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NOTICE Of PROPOSED AGENCY ACTION 
AND 

ORDER REDUCING RATES 

BY THE COMMISSION: 

in the 

Notice is here by given by the florida Public Se rvi ce 
Conun1ssion t hat the action discussed herein is preliminar y 1n 
nature and will become f i na 1 unless a person whose i n terests 
are substantially affec ed fil es a petition fo r formal 
proceed i ng pursua n t to Rule 25-22.029 , f lorida Administra ive 
Code. 

The federal co rporate income t ax reduction from 46\ to 34\ 
pu r•;uant t o the Tax Re form Ac t of 1986 wen t into Cinal effect 
in 1988. According to the tax repo r ts f il ed under Rule 
25-14.003 , Florida Admi n istrative Code (the Tax Rule) , seven 
u tilities appea r ed liable for a refund of 1988 ta x savings ; 
GTE florida Incorporated {GTEfL} is one of these seven 
compa nies. 

I 

I 

We have recent 1 y conducted f our da ys of hearings in the 
above-referenced doc kets during wh ich e leven witnesses 
test ified. As a result oC thi s expe rie nce , we have dec ' dcd t o I 
propose that GTEFL's rates be reduced by the amount o f its 1988 
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tax savings wh i ch have not already been reflected in custome r 
rates. This proceeding did not address the specific rates that 
should be r educed; therefore, such rate reductions ma y be 
considered in the context of this proceeding only through the 
issuance of this Proposed Agency Action. 

Since GTEFL has al ready reduced its carder corrunon line 
charge, which is an access cha rge reduction, we deem it 
appropriate to consider specific rate reducti ons to ba s1c l oca l 
exchange customers . We believe that t he remaining tax savings 
s hould be shared by local subscribers as well as access 
subscribers . As a result , we intend that some o f the remJining 
tax s avings should benefit local ratepayers with the balance o f 
these savings being di sposed o f through a reductio n in the busy 
hour minutes of capacity (BHMOC) access c harge . 

Our Staff has computed 1988 tax savings f o r GTEFL of 
$41,281,000, of which $19,894,000 has been f ound in thLs 
proceeding to have been o ffset through earlier access and zone 
charge reductions . Therefo re, a perma nent rate reduction o f 
$21 , 387 , 000 would eliminate the need for future proceedings to 
conside r the Tax Rule ' s appli cability to GTEFL ' s revenues 
received after 1989 . We propose to approve permane n t r ate 
r educ tio ns to be tmplemented through reducing Touc htone Service 
rates to $.50 foe residential, $1.00 for bu s iness and $2.00 for 
Private Branch Exchange subscribers, eliminating all zo ne 
charges, eliminating two-party service by the end of 199 0 a nd 
r educing the BHMOC rate to $3.30. GTEFL shall provide a rrport 
showing the revenue impact oC the rate changes pro posed he rein , 
us ing a verage 1988 unit s . 

In Docket No. 891199-TL, GTEFL has fil e d a petitio n and 
t a riff revisions proposing to r educe its BHtlOC r ate , impleme nt 
time o f day discounts (TOO) on termi nating Feature Gro up 0 
(FGD) access charges, and make c o rresponding adjustments to 
intc aEAEA compensation and mobile interconnecti o n usage rates. 
GTEFL also seeks a ruling that these permanent ra e reduct i ons 
of a n estimated $17,219 , 059 are appropriate o ffset s to any tax 
savtngs resulting fr om the Tax Refo rm Act of 1986 for 1990 and 
beyond. GTEFL proposes to reduce th e x isti ng BHMOC rate level 
f rom $4. 95 to $3 . 30 , thereby reduc1ng r e venues by approximately 
$ 10 , 380,~78. In add1tion, GTEFL pr o poses to impleme nt TOO 
di scounts fo r FGD termi na ti ng access , wh ich would reduce 
revenues by $7, 4 26, 638. The pro pos "d reduct 1 o ns in the BHMOC 
and TOO discounts also require a reduction to GTEFL ' s cellula r 

3 9 



320 

ORDER NO. 22322 
DOCKETS NOS. 870171-TL & 890216- TL 
PAGE 3 

interconnection peak rate clement from $.0392 to $.0382, 
reductng revenues by $94,780 . Finally, the foreg oi ng reduced 
rates wou ld cause a chang tn the e xisting level of in raEAEA 
compe nsation, which would lead to an increase in revenues of 
$ 682 ,837. We conclude that GTEFL 's proposals shall be held in 
abeya nce until our Proposed Agenc y Act ion he re ha s been 
resolved . 

Now therefore, it is 

ORDERFD by the F l orida Publ ic Service Conunission t hat GTE 
Flonda Incorporated s hall r educe its Touchtone rates in the 
manner described in the body o( this Order. It is further 

ORDFRED tha GTE Florida 
zone charges 1n the manner 
Order. It is further 

Incorporated shall elimi"late 1ts 
described in the body of this 

I 

ORDERED that GTE Florida Incorporated shall el1minate its I 
2- par y service i n the manner descri bed i n Lhe body of t hi s 
Order. It 1s further 

ORDERED thal GTE Florida Incorporated shall reduce its 
c ha rges for the busy hour mi nu tes of capacity element of access 
as described 1n t he body oC this Order . It is fur ther 

ORDERED that GTE Florida Incorporated s hall Cile with the 
Comnission a repo r showtnq th tevenue impac t of the rate 
changes pro posed i n the body of this Order, usi ng average 1988 
units. It 1 ( fur her 

ORDERED that this Orde r wi 11 become final a nd efCect1ve 
unless a proper protest to this Proposed Aqe ncy Action is filed 
within the tim~ limit set forth below. 

By ORDER of the Florida Publi c Service Comm1ssi on, 
t hl S 20th day Of __ DP.CEHBER _ __ _ 

( S E A L) 
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NOTICE OF FURTHER_fROCEEDI NGS OR JUDICIAL REVI~W 

The Fl or1da Publ1c Service Commission is requ 1red by 
Section 120.59(4) , f lorida Statutes , t o notify parties of any 
admi n istrative hearing o r jud ici al review o f Commission o rders 
that is available under Sections 120.57 or 120 68 , Florida 
S atu tes , as well as the procedu res and time limits that 
apply. This notice should not be construed t o mea n all 
requests for an administrative hearing or judictal review wi ll 
be granted o r result 1n the relief sought . 

The action proposed h e rein i s preliminary in natute and 
will not become effective or final , e xcept as provided by Rule 
25-22 .029 , Flo rida Admi ni strative Code. Any pe rson whose 
substa n tia l i n te r ests a t e affected by l he action proposed by 
lh1s o rder ma y file a pe t1 tion f o r a for mal proceeding , a s 
provided by Rule 25-22 . 029(4) , Fl o rida Administrative Code , in 
the form prov1ded by Rule 25-22 . 036(7 )(a) and (f), F l o rida 
Administrative Code. ThLs pe ition must be received b y the 
DHec or , Division o E Reco rd s and Reporl1 ng at hi s o f fice at 
101 Ea s t Ga1nes Street, Tallahassee . Flo rida 32399-0870 , by the 
close of business on Jan~ary 1~90 . ___ _ 

In lhe absence of s uch a petit i o n, t hi s o r der s ha ll become 
effective o n the day subsequent to t hf' above dale as pro vi ded 
by Rule 25-22 . 029 ( 6) , Plorida Admi nistrative Code, a nd as 
reflected i n a subsequent o rder . 

Any objection or protest filed i n this docket befo re the 
issuance dale of this o rder is considered aba ndo ned unless 1t 
satisfies the fo r egoi ng condi ion s a nd i s renewed withtn the 
specified protes t period. 

If this o rder become!'> fi n a l and effective on the dat e 
described above, any party adversely affected may request 
j udicia l revie w by the Florida Supreme Court in the case of a n 
electr1c , gas or telepho ne utility o r by the flCst D1st r ict 
Court of Appeal in the case of a wate r o r sewer utility by 
fili ng a no ice o f appeal with the D1rector , Diviston of 
Records and Repo rting and filing a copy of the notice of 1ppeal 
a nd the filing fee with t he appropriate court. This lili ng 
mu s t be comple ed w1thin t hi rty (30) days o f the ef f ecti ve d ate 
o f thi s o rder, pursuant t o Rule 9 .110, F l o rida Rules of 
Appe lla te Procedure. The notice o f appeal must be i n the f orm 
s pecified in Rule 9 . 900(a), Florida Rules of Appellate 
Procedure. 
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