
BEFORE THE FLORlDi'!. PUBLIC SERVICE COMMISSION 

In Re: Application for transfer 
of Certificates Nos . 4 00 -W and 
338-S from Sateke Utilities, 
Inc., to Sateke Village 
Utilities· H0<11eowners 
Association, Inc.~ in Marion 
County. 

OOCJ<ET NO. 961140-WS 
ORDER NO. PSC-97-0205-FOF-WS 
ISSUED : February 21 , 1997 

The following Commissioners participated in the disposition of 
this "matter: 

JULIA I,.. JOHNSON', Chairm.an 
SUS.l\N F. CLI'.RI< 
J. TERRY DEASON 

JOE GARCIA 
DII\.NE K. Kl ESLING 

QRDER &PROVING TBANSFER OF SATEKE lJTJLlTI&S INC TO 
.SATEKE VILLAGE UT1LIIIES HQ\'IEOWNERS ASSOCIATION , INC. , 

CANCEkLINQ CBRTIFICAIES, AND CLOSING DOCKET 

BY THE COMMISSION: 

BACJ<GROQN!) 

Satek·e Utilit ies, I nc. (Satelce. o r utility) . is a Class C water 
and wastewater utility, which provides service to a ppr o ximatel y 
·thirty-three custo11:ers in. Marion County. The annual report ·for 
1995 shows that the consolidated annual operating :revenue for the 
system is $6,377 and t he net oper3.ting los.s is $1, 6Sl. 

By Order No. 11784, issued April 4, ~983, in Docket No. 
82053£-WS, the C'omrt1i ssion granted the utility Water Certificate No . 
400-W and Wastewater Certific.ate No. 338-S to ·Operate a wa·ter and 
waste,.ater utility. At that tirr.e, the utility was granted 
authority to serve appro~imately 320 acres of l and . Shortly after 
obtaining the C·e.rtificates, most of the terr itory was s old to the 
St a te of Flori da.. The S t ate no·,. operates the Rainbow River State 
Campground in what was Sat eke·' s service area. 

On January 3 ,. 1995, 'Mr. Terry Roberts. o'o'Jler, requested a 
small system e:xempt ion from the Commission for ,.a.ter a nd wastewater 
se·rvice., pursuant to Section 3.67. 0 22 ( 6 ), Florida Statutes. The 
applicat ion stated that the capacities for the water a nd wastewater 
utili'l:y .. ·ere ~o.ooo gallons per day. The water and wastewater 
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capacities when verified were slightly higher than 10,000 gallons 
per day. The water plant 1s producing approximately 30,000 gallons 
per day and the wastewater p l ant is permitt ed for 20,000 gallons 
per day. Therefore, the utility did not qualify for a small system 
exemption, pursuant to Section. 361. 022 16 ) , Florida Statutes. We 
denied the request for exemption by Order No. PSC-95-0552-FOF-HS, 
issued May B, 1995, in Docket 950008-WS. 

aPPLICATION 

On September 18, 1996, Sat:eJce Vi l l age Utility HOCieo wners 
Association, Inc. (Sateke Village), , filed an appli cation for 
transfer of the lines , assets and ·customers of Sateke . Sateke 
Village also requests to be recognized as an exempt entity from 
Florida Public Service Commissi on regul ation f ·or provision of water 
and wast:e,.ater service. Sat:eke Village is a non-profit: corpora t ion 
providing water and wastewater service in Marion County. The 
cOt<pany was to:rr~ed on June 28, 1996, has filed with the Office of 
the Secretary of State as a non-profit entity, and has fulfilled 
all of the criter ia to be c o nsidered an exe~pt entit y . 

In addition , the application contains proof of compliance ~ith 
the n~t icing provi sions set forth in Rule 25-'30. OlO, Florida 
Administrative Code, including notice to the customers of the 
system to be transferred. No objections to the notice of 
application have been received and the time for filing s uch bas 
expired. The application is in co~liance with the governing 
statute, Section 367.071, Florida Statutes, and other perti4lent 
statutes and admin istrar:ive rules concerning an applicatio n for 
transfer of utility assets. Tt.e application contains checks for 
wa.ter and wastewater service r:otaling $750 . 00, which is the correct 
filing fee pursuant to Rule 25-30.020, Florida Administrative Code . 

The filing by Sateke requests that the transfer include the 
wat:er treat.~ent plant:, water distribution lines and the wastewater 
collection lines. The Satelte water and wastewater syst:ems will be 
operated by Sat eke Village. According to the contr act for sale, 
the purchase price for both systems is $10,000. Satelte Villa ge 
will fund the purchase through operating capita l. The nonprofit 
association bas indicat:ed that this transaction will not: jeopardize 
its financial standing. 

Sateke bas been in operation since 1983. The utility has 
consistently ""'t Departa1.ent of Environmental Protection (DBP) 
standards and has provided customers with quality service. Sateke 
has no outstan ding v i olations. 
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According to the. application, Sateke Village will cont.inue to 
ut.ilize the professional service s of l':nviro -Masters: Water and 
Wastewater Services, I n c., which has operated the systelil since 
1 :l91. The buyer is committed and villing to a>ake any necessary 
repairs to the system. Because t he operation of the systems vill 

be relatively unchanged, the custec~ers should experience consistent 
service provided within DEP standards. We believe that these 
cons.iderations demonstrate a financial and t:echnical ability to 

provide quality utility servi ce and that Sateke Village is capable 
of fulfilling the com:nitments, obligations and r epresent ations of 
the utility. Therefore, we find that the transfer of Sateke to 

Sat.eke Village is in the public interest and is hereby approved. 
Accordingly, because Sateke Village llleet:s the definition of an 
e.x.empt utility, pursuant to 361.022, Florida Statutes, Cert.ificates 
Noe. 400-W a nd 338-S are hereby cancelled. Because no further 
action is necessary, this docket s hall be closed. 

Based on the foregoing, it is 

ORDERED by the Florida Public Service Co111111ission that t:he 
transfer o f Sateke Utilit:.ies, Inc., 606 Southwest 2nd Avenue, 

Ocala, Flor ida 34414-4215 to Sateke Village Utilities Hon:eoomers 
Association, Inc., 10021 Southwest: 182nd Circle, Dunnellon, Florida 
34 432 is her eby approved . It is further 

ORDERED that Certificaces Nos. 400 - W and 338-S are hereby 
cancelled. It is further 

ORDERED that this docket is hereby closed . 

By ORDER of the Florida Public service eo~~ission, this ~ 
day of Februarv, ll2.1-

( SEAL) 

RGC 

BLANCA S. BAY6, Director 
Division of Records and Repcrting 

by:/(~~ 
Chief~~a~rds 
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NQTIC'E OF fURTHER PROC8EpitlGS OR JUDJCIAL RE:VI&W 

'I'he Florida Public Service Commission is r-equired by Sec tion 
120 . 5 69(11 , .Florid a Statutes, to notify part ies of any 
administrat i.v.e heaxi ng or j .udi.cial review of Commission orders that 
is avail able under Sections 1.20.57 or 12{).6~ .• Florida Statute.s , as 
well as t he procedures and time limits that apply . Thi.s notice 
shoul d not be construed to mean all r·equest s for an administrative 
h.e.o1ring or judi cial review willl be granted or r e .sult i n the rel ief 
sought . 

. Any party adversely affected by t h e Commission's final action 
in this matter may request: .1) r ·econsideration of the decision b y 
f il.ing a mot ion for rec·onsider ation with the Director ,. Division o f 
Records. and Reporting, .2540 .Shumard Oak Boulevar-d, Tall ahassee , 
'Fl<Jri.da 323 9:9-08 50 , "'ithin f ifteen (15) days of the issuance of 
thi s order- i n the form p rescribed l:>y Rul e 25-22.060, Florida 
Administrative Code; or 2)• judicial rev iew by t .he Florida S u preme 
Court in the case of an e lectric, gas or telephone utility or the 
Fir,st Oistr-ict Court of Appeal in t be case of a water and/or 
wastewater utility by fili ng a not ice of appeal with t h e Director, 
Division of Records and Repor ting and fi ling a copy of the noti ce 
of appeal and t he f iling fee •dth t h e appropriate· cou rt. This 
fil ing must be completed within t hi rty (30) days after the i ssuance 
o( t h is order, pursuant to Rule 9 . ~10, Flor ida Rules of Appellate 
Procedure. The notic e· o f appea l must. be in· the form specified in 
Rule 9 .900 (a ), Florida Rules o f Appella te Procedure. 




