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1 GULP POQR COIIPNf( 
Before the Florida Public Service Coaai••ioo 

2 Direct Teatiaony of 
Micbael T. o•sbeaay 

3 ln support of Rate Relief 
Docket No. 891345-EI 

4 Date of Pilinq Deceaber 1S. 1989 

s o. Pleaae atate your naae, bualn••• addr•••· and 

6 occupation. 

7 A. Michael T. O'Sbeaay. 64 Periaeter Center Ea•t. 

8 

9 

10 

Atlanta. Georqia 30346. 1 aa a Senior !nvineer in the 

co•tlDV analyai• aection of tbe Marketinq ~ Requlatory 

Support Depart•ent of Southern Coapany Service•. 

ll 

12 

13 o. 
14 

lS A. 

16 

17 

18 

19 

20 

21 

22 

23 

24 

2S 

lnc. (SCS) . 

State briefly your educational backqround and 

eXllerience. 

1 received a Bacbelor of lndu•trial Enqineer l nv fro• 

Georqia Inatitute of Tecbnoloqy ln 1970. ln 1974, I 

earned a Neater•• in Bu•lneaa Adainiatration fro• 

Georqla State Unlveraity. Proa 1'71 to 197S. t va• 

eaployed by the JobD W. Eabelaan Coapany -- Diviaion 

of the Carnation Coapany -- aa a plant auperintendent 

in their Chaablee. Georqia, operation. rroa 1975 to 

1910. I vorked for the John Harland corporation 

initially •• an aaaiatant plant aanaqer and tben aa a 

plant aana9er in tbeir Jackaonvllle. Florida. plant 

and finally aa tbelr plant aanaqer in Kiaal. Flor i da . 

----- -
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Docket. No. 191345-El 
Witn•••: Miebael T. O'Sbeasy 

Pa9e 2 

1 Joined Southern coapany Service• in 1980 as an 

engineering eo•t analy•t and pro9te11ed tbrou9b 

variou• po•ltions to tbe po•ltion vbleb I nov bold. 

Since 1982. ay vork he• focu•ed on activities for Gulf 

Power coapany 1nclu41D9 eo•t-of-aervl ce •upport in 

conJunction vitb regulatory activities before the 

Florida Public Service Co .. i 88lon. 

Wbat la tba celatloDablp betv.ea loutbern coapany 

Services and Oulf Power Coapany? 

scs 11 the eacvice coapany foe tbe opecat1D9 coapanies 

in Tbt southern Coap•nr public utility hol41n9 coapaoy 

ay1tea. Its aajor function is to provide en9ineerin9 

and advisory ••rvictl to tbe Southern operatin9 

companies upon requett. Tbase service• ace provided 

to the operatin9 eoapanies at co•t. 

Rave you previou•ly taatif1a4 before tbia co .. lsllon? 

Y••· 1 testified before tbia co .. i••ioo on behalf of 

Gulf Power Coapaoy in Docket •o. 150673-IU regardln9 

•tandby rat•• · 1 vas tbe backup co1t-of-1ervice 

vitnes• for Gulf Povec Coapany in ita laet coaplete4 

rata eaae, Docket •o. ltOOI6-El. and vaa eatenslvely 

involved in the pcapacatlon of a~lbite ac4 MPaa in 

that ease. In addition. 1 va• tba cost-of -aarvlce 
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Docket No. 891345- El 
Witneaa: Micbael T. O'Sbeasy 

Pa;e 3 

1 vitneaa an4 aubaitte4 pref1led teatiaony an4 exhibits 

2 in retai l rate caae Docket •o. 181167-BI vhicb vas 

3 witb4ravn before btarin91 vere beld . 

• 
s Q. What ia the purpoae of your teatlaony in tbia 

6 proceedin9? 

7 A. The purpoae of ay teat1aony ia to aupport the 

8 developaent an4 reaulta of tbe coat- of-aervice atudy 

9 and other related aDalyaea for tbe te1t year 1990. 

10 

11 o. 
12 

13 A. 

14 

l S 

16 

17 

18 

19 o. 
20 

21 A. 

22 

23 

24 

2S 

&ave you prepared ao eabiblt tbat conta1na inforaation 

to vhicb you vill refer lD your teltiaony? 

Yea . 

COUNSEL: We ask that Mr. O'Sheaay•a 

Exhibit coapriaed of ei;bt acbedules 

be aarked for identification •• 

IXblbit •o. ___ (~1). 

Were all of tbe acbe4ulea in tbia eablblt prepared 

under your aupervialon? 

Yea. Bach achedule vaa prepared for Gulf Power 

coapany under ay direction aD4 auperviaion and vaa 

prepared in tbe exact aanner approved by tbia 

co•h•ton ln ita flatl orctar for OuU Power coapany•a 
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Docket Mo. 891345-El 
Witneee: Micbael T. O'Sbeaay 

Page 4 

Q. What 11 a •coat-of-aervice lta4y• aDd vby 11 one 

neceaaary? 

A. A •coet-of-tervice etudy• aeparatea • utility•• total 

electric inveataenta, revenuea. an4 ezpen••• aaono the 

jurildictiona vbicb an electric utility eerve• and 

then aaono rate cla•••• wltbin eacb Juritdlction. In 

order for a regulatory coaaitaion to review a 

utility•• earning• fro• tbe jurildiction over vhicb 

tbat coaai11ion hat re•ponalbility and to evaluate the 

contribution aade by rate• within tbat jurildiction, 

an analy1i1 of the coat to terve tbe reapectlve rate 

cla••e• 1• necetaary. 

Gulf Power coapany, like otber electric 

ut1litiet, aaintain• itt bookt and record• in 

accordance with the Unif ora Syetea of Account• as 

directed by tbe Federal Energy Regulatory Coaaitalon 

(fERC) an4 tb1t coaaiation. Altbouob tbll •Y•tea of 

accounting reveal• coapany-vide lnforaation. it doe• 

not teparate tbe Coapany•a iave1taent1, revenue•. and 

ezpen•e• by jurlldictlon or br rate claa•e• within 

juriadlction. The coat-of-aervice atu4y l bave 

perfor .. 4 for Gulf Fower eoapany accoapllahea this 

objective for tbia co .. llaloa. 
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Witness: Michael T. O'Sheasy 

Paqe s 

o. Hov ia a coat-of-aervice analyaia perforaed? 

A. In or4er to deteraine the coat to serve each oroup of 

custoaera of the regulatory jurisdictions In • fair 

and equitable aanner. the utility coapany•a records 

are analyzed to deteraine bow each qroup of custoaers 

influenced tbe actual incurrence of colt by the 

utility. Thil review di1clo1es certain direct cost• 

that can be a11iqned to the 1pecific cla1s tbat caused 

theta cotts to be incurred by tbe utility. Thit 

review al1o di1close1 costs Vbich perfora a function 

within the electric syatea for various custoaer 

claa1e1. referred to at coaaon cotta. vhicb are then 

allocated to the various clalses. 

o. Please elaborate on the dittlnctionl between various 

COltS. 

A. Certain coats are directly aeaociated vitb one 

particular group of cuatoaera and are. therefore. 

assigned to that group. For instance, Account 373 

contains inveataent it••• associated vltb atreet 

ligbtino and is, therefore, directly assigned to thi1 

rate class. MAny other costa, bovever. are uae4 

jointly to serve nuaeroua custoaer r ate classes. An 

exaaple of this aiqht be Account 312-Boiler Plant 

Bquipaent. In order to alloeate these coaaon costs to 
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Witneaa: Michael T. O'Sbeaay 

Paqe 6 

the rate groupa. con1ideration auat be given to the 

type and claaaea of cuatoaera. their load 

cbaracteriaticl. their nuaber. and varlou1 otber 

expen1e and inveataent relationlbipa in order to find 

the coat cau1ative relationlbip between aervices 

provided and co1t incurred. 

Re1earch of tbe coat cauaat i ve relationahip 

reveall that coata noraally po11e11 three attributes 

tbat identify the link between cu1toaer and coapany. 

Thi1 coat categorization or coaponentization can be 

viewed a1: (1) cuatoaer related. which are those 

co1t1 which vary with tbe nuaber of cu1toae r1 or the 

fact that they are a cuatoaer; (2) energv related. 

wbich pe rtain to thoae coati that vary with KWHs; and 

(3) deaand related. which are thole co1t1 that are 

incurred to aerve peak needs for electricity. 

onee tbe varioua coaaon account• bave been 

analyzed to dilcloae tbeir appr opriate coat 

coaponent(a). tbe correepondlng allocator can be 

applied to apportion coaaon coat to tbe area of 

re1ponaibility. Tben by 1u11lng tbeae allocated 

coaaon coati and aaalgned 41rect coat• by jurla41ction 

and rate cla•• and coablning tbeae coata wltb revenue 

received froa eacb reapective rate claae. t~e rate of 

return for each group can be 4eteral ne4. 
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Wltn•••: Michael T. O'Sbeasy 

Page 7 

1 o. Rov va1 your 1tudy u1ed by Gulf Pover Coapany in tbit 

2 rate filing? 

3 A. The jurildictional aeparatlon of rate bale and net 

4 operating incoae developed in lcbedulel 1, z, 3, and 4 

s of ay exhibit va1 uaed by Mr. McMillan to deteraine 

6 tbe propo1ed juriadictional revenue increa1e needed in 

7 order to achieve tbe reque1ted rate of return. Tbe•e 

8 jurildictlonal 1eparatioo1 vere calculated according 

9 to accepted co•t-of-•erviee principle• and followed 

10 the aetbodoloqy approved by tbe co .. i••lon. 

11 Infor .. tion froa tbe co•t-of-aervlce atudy •u ... ry and 

12 unit colt 1beeta 1hovo in Schedule 8 va• Uled by Mr. 

13 Malkin• •• tbe priaary ba1i1 for the de1i9~ of 

14 propoted rat•• in thi1 docket. 

1~ 

16 o. Pleaae explain tbe 9eneral aakeup of your exbibit. 

17 A. Schedule 1 of ay exblbit 11 tbe reault of the 

18 eo•t-of-aerviee • tu4y in •u ... ry fora for tbe 1990 

19 telt year utilizing tbe coapaoy•• pre1ent rat••· It 

20 sbovt tbe Coapany•a total rate baae, revenuea. 

21 expen•••· and net operating incoae, ao4 tbe 

zz correapondinq reaponaibllltlea of tbe retail 

23 jurladlction, a1 veil aa tbe rate cl••••• vitbln tbe 

24 retail )uria41ctloo. Tbe coluao denoted •Total All 

25 Other Service• repreleQtl OUlf ' a Vbole1ale cu•toaer•. 
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Witn•••: Michael T. O'Sheasy 

Paqe 8 

while the reaaininq coluan repr•••nt• Gulf'• Unit 

Power Sale• cu1toaer1, all of vbich ace under tbe 

juci1diction of the r!RC. Schedule 1.1 rev;a1t the 

overall rate of return for each cla•• tbat will exi1t 

under the coapanr•• propo1ed rat•• · 

What 1ection of the co•t-of-lervice 1tudy 4elccibel 

inve1taent allocation? 

Schedule• 2.1 throuqh 2.5 de1crlbe inve1taent 

• l locationl. Schedule• 2.1 and 2.2 abow bow Gco•• 

Plant Invettaent an~ Accuaulated Provi1ion foe 

Depreciation are analyzed and allocated in accordance 

with the reference note1. Schedule 2.3 produces the 

alloc•tion of ~terlals ' Suppliel, Schedule 2.4 

apportions Other Wor kinq Capital, and Schedule 2.5 

develop• Other Rate Bale it•••· 

Wbat do tbe r.aal nint 1cbedule1 provide? 

Schedule 3 provide• the Analylll of aevenu••· 

Schedule 4 . 1 detalll the allocation of o ' M expen••• 

to jurlldiction and rate cla••••· Schedule 4.2 

de1cribe1 Depreciation expen•• allocation, and 

&chedu1e 4.3 pr•••nt• tbe Analr•t• of Taxee Other Tban 

Incoae Tax••· lcbedule S contain• tbe Table of 

Allocator• and Percentat••· Tbe retult• of th••• 
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Docket No. 891345-El 
Witneaa: Micbael T. O'Sbeaay 

Pa;e 9 

variout acbedulet, 2 tbrou9b s. are au ... rized in 

Schedule 1 . Scbedule 6 ttatet tbe MFRt for vbieb 1 •• 

retpontible. Schedule e explaint in aore detail tbe 

volta;• level• of tarvice. 

WhLt it tbe purpoae of Schedule 81 

Gulf Power coapany requetted that I rerun the or i ginal 

1990 tett period coat-of-tervice ttudy bated upon a 

correction to tbe ori;lnal 12 MCP IW loada abovn on 

MFR-Elt. Thie correction it explained by Mr. Kil~ore 

in hit tettiaony . Schedule 8 pceaenta: (a) Pretent 

Rate su .. ary, (b) Propoaed Rate su ... ry. (c) MPR E- aa. 

and (d) MPR E-8b. Tbe purpota of Schedule 8 11 to 

assist Mr. Hatklnt' in bit rate daai;n. 

Pleaae outline tbe actual devalopaent of tbe 

coat-of-tarvica atudy abovn in your aahlbit. 

Tbe developaent be9an with the collection and analytit 

of load reaearch data. Tbe nuaber of cuatoaert and 

their retpective deaand aD4 enerty talet by volta9e 

level of service v.re uaed to produce the allocatora. 

The load reoearcb data for tbe 1990 teat year 

were aupplied to ua by~. Kll9ore. Mr. Kil9ore 

provided total territorial aupply aDd lot••• for 

annual enet9Y and for deaand baaed upon tbe avera;• of 
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Witnett: Michael T. O'Sbeaay 

Paqe 10 

the twelve aontbly coincident peak• (12-MCP) projected 

for 1 990. In addition~ annual ener9y tale•. 12-MCP 

deaandt. non-colne14ent peak deaanda (NCP). and the 

avera9e nuaber of cu•toaer• for 1990 were 9iven to us 

by rate cla•• and volta9e level. Tbe1e 1nputa were 

Plea•• de1crlbe tbe 12-RCP an4 acP concepta. 

The 12-MCP deaand it the 1ua of tbe hi9heat kilowatt 

load predict•d to occur in eacb aonth of 1990 divided 

by twelve. Thil concept incorporate• tbe fact that 

Gulf ' s syttea ia planned and operated for tbe purposes 

of aeetin; tbete deaands foe electricity every aontb 

of the year. It alao reflect• a contideration for 

tcheduled aaintenance. unaebeduled outa9ea. fica sales 

and purcbate co .. tt .. nt•. an4 reliance on 

interconnection•. In addition. 12-MCP ba1 been tbe 

F!RC'a preferred allocation technique for deteraining 

Vboleaale 1»r1adictional obl19ationt . 

The 12-MCP allocation tecbnique va• eoabin d vitb 

1/13 of tbe ener9Y allocator to produce a 12-MCP a nd 

1/13 energy a llocator deeaed appropriate by tbia 

coaaia1ion to allocate 9eneratlon level co1ta vitbin 

tbe retail jurildietion. ~ranaalatlon and 

' 
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P19e 11 

tubtrantaittion account• vere allocated upon the 

12-MCP allocator. 

The WCP deaan4 for eacb retail rate cleat it the 

hi9he1t deaand occurrinq for eacb reapective rate 

claaa durin9 the year. Thil aetbod vat uaed to 

allocate d1atribution coata at Level 4 (priaary 

dittribution) and Level s (aecondary dittr1but1on) and 

was tlailarly eaployed in Gulf's laat coapleted rate 

caae. 

Bov vere tbe load• developed for tbe Standby Service 

(88) rate claat? 

The ss rate cla11 reflect• cuatoaers wboae 

self-qeneratlon it beinq backed-up by Gulf Power 

Coapany 9eneration. lt it only tbese cuttoaers' 

back-up tervice vbicb 1• repretented in the ss coluan; 

their tuppleaental aervice ia found in tbe atandard 

rate upon vblcb tbeir auppleaental aervice 11 billed. 

If tbla coluan repre1enta only backe4-up ••rvlce. vbat 

type of 12~ retpontibillty do tbey po•••••? 

Tbe PPIC atated in Order •o. 17159 tbat a retervatlon 

cbarqe vill be calculated by attuainq a 10 percent 

forced outaqe rate. Alto. a 1elf 9eneratiD9 cu1toaer 

(IGC)'I outa9e experience for a particular aontb aay 
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PaQe 12 

cauee a daily deaand cbarge to exceed their noraal 

retervation charge. The custoaer tben paya tbe larger 

of tbe retervation charge or dally deaand cbarge. 

Tbia indeed it the inherent logic upon vbicb Gulf'• 

tariff ia bated. 

To be con1i1tent then vith the tariff and reflect 

the load requireaenta vhicb Gulf'• planner• auet aeet. 

the aonthlY CPKW for each SS cuttoaer vaa calculated 

by tbe following procedure: 

a. If tbe cuetoaer incurred a reaervation char9e 

only for the aontb in queetion. bia CPKW 

reepontibility for tbe aonth va• calculated 

by aultiplting bit contracted back- up KW by 

10 percent. 

b. If the cuetoaer incurred a daily 4eaand 

charge for the aonth in queetion. bi1 CPKW 

re1ponaiblllty for the aonth vaa calculated 

by aultiplylng the dally billed ~ tiaee the 

nuaber of peak daye billed divided by tbe 

nuaber of peak daya in tbe aontb. 

1heir 12-MCP value vat tben developed by auaaln9 (a.) 

and (b.) above an4 dividing by 12. 

Wby did roa aot .. rely pick off tbelc cont~lbution to tbe 

ay1tea peak froa tbeir r••pective aontbly l oad abape? 
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Paqe 13 

1 A. IS cuatoaera are anticipated to only need tbe 

2 utllitiea• aervicea 4urin9 ecbeduled and untcbeduled 

3 aaintenance of their equipaent. Aa a reault. tbelr 

4 deaanda on Gulf'• •Y•tea are erratic and difficult to 

s predict. Therefore, a one-year anapabot of tbelr 

6 experience would not nacesaarlly be indicative of 

7 their typical load requireaenta of Gulf in tollovlnq 

8 years. nor vould it reflect the ayatea requlreaenta 

9 vhicb Gulf planned for tbeae cuatoaert. For exa•ple. 

10 there is a 900d probability that the SGC would no~ be 

11 dovn durinq tbe tiae of a aontbly peak . However. it 

12 would not be equitable to attribute no 4eaan4 

13 responsibility to this cuatoaer durlnq tbat aontb 

14 alnee Gulf planned iovestaent to handle a 10 percent 

15 outaqe rate for thia SGC. Siailarly. if tbe euat~~•r 

16 share of d ... D4 responaibllity incurred an outaqe rate 

17 qreater than 10 percent. bia abould be correspondlnqly 

18 qreater. 

19 

20 o. Bov did you deteralne KMR reaponalbllitr for 81 

21 cuatoaera7 

22 A. Tbe reaulta reflect tbe actual KWH predicted to be 

23 requeated during tbe teat period by tbe 81 cuato•ers. 

24 

25 
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P•qe 14 

l o. Bov 4i4 you 4etera1De ICPIW cetpoDtibllity foe sa 

2 cuatoaert? 

3 A. At •entioned earlier. pct .. ry diatribution and 

4 aecondary 4ittrtbut1on coati are allocated upon 

s NCPKW. Becauae of tbe erratic nature of ss loads .and 

6 the fact that Gulf only baa four &S cuato•era. any 

7 type of claaa load lhape 4evelop•ent vould not be 

8 reflective of the equip•ent Gulf bad to place in 

9 aervice in preparation for 1ervin9 tbe cuato••r•• 

10 eventual outa9•· AI a retult. ve firat looked at 

11 contracted back-up KW Vbicb it tbe load require•ent 

12 for Vbicb Gulf planned diatribution equip•ent . 

13 

14 o. Hov did you then utilize tbeir contract KV for tbeir 

1~ tbare of tbe .CP allocator? 

16 A. We felt it vould not be fair to cbar9e ss cuato•era in 

17 the allocation proceta for tbe aaxiau• load tbey could 

l8 ever incur on Gulf. baaically tbeh contract IW. wbile 

19 cbar9in9 otber cuttoaera for tbeir •cPKW Vhicb ia 

20 tbeir reapective coDtribution to tbe rate claaa peak. 

21 Therefore. ve convected tbe II cuatoaera• contract IW 

22 into •equivalent .cPIM.• 

23 

24 o. Bov 4i4 you develop •equiYaleDt .cPKW•t 

25 A. A taaple of cutto•eca vat draVD fro• each rate on 
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vbich tbe as cuatoaera• auppleaen~al billing 

occurred . A factor vaa developed fcoa ~he aaaple 

vbicb uae4 tbeic NCPKW a• a nuaecator and tbeir 

contract KW aa a denoainator. Tbia factor vaa then 

aultipl1e4 by tbe cocreapondiDV ss cuatoaer'l contract 

KW to pare It down to •equivalent RCPKW.• The reault 

then becaae their 4ea&n4 reaponaibility within the 

NCPKW allocator . 

o. Do you believe tbat ~beae aetbo4a foe developing 

allocation factor• produce accurate reaulta for tbe ss 

rate claaa? 

A. one •u•t be very cautioua vben conl14ecing the ss rate 

of return preaented on tbe au .. acy page of Scnedule 1 

of ay exhibit. Tbeae procedural foe developing 

allocator• are baaically aound and are founded upon 

the pcinclplea ceaultinv froa tbe Standby Rate Docket 

No. 850673-EU. However. tbere are ~brae aa)or factor• 

to conaidec bare: 

1. Standby cuatoaera• load cequireaenta are very 

different froa fica cuatoaer load cequir•••nt~. 

The reaulting allocator• apportioned coata to 

tbia atandby eLaaa baaed upon tbe cbacacteriatica 

ot bia elaaa . aov.ver. tbe rate revenue vaa 

derived fro• a rate dea19D baaed upon coat 



r 

I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

I 
I 
I 
I 
I 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

ll 

12 

13 

l4 

15 

l6 

17 

l8 

l9 

20 

21 

22 

23 o. 
24 

2S A. 

2. 

3 . 

Docket •o. 891345-!1 
Mitneaa: Mic~el T. o•sbeasy 

Paoe 16 

characteciatica of fira cuatoaera load 

cequireaanta aodified to re1eable perceived 

atandby cequireaenta. Thia inherent difference 

i n revenue orioin and coat allocation could 

produce unuaual reaulta. 

There are only three atandby cuatoaera actually 

requirino backup D.. Of tbeae three. one of thea 

ia nearly eioht t1aea tbe ai~~ of the ceaainino 

two ss cuatoaera coablned. ln addition. the ss 

cla11 ia very. very aaall coapared to the other 

deaand aeteced claaaea. It ia potentially riaky 

and danoerou• to •ccept aa totally accurate the 

reaulta of an averaoe eabedcJed coat of aervice 

study of a rate vitb: (a) ao few cuatoaers. (b) 

with one cuatoaet vbo doainatea the claaa, and 

(c) inherently aaall coapared to othe~ deaand 

aeteced claaaea. 

As already Mntloned, atandby loacla. by their 

nature are very erratic. Therefore, lt ia quite 

doubtful that a ainole year obaervation will 

neceaaarily be indicative of aub1equeat year•. 

What conclaaioua ahQU14 one drav froa the cate of 

return re1ult1 for thla olaaa? 

Becau•• the rate of return la 1n a raaaonable canoe . 
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oiven tbe poeeibilitiee tor vide variation• J have 

juat dilcu••ed , one can deduce that the coat 

allocation technique• are reaeonable. However , one 

ehould not inter that tbeee reeulte in tbeir 

exacti tude ebould control or dictate reeultant rate 

revenue requireaente or rate de1i9n. 

Let•• 90 back to tbe overall etudy procedure. Can you 

explain tbe etepe involved in pro4ucino tbe deaand and 

enerqy allocator•? 

Balanced eyetea load flow• for deaand and eneror were 

firet developed tbrouob a load flov prooraa which 

epread• total eyetea loeeee to eacb voltaoe level. 

Theoe levele, which are defined in aore detai l in 

Schedule 7 - Levelization Definition, and schedule 

E-13 o! tbe Mlniaua Pllino lequireaente CMPie), are 

uaed to deecrlbe tbe flov of electricity froa 

oeneration, throuob tbe varioue tranat oraatione, 

aero•• tbe varlou1 tranaaieeion and dletribution 

linea, and the eventual delivery to tbe euetoaer . 

The load flov proce•• beoine by takino tbe tot al 

enerqy ealee at Level s. tbe eecon4arr dietr~bution 

level. aultipliea tbia by tbe biatorical loa• 

percentaoe at Level s. an4 tben coabinea tbeee 

calculated loaaee and aalea. Tbie aaount ia tben 
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added to tbe aalea at Level t, and tbia new total i1 

in turn aultiplled by tbe loaa percentage at Level 4 . 

Tbl1 procedure ia continued up tbrougb Level l, the 

generation level . Tbe prograa adju1ta tbe lose 

percentage• at eacb level and tbea repeat• tbe above 

procee1 until tbe eua of the loa••• at each level 

aatchee tbe total ayatea loaae1. and a bal anced flow 

11 produced . Tbeae total 1yatea loae percentages are 

then applied to tbe rate cla•••• by voltage level, 

thu1 coaputing energy allocator• for each re1pective 

voltage level. A alallar proc••• 11 uaed to calculate 

allocator• for Levell t and S are developed ueinq the 

loss percentage• calculated by the 12-MCP deaand flow 

eince tbere ie no territorial input for WCP with which 

What vaa tbe oezt pbaee in tbe developaent of Gulf 

Power Coapany•a coat-of-aervlce atudy? 

Mr. &carbrougb provided tbe financial lnforaation for 

the projected teat year. Tbeae inveataent. revenue, 

and expenae it@ .. w.re then aaaloned to juriadiction 

and rate it a direct coat cau1atlve relatlonablp vaa 

known or allocated to jurladlction and rat~ uaing tbe 

prevlouely deYelope4 allocatorl. 
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Bov were the Unit Power &alee (UPS) treated for 

coat-of-aerviee purpoaea? 

Inveataent. revenuea. and expen••• aaaoclated with UPS 

were identified and reaoved froa tbe Toul Electric 

&yatea. Tbe re .. lnino inveataent. revenue, and 

expense iteaa vera tben allocated to the retail and 

wboleaale juriadictiona and tbe rates vithin the 

retail juciadiction. Tbit aetbod 11 conaittent with 

tbe aethodoloqy file~ by Gulf and approved by thil 

Coaaiation in Oulf't latt rate cate. 

Hov were tbe allocation• aade between tbe vboleaale 

and retail }uritdlctiona? 

The jurisdictional a•paration vaa baaed upon the 

12-MCP allocation concept. Aoain. thia aethodolovY 1& 

contiatent vitb the one approved in OUlf't laat rate 

cate. Tbe aetbo4oloqy alao confocal vitb MFB E-1 and 

haa been tbe preterr•d aetbod of tbe PBRC tor 

JuriacSictional aepar,ation. 

on Scbe4ule • of your e&bibit. tba jurlt41et1onal 

aeparatlon factor• tappl1e4 vary froa lcbedulet 1 

tbzougb s of your exbiblt. ta tbe difference 

aaterlaU 

There 1• no aaterial difference between the atudi•• · 
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A correc~lon vas e~dreaaed in Mr. Kilgore•• tettiaony. 

and I provided Scbedule 8 to~. Haakina aa a startlnq 

point for rate dedQn. Tbe effect of the correction 

on the juriadictional eeparation ia inelgnlficant. I 

do believe that &cbedule I provide• aore correct 

reeulta t or rate deaign purpoaee. 

can you 4eeer1be tbe aoalyaie vitbin tbe retail 

)urledietion? 

The technique• for allocation within the retail 

jurisdiction confora with thoae approved by thi• 

coaaiation tn ita final order for Oulf•a latt 

adjudicated rate caae . Generation level accounts were 

allocated on tbe baaia of 12-MCP and 1/13 energy . 

Snergy related account• were alloc•ted upon t he KWH 

allocator. Tranaaiaaion and eubtranaaiaaion were 

alloca~ed upon tbe 12-MCP concept. Prlaary and 

aecondary diatributlon were apportioned on tbe 

correaponding •cp allocator•. and cuatoaer related 

co•t upon tbe reapectlve cuatoaer allocator. 

Did you uti11ae tbe ~alaaa Dlatrlbutlon Syatea fo~ 

cleflnlnt cuatoMr rela~ed coatat 

No. In order No . llttl la.uecl in Docket • o. 

120150-BU. tbe coaaiaaion•a pr eference for deflnlnq 
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cuatoaec coaponent coats vaa noted by tbe atateaent, 

•tn the laat tbree electric utility rate caaea. ve 

bave deteralned t bat only tbe aeter and aecvlce drop 

portion of tbe distribution wyatea are properly 

claaaifled aa cuatoaer related . • In order to coofora 

with co .. 1aa1oo policy, tbe Miolaua Di stribution 

Sy1tea concept vaa not e•ployed lo tbla etudy. 

You stated tbat tbe coaeepte utlllaed vltbln tbe study 

are lo coapllance vltb tbe directive• of tbe 

co .. laaion in ita flaal order for Gulf Power Coapaoy•a 

laat rate caee. Do you atr•• vitb all of tbe 

co .. iltlon•• etated allocation concepti? 

No. not neeeaaarily. Tbe fact tbat ve bave utilized 

tbea in our atudy abould not be cooatrued •• our 

ac;Jreeaent vitb tbe tbeory. We do not neceeaacily 

believe that 1/13 of our production plant •bould be 

ener9y related; bovever, tbe reaulta of tbla technique 

do not diverge dra~tically froa reaulta of con~epta 

we do believe . Purtberaore. ve still believe that tbe 

Miniaua Dlatrlbution lyatea 11 tbe correct aetbodoloc;Jy 

for aacertalnlng cuato .. r related coat. 

Tbe coapaoy believe• everyone•• lotereat vi11 

beat be aerved by focuaiD9 on aore revenue •enaitive 

il1uea and not cloudiD9 tbie particul ar caae vicb any 
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1oaevbat eontrover•lal co1t-ot-1erviee allocati on 

aetbodolo;iea . 

c o. ln your opinion,. ar• cbe re•ulc• of tbe 

s co•t- of- lerv1ce ltu4y accurate repre•entati ona of the 

6 ratel of return? 

7 A. Molt definitely . The co•t-of-lerv1ce reaul t• ahovn on 

8 

9 

10 

11 

12 

13 

u 

15 

16 

17 

18 

19 

20 

Zl 
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23 

24 
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o. 
A. 

Schedule 1 of ay exbiblt are indeed fair and accurate 

1tateaenta of tbe rate• of return produced by 

juriadiction and by rate el~•• for Gulf Power 

Coapany•a 1990 teat year . 

Doea tbia conclude y~ur teatlaony? 

Yes. it does . 
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STATB 01' I'LORIDA ) 

COOIITY OP asc.ADU ) 

Before .. tbe underaivned autbori~y personally appeared 

Michael T. O'Sbeuy, vbo flrat beinq duly 8V'Om, says that be 

ia tb• vi tneu na..s in tbe tMtbony to vbich tbe Aft idavi t 

ia attacbed1 tbat be prepared aaid tHtbaony and any exhibits 

i ncluded tberein on bebalf of Gulf Power coapany in aupport of 

ita ~ition for an 1~ 1ft rat. and chargu in Florida 

~~•-ion Docket llo. 191345-BI; and that the 

aattera and t:lli.ft9ll Mt forth berein are true to tbe beat of 

bia knovleclge and belief, 

O.t.ct at Atlanta, Geor4;ia tbi• ltb day of oec..ber, 1989. 

svom to and •aa.aribed before .. 
tbi• ltb day of Deorzt.r, 1989. 

~>i/9,&;~ 
HGIIrY Nile. DIUib Ccullr. ~ 
tlyCocnminlan~-.20. 1991 
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GULP pOif!R e<IIPAJIY 
12 IIOIITHS IIIDIItG DICIICIER l1 I 1990 

12/13 DEMAND ALLOCATION 
PUS!NT RAft SUIOWlY 

Proa "Analyaia of Groaa Plant.• 
Proia •Analyaia of Accwlulat.s Depreciation." 

rroa "Analyaia of Material• and Suppliea.• 

Prall •Analyaia of other Workint capital. • 

Prall •Analyaia of other Rate aaae Iteu." 

Proia "Analyaia of Revenuea.• 

rro. "Analyaia of Operationa and Maintenance 
axpe .... 
rro. •Analyaia of Depreciation bpenae. • 

Allocated per Depreciation Jxpen••• UPS directly 

uai9fted. 
Allocated per ~tal Production Groaa Plant excluding 

un. 
rro. "Analyaia of Tax .. other !ban Inccme Taxea. • 

Inc:o.e -rex• allocated per forwula ac - KI • T: 

wbere 7 • 'I'Otal ~ !fUH 1 l • Operat1"9 lncoae, 

c • eo.blned lrfeative tax aato of 0.3763, ! • ·?otal 

llectrio IIW•t• ant, and K • Incaea Tax Deduction 

flietor of .01433t6ota. UN directly Aaai9fted. 

-.tall paction allooatect per a.t.ail aate -., Total 

All otber and UN directly uaiCJned. 
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GULP POWER CONPAJIY 
12 MONTHS .-DING DZC!MBER 31,1990 

12/13 DIMAND ALLOCATION 
PROPOSID RATI SUIOWlY 

1. (A) Fro• Preaent bte Suaaary. 

2 . (A) 
3. (8) Provicled by bte• ' 1te«JU1atory Mattera, Gulf Pover 

5. (A) 
6. (C) 

•• (D) 

9. (A) 
10 . (I) 

12. (f) 

13. (G) 

coapeny. 

Allocated vpon Propoaed Revenue. 
Operat1"9 InCOM equala Total Jtevenue •inua Total 
Expena ... 

Propot~ed InooM Tax Inereaae calculated by 

.ult1ply1ng Propoeed Revenue •1nua Propoaed Expenae 

tncreaae tt.ea affective Tax aate of 0.3763. 
11et Operatift9 lncoM ~· Operatil\9 Inc:o.e 1 ... 

Total IneoM t'aJcn. 
Rate of Return equala Met Operatinq Inco~ Divided by 

Total Electric Inv .. taent. 

5 



I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

n .. w. M ite..,..._ c.-lui• 
lllbtlt. lllW-fl ., ... ~ .. ._: , . ...., 
~*•ttlt. -~l) 
W..1• r.a Page 5 

= 1= ~~ •1• • ! 1! ! ! ! . . I~ 
.,. ~· .,. . ! 1! 2 i I ! . I! 
111 ~! ! ~! ! '~~ i ! ~ ! ' li 
.,. ,a .. ,.. • '1' 1 • a : • I! 
.1. 1. .,. •all : ~ ~ . . r 
.,. ,. .,. .,1. = : = · · r 
.. , .. ~I !11 .!,! ~ ~ ~ E • ~ 

:s T' ~~ I,. ! ! ~! ! ~ ! ~ .. I~ 

•1a ~~ 111 .!,! ! ~ ! ~ s ~ 
.. ,.. ,. .,. . ! ,~ I I i E • I! 
.,. ~! ! ,~ . ~ ~~ ~ ! ! ! I I~ 

! ,. li ! ,! I' ~t = ~ J ! I I~ 

6 



I ,. .... MUc ..,., ke c-tu , .. 
......_. " · .L)eHI 

I 
., ... c.. 
~ ..... : ....... , r.••• ... (110-1) .._.,. r.a- Page 6 

I II~; 
.... ,. .... 1. ...... 1. .1. .1 . ··r 

I •!~~ 
•... ,. ;···,; ·:~·· ·1~ .1. .1. ··r • • 

I lila ····1~ ·~-!,~ ··!~·~,~ .,s ~~a ~ .,~ .. . I .. = ; : =·~ - -
I ,,e .... ,. .... , . •·•a•·l• '1' Ill ··r 
I ·~! 

..... , .. .... ,. ... ,. "'1; 111 '1= -·r 
I I 1~£ 

..... ,. ..... ,. ·-•a•sT: '11 ;~I .1 . 
I lill. ·~~ .... ,. .... ,. •a!!• •1! .1 . .1. ··r 
I .,,.,! a; .. =;~ ·=!!•!,~ ~1~ :2T~ 5 ·1s ~~~i· ~~E .. .. 

• • • • 
I I § ·!•·J· s!-.1~ ·•aa·a1E 111 ~;~ I 11 ! ·~! :i i :i :i :2 :2 

I .,£ •c :a.,, .•.. ,. • s•!•c 11 !1! ~~~ '1: tl .. .. .. 

I .,i .... ,. .... ,. . ....... ; £,! ~~~ 1,! 
<I <I i li i i I I 

I ~~~~ 
.... ,! !! .. !1! ·ali• I' 'l ~~~ ~1~ II " :a a 

I 
I I I I I •• I I I •• I I I I I I 

I •••••• •••••• 11111111 I••• 11, ••• 
I lila lllllli •••••• , 

lllliiiiG .,. 
''' • •• 

I 7 



I ""* 'Wile sentce eo-........ 
....... . lMHI 

I 
., .... ~ 
'"'-: .. _, "*"'' ... _,.,..u Page 7 ......... ! 

I il~g ··r .1. .1 ...... 11••11 11•• I .. .: =· .. .. : : 

I l!~a 
.1. .1. .1 ... ~~· ~~- .. ~~ ~~-- ~ 

•• •• • == a 

I II~~ 
.,. 

~1~ !~I ! I !!i ~~~~1~ ~~~~ ~ .... • • 
i i ; ; • ; i :i iii 1••· I El=• E .. .: .. 

I •1a 
.1. .1. .1 ... !!. a::•1; ~~:: : .... .... . .. . . . •• • 

I l~a :Ts !1! .1 . ..••. o~=·T' 11== I 

I ! •1E !1! !11 ··r • I II! ~!3·1~ ~~~· ~ :i i•:i - =·= : 

I lill. ·~£ ··r .1. •1• a • I!• ~~'=1~ :~s:~ ~ •• ... • I • I 

I ~1~ !1! • ,= I • ~ ~~ ~~~·1~ ~~~~ ~ ltlil ~~E II • ::: !! s ! 

I '!§ ·~! !1! '11 -~~ ~ . ~~~ ~~~·1~ ~~~~ ~ a c .. • 1: ... ::• ~ I!== i 

I •1£ E1E 111 ·~1 I • lEI !~!!1~ ;~~~ ; 
./ .; • .; i:i.: • • lc:- 1 

I •1i . ,. ., . 1~1 I • Ill 1!1111 ac!l a 
:i :i i I • i • i!l Iii., I 2.ii 2 

I ~~~~ . :1 ~1~ 1~1 ! I !II llll~i liE! I 
s s • ; i :i Iii Iii<~ ! i!5i i 

I 
.. .; .... 

• 

I 1 111
5 

l11• 
111 I I 

I 
I I I 

I ii~ Iii~ 11~1 I I 111 1111111111 I 
I Ilia Ill Ill Sll I G Ill IICII. ~~~J ~ 

I 
8 





I 
I 
I 
I Line Footnote 

lA-. &•12111 

I 55. (I) 

I 
51'. (P) 
58 . (L) 

60. (P) 

I 
61. (P) 
65. (M) 

66. (M) 

I 67. (IC) 
61. (M) 
69. <•> 

I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

,.,., ... r,.," Mre.W ~·"'"'' 
....... . lMHI 
., .. CINrf 
It'-: •• _, 
w.tt ... (lnt-1) 
..._. .. , .• - Ptge 9 

GULP POifiR eoMPAIIY 
12 MDtmiS 11101110 DICDIIIR 31 I 1990 

12/ll DIIWfO ALlOCATION 
AIALYSlS or GROSS PLANT 

Ulocated per AveraCJe NUIIber of ccn.on cuetoaers at 
Level 5. 

Allocated per Avera9• Nuaber of cuetoMra at Level 5 
excl\ldift9 os and os111. 

Allocated per coneaponeliftCJ salari .. and wag••: UPS 
directly .. a19fted· 

uaiCJMCS to All other. 
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12 M0MTR1 IIDING DICIMI!R 31, 1990 
12/13 DIMAND ALt~TION 

ANALYSIS OP ACCUMULATID DDUCIATIOH RU!RVE 

Footnote 
Lebel 

(A) Retail juriacliction awa of Linea 2 and 3J Total All 
other allocated per Level 1 Deaand Allocator; UPS 
directly auiqned. Exclud .. Daniel Coal Cera and 
baae coal adjuataent. Includ .. .JDI'IC adjuataent . 

(I) Allocated per corr .. poncliftCJ Grou Plant. 
(I) 
(C) Allocated per !Tauaiaaion Account 350 Groaa Plant, 

(Linea portion only) 1 UPS directly aaaiC)ned. 
(D) Allocated per corr .. pondinq Tranaaiaaion Gro•• Plant; 

UPS directly a .. 1qne4. 
(D) 
(D) 
(D) 
(D) 
(I) 
(D) 
(Z) 
(I) 

Allocated per Groaa Inveataent in Account 360. 

(IJ 
(I) 
(I) 
(I) 
(I) 
(I) 
(I) 
(I) 
(I) 
(I) 
(I) 
(I) 
(I) 
(I) 
(P) Allocated per correapon41ng Groea Inv .. t.ent in 

11ectrlc General Plant1 on directly ... iqned. 
laeludea nMrVe illbalance and JDl'IC adjua~nt. 

(P) 
(P) 
(G) AuitMd to All otber. 
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(C) 
(D) 

(!) 

(P) 

(G) 
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(J) 

CULr PON!R CONPAJfY 
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12 MOWTHS !MDI.G DEC!MB~ 31, 1990 
12/13 DDWID Al·IOCATIOII 

AliALYSIS OP MATERIALS AHD SUPPLI!S 

Retail juri~iction aua of Linea 2 and l r Tota l All 
other allocata<S par laval 1 Daaand Allocator; UPS 
directly aaaiqnad . 
Allocated par Laval 1 Daaand All ocator. 
Al located par Laval 1 !narqy Allocator. 
Allocated par Laval 2 Daaand Allocator; UPS directly 
aaaiqnad. 
Allocated par Groaa Invaat.ant in Tranaaiaaion 
Subetationa axclu41nq UPS . 
Allocated par deaand-ralated Diatribution Groaa Plant 
excludift9 Subatationa. 
Allocated par ouato .. r-related Di~tribution Groaa 
Plant. 
Allocated per cuatcmer AccoW\ta o ' M. 

Allocated per 'fotal C\altoller Alaiatance o ' M leas 
ZnU9Y coet conaervation. 
Allocated par CUitoaar Aaaiatanca 0 ' M !narqy Coat 
Conaarvation. 
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27. 
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31. 
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I 37. 
31. 
39. 

I 40. 
41 . 
42. 

I 43. 
44. 
45. 

I 
I 

rootnot.a 
1.11:111 

(A) 

(I) 

(8) 
(I) 
(8) 
( C) 

(D) 
(D) 
(C) 
(D) 
(D) 
(D) 
(E) 

(I) 
(I) 
(I) 
(F) 

(G) 
(G) 
(F) 
(G) 
(G) 
(G) 
(G) 
(G) 
(G) 
(G) 
(8) 

(!) 
(I) 
(8) 
(I) 
(I) 
(J) 

(J) 
(It) 
(It) 

GULF POWER COMPANY 
12 **'1'HS DfDI*i DECDCI!R 31, 1990 

12/13 D!MAWD ALl~TION 
AMALYSIS OF OftiD WOUIMC CAPITAL 

Allocated per Total bpenaaa laaa Production Enarqy 
related o ' M, Inco .. taxaa , and Mon-Caah It•••· UPS 
directly aaaiqned. 
Allocated per corruponctincJ Total Expenaaa leas 
Production lnergy related o ' K, Incoae Taxaa, and 
•on-caah It .... UPS directly aaaiqned. 

Allocated par corraaponctiftCJ Croaa Plant; UPS directly 
•••19fted. 
Allocated per corr•ponc:tinc) Grou Plant . 

Allocated par corraapondinq Operation• and 
Maintenance lxpenaa. 

Allocated per corr .. ponc:lincJ SalariH and Waqaa; UPS 
directly .. aiqnad. 
Allocated par corr .. ponc:tinq salariaa and Waqaa. 

Allocated per Production Groaa Plant. UPS cUractly 
...t .... 
Allocated par corrnponc1lft9 Production C:roaa Plant. 

Allocated per corrupondinv 11et. Plant. UPS c:Uractly 
...tpec~. 

Allocated per corr .. pondiftCJ lfet Plant.. 
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12 IDITHS lt(l)IIIG DECEMBER 31 , 1990 
12/13 DDWfD ALLOCATION 

ANALYSIS or OTIID WOU1NG CAPITAL 

Allocated per aetail Revenue froa Salea. 
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I 
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40. 
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I 
44. 
45. 
4,. 
47. 

I 41. 
4t. 
50. 

I 
51. 
52. 
57. 
51. 

I 
I 

Footnote 
J.ebel 

(A) 

(I) 
(I) 
(A) 
(I) 
(I) 
(I) 
(C) 

(C) 
(C) 
(C) 
(A) 
(I) 
(I) 
(A) 
(I) 
(I) 
(I) 
(A) 
(I) 
(I) 
(A) 
(A) 
(I) 
(I) 
(D) 

(I) 
(I) 
(I) 

(P) 
(P) 
(I) 
(P) 
(P) 
(P) 
(P) 
(P) 
(P) 
(P) 
(A) 
(I) 

GULF POifiR C\MPAMY 

flw .. ,., " lerYia t-•n •o 
lillbt II. •tMH I .,,..a.. 
'''-: ...... , 
~.~~~.,t ... (~ l) 
W..le I .S- Page 2. 

12 IIOIITH• IIIDIIIC D!CDCBD 31 , 1990 
12/13 D!KAWD ALLOCATION 

AIIALYSIS OP OTRD ltAT! BAS! ITEMS 

Allocated per correeponding Groa• Plant exclu~ing 
UPS. 
Allocated per correepon4in9 Groaa Plant. 

AllocatecS per c:orr .. poncUng Operationa and 
11alntenanc. •xpenae. 

Allocatect per Production Grou Pl nt. UPS directly 
-1CJMd. 
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Line footnote 
12- Libel 

59. (8) 
60. (8) 
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12 MOKtHS ENDING OICIMIIR ll, 1990 
12/13 DDCAID ALLOCA!%011 

ANALYSIS OP OTHER RAT! lASE ITEMS 

63. (B) 
68. (G) Specific Aa•itnMJtt. 
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Footnote 
Ll1211 

(A) 
(I) 
(A) 
(A) 
(A) 
(A) 
(C) 
(A) 
(A) 
(A) 
(A) 
(D) 
(I) 
(F) 

(G) 
(H) 
(I) 

(J) 
(JC) 

(L) 

(C) 
(J) 

,., .. "*'lc lerwtce C..lu l~ 
.......... lMHI 
., ... c..wr 
~= ··-, 
...... ... (IJO-IJ .... , .. -

GOLF POM!R COIIPAifY 
12 IIOWTHS llfDIIIG DICDII!It 31, 1990 

12/lJ D~D AlJ~TIOM 
AliALYSIS OP ltEVENUU 

Provided by Gulf Power coapany. 
Allocated per Retai l MWH S.lal. 

Allocated per retail revenue froa 1a1e1. 

Allocated per LeVel 3 o-anct Allocator. 
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Allocated per Total Gron Plant uclud1nq UPS 
Allocated per Diltrlbutlon Groe1 Plant i .n Account 
)64. 
Allocated per Production G~• Plant ucludinq UPS. 
Allocated per Total 8alar1ea and Waqea . 
Allocated per Level 2 DeMncS Allocatort UPS directly 
...19fted. 
AlliC)ned to All other. 
Allocated per Level 1 Deaand Allocator 1 UPS directly 
UliCJMd. 
Allocated per Level 1 Bnercn Allocator; UPS directly 
...1C)ned. 
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CULl' POMIIt COMPANY 
12 MONTHS IMDIMG DICIMBIR l1, 1990 

12/ll DIMAMD AIJIM:l7ION 
AIIALYSIS or OPDATIOIIS 6 IIAIIft"!IWfCE EXP!IfSE 

Line rootnote 
b._ I.bel 

1. 

2. 

:s. 
5. 
6. 
8. 
9. 
u. 
12. 
14. 
16. 
17. 
11. 
19 •. 
21., 
22. 
24. 
25. 
29. 
30. 
32. 
33. 
36. 
37. 
31. 
40. 
41. 
43. 

"'· 52. 

!;3. 
54. 
57. 
51. 
63. 

''· 72. 

73. 

(~) 

(I) 

(I) 
(A) 
(I) 
(A) 
(I) 
(C:) 

(I) 
(A) 
(A) 
(A) 
(A) 
ca) 
(A) 
(I) 
(A) 
(8) 
(D) 
(D) 
(I) 
(D) 
(D) 
(I) 
(D) 
(I) 
(D) 
(I) 
(D) 
(P) ,., 
ca) 
(I) 
(D) 
(A) ,., 
(G) 

(8) 

(I) 

Allocated per Level 1 Deaand Allocator; UPS directly 
aaaiqne4. 
Allocated per Level 1 ltnercn AUocator1 UPS directly 
a•aiped. 

Allocated per Level 1 Daand Allocator; UPS directly 
aa•iCJned. lxclucSe• ••80C1ate4 BPRI duea. 

Allocated per LeVel 1 ltne1'9Y Allocator . 

Allocated per Level 1 Delland Allocator. 

Allocated per Level 1 DllllancS Allocatorz UPS directly _, ..... 
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(Continued) 

GULP PC*IIt COIIPAIIY 

,.., .. Mhc ier.klt C..lul(jll 
..... lt. IIUIHI .., ... ..., ....... : .. _, 
"*-" ... (.n.l) ..... ,. •.a- Page 34 

12 ... Till DIDIIIQ DICIIIID 31, 1990 
12/1 l DIIWfD ALLOCA'l'IO. 

AIIALYSIS or OP!ItA'l'IONS ' IIAIIITIIWICE EXPENSE 

Line Footnote 
lA..... ,.~1 

15. (.J) 
11. (l) 

71. (L) 

79. (l) 
81. (M) 

82. (W) 

83. (1) 
15. (0) 

16. (0) 
19. (P) 
90. (Q) 
91. (It) 

92 . (It) 
94. (It) 
95. (It) 
97. (I) 
91. ('I') 
99. (U) 

101. (V) 
102. (U) 
10'7. (W) 

101. (W) 
110. (W) 
11,1. (W) 
113. (W) 
11 •• (X) 

117. (Y) 
111. (I) 
1-lt. (U) 
120. (AA) 

121. (D) 

Allocated per 'l'rana•laaion Account 351 Gro•• Plant. 
Allocated per SUbtotal of 'l'ranaaiaaion Operation• o ' 
111 UN directly ua1CJM4. 
Allocated per 1~1 of Tran .. iaaion Operation• 
01111 UN dirKtly uaitJ*S. lxcludea aaaociated EPRI 
clues. 

Allocat4td per aa of ftanaalaaion Accounta 352, 354, 
and 355 Grc.a Plantr UN directly uaiCJned. 
Allocatefl per !TaMai .. ion Account 35l Groaa Plant; 
UN directly -ifMd. 

Allocated per SUbtotal of 'l'ranaaiaaion Maintenance o 
' Ill UPS directly ... lC)MCI. 

Allocated per Level l DaancS Allocator. 
Allocated per D1atrlbut1on 1\abatatlona Groaa Plant. 
Allocated per corr .. poncUn; Diatribution Account 368 

orou Plant. 

Allocated per Diatributlon Account 373 Groaa Plant. 
Allocated per Diatrlbution Account 370 Croaa Plant. 
,_ analya1a of illforutlon provicSed by Cult Power 
co.pany. 
Allocated per Dlatrlbutlon Acct!lmlt 369 croaa Plant. 

Alloaated per correapondlng SUbtotal of Diatribution 
Operatlona o ' 11. 

Allocated per oorreaDOftlli~ aabtotal of Diatribution 
OperatlOM 0611. aml...._ aaaoclated URI ctu.. 
AllooaW per Dlat.rlbutlon Acoount 361 Grou Plant. 
Allocated per Dlatributioe &ooount 362 G'l"OU Plllnt. 

Allocated per Cc•D~~ portion of Dlatrlbution Accowlta , ....... , ... 
Allooated per CUR•ar portion of Dlftl'll:latlon 
Aeoaaftta 36•, J65, and 361 • otber MrYicee G;ooaa 
Plant. 
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(ContinuecS) 

, . ., ........................ ~ ... _,. .. 
........ • 1J6..(J ..,,..,.,., 

GULP POWER CCIIPAifY 

1ft'-: 1'0.., 
~tt ... _~,, .......... 

12 **'I'RS 11101110 DICDIBER 31, lttO 
12/13 DDWIO ALLOCATION 

AIIALYIII OP OPDATiotll 6 MAili'I'DAIICE DPIIIS! 

Page 35 

Line rootnote 
am- Lebel 

124. (CC) 

125. (DO) 

127. (R) 
121. (R) 
130. (I) 
1~1. (T) 
135. (D) 

136. CD) 
131. (II) 
13t. (D) 
145. err) 

146. (GG) 

147. (D) 

141. <•> 
14t. c•> 
150. ca) 
152. c•> 
153. (BB) 
154. (II) 
155. (II) 
15C. (JJ) 

15J. (I) 
160. (D) 
161. (D) 

162. (LL) 
163. (LL) 
164. (LL) 
165. c•> 
166. c•> 
167. c•, 
1H. c•> 
113. (00) 

Allocated per co-on portion of Di•tribution Account• 
l66 and 367 G~• Plant. 
Allocated per CWitoMr portion of Dl•tribution 
Accounta 366 and 367 C:-oe• Plant. 

Allocated per corr .. ponding SUbtotal of Di•tribution 
llalntenanoe o • 11. 

Direct auiCJ~ment to rate provlact by Gulf Power 
c_,.ny. 

Allocated per Averate IIUalber ot aa.to..r•. Includes 
Aocoount t11 • 
Provided by Gulf Power to Clua. Allocatee! to rate 
a.eec~ on analpl• of averaqe n\lllber of cuato..r• 
vltbin clu•. 

Allocated per aetall - sat ... 

-.tail ~.Uctlon ... of corr•pondift9 ~ ancS 
__..., pi.,.., !foUl All otber •llocated per Level 1 
o.ucs A11ocatorr UPS dinctly -ifJMCI. 

Allooated per ~r la1:1-ta o • •· 
Allocated per oornepondtftl CU.ta.ft' AHi~~tance 

0 ' •• 

36 



I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

GULP POifllt CC*PAIIY 
12 .. ra IIIDIIIG DICDCIIR 31, 1990 

12/13 DDWIO AJ.JI'CAtfi<* 
AIIALYSIS or OPDATl<*S ' IIAIJITDIUCI IXPDfS~ 
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(COntinued) 

Line 
IIQ.._ 

174. 
176. 
177. 

171. 
179. 

110. 
111. 
112. 
117. 

Footnote 
J.ebel 

(PP) Aa•itMd to Total All otber. 
(ll) 
(QO) Allocated per Retail portion of JAvel 1 !'Mrqy 

Allocator. 

(U) 
(D) 

(D) 
(D) 
(D) 
(II) 

Include• an adju.at:Mnt for C!M!tNr of eo...rce and 
Lobbyinq. 

Allocated per corr .. porwUnq lalari•• and Wa9e•: UPS 
cUrectly aaaiped. Includ .. ArM Developeent 
a4Yert1•1DIJ acljuataent. 
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Line Footnote 
ISl&... Lebel 

1. (A) 

2. (I) 
3 . (C) 
4. (D) 

5. (I) 

6. (I) 
7. (I) 

•• (I) 
9. (I) 
10. (I) 
11. (I) 
13. (P) 

14. (P) 
15. (P) 
16. (P) 
17. (P) 
19. (P) 
20. (P) 
22. (P) 
23. (P) 
25. (P) 
26 .. (P) 
21. (P) 
21. (P) 
)1. (P) 
32. (P) 
)). (P) 
)7. (G) 

, .. (G) 
lt. (G) 
40. (G) 

GULP POifiR COIIPAJfY 
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IIIUt 11. aJJG-«1 
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12 **TU llfDIJIG OICIIIBD l1, 1 ItO 
lZ/13 DIKAJO ALTDCATIOW 

AJALYSIS or DIPRICIATION !XP!HSI 

htail jurilldiction au. of Linn 2 and l 1 Total All 
otber Allocated per Level 1 Deaand Allocator; UPS 
directly ua19J*1. lxclucln Coal care an4 laae coal 
a4juetMnt. 
Allocated per Level 1 Onai'Mt Allocator. 
Allocated per Level 1 lnerc,y Allocator. 
Allocated per Tranniaaion Account 350 Groea Plant 
(Lines portion only) 1 UPS directly ualCJned. 
Allocated per oorr .. pon41rMJ Trana111aaion Groaa Plant 
accounts UPS directly au1pe4. 

Allocated per correapondlNJ Dlatrlbutlon Groaa Plant 
aCCCNnt. 

Allocated per corr•poncllNJ Gro.a Plantr UPS directly 
-lfJI*l. lxcludea trauportatlon. 
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Line rootnote 
112- &.bll 

I 1. (A) a-tail juri8d1ct1on aWl of Linn 2 and 3; Total All 
ot.ber Allocated ~r Level 1 Deaan4 Allocator; UPS 

I 
directly aaaiqned. 

2 . (I) Allocated per LeVel 1 Dnancl Allocator. 
3. (C) Allocated per LeVel 1 IMZ'9Y Allocator. 
4 . (D) Allocated per Tranaaiaaioft Oroaa Plant : UPS directly 

I 
aui9fted. 

5. (I) Allocated per corr .. ponding Diatribution Groaa Plant . 
6. (I) 
7. (!) 

I •• (P) Allocated per corr .. pondint Operation& and 
Maintenance Expenae. 

9. (P) 

I 
10 . (P) 
11. (P) 
16. (G) Allocated per correaponding salariea an4 ••9•• r UPS 

directly a .. ifMCS. 

I 
17. (B) Allocated per corr .. ponding salar1u and ••9••. 
18. (B) 
19. (G) 
20. (B) 

I 21. (B) 
22. (B) 
23. (H) 

I 
24. (B) 
25. (H) 
26. {l) Allocated per .. tail tenJ sat ... 
31. (!) 

I 36. (J) Allocated per Retail Revenue fl'OII sal ... 
37. (J) 
31. (I) 

I 
39. (J) 
41. (I) 
42. (J) 
43. (8) 

I 44. (8) 
45. (8) 
46. (8) 

I 
41. (J) 

I 
I 43 
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AJIALYSIS OP LIIfE A.LLOCATORS MD PDC_,...,...,P ... IT""AGIS 

Line Footnote 
JIQ-. '•bel 

1. 
2. 
3. 
4. 
5. 
6. 
7. 
8. 
9. 
10. 
11. 
12. 
13. 
14. 
15. 
16. 
17. 
11. 
19. 

20. 
21. 
22. 
23. 

24. 
25. 
26. 
21. 
29. 

30. 
31. 

32. 

34. 
40. 

(A) 
(I) 
(C) 
(I) 
(D) 
(8) 
(I) 
(I) 
(F) 
(8) 
(C) 
(I) 
(H) 
(I) 
(I) 
(8) 
(J) 
(I) 
(~) 

(L) 
(II) 
(I) 
(If) 

(I) 
(0) 
(P) 
(I) 
(Q) 

(I) 
<•> 
(S) 

(I) 
('1') 

ber91 at point of teneration. 
Percent of above linea total. 
Total MlU of ene.r'9)' vi tb no adjuataenta for loa•e•. 

COincident peak ctaanc1 at level a 1 ' 2. 

Coincident peak 4euncl at level 3. 

lfoncoinciclent peu dnand at level 4. 

Noncoinciclent peak cleund at level 5. 

Averat• nuaber of cuato.era at levela 4 ' 5. 

Avere9e nuaber of cuato.era at level 5. 

TOtal averat• nuaber of cut:OMra at all levela. 

Retail JUrlacliction aua of linea 2 ' 31 Total All 
other and Total .. tail service Allocated per Level 1 
DeMncl Allocator. 
Allocated per level 1 Dellancl Allocator. 
Allocated per level 1 DMI.rvY Allocator. 

Allocated per Total ~uion o' II IXpenae 
ucl\ldincJ UPS. 

Allocated ~ Dlatrlbution 0 I • Deaanct piece. 
Allooated per Dlatributlon o I • cuat.-.r pl..--e. 

Allocated per~ Aacowlt. bpenae excluding 
UN. 

Allocated per C\aatoller Aaaiatanca C\aatoaer piece 
uoludint on. 
Allocated per euato~~er Aaaiatance Bnercn piece 
excl\1Cllft9 UPS. 

Allocated per SUbtotal .. larl• and lla9ti . 
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Schedule 
No· 

8·7 

C· l 

E·l 

E·2 

E-la 

E-lb 

E-Sa 

E·Sb 

E-6a 

E·6b 

£·1 

E·la 

E·lb 

E·t 

E·l2 

E-13 I 

RESPONSIIILITY FOR 
MINIMUM filiNG REQUIREMENTS 

I.WA 

n., .. Mlk ._,._ '-'"'~ ............... 
., ... c.MY 
Wtc-: e--, 
r.ettt •· _urr~aJ 
..._.._, Page 1 

Jur1sdtct1onal Separatton Factors-Rate last 

Jurtsdicttonal Stparatton factor· .. t 
Operating lnc011 

Cost of Strvtct Studies 

Explanatton of Variations Fro~ Cost of 
Service Study tn Collpany's last late Cast 

Cost of Strvtct Study-Rates of Return 
by Rate Schedule (Prestftt Rates) 

Cost of Strvict Study-Rates of Return 
by Rate Schedule (Proposed Rates) 

Cost of Sen tee Study-Allocat tOft of 
Rate lase Cclllpofttnts to Rate Schedule 

Cost of Strvtct Study·Allocatton of 
Expense CtAipontnts to Rate Schedule 

Cost of Strv1ct Study·functtORa11zation 
and Clus iftcatton of Rate lase 

Cost of Service Study· functional tzation 
and Classtftcatton of Expenses 

Stlrce Md -.t of Rtvenuts-At '"sent 
lftd Pro;ostd RattS 

Cost of Strvtce Study-Unit Costs. 
Prea~~tt IItts 

Cost of Strvtce Study-Unit Costs. 
,....._.lites 

Dttatlld lrtakdoltn of CUat.er Untt Colts 

Cost of Serwtct·LOid Date 

Coat of Strvtce Stud1·01¥el~t of 
Allocatton Factors 
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·Schedule 
Mg. ll1lA 

E-14 Dtvtlo.-nt of Cotncidtnt lftd 
Noncoinctdlftt O.ands for Cost Study 

E·lt Cust011rs by Voltage Ltvtl 

£·271 Dllind and £ntrgy Losses 

E-27b Enerv Losses by Rate Schedule 

E·27c O..nd lOSSII by Rite Schtdule 
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1 ..... 

2 ..... 

3 ..... 

4 ..... 

5 ..... 

GULF Power Company 
Service Level Designation 

And 
Power Flow Diagram 

Territorial Input (Production) 

,., .. Ml~ ._.Ice C..lul.
llllllltlt . • lMS-(1 ., ... ~ ..--: .. ..., 
c.~~••t ... _(lfO-l) 
W....le 7 Page 2 

TransmiaaJon Step-up Substations 
Transmf88ion Subs maintaining GRID flow 
_ Transmission Unes (46 KV to 230 KV) 

Transmission and Distribution Substations 

Primary Distribution Unes 

(25 KV and lower) 

Secondary Distribution 
(LN Transformers) 

J 
lndfcatel direction 

of power flow 
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Leytl 

1 

2 

3 

4 

5 

Ptscrtgtton Voltage (KY} 
Product ton 

Tran11tsston Step-Up Substations 
Tran11tsston Lt .. s 115/230 
Tran.-tsston Slbstattons .. tntatntng 
tnt"'tt1 of ~ tr11satsston grtd 115/230 to 44 
Subtran•tsstOR Lt11s 

Tran11tsston lid Dtstrtbutton Substations 
lllk tng a tr•lf_..t ton fra~~ Tran•tss ton volt_,. to Dtstrtbitton voltage. 
Prt .. ry Dtstrtbltton ltlls 
Secondary Dtstrtbutton (1 tne transfotWrs) 
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Line 
HQ,_ 

1. 
2. 

•• 5. 
6. 
7. 
8. 
9. 
10. 
11. 
13. 
u. 
15. 
16. 
18. 

19. 
20. 

21. 

22. 
23. 
24 . 
25. 
26. 
29. 

30. 

GULP PC*IR COMPAJfY 

n ..... M1k Senlc:e ea.tntCIII 

........ 111MWI ., ... ~ 
'"'-=··-., bill •• , ... _(lf0-1) 
W...1• 8 Page 2 

12 **THS IIIOIIIG OICDIBER 31,1990 
12/13 OIIWID ALLOCATIOIC WITII RIVISID 12JICP IW 

PR!SIDft' ltAT! SUIIIIARY 

Footnote 
Libel 

(A) 
(I) 
(C) 
(0) 
(!) 
(!) 
(E) 
(!) 
(E) 
(!) 
(F) 
(F) 
(F) 
(F) 
(G) 

(H) 
(t) 

(J) 

(K) 
(K) 
(K) 
(K) 
(K) 
(L) 

rroa •Analyaia of Groaa Plant.• 
rroa •Analyaia of Accuaulated Depreciation." 
rroa •Analyaia of Material• and SUppliea.• 
rro. •Analyaia of other Morkinq capital.• 
rroa •Analyaia of other Rate aaae It .... • 

Froa •Analyaia of Revenue•.• 

rro. •Analyaia of Operations and Maintenance 

~-· Froa •Analyaia Of Depreciation Expenae.• 
Allocated per O.preeiation IXpenae: UPS directly 
aaalCJfted. 
Allocated per ~otal Production Groaa Plant excluding 
UPS. 
Froa •Analyaia of Taxea other Tban Inco•e Taxea." 

I~ Taxa. allocated per fonNla RC - KI • T: 
wbere T • Total IncoM Tax .. , ]t • Operatin9 Income, 
c • co.bined Effective Tax Rate of 0.3763, I • Total 
al.ctrlc lftYeablent, and K • Inc:o.e Tax Deduction 
factor of .0143316062. UPS directly Aaaiqned. 

(M) a.tail portion allocated per Jtetail Rate aaae; Total 
All otlser and UPS directly ualCJMCS. 
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PIOPOSED RATI SUIOWtY 

Line rootnote 
KQ.._ '•bel 
1. 
2. 
3. 

5. 
6. 
e. 
9. 
10 . 

12. 

13. 

(A) 
(A) 
(8) 

(A) 
(C) 
(D) 

(A) 
(E) 

(P) 

(G) 

rroa Pre•ent Rate suaary. 

Provided by btea ' bcJulatory Jlatter•, Gulf Power 
co.puy. 

Allocated upon Propoaecl bvenue. 
Operatin; Inco.e equal• ~1 Revenue ainu• Total 
EXpenaea. 

Propoaed Inco.e Tax IncreaH calculated by 

.ultiplyincJ PropoMCS Jtevenue aJ.nua Propo•ect Expense 
Incr .... ti .. a ltfective Tax Rate of 0.3763. 
llet Operatin; Inco.e equal• Operatin; Incoae le•• 
Total IncoM Tax ... 
late of a.turn equal• llet OperatincJ Incoae Divided by 
Total llectric Inveataent. 
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