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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In r e : South Florida Natural Gas 
Company 1987 Depreciation Study. 

DOCKET NO. 871397-GU 
ORDER NO. 21109 
1 SSUED: 4-24-89 

The followi ng Commis sioners partici pa ted in 
dispositi o n o f this matter: 

THOf.IAS M. BEARD 
BETTY EASLEY 

GERALD L. GUNTER 
JOHN T. HERNDON 

ORDER APPROVING MODIFICATION OF THE APPLICATION OF 
RULE 25-7 . 014(1) , FLORIDA ADMINISTRATIVE CODE 

BV THE COMMISSION: 

the 

Rule 2507 . 014(1), Florida Administrative Code, provides 
that: 

(1) Except as provided in s u bsection ( 2 ) 
each natural gas utility s hall maintai n i ts 
account s and reco rds in c o nf o rmit y with the 
Unifo rm System and Classification of 
Acco unts prescribed by the Federal Energy 
Regulato ry Commiss i o n ( fERC ) .... 

FERC's Unifo rm System of Acco un ts requires that service 
lines shall. f or acco unting purposes , be retired f r om plant 
after an i nactive period of two ( 2 ) year s . 

Pursuant to Order No. 19450 , Docket No. 871397-GU, issueo 
June 6, 1988, South Florida Natu ral Gas Compa ny (SFNG or 
utility) prepared a study of i nactive gas se rvice lines. This 
study was to determi ne the effect of comp lying with FERC ' s 
two - year requi rement. According t o the study, SFNv''s service 
lines should be retired physically and for accounting purposes 
after f our (4) years of inactiv ity. 

The utility has requested the Commission to allow it to 
use the time-frame indicated ln the study. Docket No. 
871398-GU remained open to evaluate the utility's request. The 
study shows a two-year retirel'lent requirement would impose a n 
unnecessary cost of approximately $9,792 o n the utility. 
Based o n ou r evaluatio n of the study , we find a modification 
would relieve the ut ility of t he uneconomic requirement of 
c omplying with the two-year period prescribed by Rule 
25-7.014(1), F.A.C. However, t he use of a four-year time 
per iod does not appear to pro vide the maximum benefits in which 
to modify Rule 25 · 7.014(1), F.A .C. Our review of the s tudy 
brings us t o the conclusion that a five-year time pe r iod would 
be most cost-effect ive . 

The study also r evea ls that there are 14 9 existing 
inactive s ervice lines that have been i nactive for more than 
five (5) years. we find that these services shou l d be 
expeditiously retired from plant and the ut i li ty should have 
eighteen ( 18) mont h s from the effective date of this Order to 
complete their physical abandonment. 

OOCUt~EtH ~:UHBEP.-OATE 

04112 APR24 1989 
FPSC-RECOROS/REPORT~G 

333 



334 

ORDER NO. 21109 
DOCKET NO. 871397-GU 
PAGE 2 

It is, therefore. 

ORDERED by the Florida Publi c Serv i ce Commission that 
Sout h Florida Natura l Gas Company shal l maintain its books and 
r e cords by accounti ng fo r inactive service l i ne retirements the I 
end o f the f i ft h ( 5th ) yea r of inactivity and t he physica l 
abando nment within s ix ( 6 ) mon ths tliOI 031tc r purs uant to Rule 
25-7 . 0 14( 1), Florida Administrative Code. I t is further 

ORDERED tha t the 149 e xi st ing inactive li nes described i n 
the body of this Orde r s ha l l be retired from olant 
expeditious ly a nd be physically abando ned wit hin eighteen (18) 
mo nth s from t he effective date o f t hi s Order. I t i s f ur t her 

ORDERED that thi s docket is c l osed . 

By ORDER of the 
this 24th day of 

( SEAL ) 

~IRC 

Florida 
APRIL 

Public Servic e Commission, 
1989 

NOTI CE OF FURTHER PROCEEDI NGS OR JUDICIAL REVIEW 

The Florida Public ~ervice Commi ss i on i s required by 
Section 120.59 ( 4 ) , Florida Statutes, t o notify parti es of a ny 
admin istrative heanng o r j udicial review of Commil.:slon orders 
th.at is a va il able under Sections 120.57 or 120.68, Florida 
Statutes, as we ll as the procedures and time limits that 
apply. Thi s notice should not be construed to mean all 
requests fo r an administrative hea r ing o r judicial review will 
be granted o r res u lt in the re l ief sough t . 

Any p a r ty adverse ly affected by the Commission' s final 
action in this mat ter may request: 1) reconsideration o f the 
decision by filing a motion for reconsideration with the 
Directo r, Di vis ion of Records and Reporting with in fifteen (15) 
days of the issuance of this order in the f orm prescribed by 
Rule 25- 22 . 060, Flo rida Administrative Code; or 2 ) j ud icia l 
r eview by t he F l o rida Supreme Cour t in t he case of an e l ect ric, 
gas o r t e l ephone utility o r t he Fi rst District Cou rt of Appeal 
in t he case of a water o r s ewer utility by filing a notice o f 
appeal with the Directo r, Di vision of Records and Reporting and 
filing a c opy of the no tice of appeal a nd t he filing fee with 

I 

the appropriate cou r t. This filing mu s t be comp l eted wi t h i n I 
thirty (30) days after t he i ssuance o f t hi s o rder, pursuan t to 
Ru le 9.110, Florida Rules of Appell ate Procedure. The notice 
of appeal must be in t he form specified in Rule 9.900(a), 
F l or ida Rules of Appellate Procedure. 
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