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BEFORE THE FLORIDA PUBLIC SERVICE COMMISS ION 

In re : Application of INDIANTOWN 
COMPANY , I NC. for a 1989 price 
index rate adjustment in Martin 
County. 

) 
) 
) 
} 

DOCKET NO . 891090-SU 

ORDER NO. 
____________________________________ ) ISSUED: 

22008 

10-5-89 

ORDER ACKNOWLEDGI NG PRICE I NDEX RATE ADJUSTMENT 

BY THE COMMlSSTON: 

On August 29, 1989, Indiantown Company, Inc . (Utility) 
notified thi s Commission of its int!'n ion to increase rates o 
its customers in Mart in County by appl icalion of t he 
pr ice- inde xing prov1s1ons of Section 367.081(4)(a), Florida 
Statutes , and Rule 25-30.420 , Florida Admini strati ve Code . 

By Order No. 20972 , issued by this Commission o n March 31 , 
1989, in Docket No. 890005-WS, the rates o f wate r and sewer 
util ities are s ubj ect t o adjustment as a result of lhe 
application of the price index to certain utility operation and 
maintenance costs . The i ndex ing factor is 4.35 percent. 

After review of the indexing filing, we find that it meets 
the Conunis~ion ' s requirements , as set forth i n Rule 25-30.420, 
Florida Administ rative Code. In complia nce with Rul e 
25-30.420(6 ) , Fl o rida Administrative Code , the Utility advi sed 
us that it will provide notice to it s cu stome r s prio r to t he 
effective d .1 te of the rates, informing them of the 1mpending 
rate adjust111ent and e xplaining that the inc r e ase is du to the 
application of the price inde x to certain operal1on and 
maintenance expenses. 

Appl ying an increase factor of 1 . 016 5 t o the exi s L:ng ra te 
schedules r esu l ts in increased sewer revenues o f $6 , 559 . The 
schedule of our computation is as follows : 

1989 Price Index Applicat ion 
Test 1ear Ended Decembe r 31, 1988 

1988 Operation and Maintenance Expenses 

Less : (1) Pass-t hrough Item : Purchased Power 

(2) Ra e Case Exp nse Inc lude d 
in 1988 0 & M Expenses 

OOCU~EtH 1\~P~.:R DATE 

09 974 OCT -5 ISE9 

~P~-RFr.OROS/REPORTING 

$ 207 , 618 

( 52 ,059 ) 

0 
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(3) Adjus ment lo 0 & M Expenses from 
last rate case, if applicnble 

Costs to be Indexed 

Multiply by Change in GNP Implicit 
Price Deflator Index 

Addit1onal 0 & M Expenses 

Divide by Expansion Fac u r for 
Requlalory Assessment Fe~s 

Increase in Revenue 

Divide by 1988 Annuali zed Revenues 

Pe rcentage Increase 

!.c rease Factor to Apply to 
Existing Rale Schedules 

( _ 8,554) 

$ 147,005 

X .043 5 

$ 6,395 

. 975 

$ 6,559 

- 398,014 

\ 

__.). .~ 

Rates which will allou Lhe UliULy Lo r ecognize Lhi s 
incrca e arc as follows: 

~lER i.L.§5\ INCHEASL} 

Monthly Ra~ 

Residential Service 

Charge 

A 11 Meter Sizes 

Ga llona_ge Cha rgc 
Per 1,000 Gallonfi 
{6,000 Gallons Max imum} 

Existing 

$ 11. 59 

$ 1. 7 J 

$ 11.78 

$ 1 . 74 
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General Service 

Base Facili~.:.Y Char_g_e 
Mete r S1ze 

5/8'' 
1" 
1- l/2" 
2" 
3 " 
4" 
6" 
a· 
8" Turbo 

Gallon~ge ~tne 
Per 1,000 Gal lons 

Il is, th •cefore , 

Existing 

$ ll. 59 
$ 28 . 97 
$ 57.91 
$ 92.66 
$ 173 .74 
$ 289.56 
$ 579 . 12 
$ 926 . 8 
$1042.41 

$ 1.11 

$ 11.78 
$ 29 . 44 
$ 58.87 
$ 9 4. 19 
$ 176 . 61 
$ 294.14 
$ 588.68 
$ 94La7 
$1059 . 61 

$ 1 . 74 

ORDERED by the Florida Public Service Corruniss.o n that the 
indexing applicat1on of Indiantown Company, Inc ., Po::. t Office 
Uox 397 , Indiantown, Fl .. Hida 34956 , is hereby ackno1-.ledgl..!d . 
Il is furthe r 

ORDERED that the Ulil ily shall submit revised tariff 
sheets conta ining Lhe new rates indicated in thi s Order. It i s 
furthe r 

ORDERED that he ralcs containe d here in shall become 
effeclive Cor serv ice rendered on o r a fter October 28 , 1989, 
subjec t t o approval of rev ised tariff shee t s and customer 
notice as previou ~ly irdicated in thi s Order. It is furthe r 

ORDERED tha Dock No . 891090-SU sha 11 be closed upon 
app roval of lhe rcvtscd tariff s heets . 
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By Order of the Florida 
this 5th day of 

( S E A L ) 

ALC 

I_ 
Public Service Co rnmi s siou , 

I _ __l9Joi8..._9 __ 

Re po rting 

I 

I 
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