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BEFORE THE FLORIDA PUBLIC SERVIC~ COMMISSION 

IN RE: Petition of Gulf Power Coapany ) 
for a Rate Increase ) Docket No. 891345 - EI ______________________________________ ) 

Certificate of Service 

I HEREBY CERTIFY that a copy of the foregoing has been 
furnished this ~day of July. 1990 by U . s. Mail or hand delivery 
to the following: 

Jack Shreve. Esquire 
Public Counsel 
Florida House of Representatives 
The Capitol 
Tallahassee FL 32399-1300 

Michael Palecki. Esquire 
Florida Public Service Coaaission 
101 East Gaines Street 
Tallahassee FL 32399-0863 

Major Gary A. Enders 
Lt Col Bruce Barnard 
HQ USAP/ULT 
Stop 21 
Tyndall AFB FL 32403-6001 

Ronald c. LaFace, Esquire 
Roberts, Baggett, LaFace 

and Richard 
P. 0. Box 1828 
Tallahassee FL 32032 

John W. McWhirter. Jr .. Esquire 
Lawson. McWhirter, Grandoff ~ 

Reeves 
P. 0. Box 3350 
Taapa P'L 33601 

Joseph A. McGlothlin. Esquire 
Lawson, McWhirter . Grandoff & 

Reeves 
522 E. Park Avenue. Suite 200 
Tallahassee FL 32301 

Richard Chais 
ARC 
1375 Piccard Drive 
Rockville MD 20850 

G. EDIS . JR. 
Florida Bar o. 1599 
J!trl'BEY A. STONE 
Florida Bar No. 3~5953 
Begqs & Lane 
P. o. Box 12950 
Pensacola, P'L 32576 
904 432-2451 
Attorneys for Gulf Power Company 

~-cr . , . -··r "'T'l ... 
c., ·.1 • vr\J::.t .. Lrvl\•••'" 

. r "'"' u ... 
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Question: Provide a chronological history for the calculation 
of AFUOC for Plant Scherer Unit 3 and the rat~s used 
during this same oeriod. 

Fesponse: 

Year 

1 Cl74 
197" 
1976 
1Q77 
1978 
1970 
lQ€10 
19Bl 
19B2 
1983 
1984(2) 
1 985 
19813 
19fnD> 

Total AFUOC 

GULF POWER COMPANY 
Plant Scherer Onit No. 3 

AFUocCl) 

Gulf -r 

1,650,300 
10,803,690 
13,437,410 

357,327 

21i,248,727 

Georgia 
$ 

178 
381 
525 
471 

1,729 
21,820 

101,456 
260,408 
675,399 

2,594,643 
6,151,1585 

Q,808,64j 

Total 
$ 

128 
381 
525 
-t?l 

1 , i 2Q 
21 ,820 

101 ,4~.; 

260 ,4 08 
675,39q 

7 ,594, 643 
7,801,985 

10,R03,690 
13 ,43 7 ,41 0 

357,327 

3~.0'37,J.Jl 
( 4 ) 

Cll,a.puoc includes Unit 3, Transmission substation and 'common 
facilities unique to Onit No. 3 & 4. 

C2)Gulf purchase October 18, 1984. 

(3lunit 3 placed in service on January 1, 1987. 

C4 l.a.pproximately 98\ of the total AFUOC was calculated during 
a 60 month period be~inning January 1, 1982, and ending 
DeceMher 31, 1986, ($35.3 million+ $315.1 million • 97.8\). 
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GULP POWER COMPANY 
AFUDC Rates Applied to 
?lant Scherer Unit 3 

Georgia Power Company AFUDC Rates 

(l)N.O.T . ~.O.T. GROSS 
ANNUAL :fiT D!ST 

VEAR RATE RATt RATf 

GRos: 
·'NNUA'­
~AT£ -- ---- ---- _' __ _ 

U74 
117& 
1916 
1t77 (JAN) 
1977 (F!B-HOV) 
1977 (OfC) 
U78 
l97t 
1t8t (JAN-MY) 
1981 \JUN-O!C) 
1981 JANUARY 
1981 tr!8RUAIItY 
1981 "ARCH 
1981 APRIL 
1981 MAY 
1981 JUN! 
1981 JULY 
1981 AUGUST 
1981 SEPT£"B!R 
1981 OCTOBER 
1981 NOV!MHR 
1981 OfC!MfR 
1382 JANUAJtY 
1982 fURUAitY 
1982 PlARCH 
1982 APtt%1. 
1982 "AY 
U82 JUNE 
U82 JULY 
U82 AUGUST 
1912 SEPTEMBER 
1982 OCTOBER 
1982 NOWMfR 
1982 OEC!MefR 
1983 JANUARY 
1983 l'f8RUARV 
1983 "ARCH 
till APIUL 
1983 MAY 
an JUN£ 
1983 JULY 
191l AUGUST 

7.~., 

7.51' 
7.&t• 
7.3U 9.,., 
7.6 .. 
7.&1, 
7.51' 
7.5., 
1.en 
7.75' 
1.1n 
7.72\ 
1.1n 
7.72' 
7.72' 
7.92' 
7.89t 
7.93' 

7 ·'" 8.31, 
a.sn 
8.75. 
8.72. 
8. 76, 
8.et• 
8.78' 
8.79' 
8.8&, 
8.8f' 
8.91, 
9.1n 
9 .••• 
9.15' 
9.12' 
9.1 .. 
9.en 
9.13, 
9.1 .. 
9.11\ 
9.2., 
9.18' 

2.6U 
2.49t 
2.22' 
2.2t\ 
2.21' 
2.2t\ 
2.18\ 
2.38' 
2 ... , 
2.88\ 
2.43\ 
2.4U 
2.43\ 
2.sn 
2.52' 
2.61\ 
2.63\ 
2.64' 
2.63. 
2.61\ 
2.83\ 
2.83\ 
2.78, 
2.78' 
2.77, 
2.75\ 
2.78\ 
2.77\ 

2. '"' 2.9n 
2.91' 
2.82\ 
2.in 
2.92' 
2.1'2' 
2.9., 
3 .... 
2.97\ 
2.99\ 
2.i8' 
2.95\ 
2 . 9~' 

~.21\ 

5.19\ 
•• 54\ 
4.St\ 
4,St\ 

"·"' 4.46\ 
4.sn 
s.6n 
5.67' 
4.79\ 
4.81\ 
4.78\ 
•. 93t 
•. 96' 
4.9., 
&.18\ 
5.21' 
5.11' 
6.14' 
s.s8• 
5.58\ 
5.48' 
5.48• 
5.46\ 
&.u• 
5.41\ 
5 •• ,, 
5.48\ 
5. 77\ 
5.73\ 
S.SS\ 
5.77\ 
5.75' 
~.75' 
s. 79\ 
5.91l 
5.8U 
5.89\ 
5.87\ 
5.81\ 
5.81\ 

11.16' 
1t.lt\ 
9.82\ 
9.6.U 

11. 94, 
9.8 .. 
9.7S. 
9.81\ 

11.29' 
11.6U 
tt.u• 
11.19\ 
u.en 
1t.l9\ 
lt.lU 
11.15' 
11.47\ 
11.45' 
11.48' 
u.s .. 
11.15\ 
11.38\ 
11.45' 
11. 42, 
u.•s• 
11.47\ 
11.48\ 
11.48\ 
U.SS\ 
11.71, 
11.72\ 
11.85' 
11.88\ 
11.88\ 
11.95' 
11.96\ 
11.98. 
12.11\ 
12 .... 
12.il\ 
u .tn 
tZ.in 
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GOLF POWER COMPANY 
APUDC Rates Applied to 

Plant Scherer Unit 3 

O)N.o. T. N.O.T. GROSS &ROS~ 

~NNU~l DUT OUT A"!NuAL 
V[AR RATE ,_.Tt R"TE R~TE 

--- ----------
1981 S!PTE,.ltfR 9.23• 2.9U s.1n 12.88\ 
L ~U OCTOif'l 9.2t\ 2.8" S.l9\ 12 .It\ 
1963 NCN!,.Iflt 9.32\ 2.9n S.7U :~ . :1\ 

l98, .0tCf,.8U 9.35' 2.8a- 5.67' ll.H~ 

1984 JANUARY 9.48. 2.en s.sn 12.;:2, 
1984 FllltUARY 9 •• ,. 2.82\ s.se• 12.,U\ 
1984 MRCH 9.&., 2.81' s.sn 12.23\ 
1984 APIUL 9.55' 2.77. 5.4n 12.24\ 
1984 MAY 9.5!, 2.1n S.&l, 12.24\ 
1984 JUNf 9.zn 2.on 5.59, 11. 96, 
1984 JULY e.et• 3.11' &.91' 11.an 
1984 AUGUST 9.ea 2.te\ S.ll,_ 11. 9tt 
1984 SePTE .. B!R 9 .... l.tn 5.1~' 11.97\ 
1984 OCTOSER 9.13' l.tn s.9n 12.i$j' 

Gulf Power Company APUDC Rates 

1984 October 9.78\ 
1985 9.87\ 
1986 9.78\ 
1987 January 9.78t 

(l)Net of Tax 
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ouestion : 

Response: 
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~itness: E. B. Parsons 
Late Filed Fxhibit No. ~85 
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What was the impact of renegotiating the bc i ler 
contract for Scherer Unit 3? 

Scherer Unit 3 was originally scheduled for 
com~ercial operation on May 1, 1981. The r urchase 
order dated May 13, 1975 to Combustion Fng _neering 
for the boiler was for a base price of $26,800,000. 
On May 6, 1976, Georgia Power company chan~ed the 
construction schedule to support the commercial 
operation date Fetruary 1, 1983 . ~he base price for 
materials and equipment and a redesiqned b01ler to 
include significant technical changes and 
improvements increased the contract to $34,458,000. 
On March 7, 19AO, the schedule was changed for a 
co~mercial operation date of March 1 , 1987. On 
November 22, 1983, the contract was re-basel1nec to 
$78,938,000 to co~hat the high escalat1on cost 
experienced during the contract term. The final 
cost of the job was $77,789,084, wh1ch covered other 
adjustments due to change orders. 

The boiler contract was extende~ from 1q74 through 
1985 using the P~reau of Labor/Statistics consu~er 
Price Ince~. The avera9e index ~or 1974 was 49 _3 
and the average index for 1985 was 107.6. ~he 
difference between these two numbers give ~ a 
multiplier of 2.18255S7. The original contract of 
$35,494,000 times 2 . 1825557 results in a cost 
extension of $77,445,806. The result of th1s cost 
extension is that the actual cost of the project was 
only $343,278 higher than the escalated rate ~ased 
on the Consumer Price Index. However, if the change 
orders in the amount of $11.3 milJion relating to 
significant techn i cal changes and improvement~ to 
the design of the boiler were taken out of the total 
cost of the boiler for comparison purposes, the 
installed cost is $10.9 million under the escalated 
rate based on the Consumer Price Index. 

Pages 5 & 6 of this e~hibit details all chanyes ~ad~ 
to the original purchase order . 
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1!!11 onsr lptiO!! 

05/lli7S Or It I M I l'urc:Nw Ordlr 
Oi/27175 Ollntt Ordlr ' 1 
0112l11S ' 2 
li/OU75 I 3 
OS/Oi/75 ' 4 
01104/Jt ' ' 11110111 ' ' 01113171 ' 1 
12/30171 ' • OUW71 , 9 
04111171 10 
04125171 II 
05105/71 12 
05111171 13 
Wll/71 14 
06121171 IS 
01111/71 " 09108118 11 
091291'1 18 
11/0Z/71 tt 
OZ/13179 20 
OZI7V79 21 
02127179 22 
03121179 23 
OJ/OWJ9 24 
01120119 2S 
01110179 21 

I 1115179 27 
12101/79 21 
01103110 29 
03107110 30 
05105110 31 
(4, 03/11) J2 
09130110 D 
II/IIIlO M 
01101111 !5 
11/201t1 • 12111111 37 
03101/IZ • 04I23IIZ • 10121112 eo 
12115/IZ ., 
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OockP.t No. 8913 45-EI 
GULF POWFR COMPANY 
Witness: E. B. Parsons 
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GUlf ~ aJIWII't 
1'1Mt Sdllt'W - ~It Ill 

lol 1er Contract -~ of PWcNM Ordlt" Pat l-.2 
Olllllus t I Clfl (1111 neerl"' 

Sltnlflc;.,t 
Dollar ... 01111 Tldlftlul 
~ ~ !i5ZI1l ow. ue w-rx 

$ $ 

21,100,000 .... prlc. In 1914 dollan . 
0 Tldlftlul IIOf"di"' ~· 
0 lodllrfts clarlflatiCJfl . 
0 l'ltatd all 110M! on hold. 

7,658,000 34,8,000 • ~ holdlcNnged boiler dHit~~ . 
1,08,000 !5,414,000 • Add "' I"Kii"C. syst• 

(M,500) 15,419,500 01 I ete I n I et bollft/ H t.M> 1 i sll llr~t IVl4 
(21,000) l5,JI'l,500 Delete roed tesll Oft '*Ktooon 
519,100 35,913,100 • Varlout t«Mial ~lflatiCJfls . 
(75,500) 35,137,600 Tldlftlal deletion/addition . 

0 l'~t 1Cfleet.11e updlt.e. 
0 ~ t«Mic.a1 dii"Ktlon cost 
0 ,_ fOil' erection ll/bol' 
0 CMce 1 CIO t1 2 

13,100 15,150,100 Add air sys'-1. 
0 Field IIDor cost' 
0 Tldlftla1 dii"Ktlon cosu. 
0 EI"Kt ion latlor te,_ 

(3,500) 35,MJ,200 OIGKt for wlrlnt dl&ngie 
12S JS,M7,m Add ceruln •1dlnt 

25,200 35,112,5.25 Add tumlng tt&llft 

0 TICM I a I cflan9il 
0 Add jab ~ pr"OCHs . 

!5,250 l5,907,775 Add •t and .. ter cooled doon 
700 !5, 901,475 Add elutl.,ld connect.on. 

5,200 35,911,675 Add lllfflers . 
0 Esc.elatiCifl nt.AOIIslled for prftsurw parts .-1,.,. 

7,250 15,920,t25 Add~ c.abiH . 
1,000 35,1l1,t25 Add wal~~~e ~lflc.atlon . 

JOO,tiO •• 022.105 • IIIHt.tt.e ..,... .:..-..,.,.s.t Inc I ude s \Qr. costs . 
IOI,MO JI,IZC,M • Add COlts usoclat.ed wiUt delay 

0 IIWtl I M t.o erect ton 
s,a li,IZt,MS Add , I- retardlftt caD I H . 

100 »,IJO,te Add -.... lever -
21,150 ••• 1,1'95 (1111...-rlllf stuctr for Eut.ern 00.1 

( 165,710) ».•.e • 01t01ct n .. 11 bl~. 

'·'" »,HZ, 1M Add Ita-. prnwre ~lng \Utlon & waive. 
0 • f>lace hold on luff•lo for9t f.r~ ~~~ 

2,232,., ll,tz4,65t • Ctllftte t.o ~Item Coli dHign . 
(S2,Ge) 31,112,61. ,_,lfln CIO ll ~lclnt 

7,450 li,.,OM Add CICIMKtorl, ~IH ~t. 

•• ooo ll,tii,OM Add tiD of rediMtt ... ,, lnt•t P'INder 
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12/21182 
01/20183 
03/23183 
<XI/lJ/83 
<XI/25183 
10/24183 
11/22/83 
12114183 
03/02184 
05/31/84 
05121/84 
09/05/84 

' 

Qrwlp\1011 

""-"9' Onltr I 42 
143 
144 
145 
141 
141 I. 
149 
150 
I S1 
ISZ 
IS3 
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CIV fiCMJt rDliNIIY "ant Sdlerer - IA'Ih Ill 
lot 1tr CDfttract - ~'l of f'urcfiiW Or'Citr Pat ~ 

Olllbus t I Ofl £nt I 11Mr I ng 

Dollar 
~ 

$ 

12,250 
(1, 100) 
2,200 

0 
5,700 

100 
40,005,711 

2,200 
0 

(1, 156,811) 
0 
0 

.... 
er..ta 

$ 

l8,t30,314 
]8,929,214 
l8,9JI,414 

]8,937,114 
]8,937,914 
JI,MJ,JOO 
71,945,900 

77,119,014 

(1) 

Slplflc:Mit 
O.l•y Tedlnlul 

~ ~ 

'""_,. ~~~ .. 1 bloctrs . 
~t \pit« ttr1lnen. 
lldd t tosu,.. pl•t.e . 
lHwe-<~~~t steel .,-.ction. 
TKhnlul mcllflutions 
lldd s.pl• drllnlsllut~fh . 

.-..-wii!W ~t!re c:ontr~t 
lldd lpltor UibiH 
Cl1rlflutlon of C/0 NS . 
Ait¥\WCI ~w. pl~n t«Miul ~iflc.at\on 
C1ulflutlon of c:ontr.act -oroing . 
C1ulflutlon of c:ontr•ct -oroing. 

Note: Aboore dDll•rs .,.. In 1974, until CIO ,., 

(l)Aft.er ~lng the $11.3 lltll1011 of slplflc:Mt tedlftlul c:fwntH w 1111)1'01o-llts, the ,. price CQIIII)I,..O to t.he nulu.o 
cost using tt• ~ Price lftdn Is $10.t allllon undlf' the esal1\ed r~te. 



Florida Public Service Commission 
Docket No. 891345-EI 
GULF POWFR CO~PANY 
Witness: E. B. Parsons 
Late Filed Exhibit No. 585 
Page 7 of 10 

Question: What was the i~pact of renegotiat1ng the 
turbine-generator contract for Scherer Un1t ~? 

Response: The purchase order to General Flectric for the 
turbine generator was issued on ~ay 23, 1975 , in the 
amount of $20,4~8,89q. The contract price was 
subject to escala~ion as specified in General 
Electric's "price adjust~ent policy." On Fehruary 
28, 1983, Georgia Power Company elected a price 
option which changed the purchase order value to 
$40,938,091. Use of the Bureau of Labor/Stat1st1cs 
electrical equipment industry wholesale price 1nnex 
for generators, steam turbine driven, s~ows an 
average value in 1974 of 224.4 and the 1985 ~veraqe 
index was 4~4.2. The difference in these two 
escalation factors results in a multiplier of 
2.0686274. ~ultiplying $20,4~8,89q t1mes 2.0~86274 
gives a result of $42,342,525. ~te actual purc~ase 
order cost was $1,404,434 less than the escalated 
value. 

Page 8 of this exhibit details all chanoes ~arle to 
the original purchase order. 



Q!!t Qncrlpt I on 

0Slll/1S Or lglntl Purctww Ordlt" 
08126/7S CNnte ~' 1 
II/W7S ' 2 
10/lS/76 ' 3 
01/13117 ' 4 
021~111 ' s 
03101111 ' 6 
08116/78 ' 1 
02127/19 , • 03/01/19 , 9 
06.126119 , 10 
10102180 , 11 

0./09181 , 12 
08111112 , 13 
07/IU~l , 14 

12106183 I IS 
12128183 , .. 
01/11184 , 1J 

03127184 , 18 
11/21184 , 19 
01109/IS 120 
08f3lll85 I 21 
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QJlf POlO~,., 
PlMt ~ - ~It lll 

Turtii~IW CantriCt - ~ry of l'ur<Nw Ordlt" PC.G ~I 
o.Mrtl Electric ~ 

Oolltr ... Dilly 

Q!lllll ed..a !im1l llP w-n 
$ $ 

0 $20.-.IM .. w price In 197t doll1rs 
0 Addrfts cl•rlfl~tlon 
0 P1tced 111 --"on hold 

011,72t) 19,670,173 ~ hold - prlon blsed 1n 19a dol l•rs 
0 Tedlnl~l .or-ding cl•rlfl~t ion 

s,az4 19,67S,M7 Vulaus Nc~lt Ions ltiCI c»let Ions ,,._ CIO l 
(SOO) 19,61S,.t97 Dlcllct scre.ns . 

IS,373 19,690,870 Vtrlaus techtoi~1 mcllfl~tlons 
(2,016) ., .... ~ Vlrlaus t.edlni~l mc!HI~tlons 

0 DHcrl tan I MC~Ktl on wrv 1 eft/ run 
(3,2m) 19,685,St2 lbfl fy stlrt~ sc..-ns 

0 0\Anted shIp dltft f ~ 7182 to ll/83 
0 Instill non-shleldlld buclrets 

10 19,68S,6S2 Add ~1 vol~ sur~ 
(10,416) 19,615, .. • Dl1ew l~lngtprovidH for U.,910 stor•ge 

S,4M 19,610,6S2 oww,. ~t -.,unt , ~ C/0 14 

21,257,43'1 40,931,091 Election of 3-,.._r pr1<V to ship pr-Ice opt ion 

0 Corrects Pf'9'1lOUS C/O t~U~~t~er error 
0 Schldule of lnst~t shl~t 
0 !>row 11"?1 use of CCIIIPU ter 1 n fie I d 
0 c.nc." C/0 19. 
0 Field engineering ~~c~r•tes 

Mow: -.e doll.n ,,.. In 1974, wrtll CIO 116. 
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Question: What was the impact of renegotia ting the cooling 
tower contract for Scherer Unit 17 

Response: Georgia Power Company performeo a study in 1982 to 
evaluate their options with Research Cottrell, who 
had the contract to furnish the coo~ing tower on 
Unit 3 . The study indicated that the schedule to 
extend the completion of the cooling tower to a new 
commercial operating date under the existing 
contract would result in a total cost of $29.2 
million. The study also showed that by 
renegotiating the contract, the cost would be only 
$22 million. Geor~ia renegotiated the cooling tower 
contract for a total value of $22 million turn key 
price including labor and materials compa red to the 
original purchase pricP. of S~,624,750 for materials 
only bac~ in 197~. The rP.negotiated price is $7.7. 
million less than the escalated price of the 
original purchase order. 

P3ge 10 of this exhibit details all ch~nges made to 
the original purchase order. 
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11119176 OrigIn& I Pl.rt"cMw Ordtt" 

05101111 fliAnp Ordlr I 
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01110118 I 3 
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04/ltl19 5 
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05./16180 8 
09/19180 9 
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WlF POD CIJIPNif 
Pl~t~t Scherer - ~It III 

Cooling Ta..- COntract - ~ry of fllln:NW Ordlr II'CG l-43 
~cottrell 

SlgnlfiCMt 
Dollar ... Delay fedlnlul 
Q!l!!ll ~ ~ ~ 1\91! Sy!llrx 

s • 
6,624, 750 a.w price. 1916 do11a", with 6/83 CCllllplet lon 

dlw. 
0 CNftget ~l.tlon to S/01182, with aptton fO#" 

S/01183. 
74,500 6,699,250 Adjvs ted b.IW fO#" b.IM I 'l82 SChea.l le. ~ .:ld 

( 14S,OOO) 6,554,250 Dllet.e foundlt I on t.ell51on rtng ~. 

75,000 6,629,250 • Adjvsted boise pr \c., Hlabl \Shed S/ 01183 
~let. 

21,500 6,650,750 Add bMcon5 end CA9fCI I adc»r 
0 Add jctl orOit' procft' . 

15,000 6,665 , 750 Correct.ed error on C/0 15 tot.a I pr • ce 
(2,750) 6,663,000 Dllet.e plltforw on ~r tap ~. 

~~.ooo 6,1101,000 Add foundation t.eMion rtng ~. 

0 PI K*S orOit' on llo I d . 
0 TD.IlatiOM for f!>t1d ..-.ct lon . 

66,830 6,874,830 Addition of ~win Ua, b.IMCI to 6/18 
15,125,110 22,000,000 Mee0t I~~ IIIIIP -· not \loA) JK l to HU l•te 

0 Clut flu ion of contract prow 1\ ions 
0 01\t CIO 11111 I SWid In erT'Ot' 

18,400 22,011,400 c-11 C/0 liS, ~ ledl . .:ldlflut •on 
8,100 22,026,500 Add bois In sliD oonclll t . 

( 115,615) 21,910,. Adjvst.nt fO#" u.ws on eq., I r-nt .-.nt.a 1 s . 
0 ldlntlflet dnlgn cNngl 1"9troflt 
0 flodlflet wording of C/0 119. 
0 Es taD II shft 81) proc.et s 

(3,300) 21,907,515 credit for mctlflcetlon In C/0 119 
(I) 
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INUIOI".C Tl~ GULF POWER CtlfiAIU 
Ooct~t No . 39134S-EI 

~ CITY DISTRICT NJtn«:IIH DISTRICT Lite Fi le Exhibit No . S96 
IW)J[CTEO ClJSTCM'R QOITH 

...,. 
PWlo.JE:CT£0 CUSTO«R ~ 

Pege 2 of 31 ,.,. 
~ CITY DISTIUCT I NJittHEJIN D I STit I CT 

51 Tt IIUIH - "'IN Be Ill TY 2 Oflf'\EY Off ICf - n.cDl PUN 2 
f'tfrS I CAL 5Ut't£t ..., ~TICIN 01 \I Tl J Oflf'UY Off ICl - f'tfrS I CAL SUIN!Y , 
n.cDl flUH - affiCf &II LDUG It Oilf'UY LINE SOYICf, ~ fiiC.ILITY It \ 
f'tfrSICAL SUNEY - OFPICf &IILDUG ~ Oflfi\.EY LINE SOYICf, ~ fiiC.ILITY 

PK'rS I CAL 5UNlT ~ P\ICTICNIL fV~TICIN- OIFICf atll.DitG 

' DIYISI~ STAn ..., ~lAL affiCU P\KT I CHit. ~TI(IN - OIP ICf fiiC.ILI TT ( 'M> LIM! SDtY ICf fiiC.I LITY ' IUCTICNIL fV~TI~ - Ofl'ICf atll.DINIO 
7 t ..-crT INIO ..., lQIIIO IWWiDENf Uti fAY fiiC.ILI TY P\DOa PUN 'N> . 

rtfYS I CAL 5UNlT 7 ~ PUXIl IIUIH - LINE stiiYICf atiLOJNO • l ...,~ (ia.N:%YI Ul fiiC Ill TY P\DOa flVIH IHJ 
rtfYS I CAL ~y • t PHrS I CAL 5UNlT - LINE svrYICl atll.DINO 9 • 
f\JCTIC»W. fVAWlTI(IN - DtiPAY 'N> ~ 

f'tfrSICAL 5UNEY -~ 10 GaACEYILLf fiiCILITilS ' ( 
CiUCt A"fJJU fiiCILITY SITE PUN 

11 
NI.)J(CTtO CioiOIYH - Oflfi\EY fiiCILITY O"ICf ( rtfYS I CAL SUNEY 1HJ f'IAllM'T I (IN Of S I TE AHl ll NE SOY I Cf llJ ILD ltG, GJtiiC.lV lu.f II 
fACiliTY 'fC> eo.lfAY fiiCiliTY 

l fl.OQa PUH -~ A~ fiiC.ILITY 
rtfYS I CAL Sl.ltlo£f 12 TOTAL NO..t:CTEO ~. NJt~ DIST111CT - 11 ( C~WS IOHS/~COMNlii'T ICHS f\H:Tl ~ fVAL.~ Tl~ - LINE SVIVICE 
llJ I LO I ..C. /JIKI GaACf AYEN.E f 11C I Ll TY - I) 

' l DIVISI~ llll£ SLINICf /JH) ~lfoLf:RIIC> 

• PROJ£CTEO Ci'IOm1 - DIV IS I~ STAFF, CO+ERC IAl 
llo ' OffiCf, ~TII'C. IK) LOIO ~. O«<II«ERI"' 

• PltOJf: C TEO ..ao.tTH - L1 II£ Sf:RV 1 Cf /JH) T Ol Al 
P~ CITY DISTRICT · ~ t 
SIHWIY l b 

C~LUS I CJ6/IlfCCH•H,lAT l el'4S 17 



' 

I mBSI)UCTI~ 

THIS Sl..RVfY NlJ EV~TI~ EJ«:CWASSlS M EASTBIH OIVISI<Jol FACILITIES 
~ QJlF fi'OIIP littl 01 SEJI:Y£5 I AS ~ *Y I 1971' '+61 729 CUSTCM:RS. TI'E 
OIVISI~ IS CCtftiSLD ~ M lOt~ OISTltiCT ~ M P~ CITY 
OISTltiCT . 

M ICJR1l£RN DISTRICT COIIDS API'ttOXI*TEl.Y 400 ~ MILES ~ 
SOl VIC£ MY.. ITS C£NT'AAl Off' I (( IS UXAT!D IN CHIPlEY 1 FUJII M , WI ni 
9W..UR OFfiCES SOVINO M IO .. P:AY ~ IOAACEVILLE MEA. ru5T04ERS 
UXAT!D IN M IOtn«JtH OISTltiCT COftiSl L[SS THIIN 1\ ~ 1lE EASTEAN 
OIVISI~ TOTAL. CVSTOOS S8'f'B> N.MIEit N'PIIOXI*l fl.Y 6,157 Nf> IN:U.U 
2 OTHER ElECTRIC VTILIT: ES. 

SlJlVI~ M so.rrt€RH MEA IS M ~CITY OISTitiCT . aM:ItlfCO N'PttOXI -
*TELT 7110 ~MILtS OF SEJtVICf M£A. nilS OISTltiCT SEJI:V£S 39,177 
CUST061S . M DISTRICT Off'IC£, WHICH ALSO SE:RVfS AS M OIVISI~ 

OFfiCf, IS LOCATED IN P~ CITY . 

M P\.af'OSC ~ nilS ltEPORT IS TO NfSlHT MTA ~All Ptft'SICAL f AC ILITIES 
IH M OISTltiCT IPMll.VINIO OFf'ICf, LINE SOtVICf, IMiJ *'IOOJSINIO f\KTIOfS . 
I~T I~ COATHEltm WI U. IE l'ttfSOifm IN M Fn.LOWINIO ~T: 

(A) Ptft'S I CAl EVAL..UAT I OH ~ '-'UIO I NO . 
(8) f\KTI<»W. EVALUot.TI~ /ItO CiiUIIOINIO . 
(C) ~Y, ~UISIONS Nf> ltfC.OteCIATJONS . 

IW~TI~ IS &t.SID OH PHYSICAl surv£YS OF fXISTIN'. fACILITI ES IT M' 
MICHl Tt CT /lH) f\K TJ <»W. EVAL..UA T I~ I'IIOV I OfD IIY Qllf POWER PERSON l. 
STATISTICAl DATA W.S P1tOIIIOfD liT GUll' POWER ~ CUSTCMll CROim1 ltATES. 
CCU'L£0 w, ll1 CO&JS MTA ~ PCI'\UTI~ ('A()W'TH, THI S W.S lJS£0 TO PftOJr(l 
f/lH EVALUATJ<J'j OF fACiliTY AO£Q.JACIES TOM T£N! 7000 . N4 £VALUATi f*4 rtf 
M >'KI'S I CAt /lH) nH: U <»W. IIO£Q.JA( I f S I S GRAPHI CAllY II F' PRE SENT £D. 
(;RN)I~ IS 6ASEn ~ A SCALE OF 0 TO S WI TH M' FOLLOWIN'. fOJIVAlfW S . 

0 - ~T ISFAC TCJIT 
I - 1'(01 

7 - fAIR 
} AII£RN.( 

~ 00"0 
~ - f ~f£1 1 HIT 

GIJLF POWER CO:ii'AAY 
Docke t No 89 134~·£ 1 
L•te Fflp l ah tb lt llo . S9ti 
P•ge l or ll 

M SC).Wtf FOOT~S Rffltfsom:D ltC:U.U MY NET ~K NlfAS. fiROSS 
MEAS IN:U.OINIO STCliUIIOf, ~OtiiHICAl.1 ClltCIA..ATI~, ~ST'ItOCM51 ~ OllD 
~ ll.l.NtY F£AT\JtfS ME INCll.llED IN TI'E ~y. 

COHCLVSIONS UI'UCT F\KTIOW.. /ItO l'tf(SICAL ~IES /ItO INotiDEQ..Io'ICIES1 

lOlli PRESfHT ~ I'Vn.lt£1 ~ IWOII*T I~ P'RfSENffD IN M .vootT . 
RECOM:NlED a.tfCTIV( ST\OIES ~ ~[S TO IE TAICZH Will "*'-IZf 
M R£POtT OF EACH OIS11UCT. 

MSm ~ OIRECTIV!:S F1t04 QJlf POWER'S £V~TI04 OF lliiS IOOIT 1 A 
Sf(()() ltfi'OtT "" IE IHXIITAICBol. nilS ltV'OtT '-OJl.D COfTAIN CXM'MATIV!: 
SITE NW.YSIS DATA Nf> A ttf~ C06TRUCTI04 ~ RJ1 GUJ 
POWEa EASTEAN OIVISI~ fACILITlf:S . 
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' 
MM can pamacr 

M ,._. CITY 'M:ILITY tOJSn PM DISTI.O IUCTI<NS tiHIOt 
stJN( M INTrlll DIVISION. ll~ RJIYJC! fiH) aflAIL SN..!S ~ 
~ IY TH! Nllnt!IN DISTiliCT f11'f'IC%S. ~ 'IW 
NCTION5 Ill« AS ~: 

(A) DIVISION orfiCl 
(I} eoteCIM. CWIC! 
<c> .....v lfG fiH) LQM) •w Niii'MHT 
Q)) e51.ult lfG 
tt) Lf~ SBVIClS 

LOCATED 1/2 Mllf ,_,. TH! cem.M. ~ IUSit«SS OISTltJCT, 
M ._IN F"'ILITY OCXlPIES ~IMT!LY 'Mt&~ OF A 
CITY ILOCJt. ,.. CFFICl IUILDifG CONfAU6 TH! DIVISION OFfiCE, 
~tAl f:#FICl, fiH) ..wcnlfG fiH) 1..0110 ,..,t'IQM;NT. Llt«­
SBVICES IS tOIS8> IN NCmD IUILDifC IOtNICf!HT TO TH! ._E­
~. '.tUifG IHJ A sut-STATION ~ TH! _,..UClOt OF M 
SITE. A PMC£l OF ...OTY OllfCTLY NlllH *5 ~LY 
~ Fat la)JTICNIL N.HifG. 

Mlt«BBlfG /JfCl ~ 1'\KTIONS OF Lit« SOYIClS ME tOJS6) IN 
A ltfaNTLT LfAS8l '""I L I TY ON QtACt AYEJU:, N'NOit 1*-TEL Y ONE­
~TEJt OF A HIU IWAY. 'nilS F"'ILITY *S ~lltfD TO llfllf'¥( 
Tl« ~ coPCIITIONS .-.101 DtiSTU> AT ~ ~IH FACILITY Nf> 
IS IN:UDfD I~ THIS EVAUJATION. 

GULF POWER CC»>'AilY 
Docket llo. 8CJlJ45-E I 
Lite File Exhibit No. 596 
P1ge 5 of 33 

fAST'ON DIVISION'S ,... CITY SllrVJCf MIA ..S Sl'tA)JLY !JIPIIfaD 
ClfNIIN) ...,. TH! ~ UlCATION. tel CXNST-..cTION IWJCOOTY 
11£\AT IW 10 lOM1Mf Wit II!S ..,. 5 Ml LfS TO It MllfS. 1MJS HilS 
lfO£ASl'D lU't'U. TM CXMIDaMLY TO ltfJOt RJIYICl MIAS. 
llt'\.ICATION5 OF THIS INalfASB) ~L TJ~ V1LL • DltcUSSID 
LATOt IN TH! ~. 

A Nl.....,. 'ACTOII IN'UeelfG TH! ~ UXATfON IS TH! 
l,;tOt aF IL4DT N:aSS TO "'lH TIW'I'IC MTaiD. vt'nf TH! CIM!ItM. 
LOSS aF CDTAIH llnAIL "'CTION5 IN TH! OOitC'R»f MD., 'I) PUNS 
.-w IE:tN Mil IY ~ Pal tel TUI'f"IC MT8llf1 Vl'nfiH 
THI S /lll1A. 

fJOf IUILDifG WILL If ~. net NW.Yllll fiH) GUIIIJ) Pal 
~ IIELAT M 10 ITS fiH'rS ICM. CXJOITION 1/K) TH! NCTION 
IT KJUSn. ASII!CTS OF TH! f'H'rSICAL 'M:ILITIES, INl.LDifG 
CXN'alfoWCf TO ND8Cf IUILDifG CXXID 1HJ PP'IIf610N Ul#MIL I TIE'S, 
WILL l!f ~U«D. AU MTA, IN:.UI>IfG NO.JfCTED ~ WILL 
If SU4WlllED /JfCl toeiNBJ AT M EM> aF TtiiS DIST1liCT'S llfJIIQitT. 
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' 

"'I" """" c m ""1 Ll n 
!'HQICA!. SUMJI!K! mwr,nqc (( Sill 

(A) !.QCA!l(li tH) MMNjD1EJfl: (Sft SITE IIUH, St&T 2 . ) 
THE SITE IW:S8ffl.Y IS ~Tt 8JT MINI..W.. N) RanG 
EXHHS I<Jt " I'WfSENT' aJJlJ)IN;S IS POSS IIU WITH PR!SEHr 
PMitl~ afllJIIt!MNTS. 

(I) ~: 2\ N:Jt£5, aM'\ETUY ~. WITH ,lo .aat£5 
II! I~ VT ILl ZED I'Ul AH n.ECllliCA!. ~ST ATI<Jt. THIS 
ltfliiQ:S M Dft'CTI~ IOlUQ TO 2.1 ACafS. N> MJOITI~ 
IOIE,N;,£ IS AVAILMLE lfMDIATD.Y /IOJK:Oif TO THE SITE. 

(C) ifQ!jiW!1!C UJ:ATI(Ii: M SITf IS LOCATED IN THE 
~ ~ CITY M«A .,._I*TtlT .. Mill At04 
M lAY. LOCAT l<»t IS I'\ICT ICNI'U. Y f'IOat I'Oit M 
I"'l..UJWt~ ltfAS06: 

0) liiAY!l. OISTNC% TO SSVICf MU.. 
(7) P\a.IC IU8S PUt OIS't!KJlS IS I~TE. 
(J) 'IUFP'IC cncnTIO. IS em.NmtfD IN 

!lEACH I~ SBtVICf Mt'AS ,_,. "'lESlHT S I Tl . 

CD> iQQAb COC!liiCJi Ill) cvawmw: 
{1) ~ IS IN Gal) CXNliTI<Jt IHJ IS ~IOED WI'TH 

C\all~. 

(7) ~ ~ LIMITED IUT l«Ll *INTAIP«D. 

(') OPP! r iQ!tN;[ N/lU.5 F'Ot ~s IIHl ono 
fq.JIM:NT IS I~ICIENT. Pttf:SENT O£SI~TU> 
AREA DOES I'«)T AU..Ool FOil F'tiOf'O 1-W«>\. I~ N{) 
S I (]~tAl;( • no£ IS N) POl.E TAM> ~ S I TE . 
PtlfSDm. T, POlf S T(JUIG£ IS AT 5118-S T A Tl ~ 
FACiliTIES IN SELECT!D SERVICE AREAS . 

(It) P"A!I:.i~ ti Cl!ID&AIION ~f ~~T£. CROSS 
TltAH I C COfoC I Tl <NS F'OR PUlES Tit I AHS JH) Vt'H IC liS 
AR£ I/'OIY PO:JI. N) """-IC PARICI" IS I~IAT£LY 

VAI LAlll£ TO ~IN I!UIU>I" £NtliN<r. 

GULF POWER COfFMY 
Docket 11o 89134S-£ I 
L•te File Exhtbt t llo. S96 
P•~ 7 of 33 

(5) S!If CMIPftj( IS <JJ.Mia. n.( DCUf I'Ul ~ 
DMIN IN li~-SBVIC% YEHICl.f YMD. llHM CITY 
STCJIM saet li~S 111101: ~. Wil01 oca.s ~Y, 
M LIN:-SOVICf: NUitG MEA fUXI)S. 

(6) I!JII.QIHi ElLWJI<P§: ~ CFY'ICf I'UD n.fVATI<Jt IS 
15.r.6 n. MOl£ SEA UWL. THE LINI!-SBV!Cf 
llJIU>IHi IS 10.0 n . IHJ ~A HWIIOlJS 
CDCHTI<Jt. AT 'THIS ruv.Tt<Jt ~ STaol T~S 
C(U.J) ltOClEJt ~ OISllllll/TI<Jt CCJmQ. ClNTa 
~LY ltEFRCTIV(. 

0) IITILIT!ts: 
*TD SYSTB4 - CITY 
SEWJI SYSTB4 - CITY 
fl.£C11liCAl. UTILITIES - QV 1"018 
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S!W.B 
P!O'JifN. NMJ. QISJitlj MlllJUNi 

1. SQMR PJCI. Mf.A: aoss- •·• SQ. "· 
tel - 1,072 SQ. "· 

I I. I'M AP CXJtl5liKTIQN: 

(A) ~TION- SIIIUD f"'OTitCS \118 MSONtY *LL 
(I) ruDS - CDC. S&M CJt fiLL WllM VINn. ASI610S 

'MIWGIGif D!CI"T liS fCILLOifS: 
(I) ~ - C8.4fQC TIL! 
<t> uaY/Mft.WCZ wn -~ 

(C) WU: IXTI!IliDI - MICit ve&a IHI aJOtfTt M..OCIC -
LQIIO WMIIC. 

INTBIIDI - COGil'1'l ll.OCit ('") f'l.ASl'S!DJ 
Tll.! W.U 1M ltHI.ocM. 

(D) "CCIf - all L T -4' • "-AT IIOOf' CCMftUCTION 
(f) SlllUC1\aAL. SYS1!M - f'IDID 08:1( SYSTEM Ma STftl. .JOISTS 
(1') f«OWIICAL S'f'STIM - ou;TI!D H. V .A. C. S'BT!M /IIIINl 

<ZILIIC f1' «MioatSs ltf1\JtH AJa 
IN CX.IoatS. I.JfiTS Mf. H!AT F\M"S• 
AIR TO Ara, ~ BY rucnnc 
STRIP H!ATIIC. 

(G) n.EtniCAL ~ - J ~~ 1201201'1, ~ setYIC£ 

Ill. CDIUTISIC tr ClMJ'lli:TUif. (WID(- J,,) 

(A) IXTI!Ill~: 

(l) W.LS 
U) IIOOf" 
0) WIICJOIS 
(It) DoatS 

(8) IHf'Bt I~: 

(1) fUOtS 
(2) *U.S 
()) tEILIPCOS 
(~) IOILET FACILITIES 
(S) LIGHT!~ 
(6) H.V.O.C. 

--~. It) 

5 .. .. 
J 

~(A~. 2.1) 

2 0 Fat ltRAAZZO ' TILE) 

' J .. 
' , 

1-1. ccg cqn.saq: (WID( - 2) 

GULf PIM:R C()I>AIIY 
Docket No. 89134!.--EI 
L1te File Exhibi t No . S96 
Plge 9 of 33 

00 SCIIll8N ST.._., aJIUUIC c:oDE: (S.S.I.t.) 

M Of'flCZ ~ ..:n5 M cat11JtiA f1' M 
S. S. I. c. Wlnt n4f f'OU.ONIIC DC!P'TIONS: 

(l) TOILEB DO NOT CDft.Y Wlnt PHrSICM. tWDICMftD 
~•mens. 

(2) !HI'aY IS NOT IWftD f'Oa PUILIC -=ass 1Y '""IaLLY 
HIH>ICN'PID. 

(J) N> PMkliC IS ..atmii!D I'Ol '""ICAU.Y HIH>ICM'fii!D. 

(It) DIJt«IIC f'UMAINS DO NOT~ ftfi'SICAU.Y 
HIH>IawtD ~IMMM'$. 

(I) STATE f1' PUJliM STAMB lfl.ATIIC TO laBSIIILITY f1' 
M fiHYS ICM.L Y tWCIICAP'PB) IS MSICAU. Y n4f SN« .S MOIIl. 

v. D!PIICUSIC ClftiiUTIQ: (CiiUDf - fl) 

M ~N:.ILITY CMIGT If DIWCJI!D TO M Nltnt ca WST U TO 
VIISTIIC 511tffTS. fJPMSION IS POSSIIL! TOM SDmt Dl fAST. 
AlllClJGH M c:osTMICTICJt IS l.QIIC) I!MIIC DftlliDI MIIU.S, 
Wltenf LINT!\. SHHS IHI lOCATIONS 1M ~Tt TO M..LOII 
lfASCH&.f 1'\..VliiiLITY IN DrMSION. ~ OlmOJLTY MY IE 
EMXllHffltfD •nnt INT!lllca llOOYII.TION IIECJIUSt f1' M It" 
*SO«Y INfBIIDI f'MTITIC»>S. "CCIf SNH5 Mf. TO MSIDr *LLS, 
Al.l.OIItPCO GOOD 1'\..Vl lltlll TY I'Qa It£ -All~ f1' INTBliDI Sf'N%S. 
VOlT I CAL £XPJ11f610N IS N>T POSS 18LE NICHf. M N£S!Nf aJIIJ) JNO 
DUE TO l~lt I..OIIO-<MitYtNe CN'Mil1Tir5 f1' M IIODf 
s TaU: ll.lt£ • 

VI. !ft,IH!Ni usm&, Lift : 

(A) AlE SENT M;E. - 17 l"EM S 
(ll) ~INII«< VS£f\Jl. liFt: WITH~ *INTfHoltH:E - II Y!MIS 

5 
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.,, , , ., r ' 
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IONifAT AND ~LLf fACILITIES ML W.Y OU'INITfLY 1M 
f&D at' IMPaCMMNT. nE IUILDIICS KlJSifC n«SE OWICD 
ME. IN A DOiDBAT IIC STArt AND DO MJf llffl.fa A NOPI!Il 
l*'il 1'01 QUI PQa VJTHIN ntE5l COMIQTifS. 'MICIIC 
IS tOt-DISTBfT llfl.ATIYE TO D(SI'""llD SNCES I'Ol ..._IC 
AND NIVATf 't1bt1Cl.ES. M "'l.l.CNNIC III!I::OM»CloUICJS 
NfSEHr Sl't'lJW. ALTBI*Tt SOUITICJS TO M AIIM. 

!tfCOKlOMICJ§: 

(1) CHI'l!Y fA£1LITifS: 

(A) C<Hn.IMTf M DISTIIC LIN! 5aVIC!lWMeG15E 
fACILITY IN) M ~ OPYICZ f61CILITY INTO 
A C8n'ML f'61C 1 Ll TY VI lWtN M CiBBAL /11/V. at' 
CHif'LfY. 

(II) C06T'M£1' A fef LIN! SOYIC!~ f'ACILITY 
IN CLOS! ~IMITY TO nE I!XISTIIC OPYIC! 
I' A£ Ill TY. tte«WaTt Dlllllat AND INY!IliCII 01 
[X I ST IIC CIA' I a f'A£ I L I TY AND P'l.ltC*Sf at L.fASl 
N>..JN;O(f NOPetTY I'Ol ,.MkiiC. 

(2) IONIFAY AND GRACEVILLf FA£1LITIES: 

(A) C06ntuCT NEW ll.lllDIICS WITH ~T'f: PMICIIC 
FA£ I LITlE'S. 

(II) lLASl OllO SPQ, IF AVAilAIIU, ll1i'T WILL 
l'tt£SfHT A II£TTtlt 1 *'l AND Pft!N I Of AOfl).ll' T'f: 
PMICifC;. 

IT IS OffiNITtlY l'fJT It£~ ~T Ttt: OfflaS IN 
1041fAT !H) GAAC£VIll.f lt~IN IN TlEIR AtfS{NT LOCATI()ol. 
EX TENS I \If ItO«)\/ AT I CJ.I lO.JlD 8'" NEC ES SAltY TO UPCiAAD£ THE 
EXJSTINO STRUCT\R£ !H) fC) SOLVTI()ol TO Ttt: PMICI~ l'ttOel~ 
~ll11 Rf rv 1 one ro. 
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1990 BUDGET 

0 & M: 
Tape Changeout 

Capital: 

Gulf Power Company 
Docket No. 891345-EI 
Late File Exhibit No. 597 
Page 1 of 1 

1990 PRQJECT!D EXPENPITVRES 
Business Development Center 

$6,000 - 8,000 

There are no dollars budgeted in the 1990 capital budget 
tor the Business Development Center. 
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CHASB S1'RBft TRAIBDIG ROOKS 

RQQlD 
Training A: 
Training 8: 
Traininq c: 

Total 

CORPORATB OPnCB CONFERENCE 

RQsm 
Room 106: 
Room 128: 
Room 129: 
Room 162: 
Auditorium A: 
Auditorium B: 
Room 215: 
Room 502: 
Room 587: 
Room 596: 
Room 481: 
Room 402: 
Room 488: 

Total 

NAVY BOOSB 'l'RADDIG: 

GULF POWER COMPANY 
Docket No. 891345-EI 
Late File Exhibit No. 619 
Paqe 1 of 1 

~snuu::g f:t. 
1,102 
1,154 
~.~1Q 
4,726 

CENTERS 

~snll[l f:t. 
192 
221 
221 
484 

1,882 
1,882 

350 
644 
224 
864 
224 
644 
&6~ 

8,696 

1,800 

WESTBRII DIVHIOII B'P.DQOARTERS - 75 N. PACE BLVD. 

B.Qa :isnlll::l Ft. 
Room A: 237 
Room B: 93 
Roo a c: 196 
Room D: 141 
Room E: 141 
Room F: 196 
Room G: 138 
Room H: 144 
Room I: 156 
Auditorium: 512 
South end (Center): j2:i 

Total 2,429 
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Florida Public Service 
commission 

Docket No. 891345-EI 
Gulf Power Company 
Witness: A. E. Scarbrough 
Late File Exhibit 624 

Commentary related to intended downgrade of Gulf's Bonds and 
Preferred s tock by Duff and Phelps. 

Answer: 

As Mr. Scarbrough stated during the hearings, the Duff and 
Phelps rating agency has informed the Company that they 1ntend to 
dow,lg rade Gulf's bonds and preferred stock by two levels, from AA­
to A on Gulf's bonds and A+ to A- on the preferred stock. The 
rationale given is threefold: inadequate coverages, i.e., ~arnings 
times interest on debt; the lose of off-system sales~ and high debt 
to capitalization ratio. When Gulf is compared to the 25 SEE 
utilities, only four are more highly leveraged than Gulf. The 
rating agency 1ndicates that even if Gulf were to receive all it is 
requesting in this proceeding the coverages would still be too low 
for the curr~nt rating. 

The Company has received no written notific~tion of the 
downgrading from Duff and Phelps at the time of this filing. 

Gulf has appealed the downgrade to Duff and Phelps and 
provided additional information to the rating agency for their 
review. The Company is awaiting further response . 
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Gulf Power Company 
1~~0 ~~ e~cludino ECCR 
Non-re~urrino EKpenses By Fun~t1onal 0~~ A~~ount 

---------·---------------------------------
Territorial Turbine and Boiler 

Steam Produ~tion 
Plant Daniel Turbine and Boiler 

Steam Production 

Total Turb1ne and Boiler 

Veh1~le Rebuilds 
Distribution 

Other 
Stea• Produ~tion 
Transaiss1on 
Distribution 
Ad•inistrative and General 

Plant Daniel Btea• Produ~tion 

scs 
Trans•ission 
Custoaer Accounts 
Ad•inistrative and General 

Total Other 

Total 1~90 a.M Nanrecurri no 

• 
5,340,000 

5,~,500 

SSO,OOO 
178,738 
286,920 
396,047 

148,000 

408,040 
10,168 

454,~43 

2, 722, m56 
------------

e, 734,m56 

----------·---
Notea As stated by the auditor in Audit Disclosure No. 43, "net 
all it ... listed as non-recurrlno in Gulf's various~~ budoet• 
are non-recurrino in the ·reoulatory· sen... ~any of the•e item• 
are non-recurrin; solely for Co~~pany plannin; purpose• be~•u•• 
they Care cyclical in nature orl •ay o~cur aoain within the ••me 
planning unit in succeedin; years." As referenced in Order Nc. 
11498, Docket No. 8201~o-EU, "to say that t .. t year revenue 
requir .. ents should not in~lude any non-recurrino eMpenses 
soeewhat oversi~lifies the is•ue because, ;iven the nature cf 
utility operations, every year will include soae per1cdic 
e•pense• that will not be incurred the followino year. Thus, 
what we really must deter•ine is that the test year revenue 
require .. nt• do not include e•cessive or unrepr .. entat1ve 
non-recurrino ••pens ... " Gulf ' s level of non-recurr1no expen•e• 
is not e•c .. sive or unrepresentative of the level of 
non-recurring eMpens- the Collpany will eMperience 1n the future . 
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