
 
 

BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 
 

 
In re: Petition for approval to include in base 
rates the revenue requirement for the CR3 
regulatory asset, by Duke Energy Florida, Inc. 
 

DOCKET NO. 150148-EI 

In re: Petition for issuance of nuclear asset-
recovery financing order, by Duke Energy 
Florida, Inc. d/b/a Duke Energy. 

DOCKET NO. 150171-EI 
ORDER NO. PSC-15-0465-S-EI 
ISSUED: October 14, 2015 
 

 
The following Commissioners participated in the disposition of this matter: 

 
ART GRAHAM, Chairman 

LISA POLAK EDGAR 
RONALD A. BRISÉ 
JULIE I. BROWN 

JIMMY PATRONIS 
 

FINAL ORDER APPROVING STIPULATION  
AND FOR RELIEF FROM REBUTTAL TESTIMONY DEADLINE  

SET FORTH IN ORDER ESTABLISHING PROCEDURE   
 

BY THE COMMISSION: 
 

Case Background 
 

 In February 2013, Duke Energy Florida, Inc. (DEF) announced its decision to retire its 
nuclear plant, Crystal River Unit 3 (CR3), in Citrus County, Florida.  The retirement of CR3 was 
the subject of two settlement agreements.  The first settlement agreement, reached in 2012, was a 
global settlement that addressed several issues, including issues related to the CR3 retirement.1  
The second settlement agreement, reached in 2013, replaced and supplanted the 2012 settlement 
agreement.  The Commission approved the Revised and Restated Stipulation and Settlement 
Agreement (RRSSA) by Order No. PSC-13-0598-FOF-EI.2 Among other things, the 2013 
RRSSA contemplated that DEF would create a regulatory asset to account for the recovery of 
costs associated with the retirement of CR3.  The parties to the RRSSA were DEF, the Office of 
Public Counsel (OPC), the Florida Industrial Power Users Group (FIPUG), the Florida Retail 
Federation (FRF), and White Springs Agriculture Chemicals, Inc. d/b/a PCS Phosphate (PCS 
Phosphate). 

                                                 
1  Order No. PSC-12-0104-FOF-EI, issued March 8, 2012, as amended by Order No. PSC-12-0104A-FOF-EI, 

issued March 15, 2012, in Docket No. 120022-EI, In re:  Petition for limited proceeding to approve stipulation and 
settlement agreement by Progress Energy Florida, Inc. (approving the 2012 settlement agreement). 

2  Order No. PSC-13-0598-FOF-EI, issued November 12, 2013, in Docket No. 130208-EI, as amended by Order No. 
PSC-13-0598A-FOF-EI, issued November 13, 2013, In re: Petition for limited proceeding to approve revised and 
restated stipulation and settlement agreement by Duke Energy Florida, Inc. d/b/a Duke Energy. 

FPSC Commission Clerk
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Docket No. 150148-EI – CR3 Regulatory Asset 
 
 On May 22, 2015, pursuant to Sections 366.04 and 366.05, Florida Statutes (F.S.), DEF 
filed its Petition for Approval to Include in Base Rates the Revenue Requirement for the Crystal 
River Unit 3 Regulatory Asset (CR3 Regulatory Asset Petition), along with supporting testimony 
and exhibits. DEF intended its petition to be the first step in the securitization process, authorized 
by Section 366.95, F.S.3 Under Section 366.95, F.S., investor-owned electric utilities “subject to 
a settlement agreement that governs the type and amount of principal costs that could be 
included in nuclear asset-recovery costs,” may seek a financing order to obtain low-cost funds to 
recover principal costs of retired nuclear generation assets.  Section 366.95(2)(b), F.S., also 
provides that before an electric utility can file a petition for a financing order, the utility must file 
a petition for “review and approval of those principal costs” that could be “included in nuclear 
asset-recovery costs,” at least 60 days prior to seeking a financing order. DEF’s CR3 Regulatory 
Asset Petition was the first step in the securitization process.    
 
 
Docket No. 150171-EI – Financing Order 
 
 On July 27, 2015, pursuant to Sections 366.04, 366.05, and 366.95, F.S., the RRSSA, and 
its CR3 Regulatory Asset Petition, DEF filed its Petition for Issuance of a Nuclear Asset-
Recovery Financing Order (Financing Order Petition), along with supporting testimony and 
exhibits, requesting that the Commission issue a financing order to permit DEF to securitize 
certain costs, including the CR3 Regulatory Asset value as outlined in its CR3 Regulatory Asset 
Petition filed in Docket No. 150148-EI. DEF also filed a Motion to Consolidate, requesting that 
its CR3 Regulatory Asset Petition and Financing Order Petition be consolidated pursuant to Rule 
28-106.108, Florida Administrative Code (F.A.C.).   
 
 
Consolidation of Dockets and Orders Establishing Procedure 
 

By Order No. PSC-15-0238-PCO-EI (Order Establishing Procedure), issued on June 5, 
2015, Docket No. 150148-EI was set for hearing and controlling dates were established for filing 
testimony as well as other procedural matters. By Order No. PSC-15-0327-PCO-EI 
(Consolidation Order), issued on August 13, 2015, Docket Nos. 150148-EI and 150171-EI were 
consolidated into Docket No. 150171-EI, pursuant to Rules 28-106.108 and 28-106.211, F.A.C.  
The consolidated proceeding was scheduled for a formal evidentiary hearing on October 14-16, 
2015.  
  

                                                 
3  “DEF’s Petition for Approval to Include in Base Rates the Revenue Requirement for the Crystal River Unit 3 

Regulatory Asset,” pgs. 8-10, filed on May 22, 2015, in Docket No. 150148-EI.  
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Stipulation 
 
 On August 31, 2015, DEF filed its Motion for Approval of Stipulation and for Relief 
from Rebuttal Testimony Deadline Set Forth in Order Establishing Procedure (Motion for 
Approval of Stipulation).4  On September 1, 2014, DEF filed revised pages to Attachment A, 
Exhibit 1 of the proposed Stipulation to correct a scrivener’s error contained in the proposed 
Stipulation filed on August 31, 2015.5  On September 14, 2015, DEF filed a Motion to Remove 
and Replace Page 11 of Stipulation to correct a scrivener’s error contained in the Stipulation 
Attachment A Exhibit 1 filed on September 1, 2015.6  DEF requested that we approve the 
proposed Stipulation reached by the parties to the RRSSA, and provide relief from the Order 
Establishing Procedure that required DEF to file rebuttal testimony by September 1, 2015.  The 
proposed Stipulation would resolve the CR3 Regulatory Asset related issues in Docket No. 
150148-EI and amend the RRSSA to ensure that if a financing order is issued in Docket No. 
150171-EI, the financing order would be consistent with the RRSSA.   

 
During our September 15, 2015, Agenda Conference, we heard comments from our staff 

and the signatories to the RRSSA regarding the proposed Stipulation.   
 
We have jurisdiction pursuant to Chapter 366, F.S., including Sections 366.04, 366.05, 

366.95, and 120.57(2) and (4), F.S.   
 
 

Decision 
 

The terms of the proposed, amended Stipulation attached as Attachment I to this Order 
include: 
 

 The value of the CR3 Regulatory Asset is reduced by $15 million, from 
$1,298,012,000 to $1,283,012,000;  
 

 All issues raised by the Intervenors with respect to the CR3 Regulatory Asset in 
Docket 150148-EI are resolved;  

 
 DEF and the Intervenors stipulated positions on Issues 2 through 13, regarding the 

value of the Regulatory Asset, with Intervenors taking “No Position” on Issue 1, in 
Docket 150148-EI;7  

  

                                                 
4 The stipulation addresses only the CR3 regulatory asset-related issues that are the subject of Docket No. 150148-EI 
(CR3 Regulatory Asset Petition) and does not address the issues raised in Docket No. 150171-EI (Financing Order 
Petition). The issues related to Docket No. 150171-EI are still set for hearing beginning October 14, 2015. 
5 See Document No. 05443-15, filed in Docket 150171-EI. 
6 See Document No. 05690-15, filed in Docket 150171-EI. 
7 The stipulated positions on Issues 2 through 13 are included as Exhibit 1 to the Proposed Stipulation attached 
hereto as Attachment I. 
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 DEF will terminate recovery of the CR3 Regulatory Asset carrying cost through the 

fuel clause with the last billing cycle in 2015 and will not implement the scheduled 
2016 fuel clause recovery of the $1.50 per megawatt hour rate increase related to the 
CR3 Regulatory Asset carrying cost; 

 
 The signatories to the RRSSA agreed to amend the RRSSA to clarify the appropriate 

recovery period should nuclear asset-recovery bonds be issued pursuant to Section 
366.95, F.S.  The RRSSA Amendment revises the recovery period from 240 months 
to no longer than 276 months, in order to allow for a 20-year bond maturity period 
plus an additional period for implementing a true-up mechanism should recovery be 
through nuclear asset-recovery bonds issued pursuant to Section 366.95, F.S.;  and 

 
 DEF reserved the right to file rebuttal testimony should the Proposed Stipulation not 

be approved by the Commission.  
 

DEF’s amended Motion for Approval of Stipulation and for Relief from Rebuttal 
Testimony Deadline Set Forth in Order Establishing Procedure was noticed for consideration and 
public comment at our September 15, 2015 Agenda Conference.   
 
 
Ruling 
 

We find that the Stipulation is in the public interest.  The Stipulation provides a positive 
impact to DEF customers and concludes a very complex and technical matter that has lasted six 
years.  Because Section 366.95, F.S., was not enacted at the time the parties executed the 
RRSSA, the RRSSA did not contain provisions that would apply to a proposed securitization of 
the CR3 Regulatory Asset.  Accordingly, we find that it is necessary to amend certain provisions 
of the RRSSA to ensure that a financing order, if issued, will be consistent with the RRSSA.  
The Stipulation, as amended, appears to accomplish such consistency, and shall be approved in 
its entirety, as attached hereto as Attachment I.  

 
The Intervenors took no position on Issue 1 in Docket No. 150148-EI, which asked 

whether DEF “has provided adequate internal controls and management oversight of its CR3 
investment recovery procedures and plan.”  At our September 15, 2015 Agenda Conference, our 
staff and DEF proposed the following Stipulation on Issue 1: “Yes, DEF has provided adequate 
internal controls and management oversight of its CR3 investment recovery procedures and 
plan.” In addition, our staff and DEF stipulated that our staff’s witnesses’ testimony and exhibits 
regarding the CR3 Regulatory Asset be entered into the record during the October 14, 2015, 
hearing and our staff’s witnesses be excused. Upon examination and having heard no objection 
from the Intervenors on Issue, we approve the Proposed Type II Stipulation8 on Issue 1, attached 
hereto as Attachment II. 
  

                                                 
8 Type II Stipulation is a stipulation in which all the parties do not join but do not object to the stipulation. 
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Based on the foregoing, it is 

 
 ORDERED by the Florida Public Service Commission that Duke Energy Florida, LLC’s 
Motion for Approval of Stipulation and Relief from Rebuttal Testimony Deadline Set Forth in 
Order Establishing Procedure, as amended, is hereby granted. It is further 
 

ORDERED that the Proposed Stipulation for CR3 Regulatory Asset Issues and the 
Revised and Restated Stipulation and Settlement Agreement Amendment, as amended, are in the 
public interest and are approved in their entirety as attached hereto as Attachment I.  It is further 

 
ORDERED that the Proposed Type II Stipulation of Docket No. 150148-EI Issue 1 is 

approved as attached hereto as Attachment II.  It is further 
 
ORDERED that the pre-filed witness testimony and exhibits of DEF, OPC and 

Commission staff regarding the CR3 Regulatory Asset shall be moved into the record at the 
hearing on the Financing Order Petition in this consolidated proceeding, and DEF and staff’s 
witnesses are excused from the hearing. It is further 

 
ORDERED that opening statements, cross-examination of witnesses, closing statements, 

and post-hearing briefs have been waived on the issues related to the CR3 Regulatory Asset.  It is 
further 

 
ORDERED that each of the findings made in the body of this Order are hereby approved 

in every respect.  It is further 
 

ORDERED that all matters contained in the attachments and schedules appended hereto 
are incorporated herein by reference.  It is further 
 
 ORDERED that the consolidated dockets shall remain open pending the resolution of 
Docket No. 150171-EI. 
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By ORDER of the Florida Public Service Commission this 14th day of October, 2015. 

KFC 

Commission Clerk 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, Florida 32399 
(850) 413-6770 
www.floridapsc.com 

Copies furnished: A copy of this document is 
provided to the parties of record at the time of 
issuance and, if applicable, interested persons. 

NOTICE OF FURTHER PROCEEDINGS OR JUDICIAL REVIEW 

The Florida Public Service Commission is required by Section 120.569(1 ), Florida 
Statutes, to notify parties of any administrative hearing or judicial review of Commission orders 
that is available under Sections 120.57 or 120.68, Florida Statutes, as well as the procedures and 
time limits that apply. This notice should not be construed to mean all requests for an 
administrative hearing or judicial review will be granted or result in the relief sought. 

Any party adversely affected by the Commission's final action in this matter may request: 
1) reconsideration of the decision by filing a motion for reconsideration with the Office of 
Commission Clerk, 2540 Shumard Oak Boulevard, Tallahassee, Florida 32399-0850, within 
fifteen (15) days of the issuance of this order in the form prescribed by Rule 25-22.060, Florida 
Administrative Code; or 2) judicial review by the Florida Supreme Court in the case of an 
electric, gas or telephone utility or the First District Court of Appeal in the case of a water and/or 
wastewater utility by filing a notice of appeal with the Office of Commission Clerk, and filing a 
copy of the notice of appeal and. the filing fee with the appropriate court. This filing must be 
completed within thirty (30) days after the issuance of this order, pursuant to Rule 9.11 0, Florida 
Rules of Appellate Procedure. The notice of appeal must be in the form specified in Rule 
9.900(a), Florida Rules of Appellate Procedure. 
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Attachment A to Motion 
Proposed Stipulation for CR3 Regulatory Asset Issues and RRSSA Amendment 

Dockets 150148 and 150171 

I. The signatories to the RRSSA agree that there should be certain adjustments to the value of 

the CR3 Regulatory Asset that DEF has proposed to include in base rates, per its Petition on 

May 22, 2015. Specifically, the signatories agree that DEF should reduce the value of its CR3 

Regulatory Asset by $15 million. 

II. This is a negotiated settlement that resolves any and all issues that interveners have raised 

or could raise with respect to DEF's CR3 Regulatory Asset fil ing, including but not limited to 

the issues raised in Donna Ramas' testimony, filed on August 12 on behalf of the Office of 

Public Counsel ("OPC'). In consideration for the reduction of value referenced in paragraph 

I above, the signatories to the RRSSA fully and forever waive, release, discharge, and 

otherwise extinguish any and all of their rights, claims, and interests of whatever kind or 

nature, whether now known or unknown, to challenge the reasonableness and prudence of 

any DEF action, including inaction, or decision, of any kind, type, or nature, arising out of, or 

related or in any way connected, directly or indirectly, to the issues in Docket 150148. 

Absent evidence of fraud, intentional misrepresentation, or intentional misconduct by DEF, 

the interveners cannot and will not challenge in any PSC or judicial proceeding the prudence 

of DEF's actions in connection with the issues in Docket 150148. The current list of issues 

for consideration with respect to Docket 150148 is attached as Exhibit 1. For clarity, the 

signatories to the RRSSA reserve all rights with respect to the securitization or financing 

order portion of Docket 150171. 

Ill. The interveners will take positions on issues 2 through 13, as reflected in Exhibit 1, and will 

take "No Position" with respect to the remaining issue (issue 1) in the above dockets related 

to the CR3 Regulatory Asset, thus removing any obstacle to "Type 2" stipulations on that 

issue. 

IV. Nothing in this Stipulation is intended to affect the intent, or the provisions, of the RRSSA, 

except as set forth in the RRSSA Amendment. 

V. If this Stipulation is not approved by the Commission, then DEF reserves its right, and the 

parties do not object, to file rebuttal testimony to respond to OPC's testimony. 

VI. The signatories to the RRSSA approve the RRSSA Amendment, attached to th is Stipulation as 

Exhibit 2. The signatories agree that the RRSSA Amendment contains changes to clarify the 

appropriate recovery period if the nuclear asset-recovery bonds are issued pursuant to 

Section 366.95. The signatories, by executing this Stipulation, agree that paragraph 22 of 

the RRSSA, which requires that "no provision may be changed or altered without the 

consent of each signatory Party in a written document duly executed by all Parties to this 

Revised and Restated Settlement Agreement," is fully satisfied. 

VII. This Stipulation may be executed in counterpart originals, and a facsimile or PDF email of an 

original signature shall be deemed an original. 

1 
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Attachment A to Motion 
Proposed Stipulation for CR3 Regulatory Asset Issues and RRSSA Amendment 

Dockets 150148 and 150171 

In Witness Whereof, the signatories to the RRSSA evidence their acceptance and agreement with the 

provisions of this Stipulation by their signatures below. 

2 
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Attachment A to Motion 
Proposed Stipulation for CR3 Regulatory Asset Issues and RRSSA Amendment 

Dockets 150148 and 150171 

John T. 
P.O. B 

3 
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Attachment A to Motion 
Proposed Stipulation for CR3 Regulatory Asset Issues and RRSSA Amendment 

Office of 

J.R. Kelly, 
Charles Rehwinkel, Esq. 
111 W. Madison St., Roo 
Tallahassee, FL 32399 

Dockets 150148 and 150171 

4 
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Proposed Stipulation for CR3 Regulatory Asset Issues
Dockets 150148 and 150171 
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Attachment A to Motion 
Proposed Stipulation for CR3 Regulatory Asset Issues and RRSSA Amendment 

Dockets 150148 and 150171 

es . Brew, Esquire 
St n Mattheis Xenopolous & Brew, PC 
1 Thomas Jefferson St., NW 
Eighth Floor, WestTower 
Washington, DC 20007 

6 
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Attachment A to Motion 
Proposed Stipulation for CR3 Regulatory Asset Issues and RRSSA Amendment 

Dockets 150148 and 150171 

Garder, Bist, Bowden, Bush, Dee, laVia & Wright, P.A. 
1300 Thomaswood Drive 
Tallahassee, Fl32308 

7 
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Attachment A to Motion 
Proposed Stipulation for CR3 Regulatory Asset Issues and RRSSA Amendment 

Dockets 150148 and 150171 

Exhibit 1 

CR3 Regulatory Asset Issues 

Issue l: Has DEF provided adequate internal controls and management oversight of its CR3 investment 

recovery procedure and plan? 

Type 2 Stipulation 

Issue 2: Did DEF minimize the cun·ent and future costs of the CR3 Regulatory Asset and use reasonable 

and prudent effort~ to cwtail avoidable costs or to sell or othetwise salvage assets that would otherwise be 

included in the CR3 Regulatory Asset, as required by the Revised and Restated Stipulation and 

Settlement Agreement (RRSSA)? 

Stipulation: Yes, DEF fully complied with its obligations under the fli{SS A 

Issue 3: Should DEF be required to collect the 2016 CR3 Regulatory Asset can}'ing cost of $1.50/mWh 

!IU'ough the fuel clause as provided in the RRSSA and to reduce the CR3 Regulatory Asset by the 

projected amount to be recovered? 

Stipulation: No, recovery of the carrying cost through the fuel clause pursuant to Paragraph 7.a. of the 

RRSSA should terminate wiU1 the last billing cyck for Dccen1ber 2015. DEF will not implement the 

$1.50 per megawatt hour rate increase for 2016. 

~: Has DEF properly categorized and recorded costs associated with the CR3 Re~:,rulatory Asset as 

contemplated by the RRSSA? 

Stipulation: Yes, DEF has properly categorized and recorded costs consistent with the RRSSA. 

Issue 5: Did DEF appropriately apply the accelerated recovet}' of the can}'ing charge collected through 

the Fuel Adjustment Clause to the CR3 Regulatory Asset? 

Stipulation: Yes. 

Issue 6: What is the appropri<~le projected amount of the CR3 Regulatory Asset at December 31, 2015'! 

8 
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Attachment A to Motion 
Proposed Stipulation for CR3 Regulatory Asset Issues and RRSSA Amendment 

Dockets 150148 and 150171 

Stipulation: 'Il1e appropriate amount of the CR3 Regulatory Asset at December 31, 2015 is 

$1,283,012,000. This amount reflects the otiginal amount projected in DEF's petition of $1,298,012,000 

reduced by the adjustment of $15 million referenced in the parties ' stipulation. 

Issue 7: Has DEF calculated the annual revenue requirement for the CR3 Regulatory Asset consistent 

with the requirements of the RRSSA? 

Stipulation: Yes. 

~; What is the appropriate amortization period and annual revenue requirement to amortize the CR3 

Regulatory Asset? 

Stipulation: The appropriate amortization period is 240 months consistent with the RRSSA. The 

appropriate annual revenue requirement is $168,331,000 calculated on Exhibit_ (M0-2) as revised on 

8/31/ 15 and aUached to this Stipulation. 

Issue 9: Should the Commission approve DEF's proposed treatment to account for nuclear fuel proceeds, 

that will not be received until the future, through the capacity cost recovery clause? 

Stipulation: Yes, DEF should be ;dlowed to recover through the capacity cost recovery clause the retum 

on the future nuclear fuel proceeds until they are received and recover the difference between the actual 

amounts received and the amount credited to the CR3 Regulatory Asset in the December 31, 2015 

balance. The pretax rate ofretum should be 8.12% consistent with the RRSSA Exhibit 10, line 20 .. 

Issue 10: Has DEF calculated the base rate increase consistent with the requirement~ of the RRSSA? 

Stipulation: Yes, the base rate increase including the $15 million stipulated reduction is calculated to be 

.496 cents/kWh as shown in Exhibit _ (1v10-4) as revised on 8/31/ 15 and attached to this Stipulation. 

Issue 11: lf the Commission does not issue a fmancing order pursuant to DEF's Petition, should the 

projected amounts included in the CR3 Regulatory Asset be trued-up? If so, how should the b11e-up be 

accomplished? 

Stipulation: Yes, DEF will do the true-up consistent with tl1e RRSSA. 

9 
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Attachment A to Motion 
Proposed Stipulation for CR3 Regulatory Asset Issues and RRSSA Amendment 

Dockets 150148 and 150171 

Issue 12: If the Commission does not issue :1 fmancing order pursuant to DEF's Petition, what is the 

proposed uniform percentage rate increase to the demand and energy charges by customer rate schedule? 

Stipulation: The proposed unifotm percentage rate increase to the demand and energy charges by 

customer rate schedule is that provided in Exhibit_ (M0-4) as revised on &131/ I 5 and attached to this 

Stipulation. 

~:If the Commission does not issue a fmancing order pursuant to DEF's Petition, what should be 

the effective date of the requested base rate increase for billing purposes? 

Stipulation: If the Commission does not issue a fmancing order pursuant to DEF's Petition, the effective 

date of the requested base rate increase should be six months after the Commission's vote rejecting the 
financing order. 

10 
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Dulce Enerav Florida 
RRSSA E.rhlblt 10 Templ•t e Populated 
Template for Calculatlon of the CRl Regul• tory Asset V• lue and Revenue Requirement 
Portion S.bject to Cop Only (Excludes Dry Cult Stores• Component) 
($ thou .. nds) 

(A) 

Historical 
Balance 

line No. Pre or Po-st Retirement Compone11t ClnsifiC4'tion Oec'l2 

Electric Planlln Servke 5840,360 

l essAcc:umulated Oep•edatiou 431,752 

Net plant balance 408,608 

Write~Oown 

Const•uction Work In P•ogress {CWIP) 

Steam GenercJu:u Replace nrenttSGR) P1o;ett 369,915 

8 Oebm Repair l,rojec.t 16$,500 

l icense Amendment Request (lAR) 18,832 

10 Ol'y Cask Storage n/a 

11 Fu ~ushima 1,553 

12 Build ingSu.:billz:ttion P•oject 

13 Othet .(VJIP 45,826 

14 Nu~lc.u- FuQIInVQntorics 243,564 

lS Nuclea• Male•ials:tnd Supplies lnvento1ies 49,055 

16 O@rerr~d @xpeM@!: 8,373 

17 Cumulative AFUOC (6,0096) 

18 CoS1 o i' Removal RegAScset ·CRl Pordon (Order No. PSC 104 039S..S..EI) 18,500 

19 ro1al CR3 R~gu l:Jt0 1y Asset $1,329,726 

20 Rate of Return (Set11ement Agreement f.xh ihit 3: M6 grossf'd up for taxes) 

21 Retu111 

22 An101litation e.xpeus:e (20 yecus) 

23 Total revenue requile mem 

11 

(8) 

HIS;torfcal 
Activity 

J•n'l3-Apt'l5 

(Sl l ,G49) 

(8,346) 

!3,303) 

(295,000) 

(9,695) 

1,764 

720 ,., .. 
940 

23,640 

7,388 

)1,968 

1,168 

86,087 

140,890 

88,969 

SS5,S3S 

Oockcl No. 
Wil'ness: Olivier 

Exhibit No. (M0-2) Revised 8/31/15 
Page l oll 

(C) (D) (E) 

Ac:tual Projected Projected 

Balance A<tivity Baf•nU! 
Apr' lS Mory.O« 'IS O..t'lS 

S!n8,?ll Sln8,711 

42M06 423,406 

405,305 40$,305 

(295,000) ( 15,000) (3JO,OOO) 

360,ll0 360,220 

167,264 167,264 

19,552 19,552 

n/a n/a 

2,493 2,493 

23,640 23,640 

53,214 53,214 

lS5,53l (1t9,363) 136,169 

50,223 50,223 

94,460 94,460 

140,890 32,llS 113,005 

107,469 107,469 

$1,385,161 ($102,2481 $1,283,012 

8 . .12"' 

$104,181 

$64, 151 

$168,331 
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Ootket No. __ _ 

Witness Olivier 
Exhibit No. (M0·4) Rf'liHd 8/31/15 

Pace lof6 

Ouke Enercv Florid I 
bte Sdltdules 
Development of Unbllled Rrvenue @I PreHnt Rites and Sum~ry afToUI PneJent and Prop~~ Clan Revtnue 

lne 

Nc. 

4 
5 
6 
7 
8 
9 

10 
II 

12 

Rite 
Sclledllle 

RS.I 
GS-1 
GS.Z 
GSO·I 
CS.1. CS.2 CS.J 
1S.1, 1S.2 1$.3 
S$-1 
SS.2 
SS.l 
lS.I 
TOTAl 

(1) 

Ill led 
Sales 

(MWH) 

19.495,155 
158a20-l 

165.610 
14413,009 
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Attachment A to Motion 
Proposed Stipulation for CR3 Regulatory Asset Issues and RRSSA Amendment 

Dockets 150148 and 150171 

Exhibit 2 

RRSSA Amendment 

The next to the lnst sentence of parograph 5(e)( I) is amended to read: "After a final decision by 
the Commission, DEF shall adjust the CR3 Regulatory Asset to true-up for the final 
Commission-determined total (retail jurisdictional) value of the DCS facility capital cosLc;, and 
shallamortiz.e the adjusted final CR3 Regulatory Asset over the recovery period ef 2~Q lft8RI::its 
eeRsis!enl with set fonh in paragraph ~." 

The last sentence in Paragraph Sg is amended to read: "The CRJ Regulatory Asset recovery 
faetet: ~shall cease no later than the last billing cycle for the 240th month from inception 
of the recovery of the CR3 Regulatory Asset: provided. however. in the event that the nuclear 
asset-recovery cosss (as defined in Aorjda StatuleS Section 366.95(!)(k)l are to be recovered 
throu2h the issuance of nyclc;u a.c;c;et reenvll"rv bonclc; (a'! defined jn Florida Statutes Section 
366.95( l)(i)}. the nuclear a~t;et-recovery ch;gge (as defined jn florida Statutes Section 
366.95( I )(j)) shall remain jn effect umil the nuclear asset-recovery bonds have been paid jn full 
and the Commission-approved financing costs <as defined in florida Statutes Sectjoo 
366.95( I )(e)) baye been recovered in full. but jn no event for a period longer than the close of the 
lao;t bjl!ing cvcle for the 276th month from jnceotion of the nuclear a.<;set-recovcry chnrge. with 
the understanding that: <il the nuclear asset-recovery bonds will be structured in a manner such 
that the scbeduJed final maturity (late for the lust maturing trancbe of the nuclear as.o;et·recoverv 
bonds js as close as is reac;ooably possible to the close of the last bllljng cycle for the 240th 
month from incept jon of imposition of the nuclear asset-recovery charge: and (ji) anY oortion of 
the recovery period beyond the scheduled final maturity slate for the la.c;t tranche of the nuclear 
asset-recovery bonds shall be strictly limited to the purpose of recovery of ch3Jl!es pursuant to 
the true-up mechanjsm permjued under any Financing Order that may be jssued by the 
Commi!\sion and any adjustments i!Dproved by the Commjssjon (in accordance with Aorida 
Statutes Section 366.9SC2l(c)4)." 

The first sentence of paragraph 5h i~ amended to read: '"The Parties intend that retail base rate 
recovery for the CR3 Re&ulatory Asset shall continue for l~Q maAYts ffem its iAeeptiell, i! 
recovery period consistent with the lnst sentence jn para&nmh Sg. including a scheduled final 
maturily date for the last maturing tr;mcbe of the nuclear asset-recovery bonds ao; close a.; js 
reasonably oossjble to the close or the last billing cycle for the 240th month from jnceot.jon of 
jmoo!>jtion of the nuclear a.5set-recovery charge." 

1be second sentence in parngraph 21 is amended to read: " In addition, the Parties agree that the 
base rate increases or charges that, pursuant to the terms of this Revised and Reslllled Settlement 
Agreement~ extend beyond the last billing cycle [or December 2018 and survive the expiration of 
the tenn or termination of this Revised and Restated Setllement Agreement, :mecifically include. 

18 
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Proposed Stipulation for CR3 Regulatory Asset Issues and RRSSA Amendment 

Dockets 150148 and 150171 

without limitation, (A) the recovery of the CR3 Regulatory Asset through either (1) U1e last 
billing cycle for the 240th month fi·om inception of the recoverv of the CR3 Regulatorv Asset 
JIHfSH&Bt te fl&ragraJil~ 3 ehhis ReviseelaBEI Restateel SettleBleBt Agreement or (2) in the event 
that the nuclear asset-recoverv costs are to be recovered through the issuance of nuclear asset
recovery bonds, until the nuclear asset-recovery bonds have been paid in full and the 
Commission-approved financing costs have been recovered in fhl l. and for such a period 
consistent with the proviso in paragraph 5g of this Revised and Restated Settlement Agreement 
Cas amended); (8) the potential recovery of additional funds to fund the CR3 Nuclear 
Decommissioning Tmst pursuant to paragraph 7b of this Revised and Restated Settlement 
Agreement; (Q2 the potential recovery of the CRS net book value pursuant to paragraph 8 of this 
Revised and Restated Settlement Agreement; and@ the recovery of the LNP and EPU costs 
through the time periods established by this Revised and Restated Settlement Agreement and 
Section 366.93(6), F.S., and Commission Rule 25-6.0423(6), F.A.C. " 

19 
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Sept.embe•·15, 2015, Conunission Agenda Con fer-ence Item # 4 
Consolidated Docket Nos. 150171-EI and 150148-El 

J>•·oposed CategOI)' Type n Stiptdation fOI' CR3 RegulatOI)' Asset Issues 

Proposed Type II Stipulation (Issue 1) 

TI1is is a fallout issue that was not stipulated to in DEF's Motion for Approval of Stipulation. 

Issu e 1: Has DEF provided adequate internal controls and management oversight of its CR3 
investment recovery procedure ru1d plan? 

Stipulation: Yes, DEF has provided adequate intemal controls and rnru1agement oversight of its 
CR3 investment recovery procedure and plru1. 

Please note that DEF ru1d Staff are in agreement for Issue 1. The Intervenors take "No Position" 
of this issue. DEF stipulates to the entry of Staff's witnesses' testimony (regarding the CR3 
Regulatory Asset) ru1d exhibit~ and further agrees to Staff's CR3 Regulatory Asset witnesses ' 
excusal from the October hearing. 




