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BEFORE THE FloOR l DA PUAIJI C SERVICE COMN I SS lON 

In re: Application of MARTIN DOWNS 
UT!LTT!ES, INC. f o r 1989 pa ice index 
and pass-through rate adj u stment i n 
Martin Co unty . 

DOCKET NO . 890644-WS 

ORDER NO . 21463 

ISSUED: 6-28-89 

ORDER ACKNOWLEDGING INDEXING 
AND PASS-1HROUGH RATE ADJUSTMENTS 

BY THE COMMISSION: 

On May 9, 19 89 . t>latLin Down:; ULilili t.!s, I nc . (ULility) 
not i { ied t h is Conuniss ion o f iLs in lent ion to increase rates to 
its customers in Mart in CounLy by appl icaL ion of the 
price-indextng a nd pass-Lh1 0 ugh prov 1s 1o n s of Subsections 
367 . 081(4)(a ) and (b), Fl o tida Slatu lcs , respect ively, and 
Rules 25-30.420 and 25-30 . 425, Flo r ida Administrative Code, 
respectively. 

By Order No. :0977. . i ssued by Lhis Commission on !'larch 31 , 
1989, in Docket No . 890005-I~S . the rates of water and SC1-1er 
utilities are subjecL to adjustmenL a s a r esult o f t he 
application o f the price index Lo certain uLility opcraL i o n a nd 
mai n lenance costs . The indexing facto r i s 4 . 35 percent. 

The Utility also intends t o pass through to its customers 
an increase in property taxes. T he Utility wilived its right to 
place the pass-through rates into effect thirty days from the 
fili ng date of this notice and states that these rates are to 
become effect ive simultaneous ly with the indexing adj u stmenl. 

The documentation submit ted by the Utility i n support of 
its indexing and pass-through notice meets the Commission' s 
requirements, as set forth in Rules 25-30.420 and 25-30.425, 
Florida Admini strative Code. ln comp li a nce with said ru l es , 
t he Utility advised us thal it will provide notice to its 
customers prio r to the effecLive date o f the r c.tes , informing 
them of the impending rate adjustment and e x p l aining that the 
tncrease is due to t he pass-thro ugh prov isions and the 
application of the price i ndex to certain o peration and 
maintenance expenses. 

Applying inc rease factor~ o( 1.0255 and 1.0281 to the 
existing rate schedules, plus a pass-thro ugh rate adjustmen t of 
$. 34 per equivalent tes i dcnti al conneclion (ERC). resul ts in 
increased water and sewer revenues of $2 2 ,19 1 and $ 18, 1182 , 
respectively . The schedules of our computations are as fo l lows: 

1969 Price lnde~AE.Qli catioQ 
Test Year Ended December 3 1. , 19013 

1988 Operation and Maintenance 
Expenses 

Less: 
(1) Pass-through Item: 

Purchased Power 

$ 332, 2 08 $ 298 , 249 

33,230 ) 34,()14 ) 

OOClJ~\ElH l~1•11·'"'[' P. -DI',Tr 

o 6 3 g 3 JUN 2 0 19~3 
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( 2) Rate Case Expe nse lnc ludrd 
ln 1988 0 & M Expenses 

Costs to be Indexed 

Mu 1 ti pi y by Change in GNP Imp! ic i 
Price Def I a to r Index 

Addttio nal 0 & M Expenses 

Divide by Expans i on f'acto 1 f o r 
Regulatory Asse:;smcnt Fees 

Inc rease 1n Revenue 

D1v1de by 1988 Annualized Revenues 

Percentage Increase 

I ncrease Factor t o App l y l o 
Ex1 ~ti nq R..1Le Schedules 

<1!998) 

$ 29J , 980 

X _ ._041_2 

$ 12 , 71!8 

~ ......:.2.I5 

$ 13. 116 

;._2~6_1 

---' ·55\ 

_ l.~z_n 

1989 Pass-Through Cal~ulation 

Total Used and Useful Inc rease 
In 1988 Properly Taxes 

Divide by Gross Receipts Tax 
Ex pansion Facto r 

Tota l Pass-Through Inc reas e 

Divide by To tal Facto red ERC ' s 

Pass-Through Increase 
Per Factored ERC 

$ 8,848 

975 

$ 9,075 

26!718 

$ __ __,._.3.:o._4 

4 !998 ) 

$ 258 , 637 

X _ . 0435 

$ 11, 25 1 

;- __ .!}7 5 

$ 11, 539 

~09 9..11 

2 .8.J.\ 

_1,_.. 0 z 6..1. 

$ 6,769 

. 975 

$ 6 , 9 43 

$ __ __. 3,1 

Rates wh1 c h will all ow the Uti lily to recogni ze this 
inc reas e are as foll ows: 

WATr:R____l_L25\ I nc r C ti SC) 

~1ont hly ~le 

Rcsi dcn t La l ilJ!.d G..£.!1Q!a l Se rvi ~e 

Base FE~i I i l .Y Cha rg~ 
Meter Size 

5/8" X 3/4" 
3/<1" 

I M 

1- 1/2" 
2 " 
3 " 
4" 
6 " 

Gallonage ~hargc 
Per 1, 000 Gall ons 

Exi st i nCJ 

$ I I . 2 1 
$ 16.82 
$ 28 . 02 
$ 56.0<1 
$ 89 . 66 
$ 179. J l 
$ 200 . 17 
$ 560 .3 5 

$ I. 77 

$ 11.84 
$ l7. 76 
$ 29.58 
$ 59 . 17 
$ 94.67 
$189.32 
$ 29 5.81 
$ 59 I . 6 4 

$ l. 82 
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~c~ER ( 2 .81\ Increase) 
Nonthly Rate 

Residentia l Se rvice 

Base Facility Charge 
~1eter Size 

All Meter Sizes 

Gall o nage Charge 
Per 1 . 000 Gallons 
(M a x imum 10,000 Ga ll ons ) 

Base Faci lity Charge 
MeLe r Size 

5/8 " X 3/4 .. 
3/4 " 

1" 
1-1/2" 

2" 
3 " 
4" 
6 " 

Gal l o nage Cha rge 
Per 1 ,000 Gall o ns 

It i s . therefo re . 

Exi st ing 

$ II . 18 

$ 2 . 3£i 

$ 11. 18 
$ 16 . 78 
$ 27.96 
$ 55 .89 
$ 89.4 3 
$ 178 . 86 
$ 279 .4 7 
$ 558. 9tl 

$ 2 . 3£i 

ORDERED by the Flo rida Pub ! ic Service CollUn 
indexing and pass-t hrough ap pli cat i o n of 
Utilities, I nc., Post Offi ce Box 620, Palm City, 
is hereby acknowledged. I t i s further 

$ ll. bJ 

$ 2. 4 3 

$ 11. 83 
$ 17.76 
$ 29 .60 
$ 59 . 16 
$ 94 .66 
$189 . 33 
$295 .82 
$ 59 1. 65 

$ 2. 43 

ss i o n t hat the 
1'1artin Downs 
Florida 34990, 

ORDERED t ha t t he r aLcs cont ained he rein s ha ll become 
e f fecLive f o r serv i ce r e ndetcd o n o r a f Ler J uly e. 1989 , 
s ubject to appro val o ( revised ta t iff s heets and c ustomer 
no tice as previously indicated in thi s Order. lt i s further 

ORDERED that t he ta r i (( sheets s ubmiLLcd wilh t he 
Ut ili ty' s appl ication ref lec t the rates set forth in this 
Order , and Docket No . 890644-WS ma y be c l osed . 
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By Order or t he flot ida 
Lhi s 28th day o f ___ JUNE 

( SE AL) 

ALC 
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Public Se rvi c e Comm i ss i o n, 
--- - . _128~~.;9.__ __ _ 
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