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BEFORE Tl F. FLORIDA PUBLIC SERVICE COMMISSION 

I n re : Joi n t petition for approval ) DOCKET NO. 891005-E.Q 
of standard offer contract between ) 
Florida Power Corporation and Timber ) 
Enc rgy Resources, Inc . ) 

ORDER NO. 21858-A 

____________________________________ ) 
ISSUED : 10- 3-89 

The following Commissioners participated 
disposiLion of this matter : 

MICHAEL McK . WILSON , Chairman 
THOMAS M. BEARD 

BETTY EASLEY 
GERALD L. GUNTER 
JOHN T. HERNDON 

in 

NOTICE OF PROPO~ED AC.F.NCY ACTION 

AMEI.:OATORY OPDF.R illROVING ~TANDARD OFFEr~ CONTRACT 
BE1.·1EEr. FLORIDA T'O~IE.!.LCORPORATIO'I AND 

TIMBER ENERGY Rl.SOURCES, 1 JC. 

BY THE COMt-tiSSION: 

Lhe 

NOTICE is hereby given by Lhr Florida Public Service 
Commission t h at the aclion discuss<>d herein is preliminary in 
n ature and will becor,.. fina l unless a person whos~ inlere::.Ls 
a r e ac.lversel y affected files a peLt Lion Cor a formal 
p r oceed1 ng, pursuant to Rule 25-22.029 , Florida Adminislralive 
Code. 

On July 28 , 1989 , Florida Power Corporation ( FPC) and 
Timber Energy Resources , Inc . (Timber) fil ed a joint petition 
for approval of a standard offer contract belween t h e two 
companies. The contract. which was signed on July 18, 1989 , 
h as a commi"'ted capacity of 6.0 MW for a Lerm of ten y ears. 
Ca pac1t1 payments to Timber would commence in 1995 based o n 
FPC ' s approved COG-2 tariff . 

I n our Order No. 17480 we esldblished for FPC a 
su bscription limit of 500 MW in firm capacit y ftom q ualifying 
facilities to defer the 1995 slatcwidc avoided un1 . Prior to 
our vote in the instanl docket lhe toLal of such trm capacity 
and energy purchases from qualifying facllities already 
contracted for by FPC and approved by this Commission amounted 
Lo 497 . 6 MW . Thu s , this con ract will e x ceed b y 3 . 6 r11w, the 
500 MW subscription limi es ablish d in Order No. 17480. I 
would appear however thal lhis small amount (3.6 MW) 1n excess 
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of the subscript ion limll is rea sonable giv n the various 
factors wh ich cou ld possibly reduce the actual capacity being 
purchased, such as seasonal adjustment to output capability and 
engineering adjustments to tile actual cupacily of the 
qualifying facilities. 

While he Timber/FPC conLract i s J standard offer 
contract, lhc interconn~...ctton aqreemcnl is no . Thts is due o 
the rae Lhal the inlerconnc>clion g reemcnl conta1ns a 
prov ision tha Timb•'r can rminatc he power s.Jles agreement 
if a yet to be del min~"'d LrcJnsmission capaci ty cost " will 
r ender the con~cruclion 0 1 the Lactl ity uneco nomic o r not 1n 
the Qr's be.L econom1c interest". At first glance . thts 
provi sion S('Crs to allow Timber lo chdnqe its m1nd al any lt~e 
depending on hO\ol pt o fi~o.able the !acilily is to lhe company bul 
a closer look cvcals lhal this provision is ptuder. for bc. h 
parties based on FPC " s identified lransmisston constr,dnls 1n 
Northwest Florida which arc set forth in Docket NO. 890779-EU. 

In consideration of the forego ing, il is 

ORO~RED by the Florida Public Service Conunission lhal the 
stanu ard offer contract between Florida Power Corporz, ion and 
TimlJcr Energy Resource. , Inc . , filed July 28 , 1989, is hereby 
approved , a.od that the entire 6.0 l>1W conlracl ..!d for be applied 
to lhc 500 .0 MW subscription limit c .. tabli ~ hed in Order No. 
17480. 

By ORDER oC the Florida Public Service Comm ission, 
this Jrd day of October 1989 

Repo r ling 
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The Florida Public Service Commi ssion is req u ired by 
Sectio n 120 . 59 (4), Fl o rida Statutes , to no iCy pa r ties oC any 
administrat ive he a ring or judicial revie w of Commiss1on orders 
t hal is avai lable under Sections 120 . 57 o r 120.6R , flonda 
Statutes , as well as t he procedures and Li me 1 mils thal 
apply. Thi s no t ice sh~uld nol be construed to mean all 
requests for a n administrative he llri ng o r judicial r eview wlll 
be granted or res ul in t he relief soug h . 

The aclion proposed herein is preliminary i n nature a nd 
will no t become o((ecthe o r fin al , except as provided by Ru le 
25-2 1 .029 , FloridM Admin i st ral i ; o Code . Any pe rson whoso 
s ubs tantial i n tcn sts are a ( f ecLed by t he action proposed by 
this o rder may file a pel i ~ion for a forn.al proceeJing , as 
provided by Rule 25-22 . 029(4), Florida Admi nislralive Code, in 
the for m p rov ided by Rule 25-22 . 0 3 , (?)( a ) and (f), florida 
Administrative Code . This petili o n twsl b~ r eceived b y the 
Director , Div ision o f Records and Re,Jo r liny at his o ff ice at 
10 1 Ea s l Gaines Slreel , Tall ahassee , F l orida 323q9-0870 , by the 
close o f busiuess o n October 24 , 1989 . 

In l he absence o f s uch a pe tilion, Lh is order shal l become 
effective o n t he d a y subsequent to the above dale as pro v ided 
by Rul e 25-22 .02 9 (6), Florida Administrative Code , and as 
ref lec ted i n a subsequent order. 

Any o b jection o r protest filed i n this docket before Lhc 
issuance date of t hi s order is considered abandoned unless it 
satisfies the forego ing conditions and is renewed within the 
specified protest pe r iod. 

If this o .rde r becor .es final a nd effective o n the d ate 
desc r i bed above, any party adve.rsely af f ected ma y req uest 
judicial review by t he Flo rida Supreme Court i n Lhe case of an 
electric , g as or telephone u i lity o r by he Fi tst Di strict 
Cou rt o f Appeal in t he case of a waL e t or sc•,o~er utility b y 
filing a notice of appeal with the Otceclor . Division of 
Reco rd s and Repnr inq a nd filinq a copy o f the notice o f appeal 
a nd t he filinq fee wit h the appropClat ' court . Thi s fllinq 
must be completed within thirty (30) days of he e(fec ive date 
oi t his o rder . pu r sua nt to Rule 9 .110. fl o rida Rules of 
Appellate Procedure. The not .ice of appeal mu s be in the f o rm 
s pecified i n Rule 9.9 00( a ). Florida Rules o f Appella e 
Pr ocedur e . 


	Roll 1-1481
	Roll 1-1482
	Roll 1-1483



