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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re: Petition of Florida Public ) DOCKET NO. 880558-EI
Utilities Company, Marianna Electric )
Division, to Increase its Rates and ) ORDER NO. 20896
Charges. )

) ISSUED: 3/15/89

Pursuant to Notice, a Prehearing Conference was held on
March 3, 1989, in Tallahassee, Florida, before Commissioner
John T. Herndon, Prehearing Officer.

APPEARANCES: JAMES ROBINSON, Esquire, Robinson and Eaton,
Suite 301, Flagler Court Building, 215 Fifth
Street, West Palm Beach, Florida 33401
On behalf of Florida Public Utilities Company.

STEVEN BURGESS, Esquire, Office of Public
Counsel, Florida House of Representatives, The
Capitol, Tallahassee, FL 32399-1300

On_behalf of the Citizens of the State of
Florida.

MARSHA E. RULE, Esquire, Florida Public
Service Commission, 101 East Gaines Street,
Tallahassee, Florida, 32399-0863

On behalf of the Commission Staff.

PRENTICE P. PRUITT, Esquire, Florida Public
Service Commission, 101 E. Gaines Street,
Tallahassee, Florida 32399-0861
On behalf of the Commissioners.

PREHEARING ORDER

Background

On October 3, 1988, Florida Public Utilities Company
(FPUC) filed its petition for a rate increase of $690,888 per
annum for its Marianna Division. FPUC claimed a current pro
forma return on investment of 5.61% and requested a return of
9.13%. In 1988, the Commission approved an historic test year
ended December 31, 1987, and an attrition year ended December
31, 1989.

FPUC's proposed permanent rate schedules were suspended
under Florida Statutes 366.06(3) pending the outcome of a
formal hearing. Interim relief of $473,603 was granted in
accordance with Ch. 366.071, Florida Statutes. The Office of
Public Counsel (OPC) intervened in this docket. Thereafter, a
service hearing was held in Marianna, Florida, on January 27,
1989. No customers of the utility appeared at the hearing.

At the time of the prehearing conference, the utility
modified its position as filed in its petition, and requested
an annual increase of $669,808, which it calculates will return
9.32% on its rate base.

TATI_ N
- | S T

Ty -
-

SN E - ean
-V a.-.ftl.‘J | TNEH

“F3C-RECORUS/REPCRTING




ORDER NO. 20896
DOCKET NO. 8B0558-EIl
PAGE 2

Use of Prefiled Testimony

All testimony which has been prefiled in this case will be
inserted into the record as though read after the witness has
taken the stand and affirmed the correctness of the testimony
and exhibits, unless there is a sustainable objection. All
testimony remains subject to appropriate objections. Each
witness will have the opportunity to orally summarize his
testimony at the time he or she takes the stand.

Use of Depositions and Interrogatories

If any party desires to use any portion of a deposition or
an irterrogatory, at the time the party seeks to introduce that
deposition or a portion thereof, the request will be subject to
proper objections and the appropriate evidentiary rules will
govern. The parties will be free to utilize any exhibits
requested at the time of the depositions subject to the same
conditions.

Order of Witnesses

In keeping with Commission practice, witnesses will be
grouped by the subject matter of their testimony. The witness
schedule is set forth below in order of appearance by the
witness's name, subject matter, and the issues which will be
covered by his or her tesctimony.

Witness Subject Matter Issues
L. James R. Dittmer Plant-in- 15, 23, 24,
(OPC) service and rate base 26, 27, 32,
deductions; test year 34, 36, 39,

working capital and 41, 42

rate base; net opera-
ting income issues.

2. William R. Hopkins Methodology for cost of 51
(FPUC) service study.

3. Robert S. Jackson Cost of equity 18,19,46,47
(FPUC) capital; cost of

common equity.

4. Steven F. Clinger Cost of capital 18,19,
(OPC) 46,47

S, Janice Yecco Cost of capital 18,19,
46,47

(Staff)
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Witness

6. Darryl L. Troy
(FPUC)

7. Gordon O. Jerauld
(FPUC)

Exhibit Number

FPUC
101
102
103

104

105

106

107

108

Exhibit Number

Subject Matter Issues

plant-in-service; 1-17, 20-45,

rate base; working 49, 50, 74

capital; net

operating income;

tax credits; cost

of capital.

Rate design. 52-73

EXHIBIT LIST

Witness Description

Jackson Cost of capital

Hopkins Cost of study report

Jerauld Rate schedules (MFRs
Section E)

Troy Executive Summary
Schedules (MFR
Section A)

Troy Rate Base Schedules
(MFR Section B)

Troy Net Operating Income
Schedules (MFR
Section C)

Troy Full Case Attrition
Allowance and
Revenue Deficiency
(MFR Section C B8-6)

Troy Rate of Return
Schedules (MFR
Section D)

EXHIBIT LIST

Witness

Description

Troy Miscellaneous
Schedules (MFR
Schedule F)
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Exhibit Number

110

201

202

203

204

205

206

207

208

209

210

211

212

213

Witness

Troy

Dittmer

Dittmer

Dittmer

Dittmer

Dittmer

Dittmer

Dittmer

Dittmer

Dittmer

Dittmer

Dittmer

Dittmer

Dittmer

475

Description

Rebuttal to office
of Public Counsel
Testimony (Dittmer)

Revenue Deficiency
Summary (Schedule A)

Rate Base (Schedule
B)

1989 Gross Plant-In-

Service {Schedule
B-1)
1989 Accumulated

Depreciation
(Schedule B-2)

Working
Development
(Schedules B-3)

Capital

Working
Development
(Schedule B-3)

C.inl:al

Operating Income
Summary (Schedule C)

Historic Year
Operating Income
Adjustment

(Schedules C-1-Cle)
Attrition Year
Expense Adjustments

(Schedule C-2)

Attrition Year O&M

Expenses (Schedules
C-2a)
Attrition Year

Depreciation Expense
(Schedule C-2b)

Attrition Year Taxes
Other Than Income
(Schedule C-2c¢)
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Exhibit Number

214

215

216

217

219

220

221

222

223

224

225

226

227

228

Witness

Dittmer

Dittmer

Dittmer

Dittmer

Clinger

Clinger

Clinger

Clinger

Clinger

Clinger

Clinger

Clinger

Clinger

Clinger

Clinger

Description

Attrition Year
Income Tax Expense
(Schedule C-24)

Excess Deferred
Taxes (Schedule C-2e)

Historic Year Cost
of Captial Schedule
(Schedule D-1)

Attrition Year Cost
of Capital (Schedule
D-2)

Electric Index-
Investment Risk
Characteristics

(Schedule 1)

Discount Cash Flow
Model (Schedule 2)

Capital Asset
Pricing Model
(Schedule 3)

Earning-Price Model
(Schedule 4)

Cost of Equity-
Electric Index
(Schedule 5)

Risk Premium

Analysis (Schedule 6)

Market-To-Book Ratio
Analysis (Schedule 7)

Financial Risk
Analysis (Schedule 8)

Public Utility Bond
Yields (Schedule 9)

Weighted Average
Cost of Capital
(Schedule 10)

Rate of Return

(Schedule 11)
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Exhibit Number

Staff

301

302

304

305

306
307

308

309

310

311

312

313

Witness

Hopkins
Utility
witness

Hopkins
Utility
witness

Hopkins
Utility
witness

Yecco

Yecco

Yecco

Yecco

Yecco

Yecco

Yecco

Yecco

Yecco

Yecco
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Description

Revised Cost Study
Report

WRH #2, Late Filed
Deposition Exhibit
Methology for Allo-
cating Service

WRH #3, Late Filed
Deposition Exhibit
for Allocating
Purchased Power
Demand Costs

Monthly Average Bond
Yields 1988
(Composite: includes
Charts la and 1b)

AA/Aa Rated Electric
Utilities Investment
Risk Characteristics

DCF Model Equation

Non-Constant Growth
Quarterly Compounded
DCF Model

Non-Constant Growth
Quarterly Compounded
DCF Analysis for
AA/Aa Electric Index

Estimated Monthly
Risk Premiums

Risk Premium Model
and Analysis

Comparison of FPUC
to the S&P Financial
Benchmarks for BBB -

rated Electric
Utilities

Comparative Size,
Electric Index vs.
FPUC

Bond Yield

Differentials
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Exhibit Number

314

217

318

319

320

321

322

323

324

325

326

327

328

Witness

Yecco

Yecco

Yecco

Yecco

Utility
witness

Utility
witness

Utility
witness

Utility
witness

Utility
witness

Utility
witness

Utility
witness

Utility
witness

Utility
witness

Utility
witness

Utility
witness

Description

Ratemaking Rate of
Return Model and
Analysis

Summary of Cost of
Equity Analysis

Derivation of the
Non-Constant Growth
Quarterly Compounded
DCF Model

Ratemaking Rate of
Return Example

Staff's First Request
for Production of
Documents

(Staff Data Request
Item No. 16)

(Staff Data Request
Item No. 19)

(Staff Data Request
Item No. 20)

(Staff Data Request
Item No. 27)

(Sstaff Data Request
Item No. 28)

(Staff Data Request
Item No. 31)

(Staff Data Request
Item No. 33)

Late Filed Deposition
Exhibit WRH No. 6,
Unit Costs of Trans-
former Equipment

Late Filed Deposition
Exhibit GOJ No. 3

Calculation of 1989
Customer Load
Factors for Proposed
GSLD Class and GSD
Class
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Exhibit Number Witness Description
329 Utility 9/9/88 Letter from
witness Claire Wolkof £ to
Darryl Troy, Re:
Pension Expense

(Response to Staff's
Interrogatory No. 7)

330 Utility 2/13/89 Letter from
witness Claire Wolkoff to
Darryl Troy, Re:
Pension Expense

(Response to Staff's
Interrogatory No. 5)

PARTIES' STATEMENT OF BASIC POSITION

STAFF: FPUC should be granted approval to raise its rates by
$585,693 annually, rather than $669,808 as requested. An
annual increase of $585,693 will yield a fair return of 9.12%
on allowable rate base.

The positions of Staff, OPC and FPUC are further shown in
the schedules attached hereto.

FPUC: It is the Company's responsibility to provide reliable,
safe service to its customers at the most economical cost
possible.

Because of increased utility operating costs, increased
plant replacement costs, and the need for additional plant
investment, the Company is presently earning a pro forma return
on its investment of approximately 5.8B7% and represents that a
return of 5.87% does not provide reasonable compensation to the
Company's stockholders and is not sufficient to attract new
capital.

The Company requests approval to increase its rates by the
amount of $669,808 per annum, which amount will allow a return
of 9.32% on the allowable rate base.

OPC: It is the utility's responsibility to provide reliable
service to its customers at the most economical cost possible.
Rates should be set to compensate the utility only for prudent
expenses and to provide a reasonable return on prudent and
reasonable investments in assets used to provide service to its
retail customers.
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NOTE:

*1.

*2.

9
STATEMENT OF ISSUES AND POSITIONS
Issues marked with an asterisk (*) have been
stipulated.
Test Year Rate Base - Schedule 1
STIPULATED ISSUE: What is the appropriate amount of

Plant-in-Service for the test year?

$11,714,447, which includes $116,614 in CWIP - Completed
Not Classified.

STIPULATED ISSUE: What are the appropriate test year Rate
Base Deductions?

$3,790,040 (Accumulated Depreciation and Amortization,
$3,745,227 and Customer Advances for Construction,
$44,813.)

ISSUE: The company has included prepaid pension expense
in current assets in its calculation of working capital.
Is this appropriate?

STAFF: Yes.

OPFC: No. FASB 87 requires the company to recougnize a
prepaid asset on its books and records as a result of the
pension fund being overfunded. Likewise, if the pension
fund was underfunded, the company would be required to
recognize a liability on its books. The pension fund is
in an overfunding situation as a result of contributions
to the fund by FPUC, and interest earnings from the fund's
investments. The pension fund's earnings are not
available to the utility. The contributions made to the
fund by the utility were recognized in operating expenses
and collected from the utility's customers through base
rates. It is not appropriate to require FPUC's customers
to pay a return on an expense that has previously been
collected from them,

Also, the overfunded balance is not an asset of the
utility. Those funds must remain in the trust until such
time as distributions are made to the beneficiaries for
whom contributions were made. Working capital should be
reduced by $12,116.

FPUC: Yes.
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4.

*7.

*8.

bt

ISSUE: What is the appropriate test year Working Capital
Allowance?

STAFF: $2,070.
OPC: ($10,046.)

FPUC: $2,070.

ISSUE: What is the appropriate test year rate base?
STAFF: $7,926,477.
OPC: §$7,914,361.

FPUC: $7,926,477.

Test Year Net Operating Income Issues - Schedule 2

ISSUE: What is the appropriate amount of test year NOI?
STAFF: $472,300.
OPC: $465,077.

FPUC: $465,077.

STIPULATED ISSUE: What is the appropriate amount of test
year Operating Revenue?

$2,636,620.

STIPULATED ISSUE: Should FPUC amortize over a three-year
period, the $17,035.20 of Meter Retrofit Kits, Account 586
Meter Expenses, purchased 1in 1987 and projected for
installation from 1987-1989.

Yes, a three-year period, 1987-1989, should be used to
amortize the Meter Retrofit Kits at $5,678.40 per vyear.
This will reduce expenses $11,357 in 1987.

STIPULATED ISSUE: Should Account 923, Outside Service
Expenses, for 1987, be reduced for legal fees incurred in
the Blue Springs property dispute with the State of
Florida?

Yes. Since this is for non-utility property, expenses
should be reduced $19,693.
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*10. STIPULATED ISSUE: Should Account 930, Miscellaneous

*11.

x12.

x13.

*14.

15.

General Expenses, be reduced $3,087 to remove the cost of
the following items during 19877

a. Image building advertising $1,190
b. Chamber of Commerce dues

(service area) $1,274
c. Chamber of Commerce Expenses

(West Palm Beach) $204
d. Natural Gas dues $418

Yes.

STIPULATED ISSUE: Should an adjustment be made to O&M
expenses for employee newsletter expense?

Yes. The employee newsletter has been discontinued,
therefore test year O&M expenses should be reduced by
$2,464 as a non-recurring expense.

STIPULATED ISSUE: What is the appropriate amount of test
year O&M expense?

$1,524,137.

STIPULATED ISSUE: What is the appropriate amount of the
test year depreciation and amortization expense?

$391,863.

STIPULATED ISSUE: What is the appropriate income tax rate
for calculating income tax expense in the 1987 test year?

40%, with the understanding that appropriate adjustment
will be made in the attrition year to reflect that any
revenue increase granted will be subject to the current
34% rate.

ISSUE: What 1is the appropriate amount of test vyear
Operating Expenses?

STAFF: -$2,164,320.
OPC: $2,171,543.

FPUC: $2,171,543.



ORDER NO. 20896
DOCKET NO. 880558-EIl
PAGE 12

*16.

17

18.

19.

*20.

STIPULATED ISSUE: What is the appropriate expansion
factor to be wused in calculating the 1987 revenue
deficiency?

1.6322, based on the 34% federal income tax rate in effect
during 1989 when the revenue will be collected, and taking
into account the increased regqgulatory assessment fee
(Schedule 4).

ISSUE: What is the appropriate test year revenue increase
(Schedule 5)?

STAFF: $372,796.
OPC: $341,510.

FPUC: $440,216.

Test Year Cost of Capital Issues - Schedule 3

ISSUE: What is the return on equity required by investors
in FPUC for the historic test year ended December 31, 19877

STAFF: 13.65%
OPC: 12.10%
FPUC: 13.50% (Jackson)

ISSUE: What return on equity should be set for FPUC so
that investors will have the opportunity to earn their
required return on equity for the historic test year ended
December 31, 19877

STAFF: 12.85%, which will yield 13.65% after compounding.
OPC: 11.50%, which will yield 12.10% after compounding.

FPUC: 13.50% should be used for all purposes. (Jackson)

STIPULATED ISSUE: What is the appropriate balance of
accumulated deferred income taxes for the 1987 test year?

$1,354,536, based on a 13 month average.
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"2l

22.

23.

24.

25.

STIPULATED ISSUE: What is the appropriate balance of
accumulated deferred investment tax credits (ITC) for the
1987 test year?

$433,073, based on a 13 month average.

ISSUE: What is the weighted average cost of capital
including the proper components, amounts, and cost rates
associated with the capital structure for the historic
test year ended 12/31/877

STAFF: 8.84%.

OPC: 8.52%.

FPUC: 9.27%.

Attrition Year Rate Base Issues - Schedule 6

ISSUE: What is the appropriate amount to be included in
the attrition year plant-in-service?

STAFF: Agree with utility: $13,629,689.
OPC: $13,517,212.

FPUC: $13,629,689. (Troy)

ISSUE: What are the appropriate attrition year Rate Base
Deductions?

STAFF: $4,446,661, consisting of Accumulated Depreciation
and Amortization of $4,427,186 and Customer Advanced for
Construction of $19,475.

OPC: $4,473,293.

FPUC: Agree with Staff: $4,446,661. (Troy)

ISSUE: The Company has included prepaid pension expense
in the attrition year working capital. Is this
appropriate?

STAFF: Yes. Working capital should be increased by
$1,164 to recognize the adjustment to pension expense.

OPC: No. Working capital should be decreased by $33,000.

FPUC: Yes, working capital should be increased by $1,200.
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26.

27.

28.

29.

*30.

ISSUE: 1Is it appropriate to include unamortized rate case
expense in working capital?

STAFF: No, pursuant to Commission policy as stated in
Order No. 14030, issued on January 25, 1985, in Docket NO.
840086-EI. This would reduce working capital by $71,900.
OPC: No. Working capital should be decreased by $71,900.

FPUC: Yes.

ISSUE: What 1is the appropriate amount of storm damage
reserve to be included in attrition year working capital?

STAFF: $19,900.

OPC: The appropriate amount of storm damage reserve to be
included in working capital is $8,650. Working capital
should be increased by $10,650.

FPUC: $19,300.

ISSUE: What is the appropriate working capital allowance
to be used in the attrition year rate base?

STAFF: $0.00. Staff calculated a ($13,592) working
capital allowance. Based on prior Commission decis.on,
Staff's position is therefore $0.00.

OPC: ($48,064).

FPUC: $53,300. (Troy)

ISSUE: What is the appropriate attrition year rate base?
STAFF: $9,183,028.
OPC: $8,995,856.

FPUC: $9,236,328. (Troy)

Attrition Year Net Operating Income Issues - Schedule 7

STIPULATED ISSUE: What 1is the appropriate amount of
attrition year operating revenues?

$2,779,142, which includes $1,661 in unbilled revenues and
a reduction of $159 to correct an error in determining
sales of electricity.
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*31;

32.

33.

34.

35.

STIPULATED ISSUE: Should an adjustment be made to
attrition year O&M expenses for property insurance?

Yes, property insurance expense should be reduced $425.

ISSUE: Should the company be permitted to establish a
Provision for Property Insurance Account, and if so, what
is the appropriate annual accrual amount?

STAFF: Yes: $39,800 ($199,000 over 5 years).

OPC: VYes: $17,300 ($173,000 over 10 years).

FPUC: Yes: $54,050 ($216,200 over 4 years).

ISSUE: What is the appropriate amount of pension expense
for 19897

STAFF: Agree with utility: pension expense for the test
vear should be ($21,000) on a total company basis with
($2,328) allocated to the Marianna Division.

OPC: ($8,520.)
FPUC: Pension expense for the test year should be

($21,000) on a total company basis and ($2,328) allocated
to the Marianna Division. (Troy)

ISSUE: What is the proper level of rate case expenses to
be included in operating expenses (amount and
amortization)?

STAFF: $18,322. ($91,611 amortized over five years.)

OPC: $18,322. (%$91,611 amortized over five years.)

FPUC: $33,000 ($99,000 amortized over three years).

ISSUE: Should expenses be increased to amortize over four
years the cost of the depreciation study due in 19897

STAFF: Yes, increase expenses $2,625 ($10,500 amortized
over four years).

OPC: No.

FPUC: Agree with Staff.
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36. ISSUE: What are the appropriate trending factors to be
used in deriving attrition year operating expenses?
STAFF:
Projection Years
Trend Basis Key 1988 1989
(A) (B) (C) (D)
No Trend Basis 0 0.00% 0.00%
Inflation Only 1 104.10% 108.89%
Customer Growth 2 101.87% 103.90%
Payroll Increases 3 102.81% 107.95%
Sales/KWH q 97.82% 102.50%
Revenues/§'s 5 101.56% 105.35%
Plant 6 107.27% 116.35%
Inflation x Cust. Growth 7 106.05% 113.14%
Payroll x Cust. Growth 8 104.73% 112.16%
Other 9

*37.

38.

39.

OPC: Agree with Staff except that Plant trend basis
should be as follows:
Projection Years

Trend Basis Key 1988 1989
|
(A) (B) (C) (D)
Plant 6 107.27% 115.39%

FPUC: Agree with Staff.

STIPULATED ISSUE: Should the attrition year Operating and
Maintenance Expense be adjusted for the effect of changing
the trend factors?

Yes.

ISSUE: What is the appropriate amount of attrition year
O&M expenses?

STAFF: $1,683,006 (Schedule B).
OPC: $1,622,653.

FPUC: $1,711,934. (Troy)

ISSUE: What is the appropriate amount of attrition year
depreciation and amortization expense?

STAFF: $455,083.
OPC: $451,263.

FPUC: Agree with Staff: $455,083.
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*40.

41.

42.

43.

STIPULATED ISSUE: Should Taxes-Other be increased to
recognize the increase in Regulatory Assessment fee from
1/12 to 1/8 of 1%?

Yes, increase expense by $1,177.

ISSUE: What is the appropriate amount of Taxes-Other for
the 1989 attrition year?

STAFF: $210,554, after reducing expenses $1,017 for trend
effects.

OPC: $207,552.

FPUC: Agree with Staff.

ISSUE: What 1is the appropriate amount of ‘ncome tax
expense for the 1989 projected test year?

STAFF: Income tax expense should be ($48,158).

Current tax $( 4,418)
Deferred tax ( 21,751)
ITC ( 21,989)

OPC: Total income tax expense should be ($29,223).

Current tax $ 58,572
Deferred tax (65,808)
ITC (21,987)

FPUC: Income tax expense should be ($48,887). This is a
calculation based on all other adjustments to revenues and

expenses.
Current tax $( 15,962)
Deferred tax ( 10,936)
ITC ( 21,989)

ISSUE: What is the appropriate attrition year NOI?
STAFF: $478,657.
OPC: $526,897.

FPUC: $450,455. (Troy)
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*44.

45.

46.

47.

48.

STIPULATED ISSUE: What 1is the appropriate expansion
factor to be used in calculating attrition year 1989
revenue requirements (Schedule 10)7?

1.6322

ISSUE: What is the appropriate attrition year revenue
increase (Schedule 11)7

STAFF: $212,898 (test year increase $372,796; total
revenue increace $585,693).

QOPC: $97,057 (Test year increase $341,510; total revenue
increase $438,567).

FPUC: $229,592 (Test vyear increase $440,216; total
revenue increase $669,808).

Attrition Year Cost of Capital Issues - Schedule 9

ISSUE: What is the return on equity required by investors
in FPUC for the attrition year ending December 31, 1989.

STAFF: 13.65%.
OPC: 13.05%.

FPUC: 13.50%. (Jackson)

ISSUE: What return on equity should be set for FPUC so
that investors will have the opportunity to earn their
required return on equity for the attrition year ending
December 31, 19897

STAFF: 12.85%, which will yield 13.65% after compounding.
OPC: 12.30%, which will yield 13.05% after compounding.

FPUC: 13.50% for all purposes. (Jackson)

ISSUE: What 1is the weighted average cost of capital
including the proper components, amounts, and cost rates
associated with the capital structure for the attrition
year ending 12/31/897

STAFF: 9.12%.
OPC: 8.844%.

FPUC: 9.32%, which includes 13.50% cost for common equity
per witness Jackson, 10.31% cost for bank notes, based
upon the current three month LIBOR rate plus 50 basis
points, and 8.50% cost for customer deposits per
Commission Rule 25-6.097. (Troy)
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49.

*50.

=51,

*52,

53.

ISSUE: What is the appropriate balance of accumulated
deferred income taxes for the 1989 projected test year?

STAFF: $1,412,965, based on a 13-month average.
OPC: §$1,384,387, based on a 13-month average.

FPUC: $1,420,411, based on a l3-month average.

STIPULATED ISSUE: What is the appropriate balance of
accumulated deferred investment tax credits (ITC) for the
1989 projected test year?

$393,829, based on a 13-month average.

Cost of Service and Rate Design Issues

STIPULATED ISSUE: Are the methodologies used in the cost
of service study filed by the company reasonable?

Yes, with the exception of the allocation of Account 369
on class noncoincident maximum demands. A revision of the
company's cost of service study which allocates Account
369 primarily on number of customers should be approved
for use in this docket.

STIPULATED ISSUE: Are the company's estimated revenues
for 1989 from sales of electricity based upon reasonable
forecasts of customer, KW, and KWH billing determinants by
rate class?

Yes. Growth in customers, KW and KWH usage is reasonable
given the characteristics of each class. Variation in the
GSD class is explained by the loss of a major customer and
the arrival of two smaller customers in that class.
(Jerauld)

ISSUE: How should the increase in revenues be spread
among the rate classes?

STAFF: The increase should be spread among the rate
classes in a manner that moves class rate of return

indices «closer to parity. To the extent possible,
increases should be limited to 1.5 times the system's
average percentage increase. It may be appropriate to

lower a class's rates.
OPC: No position.

FPUC: The increase should be spread among the rate
classes in a manner that moves class rate of return
indicies closer to parity. To the extent possible,
increases should be limited to 1.5 times the system
average percentage increase. No class should be decreased
in this proceeding. (Jerauld)
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56.

57.

STIPULATED ISSUE: The company presently has RS and RST
rate schedules. The RST rate is applicable to residential
and commercial customers for water heating service. The
company proposes to eliminate the RST rate schedule. Is
this appropriate?

Yes. The rate 1is not cost-based. The RST customers'
water heaters are load managed for a maximum of 30 minutes
a day, 15 in the morning and 15 in the afternoon or
evening. The company could not quantify the savings
attributable to the load management. In addition,
presently, the RST rate does not recover the costs of the
RST meters and timers (Jerauld Deposition P. 39-41).

STIPULATED ISSUE: FPUC proposes to implement a GSLD rate
class for customers with maximum demands over 1000 KW. Is
this appropriate?

No. The customer load factor of the four proposed GSLD
customers does not justify creation of a separate rate
class. Also, the utility has not presented any evidence
to show that the costs to serve these large customers
warrant a separate rate class.

ISSUE: The company and Staff have proposed the following
changes in customer charges:

Unit Cost
at Company
Company Proposed ROR Staff
Present Proposed (Revised COS) Proposed

RS $ 5.00 $ 5.50 $ 6.66 $ 6.65
GS 6.50 6.50 9.18 9.20
GSD 15.00 25.00 40.26 22.50
GSLD 300.00 66.25 66.25

What are the appropriate customer charges?

STAFF: The customer charges should be set at customer
unit cost at the class recommended rate of return subject
to the Commission's established policy that no charge will
increase by more than 50%.

OPC: No position.

FPUC: The customer charges should be set as proposed with
the exception of the GSLD class which should be set at or
near cost.

ISSUE: What should demand charges be?

STAFF: Demand charges should be based on unit cost, which
depends on the revenue requirement set in this docket.
Therefore, Staff cannot specify demand charges at this
time.
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OPC: No position.

FPUC: $2.30 per KW for GSD.

STIPULATED ISSUE: The company proposes to eliminate the
75% ratchet provision on the GSD rate schedule. Is this
appropriate?

Yes. The Commission has a 1long-standing policy that
ratchets should be eliminated from all rate schedules (see
FPC Order No. 10056 from Docket No. 800119-EU, GPC Order
No. 10557 from Docket No. 810136-EU, and FPC Docket No.
820100-EU.) It has been the Commission's position that
ratchets ignore any benefits derived from customers who
have more diversity in their peak loads.

ISSUE: The current GSD rate schedule has minimum charges
equal to the customer charge plus the demand charge for
the minimum KW to take service on that rate schedule. Is
this minimum charge provision appropriate?

STAFF: No, the minimum charge provision is not
appropriate. Such a minimum charge penalizes those
customers whose maximum demands happen to fall near the
class break point. Furthermore, the wutility has not

demonstrated a cost basis for imposing more of the cost
burden on customers whose maximum demands fall near the
break point.

OPC: No position.

FPUC: The minimum charge for 25 KW may not be
appropriate, but if eliminated the KW charge in the GSD
rate would have to be somewhat higher than otherwise for
all GSD customers as a result of a lesser number of
billing KW.

STIPULATED ISSUE: The company proposes to reduce the term
of service on GSD from 1 or 2 years to 1 or more years.
The company also proposes to eliminate the provision
calling for a written contract. Are these changes
appropriate?

A 12 month minimum term of service for GSD customers is
consistent with the minimum terms required by the other
investor owned electric utilities in Florida. Further, it
appears reasonable to eliminate the language in the tariff
requiring written <contracts since the utility, in
practice, has not been requiring such contracts from most
of its customers.
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STIPULATED ISSUE: Should the Power Factor percentage goal
used in the power factor clause be raised from B0% to 85%?

Yes.

STIPULATED ISSUE: The company proposes to raise its
primary voltage discount from 15¢ to B80¢ per kilowatt. Is
80¢ the appropriate voltage discount?

No. The company's proposed primary voltage discount
removes the costs of poles, line transformers, and
overhead/underground secondary distribution lines from the
GSD rate. It has been past Commission policy to adjust
the rates of the other investor-owned utilities' primary
level customers by removing only the costs associated with
transformation.

STIPULATED ISSUE: The provision for the primary voltage
discount states that the company may meter at secondary
voltage and add losses to adjust to primary metering. Is
the adjustment appropriate and should it apply to billing
KW as well as KWH?

No. The appropriate provision should state that bills be
adjusted for customers metered at primary voltage, thereby
recognizing metering losses associated with transformation
to secondary voltage. Each primary level customer's
billing KW and KWH should be reduced to reflect the
adjustment for losses.

STIPULATED ISSUE: The provision for the primary voltage
discount does not state the percentage of losses to adjust
for the metering voltage. What is the appropriate
percentage of losses for a metering adjustment?

The appropriate percentage of losses for metering
adjustments should be 1.0%.
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*66.

67.

STIPULATED ISSUE: The company's proposal for service
charges is summarized as follows:

Company
Present Cost Proposed
Initial Connect $ 10.00 $31.49 $ 30.00
Reestablish Service to
Inactive Account 7.00 14.10 15.00
Temporary Disconnect
then Reconnect 7.00 25.02 25.00
Reestablish Active
Service 7.00 15.74 15.00
Reconnect after Disconnect
for Nonpayment 10.00 31.27 30.00
Connect and Disconnect
Temporary Service 10.00 29.08 30.00

Are the company's proposed service charges appropriate?

The company's proposed service charges should be approved
as they appear to be cost based.(MFR Schedule E-10, Data
Request No. 27)

STIPULATED ISSUE: The company has three street lighting
service rate schedules, SL-1, SL-2 and SL-3. Rate
Schedule SL-2 1is applicable for mercury vapor street
lights and SL-3 for high pressure sodium vapor lights.
SL-1 is applicable to the City of Marianna for street
lighting and is a significantly lower rate than SL-2 or
SL-3. Should the SL-1 rate schedule be eliminated and the
City of Marianna be required to take service on the same
rate schedules as all other street lights?

Yes. The SL-1 rate schedule should be eliminated and a
transition rate be established if moving these customers
to SL-2 would result in an excessive increase.

ISSUE: The company's present and proposed street and
outdoor 1lighting rates are shown on MFR Schedule E-17d.
Should the proposed rates be approved?

STAFF: No. The charges for the various lighting services
should recover the costs associated with such services.
The non-fuel energy charge should be set at unit cost at
the class approved rate of return. The non-fuel energy
charge should recover non-fuel enerqgy-related,
demand-related and customer-related costs other than those
related to the cost of the fixture and the maintenance of
the fixture. The proposed energy charges for SL-3 and
OL-2 are below the unit cost taken from the cost of
service study at the classes' present rate of return.
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The maintenance charges should recover the costs
associated with maintenance of 1lights. After developing
the non-fuel energy costs, the maintenance costs and the
pole costs, the remainder of the street and outdoor
lighting revenue requirement should come from fixture
charges. The fixture charges should be set at the fixed
carrying charge that would produce the remainder of the
revenue requirement,

OPC: No position.

FPUC: The rates should be cost based. (Jerauld)

STIPULATED ISSUE: The company made no adjustment to
unbilled revenue for the effect of the rate increase.
Should each class's revenue requirement be adjusted for
the effect on unbilled revenue of the rate increase?

Yes. An adjustment due to unbilled revenue should be
estimated based on the increase in base rates. The system
increase on unbilled revenue should be allocated to the
rate classes in the same proportion that the base revenue
increase is allocated.

STIPULATED ISSUE: FPUC purchases virtually all of the
electricity to serve its customers. All purchased Jower
costs (demand, energy and fuel charges) are recovered
through the fuel clause on an equal cents per KWH except
for 1line losses by class. Should the purchased power
demand charge costs be allocated to rate classes on an
appropriate demand allocator, included in base rates and
subject to true-up in the fuel docket?

These costs should be allocated to rate classes on a 12 CP
basis and recovered throuah class-specific KWH charges.
The specific charges for purchased power demand costs
should be separately identified and not rolled into the
base rates. The recovery of such costs should continue to
be tracked through the fuel docket and any over or under
recoveries of demand costs should be a part of the overall
true-up of purchased power costs in the fuel docket. This
change should be made effective at the beginning of a
six-month period in the fuel docket, and not at the time
that new permanent base rates are made effect in this rate
proceeding.

STIPULATED ISSUE: Sports fields operated by non-profit
organizations and having connected loads of less than 300
KW may be served under the GS rate schedules. All other
general service customers whose demands exceed 25 KW must
take service on GSD. Should non-profit sports fields be
allowed to take service on GS if their load exceeds 25 KW?
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73.

No. These customers should be required to take
service under the GSD rate schedule. However, if moving
these customers to the GSD rate schedule would excessively
increase their rate, a transition rate should be
established.

STIPULATED ISSUE: The company has no policy established
for determining how often a customer's demand must meet or
exceed 25 KW for the customer to be classified as a GSD
customer. Should the company establish such a policy?

Yes. The company should develop criteria to be
consistently applied to determine which customers should
be in the GSD rate class. Standardized criteria will

ensure that all customers are consistently treated in the
classification process.

STIPULATED ISSUE: The company has no provision in its
demand class for a nondemand customer to opt up to a
demand rate class. Should the company incorporate such a
provision into its tariff?

Yes. A goal of rate design is to group customers with
homogeneous usage characteristics, the most important of
which is load factor. To avoid excluding small but high
load factor customers from the larger high load factor
customers in the demand class, smaller nondemand custcmers
should be allowed to opt for a demand rate if it is
advantageous to them. Customers opting for a demand rate
should be required to remain on that rate for at least 12
months.

ISSUE: Should FPUC be required to eliminate its
Breakdown/Auxiliary Service provision and develop
Standby/Supplemental Service rates and charges?

STAFF: Yes. PURPA and FERC regulations require the
tariffs of investor-owned electric utilities to state
charges and rates for standby and supplemental service.
The rates and charges for Florida's other investor-owned
generating utilities were developed in accordance with
FPSC Order No. 17159. The utility should be required to
design the rates and charges for recovery of dedicated
local facilities and customer-related costs for
standby/supplemental service in accordance with FPSC Order
No. 17159.

Because the wutility is non-generating, the rate
design for the recovery of Production & Bulk Transmission
costs for standby/supplemental service should be based on
the standby service customer's impact on the utility's
wholesale purchased power cost.
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QPC: No position.

FPUC: No. FPUC is not required to develop
standby/supplemental service rates at this time. The
provision for Breakdown/Auxiliary Service in the Company's
tariff should be removed as it is no longer necessary.
The development of rates for standby/ supplemental is not
a part of this rate proceeding and has no impact on base
revenues herein since the Company has no such customers in
the Marianna division. Order No. 17159 in Docket No.
850673-EU was directed specifically to the four generating
electric utilities and did not include the Company.
Whether the Company should design such rates in accordance
with Order No. 17159 is a matter of Commission decision.
The Company is willing to work with Staff on such rate
design at the appropriate time.

*74. STIPULATED ISSUE: Should any portion of the $473,603
interim 1increase granted by Order No. 20472 issued on
December 20, 1988, be refunded?

A refund should be ordered if it is necessary to reduce
the rate of return during the pendency of the proceeding
to the same level within the range of the newly authorized
rate of return which is found fair and reasonable on a
prospective basis, as provided by Chapter 366.071, Florida
Statutes.

STIPULATED ISSUES

The prehearing officer approved stipulations between the
parties on the following issues: 1, 2, 7-14, 16, 20-22, 30,
31, 37, 40, 44, 50, and 74. The prehearing officer further
approved stipulations between Staff and FPUC, which were not
contested by the Office of Public Counsel, on the following
issues: 51, 52, 54, 55, 58, 60-66, 68, and 69-72.

MOTIONS

There are no pending motions.

Based on the foregoing, it is

ORDERED by the Florida Public Service Commission that
these proceedings shall be governed by this order unless
modified by the Commission.

By ORDER of Commissioner John T. Herndon, as Prechearing
Officer, this __]5th day of MARCH ¢+ _ 1989 .

JOHN T. HERNDON, Commissioner
and Prehearing Officer

(SEAL)

MER
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COMPARISON OF
REVENUE EXPANSION FACTORS

PUBLIC
COUNSEL

-

COMPANY : FLORIDA PUBLIC UTILITIES CO. -
DOCKET NO.: 880558-E1
TEST YEAR: DECEMBER 31, 1987
LINE
NOD. DESCRIPTION
1 Revenue Requirement
2
3 Unceollectible Accounts
4
5 Gross Reciepts Tax
3
7 Regulatory Assessment Fee
a
9 Het Before Incoms Taxes
10
11 State Incoms Tax Rate
12
13 State Income Tax
14
15 Net Before Federal Income Taxes
16
17 Federal Tax Rate
18
19 Federal Income Tax
20
21 Net Operating Inccme
22
23
24 Net Operating Incoms Hultiplier
25

COMPANY STAFF
100.000000 100.000000
(0.143800) (0.143800)
(1.500000) (1.500000)
(0.125000) (0.125000)
“98.231200 “98.231200
5.5000% 5.5000%
502716 s 402716
"92.820484 “92.828484
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“31.se1e88 “31.se1688
“e1.268799 “e1.26679%
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SCHEDULE 5

20896
880558-EI

DOCKET NO.

ORDER NO.
PAGE 33

COMPANY : FLORIDA PUBLIC UTILITIES cO. COMPARATIVE REVENUE REQUIREMENTS
DOCKET NO.: B880558-E1
TEST YEAR: DECEMBER 31, 1987
COMPANY COMPANY STAFF PUBLIC
LINE DESCRIPTION - FILING STIPULATION RECOMMENDATION COUNSEL
HOD. [1] [2) [3) [4] (s)
1 Adjusted Jurisdictional Rate Base $7,926,477 $7.926,477 $7,926,477 $7.914,361
2
3 Required Rate of Return 9.27% 9.27% B.84% 8.52%
« T esgseesasn ST poseas oot e = messsscscessems sssssccmmsm-———
5
6 Required Net Operating Income 734,784 734,784 700,701 674,304
7
;] Adjusted Achieved Test Year
9 Jurisdictional Net Opsrating Income 444,324 465,077 472,300 465,071
10 e emmmssamsEsan memecmsssssssses seme==e ecsassm= cemmmmcessassas
11 Jurisdictional NOI Deficiency 290,460 269,707 228,401 209,233
12
13 Revenue Expansion Factor 1.632200 1.632200 1.632200 1.632200
14 mmsmsssssscssss sesssssssssmsces eme—=== assssmrs semcessassees =
15 Revenus Increass - Test Ysar 474,089 440,216 372,795 341,509
16 #3%3s=zzzzzzIs:  IEISSSSIISEZSSSS SSSISSIZIZIZIZ: ZIrIEsszzzzasE:
17
18
19
20
21
22
23
24
2%
26



ConPhars FLORTDA PURLIC UTILITIES CO. - AARIAKNA
BOCHET #0.:  EBOSIN-GI
Test van BECERNER 31, 107

LINE mBJ. 1SSUE

N, m, bEscirion

1 PLART |W SERVICE
1 CORFON PLART MLOCATER
3 MRUISITION ABuSTRERT

Total slant in service

13 DEDUCT100S)

[}
"

DEPRECIATION ESERVE-PLAAT [N SERVICE
BEPRECIATION RESERVE-COMION PLART

19 ACCUM. WAORT, -ACOUISTTION ABJ,
0 CUSTORER AQVARCES FOR CONSI,

H]
n
]

Su=

-

n
n
n
n
n
11
11
n
"
1w
L}
n
[}
"
(}H
“
L1
"
"
»

Total desratiation roverve
Bet plaat In service

CONSTRUCTIOm WORK [N PROGRTSS

Tolal Culr

PROPERIY MELD FOR FUTURE USE

Tetal oros. held for future use

COMPARATIVE RATE DASES
ATTRITION YEM

-

CORPANT FILING SIMF RECOMENSATION PURLIC COUMSEL
H it i H
srsten JURISDICT IOwAL JURISOICTIONAL JMISOICTIONA, NRISHCTIONAL
PER BOOKS PER BOOXS AJUSTRERTS ADJUSTER ASTHNTS AJUSTED ABJUSTRERTS Musien
13000 -Ln
173310
un
] 1562487 ] 15 (] 150 -nun mon
130008 W02
ur
un
s
[} L (] (| ] (11T wn unmm
] LR ] ] naen ] Hen 13 e
0
] ] (] (] (] (] (] [
]
] [} ] ] 0 ] [] []
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ComPANT) rovesdd PURLIC UTTLITIES CO. - PAR]ARmA
DOCEET B0.;  BMO3SR-EI
TEST YEAR; BECERMER 31, 1907
o.
LINE ABJ. ISSUE
M. 0w, DESTRIPTION
31 MCLEAR FUEL (NET)
5
b
L]
3 Total nsclowr Funl
5
H
| Bt wtilite plant
n
L]
4 RIS CAPITAL
4
1] 73 PREPALD PONSIOM
H 76 USARGET[TED RATE CASE EIPONSE
L 27 SIOR DAAGE RESTAVE
L] 13 (WADRTIIED DEPRECIATION STUBY
o 37 1M EFFECTS
]
[\l
n
n
n
n
n
n
T
n
n
n
L] Total working cogltal
]
n
03 TOTAL RATE BasE

COMPARATIVE BATE DASES
ATTRITION vEMR
(owaRY FILING SINF MECOMENMTION PURLIC COURSEL
atl th H
srstom JRISHICTIONAL JURISBICTIONAL NRISHICTIONN JRISHCTION
PER BOOTS PER BOOKS ADJUSTRENTS ADJUSTED ANSTRENS s ANETHRTS MUSTED
L]
' L} L] ] ] ] [} L}
L] RHL A ] nsA [} e -1me L
e L]
1200 1] ~13084
L) -T1%00 =Tive
-600 163
s L]
1330 =1
L] e 110 31300 -4 ] - -4
L] men (0] nuin -wm N =mm nam

St 39vd
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-

ComPaary FUDRIBA PUBLIC UTILITIES CO. - RARIANSA COMPMATIVE MET DPERATING 1NCORE
BOCREV ¥0.:  BROSN-EI ATTRITION YEAR
TEST vEan: DECERBER J1, 1997
ComPiay FILING ComPamy STIMAATIOR SINF PBLIC CoumsEL
. H i HH i 1
LINE 83), 1SSUE 410111 JURISNCTI0mAL JURISBICT IomaL JURISBICTIOmAL JURISTICTIONAL JURISRICTION
" oW W DESCRIPTION FER DODCS PER BOONS AUSTRERTS ASTED AMUSTRENTS ALUSTED MISTRNTS ABISTE ANSTRENTS NISTE
1 REVERE FROM SALES OF ELECTRICITY mnun
1 3 BILLED REVEMAS 1881 1M1 11
3 33 CORRECT ERROM -19 -15 =13
L]
]
[}
1 .
1 Tatal sales of slectricate L] mun L] mun 132 mun 1302 mun 1382 man
] - s
10
11 QTMER DPERATING REVEMES wmn
1
13
"
13
" Tetal sther seerating revemans L] e L] m (] mm [] o L] o
" .
"
" Tatal cawratieg revenens (] bR ETT] 0 M40 1501 mma 1507 nmuae 142 nmmig
" A
]
11 OPENATING EIPENSES:
13 OPERATION & malwl[mARCE 1M
H 30 PROPEATT INSURARCE EIPENSE -An -in “n
B 32 PROVISION FOR PROFERTY [nSURABCE R lre ] U
u 13 PERS10m EXPENSE -n -un -nn
n 34 RATE CASE ERPEWSE HLIH -1 -1
n 39 BEPRECIATION ETURY nwn nn L]
N 37 1w EITECIS -m - -1
]
n
n
n
n
n
u
n T T bt res  evane sesemmnenaiaas
u Total ceeration & maintenance ] 119841 L] 1747801 =3l [LITLI L] “Wn Teaiec 0Nk
W
41 BEPRECIATION AND ARORTIIATION 135003 330
(1] 9 DIFFERARCES UE 10 LOVER FLMAT 1N SERVICE -
4
"
L]
W
" PR e T e Y oo S o P YT N piaiid .
1] Total deoreciation and snorliration (] 13508 (] 43508} [] 435003 (] (350 1] B K ol
" ermmeasasssasss  sassssesssasess dsssessssmsssss  smmsssssssssss U U ——— -
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FLORIBA PUBLIC UTILITIES CO. - MARIARNBA
st
BUCERMER 31, 1907

COAPARATIVE WET DPERATING 1NCDME
ATIRITION YEAR

(owanr;
BOCIET 0.2
TEST TEMR:

Comrany FiLIng CORPANY STIFULATION SINF
. : tH e tH
LI AD). ISSUE S15TEn JURISBICTIOu JosancIionn JURISIICTIONN JURIS2ICTIONAL
0 W 0 BESCRIPTION Fil BOCRS FER BOGIS ADJUSIRENTS ApSIED ANsTE (1411

PURLIC COUNSEL

JURISAICTIONAL

ADJUSTRENTS ADJUSTAERIS ANUSTR(NIS ARNSTEN

G

H -0 1]

31 DECORRISSIONING
b]

LE JOVd
"ON 1a¥D0d

“ON H3Quo

]

3

i S
E

Total decosnisnicniny ] L] 0 ° 0 [} L] ] L] ]
L ———

L]
E

39 TAIES QTHER ThaN [mCOWE HiEMT

(1] 40 IWCREASE [N DEGULATORY ASSESSWENT FEE un nn un
] 41 TREN EFFECIS =l -1en -1
(]

(4]

1]

[ /A Eifect of other adiustonnts

“ Sesssssssssanse
[y Total tanes ather thas incose 1]
7] iy
"

79 |SCOME TAIES CLRRCATLY PATANE

n

FIL3LL] L] nen 168

e 1L nm - nnn

-

n WA Iaterost wroane reconciliotion

1] 47 Effect of other adjustoents

mnmo eseemesas SR
n Total incoer Lires = current [} ~24008 L}
n -

il -15%2 1" - N

L]

01 DEFCRRED TWCOME TAIES (NET) [] “1evk

n -1y
"

"

n

L

n

" rrereve
L] Total deferrad incoor tares (net) o
(7] s
Ll

12 INVESTRERD TR CREBIT iwED)

U]

L1}

"

\[

" P T T T —— L.
“11% L]

" -ml tar crefit Ineld ) -2 0 - »
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[OwrinT:
BOCERT 00,

TEST vz

FLORIBA PUBLIC QTILITIES (0. - maRlARSA

"osie-f1
BECENDER 31, 1982

LI A8, 158

BESCRIPTION

CORPARATIVE MET OPERATING INCONE
AINITION TEAR

ConrAny FILING

CORPANY §TIPULATION

-

SINF PALIC COSEL

§ysten JURISDICTIONSL JURISRICTIONAL
PER BO0eS FER DOOXS ARJUSTRENTS ALISIED

ABJUSTRENTS

JRISOICTIONN
MDJUSTER

JURISHICTION
AMUSTRERTS ANISTEY

IRISHCTION
WIS NS

187 (BAIN) FLOSS O SALE

1L
164
103

“1oe

107
0]
1"
11
i
mn
13
n
13
1
u?
1

Tetad (gatolslses on sale

Tetal eporating mpemses

St szerating incoer

L 252283 0 1130083

Erilll]

i 0L

e e ~1Miw mms

0 UL P L[] LLret]

FIERRSRNTIIINAN  EEEENNEEIZNEINS  EINITITIITTENNN  ETREENIETRNELE
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L0

W [} L 1 um
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Schedale C-148 (Protectisas)

STAFF POSITION

RON-FUEL OPERATION awd PAINTENARCE [IPENSES
ATINITION YEAR DECEMSER 31,1909

Pogel ol

FLORIDA PUBLIC SERVICE COmNISSION

COWART:  FLORION PUBLIC UTILINIES
RARTANMA BIVISION

BOCTET B0.0  DO33R-E1

EIPLANATION: For the srodecled test vaars, provide orpjecled

oad orior vear data bv arisary accowal.

Trpe of Bita Sownr
Nistoric Test Yoar Emded 12031107
Projection Tears (V90 and 11DV

Uitaesm TROY

6€ 3JOVd
‘ON LIND0a

I3-855088

"ON ¥3I@0

9680¢

- OF

]

1 PROJICTION TEMRS

1 TREND MsIS m i

L]

3 Bo Trend Banis 0 0.001 0001

] Inflation ealy | 100,101 150.m

! Cuttoser Groeth ? 10L81 josm

[ ] Pavroll Increanes ] nLm 100.951

' Sales 1 O L] mm 102,301

19 Ryveruen J 8 ] 181, 51 109,351

1] Plaat ] wLm e 35

n Inflation T Custosrr Gresth 1 106,091 Hiu

1" Pavroll 1 Custoser Growth ] M. n.u

" Othar 1

13

14

1]

"

" acr OPERATION (IPEWSEY TEST YiMR PROJECTION TERRS Timd

n n, PRIRARY ACCOURIS 1 1 18 UHH m om
i

n NTMAULIC POVER GEMERATION

13 e —esomenee

n by ] Eloctric [rpensas

o] Pavrall Trended 1.001 .51 .20 ) 107,11 197491
[} Boa Pawrell Trended [} m [}}] 1 104100 100
n Other Tronded [] L] L] ] 0001 o.001
0

n Tetal 2.864 L 105

b} Ll L L T T TP ————

n m Jisc Mede Por Gon Enn

n Pavral] Tromded .54 .40 nm ] 102.811 107951
n Boa Pavroll Trended o il 10 1 100,100 100070
n Other Trended 0 (] ] g.00l 0001
13} B L L T T —————

1 Tetal Lm 1L 1302

" .

L] Subtotal 820 850

" S B

Recas Scdedales: TSN

Sussoriting Sthedalns:

6 30 T ddvd
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Schrdule C-160 IProlections)

Payge 208 9

Ao TEST viar PROJEL .o oFRRS Tgm
n. MIRARY ACCOUNTS 1w el 1 sis
1 QMR PONER SUPPLY
1 e
3
(] m Bther Lizeases
b Faorall Trenges (] ] L} L}
[} Noa Parrall Tremded n n u ]
! Other Trended (] (] (]
[ ]
L Tetal n n u
L]
n Sedtelal n n n
1
”
"
1] DISTRINTION E1PERSES
n e -
" b Geeralion SurervisioalEngr
n [ Tronded (7)) aan .01 b ]
" Roa Pawrell Trended 1. 15,000 16,000 1
0 Other Treaded L] (] 0
u wnee
n Tetal uan 4,00 (TR
]
n u Stotiom Expomunn
n Pasrall Tranded n n n 3l
n s Pawoll Trended Y n n 1
n Other Tromied { ] (] L]
I
n Tetal 1 " 19
n
n m Dveration of Brerhosd Lize
n Pavrall Tranded PN Y 16000 ma ]
n Bes Pavroll lrenind 1,0 Lm 1,93 1
n Other Nreaded (] (] [}
n
u Tetal 0.5 mn nm
n”
u S Usderground Line Enp
n Pavrall Tronded ] (] L] L]
L1] Moa Pavrall Trendnd 13l m L] 1
" Other Trended 0 L] L]
[} se
b} Tetal 31} 1 "
"
LH]
L1
L1
"

2.
o101
0.001

ez
(LN
n.00t

10e.m
106031
a0l

b0t
10,058
Lot

107,951
o801t
o0

1n.m
m
o0

n.i
lLin
[N

0,001
nun
0.08
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P R
Schedule C-148 (Proiections) Pagr J i ¥
1 < MCI 1681 vimp PROJECTIOW TEARS 1REND
1 ", FRIRAMRY ACCOUMTS v 1568 19 nsis
]
N %
3 i Street Lighting/Sigmal Svs
[} Pasrall Trended 1.1 L L | ] 194,751 128
1 Boa Pawroll Treaded Laer Lm b 141 ? 104,050 11300
] Otaer Treaded ] ] L] .01 0.1
L]
0 Tetal (4] L3N (R [}
"
jH -1 Peter Ersenses
13 Pavrall Trented (1981 W 20 [} 100,731 1
" Ben Pavroll Trended e nm mIs 1 106,051 113002
13 Other Trended [} (] [} .00l o.001
1
" Tetal ran nw L AL
n errrrrvsssssssassesesen sttt ptanaes .
" wm Castoser [nstall Eun
n Pavral]l Treméed 106 Lm 3 ] num nn
i Boa Parrall Tronded (B! .40 .18 7 126051 1Lt
n Other Trended ] (] ] 0.001 o001
n
n Tetal “wm . Jan
B
W m misc Bistr Croense
n Pasrell Tronded .55 Ja.v naa ] nem
n Bon Pawrell Trested IR L] [ K3 tou ! 106051 113001
" Other Trended L] L] L] .00l e.e0l
” e
H] Tetal .3 han LISl ]
n -
i3] m ints
n Pasrell Tronded L] (] L] L] 001 a0t
] Hoa Pasroll Trended 1L 1.8 L. 1 101000 102.001
[ Other Tresded ] L] L] 0001 ML
" massas -ee e
n Tetal LW L L%
" S e R s L s
“w Sebtetal uLm 1.0 PLL R
" PO M R
[H
[}
"
[}
W
L1

SupsorLing Schedules:

Recan Schedules:
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Schedule C-160 (Prosectioes)

Page tul Y

] L 14 TEST vimm FROJECTION vEaRs 18w
? . FRIMARY ACCOUMTS 1 (i 1969 nsis
5 i
L] CUsIOmER acCoum1s

3 L —

[} " Scaervisics

1 Pavrol]l Trended n.n 31,133 nm 3
] Bza Parrall Tresind (B un i 1
1 Bther Trended ] L] 0
11

n Tetal ma n.m .19

]

13 Y2 Reter Reading Erp

" Pavrell Trendet m L .15 ]
15 Bon Pavrell Tresdnd nan n.e .m 1
" Other Treaded [} (] 0
1 .

" Total i nm 91,353

"

» L1 Cust Rec 4 Coll £np

n Favrell Trended JLrAll] 1an 150,422 ]
n Boa Pawroll Trended .49 Hwam 0.2% 1
u Sther Trended n.a nm L]
n . A —

n Tatal 10,444 0.3

]

n L1 Uncall Accta

n Parrall Trended (] ] ] [}
n Boa Pawrcll Trended 10,504 18,19 LA 3
b Other Irended 0 L] ]
]

n Tetal 10,504 19,193 19,40

u >

n " Risc Cost Aeets (o

4] Parroll Tronged L1} L] L1} 1
1 Bon Pawrall Trended [ENTH 16,00 nam 1
n Other Trended ] [] [} []
u -----------------------------------

n Tetal 1530 A 16,000

B W R e e i

n Seatatal 342,540

RE T R e e

L}

(1]

L]

"w

1]

0

"

b

L

bH

Supsorting Sehedule:

10201
10
0.001

100.711
108051
0.001

1eem
106051

h.001
o131
[N

1.
104,101
b0t

107,951
1ea.0m
0.001

.
nii
0.000

nni
niin

o081
105,391
o001

107,951
1oh.m
0.001
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Schrdule C-18h (Protections)

Page 3 0f ¥

1 LT TEST TERR PROJECTION TEARS TREND

H . PRIRARY ACCOUMTS 1 m 198 BASIS

1

L]

3 CUSTOmER SERVICE & 1w CRRATION

]

1

] L] Risc Cast Sec b Info [ap

1 Parrpll Trended ] ] L] o001 0.001
1] Bos Parrell Trended »n n “w 1 166,051 Nl
n Other Tranded 0 L] e.001  e.001
17

13 Total " n (1]

"

13 Sektstal n n 1]

11}

17

n SALES

1] ——

n " Desonstr & Selllng Exp

H] Pavrell Trended 1.1 nun 1.2 3 101011 100,951
n Noa Pasrcll Treaded i Y m n 1 100,100 100,071
u Other Trended ] ] [] UK N H
n

n Tatal 140 1,30 1,400

H bttt i et et S o S

n nl Advertising Enn

n Pavroll Treeded ] (] 0 ] 0.001 0,001
" Boa Pawrsil Trended m m m 1 104101 100.0M1
» Otier Trended (] ] [ ] [ X K
M

i+ Tatal o i m

1

n Subtotal .18 .3 .34

1’ P

u

n ADRINISTRATIVE & GEWERAL ENPEWSES

M eessssssssssssssssssssssssmssssssssssssesssscsssese

n Lril Aduin b ben [0

L] Pavrall Trended 130,860 143,012 130,797 ] 107951
1] Bon Favroll Trended 0 0 ] 0.00t
LH Other [rended LA L% L]

11 sasssmas smssssessassessEmaneEteRE

" Total 150,087 145,012 134,000

"

L1

L

L]

"

»

H]

Sunnorting Schedulest Recon Schedulent Msoei
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Schedule C-100 (Projectiong) fuqpe b ol Y
! accr TEST vis TROJECTION YEARS e

1 . PRINMT ACCOURIS 1 1960 1 nsis

3 PR

. 120.1  Untiatriduled Pavrell

3 Pavrel] Trended 1.1 Lm 1542 3 1m0
L] Son Pavroll Trented (] 0 0 L] 0.001  o0.001
1 Othar Trended ] [} ] G001 o.001
]

1 Total 3,30 Lmm 1.5

1]

n LH] Ofc Sseply b Enp

1 Paerell Trenind L] L] L] oot 0.001
(3] Boa Pawrell Tranded man .35 n.u 1 16161 100.001
" Gther Trended L] [ ] L] .1 0000
15 -

1} Tatal man .33 .

n” .

n m Main Ere Trans-Cr

" Farrall leended L] [] ] (] .01 g0l
n Bes Pavrall Trended 4o, 0% .01 [LLNYS ] "

| Other Tronded ] ] [] [} 0.1 0001
n

3 Tetal (0.0 (201 Lan

] ——

n m Outside Svecw Cosloved

H Y Parrall Tronded L] 0 L] [} et oom
n Boa Pavroll Tronded W .00 .30 1 1w em
" Other Irended 0 1473 ] 0.0 o061
n e

8] Tetal AL} . 33183

n ————

n m Proserty laserance

1 Pastoll Trenent ] (] [} L[] 0.601  o.001
1] Roa Paveoll Trended 1,005 .40 1,008 '

L] Dther Tresded (] 10.800 (] o.0al 0.0t
W

n Tetal 1.6 Y.an .03

n

n "w Injuries § Danages

“ Pavrol) Treaded [] 0 0 8.001  0.001
Ll Won Pasrall Trended 190,920 181,932 150,208 \J

L] Other Trented ] 0 ] 0.001  0.001
[1} Evsesnsieeesnseeseessraserrnanasansn .

" Total 191,970 161,932 130,218

LH srscemesuersrissnssassesnanesntsttan

“w

(1]

L ]

(1]

»

Supsorling Schadules:

Recon Schedules:
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Schedale C-15 (Projections) Page 10l ?
1 Lid] TEST YEAR FROJECIION v[ARS 1L ]
H . FAIRARY ACCOUNTS 1 (] 1989 nsis
)
' 4.1 Pessica
] Pavrcll Trended L] 0 ] o001 .00t
' Baa Parrall Trended LU U | | 33 1) mum 1
! Otker Tresded ] ] ] 0.001  0.001
B e S e S Y
' Tetal 1,155 m.n
1]
11 6.2 Emslover Denelits
n Paveel]l Trended ] L] L] .01 e.001
13 Bea Pavrell Trontnd AN 37,303 s Ll
L] Other Treaded 1.4 L.m 1.9 1 104,10 100890
13 i S
1] Tatal #1082 w.en RN
n -~
L] m Begulatory Conn [nn
" Pavrall Trended ] L] ] L] 0.001 0,001
n Boa Pavroll Trended .40 .39 L 1 166,181 1ea.amn
n Otber lIrended [} ]
n =
H Tatal .41 LW
W e e e RO e e
] 130 Risc Goa Exg
1) Pavroll Trended 1] ] 0 0.001 0,001
n Boa Pavrell Trentnd 1.9 %0 0.1 1 106.031 13,101
n Uther Trended ] (] [} 0001 o.001
n o
L] Tetal 1. 19,014 0.0
3
n " Reats
n Pavrall Trended ] L] 0 ] o.00t g0
n Noa Pavroll Trended han .05 men A 101001 102,001
b ] Other Trended ] ] (] .00 o001
W e A A S S
n Tetal .40 .05 n.en
n s vt S — .
n Subtotal L INTY) wnn nran
Ll e
1] Total Ooeratice Expense 1LOT8.004 1,000,737 1,081,400
L} EEEERERAINTENETINIESRENLAERICITINENY
()}
"
"
W
“w
n
"
»
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Schedule C-100 [Prajections] Pae Dol ¥ ; 3 g
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