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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In rc: Appltca ion o f FLORTOA CITIES 
WATER COMPANY, Golden Gate Division, 
for a chang in water cxlens · on and 
plant capac1ty c harges 1n Collier 
c.oun y. 

) 
) 
) 
) 
) _________________ ) 

DOCKET NO. 890462 - WU 
ORDER NO. 21916 
ISSUED: 9-19-89 

The following Commissioner s participated in the disposition 
or this ma t c r: 

MICHAEL McK. WILSON, CHAIRMAN 
BETTY EASLEY 

GERALD L. GUNTER 
J OHN T . HERNDON 

NOTICE OF PROPOSED AGENCY ACTION 

ORDER APPROVING CHANGE iN MA1N EXTENSION AND 
PLANT CAPACITY CHARGES 

BY THE CQrt\M J SS ION: 

NOT I C~ lS HEREUY GIVEN by the Florida Public Service 
Commission ha the actions discussed herein are preli minary i n 
na ure and will become Cinal unless a person whose interests are 
substanti lly aftected files a petition Cor a formal proceeding 
purs uant to Rule 25-22.029 , Florida Admini stra t ive Code. 

BACKGROUND 

florida Cil1cs Water Company, Golden Gale Division . 
provt des wate r and sewe r service to a community adjacent t o t he 
cas ern cdg o f he c1ty o f Naples, Florida. As of December 31 , 
1988. th uttlity served approxima ely 1,950 residential water 
conncc tons a nd 200 9 ncral service water connections or a t otal 
of bout 3 . 200 equ1valcnt residentia l c onnection (ERC). 

The u 11 ity was q t anted its certificates pursuant to Order 
No. 15608 1n Dock No. 850278-WS, issued January 30, 1986. 
Servic ava1l btli y charges were grandfathered in that docket 

l ong Wllh cates and charges which were in e xi stence when 
)Urisdictton of the county passed Lo the Commission. 
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Th utility Ci 1 d an application with the Commission on 
Aprll 10, 1989 to revise its service availability charges. The 
ftling lack d c rain requirements and the utility was informed 
of the deficienctes. An acceptable response from the utility 
was r ceived on May 12, 1989, and that date became the officia l 
(iling da e for the application. 

SERVICE AVAILABILITY CHARGE 

Th u 1lity's a!orcmentjoned application specif ically 
requested that it be allowed to increase its main extension and 
plant capac1ty charges as shown below. 

Main Ex ension Chdrge 

Florida Citi~s has requested that we approve an increase in 

I 

its ma1 n extens1on charge from $600 to $1,500 per l:.RC. The 
charg\! w1ll result tn recover y of costs associated wi h the 
conslruCllon of water mains to support Lh customers that the I 
utili y antJClpates adding lo its system through June 30, 1990. 
Th av r ge cost of the lines was determined by multiplying the 
80 C et averag lot frontage by the average cost of $38 97 per 
lln r CooL, and dtviding he result by 2 to allow for the fact 
tha th matn serves a lot on each side of the street . The 
den v d f 1gu t e of $1, 559 was rounded downward to $1, 500 per lot 
or ERC. We find he utility's method of calculation, and the 
propos d rrain cxtens1nn charge of $1,500 derived therefrom, to 
be reasonable and is hereby approved. 

Ch~.9._C 

FJocjda C1t1es also requested a n increase in ils plant 
capdCl y charge from $ 20 0 to $ 700 to offset the expense of 
tncrea~u ng the utility's plant capacity (rom the current level 
of 720 , 000 GPO to 1.220 , 000 GPO. The u tility advises that 
con~tcuction on thP additional plant capacity was begun in 
ApCll, 1989, and 1s expected to be completed in February, 1990. 
The u ility's proposed plant capacity charge was derived by 
uivid1nq the gross plan in service of $3,175,479 by the 
ca pac1ty of 1,220,000 GPO, and mul iplying by 300 GPO (ERC • 300 
GPO) , w1 h he tesul Qf $781 per ERC being rounded down to $700 
ptH ERC. Out review of he utillty's calculations d1sclosed 
sev ral errors requ1ring our adjustment or recalculatio n as 
reClcc cd on Schedules Nos. 1 through 7 attached hereto. Based I 
o n our calculations, we find that Florida C1ties plant capacity 
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charge should be i ncr~ased f r om $200 to $825 per ERC, and hereby 
pprove such i ncrease . 

In summary, 
util 1l y' s service 
h r by approved. 
comparison. 

Present Charge 

we find the following modifications to the 
ava ilability chargPs to be .reasonable and are 
The present a nd approved charges are shown for 

SERVICE AVAILABILITY CHARGES 

Plant 
Capacity 
Charge 

Main 
Extension 
Charge 

Total 
Charge 

t ew Appc ovcd Charge 
$ 200 

825 
$ 600 

1,500 
$ 800 

2 , 325 

Th effective dale f o r the new service availability cha[ges 
shall b th stamped app r oval date on the revised tariff sheets . 

CONTRIBUTION IN AID OF CONSTRUCTION (ClAC} TO PL~NT RATIO 

Florida Clties advises thdL its additional plant capacity 
wi 11 be fully utilized in approximately one and one ha lf years 
(mtd- 1990) , and tha at lhal Lime, its nel CIAC to net p la nt 
rcJtio wil l be Jbout 38 percent. At the test year ended date 
{Dccemb r 31, 1988) , t he r atio was approximatel y 36 percent , 
wh1 ch we o bse r ved to be relatively low and not in acco rdance 
wi h Rule 25-30.S80( l)(a) and (b), Florida Administralive Code . 
How ve e, our s ubsequent inves igalion determi ned that a 
s1gnif1cant factor i n he low C1AC to plant ratio wa s the fact 
that Colller County only came under our jurisdict i on in about 
1985, h reCo rc the utility had not been given sufficient time 
to increase 1ts CIAC to pl a nL ratio to an acceptable level. 
url:h r, h utility has an approved federal tax gross up t~riC C 

and i ~ cost per connect1on will be significantly increased when 
h• ax adj ustment is added o its CIAC ~ccount total. The full 

r covcry of plant costs throug h CI AC from connecti ons rema 1n1ng 
o at atn full capaci y will maintain the nel CIAC to net plant 

rati o a its present Jcvel . 

Upon due c:onsiderati on o f the fo regoing , it is , therefo r e, 

ORDERED by the Florida Public Service Commission t hat the 
provi s i ons o f thi s Order are is s ued as proposed a1enc y action 
and will become flnal unless an approptiate p~ti t ion , tn the 
fo ro p t sc ribed by Rull:! 25 - 22. 036, Florida Admlni s trative Code, 
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is received by the Director of the Division of Records and 
Rcporling at 101 Eas t Caines Street , Tallahassee, Florida 
J;D99-0870, by he close of business on the date set forth in 

he "'Notice oC Further Proceedings or Jud icial Review" attached 
here o. It is further 

ORDEREn that Florida Cities Water Company's request for 
approval of an increased water main extension charge is hereby 
approved as s~t forth in the body of this Order . It is further 

ORDERED t hat Florida Cities Water Company ' s reques t for 
approval of an increased plant capdcity charge is hereby 
approved as set forth in the body of this Order . It is furt her 

ORDERED 
availability 

PIHOval dat 

that the effective date for the service 
charges approved herein shall be th stamped 
on the r evised tariff sheets. It is furthr r 

I 

OROEREO tha , iC this Order becomes ftnal, Flori <. a Water I 
C1Lics Company shall fi le revised tariff pages which will become 

ffeclive when s amped approved. The revised tariff pages will 
be approved upon Staff · s veci fication that the revised tariff 
pbges accurately reflect this Commission ' s decision. It is 
further 

ORDERED that in the event that this Order becomes final , 
th1s docket shall be ~losed. 

By ORDER of the 
his 19th day of 

{ S E A L ) 

RJI-' 

Florida Public Service Commission , 
SEfiEMBER 1989 

STEVE TRIBBLE, Director 
Division of Records and Reporting 

by:.-· ___j/Uu~~J=..-i:.Mu.L/4il~t-:::::::::;7 
Chief, Bureau~r Records 

NOTICE OF F\)RT.fi.ER PROCEED[NGS__QE_JUDICIAL REVIE\-1 

'fh• Flortda Public Service Commission is requtred by I 
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Sec 10n 11.0.59{4 ) , Florida Statute::., Lo notify parties of any 
admin1sLralive hearing or j udic ia l review o r Commissi on orders 
that 1s available under Sections 120.57 o r 120.68, Florida 
Statu es, as well as the procedures a nd time limils that apply. 
Th1s notice should not be construed to mean all requesls for an 
adminis rative hearing or judicial review will be granted or 
result in lhc relief sought . 

The acL1on proposed herein is pre 1 imina r y in n a lure and 
wi 11 not become effective or final, except as provided by Rule 
25-22.029 , FloClda Administrative Code. Any person ~1hose 

substanl1al interests are affected by the action proposed by 
his order may f1le a petition for a for mal proceeding, as 

provided by Rule 25-22.029{4), Florida Administrative Code, i n 
the form proviued by Rule 25-22 . 036{7){a) and {f), Florida 
Administrat1ve Code . This p~lilion musl be received by the 
Dire:clor , Div1sion of Record 5 and Reporting at hi s ofC1ce at 101 
Eas Gai nes Street, Ta llahassee, F l o r ida 32399-0870 , by the 
clos of business on Octob~e~r~l~0~1-=l~9~8~9~----------------

In the absence of such a petition, t hi s order shall become 
effect1ve o n the day subsequent t o the above dale as prov ided by 
Rul 7.5-22.029{6 ), Flori da Administrative Code , a nd as reflected 
i n a subsequent o rder. 

Any objection or protest filed in this docket before the 
issuance d.He o f t h 1 s order is cons ide red abandoned unless it 
sal1sfies the f o regoing conditions and is renewed within the 
spcc1f1ed protest period. 

If lh1s o rder becomes final a nd effective on the date 
d ~cribcd above , any party adversely affected may r equest 
JUdicial rev1ew by the Florida Supreme Court in the case of an 
electric, gas or telephone utility o r by the First District 
Courl oC Appeal in the case of a wa ter or sewer utility by 
£i1ing a notice of appeal with the Director, Division of Records 
a nd Repo rting a nd filing a copy of the not ice of appeal and the 
filing fcc wilh the appropriate court. This fi l ing must be 
compleLed within thirty {30) days of the effective d ate of this 
o rd r, pursuant to Rule 9.110 , Florida Rules of Appellate 
ProcC"dure. The not ice of appeal must be 1n the form specified 
i n Rule 9 . 900(a ), Flor1da Rules of Appellate Procedure . 
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rtoa! OA CITIES • GOLOEW GAlE 

DOCUT 110 890462-W 
rrsr YCAa (hO(O 12/31/&a 

I 
z PlAJfT IN S(RVIC[ 
3 

' ACCUMUlAT£0 O[PR[CIATIOM 
5 
6 CIAC 
7 

• ACC TEO A.MOII TJ l AT I OIC 

• 
10 
II 11£T TOTAl 

12 

12/31/8.8 
BALAHCts 

------------

4,836.062 

(693,028) 

(1.666. 660) 

159,458 

--------·---

s 1,635.832 
.•••....•... 

- 14 -

SCH(Olll ( KO I I 
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£lFIINS lOll 6/30/90 BAl 
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------------ ------·----
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rrsr rtAa oro 11/ 31 /51 

~CHEDUl[ Of STAff ADJUS1M(~TS 

I PLAKT IW S(RVIC£ 
z ················ 
l A. R[fl(Cl I'RO'OS£0 ElPAIISION 

• 
5 B. Rtfl[Cl PROPOSED REliR(H(NIS 
6 
7 TOIAL 400111 S 10 PLANt 
a 
i 

10 
11 ACt UlAT[O DEPR[CIATIO~ 
ll •••• ·•••••••••••• • • • ••• • 
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z• .................................. . 
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------···--·--· 

s 11.018 
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··~········· ...... . 
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l6 
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za 
Z9 TOlAL ADOlllOitS TO CTAC 
30 
31 
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36 
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)8 
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co 

' 42 
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---------·· 
' (813,750) 

.................... 

s 69 ,066 

93.310 

s 162.376 
.................... 
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(A) (8) 
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I.WX.WT COSTS !>aOPOS£0 fUll USC 
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------- --------------------------------· ---------- ------- ---------·-
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JOZ I fWICHISCS 0 0 0 
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JOS l COlLECT/IKPOUMO R(S(RYOilS 0 0 0 
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304 ' STIIUCT~ES AliO IHPIIOVtHEIITS 0 0 0 
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3U. S ~ISCEllAHEOUS EOUIPHEMT 487 0 C87 
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--·------
TOTAlS c.836.052 2.070,067 6.906.130 

•••......• .••.....••. ...•.•..... 
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TEST !(AR ( ~Oto 12/ll/a& CAlCUlATIOW ON O(P ECl AT lOW (lP[~S£ • VATER 

AII'IUAL 

ACCMT ruu usc OEPR OCPR. 

11lti8£R ACCOUifl NAX( 6130/90 RAT ( £lPEHSE 

······- ·············-------------------· ---------- -----------
IIITAIIGI ISl[ PL.AiiT 301 I otGAJIIZA Tl 01 0 250'% 0 

302 I rUICCHISES 0 2. 50'% 0 

339 I OTHU PWO AHO KISC . [QUIP. 0 2. 50'% 0 

SOURCE OF SUPPlY/PUMP 303 .2 LAND AICO LAHD RIGHTS 

304 2 STRUCJUR(S AND IKPROYEH(NTS 119,400 3 03X 3.618 

305 2 COll[tT/IKPOUNO R(S(RYOIRS 0 2. 00'% 0 

306. 2 Ll4. RlvtR AH1) OltltR lli'lkan 0 2 SO'% 0 

307 l V(llS AICO SPRINGS 171,435 3.3JX 5.909 

308 l lllriLlaATIOII GAll[RT 0 2 50'% 0 

309 l SUfli'U HAINS 111.916 2 ISGX 3,372 

310 l 1'01/ER GEh(UliON EOUIPM[II'T 70.428 5.00l 3.521 

311 l PUHPihG COUI~ENT 270.223 5 DOl 13.51 1 

339 2 OTHER PLANT khO KISC EOUIP. 0 ' DOl 0 

. s. (~ JRCAl~(liT PLA~T 303.3 LAIID AHO WO RIG'fTS 

I 
304 3 SlRUClUR[S AliO IMPROY[H[IilS 402.253 3 OJX 12,!89 

320 3 VATER TRCATK(Hl [0\II~T 2.182.619 -' . SS:C 99.312 

339 .3 OTHER PLANT AND KI St. EQUIP. 0 4. 0D% 0 

~NSIDISTRJ&uTION 303 4 LAHO AND WO RIGHTS 
30£ 4 STRUCTURES .AHO IKPROYOIENTS 0 3. 03X 0 

330 ' OISTR RCS[RYOIRS AHD SlAHDPIPES U ,999 ~. 70'% 405 

331 4 TRAICS~ISSIDH/OISiRI&uTJOIC HAIHS 2.836.JaJ 2. 33:C 66 ,088 

333. • SCRYJCCS 277 .284 2. 50'% 6,932 

334 4 M(l[RS MD IHSTAl LATIOHS 227.948 5. 00% 11.397 

335 « KTOWTS 139.641 2.22:: 3.10' 

l39 ' OlK[R PL.Aifl AAO MISC. [QUIP. 0 ' cxr.c 0 

G!lo~RAl PUifT 303 .5 l kND ~'10 ~0 RIGHTS 
50£ s STRUCTURES AhO IMPROVEMENTS 2lD 2..50: 6 

340, 5 Offlct I'URICJniR[ AHO EOUII'PIENT 16.541 6.67: 1.103 

341.5 TWSPORlAiiOH EOU1PH£Hl 0 16. 61'.:: 0 

34Z. S STORES EOUIPHEHT 0 5. 56:: 0 

343 . 5 TOOlS. SHOP kilO G.UAGE COUI PK£NT • 0 6. 2SX 0 

) A& 5 LABOIVITOR'I' £OUI Pti£Ni 5.627 6.67X 373 

345. S PM:R wrurro rou1 p,.oo 14.075 8.33:: 1.172 

3&6 5 COMKUM ItA Tl OH £0U I Ptl£1tT 14,851 IO. OOX 1.485 

3C7 .5 HISCELLA•EOUS EOUIPMEHi • 0 6.67X 0 

348 .5 01 Htl TAifS I IS l£ PI.AII'T 0 10 oox 0 

--··· 
• ACCT FUllT O£Pa TOTALS 6,888.123 233,499 

.......... ...••...... 

I COHPOSIT[ O£PR(CIATIOH RATE 3. 00X 
.••..•.•... 

- 19 -
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Flo.tl04 CITI£S • C.OlO[II GAT£ 
OOU£T liD 4904 6Z. w 
TEST T~ [110[0 12/Jl/88 

SCHEOO ( 110. 7 

CAlCULATION or FliTUR( liS[ CIAC AHO ACCI.I( AMORT 

O(SCRIPTIO!j 

I ll/ll/84 !AWC£ 
l 
J AHOIIl 011 !(G BAWC( 

• 
S ADO IT lOW. CAPAL;IJY rw • 
fj 

1 OW·SIT£ rACJllli[S •• 
e 
9 6/J0/90 rutl US£ 84LAKC£ 

10 
I I 

12 • S!lS • JSO £RC1 
13 

•• 
lS 
n 

• • Sl.SOO • lSO 

Y[AIIS 10 

CIAC IIA T£ 6/30/ 90 
ACCUK 
AHORT 

s 1.666,660 s 228.524 

3.007: l.S 75.000 

288.750 3 . 007: 0 .75 6,C97 

525,000 l . OOX 0. 75 11.813 

S l.C80, CI0 321.833 

- 20 -
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