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BEFORE THE FLORI OA PUBL I C SERV I CE COMNISStON 

In re: I nvestigation into t he regu l atory) 
assessment fee calculatio n s for 1985 and ) 
1986 of VISTA-UNITED TELECOMMUNICATI ONS ) 

DOCKET NO . 880928-TL 
'ORDER NO. 21375 
I SSUED: 6-13-89 ____________________________________ ) 

T h<J I <.> I I O\o l ti<J cununl !l ::l i O ll tl l. s 
dispos iti o n ln this matter: 

MICHAEL McK . WILSON, Ch airman 
THOMAS M. BEARD 

BETTY EASLEY 
GERALD L. GUNTER 
J OHN T. HERNDON 

NOTI CE Of PROPOSED AGENCY ACTION 

AND 

ORDER REQU I RING VISTA- UNITED TELECOMMUNICATlONS 

i n 

TO PAY ADDITIONAl, REGULATORY ASSESSMENT FEES AND INTEREST 
~NI) TO FILE REVI SED _REPORTS 

U"\' T t!E Cmll'II SS I ON: 

t he 

No tice i s hereby given by the Florida Public Service 
Commission that the ac tion discussed he re in i s preliminary in 
nature and will become fina l unless a person whose inte r ests 
are substantia lly affected files a petition for formal 
p roceeding pursuan t to Rul e 25-.,2.029. Fl o ri c1 ., Admini :; tr;:. t-ivo 
\ o cin . 

Section 350. ll3 ( 3) (b) , F l orida Statu tes (1987), r equires 
each t elephone company lic e nsed or operating under Chapter 364 
to pay a Regul atory Assessmen t Fee equa l t o •one-e ighth of o ne 
percent of its gross operatinq revenues derive d from intrastate 
business . · I n its report s of t he Regulatory Assessment Fees 
fi led f o r t he years 198"i und 196(). Vi !:t.~ -unitoc1 
,.,, l . ,•onunun• •·o t l u n " (Vl sua) ::o howud a lll<ltklH .I decrease in 
direc t o ry advert ising revenues being reported from 1985 to 
1986. Our Staff inqui r e d about this decrease and l earned that 
Vista changed it s r e porting practice because i t e n tered i nto a 
publishing agreement with Uni-Don Partnership (Uni-Don), an 
affi l iated company. 

Vi sta is owned by Vi sta Communications , Inc .• with a 51\ 
interes t. and Fl o rid.:~ T • l pho ne Co rpo ra t i o n. Hit.h ll <19 ·. 
i lll ut o)!ll. Tho I U IIIItJI co q >O t<' Llon i s a who ll y - owned subs idiary 
of t he Wa l t Di s ne y Comp any, and the latte r is a who lly-owned 
subsidiary of Uni ted Te l ecommunicat ions, Inc. (UTI), t he parent 
company of Un i ted Telepho ne Company of Flor ida (United). 
Un i-Don is a partnership owned in equal s h ares by Directories 
Ame rica, a subsidia r y of UTI, and Reube n H. Donne lley Co rp., a 
publishing c ompany tha t i s not aff il iated with Vi s ta. Uni-Do n 
publ i shes a Cen tra l Florida d irecto r y o n be half of both Vi st<~ 
and United and r n - mi no'""' 1 hn 1 n vr>notrn 0 1111 •' K11111W"' t1 n r 
I'll It I I '1 h IIIIJ I h I :> 1l l I d l: l I) 1 .V • 

OOCm~EtH NU1·18ER-DATE 

0 58 7 0 JUS 13 19'"119 

FPSC:-RECORDS/REPORTING 
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Ou r Staff informed Vista of its belief that the 
Regula tory Assessment Fees for 198 6 should be recalculated 
because t he revenues retai ned by affiliate d companies should 
have bee n attributed to Vis ta . Staff al s o indicated to Vista I 
th ,tl llu I ' I OIJ gr o:J:: o pnt .t ll ttrl IIWOn11ns f rom L h l-~ Crn tr11 l F l or ida 
d i rector y should be d i vided Cor reporti ng purposes between t he 
two tele phone companie s. Further, Staff sugges ted that this 
divisio n be based on the relative percentages of the total 
revenues received by each company in 1985, the l ast year that 
their directory operations were separated: 96.5'\ for United 
and 3 . 5\ Cor Vis ta. 

01\ Aptil 19, I ~IJ'I , Vi sl.t Slllllllil ltld .1 !H O J.)o.> S .11 tO pay 
add i tiona l Reg u latory Assessment Fees in the amounts o f $ 685 
f o r 198 6 and $709 for 1987 i n settlement of the i ssues in this 
docket. These amo un ts were ca leu Ia ted based o n 3 . 5 pe rcent of 
the t ota l revenues from the Central Flo rida directory. 
Moreover, the company offers to pay Regulato r y Assessment Fees 
f o r 1988 a nd t hereafter based on the same met hodology . 

Upo n con :<:idu ao tlon, '~' ~~ill .1ppro vo t ho Abo ve port i o n of 
Vista's proposal ; howeve r, we are unab le to accept Vista' s 
offe r in its entirety because the re is no prov1s1on for 
interest . Interest on payme nts of Regul a tory Assessment Fees 
received beyo nd the due dates is provided for by Section 
350.113(2), Florida S tatutes . We believe it appropriate for 
Vi st a to pay interest in t he amounts of $ 192 for 1986 and $113 
f o r 1987 if the additiona l Rt-gu l ato ry Assessmen t Fee s are paid 
by f'1a y 30 , 1989. Acco rdi ngl y, i n s ettlement of t he i ssues in I 
this docket, Vista is r equire d to pay the t o t a l amoun t of 
$1, 699 relating to 1986 a nd 1987 dire cto ry reve nues and an 
amount f or 1988 to be ca lculated as outlined above . 

Sect i o n 364.037, Florida Statu tes , sets out the regulatory 
t r e a tmen t o f t he gross pro fit s de rived by te l ephone companies 
rr om J l t <J'l<l t Y n l lvo ttl :.lnq . T ltl :t :: t n t 11t n i ,: inl. · ndcn t- o socn rc 
most of t he be net: i Ls OL such prof i Ls f o r te ! .:pho ne compan les · 
ratepayers while fur ni s hing the companies with an incentive f or 
profitable operatio n by r emovi ng the balance of these profits 
from the regulatory process ! o r the stockholders' benefit. 
Staff indi cated to Vi sta t ha t t he 1986 gross profi ts from the 
Centra l Florida directory s hould be divided between Vi sta and 
Uni l •"'d us ing Lhc :;ame m<>t hodo t og y app r o ve d a bo ve. 

Vi sta • s propos a 1 of f e r s to repo rt 3. S\ of the tot a 1 gross 
pro fits from the Central Florida directory as its actual test 
year gross profits for purposes of this statute. This would 
res ult in t he amount s o f $260,750 for 1986 and $261,765 for 
1987 being reported a s gross pro fits from directo r y advertising 
in I ieu o f t he lesse r amounts that were actually reported, 
$ U. 7 8U {Hid $ 69 . 9'.16 . r o s poc t ivc ly . We act:ept Vi sta ' s pro posal 
LO t e pOIL as g t o :> s p ao tlt s 11 0 111 fJlrt:H.: l tH y 11dvo t tisl ng Lhoso 
amounts f o r 1986 and 1987 and a n amount t o be computed for 1988 
usi ng this methodology. 

Furthe r . Vista pro poses that it not be requ i r e d to record 
o n i ts books and r ecord s these gross pro fits. Our action 
<:~pp roving repo r t ing requirements is subject to the company's 
submission o f in f o rmat i o n Lha t 1~i 11 be adequate Cor our use 
when i ts rates are adjusted ne xt pursuan t to o ur s tatuto ry 
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d u ties . Vi sta is di rected to maintain separate 
contain t h e necessary information needed to 
repo rt g r oss profits from directory adve r tising 
set out abo ve. 

Based <' n t he forcgo inq, i t: i s 

record s which 
calculate and 
in the manner 

ORl>ERI::O by the Flo r ida Publi c Service Comm i ss i on that t he 
April 19, 1989 offer of Vi sta-United Telecommunications to pay 
additi o nal Regulatory Assessmen t Fees is hereby rejected. It 
is further 

ORDERED that Vista- Unit •d Tel cconunu ni c.1t i o ns s hal l pny 
R l 't)lll.l l O IY A :Hl<l$SilhJ II l Ft.:' S , plus iululcS L, 0 11 3 . 5 p~rceut of 
t he gross o perati ng revenues derived f r om advertisi ng in the 
Centra l Florida directory in acco rdc> nce with the di r ectio ns in 
t he body of t hi s Order. It is furt he r 

ORDER ED that Vi sta- United Telecommunicati o n s hall report 
3 . 5\ of t he t ot<l l qross prof i ts as i mputed d i recto ry 
.ldVtlll i ~ iiiCJ I OVcll\10:1 f 10 111 lhu C'llll ,ll ~·l o aidtl di a c C l O ay f o r the 
<lC tua l test y e ar for purposes of t he calcul ation s con temp l ated 
b y Sect i o n 364. 037, Florida Statu tes, and Rule 25-4 .0405, 
Flo rida Administrative Code, and s ha ll fi l e r e vi sed reports in 
accordance with t he direction s in the body of this Order . It 
i s fur t he r 

OIW~7Rf'n Lh ,t t t hi s docket s hnll l>o c l osud a t t h o oKpi t·,nion 
o t the pt!rtod establi s hed be l ow il a proper protest is not 
r eceived and when the addit i o nal Regulatory Assessme n t Fees, 
plus interest ca lcul ated from t he origi n a l due date o f the fees 
unti l the addition a l fees are p a id, ha v e been r ece ived for the 
yea r s 198.6 , 1987 and 1988 . 

1"\y ORilFR o f t ht• Fl o a id,1 Pull I i c Conun i s:; ion , 
t ta i ::; ch_ ~..~ .. y o r ____,!.!!N,_,r.._. --------

Re porting 

( S E A t. ) 

DLC 

NOTICE OF FURTHER PROCEEDTNGS OR JUDICIAL REVIEW 

1'tw f"l o a ld.t Publi c ::; a v i 'u <..:onunl ss i o n Is r oqulrod by 
Secti o n J 20 . 59(4 ), F l o rida Sta tutes , to notify parties of any 
admi n istrative hear ing or judi c i a l rev i e w of Comm i ss i o n o rders 
t ha t is ava ilable under Section s 120.57 or 120.68, Florida 
Statu tes , as wel l as t he procedures and time limits that 
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appl y . This no ti ce s hould not be cons trued to mean all 
reques ts for an administrative he aring or judicial review wi ll 
be granted or resu l t in t he re lief sought. 

l'h•• ,H' l t o n l' ' l' l'""'"d ho tt.d n i s lHe luninar y 1n nalu re a nd I 
w1ll no t become eCfect i ve or final, e xcept a s provide d by Rule 
25-22 .029, Florida Administr a tive Code. Any person whose 
substantia l interests are affecte d by t he action proposed by 
this o rder may file a petition for a f o rmal proceeding, as 
provide d by Rul e 25- 22.029( 4) , Florida Admini strative Code, i n 
the fo rm provided by Rul e 25- 22. 036(7)(a) and (f), Florida 
i\ctmini st r.1liv{1 CO<In . 'l'h \:1 p t' l I t h)ll lllllrtl 11tJ ll H' o>l\' tt l l by th~ 

Ulto · t o t . ulv t slon o c lioco cds a nd Re porti ng a t 1\i s office at 
101 East Gai nes Street , Ta llahassee, Florida 32399-0870, by t he 
close of busi ness o n Ju ly 5, 1989. In the absence of such a 
petition, this order sha ll be.:ome effective July 6 , 1989 as 
provided by Rule 25-2 2 .029(6) , Flo rida Admi ni st ra tive Code, and 
as reflected in a subsequen t order. 

,\ny ••h l<'•" l ' ''" " ' 111 •• l••:.t 1 t ' ' " ' In l ht s d ,l..: k •l t>ot 0 1 o l h e 
t:. su t~n..:o datu o t Lll1 s Otder is consi dered abandoned unless it 
s atisfies t he Corego ing conditio ns and i s r e ne wed wi thin the 
speci Cied p r o tesl per i od . 

If this o rder becomes final and effect ive on Ju ly 6, 1989, 
any party adverse ly affected may reques t judicial review by the 
Fl o rida Supreme Court in the c a se of nn e l ect ric, gas or 
lnloph{HH 111 !lily 111 ll)• tho• 1-' 1 1 !1 1 ll bllalt• t ' Outl O l Ap!)tH il in 
th.: case OL a wato t o r sewet uti l1 ty by fi li ng a notice of I 
appeal wi th the Director, Div is ion of Records and Re porting and 
fil ing a copy of the not i ce o( appea l a nd lhe filing fee with 
the appropriate court. This filing must be completed within 
thirty (30) days o f t he ef fect ive d ate of thi s o rde r, pur s u ant 
t o Rule 9.1 10, Florida Rules of Appe lla te Procedu re. The 
not i ce o f a ppea l must be in t he form specified in Rul e 
9.qoo ( ,,), Fl o rldil Rulus o f 1\ppul ln lo rtocodut·o. 
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