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BEFORE THE FLORIDA PUBLIC SERVICE COMMI SS ION 

In re: Application of LAKE JOSEPHINE 
WATER for a 1989 price index rate for 
a 1989 price index rate adjustment in 
High lands County 

DOCKET NO. 890543-WU 

ORDER NO. 21358 

ISSUED: 6-8-89 

ORDER ACKNOWLEDGING PRICE INDEX RATE ADJUSTMENT 

BY THE COMMISSION: 

On Apri 1. 17, 1989, Lake Josephine Water (Uti 1 i t y) 
notified this Commission of its intention to inc rease rates to 
its customers in Highlands County by application of the 
price-indexing provisions of Section 367 . 081(4)(a), Florida 
Statutes , and Rul e 25-30 .4 20, Florida Administrative Code. 

By Order No. 20972, i ssued by t his Commission on Ma rch 31, 
1989, i n Docket No. 890005-WS, the rates of water and sewer 
utilities are subject t o adjustment as a resu lt of the 
application of the price inde x to certain utili t y o peration and 
maintenance costs. The i ndexing factor is 4 .35 percent . 

After review of the indexing fi li ng, we find that it meets 
the Commission 's requirements, as set forth in Rule 25- 30.420, 
Florida Admi nistrative Code. In compliance with qu l e 
25-30.420(6), F lo rida Administrati ve Code, the Utility advised 
us that it will provide notice to its customers prior to the 
effective date of t he rates, informing them of the impending 
rate adjustment and explaining that the increase is due to the 
application of the price index to certain operation and 
maintenance expenses. 

Applying an increase factor of 1 . 0189 to the e xi sting rate 
schedules results in increased water revenues of $4 ~5 . The 
schedule o f our computation is as fo llows: 

1989 Price Inde x Application 
Test Ye~r Ended December 31, 1988 

1988 Operation and Maintenance Expenses 

Less: (1) Pass-through Items : 
Purchased Power 

(2) Rate Case Expense Included 
in 1988 0 & M Expenses 

Costs to be Indexed 

Multiply by Change in GNP Implicit 
Price Deflator Inde x 

Additional 0 & M Expenses 

Divide by Expansion Factor f o r 
Regulatory Assessment Fees 

Increase in Revenue 

Divide by 1988 Booked Revenues 

Water 

$ 17,137 

6,028) 

0 

$ 11,109 

X .0435 

$ 483 

.975 

$ 495 

+ 26,220 
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Percentage Increase 

Increase Factor to App ly to 

1. 89\ 

Existing Rate Schedules 1.0189 

Ra tes which wil l a llow the Utility to recognize t his 
i nc rease are as f o llows: 

WATER (1.89\ INCREASE) 
Mo nth l y Rat e 

First 5,000 Ga l lons 
(Minimum Charge) 

Gal lonage Charge 
Per 1,000 Gal l ons 

It is. therefo re. 

Exis t ing 

$ 7.25 

$ .78 

$ 7.39 

$ .79 

ORDERED by the Fl or i da Public Service Commission t hat t he 
indexing applicatio n of Lake Josephine Water, 760 Henscra tch 
Road, Lake Placid, Florida 3385 2, is hereby acknowledged . It 
is further 

ORDERED that the Utility s hall submit revi sed tariff 
s heets c o ntaining the new rates indicated in t hi s Orde ~ . It is 
further 

ORDERED that the rates contained herein sha l l become 
effective for service rendered o n or after June 16, 1989, 
subject to approva l o f revised tari ff s heets and cu s tomer 
notice as previously indicated in this Order. I t is further 

ORDERED that Docket No. 890543-WU sha 11 be closed upon 
approval of t he revised ta rif f sheets. 

By Order of the Florida Pub I ic Service Commission , 
this 8th d ay of J UNE 1989 

STEVE TRIBBLE, Director 
Divisi o n of Records and Repo rting 

( S E A L ) 

ALC 

by· 
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