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TO 

FROM: 

RE 

FLORIDA PUBLIC SERVICE COMMISSION 

Fletcher Butldfng 
101 East Gaines Street 

Tallahassee. Florida 32399-0850 

MEMORANDUM 

February 16, 1990 

ORIGINAL 
Fllf ~'?p:: 

Chaf nnan Wfl son 
Commfssfoner Beard 
Commissioner Easley 
Commissioner Gunter 
Commissioner Herndon ~ 0 .:> 
OIVISION OF ELECTRIC ANO GAS (HARYil, ROMIG ) 

REQUEST FOR THE IMPACT OF PLANT DANIEL ON GULF'S 
TNTERIM RATE REQUEST 

Attached for your tnfonnation 1( an analysts showing the impact of 

Plant Danfel on Gulf Power's fnterfm rate request. Also attached fs the 

impact of the fnclusfon of Plant Oanfel and Plant Scherer on Gulf Power 's 

reserve rna rgf n. 

JH/LR :jbw 
Attach~~tent 

oOCUMEN1 •·k·~.: -, "'~ ~ rr 

OlSlO f ~r 16 m~ 

?~C-R£CCf CIS/?EPOff~l~l~ 



REVENUE REQUIREMENT DISCUSSION 

A. Gulf Power has included in 1ts jurfsd1ctional rate base $139.295 ,000 

ana $42,254,000 in plant-tn- service and accumulated depreciation, 

respectively. associated with Plant Daniel. If the C01111ission were 

t o allo~ that portion of P1 ant Daniel or 271 MW. included i n Gulf's 

last rate case , the following jurisdictional adjustments would be 

proper. (Schedule 1. colun~n 3) 

1 ) Reduc ~ Plant-i n-Servfce $38,377.000 and AccUJnulated 

Oepre~1at1on $11,641,000. 

2) Reduce Working Capital $2,957,000 for fuet inventory and 

other Materials & Supplies. 

3) Operating & Maintenance expenses would be reduced 

$2.312,000. 

4) I.I.r. expenses would increase $7,294,000. 

5) Reduce Deprec1!tfon expense by $1,440.000. 

6) Increase Amortization of Investment Tax Credits $97,000. 

7) Reduce Taxes-Other $919,000. 

8) Incor e Taxes would be reduced by $589.000 associated with 

the bove adjustments. 

B. The 4bove acjustments provided by Gulf, would have reduced t he 

Comfsston's approved interim revenve deficiency for Gulf from 

$5,751,000 to $5,226.000. (Schedule 3) 
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CPCAV989 GULF POWER COMPANY Schedule 1 
07-FU-90 DOCKET NO . 891345-EI 

SEPTEMBER 1989 TEST YEAR 
l3 MON'm AVERAGE RATE BASE 

(000) 
-------·-- ... -------···---

ADJUSTED ADJUSTMENT TO 
JURIS. AS COMMISSION REMOVE 103 KW ADJUSTED 

FILED VOTE OF DANIEL TO'IAL 
··· -------- ----------- -- -----·----- -----------

PlANT IN SERVICE 
ACCOKULAIED DEPRECIATION 

$1 t145 ,119 
395,093) 

$lt090,464 
390,723) 

($38 '377) 
11,641 

--------- --------- ---------
NET PLANT I.N SSRVICE 750,026 699,741 (26,736) 
OONS1'ROCTION WRK IN PllOCUSS 11,979 11,979 
PR.OPElttY HY.LD FOR FU'I'I1IlE USE 3,306 3,306 

0 
0 

--------- -------- - -------------NET UTlUTY PLANT 765,311 
liORlURG CAPITAL 73,643 

715,026 
70,886 

(26,736~ 
(2,957 

--------- ------ --- ----------·--TOTAL RATE !.AS E $838,954 $785,912 ($29,693) -
OPERATING REVENUES $243,500 $243,SOO 

-----·- ------- -------------OPBRATING EXP&'NSES : 
06H - 01HBil 111,323 105,458 (2,312) 
<We • 1Bl'lttaiANCE 13,907) 546 7,294 
DEft.ECIATION & AKOR.TIZATION 3213 41,476 (1,440) 
AMORT. OF INVES'IKENT CJUIDIT p:741) p.644) 97 
TAXES OTHER THAN INCOME 8 426 8 182 ~919~ INCOME TAXES-CUIUlE:NTLY PAYABLE 16:103 18:090 589 
DEFE!UUm INCOME TAXES · NET 0 0 
INVE-stK!N'I' TAX CREDIT - NET 0 0 

----·-· ---···· ----- -·----- -T0'1'AL OPERATING EXPENSES 183,417 182 ,108 2,131 
------- ------- -··· -- -·--- ·-

NET OPERATING INCOME $60,083 $61,392 ($2,131) -
ACHIEVED RATE OF RE'l1JRN 7.16t 7.8U 

NOTE: Data relating to the IlC offsets and Daniel transmission 
l ine rentals are baaed on eattmates provided by su1f power. 

$1~052,087 
379,082) 

---------
673,005 
11,979 

3,306 
0 
0 

--- --- ---688,290 
67,929 

---------$756,219 -
$243,500 -------

103,146 
7,840 

40,036 
fl' 547) 7,263 
17,501 

0 
0 -·-----

184,239 -- -----
$59,261 

7.84\ 
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Cul f Power C~ 

Docket Mo. 891345 ·EI 
Gut f Paw~!r ~ 

13·Month Aver-ve capital Structure 
Jnt.rim ~ate Relief 

Tnt Tur Endlf"41 9/J0/89 
Staff PosIt I on 

Schedule 2 

•-=----••....,.~--·ww··••.,..... • ....,._..._.._...~...-.-....-a:a:a••~ + w _._..~·--·~--.......-.. .... aa ......... 

Total 
cap I tal Ccllllpai e tta Per loolta 

lCJniiJ" T.,... o.bl I 1496,1!51 
~-T- o.bt I S1,115 
Pr-efer,-.d Stoclt I 169,0221 
c~ Equity I mT,as-4 
~t-~ltll 115,S46 
O.ferred Tun I $200,42! 
lTC. · Zero Colt I S1,033 
I TC. . lltd. C:O.t I lS0,162 

Direct 
Adj~t· 

-tl 

($82, 1S4) 

10 

10 

lton· 

Utility 
Adj!At· 
.,t. 

so 
so 
10 

lns: 

~it ,._r 
S.ln 

Pro 
Rata 
Adjust 
.,tl 

Juri•· 
Syat.. dictional 
Adj~t«S Fector 

Won· 
Adj~ted Utility 
capital Adj~t· 

structur. ~ts 

CS81,5Z2)(S12,24l) Sl20,913 91. 5oea611 1313, ~~ so 
so (14\) 11,074 91.588611 S1,048 10 

{113,387) (12,044) 553,597 97.~11 552,304 so 
{119,434)($14,858) (~2,590> (19,956) JZ61,016 97.se86t!\ ~.m ~ 

10 so so ($571) 114. 975 100 . ()()()()()l 114, 97'5 so 
(127 ,244) so so <16,363) 1166,821 97.588611 1162,79& so 

10 so so (138) 1995 97.S8861l 197'1 so 
so so (19,136) (S1,521) Sl9,904 97.588611 138.~2 so 

Pro .. ,. 
A'ij~t· Staff C:O.t Vtd. 

-~• Adj~ted aatlo aate Coat 

{SJ0,886) 1282,308 37.IJX 8.591 3.211 
(1103) *5 0. 12110.2910.011 

{15, 153) 147.146 6 . Zll 7.6Zl 0.481 
($25. •20) S229' 602 30.36113.001 3. 951 
cl1,4n> 113,498 , • 78:1 7 .66S 0.141 

(116,0'55) 1146,743 19.401 0 .001 0.001 
(S96) 187'5 0. 121 0.001 0.001 

(13,840) Sl5,101 4.64l10.3ll 0.481 
.. . ................ -..................... .. . .. ... . ... ..... .. -... ----- - ,_ --. -- ... -- . -- ............................... -........... -............ -............... . .................. . . ... .... 

11,192,617 <1128,&3.2>Cit4,~)(11S6,an)CU2.778) S859.314 18J8,9S4 so <S82,rn> s756,219 100.01 8.261 ·······---··----· ........................................ _ ........................ -..................... -...-..--...... ----··--· ... ~~ 
Calculation of JOlt Rate 

... ._.. ................ __.__... ............................... . 
Adl~ted 

CIIP•tal ~ts ~t 

c~ EQUity 
Preferred Stock 
L ong • T eno Debl 

~.722 

1~2.}04 

1313,194 

W Q. 22() 

letlo 

C.oe t 

hte 

41 .ol'l n.oa.t 
8.4n 7.6n 

50. SOl 8 . S91 

100. 00l 

wtd. 

Cost 

5.341 
0.641 

4. 341 

1 0 .~ll. 

••••••••••• •• •••••• ~ •••••••••••••••••••• •• ca~••••••••t•••• 
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07-FEB-90 

JURISDICTIONAL ADJUSTED RATE BASE 

llEQUlllED RATE OF RETURN 

ll!QU1UD NIT OPERATING INCOMI 

J'OnSDICTIOKAL ADJUSTED NOI 

NOI DBFICIENCY/(EXCBSS) 

NOI KULTlPLIEll 

REVENUE DEFICI!Nry/(KICBSS) 

REQUIRED RB'I'O'RN ON EQUITY 

ACHIEVED RAT! OF RBt'URH 

GULF POWER COMPANY 
DOCKET NO. 881167-£1 

S&PTEKBER 1989 TEST YEAR 
13 MONTH AVERAGE RATE BASE 

(1) (2) 
A'V£RAGE 

Schedule 3 

PER COKKISSION PlANT DANIEL 
COKPANY VOTE ADJUSTEI> 

$838,954 

8.26\ --------
69,298 

60,083 

9,215 

1 .631699 .............. 
$15,035 

13 .00\ 

7.16t -

$785,912 

8.26\ ---- ---
64,916 

61,392 

3,524 

1.631699 
--· ·-· ·· $5,751 

13.00\ 

7.81\ -

$756,219 

8.26\ 

62,464 

59,261 

3,203 

1. 631699 --------
$5,226 

13.00\ 

7.84t -

.. 



. . . . 
Schedule 4 

GULF PDHER'S RESERVE MARGIN 

UMDER VARIWS INCUISI<IIS Of DMIEL MD SOtERER 

Amount of Scherer Amount of Oan1e1 Reserve 
Inc 1 uded CttU Included OtO Marg~n <t> 

0 0 -9 0 1 

0 271 .4 <a 11 owed 1 as t 6.4 
rate case) 

0 374.6 (1nter1m request) 12 .3 

0 513.5 (full rate case 20.3 
request) 

63 C1nter1• and full 374.6 (1nter1• request) 15.9 
rate case request) 

63 <1nter1• and full 513.5 (full rate case 23.9 
rate case request> request) 

- 5 -
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