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BEFORE THE FLORIDA PUBLI C SERVICE COMMISSION 

In re: Request of CENTRAL FLORIDA 
ELECTRIC COOPERATIVE, INC. fo r 
approval of proposed tariff changes . 

DOCKET NO. 881408-EC 
ORDER NO. 21139 
ISSUED: 4-28-89 

The f ollowing Commi ssioners pa r ticipated i n the dispos itio n 
o f this matter: 

MICHAEL McK . WILSON, CHAIRMAN 
THOMAS 1-1. BEARD 

BETTY EASLEY 
GERALD L. GUNTER 
J OHN T . HERNDON 

ORDER ACKNOWLEDGING RESPONSE TO 
COMMENT LETTER AND CLOSI NG DOCKET 

At the Decembe r 6 , 1988 Agenda Co nference , the Commission 
voted to a pprove ta r iff r evisions requested by Central Flo r i da 
Electric Coo perative (CFEC) because the changes res ulted in 
move~ent towards cost - based rates . However , the 
c ost-of - serv ice study provided by t he ut ili t y ind ica t e d that 
its high l evels o f Lighting and i rrigat tcn classes were being 
heavi l y subs i dized by its othe r rate c lass es . Co nsequently, 
the Commissi o n voted to issue a commen t let t er di rect ing t he 
utility t o jus ti fy t he appare nt s ubsidization of i ts irrigation 
and l ighting classes . 

I n i ts respo nse to the c omment let ter, CFEC e xplained that 
impro per allocation of r evenues a nd c osts to t he irrigation 
class resulted from the use of an o u tdated c ost-of-service 
model at a time of the transiti o n t o a ne•11 time of use rate. 
The Utility further stated that a ne w c o st-of-serv ice s tudy to 
be c omm i ssioned fo r 1988 was e x pecte d to c o rrect probl e ms of 
the existing c ost-o f-service study a nd eliminate the appearance 
o f gross subsidizatio n of the irr igat i o n class . 

Addressing the subsidi zation of lighting classes, CFEC 
all eged t ha t there is a d iscrepa ncy between i ts continuill"' 
pro perty reco rds and i ts bi 11 i ng records with respect to tne 
number of l ights. S ince c os t s were alloc ted on the basis o f 
c o nti nu ing pro perty records and r e ve nues were al l ocated o n the 
basi s of b illing records , a mismatch occu r r e d i n the 
cost-of-service s tudy . CFEC advises that it be l ieves any 
discrepanc ies will be reconci l e d following the conclusion o f a 
f i eld inventory o f lighting fixtures a nd the preparation o f a 
new cost-o f-se rvice s t udy. 

Acco rdingly, we hereby ac know ledge receipt of t he CFEC's 
respo nse t o o ur a bove- mentio ned comment lette r. Further, we 
f ind that the utility s hall submit a c o py of its ne w 1988 
c ost- o f - service study u pon completio n fo r o ur review. 

Based on the f oregoi ng, it is, t he r e fore 

ORDERED t hat if no p rotests o r o b jections ace received 
within the time limits discuss ed be l ow, this Order sha l l become 
f i nal and this Doc ke t shall be closed . 
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this 
By 

28th 
ORDER of 

day of 

(SEAL) 

RJF 

the florida 
April 

PubLic Service 
1989 

STEVE TRIBBLE, Director 

Commission 

Division of Records and Reporting 

NOTICE OF FURTHER PROCEEDINGS OR JUDICIAL REVIEW 

The Florida Public Service Commissio n is required by 
Sectio n 120.59(4). Florida Statutes, to notify parties of any 
administrative hearing or judicial review o f Commission orders 
that is available under Sections 120.57 or 120.68, Florida 
Statutes, as well as the procedures a nd time Limi ts t hat apply. 
This no tice should not be construed to mean all requests for an 
administrative hearing or judicial review will be granted or 
result in the relief sought. 

Any party adversely affected by the Commission's final 
action i n this matter may request: l) reco ns iderati o n of the 
decision by filing a motion for reconsideration with the 
Director , Division o f Reco rds and Reporting within fif teen (15) 
days of the issuance of t his order in the form prescribed by 
Rule 25-22.060 , Florida Administrative Code; or 2) judicial 
review by the Florida Supreme Court in the case of an electric, 
gas or telephone utility or th<! First District Court of Appeal 
i n the case of a water or sewer utility by filing a notice of 
appeal with the Directo r, Division of Records and Repo rt i ng and 
fili ng a copy of the notice of appeal and the filing fee with 
the appropri ate court. This filing must be completed within 
thirty (30) days after the issuance of th is o rder, pursuan t to 
Rule 9.110, Flo rida Rules of Appellate Procedure. The notice , ;. 
appeal must be in the form specified in Rule 9.900(a). Florida 
Rules of Appellate Procedure. 
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