


BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re: Petition by CSWR-Florida Utility

Operating Company, LLC, For An

Acquisition Adjustment From The Transfer Docket No.:
Of Facilities Of Aquarina Utilities, Inc.,

Water Certificate No. 517-W And

Wastewater Certificate No. 450-S

/

PETITION FOR AN ACQUISITION ADJUSTMENT FOR A NON-VIABLE UTILITY

CSWR-Florida Utility Operating Company, LLC (“CSWR-Florida” or “the Company”),
pursuant to rule 25-30.0371, Florida Administrative Code, petitions for an acquisition adjustment
relating to its 2022 acquisition of the water and wastewater facilities of Aquarina Ultilities, Inc
(“Aquarina”).

L. PETITIONER INFORMATION

Contact Information for Petitioner:

Name: CSWR-Florida Utility Operating Company, LLC
Address: 1630 Des Peres Road, Suite 140
St. Louis, MO 63131
Phone Number: (314) 380-8505
Fax Number: None
FEIN: 38-4180174
Email address: regulatory(@cswrgroup.com
Website address: https://www.centralstateswaterresources.com/cswr-florida

Contact Information for Petitioner’s Authorized Representatives:

Name: Susan F. Clark, Esq.
Thomas A. Crabb, Esq.
Address: Radey Law Firm

301 South Bronough Street, Suite 200
Tallahassee, FL 32301

Phone Number: (850) 425-6654

Fax Number: (850) 425-6694

Email addresses: sclark@radeylaw.com
tcrabb@radeylaw.com

sturner@radeylaw.com

1. INTRODUCTION

The Commission should grant this Petition and establish a positive acquisition adjustment
relating to CSWR-Florida’s 2022 acquisition of the Aquarina water and wastewater systems.



CSWR-Florida alleges that Aquarina was non-viable at the time of acquisition. Under the
Commission’s acquisition adjustment rule, 25-30.0371, F.A.C. as amended in 2024, a positive
acquisition adjustment relating to the acquisition of a non-viable system is to be allowed by the
Commission when three elements are present: 1) the acquired utility meets the rule definition of a
“non-viable” utility; 2) the purchase was made as part of an arms-length transaction; and 3)
customers of the acquired utility benefit from the acquisition. CSWR-Florida’s acquisition of the
Aquarina systems satisfies these elements.

The Aquarina water and wastewater systems were non-viable at the time of acquisition. A
non-viable utility under the rule is one that is either unable to provide and maintain safe, adequate,
and reliable service and facilities to its customers, or that is insolvent. Aquarina was both unable
to provide and maintain safe, adequate and reliable service, and its annual reports suggest it was
insolvent. In 2021, CSWR-Florida commissioned engineering studies of the water and wastewater
systems as part of its pre-closing due diligence. Those studies indicated much of the water and
wastewater plant was at or near the end of its useful life. The condition of most major plant
components was evaluated to be only “fair.” There had been many years of insufficient
investment, repair and maintenance of the system. Leading up to the acquisition by CSWR-
Florida, there were many years of negative net income from utility operations and retained earnings
had decreased to negative ($938,831) by 2021, indicating the utility was insolvent.

CSWR’s acquisition of the Aquarina was an arms-length transaction. CSWR and Aquarina
are non-affiliated, independent parties. There was no prior relationship or influence between them.

Customers of the Aquarina systems benefit from the acquisition by CSWR-Florida. Costs
and rates are projected to decrease from those of the prior owner. Since the acquisition, CSWR-
Florida has engaged in substantial repairs and upgrades to the systems to the benefit of customers.
Repairs and upgrades to the water system have included installation of continuous chlorine
monitoring to verify chlorine levels, replacement of hydrants that had been out of service,
improvements to the electrical system, and installation of remote monitoring equipment.
Improvements to the wastewater system have included upgrades to the aeration system that reduce
the risk of component overheating, replacement of lift station pumps, replacement of sludge pumps
and related equipment, and installation of remote monitoring equipment. Customer service
benefits include a 24/7 call center and electronic communications and billing. Customers further
benefit from economies of scale through centralized engineering, accounting, billing, legal and
purchasing operations. The customers of the Aquarina systems have benefitted and will continue
to benefit from the acquisition by CSWR-Florida.

If the Commission determines that Aquarina was viable at the time of acquisition, then
CSWR-Florida in the alternative requests a positive acquisition adjustment under the rule’s
standard relating to the acquisition of viable systems. Pursuant to rule 25-30.0371(4), F.A.C., the
Commission will allow an acquisition adjustment relating to a viable system if: 1) the purchase
was made as part of an arms-length transaction; and 2) the acquisition is projected to provide a
positive revenue requirement customer benefit over the 5-year period following the acquisition. If
there is no positive customer benefit over the 5-year period, then the Commission is to consider a
set of (6) factors to determine whether to allow a full or partial acquisition adjustment. Rates and



costs are projected to decrease and the customer benefit factors all weigh in favor of an acquisition
adjustment, as further described below.

II1. RULE 25-30.0371(3)(b), F.A.C.., PETITION FILING REQUIREMENTS

1. The amount of the acquisition adjustment requested

CSWR-Florida is requesting a positive acquisition adjustment of $1,875,487, which
represents the difference between the purchase price of $2,500,000 and the $624,513 net book
value of the system at the time of acquisition. On March 15, 2022, the Commission issued a
Proposed Agency Action Order (PSC-2022-0115-PAA-WS) which established net book values of
$278,878, $262,867, and $82,768 for the potable water, non-potable water, and wastewater
systems, respectively. Consummating Order No.: PSC-2022-0133-CO-WS was issued on April
8,2022.

2. The amortization period requested

CSWR-Florida is requesting a 30-year amortization period for the acquisition adjustment
requested. CSWR-Florida’s proposal for a 30-year amortization period aligns with the average
lifespan of water and wastewater systems. This approach minimizes rate impacts by distributing
costs over a 30-year period rather than a shorter time span.

3. An explanation of how the acquisition was made as part of an arms-length transaction

The purchase price and terms of sale were determined through arms-length negotiations
between representatives of two non-affiliated and otherwise independent parties: CSWR, LLC,
(“CSWR”) (acting on behalf of its affiliates Central States Water Resources, Inc., and CSWR-
Florida) and Aquarina. The parties entered into a Purchase and Sale Agreement, dated January 18,
2021, which includes a purchase price of $2,500,000 for all assets used by the seller to provide
water and wastewater service to customers in Brevard County. The transaction closed on May 16,
2022.

4. The contract of sale, including the estimated cost of the fees and transaction closing costs
to be incurred by the acquiring utility

Attached as Exhibit 1 is a copy of the Purchase and Sale Agreement. The additional fees
and transaction closing costs incurred by CSWR-Florida total $11,957.95 broken down on the
Aquarina Settlement Statement, attached as Exhibit 2.

5. A calculation of the net book value of the acquired utility including the composite
remaining life of the assets purchased

In Order No. PSC-2022-0115-PAA-WS, the Commission determined the net book value
of the Aquarina systems was $624,513 ($278,878 + $262,867 + $82,768) as of August 16, 2021.
At the time of acquisition, the composite remaining life of the assets purchased was approximately
ten (10) years for water and three (3) years for wastewater. The composite remaining life of the



assets was calculated using the utility plant in service (“UPIS”) balances at acquisition, alongside
the recorded depreciation at that time. To determine the remaining life, the net plant values of
individual accounts were divided by the monthly depreciation amount for those accounts. This
calculation also considered the average life expectancy of the assets, providing a straightforward
assessment of their expected service duration.

6. A statement as to whether the acquired utility is insolvent or unable to service its debt
obligations

The facts demonstrate that at the time of the acquisition, Aquarina was insolvent. Annual
reports filed by Aquarina between 2016 and 2021 show several indicia of insolvency. For some
of these years Aquarina recorded negative net income from utility operations, with annual losses
ranging from $13,635 to $25,860. Negative net income means the utility is not generating
sufficient revenues to cover its operating costs. The value of the enterprise is reflected in the
company’s negative retained earnings, which by 2021 was ($938,831). This persistent negative
retained earnings trend shows that Aquarina had been operating at a loss for years and lacked the
ability to generate sufficient revenue to cover past losses. Furthermore, Aquarina had negative
total equity capital, which means that liabilities exceeded assets in each year which highlights
balance sheet insolvency (total obligations exceed net worth).

7. A description of the acquiring utility’s managerial, operational, financial, or technical
capabilities to furnish and maintain safe and adequate service and facilities over the next 5
years from the date of acquisition

CSWR-Florida is a Florida limited liability company formed to acquire water and
wastewater systems in Florida and to operate those systems as a regulated public utility. CSWR-
Florida is an affiliate of CSWR, a Missouri limited liability company formed to provide
managerial, technical, and financial support to its utility operating affiliates. CSWR’s business
plan is to pursue the purchase and recapitalization of small water and wastewater systems and to
operate those systems as investor-owned regulated utilities. CSWR’s business plan and the
expertise its personnel provide to affiliates have been approved by regulators in Missouri,
Kentucky, Louisiana, Texas, Tennessee, Mississippi, Florida, North Carolina, South Carolina, and
Arizona to allow those affiliates to acquire and operate numerous water and wastewater systems
in those states. In more than 290 separate orders regulators in each of those states determined
CSWR’s aftiliate group has the technical, managerial, and financial qualifications necessary to
acquire, own, and operate water and/or wastewater systems. This Commission has made the same
determination when it authorized CSWR-Florida to acquire and operate several systems in Florida.

CSWR and CSWR-Florida are part of an affiliate group that currently owns and operates
water and wastewater systems serving approximately 434,000 customers. By virtue of that
affiliation, CSWR-Florida has the financial, technical, and managerial ability to acquire, own, and
operate wastewater systems in a manner that fully complies with applicable health, safety,
environmental protection, and regulatory laws and regulations, and to provide reliable, safe, and
adequate service to customers.



Since March 2015, CSWR-affiliated companies have, with the approval of state regulatory
authorities, designed, permitted, and constructed numerous wastewater system improvements.
These improvements include wastewater line repairs to eliminate infiltration and inflow, building
numerous wastewater main extensions, building and/or repairing hundreds of lift stations, the
closure of a number of existing regulatory impaired wastewater systems, building new or
refurbishing over 434 activated sludge plants, constructing dozens of moving bed bio-reactor
plants, converting multiple failing wastewater systems into sludge storage/flow equalization and
treatment basins, converting failed mechanical systems to I-FAS (integrated fixed-film activated
sludge) systems, and constructing various other wastewater treatment supporting improvements.

Additionally, since March 2015, CSWR-affiliated companies have, with the approval of
state regulatory authorities, designed, permitted, and completed construction of numerous drinking
water systems. These improvements include construction of ground water storage tanks and
drinking water pressurization pump assemblies, drilling water wells, erecting or rehabilitating well
houses, closing failed wells, blasting/coating water storage tanks, replacing meter pits with new
meters, replacing or repairing numerous water distribution lines, installing numerous isolation
valve systems, installing a large number of flush hydrants, repairing hundreds of leaking lines, and
constructing or rehabilitating various other improvements to existing drinking water systems.

The CSWR group of companies is highly qualified to service small wastewater systems
based on the number of systems the group has brought into (and kept in) environmental compliance
and the experience of our personnel. The affiliate group currently owns and operates more than
940 water and wastewater plants in eleven states. On a daily basis CSWR’s utility affiliates treat
about 36.5 million gallons of wastewater from almost 100,000 wastewater connections. Our
Louisiana affiliate has removed 240 systems from compliance agreements with the Louisiana
Department of Environmental Quality — the fastest timeframe ever for a large group of systems —
and we are 100% compliant with environmental compliance agreements entered into with state
regulators. These agreements are often necessary because of the extremely distressed nature of
many of the systems our group acquires. Our track record of compliance with and removal from
these agreements shows our ability to own and operate distressed systems in a manner that
complies with applicable laws and regulations, and our ability to provide safe and reliable service
to customers.

8. Anv notices of violation, consent decrees or other regulatory actions issued by a federal,
state, regional, or local agency regarding the provision of the acquired utility’s water or
wastewater service over the past S vears from the date of acquisition, including any notices
of violation of primary or notices of exceedances of secondary water quality standards

Water System

There were compliance issues with the Aquarina water system in the five years prior to its
acquisition by CSWR-Florida. On August 28, 2017, an inspection report by the Florida
Department of Environmental Protection (“FDEP”), attached as Exhibit 3, noted noncompliance
issues including:

e There was an inadequate cross-connection control plan (CCCP) on file.



e There was no audio-visual alarm for power failure at a site where standby power is
required.

The report also contained comments that suppliers of water must:

e Submit written notification to FDEP before beginning work or alterations to the public
water system;

e Notify the department immediately after discovery of any actual or suspected sabotage or
security breach;

e Speak directly to FDEP about emergency or abnormal operating conditions;

o Notify affected water customers before taking system components out of operation for
planned maintenance or repair work if the work is expected to adversely affect finished-
water quality, interrupt water service to 150 or more service connections or 350 or more
people, interrupt water service to any one service connection for more than eight hours,
or necessitate the issuance of a precautionary “boil water” notice; and

e Issue precautionary “boil water” notices as required or recommended in the Department
of Health’s guidelines.

It is unknown to CSWR-Florida whether these written comments were provided in response to
specific issues relating to the Aquarina water system that were not otherwise noted in the report.

Exhibit 4 are tank inspection reports completed in 2018 and submitted to DEP in 2019.
Tank inspections conducted shortly after CSWR-Florida’s acquisition of the Aquarina water
system identified significant rust and leaks on the hydropneumatic tank interior, which required
the tank to be removed from service and a temporary tank placed on site until a permanent
replacement can be permitted and installed.

On September 10, 2021, the utility received a Compliance Assistance Offer (“CAO”)
related to missing bacteriological sampling which was required to be performed monthly. A copy
of the CAO is attached as Exhibit 5. Timely bacteriological sampling and meeting the reporting
requirements is important to ensure that water provided to customers is safe to drink.

On December 11,2021, the utility was required to issue a public notice relating to its failure
to test for lead and copper in 2021. The notice says that “During 2021, we did not monitor for lead
and copper, and therefore cannot be sure of the quality of our drinking water during that time.” A
copy of this notice is attached as Exhibit 6. The notice further warned that “[s]Jome people who
drink water containing specific contaminants could become seriously ill.” As a result of the missed
monitoring, the utility was required to increase its sampling to twice a year starting in 2022.

Wastewater System

Aquarina’s wastewater system experienced several instances of noncompliance in the five
years leading to its acquisition by CSWR-Florida. An FDEP wastewater inspection compliance
report issued on July 26, 2017 (Exhibit 3) found the following areas as out of compliance:
sampling, records and reports, flow measurement, and effluent quality. Accordingly, the
wastewater treatment facility was found out of compliance. Aquarina was found to have failed to
report noncompliance to the Department (DEP) within 24 hours as required by rule 62-
620.610(20), F.A.C. (“The permittee shall report to the Department any noncompliance which may
endanger health or the environment. . . .””).






2018 $160,519 $477,946

Attached as Exhibit 8 are the annual reports previously filed with the Commission by Aquarina
(2017-2021).

10. Any planned infrastructure additions and maintenance by the acquiring utility to
improve the acquired utility’s quality of service or compliance with environmental

regulations

Water Systems

At acquisition, the Aquarina water system consisted of a potable water system and a fire
and irrigation water system which serves the residential community and golf course club house.
Well 1, which provides water for the fire and irrigation system is an artesian well with a booster
pump located at the well to supplement flow. Water is pumped from Well 1 to a 1.25-million-
gallon storage tank. Two variable frequency drive booster pumps move water from this storage
tank to the irrigation and fire distribution system. The distribution network provides water to fire
hydrants and irrigation systems. Well 2, which provides water for the potable system is also an
artesian well and has two booster pumps located inside the water treatment facility to supplement
flow. Water is pumped from Well 2 to the treatment system.

Various improvements have been completed to both the potable and non-potable water
systems. The disinfection system has been improved by resolving issues related to inadequate
chemical containment and installation of continuous chlorine monitoring to verify residual
chlorine. Distribution system improvements have been made to both systems, including replacing
out of service hydrants and making various line repairs. Improvements also have been made to
the electrical and monitoring systems. These include installation of remote monitoring equipment,
including various sensors, meters, and transmitters to work with the system. New flow meters
were also installed on each well. Both ground storage tanks and the hydropneumatic tank were
inspected and will be recoated to extend their useful lives. During this inspection process leaks
were identified in the hydropneumatic tank, which was removed from service and is slated for
replacement. A temporary tank has been installed until the permanent replacement tank can be
properly permitted and installed. All structures and exposed steel piping and equipment have been
cleaned and repainted to reduce corrosion and extend their useful lives. Various site improvements
have been made, including removal of nuisance vegetation that had damaged the fencing, replacing
the fencing, and improving access roads. Safety equipment has also been installed at the site,
including a chemical shower and eye wash station, fire extinguishers, and warning signage.

The following photographs show the condition of some of the structures and facilities both
at the time they were acquired by CSWR-Florida and after initial repairs and upgrades were made.






Before (Lefi) & After (Righi): Chemical containment inadequate (note dry chemicals all over floor in before photo).

Planned Improvements:

Further improvements are planned for the two water systems. Several areas of the
distribution systems will require repairs and improvements, including installation, repair, or
replacement of isolation valves, replacing damaged mains, and installation, repair, or replacement
of flushing hydrants. The facility hydropneumatic tank was significantly rusted on both the interior
and exterior and leaks were identified during inspection, cleaning, and recoating efforts. As a
result, it was determined the tank would require replacement to prevent possible contamination,
service interruptions, or damage that could occur if the tank failed catastrophically (damaged
hydropneumatic tanks can explode). A temporary tank has been placed on site and a new
permanent tank will be installed.

Wastewater System

The Aquarina wastewater treatment facility has a permitted capacity of 0.099 MGD annual
average daily flow. The facility consists of influent screening, aeration, secondary clarification,
filtration, chlorination, and aerobic digestion of residuals. Treated wastewater is disposed of
through a dual cell drainfield system, with a total disposal area of 0.115 acres.

The system had various issues at the time of its acquisition. These ranged from equipment
being in poor condition, missing safety features required for typical operations activities, failed
equipment or equipment components, portions of the facility configured in ways not approved in
FDEP construction permits, out of service equipment that had not been properly decommissioned,
and other various issues.

Many improvements have been completed to date. Aeration system improvements were
made by installing a shade structure over the blowers to prevent overheating and operational
danger related to equipment heat, along with various repairs to aeration piping, drop legs, and
diffusers. Improvements were made to the electrical and monitoring systems, including
installation of remote monitoring equipment at the treatment plant and lift stations and replacing
the electrical feed powering the clarifier sludge pumps. Pumps in the on-site lift station have been
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replaced due to poor performance and age. Sludge pumps, piping, fitting, and valves were replaced
to improve solids handling. All tanks, piping, and walkways have been cleaned and painted to
reduce corrosion and extend their useful lives. Finally, various additional site improvements have
been made, including removal of nuisance vegetation that had damaged site fencing, replacing the
fencing, and improving the access roads. Safety equipment also was installed at the site, including
a chemical shower and eye wash station, fire extinguishers, and warning signage.

The following photographs show the condition of some of the structures and facilities just
described both at the time they were acquired by CSWR-Florida and after initial repairs and
upgrades were made.

Before (Lefi) & After (Righi): Access Road Improvements.
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Before (Lefi) & After (Righi): Tank recoating and shade structure for blowers (Access Road also visible).

Before: Rusted piping and blower motors.
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Before (Lefi) & After (Righi): Proper disir fection chemical dosing implemented.

After: Vegetation cleared from fence line.

Planned Improvements:
Additional improvements are required at the Aquarina wastewater system to ensure
compliance with health, safety, and environmental regulations, ensure safe and efficient future

operation of the facilities, and to ensure customers receive safe and reliable service. To comply
with sampling and monitoring requirements, a new monitoring well must be installed in the
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drainfield area. Components of the electrical and control systems are in poor condition and do not
offer adequate operational controls and monitoring. Improvements will be made to address
damage and ensure proper monitoring and telemetry to improve operational performance. Areas
of the system have deteriorating safety grating or no catwalks/grating at all. To ensure safety,
damaged grating will be addressed and a catwalk system installed over the clarifier.

There currently is no shade structure over the return active sludge and waste active sludge
pumping equipment. These pumps can grow too hot to touch or overheat during operations.
Therefore, a shade structure will be installed to improve operational safety, prevent malfunction,
and extend the equipment’s useful life.

Nuisance solids (e.g., rags, feminine hygiene products, flushable wipes, trash, balls of
grease) have been noted entering the facility, which can disrupt proper treatment and damage
equipment. A new headworks, including a hydrosieve to capture and divert nuisance solids, will
be installed to eliminate these issues, improve treatment, and prevent damage to treatment
equipment.

Although duckweed growth has been reduced in the clarifier with the repair of the skimmer
arms, the system is still prone to vegetation growth. To prevent duckweed growth in the clarifier
that can end up being discharged in the drainfield (causing limit exceedances and potential damage
to discharge equipment), a cover will be installed over the clarifier.

Operation of the system also shows that blowers and aeration piping are approaching the
end of their useful lives. They have been slated for replacement to ensure proper facility function
and treatment.

The old sand filter system, which was removed from service at some point prior to
acquisition by CSWR-Florida, was never properly decommissioned. Equipment will be removed
to prevent impacts on facility operations. The irrigation pumping system for the drain field is old,
has areas of damage, and is approaching the end of its useful life. CSWR-Florida will rehabilitate
the system including pumps, piping, etc. to ensure proper function and halt issues with ponding in
the drain field area.

Finally, several issues have been noted relating to the disinfection system. The disinfection
system was converted to sodium hypochlorite disinfection in the 2018 permit renewal, which
described a 150-gallon sodium hypochlorite tank with dual metering pumps, secondary
containment, and shade covering to prevent deterioration of disinfection chemicals. However, the
actual system that is in service does not match the permitting specifications. Instead, disinfection
occurs in a lift station wet well with solid chlorine tablets tossed into the chamber by operations
staff. The system must either be re-permitted with a proper chemical dosing technique for the
tablets incorporated or constructed in accordance with the permitted plan.
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11. Any engineering studies or appraisals the acquiring utility procured pertaining to the
purchase of the acquired utility

As part of its pre-closing due diligence, CSWR-Florida routinely engages a third-party
engineering firm to evaluate the system, identify necessary repairs, upgrades, and improvements,
and prepare preliminary estimates of the cost of those repairs, upgrades, and improvements.
Woodard & Curran, an engineering firm located in Lakeland, Florida, prepared the engineering
study of the Aquarina systems. A copy of those studies are attached as Exhibit 9. No appraisals of
the Aquarina systems were obtained as part of CSWR-Florida’s acquisition of the system.

12. The 5-vear projected impact on the cost of providing service to the customers of the utility
system being acquired, including the impact of anv operation and maintenance cost savings
and economies of scale expected to result from the acquisition transaction, the impact of the
cost of any plant infrastructure additions, and the impact of the acquisition adjustment

Aquarina last filed an annual report for 2021. Aquarina did not file an annual report for
2022. CSWR-Florida acquired the system from Aquarina on May 16, 2022, so CSWR-Florida’s
first full year of operating the system was 2023. Attached as Exhibit 10 is a spreadsheet showing
Aquarina’s utility operating expenses for 2021 along with CSWR-Florida’s utility operating
expenses for the last twelve months of actual costs ending on December 31, 2024. The exhibit
also includes projected utility operating expenses for the next five years. Accordingly, Exhibit 10
shows the impact of the acquisition on the cost of providing service to the customers of the system
using actual data to the extent it is available and then projections for the remainder of the five years
from acquisition.

As shown in Exhibit 10, following CSWR-Florida’s acquisition, the annual operating costs
have decreased compared to the previous owner, and these efficiencies are expected to continue.
The large size of CSWR’s affiliate group, especially as compared to a utility operating a single
system, enables CSWR-Florida to acquire and provide a host of goods and services at a
substantially reduced unit cost. The types and quality of legal, managerial, accounting,
engineering, financial, and other services CSWR provides to CSWR-Florida and its out of state
affiliates are often not available to small utilities. And when such services are available, they are
not available at the low cost CSWR-Florida will pay for such services. Under the cost allocation
formula and procedure used by CSWR, CSWR-Florida pays less than 13 percent of the total cost
of providing these services.

In addition, because of its relative size and its affiliation with CSWR, CSWR-Florida and
its customers get access to technologies and other resources that would either not be available to
small standalone systems or would be available but at significantly higher costs. For example,
CSWR-affiliated utilities use a computerized, work order-based maintenance management system
that uses GPS and RFID technology to create virtual maps of water and wastewater systems and
ensure assigned work orders are timely completed. Customers have access to a 24/7/365 call center
for questions, billing and payment issues, and emergency service calls. CSWR-affiliated utilities
including CSWR-Florida use a cloud-based electronic billing and information portal that gives
customers access to use, billing, and payment information.
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Since acquiring the Aquarina systems in 2022, CSWR-Florida has made significant plant
infrastructure additions to improve compliance and the quality of service to customers and it has
many more such additions planned for the future. For details on both completed and planned
improvements, please refer to section I11.10, above. Additionally, these upgrades are necessary
regardless of ownership, as the previous owner would have been required to complete them as
well. As a result, the cost increases shown in Exhibit 10 reflect the essential nature of these
upgrades and the associated costs of providing service over the five years following the acquisition,
including expenses such as depreciation, which will increase over time as the facility’s
infrastructure continues to age.

If the Commission grants the $1,875,487 acquisition adjustment requested by this Petition,
with a 30-year amortization, the impact of the acquisition adjustment is projected to be 73 cents
($0.73) per connection per month. Additionally, since the vast majority of Aquarina customers
receive both water and wastewater services, the total impact on their bills will effectively double,
resulting in an average increase of $1.46 per month per customer in the service area. This
projection is based on the assumption that the acquisition adjustment would affect rates at a
consolidated level for CSWR-Florida, which it intends to propose in its first general rate case to
be filed at a later date. CSWR-Florida acknowledges that any future rate increases for the system
must be reviewed and approved by the Commission, which is required to set rates that are fair,
reasonable, and consistent with applicable legal standards.

CSWR-Florida believes that if the full positive acquisition adjustment is approved, a water
/ wastewater rate decrease to $48.50 per connection (approximately -11%) is anticipated within 12
months, followed by an increase to $54.24 (approximately -0.62%) within 24 months. Without
the full acquisition adjustment, the projected water and wastewater rate decrease would be to
$47.70 per connection (approximately -12%) within 12 months, followed by an increase to $53.77
(approximately -1.48%) within 24 months. Accordingly, if the requested acquisition adjustment
is granted in full, the projected impact to water and wastewater rates is $0.73 per connection per
month. These projections demonstrate that, even after making significant investments to improve
the systems, CSWR-Florida is still able to reduce the average customer bill with this request.

The ability to offer a rate decrease despite substantial capital investments highlights the
efficiency and financial responsibility of CSWR-Florida’s management practices. Additionally, if
the requested acquisition adjustment is granted in full, the projected impact to water and
wastewater rates would be $0.73 per connection per month. For Aquarina customers who receive
both water and wastewater services, this would result in an average bill increase of $1.46 per
month. However, this increase reflects the enhanced reliability and quality of service resulting
from the infrastructure improvements, ensuring long-term benefits for customers.

13. An explanation as to how the acquiring utility has greater access to capital than the
acquired utility, if applicable

The prior owner’s access to capital is unknown. The financial results in recent years
suggest either an inability or unwillingness to access capital to improve the system for the benefit
of customers. CSWR-Florida, through its ultimate parent company CSWR, has access to both debt
and equity capital necessary to make required improvements and upgrades to the Aquarina
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systems, in substantial amounts. CSWR has been able to secure both debt and equity capital
necessary to purchase small, oftentimes distressed, water and wastewater systems, make
investments necessary to bring those systems into compliance with applicable health, safety, and
environmental protection laws and regulations, and also provide working capital necessary to
operate the acquired systems until applications for compensatory rates can be prepared and
prosecuted.

To date, CSWR has invested through its affiliates, including CSWR-Florida, more than
$642 million to purchase, upgrade, and operate water and wastewater systems. This includes a
capital investment in Florida of more than $71 million. Although CSWR’s investment in Florida
has to date been exclusively in the form of equity, the company recently secured a $325 million
debt facility to balance the capital structure it uses to make the previously described investments.
In addition, at the appropriate time (i.e., sometime after the first general rate case) CSWR-Florida
plans to pursue debt financing from non-affiliated commercial sources that would allow it to
balance its internal capital structure. In contrast, as reflected in the company’s annual reports for
various years during the period 2016 through 2021 (see Exhibit 8) Aquarina recorded negative net
income. A company in such financial condition cannot easily attract either debt or equity capital
necessary to make the level of required investments in its system.

1V. BASIS FOR GRANTING THE PETITION (NON-VIABLE UTILITY)

CSWR-Florida satisfies each of the three elements required by rule 25-30.0371(3)(a),
F.A.C., for an acquisition adjustment to be allowed relating to the acquisition of a non-viable
utility, as described below.

1. The acquired utility meets the definition of a non-viable utility

As defined in rule 25-30.0371(1)(e), F.A.C., a “non-viable utility” means a utility that meets either
of the following subparagraphs:

1. A utility that is currently unable or is projected to be unable to provide and maintain
safe, adequate, and reliable service and facilities to its customers over the S-year period
following the date of acquisition due to:

a. Failure to comply with or history of enforcement or compliance actions by federal, state,
or local regulatory agencies based on violations of primary or exceedance of secondary
water quality standards or other health, safety, and environmental standards; and

b. Insufficient investment, repair, maintenance of assets or an inability to acquire and
maintain adequate managerial, operational, financial, or technical capabilities to ensure
safe and reliable service to its customers; or

2. A utility that is insolvent, i.e., unable to pay debts.

Aquarina satisfies each of the alternative definitions for a “non-viable utility.” At the time
CSWR-Florida acquired its water and wastewater systems Aquarina was both “unable or projected
to be unable to provide and maintain safe, adequate, and reliable service and facilities to its
customers” and was insolvent.
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The first indicator of non-viability from the rule is a history of enforcement or compliance
actions evidencing a failure to comply with federal, state, or local health, safety, or environmental
regulations. As described above in section I11.8, Aquarina has a record of non-compliance with
health, safety, and environmental regulations.

The second indicator of non-viability from the rule is insufficient investment, repair, and
maintenance of system assets or an inability to acquire and maintain adequate managerial,
operational, financial, or technical capabilities to ensure safe and reliable service to customers.
Aquarina exhibited these deficiencies prior to the sale to CSWR-Florida. Aquarina’s annual
reports reveal several indicia of insolvency during this period, including negative net income from
utility operations, with annual losses ranging from $13,635 to $25,860 in 2021, and negative
retained earnings of (§938,831) by 2021, which may explain the company's inability to invest
adequately in its system assets or to acquire and maintain the necessary capabilities to ensure safe
and reliable service to customers.

At the time of their acquisition, Aquarina’s water and wastewater facilities were at or near
the end of their useful lives and exhibited numerous problems that were the result of inadequate
investments in the systems and poor management practices. The need to replace the
hydropneumatic tank immediately after closing is but one example of these shortcomings. The
systems were found in poor condition, and all three package plants that make up the facility were
failing. At least during the years immediately prior to its sale to CSWR-Florida, Aquarina failed
to address the deteriorating condition of its facilities. These and other management failures
repeatedly provided a level of customer service that was neither safe nor adequate.

Finally, with respect to the second of the two alternative definitions of non-viability as
specified in rule 25-30.0371(1)(e)(1)b.2., F.A.C. (“[a] utility that is insolvent, i.e., unable to pay
debts”), information supports a conclusion that at the time of its acquisition Aquarina was
insolvent. Annual reports filed by the company between 2016 and 2021 show several indicia of
insolvency. For example, for some of these years Aquarina recorded negative net income from
utility operations, with annual losses ranging from $13,635 to $25,860 in 2021. Negative net
income means the utility is not generating sufficient revenues to cover its operating costs. The
value of the enterprise is reflected in the company’s negative retained earnings, which by 2021
was negative ($938,831). This persistent negative retained earnings trend shows that the company
had been operating at a loss for years and lacked the ability to generate sufficient revenue to cover
past losses. Furthermore, Aquarina had negative total equity capital which means that liabilities
exceeded assets in each year which highlights balance sheet insolvency (total obligations exceed
net worth). Any business that consistently displays these characteristics is financially insolvent.

2. CSWR-Florida purchase of the Aquarina water and wastewater systems was part of an
arms-length transaction

The purchase price and terms of sale were determined through arms-length negotiations
between representatives of two non-affiliated and otherwise wholly independent parties: CSWR
(acting on behalf of its affiliates Central States Water Resources, Inc., and CSWR-Florida and
Aquarina. The parties entered into a Purchase and Sale Agreement, dated January 18, 2021, which
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includes a purchase price of $2,500,000 for all assets used by the seller to provide water and
wastewater service to customers in Brevard County.

3. Customers of the former Aquarina water and wastewater systems have benefitted and
will continue to benefit from the acquisition of the system by CSWR-Florida .

Rule 25-30.0371(3)(a), F.A.C., identifies six (6) factors the Commission is to consider in
determining whether customers of the acquired utility benefit from the acquisition. The

application of these factors show the benefit to customers of the former Aquarina systems from
the CSWR-Florida acquisition.

A. Anticipated improvements in quality of service

Since the acquisition by CSWR-Florida, there have been and will continue to be significant
improvements in the quality of service, including the following, all of which benefit customers:

e Reduced risk of system failures. Customers have benefitted, and will continue to benefit,
from CSWR-Florida's significant investments in infrastructure upgrades and preventative
maintenance programs that reduce the risk of catastrophic system failures and service that
fails to meet customer needs and expectations. These improvements ensure a safer, more
reliable water and wastewater system, minimizing disruptions and protecting public health
and the environment.

e Appropriate staffing levels, by highly-qualified O&M personnel. CSWR-Florida uses a
highly trained and experienced third-party contractor to perform day-to-day operations and
maintenance functions. Personnel employed by these contractors must have and maintain
all required state licenses and must perform services in accordance with standards
prescribed by CSWR-Florida. These services include, but are not limited to, making a
minimum of three weekly site visits, performing weekly inspections of the facilities’
components, completing all routinely scheduled work orders, preparing and filing
necessary reports with regulatory agencies to ensure ongoing compliance, and ensuring
personnel are on-call 24-Hour 7-Days per week to take maintenance and emergency phone
communications.

e Faster work order processing through technology. Operations and maintenance personnel
will utilize cost-effective technologies to help improve service quality while minimizing
costs. These technologies include a computerized, work order-based maintenance
management system that uses GPS and RFID technology to create virtual maps of
wastewater systems and ensure assigned work orders are timely completed. These off-the-
shelf technologies are used by all CSWR-affiliated utilities, which allows CSWR-Florida
to benefit from economies of scale not available to a single system like Aquarina.

e Remote system monitoring. Implementation of remote monitoring technology that allows

operators to continually monitor performance of system components. This allows operators
to identify and remedy malfunctions before they adversely affect customer service.
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e Better regulatory and permit compliance information, in real time. Implementation and
use of an Environmental Management Information System that systematically obtains,
processes, and makes available environmental information necessary to ensure the
wastewater system complies with applicable law and permit limits.

e Better and faster system information to customers. CSWR-Florida employs a proactive
communications strategy that enhances the quality and substance of information customers
regularly receive about their utility system. This effort includes multiple communications
devices — such as periodic letters or postcards, incorporating QR codes on bills for periodic
updates, and a Florida-specific website — to keep customers informed regarding system
operations and planned and completed system improvements.

e 24/7/365 call center for customers. Use of a well-staffed, centralized third-party call center
that provides customers round-the-clock access to systems or personnel who can answer
questions, deal with billing and payment issues, and receive emergency service calls. This
call center is used by all CSWR-affiliated utilities, which allows CSWR-Florida to benefit
from economies of scale not available to small systems like Aquarina on a stand-alone
basis.

e Electronic billing and information portal. Use of a cloud-based customer information and
billing system (Muni-Link) that affords customers the ability to use electronic billing,
online payment and bill processing, work-order management, and access to a portal
providing customer-specific usage, billing, and payment information. This system is also
used by all CSWR-affiliated utilities, thus allowing CSWR-Florida to benefit from
associated economies of scale.

e Customer service response monitoring. Use of a system that tracks key customer service
metrics allowing CSWR’s affiliated utilities to quickly identify and remedy problems in
key metrics such as speed of answer, dropped or abandoned calls, and the time spent with
a customer service representative. The system also employs a voluntary survey to gauge
customer satisfaction following each customer service call.

B. Anticipated improvements in compliance with water or wastewater regulatory
requirements

As demonstrated by CSWR’s extensive track record around the country and CSWR-
Florida’s specific plans for the former Aquarina water and wastewater system, customers have
experienced and can continue to anticipate substantial improvements in compliance with
regulatory requirements. Based on the number of systems it owns, the number of systems it has
purchased and brought into (and kept in) environmental compliance, and the experience of its
personnel in rehabilitating distressed small water and wastewater utilities, CSWR is highly
qualified, if not the most qualified utility in the United States, to bring the former Aquarina systems
into regulatory compliance. The CSWR group currently owns and operates more than 940 water
and wastewater plants in eleven states. Since March 2015, CSWR-affiliated companies have, with
the approval of state wastewater regulatory authorities, designed, permitted, and completed
construction of numerous wastewater system improvements. These improvements include
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wastewater line repairs to eliminate infiltration and inflow, building numerous wastewater main
extensions, building and/or repairing hundreds of lift stations, closing a number of regulatory
impaired wastewater systems, building new or refurbishing over 434 activated sludge plants,
constructing dozens of moving bed bio-reactor plants, converting multiple failing wastewater
systems into sludge storage/flow equalization and treatment basins, converting failed mechanical
systems to I-FAS systems, and constructing various other wastewater treatment supporting
improvements.

Furthermore, CSWR-affiliated companies have, with the approval of the state water
regulatory authorities, pressurization pump assemblies, drilling water wells, erecting or
rehabilitating well houses, closing failed wells, blasting/coating water storage tanks, replacing
meter pits with new meters, replacing or repairing numerous water distribution lines, installing
numerous isolation valve systems, installing a large number of flush hydrants, repairing hundreds
of leaking lines, and constructing or rehabilitating various other improvements to existing drinking
water systems.

Some systems the CSWR affiliate group acquires are in receivership because their owners,
like the previous owners of the Aquarina systems, were unable or unwilling to maintain their
systems. CSWR’s business plan has been and continues to be making investments in and taking
the risks necessary to bring small water and wastewater systems into compliance with current
statutes, rules, and regulations. Through its affiliates, like CSWR-Florida, CSWR has been able to
acquire distressed, troubled, and/or undercapitalized systems, invest capital necessary to upgrade
or repair physical facilities, and operate those systems in a way that satisfies customers, regulators,
and investors alike.

As evidence of its capabilities, regulators in Missouri, Texas, Mississippi, Arizona, and
Louisiana have asked CSWR and its utility affiliates to assume emergency operational
responsibilities for distressed wastewater systems in those states. For example, in Texas CSWR-
Texas acts as an emergency manager trusted by the Texas Public Utility Commission to take over
some of the state’s most troubled utilities. In Louisiana, CSWR was named as the first emergency
manager for a water system by the Louisiana Department of Health, in addition to taking over
more than a hundred systems pursuant to a Louisiana Department of Environmental Quality agreed
Order addressing serious, ongoing environmental compliance issues. In Arkansas and Kentucky,
environmental regulators requested CSWR’s state affiliates to take over several distressed utilities.
And in December 2021, the Arizona Corporation Commission authorized a CSWR affiliate to
acquire distressed utilities, and approved incentives (including the opportunity to recover all or a
significant portion of the difference between purchase price and net book value of acquired assets)
for those acquisitions.

State regulators have expressly recognized and praised these efforts. In Missouri, both the
Missouri Public Service Commission and the Missouri Department of Natural Resources
(“MDNR”) have recognized the solid track record of CSWR and its affiliates for acquiring,
rehabilitating, maintaining, and operating troubled water and wastewater systems. In its Order
approving one of the Missouri affiliate’s acquisitions, the Missouri Commission noted that
affiliate’s “sound track record in rehabilitating similarly situated [i.e. troubled] systems” and its
“ability to acquire, maintain, and operate the systems . . . to ensure safe and adequate service.”
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In a June 2023 letter from the MDNR, that same affiliate was praised for its

willingness to acquire systems with long-standing compliance issues [that] has
proven to be beneficial to human health and the environment by bringing many of
these systems into compliance with environmental laws. The Department looks
forward to continuing to work with [the Missouri affiliate] as it continues to acquire
wastewater and public water systems in Missouri, in furtherance of the
Department’s initiative to encourage regionalization and consolidation of the many
private systems in Missouri that are struggling to achieve compliance with laws for
the protection of public health and the environment.

Similar sentiments were expressed by the Mississippi State Department of Health in a March 14,
2023, letter to Mississippi Public Service Commissioner Brent Bailey. In that letter, the
Department of Health stated:

As you may be aware, Great River Utility Company [CSWR’s Mississippi affiliate]
has recently acquired several drinking water systems across the state. Great River
Utility has worked closely with the [Bureau of Public Water Supply’s] compliance
and field staff to maintain compliance with the various rules and regulations of the
Safe Drinking Water Act. A viable entity such as Great River Utility desiring to
help problematic drinking water systems by investing in them for improved services
to citizens is very appreciated and supported by the Bureau.

CSWR and CSWR-Florida will bring this same level of commitment to the Aquarina
systems. Specific renovation plans are described in section II1.10 of the Petition Filing
Requirements.

C. Anticipated impacts on the cost of providing service over the next S vears from the date
of acquisition

Please see section I11.12. of the Petition Filing Requirements above for the anticipated impact
on the cost of providing service over the next 5 years from the date of acquisition. As shown in
Exhibit 10, costs and rates are expected to decrease over the next 5 years.

D. Anticipated cost efficiencies, including any economies of scale

Because of its significantly larger size, CSWR, on behalf of its affiliated utilities, can
achieve economies of scale — i.e., lower unit costs for many goods and services necessary to
operate a wastewater system — than are available to a small utility like Aquarina on a stand-alone
basis. These include services such as engineering, accounting, billing, legal, business planning,
and operations management. Many of these services are rendered by employees of CSWR, whose
costs are allocated to CSWR-Florida and its affiliates according to a Cost Allocation Manual. In
addition, the size of the CSWR affiliate group allows it to purchase equipment and supplies in
larger quantities, which allows the group to take advantage of vendor discounts available to large
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and repeat customers. Please also see section III.12. above for more information relating to
economies of scale.

Being part of a large, affiliated group of utilities also allows CSWR-Florida to reap the
benefits of operational efficiencies achievable through investments in technology and the
involvement of experienced and well qualified personnel in daily utility and back office activities.
None of these efficiencies would be available to a small utility like Aquarina on a stand-alone
basis.

E. Ability to attract capital at reasonable cost

The ability of CSWR and CSWR-Florida to attract capital at reasonable cost as outlined in
section I11.13. ensures the necessary resources are available to make critical system improvements
and upgrades. By securing a $325 million debt facility and strategically balancing its capital
structure, CSWR has demonstrated its ability to provide funding for infrastructure investments
while maintaining financial prudence. This approach benefits customers by enabling compliance
with health, safety, and environmental regulations, ensuring reliable service, and promoting long-
term system sustainability, all while mitigating the financial risks associated with distressed water
and wastewater systems like Aquarina.

F. The professional and experienced managerial, financial, technical, and operational
resources of the acquiring utility

The experience and expertise of CSWR’s and CSWR-Florida’s personnel regarding the
technical and managerial of owning and operating a water and wastewater utility are described in
section II1.7 above and the financial capabilities are described in section II1.13.

V. ALTERNATIVE BASIS FOR GRANTING THE PETITION (VIABLE UTILITY)

Based on the above information and exhibits to this Petition, CSWR-Florida believes that
Aquarina meets the definition of a “non-viable utility” as that term is defined in rule 25-
30.0371(1)(e), F.A.C. Should the Commission determine that Aquarina is instead a “viable utility”
as defined in rule 30.0371(1)(f), then CSWR-Florida would in the alternative request that the
Commission evaluate this Petition as for an acquisition adjustment for a viable utility under rule
25-30.0371(4), F.A.C.

VI. NOTICE OF THE PETITION

Pursuant to rule 25-30.0371(8), F.A.C., attached as Exhibit 11 is a draft notice for review
by Commission staff. Once staff has approved the notice, CSWR-Florida will provide the notice
as provided by the rule and file proof of noticing.

WHEREFORE, CSWR-Florida UOC requests that the Commission grant this Petition
and an acquisition adjustment of $1,875,487 to be amortized over 30 years.
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Respectfully submitted this 14th day of March, 2025.

/s/ Thomas A. Crabb

Susan F. Clark, FBN 179580

Thomas A. Crabb, FBN 25846

Radey Law Firm

301 South Bronough Street, Suite 200
Tallahassee, FI. 32301

(850) 425-6654
sclark@radeylaw.com
tcrabb@radeylaw.com

Attorneys for CSWR-Florida UOC
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EXHIBIT 1






or approved by Buyer and receipt of the Survey by Buyer prior to Closing, subject to Section 2.03, is a condition to
Closing. The cost of the Survey shall be borne by the Buyer.

Section 2.02 it In ran . The Buyer shall, within fifteen (15) days after the Effective Date, order
and must receive prior to the Closing, subject to Section 2.03, as a condition to Closing, a commitment for title
insurance and complete, legible copies of all exception documents (the “Title Commitment”) issued by the Title
Company covering the Immovable Property, binding the Title Company to issue to Buyer at Closing an owner’s policy
of title insurance paid for by Buyer (the “Title Policy”) on the standard form of policy in the amount specified by
Buyer insuring good, merchantable, and insurable fee simple title to the Immovable Property in Buyer, free and clear
of all restrictions, easements, encumbrances, mortgages, liens, claims and other matters except any Permitted
Exceptions as defined in Section 2.03.

Section 2.03 ) 1 . Buyer shall have until the expiration of the Feasibility Period to examine
the Title Commitment and the Survey, and to deliver to Seller in writing Buyer’s objections to any items contained or
set forth in the Title Commitment or the Survey (the “Unacceptable Exceptions™). 1f Seller is unable or unwilling to
eliminate and remove all of the Unacceptable Exceptions, then within fifteen (15) days after receipt of Buyer’s written
notice, Seller shall notify Buyer in writing of its inability or unwillingness to remove the Unacceptable Exceptions
(and such notice shall set forth which Unacceptable Exceptions that Seller is unable or unwilling to remove) and Buyer
may terminate this Agreement by giving written notice of such election delivered to Seller. If Buyer so terminates
this Agreement, the Earnest Money shall be promptly returned to Buyer, after which neither Party shall have any
further rights, duties or obligations hereunder, except as expressly provided in this Agreement to the contrary. If
Buyer does not so terminate this Agreement after receiving Seller’s written notice, then the Unacceptable Exceptions
together with other exceptions not objected to by Buyer shall become Permitted Exceptions (the “Permitted
Exceptions™).

Section 2.04 F ibh en

(a) Seller shall allow Buyer and its agents, employees, contractors, and consultants access to the
Property to conduct soil and engineering tests, inspections of equipment, personal property, lines and other
components of the System and to conduct any other tests Buyer deems necessary or appropriate in its sole and absolute
discretion to determine the feasibility of the Property for Buyer’s intended use (the “Feasibility Study”), for a period
of one hundred eighty (180) days after the Effective Date (the “Feasibility Period"). Buyer shall bear all costs and
expenses of its investigation and restore the Property to its condition prior to such investigation, ordinary wear and
tear excepted. Seller shall defend, hold harmless and indemnify the Buyer from and against any and all losses,
damages, diminutions in value, liabilities, deficiencies, claims, actions, judgments, settlements, interest, awards,
penalties, fines, costs, or expenses of any kind, including professional fees and attorneys’ fees, that are suffered or
incurred by the Seller or to which the Seller may otherwise become subject to at any time arising out of or as a result
of Buyer's due diligence.

(b) If Buyer finds the Property unacceptable for any reason or no reason, then Buyer, in its sole and
absolute discretion, may terminate this Agreement by written notice to Seller on or before the expiration of the
Feasibility Period. If Buyer so terminates this Agreement, the Title Company shall, upon demand by Buyer, promptly
return the Earnest Money to Buyer and thereafter neither Party shall have any further rights, duties or obligations to
the other hereunder.

©) Seller shall deliver to Buyer within ten (10) business days after the Effective Date of this Agreement,
the most recent title commitments, title policies, surveys, environmental site assessments, preliminary plats and site
plans, any cross access and easement documents in connection with the Property, any development agreements
affecting the Property, lease agreements affecting the Property, any customer lists for the System and any other
documents Buyer may reasonably request related to the Property and/or the System.

Section 2.05 Other Te . In addition to any other rights and remedies set out herein
(including but not limited to the termination rights in Sections 2.03, 2.04, 3.02(b) and 5.02), the Buyer shall have the
right to terminate this Agreement as set out below:
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(a) At any time up to and including the Closing Date if the regulatory bodies required to approve the
sale of the System and the Property to the Buyer have not fully and unconditionally approved the sale upon the terms
set out herein. In Buyer’s sole and absolute discretion, Buyer may terminate this A greement if the necessary regulatory
approvals are not fully and unconditionally granted to Buyer in a form satisfactory to Buyer (as determined in Buyer’s
sole and absolute discretion) prior to the Closing by giving written notification of such termination to Seller, and upon
such termination the Buyer shall receive a prompt return of the Eamest Money.

(b) In the event that, prior to the Closing, all or any portion of the Property is taken, condemned,
expropriated, or made the subject of any eminent domain proceedings, or any of the foregoing is threatened
(interchangeably, a “Taking”), Buyer may elect to either move to Closing and receive any Taking proceeds, plus an
assignment of Seller’s right, title, and interest thereto and claim therefor, as full satisfaction for the Taking, or Buyer
may terminate this Agreement. Buyer shall notify Seller as to which option it elects within five (5) days prior to the
Closing. If Buyer does not receive written notice of a Taking more than five (5) days prior to the Closing, the Closing
Date shall be postponed to a date that is not less than five (5) days after Buyer’s receipt of written notice of a Taking.

Section2.06. Eff fT ° ° . Subjectto Article V, upon the termination of this Agreement, the
Title Company shall pay the Earnest Money to the appropriate party in accordance with the terms and conditions of
this Agreement, and upon such payment being made the parties shall have no further liability hereunder (except with
respect to liabilities of Seller accruing prior to such termination and those obligations hereunder which survive the
termination of this Agreement).

ARTICLE 111
E NT TI NS ANTIES AND COVENANTS
Section 3.01 t v . Seller hereby represents and

warrants to Buyer that the facts recited below are true, complete and accurate as of the date hereof and will continue
to be true, complete and accurate at Closing:

(a) Seller is a corporation duly formed and in good standing under the laws of the State of Florida, is
qualified to conduct business in the State of Florida and has the requisite power and authority to enter into and to
perform the terms of this Agreement without obtaining any further consents or approvals from, or the taking of any
other actions with respect to, any third parties, except approvals from the Florida Public Service Commission. Seller
is not subject to any law, order, decree, restriction or agreement that prohibits or would be violated by this Agreement
or the consummation of the transactions contemplated hereby. The execution and delivery of this Agreement and the
consummation of the transaction contemplated hereby have been duly authorized by all requisite action of Seller, This
Agreement constitutes, and each document and instrument contemplated hereby to be created and delivered by Seller,
when executed and delivered, shall constitute the legal, valid, and binding obligation by Seller, enforceable against
Seller in accordance with its respective terms (subject to bankruptcy, reorganization and other similar laws affecting
the enforcement of creditors’ rights generally).

(b) Neither the execution, delivery and performance of this Agreement, nor the consummation of the
transactions contemplated hereby is prohibited by, or requires Seller to obtain any consent, authorization, approval or
registration under any law, statute, rule, regulation, judgment, order, writ, injunction or decree which is binding upon
Seller, other than any regulatory approvals disclosed in writing to Buyer.

(c) Seller has and will have at Closing good, merchantable, and insurable title, in fee simple, to the
Property, free and clear of all mortgages, liens, claims, or other encumbrances (except those required by the Title
Company in the Title Commitment to be fully satisfied with the Purchase Price at the Closing).

(d) To be best of Seller’s Knowledge there are no pending or threatened condemnation, liens, claims,

other encumbrances, special assessments, or similar proceedings or charges affecting the Property or Seller by any
governmental authority.
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(e) Seller is not a foreign corporation, foreign partnership, foreign trust, or foreign estate, or non-
resident alien for purposes of US income taxation, pursuant to Section 1445 of the Internal Revenue Code.

® Seller has not: (i) filed any voluntary or had involuntarily filed against it in any court or with any
governmental body pursuant to any statute either of the United States or of any State, a petition in bankruptcy or
insolvency or seeking to effect any plan or other arrangement with creditors, or seeking the appointment of a receiver;
(ii) had a receiver, conservator or liquidating agent or similar person appointed for all or a substantial portion of its
assets; (iii) suffered the attachment or other judicial seizure of all, or substantially all of its assets; (iv) given notice to
any person or governmental body of insolvency; or (v) made an assignment for the benefit of its creditors or taken any
other similar action for the protection or benefit of its creditors. Seller is not insolvent and will not be rendered
insolvent by the performance of its obligations under this Agreement.

® There are no leases affecting any portion of the Property except such leases disclosed to Buyer in
writing by Seller and there are no options, rights of first refusal or contracts granting any rights to acquire any right,
title or interest in any portion of the Property, except as listed in the Title Commitment, if any.

(h) Seller has not received any notice of any violation of any ordinance, regulation, law or statute of
any government agency or instrumentality pertaining to the Property and/or the System or any portion thereof which
has not been complied with in all respects.

(i) There is no action, suit, proceeding or claim affecting Seller, the Property and/or the System, relating
to or arising out of any lease, option or contract affecting the Property or the System, or the ownership, operation, use
or occupancy of the Property or the System, pending or being prosecuted in any court or by or before any agency or
other governmental instrumentality nor, to the best of Seller’s Knowledge, has any such action, suit, proceeding or
claim been threatened or asserted. There is no proceeding pending or presently being prosecuted in connection with
the assessed valuation or taxes of other impositions payable in respect of any portion of the Property.

() No work has been performed or is in progress at, and no materials have been furnished to, the
Property which might give rise to mechanic’s, materialman’s or other liens against the Property.

k) The Property currently has or will have at Seller’s sole cost and expense prior to the Closing cross
access and easements rights and benefits providing pedestrian and vehicular access to and from the Property and all
components within the System necessary to operate the same.

O The buildings and improvementé, if any, that constitute part of the Immovable Property are
structurally sound and there are no defects known to Seller that have not been disclosed to the Buyer in writing by
Seller.

{m) To the best of Seller’s Knowledge, there are no pending or contemplated zoning changes, variances,
special zoning exceptions, conditions or agreements affecting, or potentially affecting the Property or any part thereof.

(n) Except as has been disclosed to Seller in writing by Buyer, the Property complies with all applicable
laws of all governmental or quasi-governmental authorities having jurisdiction over, against or affecting the Property.
Seller has not received written notice of any, and there are no violations of any laws, similar rules and regulations
relating and/or applicable to the ownership, use and operation of the Property as it is now operated, and/or other
licenses or permits, which remain uncured. All governmental or quasi-governmental occupancy and use permits,
licenses, consents, approvals, permits, authorizations, certificates, and other requirements of the authorities necessary
or required for the continued use and operation of the System and/or the Property for the purposes for which the same
are intended (collectively, “Approvals™), if any, have been unconditionally and finally issued and paid for and are in
fuli force and effect in accordance with the respective terms thereof. All work or conditions required to be performed
or fulfilled pursuant to the Approvals (on or off-site) have been fully performed in accordance with the requirements
thereof and the Property fully complies with the Approvals.

(o) To the best of Seller’s Knowledge, there is no fact or condition which materially and adversely
affects the business, operations, affairs, properties or condition of Seller or the Property, which has not been set forth
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in this Agreement or in the other documents, certificates or written statements furnished to Buyer in connection with
the transactions contemplated hereby.

) To the best of Seller’s Knowledge, no representation or warranty made by Seller in this Agreement,
in any Exhibit attached hereto, or in any letter or certificate furnished to Buyer pursuant to the terms hereof, each of
which is incorporated herein by reference and made a part hereof, contains any untrue statement of a fact or omits to
state a fact necessary to make the statements contained herein or therein not misleading.

(@ Environmental Matters.

@) Except as disclosed on the attached EXHIBIT E, to be attached hereto at least thirty (30) days prior
to the conclusion of the Feasibility Period and made a part hereof, to the best of Seller’s Knowledge, the
Property is currently and has been in compliance with all Environmental Laws (as defined below) and Seller
has not received any: (i) Environmental Notice (as defined below) or Environmental Claim (as defined
below); or (ii) written request for information pursuant to Environmental Law, which, in each case, either
remains pending or unresolved, or is the source of ongoing obligations or requirements as of the Closing.

(i) Except as disclosed on the attached EXHIBIT F, to be attached hereto at least thirty (30) days prior
to the conclusion of the Feasibility Period and made a part hereof, to the best of Seller’s Knowledge, Seller
has obtained and is in material compliance with all Environmental Permits (as defined below) (each of which
is disclosed on EXHIBIT F) necessary for operating the System or use of the Property and all such
Environmental Permits are in full force and effect and shall be maintained in full force and effect by Seller
through the Closing in accordance with Environmental Law, and Seller is not aware of any condition, event
or circumstance that might prevent or impede, after the Closing, the operation of the System as currently
conducted or the ownership, lease, operation or use of the Property. With respect to any such Environmental
Permits, Seller has undertaken, or will undertake prior to the Closing, all measures necessary to facilitate
transferability of the same, and Seller is not aware of any condition, event or circumstance that might prevent
or impede the transferability of the same and has not received any Environmental Notice or written
communication regarding any material adverse change in the status or terms and conditions of the same.

(iii) None of the Property is listed on, or to the best of Seller’s Knowledge, has been proposed for listing
on, the National Priorities List (or CERCLIS) under CERCLA (as defined below), or any similar state list.

(iv) To the best of Seller’s Knowledge, there has been no Release of Hazardous Materials (as defined
below) in contravention of Environmental Law with respect to the Property or any real property currently or
formerly owned, leased or operated by Seller in connection with the System, and Seller has not received an
Environmental Notice that any of the Property or real property currently or formerly owned, leased or
operated by Seller in connection with the System (including soils, groundwater, surface water, buildings and
other structure located thereon) has been contaminated with any Hazardous Material which could reasonably
be expected to result in an Environmental Claim against, or a violation of Environmental Law or term of any
Environmental Permit by, Seller.

) To the best of Seller’s Knowledge, no underground storage tanks are located on the Immovable
Property and no construction debris has been buried on or under the Inmovable Property.

(vi) EXHIBIT G, to be attached hereto at least thirty (30) days prior to the conclusion of the Feasibility
Period and made a part hereof, contains a complete and accurate list of all off-site Hazardous Materials
treatment, storage, or disposal facilities or locations used by Seller and, to the best of Seller’s Knowledge,
any predecessors in connection with the System or the Property as to which Seller may retain liability, and
none of these facilities or locations has been placed or proposed for placement on the National Priorities List
(or CERCLIS) under CERCLA, or any similar state list, and Seller has not received any Environmental
Notice regarding potential liabilities with respect to such off-site Hazardous Materials treatment, storage, or
disposal facilities or locations used by Seller.
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(vii) Seller has not retained or assumed, by contract or operation of Law, any liabilities or obligations of
third parties under Environmental Law.

(viif)  Seller has provided or otherwise made available to Buyer, within thirty (30) days of the Effective
Date, and listed in EXHIBIT H, to be attached hereto within thirty (30) days of the Effective Date and made
a part hereof: (i) any and all environmental reports, studies, audits, records, sampling data, site assessments,
risk assessments, economic models and other similar documents with respect to the Property or any real
property currently or formerly owned, leased or operated by Seller in connection with the System which are
in the possession or control of Seller related to compliance with Environmental Laws, Environmental Claims
or an Environmental Notice or the Release of Hazardous Materials; and (ii) any and all material documents
concerning planned or anticipated capital expenditures required to reduce, offset, limit or otherwise control
pollution and/or emissions, manage waste or otherwise ensure compliance with cuirent or future
Environmental Laws (including, without limitation, costs of remediation, pollution control equipment and
operational changes).

(ix) Seller is not aware of nor reasonably anticipates, as of the Closing, any condition, event or
circumstance concerning the Release or regulation of Hazardous Materials that might, after the Closing,
prevent, impede or materially increase the costs associated with the ownership, lease, operation, performance
or use of the System and Property as currently carried out.

Section 3.02 Covenants of Seller.

(@ Seller will own, operate, use and manage the System and the Property only in the ordinary course
of business consistent with past practice and in any event will ensure that, any provisions of this Agreement to the
contrary notwithstanding, (i) the physical and environmental condition of the Property is the same at the time of the
Closing as it is as of the Effective Date, only ordinary wear and tear as to the physical condition excepted, and (ii)
Seller’s title to the Immovable Property and the survey condition of the Immovable Property is the same at the time
of the Closing as it is as of the Effective Date, only improvements to the title condition or survey condition performed
or undertaken by Seller to address Unacceptable Exceptions excepted.

b Seller shall maintain current hazard insurance in force on the Property until the Closing Date. The
risk of loss to the Property shall not pass to Buyer unless and until delivery of possession of the Property is delivered
to Buyer. If an event of casualty occurs to the Property prior to Closing, the Buyer may elect to either move to Closing
and accept any insurance proceeds and deductible, plus an assignment of all of Seller’s right, title, and interest in and
to any and all insurance claims, as full satisfaction for the damage to the Property or the Buyer may terminate this
Agreement. Buyer shall notify Seller as to which option it elects within five (5) days prior to the Closing, but if Buyer
does not receive written notice of such casualty more than five (5) days prior to the Closing, the Closing Date shall be
postponed to a date that is not less than five (5) days after Buyer’s receipt of written notice of such casualty.

(c) Seller agrees to execute any documents required by the controlling governing authority to replat or
rezone the Property.

(d) Seller agrees that from the Effective Date until either the termination of this Agreement or until after
the Closing that Sellet will not file any notices, requests, compliance documents, pleadings, or any other documents
with any governmental or quasi-governmental authority that has jurisdiction over Seller in the operation, regulation
or oversight of the System or any other endeavors of Seller (whether related to the System or not) without first
providing at least ten (10) days prior notice to the Buyer for review and comment on such filing.

Section 3.03. Certain Definitions.

The following definitions apply in this Agreement:

(a) “CERCLA” means the Comprehensive Environmental Response, Compensation, and Liability Act
of 1980, as amended by the Superfund Amendments and Reauthorization Act of 1986, 42 U.S.C. §§ 9601 et seq.
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b) “Environmental Claim” means any action, governmental order, lien, fine, penalty, or, as to each,
any settlement or judgment arising therefrom, by or from any person alleging liability of whatever kind or nature
(including liability or responsibility for the costs of enforcement proceedings, investigations, cleanup, governmental
response, removal or remediation, natural resources damages, property damages, personal injuries, medical
monitoring, penalties, contribution, indemnification and injunctive relief) arising out of, based on or resulting from:
(a) the presence, Release (as defined below) of, or exposure to, any Hazardous Materials; or (b) any actual or alleged
non-compliance with any Environmental Law or term or condition of any Environmental Permit.

©) “Environmental Notice” means any applicable law, and any governmental order or binding
agreement with any governmental authority: (a) relating to pollution (or the cleanup thereof) or the protection of
natural resources, endangered or threatened species, human health or safety, or the environment (including ambient
air, soil, surface water or groundwater, or subsurface strata); or (b) concerning the presence of, exposure to, or the
management, manufacture, use, containment, storage, recycling, reclamation, reuse, treatment, generation, discharge,
transportation, processing, production, disposal or remediation of any Hazardous Materials.

(d) “Environmental Laws” means any written directive, notice of violation or infraction, or notice
respecting any Environmental Claim relating to actual or alleged non-compliance with any Environmental Law or any
term or condition of any Environmental Permit. The term “Environmental Laws” includes, without limitation, the
following (including their implementing regulations and any state analogs): the Comprehensive Environmental
Response, Compensation, and Liability Act of 1980, as amended by the Superfund Amendments and Reauthorization
Act of 1986, 42 U.S.C. §§ 9601 et seq.; the Solid Waste Disposal Act, as amended by the Resource Conservation and
Recovery Act of 1976, as amended by the Hazardous and Solid Waste Amendments of 1984, 42 U.S.C. §§ 6901 et
seq.; the Federal Water Pollution Control Act of 1972, as amended by the Clean Water Act of 1977, 33 U.S.C. §§
1251 et seq.; the Toxic Substances Control Act of 1976, as amended, 15 U.S.C. §§ 2601 et seq.; the Emergency
Planning and Community Right-to-Know Act of 1986, 42 U.S.C. §§ 11001 et seq.; the Clean Air Act of 1966, as
amended by the Clean Air Act Amendments of 1990, 42 U.S.C. §§ 7401 et seq.; and the Occupational Safety and
Health Act of 1970, as amended, 29 U.S.C. §§ 651 et seq.

(e) “Environmental Permits” means any permit, letter, clearance, consent, waiver, closure, exemption,
decision or other action required under or issued, granted, given, authorized by or made pursuant to Environmental
Law,

® “Hazardous Materials” means: (a) any material, substance, chemical, waste, product, derivative,
compound, mixture, solid, liquid, mineral or gas, in each case, whether naturally occurring or manmade, that is
hazardous, acutely hazardous, toxic, or words of similar import or regulatory effect under Environmental Laws; and
(b) any petroleum or petroleum-derived products, radon, radioactive materials or wastes, asbestos in any form, lead
or lead-containing materials, urea formaldehyde foam insulation and polychlorinated biphenyls.

(g) “Knowledge” or “Seller’s Knowledge” means the actual knowledge of Seller and each of Seller’s
Representatives; in each case, after due inquiry.

(h) “Release” means any actual or threatened release, spilling, leaking, pumping, pouring, emitting,
emptying, discharging, injecting, escaping, leaching, dumping, abandonment, disposing or allowing to escape or
migrate into or through the environment (including, without limitation, ambient air (indoor or outdoor), surface water,
groundwater, land surface or subsurface strata or within any building, structure, facility or fixture).

@) “Representatives” in relation to a person means such person’s managers, sharcholders, members,
officers, directors, employees, agents, advisors, affiliates, successors, and permitted assigns and for the avoidance of
doubt the Representatives of Seller.

Section 3.04 Indemnification. From and after the Closing, Seller shall defend, hold harmless and
indemnify the Buyer and/or Buyer’s Representatives (as defined below) (collectively, “Indemnified Party”) from and
against any and all losses, damages, diminutions in value, liabilities, deficiencies, claims, actions, judgements,
settlements, interest, awards, penalties, fines, costs, or expenses of any kind, including professional fees and attorneys’
fees, that are suffered or incurred by the Indemnified Party or to which the Indemnified Party may otherwise become
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subject to at any time (collectively, “Losses™) arising out of or as a result of: (i) any inaccuracy in or breach of any
representation, warranty and/or covenant made by Seller in this Agreement; (ii) any breach or non-fulfillment of any
covenant, agreement or obligation to be performed by Seller pursuant to this Agreement; (iii) any actual or alleged
liability of Seller and/or Seller’s Representatives, or any actual or alleged liability of Buyer that derives from any such
liability of Seller and/or Sellet’s Representatives, whether such liability arises before or after the Closing; and (d) any
claim by a third party based upon, resulting from or arising out of (A) the business, operations, propetties, assets or
obligations of Seller conducted, existing or arising on or prior to the Closing; (B) any inaccuracy in or breach of any
representation or warranty made by Seller in this Agreement, or any breach or non-fulfillment of any covenant,
agreement or obligation to be performed by Seller pursuant to this Agreement; (C) any negligent or more culpable act
or omission of Seller or its Representatives (including any reckless or willful misconduct) in connection with the
performance of its obligations under this Agreement; or (D) any failure by Seller or its Representatives to comply with
any applicable federal, state or local laws, regulations or codes in the performance of its obligations under this
Agreement. Notwithstanding anything to the contrary in this Agreement, Seller is not obligated to indemnify, hold
harmless, or defend Indemnified Party against any claim (whether direct or indirect) if such claim or corresponding
Losses arise out of or result from Indemnified Party’s gross negligence or more culpable act or omission (including
recklessness or willful misconduct).

ARTICLE 1V
CLOSING
Section 4.01 Closing.
(a) Subject to the terms and conditions of this Agreement, the Closing of the purchase and sale of the

Property pursuant to this Agreement (the “Closing ) shall take place at the Title Company forty-five (45) days after
the later of the expiration of the Feasibility Period and the approval by any regulatory bodies in a form satisfactory to
Buyer as set forth in more detail in Section 2.05(a), or (i) such earlier date as is elected by Buyer by giving not less
than three (3) days prior notice to Seller, or (ii) such later date as agreed in writing by Seller and Buyer (the “Closing
Date™).

(b) At the Closing, Seller shall deliver to Buyer the following:

Q) A certificate of good standing for Seller plus the requisite duly executed corporate
approvals for the sale;

(i) A general warranty deed in executed form, conveying good, merchantable, and insurable
title in fee simple to all of the Immovable Property, free and clear of any and all mortgages, liens,
encumbrances, claims, conditions, easements, assessments, and restrictions, except for the Permitted
Exceptions, if any;

(iii) A duly executed bill of sale, conveying all of the Movable Property described in EXHIBIT
B, free and clear of any and all mortgages, liens, claims, restrictions, and encumbrances;

(iv) A duly executed termination of lease, terminating any existing lease agreements
encumbering or relating to the Property;

v) A duly executed assignment of any interest in any other Property used and/or useful in the
operation of the System that is owned by Seller;

(vi) Such other instruments and documents that are customarily executed by a seller of
immovable property in the county in which the Property is located, including, but not limited to, resolutions
or unanimous written consents of the Board of Directors of Seller, and if required the shareholders of Seller,
to authorize the sale of the Property to Buyer pursuant to this Agreement;

(vii) Tax statements for calendar year of Closing;
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(viii)  Possession of the Property;

(ix) If requested by Buyer, and to the extent assignable, duly executed, conveyances and
assignments to Buyer of any and all consents, authorizations, variances, waivers, licenses, permits, and
approvals from any federal, state, county, municipal, or other governmental or quasi-governmental agency,
department, board, commission, bureau, or other entity or instrumentality relating to the Property, including,
without limitation, those relating to environmental, foundation, use, utilities, building, fire, traffic, and zoning
heretofore or hereafter held by or granted to Seller (collectively, the “dpprovals”). No additional
consideration shall be due by Buyer for the Approvals, it being understood and agreed by Seller that the
Purchase Price covers the Property, the Approvals, and the Claims (as hereinafter defined); and

(x) If requested by Buyer, duly executed assignments to Buyer, with full substitution and
subrogation, of any and all claims, actions, rights, causes of action, rights of action, and warranties, whether
arising in contract, tort, or otherwise, including, but not limited to, environmental claims, actions, rights,
causes of action, rights of action, and warranties, that Seller has or may have against any and all persons and
entities as a result of any apparent or non-apparent damage to, destruction of, or diminution in value of the
Property, or any part thereof, occurring prior to the Closing (collectively, the “Claims”). No additional
consideration shall be due by Buyer for the Claims, it being understood and agreed by Seller that the Purchase
Price covers the Property, the Approvals, and the Claims.

(c) At the Closing, Buyer shall deliver to Seller the following;:
(i) The Purchase Price; and

(ii) Such other instruments and documents that are customarily executed by a buyer of
immovable property in the county in which the Property is located.

Section 4.02 n Co dPro t . Buyer and Seller hereby covenant and agree that:

(a) Seller shall pay the costs of any roll back taxes, one-half (1/2) of the escrow fee charged by the Title
Company, and Seller’s attorneys’ fees and expenses. Seller shall also pay all fees, costs, and expenses for title curative
work and any other work that Seller agrees to perform or undertake in order to address any Unacceptable Exceptions
and/or to otherwise enable Seller to sell and deliver to Buyer good, merchantable, and insurable fee simple title to the
Property as required by this Agreement.

b) Buyer shall pay all remaining title fees charged by the Title Company, recording fees, and Buyer’s
attorneys’ fees.

(c) All ad valorem real estate taxes and assessments Ievied or assessed against the Property shall be
prorated according to the calendar year as of the Closing Date, based on the most recent tax bill and assessments levied
for the same.

ARTICLE V
DEFAULTS AND REMEDIES
Section 5.01 Buyer's Default and Seller’s Remedies.
(a) u er’ . Buyer shall be in default under this Agreement if and only if any and all conditions

to be satisfied under the terms of this Agreement prior to Closing have been satisfied (or duly waived) and Buyer fails
or refuses to perform Buyer’s obligations at Closing for any reason other than a default by Seller. For the avoidance
of doubt, a termination under Section 2.04 will not constitute an event of default by Buyer.

(b) Il . If Buyer is in default under this Agreement, the sole and exclusive remedy of
Seller, shall be receipt of the Earnest Money. Buyer and Seller agree that in such case the Earnest Money shall be
liquidated or stipulated damages under Florida law for a breach or default by Buyer under this Agreement and/or any
other actions or claims that could arise out of or are related to this Agreement because of the difficulty, inconvenience,
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and uncertainty of ascertaining actual damages for such default. Therefore, in no event shall Buyer be liable for or
Seller be entitled to any actual damages or any other type of damages or remedy under any action or claim that could
arise out of or that could any way relate to this Agreement other than the right to receive the stipulated amount of the
Earnest Money as full satisfaction of Seller’s claims.

Section 5.02 Selle' D | d e’

(a) Def lts. Seller shall be in default under this Agreement on the occurrence of any of one
or more of the following events:

(i) Any breach of a representation or warranty made by Seller in this Agreement or failure of
any such representation or warranty to be true, accurate and complete; or

(ii) Any breach or non-fulfillment of any covenant, agreement or obligation to be performed
by Seller pursuant to this Agreement.

(b) Buyer’s Remedies. If Seller defaults under this Agreement (whether before or after the Closing or
before termination or after termination in relation to provision that survive termination) Buyer may:

(i) If such default is identified prior to Closing, terminate this Agreement by written notice to
Seller and Title Company, in which event the Title Company shall promptly refund the Eamest Money to
Buyer;,

(ii) Enforce specific performance of this Agreement against Seller; and/or

(iii) Pursue such other remedies as may be available at law or in equity, including a suit for any
damages and the right to recover attorneys’ fees and costs.

Section 5.03 tto . Ifeither party defaults under this Agreement, and the non-defaulting party
employs an attorney to enforce the terms hereof, such non-defaulting party shall be entitled to reasonable atiorneys’
fees and costs from the defaulting party.

Section 5.04 Survival. The provisions of this Section 5 and of Article III, Article VI, Article VII shall
survive the termination of this Agreement. The provisions of Article III shall survive the Closing for a period of five
(5) years. All other provisions of this Agreement shall survive Closing unless otherwise expressly stated.

ARTICLE VI
COMMISSIONS

Section 6.01 Commission. No commissions are due and/or owing for the procurement of this Agreement to any
third parties. Seller shall defend, indemnify, and hold harmless Buyer from and against any and all claims by any
person or entity for brokerage fees, brokerage commissions, finder’s or other fees, which shall include, but shall not
be limited to, any and all court costs, attorneys’ fees and other costs and expenses relating thereto, alleged to be due
to any broker and/or agent with whom Seller has dealt in connection with this Agreement or the sale of the Property
to Buyer, and Buyer shall defend, indemnify, and hold harmless Seller from and against any and all claims by any
person or entity for brokerage fees, brokerage commissions, finder’s or other fees, which shall include, but shall not
be limited to, any and all court costs, attorneys’ fees and other costs and expenses relating thereto, alleged to be due
to any broker and/or agent with whom Buyer has dealt in connection with this Agreement or the purchase of the
Property by Buyer.

ARTICLE VII
MISCELLANEOUS PROVISIONS

Section 7.01 Effective Date of Agreement. The term “Effective Date” as used herein shall mean the
date this Agreement has been fully executed by Seller and Buyer, as indicated by their signatures below, and a signed
copy thereof is delivered to and acknowledged by the Title Company.
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Section 7.02 Notices. All notices, demands and requests which may be given or which are required to
be given by either party to the other, and any exercise of a right of termination provided by this Agreement, shall be
in writing and shall be deemed effective when sent to the address or telecopy number of the party to receive such
notice set forth below if effected by telecopy, e-mail or other electronic transmission, hand delivery, by Federal
Express or other reputable courier service, or when deposited in any post office or mail receptacle regularly maintained
by the United States Government, certified or registered mail, return receipt requested, postage prepaid, addressed as
follows:

If to Buyer: Josiah M. Cox
Central States Water Resources, Inc.
1650 Des Peres Road, Suite 303
St. Louis, MO 63131

with a copy to: James A. Beckemeier
Beckemeier LeMoine Law
13421 Manchester Rd., Suite 103
Saint Louis, Missouri 63131
Phone: (314) 965-2277
Facsimile: (314) 965-0127
E-mail: jim@bl-stl.com

If to Seller: Kevin R. Burge, President
Aquarina Utilities, Inc.
POBox 1114
Fellsmere, FL 32948
Phone: (772) 708-7946
Facsimile:
E-Mail: aquarinautilities@bellsouth.net

with a copy to: Dean Mead Law Firm
420 S. Orange Ave., Suite 700
Orlando, FL 32801
Attn: Martin S. Friedman
Phone: (407) 310-2077
Facsimile: (407) 423-1831
E-Mail: mfriedman@deanmead.com

Section 7.03 Law. THIS AGREEMENT SHALL BE GOVERNED BY AND
CONSTRUED IN ACCORDANCE WITH THE LAWS OF THE STATE OF FLORIDA AND ALL PROCEEDINGS
OR OBLIGATIONS HEREUNDER SHALL BE MADE AND ARE PERFORMABLE IN BREVARD COUNTY,
FLORIDA.

Section 7.04 . This Agreement shall apply to, inure to the benefit of and be
binding upon and enforceable against the parties hereto and their respective heirs, administrators, successors and
assigns. Buyer shall have the right to assign this Agreement to another entity or affiliate by providing written notice
to Seller of such assignment. However, Seller shall not have the right to assign this Agreement without the written
consent of the Buyer.

Section 7.05 un and Amen . This Agreement may be executed in multiple counterparts,
each of which shall be deemed an original, and all of which shall constitute but one and the same instrument. This
Agreement may only be amended by a written document signed by each of the parties hereto, which document shall
make specific reference to this Agreement,
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Section 7.06 Time. Time is of the essence in the performance of each term, condition, and covenant
contained in this Agreement. No extension of time for performance of any obligation or act shall be deemed an
extension of time for performance of any other obligation or act. If any date for performance of any term, condition
or provision hereof shall fall on a Saturday, Sunday or legal holiday, then the time of such performance shall be
extended to the next business day.

Section 7.07 Severability. This Agreement is intended to be performed in accordance with, and only to
the extent permitted by, all applicable laws, ordinances, rules and regulations. If any provision of this Agreement or
the application thereof to any person or circumstance shall, for any reason and to any extent, be invalid or
unenforceable, the remainder of this Agreement and the application of such provision to other persons or
circumstances shall not be affected thereby but shall be enforced to the greatest extent permitted by law.

Section 7.08 Entire A . Buyer and Seller each acknowledges and agrees that at all times each
have intended that none of the preliminary negotiations concerning this Agreement would be binding on any party.
This Agreement and the Exhibits attached hereto prior to the Closing Date contain all the covenants, conditions,
agreements and understandings between the parties and shall supersede all prior covenants, conditions, agreements,
letters of intent, term sheets, and understandings between Seller and Buyer with respect to the purchase and sale of
the Property and all other matters contained in this Agreement.

Section 7.9 . The legal description of the Immovable Property contained in the Survey
shall be substituted for the legal description of the Immovable Property used in EXHIBIT A as of the date hereof
without the necessity of the parties executing any additional amendments to this Agreement. EXHIBIT C shall be
included as part of this Agreement when, and in the form, notified to Seller by Buyer in writing. EXHIBIT D shall
be included as part of this Agreement if and when it is in the form, agreed by Seller and Buyer in writing prior to
Closing. With regard to EXHIBITS E, F, and G, in the event Seller fails to provide a list of all relevant information
for the respective Exhibit at least thirty (30) days prior to the end of the Feasibility Period, Buyer will assume there is
no such relevant information and the respective Exhibit will be marked “None.”

Section 7.10 . Seller and Buyer agree to cooperate should the other elect to purchase
the Property or other real property as part of a like-kind exchange under IRC section 1031. Any contemplated
exchange shall not impose upon the cooperating party any additional liability or financial obligation, and Buyer or
Seller, as appropriate agrees to hold the other harmless from any liability that might arise from such exchange. This
Agreement is not subject to or contingent upon either party’s ability to acquire a suitable exchange property or
effectuate an exchange. In the event any exchange contemplated by Buyer or Seller should fail to occur, for whatever
reason, the sale of the Property shall nonetheless be consummated as provided herein.

Section 7.11 o iback ds . If this sale results in the
assessment after Closing of additional taxes, standby fees or special assessments for periods of Seller’s ownership
(including taxes assessed as a result of a change in ownership or usage), the additional taxes, fees or assessments plus
any penalties and interest shall be paid by Seller to Buyer within fifteen (15) days of receipt by Buyer of a statement
for such taxes, fees or assessments.

Section 7.12 m 1 s Not to ed ainst ent. The rule of
construction that ambiguities in a document will be construed against the party who drafted it will not be applied in
interpreting this Agreement.

Section 7.13 1al Re ati n h . The parties’ relationship is an ordinary commercial relationship
of seller and buyer, and they do not intend to create and have not created the relationship of principal and agent,
partnership, joint venture, or any other special relationship.

Section 7.14 Confidentjality. The parties will keep confidential this Agreement, this transaction, and all
information learned in the course of this transaction, except to the extent disclosure is required by law or court order

or to enable third parties to advise or assist Buyer to investigate the Property or either party to close this transaction.

Section 7.15 Business Day. As used in this Agreement, the term “business day” means Monday through
Friday of each week, except for days on which banks in Brevard County, Florida are closed for business. If the final
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date of any period which is set out any section of this Agreement falls upon a day which is not a business day, then,
and in such event, the time of such period will be extended to the next business day.

Section 7.16 Further Assurances. From the date hereof, Seller and Buyer each agrees to do such things,
perform such acts and make, execute, acknowledge and deliver such documents as may be reasonably necessary and

customary to complete the transactions contemplated by this Agreement. In particular, Seller and Buyer each agrees
to do such things as may be reasonably necessary with respect to the transfer of the Property.

[SIGNATURE PAGE FOLLOWS]
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EXHIBIT A
Description of the Immovable Property
(The legal description(s) of the Land, Improvements thereon, Easements, & Rights of Way shall be determined by
survey and title commitments, which shall be inserted prior to the Closing).

[TO BE INSERTED PRIOR TO CONCLUSION OF THE FEASIBILITY PERIOD]
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EXHIBIT B
Description of the Movable Property
(tools, devices, equipment, furniture, fixtures, machinery, supplies, and other tangible items)

[TO BE PROVIDED BY SELLER PRIOR TO CONCLUSION OF THE FEASIBILITY PERIOD]
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EXHIBIT C
Service Area Map
(area in which the System service lines, plant, pipes, manholes, meters, lift or
pump stations and appurtenances, utility facilities, etc. are located)

[SERVICE AREA MAP & LEGAL DESCRIPTION TO BE INSERTED PRIOR TO CLOSING]
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EXHIBIT D
{Purchase Price Allocation]

[TO BE INSERTED PRIOR TO CLOSING]

18 Purchase and Sale Agreement



EXHIBIT E
[Environmental Non-Compliance]

[TO BE PROVIDED BY SELLER THIRTY (30) DAYS PRIOR TO CONCLUSION OF THE FEASIBILITY
PERIOD]
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EXHIBIT F
[List of Permits and Non-Compliance with Permits]

[TO BE PROVIDED BY SELLER THIRTY (30) DAYS PRIOR TO CONCLUSION OF THE FEASIBILITY
PERIOD]
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EXHIBIT G
[Off-site Hazardous Materials Locations]

[TO BE PROVIDED BY SELLER THIRTY (30) DAYS PRIOR TO CONCLUSION OF THE FEASIBILITY
PERIOD]
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EXHIBIT H
[Reports, Studies, Audits, Records, Data, Site Assessment, Economic Models, etc.]

[TO BE PROVIDED BY SELLER WITHIN THIRTY (30) DAYS OF THE EFFECTIVE DATE]
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ADDENDUM TO PURCHASE AND SALE AGREEMENT

THIS ADDENDUM is made between the undersigned parties as of this 28th day of January, 2021 to
that certain Purchase and Sale Agreement dated January 18, 2021 (the “Contract”) between Central States
Water Resources, Inc., a Missouri corporation (“Buyer”) and Aquarina Utilities, Inc., a Florida corporation
(“Seller”). Buyer and Seller make the following terms and conditions part of the Contract and any references
to the Contract shall be inclusive of all terms and conditions set forth in this Addendum:

l. Escrow Agent. Seller and Buyer authorize WhiteBird, PLLC, as Escrow Agent or Closing Agent
(hereinafter “Title Company”) to receive, deposit and hold funds and other property in escrow and, subject
to collection, disburse them in accordance with the terms of this Contract. The parties agree that Title
Company will not be liable to any person for misdelivery of escrowed items to Seller or Buyer, unless the
misdelivery is due to Title Company’s willful breach of this Contract or gross negligence. If Title Company
has doubt as to Title Company’s duties or obligations under this Contract, Title Company may, at Title
Company’s option, (a) hold the escrowed items until the parties mutually agree to its disbursement or until
a court of competent jurisdiction or arbitrator determines the rights of the parties or (b) deposit the escrowed
items with the clerk of the court having jurisdiction over the matter and file an action in interpleader. Upon
notifying the parties of such action, Title Company will be released from all liability except for the duty to
account for items previously delivered out of escrow. If Title Company is a licensed real estate broker,
Title Company will comply with Chapter 475, Florida Statutes. In any suit in which Title Company
interpleads the escrowed items or is made a party because of acting as Title Company hereunder, Title
Company will recover reasonable attorney’s fees and costs incurred, with these amounts to be paid from
and out of the escrowed items and charged and awarded as court costs in favor of the prevailing party.
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State of Florida
Department of Environmental Protection
Central District

SANITARY SURVEY REPORT

Plant Name AQUARINA UTILITIES County __ Brevard PWSID # 3054060
Plant Location 235 Agquarina Blvd., Melbourne Beach, FL 32951 Phone 321-327-2930
Owner Name Aquarina Utilities, Inc. Phone 321-327-2930
Owner Address P.O. Box 308, Jensen Beach, FL. 34958

Contact Person Kevin Burge

Title _ Director Phone

772-708-7946

This Survey Date 7/26/17 Last Survey Date 1/14/14

PWS TYPE: Community

PLANT CATEGORY & CLASS: (2C)
MAX-DAY DESIGN CAPACITY: 86,400 gpd
PWS STATUS: Approved

TREATMENT PROCESSES IN USE
Hypochlorination, reverse osmosis, cartridge filter, packed
tower aeration, and corrosion control.

SERVICE AREA CHARACTERISTICS
Subdivision
Food Service: []Yes [ JNo [XIN/A

Number of Service Connections 300
Population Served 750 Basis Operator

OPERATION & MAINTENANCE LOG: Yes
Location Water treatment plant
Comments

CERTIFIED OPERATOR: Yes

Operator(s) & Certification Class-Number:
Kevin Burge A-16321, Cal Schmidt C-14796, and
Ron Chupka C8536

Hrs/day: Required 1 Actual 8
Days/wk: Required 5+2 Actual 6+1
Non-consecutive Days? []Yes []No[XIN/A

Comments

MONTHLY OPERATION REPORTS (MORs)

MORSs submitted regularly? X Yes [INo [JN/A
Data missing from MORs? XINo []Yes[ IN/A
Average Day (from MORs) 43,151 gpd

Maximum Day (from MORs) _ *121,000 gpd 07/2017
Comments *Permitted max-day capacity was exceeded
on July 2017. Circumstances appear to be unusual but will
continue to be monitored.

Flow Measuring Device Flow Meter
Meter Size & Type _Sensus
Date Last Calibrated _9/8/17

Last Compliance Inspection Date 4/30/09

RAW WATER SOURCE
X] GROUND:; Number of Wells 2

[] PURCHASED from PWS ID #

[l Emergency Water Source

Emergency Water Capacity

STANDBY POWER SOURCE: Yes

Source Baldor diesel

Capacity of Standby (kW) 475
Switchover: [X] Automatic [ ] Manual

Hrs Operated Under Load 4 hrs/mo.

What equipment does it operate?
Xl Well Pumps All

X High Service Pumps All

X] Treatment Equipment All

Satisfy avg. daily demand? X]Yes [_]No [ JUnknown
Audio-visual alarm? [_]Yes X]No

Comments __ A/V alarm required.

PLANS AND MAPS

Coliform Sampling Plan X Yes [ ]No []N/A
D/DBP Monitoring Plan X Yes [ ]No []N/A
Lead and Copper Plan X Yes []No [JN/A
Distribution System Map X Yes [ ]No []N/A

Emergency Response Plan  [X] Yes []No [[]N/A
Comments

PREVENTIVE MAINTENANCE/O&M

Operation & Maintenance Manual Xl Yes []No
Preventive Maintenance Program X Yes [ ]No
Flushing Program X Yes [ ] No [ ] N/A
Records X Yes []No []N/A
Isolation Valve Exercise X Yes []No []N/A
Records X Yes [ ] No [ ] N/A
Comments System has five dead-end mains.

CROSS CONNECTION CONTROL

# BFPAs None observed # Tested N/A

WWTP RPZ N/A Date Tested N/A
Written Plan Inadequate Date 3/19/09

Comments Written plan not specific to system




PWSID # 3054060
Date 7/26/17
GROUND WATER SOURCE
Well Number (Florida Unique Well ID #) 1 (AAC2808) North 2 (AAC2807) 3 (AAH7648) South
Irrigation
Year Drilled 1981 1981 Unknown
Depth Drilled 595’ 590° Unknown
Drilling Method Cable tool Cable tool Unknown
Type of Grout Neat cement Neat cement Unknown
Static Water Level 39 39 Unknown
Pumping Water Level Artesian Artesian Unknown
Design Well Yield Unknown Unknown Unknown
Test Yield Unknown Unknown Unknown
Actual Yield (if different than rated capacity) 600 gpm 600 gpm Unknown
Strainer Unknown Unknown Unknown
Length (outside casing) 400° 400° Unknown
Diameter (outside casing) 18” 18” 18”
Material (outside casing) Black steel Black steel Black steel
Well Contamination History None None None
Is inundation of well possible? No Unknown No
6’ X 6° X 4” Concrete Pad Yes Unknown Yes
Septic Tank >100° Unknown >100°
SET Reuse Water >100’ Unknown >100’
BACKS | WW Plumbing >100° Unknown >100°
Other Sanitary Hazard None observed Unknown None observed
Type Artesian Artesian Artesian
Manufacturer Name Berkley N/A N/A
PUMP | Model Number B37PM8 N/A N/A
Rated Capacity (gpm) Unknown N/A N/A
Motor Horsepower 10 N/A N/A
Well casing 12” above grade? Yes Unknown Yes
Well Casing Sanitary Seal OK Unknown OK
Raw Water Sampling Tap Yes Unknown Yes
Above Ground Check Valve Yes Unknown Yes
Security Yes Unknown Yes
Well Vent Protection N/A N/A N/A

COMMENTS Well #1 pumps to the GST. Well # 3 pumps to the RO system.




CHLORINATION (Disinfection)
Type: []Gas [X] Hypo

Make _ Pulsatron Capacity
Chlorine Feed Rate 50% stroke: 50 spm
Avg. Amount of Cl, gas used
Chlorine Residuals: Plant
Remote tap location

30 epd

N/A
Remote _ 0.24

2.28
Tennis Court

DPD Test Kit:  [_] On-site X With operator
[ ] None [ ] Not Used Daily
Injection Points __Into aerator catchment tank

N/A

Booster Pump Info
Comments

AERATION (Gases, Fe, & Mn Removal)

Type _Forced draft Capacity __78 gpm
Aerator Condition ___ Good

Visible Algae Growth _ None

Protective Screen Condition Good
Frequency of Cleaning_ Every 2 years
Date Last Inspected/Cleaned 2015

Comments

FILTRATION (Suspended Solids Removal)

Type Hytrex Cartridge Filters

Size 5 micron No. of Units 2
Length of Filter Runs 4-6 months

Type of Filter Media Vertical wound cartridge

Is media visible? No Clean after BW? N/A
Filter Rate 80 gpm BW Rate N/A

Filter Capacity 80 gpm
Cracks/Cementation/Channeling None observed
Effluent Stability OK  Algae Growth None observed
Turbidity in clearwell? No

Head Loss Gauge Yes

Comments Filters changed in lieu of backwash.

REVERSE OSMOSIS (Dissolved Solids Removal)
Make Codeline (2 stage) Pressure 230 psi
No. of Modules 4 Permeate Cap. 55 gpm
Blend Rate (GPM) 14

Chemicals Used AF 600

Waste-to-product Ratio 1:3

Pre-treatment Filtration, antiscalant

Effluent Quality: TDS (mg/L) N/A

Waste Disposal Site WWTP

IW Permit # & Expir. Date N/A

Comments

PWSID # 3054060
Date 7/26/17
STORAGE FACILITIES
(G) Ground (C) Clearwell (E) Elevated

(B) Bladder

(H) Hydropneumatic / flow-through

Tank G H C
Type/Number
Capacity (gal) 150,000 3,000 350
Material Concrete Steel FG
Gravity Drain Yes Yes Yes
By-Pass Piping No Yes No
Protected Openings Yes Yes Yes
Sight Glass or Yes Yes No
Level Indicator
PRV/ARV N/A PRV N/A
Pressure Gauge N/A Yes N/A
On/Off Pressure 8'/12' 45/55 N/A
Access Secured Yes Yes Yes
Access Manhole Yes Yes Yes
Tank Sample Tap Discharge | Ontank | Discharge
Location piping piping
Date of Inspection 2013/02 2013/02 N/A
Date of Cleaning 2013/02 2013/02 2015
Comments
HIGH SERVICE PUMPS
Pump # H1/H2 T1/T2 B1/B2 | RO Feed
Type Centrifugal | Centrifugal | Centrifugal Vertical
turbine
Make Ampco | Sta-Rite | Ampco | Grundfos
Model 2x1/2ZC2 | Unknown 2X1 Unknown
Capacity 175 Unknown | Unknown | Unknown
(gpm)
Motor HP 15 1 7.5 15
Date 6/13 6/13 6/13 6/13
Installed
Comments
ANTISCALANT

Meets NSF 60 & 61 AF600 - Yes

Comments







PWSID # 3054060
Date 7/26/17

COMMENTS(continued):

o Suppliers of water shall notify affected water customers in writing or via telephone, newspaper, radio, or television;
and telephone, and speak directly to a person at, the appropriate DEP District Office by no later than the previous
business day before taking PWS components out of operation for planned maintenance or repair work if the work is
expected to adversely affect finished-water quality, interrupt water service to 150 or more service connections or 350
or more people, interrupt water service to any one service connection for more than eight hours, or necessitate the
issuance of a precautionary "boil water" notice in accordance with the Department of Health's "Guidelines for the
Issuance of Precautionary Boil Water Notices" as adopted in Rule 62-555.335, F.A.C. [Rule 62-555.350(10)(d),
F.A.C]

e Suppliers of water shall issue precautionary “boil water” notices as required or recommended in the Department of
Health’s “Guidelines for the Issuance of Precautionary Boil Water Notices™ as adopted in Rule 62-555.335, F.A.C.
[Rule 62-555.350(11), F.A.C.]

Jlnts

Inspector Signature

Manuel F. Cardona

Printed Name

Environmental Specialist

Reviewer Signature

Reggie Phillips

Title
8/25/17

Printed Name

Environmental Manager

Date

Title
8/25/17

Date






Single Event Violations

(] Effluent General  Operation of unpermitted disposal system at a permitted facility. =~ EDUN
Dis osal

Laboratory General  The laboratory is not certified by the Department of Health. LNCE

Permit General  Unauthorized discharge from the collection system with a high UNBP

otential for water ualit or health im acts

O Permit General | The facility is operating without a wastewater permit. UPHI

O Records and General | Falsification of any record or report FARR
Reports

Records and General | The Permittee failed to report noncompliance to the Department | RSWP

Reports within 24 hours as required by 62-620.610(20), F.A.C.
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Facility Treatment Summary: An existing 0.099 mgd annual average daily flow (AADF)
permitted capacity extended aeration domestic wastewater treatment plant consisting of influent
screening, aeration, secondary clarification, filtration, chlorination, and aerobic digestion of
biosolids with effluent disposal to two drainfields.

1. Permit: In-Compliance

[*

[«

&

Current Permit available on-site? Yes

Date Permit issued 3/24/13

Date Permit Expires 3/23/18

Permit Renewal Application due by 9/24/17

Administrative or Judicial Orders? N/A
1.1 Comments: Application for permit renewal is due before 9/24/17.
Compliance Schedules: Not Applicable

Compliance Schedule in Permit met? Not Applicable

Compliance Schedules in Order are being met? Not Applicable

Laboratory: Not Evaluated

Contract Lab Name and Certification # Pace Analytical Laboratories
Facility DOH Certification # E86240
3.1 Observation: Current lab certification was onsite.
Sampling: Out-of-Compliance
Sampling conducted during inspection? No
Sampling observed during inspection? No
Sampling conducted at locations identified by the permit? Yes
Safe access to sampling locations? Yes
4.1  Deficiency: The handheld HACH chlorine meter and secondary standards have not

been annually verified with primary standards.

Rule/Permit Reference:
DEP SOP 001/01 FT 2000 3.2.3.2- Instruments with pre-set factory calibration
should be verified with primary standards before first use and at least annually.

DEP SOP 001/01 FT 2000 3.2.5.2- At a minimum, verify the values of the secondary
standards annually or when the meter fails to meet verification requirements with
secondary standard; more frequent calibration verifications are required for discharge
permit compliance measurements or other regulatory requirements.

Corrective Action: Perform annual verification of the secondary gel standards and
chlorine meter with primary standards within 30 days.
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4.2

Deficiency: The #10 pH buffer solution used to check the calibration of the pH meter
was in use beyond its expiration date.

Rule/Permit Reference: DEP SOP FT1000

4.1. Standard and Reagent Documentation: Document information about standards
and reagents used for calibrations, verifications, and sample measurements.

4.1.1. Note the date of receipt, the expiration date and the date of first use for all
standards and reagents.

4.1.1.1. Document acceptable verification of any standard used after its expiration
date.

Corrective Action: Per email from Holly Burge dated 8/18/17, new buffer solution
has been ordered.

5. Records and Reports: Out-of-Compliance

&

Documents/Records reviewed Timeframe

Discharge Monitoring Reports (DMRs) From 07/31/16 to 06/30/17

5.1

5.2

53
5.4

Deficiency: Several transcription errors were noted for Fecal Coliform, CBOD, and
TSS for the DMR review period.

Rule/Permit Reference: Parts A and B of DEP Form 62-620.910(10), F.A.C. shall be
completed and submitted monthly and in a timely manner so as to be received by the
appropriate District Office of the Department by the twenty-eighth (28th) of the
month following the month of operation.

Corrective Action: Ensure that data entered for Parts A and B of DEP Form 62-
620.910(10), is correct and complete.

Observation: A copy of the operations and maintenance manual was onsite.

Observation: Copies of operator certifications are onsite and are current.
Observation: A bound and numbered logbook was onsite. Operator staffing is in
accordance with the permit.

Facility Site Review: In-Compliance

6.1
6.2

6.3

6.4

Observation: General - The facility grounds are properly secured.

Observation: Headworks- The headworks contains a barscreen which is raked daily
and dropped into a disposal shoot to ground level.

Observation: Aeration Basin - The facility contains one (1) circular ring aeration
basin around the clarifier. The contents in the aeration chambers were brown in color
and appeared to be adequately mixed. Some duckweed growth was observed. No
excessive noise or odor was noted.

Observation: Clarifier — The facility contains one (1) circular clarifier with a
functional rake arm. The weirs appeared level. Some algae growth noted. No sludge
pop-ups were noted. Effluent was slightly cloudy.
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g

9,

6.5

6.6

6.7

Observation: Disir.fection - Chlorine gas is used for disinfection. Chlorine contact
chamber is covered. The chlorine cylinder is stored in a shed with screened
ventilation.

Observation: Filtration- The facility has two (2) sand filters which continually
backwash.

Observation: Digestor - The digestor had room and was free from excessive odors.
No vectors were present.

Flow Measurement: Out-of-Compliance

7.1

Flow meter present and location as per permit? Yes
Easy access to flow meter? Yes
Date of last flow meter calibration 6/16/16

Deficiency: ETM calibration is overdue.

Rule/Permit Reference: A meter shall be utilized to measure flow and calibrated at
least once every 12 months. [62-600.200(25) (b), F.A.C.]

Corrective Action: Have the ETMs calibrated within 30 days.

7.2 Observation: ETM calibrations are performed by the Florida Rural Water
Association.

Operation and Maintenance: In-Compliance

Facility being operated as per permit? | Yes |

Effluent Quality: Out-of-Compliance

9.1

DMRs review period From 07/31/16 to 06/30/17

Any exceedances? Yes

Deficiency: The Total Suspended Solids (TSS) Monthly Maximum result reported on
the DMR for September 2016 exceeded the monthly maximum limit of 10.0 mg/L
(12.5 mg/L). The exceedance was not reported to the Department within 24 hours.

Rule/Permit Reference: Per permit condition 1X.20.a.(2), The permittee shall report to
the Department's Central District Office any noncompliance which may endanger
health or the environment. Any information shall be provided orally within 24 hours
from the time the permittee becomes aware of the circumstances. A written
submission shall also be provided within five days of the time the permittee becomes
aware of the circumstances. The written submission shall contain: a description of
the noncompliance and its cause; the period of noncompliance including exact dates
and time, and if the noncompliance has not been corrected, the anticipated time it is
expected to continue; and steps taken or planned to reduce, eliminate, and prevent
recurrence of the noncompliance.

a. The following shall be included as information which must be reported within 24
hours under this condition:

(2) Any upset which causes any reclaimed water or the effluent to exceed any
limitation in the permit.
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Corrective Action: Per email from Holly Burge date 8/18/17, notification will be
provided to the Department within 24 hours of awareness of the exceedance.

10. Effluent Disposal: In-Compliance

Facility discharging? Yes
Discharge location(s) as per permit? Yes

10.1  Observation: Drain fields vegetation is maintained. No effluent ponding was noted.
Drain fields are rotated every two weeks.

11. Biosolids: In-Compliance
11.1  Observation: The facility has not hauled biosolids within the last five years, therefore
no hauling records are available onsite. Operator stated that in the event of future
hauling, the biosolids will be sent to BCUD South Beaches in accordance with the
permitted agreement.

12. Groundwater Quality: Not Applicable

DMRs review period Not Applicable
Any exceedances? Not Applicable
All monitoring wells accessible, secured Not Applicable
& locked?

13. SSO Survey: Not Applicable

Does the facility have an Operation and Maintenance Not Applicable
Manual for their collection system?

Does the facility track spills in their collection Not Applicable
system?

How does the facility follow up on spills? Not Applicable
Does the facility have procedures for minimizing Not Applicable
spills?

Are those procedures included in the Operation and Not Applicable
Maintenance Manual or in a separate document?

How often is the manual updated? Not Applicable

14. Other: Not Applicable
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General Information

On July 17, 2018, Utility Service Co., Inc. conducted a washout inspection of the 250,000-gallon
Ground Storage Tank located at 435 Aquarina Blvd. in Melbourne, FL. The purpose of the
inspection was to determine the condition of the coatings and structure, and evaluate the tank
for compliance with current sanitation, safety & security guidelines and regulations published
by AWWA, OSHA, Florida Department of Environmental Protection, US EPA, and the US Dept.
of Homeland Security.

In this report, you will find a description of the current condition of this tank along with
photographs to support the recommendations.

The determinations and recommendations made within this report with respect to the
condition, integrity, or appearance of the structure are based upon visual observations made
during the condition assessment. The condition assessment did not include an evaluation of the
structural design, structural integrity, or structural tolerances of the tank or any components.
Extensive testing or investigation of the structure to determine the extent of material damage,
deterioration, or degradation was not completed.

250,000 Concrete Ground
Gallons Storage Tank
7-17-2018 Garrett DuPree
Concrete Estimated 1972
Crom

22ft x 44ft dia
N/A Rigid Rail
Acrylic

N/A
N/A

N/A

250,000 Gallon Aquarina Plant Ground Storage Tank
Inspection Report
Melbourne, FL






Safety/Sanitation/Structure/Security

Ladders

Ladders were found to be in good condition.

Shell Access Hatch

Tank is equipped with a one standard Crom shell access manway that was found to be in good
condition.

Secondary Roof Access Hatch

Tank is equipped with a roof hatch access hatch that was found to be in good condition. Hatch
cover seals with gasket to frame.

Aviation Warning Lights
N/A
Roof Hatch

Hatch cover seals with gasket to frame. Gasket in good condition.

Center Roof Vent

Center venter screens were intact and in good condition.

Overflow

This tank is equipped with four (4) overflow outlets at edge of tank roof. All screens were
intact.

250,000 Gallon Aquarina Plant Ground Storage Tank
Inspection Report
Melbourne, FL



Foundation

Foundation was not visible for inspection, with grass growing directly up to tank base.

No issues noted at tank base.

Site

The tank is located within a fenced area.

SUMMARY AND RECOMMENDATIONS

Overall the tank is in good condition with no significant deficiencies to report.

250,000 Gallon Aquarina Plant Ground Storage Tank
Inspection Report
Melbourne, FL



250,000 Gallon
Aquarina GST Tank
Melbourne, Florida

Photo #1
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Inspection Report
Melbourne, FL



Photo #2

Photo #3
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Photo #5
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Photo #7

250,000 Gallon Aquarina Plant Ground Storage Tank
Inspection Report
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Photo #9

250,000 Gallon Aquarina Plant Ground Storage Tank
Inspection Report
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Photo #11

250,000 Gallon Aquarina Plant Ground Storage Tank
Inspection Report
Melbourne, FL

10



Photo #12

Photo #13

250,000 Gallon Aquarina Plant Ground Storage Tank
Inspection Report
Melbourne, FL
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Photo #15

250,000 Gallon Aquarina Plant Ground Storage Tank
Inspection Report
Melbourne, FL
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Photo #17

250,000 Gallon Aquarina Plant Ground Storage Tank
Inspection Report
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Photo #19

250,000 Gallon Aquarina Plant Ground Storage Tank
Inspection Report
Melbourne, FL
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Photo #23
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Inspection Report
Melbourne, FL
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General Information

On July 17, 2018, Utility Service Co., Inc. conducted a washout inspection of the 5,000-gallon
Aquarina Blvd. pressure vessel. The purpose of the inspection was to determine the condition
of the coatings and structure and evaluate the tank for compliance with current sanitation,
safety & security regulations and guidelines in accordance AWWA, OSHA, Florida Department
of Environmental Protection, US EPA and the US Dept. of Homeland Security.

In this report, you will find a description of the current condition of this tank along with
photographs to support the recommendations.

The determinations and recommendations made within this report with respect to the
condition, integrity, or appearance of the structure are based upon visual observations and did
not include any evaluation of the structural design, structural integrity, or structural tolerances
of the tank or any components. Extensive testing or investigation of the structure to determine
the extent of material damage, deterioration, or degradation was not completed.

5,000 Gallons Pressure Vessel
July 17, 2018 Garrett DuPree
Ste hen Yeomans

Welded 1993

Dixie Southern 22ft x 5ft dia
N/A N/A

Alkyd BDL

Epoxy BDL

The replacement cost is estimated at $40,000.00, to $50,000.00 for the tank alone.




Exterior Coatings Conditions

Exterior shell coating is in good condition. No corrosion was noted, and the coating continues to
protect the substrate. Some algae is present on the underside of the tank.

Exterior coating on the roof appeared to be in good condition as well.

e Pressure washing to remove algae from the bottom of the tank and remove the salt because
of environment would help keep the coating intact.

Interior Conditions

Interior coating is starting break down and corrosion is present on most of the weld seams. The
end caps are showing surface rust across a five-foot by one-foot area. The roof panels in
between the weld seams are in good condition.

Coating in the middle area of the tank is beginning to break down. Areas below the water level
appear to be in good condition. However, corrosion is present along the entire area around the
tank at the waterline. Some of the coating has broken down and steel is showing. The inside
area of the manway had tuberculation around the perimeter. When washed it showed the
coating is compromised in those areas.

The floor had sediment the entire length of the tank however it was only 1/4 inch deep. The
openings, drain, and fill line all had tuberculation. These areas around the weld seams are
starting to pit.

Aquarina Utilities 5,000-gallon PV Tank Inspection Report
Melbourne, FL



e Power tool cleaning of the corroded areas should be completed and repairs to areas of metal
loss (pitting) and recoating utilizing a 100% solids epoxy to minimize the cure time.

e Abrasive blasting of the interior of this tank at this time is not cost efficient or recommended,
however waiting to do any repairs to the coating in a pressure vessel will allow corrosion and
pitting to continue, which may compromise the pressure capacity of the vessel (due to metal
thickness losses). Therefore, completion of the interior coating repairs is strongly recommended
within the next year.

Access Hatch

This tank is equipped with one access opening that is in good condition.

Roof Openings

The only roof openings are for the pressure relief and air control valves. No issues noted.

Foundation and Saddles

The tank is supported by three steel saddles on concrete piers. All three saddles are corroded in
various areas near the bottom plates. Metal loss is evident. The tank is also secured to the
foundation by a steel braided cables attached to bolts in the foundation.

Tank Shell

The tank shell appears to be in good condition with no visible metal loss.

Site: Tank is located within a protected area.

Aquarina Utilities 5,000-gallon PV Tank Inspection Report
Melbourne, FL



5,000 Gallon Pressure Vessel
Aquarina Utilities
Melbourne, Florida
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Aquarina Utilities; System ID No.: 3054060
Compliance Assistance Offer

Page 2 of 2

September 10, 2021

Please address your response and any questions to Nichole Shumard of the Central District Office at
407-897-2957 or via e-mail at Nichole.Shumard@FloridaDEP.gov. We look forward to your
cooperation with this matter.

Sincerely,
Dol K atodhiate.

David Smicherko, Environmental Manager
Central District
Florida Department of Environmental Protection

cc: Nichole Shumard, David Smicherko, FDEP
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P PWS CERTIFICATION OF DELIVERY bF PUBLIC NOTICE

lF A

s

VEAY)

INSTRUCTIONS: The supplier of water, within ten days of completion of each public notification requirement
pursuant to Part IV of Chapter 62-560, Florida Administrative Code, shall submit to the appropriate Department of Environmental
Protection District Office or Approved County Health Department a completed DEP Form 62-555.900(22), Certification of Delivery
of Public Notice, and include with the form a representative copy of each type of notice distributed, published, posted, and made

available to the persons served by the system, and the media. All information provided on this form shall be typed or printed in ink.

Public Water S stem PWS Name: A uarina Utilities, Inc.

PWS ID: 3054060

PWS e Communi [] Non-Transient Non-Communi [ Transient Non-Communi
PWS Owner: A uarina Utilities, Inc. ' ’ ‘

Contact Person: Kevin Bur e . Contact Person's Title: Director

Contact Person's Mailin Address: Po Box 1114

Ci :Fellsmere State: Fl Zi Code: 32948
Contact Person's Tele hone Number: 772 708-7946 ’ Contact Person's Fax Number: N/A

Contact Person's E-Mail Address: a uarinautilities bellsouth.net

For Violation/Situation: Aquarina was on reduced monitoring for lead and copper. We were required to sample between June and
S tember 2021. We missed that sam lin window and now are re uired to sam le twice a ear startin in 2022.

Date of Occurrence: 2021
Consultation Date:

Delivery Methods: [JRadio/TV  [XMail [CNewspaper [] Hand Delivery [ JPosting [X]Other(describe)

12/11/2021

Dellllery Date/s: 12/11/2021 posted on website

I am duly authorized to sign this form on behalf of the public water system identified in Part I of this form. I certify that the
information provided on this form is correct to the best of my knowledge and that public notice has been provided to consumers in
accor:lyce itl’the delivery, content, and format requirements and deadlines in Chapter 62-560, Florida Administrative Code.

> Kevin R. Burge Director

Signafireand Date. Printed or Typed Name Title

DEP Form 62-555.900(22) Page 1
Effective 01-17-2005 :



IMPORTANT INFORMATION ABOUT YOUR DRINKING WATER

Monitoring Requirements Not Met for Aquarina Utilities

We are required to monitor your drinking water for specific contaminants on a regular basis. Results of
regular monitoring are an indicator of whether or not our drinking water meets health standards. During
2021, we did not monitor for lead and copper, and therefore cannot be sure of the quality of our drinking
water during that time. :

Some people who drink water containing specific contaminants could become seriously ill. Health effects
language for individual contaminants can be obtained by visiting the EPA website at:
https://www.ecfr.gov/cgi-bin/text-
idx?S1D=c075a7243829807472f26dfc7936 7Tb2e& me=true&node=ap40.25.141_1211.b&rgn=div9.

What should I do?

There is nothing you need to do at this time. You do not need to boil your water or use an alternative
water supply.

What happened? What is being done?

Aquarina was on reduced monitoring for lead and copper. We were required to sample between June and
September 2021. We missed that sampling window and now are required to sample twice a year starting
in 2022. One sampling event in the first 6 months and 1 sampling event in the other 6 months. We are
currently having a difficult time finding customers that are willing to participate in the sampling. If you
are a full=time resident of Aquarina and are willing to partlclpate please contact Buddy or e-mail us at
aquarinautilities@bellsouth.net.

For more information, please contact Kevin Burge at 772-708-7946 or aquarinautilities@bellsoputh.net.

Please share this information with all the other people who drink this water, especially those who
may not have received this notice directly (for example, people in apartments, nursing homes,
schools, and businesses). You can do this by posting this notice in a public place or distributing
copies by hand or mail. '

This notice is being sent to you by Aquarina Utilities State Water System ID#: 3044060. Date
distributed:_11 December 2021
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CHAPTER 7 - PROBLEMS, DEFICIENCIES AND CORRECTIVE ACTION(S)

The following are recommendations based on the data and the site evaluation.

Problem/Deficiency Consequences Recommendations Completion
Time
Exceeding TSS limits Violation of permit Change the media and also July 1, 2018.
periodically including and rule. evaluate any other issues that
as recently as March may be impacting the TSS.
2017. With the filters, the TSS
should almost never exceed
10 mg/L.
Severe corrosion at Maintenance is a Address any corrosion at the | July 1, 2018.
the filters around the requirement of the plant but especially the most
grating. rule and the permit. severe areas at the top of the
filters and at the grating.

Presence of grit and/or | Presence will reduce Pull down the level in the July 1, 2018.
sand has not been capacity and aeration basin and evaluate
evaluated since last effectiveness of the the level of grit and/or sand.
permit. Do not haul plant. Remove excessive grit and
from digester so will sand.
need to address sand
and grit separately.
The cells of the Violation of the Repair the gate to the Repair gate
drainfield are not permit. drainfield so that the operator and begin

rotated in accordance
with the permit. The
cells need to be
allowed to “rest”
before re-use.

can access the cells to rotate
in accordance with the
permit.

rotating cells
per permit:
January 31,
2018.

Exceeding Nitrate
limits periodically but
not recently.

Violation of permit
and rule.

Currently the trend for Nitrate
and Total Nitrogen is for
decrease. If the plant begins
to exceed Nitrate limits or the
Total Nitrogen becomes
elevated (because of not
denitrifying the influent), then
begin cycling the blowers.

Continue to
evaluate both
Nitrate and
Total
Nitrogen on a
routine basis.

(14)




Elliott, Gene

From: MARK CADENHEAD <mark_cadenhead@bellsouth.net>
Sent: Tuesday, January 30, 2018 3:37 PM

To: Elliott, Gene

Cc: Judy, Dennise

Subject: Aquarina

Hello Gene,

Got your message. Sorry, am traveling today.

When | visited the plant, the cell of the drainfield in use was 'flooded’ or saturated. The gate was not
functioning and the operator on site had to get in a golf cart and go all the way around a part of the
property to get access to the cells of the drainfield; and then walk a good distance. Kevin was with
me so he switched the effluent discharge to the other cell and then in a day or so sent me photos of
the previous cell dried and seemingly okay. When the agency visited, he was having the cells rotated
on schedule and apparently everything looked good. | think the situation was a matter of
"inconvenience” to the on-site operator and not rotating on schedule versus with the drainfield

itself. It has functioned at the current loading rate historically and is doing well now. My point to
getting the gate fixed (sooner versus later | agree) is that the on-site guy is much more likely to rotate
per the permit if he can just walk 20 steps and do it. So to clarify my notes on the site visit check list,
| did receive photos a couple days later that gave me assurance that the issue was with staff and not
with the drainfield itself.

| hope this helps. The soil is very sandy and can take the loading | think. It has operated
successfully for years and appears to be doing so now that the on-site guy realizes that there are
reasons to not saturate the cells.

Hope this helps.
Mark

Thank you. Mark Cadenhead, P. E., MBA, President Cadenhead Environmental Engineering
Services, Inc. 1982 SR 44, #201 New Smyrna Beach, FL 32168 Phone: 904 307-6824
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CERTIFIED PUBLIC ACCOUNTANTS, P.A.

INDEPENDENT ACCOUNTANTS' COMPILATION REPORT

Officers and Directors
Aquarina Utilities Inc.
Jensen Beach, FL 34958

Management is responsible for the financial statements of Aquarina Utilities, Inc., included in the
accompanying Annual Report. which comprise the statement of assets, liabilities, and equity of Aquarina
Utilities, Inc. as of December 31, 2017 and the statement of revenue and expenses for the year ended
December 31, 2017 in accordance with the requirements of the Public Service Commission of the State of
Florida. We have performed a compilation engagement in accordance with Standards for Accounting and
Review Services promulgated by the Accounting and Review Services committee of the AICPA. We did
not audit or review the financial statements nor were we required to perform any procedures to verify the
accuracy or the completeness of the information provided by management. Accordingly, we do not
express an opinion, a conclusion, nor provide any form of assurance on the financial statements included
in the accompanying Annual Report.

The financial statements included in the accompanying Annual Report are presented in accordance with
the requirements of the Public Service Commission of the State of Florida, and are not intended to be a
presentation in accordance with accounting principles generally accepted in the United States of America.

The remaining information not included on the statement of assets. liabilities. and equity and the
statement of revenue and expenses has been prepared by management, and we assume no responsibility
for such information.

This report is intended solely for the information and use of the Public Service Commission of the State
of Florida and management. The report is not intended to be and should not be used by anyone other than
these specified parties.

C}ﬂ‘ﬂ/ﬂ%s

CIN&W CPAs
July 6,2018

2560 Gulf-to-Bay Boulevard - Suite 200 « Clearwater, FI, 33765-4432 + Office: (727)791-4020 « Fax: (727)797-3602 + wwrw. ¢jrmw. net




General Instructions

—_

. Prepare this report in conformity with the 1984 National Association of Regulatory Utility

Commissioners Uniform System of Accounts for Water and/or Wastewater Utilities (USOA).
Interpret all accounting words and phrases in accordance with the USOA.

Complete each question fully and accurately, even if it has been answered in a previous annual
report. Enter the word "None" where it truly and completely states the fact.

For any question, section, or page which is not applicable to the respondent enter the words "Not
Applicable”. Do not omit any pages.

Where dates are called for, the month and day should be stated as well as the year.
All schedules should be rounded to the nearest dollar unless otherwise specifically indicated.
Complete this report by means which will create a permanent record, such as by typewriter.

If there is not enough room on any schedule, an additional page or pages may be added provided
the format of the added schedule matches the format of the schedule of the page with not enough
room. Such a schedule should reference the appropriate schedules, state the name of the utility,

and state the year of the report.

If it is necessary or desirable to insert additional statements for the purpose of further explanation
of schedules, such statement should be made at the bottom of the page or an additional page
inserted. Any additional pages should state the name of the utitity, the year of the report, and
reference the appropriate schedule.

10. Water and wastewater system pages should be grouped together by system and all pages in the

water and wastewater sections should be numbered consecutively at the bottom of the page where
noted. For example, if the water system pages total 50 pages, they should be grouped by system
and numbered from 1 to 50.

11. Financial information for multiple systems charging rates which are covered under the same tariff

should be reported as one system. However, the engineering data must be reported by individual
system.

12. For water and wastewater utilities with more than one system, one (1) copy of workpapers showing the

consolidation of systems for the operating sections, should be filed with the annual report.

13. The report should be filled out in quadruplicate and the original and two copies returned by March

31 of the year following the date of the report. The report should be returned to:

Florida Public Service Commission
Division of Water and Wastewater
2540 Shumard Oak Boulevard
Tallahassee, Florida 32399-0873

The fourth copy should be retained by the utility




TABLE OF CONTENTS
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CERTIFIED PUBLIC ACCOUNTANTS, PA.

INDEPENDENT ACCOUNTANTS’” COMPILATION REPORT

Officers and Directors
Aquarina Utilities Inc.
Jensen Beach, FL 34958

Management is responsible for the financial statements of Aquarina Utilities, Inc., included in the
accompanying Annual Report, which comprise the statement of assets, liabilities, and equity of Aquarina
Utilities, Inc. as of December 31, 2018 and the statement of revenue and expenses for the year ended
December 31, 2018 in accordance with the requirements of the Public Service Commission of the State of
Florida. We have performed a compilation engagement in accordance with Standards for Accounting and
Review Services promulgated by the Accounting and Review Services committee of the AICPA. We did
not audit or review the financial statements nor were we required to perform any procedures to verify the
accuracy or the completeness of the information provided by management. Accordingly, we do not
express an opinion, a conclusion, nor provide any form of assurance on the financial statements included
in the accompanying Annual Report.

The financial statements included in the accompanying Annual Report are presented in accordance with
the requirements of the Public Service Commission of the State of Florida, and are not intended to be a
presentation in accordance with accounting principles generally accepted in the United States of America.

The remaining information not included on the statement of assets, liabilities, and equity and the
statement of revenue and expenses has been prepared by management, and we assume no responsibility
for such information.

This report is intended solely for the information and use of the Public Service Commission of the State
of Florida and management. The report is not intended to be and should not be used by anyone other than
these specified parties.

Cfﬂ‘%/fl%s

CIN&W CPAs
June 4, 2019

2560 Gulf-to-Bay Boulevard « Suite 200 « Clearwater, FL 33765-4432 « Office: (727)791-4020 « Fax: (727)797-3602 « www.cjmw.net



General Instructions

1. Prepare this report in conformity with the 1984 National Association of Regulatory Utility
Commissioners Uniform System of Accounts for Water and/or Wastewater Utilities (USOA).

2. Interpret all accounting words and phrases in accordance with the USOA.

3. Complete each question fuily and accurately, even if it has been answered in a previous annual
report. Enter the word "None" where it truly and completely states the fact.

4. For any gquestion, section, or page which is not applicabie to the respondent enter the words "Not
Applicable”. Do not omit any pages.

5. Where dates are called for, the month and day should be stated as well as the year.
6. All schedules should be rounded to the nearest dollar unless otherwise specifically indicated.
7. Complete this report by means which wiil create a permanent record, such as by typewriter.

8. If there is not enough room on any schedule, an additional page or pages may be added provided
the format of the added schedule matches the format of the schedule of the page with not enough
room. Such a schedule should reference the appropriate schedules, state the name of the utility,
and state the year of the report.

9. If it is necessary or desirable to insert additional statements for the purpose of further explanation
of schedules, such statement should be made at the bottom of the page or an additional page
inserted. Any additional pages should state the name of the utility, the year of the report, and
reference the appropriate schedule.

10. Water and wastewater system pages should be grouped together by system and all pages in the
water and wastewater sections should be numbered consecutively at the bottom of the page where
noted. For example, if the water system pages total 50 pages, they should be grouped by system
and numbered from 1 to 50.

11. Financial information for multiple systems charging rates which are covered under the same tariff
should be reported as one system. However, the engineering data must be reported by individual
system.

12. For water and wastewater utilities with more than one system, one (1) copy of workpapers showing the
consolidation of systems for the operating sections, should be filed with the annuali report.

13.The report should be filled out in quadruplicate and the original and two copies returned by March
31 of the year following the date of the report. The report should be returned to:

Florida Public Service Commission
Division of Water and Wastewater
2540 Shumard Oak Boulevard
Tallahassee, Florida 32399-0873

The fourth copy should be retained by the utility




TABLE OF CONTENTS

Accounts Receivable From Associated Companies F-12

Notes Receivable From Associated Companies

Miscellaneous Current and Accrued Assets

F-12
F-12

SCHEDULE PAGE SCHEDULE PAGE
EXECUTIVE SUMMARY
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General Information E-2 and Affiliates E-7
Directory of Personnel Who Contact the FPSC E-3 Affiliation of Officers and Directors E-8
Company Profile E-4 Businesses Which Are A Byproduct, Coproduct
Parent / Affiliate Organization Chart E-5 or Joint Product of Providing Service E-9
Compensation of Officers & Directors E-6 Business Transactions With Related Parties
-Partlandll E-10
FINANCIAL SECTION
Comparative Balance Sheet - Unamortized Debt Discount / Expense / Premium F-13
Assets and Other Debits F-1 Extraordinary Property Losses F-13
Comparative Balance Sheet - Miscellaneous Deferred Debits F-14
Equity Capital and Liabilities F-2 Capital Stock F-15
Comparative Operating Statement F-3 Bonds F-15
Schedule of Year End Rate Base F-4 Statement of Retained Earnings F-16
Schedule of Year End Capital Structure F-5 Advances From Associated Companies F-17
Capital Structure Adjustments F-6 Long Term Debt F-17
Utility Plant F-7 Notes Payable F-18
Utility Plant Acquisition Adjustments F-7 Accounts Payable to Associated Companies F-18
Accumulated Depreciation F-8 Accrued Interest and Expense F-19
Accumulated Amortization F-8 Misc. Current and Accrued Liabilities F-20
Regulatory Commission Expense - Advances for Construction F-21
Amortization of Rate Case Expense Other Deferred Credits F-21
Nonutility Property F-9 Contributions In Aid Of Construction F-22
Special Deposits F-9 Accum. Amortization of C.|.A.C. F-23
Investments and Special Funds F-10 Reconciliation of Reported Net Income with
Accounts and Notes Receivable - Net F-11 Taxable Income For Federal Income Taxes F-23
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YEAR OF REPORT)
UTILITY NAME: ring Utiliti 1 ¢ December 31, 2019

CERTIFICATION OF ANNUAL REPORT

| HEREBY CERTIFY, ta the best of my knowlédge and belief;

YES NO

D I.  The utility is in substantial compliance with the Uniform System of Accounts prescribed by
the Florida Public Service Commission.

YES NO
E 2. The utility is in substantidl compliance with all applicable rules and orders of the
Florida Public Service Commission.

YES NO

D 3. There have been no communications from regulatory agencies concerning roncompliance
with, or deficiencies in, financial reporting practices that could have a material effect on the
the finaricial statement of the utility.

YES NO
I:] 4,  The annual report fairly represents the financiatl condition and results of operatioris of the
respondent for the period presented and other information and statements presented in the
the report as to the business affairs of the respondent are true, correct and complete for the
period for which it represents.

Items Certified
(Sign of Senior Financial Analyst of the utility} *

{Si reof cePresidentof  utility,  cer of the utility

b Each of the four items must be certified YES or NO, Each item need not be certified by bo
officers. The items being certified by the officer should be indicated in the appropriate area to the
left of the signature.

NOTICE: Section 837.06, Florida Statutes; provides that any person who knowingly makes a false statement in
writing with the intent to mislead & public servant in the performiance of his duty shall be guilty of a
misdemganor of the second degree.
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GENERAL INSTRUCTIONS

10.

11.

12.

13.

14.

Prepare this report in conformity with the 1996 National Association of Regulatory Utility Commissioners Uniform
System of Accounts for Water and/or Wastewater Utilities (USOA).

Interpret all accounting words and phrases in accordance with the USOA.

Complete each question fully and accurately, even if it has been answered in a previous annual report. Enter the
word "None" where it truly and completely states the fact.

For any question, section, or page which is not applicable to the respondent, enter the words "Not Applicable".
Do not omit any pages.

Where dates are called for, the month and day should be stated as well as the year.
All schedules requiring dollar entries should be rounded to the nearest dollar unless otherwise specifically indicated.
Complete this report by means which result in a permanent record, such as by computer or typewriter.

If there is not enough room on any schedule, an additional page or pages may be added; provided the format of
the added schedule matches the format of the schedule with not enough room. Such a schedule should reference
the appropriate schedules, state the name of the utility, and state the year of the report.

If it is necessary or desirable to insert additional statements for the purpose of further explanation of schedules,
such statement should be made at the bottom of the page or an additional page inserted. Any additional pages
should state the name of the utility, the year of the report, and reference the appropriate schedule.

For water and wastewater utilities with more than one rate group and/or system, water and wastewater pages
should be completed for each rate group and/or system group. These pages should be grouped together and
tabbed by rate group and/or system.

All other water and wastewater operations not regulated by the Commission and other regulated industries
should be reported as "Other than Reporting Systems".

Financial information for multiple systems charging rates which are covered under the same
tariff should be reported as one system. However, the engineering data must be reported by individual system.

For water and wastewater utilities with more than one system, one (1) copy of workpapers showing the
consolidation of systems for the operating sections, should be filed with the annual report.

The report should be filled out in quadruplicate and the original and two copies returned by March 31, of the year
following the date of the report. The report should be returned to:

Florida Public Service Commission
Division of Water and Wastewater
2540 Shumard OQak Boulevard
Tallahassee, FL. 32399-0873

The fourth copy should be retained by the utility.
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YEAR OF REPORT]|
UTILITY NAME: Aquarina Utilities, Inc. December 31, 2020

CERTIFICATION OF ANNUAL REPORT

THEREBY CERTIFY, to the best of my knowledge and belief:

YES NO
D 1. The utility is in substantial compliance with the Uniform System of Accounts prescribed b
the Florida Public Service Commission.

YES NO
D 2. The utility is in substantial compliance with all applicable rules and orders of the
Florida Public Service Commission.

YES NO
D 3. There have been no communications from regulatory agencies concerning noncompliance
with, or deficiencies in, financial reporting practices that could have a material effect on th:
the financial statement of the utility.

YES NO
D 4. The annual report fairly represents the financial condition and results of operations of the
respondent for the period presented and other information and statements presented in the
the report as to the business affairs of the respondent are true, correct and complete for the
period for which it represents.

Items Certified

(Signature of Senior Financial Analyst of the utility) *

(Signature of Vice President of the utility, Officer of the utility) *

* Each of the four items must be certified YES or NO. Each item need not be certified by bo
officers. The items being certified by the officer should be indicated in the appropriate area to thx
left of the signature.

NOTICE: Section 837.06, Florida Statutes, provides that any person who knowingly makes a false statement in
writing with the intent to mislead a public servant in the performance of his duty shall be guilty of a
misdemeanor of the second degree.






























YEAR OF REPORT

UTILITY NAME: Aquarina Ultilities, Inc. December 31, 2020
BUSINESS TRANSACTIONS WITH RELATED PARTIES (Cont'd)
Part II. Specific Instructions: Sale, Purchase and Transfer of Assets
1. Enter in this part all transactions relating 3. The columnar instructions follow:

2 Below are examples of some types of transactions to include:

to the purchase, sale, or transfer of assets.

-purchase, sale or transfer of equipment
-purchase, sale or transfer of land and structures
-purchase, sale or transfer of securities
-noncash transfers of assets

-noncash dividends other than stock dividends
-write-off of bad debts or loans

(a) Enter name of related party or company.

(b) Describe briefly the type of assets purchased, sold or transferred.

(c) Enter the total received or paid. Indicate purchase with "P" and sale with "S".

(d) Enter the net book value for each item reported.

(e) Enter the net profit or loss for each item reported. (column (¢) - column (d))

(f) Enter the fair market value for each item reported. In space below or in a supplemental
schedule, describe the basis used to calculate fair market value.

SALE OR
NAME OF COMPANY DESCRIPTION OF ITEMS PURCHASE NET BOOK GAIN OR LOSS FAIR MARKET
OR RELATED PARTY PRICE VALUE VALUE
(a) (b) (c) (d) (e) (f)
None $

E-10(b)




FINANCIAL
SECTION


















COMPARATIVE OPERATING STATEMENT (Cont'd)

OTHER THAN
WATER WASTEWATER REPORTING
SCHEDULE W-3 * SCHEDULE S-3 * SYSTEMS
® (2 (h)
420,658 $ 234,542 $ -
420,658 $ 234,542 $ -
338,904 § 164,748 § -
56,017 26,760 -
9,882 15,125

46,135  § 11,635 § -

49,961 22,237 -
435,000 $ 198,620 § -
(14,342) $ 35922 § -
(14,342) $ 35922  § -

* Total of Schedules W-3 / S-3 for all rate groups.

F-3(b) REVISED
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YEAR OF REPORT

UTILITY NAME: Agquarina Utilities, Inc. December 31, 2020
SYSTEM NAME / COUNTY : Agquarina Utilities, Inc. / Brevard
WATER UTILITY PLANT MATRIX
1 2 3 4 5
SOURCE TRANSMISSION
ACCT. CURRENT INTANGIBLE OF SUPPLY WATER AND GENERAL
NO. ACCOUNT NAME YEAR PLANT AND PUMPING TREATMENT DISTRIBUTION PLANT
PLANT PLANT PLANT

(a) (b) (©) (d) (e) )] (2) (h)
301 Organization 397 397 1% $ $ $
302 Franchises - -
303 Land and Land Rights 37,582 37,582 - - -
304 Structures and Improvements 66,474 66,474
305 Collecting and Impounding Reservoirs -
306 Lake, River and Other Intakes -
307 Wells and Springs 116,507 116,507
308 Infiltration Galleries and Tunnels -
309 Supply Mains 2,057 2,057
310 Power Generation Equipment -
311 Pumping Equipment 54,958 54,958
320 Water Treatment Equipment 379,672 379,672
330 Distribution Reservoirs and Standpipes 625,448 625,448
331 Transmission and Distribution Mains 155,799 155,799
333 Services 39,865 39,865
334 Meters and Meter Installations 87,986 87,986
335 Hydrants - -
336 Backflow Prevention Devices 4,408 4,408
339 Other Plant Miscellaneous Equipment 7,003 - 7,003
340 Office Furniture and Equipment - -
341 Transportation Equipment 78,597 78,597
342 Stores Equipment - -
343 Tools, Shop and Garage Equipment 900 900
344 Laboratory Equipment 2,000 2,000
345 Power Operated Equipment - -
346 Communication Equipment - -
347 Miscellaneous Equipment - -
348 Other Tangible Plant 1,261 1,261

TOTAL WATER PLANT 1,660,914 397 $ 277,578 $ 379,672 $ 920,509 $ 82,758

W-4(b) REVISED
GROUP 1 - POTABLE














































GROUP 2 - NON-POTABLE
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YEAR OF REPORT

UTILITY NAME: Aquarina Utilities, Inc. December 31, 2020
SYSTEM NAME / COUNTY : Aquarina Utilities, Inc. / Brevard
SCHEDULE OF YEAR END WASTEWATER RATE BASE
ACCT. REFERENCE WASTEWATER
NO. ACCOUNT NAME PAGE UTILITY
(®) (b) (©) (d
101 Utility Plant In Service S-4A $ 1,747,693
Less:
Nonused and Useful Plant (1)
108 Accumulated Depreciation S-6B 1,513,900
110 Accumulated Amortization F-8 -
271 Contributions In Aid of Construction S-7 605,013
252 Advances for Construction F-20
Subtotal h (371,220)
Add:
272 Accumulated Amortization of
Contributions in Aid of Construction S-8A $ 443,379
Subtotal $ 72,159
Plus or Minus:
114 Acquisition Adjustments (2) F-7 -
115 Accumulated Amortization of Acquisition Adjustments (2) F-7 -
Working Capital Allowance (3) 20,594
Other (Specify): -
WASTEWATER RATE BASE $ 92,752
WASTEWATER OPERATING INCOME S-3 $ 35,922
ACHIEVED RATE OF RETURN (Wastewater Operating Income / Wastewater Rate Base) 38.73%

NOTES (1) Estimate based on the methodology used in the last rate proceeding.

(3) Calculation consistent with last rate proceeding.

(2) Include only those Acquisition Adjustments that have been approved by the Commission.

In absence of a rate proceeding, Class A utilities will use the Balance Sheet Method and

Class B Utilities will use the One-eighth Operating and Maintenance Expense Method.
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YEAR OF REPORT
UTILITY NAME: Aquarina Utilities, Inc. December 31, 2020

SYSTEM NAME / COUNTY : Aquarina Utilities, Inc. / Brevard

OTHER WASTEWATER SYSTEM INFORMATION

Furnish information below for each system. A separate page should be supplied where necessary.

1. Present number of ERCs* now being served 77
2. Maximum number of ERCs* which can be served 354
3. Present system connection capacity (in ERCs*) using existing lines 354
4. Future connection capacity (in ERCs*) upon service area buildout 550
5. Estimated annual increase in ERCs* 11

6. Describe any plans and estimated completion dates for any enlargements or improvements of this system

None

7. If the utility uses reuse as a means of effluent disposal, attach a list of the reuse end users and the amount of reuse
provided to each, if known. N/A

8. If the utility does not engage in reuse, has a reuse feasibility study been completed? Unknown

If so, when? Unknown. System designed and permitted for reuse at flows > 1 mgd

9. Has the utility been required by the DEP or water management district to implement reuse? No

If so, what are the utility's plans to comply with this requirement?

10. When did the company last file a capacity analysis report with the DEP? 9/2012

11. If the present system does not meet the requirements of DEP rules:
a. Attach a description of the plant upgrade necessary to meet the DEP rules.

b. Have these plans been approved by DEP? N/A

¢. When will construction begin? N/A

d. Attach plans for funding the required upgrading. N/A
e. Is this system under any Consent Order with DEP? No

12. Department of Environmental Protection ID #  FLA 010352-005-DW31

* An ERC is determined based on the calculation on S-11.

S-13
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GENERAL INSTRUCTIONS

10.

11.

12.

13.

14.

Prepare this report in conformity with the 1996 National Association of Regulatory Utility Commissioners Uniform
System of Accounts for Water and/or Wastewater Utilities (USOA).

Interpret all accounting words and phrases in accordance with the USOA.

Complete each question fully and accurately, even if it has been answered in a previous annual report. Enter the
word "None" where it truly and completely states the fact.

For any question, section, or page which is not applicable to the respondent, enter the words "Not Applicable".
Do not omit any pages.

Where dates are called for, the month and day should be stated as well as the year.
All schedules requiring dollar entries should be rounded to the nearest dollar unless otherwise specifically indicated.
Complete this report by means which result in a permanent record, such as by computer or typewriter.

If there is not enough room on any schedule, an additional page or pages may be added; provided the format of
the added schedule matches the format of the schedule with not enough room. Such a schedule should reference
the appropriate schedules, state the name of the utility, and state the year of the report.

If it is necessary or desirable to insert additional statements for the purpose of further explanation of schedules,
such statement should be made at the bottom of the page or an additional page inserted. Any additional pages
should state the name of the utility, the year of the report, and reference the appropriate schedule.

For water and wastewater utilities with more than one rate group and/or system, water and wastewater pages
should be completed for each rate group and/or system group. These pages should be grouped together and
tabbed by rate group and/or system.

All other water and wastewater operations not regulated by the Commission and other regulated industries
should be reported as "Other than Reporting Systems".

Financial information for multiple systems charging rates which are covered under the same
tariff should be reported as one system. However, the engineering data must be reported by individual system.

For water and wastewater utilities with more than one system, one (1) copy of workpapers showing the
consolidation of systems for the operating sections, should be filed with the annual report.

The report should be filled out in quadruplicate and the original and two copies returned by March 31, of the year
following the date of the report. The report should be returned to:

Florida Public Service Commission
Division of Water and Wastewater
2540 Shumard OQak Boulevard
Tallahassee, FL. 32399-0873

The fourth copy should be retained by the utility.
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YEAR OF REPORT]|
UTILITY NAME: Aquarina Utilities, Inc. December 31, 2021

CERTIFICATION OF ANNUAL REPORT

THEREBY CERTIFY, to the best of my knowledge and belief:

YES NO
D 1. The utility is in substantial compliance with the Uniform System of Accounts prescribed b
the Florida Public Service Commission.

YES NO
D 2. The utility is in substantial compliance with all applicable rules and orders of the
Florida Public Service Commission.

YES NO
D 3. There have been no communications from regulatory agencies concerning noncompliance
with, or deficiencies in, financial reporting practices that could have a material effect on th:
the financial statement of the utility.

YES NO
D 4. The annual report fairly represents the financial condition and results of operations of the
respondent for the period presented and other information and statements presented in the
the report as to the business affairs of the respondent are true, correct and complete for the
period for which it represents.

Items Certified

(Signature of Senior Financial Analyst of the utility) *

(Signature of Vice President of the utility, Officer of the utility) *

* Each of the four items must be certified YES or NO. Each item need not be certified by bo
officers. The items being certified by the officer should be indicated in the appropriate area to thx
left of the signature.

NOTICE: Section 837.06, Florida Statutes, provides that any person who knowingly makes a false statement in
writing with the intent to mislead a public servant in the performance of his duty shall be guilty of a
misdemeanor of the second degree.






























YEAR OF REPORT

UTILITY NAME: Aquarina Ultilities, Inc. December 31, 2021
BUSINESS TRANSACTIONS WITH RELATED PARTIES (Cont'd)
Part II. Specific Instructions: Sale, Purchase and Transfer of Assets
1. Enter in this part all transactions relating 3. The columnar instructions follow:

2 Below are examples of some types of transactions to include:

to the purchase, sale, or transfer of assets.

-purchase, sale or transfer of equipment
-purchase, sale or transfer of land and structures
-purchase, sale or transfer of securities
-noncash transfers of assets

-noncash dividends other than stock dividends
-write-off of bad debts or loans

(a) Enter name of related party or company.

(b) Describe briefly the type of assets purchased, sold or transferred.

(c) Enter the total received or paid. Indicate purchase with "P" and sale with "S".

(d) Enter the net book value for each item reported.

(e) Enter the net profit or loss for each item reported. (column (¢) - column (d))

(f) Enter the fair market value for each item reported. In space below or in a supplemental
schedule, describe the basis used to calculate fair market value.

SALE OR
NAME OF COMPANY DESCRIPTION OF ITEMS PURCHASE NET BOOK GAIN OR LOSS FAIR MARKET
OR RELATED PARTY PRICE VALUE VALUE
(a) (b) (c) (d) (e) (f)
None $

E-10(b)
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SECTION


















COMPARATIVE OPERATING STATEMENT (Cont'd)

OTHER THAN
WATER WASTEWATER REPORTING
SCHEDULE W-3 * SCHEDULE S-3 * SYSTEMS
® (2 (h)

451,557 $ 252,031 $ -
451,557 $ 252,031 $ -
334,928 § 224,606 §$ -
65,483 48,832 -

10,132 15,125
55,351 § 33,707 § -
48,238 32,646 -
438,517  § 290,958 $ -
13,040 § (38,927) $ -
13,040 § (38,927) $ -

* Total of Schedules W-3 / S-3 for all rate groups.

F-3(b)
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YEAR OF REPORT

UTILITY NAME: Agquarina Utilities, Inc. December 31, 2021
SYSTEM NAME / COUNTY : Agquarina Utilities, Inc. / Brevard
WATER UTILITY PLANT MATRIX
1 2 3 4 5
SOURCE TRANSMISSION
ACCT. CURRENT INTANGIBLE OF SUPPLY WATER AND GENERAL
NO. ACCOUNT NAME YEAR PLANT AND PUMPING TREATMENT DISTRIBUTION PLANT
PLANT PLANT PLANT

(a) (b) (©) (d) (e) )] (2) (h)
301 Organization 397 % 397 1% $ $ $
302 Franchises - -
303 Land and Land Rights 37,582 37,582 - - -
304 Structures and Improvements 66,474 66,474
305 Collecting and Impounding Reservoirs -
306 Lake, River and Other Intakes -
307 Wells and Springs 116,507 116,507
308 Infiltration Galleries and Tunnels -
309 Supply Mains 2,057 2,057
310 Power Generation Equipment -
311 Pumping Equipment 59,847 59,847
320 Water Treatment Equipment 379,672 379,672
330 Distribution Reservoirs and Standpipes 625,448 625,448
331 Transmission and Distribution Mains 155,799 155,799
333 Services 39,865 39,865
334 Meters and Meter Installations 89,134 89,134
335 Hydrants - -
336 Backflow Prevention Devices 4,408 4,408
339 Other Plant Miscellaneous Equipment 7,003 - 7,003
340 Office Furniture and Equipment - -
341 Transportation Equipment 145,449 145,449
342 Stores Equipment - -
343 Tools, Shop and Garage Equipment 900 900
344 Laboratory Equipment 2,000 2,000
345 Power Operated Equipment - -
346 Communication Equipment - -
347 Miscellaneous Equipment - -
348 Other Tangible Plant 1,261 1,261

TOTAL WATER PLANT 1,733,802 $ 397 $ 282,467 $ 379,672 $ 921,657 $ 149,610

W-4(b)

GROUP 1 - POTABLE
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YEAR OF REPORT

UTILITY NAME: Aquarina Utilities, Inc. December 31, 2021
SYSTEM NAME / COUNTY : Aquarina Utilities, Inc. / Brevard
SCHEDULE OF YEAR END WASTEWATER RATE BASE
ACCT. REFERENCE WASTEWATER
NO. ACCOUNT NAME PAGE UTILITY
(@) (b) (© (d)
101 Utility Plant In Service S-4A $ 1,758,245
Less:
Nonused and Useful Plant (1)
108 Accumulated Depreciation S-6B 1,562,733
110 Accumulated Amortization F-8 -
271 Contributions In Aid of Construction S-7 606,063
252 Advances for Construction F-20
Subtotal h (410,551)
Add:
272 Accumulated Amortization of
Contributions in Aid of Construction S-8A $ 458,531
Subtotal $ 47,980
Plus or Minus:
114 Acquisition Adjustments (2) F-7 -
115 Accumulated Amortization of Acquisition Adjustments (2) F-7 -
Working Capital Allowance (3) 28,076
Other (Specify): -
WASTEWATER RATE BASE $ 76,056
WASTEWATER OPERATING INCOME S-3 $ (38,927)
ACHIEVED RATE OF RETURN (Wastewater Operating Income / Wastewater Rate Base) -51.18%

NOTES (1) Estimate based on the methodology used in the last rate proceeding.

(3) Calculation consistent with last rate proceeding.

(2) Include only those Acquisition Adjustments that have been approved by the Commission.

In absence of a rate proceeding, Class A utilities will use the Balance Sheet Method and

Class B Utilities will use the One-eighth Operating and Maintenance Expense Method.

S-2
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YEAR OF REPORT
UTILITY NAME: Aquarina Utilities, Inc. December 31, 2021

SYSTEM NAME / COUNTY : Aquarina Utilities, Inc. / Brevard

OTHER WASTEWATER SYSTEM INFORMATION

Furnish information below for each system. A separate page should be supplied where necessary.

1. Present number of ERCs* now being served 78
2. Maximum number of ERCs* which can be served 354
3. Present system connection capacity (in ERCs*) using existing lines 354
4. Future connection capacity (in ERCs*) upon service area buildout 550
5. Estimated annual increase in ERCs* 11

6. Describe any plans and estimated completion dates for any enlargements or improvements of this system

None

7. If the utility uses reuse as a means of effluent disposal, attach a list of the reuse end users and the amount of reuse
provided to each, if known. N/A

8. If the utility does not engage in reuse, has a reuse feasibility study been completed? Unknown

If so, when? Unknown. System designed and permitted for reuse at flows > 1 mgd

9. Has the utility been required by the DEP or water management district to implement reuse? No

If so, what are the utility's plans to comply with this requirement?

10. When did the company last file a capacity analysis report with the DEP? 9/2012

11. If the present system does not meet the requirements of DEP rules:
a. Attach a description of the plant upgrade necessary to meet the DEP rules.

b. Have these plans been approved by DEP? N/A

¢. When will construction begin? N/A

d. Attach plans for funding the required u<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>