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BEFORE THE FLORI DA PUBLIC SERVICE COMMISSION 

In re : Petition f o r expedited 
approval of agreement with Tiger 
Bay Limited Partnersh ip to 
purchase Tige r Bay cogeneration 
facil i ty and termi nate related 
purchased po wer c ontracts by 
Florida Power Co rporation . 

DOCKET NO. 9 7009 6-EQ 
ORDER NO. PSC- 97- 0 652 - S-EQ 
I SSUED: JUNE 9 , 1997 

The f ollowing Commissione rs participated i n the d i s position of 
this mat ter : 

JULIA L . J OHNSON, Cha i rma n 
SUSAN F . CLARK 

J . TERRY DEASON 
JOE GARCIA 

DIANE K. KIESLI NG 

ORDER APPROVING STIPULATI ON AN D 
SUPPLEMENTAL STIPULATI ON 

BY THE COMM ISSION : 

CASE BACKGROUND 

On Janua r y 2 2 , 1997 , Flo r ida Powe r Cor po rat ion (FPC ) f i led a 
Petition for Expedited Appr oval o f an Agreement , dat e d January 20 , 
1997, with Tiger Bay Limi ted Part nership (Tiger Bay ) t o pu r chase 
the Tiger Bay cogeneratio n facilit y (Facility ) and t e r minate the 
five related purchased power agreeme nts : three with Ge ne ra l Peat , 
one with Ecopeat, and one with Timber2 (t he PPAs ) . The petition 
further requested recovery of the p ur c hase cost , appro x i ma t ely $44 5 
millio n, through the Capacity Cost Recovery Clause (CCRC) over a 
period not to exceed five years. I n addit i on , FPC req ue s ted that 
the fuel expense associated with the operat ion of the Facility be 
approved for recovery through the Fuel and Purc hased Po wer Cost 
Recovery Clause (Fuel Clause ) . The matt e r was schedul e d f or 
hearing on April 17 - 18, 1997 . 

On April 14, 1997, all the parties t o the docket , FPC, t he 
Office OI Public Counsel (OPC), and t he Flo r ida Industri a l Powe r 
Users Group (FIPUG ) filed a J oint Motion for Appro va l of 

DOCL'I.'t '• l NO. 

~St-Sj-~? 

Q'-/.?1/ 97 



ORDER NO . PSC-97- 0652- S- EQ 
DOCKET NO. 970096-EQ 
PAGE 2 

Stipulation (Stipulation). The Stipulat ion resolved all disputed 
issues among the parties. On April 16 , 1997, FPC submitted a 
supplement to the Stipulation (Supplemental Stipulation) concerning 
the accounting treatment of the transaction. At the April 17, 

1997, hearing , we were presented with both the Stipulation and the 
Supplemental Stipulation . The Stipula tion and Supplemental 
Stipulation are attached t o the order as Attachments 1 and 2, 
respectively. 

DECISION 
Stipulation: 

There are advantages and disadvantages with the Stipulation . 
Taken as a whole , however , we believe that the Stipulation reouces 

FPC's ratepayers' liability throughout the remaining term of the 
PPAs. Furthermo re, the Stipulation represents a reasonable balance 
between potential rat epayer neutrality to the transaction and 
encouragement of company contributions . The advantages and 
disadvantages are discussed below . 

A. Advantages: Absent a rate proceeding , FPC ' s customers are not 
projected to incur any cost above that which they are currently 
committed to pay under the existing PPAs . Therefo re, approving the 
proposed Stipulation provides the potential for FPC's ratepayers 
to be unaffected by the cost of the transaction. In other words , 
though they would not rece ive a benefit until the regulatory asset 
has been fully amortized, FPC's ratepayers also would not incur a ny 
additional cost. Furthermo re, though FPC may b e unable to buy- out 
or buy-down the current Vastar Gas contract, its ratepayers are 
projected to receive an additional benefit in the form of reduced 
fuel costs once the contract termina tes in 2010 . 

Pursuant to the Stipulation, FPC will place $75 million of the 
purchase cost in existing rate base . This treatment reduces FPC' s 
ratepayers ' responsibility, namely for the amount of the Tige r Bay 
Regula tory Asset, which will be amo rtized through recovery of the 
PPA revenues. Reducing the amount of the regulatory a sset by $7 5 
million is projected to shorten the recovery period by 
approximately two years. 

Section 2(e) of the Stipulation provides FPC the d iscretionary 
ability to contribute dollar amounts from its earnings to 
accelerate the amortization of the Tiger Bay Regulato ry Asset . 
There are currently no assurances no r an y requirements tha t FPC 
will exercise this provision of the Stipulation . However, such 
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contributions would be to the advantage of both FPC and its 
ratepayers in the form of reduced liability . 

According to FPC's projections, the method for amortizing the 
Tiger Bay Regulatory Asset proposed in the Stipulation, using PPA 
revenues minus fuel expense , results in the asset being fully 
amortized by January 2008 . However, if FPC is able to contribute 
revenues t o accelerate the amortization as p ermitted under Secti on 
2 (e) of the Stipulation, the asset could be fully amortizt:d a s 
early as October 2005 . 

FPC projects that approving the Stipulation and its propo sa l 
t o purchase the Facility and terminate the five related PPAs will 
produce savings for its ratepayers in amounts ranging from $238 t o 
$516 million on net present value basis . These savings are based 
on the cumulative interaction of assumptions ranging from FPC's 
projection of Medium-Term note financing costs , the timing of FPC's 
next rate proceeding , fuel price project ions , and the potentia 1 
that FPC will be able to accelerate the amortization of the Tiger 
Bay Regulatory Asset using revenues as compared to the PPA c o s t s . 

B. Disadvantag es: Approving the Stipulation provides no 
assurances that FPC wil l not petition for a rate increase prio r t o 
the regulatory asset being fully amortized. A rate proceeding 
would potentially reduce the overall savings of the transaction as 
custome rs ' base rates would be adjusted to support the Facility's 
non-fuel operating costs as well as a return on any undepreciated 
amount of the $75 million ne t plant investment . 

Under the Stipulation , FPC, OPC, and FIPUG have agreed that 
the PPA revenues will continue to be recovered through the CCRC and 
the Fuel Clause until the Tiger Bay Regulatory Asset is fully 
a mortized or as l o ng as the current Vastar contract remains in 
effect. FPC currently projects that the Tiger Bay Regulatory Asset 
will be fully amortized i n the year 2008 . Absent a buy-out or buy
down , the Vastar Gas contract will not terminate until 2010. High 
load factor customers stand to lose the benefit of lower cost coal 
based energy pricing under the existing PPAs whil e also incurring 
the currently proj ected higher cost Vastar Gas contract during 
years 2008 t o 2010 . The continuance of the recovery of the 
capacity revenues through the CCRC to compensate for the increased 
cost in the Fuel Clause, once the regulatory asset has been fully 
amortized, will offset this impact . Consequently, low load fac tor 
residential customers will be adversly impacted. Reco vering 
capacity revenues thr ough the CCRC from all rate classes is a clear 
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example of cross- class subsidization. Absent a buy-down or buy-out 

of the Vastar contract , cross- class subsidization will occur . If 

the Tiger Bay Regulatory Asset is fully amortized prior to the 
termination of the current Vastar Gas contract, FPC will recover 

the appropriate energy payment pursuant to the PPAs and a reduced 

capacity payment through the CCRC to minimize the impact of this 

subsidization . 

C. Other Matters : Within paragraph 2(e ) of the Stipulation , the 

parties have agreed t o the following: 

On a going forward basis , FPC may, at its option , 
increase the amortization of the retail portion of t~e 
Tiger Bay Regulatory Asset , and each year ' s increased 
amount of amortization shall be deemed a prudent 
regulatory expense in calculating FPC' s regulatory 
earnings for purposes of surveillance reporting , pursuant 
to Rule 25- 6.024, F. A.C. 

FPC, OPC, and FIPUG agreed that the intent of this language was 
directed at the par~ies ; and, that a determinati on of prudence for 

the amortization amounts in future reviews remained with us . 

The Stipulation contemplates that FPC will seek t o buy-ou t o r 
buy- down the current Vastar Gas contract. Fuel prices under this 

contract are projected to be greater than forecasted market prices . 

We encourage FPC to take all necessary steps to buy-out or buy-down 
fuel contracts when those actions are projected to produce 
ratepayer savings. 

fhe Supplemental Stipulation 

Following is a discussion of the items in the Supplemental 
St i pu lat i on. 

A. Materials and Supplies 

As par t o f t he Stipulation, Materials and Supplies for the 
Facility i ncluded in the purchase cost shall constitute a 
regulato ry a sse t and shall be recorded in Account 182. 3, Other 
Regulatory As s ets. According to the Uniform System of Accounts 
(USOA) , Material s and Supplies should be recorded in Account 154, 
Plant Materials and Operating Supplies. Since the Stipulation 
provides substantial benefits to both FPC and its ratepayers, we 
approv e the accounting treatment proposed in the Stipulation. On 
a p ros pective basis, however, Materials and Supplies will be 
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accounted for in accordance with the USOA. In the Supplemental 
Stipulation, the parties have agreed that all future purchases of 
Materials and Supplies for the Facili ty by FPC shall be recorded in 
Account 154 and will be included in working capital f or 
surveillance purposes. 

B. Peferred Income Taxes 

FPC's original filing in this proceeding contemplated recovery 
of the carrying costs of debit balance deferred i ncome taxes 
related to the buy-out of the Tiger Bay contracts thr ouy:. existing 
base rates. These debi t balance deferred income taxes will be 
created if FPC cannot take a current deduction for the Tiger Bay 
buy-out costs, not related to depreciable plant, on its income tax 
return . The filing contemplated this worst case scenario since the 
Internal Revenue Service (IRS ) had not issued a private ler.r.er 
ruling on deductibility . FPC estimat.es that the maximum a mount. of 
debit balance deferred taxes will be approximately $42 million, 
which will reverse to a zero balance over 15 years. FPC's 
Supplemental Stipulation states that the defe rred taxes will be 
reported in the capital s t ructure f or s u rvei llance pu rposes . 

The premise behind FPC's request is that the costs of buying
out unfavorable contracts are deductible if the result of the buy
out is to reduce expenses into the future. FPC cited cases and 
rulings dating back to the 1920's in s upport of its position. The 
request was filed with the IRS on April 30, 1997. FPC anticipates 
a response by late fall. FPC shall notify our Division of Auditing 
and Financial Analysis of the IRS's actions. 

If FPC is successful in obtaining a favorable letter ruling, 
the deferred taxes wil l carry a credit balance of approximately 
$100 million, which will reverse to a zero ba lance. FPC believes 
that the effect of these credit balance deferred taxes should also 
flow through existing base rates and be reported in the capital 
structure for surveillance purposes. By doing so, addit i onal 
dollars will be provided which FPC may use t o write-down the 
r e gulatory asset more rapidly. Further, FPC plans to issue 
intermediate term debt which will have an established payment 
schedule not necessarily tied to the actual wri te-down of the 
regulatory asset. 

FPC requested that it have flexibility t o est ablish the amount 
of the regulatory asset to be written-off each year. All other 
things being equal, the additional dol lars provided by t he 
reversing credit balance deferred taxes may allow a wri te-off over 
a shorter period of time. If FPC r eceives a favorabl e letter 
ruling and the write-off of the regulatory asset is not 
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accelerate d, we will s till have the ability to r eview the prudence 

and reasonable ness of FPC' s actions during surveillance reviews . 

We f i nd i t i s r easonable for FPC to report either debit or 

credit b alance deferred taxes in the capital structure for 

surveil lance p urposes and to allow the effect to flow through 

exist ing b ase r ates. Therefore, we approve FPC's p roposed 
a c c ounting treatment . 

C. Fossil Dismant l e me n t 

FPC has estimated a $4.1 million (1997 dollars ) fossil 

d i s mantlement p rovision for the Facility. A more detailed site 

specific estimate will be submitted with FPC's regular depreciation 

and f oss il dismantlement study due in November, 1997. Utilizing 

t h e same assumptions used in FPC's 1993 study, the dismantlement 

a c c rual for the Facility for 1995 and 1996 should have been 

$ 24 1 , 000 and $253,000, respectively. The estimated 1997 accrual is 

$26 6 ,000 . The se accrual amounts appear reasonable at this time. 

A s ite specif i c di s mantlement study to be filed later this year 

will determine the appropriate amount of the final d1smantlement 

prov ision for the Facility. Since Tiger Bay has made no provision 

f o r f u t ure dis mantlement, FPC will record the accrual amount for 

1 995 - 1997 during 1 997 subsequen t to closing the purchase. 

D. Depreciat ion Rate 

FPC h as p roposed a 5.5% depreciation rate (20 year service 

life , 1 8 ye a r aver age r emaining life, negative 10% net salvage) for 

the Faci l ity t o be implemented upon the purchase closing which is 
c u rrently estimated to be July 1, 1997. The life and salvage 

factors a re p r edicated on the currently prescribed factors for the 

Unive r s ity of Florida co-generation plant which FPC asserts is 

similar t o the Facility. A site specific study will be f iled as 

part of i ts n e xt compr e hensive depreciation and fossil 

dismant l e ment s tudy no later than November 27 , 1997 a t which time 

the appropriate remaining li fe, n e t salvage, and t he 1epreciation 

rate wi ll be determined . 

E. Non-Fuel Expenses 

Pu rsuant t o the Stipula tion, FPC, OPC, and FIPUG have agreed 

that a ll n on - fuel expenses a ssociated with the operatio n of the 

Facilit y will be i ncl uded in FPC's base rates and recovered 

a c c o rd i ngly. These n o n -fuel expenses are defined to include 

opera t ion a nd ma intenance e xpenses, taxes, site l e ase payments, 

insur a nce, r ate b ase i nvestment, and the carrying costs of the 



. . . . .. 

ORDER NO. PSC-97-0652- S-EQ 
DOCKET NO. 97 0096-EQ 
PAGE 7 

deferred taxes. These amounts a ppear reasonable at this time. 
However, we may review the prudence of these expenses at any time. 

The Supplemental Stipulation clarifies certain parts of the 
Stipulation and resolves outstanding accounting issues in this 
proceeding. Therefore, we approve the Supplemental Stipulation. 

Based on the foregoing, it is 

ORDERED by the Florida Public Service Commission that the 
Stipulation between Florida Power Corporation, the Florida Power 
Industrial Users Group, and the Office of Public Counsel relating 
to FPC's purchase of the Tiger Bay cogeneration facility and t o 
terminate related purchased power agreements, as discussed within 
the body of this order , is approved. It is further 

ORDERED that Florida Power Corporation's proposed accounting 
treatment relating to the purchase of the Tiger Bay cogenerati on 
facility and to terminate related purchased power agreements as 
specified in the Stipulation and the Supplemental Stipulation, as 
discussed within the body of this order, is approved . It is 
further 

By ORDER of the Florida Public Service Commission, this 9th 
day of June, 1997. 

( SEAL) 

LW 

BAY6 , Direc 
Division of Records a 

r 
Reporting 
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NOTICE OF FURTHER PROCEEDI NGS OR JUDICI AL REVIEW 

The Fl or i da Public Service Commission is r e qui r ed by Section 
120 . 569 (1 ) , Fl o r ida Statutes , to not i fy parties of any 
administ r ative hea r i ng or judici al review of Commission orders that 
is avai l able under Sections 120 . 57 o r 120 . 68 , Florida Statutes , a s 
well as the procedures and time limits tha t apply . This notice 
should not be const rued to mea n a ll requests for a n a dminist r ative 
hearing or jud i cial review will be g ranted or result in the relief 
sought . 

Any part y adversely affected by the Commission ' s final action 
in this mat ter may request : 1) r econsideration of the decision by 
filing a motion f or reconsideration with the Director , Division of 
Records and Repor ti ng , 25 40 Shumard Oak Boulevard , Tallahassee , 
Flor i da 32399- 0850 , within f ifteen (15) days of the issuance of 
this o rde r i n the f orm prescr ibed by Rule 25- 22 . 060 , Florida 
Adminis t r a t ive Code ; or 2) judicial review by the Florida Supreme 
Court i n the case o f an electric , gas or telephone utility or the 
First Di strict Court o f Appeal i n the case of a wate.!: and/or 
wastewater utility by f i ling a notice of appeal with the Di r ector , 
Division o f Recor ds a nd r eporting and filing a copy of the notice 
of appeal and t he fi ling f ee with the appropriate court . Th1s 
filing must be completed wi t hin t hirty (30) days afte r the issuance 
of this order, pursuant to Rule 9 . 110 , Florida Rules of Appellate 
Procedure. The notice of appeal mus: be in the form specified in 
Rule 9 . 900(a ) , Florida Rules of Appellate Procedure . 
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BEFORE lliE FLORIDA PUB:.JC SERVICE COMMISSJOK 

In re: Petition for expedit.ed approval 
of an agreemct~t to pUTChase the 
Tiger Bay cogct~ention facility 
and t.crmina1e rclat.ed purchased 
power contnct.S by Flonda Power 
Corporation. 

STIPULATIO,._ 

Dockei No. 97009&-EQ 

This Stipulation is ct~t.ered intO by and among Florida Power Corporauon ("FPC"), •he 

Offi~ of Public Counsel ("Public Counsel"), and the Flonda lndustna.l Power Users Group 

("FIPUG") (collectJvely, "the Pa.rnes"), a.s follows: 

1. Public Counsel and FIPUG hereby Withdraw any and a.lJ objecoons the) h.ive 

made , shall make no further objections, and shall fully suppon FPC' s peution for appro\'al of 

its agreement tO purchase the Tiger Bay Facility ("the Facility"), terminat.c its five purchase 

power agreements, and recover the financing coru a.ssoc:iat.ed thereWJth (collective]~ the 

"Purchase Cost"), and for approval of the method and timing of recovery by FPC of the rw.il 

portion of the Purchase Cost, as se1 fonn in thu Stipuhtion. 

2. FPC's request for recovery of tbe Purchase Cost sh.a.lJ be modified so that 

recovery will occur in the following manner, instead of in the manner set fonn in FPC's perioon 

and pre-filed testimony. 

a. $75 million of the Purcha.sc Cost shall be included in FPC's rat.c bale, and all 

non-fuel apc:nses usociUed with the Facility shall be included in FPC's base 
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rate5 and recovered accordingly. The renW.ni.ng amount of the Purchase Cost 

(approx.imatdy $370 million),which shall be delennined in an amount cetuJn at 

closing, shall constitute a regulatory asset ("the Tiger Bay ~latory Asset") and 

sball be recorded in Account 182.3, OrMr kguliuory A.ssw. The retail poruon 

of the Ti&er Bay Regulatory Auet shall be amorti.z..cd tn a.ccordancc with sub· 

paragraphs (b) through (l) below. 

b. Upon closing of the tnnSi.Ction 10 purchase the Fa.cility and tc:rrrunate the five (5) 

power pu.rchase agreements (three with General Peat, one with Ecopcat, and one 

with Tirr:be12) (the "PPA 's"), FPC sh.all continue 10 recaver cosu from FPC's 

rat.epayers under the Capacity Cost Recovery Clause ("CCR") and the Fuel 

Adjusunent Clause ("FAC"), as part of FPC's Fuel and Purchased Power Cost 

Recovel') proceedings, and as if the PPA 's wee still in effect such that the full 

capacity payments and the appropriate energy payments were being made. This 

shall continue for as long as the existing gas contract With Vasw G;u Mark.eong. 

Inc. (the ·vasw Gas Contract") reiTW!ls tn effect, or a balance on the retail 

portion of the Tiger Bay Regulatory Asset ex.ists In no event shall the amount 

collected heTeunder exceed the sum of the balance on the retail portion of the 

T11er Bay Rqulatory Asset plus the Natural Gas Costs as defined in sub· 

JIIU'I&T3Pb (c) below. 

c . 1be revenues recovered through the mc:clwti1m set forth in sub-paragraph (b) 

above shall be utili.zod by FPC first to pay for the narural gas supply and 

tnnsporation coru usociatcd with the operation of the Facility (the "Natural G;u 

-2· 
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eosts•), and second 10 amonu.e the principal Qlld int.erest costs assocLaled With 

the n:uil portion of the Tiger Bay R.qulatory Asset. For a.s long as the Vasw 

Gas Contrac1 n:.mains in eff~ or a balancx on the reuil portion of the T1ger Ba) 

Rqul.a1ory Asset exists, the char&es shill be recovered tr~m FPC's cus10men 1.0 

the following manner: The coal energy char&e specified in the PPA ·,, less steam 

paymenu if any (the •ppA Ellc:rJy Cost•), shall be recovered through the FAC. 

The capacity charge specified in the PPA 's shall be recovered through the CCR 

and shall be applied ooly 10: (I ) the remaining fuel cost (the Narural Gas Cosu 

less the PPA Energy Cosu) if any, (2) interest applicable 10 the unamortized 

bi.Wlce of the reWl portion of the T1ger Bay Regula10ry Asset , and (3) 

amortization of the remaining principal of the n:uil portion of the T1ger Bay 

Regulatory Asset. Oncx the retail portion of the Tiger Bay Regulatory Asset has 

been reduced 10 a zero balancx and the Vasw Gas Contrac1 is ttrmi.nau:d or 

n:pW:ed, recovery pursuant to sub-paragraph (b) above shall cease and the 

Natunl Gas Cost shall be recovered through the FAC. 

d. In the event FPC negotiates a buy-<>ut or buy-<lown of the Vasw Gas Conuact, 

and the Commission issue.s an order approving such buy-<>ut or buy-down, the 

retail portion of cosu assoca.ted with such buy-<>ut or buy-down shall be added 

10 the amount of the n:uil portion of the T~&er Bay Regulatory Asset and 

recovered in the same l"'WUler a.s 1e1 forth in sub-paragraphs {b) and (c) above, 

and sub-para&raphs (e) through (g) below. Public Counsel and FIPUG shalJ 

-3-
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reuin !he fi&ht to participate in any proceeding relating to the buy-<lown or buy· 

out of the Vasw Gas Contract. 

e. On a aoi.Jl&-forwanf basis, FPC may, 11 its option, increase the dollar amount of 

amortizarion of the reuil portion of the Tiger Bay Regulatory Auet. and ea.ch 

year's increasecl amount of amortization shall be deemed a prudent regulatory 

Qpense in calculati.n& FPC's regulatory earnings for purposes of surveillance 

rcportinJ, pursuant to Rule 25-6.024 , F.A.C. 

f. In the event of a general rat.e proceeding on the level of FPC's base rates, Pub!Jc 

Counsel and FIPUG shall suppor1 as a prudent FPC expense for cost rocove~ Ul 

FPC 's base rileS, all non·fuel expense$ assocatod with the Facility. Ulcludlng but 

not Jimjtod to the rerum on the remaining undepreciatod rat.e base of the Facility, 

all operating and maint.enanc:c expenses, tues, Ol1ld depreciation , but not including 

future capital a.dd.i tion s and associatod increa.ses in non· fuel expenses. Pub 1J c 

Counsel and FIPUG shall also suppor1 as a prudent FPC expense for cost 

nc:ovcry in FPC's CCR, FPC's avenge annual increased doLlar amount of 

amortiution of the reuil portion of the Ttger Bay Regula tO!')' Asset for the penod 

bqinnin& on the day of closing of the transaction to purchase the Faciltry and 

eodin& 11 the conclusion of the twelve month period preceding the rat.e case test 

year; provided, however, that once the reW.J portion of the Tiger Bay Regulatory 

Asset bas been reduced to a z.ero bahnce, FPC shall remove this avenge Ol1lnual 

amount from its CCR expense. 
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g. If, in the future, the electric utility industry in Flonda u deregul~Led or 

restructured in a manner~~ prevents FPC from canrinuing to recover the relail 

portion of the Tiler Bay Regulatory Assel a.s Sd for1h in sub-paragraphs (b) 

through (f) above, Public Counsel and FIPUG shall not object to legishuve or 

reeuatory effons by FPC LO include the urwnon:iz.od baWlc:c of the rettil portlon 

of the Tiger Bay Rqu!alory Asset for recovery by an appropriate meclwlism 

designed as a non·bypus.able charge for recovery of stranded cv:•\ or PURPA 

c:ontncl casts; provided , however, ~~ Public Counsel and FIPUG shall retain 

the right to otherwise paniCJ pate in any proceeding rela ring to the recove!) of 

stranded coru or PURPA contnct coru , includlng but not limiLCd to the 

appropriate level of total stnndod or PURPA contnct casts to be recovered by 

FPC. 

3 . This Stipulation is canringent on approval tn its enurety by the CommisSion. 

4 . This Stipulation ~y be execuLCd in caunterpan originals A facsimile of an 

original si~ture shall be deemed an original . 

FLORIDA POWER CORPORATION 
OFFICE OF l1iE GENERAL COUNSEL 

JAMES P. FAMA 
JAMES A. McGEE 
P05t Office Box 14042 
St. Petcrsbllll, Florida 33733-4042 
Telephone: (813) 866-S 184 
Facsimile: (813) 866-4931 

and 

·S-
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CARL TON, FIELDS, WARD, EMMANUEl. 
SMITH & CliTLER, P .A . 

ChrisS. Coutroulis 
Fla. Bar No. 300705 
Ooe Harbour Pla.cx 
m s. Jbrbour Wand Boulevvd 
Tampa, Florida 33602-5799 
Telephone: (813) 223· 7000 
Facsimile: (813) 229-4133 

Bx· ~
James P. Fa.ma 

OFFICE OF THE PUBUC COUNSEL 

Jack Shreve, Esquire 
Public Counsel 
John Roger Howe, Esquire 
Deputy Public Counsel 
clo The Florida Leg1slature 
111 W . Madison Street 
Room 812 
Tal.Wlassee, Florida 32399· 1400 

RIDA INDUSTRIAL POWER USERS GROUP 

John W . McWhirter, Jr. 
M.cWhirte1, Reeves, McGlothlin, 

Davidson, Rief & Balw 
P . 0. Bol 3350 
Tampa, Florida 33601 

and 
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Vicki Gordon JUufman 
McWh.irw, Reeves, McGlothlin. 

Davidson, Rief & &bs 
117 South Gadsden Street 
TalWwsee, Aorith 32301 
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ATTACHMENT 2 

\ · Doc1a:r No. 97~EQ 

fLORIDA POWER CORPORATION SUPPLEMENTAL STIPULA TIO!" 

In addition to the m.aners stipulated to by Flori<U Power i.o the April14, 1997 Stipulation 

entered i.oto amon& Florida Power, Office of Public Counsel and FIPUG ill this case (the 

Stipulation}, Flori<U Power Corporation fu.nher stipulates and aa,rees as follows: 

1. All future Materials and Supplies for the TiJer Bay facility acquired by Flori~ 

Power after closin& the Ti&er Bay purchase shall be recorded in Account 1 S4 and 

included in workin& capit&.l for surveillance repol"tio£ purposes. 

2. Deferred taxes associated with tbe Ti&er Bay acquisition shall be renected in 

Florida Power's capital structure for surveilla.nce reponing purposes. 

3. Fossil dismantlement accruals for the Tiger Bay facility of $241 ,000 for 1995. 

$253,000 for 1996 and $266,000 for 1997 will be recorded in 1997 subsequent to 

tlosing the Tiger Bay purchase. 

4 . For depreciation purposes, the Tiger Bay facil ity w ll have the following 

characteristics: 
• Average service life • 20 years 
• Average remaining life at closing ... 18 years 
• Net salvage • oegative 10% 
• Deprec~tion rate -= S.S% 

S. Other than the Ti&er Bay Re&ulatory Asset, as defi..Ded in the Stipulation, all non

fuel costs associated with the acquisition and operation of the Tiger Ba> fac iliry 

(operation and m.aintell.IDCC expenses, taxes, site !use payments. insurance. rate 

base investment and the carryin& costs of the deferred taxes) will be initially 

absorbed by Flori<U Power's exi.st.in& base rates and included as utility expenses 

for SUJ\Ieilla.nce repoJ'tin& purposes. 

Fl..oRIDA PoWER CORPORATION 

~r-~. 
James P. Fama 
April 16, 1997 
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