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BEFORE THE FLORIDA PUBLIC SERVICE CO~~ISSION 

In re : Applicat ion of HIGHLANDS ) 
UTILITI ES CORPORATION for a 1969 price ) 
i ndex rate adjustment i n Highlands Co . ) 

DOCKET NO. 890740-SU 
ORDER NO. 21638 
ISSUED : 7- 31- 89 _________________________________________ ) 

ORDER ACKNOWLEDGI NG PRICE INDEX RATE ADJUSTMENT 

BY THE COMMISSION: 

On June 5 , 1989, Highlands Utililies Corporation (Utility) 
notified this Commission of its intent ion to increase ra les t o 
its custome r s in Highlands County by application of the 
price-indexing prov1 s1ons of Sectio n 367 . 081(4 )( a), Fl o rida 
Statutes, and Ru le 25-30.420 , Florida Administrative Code . 

By Order No. 20972 , issued by this Commission o n March 31 , 
1989, in Docket No . 890005-WS, the rates of water and sewer 
utilities are subject to adjustment as a res lt of the 
application o f the price inde x t o certain utili t y operatio n and 
mai ntenance costs . The inde xing facto r is 4 . 35 percent. 

After review of t he i ndexing filing , we find that it mee t s 
the Commission' s r equi r eme nts, as set forth i n Rule 25-30 .4 20 , 
Florida Admi ni s trative Code . In compliance with Rule 
25-30.420(6), Flo ri da Administrative Code , t he Utility advised 
us that i t provided notice to its customers o n July 20 , 1989 , 
informing them of t he impending rate adjustment and explaining 
t hat the increase is due to the application of the price i nde x 
to certai n operation a nd mai ntenance expenses . 

Applying an increase factor of 1 . 0339 to the existing rate 
schedules res u lts in increased sewer revenues of $6,946 . The 
schedule of our computatio n i s as follows : 

1989 Price Index Applicat ion 
Test Year Ended December 31, 1988 

1988 Opera tion a nd Maintenance Expenses 

Less : (1) Pass-through Item - Purchased Power 

( 2) Rate Case Expense Included 
in 1988 0 & M Expenses 

Costs to be Inde xed 

Sewer 

$ 187,307 

31,639) 

0 

$ 15 ') , 668 
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Multiply by Change in GNP Implicit 
Price Deflato r Index 

Additional 0 & M Expenses 

Divide by Expansion Facto r for 
Regulatory Asses sment Fees 

Increase in Revenue 

Divide by 1988 Annua lized Revenues 

Percentage Increase 

Increase Factor to Apply t o Existing Rate Schedules 

X 

$ 

... 

$ 

-7 

. 043 5 

6,77 2 

.97 5 

6,946 

204t 989 

3 , 1.9.\ 
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Rates which will allow the Utility to recognize this 
increase are as follows: 

SEWER (3.39\ INCREASE) 
Monthly Rate 

Resident i al Serv ice 

Base Faci lity Charge 
Meter Size 

All Mete r Si?es 

Gallonage Charge 
Per 1,000 Ga llons 
(10,000 Gallons Ma x imum) 

General 

Base Fac i li t:t: Charge 
Meter Size 

5/8" X 3/4 " 
1" 
1- l/2" 
2" 
3 " 
4 " 
6 " 

Gallonage Charge 
Per 1,000 Gallons 

Exi s ting 

$ 7 . 33 

$ 2 .11 

Serv ice 

Existing 

$ 7.33 
$ l d . 33 
$ 36.65 
$ 58 . 64 
$ 117 .28 
$ 190 . 91 
$ 166.50 

$ ; . 1 1 

$ 7 . 58 

$ 2.18 

Ne w 

$ 7 . 58 
$ 18 . 95 
$ 37 . 89 
$ 60 . 63 
$ 121.26 
$ 197. 38 
$ 378 . 92 
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It is, therefore , 

ORDERED by the Floc ida Public Service Commissio n thal the 
i nde x i ng app l ication of Highlands Utility Corporation, 136 
State Road 29, Lake Placid , Florida 3385 2 , is hereby 
ac knowledged. It is further 

ORDERED that the Utility shall submit revised 
s heets contai ning t he new rates i ndicated i n this Order. 
f urther 

tariff 
r is 

ORDERED that the rates contained herein shall become 
effective for service rendered o n o r after August 4, 1989, 
subject to approval of revi sed tariff sheets and customer 
notice as previously indicated in this Order . It is further 

ORDERED that Docket No. 89074 0-SU sha J 1 be closed upon 
appro val of t he revised tariff s heets. 

By Order of the Florida Pub 1 ic 
this 31s t day of 

Service Comrni ss ion, 
1289 ------~Jul.~------------

('J <) 

st~J~E~~ 
Divisio n of Records and Repo rting 
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