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BEFORE THE FLORIDA PUBLIC SERVICE CO~~ISSION 

In re: Appl ication of MARTIN DOWNS 
UTILITI ES , INC. for new class of 
service in Martin County 

DOCKET NO. 890545-WS 
ORDER NO. 21539 
ISSUED: 7-13-89 

The following Commissione rs participated in the disposition of this matter: 

MICHAEL McK. WILSON, Chairman 
THOMAS M. BEARD 
JOHN T. HERNDON 

NOTICE Of PROPOSED AGENCY ACTION 

ORDER APPROVING NEW CLASS Of SERVICE 

BY THE COMMISSION: 

NOTICE IS HEREBY GIVEN by the florida Public Serv i ce Commission that t he action discussed herein is preliminary i n nature and will become fin a l unless a person whose interests are substantially affected files a petition for a formal proceeding pursuant to Rule 25-22.029, Florida Ad ministrative Code. 

BACKGROUND 

On April 17, 1989 , Mar tin downs Utilities, I nc . (Martin Downs) filed an application for approva 1 of a new cl dSS of service. Martin Downs requested t hat it be authori zed to institute a wholesa le rate for water and sewer serv i ce sold on a bulk basis for resale . At the t ime that it filed its application, Martin Downs contemplated providing bulk service to Marti n County (County) and Fox Run Utilities, Inc. 

On t~ay 18, 1989 , the Staff of this Commission (Sta ff) informed Martin Downs that, without a cost of service study, it cou ld not recommend a bulk r ate to be applicabl e to both regulated and un regul ated utilities. Accordingly, Martin Downs requested that Staff consider the proposed bulk rate only insofar as it concerned the Count?. 
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BULK RATE TO 1-tARTI N COUNTY 

The County intends to widen both the Palm City Bridge and 
the approach on State Road No . 714. There are approximately 
thirty-five small businesses located along this stretch of road 
which will be unable to continue to use t he i r individual we l ls 
and septic tanks due to the widening o f the road. These 
bus inesses a r e not currently within Martin Downs ' ce r tificated 
territory. The County wishes t o provide wate r and wa s tewate r 
service to these entities on a •resale" basis. Martin Downs, 
therefore, pro poses to provide bul k water to t he County th t o ugh 
a master meter at the rate of eighty percent of i ts cu rrently 
approved base facility cha rge and one-hundred percent o f its 
cur rentl y approved gallonage c harge, for both water and 
wastewater service. The twenty percent reduction t o the base 
facility c h arge reflects a savi ngs in bi !ling, bookkeeping and 
maintenance for the mains on the Coun ty ' s s i de of the master 
meter. 

The pro posed water rate is the s ame rate that wa s approved 
by this Conunission by Order No. 17005, issued March 10, 1987, 
for t he provi sion of bulk water to the County in o rder that it 
could serve a specific area that was being develo ped. Since 
that time , Marti n Downs · certificate h as been amended to 
inc l ude that territory. Since the approved rate was tied to 
the County ' s provision of wa t er service to that speci f ic area, 
the bulk rate tariff page was cance lled when the cert ificate 
was amended . 

In additio n to the previous ly app r oved bulk wa te' r ate, the 
current proposal includes a bulk rate for wastewa te t se rvice. 
This does not present a problem in this insta nc e beca~se a ll o f 

I 

the e n tities tha t will be served by the County are general 
service custome rs. Bil l ings for wa s t ewa t er se r v ice can, 
therefore, be b ased upo n wa ter meter reading s . However , if the I 
County were goi ng t o serve r esid e nti a l c ustome r s , we do not 
believe that such wate r meter-based wastewater billing would be 
proper. In such a c ase , lhe cor r ect method of measuri ng the 
flow of effluent would be by a sewage flow meter . 

Based upon the discussio n abo ve, we find it appropria te to 
approve the new c l ass of se tvi ce proposed by Marli n Downs. 
Ho wever , we also f ind i t appro priate to restrict t he new rate 
to the circumstances di scu ssed herein, name ly, for t he 
provision o f wate r and wastewater service by t he County to the 
~pprox imately thi r ty-five bus inessts al ong State Road 714. 
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Martin Downs' curren t ly a pproved gene ral s e tvi ce rates are 
attache d as Schedules Nos . 1 f o r water and 2 f o r wastewater, 
with a format f o r billing the County at t ache d a s Schedule ~o . 3. 

The approved ra tes wi II be effective for service rendered 
on o r after the stampe d appro val date on the rev i sed Ldriff 
pages. The revised tariCC pages will be approved upon Staff ' s 
verification that the tariffs are consistent with t he 
Commission ' s decision and that the protest period has exp i r ed . 

Based upon the discuss i o n abo ve, it is 

ORDERED by the Florida Pub! ic Service Commiss i o n that t he 
pro visions of this Order are i ssued as pro posed agenc y action 
and wi l l become final unl ess an appro priate petition is 
received by the Directo r of the Division o f Reco rds and 
Repor t ing, 101 East Gai nes St r eet , Tall a h assee , Florida 
32399-0850 , by the close o f bus iness on August 3, 1989. I t is 
further 

ORDERED that the req uest by Martin Downs Uti lities , Inc. 
f o r a new class of serv ice is hereby appro ved, a s se t fo rth in 
the body of this Order. It i s furt her 

ORDERED that the new c l ass o f service approved herei n shall 
be effective o nly for Martin County's provision o f service to 
the approx ir.~a tely thirty - five (35) g eneral service customers 
located a long State Roa d 714 , as set forth in the body of t h is 
Order. It i s further 

ORDER~D that Mar t in 
revised tariff pages in 

Do wn s Utili t i e s, Inc. s h a ll 
acco rdance wi l h our deci ~ ion 

submtt 
in this 

docket. It i s f~rther 

ORDERED that the r a l cs a p pro v ed he re i n wi 11 be effec tive 
f o r meter reading s t a ken o n o r a fter t hirty (30) days f o llow i ng 
the stamped approval da te o n he rev t sed ta rif( pag es . It i s 
further 

ORDERED that the rewtsed tartft 
Staff ' s ver if i ca ti o n that they 
Corr.mission· s dec is i on and upo n the 
per i od . l t i s f ur t her 

pages wt ll be apvrov ed upo n 
accura el y r ef l ect th is 
expt r atton of t he pro t est 
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after August J , 19 89 , thi s Commission will 
nottce o( furthe r proceedi ngs o r an order the provisions of this Order h ave become final 

ORDERED that, 
issue either a 
indicating that 
and effective . 

By ORDER of the Florida Public Service Comrnisston , this -1.3th-- day of __ __.JV"""'I.Y 1989 

Division o f Records and Reporttng 

( S E A L ) 

RJP 

NOTICE OF FURTHER PROCEEDINGS OR JUD ICI AL REVIEW 

The Florida Public Service Commission i s required by Section 120 . 59(4) , florida SLatules, to not i f y parties of any admin istrative hearing or judicia l review of Comm i ssion <>rderl> that is available under Sections 120.57 or 120.68 , F lor ida Statutes, as well as the procedures and time li mtts tha t apply. This notice shou ld not be c o nstrued t c mean all reques t s for an administralive hearing or judicial revjew will be granted o r resu l t in Lhe relief sough t . 

The action proposed herei n is preliminary i n nature and will not become effective or final, except as provided by Rule 25-22.029, Florida Admin i sLrative Code . Any person whose substan tial interests are affected by t he action proposed by this order ma y file a peLiLio n (or a f o rmal proceeding, as provided by Rule 25-22.029(4). Florida Administrative Code, in the form provided by Rul e 25-22.036(7)(a) and (f), Florida Admi nistrative Code. This petition must be received by the Director, Division o f Reco rds and Repo rting at his oCfice at 101 East Gaines Street, Tallahassee , Florida 32399-0870, by the 
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close of business o n August 3, 1989 . 1 n the absence o f such a petition, this order shall become effective August 4, 1989 , as p r o vided by Rule 25-22.029(6) , Florida Admi n istrative Code, and as reflected in a subsequent order. 

Any objection or protest Ci led in Lhi s docket before the i ssuance date of this order is considered abandoned unless it satis fies the fo r egoing conditions and is r enewed with i n the specified p rotest period. 

If this order becomes f i nal and effective o n August 4, 1989 , any party adversely affected ma y request judicial review by t he F lorida Supreme Court in the case oC an electr i c , g as or telephone utility or by the Firsl DisLr1cL Court of Appeal i n t h e case of a water or sewer u i l ity by filing a not ice of appea l with the Director , Division of Records and Reporting and filing a copy of the notice of appeal and the filing fee with t h e appropr iate court . This filing must be completed w ithi n t h irty (30) day s o f the effective d a le of this o rder . pursuant to Rule 9.110, Florida Rules of Appellate Procedure . The notice of appeal must be in the form specif ied in Ru l e 9.900(a ) , Florida Rules o( Appellate Procedure. 
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SCHEDULE NO . 1 

!".AlliiN DO",;NS UTlt.ITI £S. !IIC. llFTH II!:VI S£0 SH£!:T 110. 11.0 

.,.AT!:II TAIIIFf CAIIC!:t.S FOUIITH IIE\'ISI:O SHEET NO. 11.0 

RESIDENTIAL AND GENERAL SERVICE 
RATE SCII£0UL£ RS AND CS 

AVbjl.bBIL!IX - Available throughout the area served by t he 
company. 

APPL!Cc\Bl!.!.,.Y - To any custo mer tor which n o other schedule 

a pplu••. 

t.r v !-AT! ONS - Subject to all o! the rules ftnd requlat&ons o f thls 

tar1ff and general rules and requlations of the Comrnl.ss •on. 

i:et"- Sue B4U 

5 / 8 X 3/ 4 . 11.64 
) / 4 - 17.76 ,. 29.85 
I 1/2" 59. 17 
2" 9 4 .67 
)" 189 . )2 
~ . 295.81 
6 " 591. 6~ 

Plus s: .62 per :,000 gallons of water used . 

.,. .. !!."" Of PAY"ttl7 - llllls are duo a nd payable wnen r Jndorod and 

beco'"e de linquent i~ no t r-a•d w&~!:un twenty (20 ) days . Aft<>r 

five (5) days ~rltten not&CO, serv1cO may then be lts:onttnuea. 

£!fec::ive Date : For .. rvl<o r •ndetrd :>etor Cu!Milnga. P:-eudent 
on ant .1fter Ju}\· 8 . JQ8Q 

1989 Pnce l nde• and Pass· inrou9ro Rate 

AdJUStment 
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SCHEDULE NO . 2 

~~TIN OO~NS UTIL IT!ES , INC . fifTH REVISED SHEEr NO. 16.0 
s;:;;<:R TARiff CANCELS fOURTH REVISED Sll!:ET NO. 16.0 

CENE!V.L SERVlC!: 
RATE S~HEDULE CS 

bVb!UBTLIT'' - Avai lable throuqhout the a rea served b)' the 
company. 

AP?LICABILI'!'Y - To any customnr !or which no Other schedule 
applies. 

!.I"IIA';'!OIIS - Subject. to all o! the rules and req ulat. ions o! t.his 
~ar1f! one general rules 4nd regu l at ions of the CommlSSlon. 

"'et,e; Size Bose facility Chorqr 

5 / 8 X 31~ . l l. 8 3 
3/ 4 . 17 .76 
1" 29.60 
! 112. ·59 .16 
2" 9 4 .66 
3" 189.33 
4 . 295.82 
6 " 591.65 

Plus S2. ~ 3 ?&~ 1,000 gallons o ! water usee. 

':'!:R."S or PbYt:ENT - Bills are due and payable when rend<!rod and 
become d ellnquent if no t pa.id withln twenty ( 20) da)' '. After 
five (S) days w~itten notice , serv1ce may then bo discontinued. 

Effective Date: for s ervice rendered Peter Cummings , President 
on and after Julv 8 , 1989 

1989 Price Index and Pass- Through Rate 
Adjustnent 
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SCHEDULE NO. 3 

SPEC IAL RATE - MARTIN COUNTY 

MONTHLY BILLI NG METHOD 

BASE FACILITY CHARGE: 

(1) ERCs Connected @ $9.47 
ERCs Rese rved Capacity e $ 5.92 

Total Base Facility Charge 
Gal l ons @ $1.82 per 1,000 

(2) Tota l Amount Billed 

(1) Mo nth ly ERC connected load to be determi ned by 
mult i plying the number of co1.nections by meter size times the 
meter size factor. In no case is the current month • s ERC 
co nnected l oad t o be less than any prev ious mo nth· s high ERC 
c o nnected load. 

(2) (A) Ba se faci li t y charge ERC connected load 
r evenues p lus gallonage revenues are to be recorded as 
ope r ating revenues. 

(B) Base facilit y charge ERC rese rved capacity 
rev~nues a r e to be reco rded as guaranteed revenues . 

WASTEWATER 

BASE FACILITY CHARGE: 

(1) ERCs Co nnected @ $9. 4 6 
ERCs Reserved Capac ity @ $4.7~ 

Tota l Base Faci l ity Cha rge 
Gallo n s @ $ 2 . 43 per 1, 000 

(2) To t a l Amoun t Bil led 

I 

I 

( 1) Month ly ERC co nnec ted load t o be determined by I 
multi plying the number of connectio ns by meter si ze t i mes the 
meter s tze factor. In no · case is the current month's ERC 
c onnected l o ad to be less t han any previo us month · s high ERC 
connected l oad. 

(2) (A) Base fac ility charge ERC co nnected l o ad 
revenues pI us gallonage revenues are to be reco rded as 
opera ting revenues. 

( B) Base fac il ity charge ERC reserved capaci t y 
revenues are to be record~d as guara n teed reve nues . 
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