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The Florida Industrial Power Users Group ("FIPUG")

hereby submits its Preliminary List of Issues and Positions in

the above-consoiidated dockets.

L.

ISSUE:

FIPUG:

What 1is the final oil backout true-up amount
for the April, 1988 through September, 1988 period?

The amount suggested by FPL must
include an adjustment to reflect a
refund for those amounts which FPL
has attributed to the “"deferral
savings" on the two 700 MW coal-
fired Martin units. In view of the
changes in circumstances which have
taken place since the original
projections Wwere made, it is
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ISSUE:

improper to collect from customers
the claimed deferral benefits
associated with the 700 MW units.

What 1is the estimated o0il backout

true-up

amount for the period October, 1988 through March, 19897

FIPUG:

ISSUE:
to be

The amount suggested by FPL must
include an adjustment to reflect a
refund for thos. amounts which FPL
has attributed to the “deferral
savings on th: two 700 MW coal-
fired Martin unics. In view of the
changes in circum:tances which have
taken place since the original
projections were made, it is
improper to collect from customers
the claimed deferral benefits
associated with the 700 MW units.

What is the total o011 backout true-up amount

collected during the period April

September, 19897

FIPUG:

ISSUE:
19897

FIPUG:

The amount suggested by FPL must
include an adjustment to reflect a
refund for those amounts which FPL
has attributed to the “deferral
savings® on the two 700 MW coal-
fired Martin units.. In view of the
changes in circumstances which have
taken place since the original
projections were made, it is
improper to collect from customers
the claimed deferral benefits
associated with the 700 MW units.

through

What is the projected o0il1 backout <cost
recovery factor for the period April through September,

FPL's application of the 0il1 Backout
Cost Recovery Factor should be
discontinued because the project has
not achieved the economic
displacement of oil. All
accelerated cdepreciation amounts
should be refunded and any recovery
related to the cost of the Tlines
should be disallowed for the



5.

6.

ISSUE:

accelerated depreciation the "net savings" claimed

projection period April 1, 1989
through September 30, 1989.

Should FPL be allowed to collect and apply as

its petition and exhibits?

FIPUG:

ISSUE:

coal units which were collected in prior periods?

FIPUG:

ISSUE :

of costs related to the transmission
project through the 01l Backout Cost Recovery Clause?

FIPUG:

No. The claimed savings is entirely
attributable to the contention that
the transmissicn 1lines comprising
the oii backout project enabled FPL
to defer two 707 MW coal-fired units
at FPL's Martin site: absent those
“deferral saving.," there would be
no net savings arn? no accelerated
recovery. In reality, however, the
700 MW coal units are not part of
FPL's generation expansion plan and
have not been part of that plan
since 1385,

in

Should FPL be allowed to retain "net savings"
attributed by FPL to the deferral of the 700 MW Martin

No. FPL first began to collect the
revenues associated with the
“deferral® of the Martin coal units
in October of 1987. 1In reality, the
Martin-coal units on which the claim
is based have not appeared in an FPL
expansion Plan since 1985. The past
collections were unjustified. The
Commission should exercise its
authority to require a complete
refund of all past o0il backout
revenues attributable to the
deferral of the Martin-coal units.

Should FPL be authorized to continue recovery

No. The project has not
accomplished 1its intended purpose,
which Wwas the economical
displacement of oil-fired

generation. To continue the energy-
based recovery of a major investment
in transmission reliability and

line o0il

backout



capacity 1in the absence of the
savings on which that recovery was
premised would be to perpetuate a
charge that is unfair and
unreasonable to all ratepayers,
particularly high load factor
customers. The Commission should
order FPL to discontinue the o0il
backout cost recovery mechanism.

Respectfully submitted,
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Vicki Gordon Kaufman

Lawson, McWhirter, Grandoff
& Reeves

522 East Park Avenue

Suite 200

Tallahassee, Florida 32301

904/222-2525

Attorneys for the Florida
Industrial Power Users Group
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I HEREBY CERTIFY that a true and correct copy of Florida
Industrial Power Users Group Preliminary List of Issues and

Positions has been furnished by U.S. ¥ail to the following

parties of record, this 14th

James A. McGee
Florida Power Corporation
3201 - 34th Street, South
P.0. Box 14042
St. Petersburg, FL 33733

6. Edison Holland
Jeffrey A. Stone
Beggs and Lane

P.0. Box 12950
Pensacola, FL 32576

Jack Shreve

Charles J. Rehwinkel

O0ffice of the Public Counsel

c/o Florida House of
Representatives

The Capitol

Tallahassee, FL 32399-1300

6ail P. Fels

Assistant County Attorney
Metro-Dade Center

111 N.W. First Street
Suite 2810

Miami, FL 33128-1993

day of July, 1989:

Farsha Rule

Division of Legal Services

“lorida Public Service
Commission

101 T2t Gaines Street

Tallahassee, FL 32399-0850

Robert R. Morrow

Sutherland, Asbill & Brennan
1275 Pennsylvania Ave., N.W.
Washington, D.C. 20004-2404

Lee L. Willis

James D. Beasley

Ausley, McMullen, McGehee,
Carothers and Proctor
Post O0ffice Box 391
Tallahassee, FL 32302

lori 6. Ferkin

Judith A, Center

Sutherland, Asbill & Brennan
Suite 1020

1275 Pennsylvania Ave., N.W.
Washington, D.C. 20004-2404



Robert S. Goldman

Messer, Vickers, Caparello,
French & Madsen

Post Office Drawer 1876

Tallahassee, FL 32302-1876

Prentice P. Pruitt

Florida Public Service Commission

101 East Gaines Street
Tallahassee, FL 32399-0850
Ctr.

Matthew K. Childs

Steel, Hector & Davis

First Florida Bank Building
Suite 601

215 South Honroe Street
Tallahassee, FL 32301

Major Gary A. Enders, USAF

Hurburt Field

P~nsacola Naval Air Station
and Naval Coastal Systems

Hy USA/ULT, STOP 21
Tyn'all AFB, FL 32403-6001



