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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In r~: Appl ication of SOUTHERN 
STATES UTILITIES, INC. for rate 
1ncrease 1n Serntnole County . 

) 
) 
) 
) 

DOCKET NO. 890868-WS 
ORDER NO. 21922 
ISSUED : 9-19-89 

ORDfR GRANTLNG REQUEST TO USE FORMULA METHOD ANO 
FOR WAIVER OF TH JRTEF.N-MONTH AVERAGE RULE REQUl REt-1ENTS 

By letter dated July s. 1989, Southe r n States U ilities, 
Inc. (Southern States) requested approval of a test yea r ended 
December 31, 1990, foe a proposed rate i ncrease in Seminole 
County . Ils request was granted by the Chairman of this 
Comm1ss ion by letter dated August 3, 1989 . 

Southern States' letter also requested that it be al l owed 
o usc the formula method oC calcul a ting work1ng capital rather 

than the balance sheet method. Sou the rn States argues that ~he 
fo rmula method is a simple, cost-e(Cective me hod of 
calculating wo rking capital and tha Lhe resulting cal c ulation 
wo uld not materially differ from hat using the balance sheet 
method. 

In addition to its r equest to u se the formu l a method , 
Southern Stales requested that it be all owed to calculate its 
rate base and capital structure using a beginning and end of 
year balance rather than a thirteen- month average . Southern 
Stales h as , therefore, requested a waive r o( the thirtee n-month 
average requirements o( Rule 25- 30.437, Fl o r i da Administrative 
Code. Soulhern States argues that the simple average method is 
the leasl cosll y method oC calculating rate base and capital 
st ructure and that the result i ng calculations would not 
mater1ally differ from those usi ng a thirteen-month average. 

Altho ugh the f ormula method of calculating wor k ing capital 
and the simple average method of calculating rate b ase and 
cap1la 1 s l ruc l u re lack the precis ion of t he ba 1 a n~ s heet and 
thirteen month average methods, they are r eliable and are 
signtftcant.ly less cost l y . Acco rdingly, Southern States · 
requc:t l o usc the formula method and for a waiver of the 
Lhir een-monlh average requirements o f Rule 25-30 . 437 , Florida 
Admtni s ra ivc Code , is hereby granted. 

is , thereiore. 
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ORDERED by Commissioner Betty Easley, as Prehea ring 
Otficer , ha the request by SouLhetn States Utiliti es , Inc. to 
use the formula method to calculate working capital is 
g ranted. It 1s further 

ORDERED that the request by Southern States Utilities, 
Inc. for a waiver of the thirteen-month average requirements of 
Rule 25-30.437, Florida Administrative Code , is granted. 

By ORDER of Commissioner Betty Easley, as ?rehearing 
Officer. this .J.2.~h- day of September 1989 

( S E A L ) 

DCS 

and--

NOTICE OF FURTHER PROC~EDI NGS OR JUDICIAL REVIEW 

The Florida Public Service Commission is r equired by 
Section 120.59(4), Florida Statutes , to notify parties of any 
administrative hearing o r judicial r eview of Commission o rders 
that is available under Sections 120.57 or 120.68 , Flo rida 
Sta utes, as well as the procedures and time l imits t ha 
ap~l y. This notice should not be construed to mean all 
requests for dn admtnistrati ve hearing o r judicial review will 
be granted or result in the relief soug hL. 

Any par 
peel iminary, 
request: 1) 
25 -22.038(2), 

y adver s ely affected by this 
procedural oc intermediate 
rccons 1 det at ion within 10 days 
Flo rida Administrative Code, 

o rder, which is 
in nature, may 
pursuant to Rule 
if issued by a 

I 

I 

I 



I 

I 

I 

ORDER NO. 21922 
DOCKET NO. 890868-WS 
PAGE 3 

Prehearing Officer; 2) reconsiderallon wilhin 15 days pursuant 
to Rule 25-22.060, Florida Administrative Code, if issued by 
the Comnussion; or 3) judicial review by the Florida Supreme 
Court, in the case of an electric, gas or telephone utllily , or 
the First District Court of Appeal, in the case of a wate r or 
sewer utili y. A motion for reconstderation shall be filed 
w1th the Director, Division of Records and Reporting, in the 
form prescrtbed by Rule 25-22.060, florida Admin1strati ve 
Code. Judtctal review of a preliminary, procedural or 
i ntermediate culing or order is available if review of the 
fina l ac ton w1ll nol prov ide an adequate remedy. Such review 
may be requcs cd from Lhc appropriate court, as described 
abov , pursuant Lo Rule 9.100 , Florida Rules of Appellate 
Proccdur . 
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