
BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In Re: Fuel and Purchased Power ) DOCKET NO. 940001-EI 
Cost Recovery Clause and ) ORDER NO. PSC-94-0111-FOF-EI 
Generating Performance Incentive ) ISSUED: January 28, 1994 
Factor . ) ______________________________ ) 

The following Commissioners participated in the disposition of 
this matter: 

J. TERRY DEASON, Chairman 
SUSAN F. CLARK 

LUIS J. LAUREDO 

ORDER APPROVING DECREASE IN 
FLORIDA POWER & LIGHT COMPANY'S FUEL ADJUSTMENT FACTOR 

BY THE COMMISSION: 

On January 4, 1994, Florida Power & Light (FPL) filed a 
petition for adjustment to its currently authorized levelized fue l 
adjustment factor for the period October 1993 through March 1994. 
FPL requested a decrease in its levelized fuel recovery factor from 
1.811 cents per kWh to 1.582 cents per kWh . The calculation of 
FPL's October through March fuel adjustment factor approved at the 
August hearings included a projected overrecovery of $8,421 ,4 53 in 
the April through September 1993 period. Actual data n ow available 
for April through November 1993 and revised projections for 
December 1993 through March 1994 indicate a total overrecovery of 
$133,564,478 by the end of the current recovery per iod, or 
$125,143,025 greater than the estimate included in the current fuel 
adjustment factor. 

FPL's anticipated period-ending overrecovery is in excess of 
the threshold for mid-course corrections. (Order No . 13694, Docket 
No. 840001-EI, issued September 20, 1984) FPL has proposed to 
correct this overrecovery by implementing a reduced fuel factor 
based on current projections. We find that the reduced fuel factor 
shall continue through March 1994 and a new factor shall be set for 
the April through September 1994 period during the March 1994 fuel 
adjustment hearing. 

The projected overrecovery is due to an approximate $100 
million variance in fuel costs offset somewhat by an approximate 
$23 million decrease in projected fuel revenues. These variances 
were primarily caused by lower than projected natural gas prices, 

0 0 9 4 2 JAN 28 ii; 



ORDER NO. PSC-94-0111-FOF-EI 
DOCKET NO. 940001-EI 
PAGE 2 

lower than projected interchange costs, and increased system 
generation being more economical than purchased power transactions 
or economy purchases. 

We note that there has been no prudence review of FPL's fuel 
estimates and expenditures, and we do not necessarily agree or 
disagree with FPL's figures at this t ime. However, one of the 
purposes of mid-course corrections as described in Order No . 13694 
is to assure a levelized fuel adjustment and to avoid rate shock 
ratepayers experience when factors are adjusted. It is, therefore, 
in the best interest of the ratepayers to approve the mid-course 
correction without the prudence review which will take place during 
the March 1994 hearings. 

The factors derived for FPL 1 s various rate classes have been 
reviewed, and we have found them to be calculated using the same 
methods that have been accepted in the past. Attachment A 
reflects the levelized, on-peak and off-peak factors for each class 
and compares bills for 1,000 kWh of residential consumption Lefore 
and afte r this fuel factor adjustment. 

FPL has requested an effective date beginning with meter 
readings scheduled to be read on or after February 1, 1994. We 
find that such treatment is warranted given the magnitude of the 
projected overrecovery. Thus, FPL 's customers may begin receiv i ng 
this fuel charge reduction at the earliest practicable time. Based 
on the foregoing, we approve FPL's reduced fuel adjustme nt factor 
of 1.582 cents per kWh effective for meter readings sch~duled to be 
read on or after February 1, 1994 and continuing through March 
1994. 

It is therefore 

ORDERED by the Florida Public Service Commission that the 
petition by Florida Power & Light Company to reduce its fuel 
adjustment factor from 1.811 to 1 . 582 cents per kWh i s approved and 
effective for meter readings scheduled to be read on or after 
February 1, 1994 and continuing through March, 1994. It is further 

ORDER.ED that this Order shall become final unless an 
appropriate petition for formal proceed ng is received by the 
Division of Records and Repor ting, 101 East Gaines Street, 
Tallahassee, Florida 32399-0870 , by the close of business on the 
date indicated in the Notice of Further Proceedings or Judicial 
Review. 
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By ORDER of the Florida Public Service Commission, this ~ 
day of January, ~. 

(SEAL) 
DLC:bmi 

S EVE TRIBBLE Director 
Division of-~ecords and Reporting 

NOTICE OF FURTHER PROCEEDINGS OR JUDICIAL REVIEW 

The Florida Public Service Commission is required by Section 
120.59(4), Florida Statutes, to notify parties of any 
administrative hearing or judicial review of Commission orders that 
is available under Sections 120.57 or 120.68, Florida Statut~s, a3 
well as the procedures and time limits that apply. This notice 
should not be construed to mean all requests for an administrative 
hearing or judicial review will be granted or result in the relief 
sought. 

The Commission's decision on this tariff is interim in natu re 
and will become final, unless a person whose substantial interests 
are affected by the action proposed files a petition for a formal 
proceeding, as provided by Rule 25-22.036(4), Florida 
Administrative Code, in the form provided by Rule 
25-22 . 036(7) (a) (d) and (e), Florida Administrative Code. This 
petition must be received by the Director, Division of Records and 
Reporting at his office at 101 East Gaines Street, Tallahassee, 
Florida 32399-0870, by the close of business on February 18, 1994. 

In the absence of such a petition, this order shall become 
final on the day subsequent to the above date. 

Any objection or protest filed in this docket before the 
issuance date of this Order is considered abandoned unless it 
satisfies the foregoing conditions and is renewed within the 
specified protest period. 

If this Order becomes final on the date described above, any 
party adversely affected may request judicial review by the Florida 
Supreme Court in the case of an electric, gas or telephone utility 
or by the First District Court of Appeal in the case of a wate r or 
wastewater utility by filing a notice of appeal with the Director, 
Division of Records and Reporting and filing a copy of the notice 
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of appeal and the filing fee with the appropriate court. This 

filing must be completed within thirty (30) days of the date this 

Order becotles final, pursuant to Rule 9.110, Florida Rules of 

Appellate Procedure. The notice of appeal must be in the form 

specified in Rule 9.900(a), Florida Rules of Appellate Procedure. 
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FUEL & PURCHASED POWER COST RECOVERY 
CLAUSE CALCULATION 

OMSION OF EI..ECTRJC AND OAS 

DATE 01118.'94 
PliO£• OF 10 

ESTlMATEOFORnfE PERIOD; Fcbnwy 199<- M..-c~~l99< 

FLORIDA POWER & LIGHT COMPANY 

QasllfQIIOII o ... r,.,,.,. OuufJCa._ 

AMCIC:I.Itcd ll&ticlaaud Aaoollcd 

CLASS!PlCA TION II:WH Ccnu/KWH 

I .FlOC! CaNol S,.U:m Net CkacntN» (EJ) 126JDU25 7.668.810.000 1.6.S397 

~ NUC Fud o.pc.al CaN (E2) 2.77l.U: 3.030.017.~ (a) 009153 

Rclaled n-a..:u- 592,661 0.00000 

• · Naunl Ciaa Pipdl.oc l!ob.lnccmc.ou 0 0 0.00000 

4a. Fud CaNol Solco 10 FXEC (;QB.OOO} (l u .•32.000l ~.296~ 

5.TOTAJ.. COST OP OBI'mllATBD POWBR 127.577.•75 7..5~.37&000 168879 

f..FIOd CaNol~ ,_. - F1nD (EI) 41.437.700 2.~ 1.80l1• 

7 .EKrv CaN ol Sdo.C.X e_,. l'llrdlaa {Bnltcr) (E9) 5.406.800 286.100.000 1..118$1'i 

Ll!ocro' CaNol~ l'llrdlaa (Noa- Btotcr) (E9) 4,64&.700 2$2.100.000 1.84399 

9.£Krv CaNol SdLE ~(EJ) 0 0 0.00000 

10.c.p.aty CaNol SeLl! &ooamy l'llrdlaa (E2) 0 0 0.00000 

11.hymcllu oo ()ua1il)u>c Fodlluca (E&A) 12..5:7,000 674.800.000 1.8564(1 

ll. TOT AJ.. COST OF I'URCHASBD roWBR 66.()20200 3.621.800.000 1.82236 

l:S. TOT AJ.. AV AILABI..8 ICWH 11.176.118.000 

t•.FIOd Celt ol """""""' Soles (E7) (1.39$.700) ( Sl.IIOO.OOO) l..Sf.C• 

lS.CiiiD 001 =-r Sola - totO (E7A) (.clOAO) (U80Cl000X a) 0.792:7 

16FIICI Cool ol Uait P.,...,. Soles (SU l'anpu) (E7) (6811.100) (8C.l00.000) o.aar.z 
17.FIOCJ CaNol Otllcr ,_. s-- (E7) (330.500} {12.700.~ 2.60:36 

1LTOTAJ.. FUEL. COST AND OAJNS OF POWI!R SALeS C..JJ:!.5.40l ( 150.700.000! 1.Bm9 

19.Nco1-t lotctdlaJice (E') 0 0 0.00000 

lQ.TOTAJ.. PUa. AND N8T I'OWBR TRANSACTIONS 190.76S.US II.Ol.S."'-000 1.73G2Z 

llJict Uabillcd (E') lo.&S7- <•> 627..S09.000 0.10037 

2l.Coaopuy Uoc (SA) S'1C:U <•> (33.419.DOO) 0-00$35 

ll.T'*D~(E') 13.177-UI (a) (ti0:.074.000J 0.1::829 

loi.AdJUOICd S,.U:m KWH Soles 190.76l.IJS 10..1117..534.000 1.76348 

2S.Wilok:&tlc KWH Soles l<l-"' 19.370.000 1.76)47 

UJURISOICTIONAJ.. ICWH SALeS 190.423.5.51 10.7911.164.000 1.76.'\.&8 

27J~ JI:WH Sola AdjiW<d lcr 

t.- l..aa'- I.DOCilS 190.491U99 IQ22ll~!lll!! 1.76410 

28. Trw-op ' ( clcrMd ill AU.w:11maN q (22.'07.151) IQHll .. iiOO -0.20936 

2t.TOTAJ.. JURlSDICTIOHAJ.. FUEL COST 167,81l04 10.798.164.000 l..l~70 

JO.Re>a~IOC Tu FICIO< IOIWI 

31FIOCJ CootAd)uatcd rorT..- 1..l7972 

ll.OI'IF' :!21.805 12 2!111~ !!!~!! 0.00'21~ 

33. Tow lud COli mdudiftc GPIF 1~1!1~~ !0.;!2!!,164,000 I ..lSI~ 

3-C.TO'IAL FUEL. COST FACTOR ROUNDI!D 

TO nn? HEAilf!ST .001 CI!NrS PER. rwH: Llli 

·a-... Jllnlld-1 Soles 
(a) lndudcd tcr IA!ono.olional ~ oal)'. 
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