converts information into
work orders creating a historical record of service issues to ensure that customer service
personnel can quickly address service issues

e Access to managerial and operational resources not generally available to systems of these
sizes and the ability to supplement local personnel with the resources of CSWR and other
CSWR-owned systems

e Online bill payment options

e An updated website that provides another avenue for customer communication, bulletins
on current service status, procedures for service initiation and discontinuation, and
educational information relevant to utility service

CSWR-Florida UOC believes that the quality of service will be improved by its access to
resources. In particular, the quality of service relating to Operations & Maintenance and Customer
Service will improve drastically.

CSWR uses the Computerized Maintenance Management System (CMMS) program
Utility Cloud to facilitate field work, inspections, maintenance schedules, and reporting for all
facilities. This allows CSWR to manage data, work, and compliance across plant and distributed
field assets. Utility Cloud has been implemented in other jurisdictions to assist in avoiding
compliance and equipment failures with real-time data monitoring across people, machines, and
sensors throughout all our service areas.

The main benefit that Utility Cloud offers CSWR is that the system is a highly
configurable, easy-to-use asset management tool that helps all parties distribute work, report on
maintenance, and streamline compliance reports. With the system being highly configurable
CSWR can build out the systems efficiently and begin tracking maintenance and improvements
on day one of ownership. Most of the operators of this system require only a 4-hour training
session to be able to navigate, create and assign work, and complete the Work Orders. The ability
to get CSWR’s contract operators trained so quickly speaks volumes to how easy the system is to
operate. That initial training is adequate for 90% of our operators.

Features of Utility Cloud that CSWR has implemented that have been beneficial to our
operations and that have streamlined time-consuming processes consist of:

e Automating the completion and submission of compliance reports using the exact field data
crews collect;

e Using custom accounts, security roles, and user rights to maintain the separation between
projects and managing multiple contractors while storing all CSWR’s data in one database;

e Managing and tracking maintenance history on all assets to assist in identifying potential
capital improvement projects;

e Creating custom alerts to trigger as issues arise;

e Leveraging digital SOPs, manuals, and layouts helping to standardize complex work and
to meet regulatory and OSHA requirements;

e Creating powerful workflows and reports for our compliance objectives;

e Integrating with the survey database to create a useable asset for field work tracking; and

e Using real-time data and leveraging analytical tools to trend plant performance.
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Utility Cloud is pivotal in the operation and maintenance of facilities. The ability to create
custom workflows gives us the ability to collect asset and task-specific data quickly and efficiently.
Using this system allows CSWR to quickly implement new processes that apply to all our sites
across the country with the click of a button. This is the type of configuration scalability that
CSWR requires and Utility Cloud delivers.

At this time, CSWR-Florida UOC is not able to quantify the cost savings of these
improvements as the benefits provided in other jurisdictions revolve around quality of service and

environmental sustainability rather than cost.

Anticipated Improvements in Compliance with Regulatory Mandates

e Necessary upgrades to the systems. See Exhibit H.

e Assessment of the compliance history of the water and wastewater systems to identify
improvements to achieve regulatory compliance and bring the systems to a maintainable
condition

e Use of technology and innovation to quickly assess and invest in needed infrastructure to
ensure regulatory and environmental standards are met and water resources are protected

Rate Stability Over the Long Term

Consolidation of the management and operation of the Tradewinds Ultilities/BFF
Corp./C.F.A.T. H20, Inc. systems with the other CSWR systems will allow them to benefit from
economies of scale that would otherwise not be available. Economies of scale will reduce ongoing
costs and moderate the need for rate increases thus contributing to rate stability. Additionally, at
the appropriate time, CSWR anticipates proposing the use of consolidated or uniform rates for the
Florida systems it operates. Use of uniform rates will also contribute to rate stabilization by
reducing the number and frequency of rate cases and mitigation of rate shock that might result
from capital investments necessary to meet environmental, health and regulatory standards.
Uniform rates can also result in cost of capital savings by providing revenue stability that will
reduce financial risk and in savings associated with rate collection.

While existing rates for utility service may reflect costs related to Sellers’ long-term debt,
CSWR-Florida UOC intends to file its initial rate case as soon as practicable after the proposed
transaction closes. And when new rates set in that case take effect, those rates would not include
any amount for repayment of the Sellers’ long-term debt.

As Article I of the Agreement makes clear, this transaction involves only tangible assets
owned by the Sellers and used to provide utility service to customers. At closing, CSWR-Florida
UOC will not assume any of the Sellers’ current debt obligations. Because those obligations must
be paid off at or prior to closing (in order for Seller to transfer title to its assets free of all liens and
other encumbrances), the Sellers must receive sufficient funds at closing to cover both the value
of the transferred assets and Sellers’ outstanding debt obligations.
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Consequently, while there may be a brief period between closing and CSWR-Florida
UOC’s initial rate case when a portion of current rates could be attributed to the recovery of costs
related to Sellers’ long-term debt, that period would end at the conclusion of the initial rate case.
At that point, rates would be based solely on CSWR-Florida UOC’s debt costs and would not

reflect any amount to recover any costs related to Sellers’ long-term debt.

Rate Base - C.F.A.T. H20, Inc.:

Rate base was established by the Public Service Commission in 2011. See Docket No.
20100126-WU and Order No. PSC-11-0366-PAA-WU. This order established a four-year rate,

which expired in 2015.

Below is a table listing changes to rate base subsequent to the 2011 rate case.

WS NO. TYPE OF INCREASE | INCR./(DECR.) EFFECTIVE
CASE REQUEST GRANTED DATE

WS-13-0005 INDEX W 1,342 1,342 04/04/2013
S 1,812 1,812

WS-13-0038 INDEX W 1,018 1,018 06/15/2013
S 1,177 1,177

WS-14-0018 INDEX W 885 885 06/15/2014
S 917 917

WS-15-0024 INDEX W 944 944 06/01/2015
S 1,240 1,240

100126-WU FYR Y (5,338) (5,338) 10/22/2015

WS-16-0046 INDEX W 694 694 06/01/2016
S 990 990

WS-17-0027 INDEX W 767 767 06/02/2017
S 1,274 1,274

WS-2018-0037 | INDEX Y 1,121 1,121 06/02/2018

WS-2018-0037 | INDEX S 1,445 1,445 06/02/2018

WS-2019-0029 | INDEX W 1,648 1,648 06/02/2019

WS-2019-0029 | INDEX S 1,975 1,975 06/02/2019

WS-2020-0029 | INDEX W 1,476 1,476 06/01/2020

WS-2020-0029 | INDEX S 1,690 1,690 06/01/2020

WS-2021-0065 | INDEX W 799 799 09/01/2021

WS-2021-0065 | INDEX S 1,013 1,013 09/01/2021

Also, please see the Seller’s current tariffs in Exhibit M to this application for transfer.
2.

CSWR-Florida UOC has obtained all of the federal income tax returns of the Seller from

Federal Income Tax Returns

the date the rate base was last established by the Commission.
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3. Regulatory Assessment Fees, Fines, or Refunds

Any outstanding regulatory assessment fees, fines, or refunds must be fully satisfied by the
Seller prior to closing. No such outstanding assessment fees, fines, or refunds are known to the
Applicant. CSWR-Florida UOC will become responsible for paying the regulatory assessment
fees and filing the annual report upon closing. The Seller remains responsible for the regulatory
assessment fees and annual report until closing.

4. Economies of Scale

In addition to this Application, CSWR-Florida UOC has four other transfer application
dockets presently pending before the Commission: 20210093-WS (Aquarina Ultilities, Inc.);
20210095-WU (Sunshine Utilities of Central Florida, Inc.); 20210133-SU (North Peninsula
Utilities Corporation); and 20220019-WU (Neighborhood Utilities, Inc.). Customers currently
served by the Seller’s utility would benefit from the technical and operational advantages of
becoming part of the group of utilities affiliated with Central States Water Resources, as discussed
above.

Across the affiliate group, Central States currently serves approximately 73,000 water and
117,000 wastewater customers in 9 states. As the costs of the centralized technical and operational
resources of CSWR are spread over more customers, more economies of scale will be achieved.

G. Noticing Requirements

Attached as Exhibit O is CSWR-Florida UOC’s proposed notice of application. As soon

as the notice is approved, CSWR-Florida UOC will send the notice to all applicable customers and
governmental entities, and will then file affidavits of noticing and publication as required.

[remainder of page intentionally left blank -- signature page to follow]
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PART III. SIGNATURE

APPLICATION SUBMITTED BY:

Josiah Cox, Président, on behalf of
CSWR-Florida Utility Operating Company, LL.C

038 15/22—

Date
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