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BEFORE THE FLORIDA PUBLtC SERVICE COMMISSION 

In re: Fuel and Putchased Power 
Cost Recovery Clause and Generating 
Performance Incentive Factor. 

DOCKET NO. 890001-EI 
ORDER NO. 21325 
ISSUED : 6-5-89 

The following Commi '>S i oners 
disposition of this matter: 

par t icipated 

MICHAEL McK. WILSON, Chairman 
THOMAS M. BEARD 
JOHN T. HERNDON 

NOTICE OF PROPOSED AGENCY ACTION 

BY THE COMMISSION: 

in the 

NOTICE is he reby give n by t he Florida Public Service 
Commission tha t the actio n di scussed herein i s preliminary in 
nature and will become fi nal unless a person who·se interests 
a re adversely affec ted files a petition for a formal 
proceeding, pursuant to Rule 25-22.029, Florida Administrative 
Code. 

On April 28, 1989, Florida Power & Light Company (FPL) 
filed a petition for adjustme nts to its Fuel Adjustment Factor 
to be effective for the months of June through September, 
1989. The company stated in its petition that by the end of 
the current period FPL will experience an underrecovery of 
$127.5 million or approximately 20\ of its estimated fuel costs. 

The utility stated that the underr.ecovery results because: 

1) The unit price of heavy oi l is 
substantially h ighe r than originally 
projected. The company or iginally 
projected the price per barre l to be 
$13.42 versus the current proj ected 
price of $18.07 per barrel or a 35\ 
increase . 

2) The price of natural gas is now 
estimated to increase from $1.84 MMBTU 
to $2.39 MMBTU or a 30\ increase . 

3) Nuclear generation 
projecte~ to be less 
projected. 

is currently 
than originally 

Because of higher oi 1 and gas prices and lower nuclear 
generation, the utility intends to maximize the amount of 
purchased power, while reducing t he amount of oil and gas 
generation. FPL anticipates that this will be more economical 
and help to minimize the tota l cost. 

Although FPL currently projects an underrocovery of $127.5 
million, it proposed a mid-course correction of 85\ of this 
projected amount or $106.9 million. The remain i ng amount, if 
any, would be recovered in the next cost recovery period. 
Based on c u rre nt estimates, t hi s proposal would result in an 
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underrecovery of a pp roximately 3\, whic h would bring the 
company's t ota l net true-up we ll within the Commission ' s 
permitted range of 10\ spec ifie d in Orde r No. 13694. 

The utili t y's projection of heavy fue l oil prices has been I 
r e viewed and seems to be reasonable. FPL consumes 0.7\ sulfur, 
1.0\ sulfur and a small amount of 2.5\ s ulfur heavy fuel oil. 
Most of its consumption i s of t he 1.0\ su lfur grade. Platt's 
Oilgram indicates that spot price of this 0 11 on the Gulf Coast 
averaged $18.23 per barrel in the f irst ~3 d ays of April, 
1989. This compares to FPL's $18.07 per barrel estimate for 
the period. 

The facto r s derived for FPL ' s various rate c l asses h ave 
been reviewed, and we have f o und t hem t o be calculatetl usi ng 
the same met hods that have been accepted in the pas t. 
Attachment A to this Orde r reflects t he l evelized , o n-peak and 
off-pe ak factors for each class and compares bi l ls for 1000 KWH 
of residenti al consumption before and after t his mid-course 
correction. 

The company has requested· a n effective date of June 1 , 
1989 for these revised fue l adj ustment factors due to the 
amount of the proj ected underrecovery. Although th1s effective 
date falls short of the norma 1 30-day no t ice requi cement , we 
feel t hat d ue to the magnitude of the projected underrecovery 
it is preferable to implemen t the revised levelized fue l 
adjustment factors as o f June 1, 1989 as requested by the 
company. 

We note that there has been no prude nc y review of FPL ' s 
fuel estimates a nd expenditures, nor d o we necessa rily agree 
with FPL's figures at thi s point. The Office of Public Counsel 
(OPC) opposed mid-cours e correction on t he g rounds that t he 
reason for the requested relief could not be de te rmined from 
the petition. OPC did not r equest a hea ring, whi c h would have 
been impractical because it could not have been he ld prior to 
the upcoming August, 1989 hear ing in this docket. 

Our Order No. 13694 discussed the procedure we require for 
mid-course corrections such as that proposed by FPL . While we 
agree with OPC tha t a prudency review of FPL's claim is 
necessa r y, we will a llow FPL to adjust its fuel adjustment 
factor, subjec t to o ur r e vie w a nd true-up i n the next f ue l 
adjustment hearing i n this docket. In so doing, we note that 
one of t he purposes of this docket ls to assure a levelized 
fue l adjustment so ratepayers need no t experience r ate s hock 
whe n factors are adjusted. Fur ther, if FPL's ad j ustment is not 
ultimately approved, ra tepaye rs would recei ve a refund, with 
interest. If t he adjustment is approved, however , FPL would be 
entitled to collect in t erest from t he ratepayers . We, 
therefore, deem it advisable to approve the mid-course 
adjustment. 

In consideration of the above, it is therefore 

ORDERED that, s ubj ect to review and true-up, Florida Power 
& Light Compa ny ' s l evelize d f uel cost recovery factor be 
increased to 2.249 cents per KWH,tha t its fuel cost recovery 
factors be increased to 2.390 cents per KWH for on-peak per iods 
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and 2.180 cents per KWH f or off-peak periods for time 
differentiated rates, as adjusted Cor rate groups as shown on 
Attac hment A hereto. It is further 

ORDERED that the new factors s hall be effective with meter 
r eadings scheduled to be read on or after June 1, 1989, and 
cont i nuing thereafter un l i 1 modified by further order of this 
Conunission. 

By ORDER of the Florida Public Service Conunission, 
this Sth day o f June 1989 

STEVE TRIBBLE, Director 
Division of Reco r ds and Reporting 

( S E A L ) 

MER 

NOTICE OF FURTHER PROCEEDINGS OR JUDICIAL REVIEW 

The Florida Public Service Conunission is required by 
Section 120.59(4), Florida Statutes, to notify parties of any 
administrative hearing or judicial review of Conunission orders 
that is available under Sections 120.57 or 120 . 68, Florida 
Statutes, as well as t he procedures and time limits that 
apply. This notice shou ld not be construed to mean all 
requests for an administrative hearing or judicial review will 
be granted or result in t he relief sought. 

The action proposed herei n is preliminary in nature and 
will not become effective o r final, except as provided by Rule 
25-22.029, Flo rid a Admi ni strative Code. Any person whose 
substantia 1 interests are affected by the act ion proposed by 
this order may file a petition for a formal proceeding, as 
provided by Rul e 25-22 .029 (4), Florida Admini strative Code, in 
the form provided by Rul e 25-22 . 036(7)(a) and (f), Florida 
Administrative Code. This pet iti o n must be received by the 
Director, Division of Records and Reporting at his office at 
101 East Gaines Stre~t. Tallahassee , Florida 32399-0870, by the 
close of business on June 26, 1989. In the absence of such a 
petit 1on, this order shall become effective June 27, 1989, as 
provided by Rule 25-22.029(6), Florida Adminis t rative Code, and 
as reflected in a s ubsequen t order. 

Any objection or protest f iled in this docket before the 
issuance date of thi s order is considered abandoned unless it 
satisfies the foregoing conditions and is r e newed within the 
specified protest period. 
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If this order becomes f inal and effect ive on June 27, 
1989 , any party adversely affected may request judic ial review 
by the Florida Supreme Court in the case of an electric, gas or 
telephone utility or by the First District Court of Appeal in 
the case of a water o r sewer u t ility by f iling a notice of I 
appeal with the Director, Divi s i o n of Reco rd s a nd Reporting and 
fi ling a copy of the notic e of dppeal and the filing fee with 
the appro priate court . Th is filing must be c ompleted within 
th i r t y (30) days of the effective date of t hi s order , pursuant 
to Rule 9 . 110, Florida Rules of Appellate Procedure. The 
notic e of appeal must be in the form specified in Rule 
9 .900(a), Florida Rules of Appellate Procedure. 
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fLOIIDA PM- & LICHT COMPAIIY 

fUlL UCCM:lT fACTOIS • 1Y U TE ~OUP 
(AD.IUSTED fOI LIIE/TWSfOIIIATICII LOSSES) 

.lUll 1919 • SEPTEIIIU 1989 

( 1) (2) (3) (4) 
UTE AWuc:l fUlL tfCXMil 

CORa. SCIEOUU fACTOI LOSS IU.TIPLIEt 
........... ..... 

A 11·1, GS· I, Sl.·2 2.249 I.OOIS6 

A·l• SL·I, 01.•1 2.2" I . OOIS6 

• Gill· I 2.249 1.00131 

c C:SLD· I I CS•I 2. 249 1.00024 

D GSLQ: 2, CS·2, OS· Z 2.249 0.993}3 
I ~T 

f GSLD· 3 & CS· l 2.249 o.96n4 

A UT· I, C:ST·1 CII· Pl.U: 2. 390 1. 001S6 
OH · Pl.U: 2.180 1.001S6 

• C:SOT·I CII ·PUIC 2.)90 1.00131 
OH·Pl.U: 2.180 1. 00131 

c C:Sl01 •1 I CII •Pl.U: 2.390 1.00024 
CtT·I Off•Pl.U: 2 .180 1.00024 

0 C:Sl0T· 2 I CII·Pl.U: 2.390 0.99333 
CST·2 Off·PUIC 2. 180 0.99333 

C:SlOT•3,CST·3, CII•Pl.U: 2.390 o. 96n 4 
IST· I(T) Off · PUIC 2 . 180 o.96n4 
& ISST·!(I) 

IST·I(O) & OI·PUC 2.390 0 .99805 
JSST· I(O) Off·PUC 2.180 0 .99805 

ATTACHMENT A 

(5) 

r..-L lfCXMIT 
fACTOI 

.................. 
2.252 

2.217 

2 .252 

2.250 

2.2.S4 

2.1n 

2. }93 

2.113 

2. 393 
2. 113 

2.390 
2.181 

2.374 
2.166 

2. 313 
2.110 

2.385 
2.176 

flOIIDA POlO I llc:IIT "*'MY 
DOCIC!T 110. IOOOOH I 
DOC:IN.T 110. J 
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