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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Application of FOUNTAI N LAKES 
SEWER CORPORATI ON for a 1989 price ) 
i ndex rate adjus t ment in Ma ri o n County.) ___________________________________ ) 

DOCKET NO. b90806-SU 
ORDER NO . 21593 
ISSUED : 7-2 1-89 

ORDER ACKNOW~EDGI NG PRICE I NDEX RATE ADJUSTMENT 

BY THE COt-tMISSION : 

On June 19 , 1989 , Fountain Lakes Sewer Corporatio n (Utility) notified t his Commission of its intent i on to i ncrease 

I 

rates to its customers in Ma ri o n County by app l icati o n of the I pr ice-indexing pro v1s1 o ns of SecL ion 367 . 081(1 )( a). Flo rida 
Statutes, and Rule 25-30.4 20 , F l o r ida Administrative Code . 

By Order No . 2097..!, issued by this Commissio n o n March 31 , 1989 , i n Docket No . 89000 5-WS , the r ates o f wate·r and sewer ut1 li ties are subject to adjustment as a result of the applicati o n of the price index to certa in utilily o perat i o n and maintenance costs . The index ing factor i s 4 . 35 percent. 

A fter rev iew of t h e indexing fi l ing , we find tha L it meets the Commissi on' s requireme n ts , as set forth in Rule 25-3 0.420, F l o rida Administ r at ive Code . In comp liance wilh Rule 25 - 3 0.4 20( 6). Florida Admi ni s Lra livc Code, the ULility advised u s that it will provide notice t o its cu s omer s pri or to the effective d ate o f the ra tes , informing t hem of the impending rate adjustment and expl ai ning lhal t he inc rease is due to t he app lication of the pri ce i nde x to cer ta in o peration and 
mai ntenance expenses. 

Apply ing a n increase factor of 1.0271 to the existing rate schedules resu lts in increased sewe r r e v e nues o( $1,8 58 . The schedule of our c omputation i s as f ol l ows : 

1989 Price Index Appli ca Li o n 
Test Year Ended December 31, 1988 

1988 Ope rati o n and MainLenancc F.xpens es 

Less : (1) Pass- through Item : Purch ased Power 

$ 48 , 63 7 

6 , 975 ) 

(2) Rale Case Expanse Inc luded 
in 1988 0 & M Ex pP.ns cs 0 
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Costs to be Indexed 

Mu l tiply by Change in GNP Imp lic it 
Price Deflator Index 

Additional 0 & M Expenses 

Divide by Expansion Factor for 
Regulatory Assessment FeP.s 

Increase in Revenue 

Divide by 1988 Annualized Revenues 

Percentage Increase 

$ 41,662 

X .0435 

$ 1,812 

T- . 975 

$ 1, 858 

+ 681595 

~I 21\ 
Increase Factor to Apply to Existing Rate Schedules A .. !2~21 

Rates •..Jhich will al l ow the Utility to recog n ize t h is 
increase are as fo l l ows: 

SEWER (2 . 71\ INCREASE ) 

Residential Service 
Bi-Mont hly Rates 

Base Facility Charge 
Meter Size 

5/8 .. X 3/4 .. 

Gallonage Charge 
Per 1,000 Gallons 

$ 19.80 

( Maxi mum of 16,000 Gallons) $ 1. 89 

Mul ti-Residential Service 
f.1o nthly and- Bi-Monthly Rates 

Base Facil ity Charge 
Per Unit 

t-1onth ly 
Bi-Monthly 

Gallonage Charge 
Per 1,000 Gallons 

$ 9.90 
$ 19.80 

$ 2. 27 

$ 20.34 

$ 1. 94 

$ 10. 17 
$ 20.34 

$ 2.3 3 
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General Servi ce 
Bi - Monthly Rates 

Base Faci lity Charge 
l·lete r Size 

S/8 " X 3/4 " 
1" 
1-1 /2"' 
2 " 
3 " 
4" 
6'' 

Gallonag e Charge 
P~ r 1,000 Gallons 

Base Fac1 li t y Cha r ge 
Meter- Size 

5/8 " X 3/4" 
1" 
1- 1/2" 
2 "' 
3"' 
4" 
6 " 

Ga llo nage Charge 
Per 1 , 000 Gal l ons 

I t 

Existing 

$ 19 . 80 
$ 49.50 
$ 99 .00 
$ 158 .40 
$ 3 16 . 80 
$ 4 95 .00 
$ 990.00 

$ 2 . 27 

Monthly Rate s 

Exist ing 

$ 9.90 
$ 24. 75 
$ 49. 50 
$ 79 . 20 
$ 158 .40 
$ 247 . 00 
$ 4 95 .00 

$ 2 . 27 

$ 20. 34 
$ so. 84 
$ 10l. 6 8 
$ 162 .69 
$ 325 .39 
$ 508 . 42 
$1,01 6 .83 

$ 2.33 

Ne w 

$ 10. 17 
$ 25 .42 
$ 50.84 
$ 8 1.35 
$ 162 . 69 
'S 253. 70 
$ 508.41 

$ 2 . 33 

I 

I 

is , t herefore , 

ORDERED by the Florida Public Service Commission thaL the I index ing application of Fountain Lakes Service Co r poration, 523 South Eighth Street , Minneapolis , t4innesota 55404, is hereby ac know l edged . lt is furt her 

ORDERED that the Uti l ity s hall submit revised tariff s heets containing the new rat~s indicated i n t hi s Orde r. It i s further 
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ORDERED that the ra tes conta ined here in sha ll become effective fo r serv ice rendered on o r after August 18 , 1989 , subject to approval of revised tariff sheets and custome r notice as previ ously ind icated in t h is Order . It i s f u rther 

ORDERED t hat Doc ke t No . 890806-SU sha I I be c l osed upo n approva l o( the revi sed ta ri ff s heets . 

By Or der o f the fl orida Public s1~cyice Commission, thi s 2 1st day of _ __ J_u_l.:..Y ________ }981J 

trector 
Division of Records and Reporting 

( S E A L ) 

ALC 
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