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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: App lic a tion of I BSCO , INC. f o r 
1988 pr ice inaex and pass-thro ugh rate 
adjustments in Mar t in Cou n t y. 

DOCKET NO. 890347-WS 
ORDER NO. 20998 
I SSUED: 4-7-89 

ORDER ACKNOWLEDG I NG INDEX!NG 
AND PASS- THROUGH RATE ADJ USTMENTS 

BY THE COMM ISSION: 

On Marc h 8, 1988 , IBSCO, Inc. (Utility) notif ied t his 
Commissio n o f its intention to i ncrease r ates t o its c ustomers 
in Mart in Coun ty by appl icati on of the price- i ndexing a nd 
pass-through provisions of Subsecti o ns 367 .081(4)( a) and (b). 
F lorida S tatutes , respectively, and Rules 25-30 . 420 and 
25 - 30.425, Flo rida Administ rative Code, respectively. 

By Order No. 19073 , issued by this Commiss i o n o n Ma ~ch 31. 
1988 , in Docket No . 880005-WS. the rates of wa ter and s ewer 
utilities arc subj ect to adj ustmen t as a result of the 
app lic at1on oC the pr ice index to certa in u ti li t y o perat i o n and 
mai n tenance c o sts . The indexing facto r i s 2.89 percent. 

The Utility also i ntends t o pass t h rough to its custo mers 
an increase i n its ad valorem taxes. The Util i ty waivea its 
;ight t o place the pass-through r ates into effect thirty days 
from t he filing date of t hi s notice and states that these rates 
are t o become ef fective s i mu ltaneously with the indexing 
adjustment. 

I 

The d ocumentation s ubmi tted by the Ut ility in support of I 
its i ndexing a nd pass-through notice meets the Commiss ion's 
requirements , as set f or th in Rules ~5-30.420 and 25 - 30.4 25 , 
Florida Admi nis trative Code. In compliance wi th said rules, 
the Ut i lity advised us t hat i t will provide notice to its 
customers prior to the effective d a te of the ra t es, informing 
them of the impending rate a djustment and explaining t hat the 
increase is due to the pass- t hrough provisions and the 
applicat ion of the price index to certa in o perat ion and 
mai ntenance e xpenses . 

App l ying increase factors of 1.01 60 and 1.0272 to the 
e x ist ing rate schedules , plus a pass- t hrough increase per 
fac t ored e qu iva l ent residenti a l connection (ERC) of $.73 and 
$. 74, results in increased wa te r a nd sewer revenues of $ 3,132 
and $3, 403, respectively. The schedules o f o u r computations 
are as follows: 

1988 Pr ice I ndex Aeelication 
Test Year Ended December 

1987 Operation and Ma i nte nance 
Expenses $ 

Less : 
( 1) Pass-through Item: 

Purchased Power 

( 2 ) Rat e Case Expense I ncluded 
in 1987 0 6. M Expenses 

Costs t o be Indexed $ 

3 1 ' 1987 

Water Sewer 

24,88 1 $ 30,824 

8 ,035 ) 4,889) 

0 0 

16,84 6 $ 25,935 
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Multiply by Change i n GNP 1 rnp I i c it 
Pr ice De f l ato r Index X .0 289 X .0289 

Addi tional 0 & M Expenses $ 487 $ 750 

Divide by Expansion Factor for 
Regulatory Assessment Fee s .975 ... . 975 

Increase in Revenue $ 499 $ 769 

Divide by 1987 Booked Revenues 31 !119 ~ 28 . 226 

Percentage Increase l..~g\ ,.Z~\ 

Increase Fac to r to Apply to 
Exist ing Rate Schedules l.Ql~ll 1.12~H 

Pass-Through Adj ustment 

Incre ase in 198S Pro perty Taxes $ 2 , 567 $ 2 . 566 

Gross Receipt s Tax Expansio n Facto r ;- .9 75 .;. .975 

To tal Pass -Through Increase $ 2!633 $ 2!635 

Di v ide by Annualized Year-End ERC ' s ... 3,588 ;.. 2!634 

Percentage I ncre ase $ , ZJ $ .z~ 

Ra tes whic h will allow t he Ut i lity to reco gn i ze this 
increase are as fo llows : 

W,&.TER 
MonthFRate 

Residentia l and Ge neral Se rvice 

Base Faci l ity Charge 

Gallonage Charge 
Pe r 1, 000 Ga llons 

Existing 

$ 

$ 

SEWER 
MonthfYRate 

4.7 5 

. 65 

Residentia l and General Service 

Existing 

Flat Rate $ 8 . 00 

It is, therefore , 

$ 5.56 

$ . 66 

$ 8. 96 

ORDERED by t he F l o rida Public Service Commission that the 
indexing and pass- t hrough application of IBSCO , Inc ., 1900 NE 
Savanna Road, J ensen Beach, Florida 33457, is hereby 
ac knowl ed9ed . It is further 
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ORDERED that the Utility s hall submit revised 
sheets cont aining the new ra tes indica t ed i n t his orde r. 
furthe r 

tariff 
I t is 

ORDERED tha t the r ates contained here1n shall become I 
effective f o r service rendered on o r afte r May 7, 19 89, subject 
to approval of revised t ariff sheets and custo:ner no tice as 
previously indica ted in this Order. It is further 

ORDERED that Docket No. 8903 47-WS shall be closed upon 
approval of the revised tariff sheets. 

By Order o f 
t h is 7th dlly o f 

( S E A L ) 

ALC 

t he Flo 1ida 
Apr l.l 

Publi c St! rvi co Commissi on , 
19!11) 

STEVE TRIBBLE , Director 
Divisi c n of Records a nd Report ing 

by:_...,;:;;~=-:-+-~~...;;....~---­-Cill& BUrcaUOfRecords I 
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