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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Appl ication of HUDSON ) 
UTILITIES, INC. for a staff-assisted ) 
rate case in Pasco County ) ____________________________________ ) 

The following Commissione rs 
disposition of this matter: 

BETTY EASLEY 
GERALD L- GUNTER 

DOCKET NO. 881398-SU 
ORDE.R NO. 22139 
ISSUED: 11-6-89 

pa rticipated in the 

ORDER ACCEPTING AGREEMENTS OF THE PARTIES, 
REVIVING ORDER NO. 21348 AND 

MODIFYING IT ACCORD INGLY 

BY fHE COMM[SSION: 

CASE BACKGROUND 

Hudson Utilities, Inc. (Hudson o r utility) is a wastewater 
utility located between the Gulf and U. S. Higl)way 19 , jus t 
north of State Road 53, in the community of Hudson. On 
Decembe r 31, 1988, there were 233 active residential and 25 
active gener~1 service connections. 

On October 25, 1988, the utility filed its request for a 
staff-assisted rate case. A customer meet inq wa s held in the 
service territory on April 3 , 1989. By Oruer No. 21348 , issued 
June 7, 1989, th~ Commission issued its proposed agency action 
order setting final rates and charges for the utility . On June 
28, 1989, Mr. John Renoe (objector), a customer, timely 
protested the order. The matter was set for hearing. 

At the Prehearing Conference held in Tallaha ssee on 
September 15 , 1989, agreement was reached on various matters in 
dispute and the objecto r withdrew h is objection based on the 
agreements reac hed . 
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AGREEMENTS OF THE PARTIES 

The parties came to agreement on the issues i n di s pute 
during the Prehearing Conference as previously indicated . Upon 
review and cons ide ration of the agreements, we accept them as 
reasonable resolutions to this matter. This Commission 
e ncourages settlements of disputes as they reduce the time and 
costs of proceedings, which ultimately benefit the ratepayers. 
The agreements and cor rections to the Order are set forth below. 

1. The second paragraph of the Background section of 
Order No. 21348 , found on page 1 of the Order, is 
modified by retain ing the first two sentences and 
striking the balance of the paragraph. The stricken 
language relates to pollution at Hudson Beach 
reportedly being caused by seplic tanks . 

I 

2 . The objector d r opped hi s objection to the manne r in 
which the used and useful calct;lation was performed. I 
Order No . 21348, at page three, shows the system as 
being 65\ used and use f ul. The objector ' s calcu­
lation , based on the average monthly additions to the 
service area, arrived at a 55.22\ used and useful 
amount. The objecto r wil l monitor the actual amount 
of plant used and uselul . 

3 . Order No. 21348 , at page 7 , shows current bulk 
was ewater treatment costs of $3 . 17. The o bjector 
believes the appropriate cost to be $3. 13 . A letter 
from Pasco County shows the current cos t to be $3. 13 
with i ncreases up to $3.24 for pa rt of the period the 
Commission-approved rates will be in effect . The 
utility agreed to fore')o increasing the rates through 
the pass-through procedure to reflect increases by 
Pasco County, t hrough the calendar year 19 ~ 0 . unles s 
they increase abov~ $3.24 per thousand gallons. 
R~ductions in rates by Pasco County will be passed­
through by the util tty. In return, the objector 
agreed to the $3.17 level for the calendar year 1990 . 

4. The objector dropped his objection to pro jected repair 
costs discussed on page 7 of Order No . 21348, but will 
monitor actual repair costs. 
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5. 

6. 

7. 

The Rates and Rate Structure portion of the Order, at 
page 10 , is to be amended to include the following 
language regarding the base facility charge {BFC). 

The Commission designs its water and sewer rates 
such that no consumption/treatment is included in 
the BFC. The result in the case of sewer rates 
for the utility is that the BFC is based o n the 
size of the customer's meter and that the BFC is 
the minimum monthly charge the customer will 
pay. The customer will always be charged the 
BFC, even while on vacation, bu t will only pay 
for the number of gallons of sewage treated. The 
number of gallons of sewage treated is based on 
total water consumption. For example, if a 
customer uses 1,000 gallo ns of wa ter, he or she 
wi 11 be billed the BFC and the gallonage cha rg c , 
which wi 11 be based on 1, 000 gallons of water 
consumed. If a customer uses no water, he o r s he 
wi 11 be billed the BFC and no gallonage charge. 
In the case of resident ia 1 customers, the 
c ustomer is limited to paying f or 6,000 gallons 
per month. In the case of all other customers, 
the customer will pay for treatment based on 
total gallons of water. 

The scrivener's ertor on page 11 of the Order s hould 
be C"Orrected t o remove the gallo nage cap shown for 
multi-residential and general service customers. 

The discussio n o f the service avaitabili y charge 
calculation, shown on page 12 of he Order, is to be 
clarified. The last sentence of the las paragra~h is 
to be revi sed and an additional sen tence is to be 
added as follows : 

Accordingly, we approve a $1.000 per ERC service 
availability charge. All others who se estimated 
usage exceeds 173 gpd sha 11 pay $ 5.78 per gallon 
of estimated daily flows. 

8. The utility agreed to forego seeking to recover ra te 
case expense caused by the protest . 
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9. The utility is to send the objector a copy of its 
Annual Report when filed with the Commi s si on. 

REVIVING AND MODI FYI NG ORDER NO. 21348 

Whe n Proposed Agency Actior. Orde r No . 21348 was protested, 
it ceased to legally exist. Since the agreement of the parties 
contemplates modification of Order No . 21348 , and since we 
agree it is appropriate, we hereby revive Order No. 21348, 
which is attached to th is Order as Attac hment 1 and 
incorporated herein. However we hereby modify Order No. 21348 
to reflect the agreements of the part ies set forth herein. 

Based on the foregoing , it is 

ORDERED by the Florida Public Service Commission that the 
agreements of Hudson Utilities, Inc. and John Re noe, Objector , 
a re he reby accepted . It is further 

ORDERED that Order No . 21348 is hereby revived and 
modified to reflect the c o rrections and agreements of the 
parties as set forth in the body of h is Orde r. It i s further 

ORDERED that if the conditions set fo rth in Order No . 
21348 have occured, the dock~t ma y be cl osed. 

By ORDE~ of 
day o f t hi s 6~t::..:.h..___ 

( S E A L ) 

NSD 

the Floridct Publ ic Service Commission 
NOVEMBER , ..198.9 . 

s 
Reporting 
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NOTICE OF FURTHER PROCEEDINGS OR JUDICIAL REVIEW 

The Florida Public Service Commission is required by 
Section 120.59(4), Florida Statutes, to notify parties of any 
admi nistrative hearing or judicial review of Commission orders 
t hat is available under Sections 120.57 or 120.68, Florida 
Statutes, a s well as the procedures and time limits that 
apply. Thi s notice should not be construed to mean all 
requests for an administrative hearing or judicial review will 
be granted or result in the . relief sought. 

Any party adversely affected by the Commission's final 
action in this matter may request: 1) reconsideration of the 
decision by filing a motion for r econs ideration wi t h the 
Directo r, Division of Records and Reporting within fifteen {15) 
days of t he issuance of this order in the form prescribed by 
Rule 25-22.060, Florida Administrative Code; or 2 ) judicial 
review by the Florida Supreme Court in the case of an electric, 
gas or telephone utili y or the First District Court of Appeal 
i n the case of a wa ter o r sewer utility by filing a notice of 
a ppeal with the Director, Division of Records and Reporting and 
filing a copy of the notice of appeal and the filing fee with 
t he appropriate court. This filing must be completed within 
t hirty (30) days after the issuance of this orde r, pursuant t o 
Rule 9.110, Florida Rules of Appellate Procedure. The no tice 
of appeal must be in tht.: form specified in Rule 9 . 900(a), 
Florida Rules of Appellate Procedure . 
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!r; J;e . Appll : H IOn o f Hl'U~<'S 

V7ll.:':"I!:S . INC , f Ci t a uar t • 
•~~ ~ ~ ~ ~~ tate c •se 1n ltsro Coun•v) 

----------------------------------·-----------' 

0(1("1 q 
<'r: r f. 
I !'Sl t :t 

I· ' 
H.• 

Tne f t..l h•w 1 nq CCirTII I ss I OnC!I ~ PA It I C I I a t CO 

dl)posltlon of t~l~ matter . 

~I CHACL ~cl . WI LSON , CHAI~MAN 
THOMS M 80.110 

BCTTY CASLlY 
CC~ALO L CUNTCR 
.1011"' T . HCIIII(I()N 

OROCR SCTTINC T~rQ~ARY 

R~TCS AND CH~ACCS IN THr CVINT or PROTrS1 

AND 

NOTICC Or PROPOSCO ACC»CY ACTION 

O~OCR SCTTINC r ! NAL ~AT£5 AHO CHA~CCS 

BY THC CO~~ISSICN: 

ATTACHMENT 1 

H j ~t ·HI 
~ : ; .. 

,._ .... 
It I I .-

NOt i ce is hereby q1ven by the rlorida PubliC Se rv1 ce 

Comrr1sslon that the actiOn diSCussed t>ere1n. eacept !or t h e 

portion settin9 temporAry rates and charqes 1n tn~ event o ~ 

protes:. u preliminary 1n neture and .,Ill become !1ntl unle:a 

a person .,hose Interests are suDstentully effected f 1 lcs a 

petitiOn tor tormel proceed1n9 pursuAnt tO Rule :~-=~ . 0 ~ ~ . 

r lorlda AdmlniSti At iVC Code. 

BACI.CROUNO 

Hudso n Utilities. Inc . (Hud:.on or uttllt)'), IS a 

" attcwat er utility located 1n ra:sco County . On Octooer ~~. 

1986. the utility f1led Its request f or • sta~f-ass l sted rate 

case. Sta!t assistance .. as 9ranted . The teta year ! o r t il: :. 

r1te c1se is the pto)ected twelve-month period end1n9 Ju ly 31. 

1990. Tne basts for tne pro)ecuons was re::1dcnt al culitOo~>t' : 

9rowth based on the complt'tton o! eleven £ubJOecuons o! th\1 

Phase l e~<panslon plan . General ::.erv1ce 9rowlh wa ::~ pr o,ec t e d 

by entity or enlltY type. 

The ullllly IS current))' pur:ou1n9 en 10Qre:.s1ve Cl1Ptn::.1on 

plan, WhiCh IS piO)CCte~ tO ldd apJHOltlmi\C ) )' ~.000 CUHOm<lfS 

Wlthtn the ne1<t :.even year:; . The Jlll)Oflty of the pro) ec t ed 

customer 9rowth w1ll com• rrom person:; who res 1dc w1tn1n the 

serv1ce att.'a and currently use :.cpllc tank:; llero rted l)'. the 

St'PtiC t.n~.s overrlow when a heiV')' r11n tells an~ consequt'n t l)' 

tne u:lllt)' 1s roce1v1n9 an e bundance o( request:~ for :IOtYICe . 

In adC:lllon, It r:. ~~~po rted thllt bec aus e the propoll)' 1:. a l most 

at sea 1<-vC'I lind cl o se to the Cui! , the contents n ! tne o l der 

:.ept1c ta111 ,. and drunfaelds ero bcn"l9 flushed o ut to the Cu l ! 

br th• t1du . Co~~V~~Iaslon !>let! sro llo with a rcpreaentlllve o f 

tne Pasco County Heeltn DeP••lnoOnt wtoo and1 c a t cCS that Hud:1o n 

Beach hli:O Llt:t'n ci O!•Cd o n nullo(;tC!u:o o c c1::.1 o ns bec ause or unsa f e 

bathln9 conO i tl o tt :. . He a l :.n :n•tcd tnln the Olll'Ct cau:.c: ot 

lhe unslft' wate l cond1t1011 nls n Ci t !X'en pr o vt:n to IX' ceuscO 

I 

I 
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s ol ei)• by tnt septiC tau>s. now,.ver. an t11s " "'"' " ''· tr.ev "'" • 

suostanual con l!IDU:Jnq lan o r . 

The utility estr ,.• tes that r"•' I • nd II cohS\IuC~ Ihll 

CO!.tS Ill!' l!'ltl,.l\td tO bt l l.3!>8.8C.0 •nd l ).1(.0, 4 ~L 

r e specuvelr . Tne utility plans t o ootun thf' ht'Ciu:. tl)' luno 

for eap1n11 0 n of Phlst I Pllft.lraly thr o u9t1 tla·free andu:HII• l 

development bOnda with • n Interes t rile of I J'IHOaJrate ly " ~ 

percent. The bOnd proceeds reportedly wa ll De neld • nd 

re le1sed by • ban~ . 

£US~CR ~CCTINC 

As part of our Start's tnvesliQUion . 1 custo-r ""et1n9 

wu held on Apn I l. UU to afford p re1ent 1nd potent Ill 

cu:ot ome rs with the opponunsty to prc!.ent te:Hri!IOny on tnt 

qulllty of scrvtce provided by tne uultq• a nd to votce tnCII 

concerns rolatt'd to otner t~!.ues . Approxll'lllte ly 2!10 pt'OPie 

attended. Of tnose cuuonoers who teHJf Jtd to tnt qualny e> f 

serv1ce, one customer compla1ned about the speed With wn1cn the 

Utlll:y hid Clnuhecl the repurs of 1 connection. Tnt problem 

his been discussed With tne ut ility and vu1ous !lti!Pil werr 

SU99tSttd to tnsure a srnootner connecuon procesr. . Tnt otner 

customer wr tnesses saHS they recetved 9o0d aerv1ce a nd nad no 

complaints . Most of tnt Witnesses test1!1ed abOut t ne1r 

concern over the Sltt o! the proposed rate 1ncrease and tnt' 

rM'Chanics. cost and requuernent of hook-up t O the proposed 

sewer system. 

QUALITY or SCRVJCt 

To deternant a utility ' s qua ltY of :r.ervl ce. we look at 

tnt follo..,1n9 factors : compliance wllh the requiHtons of the 

Department of £n•• ~tonllltntal Reoulauon (Dt:R) and o t ner 

re9ulatory a;enc1es: operauon and muntenance of the syr.te&. 

and overall customer sausfacuon w1t n t he serv1ct: DCA 

reports that there were no outstandln9 corrective ordt' rS or 

Vlolattons 1911!n::a Hudson. Al :.o , thl~ Coi!Wil ss1on 1111d no 

outstand1n9 complaints related to tnt qua ltty o f ::er v 1cc 

provided by Hudson . 

The Sla!f eniJIInce r conducted a field 1nvcst191 l10n to 

review the condition of llle utlllty ' a :oyslelll, The :~ystem wa :: 

or~rat1n9 satiSfactorily 11nd rece1v1n9 adequate maintenance . 

en9lneer apoke wtth ~evera l 
Whi It In the scrv1ce area. the 

customers to dctvr,.lnt' thcll r level 

Qullllty of serv1ce . Tne cuuomer:o; 

had no proble•s w1tn the ::crv1ce . 

1n tne servace are• Indicated that 

serv1ce a v a 1l able and would like to 

o f satlsfacuon with tnt 

WhO were reCe1VIn9 $CfVICC! 

Two other pc r sons wno !1 ve 

the utility has not yt't made 

see t he process e~pcd1ted 

Rased on the !oreooln; and the InformatiOn received at the 

Cu:aomer "'t'CliiiQ, we find tnc quallq• o f SCrVICO prOVIOCO b)' 

Hudson to ~ ::ltlsfactory. 
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011r c•lcult\IOn Of tht utlll\y 5 II\~ .,.,t' IS IIIACII\' ~ H• 

tins Order .as Scru~dult NO I.O ) UU.II'f'r. '. $ te> lltf IIU• !·~ · • ~~~~~ 

lttMutd on Scnedo.~lt "o. lA Tno t •d )uul'\f'nt& t~· ut 1 • ! l\' 

""ec:naniC:II 1n na~ure are ~1001n nn tn .. schctdu l t wHnOut furtht t 

eaphnu1on 1n tne teat of tnu Oroer. Tht' ru)or co,..ron• rts r>l 

the uullty s rue o•s• •nd ad)u~tl'~nt• to tnelll ue di~Cu!·~d 

De low. 

Us~d and Usf'ful 

Hudaon · s ea i sllnq collccuon syl\f' c:ons1sts u! 

.approJnmuely 6.4~0 feet of four•lnCtr force ru1n. 16.800 feet 

of sra-1nch f orce .U11n. U . O'IO feet of eJQht·Jncn qra,•lly masn. 

!1ve lift st.ttlons.. <!I manholea . •nd 110 Sf'rvlc:t later.th . Tnt 

S)'Ste prOVIde& serYICt tO approaaa.ttely 1!16 CIIS\OII"t'rS 

Ounnq the pro)ec:ted test peraod. Hudson w1ll add 

approauauely H.OOO feet t qravity noaans . l4.ZOO feet of 

!orc:e 111atns. 1ll runllolt'& and IS hit HHiona. Tills eapan:non 

of llS collecuon :.yste otlll allo" tht' uul rty to provide 

scrv1ce to a total o! approa1111.ttely 1.<'19 c:onntC'liOn~. 

However. t he pro)ected customer 1dchuons. wt.ICh " 'II be fddcd 

u each :~uosectron of tile uulny · !I eap1n!1110n plan 1 s 

c:olllpletecL 1re eapect ed to tall s h ort t the conneclllons eacn 

subsectiOn Is Clpable o( aerv1nq . An ana lysi S compar1n9 

pro) ected IliOn till)" connect 1 on a to pro)ected noontn I y ., . ., lab! e 

connections results In tile sy:aem be1n9 6!1 percent ur.td •nd 

useful durrnq tnt tell pettod . ~ l thouqh 1t 11 our stlndud 

practiCe to do so . we have not ir.cluded a rur91n o! rc$crve 1n 

our calculation . TillS utility l:l unlqut 1n tlllt all tnt 

customers ue tnere. current )' bt1n9 served by sepuc tankll. . 

These customers " ill o. converllnQ over to the central 51! aqe 

collectl n system. ror these re~sona. wt' do not oe l1 eve 1 

~ rqln of re:~crve 1s appropriate . 

Phnt-in·::•rv1ce waa last eatablulled 1n Co 1:.:.1on Oadcr 

No. 1689) at December 31. 198!t .n ~21S .lC.2. Our1n9 198(.. tilt 

utility expended l.H.6'9 In plant addltaons. durln9 1•11'1. 

~l72 , C61 ; and dur1n9 1~88. $2)2.!t90 . Tile hlStOriCi l 

eapendlturea were related pr1~ar1ly to the lnst•llaliOn of 

ru11ns and llft st.atJOna . Plant•ln·:;eavJct as of !Jecember ll. 

1988 is tloere!ore $ (.!11, 803 . 

A preliminary enq1netr1n9 study 1\as Det'n prc~ared by Crane 

Enq1neer1nq. Inc . :n conJunctiOn With the utility · ~ applllcatll On 

!or bOnd !snanC1n9 . Aho. buh have Oeen :;oliC:Ilt>d ancS 

received . and • c:onatruc:t10n sc:nedule has tK'cn e:;tabll:ih<.'CL 

Pnase l 's pro)tC:ted c:o~pletson date 1:. June lO. 1~oo Tnt 

pro)tcted c:o:.t of Phase l construcuon 11 S.l.l~8.1160 , 1nclud1n9 

!I percent for connnvencle$ end <..8 percent !or enyln~<CIIn9 

plans and enq1nc.' t11n9 cerli!IC:IliOn to tne tru:.tt:c: o! the bOnd 

proceed: and ch~Durlt"'t!l'~:;. In .acSd1t1 o n . ~·owcr-operH ccS 

equipment, veJucles. and o1f1c:e equq,"'Cnt totalllnq S.I C.O ~'!!I lri 

pre>)ectcd . na:;rC: on the aDOvc. we f11nd 1t arrr oprlatt to 

Include S.l .~l9, (!!1 1n tn• teu yt'ar. thu•. anc:rea:11119 plAnt to 

$~.111.~!18 . We also !1nd 11 epproprl~tt' ~~ "'• •• a 

I 

I 

I 
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llolltf'f'll•"''nth .t • ~ r aQH9 ad)uS\~rt o f S I.H~ 00). I •!. 

decreu1n9 pro)ect.rd •••••ot teH year rl.tn: so 1 2 . t.}<, 

Tna nu llt-~n r echrced furtlltr by • non-u~ood •nd .,.:. , t .. l 

ad )Uitll>f'nl o t S 990.~lt. 1esvl unq 1n sne .tr;.• r(lvl!d rtt· ~ l!n,,1 

plant·Jn·•e•v•ce level ot , 1.8)9.01 6 

l.ccu,.,ul atl'd oepr~CI&\IOn .. .,, esl.tbluhed at flee"'"'" ll . 

HI~ at SH.Hl tn Order Jlo aac). Pursu.tnt to IOo.~ l 

~:>-30.140. rlorroa I.OnlniUrHJve Code. "'" devel oped • 

co111p011le r.tte ot 3 . 96 percent tor Ul6 . l.'11 percent tor 1"117 . 

3 "' percent Cor 1981 and c :'4 percent Cor Jano.~.try l. l«t:~ 

tllrou;n July ll. 1990 . lll!f\ltCJauon wu • ccuf'luhtt'd on u .e 

hlstor~c•l plll\l 1n0 prC\)e"ed pl.tnt tO July 31. 1990 w~ l 11•d 

It arpr opr11te to also &ll.e a thlrteen-t.ontn aver.tt;l nO 

ld)UStlllenl. •• well •• ., non-ust'd and u1eful .td)uSt!M!nl so 

tccu•ulated deprtclatlon. Tnese ad )ustr»enl& rcault 1n •n 

tvera;e pro)ected te~t year accui'I'Uiated oeprecuuon level oC 

$81.314 . 

Contr!butions-ln·aid-oC-ConssructlOn tCJACl 

C1AC wu established 1n COIWI'Ilulon Order No. 16893 ., o f 

OeceiiiDer 31. 191!~ at S l6'7.ll7. Since then , the vti!lt)' nu 

received S 103.e91 In contributions . Tneretore. CJAC as ~! 

December 31, 1911 a $171.0111 . "'" hav pro)ect~ receipt o! 

addlt1ona1 C1AC o! S l.~~l.227 by July 31. 1990. prenused on 

completiOn o! $Ubareas w1th1n Pn•se l. AI • $UOire• ~~ 

completed e nd 1n serv1ee. the ut 1h ty oelaves that all 9enera l 

'ervtce e'tablJsnments wi ll connect and 80 percent oC the 

septic t ank resident ial hon>es will connect wltht n SIXty dav) . 

The uttllty tho 0.11eves tnn the retaatnln9 10 percent o! tne 

residentlel ho~s w1ll connect wstnin • one-yea r per1od. 

8as~1 on tne e bove and the new service eva lao.lltY cnaroe 

of S l.OOO per equivalent res identi al connection ducus,ed 

suosequently in thiS: Order. pro)ecud C1AC at July ll. 1990 u 

$1.821,2~~. Tn~ thirteen-month averaq 1n9 ad)uSt~nt o f 

$749,623 reduce~ pro)ected avera9e test yeer Cl~C to $1.072.63 ~. 

AccUI'I\Ilated amortnallon o! ClAC wa s e"aonsned 1n 

Co~m~!::$1on Order No. 16893 11 of Oecerar..er 31. 19t!> at $!>3 .39~. 

we nave updated these oal•nces throu9h tne end o! the pr~)ected 

test yeu. July 31. 1990. us1n9 our c•lculated historical a nd 

pro)ected CIAC behnces. alon9 Wllh the con.po:.lle deprec1at ' "" 

rates . Tllu results 1n pro)ected accu"'Ulated enoortu.HJC\n o r 

1118.200 as oC July ll. H90. Tht! tnlftcen-mon tn av•119 1n9 

ld)ustmcnt reduces tne balenc• by ~:7 . 711 to $100 .4112 . 

Advances C~r Con~tructJOn 

The utlllly h•s executed numerous contracts to con:aruct 

m11n:1 ano provadt! :t.ef\' ICC to co~rctal cu:stomor:. . ~portiOn 

oC the co:.t ot tho 1a11ns ere PIIC Cor D)' the e:aabll::.h"'t'nt 

requcsun9 1erv1ce . Based on tho nydr1ulrc snare oC tl•e tll:ll 

c:.taDI Jshmcnt and tne otnor esttDII:ihlllf'nt S wn1cn .. 111 connect 

eventua llr. • poruon o! tne Cund:. 1:. ClAC and • rortton 11 

classified a:. advances Cor construction 
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S1nce Much. JOII.,, the utility IIU rece1votd S l~9.~o~ an 

advance:. f o r consuucuon . The custol!'ers wno wall sllue tn ... ~e 

maans tre pro)ec~ed to connect duranq Pntse 11 or tne e£ptnsaon 

pro)ect . San~e Phau II IS ouuade or tile test peraod . nl) 

td)u~tment lias been made to recoqn11e at~ event ual 

recltssaCicltiOn 11 CIAC . 

we have utal1zed the balance sheet approacn 1n CJlcul tt anq 

• he wo rtonq Clpltll lll ow•nc e for tllas Util i ty . ThiS tpproacn 

nets current assets and defer red debitS with current 

llabtlita e s and deferred credits . Based on esta~ated pro)ected 

averaqe workanq capatal allowance components. conslStanq oC 

prO)ected aver aqe prepaad ta.aes of 1 2'79.•18 unamortued bOnd 

Is s uance costs oC $ 209.191 and otner worklnq caplttl components 

oC ( 1 ~6.293). we rand thlt tile a pproprute workanq capital 

allowance as S•l3 .093. 

Based on til oC our ad)ustrnent:~. we Cand the approp111te 

pro)ected thlrteen-=ontn averaqe rate base t o be Sl .OI9, 160 . 

CAPITAL STAUCTyA£ 

By Order ~o . 19711 , issued July 26, 1918. we uabllshed 

the lever19e Co r:~~u ll to be used 1n calculatanq equitY returns 

Cor water and wastewtter utaluas. Tna t Order a lao caps tile 

equi ty return at 14 . 3~ percent Cor utilities wnose equi ty ratiO 

u . • o or less . 

Use o! the leveraqe CorntUla wltll hastOIICII data and the 

pro)ected S4 . 330,000 bOnd Cantnctnq . result:~ an an equitY ratiO 

oC . ll6S to r Hudaon. Ac:cordln9ly , the appropr 11te return on 

equ ity 11 14 .3) percent . 

The utility's h11torical CIPllll structure~~ col'lprlsed of 

12 percent debt owed to the Seventn-Oay Adventi sts , 8 percent 

debt owed to noc"hol ders . 10 rercent debt owed to Mr . Meyer . 

cotm>On stock , additional paid·Jn·Cipltal. anll n~qatJve retuned 

e arnanqs. As pre v1ously and1cated . the utlllt)' u In the 

proce:s of obt11nin9 S4 , 330 . 000 1n t1nanc1nv Cor llS e a pan110n 

proqram. It u prOJOClt!d tnat 14 .000,000 will be lro"' tax 

eaempt bOnda; the re•a 1n1nq SllO.OOO wJII be c ro,. • taUiblc 

issue. We are an!or~d that the current ta•·e,empt bOnd 

lntere:n r ate as 9.S percent and the taaable bOnd rate 11 13 

percent . Tile debt owed to •he Seventh•Uiy Adventi:OtS. tne 

current Ctrst mortqaqt' hOlder. wall be retHed wltn part of tne 

bOnd proceeda . 

Us1n9 the pro)cctcd we19ht of each capatal structure 

component and apply1nq tne we1qhted 1ve r 19e Interest rate or 

9 . 64 percent on outstendin9 1nd pro)ected detlt alonq with tne 

equ1 ty return oc H 3~ percent, tne pro)ected over~ II cost of 

capital b 10 11 perct'nt Tnus . the utility ' : aut hOrlle=' rate 

oC return 1 s 10 ~a percent . The cost o r cap1 tal and rate or 

return are shown on Sch.:oule No • 
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Attacned u scnedulea woa. l 1nd lA. respecu..,ely. are the 

schedules 01 w•s tewater Olilt' lltlnq 1nco- a na our ld)uSt"'ents 

thereto. Those ld)uStNnts essenta•lly -ChlnlCII 1n nlture or 

wnacn • re self · eaplan•tory 11e shown on tnese :cnedules w1th~~t 

lurtner eapl•n• tiOn 1n the teat o f thiS o rder 

D•sed on tnt pro) ected custo~r oase durrnq the test ye•r . 

alonq wath tne rehted 1ncreuod u119e 1nd tno curr ent rate:. . 

pro) ec• ed teYenut. before ld)ust-nt for 1ncreased rates. IS 

S4 06.'lll. 

PrOlt'fted Operatlno t apense! 

II S1l1r1eS end Weoes Employt'e! our1n9 the audtt 

penod of Januery 1. 19118 t'l rouqr O.cen~Mr ll. 1911 . tne 

utlllty recorded ~ero in thiS account. The utility recently 

opened and 1s currently in the process of st1! ! 1nq an oft1ce on 

U.S . H1qnwey 19 near the ae r "ICe are• in antlclpauon of add1n9 

approx imately twenty• bYe to thl rty custonocrs per weell. Tne 

utility DelleYes that lt w1ll need a boollkeeper and • secretary 

to handle Its clencal needs. The cost of a sec:et•ry IS 

estJtuted to be S8 .lll pc r yeer end that o! the boo•keeper to 

be S l O.OOO per year . In addicion . ~utJnq the pro)ected test 

yeu . t lle Utility anticipates add1n9 twenty lift :.tatlons to 

ItS eustlnq s11 lift stations. The cost of • fuld l'lan for 

setYIC inq and ru1ntenance of the lif t stet1ona 1:1 we ll as Other 

repa1rs and uplleep oC the syste~ '' estl-.ted to be S 12.~00 pe r 

yeer . 7he uttllty believes that tnatlally ll will requare one 

f ield run a nd half-wey tnrouqn tne yeu. a second C1eld "'an 

will De needed. we believe thiS to De reasonaole . 

Accord1nqly. we Ctnd the leYel of pro)~C:ted salartes and waqes 

tor employees to be Sl7.083. 

2) Salar1 e : end Wao~s ·OffiCer s , Olr•csors , Stockholde rs· 

Ourtnq 1981. tne uttl l tY recorded S l~.eoo 1n s•laraes and waoe5 

f or the servtces of "r . and Krs . ea~ann . Of thel a-ount. S bOO 

relu.ed to serYiees per!orll'ed In 1'.117 and we therefore ha"e 

reduced thll account by that a..aunt to Sl9 . 200 , wntch 

represents S l . 600 per IIIOnth. "' . ea-ann est ll .. tes that he 

spends about four nours per day perfora1n9 aana90"'ent duties 

and about erqhl nours per week 111untaan1nq tne ldt stations 

and mall1n9 repairs to the syste • "'' · 8aftll'lann currently does 

the bllllnq . pontnqs and collectaons . we believe tnat S l.,OO 

per month 1s an aa•quate and • ur leYel of colllpensallon tor 

JerYICeS performed In 19111 . 

On A PIOSPeCtiYe baSIS . I'll~ . Da~ann · a dutiiS Will ~ 

perforll'e~ by ettnor tne 0<\0 keerer or the secr e~uy and the 

repaus wtll be per (oracd by tne t te l a personne l. How11ver. as 

the custo,.,.r base eapands . It IS be l 1e"ed ~ hat ~r . 8a,.,.annw1ll 

spend more t ,...._. an '"anaqco ent·relatt'd duues Slltlt'e" nours 

per w•e .. at S l4 .,., r•r hour f'quatt's to arrro a ,.atel)' s 1:.ooo 

ror year. wn1cn we ~l1eve tO be ta 1 r eoapensaltOn on • 

prospectt"e oas11 
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l ) P"fn!IOns anq ll,.nefns • Our!nQ 1918 . no eapendnvrts 

wt're made Cor pens1ons and benefitS . On • prospectl"'" o•:~as . 

we e1t1~ate the vt1l1ty ' s share o f health Insurance pre•1un~ t~ 

De S IOO per -onth per e~ployt'e . Durlnq tne pro)eCted tes ~ 

year, the utlllly eau•ates h•v1nq !our t'lftp loyets Cor the Cu l l 

year and n1nnq one tddll iOntl C1tld person 1d-year llased l)n 

thl:l cost est1• ate and the pro)ected e•ployeou , we o 11eve th<= 

apprOpCittt al lowance to 0. $ ). ~00 per year . 

4) Pvq:nued Stweoe Tu·at-nt • Ovnnq 1981. tnt uts llty 

rceocded ScJ.oa 1n stweqe treat-nt co:ns . we aqcee wnh thi s 

llftOunt on • hlstoiiC:II otua. On • prospective oaus . usano 

proJeCted cust01104rra. eauaued qtllons o( 78 .7SJ.OOO tnd 

cvrrent waste wate r trett~nt costs of Sl.ll per thousand 

qlllons. pro)ected wastrwater treat-nt costs a re calcvlated to 

be S2ct .647. 

S) Pv rchued Power· Ov11nQ 1918. the utility recorded 

S2 .lllo 1n tnu aecourt. Rev1ew oC USI eapenses revealecS that 

S l46 In power eapenae was reeordt'd 1n a1acellaneous eapense . 

In addi tiOn, the account bahnce contaans a SHJ credit !or • 

refund related to 1987. The co~OinltiOn ot the two ad)ustmen•s 

1ncreases the account balance to S2 .90S. O! that amount. S6 77 

was non11t1l1ty rehted. There!ore. we nave reduced 1988 costs 

tO S2,l21. 

On a proapectlve b1s1s, based on a pro)ected ann111l Clow 

oc 71 . Hl.OOO qallona 1nd the cost or S .1U4 per KwH. the 

esttmated cost 1s calculated to be S7,100. 

61 Katerials and Suppllu - The vtillty recorded S l.2:17 

In materuls anc supp.aes tor 1911 . We aqree w1:n the a1110vnt. 

Our1n9 1988, the utility ll1d an aver19e ot 231 customer:. . 

Dur1n9 the teat ye1r. the 1ver19e numDtr or customers IS 

pro) tcted to be 1.06< . !lased on the 1oove, we believe the 

eppropr1ate lllowance on 1 prospective ba51S 11 SS.6SO. 

7) Contractull SttVI(ifs The utility recordt>d SII , C9 6 

du rin9 1981 In COntr iCtuaJ SefYICC$ , Of that alftOUIIt. $721 WI$ 

reclass if ied I S re9ulatory comnsss1on t•pense, Sl,4~6 w1 s 

reclas1tC1ed as un•mort1zcd bond costs. S l ,200 was reclas~1C 1ed 

as nonulll1ty eapense a nd U.ll) waa diSallowed due to hck oC 

aupport1n9 documentatiOn . Tne rem6ln1n9 audited oalance o( 

SJ .998 IS comprised of S l.821 fo r account 1n9 $erv1ces 1nd 

$ 2,170 for repairs . 

On a proapect1ve b•s l s . accountlnq fees 
be Sl.O~O annually and le91l services are 
S I. 000 1nnuall y . 

ere prO)CC t td 
prO)t'Cted tO 

tO 
be 

Pro)octod repair cosu have been calcuhted based on the 

ave r a9e coat per cuatono«r dunnq l'ill a nd tne prO) ect •d averaqe 

t., s t year number ot customers . ThiS res11lts 1n pr o) ected te~t 

year contractual secv1ce repairs oC St . 991 In addsuon . we 

believe , and tnt utility concurs . that rates ~novld bt based on 

w1te r consu~pt1on . Cu rrently , tn~ vtl ll lY IS b1llsn9 It S 

~•nvlt·f•"''IY r~udenees on a t lat r•te and 1\5 qencral st~rvs ce 

CIIStOII'()rS by w•ter c:on:~umpuun Tne e:n1 m1Utd cost oC 

addttsonal me t er readsno or oot1 1nanq conaumpt1on data fr om the 

wate r suppliers IS $ ) , 191. Tt. s u an 1ppr oprallC a llow<~ ncr . 

B1scd on tne aoove , the pro).,c ted t~$l year a ll .. . nco 11 

S17.Hl. 

I 

I 
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8) Renp - Ounnq IQ88. the uol uy recordt!d sa 100 t o r 

rent . Ovr St.arr · s euaanataon of the reraed tacaluy . l e.ads us 

to belreve that the f.actltty was not used 1n provad1n0 uttlll)' 

servace to the eust1n9 custo-rs . we nave reciiS) r!aed ll•l S 

•~unt 11 nonutalaty eapen~c . thereoy reduc:nq tne aud lt~d 

a ccount bal•nce to ~er o. 

As prevaously stuod . the uoltty u currently leasanq 

oCtace space on U.S Hronway 19 near the servace uca . The 

monthly le.ase cost u S 1~0 plus tu .. we wa ll a llow S l.IIIO on .a 

prospectave ba:.rs . 

9) Transportltaon Capens! Ouranq 1988. the utalaty 

recorded ~er o an thas account On 1 prospectave biSI:I, at as 

belaeved that two vehachs wal l be needed tor utlllly-rctlued 

work. . An allow•nc e ot $ 2,400 u .tpproprute to cover rep11rs 

and qasolane. 

10) lnsuranct- ap~nse- Ounnq 1981. the uulaty cJtpended 

~ero an insurance costs . On a prospect1ve basis. we will a llow 

$1,000 for veh i cle 1nsu,ance and $ 1,361 t or wor~er's 

compensation. The worller ·s compensation 1llowance 11 b•sed on 

the epproved payroll level and the r u e ot $ 4 . 14 per S IOO o! 

payroll !or the ! aeld personnel and S . ~1 per $100 or payroll 

Cor the o fhce personnel. Pro)ected Insurance co:1ts oC S:' .367 

appe•r reesonable . 

11) Reoul.ttorr 'Omftlssion tapens~ our1n9 1988. the 

utility recorded $900 !or tne !111n9 tee for thas proceed1n9 . 

we reclassl!aed S721 from contractual s ervices . resu lt1n9 1n an 

audited balance of S1.621. In addition . we rechssaf1ed 

three-quarters or the Sl , 621 as a deferred deb! t to r ecoqna:e 

ou r standard pol icy o r amort1~1n9 rate case expense o ve r • 

C ur-yeer peraod. The approved l evel I S there(ore $407 . 

12) l'hscelhnllous tapenses -The utility recorded S ~ 0~8 

in IJI1scelhneous expenses 1n 1988 . We reclasSI Cied S346 •s 
purchased powe r and dasellowed $200, reduc1n9 the eud ated level 

to S4.~02 . 

On • pro)eCted biS1S, we calculate a level or $1,077, 

wn!ch IS comprued oC wilter fo r the new of Cace 1nd two I 1Ct 

StlliOns Cor SHO. telephone costs O! $916, pOSliOe H $ 2 , 34~. 

otflce supplies ll S l.800. oft1ce equipment rep11r at S600 . 

bank. servace ch•rqe:~ It ~41~. and Other mascellaneous cottl or 

S3:.4. 

Besed on tne .tbove, we Cand tne •ppropra • te pro)ected 

opcratanq e xpenses to oe S )4,.~<4. 

Our use of tne tharteen-month •ver•oe pro)eCt~d rlant 

bat.anccs and the rates prt•scriOt-d oy kule 2~·)0 t eo, rlor 1d11 

J.dtnrnastrauve Code. results 1n thl' comiJOSite depr~c••tt nn r• tc 

or 4 . 24 percent Ttoe resultant earense as S IOLI ~! 

Consistent ~l lh the trett~ent of used end useful 

piA nt-ln-se:va ce or t~ t~erccnt, the app 1 opnate u~cd an.J useful 

deprecaataon eap~n'e 1s ~66,3~< 
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Amo rtt~atton o! bond 1ssuanc~ costs 

Based upon est1~1ted bond tssu•nc e costs o r S~~~ 1~0 end • 

t wenty•(IVC yo1r P•yott POIIOd , the lppcopl ll tO p i O)~Clcd 

1nnua l bOnd cost amortltltton ts Cllculatcd to be S9,126 . 

A~rS I~at• on o( CIAC 

Ur;e of the pro)ectod thlfteen ·~aC~ntn aver1qe test year CIAC 

and tne composite doprecutlon rate oC 4 . 24 percent dtscu:~sod 

pcOVIOu!!ly results 10 CIAC I II'IOrtl tlt iOn O( $4~ , 14 2 

Taxes other thin tnco~ tlxes Include p1yrol l texas. 

re;ulatocy ••••••~•ns foes. 1nd sanq1blo tlaca 

Payroll tlae ot Sl . 994 were cllculetod b1sed on t ~e 

pro)OCted p1yroll level 1nd curre nt tla rates . Aequlato ry 

ISSOSS~ent fOO l wore CllCUIIted on the biSI S O( prO)eCted 

roven"es. The rosu It u pro) acted requ letory essessment tees 

oC $13 , 248. 

Tenqtble tla wes celcul,. d on the besu or the current 

rltO O( .011192 end the pro)eCtOd ISSOSSOd Yllue O( thO 

collocuon systeta . The result ts pro)ected t1n91ble tl• o( 

Sl0.944 Cor the por1od Auqult 1. 1919 t o July ll. 1990 . 

Consistent With the used and useful trclt~ent o! 

pllnt-ln·servlce of 6~ percent, the eppropruto 1l low•nce 1s 

S20.114. 

Accordtnqly . tne level or pro)ected tlaes other thin 

Income tlaes 1s S37.l~6. 

Taxable lnco~e was c11culated to ret tee t S l70. 7~8 

pro)ectod Interest eun1nqs on Clsh CJAC 1nd bOnd proceeds 1n 

esc row , IS well as S6'7.!1~2 lntl'rast e•pensa 1n11erent 1n tn•• 

pro)ected CIPitll structure . The Company has Incurred boo k and 

t•• net oper1t1nq losses (NOt.) 1n pr io r year~ and l'lld 

accumullted losses or S212.361 by the end o C 1981 . we be ltev ,. 

tneae NOt. cury- Corwuds will more than oCfsc:l the calcvhtctd 

taa able 1nco.,.. Co r the test yea r. resulunq 1n 1nconoe ~• ,.. 

expense oC z.er o . 

The CIAC, pro)eCted to be SI .S~1.2Z7 will be taxable 1n 

the yeu collected, but w1ll no~ bt! treated as taalble lnco,... 

on tne books o C t he uttllty . The 1nco,... taa eapense 1ncurred 

.u • resu l t o C the CI AC collecuon:s should be Included 1n rate 

bas• as prep 11d •• The tl'lllteen-~ontn 1ver1qe amount 1n rate 

t .ase :~hould be S 279, 4S& . "'ne pceplld t•• balanc e In rate base 

w1ll be reduced eac h year as the C IAC 1s amort lz.ed. but there 

w1ll De no eltec on net ope1 1~1nq lnco~e 

PrOJected test yeer oper •t •ng losses 

As pcev10u1ly lndL c tted . projec ted test year re•enue Co c 

the pertod end1nq July 31. 1990 l:s al:;o S4 6,711 As • result 

o r pcev1ou• calcuhttona and ad )uHments , pr o )ected eapen1es 

I 
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ue S414.S'0 . Trus usults 1n • pro)ected opor au nq loss o C 

U . IH . 
R£Vf:NU£ Rf:QUIR~tNT 

To Qtve tile utallly tile opportunity to earn a 10 :a 

percent overa ll rat e oC return . tne p rO) eCted annual revenue 

requlre,..ent u 1~29.914 . ThiS results In a p r o)ect.uS 1ncre.ue 

ot S11l,20l. on an annual biJis • . 

RATtS AHO RAT£ STAUCTYRC 

Presently, Hudson charc;es a Cl at rate tor sewer service to 

its res1dent1al ~ust~rs and a base tac1l1ty cnarqe rate 

structure to Its multi-residential and vonera l servtce 

custo~~~ers . Tile base facility cnarqe 1s tne co.-1ss1on ' s 

pre ter rtd rate tt:ucture tH!Cauu oC h s ability to track ~osts 

and qlve custo-. ra SOllie control ove r their s ewer bi ll s . Cacn 

c uatoft141r pays h la or ner pro rat a snare oC tne tu.ed co:~ts of 

proviChnc; serviCe throuc;ll tile base Cac1llty charqe. and pays 

for ac tual u sac;e throuqll tile qa llonac;e cnuc;e . Tne Ch t rate 

ousted because tile entity provtdlnq water service to Hudson ' :~ 

custo-rs. which Is a nonrequlated cooperative. declined t o 

prov i de Hudson wi th consurpt lon data . Tne cooperative has 

cnanqed Its position and w1 11 provide tile data . 

The rates. whl II we find to be Calc. )USt and reuonable . 

and whiCh are de119ned to acn1eve tile autnort~ed revenue 

require~~~ent, are set Conn be low. Tne present rate• are snown 

Cor co,..part aon purposes. 

I'IOHTHl.Y RATES 

AESIOCHTlAl. SERVICE 

Base Yaclllty Cnaroe 

Me tte Sue 
~~·- It )/( " 

) 14" 

l " 
l•l / 2 " ,. 

) " 

4" ,. 
e· 

10" 

G•llon19e Cnatq• per 1.000 

9a llon1 <~•• I~• oC 6 . 000 

9llllonc per "''nth) 

Prrsent 

s :~ . 78 
II/A 
II / A 
II / A 
HI A 
II/ A 
II / A 
rl /A 
HI A 
HI A 

HI A 

Appro ve9 

s 9 . 9) 
14 . 90 
Hal 
49 6!. 
19 . 44 

~~• as 
7 48 . H 4" ~0 
194 . 4 0 

1.141 . 9~ 

4." 
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"V~rl·IICSIDCNTIA~ AND CCNC~AL SCPVICC 

1'11!\IH St u 
ste· a l / 4 " 

)/4 " 

l" 
1·111" 

:· 
l " 
4" ,. 
•• Jo· 

Callonaqe Charqc per 1.000 
91llons (maaa~m c l 6,000 

qallons per DOntn) 

Pruent 

s 4 . co 
6.60 

II. 00 
21 . 00 
H . JO 
,O . lt 

109 . " 
2u . n 
H2 . 08 
so~. 91 

) , 44 

s '1 'I) 

" oo 
11. 8l 
c9.6S 
79 . c c 

ISI . U 
2411. JS 
.,. . so 
ac .co 

l.lci.9S 

S.63 

Mlscelllneous serv ice charges are destqnecl to place the 

responsibility Co r the costs associated w1tn m1scell1ncous 

services on those pe r s ons erea t1n9 tnose costs. ratner tnan on 

tne qeneral bocly ot r1tep1ycrs . Cur rently , tnc utillty · s 

tariff provides tor ml~cell •neous serv1ce c:nJroes . Second 

Revued Stlt! Advisory Bulletin (SAil) No. 13, usuecl on JJnuuy 

ll. 1988 . •clclresses •ucelllneous service cnuqes . It 91 ves 

quicl1nce tor Jppliclble r ites where ICtull costs •re not 

prov i ded . we bell evr It Is 1ppropr ute to rev1se the Utility ' s 

tXIStln9 m1 s cell 1neous serv ace cn1rqes to more IC:Curlte ly 

del uy tne costs associated w ull e1ch serv1ce . Tne present 

Lnarqes are shown for compar1son purpose s . 

Inltlll Connec:tton 
Norma l lleconnec t lon 
Prem1ses VIsit Cn1rqe 
( ln l1eu oC dasconnectionl 

Vlolltaon Reconnectaon 

s 
s 

s 

10.00 
10.00 

s .oo 

Apprqvl'cl 

s 
$ 

$ 

lS . OO 
lS . OO 

10 . 00 

S IO . OO plus actual ACtu•l Cost 
cost o f pluqqlnq 
• nd reconnccunq 
service 

Tne cnarges •re defined as follows 

(1) lnltlll Connection : TniJ ch1rge 11 to be JevJ(":5 !or 

SCrVICC lnltlltiOn It I IOCillOn WIHHe serviCC clld not CliiSl 

preVIOUSly . 

(2) Norm•J Reconn .. cuon . Thl$ cnuqe u to t>e lev1ed for 

trlnsfer of serv1ce to a new culltomer account I t 1 

prevJOullly·served IOCiliOn. o r rec:onnect10n of aerv1ce 

suosequcnl to a cuslomer-request~cl dl~connectaQn . 

I 

I 

I 
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(ll YIOlo\liOn R~c:onnrc:;son · Tilts cnuq"J IS tl' IJ~ l e vt v:S 

prtor to reconn~ct&on or servsce f o r cause accorotnq to liulo 

:~-lO.l20(~). flor1d1 AO~In1s:r1t1ve Cod~ 1ncludtnQ • 

d •!llnquency 1n 1)1 11 pay-nt . (Actual coJt IS stotatod to dsrec:t 

labor and equ1pment rentll) . 

(4) Pren11ses Y1stt Cll.trge pn l1 ru of dtsconn;oct t<ml 

ThiS CllUQe IS tO OC! IC!VI 0 when I serYICO rcprrSCIIl.lltV\! 

vt:llts 1 prem1ses for the purpose or duc:onllnulnq serv1ce l or 

nonpayll'ent oC 1 due and coll~ctablo btl! •nd does not 

dlsconttnue servtce oec1use the customer ply~ tne servtcc 

representative or Otherwtse 1111"e:. ~•tr::flctory 1rr1nqe~nt:; to 

ply the bill. 

SERVICE: AVAtLAalLITY CHARGES 

Tne utility's current servace IV I Illblllty 

Cor I system capacit y ChHqe of S26~ per £RC. 

assumed to equal 214 qallons per day (qpd). 

tndlcates that an ERC 1s equ•l to 173 qpd. 

poliCY provldCS 
whe ro an ERC " 
Recent analysts 

As previously discussed. the uttllty 11 current Y 

undertJI\tnq an aqress lve expanuon proqr1111 which w1ll entlll 

addtt1onal phnt exponcSitur"s oC S 7.210.1H . Uslnq the current 

servtce avulablltty cnarqes of S26S per £RC. proJecunq 

additional capttal expenditures of S7,2IIO.ll2. additional !:RCs 

o C 4.983. and seven years to reach tts deuqned capacity, the 

utilitY would be approuraately 22 percent contributed at ItS 

doslqned CIPICity. 

Rule 2S-3o . seo. '"londa Administrative Code, ~aateli that 

contributions should not be less than the percen taqe that the 

collection systea as to total plant. nor snould they oe more 

thin 7~ percent of net plant at desaqned capacity. we do not 

bel1 eve that thiS rule fits thiS uttll ty's c1rcu~'tance, . 

Because Huclson·s plant conststs solely o f collectton ltn•s. 

applacation of tne rule would requt re that the ut 111 ty be 100 

percent contrlbuttod at a ratnu:wra and 7~ percent contnbuted at 

a max1mum. 

Ustnq the pro)ectaons outlined a bove, alonq Witt 1 rev1scd 

serv1ce avallabtllty charqe whiCh we calculate to be ~1.000 per 

ERC. w1ll result 1n til l~ utlltty oelnq 7~ perceot cootrtbuted 

It ItS deslqoed CIPICity . We bclteve tillS 1 1.000 C:IIIIQC 

sat 1 sfles the Intent of tile rule ancl creates a heal tlly e •o• tal 

m&x . Accordloqly, we approve a S I,OOO serviCe ava lllblltty 

cnarqe . 

CUSTOMrR DEPOSITS 

Currently, the utility ' s tlrtfC d oes not prOYide Cor tile 

collectton oC cu)tOI"er depositS The uttlltY ts experteroctnq 

dtf!tculty an collec~tnq the last ~ntn o( servtce reveoue fro~ 

persons w11o rent wtthln tne serv1ce area . for thiS reason , at 

requests •pproval to ass~ss an 1ntt1al custol"er derostt of s~o. 

as well as spect!ac Cllt.:rta Cor the euabl:sn,..nt of cre':l tt. 

p1yraent o( 1ntere1t oC e pe:cent on all re~tGenu al cu:; ~n.,.er 

depositS and a refund of restd~ntl&l depositS lft~r 

twenty-three month~ of sa:ts!actory pa~nt . 
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Thas rr ov asa on 11 an co~r lt ~ nce ~~ ~h Au · ~ =~·lO . lll. 

Florad~ ACS-anlltl l ~lve Ce-de ~nd wil l Oto approv C 

admanutrauve ly by our St~U pursu~nt tO Ch~ptor 2 01 

(C)(O )( a) . Adl!lanauratave Procec:u res IUnu~l. ~nen tne u~tla~r 

(ales the IPPIOPIIHCI tall(( ~hee t . 

IIA"!'tS AIIO (!tAIICtS 
IN lH[ [V(Ni Qr PAOTCST 

Thas Order proposes an ancrease an wastewater rates. 

servace ava al aDI IIty cnar9e' and ~I)Cel l aneous servt c c 

charQeli . A t tll'l!ly protest could delay what may oe a )USt • (led 

rate ancreue . pendtn9 • foraal hearan9 and final ordea an thll 

case. resulttn9 In ~n unreco,eraole toss of rev nue and 

cuato-.r contr1but1ona t o tne u~ala~y. 

Accordln9ly. In tne event that a tllnely protest as filed 

oy anyone other than the utilt ty . we hereoy author a ~e the 

utility t o collect the rHea. a nd cha rqea approved here1n. on a 

ten:porary bali ill. sub)eCt to re f und. prov1ded thH 1 t furnunes 

securaty for sucn a potcntul r eCund . Ord1nara ly. only the 

raontnly service rates are collected an the event of protest . 

Ho~ever. we believe that It 11 a pproprute to allow collection 

ol the 11uscellaneoua suvace cnu9e1 and serv1ce avu lao! 1 t y 

char9e because wttnout them. tne County and the oond1n9 aqent 

~ould not have adequate assurance o! the Cunes needed t o 

service the lo~-cost tu- exenap deot . The secur lty s nou ld oe 

an the tor111 of a oond or letter of credit 1n tne aiDOunt of 

saoo .ooo . 

Alternat ively. the utility may es:ablrsn an escrow eccount 

wrth en tndepenoent f1nanc1 al tnstltUtlon pu r suant t a wntten 

eqreement. . IC tnts ~llernauve rs chosen. el l revenue 

collected under t.he ate 1nc:rease wi 11 be suO) eCt to escrow . 

Any wr thdrawe ls of funda t rolll thll escrow eccount snell oe 

•ub)eCt tO tne PriOr a pprO\ia) of thiS COIIIIIIISSlOn throuqn thO 

Oarector or Jlecorda a nd Reporunq . Should eny 1eCund 

ul t imately be required. ll shall o. pud wlth rnt.e r est 

calculated pursuant to Rule 2~-lO . lo0(4). r1or1da 

Admlnlstrettve Cocse . 

The utility shall eep an ec:curate account an detul. of 

ell 1110n1es rece1ved by sate! 1ncre1se , spcc11y1n9 by wno• and on 

whose be hal£ such a1110unt s were p11 d . The ut lltt y ::nell al::o 

C Jlc a r•rort . no htcr tnan the t went uth day of each I"'ntn 

that the tenaporary rates a nd charqes uc 1n effect. showtnq tne 

amount oC revenues collected as a result. of the te..,por uy rates 

a nd Cherqes end the a1110unt oC r e venue that. would na"e been 

collected under the prror rates and charqe:: . 

trrrCJrVt 04TtS Or INCRtASCD 
RATtS AHO CH~~Gt~ 

we are t tktn9 en unusual a pproach In thrs proccec:lrn9 In 

tn•t we have con:;tderecs the deot !1nanc1n9. whiCh ha:. no t. yet 

been approved. In sett l n9 rates . w.: are t1~<1n9 thiS epvr o acn 

becaus.: we belteve tnt utility's proqr a~ IS 1n tne publiC 

Inter •:a . Also. by attell'pt rn9 to obtun • taa - C t ~v r>ond 

r::suanc:e. t.lleutllity ' s char9eSwll l oe le>wer tnan tf atote lly 

t.aalble ISSuance occurred . "'• are 1111pOs1n9 requllei'ICnt: on tne 

utt lllY wh tCh w1tl protect the r e t.epaycrs es diSCussed ~low . 

I 

I 

I 
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The • ppro.-ed ntnly rues sha ll oe ettecuve !or "'~totr 

r4udanqs on or U t.:r thirty ~ays Crol'l the staii'I'Cd a pproval d.ne 

on the revued t•llft she.-ts The &erv 1ce a vu leoallt)' c:nerq ... s 

w1ll be er f.rctJve Cor conn .. ct 1ons on or u t ee ~.,• su•'"'rvc: 

e ppro•al date on l~e rev 1sed ter1CI Sheets . ~ 1 $Ce llaneou~ 

serv1ce ch.arqes w1ll DC! e • tecttve Cor aer v1ce renoered on or 

a! ter tne •talllped approval date o n the revised lattCC sheet s 

The reYISi!d ta r ltf lhte s wtll oe appr o ved .-ron Stat!$ 

venCICau on that t he t erstt sheets are con!)I:Hent w1th thot 

ConniSSIOn's decu 1ons. that the proposed c u:nome r notsce '' 

adequate. that the oond proceeds are 111 the possea110n ot the 

ban;.. tru:nee . and th a t tiHt requued security (IC a PPIICihle l 

h iS DC!en prov1dcd It the bond proceeds ta ll to ruttrlalne. 

thiS lite 1ncreue wtll IH'C:OIII04! a null itY 1110 St1f! s:. 

Instructed to retu rn to the Cotm~hslon with a rec:o,.....ndatlon 

blled on rev1sed PCO)eC:tlons . 

tt then h no tl .. l y protest by a suost • nually al!ected 

party. the docket should oe closed upon the tran:.!er o ! tne 

oond 1110ney Cro• tt oon0 1nq aqent to the ban'~< trustee a nd t r.e 

f1l1n9 oy the Ut ility, •nd approval by the Stat! . ot the 

rev1se d tartCC sheets . It t he oond 1nq proqr•m does not 

mtten•lne . the docket w 11 remun o pen Cot Curthet 

reconnendat 1ons by ou r Staff . 

OROtR£0 oy the rtonda Public Service Cof'Yfti SSton that the 

appl lcat1on oC Hudaon Utt1 1tles. Inc. f o r an 1ncreue 1n 1ts 

sever rues !or Its cu:~to,..rs 1n Pasco County Is app roved as 

set forth 1n the OOdy o f ttu s Orde r . J t 11 Cu rtner 

OROtR£0 that 11 matters 

hereto. whe t her 1n tne ! or• o f 

thiS reference. specifica l ly 

Order . lt Is further 

contatned herein or at t ached 

d iscou rse or scnedu es . are by 

rude 1nteqra l parts ot t.nu 

0RO£Rt0 that the prOVISIOns of thiS Order. ISSued as 

proposed a9ency act i On, shill beCOifttl hn1l unle~s an 

apptopr u te peti tiOn 1n the fora prov1ded by Rule :~-:2 036. 

Flor101 Ad•1 n1str1 t1 ve Code, 1: rece i ved by the Di rector. 

01vU10n o f lloco rds a nd Reportl nq It hiS office at 101 tau 

Cunes Street. Ta l hnusee . rl o oda 32399-011 70. by the close of 

business on June 211 . 1989 . It Is turther 

OROtR£0 t lllt tne ut1ltty lS hereby au thOII t ed t t" chu qe 

the new rate:. and charqes . etrecttve a1 f ol l ows : the monthly 

r•te:: sna il oe effecti ve f or -ter read lnqs thsr ty ch ys on or 

atter t he Jtar~~ped approval date on the rev1sed tar1tf s heets : 

t he ser " 1ce l vaslabt lsty cha rqes sha ll be eCfec:uvc lor 

connections on or af t er t he s·ampcd appr ov)l date on tne 

rev1sed •ntf sheets . and .. 1scel hneous servtce ChUqes wtll 

be efCecu "• Cor setv1ces rendered on or af ter tne stanoped 

l pprov• l date on the re~tsed t ar1f! sneets . It 11 tu r t h~ 

ORO£Rt0 thlt the IOVI St'd tariff sheets ,.s) ) be • pproved 

upon St iff 's ve r1f1c • t10n Lhlt the t a r t!! sheet~ .a re c~ns l ~ tent 

wttn the CO"""ISslOn 1 decisions, thiL the IH OI'used custol'\4ft 

no•tce Is l dequue. til•\ \he oond p r oceed:. at<' tr• tilt: 

po:;sesston ot tne 01n> trus~eP , a nd that the requ sr.:d s ecut I t)' . 

1C a ppl1caole. his Deen p t ovld-d It 11 Curtner 
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OIIOCR£0 t hAt tho uttllty sh•ll not1!y ou: h cu ~'~•• o f '"" 

ll'Creuots .tut hOflted here l t\ and e~tphrn the 1eas" n ! o r t i'Hl 

1ncreues . Tne tor111 of such notrce .tnd expl•n•t •cn :. n • t I De 

sublf,atted to the Corr: ISSIOn tor Pfl o r .tpproval I t I S !urtn.-, 

ORDERED that It the Dond proceeds d o nn t m•terult:e . 

St.tff sh.tll return to tne COIMIISllrOn wnh new reco rr.n-o<.'nd41 ltt\IIS 

based on rev1sed pro)eCtiOn). It 11 furtner 

ORDERED th•t In the event ., aubst•ntl.tlly •tfcctcd person . 

other tn•n the utility. protests this proposed aqcncy •ct ao n . 

the u t ility mey rmplem4!nt the rates heretu epproved o n • 

temporary bests under the terms end conditions set forth 1n tho: 

b ody of thts Order. The temporary r.ne portion oC the Order IS 

not Issued es proposed aqency ectlon . It 11 further 

ORDERED that rn the event no protest IS ll"'ely 

•nd tne oond proceed~ are e f !ectuatod. thiS doc>.et 

closed . 

By ORDER of the rlooda PubliC: Serv1c:e COmtftiSSIOn 

thiS ~ dey of DN£ 19 ..JL• 

STEVE TRI8BLt , Directo r 
DIVISIOn o f Records and Reportrnq 

( S E A L ) 

NSO by: ~~ I - 0 

en;;: Bureau~! RceotC~ 

NOTICE Of' ruRTHtR PAOCEEDIIICS OR JUDICIAL A£VIf"W 

The f'lood• PubliC Servrce CoiMIUSlon IS requ1red b)' 

Sec~lon 120 . ~9(4). rlo11d1 Statute:. to not.lfy puue:o of enr 

edm•nrstr•uve heatlnq or )udiC:I a l rev1ew of Co...,..lssron ordo~rs 

tnet u eva1 hble under Sect. tons 110 . ~7 or 120.68. rto11da 

Statutes. •s we ll a s the procedures e nd ta_.. lu•rts thlt 

apply . This nOtice should not be c:onst.rued to meen Il l 

requ4tsts !or an admlnut rat1ve heer rnq or )udrc1al rovrew w1ll 

be qrant•d or rusult 1n tne 1tl1ef souqht. 

As 1dent1f1ed sn the body of th15 orde r . our acuou 

di:ICU55ed heresn. except Cor the 5C!tllnq oC tel'lporary 1a!e:1 and 

cnerqes as prelll'lsnary 1n nature end wall not b4tC:Om4! efCecuv,. 

or Csn•l. except. es prov1ded O;• Rul<t :~-~2.01s . r1 o r1 d a 

Adm1n1strauve Code . Any per!.on whose sub:aentl.tl sntercs~:; 

are affected by the •c:tson p roposed by thl) otder rey ! 1le a 

petitiOn Cor • Cortt.el ptoco:edsna . a5 prov1dcod 0 " llul.: 

2~-2: . 019(( ). Fl o rid• Admlns:arurvc Cooe. 1n the Corm ptovrdcd 

by Aulo: H-H OJ6P)(a) and (f) . rl o n cu Admsnt5lll t rve Cod.! . 

1't:l5 Pt'llliOn ""St. bt' ICC<!IV<'d Oy tht.' Dslt-CtOr. (ltYISIOn o! 

I 

I 
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Reco rd$ and Repor~anq .n h as o tface u 101 rta:t CHncs SUtl·~ . 

Tallahassee. flotlda 3;:•9·0870. by the clue of bu:; aness on 

June 28. 19119 . In the absence of such a pjtllliOn. \has o r der 

sha ll become eftecl ave June 2". I'III'L at. pr cva deo by Ru l v 

2S-22 . 0l9(6l. f'l o rada Adr.una :trat tv e Code . ond as rd l ected an 

a subsequent order . 

Any Ob)ecuon o r protest fa t ed an th r s d oc e~ befo re t nv 

a:ssuance date of thiS o roer as conSidt'red abandoned un l ess n 

111t1sf 1es the foreqoanq condauons and as renewe d watna n t he 

specl!aed protest period . 

If the relevant portion of thiS order becomes !lnal and 

e!fecove on June 29. 1989. any puty ao~ersely affected may 

r equest )Udlctal rev1ew by t he f'lonoa S11pre- Court an tne 

c ase oC an elec nc. q as or te l epnone utal1ty or by the f'lfllt 

District Couct oC Appeal in the cue o il 1 water or sewer 

u tility by C1l1nq • notice ot a ppeal wath the Darector. 

DIVISion of Records a nd Reporting a nd f 'ol1nq a copy o ( tne 

notiCe of appeal a nd the fll anq Ce e ~ltn the appr o pr i ate 

cou r t . Th1 s C1llnq must be COI'Iplet e d wat: han tnirty ()O) day s 

of the efCecttve date oC th iS order. pu rsuant. to Rule 9 . 110. 

f'lorida Rules of Appelhte Procedure . rne no tice of appeal 

must be 1n tne form speclfsed 1n Rule 9 . 900(a), f'lor uU Rules 

o! Appellate Pr ocedure . 

Any party adver • ely affected by t he Comma:ssaon · s Canal 

act1on an thas ~:>atter aay request : I) recons ide r ati on o t the 

decision by ! II nq a IIIOtton Cor recc,nslderetton w1th the 

Director. DIVISion of Records and Repor tl nq w1tha n !lfteen ( IS) 

days oC the iuuance o! thu order 1n the f o r• pceacrtbed by 

Rule ZS-22.060 . Florida Adnunutrlt!Ye Code; or Z) )Udtc l al 

rev1ew by the f'looda Supreme Court 1n the case of an e lectti C. 

q a s o r telephone uti li ty or the rust Distri ct Court ot Appea l 

1n the cas e oC a wa t er or ~ewer utility by !ll1nq 1 notice o ! 

appeal With the D1rector. 01v:sion oC Reco rds a nd Reportanq and 

!1lln9 a copy o! the notiCe of a ppea l and the Clll nq fee wath 

the appropra ate court . Tn I s C II n9 JII\ISt be CO"'P I et ed wn 111 n 

th 1 rty ( 30) days a C ter the usuance of thi s o rder. pu r ~uant t o 

Rule 9 . 110. f'londa Rule!: o! Appellate Procedure . The notice 

o( appeal must be 1n the Cor" spectfaed 1n Rule 9 '00(1) , 

Florada Rule: of Appe l late Procedu r e . 
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