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BEfORE THE fLORIDA PUBLIC SERVICE COMMISSION 

In re: Application of MAGNOLIA MANOR 
WATER WORKS for a staff-assisted rate 
case i n Sumter County. 

DOCKET NO. 881089-WU 
ORDER NO. 20990 ISSUED: 

4
_
6

_
89 

The following Commissioners participated i n the dispositio n I 
of this matter: 

MICHAEL McK. WILSON, Chairman 
THOMAS M. BEARD 

BETTY EASLEY 
GERALD L. GUNTER 
JOHN T. HERNDON 

ORDER AUTHORIZING TEMPORARY RATES JN EVENT OF PROTEST 

AND 

PROPOSED AGENCY ACT ION 

ORDER GRANTING INCREASED WATER RATES, 
ESTABLISHING MISCELLANEOUS SERVICE CHARGES, AND 

ESTASLISH ING RATE STRUCTURE 

BY THE COMMISSION: 

NOTICE is hereby given by the Florida Public Service 
Commission of its intent, pursuant to Sections 367.081, 
367.011, and 367.121. florida Statutes, to grant increased 
water rates to Magnolia Manor Water Wo rks in Sumter County, to I 
establish miscellaneous service charges, and t o establish rate 
structure. These actions are preliminary in nature and will 
become final unless a person whose interests are substantially 
affected files a petit ion for a formal p roceeding pursuant to 
Rule 25-22. 029, Florida Admi nistrative Code. By this Order, 
the Commission also authorizes, as final acti on, temporary 
rates in the event a person o ther than the ut ili ty files a 
protest to the proposed agency action. 

CASE BACKGROUND 

The service area and treatment facilities of Magnolia Manor 
Water Works, (•Magno lia Manor• o r • utility•) , are located in 
Sumter County. The utility provides water service to the 
Magnolia Manor subdivision pursuant to Certificate No . 495-W. 

On October 17, 1988, Magnolia Manor applied for a 
staff-assisted rate case and staff assistance was thereafter 
granted. During the processing of this case, the utility 
notified this Commission , pursuant to Section 367.165, florida 
Statutes, of its i nte nt to abandon the utility, effective 
December 25, 1988. On January 10, 1989, USA Utilities, Inc., 
was appointed rece iver by the circuit court. On January 18, 
1989, the receiver i nformed this Commission that it wished to 
continue with the staff - assisted rate case. 
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In conjunction wi t h this case, staff perfo rmed an audit of 
the utility's books and records; performed an engineering 
investigation in the service area; reviewed records and the 
rate application on file at the Commission: conducted telephone 
interviews with uti 1 i ty personnel; prepared used and useful 
analyses of the treatment plant and distribution system; and 
rev iewed vperation and maintenance costs and additional cost 
data submi tted by the receive r. A customer meeting was held in 
the service area o n Ma r ch 2, 1989, to receive customer 
testimony regarding quality of service and to respond to 
questions on o ther issues. 

The test period selected for the rate case is the twelve 
mont h period e nded August 31, 1988. 

CUSTOMER MEETI NG AND QUALITY OF SERVICE 

At the time of staff's 'inspection in October, 1988, the 
chemical feed pump used for disi r.fection was not functioning . 
There was no plan t fl ow meter to record flows, no maintenance 
log available, and no certified o perator maintaining the 
facility. Si nce the receiver had taken over operations of the 
plant in January of 1989, most of these deficiencies have been 
corrected. 

At the customer meeting, three customers, the president of 
the company acting as receiver, and the county attorney 
attended. The customers had no complaints and appeared to be 
satisfied with the quality of service. The county attorney 
stated the County's sat1sfaction with the work completed by the 
receiver. The recei ver re presentative described the 
improvements recently performed, includi ng the replacement of 
nonfunct ioning meters, installation of a chemical feed pump for 
chlorination, and a plant operat o r. The need to perform 
further improvements including rewiri ng pump controls, 
connecting the second well to the system, and gradual 
rep l acement of substandard piping in the distribution system 
were al so discussed. 

In consideration of t he foregoing, we find t hat the quality 
of service is satisfactory . 

RATE BASE 

Our calcu l ations of the utility' s rate base are displayed 
on Schedule No. 1-A, attached. Schedule No. 1-B, attached, 
presents the adjustments to rate base. Further detail is given 
below . 

Used and Useful - Ac t ual flow da ta does not exist since the 
p lant had no flow meter dur i ng the test year. The maximum 
daily flow was estimated by using three times the American 
Wa ter Works Association minimum flow standards per connection. 
With one of t he t wo we i l s considered as backup, the plant is 
fully utilized oy existing c ustomers. The type and size of the 
distribution system's piping is inadequate, the growth rate is 
minimal, and the information available indicates the service 
area is built-out. Therefore , we find that the plant and 
distribution system are 100\ used and useful. 
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Plant-In-Service - The utility lacks sufficient records of 
the value o f the utility plant. Therefore, the plant-in
servlce balance was determined by an original cost study 
perfo r me d by Commissio n staff. The year end balance is 
$ 11,756 , with a negative $112 13-month average adjustment for a I 
13 - mo nLh Jverago balance o f $ 11.644. 

Land The land and all other utility property was 
purchased i n March, 1985, by Mr. George Wilkens. This property 
is sub j ect to two mortgages held by two previous o wners of the 
uul i ty s ystem. The value o f ut i li t y l and, based o n current 
assessed value trended bac k to 1965, t he dato o ( dedication to 
utility servic e. is $2,000. 

Contribut ions-In-Aid-Of- Cons truction ( CIAC) By Rule 
25 - 30.570, Florida Admi n istrative Code, imputed CIAC equals the 
value o f the water transmission and distributio n system. In 
t his case, the o rig i na l cost study did not assign a value to 
this system becaus e it does not meet American Water Works 
Associati o n standards. There is no reco~d of co llection of tap 
tees p ri o r to the cur rent owne t . Under t hese circums tances , we 
find it appropriate to assume that a ny previous fees collected 
would be of fset by the actual initial value of the distribution 
s ystem. Therefo re, CIAC equals the tap fees collected by the 
cu rrent owner: $ 265 at year-end. The 13 -month ave rage 
adjustment is negati ve $132 ; t he refore, tho 13 - mo n t h 11vorago 
balance is $ 133. 

Accumu Ia ted Amo rtizatio n of CIAC 
Dop t oc la tion - Accumu l ated Amo rtiza t i o n of 
Deprectatlon were calculated as follows. 
through March, 1984, was calcu la t ed using 
2.5\, as was Commission practice at that 
March, 1984, c omputations followed the 
25-30.140(2), Flo rida Admini st r ati ve Cod o . 

and Accumulated 
CIAC and Accumulated 
Doprec1~tl on o xponso 
a composite rate of 

time. Subsequent to 
guidelines of Rule 

Wo rking Capita l It i s Commission prac t ice to use the 
balance s heet met hod of ca lcula t ing a working capita l 
allowa nce. I n t hi s case. due to the very small s ize of the 
ut i 1 i t y ( tes t year revenues are l ess than $10, 000) and the 
rocont tilkeover o f utility OP•.HJLI OII by 11 c our L .,ppo i n tod 
receiver . we find it appropriate to use the o ne-e ighth of 
o peratio n and mai ntena nc e (0 So M) e xpenses formula approach . 
Therefo re , the wo rk ing capital allowance is $960. 

Thirteen-Month Average Rate base wa s determine d u sing 
13-month average figure. The 13-month average rate base is 
$ 9 ,318 . We calculated this amount by subtractin<J the sum of 
accumulated depreciation, amortization, and the CIAC from the 
sum o f depreciable plant - in-service and land . No acquisition 
adjustment determinati o n was made becGuse t he system is 
currently operating under receivorship and no change in 
owne r shi p has occurred si nce the Commission secured 
ju ri s dict ion ove r Sumter County o n January 13, 1987. 

COST OF CAPITAL 

Schedule No. 2, attached, displays our calculation of the 
u tility's capital structure and rate of return for ratemaking 
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purposes . we fi nd it appropr iate to allow a return on equity 
to the receiver operati ng and improving the system. The 
uti 1 i ty property is encumbered by two mortgages. However, the 
cou rt ha:s not directed t he receiver to pay these mortgages. 
Since the rece i ver is o perat ing the s ystem and is no t presently 
paying the mortgages, we find i t approp r iate to allow a return 
o n equity as if the system were 100\ equity. At 100\ equ ity, 
the overa ll rate of return i s 12. 13\. 

We a l s o note that t he outstand ing l oan balance is $ 25,3 84, 
whereas r ate base is $ 9 , 318. If the court were to direct the 
r eceiver t o pay the mortgages, the receiver would experience a 
considerable deficit o f funds s ince ra tes ha ve beon set to 
a llow f o r a retu rn o n rate base. not o n t he o utstandi ng 
mortgage balance. 

NET OPERATI NG INCOME 

Our c alculatio ns indicate Lhal Net Operating Income i s 
$1, 130 . These calculations are displayed on Schedule Nos. JaA, 
3-8, and 3-C, attached . Schedule No . 3- A presents the 
utility's opera t i ng sta t ement a nd an explanaticn o f the 
adjustmen ts o n Schedule No. 3-B. Schedule No. 3 -C provides 
f ur t her detail o n 0 & M c xpu11Ses . Details ot: the adjustments 
fo llow. 

Test Year Revenue - The u tility recorded $4,116 
fo r t he test year. We inc r eased revenue by $ 537 
unbil led r evenue and to a nnual ize t he effect of a 
i nde x. Test year revenue , as adjusted , is $4,653. 

in revenue 
to impute 

198 8 pr i ce 

0 & M Expenses - The u ti li t y recorded e xpenses o f $ 2,624 
for the test year. The ·' P IH OV.:!d luvol of e x penses is $7 , 683. 
Details of the adjustments follow. 

Outside Se rvices- The utility did not have a 
certified operato r duri ng t he test year . A 
certified opc rato • wa s h ited ln Janua ry, 
1989, when the receive r took ove r o pe rat ion 
of the ut ility. Thi s account was increased 
by $ 2 , 700 for the operato r' s annual salary. 

Materials and Suppl1es This account has 
been increased by $ 325 for meter replacement 
since a number o f the meters are not working 
and many are very o ld, and by $52 f or 
c hemical expense. 

Wa ter Test i ng The u ti lity r e ceived a 
pass-through for $800 of DER-required water 
testi ng prior to the test year. Additio nal 
water testing costi ng $ 340 wos a l so conducted 
duri ng t he test year. The tota l expense of 
$1,140 was amortized over three years s i nce 
these tests must be per f o rmed once every 
three years . The account was inc r eased by 
$ 230 to reflect a yearly expense of $380. 
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Management Fee Administrative costs of 
operating the system include $434 f or meter 
reading, $964 for Administrative and general 
expenses, $105 for associated payro ll taxes, 
and $501 for office expense. We find it 
appropriate to allow the receiver a 
management fee equ iva I e nt to those expenses . 
$2,004. 

Purchased Power This account has been 
reduced by $110 to remove an expense outs ide 
the test yea r. Thirteen bill s were included 
in the test year. 

Regulatory Commission Expense - The utility 
did not record rate case expense in the test 
year. We find it appropriate to include $38 
of rate case expense based on a fi ling fee of 
$150 amortized ove r 4 years. 

Meter Reading - The utility recorded expenses 
o f $180 for meter reading services in the 
test year. This account has been increase1 
by $254 to reflect a t o tal yearly expense 
that we consider reasonable . 

Administ rative and General Services - During 
t he test year. no sa la ry was paid fo r the 
administrative work r equired by the ut ility 
due to lack of funds. We find that $ 964 is a 
reasonable expenditure for this work. 

Office Expense During the course of t ho 
audit, the utility records were main tained at 
the personal residence of Mr. Wilkens . The 
space dedicated to the water system was 
approximately 10.43\ of the residence . We 
have included a $501 allowance which we 
consider a reasonable amount for off ice 
space, electric, water, and telephone bills 
for the test period . 

Depreciatio n Expe nse Depreciation and amo r tization 
expense, calculated as des cribed above, are $ 529 and $3, 
respectively, based on a composite rate of 4.57\. Depreciation 
expense, net of amortization of CIAC, i s $529. 

Taxes Other Than Income - Taxes othe r lha n income were 
adjusted for regulato ry assessment fees applied t o the re .enue 
change . 

REVENUE REQUIREMENT 

In order to recover prudent expenses a nd have 
opportunity to earn a 12.13\ rate of return, we find 
annual operating revenues of $9,839 are appropr iate . 
represents an increase of $5,186 on an annual basis . 

the 
that 
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RATES AND RATE STRUCTURE 

The following rates are designed t o allow the utility the 
o ppo rtunity to gene r ate the approved revenue requirement . 

Res i dential and Gene r al Service 

Mete r Size 

5/8 " X 3/4" 
fu 11 3/4 • 

1" 
1-l/2" 
2 " 
3" 
4" 
6" 

MONTHLY 

Base facility Charge 
(no gallons included) 

Gallonage Charge per 1, 000 gallons 

Approved 
Ra t e 

$ 6.30 
9.45 

15.75 
31.50 
50.40 

100.80 
157 . 50 
315.00 

3 . 08 

Th is rate structure i ncludes a base facility charge. Such 
rate structure gives customers greate r control over their water 
bills. promotes conserva tion. and mo re equitably distributes 
the cost of providing service. The utili ty shall collect the 
base facility charge from each customer, including any customer 
who di sco nnects from the system and subsequently reconnects 
wi t hin one year. 

The utility's previous rates we re: 

Meter Size 

All Sizes 

Residential and Genera l Serv ice 

MONTHLY 

Base charge i ncludes 
5, 000 gallons 

Ga llo nage c harge por 
1,000 gallons over 
the 5,000 gallo n 
mi nimum 

Vacation rate (when 
consumptio n is less 
than 200 gallons per 
month) 

Present Rate 

$ 7.02 

.81 

3 .24 

Miscellaneous Serv ice Charges - The utility current has no 
avthori~ed miscellaneous se rvice cha rges . The following 
charges are designed to charge the cost of miscellaneous 
services to the customer receiving the service, rather than to 
t he ra tepaying body as a who le. The following charges are 
approved: 
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Init1a l Co nnection 

Normal Reco nnection 

Violation Reconne c tio n 

P remises Visit 

$1 5 .00 

$15.00 

$ 15. 00 

$10. 00 

The definition o f eac h charge is provided for clarification: 

Ini tia l Connect i o n This charge is t o be 
levied fo r s ervice im tiation at a location 
where service did not exist previously. 

No r:nal Reconnection - This charge is to be 
lev ied f o r transfer of service to a new 
cus tome r account at the same l ocation o r 
reconnect ion of service subsequent to a 
customer request disconnection. 

Violation Reconnect ion - This c harge is to be 
levied subsequent to di sconnect i on o f service 
f o r cause including a delinquency in bill 
payment . 

Premises Vi sit Charge <_In Lieu of 
Disconnect i o n - This c harge 1s t o be levied 
when a service representative visits a 
premises f o r the purpose of discontinuing 
service for non-payment of a due and 
c ol lectible bill and does not discontinue 
because the custome r pays the service 
representative or otherwise makes 
satis factory arrangements to pay the bill . 

TEMPORARY RATES IN THE EVENT OF PROTEST 

This Order pro poses an increase in water rates. Without a 
provi sion f o r i ncreased temporary rates, a timely protest could 
delay what may be ,, j ustified rate increase, pending a formal 
hearing and f inal o rder in this case, resulting in 
unrecoverable loss o f revenue t o the utility. Accordingly, in 
the event o f a timely protest filed by anyone other than the 
utility, we au thorize co llect ion of t he proposed rates as 
tempo r a ry rates , subject t o re f und, provi ded that the utility 
furnishes adequate security for s uc h potential refund. The 
security shall be i n the form o f a bond or letter of credit i n 
the amount of $ 2 , 700 o r an e s crow agreement with an independent 
financ i al institution, pur s uant to a written agreement. If 
this alte rna t ive is c hosen, all revenue collected under the 
rate increase would be subject to esc row. Any wi t hd rawal of 

I 
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funds from this escrow account sha 11 be subject to the prior 
approval o f this Commi ssion. Should any refund ultimately be 
r equired, it sha l l be made with interest calculated pursuant to I 
Rule 25-30 . 360, Flo rida Administrative Code. The utility o r 
entity collect i ng t he rates shall keep an accurate account, in 
detail, of all monies received by the rate increases, 
specifying by whom and in whose behalf the amounts were paid. 
The utility or entity collecting the rates shall file a report 
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no la te r t han the t wont ieth d a y of each mo n t h t he temporary 
cates a re in effect , s howing t he amount of r evenue t hat would 
have been col lected under the o lder rates. In the event there 
is no protest to t h is Order, a consummating o rde r will be 
issued indicating that t he pro posed agency action has become 
e ffective and final. 

Based o n t he fo regoing, it i s 

ORDERED by the Flo rida Public Service Commission that the 
applicati o n of Magnolia Manor Water Works for a staff-assisted 
rate c ase is granted. a s s •.lt out i n t he body o f t hi s Order . l t 
is furthe r 

ORDERED that each o f the findings herei n are appro ve d in 
every respect. It is fu r the r 

ORDERED that all ma t te r s 
hereto , whether in the form of 
this reference. specifically 
Order . I t is fu r ther 

contai ned he re in and attached 
disc o u rse or schedules are, by 
made integ r al parts of this 

ORDERED that the provisio ns of thi s Order issued as 
proposed agency act i o n shall become fi nal unless an appropriate 
pet1t10n i n the f o r m provided by Rule 25-22.036 , Florida 
Admi n is trative Code , is received by t he Director of Reco rds and 
Repo rt i ng at his office at 101 East Ga1 nes Street, Ta ll ahassee, 
FL 32399-0870, by the close of busi ness o n April 27 , 1989. It 
is further 

ORDERED the utility s hall not i mp l ement t he rates and 
miscellaneous service charge~ approved and set forth here i n 
until it has recei ved approval of revised ta riff sheets. l t is 
fu rther 

ORDERED that revised tariff s hoots submitted by the utility 
will be approved upo n Commission staff's ve rificat i o n t hat the 
tariffs are consistent wi t h this Order , that the proposed 
customer notice is adequate, and t hat the require d secur ity has 
been provided . I t is fu r t her 

ORDERED that, in the event t h is Order be c omes fi nal, the 
rates approved herein shall be effective fo r meter readi ngs o n 
o r after thirty da ys from the stamped approval date o f revised 
tariff sheets. It is further 

ORDERED that, in the 
mi scelleaneo us se r vice 
effective f o r services 
approval date o f r evised 

even t this Order becomes final, the 
charges approved herein s hall be 
rendered o n o r after the sta.nped 

tariff s heets. I t i s f ur ther 

ORDERED t ha t, in the e ve n t this Order be comes final, the 
utility shall notify each affected c ustome r of the increased 
rates and c ha rges autho rized and exp lain the reasons for such 
inc r eases and ne w cha rges. The f o r m o f such notice and 
explanation shall be submit ted to t hi s Commiss ion fo r its prior 
approval. It is further 

ORDERED t hat after Apri 1 27, 1989, thi s Conunissio n shall 
either issue a notice of further proceedings or an order 
acknowledging that t he provisions o f this notice have become 
f inal. It is f ur ther 

ORDERED that in t he e ven t that a written objection to this 
p r oposed Order is timely f i led by a person otner t han the 
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utility, the utility shal l be permitted to col lect t he 
increased rates proposed herein, as temporary rates, s ubject to 
refund with interest, for service provided on or after April 6, 
1989. under t he terms and condit i ons set fort h i n the body o f 
t hi s Order. In the event of s uch o bjec t ion , the uti li t y s ha ll I 
notify each affected cus tomer o f the temporary nature and 
condi tions of the new rates. Such no tice and explanation shall 
be submitted to this Commi ss i o n fo r its prior approval. I t is 
f urthe r 

ORDERED that the temporary rate provisions of this Order 
are not issued as pro posed agency action. It is further 

ORDERED that in t he event Lhi s Ordor becomes final, and a 1 J 
conditions hereunder are satisfied, Docket No. 881089-WU shall 
be closed. 

By Order of the Flo rida Public Service Commiss ion, 
t his 6tb day of APRIL 1989 

(SEAL) 

OS 

NOTICE OF FURTHER PROCEEDINGS OR JUDICIAL REVIEW 

The Florida Public Service Commission i s required by 
Section 120. 59 (4). F l o rida Statu tes , to notify par ties of any 
administ r ative hearing o r judi cia l review of Commission orders 
that is available unde r Sections 120.57 or 120 . 68, Florida 
Statutes, as well as the procedures and time limits that 
apply . Thi s notice should not be construed to mean all 
reques t s for an admi ni strati ve hearing o r judicial review will 
be granted or result in the relief sought . 

I 

As identified in the body of this order, our ac~ion 

granting increased water rates, establishing rate structure and 
approving miscellaneous service charges is preliminary in 
nature and will not become effective or final, except as 
provided by Rule 25- 22.029 , Florida Administrative Code. Any 
person whose substantial interests are affected by the action 
proposed by t hi s orde r may fil e o potlt lo n for a f o rmal 
proceeding, as p r ovided by Rule 25-22.029(4), Florida I 
Administrative Code , in the form provi ded by Rule 
25-22. 036(7)(a) and (f), Flo rida Admini strative Code. This 
petition must be rece ived by t he Director, Division of Records 
and Reporting at his office at 101 Eas t Gaines Street, 
Tallahassee, Florida 32399- 0870, by the close of business on 
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April 27, 1989 . In t he absence o f such a petition, this order 
shall become effective April 28, 1989, as provided by Rule 
25-22.029(6), Florida Adminis trative Code, a nd as reflected in 
a subsequent order . 

Any objection or pro test fi l ed in this docket before the 
issuance date of thi s order is considered abandoned unless it 
satisfies the foregoing c o nd i tio ns and is renewed within the 
specified protest period . 

If the relevant porti o n of this order becomes final and 
effective on Ap r il 28, 1989, any party adversely affected may 
request judicial review by the flor ida Supreme Court in the 
case o f an elec t ric, gas or telephone uti 1 i ty or by t he Fiest 
District Court of Appeal in the case of a water or sewer 
utility by fil i ng a notice of appeal with the Director, 
Division of Reco rds and Report i ng a nd filing a copy of the 
notice of appeal and the filing fee with the appropriate 
court. This filing must be comp leted within th i rty (30) days 
of the effective date of this order, pursuant to Rule 9.110, 
Florida Rules of Appellate Procedure. The notice of appeal 
must be i n the form specified in Rule 9 .900(a), Florida Rules 
of Appe llate Procedure. 

Any party adversely affected by the Commission·s final 
action in this matter may request: 1) reconsideration of the 
decision by filing a motion for reconsideration with the 
Director, Division of Records and Reporting within fifteen (15) 
days of the issuance of this order in the form prescribed by 
Rule 25-22.060, Florida Administrative Code; or 2) judicial 
review by the Florida Supreme Court in the case of an electric, 
gas or telephone utility or the First Distr i ct Court of Appea l 
in the case of a water or sewer utility by filing a notice of 
appeal with the Director, Division of Reco rds and Repor t i ng and 
filing a copy of the notice of appeal and the filing fee with 
the appropriate court . This filing must be completed within 
thirty (30) days after the issuance of this order, pursuant to 
Rule 9.110, Florida Rules o f Appellate Procedure . The notice 
of appeal must be in t he f orm specified in Rul e 9 . 900(a), 
Florida Rules of Appellate Procedure. 
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I. ~i•JUSI Wo;W ll l'U f:S;~ 011 
r~r.,J SSI(I:I APFROY£0 RATES 

1. ~~Jusv ;.~~r.n :m~u s;.m !'fl 
Ci'~~I~Sl!•N ArrF~\'(~ r.! itS 

~. I j·~•.o;1;~ ~I·[F..IGt 

F. IWRIWG C~PI"L 

ADJUST USI~G QI:E-E!GHIH l'f 0 ' " EXPENSES 

SCHErUl£ ll'). I ·~ 

DOCIE! 110. SS IO~·~'U 

II , 7S~ 

I !!2) 

l! ,oH 

I" ? J . 

l l"j) 

(~ .mJ 

(j) 

960 • 

433 
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"lS•.•.II. IA IWiOl W&l[lll~ilS 
SC~((Itl£ Of C&PIUL SllUCIUR£ 
IESI l[Al [kD£0 8/ll/68 

IQUL 

IESi lfU 
EALl~CES 

~S . jJ.a 

SCHfDUI.( NO 2 
DOCl[l NU. SSIOSO·VU 

s 

CM" ADJUSt. 
10 Ulll. 8AL. 

m.J~~ ~ 

9,318 
' 

........ ........ ......... ........ ...... -- .. .... ... 
}5,JJ~ ' (lb, Ob&) I 

: :: :::::::::::. .. ................... . .............. ..... 

O,JI9 

.............. .... ......... 
U IC 

::::::::::: : : : : 

PERCENI 
or 1om 

O. OOt 

IOO.OOt 

100.00: 
. .. ............ 

I 

II(IGHTED 
COST COST 

9.5~: 0.001 

12. m 12.13: 

I 

.I. 
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~AS'.•ot I~ "'~OR Vl!£R IIOilS 
SCn£~:Jt[ QF VA![R OPERA! IHG SUI[ft[HI rrsr rEA~ Et<tlH S/lr/oS 

Uf(W WG r.(V(HU£5 

UFEW!h& £Xf£11SES: 

. ;[RAI!(I.~ AIID IIAHIIEIIAIIC[ I mrcwrvu 

lUES OIHER IHAN INCOn£ 

IHCQ~( IA~[S 

IOI~l (lfEWWG £Xrf~S£S 

I 

IESI i (AR 
PER ur rurr 
.................. .................. 

~ .II Q I ................... ........ 

0 

0 

2, 9~0 I 

l , l'o I ................. -. ............... . 

·:::::::::::!:: 

::::::::::::::: 

SCHEtiUI ( II~. H 
DOCE[I 110. G8108'l·UU 

et>nn. AOJUSI. CQIIft. musr. 
ro ur IL. £1l. IESI rm .......................... .. ....................................... 

Sj] l ,uS:i -----------·-·· ··-------·-----

S,OS9 7,683 

Sl 

0 0 

(S, IO~) I 
::::::·: :: ::·:: 

::::::::::::::: 

·~2. 1 3: .................... .. -........ .. ...... ~ .. 

435 

Cl1~:'1. AOJUSI. FAL~ut£ 
FOR wmm PER co~~ . -------····-- ... ----·--------· 

I s,1r(l I ~ . ~l~ ... .. ...... .... ........ ' .. . .... ........................... 

0 7,663 

0 

llO 

0 0 

no 1 G,109 

S,OS•• I 1,130 
:::::·:::::::: . ·:·:: ::::·::::: 

:::::::: ::::::: 

I ?.Ill ............ ···--.. . ................... .. 
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H£GIIOlJA IIANOR WAIER WORKS 
SCHEDULE OF ADJUS ihENIS 10 I NC~l!E STAHn£111 

lEST YEAR EN~£D 8/31/89 

A. OPWIJIIG REVENUES 

ll!PUI£ ~EVWUE H•R u:;o ILL EO CUS IO~£RS & 
AjjNUAlll£ IH£ frr£CI or A 1989 PRICE INDEX 

!. OPERAIJOH & nAIIHEIIANCE EXPEIISE 

I . PRU Fol~l!A ~r(RAJu 'S SALARY 
2. PRO FORIIA IIANAGEIIEIII HE 
l . ALLO~ANCE f~R h(IER REPLAC£11[111 & CHEIHCALS 
~ . Q IH£~ INrJ) 

c. rmrwrwN £AWlS£ (11£1 Qr An"RIIIAJJQN llf w et 

I. ~EP"ECWIC'I (lf[~lS£ 
2. AHORI!Wil'll DPEtlS£ 

D. I AXES OIH£R !HAll IIICOH£ lAX 

l. ADDJilQSAL 'EGUUIORY ASSESSII£NI HES OOE 
2. DISAll~V INI[~ESI PENAllY (Ill PRQrERIY !AXES 

£. OPERA! Jilt: R[Y[NU[S 

ADJUSI REVENUES 10 AllllV IH[ Ulll 11r IHE 
OPPORIUHI!r 10 RECOVER liS £XPENS£S & EARN 
A FAIA ~AI£ Of mUIIN ON liS HIY[SIIIENI 

r. IAX£5 OIHER I HAN INCOHE lAX 

INCREASED REGtn.AIORY ASSESSIIENI f££S DUE 
ON ADDIIIl'IIAL REVENUE 

SCHEDULE NO. l-! 
oom1 N~. ss1os9-wu 

2,700 
1,C?4 
lll 
ISS 

SJ2 
(31 

61 
(!OJ 

Sl 

5,136 

llO 

I 

I 

I 
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SCHEDULE 110. l·C 
DOClEI 110. 8SIOGQ·NU 

"AGIIOI.IA "AllOR UU£R ~ORlS 
UUER OPERAIWII l "'JIIl[IIAIIC[ EXPWS£S 
IESI TE.IR (HD£0 0/31/00 

UIILIIY conn. conn 
6AlA~IC[ ADJU)I. SAl;UIC( 
.......... --·-···· ............. 

SAlARIES l UAG[S/"ANAG£"(111 rEE 180 I ,824 2,004 

f URCHAS£0 FOII(R r.m ( 110) I ,:il4 

HAI£RIALS l SUPPLIES w 377 524 

O[R ~U£R I(SI HI& 1 ~0 ~30 :;co 

I ~A~SF~mms OPENS£ j lO 0 :;:o 

'\JIS!D£ SE~YICES 0 2.i00 z,;oo 
[LilAII)II C•J:tn!SSWN £\r£h5( 0 jU ,;..; 

~ I ~C SUHtiES It WENS[ .it1j 303 

lt\l~l IIP[WJOII AIID ........ ........ ........................... .. .. 
rAWIEIIAIIC( WfiiS£5 2 .~N ~ . O~Q 7 ,6Sl 

:::::::: ::: ::::: :::::::: 
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