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8BPOitB '1'BB FLORIDA PUBLIC SERVICE COMMISSION 

In re: Application for transfer of ) DOCKET NO. 900928-WS 
faciliti.. and Certificate No. 229-S ) 
froa PPW 8ewer co.pany 1 Inc. and PPW ) ORDER NO. 2 4 2 59 
Water co.pany to utilities, Inc. of ) 
Florida, canoellation of Certificate ) ISSUED: 3/20/91 
•o. 283-w and ~t of certifi- ) 
cate llo. 107-11 in Paaco County. ) 

----------------------------------> 
2ba following eo.aissioners participated in the disposition of 

this -tter: 

BY tiiB OQJ fiSSZC*: 

THOMAS M. BEARD, Chairman 
GERALD L. GUNTER 

MICHAEL McK. WILSON 
J. TERRY DEASON 

Dackqround 

On llov her 19, 1990, an application was filed with this 
0 tssioD requesting approval of the transfer of facilities from 
PPW ....,_ ~. IDe. and PPW Water Company, Inc. (PPW) - to 
utiliti .. , XDc. of Florida (utilities, Inc.). PPW provides water 
...,ice to 745 C!CIDI..ct:iona and sewer service to 720 connections in 
Pa800 CUiaiLJ. ftiliti .. , Inc. operates water and sewer systems 
tbraagbaat tbe state of Florida. 

t-he c.la.iDg aa this transaction occurred in October, 1990. 
Altbaa9b tba ~tag occurred prior to Commission approval, the 
paz~ .. aDd .. 1e 1a contingent upon Commission approval. 

In tbe application, utilities, Inc. requested a positive 
acxp!l•itiaD ..Sjw• rt and cbangea to PPW's approved rates and 
~- OD JenJery 28, 1991, Utilities, Inc., through its 
·~. rile4 • .otion requesting deferral of the rate base 
i• .. •• ~ tbia ~ to the forthcoming rate case. Utilities, 
xnc. al8o vitbdrMr ita requ-t for changes in the rates and 

~-
Application 

tba IIJIPlioatiaa is in coapliance with Section 367.045, Florida 
statatea, aDd ~ pertinent statutes and administrative rules. 
ID ~, tbe DOtariaed application contains: 
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1. A filing f .. in the aaount of $1,800.00, as prescribed by 
Rale 25-30.020, Florida Adainistrative Code. 

2) Proof of notice to interested governmental and requlatory 
agenci .. and utilities within a four-mile radius of the 
territory, and proof of advertisement in a newspaper of 
general circulation in Pasco county, as prescribed by 
Rule 25-30.030, Florida Administrative Code. 

3) Proof of notice to all customers of record pursuant to 
Rule 25-30. 030(2)(g), Florida Administrative Code. 

4) Bvidence (warranty deed) that the Utility owns the land 
on vbicb its facilities are located as required by Rule 
25-30.035(3)(f), Florida Administrative Code. 

No objections to the application have been received and the time 
for filing such bas expired. A description of the territory being 
tranaferred is shown on Attachment A of this Order • 

... is not in coapliance with Department of Environmental 
a.gulation (DBR) standards. According to Utilities, Inc., one of 
the foar vella baa collapsed and another is out of service due to 
exoe••iw iron. 'l'be conawaptive use permit for the water system 
expired in July, 1989, and the DER sewer permit expired in May, 
1988. 'l'be ..ver ayat- is currently under a consent order for 
repeated pollution violations. utilities, Inc. has aqreed to make 
the t.p~ta necessary to bring the systems into compliance. 

~ DBR operatinq perait for the wastewater treatment system 
expir.d on Hay 12, 1988 due to noncompliance with Chapter 403, 
Florida Statutes. An inspection conducted in 1989 indicated that 
the va•tevater treataent plants were not operating properly because 
of t.ba high concentration of suspended solids in the effluent. 
Tbi• appears to be due in part to failure of the inner steel 
cbeebera of the vaatevater treataent plants. The raw wastewater 
aixecS with partially treated wastewater in the clarifier. The 
aixt:ure of SUIIpencled solids flowed into the percolation ponds, 
contributing to the failure of the percolation ponds. According to 
DBR, the percolation ponds are improperly discharging. 

DBR and PPW entered into a consent order, which has not been 
fulfilled because PPW cUd not aake the improvements neceasa.ry to 
fix the ay•tea. Recently, a new consent order was entered into 
vbicb provides for the abandonment of the wastewater treatment 
plant upon connection to Pasco County' a system. Arrangements have 
beaD ude for bulk wastewater service from Pasco County upon 
oonneotion to the county's linea. 
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Aa atatad pravioualy, Utilitiea, Inc., owns a nd operates 
.. v.ral water and aever ayat ... throughout the state of Florida. 
utiliti-, Inc. baa tbe expertise and capital necessary to make the 
required iaprov~ta and to provide the customers with a good 
quality of aervice. Therefore, we find that the transfer is in the 
public iDter-t and it ia approved. 

Certificate No. 107-W, held by Utilities, Inc., in Pasco 
County ia ... nded to include the area served by PPW Water Company, 
Inc. utilitiea, Inc. has returned Certificate No. 107-W for entry 
reflecting the change in ownership. In addition, Certificate No. 
229-S, held by PPW sewer Company, Inc., is her eby transferred to 
utiliti-, Inc. PPW waa unable to locate its certificates; 
therefore, Certificate No. 229-S will be reissued to reflect the 
transfer to Utilities, Inc. Since Utilities, Inc. has a water 
certificate in Paaco County, certificate No. 283-W, held by PPW, is 
bereby cancelled. 

Rate Base 

on January 28, 1991, Utilities, Inc., through its attorney, 
filed an ..argenay .otion requestinq that rate base not be set in 
tbia docket. In ita Motion, Utilities, Inc. requested that rate 
baae be deterained in the forthco•ing rate case. No response in 
oppo8it:ion to the aotion has been filed. 

!be eo..iaaion baa the discretion of setting rate base a t the 
tt.e of transfer, purauant to Chapter 367.071(5), Florida statutes. 
Rate ba .. ia uaually eatabliahed in cases involving the acquisition 
of exiating facilitiea. However, there is a need to process this 
transfer aa quickly a s possible due to the urgent need for 
illpr~ta to the syatem. Utilities, Inc. has agreed to make the 
~ta upon approval of the transfer. Therefore, Utilities, 
Inc. '• r~st that rate base be established in the forthcoming 
rate caae ia hereby granted. Utilities, Inc's request that a 
~itive aaquiaition adjustment be included in rate base will also 
be a~ in the rate case. 

Rates and Charges 

2ba ra~ currently in effect tor PPW are as follows: 

water 

$5.36 per aonth for the first 4,000 gallons 
.53 for each additional 1,000 gallons 
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sever 

Plat rate of $6.41 per customer per month. 

PPW baa no approved aiscellaneous service charges, customer 
depo8ib, or .arvice availability charges and none are approved 
herein. 

Aooordin9 to Rule 25-9.044(1), Florida Administrative Code, 
tbe new owner of a utility must adopt and use the rates, 
ol-ification and regulations of the former operating company 
unl- authorized to cbanqe by the Commission. In its application, 
utilitiu, Inc. requested a change in the billing cycle from 
aonthly to biaonthly and requested approval to collect 
aiiiQallaneoua ..rvioe charges. However, on January 28, 1991, 
utilitte., Inc. withdrew its request to change PPW's rates and 
abaz'9e8· utilitiu, Inc. will request the changes in the 
fortbcoainq rate case. 

utilities, Inc. shall continue to charge PPW's approved rates 
and claa&'9u, as Ht forth herein, until authorized to change by the 
cc:-t .. tan. utilitiu, Inc. is directed to file tariff sheets 
reflecting the approved rates within 30 days of the date of this 
order. ftis tariff shall be effective for se.rvice provided or 
connections aade on or after the stamped approval date. 

It ia, therefore, 

OltDBitBD by tbe Florida Public Service Commission that the 
transfer of facilities froa PPW sewer Company, Inc. and PPW Water 
ca.pany, 5728 Major Boulevard, Suite 700, Orlando, Florida 32819-
7116, to utilities, Inc. of Florida, 200 Weatherfield Avenue, 
Al.tallonte Sprin4)a, Florida 32714, is hereby approved. It is 
further 

ORDIRBD tbat certificate No. 107-W, held by Utilities, Inc., 
ia hereby a.ended to include the territory served by PPW Water 
cc.pany. It is further 

OIDBRID that certificate No. 283-W, held by PPW Water Company, 
is hereby cancelled. It is further 

0~ that Certificate No. 229-S, held by PPW sewer Company, 
is hereby transferred to Utilities, Inc. Since PPW sewer Company 
vaa unable to locate its certificate, certificate No. 229-S shall 
be reiuued to utilities, Inc. It is further 
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ORDBRBD that rate base shall be set in a subsequent rate case 
proceecU.ag. The appropriateness of an acquisition adjustment will 
al80 be deterained in that proceedinq. It is further 

ORDDBD that utilities, Inc. shall continue to charqe the 
ratea and cbar9- currently approved for PPW Water Company and PPW 

Sev.r COJipany 1 as set forth in the body of this Order, until 
autboriaed to change by this Commission. It is further 

ORDBRBD that Docket No. 900928-WS is hereby closed. 

By ORDER Of the Florida Public Service Commission, this ~ 
day of MARCH -=-1 9=-9=-1=-------

(SBAL) 

ALe 

STEVE TRIBBLE, Director 
Division of Records and Reportinq 

IIO'l'XCI Ol PORTliER PBQCIBDINGS OR JVDICIAL REVIEW 

~ Plorida Public Service co .. ission is required by Section 
120. !51 ( 4) 1 Florida Statutes, to notify parties of any 
adainistl'ative bearing or judicial review of commission orders that 
is available under sections 120.57 or 120.68, Florida Statutes, as 
tMll u t:be prooeclur- and ti.ae li.aita that apply. This notice 
ahould not be COIWtrued to .. an all requests for an adllinistrati ve 
bearin9 or judicial review will be qranted or result in the relief 
IIOW)ht. 

Any party adverHly affected by the Commission's final action 
in tbis utter -y request: 1) reconsideration of the decision by 
filinv a .otion for reconsideration with the Director, Division of 
a.oorda and Reportinq within fifteen (15) days of the issuance of 
tbia order in the fona prescribed by Rule 25-22.060, Florida 
Adwtnt.trative COda; or 2) judicial review by the Florida Supreme 
court in tba case of an electric, qas or telephone utility or the 
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l"ir•t Di•trict Court of Appeal in the case of a water or sewer 
utility by filin9 a notice of appeal with the Director, Division of 
a.oor.t. and Reporting and filing a copy of the notice of appeal and 
tbe filing f- vith the appropriate court. This filing must be 
ca.pleted within thirty (30) days after the issuance of this order, 
purawmt to Rule 9.110, Florida Rules of Appellate Procedure. The 
notice of appeal .uat be in the form specified in Rule 9.900 (a), 
Florida Rul- of Appellate Procedure. 
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PPW WATER COMPANY, INC. 
AND 

PPW SEWER COMPANY, INC. 

TERRITORY DESCRIPTION 

ATIACHMENT A 

The following described lands located in portions of 
Sections 5 and 8, Township 25 South, Range 17 East, Pasco County, Florida . 

Paradise Pointe West, Summenree and Arborwood at Summenree Subdivisions 

Township 25 South, Range 17 East 

Seytjops 5 apd 8: 
Commence at the Southwest comer of said Section 8 and run S. 899 28' 57" E .. a 
distance of 1000.0 feet to the POINT OF BEGINNING; thence N. ()()9 51' 28" E .. a 
distance of 5277.70 feet to the Nonh line of said Section 8; thence N. OQil 32' 21" 
E. a distance of 679.83 feet to the South R/W line of State Road 52; thence N. 61° 
34' 03" E. along said R/W line, a distance of 380.33 feet; thence around a 3869.7 
foot radius curve to the left, an arc distance of 49l.SS feet, a chord bearing N. 
519 SS' 48" E., lenJth 491.02 feet; thence N. 54° 17' 33" E. along the South R/W 
line of State Road 52, a distance of 2043.50 feet; thence around a 1 860.11 foot 
radius curve to the right. an arc distance of 944.70 feet, a chord bearing N. 68r 
52' 35" E., length 934.43 feet; thence run S. ()90 25' 1 9" E.. a distance of 500.25 
feet; thcace run N. 84• 25' 33" E., a distance of 283.60 feet, thence run S.. 02° 32' 
46" W., a distance of 4912.99 feet; thence run N .. 899 08' 32" W.. a distance of 
1495.0 feet, thence run S. 02- 32' 46" W., a distance of 2596.18 feet; thence run 
N., 8~ 28' 57" W., a distance of 1902.57 feet to the POINT OF BEGINNING. 



TO: 

I'ROIII 

RB: 

• 
MEMORANDUM 

March 18, 1991 

DIVISION OP RECORDS AND RIPORTX:~~ 

DIVISIOlf OP LEGAL SERVICES (CRcfSBY~ 

DOCKBT NO. 900928-WS - APPLICATION FOR TRANSFER OF 
FACILITIES AND CERTIFICATE NO. 229-S FROM PPW SEWER 
CONPAKY, DfC. AND PPW WATER COMPANY TO UTILITIES, INC. OF 
l'LORIDA, CANCELLATION OF CERTIFICATE NO. 283-W AND 
AKBNDMBNT OF CERTIFICATE NO. 107-W IN PASCO COUNTY 

Attaabed is an Order Approving Transfer and setting Rates 
and Cluu:'gas to be issued in the above-referenced Docket. (Number 
of PluJu in order - 1) 

ale 

cc: Division of Water and Sewer 

DOCtHNT NIJP-!oER-DATE 

02 73 9 MAR. 20 IB 

rPSC-RECORDS/REPORTING 
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