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Bt-:fo'ORE THE FLORIDA PUBLIC SERVICE COl-1M ISS ION 

In rc: Proposed tariff filings by 
SOUTHERN BELL TELEPHONE AND TELEGRAPH 
COMPANY Lo restructure and reprice 
priva ~ ltne and special access 
~erviccs and o waive nonrecurring 

) DOCKET NO. 890505-TL 
) 
) ORDER NO. 218 78 
) 
) ISSUED: 9-12-89 

ch rqes Cot high capacity serv1ces 
(T-89- 191 ~ T-89-192, filed 3/Jl/89) 

The following Commissioners 
disposi ion of this matter: 

) 
) 
) 

participated 

MICHAEL McK. WILSON , Chairman 
THOMAS M. BEARD 

BETTY EASLEY 
GERAI.D L. GUNTER 
JOHN T. HERNDON 

ORDER APPROVING TARIFF REVISION 
----UNDER CERTAIN CONDITIONS 

BY THf: COHM ISS 1 ON: 

in the 

On March 31 , 1989, Southern Bell Telephone and Telegraph 
Company {Bell) filed two separate tariff revisions (T- 89 - 191 ~ 

T-89- 192). The former (Revision 191) proposes to restruc ture 
and reprtce Prtvate Line (PL) and Special Access (SA) Se vices , 
wtlh inlraexchange, interexchange and SA offerings being 
combin"d into a single, common structure . Revision 191 also 
proposes to el1m1nate Series 5000 Channels (TELPAK) as well as 
SA Services wi h bulk-discounted rates. In view of the 
num cous rae increases being sought in t hese tariffs, Bell has 
mad a commi menl to file future revtstons to .. offset " the 
presently-proposed revenue increases. 

The la er (Revtsion 192) proposes to wai ve the 
nonrecurring charges for customers who are currently being 
Curntsh d TELPAK and SA Services with bulk-discounted rates and 
who lect to move to an alternative Bell offering . The 
off,;ring ~ for whtc.h nonrecurring charges would be waived under 
Lhts ci rcumstance are Synchro Net, to1egali nk, MegaLink Channel 

nd Ligh Ga \! PL Services and Digital Data, 1.544 fo1bps High 
Capacity and 41.7 36 lo1bps SA Services. These servtces are all 
dig\ al servic ~s. The nonrecurring charges would be waived so 
that the econom1c impact on customers of TELPAK and SA Servtces 
with bilk-discounted rates would be lessened when Lhey switched 
to digtlal services. 
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Bo h rev is1ons were suspended by Order No. 21307, issued 
June 1, 1989. Thi s action wa s taken because the company had 
not included a cosl study, proper legi s lative format and othe r 
requ 1red information; however, these inadequacies r elated 
s pecifica lly to Revisi o n 191. Revision 192 is related to 
Revision 191 because it seeks t o provide s ome incentive f o r 
c ur rent c ustomers to swit c h to the digital services by waiving 
nonrecurring c harges. However , sinc e the wa iver sought in 
Revision 192 wa s combined wi t h the t~st ructure of Lhe PL and SA 
S rv ic s tari((s , Revision 192 was also suspended by Order No. 
21107. 

I 

Bell has reques ted that we consider the the two revi sions 
separate ly. Specifically , we have been asked l o approve 
Revision 192 and to defer cons ideratio n o f the decrease and 
1ncrease in r evenues un il Revi sion 191 is addressed. The 
company belie v es that several of its large customers would take 
advantage of the waiver to save money and begin converting 
t heir ne wo rks. Due t o lhe complex ity of Re vision 191, it wi ll I 
be considered al a later date; however, we are ready now to 
deal w1 h Revist on 192 and that is the subject of this Order. · 
We believe that this proposal ha s merit , and we wlll grant 
Bell ' s request to consider the t wo revisions separately . 

Upon review, we find thdt lhe waivet pro posed by Rev 1sion 
192 is appropriate because it i s d esigned to ercourage 
transition l o the newer digital services whi ch is desirable f o r 
two reasons. First, we believe subscribers ~hould be 
encou raged t o t ransition from o lder , higher- cost anal og 
servic s to newer , lower- cost d igital services for both 
economi ca 1 and techno log i ca 1 reasons. A 1 so , we be 1 ieve TELPAK 
s hou ld be deleted fo r the same r easons jus tifying the deletion 
of this service by AT&T Communications o f the Southe rn States, 
rnc. Th deletion of TELPAK wi 11 leave a void f or customers 
that can be (i lled by the other services whose no nrecurri ng 
charges arc beinq waived through o u r appro val of Revision 192. 
Fo r these reasons, a wa i ver is f o und to be appropriate. 

w Cind that Revtst o n 192 should be approved ; however, our 
approval is subject to two conditions. Revision 192 proposed 
that the wa1ve r of nonr ecu rring c harges become effec ive o n May 
Jl. 1989, and continue unti l 60 days pri o r to the effecti'le 
btll1nq date ot th~ res cucture proposed in Revision 191 . Due 
to :he unccrt<lln length o f time it may take to reso lve the I 
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issues presented b y Rev1sion 191, we s hall grant this waiver 

for a pe r iod o f only nine months. 

Bell proposed t hat , in the event that we app r oved Revision 

192 , the revenues which would no t be collected during this 

period wou ld be tracked and used as an ''offset" against othe r 

revenu increases being sought in Revisio n 191. Our second 

condition on the approval o! Revisio n 192 is that the forego ne 

r venues shall be tracked and a reco rd of t hese revenues sha l l 

b submi ted at ouL Staff ' s request f or consideration in 

cnnnec ion with Revision 191. We make no decision regarding 

th " of f set " o f these l ost revenues aga inst any i ncreases t hat 

may res ul t from our ac tio n with respect to Revision 191. Th is 

condition is design d to keep track o f these revenues for our 

la er disposttion . 

At ou r Agenda Conference , on Augu .. L l, 1989, Bel l agreed 

to acccp the two conditions explained above a s mod ifications 

to i s proposa ls in Revision 192 . 

Now hcrefore 1t is 

ORDERED by the Florida Public Service Commission that the 

tariff revision , T-89-192, filed o n March 31, 1989, uy Soutrern 

Bell T lcphon~ and Telegraph Company is hereby approveJ subject 

to he condttions ~xplained in the body of this Order. It is 

futlher 

ORDERED that the effective date of Bell Telephone and 

T 1 graph Company's tariff r-evisi o n, T-89 - 192 , filed on March 

31, 1989, shall be August 7, 1989, f o r the nine-month per iod 

endtng May 7, 1990. Tt is further 

ORDF.RED that this docke t sha ll rema i n o pen f o r other 

procecdtngs. 

By ORDER of 
his 12th day of 

( S F: A L ) 

Dl.C 

the Florida 
SEPTEMBEJL_ _ 

Service Commission, 

Repo rting 
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~OTICE OF FURTHER PROCEEDINGS OR JUDICIAL REVIEW 

The Flor1da Public Service Commission is required by 
Sec ion 120.59(4), Florida Statutes, to notif y parties of any 
adrrnntstra 1ve he ring or judicial review of Commission orders 
lhat is available under Sections 120.57 o r 120.68, Florida 
Statutes, as well as the procedures and time limits tha 
apply. Th1s notice should not be construed to mean all 
requ sts for an administrative hearing or judtcial review will 
b granted or result i n the relief sought. 

Any party adversely affected by the Commission's Cinal 
aclton in his matter may request: 1) reconsideration of the 
dcctsion by filing a motion for reconsideration with the 
Director, Division of Records and Reporting within fifteen (15) 
days o C th issuance of this order in the form prescribed by 
Rule 25-22 .060, Florida Administrativ<. Code; or 2) judicial 
rev1cw by the Florida Supreme Court in lhe case of an electric, 

I 

gas oT clcphonc utility or the First District CouTt of Appea 1 I 
in the case of a water or sewer utill.ty by filing a notice of 
appal wtth the Director , Division of Records and Reporting and ~ 

flling a copy of the notice of appeal and the filinq fee with 
he opproprialc courl. This !lling must be c ompleted with i n 

lhirly (30) days after the issuance of this order , pursuant to 
Rule 9.110, Florida Rules of Appellate Procedure. Tne nolice 
oC appeal must be in the form specified in Rul e ll . 900 (a), 
Florida Rul s of Appellate Procedure. 
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