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BEfORE THE FLORIDA PUU!.I C SERVI CE COMMISS I ON 

In rc: General rnvcs i rp t i <l11 1n t o whH 
r etu r n o n c q uLLY c.1p •, h rlllltl h r• ,tppli o•d 
for I NOI AN'I'OI>JN TELEPIIONI·: SYSTE~\S , INC. 

f o r 1988 and 198<1 

DOCKET NO. 690179-TI , 

OIWE I~ NO . 

ISSUED : 

The ( a llowing Commissione r s pa r Licipa t cc.J 

di s pos it i o n o f thi s mat ter : 

MICHAEL McK . WILSON, Cha irman 
TIIOHAS M. BEARD 

BETTY eASLEY 
GERALD L . GUNTER 
JOHN T . IIERNOON 

NOT I CE OF PROPOS~:u AGENCY ACT I ON 

21474 

in 

ORDER ACCEPT ING PROPOS 1W RESCH.l J'I' I ON- AS M Oll I F I EO 

BY THE COHfoll SS ION: 

t he 

No ti ce is hereby given by t he Fl o rida Publ i c Servi c e 

Conunission t h at the action discu ssed he r ei n is pre l imina ry in 

nature and will become fi n al u nl ess a person whose inte r es t s 

a r e substa'ltia l l y affected fi l es a peti t ion fo e f orma l 

proceeding pursuant t o Rule 25-22 .029 , fl o ti da Admini s trative 

Code . 

I 

I nd i antown Telepho ne Systems , Inc . ( l nd r a ntown), s ubmit ted 

a pro posal o n Apt i I 6 , 198<J, Co r r eso lving the i ssues i n t he I 
above - captioned docket. The company p t opos e s : 

1 ) to cap i t s ea t ni ngs fo r 1988 and 1989 at a 
14. 5\ return o n equi ty (ROE ); 

2) 

3) 

t o credit $ 67. , 685 
r eserve in 1988 ; 

t o r ef und $75 , 000 in 
r eco r d as o f March 3 1, 
a credil app li cab le 
c h a r g e s ; 

to its dep t e c tati o n 

1988 t o CUStOIIICCS Of 

1989 , in t he f orm o f 
Lo cus ome r s ' to ll 

4) t o c t edit a ny additional 1988 earn i ngs in 

e xcess oC 14. 5\ ROE t o Contribu t i o ns in Ai d 

O( Co nslL uct i o n ( C IAC); 

5) t o el irni nate mi I cage c ha r ges o f 

apprc x imatcl y $70 ,000 a nnu a lly as soon as 

poss i ble afte r thi s p r o posa l becomes f inal ; 

6) t o el i min.lte multipar ty serv i ce as soon as 
faci l it i es a r c in p l ace ; 

7 ) to di spose o f 1989 ' s e .Hni ng s i n e x c ess of a 

14 . 5\ RO~: a s J c red i t t o t he deprec i atio n 

rese rve , a crcd rL to cus t omer Lo l l bil l s or 

i n s uc h o lltu t mMtrm r as ma y b <.! appt opri ate , 

and 
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8} to JC) t t.!C thal this pt opos <~l would tesolve 
all iss ues tclat inq to Lite T ax Re fo 111t AcL o f 
1966 . 

Indiantown' s las t au h o lized t elutn o n equity was set in 
Do cket No . t4 5 b ') - T I' at a mi d - potnl of 12.375\ willnn a rang e 
between 12 . 0\ and 1?.7'>% . By Otdct No . 10127 , tssued July 7, 
1961 , we approved a sltpulat i o n •~hi c h in part <. 1 lled f-:>r Lhe 
usc of a 14.5\ ROE 1 0 1 the con l inutng s utvci I lance p t ogtJm o nly. 

Upo n con sidctaLi o n, we accept l ndi.snLown ' s pro,,os al to cap 
its calenda t y cJ t 1988 a nd 1989 earnings aL 14 . 5% ROE . Throug h 
Lhe usc o f Ll11!> ca t nings c.Jp, we in Lt•nd Lh.JL any cxcc :;:; 
earnings will be dpp l icd to benefit the r atepayer Llli OUgh a 
tefund, dcptcciuLion enlty o r o ther <.Ji:;po:; iti o n. 

ln Do cke llo . 670027 - Tl., a pro spective reserve deficiency 
~-o·a :; identlfted in lndtanto•~n·s 1967 d ep t eciat i o n study. Our 

Stafi c alcul a ted Lhc amount of Litis defici e ncy , on a tota l 
c omp1ny bas ts,.1s being $ 6 7 . 685 as of Occember 31 , 1988 . The 
c o mp any pr opo ses l o wttlc o f( Lhe enlite amo unt aga in!:i l 1988' s 
catntngs . \"c bclt e vc Lh .l Lhi s amo unt sho uld be 14t iLLc n o ff as 
qui c kly as economi c.1 lly posstl>lc and L h.lt lndianLo wn · s 1968 
eatnings in exc •. · :;s o r Lhc ca tntrHJS c.q> a clo pl..:d hctctrl ate 
sufficient Lo pct mtt t ccovery in 1908. 

lndi ,H l l o wn pt u pn'.t". t o t<' tuud In cu :; t nrnt•t ~; o f t•••·n rrl <IS 0 1 

11 ,l r C h 3 I , l 9 8 9 i II l h ,, I Ll I Ill 0 I a (; I 'd I l <l(l p I i (;a l> I C l 0 C US L 0 nre t S ' 

t o ll chatgt'S an ,, m,l u n l 0 1 $ 7', ,000. llm~cvcr , Wl' find iL 
o.~ppt O!Hialc f o t Lhe comp .tny Lo t..:co rd llt1 ::.. .tmou n L as C IAC . 

The c ompany pt o p o"ie s l o ct •dt t. a ny additiona l 1988 
'oltnings in e x cess o f 14. 5% Lo CIAC . Jlflct the company reco r ds 
$ 7 5 ,000 in C IAC a nd $6?,68~ in dPp t •cia t ion e xpense, ou t Sta(f 
believes '_here wtl l be addit i ona l c311lings in e x ecs:; or 14 . 5% . 
The final deLc t rn indti o n of excess ca tnings f or 1988 , however , 
c ,1nn o l be mad!' UIILil Lhc Sl' P•1 t .tti o n ~; cos t stud y i H completed 
.11 o uml June 30 , 19139. Jl.p plying a u y I.!XCl ':>s ea rnin<; s lo CIAC 
'-'tll a l so h e lp o ft s cL the addiLionol l c os t of [1CiliLics needed 

J u pcj t.~dt• ft OIII f 0 UI•pil lty l O Ollc- p ,1 rly SC I VICC. Tlt ' tcf O I C, we 
,•ccepr lnclr .1nt o wn · :; plltJlO Sr11 lo ct 'tl il any e~dcliLi onal 1988 
• d:ntng::.. in exce::..s o t a I i.5% ROE LO CIAC . 

Cutr~n ly, tnJt.lnln wn tcceivcs appt o xi matcly $7 0,000 
.1 n nu1! ly tt c.rt• nu l,•,lqc ch<~ t<J<.:S which ate 111 c f e e t . AL ptt:!scn l , 
o nc- patly c u s t om._,, s ouls tdc Lhe base rate '" ea ( B!<A) a t c paying 
mtlcagc chat q cs o f 50it pe t qua t le t -m ilc mo nthly. Al so , the 
c omp a ny pro poses lo cli m in<~t ' al l four - pa tty se tvi c c . upgrading 
it t o o ne-parly servic,~ . a s soon as f.1ciliLies arc in p lace . 
Fo ut-patly cuslomcts at<.' cut tt•nt l y payinq Lhc same mo nthly 
ra t e s . $5 . 0 5 fot t cstd•'IIC'•' cu :; Lomc•r ::; .1 n d $11. 49 f o t b u s iness 
cu s or.:c t s , a s o ne- party cu s t omer s . Tht • t o ut - parly cuslome t s 
no w pay n o mi lca')c Chdtge . Stncc Lite ba:;ic monthly exchange 
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r ates a rc the s ame , t here wi I I be no cu::. t orner impact i [ t he 

mileage charge is e liminated f o r o ne-party customers outs ide 
t he BRA. Indiantown' s tariff s hou l d be r evi sed Lo provide t hat 

f o u t-party service wi II not be avai t able to new c u s tomers. We I 
accept l he proposed e l imination of mileage c h arges a nd 
multi-party service b y Indi an town . 

The c ompany proposes that 1989 earnings in e xcess o f a 
14 . 5\ ROE be reco rded a s a c r edit to i ts deprec ia tion Ci'!Serve , 
a credit to its c u stomer to ll bills or i n some o the r 
appro p riate manner. We believe it i s prema ture to dectde o n 
the dispos it i o n o f excess 1989 earnings, if any. A s menti o ned 
above, it i s not cu r r ent ly poss ible t o dele1 mi nc t he e xact 
amoun t of t he c ompany ' s 1988 e xcess earnings. This proposal 
wi II p1ovide flcx ib i lily in t cso l ving o the r po tent i a l 
probl ems ; acco r di ngly, we accept I ndiantown ' s pro posal f or t he 
dispositi on of its e xcess 1989 earn ings , if any . 

In 1987 , the comrany redu ced its Ca rri er Common Line rate 
by $18 ,1 20 annual ly. Toge ther with the elimination of $ 70 , 000 
in mi ! cage charges approved here i n, the company has r educed 
r ates in e xcess of its tota l estimated La x savings o f $61,000. 
Thus, we accept the company ' s ptopo:;a l thal a ll i ssues relating 
to the Tax Reform Act of 1986 arc reso lved b y Lhe action take n 
herein 

Based o n t he f o r ego ing, i t is 

ORDE:RED by the Flori da Public Service Commiss i o n LhaL I 
Indian town Telepho ne Systems , I nc .' s April 6 , 1989 propo sa l. as 
modi fied in the manner ex plai ned in t he body o f t hi s Order , i s 
hereby accepted. I t is further 

ORDE:RED Lha t Indi antown Telepho ne Sy stems , fnc . shall f ile 
t a ri( f revi s i o ns , with in 15 d ays following the i ssuance of a 
c o nsummat ing o r de r in t h i s docke t, f o r t he pu r pose s of 
e limina ting mi l eage c harges an~ r our - p a 1Ly service to new 
customers , excep t where onc-parly serv i ce i s una vai I abl e , to 
become ef f ecti ve in the company ' s next bill ing c ycle. 

ORDERED that t h is dockcl sha l l be closed afte r t he 
e xpiration of the period established be l ow i( no protest i s 
filed a nd after t he appropriate Lari(( r evi s i o ns are filed . 

By ORDER of t he f l orida Pub! ic Commiss i on, 

t h i s _28.tl'l- day of __.IUliE __ 

( SEA L) 

JSR 
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NOT I CE OF FlJRTIWR PROC EEOJ NC:'" OUIIIll C ii\1. REVIEI~ 

The Florida Pub l ic Sc r vic~ Conarn i ss i o n i s acqui acd by 
Section 120.59(4), F" l o a11.la SL<llULl.oS , Lo nol aty p3alies of any 
adminast aat ive heaa inq o a JUdi c ial aeviet4 o f Commiss i o n o rd~rs 
that as av.., ilabiC' llllllc a St.•ctions 170 . 5"/ o a 1.'0 . o8 , l~ l o aa d .t 
SLa tu t~s . as well as the p a oc••tlua ~s and tam,• la :n i ts that 
apply. Thi s no tice s hould not be const a u~d to me.:; n a ll 
r eques t s for an admini~LraLivc hc.1rinq or judi c i a l rev iew wi ll 
be g 1anted o a r esult in t ne ac lll• t :;ou<JIIt. 

The actio n pro posed h~ 1 ci n i s p r e liminary in nature and 
will no t become e tf~cti v•• o r fin .al, ~xcept M. pr ov i ded by Rul~ 
25 -27.0?9 , F l o ri da Adan ini st r .•tavc Code . Anr pe r son '~hose 
subs tan t aa l i n terests 3 t<' a r i t•ct •d by lhc iiC t i o n proposed by 
this OH.h.•t may tal •• 1 pc t1 t1 o n f o r a f o 11nal p r oceeding , a s 
p r ovided by Rule 25-7? .0J'l (<l), r" l o ai da Adm ini s trative Code , in 
lhe f o 1m provi ded by Rule 25-:>2 . 03& (7)(a) and ([), Flo rida 
Administrat ive Code . T h is peti ti o n mu st be 1cc cived by the 
Director, Oavi s ion o C R<·c·o r ds a nd Repo r t inq at hi s o ffice at 
101 l::asl Ga ines S r e•• t , Talldll,,~;sL'<', Fl o rid ,, 3/.39')-0070 , by the 
c l ose o f bu s iness on Ju ly l'.l , 19119 . In t he absence o f s uc h a 
petition , thi s o t dcl s hall bcc:orn,, effec tive Jul y 20, 1989 , as 
provid•d by Rule 25-?7 .0 l'l ( fl ), F l o r idc1 Achnin1s lrat rvc Codl' , and 
as r ef I cclcd in a s ubs,•qucllt o r <.J,. , . 

Any o bjection 0 1 pt o lcsl filed i n thi s dock et be f or e Lh 
i ssuance d ate o f t h is o rd e r i s con s ide r ed aba11rlo ncd un l cs :.. il 
satisfies the foreg o ing conditi o 11 S and i s 1e11c wed wi t hin Lhe 
specified p r o test peri od . 

If this o rder beco~,es f ina l and effec tive o n July 20 , 
1989 , any p a rty adver sel y af fected ma y request j udi c ial review 
by the F lo t ida Sup1eme Court i n t he case of 3 n c l cc tr i c , gas o r 
telepho ne u tility o r by the l·"i r s l Di s lri c l Cou1l of Appc.l l in 
the case o f a wa t.:lr o r sewe r utility b y fi l ing a not i ce of 
appeal \vi th Lhe Di 1ccto1, Divi s i o n o f Re cords and Repor t ing a nd 
fi ling a copy o f lh<' notice of appcil l and lhe fili ng fcc wi t h 
lhc appr opriJLl! cour t. This t1l111<J must lll~ t.>mp lct.~tl within 
thtrly (JO) days o t Lh•· e t r .·ctivc d ,llc o f t hi s o rde r, purs u a n t 
Lo Rult' 'l .l!O, t-ln11do1 Hul t• :, n l App,•ll .Ht• l't ll<"t•dur <'. Thl! 
n Hi cc of appca I n.u~;t lw in tlw f o r m S lh'C 1 f i ud r 11 Ru I c 
9 . 900 (a) , Fl o ri da nul . •:; o t App.·llo~tc I ' I O<.:cdu r e . 

173 


	Roll 9-193
	Roll 9-194
	Roll 9-195
	Roll 9-196



