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COMMISSIONER HMEARD:

on the record. Read the notice

MS, BROWNLESS: Yos,
March Sth, 1990, :n Docket Noo
Power Company for an 1nciease
ot this prehearing conterence

COMMISSIONER HEARD:

E DI N
YAl .
Y ay.

10 yuua

tn

841345

in rtates

rouse

anid rhatges.,

mi- I e

conversations, please take them somewhere else. GO

yul,

MS. BROWNLESS: Sure.

ronference willi be to ~onsider

The

the wim

the identification ot the positinnsg »f

urpnse of bhye

Pl araas o

The

1 sk

the pattres on th

the pousibility of ohtaining admissions of fact and

«hich will avord unnecessary proof, th

vehibits, the eotablishment of

matters as may a:1d 1n the dispo

COMMISSIONIIR HEARD;

I T

rrion

Take afr

MR. HOLLAND: Ed Holland and

firm of Beggs and Lane, 700 Blount Bu

32510, appearing on behalt of
MR. BURGESS: Streve

Fublic Counsel’'s Office.

MR. McOGLOTHLIN: Joae MoSlothling Lawsar, MoWhis ter

FLORIDA PUBLIC

Gulf

Burgess,

SERVICE

¢ 1dentificar,

I owrliAeas, A

OF thas actlon
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Jeff Stone wi

lding, Pensarola,

Power Uompany ,
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Grandonff & Reeves . [ appeat for six customers whe take

tate PX v PET and we totlor to them as Industiial IRLet verio

it s

MAJ. ENDERS: HMan. Enders and Lt. ©al, Brice Batnard oo

behalf of the Federal Executive Agencies of (he United
MR. LaFACE: Ronald €, LaFace. Hoberte, Bagge

and Richard, appraring tor the Flotida Hetar ] Federat

MR. VANDIVER: Rob Vandivet, Suzanne Biownlesn:

States

Fochael Paleck: appearing on brhalft of Commiscion Staff

M. MILLER: Cindy Miller, Utdaee ot the faon
Caunsel on behalf of the Publ.c Service Commiseion,
MS. BROWNLESS: At this time we have some pat

us whao have never breen patties ta o proceeding before ot

Commission before. That's the Florida Retail Fedepot e

COMMISSIONER BEARD: My cutiouity actually g

better nt me and I wanted to stop for just a moment th,

1t 1 could, and find out who, 1n fact, that 1s.

MR. [aFACE; FThe Florids Rertart Foderarron b
betore the Commission betore, It intervened i the B
case and has appeated 1n prior lectrical actions thr e
years ago, but 1t'cs composed basically of small busine
state of Florida that ate represented by the Retai!l b

COMMISSIONER HEARD: Okay . I vanmd of Luimi o

Powas trying to delincate between that and the ynducto

MR. LaFACE: Srme of the amall Busininses afé

and Maas Brobhet o,
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COMM!' HBTONER BEARD: Okay. Good. Uo we hawe iny
outstanding motions that ['m not aware of g of yoatetday?

MS5. BROWNLESS: Hetv's what 1 think we }oave. 1 thins
wi+ have one confidentiality, outstanding rostidentral ity regquet
in Docket BI0BI2 EU, which 1u the anvensigation docket That
1ot ket has not heen closed, hut to the extent that tolb mighie
want to use the materials i1n that docket for whirh
confidentiality was tequested in this ane, I will 10506 that
mpeder

Gulf has withdiawn the request telat iwoe to moor v the
materials there, and 1t’s our understanding that the mates !
for which the tequest has been withdrawn have boeen made aas | at |

to all the parties. That’'s out undetstanding, o that rocpe 1o

COMMISSIONER BEARD:  Okay.

M5. BROWNLESS: "he request was made onoteopona '
Staft Production of Documents Request 1n that inwvestigag:
ducket =0 we will o ahead and do the bousebeeping and 1o tha
crtder so tolks can have those,

COMMISSIONER BEARD: Let me aue o fuestion stnoe tho
is one nf my pet projects.peeves, whatewve: you want t:o (o ity
Lhat the documents that you'te talking abrut are eithae RTETE

learly delineated in the statutes or it hau beon edited, .o
w11l get o chance to peruse that ed:ted document

CHAIRMAN WILSON: The wriginal tequest inoluded o bunch

ot things, but what's left clearly does fall withoin fen, 08§ tpy

FLORID! PUBLIC SERVICE COMMISSION




bt spectitic audit reports which are named an the statute

chould Le granted confidentiality but thete 1s only o few

them, I think,

TOMMISSIONEK BEAHD: Okav.

M5 . BROWMNILESS: I mean this 18 a rleatl case,
kind of tricky.

COMMISSIONER BEARD: Okay.

MS. BROWNLESS: I had asked the patrties t& rpe ) f

Wwete any othero confidentialaty arders or mattoer:s gm e e

old rate case docket, H31167-EU or the 1nvestigat inn o

which they heliesr to be stil) outstanding, bto make sype

bt

i f

!

N

aned

theipe

b

that

-

had a ruling on everything so that everybody could usne whatoue,

documents they have requested
lse?

MAJ. ENDEHS: I'm nat aware of 11,

COMMISSIONER BEARN:  Good, I quess the pexe
takée up then would be order ot witnenone, oo you haw
nther preterence;

MS. BROWNLESS: Can we- Just talk about g Few
preliminary things?

COMMISSIONER HEARD: Sur e, I'm smrty.

M5. BROWNLESS: To follow up aon what ©ommioc;
had atked bhefore, ate theoe any other mot 1ons or feepe 5
anyone has at this time;y

Wet e already granted Mr o LaFaeas e Ueta et

FLORIDA PUBLIC SERJVICE COMMISSTON
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and that order has alteady come out and that's shat

most recoent

reqguest 15, 15 that all i

1ssued to everybody's knowledqge.

outstanding that we need to de

date.

ittt het

COMMISSIONFR BEARD:

MR.

ght . We qgot

]
5

4
{

the

Nobody has anything rro iy

al wilh,

Lo your knowleodage

BURGESS: Not tha* I'm aware of.

COMMISSIONER BEARD:

tlay .

MS.

the rebuttal

LECre. ve

rebuttal

MR .

yesterday,

M5,

MR.

the rebutral

quing to file

MS .

ME.

MR

BROWNLESS : 1'd

testimony.

MrGLOTHLIN: e

BROWNLESS Publ

Knowing that

like to

Filed M:.

take g minugts

testimony from anybody.

1t runse |

BURGESS:  We didn't hawve

that we had on the oo

BROWNILESS ; Yo'

then.

BURGESS : TeES.

STONE :

vee altea

The Company fi1le

any rehuttay,
1inal doe datro

i‘," foledh what

P the ceputtal

17T witnesses yesterday with the Clerk’s Office, and

Frave st L

GRY .

gUttl'f: g4 Copy Y'-F! Wit

Mit

ENDERS: Ms . Hi
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rebuttal testimony,

M5 . BROWNLESS: Mt LaFace,

ME, LaFACE: We woren't invited tn Weoqot oan o sa lata
we don't have any tebuttal testimony.

One thing 1*'d like to ask at this time, though, 15 mnost
nf the positions we will take will be the same as Public Founoe].

1’d li1ke to ask that I be allowed, 1f aur positinn Aiffers, t
put that 1n the record at some other time,  Woe have an et
P, ot ermper t s ek g ot { e frss b Yot bl bt Loy,

we'lte consonant with Public Counsel.

COMMISSIONER BEARD: We will establizh a late  wrtoain.
It's going to be very, very quick, okay. So tf your vxpert oun”
locking at 1t as we speak, 1t needs to be, or she ot he mer o

bey, because the positions are farrly narrow in that re: fri

Befrnre we leave here today, we will entablish a 1 ime RO TR

don’t want to give you the misimpression 1ths golng to twe doewn
the rnad very tag, 1 helrin w ran wrap thio o

MS5. BROWNLESS: Maybe we can addiess that now e 4 ot
next thing T wanted to talk o oot Loet prige SUALe  Away P

tebuttal testimony.  So ! oshould be getting rebut ol Lo topmiany
From Pollack for Industiial Intervenars, and T shiauld b (et E s
additional rebuttal testimony from Gulf Power, and that ' wh,
was filed yesterday, 1o that right )

MR. HOLLAND: e

5

COMMIISIONLRE BEARD: 17 preces ot rebuttal tent Tmosy

FLORIDA PUBLIC SERVICE COMMISSION
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think he said,

M5, BROWNLESS: Ukay . Phe exhiibat bists < hawve bus
diligently trying to get gt comp Led | el Js: N 4 2 K Topretry oo
shape.  We need Gulft Powet Company to match up sponsors with b
Intertogatories that you've adentsficd you want to use: 1o the
extent that any other parties have not done that for the
exhibits, which they can tdentify now, 1t you could do that by
Friday, that would help a lor, and then we')] gel a definytive
exhibit list Lo you. And T might aleo suqgeor that to the dats
on which Mr. LaFace would have his final positlans.

COMMISSIONER BEARD: On Friday,

Ms. BROWNLFSS: Ties, . Friday the 25th,

COMMISSIONER BEARD: Okay. vou all can wiors with that

MS. BROWNLESS: Well, I won't,

COMMISSIONER BEARD: That's exactly what 1'm thinking
about, s0 I'm lookirg at Rob,

MS., BROWNLFSS: How abriut Thut scdoy the 2dch, ot v
11 spend Friday atter I ger out at the

COMMISSINNER BREARD: Let's g0 ahead anrl de fraday.
tat as matching the numbers up, that should be the tesgpe mapbvp bty
of the patties to which of the 1ssues which of your wytne: e
intend to testify, and do ycu accept those that ave ident s fed Ly
the parties, and that's not hard to add vo.

MR. BURGESS: Commissionetr, we havwe o Jist oF drs thal

Wi man hamd out. We've gt oa list ot the 1ssurs that cach

FLORIDA PUBLIC SERVICF COMMISSION
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tdentities - that ddentifies varh of the 1usues that a
patticular witness 1t going to adiltess.  We have nnderlined theoe
which appatently have not been included ot this point,  The e ly

hitch I see in 1t 18 we'te tied to the numhets that we had most
tecently,

COMMISSIONER BEARD: The thing to do 1o hold rogr liat.
We'll finish 1ssues essentially today with nne mino: probidem that
we']l]l have to talk about, and based on those numbe , YU may
hawve ta Fix 1t a litthe bt

M5. BROWNLESS: Steve, as lang as you all hawe put
veople’s names after your positions, whern we finally, you Vnnw,
get the final draft, we can go back and do that wo vog ol ow oty
have to do that.

MR. BURGESS: Okay,

MS. BROWNLESD: But 1f you could get your <vtoft oo thge
then by Friday the 25th, and we won't e accepting any changes
positonns atter Frriday che 25th, st whateueg; Y moe] ot i EEl
“ut bhairt by then, That would alse be Golt? e pdent s tveary o '
the exhibits and anybody else that hos any additional « shibat
that they want to identity, that's rthe cutofr date toe rrear, 1o

Now, we need to telk about the aurdit weps,

COMMISSIONER BEARD: Go ahead .

MS. BROWMLESS: wWe do not have a final audit tarprort
yet. All we have 1s a dratt audit rteport, which was #ent to Gyl

nn Ma JTst. PAYL be hapry Uy make copien and U think t©he Yoo
Y By I b

FLORIDA PUBLIC SERVICL COMMISSION
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b

13

tight thep.e,

COMMI LS TONER Bl ARD: W liadd oy es marle

MS5. BROWNLESS: And qiwve them to th jrat g fhiw
not the final. As we discussed last week, the | $1 ST TR TR & TIE
Gult gets the fina) rieport and then they hawve ten fdays 1n whieh
to file their audit teepaert , and 1t g alveady o Tagdedd, wy t
included as part ot the teenrd thraugh Mr. Freeman’ s ey e,
and what will be 110 hrs exhabit 1y the eutrent audat Baspoaert
Ass0c1atord with thia tabte a cyopdaan Gnlt Peeairta, an (EAF ;
written teply, 1f any, to that, ockay.

COMMISSTONER BEARD: Let's talk abut thes o minar.,
the concerrs that I hawve,

First let me ask this: Do we have a date 1 rdar.
certain when the final audit teport will b out, of!: 1L tat

M5 . BROWNLESS: We have not been qivern nane, aitn H
have repratedly asked.

COMMISSIONER HBEARD: Fik oy . whiedy we Pk Fo TR |
when 1 get back in here we'll nooe v date, 1901 s ol it
mes

Now, wha. I had done cecterday was tako Y ol by
and have ropies made so that people couald begin to b
Okay, that's an inadequate a'ternative to Racimg Che fipal [
hut 1t's the best T oean do under the corcumst an e

Once the final copy 1s out, afticial topy, have you ol
foaked at the draft and made any vaimd of determinats 15 1 p e

FLORIDA PUBLIC

SERVICE COMMISSION
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Lime for responae. :
MR. HOLLANL: CommL s PMeEt, W
waiked 1n the door or as 1 got hers thy
COMMISSINNER HEARD: That e

The proh!vm as T perceive o1,

problem, there ate twe, 1n faer (1

this audit raises an i1ss5ue that 1y pre
Prenearing Order, then | oam pirpated to
to o future date to ajlow for that pent
will. Okay, 1 don't know that there |s
alredy 1neluded 1n hete that P awrdst
snue to some degree.  That me-chanical |
The second piocs 1) the moy
jrven the taime frames, Lhere o no AR Ea
direct o1 rebuttal testimony atsod taterd
that moans, v fact, s that T s 1o
an alleqation raised 1n thio aoudit that
awdit 1st year, kayan arher werds,
boen awete of , then you'ue qot one, ot
deal with thal an testimony; !rve and g

know that we have remairing, unlens Yol

e gqiat it 3 e R I

LI T o O O 4 O

wWevp r o Y hialt HIE e 1
b o i Lmme ALt
L 0 S (X Yohree ceemwa

FUb et by eemaer ] pend

(AR B ST e T T RIS SE TR S S
Foem ot [T BT I N
Ay lhGue Yhat ! !
weong Loy ™ o
Yoran b Bl peesd
LS £ RESLIWE SN N TTE S |

!":thty t o freac o Lo

ArbH o th e AL

P S R GO 1 & PR L A

vy Ot agned
e hat v owo wenaiid
ARSI o ST £l WS
PYOpNL SRy e by '

all b noameth e

don't know.  And consequent by, the parties als  mave e oy
that positlnn, It COrbartiiy 1 el the osay D oWt cpke
business it I odon't see any alterpative at 4 St e S
e vowl onw people appropt tate due prog tm Bt

FLORFIDA PURLIC SERVICF
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L4
guiayg to let an audit come 1n and then not have an Oppartunt by
tespor 1, That's just totally inapproptiate.  That's the anly way
I see to deal 1t,

It's going to rreate o litele bt of a prablem n the
tegstimony si1ce, PPl e talking with tie Chateman at length
about 1t. He's alteady aware of 1t o that will be pro ihy as
having to Chair the hea:ting, how to deal with *hose on a
rase-by case basis, but 1 would like to keep that as neat and
rlean o we passaibly canl Dhay,

MS. BROWNLESS: Following up on that 1 am hopeful we
will ha e a final audit befare the hearipg, and taat you albl owill
have 1t early enough that you would be able, at the beeginning
the firsc day of the hearing, to 1dentify any additional oo
assoctat 'd with that audit., So 1f everybody could bnd £
keop tha  an mind,

COMMISSIONER BEARD: ‘What's the f1ent daty B b
Mea, 1ng?

M3, BROWNLESS: Jdune llth i1 the tipst day,

COMMISSIONER BEARD: i have tnomy hands a ntatement
that says the final repott date 15 fune oth, PGup, R
telling you what I was handed,

MS5. BROWNLESS: Juné Sth.

COMHISSIONER HEAKD: It hasn't been dincussed Yot
Mow, sf you start from that standpoint, let's Just take thit ar

o ansumpt o on basar for the moment |, what dees that de o ro g

FLORIDA PUHBLIC SERVICE COMMISSION
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ME. VANDIVEK: I think the doe proce

trankly, of CGult pPoaig,

having six days, five days to respond, 1 would

omforrable hearing trom them,

COMMINS IO & BEARD: firts, o 'y

MRE. STONE: With us tereyw ng thee

June 5th, we don’t even have the notmal
mrdinat 1 ly have,

MW M LN

FOmme = ket o 't

te have responses and Rave new 1550y (dept i f e

ddy.

COMMISSIONER BEARD: Well, ! t ink

going 'n have to do, and I'm kaind of tianving oot Lol
cstablish the pusues I donft «uiud Mow @ Y AN B P B
that late date,

MR. BURGESS: Commissioner, maybe 1 misunder ot
thaught the ten dayr waf the amrnt of ime that Lt
the déte that they 1o ~erved the drafr of the auist to
whith responses are ancluded oo the fonal arirr ppen 1§

MS. BROWNLESL: Mo, o1t

COMMISSIONER BEARD: Mo The drats R
complete,

MR. BURGFES.: The dratt audit 1o nat osmp Lt

COMMISSIONEF BEARD: That's Creert There
ritst A ces where concluoannn aren't thoos Feg wAmps e

&6 riqghts,
by thus,
baer mevt o
(T B 0
final audi

the people most tmpacted

L0 days that

("8

by 1 fine

what wi'g

FLORIDA PUBL Y SFRVICE COMMISSION
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thiough 1t last nigho very, very quickly and binet iy,
1Y 15 the draft that we hasically got tooaget oo, o
intermatton, and we have caopyes foo pye by oo yon
wirtking to try to mitigate some ot the protilemn that
the report being thiu late,

Now, what 1 think 1s qoing to Raue b Morpopoe

Tounsel, keep me on track, 1f welie going te have
' I i

the 1s5ues based on what oo < gl afe

rby
Lty ¢

[ ]

v f1

fn;  and

TSNS ST O T

MS. BROWMIEST D 00 i it Moo T ot
rhance when they get the tinal product bo, wheneyor thvy o
hnow, whenevirr they ran identity an 1usue, to nay, "ae june
tnis final product and here's what 1t i, and 1t tha !
first day of the hearinag, that s oo the §1eot tay ot 1me

and 1t 1t's not, 1tta net .

COMMISSIONER BEARD: Quute frankly, 1m o =kimmin;g '

didn't see anything in thete that probatiby wongbdn 't v,

Pasurs that aleeady eviat, That'ts peakab e R et
probilems.  What 1t means 10 ot ywerl aget the Lol g
the Sth, 1o you wouldd, an et del v, w il tigy Pboam T b

Lith to clean up any adaitional testimony you want .o
on final rteport as cpposed to what you s oan dral

MR. HOLLAND: And I thank thar 1t e ger o

the Bt -1 tainl Wit ran itlentafy the s ssaes s 1 he adi
Y ¥

Lssues nver and above what's already heen vdent tped

Fhee problem that I Raoe 15 1n Aadegiatie |y Brormieey, oaal

FLOPRIDA PUBLIC SERVICE (UMMISSIN
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Potween tne Sth and the 1lth. It may he that outr

Avclayed untaes tne 12th, 1i3th, l4th, 15t
COMI'TSSIONER BEARD: I think
renponse you need to be concerncd about

testimony, And secondarily o written o

M5. BROWNLESS: I wouldn*t worry ahaut the

Peb pOnSe

MR. HOLLANIY: But the written
part of the tecord.

M5. BROWNLESS: Oh, I see wha
the audit. The reply to the audit.

MR. HOULAND: Right Right .

TOMMISSTONER BEARD:  And the
explre within that two-werk time f{rame,
few rxtra days because you have other t
1t ocrurred within the two week:. Whors

nf the record, that’s fine,

M5, BROWNLESS: Fualir Coursel

you any problem 1 you don’t see this o
middle of the hearing, o1 15 that going

that problem?

MR. BURGESS: The honeot answer hea tir b

Just rearct to 1t the best we Zaifi.

MS5. BRIOANLESY I mi-ns what

FLORIDA "UBLIC SEWRVICE
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for is there 15 an abvious procedural obyection the e, 1

s tne koows §1ght bhioe that they' e goeng Bo make o 20 SNERTRS [P S

nbhjection to it, we might as well tiy tes foquiie aiur wometr
“lae to da,

MR. RURHEFOR Yieah , Al Doundet stand 11, we e

be dealing with vety ftew new 1suuer, wery few 1ssuen that haw

not e1ther been uhcladed an here or bBeen oo luded 1noa ear ]y
aucddit draft.

COMMISSIONER BEARD:  We'rpe gy to o EIE O, s
the next 24 hours, 48 hours, me, okay, with Staff, to try t
out the pileces that appear to be new an oppeosed to the gl
wat done one year ago; the last tate cane that wie 300 s
withdrawn, okay., And there po where ['m o entyat o fooe

b1t was in the last augdit KTPN U P i R (NS U W S S S P

MR. BURGESS: As long as we'pe scrupulons ab oot tay

to identily that, and insisting that any mee tentm e |
respanses that are ameluded 08 the decard e thocae TRt

tesponse Lo New T55Uen

MR. HOLLANID: L dont thine that thi: 5 a4 preecblem;,

I am somewhat trounled by the toferances e the AW awdit o

"AB darker. We did not assume when oswe o prefyied, and have
assumed 1n rebuttal, that tssueec that wete tatsed 1o the ' HK
widtt ate going to be necessaroly tnmuen an thos e ket It

my understanding that the *88 Audit Report and teaponce whi

necds to be appended to that but was net, and 1 oohins ot

FLORIDA PURL I SERVICE COMMISSTON
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)

b b, was g

Miriav s Dty tentimony,
audilt was attached.

We are addressing the 1ssues tairsed 1n Mg,

purpnse of

that tcannn that

lLlr-ntlly.nq the pumbeory used o

that 'K

Bass's

audit so I have no piohlem with that. But to the ecrtont that
there may be -- know that there are any YRR
haven’'t 1eviewed from that “tandpoint, additionai e, 1
that 'BE audit, that parties deemed to he approptiate for thy
prrocecding, then atrl take o look that , Lt
may not te a problem.

COMMISSTONER BEARD: It may not he, and that ' why ['m
prepared to continue this prehearing ta o date twe days, thr
fays, whatever we can fit reconvens to determine, onr
people have had a chance to spend —- I mean t1t's not hard ¢ abe
the matrix and walk down YOUTD Majnt 1snues ar

MS. BROWNLESS: discuss rtnat o [abtle t

If we audit report an finmg rm
Y5ogoing to come then for thayt o
meaningtul , 1t wie tey too b ynd «of vk ‘
thire are no probilems assocrated w the audit repi Ut
woorld have to be subsequent rght ,one oy fre tali i othe
tth, Jth or the

MR. BURCES: dapologr 1 this brgt [ oo
back up and understund the entire 1S5 4 trle hit better,

otherwise, 1'm going tn be off

W1th pesping.s,

SERVICE COMMISSION
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What all fqoes into this process ot the audyt, the vxut
atetview, the pesponses that fult has to the 1ssues Listed ot
that point, that type of thing: I gquess wha* 1'm tiying to Fuind
out 15 when Gulf knows all the issues that will be an the audt

MS5. BROWNLELS: eay, Heroe's the way T thank it worbkn,
and this 18 subject to, you know, 1t anybody else knows herag,
Maybe no -- but my idea 1s that what they do 1s they come oy with

litke a final document, which they provide to Gult, thep they
Bawe o Final Like an exit interores or antersiow with g | R
which they discuss with Gulf things. They might change some of
their positions; they might not. And then they issue the ¢y
thing, which apparently 15 going to he June Sth.  And thee ol
has ten days from June Sth i1n which to formalize o fainad wr ot ter
teply to what - audit exceptions to what o actu illy Bevett wrgttae
there. I guess 1n practical terms 1t ends up being those trmg
whivh Gulf and the Staff could not agree to on Phe frant i
the final report,

MR. BURGESS: h.ght. All i'm getting to, and

apprec rate that, Sucatine, and what I'm FECT Ly Yo, Ueome UL
Beard, with that 1« as far as teylng to dete tmipe rh o , ‘
Citnes 3 f we see o draft today and 1t containsg ey Yy Gl FLpr

ot snmething like that, ynu know, then we'we g0t feom thio dav

fFutwartd Lo reacrt to 2t ., By the same token, f Sul?! has 35

tnterview, at that point no more 1ssues will be expanded, [ mear

The resue st found in the audit won't be Cxpanded s B oGnethaing

FLORIDA. PUBLIC SERVICE “OMMISSION
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18

19

20

1t wi1ll be contracted, as 1 understand 1t, s0 that's the dats
trom which they have the oppottunity to begin 4y type of
respunse or reaction to it,  And then as I understand st, afte
the rx1t interview, the Staff audit team may chavge thoi: final
tecommendation or tinal number of crceptions am. 1 nidinygs .

COMMISSIONER BEARD: That's cortrect,  And [ dioptt !
guess I petceive differently about how far we had to rontinge
this prehearing an order to get issues identified,  Now, what 1
Wwant to do tight now, T think, 18 stand in reees for abaut e
minutes and I want to go de a little resolution wotk myselt and
we'll be able to talk more clearly about dates times and othet
things, Okay. Seo we'll stand in informal rveess tor abour ten
minutes,

(Beief recess.)

COMBMISSTONER LEARD: Somebordy stick your head i m
the hallway and round everybody up.

Okay. Back =n the rernad, 1 o not hawe o dat e
rertain for you yet, I suspect that before we tinish nepe Praday
we will have a date cettain. 19011 erthe: contiom the Stk oo
wet 1l contirm carbier, so maybe we ought o vttt any fuer b
discussion on whether to continue 1t ot not

Mo, BROWNLESS: Whether ta contitue 1 or ot

COMMTSSIONER BEARD: 1 suspecrt wie w31l contime b

ars

heating strictly from the standpeint of prming that thero aroe

ne other losues, tor crample, T Just want to maks o Feop g

FLORTDA PUBLIC SERVICE COMMISSION
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10

11

12

14

as tight as we can.

M5. BROWNLESS: Okay. Do you want to go ahead and by
to pick a day to do that now that everybody 15 here oo we won't
have notice problems with when ta come back and alll  Beo use gt

Inoks like June 6th s avarlable and that s abwirt what Jrvrks L1 ke

1s available looking at this most cutrent Commission calendar .

COMMISSIONER BEARD: I reaily don’t want to wait that
long, quit frankly. 1T don‘t have my calendat 1n front of me

COMMISSICUER BLARD:  Okay Pi'm Lok ang at rhe puephape,
the 31st or 1st, I don't know what y'all‘s schedule lroake Lk,
! will be here.

MS. BROWNLESS: The 3lst 15 a what:

COMMISSIONER BEARD: It's a Thutsday,

M5. BROWNLESS: 1st 1s a Friday., foes angboedy o PNy
problem with any one o those days?

MR. BURGESS: I'm not sure ! could be here but someboody
from the affice will he here,

TOMMISSIONER WEARD: Okay I suspect what Lirr [0 we by
Lo wrap up we ran «tep up farrly shortly.

MR. HOLLAND: Commissionet, we would protey the 40y
the two dates,

COMMISSIONER BEARD: Okay. Why dontt we A L U
time 56t on that . I'm just trying to think,

MS5. BROWNLESS: It's usually a little bit more

cenvenient Lo the Golt people 18 thoy have e -ome EU I S § ¥ R

FLORIDA PUBLIC SERVICE COMMISE | ON
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20

21

1t no eazlier than 9:30 because otherwise they get goofed up to,

poople who ate coming from --
COMMISSIONER BEARD: Why don't we o a3ty

10100 an the 3lst tor any additional 1ssue 1dent

e

Lhg

cther extraneous matters that might have acong e,

anybody gets a wild hair and decides to file a motion

kind, we can deal with that there, just tn keep things as

ind orderly as we can.
ME. BROWNLESS: Ok ay. with 1 ha LR Lt
paper back?

COMMISSIONER BEARD: Okay . Have you al

of the audit? Everyone has gotten one? Okay. Ut

excuse me, of the audit,
Wee set o continuation date ., BMow, Lot s

mistaken about anything. Like I said, the maj o

Aes

by

this

10

te

In racve

1 ot bty

it

SUIme

traht

the dratey,

15 in the draft and this doesn't preclude anybody trom et ing o

Wwork on respopnes, et retera, to the extent the ¥

theatt, okay. I"m going to by veq ancombeoy voahi] e
Y g9 . Y

L

coming 1n and saying, “"We drdnttoger oo ochanoo
this until the tirst ot June.™ Quit ‘rarkly, f:«
that would be hogwash, s50 everybody ran get crank
us i1ncluded,

M5, BAROWNLESS: Maybr this would be an

tn say 1f we continue thi, prehearing urt sl the

woidlel hawve Lhe Prohe atineg Order 64 1ol bty Sl e
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15

16

PR

145 Lhe

yoing to be timely on that

Ty Wy

Witk e

fore the actual

COMMISSIONER BEARLD:

'ip that ¢

MS.

Dlwatd the 31

BPOWNILES!. S0 ¢

COMMISSIONER BEARD:

Nanette as soon as we qiet out

Ath (s1c).

Mo,

BROW™ | reh: I th

7 through the draft, start at

LaFACE: Tommissi

hearing

Bl t 'y

And that !

Sl

Bhat wan!

Make a

of hete

Lk ot

the fro

ornet , Wl

a TSl Eophile weeentag W

e b the peeanone T want

[T !'1"![.-‘14'}’, June dth,

Pt v e fresdd b el o with

aril Lok g

hi trme

L0t osir v

misghr b orred o

nt I'm sorey, Mr. LakFa

th youtr prrmission, !

additional appea.ance from my offi

LEHTULER BEARD:

teve is listed o

BURGESS: We can

(”|,, M

n hnege,

g0 ahea

probabily make an appearance ar ot

IS5TONER BEARD

anything out. Okay., Th

der pf witnesses

BROWNLESS : I tr

witness areler, |

MR.
forget to add
Hyde, H-¥-D &,

COMM
50, but Mr. Sh

MR.
He ' 1]
arnd leave ham on,

oMM
leawe
spraking 15 ot

MS.
Pesgee T oke ¥ he
rheck up on me.

ME.

STONE : AT you
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section or

Yian.,

beginning

1 f

YO Wi T

M Bt

n ot

ate you skipping past

I' Just

MR.

ST

tricd to make sute everybody war

ONE : Wi

d ke

on Page 4§ siightly.

MS.

BROWNLESS

Uhqy.

COMMISSTONER LEARD:

MR.

STONE :

ta take and

Hee oader they

COMMISSIONER

Gilbert would Lecome 3,

bevome 5,

The ragie

movae M

thtltf‘

add= o e et !

BEARD:

Eell wo

Parsons would become

would become B,

Gult

Witnesses

MR,

STONE:

Jordan would be

COMMISSTONER BEARD:

MR,

CUMMISSTOUNE!S

M5

wauld twe

STONF. : e

BROWNI.ESS:

That 185
T T Ne
, that

BEARD:

Dadl i

COMMISSIONER LEARD:

M5.

BROWNLESS :

Ptehearing Officer that

ardve ne

wouldn't

fir

Wit

with

t e

Wil nerss

ol

foar 51t

necessarily put

T B

FLORK T LA

Wi are
fo Ay

him up

te rhange the arded of witpe o
Hevw e Yo want to de gt
Okay.
stoway btor me to odescr ibe thr
Pal soni, throonagh Mr o Tompey v
bor ool beowa 9 Poa 1L
L let me Ao this my way Thee
uld become 4, MeMiilar w» wld
B, Howell woubd beome | L
come 9 and Conner owouled Beeoom
oy Pt
Okay. Neew, BhRen the demainnineg
Griber that they show?
| LECRR o
Tk Ay
et yrarter ragbit o Pt |
Ckay.  And theg
I would bring tao the attent f b
vdentrfyin: Mr. Dawaon 4 f
FEse s Rost iy, meame Thre, Wi
frost. wetd kand ot s 0
Mt . Dawsot, whyot et and

Ity of

R £ O 4
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11
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&0

Monday and Tuesdsy nt the second wook .

MR. STONL . That as g bert

COMMISSIONER BEARD: Now, let me ack o gt o
about rehbuttal ?

MS. BROWNLES! : L' onm the toext g

COMMISSTUNFR HEARD: I unedercotand that . RRAETIN I
sigmiticant change, Gult did, on your dpreor wytie coi . 1o
impacted equally vn o your rebuttal

MR. STONE: N Phvo oty fhangr we Ha e 1
of our rebuttal witnesses would appeat an Page 1, Mt. fysha
who 1s pre ontly listed as No. 49 should be No. 45, ond the
four witnesses would follow in turn.

MS. BROWNLESS: Can you grere me a4 shott desor s 4a
what you want to say about Mr. Bushardt?

ME. STONE: Yes. It 18 eronotic evaluatyon of mq
proegrams.  Just to ~latify that Mr. Bushatrdt woudd be 35, 4
woulad he 46, MHodqges would be 417, Bell wonld be S0 50 M) W
wou'th he 44

COMMISSTUNER BEARD:  Ecooomic evaluat oy, matk-

MR. STONE: P.oOqgrams.

MR. BURGESS: Cogmi ssionetr, we might alse Brong upe

this point, the parties have been discuscing the stipulaty

costont caprtal tect imopy anto the oo Wit hioue t e faaeerd

the ciross examinatirm, and as we left LT, at 'thi- [ast ecaptas

corseet me, please, Suzanne, 1L 1 'm WEDNg,y wWab that wee had

FLORIDA PUBLIC SERVICE “NMMISHION



10

11

12

3

aned 8

Her1al

Deayves ot

T I T

e ol that

N owill

e it nf the trest tmony that would b

have tn wait until the next time we

hat seem about righr?

MR,

MR.

VANDIVER: #wWe'll stipulate thal

BURGESS: wWe will, too.

“OMMISSIONER BEARD: Anyboay that won't g

breaking my heart. 1 can give 1t as good - Y

15w}

tor

veent el
MR.

MR.

vxampla

=0 murh,

VANDIVER: It's cost of equity, righ

Copml g

ofeed

T

testimony was tiled today, uwo | S e

thiat

tevgethier

ik T ¢ |1f’(\|y‘

BURGESS: 1It's cost of equity, bul thero

, P'LD use my witness, he Les®1fiees

equity and testifies to o couple of other tems,

not to have to bring him down and that's what ! wa

the stipulation. Rothechild for us.

BROWNLESS: Let's 1dent1fy the peaopl

COMMISSIONER wEARD: Who 15 Gulf's witne

MS.
Provwe o {'_'nrnpan',t.
mattor.

MR,

M5,

MR.

COMMISS [ONER

M5,

MK .

STONE: Cne listed ay Neo |

CLATE AN

!

L

[

BROWNLESS: For Public Crounse] who wiig

BURGESS: Ji1m Rothchild.

sEARD : That would b Seopy

s

BROWNLESS ; YEs, 51,

STONE : We pick up Mr. Morin again

FLORIDA PUBLIC SERV.ICE COMMISSION

I mean you' e
witnessern Fan,
ates oal
el iid
wWas hipeg
Tavak ing for,
tove Gul#
rn LR
] i
frag Stalt?
N, i1 o




| Page h,

2 M5. BuOWNLESS: sa he would be b dyrect and sebuatral
i alsou right?

1 MRE. STONE: That 1s ¢nutert .

& MAJ. ENDERS: BULANMC G vaet W P, b By e

£ tebuttal, No, 30, as 1 indieated sear L e pn ot by Lang

7 rebuttal testimony. We can sciateh him thiope.

8 COMMISSIONER BEAKD: We! I o vgt vl Willpess {0, "Bt
9 will bump everybody up,
10 M5. BROWNLESS: Joe, the patt of Mo, Polle 4o
11 testimony that deal: with difterential rout of vaprtal . e ey

12 have the testimony si.ch that that (an rasy | b severed gt meows
Y ¥

-
)

14 MR. McGLOTH! (N: Yoo,

15 MES. BROWNLESL . : St bt Lok trvwn thicre gl AT
g ME. MeGLOTH! "N: Mte ¥oblook, v b pefiate g

17 restimany, devotes part ot his et amiany e et N P ML

18 mrthodology and then the later part to Mo, Batha il it a n.cr w
19 aspect of Rothchild's cust of capital testameny o ot can e

ki) COMMISSIONER BEARD: Wi s af SUagmila, e oo the 51

21 assoviated with that par«;

.2 ME. McoGLOTHIIN: Yen, Mi., BPollork wil? hawve t Lok 1
’1 1 any event, so he's not one ot those prevpile wno Ban beon

24 exrused.  But we would be will ing far Ram not oo oaddress Y hot

rrem o the stand, so rhat hie tentamony, au the LTS BN P LTI S T ]
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ctipulared in,

MS. BROWNLESS: Can you get with me and tell me, Joe,
then the pages that we'll all stipulate i1n s0 it can be teflected
tn the P eheating Order

COMMISSIONER REARD:  Okay. I°11 put down then my
Polloek stip. T thought 1 heard some loud cheering from thye
Commisslon sulte a moment ago.

M5. BROWNLESS: Can you all hold on just a4 second
prlvane.  (Pause)

M5. BROWNLESS: Okay. We're rool.

Ckay. Let's make surte for the record we have 1t
stra ght who is goirg to he in.

The direct und rebuttal testimony of Mi. Morin o n
behalf of Gulf, the ditect testimony of Mi. Rothsechild, th
dit «rt tostimony of Mr, Seery, part of the rebuttal Lot imony oot
Mr. Pollock, which deals with differential cost of capital, and
Jor will provide the actual pages and we’ 11 have tThat gt 6.
1. the Prehearing Order. And 1f you rould de that by F1iday
also, Joe, that would be s8ilcw,

COMMISSIONER BEARD: Okay. And it gs my unederstandpneg,
it would be my desiie because the Choirman can 3o what he
wants -- that rebuttal would fnllow direo1 .

M5  PBROWNLESS: Yoo, sit.  The way thiy hat besn set oy
procedurally it's not going to be grouped by topie, Gulf puts on

the ditect case, atel then Poabl Counsed , 1 think s agreed that

FLORIDA PUBIIC SERVICE COMMIGSION




Pes

10

[

F bliv Counsel would yo next, FEA would go next, Ipdustr s

I tervenors would go next, Staff wionled go last, then the

tasfaat tel

ques,  Public Counsel ~ould be the fite rebuttal w1l

Ildust-aal Intervenocr:, the second, Gulf would be the virpd

have the right to have the lont word,

¥ “,.Y

COMMISSTONER BEARD: Right. I just =ant te clat

that. That is my preference always, and 1t seems to be
trend. Okay.
MS. BROWMNILESS: At et omee ot Pasawspt aap  Fovge o

procedurally by stipulating these witness' testimony int

recoid, these witnesses, with the exception of M, Polleck,

be speaking about another topic, will not appear and w. |
subject to cross examination; thei testimony will be m
the tecord as though read and without ontjectyon, an wil |

gquess we should stipulate 'o their assnciated exhibiits

o

|

vty

attached to their testimony. TIs that aloe okay with e
MR. VANDIVER: And ot may 1o 00t gt owe ol
In at rhe time they are seheduleo o 1 1t Pt s whoat e

vaster for the eourt teporter, I owoalld rhpal

M5, BROWNLFESS: [ we van take o Jatble v im

Court Reporter, what do you want us to do and we'll e wh

1n best for you.
{Discussion off the rocopdd,

COMMISSEIONER BEARD: Boes that cover the witne

W

don’t have any wilnesases that are going ta have o prioblem

FLORIDA PUBLIC SERVICE COMMISSION
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3]
ateplane or anything like that that we're aware of,

MR. STONE: wuvther than Mt. Dawson, which we've alteadly
mentioned.  He has the two days avairlable, innday and Tuesday -t
the sccond week,

M5. BROWNLESS: He would be available June 1Bth, and
9t h,

MR. STONE: Mr. Dawson 1s listed undet Staff No. 74.

COMMISSIONER BEARD: T understand. That 1s the
which two days,

MS. BROWNLESS: 18th and !9th., Monday and Tuesday.
MNkay .

COMMISSIONER BEARD: That will be interesting, the tw
week period of time fo try to bt a two day target, the way w
notmally do business. It will be shear luck @ ¢ we make o1,

MS. BROWNLESS: All you can do i1s your best. Okay. A
I mentioned before, the exhibits whete we'll get you the {1 al
word on that as soon ac we get everything straightened oo,

Now we're to the basic ponitiaon,

COMMISSIONER BEARD: Let me soy this murh:  wWe ol 1y
talked about positions being dur, T guess, on Fraoday, o the
extent that you have a problem with a position i hero, perhaps
you need to identify it today, hbut then have that posttian added,
restated or whatever it 15 you'tv going to do te us NLI Friday,
okay, as opposed to us tiytng to get verbatim inte the cfogrt

reporter’s record here, ot cetera,

FLORIDA PUBLIC SERV.CE COMMISSION
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MR. STONE: Aloung that same line, COmmISSLO00cT, Wty
uncovered a few atcas where one ur two words have been amutted,
and rather than take up your time this morning, ['ve made
arrangement with Me, bBrownless to get together with her tor her
copy.

COMMISSIONER BEARD: That's fine. And you will supply,
tor example, the basic position or adopt Public Counsel’s.

MR. LaFACE: Yew, Eid

COMMISSTONER BEARD:  What 1., vat vatad toary vt ome 35 f
you will simply state we take a position in these, and on a
exception basis where we cdon’'t take that position we'rq aidnpting
Public Counsel’s, is that okay?

MR. LaFACE: That'; okay.

MS. BROWNLESS: What we'‘ve done here, 1! yosu look g
Page 9, 1s tried kind of a little different format to out down o
the typing, which 1s if the initials at the patty do riot AP
belnw, the party has taben a “no pocation” on thot i

COMMISSIONER BEARD: That's tine. Let me, ‘g the
tecotd, real guick, a typo that ! saw oo ! dontt qget o bagsed,
What should be Issue 127 15 Isnue 124. And we have a 124 1t°
just a typo; the 124 that follows 126 should he 127.

MS. BROWNLESS: Thank you. It was late.

CCHMMISSIONER BEARD: Which leads mo to, 1 juess, my
next thing., I rdentified eight issues with asterisks eaides

them, which indicates the possability of stipulatiog ot those

FLORIDA PUBLIC SERVICE COMMISSIun
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0

155ues,

M5 . BROWN ESS: Yes, sir, 1 was thinking May e w
jurt go sequentially through the rssues hrietly and have
everybody just briefly rneck them our.

COMMISSIONER BEARD: Okay.

MR. LaFACE: All our pust'ions wi'! bie under 1he
service and rate design; we'rte not taking frosa trang: oan 1l
aothers,

COMMISSIONER BEARD:  Right. Okay. You peoeg ¢
gquess what you need tu do 1s identify any i1ssue that Yo' e
to adopt of Public Counsel, just say, "wWe adopt Pubii e,

the following issues, number, numbe:, numbe: nambyes , Y and wh

you have a different position, adopt that. And then 1o the
ertent that you don’t put that number down, we anoome y
position in any other issue. Okay, just to help them and 1o

mechanics of getting 1t on papet. Okay.

MS. BROWNLESS: Okay. |

COMMISSIUNER BEARD: 1t you hawve 1. freodibem with
then we'll jJust keep rtoloing, 1f you have a prablem

MS. BROWNLESS: Just stop us. Ly

ME. HALE: Do you want me to go ahead and P

with a list later showing the additions as fat an cor wifner:

tather than try tn stop you on every ome)
MS. BROWNLESS: res, please. Oh, 1 need tno Sy

something to Publie Ceunsel .
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25

4

L

P

You had given me two tevisions, one on the 1A,

thio 21t , You had one 1ssue that was - had ditterone

the old Issue 123, 1t had a different pusttion on your lateg

than 1t did on the eatly ne. [ took the latest ope. 1t

gave me things 1 alwayl taonk the latest one, so when you'te

cherking through the stuff, 1f that's not what you 1ntended

MR. BURGESS: VWery good. If vt tutne out that
not right, we‘ll let you know, but 1 would Agree Wwith fhee

MS. BROWMIESS:  Okay, 4, S, o, *, 8, 4, iu, 1.
Yo, 15 16, 37, I8, 1§, g6, 1,

MR. STONE: Jurt a minute.  0On No. 211 wantod
out for everyone's benefit, our statement of proasitran on
1ssue anadvertantly duplicated our statement of prositiun,
and wee will be providing that information. 1 believe ot
stated rorrectly 1n our prehearing statement se Acpe o1 1
patties ate offset

MS. BROWNLESS: Okay. Sou T 'm yust goetivg o Pt
your answet to 21 and you'ie going Lo let

MR. STONE:! Yictn, that & ewmgjeet,

MS. BROWNLESS: Okay. 22, M, tu,

FR. VANDIVER: Qkay. St~ff row has a pouition
24, and just the numbers are system 52,813,00u; ruryed)et
16,936,217, and there¢ 18 a lengthy written position whioh
provide to you all shortly.

M. BROWNLESS: Sy 28 dFe SBa Sy S0 4, iy
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MR. VANDIVENR: 19 appears Lo thie Stafl b by
stipulated 1ssue. | apnlogize that 1t wasn®t asten i ki
MR. S5TONE: DAdont think we'te yn oagroamions
hecatse 1 odontt think that 8 el Pt 1o T

been  tipulated by Stalt ol okay e thar v ogne

s
o
s
E3
-
—

COMMISSIUNER BEAKD: wret

MR. BURGESS: We'll agrec with tige

COMATIESTONER LEARD: [ LR Yivobet

MR. MeGLOTHLIN: We'te not at souue o fBat

COMMISSIONER BEARD: Lot me oard bog the o
I assume will be Gulf's position, 1t*a the moot exter
the preferred stock balunce 1o popog et (e
PLERIUR ., andd s LSEIN0e cr e R s, a0 et e d e v

temoved from the commop cyus by balan o Gult han o pepe g

ANSW L S, thetefore, yeo, tha e bee pend ubiaek nLL v
net of those thpee " L 0 C S R T R R RV [ T I SO S PR
stipulating te? I dog’t want any ot s

MR. VANDIVER: e will otipulate t that

COMMISS10ONER BEARD: e T I O RS SN S

MR. BTONE:D taalf staipulates,

MR BURCGE:: ; Pubth ye (Coyrie] LIRS RS B SR

COMMIGS TONEFR BEARD: e A (A L] e
¢

You'tte noooa party to the ysee.

MR Mot i) b N,
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Mosl. ENDERS: Wertee not g patty teo tha Y

FLMMISSTONER BEAYL: PS8 38 has  just been S0y

M... BROWNLESS: Pt au, 4. AX; A4 ik,

MT . VANDINER: e woae "no™ Lhion el A (0 WATR T T i
tront of Staff's position there.

M&. BROWNLESS: 4k, 47, 48, 49, 50 I, ; v
ey iy SRy %9 B0, RL, AL

Mt HOLLAND: Patt 0 omarnte e £ i 1 ‘
that, an ftat, the tvsue an stated, Gulf hos boad oo ted W K
nrotrect,  In ou. budget tiled 1 this rase W anly badegien
250,000, and of that 50, 25,000 1s alrveady 1ncladied
wWee can deal with that 1m oot IPSDAONSe , (al wit an Ltale the
correctly,

Mi. BROWNLESS: Let s fax the numbeor r1ght W
thiso number from you all and that ‘o wWhiyt wor puat Lt LE Thieg
vt oyou have a hetter Aumbe o wet 1D pigt v g

P HOLLANIY: e te WUy ROt

M5 BROWNL S5 S0, 00

PoHL HOT L AND: Yimd,,

M5 . BROWNIESS: 560 the raswe should cead gl v
bulgeted 50,000 f-r the Good Cents Tnrentive F1ootam ] '
CEpENSe apptoprlate 0V 8] you noeed Hange yoiil s wie

ME. HOLLAMID: Wi will need o Frart g ! o
Clinit by tate that M5, 000 of that S0 1+ oali e 5 TN N NS
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numbicrs at 1s5u6e 1 Tssue ki
COMMISSIONER BEAR™.  We ran peowide thal

MR. HOLLAND: rens

I'S. BROWNLESS., aAnyvbody else peed o Pes
AlEwWer now that the e has changeid? B3, nt

FR. STONE: b A Doneed te speak o
conjunetian,  The' numbetrs appear Fo b foeecng nets

budgeted numbet for Ne . w4 should Le R 7 L T
numbeer bor 07 shear b Ve b ) S5
MS5. BROWNLESS: OQOkay.

COMMISSIONER BEARD: A minot errog,

iy
o
TR
W
Uhy gt
* by

|88 & XN

Poprtopeta

MR. BURGESS: MWell, since they arte hoth going o

disallowed, 1t teal Ly wontt mave a Jifferenes, Claanicihtoee

MR. HOLLAND: Ascumptions, assiam:it =i

M5, BREOWNIEES: Okay ., 65, tn, el ah ameriden W

the 145,652, hB. no . 1. 11, Ry B, TG
Are you all going tn
Yo going to bake a posatron on thys Yhivrag, T

thing you gave me v ou didn't bawve o frova b

MH. BURGFESS: A T undersongad ye o tHIN o

Statt vaised and then subsequently agtecd with ot
Okay, we dun't -- 1 mean at this time w14 nof
| RRL=-5.90 B [ LU

M5. BROWN! ELL: rAUNLE JUEE saylng e

that what you ~ant me (o write downy
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15

starpualate

aftirmatively,

parti cular

we'll do that and the 1e

COMMISSIOMER BEARD:

this?

MR.

BURGESS :

bt wi w

LE&Ue .

MS.

MR.

COMMITELTONER |

BROWNLESS :

BURCESS

strike them completely,

about you all?

that

MS.

BROWNI.E5S:

we wouldlpt

Let's rephitase (v, v w

uld remos e ol

et e

st of us

make you a o ponition amd ot

Just remove e

FARD:

fupesr pasmeings

Dkay, we can

COMMISSIONER GUNTER:

M5,

MR.

BROWNLESS :

STONE: Sp

SISTRE

raking

happy tn stipulate to Lernyery

wi1th you gyuys .

prut & hold

1t but

M& .

Ln

MS.

BROWNIESS:

bid you

79 tog the

BROWNI ESS :

anybndy haye G

-G

KT AT V!

g hong g Pr ;
.. g i L R

could stipulate.

Frevm the 150,

stiipmadate e Uy at

'I:;:‘.:].Mt | GILISETS T T

on behaltf «f 1 he Connpany . wie

I'he Ot Lag gy, o} " "
wallt to come back to ke, 0k ay
Mmimen' |

Okay. Aloayg that sami divrg 1 b

COMHIS551I0ONER BEAKD:

MS.

MR .

BROWNLESS :

HUROESS -
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1.a'l

gpe

Wi

tivgent et

the

Les

Uni

tha

Y oid

tw e

1 £

Arl

it

tS5ue that might be aftected by another ysoue
toel ol the case and oo testamony, Al | odentt ke
cifir dollars that would be affectid, AT W e

COMMISSIONER BEARD:  Just out a hold
. E owe ran't do ot by the opd f the day . Vhen

again breaking boead on the {1t

ME. BROWNLESS: H0O, A1, 8., T T

MR. STONE: ten . Would 1t e s o t
weean B s bt tn et ot e, oastlead,  ard 1 el
proper wording would be “Should an adyustment b
U year teference level fnr the Employer Rie-lations
£

MR. BURGESS: No probilem. Do oyou have the
ths budgeted? 1 mean da you want o booopart t e ame
on't have o problem with the tewording and [ just
ther to take 1t ane step furthe g,

MR. STONE: T have nr toer VYT prrtd

don’t have that aumber hardy,

COMMISSIONER HBEARD: Probably: vh Wyt
"Gulf Power has budgeted X aumber of dell e, "
adjustment be made " which ¢l owe thHe 1oma
“r rssues,

Ml BURGE! S : Phat Yo what wille O e ey

MR. VANDIVER: weran get that toamie p e
tnto tne draft of Me. £ o
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MS. BRODWN! =85 Hivw  aloogl wee vy S |
! ol ded tRe Bypoongs ared 0ot t Yl v

adjustment be made t the- T R N F I R i
of del Parvs, " that will B shatdvs | Gult ra

COMMIISIONER WEAKD: har* Foat

M5, BROWHIESS: "For o phee dimg diein Rl
Ungst "

MR. VANDIVEK:  Commuroiors r, St
strpulate 79

COMMISSIONER BEARD: Way.  THen st
wiuld stipulate, Gult Power owooobd vapsslate, e
Lther pattiers to that o | SCEIN T B ERLTT TS IR B
aitldfrens that And the ot ppebar 1on b T T Y
SA32,000 for ash Mauling ot Plant i t
X NS, Okay.

MS. BROWNLESS: 87, BH, B9, wi, ., =
W, 9B, 99, INA, INE, 10, ing, 10, ;

PV Q@ gquert oo bt P bt Phar) ' b .
WE e m s B, ek L5 B2 S L S A whin Phve g
that va1ght?

COMMISS TONER BEAH[D: il Yoy otk $i
removiee the word "percent™ and consegquent Ly omo
twin places to the be-tt, at appeoar ot bie gl g

MR. PIIBRGESS: D dont see any 145ue.
Fhe dund Adebt Farto: et o of this, aml 1 th,
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adjuntsd,

not 1 conter
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BURGESS

H

frdd o number of years ago was toll an
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including it

tfumml s s 0n changes

this, at
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1

nto the addicional

a5 part of

least

MR.

MR

1scue on bad

an 1 und-

VANDIVER:

BURGESS:

wouldn't mind eliminating this because that ‘s the tnnly

1t that we have. [ just

Lhan b

aed jus t ment

nad debt

'hen o

'
.y
& IRl |

ettt inn

MR

that

|8}

M5.

allowance,

W e el .

VANDIVER:

the bad de

BROWNLESS :
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I'ssue
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M5.
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1ot

g WEFTRA

ben ot would affeir e amount
OV sy,
EARD; The expansien Ldetos §n Tl
Right. But the what the Commg.
bt At | rhe bl
tevenuern ot any tate on
the expansion fa-toy, ol the
bad bt tactor, thon gt o would o
tstand 1t
Could we posuibily stipulate to 1}
' just wanted v uncde:r otooal wer
debt and 1t would affect thia.  And
;
want 1t under st oaod.
And as T understand thar, rhae .
ERLS s Sty Pt s fa ot :
bt .
[f the Commissiun votod oo myes
everybody can agiva that that o wiooa i e
It's o tallout numbe: . Tk
would have Staff wtipulating, Guit »
wee would stipulate with the Op

s
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FOMMI SSTONEH

BEARD:

[k

Ay,

.

fiab b Pevanes wnip ]

ME . STONE: ioaldutt date stipulate with th, mpay
pesrtion,

M5, BROWNLESS: Tvhs just you dun”t hawe the 10 fesper
Py fhoes, L your 5, that! il

COMMISETONER BEARD: The R prosiy v s Lo’y 1 E G Pl v
arljustment ,

MR. STONE: Yyeah, 1 oonderstarng,

MR. VANDIVEE: And bhys stoypaalad Mot LETEE S
Aaualy fyer,

COMMISSIONER BEARD: Okay.

MH. BTCNE: We'ié a0 agieemey

COMMISSIONER BEAED:  Publ o osgre

MR. BURGESS: Wt bl agtee wit b that

COMMISSLONER BREARD: Al bRt e o theer 5oy
this issue. ‘Good Lord, 1 hope we don®t o ctopslate oo VA SRS
Lun out ot 1ssurs.,

ME. VANDIVER: Nr
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ML, HBROWNLELRD 50 this bs o peocnibJs bt 10
md;rﬂm

MR. McGLOTH! IN: et

MR. HIIRME Devebs, Like Tt "
bt wrrere Gl f e rhee Dt 1 meraty i vtaft i b
exceptacn, and Gult says yes, ungualibaed

M5, BROWNLESS: Maybie we shyears Led opian 1 Thwt |
bopk cat Btaff s pasition, Gulty and woe ot that Py fr

MM SSTONER ol ot Wt e

MS. BROWNLESS: Tey t Pagr S

MR. STONE: Just giiee me g memet!

COMMISSIONER WEARD: A v L WG e e

MR, Mr GLOTET I Froacday th wrta 4 T Ler o
make o phone call durang the bavcar amd o LIS S T 5

MR. ESTONE: e [drﬂ-h-m 165 w1th T v e ]
able to stipulate at R, Shoott Fothat, wee wioagld LA
b sty putlate ten Staflthn posstonn.

M5 BN b 4 FE0 Mayibn bioggael Jort b 'y
Ulaarrn,

MH. STuNlE: Pothank vhaar! LSS IET A SR o7

COMMISSTONEI UBEAMARD: N T VLR AT SRR Y ST ST

MS. BROWN knl:  Okay. bk

MR, EBTONE;: 119, 4 assume that Uhe e eyl 4 by
werery DO

M5, BROOWNI ES'S: ! 14 S, A R VL R L8 A

FoLaak 1)
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COMMISSTONLERE REARD: IR AR R S P L vl SR

ME . BEOSND ES s EAS NI

TOMMISS N B BEARD D 0 Ay, "lhe piteesent e S LA
fosiengins £ 1990 are cdaleusatesd Gny g g O SUEEO A R R YO QR
thio apprapttate "
M5. BROWNLESS. And 1 farger o felere all tiat

trom your posityron, Gult, bat o owould oot amoauok gt down

arrters with Staff.,

ME . BURCEN fommmm s L e : [ [
this way: We would lire o tale t e Tk ant w0 o
town, wha will be back i down somet ime baay s Sl I
prablem, te keep @ position that dees ot ate o
bt o f not o angters at that point andd hae whapdt g 1y

ut 1|.u]L-|1 YO,

COMMISSIONER BEARD: what T 'moatenmg te ol 0T Dy

{5 and Tssue 114 that we can addres nooFRe §lar ERury o3
p-','nrv[wmrlu _-.!l-nr.l.- tamer o f el gy perveds w4 AL AR TR ¥ v
e atkse 1t oWy T '.er‘.[ly TS A VAL A | A 1) % FC I L T O T

[ l',r].nq "y

MES. BHM NI ESS: Okaly ol LT RO 0 | P bty
[eit, voa, so look gt this o liige Ly

MR. STONE: i T ) A Y, %

M4, BROWNLESS: Foople chatiged e i 8 AR

e a ot g

;'1 ase cherk this onee out o AR B

ME. HSTUNE: Ut te talking aboud
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MS BROWNLESS: 12B. 129, which Jooks
a stipulation,

COMMISSIONER BEARD: Okay,
to staff’'s pesition?

1'S. BROWNIESS: Can you ook at yoory,

an o tha® !

MR. BURGESS: Can we put that as a to

COMMISSIONER BEARD: Diep 129 into
stipulat o review, wharh would give Gual o b
seecond 1 ook,

MS. BROWNLESS: 13U, This might he
Pubilir ‘“ounsel r~ither 15 gaing to take o posytion
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snue .t this tme, Sieoanne ooyt b gk vy

thart tefore and | haven’'t had o o havee to 1vr my
at yo it numbers here,
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Mr.). ENDERS: 5, St
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MR. McGLOTHLIN: b LT H
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or + we look at again,
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ME . BRMANIEGS: 141, | e T PRt
el tiles stapulat e,
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MR. VANDIVER: Staff can astapralat.

MR. STONE: Ihe Company «ar obijuitare
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MR. MrGLOTHLIN: ) B

MS. BROWMLESS: Pan,

COMMISSIONER BEARD: dave wer qgot woe bl a0
"no positron” with Staft and opr.

MS. BROWNLESS:; We have putstanding d envery, e
gqoing to drop you out of 146 te Joe.,  Pual l: ISy s, @ g
going to take a position on this one, either 45 ot i6;

ME, BURGESS: Weell, o A% w1l agree with Statt .,

COMMISSIONER BEARD:  wow, o out oo g lint,

MR. BURGESS: We'll agree with Statf at thin rom
fLaughter) Do you know f you're going to take g posgt r
th's, Steve, on this or ldo?

MR. BURGESS: 146, T'm taging Paomd ot owhat 1 e
one

MS5. BROWNLESS If you want me to ook 1t oup, f i m oa
minute, I ran look 1t up.

MS HROWNT FSS Theepe wak Tad im0 fhae I8 Fea s -
Jjoing to

M& BROWNLESS : It's the ol L R S R R

ME. BURGESSH: 145,

M5. BROWNLESS: L'y war Ty 1ed 144

ME. BURGELo: [hat 1 swst as soen waltr fogr )
Adreruvety,

MS. BROWNLESS: The new 146 1: the I C A B

M, BURCESS: Obay.
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5 been able to get him since we last met, 1t I can, Jommias.omet,
fx ['d 1ike to keep Lhat ome open.,

COMMISSIONER BEARD: That's not going to bee a

8 stipulation.

“ M5, BROWNLEDS: 1 was st e g enge

10 COMMISSIONER BEARD: Get your position bty Froday.

11 MS. BROWNLESS: fikay, 147, I'hat eoudd oo O <F foapt ot
12 1f you all don’t want tno take a pusition.

13 MR. STONE: The Uompany 15 walling vooostapulate o

14 scaff's position,
15 MS. BROWNLESS: Joe's o2ut ot this.

1A COMMISSIONER BEARD: Jevie g e oaf 143

7 MR, Mr(iLOTHLIN: Yo,

I8 COMMISETONER BEARD: Put:] 10 Couns i

9 MR. BURGESS: #We'll get nut of 147
20 COMMISSIONER BEARD: 5S¢ we hawve o <tipulatrd betaeen
o Staft and Gulf. No other parties,

MS. BROWNIESE:  Okay. T4, Drop Jdowe, 3 SRR PR
23 going *o take a pugsitron o that one or odo oot pesad P d o e

24 Shef?

COMMISS ONER BLANRDG Dadd ye say yose weerd wdiriog gy 1T
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ar “ount fnr these migrations, 1s that your positrong

MR. BURGESS: Bastcally, thia Secan, to me
tartor 1n tevenue supptession, and as 1 ounderstand ot
a4 strang statement contiary to that.

Mf . BROWNLENS: Why don't we oo thaa, b g
little complicated, why dun't you rome np w:th o W
which you ran provide toome by Fraday,

MR: BURGESS: Sur.

MR. STONE: Suranme,  Lowesn el ke jara
thing, that actually on Issue 154, the guestior 1:o wi
nred to recognize those rinassovers in a final rare A
15% 18 who should do the cate denign o wou b 1
CFINSSEOVMEL L.

CEVM| SN O ER RS e Pyt ! t
have a question about oo the 1 e 3 swraraded peo |

MH. BROWNLESLL: Oeay ., St thern otk f
bve cpeepy sample Ts 40 e ‘ y " LU e
the present sates woul 1 o temgr 4 P v e
tate, become o fbecty e, agew M w gy EE Liges |
take,

TOMMIBSTIONER EARD: L, o
posttaons on ks thirss

MAL L END RS PR Cake ' e

MS: BROWN! ESS: Arel the g ¢ Bty I
whalt o peertiap . amdd U0 U g e bl g e At
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COMMISSTONER BEARD: Wre'll ha
154, Iu 11 going to have o position?

MR. MrGLOTHLIN: As 1 underst
consultant, we don't b ert te the add)
for the passible migiarinn heing done.
dors 11, Staff or Company, 0 the rerun
that 1nto account with wharever assumpt
15, there should be an opportunity ftor
amene the parties gust fat teview amed
tt's done by the Statf ot the Company.

MS. BROWNLESS: Those are a
one of rhese Tsg5ues

COMMISSIONEEF HBEARD: Leet 'h 1a
happens.  We going to have two days ot
Thur sday and Friday and ceme back rn a
the numbers out and look at what harpen
think therr 14 any time there. reitr M
“riday on o all the issu.cc, and basioal.y
assume from *hete, the data, wharh s
there s no time 10 thete for reoponye:
what have you.

MEB. BURGELS: Suunds like ths
a Motinn Por Reconsideration,

COMMISSI10ONER BEARD: Obwviousl

MR. MeGLOVITIL TN Fathen that
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T
ol ret formula or metkadeloay that's going t b applaed o
whateuwi-r falls nut at the agenda ot e, that oan )
~vteulated beforehand? This idea of (crounting for possibae
migiation, i1t seems to me that somelhing mathemati-al that can be
crreulated.

MS. BROWNLESS: As T understand what we've done (o the
past, once the revenue dollars were voted on, the NOD pnoues,
rate base 1ssues, whatever, cost o rapital assues, and you got a
pot of dollats, then the Company bas provode ! migratann ctudae
and the Statf has done the t1est. So we'yr nevetr cireulated
anything,

COMMISSIONER WEARD: Hut that oseragn e, TR o
instance 18 going to occwl from Friday at qui ting tim
Tuesday morning. And 1t has to ocoue and then Staft nae
[ﬂdﬂsjgn ot whomever has to decian rates and 1t has o TR FE T 8
Tuesday.

MS. BROWN!IESS: Phat "6 esoatlan o cahl s

COMMISSIONER BEARD; I trink M angsvr ! y
gquestion, Joe, is guing to have v Le tecopsyderat on,

MP. MCGLOTHLIN: Perhaps s, unles: thio migrat ion
study -- and I den't xnow what kFind f anmimal that s, bBur gt
ceems to me the methodology 1o something that conld e donot b
ot made known.

MS. BROWNLEST: We could dao thas, 1o oagueons . Wi [STYR

have Gulf Power procrde 10 teo eueeryh Iy aned o ke doesk g st

FLAORTDA PULL IC SERVICE CUMMISSI.
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MR. MeGLOTHEIN:  That's all 'm auking

COMMESSIUNER et : fona ean Lraoek ot g s
"noked at 1t you don't have o chance to respond {1
pet.taon, 1 would assume,  And we’te talking tiom Froad
time unta ) Tuesday moaping when you come back 1n to 1o
tates.  And Just mecranical ly and legally 1 odonfr e

that s my understanding of how 1t's alway. oocarerd.

MS. BROWNLESS: That's how we'se always done,

it e certainly seleoomes ta gel oa capy A @halever e
qet

COMMISSTONER BFEARD: I dan't think they an
migration study prior to Fraday nrght oor Sataniday mopn
understand cortectly, apce the tesienue have beon sy

M&. BROWNLESS: Sa let's go hack o Lol e o
out answers to just what ' being asked there, which o
15 do o we all vonrede that rcustomers will miprate of th
a rheaper rate, [t they gualify to aet o cheaper rara

all 154 nays.

MR. STONL: It Says onc thing more than rhat

not only can we raoncede that, but oo we alw teaede
cftect of that 1s U0 prevent the Company rrom ptoear hing
tovenue tatget,

M5, BROWMNILESS: Her, that's mol what 154 fays
that's what 155 saird but just the phrasing ot 15d says

appropriate too assume 1 hat LR mEL L N Tt faties
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temauin on the same tatt when proposed rates become of Lo by,
I just want the 1sfue to be do we all terngnice *hat
custumers will migrate to the cheapest tate tor which they
rputala Fy?
MR. BURGESS: Okay. And | would say e position
cut posttion te how that 1s wiiitded now 15, o 1t apprapt tate
assume that they won't migrate, [ guess 15 basically 1v.  1ern,

[2

for ratemaking purposes; yo

.

ve At s appropriates Boooassume L heere
will e oo migral 1ton, becaousa we econsider thrs e bae suveumerd
within the overall guestion of suppression stimulation f
tevenues.,

COMMISSIONER BEARD: Okay.

MS5. BROWNLESS: Okay. OFay. we nay no.  What are oy
qoing to say, Gulf?

MR. STONE: AL thas tame I'd have te nay Pl keog my
curtent pasition, but T will teview 1t hetween row and Fricday.

MS5. BROWNILESS: Grrat .

MR. McGLOTHLIN: ! think we ngiree with Statt P
somet!. 1ng our witness addiesses but 1 knew b thinks the
migra!ion analysis 1s appropriate.

MS. BROWNLESS: FEA?

MAJ . ENDERS: No pasition,

M5. BROWNLESS: You're out of g,

MR. LaFACE: 1'1ll kmow by Friday, 1 tend to think w

adtei Srth PUblye Tiaimmsel .

FLORIDA PUBLIC SEFVICE (OMMISSION




MS. HROWNLESS: Ukay, MNow, thank that 15 10 1tk
lesue aboutl

COMMISSTUNEERE BEARD: I*ye ot to ask Jraent Il
I'hE berause | want t Pae e leatr ot hee wees by B tosays
"Would vt be apptopriate to grant g o tate N teate Wbt
allowing the Company to tedesian the rates?™ 1 want
understand, 1f this 15 the Company'’ rasur, 16 thar angt Ry
want or do, they want to say withoat allowieg the rates ot b
tedenigned, cind thei o or e peesna Y oo i el b RN
position, bake a posityoen on yes, they chould pueoand whoa oneg
do that . Okay. Ben=anafocg ¥R BIOWG ihs oar A2 0mmey e a0 AR & i
1tfs a very different animal to say Treah, Loty !
ceample, say; “No, becauwvce 1 bapft thrnd 1 t T i i I
bee limited to that, as opposed to saying, "deab, the fighs
tedesigned,” hut you narrow my toras, and 1owant e PO :
that s truly the 155uf you all «ant)

MR. STONE: we Rave oo pireak om0 e ofameg 1h
1ssue in that fashion, Commis: toner I fat, Yo bt '
sometHing that Rod oot aceurs 4o M WY Wi wi il § o e
ddruble-loaded the 15ue .

Qui basie porition, and oot b s g e
stoete this positron [ owant b puisat e thg WL R Gipsen R
18 we would like the apportuntty b i tateen that o pesaln
from the revenpues vated by the Commyospioe b fiegi tRe gmma
for 1ts ranciderat 1o 1 OO UER LR 5 ¥ TRTOEY TS ST I R R R O 4 1 1 e, b
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ttnal rate design, and

COMM] ESIONERE HEARD: e bl b think perhapn maytae
should happen here, et me pun come worde amed cme whar o
think, "Would 1t be apptopriate to o grant g pate Py iy
allowing the redesign of rates to recowet Lhe apgiroced
tun the tates 'np competition and go thraough the same oot
process as was done 11 the original “rling of the  ase
vevesed pott von of thes canes®™  peilow ehat weth g o ricd
vl £t i S hiat s "ok L AT L I L ' Ly e
the right term 15,

MS. BROWNLESS:  Thuey can put that o Fhes s posiot
In other words, their position 1s iertly statn '
allowed this opportuirey thea the Company, " ooy i
rbviously would be e, the Stalt teadh o . N R 1
Bot tem 1ane,

COMMLSSTONLER BEARD: L'm onaying add ot Ay %
Auestion af who should redenian trhe v at

M5. BROWNLELS:  Why don't we howve tw 1 T
15 would bt be approprrate, and e ts whe shouald A t

COMMISSIONER BEARD: That's tine,

MR, STONE: We agtee wilh sopatat ng the *a '

MS. BROWNIFS58: IS5, "Would ot bt apperepiogatd o
a rate incteane without allowing the cedioagn ot the
recnyer e approved pesonue, tun the pats pr ermpaet 1 oo
theewgh the Game e (O T T R A £t !
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filing of the rase and tevised portion of the case.”  Then we
say, "No, that would not bLe approprrate. The Statt gt re
t. No." And then you quyn say, "nn," ctights wWhat oabeait o gongg
Pub:l 1+« Counsel?

MR. BURGESS: The nly thing 1*'d say think th
1ssue neerds to also contemplate the poscibiliry Of o 1ot
decrrase, Rate ncrease nr dirrease.,

MS. BROWNLESS: Rate change lel's say.

MR. BURGESS: Ratr rhange, gnod, thand y .

COMMISSIONER BEARD: Because, 1in fact, you could have a
genctal revenue increase o1 decrease and differing o lasses could
gqo 1nverse te that specifically,  And then woe would have a rmes
Togue 1 hk,

MS. BROWNLESS: Lebt's get through with I wripl ohy
irlse goinyg to take a

MR. BURGESS: vYes, 1°'d say yes.

MS. BROWN] ESS: Dkay . Joe

MR. McGLOTHLIN: I think what you all have bBroken e
i the frrat part of I5%, tn me 15 the same oo L4 Ehegos any
difference? 1 think 1f we'i1e indeed making this an 1recrat tve
process it seems to me gou can comhine 157 and 100,

MR. BURGESS: Wee"2e taking basirally the same ponitior

MS. BROWNLESS: hat's okay with me, s that mkay Wi
you all? And then we'll have another 1s5ue, a new CHBUE Wbt
rays Ywho should acvtually run these stegpat pvesg”

FLORIDA PUBLIC SERVICE COMMISSTON
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COMMISSIONER BEARD: Could we not, in tact, *t.
lasue 155 has been cestated, conaldd we not, o0 tart o osteoabae
Okay? Because ] mean ,ou'te asking the first paees £
guestion., The second prece tollows, why would you ask b
question and then say, "Well, okay, mim that we've ool uerd
foraet the rest of 1t.

MS. BROWNLESS: 1| think [5d cays mugear von, odoo oy
think 1t nccurs. 155 says LY seems to say teoome someth

Latele bt diffterent, whieh v fri whatesser poanomn shivg ]

Company actually design the rates and prejore the sat.e w1

are voted on on the fipal day.

COMMISSIONER BEARD: HNir, 15% au 1t has heen rew
dors not say that., It nays "should they ST and you
there and go through the same tteration proce o

M5. BROWNLESS!: Thiu nne says, "Is 1t apptapttatly

assume that customers on present tates would remainz”  Ih
thi: migiation gquestion, 1540 155 as ZIVRIENE & e by wr
"Should Gulf Power e gl lowed to pedesign the tater 1 g

acrount of migration”
COMMIISTONE? BEARD: wkay. Let’'s back up ond te

clear. 155, as 1t's rewnrden, does not way sionld Gald

We'tre separating that fquestiaon,

MS5. BROWNILESS; Well, 1 mean "whio she ol e thar "

COMMISSIONER BEARD: "Should that it 1% what

says, and should the 1teraranan peoress ool again, that

FLORIDA PUBLIC SERVICE CuMm | LETON
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18

tteration process, 1 attuame, subsumes migrat ion, ot L RS B

MS. BROWNLESS: Let by obarige tThis: i Lty e b f i
why don’r we say something like “If a rtate change 10 approwed o
thy Commission, whn should redesign the ratwes 2"

COMMISSIONER BEARIN:  Worlb new, N e, o,

MS. BROWNLESS: whio should redenign the soteoo) wnet §
Tan say

COMMISS I ONER BEARD: Mat*s 7oing t Bias Chee pa-at
Foa-ak cut part o the guestiorn,  Bememibvig oae %0 oy ab o ong
155 1s saying "is 1t apprepriate” 155-B, for purposes fow oont )
wie get to the numbeting, rays “"who should o o d”

MR. BURGESS: Fut at 1oundecstand what oyt Vi
155% caneeptually encompasaens 154 sapre migratys oo b ¥
questiaon ta he dealt witlh,

COMMISS ONER BEARD: Il you say yew, bt e -

MS. BROWNLESH: 1 don't think miag.atio Ry 5
tpuestyan,  That s wheeos 1 dyegegre e

MR. STONE: Commish ot Beord, wrbk oy peaasd oo b
change you made (o 1550

COMMISSIONER HFARD: i o ok A vnede protwee o AREL LA
think 1n rentext <t 1t subsyming |54 R
agtree. There ate moitiplic thinegs B | it ma : 4oy
anGwer yes. "Would it e appeopt tate 1t ot rat bent
without allowing the redesign ot tares RGN S <t U T T A
Pevenae, tun the ralber, g mompe bt T L H A Lo at

FLOKI A PURL ! BV TOE MM £




ptoress as was done in the eriqinal filing of the case and  he
tevised portyon ot the case.” Now, that to me subsumes

MR . BURGESS: Migra.ion.

COMMISSIONER BEARD: Migtation and the other yssues,
It simply says -- 1t's nut saying why do you do thiss it
cimply saying should you.

MR. McGLOTHLIN: Then Gult would say 't would not o
apptopriate pecause you've got to take migration in effecot,
Publir Coung il would nay yeah, at's appropriate becaune thiy
the way --

MS. BROWNLESS: ©Okay. Why dor'r we take g o0 le toim
vut ar the: », And let's have these as something we'te (§oing
talk about on May ilst and we'll snee 1t Wi can oo fart e b
better with what we're tiying to ecxpress hete,

MR, STONE: Fur our putpoues, I would agree aote
Commissio er Beard, that as he qust stated 1t 155wl s e
place of 54, and ther we just snaimply need to hawve the ook o
question, who should do that procens,

ME. BURGESS: I1t's fine wilbh me,

COMMISSIONER BEARD: Okay. And 1 know yoat it feeann
subsumes 1n all these things right now, bBut feg tentat o
put pose., okay, for tentative purposes, Yhe tewor e | amrd i
you time to Lok at Ahat, bBetween v ored bhee dlse o Tyt ALRLm
that the 55 1ewnrded neromes the 1ssue, subcumong 00

Mo PROWNLESS: Drogs 174 1 what yong” the Starpest s

FLOE DA PUBLIC SEHRMVICE COMMI LSS 10N
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TOMMISS1ONER BEARD:

Dt oppang

ctftect 1 we rtould reaumber there.

MS. BROWNIFESS .

COMMISSIONER HEARD;

That '

fan Jrat st EF N A TR EE A

Fraght |

new 1ssu ., and let's call 1t for

MS5. BROWNWLESS:
COMMISSIONER BEARD:
he approgtiate to grant o rate

tedesign of Lhe fats ¢ N P

tates 1n competition, and go through

Issue

Reeard me

now 1 5¢

154

Anil

Iy,

what yoll

hunge

a5 was done 1n the ori1ginal ftiling ot

pertiaon »f this case?"”
MS5. BROWNILESS:

COMMINSTONER HEARD:

MS. BEOWNLESS: wWhat
COMMISSTIONFR HBEARD:
And you''l have to buirld an g
the answ -t to 15% 18 a0,
MS. BROWNLESS: f yr

COMM!SSTIONER BEARD;

Okay .

M5. BROWNLESS: In the

make these atfrrmative rquestions

questions? Why dont o« nay,

COMMISSIONER BEARD:
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But the next one toat ftollows s whe edme o0 e i Tork at the
words .

MR. VANDIVER: Woe will mascage the w opds, we @il boong
1L ba k an our next mecting; give everybody a hapse v
bark, look at thin. We can all agroe when we come ook

COMMISSIONER BEARD: So we will look at 1ssues 1% and
155 -

MS. BROWNLESS: Old 157, 184% and your new adidivy o n.

COMMISS TONER BEAND:  OVay,  OFay,

MR, STONE: Just 5o, and 1§ there 15 a poss. b liry o
resolving this I'd like Ui state, we don't have a preolblon wptl
the Staff doing thear rate design, It's just we woull | ky 1
have an oppottunity Lo have the Company®s rate desyge praosent
to the Commission at that final agenda, no that yon A
1east ses what we Lhink nesds to be done 1n oorder 1o s ST 08 < 7
revenues the Commission had just approved ol the precions Fraday

COMMISSIOMER DBEARD; What 1 thynk ye peal vy o0 g2 ung
to have "o happen 15 that 1ssue 15 guing to have 1 Prae mowegy) bonedd
by the Commission an the two doy special agenida, amd o« f 00 ay
yes, we'll look at them boath side by side, o0 no, we won
don*t think thav's typroally what '« happeaed i the pat,
the extent you're asking for a change, that's gooaa bta ftave to
happen on Thursday o1t triday. And tf quanted, you can boing
yonts back along with Staff’s Tuesday,

ML, BAOWNLESS: Oy ;o nncdelstandin g, ! v e bF Gl

FLORIDA PUBLIC SERVICE COMMILILSTON
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Power gets an opptotunity to Lring theirs bark,

the table there who wants to do that geten e oA that,

COMMISSIONER BEARD: Fhat's why wi ‘14
wher should. I san ber a matiix here ot abegr L4 Ay

hete, We'wve got how many parties hepe

before,

MR. STONE: Again, we're not

I hawve ey

th

roncept ol the rate design approved by the Commisnoinn,

we IR Saying 15

COMMISSIONER GEARD: 1 understand what you!

I'm saying 1t's a change from what fras

thn past.

M5, BROWNLESSH And the piisa

you want bta crunch the numbets amd o

Counsel gets a chance to do that, Too

Major Enders gets a rhance to do that

folks get a rhance tn do that, That',

considered.
COMMISSIONER HEARD: That '«

take. You can take the position that

Statt and nobody else. Publir Counse ]

simply =stating tha! thete will be an 2

whes ;

ME. LSTONE: Just for oolarsfi

my understanding tha this procesa was

FLORIDA PUBLIT SERVICHE
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cases up untiyl 1984,

COMMISSIONER HEARE;

then 1n the ari, you En

TALe,
sa my historic memory 1.

MR. BURSESS: LSS T
hate to draw ¢

this subject, I

purpose of attempting to

asn 1 understand 11,

migration,

M5. BROWNLESS: No.

MR. BURGESS: What else 15 thets

MS5. BROWNLESS: No, ittty hew you actually
tates together and crunch the rates So they ooy
00 1E's not Just migration,

ME. BURGESS: I undetrstand that. D
that happens, the only tactor that happens as g te
rate 1nrtease that wefre deabing waorh vn o m an
to the other,

M5. BROWNLESLKS; It the 1terabinnm d
process and that doesn't necescarily hawe b w
migrations. The migrations are sepafate, ST
QuINg on.

COMMISHTONER BEARD: Thie poant Fothink
that T would perceive, migrtation beginsg the poao
you migrate, Lhen tPe malhemabds ol pelatioo hyps
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categorles drave daitferent things too occul and you Hoawve L vk
at that and rebalance 31t

MR. BURGESS: As I understand 1 LY Ehege wiegd
migtation, there would be no hange.

COMMISSIONER BEARD: That prooab.y 16 an oaccutate
statement, But once you change one unknown

MR. BURGESS: ‘Yes, yes, but ihat = ol ['m oot bing @
I you sard there wote o migoaot o, 140 wretsbil Be N Mty
tha o s

MS. BROWNLESS: Na, Stewve, that o ot 11agnt . what thu
want to do is figure out the rtate ny return, On- of tme thing
that's 1nvaolved 1n develnping rates 16 flaguring out ! 4
tv'tutn for varh rate o Tans, Ok, wWho g g, S LA
whr gtays at parity, all that stwtf, S theere 15w ) =
n there, rceys aot just the migratinn, Tttt t '
are seeking. Cleatly the migrbion 15 o Begt thnow
has always been ane baded, kay P mosou Yy Fy ' t
you will have a bettsr understanding,

COMMISSIONER BEARLD: Migrat vrem o3 Bhaat e ¥
the Commission wote on all the other 1ssues that

MR. BURGESE:: ' undersrand thar, ! O Y o & 1
sute, L've got a hamdle on thone varaablon . ard Lot P
tigang Lo find out,

COMMISSTONEF BEARD: N ! ohard amest L g on i
ant lasyt,
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18

19

MS. BROWNIELE: et 'ty move nn b | ks

e wer came Uy withoand trared be renolve gy ot

pre-prehearing.

Can we have a position on thaty

COMMISSIONER REARD: Aga:rn, 15 this not

can ask this question and you could answer this o

net effect 1s when you g0 1n and you do rate deoy

werkend, if you will, you "l respond to thes guer

take this under
ilst about 1t.

COMMIS

%9 new., Onay.

advisement arn well and get bark w

SIONER BEARD: I'm putting l5& w

MS. BROWNLESS: Nivw, this Final « e oo

think we added back oty Jdoe Decadse 10 wasn oo

Tha' was 1n the

Joe |

first 1ssming position Llatemen

MR. McGLOTHLIN: Right.

COMMISSIONER BEARD: Gkay. Will you ba

a hiraef positiron

MR, McGLOTHL !N FE w1 imo® e o Lrvsn

have to supply 1

MS. RROWNLESS: Okay. why doesn't oveg

supply whatever
158
riganarole which

COMM LS

This 1 al

t, Commissionet,

they are joing to e with tha:
lan one f dAnets s

wee! 1l o pur un.

STONER BEARD: Oy .
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MS. BRODWNLESS: What about oalt, oo gy have

MR. STUNE : Nt hing,

MS. HBROWNLESS: Publae ST A D W TR (R RN ) LY R A R 1Y
back with us?

MR. BURGESS: Yes, pleane.

-

COMMISSIONER HBEAHD: Okay. Ate theie

MS. BROWNLESE: I Fave a nnte to myselt ohar Pt g
Counsel, on theit latest has tdentitresd two potert gl addit tanad
1SSULS, Do you o)l nt ol st e bt hat Phage b oy am kg
handed out on Monday. Yru had 1dentitied them ac 15 A, how
should Gulf's GS 1otey be detigned and L24 A, “The 1) ST S
elects to use the o fined ecguivalent peakio cont b a0
method to allocate cosrs to rate classes, what moebi s poar ren
should be made?"

ME. BURGESS: You'te saying those are mot (INNETEN

M5. BROWNIESS: Nat ih theri-, Yoo irude - B oy 50 B
want them and that's only the adds t pomal yocopen w0
outatanding.

MA. BURGES4: Okay. Thanks for brainging that oy

Commissioner, 15 1t passtrhle Wi 1 TET M s e
situation with this as we ate Wwith a coupic 2f the (oot pons . as
would like to get with the connultant tn fhis area e TR S JARRONSHES [

talking with bam todoy.
COMMISSIONER BREARD: What's the |5 A isgue again,

M5, BROWNIESS Hive sstipadaod thera fF Botatarn be ol dogne

FLORIDA PUBLIC SERVICE CGUMMILSSTON




And 123-A was

e val

rnt

tate classes,

the ariginal
¢ guestion of whethe:

ssue 1mportant

separat

£ 155Ue.

ane hand says no, we'l|

Just as

nther hand we

ask you nn May i3lst,

that th

don‘t w

e 58

ant

I think we' 11

ol 500

weotll 1

"1 the Comminaion obects o T et ane
peaker oot fonrrvire method 8 ' Ve ok
what modidsoarinn shonbd be made
BULGESS: gt pumbet s, YR A they P bBa
P15 ared 124 A e Baed et by (RS G P t1eed
wie thought thers wo . a0 cubisumed o
enidgly for the Commosain { Faend T
What U'd ik te ol 16 mese boae ol (ER R S
just g ahead aml o ouse P tow
ctfective o put that yn our posstion an Y SR
those issues and you won't hear abtout 10 again, abe
think 1t shoald be wepararc, then whar oot
COMMISSIONER BFLHI:: Vowogld Like Pt i e F
MR. BURGESS:  Okay, hat womted bt o \
COMMISSIONER REARD: L L BRLL TR R A0 i N SRS . R S
will bhe roming 1n, pos et roens i L grat by
to have too much Lett by the tome we ger r ¥l
have cnough to e,
. BURGESS: And I will pledge STETY . S !
than thoet, :f 1t's tomisroaw 1t Wit M
all the par:ten know,
WANDIVER: red jusr Iike tq i rhat
an et thrw stuwlt ear byt preet bienge ot ' !

vy

e

ot

you
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a
an Firday as opposcd to A0SR wopld be geeat by appoeeosateed,

M5: BROWNLESS: Okay: W abher tepres 150 1ake 1o
trting up.

COMMISSIONER BEARD: Betore you o that, [om going
go down, tead off the pumbers of the 1oawes that 1o a

stipulated and then those that ate pending stipulations.,

My understanding of the tollowing i1ssues that have beon

etipulated: 319, 79, 112, 109, 1)1, 123, @32, 134, 1838 1487 150

IoRave Ll o] Poweneg g peon oo pieGponae S Phat i
may stipulate: To, V14 4, 2%, &4l 1484, 1an Wl Wl dd Lk
at and review 154, 155, the new patt of 155, 150, and Opr @
review 115-A and 174 A from theors,  Oray,

MS. BROWNLESS: 'iE S VIR 36 L1 RPN U ¢ I 6 SRRSOt i O £ 6 Py 7 i ff B L0 i
Anybady else have anything diffloerent

COMMISSIONER BEARD: And «hat el

MS3. BROWNLESS: Twi aither thing:.

Frrst of all, tn the ot whep we e ol e e o atn
cases the Staff ha plways compatod cnmparr At e e b wheae

This was somethipg ho Tresoe L iked v | TN SATTI R AT Sl JICE 4 SR o

rate base and 1t had, yo knnow, per o becobs o Gult, Sratt o g
klah, blah, blah, blah hlahk, tight actomns, TR S S 0 T A A NI
sheet that looked [i1re trat, a ront if Vb, cabe et Uhat o oae bkeed
ltke that.

Traditinnally those were frbed ac anoattar hmert o
Prehearing Qrvdder . bt v e wy ] I 0 R ¥ A [ S R

FLORIDA PHELEC EFEVICE POMMTSSTON
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spread sheets?

COMMISSITONER BEARD:

through one of

part

M5.

these min

BROWNLESS:

of the Staft to put

or lart

1t

all tn

't the people speak, we'l]l atte

Company .

COMMISSIONER BEARD:

MR .

Wi’ ]

S5TONE : H

I start th

don*t ¥

[ A

COMMISSIONER BFEARD:

preerson that wi

up he

Comm )

likes spread sheets ar

that

e,

M

11 be regpanding

BROWNLESS :

COMMISSTIONIR B

S5'0NeL 5.

you get ot

My gut

his pay me

1t oyon know 1t’'s going !t

OV

CONET

Wwith, but

M5,

ed, tate

! owill po

EROWNLESS:

hase, "0

usually any type ot comp

Gl VI

pogl e

et off

ME.

frfoerprag e

T opAates
HURGESS :

thee, e
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done an the past and atd

ey,

archerd

COMMISSIONER HEARD:

sptead sheetsy
MR. BURGESH:
sheets and Gulf sheets,
MR. STONE: f

1ts own spread sheet .

% Tl B

COMMISSTONER BEAKED:

around here.
MS5. BROWNLESLS:
format for the hriects,
Pursuant Lo th
tianscripts, there will
The briets are due July

fror the bhiicfs,

Thet

' [al's & 1]

e din

9th.

COMMISSTONFR BEARD:

trve-part operatoon, mil
faster that way, ofel con

MS. BROWNLESS:
upon to decipher bricts
appellate hriefs. That'
Miffirult to sguish down
conci1se statement of the

S0 heretrn ahat
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should say issue,
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Berause we
1E you wan
(questions

understand

tiying very diligent

party 1n each
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t
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that we

1 scuss i,

S50, please,

less.
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to Wil

lssue
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te an
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will
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L, type the s

t hen

Lyno

IS I WIS

Jreed S Yo

appel late typo

that's fine

not develop a

we owontt ok

it oyou

supply a copy of the tarmar t

cxample to use,

that your

that e

argument s get
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put 1toan

oy oW C:ry

1) by wonld hely
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L

COMMISSIONER BEARD:  And then Ut oo ument e

thee tinal document s rosued, whioh L ocasd oaas the 3l

poirt you have 10 days tr respond

MR. HOLLAND: Youh, &1L, That s the groblem,

problem is we can't be prepared for the exat ocond
24th or the 25th. Wi need untt!l o oat least Chee 400

had agqreed on Junc lstu.

COMMISSIONEF BEARD: well, you had but you om g
your cake and rat 1r teo, A Pt ot g pals i

MR. HOLLAND: [ understand that. | uanderstand that .
And I think that wo can be prepating our responses el fo
timely responses probably ahead of the taime peryod, tot o
r:whlcm r1ght now 15 brest 10 p:wpa:ud Fexr P ettt T

COMMISSIONER BEARD: Pethap [oobemtt unederstard b
ex1t ronfervnce then,

MR. HOLLAND: It's my understanding that the way f
wrarks 15 that rhe exar econference s VD ot b 1A owhat er e
At trat time, the patties Wil odisoan b brndrngs Rt e
tosponses ta them, ot then fall wimeg 30 at, o rypal o Ument W
birr 15sued.

And 1b's a disecussiotr, o dAia 1y T P b it
mean we 511 there amd we rseuss whether bHheers it o T
pasition that has heon taben hy the Dtatt o and ot thart goant 1
staf! would gqou back and evaluate, rusue a tenal teport ardd tha

wee would tespond te rnat,
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CHIMMESS LS EE BEARD

apiprarame hete sheartly

MR. HOLLANE:

" IS

Commission will o unde catand

it =y

L oamsdepstand th

'm sympathistic to thoe Uommi

t e

COMMISSIONE R DBEARD:

acrcommodating and apparently

<1l and some kaind ot oa

it chatt rnang yow,

MH. HOLLAN!

1t oand 1 thought that W
wir ran be preparced, Ttk

newnt seostan b Pl o b

Faw+ not beon o adidres sl

poser ronn nn vhose 1Ssues o

a el

wiel 1, and we ooan e et

Rear 1riags toi adelpess thioe
us, by Public Tounse l o
submit that witnegs Led

trom that otandpoint
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¢
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theve 14 not g problem,

MR. BURGES!
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the 31st they w.ll tdentaify all the oo
to supply addit o nal testamony frve at
s any disagreement we could hash that
being a great deal ~t praplem,

COMMISSIONER LEARD:  Dhay.
Tewert to the lst onon o yoalt o exst A% SRR
tinal document due with that understar
to get caught up mn oo praredur < sham!
Frnow how Lo say 1t LELS I thing,
understanding up-front,

MR. BURGERI: Bawivally of ¢
additinnal testimony 1t will be rdent:

COMMISSI0ONER BEARD:

Okay. The testimony wouldn't pwe triaod

MS5. BROWNLESS: Lt mis jus!
wee all understard what “5 goang on,

I tdontt think you wi Frers o
identafied, 1 think you will towve any
bl revee wete ralsed bty the audit repos
End then pretty much t': qguing te hay
with the actual testimnny of tin w1t
wottld be with your owen

COMMISSTONTR LEARD: verr ald

MS. BROWNMLESL: JUst WA
thiry ate not gt Y4 1L UL SR JRFORE Y o 1, I
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COMMISSTONER BEARD: Thieese Wil |1 mee tiiraat el aned ShY
this 1ssue that wat taltool 1n the oudil weld pequice
provide live tectrimeny to tebut, dispute, support, defaend i
wWhat eeney |

MS . BROWNILE Andd ar e nor sneluaded ANyt e
1ssue that was already tdentatyed,

COMMISSIONER BEARD: In respoiise- L vt goan el
the same thing Lecaune there may e omet by B WA it oy
dortt Jikee, that o mcae e omeht g - B )
tryrng to cover all the cxamplews:  BEuery! Ay ho N SREPES RN A5
that should begin to at feast tataet your $

MR. HOLLAKD: Commissione: . what we W b ke g
toodo, berause you'tse trdent yicataon 0fF 4t " .
st before or atter the exrt Ao, “r o a b '
the 1ssurs that we Jdewvine fram the dooament, ol 2o y
of thase would diop out and we an e reat 1 K {o 1

COMMISSTONER BEARD:  The v Pt T
1S fow 1 effert bebogs oty ¥

ME . HOLI.AND: Phat.” oyt

COMMISSIONER HBEAKD:  Tou have 1nhe i8] I LI
on the 4lst and the exi1t contetence snotrn RIS I RER U I
piobably ough* to revierse,

MR. HOLLAY: W an L popegin e Fie L [
ex1t ronference su that we could have tre ox it ' !
0th and extoended poehedar vng onn o ! That : T

FLORYIA PUBLIY BFEVIUE T A Bl R 414
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COMMISSIONER LEARD: Okoy. Welre get*ipa faper on o
negotiations. We'ieoo Gampdme. Char el dnsg e U ) o
Bill. The net eftoct 1s that paats the ex it bip et ineg o Loy
latier., They atd¢ suggeet g that they einpl el o pueividy by tha (e
which would be the day boobos e

MR. TALBOTT: We van®t feseshar sly vty o @esunid an
one day depending on what would hoppen

COMMISSIONER HEARD: I | S TS U W £ R R 1 R
atound bul I think the o 4ol b ot m L TR cod 14 '

MR. TALBOTT: Abvvorlutely, we wogld by oporepuered tharn
Friday would be more perterable o L

COMMISSIONER BEARD: They atc saying They cannot
prepared.

MS. RROWNLESH: Thovey 1 f swhial 18 e 0§ Sl
correct, you can ta propats oo your etid 1 (AL L R £
interview on the 0th. wWe can be prepared o o 1 tmi ATy
Let*sn do a1t on the {0th,

HMR. HOLLAND: [hat! [ RATE

COMMISSTONER BEARD: Phee Vopmad opaspe 2l sen L et L
the Sth as scheduled and we’ bl be opeerating frem diatt, we t
operating from rmpressions al The Gxit o antet . i,

Now, the gquestian (hat ! have chen tro b S ST I of RESS B (AT
probably to you, Reb, oarn youre gotag 1o b e 0 freat hay
drscussing 1ssucs, s you and ar Somecotee e bt LAt ot r 18
hriefaing atu well getting tioe flanog,
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MR.

VANDIVER

COMMI SSIONER

Public Counse
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nevet have,

we'd like to

MR,
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1 notmally
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171
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Ms.

BROWNT B

= (ays
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MR,
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COMMISSTONER BEARD:

disoussions A5 well witt

that an ot

tden what

there .,

gL ess

MS. BROWNT'EE[:

b b £

COMMISSTONEP BEARD:

Okay. Movw, yong bl w1
mpany o0 the ddate,
Sin o, wetll work that gl

he 318t we can clrean up a Preheating Ovder aned

additironal testimeony necds to

MHR. VANDIVER:

and our drseuns

Wee will koep won oanfermed

Anrd

pevtrn wa bl ol Dothe et e

COMHMISSIONEFR BEARD:

M5. BROWNLESS:

{Hear ing «onc buded ot
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CYRKTIFICATE OF REPORTER
STATE OF FLORIDA)

cour'ry OF LEON )

YH

1 JOY KELLY, CSR, KPR, CSR, EPR, Otfirial Tommission

Reportet

DO HEREBY CERTIFY that the Prehearing, in the cap!
matter, Docket No. 891345-E!, was heard by the Florida Pubily
Service Commission Preheatring Officet at the time and place

herein stated; 1t 15 furthe:

teovmese

CERTIFIED that T reported in shorthand the procecd: ngsy

held at such time and place; that the sam: hos been trannoribed

under my direct supervision, and that this trancoroipt, cons
of 96 pajes, inclusive, constitutes o true and accurat:
transcription of my notes of said proceedings, tt 15 tuttne:r
CERTIFIED that T am neithe:r of counscel nor related
Lthe patties in said cause and have no 1nterest, tinancial

wtherwise, in the outcome ot this docket,

I WITNESS WHEREOF, 1 have hereunto set my hood at

!

Tallahassee, Leon County, Florida, this 2dth day of May, A.D.,

i

— '_)
1920,

.,
A |

S S
Joy éilfu/ fuﬁ/éﬁ?hi
OFFI WL COMMISSION ¢ ORTER
FPSC Burvau of Reposting

Fletcher Building, Room 2nd
101 East Gaines Street

Tallahassee, Floticda 12401 -087

Telephane No, (904) 4AR8- 5980
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