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BEFORE THE FLORIDA PUBLIC SERVICE C0l-1M ISS lON 

I n r e : Applica tion of FLORIDA PUBLIC ) DOCKET NO. 890717-WU 
UTILITIES COMPANY for a 1989 price ) 
i ndex r dt e adjustment in Nassau ) ORDER NO. 21759 
Coun t y . ) ____________________________________ ) I SSUED : 8- 21-89 

ORDER ACKNOWLEDGI NG PRICE I NDEX RATE ADJUSTMENT 

BY THE COMMISSION: 

On May 25, 1989, Flo r ida Pub lic Utilities Company 
(Utility ) no t ified this Commission of its intention t o increase 
ra tes to its customers in Nassau County by application o f the 
p r ice-index i ng prov1s1ons of Sect ion 367.081(4)(a), F l o rid a 
Statutes , and Rule 25-30 . 420, Florida Admi nist rat ive Code . 
Since t he utility's 1988 annual report contained deficiencies, 
processing of this application was deferred pending correction 
o f t he Annual Repo rt . Corrections were received on Ju ne 29, 
1989 , and t ha l date has been established as t he official fil ing 
date. 

By Orde r No. 20972 , issued by this Commission on March 31, 
1989 , i n Docket No . 890005-WS , the rates of water and sewer 
uti l ities are subject to adjustment as a result of t he 
applicati o n o f the price inde x to certain utili t y oper~tion and 
mai n tenance cost s . The indexing fac lo r is 4. 35 percent. 

After rev iew of the indexing filing, we find t hat it meets 
t he Commission ' s requirements , as s et forlh in Rule 25-30.420, 
Fl orida Admi nistra tive Code. In compliance with Rul e 
25-30. 420(6 ), Florida Administ r ati ve Code, the Utility advised 
us t hat it will provide not i ce to its custome rs prior to the 
effective da te of the rates, i nfo rm i ng them of the impending 
rate ad justment and explaining that the increase is due to t he 
a pplication of the price i ndex to certain operation and 
ma in tenanc e expenses . 

Apply ing an increase f acto r of 1 .0187 to the existing ra te 
schedu les res ults in inc r ea:::ed wate r revenues of $21, 4 4 9 . The 
s chedule of our c ompu tation 1s as foll ows: 
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1989 Price Index Applicatio n 
Test Yea r Ended December 31, 1988 

1988 Operation and Maintenance Expenses 

Less : 
(1) Pass-through Item: 

Purchased Power 

(2) Rate Case Expense Included 
\n 1988 0 & M Expenses 

Costs to be Indexed 

Multiply by Change in GNP Implic it 
Price Deflator Index 

Additional 0 & M Expenses 

Di vide by Expansion Factor for 
Regulatory Assessment Fees 

Increase in Revenue 

Divide by 1988 Annua lized Revenues 

Percentage Increase 

Increase Factor to Apply to Existing 
Rate Schedules 

~Jater 

$ 586 , 670 

105 , 905) 

0 

$ 480,765 

X .0435 

$ 20,913 

.975 

$ 21 ,449 

tl! .t. 47!424 

1 . 87\ 

___;. .JU§.l 

Rates which will allow the Utility to recognize this 
increase a re as follows: 
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WATER {1.87\ INCREASE ) 
Monthly Rates 

General Service 

Base Facilitl': Charge Existing 
Mete r Size 

5/8 " 
1 " 
2 " 
3 " 
4 " 

Commod itl': Charge 
All CCF Used 

Hyd r a n t Size 

4 " 
6" 
8 " 

$ 6.68 
$ 15.10 
$ 46.00 
$ 90 . 93 
$ 169 . 58 

$ . 68 

Fire Hydranl Service 
Monthly Rates 

Existing 

$ 57.23 
$ 87.19 
$ 118. 09 

Automatic Sprinkler Sy~tem Service 
Monthl y Rate s 

Fire Lane Size 
Existing 

4 " $ 5 7. 23 
6 " $ 118 . 09 
8 " $ 150.86 
10" $ 216 .3 9 

It is , therefore, 

New 

$ 6.80 
$ 15 . 38 
$ 46.86 
$ 92 . 63 
$ 172 .7 5 

$ .69 

New 

$ ~8 . 3 0 
$ 88.82 
$ 120 . 30 

$ 58 . 30 
$ 120 . 30 
$ 153 .68 
$ 220 .44 

ORDERED by the Flo rida Public Service Commission that the 
indexing application of Florida Public Utilities Company, Post 
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Office Dr awer C, West Palm Beach , Florida 33402 , is hereby 
acknowledged. It is further 

ORDERED that t he rates contained herei n shall become 
e f fective f or service rendered on o r after August 28 , 1989, 
subject to approval of revised tariff s heets and customer 
notice as previously indicated in this Order. It is furthur 

ORDERED that the tariff sheets submitted with the 
Utility' s a pplication reflect the rates set forth in t hi s 
Order , and Docket No. 890717-WU may be c l osed upon Staff ' s 
approval of the tariff sheets. 

By Order of t he Florida Public Service Commission , 
t hiS 21st daY 0 f __ _....A..,.UG.._U....,S.ui.._____ ___ 1989 

( S E A L ) 

ALC 

STEVE TRIBBLE, Directo L 
Division of Records and Repo rting 

by·_..:/~~~§~~~
-Chie¥, Bureau of Records 
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