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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re : I nves tigation i nto 1987 earning s ) 
of SOUTHERN BELL TELEPHONE AND TELEGRAPH ) 
COMPANY. ) 

DOCKET NO. 871401-TL 
ORDER NO. 23085 
I SSUED: 6-1 5-9 0 ____________________________________ ) 

The foll owing Comm:issione rs participated 
di s posi tion of this matte r : 

MICHAEL McK. WILSON, Chairman 
THOMAS M. BEARD 

BETTY EASLEY 
GERALD L . GUNTER 

ORDER APPROVING STIPULATION 

BY THE COMMISSION: 

in the 

I 

On December 16 , 1986 , Southe r n Bell Telephone and 
Teleg r ap h (Southern Bell) , Publ ic Counsel and AT&T 
Communications of the Southern Sta t es , Inc . entered into a 
stipulation resolvi ng the level of ear nings o f Southern Bell in I 
light o f the Tax Refo rm Act of 1986 and the then current cost 
of equity i n the capital mar kets. The Commission approved this 
stipulation in Order No . 17040, issued Decembe r 31 , 1986. That 
Order requires Southern Bell, ·in part, t o refunJ any ear ning s 
in excess o f a 15\ on equity pe r its regulated books for 1 987. 
Thi s refund wa s to be provided as a c redit to all business and 
res ide ntial one-party subscribers during 1988. Order No. 18738 
issued January 26, 1988, directed Southe r n Bell to file a 
refund pla n based o n the December 1987 Surveillance Repot t i.Jy 
Mat c h 31, 1988 . 

Based o n an audit of Southern Bell's December 1987 
Surveillance Report, Southern Bell, and Public Counsel agteed 
that $21,065 , 153 was t he m1n ,mum amount t hat should be 
re fu nde d . Order No. 19706 , issued July 22 , 1988 , directed 
Southern Bell to refund this amo un t to a ll business and 
residential si ng le and multi-line customers of recotd as of 
June 30, 1988. 

On May 22 , 1990, Sou thern Bell a nd Public Counsel 
s ubmit t e d a stipu lation reso lving the outstanding issues 1n 
this docket. A copy o f t he Stipulation is attached to this 
Order as Appe nd ix A. The Stipu l ation provides for a final 
refund of 1987 earnings of $11,800,000 plus i n terest of 
approximately $3,246,000. The St1pulation provides that the 
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refund will resolve all issues in this docket. The st1pulat1on 
also provides that Southern Bell wi 11 make the refund as a 
credit to residential, s1ngle-line business and multi-line 
business customers of record as of May 15 , 1990, in the same 
proportion as the variou s loca 1 exchange rates bear to each 
othe r. 

Based on t he infon .. ation before us it appears the proposed 
refund amount is reasonable . There is no reason to believe 
that further proceedings will necessarily result i n a greater 
refund to subscri bers . Accordingly, we find it appropriate to 
app r ove t he st1pulation . In order to monitor final resolutton 
of the stipulation, Southern Bell shall file a repott detatling 
the date t he refund was made, the calculation of the i n terest 
and the actual amounts refunded. Upon submission and review of 
the report by our Staff for consis ency with this Order, this 
docket may be closed. 

Based upon the foregoing, it is 

ORDERED by t he Florida Pu b 1 i<.: Service Commission t ha t the 
stipulation entered into betwe~n the Office of Public Counsel 
and Southern Bell Telepho ne anCI Telegraph Company is approved 
as set forth in the body of this Order. It is further 

ORDERED t hat Southern Bell Telepho ne and Telegraph shall 
refund $11,800,000 plus interest calculated pursuant to Rule 
25-4 . 114(4 ), Florida Administra ti ve Code, to all subscribers of 
r e co r d as o f May 15 , 1 9 9 0 as s e t f o r t h i n t h ~ body o f t h i s 
Order. It is further 

ORDERED that Southern Bell Telephone and Telegraph Company 
shall file a report of the amount actually refunded as set 
forth in the body of this Order . 

By ORDER of 
this 1 5 th day of 

( S E A L ) 

TH/JKA 

the Florida Public Service Commission. 
JUNE 1990 

~ 
V TRIB~ 

Divi~ion of Records and Reporting 

11il 



012 

ORDER NO. 23085 
DOCKET NO . 871401-TL 
PAGE 3 

NOT ICE OF FURTHER PROCEEDI NGS OR JUDICIAL REVIEW 

The Florida Public Se rvice Commission i s required by 
Section 120 . 59(4} , Florida Statutes, to nolify parties of any 
administrative heari n g o r judicial review of Commi ss i o n orders 
that is availab l e under Sectio n s 120 . 57 or 120.68, Flo rida 
Statutes , as we l l as t he procedures a nd time limit s t ha t 
appl y . Th is no tice sho~ld not be construed to mean all 
requests for a n admi n istrative hearing o r judicial review will 
be granted o r result in t he relief soughl . 

Any party adversely affected by the Comm1ssion'3 tinal 
action i n t h is matte r may request : 1) reconsideration of the 
decision by fili ng a motio n for reconsidera tion w1Lh the 
Director , Divisio n of Record s a nd Report1 n g WLt h in fifteen (15) 
day s of t he issuance of this order in the Corm prescribed b y 
Ru l e 25-22 . 060, Florida Administra tive Code ; or 2) judicial 
rev iew by the Florida Supreme Court in the case of an eleclric, 
g a s or telephone utility or the First Distticl Court of Appeal 
in the case of a water or sewer utility by filing a notice of 
appeal with t he Di reclor , Division of Records and Repot t ing and 
f i 1 i ng a co py of the not ice o f appeal a nd the E i ling fee wi lh 
the appropriate c o urt. This fil ing must be completed within 
thirty (30 ) days after the issuance of lhis orde r, pursu a nt to 
Rule 9.110 , Flor ida Ru les o f Appellate Procedure . The nouce 
of appeal must be in the form spec1fied in Rule 9.900(a) , 
Florida Rules o f Appellate Procedure. 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re : Inv est igation into 1987 
Earn ings of Sou t hern Bell 
Telephone a nd Telegraph Company 

Docket No. 871401-TL 

STIPULATION 

This Stipulation is entered into among Southern Bell 

Telephone and Telegraph Company ( "Southern Bell " ) and the Office 

of Publ i c Counsel ( " Pub lic Counsel " ) . In order to resolve all 

issues in t h is docket , to avoid unnecessary litig3 tion and the 

expense and uncertainties related thereto, the parties do hereby 

stipulate a nd agree with and among each other as follows: 

1 ) By Order No . 17040, issued December 12 , 1986 , 
the Commission approved a stipulation between 
South e rn Bell, AT&T Communications of the Southern 
States , Inc . a nd Public Counsel which required 
Southern Bel l to refund to its subscribers all 
earnings in excess of 15% o n equity based on its 
r egu lated b ooks for 1987; 

2) Sou t h ern Bell ' s 1987 earnings per its 
r egulated books did exceed 15% on equity and by 
Order No . 19706 , issued July 22, 1988, the 
Commission fou nd that $21,065,153 was the minimum 
amoun t t o be refunded by Southern Bell. In its 
Order the Commission also recogn ized that Public 
Counsel was continuing to investigate Southern 
Bell ' s 1987 earnings and that the above- referenced 
refund would not foreclose Public Counsel from 
seeking an additional refund; 
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3} Subsequent to the issuance of Commission Order 
No . 19706 , both Public Counsel and the Commission 
Staff continued to examine Southern Bell ' s 1987 
earnings. This examination r evealed several areas 
requiring adjus tments or " true-ups . " These 
adjustments r esulted in both increases and 
decreases in earnings ; however, t he overall impact 
of these adj ustments was a net increase in Southern 
Bell ' s 1987 earnings in the amount of $11.8 
million; 

4) Althoug h it is possible that further 
examination would produce slightly different 
r esults , any accuracy gains resulting from further 
examination would be outweighed by the time and 
expense incurred by all the parties in conducting 
such a n examination and the delay that Southern 
Bell ' s subscribers would experienc e in receiving a 
r efund; 

5) Southern Bell will refund the amount of $11 . 8 
million plus interest pursuant to Commission Rule 
25- 4 .114 (4) , pro rata to all residential and 
business single a nd multi-line customers of record 
as of May 15 , 1990 ; 

6) This Stipulation is tne result of compromise 
negotiat ions. It s hal l have no precedential value 
and does not represent any party ' s waiver of any 
right or position it may have on a ny issue in any 
other docket which is now, or may at some time in 
the future be, pending before the Commission; 

7) This Stipulation r epresents a full and 
complete resolutio n of all issues involved in this 
docket and upon the approval of this Stipulation by 
the Commission this docket should be closed ; 

8} If this Stipu lation is not accepted in its 
entirety and without qualification by t he 
Commission , it s hall be null , void a nd of no 
further binding effect upon any party. 
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In witness whereof, this Stipulation is entered into this 

';I...~ fV'Cl. day of May , 1990. 

Public Counsel 
Office of Public Counsel 
624 Fuller Warren Building 
202 Blount Street 
Tallahassee, Florida 32301 

-3-

rris Anthony, 
General Attorney-
Suite 1910 
150 West Flagler Street 
Miami , Florida 33130 

""" A .-
' I I 'J 
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CERTIFICATE OF SERVICE 
Docket No . 871401-TL I 

I HEREBY CERTIFY that a correct copy of the foregoing has 

been furnished by mail or hand delivery to the folloving parties 

this 22nd day of May, 1990. 

Harris R. Anthony 
Southern Bell Telephone and 

Telegraph Company 
Suite 1910 
150 w. Flager St. 
Miami, FL 33130 

Michael Tye 
AT&T Communications 
315 South Calhoun St . 
Suite 860 
Tallahassee, FL 32301 

Tracy Hatch 
Division of Lega l Services 
Fla. Public Servi c e Commission 
101 East Gaines Street 
Tallahassee, FL 32301 

I 

Charles J . Bee 
Assist ant Publ1c Counsel 

I 
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