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nd the Bstate of Jack Chernau to Douglas B. Stewart. 'file trarwi: -:;:. 
.:,x-!curred on June 30 f 1991. 

Although the transfer o(lcurrad prior to CoJTl!'t1.ission approval, 
vie will not il1itiat:e show cause proceedings because 
cir'cumstances surroundingtb~.tran$fer. . One of the partners ,Jack 
Chernau, died and theremain~~a:p~'ttner .. t¢r. St.ewart f purehaseed his 

of the Utility. Web~~l.Utl,.wa.~e of the tran$fer wben t.fr. 
Stewart's attorney! Mr. V~A'f1l~lt'tdd:er, contacted us after 
t:ransfer occurred. Weadvi;s~,,M;17. l(:11l1der tha.tan . . ieaL: 

1 of the transfer w~n~<z~;s.a~.~ .stated p:cevio'Ual,y, 
ication was filed 0.0 Aug~t~11 ·1:991. 

Except as discussed the application in 
compliance with Section 10li:,tCl;3.Statt.tt~s. . and ot.h.~r 

tinent statutes and ist.t'l\l;tive Cp~e Rules. In 
icular, the applicat.ion CCint:azl:n:~t: 

1. 	 A filing in $1.50, pursuant to 
03.020, Florida Code. 

2. 	 Bvidence. in the form of a warranty deed, that the 
Utility owns the land upon which its ities iU:' €; 

located, as required by Rule 2S<lO.03'7(1) (o), Flor 
Administrative Code. 

3 . 	 Proof complianc.e w.ith the not ::tng provisions of Rule: 
25 - 30.030 t Florj,da. Adtnitlistrative Code, including no!:ict! 
to the customers .No objections to the ~1.pplication hav(;:.
been received and the time filing such exp 

Al though C & S was certificated .:Ln 1989. it, 
rat ion since 1984. During that t.ime, Mr. Stewart has b'?'en in 

of the operations of the Uti.lity. Therefore W!~f 

that Mr. Stewart :b.as the technical ability to the Ut.ili ty. 
Also, from information provided with the appl tiOB, it 
that~ t-1r. Stewart has resources to 
Utility. In a.ddition, according to the Department of 

ation (DRR) , there are nc outst.anding not 
as;ainst C &: S. 

I we find that: tt"ans 

nizational cont C .& S ~'fater Company from 

Based on the 
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the Estate of Jack t"'hernau to 
interest and it is a.pproved. tory c &. S .is 
to serve is shown on Attachment A of' this Order '.vhi.r..::h 

reference incorporated herein. 
t 

No. 20583 t issued; 011 Juua;ry 10 t 89 t in Dockf::t No. 

870392 W, g.ranted C & S Cert-if,i.oat;:e. No. 510-W provide ser:vice 


terx,'ito:ry in O&oeola County. That Order did not; 

rate bel.se; rate ba$.~was used as a tool for 


initial rates and charges ility. 

s C & S was al~~ady in at the time of. 
cf::rtification, the Commission Staff was to audit the Util lty Sf 

records. The rate baae s~bedule in Order No. 20583 is 
bas(:,;d on a combination of aatual andproj data. 

Utili.ty's book.s andrE.'cords have been audited i.n 
ins ti".U1t docket. rrhe pro forma. rate base ust.ments r~ferenced in 

r No. 20583 have been ell,minated. and plant bala.ncE";s !laV!;~ 
bE;.~n through June 30, 1991, which the dat.!i: of purchase, 

C & S recorded $251 (521 on its as utility ()lanl:" it> 
(UPIS) for the water syst::em as of Decenlber 3.1, 1991.. This 

adjusted to include an ustment made by th.,:: 
the origi.nal certificate caae. In addition, UPIS has 

ted to the date of transfer. Order No. 20583, 
seion disallowed $37,955 in balanc(::B record~d 

he Utility as of May 31. 1988. did not reflect the 
tU':ltment, on its bQoks and "'l:,.,..,,,,,,,,..'" f reduced UPIS by 

7,955. UPIS was also reduced hy $2,218 overstatement of: 
199!) meter t=xpenditures and increased meters installed 
from 31, 1990, through As <Jl. resul t. cf 
these ustmentB, UPIS is $212,3 

Utility properly va t land; 
ell L(~fore, no adjustrr.ents have However. as with UPIS. 
the Utility did not record deprec (;r(1(:;,: 

No. 20 B3. That Order directed Utili iatio:1 
in i;lccordcmce th Rule 25 - 30.140 (:2) Ad.rninis t. ~-a t i ve 

Accunlula,t de:pn~ciationt wi tJ1 Ord!".:;!' x';,,). 
3, is $45,468. 



since not adjust. its boo}(;s 
83, CIAC 
adjusted to refleet it 10 

i ty J 

t the 

and 

th 
not appea.r to bf.:;: ext; 

w(;.~ see flQ reason to change 
11 conI: t.O the 

J':"iff until authori to 
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contribution,s- in-aid·,)f - conF;5truct: 
to comply w.ith prov:!.z"l 

ha~ been adjusted accordingly. t:{, 
- inch well, 

and for rnetel;'S that: were expensed for tax 
wl1ich wa6l dc-mat 

adjustments, cae $60,741. CIAr:'r 
to r<i!flect the foregoIng/ is $3,155. 

IAs a t the atljustments set forth ra t(~ bas,:;: i.::; 
$111,388 as of June 30~ 1:991, the dat.e of transft~r. . 
ca]. at of rate base is shown on NC1,. 1 f ~::i, tr-~ 

ustments shown on SchedUle No.2. 

base calc,alation does nOl: i 

the 

rate 
adjustmenta ,to working capital 

leis used,pure;!.yto establish the 
being tral'lsf,erreQ,. 

a.qS;UJii§i .ti2n ~l.Hit;rufiint; 

An acquisj"t:ion adjustruent: results when 
di ff(n::s from the orig-inal costcalcul.rtt.ion. 
ext circumstance.s, it is Com.miss 

a utility at a premium or discount aha 
calculation. Since tlle circu.rnstances 

organizat:i.onal cont.rQl do 
;:wd Mr. Stewart has not requf~stf~d an acquis 
a islt ustment: has not been in,eluded in the 
race base. 

The Utility! s rates and charges effective on J':'lrll.wl:'Y 
1, 1.9 f,~9 I to Order No. 20583. issued No. 

vlU. f-1r. Stewart has not requested to change the ::;:~H:t::B ~;; 
t.hem at this t: 'rile 

rates and in .ix:" 
change by the & ::; 

lecting the tficQr due 
zational T!1':l ~ ;: 

s 11 ce 
5 e on t.he 

pt'ovided aft 
ff 
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ORDERI<JD bytha Flori4a Public: Sen:viclS! C¢nlrni}~si()n r:bat Uv.' 
t:c2lnsfe;r of majority orga.htzatiQ1;'lal control of C&S \'1ater Campa;::,)', 
501 East Oak Street, Sui.teA,,~ostOffi.ce Box 422364 I Kissimnv2.f.:, 
Florida 34742~2364, fromD¢:ugla$B.Stewartand th{~ est.ate of ,Jack 
Chc~:t:.'nau to Dou.glas .13. se~w1,i~.t:.i.$ ..hereby approved. 

ORDERED t.hat the proyis;:I,onof t.hisordar .. est,{'ibli$hin~J rat.e 
base for the purpose of,tl1i$t:t:aJ;l~er' Qf rnajorityorganil'::at,ional 
control is issl1edas prQPQs~:~5f~fle1,iqY~cztion <1tldt:3hallbecomf! .f.im'll 
and ef'fective unless an . ' ...' ··:fr~~e"p~titioninthe font' provided 
by Rule 25·22.036, Florid. '............... nist;;ative Coqe,isn.~c(?ived by t.he 
Director, Division qf .. R.f'!iQ$:;dijatt+d,;.Re.port.i:ns, 101 East Gaines 
Street, Tallahassee~ Plor;ta~;·3;~3$~ ... pa?Of by.thecloseof businf~sfl 
on the date set forth. in,Fhe.<~Ndt·l:g~'.ofIi'1l:rtller P;roceedings 01:' 
,Judi ci<''i.l Review ft at~cxcl');edhe;l:~t:o. ··It. isfutthe,r 

ORDERED that in t.heeverit:th~ttlotimfi!l,y:prot:est i.9 rElC!:=ivcd 
and this Order becontes fi~al:~t.tli.S:O.ocket.ahallbe clo!3ecL 

~. , 

By ORDE.R of the l?'lor:ldaS~:rvice¢omt'!iissiotll J.4t:h... day 
o f __8l2.;;;:;1. l,_______._..___.~............~,.......__' . .;.,...._. ~~.:............~_.. , . 


Reporti.ng 

'rh(?~ Florici.a Publ ic Servi.ce Commission is r.'equired. by Sect: ion 
1~O.59(4), Florida Statutes, to notify parties of any 
i:idministrative hearing ()l.~ judicl.<':tl review of COfl1.\'nission orders tna,t 
i '; ,rnlilabl ..~ under Seet ions 120.57 or 120.68, Flo!'ida Statu.tc::s, ~:lS 
'.-1<"::~: .cw the proce:du:n";~J and time 1 i:ni ts that a.p'ply, '1'11:1.;::; not :let:} 
i;flUU 1 d not br~ conli~trul.:::d to rllS(1l:t1 all ;t::'eque:sts for an admin era.t iVi:; 

http:Servi.ce
http:Sui.teA,,~ostOffi.ce


final, 

rJ()~ 92,-O~~O "~F()F~,,,t-j{J 

910895-\,lU 

ring or judicial 1 9 
C)U llt.,. 

As id(,mtified in body , our ,. 10n 

Ud)l i rate base purpose of th.is t:t'anfJt:er l'J'l2<](j!~1 
cent iminary nature and ,... ill n()t bfi~,COm(i' 

except as provided Rule 25-22,029, F}cn: 
Code. Any pe:rsonwhose subst:arlt:.ial tt~rest5;t are 
action propo~d, by this rrt;;.ity 

for a formal proceeding, 8.:sprovided bY Rule 25~22K 
Adm i. niB t rat. i ve Code, in the 'fo:rm provided by e25. .' ;22 , 0.3 G ( 7) (,:1} 

f e a 

nd (t) I Florida A~·'tdnif:ltrative 'This petit 
rec'c"ived by the Director. Division O.t Records and Report.i at h:tf3 

f'fice at 101 East Gai:nes • Tallahast:1ee, F'lori,da 32399-0870, 

l\dministrative 

JUlY ",!ct:ion or 
dute (')£ 

t conditione 

f11{t!d thts 
1 S Lii'l.nc;C', considered 
satis and 

by 1'1: close, 
pc~t Cl.cm, tins 
t:o the above 

business In the of 
order 

the 
t iv~-? on 

J::'equest. 
of an 

P E>c):un::. 
u1;;-: 9 900{a), 

water or Se1?ler 
Director. Division of 

of th.e not ()f 

cou:ct: . 'I'his 
of the effect data of this 

Rules of late 

}]~; (:;t;t-fjtf~ 

t 1.:' :L C~ t. 
01.:' 

t:hii: caSE: or 
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\. i Y by f il :Lng ;i not iel.':: of appeal wi th 
~!"' Reporting and filing i;i copy 

fil:i.nq fee wit.h the appropriate court. Thif~ fil 
1 within thirty (30) days after issuance 

fJU nt to Rule 9.110! Florida Rules (;if 
appeal must be in the form 

1 rLda_ Rules of Appellate"! Procedure. 

http:fil:i.nq
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The f:ollowing described lauds loci.~ted in portiO!H3 
2Cl a 21, 'l"ownship 26 South~ Range 29 Ea::.,t l 

Flcdda: 

of cc:l.cns 
CCRmtYl 

PI ~~asant Hill 
one rter 

Lakes Subdivision Units 
S1i~ctions 20 and 21, 

1- 9 
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Utility Plant in 
Service $251,,523. $ (39, l.79) (~) $2:1.2,342 

Land 2,,100 o 2,100 

~i!\.cc\llilula ted 
Depreciation (53,917) 8 .. 449 (2) (45,468} 

Contributions" 
,;dd"' of -Construction (142 $ 840) 82,099 (3) (60,74l) 

CIAC AX'Llortiza (4) 

TOTAL 
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AI!~ 

Utili Plant in Service 
To adjust plant values 
to bring C &: S in 
compliance with Order 
No. 20583 and update 
to June 30. ~99~. $ (39 ~119) 

l~c ated Depreoiation 
Depreciation recalculat.ed 
.in accordauce with Rule 
25-30.JAO(2) (al, F'.A.C. 

Contributions-in
of - Con!:] true tioD. 

'1'0 reduce to bring 
C 5<. S in compliandewith 
Order No. 20583 and reflect 
dona property as well as 
meters that were expensed fOr 
tax purposes 82,099 

C Il\.C rl.."1l0 r t i z a 
To reflect amortization 
.r€~lated to CIAC ustment 


