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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Annual percentage increase in 
costs per KWH f or use in RCS audit 
paybac k cal~ulations. 

DOCKET NO. 8903 15-EG 
ORDER NO. :! l f02 
I SSUED: 4-7-89 

The foll owing Commissioners 
dispos itio n o f this mat ter: 

participated 

MICHAEL McK. WILSON, Chairman 
THOMAS M. BEARD 

BETTY EASLEY 
GERALD L. GUNTER 
JOHN T. HERNDON 

NOTICE OF PROPOSED AGENCY ACTION 

ORDER ESTABLISHING ANNUAL PERCENTAGE RATE 
OF CHANGE IN COSTS PER KWH FOR USE IN 

RCS AUDIT PAYBACK CALCUI.ATI ONS 

BY THE COMMISSION: 

in the 

NOTICE is hereby given by the Florida Pub l ic Service 
Commission t hat t he action discussed heroin i s pre! iminary in 
nature and will become fina l unless a person whose interests 
are adversely affected files a petition for a formal 
proceeding, pursuant to Ru l e 25-22 . 029, Florida Administrative 
Code . 

Pursuant to Rule 25-17. 057(5)(a), Flo rida Administrative 
Code. the Commission annually dete r mines the percentage rate of 
change 1n electric bills for pu rposes of computing t he payback 
time f o r conservation measures evaluated in r esidential 
conservation service audits. 

Fo r our consideration o f this matter, Staff prepared an 
analysis of the escalation factor resulting from a ten-year 
revenue requi cement projection for the four major 
investor-owned electric companies in t he State of Florida. The 
ana lysis included rate base, cost of capital, and expense 
projections in the revenue requirement calculations for each of 
the years 1988 t hrough 1997. The year 1988 was used as the 
base year f o r estimati ng the value of various components of the 
analysi s. With the exceplion of Cuel costs, and cos t of 
capi tal rates o f return . 1988 data consisted of 13-month 
average jurisdictional ly-ad justed figures for t he period ended 
December 31, 1988, which were the latest figures available and 
which appeared in their December , 1988 rnonlhly Rate-of-Return 
reports. Fuel costs were devel oped from the ut ili t ies' filings 
in the last Annual Planning Hearing and Staff's latest fuel 
price forecast. Th~ ra tes o f return are based upon the 
December. 1988 Rate of Return reports, except the cost rates 
for common equity, wh ich are taken from Staff · s February 14, 
1989 Quarterly Report on Equity Cost Rates. The results of 
these calculat ions indicate that an average annual growth rate 
of 3.2\ is appropriate. 

Having reviewed Staff· s recommendation , we find that the 
annua l percentage increase in costs per KWH for use in the 
Res idential Conservati on Service Audit Paybac k Calcu l ations is 
3 .2\. 
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r t is, therefore, 

ORDERED by the Florida Public Serv i c e Commission t hat the 
annua 1 percentage increase in costs per KWH f o e use in t he 
Res idential Co nservati o n Service Audi t Payback Calculations is I 
3 . 2\ . It i s further 

ORDERED that this Order 
pet 1 t t o n f o r f o rma 1 proceeding 
bustness o n April 27, 1989. 

shall become final 
is received by the 

unless a 
close of 

By ORDER of the Florida 
April 

Public Service 
1989 

Commis s ion, 
this 7th day of 

Report i ng 

( SEA L) 

MRC 

NOTICE OF FURTHER PROCEEDINGS OR JUDICIAL REVIEW 

The Florida Public Service Commission i s required by 
Section 120.59(4). Flo rida Statutes , t o no tify parties o f any 
administrative hearing or judicial review of Commissio n orders 
tha t is available under Sectio ns 120.57 or 120 .68 , Florida 
Statutes, as we ll as t he p rocedu res and time limits that 
apply. This no tice s ho uld not be cons t rued to me nn a ll 
reques ts for an administrative hearing or judicial review will 
be granted o r result i n the reli ef sought. 

The action proposed herein is preliminary in nature and 
will not become e ffective or fina l , except as provided by Rule 
25- 22 . 029 , Flor ida Administrative Code. Any person whose 
substant ia 1 interests are affected by t he action pro posed by 
this order may file a petition for a formal proceeding, as 
pro vided by Rule 25-22.029(4), Florida Administrat ive Code, in 
the form pro vided by Rule 25-22.036(7)(a) and (f), Florida 
Admi nist~:ative Code. This petition must be rece ived by the 
Director, Divisi on of Reco rds and Reporting at h i s office at 
101 Eas t Gaines Street, Tallahassee, Florida 32399-0870, by the 
close o f busine ss o n April 27, 1989. In the absence o f s uch ~ 
petitio n, t h is order s hall become effec ti ve Ap ril 28, 1989, as 
pro v ided by Rule 25- 22.029(6}. Flo rida Admini strative Code, and 
as reflected in a subsequent orde r. 

Any objection or protest filed in this dock~;~t before the 
issuance date of this o rder is cons idered abandoned unless it 
satisfies the f o reg o ing conditions and is renewed within the 
specified protest perio d . 
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If this order becomes f inal and effe ctive o n April 28, 
1989, any par t y adversely af f ected may reques t; jutl i cial review 
by the Flo rida Supreme Court in the case of an elect ric, gas or 
t elepho ne uti l ity o r by t he Firs t District Court o f Appeal in 
t he case o f a wate r o r sewer uti 1 i ty by f i 1 ing a notice of 
a ppea l wi t h t he Directo r. Divisio n of Re cords and Re porting and 
f il i ng a c o py o f the no tice of appeal and the filing fee with 
t he appr o pri ate c o ur t . This filing must be completed within 
t hi rty ( 3 0) da ys of t he effect ive date o f this o rder , pursuant 
to Rul e 9 . 110 , F l o r i d a Rules o f Appe lla t e Procedure . The 
no t ice of appe a l must be in t he f o rm speci f ied in Rule 
9 . 9 00 (a). F l orid a Rules of Appellate Procedure . 
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