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BEFORE THE FLORIDA PUBLIC SERVICE COl1MISSION 

In re: Re ques t for approval of tariff 
to implement a guaranteed reve nue charge 
in Brevard, Collier , and Lee Counties by 
Florida Cities Water Company 

DOCKET NO. 900999 -\o/S 
ORDER NO. 21.. I 30 
ISSUED: 2-1 8 -91 

The follo win') Commissioners participated in the dis posit ion of 
thi s matter : 

THOMAS M. BEARD, Chairman 
BETTY EASLEY 

FRANK S . MESSERSMITH 
MICHAEL McK . WILSON 

ORDER SUSPENDING PROPOSED BATES 

B'i THE COMMISSION : 

Florida Cities water Company (utility) ~s a Class A water and 
wastewater uti lity with operating divisions in Brevard, Collier a nd 
Lee Counties . The utility has approximately 21 , 700 wa~er c ustomers 
and 13,003 wastewater customers. 

On Dec ember 20, 1Q90 , the utility filed an applicat ion 
requesting approval of tariffs that permit it to implement a 
guarantee d revenue charge o n taxes paid by the utility r e lated t o 
advanc es for construction and contributions-in-aid-of-construct i on 
(CIAC). The utility is requesting separate rates for each of i t s 
sys tems in Brevard, Collier and Lee Counties . 

Section 367 .091 (5), Florida Statutes, pro vides that the r a t e 
sche dules pro pos ed by the utility shall become e ffec tive wi th in 
s ixty (60) days after tiling unless the Commission i s sues a n orde r 
withholding consent to the operation of the proposed rates 
requested. Further, the above-referenced statute pa r mi t s the 
proposed rates to go into effect , under bond , eight ( 8) months 
a fte r f iling unless final action has been taken by the Commission. 

Purs uant to Orde r No. 23541, the utility will pa y a ll Feder al 
a nd State inc ome taxes relilted to the receipt o f CIAC. To 
i nitially recover the carrying cost o n the investment in said 
taxes, the utility proposes to implement a guara nteed revenue 
c harge starting upon the receipt of the CIAC and termi nat1ng whe n 
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a water meter is set. The application appears to be an alternative 
means to grossing-up CIAC for taxes, which has 
pre viously, and which requires further review. 
find it is reason ble and necessary to 
amplification and explanation of the data filed 

In conside ration of the above, we find 
s uspend the utility ' s proposed rate schedules. 

Based on the foregoing, it is 

no t been ut i l ized 
Accordingly, we 

require further 
by the uti lity. 

it appropriate to 

ORDERED by the Florida Public Ser vice Commission that the 
proposed rate schedules filed by Florida Cities Wate r Company t o 
implement a gu~ranteed revenue charge on taxe~ pa i d by the utility 
related to advances for construction and contributions-in-aid-of­
construction are hereby suspended. 

By ORDER of the Florida Public Service Commission this 18th 

day of ~:·c·hra !.lry 1991 

STEVE TRIBBLE, Directo r 
Division of Records and Reporting 

(SEAL) 

CB 

by· ~ ~r--/ Chi, Bureau 4fecords 
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NOTICE OF fURTHER PROCEEDINGS OR JUDICIAL REVIEW 

The Florida Public Service Commission is required by Sect ion 
120.59(4), florida Statutes, to notify parties of any 
administrative he rin9 or judicial review of Commission orders that 
is available under Sections 120 . 57 or 120.68, flor i da Statutes, as 
we~l as the procedures and time limits that apply. This notice 
should not be construed to mean all requests for an administrat ive 
hearing or judicial review will be granted or result in the r elief 
sought . 

Any party adversely affected by this order, which is 
preliminary, procedural or i ntermediate in nature , may request: 1) 
reconsideration within 10 days pursuant to Rule 25- 22 . 038(2), 
Florida Administrative Code, if issued by a Prehearing Officer; 2) 
reconsideration within 15 days pursuant to Rule 25- 22 . 060 , Florida 
Administrative Code, if issued by the Commission; or J) judicial 
review by the Florida Supreme Court, in the case of an electric, 
gas or telephone utility, or the First District Court of Appeal, in 
the case of a water or sewer utility. A motic n for r econsideration 
shall be filed with the Director, Division of Records a nd 
Reporting, in the form prescribed by Rule 25- 22 . r 6o, Florida 
Administrative Code. Judicial review of a prelimina ry, procedural 
or intermediate ruling or order is available if review of the final 
action will not provide an adequate remedy. Such r e view may be 
requested from the appropriate court, as described above, pursuant 
to Rule 9 .100 , Flor i da Rules of Appellate Procedure . 
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