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BEFORE THE FLORIUA PUBLIC SERVICE CO~\to\ISS I ON 

In re: Application of ORTEGA UTILITY 
CONPANY for a 1989 price inde x 
rate adjust~ent in Duval Co u n t y. 

DOCKI::T NO . 8 90 713-WS 
ORDER NO . 21508 
I SSUED : 7-'i-89 

ORDER ACKNOWLEDGI NG PRICE INDEX RATF ADJUSTHENT 

BY THE COH!HSS I ON : 

On May 23 , 1989, Ort~ga Utility Company ( Ut ili t y) notified 
t hi s Conunission o f its in t ention to inc rease r a tes to its 
customers in Duva l County by application of t he pri ce - indexing 
provi s i o ns o f Section 367 .08.L(II )( a ), f l or i da Statu tes , and Rule 
25-30.420, F l o rida Administrative Code . 

By Order No . 2097 2 , iss ued by this Corrunission o n March 31. 
1989, in Docket No . 890005-WS , the rates of water and sewe r 
utilities are subject t o adjus t men t as a resu l t of t he 
appl i cation o f the pric e index to certai n utility o peration a nd 
mai n tenance costs . The Lru.kxinCJ facto • i s 11. 35 pe r ccnL . 

Afte r revi ew o r the indexing fil i ng, we f i nd t h at it mee t s 
the Corrunission ' s requi remenls , as set forth in Rule 25-30.1120, 
Florida Admi ni strative Co de. Jn compliance wi t h Ru l e 
25-30 . 4 20 (6) , F l or1da Adrntni stL<'ttive Code, the Utility advised 
us t hat i t will provide nolicc t o i ls cuo;tomcrs p rior t o t he 
e f fective date o f lhe raL~s . info rming t h rn o f Lh·e impending 
r ate adjust111ent and el'plaining Lhat the increase i s due t o t he 
applicatio n of the pri ce index Lo certa i n operation and 
maintenance e x penses. 

Applying inc r ease facto t s of 1.0163 and 1. J213 Lo t h e 
exi st ing rate schedules re sults in inc r eased water a nd sewer 
re·1enues of $ 6 , 127 and $9,332 , r espectively. The schedule of 
our computation is a s follows: 

1989 Price Index Applicati o n 
Test Year Ended December 31, 1988 

1988 Ope r ation and Maintenance 
Expenses 

Less: 
(1) Pass -through Items : 

(a) Purchased Power 

$ 161,51 5 $ 302,281 

211,190 ) 114,180 ) 

:) 6 s :J o Jet -s 1£:s 
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(b) Purchased Wat~ r 0 
(c ) Purchased Sewage TreaLmen t 0 

( 2 ) Rate Case Expense Included 
i n 1988 0 & M Expenses 

Costs to be Indexed 

Mul tip ly by Change in GNP Imp li ci t 
Price Deflator lndex 

Add it i onal 0 & M Expenses 

Divi de by Expans i o n Factor f o r 
Regu l atory Assessment Fees 

Increase i n Revenue 

Divide by 1988 Annual ized Revenu~s 

Percentage Increase 

Incre as e Facto r to Appl y to 
Existing Rate Sch dules 

0 

$ 137,325 

X . 043 5 

$ 5 ,974 

+ .975 

$ 6. 127 

374!795 

l , §J,\ 

_l .Q ljiJ 

Rates which wil l allow the Utility to 
increase are as fol l ows : 

1-JATER p .63\ fNCREASE) 
Quarter ly Rates 

Res identi a~d Genera l Servi ce 

Base Facil ity Charg~ Exi sting 
Meter Size 

5/8" X 3/4 " $ 15 . 70 
1" $ 39 . 24 
1- 1/2 " $ 78.48 
2" $ 125 . 57 
3" $ 251. 13 
4" $ 392 .40 
6" $ 784 . 79 

Gallonage Char gg 
Per 1. 000 Ga lio ns $ . 90 

I 

0 
tJ8,938 ) 

0 

$ 209,163 

X .04 35 I $ 9,099 

r . 975 

$ 9,332 

438 !82 1 

2 I 13.\ 

LQ~l~ 

recognize t h i s 

New 

$ 15.96 I $ 39 . 88 
$ 79.76 
$ 127 . 62 
$ 255 .22 
$ 398.80 
$ 797 . 58 

$ . 9 1 
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Unmetereq_p~plexcs - He rlong Systc~ 

Ex isting 

Flat Rate Per Duplex $ 58 . 88 

SEWER ( 2 . 13\ I NCREASE ) 
Qua r terly Ra t es 

Residentia l Service 

11eter S ize 

All Meter S izes 

Ga llonage Charge 
Pe r 1, 000 Ga ll o ns 
(Max imum 30 , 000 Gallons ) 

Mini mum Bill 

Ma ximum Bil l 

Ex i sti ng 

$ 17. 6 1 

$ 1 0 00 

$ 17 . 61 

$ 47 . 61 

Unmetered ~exes - Herlong S stem 

Ex isling 

Flat Rate Per Duplex $ 65 . 68 

g_cneral Serv ice 

Base Faci l ity Chatge 
l1eter Size 

5/8w X 3/ 4 "" 
1M 
1- l /2" 
2" 
3 " 
4 " 
6 " 

Gallonage Charge 
Pet l , OOO Gallons 
(No Hinimum) 

Exist ing 

$ 17. 6 1 
$ 44.02 
$ 88.03 
$ 140 . 85 
$ 28 1.70 
$ 440 . 15 
$ 880.31 

$ I. 19 

$ 59 0 8'1 

$ 17 0 99 

$ l. 02 

$ 17 . 99 

$ 48 . 59 

$ 67.08 

$ 17 0 99 
$ 44 . 96 
$ 89 . 91 
$ 143 0 05 
$ 287.70 
$ 449 . 53 
$ ti99.06 

$ I. 2 2 
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It is, the r efore , 

ORDERED by the Florida Public Service Comm i sc; i o n that ': he 
indexing applicati o n of Ortega Uti l ity Comp any, 69 57 Lillian 
Ro ad, Suite No. 5 , Jacksonville, Florda 32 2 ll, is hereby 
acknowledged. It is further 

ORDERED that the rates contained herein s ha l l become 
effective f e r service rende1 ed on or aCte1 Jul y 22 , 1989 , 
subject to approval of revised tariff sheets and c u stomer 
notice as previously indicated in this Or der . It i s fu r ther 

ORDERED that the tariff sheets s ubmitted with the 
Utility ' s application r eflec t the rates set forth in this 
Order , and Docket No . 890713 - \.<IS ma y be c l osed upo n Staff ' s 
appro val of the tarif f s heet s . 

By Order o f the Flo rida Public Ser·~~~f Conunission, this ~-- day of __ Ju.!:!_ 

Report ing 

(SEAL) 

ALC 
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