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BEFORE THE FLORIDA PUBLIC SERVICE COMM I SSION 

In re: Application for authority to } 
issue securities by West Florida } 

DOCKET NO. 900154-GU 
ORDER NO. 22 938 

Natural Gas Company. } I SSUED : 5- 14-90 _____________________________________ ) 

The following Commiss i o ners pa r ticipated 
disposition of this matter: 

MICHAEL McK . WILSON, Cha i r ma n 
BETTY EASLEY 

GERALD L. GUNTER 

i n 

ORDER APPROVING WEST FLORIDA NATURAL GAS COMPANY' S 
APPLICATION FOR AUTHORITY TO ISSUE SECURITI ES 

BY THE COMMISSION : 

the 

On February 27, 1990, West Flo rida Natu ra l Gas Company 
{WFNGC) filed an Appli catio n for Au t ho rity t o Iss ue Secur ities 

I 

in the form of short-term promi s sory note s during the yea r, and I 
to have outstanding no more than $1,000,000 i n s ho r t-term 
promi s sory notes at any one time in this revo l v ing line of 
credit during t he year ending Apri l 17, 1991, o r one year from 
t he time of Commission authoriza t i on. 

Base d on the Company· s ba 1 ance shee t f o r t he year e nded 
Dece mbe r 31, 1989, a balance o f $1,000 ,000 in short-term 
unsecured promissory notes would represent a pp roximatel y six 
percent of the Company' s inves t o r sources of capital . 

Section 366.04 , Florida Statutes , e xempts issuances of 
notes or drafts with maturities of less t ha n o ne year , if the 
aggreg a te amount of such instrument s includi ng the anticipated 
issues does not exceed five percent o f the par val ue o f t he 
other outstanding securities of the publi c utility. Cur rent ly, 
the Company has 8 59 , 685 c ommon shares out stand ing with a par 
value of one dolla r per share and funded debt outstanding of 
$6.5 million. The anticipated issue of s hort-te rm promissory 
notes will exceed f i ve percent o f t he par value of t he 
company ' s other o uts t a nding secur it i es . 

The securities wi ll be issued as a n unsecu red revolving 
line o f credit, wi t h a promis so ry note fo r each adva nce. The 
principal balance will not exceed $1, 000,000 a t a ny time . The 
interes t charged will be at the Sun Bank pri me rate plus 50 I 
basis points . Currently, the Sun Bank p r ime i s at 10 pe r cen t . 
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The primary purpose of this issue is to s upplement wor k ing 
capital. Because of the cyclical nature of the ga s business , 
there are certain periods of cash s ho r lage , Cor example , when 
payables are due before the associated recei vables are 
collected. Staff has been assured by the con.pdn y that the 
proceeds fr om this issuance will be u sed f or utillty purposes 
only . 

It should be noted and emphasized tha t Conuni ss i o n approval 
of the proposed issuance by West Florida Natu r al Gas Compa ny 
does not indicate specific approval of any rates , te r ms or 
conditions associated with the issuance. Such matters are 
properly reserved for review by the Conuni ssion within the 
context of a permanent rate proceeding . It i s recommended t ha t 
the subject financing of the Company' s projected construction 
program be approved subject t o the Commission' s retention of 
the right to disallow any of the construction costs incurred 
for ratemaking purposes. Further, absent a cl ear demonstralion 
of the benefits and appropriateness of util it y ope rati o n s , 
staff r ecommends the Company be reslti cted from issuing 
instruments of guarantee or collateralizalion in connection 
with debt obligations or ot her securities Lo be issuctl by one 
or more of its s ubsidiaries o r aff i li ates. 

In cons ideration of the fo regoing, it i s 

ORDERED by the Florida Publi c: Serv ice Comndssion 
Florida Natural Gas Company's petitio n for authorily 
s hort-term promissory notes pursuant to a revolving 
credit during the y ea r ending April 17, 1991 , or one 

Lhat We s t 
to issue 

1 i ne of 
(l) year 

principal 
not e xceed 

from the date of Commission authotization. The 
balance of the revolving line of c r edit wi'l 
$1,000,000 at any time. It is further 

ORDERED that West Florida Na t ural Gas Company s hall file a 
consummating report in compliance with the Rule 25-87 .009 , 
issuance of any secu r ities pursuan t to the au hor izat ion of 
thi s Order . It is furt her 

ORDERED that the foregoing authorization relates o nly 
West Flori-da Natural Gas Compa ny' s iss u a nce of secu r il ies 
utility pur'Poses ; provided however t hat noching conta i ned 
t he Orde r is inte nded to create a dut y o r o bli41ati o n o n 
part of a purc haser of any security autho rized here under 
make inqu iry into t he use r of the proceeds o f the sale o( 
secur ity. It is further 

to 
for 

i n 
the 
to 

the 
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ORDERED that the f oregoi ng authorization is wilho u l 
prejudice to the aulhority of this Commission with respecl to 
rates, se rvice , accounts, valuations, estimates or 
determinations o r costs , or any other matte r whatsoeve r now 
pending or whic h may come before this Commission as provided in 
Section 366.04, Florida Statues . It is further 

ORDERED that this docket not be closed un li 1 one ( l) year 
from t he date of Commission authorization to allow moni t ori ng 
of securities issu ance . 

By ORDER of the Florida Public Service Comm1ssion, 
thi s 14th_ day o f ----~M~A~Y ______________ _ 1990 

s 
Reporting 

( S E A L ) 

BAB 

NOTICE OF FURTHER PROCEEDINGS OR JUDICIAL REVI EW 

The Florida Public Service Commission is required by 
Sect i o n 120.59(4), Florida Statutes , to noti f y parties of any 
admini strative hearing or judicial review of Commission orders 
that is available under Sectio ns 120.57 o r 120. 68 , F lorida 
Statutes , as well as t he procedures and t ime limits t hat 
a pply. This not ice s hould not be c o nstr ued to mea n all 
requests for an administrative hea ring o r judicial review will 
be granted o r result i n the relief sought. 

Any party adversely affected by the Commission's fi nal 
action in t hi s matte r may request : 1) reconsideration of the 
decision by filing a motion for reco nsideration with t he 
Director, Divisi on of Records and Reporting within fifteen {15 ) 
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day s o f the is s u ance o f t h is o r der i n t he form prescribed by 

Rule 2 5-2 2 . 0 60, F lorida Admi n istralive Code ; or 2 ) Judicial 

revi e w by t he Flo r ida Su preme Cour l i n t h e case of an elec ric, 
g a s or tele phone utili t y or t he Firsl Districl Court of Appeal 
in t he c a se o f a water or sewe r u tility I.Jy fil "nq a no tice or 
a ppe al with the Director , Di v i sion of Reco r ds a nd Repo rt1ng and 

f iling a c o py of t he notice of a ppeal a nd th~ filing fee wilh 
t he appro priate co u rt . Th is fil ing mu st be complc cd w1Lhin 

t h i rty (30) day s a f ler t he issu a nce of this order, pursuant to 
Rule 9 . 110, Flo ri da Rules of Appellate Procedure. The nol1ce 

o f appe al mus t be i n t h e f orm specified in Rule 9.900(a), 
F l o rida Rules of Appella t e Procedu re . 
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