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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Application of RADNOR/PLANTA­
TION CORPORATION d/b/a PLANTATION 
UTILITIES foe increase in sewer rates 
in Martin County . 

DOCKET NO. 880654-SU 
ORDER NO. 20822 
ISSUED: 2-28- 89 

The f o llowing Commissioners participated in the disposition 
o f this matter: 

MICHAEL Mck. WILSON, CHAIRMAN 
THOMAS M. BEARD 

BETTY EASLEY 
GERALD L. GUNTER 
JOHN T. HERNDON 

ORDER SUSPENDING PROPOSED RATES, GRANT ING INTERIM RATES 
AND GRANTING INTERIM SERVICE AVAILABILITY CHARGES 

BY THE COMMISSION: 

APPLICATION 

On December 30, 1988, Radnor/Plantation Corporation d/b/a 
Plantation Utilities (Radnor or the utility) fi led an 
application for increased rates for its sewer system in Martin 
Co unty . The application, as filed, met the minimum filing 
requirements and the official filing date was established as 
December 30, 1988. 

We have approved the twelve month period ended December 31, 
1988 as the test year for this docket. The utility has 
requested f i nal revenues which produce an increase over 1988 
test year revenues of $147,968 or an increase of 93\. The 
utility r equested an interim revenue increase of $131,968 or an 
83\ increase. 

This utility's rates were last considered in Docket No. 
791033-WS, culminating in the issuance of Order No. 9507 on 
August 28, 1980. Radnor states that revenues derived fro·m t he 
rates established by Order No . 9507 are not adequate t o pay the 
cost of providing sewer service to the public a nd provide 
returns to the utility which will attract capital or insure its 
credit worthiness. Also, the utility has recently exp~nded its 
sewer plant to a capacity of 300,000 gallons per day from 
200 ,000 gallons per day and improved the quali ty of plant 
effluent pursuant to Departme nt of Environmental Regulation 
requirements applicable to spray irrigation. 

Radno r had its rates raised by application of a price index 
in Docket No. 880859-WS, Order No. 19 702, effective Aug ust 22, 
1988. The utility underwent a name change from Indian River 
Plantation Company to its prese nt name in Docket No. 850054-WS, 
Order No . 14630 , issued July 25, 1985. 

SUSPENSION OF PROPOSED RATES 

Section 367.081(6), Florida Statutes, provides that the 
rates proposed by a utility shall become effective within sixty 
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days afte r filing unless this Commission i ssues an order 
withholding consent to t he operation of t he proposed rates. 
Further, the above-referenced statute pe rmits t he proposed 
rates t o go into ef f ect, under bond, eight mont hs after f iling I 
"" l os" f ina l actio n ha s been taken by t h is Commission. 

We tave reviewed t he filing which ind~ c~tes t hat Radnor tas 
made substantia l additions t o plant since our las t a udit. We 
have c onsidered the pro posed ra tes , t he amount of the 
addi tio na 1 revenues sought the:-eunder a nd the supporting data 
wh ich has been submi tted. We f ind t hat it i R reasonable a nd 
necessary to require further ~mpliCicatlon, exp l anati o n and 
cross-examinat ion o f the data filed by the utility, as well as 
additional and/or corroborative data , and to schedu l e public 
hearings, if necessary, for t hese purposes. In consideration 
of t he above , we hereby s uspend the propo::~ed rates . 

I NTERIM RATES 

Section 367.082, Florida Statutes, provides t ha t t his 
Commission may grant a utility interim rates if i t is 
demonstrated that the utility is earni ng o u tside the range o f 
reasonab l e ness o n rate of return. Subsect i o n 367.082(2)(a). 
Florida Statutes, states that this Commission s hall autho rize , 
within sixty ( 60) days of the filing for s uch re lief. the 
col l ection of rates sufficient to earn the minimum of the range 
o f rate of return calculated in accordance with s ubparagraph 
( 5)1b) 2, of Sectio n 367.082, Flo r ida Statutes. 

Schedul es are attached which illustrate o ur calculations of 
t he u ti li ty's rate base, c o st of capital and test year 
ope rating i ncome . Also attached are detailed schedules 
outlining o ur adjustments. Our review of t he i~formation filed 
i n the app l ication indicate~ that it is approp riate to 
authorize Radnor to rai s e its ~ewe r rates, on an interim basis, 
to generate an increase in annua l ::ewer revenues of $83,741. 
The foll o wing sections explain how we determine the appropriate 
interim revenues. 

RATE BASE 

Using a t hi rteen-month average, we fi nd Radnor · s 
rate base for its sewer s ystem to be $792,24 0. f 
s howing our calculation of rate base is attache d as 
No. 1. Our adjustments to rate base are itemized o n 
No. 2. 

average 
schedule 
Schedule 
Schedule 

The rate base filed by the utility wa s ca l culated us i ng 
n ine months of actua l d ata and four mont hs of projected data. 
In terim rates are set based o n historical operating test ye ar 
results. The r e f o(e , Radnor' s r ate base has been ad j usted to 
reflect actual test year r esults, requiri ng a n increase in the 
thirteen-month ave rage balance of plant- in-service of $830. 
Also, plant -held-for-future-use has been increased by $ 23. 

The uti li ty requested that t he fo r mula approac h be used to 
c alcula te the working capital allowa nce. The uti lity stated 
t ha t altho ug h it has its own divi sion balance s heet, utility 
cash, receivables, and payables are reflected in the accounts 
of the parent for eff icie nc y a nd cost savings. As a result, 
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the current assets and liabilities shown on the utility's 
balance sheet do not properly reflect the wo r king capital 
needed. The utility used the formula approach to calculate a 
working cap ital allowance of $ 50,055. It is our policy to use 
the balance sheet method because it allows a more precise 
determination of the amount of capital a u t ility is actually 
e mployi ng in its day-to-day opetations . We do not believe that 
the utility's inability to determine a specific work i ng capit~l 
allowance f o r the utili t y division necessarily justi fies using 
the one-eighth of operat i o n and maintenance expenses (formula) 
approach, which will always produce a wor king capital 
allowance. A company needs funds to operate, but these funds 
may be provided by cost-free liabilities and the utility may 
not maintain an excess of current funds to j ustify a working 
capital allowance in rate base. Therefore, we find that, for 
interim purposes, rate base s hould be reduced by $50,055 to 
remove the utility's calculation o f working capital. 

COST OF CAPITAL 

The utility's capital structure f o r interim purposes is 
reflected on Schedule No.3. Rates were last set for thi s 
system in Docket No. 791033-WS, when the utility was Indian 
River Plantation Company d/b/a Pl antation Ut i lities. Indian 
Ri ve r Plantation Company was transferred to the current owners, 
Radnor Plantation Corporatio n d/b/a Plantation Utilities, in 
Docket No. 850054-WS. In a proceeding for an interim increase, 
the term "last authorized rate of return on equity" means the 
minimum of the range of the last authorized rate of return on 
equity established in the most recent rate case of the 
utility. A rate of return of 17.5\ on common equity was last 
authorized for this utility in Docket No. 791033-WS. 
Therefore, for purposes of setting interim rates in this case, 
the minimum of the range of return on equity would have been 
lo . 5\. However, in requesting interim rates in this case, tbe 
utility used the current water and sewer leverage formula 
established in Docket No . 880006-WS to determine the interim 
return on co~mon equity. The return on common equity requested 
by the utility was 14 .07\, which is less t han that which would 
be allowed under the interim statute . We find it appropriate 
to use the current leverage formula as requested by the utility 
to determine the return on equity for interim purposes. 

The capital structure as filed by the utility consisted of 
54.55\ debt at a cost of 8.41\, 43.33\ common equity at a cost 
of 14.07\, and .02\ investment tax credits and 2.10\ deferred 
income taxes at zero cost. Based on this capital structure , 
the utility calculated an overall rate of return of 10.69\. 

Our review of the common equity account indicates that it 
consists of the retained earnings of the utility and 
intercompany advances, on which no interest is charged. A 
review of the balance sheet for the utili t y indicates that 
these intercompany advances are classified as current 
liabilities. Further, our review of the thirteen-month balance 
sheet indicates that the advances are being repaid. As such, 
we do not find it appropriate to classify the advances a s a 
source of common equity . Therefore, we have adjusted common 
equity to remove the intercompany advances. Further, we have 
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adjusted the capital structure prorata, to reconcile rate base 
and capita 1 structure . As a resu lt o f these adjustments, we 
have determined that the capita l structure consists of 79 . 89\ 
debt at a cost of 8.41\, 17.00\ corrunon· equity at a cost of I 
14.07\, and .03\ invPstmP.nt tax credits and 3.08\ deferred 
taxes at zero cost. Based on the utility's requested return on 
equity of 14.07\ , and our adjustments to capi ta l sttu~ture , the 
ove1a ll rate o f return fo r interim pu r poses is 9.11%. 

NET OPERATING INCOME 

We have made several adjustments to the utility's operating 
statement. We have reduced operation and maintenance expenses 
by $7,327 to reflect the difference in projected expenses and 
actual test year expenses. We have reduced payroll expense by 
$5,141 and insurance expense by $19,931 to remove the proforma 
adjustments made by the utility. We have increased property 
taxes by $2 ,812 to reflect the d ifference between actual and 
projec ted expe nses, and decreased payroll taxes by $440 to 
remove the taxes associated wi th the proforma adjustment to 
payroll expense. Our calculation of operating income is 
attached as Schedule No. 5. These adjustments, as well as 
other adjustments to operating income which are mechanical in 
nature, a re itemized on Schedule No. 6 . 

I NTER IM REVENUE REQUIREMENT 

We have calculated Radno r's interim revenue requirement to 
allow the utility the opportunity to recover test year 
operating expenses and a 9.11% return on rate base. Therefore, 
we find it appropriate to authorize the utility to increase, on 
an interim basis, its sewer revenues by $83,741, representing 
an increa se of 56.88\ acros s the board. 

The .following interim rates shall be implemented on bills 
for meter readings 30 days on or after the stamped approval 
date on the revised tariff sheets. The revised tariff sheets 
will be approved upon our verification that the tariffs are 
consistent wi th our decision, that the proposed customer notice 
is adequate, and that the required security has bee n provided. 

The utility's current rates, its proposed ra tes and the 
Corrunission-approved rates are as follows: 

RATE SCHEDULE - SEWER 

Schedule of Current, Pr~posed, and 
Commission-Approved Interim Rate s 

Mon t hly Rates 

Utility Commission-
Current Proposed Approved 

All Customer Classes 
Base Facility Charge N/A N/A N/A 

Gallon age Charge per 
1,000 gallons $3.98 $7.21 $6.18 

I 
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INTERI M SERVICE AVAILABILITY CHARGES 

The ut il ity has not iu t he past , r equested se rvice 
avai l ability charges for any t ype of service a nd has not 
ro.': 'J ~~to.n .,.,,..., ; n t- nis proceedi ng. On page 2 of Order No. 
14630, is sued Ju ly 25 , 1985, in whi ch we approved the transfer 
of this uti l ity, we s~ated : 

Based on our review. t he utility conti nues 
to have no contr ibutions-in-aid- of-conslruc­
tion . we are info rme d o f plans to construct 
severa l mo r e condominium units in t he 
service area in the next year or two . ~/hen 
these are built. the utility ma y need to b~ 
e xpa nded . Unt i l such time . the util ity 
e xpec ts no new c onstruc t i o n. The utiLity 
may file for service ava ilah i li t y c harges 
upo n e xpa nsion . 

The utility has recent ly increased t he capacity of its 
wastewater system from 200,000 to 300, 000 ga l l o ns per day 
(GPO). The expansion wa s completed in order to provide 
capacity for an additio:1al 440 mu lti - family un its . Since the 
e x pansion may begin before this proceeding is fi nalized, it is 
proper fo r i nterim service avai l abi lity charges to be set so 
that t he opportunity for the utility to collect contributions­
in-aid- of -construction (CIAC) is not j eopardized in any way by 
the passage of time pending the f i nal resolution of this 
proceedi ng. 

In determining the appropriate inte rim service avai l abi lity 
cha rge. we utilized the inc rease to p l ant o f $63 1,000 as the 
ba.sis upo n 1oo1hich to allocate the service availability ch.arges 
among t he 440 planned unit e xpa nsi on s c heduled for completion 
by the end of 1993 . Accumulated deprec~ation, acc umulated 
amortization of CIAC and the f o ur year growth period were taken 
i nto account in determining these se rvice availabi li ty c harges . 

Based o n the above factors , we find the appropr iate i n terim 
service availabi lity charge to be $ 1 ,000 per unit. The 
c harges shall be collected subj ect to r e fund with inte rest i n 
the event t hat the fina l approved charge i s less than the 
i nte r im charge . 

CORPORATE UNDERTAK I NG OR EQUIVALENT REQUIRED 

Pursuan t to Section 367.082, Florida S t atu tes . the excess 
of int erim rates over t he prev i ous ly author ized rates s hall be 
collected unde r guarantee s ubj ect to re fu nd with interest . We 
find that a corporate undertaking, with t he pare nt, Radnor 
Corporat i on. acting as guarantor . in t he amount of $70,000 
would be adequate protectio n for t he custome rs in t he event of 
a refund requirement . Howe ver, if the parent refuses to 
guarantee the corporate undertaking or is found to be 
unsuitable fi na nc ially, then a n e quivalent bo nd, letter of 
credit or escrow accoun t wi 11 be required. i n 1 ieu of t he 
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c o rpo rate undertak i ng. Pu rsuant t o Rul e 25 . 30.3 60 (b), fl ori da 
Administtative Code, the ut il ity s h a ll prov i de a r e po rt by t he 
20t h o f each month indica t ing t he monthly and t o tal accumulated 
revenue c o l lected s ubject to refund. 

Based o n the fo r egoi ng, it i s Lhet •" t o r e 

ORDERED by the Florida Pub! ic Servi ce Commiss i o n that the 
proposed r ates filed by RAC~OR/PLANTATION CORPORATION d/b/a 
PL.ANTAT I ON UTIL IT IES be and the s ame ace he reby s uspende d . I t 
is fur t her 

ORDt::RED that the r e quest 
d / b/a PLANTATION UTILITIES 
he reby gtanted t o the extent 
Order. lt is further 

of RADNOR/PLANTATI ON CORPORATION 
f or increased interim ra tes is 

set fo rth in the body o f this 

ORDERED that RADNOR PLANTATI ON CORPORATI ON d/ b/a PLANTATION 
UTILITIES is hereby author ized to co llect the in teri m servi ce 
availabili t y charge as set f o r t h in t he body of t h is Order. It 
i s further 

ORDERED that the increase o ver t he last autho ri?. ed r a t es 
and cha r ges s n a 11 be c o Llecte d s ubject to r efund with inte r es t 
pursuan t t o Rule 25-3 0.360, fl o rida Admini s trative Code . I t is 
furthe r 

ORDERED t hat the interi m rates appro v e d here in shall be 
effective fo r meter readings 30 days o n or after the s tamped 
app r oval d ate o n the r evi sed ta ri f f sheets . It i s furt her 

ORDERED t ha t RADNOR/PLANTATION CORPORATION d/b/a PLANTATION 
UTILITI ES s hall file a corporate undertaking in the amount of 
$70,000, o r an equivalent bo nd, l ette r of credit or escrow 
agreement, as security f or any potential refund of the interim 
increase amount. It is further 

ORDERED that RADNOR/PLANTATI ON CORPORATION d/b/a PLANTATION 
UTILITIES s hall file a repo rt no later than the 20th day o f 
each month that the interim increase i s in effect, showing the 
amount o f r evenue col l ected as a r esult o f t he interi m rates 
and the amount tha t would h ave bee n co llec ted ur.der the pri o r 
ra tes . It i s fu r ther 

ORDERED that RADNOR/PLANTATION CORPORATION d/b/a PLANTATION 
UTILITIES s hall no ti fy each customer o f the increase in rates 
and c ha rges author ized herein and pro vide an e xplanation for 
s a id i ncrease. A letter of explan ation sha ll be s u bmitted to 
the Commissi o n f o r appro val. In addi t ion, RADNOR/PLANTATION 
UTILITIES d/b/a PLANTATION UTILITIES s h a ll send noti fication 
r e garding the interim se rv ice av ai lab i l ity charges to any 
perso n who has filed a written r e quest f o r o r who has rece ived 
a wr itten estimate f o r service within Lhe past t we lve months . 

I 
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By ORDER of the 
this 28th day of 

(SEAL) 

SFS 

Florida Public Service Commission, 

F•b<=<Y Rib' :~Aid 
~ trector -
Civiston of Reco rds and Repo rting 

NOTICE OF FURTHER PROCEEDINGS OR JUDICIAL REVIEW 

The Florida Public Service Commission 1s required by 
Section 120.59(4), Fla.rida Statutes. to notify parties of any 
administrative hearing or judicial review of Commiss ion orders 
that is available under Sections 120 . 57 or 120 .68. Florida 
Statutes, as well as the procedures and time limi t s that 
apply. This notice should not be construed to mean all 
requests for an administrative hearing or judicia l review will 
be granted or result in the relief sought. 

Any party adversely affected by this order, which is 
preliminary, procedural or intermediate in nature, may 
request: 1) reconsideration wi t hin 10 days pursuant to Rule 
25-22.038(2), Florida Administrative Code, if issued by a 
Prehearing Officer; 2) reco nsideration within 15 days pursuant 
to Rule 25-22.060, Florida Admini strati ve Code, if issued by 
the Commission; or 3) judicial r e view by the Florida Supreme 
Court , in the case of an electric, gas or telephone utility, or 
the First District Court of Appeal, in the case of a water or 
sewer u tility . A motion for reconsideration shall be f iled 
with the Director, Division of Records and Reporting, in the 
form prescribed by Rule 25-22 . 060, Florida Admini strat i ve 
Code . Judicial rev iew of a preliminary, procedural or 
intermediate ruling or order is available if revieu of the 
final action will not provide an adequate remedy . Such review 
may be requested from the appropriate court, as described 
above, pursuant to Rule 9.100, Florida Rules of Appellate 
Procedure . 
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PLANTATION UTILITIES 
SCHEDULE OF SI::WER RATE BASE 
T£ST YEAR EIIJED 12/31/88 

COMPONEKT 

1 UTILITY PLANT Itl SERVICE 
2 
J LAND 
4 

$ 

5 NON-USf:D ' USEFUL COMPONENTS 
6 
7 C. W. I .1•. 
8 
9 C.I.A. <:. 

10 
11 ACCUHUI.ATED DEPRECIATION 
12 
13 AHORTI~ATION OF C.I . A. C. 
14 
J5 ADVAtlCI:S FOR CONSTRUCTION 
16 
17 WORKING CAPITAL ALLOWANCE 
18 
19 RATE 8.\SE $ 
20 

- .. 
SCHEDULE NO. 1 
DOCKET NO. 880654-SU 

TEST YEAR ADJUSTED COMMISSION 

PER UTILITY TEST YEAR COMMISSION ADJUSTED 

UTILITY ADJUSTMENTS PER UTILITY ADJUSTMENTS TEST YEAR 

------------- ----------- ----------- ------------ -----------
992,264 $ 0 $ 992 , 264 $ 830 $ 993,094 

165, 090 0 165,090 0 165 , 090 

(273,035) 0 (273,035) (23) (273,058) 

0 0 0 0 0 

0 0 0 0 0 

(84,209) (8,677) (92 , 886) 0 (92,886) 

0 0 0 0 0 

0 0 0 0 0 

0 50,055 50,055 (50,055) 0 

800,110 $ 41,378 $ 841,488 $ (49,248)$ 792,240 
-------------- -------·----- --···------- _____ :________ ••----=a.::z::::z•••• 
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I
NTATION UTILITIES 
USTMENTS TO RATE BASE 
T YEAR ENDED 12/31/ 88 

EXPLANATION 

1 UTILITY PLANT IN SERVICE 
2 A. To reflect the actual 13- month average 
3 balance of plant in service. 
4 
5 
6 
7 
B 
9 

10 
ll 
12 
13 

I 

I 

NON-USED AND USEFUL PLANT 
A. To reflect the adjusted non-used and 

useful plant balance, based on the 
actual plant balance at 12/31/ 88 . 

WORKING CAPITAL ALLOWANCE 
A. To remove the working capital allowance. 

SCHEDULE NO. 2 
PAGE 1 OF 1 
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SEWER 

$ 830 \J ____ z::a ____ _ 

$ (23) 

$ (50 , 055) 
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CAP llll STIUCIUIZ 

TESf YW EIIDID 12/!1/88 

DESCIIPT 1111 

liiiC: 1(111 Dill 

SIIDII 1(111 D£11 

QIST(III(I DEPOSITS 

'tlrlttiO STDCC 

CCMOI IQUITJ 

IIIVISTIIUT Toll CI(OITS 

0(1(11(0 111((111( loUIS 

Ol'l(t WITAl 

TOTAl WITAl 

AOJUSUO 

lEST JUI 

PU UTILITY lo£1c:IIT COST 

' 459,032 S4.SSI 

0 0.001 0.001 

0 0.001 0. 001 

0 0.001 0.001 

364,617 4J.J31 14.071 

168 0.021 0.001 

17,671 2. 101 0.001 

0 0.001 0. 001 
............ 

' 141,481 100. 001 .......... _.. 

lo£1c:IIUO 

COST 

4.591 

0.001 

0.001 

0.001 

6.101 

0.001 

0.001 

0. 001 

' 

10.6U ' 

.. 
SCII(DUI.( 110. J 

DOCU T 110. 180654· SU 

CQIIISSIIII 

ADJUSTIIUIS IAUIIC( 

TO Ufll lfY HI 

UMIIIT Clllll SS 1111 lo£1c:IIT 

............... . ................ 
1n ,aaa' 632,920 79. 891 

0 0 0 . 001 

0 0 0 .001 

0 0 0.001 

(229,936) 134, 681 17.001 

70 231 0.031 

6, 730 24,401 J .OU 

0 0 0. 001 

(49,241)1 792,240 100. 001 

.. 
IK' c:IIUO 

COST COST 

8.411 6.721 

0.001 0.001 

0.001 0.001 

0. 001 0.001 

14. 071 2.391 

0.001 0.001 

0 .001 0.001 

0.001 0. 001 
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PLANTATION UTILITIES 
ADJUSTMENTS TO CAPITAL STRUCTURE 
TEST YEAR ENDED 12/31/88 

ADJUST 
OUT PA.RENT 

DESCRIPI'ION ITEMS 

-------------
1 LOtiG rER.~ DEBT $ 0 

2 
3 SHORT TERM DEBT 0 

4 
5 CUSTCMER DEPOSITS 0 

6 
7 PREFERRED STOCK 0 

8 
9 COHHCN EQUITY 0 

10 
11 HIVE~TMENT TAX CREDITS 0 

12 
13 DEFEf.RED INCOME TAXES 0 

14 
15 OTHEJ. CAPITAL 0 

16 -------------
17 TOTAl~ C.APITAL $ 0 
18 ---------··----

ADJUST 
FOR ERROR 

-----------
$ 0 

0 

0 

0 

0 

0 

0 

0 

-----------$ 0 

--------------

-• 

SCHEDULE NO. 4 
DOCKET NO. 880654-SU 

PRO RATA NET 
RECONCI LE ADJUSTMENT 

----------- -----------
$ 173,888 $ 173,888 

0 0 

0 0 

0 0 

(229,936) (229,936) 

70 70 

6, 7 30 6,730 

0 0 

----------- -----------
$ (49,248) $ (49,248) 

----------- ---------=--
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2 
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6 

7 

• 
9 

10 
11 
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14 

1S 
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17 
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20 
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2J 
24 
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26 

s 152,n2 s 

• 115,746 I 

28, 12) 

0 

26,055 

ClS,OOIIJ 
. .... ..... .. .. .. .. 

s 144, 916 s 

I 7,806 • 

s 1100,110 

0. 981 

Ufllltr 

Ufllltr ADJUSTED 

AD.IUSTIIEN1S TEST YE.U 

..... ...... ...... ... ..... .. 
111,166. 291,DII S 

19, 495 I 115,241 I 

271 21, 394 

0 0 
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SCIIfOUI.E NO. S 
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COIIIISSIOII 

COIIIISSIOII AD .lUSTED 

ADJUSIIIENTS tEST TEAl 
....... .......... ...... ... ......... 

(141, 856)$ 147,212 • 

(]2, 399)1 102,842 I 

0 21,394 

0 0 

(927) 111,99] 

( 17,612) (l4) 

............. ... .......... .. ... 

(50, 9lll)l 150,195 s 

(92,911)1 (2,961)1 ·-··········· .......... . 
I 792,240 

-o.m 

.. 
i 

I(VUUE 

INCIEAU 01 •EVENUE 

CDECIEASE) UQUIIEIIENT 
................. .. .. ... .. ......... 

C,"1 I 230,971 

0 s 102,842 

0 21,394 

0 0 

2,093 21,086 

6,512 6,471 
. ...... .. .... ... . ............. 

1, 605 s 151, 1100 

75,156 I n ,1n 

I 792, 240 

9. 111 
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I PLANTATIO• UTILITIES 
ADJUSTMENTS TO OPERATING STATEMEN7 
TEST YEAR ENDED 12/ 31/88 

EXPLANATION 

1 1.) OPERATING REVENUES 
2 A. To remove utility's requested incr~a~e. 
3 
~ B. To reflect actual test year revenues. 
5 
6 NET ADJUSTMENT 
7 
8 
9 2.) OPERATION AND MAINTENANCE EXPENSE 

10 A. To reflect acutal test year operation 
11 and maintenance expenses. 
12 
13 

I 
17 
18 

B. 
to 

c. 
to 

To remove the utility's 
payroll expense. 

To remove the utility's 
insurance expense. 

19 NET ADJUSTMENT 
20 
21 

proforma 

proforma 

22 3.) TAXES OTHER THAN INCOME 

adjustment 

a djustment 

23 A. To reflect actual test year property taxes. 
24 
25 B. To remove property taxes associated with 
26 adjustment 2-B. 
27 
28 C. To remove gross receipts taxes associated 
29 with the utility's requested interim increase. 
30 
31 NET ADJUSTMENT 
32 
33 
3 ~ ~ . ) INCOME TAXES 
35 A. To reflect test year income taxes pe r books. 
36 
37 5.) OPERATING REVENUES 
38 A. To reflect the interim revenue s required . 

I 6.) TAXES OTHER THAN INCOME 
A. To reflect gross receipts taxes on the 

~2 interim revenue increase. 

~4 7 . ) INCOME TAXES 
~5 A. To reflect income taxes on the interim net 
46 operating income. 
:.7 

$ 

SCHEDULE NO . 6 
PAGE 1 OF 2 

187 

DOCKET NO. 880654-SU 

SEWER 

(131,968) 

(11,888) 

$ (143 , 856) 

$ (7,327) 

(5 , 141) 

(19 , 931) 
-----------

$ (32 , 399) 
=========::.:= 

$ 2,812 

( ~~0) 

(3,299) 
----· ------

$ (927) 
~========== 

$ (17,612) 
==========· 

$ 83,741 
===========.~:~~ 

$ 2,093 
========c:=a: 

$ 6,512 
==========n 
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