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BEFORE THE FLORIDA PUBLIC SERVICE CO~~ISSION 

In r : Application of SOUTHERN STATES ) DOCKET NO. 890874-WS 
UTlLJTl ES, INC. for 1989 price i ndex ) 
and pass- through rate adjustments in ) ORDER NO. 21897 
Pasco County. ) 

) ISSUED: 9-15-89 

ORDER ACKNOWLEDGING I NDEXI NG 
AND PASS-THROUGH RATE ADJUSTMENTS 

BY THE C0~·1ISSTON: 

I 

On July 11, 1989, Southern States Utilities , Inc. 
{Southern States or Utility) notified this Commission o f its 
intention to 1ncrease rates to the customers of its C. L . Smith 
and Ell-Nar Systems in Pasco Coun t y by applicativn of l he 
pdc -indexing and pass-through prov1.s1on s of Su Lsec 1ons I 
367.081{4){a) and (b), Florida Stat utes , respective ly , a nd 
Rules 25-30.420 and 25-30 .4 25 , Flo r i~a Admi nist r ative Code , 
respectively . Southern States submitted rev1s1ons to its 
applica ion on July 27 , 1969 , and that date has been 
established as the official filing date . 

By Order No. 20972, issued by this Commission on Ma r ch 31. 
1989, in Docke No. 890005-WS, the rates of water and sewer 
u ilitics arc subject to adjustment as a result of the 
appltcation of tne price index to ce r tain utility operation and 
mai ntenance costs. The indexing fac o r is 4 . 35 percen t . 

The Utility also intends to pass t h rough to its customers 
an increase 1n the cost of purchased •..tater imposed by Pasco 
Coun y and an increase in its ad valorem axes. The Utility 
waivecl i s right to place the pass-t h roug h ra t es in to effect 
thtrty days from the filing date of this notice and states that 
th se rates are to become effective simulta neously with the 
tndexing adjustment. 

Th docurnenlatton submitted by the Utility in s upport of 
its 1ndexing and pass-through notice meets the Commission ' s 
requtrell'ents. as set forth in Rules 25-30 . 420 a nd 25-30.425. 
Floctd~ AdministratiiC Code. However, upon review of the 
appltcation, we de crmtned that c;eve ral adjustments were I 
nec~ssury before he application could be processed. The 
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Utll1ty was contacted prtor to our calculat i ons and concuts 
with our adju~tments . 

In compliance with said rules, the Utility advised us that 
it will prov1de notice to its customers pr io r to the effective 
d~ t of th• rates, i nformi ng them of the impending rate 
~djus m n nd explai ning that the increase is due to t he 
pass-through prov1sions and the application of the pr ice index 
to certain operation and maintenance e xpenses . 

Apply1ng an increase factor oC 1.0700 to the existing rale 
schedules r sults in i ncreased sewer revenues of $1, 231 for the 
C. L. Smtth s ystem . Apply ing increase factors of 1.0115 and 
1.0490 to the exist1ng rate schedules, plus a pass-through 
increase of $. 14 per 1,000 Gallons for purchased water, results 
in incre sed water and sewer revenues of $8,742 and $4,002 , 
respectivel y, for the Ell-Nar system. The schedules of our 
computations are as follows: 

C. L . Sl>HTH 

1989 Pnce Index and Pass-Th ro~h Applicat ion 
Test Year Ended December 31 , 1988 

1988 Operation and Maintenance 
Exp nses 

Less: 
(l) 

(2) 

Cos ::. 

P 15-through Items: 
(a) Purchased Power 
{b) Purchased Water 

Rate Case Expense Included 
in 1988 0 s M Expenses 

o b' Indexed 

Mul 1ply by Change in GNP Implicit 
Price D'fla or Index 

Sewer 

$ 13,337 

( 71) 
0 

( _ __ ..::.8 ) 

$ l3 1258 

X .0435 
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Additional 0 & M Expenses 

Pass-through Item: 
Jncrease in Ad Valorem Taxes 

Total Increased Expense~ 

Otvtdc by Expansion Factor for 
Regula ory Assessment Fees 

Incr ase in Revenue 

Olvide by 1988 Annualized Revenues 

Percentage Increase 

lncreasc Factor to Apply to 

$ 577 

623 

$ 1, 200 

+ ~975 

$ 1,231 

... 17,588 

7.00\ 

Existing Ra c Schedules 1.0700 

Rates which will allow the Utility to recog r.t z e this 
tncreasc, are as fo llows: 

WATER (7.00\ Increase~ 
Bi-MonLhly Rates 

Rcsidcn~i~nd Genera l Service 

S/8. X 3/4 .. 
F1rsl 10,000 Gallons 

CallonaEe_fharge 
Per 1,000 Gallons 
(ovct , inimum) 

Existing 

$ 8.33 

$ .26 

$ 8.91 

$ . 28 
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ELL-NAR 

1989 Pr ig_Index and Pas:s rh roug_h A l : cat ion 
Test Year Ended December 31, 1988 

1988 Opera ion and Maintena nce 
E'xpenses 

t.cs ... : 
(l) Pass- hrough I ems: 

\II a Ler 

$ 149 , 294 

( 169) 
( 117 , 573 ) 

(a) Purc~ased Power 
(b) Purchased Water 
(c) OF.R Required Water Testi ng • ( 481 ) 

(2) Rate Case Expense Incl uded 
in 1988 0 & M Expen~es 

Cos s o be Indexed 

Multiply by Change i n GNP Impl ic it 
Pric~ 0 flator Index 

Additional 0 & M Expenses 

Pass-through Ilcm: 
Incr ase 1n Ad Valorem Taxes 

To at I ncreased Expenses 

Oivtd by Expansion Factor fo r 
Rcqula ory Assessment Fees 

Increase in Revenue 

Oivid by 1988 Annualized Revenues 

Pcrc·n age Increase 

Increase Fac or o Apply to 
Existing Rate Schedules 

( 20) 

$ 31 ,051 

. 04 35 

$ 1 , 35 1 

$ ___ 6l4 

$ l, 965 

. 975 

$ 2, 015 

;.. 175, 0 07 

l, 15\ 

1.0115 

Sewer 

$ 86 , 033 

( 11 , 148) 
0 
0 

{ ___ ll) 

$ 7 4,863 

X .04 35 

$ 3 , 257 

$ __ _...;;.6...;;.4-"'-5 

$ 3 , 9 0 2 

. 975 

$ 4,002 

+ 8 1 ,711 

4 . 90% 

1,04 90 

•Tos ing for organic contaminan s per OER Rules 17-550 . 310 ( 2} 
nd 11-SSO. 110, F.A.C. 
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Purchased Water Pass-Th rou~h Rate Adjustmcnl 

Ca llons Ri 11 3 by Pasco County 
d $2.25 per 1,000 Gallons 

Gallons Bill d by Pasco Coun t y 
$2.37 per 1,000 Gallons 

Increase in Pucchased Water Cosls 

DtvidP by F.xpans1on Faclor fo r 
R~gulatory A~sc~sment Fees 

Incte s in Rev nues 

Oivid by Gallons Bil l ed by SSUJ 

Increase 1n Gallonage Charge 

Ra es which will allow the Uti l ity 
j ncrcase , arc as follows: 

WATER ( 1 . 15\ I ncrease) 
Mo nt h l y Rates 

$ 122 , 978 

$ 129 , 537 

$ 1),559 

;.. . 975 

$ 6 , 727 

+ _ 4 8...t..22_ 6 

$ - . 14 

o r ecognize this 

R~sidential a nd General Service 

e Existing New 

5/8" X 3/4 .. $ 3 . 10 $ 3 . 14 
3/4 " $ 4. 66 $ 4 . 71 

I " $ 7. 76 $ 7 . 85 
1-l/2" $ 15.52 $ 15.70 

2 " $ 24.83 $ 25.12 
3" $ 49 . 67 $ 50.24 
4" $ 77 . 60 $ 78 . 49 

$ 2 . 79 $ 2.96 

• Includes Pass-Through Incr~asc o f $.14 per 1,000 Gallons . 
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SEWER (4.90\ Increase) 
Monthl y Rates 

Residential Service 

Bose Facilit~ Charge 
Met r Sit.Q 

All "'' ler Siz s 

Ga 11 on a e Cha rJJe 
Per 1,000 Gallons 
(maximum 6,000 Gallons) 

General 

Base Facilit 
Meter Size 

5/8" X 3/4 " 
3/4" 

1 .. 
1- l/2" 

2 .. 
3" 
4"' 

Ga llona.9e Cha f.92 
Per 1,000 Gallons 

It is, lh•r~fore. 

Ex i sling 

$ 4.80 

$ .69 

Service 

Extsling_ 

$ 4.80 
$ 7.19 
$ 11.99 
$ 23.98 
$ 38 . 37 
$ 7 6 .74 
$ 119.90 

$ .69 

New 

$ 5.04 

$ .72 

New 

$ 5.04 
$ 7. 54 
$ 12.58 
$ 25.16 
$ 40.25 
$ 80.50 
$ 125.78 

$ .72 

ORDERED by the Flo!lda Publ1c Service Commission that the 
1ndcxing and pass-through app1jcalion of Southern States 
U 111 i s, Inc., 1000 Color Place, Apopka, Florida 32703, is 
hereby acknowl dged. It is further 

s h 
ORDERED hat he Utility hall submit revised 
s cont 1n1ng the new cates indicated in this o rder. 

h t 

tariff 
It is 

ORD£R£D hat h~ rates contained heretn shall become 
"ttcctive Cor scrvic• rendered on or afte September 25 , 1989, 
s ubJ••ct to approval o f revised tariff sheets and customer 
no icc as pet :dously 1ndicated in this Order. It is further 
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ORDERED thal Docket No. 890874-WS shall be closed upon 
approval of tbe revised tariff sheets. 

By Order of he Flo rida 
his 1 t.!!_day of _ SEPTEMBER 

Public Service Comm1ssion, 
1989 -- . 

STEVE TR IBBLE, Director 

{ S E A L ) 

AJ..C 

Div1sion of Records and Reporting 

by·~Kt.•~,. 4-~Yr.~~ ~,.,.....~ .... ~
Chietiliureau of~e~ 
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