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ORIGINAL 
BEFORE THE FLORIDA PUBLIC SERVICE COIIIIISSIOI FILE COPY 

In re: Fuel and Purchased 
Power Cost Recovery Clause 
wit h Generating Perfor• ance 
Incentive Factor 

) 
) 
) 
) ______________________________ ) 

In re : Petition of the Florida ) 
Industrial Power Users Group to l 
Discontinue Flor1da Power and 
Light Company's Oil Backout 
Cost Recovery Factor. ) 
---~-> 

FIPI&•s •IELIIIIARY 
LIST If l-SSIES 
118 PISITI.S 

Docket No . 890001-EI 

Docket No. 890148-EI 

Filed: July 14, 1989 

The Florida Industrial Power Users Group c•FIPUG•) 

hereby sub•tts its Preliatnary List of Issues and Positions in 

t he above-consol idated dockets. 

1. ISSUE : What is the final oil backout true-up amount 
for the April. 1988 through Septeaber. 1988 period? 

FIPUG: The amount suggested by FPL must 
include an adjustaent to reflect a 
refund for those amounts which FPL 
has attributed to the •deferral 
savings• on the t wo 700 HW coal­
fired "artin un i ts . In view of the 
changes in circumstances which have 
taken place since the original 
projections w6re aade. it is 
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improper to collec t from cus t omers 
th e c l a i med deferral benefits 
associated with the 700 HW units. 

2 . I SSUE: What is the estimated oil baclcout true-up 
amount for the period October, 1988 through March, 1989? 

FI PUG: The amount suggested by FPL must 
include an adjustment to reflect a 
refund for thos .. amounts which FPL 
has attributed to the •deferral 
savings• on th ~ two 700 MW coal­
fired Hartin un i ~ s. In view of the 
changes 1n circums tances which have 
talcen place sine~ t he original 
projections were made, it is 
improper to collect from customers 
the clai11ed deferral benefits 
associat~d with the 700 MW units. 

3. ISSUE: What is the total oil baclcout true-up a•ount 
to be collected during the period April through 
September, 1989? 

FIPUG: The amount suggested by FPL must 
include an adjust•ent to reflect a 
refund for those a•ounts which FPL 
has attributed to the •deferra 1 
savings• on the two 700 MW coal­
fired Martin ~ un1ts ~ . In view . of the 
changes in circumst-ances which have 
taken place since the original 
projections were 11ade, it is 
improper to co 11 ect from customers 
the clai•ed deferra 1 benefits 
associated with the 700 MW units . 

4 . 1 SSUE: What is the projecte d oi 1 back out cost 
recovery factor for the period April through September. 
1989? 

FIPUG: FPL's application of the Oil 9aclcout 
Cost Recovery Factor should be 
d i scontinued because the project has 
not achiev e d the economic 
displacement of oil. All 
accelerated Gepreciat i on amounts 
should be r efunded a nd a ny recovery 
related to the cost of the lines 
should be disallowed for t he 
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projec t i on pe r iod April 1, 1989 
t hrough September 30, 1989. 

5. ISSUE: Should FPL be allowed to collect and apply as 
accelerated depreciation the •net savings• claimed in 
its petit i on and exhibits? 

FIPUIJ: No. The claimed savings is entirely 
attributable to the contention that 
the transmiss i : n lines comprising 
the oi 1 back out project enab 1 ed FPL 
to defer t wo 70 ~ MV coal-fired units 
at FPL' s Martin site: absent those 
udefer r al saving ~ . · there would be 
no net savings an1 no accelerated 
recovery • I n rea 1 it y , however , the 
700 MW coal units are not part of 
FPL's generation expansion plan and 
have not been part of that plan 
since 1985 . 

6. ISSUE: Should FPL be allowed to retain •net savings • 
attributed by FPL to the deferral of the 700 MW Martin 
coal units which were collected in prior periods? 

FIPUG: No. FPL first . began to collect the 
revenues associated with the 
•deferral• of the Martin coal units 
in October of 1987 . In reality, the 

. Martin- coal units on which the cJai• 
1s based have not appear·ed 1 n an FPL 
expansion Plan since 1985. The past 
collect ions were unjustified. The 
Commiss i on should exercise its 
au thority to requ 1 re a comp 1 ete 
refund of a 11 past oil back out 
revenues attributable to the 
deferral of the Martin-~oal units . 

7. ISSUE: Should FPL be au t horized to continue recovery 
of costs related to the trans• 1ssion 1 ine oil backou t 
project th rough th e 011 Backout Cost Recovery Clause ? 

FI PUG: No. Th e project has not 
accomp lished its i ntended purpose, 
whic h was the economical 
displacement of oil-fired 
generati on. To continue the energy­
based re covery of a maj or i nvestment 
i n transmissi on rel i abil ity and 
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capac ity in the absence of the 
sa vi ngs on wh i ch th at recovery Iotas 
premi sed would be t o perpetuate a 
charge that is unfair and 
un rea sonable to all ratepayers, 
parti cularly high load factor 
cus t omers. The Commission should 
order FPL to discontinue the oil 
backout cost recovery mechanism. 

Respectfully submitted, 

~'i?~~ · 
Vicki Gordon Kaufman 
Lawson, McWhirter, Grandoff 

I Reeves 
522 East Park Avenue 
Suite 200 
Tallahassee, Florida 32301 

904/222-2525 

Attorneys for the Florida 
I ndustr 1 a 1 Power Users Group · 
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CERTIFICATE OF SERVICE 

I HEREBY CERTIFY that a true and correct copy of florida 

Industrial Power Users Group Preliminary List of Issues and 

Positi ons has been furnished by U.S. Kail to the following 

par tie s of record, this --~1_4_t_h ___ day of July, 1989 : 

Jam es A. McGee 
Florida Power Corporation 
3201 - 34th Street, South 
P. 0. Box 14042 
St . Petersburg, FL 33733 

G. Edison Holland 
Jeffrey A. Stone 
Beggs and Lane 
P .0. Box 12950 
Pensacola, FL 32576 

Jack Shreve 
Charles J. Rehwinkel 
Office of the Public Counsel 
c/o Florida House of 

Representatives 
The Capitol 
Ta l lahassee, FL 32399-1300 

Gail P. Fels 
Assistant County Attorney 
Met ro-Dade Center 
111 N.W. Fi rst Street 
Suite 2810 
Hiami, FL 33128-1993 

, arsha Rule 
Division of Legal Servic~s 
~ lorida Public Service 

Com• iss ion 
101 E~s t Gaines Street 
Tallahassee, FL 32399-0850 

Robert R. Morrow 
Sutherland, Asbill & Brennan 
1275 Pennsylvania Ave., H.W. 
Washington. D.C. 20004-2404 

Lee L. Willis 
Ja•es D. Beasley 
Ausley, McMullen, McGehee, 
Carothers and Proctor 
Post Office Box 391 
Tallahassee, FL 32302 

Zori G. Ferk:in 
Judith A. Center 
Sutherland, Asbill & Brennan 
Suite lOJO 
1275 Pennsylvania Ave., N.W. 
Washington, D.C. 20004-2404 

- 5 -



" . ~ . 

Rob e r t S. Goldman 
Hess er, Vi ckers, Capa r e llo , 

French & Hadsen 
Post Office Drawer 1876 
Tallahassee, FL 32302-1876 

Pre ntice P. Pruitt 
Florida Public Service Comm i ss i on 
101 East Ga ines Street 
Tallahassee, FL 32399-0850 
Ctr. 

Matt hew H. Chi lds 
St ee l, Hec t or & Davis 
Firs t Florida Bank Building 
Suite 601 
215 South Honroe St r eet 
Ta ll ahassee, FL 32301 

"ajor Gary A. End ers, USAF 
Hurburt Field 
Ponsacola Naval Air Station 

and Naval Coastal Systems 

H~ USA/ULT, STOP 21 
Ty n ~ all AFB, FL 32403-6001 
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