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BEFORE THE FLOR DA PUBLIC SERVICE COMMISSION 

In re : Application of SOUTHERN STATES ) 
UTILITIES , INC. for 1989 price ind~x and) 
pass-th r o ugh rate adjustments in Marti n ) 
Coun t y. ) ______________________________________ ) 

DOCKET NO. 890887-WS 

ORDER NO. 21822 

ISSUED: 9-5-89 

ORDER ACK~OWLEDGING INDEXING 
AND PASS-THROUGH RATE ADJUSTMENTS 

BY THE COMMISS ION: 

On July 13, 1989, Southern States Utilities, rnc. 
(Southern States o r Utility) notified this Commission of its 
i n ten tion to i ncrease rates to the customers of its Fisherman's 
Haven, Fox Run and Leilani Heights systems in Mart in County b y 
application of the price- index i ng and pass- through provisions 
of Subsections 367 . 08 1 {4){a) and (b), Florida Statutes, 
respectively , and Rules 25 - 30.420 and 25-30.425, Florida 
Administrative Code, respectively . 

By Order No . 20972 , issued by this Commission on March 31 , 
1989, in Docket No. 890005-WS , the rates o f water a nd sewer 
utilities are subject to adjustment as a result of the 
application of the price index to certain utility operation anu 
mai n tenance costs . The indexi ng factor is 4 . 35 percent. 

The Utility also intends to pass through t o its customers 
a n i ncrease i n its ad valorem taxes . The Utility waived it s 
right to place the pass-th rough rates into effect thirty day~ 
from t he fi l i ng date of this not jce and states that these rates 
are t o become effective simultaneously with the indexing 
adjustme nt. 

The d ocumentation submitted by the Utility in suppo rt of 
its index i ng and pass-through notice meets the Commissi o n' s 
requirements, as set forth i n Rules 25-30.420 and 25-30.4 25 , 
Flo rida Admi ni strative Cod e . In complianc e with said r ules, 
t he Ut ility adv ised u s that it will pro vide notice t o it s 
customers prior to the effective date of the rates , info rming 
them of the impending rate adjustment dnd explai n i ng that the 
increa se is due to the pass-thro ugh provisions and the 
application of t he price ind~x to certain operation and 
.naintena nce expenses. 

App lying inc rease facto r s o f 1 .0 364 and 1.0321 to the 
existi ng ra te schedules resu l s in 1nc reased water a nd s t~..,,~ t 
r e venues o f $485 and $57 2 , t esp0ctive ly, for Southet"l Slalt?'l ' 
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Fisherma n ' s Haven system. Applyi nJ increase Cac o rs oC 1.0388 

and 1.1440 to the exisLing rale schedules result s in increased 

water a nd sewer revenues of $460 and $1,055, respectively, for 

Southern States · Fox Ru n s ystem. Apply i ng increase factors of 

1. 0205 and 1.0407 to Lhe existing rate schedules results in 

increased water and sewe~ revenues of $1 ,249 and $4, 199 , 

respect i vely, for Southern Slates ' Leilani Height s sys em . The 

schedules of our computations are as foll ows : 

FISHERMAN ' S HAVEN 

1989 Pri ££_J ndex and Pass-Through Application 
Test Year Ended December 31, 1988 

1988 Operati on and Maintenance 
Expenses 

Less : 
(1) Pass-through Items: 

Water 

$ 14,859 

( a ) Purchased Power ( 2,410) 
0 

609) 
{b) Purchased Water 
{c) DER Required wa er Testing • ( 

( 2) Rate Case Expens• Included 
in 1988 0 & M Expenses 

Costs to be I ndexed 

Mu ltiply by Change in GNP Implicit 
Price Deflator Index 

Additional 0 & M Expenses 

Pass-through Item: 
Increase in Ad Val ot •m Taxes 

Tota l Increased Expenses 

Divide by Expdnsi o n Facto r fo r 
Regulatory Ass e ssment f ees 

Increase in Revenue 

Divide by 1988 AnnualizPd Revenues 

( __ 1;:;...1r._;:3 2 3 ) 

$ 10 , 517 

X _ . 0435 

$ 457 

16 

$ 473 

+ __ .975 

$ 485 

f--l!t 330 

$ 17,110 

{ 3,613) 
0 
0 

(_' , 774) 

$ 12,223 

X _ .042_5 

$ 

$ 

$ 

532 

26 

558 

.975 

572 

+ 17,825 
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Percentage Increase 

Increase Factor to Appl y t o 
Existing Rate Schedules 

.l..,6i\ - - ..e!....a.ob-Ao\ 

m l, 01.6,1, 1. O.J 

*Testi ng for organic contaminants per DER Rules 17-550.310(2) 
and 17-550.4 10 , F. A.C. 

Rates which will all ow the Utility to recogntze this 
increase for the Fisherman ' s Haven system are as follows: 

WATER (3.64\ Increase ) 
Bi-Mo nthly Rates 

Residential and General Service 

Base Facilit:t Charge Existing 
Meter Size 

5/8" X 3/i" $ 7.94 
Fu ll 3/4" $ 11.91 

1" $ 19 . 85 
1-1/2 .. $ 39.68 

2" $ 63.49 
3" $ 12 6 . 98 
4 " $ 198.40 
6" $ 396 . 81 

Gallonage Charge 
Per 1 , 000 Ga 11 ons $ . 73 

SE"IER (3.21\ Increase) 
Bi - Monthly Rates 

Residential Service 

Base Fac1lity Charge 
t-iete r S ize 

All Meter Sizes 

Gallonage Charge 
Per 1,000 Gallons 
(Maximum o f 14 , 000 Gall o ns 
Bi-r-1onthly) 

Sewer Only Customers 
(Flat Rate) 

ExistU!g 

$ 10.78 

$ l. 42 

$ 27 .52 

New 

$ 8.23 
$ 12.34 
$ 20.5-
$ 41.12 
$ 65.80 
$ 131.60 
$ 205.62 
$ 411 . 25 

$ . 76 

$ 11.13 

$ l. 47 
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General Service 

Base Facilit:y: Charge Existing 
Meter Size 

5/8" X 3/4" $ 10.78 
3/4" $ 16 . 17 

1 " $ 26 . 95 
1-l/2" $ 53.90 

2" $ 86.24 
3 " $ 172 . 48 
4" $ 269 . 51 
6 " $ 539.01 

Gallonage Charge 
Per 1,000 Gallons $ l. 42 

FOX RUN 

New 

. 
$ 11. 13 
$ 16 . 69 
$ 27.82 
$ 55 . 63 
$ 89.01 
$ 178.02 
$ 278.16 
$ 556 .31 

$ l. 47 

1989 Price I ndex and Pass- Through Application 
Test Year Ended December 31, 1988 

1988 Operation and Main tenance 
Expenses 

Less : 
{1} Pass-thro ugh Items: 

Wa ter 

$ 10,775 

{a) Purchased Power ( 998 ) 
0 

154) 
{b) Purchased Water 
(c) DER Required Wa ter Testing• 

( 2) Rate Case Expense Included 
in 1988 0 & M Expenses 

Cos ts to be Indexed 

Multiply by Change in GNP Impl icit 
P r ice Deflator Index 

Additional 0 & M Expenses 

Pa ss- hro ugh Items: 
Increase in Ad Val o r em Taxes 

( 12) 

$ 9 , 6 11 

X _ .0412, 

$ 418 

31 

$ 15,694 

( 5 , 343) 
0 
0 

( _ ___ 7} 

$ 10,344 

X __:..Q_43 5 

$ 450 

578 

I 

I 

I 



I 

I 

I· 

ORDER NO. 21822 
DOCKET NO. 890887 - WS 
Page 5 

Total Increased Expenses $ 449 $ l, 028 

Divide by Expansion Factor for 
Regulatory Assessment Fees .975 .;. . 975 

I ncrease in Revenue $ 460 $ 1,055 

Di vide by 1988 Annualize d Revenues ... 11,866 +- 7,3 25 

Percentage Increase ~\ 14 ....1.0\ 

Increase Factor to Apply to 
Existing Rate Schedules 1 .J>3~§ 1. u~o 

*Test i ng for organic contaminants per DER Rules 17-550.310 ( 2 ) 
and 17-550.410, F.A. C. 

Rates which will allow the Utility to recognize this 
increase f o r the Fox Run s ystem are as follows : 

WATER {3.88\ Increase) 
Mont hly Rat~ 

Residential and General Service 

Base Facility Charge 
Mete r Size 

All Meter Sizes 
(Includes 1,000 Gallons) 

Gallonage Charge 
Per 1,000 Gallons 

Existing 

$ 4.28 

$ 1. 10 

SEWER {14 .40\ Increase ) 
Mo n t hly Rate 

Residentia l Service 

Base Faci li t y Charge 
Me t er Size 

All t>teter Sizes 

Gallonage Char~ 
Per 1,000 Gall o ns 

$ 8 . 73 

$ N/A 

New 

$ 4 . 45 

$ l. 14 

$ 9 . 99 

$ N/A 
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LEILANI HEIGHTS 

1989 Price Index and Pass-Through A~ lication 
Test Year Ended December 31, 198~ 

1988 Operation and Maintenance 
Expenses 

Less : 
( 1 ) Pass-through Items: 

( a ) Purchased Power 
(b) Purchased Water 
( c) DER Required Water Testing * 

(2) Rate Case Expense Included 
in 1988 0 & M Expenses 

Costs to be Inde xed 

Multiply by Cha ng e i n GNP Implicit 
Price De f la to r Index 

Add it ional 0 & M Expenses 

Pass-th rough I tem: 
Increase in Ad Valorem Taxes 

Total Increased Expenses 

Divide by Expansion Factor for 
Regulatory Assessment Fees 

Inc re ase in Revenue 

Divide by 1988 Annualized Revenues 

Percentage Increase 

Ircrease Factor to Apply to 
Existi ng Rate Schedules 

$ 32,671 

( 6,571) 
0 

213) 

( __ 863) 

$ 25 , 024 

X __ .04 35 

$ 1,089 

129 

$ 1,218 

. 975 

$ 1,249 

+_ 60 ,869 

,Q \ 

-~.....,_,..0.205 

§ewer 

$ 55 ,8 61 

13 , 304) 
0 
0 

421) 

$ 42 , 136 

X . 0435 

$ 1,833 

$ 4,094 

+ - .975 

$ 4 1 199 

103,170 

4 . Ql\ 

*Testing for orga n ic contarninan s per DER Rules 17-550 . 310(2) 
and 17-550.410, F.A.C. 
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Rates wh ich will allow the Utility to recognize this 
i ncrease for t he Leilani Heights s ystem are as follows: 

WATER ( 2.05\ I ncrease ) 
Mon ~hly Rates 

Reside ntial and General Service 

Base Facility Char~ 
Meter Size 

5/8" X 314" 
Full 3/4" 

1 " 
1-1/2 " 

2 " 
3" 
4" 
6" 

Gallonage Charge 
Per 1 ,000 Gallons 

SEWER ~4.07\ 
Month l 

Res iden tia l 

Base Facility Charge 
Meter Size 

All Meter Sizes 

Gallonage Charge 
Per 1 , 000 Gallons 
( 10 ,000 Gallons Ma xi mum) 

Sewer Only Customers 
Flat Ra te 

Exi s ting 

$ 4.67 
$ 7.00 
$ ll. 65 
$ 23 . 32 
$ 37.30 
$ 74.61 
$ 116.58 
$ 233.15 

$ .74 

Increase l 
Rate 

~ervice 

Ex i StiJl9 

$ 8. 10 

$ 2. 0 3 

$ 21.93 

New 

$ 4.77 
$ 7. 14 
$ 11.89 
$ 23.80 
$ 38.06 
$ 76.14 
$ 118 . 97 
$ 237 . 93 

$ .76 

$ 8. 43 

$ 2 .11 

$ 22.82 
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General Service 

Base Faci lity Charge 
Meter Size 

5/8" X 3/4 " 
Full 3/4 " 

1" 
1-l/2" 

2" 
3" 
4" 
6" 

Gallonage Charge 
Per 1 , 000 Gallons 

It is, therefore, 

Existing 

$ 8. 10 
$ 12.16 
$ 20.27 
$ 40.53 
$ 64.65 
$ 129.71 
$ 202.66 
$ 405.33 

$ 2 .44 

I 

New 

$ 6.4 3 
$ 12.65 
$ 21.09 
$ 42.16 
$ 67.49 
$ 134.99 
$ 210.91 
$ 4 2 l. 83 

$ 2.54 

ORDERED by the Florida Pub1 ic Service Conunissi on that the I 
indexing and pass-through application of Southern Stale!" 
Utilities, Inc., ];000 Color Place, Apopka, Florida 31703, is 
hereby acknowledged. It is further 

ORDERED that the rates contained herein s hall become 
effective for service rendered on o r after September 11, 1989, 
subject to approval of rev ised tariff sheets and customer 
notice as previously indicated in this Order . It is further 

ORDERED that the tar i ff s heP.t s submitled with the 
Utility's applicatio n reflect t he rates set forth in this 
Order , and Docket No. 890867-WS may be closed upon Staff's 
approval of the tariff sheets. 

By Order of 
this 5th day of 

( S E A L ) 

ALC 

the Fl o r i da 
September 

Public Service Commiss1on, 
1989 

-----------------
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