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BEFORE THE FLONIDA PUBLIC SERVICE COMMISSION 

In re: Application of EL AGUA 
CORPORATION for staff-assisted rate 
case in Duval County. 

DOCKET NO. 880811-WS 
ORDER NO. 20947 
ISSUED: 3-27-89 

The followi ng Commiss ioners part icipated in the disposition 
o f this matter: 

MICHAEL McK. WILSON, CHAIRMAN 
THOMAS M. BEARD 

BETTY EASLEY 
GERALD L. GUNTER 
JOHN T. HERNDON 

ORDER AUTHORI ZING TEMPORARY RATES IN EVENT OF 
PROTEST OF PROPOSED AGENCY ACTION 

AND 

NOTICE OF PROPOSED AGENCY ACTION 
ORDER SETTING FINAL RATES 

BY THE COMMISSION: 

NOTICE is hereby given by the Florida Public Service 
Commission that the action discussed herein, except for the 
portion authorizing temporary rates in the event of protest , is 
preliminary in nature and will become fina l unless a person 
whose interests are substantially affected files a petition for 
a formal proceeding pursuant to Rule 25-22.029, Florida 
Administrative Code. 

BACKGROUND 

El Agua Corporation (El Agua or the utility) is a water and 
sewer utility which provides water and s ewer service to 659 
residential customers, 5 general serv ice customers and 3 
multi-residential customers. The utility provides water-only 
service to 162 residential customers and 3 general service 
customers. The utility i s owned by Mr. H. P. Demery and is 
managed by Jax Utilities Management. The utility has had one 
prior staff-assisted rate case that was processed in Docket No. 
810336-ws. our Order No. 19865 granted staff assistance to the 
utility for this proceeding, with the official filing date set 
as August 2 , 1988. 

QUALITY OF SERVICE 

The office of primary responsibility in cha rge of 
environmental standards for ~l Agua is the City of 
Jacksonville 's Department of Health, Welfare and 
Bio-Environmental Services. According to that agency the 
utility is operating in accordance with a stipulation signed on 
April 22, 1987. That stipulation requires that the utility 
expand its old sewage treatment plant so it will meet or exceed 
high standard effluent requirements. The utility appears to be 
in compliance with all other standards. 
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Our field inspection on October 19, 1988, found the 
treatment facilities to be in satisfactory condition. Several 
customers had filed complaints against the utility during the I 
test year. In follo~-up contacts, to determine how the utility 
had handled them, most of the complainants indicated that their 
problems had been corrected. However, others complained that 
the utility had not properly carried through. Accordingly, we 
will require the utility to carefully monitor customer 
complaints and to continue customer relations training for 
office and field personnel. 

On January 17, 1989, we held a customer meeting to learn 
more about the utility's quality of service. Six customers 
attended the meeting and two testified. One comment was that 
some of the field personnel had been rude. However, that 
customer felt that, considering the circumstances and the 
promptness of their response, the overall performance was 
satisfactory. Based on the facts described above, we find the 
utility's quality of service to be satisfactory. 

RATE BASE 

On December 14, 196b the City of Jacksonville's Department 
of Health, Welfare and Bio-Environmental Services placed a 
moratorium on El Agua, barring further connections to its sewer 
system. The primary reason was that sewage flows were 
exceeding the old plant's capacity. The moratorium 
particularly affected the development and service requirements I 
of Pablo Trace Apartments. To cor rect the problem, the utility 
stipulated to expand its sewage treatment facilities within a 
specified period of time. Therefore, in early January 1988, 
the utility began construction of a 750,000 gallons per day 
(GPO) refurbished steel sewage treatment plant. The plant was 
to be built approximately 750 feet north of the old plant, and 
was to be operated as a 500,000 GPO extended aeration plant. 
The new plant was actually placed into service early in 
November 1988. The old plant was shut-down and is currently 
being treated as plant held for future use. 

Jax Utilities Management, Inc., was elected general 
contractor for this expansion project in lieu of a competitive 
bidding process. Although we agree that the expansion was 
urgent and necessary, we believe that benefits to present and 
future customers may have been compromised by the lack of 
bids. Accordingly, we find that the utility's cost of equity 
should be reduced by 100 basis points as a penalty, as noted in 
Schedule No. 2. 

we find that the cost of the new sewage treatment plant and 
the value of the plant site are appropriately considered 
post-test year additions in our calculation of rate base. We 
believe this is the proper treatment for these costs since 
rates are set for the future and the new treatment plant is in 
service. The new plant was constructed based on a need for 
additional capacity, which is stated in the stipulation between 
the Department of Health, Welfare and Bio-Enviromnental 
Services and El Agua. 

The land for the new plant was owned by H. P. Demery, the 
utility's owner, and was acqu.ired in September, 1987, by the 
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ut i l ity for $158,000. The site is 1. 58 acres and was acquired 
by Mr. Deme ry in 1952, as part of 148 acre purchase, fo r $40 .54 
per acre. The 1988 property apprai ser's va luation for the site 
is $145 ,700. I n its origi nal state, the site was marshy and 
inaccessible. A breakdown of t he cost of the ne w p l a nt revea ls 
that $25 , 000 was spent fo r building a road to the site. (See 
Schedule No. 4.) We believe the property appraiser's valuation 
of $145,700, as a substitute for an Marms lent,JthM transaction, 
is an appropriate value to assign to the land and to include in 
our calculation of rate base. However, we have removed the 
amount for building the road from the plant si nce t his cost 
made the site accessible, and should be considered part of the 
value of the land. 

a . Water Treatment Plant 

El Agua's wate r treatment plant can produce 1.4 million 
gallons per day (MGD). According to the monthly operating 
reports (MORs), the utility's five day peak demand exceeds 
723,200 GPO. In addition, the utility is required to provide 
two hours of fire flow at a rate of 1,500 gallons per minute 
(GPM) or 180,000 gallons. The total storage capacity is 
137 , 000 gallons, approximately 43,000 gallons l ess than fire 
flow requirements. Consequently, the ut i li ty s hould be capable 
of providing no less than 225\ of its peak five day domestic 
demand plus the fire flow deficiency, for a total of 1 .67 MGD. 
Based on this demand, we find the plant to be 100\ used and 
useful. 

b . Distribution System 

El Agua' s distribu t ion system has a capacity to service 
approximately l, 420 equivalent residential connect ions (ERCs) . 
During the test year, the uti lity served an average of 1,163 
ERCs. However, based on the even distribution of t he exi sti ng 
customers, we be lieve that no less t han the cur re nt system 
could provide service. Therefore, we fi nd the distribution 
s ystem to be 100\ used and useful . 

c. Collection System 

The utility's collection s ystem has a capacity to serve 
approximately 1, 270 ERCs . Du ri ng t he test year, the utility 
provided ser vice to an average of 1, 023 ERCs. Based on t he 
even distribution of i t s sewer custome r s, it is our belief that 
no less than the current system could provide adequate 
service. Hence , we find the collection s ystem to be 100\ used 
and useful. A 

d. Sewage Treatment Pl ant 

El Agua 's peak monthly flows during t he test year averaged 
305, 000 GPO. Add i ng a margin reserve of 17,600 GPD, based o n a 
year's average c ustomer growth, the utility will treat 322,600 
GPO. Since the capacity of the plant is 500,000, we find the 
plant to be 64.5\ used and useful (322,600 GPD/500, 0 00 GPO) . 

we find that the old sewage treatment plant s hould be 
considered plant he ld for future use. Plant he ld for future 
use serves as a reduct i o n to rate base. Thi ::; reduction is 
calculated by subtracting the net contributions-in-aid-of-
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construction (CIAC) associated with the old plant from the net 
cost of the old plant. During the test year, without 
considering the investment in the new sewage treatment plant, I 
the utility's sewer system was almost fully contributed. 
Therefore, in calculating plant held for fut~re use, we find it 
appropriate to offset the amount for the old sewage treatment 
plant with a corresponding amount of CIAC. Based on this 
calculation, we find the proper amount for plant held for 
future use is ($10,840). 

For the sewer system, the cost of the new sewage treatment 
plant, $877,047, has been included in plant as a post-test year 
plant addition. Based on our determination of the appropriate 
used and useful percentage, we calculate the non-used and 
useful plant to be $301 ,435, 

For the water and sewer sys tems, we have made adjustments 
to remove undocumented additions and retirements, to adjust 
plant balances to our l ast rate proceeding order for this 
utility, and to properly record line costs and retirements. 
Based on these adjustments, we find the appropriate amounts for 
utility plant in service are $863,437 for water and $2,079,327 
for sewer. 

For both the wator and sewer systems, we find it 
appropriate to reclassify advances for construction as CIAC. 
This is because the development which provided the advances had 
connected to the system. We also find it appropriate to adjust I 
CIAC balances to the last rate order and to record, as CIAC, 
funds which had been transferred to income. Based on the 
margin reserve in our used and useful calculation and the plant 
capacit¥ charge of $600 per ERC, we find it appropriate to 
impute $35,400 as ClAC. 

Based on our review of the utility's curren t assets and 
current liabilities, we calculate a negative amount for working 
capital using the bal ance sheet approach . Therefore, we do not 
find it appropriate to include any working capital allowances 
in our calculation of this utility's water and sewer rate bases. 

Schedules Nos. l(a) and l(b) present our calculation of 
this utility's rate bases and our adjustments. As is clear 
from the foregoing, our major adjustments have affected the 
sewer system. The cost of the new sewage treatment plant and 
its site are included aa post-test year additions, and the cost 
of the old sewage treAtment plant, net of ClAC, is considered 
plant held for future use. We applied a 64,5\ used and useful 
percentuge to the cost of the new sewage treatment plant. 

For both the water and sewer systems, we made adjustments 
to match the rate base accounts to the last rate order and to 
update these accounts f or additions and retirements. We have 
also made adjustmento for Lhirteen month averages when 
appropriate. 

COST OF CAPITAL 

To construct its now water and sewer plants, El Agua 
secured a $1.1 million line of credit from Sun Bank. The 
interest rate for this loan is prime plus 1\, The prime rate 
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in November 1988, was 10\, and the utility incurred $45,291 in closing costs for the loan. At the end of the test year, the balance of the loan was $648,639. Allowing for the amortization of closing costs over the 5 year term of the loan, we calculate the effective rate of interest for the loan to be 12.48\. The utility has a note payable to its stockholder for which no payments are made. We have assigned the cost of equity, 14.35\, to the $138,064 loan, but we have considered it as debt in the capital structure. Based on these adjustments, the overall cost of debt is 12.51\. 

We calculate the cost of equity to be 14 .35\ based on the utility's equity ratio and the leverage graph we adopted in Order No. 19718, issued in Docket No. 880006-WS. However, to penalize the utility for failing to obtain competitive bids for construction of the new sewage treatment plant, as previously stated, we are reducing the utility's cost of equity by 100 basis points. Considering this penalty, the utility's equity ratio and the leverage graph, we find the cost of equity for 
this utility to be 13.35\. 

Schedule No. 2 presents our calculation of this utility's capital structure and its costs of debt and equity. We ~ind El Agua's appropriate overall rate of return to be 12.54\. 

OPERATING REVENUE 

We calculate El Agua's test year revenue using the utility's present rates and a billing analysis prepared by our staff. To •atch the utility's test year revenue to its present rates, we find it appropriate to reduce El Agua' s water revenue by $3,062 and increase its sewer revenue by $11,041. 

NET OPERATING INCOME 

Schedule No. 3(c) details the utility's operation and maintenance (0 ' H) expenses and our adjustments. To reflect the proper allocat1on of insurance expense, we have made an adjustment of $1, 102 to both the water system and the sewer system which increased insurance expenses. For regulatory commission expense, we find it appropriate to allow an amount based on the $1,800 filing fee, $191 for the utility to file its rate case application, and providing 4 year amortization period. The utility i s currently involved in a lawsuit with a developer, but the costs of this lawsui t have either not been billed to the utility or occurred outside of the test year. The suit had not been to trial or otherwise settled during the test year. Therefore, no costs related to this lawsuit have been allowed in the utility's test year expenses. 

The utility files a Form 1120 corporate tax return. Using the equity portion of net operating income, we calculate an income tax liability of $469 and allocate it to the water and sewer systems proportionately, according to rate base. 

Schedules Nos. 3(a) and 3(b) present our calculation of El Agua's net operating incomes. 
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REVENUE REQUIREMENT 

Based on our prior decisions, we find it appropriate to I give the utility an opportunity to increase its water revenues 
by $13, 866 and its sewer revenues by $105,744, on a n annual basis. These adjustments represent a 12.48\ increase in water 
revenues and a 8 5. 98\ increase in sewer revenues. Therefore, we find El Agua's revenue requirement to be $125,014 for water and $228,725 for sewer, on an annual basis. 

RATES AND CHARGES 

We find the rates set out on Schedules Nos. 5(a) and S(b), 
for water and sewer respectively, to be fair and reasonable. The existing rates are shown for comparison purposes. These 
rates are designed to allow the utility the opportunity to generate revenues of $125,014 for water and $228,725 for sewer, 
on an annual basis, 

These approved rates shall be effective for meter readings on or after thirty days from the stamped approval date of the revised tariff sheets. The revised tariff sheets will be 
approved upon our Staff's verification that the tariffs are consistent with our decision, that the protest period has 
expired, that the proposed customer notice is adequate, and 
that the required security has been provided. The utility 
renders monthly and qua rterly bills. The initial bills at the 
new rate may be prorated, but in no event shall the final rates I be effective for service rendered prior to the stamped approval 
date. 

MISCELLANEOUS SERVICE CHARGES 

Pursuant to Rule 25-30.345, Florida Administrative code, a 
utility may charge certain customer service charges. The 
reason for these charges is to provide a means by which the 
utility can cover its costs of providing miscellaneous services from those customers who show the need for such services. By 
allowing those charges , the additional costs are borne by the 
customers who utilize these miscellaneous s ervices. The following charges are appropriate: 

Miscellaneous 
Type of Service 
Initial Connection 
Normal Reconnection 
Violat ~on Reconnection 
Premises Visit 

Water Sewer 
15.00~15.00 
15.oo h5 .oo 
15.00 Actual Cost 
10.00 $10 .00 

NOTE: If both water and sewe r service are provided, only a 
single charge is appropriate unleliiG circumstances beyond the control of the utility require multiple actions. 

For purposes of clarification, the terms are defined below: 

1) Initial Connection - This charge would be levied for 
service initiation at a location where service did not exist 
previously. 
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2) Normal Reconnect - This charge would be levied for transfer of service to a new customer account at a previously served location, or reconnection of service subsequent to a customer-requested disconnection. 

3) Violation Reconnect - This charge would be levied prior to reconnection of an existing customer after disconnection of service for a use according to Rule 25-30.320(2), F.A.C., including a delinquency in bill payment. 

4) Premises Visit (in lieu of disconnec tion) - This charge would be levied when a service representative visits a premises for the purpose of discontinuing service for nonpayment of a due and collectible bill and does not discontinue service because the customer pays the service representative or otherwise makes satisfactory arrangements to pay the bill. 

SERVICE AVAILABILITY CHARGES 

Because the level ot CIAC for the utility's water system is 91.80\, we find it appropriate to eliminate El Agua's present plant capacity charge. However, we believe it appropriate for the utility to maintain its present meter installation fee. Regarding El Agua•s sewer system, Schedules Nos. 6(a), 6(b) and 6(c) present our calculation of the appropriate plant capacity charge. We find the appropriate plant capacity charge to be $600. This $600 plant capacity charge will allow the sewer system to achieve a 75\ CIAC level at full capacity . 

Meter Size 
5/e• x 3/4• 
Larger Sizes 
Actual Cost 

SERVICE AVAILABILITY CHARGES 
WATER 

METER INSTALLATION CHARGES 

Commission 
Present A'~roved 
$7 5.00 $ .oo 
Actual Cost 

PLANT CAPACITY CHARGES 

Residential ERC 
Present 
100.00 

. 29 

Commission up roved 
All Others - per gallon 

SEWER 
PLANT CAPACITY CHARGES 

Residential ERC 
All Others - per gallon 

Present 
~250.00 

• 91 

Commission 
A roved 

600.00 
1. 66 

TEMPORARY RATES IN EVENT OF PROTEST 

Our order proposes a prospective increase in rates. A timely protest could delay such an increase resulting in an unrecoverable loss of revenue to the company. In t .he event of a protest by a substantially affected party other than the utility, the utility is hereby authorized to charge these 
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approved rates as temporary rates, provided security for a 
refund is established. The security shall be either a bond or 
letter of credit in the amount of $70,000 or an escrow 
agreement. The $70,000 amount is based on the annual revenue 
increases and accrued interest for eight months. The utility 
is authorized to implement temporary rates only after providing 
security for a refund and filing revised tariff sheets. Should 
a refund be required, the refund will be with interest pursuant 
to Rule 25-30.360, Florida Administrative Code. 

Based on the foregoing, it is therefore 

ORDERED by the Florida Public Service Commission that the 
application of El Agua Corporation for a staff-assisted rate 
case is grahted, as set forth in the body of this Order. It is 
further 

ORDERED that each of the specific findings herein are 
approved in every respect. It is further 

ORDI::RED that all matters contained herein and/or attached 
hereto, whether in the form of discourse or schedules, are by 
this reference, specifically made integral parts of this 
Order. It is further 

I 

ORDERED that the provisions of this Order, issued as 
proposed agency action , shall become final unless an 
appropriate petition in the form provided by Rule 25-22.036, I 
Florida Administrative Code, is received by the Director , 
Division of Records anci Reporting at his office at 101 East 
Gaines Street, Tallahassee, Florida 32399- 0870, by the close of 
business on April 17, 1989. It is further 

ORDERED that in the event a substantially affected person, 
other than the utility, protests this proposed agency action, 
the Utility may implement the rates and charges herein approved 
on a temporary basis under the terms and conditions set forth 
in the body of this Order. This port ion of the Order is not 
issued as proposed agency action. It is further 

ORDERED that the utility shall implement new rates which 
are designed to increase water revenues by $13,866 for total 
annual water revenues of $125,014 and to increase sewer 
revenues by $105,744 for total annual sewer revenues of 
$225, 725 . It is further 

ORDERED that the rates approved herein shall be effective 
for meter readings thirty days after the stamped approval date 
on the revised tariff sheets. It is further 

ORDERED that the miscellaneous service charges and the 
service availability charges approved herein shall be effective 

1 for service rendered after the stamped approval date on the 
revised tariff sheets. It is further 

ORDERED that in the event this Order becomes final, the 
Utility shall notify each customer of the rates and charges 
authorized herein and explain the reasons for these rate 
changes. The form of such notice and explanation shall be 
submitted to the Commission for its prior approval. It is 
further 
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ORDERED that, if this 
charges approved herein 
revised tariff sheets have 
Commission. It is further 

Order becomes final , the rates and 
shall not become effective until 
been filed with and approved by this 

ORDt;!<ED that after April 17, 1989, this Commission shall 
issue either a notice of further proceedings or an order acknowledging that the provisions of this Order have become final if all conditions have been satisfied . It is ! urther 

ORDERED that , in the event no protest is timely r eceived, 
this docket shall be closed. 

By ORDE:R of the Florida Public Service Commission 
this 27th day of ----"MAR....,c,..u..._____ 1989 

(SEAL) 

SFS 

NO'l'ICE OF FURTHER PROCEEDINGS OR JUDICIAL REV IEW 

The Florida Public Service Commission is required by Section 120.59(4), Florida Statutes, to notify parties of any 
administrative hearing or judicial review of Commission orders 
that is available under Sections 120.57 or 120.68, Florida Statutes, as well as the procedures and time limits that 
apply. This notice should not be construed to mean all requests for an administrative hearing or judicia l review will 
be granted or result in the relief sought. 

As identified in the body of this OLder, our action 
granting increased water and sewer rates, miscellaneous service charges, and service availability charges, is preliminary in nature and will not become effective or final, except as 
provided by Rule 25-22.029, Florida Administrative Code. Any 
person whose substantial interests are affected by the action proposed by this order may file a petition for a formal proceed1ng, as provided by Rule 25-22 .029(4), Florida Administrative Code, in the form provided by Rule 
25-22.036(7)(a) and (f), Florida Administrative Code. This 
petition must be received by the Director, Division of Records a nd Reporting at his office at 101 East Gaines Street, Tallahassee, Florida 32399-0870, by the close of business on 
April 17, 1989. In the absence of such a petition, this order 
shall become effective April 18, 1~89, as provided by Rule 
25-22.029(6), Florida Administrative Code , and as reflected in 
a subsequent order. 
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Any objection or protest filed in this docket before the is.suance date of this order is considered abandoned unless it satisfies the foregoing conditions and is renewed within the I specified protest period. 

If the relevant portion of this order becomes final and effective on April 18, 1989, any party adversely affected may request judicial review by the Florida Supreme Court in the case of an electric, gas or telephone u tility or by the First District Court of Appeal in the case of a water or sewer utility by filing a notice of appeal with the Director, Division ot Records and Reporting and filing a copy of the notice of appeal and the filing fee with the appropriate court. This filing must be completed within thirty (30) days of the effective date of thi s order, pursuant to Rule 9.110, Florida Rules of Appellate Procedure. The notice of appeal must be in the form specified in Rule 9.900(a), Florida Rules of Appellate Procedure. 

Any party adversely affected by the Commission's final action in this matter may r equest: 1) reconsideration of the decision by filing a motion for reconsideration with the Director , Division of Records and Reporting within fifteen 115) days of the issuance of this order in the form prescribed by Rule 25-22.060, Florida Administrative Code; or 2) judicial review by the Florida Supreme Court in the case of an e lectric, gas or telephone utility or the First District Court of Appeal in the case of a water or sewer utility by filing a notice of I appeal with the Director, Division of Records and Reporting and filing a copy of the notice of appeal ana the filing fee with the appropriate court. This filing must be completed within thirty (30) days after the issuance of this order , pursuant to Rule 9.110, Florida Rules of Appellate Procedure. The notice of appeal must be in the form specified in Rule 9.900(a), Florida Rules of Appellate Procedure. 
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S. I.OVAAC.S FOR C~Sii\lr.TIOH 

1 .) Re:l uslfy to CI AC 
b . I 13 .-.ontn average 

6. CONTRI! UTIONS IN 1.10 Oi CO~Sli!lr.TION 

a . ) Pro;trly rtccrc C!.t.C 

b .) i r&"-Sft• CIAC f rc;"O 1n:c:-~ 

c . ) IO.t: l uslfy I CYI I'l:t U {lf,C 

d . ) Remove a:ooun: for r t: lrtd lint 

I . ) 13 llOnth IYtrtpt 

r. I lr.outt CIAC for eargl n reserve 

TOTAL ADJUS TMEh T 

S(H(DI/l[ NO. l ib) 
PAGE I or 2 

IIAHR S[lo'[JI 

ISS57 I 

113,780) 

l 16. t9S) 
18,493) 

12 . 123) 
11.165) 

8 .010 

13,780 

1!6.4~5) 

19.67S) 

677 . OH 

l8. 7e9) ll.£:9) 

6e.eso 
2. t! S 

171.0CS 

: ;;o 
Ill. ~20) 
(65,ES~ ) 

16, t 9S 
14,994 

(S48 ,SZ! ) 

$14! , 700 

110.160 
4,362 

SI IC. S22 

1250) 

122.750) 

1110. 150) 
l~.c~s 

11.793 
(JS.tOO) 

11134.272) 

227 
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OODER ~. 20947 
rxx::KET ~. 880811- WS 
PAGE 14 

DOCUT NO . !80811·11\ 

(l AGU& CQ;<POAAI ION 

TtSl HU t~Oit.G ~/30/88 

AOJUST"UTS TO IU.Tt BAst 

7. ACCIMII.AH D DEP~ECIATIOK 

1 . ) MAteh to adjuJu.t~t for hn rea order 

b. ) RMO•t -nt for re tired Tine 
c . ) .r.dd 1/l yeer u c..,httd oeprect.tlon for 

ne- trtlt•nt phnt 
d.) !3 -.th • •• r• g• 

TOTAL ACJIJSTHENT 

a. '-"ORTIZATION OF CIAC 

1.) MAtch t o edjust•nt for Tu t rea orde r 
b. ) hoo•t -n: for retired Tine 

C ,) !3 -'II\ IWtrlgt 

TOTAL AOJ\1$ T"!~T 

SCHtOUlt NO . lib) 

PAGE l or l I 
\IATU S{\I[R 

.... .. ....... ..... ... .. 

C,B71 5,1C) 

2.108 2.108 

(27. 935) 

l t . ce5 19. 50~ 

··--------· 
su.cu (SI.I79) ........... 

z. 5~7 ( C99) 

(2.108) (2. 108) 

(12.157) (!S.3C8) 

I ------·---· 
(SII.ESS) l$21.555) 

I 



I 

I 

I 

ORDER K>. l094 7 
OOCKET 00. 880811- WS 
PAGE 15 

El AGUA CORPOIIATION 
CA~IlAl STRUCTURE 
lEST YEAR E~OEO 6/30/ 88 

LCho THll DEBT 

SHOAT TEAK OE5T 

CCf!.IQN; EO\Jil Y 

CUSTOI!ER OEPOSlTS 

TOTAl 

SCHEOUL E NO . 2 
OOC~ET NO. 880811-IIS 

C~ISSION BALANCE 
l(ST Yt•R ADJUSTMENTS PER PERCENT 

BALANCES TO BAL. COMMISSION or TOtAl 

1136.618 (199.0~1) S6J7.m 96 .97: 

0 so o.o:r.: 

l6t .1 16 (IU. 196) S19. 918 3. 03X 

0 so 0.00: 
...................... .. ......................... .......... ...................... ..................... 

$900. 73C ($2'3.239) S657 . •ss 100.00: ............ ............ ............ ........ 

IIEIGHTEO 
COS I COST 

1l . S1: 12 . 13':: 

0 .00': 0. 00:: 

13 . 3Sl: o.co:: 

0.00: 0.00: 

12. ~~:: 

229 
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ORDER 00. 2094 7 
co:::KET 00. 880811-WS 
PAGE 16 

El AGUA COR PO~A Tl ON 
\IU(R OPERA! lNG STAHIIENT 
TEST YEAR ENDING 6/ 30/et 

OP(RATIIIG REVENUES 

OP!:RJ.l!NG txPENS!S: 

OPERAVION AND PIAl NT£ HAlitE 

O!:I'~Eti.I.TION 

AI'.DRTl U. Tl ON 

T.U£5 OTHER IIlAH I NCO!'! 

INCO..I! T.U!:S 

TOTAL OPERATING txPENSES 

o•r~iiNG l~:OK!:/(lOSS) 

~~T · s;.s~ 

"'-i! 10; ;!;!:Tl-.~ 

tEST YEAR 
PER UTILITT 
.... .. .. ... ... .. . ... 

S ll ~. 210 
.......................... 

90.118 

!.030 

0 

39. !05 

0 
----------·-

S!37.2S7 
... ..... ..... ....... .... 

(SZS. 0:1) ............ 
!IOlU91 ............ 

-22 .so:: 
~····· ·· ·· · · 

SCHEDULE N0 . 3(•) 
00t(ll NO. eeoeu-vs 

COIIH I 55 I ON COIIHI5SION 
AOJUS THEh IS AOJUST(O 
TO Ulll .BAL . tEST Y(~R 
... . ... ......... ................... . 

(S3 .06Z) Slll.l•e 
................... ........ ...... ......... 

4.69S 94.813 

(3.579) ~ .~SI 

0 

(23.439) 15.670 

0 
......... ....... .. ...... ... .. ...... ................. 

(SZUZ3) S I IC. 93• 
........................... .. ......................... 

s !~ .261 ts3. i66) ............ ............ 
S77.1E3 ............ 

-~ . s:: ............ 

I 
PAGE I or 2 

COIIHISSION 8Al ANCl 

AOJUSTHEHT P£R 
roa I NCREAS'E COli.~ I SSION 
... ................... . ................ 

Sl3.866 SI2S.OI4 
..................... -- ...................... 

0 94.813 

0 4. 4SI 

0 0 

346 16.016 

ss ss 
...................... _ ... ............. ... ..... .. ... 

I $401 SIIS.l3S 
... ................... _ .. --------·-·-

S!3.4£S ss. 679 ............ ............ 
177.163 . ........... 

12. ) : :: . ........... 

I 
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ORDER NO. 20947 
DOCKET NO. BBOBll-WS 
PAGE 17 

£L lGUl CORPll~liON 

S£11[~ OP[RJ.TI~G STAT(II[Nl 

HST YEAR [NOIHG 6/ 30/88 

OP[RlTI NG REVENUES 

OPE~TING (XPEIIS!S: 

OPtRlTION ANO I'.:.INT[NANC[ 

C!PRECII.TION 

IJ'~TiZJ.TION 

TI.X!S OTH~R TAAN lh'COHt 

Jh:OHt u.x;:s 

TOTAl OP£~TING EXPENSES 

or:~ll'-:i IN:O"~/ (LOSS) 

~iE B~SE 

Ul!: o; Rtl~N 

H ST T[AR 
P[R UlllllT 
..... .. ..... ....... .. .. ..... 

$1 11.940 
........................... 

127 .188 

C,657 

0 

0 
. .......................... 

Sl31.8<5 
.................... .... ........ 

U!S,9C5l ............ 
ISBZ .300) ............ 

0. 00: ............ 

St.H£0Ul[ N0. 3(• ) 
OQ(((l NO. 88081 1-liS 

COMIIISSIOII COMIIISSION 

AOJUS l"[HlS AOJUSHO 
TO UT l l. 8Al. T[SI TEAR 
..... .. ....... ...... ........ .. ........ .. 

Sll.~l $122.981 
...... .. ................... ..... .. .. ............. ...... 

(2,U8) 12C ,HO 

7 ,9C2 12.599 

0 0 

1 s. ssa IS. 558 

---· .................. ........... ....... .......... 
S21 . C52 $152.897 

....................... ...... .... .. . ............... ........... 

( !10.01!) (S29.SI6) ............ ............ 
$56~.3!2 ............ 

· 5. 16: ............ 

231 

PAG[ 1 or l 

COttiiiSSIO~ 8llANCE 
AQJUSTM[Nl P!R 

roR IHCH~Sl COKMISSIOII 
.. ... .. .............. . ...... ......... ..... 

SI05,7U szze.ns 
...... ...... .................. ........ .................... 

0 12C.7CO 

0 12.599 

0 

2.6:3 l f . 201 

CIC "' ............................... -- ----· ............ 
$3.057 S ! ~S.S5c 

........................ ........................ ... ... 

S!Ol .ES7 S12.771 ............ . ........... 
S~B0.3:2 . ........... 

12 . 5:: . ........... 
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ORDER N), 

IX:x:KET 00. 
PAGE 18 

I. 

2 . .. ) 
b. ) 

c . ) 

~ . ) .. ) 

3 .) 

( . 

s . 

6. 

7. 

20947 

880811-WS 

ooc.:n ~o . aaoa1 HIS 

(l AGUA CORPORA Tl OW 
HST Y(AA [NOIHG 6/ 30/a& 

SCH[OUl( NO . 
PAG[ I or I 

ADJUSTH[NlS TO OPEit4TI HG SlAl[H[Nl 

IIAHR 

OPERATING REVENUE 
Kotch to bill i ng analys i s ISJ ,C62) 

0 ' M ElPEhSES 
J..d acorth• t icn of u:r aordiMry ~lnteMnct acg 

A11~XIte t rtnspertltlon eapense to witt" 3,1«7 

Rtt:e>~t o•t·of·petlod r ts•htory 
c=r.~l ss l cn ta~nst 1 sse) 

<~._-.:~r: l ze t l tt cut fi ling he and cos: 161 

~llo:&!t •;;:~ropr11ta t est year i nsuran: e 1.102 

TOTAl 4DJ\ISTII[Nl Sc . E~S 

Oo;>iOICl:.i!OII 
;.1\co.'&n;:t I t 3 . J:% ra: e fer wa!t"' an.: .c .:s: 
r«tt for St•tr ISJ. ml 

t:.x:s Ot~:R THJ.N t N:O~: 

.l.llc:a:t :t:•ttn •l:tt and se•t r. c-.&!cn. 
re;:.:l 1:~ry ISIIS~4n! ftts to t t s! year 

r t•er"'ut . an.o ri'!:Owt nc"\·wsel! 1nc useful 

; re,er-: y ! &•ts IS2J . cJ9) 

O•oV.i!N;i ~EV[t;U[ 
ln:rtllt rtnlWt to allow 1 12 . s:: re:urn 

on ra:t blst Sll. ! 56 

T:.XES OTitER THJ.N INCOI'IE 
Y .. ::h rt9uhtory usessr:~en: ftts ~ o 1n: ruse 

tn r~venut $346 

1~:o~: T t.XES 
.:.llo-s IP;>";ltU!t 'nccr"...e t••es HS 

Jib) I 

S[IJ(R 
.......... ...... . -. 

$11.0:1 ........... 

IJ .lO ) 

(S8C} 

181 
1.102 

.................. ..... 
(S2.H6) 

I ........... 

S7. ~:2 ........... 

s 1 ~. :ss ........... 

u os.H: ........... 

S2.6Cl ........... 

I $'14 ........... 
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ORDER NO. 20947 
oo:KET NO. 880811-WS 
PAGE l9 

233 

ooc~:n •o. aaoau-ws SCHEIM.E 110. liCI 
EL AGUA COAPOAAliON PAGE I OF 2 

1/AT(A 0 ' M EXP(HS[S 

P(A CO'VIISSION 
UliL llY ADJ • BALA~t( 

. .... ........ ........................ ............ 
OHRJ.llhG LABOR Sl .23~ SU3S 

LASllii·PU"PI ~G 1.111 1.111 

£l(CTRIC POIIEA !So. os8 IS.csa 
SUFPL I ES·PU"PI~G 1.632 I.E32 

MAl NTENANCE • PU"P I NG 3.108 8C9 3.9~7 

WOA·fA£ATM[~T c.m ua 
OI!MICALS C, ZS3 •.2~ 

SUPPLI B· iAUTM(NT Sl ~I 

~J.IIITE..,C!· TA!ATI!Eh'l Z.IOI 2. 101 
LABOil·OI STAI BUT ION 3,380 3.380 

SUPPLI ES·OI STAIBUT ION l 30 l30 

MAINTEN~N:£ • MAINS 3 .791 3. 791 

MAINT!NAN:! • SE~VIC!S •ss l~S 

MAIIIT!..,:E • M:TERS 5.357 $.367 
TIU.NS~i~l!OII 0 2. 1:7 3.1'7 

linEA AEADIN:i LABOR 6:1 6ll 

ACCOUNTINI: ' COLL. 6.:93 6, C93 

SU~PLI !S L [l~(N5!5 662 662 
UH:OLUCT!B~E A::OUNTS 0 0 

FUi~S •65 l68 

S.'I.:.Ll TOOt S 110 110 

SU!~Jat a a 
l i~l 156 186 

ACCOU~iiNG J.m US2 

(ho!h£E<!Nio 2.3: 7 2.:;:7 

co~·v.:H 0 0 

su;nJEs U77 2.277 
P:lSTAG! 610 610 

DATA Pi<O~£SS . Z. 29S 2. 29~ 
I.NSIIEAI~G SEAV :. SIS I. SIS 

EOUIPIIENl 6S 6S 
O;;)C! RENT 1.230 1.230 

PII!UCATIONS DUES 7S 7S 

IIIS:HU..~ !Oi.IS 860 HO 
liASILITY ' NSURANt! 1.'9' (795) 699 

VEHICLE INSUAANC( • 32 26S 700 

~~I:.I'JJ(S CO!IP . I. SS6 1616) 938 

REG. CO't!l. (lP(NS! £$2 ( lC3) 2:9 

SUio,:<Y I~Su<A~:E !.076 2. 2!7 >.323 

EMPLOIH !~II'!FITS 6.60: 6.60• 

CO~T~T AGHili'. 2.638 2. 63& 

COHlRJ.CT MAINT(II'AiiC£ 7. l38 7 ,()6 

POL lUll ON KAIHT . F£[ coo coo 
..................................... ....... 

S90. 118 ,, • 695 S9l .813 .............................. 
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ORDER ~. 2094 7 

oo:xET ~- 880811- ws 
PAGE 20 

DOCII:(T hO. 6&081 HIS SCtt[Dtll[ hO. l(C) 
[l AGUA CORPORA T1 011 PAGE 1 or 1 I S£\IER 0 ' t1 ( lPEHSES 

PER COIVIISSION 
UTILITT A-OJ . BALANCE 

... ................................. .......... 
SUPRV. ' LASOR·OPS 11.506 11.506 
ELECTRIC POiiER•OP5 C. IS2 ' . 152 

ELECTRIC PlMR· TREAT. 16.673 16.&73 
SLUDGE REIIOVAL '.21• 7 .21• 

CHEJIICALS 3.5!5 3, 535 
TRANSPORTATION 6,293 (3.1C7) 3. IC6 
OTHER SUPPLIES 1.13& 1.138 

R[h1S 1.230 1.230 
lAB ANAL TS IS • .121 •.121 

SUPRV. ' ~·lll.lr.'T. '.171 7.171 
COLt. 5£\IER SUPRY. !.lll 3.231 

PUMPING EXPENSE 6 .187 8.167 
PUIIT ~.AI NT. 3 .1 12 3.112 

~'<nta au.o. LA&oa 6'1 Ul 

ACCOUI.'li~G ' tOll. 6 . 51C 6. SIC 

SUPPll ES 6til 662 

UN:Otl[CT!el£ l<t COUfiTS 0 0 I fUELS C68 C68 

51'..\ll TOOLS 110 110 
SU!o~~T e 
LEGI.l 186 185 

A:CCM>TJ ~· !.252 !.252 
EN.IN£ERINo .2. 3:7 2 .3~7 

CO~lR~CIS 0 0 

SUPPLIES 2. 271 2. 277 

PCSaGE 610 610 

CUI. PRXESS. uss 2. 295 
lol>SII! Ri h:; SERY. Lm l.Sl S 

EQUIPMENT 6S 65 

orncr RENT 1.230 1.230 
PUBll Cl. T IONS OU! S 75 75 

ttiS.Elli.NEOUS 660 1160 

ll t.!I LITT I~Suv.r.:; l.CSC (725) E99 

VEHIClE INSU~t.~CE C32 268 700 

lo'O-'Q',a ' S CO!\P. I.Ho (6!8) S38 

REG. COtlll . [XPtNSE 652 (C()J) 2•9 
SUN OR T I NSUit.NC! I. 076 2, 2C7 3. 323 

EtiPLOYEE 6!U[;) IS 6.60C 6. 60C 

CONTIII.:T 1.0~1~. 2. 638 2. 638 
COHTAA:T lll.lhl[NI.~:E 7 , C35 7, C36 

~~LUHCS ~J.I~>T. FEE :~o '~0 

I --·--·-··· ............................... .. 
SIZ7.188 (S2, U 8) Sl2•.7cO .............................. 
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ORDER 00. 2094 7 
co:IQ;l' 00. 880811-\•IS 
PAGE 21 

EL ACUA CORPORATION 
DOCKET NO . 880811 -~S 

S !TE I<OiU: 
PL'\.'\T 
Y,;.:u> PlPl~C 
St:ILDINC 
~ECHA.."l CAL 
ELECTRICAL 
CO~STR . L~SOR 6 EQUIP. 
R.O;.O:JO~ 

FORCE t'-:.IN 
L'\C!~EER!NC, ETC. 
OFF·S!TE IMPROVLV;~"TS 

SliS· TOTAL 
AD~ . / ENG. / PROF! T 

TO!nL PI.A'-"T 

SCHEDULE NO. 4 
PACE 1 Of 1 
NE'.I SE\1£.R PW:r 

CO~~ISSION CO~~ISSION 

UTILITY ADJUSTMENT BALANCE 

22.320 
446,430 

66 , 960 
~8.030 
53.570 
75,900 
35,790 
2!1,000 
37,000 
35,000 
12,000 

868,000 
91,000 

959,000 

(10,68~) 

(2!1,000) 

(35,000) 

(70,685) 
(11.268) 

(81,953) 

22,320 
446,430 

66,960 
1.7,31.~ 

53.~70 

75,900 
35,790 

0 
37,000 

0 
12 , 000 

797,315 
79,732 

877 .047 

235 
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ORDER NO. 20947 
DOCKET NO. 880811-WS 
PAGE 22 

UTILITY:EL AGUA CORPORATION 
DOCKET N0.:880811-WS 
TEST YEAR:6/30/88 

SCHEDULE NO . 5(a) 

RATE SCHEDULE 

WATER 

Schedule of Current and Approved Rates 

Residential 

Base Facility Charge: 
Meter Size: 
5/8 11 X3/4" 

1" 
1-1/2" 

2" 

Gallonage Charge per 1,000 G. 

General service 

Base Facility Charge: 
Meter Size: 
5/8"X3/4" 

1" 
1-1/2" 

2" 
3" 
4" 
6" 
8" 

Gallonage Charge per 1,000 G. 

Multi-Res ident i al Service 

Base Facility Charge: 
Meter Size : 
5/8"X3/ 4" 

1" 
1-1/2 11 

2" 
3" 
4" 
6" 
8" 

Gal lonage Charge per 1,000 G. 

Quarterly Rates 

Current Approved 

$14.61 
$36 . 54 
$73.07 

$116 . 92 

$0.32 

$14.61 
$36.54 
$73.07 

$116.92 
$233.88 
$365 . 36 
$730.73 

$1,169.16 

$0.32 

$14.45 
$36 . 13 
$72.25 

$115.60 

so.u 

$14 . 4 5 
$36.13 
$72.25 

$115.60 
$231.20 
$361.25 
$722.50 

$1,156.00 

so.u 

Monthly Rates 

$4.87 $4.82 
$12.18 $12.05 
$24.36 $24.10 
$38 . 97 $38.56 
$77 . 94 $77.12 

$121.79 $120.50 
$243 . 58 $241.00 
$389 . 72 $385.60 

$0.32 $0.41 

I 

I 

·I 
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ORDER 00. 2094 7 
DOCKET NO. 880811-WS 
PAGE 23 

UTILITY:EL AGUA CORPORATION 
DOCKET N0.:8808ll-WS 
TEST YEAR:6/30/88 

SCHEDULE NO . 5 (b) 

RATE SCHEDULE 

SEWER 

Schedule of Current a nd Approved Rates 

Residential 

Base Facility Charge: 
Meter Size: 
All Meter Sizes 

Gallonage Charge per 1,000 G. 
(Maximum 30,000 G.) 

General Service 

Base Facility Charge: 
Meter Size: 
5/8"X3/~ 11 

1" 
1-1/2" 

2" 
3" , .. 
6" 
8" 

Gallonage Charge p~r 1,000 G. 

Multi-Residential Service 

Base Facility Charge: 
Meter Size: 
5/8 11X3/'" 

1" 
1-1/2" 

2" 
3" , .. 
6" 
8" 

Gallonage Charge per 1,000 G. 

Quarterly Rates 

current Approved 

$16.64 

$0.51 

$16.64 
$U.61 
$83.22 

$133.14 
$266.25 
SU6.0' 
$832.08 

$1,331.31 

$0 . 5 1 

$21.82 

$1.12 

$21.82 
$54.55 

$109 . 10 
$174.56 
$349 . 12 
$5,5.50 

$1,091.00 
$1,H5 . 60 

$1.34 

Monthly Rates 

$5.55 
$13 . 87 
$27.74 
$,4 . 38 
$88.75 

$138.68 
$277.36 
$,43.77 

$0.51 

$7.27 
$18.18 
$36.37 · 
$58.19 

$116.37 
$181.83 
$363.67 
$581.87 

$1.34 

237 
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